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UN I TED STATES 


DEFENSE MUERALS EXPLORATION ADMII'flSTRATION

WASH INGTON 25 D C 


22k. SV Cujtohou**.	 .	 tV. 


Denver 2, Colorab	 April i, 1955



1&eiorrx1u* 


o.	 3. 7. Shev 
L K. 1axsbosn 


xeeutite O11Lcer, D(E& held Thaz, Region Ill 


Subject: iiEA 353& (Tuigsten), Tha s*4 t*zt (Elsie i$ne), u.Umr 
Count7, CoIr*4o 


Ataehed e eoiea	 a letter troii the Cbaizsn of th 

Operating Cittee trauaaittin a a oraz& froa the Acting Msint 
Solicitor vith refereflce to eXtrLL&teZ'$). rigt*ta iLwoi?e(3. i the stb,1eet 
ben apl1cstion Which iLcid*nt*Uy has been vitM.ravn. 


The extra*traL rihta aan is by the Acting Assi5tant 
3obicitc)r cui4, ie auu*t, epLr ea] 1y as	 to azq 4b& 
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w. 


&tciosuree 


Th1T Br 


cc Chairman Op Conun (2) 
Subject 


Chron
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V 	 . 	 V 	
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MAR 2 9 1955 


Mr. W. L Tz'aver, i3xecutivi Officàr 
DMEA FIeld Teams Thgion III 
22* New Custoithouse iildin 	 LLILJ 
Denver 2, Colorado	 T'O 


fle: Docket No. DNEA 3538-Tunsteñ 


	


•	 Thau and Stark 


El$ie mine 


	


•	 Count, Colorado 


Dear Mr • Traver: 


	


•	 According to pour memorandum of March 17, 1955, 
the aub$eet app1iciitioi for exploration assistance was closed 
by Region III In conformity with a note frori Mr. Staz'c 


In revtewing the sanie docket we note that or tele 
type of January 5, 1955, stated that the land subject to the 
3overnment '5 royalty Is controlled by vetioal boundaries. 
This opinion did not. follow the view3 expressed in the 
standard handbooks on United State mining law, but was our 
understanding at that time. For your better information, we 
now enclose two copies of a memorandum dated Pebt'uary 9, 
1955, by the ActIn Assistant Solicitor, Defense. Minerals, 
clarifying the position o' DMEA in i'óspect to extralateral 
rights.	 • 


$inoerely yours, 


(tj	 3eor C Sfn 
Uchairinan, Operating Cozwiitte 


Enclosures 


cc: Doølçet 
Mm. Read. Pj	 APPROVED: 


Reg. 
Code l OO fr'	 3. H. Hed	 _____ 
Robt. Hoiliday, USB	 mi', Bureau of MjnsT

Thor Iilsgaard, USGS 
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FAflutiedge/WSMart in/is
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)eta	 exa .1 


JAN -5 i55	 ist?atior 
14	 1(1.i ev3iv.r !un., frnte 


raduLtiot	 tErioz 
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£0	 h9	 XeCUt±Ve Ofir 
.W 4' Ite4 rear, eict I 


flVU'J o1orado.. 


fl VE i DO,Jt	 Dtd 4te	 . j . , 


arc	 we	 et adcUtioial 1a h idc	 a 


Sit roytis e ntroUi	 vrt1c bomuar1e. 


te1ety* your onter,


George C Setiridge 
atrniar, I rairirn Co4tc 


CC: DOCKET 
FT,REG.IV	 -. 
CODE kOO 


,/ ADM. READ. FILE 
/ OPER • COMMITTEE 


1	 R. W.GEEHAN, USBM 
T. KIILSGAARD, USGS 


FkRu-t ).e dge/WSMartln/]. s 
1-555


5 1Y3
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Ax*atrstcr, fl)'24 / 
. AEA 


Subets	 Thvv c	 ptc*tio*i *$*ted	 thOX 


ikiu3hr	 ,	 ar 


u* m	 .cIOU#*ti4* tO 
*t*	 xiait. Us.t t	 gpi1t t]i	 f$#ø' 


m.,.	 u 
Oct 1* tsritmd sIi34 t* iZId 3ILOI* 


(2) t* 2meoori ba*' (2) D1 
LU7 * OX'* 4m'd thrh the oC suth rimte. 


Cbief 
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edgfflØ 
Cots	 Docket







f E RW 'D= 


IJ N' I O 1'4 €46 ________ 


W. P. MARSHALL. PRC8IDEN	 55 API' 
filing time shown in the dateline on telegrams and day letters is STANDARD TIME at point of origi 	 ________________________ 


.WPO58 DL PDCD NEWYORK NY	 322PME 


W S MARTIN, CHIEF IRON DIV= 


DMEA DEPT OF INTERIOR 


CLASS OF SERVICE 


This Is a full-rate I 
Telegram or Cable-
gram unless Its de-
ferred character is In-
dicated by a suitable 
symbol above or pre-. 
ceding the address.


