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UNlTED STATES . . W3
'DEPARTMENT OF -THE INTERIOR B
| DEFENSE MINERALS EXPLORATION ADMINISTRATION © ' " # & wLoy
' WASHINGTON 25, D.C.. '

22& New Customhouse

Denver 2, Colorade o | | o " Jenuary 20, 1955
Memora.rnum “ |
To: ‘Secreta.ry to the Omrating Cmmittee, mf/

: J. F. Shaw - L

E. N. Harshman
From: Bxécuti.\m Officer, DMEA Field Team, Regzon I

Subject:  Docket DMEA 3535 (Tnngsten), Flanders Mining Company, Ida May
and Scheelite Bo. 3 cla.ﬁm ’ Guxmiaon County, 8010rado

Enclosed are youz' copies of map and Bupplemental data con~

_cerning the sub,ject docket vhich was subnitted to this office by the

applicant.
w. M. ’rraver o
_ Enclosures
ROBiIG
sub |

“chron





~ ‘. UNITED STATES - . 15v)
DEPARTMENT OF THE INTERIOR "k /
- OFF[CE OF THE SOL[CITOR v o ‘
T 'WASHINGTON 25, D. C. o -

m 'b 1!‘*

C ommme o

y. 0. Bea o R
i o o

A

/. - - - Re: Dosist No. DML 39535 (Tusgsten)
Tan Moy Nime
. mcmnmm

_ _ MMwu mmm
4 mfwmu ip t

u-unmmuamummmmm
made sh szemination snd Yepart sn this ’
his 1a done and unlasss the yeport is fw e
ﬂa. Wt”erMhdm .
> wi $ SO your title
the Govern-

M mxz yours, _gf

iulin m:m Sin‘mm
Defense Ninerels ’





4 C ‘ al C .
(S UNITED STATES ‘ ' :
: DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR y L“ﬂ)
: ' WASH]NGTON 25,D.C. v;
e M?.l%ﬁ -
xg- Nail

,- ‘mr‘ wnu%z.‘ m

" °Q

mmm» eam -
Re: mu.mms(m:m)\
- rmmucm

I4a May Rire
Mm amtw, Coloredno

m Ry, SMWt

I : mmiumwm-tmnmunm
' mmwmunm Mmmrmjnt
o your spplicutien unber - %o, DIRA-3533.

m‘mﬁt:‘nmqum&mmuum _
* sn exhnination Wumw
ot untgdl this i done and unless the pepast is fuv
mmmcmmwmmmmmmum
&8 of e wufficimey of your ivderest In thwe
mmmdnmtmumwmndmme

mmmamuu with ve to yiue
um-mmunm m “

»_W mm:

3 1. nofﬂund .

mm Asaistunt mmm.
Dufense Ninerels |

onttlum 5 I
- Copy to:» 1ci’€m~'l Pocket
- \DMEA Decket {(2)
Adminiastretor's Reading Fille
Cperating Committee
R, W, Goehan, UZEM
T. X. Killsgasrd, USas .
- H. 8, Maxtin (2
Field Team, Region :v (2)
, J. L., Nofflund
~ Choyon, Pile






(.opied fx-om The M:Lning Record= 'I'hursday, D«scember 2, 1951‘ 5
- GATEWAI URANIUM HAS NEW PROPERTY

K Grand Junction, Colo.—-Sale of. 32 min:l.ng ol:ﬁms by Flanders
o Mining Go. to Gateway Uranium Corp. for an indicated price of $103,500

R "is recorded in a warranby deed filed in’ t«he Mesa countfc‘r clerk!s office. .

S  The proper’oies are a portion of the claims purchased Oct. 3
by Flanders from Gateww Mining and Development Co. of- Grand Junction,

R Gateway Uranium Corp. is entirel,y unrelated t.o Gateway M:m;l.ng ‘
. ihoncmx and Development Cos Gateway Uranium was incorporated in Delaware
by a Salt Lake City group. Listed as officers are Edmond Dumke, president,
_Richard Mui'a vice president, and David W, Cunm.ngham, secretax"y-treasurer. _

- g Flandars Mining, a partnership is composed of: Frederick Lo
Anderson, Lee Van Atta, and Hazen P, Slagel. The firm has offices in
Orand Junctlon st 755 Kennedy Averue - o S






~ UNITED STATES L\/ﬁ 0
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORAT[ON ADMIN]STRATION

WASHINGTON 25, D. C

s ‘Uuz.«, ¢

- 224 New Custbmhou‘se '

Denver 2, Colorado. - ER N De_cemﬂoeré, 1954

‘s/ér]
Memorandum |
To: Secretary to the Operating Committee
From:  Executive Officer, DMEA Fleld Team, Region IV

Subject: Docket No. DMEA 2617 (Tungsten), Contract Idm-E 5457, u. S.‘
o ' 'Pungsten , Inc., Gunnison Coun‘cy s Colorado. .

Docket No. DMEA 3535 (Tungsten) , Fla.nders Mining Company,
" Ida May Mine, Gv,nniaon County ’ Co],orado. ' :
/“‘mc..,,h_y .

: : Reference is made to the letter dated November Eh 1951#
from J. L. Hofflund to William M.ASpencer, a copy of whia~h vas sent

" to th:Ls office. .

We believe that the appll(.ant sheould not not be regpested to
furnish Owner's Consent:.to Lien at_this .time. Docket No. DMEA 2617,
Contract Idm-E5»67 , has been completed and a Certitication of Discovery
was not recommeénded. An examinstion of the Ids May Mine, Docket No.
.DMEA 3535, will be made in the near future. However, it is %ﬁl
'if the applicsfion vill be. spproved. » T

_}W._ H. King






| UNITED STATES /)
DEPARTMENT OF THE INTERIOR o i
OFFICE OF THE SOLICITOR \
.- WASHINGTON 25, D. C.

N
.

<§

/r
c:.

muuber 1, 195‘@ '

MY, wnxm ", ap«nmw
Flanders Mining Company
;'ng& mmggl c 1orad "
r an, olorado R
‘Res Doakat Bc. ma«assﬁ ('runsatm}
o Planders Mining Company
Ids May Mime
auxmiscn cmmt,y,; Colorado
. Deay xm Spmeim

 Thank you for your 1et'cer to me of Novewher 29,
utting forth some details relating to the property interests
of g'mmﬁrl mvm Company ;m relation to the sub‘[ect appli-
eation,

1t 18 oleay that the pasaenaary xightn in the land

arise out of the basic lesse Of August 15, 1951, but; :,w seens
to me that in the transsobtions following the lease the rights
in the land have besn badly confused with the royslty claims,
S § mr that the intention of the various documents is to
Yo in Flandeirs mmm Compaxty the full 100 percent posses-

sory m&wat in the land arising out of the basic lease of
August 15, 1951, sudjeet to the various royalty claims srig-
ing cut of the lease and subsequent transactions with respect
to this leasehold. The instruments which we have in hand do
not seem to medg}.&aﬁ this, but do seemt to lodge in Flanders
an undivided 36 parosnt of the leasehold. Perhaps if we
had & oopy of the Yoperating sgreement” veferred to in your
letter of Hovember 29 as "currently deing drafted” we could
undevatand detter the rights in the land,

, . - %The emiy consern of the aoumm with Flanders®
:annsb in the land is that it should surely de sufficient
0 enadble that operator to earry ocut the exploration work
provided for and that the land and producstion therefrom should

- be subject to the Goverrment's clalm for royalty. The docu-
ments now hefore us seem to give Flanders only & 36.64 per-
cent ¢f the possessory rights under the bLasisc lesse, which
BAY OF may not be sufficient to enable it to hold possession
for the purpose of completing the work. As to the Goverm-
mxat'u malw elm. it oan be pmteatad by sultable mer'a

r‘m;%;@a@\ e R | {;)ﬁ





L 'fcenmts w Litm fwm ths homem m‘.’ :m aut#tmdu' -

’ . L . v [ - . . e ST X e .
Sy B - i L D e T R . . }
ot R .. L LAt e T
. : s : N " S N IR

- in the real property, and Subordination Agreements

 'holders of 21l claim against the property, - To epply 'mn
oo the matter at bhand, we need Owner's Comaents to Lien from
o lessors and sublessors, and Subordination Agresments from -

:Wﬂ of lesses or sublezses: who ﬂta:xn nowe eslnm {u for' Coe
bty ty . ROV

) aga:usnt the lessehold. . -

"In your letter to ms of Noveubar 29 you- Cstate that |

" Owners' Consents to Lien exeoubed by KOs ter-Pearson-Pearson
.- and by tha Guumison Bunk have already been forwarded.” ‘I'hey

. have not been received hers to dste. Incidentally, mnone of

S tm Mamm; xn M rsvul m& t;he mt;ernt of a'um&mn AU

Sfmem&ly wnrs, a

K e";:iy"-ﬂ'ofﬂrmd. . |
i ST R ,Aeﬁing Aaaintant Seli&itor, ‘
S R ‘*?"ﬁttanne Kina#tla AR o
. JLHofflund ng Eu~ 3 ‘ IR

t‘-Copy to' Solicmtor's Docket .jzn“' R
L A\JDMEA Doeket {2) ‘ SR
R Administratorts Reading F:Lle
‘*J;'Operating Committee ..
-+ - R. W, Geehan, USBM -
- T. H, Killsgaard, USGS
el - W, 8. Martin
" Fleld Team, Reg. IV (29
o d. Ly Hofflund .
“-‘,;, Chron. File ‘






- UNITED STATES .
DEPARTMENT OF THE lNTERIOR
'DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON -

A WASHINGTON 25, D.C.. © R
22l Few Customhouse o s Y v R
Denver 2, Colorade -~ =~ . .. . o lk?:nveniber 30, 195?&
L To: o Secreta.ry to the Operating Comjttee , DHEA '

From: E:ucecutive Officer s DMEA Pield ‘I’eam, Region v

 Subject: Docket DMBA 3535 (Tungsten), Flanders Mining Company,
.7 Ide May and Scheelite Fo. 3 Claims, Gunnison County,
Colorado :

. Reference- is made to the las*b paragraph of our memorandum
.~ of November 29, 195k, relative to the assigmment of Contract Idm-ES567, .
-~ U. S. Tungsten, Inc., to the Planders Mining Company. - o

For your 1n1’omation in the matter » Contract [dm B567
has been completed and the exploration work did not result in a .
~ discovery or development. Therefore, it appears that even though
the Flanders Mining Company have obligated themselves t¢o payment
of royalty under the contract, a certification will not ‘be A
recom:end.ed a.nd- the assxgnment of the contract appears mmnecessary

R






. UNITED STATES
DEPARTMENT OF THE INTERIOR I%

DEFENSE MINERALS EXPLORATION ADMINISTRATION f* At B
, > ‘

L E - WASHINGTON 25, D. c.- e
224 New customhgme - R o Now-mber 29, 195I+
Denver 2, Colorado Coea T oL

’Memorandxm , _ .
To: Secretary to the 0perating Committee, MBA :
Froms Executive Officer s MA Field Team, Region W

Subject: BHEA Docket 3535 (‘rungsten), ?la.ndera Hining COmpmny ’ '
Ida May and Scheelite No. 3 claims, Gunnison County, Colorado

‘Enclosed are six copies each of two Owner's Conseni, to Lien
forms (MF-203) pertaining to the Ide May and the Scheelite No. 3 claims,
These forms ‘were brought to this office by Elliot Goldstein of Plandera .
. Mining Company. Mr. Goldstein informed us that the enclosed MF-203 forms
- were requested by_the Washington office of DMEA. - , -

. - We beliéve that Owner's Consent to Lien forms reqiu! stéd by you
from Flanders Mining Company are ones pertaining to assignment of IMEA
Contract Idm-B567, Docket No. DMEA 2617, U. 8. Tungsten, Inc. to the

. Flanders Mining Ccmpany, o different property enbirely than that included

| in the subJect; application. Please advise.

,"7

.ﬂ
7 MA/"

"Jobn 1?.=8haw :
For 'Wu H. King






'UNITED STATES ,.
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON '

WASHINGTON 25, D. C

" November 30, 1954

22l New Customhouse

Dgnver 2, »Cc')lorado S KC 2 >y 2/[/7

Memorandum
" To: . - Secretary to the Operating Committee, DMEA
 From: - Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3535 (Tungsten), Flanders M:Ln:l.n? Company,
' Ida May and Scheelite No. 3 Cla:.ns, Gunm.son County,
Colorado - .

_ Reference is made to the last parngraph oi‘ owr memorandum
" of November 29, 195L, relative to the assignment of Contract Idm-ES67,
U, S. Tungsten, Inc., to the Flanders Mining Cbmpan;y. .

For your information in the matter, Contract; Idm-E567
has been completed and the exploration work did not result in a
discovery or development. Therefore, it appears that even though
the Flanders Mining Company have obligated themselves to payment
of royalty under the contract, a certification will not be recommended
and the assignment of the oontract appears unnecessary.

/s/ W. H. King

W, H, King
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L UNITED STATES 1,' ‘ '
DEPARTMENT OF THE lNTERlOR kS
' OFFICE OF THE SOLICITOR S
‘WASHINGTON. 25, D. C..

Sovewber B4, 1954

"ﬂr; ﬂil‘n'ﬁ ?ﬁ;" r o

7.6, Box 361 o
_ﬁm Mﬁtiam, mm

- B, &. Tungaten, Inc.

Hubnerite m'

- Ghmmnison cmg& &tawm
Sontyset ldm- :

,‘me Ne. DMEA-3835 (fwm)j
m-c :-uw

Fiandsrs

- | o o Gmarl'm cmty. atmm |
W m. Mu&m ’ .

| : Referense is W Lo your utur te mm mw
, m Explomation Adwinistration, attentim of woalt, dated
 Noveser 9, with u wm of "lease nd Option’
. dated Awgwst 1%, 1 1, Harold R ter, Ine., vnd A. L., and

- Bonnle Petrecn o0 a.mu m:wwmxm

e Was & shent entitled ‘Doswments Periaining te Chain of
Teitle” whien : to estabiish the interset 1lied upon
by Flanders ¥ oo

' xrwummwmtwmcd«mm
- ﬁhw mw title is deriwed, as mum: S

L 3. m;uw:;pi:m dam Amt 154 . ﬁﬁlywm
: mm Havold K. Roster, Ine., A, L. Pesrson, sad Bornie

U Pemyeen, sallod the lassors, and Fred K. mcn, euiled the
- lessee. ‘This 1ecites that the lessors . . . hap lessed, lst
and demised unto the lessee . . . the follewing doseribed un-

armg interonts in the fallowing desarided mining premises
There rouen & description of mining premises but

no descripticn of "undivided interests” and it ik impossibie

to dete ummn- the document ralates 1o thwe antizre inter-

,'ﬁgz Dookat o, DNEA ~a617 ;1vnaaz¢u)' -

{*m in its itan mm exploration

S8t in the dessrided preperty o1 to soms limited ¢r undivided
interest. The mmu_ mm fﬁnw Mﬂw timt tm ;mur '

is mmly the onne .
| W s, Martin





xm te . 8.

PR C
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o : . o . . . . - oo B
» :‘ .. o ' e - BRI . e g . " ‘ N R
Lo N R . e E o / B

a. . muwt dxm mm:% 1951 :P‘mi g2,
ons, Ine., “2il of iw rzaﬂt. bitle |

aed inverest in d to the foregoing and herelo attached

wmq;&xm mmwmm@mm

S atteched to say “leasse snd Optien,” and we had no ceopy of
- weeh A docuhent ootil you semt it to us with your letter
o of Rovesber 9. Scweest, 1 tRink we 4an anpuaw (rat e o -
S sesigneemt Tefers te the lesse’ m opum w ammt. 15, -
L 1951. ir yeu wm 0 mm us

w M “mm ga S, W‘c’ﬂ; m:. “ ““m!“t

O Eobet C, Waitaler, 8. . Brodie, end Bruce Kioiler a8
Tashees,” of all of the lessor's . ‘right, titlis and inter-

L eat in and to the ,mz doosnhu prepertion . . .
C Thie ledse :mmw to mw‘ sertaln

mummmmmwmumummm. Koster, . .

i "*..'-"I.m., Bannie Pearnon and &. a‘. Tescaon, &8 lesoers, and

 ehplsin that this reoital Of & Gate is erromaous and muculd

v asaLoned By Pred

O Pred B, Lewch, u m Auguss 1, 1958, mnd mism ST

S ™ Leaon to Lacaor Rerein’en oo,

RN .o mlm convereation with mm o o
Wove

£ G end in your cenfirming letter of that dete you

T hate been stated & August 35, 1951, but the Gate of the .
‘ nmtumﬁaum Qmwmutmwmm

L lewse, the paresing of this

Raing leage Agreament  seems

f w m&mu LAt mtm.ac fun m m entire lnum&

a.w M:Wt um mtmr 23, 1%% J’m S

7”".~.ﬁmwvt ¢. Waitaver, 0. H. Mrodie, and Hruce Kistler to

- Menders Wal W & paitnership, of . . oW w0~
L davided b1 B par ovent Mmormwrwm title amd -
o mumumgmmmmmmm -
L Ve o inde e wtated to work out %o be 30, R
T sent mumvmmwmm:t met ﬁrmm o

Sag

e ;j.'.__—{mmm wining clsimg .

. mmt ‘and | 3 . um hﬂh&i‘ ar 1951, ,‘ , !
8. m e :*951“'“

LU af the Gumiges Besk & cm
. basie lease of Auguat 15. 1951, in mw: She - baal :mxm

that it bas an iaterest in the propsrty N ammq tﬁ

_Vhe micing of: tha lsese ugen stated terse.

From the foregoing 1 eannot ﬂt«m Jmt m& |

| @:mwmt Fianders mmm Fospany tas in the mumy |
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S mmu m ite mzmtm*. Tt Sbems spparent that there
S A sond sutatanding undivided Interest theS L4 not soversd
o .::,.'-m say of the decumshts hereisabove referred to, m:;u pos-

A% in coversd by the “Censant snd Agresment” o
.’ Bank and Trust Sowpany.. Insssush a8 that ﬁwM :
Cdoes pot st forth what interest it refers te, I have ne

7 aeans ef determiming whether Flanders now has the full vn-
Y divided inturest ik the preperty, At lesat the jossessory
L imtevest . lm m m mt t# mmﬂ Mﬂ‘ “ -

SN ’.‘};'-:'m"m

m m.lz 1» mm that m m-wmr N Iﬁ&h s

B \‘almwﬁ. statemwit of the mesord title r»elied upom by tuis L

© 7 applicant tagether with Ownars’ Comsimisz to Lion from uwxww ‘
L e Wi NBS ROy Apharent etrfiteting interest therein, 1In
Coen T the abeence of any fustner slarifiestion ¢f thw Ritle than
o e been provided wp o Shis time, w ma mm.n mm'
.‘Mﬁn te fien l‘q‘ni whe t’aum”a.x

o - dareld. K. mm. Im, o
s :.f“n gﬁ WM:& e, .

S ;{3, 3; me mu '
c ket G WAW# .
o B H. Brodis R
- Brvee Kistier
*MMM@MTE um

" and axy other persons o hold any m@amm; w:m.m o
| _otnerwiss, in the proparys.

’ ‘3.1. Hofﬂmﬂ
#. L. mnm

mau m:me Sclx‘askm
m aaum _

Solieitoy's m

'cw m TR Er Docket (t)

Adm, R, File





' Attachmehts'

November 13, 1954

MEKORANDUM
To:  Acting Assistant Sollcitor, Defense Minerals
spom: - Ivon amd Ferro-Allays Division, DKZA | |

SubjJect: Review of Applicant 8 interest in land
S Docket No. DMEA 3535 - Tungsten
Flanders Mining Company.
Gold Hill propertiles
 Gunnison County, Coloradc

Twansmitt d herewith 1or review are vockets No%.

DFEA 3535 anég 2017,

Your attention 1is called to the’followingﬁ Asting
Assistant Sdlicifar's'memoranddm dated October 24, 1954;
Paui Z. Augstgen's letter dated'Novémber 10,'195%; and the
documéntg recently received from the Flanderé'mihing Co.

attached hereto,

¥, L.Rutledge, Acting Chief
Iron and Perro-Alloys Ulvision

Docket ,
Adm, Read, File
Code 400

FARutledge ls
11-18-54 /





NOV12 1954

- Fes Doclet Mo. DIEA 355 - Tungsten
- PMadeye Wning Denpany
Go2d W1 pewperiies
mm,.
"o, Eagr m.__.
. The sbove-docinted app m’-mumqm
. 4s baing rafurred to your offies fer 2 f121d cxasdineticn of the

: ma.mmmm&»z&.m
wn.x.,mn, me, m-wmurymwm

" 40 owr lotter of Moveubur 3 stated AMdy intantien of requesting the
mwnmu.mnwmmzﬁn,um'

C . GeorgeC, Selfridze
APROVED, . - (hetruen, Opareting Comaittes
Je H. Hedges ‘ R . E. L. Newconb - | |






~ NV 12 1954

Ret mmmrs P e———
S Geld W1 pyepertien
mam,eozum
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- Yovember 10, 1954

: .Ml‘u cc Q. w.ttuM
- Dep

Rey DNocket Mo MA»E:L? ti‘mrbm)
Contract IAm-E567
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| nwemmerwmummmmwmm
»phm adviwus wmrdinﬁar. o _ o
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FLANDERS MINING COMPANY LI'O//
P, 0. BOX 861
Grand Junction, Colorado

November 9, 1954

Defense Minerals Exploration Administration ‘ 5 3§
United States Department of the Interior 2
Washington 25, D. C. et <

Attention, Mr. Hofflund
Dear Sir:

Reference is made to DMEA 2617, Contract Idm-ES567, and
to DMEA 3535, Further reference is made to telephone conversation
between yourself and Flanders Mining Company this morning. This
will confirm points made in that conversation,-

1, -In the Agreement dated September 9, 1954, between
Uo So mgsten’ In.c., a-n.d RObert Co Whi‘b‘baker, Go‘ Ho m‘Odi'e, and
Bruce Kistler, the date "August 1, 1954" in paragraph two, page
four of said Agreement should correctly be "August 15, 195L."

2. Enclosed is a photostatic copy of the lLease and Option
dated August 15, 1951, between Harold R. Koster, Ince., A. L. Pearson,
and Bonnie Pearson, called the Lessors, and Fred H., Leach, called the
Iessee, as per your requeste.

3. Immediate steps are being taken to obtain Ouwners!
Consent to Lien from the Lessors of the original lLease and Optio
Agreement, _

Le In relation to DMEA 2617, the interests of the Govern-
nent are protected in paragraph five of the Mining lease Agreement
between U. S. lungsten, Inc., and Robert C, Whittaker, G. H. Brodie,
and Bruce Kistler, said paragraph specifying that the Lessees are to
assume all obligations for DMEA royalty payments.

5 Attached find list of documents pertaining to chain
of title of mining claims in question,.

Please do not hestitate to telephone collect either Mr,
Elliott Goldstein, Acoma 2-9725, Denver, or Mr, William Spencer
3832, Grand Junction, if further questions should arises ~
Very truly yours,
/s/ William M, Spencer

WMS :dm
Enclosures





® | o
'UNITED STATES = W
DEPARTMENT OF THE INTERIOR - g
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. '

U, S. Tungsten, Ine. o
1111'S. Windermere NV 3 - 1952
Littleton, Colorado

- Flanders Mining Co.
Box 861 . .
Grand Junction, Colorade = .

e Re: Docket No. DMEA-2061T {Tungsten)

U. 8. hmmtm, Ine.
Hubnerite Mine

Gunnison Cownty, tmlonda
Contract Idm-

Docket No. DMEA- 3,.35 {Tungsten)
Flanders Mining Co,
Ids May Nine
Gunnison County, Golorado
mar Sim:

Recent amm ﬁth U. 8. mwun, Inc.,
and the application of Flanders Mining Co. indicate that
8. Tungsten has mxblaaud the subject property to
?lmdarn Mining Co., and that Flanders intends to
out the provisions of the exiasting explorstion project
contract and to requast :rurthar financial o.id from this

. ageney.

xr we hwe cometly construed the mmntim
of the two companies, the usuzl way to accomplish this
purpoge would be for U, 5. Tungaten to assign the exist-
ing exploration preject contract to Flanders Mining Co.,
the latter to assume all of the obligations under the
contraet.  Any such sssignment without the consent of the
Governwent 15, by the provisions of the contract, void
as far as tm Government is concerned. .

~ In any cape, belore the Government can act
"uponn the application of Flanders Mning Co,., it will de .
necessary that the interests of the two cmnmm in the
mining property sand in the sxisting exploration project
&nntmt ge elaritieﬁ and stated and consented to by the
vernment . .





o Ir 1L &a the 1ntentian of H. s Twnglton tu
;aaaign the existing contract to rlandﬁrs. and the o
assistance of this agency is desired to accomplish the =
transaction, we will prepare a form of assigiment and

. aeceptance by the Government that 1s acceptaple to the
Gworm.nt and send you capicc thereof for execution,

- ‘ Ploue sdvise s vhat; your :i,ntentmns are a.nd .
‘whqther grou desire our aid in acsomplishing them. We .

o will need a copy of the assignment, naremnit;, .or other
. dogument evidencing tho rolationl betu‘en ﬂ Sunaoton'
o _md l‘la.maers. - RN . ) -

| 811_‘!«:'013' yours, =

. C.O.Mittendort =

R . o mmistrgtar‘ :
o Jmafflmad/ema 10/29/5@ R
copy to: Does Docket (2) A
o - Boldeitor's Doaktt [ T
_Adg. R, File
Operating Committee
"R, W, Geehan, UBBM ‘
T, H, Killsg ms
Mf. Martin (2)
!’icld Team, aeg v (2)
¥ T Hofﬂund '
-~ .chron.
o Mdins





o

-

"~

ﬁentionéi’U. S. Tungsten to
assign the existing contragt to ?landers, and the
assistance of this agency 1B, desired to accomplish the
transaction, we will prepage’: form of assignment and
acceptance by the Government thqt is acceptable to the
Government and send you copiles/

thereof for executlon.

Please advise us @h,t youX intentions are and
whether you desire our aid %75

accomplyshing them.

incerely yé*

|
/ Administrator
i o

TS






| Attachments |
- JLHoffIund /emd
copy to: DMEA Diocket (a)

P . L . o . N ‘ .

 Cotober 29, 395k

iTer m Amamum, MEA

Atmum: nm w 3. umm -

) Promt ‘Mtsim Assistant Seliciter, Defense mmm‘
| -, : am,”@&: v- &. W’m mtj mt ﬂ&. mﬁi!ﬁ)’!

