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II . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5, D. C. 


2211 New Customhouse 
Denver 2, Colorado 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense' Mirrals Exploration Administration 
Washington 2, D. C.


Re: Coütract idzn-	 Docket DMEA-31i97 
Uratium Prospectors Company, Ltd.. 


Dear Mr. Chambers; 


Please refer to your letter of December 6, 1956, regarding 
royalty payments credited to subject contract. 


I checked with Mrs. Stokes and. find that the payment in ques-
tion, $1,298.92, should be credited to 


Uranium Prospectors Company, Ltd. 
Ccntract Idm-E877, Docket DMEA-3767 


The amount was credited to the proper account in her records but the 
error was made. on the Monthly Report and. Certificate of Deposit #61. 


Mrs. Stokes advises that she is correcting her records. 


Very truly yours, 


T. H. Brading,	 rtor


Decern







.


)(''r 


Mr. Thomas U. rsdiaj 
•	 ZA1*4itor 
• 22i ev Cuátmaheuse	 S 


X.nv.t 2 Golora4o


Rt Id*.. 2, NYA . 597	 0 


Ur*sia Prospectors Coaps*y Ltd. 


• Dear. Mr. Brdisg: 


.f.riaa. is med.. to the *Supporti ij Schedule for Mouthiy 
i*pert, $tr*t.4c aM Citttcsl Minerala 3zplor'*ttos Prora' r.ceived 


•	 fra Rsio* XXX for the moath of ovsber 0* whieh appesr * ro7*1t 
X'...tpt Of $1,298.92 applicable to the *bov•. it.d. pri*.ject. In adtt ..-
tics, t4s office has rec•tvst Certitteat• of D.Dosit Jo. 61, dated 


•	 Jo,ssb*r 2, 1956, .gtrtig the seac information. 


•


	


	 V. are i* doubt, however, as to the accuracy of the con-
tract number for two resson. 1* the first piece, the she,, 
would r.iult in an óY.rpeyo.nt of royalty as you issued a Report of 


•	 &aviev on tht. )ro.c% on October 26, 1956, ahtd.stt* psym.nt to tile 
• contractor .t si,oai.i. S.coMly, oar files contain a letter dated 


Joveb.r 6, 1956, to Mr. 'V. 3. *sU, Pre*td.*t, Uranium Prospectors 
Cpany, Ltd., tram Mr. ravor in skich th. latter scaow1edj.* re 
ceipt of a chsc for $1,298.92 for a*ent Of roys].ty on Contract No. •	 r4.Z877.


Will you pleas. 1ok into this zstt*r aM atvtse us of the 
COr?ect oontrsct number to which the royalty sheuld be applied. 


	


•	 Sincerely yours, 


•	 Chsiab.rs, Chief: 
Contract Aditni.tr&tià*	 • 
and M4tt Dt,isto* 


A}tAlley/ama	 ,:	 :	 • 	
0 


December 6, 1956	 • •	 • 	 • 	 S. 


Copy to: Docket	 0 •	 S	 • 


Ad4r. Reading iIe • 	 • 	
0• •	 •	 Mr. Chambers/	 0 •	 • 


05 5	


• S • 	 ••	 • 
S	 ••	 • 	 S •	 • 	 • 	


0 ,•	 • 	 • 	 • 	 • 	 S































Totals Previously 
- Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


166,0..... ftO0 


566LQ ......................... 


Form MF-1O4(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


D ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER JUL 0 
Month of -----------Jme ------------, 1956	 Dpcket No. DMEA ..319?	 Contract No.	 E8P8
Operator's Name - ----- - Minerals ------- -Ux'anium 


Address --- --- -600 eat 33r&Sonth..orL Olioxi?4 .J.ioth SaitLake---Cit4y, Utah 
Contract Amount, $....U,5024Q---.- 	 Government Participation: &%	 Amount,	 8,66,9O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1) Independent I Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initia' Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis .......... 
Payroll Taxes ...................... 


Liability Insurance ............... 


Incidcnta1.LU1owaflCE 
-------------------------


(R\	 nf.innoioe (snnnifv't: \,	 --.--o-----.- v-z-----J -	 - 


TOTALS	 2095,00 - 1684)11 2263.00 I27	 JbJ2 /44f/cs1 
I certify that the above bill is correct and just nd that payment therefor has not 


:cet 2 95 *paye	 OS --


Per	 Title 
• wheii a voucher is signed or recel In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*.. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wilifufly 
false statement or representation to any department or agency of the United Stales as to any matter within Its 
Jurisdiction.


Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


) I 
/ _/-;1 


Signature
Authorized Certifying Officer) 


Date 7A4 VouLd 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project undCitract 	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVA BY DMEA ECUTIVE OFFICER OR ALTERNATE . 


Signatur}\) -------- - NSV?I\	 -itle	 Date JUL 2:5195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projeit is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third ,party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid. by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of theOperator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eciiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







rne This 
MoNTH


UNITS TO 
DATa


UNIT Coem 
TO DATE


AUTHORIZED BY CONTRACT 
_______-_____________ 


'Units Unit Costs 


22----------
----97-------3--- 1.5P 
30 k0 


4Q, 97j,50 110
)0--------
j Q


1k2


.0C-----------


70
------ --


291.00--------
--------


'- --------
69-------


--------


_.O0 


----------


w_t	 --------


10--------


,ttI TOTAL	 COSTS 
AUTHORIZED BY 


-'-'k" CONTRACT


UNIT 


Crosscutting_. 
Raising_-------------------------------


200----------- 5.(X) 


Drilling: Core k3"4i7Q---
ft--------nçOre ft 7.i.50 


Drifting-----------------------------------


Auger
----


z4naiyts---------


ft- ---- - --
--------


rip1 i 


Roads and Trail&Jid


eft------


Test Pits---------------------------------


driU site ____ _______ 


TOTAL DISTRIBUTED Cosm----- -


• Brrn MF4O4A
	 Budget Bureau No. 42-R1151.2 


(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


JULO'956 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of - -------------1956	 Docket No. DMEA J1i97	 Contract No. 
Operator's Name	 opazy Ltd	 Mmerals - 


Address -	 est z"ci soUth or £' ), ioç 61, $tk 1t Lake. ity,.. itab 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl1 Cosrs----------------------------2)9S.(XL
 
i%1 --------2a63.J 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


JUL 1 2	 POr© 
Date----------------------------Operator------------------------------------------


Per-------Titic------------


- NOTE.—Thte 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wififully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


XtEMARKS 


(For Government use only) 







I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the. progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are npt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrhuting these items on a monthly basis is dOubtles 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs", on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


GPO 072894
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S	 S 	 . 


U. S. DEPARTMENT uF THE INTERIuR 
BUREAU tF MINES	 I


REGIoN III 


Administrative Audit Difference Statement
JUL3Og53 


$;J 
td3 


44t:


ola
FINM DISTR8UT1Ot 


jj271956


Date: _______________ 
Payeets 
Reference : _______________ 


Upon examination of the above Payee t s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 _____________ 


Difference	 _________________


Amount Approved i_________________ 


The reason for the difference was due to: 


t 2	 4 
Z	 V 


sL	 c 


	


$ to t 91 '4	 **v 
r4& q-	 w	 tt f2* thit tam 
Lt$bft . 


.	 1. itt,L5	 %) 5gb. rU,L4
______ 


) 
&1)C? 


'4: wr t$ tt*c a. 
*r4 $ta Z	 t** exit ei zZtE. 


Any reclaim for deductions made above must be supported by the 
uRIGINAL of this form.


Very sinerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 
Li-lS-S2 D















Date Rec 


JUL 24 1956 


OF MINE$ 
flv ColorQd0 


*tI4ing 20 
*1TO 311


	


	 Før2 Center
Denvsr 2, Cc1orsdo 


j 23, t,6 


!xcuttve tfleer, DA ie1d Te&n, Region III 


1 rcur Jthn . itia w7'/	 JUL I I 
$Iup.rvi.ing 1nthg j*ftr 


'a, e £i.OtàZt$Ofl 


subject.	 1A J497 (Ursniu*j, Contract 1d8O8, tfrsniva Proapeetor's 
"o'ari7, T td ,	 c	 , 'ntxoe (ounty, 'o1orado 
P'ogess	 ror June 19 


ti ubJoct property wa inapected on Ju13 3, l96. The 
engineer w*ts acooivarded b' C teei't it'i, eo1ogst ioi Wtro ' rr3iun 
Gon!psny, and J. F. Jstxi, UQS go1og1st. 


e p4et was in recees between Noveeber 1, 1955, and 
ley 1, 3956, upersion of oreratoz ve authorizec1 by 4Lnant 
No. 2 cited FehrtuA'y 13, 195( . . Aro*dent No 3, dated !y 1?, 1956k 
etnd'd tht tate ftt& for th€t end of	 5ttpenSio ro n LPri1 1, 
19 to	 e 1, 195. 


. ior to te suep.neion of operetious, ho1 o. A-3 was 
:dri11d to a eth of I4 fet btLt no 31ai .w	 a4ie y the operator 
* the o1. was not considered couspleted at tb*t ti*e. Ci %y ], 


• 196, the o	 ient.	 entatives oretUy approved. the operator 's 
recVtait to ot ri1.l the nole any deeper th*x the present depth o 
44 flet. t e	 w coiured in wz'iting y the D	 Field 


Region III on June 14, l94. enoe, the operator 'a olsia 
for o1e e. A" is oonsidere JutUi sod pa*ent is r.00aisndsd. 


sole o. 4-I. was tarter on 4TUfl* 1, 1956, ncnoore drilled 
to * depth of 2?8 feet, then core ctriUed for O feet to * finel 
depth of 32 fe*t. Drilling was very difficult du. to caving end 
loss of' circulation, Although reported br the operator as having 
be drilled into the 31t 	 'mber, .exin*ticn the core 	 •• 
the VIA inspecting team indicated that the bole bad not yet pens-' 
tzated the full. iu3y Basin eaber of the section when stopped by' • T 
the operator. Ipparently, thin sandstone beds of the Brushy 
Iti,in *ber were uistaken for the ore'beax'ing sandstone of tie



















•	 INVOICE 


HNE 4123	 KARL P. LILLY. MANAGER 


POCAHONTAS CORE DRILLING COMPANY 
DIAMOND DRILLING CONTRACTORS


SPECIALIZING IN TESTING COAL LANDS & PRE-GROUTING SHAFT SITES 


•	 EXPERIENCED WORKMEN • EXPERT SUPERVISION •	
JUL3O956 


GREEN RIVER, UTAH 


	


• i - L4	 ta 
tt 


Hole No. Date Plug Drilling	 • Core Drilling Total 


_______ • - 


_ 4/t


_____________________ _____________ 


_____________________ _____________________ _____________ 


________ _______ t 4Ø9J 


________ _______ 110	 At	 1


_____________________


_____________ _____________________ 


• €:O • ______ 


_____
_____ 


___________________ t:o	 oo• _________ 


________ _______ tg G _____________________ 


__________ ________ tYe herebr certify this to be a tree and corret copy _________________ 


_________ _______ ________________________ 17/ _______________


SUN-ADVOCATE, PRICE, UTAH 12-55 







..	 I	 ..


ECEW


JUL 3 0 1956 
O J	 6 19% tI Uriim Prop©to C©apny 0 LW! 0 xored! into 


ott	 8O o@kt	 )1E 397 tith the Defense Minerals p1oratio 
•	 for the JparposI of ep1orati© and	 drilling or the 


8T clain grop0 The 8PM Grotp is sithatedi on the east end of Morogam Mesa9 
•	 10 miles northwest of Nathrita Colorado9 in Section 36 ,TJ46 R 


• 17 Stio 319 T06 0 R0 i&y Section 1 T5R17 and Section 6 Tw0,
0• Rl& 0 A nients 1 a	 of the contract potpcned the starting date 0 York 


• was began in Octobr 19% and! spedd! in ovemter	 The work was resumed 
Jn 19 196 and e eend!edl agsin on June 1 19S60 


•


	


	 0	 ratiwe ø©ai a detailed! description of the work WThiith w as 
pfomsd during the month of June as w11 as a resume of previous work ©omp1te0 


OLOO! 


The BN Claim Group !Ls situated jwt north of the Dakota Sandstone Capping 
forming the south 1rin of Paradox Valley and the north rim of Monogram Mesa 
A major fault alone. the rim cuts across the south end of th claims0 


Th Bj uah Besin ehales cover most of the claims except the extreme 
• •	 north d where the Salt wash sandstone is exposed near the valley f1oor 


• • The claims re on the. do thr side of the rim fault 0	 •	
0 • 


Uranium mineraliatjo in the Monogram Mesa area has a ally been found 


to occur in the first thick (Salt gash) sandstone beneath the Brushy Basin 
• The sandstones of the a1t wash msmber thicken and thin locally and 


may ba missing entirely in some p1aes0 	 0 


Xn October 1%5 work wtder Stage I of • the project was begun0 This initial







S	 . 


• w©	 t b11dig ces	 ite 


o? o1e A3 wa tartd © Ootobr th d	 on I!ovenbr tJ 


ol A3 t	 o©re drilled for 331 feet and cçred to k feet0 The 


Co;tract IdcE	 peoified that this hole be drilled @ompletely through the 


Selt. e ieber of th oriaon fortion Beoause of the pearanoe of the 


oore end the prvio difioultiee	 ntered (see lonthly arrativ Wovouber 


l9) and with	 proval of the DFA off ioiale in rver this hole 'as 


1eemed ooeplet<d in ay of 4e ,eer sole A3 had ben drille4 8I feet below 


the ruej ain oontot The Salt !aeh a dtone tiere thin and har with a 


a.Jorit' of the Seotjoi ooneieting of red ad green ndtone and eilttoiee 


No rediceotivity ai noted either in th oore or h prbing 


%OK.	 FO!	 DLVG !0D 


rilling of 1ole A44 wa be	 on June l l9'6 end oopleted on June l


l96 Thie hole as plugged to a depth of 278 feet and cprd froii 278 feet to 


328 feat 0 Abeut $ feet of etarZee elwpd naterial coteining blocks of 


niatona and ailtstone wee cothtered 0 Ceeing oould be aet only petielly 


through thie material and cnee uetr oaing continued in this area throughout 


the diUg of the bole 0 The Brs esin ktdstones and iltstonas also oied 


sideable	 thg Cieulatjon as poor and no water wa returned during 


coring thue fuhei delay was oeusad by the tiiconeuning water hal Coring 


es begun after anetrating about five feet of. arkosic eandetone1, Another 


9.Gl feet of this sandstone wa côred	 ed and green mudstone 9 ailtatone and


sandstone oocure beneath tbeandstoe, A zihita to light gray eandetone below 


the red dstoe has the ypil . epp vae o salt esb ndstone 0 It is 18O2 


feet thioi and is áot minsral j ed0 mo hole wa bottomed in red dstone below







S	 . 


t aandto	 Thc©nditio oir the hole t this point	 euo that tept 


at I'the! @og y Ve jeopadiad driUig cquipwt	 a peveted 


pobngQf the o1e	 o adiotivity ae ñote1 eithesz by pobi o i .th' 


eore0 The	 U p oete of SdtO .8i) ooaed t&ith adeto th fà 


enco1	 15!	 the	 e OTJt of , red rtei1 peit i ioate that 


this it ot feob1e area fo a1t Wa1bi inea1i tio 


Ftarther thilhi	 supeided pedi.. reqeat fo t iti© of Defe 


a1	 P1 tii C©aot xdE8c 


OF DRILLING RE5ULT 


The tto hol.ib nave been drilled iidi©tec: tbt the salt ?räeh 


of t*ie I'2orrieo fretiora chegee foie iitht the area of the clai0 •Thie• 


CangQ frot ed2toe to	 tote i	 by the Thgs . of ole A'39 A 


and 1YP (indpeettly;drifled by t1ai 	 opectore Coip r Ltdb) ad ppeare 


to be oonti	 toad popoeed.ho1e	 &?	 .Th	 t 
ny e epeoted that. th depth to the ba à the Brishy	 old be o th 
ireaeeegid that the a1t Waeh	 tôee culd be ether	 th1i or 


non .ejtenta	 .	 .	 . .	
0 


609 feet ©f the maiu of 800 feet of 000re driUi allble 


DNE c tract Idc8O8 had ee conwed by drill holes A3 ad 


the	 U 0	 o A4 ehold haw eoeeded	 .fig 


Becaae of the unfavorab1 natuxe o the 8!dIek'1te ed 1I© Of	 e1Ltio 


it app3ared that there ae good aeoi or a equeet to c aefrtber drilling 


under this contraot0 Coeaitiv, AI drilling was suspended and no farther 


•dril1	 is proposed 0	
0 


CO5CLU3IO1U	 . . 


To • holes A3 and A have been drilled to date under this P'0Ot0 TTI5ae







S	 S 


holo3 idicatd that the Salt Wash merb' oonsist of thin light Øay to ec1 


sandtonaa intwbeddd iith red and green rittdstonoa 0 y projection ,9 t appeae 


that the other to holea (Ac .l ad A2) described in the contract would be 


deeper tdth lease anount of sandstone contained td.thin the Salt Wash ctio 


Drilling has been suspended pending a request for t ri1atio1?i of Defense 


inerals Exploration Contract XdmEO80







Assays marked e are trom lab gamma-ray readings GPO 835041	 - Hole No. _________________________ 


GEOLOGIC AND ASSAY LOGS 
Drill-hoie No. ___________________________ 
Inclination _.4_tY 	 Bearinge.ji-.	 Map coord (T) NI.O58 ,z. E.. 3q.5	 Claim	 .T. M. No. 7	 _______________ 
Total depth	 4.54	 Map coord (P)_________________________ 	 Date completed_///ç/ç$ 	 'Rev 
Collar dcv. "74 - /	 T ____________P	 Sec._	 T._4 N R._1 7 V	 Date logged_	 /S	 Ed J	 j ] 
Area ti	 \Y%	 1lia5&	 Co., State _ OXvo.ctbrAA.I	 Logged by_Ce.c	 Graphic 
Summary of log	 %rkoj	 ; OBSS from_3 I to.31L.thick._/ O.(. ; SScolor	 ; MS_	 Cbn. N	 log 


DRILL LOG	 LITHOLOGIC LOG	
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__________ - ________ _______________________ 


q.4o.o J1O 9 __________
__________ 


N -iL
________ ______________________ 


+4-1 p /_0 /00 K
_______ ____________________ 


443.0 Zfl 100 55 Lt. F N R sms 
-0 110 Bi


_____________________ 


________ -- ___ _____
- 


_____ _________ _______ _________________ 


I________ _______ 


-	 Sample Lab assay (%) Sample I	 Lab assay (%) Interval	 y-ray )/-ray (%e)	 or	 Field est 
Base Thick U30 8 V205/Cu CaCO3 Base Thick U308 V2O CuCaCO3 Base Thick %e. 1i303 Base Thk U308 V205


4


550 


TO 


390 


0 
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3Z.O ,6 10(1 41s
______ 


K
-
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Sample


_____ 
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DriIl . hole No.	 (	 )	 GEOLOGIC AND ASSAY LOGS 


Inclination N_PYt_Bearing A	 Map coord (1) N_11)_ZZ3_E%4Z.5.i	 Claim _- 11_ 0_5 	 __________ ______ 
Total depth 38	 Map coord (P)__________________________ 	 Date completed	 Ii_8/ _ 1Rev 1 


Collar el.ev. Z5._- T ___________P	 Sec. 3	 T. 46_R. /_7_	 Date logged_ //I5 _ FEd I 
Area	 ? ooro	 fls	 Co., State	 CIo..	 l.ogged by_	 Graphic 
Summary of logt	 ; OBSS from_3O9. 	 to3Zl.4 thick.._18 2_; SS co!or	 - It.	 ; MS	 Cbn.	 or -	 log 
____________________________ 	 ________________________ 	 ______________________ 	 r 
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- *Assays marked e" are from lab gamma-ray readings 	 GPO 835041 	 Hole No.	 A 4	 --











During the month of November, 96 feet of non-core and 123 
feet of core drtlling was completed on hole A-3 of $t*o I, 
Iocket No. DMEA 3497, Contract Idt-8O$. AC mentioned in tae 
proz'e5s report for October, Drilling progress has been extremely 
slow becatae watev circulation was never completely regained 
after being lost near the surface and water delays have been fre-
quent. arly in the month the water supply on the property near 
the drill site was exhausted, and it became necessary to haul 
water from a spring in Thunderbolt Draw approximately 3 miles, 
via & steep and rough road from the drill site. evera1 attempts 
were made to reatn water circulation by casing the 	 . ThS 
ground in this area is so badly fractured, however, that air-
oulation waS invariably lost again below the casing. 


on November 13th an estimated one foot of snww fell on the 
drilling area, and, dr lUng operations were *uspended teudorari1y 
because the drill site was inaccessible to the contractcr's two 
wheel dr'ive water truck. On November' 24th a four wheel irive 
water truck was obtained, and an attempt was made to resuie Urill 
ing. £00555 to the drill site was so difficult, however, that 
it was possible to haul onhl two loads of water and to drill onll 
aix feet dur'ing an e&ht hour shift. The Efl Claims are sittiated 
on the north facing slope of ?aradox Valley and generally remain 
snow covered throughout the winter months. It is x'easonaole to 
expect that access to the drilling area will be difficult or 
impOssible until temperaturea moderate in the spring. In view 
of the foregoing facts the operator had no alternative but to 
suspend drilling operations indefinitely. The drill was moved 
from ths property November 26th. 


AS of ovember 24th Bole A-ô had, been drilled to a deth of 
454 test below the surface and 84 feet below the 3rueby Basin - 
Salt a3h contact. The contract specifies that this bole is 
to bt drilled comple tell through the Salt ash member of the 
Morrison formation. It is estimated that 160 to 260 feet of 


.4'i1,	 ft!	 1iAt	 hôi.







. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


/2 - 


rrr r, rj 
L'LL, (j 


224 New Customhouse 
Denver 2, Colorado	 December23, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket DMEA-3497 (Uranium), Contract Idm-E.808, 
Uranium Prospectors Co., Ltd., B. T. M. Claim 
Group, Montrose County, Colorado - Progress Re-
port for November, 1955 


Attached are two copies each of the subject Operators 
Progress Report for November 1955, and a covering letter from 
the Operator. No payment is involved and therefore no Forms 
MF-l04 and MF-104A, maps and other supporting data were sub-
mitted by the Operator.


E. N. Harshman 


Enclosures







(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contin encies (specify): 
Inc d. Aibow. 
Exhibit A" 


TOTALS-------------------------------


flone------------none ....


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON	 REC'jj 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 "j
L(J1G1955 


Month	 195 --	 Docket No. DMEA	 -----	 Contract No.	 SJ(j 
Operator's Name	 --------- Minerals Urnium. 


Address	 a-Nort-i-eth--Stree4,-and--Junct-i .on, Cob..--------------
Contract Amount, $	 50,5cJ	 Government Participation: !75%	 Amount, $--Z,826.90--


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe.................................. 
Track--------------------------------


Monthly Totals Previously 
Total Reported 


none--------none-------- -
--168.00----------


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


-none--------------------------------------------------------------------------
16&.0O-----------------------------------------------------------------------


none 


---------------------------------none---------
___________ 


I certi	 the	 ill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been re ived.	 -	 that this account is correct and proper for pay-
Date N V .7	 55 *p etlrantum ?rospector.a CO. ,Ltc. ment in the amount of 


Per -------------------------Title	 _______ 
• When a voucher Is signed or receipted In the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—TItle 18, U. S. Code (CrImes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


(Instructions on reverse)


sJl----


Signature	
(Authorized Certifying Officer) 


Date 







.	 . 


(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 1L'iQL. in accordance with the terms of the contract. 


Signature\41	 Title	 Date 


APPROVAL B	 UTIVE OFFIcER 0 ALTERNA 


Signature -


	


	 _ Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104------Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs. of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION	 UNIT 


Drifting


COSTS TO D&Tz 


Cros8cutting 
Raising........ 


Winzes 
Shafts---------------------------------


Drilling	 Core 
c*. 


ppingse 
T,esekse1C tJLt iIIQ 
TrP'" 


Roads andTfa)la 1),C 


TOTAL DISTRIBUTED CosTs


AUTBORIZID BY CONTRACT 
JNITa TO UNIT COSTS ________ 


DATa
	


TO DATa
'Units
	


Unit Costs 


TOTAL COSTS 
AUTJIOIUZZD BY 


JL'd 


c.7 


Form MF-104A 
• (April 1962)	


.. .• .	 .	 .	 .	


Budget Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT DEC 1 G I955 


Month of	 1954	 Docket No. DMEA 4427	 Contract No': 
Operator's Name	 Minerals 


Address_	 -	 ':'	 r:2	 GA)	 - 


Operating Equipment Purchased.._----------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 iiiiiizii 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 ertor 
N 11	 ifl 


Per	 Title 


)' NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wilitolly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


-------.-__.--.'	 ------------------------------------------


(For Govesiment ue only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs fOr future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 11F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in . by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


7
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oco t	 !47
(ontraót o. .Idin8GE' 


(ctobr IC-31, 195$ 


Oen


The Ui'aiva ros)ector3 CQIpUt17, ttd. era tAe construction 
of acces roads nd dr111ts trnderte subject oontractQfl 
October 10, 1955. r.l11n ttrA one diamond drill ri, bon 
Qctober 23th. 


)rill itø ind	 itcads . -__.Y	 0• 


.u11dozer wore for he contructton of ocess roads nd drill 
sites. ws ontrotd to 1ector and &rijeby of (rand Jictio, 
Coloz1 4o at the rate of l2.00 : pez' our. 14 hours of bulldozer 


• wor1 were xequire& for the . cónstx't*àttó otfour drill sites. rd 
approximately 2,700 feet of access road. (Seø acoompaning map.) 


r'i11in; was eontractui to tAO chorts Core ri1l1r 
Company of Lreen vex, Utah t the ollowtng riccs	 root. 


Interv1 


onCore	 0i'2CO? 
200'300 .'	 •. 1.78 


	


O0'40O'	 2.(Q 


Core	 2C0"30O'	 2.50 
300ii4O0 1 	 .CO 
4COu3CO J 	 3.60 


4.00 
4.bO 


To Ute no dri1lO1e3 4VC beenccmp1eted. •ale Lwhioh. 
is tob ocred to the biso of the alt • eh uatone rnenber of 
te 4orrion forrnetion 13 in progre3s, 	 at the close of this 
•zeportthg perio a total of 238 feet of. ' uoncore drilling bae been 
done. .(eeaccorjanying:map for drillhole :b00atb0) dater c1r 
culation as revér been. conp1ete1reatned since it ws lost 


• xear thó siwface,. and driUin próress has, 'therfor,, bcen 
slowed o frequent water' delays.
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?rorea3 eprt - Dz'tlltn (continued) 


t this writthC it a ears that drillinr depths iay e con 
siderably deeper than anticipited. stixnatod drillin dL18 for 
the DMCEt loan aplioation 	 Oomtl3d from stratir&t1c th.ok-





ness meaaured on outcrop and tz'uoture oøntours plotted poto' 
S grametrtoaUy on tie "reliinary Geologic. ap of tno tuz'1t• 


. . \..uadranle, Galorado, rco ieont8 Memorandum eot 7t2" 
On the.bs1s ,øf this . data itwsstinatd that the total thic 
ness of the alt ash embr woAld &prxiate 25C feet, u Lut 
the noncore drilUn' depth2 would aver 	 in the ni rrhcd f 
200 feet. )ri11 iole 1nformtion fror corels 3ub'JecjueAtl 
drilled tQ the torth rAd rxtnwest of the T..' . Clatr3, cQwever, 
lndioat+es that t.he alt aan sndVie teniber ay titceen locally 
to as iucb aa C feet, nd that nonore dx'illtn. depths on some 
of the proposed o1ea on the	 • Ciis ay aroach 4O 2eet. 


S 	


Footae p:ieea in effect for. .drillin mder the subject 'contract' 	 " 
are less tnan tne ma inum rces allowed y the o'i tx1 .i CoX 


•	 'cre3pondth de>tb intervals The anticipated rater 'depth o 
the' hales, nowever, a3 teceaitLted n, increase in the .rice per	 " 


•	 toot for the deeper or'tion. of the hole' wdch Rill oxcLed the •	 rnaximumcost per', foot allowe4 by the eontrct.	 s a consequence	 ' 
of the..roregoin, it is robablo that thDe .'ill be sufficient	 S 


• S	 fun ' tAd footaCé: to drill : only two, or possibly three, of the' 
S 	


' 	 '
four holes authorized by the cbntr'aet. ThIs uttr hae been	 ' 
broight to the attention of the Ui.. Ceolotcal urve DE' re	 ' S 


S S	 'presenatives In Grand Junction, aAd they suest th*t a amendment 
•	 to tbecontrct may be' advisable after. suftióient stratiraphto 


S • ' 5 , information is .ained from drill hole: A-3 to. detrmine drilling 
depths on reminth holes more effectively, 


ii	 cu	 VD. 


S 	 • 	 • 	 • 	 •• • ' • 	 S 	 • 	 • 	 • •	


' 	 :r ''


	


_' 	 '" 	 - 


ecre tary







MONTHI1YSTEMErT 


Grand Junction, Cob., 	 &	 ' 


/1	 ____/--_ / 
;Z'? V


IN ACCOUNT WITH 


HECTOR & GRIGSBY 
q eneral Contractors 


272-283/2 Road	 Telephone 038-R5 


1 - ___ __ _____ 


Cerff [___ __ ___ 


_____ — - 


/ q5 _____ _o ____ 


- ______ _UFiiProspectorsCo.,_Ld 
r TfhF5i3Lreet


___ __ 


tTfWdCrrect ____ ____ ___







.
UNITED STATES 


€PARTMENT OF THE INTERIOR 
)EFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


. .	 ce	 iL 
trahr'	 rtctc*	 ! 
iJ	 tret 
r 4	 ot± i, 


•	 afl	 t*t	
9( ( 


tirt
j' 


•


	


	 ie to 'ar	 t* ei1mr' 
iiiit this 


•	 • •	 •e	 4t thtt	 i*	 icd dt L rit 


Ct. fl tii	 e	 of r* .*xttA	 • 
ao	 r s*t t rcr r	 thc c 


*'	 tta	 ry +	 t 
cX*4	 '•ic*'*	 E	 Tirr	 i14	 eL1ed 


'k 4 4 i'	 t r j	 re be	 o 'icr 
rtr	 tt 


Yr 1	 i3'i 
' 


Copy to: Vitro t4inerals CuE'p('ati(* r 
•	 600 wet 33rd so. st. 


South a1t Lake, Utah	 r*tir 


o;,r tas 1. U. BiI' 
!uc)*, Cc)ado 


Murpby/g4s 
L2156	 • • 


cc to: Wb'r. 'r ostthig 'Ue 
• Dod t	 •	 • • 
COO Adr 


• •	
•	 ('odq1OO	 • •.	 S.	 • 	 • 


1U F1m	 2oLc IZr (2)







Government '•opy
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TERMINATION AGREEMENT 


It is agreed this 26th day of October 	 , 1956 
between the United States of america, acting through the Depart-
merit of the Interior, Defense Minerals Exploration Administration, 
hereinafter called the * "Government," and Uranium Prospectors Com-
pany, Ltd., hereinafter called the '!Oprator," parties to that 
certain Exploration Project- Contract 1dm 	 8,J)ocket No. DMEA-
31i.97, dated June 6, 1955, as amended, . hereinafter called the 


," that: 


1. EffectIve June 26, 1956, the Contract and all 
obligations of the parties thereuder, except 
as otherwise herein expressly provided, shall 
be and are hereby terminated. 


2. The Government shall contribute to allowable 
costs incurred prior to said effective date. 


3. The Operator hereby releases and agrees to 
save the Government harmless from all claims 
or demands under or arising cut of said Con-
tract, except as otherwise provided in this 
termination agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By J .tci 
Executive Off cer 
DMEA Field Team, Region III 


URANIUM PROSPECTORS COMPANY, LTD 


VICE PRESIDENT
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.	 •DMEA 
Date Recd.,r.. 


URANIUM FRC)6FCTC1RS COMPANY, Ltd0 	


MAY 28 1956 
do VITRO URANIUM CC1FPd'IY 
600 West 33rd South	 BUREAU OF MINES 
Salt Lake City, Utah	 Denver. Colorado 


Mr0 W. M Traver 
DMEA Field Tean, Region III 
22L New Customhouse 
Denver 2, Colorado


	


	 kt: Docket No0 D4A 3U97 
(Jraniui) 


Dear Mr0 Traver:


P1se ht. av.sed that we have made arraemntS 
to have .he Pocohonu6 Drilling Conipany move a drill rig on the 
B 0 T01'i0 Claims on Mono'rarfl Nesa not later that' 'y 3it. an -q 
will be drilling to co!rplete the First Stage of the above contract 
commencing not later than june 1, 195ô0 


You will note that !ole A3 in the First Stage 
was scheduled to be drilled through the Summervilie Formation and 
into the 1trada0 This hole has beer drfllei to a depth of I5' 


some	 beio the sand rnerrher of the Salt Wash formation, with 
approximbely 15 0 ' to go to pntrate the Su3rtmarviile. 


This hole appears to have been locateô in a down-
drcippec3 fault block, as the section is i.ncreased consderably in 
thickres, as compared with. ther holes ctrllled0 The cost necessary 
to compiet this hoie does not appear commensurate with the inform-
ation to be ,zained and we reqi'est that we be excused frorn that 
phase of th con+ract0 


We will be looking foriard to learning your decision 


on this matter0


Yours -iry truly, 


URA.NYL1M PRSPCTORS CCO 3 LtdO 


JOH/h.s 


cc: J. W., Hazier 
USGS 
Box 360 
Grand Junction, Colc0
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EXPLORTION PROJECT CONTRACT 
URANIUM PROSPECTORS COMPANY, LTD. 


DOCKET NO. DNEA 397	 MAY 2 1 1956 
CONTRACT NO. IDM-E8o8 


AMENDMENT NO. 3 


It is agreed this 2th day of April, 1956, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the . "Government," and Uranium Prospectors Company, Ltd., 
hereinafter called the "Operator," parties to that certain Explora-
tion Project Contract No. Idm-E8O8, Docket No. DME 31i97, dated 
June 6, 1955, hereinafter called the "Contract," that the contract 
Is further amended as follows, effective April 1, 1956: 


1. The date fixed under item 1 (a) of Amendment 
No. 2 for the end of the suspension of opera-
tions is extended from April 1, 1956, to 
June 1, 1956. 


2. The date fixed for completion of the work under 
item 2 of Amendment No. 2 is extended from July 1, 
1956, to Septeniber 1, 1956. 


This amendment shall not be construed to increasethe 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, the fixed unit 
cost of any item of work, nor any item of allowable cost which is 
expressly designated "maximum." 


Executed in sextuplet the day and year first above 
written. 


URANIUM PROSPECTORS C,5)MPJANY, LTD. 


By
W. B. Ha 1 
President


UNITED STATES OF AMERICk 


\ 
By 1k )\\ \ 1t\&je' 


W.M. Traer' 
Executive Officer, DMEA 
Field Team, Region III 


(Seal)







S 
vatl'D MINERALS CORPORATION 


600 W. 33rd 50 ST. • P. 0. BOX 67 • SOUTH SALT LAKE • TELEPHONE IN 7-541.4


( 
April 19, l96	 )


DMEA 
Dote Rec'd. 


APR 19 1956 


Mr. W. ?4 Traver, Executive Officer, DMEA	 BUREAU OF MiNES Field Team, Region III	 Denver, Coiorudo 221 New Customhouse 
Denver 2, Jolorad.o


Re: Docket DMEA. 3ij97 (Uranium) 
Contract IdmE'38 
Uranium prospectors o • , Ltd. 
Montrose C:unty, Colorado 


Dear 4r. Traver: 


In reply to your letter of April 10th, 196, subject as above, 
I telephoned you on April lth that we had been unable to resume 
operations on this prospect, because of snow conditions, and because 
we have been completely occupied with our DMEA rogram on the Jack 
Rabbit prospect near Green River, Utah. 


We request that you give us an additional extension of time 
until June 1st, 1956, in which to resume operations. This will 
give us ample time to study the prospect in detail, and to et 
under way on the drilling program, should our geologist find 
sufficient nrit to warrant the expenditure thereon 


Yours very truly, 


tJRANIUM PROSPECTORS COMPANY Ltd. 


J. 0. Horton 


JO}i df







Government's Copy 


ANENDMENT NO. 2 
to. 


EXPLORATION PROJECT CONTRACT Idm- . ; 
Dated June 6, 1955 . 


DOCIT NO. DIA-3l197 
between 


THE UNITED SThTES OF AMERICA
0 


and. 
URANIUM PROSPECTORS CEEPANY, LTD.


It is agreed this 1th day of	 uay	 , 1956 , that 
the Contract, as amended, Is further amended as o11ows: 


1. () Work under the Contract shall be suspended during the 
period beginning November 25, 1955 and ending not later than April 1, 
1956.


(b) No costs incurred by the Operator during the period of 
suspension. shall be allowable for contribution by the Government, and 
the Government shall not contribute to any costs of rehabilitation or 
repair which, in ts opinion, would not have occurred if there had 
been no suspension of the work. 	 -. 


(c) The Operator at its own cost and expense, without con-
tribution by. the Government, during the period of suspension shall 
preserve and protect the project work and any pioperty in which the 
Government has an interest. 


• 2. The time fixed for completion of the work is extended from 
February 1, 1956 to July 1, 1956. 


3. The maximnm period for royalty payments and lien for the pay-
ment thereof, provided for in the Contract, is increased to eleven years. 


. This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which the 
Government may be required to contribute, nor the amount of any item 
designated as Wmaximum.R 


I1 WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year. irst above written. 


THE UNITED STATES OF AMERICA 


URANIUM PROSPECTORS COMPANY, LTD. Executive f icer 
D)A yield am, Region III 


V


By 


Title
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December 14, 195k 


Mr.	 . Travel'	 DEC 21 1955
Executive Officer' DWA 
Field 2eam, 1egton UI	 UREAU OF MNS 
224 New Cu3tornhouse	 ver. Co1or 
Denver 2, Colorado


E(e: 4)oeltet I1o. DMA 497 
Contract o. Ida8O8 


Dear ?r, Traver'; 


Duxing the month of rovember, 96 feet of pon'core and 123 feet 
or core iirillSng was completed on bole 43 of stags I, Docket o. 
MA M97, Contract Idm-8O8,• As mentioned in the rogrea, 


report for . October, dr1ling progress has been extremely sloW 
because water circu1aton.was never completely regained after 


• being loot. near the surface and water' delays have been frequent. 
•	 ar1y in the month the drill water supply on the proper'ty nax' 


the drill site was .exhusted, andit became necessary to haul 
water' from a spring in ¶buxzderbolt Draw approximately 3 xi1es, 
via a steep and rough road from the drill site, Several attempts 
were made to regain water circulation by casing the hole. The 
:rouyjjn this az'eais so ba4ljfractured, hOwever, that 1r' 
culation vias invariably bet aatn below the casing. 


On November 1Sth an esti'uated one tooL of snow fall on tLie ill-
ing area, nd drtUin operations were suspended temporIlj 
because the &rill site as tnacoessib3e to the conti cto' tto 
wheel drive water truck. Cu ovember 24th a four' wheel z'ive 
water truck was obtained, snd an attexpt was made to reswe 
drilling. Access o th* drill site was o difficult, .owevr, 
that it was oasib1e to h*ul only two loads of water and to 
drill only six met dur'in an eiht rioiw shift. The 3T Clatne 
are situated on the north facing slope ot' Paradox Valley and 
generally remain snow covered throu;hout the winter monLt • It 
is reasonable to expect that access to the th'i1lin aret wili e 
difficult or impossible mtil temperatures moderate in the eprin. 


•	 In view of the foregoin facts the operator bad no alternative • 
but to susend dri1lin operations indefinitely. The drill was 
moved frorn the z'operty flovenbez' 26th. 


t8 of i4oveinber 24th, !ole A4 bad been drilled to a depth 
•	 • of 454 feet . below the surf ace and 84 feet below the rushy	 • •	 •• 


8asin	 Zalt ' ash contact. The Contract £dm28O8











V.,,


No. 1 


AMENDMENT OF CONTRACT: No. IdmE8O8 


Contract Docket No. DMEA-3 1i.97, dated June 6, 1955, between the 


United States of America and Uranium Prospectors Company, Ltd., is hereby 


amended as follows, effective as of the date of the contract: 


Referring to "Article 3 . The exploration project." 
of Exploration Project Contract form.MF-200' (Revised 
June 1951;.), change the date "July 15, 1955" to read 
"Otb 15, 1955"; change the date "November 1, 1955" 
to read "February 1, l956t. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "allowable maxImum". 


Dated	 JUN 2 3 1955 


URANIUM PROSPECTORS COMPANY, LTD. 


BJSI? 
D. C. Derinsa, Vice President


U TED STATE OF AMERICA 


By
WT. M. Träver, EiecutiVe Officer, 
DMEA Field Team, Region III 


Seal











/ /	 Contr	
No. Idm-E___________ 


Docket No.	 - 


DEPARTMENT OF i'HE INTERIOR 


DEFENSE MIMEIALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 


Defense Minerals F3xploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodiy 


•	 W 


Name and Address
of Operator:


fl tth th 
•	


J:t 


Reserve	 Obligation 


Prior Amount	 0: 


Increase	 0	 4 


Decrease	 - 0	 1*411 


Revised Amount	 0 / 


Remarks:


--


4i1 a4 


$tti _v1t 


Date Delivered to Bureau of Mines, Wash ingtn ________


98963







•	 .• 
Docket No 0 	 31497 


Commodity Uz*niwn 


DP.ARTMENT OF ThE INTERIOR 


D'ENSE MINERALS EXPLORATION A]]4INISThATION 


SREGIC ND CRITICIi.L MIElULS PLORATION PROGRA1 


TO: Chief 9 Finance Section, Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No0 : In ____ 


Date of Contract	 June 6, 19 


Name' and. Addr; of Operator: 
•	 Uranium Prospectors Comp9ny, Ltd.,. 