STANI)ARDIME Wpoiof detion 


:MEETING SCHEDULED IN WASHINGTON TODAY TO CLOSE LEASES 


POSTPONED DUE TO DELAY IN PRINCIPALS RETURN FROM WEST 


INDIES WILL ADVISE SOON AS TIME IS DETERMINED HOPE WILL 


BETHJS WEEK 


J B LEWIS OLD DOMLN ON MANGANESE CO= 


•	 7. 
-


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







D STATES 
DEPARTMENT OF THE I NTERIO1 htrneiala 


4d1,st 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 



WASHINGTON 25 D C 


22 Jew Custohouss 
Deuver 2, ColorMo	 April 1, 1955 


Meru4u*


J. F. Shaw 
L I. }rsiw 


Fx'ozn:	 Execitive Officei, Th(A FieI4 esii, Region III 


Subject: I4EA 3538 (Tungsten), Than sad Stark (Elsie riie), u1d*r 
County, Colorado	 i 


• •


	


	 Attached $re copies t a letter troa the. Chaimian of the 
Operating Ccmttte tranaa.ttirzg a zirszm from the Acting Assista 
Solicitor with reference to extra.stersl rihta involved in the sect 
loan &pplication iibich incidantaUy baa been 'withdrawn. 


•


	


	 The triatera). rights aniysis by the Acting Asaiitant 
SoUcitor could, we assu*, ap1r e*1Ly as well to arty Th4E prject 


W. I4. aver 


Encloares 


cc Chairman Op Comm (2) / - 
• Subject	 0 	 • 


Chron
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MAR291955 


Mr. W. M, 1ir*er1 *zeoutive Officer 
DMEA Field ,em, Region EU 
22k Kew Cuatoithous, Bui1dtng 
Denver 2, Color&do 


n:vv 1T	 Re: Dooke t Ifo • DNEA 338Twst* '	 Thau and Stark 
Elsie mine 


MAk 24 15	 boulder County, Colorado 


OUIWR Mr. rraver 


Asd1ag to yoir amorandum of Marb 17, 1955, 
the subJt application for exploration assistance va clo.d 
by Region III in enifer*ity with a note fresi Mr. Stark. 


In reviesing the same docket we note that otsr tele-
type of January 5, 1955, ntated that the land subject to the 
GovernnAenYe ro'alty is controlled by vertical boundaries. 
This cpintn did not fellow the viewe expressed in the 
standard handbooks on United States mining law, but was our 
understanding at that time. For your better inforinatioir, we 
now encloSe twu copL.s of a memorandui dated Pebruar 9, 
1955, by the Acting Assistant Solicitor, Defen8e Minezas, 
,larityin the p.s114on ot DMEA in respect to extraisteral 
rights.


Dine rey yours, 


nr- C. sg 


hairman, operating 


Enclosures,,-


cc: Docket V"	 APPROVED 
Adm, Read, File 
PT, Reg. 3	 r. i, 
Code kOO	 (-
Robt, Holiday, USBM	 Member, Bureau of Mines 


T!10r Kiilsgaard, USGS


/'5/ 
FARut1edge/t'1SMartin/ls	 Member, Geological Surve 
3/23/35







UN I TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


22il ei CustombouSo 
)enver 2, Coorab	 arth 17, 1)5 


cmdum 


To,	 JFSIaAW 
i. 11ers1n 


Prc	 xecutte Otfeer, 7UA 1'ie11 eam, Beg.oxi III 


Sub Liect,	 eket £3( , Thau aci tari 


nIosed s . copy of our letter ot February 21, 


to thc. applicant 3aaed or Ir tar ' iote on the s.)o1,torn of 


our letter, ye nave closed the sub3ect ctocket 


W. M TRAVER 


Jric1oswe	 W	 Trave 


tect 
CLr 


OC*i!a (:2) •./. 
in&trnvor,







-< '... '	 A
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


WAcI-1IN(TCM 
221i. New Customhouse 
Denver 2, Colorado 


Messrs. Thau and. Stark 
3101 Seventh Street 
Boulder, ColOrado 


Oent1enn:


Feb±'ry 2, 1955 


Re: Docket DNEA 35 


This will acknowledge receipt of your letter dated 
February 12 requesting additional time to furnish this office 
the 1nforir.tion previously requested. 


We will be pleased to hold. the docket open for at 
least another 30 days with the tmderstand.ing that you will 
advise us as soon as possible regarding the decision of the 
Bureau of Land Me.nagement In Washington concerning the Elsie 
lode mining claim No. 5.