 Contrect 1am-ESST {
. Flanders H:lui.m ﬂuq ibeclut Na. m'@iﬂ&
{Tungsten

Rafarence :ta m to m. Mm’a mmm 10

o *u: mm October 29, tc which is attached sorrespondence
~ with 2’&73 Tungaten, Inc., mwﬂtm ite _tnur” m ‘the

X mtm:‘ rm the ﬂoemtl thut m s mmmm.
Ine., the present operetor, is & lesses of the property

. and haw subleaned to Flsnders Mining Co., whith in firn

has sade an spplication for further DMEA assistanos. The

applioation of rm:-t nunm Co. mmnr at&t«tu

""'x!acm operator plans to complete the terms of .
- the DMEA contract x!ueh emnm an aﬂd&wm
w feat ﬂr WMui

It doss not W mt the puumz mnmar. S

3“& WM, has sasigned the DMEA contrect to Lhe

lesnes, Fianders Mining Co.: and the sublesss does not

o dontain wiy sasmpticn Of thlh soutract by Flander Rining

S "’m.rtw eimmwmxwmn thuta:amt o
‘ lwtar be writien to the two ¢perstors, & draft of whieh

I have prepayed for the aimtm ot tm mniutmtor,

: f.”'_w.un 1e attached nereto,

EE xofmuw

3. L, Beffhwd . - .
Act.im mutmt smam:s

T mncz !: Po T T S T
., Sollcitor!s Dooket o e





‘ . e : ‘ : . ' ¥ REFER TO:

. UNlTED STATES : P P
Silndfbays of e HTET T
,P?PARTMENT OF THE INTERIQR : Eafensg Minsrals' bt i
- GEOLOGICAL SURVEY : " RECEIYED -
WASHINGTON 25,D. c

mmmm
mwm z&, 195& ' :

Re: DMEA-3535
. ¥lsnders Mining Co. -
_, o R (Godd HE1L Properties}
Sl e e s Gonmdeen Ca, ﬁolo.‘
Noworsalum o R m,m-.!w-m

R W 8. um:, Zmrm m x;gmm Mﬂwﬁa
Trowt . ta L. Rewoomb, ’(i. 8. Mo:togiul W |
‘swam Review of uppnmm

: 'fh-pwpon& mlom:ou minh«dnﬁncmtmfut
_mm tenmsl merthvesterly sad drifting 1,000 feet on weins
- dnkereected in the eronsout. mmmmuzethm.m‘
mm&mm-«mwmrﬁwm :

S "'WMM1QM«3M1IM¢19MMQZQMM
Ton Uﬁ. 9, No. 8, No. 7, No. 2, Molytdenite Ke. 1, and Nolyldenite
L Extension Yo, 2 steordivg to & claim mep 1n an twpublished Survey
E mmummmmmrmmum%mmu, .
m("cwtr (’ﬂlanﬁae '

LoeonoE The U, S.hnmlmxpmw Las o DMEA comtruct on
© the Bulwerite Lode Mttuuwthi,ﬁu nrumqmtb or ﬂamom
.mmw

IR It um«m t* ﬂ«m why mo m sensultants M s
. mnw:mrmddfamumsm. The totel eost of this
: m 18 far out of J;!m iz relation o total mjcct costy,

AP Mkm- m:mm on m Beheelite No. 3 wpears to be
%‘mm;hqwm ‘» trenching progran may be needed a8 % prellm
‘antuﬁu%plmmmcramttm ‘

xmmmappn«tmummuunrumwm
Mummuamﬁwmnwmm. : .

o gfgewcgnb'hhn S T

- 0/2 ‘ N §
. /26/54 ~ 2. L, Newoosh
~ CCs Ds.rectcsr'a rnding, 412 .
- Branch. read:lng, 4212
- DMFA (3) _ ,

Docket file
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FLANDERS MINING COMPANY e
P.0. Bax 861 , ay«fkguudwh%
Grand Junction, Colorado o

NEGLE
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. November 9, 1954

Defense Minerals Exploration Administration
United States Department of the Interior
Washington 25, D.C,

Attention, Mr. Hofflund

Dear Sir:

Reference is made to DMEA 2617, Contract IDM E.-567, and
to IMEA 3535. Further reference is made to telephone conversation
between yourself and Flanders Mining Company this morning, This
will confirm points made in that conversation.

1. In the Agreement dated September 9, 1954, between U,S.
Tungsten, Inc., and Robert C. Whittaker, G. H. Brodie, and Bruce
Kistler, the date "August 1, 1954" in paragraph two, page four of
said Agreement should correctly be "August 15, 1951,."

2. Enclosed is a photostatic copy of the Lease and Option
dated August 15, 1951, between Harold R. Koster, Inc., A. L. Pearson,
and Bonnie Pearson, called the Lessors, and Fred H. Leach, called the
Lessee, as per your request.

3. Immediate steps are being tzken to obtain Owners'
Consent to Lien from the Lessors of the original Lease and Option
Agreement,

L, In relation to IMEA 2617, the interests of the Govern-
ment are protected in paragraph five of the Mining lease Agreement
between U,S, Tungsten, Inc., and Robert C, Whittaker, G, H., Brodie,
and Bruce Kistler, said paragraph specifying that the Lessees are to
assume all obligations for IMEA royalty payments.

5. Attached find list of documents pertaining to chain
of title of mining claims in question.





Defense Minerals Exploration Administration
November 9, 1954
Page 2

Please do not hesitate to telephone collect either Mr.
Elliott Goldstein, Acama 2-9725, Denver, or Mr, William Spencer,
3832, Grand Junction, if further questions should arise.

Yours very truly,
W oo ] Ao
William M. Spencer ‘

WIS sdm
Enclosures
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2.

3.
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DOCUMENTS PERTAINING TO CHAIN OF TITLE

Lease and Option dated August 15, 1951, by and between Harold
R. Koster, Inc., A. L. Pearson, and Bonnie Pearson, called the
lessors, and Fred H, Leach, called the Lessee.

Assigrment dated September 4, 1951, from Fred h. Leach unto
U.S. Tungsten, Inc,

Mining Lease Agreement dated September 9, 1954, by and between
U.S. Tungsten, Inc., and Robert C., Whittaker, G. H. Brodie,

and Bruce Kistler.

Assignment dated September 23, 1954, from Robert C. Whittaker,
G. H. Brodie, and Bruce Kistler, unto Flanders Mining Company.






£~

™haie loase and option made and @lered inte this fifteonth day of
August, B.D. 1951, Wy ant Detween Rereld R, Xeoter, Ine., A. L. Peareen and
Bouate Peareen hereimafter ealled \he Lessers and Pred I, Leaih herelnafter
called the leswee, VIPNRSSTTNH; |

That the Lessars, for and in ecnalderation of the sum of $1,000,00 patd
on thig 150 day of Auguet, 1951, said menay to de spplied en e purdhasce
pries and e rayaliiee % b¢ paid end e covenante and agromente hevelmafter
n-muumtupnmbmm.mm. 1e% and dsnioed
Wio the lesese for develeping, miniag and extrastiing eres and aisesels
\herefren the fellevin: deserided wadivided interests 1a the folleving
deeserided niains promises situated in W24 Quarts Creek Miaiag Disteried ia

 Gunaisea County, Celleredes

SxA
™he wigatinted élaime knowa as the exWo, o - ¢ iy
resorded {n Bosk 176, Page )78 of the Ununisen Couniyy

ressrds; the Cemplex Be. 2, ressrded {a Besk 255, Iap
222 of i Suanison Comty reesrds, and

The follewing patented claims: The Barn, the lastswneat
¥o. 1, Instrument Bo. 2, Terringten, lois aiaing elains

known e U.8. Survey Dumber LSMME8: the Tifep lete win-

ine cleis Survey Pumber 12996, \

The wnpatented elaims Xnown as the Yalyhdenite Fe. | nad
Nelytdenito Ve, 4 Nolybdemite Mutensien 1, 2, and 93 Nely
Cop Bo. 1, 2, and I Seheelite Be. 1, 2, 3, N, S, 6, and ¥
and the Nalmevite Je. 1, 2, and 3, Cmarts Oveck Niaiag
Dietrict, Gunnicen County, Colerade, ent

The felloving patented claimet The Niserws lede mining elais
keova as 0.8, Survay Bumber 20035: the Sleraning Glery lef®
alnins clais knewva as Surwvay Be. 20076; the Nerning Glery Do,
2 lede ®ining elain krevn as Survey Be. 200%: Rerning Qesy
To. I lede miaing clais known ss Survey We. 200763 lgraing





Olery Bo. b lede mining elaim knova as Surwey No. 20063
Rerning Glery Jo, S lede sirings elaim kmowvn as Surwgy
Ro, 20279 Oyeea Nowrn lede miniag olaism kmowvn as Uwrvey
Bo, 8035; Oxident lede mining elaia known as Swrvey llo,
7M1t 14a Nee ledo sining claism knowa as Swrvey Ko. 1028
and kittle Namn lede minming claim known as Swrvey Ro.

- ) P789, alee ia Qunres Creek Riniag Dietriet, Gummicen

c‘v ’ Celerado.

30 §0 alee furlher wnterstoed and agreed, should the Lesnes looate
or agguire any elainme adjoining the sdeve claims, in that event, eaid
clainme shall besome a part ¢f Shis agresment and shall be lecuted ia
e name of the Lesoers,

O HAVE AND Y0 R7LD the abeve deseribed mining property anc presises
frem e Cate heree! %0 and watil iiu*m fifteenth day of Fovesber, 1957,
the same %0 expire ea the lost mamed date by lismitation aad (o termimate
for violatien of any sevenant of any time ;revious to said last named date.

3n oconsideratiocn of the adove, the lLessee heredy promiseus and agrees
as fellowel

1. %o enter upm maid leased premices and to do suvch work theareom
and thevein 1n emch amcunt and ot sush timee ac the Lessee may desire, provided
ealy that sugh wverk vhea done shall de &one in acesriemoe vith the lawe
of \he State of Gelerads abs the valid rules of the State Xine Gemcissicners.

2. Te pay, or cawse % de paid, (o the Lessars, s royalty o 195 of
the net amslter, aill or otha? redustien plant returns er acarest geverasment
purehasing depet en all eres, eonesntrates, dullien or aimeral of wvhatsocever
kind shipred from the adeve neaticned claims dvring the term of this lease,
and also 15% rayalty - any and all presiums alleved tmder the law, during
the term of thie leass. Ia addition to the eald 155 rayalty deductiocns from
set emelter returns, there shall Yo a further 2§ deducticas from net amelter
returns %0 de set in n fumd, kept YWy the lessors, to pay any tazes, vhatsoever,
{ncluding production Samse eresated Guring thic lease. Thero shall bde a
settlement as %0 taxen at the ond ¢f eagh year., If the fund created dy
this 2¢ emseseds the amowat of tax, them the lLessors shall pay 1o the lLeseee.
\he %alanas. Should the tax axesed the 2€, then the Lesses shall pay the
ht.ﬂ'!' eaid aseunt of (mob!t a ”’;:,‘l’l;:‘% ;hf;‘( Lc.o.uv and Optioa
Ahst a siaiswn mcathly eash c,’-u-nb.p.umorwcuunuum
of esgh calendar month, etartiag Septemder 15, 1951, uatil a total purchase
price of $75,000,00 is paid. Should the moathly rayally, as <dove deserided,





ensests the $1,000,00, 1a that eveat the monthly mymeats shall be the
lerger of the Wwe.

S. Bet encltur or reduetions eompany retwras shall in all eases be
dﬂhﬁd.ﬂlﬁﬂ\o\oﬁhpu‘nﬁrumu\ymmuw«noﬂc
Teluotien plant after dotuoting the tramsportatien eharges fron the ;reperty
horedy. l“utho smelter or refustion plant avd d} saslting or Peduction
Guerges, insluiiang sharges fasurred Yy the lLessse for vatchaan's eserviess
o8 \he wmslter and aseaper's and wpire's foes insurred at \he saslter. The
homunmm-.mwcmmmmwum.
mdmmmmmummuummaamum
Lesesre, at Wetr effiee at Bex 500, Salida, Celerede.

L S hdbﬂnh-mcthp.m'hummunlﬁo
Uze S0 t1an %0 enter wpem and 1210 eald preatess and all verkisgs thereis
fcbmdmlu.wwhﬂu.-ﬂnwﬁ.m
hmhlﬂmub‘m’mﬁ;ﬂp’rmhmtndmwn.
inspestion, swrwye or ezaminatien, e locose furtder agrees 0 furnish
\hl‘um.ptnd?mmmlmuudnmlncmumm“h
2o aine vmrterly &rring the term of Wic lense, including dlammsd arilling
information o ey mtallwrgienl date.

S.'h-l.-.-l-.wwhndlmmdmutmd
M*n&u&m«mmmm-hundu
Caryy ot kis ova axpaies wufficlent apleyer'e csapemeatica insuriace %o
”Mﬁhmqhhﬂm.dlddutcmuhm.mh
m-mmumcmcuucm.muwmm
tn“l.u.&--mnmmuo.

é. Ibh-mhm“ﬁnmmmummﬁtw'
hmmdummmuumcuummduu
mwumm-nm-q.ummm. leseers
mhnmhuomwwumh-uoml”x.

T mmummﬂmnz-umm to w0 aay of
the buildings en Whe adove menticoned elatme and aleo $o dulld any neesesery
MM&M\MlIMolmﬂuthwu-‘ltc

aind purpesse fyen he Utuber on ¢ afd daine. T™he Lessee furtder agress that

hﬁﬂ.%..“l&“hy‘tmﬁ. 1951, and 10 €0 at
mu.m.nm.upm;n—aumxmumimoe

)





Pred I-n‘ dated July 12%h, 1951, a 0o}y of which is attached, (3 escathe
starting August 2082, 1991),

8. The lLeseee wrider promises and agrees that he will, at the time
he otarte verkiag ea the property heredy demised, peest in three eomspigpens
plages en said rroerly a 201ioe to the affect that said prooerties are deing
verted Y2y the lecsese Wider Vormo and provielons of a lease ef thie date,
ant that the Lessee alome vill de responsibdle for all bdille arnd odlismtioms
incurred i the operation of eaid projerties,

9. The Lessee hiredy agrees that he will timder the nortals of \he
adite and shall wse timber 2ot less than the equal of elght Xy elght dimensicns
for the sguare sef and shall use tisder equal t¢ tUlwee inches dimeneiocas
sateriale for lagriag and ocverhead materials used on square set. 5aid werk
te Yo the firet verk done at ihe =ine.

I8 1s expressly wadersteod and agreed that the Lessee shall hawe te
right %o assigr this lease vithout the written paruissioa of the lLessers.

I8 is sutually wmderetood and agreed that (he leecee shall have and is
heredy ziven the Pight 0 remcve and earry sway any and all implemente and
machinery, vhether the sanr be affized to the realt: or no$, that may de
MNaced or said Troerty Yy then, and that said projerty may de so resoved
and oarried avay at any tioe during the term of this lease, or within eix
acnths after the termination of thic lease Dy lapre of VSime, surrender or
forfeiture, maless snid terminatiocn should bde made during the nonth ¢f Ootoder,
and in that event, said machinery =~y bde lef§, and the Lessee may have the
orivilege of recovins eaid mechinery an’ dDelonginge on or “efore tha let day
of July of the following year. All bBulldiages and permanent consiruction
shall bde left on the rD erty and beooaes . ro orty of the Lessars. All troek
and uader-ground Wﬁmﬁi l.hall bde laft, inciuwding air pipe, wntilating
pipe, rail, Sisder or =y other 1%eas incidental $c good niniag.

Shosuld the Lessee refuse or meclest to kee; and perfors any of the
premises and agreemsnte herein set forth, then and in such eveat the lLessars
shall Drve the right $o terminate thic lease nnd o ticn immedintely, amd this
lease amd otion may loto.ud forfeited 1t the option of thw lesscors, and the
Le~eory shall De entitled to take imnedinte posseesion of the pro.erty heredy
leased, usins suc. force ns oay de NECESSAT) in o coing, »nd in cuse &f

such election snd the refusal of the Lessee to give such Do-session on demrd,





e 1esses shall Ve doeme’ guilty of wmlavful detaimes sad exdjestd b0
oViBNion vith or vithout jreesse of law, without further metliee.

10 1o further waderstend and agreed \hat in onse of \he termimation of
hie lease by forfeitwre, swrrender or lapse of time, all swis of maney
Wheretefere paid by the Lesine %0 the Lessers eitdher ¢ Peyalty or otherviee,
shall Be and remais the proverty of the Lessers as and fer perital liquidated
damges.

In sonsideration of the full performsnce from Stime $o time by the
lLessee of all promisve and provisions of the abowe lense to de kept and
pevfernsd Oy the lesves, the lessee .M‘; heve and ia heredy given the
exelusive right to purchase all of the properiy hered: demised for the total
swm of Jevealy five Thousand and %e/100 Dellars ($75,000.00) previded eald
sun shall be paid vithout iaterest en er befere the 154h day of Heyesber, 1957
at noen. It 1o furthor understoed and agreed that at leanst $1,8n0,9C per
calendar month during the Serm of Shie lease and eption ednll e paid, ia
acesrdanse vith the terms of Ghe leass portioa of this contractl, and tShat
the first rayment shall degin ea the 15%h dsy of Septemder, 1991, for ocﬁ
ealenday voath thereafteom en:that date.

It 10 exyressly Imtod. however, that all royslties paiéd pursuang
%00 %erms of the foregoing lense and all s:ms paid ae provided in the
foregoiag lense skall apply en the sbowe ;urchase price payments. It ¢
understosd and agreed (hat wpon the oompletion of the terms and cunditiems of
this lease and optiom, the lLessors shall make and execute & SUIT (IAIN DEED °
esnveyiag all of the above descrided preperty to the Lessae, And it §e¢ further
previded that all payments hereis frovided to be made by the Leeses 80 the
Lessors shall by the eail lesese e paild direet to the Leceors, ot its offioce,
Wos 500, Selida, Celeralo, for the mesount of the Lesese ar thoeo holding
wnder he Lesses and that payment %0 said lLessers by the eaid Lewsoe or those
beldiag wader the said leesse shall be full ascuittance for all prymeate so
mede, and he uul-nun shall aredit euch payments as hereinbdefere provided.

It is amother ooudl‘ﬂon hoveef and 18 1o heredy mutumally agroed that the
Lesses or those helding wader the lessee may at any Sime adandon mid Lease
and surrenier the desicedl premiess to the Lessers ¢r those holding umder the





lLessors ani the lessee may remove from said premises all machimery, teels,
eaul mant, etc., as lerein previded and shall be fully reliowd wpen o0 |
doing of any furtier or other edligaticas to the Lessers of thoue Meldisg
wder the Lessors yrovided emly that the Lesese eor MW&-«* the
Lessee rives 37 daye' noties of sush termimatiom Wy deliveriag writtea -
notice of the intent o sc SarylnaSe %0 \he adove msmed Leseers er thoes
holdinr unier the lessore. “ald motioe must de mph‘ Y U leseers

before ths maid Lesees mny move any smehirery or %cole and equipment frem

Zagh and every clawee ¢f this lemse and CHtioa chall extend %0 and

e dizting o= the hairs, exscutors, susoessars, and assigms of the respestive

mrtlgo hereto.

I* YI7FTSS WHTRICY the parties hervete have axeeuted thie lense ﬂ OpAioa

i~ Guplicete this 15tk day of Awgust, A.D., 19%1.

RAROLYD R, K@W}.}o.
\F 7774 —
4 R, Koeler, ) ]






\ FLANDERS 1iINING CQMPANY |
P.0. Box 861 ‘,
Grand Junction, Colorado i

\
|
|

November! G, 1954

\\ | M
|

|
Defense Minerals Exploration Administration
United States Department of the Interior
Washington 25, D.C,

Attention, Mr. Hofflund

Dear Sir:

Reference is made to DMEA 2617, Contract IDM EL567, and

to DMEA 3535, Further reference is made to telephone cohversation
between yourself and Flanders Mining Company this mornin%. This
will confirm points made in that conversation. |

Kistler, the date "August 1, 1954" in paragraph two, pag
said Agreement should correctly be "August 15, 1951." i
2. Enclosed is a photostatic copy of the Leas%
dated August 15,/ 1951, between Harold R. Koster, Inc., A.

and Bonnie Pearsion, called the Lessors, and Fred K. Leach

49
Lessee, as per jyour reauest,

. Pearson,
called the

3. ediate steps are being teken to obtain

Agreement,

L, 1In|relation to IMEA 2617, the interests of #h Govern-
ment are protected in paragraph five of the Mining lease Agreement
between U,S. Tungsten, Inc., and Robert C. Whittaker, G. %. Brodie,
and Bruce Kistler, said paragraph specifying that the lesée s are to
assume all obligations for DiEA royalty payments. \

5. Attached find list of documents pertaining ﬁo chain
'

of £354+7e of mInine elaime In anecetion.





Defense Minerals Exploration Administration |
November 9, 1954

Page 2

Elliott Goldstein, Acama 2-9725, Denver, or Mr, William‘S encer,
3832, Grand Junction, if further questions should arise.|

!
\ ‘ Yours very truly, |
|

| b T M

William M. Spencer ) i
WHS :dm ‘
Enclosures
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\
DOCUMELTS PERTAILTING TC CH.iIh Oi” TiTlLe

\
\
l
\
|
\
Lease and |Option dated August 15, 1951, by and betute n Karold
R. Koster, Inc., A. L. Pearson, and Bonnie Pearson, c¢alled the
Lessors, and Fred H. Leach, called the Lessee.

\

\
Assignment| dated September 4, 1951, from Fred E. Ie% h unto
U.S. Tungsten, Inc, |

l
i
Mining Lease Agreement dated September 9, 1954, by

#n between
U.S. Tungsten, Inc., and Robert C. Whittaker, G. H. |Brodie,
and Bruce Kistler.

Assigrment dated September 23, 1954, from Robert C. Whittaker,
G. H. Brodie, and Bruce Kistler, unto Flanders Mining Company.






ARASE ARD SRTICH |
\
™hie loase option made and emtered inte this f“* ath day of

Agnsl. R.De 1951, by and between lcold'l. Kester, Ine., "r L, Pearsea and
Bounie Pearson hereimafter called the lespers and Pred B,
onlled the Lesses, YITNEZSS™IN:

mo.amm.m.}xn«uuuumﬁ.»_um S hervelinafter

reserved %o de h:I and perfermed by the Lessee, has leased, 1ot and denised

\
anto the lessee f

developiag, nining and extrastiag eres and siserals

‘\herefrom the fellowine deseribed undivided intereste ia the fellewing

descrided miains premises situvated in thé Quarss Cresk llhlﬂc Distriet ia
Ounnison Coumty, Colerados ‘

|
|
\

\
The umpatented claime knova as the Complex Wo. 1,° | 7 ./.
recerded in Boek 176, Page )78 of the Unmnisom Coumfy
records; the Cemplex Bo. 2, recerded {a Boek 255, -
222 of thy Sunnison Comty records, and |

The followinzg pateated claime: Thn Bern, the Ias ~\

¥o. 1, Instrument We. 2, Tevriagten, leds mining me

known as U.S. Survey Pumder 150A8: the TiPlep lede o)
urvey Yumber 12996, the Newport lede sial

y Tumber 15808, the lad: Pranklin lede 4

Xeaber 8552, the Little Pauline lode »f

Yumber F06M, tha Mriatol lode mining

1SA58, the Suljest lede ninisg elainm s

Famber 15528, the Naggie leds aiainz claim Survey Fead

Citisen lede miantug claia Swrvey 155206,
$s Creek Miaing Dlstriet, Sumnicen Coumy

GROUP B |

Nolybdenite | Ne, &3 Molybdemite Extensiom 1, 2, and 3 ~ 3
Cop ¥o. 1, 2, and 2 Sehealite Be. 1, 2, 3, &, S, €, ?
and the te Bo. 1, 2, and 3, Quarts Creex X
District, ison County, Celerado, and \
|

Tha fouovuf patented glaime! The Ninerva lede -sm claia
kaown as U.8, Survey Fumber 20035: the Rerning Glery

ainins clais Xnowvn as Swwwvay Fe, 200363 the Norning @ Be.
2 lode mining claim known as Survey Wo. 20076; Roraing @les
Bo. Y lode mininz claim known as Survey ¥o, 20038





|
| \

Olery No. b lede mining elaim knova as Survey !lc;‘r 00363
Rorning Olery Fo. S lede sining claim kmown as Surwe
No., 202993 Oreen Hown lode miniag claim known ae Smurveg
No, 805; Oxideat lede mining claim known ae Swrvey| ¥o.
7013 14a Nae lede sining clalm knowa as Survey Ro.| 1028
and Little Ramn lede mninming clain kaovn as Gvn; Oe

- 77%9, aleo in Quarts Creek Kiniag Distries, Guoai

Comnty, Celerado. \‘

|

I% 49 alee wnterstood and agreed, should the Le looate
or agquire any elaims adjoining the adeve claime, in that o\ at, aaid
claime shall .Mamgwomwuxl‘mu
e nane of the eevs. i

70 EAVE AND ENLD She adove descrided mining proporil n¢ presises

\

from the date he % and eatil 5P (e 11ft00ntt w\ of Novesber, 1957,
the same %0 expire em the last mamed date Dy limitationm m‘\ b terminate
for violation of any cevenant of any time previous to said Ii. A named date.

In consideration of the adove, the lLessee heredy pmiJl- and agrees
as folleva: |

1. Yo enter said leased premices and to do such v\ k thareon
and therein in oich amoumt and at sush times a: the Lessee desire, provided
oaly thal sugh werk vhen done shall de done in acoerisnoe vikv the lawve
of the State of 001&.‘0 ahd the walid rules of the State HLT Comxissioners.

2. To pay. or cause to be paid, to the lessors, s roynl‘ of 198 of
the net smalter, -nL or othey reduction plant returns or acarest government
purchasing depet on all eres, eoncentrates, dullica er minernl of vhaSsoever
kind shipred from the adove meatiomed claims duvring the term this lease,
asd also 15% royalty n any and all premiums allewed umder th# v, during
the term of this lemse. In addition to the eatd 15% rayalty { ductions from
net smelter returns, there shall de a further 2§ deductions ¢ ‘i net smelter
returns %0 de set in n fumd, kept by the lLessors, to pay any res, Yhatesoever,

including production taxes ereated during thic lease. There sh 11 be a
l

settlement as S0 at the end ef eaeh year. If the funmd created dy

this 2€ exseseds the t of tax, then the Leesors shall pay %o/ the Lessee

the dalancs. Should tax exesed the 2%, then the Lessee shall pay the

Lessors said amount exeess, It a eondition of this I“oﬂ nd Optioa
(droeeY — = NESS

thet a siniswm moathly cash fa Q4-hn1‘ 1 be paid on or defore the 15th day

of each calendar sonth, stariiag September 15, 1951, until a total purchase
price of $75,000,00 is| paid. Should the monthly rayalty, as . DOV desorided,





<~

exoseds the 61, .w.htutmtmmmqmmuq 11 de the
lerger of the o
3. Net emelter or reductioss eompany retwrans shall in

calonlated and %0 % the net retwrns paid My the mn\, or other

darges, ineled charges inewrred %y the Lessee for wat n's services
at the emelter assayer'e and wmpire’s fees incurred at \
Lessse shall ins M-olmorn(miemmpha*
oopy of every ood mutmmmuu»mmtﬁ irect %o the
Lessors, at Wheir office at Bex 500, Salida, Celerade. 1

& %o allew Lensers or the Lessers' uly mthorlud\
tine %o time %o wea and {2t eaid preaises and all
fwhmdmlu.wwwumn ‘
te render to les or lessers’ agent coper ummu-{k ng sush
inepection, swrveye examination. The lessee further l@'“l\
the lossers eopies \ ‘
‘he aine cwmarterly ¢
{nfermation or any

all meps and ixfermation eonceraing the vork deame in
ing the term of this lease, including dlamomd drilling

Se The leesee agrees $0 pay all expemses of overy nature aad
kind cemmsoted with m«uﬂtnﬁm-ﬂnmlcha\h.‘u
@arry at his own nfficlont eupleyer's esepemsation lnﬁ\r oe %0
protest the Lessors u.cm-mnnummumu& all ta
seesrdence vith W dmzw.«mm.wsownh presiume
for sveh insuwrance same Vegeme 4ue and payadle. ‘;

6. The lesses wumdlinumuon-* Qat ey
%0 aseesced agninet
all ssesesary ead

oine purpeses froa the ¢ meaid elains, The Lessee furtder as o that
o will, Seglaning om er bef omzmchmt.xm.m#un
least $3,000.00 verk ea Properdy per momth as outlined umx'r Ser of

N\





|
|
|
|

Pred Leadh dated Lnly 12¢h, 1951, a ocouy of wvhich 1a atta

starting August 208h, 1951). |
\

8. The Les further promises and agrees that he will, at the $ime

\
"ePly & 80810e to the effect tat eald wko ies are deing

|
|
inourred in the operation of sald projerties, \

9. The Lessee heredy agrees that he vill timber the p+r ;

vorked by the Les wnder terme and yrevieions of a lease this date,

and that the Lessee alome viil de responsidle for all dille odligmtions

s of the

adits and shall use timber not less than the equal of o\@\\ elght dimensions
for the square set and shall use tisber equal to three lnubﬂ" dimensions
sateriale for and overhead materials used on square \c t. Said wvork

to Yo tha first vork done at the mine.