•	 a Colorado Corp.	 S 


•	 718 órth th treOt 
•	 Grand Junction, Colorado, 


5, 	 Amount of Government - 
participation	 $8,626.90 


Percent of Government 
participation i% 


Region:.	 State: •C


(Name) 
.4MJ. L	 aribers 
[ hi £ Contract Administration and 


bi	 4tjj Djvijo 


].te Delivered to Bureau of Mines 9 Washington0	
6161Title)


5i458







Government 's c opy 
ECEIV 


JUN 2 3 1955 


(Revised June 1954)	 Docket No. DMEA :3L1.97 


Commodity Uran-luin 


Contract No. Idm–E 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATI ON 


EXPLORATION PROJECT CONTRACT1 


It is agreed this ----------------------------------------day of -------------June -, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


Uranium . Prospectors Company, Ltd., a Colorado corporation, 


whose mailing address is 1'18 NQrth. 5th Street 
------------------


in,CQ1oTado 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or. assign this contract or any right thereunder without the written 
consent of the Government.	 - 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---- -CQiQXo---------, County of -----MQfl.tr.Qse---------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 J1b1Zee----- of 	 the	 right 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 .subiea.ae---------------------, - recorded in Book ---------------, page ..--------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


- Rime. ................................................................................................................................................. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 ..•	 . --
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the pos,session thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A;" The Operatoron or before ---------5,195 --------shall commence 
the work, and on or before ----------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will notbe aiiowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, , including the right to terminate its contributions, shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $L5P?5Q 
The Government shall contribute 15 percent of the allowable costs as they are incurred in a total sum 
not in excess of $B6269O-------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government haye become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 	 - - 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —RentaL—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategdry is a maximum. 


Subcategory (b) —Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this .subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANEOuS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred paymemts.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebatesor discounts on purchases, etc.), in the same ratio in which the Govern 
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article Q. 


and see ArtIcle 13. 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure• the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government. a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for cornputation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal incdme tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) . per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operatpr written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to ,prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Goveniment may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


• ARTICLE 13. Changes and added provisions.—	 • To the extent that costs are set forth in Exhibit A as 
"Fixed Unit Cost& they are in lieu of the actual costs that would 
otherwise be allowable under Article .6 of the contract.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minera s 


Exploration Administration 


(Operator) 


By


I, -----------------------------------------/LdP,. , certify that I am the 
------------------secretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ----------- Vi-- pe/cie'i±-------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


---------------


•	 • -	 [CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1
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EXPLORITI0N PROJECT CONTRACT 
URANIUM PROSPECTORS COMPANY, LTD. 


DOCKET NO. DIYIEA-31497 


ANNEX I 


The land referred to in Article 2 of the contract 
form consists of fourteen unpatented lode mining claims, 
which are recorded in the office of the County Recorder, 
Montrose County, Colorado, as follows: 


Claim Book No. Page No. 


B.T.M. No. 1 3611. 575 
B.T.M. No. 2 36k 576 
B.T.M. No. 3 3614 .	 577 
B.T.M. No. 14 365 1 
B.T.M. No. 5 365 2 
B.T.M. No. 6 365 


365
3 


.14. B.T.M.No.7 
B.T.M. No. 8 365 5 
B.T.M. No. 9 365 6 
B.T.M. No. 10 365 
B.T.M. No. 11 365 
B.T.M. No. 12 365 9 
B.T.M. No. 13 365 jQ 
B.T.M. No. 114 .	 365 11


These claims are in Sec. 36, T. 246 N., R. 17 W.; 
Sec. 31, T. 146 N.,. R. 16 W.; Sec. 1, T. 24.5 N., R 17 W.; 
and Sec. 6, T. 245 N., R 16 W., New Mexico Principal Meridian, 
and are shown (unnamed individually) on a map entitled 
"Figure 2. Geological Map of Part of Bull C.nyon District 
Showing Location of B.T.M. Group of Claims . . .," attached 
hereto and made a part. hereof. 
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EXPLORATION PROJECT CONTRACT 
URANIUM PROSPECTORS COMPANY, LTD. 


DOCKET NO. DMEA -32497 


EXHIBIT "A"


Description of the Work 


The object of this project is exploration of the 
Salt Wash member of the Morrison formation for deposits of 
uranium ore. 


The work shall be performed in two successive 
stages. The Operator shall perform all the work under Stage 
I, and shall perform so much of Stage II as is approved in 
advance in writing by the Government. 


Stage 


Stage I consists of constructing access roads to 
and preparing four (24) drill sites at the locations marked 
with an (X) on the map •• entitled "Figure 3. Map Showing 
Proposed Locationof Drill Holes.. . .,' attached hereto 
and made a part hereof. A hole shall be drilled from each 
site. Each hole shall be noncore up to the inferred contact 
of the aHysin-Salt Wash members of the Morrison forma-
tion, and thereafter each hole, other than the hole drilled 
on the center claim of the western tier of the B.T.M. group, 


feet Into the 
Salt Wash member The hole drilled on the center cIim of 
ëstéiThier of.the B.T.M. claims group shall be core-


drilled through the entire Salt Wash member and approximately 
5 feet into the underlying Suxnmerville formation. Not more 
than 800 feet of noncore and 510 feet of core drilling shall 
be drilled under this Stage I. No hole in this Stage I 
shall be drilled closer than 800 feet to any other drill 
hole.


Stage II 


Stage II consists of constructing access roads to 
and preparing sites for drilling eight (8) offset holes. No 
hole shall be closer than 50 feet to any other hole. No 
Stage II work will be authorized unless uranium mineraliza-
tion is penetrated by at least one hole under Stage I 
drilling. If only one (1) hole in Stage I penetrates
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uranium mineralization, not to exceed 1,100 feet of drill-
ing, in four (Li.) holes, will be authoiized. 


Not in excess of eight (8) holes, aggregating 
not more than 1,600 feet of noncore and 600 feet of core 
drilling shall be drilled under this Stage II, in any 
event.


General Provisions 


1. All holes drilled under this contract shall be not 
less than BX-core size at the bottom. 


2. An engineer or geologist shall be employed full 
time and shall supervise and direct all work required for 
the satisfactory performance of the work. 


3. All cores shall be split, and one-half shall be 
retained and properly stored for later use by the Government. 


Li.. Core-barrel equipment and drilling practices shall 
be such as to provide maximum core recovery. 


. No hole shall be started that cannot be completed 
within the maximum footages specified and the Government 
will not contribute, to the cost of any incompleted hole. 


6. Upon completion . of Stage I, the Operator will sub - 
mit five (5) copies of the following data to the Government, 
unless previously submitted: 


(a) Drill logs and assay results of holes 
drilled, and a map showing 1oction of holes. 


(b) A map showing location of holes pro-
posedto be drilled under Stage II, and a listing 
showing the estimated depths of the proposed 
holes. 


7. The location, size, and depth of all drill holes, 
the method of drilling, and the method .... of' drill-core sam-
pling, are subject to Governme appoval. 


2
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Estimated Costs of the Project 


Actual Costs 


Category (1) Independent Contracts 


Stage I 


Bulldozing with D-6 or 
equivalent, 3 days © 
$100.00/day (access 
roads and four (4) 
drill sites) 


Noncore drilling: 


800 feet @ $2.00/ft. 


Core drilling: 
•	 340 feet @ $3.00/ft., 


from depths. of 200 feet 
to 300 feet, 


•	 100 feet © $3.50/ft., 
from depths of 300 feet 
to 400 feet, 


70 feet © $U0/ft., 
from depths of 4OO feet 
to 470 feet, 


Stage II 


Bulldozing with D-6 or 
equivalent, 2 days © 
$100/day (access roads 
to and eight (8) drill 


•	 sites) 


Noncore drilling: 
1,600 feet © $2.00/ft. 


Core drilling: 
600 feet © $3.00/ft.


$	 300.00 


1,600.00 


1,020.00 


350.00 


280.00 $ 3,550.00 


200.00 


3,200.00 


.1,800.00
	


5,200.00 


3
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The Government will contribute to the requirements 
set forth below on the basis of the "Fixed Unit Costs" speci-
fied therefor, as these costs accrue, in lieu of actual 
costs. TIS costs include all costs of the project whatsoever 
except those actual costs of bulldozing and drilling sched-
uled above under the category "Independent Contracts." No 
other categories of actual costs in Article 6 are allowable 
costs under this contract. 


Fixed Unit Costs.


Stage I 


8 chemical analyses for V205 
and U308 ® $5.00 each sample 


Incidental allowance / for 
each foot of drilling corn-
pleted--1,3L,O feet © $0.75/ft. 


Stage II 


16 chemical analyses for V205 
and U308 © $5.00 each sample


$	 14.Q•QQ 


-982.50 $ 1,022.50 


Incidental allowance / for 
each foot of drilling corn-
pleted--2,200 feet @ $0.75/ft.	 1,650.00	 1,730.00 


SUMMARY 


Estimated Total Costs, Stage I $ 14,572.50 


Estimated Total Costs, Stage II 6,930.00


Estimated Total Cost of Project	 $11,502.50 


Government Participation 75% (rounded to)	 $ 8,626.90 


The "incidental allowance" includes all costs or the project 
whatsoever that are not included in the estimates for access 
road, drill-site preparation, drilling, and the fixed unit cost 
for analyses, and is in lieu of Categories (2) through (7) 
of actual costs under Article 6(a) of the contract. Itincludes 
such items as supervision, engineering, depreciation of a 
Dodge -i-ton pickup, materials and supplies, compensation, and 
payroll taxes, transportation, etc. 


L. 
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EXPLORATION PROJECT CONTRACT 


Operator Uranium Prospectors Co .,Ltd 
Docket No. DMEA- 211.97 


Contract No. Idmz-E_________________ 


Contract Date	 - 


CONSENT TO LIEN


i' 
To the United States of America:
	 ' 


Referring to that certain land in the County of
	


Montrose	 State of 


Colorado	 , described as follows:1/ 


Fourteen unpatented mining claims located in Sec. 36. T. li.6.N., R.l7.W; Sec. 31, 


TJI-6.N., n.i6.w.; Seô.1, T.1i.5.N ., R.17.W . ; Sec. 6, T. lI.5.N., R.16.W. recorded 


intheCountyClerkandRecorder' sOfficeofsaid.countyasshowninAnnexIattached. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby grantea to the Government other than 
the fo1lowing;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 


and recorded in book -_____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof', 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this .)3	 day of ______________________, l95


_______________________ [Seal] 


[Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
Or	 tc.j of aid orpoation;. tht. id,agreeept as duly igned.for. and in ba1.f 


of said cororation by authority of its gove1ng body, nd was within the scoe of its corpate 


powers.,	 .-	
..	 --	 .-	 - 


-	 [Corporate Seal] 


. Interior—Dup1icatin Section, Washington, P. ç,	 W	 77662







. S 


ANWx X


Book ___ 


B.T.M. #1 .115 
B.TM. #2 3 
LT.L. #3 3 577 
B.T.*. 4 365 1 
L?.$. #5 365 2 


•	 B.1'.M.#6 365 3 •	 .	 •B.t.M. #7 365 ••	 • 
•	 •' LT.$.


. 
#8 365	 . 5 


•	 B.T)1.9 • 6 
LT.K. 10 365.	 • 7 


•	 •	 B..M. 11 :	 365	 •	 • 8 
•	 B•T•Ms #12 •	 365	 • 9 


•	 ••	 LT.L#L3 .	 365	 • 10 L.M. #1 365 U
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Operator Uranium Prospectors Co. ,Ltd. 
Docket No. DMEA- 31.97 


Contract No. Idm-E_________________ 


Contract Date_________________________ 
J_ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Montrose	 , State of 


Colorado	 , described as follows:1/ 


Countyjlerk and Recorder's Office of said county assh pwn in Annex I attached. 


which is the subject of a proposed exploration project contract, hereinafter'called the "contract," 


with the United Sthtes of America, hereinafter called the "Government;" in consideration of the 


contract and as . an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrancesupon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/	 . 


-- Lease to Merle H. Riiner dated August 16, 19514.. 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book ______ page _____________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" i t1at i the case. Do not .eave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


	


Dated this 2 3 day of 3 *_tA.4'	 , l95. 


	


__	
[seail 


____________________________ [seail 


I, ________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that ______________-


____________________ who signed this agreement was then _________________________________ (President 
or Vice-President, etc.) of said, corppration; that said ageemént was duly signed •for 'aàdin bhalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 .


[Corporate Seail 


. 
' Xntrior—Dup 1ioatin Soction Washington. D. c. •77662
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AN]EX I 


Claim
	 Recorded in Book


	
Page 


B.T.M. #1
	


3614.
	


575 
B.T.M. #2
	


3611.
	 576 


B.T.M. #3
	


361i.
	


577 
B.T.M. #11.
	 365


	
1 


B.T.M. #5
	


365
	


2 
B.T.M. #6
	


365
	


3 
B.T.M. #7
	


365
	


1;. 
BIT.M. #8
	


365
	


5 
B.T.M. #9
	


365
	


6 
B.T.M. #10
	


365
	


7 
B.T.M. #11
	


365
	


8 
B.T.M. #12
	


365
	


9 
B.T.M. #13
	


365
	


10 
B.T.M. #111.	 365


	
U

























		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		142109_001

		142109_002

		142109_003

		142109_004

		142109_005






DOCKET LJDEX 


ODOcUs 


APPLICATION DATE ECEIVED Y 


COTACT DATE 


TERThATION AGRFE	 T DAT1 


4	 CERTIFICATION DATE 


AUDIT REPORT DATE 


6	 AD1ENTS	 WMER5:. /	 DATE







V	


/	 Docket 


I•	 /


MUAZ9! OM(EJ 


Xt is agreed. this 6th day of October	 - , 1956 
between the Uit.d. States of Mextea, sctig thr ugh the Depart-. 
pant of the Interior, Defense *inerala *p1orstion Adainietratton	 9 
hereinster called the averasisnt," sa4 Urani* Prospectors C 
psy, Z1t4., h.r.i**ft.r sailed the "Op**tor, parties to that 
certain bplorstioa Pro,*ct Contrast IM8o8, Doehet lo. NSA-
3197, dst.d Jrne 6, 1955, as s*end.d, hereinafter s*Ud the 
esCOflt2$Ct,I that: 


1, Effective Jun.. 26, i6, the Contract aM eli 
obligations of the parties thereunder, ezeept 
as othsrvtse herein .xpreasl7 provtd., s&-1 
be eM are 'hereby tereinated. 


2. Tb* anernasnt shall contribute to allowable 
costs i*CUrT'*d rior to said. effective dat.. 


3. The Operator b.rebr releases aM agrees to 
say, the Govert harsisas froa *11 olai 
or demands er Or arising out of said Con 
tract, SZ*et 5$ otherwise provided in this 
termlea*ion es*.nt.' 


0 WITNESS WIPJJO7, thase parties have executed this 
agreement as of the day end year first above written. 


THE U1II*]) S1A	 07 A*XCA 


E
Executive officer 
1	 Plaid Team, Region III 


	


ANU	 OSPECTO*S cOPA1T, TD 
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It La sp's. tha	 th *7 If Febrnarir	 3956 tII&t	 'V 
Uts C.*tra*t,. U ø.*4s, is hrar isM.iititT.i	 .	 t) 


(*) Wer M.r the Cestrat iheUi iasps*4at *ia$ the 
pertot bei**t*$ $oviN.ir $ 3093	 Art1 30, 
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lo eosts thsi*vre4 by the Spw*tør trt*g the pertot of 
H sapusto* shell 'be sUev*b]* fJr tt by t lovsiaiai, sad 


the $*.iaisat sâasU ot oc*tribete to say eomta of z.h*biltt$ttoa or 
repair .*ick, t* its opttoa, wu341 t heve oeearr.* if there 	 S 


'.00* fl	 f the $1(	 :	 •.	 S 	
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(,) 


The Oper*t*r at its ova so*t sad e*psa00, without @0* 


• :	 trihetien b the Goverisis*t, d*rt*1 the period of 0*591*1105 shell. 
• 	 S 	 re..rvi aM protset the projeet irerk aM say property is vbieh the 
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Pebrtsr7 1,	 C to July 3., 195g. .	 .	 . :	 •'	 . 
• 5 


3. Tb. *aa p.TLO4 for ro Iti páy**nts ** lion for the pay 
ii**t thereof, p id4 fQ$I jfl thS CI*t7Mt is iaer.*sed to e30eve* years. 
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1% YXT WV*O7, thesa parties have .*.e*ted this sp1*1nt 
as Of the day aM year first above wrttton. 
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No.1 


OY ONI'RAT: No. Idm-E808 


Contract Docket No. D-3497, dated June 6, 1955, between the 


United States of Aneric ar4 Uranium Prospectors Company, Ltd., is hereby 


amended, as follows, effective as of the date of the contract: 


Referring to "Article 3 . The exploration project." 
of rploration Project Contract form MF-2(X) (Revised 
June 19511.), change the date ' t .Tu1r 15, 1955 to read 
"October 15, 1955"; change the date "November 1, l955t 
t read 'eba 1, 1956". 


This smendnent shall not be construed to increase the estimated 


total cost of the project, the amount of the Goverrnint '0 contribution, or 


any item of allowable cost which is expreasly desigmisted "aUowable axiinum". 


Dated	 UN 2 1955 


	


U1WEUM PRO6PZCTOi Cc4PANY, LTD. 	 U__TD STA OF AMERICA 


	


D.'t. Deringer,Jce President	 W. H. Travr, écutive'Offlcer, 
DMEA Field Team, Region III 


Seal
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Docket copy PiEc,IVED 


JUN 2 3 1955 


MF-200
(Revised June 1954) Docket No. DMEA 


Commodity...................... 


Contract No. Idrn–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -----------------6th.--------------------day of -------------------------------------------, i955, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration,	 i1tcn 


'whose inailin--a Gz*nd	 co1orao 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— ( Th land which is the subject o his contract (here-
inafter called "the land") is in the State of-----------------------, County of ------t"O$O--------


-and is described in Annex J3 


(b) The Operator represents and undertakes that:' 
(1) The Operator is the	 of 5 tt *i.net3. r3jhta 


in the land, in possession nd entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ------------------------- ,	 - ecorded in Book------------, page 	 -----------
official records of said County; and 	 - 


(2) The Operator's right, title, or interest (whether as owner lessee, or otherwise) is subject 
only tQ the following clarnts, liens, or encumbrances zi,ht* 0* $ub1øior,	 z1* 11, nir. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. I Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un." 
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of the land (lessor, seller, optionor, etc.), are attached as follows 
Consnt to $n ol' Thssor 


to Itan ot aUblessox ?re U 
(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of-----------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ----------------------------shall, commence 
the work, and on or before ----- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent cotracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall contribute 	 percent of the allowable costs as they are incurred in a total sum 
not in excess of ------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Governmenfhis final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property. which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Esti'inated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from, the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as .to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, sUbcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the' work may 
be necessary for the performance of .the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except , for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(.see Article 4(b)). The estimated total amount of this category and the estimated co'st of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) _Supervision ._All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, 'and total) are maximums. 
Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3) --OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the, 


rat&of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
'Subcate gory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, suc'h as labor, materials and . supplies, and supervision at a rate not higher 
than provided for in Category (2), and ' shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this. subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment—The estimated 
total f this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOu5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reduction.s in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts Shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisif4icAejcZ. 23. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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• (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient-final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first.; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (thef. 0. b. point).; eçccept, that 
charges of the buyer arising in the regular course of business, and shown as dedüction on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may requjre: the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. - if -any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


- (e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or ."value") -not in excess of eight 


dollars ($8.00).. per ton of production • in the form in- which -sold, held;- or - used, -plus one-half (1/2) 
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percent for each additional full fifty cents ( $0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly . to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint accOunt of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such'group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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' date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incutred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
:of the contract, the Government may give the Operator written notice of such default with a specification 
of reáOnable time within which the default must be .cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government maybe delivered to the Operator, or may be 
sent by registered mail, addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


• ARTICLE 43. Changes and added provisions.—	 ,	 4, the *tsnt U*t costs are sot torth th chqt14t. 	 8$ Pi*od tInt Costs they ore In UM* ot ti* actual costs that gould 
otherwise be elicesbie r*sr A*'ticlo 6 ot the ccntrsct
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


B
1nitrator, erenïm iwsxs 


•	 p1orett* Aithtstati4* 


URANIUM PRN?$COM COMPANY, XD, 
(Operator)	 :•. 


By


I---------------------------------------------------------------------------------------------------------; certify that I 
------------secretary of the corporation named as Operator hei 


that	 who signed this contract on behalf of the 
Operator, was then ---------------VLLe-----------------LIe41 — -of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


H	 •
f CORPORATE	 • 
I.	 SEAL 


. 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-i
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MF-203 


Revised. March 24, 1955


To the United States of America:


For Go!fl Qfl1__ 
EXPLORATION ROJECT CONTRACT 


Operator	 iueOT.Q'LCO..,Ltd 
Docket No. DMEA-_________________ 


Contract No. Idni-E________________ 


Contract Date '
_


i'_


;I'-CONSENT TO LIEN	 . 


2 
Referring to that certain land 'in the County of 	 ' .	 , State of 


Co3.omdo_"	 described as fol1ows:/ 


_'TP4_intnrig _ $ini InMtM_in_Sec _6,_T.N.,_R.i7o'$e'._31,-


J61i, _l6.;_'Sec.l,_¶?.&I5..,_.L1?.L;_cJ' P.?&5.N..E.i6.W. _ xeeoz.ed. 


in_the_'Cout _Clerk _ ath Ii'rder'e _C ___ofM&L.coimty_assbotflfl : I _attached. 


which is the subject of a' proposed exploration projeôt contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government t enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest -in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or(b) strike out the words "as follows" 


and insert "in a lease [or contract, deed; or other do cumenti dated -__________________________ 


and recorded in book _____- page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "nçn" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this . 3 day of ________________________, 1951. 


)1s1f.	 [seall 


[sealj	 . 


[Sealj 


I, ________________________________________________ certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that ______________-. 


____________________ who signed this agreement was then --_________________________ (President 
or Vice—President, etc..) of said corporation; thatsaid agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers	 .	 .	 .	 . 


[Corporate Seall


•Interior—Dup1ioatin Section, WashingtWD. C.	 .	 77662
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MF-203 


Revised March 24, 1955 


To the United States of America:


•	 Fo r_G! flfl1.flt §UQn1L...__ 
EXPLORATION PROJECT CONTRACT 


Operator 


•	 Docket No. DMEA-i 


Contract No. Idm-E_________________ 


ContractDateL
' 


CONSENT TO LIEN


2 c 


	


Referring to that certain land in the County of 	 -, State of 


______________________-, described as follows:1/ 


t1	 -CCc ,.	 Z 


2. (3	 gg	 tZ 2cI2 


cr3	 di	 ti	 tt 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


O tø ao 0.	 . - 


3. Undertakes and agrees neither to commit any act nor assert any claim jn conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and, insert "in,a lease [or contract, deed, or other document] dated __________________________ 


and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in . the space. 


g/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" it that is the case Dc flQt ievo 1nes blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this	 4	 day of	 £^.14_L_€	 , l95 


_	 [seall 


_________[seail 


Ø1 ,_, t2	 [Seal] 


I, .


	


	 .	 ,. .,	 certify that I am, the ___________ 


'(Secretary, etc.) of the'corporation named herein; that ______________-


____________________ who signed this agreement was then -_____________________________ (President 


or Vice—President, etc.) of said corporation; that-said agreement was duly signed-for and 'in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers................. ...


[corporate Seall 


I:terioi-Dupiioat1ng Section, WashingD. C.	 77662
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UNITED STATES


	


	 DOCIT COPY 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Project SuirniRry Report 


By: F. N. Murphy	 November 21, 1956 


1. Docket No. DMEA-3)497 (Uranium) 
Contract No. Idm-E808 


Operator Uranium Prospectors Company, Ltd. 
Mr. W. B. Hall, President 


do Vitro Uranium Company 
600 W. 33rd So.5t. 
Salt Lake City 15, Utah 


Operator' s Property Rights - 


The original operator under the contract, Uranium 
Prospectors Company, Ltd., had rights by a sublease to 
B.T.N. claims Nos. 1 through 1)4, situated in sec. 36, 
T. )46 N., R. 17 w.; sec. 31, T. )46 N., R. i6 W.; sec. 1, 
T. )45 N., R. 17 W.; and in sec. 6, T. )45 N., R. 16w., 
N.M.P.M., Nontrose County, Colorado. 


Uranium Prospectors Company, Ltd., sold all their 
interest in the property to Vitro Uranium Company, the 
latter assuming all responsibility under the above Contract 
No. Icim-E808. 


2. Contract dated: June 6, 19%. 


Amendment No. 1, dated June 23, 1955, changes date for 
starting and completing work to October 15, 1955, and 
February 1, 1956, respectively. 


Amendment No. 2, dated February 13, 1956, provides recess 
period from November 25, 1955, to April 1, 1956, and 
extends completion date to July 1, l956 also, in-
creases maximum period for royalty payments to 11 years. 


Amendment No. 3, dated April 25, 1956, exten1s'ecess period 
from April 1 to June 1, 1956, and completion date from 
July 1 to September 1, 1956. 


Contract terminated: October 26, 1956, by mutual agreement, 
after only part of Stage I work was completed.







Work authorized:


Stage I (t holes)
	


Stage II (8 holes) 


Units	 Cost	 rt	 Cost 


Access roads & drill sites 
Bulldozer @ $100/day 3 days 


Non-core drilling 
@ $2.00/ft.	 800'


Core-drilling: 
2 00-300 ' depths 


@ $3.00/ft.	 3I0'
3o0-100 


@ $3.50/ft.	 100' 
14.00-1470 


@ $14.00/ft .	 70'
Incidental allowance 


$0 .75/ft .	 1310'
Chemical analyses 
-	 @ $5.00/sample	 8 


Estimated Cost by stages 
Total Estimated Cost of Project 
Government Participation.@ 75%


$300.00 2 days	 $200.00 


	


1,600.00 1600	 3,200.00 


	


1,020.00	 600	 1,800.0.0 


	


350.00	 -	 .	 - 


	


280.00	 -	 - 


	


982.50 2200'	 1,650.00 


:	 16,.	 80.00 


	


$14,572.50	 $6,930.00 


$11,502.50 
$ 8,62690 


Work completed: 


Two holes, A-3 and A-14, were drilled. However, A-14 was dis-
allowed ($82 1 .50) as it did not penetrate through the potential ore-
bearing strata.	 -


Hole A-3 


200 feet non-core O200 feet @ $1.50/ft . $	 300.00 
100	 " "	 " 2 00-300 © $1.75/ft. .	 175.00 


31	 ' "	 "over 300 '!	 @ $2.00/ft. 62.00. 
69	 " core, . 300-.1400 "	 @ $3.00/ft. 207.00 
514	 " "	 over 1400 "	 ,	 $3.50/ft. 189.00 


14514	 " incidental allowance L $0.75/ft. 314.0.50 
1.68 days bulldozing	 $100.00/day 168.00


Total	 $ l,lii.1.50 


3. Audit Report of Review - October 25, 1956 


Total cost as billed by Contractor	 $2,263.00 
Exceptions (IEA Fina,nce0fficer 	 821.50 
Total Accepted Cost 
Government Participation © $75%	 . 


Note:: Operator's report for month of June, 1956, accepted as adequate 
for its final report. 2 







I.
UNITED STATES 


V 	 .DEPARTMENTOFTHE.INTERIQR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


DEi 71956 


Mr. Thonas . ad.irjg 
Z4L .ndi tor	


V 


• 224 New Cueto*hou.e	 .	 . 
Denver 2, Colorado


e ida.. 808, I12k-31197 
Urantia Prospectors Coepeny, Ltd. 


Dear Mr Brading 


• 	


. V • •	 Refer.ac* Is asde to the $upporttng Schedul. for Monthly 	 V • .	 : report, Strat.gic and Critical Minerals zplorattón Progran z'ecelved. 
V 	


• 	


. . troa fl.gioz Ill for. the eonth of Norseber on which apeare a royalty V 	 V 


• 	 . V	 rVOCe&pt o l,Z98.92 ap3tcab1e to the above-cited. proect. In addi.. 
V •


	


.' tióñ, 
V 
thi; office has r.csj y d Certift cats of Depoiit lo. 61, dated 


V eoveaber 2, 1956, giving the sees information 


We are in doubt, however, as to the accuracy of the con-
V 	


V V V tract nuwber for two . reasons. t the first place, the V above amount 
V 	 would ',su1t In an Overpayaeut of royalty as 70fl Vissued.a Report of	


V •	 oviev on tAi. project on October 26, .3956, ralidati*g payment . to the 
V 	


V 


• V 	 contractor of $1,081.13. Secondly, our files contain a letter dated 	 V 	


V 


V 	


Ioveabsr 6, .1956, to . w. B. iaU, President ) Uranium Prospéctórs V 


V 	 Coapay. Ltd., from Mr.. raver in which the latter acknowledges re 
V • V	


ceipt of a check for $1,298.92 for payment of royalty on Contract No. • V 
V	 V	 V	 V	 V 


V;	
V •
	 Viii you please look into .tis attsr and advise us of the V	 V 


• V • V • corr.t contract nuaber to which the royalty V should. be splted.. 	 . 


V	 •	 V V	 V	 •	
• V V •	 tncere1y yours,	 V 


V V V	 •	 V	 V	 V	 V 


V •
	 V	 ••	


V	 •	
• : • •. V V V	 Jay L.	 ha.bers, Chief	 V •	 •	 V, V V	 •	 V	 V	 V	 Contract MslMstration V


	 •	 • •	 •	 V 


V	 •	 •	 V	 •'	
V•	 V•	 V 


AMA11ey/ama 


December 6, 1956 


Copy to DocketJ	
/ V	 •	 •	 Adr. Reading Pile •	 •:	 V	 I •	 •


Mr. Chambers
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UNITED STATES	 ' 


DEPARTMENT OF THE INTERIOR	 , 
4,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ' 


WASHINGTON 25. D.C.	 I 
2214 New Customhouse 
Denver 2, Colorado	 Novembe 


V 
Memorandum 


To:	 Chairman, Operating Committee, DIIEA 


From:	 DA Field Team, Region III 


Subject: Docket No. DMEA-3 11.97 (Uranium), Contract No. Idni-E808 
Uranium Prospectors Company, Ltd. (B.T.M. Group) 
Montrose County, Colorado - FflWL REPORT 


Enclosed are the original and three copies of a joint final engin-
eering end. geologic report dated October 10, ;1956, by Donald P. Elston, (]eolo-
gist, Geological. Survey, and Harry F. Robertson, Mining Engineer, Bureau of 
Mines, and transmittal thereof erratically dated September 21, 1956, from 
J. William Hasler. 


The Operator 's narrative report attached to form MF-1011, Operator's 
Monthly Report and Voucher, for the month of June, 1956, is considered adequate 
as the Operator's final report. 


ThE contract was terminated by mutual agreement effective June 26, 
l9, before completion of all the work outlined in the contract • The explore-
tion work completed consisted of 11.5 11. feet Of diamond drilling in one hole at a 
total accepted cost of $i, 1lJ1.1.50, toward 'which the Government contributed 75%, 
or an amount of $1,081.13. 


Final ,,payment to the Operator 'was processed by this office November 
, 1956; in conformance, with Report of Review of reported project costs by the 


Contract IMmLnistration and iAit Division dated October 26, 1956, which was 
released to this office November 5, 1956. 


The exploration work did not result in the discovery or development 
of significant quantity of uranium ore; therefore, no certification of such is 
to be recommended.







•
REPLY REFER TO: 


.. 


UNITED STATES	 RE 
DEPARTMENT OF THE INTERIOR -, 


GEOLOGICAL SURVEY 
•	 P. 0. Box 360 


OMEA	 Grand Junction, Colorado 	 GEo0Go0. • 


DEPARTMENT OF THE 1NTE1 	 Septe 


To:	 Executive Officer, DMA Field Eam, Region II	 <'q 6t 


Through: E. N. Hars/ ' 9 
1 


From.:	 J. William Hasler 


Subject: Transmittal of a joint final Geologic and Engineering report 
Qfl the Uranium Prospectors Company, Ltd. •P1EA. docket 3).i97 
(uranium), B. T. N. group of claiins,.Nontrose County, Colorado. 


Transmitted herewith is a joint final Geologic and Engineering report 
on the subject docket by Donald P. Elston, and Harry F. Robertson. The 
work completed under the subject contract IDM-E-808 was essentially 
negative. Consequently, no certification o the discovery will be made 
on the B. T. •M. group of claims. 


I concur with the conclusions and recommendations stated in this 
report.


, 


•	 J. William Hasler


WII/pls


3Viewed by 
DffEA OPEfTXG







O. 
7MMEA 


UNITED STATES	 OF-


DEPARTMENT OF THE INTERIOR 
FRED A. SEATON, SECRETARY	 1 0 1956 
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DI€A. 311.97 


URANIUM PROSPECTORS COMPANY, LTD. 
B. T. M. GROUP OF CLAIMS 
MONTROSE COUNTY, COLORADO 


SUMMARY AND RECOMMENDATIONS 


Uranium Prospectors Company, Ltd., 718 North Fifth Street, Grand 


Junction, Colorado, applied, on September 7, 19514., for D€A assist-


ance in the exploration of the B. T. M. group of claims near Monogram 


Mesa, Montrose County, Colorado. The property was visited on November 


16, 19511. , by a DMEA examining team who subsequently recommended Gov-


ernzflent participation in a modification of the applicant's proposal 


of exploratory drilling. The program was designed to explore the 


upper part of the Salt Wash member of the Jurassic Morrison formation 


for uranium-vanadium mineralization. Two of the four Stage I holes 


were drilled. Only one of the holes drilled reached the potential. ore 


horizon. It indicated unfavorableness for the occurrence of uranium-


vanadium deposits and, as other drilling in and near the B. T. M. 


claim group, subsequent to the date of the original field examination, 


also. indicated un.favorability, the operator requested termination of 


the contract. A DMFA examining team concurred and recommended that 


the contract be terminated without completion of Stage I drilling. 


The negative results obtained by drilling on the B. T. M. group 


of claims and on adjacent property indicate the ground does not warrant 


any further exploration. 


Certification of discovery is not recommended.
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i. Certification -. None. 


S. Comments - 


Excerpts from final Field Team report,. dated October 10, 1956: 


The program was designed to explore the upper part of the 
Salt Wash member of the Jurassic Morrison formation for uranium 
mineralization. .Two of the four Stage I holes were drilled. 
Only one of the holes reached the potential ore horizon. It 
indicated unfavorableness for the occurrence of uranium 
deposits and, as other drilling in and near the B.T.M. claim 
group, subsequent to the date of the original field examination, 
also indicated imfavorability, the Operator requested termination 
of the corrtract. A D!	 examining team concurred and recommended 
that the contract be terminated without corpletion of Stage I 
drilling. 


Certification of discovery was not recommended by the Field 
Team. This Division agreed that no certification of discovery 
should be issued. 


rA


F. N. Murphy
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LOCATION iD ACCESSIBILITY 


The B. T. M. claim group is in sec. 6, T. li.5 N., R. 16 W, NNPM, 


sec. 31, T. 1.6 N., R. i6 w., ]Th1W, sec. 1, T. li.5 N., R. 17 W., NMW, 


and sec. 36, T. ii6 N., R. 17 W., 4W, Monogram Mesa mining district, 


Montrose County, Colorado (figs. 1 and 2).. 


The claims are northeast of Monogram Mesa, on the south side of 


the eastern part of Paradox Valley, and are on a north-dipping bench 


which extends from near the floor of the valley to the steep slopes 


just below Monogram Mesa. 


The B. T. M. claim group is reached by traveling 7.1k. miles 


westerly from Naturita, Colorado, on State Highways 11 1.1 and 90, thence 


southwesterly for 3 miles on a fair access road. 


Altitudes on the property range from 6,350 to 7,000 feet. Annual 


rainfall is light, and the climate is classed as semi-arid. Winter 


snowfalls are usually light, ranging from 6 inches to 1 foot in depth. 


Mining and exploration operations are normally carried on throughout 


the year, but severe storms can cause much difficulty in truck and 


car traffic.


PROPEHJY 


The subject property consists of 114. contiguous unpatented lode 


mining claims in a block 4. ,200 feet long and 3,000 feet wide around 


the common corner of townships 14.5 and 14.6 north and. ranges 16 and 17 


west, New Mexico principal meridian. The claims are recorded in the
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office of the County Clerk and Recorder of Montrose County, Colorado, 


as shown below. 


Original Aznended 
B.T.M. 
claim Date Date Date Date 


No. discovered recorded Book ge amended recorded Book Page 


1 5/17/52 5/29/52 314.9 385 u/lli./53 11/23/53 36k 575 


2 5/17/52 5/29/52 311.9 385 11/114./53 11/23/53 3611. 576 


3 5/17/52 5/29/52 311.9 386 ll/l1.e./53 11/23/53 36k 577 


5/17/52 5/29/52 31i.9 386 ll/lk/53 11/23/53 365 1 


5 5/17/52 5/29/52 314.9 387 11/114.153 11/23/53 365 2 


6 5/17/52 5/29/52 31.9 387 11/114.153 11/23/53 365 3 


7 5/17/52 5/29/52 311.9 388 11/111.153 11/23/53 365 11. 


8 5/17/52 5/29/52 311.9 388 11/1i1./53 11/23/53 365 5 


9 5/17/52 5/29/52 3k9 389 ll/lk/53 11/23/53 365 6 


10 5/17/52 5/29/52 311.9 389 11/lle./53 11/23/53 365 7 


11 5/17/52 5/29/52 311.9 390 1/1k/53 11/23/53 365 


12 5/17/52 5/29/52 314.9 390 ll/ll1./53 11/23/53 365 9 


13 5/17/52 5/29/52 314.9 391 ll/lk/53 11/23/53 365 10 


1k 5/17/52 5/29/52 311.9 391 1l/lk/53 11/23/53 365 11


The claim group was leased from the owners by Merle Rimer and 


subleased to the subject operator. 


Assessment work on the B. T. M. claims has been done by the con-


struction of access roads and drilling of holes. 
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HISTORY 


Mining of carnotite ores in the nearby J0 Dandy area has been 


in progress for many years. Early mining was carried on first for 


radium during the period 1909-1923 and. then for vanadium during the 


period l938-l9Ii2. With the introduction of the Atomic Energy Corn-


mission uranium-vanadium purchasing plan in 191i.8 , prospecting activity 


increased. As feasible methods of testing deeper potential ore hori-


zons developed, properties such as the B. T. M. group of claims, which 


were not close to rim exposures, but which had a possibility of con-


taming favorable ore horizons, became of greater interest. The 


B. T. M. group was located in May 1952, leased to Merle H. Rimer on 


August 16, l95i., and. subleased to Uranium Prospectors Company, Ltd., 


on August 23, l951i.. 


During the period November 25, 19511., to January 22, 1955, Uranium 


Prospectors Company, Ltd., completed five non-core drill holes on the 


property, without Government participation, primarily as validation 


holes. Results from this drilling were inconclusive for evaluation 


of the property, although none of the holes showed any anomalous 


radioactivity. 


Under the DMEA project two holes were drilled; one penetrated the 


upper sandstone layer of the Salt Wash member, and the other was bottomed 


in inudstone beneath the lowermost sandstone lens of the Brushy Basin 


member of Morrison formation. 


There are no mine workings on the property. 


1.1.
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THE PROJECT 


A field examination of the B. T. M. group of claims and study 


of diamond-drill hole data north and northwest of the claims at the 


time of the application indicated that geologic conditions might be 


favorable for the occurrence of uranium- and vanadium-bearing min-


erals, particularly in the western half of the claim group. This was 


based on: (1) favorability crIteria applied to drill core and out-


crops outside of the property, and (2) a trend of mineralized and 


favorable ground discovered by USGS and private drilling about 1-1/2 


miles west of the claims, which, if projected, would intersect the 


property. 


The operator proposed to 'explore the lii. claims with 90 diamond-


• drill holes, to be drilled in three stages at a total estimated cost 


of $71,138. Stage I would have consisted of three plug-bit and core 


holes drilled to the Entrada sandstone spaced on 1,500-foot centers• 


•	 in the eastern half of the claim area. Stage II would have provided 


for 47 non-core holes on about 500-foot centers to test the upper 


sandstone strata of the Salt Wash. Stage I and II drill holes were 


to establish the basic test pattern. Stage III would have consisted 


of 40 offset holes. Offset distance was not specified as target size 


was unknown. 


After applying for DV3EA assistance, the operator drilled four 


non-core holes in the eastern tier of claims and. one non-core hole in 
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the southwestern part of the claim group. The holes were drilled 


mostly for claim validation, exploration being a secondary consider-


ation. As a result, the information gained by the drilling was very 


inconclusive. However, a DMEA contract (Ryan Oil Company, DMEA 3397, 


Idm-E 722) was completed in February 1955 on property adjacent to 


the subject claims. Aithougli no ore was found, some of the holes 


were classed as favorable. 


The nearest deposit of commercial ore found in the area is the 


Thunderbolt deposit, approximately 2 miles northwest of the claims. 


A long northwesterly-trending ore zone, which passes through the 


Thunderbolt and Jo Dandy mines, parallels the zone of collapse faulting 


which borders the lower steep slopes on the south side of Paradox 


Valley. A second parallel mineralized trend south of this had. been 


discovered by Geological Survey and. private drilling. The possibility 


that this trend extended southeast through the B. T. M. claims was 


justification for a small amount of exploratory drilling on the western 


tier of the B. T. M. claims. 


The program recommended by the examiners consisted of two stages 


of plug-bit and core drilling for a total of 3,510 feet at an es-


timated total cost of $11 ,502. 50. Stage I would consist of four holes 


totaling 1,110 feet and spaced no closer than 800 feet to any other 


drill hole. Stage II was dependent on the results of Stage I drilling 


and. the eight holes proposed for this stage were to offset mineralized 


holes found by the first stage exploration. A program of the size 
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was deemed sufficient to test the subject claims for any uranium-


vanadium mineralization which might be present in commercial 


quantities. 


