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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


M4R 1 2 i95. 


224 New Customhouse 
Denver 2, Colorado	 March 9, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field: Team, Region III 


Subject:	 Docket DMEA 3579 (Uranium), Contract Idm-E794, 
Eula Belle Uranium, Inc., Mesa Creek et al. claims, 
Montrose County, Colorado - FINAL PAYMENT 


Enclosed are two copies of a memorandum to T. A. 
Christensen, dated March 7, 1956, relative to final payment under 
the terms of the subject contract.


W. M. 'I'r ver 


Enclosures











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JAN J D 195 


224 New Customhouse 
Denver 2, Colorado	 January 17, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region .111 


Subject: Docket DMEA"3 579 (Uranium'-'Vanadium), Contract Idm''E794, 
Eula Belie Uranium, 'Inc., Montrose Gounty, Colorado - Re" 
instatement of drilling co sts previously disallowed 


Enclosed are two copies of a memorandum to T. A. Christensen 
relative to reinstatement of the cost of drilling holes 1, 4, 14 and 15 under 
the subject contract. Supporting data. is lso included, as follows.: 


1) Two copies of Administrative Audit.Difference Statement 
dated January 17, 1956 


2), Two copies of joint memorandum by J. William Hasler', 
U. S. Geological. Survey and M. H. Salsbur'y, U. S. Bureau 
of Mines dated December 22, 1955 


3) One set of photographic' prints showing topography and physi.4 
cal conditions at the contract hole, locations, and also at the 
actual hole locations 


4) Two copies of a letter from the Operator dated November 19, 
1955 


5) Two copies of a map of the drilling area showing hole ioca. 
tions. and areas covered by the photographs. 


W. M. Traver 


Enclosures
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U, S.- DEPARTMENT OF ThE INTERIOR 	 - 
BUREAU OF MINES	 J4N 191956 


REGION IV 


P4mjrilstratjve Audit Difference Statement ... 


Date: ___________________ 
Payee's 


-j	 •	 Reference: _________________ 


Upon examination of the above Payee's Reference a difference was 


found which made it necessary to supend your account accordingly: 


Aznont Claimed $________________ 


Difference $________________ 


Amount Approved $________________ 


The reason for the difference was due to: 


9$C	 ?ii	 &'4 
L	 r nt tc4. c	 1	 ckc z'c&c .'jttc ct 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-1V-B & F Form No. 4 
-l5-52 D
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IN REPLY REFERTO 


DEPARTMENT OF THE INTERIOR 
Dale Recd 


GEOLOGICAL SURVEY	


DEC 23 t955	
c 


WJREATJ OF MINE, 
nve Colorado. 


cember 22, Z 


Zetttve tt1cex, DISA flei* T,	 Lob Ut 


	


E1nvu	 Z. Ii. i'*b*n 2'/'4' 
1.	 - 


. tma* sler.	 -. 
$. 1. b.3.Sbuzy	 -	 • -	 - 


•	 MJe	 1ockrn.t 357 (uraniLsi) aø*trtct	 T)4,	 Be12a 
t1r.nti, Inc., *ntrcs. C*t, Co1o. 	 emMttoi*s 
o	 estor* r*cZsi* of dts.proved boles Sos. 1., , i, 
.z 15. 


-	
ez*ø *4 tt. .¼)ect cotr*ct es- *U*LttOd ev4ece,


£zcb4ina * set oi *oto$rs9bs, siQporth a recIsia of aoles &s 1, 
* 1% ** sbqwn on t* asp	 th.Lr xequ*st, btc wre


dtuproied fo pet bl tbs DIIA inspector (Clan Jr'e pross 
S1K)r ttat44.Se$er 22, i5). •.	 .	 • 


* contract te* does nt apeci4 s Ud** hole *scr*g, 1ut 
* , c	 ie $	 of th ontz.ct, suve bol.es about l5( e.t 


ert b *esLth.	 ertor tndicats, ou toe	 accoø*n$ng the 
reclaim, surve4ysd 4istsnces rester tk	 dMrs ee ttst*ncss beten
boLes, bt .tm not in accordance idth t dn1a* hole sp.cth tuiLteated 
in the c*tr*ct ssp. 


• • - - iIik.r's r •s*stici for dLrov of - ts s e 
on tJ* ct that t the soles do not ccw$orm to the cotitract asp 
tist th Aolaa could he* been located sst closer to the correct 


•	 ositis.	 -	 • • 
• •	 •	 ZLLsbur da the. r*zt ntfla aac$ a4 rified in t* • • •• 


cas. of boJ.es &*. 14	 15, thet these t1	 could hey. bees* 
4rifled closer to the correet sLtes. There are eztezn*tXz cir*stsz&ces,, 
however. tC! bole 1ocstios, am idicsted z tk* cortrst	 , do ot 
ppesr to hev beeti da with toogrey in *thd *z4 fts imr 


enou bdUoiin to pregaze tb iiere aaot *vide4. The jerutor szt 
aze then the s**t alLowd for tal4otirs is both stss Z at U to 
reech the sites *ich wre used, as evidenced 3 the invoices subeLttte4 to 
*uzcort *bth1 'Usei As *s *sppened on other M projects, the 


• :• • • eretor ezrt ssa4 with the drill vitho4zt cobeuitiz* with	 •.representatives aim to a cban in 1302,5 locsUcnm.























Foi'iMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(Aprd 1952)


- -	 D RTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER D1 61955 
Month of	 Docket No. DMEA 49	 Contract No. a4794 
Operator's Name L\124 *11C	 1LiU*. Inc..	 Minera1	 Jranivaa 


Address . r. IZM Cz'atg., S4r.. httest.r, CoZorato 
Contract Amount, $ 12Io . , OO	 Government Participation ?- %	 Amount, $ 9,h32..25 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 -.	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported 	 To Date 


C - 4Z - J4* --Q*ø- -aøt.1 


(6) Operating Equipment: 
Rental 
Purchase------------------------------
Depreciation 


(7) InitialRehabilitationandRepaira.... 
(8) New Bldgs., Improvements, etc.... 
(9) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis 
Payroll Taxes......................... 
Liability Insurance................... Cbe*jea1	 1OC 


(10)Contingencies (specify):


(1). Independent I 
____________ Contracts: 


Drilling------------------------------
Bulldozing--------------------------


Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


UO11Ot$----41a.00	 _.cc .--
*------------- 	 1'30.cc 


	


5.9!	 --------2j)64O..... 


TOTALS	 260,io	 7o /4'7 9'2 .52 72fO 
d.ôc' 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority- vested in me, I certify 
been received. 	 that this account is correct and proper for pay-
Date	 U*npIn,-----------------ment in thrnQunLQL J-5-


	


hrce --ritC*', Title 	 s22iZCj 
a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wIlifufly 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


structions on reyerse)


Signature ---
-	 (Au or zed Certifying Officer) 


Date	 NoD9/(L 
(See other side)







Date 


(For Government use only) 


CERTIrIcATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor sub.mittingthis voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.. 	 E.4in aècordañce with the terms of the contract. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative—A concise narrative description of 
progress made, results accomplished, and , any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by. the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of th Operator's books and records of account, 
the Operator need .not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 siibmitthd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1:) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptiye word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Cos'rs THis I URirs Tuis OERATION	
f 


UNiT,	
MoNTH I MONTH	 Cosis To DATH


UNITS TO	 Urnv CosTs 
DAm	 TO DATS 


AUTHOBIZZD BY CONTRACT 


'lJnita	 I	 Unit Costs 


------.- -----•- .-o.---*----i-
Crosscutting---------------------
Drifting---------------------------------


Shaft-------------------------------------
Winzes-----------------------------------
Drilling	 Core 495iO( IO 


-floz- 


Raising-----------------------------------


Auger ----- -------


i2tthQZtU ------* ----o1rie •-------5---
---------------


&ktrpxe


- o ----


it*--rqb- -----
tt1 Efl. '- ,9 71 I .4147
TOTAL DISTEIBVTED CosTs------


J•p____je___ 


eI__ -- w - 


	


------ _.,_	 - - -- --


	


-- - - j. -.-	 --


	


-.------_	 ----


G-- -4i-.O--


-- -4G.-cx--


-2---------


-'	 ____i,_.__ 


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Prm MF-104A
(April 152)


• 6 1955 


Mon	 195	 Docket No. DMEA 
Operator s Name 


Address	 -


Contract 
Minerals


-- -------


-----.t- ---.------	 -------


j&L -----	 ------


2.	 --------


---;5O . L®*S 


3 


-6S


---40,rCO 


5.cO--------


3-4irOO


--


--------


____ 0ir45 --


TOTAL	 COSTS 
AUTnORIZED BY


Operating Equipment Purchase&..----------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


"amr"-----Lfl--
TOTAL COSTS-------------------------------


Th i,ndrsiend tomnftnv ind thofflda.l eoiifino this iertifif inn on its 
behalf, hereby ce;tify that the 	 rt	 t	 REMAR1S:**4,O,VeG.-
complete to the Jest of .their knowledge and belief 	 -j3 -eontrget 


Date	 Operator	 oO urtsx' 1ø AUo*nce. 


Per------Title 


3eoio Ori, r'r,	 of otrt. 


- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUfuily 
false statement or representation to any department or agcncy of the United.States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Goveasment uce only) 
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INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which re not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well oveistate the cost for any one 
riionth or period short of the entire ontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative 'costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of th contract. A space for rerparks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


DEC 1 a 1955 


224 New Customhouse 
Denver 2, Colorado	 December 13,' 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket DMEA .. 3579 (Uranium), Contract Idm'.E794, 
Eula Belle Uranium, Inc. Montrose County, Colorado 


Enclosed are two copies of the Operator t s Monthly Pro'. 
gress Report, Form MF-l04 and MF...104A, Operator t s Narrative 
Report, Inspecting Engineer¼ Narrative Report, and other support-
ing data pertaining to work under the subject contract for the month 
of September, 1955. 


An amount of $100.00 has been withheld. pending receipt 
of the Operator t s Final Report .and release of the final audit or Report 
of Review of the contract expenditures by the Contract Administration 
and Audit Division, DMEA. The Operator t s Final Report has been 
received.


Action is pending in the Washington Office on the recom-
mended termination of the contract without a certificate of discovery 
or development.


E. N. Ha rshman 


Enclosures







'I
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U. ' DUART1LNT OF THE INTERIOR 
BURLAU OF iINE


REGION IV 


Administrative Audit Difference Etatement


EEWED 


DEC 1 1955 


Date:	 2 
Payèets 
Reference: 


c/o	 Yc:t 0	 i c/. g. 


Upon examination of the above Payee's reference a difference was 
found ich made it necessary to suspend your accouit accordingly: 


Amount Claimed 


Difference 


Amount Approved p________________ 


The reason for the difference was due to: 
-:	 g	 13 


:;c	 5	 U7	 2Ltj 'a Lt	 ) Lro, . 
2	 C	 c3 


3	 oL	 j-


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N.E • stokes 
Audit ection 


R-IV-B & F Form No 0 14 
14-15-52 D
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dss rt *ttf 7 ttor i1Uz. 
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of h. *1t 'ash bar wars authsris. .ir $• 
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t. ir*4e aM ttkn.es are b.tb aargLnsA, aw*nr, at 
40 zot to*t.t sgg.*t that zther drtZ1iu o*d preys cm**sia. ore 
j ftiit	 ty.s tha praseat aeris of US' eenteriug, 
to offset th* cost of *inb ai4 addittoasi expi tori *. N 
furtbs dri11ig wU) be	 østed in this ares entho.k *4iticMi. 
ts;e U 4riUi* wo4d be eutortzcd b the prassat co*trut uMer 
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S IlITED STAS	 PAiTNEjT OF lit INTEIIO* 	
•[F	 t INERALZ (XPLOIATIOM AbMIit$Tflp OLO$CA) _,VU	


-	 DOCEET ii. 1579 
-	 J
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. 
/' (	 7/	


/	 ;OxiNaTt TO: OF BASAL 5A1051011 LEBSES  


L
'	 \.	 LOCATIOU OF DRILL HOLES PROPOSED BY APPLICAUT •	


N	 'L	 (	 L'	 .S	 '	 AID ItJ(CTEO BY ExAMiuIl FIELD TEAM 
,	 -' 


Z	 /cc	 • •	 I	 LOCATIOB OF DRILL HOLES R(COMMLu[D BY I E1A111U$ FIELD TEaM N	 .---_-	 - 
H	 -	


Zc	 hr	
PR(CT 01 MIlE 
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2t--f-----11 S
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Fg.r. 2 PLAN OF PiO p 3	 AND RECOMMENDED EXPLORATION PIN LULA BELLE V$UIUM INC. CLAIM$ Ii 111 UITUEAITEIN MESA CIE(t AIU, SECTION 2, l.8 U.,i. IS W.,N.M.P.M. 