Very truly yours, 


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


(_	 -	 .S.-..	 -.	 (. 


-	 -	
2	 -i,. I	 -	 - __ 
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S	 0 - UNITED STATES




DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION



WASHINGTON 25, D.C. 2211 New Customhouae 
Denver 2, Colorado ?eb1qr 21, 1955 


Messrs. Thau and. Stark 
3101 Seventh Street 
Boulder, Colorado


Re: Docket ]A 35 
Gentlein:


This will acknowledge receipt f your letter dated 
February 12 requestIng additional time to furnish this office 
the Inforn.tIon previously requested. 


We will be pleased to hold the docket open for at 
least another 30 days with the understanding that you will 
advise us as soon as possible regarding the decision of the 
Bureau of Land ?v .nageInt In Washington concerning the Elsie 
lode mining claim No. 5.


Very truly yours, 


i.	 '\ 


W. M. Prayer 
Executive Officer, DMEA 
Field Team, Region III 
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UN I TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C. 
22i.. New Ciastoanhouse 	 S 


Denver 2, Colorado	 ?ebruar.y 21, 1955 


Messrs. Thau and Stark 
3101 Seventh Streel 
Boulder, Colorado	 3 


Re:. Docket D14EA 3q58	 5 


Gentlemen'


This will actho'wledge. receipt of your letter dated 
February 12 request thg additional time to furnish th.e office 
the inforn.t ion previously requested. 


we will be pleased to hold the docket open fox at 
leaøt another 30 days with the understanding that you will 
advise us as soon a possible regarding the decision of the 
Bureau of Land. Menagennt in Washi.ngton concerning the Elsie 
lode mining claim No;. 5.


Very truly yours, 


W M TFAVER, 


W. M. aer 
Executive Otfcer, DMEA 
Field Team, Region III 


HMC:jp	 S 


cc Subject	 S 


Chron 
Harabman	 ) 'with 
Shav	 copy Thau & 
Adininistrat.r') Stark ltr, 2/12/55







THAU & STARK
	 i 


3101 71h. t. 
Boulder. Colorado	 :i $ 


Februaft U 195s 


Mr. W 1 M. Traver 
Ecutive Officer 
Driea ?i.ld Team, Region £11


Re: D1,A Dock,L-'3538 
Dear Sir: 


In regard to your letter of February 8, 1955, we wish to state that vS 
wrote to Th Bureau of land Management, Washington, 25 D. C. W requested 
that they send us the inforntjon that you wanted about T}e Elsie Lode Minin,g 
Claim No. 5. As of to date we have received no reply fromfl.s. We are writing 
them again today to see if ie can get some action on it. 


We have unwatered and rehabilittted the Elsie shaft to a depth of 265 ft. 
and wish to go down another 50 t. before we have youi' geoligiste look it over. This will take apozit,1y anotLer 30 days. 


b oo	 tcoaca iu ot	 o;os	 cc	 j&	 1 ai4 1 57 ?i000 00	 C0 co5 000fl CC CC)


Eoere1y ycor 


	


Pc	 CC0


C I
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31 195 


101 7th 5rt 


- (	
COIOIC 


thrited Statoc 
fl€pthent of The Iniorcr 
Defense iner1s zp1oratj	 mini retior 


224 Now CUctCthOU 
Denver 2, Co1orido 


r. VT. H. King 
Executive Officer, EA 


Team, Region IV	
Re )o chet c • X)A 3538 


Dear Sir 


In reply to your letter, dated January 12, 1955. 


Vie are still interested in the exploratjo crogram hich we proposed 
for the Elsie Lode Lining Claim No. 5. 


Ue wrote The Director, Bureau of Land 
anaement, ashin€toz E. C. for 


the &ddjtjo1 information thet you recuested in your letter dated December 6. 
1954. As of the present date we have nct received a re1y. Ao Soon a we 
receive this information we will forward it to you. 


Sinccr1, 'Louro th Leeee 


//- 
4 / C 


Glen 'i. Thau 


H. E. Stark
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1kiN$a ffii*ira1s dnaLIML 


JAF6 955 


r 1i1 


BUR NINES DN 235	 16-555	 9—LiS AN •. 


CHAIRMAN, OPERATING CONNITTTEE, DNEA 


RE1JRTT 1-5-55, DOCKET DNEA 3538, THAU AND STARK. WE NOTIFIED APPLICANT 
ON 12-6;'4,. THAT FIELD EXAMINATION WOULD E SCHEDULED WHEN APPLICANT 
•NAD THR LEVEL ACCESSIBLE FOR EXAMINATION.


W H KING,	 .







I	 4 


) 
43


:d'OlVm







!'