A contract between DMEA and the. operator was signed on June 6, 


1955, authorizing the two-stage program. Project work commenced on 


October 10, 1955. Four drill sites were cleared and hole no. A-1. 


was drilled to a depth of 14.51i. feet before operations were suspended 


on November 25, 1955. The drill-water requirements were greater than 


had been expected and snow storms bad made the hauling route virtually 


impassable for heavy trucks. Amendment No. 2, dated February 13, 1956, 


recessed the project for the period beginning November 25, 1955, and 


ending not later than April 1, 1956. Amendment No. 3 dated May 17, 


1956, extended the date fixed for the end, of suspension of operations 


from April 1, 1956, to June 1, 1956. The program became active again 


on June 1, 1956, when drilling was resumed. Oral approval had been 


given by Government representatives on May 18, 1956, and confirmed 


by letter dated Juzie 114. , 1956, for the operator not to deepen pre-


viously drilled hole no. A-4 below 14.514. feet, as it had penetrated 


the upper sandstone strata of the Salt Wash member. Hole no. A-3 


was drilled to a depth of 328 feet and bottomed, on June 18, 1956, 


by the operator' s geologist. The operator then requested termination 


of the contract in its present status, and the DMEA examining team 


concurred and transmitted their recommendations on July 214. , 1956. 


7
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A summary of the two holes drilled follows: 


Hole no. A-3 was started on October 25, 1955, and core drilled 


from a depth of 331 feet to the final depth of 1#51. feet, before 


operations were suspended on November 2i. , 1955. The hole penetrated 


the upper sandstone layer (ore-bearing sandstone) of the Salt Wash 


member of Jurassic Morrison formation, but did not penetrate the 


lower sandstone layer. The ore-bearing sandstone in this hole is 


60 feet thick, very fine- to fine-grained, light red to light brown 


in color, and contains red and green mudstone as interstitial material, 


seams, and. flakes. No green mudstone occurs at the top of the sand-


stone but 0.9 foot occurs at the base. From these data, the hole 


is classed as unfavorable for the occurrence of uranium-vanadium ore. 


Hole no. A-# was started on June 1, 1956, drilled to a depth of 


328 feet, and botthmed on June 18, 1956. The hole was plugged to a 


depth of 278 feet and core drilled the remaining 50 feet to a final 


depth of 328 feet. Inspection of the cores indicate that the hole 


was bottomed. just below two thin, red chert-bearing sandstone beds 


which are considered to be sandstones of the Brushy Basin member of 


the Morrison formation. Since this hole did. not reach the Salt Wash 


sandstone, no classification as to favorableness is attempted. 


No mineralized rock containing uranium or vanadium was seen in 


the cores ,ofeither hole, and no, anomalous radioactivity was detected 


during probing of the holes by the company geologist. 
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• The depth to the top of the ore-bearing sandstone was under-


etiinated by about 175 feet. A recently constructed structure map 


indicates that the Brushy Basin-Salt Wash contact ranges from about 


350 to 375 feet below the northward-dipping surface of the area. A 


cover of landslide debris and. talus, and. in, places, a nearly com-


plete section of the Brushy Basin member overlies the Salt Wash 


member on the subject claims. 


Evaluation of other holes in and near the B. T. M. claim group 


indicates that much, if not all, of the ore-bearing sandstone under-


lying the B. T. M. claims can be classed as semifavorable and un-


favorable for uranium-vanadium ore. Exploratory drilling west of 


the claim group,. performed after the commencement of the subject 


contract, shows that a rapid change in the character of the ore-


bearing sandstone occurs west of the B. T. M. claims. The ore-


bearing sandstone, from west to east, becomes thinner, more fine-


grained, and contains appreciably less "altered" gray-green 


interstitial mudstone. 


• Drill hole data from the DI'4EA. holes on the B. T. M. claim group, 


supplemented by information obtained by drilling on adjacent prop-


erties indicates that the potential ore horizons, on the subject 


•	 claims should be classed as unfavorable to sexnifavorable for the 


occurrence of uranium ores.
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SUI1ARY OF FACTUAL DATA 


Four holes were authorized under Stage I drilling but, in 


accordance with the operator's request and the DMA examining team's 


recommendations, the contract was terminated arter work had been done 


on two of the holes. 


The cost of the first hole,' no. A-3, was approved for Government 


participation and. payment made. The cost of the second hole, no. A1i., 


was disallowed because it did not conform to the provisions of the 


contract inasmuch as it was not core drilled a minimum of 75 feet 


into the Salt Wash meniber of the Morrison formation. 


The remaining cost approved for Government participation con-


sisted of 1.68 days of bulldozing at $100 per day and 14.511. feet of 


incidental allowance at $0.75 per foot. 


The total cost of the project, as reported by the operator, was 


$2,263. The total contract amount approved by DMEA was $l,11i1.l.50. 


The Government' s share of the cost at 75 percent amounts to $1,081.13. 


A summary of the contract costs is shown by table 1 in the 


nnex. The total amount expended under the contract is subject to 


a report of review by the Contract Administration and Audit Division, 


DMEA.


No equipment, was purchased under the contract for use on the 


project. Miscellaneous property of' the operator, used in conjunction 


with the project, was accounted for on a depreciation basis. 
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CONCLUSIONS 


Progress of the contract work on this project was very slow, 


several factors contributing to the delays. The rocks drilled were 


fractured, which resulted. in poor circulation of the drilling medium. 


An excessive amount of water was required, especially during coring, 


causing further delay due to the time-consuming water haul. Incle-


ment weather caused suspension of operations after drilling hole 


no. A-3 and, when contract termination was recommended in July 1956, 


the condition of hole no. A-li. was so bad that further attempts to 


core probably would have resulted in loss of drilling tools. This 


prevented radiometric probing of the hole. 


The work was performed in a competent manner, but the driller 


was . not experienced in drilling the fractured ground commonly found 


in the area.. 


The small amount of information gained from the project would be 


almost useless for. an appraisal of the possibilities of uranium ores 


occurring on the property, but when supplemented by data from USGS, 


DMEA, and private drilling on and. adjacent to the subject claims, it 


is apparent that the B. T. M. claims have little chance of containing 


s±gniflcant deposits of uraniixn ore in known potential ore horizons. 


DIvIEA participation in any further exploration on the property is 


not warranted.
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Since all available data indicates unfavorableness or semi-


favorableness for uranium-vanadium ore on the B. T. M. claim 


group, and negative results were obtained by the program terminated 


in July 1956, a certification of discovery or development is not 


recommanded.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Qrr 
Li i 2 


WASHINGTON 25,D.C. 


2211.New Customhouse 


Denver 2, Colorado	 October 26, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket No. L V1EA 3+97 (Uranium), Contract No. Iu-E8O8, 
Uranium Prospectors Company, Ltd. (B.T.M. Claims Group), 
Montrose County, Colorado 


Enclosed are the Government's, Division, and Docket 


copies of the "TERMINATION AGREEMENT" prepared in Washington and 


forwarded by Acting Chairman W. S1 Martin's letter of August 8, - 


1956, for signature in this office and by the operator, to termi-


nate Contract No. Idm-E808, effective June 26, 1956. 	 - 


Copies of the "TERMINATION AGREEMENT" have been dis-


tributed to the Operator, the Finance Office, Region III, and to 


others concerned.	 -


W. M. Traver 


Enclosures







ó , ( '../ UNITED STATES 
DEPARTMENT OF THE INTERIOR 


cli 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
o 


WASHINGTON 25 0 C 	 22 956 
221i. New Custchouse 
Denwer 2,	 COlorado	 October 19, 1956 


.R.	 . Cole, VicePresident.	 :	 . 
Uraniva Prospectors Co., Ltd. 
. 0. Box 67 


South S&lt take 
Salt Lake City 15, Utah


Ito. Decket No VM& 31i97 (Uranium) 
Contract $o. Idm-'E808 


•	 .	 Uranit	 P olpectors Co., Ltd.	 •• 
(i.LM. Claia Group) 
Montrose County, Colors4o 


Dear Kr. Cole. 


In reference to the *atter &Lacusssd in the last para. 
graph of your letter of October 17, 1956, on Auguat 13, 1956, 	 •:: 
forded to you the Ooverxnt's, Division, Docket, Operator's, 


•	 •: flnance Office, and Field Teem eopies of a proposed "TI1tATIOJ. 
which héd been prepared pursuant to your request f 


June 27, 196. to terminate Contract No. td*E8Q8 In Ito present 
etat.	 .:	 •	 I	 ; 


be	 IIMTIQN AU1IR" has not been executea anti 
retuvne	 se we reueated.	 Therefore, your .prot attention to	 • 
the	 tter will be appreciated.	 . 


Very truly yours, 


W. Ma TRAVER 


W. 14. Trarer 
Executive Officer, J*M 


• j:pri	 :	 Field Tesm R.gioa Ifl 
•	 • cc: Chairman, Op. Comm.(2) 	 :	 • 


Harshinari	 •	 w/copy of Operatoi"s letter of 
Shaw (2)	 .	 .	 October 17. 
Hasler	 .	 :.	 .	 0 


Townsend	 .	 . 
Corres	 file 


L:
Chron.	 •	 •	 •
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UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


WASHINGTON 25, D. C.


S
.	 ?i 


22i New Customhouse 
Denver 2, Colorado
	 September 25, 1956 


Menrand.um 


To:	 Chairman, Operating Committee, DMEâ 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket No. DMEA 311.97 (Uranium), Contract No. Idin-E808, Uranium 
Prospectors Company Ltd. (B.T.M. Claim Group), !bntrose County, 
Colorado.	 . 


In processing form MF-l011, Operator's Monthly Report and. Vouèher, 
for the inth of June, 1956 the cost of drill hole No. A Ji. was disallowed 
be cause the hole was not drilled in compliance with contract requirements. 


The Operator has protested the disallowance • Therefore; the matter 
is forwarded. to you for an administrative decision. In conjunction therewith, 
we are enclosing the following material: 


1. The original and three copies of the Operator's, letter of 
September 1, 1956 protesting the disallowance. 


2. The original and three copies of a merandum from H. F. 
Robertson, Mining Engineer, Bureau of Mines, dated 
September ll., 1956. 


3	 The Original ' aüd three áopiés of A menrandum 'frOm ]) P; 
Elstân, Geologist, Geological Survey, dated September 19, 
1956. 


For additional information in the matter, you are referred tO the 
Operator's narrative report, dated June 26, 1956, which wal attached to 
form MF-l014 for the nth of June, 1956; and to a jOint memoraduá, dated 
July 21$, 1956, from H. F. Robertson and D. P. Elston, which was forwarded 
in conjunction with termination of the contract. 


The Operator has not presented any facts to change our original 
decision in the matter. Therefore, we will appreciate review by your 
office and. advice direct to the Operator as to the decision reached or in-
structions to us as to how we should proceed.


W. M. Traver
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 2? 


BURI/EMtINES 
DEPARTMENT O.F THE INTERIOR 


REGION III	 SEP 17 1956	 Building 20 
- .-.,	 ON III	


Penver Fèdeal Center 
•	 ENvEft COLORADO	


$epternber	 l956 
Memorandum	 - 


To:	 Executive Officer, DA.Field Team, Region III 


Throughi John F. Shaw 
uperising Mining Engineer -.	


E • N. Harshinan £' 
From:	 H. F. Robertson	 Member Field Team 


Subject:	 DMA'Dôàket 311.97 (ih'anuth) Contract 'Idzn .E808, Uranium 
Prospectors Compapy, Ltd., BTM Claim Group, Montrose 
County, Colorado - D .sal].owance of eot of Hole . A-I' 


The àost ' of Hole No. A ..l was disallowed on the baáis of not 
being cored". minimum of 75 feet in the Salt Wash Or any other formation. 
The academiC question as to whether or not the sandstone penetrated at 
the bottom O	 hole' is Sát Wash Or Brushy Basin did not influence' 
the decision,' However, structure maps based ói recent dril.g near the 
BTM claim rOupindicthtOd' that the hole hthd"not reached' the Brushy Basin - 
Salt Wash contact when stopped by the company geologist. 	 . 


- " The operator s nari "tive report for•• June ' 1956 by James Churgin 
states On page 3, that, "The COndition Of the hoJ.e at this po.nt (depth of 
3^8 feet) as " such thab tempts at further cOring may have 'jeopardized 
dri1ling,équipment 'as well as prevented' probing Of the ' 'hOle " This the' 
infOrmation was given to the éxathinirig teamat the tithe Of tbe inspectiOn, 
and, since all operating equipmént ' and personnel had been removed from the 
prOject áñä the' operthtör ' was requesting termination, it was assumed that 
the' opérátor"had no intention of deepening or redrilling the hole in 
question.


No ' 'statCmeüt, ' off 1cal Or unofficial, was made at the time 
of the field . inspection regarding 'Government partiCipatiOn in the costs 
of the holes drilled. The 'Operator's 'rCpresCntative, Mr. CeCil Smith, 
was infOimed that the' ecamining teaüi would recommend termination of the 
Contract. However, that decision was bised' xnoètly on drill hole information 
obtained by. GeOlogical ' Survey " drilling ''d ' pr±vate drilling On and in the 
vicinity Of the BTM group ..of claims prior to "the' • completion of the twO holes 
drilled under the cotitract Idth-E808. The methoiandum frOm 'RObertsOn and 
Elston dated 'July 211., 1956 ontains the 'rOasOni fOr recommending termination 
of the ' Contraqt and the examining team reaffirms the decision contained 
therein.' 


......The memorandum 'from Robertson, dated July 23, 1956, Progress 
report for 'Jine 1956; contains the basis 'for' récmending disallowance of 


' the ' c6'sts ' Of hole No. A-11 '. mO 'inspeCting engineer has nO subsequent 
informatioii that 'would warra!lt 'charng the' recoendations''contained in 
the above memorandum. 'Hole No. Ali was not core-drilled a minimum of 75
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feet and was bottomed by the operator's OOlOgist for physical røsdns 
rather than geologic. ...The dOsired inThrmat jOn was not obtainOd frOm the 
hOle and,	 the opiniOzi of the...Oxamining engineer, Government partici-
pation Is not justified or recommended.	 - 


%JIarry F. Robertson I	 Mining Engineer 


}IFR/mw 


idmeE8O8 
Chron
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DMEA	 GEOLOGICAL SURVEY 


PARTMENT OF TH IMTfRt01	
P. 0. Box 360 


SEP 2 1 1956 f4), Grand Junction, Colorado 


REGION liii
DENVER, GQL1


n -	 M JO: 
DMEA 


RECEIVED 


SEP 20 1956 


U. S.
GEOLOGICAL SURVEY 


DENVER, COLORADO 


September 19, 1956 


Memorandum


b 
To:	 Executive Officer, DMEA Field Team, Region III


,9 
Through: E. N. ifarshinan 


J. William Hasler%f 
From:	 D.P. Elston	 7 


Subject: Concurrence with recommendation for non-payment of hole A-4, 
docket DMEA 3497 (BTM claims), contract Idm-E 808, Uranium 
Prospectors Company, Ltd., Nontrose County, Cob. 


This memorandum is to confirm the recommendations made in a 
memorandum, by H. F. Robertson, U. S. Bureau of Mines, regarding non-
payment of hole A- li on the subject contract. 


As pointed out by Robertson, there are two valid reasons for 
non-payment of this hole; one reason is based on engineering and the 
other reason is based on geology. In the former, the applicant cored 
only a 50-foot section at the bottom of the hole. The contract states 
that holes shall be cored a minimum of 75 feet in the Salt Wash member 
of the Morrison formation of Jurassic age. The decision to bottom the 
hole by the company geologist was because fractured ground caused 
difficulty in drilling. Disallowance for payment has been based on the 
inadequate cored interval. 


A second reason which could be used for non-payment of hole 
A-li is that the hole did not penetrate the Salt Wash member of the 
Morrison formation. This mistake is understandable. Abundant land-
slide and talus obscure the stratigraphic relations and the lower sand-
stone beds of the Brushy Basin member, which overlie the Salt Wash member, 
commonly are not conglomeratic as in other parts of western Colorado. 
In places these basal strata look much like sandstone strata of the Salt 
Wash member. However, the sandstone strata cored in hole A- li. did contain 
sparse quantities of fine-grained green and red chert which are usually 
indicative of the Brushy Basin member. 'When the writer logged the core 
in the field, the sandstone in the core appeared to have more character-
istics. of the Brushy Basin member than the Salt Wash member • The writer 
mentioned this at that time, although he acknowledged that the lowermost 
sandstone 'lens penetrated by the drill might be a thin Salt Wash sandstone 
lens. It was not until the log of this hole was compared, in the Grand 
Junction office, with the logs of nearby holes to the west that the 
section cored in hole A-li could be assigned completely and with assurance 


to the Brushy Basin member.











.	 a	
Surname cow 


((f


	


	 UNITED STATES	 7JQ 
DEPARTMENT OF THE INTERIOR 
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WASHINGTON 25 D C 


•	 81956 
tC€t 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
JUL •	


WASHINGTON 25, D.C. 	 05 


22LI New Customhouse 
Denver 2, Colorado 	 July 27, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DME 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket L4EA 397 (Uranium); Contract Idm-E808, 
Uranium Prospectors Company, Ltd. (B.T.M. group of 
claims), Montrose County, Colorado 


Enclosed is the following material pertaining to 
termination of the subject contract: 


1. Original and three copies of the Operator's 
request of June 27, 1956. 


2. Original and three copies of a joint memo-
randum report, dated July 2II, 1956, from 
II. F. Robertson, Mining Engineer, Bureau of 
Mines, and D. P. Elston, Geologist, Geological 
Survey. 


This office concurs in the Operator's request and 
the recommendations of the field examiners that the contract 
be terminated in Its present status without certification 
because of the unfavorable results obtained from the drilling 
on the property and in adjacent areas. 


Onlywo of the four holes authorizedor Stage 1. 
were drilled. The Government did not conribute tQ the cost 
of drilling of one of the holes, No. A- 11. , because the hole 
was not completed to the specified objective. 


Form MF-lO 1I, Operator's Monthly Report and Voucher, 
for the month of June, 1956, covering the two holes drilled, 
was processed by this office July 25, 1956 and the amount of


L







.	 . 


$200.00 was withheld from reimbursement to the Operator 
pending action on the Operator's request for termination 
of the contract. The Washington Office copies of the account-
ing reports are being forwarded to the Secretary to the 
Operating Committee under separate cover today. 


If the contract is terminated in its present status, 
the Operator's narrativreport attached to the acoounting 


j .report for June, 1956, appears to be adequate as his final 
report, and,it is recomniended that it be Ecepted as süäh. 


W. M. Traver 


Enclosures







•
MIN	 EPLYREFERTO: At DEPOSITS 


UNITED STATES	 D M E A 
R E C E I V E 0 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVE\JUL 3 0 95& 26 iss 


-u.s. P. 0. Box 360	 CE0L0GRf SJ1?VEY,. Grand Junction, Colorado	 DENVER, COLOAD0
Date Rc 


July 211., 1956


JUL 27 ig5 Memorandum


To:	 Executive Officer, DMEA Field Team, Region III	
BUREAU OF MIN 


Through: E • N. Harshman	
''/" 


John F. Shaw 
J. W. Haslerpt 


From:	 H. F. Robertson 
D. P. Elston 


Subject: DMEA docket 311.97 (Uranium), contract Idin-E 808, 
Uranium Prospectors Company, Ltd., BTM groixp of claims, 
Montrose County, Colorado. 
Recommendations on termination of contract. 


Operations under the subject contract were carried on during 
October and November, 1955 and June 1956. Four holes were proposed for 
the first stage of the program, but only two were drilled. The holes are 
numbered A-3 and A-11. 


Hole no. A-3 was started on October 25, 1955, and had reached 
a depth of 11.5 11. feet when operations were suspended on November 211 ., 1955. 
The hole peñtrated the upper sandstone layer ("'ore-bearing sandstone") of 
the Salt Wash member of the Jurassic Morrison formation, but did not pene-
trate the lower, sandstone layer. The ore-bearing sandstone in hole no. 
A-3 is 60 feet thick, very fine- to fine-grained, light red to light brown 
in coloi and contains red and green muclstone as interstitial material, 
seams and flakes. No green mudstone occurs at the top of the sandstone and 
only 0.9 foot occurs at the base. From these data this hole is classed as 
unfavorable for the occurrence of ore. 


Hole no. A- 14. was started on June 1, 1956, drilled to a depth of 
328 feet, and bottomed by the Operator's geologist on June18, 1956 . The 
1ile was core drillefrom a depth of 28 feet to the final depth of -3323 
feet and penetrated two thin, red chert-bearing sandstone beds which are 
considered to be sandstones of the Brushy Basin member of the Morrison forma-
tion. Since this hole did not reach the Salt Wash sandstone, no classifica-
tion as to favorablenessis attempted. No mineralized rock containing 
uranium or vanadium was seen in the cores and no anomalous radioactivity was 
detected during probing of the holes by the company geologist.







. 


DMEA 3L.97	 7/214./56 


Evaluation of other (privately drilled) holes in and near the 
BTM claim group indicates that much, if not all, of the ore-bearing sand-
stone underlying the claims can be classed as semifavorable and unfavorable 
for occurrence of uraniuin-vanad.ium ores. Exploration drilling west of the 
claim group since approval of the subject contract shows that a rapid 
change in the character of the ore-bearing sandstone occurs west of the BTM 
claims. The ore-bearing sandstone, from west to east, becomes thinner, more 
fine-grained, and contains appreciably less "altered" gray-green, interstitial 
mudstone.


The depth to the top of the ore-bearing san&atone was underestimated 
by about 175 feet. Structure maps now available indicate that the depth of 
the Brushy Basin-Salt Wash cntact would be about 375 feet. A cover of land-
slide and a nearly complete section of the Brushy Baiin member overlies the 
Salt Wash member on the subject claims. 


The operator does not consider that results to date justify any 
further drilling on the subject group of claims. The DMEA inspecting team 
believes that the essentially negative resultsof drilling on the BTM group 
and on adjacent property do not form a good basis for continuing the explora-
tion program. 


The operator isjequesting termination of the contract without 
further work. The DMEA inspecting team conurs. 


H. F. Robertson 
U. S. Bureau of Mines 


D. P. Elston 
U. S. Geological Survey 


HPR/mlr 


Enclosures







4	 S.	 - 
URANIUM PR SP CTORS CO. LTD.


JUL 3n 
Subsidiary of	 CORPORATION OF AMERICA 


BOX 67 - 600 WEST 33rd SO. - SALT LAKE CITY 15, UTAH 	 Date Rec', 


June 27, 1956	 JUN 29 195h)ç\ 


BUBEAU OF MINES 
Denver, Co1orad 


Mr. W. M. Traver 
Executive Officer DMEA. 
221i. New Custom House 
Denver, Colorado 


Re: Uranium Prospectors Company Ltd. 
Docket DNEA. 3I.97 Uranium 


Dear Mr. Traver: 


Attached are six copies of letter dated 
June 26 from Mr. J. 0. Horton, General Manager of Vitro 
Minerals Corporation, outlining the experience to date 
in exploratory drilling on B.T.M. 5, Monagram Mesa 
prospect near Norwood, Colorado. 


In accordance with Mr. Horton's recommendation, 
we hereby request cancellation of this Contract from the 
DMEA. since there seems to be no good reason for carrying 
this program further. A reply at your convenience will 
be greatly appreciated.


Yours very truly, 


URANIUM PROSPECTORS CO. LTD. 


H. C. Cole 
Vice President 


RCC:jl 


Enclosures - 6 


cc: Messrs. W. B. Hall 
H. D. Haight 
J. 0. Horton
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C"	 0 
DMA 31197	 -2-	 Sept. 19, 1956 


At the time of field inspection with the company represent-
ative the only comment the inspecting team made under questioning, 
relative to the purpose of the inspection, was that we would recommend 
termination of the contract and that we anticipated no divergence of 
opinion regarding this recommendation. Nothing was discussed regarding 
payment for the holes drilled on the contract. 


D. P. Elston, 
Geologist 


DFE/dm







I	 I 
MINERALS CORPORATION 
600 W. 33rd 50. ST. 0 P. 0. BOX 67 • SOUTH SALT LAKE • TELEPHONE IN -5414 


Jwe 26 1956 
1t C Cole 9 Yi@t Pridnt	 / 
Uniwn rospetor Comprny' t.td 
P0	 Box 6? 
South Sa1,t Lake Cjy 9 Utah	 JUL 3 O 


Re Uranium Prospoctore Corpany Ltd 
Docket DMEA 31I97 Uraniwn 


Dear Nr0 Cole 


The engieers of th Vitro Miere Corporation 
the e©ond exploratory hoie, located o BO?OMQ # I4oaa0a eea 
proapect near oQod Co1ordo 


This test9 hole A4, wa plvi dUvd froM the aurface to 
278 , arid cored iroxi 278 R to total depth of 28 q0 The target canene 
was cored from 278° to 28(C1° consisting of 9 i of meditu pinks, 
barren sandstone, Green sandstones and ailtetonas wo cored from 28?l° 
to 29O	 kted9 silty ndstones were cored froi 290 ° to 309O2 and 
azwtherandstone 9 measuring ILV in thickness as cored froni 3O92° 
to 32?i°0 This sandstone	 light grey to whitish in iol©r 9 wedtwn 
to mediwn coarse grained and contained occasional specks of UtneUc 
rteria1 ad scattered galls of green anadstone0 it too as ba'ren 
From 327° to total depth of 3280° the core it s again in. red 
ruudstone indicating that the bottom of the and had probably been 
zeahaa.,


The condition of this hole had been becoming increasingly worca 
end at 328 the driller irioatd it woi44 not be advbsbe to agtn 
ru .he core barrel due to the high risk of sticking t in the holee 
&i engineers agreec to this disiori 9 as the evidence iith,cttd that 
the hole had tested the potential ore bearing santh in the ar'ee 


Oeral1 core recoveries averaged 78%C The hole was probed to 
total depth and all cores ware visually examined and carefully f'thecked 
for radiation No indications ot uranium 4nereliation were found0 
Core recoveries can be attributed to tie badr frred keture of 
the aediments in thin compact complex zone of b1oc faultini hole 
A3 9 the other test drilled under the DMEA prcgram, was equally bs 


as ware the additional five tests drilIød by the Uranium Pripec,tore 


Company Ltd on this block0 4W. of these tests penetrated the target 
sands in the area0 


In view of the lack of any en rsgent todate on this project 
we strongly recommend that you request a cancellation of this contract 
from the DMEA on the basis that it baa been conclusiraly disproven, 


Very truly yours9 


CORPORATION 


J0 00 !orton 
Jdf Jointly owned by ROCHESTER & PITTSBURGH COO1 	 er NY and VIRO CORPORATION of AMERICA



















LI1' UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado


JUN 1 & 1956 


June 111., 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEI. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DNEA 311.97 (Uranium), Contract Idm-E808, Uranium 
Prospectors Company, Ltd., Montrose County, Colorado 


Enclosed for your records are four copies of confirmation 


of work approval issued by the DMEA. Field Team, Region III. 


Also enclosed are four sets of data relative to the matter. 


icLA 
W. M. raver 


Enclosures
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•DMEA
Date Recj. 


MAY28 1956 


BUREAU OF MINES 
Deflver, C&ora. 


. 


rJE?ANIUN PROSPECTCS CC*PANY, Ltd0 


do VITRO URANIUM CC4PA1\Jy 
600 West 33rd South 
Salt Lake City, Utah 


Mr W. M<, Traver 
D}EA Field Team, Region III 
2214 New Customhouse 
Denver 2, Colorado 


Dear Mr 0 Traver:


R: Docket No 0 Di1lA 3)497 
(Uranium) 


Please b advised that we nave made arrangements to have the Pocohonsus . )ri11ing Company move a dr:L] 1 rig on the BOTQMO Claii,is on Monogram Mesa not later tha' '4ey 31st. anc •-r will be drilling to corrplete the F irst Stage of the above contract connencing not later than June 1, 19S60 


You will note that. ole io 0 A3 in the First Stage 
was scheduled to be drilled through the Sunrnervil]e Yormation and 
into the trada. 0 This hole ias beer drilled to a depth ol' 1414', some S14' below he said rrern ber of the Salt Tash formation, with approxitely 150' to go to pe:trate the Euriervifle. 


This hole aPp€ars t' have been located in a do-drcppe fault h1ck, as the sect or ts i ncrecsed c onsiderably in thickes, as comred iti other holes cri1Jed 0 The cost necessary to complete this hole does not poear c oImnensrate with the irifor_ 
ation to be :ained and we request that we be excused fror. that 
phase of the con-4-rsct0 


We wi1 be lokin forjar to learning your decisior1 on this matter0


Yours 7ry truly, 


jNTUI\i	 SPCORS CC > Lt'i 


JOH/.hs 


Cc: J. W.. Hazier 
USGS 
Box 360 
Grand Junction, o1c0
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DMEA 
• 	 S 	


Date Recd. 
URANIUM PasPiic7)Rs COMPANY, Ltd.	


4y 23 1956 
do VITRO 1R1U1UM COMPAY 
600 West 33rd south	 BUREAU OP MINFS 
Salt Lake City, Utah 	 Denver ColOr9dQ 


ij	 a	 B 


Mr. W. M. Traver	 . 
DWA Pield Team, Regi on III 
2214 New Juatomhouse 
iienver 2, Colorado


	


	 1E: Docket No. DJ 31497 
(Uraxjuni) 


Dear r. Traver


Please be dvied that we have made arrangieuts 
to have the Pocohontus Drilling Company inoe a drill rig on the 
B.TM. ClaimB on onograr 'sa not later than: May 3lt and we 
will be drilling to complete the first t1 tage of the above contract 
commencing not later than June 1, l96. 


Thu will rote tht ijole Mo. A-.3 in the first ta€e 
was theduled LQ be cr.d!d tirough thc iiierville o'rnttor and 
into the ijtrada. This hole ho been drilled to a depth of 14L', 
some S14' below the sand mcber of the Salt wash forrtion, with 
approximately l0' to go to penetrate the 6umnt rv.4.Ue. 


• Thie halo p€r to have bec: lccted 1n a down-
druped fault b1c, e U	 on 1 ine:oc C 1CA zb1y in 
thidkfleb$, as coar3d with other 1ole di'.il1d.	 cct necessary 
th complete ti	 oL does not appear cojnsrate with bi 


•	 atonto e ained ai we roqet that	 bz ixee 
pc of the cortrac 


e sill be	 i"a t 1rrxirg oix decion 
•	 on this atter.	 •• S 	


S 	
• : 	


• 


S. 	


• 	 S 	 Your very truly,	 S 


L!ttTT '	 c	 "3 Ca., Ltd. 


by COPJ L, I 0 HO RIO N 
• S	 • 	 S 	


S 	 ••	 • 	


S•	 J• O•	 Iorten	 S 	


S 


J1/hs 


cc 3 . Hazier
S 	


55 


S 	


S 	 S 


i4OZ 360 
(rand Jwiction, Cob.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C. 


Me 23, 19S6 


Memorandum 


To:	 Catherine Curtin, Statistics and Cont rol Division 


From:	 Hazel Berry, Operating Coimnittee 


Subject: AllEndments to Contracts 


Attached are the following docket copies of amendments to 
contracts which have been reviewed and approved by the Conmiodi-tr 
Divisions and the Contract Administration and Audit Divisions These 
amendments do not require clearance by Legal. 


Uranium Prospectors Coirany, Ltd., DNEA-3)497, Idm-E8O8, 
Amendment No • 3. 


Coxrlbined Metals Reduction Co., DMEA-3629, Idxn-E767, 
Amendment No. 3. 


J. R. Beam and John Phillips, DNEi-3793, Idm-E832, 
Amendment No. 3. 


La Salle Mining Co., DMEA-3868, Idin-E906, Amendment No. 1. 


Black Jack Mining Co., DNEA-.3976, Idm-E913, Amendment No. 1. 


The New Jersey Zinc Co,, D1'1EA-J4ll9, Idm-E936, Amendment No.iL. 


Attachments6







2211. New Customhouse 
Denver 2, Colorado May 17, 1956 


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


qq4y)
11956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 311.97 (Uranium), Contract Idm-E808, Uranium 
Prospectors Company, Ltd., Montrose County, Colorado 


Enclosed are the original and two copies of Amendment No. 


3 to Contract Idm-E808, which has been executed under authority dele-
gated to this office to extend the date fixed for the end of suspen-
sion of operations from April 1, 1956 to June 1, 1956 and extend the 
date fixed for completion, of the work from July 1, 1956 to September 
1, 1956.


Also enclosed are four copies of the Operator's letter 
requesting the extension of the period for suspension of operations. 


CopIes' of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and other offices concerned. 


Lk) 
W.M.Trver 


Enclosures







•	 .0	 b ME A 
Date Rec'd, 


19 1956 


BLREAU Oj MIN


	


April 18, 1956	 env Cojorad0 


Mr, W, M1 Traver, eóutive Officer, DMA	 •..	 • 
Field Team, Region III 
221i New 0118tom)aouae	 1i7y 


2 1195 flerwer 2, Clor*do


Re: Docket DMEI 3b97 (Jranium) 
Qontrsót• Idm'.E3O8 
Uraniva Propectoz's Co., tr. 
Montro8e County, Colorado 


Dear Mx. Traver: 	 0 


In reply t your letter oX April 10th, 1956, subject as above, 
I telephoned you on April 15th that we had been unable o resume 
operations on thia prospect, because ot snow conditione, and because 
we have b€en completsly occupied with our DMEA program on the Jack 
Rabbit prospect near Green River, Utah 


We x'equsst that you gtve us en additional extension of time 
until June 1st, 1956, in w1ich to resume cperations. This wLl 
give us ample time to study the prospect n detail, and to get 
under way on the drilling program, should our geologist find 
sufficient rtt to warrant the expenditure thereon. 


Tours very truly, 


URA1L4IUN k10S?ECTORS COMPANT Ltd. 


J.O.Uorton 


JO}ftdf







UNITED STATES
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMiNISTRATiON 	
1	 956 


WASHINGTON 25, D.C. 


221. ew Customhouse 
Denver 2, Colorado	 April 10, 1956 


Kr. J. 0. Uorton 
Vitro Uranium Company ; 
600 West 33rd. South Street 
Salt La1e City, Utah' 


• Re: Docket KFA 31497 (Uranium) 
Contract idm!80B 
Uranium. PrGSpectorS Co., LtL. 


•	 Jontrose County, Colorado 
Dear Kr'.. Horton: 


Under. the provisions of Andnt No. 2, to Contract i 
E808, the period within which operations were to be suspend.ed ended 
not later than April 1, 1956. Therefore re will appreciate advice 
from 7ou by return i1 as to whether oDeratiónswe?e reaud. within 
the stipulated. time.


Very truly yourB, 


W M TRAVE' 


W. 14.?raver 
• '	 Executive Officer, DMA 


Field team, Region In 


JWT: pri.	 ' 
cc: Chairman, Operating Committee (2) 


Harshman 
Shaw (2) 
Hasler 
Townsend 
Corres. file 
Chron.
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UNITED STATES	
COP' 


DEPARTMENT OF THE INTERIOR	 : ,4. 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C
.. p...-


Narc1 15, 1956 


Asso*iat. o1Ldt', DLi*tOa I Lthsa1 Rse*rc.I 


*. Ute, C)tst 
Rare a Ii.tUaisoa Itmis Dtyjdon 


s1. of st satt ben^w'e of 	 braui Prusp.et C., 
Lt& to Us Yit. U**et*is Coa, af aft.ct * & 


1.* Ur*M.na Proep.etra Co. Ltd. 


1) Doct $o. IA3?67 (Ur*tw 
C.*itraet lo. 1d.*071 
EisrV Catty, Vt* 


2) Iock*% Mo, D *37 (ra*1**) 
Cont*ct I., 1d*m$8 
*r1ro Cos*L, C.3rsd* 


3) D.cli*t	 -362JD (V,.a&vi) 
Cet Wo. X19? 


7 4*t7 Utah 


J* k nr G3eet* Id*.. 8fl ad 001 bern *t been	 Iste 
*4 4*t*. )*1 ur .otr**t 2áui4lfl )*e bssA cotrn 	 $ G.r.fScate 
of Di.ceQrl se4. 


Yiira a*S** Cij, bsdzag pcss.d sIX ibe .teck ad sbzi" 
b*re* of	 hspeetrnrs G, 3t4. eIaci a 	 e.t ot	 atars *z*L 
Mtx*tret$. ø, a letter, dete *iz'eh 8, 1, r.m Vttr. 
brsd*n Co, It appeere that tbe $n**z ?roap.tt.ve Cic 


ret*i* ito	 aad t&tia to Us e3.*i*a *be in4w the three IJS& 


ktadly *ède. t&ds offlce shat amtt *tgbt be 
*4 protest	 Oto2rnnt' I*tue.t as tP t)wes 11MM eaeWeats a'. 
aIgned by t replasad YjSPO*iI1S** end the obmy of Us ori4ee1 


enp of esters Yar	 tentt, the eeoav1 dodst. coetd* 
esL1f'sp3t0z1 lettere *aohed between !r. ratr, i4Lk, J. (. rtmr, 
V.P, Vreut Prespees, W1, end vitro ra*tu CcpsU relating *4 the 
c.aptLeoed coMraots, 


'NMurph1/izm 3-15-'56 
c to: Respective dockets, 3767; 31&97; 3620 


Cods700 
Mr Muxp	 C)Let 


*01*o l 
$*talz taten
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DMEA H	
MR9 


1'URANIUM COMPANY	
BIJRFAU.MINE 


A DJVl1O OP VITRO ColpolaTlo, OP ANjc	


CO1c)rQdo.. 
WEST 3d SOUTH STREET • SALT LAKE CI 15, UTAH. 	


PNNE 7-1501 


March 8, 1956 


Mr. I. M. Trayex 
Excuti, Officer, 1* 
Pi.ld Team, Region iii 
224 Maw QistomPou 


	


vs	 2, 1ordo 


vsar Zz. Traver, 


We have your letter of March 6, 1956, Pflcloslng a copy of your letter of March i, 1956, add
xes5,j to Mr. D. C. Deringer of Golden, (1ora, I can und.rst,,,j th. Confusion that exists becauu of our 


recent purchase of the outstandj, stock and debent 5 of the Uraj 
Proc	 Coiy• I 


trust that thj& letter will be abj to clear the aisurers.j, 


Th, Vjt, Uranium Ccqany is an operating 
divisi0 of the Vitro Qxporatjon of America incopo . #J in Djamere. The Vitro Uranj o$ and operates a mill locat.j in 


Salt Lake City for the production of uranium concentratos. 
Officers of the Vitro Qzporation of America are 


Mr. Qarl.s S. Payson, Q*sji, 
of the Board; Ma. j. Car... 


ton lard, Jr., Presid.nt Mr. A. G. Mab, 
Executive Vice President; 


Ma. 1illiea H. vsnt., Jr., Seca 
yJ and Mr. I T. Jez, Treaer; •fl locatd at the Corpora Office, 261 MSdj
	 AVSLj•, New York City. 


Ma. I. B. Hall of Salt Lake City is General 
Mmager of the Vitro Uranium 


Qany. 
The Vitro Minerals (rporation, 


incorporated in Delaware, is a batdjs 1 of the Vitro Q rporatjon of America and the Rochester & 
Pitt*R1	 Ca1 Coqany 


of Indiana, Pennsylvj5 Vitro 
Minerals is 


agagad in exploration and mining 
activities. Officers of the Vitro


	


*msr	 brporatjon are Mi. J. Canton lard, Jr. of New York, aai. n of the Board; Dr. C. J. Potter of Indiana, Pennsylvaj5 President; Mr. I. B. Hall of Salt Lake City, Vice 
President; Mx. W. H. Dsnne, Jr., $cr.tar,, of Mew York; and Mx. R. T. Ruder of 


New York, Treaspr. 
. 7. 0. norton 


of Salt Lake City is the General Manager of the Vitro *iner.ls Perporation. 


Th Vitro Uranias Cosupuiy, division of the Vitro 
(rporstjon f 


pssrcJ	 on Pebzvazy 21 100% of the oUtstanding stock and 
.t •f thç zIaLij Pi$.t1	


I.iait. imc.pme1,d Lw
lãads. A 


stsokt).1d.Z3s meetI of the Urnj 
p 15 ______ s held on Maich, 1956, at	 tia, the foliowiag Dir*Cto. r. 


Uteds	 . l 1• Nih, Ma. L C (b1e, and Mi. 1. D. Hiight. 
Theip, 


are all	 øf	 i:z, Uranium c	 sad liostad 
La sait Lak*. Cfty1 A	 w'4ng of the W'snj, Pxeap.c


:•'







5	 S 


M.LN0Traver	 -2-	 Msrch8,l956 


Co1ny ma held on March 6, 1956, at which tins the following Officers 
were elected:	 . I. B. Hall, President; Mr. R. C. Cole, Vice Presi-





dent; and M. H. D. Haight, Secretary Treasurer. At this same Directors' 
me.tia $ resolution wes passed authorizing the Officers of the Uranium 
Prospectors (sny to enter into a contractual arrangement with the 
Vitro Miner*ls Corporation to supervise the mining and exploration 
work en th. properties belonging to the Uranium Prospectors (any. 
This sd11 include the supervision of the outstanding 1A contracts - 
I77, sry County, Utah, Icket	 A 3767; and Contract Idm-E808, 
Montro* County, Colorado, Docket A 3497. Mi. 7.0. Horton, General 
Jar4ager of the Vitro Minerals Corporation, will be in over-all charge 
of this operation, and Mr. Cecil ith, Colorado Plateau Division 
G.olegist of the Vitro Minerals Corporation, assisted by Project 
Geelej4sts, . James thuzgin and Mr. Bruce Hanson, will be in direct 


Ia answer to yenr specific questions in your letter of March 1 
to Mr. 1)srtngez, the following can be stated: 


1. The pezstioas wider the A contracts will contimae in 
the mans ,f the Uranium Prospectors Coany k*at will be 
aç.zvlsed by the Vitro Minerals Corporation under con-


•	 tractual mrraagamsnt. 