It {s expres wderstecd and agreed that the Lessee

right %o assign this leasze vithout the written peruission of\

It is sutually underetood and agreed that the lesaee have and {s
heredy given the right to remove and Garry away any and all amenis and
machinery, vhemt sax» de affixed to the realt; or nof, t may de
nNeoced on said vro Oy thea, and that said proyerty mxy bL sn removed

forfeiture, umless 1d terminatic.n should de made Curing thc\

and {n that event, L 1a machinery m~y be leff, and the Lessee ‘\ have the
wivilege of roaovlnf saiéd sechinery an’ delonginge on or “ef tha lat day
of July of the followins year. All bdulldings ani permanent 040 truction
shall be left on the |oro erty asd decome ;ro erty of the l-oncl‘r « All traek
and under-ground ovements shall be left, inciudins alr ptp‘r ventilating
pipe, rail, timber or other 1i%eas incidental to good nln&n#.

Should the Les Mmuwuttom;mpoﬂmnlvofm

|

premises and agreemsnts herein set forth, tten and in euch ow?t the lessors
shall hnve the right L toeruinate this lense and o tioe L-adﬂrt 1y, amd this
lease Aand o~ticn mmy *tqmd forfeited <t the option of ths lLess:

leased, usinr sue. fo

Le~sore shall de entitled to take immediante possession of the
ce as pay de necessary in so coing, 'nd %\ case of

e maal Af *he locene ¢t~ 2{ve anch -ro”n-L o o Camnrd

PR Y, Py W Py B Y Y





the Leeses shall Ve deemed guilty of wlmdul detaimer snd sudjeed So
ovistion vith or \vithout presess of law, without further me Loe,

I8 1 wadersteed and agreed hat in onse of Seruination of

this lease by forfeiture, swrrendar or lapse of time, all of money

\heretefere peid the lesnae to the Leseers either .3 r&l ty or otherviee,

shall be and remain the proverty of the Lessers as and fer ‘\ retal l1iquidated

damages. . \'

LXTI0K

perfermed by the

at noem, It {o

understosd and agreed that at leaet i\x 000,3C per
calendar wonth dwring She term of this lesse and eptioa shall

acoordance with the terms of the lease portiom of this oontn\‘o o and that
the first payment shall degin oa the 15%h day of Septembder, 1% 1, for eagh
ealendar sonth thereafter en:ihat date. \

|
It 1s expTessly waderstood, however, that all royalties fp pursuansg

in the

%:ithe teras of the WN!M lease and all s'ms paid ne yrov*‘d
apply ou the sdove ;urchase prioe w-nilt « It %o

Tovegoiag lense shal

understos? and agreed that upon tha ocompletion of the terms udp cwnditiens of
\

this lease and option, the Lesnors shall make and execute a U

coaveyliag all ¢f the adove descrided property to the Lesswe, it e further

provided that di ts herein provided to be made dy the e to the
Lesoors shall by the said Lessee De paild direct to the Lessors, at its offioe,
Rory 500, Salida, Col o for the ageount of the Lesese or mo\r. holding

wmier the Lessee and

t payment %o said Lessers by the sald Q\- or those





\ <|‘
| |
| -

lessors and the lLesses may remove from said premises all +1u17, Seels,

equi want, etc., as barein provided and shall bde fully relieved wpea o

doing of any f\ri:mr or other edligatioas tc the Lessers * those helding
wder the lLesso \prwldd-uthtthhmw&oub*;m”m
Lessee zives o' noties of such termimatiom Ny d.liv‘* g writtem

notice of the intent to so Serwimade %8 the adove mamed or thoee

holdinxg wnler tlu-\ Lesscre. “ald nmotioe mmst de mvtgd \* he lLeseers

before the maid L‘tm =y mOve any saehinery or %oels ud\ nuipment frea
|
the premises. \

|
" l
Xash and ewe dmoelihlahuoeamdm&uwﬁ'x A %o and

Ye diading on tha hairs, axseutors, suooessors, amd mlnA of the respestive

parties hereto. \ ';

I HITHWSS ’? the parties herete Mave eaxecuted \hil lease and OpAioa
|

{n duplicete th:is 15tk day of Awgus$, A.D., 1951. ‘

\
| NAROLT 2. msma:;, |
\ Xy Ad A " :

et

\ farold R. Koster, Tdemt

r O
\ 122. 4% y ,' 2 ALLT 4

\ A. L. Pearsoa

|
\ V2Y/8 2 P2 a®Y. .".A/-/lz

\ Beanie Pearsoa |
\ LXS30RS |

\ il

Pred H, leash
Lessxx |
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Me, Wlltam 5. Spemser
P. 0. Bex 861

Bes Doaket No. TUBA 3535 - Tuagptea
Ida My Mime -
Ounnison County, Colarsds

Amwur.w:r _ A ,
_ Your sgplicetion for sid far s exploretion prejuct
mmmmuumm»mmummmn
noted propesty have been sarefully reviewsd. :1

signifiomoAly iaprowe the ninersl supply positien of the Netlomel
- Caxeful stedy of all owr infumation. indiestes What
- tamgaten eve secwrey in amxil, Jeatienler peds, Dt whews litile
Muuwaaﬁmunm-nmwm_mm

We wish o thnkmmmmh:;tthmwm
Miwrals Dxplovation Adedadotration pregres or teinging your
m»m.num R SRR S

) Sinserely yours, o
Sihepmansfoc  / o ittendort/ # .\ .
3885 / o C.O.M } ;
ec to: Docket?Y . R ‘ _

» Cose koo T satutetreter

Adm, Reading Fils

Operating Comm, - L
' FT. RBG, III R

Robert Holliduy, USBM .

Thor H. Kiilsgaard, UsGS ‘
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" UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

wEroRADEY

Tos Administrator, DMEA

From: ‘Iron and Ferro-Alloys Division, DMEA

Subject: Denial of application for exploration assistance

in the amount of $77,893.50
Docket No., DMEA 3535 - Tungsten

Flanders Mining Company (Partnership)
Ida May Mine

Box 861, Grand Junction, Colorado
Gunnison County, Colorado

Denial of the subject application is recommended by

this Division, based on the following information:

-molybdenite.

1. The applicant requested exploration assistance in the
amount of $77,893.50 to explore for tungsten by driving an §00
foot adit crosscut to intersect several possible veins and do
1,000 feet of drifting on these veins,

2. The Ida May mine is an old gold=-silver property situated
on the crest and south slope of Gold Hill, at Cumberland Pass
(Elevation 12,000 feet), in the Tin Cup Mining District, Gunnison
County, Colorado. The application includes the Ida. May claim
(patented) and the Scheelite No. 3, (unpatented), in sections 11
and 1, T. 51 N., R, L E.; New Mexico principal meridian.

3e The basal rock of this area is a pre-Cambrian quartz
monzonite flanked on the northeast and southwest by Paleozoic
sedimentary rock. These rocks have been intruded by dikes, stocks
and small irregular bodies of quartz monzonite porphyry. There
are a number of small, short quartz veins in the area, These veins
contain minor amounts of pyrite, chalcopyrite, hubnerite and

- The tungsten ores appear to occur in small lenticular
pods. :

Lhe  Numerous shallow pits, shafts and short prospect adits
have been excavated in the Gold Hill area on small tungsten bearing
veins, but little ore of minable grade has been found.





5. No ore productién has been made from the claims included
in this application, but two small shipments were made from a 108
foot tunnel on a vein to the southwest. One shipment of 6.3l tons

assayed 0,67 percent W03, and the other of 37.00 tons assayed 0450
percent W03,

6. While small showings of tungsten ore have been found through-
out the area, there is little indication that any ore bodies of
strategic importance may be found.

Te The Field Team recommends denial of the subject application,
but submits an alternate plan of exploration in the 108 foot tunnel

from which small ore shipments were made. While this alternate plan
of exploration will give a direct exploration on a known ore showing,

the general ore occurrences of the area indicate little probability
of finding any ore body or bodies of strategic importance.

8+ The Commodity Divisions of the Geological Survey and the
Bureau of Mines recommend that the application be denied,

Ws"p aAnq
W. S. Martin, Chief
Iron and Ferro-Alloys Division
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY' R
WASHINGTON 25, D.C.

‘March 2, 1955 &0

Re: DMEA-3535
Flanders Mining Co.
(Ida May & Scheelite
No. 3 Claims) ‘«z{ﬁw}

S Gunnison Co., Colo.
Memorandum $77,893.50 - Tungsten
To: W. S. Martin, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of Field Team examination report

The applicent's proposal consists of driving an 800 foot
crosscut to test for unknown veins which may occur on the soutlh slope

of Gold Hill. Any vein intersected by this work would be explored by
1,000 feet of drifting.

Although trenching has exposed several narrow stringers of
hubnerite and quartz, there have been no significant veins disclosed
in the proposed exploration area. The operator's project will be
primarily prospecting to find favorable evidence for plenning later

exploration. This type of project is not suitable for Government
exploration assistance.

The available information from U.S.G.S. investigations and
recent exploration results in the Gold Hill area indicate that the
applicant's proposal is not geologlcally Jjustified. In the Gold Hill
area, hubnerite generally occurs in small, lenticular pods along
predomlnantly quartz veins. It has been estimated that the hubnerite
mineralization usually has an average width of only about 5 inches.
The hubnerite ore bodies are characterized as short discontinuous
bodies which form only a small part of any particular vein. Inasmuch
as the location of such small pods or streaks is unpredictable, it is
unlikely that a significant amount of ore could be found by driving
a blind crosscut into the south slope of Gold Hill. By the same
reasoning, we can conclude that mineralization exposed in the 108-
foot drift and in the trench west of the Ida May vein is not contin-
uous between these two locations. In fact, there is considerable
doubt that both exposures are on the same vein structure. Veins of
the length required to connect between the two areas of mineralizea-
tion are very uncommon in the Gold Hill area. It is unlikely that

in this case we are dealing with an exception to the recognized vein
habit of the district.

Gdﬁgfrn





I recommend the application be denied DMEA exploration
assistance. : '

§ L. i\Iewcomb ,
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. FLANDERS MINING COMPANY‘
Post Office Box 861

GRAND JUNCTION, COLORADO
February 11, 1955

Mr, J., L, Hofflund

Acting Assistant Solicitor

Defense Minerals

Department of the Interior ké;wl
Washington 25, D, C, :

Re: Docket No, DMEA -3535
(Tungsten)
Flanders Mining Company
lda May Mine
Gunnison County, Colorado

Dear Mr, Hofflund:

Forwarded herewith for your information and files is a copy
of the Operating Agreerent existing between Flanders Mining
Company and various other parties who possess an interest

in Gold Hill, These interests are outlined and described
in Exhibit C of the Agreement.

Photostatic copies of each of the assignments from Whitaker-
Brodie and Kistler to each of the parties possessing an
interest in Gold Hill can be provided at the request of
the Government,
Please do not hesitate to write us if any questions arise.
Yours very truly,
FLANDERS MINING COMPANY
W lliain SN Qparean
William M. Spencer

WMS:Db
Enc,

FTTEIVED
FEB 14 1955

Gin. oonw ZOUNSEL
DEfGNSE MINERALS
ADMINISTRATION





.
”

OPERATING AGREEMENT

THIS AGREEMENT is entered into as of the _day of

[

i, by and among FLANDERS MINING COMPANY,

s 195

a copartnership (hereinafter calied "Operator') and KENVON i,
JOHNSON, H. GLENN DUI3, E. H, STONE, LEWIS WHITAKER, ARTHUR W.
ALLEN, MINERALS, MINING AND EXPLORATION CORPCRATICN, a Colorado
corporation, FLANDERS MINING CCMPANY,-a copartnership, ROBERT O,
WHITAKER, G. H. BRCDIE, WHITAKER, BIGELOW & CC,., a copartnershi
LEE VAN ATTA and BRUCE KISTLER (hereinafter collectively called
"Non-Operators").

I. RECITALS

“ °

1. Nen-Operatorsg are the assignees of ths entire les

Jé

hold interest covering tie patented and unpatented mining
claims locabted in Gunnison County, Coleradce, describad more
particulariy in Exhibit A, attached hersto and macde a par®
hereof.

2. As used in this agreement, each of the following terms
has the following meaning:

a. ‘"Premises means any and all patented and unpatented
mining ciaims described in said annexed Exhiblt A, tcgether with
any and all additional properties acquired as provided in
paragraph II 12. hereof.

b. "Working Interest Owner'" means any person or firm
holding an interest in the premises which interest must contribute
to the operation thereof as herein provided.

(1) "Group A Working Interest Owner" means any
Werking Interest Qwner who contributed to the first
$50,000.00 of capital.

(2) "Group B Working Interest Owner" means any
Working Interest Owner who is not a Group A Working

Interest Owner.






c. "Joint Account" means the account of all Working
Interest Owners for the operation of the premises.

d. "Operations" and "operation of the premises"
means any and all activities of every kind to be‘conducted
for the purpose of (1) exploring, prospecting and developing
the premises, and (2) mining, extracting, producing, milling,
reducing, treating, preparing, stockpiling and otherwise
disposing of all ores, metals and minerals of every character
on and from the premises.

e. "Operating Council’ means the group of individuals
organized and selected as provided in paragraph II 13. hereof.

3. The parties mutually desire to have FLANDERS MINING

COMPANY, a copartnership, conduct such operations as hereinafter
provided.
II. NOW, THEREFORE, the parties mutually agree as follows:

1. Operations. Operator shall have excluslve charge,

control and supervision of any and éll operations as hereinabove
defined.

2. Marketing. Operator shall havé charge of the marketing
of all ores, metals and minerals of every description whatscever
mined or extracted from the premises, and the right to sell any
orAall of same upon such terms and conditions as Operator may
deem advilsable; provided, that_éach Working Interest Owner at
all times shall have the right, by written notice to Operator,
to revoke the agency in this paragraph granted; and thereupon
to demand and to receive in kind, and to market for his own
account, his proportionate share of all ores, metals or minerals,

if any there be, thereafter mined or extracted from the premlses.

—2-





3. Operating Policy.

a. The Operating Council shall advise with the
Operator on the following matters of policy relating to
operations:

(1) The budget of operatiocns for each calendar
quarter;

(2) The amount of sinking funds %o be set aside
for future operations; |

(3) The purchase of any item of capital equipment
costing in excess of Twenty-five Hundred Dollars
($2500.00);

(4) Any other matter of major pelicy as defined
by the Operating Council,

b. Operator shall exercise all reasonable efforts to
pursue and effect such policies as are determined by the Operating
Council and made known tc Operator and shall notify the Operating
Council whénever, in the judgment of Cperator, there is a shortage
of adequate financing for operations. It 1s expressly agreed,
however, that Operator shall not be obligated to carry on any
operations unless and until adequate financing therefor has been
provided by the Working Interest Owners.

4, Accounting.

a. Operator shall charge to the joint account of all
Working Interest Owners all costs and expenses incurred in
connection with the operation of the premises, as seft forth
in the schedule of "Accounting Procedure" marked Exhibit B,

attached hereto and made a part hereof.





b.. In the event any Working Interest Owner should
demand his proportionate share of the production from the
premises in kind (as provided in paragraph 2 hereof) Operator
shall charge such wOrking Interest Owner his proportionate share
of all such costs and expenses incurred in connection with the
operation of the premises and shall furnish him, once each
calendar quarter or mocre often at the option of Operator, a
statement (1) of all such costs and expenses incurred in
connection with the operatioﬁ of the premises and (2) of his
proportionate share of such costs and expenses. Such Working
Interest Owner's proportionate share of such costs and expenses
shall be due and payesble %to Operator immediaftely upon the
receipt of such statement and beginning ten {10) days after
the receipt thereof shall bear i“terest at the rate of six
per cent (6%) per annum until paid. Opsrator shall have a
lien, dating from sald date of receipt of such statement,
upon such proportionate share of the production for repayment
~ of such proportionate share of such costs and expenses.

5. Reimbursement of Operator. All such operating costs

and expendlitures shall be reimbursed to Operator from the
following sources:

a. First, from the proceeds of the sale of all ores,
metals and minerals mined, remcved or otherwlse extracted from
the premises; from receipts from any Working Interest Owner
who demands his share of the production in kind; and from
reimbursement for all costs of developmental or exploratory
programs conducted c¢n the premisés including, but not by way
of limltation, all loans and other payments of the Defense Minerals
Exploration Administration;

b. Second, from all funds or credits of the joint

account;





¢. Third, from such other sources as are made
avallable by the Operating-Council; and

d. FPFourth, if all the foregoing sources are
insufficient, from the interest in the premises of all Working
Interest Owners; and Cperator shall have a first lien on such
interests for reimbursement of such costs and expenses.

6. Records and Reports.

a

2. Cperator agrees to mainbtain books and records
of account, conforming to generally accepted accounting
practices, pertaining %o the operation of the premises $To the
extent and in such reascnable detail as will properl
reflect all costs and expenses, and all credifs and receipts,

of the joint accouni

b. Operastor agrees To make such books and records

Lo

available a% its officze, at all reasonable times, for the

H

examination and inspection of any Working Interest Cwner and
of his duly authorized representative.

¢. Operator shall furnish each Working Interest
Owner the following reports:

(1) A monthly report in reasonable detail
describing the progress of operations and any significant
developments during the period under review. Such report
shall reflect any peclicy decisions of the Operating

- Council wnhich have been made known to Operator.

f2) A quarterly statement of costs and expenses,
and of credits and receipts, of the Jjoint acccunt during
the preceding calendar quarter. Each Working Interest
Cwner shall have ninéty (90) days from the receipt of such
statement within which to notify Operator of any

exceptlon thereto; and if no written exception is made

-5-





to Operator within

such ninety (90) days, then such

statement shall comcluslvely be decmed €0 be correct

and binding upon every Working Interest Owner, Said

" statement shalli be furnished by Operator as sScon as

reasonably practical, and preferably within thirty {30)

aays, after the close of each calendar quarter,

2., Operztor

A

shall cvtain and maintain in {force the

vering the operations of The premises:

o)
3
o
@
3
o
o
3
o
1
r
o
s
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5
)
®
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{2) A policy or policies of public liability

and property damzgze insurance {incliuding automchile)

e
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b, OCperator
agreement, may require
other insurance coverl

c, OQCperstor

ks e e ! - - =t A e
30 per person and $50C,000 per aceident

liability; and $50,000 property damage

(1‘

and Operating Councili, by mutual wrltt

Operator to obtain and maintaliln in force

1]
-

ng operations ¢f the premise

agrees to hold harmlesgs Non-Operators

from any loss or expense arising from the fallure of Operator

{unless prevented by reasons beyond its reasonable control)

to obtain and maintain in force the Insurance required under

this paragraph 7.
8. Contributions

of Working Interest Owners.

a, Group A

or agreed to contribut

Working Interest Ouwners have contributed,

e, tc the Joint account the aggregate sum

of Fifty Thousand Dollars ($50,000,00) in the individual amounts

as shown in Exhibit C

attached hereto and made a part hereof,
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b. All Working Interest Owners (both Group A and
vGroup B) are subject to assessment for an amount up to a second
Fifty Thousand Dollar ($50,000.00) contribution to the jgint
account upon the terms and conditions hereinafter stated.

(1) The Operating Council 1s hereby authorized,
in its absolute discretion, to demand an amount up to said |
second Fifty Thousand Dollar ($50,OOO,OO)Icontribution for any
or all of the following purposes:

(a) Meeting past or current obligations;
(b) Making provision for future operations
and future contingencies.

(2) The Operating Council shall notify each
Working Interest Owner of such demand, setting forth in writing
(a) the purpose for which such demand is made, (b) the total
amount demanded of all Working Interest Owners, and (¢) the
amount demanded of each Working Interest Owner so notified
(representing his proportionate share Zfbased on his percentage
of the total working interest_/ of the demand on all Working
Interest Owners).

(3) Each Working Interest Owner, within twenty
(20) days of his receipt of such demand, either (a) shall pay
to Operator for the joint account the full amount so demanded;
or (b) shall have his working interest in the premises reduced
as follows: his working interest shall be reduced at the rate
of one per cent (1%) for each $750.00 of such demand which is
not so paid within such twenty (20) days.

For example, assume A owns 10% of the entire

working interest in the premises and the total demand
is $15,000. Then A's share of the total demand is
$1500. If A pays nothing, then A's working interest is
reduced by 2%, from 10% to 8%. If A pays $375, then

-7~





A's working interest is reduced by 13%, from 10% to
81%. 1If A pays his full share of $1500, A's working
interest remains at 10%.

The Operating Council in its discretion, may extend such

twenty (20) day period by notice given prior %o the expiration
thereof to all Working Interest Owners.

{4) The Operating Counéilﬁ within five {5) days
after the expiration of such twenty {20) day pericd or. such
extension thereof, shall netify each Working Interest Owner in
writing of (a) the amount of assessment collected from each
Working Interest Owner, (b) the amount {if any) by which the
interest of each Working Interest Owner has bheen reduced, and
(c) the %otal amount of such reduced working interest which
is available for redistribution as hereinafter provided.

{5) Within ten (10) days of %the giving of such
notice {as provided in subparagraph {4) above) each Working
Interest Owner who desires to purchase any or dll of such
redistributable working interest shall deliver tc the Operating
Council a written offer to purchase a specified amount of such
redistributable working interest upon the following basis:
the price shall be at the rate of Seven Hundred Fifty Dollars
($750.00) for each one per cent (1%) of such redistributable
working interest and shall be payable to the Operator for the
joint account within five (5) days after acceptance of such
offer, .

(a) If such offers exceed the redistributable
working interest specified in such notice; each offering

Working Interest Owner shall be entitled to purchase such

-8-





proportion thereof as his percentage of the working interest
bears to the total percentage of the.working interest held by
all Working Interest Owners desiring to purchase the redistri-
butable working interest specified in such notice.

~ (b) If all of the redistributable working
interest specifled in such notice is not disposed of under such
apportionment, each Working Interest Owner desiring to purchase
a redistributable working interest in excess of such proportionate
share, as above provided, shall be entitled to purchasé such
proportion of the redistributable working interest which remains
thus undigposed of as his total working interest bears to the
total working interest held by all of the Working Interest
Owners desiring to purchase in excess of the amount to which
they are entitled under such apportionment.

(¢) If none or only a part of the
redistributable working interest specified in such notice 1is
purchased as aforesald, in accordance with offers made within
said ten (10) day period, the redistributable working interest
not so purchased shall be transferréd to the joint account for
the benefit of all of the Working Interest Owners.

(6) The Operating Council may continue to

make demands from time to time, as hereinabove provided, until
the sum of Fifty Thousand Dollars ($50,000.00) in cash has
~actually been paild to the Operator for the Jjoint account either
as a result of payment upon demand made or of payment for a
redistributable working interest as hereinabove provided.

c. The Operating Council shall require any Working
Interest Owner whose working interest has been reduced and
made available for redistribution as a result of such demand

for contribution (as provided in paragraph 8 b. above) to

-0~





execute and deposit with the Operating Council a good and
sufficient assignment of that portion of his working interest
which has been so reduced and made available for redistribution.

9. Distributions to Working Interest Owners.

a, Distributions may be macde from the Jjocint account
n the decision ¢f the majority of the working interest zfter

been made for (1) all costs and expenses

0

adequate provision ha
incurred in.connection with the operation of the premises and
{2) the amount of sinking funds to be set aside for future
cperations and for future contingencies as determined by the
Qperating Council,

b. All such distributions shall be made in the fol-
lowing order of prlority:

(1) “he Pirst $50,000,00 of distribution shall
be made to the Group A Weorking Interest Owners {or their
successors in interest at the time of distribution) in proportion
to the actual cash contributions of each such Owner to the first
$50,000,00 contribution as shown in annexed Exhibit ¢ until
such contribution has been reimbursed in full,

(2) The next distributions shall be made to
the Working Intefest Owners (or their successors in interest
at the time of distribution) who contributed to the second
series of contributions pursuant to the demand of the
Opsrating Council (as provided in paragraph 8 b. hereof) in
proportion to the actual cash contributions of éach such Qwner
to the second set of contributions until such contributions
have been reimbursed in full. As used in this subparagraph (2)
the term "contribution" shall mean payment upon demand by the

Operating Council or payment for a redistributable working





interest {(as provided in sald subparagraph £ b. herecf)

v
(3 rd distributicns shall be made to

all Werking Interest Cwners in accordance with the proportionate

A

) Th

@
ot
]

h

interest of each such Cwner in the enbtlre working interest at
the time of the distribution,

10, Assigrments of Interest In Premises and Leaseheld

Estate,

2. Mo Working Interest Quwner shall sell ¢p
otherwise dispoese of or sncumber in any way all or any portion
of his intereat in Che premises or leazseshold estate sxcept

p
as herelnafter expressiy provided:

premises and i=zasencld estate upen the prior writisn consent
of the COperating Councili, which consent shell not He
unreascnably withhald,

(a) Every reguest for such consent shall
be given in’writing to the Operating Ccuncil and shall
specify (i) the amount of interest to bs scld or transferred,
(11) the price therefor, and \iii) the terms upon which
such Owner tends to make such sale ¢r transfer.

(b) The Operating Council (i) shall, within
five (5) days of receipt of such request for consent, mail
cr dellver a copy of said regquest tc sach of the ¢ther

Working Interest Owners for information and (1i) shal

-
-

within five (5) days of 1ts grant or refusal of such
request, notlfy all of the Working Interest (wners of

such grant or refusal.





(2) ‘This paragraph 10 a. shall not apply to
any sale or transfer by any Werking Interest Cwnar to any of
the following:

2) Tc his apouse or wsne or more of his

legal descendants or to a Trustee for his spouse or such

legal descendants,

PN [ N . P o -
cf intestaite succession,

\ - .
(o) To a partnershlyp 13 the Succesgor
partnership of the transferor or in which The vransleror

or transfer,

shall be null

e The death of any Working Interest

transfer of all or any part of his intersesgt shall not terminate

i

this Agreement; and any transferee c¢f any interest in the
premises or 1in the leasehcld estate shall become a party to
this Agreement and shall be bound by the prcvisians'thereof.

11, Salvage upon Aband nment In the event that the

premises shall be shandoned, all items subJect T¢ salvage shall

'y

be so0ld or otherwise disposed of to the beast advanvtage and the
net proceeds shall be distributed as folliows:
a. First, to pay any and all opzrating costs and

expenses in connection with the cperation of the premises,

®
Q:
jdo
(&
d.
2]
fedo

b. Next, to b
pricrity as provided in paragraph 9 hereo?

12, Additional Propertizs. In the event thalt any Working

Interest Owner or Operator herein shall acquire any right, title





or interest in or te any tungsten mining claim or other

4

property in such cless proximity to any of the above-described

premises as would conslitute favorable or desirable property

for the furtheranc cf the Working Interest

proportionate share of the entire working interest in said

premises at such time 23 the Operating Council shall provide;
& & M

and such property, right, title and interest shall become a

o~ . BV i m S e - ~ oy wallen D ey e e - .“: ~ 33 ] 4 .
part ol salic premiges and subject oo the terme, conditions and

however, that such

e 1, S T P o - O T : [ .3 - 2 T
co be reimburssed Por il out-of «PCCKET SxpansiLturcg in aoduiliring

a1, B RN ot im vy e 2 Ty
BUEA Goner Proper vy Alws O &i SEQPTSEE WYr. L-{' enagswiction hy

thereunto pertaining,

13. Operating Council,

a., The Operating Council shall consist of three (3)
persons each of whom at all times shall either (1) be a Working
Interest Cwner ¢r (2) be an cofficer, partner or employee of
a Werking Interest (wner,

b. The Operating Council shall be selected as
follows:

{1) Until thes election of successcrs, the

members of the Operating Council shall be Lee Van Atta,
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fifteen (15) days after its recelpt of such petition.