URAVAB IISTICT, $IITIOII COUNTY, COLORADO
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P1brth MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHR7-' 


Month of At*guit	 , 195 .5	 Docket No DMEA $79	 Contract No Z&a.'E7% 
Operator's Name 4II *US	 *- I*.	 Minerals *X4** 


Address	 IOIW Gz't 'r.-. b*t!*ter-. 104o 
Contract Amount, $i2$O3.G.	 Government Participation: 75%	 Amount, s9..Jk52.2$ 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl 


Drilling--------------------------------
Bulldozing-----------------------. 	 I.00---h4.00--------
**wg A*IW*$ .	 180.00 30.00 
Drifting 


(2) Labor and Supervision: 
Labor	 *4	 W*fl*•• 
Supervision---------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 	 - 


Explosives	 X**IU *4 I*Z A 
Pipe 
Track 


(4) Operating Equipment: 	 - 
Rental 
Purchase 
Depreciation--------------------------


(5) InitialRehabilitationand Repairs-- --
(6) New Bldgs., Improvements, etc...... 
(7) Miscellaneous:	 S 	 - 


Repairs to Equipment---------------
Sampling and Analysis............... 
Payroll Taxes--------------------------
Liability Insurance-------------------


$49.0 )----------53O.7 .A5%?$ 


(8) Contingencies (specify): 


TOTALS---------------------------------- 2,7C4.0 ------2,228.O 5.932.5o	 22ia 
I certify that the above biU is correct and just nd that payment therefor has not 	 Pursiiiit to authted in 


been received.	 that this account is correct and proper for pay-
Date	 5 *Pay,7 & * flSU	 ment in the Qn ,ob , 


Per 1	 J31 ---------Title	 'r*s	 $ 
W hen a voucher is signed or receljted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajiacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-.. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to snake a willfully	 (Authorized Certifying Omcer) 
fasestatetnent or representation to any department or agency of the U 	 Staim as to fly	


Date	 Vou 
(Instructions on reverse) 	 1 (See other side) 


—J







.4 
(Fat Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best Of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No:	 in adcordance with the terms of the contract. 


Signature	 J56'f'(	 &d/	 —itlj44r'	 Date 


APPROVA BY DMEA Ex CUTIVE OFFICER OR ALTERNATE: 


Signature	 _\_	 ----------------------- 	 e	 iiVfficeL Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;• 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Reort of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Iter (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'Form MP'-1O4A
	 Budget Bureau No. 42-R1151.2 


(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of M ------195L..	 Docket No. DMEA	 579 
Operator's Name 4e fl*ll Ur*fli%V,. Izs, 


Address E, T	 u Whjt$., 1a&4


Contract No. Zd!i79L.... 
Minerals 


UNITS TO I UNIT CoSTS II Cosm Tuis I UNITS THIS 
OPERATION	 I	 ii MONTE	 MONTH	 COSTS TO DATE	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


'Units	 I	 Unit Costs 


Drifting-----------------------------------
Crosscutting---------------------


ShaftS---------------------------------


Drilling	 Core Q0t AJ5.C) I20 2392.50 670 2,?! 1s350 
'oQt LOO. BOO .k1S6J 1,lC1 L2 3350 


Raising.. --------------------------------------------------------------


sL41doaiagj. Bour. 


Winzes--------------------------------------------------------------------


1O.00 .3
-U.oi
6Q,0


$0-
______	 ___ 


Auger----------------------------------------------------------
4I.00 ----- ---


T JPcxCI*.Msl. Eieh •se


40---------


6$ 


nctd.ital Allow. 'oot ..549.() 3O 1059,?.5 2,355 O4 4,500


275------


14$------


0*OO------


$1100------


O.hS----- -


TOTAL Cosra 


TOTAL DISTRIBUTED Cosi'&......
	 AUTRORIZED BY 


Operating Equipment Purchased..-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc---------Nofle 


TOTAL COSTS----------------------------- 247OJIOO-------------------5..,932.5O -----------------------12,603.00-


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS... 
complete to the Jest of their knowledge and belief. 


Date	 3., 3.955 Operator


Title 


- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes Its crimInal offense to makes wlflftfly 
false statement or representation to any departhient or agcncy of the United States as to any matter wIthin 
Its jurisdiction.


(Instructions on reverse) 


(For Govetnment use only) 







•	 .•' 


• .	 INSTRUCTIONS. 


Preparation of Form MF-1O4A—Oerator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those uni.isual phases which may. need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to 'the Operator, since such distribution might well overstate the cost for any one 
nlonth of period short of the entire ontrabt period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulatiye costs. The "Total CosJs" on Form PvIF–lO4A for each month should equal 
the mont4hly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 ..	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, 'such as, drifting; crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v,arious phases, on man days óf,labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







the	 t the. D4f pojet :f)ocket 1A 
379 (Urania) Contrt Z4794) for 1tI.e E&.le Uxniu, ma, fax' 
th6 aoth a? et4, L95.. 


.Z c, aii1y iiu 
oa 9O aox'e-z'e*ovary va obtatned n4 genera)Xy over.go4 


9. 4ir pingig	 ue4 t the aord h'izo and tbencs water me
used in ull bz ono hole during tae or th'iUing. 3O at oore ws ab' 
taiied froi each hole dUe4 Ørs1 of øh ' run wcrr obtie tar 
the pction ttat	 pluggod. Iill oore zid	 are pntJr 
locatGd	 'r1u clLr f ocb hole, 


o3ee	 ir*i 6.•	 le	 lt'ntien, gocd sandstone end 
ainatton ist enornUy	 tge U drilling is believed 


	


uetif'io4 to offet tne tw, lo3	 e r	 ndo' of the drilling 
iicatos	 hOz' work is not wrzntd. 


Colisr elevetion wore bt4nad for ha1e l5 ino3 in ordor to 
saaurc at o ox'e wou4 bo oh a±z friz the h&xrizan which contains 
the ninig operatioi etou4y canduetd along be rita outcrop, eoi-
fi09117 Ot t lo4tio	 th ok oite. Dtforznce in elevetion
trod tbe ooUr of iole #2 to IS upporiiot idrEIized bortt'on at the 
top of 1e pt&l	 4?'; floor of tiie o't& ui 10.0' 1owr, ur
55.7' be1ot the coller of bole (. Coz'e reoovary *s obtsizd so ai to 
eoetozd	 3 1tjr	 t	 to' of' hole # 


Zn gieral, 4lli	 for,	 nesj btt tootogo 4iaid
core recovery, but was idc dttfic1t r 1oia of ;st*r drcu1ctio 
when istør as uassd for aorc driUi. Xz ho1a l"#i5, inclutv, 
th driller reports ha t e data otiøeablo amount, and in 
acme ossea, all of 1$e water; orage uttr onption wa 1000 
of v*tr par 15 fast of cor€ which req4red on a'ex'sge of 0 rnLtzun 
to drill. $0 tox,zaioi*l wat	 e unto.t, thr drilling rd 
vary satie torLi, altgj soie Ices a?	 rt was anocu*tøred.


Pt-


rk J/,	 pmsn 
G bLL1 bOT 


Ii 
Cr's , r. 


l!ioe,J'iai4ext, 
t* $ZIe Tranii*, zn.
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SHOWING LOCATIONS Lt STAGE DEEP HOLES, EULA BELLE URANIUM COMPANY, MONTROSE COUNTY, COLO. DMEA 3579
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH INGTON 25 D C


October 17, 1955 


22b New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee,' ilvIEA 


Fran:	 Executive Officer, DMEA Field Team, Region III 


Subject: DMEA Docket 3579, (Uranium-vanadium), Contract Idm.-E79ui, 
Eul.a Belle Uranium, Inc., Montrose County, Colorado 


Enclosed are two copies of the Operator's Monthly Prog-
ress Report, Form	 lOII. and MF-lO1i.A, Operator's Narrative Report, 
Inspecting Engineer's Narrative Report, and other supporting data 
pertaining' to work under the subject contract for the period 
August, 1955.


W. M. Traver 


Enclosures







S 


U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 007- , 


REGION IV	 1C'ch 


Administrative Audit Difference Statement 


Date _____________________ 
Payee's 
Reference __________________ 


9	 . 


Upon: examination of the above Payee's Reference a difference was 
found which mad,e it necessary to supénd your account accordingly: 


Amount Claimed.	 ________________ 


Difference	 $________________ 


Amount Approved $	 . A 


The reason for the difference was due to: 


.4: 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes. 
Audit Section 


R-IV--B & F Form No. 4 
L1.45_52 D















1(e)	 UNITED STATES	 uBureauNo. 42-R1036.5 


DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 EP 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 3u1	 , 195$	 Docket No DMEA 3579	 Contract No	 t9k 
Operator's Name	 ------------------- 	 Minerals U$P*-------------


Address $	 UI rsiSr-.-,	 t*imt. (i4crs4o 
Contract Amount, $..324EO,ØD 	 Government Participation 7$ %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting----------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


* Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


2,	 • 


SW. ..-**----------------SI
	 0 


iue uU o!d	 *r 


•*fl4o* g-ontr**ts-------------------------------------------------------------' 	 -------'--


TOTALS............................... 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date 1iuAt	 Qyee Jt,4 


1*rocie-	 tq..?------Title 
a voucher Is signed or receipted In the name of a company or corporation, the name of the person writIng 


the mpany or corporate name, as well as the cpacIty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-'a NOTE.—TUIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
faiwe statement or representation to any department or agency of the United States as to any matter wlshin Its 
jurIsdiction.


(Instructions on reverse)


-	 f 


Pursuant to authority vested in .me, Icertify 
that this account is correct and proper for pay-
ment in the amount of:o ..	 - 


$ D2 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. LSLjAi 
/ (See other side)







S.:_.____________________________________ 


(For Government vie only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 -1'1L in accordance with the terms of the contract. 


Signature\ % i	 Title	 4çW.t4 --------- - Date 


APPRov BYDMEA ECUTIVE OFFIcER ALTERNATE: 


Signature' jQ\{i\ 	 tle Excute.QffIceL Date 


MONTHLY REPORT 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of. three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the. Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do iot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will e reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-10 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Fe ' MF-104A
	


..
	


Budget Bureau No. 42.R 1151.2 
(Arj1 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RERORT 
' 71 6 1955' 


Month of 't4j	 195$.	 Docket No DMEA,3$79.. 	 \ Contract No 
Operator's Name il4 B.li* *ran1uo- D.	 \ Mmerals -nnt 


AddresL	 $m Cxsig- rtewste4 Coiorad 
1' 


OPERATION'	 UNIT Cosis
MONTS COSTS	 D&i UiTCT


AJTEOB1ZID BY CONTRACT 
____________________ 


'Units Unit Costs 


/


------Shafts--------------- 4:


Drifting------------------------------------------


\
N 


Drilling Core f	 Pt 


Crosscutting-------------------------------


l,44O.O1 4O l-,440.00 40 3.20 1.3$0 3.20 
t 146b.51 685 i4l6L.$o 685k 141) 3.*0 L7G 


-


--------
\---------


Stripping-----------------------------'A 


Raising ------------------------------------


Roads and Trails -	 Ø1$3, 


Winze ------------------------------------------


£214.0 


'--------------------


Total 64.00 Total Total- otst td 


TOTAL DISTEIBirED CosTs
TOTAL	 COSTS 


A'UTHORIZZD BY 


-------------------bne---------


Trenching-------------------------------------
Test Pits------------------------------------


3,22$Q 


Initial Rehabilitation and Repairs-----------------------------------------------------------
Operating Equipment 1urcha8ed......----------------------------------------------------------------------


TOTAL COSTS------------------------------


New Buildings, Improvements, eto ---------------------------------------------------------


-----------------------------------------------------------------------------------------------------------------
-tL5ø(	 —


The undersigned company and the'official executing this certification on its 
behalf hereby certify that the information contained in this report is correct and REMARKB 


complete to the Jiest of their knowledge and belief.
___ 


1135!tetaa c 3.10' 3.0 tbsn slice 
Date Agu 35, $ erator1, Belle	 a., Zn,	 able totøl. 2U1- 43ftezrzas, b.ow 


•,et, will be reujzed s ueet 
Per	 Title jC* *$1OZ1t	 bOIei. ,3.45.	 - 


3ercu* C g, •	 ai !Ieils tnclu6ea.. UUL 
-der--sM-4cxeeor--eUoizanaaa.-


-* NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wflhfhfly false statement or representation to any deperiment or agcncy of the United States as to any matter within its Jurisdiction.
(Instructions on reverse) 


(For Government use only) 







.


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 


'mqnth or period short. of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it. will be necessary frequently to distribute certain 
costs over a number of. items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipinent" "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


1•
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U. S. DEPARThENT OF THE INTERIOR 
BtJRLAU OF I;INE 


REGION IV 


•	 Administrative Audit Difference Statement	
SEP 1 1955 


	


Pate:	 _____________ 
Payee's 
Reference: 


LA iA& 


fl	 -	 ' 
42	 L 


Upon examination of the above Payee's reference a difference was 
ndich made it necessary to suspend your account accordingly: 


Amount Claimed	 - 


Difference	 v--	 •- wtjc? 