2. Ther.hasbe.nechang.intheownershipo*thel*ses 
on the pzsperty involved with the two A contrati;. 


I trust that this answers the questions in your letter. If there 
is any further informettom that we can furnish, please advise us.







1flUj*.


	


	 rniw-.i. 1. -1iiJ-ijd	 --.--- L uUri1$L,
r1t Wx4 3r $dett ot V1to p $ 


ro& announee4 at Cr*nd	 T*iad II ffii company had aI1re4 Uranium Proapecte	 Ld1, 
Grand Junction Tht 1attil.wflj beeoiue a ivt*Jp	 *s
.Mdlary of Vitro a Ointca1 aid eIe*rcmjcs f' 


Vitro paid I O cult arid *1ditlonal 
Ufanlum Ptoapeetori . 	 _t, 


Uraflium Prosptors j mining uranium or 
)zocue4	 Salt Lake City mdl of Vitro tYtaum 
dlv(sioa 


New officers asd	 Z Uranium Pospectors *r# 
1iar B RaJ1 pi'sald.0t4 Richard C O,le vici *esJd.t, 
flarold D BalgM, aecIetary .tzesur 	 Al] are Vitre Ur •iiUve*	 8











•	 .	
: 


DWITTC.DERINGER	 J) 
NLP	 1R 5 " 


ON N	 i56	 j 


GOLDEN. COLORAUO


	


IJA.I )F M	 s tivr, Crlore 


March 3, 1956 


Mr W0 M0 Trtver,	 Re:UraniuimProspeCtOrS Co. 
Executive Officer, DMEi\	 Docket 4EA 3767 
Field Tham, Region III	 Contract Idrn-E877 
22 Ne! ustonl'rsP	 Emery CountyUtah. 
Donver 2, Co1orao. 


Dear Mr. Traver: 


The sle of the ;tock and debentures c.f the 
Uranium Prospectors Co. Ltd. was to the Vitro Uranium Company. 
At the time of the sale of the stock it was my impression that 
the Vitro Uranium Company intended to keep the Uranium Prospectors 
Co. Ltd. as a wholly owned subsidiary company so as not to be 
confronted with changing ny contracts, leases or permits. 
I note that a carbon cony of your letter to me was mailed 
to Uranium Prospectors Co. Ltd. in Grand Junction, which 
copy should eventually be delivered to Vitro Uranium Company. 
Undoubtedly they will answer your queries directly. 


Ver9 truly yours, 


cc VItro Uraniu Cotniny 
600 West 33rd South Street, 
Salt Lake City, Utah
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UN ITE 0 STATE


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C 


Ths A&h4*s 
*tttass c*.e, ium as 


• 
Auor4mts MUmsas 1ttMas af Pw1	 a 


	


$s DwI .	 97 Cas$ast k. IIs4aS 


	


p st s.	 *.36I	 tz'ø . 
cst . 


Un.a	 1t: LM. 


	


Jfr lilla'	 rs 1,, 19%, s. 
thsr my *a* - ba	 1* Iaw *	 I 


s.ammssa*s lzt.*,ms 1 tl* tx'*s	 eet	 ba' 
a( t


	


	 by flt* rti Ca, s bs)s 
all apsk 


oqWrs c, La.,	 atsett* d 
ts a aUes r t lastr 


s l*w, 4tsI iSN1, 15%, tar Viw 
v1mst . * LWa' asIim, 1dast 


Os still mds as * psm* asti .M still 
iMi*s its 1st.'ssts t* all t ai* iak $4 tts J.t 


j1sst$as a.st	 Ost*, * r vi.v, astlas 
ba tsa 1	 S.wsss 1* eas.it3ai irtt t. 


astias	 1* tts 11Y* jaspi	 s is.pv. 


	


•	 •	 • 


Ieh , 19% 
Co ts lousitor's os*t () 


	


• •	 •• fr<I DecIwt 39 f 7	 • • • 
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UNITEE 5VATES
DEPARTMENT O THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22e Niw cstos. 
D.nvrar 2, COlo4o 


*r. DeWitt C. Dsrizsr. 
1808 ineteefltb Street.. 
øoii, coiox*do


Re:	 Prospectors Co. Lw. 
Docket VKIA 767 (Uraniu*) 
Contract L4a"EBTI, 


County, Ut&h 


Docket U& 3197 (irsniu*) 
Contr*ct Z*IE&)8 V 
*ntrose County, Coto. 	 S 


Detir *'. DeIYXn$*r: 


!fl yoni' l*tt*z of Pebruary 2, 1956, you advised that 
Vitro ttrsia Cany of Salt Lake City purchased Z(X)% of the 
outst*n&izi stock aM debentures Of the Uranius Prospectors Co., Ltd.. Zn other recorda in this office have retersne.to Vitro 
Ktneral* Conpor*tion of Salt Lake City , vhjch baa raised the 
que*Uon as to whether they are one and the seas and, if so, vbict 
is the correct ''as. We will appreciate advice trc you in that respect at your earliest convenience. 2n addition, the foUovin specifte iiztOraation is necessary: 


S	 1. Will the cper*toneuz4er the ZIM contracts eontiae in the r	 of Ur*niu* Oectors Co., 
Ltd. or b the Vitro Czi 


2. Sa* there been *07 ebasge in the oVnersbip or 
the leases on the prcerty involved with the 
two 4E contrscts 


?Or your inforeation in the *Ltter, it there ha ben no cthange in the property or leases involved in the contracts aM the Operations will be continued, in the na*, of Uraniva Prospectors Co., Ltd., no cbazjs in the contracts will be fleceSsary. HOwever, it
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1 
WASHINGTON 25, D. C. 


221i. New Customhouse 
Denver 2, Colorado	 February 13, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Doôket DA 314.97 (Uranium), Contract Idrn-E808, Uranium 
Prospectors Compazy, Ltd., B.T.M. Claim Group, Montrose 
County, Colorado. 


Enclosed are the Government's, Dilrision, and Docket àopies 
of Amendment No. 2 to Contract Idm-E808, whlàh was fox'ward.ed' by your 
letter of January 30, 1956, to be executed by the Operator and. this 
office.


Also enclosed are four copies of the Operator's letter of 
December 114., 1955, requesting the Amendment. 


Copies of the Amendment have been given to the Operator, 
the Finance Office, Region III, and distributed to other offices 
concerned. 


Enclosures	 W. M. Traver
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D Reed 


• . ruvc*i'	 DEC 211955 
ye Officer 1K


UAU OF MINES 
W	 5tQ1QU9	 nver ColorQdQ 


evcz 2, oor'do


e: ,ocket o • i1 1 LA 49? 
Contz'*ot	 Zdvt-$O8 


:x*&vtzI$ 


rin tho mouth ot ovember, 96 ta6t or non-core n1 I2 teat 
core w.iUiu w comp.tsd on aol, A' o tae I, Docket c. 


DM4 347, Contzemot I4G. i$ entono in tlie ,'zoese 
Depox't :or october, dri1ltn 4 rozes3 zi*s been extremely slow 
beci	 *ter circulation isis never ooiplete1y r atwd
bein lost near' the suziac. n4 *aer delays nave been frsqt.ent. 
arly n the zoflth the dz'til ter *uply 0. the proper't nez' 


the dx'iU sits ws exaustd, 4nI it became rises ai'y to I&U1 •	 wtez' fop a srin in Thuud.z'bolt D'*w approztately 3 
via & steep	 rouh oa from the rLLi te, 3everg1 *ttt
were asde to x,*iu water circulation by oJn the hole. 


	


z'ound in thiB *reai	 tbt cir-
cu3ation vs	 vaz'iably lost aatn below the oasin. 
Cn ovanber' Zth en estited one foot ot snow fell on the tU 
in area, 4 drillthj opsz'atlon8 wt,r'* susyer4e4 twiIj 
because tne dr'ill aLt, ws inacoeaaft1e to tthe contrctcr ' tro wneel drie v*ter txtick. en ovenLber 24th a toiw wheel z'tve 
water tx'ak * Obtatne,and *n attempt.w*s *&ie to	 ue 
drilliri, ccess to the drill site *s uc difficult, noer, 
that it ws cssibie to haul önl two Xowe ot'wateri to 
dZLU onlj six test during	 eiit hour stitt. he 


• • arre. at tute1 on tá north tacin 3 1oe ot ?ar*dox lle •• 
gefleX'1ly re*ain snow covex'e tohout t1.e winter otz • it 
is reaon*bl to exeot that access to tz2e trillir area 'lll •	 diioult or imc*8tbie. uzti1 temjoratures noderate in. . te s*tn. 


• .. In view 01	 h54nO &1terXLt1v* 
but to usert driUtni opez'ationa 1nderiaitely'. ile th'tU 's 
moved tz'cn the ,eropert over 26thz, 


ts of ovember 24th, iole A3 had been th'iUed to a spth 
of 44 feet oelo tha surface *i4 34 tei below ttie 4.x'uey 


tlt wash contact. The eontret xdm.8oG
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DMEA
Date Rec ci. 


. 1. Zr*ver	 DEC 21 1955 
;:xcutiv. crrtc iY 
i1*4d	 C*tiO4 tI	 BLREAU OF MINES 
c2 ,ew t: usto*tozs*	 Diiver Colorado 


2, o3ar*do


e: oo4t	 . 
Qntr*at	 L4aøU 


s)ear ?x*. Vz'*Vø 


L tri;n t	 t*ntc *t o*rb.' , ,d6 tee t o noucor *L Lô feet 
or oxe dra34rtb ws cOap1etiS4 on o1ø A" of te t, L)oCet o. 


i*	 347, o#t2'*ct I4**.I:&J;), $ uentiorz*d i the ,roress 
P*oxt fb&s :;atoter, UriUia r'oz'sa nas b*sr exueeI 1ow 
bec*wi* w*tez' cLreu1i&to w novr oia1.1.y * L *tA **?te 


:Lot n*a' t	 uace *nd w*t' d,iay	 v tsn friquet. 
:*r1 in e nozith the Ifl ue' ettpply on the poox't ns 
th* drtU site m ez*tutsd 1	 tt boas* nc**ar to *i4 
wat4I fro* * 3j#'ft in 9iuttd.rboit )rw aroz*te 3 
via 3teep arid x'c,	 e trtU sSt •	 uts 
w0re miø to t*&*ta wtr o'ouZ*ttou bl sft the	 ? 


Izi thia ar.i s	 t*U3r ixst.ued, nowevcz, 
C4&tiicU ws invartab ioat	 tn b2ow the 


( dortcr 1tb *L •at'*ed orze oot or n*w tefl or t1i	 1. 
in i'e&,	 & 4z1	 opez1rut on	 x'e sisexd t.0 orH 


the tr'U1 *3te i**	 oestø tG tt cntr (r'	 O 
AeaL dxtø	 ez truoM. Cu oveiuber 24tt * tour w} 
ter tra ws obttned a4	 ttent w*	 to iw 


t3e dr	 4te s *o 4tZ'ttu1, 
tbt tt 4M	 u1 on1 to aa oL wtei' d 


L11J *i t*Le t UXX r aA eX tht kow' sttt • the 
t tu.tei ou te zt &ctn 1cp* o t sr&dox Ji1	 4 


sflow ve	 te sirter	 . 
i	 tO	 ttit	 to t1	 4riUtu, 
4iLflca1t or, ic	 ts *,z'tu es oerate tn tot, 
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FECEItE


DEC 23 1955 


DN 235 BUR NINES	 12-23-55	 11-26 


CHAIRMAN, OPERATING COMMITTEE, DNEA 


REFERENCE DOCKET DNEA 3L97 CONTRACT IDN-E808, URANIUM PROSPECTORS 
CO., LTD. •OPERTOR REQUESTS APPROVAL OFSUSPENSION 0 OF OPERATIONS 
11-.25 X	 11-26-55 TO APRIL 1, QOT 1956 AND EXTNSION OF COMPLETION 


RIOD TO JLY .,956. PLEAE TL)çx ELETYPE INSTRUCTIONS IN THE 
MATTER.	 - 


E N HA RS H 1'IA N 


d
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.DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Denve:, Co1cs4o	 1955 


*. D. C.Dering*r 
Urardu* oBpf'eto:s Cce1tn3r, Lt& 
7i8 rth ?itth $trest 
Gra4 Junction, Co1oza4*


e:


	


	 3497 (frania), ccutract idi8O8 
Ijmniu* Pzpectors Cciny, Zd. 
(E.T.K. Claim Orep) 


atz!4Ie Cintr, colorade 


Dear *b, Dsr'iner 


You ccany s gieit s .zteiic fc t starting data 
for the subeet contract La order to aUa tl or calstion of 
øontract *wk under	 369, Contract Xdm-1792 


w t$t you b*Ye	 aU tie. irk catte4 az4
xeested. w*er tl* latter contract eM are ,re*ring_3rouz fit*l 
repert, u1* it be *utb]e for i to u ertike iurk on the LT.L 
iroup at an earlier date than igiriaUy plannet in *w to eoIets 
it *iie ivsatbar cotticns axe gceL 


fleas. Mviøe at sow- earliest ceitrani.e.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J !$ 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 June 23, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA. Field Team, Region III 


Subject:	 Docket DI'1EA 311.97 (Uranium), Contract Idm-E808, Uranium 
Prospectors Co., Ltd., B.T.M. claim group, Montrose 
County, Colorado 


Enclosed are the original and two copies of Miendment 
No. 1 to Contract Idm-E808 which has been executed to extend the 
starting date and cox1etion date in conformance with the operator's 
request. Also enclosed are three copies of the operator's letter 
requesting the extensions. 


Copies of the amendment have been given to the operator, 
the Finance Office, Region III, and a copy has been retained for our 
files.


W.M. Tray r 
Ends.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C. 


22 14. New Customhouse 
Denver 2, Colorado	 June 20, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DNE 314.97 (Uranium), Contract Idm-E808, 
Uranium Prospectors Company, Ltd., B.T.M. Claim 
Group, Montrose County, Colorado 


Enclosed are the Government, Division and Docket copies 
of Exploration Project Contract Idm-E808 which was forwarded by your 
letter of June 6, 1955 for signature by the operator. 


Copies of the contract have been given to the operator, 
the Finance Office, Region III, and a copy has been retained for our 
files.


W. M. aver 
Ends.


(
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• UNITED STATES	 .	 /11 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .


WASHINGTON 25, D. C. 


JUN - 6 1955 
ixcnUe Utticer 
MA 1'i.ld es*, Region XII 
22 New Qustoahouse 1Ii141xig 
envcr 2, Colcado


Res Docks )o. DIiA3I9? (ranuiL 
Ur*niu* rospactors (o*y, ttd. 


.H. Cd* (p 
Cottn $o ado 


i)eaz,	 ., ¶Irars 


ncloeed az'e the oriinsl and tie. copies of * proposed Lang' 
$crs contract between the troveru*snt and Urantea Erospestoz'. opan, Ltd.


Ii' yotz and the (iporatcs' i4 the proposed ctrsct in ox'dez', 
please insert in Article 3 at the cctract tc* the date work shall 
soence. hi 1*v* the (perater ai the arigSnal *nd *11 ccrpies; ibere*ftr kind r nake the usual distribution. 


George C Sefr;dge 


Chiiriai, (iper*tiug Godtte/ 
FNurphy am 
6-a-5S 


AV	 •	 cc to: Adrnr. Reading File 
Operating Committee 


	


J. H. Hedges •	 •	 Docket -: 
flessrs. J. E0 Crawford, Em 36L1.l 


•	 T. H. K1ilsgaard,Rm,22Lj. 


	


Thor H Ei1sgaar	 J, 0. Hosted,Rm,3210,GSA 
Gtlogica1 t&e







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C.


:L 


1's 


May 11, 19S.5 


Memorandum 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee 


From:	 Bureau of Mines Member 
U1 j 1 Commodity Committee 


Subject: Field Team report of examination, DMEA, Docket 3I97, Uranium 
Prospectors Co., Ltd., Z1'H Claims, Nontrose County, Colorado 


I have reviewed the Field Team report of examination of 
Uranium Prospectors Co., Ltd., DI'4EA Docket 31.9?; and I have discussed 
it with Joseph 0. Hosted, Washington representative. of the Atomic 
Energy Commission. 


We do not concur with the recommendations of the Field Team. 
Drilling bf the cmpany to validate its claims showed no indications 
of uranium mineralization. Radiometric logs of the five holes drilled 
by the company wQre negave. The neart mineralized area is about 
one and one-half miles west of the BTM claims, and the nearest 
poducing propeir about twp and one-half miles northwest of the BTM 
claims. We believe the evidence is sufficient tc warrant our suggest.. 
ing that the exploration program of Uranium Prospectors Co., Ltd., be 
denied.


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


94 JLQN 
John E. Crawford
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


LL	 Jj9
5) 


(ay Ii, 1955 


1'emo!*n4t*


Ernest wimn Uie, D4iA 4eber 
Ur3ni : Codity Cdttee 


Bureau of Mi.es Ne*ber 
Uraniu* Coinmodit7 Ccittee 


S'abject: fleld ?earn r9port of exmiriatiofl,	 A Docket 3197,. Uranium 
Prospectors Co.1 Ltd., ?rM Cisie., ontrosB Coirnty, Colorado 


have reviewed the field Tea* report of ernination of 
lXraiau* Drospectors Co., Ltd., Th4EA Docket 31i97; and X bate thscussed 
it with Joseph 0. Rotd, Washington representatiVS f the Atomic 
EflET COi*ds$iOfl. 


We do not concut' with the recOmnendation of the ia]4 1ea. 
Drilling by the company to validate its claims showed no indicationS 
of uranium mineralization. Radiometr logs of the Live holes drilled 
by the company were neg&tive. The nearest mneralised area is about 
one and one.half miles west of the BT}i claims, and the nearest 
producing property about two end onehalt idles northest of the N 
claims. We believe the evidenee is sufficient to warrant our sugest-' 
in€ that the exploration program of Uranina Prospectors Co., Lt4., be 
denied,


The report is being forwarded to the hiet, flivieion ot 
Minerals, In ecordance with ii. routing slip attached thereto. 


John E. Crawford







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER 0: 


May 11. , 1955 


Re: DNEA-311.97 
Uran. Pros. Co., Ltd. 
B.T.M. Group 
Montrose Co., Cob. 


Memorandum	 $11, 736.10 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 R. D. Trace, U. S. Geological Survey 


Subject: Review of Field Team report 


The Field Team recommends a very limited exploration program 
in two stages. Stage 1 total 1310 feet and. Stage II 2200 feet of non-
core and core drilling. Although the justification is not strong, I 
feel that the proposed program has merit and therefore recommend that 
it be approved. 


The original program was modified as a result of drilling on 
the nearby Nora L group and company drilling in the east part of the 
B.T.M. group, in which no inineraliation was found. Some holes on the 
Nora L were favorable, however. Apparently the examining geologist 
feels that the 1. company holes on the B.T.M. group were of no value for 
favorability evaluation. 


Apparently, the recommendation for the project is basd on 
1) the favorable ground on the adjoiingNora L and/or 2) the Joe 
Dandy-Thunderbolt trend might be to the uth of the NoraL and there-
fore cross the B .P.M. group.


R. D. Trace







IN REPLY REFER TO 


UNITED STATES . 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 D C


irp 


May, 
Ue: CA.37 


Uiti. Pri*. Co, 1*4. 


}buti'oi. Co. 
_________


1. IV, $$	 *P%* 1t1 Ath3Jt*t4 


I. D	 us,L 1. Owosio.Z **rvI 


*eti 1eLsv at	 !. rpc 
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L I. 


BDTrace :h].m 
G-5/11./55 


Copy to: Director' a read.ing, 12l2 
Branch read.ing, 11.212 


•	 . 	


..	 ()	 ., 


Docket file	 .	 .	 •, .	 S 


3 Z. Crawford, 36111 Interior 
J. 0. Hosted, 3210 GSA......... . S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	
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WASHINGTON 25 D C


iu' h, 955 


s
Co,, Lt. 


*.tJ( ZU1 
)batz'oee Co., Coo. 
*1,Th4D 


L 11.	 fze JI$1s ]tic MUatrtio 


L D	 + L OteL *rva 


of	 xt 


T1* YL*2* *	 ime a 'sty X*Mt* ot*sU 
ta t *1i. tN, I *.tt 33O f..1 *4 1ta U 22 tøt 
ce aM	 4tiUi* A1tbi th* Ji*tiftstt is *c stj, Z 
fsL U* t	 ru bes *NrIt	 tbetcre xoa4 tb5t 


•	
•• 


	


ez	 *4	 is t ot rt 
LT.L arc, is *ith o .as*,Us*t1kiPi tu*4. 	 the 


	


I i	 1v*e, )søve. Isri*Uy t	 3i* 
f.Ls tMt t*	 boise tbo *,L	 e o ** v.). tsr' 
f*iU# *11t*C	 • 


tbb	 f* ta	 is ba. i 
) the *vr*b. p*d tbo *41st*is	 I.	 2) tbo Joe


yTI1m3toZt trisa& !'t be ts tbo s.ith t lara *4 thsx*. 
t*e r$e tbo L?J(	 ,	 •.	 • 


Z 


•	 1W:acth1ii	 •	 •	 •	 ••••••• 
•	


•	 G5/14/55	 •	 • •	 • •	 •	 •	 • •• •	 •	 • •	 • 


Copy to6 Director' a x'ea&tng, 14212 
3rncb rea&tng, 14212 


Doeket file 
3. 1. Crswford, 36141 Interior 
3. 0. Hosted, 3210 GSA
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EXPLORAE( PROJECT COWItACT 


URJN 1W1 PROSPECTORS COMPANY, LTD. 


Docket No. LHEA-31497. 


EXHIBIT 


Description of the Work 


The object of this project is to explore the Salt Wash member 


of the Morrison formation for deposits of uranium ore. 


The work shall be performed in two successive stages. The 


Operator shall perfori all the work under Stage I and shall perfor* 


so much of Stage II as ie approved in advance in writing by the Govern-


ment based upon the results of the completed work under Stage I. 


Stake I 


Stage I consists of constructing acäess roads to and preparing 


four (14) drill sites at the locations, marked with an (X and indicated 


•	 on the attached map entitled "Figure 3. Map Showing Propo8ed Location of 


Drill Holes......... • From these sites each hole shall be drilled non-


core to the inferred contact of the &'uehy Basin-Salt Wash msmbers of the 


Morrison formation, thereafter, each hole shall be cored for a minimum 


distance of 75 feet into the Salt Wash. member. However, the hole drilled 


in the center citim of the western tier of the a.T.M. claims group shall 


be core-drilled thru the entire Salt Wash member to its contact with the 


underlying Summerville formation. Not n excrs of four (14) holes aggre-


gating 800 feet of non-core and 510 feet of core drilling shall be done 


under this Stage I.


Stage II 


Stage II consists of constructing access roads to and preparing 


sites for drilling eight (8) offset holee not lees than 50 feet from any 


other hole. Stage II shall not be autiorized unless uranium mineralization







.	 . 


is penetrated by one or mce bole e in Stage I drilling. A maximum of 


1,100 feet (14. holes) shall be authorized, if only one (1) hole in Stage I 


penetrates uranium mineralization. 


Not in excess of eight (8) holes aggregating 1,600 feet of non-


core and 600 feet of core drilling shall be done under this Stage II. 


General Provisions 


1. All boles drilled under this contract shall be not lees 


than Bx"core size at the bottom. 


•	 2. An engineer or geologist shall be nployed full time and 


•


	


	 shall superrise and direct. all work required for the satisfactory con-





clusion of this contract. 


3. All cores 'shall be split, , and one-half shall be retained 


and properly stored for later use by the Government. 
•


	


	
14. Core barrel equipment and drilling practices ehall.be 


such as to provide maximum core recovery. 


. The Government shall not contrib.ite in the payment for any 


uncompleted hole. 


6. Upon completion of Stage I, the Operator will submit five(s) 


copies of the following data to the Government, unless previously submitted: 


•	 '	 (a)	 'ill logs and assay results of holes drilled and a map 
• .	 showing location of holea. 


•	 (b) Loc&tion of holes proposed to be drilled under Stage II 


and a listing showing the estimated depths of the pro-


posed holes. 


•


	


	 7. The location, size, and depth of all drill holes, th. method 


of drilling, and the method of drill core sampling are subject to Govern'. 


ment approval.







S	 S 
UNITED STATES 


II
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
;: 


224 New Customhouse 
Denver 2, Colorado	 April 22, 1955 


Memorand.uxn 


To:	 Secretary to the Operating Committee, DNEA. 


From:.	 DIVJEA. Field Team, Region III 


Subject: Report of Examination, v1EP Docket 3497 (Uranium), Uranium
Prospectors Co., Ltd., Montrose County, Colorado. 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We recommend the modified drilling program as outlined in the 
report of examination. 


Also enclosed is a copy of a lease agreement between Merle 
H. Rimer, Lessee, and the Lessors, Tom Van Arsdale, Martin Templeton, 
and. William Barnett. This. lease agreement did not accompany the 
application but was submitted by the applicant at a later date. 


Owner's Consent to Lien, forms Iv1F2O3, were forwarded the 
applicant April 19, 1955 and will be forwarded to you when received by 
this office. 


Nine extra copies of Figures 1, 2 and 3 are enclosed for 
possible use in the contract.


W. M. Traver 


E. N. Harshman 


Enclosures
JE4!
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UNITED STATES	 pp	 'j055 
DEPARTMENT OF THE INTERIOR 


	


•	 BUREAU OF MINES	 BUREAU OF MINES 
Denver, Colorado 


'egion	 j)	 kilding 20, Rsoz 137 
Dany•r Federal Center 


	


22	 Denver 2, Colorado 
• April. 19, 1955 


MssDrandun' 


To:	 Eio*tive Off ic*r, E)A Pield Teen, Region 111 


Pren:	 J!oha F, Skav, Siipel'visi*g Mining gtns.r 


bject; DL 3497 (ra*i*n), LT.L àlain group, 5raain* PrOpsctox's 
Coapny, Ltd., Lntrose C.zty, Colorado. 


:iose are the original and ton cepi.s of 
Conclusions, and Re00,sM&tionsw , by Donald P. matoa, geologist, 
and Carl llser, alnig .agi*..r, and the original and ton copies 
of an engineering r.port by Carl isleer. •. 


The Ureniun Pr.spe*tora COaI Ltd., applied for .xploration 
assistance in the au*t of $7l,135.55 to xplero the 1.T.W. olaiaa by 
25,300 fe*t of dianond drilling. Th. property was aivin.d on loveiber 
16, 1954, by an .xa*ial*g teen consisting of * geologist fron the 
4eelogiesl rvoy and an engineer fran the i'oan of lines. The 
reprsssatatir of th. applicant stated that his oacy intended to 
validat, their oleiza by diaasnd drilling on the slams. Action on the 
application was deferred pending the results .f this drililig. lased 
on the field oir*aination and the results at the applicant ts drilling, 
the exaniniag teen reconded a td,-stage projeot consisting .f 3,510 
feet of di.nd drilling at a tetal .stisated cost of $11,736.10. The 
anount of Gevsrnaeat participation at 15 percent would be $8,502.08. 


Xt a reco,eadeI that the Goversaipt enter into ; contract 
with the applicant. Stage I of the contrast would provide for preparation 
of drill sites, 800 feet of ping-bit drilling at $2.% per feet and 510 
feet of core drilling at $4.91 per toot. Stage II would be dependent 
upon the results of Stage I and if approved would provid, for preparation 
of drill sites, 1600 f..t of plug-bit drilling at $2.50 per feet and 600 
feet of core drilling at $4.60 per foot. $tag I should provide fox' 8 
ebanical assays for uraaiu and Stag. II should provide for 16 ebenical 


•	 •	 assays for sranina. •	 •	 •	 • • 


,•. a*w	 • •	 •• 


•	 5 \JO& 


•	 •
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B. T. N. CLAIM GROUP 
URANIUM PRO'SPECTORS CONPANY, LTD. 


MONTROSE COUNTY, COLORADO


SUNMA.RY, CONCLUSIONS, AND RECONIVENDATIONS 


By Donald P. Elston and Carl Belser 


Uranium Prospectors Company, Ltd., D. C. Deringer, vice-president, 


718 North Fifth Street, Grand Junction, Colorado, has applied for 


Defense Minerals Exploration Administration aid in a 7l,138.55 project 


to explore the B.T.M. claims by 25,300 feet of diamond drilling. 


A field investigation was made on November 16, 1954, by an 


examining team from the Geological Survey and the Bureau of Mines. 


D. C. Deringer, vice-president of Uranium Prospectors Company, Ltd., 


accompanied the team and approved of part of the modifications suggested, 


but since that time five holes have been drilled by the applicant 


which penetrated no urium mineralization, so that a very modified 


drilling program has been recommended. 


The B.T.M. claims are on the northeast flank of Monogram Mesa 


in sec. 31, T. 46 N., R. 16 W., New Mexico principal meridian, sec. 36, 


T. 46 N., R. 17 W., New Mexico principal meridian, sec.6, T. 45 N., 


R. 16 W., New Mexico principal meridian, and sec.1, T. 45 N., R. 17 W., 


New Mexico principal meridian, Nontrose County, Colorado. 


The exposed rocks are mainly of the Brushy Basin member of the 


Morrison formation of the upper Jurassic with exposures of the upper 


Salt Wash member on the northeastern portion of the claims. The St 


Wash member has a measured thickness of 255 feet about 3 miles northwest 
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•	 of• the claims. The upper and lower rims appear to be the most per-


sistant. Approximately 2 miles to the northwest, mineralized deposits 


of ore grade material are found in the upper sandstone strata of the 


Salt Wash. The thickness of the upper sandstone strata exposed north-


west of the B.T.M. claims ranges from 45 to 65 feet. A maximum thickness 


of about lQ feet may be exp'ected loclly. A thickening of the Salt 


Wash to over 350 feet may be expected in the southern part of the 


claim group. The thickness of the Brushy Bin member is rom 375 


to 425 feet. The estimated thickness of the Brushy Basin member 


(including overburn on the south and western portions of the B.T.M. 


claims) is estimated at from 5Qto 30Qeet. A northwesterly trending 


syncline crosses the northern prt of the clajms. The ground may be 


fractured locally adjacent to a strong northwesterly striking fault 


which is on or near the south boundary of the claim block and also 


there may be faulted ground in the eastern	 art of the claims where


srnclina1c1ps steepen sharply. 


The applicant's proposal called for 90 holes aggregating 25,300 


feet of diamond drilling to be drilled in three stages at a total 


estimated cost of 7l,l38.55. The first stage consisted of three 


holes drilled to the trada formation. The second stage consisted of 


47 holes drilled through the ore zone in the Salt Wash. The holes 


to be placed in staggered lines spaced 50Qfeet apart and drilled on 


500-foot centers. The third stage consisted of 40 "fill in" holes 


spaced on 5Oto 200-foot centers to delineate ore deposits found in 


Stage I and Stage II. 


Subsequent drilling by the applicant made it necessary to greatly 


modify the applicant's original proposal. The examining team 







S	 S 
recommended a two-stage program consisting of 3,510 feet of diamond 


drilling at a total estimated cost of ll,736.lO. The Government 


participation is 75 percent, or 8,8O2.08. 


Q







.	 S 
•	 DA 3497 


B.TSM. CLAIM GROUP 
URANIUM PROSPECTORS COMPANY, LTD. 


MONTROSE COUNTY, COLORADO 


Engineering Report 


By ar1 B&.ser 
Mining Engineer 
Bureau of Mines 


o







DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D.C.


M*11,,i95


os	 r*st Willte* ms, 4A Muibsr 
Ui'sine Cmedit7 Ccesittee 


Bureau of iaes	 er 
Uz*n1ne Ccm*dftiy Coisaittes. 


Subjecti ?i34 ?esa zipert of exsain&ion EI4U ek 31497, Ursn1 
Prospectors C.., Ltd., M CLsiis, 14cntx'oss County, Colorado 


I have reviewed the fleId Tees rsport of ezssination of 
tr*nia Prospectors Co., Zt4. 1 XMM Docket 31497; 	 I have discttseed 
it with Joeet o. Hosted, Washington repreasnt&tlIS of the Atosic 
n*'gy Coesi.sion. 


lie do not oncur with the z oosaastioz of 'the. Field Tes*. 
z*'iUing by the ooep to vslidats its clsiiis showed t iadicatioz 
of uranius inera1isati*n. Radicmstrio logs of the fiv, boles drilled 
by the pas were negative. The nearest xiira1isad ares is abcrnt 
oz and one-half 'niles .*t of the BTM clslas, and the nearest 
prohcing pr'cp.rt; about two sod oesuhalf ailec mrtlwast of the EM' 
olatits. W. believe the ida is sufficiest to warrant our eugee4u 
ia, that the e1410r*ttofl pregres of Vranii* Prospoetors C., Ltd., he 
dei.d.


The report is bsng fozva*d to the Chief, mvision of 
Minerals, in aecordauoe with th routing slip *ttsthed. thereto. 


John. E. Craford 
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B.T.M. CLAIM GROUP 
URANIUM PROSPECTORS CONP.ANY, LTD. 


MONTROSE COUNTY, COLORADO 


ENGINEERING REPORT 


By Carl Belser 


INTRODUCTION 


Uranium Pros;ectors Company, Ltd.,..7l8North Fifth Street, 


Grand Junction, Colorado, on September 7, 1954, submitted an 


application for Defense Mnera1s Exploration .Admimistration assistance 


on the B.T.M. cla4rn gpupon Monçgm.Iv sa, nrose Cpnty, Cçlorado. 


The application, DI1EA 3497, reques1edaid in completing 25,300 feet 


of diamond drilling at sri etimated total cost of 7l,l3.55--


Government participation 75 percent, or 53,353.91 This pi'oposed 


exploration was to test the Salt Wash'riiêmberoftheMôr±isonfôrmation 


for uranium mineralization. 


A joint field exatniriation was made by a Geological Survey and 


Bureau of Mines examining team on November 16,1954. The examining 


team, as a result of their investigations, recommended Government 


assistance in a modification of the applicant s proposal of exploratory 


drilling. Subsequently the applicant drilled five holes to help 


validate his claims. Theholes were no considered 'as favorable and 


the examining team then cut the program to 3,51Q feet of diamond 


drilling at a total estimated cost of ll,736.lO--Government partici-


pation 75 percent, or ,8O2.O8.
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ACIOWLEDGNENTS 


D. C. Deringer accompanied the examining team and represented 


the applicant. 


W. P. Williams, geologist, Colorado Plateau District, Geological 


Survey, Grand Junction, Colorado, assigned D. F..Elston, geologist, 


to make the examination as the Geological Survey member of the team. 


The Atomic Energy Commission was consulted regarding the area 


before the examination was made. 


LOCATION, TOPOGRAPHY, AND CLIMATE 


The 13.T.N. claim group consists of 14 unpatented claims in a 


solid block 4,200 feet long and 3,000 feet wide in sec. 6, T. 45 N., 


R. 16 W., New Mexico principal meridian, sec. 31, T. 46 N., R. 16 W., 


New Mexico principal meridian, sec.l, T. 45 N., R. 17 W., New Mexico 


principal meridian, and sec. 36, T. 46 N., R. 17 W., New Mexico 


principal meridian, Monogram Mesa mining district, Montrose County, 


Colorado (figs. 1 and 2). 


The claims are on the northeast flank of Monogram Mesa and on 


the south side of Paradox Valley. They cover a rolling north-sloping 


bench which extends from the south side of Paradox Valley to the 


steep slopes just below the top of Monogram Mesa. Along this steep 


slope is a strong northwesterly striking fault. 


A fair 3-mile access road connects the property with a graveled 


road from whence it is 4.7 miles north to paved State Highway 141, 


7.4 miles northeast to Naturita, 25 miles east to Norwood, 65 miles 


east to Ridgeway on the Denver and Rio Grande Western railroad, 22 miles 


north to Uravan, and 110 miles northeast to Grand Junction.
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Labor, supplies, and light equipment can be obtained in Naturita, 


Norwood, and Uravan. Heavy equipment can be obtained in Grand Junction. 


The nearest railroad is at Ridgeway. Pinon suitable for some mine 


uses grows on the property. Large native timbers and dimension lumber 


can be purchased locally. The nearest mills and ore depots are at 


Naturita and Uravan. 


Altitudes at the property range from 6,350 to 7,000 feet. 


Annual rainfall is light and the country is classed as semi-arid. 


Winter snowf ails seldom exceed 6 inches and mining operations can be 


maintained the year around. Water for drilling purposes can be 


obtained from Dry Creek and water for domestic use s hauled from 


Naturita.


HISTORY AJW PRODUCTION 


Prospecting for uranium became of interest following the 


introduction of the Government buying schedules in l94a. With the 


advent of deep-hole drilling away from the rims, locations such as 


the B.T.M. group, which are not close to rim exposures but are known 


to contain favorable horizons at reasonably shallow depths, became 


in demand. The B.T.M. group was located in May 1952, leased to Merle 


H. Rimer on August 16, 1954, and subleased to Uranium Prospectors 


Company,Ltd., on August 23, 1954. To date, with the exception of five 


diamond. drill holes, no exploration has been done on the property. 


OWNERSHIP AED EXTENT 


The property consists of l4unpatented clins in a solid block, 


4,200 feet long and 3,000 feet wide, located around the common corner
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of townships 45 and 46 north and ranges 16 and 17 west, New Mexico 


principal meridian. The claims are recorded in the office of the 


County Clerk and Recorder of Montrose County, Colorado, as follows: 


Original Amended 
B.T.M. date discovery date amended 


im N book pge	 filed Lpge filed - 


1 349 385 5/29/52 5/17/52 364 575 11/23/53 .11/14/53 
2 349 385 5/29/52 5/1 .7/52 364 576 11/23/53 11/14/53 
3 349 386 5/29/52 5/17/52 364 577 11/23/53 11/14/53 
4 349 386 5/29/52 5/17/52 365 1 11/23/53 11/14/53 
5 349 387 5/29/52 5/17/52 365 2 11/23/53: 11/14/53 


'	 6 349 387 5/29/52 5/17/52 365 3 11/23/53 11/14/53 
7 349 388 5/29/52 5/17/52 365 4 11/23/53 11/34/53 
8 349 388 5/29/52 5/17/52 365 5 11/23/53 11/14/53 
9 349 389 5/29/52 5/17/52 365 6 11/23/53 11/14/53 


10 349 389 5/29/52 5/17/52 365 7 11/23/53 11/14/53 
11 349 390 5/29/52 5/17/5 2 365 8 11/23/5 3 11/14/53 
12 349 390 5/29/52 5/17/52 365 9 11/23/53 11/14/53 
13 349 391 5/29/52 5/17/52 365 10 11/23/53 11/14/53 
14 349 391 5/29/52 5/17/52 365 U 11/23/53 11/14/53


On September 11, 1954, the east tier of B.T.M. claims were covered 


by U.A. Small and Stewart C. Lee with claims called the Nat No. 1 to No. 


10. The claim corners were set and the location holes dug with a 


bulldozer. The county records were checked but the Nat claims were not 


recorded s of November 19, 1954. However, the County Clerk and 


Recorder 1 s office has recently been swamped with new filings. Assess-


ment on the B.T.M. laims has been done by the construction of access 


roads. Mr. Deringer stated that his company expects to further validate 


their holdins by drilling core holes on the center line of each 


claim--the drilling to start in November 1954. 


DESCRIPTION OF DOSITS 


The exposed rocks on the B.T.M. claims are rrison formation


of the upper Jurassic. Most of the areais covered by the Brushy Basin 







.	
5 


• .


	 member of the upper Morrison while in a small portion to the north and 


northeast rocks ofthe Salt Wash member of the lower Morrison are 


exposed. Three miles northwest the Salt Wash has been measured and is 


255 feet thick. The mineralized deposits of ore-grade material are 


found in the upper sandstone strata of the Salt Wash. This strata at 


the point where measured, is from 45 to 65 feet thick but a maDdmum 


thickness of 100 feet may be expected locally. A strong fault strikes 


northwesterly near the south end of the property. This same fault 


crosses the Joe Dandy ground about 4 miles northwest of the group of 


claims. From the faulted area near the south end line, the formation 


dips from 6 to 90 to the northeast. Although the ore horizon is not 


exposed on the B.T.M. claims, the area is considered favorable for 


exploration and may contain conmiercial deposits of uranium ore. 


INABLE ORE RESERVES 


• There are no known minable ore reserves on the property. 


PRESENT STATUS 


plorationd Depi 


No exploration or development work had been done on theproperty 


at the time of he examination. 


jipg and Milling Eipment and Other FacilJJj& 


There is no mining or milling equipment on the property and 


the only facilities consist of a network of aocess roads. 


PROPOSED EXPLORATION 


The applicant proposed to explore the claims with 90 diamond drill 


holes, to be drilled in three stages. Stage I consisted of 1,375 feet
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of drilling (three holes) to be cored through the Salt Wash to obtain 


a better idea of the Salt Wash member in the vicinity of the claims. 


Stage Itconsisted of 12,925 feet (47 holes) of non-core drilling 


to be drilled through the ore horizon with holes spaced on 500-foot 


centers. Stage III consisted of 11,000 feet (40 holes) of diamond 


drilling and spaced on 5P to 200-foot centers to delineate ore bodies 


penetrated by Stage I and Stage II drilling. The total over-all 


cost was estimated at 7l,l3$.55, or 2.8l a foot. 


The examining team suggested that the north and south tiers of 


holes be moved farther in from the boundary of the property. However, 


since the time of the examination, the applicant has drilled five 


non-core holes t9 validate his title. Stage I has been revised to 


consist of 4 holes, about 1,310 feet of drilling, and cored through 


the Salt Wash member of the Morrison, and Stage II has ben revised 


to B holes (2,200 feet of drilling) following the pattern recommended 


by geologist Elston.