. 
S	 S 


DEPARTMENT OF THE INTERIOR 

UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


January li, l95 


IEMORANDTJN 


To:	 Administrator, DNEA 


From:	 Chief, iron and Ferro-Afloys Division, DNEA 


Subject:	 Review of application under Region IV delegated authority 
Docket No. DNEA 3538 Tungsten 
Thau and Stark 
Elsie mine 
Boulder County, Colorado 


A review of the subject application for exploration 
assistance indicates that the applicant controls insufficient 
property for the requested exploration program. Therefore if a 
project is warranted, additional claims should be included unless: 
(1) the lessors have extralateral rights, and (2) DNEA could collect 
royalty on ore mined through the exercise of such rights. 


Vñfa421 
W. S. IY[artin, Chief 
Iron and Ferro-Afloys D1110 


liOO
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
OCT 1. 8 1954 


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado
	


October 15, 19511. 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: Code 200 


From:	 Executive Officer, DNEA Field Team, Region IV 


Sub ject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate is DMEA Form 3a and MF-103 


and supporting data pertaining to the following applications for 


Government assistance in exploration work: 


Thau and Stark	 (Tungsten) 
Boulder County, Cob.


wX 
W. H. King' 


Enclosures











UNITEDØATES DEPARTME1T OFTHE INTIOR MF-103

(Revised April 1052)


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approed. ,. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANTT4 rai tm%t 
DMEA ORDER 1, UNDER THE DEFtNSEnt 


PRODUCTION ACT OF 1950, AS AMEDDJ S '19


Not to be filled in by applicant 


ocketNo. 
Metal cr Mineral V'----------
Date Rçeived --------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 afl---Star-----03. Evergreen Ave---uo4ç 


•	 ----------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., an.d the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application; 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanyfng paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------------________________________________________________________________________________________ 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 - 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


•	 (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply, and residence 
points.	 •	 •	 • " 


(e) State the availability of manpower; materials, suppiies, equipment, water, and power. 	 16-66551-1







5. TIte exploration project.— (a) State the mieral or. minerals for which you sh to explore --------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ..1 ------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of te person or persons who will supervise the operations. 


6. Estimate of costs.—Furnih a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contrctcts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering anc1 geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list f any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


	


Money	 Use of equipment owned by you
	 Elli Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated----------------U	 ---	 ------------------,195


Thau and Stark 
(Applicant) By2-


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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3.	 iicant'3 prperty riit 


•	 (a)E1ie Lo4	 inig C1C4	 5, U. 8. rvoy Lot j13634	 Th ElsIe iii 


Sitc. U. 8.. $urvoy Lot fr191204	 Located. in The Grani IiIm .tthb	 flitrict5 


Scticn ].	 T I S i	 72	 E	 Aoulder Cointy,. Color4o. JE1	 i	 ITEW 
• 'er 


(b)	 • 


•	 (b)Tk :	 •	 • OCT18 1954 


•() Leøe • 


(4)C.opy	 f	 n flfZt pae • • 


()ot	 plib1. 


(f)Not	 piietblo. • •
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'	 \"	 MINING I2ASE 


THIS MEMOIADUM O LGFErr,	 de and entered into.	 as &	 tratfl 
this 5th day of t1erch, A. D, 1954., by and between 


W.L..Tanner, S. H. Tanner, Nin.Tryon, and Guy Tanner	 cDCTlS 1954 
•	 OF TF County 0± Boulder and State of Colorado, parties. of the first part 


and hereinafter for convenience designated as Lessors, and 


Thau & Star 


a copartnership composed of Glen J. Thcu and R. E. Stark, of the County 
of Boulder and State of Colorado, party oi the second part, and hereinafter 
for convenience designated as Lessee, WIET: 


TEat in cönsidrat ion ofthé royaltie&hèrèinafte prov1ed ?or 
to be paid by the Lessee, and of the roaiises, covenants and agreements of 
the Lessee hereinafter set forth to be punctually and faithfully kept and 
performed by it, and upon and subject to te terms and conditions hercin 
expressec, the Lessors do hereby let and demise to the Lessee the 
following described mining property, to-wit: 


The Elsie Lode Mirthig Claim No. , U. S. Survey 
Lot No. 18534, and The Elsi:e Mill Site, U. S. Survey Lot 	 '2	 - 
No. 19120, situated in the Gtan Island ining District in 
the County of 3oulder and .State of Colorado, together with ll 
the privileges and appurtenances thereunto bdonging; 


TO HAVE AND TO HOLD the said mining property, subject to 
an upon all the terms, covenants and conditions of this agreement, for 
the purpose of developing the said mining property for the production of 
valuable. ores therefrom and for the mining of such ores, from noon of the 
5th day of March, A ri. 1954, to and until noon of the 5th day of March 
A. D. 1959, unless this agreement be.. sooner terminated as is allowed by its 
terms end conditions. 