Amount Approved __________________ 


The reason for the difference was duto 


c. 
-'y 


c	 '- 2	 LJ 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form,


Very sincerely yours, 


N.E • Stokes 
Audit Section 


R-IV-B & F Form No. L 
14-15-52 D







UN) STATES D1PARTMENT OF ThE I1\TTI?)R 


221i 1'I	 Custo*hoia 
ver 2, Cotorado	 3itenber 6, i9 


e 1I1 ,y ardu 


TQ.	 r. A.	 rtensen 


.cuttve tT1er,	 'A te1 T*a, 'on I1 


	


bjet'	 A Docket 3t9, (Ur*nt.L1), untract Id17914, .u1a 
e11e Jrrdua, Inc., ontroaI Cuunty, Co1or4do	 rtcr' s 
krithlv rogreis Riort, for the riod July, 195g. 


no1o3ed ar the or1g.nei an1 Io *? cas or For F1O 
azd ør :-.'1OA,	 rrativeR4ort) ai	 tner's Rer • rt for the 
above ',u'1od.	 V 


'or as bson aoco )Ie a	 ittirt;ad ir te ntract 
and i*yient is	 for 15 ,erent of the awutt 	 r+rted 
on Fora	 cntngSt on yoar yirn'ificttofl of the correctness of 
avUc*z1e rtes artd *rithttica1 acc4raqj ol' coputaiofls, excs't tar' 
the to1Lwt' duct1on$. 


)jaaUor ,a eit for 5 foot f non-re irlLtn in.1in( 
th11eital aUo**'ae in h4e No. 25. The 5. . u. S. Lo 


	


ai. the	 ieet Crtractor' t'tce for the o1e
a eth t,f 120 et, wh•reaz the Ocrator .ctains 12 aet 


	


n the	 re rt 


	


'arke	 0 


	


1'	 ,ort-'	 V _	 - —
	 ixt 1,, 195 


ate Pec'tved ic te1 ff.cs	 Ast 22, 19$ 
mci 'n	 5or 1tttce----'	 .r 2, t95 


• 	 V	 V 


Enclosures 


Jrc:j3r 


cc: JF1014 File 7914 
Shaw (2) 
Sec. Or Co'. (2)



















MARK K. HIPMAN 
Gc!ck! EngMtii 


RO2RT . DANiEL 


CHARLES P. HAMPTON 


U OF MINES	
GRAND JUNCTION 


B1JtA	 . 4ostOffice Box 1321	 CO L 0 R ADO
VQt


N-A-R-R-T-LV	 R±T 


This report covers th. progro of tho	 projoct (Dockot 
359 (IjranluRi) Contract Idm-.E794) for &J4Bilo Urnium IflCe for tho 
period since initiation of the work to &ugt l 1955® 


Initial road and drill site work	 coriductd during tho lottor 
part of June; drilling opex'ation coincod proxiititoly July 1 l955 
Th. road work and drilling operitione hod boen conductod by tho Un000p 
C C and U Exploration Co. Overall suporiaion of the project and geo 
logical evaluation has been conducted by .xploration eocietion Inc0 


on a contractural basis with Eulo Bolle Uraniun, Inc., 


Reference the attached 	 diamond drill holes #16 through 3O 


I


were compLeted during tfl raonGfl or	 ULO Loca'aons oi xiu io.i 


were shot in by transit by stetin o boarin ad distance in accordnco 
with the attached map; only very minor changea bad to be edo to allow 
f or difficult terrain conditionc. In eli cases the bole woe completed 
to the desired depth. ir plugging wes found to be very successful 
although nioderately slow; air coring was eleo found to be successful 
from the stand point of core racovary but maost uneconomical in coat0 
Lo85 of water returns was noticed but did not become a severe problen 
The operator has determined that a Varel iJo0 1 bit provides the best 
footage for the area. 


Six holes contained mineralization ranging froms epproristely 
0.O5 to O.23 U 08. Hole #22 showod minimum conruorciel grade ai 
near commercial grade in thiokiteea; overall minero1iod eeti© in 
approximately 6' in thickioss. 


loge of t holes are incledcd together with 
comploted to date, It is anticipated tege 
by September 1O D 1955 


Holes #15 through #30 have been probed by USGSO	 Selabury 
of the Grand Junction office cotmp1otod his monthly field trip to the 
property on Augut 6, 1955.


Vice Procidont 
Eula Belle Uenium, Ins, 


Ninety percent of the drill roads and drill sitee era 
Drilling is prosently being conduc ted on oles ]. thugh l5 D with 
Holes #1 throui 4 having been completed to date0 


Pttaohed lithologic 
maps showing drill holes 
I work will be coipleted
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DEPARTMENT OF THE INTERIOR 
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Goveent's copy 


FB9g56 
TERMINATION AGREEMENT 


It is agreed . this 21st day of Decenber , 195S, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration (hereinafter 
called the "Government"), and Eula Belle Uranium, Inc. (hereinafter 
called the "Operatx"), parties to Exploration Project Contract 1dm-
74_,(Docket No. DMEA-3579), dated May 3, 1955 (hereinafter called , the 
"öontract")'," that:"-'--"""' '' ............." ':	 '	 ''	 .-.	 . 


1. Effective October 1, 1955, the Contract and all obligations of 
the parties thereunder, except a s otherwise herein expressly provided,, 
shall be and are hereby terminated. 


2. The Government shall contribute'on'ly to allowable costs in. 
curred prior to said 'effective date. 


3. The Operator shall promptly perform 'all winding-up and settle-
ment actions' provided' for in the Contract,' including the rendering of 
the final report and final account. 


4. The Operator hereby releasesandagrees tosave.the.Govern_ 
ment harmless from all claims or demands under . or arisi-pg out of said 
Contract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF,' these part.ies:shave executed this agree-
ment as of the day and year first above written. 


.TI.UNITED..STATES.--OFARICA .. 


By__ 
Administrator, Defense Mineral 


Exploration Administration 


EULA BELLE URANIUM, INC. 


By /







Jerome Cr9X1Sr,,'7 


(Seal)	
President


By\C\W\ 
W. N. Traver, Executive 
Officer, DMEA Field Team, 
Region III


O	
EJED 


OCT 6m 1955	 No. 1 


ANDMENT OF CONTRACT: No. Idm-E79k 


Contract Docket No. DMEA-3579, Contract Idm-E7914., dated May 3, 


1955, between the United Statesof America and Eula Belle Uranium, Inc., 


a Nevada corporation, is hereby amended as follows, effective September 


12, 1955:


Reference is made to EXHIBIT "A" attached to Exploration 
Project Contract Form - MF-200 (Revised June 19514.) head-
ing "Description of the work" subheading "Stage II" 


The first paragraph states that drill holes under Stage 
II shall not be drilled closer than 100 feet to any other 
hole. It appears advantageous to the Contractor and the 
Government to drill one of these Stage II holes at the 
center of a triangle formed by Stage I drill holes Nos. 5, 
6, and 13 . A paragraph is therefore added between the 
two paragraphs describing the Stage II work as follows: 


One of the Stage II offset holes shall be drilled in the 
center of a triangle formed by Stage I drill holes Nos. 5, 
6, and 13, irrespective of the fact that it will be loca-
ted closer than 100 feet to one or more of the three holes 
it offsets. The location of this hole, numbered 35, is 
shown on the map Figure 1 entitled "Plan Of Proposed and 
Recommended Exploration for Eula Belle Uranium, Inc. Claims 
in the Southeastern Mesa Creek Area, Section 2, T. 14.3 N., 
R. 18 W., N.M.P.M., Uravan District, Montrose County, 
Colorado't . The map is attached to and made a part of this 
amend.ment. 


No other stipulations of either Stage I or Stage II of 
the contract are otherwise revised. 


This amendment shall not be construed to increase the estimated 


cost of the project, the amount of the Government's contribution, or any 


item of allowable cost which is expressly designated "allowable maximum." 


Dated	 September 26, 1955 


EUIA BELLE URANIUM, INC.	 UUTED STATES GOVERNNENT 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 Iew Czstonthense 
Denver 2. Co1.rado	 September 26, 15S 


Mr. Jerome Craig Sr. • Vies President 
*i1s SeUs uraMm, Inc. 


Whtt.wster. CoZorada


Re: DMA 3SP (Ursaiwn). Contr*ct 
Xdm.*flj £Is.0 Uranium. 


Stage U Work Approval 


Dear Mr Crs.ig: 


Isforence is made to your letter of $spt.inber 14. 1955, concerned 
with Co*tr&ct Idm.4. wherein y.e r.*.st.4 approval for performance 
of' such Stag. U drilling as 	 e4*id by the c.Mrset sad shows on the map' 
attach*d to your letter. Ton bas. the' reçnest en resolts disclosed. in drill. 
lag performed Is Stage I Islss Nos. 22. 25. sad 30 st the west end of holes 
on the lower beach and o1*015* Ns. 5. 6. And 13 en the upper b.b. this 
is sot stited in you request but Is Implied from the map 


f*eld i*vestig*tion of work completed and g.m*a.ray logging by 
the Defense .Mlnerali Laploration Administration euipz**nt of all holes 
drilled uadsv$tage 1, including No.. U.' 2$, sad 30 sad N... 5. 6.snd 13 
indicates saMcte*t uranium miasraUsatten 1* thes. holes t warrent Stage 
llofts.t Moltø N.e. 31. 32, 33. 34, ***d3S. 


TM. letter. therefore. confirms verbal authorization given you 
on September 1 15S sad conititutSs work approval for driUin the S boles 
14.s. 31. 32, 3snd 35 under Stage U of this contract. Th. bole. are 
shown ai an X within a led aquar. on she map Figure 1 attached to and 
made apart of this work approvtl. The drilling shall conform In all respects, 
with the provisin$ of the contract az amendments thereto.







F'.	 .	 . 
Nothing in this work approval shaU be construed to increase the 


estimated total cost of the project, the amount of the Government's cone 
tribution. on the agreed unit cost of any item of work. 


Very truly yours. 


DMkA held Team, Region Ill 


W. M. Traver


- -	 _._._-.-.-i. -. 


. L H*rshmu 


Laclosures 


WMT;jy	 .	 . 


cc: Chairman Opr. Comm. (4) 
Christensen	 ) 
Harshman	 ) 
Hasler 
Townsend	 .•	 ) W/copyy 
Shaw(2)	 . .	 ) ofWorkAppr. 
Ammendment File 794 ) 
Corresp. File .794 ) 
Chron.
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DMEA
Date Rec'd. 


SEP F) 1955 
UNITED STATES DEPARTME!!T OF ThE flTERIOR 


GEOLOGICAL SURVEY	 BUREAU OF MINES 
P. 0. BOX 360	 Denver, Colorado 


GRAND JUNCTION, COLORADO
September 15, 1955 


bmoranduin 


To:	 Executive Officer, DMEA Field Team, Region III 
O,f' 


Prom:	 J. William Hasler, USGS 
M. H. Saisbury, 	 us 


Subject: DMEA 3579, contract Idm-E 7914., Eula Belle Uranium, Inc., 
Introse County, Cob. Request for stage II drilling. 


Stage I drilling has been completed on the Eula Belle Uranium, 


Inc., property near Jsa Creek, Montrose County, Colorado, under contract 


no. Idm-E 7914., DMEA 3579. Three holes, nos. 22, 28, and 30, at the vest 


end of the group of holes on the lower bench has penetrated mineralized 


zones (fig. 1 attached). Government gamma-ray log of no.2 2 indicated 0.8' 


of 0.10 percent eU3O8 between 30.3-31.1 feet and 0.6' of 0.21 percent eU308 


between 32.7-33.3 feet; no. 28 logged 0.8' of 0.23 percent eU 308 between 


57.3-58.1 feet; and no. 30 logged 0.8' of 0.1 14. percent eU308 between 59 . 6-


60.1; feet. Lithobogic logs of cores at these footages showed disseminated 


copper carbonates and carbon in dark, presumably uranium-vanadium bearing 


sandstone. Radiation was several times normal background count. 


It is the opinion of the examining team that limited stage II 


drilling is justified by the mineralization discovered by drilling done to 


date. While only low-grade ore is indicated, the proximity to the rim 


makes access easy if a minable size ore body can be outlined by stage II 


drilling.


-,	 V 
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It is recoimnended that four stage II drill holes, spaced not 


less than 100 feet from any previously drilled hole and averaging 120 


feet in depth be drilled as offset holes from stage I drill holes nos. 28 


and. 30 as shown in the accompanying figure 1. 


It is further reconended that one additional stage II hole, 


no. 35, be drilled in the center of the triangle formed by stage I holes 


nos. 5, 6, and 13 on the upper bench (see attached fig. 1). The applicant 


especially wishes this hole because of proximity to existing mine workings 


and also because of weak mineralization and semi-favorable sandstone in 


holes 5 and. 6. Stage II hole 35 would be about 90 feet, of which 40 feet 


would be cored.


I; 
William Hasler, USGS 


?Z1 (M. H. sbury, USBM cr 


JWH/mlr 


Enclosures 


cc: E. L Harshman 
J. F. Shaw
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON


WASHINGTON 25 D C 


:	 .	 MAY311955 
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3,, fl. hedgeS	 Thor U Kiilsgaard 


JtChambers/vb 5-.27.$5 
cc to: Admr. Reading Pile, Operating Coimnittee, Docket, 3. E • Crawford, Bin. 3641, 


T. H. lCiilsgaard, Bin. 5224, J. 0. Iosted, Rn. 3210 GSA, Mr. Selfridge, Mr. Eflie, Mr - Chm,







D.ARTMNT OF THE IN1RIOR 


• DEMSE MINiALS EPLORATION AiMINISRATION 


STRATEGIC AND CRITIC&L }iLNERALS PLATIO PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


please enter on the records of the Defense Minerals Ibploration 
•Adminjstration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


• ••	 Contract'Nó0 Idm-Ejk	 ••	 • 


Date of Contract	 414	 3, 3$


Name and Address of Operator. 