(3} Lkt guch meebing each Working Inberest
Cwrier, or his proxy, 3kall be permitied to vote hia proportisnate
interes? in the oremises {the totzl «3*f¢ag intersst being
computed at 100% and sach individual working intarest baing

- o= U e ey Ve e 2 s, Y Y o am . - v PR Yoo
computed at a fraction thereof); and cumulabive voting Shall

Lo o T P B S e B N T ) =hal P
neco ve allowead, arample, Lhe owner of 42.,854% of the

. [ J 2 . . R S R T HES et TS 9 e
100% working inberest shall be entitled Lo 42 and B54/1000the
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votes, Each of the mberships on the Cperating Council

shall be woted upon separately and, in the event of a c¢ontest

iember of the Operating Council

resigns or dies or bscom neligible, for any reason, a

<5
o

.cancy shail be declared and filled by a majority vote of
the remaining members of the Operating Council.
¢. The Operating Courncil shall hcid regular and
Speclal meetings at sﬁeh times and places and upon such notice
as the members thereof provide. Each member of the Operating
Council shall be entitled from time to time to designate in
writing an alternate to vote in his place and stead at any or

all meetings of the Cperating Council; and such alternate, when

et

acting as such, shall have the same power and'authority as the
regular member. Each member of the Operating Ccuncll or his
alternate shall ﬁave one vote on every matter coming before
the Cperating Council,
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14, Teprm of Agrzement. This Agreement shall remain
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force and el the termiration of a1l interest in the
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whates Poss peoperly addressed to the party to whon
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gdireated iz ovherwise than by regigtered mall, such

notice shall be decmed to have been given when delivered., Fer
the purpose of notices under this Agreement the addresses of

the parties shall be deemed to he as follows:

.,

Uperstor

Flarders Mining Company Post COffice Rox 361
Grand Junction, Colorado

Orerating Council
¢/¢ Reovert C, Whitaker Denver Club Bulldin
. Denver 2, Cclorado

k

Non-0par

k,

tors and Werking Interest Owners

The address shown under their signatures to this
Agrecment or, if no such address 18 shown, their
last known address

b

;..x=
3

days written notice

Nams”

Pteen {15

-

Any party mey at any time, by £
te the others, degignate amy cther address in place of those

Specified herein
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16.' Other Matters. All matters arising in cénnection with
the operation of the premises, which are not expressly provided
for in this}Agreement, shall be determined by the majority of
the entire working interest in the premises.,

-1T. This Agreement may be executed in a series of counter-
parts and shall be binding when such counterparts have been
executed by all parties‘named herein, provided such execution
by the parties shall be accomplished not later than the _7) ¥
day of December, 1954, This Agreement shall be binding upon
the parties hefeto, their heirs, execufors, successors and
assigns. | -

IN WITNESS WHEREOF the parties hereto have executed this

Agreement as of the day and year first above written.

Operator . Non-Operators

Partner

z &
H. GlenwDuls
SIS E 1 e .‘7—K’ &~

TS Mool Y 23
! ddress)
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MINERALS, MINING AND EXPLORATION
CORPORATION '

| Grand Jnnetion Colorado
{eas)""" S e

Rob eT:C Whitaker

L, B4 " @eo
(Addres?)

98'.5.]

(Address )
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(lddress) ﬁT 
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" m% 55— —ACKNOWLELGENT FOR PARTNERSHIP
CITY AND COUNTY 3

ert itaker d
s o executed the

B /RSH 2’ ﬁatar,y_}?_ub i S

STATE OF COLORADOQ
COUNTY OF DENVER

Before me, the uadersigned, a Notary Public, within and for said County and State, on this.__Sth

day of ... . _January , 1999 , personally appeared _Rohert C. Whitaker _
ande—— o e o -

} ss. ACKNOWLEDGMENT FOR INDIVIDUAL {Kkans. Okla. and Colo.)

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me
that__he__ executed the same as.___his _ _ free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and ye last a'ﬂn.
My commission expires_%Ié_ng57_.lL”:l___v_~ —

Notary Public

COLORADO .
STATE OF : } ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
COUNTY OF DRENVER : 5th .
Before me. the undersigned. a Notary Public, within and for said County and State, on this 2
day of . . _ — _January 19_D95 | personally appeared G. H. Brodie
and.. e e - '

to me personally known to be the identical person__.who executed the within and foregoing instrument and acknowledged to me
that___N€ _ _ executed the same as.__his _ free and vohi'ntary act and deed fqr the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunio set my hand and official seal the day and year last above written.
. v
My commission expiresw# ; .
Notary Pubhc

C

- COILORADO
STATE OF ... ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)

COUNTY OF DENVER Sth

Before me, the undersigned, a Notary Public, within and for said County and State, on this_ v
day of. . _January 1998 , personally appeared___Lﬁﬁ_YiD Atta
and . .. - e :

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that__ _Ne _evecuted the same as___ 18  free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day and yea last above written.

#3

é/ Notary Public

My commission expires_ —

STATE OF__ _ __ ACOLORADO 0 )
ER L ss. ACKNOWLEDGMENT FOR INDIVIDUAL ¢ Kans. Okla. and Colo.)
county oF ____ DENY J
Before me. ii.e updersigned, a Notary Public, within and for said County and State, on this._oth
day of . .. January ~,19_99 | personally appeared Bruce Kistler
and __ .. .. o ..

g

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that. -_}lg-__.._executed the same ss__._.-__ﬁ.i.s_____free and voluntary act and deed for the uses and purposes therein set forth,
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year lasg above written.

My commission expires d —_ R

otary Public
staTE or _COLORADO -
T s8 ACKNOWLEDGMENT FOR CORPORATION
county or. . DENVER
Be it remembered that on this___4th day of Jaunuary . , 1929 | before me, the undersigned, a

Notary Pubiic. duly commissioned, in and for the county and state aforesaid, came William G. Sumners, Jr.
. Vice-  president of_Minerals, Mining and_Exploration Inc.

& corporation of the State of_ _ ____Qg_lorado . ... —_, per<onally known 10 me to be such officer, and to be
the same person whe exeruted as such officer the foregoing instrument of writing in behalf of said corporation, and he duly ac-
knowledged the execution of the same for himseif and for said corporation for the uses and purposes therein set forth.

IN WITNES.\' WHEREOF, I have hereunto set my hand and official sval on .the day andi:emr last above written.

»

My cemmission expires. "m A3 e . - ——
7 g 5 Notary Publc
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STATE OF 0HIO,
' - 8S:
SCIOTO COUNTY,

Before me, & notary public for the State of Ohio, per-
sonally apoeared the above named Kenyon M. Johnson and H. Glenn
Duis, who acknowledged that they did gign the foregoing instrument,

‘namely, Operating Agreement dated December 28, 1954; and that the
same is their free act énd deed.

IN TESTIMONY WHERFOF, I have hereunto subsc¢ribed my name

and affixed my official seal at Portsmouth, Ohlo, this 10th day

. {
%Vaﬁm

b‘)..‘:"i'_)-_
I SO T
N ory TS
ot Pustiy Sey e

FNI#

IRETTREN
é by ] Jee 4, »‘~ o
®y Sommpveis, 1. ‘G
e A )a{ —
‘%

of January, 1955. |

_ COILORADO
STATE OF } 4s. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
COUNTY OF DENYER

Before me, the undersigned, a Notary Public, within and for said County and State, on this lath_

day of___JANUATY 19_99  personally appeared____E‘_ﬂ‘-snlne_,_

l and
§ o me personally kmown to be the identical person__who executed the within and foregoing instrament and acknowledged to me 1

that D&  executedthe same as__ him  free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I heve hereunto set my hand and official seal the day ang year 1 above written.
My commission imM /258,
Y on &P = - ” Notary Public

. ) .
BINGLE ACKNOWLEDGEMENT

a
[

*HE STATE OF TEXAS, %

| Mo owd | .
cunty of % _Before me, the undersigned authorily, this day ally
/ et o e . (D T

knows % me to bé the person_. whose um_‘.a.L_mboalbedto the foregoing instrument, and acknowledged to me that ___he.

mﬁhmhﬂppurposenmdcom&dmaﬂonthemmowd,
' Given usder my hand and seal of office on this, tho :

| e — : o
(BEAL) Notary Public tn and for hjz;élk4z£ZLAﬁ(‘ County, Texus ~ .

/7-A
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BTATE OF WEST VIRGINIA,
COUNTY OF OEIO, TO~WIT:

I, James G. McClure, a Notary Public of sald
County, do certify that Lewls Whitaker, whose name
18 slgned to the foregoling writing, bearing

date the 28th day of Decemberw 1954, has this

day aeknowledged‘the ﬁano before me in my sald
County.

Glven under my hand this 5th day of February, 1955.

?

County, West virginia

My eomnission expires March 9, 1956.






EXHIBIT A

to Operating Agreement entered into as of the _
dav of , 195, with respect to Gold Hill

.The leasechold interest covers the following described
patented and unpatented mining claims located in (unnison
County, COLOPRGO, to-wit:

GROUP A

The unpatented claims known as the Complex lNo. 1,
location notice of which is recorded in Book 176,

Fage 378 of the Gunnison County records; the Complex
No. 2, location notice of which is recorded in Book 255,
page 222 of the Gunnison County records, and

the following patented claimss

The Hern lode mining claim, U. 8. Survey No. 15448,
The Instrument No. 1 lode mining claim, U. 5. Survey No. 15h)8,
The Instrument No. 2, Torrington, lode mining cleim,

U. 8. Survey No. 15448, :

The Tiptop lode mining claim, Survey Ho. 129%6,

The Newport lode mining claim, Survey No. 15448,

The Lady Franklin lode mining claim, furvey No. {552,
The Little Fauline lode mining claim Survey YNo.

The Bubject lode m1n»ng claim, ‘urvey No. 1552},

The Bristol lode mining claim, Survev No. 1S5LLO,

The Maggie lode mining claim, Survey No. 1552)
The Citizen lode mining claim, Survey No. 155?
all in Quartz Creek Mining District, Gunnison

Colorado.

b

'H’]ty,

) "—'\a

GROUP B

The unpatented claims known as the Molybdenite No. 1

and Molybdenite No. lj; Molvbdenite Extension 1, 2 snd 3
Moly Cop Nos. 1,2 and 3; Scheelite Wos. 1, 2, 3, L, 5, 6
and 7 and the Hubnerite Nos. 1; 2 and 3, Qua rtz Creck
Mining District, Gunnison County, Colorado, &#nd

The following patented clsaims:
The Minerva lode mining cleim known as U. 8. Survey No.20035,
The Morning Glory lode mining claim known as Survev No.20036,
The Morning Glory No. 2 lode mining claim known as

Survey No. 20036,
The Morning Glory No. 3 lode mining claim known s

Survey No. 20036,
The Morning Glory Ho. lj lode mining claim known as

Survey No. 20036,
The Morning Glory No. 5 lode mining claim known as No. 20279,
The Green Horn lode mining claim known as Survey No. 805,
The Oxident lode mining claim known as Survey VNo. 701,
The Ida Mae lode mining claim known as Zurvey No. 1028,
The Little Emma lode mining claim known as Survey No. 7749,
all in Quartz Creek Mining District, Gunnison County,

Colorado

SXHIBIT A






EXHIBIT R
COOUNTING PRO“EDTRE

. (Memorandum Only

I, DEVELOPMENT AND OPERATING CHARGES:

A. Operator shall ge tl cint account as ioalﬂws.
1. Royalti to Royalty Owners by the mili,
2. Lsbor : 2 othe: rnecessary for the development,
malintenanas ; 2rabhion of the n*w;wrtv.
3. Materi 2s purchased, and/or furnished
by Tp tocks or from his other operstions for

‘U.SE"‘ C)?.Cl Ciae

8 from the Vendor's nearest
1 SeTs)
(1 e]s]

wuoprv point ¥3 or other operations

: = S
for USu oint propsriy. S wech transportation and
moving ¢ 8 8heall not exceed ag to new equipment and
Supyilco ”h distance from the aeareot supply point or
railway receiving polnt
5. IVLW-_..- S

Lo ooul

4 Baivage maﬁe*ialr Lyrom the Jjolnt proverty
15 A I o
returns

=8, 18 s0ld de scinabﬁﬁn or minor

“:KS of Operator, but no ““d”ve ghall be

int aceoun t, for moving deor SUPp&HS

'o:'s stocks, 1n excess of the cost of

Lal to bhw nea%e)t sSupply point or rail-

ro or to other properties or operatlons
vacl sg“eevepc with Non- “pe"a+ors,

cosen by the Opsrating Council shall be

7

G with Non-Cperators as to this paragraph only.
6. Use o ice bf Opa“a+ﬁr's exciusively owned equipment
-~ and at ractes not exceeding those prevailing in

the 4

} wnere the joint property is located,

T. Damages or losses incurred by fire, flcod, storm, other
accldental or material causes, acts of God, and extraordinary

mining casualties,

Expenses of litigation, including outside attorneys fees

and expenses, Jjudgments, claims, etc. involving the joint
property or i :cident to its development and operation,

Actual expenses incurred by Uperauoﬂs or Non-Operators' staff,
etc., shall be a proper charge against the joint account.

(b) Should any case be handled by Operator's or Non—Operators'
legal sta Lf, tke reby eiiminating the retaining of outside
counsel, a arge ¢ommensurate with the services rendered and
actual tiwe cy SLTGd may be made against the Joint account.

(¢c) The retention of an attornev for the purposes of representing
.the Joint p?UF“PEaeo in any litigation shall not be made
without the consent of the Operating Council; Non-Operators
shall have the privilege with the consent of counsel retained
under this paragraph (8) of supplying a member of their own
legal staff to assist such counsel.

9. Ad Valorem taxes and other property taxes., QGross production
and receipts or income taxes shall be rendered and paid direct
by Opewa-u- A Wow—Opewa?ﬁw coverlng thelr respective
interests and shall not be reported and paid as a joint
account chdrga except where required by law or by the term
of the contract to which this Exhibit is attached,
Premiums for insurar ance, if weqalred to be carried for the
benefit of the joint account, as folliows:
-éag Property insursnce and iniand marine insurance, etc.,
b Workmen's CcmpenJution, publiec 1igbhility and L?@loyers'
l"dbi;lud insurance, togethsr with all expenditures

incurred and paid in settlement of claims, judgments,
etc.,, no

not recovered from the insurance carrier.
EXHIBIT B

8(a)

10.





B.

(¢) Public liability and property damage insurance on aubo-

metive equipment owned by and operated for the Joint
property, together with all other expenditures incurred
and paid in settlement of claims, Judgments, etc., not
recovered from the insurance carrier, in order to fully
discharge all 1iability of Operator ensuing from an
accident occurring on or in connection with work done by
Such jointly owned automotive equipment for the benefit
of the Joint property.

(d) However, before any claims, judgments, etc, not recovered

110

12,

13.

15. -

from the insurance carrier be paid out of the Joint account,
1% shall be the duty of Operator to recelve for any moneys
8o paid, a good and sufficlent release discharging the
Joint adventurers, their insurers, sureties, principals,
agents, etc,

If no insurance 18 required to be carried on any or all of
the above risks, all actual expenditures incurred and paid
by the Operator in settlement of any and zll losses, claims,
damages, Judgments, and any other expenses, including legal
services, shall be charged to the Jjoint account.

A proportionate share of the salary and expenses of Operator's
superviso rersonnel, as distinguished from executive
personnel {psriners of Operator) serving the Joint property
shall be chargeable to the Joint account. However, before
a charge by Operator to the joint account be made for super-
visory personnel, such personnel must be engaged in serving
the Joint property only as to the charge allocable to the
Joint account for that person or persons.

A proportionate share of malntaining and operating Operator's
office in conducting the management of operations on the
Joint property and other vroperties or operations maintained
and operated by Operator from the same office., Such charge
'shall be made on the basls of the properties served by
such office and shall include only items of expense not
billed directly to the Joint property and such other pro-
perties or operations served by such office. Such charge
shall initially be $75.00 per month, shall be subject to
review and adjustment from time to time by the Operating
Council and may be a constant surcharge on the Jjoint account
by Operator to cover these expenses,

Camp Expense: The expense of providing and maintaining on

or near the joint property all camps, housing facilities
for employees, and boarding employees if necessary. When
properties other than the joint properties are served by
these facilities, then an equitable distribution of expense
including depreciation, or a fair monthly rental in lieu
of the investment, maintenance and operating cost of such
camp, shall be prorated against all &perations served.

Any other items of ccst and expense incurred by Operator

for the necessary and proper development, equipment and
operation of the Jjoint properties which may be approved
by the Operating Council,

The Operating Council may charge the Joint account for its actual
out-of-pocket expenses necessary and proper to the performance

of the duties of the Operating Council as set forth in the
Operating Agreement to which thls schedule 18 sattached,





II. BASIS OF CHARGES TC JOINT ACCOUNT:

1. All purchases and all services procured from outside
sources will be charged at their actual cost to Operator arter
deducting any and all trade and/or cash discounts actually
allowed off invoices, or received by Operator.

o. New materials furnished by Operator (Condition "A").
New materials transferred to the joint account from Operator's
stocks or other property shall be priced f.o.b. the nearest
supply point or railway receiving point, at replacement cost
of the same kind of materials less any and all cash or trade
discounts to which COperator may be entitled. This will include
large equlpment such as compressors, pumps, engines, ore cars,
rails and the like. Ofther material such as timber, nalls, bolts,
roof bolting, drill rod, bits, pewder, fuse, and the 1like shall
be charged on the basis of the current market price for such items
f.o.b. the nearest supply point or railway receiving point less
all trade discounts and allowances %o which Operator may be
entitled. Other ma%terials where the replacement cost cannot be
readily ascertained may, for the purposes of conslstency and
convenience, be charged on the basis of a reputable Supply
Company's Preferential List Price f£.o.b. nearest supply point
or railway receiving peint to the joint property, prevailing
on the date of transfer of materials to the Jjoint prorerty.
All timber for use within the mine or mines and all steel drill
rod, etc. more than a carload of which is used for the joint
account in any 60 day period more or less, will bs charged on
the basis of mill shipment or carload price only.

3. Secondhand Materials furnished by Operator (Condiftion "B'")

(a) Timber, drill rod, bolt, etc., registered machinery,
and other equipment which is in sound and serviceable condition at
the date of transfer, will be classed as Condition "B" and charged
at 70 per cent of the new price for such material, in accordance
with the provisions of paragraph 2 above.

(b) Buildings, ore bins, and other equipment involving
erection costs, will be charged on a basis nobt to exceed 75% of
knocked-down new price for similar materials.

4, Other Used Materials (Condition "C")

(a) Other secondhand material such as units of machinery
or other equipment that is serviceable, but not good enough to be
considered first-class secondhand material when transferred to the
joint account will be classed as Condition "C" and charged at 50%
of the new price as per paragraph 2 above.

(b) There may also be cases when some items of equipment,
due to their unusual condition, should be arbitrarily priced at an
appraised figure.

5. Warranty of Materials Furnished by Operator: Operator
does not warrant the materials furnished by him from his stocks or
other properties beyond or back of the dealer's or manufacturer's
guaranty, and in case of defective materials, credit shall not be
passed until adJustment has been received by him from the
manufacturers or their agents.
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"6, (a) COperator's Exclusively Owned Facilitles: The fcllowing
rates shall apply to the service rendered to the properties by
facilities owned exclus *Veiy by Uperator: gas fuel teaming and power
furnishing; all at rate - aurrently prevaliling in the area where
the Jjoint property is 1oaated Whenever requested, Operator shall
advise Non-Operators or Operating Council in advance of the rafes he
proposes to charge.

Automobile mileage 017J will be charged at the rate of

qt(8¢) cents per mile., This rate shall be commensurate with the

uost ot operation.
(c) Trucks, tractors, and special units will be charged on

an hourly, daily, or ton mile basis not 1ﬂ excess of outside commercial
rates prevailing in the area in which The J t property is located,
Rates shall include driver's wages and expenses only at such time as
such driver shall be furnished Irom Ope ator's labor fowce, When a
driver or operator for such eguipment is furnished *an th@ labor force
of the joint account, then from the above-ncted rate will be deducted
the wages paid such driver or cperator Lrom tThe Joﬁﬂt account .,
(a Automotive charges as sbove will be based on the actual
time or mileage on or in connection with the Jjoint property. Rates
shall be revised and adjusted from time to vime by the Operating
Council when found to be either sxcessive or insufficlent Operator
will advise Non-Cperators cof his current rates from time bo time,
Mileage on Operator's automobiles only may be charged to the Jjoint
account for transportation of executive personnel teo the joint
properties when such executive personnel is needed on the property
in ccnnection with operations and develcpment as distinguilshed from
the protection of the Operator's interest.

III, DISPGSAL OF JOINT ACCOUNT PROPERTY
Materials purchased by the Overabor shall be credlted to the
gl

1, S
nt account and lﬂ“mlded in the mo nthlJ statement of operations
the month in which the materials are removed from the Jjoint property.

T
¥y |.;4

j
ok
2, No materials shall be purchased by any Non-Operator.

3. Division of mateﬂials in kind, if made between the Operator
and Non-Operators, shall be in proportion to their respective interests
in the joint property. Each party shall thereupon be cbarged indivi-
dually with the value of the materials received or recelvable by them
and corresponding credits will be made to the joint acecunt by the
Operator, and both credits shall appear in the same monthly operating
statement.

4. Sale to outsiders of Joint account prcperty other than junk
and salvage shall be made only with the consent of the Operating
Council as to both terms and price and where made the proceeds shall
be credited by Operator to the joint ¢ccount at the full amount collected
from the vendee., Any claims by the vendee for defective materials or
otherwise shall be charged to the Joint account if and when paild by the
Operator,

IV, BASIS OF PRICING MATERIALS TRANSFERRED
FROM THE JOINT ACCOUNT

Materials and equipment purchased by Operator or octherwise acquired
by the joint account which 1s sold or transferred from the jolnt account
to either Operator or Non-Operators under this agreement shall be priced
on the same basis as in Section II above, entitled: BASIS OF CHARGES
T0 THE JOINT ACCOUNT. All other transfers shall be governed by the
Operating Council except for the following:

(a) Bad order materials: {Condition D) being materials not
suitable for their original function but possible for other service
at 25% of the current new price,

e





(b) Junk and Salivage: {Condition E) heing obsnlete and unservicesble
materials and equipment; at prevalling junk bric in the district,
Whewe ossible Junk and salvage should be sonlid f.u.b the Jjoint property.
{c Temporary Use Materials: When +hn use of certain items of
equipment on the Joint p”opewty hasg been only temporary, ama the time of
actual use on the pr operty doss not Justlily *“e deduction of depreciation
as listed in this schedule, such material will be priced on a bhasis that
will leave a net charge against the joint abPQU“v consistent wlth the
service rendered and adeguate for the time such materizls were in use,

J' f)
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V. INVENTORIES AND AUDIT

(] ’ P

1. Periodic invent nries shall be taken by Operator of the materis
and equipment on the Join erty, which s8hall include such material
and equipment as are or 21lly considered o be necessary to and
controlliable by operators of mining property.

R
m

-
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n

dlm&

2. Notice of intention to make inventory shall be given by the
Operator to the Non-Operators at least one week before the taklng of any
leexknfy i% tc begin, so tkat Non-Operators may be represented when any
irventory 1is being taken,

2. Special inventories shall be taksn whenever there 1s a change
cﬂw“ator; in which czse both tThe o©ld and the new oppﬂator shall be
b

regresented, Notice shall be glven in compliance with paragraph 2 above.

. of Ao&-Operanar LQ auweut the inventory taken
in thet event furnish Non-Operators with a copy

5. Reconcillation of invenbory with charges to the Jjoint account
shall be made by the Operating Councill and the ﬂumratu;, a l1list of
overages and shortages shall be Jjointly determined by the Operator and
the Operating Council. e

6. Inventory adjustments shall be made by the Operator on the
Joint account of overages and shortages, but the Operator shall only be
held accountable to the Non-Operators for shortages dae to the lack of
reasonable dlligence,

T. Upon reasonable notice to Operator any Non-Cperator shall be

allowed, at hls own expense, to audit the jeint account, and must furnish

to any and all other Non-Operators coples of sald audit,.if there be any
other Non-Operator. However, if within the calendarquarter next
receeding the requested audit another audit has been taken by a Non-
Operator, then the requested audit may be disallowed by the Operating
Council, Such an audit aa above mentioned will not form the basis for .
a charge to the Joint account.

VI, DEPRECIATICN

1. I2 any property, materilal or equipment belonging to Cperator
1s used for a period of time on the Joint property which is one-half or
more of the COperator's current taxable year then Operator may make a -
charge to the Joint account for depreclation consistent with the usage
and service to the Joint property of such equipment. Such charge for
depreciation shall not be limited by Section IV hereof, entitled: BASIS
OF PRICING MATERIALS TRANSFERRED FROM THE JOINT ACCOUNT.

2. dJoint account property shall be depreciated in accordance with
sound accounting and tax practices.,

-5-





- 3. Other materials and equipment furnished by Operator shall not
form the basis for a depreciation charge to the joint account,

VII, NOTICE AS REQUIRED AND SAVING CLAUSE

1. Any notice which Operator 1s required to give Non-Operators
under thls schedule shall be deemed given if such notice be included
in the monthly report of Operator as required in paragraph 6 ¢, of the
Operating Agreement to which this is attached.

2. Non-Operators as used herein shall mean all Working Interest
Owners under the Operating Agreement to which this schedule is
attached, ~

3. No clause in this schedule shall be construed to change or
abrogate any clause or clauses of the Operating Agreement to which
this schedule is attached. This schedule is only for the purposes
set forth herein and is not a grant of power to any of the parties to
the Operating Agreement to which it is attached.
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EXHIBIT C

to Operating Apreement entered into as of the

day of 5 1954, with respect to Gold Hill
" Initial Percentage Equivalent
Consideration Committed of Working Percentage
Paid Considerstion Interest of Minerals
I. Working' Interest
Group A Working
Interest Owners
‘Flanders Mining Company  $25,000 $10,714.28 L42.85l 36.61
~ Kenyon M. Johrison and
H. Glenn Duis . =~ - 2,500 1,071.43 l}.281 3.66
(023 2 @%?W«i,,,)}z gordlce
“E. H. Stone, ohio 3,000 1,285.72 5.146 L .40
S 30 /qaz.&\ oAl 8-
\‘Louls Whitaker and 1,000 128.57 1.716 1.47
N\ Minerals, Mining &
\ Exploration ?&Mij 3,000 1,285.72 5.146 M)
74 D pealec WL _ -
\ ‘ - $35,000 $15,000.00 60.00% 51.30%
‘ Group B Working
\ Interest Owners _
NG. H. Brodie . $1.00 11.696 10.00
/¢ 36 Lol
\ . Robert C. Whitsasker, G.H.
Brodle and Bruce Kistler $1.00 1,170 1.00
\\mq1taker, Bigelow & Co. 1.00 11,696 10,00
(6 3G €reel Trhooe
\ Bruva Kistler : 1.00 508)48 5000
d?qi g}({,u«"z@ ¢C\.,Q,<‘ M"w‘y
~Kenyon M. Johnson 1.00 5.8,8 5.00
~E. H. Stone 1.00 1.871 1.60
~Lee Van Atta 1.00 1.871 1.60
2¢ 9
1,0,00% 34.20%
100.00%
II. Royalty Owners ' _
\U. S. Tungsten, Inc. (Basic Royalty) 12.50
\Longley & Goldstein (Overriding Royalty) 2,00
\ lgogo%
100,00%

|
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UNITED STATES
DEPARTMENT OF THE'INTERIOR™
DEFENSE MINERALS EXPLORATION ADMINISTRATION? ‘aera’s O¢:

WASHINGTON 25, D. C. PRREER
224 New Customhouse

Denver 2, Colorado February 9, 1955

Memorandum

To: Secretary to the Operating Conmittee

From: Field Team, Region III

Subject: Report of Examination, DMEA Docket No. 3535 (Tungsten),
~ Flanders Mining Company, Gunnison County, Colorado

Enclosed are the original and three copies of the report
pertaining to the above application.