ESTIIIkTED COST OF PROJECT 


Drilj 


The applicant expects to subcontract all drilling and bulldozing 


to independent contractors. A bid from a reliable contractor has 


been submitted at l.75 a foot for non-core drilling, 3.25 a foot 


for core drilling up to 300 feet of depth and 3.50 a foot for coring 


holes over 300 feet in depth. The applicant's estimated costs follow: 


.
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•	 pendent contracts 


Core drilling 1,050 feet at $3.50 a foot	 $ 3,675.00 
Core drilling 5,000 feet at $3.25 a foot	 16,250.00


Non-core drilling 19,25 0 feet at $1.75 
a foot	 33,687.50


Bulldozing roaxs - 150 hours at $12.00 
an hour	 1,800.00 


Drill sites - 45 hours at $12.00 an hour 	 540.00 
Water reservoirs - 10 hours at $12.00 
an hour	 _12QQQ


Total independent contracts 


Labor and superyisjon 


•Labor 
2 samplers at $288.00 per month for 3 
months	 1,726.00 


Supervision 
1 engineer at $800.00 per month for 3 
months	 2,400.00


• 1 geologist at $600.00 per month for 
3 months 


Total labor and supervision 


OperatiniadPe 


50 wood core boxes at $2.5 0 each	 125.00 
200 cloth sample bags at $ 0 .40 each	 80.00 


100 standpipe, 2" with caps $1.00 each	 100.00 


200 survey stakes 	 10.00 
2 sample splitters with pans $30.00 each 	 60.00 


600 gallons gasoline 	 180.00 


Utility gasoline	 10.00 
Camp groceries and miscellaneous	 _900.00 


Total operating materials and supplies 


013eratin 


Depreciation 
1 Dodge 1/4-ton pickup, value $1,747.50 
1 Willys Station Wagon, value $2,458.66 


Total operating equipment--no charge 


al 


None 


iildings. i provin pt s et 
.


None


$56,072.50 


5,928.00 


1,465.00
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Analytical work - 100 samples at $6.00 
each	 $ 600.00 


Accounting - 3 months at $60.00 a month	 180.00 
Compensation $5,928.00 at 1.65 percent	 97.35
Liability insurance $5,928.00 at 1.00 
percent	 60.00 


Payroll taxes	 U8.56'
Repair arid equipment maintenance estimated 
at $25.00 per month per vehicle 	 _j50.Q0 


Total miscellaneous	 $ 1,205.91 


ContinenciesJl0 Percent) 


Total contingencies 


	


dUjg	 1l,l3855 
Average cost per foot for 25,300 feet of drilling	 2.81 


	


Qer' S _Ejjted Cq	 Modified Project 


Since the examination the applicant has drilled 5 non-core holes, 


4 in the east tier of claims and 1 in the southwestern part of the B.T.M. 


claim group to help validate the claims, and the Ryan Oil Company 


(DMEA 3397), whose NoraL. claims adjoin the B.T.M. group on the north-


west, has drilled 15 les. Six holes were classed as favorable, but 


uranium mineralization was no penetred in any of the holes. 


Because of the subsequent drilling the examining team believes 


that the applicant's program should be modified to a two-stage diamond 


drilling project containing a maximum of 3,510 feet of drilling. 


Estimated costs are as follow: 


Stage I	 (V/ 


Id p ndent contracts 


Non-core drilling 800 feet at $2.0O per foot $1,600.00 / 
Bulldozing roads and drill sites, 50 percent 
of 2 days at $100.00 per day 	 _________ 


Total independent contracts	 $1,700.00







. 


Labor and. suervision 


Labor 


1 sampler-helper 50 percent of 1 month 
at 400.00 per month	 200.00 


Supervision 
1 engineer-geologist 50 pe0rcent of 1 
month at 700.00 per month 


Total labor and supervision 


pating rnateriasppies 


50 gallons gasoline at 0.32 gallon 	 6.00
Total operating materials and supplies 


Qgent 


Depreciation 
1 Dodge 1/4-ton pickup truck, value 
l,747.50 - one-half month	 _____


Total operating equipment 


Inehabjjon and rep 


None 


_jlding improjs. etc. 


None 


scl2 


Accounting one-half month at 60,00 per 
month	 30.00 
Compensation and liability insurance and 
payroll taxes - 5 percent of 580.00 	 29.00 


Repair and maintenance of vehicle - one-
half month at $25 .00 per month	 ______ 


Total miscellaneous 


TQt1estirnated cost a for 8QQiet of norco drLli 


Cost per foot


.


550.00 


16.00 


14.56 


71.50 


J5 2.06 


f;	 2.94 


.
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ndeDendent contracts 


Core drilling 
340 feet at 3.00 per foot 
100 feet at ?3.50 per foot 
70. feet at .4.00 per foot 
Bulldozing roads and drill sites, 50 
percent of 2 days at 100.00 per day 


Total independent contracts


10 
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020. 00 
350.00 
20.00


l,750.00 


Labor and supervision 


Labor 
1 sampler-helper 50 percent of 1 month 
at 400.00 per month	 200.00


Supervision 
1 engineer-geologist 50 percent of 1 
month at 700.00 per month 	 5QQQ


Total labor and supervision 


Qperating mate	 and ppies 


50 gals. gasoline at 0.32 per gal.	 16.00 
20 wooden core boxes at 5.00 each 	 QQQQ


Total operating materiaTs and supplies 


Depreciation 
1 Dodge 1/4-ton pickup, value l,747 .50 
one-half month 


Total operating equipment 


None


550.00 


116.00 


14.56 


None 


içj.1aneous 


Accounting one-half month at 60.00 per 
month	 30.00 
Compensation and liability insurance and 
payroll taxes 5 percent of 580.00 	 29.00 
Repair and maintenance of vehicle one-half 
month at 25.00 per month 


Total miscellaneous 


•	
gal estimated costs for5 feet 


Cost per foot


11Q 


;	 4.91
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Stage II 


w	 _core1i 


Non-core drilling 1,600 feet at 2.00 per 
foot	 3,200.00 
Bulldozing roads and drill sites, 50 
percent of 3 days at 100.00 per day 


Total independent contracts	 3,350.00 


Labor 
1 sampler-helper 50 percent of 1-1/2 
months at 400.00 per month 	 300.00


Supervision 
.1 geologist-engineer 20 percent of 1-1/2 
months at 700.00 per month 	 210.00 


Total labor and supervision	 510.00 


75 gals. of gasoline at 0.32 per gal.	 QQ. 
•	 Total operating materials and supplies	 24.00 


equipment('nishedky applicanj 


Depreciation 
1 Dodge 1/4-ton pickup, value 1,747,50 
50 percent of 1-1/2 months depreciation 	 _____ 


Total operating equipment 	 21.84 


Initial rehabilitatign and reD.j 


None 


New 


None 


Miscellaneous 


Accounting 50 percent of 1-1/2 months at 
60.00 per month	 45.00


Compensation and liability insurance and 
payroll taxes, 5 percent of 55.00	 27.75
Repair of vehicle 50 percent of 25.00 a 
month for 1-1/2 months 


Total miscellaneous 	 9l.5O 


Total estimated_cost for 1,600 feet of non-core drilling 	 3,997.34 


Cost per foot	 2.50
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Core drilling 600 feet at $3.00 per foot 
Bulldozing roads and drill sites, 50 
percent of 3 days at $100.00 per day 


Total independent contracts 


Labor and pervision 


Labor 
1 sampler-helper 50 percent of 1-1/2 
months at $400.00 per month 


Supervision 
1 geologist-engineer 30 percent of 1-1/2 
months at $700.00 per month 


Total labor and supervision 


erating 


75 gals. of gasoline at *0.32 per gal. 
10 wooden core boxes at $5.00 each 


Total operating materials and supplies 


erating eauipment (furnishdbyapp1i&ntJ 


Depreciation 
1 Dodge 1/4-ton pickup, value $1,747.50 
50 percent of 1-1/2 months depreciation 


Total operating equipment 


None


$1,800.00


$1,950.00 


300.00


615 .00 


24.00


74.00 


21.84 


. 


.


None 


Niscel1aneoj. 


Accounting 50 percent of 1-1/2 months at 
$60.00 per month 
Oompensation and liability insurance and 
payroll taxes, 5 percent of $660.00 
Repair and maintenance of vehicle, 50 
percent of $25.00 a month for 1-1/2 months 


Total miscellaneous 
or 600 feet of coe driljg, 


Cost per foot


45.00 


33.00


92 
4.60
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SETh4PRY COST OF PROJECT 


StaI 


800 feet of non-core drilling at 	 2.94 a foot -	 2,352.00 
510 feet of core drilling at 	 4.9l a foot- 2,504.10 


8 assays at	 5.00 each -	 0.00 
Total estimated cost of Stage I 
drilling 4,S96.1O 


1,600 feet of non-core drilling at 	 2.50 a 
foot -	 4,00O.00 
600 feet of core drilling at 	 .6O a foot -	 2,760.00 
16 assays at ?5.00 each -	 80.00 


Tàtal estimated cost of Stage II 
drilling	 S	 S 4QQQ 


Total estimated cost of project 11,736.1O 
Government participation 75 percent, or 8,802.08 


CONCLUSIONS S 


Although no ore was found in the recent drilling some of the	 7 


holes drilled on the adjacent Nora L. claims were considered as favorable.


The nearest deposit of commercial ore found in the area was in the 


Thunderboltjorkings, approximatly 2 miles northwest. The long north-


westerly trending ore zone, which passes through the Thunde 5olt and Joe 


Dandy mines, paal1elshe zone of co11ape faulting which forms the 


Paradox Valley. This zone may extend southeast and pass south of the 


Nora L. group and through the B.T.M. claims. The examining team believes 


that a small amount of exploratory drilling is justified on the western 


tier of B.T.N. claims. 	 S 


RECOMI€NDATIONS 


It is recornmended that a short-form contract be prepared for a 


two-stage program consisting of:
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•I' 
Diamond drilling a maximum Of 1,310 feet (4 BX holes) as shown 


on figure 2 and chemical assaying of a maximum of B samples. The 


first hole is to be cored through the entire Salt Wash member (27.0 


feet)0 Each of the other three holes are to be cored through the 


upper sandstone layer of the Salt Wash. Approximately 200 feet of 


non-core drilling is required to reach the Salt Wash member. The 


recommended cost for BOO feet of nonrcore drilling is 2.94 a foot, 


or 2,352 .00. The recommended cost for 510 feet of core drilling is 


4.9l a foot, or 2,5O4.1O. The recommended cost for B chemical 


assays is 5.00 each, or 4O.00. The entire recommended cost of 


Stage I drilling is 4,896.lO. 


tae .ii: 


Diamond drilling a maximum of 2,200 feeb (8 EK holes). Holes 


to be located not less than 50 feet from previously drilled mineralized 


holes and chemical assadng of a maximum of 16 samples. Stage II is 


not to be drilled unless uranium mineralization is penetrated by one 


or more holes in Stage Idrilling. A maximum of 1,100 feet (4ioles) 


of drilling to be permitted if only 1 Stage I hole penetrates uranium 


mineralization. All Stage II holes require prior written approval of 


the DMEA. Each hole to be drilled non-core approximately 200 feet to 


the top of the Salt Wash member and then cored approximately 75 feet 


through the upper sandstone member of the Salt Wash member. The 


recommended cost for 1,600 feet of non-core drilling is 2.50 a 


foot, or 44,00O.00. The. recommended cost for 600 feet of core drilling 


is $4.60 a foot or $2,760.00. The recommended cost of 16 chemical 


assays is $5.00 each or $80.00. The entire recommended cost of Stage II
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drilling is $6,4O.00. Prior approval of holes by DI'A representatives 


is recommended. 


Total cost of project	 - ll,736.1O 


Government paxticipation--75 percent - 8,8O2.O8 


Total time for completion 	 - 3 months	 I, 
/ /) /. 


/crJl 


.
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UNITED STATES DEPARTMENT OF PEE flITERIOR 	 U. S. 


GEOLOGICAL SURVEY	 SURVg 


COLORADO PLATEAU DISTRICT 	 .R, LOLORAD(


P. 0. Box 360 
GRAND JUNCTION, COLORADO


March 28, 1955 


Memorandum 


To:	 E. N. Harabman, DMEA Field., Team, Region III 


From:	 W. P. Williams 


Subject: 'DA 3b97, uranium Prospectors Co., Ltd., BTM claims, 


•Montrose County, Cob. 


Transmitted. herewith are 11 copies of a geologic report and. 


acconipanying maps by D. D. Elston, 9 extra copies of the maps, and. the 


.	 brochure.


Outcrop study and. d.ill hole data from north and no'thwest of 


the KM claims indicates the western half of the claims may overlie 


favorable ground. Therefore, Elston reconends that DA assistance be 


granted. to explore the western half of the claims. He recoends a 


hole stage 1 drilling program to ' explore the claims and. stage II drilling 


only around. mineralized stage 1 holes. 


I concur both with Elston's recoiendation that DMEA assistance 


be granted. and with his drilling program. 


The EcpIoration Division of the Atomic iergy Coimnission, Grand 


Junction Operations Office, was asked for its advice in evaluating the 


BTM claims.


For W. P. Williams 
eviesd bY 


Encl.osures S 	 S 	 , 	 , 	


CO
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by 
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S	 DMEA 311.97 


INTRODUCTION 


Uranium Prospectors Co., Ltd., 718 N. 5th Street, Grand Junction, 


Colorado, has applied.. (DMEA 311.97) to the. Defense Minerals Exploration 


AdministratiOn for aid. to conduct exploration on the BTM claims 1-111., 


inclusive. The claims are in sec. 31, T. 1i.6 N., R. 16 W., sec. 36, 


T. li.6 N., R. 17 W., sec. 1, T. 11.5 N., R. 17 W.., and sec. 6, T. ll.5N.,, 


R. 16 W., Montrose County, Cob. (fig. 1). The applicant originally 


proposed to do about 25,000 feet of drilling at a total ectimated cost 


of $71,138. 


The property was examined on November 16, 19511. , by Carl Belser, 


.	 U • S • Bureau, of Mines, D • P. Elston, U. S. Geological Survey, and I). C. 


Deringer and T. J. Ballard, representatives of the applicant. 


The BTM claims are on the southwest side of Paradox Valley in the 


Bull Canyon mining district, and may be reached by traveling about 10 


miles west from Naturita 'on Colorado Highway No. 90, then about 2-1/2 


miles south onan unimproved road to the property. 


The applicant states in his application that he is a sublessee and 


he has submitted a copy of his sublease a'eement. 


Ifr,1 Thomas J. Ballard, formerly staff mining engineer of the 


Exploration Division, U. S Atomic Energy Conissin, would supervise 


the exploration. 


.
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.
GEOLOGY 


The Salt Wash sandstone member of the Jurassic Morrison formation 


is not exposed on the cl4ms, but is overlain by a cover of alluvium 


and of mudstones and sandstones of the Brushy Basin member of the 


Morrison formation which ranges from about 75 feet thick in the north-


east part to about 200 feet thick in the western and southern parts of 


the claims. An exposure of the Salt Wash sandstone having a total thick-


ness of about 260 feet was measured northwest of the claim group. This 


thickness may increase southward to about 300 to 330 feet. Fxamination 


of outcrops and of nearby core drilled holes shows that the sandstone 


layer near the top of the Salt Wash ranges from about 5 to 111 feet in 


• thickness. The strata of this layer coalesce in places and in other 


places are subdivided by one and possibly two intervals of green and.


red mud.stone, The uppermost sandstone stratum of this layer is usually 


more persistent than the underlying ones and in the vicinity of the 


Thunderbolt group of mines about 2 and one-half miles to the northwest 


of the BTM group it contains the principal ore reserves in the vicinity. 


A southeasterly trending belt of ground that is mineralized and favorable 


for ore has been found by the Geological Survey and private drilling in 


the southeast part of the Jo Dandy area. This trend has been extended 


by drilling to about 1 and one-half miles northwest of the property end 


if projected it would intersct the propey. Between the BTM claims 


and this mineralized trend there are to intervning outcrops of the 


Salt Wash sandstcne. In each case, exposure on the outcrop is confined 


to the top few feet of the member. 
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I The sandstone strata near the base of the Salt Wash member have a 


total thickness of about 75 feet. Ore is being produced from this zone 


from the Wild Steer mine northwest of the Jo Dandy area, and mineralized. 


material has been cored from this zone in the southern part of the Jo 


Dandy area. In addition, a small outcrop of low-grade uranium and 


vanadium ore is found in the basal Salt Wash about 3 and one-half miles 


southeast of the property. The stratigraphically lower occurrences of 


uranium and vanadium, in places containing associated copper, seem to be 


peripheral in plan to deposits in the Jo Dandy area. If this apparent 


relationship is extended southeastward from the Jo Dandy area, the 


southern part of the BTM claim group can by marginal to, or located within, 


the hypothecated extension. 


I
A discontinuous, lodally-conglomeratic sandstone layer, in places 


about 30 feet thick, is found near the base of the overlying Brusy


Basin member, Mineralized material found in this layer has been spotty 


and has not been of economic siiificance to date. 


The following favorable characteristics have been observed in te 


upper sandstone layer of the Salt Wash. Obervations were made on out-


crops north, northwest, west, and on limited exposures southeast of the 


property. In addition, recent coring by Ryan Oil Company (DA 3397) 


allowed examination of the upper sandstone directly north and northweet 


of the northwest part of the BTM claims (fig. 2). The following character-


istics of the upper sandstone were noted: 


. 
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1. Thickness of the upper sandstone stratum of the upper 


layer ranges between 14.0 and 80 feet in thickness. 


2. Green mudstone is present as pebbles, seams, flakes, and 


as fillings of interstitial space; green mudatone is 


found at the base and top of the sandstone stratum. 


3. Within the sandstone, cross bedding and festoons are 


present and are locally abundant. Some carbonaceous material 


has been observed. 


These lithologic characteristics are considered favorable for 


uranium ore deposits; however, the textte of the sandstone is favor-


able only locally. Fine-grained sandstone predominates but more favor-


able medium-fine to medium-grained sandstone was observed in drill core 


northwest of the property. 


A northwest trending synclinal axis lies north of the claim group. 


The strata may dip as much as 12° north toward this axis. An east-west 


trending fault, whose downthrown side is to the north, may intersect 


the extreme southern end of the claim group. Displacement along this 


fault may average 150 feet, (fig. 2). 


ORE RESERVES AIW PRODUCTION 


No mineralized outcrops have been found. on the property and there 


are no known reserves. No ore has been produced; and there are no 


mine workings or mine equipment on the property. 


n


.
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The nearest ore has come from the Thunderbolt mine group which is 


about 2 and one-half miles to the northwest of the BTM group. About 1 


and. one-half and 3 miles farther west of the Thunderbolt the Jo Dandy 


and. Monogram mines are important ore producers. 


Drill-hole data has shown mineralization about 1 and one-half miles 


west of the property in ground that has a geological and structural 


setting similar to that occupied by the BTM claim group. 


PROPOSED EXPLORATION 


The applicant proposes to explore the BTM claim group by means 


of 90 drill holes in three stages, for a total of 25,300 feet of drilling 


for a total estimated cost of $71,138. The applicant proposes that Stage I 


rov±de for 3 plug-bit and core-drill holes drilled to the trada sand-


stone on about 1,500-foot centers. These are to be located in the eastern 


half of the claim group. The holes will provide stratigraphic information 


and will also test the lower Salt Wash strata. 


The applicant proposes that Stage II consist of 14.7 non-core drill 


holes on about 500-foot centers to test the upper sandstone strata of 


the Salt Wash. Stage I and II drill holes will establish the basic test 


pattern. 


Stage III provides for 140 offset holes. Offset distance is un-


specified as target size is unknown. 


S
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Subsequent to the field examination four non-core drill holes were 


drilled by the applicant in the eastern half of the claim group, and one 


non-core drill hole was drilled in the southwestern part of the claim 


group. Drilling began in December l95 and was terminated in January 


1955 . Sludge returns were erratic. The drill holes results reported 


by the applicant are based on the drillers' logs and incomplete sludge 


returns. In several of the holes, some core was taken mostly where a 


diamond bit had to be used to penetrate quartziic sandstones. This 


core, for the most part, is considered semi-faborable for ore but its 


stratigraphic position relative to the top sandstone layer of the 


Salt Wash is open to question. All holes were barren to radiometric 


probing. The location of the holes drilled by the applicant is shown 


on figure 3. 


As some exploration has been done by the applicant company, the 


exploration program submitted to DMEA can be modified at this time. 


It is proposed that • a modified Stage I drilling program of Ii. 


holes be approved (fig. 3). One of these holes will test the entire 


Salt Wash member of the Morrison formation on the western half of the 


claim group. The 3 remaining holes will test the top sandstone layer 


of the Salt Wash in the same area. This would require about 200 feet 


of non-coring and 270 feet of coring in the first hole, and 200 feet 


of non-coring and 80 feet of coring in each of the remaining three 


holes.	 These holes will be located. south of favorable but barren ground 


recently drilled by Ryan Oil Company (DMEA 3397).	 If no mineralized
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rock is penetrated in Stage I drilling, the chance of finding economic 


deposits of uranium and. vanadium by additional drilling will be 


greatly reduced and the cost of further exploration would not be 


wwranted. 


If mineralized ground is penetrated in Stage I drilling, a 


Stage II drilling program will be needed. Stage II drilling should 


consist of four holes to be placed not less than 50 feet from a 


previously drilled mineralized hole. If two Stage I holes are miieral-


ized, a maximum of eight holes averaging about 275 feet deep will be 


needed to complete Stage II drilling. 


CONCLUSIONS A RECODATIONS 


Field examination of the BTM claim group shows that there is no 


outcrop of the ore-bearing a.stone. Outcrop investigation around 


the claims and diamond drill hole data north and ñórthwest of the claims 


show that geologic conditions may be favorable for ne occurrence of 


uranium nd vanadium bearing minerals, particularly in the western 


half of the claim group, 	 is based on (1) favorability criteria 


applied o drill core and outcrops outside of the property, (2) a 


trend ornineralized and. favorable ground. discovered by Government and 


private .rilling about 1 and one-half miles west of the claims.
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Production nearest the claims indicates that mineralized ground 


containing ore bodies may be irregalarly shaped, discontinuous masses 


of such size that the proposed drilling pattern of a modified Stage I 


drilling program would effectively test the ground for the presence of 


mineralized material. This material likely would be composed of the 


gray vanadium minerals and local disseminated carnotite. 


It is reco.ended that a D?A contract be approved to provide for 


the proposed modified exploration project. 


I


.
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Figure. i•	 INDEX MAP OF PART OF :1E COLORADO PLATEAU SHOWING LOCATION. OF THE URANIUM 
PROSPECTORS CO. I tIC., BT CUl $ GROUP, , BULL CANYON DI STRICT, MONTRO, SE COUNTY, COLORADO







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


221;. New Customhouse 
Denver 2, Colorado	 April 28, 1955 


Memorandum 


To:	 Chairman, Operating Committee 


From:'	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3497 (Uranium), Uranium Prospectors Co., Ltd., 
B.T.M. group of claims, Montrose County, Colorado 


Enclosed are the following: 


(1) Original and five copies of Owners Consent 
to Lien, MF-203, signed by M. H. Rimer. 


(2) Original and five copies of Owners Consent 
to Lien, signed by Tom Van Arsdale, Martin 
Templeton, and William Barnett. 


The report of examination on the subject docket 
was forwarded to your office April 22, 1955. 


Enclosures	 W. M. Traver
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Urwaiuua Prospectors Co., Ltd. 
Phone 1529	 718 North 5th St. 


GRAND JUNCTION, COLORADO	 @3 


Oct. 4, 1954 


Mr. Frank E. Johnson, 
Acting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No.DMEA-3497 
B.T.M. Claim Group 
Montrose County, Cob. 


Dear Mr. Johnson:


May we thank you for reviewing our 
application for assistance in exploring the B. T. M. 
Claim Group andreferring this application to the 
Executive Officer of Region IV, as mentioned in your 
letter of October 1, 1954. We shall be pleased to 
assist your regional office in their examination 
of the property in any manner possible. 


Very sincerely yours, 


ering1, 
Vice President 


DCD:ms
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


ECEi 


September 28, 19514. 


Memorandum 


REV]E1 OF APPLICATION DMEA-31497 (Uranium) 


To:	 E. W. Ellis, Defense 1inerals Exploration Administration 
From:	 IL D. Trace, U. S. Geological Survey 
Applicant's name and address: Uranium Prospectors Corrpany, Ltd., 


718 North Fifth Street, Grand Junction, Colorado 
Name of property: B. T. N. claim group 
Location of property: Montrose County, Colorado 
Summary of applicant's proposal: 


1. Bulldozer work: roads, drill sites, reservoirs--
205 hours 


2. Core and noncore drilling (25,300 feet total) 
a. 3 holes, into Entrada sandstone 
b. 14.7 wide-spaced (500') holes 
c. 14.0 close-spaced offset holes 


Sources of information on applicant's property: 
Geologic map of general area in USGS TEM-702. 
A similar type of area, a few miles to the northwest, is 


described in iEM-302. No detailed study of B.T.M. 
claim group area is available. The Survey Grand 
Junction office will have detailed information on 
nearby drilling. 


Comments:
The proposed exploration will be for shallow-dipping 


essentially bedded uranium-bearing deposits in the upper 
part of the Salt VYash member of the Morrison formation. 
The area merits exploration. In fact, the Geological 
Survey is now drilling about 2 miles to the west and north-
west of the B.T.M. group, and. is working east and southeast 
toward the B.T.M. group, 


In general, the proposed exploration program is sound. 
I note, however, that under stage 2, all drilling is speci-
fied. as "noncore." I doubt that "favorable criteria" will 
be obvious from cuttings. Presumably, if no core is 
obtained, the operator plans to make a Barnaby log of each 
hole, although I find no mention of this in the cost fig-
ures. Incidentally, under labor costs, the amount allocated 
to professional personnel seems a little high.







. 


RECONMENDATION: Refer to Field Team. 


/2 
R. D. Trace
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UNITED STATES 


DEPARTMENT OF . THE INTERIOR 


'	 BUREAU OF MINES 


WASHINGTON 25, D. C.


September 27, l95Li. 


Memorandum' 


To:	 Ernest Wifliam Ellis, DA. Member 
Uranium Commodity CornntLttee, Room Li.6l.O 


From:	 John B. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DMEA Docket 3L97, Uranium Prospectors Company, Ltd., 
718 North Fifth Street, Grand Junction, Colorado 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Atomic Enerr Commission. 


It is recommended that the application be referred to the 
Field Team for investigation and report, and that the Field Team be 
requested to discuss the plication with Ernest R. Gordon, Atomic 
Enerr Commission, Grand. Junction, Colorado. 


94 ée> 
John E. Crawford. 


Attachment
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Sptbcr 22,. i9 
Uzth2n Pro ector CO,., Ltd 	 Subject: DA39? 
7IS LTQrth 1th Street	 Re:	 UOTh A$iStCe. 
Graad Junction, Colorado	 R.TL Clitn Group 


Gentleixien


Sbe2' 17, l91. 
The receipt of your application dated 


for exploration assistance under the Defnse Production Act of 1950, 


as amended, is hereby acknowledged.


DrEDJt-3l491 
Your application has been assigned Docket Number 


Rare an icsU.eqüs Ietal Dviei'. 
and referred to the 	 / 


Kindly refer to	 in/any 'uture correspondence. 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington, D. 	 44994







I 
Uraniiiani Prospectors Co., Ltd. 


Phone 1529	 718 North 5th St.


GRAND JUNCTION, COLORADO 


September l'7, 1954 


Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Sirs:


SEP20 954 


In áôcordance with D.M.E.A. Order #1, 
"Government Aid in Defense Exploration Projects" 
we submit herewith an application in quadruplicate 
for financial assistance in exploration of a group 
of 14 unpatented claims known as the B.T.M. group 
located in the Monogram mining district, Montrose 
County, Colorado. 


Two days ago on September 15, after the 
enclosed data and loanapplication had been prepared 
for mailing to you we lened that two individuals had 
jumped the seven claims in Sec. #31. The area of 
thes.e claims that falls in Sec. #6, remain at this 
writing unmolested inasmuch as this section was with 
drawn by A.E.c. onJune 15, 1953, a year after the 
claims were staked and recorded by the individuals 
from whom we obtained the lease. Legal council advises 
that our position is legally sound inasmuch as the 
fourteen claims were recorded in May, 1952, and all 
assessmen.t work done and recorded each successive year 
as required by law thus protecting them under law #250. 
It is our wish nevertheless to inform you of theincident 
and we shall protect these claims through legal procedure 
should the necessity ever arise. 


Your consideration of the proposed project 
outlined herein is respectfully requested. 


Very Truly Yours,
URANIUM PROSPECTORS CO., LTD.. 


&iger 
Vice President 


DCD ::ms 
Enc: Form MFlO3 


w/accoinpanying papers 
(4 copies)











(Revi	 1952)	 UNITED	 TES DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLQRATION ADMINISTRATION 


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ... .UYJLI4'\--------------
Date Received --------------------
Estimated Cost-----/74/2----------------


I-


Participation (Government %) --------------------


INSTRUCTIONS	 . 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address -----------------UiPrQpetOr.aCOmpa,Ltd ---------------._,. ________________________________ 
•-----------------------------------------78---QFifth&taet-------------------------------------------------------------------------------
•	 ---------------------
•-----------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


-(c) If a corporation, add to above statement, titles, names and addresses of officers 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 


• Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land'which is 
not to be included in the exploration project contract--------------------------------------------------------------------------------------------------


See Attached Sheet 


(b) State any mine name by which. the property is known. B • T. • M. Claim gr oup 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ................................. L1e S see 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 see attached copy of 1 ease 
(e) If you own the land, describe any liens or encumbrances on it - ----- .. _________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 See .3 (a) attached sheet 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached she e t 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. not applic able 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. see attached she e t 


(d) State the facts with respect to the accessibility of the project: Access roads,S distances to shipping, supply and residence 
points.	 see attached sheet 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


see attached sheet 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED.







.5. The exploration project. 	 State the mineral or minerals for which yo	 ish to explore ---------------------------------------


-----------------------------------------------------------------Ux'aniui 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 see' attached sheet 


(c) The work will start within 	 ---- days and be completed within ---------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person.ov persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
undet, the following headings. Add the totals under all headings to give the estimated total cost of the project: 	 . 


('a) Independent con'trwts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
• . (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 


for necessary labor, supervision and engineering and geological consultants. 
(c) Operating ln4terials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 


'and power, water and fuel.	 .	 ' 
(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owred 


and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscèllaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
.incluaing initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
aid employers' liability insurance, and payroll taxes. 	 '	 '	 ' 0 


• (h) 'Contingencies.—Give an estimate of any necessary allowances for' contingencies nOt included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 ' 


.1. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


-'	 -	 Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and' acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 195J


URANIUM -PROSPECTOR 
(Applicant) 


dIt 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction. 


U. S. GOVERNMENT pRI,rrINe . opnc( 	 16-66551-i







1-	 (a) Uranium Prospectors Co., Ltd. 
718 North	 ith Street 
Grand Junction, Colorado 


(b) A Colorado Coz"poration - Incorporated Feb.,l94 


(c) Sidney H. Robinson, President, SuIte 1613, 
44 King Street West, Toronto 1, Ontario, Canada. 
]D	 C. Deringer, Vice'President, fl8 North Fifth St. , 
Grand Junction, Colorado 
Dr. Ben H. Parker, Secretary, Box 508, Golden, Cob. 


(d) Not ap plicable 


2v Complied with. 


3 .	 () .Beginnth•l,66O feet east of the southwest. corner 
of Section 31, T46N,R16W.,• Móntrose..County, Colorado; 
thence north 3,920 feet to the northeast corner of 
the B.T.M. Claim	 ..p	 thence west 3,000 feet to 
the	 orthwest qorner of the ..B.TM.,C1aim group;. thence 
south 4,200 feet to the southwest corner of the B.T.M. 
claim group; thenceeast 3,000 feet to the southeast 
corner of the B.T.M. claim group, and thence north 


:280feet to.pOintofbegInnIng	 The claim.group 
•	 fi comprises 14 unpatentéd:mining claims called B.T.M. 


Nos. 1-14, the location notices are recorded 	 s follows, 
Claim	 Recorded in Book	 Page 


B. T. M. #1	 364	 575 B...T.	 M.	 #2 .	 :	 . .364	 .	 •	 .	 576	 . •. • B.	 T.	 M.fl #3	 .	 •	 :	 364	 .	 fi 577 
B. •T. M..#4	 365. .	 1 .	 . 
B.T.M.#5	 365	 2 B.	 T. M.	 #6	


fi 	 . 	 365	 3	 fi 


B. T. M. #7 .	 .	 365	 .	 ..	 .	 fi. 	 4 . B.T.. M.. #•	 fi 	


fl 	


. 	 365	 .	 .	 fi 	 . 	 5 
B.T.M.#9	 365	 6 
B. T. M. #10	 365	 7 
B. T. M. #11	 365	 8 13.	 T.	 Mfl..#l2	 ..	 365	 .	 9 
B. T. M. #13	 365	 10 
B. T. M. #14	 365	 11 
The lessors will subordinate their interest to a 
D.M.E.A. loan. 
No other land is owned or controlled by the applicant 
in the area that oould be benefitted In any waø"y from 
this exploration program. 


(b) The property is known by no other name than the B.T.M. 
Claim Group. 


(c) Lessee. 


(d) Copy of lease attached.
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Septe'nber 17, 1954 


DetenBe iner*1s ExplorattOfl Athdntetratiofl 
i)epartmerlt of the Znterior 
aah1ngton 25, 1). C. 


Dear Sirs:


In	 w1th	 Order' 
"Government Aid in )efn83 1xpla2'UtiOfl rojeots" 
we subu1t terewith an app1itat1ofl in •quadrup1ic$te 
for tirtaroia1 asst3tnCe in : explorattofl of a group 
of 14 unitented Lains known a tie	 zrop


locbted in te onopran nitnin district, ontro$Q 
Coirty, Colora4o. 


Two dajs aco on epteeP l 	 after the
anciO3e data arid. loan app1tctQn tud beer rezred 


•	 for .n9i.1ifl€ to 70U we 1U11Md thi:tWo iflrtviLa1s kad 
• jumped the seven	 in Sec. i31 'The area of 


• 	 0	 'theae'Cl3tmS that falls,iflH3eO.	 !ea1n it ttts 
• writinguñmOl5ti inauchas 1;-is'5ectiOr was witti' 


dr*wn y t..C. on 3ue 15, 1953, a yeør &ter the 
claims were. staged nd' z'ecexded by the 1ndivt1ua1S 
fron wiomwe ob&thed 'te.1u3. Legal council ctvt3e.5 


ttat Our' position is 1al1y; ZOii iflaSITl\lCtl *3 the 
0	 ' 	 toiu'tn clnim8 wex'e .recored in Mar, 1952, and all 


assessment wordrie and x'ecorded each suocsatve.year' 
.s requiz'ei by la.w'thus rotecting tem under laW N230. 
It. $ our wish nsverte1$8a to •tntorni you of tiae incident 
and we snail protec.t thee4 claims .tbroh 1e*1 procedure 
eho]4 tne necessity ever arise. 


tour con3tderation of the proposed project 
outlined ereth is reseetfUll1 requssted. 


eP.y irL41 Lcurs,
uIlJ+	 ..CfC	 CC., 1i.). 


Ltce rretdei 


CD:ms 
nc: Form v.-lO3 


w/ccoupnyng pera 
(4 copIes)
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3-	 (e) Not applicable 


(f) See 3-(a) 


4s	 (a) No mining or exploration activities have been or •	 . are being conducted upon the land •	 The area is 
unexplored. 


(b) There has been no production from the property and 
no ore reserves have been developed. 


'(:0) The ôiaim groupis situated just'north of the Dakota 
sandstone capping forming the south rim of Paradox 
Valley and the north rim of Monogram Mesa.	 The 
Major fault along the rim cuts across the south end 


.of.tlie claIms.	 This'structure also extends through. 
the Jo Dandy area, where the U. S. Geological Survey 
has developed, large .reserves of uranium ore on each 
side of the fault. 


•	 .	 .	 .:	 • The Brushy Basin shale.s (see area map) cover most 
of the claims except 'the extreme. north end where the 


. Salt Wash sandstone 'is. expose.	 The slump area	 ' 
north of the rim and extending northwest nearly to 
the Jo Dandy mine is covered by Brushy Basin shales, 


O Burro Canyon formation,and alluvium, except for Salt 
Wash sandstone exposed near the valley floor. 
The claims Oovèr an, area extending 4,200 feet to 
the north on the downthrow of the rim fault and are 
faorably'situated relative to the fault structure, 
judging by the posiion of the ore deposits in the 
Jo Dandy area.	 Practically rio exploration has been 
done in the area'.boarderingthe'rim fault, to the	 : 
northwest and southeast. 
Reconnaissance has shown mineralization in the Salt 
Wash sandstone two miles to the southeast. 	 This 
together with structural features, the position of 
the' clajms relative to the structure, 'and the'	 . 
similar pattern of known o±e bodies three miles 
northwest with the same geological features, all 
indicate that the claims are favorably situated 
for commercial urani.um mineralization. 


(d) The claims are 10.4 miles by road northwest of the 
Naturita uranium mill and the town of Naturita, and 
they are about 27 miles by road westerly from the 
town and mill of Uravan.	 With the exception of 3 
miles of unimproved road, the foregoing distances 
are by gravel and. paved road. 
The towns of.	 aturita and. Uraan are shipping,	 up.ply,. 
a nd. residential points. 	 Nucla and Norwood, 7 & 17 


.	 ,	 ',:	 ':	 •.	 .	 •. miles respectively from' Naturita. are towns of 1,000 
to 1,500 population.







S
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4.	 (e) Manpower, materials, supplies, and equipment can 
S


be obtained in the nearby towns. 
Water for drilling will have to be hauled 7-lO 
miles.	 During the fall & winter, it can probably 
be caught in reservoirs on the property. 
A power line is under construction 2* miles from 
the property. 


5.	 (a) We wish to explore the property for uranium 
minerals. 


(b) Preporatory work	 Bulldozer 
It is estimated that 30,00Yfeet of drill road, 
90 drill sites, and 4 reservoirs,	 ll requiring approximately ?O5 hours of bulldozer work.will 
be necessary. 


Drilling 
Drilling is planned in three stages.	 In the first 
stage, 3 holes bottomed in the top of the Entrada 
sandstone, will be drilled from the south end of the 
claims to near the north end. 	 This drilling is 
designed to Obtain information on the stràtigraphy,-. 
character of the Salt Wash sandstone, and structure of the 
fault blocks.	 This drilling will total 1,375 ft. 
The second stage will consist of drilling 47 holes 
spaced over a 500 foot grid covering the claims, 
in order to discover favorable sandstone areas, mineralization or ore. 	 This drilling will total 12,925 ft. The third stage is predicated upon the success of the 
second stage drilling.	 Holes that show favorable criteria, 
mineralization, or ore will be offset with 4 or irlore additional holes.	 For estimating purposes, it is assumed that one out of five grid holes will be suf 


• ficiently.favorable to justify off-setting..	 This is. estimated to total 11,000 ft. 	 Ore deposits in the 
general area occur in the top rim of the Salt Wash. 
Drilling depths, with the exception of the 3 holes drilled 
to the Entrada,: will penetrate the upper 100. to 125 ft. 
of the Salt Wash. 
The grid drill holes are shown in red on the eppended 
map "Proposed Drilling PrograrnI. 	 A section along the 
A-A( indicates the relative position of the claims to 
the major fault along the rim and the inferred drilling 
depths to the stratigraphic horizons. 
The large area map includes the Jo Dandy mine to the 
northwest and the Thunderbolt mine about 2 miles north 
west of the claims, 	 No exploration has been done on 
the claims, nor has any been done in the area to the 
northwest occupying the same relative position to the 
rim fault, except near the Jo Dandy mine. 	 Most of this area is covered with Brushy Basin shales or Burro Canyon formation. 


•
The work will start within 15 days and be completed within 
3 months from the date of an exploration contact.







0 
.	 5- (d) The applicant company was incorporated in February, 


1954. Itis staffed byexperienced mining engineers 
and geologists. E'ive . men In the organization have: 
worked previously In uranium exploration. 
Mr. D. C. Deringer, Vice President, is a graduate 
of the Colorado School of Mines and has 30 years 
expe±ience in the field of mining. turing the past 
ten years he has .performd duties as general. manager 
of' major	 ning compa nies. •'	 : 
Dr. Ben H. Parker, Secretary, is a graduate of the 
Colorado Schoolof Minis and has 20 years experience 
as geologist with major oil companies. iie served 
as President of the Colorado School of Mines f or 
5 years and 5 years as Vice President of the Frontier 
Rdfining Company. •	


.	 .. The project will b&. uer direct supervision of 
Tma.L-J. BaUard formerly Staff Mining Engineer of 
the Exploration Division, A. . C., Grand Junction 
0èFtions Office. 'Other members of the company 
staff or management will assist or adviee as need be. 


6. (a) Independent Contracts 


	


•	 . •	 .	 . . 5u1ldozer	 :.	 .	 S 	 • 


Roads:. Estimated 30,000 feet of drill road 
constructed, at rate of '200 feet per hour . . 


150 hours @ $12.00 per hour	 $1800.00 


	


..............................Drill Sites:	 Estimated 90 dill sites 
constructed at rate of . 2 per hour.	 . . . 


45 hours $12.00 per hour	 540.00 


Water Reservoirs: Estimated 10 hours 	 • 


	


• . . .	 .	 .	 .	 •	 ..	 . for 4 xeservoirs	 , .	 .	 '	 . '' 
10 hours ® $12.00 per hour	 , 120.00 


Grand Total 


	


205 hours at $12.00 per hour 	 $2,460.00 
Drilling 


First Stage 3 holes average depth 458 feet 


	


Noncore,	 325 ft. ® $1.75	 Total- $568.75 


	


Core	 1,050 ft.	 3.50	 3,675.00 


	


Total. 1,375 ft.	 3.08--	 4,243.75 


Second Stage' 47 holes- average depth 275 ft. 


	


Noncore. l,925 ft. ® 1.75	 Tota)422,6l8.75 
Total 12,925 ft.	 1.75	 " p22,618.75 


Third Stage 40 holes- average depth 275 t. 


	


Noncore; 6,000 ft	 $l.7o .	 Totai$lO,600.OQ 
5 . •' 	 . 	