In consideration, of the execution by. the Lessors o this agree-
• .	 ment, upon the terins and conditions herein expresse, the Lessee, for so • 


•	 long as this agreement shall renin in force, does hereby coenant and 

gree to nd with the Lessors and it hereby promises them; 


• •	 .	 (a) That it will enter upon said demised mining prperty and	 • 
corrience work thereon on or before 	 rch 5th, 1954, and from that time 
work on said premises is so begun it will develop and mine the same 
continuously, working not less than two men who, in each calendar month, 
shall ierform at least twenty (20) shifts of work each. 
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(b) That it wi1. do all work and wül condu&t all operatine upon 
and within txi sa.a aning ropert in mine fashion and in an econornic.1 
and a thorough, skillful and vorknnliice nianner and so as to roauce the 
greatest aznot4n-t ol ore possible with due regard to the deo1cpment 
safety and preservation oL the demised reuubes as a wrkabe uianng 
property and with due rea.rd to the terms and conditions of this agreeient 	 . . 
and the inherencies hereof:that in all iork upon nd;jhjn	 id premises,	 : .


	


	
, at all times, it will observe and comlywith all laws and reglations of . 

thetate of Colorcdo and also oi the United States, and of any bureau oX 


'	 either tereof, hich are how in force or which uy be enacted or rcrnul-
c ,	 gated hereafter 
. '.


	


	 .	
(c Vithout, by the following enumeration or any other cOvenant 	 .	 , :• 


or term hereof, liritingor lessening the undertaking ofthe:Lessee, 
herein &bove expressed, to nhine said promises iri mine fashiiand	 .	 :	 • • • 
econouiically as above agreed, it promises hereby Thati.t will well and:	 . .	 -... 
sulticieatly tinoer eli workirs of said rerse; that it w.I1 repair or 
replace all ala txmboi ing ithin t e de used ,z emses wherever and 
whenever necessary in accordance with good mining practice; that it wi],1 
neither commit nor jermit weste to be conmiitted upon the demised 
'premises or within any underground workings thereof; that,.at all times, 
it vill keep the shafts, Grifcs, tunnels, winzes and ethex undergroun	 ' -, 
orkirigs thoroughly drained and clear of loose rock' and rubbish and in a 


safe, unObstructed and secure condition except on'y assO prevented by 
extraôrdiA.ary mining casualty; that it will stow no waste, under;round	 •.• ;.

except in accordance with good mining practice aiid also *ith the writte'n' ' 
consent of the Lessors or their duly authorized representative; that it will. 
make all shafts seven (7) feet long by four (4) feet wide in the clear and.. 
all drifts six (6) feet high by three (	 feet wide in the clear; that all 
shafts shall be easureu along the strike of the vein and that i't iull follow 
the hanging or footwall subject to the approval and according to the directions 
of the Lessors; that it 'ili do no stoping, development work or mining within 
(15) feet of any shaft incline cr upraise without the written consent of the 
Lessors first had; that it will run all drifts, levels and cross-cuts of un-	 '. ifcrm grade so as to ebtablish and constitute one entire general scheme of minej 	 ' 
workings suitable for drainage and gravity trarcming; that it .ill occupy 	 d

hold all cross or i5arallel laces, spurs 'or ainral dposits ci any kind which 
may be ciscovered in any manner by working within or from the demised 
1reltises as the pro.erty of the Lessors, the Lessee reserving the 
privilege of workig the same, however, uncier the terms bf this lase 


(d) That it will not assign this lease, or any interest thereunder, 
and that it will not Sublet said premises, or any part thereof, withou the written assent of said Lessors, and that it will notallow any party not in 
privity with the parties hereto to take or hold possession of said premises, 
or any part thereof, under any pretense whatever: that if the Lessors shall' 
assent hereafter to an assign:ient of this base, such asSent shall not have 
the effect, by implication or otherwise, of justifying any succeeding assign-
merrt or subletting; that even though the consent of 'theLessor to one 
a.sigrmient or subletting be had, no other subletting or assignuiuent oX the 
lease, or of eny interest therein or thereunder, will be iadeinless :t. 



	


sane be assented to in writing by the 'Lessors,	 ' 
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(e) That it will keep and preserve accurate piyroll recor for 
all payrolls of the Lessee for work done on the deued preiises and that 
it will keep and preserve accurate rcorcs showing t}i€. weight, assay value 
or sample value and cost of transportation of all ores taken Or mined from 
aaid reiass, and that ul on request it il]. eriat tne Lessoxe, or any of 
them, or their engineers or agents, during bueires hours, to ln8pect 


.	 such	 and t make notestheréof and to takeextracts 
.	 .	 .	 therefron; that it ;i1l furiish tothe Lessors, or their agents, full, true	 , . 


and accurate infornion, either orally or in writmn, as it shall be reques-
tod, of and concerig the production of ores fr 	 sttid premises and the 
ore bodies and vorkings ':ithin:.the dèdsd preniies, 	 ... 