A field examination was scheduled but was not made because
the property was inaccessible gt that time. We are familiar with the
sub ject property.

We recommend that the application be_denied as the proposed
program is considered to be of a prospecting nature.

Although, we do not recommend it, if the spplicantusubmitted an
application to explore the property by extending the present drift

northeasterly along a known tungsten bearing vein, we would give proper
consideration to the application and arrange for a field examination.

\}O N\&\ N

W. M. Traver o~

5 ,///7» /Z;/Z/;M/(&%ﬁﬁa/ g

E. N. Harshman

Reviaved by ".”EE
pomn OEDRACENG COMMETRED

2-2/-S%

— (@ato),






’ _ . ' "IN REPLY REFER TO:
" UNITED STATES o
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Cai o EiB J _%;:ggs —
Gafmst Minerals Exploration Mnlntﬂrtﬂm woed wincials Mgl
. Denver Federa| Coeater ‘ “’F‘“UE@
vmmr 2, Colorado _ '

oy -
. r‘» 1 n2
i K M
40 e

. Februery 8, ~u>55
Mmm . |
Tos m Fleld Tm, MI{M Hf
Erom: E. R, Hnrmm
 Subject:

DMEA Docket 3535 (fnags‘fon) Hm«r: mvﬂng G’mmv,
Gunnison Cﬁuw’fv, Coloredo

Enclmw artl the eﬂgtnl m& 8 coples of my gwiog!c
roporf on the sudjest property,

in order 1o expedite the fimal
decision on the spplication, snd st the request of the company,
the report was wrltten without a fleld m!mﬂoﬂ in wany ulﬂa

‘roprascnhﬂm of the applliecant.
Voo o\,

The pragrm gsropou& by “m amﬂ lc:mﬁ- is emlw« prmpecﬂﬂg
and It s not tikely that significent deposits of tungstem ore wiil
be found by the proposed work.

'ﬁnﬂal of the applicstion is reccm~
mnm , .

{A ﬂn évmf iha? MA considers nxpmraﬂm uarmﬂd, o
ar alternative program of extending the Flonders mmm @onpany drift
nor theaster ty is suggcs?mé.
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Member, Fleld Team
Enclosures (9)

) o ,\‘,?“"31\\
.o f@w» : \\”‘1@1‘
: \ OEM (Lo‘» s
' ‘@

_g;/ =35

,/,:”

| T "”}’





T TR
FLANDERS MINING COMPANY

T a0 2
WA Minfals

Wi
RESEVED
TINCUP MINING DISTRICT Py e

GUNNISON COUNTY, COLORADO

DMEA DOCKET 3535

Geologic Report

By' E. N. Harshman g {\ng\a )
U. S. Geological Survey S ey

< AT T D
: =\ ‘G'C\S\ \ \)?.\&.u
AN T us- j
Y
S ©
,2,.(-( ’ -
> = il '0‘
- (\ &





FLANDERS MINING COMPANY
GUNNISON COUNTY, COLORADO

s
}/ 1; , {'ﬁ/

INTRODUCTION

The Flanders Mining Company, Box 861,'Grand Junction, Colorado,
applied to the Defense Minerals Exploration Administration for
assistance to explore for tungéten ore on the Ida May lode claim
and the Scheelite No. 3 claim, Gold Hill area, Tincup Mining District,

Gunnison County, Colorado. They propose to prospect for unknown

tungsten bearing veins beneath the south slope of Gold Hill and to

explore for the downward extension of one known vein by driving an
800-foot crosscut from a point on the south side of Cumberland Pass,
about 165 feet vertically below the crest of Gold Hill, and by drifting
1,000 feet on any vein intersected by the crosscut. Their estimated
cost for the project is $77,893.50,

A field examination was scheduled early in December, but a heavy
snowfall in the Cumberland Paés area made the claims inaccessible. On
December 17, 1954, I conferred with Elliot Goldstein and G. H. Brodie,
representing the Flanders Mining Company, and R. L. Bolmer, U. S. Buream
of Mines, regarding the application. Among other things, the rather
indefinite nature of the exploration térget was discussed with the
company representatives and the probability that the claims would be

4

inaccessible for the remainder of the winter was pointed out.

Agreement was reached on two points suggested by the company
representatives; first that additional geologic information, defining

the exploration objectives, would be furnished by the company as a

supplement to the origina) application; and second, that upon receipt





of the supplemental data, a report on the projéct proposed by the
Flanders Mining Company would be prepg;ed without meking a field
examination in company with their representatives. The Flanders
Mining Company is fully aware that Defense Minerals Exploration
Administration personnel are ready and willing,to meke a field
examination when weather permits. They are also aware that those
personnel are familiar with the property in question, having made

the field examination leading to the consumation of Contract Idm:§§67
(DMEA docket 2617), and having followed the progress of work under
the contract. Furthermore, in anticipation of the present application
for exploration assistance, R. L. Bolmer and W. M. Traver, U. S.
Bureau of Mines, and' the writer, examined the Ida May area on
September 8, 1954. While on a periodic examination of work progress
under Contract Idm-E567.

The supplemental report was received from the Flanders Mining
Company on January 20, 1955; In order to expedite the final
decision on the application, the company requesfed that the report
" be prepared without benefit of a field examination in company with
their representatives. | '

It is coﬁcluded that the program of exploiation proposed. by
the Flanders Mining Company is designed primarily to prospect for
unknown veins beneath the south slope of Gold Hill and that any
program of exploration in the Gold Hill area stands little chance
of discovering significant deposits of minable tungsten ore. Although
not recommended, an alternative program of exploration in the Gold

Hill area is outlined.





LOCATION AND ACCESSIBILITY

The Ida May and Scheelite No. 3 claims are located in sections
11 end 14, T. 51 N., R. 4 E., New Mexico principal meridian. They
lie on the crest and south slope of Gold Hill a few hundred feet west
of Cumberland Pass (fig. 1). The claims range from 11,800 feet to

12,000 feet in altitude.

Access is by way of Colorado State Highway No. 162 to Pitkin,

Colorado, thence by way of the Pitkin-Tincup Forest Service Road to

' Cumberland Pass, a distance of about 12 miles. Although, the road

between Pitkin and Tincup is well graded and maintained throughout
the summer months, it is not kept free of snow and 1s generally

impassible in the winter months.
GEOLOGY

The Cumberland Pass or Gold Hill area is underlain by a large
body of pre-Cahbrian quantz monzonite flanked on the northeast and
southwest by Palsezoic sedimentary rocks. These rocks have been
intruded by dikes, stocks and small irregular bodies of quaitz
mozonite porphyry of Laramide age.

The quartz monzonite is generally gneissic and ranges from
medium to coanse-grained. Where fresh, it is dark grey and contains
abundant feldspar and biotite. In the Gold Hill area the feldspar
and biotite afe generally altered, and thé rock has a yellowish -

bleached appearance.
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The Paleozoic sedimentary rocks consist of the Sawatch quartzite
and the Manitou dolomite. These rocks have an aggregate thickness
of about 350 feet. They are not exposed in the immediate vicinity
of the Gold Hill area.

Both the pre-Cambrian quartz monzonite and the Paleozoic
sedimentary rocks are intruded by dikes, stocks and small irregular
bodies of fine-grained quartz—monzonité.porphyry. The porphyry is
characterized by abundant rounded phenocrysts of quartz and feldspar,
small.biotite flakes, and hornblende needles. It is believed to be
Leremide in age and premineral, although it may be related to the
same period of igneous activity that gave rise to the mineral
deposits in the Gold Hill area.

The Gold Hill aiea has been brokeﬁ by several prominent faults
and many small fractures. The fractures appear to be preminerél,
although brecciation of the material filling some of them suggests
postmineral movement. The fractures have a somewhat diverse
orientation but work by Ogden Tweto (1943) indicates that they may
be classified in three broad séts, one striking E. - N.E., a second
striking N. - N.E., and a third striking W. - N.W.

The veins in the Gold Hill area are relatively short (500 to
1,000 feet) quartg filled fissures in quartz monzonite. They contain
miner amounts of pyrite, chalcopyrite, hubnerite, and molybdenite.
Although some molybdenite bearing veins strike easterly or north-
westerly, those containing tungsten strike northeasterly.

A thin soil méntle and thick talus covers much of the Gold Hill

area and vein exposures are not common. Based on a few exposures





of vein material in place and on small pieces of material found

- in the overburden and on dumps of now caved workings, it appears

that the veins range in width from a fraction of an inch to_5 or

6 feet. They are composed principally of quartz which appears to

be of several generations, ranging from an early early, massive,
vitreous variety to a late coarse-grained, crystalline, vuggy variety.
Molybdenite is associated with the earlier varieties of quartz and
hubnerite with the laﬁest or crystalline variety. A few grains and
coatings of scheelite and powellite have been reported by Tweto as

oceurring with hubnerite in vugs in the late crystalline quartz.

- Pyrite is disseminated through all ages and varieties of quartsz;

chalcopyrite is generally associated with hubnerite and appears to
be the youngest ore mineral in the veins at Gold Hill.

Hubnerite, the only kmown mineral of possible economic
importance in the Gold Hill area, generally occurs in a very
definite streak 1 _to 8 inches wide, often along the footwall or
hanging wall of & much wider silicified zone in quartz monzonite.
In the.Hubneritecmine, 3,099 feet northeast of the Ida May mine
(fig. 1), isola;gd crystals of hubnerite occur throughout a 5 to_6-foot
wide vein. Some concentration of the mineral may have tsken place along
a portion of the footwall of the vein exposed in the drift. The
highest grade samples taken on this vein contained 0.22 percent W05
but the average of ell samples is well below 0.10 percent WOB. A
sample of a 1/2-inch wide split from the Hubnerite vein; exposed in
the southeast crosscut, contained 16 percent NDB. The Hubnerite

vein was explored under Contract Idm-E567. The results of the
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exploration are described in a final geologic report da£ed
February 3, 1955.

The Flanders Mining Company drove a 108-foot drift on a small
hubnerite bearing vein exposed about 1,400 feet southwest of the
Ida May mine (fig. 1). The vein strikes N. 38° E., dips 60° north-
west and fills a fissure in quartz monzonite. The quartz vein
ranges. from 1/2 to 4 feet wide and hubnerite occurs in lenticuler
discontinuous streaks.l to 6 inches wide throughout the exposed
length of the vein. The operator reports that the tungsten bearing
part of the vein was generally widgr in the floor of the drift than
in the back. Shipments of selected ore indicate an avérage content
of about 0.50 percent, WO3.

Trenching on the crest of Gold Hill, in the vicinity of the
and one 3 to 6-inch vein that contain hubnerite associated with
vuggy crystalline quartz. No samples of the vein have been taken
but the higher grade parts are estimated to contain 2 percent WQB.
Most of the trenching has beeﬁ unsuccessful in locating the inferred
veins shown on figure 1 and it is probable that many of them do
not exist as shown.

Geologic conditions in the now caved Ida May mine are not
known with any certainty. The shaft is reported to be 60 feet deep,
although a specimen of ore in the Colorado State collection is labeled
"from the 200 level of the Ida May mine". The tungsten streak in the
vein in the shaft is said to have been between 2 and 8 inches wide

and to have been either in the foot or hanging wall of a wide
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quartz vein, A épliﬁ is reported to have occurred toward the
bottom at the shaft with the tungsten bearing vein continuing
vertically downward and a copper beering vein continuing downward
at a flatter dip. Samples on the dump, now well picked over,
indicate that a vein at least 2 inches wide cohtaining'pyrite”
chalcopyrite, hubnerite, traces of galena, and secondary copper
minerals was present in the Ida May wquings. A 2-inch sample of
ore from the mine dump taken by Tweto contained 19.10 percent L
Dump rock indicates that the Ida May vein is in quartz monzonite.
Numerous shallow pits, shafts, and short prospect adits have
been excavated in the Gold Hill area on what were apparently small
tungsten bearing veins, but all are now caved and no information

can be obtained on geologic conditions revealed by this work.
PRODUCTION

Tweto states that during World War I the Ida May mine is
reported to have produced 2 or 3 cars, or less than 100 tons, of
ore containing 11 percent w03. This report cannot be verified.

Verified reports by the Flanders Mining Company show that
ore production from their 108-foot drift southwest of Cumberland

Pass has been as follows:

Date Dry tons Percent WOB yga recovered Total WOB
9-29-54 6034 Oo 67 —— 84'93 le.
11-9-54% 37.00 ; 0.50 & 278 1bs. - 370.00 &
1lbs.

# Crude ore shipped to Johnson Bros. and Prime Mill at Nederland,
Colorado. No head assays available but recovery reported good
(80 percent +) and 451 pounds of concentrate containing 60.6
percent W03 were produced. The concentrate, containing 278 pounds

of WQ,, was sold to the Tungsten Refining Company at Boulder,
Color®ado.

-
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PROPOSED EXPLORATION PROGRAM

In the original application the Flanders Mining Company pro-
poses to crosscut 800 feet from a point southwest of Cumberland Pass
to a point just west of the old Ida May mine, and to drift 1,000 feet
on any vein that might be encountered in the crosscut (fig. 1). In a
supplement to the application the company states that they believe that
the vein in their 108-foot drift and the vein exposed in a trench Just
west of the Ida May mine are in the same continuous structure; and that
the downward projection of this structure is their target. There are
no known veins between the portal of their proposed crosscut and the
crest of Gold Hill and.only one vein, inferred from float is shown either
on the map submitted with the application or on the geologic map pre-
pared by Ogden Tweto and used as figure 1 in this report. Although
crosscutting beneath the south slope of a part of Gold Hill would have
some blind prospecting value, the target area is located near the face
of the proposed crosscut and can be explored at much less cost by
methéds described in a subsequent section of this report.

Exploration done after the investigations by Ogden Tweto suggests
that hubnerite occurs in sﬁgll lenticular bodies along the veins rather
than in continuous narrow streaks as indicated in his report. His
estimates of an average width for the hubnerite streaks of 5 inches and
a grade of 2 to 3 percent WOB is believed to bg correct if applied only
to the lenticular discontinuous ore shoots.

On the assumption that hubnerite occurs in short discontinuous

bodies, forming only a small part of the veins, it is doubted that the





'pfoposed exploration will result in the discovery of significent amounts
of minable tungsten ore even if several unknown veins are intersected
by the crosscut, and the target area is reached and explored.

Exploration of the Ida May area by short crosscuts from the north
slope of Gold Hill is impossible due to the steep character of the terrain

and the presence of thick talus blankets.
AN ALTERNATIVE PLAN OF EXPLORATION

The applicant!s contention that the vein exposed in the 108-foot
drift and the vein exposed in the trench west of the Ida May mine are
one and the same vein may be correct, although there is no geologic
evidence to indicate the preéence of vein material between the two
widely spaced outcrops, and vein lengths of 2,000 feet are uncommon in
the Gold Hill area.

Based on the premise that the applicant's belief in vein continuity -
is correct, and assuming that Defense Minerals Exploration Administration
concludes exploration in the area is warranted, a program of exploration
by extending the Flander Mining Compeany d;ig} northeasterly is suggested.
This program would explore the only legitimate objective in the applicant!s
program by drifting on a possible ore bearing structure rather than
crosscutting through an area which may contain few, if any, ore bearing
veins. The proposed drift extension is at an altitude of about 35 fest
lower than the proposed crosscut, and thus from the mining viewpoint,
possible stope heights are about the same in either proposal.

If, in the early stages of exploration under the alternative

plan,Ait becomes apparent that no ore grade material will be found on





. the vein, exploration can be stopped. This is in marked contrast to
the applicant's proposal in which 800 feet of crossuctting will be

required before even the presence of possible mineralized veins will

be known.
CONCLUSIONS AND RECOMMENDATIONS

It is concluded thét the program of exploration proposed by the
Flanders Mining Company is intended primarily to prospect for unknown
and perhaps non-existent veins beneath the south slope of Gold Hill.
It is further concluded that there is not much chance of discovering
significant minable deposits of tungsten ore by any program of explor-
ation in the Gold Hill area. It is, therefore, recommended that the
application for exploration assistance be denied.
‘ In the event that Defense Minerals Exploration Administration
considers that exploration in the Gold Hill area is warranted, a
\ program of extending the present Flanders Mining Company drift north-
l easterly along a known tungs@én bear;gg vein is suégQ§}ed in lieu of
the program proposed by the company. Prosecution qfrthe suggested
program will involve subordination of at least ;§§:Z£221 controlled by
the company lying west of the Scheelite No. 3 claim. The alternative
exploration program has been discussed with Mr. Goldstein, representing
the Flanders Mining Company and, althoﬁgh he prefers their original
proposal, he believes the alternative program would be satisfactory to

~ them.

~10-






o @
REFERENCE

Tweto, Ogden; Molybdenum-Tungsten Deposits of Gold Hill, Quartz
Creek and Tincup Mining Districts, Gunnison County,
Colorado: Unpublished U. S. Geological Survey
Strategic Minerals Investigations Report, 1943.






oﬂ awf{;f FS IS |
e . Pory 22

S f
/7«;// ///7””“5”"/%44'/

’( 7/Q¢M/@J 0 . %\%‘ﬂy//,{;{//f’
FT ot Al L

ﬂc@»f/ﬁ«iﬁ~ e R

Iinlle o the Aeeanint ave





S @ ket

UNITED STATES e
DEPARTMENT OF THE INTERIOR )
DEFENSE MINERALS EXPLORATION ADMINISTRATION S oeu & 4 o0 00
WASHINGTON 25, D. C.

]
A

22 New Customhouse
Denver 2, Colorado January 20, 1955

Memorandum

o

y

To: Secretary to the Operating Committee, DMEA
J. F. Shaw

E. N. Harshman

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3535 (Tungsten), Flanders Mining Company, Ida May
and Scheelite No. 3 claims, Gunnison County, Colorado .
Enclosed are your copies of map and supplemental data con-

cerning the subject docket which was submitted to this office by the

\}O\&‘ﬁ\r \ ch\

W. M. Traver

applicant.

Enclosures

Copy ro-ined 400





" the 1da May shaft vein.

by the writer, but ore shipments mude from tiis vein during thmt
first ﬁorld +ar are refcrred to elsewhere in uhiﬂ report.

. and the same vein gond.
are 1ndxcmted by float.

“sone referred to above.

' FLAMDEKS MINING CORPAYY
| DK 861, UKAKD JUNCICK,” CULGHADD

> AW R
O TMEA T Ry T
- Dooket 3535 S @ﬁuuw( .
SUPFLEMENT : o ey

1

- Veimho. 1 @é shown on t&e‘aodomhanyiﬁ@ map has been drifted on'
~ . for 108 feet.

'he projected trernd of this vein passes in the

vicinity of Vein Xo. 2 which hae been exposed by "bulldczer

stripping" and from which some ore has been removed, and also .
The latter vein has not been ¢bserved

{hc trend of the veins referrod tp above sugpeste they are one i
4 pumber of cther veins along the sope

Tre rrimary purpose aj this progoot is to intoraact the vain

It is confidently believed that there °
are veins other than. tho88 of the vein zone described above

and that some of thoaw will Lo intersected ir tle course ¢f
tre operation. ' ‘
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Javaary 11, 1958

Director, Bureau of ¥ines
Region 4, DHIA,

New Custome House

Denver, Coloradc

Dear Sir:

Several shipments of tungsten ore were made from Flanders-

U.S. Tungsten, ince, properties at 50ld Bill, Sunnison County,
Colorado, to the dJohnson Prime Will and the lHetzer ¥ill at
Nederland, Colorado.

The purpose of this letter 1

s to inform you that all of this
ore wug removed from the south side of ~Zumberland Fass,
one shiprme

The
nt that went to Hetzer was rumoved from a vein approx-
imately fifty

feet northwest of the old Ida Nay shaft, and the
remainder was removed from the ¢~uth Ida May Tunrel. No ore

was shipped at ary time from the ﬂubnerite tunnel which is
located on the north side of Cumber

land Pass for the reason
that no commercial ore was found.

Very truly yours,

Flliot Goldstein for
Flandars Wipingz Company
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_FLANDERS MINING COMPANY Detense b isirailcn

RECEIVED
Post Office Box 861 .
GRAND JUNCTION, COLORADO DEC1&1954

December 8, 1954

RECEIVED "
DEC 9 1954

GLILAAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

Mre Jde Le Hofflundv/

Acting Assistant Solicitor,
Defense Minerals

U, S. Department of Interior
Washington 25, D. C,.

Re: Docket No, DMEA-3535 (Tungsten)

, . Flanders Mining Company )
Ida May Mine _

\ Gunnison County, Colorado

Dear Mr, Hofflund:

Thank you.for your letter of December 1 requesting further
clarification concerning our DMEA loan application.

A copy of the Operating Agreement currently being drafted will be
forwarded to you at the earliest possible date, This Operating
Agreement, though lengthy and involved, outlines clearly Flanders
Mining Company's interest in the property. .

The purpose of our joint venture is to enable a group of people
to invest money in a common project and to place the operation
of that project in the hands of a single party. A joint venture
enables this to be done outside the structure of either a

\ corporation or a partnership,

However, by its very nature, it is necessary to distribute the .

working interests among the various participants, said participation

being either through the means of cash or services, Each participant

in return for his cash or services, receives a share in the working

interest of the property. In the case of Flanders Mining Company

for our cash contribution and for our consent to operate, we have
received a 2,85l percentage of the working interest, The remainder
is devided among the other participants.,

o ‘We shall endeavor to obtain the Owner's Consents to Lien and

Subordination Agreements which you request at the earliest
\ possible date,

\ Sincerely yours,

\ FLANDERS MINING COMPANY

| Wl m%w '
x William M, Spencer

WMS:b
\ cc: Mr, E. Goldstein, Mr, Bruce Kistler, Mr, Birken Cotter
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WASHINGTON 25, D. C.

| Mr 7, 195"
Willism M. Spenser o o o
nmu Nining mw - ' / | o W"f\

‘ Pox 861
: ermd Mhm. coxm

Re: Dooket ¥o. »3535 (WM)
Flandeys mm Company
 Ida My Kire
Sunaisen Jounty, Colorsdo .

M My, mpamcn o

' Referenss iz made to resent wmmm&cm condesn-
ing your interestis in wiming WW, whish are the m.!ut
of your uppliutm under Poskst %o. DMRA-3535.

lttz hes come to my sttention that the tum mu

has not i‘t malde an ersminxtion and yeport on this preperty,
and until this is donw s unless the report is favoradle
the Governmesnt sould entex inte ne explovation sontrsed with
{w regardless of the suffislency of your intersst in the

Undey these cirsumstances you may wish t@MMQ ng
ummmr trouble or experas Witk respest te your title
to the proparty until It is detarmizwed whwther the Govern-
want will sgree to wake any amm&ya& to the sosts of
mlmtim thaseon,

‘Vw truly yours,

3. L. Hoffius?

J. L., wnw
Asting Assistant Soluim,
Defense Ninerels

onfflund:gjb
Copy toY._ Solicitor's D@ckm:
\MA Docket (2)

Administrator's Raading Filc
Operating Committee , .
R. W. Geehan, USBM x PRt
T. H. Killsgaard, USGS : ‘ BT S
W. 8. Martin (2) } -
Field Team, Reglon IV (2) : S
J. L. Hofflund
Chron. Pille
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Copn.ed,'_ i'rom TheM:Lnlng -Reoord- -Thursday,' December 2, 195k
GATEWAY URANIUM HAS NEW PROPERTY

Grand Junctlon, Colo.---Sale of 32 m:m:l.ng cla:uns bv Flanders
M:m:mg Co. to Gateway Uranium Corp. for an indicated price of $103,500

1s recorded in a warra.nty deed f:.led :Ln the- Mesa county clerk 's offlce.

The propert:.es are a port:.on of. the cla:uns purchased Octe 3
by Flanders from Gateway Mln:mg and Development Co. of Gra.nd Junctn.on.

Gateway Ura.n:\.um Corp. is ent:l.rely unrelated to Gat.eway Mining -

‘ Hmmmm and Development Co, Gateway Uranium was incorporated in Delaware
- by a Salt- Lake-City group.

Listed as officers are Edmond Dumke, president,
Rlchard Mulr, vice. presn.dent, and Dav:l.d W Cu.nmngham, secretary-treasurer.

Flanders M:Lmng, a partnersh:u.p is composed of Fredemck L.
- Anderson, Lee Van Atta, and Hazen P, Slagel.
','Grand Junct:Lon at 755 Kennedy Averme

The f:er has off ices in o
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DEFENSE MINERALS EXPLORATION ADMINISTRATION o
WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colcrado

November 30, 1954

Memorandum
~ To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3535 (Tuhssten), Flanders Mining Company,

Ida May and Scheelite No. 3 Claims, Gunnison County,
Colorado

Reference is made to the last paragraph of our memorandum
of November 29, 1954, relative to the assignment of Contre.ct Idm-E567,
U. 8. Tungsten, Inc., to the Flanders Mining Company.

For your infoma;]ion in the matter, Contract Idm-E567
has been completed and the exploration work did not result in a
discovery or development. Therefore, it appears that even though
the Flanders Mining Company have obligated themselves to payment
of royalty under the contract, a certification will not be

recomnended and the assignment of the contract appears unnecessary






FLANDERS MINING COMPANY

Post Office Box 861
GRAND JUNCTION, COLORADO

INTERIOR DEPT,

DEC 6~ 1954 : November 29, 1954
SOLICITOR

Mr, J. L. Hofflund Gun: 12/1 [5¢

Acting Assistant Solicitor JLH.'q,j_b,

Defense Minerals Exploration Authority
Department of the Interior
Washington 25, D. C.

Dear Mr. Hofflund:

Reference is made to Docket No. DMEA -~ 3535w Flanders Mining
Company, and to your letter of November 2ly, 195,

I shall elaborate on the various guestions which you raise,
so as to clarify for the DMEA the title situation on the
mining claims concerned.

1. "Lease and Option" dated August 15, 1951, by and between
Harold R. Koster, Inc., A. L. Pearson, and Bomnie Fearson,
called the Lessor, and Fred H. Leach, called the Lessee.
This document provides that the Lessor shall lease, let
and demise unto the Lessee an undivided interest in the
described property in return for a certain over- riding
royalty and for other con31deratlons as outlined in the
agreement. This royalty was 45% of "net smelter returns"

or at least $1,000,00 a month. . ?ﬁg“addltlon, the Lessee
was given the option to purchase the property for a total

of $75,000,00, provided said sum was paid on or before
November 15, 1957. This agreement, then, provided that
Leach obtain_full interest, subject to the royalty, to the 4
property as a Lessee, but that he also become an Optionee :
wlth the right to purchase outright the property.

-5

2. "Assignment" dated September L, 1951, by Fred H. Leach
to the U. S. Tungsten, Inc. This Assignment refers to the
"Lease and Option" dated August 15, 1951, and in effect
removes Leach entirely from having any 1nterest in the
Property.