1a o11v Urntu, tnc., $ Nevada Corp. 
do Mr. Jerome Crd, r, 
Wetr, o1oracø 


Amount of Government 
participation ____ 


Percent 0± Goverrunent 
participation 7, 


Region:	 Z States Coradó' 


Notes P1eao ee o 3,9i.71 Contract ter4nated.


ii 


	


•	 ..	 rbe'e Ctot 
•	 fi ontrat *dfltra.M .n4 


•	 •	 •	 1'	 Ai4tt	 itcn	 •	 -. 


].te . Deliveredto Bureau of Mines, Washington.. . 	
(Title) • 
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Docket No 0 ni 


Commoity n 


D.ARTME1'1T OF THE IN2ERIOR 


D'ENSE MINERALS EXPLORATION ATh4INISTHATION 


STREGIC .4ND CRI1IC&L MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 0 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 0 or amendment to contract0 


Contract No 0 	 ____ 


Date of Contract	 l95 


Name end Addre;s of Operator: 
• Euja Bells Uraniva, 	 a Nevada Copr./ 
• c/a )iz, Jerome Craig, Sr. 
• %httewater, Colorado	 0 


Amount of Government 
participation .	 $ 9i.,2.2 


Percent of. Government 
participation 7, 


Region:	 State: CGIOI*do


J. L.bme) 


hiej 'ontract tdrntni3trationand 
*tldjt ivieion 


•	 (Title) 
].te Delivered to Bureau of Mines 9 Washington0


54458







Government' a Copy 


EXPLORATION PROJECT CONTRACT 
EUIA BELIE URANIUM, INC. 
DOC1T NO. DWA-3579 


MEMORANDUM OF EXPINA.TION


Washington, D • C. 


The United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, and Eula Belle 
Uranium, Inc •, are parties to Exploration Project Contract Idni-E794, 
(Docket No, DNEA-.3579), dated May 3, 1955, 


The contract provides that the Government will contribute to 
the unit costs of drilling performed under independent contracts that do 
not exceed the estimated costs for each unit (per foot Of dri11ig) set 
forth in Exhibit "A" • The contract provides further that the Government' 
contribution to costs will be made as they are incurred, based upon 
monthly vouchers • However, it was the intent of the parties at the time 
the exploration project contract was negotiated and executed that the 
unit coats set forth under Category (1) under any stage prescribed in 
Exhibit "A" represent the maximum average cost per foot for each classi-. 
fication . of drilling performed and accepted rather than the maximum cost 
per foot of each • classification of drilliuig performed, as evidenced by 
the Operator's application and the DMEL Field Team' a report of emina-
tion filed in the contract docket. 


The Operatcr incurred costs on the basis of this understanding 
and the Government has made payment on the basis of this understanding. 


Aimi,istrator, De ense Minerals
Exploration Administration. 


©T 2 5 956
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


700 


October 9, l96 


Memorandum 


To:	 J. L. Chambers, Chief 
Contract Administration & Audit Division 


From:	 Ernest Win. EUis,Chief 
Rare & Miscellaneous Metals Division 


Subject Drilling Costs 
Docket No. DNEA-3S79 (Uranium) 
Contract No. Idxn-E 7911. 
Eula Belle Uranium, Inc. 
Index Placer, Mesa Creek, et al., claims 
Montrose County, Colorado 


In ttExhibit 'A,' Estimated C ost of Project, Actual Costs, 
Category (1) Independent Contracts" of StageI and II under the 
above-referenced contract it was the intent à' the engineer who 
prepared the contract that the figures l.2S for each foot of non-
core drilling and 2.75 for each foot of core drilling represented 
the maximum average cost for drilling at any depth, even though in 
the course of the project work the costs of drilling n individual 
holes or some parts thereof might exceed these figures. 


Ernest Wm. Ellis







Gove rnnie* s copy 
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(RevisJ 1954)	 O	 Docket No DMEA – 3579 
C°°


Commodity iJTafliUm
-7 


Contract No. Idm–E: 


UNITED STATES OF' AMERICA 
DEPARTMENT 'OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------3ri------------------------day of --------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 çL:Le---Uran—urn-Inc.., 


1i7QIZiI,ZIZromICZraZ1g. 
--------------------------------------------WhitewteoradO 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the writtei 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the sibjct of this contract (here-
inafter called "the land") is in the State of Co1oxado--------------------, County of Jontroz.eY ..T 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the4	 1flX --I- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 $ee-Ann-ex---I--------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ee-- 32flX----I 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation arid, place of incorporation, partnership with names of 


partners, etc.).	 . 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 


'Insert "the entire interest," "the mineral rights," "an. undivided one-third," etc. 	 - 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: .OWfl 


.......................................................................... 


(d) The Operator shall preserve and maintain his right, title, 'and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on productioh and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration p'roject.—The project is a search for indicated or undeveloped deposits 
of	 :iafliLU11 ------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before 	 J5,J.955:------------shall con-imence 
the work, and on or before 3,J955--- -(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than.the estimated total allowable cost set forth in 
Exhibit "A."	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the ii'idependent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governpient.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of U?3.Q0 
The Government shall contribute .T5 percent of the allowable costs as they are incurred in a total sum 
not in excess of $9,52.25------------------------------------------------------------ : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1
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voucher or vouchers such sums as it sees fit not in.excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof,, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or , in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated co'st of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subeategory (a)—Supervision.—All. elements, 'of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums; 
Subcategory (b) —Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


• . CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools ' costing less than $50 each, timber, track. 


CATEGORY. (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.--The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory ,are maximums.' 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided' for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategor'y (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of thi subcategory is a maximum,	 '	 .	 '
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0uS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution, by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work).; 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available fOr use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to. the Government's percentage royalty under the 
provisions o1 . Article 9. 


And see ArtIcle 13. 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may. do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground, (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies. of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any .of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not inexcess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half ( ½') 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(2) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice t purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased p'roperty.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses:. (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date.such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation, to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and. incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 . . 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to' any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this ArtIcle 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—	
'I LI To the e 


Ijij,.t Qot" they are in lieu of the actual costs that would otherwise 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Miner s


Exploration Administration 
Er JIu mc.__________________________ 


(Operator) 


By


I, ----- ,certifythatlamthe 
------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -4.---------------------------------------------who signed this contract on behalf of the 
Op ator, was then- -,ei.t4. -------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


____________________________________T.___c 	 --------------


I CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1
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EXPLORATION PROJECT CONTRACT 
EULP BELLE URANIUM, INC. 


DOCKET NO. DMEA-3579 


ANNEX I 


The land referred to in ArtIcle 2 of the contract 
form consists of 22 unpatented lode mining claims, and one 
patented placer claim. The lode claims are recorded in the 
office of the County Recorder, Montrose County, Colorado, 
as folløws: 


Claim Book Page 


Mesa Creek No. 1 370 303 
Mesa Creek No. 2 370 30k 
Mesa Creek No. 3 370 305 
New Year 236 356 
Shirley Nay No. 1 296 k8k 
Shirley May No. 2 296 k85 
Shirley May No. 3 296 k86 
Long Shot No. 7 370 100 
Long Shot No. 8 370 101 
Long Shot No. 9 370 102 
Long Shot No. 10 370 103 
Long Shot No. .11 370 10k 
Long Shot No. 12 370 105 
Long Shot No. 13 370 106 
Long Shot No. 1k 370 107 
Long Shot No. 21 370 29 
Long Shot No. 22 370 29 
Long Shot No. 23 370 299 
Long Shot No. 2k 370 300 
Long Shot No. 25 370 301 
Long Shot No. 26 370 302 
Long Shot No. 27 376 2k 


Index P1aer Patented 


The claims are located in secs. 2, 3, and 11, 
T. k8 N., R. 18 W., New Mexico Principal Meridian, and 
are shown on the inap.entitled Figure 3--Claim Map, 
Eula Belle Uranium, Inc. (DMEI4-3579)," which is attached 
hereto and made a part hereof.







.


	


. 


The Operator represents and undertakes that all 
of the above claims are owned by it except the Index Placer 
claim. The Index claim is held under an option to purchase 
dated February 19, 1955, with the right to explore and mine 
düring.the period of the option. The Consent to Lien of 
the owner of the Index claim, Jerome Craig and Son, is 
attached to the contract.
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MF-203
UIV1flf,-(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 V 1J3


CC 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certaii1 


CY7 


property in the State of	 çIcrdc	 -	 , County of QQSe	 , described s 


follows:]J Index lacer Mining Claim, Survey Number 2214 .6, located in Sees. 2,3,14. and. 11; 
T. 14.8 N, R. 18 W, New Mexicp Principal Meridian 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


Eula Belle Uranium, Inc. c/o Mr. Jerome Craig, Sr., Whitewater, Cob. 


-	 b 


• 


heenafl,er-cai.ed-, th'Wperator"; and 
/ 


• '. -.-• WHEAS,rundx the provisions of said contract the Government is entitled to a percentage 
roya]y on produtioh and to other rights and equities which do or may conflict with or be adverse 
to theiight of thuhdersigned: 


•_..__•[;' ni'••; 
NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, andthe Government is authorized to enter upon the 
land 'for such purposes. 


-'2To- secu,re the payent 'to-the 'Government of" th 'peicentage rôyálty "on' iodü&tion/ 
povidedfor ,under the, terms-'of-said exploration project' cohtractror any ameiidment-thereof there 
is hereby granted to the Governmenta lien upon rthelafd abov& referred to and upon any procfuction 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date p' 
the contract, whichever occurs	 -_ -	 ,	 ,	 -.	 I':	 "	 -'''	 - 


1/ Either (a)' insert the legal description of the land, or(b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book __________ page ________ official records of said county." If (b) is 'used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, 'and in the absence of production there is 


no obligation to repay the Government.
(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_ . ThJ' 	 contract dated February 19, 195, 


granted Eula. Belle Uranium, Inc., will not be terminated for any reason during the time 
said. exploration contract or.any amendment thereto is in force and effect.- In 
paragraph 2 the words "the period fixed in the contract or any aniendinent thereto has" 
are substituted for "ten years have." 


Dated this	 day of 


For "Jerome Cra 


Jeph I. Jàco


_l95 


	


7 it	 - [seall 


	


Ofl".	 [seaij 


__[seail 


s., Eula Belle Uranium, Inc.


-'---' 


Interior—Duplicating Section, Washington, D. C. 	 67039 


.	 .
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REcEIVED 


JUN 6 1955 
EXPLORATION PROJECT CONTRACT 


EULA BELLE URANIUM, INC. 
DOCKET. NO. DMEA-3579 


EXHIBIT NA" 


Description of the Work 


The object of this project is the discovery of 
uranium ore in two horizons of a sedimentary rock locally 
known as the Salt Wash member of the Jurassic Morrison 
formation.


The work shall be performed in two stages. The 
Operator shall perform all the work under Stage I, and that 
part of the work set forth under Stage II that is author-
ized in writing in advance by the Government. 


Stage I 


Stage I consists of bulldozing access roads to 
and preparing 30 drill sites. The drill sites are shown 
on the map entitled "Figure 2 Plan of Proposed and Recom-
mended Exploration ... .," attached hereto and made a part 
hereof, and are indicated by red circles numbered 1 through 
30.


Holes 1 through 15 shall be drilled to explore 
the uppermost sandstone unit, and holes 16 through 30 
shall be drilled to explore the lower sandstone unit of 
the Saltt Wash member of the Morrison formation. It is 
estimated that the first group of holes will average 113 
feet in depth and that the second group will average 83 
feet in depth, or an aggregate of approximately 2,9k0 feet 
of drilling. 


The holes shall be started with a noncore bit; 
however, the last 30 feet of each hole shall be cored a 
minimum AX size, or a total of 900 feet of core drilling. 


Stage II 


Stage II consists of bulldozing access roads to 
and preparing 15.drill sites at locations agreed upon by 
the Government and the Operator. The holes shall be of f-
sets to holes drilled in the first stage that encountered
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favorable indications of mineralization; however, they 
shall not be drilled closer than 100 feet to any other 
hole.


The holes shall 
however, the last 30 feet 
minimum AX size, or n g 
.cf mire drilling. Not in 
feet of noncore drilling 
shall be performed under 


be started with a noncore bit; 
of each hole shall be cored a


,, v'-1 


ecce ss of an aggregate of 1,050 
and k50 feet of core drilling 
Stage II. 


General Provisions 


If the total core recovery in the 30 feet of 
core drilling specified for each hole is less than 50 per-
cent, the drilling cost of said footage shall be contributed 
to by the Government at the same rate as is allowable under 
the contract for noncore drilling. 


supervising engineer or geologist shall be 
employed full time while work under this contract is being 
performed. Also a consultant shall be employed for 2 days 
during each stage of the contract work. 


The Government shall not participate in the costs 
of any incompleted drill holes, and no hole shall be 
started that cannot be completed within the footages pro-
vided under the contract. 