.: • : ;	 ( f) That it will tke out and at all times during the term of this 


	


:• •	 agreement it wilikoep in full force and effect, in the Colorado State .	 . .	 Compensation Insurance iind, such insurance under and pursuant to the 
, .	 .	 orkmn's Cornensation Act of Colorado, as the same is no' or it 


may be from time to time if amended, as will fully ánsure the Lessee itself , .	 .	 and t1(e Lesee's liebftity' as èn	 re8pect toar' End all percns 
• employed by the Lessee in or under the 	 or in any 


operations of the Lessee unaer this lease, includiing said Glen . Thau ana 
Ft. E. Stark, themselves. 


(g) That ieither because of this lease nor of anythi herein 
ccntincd, no in any event at all, shall the ssid Glen .Thau or R. E. 


• Stark, or their resective heirs, executors or adrinstrstore, as the case 
•


	


	 y be, cr any eiployee, agent or sublessee or contractor o or with the

Lessee, or the heirs, executors o' adrninisrstors of any of them respective-
ly, as the case :a' be, be authorized, empowered or entitled to charge 


	


-	 the Lessors themselves, nor any of them, in any evn-t or circuiuetance,. 
with any liability for injury to or with any liability for te death 01' either •	 the said Glen . Thau or the éaid Ft. E. Stark, or any df the em1loyees, 
agents, coitractors or sublessees of the Lessee; and that the Lessee will 


- indemnify arid save harrüess 'the Lessors from and gainàt any and all 
consequNices, including any andall claims, deirnds, costs and expenses, 


•	 which rr.a erise or grow ott Ofsccidente or injuries to or the death of 
the Baid cden	 Thau or ii.E. Stark them;elves and ny and all jersone 


•	 while in any manner eniploed by or under the Lessee in operations under 
•	 this agreement. 


•	 - . .	 (h.) Inasmucas it is. the intention, that.. such prpduction• shall, be 
made from the demised premises that the same will be taxed as producing 
mines under ect ions 7260 arLd 7261 of the Comiled laws. o± Colorado oi 
the year.1921, and other afplicabl-e statutes, that it v;ill pay:hen due the 
taxes on the demie4 •pre:nises based on production made therefrom during 
the lile of tiiis agreement, and that t will pay also, hen due, all 
goernmental taxes .nd charges, iT any there ere or shall be provided 
1iereaftr, on the production and sale, ør either thcreof, of ores nined or	 • 


• • removed 'fora the denised preniss under this agreeiznt. 


(i) That it will pay pomptly ad punctually for all labor 
eiiploed by it in its operatlolv5 un3er t is agreci nt brie for all services 
rendered to it in the course thereof; 'that it will pa proLptly and urntua1l 
also for all nateiials and suçplies furnithec to it for ope rations upon or in 
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the demised prenises; that, at all times during the life of th;isagreen:ent. 
it will keep the demised premises, andevex' pert thereof, 'id all imirove 
inent thereupon or therein belcnging . totho Lesorc', or which shall bcccnjé 
a part of the realty, whether the sime bE	 de by the 'Lesoe or not, free 
and ci.earf and froniall liens	 dencumrsnce. dfevery kind . and 
c'haravter; that it iaill keep posted in conslicous lacs on th oheJ't 
house or at the tunnel entrance on the de:ied pi-emises, notices tht the 
demiced preried are beinc operated and mined by it as Lessee and that 
all labor thereon i perfore and iterieis furnished to it as Lo$see; 


• that nothing in this s;reement contained shall autho"ise the Lessee or any 
person.or 1.ersons in privity with it to chare the demised reniises, or 
any pert thexecf, :or any interest therm, with any lien or encumbrance, 
what sover. 