3. "Mining Lease Agreement" da ted September 9, 195l, between
U. S. Tungsten, Inc. as Lessor, and Robert C. Whitaker,"

G. H. Brodie, and Bruce Kistler as Lessees., This agreement
provides that the Lessor shall lease, let and demise unto

the Lessees all its right, title and interest in the described
properties subject to a certain over-riding royalty and to
other considerations as described in the agreement. This
royalty is 122% of net smelter returns or a minimum of
$1,000,00 a month, The Lessee is given no option to pur-
chase. This agreement provides, then, that the Lessee
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FLANDERS MINING COMPANY
Post Office Box 861
GRAND JUNCTION, COLORADO

shall sub-lease the property from U. S. Tungsten in return
for a royalty interest. -

L. "Assignment" dated September 23, 195, from Robert C.

‘Whitaker, G. H. Brodie, and Bruce Kistler to Flanders Mining
Company. This document provides that Flanders shall receive

41.85% (this figure is in error, and should read L42.85%) of

the total interest held by Whitaker-Brodie-Kistler, which in F
turn 1s8558%0f the whole after deduction of the royalty

Payments, THLS represents conveyance to Flanders of 36.64%

of the 100% whole interest.

Upon completion of their negotiations with U. S. Tungsten,
Whitaker-Brodie-Kistler organized a "Joint Venture", parcel-
ing out their interest in the properties to certain other

\ parties, one of which was Flanders Mining Company. Flanders

\ in addition was designated as operator. These parties shall
become subject to an "operating agreement" currently being
drafted. Appended to.this letter is a copgplete list of the
various interests concerned, representing assignments made

\ by Whitaker-Brodie-Kistler of their 85.5% interest to other

' parties. The first columm of percentages represents break-

down of the 85.5%. The senond column represents a break-
down based on the full 100%.

Owners' Consents to Lien bxecuted by Koster-Pearson-Pearson l 7 Uf@é%jg
and by the Gunnison Bank have already been forwarded. Efforts VU
are beihg made to obtain Owners' Consents to Lien from all

of the parties holding any inteeest whatsoever, If copies

of the Assignments from Whiteker-Brodie-Kistler to each of

these parties is required please inform us immediately.

I trust this shall be of assistance to you in your steps to
clarify title. We shall furnish such additional information
-8 1s needed promptly upon request.

Yours very truly,
pWlhlaw: N Dfperern—

William M. Spencer






Working Interest

% of 85.5%

% of 100%

Flanders Mining Company

1.2.85L% 36.6L%
Kenyon M, Johnson and lp.281 3.66
H. Glenn Duis
E. H. Stone 5.146 L0
Louis Whitaker and 2.573 2.20
Arthur W. Allen
Minerals, Mining & Exploration S.146 LL.110
G. H. Brodie 11.696 10.00

Robert C. Whitaker, G.

H. Bordie, ltl?O
and Bruce Kistler

1.00

Whitaker, Bigelow & Company 11.696 10.00
Bruce Kistler ’ 5.8,8 5.00

| Kenyon M. Johnson 5.8,8 5.00

\ .

\ E. H. Stone , 1.871 - 1.60

\ . :

\ Lee Van Atta 1.871 1.60

\ ' ‘ o

1 : _ T00.00% 85.5%

| .

| | |

!

\ Royalties

\ U. S. Tungsten, Inc. . 12.50%

\

\

\ Warren Longley and Elliot Goldstein 2,00

| 100.00%






—_—

UNITED STATES
DEPARTMENT OF THE lNTERlOR‘m;;,—Z 2o
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

224 New Customhouse November 29, 1954

Denver 2, Colorado

Memorandum

To: Secretary to ﬁhe Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region 1V
Subject: DMEA Docket 3535 (Tungsten), Flanders Mining Company

Ida May and Scheelite No. 3 claims, Gunnison County, Colorado

Enclosed are six copies each of two Owner's Consent to Lien

forms (MF-203) pertaining to the Ida May and the Scheelite No. 3 claims.
These forms were brought to this office by Elliot Goldstein of Flanders
Mining Company. Mr. Goldstein informed us that the enclosed MF-203 forms

were requested by the Washington office of DMEA.

We believe that Owner's Consent to Lien forms requested by you
from Flanders Mining Company are ones pertaining to assignment of DMEA

Contract Idm-h.567, Docket No. DMEA 2617, U. S. Tungsten, Inc..to fhe —
Flandet¥s Mining Company, a dlfferent property anlrely than that included

in the 555355% appllcatlon. ‘Please advise. -

e

e e

/ John F..Shew
For W. H. King
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lsisise Liner

R
MF-203 D?'RE'Q 1954
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN LU 95.
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Colorado , County of Gunnison , described &8
Aeoees: 1/

in a location notice recorded May 19, 1951, in book 289, page 24, as mining claim

"Sheelite #3" in the official records of said county, and in a patent known as Survey

No. 1028 and dated October, 1883, as miming claim "Ida May Lode" located in the

office of the Bureau of Land Management, Denver, Colorado,

which is the subject of a proposed exploration project contract, hereinafter: called the "contract”,
between the United States of America, hereinafter called the "Government", and

Flanders Mining Company (partnershlp) P.O. Box 861, Grand Junction, Colorado
Frederick L. ANQerson (partier )
lee Van Atta (partner)

Hazen P. Slagel (partner)

g/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as “an.. 1nducement
to the Government to enter into same, undertakes and agrees as follows: Sl . o

N '

1. The Government's equityvin and right to dismantle. sever, talke p0589551on of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other 1tems .as provided in
the contract or any amendment thereof shall prevail over and be prior ang superlor to any con-
flicting or adverse rights of the undersigned, and the Government is authori;éd to enter upon the
land for such purposes. ' C”-/ , '

2. To secure the payment to the Government of the percentage royaliy on production3y
provided for under the terms of said exploration project contract or any amendment thereof there
is Hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

day of - ., 195

. Dé.ted this __._
277 \,Wu |
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ur-208 - BEcs2i95

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

Rl i

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

! ' N P ' oy » A S
property in the State of Colorado County of @WM , described b~ 4

N .1/
in a location notice reccrded. teay 19, 1951 im ook 289; poge 2% o0 nindeg cledm

"Sheslite $3° in the officicl rogerds of sald courty, ond 48 a mtrart nown oy Survey
ng eloin *lds [y Lede® loented dn tho

lo. 1028 ona dated October, 1883, o5

office of the Burcsu of Land Managenent, Lonvor, Golerados \

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

%mﬁers mr:mg, mm-zw (gat'tmmup) Pele Dozt 861, Cron Junction, Qolarcﬂe

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage -
royalty on production and to other rights and equities which do or may conflict with or be adverse.
to the rights of the undersigned:

) RSAELL IO
NOW THEREFORE, the undersigned, in consmderatlon of said contract and“aé anmlnducement

to the Government to enter into same, undertakes and agrees as follows: ST '\/\4,

‘a"/ > " R » \',"/1
. 1. The Government's equity in and right to dismantle, sever, téﬁéxpoééession of,. énd
remove and dispose of facilities, buildings, fixtures, equipment, or othenaltemg as prov1ded in
the contract or any amendment thereof shall prevail over and be prior ana)saper;or to any . con—
flicting or adverse rights of the undersigned, and the Government is authorized to fater upon the

land for such purposes. Ta” o
wCJ UL

2. To secure the payment to the Government of the percentage royalty oﬂ\ﬁéoductlonS/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of

the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ‘ , and
recorded in book page _ ____ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

W Dated this . day of ___ , 195

Interior—Duplicating Section, Washington, D. C. 67039
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN ﬁ@@ﬁ%ﬂ
. Dgg 2 jf*‘z’

WHEREAS, the undersigned, as owner, co-owner, 1essor or seller has anlnteresg in certain

property in the State of Colorado , County of _Sunnison , described &&

Xxaome 1/
in a location notice recorded ¥ay 19, 1951, in book 289, page 2%, as mining claim

"sheclite #3" in the official records of sald county; and in a patent knowm as Survey

Ho. 1028 and dated Cctober, 1883, as miming claim “Ida May Lode® located in the

.

office of the Bureaw of Land Management, Denver, Colorado,

which is the subject of a proposed exploration project céntract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmentﬂ, and

2, Flanders Mining Company (partnership) P.O. Box 861, Grand Junction, Colorado

Frederick L, JNGerson \partier)
Lee Van Atta (pariner)

Hagzen P. Slagel (partner)

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equltles whlch do or may conflict with or be adverse
to the rights of the under51gned

NOW THEREFORE, the undersigned, in consideration of said contract and.as® ant} 1nd?cement
to the Government to enter into same, undertakes and agrees as follows: ;:}f, -1‘f“ o

‘A/\",\"”l e .’

1. The Government's equity in and right to dismantle, sever,‘fé?e(bOaséégion of," and
remove and dispose of facilities, buildings, fixtures, equipment, or othéﬁ?item as~ prov1ded 1n
the contract or any amendment thereof shall prevail over and be prior and superlor t6 any con—
flicting or adverse rights of the undersigned, and the Government is authorlzed to enter upon the
land for such purposes. REEE s

.:,.* u”v; . L/

2. To secure the payment to the Government of the percentage royalty onvﬁroductionz/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of

the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of , 195

Interior—Duplicating Seotion, Washington, D. C. 67039





MF-203 .
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Colorado , County of Gupbhison _ , described xs

Sabbeae L/

office of the Duresu of lend Menagement, Denver, Colorado,
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

Frederick L., ﬂndex’son (partne:r)
r)

Hazen P, Slaﬂel (partner)

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as:an 1nducement
to the Government to enter into same, undertakes and agrees as follows: : :

1. The Government's equity in and right to dismantle, sever, take. possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or ‘other 1tems as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorizeaitp‘énibr upon the

3
,

land for such purposes.

AP A

2. To secure the payment to the Government of the percentage royalty on productionS/
provided for under the terms of said exploration pro;ect contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of

the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book , page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. ,

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





D

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions ‘of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated i
1 1 3
* ~ Ty Pl e
g T T - B _ : : Ceeme i oL
E
h f ) = >
;
Interior—Duplicating Section, Washington, D. C. L ‘ R 67039
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MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Golorudoe _, County of @ﬂmfm , described ¥

Kbtz L/

3853, ro pAning diodn “Ids Moy lofie® lecated in the
effice of the Bureza of Iond llonapemont, Denver, Colorado,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and ‘

:m:tmv‘i

.ﬁaz‘cm‘ 1«% B.aﬂca,h {portner)

hereinafter called the "Operator"; and

N WHEREAS, under the provisions of said oontract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows: T ;' SR 3

1. The Government's equity in and right to dismantle, sever, take possession of, .and
remove and dispose of facilities, buildings, fixtures, equipment, or otheffitéms as ‘'provided in
the contract or any amendment thereof shall prevail over and be prior anda superior to any con-
"flicting or adverse rights of the undersigned, and the Government is authorlzed to enter upon the
land for such purposes. ‘ ) ‘ L .

4 aad

i

2. To secure the payment to the Government of the percentage royaify on -productiond/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease Eor contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. .If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. )

(OVER)





! Dated this

3. The undersigned shall commit no act nor assert any claim that may contravene or con~
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreoment shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Interior—Dupliocating Section, Washington, D. C.- 67039
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MF-203 _ &: §2
(Revised July 1, 1954) : OWNER'S CONSENT TO LIEN ]qu
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Colorado , County of Gunnison , described XX

"Sheelite #3" in the official records of said county, and in a patent known as Survey
No., 1028 and dated October, 1883, as mining claim "Ida May Lode" located in the

office of the Bureau of Land Management, Denver, Colorado,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government”, and

Frederick LMHAnderson (partner)
Lee Van Atta (partner)

Hazen P, Slagel (partner)

hereinafter called the "Operator"; and

WHEREAS, under 'the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:. .

; SRR | : T

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: o - i

1. The Government's equity in and right to dismantle, sevér tdke possession of, and
remove and dispose of facilities, buildings, fixtures, equlpment- or other 1tems as provided in
the contract or any amendment thereof shall prevail over and be prior and euperior 10 any’_con-
flicting or adverse rights of the undersigned, and the Government is authorlzed toventer upon the

land for such purposes. BT e
" 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of . , 195 . .

Interior—Duplicating Seotion, Washington, D. C. ) 67039
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MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of ___Colorado , County of Gunnisen _ , described X
XAD¥E: 1/

in a location notice recorded May 19, 1951, in book 289, page 24, as mining claim

“Sheelite #3" in the official records of said county, and in a patent known as Survey

No. 1028 and dated October, 1883, as mining claim "Ida May Lode" located in the

office of the Bureau of Land Management, Denver, Celorado,

which is the subject of a proposed exploration project COhfréct, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government”, and

2/_Flanders Mining Campany (partnership) P.O. Box 861, Grand Junction, Colorado
Frederick L, Anderson (partner)
Lee Van Atta (partner)
Hazen F, Slagel (partner)

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Governmenf is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: ‘

‘ NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

_ 1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or advegge_rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this /% day of 7{7W , 195 52 .

L Rpnepeenag o 7 O ARy e S e
ATTEST 3 THE GURNINEN PANK 0 TRUST €0, Gunmisse, Toio. [Seal]
Cashier By M %MM [sea1]
. President
[Seal]
: . -
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MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the underéigned, as owner, co-owner, lessor, or seller has an interest in certain
‘prOperty in the State of Coloretio , County of Cunnigen , described §§K
?Eﬁ@@%g;;/

in a locatien notiec recopded May 19, 1951, fm book 289, page 2%, o5 mining claim

Sheolite 43% in the olficial records of said counly, and in a patent lmom as Survey

To. 1028 end dated Cctober, 1383, oo mining cloim ?Xda Yoy Rode™ located in the

offico of tho Duregw of land Hamagenent, _i@envé?. Colorodo,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government"”, and

2/ Flonders Mining Compony (portnership) P.0. Box 863, Crond Juneticm,, Colorcdo

Fredoriclk L. /[noorscn {porcier)
iee Von m:ta (_g_z.,r‘?.nar)

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbe adverse
to the rights of the undersigned:

st . NOW THEREFORE the undersigned, in consideration of said contract and as an inducement
'to the Government to enter into same, undertakes and agrees as follows: -

. 1. The Government's equity in and right to dismantle, sever, take possession of, and
‘remove and dispose ‘of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royélty on productiond/
provided for under the terms of said exploration project contract or any améndment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either (4) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease Eor contract, deed, or other document] dated ’ , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Inseért the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _ZFZZ— day of P ot ba , 195 op

gﬁ?: . Vs GURNISON BANIC & YRUST €0, Gunnison, Cole[sea1]
Cashier /71/ By C27;/(§793;%;:}7(4A—~*—“¥/, _ [sea1l

President
[Seal]

Interior—Duplicating Section, Washington, D. C. . 67039






MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the S;ate of Colorado , County of Gunnison , described #&
FIHRTHG: 1/

in a location notice recorded May 19, 1951, in book 289, page 24, as mining claim

"Sheelite #3" in the official records of said county, and in a patent knowm as Survey

No. 1028 and dated October, 1883, as mining claim "Ida May Lode" located in the

office of the Bureau of Land Management, Denver, Colorado,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

Flanders Mining Company (partnership) P 0. Box 861, Grand Junction, Colorado

E0ericK ers parther)”
Lee Van Atta (partner)
. parter)

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement

to\the Government to enter into same, undertakes and agrees as follows:

DI
=
N €

R S -i. The Government‘s equity in and right to dismantle, sever, take possession of, and
remove and dlSpose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting'orgaaverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ,
Sl

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment. thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _ /Z# day of M 19542, .
éATzT;%Z/’ 4/2’ . IHE CURKISON BANK & TRUST C0., Gunnizon; o' [sea1]
Cashier /’ By @k K M%l]

President

‘ [sea1]

Interior——Duplicating Section, Washington, D. C. 67039
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MF-203 Dgg=2 ?904
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Solopado _, County of Cunrdaon -, described &t

Romieag: 1/
in a looation notico recerded Hay 19, 1951, in book 209, page 24, oo mining clain

“Shoeelite 73" in the officlal records of oaid county, and in o potent lnowm as Supvoy

Hos 1028 and dated Octobor, 1883, as mining claim *Ida lloy lede? mcm,@a in the

offico of the Hurcen of land Venhagement, B:mvm*, Colerado,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

,_Plandors Faning Conpony (portnorohip) Pe0. Bom 861, CGrend Junctien, Colorzdo
Iredericlh L. ifdorgen {partnor)
oo Von Atta (portnor)

T TOEen Ts SIO[eLl (DECHery

hereinafter called the "Operator'"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

s NOW THEREFORE the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

-

. ‘”I.(“The_vaernment's equity in and right to dismantle, sever, take possession of, and
remove and disposé of faoilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting'or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage rqyélty on produétioné/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
.and insert "in a lease for contract, deed, or other document] dated , and

recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con- -
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this ZZZ day of _‘Z@&M‘g_g,_ 195 <« .

;Ij]«_,ST THE GUENISON § SANK & TRUST £6.._Gunuiaaa” o [seal]
Cashler / Bx M %M%all
President
[Seal]
Interior—Duplicating Section, Washington, D. C. ) . 67039





MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Gedernde ___, county of Curafieos , described &6

i mdedee ofinde
 the afBieinl sacondn 6f o4 soundy, 000 48 A potend Iman oo (upvoy

008 cond doded Enlobor, 3939, o0 cAwden ¢dnte %3dn Day Lede® desnded b the

@fice of She Dupern of Lond Uonaoannts. Dspvar, Goloprade,
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

Dﬁﬂmcrmf‘f Fe t@&&&'@éﬁ @:‘«m‘&
iow Yon 4040 {ooptnes)
Yomen U Slaged {prolaor)

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and. to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government tc enter into same, undertakes and agrees as follows:

1. he\Government's equity in and right to dismantle, sever, take possession'of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract.or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for’ such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. i

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispenseg with., If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
‘no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _~Z M day of ;’;Ma ol , 195_s20 |
ATTEST : THE GUHNISOR BANE & YRUST CO., Gurnison, Csit
7 = o
fos
Cashier ‘ 111;;:1A§Z§ gZ;Z:;ZET;<_6K—~/M———/ [sea1]

President

[Seal] '

Interior—Duplicating Section, Washington, D, C. 67039
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MF-203

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

" WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Colorad , County of Cunnison , described #&X
XIIDRK: 1/

in a location notice recorded May 19, 1951, in book 289, page 24, as mining claim

"Sheelite #3" in the official records of said county, and in a patent known as Survey

No. 1028 and dated October, 1883, as mining claim "Ida May Lode" located in the

office of the Bureau of Land Management, Denver, Colorade,

which is the subject of a proposed exploration project contract, hereinaftér called the "contract",
between the United States of America, hereinafter called the "Government", and

2/__Flanders Mining Campany (partnership) P.O. Box 861, Grand Junction, Colorado
Frederick L. Anderson (partner)
Lee Van Atta (partner)
Hazen P. Slagel (partner)

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is eniitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: '

, “ NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispgée of facilities, buildings, fixtures, equipment, or other items as provided in
the. contract or any amendment thereof shall prevail over and be prior and superior to any con-
flictihg or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon'any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease Eor contract, deed, or other document] dated , and
~ recorded in book page ___ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there .is
no obligation to repay the Government. !

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
fllct with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

D%ted thls _%___ day or !

. 1 iy 1SN 8 TReT
%% % . ‘“ -i Gg, Tt ':;{ b 1" S CO Gunr?g o {"p?— [Seall
C'—Lshler 'f By &7 f m

fr651denﬁ

IR A

e

[Seal]‘

Interior——Duplicating Section, Washington, D. C. 67039
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. " - UNITED STATES - .
DEPARTMENT OF THE INTERIOR
- OFFICE OF THE SOLICITOR

- WASHINGTON 25, D. C.

December 1, 1954

My, Villiam M. Spencer
Flanders

Company

- Orand Jumation, Colorade E

_- . Res Docket Wo, m&~3§3‘5 (mncatcn)

_Flanders Mining Cospany
\ Ida May Mine
o Qunnison County, Colarsdo
Dnr mu :Sp«mrx ;. ,

Thank you roz! ymn.' 101:%«1* t;e we of Hmubor QSP, :
utting forth mu detalis rtlatmg to the pr\operty interests
’ Mi;{ohm“ m c*mw in rela ion to the subjaot Bppli~ -
oh ) + 3 '

_ - It1s alﬂw that the posuaaaory richtl in the lmd »
arise out of the banic lease of August 15, 1951, but it um ,
to me that in the transastions following the lease the
‘m the land have been badly confused with the royalty clad
ther that the intention of the various dosuments is to .
in Flanders Mining Company the full 100 percent posses~
m intarest in the land arising cut of the basic leasp of
August 1%, 1951, subjeat to the variocus royalty claima aris-
- ing cut of the lesss and subsequent transactions with respect
¢ this leasehold., The instrusments which wa have in hand d¢
not seom to ascomplish this, dut do soem to lodge In Flanders
an undivided 36,  percant of the lsasehold. Perhaps if we
had & copy of the "operating agreement” referred to in
letter of November 29 a8 "surrently deing drafted” we sould
understand batter the rights in ths land.

The only consesn et the aovmnt with Fmﬂus'
mtamut in the land 1s that 1t should surely be sufficient
to snable thet operator to earry out the exploration work -
g. rovided for and that the land and produstion therefros should
subject to the dovernment's clalm for royalty. The docu-
ments now before us seem Lo give Planders only a 36.64 per-
cent of the possesgtory rights under the basic lesse, which
may or may not be gufficient to enmadle it to hold pospession’
for the purpose of socmpleting the work. As to the Govern-
ment's mity ¢laim, 1t acan be mtcotcd hy uus,mla (wner's

g as,





L, . e o . Lty N . .
S . - . . .. R LA oL . E
AR Cotntes el WL . : . . o . .
v Loy
<

the

. Conuents 5 Lien from the :mmm of 811 outstanding imterests
Suberdination Agresments ?m .

~ in the real propsrty, and {

. holders of 211 ¢laln ageinst the property. To Apply this to
" the metter at hand, we nmed Owner's Comsents to Lien from -

" lessors and sublessors, and Subordinxtion Agressants frgm o
‘usu of lesmes or mHlesses m mmn m umtn (m rer o

ty} asnimt the 1emm

' ' i mr th to e of Mr as m ataw th:t
’ 0mra' cemnt: to Lien axeocuted by Kmtnr»m;awmwm

. »nd by the Gumnisen Bank have slresdy been forwvardsd.” 'hey .
o have not been received here to dxte. Incidentally, nome of
- the doovments 1& mn r#wnz what m mtazest af m&am

R State Baric wey de

":._’-*smml;r ymu g

| T *z', noffixm& ’
. 3. L, Reffiund PR
IR e Mtim unumm Saxﬁ.aimm, o
ijmrczm Mu}a
JLuofflun«i.ng , L

B chy to' Solicﬂstor's Dock«;t,

—-ADMEA Docket (2) '
Administrator's. Rea&ing File
_ Operating Committee
'Rh W.vﬂeaﬁ&ﬁ; USBM
L ’l‘ B, Kil]sgaard. ‘GSQS
o W. S. Martin
'-,-.Field Teanl, Reg. IV (20
.0 de L, Hofflund o
Chmn. Fi?ze ‘






 DMEA Docket copy
© . UNITED STATES ,.
DEF'ARTMENT OF THE INTERIOR

- OFFICE OF THE SOLICITOR.
; WASH!NGTON 25, D. C.-

xovembcr 24, 19‘# N

| | | ALy ) ;1;”'
M. mnm ﬂ. S neer s

2 Flanders lﬁning

; 'Gmml Iunction, Colomda Co
. m: noelut No. m&ﬁz? ('mngutan)
’ U. 8. Wung In('
Hubnerite Mine . o
. hamison County, Colorsdo
 Contract Idm- &

/‘bmket No, DMEA-3535 (zmngsten)
Flanders Mining Company

L . . Xda Moy Mine

o Gtmniuon Ciounty, Oalmrado o
. Doar a(r Spcneem ' .

- - Nt’er«mm u made to ycmr lattcr to Dntemu Minexr-~
. aln ma.amtian Administration, attention of myself, dated
Novembar 9, with & photostatic copy of "lLease and Optien'

 dated August 15, 1951, Harold R. Koster, Inc., and i. L. and

~ Bonnie Pearson Lo Fred H, leach. Also attached to your let-

. ter was a sheet entitled “Dosuments Pertaining to Chain of
Title" shich purports to establish the intersst relied upon

by Flsnders Mining Company in its ;ppliaatim !’or m:ploratim

uﬂint&nce under Dockat No. *353 S =

I I find it mcunry to cmnt mpon tm Memta
thmu.sh which t: tla is aamm, ae tallm: S ‘

I ”I-tm and Opm:m datma Imgutt 15, 1951, E»y and
between Harold R. Koster, Inc., A. L, Psarson, and Bormie
- Pearson, csalled the Lessors, and Fred K lmach, called the
Iessee. This recites that the lessors ". . . hay leased, let .
and demised unto the Iessee . . . the following descrided un-
divided interests in the following described mining premises
v . " There foliows a description of mining premises but
" no description of "undivided interests" and i.‘b is impossible
to determine whethar the document relates to the entire inter-
w8t .in the described property or to some limited or undivided
interest. The documents which :t'onml mdieata ehat the .‘mtter B
is pmbu.bly the ecn.g o A -





© 7 lasse and thzm. ,

. _atiteched to any “lesse and Option," and we had no copy of .
such & documemt until you sent it to us with your letter -
of November 9. Howaver, I think we oan assume that the

2, "mas.wmt“ anted mpm’biv k, 13 ;t, Pred H.

" Zeach to.U. 8. Tungsten, Inc., "sll of my right, title

and interest in au}d to ithe foregoing and hereto attached
m SOpy of this mimt was not

- sssigneent vefers to. tm "losne and Opt;m” af husmm 15, '
1951, ;tt‘ you will so assure us. -

Mining Lease Azreement” mud Saptever 9. 195‘*: |

by and between U, 8. Tungsten, Inc., “as lessor,” md

Robert ¢. Whitaker, ¢. H. Brodie; and Brucs Xistler "

. Imsssen,” of &ll of the lessor's "right, title snd mter-—
“ gst in snd to the follow described properties ...’
Tnis lease {actunlly a sub; w) refers to "that certain

basic lease entered into by and batween Harcld R, Kostar,
Ine,, Bonnie Pearson snd 8, L. Pexrson, ss lesiors, and

© Pred’H. Leach, na lessee, dated August 1, 1954, and which
.ma assigred vy Fred H. Isach to leassor herein on

Tn telephons conversation with you of -~
‘“ﬁﬁ@r 9 and in your eonfiyming letter of that date yau

v'oxplm that this recital of & date is erroneocus and meuld o

have bLoen atated s» &wgu&t 15, 1951, but the date of the
assionment is not stated. M in the cape of the omgzml
lease, the phrasing of this "Mining lesse Agresment" neens

%o indloate that something less than the entire :snwreat j

o in the resl property 1s being dealt with. .

5. "Assigmment” dsted Saptewber 23, 1954, tron

aebom: c. Whitaker, G. H. Brodie, and Bmaa x.tstlar to

Fianders Mining Compeny, a partnership, of ", ., an un-

 aivided 41.05HE2 pew cent of mll of their right, title and

intcmst in and to the following ducr:med wmining claime
v U This is stated to work out te dbe "36.642789 per

* gent intsrest in and to the tun 100 par wnt af tm abou~' ;

jmt:{med mining claims . . .7. . I

gre 3 ¢; . iuﬁaﬁ Sepmmr zv, 1951,';' o
af the Gunnimor Bank & Trust cm referring to the oo

'8,  *Consent and-

" basic lease of August 15, 1951, in which the w:x recites

.. that At has an interest in the preperty and aomaatm to
L .‘tm mm ¢t the lnn Hpon :twnﬁ um |

From the famaamg T cannct: dcmmM ;mw vmat o

: ,,"._,'mumnt Misadars Hining Gompany has in the property





. - et

| JLHofﬂund/emd K

. . P . . .o Col WS
0 . ' R o . . N N . . Ce - P .