One-half of the drill-hole cuttings and core 
shall be stored in a suitable location for the Govern-
ment's use and disposal. 


The Operator's monthly report shall contain cer-
tified drill and geologic logs, certified copies of 
analytical returns, and certified radiometric drill-hole 
logs in the event such logging is approved by the Government. 


If approved in advance by the Government, radio-
metric logging of the drill holes may be made by an 
independent contractor. The work would require a maximum 
of three (3) trips with logging equipment from Moab to the 
project property. The first trip would log drill holes 1 
to 15, the second would log holes 16 to 30, and the third 
would log holes drilled in Stage II. 
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The supervision, the manner and extent of sam-
pling, and drill-hole logging, the manner of storing and 
splitting drill-hole cuttings and core, the location of 
access roads and drill sites, and the drilling method used, 
shall all be subject to Government approval. 


Estimated Costs of Project 


Actual Costs


Stage I 


Category (1) Independent Contracts 


2100 feet of noncore drilling 
@ $1.25/ft .	 $ 2,625.00. 


900 feet of core drilling 
@ $2.75/ft. /	 2,k75.00 


Bulldozing, ko hours © 
$11.00/hr.	 LLI.14 .00 


Le Roi. tractor-air compres-
sor, including operator, 
drills,, steel, bits, and 
all costs whatsoever con-
neoted with compressor 
(for access roads), 3 days 
© $60.00/day	 180.00 


Radiometric probing ofi drill 
holes, two round trips 
from Moab to property, © 
$623. 00/trip 2J	 l,2L1.6.00 


Stage II 


Category (1) Independent Contracts 
-	


1050 feet of noncore drill-
ing © $1.25/ft .	 1,312.50


$ 6,970.00 


s1_ ons ç/ See paragraph 1 under tne rieaaing "iener 
1n this Exhibit	 ." 
2J The completed work constitutes the unit. 
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11.50 feet of core drilling 
© $2.75/ft. /	 $ 1,237.50 


Bulldozing, 10 hours © 
$11.00/hr.	 110.00 


Radiometric probing of 
drill holes, one round 
trip from Moab to prop-
erty, @ $623. 00/trip /	 623.00 $ 3,283.00 


The Government will contribute to the require-
ments set forth below on the basis of the "Fixed Unit 
Costs" specified therefor, as these costs accrue, in lieu 
of actual costs. These costs include all costs of the 
project whatsoever except those actual costs of bulldozing, 
drilling, compressor, etc., and radiometric probing, 
scheduled above under the category "Independent Contracts." 
No other categories of actual costs in Article 6 are allow-
able costs under this contract. 


Fixed Unit Costs


Stage I 


11.5 chemical analyses for 
U308, V205, and CaCO3 
©$5. 00/each	 225.00 


Incidental allowance / for 
each foot of drilling 
completed- -3000 feet © 
$o. l1.5/ft.	 350.00 $ 1,575.00 


Stage II 


20 chemical analyses for 
U308, V205, and CaCO3 
© $5.00/each	 100.00 


/ See footnote /. 
/ See footnote 2J. 
/ The "incidental allowance" includes all costs of the 
project whatsoever that are not included in the estimates 
for bulldozing, drilling, compressor, etc., radiometric 
logging, and the fixed unit costs for analyses., and is in 
lieu of Categories (2) through (7) of actual costs under 
Article 6(a) of the contract. It includes such items as 
supervision, engineering, materials, supplies, taxes, 
transportation, etc.







.	 S


RECEIVE) 


jilt' 
Incidental allowance 6J for 


each foOt of drilling 
completed- -1500 feet @ 
$o.k5/ft.	 $ 675.00 $ 775.00 


SUMMARY 


Estimated Cost Stage I	 $ 8,5245.00 


Estimated Cost Stage II	 24,o8.00 


Estimated Total Cost of Project	 $12,603.00 


Government Participation © 75%	 $ ,k52.25 


6J See footnote 7
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Docket copy


JUi e 1955 


Docket No. DME	 ______________ 


Commodity J1X*$t
.7 


Contract No. Jdm–E--------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------------------------------------day of --------- -Jay---------------------------------, 195.5, between the 
United States of America, acting through the Department of ejnterio, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and	 3bj.1 I iini, 2zc,,, 
a tlevada cozorati 


whosem--i
W4tørat.z' colorado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is th	 ect of this contract (here-
inafter called "the land") is in the State of	 lOX1W-----------------------, Cou y of)flt10Ue$fld$a,, 
and is described in Annex I. 


(b) The Operator represents ai 	 dtts tltt: 
(1) The Operatoris the 4 ofS.--- -SASt1t


in the land, in pos to possession for all of the purposes of this contiact, under 
and by virtue of a--------------------------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 3O 4UX 1 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 lnsert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-1
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are attached, as follows: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances, to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTIC E 3. The exploration pro ject.--The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A."	 before ------------------------------shall commence 
the work, and on or before ----------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 1,0) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in' a workmanlike manner, in accordance with 
good , mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Go rnt.—he estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suof $"'
The Government shll )cQntribute percent of the allowable costs as they are incurred in a total sum 
not in excess of ---------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the GQvernment may withhold from..the last 
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voucher or:vouchers.such.sumsas it sees fit not in excess:of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any	 Q 
excess over the estimated total allowable cost of the work, shall not be allowable. Any. excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for .any such, necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
'Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subiategor'y (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a'maximum.
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• CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANEOus.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


0 (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; , and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the deliv,ery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c). Rec1uctions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under 'the 


' 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government,' and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections' as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for , reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development.. 


(b) Royalty on production.—The Operator, as principal if the Operator .is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payrnent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE .9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation, to contribute to costs; or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
thejoint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), ,and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the. Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Cpvernrnent under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the GOvernment may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be?vefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
Tc Ui ext tt*t	 ax set rth tft *tttb1t	 as FIS**4 


lk4t Costa tI*y	 øt	 ac* cest that *4u otezivse 
*UCib1* ur	 rtica 6 or ths 


£.	 -
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


131arItn A1iUatrsttan 


I, ------------------------------------------------------------------ --------------, certify that I am the 
------------------------secretary of the corporation named as Operator herein; 


that ---------------/----, - who signed this contract on behalf of the 
Ope átor, was then /--&.------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


L---------------------------- -----------------


CORPORATE 
L SEAL 


&UL ZZ ZRZUN, .0 
(Operator) 


...................


U. S. GOVERNMENT PRINTING OFFICE	 16706171
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MF-203


	


JUN 6 !95 
(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or , seller has an interest in certain 


property in the State of	 -	 .-	 , County of	 described as 


follows:1/
-	 -) 


T1 	 "	 "'_'"\ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of' America, hereinafter called the "Government", and 


• . 2/	 •-.	 " : "H 
-,


, 


\ H 


heifrafier called te7'Operator"; and 
•


:W}EAS,,uhder the provisions of said contract the Government is entitled to a percentage 


royaltg.nd'iItipnand to other rights and equ ,ities which do or may conflict with orbe adverse 


to the righ	 of1'1e undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take' possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and ' be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 .


.	
' 


2 To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is'1ieieby granted 'to theGovernment alien upon 'the' land above referred to and. ipon 'any production 


of minerals therefrom until said royalty is fully ' paidor ten .yars have elapsed from the dateof. 


the contract, whichever occurs first.	 •	 '..T	 •'	 ' '	 -'•'	 ' ' .	 '•	 •'• ' '•	 . 


1/ Either (a) insert , the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentJ dated _____________________, and 
recorded in book __________ page --_____ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert 'the name o'f the Operator as it will appear in the exploration project contract. 


/ Mining or. production from the land is not required, and in the absence of production there is 


	


no obligation to repay the Government. 	 ' 
•	 '	 '	 •	 •	 (OVER)'







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions .2 	 purchasecontract dated.February 19, 1955 


granted. Lu1a Belle Uraniuiii, Inc., ifl ntt be eniriMed for nny re gnn ur'ing th time 
said. exploration contract or. any ameridnient thereto is in force and. effect. In 
arahathe words the ieric fixed in th rnti+. r'	 + 


are substituted. for "ten years have ." 


Dated this	 7	 day of _____________________, l95T 


it	 [seaij 


For "Jerome Craig and Son". 	 [seaiJ 


oseph I. Jçob,,-P'es., Eula Belle Uranium, Inc. 


Interior—Duplicating Section, Washington, D. C. 	 67039 


S	 .
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(C


U. U 


State of Colorado ) 
) 


County of Iiesa	 ) 


I, Silmon Smith, certify that I have examined the following 
copies of Deeds ; and that they are true ; full and correct copies of 
the following ; to wit 


a Deed' from Jerome Craig to Eula Belle Uranium Inc0, a 
corporation organized and existing under and by virtue of the 
laws of the State of Nevada, recorded October 19, 1954, in 
Book 389 at Page 48 of the public records of Montrose County, Colorado0 


b. Deed from Jerome Craig and Herschel Hendrickson to Eula 
Belle Uranium, Inc., a corporation organized and existing under and 
by virtue of the laws of the State of Nevada ; recorded October 19, 1954, 
in Book 389 at Page 47 of the public records of LIontrose County, 
Colorado0


-	 Silmon Smith ' 


The foregoing instrument was acknowledged before me this 
8th day of November, 1954, by Silmon Smith. 


Witness my hand and official seal0 


My commission expires July 22, 1956.
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Reception	 4'.. .fecorder. 
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THIS INDENTURE, Made this twenty-first	 day of	 September	 , in the 


year of our Lord one thousand nine hundred Fifty-four 	 , between 


JEROME CRAIG 


of the	 County of	 Mesa	 and State of Colorado, part	 of the 


first part, and 
EULA BELLE URANIUM INC., a corporation organized and existing under 


and by virtue of. the laws of the State of Nevada


x8 atz party 


of the second part; 
WITNESSETH, That the said party 	 of the first part, for and in consideration of the sum of 
Ten Dollars and other valuable considerations ---


100 


to	 him	 in hand paid by the said party	 of the second part, the receipt whereof is hereby 
acknowledged, has	 granted, bargained, sold, remised, released and forever quit-
claimed, and by these presents does	 grant, bargain, sell, remise, release and forever , quit-claim, unto 
the said party	 of the second part, its	 SU%T assigns, the following described property, 
situate, lying and being in 
Mining District, in the County of Mesa and Montrose	 , and State of Colorado, to-wit: 


Recorded in Book	 Page 
Unpatented Mining Claims 
Mesa Creek 1 to 3 inclusive	 Montrose Co. 370 303-305 ihclusive 


New Year and Shirley Nay 1 to 3 inclusive........... 


Soggens 1 to 18 inclusive	 Nontrose Co. 385 151-168 inclusive 


Bones 1 to 18 inclusive	 Claims 1 to 9 inclusive recorded in 
/1	 4	 Montrose County Book 385, pg. 139-147 


-	 , .	 .	 inclusive. 


A	
.	 Claims 1 to 18 inclusive recorded in 


iX'"	 Mesa County Book 617, pg. 362-379 
inclusive. 


TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and silver-bearing 
quartz, roCk and earth therein, and all the rights, privileges and franchises thereto incident, appendant 
and 'appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, and the rents, issues and profits 
thereof; and all the estate, right, title; interest, claim and demand whatsoever, as well in law as in 
equity, of the said part y of the first part, of, in or to the said premises, and every part and parcel 
thereof, with the appurtenances. 


TO HAVE AND TO HOLD, all and singular, the said premises, together with the appurtenances 
and privileges thereto incident, unto the said party of the second part its successors rei and 
assigns forever. 


IN WITNESS WHEREOF, The said party 	 of the first part has	 hereunto set his 
hand	 and seal	 the day and year first above written. 


Signed, sealed and delivered in the presence of	 •f sj......Jeronle .Qr.ajg.......................................[SEAL] 


.................................................................................................................................................[SEAL] 


..................................................................................................................................................[SEAL] 


	


STATE OF COLORADO,	 1 
.ss. 


	


County of Mesa	 J 
The foregoing instrument was acknowledged before me this 6th day of	 October


A. D. 1954 , by Jerome Craig 


ission expires July 22	 , 19 56 . Witness my hand and official seal. 


AtiQflY..W....WiUiTh ................................................ 
Notary Public. 


No. 37. MINING DEED. —Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, 1824-46 Stout St., Denver, Colorado
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.	 RecordedóP.2......oclock....t..M. 


___	 -__Reception	 __________________ 


THIS INDENTURE, Made this twenty-first 	 day of	 Septenber	 in the 


year of our Lord one thousand nine hundred fifty-four , between 


JEROME CRAIG and HERSCHEL HENDRICKSON 


of the	 County of	 Mesa	 and State of Colorado, part I es of the 


first part, and 


EULA BELLE URANIUM, INC., a corporation organized and existing under 
and by virtue of the laws of the State of Nevada 


Oo	 Stw1ç party 


of the second part; 
WITNESSETH, That the said part ies of the first part, for and in consideration of the sum of 


- -- Ten Dollars and other -valuable considerations - --
100 


to them	 in hand paid by the said party 	 of the second part, the receipt whereof is hereby 
acknowledged, have	 granted, bargained, sold, remised, released and forever quit-
claimed, and by these presents do 	 grant, barain, sell, remise, release and forever quit-claim, unto 
the said party	 of the second part, 	 its 5 ' 5t?iFcf assigns, the following described property, 
situate, lying and being in 
Mining District, in the County of 	 Montrose	 , and State of Colorado, to-wit: 


Unpatented mining claims 


Longshot numbers 1 to 27 inclusive Said claims are situate in the 
East 3000 feet of Section 2, and a 
small portion of Section 11, 
Toship 48 North, Range 18 West, 
New ?Iexico Principal Meridian. 


TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and silver-bearing 
quartz, rock and earth therein, and all the rights, privileges and franchises thereto incident, appendant 
and appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, and the rents, issues and profits 
thereof; and all the estate, right, title, interest, claim and demand whatsoever, as well in law as in 
equity, of the said parties of the first part, of, in or to the said premises, and every part and parcel 
thereof, with the appurtenances. 


TO HAVE AND TO HOLD, all and singular, the said premises, together with the appurtenances 
and privileges thereto incident, unto the said part y of the second part its successors xand 
assigns forever. 


IN WITNESS WHEREOF, The said parties of the first part ha ye hereunto set their 
hands	 and seals	 the day and year first above written. 


Signed, sealed and delivered in the presence of	 ..t./.....JXQm..X1g......................................[SEAL]


...................................................................is.!.... . Hexsche1..Hen^iricks.Q11..................[SEAL] 


..................................................................................................................................................[SEAL] 


STATE OF COLORADO,
. Ss. 


County of Mesa	 J 
The foregoing instrument was acknowledged before me this 2nd day of	 October 


A. D. 19 54 , by Jerome Crai and Herschel Hendrickson. 


commission expires July 22
	


19 56 . Witness my hand and official seal. 


(c\ .	 b ' .1	 /sJAthiy..W.....Wifls..................................................... 
Notary Public. 


—'o. 37. MINING DEED. —Bradford-Robinson Ptg. Co.. Mfrs. Robinson's Legal Blanks. 1824-46 Stout St., Denver, Colorado







MJNING DEED 


•	 TO 


•	 STATE OF COLORADO	 , 


-------------------------County -s.
	


• 


I hereby certify that this instrument was	 •, 


filed for record in my office at/L.7..... 


o'clockq	 • 


is duly recorded in bOOk 2	 •	 • 


page/	 -


.•• •	 -:	 Recorder. 


BLLWL\,fr '	 • ••	 •	 • 
•	


:	 Deputy.	 •	 • - 


	


Fees, $jO	 •• 


7-54	 BRDFORD.ROBNSON PIG. CO ., OENVE!
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State of Colorado ) 


County of Mesa	 )	
£ 


I, Silinon Smith, certify that I have examined the following 
copies of Deeds, and that they are true, full and Oorrect copies of 
Deeds placed in escrow on the 8th day of November, 1954, in the United 
States Bank of Grand Junction, to wit: 


a. Deed dated September 21, 1954 from Jerome Craig and Jerome 
Craig, Jr., doing business as Jerome Craig & Son, to 
Eula Belle Uranium Inc., a corporation organized and existing 
under and by virtue of the laws of the State of Nevada, 
conveying all minerals and mineral rights in and under Index 
Placer Mining Claim No. 2246, EXCEPT there is reserved from 
this conveyance, by grantors, all oil and gas in and under 
said Index Placer Mining Claim. 


b. Deed from Martha Belle Hendrickson to Eula Belle Uranium, Inc. 
a corporation organized and existing under and by virtue of 
the laws of the State of Nevada, dated September 21, 1954, 
conveying all mineral and mineral rights in and under 
Lots 11, 14, 15 and 16 in Section 6, T 48 N, R 17 W of the 
New Mexico Meridian, EXCEPT there is reserved from this conveyance, 
by the grantor, all oil and gas in and under said lots. 


and that the letter of escrow attached hereto is a true copy of said 
Escrow Agreement.


Silmon Smith 


The foregoing instrument was acknowledged before me this 
8th day of November, 1954, by Silmon Smith0 


witness my hand and official sal0 


My commission expires July 22, l956 


Notary Pub17







VI


IWcorded'	 .o'clock.M.	 . 


Reception No	 . Recorder. 


KNOW ALL MEN B THESE PRESENTS, That* we, 
JERO1E CRAIG arid JEROME CRAIG, JR., doing business as 


Jerome Craig and Son 
of the	 County of	 Mesa 
and State of Colorado, for the consideration of - - - Ten Dollars and 
other valuable considerations ---	 in hand 
paid, hereby sell and quit claim to EULA BELLE URANIUM INC., a 
corporation organized and existing under and by virtue 
of the laws of the state of Nevada 
ojb& 
and State of Colorado, the following real property, situate in the 


County of Montrose 
and State of Colorado, to-wit: 


All minerals and mineral rights in and 
under the Index Placer.. Mining Claim, No. 
2246, comprising parts of Sections 2, 3 
and 11, Township 48 North, Range 18 West, 
NM.P.M., and more particularly described 
as follows: Corner No. 1 of said claim, 
being the Westerly Corner and point of 
beginning lOcated North 63° 4' West, 1123.5 
from the United States Land Mark Number 
5189 known as Lone Tree; thence North 430 
Eastt 2640 feet to Corner No. 2; thence South 
300 East 2735 feet to Corner No. 3; thence 
South 430 West 2640 feet to Corner No. 4; 
thence North 30°West 2735 feet to Corner 
No. 1, being the point of beginning, EXCEPT 
there is reserved from this conveyance by 
the grantors all oil and gas in and under 
said Index Placer mining claim, with right 
of ingress and egress and reasonably nec-
essary ground for the exploration and recovery 
thereof, 


with all its appurtenances. 


day of	 September	 , A. D. 19 54 


1..1... . J.er.om&.Cr.aig............................................ [SEAL] 


/./....J.er.Cr.ig,..Jr. ............................... [SEAL] 
doing business as Jerome Craig and Son 


[SEAL] 
) 


Signed and delivered this	 21st 


In the presence of


	


STATE OF COLORADO,	 1 
}. ss.


	


County of Mesa	 J 
The foregoing instrument was acknowledged before me this	 6th	 day of October 


1954 , by*Jerome Craig and Jerome Craig, Jr., doing business as Jerome Craig and 
Son 


My Co	 7 expires July 22, 1956	 . Witness my hand and official seal. 


I s/ Anthony W Williams 
Notary Public 


'If by natural person or persons here insert name or names; if by person acting in representative or official capacity or as 
attorney-in-fact, ,then insert name of person as executor, attorney-in-fact or other capacity or description; if by officer of cor-
poration, then insert name of such officer or officers, as the president or other officers of such corporation, naming it—Statutory 
Acknowledgment, Session 1927. 


No. 898. QUIT CLAIM DEED.—Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, 1824 .46 Stout St.. Denver, Cob. 
(STATUTORY)


/
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Rorded	 .o'1ock.M. 


Reception N Recorder.


KNow ALL MEN B THESE PRESENTS, That I, 


MARTHA BELLE HENDRICKSON 


of the ;	 County of	 Mesa 
and State of Colorado, for the consideration of -- - Ten Dollars 
arid other valuable considerations --- 	 iJIr,/in hand 
paid, hereby sell and quit claim to 


EULA BELLE URANIUM, INC., A corporation organized 
and existing under and by virtue of the law of the State 
>vada


the following real property, situate in the 
County of	 Montrose 


and State of Colorado, to-wit: 


All mineral and mineral rights in and under 
Lots 11, 14, 15 and 16 in Section 6, Town-
ship 48 North, Range 17 West of the New 
Mexico Meridian; EXCEPT there is reserved 
from this conveyance by the grantor all oil 
and gas 


with all its appurtenances. 


Signed and delivered this 	 21st
	


day of
	


September	 A. D. 1954 


In the presence of Js/ thUtdrickon.......... [SEAL]  


[SEAL] 


[SEAL] 


	


STATE OF COLORADO,	 1 .ss. 
County of Mesa	 j 


The foregoing instrument was acknowledged before me this 	 2nd	 day of	 October 
19 54 , by' Martha Belle Hendrickson 


	


My con.i on e pires July 22, 1956	 . Witness my hand and official seal. 


/.sLAnthony LW.iflim ...................................... 
Notary Public. 


If by natural person or persons here Insert name or names; If by person acting In representative or official capacity or as 
attorney-in-fact, then Insert name of person as executor, attorney-in-fact or other capacity or description; If by officer of cor-
poration, then insert name of such officer or officers, as the president or other officers of such corporation, naming it—Statl2tory 
Acknowledgment, Session 1927. 


No. 898. QUIT CLAIM DEED.—Bradford-Robinson Ptg. Co, Mfrs. Robinson's Legal Blanks, 1824-46 Stout St., Denver, Cob. 
(STATUTORY)







No. . 


QUIT CLAIM DEED 


o••••••••••••••••••••••••••••••••••••••TO 


	


STATE OF COLORADO, 	
} ............................County of................................ 


I here'by certify that this instrument was , filed


for record in my office, at............................................


o'clock............M.............................................., 19.......... 


and is duly recorded in book...................................... 


....................................................................................... 
Recorder. 


By...................................................................................... 
Deputy. 


Fees, $........................................ 


5-53	 BRADFORO.ROBINSON PTQ. CO., DENVER











ESCROW RECEIPT	 45-2--T. \V.	 NO. 4 . 79 5NAIUG(l PTS.CO..ANLCNE,KAU. 


ESCROW. RECEIPT 


The undersigned Escrow Agent acknowledges receipt from 


JGroe Crai	 i J	 oCrai,. Jr • 4/b/n J& Cra	 c•fl. 
rtha o1ie 3udrtclo 


ti1c oUe tiraniu rn4., c Corp'tio 


of the followIng described checks, mQney, documents or property, to-wit: 


. rnutt C1cd4 Zo8	 4'ha O11e 


2. 4t• Ciab DO*4u. J'Q, Cra.tj 


(ses below)


toko o iic	 110 Uti	 Znc. 


( to . L1G iio Utu, no. 
te4 4i-4 


which it agrees to hold as Escrow Agent under the following instructions, to-wit: 


10	 t	 aW dee4e u*u roñpt o.t C,COO..CO or or boVorø eo. 1, 1$4 


Quit Claim Deed	 t*	 Placer 
Mining Claim No. 2246, eXcept all oil and gsa there:tñ Snd thsi'under. 


Quit Claim Deed o. 2 conveys all inera1 rights except oil, aM gas in and. under 
Lots 11, 14, IS end 16, 3ec. 6, T4N, 1t17'd, NMI4. 


But subject, however, to the terms, exceptions, provisions, and conditions hereinafter stated which are ac-
ceptable to and approved by all of the parties by accepting this receipt: 


1. The Escrow Agent shall be liable as a depositary only and shall not be responsible for the sufficiency 
or accuracy of the form, execution or validity of documents deposited hereunder, or any description of 
property or other thing herein, nor shall it be liable in any respect on account of the identity, authority or 
rights of the persons executing or delivering, or purporting to execute or deliver any such document or paper. 


2. The Escrow Agent shall not be liable for collection items until the proceeds of the same in actual 
cash have been received; nor shall it be liable for the default in payment of any installment of principal or 
interest, nor the outlawing of any rights under the Statute of Limitations in respect to any documents de-
posited: nor for interest on any deposit of money. It may rely upon any paper, document or other writing 
belived by it to be authentic in making any delivery of money or property hereunder. 


3. The Escrow Agent shall be entitled to reasonable compensation for its services; may employ attor-
neys for the reasonable protection of the escrow property and of itself and shall have the right to reimburse 
itself out of any funds in its possession for costs, expenses, attorney fees and its compensation and shall 
have a lien on all money, documents or property held in escrow to cover same. 


4. In accepting any funds, securities or documents delivered hereunder, it is agreed and understood 
that, in the event of disagreement between the persons herein mentioned or persons claiming under them, 
or any of them, the Escrow Agent, will and does, reserve the right to hold all money, securities and prop-
erty in its possession, and all papers in connection with or concerning this escrow, until a mutual agree-
ment has been reached between all of said parties or until delivery is legally authorized by final judgment 
or degree of court. 


Executed at%	 _0__. 


- Escrow Agent 


DateZ /t/ 


Approved:


4 Names of 


. Depositors 


and Grantee	


/


(A







/ 
/







Recorded	 10 22 OC1OckA	 M 
October ), 195 4' 


	


o''o	
Ire C. Foster 


Reception No..3..........................................................__.Reeorder. 


HIS INDENTURE, Made this c.-:ir.t	 day of	 in 


ear of our Lord one thousand nine hundred 2j:'- ftur	 , between 


)f the	 County of	 S.:	 and State of Colorado, part	 of th 


first part, and


party 


of the second part; 
WITNESSETH', That the said party 	 of the first part, for and in consideration of the sum o 


- -	 .	 .	 .	 .	 - - -	 P'o1Vak 


to	 . ..	 in hand paid by the said part'- 	 of the second part, the receipt whereof is hereb 


acknowledged, ha	 granted, bargained, sold, rernised, released and forever qui 


claimed, and by these presents do 	 grant, bargain, sell, remise, release and forever quit-claim, unt 


the said part'	 of the second part,	 .heirãid assigns, the following described property, 


situate, lying and being in 
Mining District, in the County of 	 :	 , and State of Colorado, to-wit: 


riecorded in 3ook	 Page 


ioitrose Co. 370 303-305 inclusive 


.	 .	 ' ......... 