(j) That it will deliver to the Lcscrs said deiised remises, 
with the apurtenances and all' iprovements thereon and therein, in good 
order and condition, with rh drifts, shafts, tunnels c.nd other passages 
thorcughly' clear of hoe rock and rubbish and uramneô an the mine or 
riincs read" icr ira ediate corrtirued work1n?- thereof (extraoroLnary iiirin 
casualty alone ecueing), withot't dnEnd or further notice at noon of the 
5th day of March, A. D. ,195&, or at'e.ny time previous thereto., upon 
demand for forfeiture; that if the term of this .lcae be extended by renewal 
or ctherviie, it will i±k.±s deliver ossesion of + 	 cemised premises 
to tie Lessors in such said condition and ready for the innLeiate continued 
mining thereof uj on the expiration of the, extended term or at any tune 
previous thereto upon demand for forfeiture; that upcn..tne terJ.nation oi 
this agreenieni;, either in the initial or any succeed1n tfrui hei'eof, 'whether 
by lapse of time or cthcrwise, the Lessee will not rebve any underground 
improvements and that it ;iil leave in the mine al]. such i:rovernents. 
including all tiiboring, rails and pipelines, aswell as underground 
improvements of other kinds; that it will not remove from the demised 
premises any surface inprovernents which have become a 'part of the 
realty, such as ore bins,' buildings, power lines and poles ard any 'other 
such i;jrovements; that :.t will remove, however, its own	 chinery, 
teds and spplies; that all improvements and installs lonC of equipment 
made by the Lessee 'and which it hall not remove shhl be and remai the 
property of the Lessors. 


(1) That it ihl neither hold nor attempt to hold the Lesors 
liable t'or disturbed or .interrpted posscssicn cf the detiiec premises, 
or of any ground thought by the parties hereto or any of thea to be a' part 
of the demised. I.remies, if such possession be disturbed or •irTterrupted in' 
consequence of or by eny legal or equitable proceeding in Court, cr other 
;roceeoing in the nature of judicial iroceedins, of whatsoever sort. 


(1) That the Lessors, e'xcept at their option,, shall not be obliged 
in consequence of this lease either by iiplication or otherwise, to under-
take legal or equitable proceedings or other proceedings, 'or to defend any 
legal or equitable proceedings, in order to establish or defnd title of the 
Lessors to any veins, lodes or ore bodies or to ascertai:n or determine 
whether or not any particular lode, vein or ore body ià or is not a rLof 
the demiseo premises and so subject to mining operations of the Lessee 


hereunder.	 .	 . •,,'.
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thereulon t}'e Leee $hall forth&ith surrenar 1.eaceab1y to tile 
£ee5ors the	 ia d6meci ;reni..ses in the condition and together with 
the 1riprovemerrtc thereon €rkd tnereiri a& above greed, Pra9d, 
howovr that durLn tne ferloct succeedjn the uiiing of th notice arid 


- prior t, the time fixed for the ter4unation of this agreeinerrt in said notic€ . ., - . and by thisagreewent,t 	 Lessee zuay fully remedy any such defe.u1t or 
defaulta of 1 uch notice be so given find i euc- defaiJ.ts be so remeQled arid 
th Lesaors be made ho1e in respect ti-ereto whithin sai	 ricd of this agreèient shall be and remain in forc and effect the same as 'jf 
default hed been declared Pny-tkeing to trie contrary herein contaijed not-
withstandjng, the Lessors have and there is granted to them hereby the 
right, at their election, to cancel and termendte his agreement of lesse 
forthwith, and without notice, if the Lessee shall fail 'to keep orheiYs Compenset jon . jnsurance in force and effect, as above agreed, or to pay 


'the ,premiwn6 thereon,' as above agreed, and thereupon the Lessors shall 
be èntit led,' without notice 'or previous dmsnd, to the immediate possession of t1e	 preiiisea, in the aCreed condition aria ih tl.e 
agreed improvements therein and thereupon; a letter, signed by said' 
Lessors, shall be mailed by registeredaj,-0 the Les.see . at the said address, or to any other prpor address, 'setting forth that this agreement of lease is ended for such default of the Lessee; the letter shell be sent 
riot to end but to evidence 'the fact that this agreeuent is ended because the 
Lessee has failed to keep in. force or to pay for orkmen's Compensation 
inSurance as bve agreed. 


AU ores within said mining remises, either tandin or' broken down, and alp. ores'ejth	 in bins or dumjs, or otherwise assembled, upon 
the surface of said demised premises, at the termination of this icase, 
either by lapse of time or forfeiture or otherwise, shall be end reirjn the property of the Lessors,; from t:he time of the recipt by the Lessee (or 


.its successors'or assigns, as the case may be) of any notice of 'default 
by the Lessee (or his successors or assigns') of such a nature that the lease 
shall stand terminated. and ended at noon of the thirtieth day' after the day whereon such ntice shall be mailed, the. Lessee shall neither ship nor in any wise remove, and it promises hereby that ' It will neither ship nor rernve, any ores whatever from said I"remises, unless and until it shLdl 
have' remedied its default arid reinstated the lease s allowed by the terms hereof within said period of thirty days. 