R aeneribed :’m 3,!:3 wpls,c;um. 1t seenms Wt tlwb thou -
0 im some cutstanding undivided interest that is not covered -
.. by say of tha documents hereinabove referred to, mlmm wn*‘
“sibly 1t 1s covered by the "Consent and mmt of
- Qunnison Bank and. Trust Company. Inmssuch as that document
- ‘does not set forth what interest it refers to, I hawve no -

masns of determining whether Planders now has the full un-

- divided interest in the preporty at least the mwnmrw
S ixs::mat 28 & lespes md rﬂ.am; w asmm mﬁn M
R éy ones. |

o will ve necessary that you provide us. wzm P

claw-eut statement of the record tmu relied upon by this.
applicant together with Owners' Consents to lien from. every-
. one who has any spparent conflisting interest therein., In
. -the sbsence of any further slarification of the title than
- - has been provided up to this time, we nmula reqaam oimrs’
" -,Gmmm to mm Jm ‘the fenms R R

ST R&mm &. Kant;r, zm. .
. A, Lo Pearson - o -
. Bonis Pearson -

" ¥ped H, Laach

Co ‘3. 3» ’ﬁwm, ’Iﬂﬁ; o
- Robexrt €. mtnkar O
4. H, Brodie : ‘

- Bruce Kistler L
dwmimn Bmk & Tx-uat ﬂmm

and any other persons who mza my ;mtgmst:s, mﬁam or
othervise, in the property. S

%rx %;mn ram, et

J L Hofﬂund
J Iu msrflund L
Aoting Aa#itmt‘é Mligj.tmﬂ
I)nfm mmmly I
o to:bﬁfﬁh Docket (2) -
R py Solicitor's Dokket
~ . Adm. R, File oo
» ,erat:mg Comittee R ,
" .R. W. Geehan, USBM - .
: H.. K:nlsgaurd, USGS
'H. 8. Martin -
" Feld Team, Reg IV (2)
R ) 7 Eofflund
i .‘.‘_'chron St






_‘wmmmm;,mma.um,mmmmamn,_
22h Yow mnmmmz,m,fwsmm '
vmﬁmdﬁnm

. mmmmmm wmﬂiﬂu
m will be sppreviated, """’"’

£, 0. Mittendorf/ Py

memtt“ .’ )
[T s
¢c to: Doclket
- Cods 1100 .
Adm, RQ{!ding Pile.
Operating Comm.
" PT. BB, IV A
B. . G”m: USEM





DOCKET. |
SURNAME

Me. V. N, King, Exscukive Qfficar
SR T
Denver 2, Calasndo D

ummmum.mﬂm;mmm:rm _

o Two coples of & relevaut nemorendw deted Ootobus' 26, 195k,
by E. L. Newooub, Oselogical Survey, are enclosed for yowr infesmeiion.
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U. S. TUNGSTEN, INC.
1111 S. Windermere
~Littleton, Colorado

November 10, 1.95h

Mr, Co Os Mittendorf
Department of the Interior
Washington 25, D, C.

Re: Docket No, DMEA-2617 (Tungsten)
Contract Idm-ES567 .

Docket No., DMEA-3535 (Tungsten)
Flanders Mining Company

Dear Sir:

This has reference to your letter of November L, 195k
We have discussed this matter with Flanders Mining Co. and have
been informed by them that as a result of a telephone conversation
on November 9, 195h with Mr, Hofflund of the DMEA in Washington
that they decided no assignment was necessary. This decision was
probably based on the fact that DMEA=2617 has been completed and
a final report filed November 2, 1954

If we can be of any further assistance in this matter
please advise us accordingly.

Sincere ly yours,

/s/ Paul E, Austgen
Vice President

PEA/tm

cc: Flanders Mining Co,
Grand Junction, Colorado





INTERIOR DEPT.

NOV18154

cct

SOLICITOR

o Novambet'ﬁa, 1954

’HERORANDUB

ATo'
‘FrOﬁe_
"Subject:

-Acting nssistant Sollcitor, Derense Hinerala
'Iron‘mnd Perroquloya Division, DMEA -

Review of Applicant's interest in land

- Docket. No. DMEA 3535 - Tungaten

DMEA 3535

Assimtant

Flanders Mining Company
Gold 141l properties
Gunniuon countx, colorado

vTranamitted herpwith for review are Docke%a Ros.

and 2617, |
Your attention is called to the rollowing Acting
Solicitor’a memorandum dated October 29, 195&

Paul E. Austgen's letter dated. November 10, 1954; and the

dpcuments

receutly reeeived from the RIAnders Mining_Co,

attached hereto.

Attachments ;/f”f///’ﬂ~ o

" Docket "

Adm, Read.
Code 400

. 11-18-54

FARutledge/ls

F. A.Rutledge, Acting Chief
Iron and Perro-Alloys Division

/

File
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FLANDERS MINING COMPANY Lulense Ring s ddmini e
P.0. Box 861 RET;E?VE I;tmuuslmhon

Grand Junction, Colorado

NCV1 0 1954

November 9, 1954
P\/é»é/\

Defense Minerals Exploration Administration
United States Department of the Interior
Washington 25, D.C,

Attention, Mr. Hofflund

Dear Sir:

Reference is made to DMEA 2617, Contract IDM E-567, and
to DMEA 3535, Further reference is made to telephone conversation
between yourself and Flanders Mining Company this morning. This
will confirm points made in that conversation.

1., In the Agreement dated September 9, 1954, between U,.S.
Tungsten, Inc., and Robert C. Whittaker, G. H. Brodie, and Bruce
Kistler, the date "August 1, 1954" in paragraph two, page four of
said Agreement should correctly be "August 15, 1951."

2. Enclosed is a photostatic copy of the Lzase and Option
dated August 15, 1951, between Harold R. Koster, Inc., A. L. Pearson,
and Bonnie Pearson, called the Lessors, and Fred H. Leach, called the
Lessee, as per your request,

3. Immediate steps are being taken to obtain Owners'
Consent to Lien from the lessors of the original ILease and Option
Agreement,

L, In relation to IMEA 2617, the interests of the Govern-
ment are protected in paragraph five of the Mining lease Agreement
between U.,S. Tungsten, Inc., and Robert C. Whittaker, G. H. Brodie,
and Bruce Kistler, said paragraph specifying that the Lessees are to
assume all obligations for IMEA royalty payments.

5. Attached find list of documents pertaining to chain
of title of mining claims in question.





Defense Minerals Exploration Administration
November 9, 1954 ,
Page 2

Please do not hesitate to telephone collect either Mr.
Elliott Goldstein, Acoma 2-9725, Denver, or Mr. William Spencer,
3832, Grand Junction, if further questions should arise.

Yours very truly,
W Lo M /f?ﬂw-w
William M. Spencer

WMS :dm
Enclosures





1.

3.

b,

frosetormtt oF The RIIERIGA
foicnge Glinerals Admiistration
RECEIVED

KCY1 0 1854

DOCUMENTS PERTAINING TO CHAIN OF TITLE

Lease and Option dated August 15, 1951, by and between Harold
R. Koster, Inc., A. L. Pearson, and Bonnie Pearson, called the
lessors, and Fred H. Leach, called the Lessee.

Assignment dated September 4, 1951, from Fred H. Ieach unto
U.S. Tungsten, Inc.

Mining Lease Agreement dated September 9, 1954, by and between
U.S. Tungsten, Inc., and Robert C, Whittaker, G. H. Brodie,
and Bruce Kistler,

Assignment dated September 23, 1954, from Robert C. Whittaker,
G. H. Brodie, and Bruce Kistler, unte Flanders Mining Company.
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JEASE AND SXTI0H

‘Thie lease and option mads and emtered 1n%e this £iftseath day of
August, B.D. 1951, Wy and bevween Rereld R, Keeter, Ine., A, L. Pearsen snd
Bounie Pearson heveisafier ealled thn Lessers and Pred B, Lessh hereinefter
ocalled the Lessee, VITNZSI™TN: ) o

That the Lesscrs, for and in ecasideration ¢f the sus of $1,000,00 paid
on this 15th day of Augwet, 1951, said meney te de spplied en (he purchase
pries and the reyalties te b paid ead e covenante and agroansnte hevelinafter
reserved %o bde Mapt nljnrf«nd Yy the Lesses, has leased, 168 and denined |
wato the lessee for develeping, mining and extrasting eres aad sinevals e
\herefrom the fellevins deserided undivided interests ia the fellewing
denorided mininz pr-tioo situated in thé Quarts Cresk Mizlug Distriet ia
Gunaisea Commty, Celerade:

The uipatented claims knowa as the ox Wo, L7 5 ?f‘y/
ressrisd in Bosk 176, Page )78 of the Uusnisen Coumly

reserds; the Cemplex Be. 2, Fé “{a, Beok 255, Page

222 of the Suonlson Comty reeerds, and

The £ollewing patented claimst The Nern, the Ianctrumeat
¥o. 1, Inetrumeat Be., 2, Terringten, 1l9is niaizg elaine
Xnown as U.S. Survey Bumber LSMAB; the Tiplep lele min-
ine clain Survey Number 12996, \he Newpert lede nianing
clain Survey Tuher 1508, the ladr PraaXlia lodo minming
clain Survey Nusber 8552, the Little Panlinse 1odo

15524 an’ the Gitisen leds mintug elals Swrvey Sumber 15520,
alse in Quarts Creek Miaing Distriet, Gusaisen G .
Celerede. :

The ‘mnpatented claims known as the Nalyhbenite lle. 1 ead
Rolyddenite Ve, Ag Nolybdemite Extensien 1, 2, ond 35 Ny
Cop ¥o. 1, 2, and 3t Seheelite Ne. 1, 2, 3, M, 5, 6, and 7
and the Nubneeite Be. 1, 2, and 3, Quarts Oreck

Distriet, Cunnisen Coumnty, Oslorade, and

The felloviag patented claimet The Nimerva lode mining elalsm
xaovm as U.9, Survay Number 30015: the Sierning Slevy leds
sinins clais knova as Swrvey Fe. 20006 the Nerning Glery Ne.
2 lode mining elais knewn as Survey ¥e. 20056: Keraisg Slewy
To. 3 lode miaing claim known ae Survey We. 200061 Meraisg





Glery ¥o. b lede mining elaim knova as Jurwey No. 200363
Rorning @lery Jo. S lode mining claim kmowvn as Surwey
Ro. 20279 Oreea Hown lode miniag claia known as Survey
No, 805; Oxidemt lede mining claia known as Swrvey Ko,
7013 1da Nee lede sining olaim knowa as Survey No. 1028

. and Little Bama lede miming clain known as Survey Ro.

- . 7799, slee ia Qenres Creek Riniag Distriet, Gunniees
. Comaty, Colerado.

I8 45 alee further wnierstosd and agreed, should the Lowsee lmh.
or asguire sny elalms adjoining the adove claims, in that event, mid
claine shall besoss & part of \his agresmeat aad shall be lecated ia
e same of the Lessers.

TO HAVE AXD 70 E"LD the adove descorided mining mﬂv and pre=mises
from the date hervef %o and watil SESEAIP the fifteenth day of Noveaber, 1957,
\he same %0 expire em the last mamed date by limitation and %o termimate
for violation of any cowsnant of any time previous to sald last named date.

In oconsidernution of the adove, the lLessee haredy promises and agrees
as fellewad .

1. Yo enter upen mid leased premices and to‘ do such work thereon
and therein in such amownt and at sush $imes as the Lesess may desire, provided
enly that sush verk vhen done shall de done in acesrismos vith the lave
of the State of Oelerade bt the valld rules of the State Nine Gemnissioners.

2, Te pay, or caves to be paid, %o the Lessors, s royalty of 158 of
the net smnlter, aill er other reductien plant returns e aearest goveramen®
purehasing depet en all eres, eoncentrates, dullica er mizeral of whatsoever
kind shipred from the adeve meationed claims dvriag the tera of this luu..
and also 158 royalty n any sad all premiums allewed uniier the lav, during
the term of this lease. Ia additicn to the eald 155 raralty deductions from
net smelter returas, theve shall de a further 2f deducticas from net emelter
returns %0 de set in a fumd, kXept by the lessors, to pay any taxes, vhatsocever,
tncluding production taxes ereated during this lemse. There shall be &
settlement as 80 %axes at the ead of sash year. RQNMM careated Yy
this 2€ enmseels the amommt of tax, then the Lessors shall pay %o the Lessee
the Yalanes. Should the tax exesed the 2£, then the Lessee shall pay the
Leseors sald aseunt w(m. I8 a oo::.l’:‘oé ::dm Lease and Optioa
that a aiaimym moathly cesh t,’:hn b%e paid on er before the 150h day
of esch calendar sonth, startiag Septesber 15, 1951, uatil a total purchase

pries of $75,000,00 1s paid. Should the monthly rayalty, as ~Bove deserided,

a9
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exoseds the $1,000,00, in that oveas the monthly payments shall de the
lerger of the twe.

Je Net emelter or reduvotions ecmpany retwrns shall in all onses De
calonlated and held $0 %o the net returns paid by the smelter or other
Poduotion plant after dodusting the transportation eharges fron the jreperty
hni:lnnl $o the smelter or refwstion plaat and all saslting or Peduction
darges, ineluding charges incurred by the Lesses for watchans's services
&% tho smelter and assaper'e and wmpire's fees incurred at the saelter. The -
Qom shall instrust sweh smelter or pedwotion oompany plant to ferward a
oopy of overy eetilement sheot and the royaltly adeve previded direct to the
Leseors, at \heir offiee at Bez 500, %alida, Colesade.

& %o allev the Lensers or the Lessers’ Guly authorised agent frew
Uinme to t1m0 S0 enter wea and fato eaid premfses and all werlings therein
for the purpeses of inepestion, surveys or taking eamples therefron, and
So render %0 Lesesrs or lessers’ agent 1eoper aseistanee in making such
inepestiion, swrveye or emmination. The Lossee further uﬂsoml to furnish
the kossers copien of all maps amt isfermation oonceraing the vork deme ia
e alne quarterly dwring the term of this leass, including dlamomd drilling
infornaticn or say metallutglend date.

s.'!hl.unanhwdl expenses of eVery mature and
kind csmnsoted vith &-m«mmmmuuu.uu
arry ot MMs ova cxpence sufficiont owpleyer's esapemsation inswrcnoe $e
yrotest e Lessers against any or all alains for damage arieing, all 4a
socerdanse vith the lavs of the State of Oelerado, and %0 pay all preniune
for sueh 1aowrande vhen same Degens dus and pagyadle,

6. The Lestes farther agrees %o pay all tazes and assessments that ny
b0 s0secoed agninet sald preatser furing said tera of thie lease a4 also do
all acesssery aat roquired asessement verk on wnpatented claime. knou;o
agres %o pay all taxes assessed prior te the Saxadle year 1991,

7« The Lescei's haredy graat permission to the Lesses to use any of
the hﬂ“ on the adove meationed elaims and also $0 duild ARy ROGSSNATY
Teads fov the Betternsat of this lease aad %o wee sach tisder as needed for

=120 pUreess fren the Vizber oneald elains. The Lessee Turtber agrees that

ho vill, Yeglaning em or Vefore the 20 day of Aungmet, 1951, and $0 @o a8
least $3,000,00 verk en e roperdy per memth as outlined in the inm of

t A
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Pred Loach dated July 12%h, 1951, & cony of vhich 1s attached. (3 sonthe
etarting August 208h, 1991).

8. The lLessee further promises and agrees that he will, at the $ime
he starte verkiag on the property heredy dsmised, pest in threo eonspiepous
plages en said prroyerty a Mtice to the offect that sald pronerties are deing
werted ¥y the Lesses wnler terms and previelons of a lease of this date,
and that the lLesses dlm vill be reaponsidle for all dille ani edligmtioms
1m ia the cplmuﬁn of sald projerties.

9. The Lesseo heredy agrees that he will timber the nortals of the
adite and shall weo Simber mot less than the equal of eight by elght dimensions
for the square set and lﬁll use tisder equal to tlree inches dimensioms
sateriale for lagriag and everhead materials used on sguare s¢t. Said work
te Yo the firet verk done at the mime. |

It 1s expressly wadersteod and agreed that the Lessse tdall dave tie
right %0 assign this lease vithout the written parmission of the Lessors.

IS is sutually wnderstood and agreed that the lessee shall have and is
heredy given the right to remove and earry sway any and all implements and
machinery, vhother the eamn be affixed to the realty or oo, ﬂnt may de
placed on sald proverty Yy thea, and that said property may Ve so removed
ani carried avay at any time during the term of this lease, Or within eix
scnths after the termimation of this lease by imchof Sime, .M or
forfeiture, maless said terminatica should de made during the zonth of Octodber,
and in that event, said mmohinery may be left§, and the lesyes may have the
privilege of reaoving saié sachinery and delonginge on or bYefore tha let doy
of July o the following year. All buildings and permanent conetruction
shall be left on the 5ro 4rty and becoms proyerty of the Lessars. All track
and wader-groond improvements shall be left, including air pipe, ventilating
pipe, rail, Simbar er any other iteas incidentsl to good sining. .

Should the lLessee refuse or meglest to keep and perforn sny of the
proaises and agreemsate herein sot forth, then and in such oveat the lLessors
shall Mnve the right to terminate thie lense and option immedictely, amd thie
lease and enticn may stand forfeited at the option of the Leasore, u’d the
,l-o_um-chn Yo entitled to take immediate possession of the proyerty heredy
leased, using sus: force as may be nsoessary in so doing, nnd in case of

such election and the refusal of the Lesses tc give such possession on dn-uhd.






the Leeses shall Ve Geemsd guilty of wnlavful detaines snd sudjesd o
oviRiion vith or vithout sresess of lav, without furthes netien,
I fa further wnderstesd and agreed that in onse of he Storninatien of
© Ahis loase by forfeiture, swrrender or lapse of Vime, all suse of money
Sheretefere paid by the lennse to the Lessers either a8 Peyalty or othervies,
shall Yo and remmin the proserty of the Lessers as and fer partial liquidated
damages,

In scnsideration of the full performance from time %0 fiime by the
Lesses of all promises ant provisions of the above lease %0 e kept and
performed by the lesses, the Lesees shall have and ia heredy siven the
exelusive right to purchane all of the property heredy demiscd for the Setal
sw of Seveaty f1ve Thousand and Ne/100 Dellars ($75,000,00) previded eald
sul shall be paid vithout interest en er defere the 150k dsy of Seynaber, 1957
at noen, It {0 further understosd and w that at lenst 51,000,590 per
calendar wonth during the Serm e¢f thie lease and eptiom elmll be pald, ia
aceerdanse with the terme of the leass pertica of thie contract, and that
the firet payment shall beggin ea the 154k day of Septemder, 1951, for eash
ealendar sonth thormum@ht aate,
n'u expronely waigrstood, howewer, that all nyqiuml paid pursuant
%0:%he Serma of the feregoing lesse and all aime paid as provided in the
Toregoing lense shall apply eu the shove ;urchase price payments. IS is
understosd and agreed that wpon the completion of the terms and omditiens of
this lease and optiom, the Lessors shall make and execute s SUIT CIAIN DEED °
conveying all ef tha adove descrided preperty %0 the Lessau. And it $e further
provided that all payments herein provided to be made by the Lessen S0 the
Lessors shall Yty the said Lessee De paid direct t0 the Losaors, st its office,
Box 500, Salida, Celerado, for the assownt of the Lesesse or those holding
wier the lessoe aad that payment $0 said Lessers Oy the eaid lessee or those
belding wader the sald lesese shall be full sequittance fer sll prymeats o
mede, and lho oaid Lessers shall credit such payments as hereinbefore provtdo".
It 1s anoiher eoadition hereef and 1% is heredy mutually agreed that the
Lesses er thosn helding wnder the lesses may at any Sime sbandon said Lease
and ourvender the u-ua prenises t0 the Lessers e those houiu-t_-dnr'iho
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Lessors ani the lesses may remove from said premises all machinery, tesls,
equi mant, etc., as Berein yrovided and shall be fully reliewsd wpem so. ‘
doing of any further or other edligatioas to the Lessers of those halding
under the lLessors provided oaly that the Lesees or those Nldllt * the
Lessee rives 30 dayn® noties of such termimation Wy deliveriag vritten
notioce of the intent to so Wﬂ the adove “Vwﬂl or those
holdins wnder the Lossors. “aid motioce mest de uapu‘!y the m .
before the maid Lespee may move any sashinery or Scels &u’mijoqﬁilp-i‘t !r-
the premises. | |
Mandmryclmodlhhhucarnmnluulululhﬂ
e b!adlxg cn the Xairs, exscutors, suecessors, and assigas of the respective
parties hereto. | |
I” HITEZSS WHYRIC? the parties herete Mave mﬂm e lease d OpAton
{n duplicete this 15tk day of Awguss, A.D., 195.

NAROLD R, msrm%_ x
%‘u{r@mmut
he L. rm
z . Z . ;
Beanie Peareom 4 .
1XSORS

Tred R, leash
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DL=Day I;etzct -
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ceding the address. W, P. MARSHALL. pr EGEWE“ ‘ . IVLI’W
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_REFERENCEz DOEA 2617 comTRAgT iDH E~567 DMEA 3535
REQUEST ASSTGNMENT DMEA 2667 TO FLANDERS MTNTNG FROM

U S TUNGSTEN BE ATR MATLED SPECTAL DELTVERY FLANDERS
MTNTNG CARE : OF GEGLOG]CAL CONSULTANTS, 808 BOSTON BLD
DENVER COLO REQUEST WHTCH SPECTFTC ADDYTTONAL I FAAL

DOCUMENTS RFOUTRED  BRY YOl FOR APPROVAL DHEA 3535
FOLLOWTNG ASSTGNMENTS ALREADY FORWARDED: LEACH TO U s

lUNGSTEN: TUNGSTEN' TO WHITTAKER* BRODIE’*WISTLER’* t
—W§HITTAKERs BRODTEs KISTLER TO FLANDERS MTNNG COMPANY:

G.

]
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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W. P. MARSHALL, PresIDENT

ceding the address.
The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination

. Lo : » o
rws WTLL CALL EVELEN AM EASTERN STANDARD TIME NOVEMBER 9w

FLANDERS MTMING COze

|
|
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‘ - © Defense Minerals Administration
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-
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BOEA 2617 DA £<567 3535 DMEA 2667 DHEA 3535 9,

THE COMPANY WlLL APPRM.,MI E SUGGESTIONS FIKUM 113 TA1l IUND CUNUERNING 110 oni






. . . . DMEA Docket copy
UNITED STATES - Surname:
DEPARTMENT OF THE INTERIOR MC/
DEFENSE MINERALS EXPLORATION ADMINISTRATION , j

' WASHINGTON 25, D.C. - R4

V. 8. Tungsten, Im. -Ng\_/gﬁ?%@ .
1111 S. ¥Windermere o _
Littleton, Colorado

and

Flanders Mng cm
Box 861
omnd Jnnction, c‘oloradcr
“ | Re: nocgnt No. DMEA-2617 (Tungsten)
CO@"\ Lo;f‘(‘ @% L\lﬁf % (L}gé? gﬂmr%’ xn@. :

) ’w ~ Gunnison n‘omty, Colorado
Proprilg il ome oy Contract Idm-E567 -

Ve A e A \}«‘" ALy
” W%wnt Xo. m-3535 (Tmgsten)
s ; landers Mining Co

- Ids; May Mine
| . Gunnison County, Colorado
Dear Sirs:

, Recent cnmmce nth u. Tungsten, Inc.,
and the epplication of s Mining cc. indicate that
3. Tungsten has subleased the subject property to
rlandam Rining Co., and that Flanders intends to carry
“out the provisions of the existing exploration project
contreact and to request mrther Tinaneial am from this

agency.

If we have correctly emtmd the intentions
" of the two companies, the usual way to accomplish this
purpose would be for U. 8. Tungsten to asaign the exist-
ing exploration project contract to Flanders Maing Co.,
the latter to asswme all of the obligations under the
contract. Any such assignment without the consent of the
Governument .1s, by the provisions of the cmtmet, mj.d ~
as far as the Government 1s concerned.

' ' In any case, befare the Government can aei,

upon the application of Flanders Mining €o., it will be
necen:my that the interests of the two companies in the
mining property and in the existing explorstion project
contract ge cla.riﬁ.od and stated and consented to by the
Goverrment . ‘





It 1.#. is thc mmtion oi' U. 8. ‘hmast-m to

o --}fnum the exiating contreet to Flanders, and the

Causistanocs of this agency is desived to uowlwn the
transaetion, we will prepare a form of t and

. seceptance by the Govermment that is sceeptable to tht

- ammt avl uud you eopm thereoc! for mmu

Meuse adv:&n m mt your mmw.m Mo ':M .

: »mmr you desire our ald in acecmplishing them,

_;Jmorflund/emd 10/29/54

" will need & copy of the assignment, sgreement, or other
- dooumsnt uamsng t:ha ml&tim bcmqm U, 3
ant Piangere.

51::«”33 yom, o
O. 0. Mxttendol’ﬁ ( JZ/UN"

amusncor

Cpr to:/D;mA Docket (2) L
. Solicitor's Docket = -
c Adm. R, Pile =
© +  Operating Comnittee
-, - R. W, Geehan, USBM = -
R T. H. Kiilsgaard, US@S -
.. M.8, Martin (2) - ‘
S"0 " Pleld Team, Reg., IV (2)
ST P 'R H:)fflund o )
- .. chron.
R pend:mg

Pungsten





C attacments
J’I:Kofflum/emd

< W . UNITED STATES . a
DEPARTMENT OF :-THE. INTERIOR LT
. OFFICE OF THE SOLICITOR .

e e amtststrator, s

Attsntient Wr. ¥. 8. Wartin

 rrems f'i’?utm u»mu Seleitew, Defense Minerals
7 Bubjestr :. a. . m !o. m-asrt
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UNITED STATES

WASHINGTON 25, D. C. 06T 27 1954

October 26, 1954

Re: DMEA-3535
Flanders Mining Co.
(Gold Hill Properties)
Gunmnison Co., Colo.

Memorandum ¥’ 577,894 - Tungsten
To: . S. Martin, Defense Minerals Fxploration Administration
From: E. L. Newcomb, U. S. Geologicsl Survey

Véo'\

Subject: Review of a}ﬁplication

The proposed exploration consists of driving an 800 foot
crosscut tunnel northwesterly and drifting 1,000 feet on veins
intersected in the crosscut. The tumnel nortal would be located
about 800 feet south of the Ida liay shaft.

The Scheelite No. 3 cleim is made up of pnarts of the Bon
Ton No. 9, No. 8, No. 7, No. 2, Molybdenite No. 1, and I/Iolytxien'?te
Fxtension No. 2 according to a claim map in an unnubll'%hed Survey
report on the lMols 'boenum and Tungsten Denosits near Gold Hill,
Gunnison Gountv, Colorado.

‘The U. 8. Tungsten Incoroorated has a DMFA contract on
the Hubnerite Lode about two-thircs of a mile north of the proposed
crosscut tunnel. :

It is ¢ifficult to understand why so many consultants and
supervisors are needed for this project. “The total cost of this
work is far out of line in relation to total project costs.