• Core	 : 5,000 ft @ • 3.25	 '	 16,250.00 


	


Total 11,000 ft	 2.43	 "	 26,750.0 


Grand. Total 25,300 ft @ $2.00 , Total 53,612.5O
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O	 6-	 (b) Labor 
CIT	 Engineer	 .@.	 80000''per inc	 Total 1)2,400.O0 
(1)	 GeologIst®	 600.00:"	 ."	 " 1,800.00	 0, 


(2)	 Samplers	 ®	 '	 288.00,	 ".,.".	 .	
5 


Total
1,728.00 


(o) Materials
p5,92B.O0 


50	 Wood.Core	 BQXe8 @	 2.5,O	 ..'...	 .	
S l25.0O 


200'.	 ClothSarnple bags;	 .40 80.00 
100	 Stand.pipe, 2' w/oaps ®i.00 100.00 
200	 Survey Stakes l000 


.5


. 	
:2'	 Sampl,e splitterá'w/pans.@	 3O.Q0	 ' .60.00 


S 	
", , •. 	 ,• 	


.' ' '.600 . 'Gallons gasbilne	 (	 vehicles)	 ... 180.00	 ,	 I;, 
Utility gasoline 10.00 
Camp groceries & misc. 900.00 


Total 41,465.00 
(d) Operating Equipment 


1	 Dodge 1/4 ton Pickup 
(owned by Co.) --- Value - p1,747.50 


1	 Willys Station Wagon 
(owned by Co.)	 ---Value - 2,458.66 


S 	 ' 	


' . 	


. .. NOTE:'	 ,	 5 	 , 	 S 	 . 	 , ' 	 S 


Actual operating cpst.s oniy (covered in Sec.	 6	 (c), ..' 


S 	 , 	
.' .1.	 . 6(g))shall be chargeable to this project. 	 S 


Depreciation excluded. 


(e) Not applicable. 


(f) None'	 ,	 '	 S 	 .. 	 , . .. 	 ' . 


(g) 'Miscellaneous 
Reair. & Equip. Maintenance '	 '	 S 	 , 	 '


' 	


5; 


Est.	 2.00.per monthper vehicle.	 Total'
. 15O.O0.	 S .................... Micell.aneous'	 ,	 .	 S 	


5 , 	


5 'S 


AnalyLical work	 100 samples @	 6.0O 600.00 
Accounting:	 est. 3 man days per mo 


------------®	 20.O0 per day 180.00 S	 '	 ,	 : Compensation.:,' 	 •5928.0O wages ,	 . .	 .	 .	 '..	 S	 S 
@	 l.65 per	 l0O.00 ---- 97.35 


S	 '	 ' ' : .Liabiiit . Ins: '	 '3 employees - approx ---' 60.00 
Payroll Taxes


,
118.5& 


Total L205.91 
' (h) 


5 	


5 	


. 	


." . Contingencies	 ': . 	
'. 	 ,: 	 . 	 . 	 S '	


. :. 


Allowance for oontthgenclew not anticipated --


	


10% 


S	


' 	 ' .1
'Estimated total cost of projeót•


: 	
S 	


' "' S 	 , 


Independent Contracts


. 


Bulldozer


2,46O.O0 


Drilling


53,612.50 


• 	


,' • : 	


.' ' .


555	
Labor,.. sup ervision,.consultants ' 5,928.00 


S	
'	 Operating materia'l	 ad'supp1ies	 5


1,465.00	


5 	 5 


Operating eq'ipment


0.00











(Revi& 1952)	 UNI	 . fATES DEPARTMENT OF THE(I iOR 
DEFENSE MINERALS EXPLORATION ADv1INIS1 nrtfION


Form Approved. 
Budget Bureau No. 42-R1085.2. 


APPLICATION FOR AID IN AN
EXPLORATION PROJ ECT,. PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. -------------3L/97 
Metal or Mineral ------
Date Received -------------- ------------------
Estimated Cost 	 --------
Participation (Government %) --------------------


INSTRUCTIONS	 S 	 . 


1. Name of applicant.—(c4 State here your pull legal name,, in the form in which you will wish to contract, and your 
mailing address	 Uranium Prospectors Compan . Ltd. 


718 North Fifth Street 


-------------------------------------------
• ------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. ,	 ..	 . 


(c) If a corporation, add to above statement, titles, names and addresses of officers 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 * 


2 General —Read DMEA Order 1, 'Government Aid in Defense Exploration Projects" before completing this application 
Submit this application and all aççompanying papers in quadruplicate (four. copies), with your name and address on eah 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
infoimation, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number 
Comply with all applicable instructions, or if not applicable, so state File the application with Defense Minerals Exploration 


• Administration, Department of the Interior, Washington 25, D C , or with the nearest field executive officer thereof 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the ékplbrntion, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----------------------------------------------------------------------------------------------


See Attached Sheet 


(b) State any mine name by which. the property is. known.	 B .T .M. Claim Group 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
- Lea 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property	 See a'tt ahed c opy' of iè ase 


(e) If you own the land, describe any liens or encumbrances on it - No t appl 1 C able 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for. each recorded 
location notice.	 See 3 (a) Attached sheet 


4. Physical desci-iption.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. see attached srie e t 


(b) State past and current production, and ore'reserves if any, giving quantities and grades. not appli c able 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing tO explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. see attached sheet 


(d) State the facts with respect to the accessibility of the.project: Access roads, distances to shipping, supply and resi4ence 
points,	 see attached sheet 	 .	 . . .


S 	


.•. 


. 	 (e) State the availability of manpower, materials, supplies,, equipment, water, and power. 
see a ttached sheet







-	 w 


5. The exploration project.—(a) , te the mineral or minerals for which you wiS to explore 
---------------------------------------------ataniulu.---------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the loàation of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached sheet 


(c) The work will start within ---- -J5 days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. see attached sheet 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.--Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(/) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) MisceUaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingeneies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 


See Attached sheet	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise,-, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 -----	 mber --- ,


URANIUM -PROSPECTORS --O.,LTD 
(Applicant) 


By-----------------------------------------------
0	 Vice Pr ident 


• Title 18, U. S. Code (Crimes), Section 1001,. makes It a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within Its jurisdiction. 


U. S. GOVERNSENT PRINTING OVflCE 16-66M1-i
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1- (a) Uranium Pzospoctore Co., Ltd. 
718 North Fifth Street 
Grand Junction, Colorado 


(b) A Colorado Corporation	 Incorporated ?eb.,l94 


Cc) Sidney H. Robineon, President, Suite 1613, 
44 King Streøt West, Thronto 1, Ontario, Canada. 
D. C. Deringer, Vice President, 118 North Fifth St. , 
Grand Junction, Colorado 
Dr. Ben H. Parker, 8ecretary, Box 508, Golden, Cob. 


Cd.) Not ap plicable 


2 Complied with. 


3- (a) Beginning 1,660 feet east of the southwest corner 
or Section '31, ?46N	 R16W,	 ontrose County, Colorado: 	 ; 
'thence; north 3,920 feet. to the northeast corner of 
the B.T. M. Claim Group; thence west 3,000 feet to 
the northwest corner.	 f the B.T.M,.,Claim group; thence 


• aouth, 4,200 feet . to. the southwest oorner or the' B.T .M 
claim group; thence east 3,000 feet to the southeast 
corner of the B.T .M • c1im group; and thence north 
280 feet to point of beginning.	 The claim group 
comprises ,14,unpatented mining claims called .B.T.M.. 
Nos. 1-14, the location notices are recorded as follows; 


Claim	 Recorded in Book	 Pa 


B.	 . M. #1	 364	 575 
B.	 T.	 M.	 #2	 .	 .,,	 •:.,	 •.	 364	 .	 576. 


M.	 3.	 .'.	 ..	 .	 ....'C..	 354	 ..	 577 
J3.T.M.#4	 365	 1 
13.T.M.#5	 365	 2 B.	 P •	 M.	 #.	 .	 ...	 ...	 .	 365	 .	 3	 : 
B..	 P.. M.	 #7	 .•.	 .	 :.•	 ..	 365	 .	 4. 
B. T.	 M.	 #8	 .	 "	 365	 .•.	 5.. 
B.	 T.M.#9	 .	 .	 .	 ..	 . '... 365	 .	 .	 6 
B. P. M. #10	 365	 7 
B.	 T.	 .M..	 #11	 ...	 . . ...,	 .. .,.	 .	 .	 .	 .	 .	 $ 
13. T.	 i. #12	 365	 9 


T.	 M.. #13	 .	 '. .	 .. 365	 .	 .	 "	 10 
B. P. M. #14	 365	 U 
The lessors will subordinate their interest to a 
D.M.Z.A.	 loan.	 .	 .	 .	 .	 .	 .	 ..	 .. 
No other land is owned or Oontrolled by the applicant 
in the area that; could be benefitted in. any iay. from 
this exploration program. 


S (b) The property is known by no other name than the 13.T.M. 
Clai.m Group. 


(c) Lessee. 


Cd) Copy of lease attached.







a 


S	 3-	 (e) Not applicable 


(f) See 3.'(a) 
•	 .	 4.'	 (a). NO mining or exploration activIties have 	 eon or are being	 onduoted upon the land.	 The area is ;uriexplored.	 .	 ...	 •.•,	 .	 .. . 


(b) There has been no producticn fz'om the property and 
no ore r•sercres have been developed. 


(o) Th, claim group Is situated just north of the Dakota 
sandstone capping fornting the eouth z'u of Paradox 
Vallej and. the north rim of Monogram Mesa.	 The 
Major fault along the rim cUts across the south end 
of the claims.	 This structure also extends through 
the Jo Dandy area,: whore the U.S. Gàological. Survey.: 
has developød large reserves of uranium ore on each side of the fault. 
The &'usby Basin shales (see area mar) cover uoat. 
of the claims exoept..the extreme north end where the 


.


Salt Washeandstone Isexposed.	 The slump area •	 •	 . north of the rim and extending. northwest nearly to 
•


• the. Jo Dandy mine is •coyered by brushy	 asIn shalee, •	 . •	 •	 •	 • Burro Canon . formatIon,axj alluvium, except for Salt •	 S 	
5 	 • Wash s&ndstone expoaàd near the valley floor. 	 •	 .• 	 S 


• 	 S 	 • The claims cover a n area extending 4,200 feet to •.	 .	 .	 .	 .	 . the. north on the downthroW of. the rim fault and are. •. •	 .	 .	 . 
•	 •


favorably situatedrelative 'toths fault structure, 
S 	 • 


•


S 	 • 	 • 	 • •. jUdgiXlg by the position of the 	 re deposits in the 
• 	 S 	 • 	 •• Jo Dandy area.	 Practically .nó exploration has been • done In the area boardering the rIm fault, to the .5	 .	 S	 •	 • L florthwest and southeast. 	 : .	 S S 


Reconnájaanc	 has shown mineraliution In the Salt 	 S 
•	 S	 •	 •	 . Waah.aandstone twoidleito the southeast. 	 This	 • •	 S 


together with strictural features 	 the position of 
the claims relative to the structure, and the •	 •	 :	 •	 •	 •	 • 5 similar pattern of lthown ore bodies three miles	 S ••.	 • northwest with the same geological features, all 	 •	 S 


•	 •	 • Indicate that the ølalms are favorably situated.	 S •	 • • 
for ooeroIa1	 anim mineraliaticn	 S 


(d) The claims are 10.4 miles by roaa northwest of the •	 S	 •	 •.	 • 
• Naturitä uraniurn millandth 	 to	 of Naturita; and	 • •	 S	 ,	


• : they areabout 27 miles by road westerly from the •	 •	 .•	 •	 •	 •	 • town and mill of Uravan. • With the exception of 3 	 S 
• miles of unimproved road, the fox'egoiri	 distances •


are by gravel and paved, road.	 • •. •	 .	 : The towns of NaturIta and	 rayan are shipping	 supply,	 S 
a nd residential points. 	 Nucla and Norwood, 7 & 17 •	 S miles respectively from Naturita are towns of 1,000	 •	 •' S 
to 1,500 populatIon.







4.	 (e) Manpower, materials, supplies, and equipment can • be obtained inthè nearby towne. 
Water for drilling will have to be hauled 7-10 
miles.	 During the fall & winter, it can p'obably 
becaught inreservoirs ort the property. 	 .	 •	 •••	 . A power line isu	 er;constructjon 21 miiesfroni the property. 


5.	 (a) We wish to explore the property for uranium 
minerals.	 .	 . .	 H•. 


(b) Pretoratory work	 Bulldozer it Is estimated dchat 30,000feet of drill road, 
90 drill sites, and 4 reservoirs, all requiring 
approximately 205 hours of bulldozer work will 	 •• . be necessary. 


ril11n.	 •	 ...	 .	 .	 ..	 .	 .	 . 
briliing is planned in three stages. 	 In th9 first •	 .	 .


. stage,: 3 holes bottomed in the top of the Entrad •	 .•• . sandstone, will be .drille.. from the eouthend of the H claims to near the north end. 	 ThIj dri1lin	 is	 •. designed to obtain information on the etratigraphy, • character of the Salt Wash sandstone, and structure of the 
•	 ': fault blocks.	 This drilling will total 1,375 ft. •	 •. The second etage will consist of drilling 47 holes 


S	 .	 •	 .. p' a 500 foot grid. oovering the claims, 
• in order to discover' favorable sandstone areas, • •	 •	 • mineralization oro:re. 	 This drilling will total 12,925 ft. •	 •	 •:	 • The third stage is predicated upon the su000as: of the •	 • 


•	 • second, stage drilling. • Holes that show favorable. criteria, 
mineralization, or . 


•	 •	 •	 '•	 • ore will be	 ffaet with 4 or more . addltjonai holes, 	 or estimating . purposes, it is 
assumed, that one out of five grid holes will be suf-


• ficiently favorable to justify off-setting.	 This is 0	 •	 • 'total estimated	 to	 11,000 ft.	 Ore depoit	 in the Efl5I]. area oeou': in the top"r.im of the Salt Wash. •	 •	 :'	 • :Drilling depths, with the exception of the. 3 holes drilled •	 •	 : to the Entrada, will penetrate the upper 100 to 12 	 ft. •	 •	 ..	 •	 •. • of the Salt Wa8h.	 •	 '	 : • 
The grid drill holes are s1own in red on the :eppended •	 •	 •	 • map "Proposed, Drilling Program".	 A àeotion along the A-A( indicates 


• the re]Ative pOsition of the claims to •	 •.	 • 
' : the major fault along the rim and the inferred dri11in •' •	 •	 • • depths to the stratigrapic horizons. •• 


The large area map includes bhe Jo Dandy mirte to the •	 •,	 •	 ••	 •	 •	 .	 • north'gest and the Thunderbolt mirte about 2 miles north-•	 •	 •,:	 •	 :	 •	 • 	 •' west of the claims.	 No. exploration has been done on •	 .	 • 
• the claims, nor has any been done in the area to the •	 •	 •••	 •.	 • northwest occupying the sarne relative posion tO the. •	 •	 ,	 •	 • 	 •	 •. 'rim fault, except near' the Jo Dandy mine • 	 Most of this •	 •	 •	 •	 • area i8 covered'with Brushy Basin ahalos or Burro CanyOn formation. 


•	 '••	 •••	 (c)	 • •	 • 	 •	 •	 •	 •,,	 ,	 •	 • The. wor1 will start. within 15 days and be cOmpleted within 
'• 


•	
•	 •.	 ••	 • ••'••	 •	 •	 • 	 • 3 months from the aate of an exploration contact. • 


•	 ••'' •	 '	 '-'	 'H	 ,'	 '	 0
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5- (d) The applicant company was incorporated in Febriar, 
1954. it is staffed by experienced mining encineers 


•


	


	 and geologists, Five men in the organization have 
worked previou31 iii uranium exploration. 
Mr .. D. C.: Deringer, Vice President, is a graduate 
of the Color ado School of. Mines and has 3O years 
experience In the; field of mining. During the past 
ten years he has performed duties as general manager 
of major thining oompa nies, 
Dr. Ben 11. Parker, Secretary, is a gisduate of the 
Colorado School of Mines and has 20 years experience 
as geologist with major oil companies. kb served 
as President of the Colorado School of Mines for 


• 5. years and 5 years as Vice Pre3ident of the Frontier 
fining Company. 


The project will be urder direct supervision of 
Thouia8 J. Ballard, formerly Staff Mining Engineer of 


•	 .	 the Exploration Division, A. . C., Grand Junction 
•


	


	 Operations Off ic e. Other . members of the company 
staff or management will assist or sdvies as need be. 


6. (a) Independent Contrasts 
• ..	 .	 . Bulldozer .	 .	 .	 •.	 .	 .	 .' •	 . ... •.	 Roadsz Estimated 30,000 feet of . drill road . 


constructed at rate of 200 feet per hour.. 
150 hours $12.00 per hour 	 48O0.CO 


Drill Si1es: Estimated 90 drill sites 


	


Ouruob(.at rate of 2	 hOur.	 •• 
45 hours	 l2.00 per hour	 540.00 


Water ReseroIz's: Estimated 10 hours • •	 for 4 reservoirs .• 	 .	 ..	 . S 


1,0 iours	 12.O0 per hour	 120.00 
Grand Total 


	


208 hours at 12.O0 per hour	 2,460.O0
Drilling 


First 3tget 3 holes- average depth 4S8 feet 


	


Noncore; 325 ft.	 1.75	 Total- 568.75 •	 . ......°.. . . Core.	 : 1,050 ft.	 3.50	 •	 3,675.00 


	


Total: 1,375 ft. 	 "	 4,243.75 


Second Stage: 47 ho1ee average depth 275 ft. 


	


NOncorei 12,925 ft.	 1.75	 Tota122,616.75 


	


otal 12,925 ft. 	 1.75	 "	 22,6l8.75 
•	 . Third Stage: • 40 holes- average depth 275 	 •	 • 


••	 . • .	 . •. :oncore; Y 6,000 ft	 1.75	 Total$10,500.Q0. • .	 .,•	
. . .•	 . .:Core	 .; • 5,0.00 ft	 3.25	 . 16,250.00 


	


Total: 11,000 ft	 2,43	 "	 ?26,750.0Q 


Grand Total: 25,300 ft ( 42.00 ,' Tot1 r53,612•50







a


'.5'. 


6'.	 (b) Labor 
.' : (1)TT ngineezi . 	 4800.00 permo	 Total. 2,400.00' (1)	 GeologiSt.; 600.00 1,800.00 


Total
1,728.00 


(a) Materials	 0 


O . VÔid Core Boxes	 2.50 125.0O 200	 Cloth Sample ba&s	 .40 80.00 100	 Standpipe, 2	 w/cape @41 .00 100.00 200	 Survey Stakes 10.00 
Sample splitters w/paris 	 p30.00 0.0O 600	 'G*11	 gasoline (	 vehicles) iao.00 Utilit7 gasoline 10.00 
Camp groceries & misc. 900.00 


(d) • Total. 
peratin	 gu.tment


$1,4651.00 


• 1	 odge '1/4 ton Pickup	 .. 
(owned by Co.)	 Valu-'.'.	 ' 


1 1,74'7.50 
.WiU7s Station Wagon	 •.' 
(owned by Co.)	 -'.-'.VaIue 2,458.86 •	 •. •NQTE:	 0 


• Actual operating costs onhi (covered in 6(g)) shall, be Sec. 6	 Cc), 
"0 chargeable to. this project. 


)eprooiation excluded 
(e) Iot applicable. 
(!) None 


() Miscellaneous 
Repair & zgurp. Maintenance 


O 	


0	


,' Eat.	 254o per.mónth pei vehicle.	 Total 150.0O 0 	


0 Miscellaneous	 0 	


, 	
0	 0


0	 0 


Analytical work:	 100 samples	 6.00 600.00 
'••	 '• •	 •• Accounting:	 set. 03 


man days per ma •.. • '0	 ' 	


, 	
'. .
	 ..*20.00perday	 180.00 


0 	


, 	 . Compensation:. 00	 5928.'0C:wage3 0 
00 


0	 0	 .
0	


' 	 '.	
i1.65 per	 lC0.Oo - --.


97.35. 


O	
' •. Liability. 'Iris.:	 . 3 ern.p1oyee	 - approx


60.00 


0	 •O •Pa ',ofl Taxes .	


.	


•..•	


•.	


0 ' 	


118.56 


(Ii)


Total 


ççntingenejes 


AIiowanci tor"coutirigencies not anticipated
	


10% 


Estimated tot
1 øost o	 px'o,ject 


Indepenctentdontraete 


Bulldozer


2,460.0Q 


', 


S


O	
••'


ri11ing	
.'	 '': .	


0	 . 	


, 53,612.50 0 


.	 ' 	 ' 	 : 	
: ' '


, 	
LabOX, super


tsion,, ôoneultanta 0
.8,928.00 


0	 ••	 ; .'	
0	


0pertti	
terials 'arid supplies	 0


1,465.00 


Operating oq'ipment


0.00
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'. • •• •	 $L;A	 ortoz'i thto *r 


the 24 .day ot . Mat, S54, b aM betwøen	 flit : 
•	 •	 .•	


. ar'	 o • tbe ttr 2t	 ere.nu:ter. rofez'r'e to 


• .	 UZi	 O)TC,$ CO . ,	 , a Ceoao	 ar 


S •	 ie, :3oor	 rt, 
hereiuufte! 	 bGsee1 •' 


• 	 • 	 • 	 . 	 • 	 •. 	 . 	 • •	 . 	 . 	 ' 	 . S 	 • 	 •• 	 • 	 • 	 . 	 • 	 •. 


.• •• : 	


be	 øtez thto o .IeAe ez'eEneut 


•	 daZe thG	 aj .o' 4 j1•• • L/	 9e4, wìoroby oi	 . • . 


1a8$or eai	 1ode in1nthg c11r . hereinattez,: 


deztbóa frøi	 vt;	 .. hII	 ! , ana. 'ILLIZ 


•	 z3;j',	 CQ?Y or •whto .. 1ee i iereto tti; an	 •••• 


•	 It •tø. the utt1 wisi ai dee1ze tiat. the 'ub 


sar tb1eae eatci	 1r ei&s to th sttbleue3eo on terms aid 


xUtionø hezon eortuined;	 •	 • •	 • • 


• •	 :T	 TQ	 ti	 3 o11ow, •to. 


wtt:	 •	 •	 •	 •,	 •.•	 •• • 


the s	 dOo hsub sub1eaze unto t	 bio.aoo 


till o the	 ute. ted. loie	 c1iis 


• oora (rno Ante), tntr	 t1t, 4f1owmty, 
Glorido, to"wit:.	 •,	 • •	 •.	 ••	 •	 •	 • • 


• Cia	 •	 •.	 • eeorteci• th 3ook	 •	 • 


•	 •	 384.	 •,	 •	 •57 
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Section	 A-A' 
Looking	 West 
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sandstone I jms] Irtris:shformmean;oeflr B. T. M. Claim. Group 
Tc] Burro	 Canyon	 formation Summerville	 formation 


Entrada and	 sandstone
Uranium	 Prospectors Co.,	 Ltd. 


Grand Junction, Cob. 


F Jm bj
JurhY Basin	 member Fault,	 inferred


Scale	 I	 inch = 500 feet Sept.	 1954 Morrison formation Contact,	 inferred
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Xt is agreed this '26th 4	 f 'October	 '	 , 1956.. .-
between the United States ofAaeries, acting tiw	 'Depsrt 
sent of the Xitazior, DefEise *inrsls Zaploration Aninistration,. 


•	 hereInafter cs11e the "Governant," s*d Urszdse Proçpeet4rs C.. 
pack', Ztd., hereisatter esZM the "Opstor parties to tbst 


•	 se.rtedn Exploration Preject Contract Xè*4808, Docket o. SA. 
397, dated Jsoc 6, 1955, as asended, hereiflafter eslM the 
Csatrsct,' th*t3	 '' S 	 . 


1. Effective ufle , l96, thi Contract eM *11, 
obligations t the' partial' tbsraaad.r, except 


•	 . . .	 . .	 *s oth.z,4* herein eu sajy prvided, helj 
be eM era heby teraited. .	 . 


•	
2 The Iovsrs*t ahsU costz'tbnte to sUoim,ble 


	


• Costs incurred prior to said affective data.	 . ' 


3.. .	 Operator hereby rslflss and egrees to	 '. •. 
• .	


.., *$Vf the Gcv.rsesnt h&nilsss fr all elaiiu 
'ar or arising out of saM Con 


tract, except U otherwise provided in this 
• 	


.5.	 •'..	 . . .• tersiatioza agreeasnt. 


•	 . . •• .	 rn WXSS	 , these ptes heyc sted this 
mgrsaasnt as of the day sad 'jsar first above written. 


•	 ..	 .	 '	 .	 1Tu S?AT8 OF A)kRZCA 


	


'Executive Officer 	 ' ' 
H	 , '	 '	 !!! Fie]4 Teen, Reton IU 


E1t	 •ccIIPAT,	 .	 ' ' 


• '	 VICE PRESIDENT	 '	 '	 •	 :	 . 
T	 I T r r 


S 	 " • ,











Vi 
7Th 


Division Cou1) 


AI*J1T *. 2 


r


	


	 to	 -. 
ZPLCJATZO1 P*OJE? COITMCT Xa8O8 


D*t tune 4, 95 
DOCU? *. im&.7 


b*tvee* 
TU 11ZD $!AT 0, AM1IIXA 


*nd 
hJX* flo,IC?c*B CIPA$T, LTD. 


It iS eØ$ed this 13th 4*7 Of Februarv , )956, th*t 
the *ontrut, *s aiinsd, is	 *a.M.4u föUovss 


x, (a) Vo,k Mer the Contreot *beU be siasp.n44 durtaj the 
p.rio& bein*in lovs*ber $, 1953 sat *ntin sot later than April 1, 
i6.


(b) o eoati tasurret by the O,srstar dune. the penio4 of 
cusp n.tofl U be *Uovsb3a fos eo*tntbi&tSe* by the *oven*as*t, P.M 
the ($over**e*t øhell not atntb*ta to *s e*ti of reksbilitstton 0z' 
neptir *tck, in it, opi*1s, voeA not have oosmet if there h*t 
been no suse*sian of th* sort 


(c) The Operator at its o'wn cost ø*t .zpena., without coa 
tnibutio by the Goveri*e*t, d*ria the p.ntM of snepsesion shall 
preserve end protect the prejeet .rt esit say property in iiiisb the 
øo.ras.*t has en int4r**t. 


I.	 he tine fizet for eoutpatLen of the work is sxtendat free 
PsWmry 1, 1956 to J.l7 1, 1956. 


3 The as*i, psxiot for royalty s3!nents eat lien for the pay 
:a.nt thereof, provt4*4 for in the Co*trut, is inrnwet to	 .u.. 


This s**4shsU not be eensruet to increase the esti 
aetet total eost of the project ) the .r.gste total seount 'which the 


ney be 1**I%43s4 to contribute, nor the iztt Of say 
5$	 $tt*S. 


ii wx'r vmnor, these Imrti.s hew. executed this egresesat 
es of the tey and 'eu' first above in'itt.n. 


m nn ste or MRICA 


UA*X1It fl0flCTOP$ CQ$A$Z, LTD 	 e*ttre 
I*** Visit Than, legion UI 


i 


Title	 1-







•	 •	 / 


No 3. 


AN1Z4ET OF CONtRACT. No Idmi.E808 


Contract Docket No J4EA...3k97, dated June 6, 1955, betveen the 


United S bates of America and Uranium Prospectors Conijazy, Ltd , is heieby 


amende). as follows, effective as of the date àf the contract: 


Referring to "Article 3 . The exploration pxject 
of Exploration Project Contract form MF'200 (Revised 
June 195e), change the date "July 15, 1955 to read 
'Qctober 15, 1955"; change the date "tcwemher 1, l95' 
to read '7ebruary 1, 1956'. 


This amendment shall not be conztred to increase the eatliaated 


total cost of the project, the amount of the Goverrent' s contribution, zr 


ay item of allctwable cost which is expressly designated "allowahie iaximum" 


Datad JUtt 3 955 


	


URANIU1 PROSPECTOE CCZPAliY, LTD 	 U_zD STATES F AMERICA 


Dy


	


D. C. Peringer, V ce President	 W. U. Traver, Executive Officer, 
L I4EA Yield Team, Region III 


Seal







MF-200
(Revised June 1954) Docket No DMEA 


Commodity —


Contract No. Idm—E-----


Division copy 
ECVD 


JUN 2°3 1955 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATI ON 


EXPLORAT!ON PROJECT CONTRACT' - 


It is agreed this -----------------th -day of -------------June 195, between the 
United States of America, acting through 'the Department: of the Interior, Defense Minerals Exploration 
Administration, 


--------------------	 '-------------------------------------------------------------------------------------





whose mailing addiess is OxsM unoticn, Co]oz4o 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act o' 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— ) Th land which is the subject of this contract (here-
inafter called "the land") is inthe. State of-----------------------, County of 
and is described in Annex J3 


(b) The Operator represents and undeitakes that: 
(1) The Operator is the :-------------------------of5 L1tØ---


-in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 flUb------------------, - recorded in Book -------------, page - ----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances Liht$ O1.' I $*$%O2'j	 4'1e 


----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to. Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
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of thc ld(lessose	 oPoja.), are attached, as follows 


iiIiiiii-. -iiiiii--iiiiiiiiiiiiiiiiiii--iiiiz--iiiiiiiiiiii 
(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of . this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
-----	 --------------------------------------------------------------------------------.---------- 	 work to be performed


is described in Exhibit "A." The Operator on or before --------------??'--------------shall commence 
the work, and on or before ----- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the .work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, includg the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governrnent.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of _____________________________________________________________________________________ 
The Government shall contribute 75 percent of the allowable costs as they are incurred in a total sum 
not in excess of $,61J59Q---------------------------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last


I 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred", mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated totai allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or. in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 	 . 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.	 .	 . 
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS' (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOU5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which -are subject to the Government's percentage royalty under the 


13 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the -Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred, for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). •This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall' provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by . Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b), Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless 'of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; 'or (2) if the Government makes a certification of discovery or development, 
within a period o e ea s110 the contract, or until the total net amount contributed by 
the Government wi out in rest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery' (the f. ,o. ,b. point);; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine ,the value of the production sold, and freight paid by the buyer to a. carrier (not 
the Operator), shall be allowed as deductions in arriving at , the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold productiOn.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so , remains,' may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating' operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in 'Federal income tax determination, or the 
market value, whichever is greater.	 , 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows; 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the' form in which sold, held, or qçl,' pl p-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Govermnent's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and dirt such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of produétion, whether the produétion is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof' to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of p'roperty.—Tjpon the completion of the work Or termination of the Government's 
obligation 'to contribute' to' costs, or when the property is no longer needed for the , work, the Operator 
shall promptly dispose Of salable or salvageable property in which the Government has an interest for 
the joint account of the GOvernment and the Operator, either by return to the' vendor, by sale to others, 
or purchase by the OpOrátor or the Government at a price at least as high as could 'be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the. Operator is able to obtain or himself 
cares to give. Property remaining upon any termination' of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails)', and, if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination' of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting; and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as rquired, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government. in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy th law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE '11. Notices to be given by the Government may be delivered to the Operator, or ma 'y be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this .contract if made with a corporation for its 
general benefit.	 . 


ARTICL1. 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


/	 ___ 


___	 ____ 


'I 
t 


By ____________________________________________ 


t4ct (LL	 •0• 


i---------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------- 41	 who signed this contract on behalf of the 
Operator, was then ------------------1L 	 of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	


c-	 . . 


[CORPORATE .	 -	 .. - 
L SEAL 


U. S. GOVERNMENT PRINTING CFFICE 	 16-70617-i
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FoL!ernment ' sUseOn1 


EXPLORATION PROJECT CONTRACT 


Operator UrQni..ua Proopoetor-Cev,Lt4 
Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 
H 


Referring to that certain land in the County of _______________________-, State of 


Co1.omd.o	 , described as follows:1/ 


	


A16.w; Seel, TJ45.N., R.17.W..; 	 6I,T.!15.N., R.16.W. recorded. 


n the Coimty Clerkand Bcorer's Office of' said. co-untr a ehovn in Annex I attached. 


which is the subject of a proposed exploration project contract, hereinafter called the "Oontract," 
with the UnitedStates of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the to11owing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 
and insert "in a lease [or contract, deed, or other documenti dated ________________________-, 
and recorded in book _______ page _________- official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" i. Ua is th case, P9 fl9t 1eav ]4nes blank. 


- MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


. Added provision: ___________________________________________________________ 


Dated this	 . L day of ________________________, l95)" 


________________[Seal] 


[seall 


[sealj 


I, __________________________________________________ certify that I am the ____________ 


'(Secretary, etc.) of thecorporation named herein; that ______________ 


•	 who signed this agreement was then __________________ _____________ (President 
or Vice—President,- etc.:)of said corporation; that said agreement was duly signed .for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 *	 ,.-**	 -	 -	 .-	 .	 •.	 •...	 . 


[corporate Seal] 


*	


.	 S 
-Interior—Dip1toating Seoton, Washington, D. C. 	 77662
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. S 
MF-203 ____ 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA— Y? 


Contract No. Idm—E________________ 
•	


. Contract Da'te_._. 


CONSENT TO LIEN ••' 
L11	 r •	 .. 


To the. United States of America: ECi' 


Referring to	 that	 certain	 land	 in	 the	 County of _________________________9State of 


described as follows:1/ 	 . . 


'' t ct	 .	 ?(' T -	 --¼' ''	 ''	 '	 '	 ""'"	 ,,.	 ' 


(	 N' i	 r	 s	 cJ	 /	 --' t	 L ,


r	 C'	 5/? 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, 	 hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby ...-


1. Undertakes and agrees that property in which the Government may acqtire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other thaIi" 
the fo11owing;/	 ,	 ,	 .	 . 


-	 •	 -'-


3. Undertakes and agrees neither to ' commit any act nor assert any claim in oonflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbranoer, or lessee of anr 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land,. or (b) strike out the words "as follows" \ 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.	 .	 •	 ., 


/ Write "none" U that is the case. P9 not leave lines blank. 







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this _______ day of _____________________, l95 


[Seal] _______[seai] 


-ii /5o J -11	 [Seal] 


I,	 . .	 .	 certify that I am the ____________ 
............-	 (Secretary, etc.) of the cbrporation named herein; that ______________-


____________________ who signed this agreement was then --_________________________ (President 
or Vice—President, etc;) of said corporation; that:said agreement was duly signedfor and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .. 


-	 [Corporate Seal] 


S	 . •InterioxJDuplioating Section, Washington. D. V.	 77662
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L27 Audited	 W RI ANAI2IS SHET - DNEA PROJECT	 Actual Cost 


/7 Certified	 Analysis as of ______________ 	 L:7 Agreed Unit Cost 
mci. Voucher for 


Name	 UranIum Prospect árs. Co. Ltd. 	 .	 .,	 Docket No. DI"FA3Li97 


State Colorado	 :	 Coodity	 Uranium	 Idm-E No. IdniE8O8 


H. ' 
OPERATION


AUTHORIZED -	 . COU'TED	 -.. 
- NET COST units Gost Units Cost 


Drifting & Crosscutting . 


Raising	 . 


Shafts	 .	 . 


!inzes 


Drilling	 ""'' 
(Specify)	 -


. . . ,.	 . 


.	 .	 .. ..	 . 


. .	 . . .	 .	 .	 . 


V 
/ / /


/ 


976 2


/ 


/ 3 2 r'( z' 


Surface Excavation 	 .	 . 


Underground Excavation	 ..	 . 


Roads and Trails 	 .	 . 


Operating Equipment Purchased . 	 . 


Surface. Rehabilitation .&Repairs . 


Underground Rehabilitation 


£Jew Building, •Irrprovements, etc. 	 . 


Other (Specify)


.. .


.	 .	 . 


.	 . 


.	 . 


.	 .	 .


. ____________ . 


.	 .	 .


- /id& _______


____________ ____________ __________


. .	 .	 . __________ 


__________ 


. ____________ 


- ___________ ___________











Work	 ttuz'ivøde


(Z hci1e) Stage II (8 holee) 


tlnfta	 Coøt Units - Cost 
IL-L 


.kccgRs roads & dz'fll sites 
ThiUdoe*	 L0O/da	 3 d*s	 $300.00 .2 d*ye 200.0Q 
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• 0 	 . 3000Q$
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C	 O%a le 	 8	 to,00 16 80,00 


tanated eoat b	 etage8	 h,72.50 6,P30,0O 
ota1 Eetl.mated Cost o Projeot 11,02.50 


(o'vezsnt Paticp*tiou C 75% 8,626.90 


Woit coreteth 


10 holei, A..3 err.].	 rs drilled.	 flotver, ms die 
aUawecl ($821.0) as it d1	 nat penetrate tF.rc,uti th	 potenti.	 'e 
bearing strata. 	 .	 .	 . . 


200 feet vnc'o 0..200 Net 0 1.!0/tt. ..	 . 
100	 "	 "	 "200..300 	 "	 t1,75/ft, 175.00 


31	 "	 "	 "over 300	 "	 p2.00/tb. 62.00 
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1.68 da te bul1dosng	 1OQ.0O/dr i68.0o 


1,JL.50 


3,	 witt fteporst of	 ovIi	 - Octobor 25, 19S6 


Total cos4 as billed br Ccntrabtcr $2,263.0( 
Except1ora (ii	 eOtic.r 82l.0: 


Total Accepted Coet 
(ovexwTnt ?artci*ticm 4 375% 1,081A3 


Note:	 June	 1956, accepted as adequate 
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MNERALS CORPORAflON 
600 W. 33rd SO. ST. • P. 0. Box 67 • SOUTH SALT LAKE • TELEPHONE IN 7-5414 


Sept.,e L4, 196 


flr W L Trsver 
!zsmstj,. Officer, D?1 
Field Team, Region 111 
0.8. Depsrte of the Interior 
ZZli sv Custom Hoa 
Denver 2, COlorido


Re, Docket DT1EA 3197 (Uren.t) 
Caitraat Ida.E8O6 


Mr. 


Thiii letter is auheitt.4 in protee to the fina2 settlement ds by your office concsrnj the above DMEA loagi. 


It is our sincere belief that the dissi	 cvi aide on the ads4nist,z'a, tive ditference etateu*nt are rt equitable, 
The irhvoj. lost of 328 feet of drilling and incidental eUovance for this footage were diaaflowj The reason for this d silovauc. s that the hole did not confers to the proviajo of the contract ina.mh as it v*s not coxe drilled, a miniu of 7 feet into the Salt Wash aier of the Nr't.oa formation as stipz1ated in the contreo wir Exhibit 'A", 
Thera seens to be a nis nderstandtng in rega!'d t the above referred to provjaja	 On Frjday July 13, 19%, Mi., C IL SQith, Division (bolqej for Vitro Mice rals Corperatjo	 t with Mi	 P Latcr9 Oeologs.et for tit.4 3tt Geologic Survey and Mr. Robsreon, Mining &*ginser for the tJnit.d 8Ujte Bureau of Minee. At this time the property vae exaaj th the field, the cores frog Boles A3 and A4 were logged by Mr. !aaton and Mr Robertson c1eoked the location of the holes
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7/31/i?' 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUL 3 0 i953 


WASH INGTON 25, D. C. 


Is' custosZe 
n*r2,.	 *.:	 ... ..	 ,.	 .uij*7 156 


To:	 Cbsira, I.r.tig Cittos, 


e*tiv. Officer, ISIZA' 7i.I Tos*, legion *11 


•ab1 ect .oeket. . L 31$7' (**niu*), Contrat j.z8O8, 
ruii* Prospectors Ccs*y, Ltd. (*.T.L group of 


'ela :), .**.*e county, ço1r'. 


j the f.' ,ng IStOT4*L p.rtoining to 
tSIdNLtiO at the subject eatract 


'ie	 4Ø	 .* three	 1.1 Qf' the Oerat.r'* 
.rpe$t of .J ..*7, 156. 


•	 2	 igiM' at three 'pie* of * jeiflt' 
raz4 report, 4ate1 Ju2y 2, 1956, rc* 
1. 7 1ob.rtson Itiniag 1og1*s.r $areau of 
*in*s aM L P ston, Ocelegist, e.10gtca1 


is offia. cenu* in the Ope.. 'tar's req'. aM 
the reeoendstion* of the tieIt u*nez's that the contract 
be tex i,ted in jts roeent status without certification 
bec&se of the unfavorable results ,btethe fz'os the drilling 
on the prepor'7 'aM in ad4acent areas 


• 
Vera driUe4 The vern*nt 4id not c*ibut* to the cost 
of drilling of cue of the bales, Is.	 bos.*s* th. bole
w* not e3tted to the specified ob3ecUYe. 


11Ok, Øort$ ithI *oport and Yoachar, 
for the imath of Jnne, 1956, covering the tvs boles drilled, 
was precast ' b3 this..Off t0	 1; 25. 2956 aM the samant of
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Trever 
Fi 2 
8.pt.mb.r , 19% 


sancttated	 of the cotrsct,,. ?refore it aeeu on2' fair that the Oawerament pays its share ot the tract obliatia., 


Other conditcc, that I 'believe the Oo,erne ytt ohoUd oorn,td tra rev d,ng it. actioia on this property ate s fo1lois: 


The unit coat. of thia procct was at a rate of $OJC :i	 than ,llowe4 the contract Tha total aettted coat of Stage I of this project ve 
The satuel toal cost wag $263.Oo This ehovs a saving of 2,3O9JO, of which the cost o the Covare gv mul'I be 71 of thic aao'aat, or $l,732l3 It sppsax' that betause of the unfavorable r.eilte of the drilling on this ,o3.ot It votud be sore ecotos1 for all psrias ociacerned to terainate the ccntrect and for each jrty 't.o pay its current legittnate ebarO of the costs to diite 


Wtie the loan wee originai1y approved both tha tfraniuiu Proepeotors Czpsny Ltd 09 arad the (kivernasrat geo'thgiat rad very high expeetattogg for this are but later sxploration by otaer coiinice in the ena and by the Ur&rdw Proeptore Coany Ltd O has sho that the ursa ta unfavorable for 
the deposition of uoecL uni oree It cannot be too strongly pointed 
out that the Uintun Propeotor Conpany Ltd0 at its own zpunae drilled five test hole on this pcperty-, It ae dreetly due to the unfavorable resuLta of this exp.orat 	 tcit	 e ext,nai,e 1oa5 wa	 approved The asviru a to th Ooveniaetat becaue of this p'tvste1y 	 '.tico should be si major	 atdrtj	 iia n rñsi'irag the U Ope sv to . a t4onthly )por't Vouoher, 


I b'clie' that thim	 teet	 arly	 flrani Proepector' eta.d in gu'd i t. n d' a1ere4 cn floc,et D?4	 3i97. Any ius'eatton or	 that your d4pArtr4t	 to qress will be greatlyepprectatad,,
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•	 S 
U. S. DEPARTMENT UF THE INTERIuR 


BUREAU uF MINES 
REGIuN III UL3Q1g5, 


Administrative Audit Difference Statement 


Date:
ts 


cu
	


FINAL D!STRIBUTIOt
	


Reference: _______________ 


MADE 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 _____________ 


Difference	 _______________


Amount Approved $_________________ 


The reason for the difference was due to: 


¶* 4* 


or*t **$ud **	 iAL, * 
S ttitø * C4$


4 t*	 4t IIiØ 
*:U%t $.


r 


24	 idd4	 *r j	 r. 