Anhing.t.o the contrary herein 'dohtained notzithstandin, the 
Lessors agree that if the Lessee be prevented from working the stipulated 
number of shifts ii said demjse premises in any calendar month or months 
because of the severity of the weather or bcause of strikes, that then such 
failure to work the stipulated number of shifts shall not entitle the Lessors 
to cancel and terminate the' lease for such failure to work the 4ne the 
agreed number of shifts in such month or months. 


In event of the sale of sai'emised premises, the Lessee shall 
etain all rights as previously agreed to in this lease. 


The terms and corditions of this lea se shall extend to, 'be 
binding upon and inure to the benefit of the Successors and lawful asS jsfl of the partjes hereto.	 '	 ' '	 '	 '	 ' 
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4, byaic1 derit1oi. 


(s ) . Th 1.e haD: ±nit11d hOw. an rebahiiitatod 1t to tw U)0 ft. 


level. ?it the 100 *t. lovol puw ba1 to be	 ci11e, t lacee h w. 


tjatored and	 bilita.ted tóti 150 ft. level.	 T1• 
•	 ense MinraIs AdininistraU 


The ouly iiiine 'kigu gcceciblo for xaiiatiön purpoo 


tio olmft ornoltLrto the. 1O ft • level and the i]y uol 


(also knon	 th 100 ft. levol S. ), from poz1l to onaft a ditanco of



300 ft. 


(b) Th	 o3nt nr'i e3tite total	 )roductio t 40,000 unt. 


Coieentro.teL ovo.	 yed a bik s 70 


There i n :cui1ront pr	 :Lon of ore., 


(c) The country rook ebuei$ of 'tho otorp}ii rock ei the Idaho 


springs £oration and is intrudød at intervals bj c.plito and jotit 


d1keifroi, the ie ldr Crek batbøii$h. 


4ccordig to inforiatiou pplied by Lr. Geore Codry, ( veU 


knern ditcr ciat utner oiuer j The Grand i1gnd Uiniig Listriet ), ih 


e'o ttTo ore chu sbcrToen Tho J1eie hatt d iovur 0rek. fic 


that be	 in the Llsi ii	 th South 1eel . Levi daye beiora thó 


4ne vas eloed dov;n. Short'y after 1or1d ¶r One. it that tiie the 


ojoratora t'ero oing on good ore. Ore viis 10 shoirg tn the 


bottoi oL the drift! 
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(a)	 bcjta 


(W	 i 


.i3O	 1V	 t (O ft.	 4 


Th	 t Q	 io 


• £	 ny do	 b	 • ei	 4wco ?• 
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() Leo$oo will. cotrat 300 ft. of Lrittizg € 32.00 pci' ft. 


(b) ro uimtoi' uz	 lttte bft froni tb 150 ft. 16v02
, to bolton c 20 ft • levol •	 inate4 tt	 (0 iorkgp 


8 houx pu ai	 a1c 


oLt u	 31.75 per hour fr 80 hmr	 3.O.0O 


	


1..75 po hour for 00 hur	 840.00 


Miner	 gex 02.00 er høtr or '80 ho'iwa	 9G0. 00 


(e) Cporatin	 sp1ie 


150 ft. 2 th. pipe (ued) t) . OØ per ft.	 ( 5.CO 


fittiflgs	 0 15.00 


90 t. 3iro oioiric ah1e or pump .50 po :fk.
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100 1h8. pikco C .13 0 pe lb.	 IZ.00 
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 COLORADO	 County of
	


described as 


follows :/


Elsie Lode Miniiig Claim #5 U. S. Survey Lot # 18534 and te 


Elsie Mill Site, U. S. Survey Lot J/ 19120, located	 _____________ 


Grand Island ninDirict ec 19 T I S R 72 E 


--	 Boulder County, Colorado 	 _____________________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Thau&Stark-______________________________________ _______ 


GlenW.Thau703 Wa1nuSt._Boulder,Co1orado _-___________ 


Roy E. Stark 703 Ever greeen Ave. Boulder. Colorado 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


In said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


rovided for under the terms of said exploration project contract, or any amendment thereof which 


dees not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


ui on any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 10130.40 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-. 


flic\t with the lien, claim, or rights of the Government under the provisions of said contract. 


This\areement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of th undersigned. 


Dated this J.lth day of October_, l954.... 


[eal] 


[Seal] 


[Seal] 


1/ Either\(a) insert the legal descp4tion of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - _ _, and 


recorded in book _________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient\use an Annex, and refer to the Annex in the space. 


2j Insert th\e name of the Operator as it will appear in the exploration project contract. 


'ij Mining or\ production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the\ maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Rep ent bL..Qperator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describ, broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


fromthe date of this contract, including any mined or produced before the certification, shall 


be subject to a percntage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in, interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government' jointly, in proportion to their respective contributions, 


and upon the completion of the workor the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or urchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, tie Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington. D. C.	 '	 18264
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