Further exploration on the Scheelite No. 3 appears to be
warranted; however, a trenching progran may be needed as a prelin-
inary stave in order to plan the location of a crosscut tunnel.

I recommend the application be referred to the Field Team &
for an examination and a report with their recormendations.

AL Vool -

NG E. L. Newcomb

. " , . ~ N REPLY-REFERTO:

BERLRVEn wr . ¢ T
DEPARTMENT OF THE INTERIOR Defense Minerals lmmmsmnun
GEOLOGICAL SURVEY RECEICED
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UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

October 19, 195k

Memorandum
To: Executive Officer, DMEA Field Team, Region IV
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region yy,_

DEA-3535 = Flanders Mining Coi

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

Interior—~Duplicating Section, Washington, D. C. 66643





o | | o October 19, 1954
~ Flanders Mining Co. Subject: DUBA=3535

Box 861 Re: Exploration Assistance
Grand Junction, Colo. _ Ida Hay Mine
Gentlemen:

The receipt of your application dated
fpr,exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged. g

A | DHEA-3535

Your application has been assigned Docket Number

Iron and Porro-Alloys Division,
and referred to the : ~
Kindly refer to ‘ in any future correspondence

" relating to your application.

Sincerely yours,

Interior--Duplicating Section, Washington, D. C. ) 44994





® | o
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 NWew Customhouse WASHINGTON 25, D. C. October 15, 1954
Denver 2, Colorado

/ e i oF um., iulﬂ\ﬂﬁ\u
Memorandum it inerals Adoilstratian
To: Secretary to the Operating Committee, DMEA o 7 j
From: Executive Officer, IMEA Field Team, Region 1V

Subject: Application for DMEA assistance (Tungsten)
Flanders Mining Company, Ida May and Scheelite No. 3 claims
Gunnison County, Colorado .

Enclosed are three copies of an application for exploration
assistance in the amount of $77,893.50 submitted by the Flanders Mining
Company.

The Scheelite No. 3 claim is not included in either of the
leases submitted with the appllcatlon. Control of this land may possibly
be by means of one of the other claims listed in the lease.

Assignment of Lease to the Flanders Mining Company conveys less
-than 50 percent of assignors interest. We are unable to determine the
reason for the 41.85452 and 36.642789 percent values stated in the lease
assignment. It appears that a copy of the original lease by means of
which U. S. Tungsten, Incorporate@ acquired mining rights will be re-
qulred before the Flanders Mining Company rights can be determined.

¥

W. H. King

Enclosure
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et T ~ UNITED STATES DEPARTMENT OF THE INTERIOR :;;gf;geg%ﬁggmgi o
' DEFENSE MINERALS EXPLORATION ADMINISTRATION £ sl ilie t

T pRGERED

QCTis 1384 -
APPLICATION FOR AID |N AN v Not to be ﬁlledm by applicant -
'EXPLORATION PROJECT, PURSUANT TO | Do %’fﬁfﬁz <'3;’
DMEA ORDER 1, UNDER THE DEFENSE Metal o Mineral ../ UNGSTCH. .

PRODUCTION ACT OF 1950, AS AMENDED SIS 54 A4 2 S

Participation (Government %) -oococeeeorooooo. -

INSTRUCTIONS

1 Name of applwant-—(a) State here your full legal name, in the form in which you will wish to contract, “and your

mailing address: .. Flanders:Mining.-Company--(Partnership). Box. Bﬁl Grand Junction,. COlorado ------
Frederick--L-Anderson e { Partner)

lee -Van--Atta --Corregon--lmrr-ﬁaJlas.--- (Partm;r
Hagen -P.-Slagel,--Bdx-861-Grand-Junction, Colo. - (partner)

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the: State
in whlch incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, tltles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Pro;ects,” before completing this apphcatmn
Submit this application and all accompanying- papers in quadruphcate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on-the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the éxploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ..Sec..11-&. 14 T, 51 N, , B, 4 B,  N¥_ Princ.-Mer*_..z-;--;;-
Cunnison Cm)hi'y, Colerado. i
(€l aim,)-___Ida May--lode
(Claim) - Scheelite-43--
(b) State any mine name by which the property is known. Gold Fill Properties (Ida May M:‘me)
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
lesee- ([@Qﬂaf nw\ .
(d) If you are not the owner, submlt with this apphcatmn a copy of t.he lease contract, or other document under which

you control the property. See enclosed documontss ,
(e) If you own ‘the land, describe any liens or encumbrances on it l‘i‘(ma

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded

location notice. g ) 1440 #3 Book 289 P, 24 Recorded 5/19/51

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See p. 1 ’

(b) State past and current productlon, and ore reserves, if any, giving quantities and grades. See p. 1

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering: report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See p. 1

(d) State the facts with respect to the accessibility of .the prOJect Access roads, distances to shlppmg supply and residence
points. e

See 2
(e) State theg,vallablhty of manpower, materials, supphes, equipment, water, and power. 16—e8551-1

See Pe 2





i ® . ® 4
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5. The ea:plomtzon progect—(a) State the mmeral or minerals for which you wish to explore

Tungsten

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.  See enclosed maps

(¢) The work will start within A0 days and be completed within .__12.... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant w1th relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. geg Pe 2 &3

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separateé sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:Sge P,

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item.” To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'r'vis'ion, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Opemtmg equipment. —Furmsh an 1termzed hst of any operating eqmpment to be rented, purchased or which is owned
and will be furnished by the Operator, w1th the estimated rental, purchase prlce, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the ‘cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for oontmgencxes not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs. .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on
Government partxclpatlon (Sec. 7, DMEA No. 1)? Yes

(b) How do you propose %o furnish your share of the costs"

B 1
Iz' Money D Use of equipment owned by you l Other

Explain in detail on acompanying paper.

See pe 3
CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatmn set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Sept. 21, 1954 , 195

Flanders Mining Campany

(Applicant)

. By wa - M i
. . s # 4 WL DOGLEY()

E.H.GOLDSTEIN

-Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense fo make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

.

U. 5. GOVERNHENT PRINTING OFFICE  16—66551-1
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| The Gow 1Y area wm w«mud mtmzwl: from the m:w aawx to
the 1:90% . Uold and Siiver ware the chief motsls of intereat. During the first

World #ar, about $16,000 worth of tungeten tre was akipped from the Ids Mgy veir,

Seall amounts of ore have hm raummd from seatierad pite. and !m ::imh. »

~The previcua mn’iew. KHans ?mdm Uammm Companiy ,* umplotm temal .
areas of "Bulldossr strippiog" weet and southwast of the Xda May sheft. i road
. has been acnstyucted to an old adit wuat of the I4a Nay shef§. & portal h« b«mx
‘¢omplated, and track ladd oo o urgn rieh vein, {See enclosed m.) Lo

The previons apmm:r alao dﬂfwi about 50 feet on . vary hra:o quartu

uxn which oentaing & good Iimerite show, This is known s¢ the lnbnerits tunnal,

vbore a DMEA loan ie presently in offeet. The new operator plans to somplete the
~ terms of the IMEA centrest which mutuw 3 Mtiml §0 Loet of dri xt:.ug,

o The Tda May sbaft 1§ partislly nm‘ bat all mm m;um are
;mdily accasgible m ﬁmpwum S ' o |

Ish, Past msm mmxm fm mm am is mmtad ~ ezﬁ.am, Laken
fron the Ida Hay vein during the firat World War, with small additional m:mtaun"

- retovered from ﬂmt. and tr«m msnall aurfm ta.

Ll The tungsten cotury in lew pressure, high inwaturs veins nid trend

in a general nértheasterly direstion. Thia trend parallals that of a anuall por-
phyry stock, louated a shott distance to the noytheast., The writers are of the
epirton that there is a strustural and ganetic relationehip betwsen ihe norphyry
intrusive and the tungeten veine, Hany small *Blind* tungoten veins gre Dellaved
10 Do present in ths balt marked dy obeerved tungstsn vains, The probability ia
vm great thnt qmb vedine are mmt to make a profitable operstion.

‘ . The Wm of the proposed project is ‘to investigate the pammoo anct
character of tungsten veins by emmtﬁina at & lovel approximately 200 fest

 below the orest of the hill, we Delieve that veins not sxpossd at thi surface

w1l be loosted, and an amwkmty wilz be Mdhtl for- studylng ﬁogth eharactnr— '

istion of Wrtam velns,
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be fwnisbed by several light plants.

© sh.

nake periodle visita to the property. -

. FLANDERS MININO CHPANY,
‘- oo ' GMHI} JURCTION $ wmw | .

4d.  The proposed drast .‘:a.iaazia{,mwl@ by eeunty rosd 162 widch’ o

ccineots the tows of PR wnd Towup,

- Pressut plans inaloade m,mdﬁimum qr‘n sd 11 M“mm@ :
This will be done when sufficient

 property or the construction of a new mill. ‘
‘ore has been discoversd to warrant that sxpenditure of money. Until such tinme,
- the ore will be MM to Hbdarww. Golorede, s distange of about 1&;&5 m.les.

- Caling on the property are hakitable with a Low niner repulres howe

| evor, most of the siners would probably live in Pitidn or (hie Gity, within 17

niles of the propertys -

hee Saffiolent 'Mpmjbr:u available in Phtkin and Chie City ta'q:wata;
. the program. - A1l materials, supplies and equipment are obtaineble in -epmi?r

#Atkin, Ounnison, Salida, of Denver, Seversl springs are present within 1/4
mils or lesa of the proposed portel location, ».;:;mm power, LI neseded, will

It is propowed to run an 300 feot, 5 x 7 ID crosaeut tunnel from a
location approximately 300 feet south of the Jda May shaft, at an slovalien of
approxinataly 11,350 faet, the wrosaowt Lo axtend approxinetely nortl-riortivest,
We further proposs to drift a totsl of 1,000 feet on the velne interpectad by
the crosseut, in ordar to determine their mimera) content., Timbers will be set
svery five fost if needed. Jtandarc mimdng practices and safsty prepsutions
will be rigidly schered to, | Co ‘ L
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5. We Wa LONGLEY, Fh.D., Geclogist (935 11tk strest, .

_anployed Yy the Canadian (eclogleal Survey, and has taght geology at Lartacuth

rdversity and is prasantly tesching st Colorado University. Ir. lorpley will
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ymaa w the rmma Tirme a8 a niner, sine [oresan, or wamdm’q wzrtrwtws
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Flanders Mining Ganp’axiy' R
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' 6a INIBPENDENT CONTRACTS = . -
Drifting - 1300 feet @ $30 00

6b IABOR SUPEBVISION CONSUL‘I}LNTS L
Superintendent - e
~{2) Mine Foreman .
* (3) Geological Cmsultants o
.. (&) Engineering Consultants
(5 ‘rramer@@‘ 1.80 per hmr o

iy 6e OPERATII«G MATERIALS AND SUPE’IIES S
P - 1800% 2% Iron pipe ® 60 -
s 1 1800% 1* Iron pipe @ .28
300% 1" Air hose @ 85 ,

300! % Water hose © .50 : |
i 18,000 Dynamite © 25,00 per 100§
e T 50 Boxes dynamite caps .
. 21,000' Fuse & 47,00 per 3000%

40,000 Board feet lumber @ 50,00 par 1006 ;"'

' 3600' 16 ratl @ 170,00 per ton
. 500# Rail spikes @ 30,00 per 100 -
7B00 Gals. Ulesel i‘uel ] .18§ per gal.
3125 Gals. Gasoline & .27 -
5 Carbide lmps @ 3.50
4 ‘700 Carbide (#) -
o 2‘&&::1:8@175 AR
a . 24 Shovels & 3,00 Vo ‘
12 6f Double Jacks © 2.50
2 - 15 Gal. Pressure tmks 9 33 00
- Pipe fittings
1000' - 12! Yent tu1be

.6 OPERATING muxmm |
-1~ 210 Gmprcasor o
1 - Feed leg rock drill
1 - Ore car Yosder. . -
First payment =~
‘ i’i:vs months rqntal

. 1 - 2 kv light plsnt '
1. . 1 - Set welding equipment: .
. - 8 ~ 20 ou, ft. ore cars @ 300, 00
.1 - 14 ton Mancha trammer and charger
R R Hotor and fan - » .

68 REHABIIJ.TATION AND PAIRS DR
ﬁom C : ‘
: 6f NEW BUIIDINGS. IMPRUVEME C’I‘s.: ESTALU\TIONS
~ Portal Construction =
. Bulldeoser (30 hours)
-~ Iamber. (3000 board f‘dt‘b)
“labor (3 men - 1 wesk) ,
- Ralls & Spikes
Trestle (labor and mater.‘aah)

6g MISCELLANEQUS -
Accounting .
Workmens Campensation X :
Employers ligbility Inaurgnco
~ Payroll hxes '

t for 1800 feet of drifting i $43.27.

'$18,000,00

12004000 . -

3000,00 -,

- 4500.00
1200,00

©.15,200,00 . |

1080,00
504,00 -

/;J)

N"

[

225,00 ‘1' L

" 44500,00

300,00

329,00

- 2000,00

12.50

50,00
42,00

. - 150,00
1482400
81&3.00-

30,00

66,00

250,00

- 2688.00
$11,000.60
" 6000.00

- 39300,00

$14,585.50

. $18,000,00

o S e
s RN
Do
i 3- \
"

L .}\( " . )
I

$15,100.00

$14,585.50

$11,000.60

360,00

150,000

©$1842,00

5000.00

. 860,00

1000.00 -

] ‘$806'0600 o
© TOTAL CoST

' $9306 .00

" 51842,00
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ASSIGINENT.

For Velue Recelved, I hereLy sell, asfign, transfer, and set
2 , . &abbig ,

in and to the foregoing and hercto attacred Lease'and»Cption.
Dated at Salida, Colorado, this %t day of September, A. D.
1951. | |

O O® 2 060 O & 1 D W

over uito U. S. TUNGSTEN, INC., all of ay right, title and interest)

[
o
5
¢ A\ >
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MINING LEASE AGREEMENT

Tnis agreement, entered into this _jZL__day of September, l95ﬁv
bv ard betweer U. Z. Tungston, Inc., a Coloraco corroratior, hereir-
after referred to a; Lessor, and Eobert C. Whitaker, G. H. Brodie
and Bruce Kistler of Denver, Coloradc, hereinafter referred to as

lLessees,

WITNESSETH:

That Lessor, for and in cornsideration of the covenants and
agreements hereinafter expressed, hereby has-leased, let and demised
and by these presents does lease, let and denise unto saic Lessees,

their heirs, executors and assigns, all of its right title and

_____’_M "‘""""’\

—_

interest in and to the following described properties situate and -

lying in Gunrison County, Colcraco, to-wit:

GROUP_A

The unpatented claims known as the Complex No. locatior
nctice of wnicn is recorded in Book 176, Fage 37& of the
Gurnnison County recordsj; the Complex Fo. 2, location notice
of w ich is recorded ir Sook 255, Page 222 of the Gunnicson
County records, and

The follewing patented claims:

The Hern lode ming cl"f U. S. Survey No. 15u4kE&,

The Instrument No. 1 lode miring claim U.S&. Survey No. 15448,
The Instrument No. 2, Torrington, lode mirirg claim U.CE.
burvey io. 15448,

The Tiptor lode xlrﬁ'" claiw curvey No. 1299¢

Tre \ewport lode mining claim Survey No. lﬁhhé

“he Lacdy Frarklin lode mininz claim Survey No. 8552,

tne Little tauline lecde mining clair Survey ‘o. 9064,
Tne Fristol loue miring claim Survey No. 15-h:

The Sucject lode minirg claim lurvey MNo. lq54h

ine ragrie lode minirg claim Gurvey Mo, 15924,

The Citizern lode mining claim Survey No. 1552 u

ail irn quartz Creek Mining District, Gunnison County,
Colcrade. :

GROUF_B

The urvatentea cluim< known arc the Molybderiite No. 1 ard
Yclybaerite Lo. 4; Molybdenite ixtenricr 1, 2 an. 3; Voly
Cop Mz l,‘% and 33 Scheelite No. 1, 2, 3, 4, 5, 6 ard 7
and the jubnerite te. 1, 2 and 3, quartz Creek Mirinz
Listrict, Gurrisen County, CZolorado, arnd

Tr.e follcwing patented claiwc:

The rirerva lc-e miring claix krowr as ... Survey Xo., 200
Trne 'O““‘r“ Slery lede minin: claim known as turvey Ne¢. 20
The lorning Glcry No. 2 lcuo mining claiin krowr as Zurvey

Ne. 20036, )

Tne Morrirg Glcry MNo. 3 lode mwining clair krown as Survey

No. 20 36, .

The Morring Gleory Mo. W4 1lc'2 miring clai. known as Survey
x0. 20036. | | ’ ¥





The Morning Glory No. 5 lode mining claim known as Survey
No. 20279,

The Creen Horn lode mining claim known as Survey No. 505,
The Oxident lode mining claim known as Surver No. 741,

The Ida Mae lode mining claim known as Survey MNo. .02¢

The Little Emma lode mining claim known as Survey No. 7749,

all in Quartz Creek Mining District, Gun:ison County,
Colorado.

Including the use and occupancy of the mill and mill site on
the premises which 1s locally referred to as the Fitkin Milll.

To have and to hold the same, for the purpose of mining, for a
term of twenty'years, with an option hereby granted to Lessecs to
extend this lease for ten year periods, from the date hereof, un-
less the same be sooner terminated under any of the provisions

contained herein, and the parties hereto covenant ana agree as

follows:

1. Lessees agree to pay or cause to be paid the follcwing

rentals and royalties under the following terms and conditions:

(a) Lessees, during the term of this lease and up to

and until such time as Lessor shall have received the sum of

$52,000 from royalties and/or rentals as hereinafter provided,
shall pay to Lessor, as a rental for the above-described
properties, the sum of one thousand dollars (£§1,000.C0) per

month, and thereafter salid monthly rentals shall terminate

and forever cease,

(b) Lessees, shall pay, or cause to be paid to Lessor
a royalty of 124 per cent of the net smelter, mill or other
reduction plant returns, cna'l ores or mineral of whatscever

kind shipped from the above-mentioned prorerties during the

term of this lease.

(¢) There is hereb: created royalty-rental credit periocds
during which, all rentals paid as above-mentioned shell be
credited against all royalties beccming due anrd pavatle dur-
ing such periods as herelnafter defined: The first such
period shall commence on the date of this lease and shell ernd

at the expiration of one year thereafter, and all subsequent





periods shall be of a term of six months each, consecutively

following the said first cresit period.

d. At and rfubsequent to such time as the above-mentioned
rental payments shall terminate as above provided, there shall
be cre:ited to all royalty payments, which shall thereafter
become due, the sum of $3500.00.

2. Lessor covenants and agrees to keep in full force and effect,
and otherwise to comply with the terms, covenants and conditions of
that certaln basic lease entered into by and between Harold R. Koster,
Inc., Bonnie Fearson and S. L. Pearcon, as Lessors, and Fred H. Leach,

as Lessee, dated August 1, 1954, and which was assigned by said Fred

H. Leach to Lessor herein on 19

y , ard any

agreements supplementary thereto which relate to any and all rents

and royalties, it being expressly understood that Lessees herein shall
not be required to make such payments of rents and royalties as pro-
vided in said basic lease, but that the same shall be the sole obli-
gation and duty of Lessor herein.

3. Lessees covenant and agree to comply with all terms of éaid
basic lease above mentioned except those expressly reserved to and
being the obligation of Lessor as mentioned in Paragraph 2 above.

4, Lessees covenants and agrees to mine, explore, develop or
operate said properties in a workmanlike marner and tc mine or ex-
tract, and during a period of one year, commencing one year from the
date hereof to mine or extract the aggregate of 1&,000 tons of
materials from said premises, such to include all ores and gangue
materials alike, and further, during all subsequent yearly periods . °
commencing thereafter, tc mine or extracg an aggregate of at least
36,000 tons of such materials, and Lessees further covenant and agree
that such mining, exploration, development, or operation cshall be
continuously carriesd on unless the same be prevented by weather con-
ditions, fire, water, acts of God, acts of the common enemy, strikes,
riots, laws, rulec or regulations of thc United States Government or

any political sub-division thereof, or any agency of the United





States Government or any political sub-division thereof, or by in-
ability of Lessees to obtain material or equipment through condi-
tions over which Lessees have no control.

5. Lessor hereby covenants and agrees that 1t shall assist
Lessees in every reasonable manner, and by 511 reasonable means, to
acquire financing for the exploration, development, operation, con-
struction or maintenance of the properties and any mill sites which
Lessees may elect to construct and operate\}ncluding, but not by
way of lim tatlon, loans from the Defense Minerals Exploration Ad-
ministration and any Federal, State, County or private organizations,
it being understood, that if such financiﬁg is go be repaid by meane
of royalty from the production of ores from the premises, Lessers
shall set up and maintain a sinking fund for the payment of said
royalties.

6. Lessees further agree to pay all expenses ef every kind ard
nature connected with the exploration, development, ana working of
the premises herein concerned, and to carry at their own expense
Employers Compensation Insurace, for protection against any and all
claims for damage arising by reason of such exploration, development,
and working of said properties, or in accordance with the laws of the
State of Colorado, and tc pay all eremiums for such insurance when
the same shall become due and payable; and Lessees further agree to
pay all taxXes and assessments that may be assessed against the
premises, and to do all necessary arnuzl labor on the unpatented
claims, and to pay all taxes and assessments on the properties herein
concerned when the same shall become due and payable, it being under-
stood that Lessor shall pay its pro ratavshare of those accrued taxes
and assescments levied for the year 1954, and payable in 1955, the
balance of which shall be paid by Lessees.

7. It is further covenanted and agreed that Lessor, its agent or
attorney, shall have the right at all reasonable times to enter upon
and descend into all parts of the premises, to inspect the same, make
surveys thereof, or take samples therefrom; and that Lessees will

render all reasonable assistance to Lessor in so doing.





8. Lessees covenant and agree that in the event they fail to
keep or fulfill any one or more of the covenants and agreements
herein expressed or implied, then, in that case the Lessor, its
agent or attorney, may declare this_lease terminated, and with or
without process of law enter upon and take possession of sald premises,
and Lessees agree to surrender, yield, and deliver to Lessor quiet
and peaceful posseséion of the premises in good condition, provided,
however, that prior to any termination or cancellation of this leése,
as in this paragraph provided,‘Lessor shall gi?e to Lessees written
notice of any defaults under the terms of this agreement, setting
forth the precise nature of such defaults, and such written notice
shall be placed in the United States mails, postage prepaid, and
addressed to the last known address of any one or mere of the Lessees
herein, and tpereafter from the date of such mailing Lescsees cshall
have a period of 60 days within wkich to take such action as shail
be necessary to remedy or correct such defaults, and in the event
that such defaults shall not have been remedied or corrected within
sald sixty-day period this lease shall. become null, vold, and of no
effect, and thereupon Lessor shall lave the right to immediate
possession of thé premises as hereinabove provided.

9. It is hereby covenanted and agreed that Lessees shall have
the right to terminate all obligations arising under and by virtue

of this agreement by giving to Lessor writter notice of their inten-
tion to do so, such written notice shall be placed in the United
States mails, postage prepaid, addressed tc the last known address
of lLessor, and, at the expiration of sixty days thereafter from the
sald date of mailing of such notice of termination, this agreement
shall become null and void, and of no effect, and Lesscor shall have
the right to immediate possession..

10. In the event that this lease shall, for any reason, be
terminated, abandoned or released, it is understood and agreed by
and between the parties hereto that all payments of rentals or

rcyalties paid to Lessor by>Lessees shall remain the property of

\n





Lessor and shall be consicered as liquidated damages incident to
the termination of the agreement and provided further, that Lessee
shall have the right to remove and cérry away any and all imple-
ments, mgchinery or other property, whether or not the same be
affixed to the realty herein concerned, which may have been placed
upon said property by them at any time during the term of this
agreement or within six months after the termination of the same,
and such shall be considered to be the sole and exclusive préperty
of Lessees.

11. It is covenanted and agreed that all or ény part of this
assignment or the properties concerned herewith shall ncot be trars-

ferred, assigned, sublet, or conveyed without the express consent

of Lessor.

12. This agreement shall inure to the benefit of and be bind-
ing upon the heirs, executors, successors and assigns of the parties

hereto.

IN WITNESS WHEREOF the parties have set their hands and seals

as of the day and year first above written.

. ATTEST:
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STATE Or COLORADO )
) ss.
CITY AND COUNTY OF D&NVER)

On the Jfo{ day of September, 195H,vpersonally.appeared
before me Frank H. Eirth and Paul E. Austgen who, both‘being duly
sworn, did state that they are respectively President and Secretary
of U. S. Tungsten, Inc., a corporation, and that the above instru-
ment was signed in behalf of said Corporation, and that said Cor-
poration executed the same.

WITNESS MY HAND AND NOTORIAL SEAL:

My commission expires:

3
o
s

STATE OF COLORADO

R
.

)
) SSe
CITY AND COUNTY OF DENVER )

Subscribed and sworn to before me this & day of September, 195k,

by Robert C. Whitaker, G. H. Brodie and Bruce Kistler.

Iy commission expires:

L
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For anﬂ in @ensimeration of ‘one &ellar {$1.00) and
other good and vmluable consiaerstians, Ro@ert Ce Whjtakér,
G. H, Bro&i@, &nﬁ Bruce Kisﬁler, all oi Benver, Colorado,
hereinafter refarrad to as Avsigno 78, hersby asslgn, grant,»
. b&rg&iﬂ, sell, transfer quit claim, anﬁ camV®y unto Flanders
Miring Company, & partnershly, haviﬂ@ its offices in Grand
Junetidﬁfédlefade, _h@r@inaft@r raferred to as Assign@a,
an undivided %1 8%%&2 per cant af all.of their right Litle

and interast in anﬁ to th@ ¢@1l¢wing ﬁ@scribed mining claimss
GROL

The uunatent@d clains known,as tha Complex Ro. %,
locetion notice of which is recorded in Book 17
Page 378 of %he tunnigon (ounty recordss tho -

- Cemplax No, % location notice of which is reeorded

&

igdﬁcok 255, Page 222 of the GuﬂnisonACQunty reoerds,
a g ,

The following patente& elaims:l}

The Hern lode. minina elain J. B Survey Neo. 15%%8
he Instyument Ho. i.leaa wmining claim U, 8, Survey
Ho. 1348, : :
The Instrument Fo, 2 Tarringtcn, lode mining claim
U, 8. Burvey Ne. 15

The Tiptop lode mining ‘clain Survey Ho. 12996

The Newport.lede mining elaim Survey Ho. 1

The Lady Pranklin lode mining olaim Survey No. 8552,
The Litile Paul.ue lode mining claim Survey Ho, 906L,
The Bristol ilode mining claim Survey Ho. 154hd,

The Subjéet lode mining olaim Survey No. 1552%

The lMaggie lode mining claim Survey Ho, 15524 2

The Citizen lodé¢ mining claim Survey No. 1552

-all in Quartz Greek Himing District Guanison &aunty,
Colorado.4 

GROUP B

The un atented claims known as the Molybdenit@ Nom 1l
and hdgybd@nite Eo., %3 HMolybdenite Extension 1, 2,
Cand 3 Moly Cop Fos 1, 2, and 33y scheelite No. 1.
and 7 and thée Hubnerite No. 1, 2, and 3,
Quar%z ére&k

Mining Eistrict, Gunnison County,
Colorado, and : :

The féllbwiﬁﬁ’p&tentad elainss

Th@ Hinerva lad@ mining claim known as U, S, Survey
No. 20039,

The iggging Glory lode mining claim known as Survey
Ko,

The Forning Glsry Bo. 2 lode mining claim known as
Survey Ho. 20036,

The Morning Glary No. 3 lodé mining olaim knowa as
Survey No. 2003 &6 .
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