'5- 5'
	 5 .	 •;:	 I1oritrose LO. 35	 151-l6E inclusiv 


"-5,	 :	 .5 S ': :	 L1airns 1 to 9 :i'iclusive recorded in 
!	 \•	 . 	 . 	


-.5 4-,. -,	 :	 1C) 1 


:	
.	 iiOh#IOSC	 'OO."s .;C)	 LJ7—.L4I 


inclusive.	
H 


1ai.rns 1 to l inclusive recorded in 


iLesa ount r Pooh 617, p. 362-379 
iic1'isj.v. 


)GETIIER with all the dips, spurs, ani angles, and all the metals, ores, gold and silver-bearing 
quartz, rock and earth therein, and all the rights, privileges and franchises thereto incident, appetidant 
and appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, and the rents, issues and profits 
thereof; and all the estate, right, title, interest, claim and demand whatsoever, as well in law as 111 


equity, of the said part of the first part, of, in or to the said premises, and every part and parcel 


thereof, with the appurtenances. 
TO HAVE AND TO HOLD, all and singular, the said premises. together with the appurtenances 


and privileges thereto incident, unto the said part of the second part , heirs and 


assigns forever. 
IN WITNESS WHEREOF, The said part	 of the first part ha	 hereunto set 


hand	 and seal	 the day and year first above ritten. 


Signed se tkd md dell\ ert d in the presence 	 ç2	 .92!it_f 


STATE OF COLORADO, 


County of	 I SS.	


: 


The foregoing instrument was acknowledged before me this 	 day of 


	


• A. R	 , by 


f (MI Commission expires	 s'	 , 19 .S &. Witness my hand and official seal. 
•	 •	 -.	 (I	 ç	 /	 ,


Notary Pub'iie. 


/ 


I 
No. 37. M1NIN DEEI). •Brnilf,,d-Roinson Pta. Co., Mfrs. Robinson's Legal Blanks, 1S24-46 Stout St., Denver, Cob.
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Reception No .	 . 


Tuis 1NDENTURE Made this	 t:e:t:r_jr:	 day of	 etcer	 ,in the 


year of our Lord one thousand nine hundred	 , between 


of the	 County of	 and State of Colorado, part i	 of the


first part, and


---..--'----,	 .-._-_•,	 -.--'-.'-	 ---.	 ------..	 ---	 ..... 


:Cutyjf	 .ndStf:OaloL'ai1, paity 
of the second part; 


WITNESSETII, That the said part 	 of the first part, for and in consideration of the sum of 
•0	 - 	 - 	 . :.	 IQ'Ij 


to	 . -::.	 in hatid Paid by the said part y 	 of the second part, the receipt whereof is hereby 
acknowledged, ha v	 granted, bargained, sold, remised, released and forever quit-
claimed, and by these presents 	 grant, bargain, sell, remise, release and forever quit-claim, unto 
the said part-	 of the second part,	 h' id signs, the following described property, 
situate, lying and being in 
Mining District, in the County of	 .	 -	 , and State of Colorado, to-wit: 


toT'	 -. .iaid claims ar sit'aate ii the 
:ast 3000 feet of .iection 2, and a 
small pctio;. ci' ection 11, 
To-'mship 4 'crth, iae 1 b'est, 
c;i i'.exico Pr.: ch.pai.	 'jdiar. 


rla OGE rfJ:JER with all the dips, spurs, and angles, and all tl1e metals, ores, gold and silver-bearing 
quartz. rock and earth therein, and all the rights, privileges and franchises thereto incident, appeudant 
and appurtenant, or therewith usually had and enjoyed ; and all. and singular the tellements. heredita-
ments and appurtenances thereto belonging or in anywise appertaining. and the rents, issues and profits 
thereof ; and all the estate, right, title. interest, claim and demand whatsoever, as well in law as in 
equity, of the said part . of the first l)art, of, iii or to the said premises, and every part and parcel 
thereof, with the appurtenances. 


TO HAVE AND TO HOLD. all and singular. the said premises, together with the appurtenances 
and privileges thereto incident, unto the said part - of the second part :. b.ir and 
assigns forever. 


ç yjrp	 WHEREOF, The said part . - ,	 of the rst part ha v	 hereunto set 
hand	 and seaL	 the day and year first above written. 


	


Signed, sealed and delivered in the presence o.f 	 ISEAL1 


--	 .-_?	 [SEAL1 


	


------------------------------------------------------ 	 SEA h} 


STATE OF COLORADO,	 1
ss. 


	


County of	 -	 J	
,,,.f' 


The foregoing instrument was acknowledged before me this 	 day of 
A.D.i9 ,	 ,by	 :.	 -	 ..	 :.	 .:.-	 :.	 - 


' 'I4 dnmiission expires	 19 .S & Witness my hand and official seal. 
-	 (_	 C'	 —I	 -	 S


-------------------
-	 Notary Public. 


( 


1	 - 


1 M1tNC DEED.----The Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, 1824-46 Stout St., Denver, Cob. 


L_.	 ft	 ----	 -.---	 -







Return to Joseph I. Jacob 
300 First Jecurity Bank Bldg. 
Jalt Lake City, Utah 


301569 No..................... 


MINING DEED 


TO 


Eula Belle Urenjum Inc. 


STATE OF COLORADO,	
) 


...........County of........ 


I hereby certify that this instrument was 


fi1edfor record in my office at..Jg,2.o 


o'c1ock..2.M......QC.T....1.2.1J.5!L.., 19.......... 


and is duly recorded in book.^1i................. 


Recorder. 


................... 
Deputy. 


Fees, $	 ?.,..a. 


PHOTO.	 INDEXEO................ 
6-62	 THE •IADrOE D . EO•IN$ON PTO. CO.. DENOtE
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Project Summary Report 


By: F... L Murphr	 July 13, 1956 


1. Docket No. JiMEA-3579 (Uranium) 
Contract No. Idm-E794, 


Operator - Eula Belle Uranium, Inc. 
c/o Mr. Jerome Craig, Sr., Vice President 
YthitelNater, Colorado 


Operator's Property Rights-


Owners of claims; Mesa Cxek Nos. 1, 2, and 3; New Year; 
Shirley May Nos. 1, 2, and 3; Long Shot Nos. 7 throu 
14 and 21 through 27; also, lessees of the Index Placer, 
a patented ólaim, all situated in secs. 2, 3, and 11, 
T. 48 N., R. 18 W., NTVIPM, Montrose County, Colorado. 


2. Contract dated May 3, 1955 


Amendment No. 1, September 26, 1955, allows relocation 
of one hole in Stage II. 


Contx.ct terminated December 21, 1955 by mutual agreement. 


Work Authorized -


Stage I 30 holes Stage II 15 holes 
Units Cost Units Cost 


Non-core drilling 2100" $2,625.00 1050' $1,312.50 
$1.25/ft. 


Core drUling 
$2.75/ft. 900' 2,475.00 450' 1,237.50 


Bulldozing roads 
$11.00/hr. 40' 440.00 10' 110.00 


Radiometric Probing of 
holes	 $623.00/trip 2 1,246.00 1 623.00 


Air Compressor & tools (rental) 
$6.00/day 3 180.00 - - 


Incidental allowance 
$0.45/ft 3000' 1,350.00 1500' 675.00 


V2Oç, U3 08 , and CaCO3 
$5/sample 45 225.00 20 100.00 


bg'TtA1. Cost $8,541.00
- 
$4,058.00 


TotalEstimated Cost of Project $12,599.00 
Government Participation ( 75% $9,449.25







.	 . 


Work Completed - 


30 holes in Stage I and 5 holes in Stage II. 


Costs billed by Operator 


Core drilling 1050 feet $2.75/ft. 
Non-core drilling 1871 feet $1.25/ft. 
Bulldozing - maximum 
Compressor, tools (rental) 
Incidental allowance 2921 feet @ $0.45/ft. 
2 samples, analyses, $5/sample 


Total 
Government Participation 75% 


3. Audit Report of Review: February 27, 1956 


Tcta1 Cost as billed by Conti&r 
Exceptions: 5 feet non-core, drilling 


and incidental allowance, 
Total Accepted Cost


$2,887.50 
2,338.75 


550.00 
180.00 


1,314.45 
10.00 


$7,280.70 
$5,460.70 


$7,293.20 


$7,280.70 


4. Excerpts from Field Team Repczrt, dated June 25, 1956 


The drilling under the contract explored the upper and 
lower sandstone beds of the Salt Wash member of the Jurassic 
Morrison formation. 


Work und the contract started at the end of June and 
drilling commenced July 1, 1955. The project was comp1eted 
in September, 1955. 


Three Stage I holes penetrated minera1ition of sub-
oie grade in widths up to 0.8 foot. One of the five Stage 
II offset holes penetrated similar mineralization. Although 
the full amount of Stage II drilling Was not done, enough 
exploration was completed for satiàfactory evaluation of the 
property. 


Fifteen of the 19 holes that were cored through the 
lowermost Salt Wash sandstone encountered unfavorable rock 
and 13 of the 16 holes cored in the uppermost Salt Wash 
sandstone'encountered unfavorable rock; hence both sand-
stone units are rated generally unfavorable in the vicinity 
of DMEA drilling on the subject property. 


The field examiners conclude that further drilling 
could not be justified bacause of weak mineralization over 
thin beds, also, becaüe there is nothing to indicate that 
mineralization would be better further back from the rim. 


.2.







I
S	 . 


The project was recoiimiended beacuse of the slight 
mineralization noted on rim exposures and the fact that 
substantial deposits of uxaniuxn ore were present in, the Salt 
Wash two or three miles distant from the property. 


The Field Team, in a memorandum, dated Juno 28, 1956, note 
that "The exploration wck did not result in a discovery or 
development of a significant quantity of uranium ore. There-
fore certification as such is not recommended." 


F. M. Murphy 


.3.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 JUL 1. 3 1956 
WASHINGTON 25, D. C.


July II, 1956 


Memorandum 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 


From:	 James Paone, Bureau of Mines Alternate Member 
Uranium Commodity Committee 


Subject: Final report, DA Docket 3579 (Uranium), Contract 
Idm-E794, Eula Belle Uranium, Inc., Montrose County, 
Colorado 


I have reviewed the final report, DMEA Docket 3579, 
Eula Belle Uranium, Inc., Montrose County, Colorado, dated June 
25 and received in this office July 9, 1956. I have also dis-
cussed it with Joseph 0. Hosted, Washington representative of 
the Atomic Energy Commission. 


A total of 30 Stage I holes and 5 Stage II holes re-
quiring a total of l, g76 feet of non-core and 1,050 feet of core 
drilling resulted in termination of further exploration work with 
DMEA funds, because the drilling was essentially negative. The 
field recommend that no certification of discovery or development 
be issued.


We concur in the conclusion and recommendation. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


James Paone
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4oF	 •
UNITED STATES 


DEPARTMENT OF THE INTERIthP2 


	


4 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221i. New Customhouse 
Denver 2, Col9rado	 June "28, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 DJ1EA Field Team, Region III 


Subject: Docket EA 3579 (Uranium), Contract Idm-E791i. , Eula 
Belle Uranium, Inc., Montrose County, Colorado - 
FINAL REPORT 


Enclosed are the original and. three copies of a joint 
final engineering and geologic report pertaining to work cowpleted 
under the subject contract. 


The original and one copy of the Operator's final, report 
were forwarded to your office by memorandum of' February 29, 1956. 


Final payment to the Operator was processed by this 
office March 7, 1956 in conformance with the Report of Review of 
contract , expenditures by the Contract Administration and Audit 
Division, dated. February 27, l956,which was released to this 
office March 5, 1956; 


The • contract was terminated effective October 1, 1955, 
by Termination Agreement, dated December 21, 1955, prior to com-
pletion of the entire amount of work authorized under the contraôt. 


The exploration work consisted of 50 hours of bulldozing 
for access, road and drill site preparation, 1876 feet of non-core 
drilling, and. 1050 feet of core drilling, at a total accepted cost 
of $7, 280.70, toward which the Government contributed 75%, or an amount of $5,Ii6o;li.; 


The exploration work did not result in a discovery or 
development of a significant quantity of ' uranium ore; Therefore 
certification as such is not recommended. 


qjed by	 We M. raver 
EA Q RTIG COiII 


q
-C 	 , If,, 


N. 'Harsbman 
Enclosures
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•	 MI	 A 4 REPLY REFERTO: ER	 I)FflSITS 


UNITED STATES	
RECD 


DEPARTMENT OF THE INTERIOR 
\1Q / GEoLo:1cALsuRvCVED"	


1	 1956 


Grand Junction, Co1UJ
DENYER, CQLORAD)c1te Rec'da 


May 29, 1956 
moraxidum	 JUN 27 1956 


To: Executive Officer, DMEA. Field Team, Region III 	 BUREAU OF MINES 
-.	 .	 4eeó6rado 


Through: E. N. Harshmn (I	 ç' 
J.F.Shaw(V 


om: J. William Hasler 


Subject: DMEA Docket 3579 (Uranium), contract Idm-E 79J# 


u1a	 e1le Uraniuxn, Inc., ,(Long Shot group, Ivsa Creek 
group, Index Placer claim) ,., Mc)ntrose County, Colorado 


Transmitted herewith is afiüal joint engineering and. 


geologic report prepared by M. H. Salsbury, U. S. Bureau of MLnes, 


and. F. M. Byers, Jr., U. S. Geological Survey. 


iclosed are the maps for inclusion in the joint report.