$Zft	 t* t*ct * 
*r4 4*


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III--B & F Form No. ! 
Li-lS-S2 D











rr
	


0
'I 


Wt*4 an. amount of $200. 00. DrIlling under the contract has 
been suspende4aud the Operator h*s iequested termins* 
tion of the contract. $t*g. I work bas not b.*n completed 


trO! 
on Worm MF404 br Jun., 1936 


Auiount *ported on rOrm 
Amount to be disa12owcd--- 	 p21. 50


otat ccspted 


Par Cipation $t 75 percent	 -• 955 13 
AmounttObtwltbhtW ''	 200 00


Recommended payment to Operstor ' 4 755. i 


sate of epart .m*'3UY 1Z, 1956 
Date ecaved in Wield Offlee . - July 13. 1956 
Date Received in Reglo (ic**—' July Z4. X56 


W. M. TRAVE' 
W. M1Traver.















JLQ.00 
i6f,Q3-----
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Forsui MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1502) .,.-


I	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


JU[ 3 0 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------- iune------------, 1956...	 Docket No. DMEA ..3h9?	 Contract 
Operator's Name	 Uranium wlpectore cany Ltd	 Minerals	 Ux'aniuni 


Address	 eat 3r	 iito	 ct?4i3tJi [a1tLake	 Utah 
Contract Amount, $fl,O2.O- - ----Government Participation:.. i%	 Amount,	 ,426.9O 


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS	
Monthly 


Total.


(1) Independent Contracts: 
Short Form• 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
IncidentaL.L41iowanc€ 
-----------------------


(8) Contingencies (specify):


TOTALS-------------------------------------------- i63.OD---2263.OLL....
 I certify that the above bill is correct and just nd that payment therefor has not 


------


Per	 jfl - 
'When a voucher is signed or recel in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajncity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wilbin its 
jurisdiction.	 - 


(Instructions on reverse)


Pursua'nt to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: / 


Signature''
uthorizertiLy Officer) 


Date
(See other side)







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. .t:L4Iin accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVA BY DMEA E CUTIVE OFFICER OR ALTERNATE:cZ'Xr,) 


Title!	 !Y!O?L Date JUL 25 1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical' report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished,, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of, Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 S 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned, will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional. 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the-Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eci,iipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-iO4 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Qperator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







FOrmMF-104A
	


Budget Bureau No. 42.R 1151.2 
(Apri1'952L.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT JUL 0 


'I


Month of	 I	 19	 Docket No. DMEA ...3k91	 Contract No. 	 e0fi 
Operator's Name	 '08pe0to1's	 Ofl})1fl7	 td	 Mmerals -	 r'nium. 


Address ----- X!L X'd 	 Ie1QiJ.QitiLC81t LakityLtah_________________ 


OPERTTON	 UNIT
MONTH MONTH Coee TO DATH


UNITS TO UNIT COSTS
AuTHOaID BY CONTHACT 


____________ _______ 


- 'Units Unit Costs 


Drifting 
Crosscutting_-------------------------


çor---2OC300---- -ft SS.0O 20 3,00 
sore 300' 4400'	 *t 291.00 97 291.(X) ' 0O 


--------
3,jQ 


__________ 190O--------]b9pO() 30 7Q )4•QQ
t 913,SP 69 69: 1.4 -------2.00 


---t-------
3,00 


---


&4loyarn eft ,50 7B2 586.50 I7 


---------


21g.. .O0 


Raisin-------------------


-----


163.)0


72-------


--


OT1f-------


- _______________ 


l00()) 


Drilling: Corei0!IA7°------
-


drillsite


--------


____________________ 


9)40--------


1000)------------------
_____ 


TOTAL DISTRIBUTED CoSTS


-------


__________ 
TOTAL	 COSTS 


AuTannizan BY 
CONTRACT 


_______ 


n! rtA


-----
----------


______ 


---------
Auger............................... 


P---------
TestPits----------------------------------------


__________


i0---- -- --


Roads and Trail&J1d-----------------


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs------------------------------------------------------------------


-


TOTAL CosTa---------------------------- 1S6)4----------


New Buildings, Improvements, etc-----------------------------------------------------------------


26343I-----------------------------------------------209 ,XL


The undersigned company, and the official executing this certification on- its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


JUL 1 2	 AO	 PQSPCTO	 TI 
Date------------------------------Operator....................................................... 


Per	 Title 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wfflftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


/1-' 
ItEMARES: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are npt to be distributed by the Operator. These three items are: "Operating Euip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrhuting these items on a monthly basis is doubt1es 
clear to the Operator, since such disti9bution might well overstte the cost for any one 


•	 month or period short of the entire corrtract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" pn Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days o ,f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial. Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusua1 circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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S	 INVOICE 


HO'NE 4123	 KARL P. LILLY. MANAGER 


POçAHONTAS CORE DRILLING COMPANY
DIAMOND DRILLING CONTRACTORS 


SPECIALIZING IN TESTING COAL LANDS & PRE-GROUTING SHAFT SITESV1P 
EXPERIENCED WORKMEN	 EXPERT SUPERVISION	 JUL 0 i96 


GREEN RIVER, UTAH 


i2i14ng fC'* . UntU	 Q$pt0tS c.. 4 on BI Ct$	 tO$O COU1 


P	 .]	 : D 3 8 8' 


Hole No.	 Date	 Plug Drilling	 .	 Core, Drilling '	 Total 


4-i	 .31/2)/	 3310 


A4 _' _______	 8. 0	 ' ,.	 O,0 


_________ _______ io.Ort t i •J	 - 


________ _______ 178O ft	 7%	 ,', 
_________ _______ 31.O at ^OO	 '.	 ,	 , 


_________ _______ ______________________ 2O• ft at 2.O.-	 '. ______________ 


________ _______ ______________________ 97.0' ft at. ..0O	 .0 


_______ - -______ ______________________ 0 ft At 3 .^0	 ______________ 
_________ _______ _______________________ TOti;_IWOOO	 ______________ 


We hereby certify. this o be .a true and correct copy 


________	
____ 


__	 AA/1 


SUN-ADVOCATE, PRICE, UTAH 12-55
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KONWLY NAURATIVE REPO
	


JUL 3O95 
DOCKET NO0 D?4IEA 3I97 


EXPLORATION PROJECT CONTRM IdmE8O8' 


URANIUM PROS PECRS COMPANY LTD 


James CL1gigi 


Jw 19%
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Fig	 1 Dzi11 i©1 Lootog M (5
	 o1®d) 


Co	
tioA& (5 oopi	 c1oed) 


G?o1og ?e Aay Loge o1 Ac3	
*c4 (5 càpièa of ea e©1osed) 


S IIoth1' pot	 Voc	 (5 @opie enclossd) 


Ctos Ui Cost nd ogis Rsoiit (5 copies eicoéd)
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TRODLTCTXo1 


Oa J	 6 i9 t	 Pxocipcto Co arir Ltdl 0 ontere1 into 
&tot dE8O& Docket	 E& 37 ith the D fnca Mjè1e p1ora, 


for the urpoae of p1©ratj nd dove1opie ri1ling on the 
o1aiij rop0 The BT Group le eitted on the east end of Moograi Nesa 


approdite1y 10 ni1es northwest of turita, Colorado 9 in Section 36 ,TO1L&& 
17 S10 319 T6L Sectiog 1TR17 and 5eãtioa 6 TOO 
Li6w0 Aet 1 and of the co?atract, postponed the starting date 0 work 
zaa bsga in Octóbr 19 and s spnded in cveer 19O Ths work was rosumed 


June 1 9 19 and s spnded asin on Jn 1 196O 


Thi narrative onains a detailedi description of the work whiwa 
pfod during the nonth of June e well as a resume of previous t'ork conp1eted0 


The	 C1aii Group is situated just north of the Dakota Sandstone Capping 
forming the south rin of Paradoz Val1y and the n'th ri of Monogras 


Mesa0 
A mar fault along the	 cuts across the south end of the c1aims 


0 


0 	 The Brushy asin thales cover most of the c1i except the etreie 0 


noah end where the S1t wash. sandstone is exposed near the valley floor0 


The claiis are on the dotnthrow side of the rin fault0	 V 0 


Uranium i 0alisatio in the Momogra 4esa area has usually been found 
to occur in the first thick (Salt wash) aandstone Ibeneath the Brushy Basin	 0 


mber0 The sandstones of the Salt wash ember 9 thicken and in locally and 
7 be nissing entirely in som(	


V.


	


0 	


0 


Zn Ootobe 19 work uder Stage I of the project was begun0 This initial







'1 •" '•	 .	 -	 . 


k ©ite ©Z 11ozi	 nd otig fotir d 9kU tes 


Ug o )olt A3 wa ttd o Otobr th e	 oi ovmb	 thg, 


19O


11o1 A-3	 i11 fo 331 ft ad cored to	 ft0 The 


Cog tot	 peoifidt tt this io1 be dirilled op1et@1 thotagh the 


Selt bYe ei	 of the ©t©n f©rtiom Beoee of tbe	 araoe of the


nd the previoe du1tie o tered (see onth1y Nrtive Tovember 


d it1 t	 iov1 of the D1'1Eâ off iciale i ever thie o1e tae 


de	 cop1eted ir	 r of thie ye : }o1e A3 kiad bei drilled	 feet b4o 


the	 er	 ©otiot0 The S1t ee eardetore 'ere thin nd 7ard	 tIa 


oritj- of the Seotioi ooeietieg of red	 reer idtoiee nd eUtetoes0


o redi©tiity ae noted either i the core or b prbigg 


• ERFODP	 PERIOD VE1 ....E3l956 


1rilhig of o1e A was begt Ok June 1 196 ed cop1eted o Jrne 1R 


1956 This iole wes plugged to depth of 78 feet a'id cpred froi 78 feet to 


feet0 About 35 feet f surfaoe s1çed terie1 cotaiiiig blooke of 


edetone ad si1tethie wee eoutred0 Casing could be set oly partially 


though this iaterie1 and co equently caving cotiued in this ares togI1iot 


the drilling of the bole0 The B,sh basin datones and siltetonas also cased 


©oidrab1e cevingq Circ1st1on wse poor and o water wa ettrned wthg 


coing thias farther delay es caeed by the ticonenbg water banl Coring 


sues begun after eietrstig boit fi feet of eoeic eandetone 0 Another 


9.1 feet of this sandstone ae côre& Red end green ndstone siltetone and 


ndto occurs beneath thndst©ne, £ white to ligbt gray eandetone below 


the red edstcne bee the typia1 ppa	 o Salt tiesb sandstone 0 It is l82 
fet think end is ot minad ThG. biole wee b©ttoed in 1?sd nidstone below







.	 . 


th sandston The ondtio of the hole rt thiz point	 euth that ttezpt 


et frthe	 y have jeoprized dri1Ug Gqt .piit	 w11 c pévnt 


pobig of the o1	 o radiootivty w rioted either b7 probing o i 


oo	 The U poete of sdtore @orçed !ith udtoe th fà 


	


:	 the	 of. red r1 piert ioite that 


thia i ot a	 area for Salt	 nelito 


	


Further d	 pending. rqeat for te ikwti©n of fen 


'ner	 cpo C!ntraot XdmE8O,. 


VALUATXO O DRILLIN RESULTS 


• The o hot ih have been drilled iitdi©atec thet the Salt Yj 


of the og°rion ration changee faoie ith the area of the olei 	 •Thie
change fron . andatone to udsne i in@te by the ga. of Ibiolea A3 (, A'.& 
and 1P	 dp dent drilled by Uaiu frope©tore Coanj LtdD) an appeara 


to b	 tard prop ed.ho1e AA and A	 Fig0	 •Th t


ay be expected that. the depth to the ba ot the ruahy E3aein ould' he on th 


e and	 t .th Salt b ath	 datóne sould be • either . 	 t	 ©•• 


non	 ate	 •	 •	 • •	 •	 • 


• •	 !! 6Q9 feet of the	 of OO feet of noore driUing allotable 


under D contract XdO had beers conaed by drill helea A3 and A4 


the driUing oeither A$or A6 euld have ceeded this dn figur0 
Deoauee of the unfavorible nature of the eedinants and lac of inaraliatjon 


it appeared that there 'as good	 ao for a request o çeae further drilling


under this contrect 0 Coneequentiy all drilling aa suspended and no further 


drilling is Proposed 0	 •	 •	 • • 


COCLUSIO	 •	 •	 • • • 


o • boles A=3 and A have been drilled to date under this proeot 0 These







.	 . 


ho1e indicated that the Salt Wash niebai' consists oZ thiiri light gray to rc1 


sandstones intrbedded with red and green ndstones 0 r pojection, t appoas 


that the other tio holes (Al and A) descz'bed in the ontrat would be 


deeper with lesser aomts of sandstone ©ontained within the Salt Wash seotion 


Drilling has been suspended pending a request fo termination of Defense 


4inerals xp1oration Contaact dm8O80











GEOLOGIC AND ASSAY LOGS 
Drill-hole No. _____________________________ 
Inclination _Ne.v'	 Bearing	 Map coord (T) N17_OSP, .R	 5q's	 Claim	 .T. M. No. '1	 ______________ 
Total depth 4-54	 Map coord (P)_________________________	 Date completed_/i// 	 [Rev 
Collrel.ev.	 74. i	 I _________P	 Sec._	 I._4N 	 R._17	 Date logged	 j 
Area 14 YO \Y	 Co., Stateovose.C.oinrAA	 Logged by _Ce.c..1	 Graphics 
Summary of log	 t0i	 ; OBSSIrom_31 to371.	 thick._/0.6 	 SScolor	 ; MS_¶r	 Cbn. N	 log


33O 
DRILL LOG LITHOLOGIC LOG 


Depth Rec ft.. Base 1_Thick Rec % 1 Rock Color Grain Access. Mm's. Cbn MS in SS Remark s 
[ 


33 jt 
3451 
355. 
34( 
373.


5
.9 
.7 


7 
8.Z


3• •. r tr - _________


_	


331 
36 to .4


-'-i--
F,_36.5 -340.0  , 


371.6 lo iooJ
____ 
_s.s


______ 
kjk.


______ 
F


___________ 
i&mohIe. -H


-403.0 3L4 I Pns _____ _____ __________ iij° _ _______________________ __3.D-98.O
1-13.5 10.5 p .s ____________


________ ______________________ 


380 
383. 
391.0 
4O4.


4.0 
,2.4 


10 .0


44-.o io. / àt F
__________ 


N
________ 
sCi.sp


________________________ 


4R.5.0 1.0
_
/ôOn...... F\ 


4R-7.1 '.I /60 t y-cw
____ ________ - __________________________ 


4.B.o 0.9 /D n)S - ______ __________
- _________ _________________________ 


_
i.i)j 9 5 F N iL


________ _______________________ 


0 1.0
_
100 __________


_______ ____________________ 


433. 
14/0 
449.0 
454.0


9.0 


.0 
5.0


443.0 Z.fl / 00 55
_____ 
Lt. P


_____ 
F N .iL


________ ______________________ 


______________________ 
4-54.0 110 8 _____ 


____ ____ ___ _____


_____ __________- ________ ______________________ 


_____ _________ _______ ____________________ 


Sample Labassay(%) Sample Lab assa y (%) Interval	 y-ray y-ray (%e)or	 Field est 
Base Thick U308 V20 5/Cu CaCO3 Base Thick U308 V20 5/Cu CaCQ3 Base Thick %etJ30 8 Base Thick U308 V205


*Assays marked "e" are from lab gamma-ray readings	 GPO 835041 	 Hole No.	 A_3


390


. 
0 







GEOLOGIC AND ASSAY LOGS 
DdH . hole No.	 J\4- 
Indnaion	 N€t	 BearingAa Mapcoord(T)	 N H,	 4L3E94Z5., Claim	 _xiT-I1.	 !'Jo.5 
Totaldepth	 3a6	 —_____ Mapcoord(PL Dtecompleted_ 1Rev 


Collarel.ev.	 75.Z	 T_	 P Sec.	 T6N	 P._j 7 Dateoqed	 III54 1Fd I 
Area	 1' OoVd	 _!&.& Co., St3te_ CIb. Logged by


Grph 
Summary of log	 _ ; 0855 from 3O9.. toZ1.4_thick	 I2; SScolor	 -It_, y 	 MS________	 Chn. log


6o 


DRILL OG LITHOLOGIC LOG 
Depth 


O.0 
9Z.l 


ZO4.o 
9&(


Rec_ft..j 
f.7 
I. 
i.4 


3.Z


Base Thick 


9.d


iRec_lkCoior 
____


Grain- 
f-PL


Access.Mins. Cbn MS _nSS Remarks 


vcis_Nhn-C-,o,o-278çt 
21Sp.4 ':7, - 
3O. Z 19._9 93 tq s ______ ______ s. ft S -


rs S _____ M-MC..
__________ 


t	 s.r.
_________ 


3o 8.4 
3o..O 
311. 13 


3Z1.O


2. 


2.0 
.( 


9.5


3ZL0 JCU t1r
_


______ _____ ____ _____ _______
______ ___________ — _________ _________________________ 


- _______ _______ ______________ - ___________ _______________________________ 


F-_______ ______ _________________ 


_ 1- - ___ _ ___ __________ 


Sample Labassay(%) Sample Lab assay() = Interval	 y-ray y-ray (%e)or	 Field est 
Base Thick U 3 0 8 205/Cu CaCO 3 Base Thick U308 V20 5/Cu CaCO 3 Base Thick °/eU3O 8 Base Thick U 3 0 8 V205


300 


3Z0 


ottCm 


. 
34, 


*Assays marked "e' are from lab gamma-ray readings 	 GPO 835041 	 Hole No. I..
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OF	 IN REPLY REFER TO 


w -	 ,	 .	 ..	 . ..	 .	 .	 .	 . .	 .	 -	 : ' ' 
UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 12 
Q\ D	


GEOLOGICAL SURVEY 


Ct. Z4c
Date Rec d


	


Ju U,	 J N 1	 -' 


BUREAU OF MINES 
Denver, ColorQdo 


A 4 
J4	 J	 John F Shaw


RECEW 
*^et x*t X (Ur*&Lun),	 tat Xs 
N Lt4 **i. uutr 4i.	 JUN 1 8 i96 


	


Ytt, Ura*	 i*	 LL	 &. 
j tt* 4* 3 AZ1 p 44V&th th sMrUt £* 


•	 iA tt*1	 i*	 L 
4Li tt**\u tt4t	 E*IYU* tu	 vi 


*o v beh LtLU4 4	 ]v 
4.*&v*	 pet	 ai 


the	 U1i* t*zithø 


tr	 4ivr, 4r	 _________ 


L tk tUi I ut t4m	 drU.Z4	 'it	 iitr 4* 
m 1( QL*lis	 Uit L er4i	 4Lt. 


4 *	 J$ t4t wj wavWe 
t*t	 **re i	 ø**4	 t
3uvWm L*z 1.* &tza. 


U.I hcL A tu *w 


	


U bt$Lz. t 4tL1II7	 *ttth * tEW 4'4	 c4 t t 
4pe *Lt	 A 4t	 *ii*r it. 


be	 the *gp 4ut*0 


Jt4 W2a	 ie







. 


AiU!' p SPQ'	 C)NPiWY, Ltd. 


0/0 VITEO tJE.MIU1 COMPJY 
600 W<st 33rd outh 
Stlt Lake City,.Uteh


DMEA
Date Recd, 


MAY 2 1956 


tJREAtj OF MINES 
Denver. olorado' 


JU1196 
Mr W. f. Traver. 
D1 A Field Team, Eegion III 
224 New Oustomhou8e 
ienvr 2, Colorado	 W Docket Fo. D A 3h97 


X)ear 1r. Traver.:	 0 


Please be acvied that we have made arrangements 
tO )LaVC the Pocohontus Drilling Company nove a drill rig on the 


Ciaiis on Monàgra Mesa not later than May 31st and e 
will be drilhtnp to complete the rst ae of tie aLovo contract 


•	 conencing not later than June 1, 19S6. 


• ou will note that 1oie o. A..3 in the FIrst tate 
was sohedulea to be drilled. thrbu gh the umer'triiie ortat tori and 
into the ntraia. This hole has been drillid to a depth of lj5L', 


below the sand menber of the &alt ¶!aeh for!nator1, with 
approximately lO' to go t penetrate the urnirvUe. 


This hole appears to have becn located n a down-
dropçed iult block, as the •ect on i increased considerably in 
thickness, as cothpar*d wLth other holes drilled. The cost necessary 
to eomnlete this hole does not appear comienurate wIth the iforn. 
atin to be ined arid we request that we be excused from that 
•phae of the contract. 


We ii1i be ioktng forward to loarri,rg your decision •	 on this matter.


Your5 very tru1r, 


CtiI	 CO., Ltd. 
0 	 COPY.?1LJ_O.HORTON 


• 	


0 	 • 	


0 	
, Horton
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VJIF7 MINERALS coRPORATI0 


6C0 W. 33' O. ST. • 
P. 0. BOX 67 • SOUTH SAtT LAKE • TELEPHONE IN 7-5414 


April 18 1956	
DMEA 


Date Recd. 


APR 191956 


Mr. W. M. Traver, ExacUti'te Qfficer, DME 	
1IuIJIREAU OF MINES 


Field Te, Roofl III	
enver. Cor0d0 


22L New (stcmhO0 


Denver 2, Colorado
Re Docket DME& 3197 (Uranium) 


Contract IdmiEBO@ 
Uranium Prospectors Co., Ltd. 
MontroSe County, Colorado 


Dear Mr. Traver: 
In reply to your letter of April 10th, 1956, subjeCt as


. above, 


i telephoned OU ofl 
April i5th that we had been unable to resume 


operationS on this prospect, because of snoW 
conditiOflS, and becaU5 


we have been comp1telY occupied with our DFA program on the Jack 
Rabbit prospect near Green River, Utah. 


We request that you give US 
an additional extension of time 


until June 1st, 1956, in which to resume operations. This will 
give us ample time to study the prospect in detail, and to get 
under way on the drilling program, should our geologist find 
5 ffiCieflt. merit to warrant the expenditure thereon. 


Yours very truly, 


URANIUM PROSPECTORS C(PLW1 Ltd. 


Hor 


JOH df


( 


'•"'	
fö
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UNITED STATES	 : 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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URANIUM COMPANY 
IáVISIOI OF VITlO CORP3lATQ OF £t9CA


UEAU ':) MiNES 
'er. Co1ordo-


OO W51 33,d SOUTH STUET • SALT LAKE CITY 5, UTAH TELtPHOHE 7-13O 


March 8, 1956 


L L T;ave 
EMth Officer, A 


e11 team, Regom III 
stcomse 


Drr 2, Colorado 


!kar L. Traver* 


s hay, your letter f March 6, 1956, enclosing a copy of your 
letter of March 1, 1956, addr.;sed to Mr. 1). C. Deringer of Golden, 
Colorado. I can understand th. confusion that exists because of our 
.cnt purchase of the outstanding stock and debentures of the Uranium 
Prospectors Coiafly. I trust that this letter will be able to clear 


the misunderst*rKltflg. 


The Vitro Uranium Cospany is an operating division of the Vitro 
Q)rporatiOfl of America incorporated in Delaware. The Vitro Uranium 
Coany os and operates a mill located in Salt Lake City for the 
production of uranium concentrates. Officers of the Vitro Corporation 
of America are Mr. Qsrles S. Payson, Qsirman of the Board; Mr. J. Carl-
ton Ward, Jr., President; Mr. A. G. Noble, Executive Vice President; 
Mr. William H. Denref Jr., Secretary; and Mr. R. 1'. Ruder, Treasurer; 
all located at the Corporate Office, 261 Madison Avenue, New York City. 
Mr. I. B. Ha1 of Salt Lake City is General Manager of the Vitro Uranium 
Qany. 


The Vitro Minerals Corporation, incorporated in Delaware, is a 
subsidiary of the Vitro Corporaticn of America and the Rochester & 
Pittsburgh Coa Cosany of Indiana, Pennsylvania. Vitro Minerals is 
engaged in exploration and mining activities. Officers of the Vitro 
Minerals Corporation are Mr. J. Canton Ward, Jr. of New York, aiair-


n of the Board; Dr. C. J. Potter of Indiana, Pennsylvania, President; 
Mr. V. B. Hal] of Salt Lake City, Vice President; Mr. W. H. Denne, Jr., 
$ecrttary, of New York; and Mr. R. 1. Ruder of New York, Treasurer. 
Mr. 3. 0. Horton of Salt Lake City is the General Manager of the Vitro 
Min.rals Corporation. 


The Vitro Uranium Cosany, division of the Vitro Corporation of 
America, purchased on February 21 100% of the outstanding stock and 


beds .f the UrUii Prup.ctoz's Cosny, Limited, incorporated in 
l*tide. A stockholders' .t$m of th. Vranium Prospectors Cany 
s t1d as March 6. 19% , *t ich time Ue following DirectOrs ware 


•1t.d* Ml. V. 1. Mill, *'. I. C. Cole,. SIId Mr. H. D. Haight. Thea. 
D&xetoxs ae all imys of the Vitz Urenium	 snV a locat.d 


*$3t Lake ty. A DI2OCtO& asetiag oZ the Ursnta Prospectors   


.







... 


Ma. W. M. Thaver	 -2-
	


March 8 , 1956 


apany wee held on March 6, 1956, at ich tin* the following Officers 
wore electeds fr. W0 B. Hill, President; Mr. R. C. (ble, Vice Presi-. 
dent; and Mr. H. D. 4aight, Secretary Treasurer. At this same Directors' 


.tinga resolution was passed authorizing the Of ficers of the Urania 
Proapetoxs Cospany to enter into a contractual arrangement with the 
Vitro Minerals Corporation to supervise th. mining and exploration 
work e the properties belonging to the Uraai Prospectors QWany. 
This utU include the supervision of the outstanding A contracts - 
Ic'-'77	 ery County, Utah, Docket DA 3767; and Contract I-E8O8, 
Lntrso C*anty, Coloz'ado, Docket IIFA 3497. Mr. 1. 0. Horton, General 
Maitager Of the Vitro Minerals Corporation, will be in over-all charge 
•f this spezstion, and Mr. Codi ith, Colorado Plateau Division 
Geologist of the Vitro Minerals Corporation, assisted by Project 
Geologists, Mr. Jameo thurgin and Mr. Brucs Hanson, will be in direct 
charge. 


In answer to your specific questions in your letter of March 1 
to Mr. Doringer, the following can be stateds 


1. The operations under the EA contracts will continue In 
the name of the Ursai Prospectors Coany but will be 
supervised by the Vitro Minerals Corporation under eon-
tractual arrangement. 


2. There has been no chang. in the ownership 0* the leases 
on the property involved with the two CA contracts. 


I trust that this answers the questions in your letter. If ther 
is any further information that we can furnish, please advise us. 


Very truly yours, 


VITRO URANIUM (*PANY 


t'V 
W. E. Hall 
General Manager
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 .:	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .	 . 


WASHINTON'25,D.C.	 2 


224 low CiataheWS , 1 Ds*v.r 2, C**10 


Titro rtuiz% Ce 
•	 OO iJs*t 33rd $OLth $t0t :	 .	 . 


S*it Lsko City, Utá .. .	
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• QffiCO *t & serly date, •2•	 ••	 •	 S 


Tory truly j*, 


W 1 TRAVE 
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DIWTT C.DERINGER 
MINING ItNOINEER	 19 


003 NINTEENTN STREET 


GOLDEN, COLORADO	
IJAU OF MiNES 


aver, CcorQd 


March 3, 1956 


M, Taver, Re:UraniUm Prospectors C 
Docket 1EA 3767 xect1v	 Officer,	 A 


Field Team, Region III Contract IdmE877 


22k Nw CUstOflihOUse
nery CountyUtah 


Denver 2, ColoradO. 


Dear Mr. Traver: 


The sale of the stock and debentures of the 
Uranium Prospectors Co. Ltd. was to the Vitro Uranium Company. 


of the stock it was my impression that At the time of the sale 
the Vitro Uranium Company Intended to keep the Uranium Prospectors 


not to be Co. Ltd. as a wholly owned subSIdIarY company so as 
'with changing any contracts, leases or permits. 


confronted 
I note that a carbon copy 


Prospectors Co.


of your letter to me 'was mailed 
Ltd. in Grand Junction, which 


to Uranium 
should eventually be delivered to Vitro Uranium Company. 


copy 
UndoubtedlY they will answer your queries directly.


Ver9 truly yours, 


cc Vitro Uranium Company 
600 West 33rd South Street, 
Salt Lake City, Utah 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.
	 '4,9 


22L w cu*touse 
Dsm: a, coorMo	 1, Z9%.. 


Kr. DS%&tt C. ria: 
i3o8 linetienth Street 
Oo$s, Coloredo


Rt: h!ax*iui rospsctore Oo. tt4. 
Doakst A 767 (Urmdua) 
Contract N*B77, 
!e*7 count3f, Uts; 


Doket	 9497 '(Vei4) 
Contract Xd*.i&)8 V 
*ntxo Cnty, Oslo. 


Kr. Den; 


lQur Zettir of P5brUr1	 tvi.i tt
Vitro Urenft Ccq*ny of t3elt Lake C1ty purehsaed 100% of the 
o4tstazUz3g stock and debentures at the Ur&ni* ro*pectors Co., Ltd. Zn other reeord* in this office we Mv. retereno.tb Yitr K1airsa Corporation of Solt Lake City, *ieh has Tailed the 
question as to Vkether they are c and the s and, it so WhiCh 
is th. correct ms. 1e will sppre*Late .dvic* trc* you in that 
respect at your earliest convenienct. Zn addition, the toUoviz specific irafaiaatton is Asesasmry: 


1	 1. will the o.atLon, er the D4FA contract. I	 continu, in the	 ot Uraoiva Prospectors Co., Ltd. or by the itro Canift 
2. *es there bein any change in the o'rn*rsbip or the teases on the jçoperty involvød vttz the two *A.contrects 


tor your infortjon in tt attr, if thre has b*en rx 
change iii the property or leases ino11vad in the contracts and the ope'etions will be continued in the ria of Ur*niu 1rospectors Co., Ltd., no c	 In the contrecte will be ceesar. govey.r, U
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STANDARD FORM 14
REVISED MAY 1952


PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION


GENERAL REGULATION NO. II 


TELERP 
OFFICIAL BU''IJ


. 


HIC MESSAGE 
ESS—U. S1 GOVERNMENT


700 


FROM	 ---qLTHE - -NTER-ICR 


BUREAU------------------DNEA 


]1X1oi(oi) Revolving Fund, 
CHG. APPROPRIATIONeSefr..O..th1QtiOnt, 
Interior (Allocated Working Fund to the 


16-68711-1	 PO TELETY'R 


E • N. HARSH AN,")TING EXECUTIVE OFF:ECER 
DNEA FIEU TEAM, REQION iii 
22L. NLW CUSTOIVI}IOUSE ILDING 
DENVER 2, COLORAJJO	 N 


REURTT: DOCKET L 


w,,,//or'. 
PROSPECTORS CO.


3L.97, CONTRACT IDM-8O, URANITJN 
efi,,at I44'


RiCES 


SUJECLCON'IPACT TO JPRIL 1, l96,	 EXTEND COLETION PERIOD 


TO JULY 1, l956


GEORGE C. SIThGE 
CHAIRMAN, OPERAG COIT2EE
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JOHosted, Rn. 323D,GSA. 


Code 700 
Mr. }irphy 


DNEA Field Team, Region III (2)
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DN 23 BUR MINEStf'	 12-23-	 11-.28 


CHAIRMAN, OPERATING COMMITTEE, DIiA 


REFERENCE DOCKET DMEA 3)497, CONTRACT IDM-E808, URANIUM PROSPECTORS CO., LTD. OPERATOR 


REQIJESTS APPROVAL OF SUSPENSION OF OPERATONS 11-2S 11/26/S to APRIL 1, QOT 19S& 


AND EXTENSION OF COMPLETION PERIOD TO JULY 1, 19S6. PLEASE TELETYPE INSTRUCTIONS IN THE 


MATTER 


B N HARSHMAN
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PROGRESS REPORT 


Docket No. DMEA 3497 Contract Idm-I8O8 


November 1 to November 30, 1955 


During the.'Iortth of November, 96 feet of non-óore and 123 
feet of core drIlling was completed. on hole A3 of Stage I,' •	 Docket No. DMEA 3497, Qontrac't Idm-E808. As mentioned in the 
progress•reporttor October, Dri11in progress ha8 been extremely 
SlOW beoatse water circulation was never completely regained 
after being lost near the surface and water delays have been fre.' 
,quent'. arly in the month the water 3upp1 on the property near 
the drill site was exhausted, and' It became necessary to haul 
water. from a spring in. Thunderbolt Draw approximately 3 miles.., vIa a steep and, rough road from the drill site. Several. attempts. 
were made to regAin water circulation by' casing the hole. The. 
ground in this area is so badly fractured, however, that cir-ou3ation was invariably lost again below the casing. 


On November 13th an eatimated one toot of snow fell on the drilling area, and drilling operatois were 'suspended temporarily 
because the th'ills.itewas inaccessible to th. contractor's two 
wbó.eI drive water truck. O November 24th 'a four wheel drive 
water truck was : obtained, and an 'attempt isi made to resume driil 
ing. Access to the drill aite was so dIffIcult, however, that 
it was possible to haul orilj two loads" of water 'and to drill 'onlr. 
six feet 'during an eight hour shift. The BTM Claims are situated 
on the north facing slope of Paradox Valley and generally reaiain 
snow covered throughout' the Winter months.,. It js reasonable to. 
expect that access to the drilling area will be difficult or 


•	 Impos3ible until temperatures 'moderate In' the spring.. Tn view 
• ' 'of the'foregoing facts the operator had.no'alternative but to' 


•	 suspend drilling,operat.j'ons indefinttely, The drill was moved. • ' ' 
frozi the p1.'operty November 26th. 


As of November 24th Hole A-3 had been drilled to a depth of 
454 feet below the surface and 84 feet below the 3rushy Basin 
Salt Nash contact. The contract specifies that this hole is 
'to , be drilled oompletól thrøub th Salt Wash member of the 
Morrison formation. It is estimated that 160 to 260 feet f 
addition€U core drilling will be reqnired to complete the hole. 


COMPANY, LTD. 


Ben H. Parker







UNITED STATES
DEPARTMENT OF TH INTERIOR 


DEFENSEMINERALSEXPLQRATiON:ADMlNLSTRATION 


WASHINGTON 25, D. C. 


I


224 New Custohouse 
Derive? 2, Colorado	 December 13, 1955 


Memorandum 


To	 Secretary to the Operating Comrn1ttee, DMZA 


From	 Actiag Executiye Officer, DMEA Field Team, 
Region II 


Subject DMEA Docket 3497 (Uranium) Contract idmE$Q8, 
Uraniwn Prospector's Company, Ltd., BM Claim 
Group. Montrose Covaty, Colorado 


Enclosed are two copies of the Operator's Monthly 
Progress Report, Form MF .104 and MF'104A, Operator's Narra. 
tive Report, Inspectiag Engineer's Narrative Report, and other 
supporting data pertaining to work under the subject contract for 
the period October, 1955.


E. N. ltmhznan 


EncloSures











none 


none


I6.UO 
therefor has not	 Pursuant to authority vest 


that this account is correct a 
8 Co.,Ltd. meat in the amount of:


d in me, I certify 
Id proper for pay-


Ib• I' 


F0rmMF-104 (ftev.)	 UNITED STATES -	 Budget Bureau No. 42-R1036,5 
(April 1952)


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS"EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 DEc '1 
•	 •. 


Month of P p iJQL, 195	 Docket No. DMEA 3497	 Contract No. idF8fl& 
Operator's Name	 Minerals	 IiW 


Address7l8 Uorth FLftkL St. ,.Grand W.CtLQfl.L Cclo. 
Contract Amount, s3i,Q250	 Government.Participation: .75%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) .Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Monthly Totals Previously 
Total Reported 


none none. 
168.00 -0—


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


none 
168.00 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 
lucid.. Allow. 1TTt 


TOTALS------------------------------


I ccrt	 t th	 ye bill is cm 


ayee 


Per ---------------


none	 none 


none	 none 


168.00 
rect and just nd that payment 


Franiuni Prospector 


Title
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajncity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature -------------------
(A orized Certifying Officer) 


Date	 N7/9i 
(See other side) 







..


(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. J42c1-- 	 in accordance with the terms of the contract. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items. (5) and (6). 


Under Item (3) include the costs of material S and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the . operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







none non none none 
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It *------------------
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168f00


4G 
70__ 
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Brm MF-104A
(April1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


• 2CE[V 


EC1G1955 


	


Month of ----	 195!.	 Docket No. DMEA 
Operator's Name Uranium---Prospectors--Cornp1rq, Ltd 


	


Address	 Ji-----t. i'afl Junc---onCcio.


Contract'No 
Minerals


AVTH0RI2ID BY C0NVtAcr 


OPERATION Coers Tuza NIT	 MONTB
I UNITS 'j'ffl3 It	 I UNITS TO I MONTH	 COSTS TO DATH	 D&m


Utm CosTs _____ 
TO DAYS


'Units Unit Coats 
Drifting 
Crosscutting-------------------------
Raising 
Shaft................................. 


--------Winzes. 
ri ing.	 2OO' none.... 


'------T -It-------


------
-------


f! 


IT--------
rii


--It-------


It 


TTs" Analysia apI 
It-----


-------- ____c


--1)---- 5O 
z.ao 
O.78 
5.00--


- -IoU.o-0--


TOTAL COSTS 
AUTJiORJZaD BY 
CONTRACT TOTAL DISTRIBUTED Costs----- -


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements,. etc 


--	 ;:	 :iiuizzzzzzizzzzzIIz IGa.OG 


• The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 EMA KS. 
complete to the Jest of their knowledge and belief. 


Date	 1!.iIL"perator	 -


eorota17 Per---------------------Title---------------------------


-k NOTE.—TItIe 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit GOst and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-. 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items, on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly ad 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total, 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number tf items. For'instance, superVisory and enineering costs may haye. 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yari9us phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized icy Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894
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I	 . 
iROGSS RIP0RT 


Docket No. DMEA 3497 
Contract No. Idni-E808 


October 10-31, 1955 


General 


The Uranium Prospectors Company, Ltd. began the construction 
of access roads and drill sites under the subject contract on 
October 10, 1955. Drilling with one diamond drill ri, boan 
October 25th. 


Drill Sites and Access Roads 


l3ulldozer work for the construction of access roads and drill 
sites was oontractei to Hector and Grigeby of Grand Junction, 
Colorado at the rate of l2.00 per hour. 14 hours of bulldozer 
work were required for the construction of four drill sites and 
approximately 2,700 feet of access road. (See accompanying map.) 


Drilling 
Drilling was contracted to the Pocahontas Core Drilling 


Company of Green River, Utah at the following prices per foot. 


	


Interval	 Price 


Non-Core	 0-200'	 1.5O 


	


200-'300'	 1.75 


	


300-400'	 2.00 


Core	 200-300'	 2.5O 


	


300-400'	 3.00 


	


400-500'	 3.50 


	


500-600'	 4.00 


	


600-700'	 4.50 


To date no drill boles have been completed. kiole A-3 which 
is to be ocred to the base of the Salt 'Jash sandstone member of 
the Morrison formation is in progress, and at the close of this 
reporting period a total of 235 feet of on-oore drilling has been 
done. (See acøompanyifl map for drill bole location.)	 ater cir-
culation nas never been completely regained since it was lost 
near the 3urf ace, and drilling progress has, therefore, been 
slowed by frequent water delays.







0 
Progress Report Drillir,g (continued) 


At this writing it appears that. drilling depths may be con-
siderably. deeper than anticipated. 'Estimated drilling depths for 
the, DMEA loan ápplicatioñ were computed from 'stratigraphi,c :thick-
ness measured on outcrop and structure âontoura plotted photo-. • '	 grametr.ically'ofl the "Pre1iminary.Geo1og1OMap of the Naturita 
N. 'W.' Qxadrangle, Colorado, Trace Elements Memorandum eport' 702". 


• . On the 'basis 'of this data it was estirnted tht the total thick-. 
ness of the ait . Washmexnber would approximate 20 feet., and that 
the onoore' drilling depths would avera,e in the neihborhod of 
200 feet.. Drillhole information from ooreIles subsequently. 
drilled. tôthe north and ncx'thwes,t of the B.T.. ClaimS, however., 
indicates that the Salt 'ash' sandstone member may thicken locally 
to as much'.as 350: feet,'anc1...that'non-corO'drillifldePth8 on some. 
of the proposed holes on the B.P.M. Claims may approach 400 feet. 


• Footage prices tn effect for drilling under the subject contract. 
are 'less than the maximum prices allowed.by . the contract for . 
oorespoMing depth intervals. 'The anticipated greater depth of 
th któlee, however, has necessitated an increase, in the price. per 
•f	 for the deeper portion' of 'the 'hole which will exceed the. 
naximum:cost'per foot allowed'by the contract. AS. a consequence 
of the foregoing, it 18 probable that: tbere' . wili be sufficient 
funds and footage to drill only two,. or possibly th±'ee, of the 


• four holes authorized by the contract. 'This .matter has be en . 
brought. to the, attention, of the U.S.' Geological Survóy MEA re- 	 '1/ 7 
presentatives in Orard 3unctie .n, ' and they sugest.that an amendment/f.,, 
to the, contract may be. advisable after sufficient . stratigraphic 


,inforrnátion'Is gained fromdriIlhole.A-3 to determine drilling, 
depths. on remaining :holes more effectively., 	 •.' . 


U NI	 P OST'JJ TOF(S COWA1Y, LTD. 


Secretary
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
/	


0 


WASHINGTON 25 D C	 I 


22 i. Custouse 
Denver, Colorado	 August 1, 1955 


$r L C.Deringer 
Uraniunt ospeetors Coqay, Ltd. 
718 North tifth Street 
Grand Tunct1on, oZor'adb


Re


	


	 39( (Uraniuw), Coitract 1d*8o8 
ranuzProseetors Cspeny, Ltd. 


(3 ?.L Claim Group) 
bntrose County, Colorado 


Dear Xi'. DeririSer. 


Toni' CO*PELUY W*$ gXYeI LA extension for th. starting date 
for the aubjeet contract in order to allow tias for eoiletion of 
contract work under ThIk 3629, Contrat da792. 


Wow that you have perfora4 all the work contezI.ated and 
requeste(t under the 2*tter contract sr are preparing your final 
report, wonit it be possible for ou to tzndertsk. work on the 3.?I. 
group at an earlier date than originally planned Ia order to cosa,lete 
it while weather conditions are goat, 


Please advise at rsur earliest convenieace. 


Very tru1y yours, 


V. L 'h'aver 
Fxecutive Officer, MA 
Pielt Teezi, Region ITt 


Wifi' dja 


cc File E808 
File E792 
Sec.Op.Comm.(2) 
81mw (2) 
Karabman 
liasler	 .. 
Townsend 
Chron


/























UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Q?ch3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
' 


WASHINGTON 25; D. C. 


221k New Ctietomhouse 
Denver 2, Colorado	 June 20, 1955 


Memorandum 


To Chairman, Operating Co*nmittee, D*4EA 


Fro* Executive Officer, DMEA Field Team) Region III 


Subject Docket IA 397 (Uranium), Contract Idm-E808, 
Uranium Prospectors Company, Ltd , LT.M C1im 
group, Montrose County, Colorado 


Enclosed are the Government, Division and Docket copies 
of Explorati,on Project Contract Idzi-E808 which was forwarded by your 
letter of June 6, 1955 for signature by the operator. 


Copies of the contract have been given to the operator, 
the Finance Office, Region III, end. a copy has been retained for our 
files


I1t&
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UNITED STATES 


DEPARTMENT O TH INTERIOR 
'¼. h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


ev Cuethouse 
benv 2, olorsdo	 Azi1 22, 195 


8ect*;s t he Opezsiing C$tee, 


u	 m, 1egiu rn 
Sibectt Report of.	 I*A Zcket 3s9T (Ur&iiw) 


Poetora Co. Lt4.,. MoAtzs* Couut, Ci..,i'ad 


EAcLoed .re zhe ztina1 a three copies f the repr 
psiriz4 tG he *boi* .siiv&tion. 


We rozei4 the £odiied driUin pro* as *tliued ui t 
report o eza4nsim 


Also ec1osed is a cow f * 1se	 &en betweszt terie 
i. Ei*r, Lessee, eM tze Z4$5øzs 1 	 V Arsdale, Par4ii p1em, 
and Vilhi*,t brett. ?bis ee ieesat ditt zt sccazr the 


)pUc*Ltion bt vu subitte br the appUcaa*t at * later' dste. 


Ovner' ts Cmunt t 4en, fox's iJ .2O3, vere fcrvar4d t. 
aplicam April 19, i955 aM viii be tzrvarded t <*& Wbin receive( b3r 
th.is ztf ice. 


lime extra oples t jjjures I 2 aM 3 are enelosed 'or 
possible use in the contract.	 S 


. . 11ersJ.n 


nLsutres


'5 , 	


'. 5 	
5 	


.5
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 .	 P iccc 


	


BUREAU OF MINES	 T ....... EL JAU OF MINES 


U4i*g 20,	 r1orado, 


.r ted.ral center 
Dsnvs? 2, Co].rMo 
Apri 19, 1955 


.. ................ 
Nmsorsadu*	 / 1/ 


Tos	 1osatiy. Officer, 1*1A held Tesa, Region UI	 c 


John F. baw, p.riaiag *aing *eor 


*.tbject: D1A 349? (Ursaiu), LTJ. elsia grenp, Ursaiu* Proap.ctor 
Coa*, Lid 1*trcss Caus%i,	 .	 : 


*CiOOSd sr the original sad tn coplee of 
Coaclusiens, sad Pecoenpadatiens", t flcea3d P. Zlatoa, geologist, 
. Carl Rela.r, athiag .ngineox, & the crigiasi d ten copies 
of en engineering roport Carl. Isisor. 


Ursoiva Proip.ctors Ccapeny, Ltd., *çp1id for .xpl.ratien 
s&sistasos in the	 t at $'1l,13&5 to eapi.r the 1.1T.)I. clams b 
23,300 feet af diasond drilling. The property won cianinad en I.vubor 


.	 16, 1954, bp .zadaing tenui esuisting of a gsolegist fro. the 
.logicsl asrvj end en sngi*s.r froa the ren at *nes. Tb. 


representative at the applieast stated that his sany intended to 
validate their clams diawoad driLling on the .laiaa. Action en the 
application was deferred pending the r.enits of this drilling. lined 
en the field azasination sad the results of the appliaont's dr11ing, 
the .aiaing teen resoenended a twistag. pr.jeet consisting at 3,510 
fist of diead drilUnj at a tetsi sstitsd seat of $U,?36.10. The 
anount at Covernenat. partieipatien at 75 percent woiz2d be $I,$(.08. 


It in r.00ssd.d that the Gevsraasnt inter into a contract 
with the applicant. Stags I of the contract wou].d pravid. for prepsratiøn 
of drill sites, 800 fast of p1ugbit drilling at $2.94 per toot and 510 
feet of core drilling at $4.Pl per toot. $t.ge U would be dependent 
upon the resalts of Stags I and it *pprov.d would provide for preparation 
of drill sites, 1600 f..t of pIug4it drilling at $2.50 per foot and 600 
t..t of core drilling at $4.60 per foot. Stage I should provide for 8 
ahsalcal saiqa for uraniun and Stage II should provide for 16 chesical 
assays for uzantun. 	 . . .	 .	 . 


John F. aw 


O	 DA349? •	 .	 •Chron	 :....	 . 


JFS/ca	 . 
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UNITED STATES DEPARTMENT OF THE ]]JTERIOR 	 C. 


GEOLOGICAL SURVEY 
COLORADO PLATEAU DISTRICT 


P. 0. Box 360 
GRAIW JUNCTION, COLORADO


March 28, 1955 


morand.um 


To:	 E. N. Harshnian, DMEA Field, Team, Region III 


From:	 W. P. Williams. 


Subject: DMEA 314.97, Uranium Prospectors Co., Ltd., BTM claims, 
Montrose County, Cob. 


Transmitted herewith are 11 copies of a geologic report and 


accompanying maps by D. D. Elston, 9 extra copies of the maps, and the 


brochure.


Outcrop study and dç'ili hole data from north and northwest of 


the BTM claims indicates the western half of the claims may overlie 


favorable ground. Therefore, Elston recommends that DMEA assistance be 


granted to explore the western half of the claims. He recommends a 14.-


hole stage 1 arilling program to explore the claims and. stage II drilling 


only around mineralized stage .1 boles. 


I concur both with Elston's recommendation that DMEA assistance 


be granted and with his drilling program. 


The EcpIoration Division of the Atomic Energy Commission, Grand 


Junction Operations Office, was asked for its advice in evaluating the 


BTM claims.


6Je 
For W. P. Williams 


S
Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR
	 2 


C.-


DOUGLAS McKAY, SECRETARY 


DFESE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


.
DMEA 31i.97, Uranium Prospectors Co., Ltd., BTM claims 


Montrose County, Cob. 


Uranium 


Geologiô Report. 


by 


D. P., Elston 
U. S. Geological Survey 


rch 21 , 1955







I 
.	 DMEA 314.97 


INTRODUCTION 


Uranium Prospectors Co., Ltd., 718 N. 5th Street, Grand Junction, 


Colorado, has applied (DA 314.97) to the Defense Minerals Exploration 


Administrátiôn for aid to conduct exploration on the BTM claims 1-ui., 


inclusive. The claims are in sec. 31, T. 1.6 N., R. 16 W., sec. 36, 


T. l i.6 N., H. 17 W., sec. 1, T. 1.5 N., R. 17 W., and sec. 6, T. Ii.5 N., 


H. 16 W.,' Montrose County, Cob0 (fig. 1). The applicant originally 


proposed to do about 25,000 feet of drilling at a total extimated cost 


of $71,138. 


The property was examined on November 16, 1951., by Carl Belser, 


U. S. Bureau of Mines, D. P. Elston, U. S. Geological Survey, and I). C. 


Deringer and. T. 3. Ballard, representatives of the applicant. 


The BTM claims are on the southwest side of Paradox Valley in the 


Bull Canyon mining district, and. may be reached by traveling about 10 


miles west from Naturita on Colorado Highway No. 90, then about 2-1/2 


miles south on an unimproved road to the property. 


The applicant states in his application that he is a sublessee and 


he has submitted a copy of his sublease a'eement, 


Mr. Thomas J. Ballard, formerly staff mining engineer of the 


Exploration Division, U. S. Atomic Energr Coissin, would supervise 


the exploration. 


.
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GEOLOGY 


The Salt Wash sandstone member of the Jurassic Morrison formation 


is not exposed on the claims, but is overlain by a cover of alluvium 


and of mud.stones and sandstones of the Brushy Basin member of the 


Mérrison formation which ranges from about 75 feet thick in the north-


east part to about 200 feet thick in the western and. southern parts of 


the claims. An exposure of the Salt Wash sandstone having a total thick-


ness of. about 260 feet was measured northwest of the claim group. This 


thickness may increase southward to about 300 to 330 feet. Examination 


of outcrops and of nearby core drilled holes shows that the sandstone 


layer near the top of the Salt Wash ranges from about 5 to 111 feet in 


.	 thickness. The strata of this layer coalesce in places and in other 


places are subdivided by one and possibly two intervals of green and 


red mt2dstone. The uppermost sandstone stratum of this layer is usually 


more persistent than the underlying ones and in the vicinity of the 


Thunderbolt group of mines about 2 and one-half miles to the northwest 


of the BTM group it contains the principal ore reserves in the vicinity. 


A southeasterly trending belt of ground that is mineralized and favorable 


for ore has been found by the Geological Survey and private drilling in 


the southeast part of the Jo Dandy area. This trend has been extended 


by drilling to about 1 and one-half miles northwest of the property and 


if projected it would intersect the property. Between the BTM claims 


and. this mineralized trend there are two intervening outcrops of the 


Salt Wash sandstone. In each case, exposure on the outcrop is confined 


to the top few feet of the member.
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The sandstone strata near the base of the Salt Wash member have a 


total thickness of about 75 feet. Ore is being produced from this zone 


from the Wild Steer mine northwest of the Jo Dandy area, and mineralized 


material has been cored from this zone in the southern part of the Jo 


Dandy area. In addition, a small outcrop of low-grade uranium and 


vanadium ore is found .in the basal Salt Wash about 3 and one-half miles 


southeast of the property. The stratigraphically lower occurrences of 


uranium and vanadium, in places containing associated copper, seem to be 


peripheral in plan to deposits in the Jo Dandy area. If this apparent 


relationship is extended southeastward from the Jo Dandy area, the 


southern part of the BTM claim group can by marginal to, or located within, 


the hypothecated. extension. 


A discontinuous, lodally-conglomeratic sandstone layer, in places 


about 30 feet thick, is found near the base of the overlying Bru&y 


Basin member, Mineralized material found in this layer has been spotty 


and has not been of economic significance to date. 


The following favorable characteristics have been observed in the 


upper sandstone layer of the Salt Wash. Observations were made on out-


crops north, northwest, west, and on limited exposures southeast of the 


property. In addition, recent coring by Ryan Oil Company (DA 3397) 


allowed examination of the upper sandstone directly north and northwest 


of the northwest part of the BTM claims (fig. 2). The following character-


istics of the upper sandstone were noted: 


.
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1. Thickness of the upper sandstone stratum of the upper 


layer ranges between 14.Q and. 80 feet in thickness. 


2. Green mudstone is present as pebbles, seams, flakes, and. 


as fillings of interstitial space; een mudatone is 


found at the base and. top of the sandstone stratum. 


3. Within the sandstone, cross bedding and festoons are 


present and are locally abundant. Some carbonaceous material 


has been observed. 


These lithologic characteristics are considered favorable for 


uranium ore deposits; however, the texture of the sandstone is favor-


able only locally. Fine-grained sandstone predominates but more favor-


able medium-fine to medium-grained. sandstone was observed in drill core 


northwest of the property. 


A northwest trending synclinal axis lies north of the claim group. 


The strata may dip as much as 120 north toward this axis. An east-west 


trending fault, whose downthrown side is to the north, may intersect 


the extreme southern end of the claim group. Displacement along this 


fault may average 150 feet, (fig. 2). 


ORE RESERVES AND PRODUCTION 


No mineralized outcrops have been found on the property and there 


are no known reserves. No ore has been produced; and there are no 


mine workings or mine equipment on the property. 


.
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The nearest ore has come from the Thunderbolt mine group which is 


about 2 and one-half miles to the northwest of the BTM group. About 1 


and. one-half and 3 miles farther west of the Thunderbolt the Jo Dandy 


and Monogram mines are important ore producers. 


Drill-hole data has shown mineralization about 1 and one-half miles 


west of the property in ground that has a geological and structural 


setting similar to that occupied by the BTM claim group. 


PROPOSED EXPLORATION 


The applicant proposes to explore the BTM claim group by means 


of 90 drill holes in three stages, for a total of 25,300 feet of drilling 


for a total estimated cost of $71,138. The applicant proposes that Stage I 


provide for 3 plug-bit and core-drill holes drilled to the itrada sand-


stone on about 1,500-foot centers. These are to be located in the eastern 


half of the claim group.' The holes will provide stratigraphic information 


and will also test the lower Salt Wash strata. 


The applicant proposes that Stage II consist of Ie.7 non-core drill 


holes on about 500-foot centers to test the upper sandstone strata of 


the Salt Wash. Stage I and II drill holes will establish the basic test 


pattern. 


Stage III provides for hO offset holes. Offset distance is un-


specified as target size is unknown. 


.
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Subsequent to the field examination four non-core drill holes were 


drilled by the applicant in the eastern half of the claim group, and one 


non-core drill hole was drilled in the southwestern part of the claim 


group. Drilling began in December 19514. and was terminated in January 


1955. Sludge returns were erratic. The drill holes results reported 


by the applicant are based on the drillers t logs and incomplete sludge 


returns. In several of the holes, some core was taken mostly where a 


diamond bit had to be used to penetrate quartzitic sandstones. This 


core, for the most part, is considered semi-faborable for ore but its 


straigraphic position relative to the top sandstone layer of the 


Salt Wash is open to question. All holes were barren to radiometric 


probing. The location of the holes drilled by the applicant is shown 


on figure 3 


As some exploration has been done by the applicant company, the 


exploration program submitted to DMEA can be modified at this time. 


It is proposed that • a modified Stage I drilling program of 14. 


holes be approved (fig. 3). One of these holes will test the entire 


Salt Wash member of the Morrison formation on the western half of the 


claim group. The 3 remaining holes will test the top sandstone layer 


of the Salt Wash in the same area. This would require about 200 feet 


of non-coring and 270 feet of coring in the first hole, and 200 feet 


of non-coring and 80 feet of coring in each of the remaining three 


holes. These holes will be located south of favorable but barren ground 


recently drilled by ran Oil Company (DA 3397). If no mineralized
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rock is penetrated in Stage I drilling, the chance of finding economic 


deposits of uranium and. vanadium by additional drilling will be 


greatly reduced and the cost of further exploration would not be 


wwranted. 


If mineralized ground is penetrated in Stage I drilling, a 


Stage II drilling program will be needed. Stage II drilling should 


consist of four holes to be placed not less than 50 feet from a 


previously drilled mineralized hole. If two Stage I holes are mineral-


ized, a maximum of eight holes averaging about 275 feet deep will be 


needed to complete Stage II drilling. 


.
	


CONCLUSIONS AJW RECODATIONS 


Field examination of the BTM claim group shows that there is no 


outcrop of the ore-bearing iaadstone. Outcrop investigation around 


the claims and diamond drill hole data north and. northwest of the claims 


show that geologic conditions may be favorable for ne occurrence of 


uranium and vanadium bearing minerals, particularly in the weStern 


half of the claim group. This is based on (1) favorability criteria 


applied o drill Oore and outcrops outside of the property, (2) a 


trend omineralized and favorable ground discovered by Government and 


private drilling about 1 and one-half miles west of the claims.
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Production nearest the claims indicates that mineralized ground 


containing ore bodies may be irregularly shaped, discontinuous masses 


of such size that the proposed drilling pattern of a modified Stage I 


drilling program would effectively test the ground for the presence of 


mineraiized material. This material likely would be composed of the 


gray vanadium minerals and local disseminated carnotite. 


It is recoended that a DA contract be approved to provide for 


the, proposed modified exploration project. 


S


I
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Fiure .	 INDEX MAP Of PART OF THE. COLORADO PLATEkU SHO$HG LOC.ATION OF THE URANIUM 
PROSPECTORS CO. INC., DTLC.LAIM GROUP, BULL CANYON DISTRICT, MONTROSE COUNTY, COLORADO
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Supplementary Letters 
Patent 


VIRGINI. MINING 
COORATION 


(R Personal Liability) 


Recorded the 
8th October, l9514 


Libro 267 


Folio 2


•	 I 
(Sgd) L. Desilets 


CANADA 


•	 PROVINCE OF QUEC'	
: 


ELIZABBTETBE SECOND,. BY THE GRACE OF GOD 
OF THE UNITED KINGDOM, 'CAMDA AND HER OTHER 


=	 REALMS AND TERRITORIES QUEEN, HEAD OF THE 
COMMONWEALTH, DEFENDER OF THE FAITH. 


•	 To a].lwhom the present letters may concern or who 
• may see them, 


•	 GRTING: 


WHEREAS, in and. by Part I of the Quebec Companies' 
Act, It is amongst other things in effect enacted that 


•	 whenever a company, incorporated under the authority 
of the said Act, desires to have its name changed., for 


•	 another,, the Lieutenant-Governor may on petition tO 
that effect, grant Supplementary Letters	 , if 'he
deems that such change of, name is not made for some 
unavowed àr illegitimate purpose; which Letters Patent 


•	 shall be made in the manner provided in the said Act, 
and shall have the same' effect to al]. intents and. our-
poses;	 .	 .	 ,. 


WHEREAS the provisions of Part I of the Quebec ' 
Companis 1 Act above referred to apply,' mutatis mutandis, 
to ôompanies incorporated. by Letters Patent under the 
provisions of the Quebec Mining Companies' Act; 


AND WHEREAS "BELVILLE' GOLD MINES LIMITED" (No Pert-
Liability),' a company. incorporated in and bfLetters 
Patent, bearing date at our City of Quebec the 16th day 
of May, 1911.7, has, by a pet it ion to the Lieutenant-
Governor of the Province of Quebec ., dated the 21st day of Sep-
tember, 19511, prayed that Its name be changed to that of 


VIRGINIA MINING CORPOBATIO	 (No Personal".Liab.ilIty), 
• instead of 'BELVIL' GOLD MINES LIMITED 0 (No Personal 
Liabi1ity),for the reasons mentioned in the said peti-
tion;	 , •	 • •	 •	 • 


AND WHEREAS WE have been satisfied. that such change 
of name is not made for an unavowed or illegitimate pult-


•	 pose.	 ''•.• •	 .	 . 


C	 ' 
o
PT
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NOW IOW TE that, under and by virtue of the said 
Act, We have changed and. by these Our Supplementary 
Letters Patent do change the name of "BELVILLE GOLD 
MINES LIMITED' (No Personal LiabilityJ into that of 
VIRGINIA MINING COBPOR&TION" (No Personal Liability). 


And We do hereby declare that from the date of the 
said. Supplementary Letters Patent the name of the said 
"BELVILLE GOLD MINES LIMITED" (No Personal Liability), shall 
beand remain 'VIRGINIA MINING CORPORATION" (No Personal 
Liability). 


IN TESTIMONY WEEREOF, We have caused these Our 
Letters to be made patent, and the Great Seal of our 
Province of Quebec to be thereunto affixed; Witness: 
Our Trusty and Well Beloved, the Honourable GASPARD 
FA'OTIUX, P. C., LL.D., D.D.S , Lieutenant—Governor 
f Our Province of Quebec, represented by Mr. L. 


Desilet, in conformity with section 2, chapter 276, 
RSQ. 19Lil


Given at our Government Hoise, 
in Quebec, this twenty—second day of September in the 
year of Grace one thousand flue hundred and fifty—four 
and of Our Reign the third. 


By command,


(sgd) Jeam Bruchesi 
Assistant Provincial 


Secretary 


CERTIFIED to be a true and. correct 
copy Qf the original Supplementary 
Letters Patent with which it has 
been compared. 


MON'Tl?EAL, 25th January, 1955, 


/s/ S. J. Smiley 
Solicitor of VIRGINIA MINING CORPORATION 
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(Revised June 1954) 	 '	 Docket No. DMEJ,Z. 


CommodityI,diflL 


Contract No. Idm-E 7L6 ................. 


'UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this--------------------h -. day of December ---, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Admi stration hereinafter ailed the "Government" and 2


- 


wh.osem--i Wtfl$3 cu1 
hereinafter called' the "Operator," as follows: 


ARLCLE 1. •This contract is. entered'into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Ope*or shall not, transfer or assign this contractor any right thereunder without the written 
consent of the Government. 	 . .	 . 


ARTICLE 2. Operator's property rights.,—(a) The land 'which' is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of flkD$bm* 
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------- of -------------------------------------------------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -, - recorded in Book -----------------, page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.) -	 '' - 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice1" "patent," etc. 


'If not recorded, so' in4icte by inserting "un." '' . 	 '	 . . . . .	 1&-706184
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration p'roject.—The project is a search for indicated or undeveloped deposits 
of -------------------------The work to be performed 
is descri&èd in ExhibiT€" The Operator on or before 	 shall commence 
the work, and on or before	 ----------(unlessThe Operator's obligation to complete 
the work is terminated—see Artic e ' 'shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a worknan1ike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 .	 .	 . - 


(b) Government' may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE'5., Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -----------The Government will contribute .. percent of the fixed unit costs as 
wor1 ierfrmëd, in a total sum not in excess of $r 	 "	 Provided, That until the 
Operator has rendered to the Government his final h'any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may' with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the, work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
'excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. 'Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production. in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. .The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to' and the right to examine any pertinent books, documents, papers, 


, and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and 'the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) 'Operator's Monthly Report ,and Voucher
showing a detailed statement of units. of work perfOrmed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the.. various types . of work performed during the reporting
period and the fixed unit costs incurred for each type of work ;.and .(3). a Narrative Reportof. the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 	 . S 


(d) Report of sales.—Thé Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of. the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make' them, the 
Government may procure the m&ing or completion of suc'h with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE. 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six' months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;except,5 that 
charges of t1te buyer arising in the' regular course' of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p-roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amout exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The . Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j ) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute .the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(.b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breachbf contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percente royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. Jf 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


—7 ,_,___) 


i---------------------------------------------------------------------- , certify that I am the 
-------------------------------------secretary of the corporation named as Operator herein; 


that -------------------.4',A!tV------------------------------------who signed this contract on behalf of the 
Operator, was then J4.P of said corporation; that said contrac 
was duly signed for and in behalf of said corporation by authority of its governing body, and is witlin 
the scope of its corporate powers.


r CORPORATE 1 L SEAL J 
U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1
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MF-203
	 s3,ens 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN. 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of VIRGINIA	 ,C0unty0fBUCKINGHAM__.,, described as 


follows :1/ 


in an agreement dated June 1st, 1954 and A ugust 1st, 1954 and recorded in the 
I	 Tuotrt	 S 


office of the Clerk of the Ciréuit of Buckingham County in Deed Book 57, 


pages 243 and 397 (Buckingham Mineral Syndi'cäte) 


which is 'the subject of a proposed Oxploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and , 	 . . 


2.1 P1vi11A Crflld	 n	 Lirnit€d.	 rprt.irn- duly ornied nd ..exi . ting under 


_arid by virtue of the laws of the ovince of Quebec, Canada, and having an office 


at' 2020 Union A ye, Montreal, P.. Canada. 
hereinafter called the "Operator"; and 


I!FEAS, under the provisions of said contract the Government is entitled to a percentage 


raltóh:pr,,,q4uc,tion and to other rights and equities which do or may conflict with or be adverse 


o'the rights ' gfthe undersigned:	
5, 


C"(	 (I1 


-< c,,	 NOW THEEFORE the undersigned in consideration of said contract and as an inducement ................................... 
•;:to the Government, to enter into same, undertakes and agrees as follows: 


1.?'4h'e Government's equity 'in and right to dismantle, sever, take possession of, and 


remo''ö id dispose of facilities buildings fixtures equipment or other items as provided in 


the contract or any amendment thereof 'shall , prevail over and 'be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


- 2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ 'Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other documentJ dated ______________ 


recorded in book __________ page _________ official records of said county." If (b) 


the book and page. of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government.


follows" 


-, and 


is used, 


s insuf-. 


there is 


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions
	 No Changes 


d 
Dated this ________ day of Docobor	 l954_. 


prebekgharn4ner !" 


[SealJ 


STATE OF VIRGINIA 


COUNTY OF I3UCKINGHAM	 TO-WIT 


_________________________	 Public in. and fop the County 
oresaid, in tstate of Vfrgiia, do her by certify that J, E. RIDDLE, whose 


name is signed to the foregoing writing ,bearing date the 	 day of 


December,1954 has acknowledged the sane before me in my County afo?esaid. / 


Given under my hand this_"day of,i4€/"1954 


yconhInission expires the 2' " ay of ____________, l97 


Interior—Duplicating Section, Washington, P. C.
	 67039 


0
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(Revised July 1 1954)	 ONESCONSEN.T. TO.LIEN 	 . REOEIBD 


	


rjp	 1955• 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 VIRGINIA	 County 0fBUCKINGHAM •	 sàie'das 


follows:


- In an a'eement dated Augj 26, 1954 and recorded in the office o the 


Clerk of the Circuit Court of .Buckingharn County In. , deed Boob . 57: Pagie 4h3-. and' 


knovm as the Hudyins Tract. (W. H ]3urruss) -____________________________


which is the subject of a proposed expiration project contract, hereinafter called the "contract", 


between the United States of' America, hereinafter called the . "Government", and . 	 . 


2/ Belvifle Gold Mines Limited, a corporation duly organized and existing under 


and by 'vfr 4c, of 'the laws of the ovince-of'Quebec, Canada and havin g an oifie 


at 2020 . Union Ave.,- Montreal, Quebec, Canada. 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty,- pm production and to other rights and equities which do or may conflict with or be adverse 


tóth rihts' of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


tó,the Goyernnfèn to enter into same, undertakes and agrees as follows: 


• 1. :Th Government's equity in and right to dismantle, sever, take possession of, and 


remove zid-dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract' or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER) 







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 	 No changes 


Dated this ________ day of December	 l95_.... 


BURRUSSLAND&LUMBERCG'IPANY,INC. [Seall 


_______________________________________ 
[sealj 


4President.
[Sealj 


STATEOF VIRGINIA 


'-eF______ TO—WIT 


I,	 ( 1 Z', Notary iblic in and for the 


aforesaid,in the State of Virginia, do hereby certifytbh 1 H. BURRUSS, 


whose name is signed to the foregoing vriting, bearing date the 2A day 


of December 1954,has acknowledged the same before me in my County aforesaid. 


	


Given under my h this 	 day of 


	


My Connnlssiofl expires the_/qday of 	 ,l95 


Interior—Duplioating Section, Washington, D. C.	 67039
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MAR31955	 . 
4r, 1 obrt A. Laurence 
xeciittie Officer	 .. ..	 . 


n& ?t.ld Th,	 egiozt T 
Ros 13, ?ot Off Ice 3ldg. . 
X,noxyi1l 	 2,


e.	 florket No. DM"35O7 (tee.4..Zinc>. 
Copper)	 .,	 . 


trgini	 Mining Corporattor 
(for*erly Is1vIlle Gold Mines Ltd.) 
Londtinta	 d Mcheter 


• 'racts	 . 
• ThickIa	 County, iirginia 


Contract	 o. Idi7$i 


Docket Nc. !t4'A-35O8 (Lead-Zinc-. 


VirginIa Miung Corporation 
(Thr*erly Beli'flle Cold Mths Ltd.) 
tev Canton	 . 
i3zcktngh*i	 County, Virginia 
Contract No. l-!74 


nr Mr


We hae been advtted th,t the na	 of	 1ifle Cold !tines 
Ltd. has be	 offctafly	 ed to virginia Mtnt	 Corporation.	 IU 


u kindly change yonr reerds accordingly as pertaining to the cited 
enrrent projects.


$tncere!y! yms, 


George C. Se1frTd	
WIriwo1d/bjl 


Chatr'an, Operating Coit1ee 


Copy to	 Docket (2) 


H de	 • _____________________
Adinr. R. TUe 
Op. Committee 


4esber, Burean of Mines Ne Metals (2) 
E	 L	 Newcomb


Mr	 hanbevs (2) 
•	 Mr. BIshop (2) 


bn,	 1ic	 $*I Mr. Kiilsgaard (2) 
Chrok,











OF


UNITED STATES -	 -: 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR
WASHINGTON 25 D C


955 


Th. A d*str*to, VISA
W, R. IrXsw3d 


Actins Asiiatsnt $oLieLtor, It.n.i nezs1s 


3ubjct z Dooits *0*. I&-3T M	 Cotraet 
lds .XT5* a4 Id*IT6, rssps•ttvIr, •	 4• " 


Zn	 ar*a4*a 4at4 Jibrusry 7, ', Orisirol4 
rs*ussted thit I	 a *sa datid Jazn*z'y 3 
frc* *'. W L	 a qo ot a ltter dated Jan**ry 
a6	 *. 3. J. $sit1is (Uis $pezt's canadian 
goxiditor) •	 $1fX*d *cp7 at	 Xatt.ra 
Patebt ted *ept*br_22, 199, ze*,tthi the Operator' a 
ehexige Of copQriIt*J**P.	 • 


Th tusttasaLt of upp*ntaz'7 Xattri Patnt 
N1y oai.s the Ost*tox" a cczpz'ate rmiw frcs '.1vU1e 
41014	 s L&4te( to "Viriza Nlrd.ag Cp tici,
Zn sd4ittm, the 3*tWr tr the ztor'a $oliattor 
rp*amnta that the sorats *ztste* of the oprser 
II net &tt.et.d in a *tI*z' 	 . aerefor*, the retoirds 
az4 doelcsta o# A beui4 $iniciite the Operator's ct*nle 
of na, 4 si iinas euetad tth t	 eztcr 


- sbo1db*tnitiiuewMa.	 • • 
i	 t 'N ''' 


J. L. IIottIimd 
koting Aaaiatsnt loliattor 
Deterae Nther*ls 


-• - HcRubin/emd	 • - •	 •	 •	 •	 •.	 •	 • • 


	


• • •	 •	 •:opy to: DA Docket (2) •	 • •	 •	 ••	 •• 
0 • • -	 $o11eitor' Docket	 •	 •	 - 


)I R Griawold (2) 


	


•	 •	 • •	 •	 1. L. Horfiund •	 -.	 •	 •	 •	 •	 • 
Rubin 


•	 •	 •	 chron.-	 • •
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S. J. SMILE!
Barrister and. Solicitor


1200 St. Aleder Street 
•	 :	 MONTREAL 


January 26, 1955 


W T. Millar, Esq., •	 ExecutIve Officer,	 •• 
Defense Minerals, Exploration, Administration, 
Region VIII 
COLLEGE PARK, Md.


Re VIRGINIA, MINING COPPOBATION 


Dear Mr. Millar


As solicitor of the above company I an pleased, 
at. the request of:itsmaneing d.irector, Mr. Samuel Galley, to trans-
mit and. enclose a certified cops of the Supplementary Letters Patent 
dated at Quebec City on 22nd. September 195k, whereby the. corporate 


•	 name of Belville Gold. Milies Limited. was changed to Virginia Miñiig 
Corporation. I have certified this copy for your files 


May I note that by the SuppleLnentary Letters 
Patent the corporate existence Of the company was not affected in any 
way, and. the company continues its corporate existence under the 
Dresent name, Virginia Mining Corporatior 


Very faithfully, 


/s/ S. J. Smiley 


C .	 . 


Y







	


•	 .	 . 


C


	


Y	 College Park, Maryland
Region V 
February 16, 195S 


Mr. J. D. Hagen, Field Engineer Re: Docket No. DMEA- .3S08 (Zn-Pb.Cu) 
Virginia Mining Corporation	 New Canton Area, Buckingham Co., Va. 
P. 0. Box SOl	 Contract No. Idin-.E7L.6 
Diliwyn, Virginia 


Dear Mr. Hagen: 


This acknowledges receipt of five bound copies of the January 
progress report on the subject contract. This is one of the best 
prepared reports we have ever received on explorations under DMEA 
contracts. 


In reviewing this report, it is noted that D4EA Forms MF-lOii, 
and lOLA are not attached. Since these forms, properly filled in are 
required for certification of the cost for payment by the Government, 
the report will be withheld pending receipt of these forms. 


In case your supply of Forms NF-lOti, and 1014A. has been exhausted, 
additional forms are enclosed.


Very truly yours, 


W. T. Miller 
Supervising Mining Engineer 


Enclosures 


WTM :rwa 


Copy for PTAllsman 
VJLynch 
GeoCSelfridge 
DNEA Files, CF
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. W. T. Millar, Executive Officer 
DMEL Field Team, Region VIII 
Bureai of Mines 
Eastern Experiment Station 
College Park, Maryland


Re: Docket No. DME-35O8 (Lead.Zinc-
Copper) 


Belville Gold. Mines, Ltd. 
New Canton Area 
Buckinghazn County, Virginia 


Dear Mr. Millar: 


We are enclosing the original and five coptes of a contract 
for the cited project. We 
ran


rain requiremènts 


Tou\will note the reference to an agreement betwçenthe 
Applicant and \the Buckingham Mineral Snydicate/d.te Axigiast 1, 
We should. be pkovided. with s/copy o such agreernent./ Pigase aJsinote 
that new Owner'S Consent,tô Lien aie requ)id from thi owners 6f both 
properties concerIxed4Wthe 


When these rMuixe1i stipulations have been met, you may pre.. 
sent the contract to the Appcant for signature and. distribute the 
copies in the usual manner. However, in case it should not ieet with 
your approval, all copies should be returned to us with your comments. 


Sincerely yours, 


Chairman, Operating Committee 
Enclosures 


APPROVED: 


Milber, Bureau of Mines 


S Member, Geological Survey -
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C 


December 3, 1951$ 


To:	 The Adtnietr&tor, DN!A 
'0 	 Attentiom W.. R, Oriswoil 


Acting Assietant Solicitor, Derenee PIinera3e 


• $ubSet* Belili* Gold inu, Ltd1., New Canton Area, Bucking-
O 	


. baa County, virginia, Doóket No. DNEA35O8 (LesG-
x4oppe) .	 .:	 . 


•	 '. . ''	 A proposed contract covering the above iexited . 
• 0 


prQect is, ataobed. 	 •'• 


o opertiea a the subject or the pJeot. 
• . , . With. respect to o ot thein the £uckinghaa Mtzra1 tracts,. 


the, Opratox' sbitted a copy ot an agree.nt dated June 1, 
. 


0. l9) '. 


Bo prever, the Owner's,.Cousent to Lien suittód. by 
•0 ,


	 Buokingham refers to a second agireeent dated August 1, 195k, 
•	 and a copy of this agreement should be Gbtaird for exaaix* ' 


tion prior to execution ot the contract. 


	


O 	 '' . ' T1 Owner" s Consent to Lien Covering both propor. 	 ' 
O , tiSS eXecuted On the latet' tornia . (the tZL subeitt.d tot' 


	


O 	 is not aec.ptable) ahottld be attached to 'the 
contra. t prior to .x*cutjor,	 .	 0' 	


' 	 •


• , . .•, 


O	


:. 	


, 	 The **.kinghs* spscsint is peculiar in that ap- ' 0 O	 0 perentl it does not grant the Oprator sxq rights to produce 
• 4urth the first thre* years of the sjr.aient, un.es, of 00, oowse, the. Oet exercises the purchase cption. The O, Operator does hale sl. rights to eplo". 


	


• ,	 • Tie Brri a .optiàn 'agreement *lso..asrscit.d in Annex X, 'grants exploration 'rights only, in addition to the •' right to purchase. 0, • 0	 •	 0	 0 0 0 '0	 • 
0	 •	 With rq speet to .z.Q. tion o1 the contract by the 	 0 


• 0 Operator, apsreitly John Z). Ragan, wining e neer, is an 	 • • 0 • . egeat for the operator, but execution. of the contract should 


. 


___	 .01.	 .	
0,,,











I	 . 
•


November 23, 19I 


*cting Aa.titar4 $o1dtor, IM4 


Cbiet But 3(etLe Ztfl4cm 


Subjects h	 &rattoi of Co*t*sct for Docket Mo. DA.O8,	 ]1vU 
3oId 1es Ltd Mow Centct Az	 i&cingJi Cou, VzLus, 


We are atteet4xig aai *t31ine for, contac% coverin2 the ettd 
project,


Afl Ce*s*a ConMnt to Lien ii encLo8od oovsrt	 .me of the 
p&p.rtis. ?	 App3ieant etats that it can iacr U	 other, benae 
t4) &ave ti	 we can forward a contract to' r. fltUer to be preóntd 


• for saare	 sm the ot	 o*t to IJ	 b 


i2d 
WRG/ar 


Copy tos DocIct •	 • B&8.	 etLs	 • 


I







OF
	


.
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 trs 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Novir' 17, 19514 


To:	 V R. isvo1d, LIA 


0. K. Bts2*p,	 (, Revieved by Welter I. Levis 


thect: Docket No.	 &35O8 (le.sinc-coer) - 11,8l7.00, 
BUvIUs Gold bithes, Ltd., 11ev Canton ares, 
Bockiag	 Yirjinia. 71e34 te report and 
a11cation for uplorsttoe. 


Xn reprd to tbe sub.j.ct *pp3icstion, rst'.renc, is aM. 
to our edrsntha Qf October U, 195k, sub3.ct as $bovs. This 
amor*nth presents our vieva on the proposed explorstion project. 


The date presented in the field tees report is in 
clete sesent with the sppUcant 'a plan of exploration, We 
concàr with the field teas's raconee4aticns that the s.Ucetion. 
be sjproved as pisr ued, but the drill site locations be subject 
to chsne with field tees approval as eo1ogical evidence is 
developed. 


-	 0. K. Bisbop 


Copy to Kinrals Division 
XdVsrd L. Neveosib, Boos 5227 
0. K. Bisbo 
mis







































UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES


JI 


WASHINGTON 25, D. C.


OCtobU,1.9 


•	 V L OzwO1d, ENA • 


0. K *isbop, UPI 


•	 $ubJectz	 cat . asku.3508 t2tt	 tor $],37 
•	 .3.ox*t.to pró3eot, law Gantan es,	 king 


Costy, flr$4i 13vi13a OG14 1Uzs, Lt4. 


•	 pp3icant has acqjiired optionS. with antharit r to 
prospect on 3&5.acre tract oe4 the )io*in 
Slcste	 a 1O0.'acre tract aaas y the *urrms Lane an Visr 


heth in. the l a*to01 eras,' akokiw	 Cownty, Yirints. 
sras Ia the site at the c14 Jcbason a& thsms eiaa, the' 


toresr havth rat17 pris.d 160 tone of 8 percent ooer or. 
abost the tun of the t*r. lib..euesU7 in 3.950 the thsson 
Cheeica%I Cnups 4rU3 6 v.rticsl. ho3as in sá at reserves at 
WritU*


The su1.t1.s ooir in s sebist of sedstsry orin 
• intas'bedd.t with S schistose rtait. An o34 d*	 the portal 


of an adit et the	 on *tae consists lsr.e3i of 'nitss with 
• *stiti,s of apheLerite a*4 obt1ao'rite Y*X7 sintiar to the ore 


raoezirUy proved the p3.isent in the Di13.* ares, l atisa to 
tbs aontst, 


The p1icsut has	 a ssUpotestis3.	 at the 
prcptrt end ontliasd u .jor snonalias,	 sr the Johnson


• shaft dssit.d 'i, sed the other about II2 sUm south at the 
•1.Is — *i4 desIesto **.'* 	 '• •• 


1scs of the sitlaritp of the *4ner*tsstias 1*4 the 
se3.totsstia1 SW15113*$ to these on the LoedosiVirsJaIm prsr1r, 


• the Liesat propne.s 9 haLes totrnZix 3,0X te.t to be dividsd 
hetse• the J0 end "It" sces3ies. The tour hales J , 2, 3 
axe veil iosetM to alore	 J on whih on option a owner's 


• • consent at M.* are. held 1 the	 Anawnlj It .ssre .1*11; 
od, lth acmnet ir in strihe jtb en that en itio*t 


Inill h4 is tnei ieniented.





















		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		142112_001