J. William Hasler, 
V	 Geologist 


JWH/mlr 


Enclosures


by 
DL	
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UNITED STATES 
DEPARTIV1ENT OF TUE INTERIOR 
FRED A. SEATON, SECRETARY 


DENSE MINERALS EXPLORATION ADMINISTRATION JUL 2 1956 


FINAL REPORT
REGION III 


Contract Idra-E794


LA ELLLtJRA.NIITh1, INC. 


Long Shot oup j!Iesa Creek group 


Index Placer claim 


i qse County , Colorado 


Uranium 


Final Engineering-Geologic Report


v:s;	 y 
By


O)4 


F. N. Uyers, Jr., Geologist 	 N. H. Salsbury, Mining Engineer 
U. S. Geological Survey	 U. S. Bureau of Mines 


June 25, 1956







DMEA 3579
Contract Idm-E794 


EULA BELLE URANIUM, INC. 
LONG SHOT GROUP, MESA CREEK GROUP 


INDEX PLACER CLA.fl'I
MONTROSE COUNTY, COLORADO


JULo
1956 
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DI€A 3579 
Contract Idm-E794 


BULA BELLE IJRANIUIM, INC. 
•	 Longshot-Mesa Creek group 


?bntrose County, Colorado 


INTRODUCTION	 1g 


Summary 


Eula Befle Uranium Inc., 506 First Security Bank Building, Salt Lake City, 


Utah submitted an application dated November 10, 1954 for Defense Minerals 


Exploration Administration assiátance to explore för uranium on claims near 


the junction of Mesa Creek and the Dolores rtivei, 12 miles north of Uravan, 


Colorado. Exploration for uranium in the Salt Wash member bynôn-core and 


core drilling requiring ii000 feet of drilling was rópósed at an estimated 


cost of 33,333.33. Government paticipation in this amount at 75 percent 


would have been 25,000.00. 	 a 


A joint field investigation was made by a DA examining team on 


December 7, 1954. The examining team recommended a revised project in two 


stages requiring an estimated 3,150 feet of non-core and 1,350 feet of coie 


drilling in 45 holes at cost of l4, 085. 00 in which Government participation 


at 75 percent would be l0,563.75. A contract dated May 3, 1955 for essentially 


the same program, was awarded at a maximum cost of l2,603.00, in which 


Government participation at 75 percent was 9,452.25.
a 


Work was started under the contract at the end of June 1955, and drilling 


commenced July 1, 1955. The project was completed in September 1955, after 


the completion of 30 stage I holes and 5 stage II holes requiring a total of 


1,876 feet of non-core and 1,050 feet of core drilling. 


Three stage I holes penetrated mineralization of sub-ore grade in widths 


up to 0.8 foot. One of the five stage II offset holes penetrated similar 


mineralization. Drilling results were verified by examination of core and by 


radiornetric probing done by a Geological Survey gamma-ray logging unit. No 


ore reserves could be calculated on the basis of results. Although the full







2 


t	 amount of stage IIilling was not done, enough exration was completed 


for satisfactory evaluation of the property. 


Recomnienda1ions 


In a joint memorandum dated December 2, 1954, the writers recommended 


termination of contract Idm-E794 without certification of discovery or 


development, and the DI€A Field Team concurred. O December 21, 1955, a 


Termination Agreement, effective as of October 1, 1955, was signed by the 


D1€A Administrator and the company. 


Further exploration or development with Government participation is 


not warranted. 


The total accepted cOst for which payment to the company was made as 


recommended by theExecutive Officer, D?EA Field Team, Region III, on March 7, 


1956, in accordande:with the Report of Review by the DI v A Fiscal Office 


dated February 27, l956, was 7,2O.7O. Government participation at 75 percent 


was 5,46O.54.


LOCATION AND ACCESSIBILITY 


The Mesa Creek-Long Shot groups consist of 22 unpatented mining claims 


and one patented placer claim in sec. 2, T. 4 N., R. l W., New.Mexico 


principal meridian, Montrose County, Cob. (fig. 1). They are on a precipitous 


slope below, and a bench above Salt Wash rims east of the Dolores River and 


south of Mesa Creek. The claims are 12 miles north of Uravan, Colorado via 


Colorado State Highway 141, and 72 miles south over the same highway and 


U. S. Highway 50, from Grand Junction, Colorado, the nearest major source 


of supplies. 


There are no unusual problems of transportation, power, water, supply 


or hou&ing in this area. Year around operations, both in surface and 


underground workings are feasible and normal0 


PROPERTY 


The 22 located mining claims are the property of Eula Belle Uranium, Inc. 


and consist of the Mesa Creek nos. 1, 2, and 3 claims, the New Year claim, the
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3 
Shirley Maya nos.	 and 3 claims, and the Long	 nos. 7 through 27. 


They are recorde& in the Montrose County courthouse and title appeared to be 


valid. The Iniex placer, a pat:ented claim, belonging to Jerome Craig and Son, 


Whitewater, Cob, was held by the company under an option to purchase dated 


February 19, 1955, which included the right to explore and mine. The property 


rights on the Index claim also appeared to be satisfactory. 


HISTORY 


1y jnera1ized exposures of the Salt Wash formation on the Long Shot nos. 


24 and 25 claims were explored for vanadium about 1930 by means of two adit


tunnels, 30 feet and 130 feet in length, in the upper of two outcropping rims. 


On the upper end of the Index placer a lower rim was explored by shallow 


workings. A small amount of additional exploration was done in 1947 and 194B. 


GEOLOGY 


The rocks exposed in the southeastern Mesa Creek area of the Uravan district, 


in which the Eula Belle property is located, consist of interbedded mudstone, 


sandstone and cherty conglomerate of the lower 50 feet of the Brushy Basin 


member and 250 feet of interedded niudstone and sandstone of the Salt Wash 


member of the upper Jurassic Morrison formation. ,About 60 feet of Suinmerville 


and 100 feet of Entrada underlie the Morrison formation. The strike of the 


beds is N. 500 W. with a dip of 2° NE. 


The known deposits in the southeastern Mesa Creek area are in the lower-


most sandstone lens and in the uppermost sandstone bed of the Salt Wash member, 


which is the main ore-bearing sandstone farther east. The lower 30-60 feet 


of the Salt Wash is a zone of discontinuous sandstone lenses 10-15 feet thick 


separated by thin red and green mudatone beds. On the Eula Belle property, the 


lowermost sandstone lens of the Salt Wash is light brown to light gray and 


contains abundant mu.dstone partings. It is said to rest on green mudstone of 


the uppermost Summerville, but results of recent DIVEA. drilling of the lower 
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•	 bench, cast consid,ble doubt as to favorability. 	 iowermost sandstone 


lens attains a maximum thickness of approximately 20 feet. Carbonaceous 


material is abundant locally in this lens. The middle portion of the Salt 


Wash consists of discontinuous sandstone lenses interbedded with sparse green 


and abundant red mudstone • Near the top of the a1t Wash member is a light 


brown and locally light red sandstone bed. This bed ranges from 25 to 45 feet 


in thickness'and in the vicinity of mineralized rock the mudstone associated 


with the sandstone is green. This sandstone bed is continuous throughout the 


area and is host rock to ininable ore-bodies, as determined by U.S.G.S. drilling 


under Atkinson Mesa to the south and east of the Eula Belle property. 


ORE DEPOSITS 


Two mineralized deposits containing uranium and vanadium are known 


on Eula Belle property: one in the lowermost sandstone lens and the other 


in the uppermost sandstone bed. The mineralized zone in . the:lowermost sandstone 


lens of the Salt sh is exposed in an open cut. No ore has been shipped from 


this mineralized zone, but assays of the applicant's samples indicate that 


this deposit may contain about 0.20 percent U3O and 1.60 percent V205. The 


thickness which this assay represents is not known but may represent about 


two feet, for the deposit is in the form of a roll about 12 feet long and 


about 2 feet thick. Mineralized rock is also present along a hundred feet of 


the outcrop. The uranium-vanadium ore minerals are largely carnotite and 


corvusite with the copper mineral malachite and azurite. The same mineral 


assemblage was also penetrated in many of the drill holes on the lowermost lens. 


Vanadium ore has been produced from the deposit in the uppermost sandstone 


bed of the salt Wash member. This deposit is located in the Long Shot no. 24 


claim and is reported to have been worked in the 1930's. No information is 


available as to tonnage or grade of the material removed. It was estimated by 


the DMEA examining geologist to have produced no more than 40 tons of ore that 


may have contained as much as 0.40 percent U30 and 3.0 to 4.0 percent V205.
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This grade, howev4is based on sampling done by operator and probably 


is not representative of what was actually mined. The ore bodies observed in


the old adit on the Long Shot floe 24 claim appear to be mostly tabular masses 


of carnotite-corvusite impregnated sandstone with abundant gray mudatone ass 0-


ciated with the sandstone. The sandstone is light gray and light brom. 


Abundant secondary copper minerals are also associated with the ore. 


THE PROJECT 


The applicant originafly proposed 11,000 feet of diamond drilling at 


a cost of 33,333.33 in four mining claims and one placer claim. This 


drilling consisted of 45 drill holes spaced on 100-foot centers. The applicant 


proposed to test the lower Salt Wash behind a mineralized outcrop with 13 of 


these holes. A field examination was made on December 7, 1954, by Paul P. 


Bieber of the U. S. Geological Survey and Carl Belser, U. S. Bureau of Mines. 


Mark K. Shipraan, geologist and Jerome Craig, ' Sr., vice-president of Eula Belle 


Uranium, Inc., represented the applicant. After consultation with representa-


tives of the applicant, two holes were added to test the kwmoct Salt Wash 


lens, making a total of 15 holes at an average depth of 3 feet for a total 


footage of 1,250 feet. The applicant also proposed 9 holes to test the entire 


Salt Wash section in an area where the section is exposed on both sides df a 


narrow nose (Mesa Creek No. 1 claim, fig. '2), but inasmuch as the section is 


unfavorable except in the vicinity of the mineralized outcrop,. these 9 holes 


were delted. The applicant further proposed 23 holes spaced 100 feet apart 


to test the entire Salt Wash in . the Long Shot No. 24 and No. 25 claims at an 


average total depth of 250 feet. Known mineralization is only in the uppermost 


sandstone bed of the Salt Wash in this area. Testing of the entire Salt Wash 


was not believed justified because deposits found in the lowermost lens of 


the Salt Wash, though possibly of high grade, were expected to be too small to 


be of economic value at a depth of 250 feet. It was suggested and the applicant 
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concurred that onl11e uppermost sandstone bed of 	 Salt Wash be te'sted 


with 15 holes on a spacing of 150 feet. Geologic and engineering reports by 


Paul P. Bieber and Carl Belser, respectively, recommending the above proposal 


were transmitted to the field team on December 17, 1954. 


The Iornns and the uppermost sandstones of the Salt Wash member were 


tested by holes at 35 drill sites; 19 holes were cored in the lowermost 


sandstone and 16 holes were cored in the uppermost sandstone (table 1 and fig. 2). 


Of the 16 holes drilled on the uppermost sandstone by the operator, holes 1 


through 9 (table 1) were plugged doin to the lowermost sandstone by the operator 


without DIA assistance. The results of drilling 2 holes (19 cored holes and 


9 plugged holes) into the lowermost sandstone and the 16 cored holes into the 


uppermost sandstone of the Salt Wash are presented in table 1 and figure 2. 


No ore was penetrated in any of the holes according to U. S. Geological Survey 


standards (at least one foot of 0.10 percent U3O or better). Of the 2 holes 


drilled into the lowermost sandstone, 11 were weakly mineralized and 4 of the 11 


contained slightly less than 1 foot of mineralized sandstone that contained 


more than 0.10 percent of eU3Oa. Although no collar elevations are available, 


the mineralized zone appears to be at about the same stratigraphic position. 


Of the 16 holes drilled into the uppermost sandstone 14 were barren and 2 were 


very weakly mineralized. 


The lithologic logs, on which the favorability of the sandstones were 


rated (modified after Doris Blackman Weir, 1952), were not amenable to condensed 


tabulation; a summary statement will suffice: the cored holes rated semifavorable 


(table 1) penetrated at least 25 feet of altered light gray sandstone with minor, 


thin, green mudatone partings less than 1 foot thick. The sandstone is commonly 


underlain by at least 6 inches of green mudstone. Those holes rated unfavorable 


penetrated less than 25 feet of light gray sandstone and mudstone or the sandstone 


contained mudstone splits thicker than 1 foot, in nearly every case mottled red 


and green. The presence or absence of uranium mineralization was not a criterion







7 


used in rating the vorabiity of holes; in fact, 	 mineralized and semi-


favorable holes on the Eula Belle property do not appear to be related except 


in a few holes (table 1). Favorable sandstone is only a general guide to ore 


over a larger area than drilled on the Eula Belle property, for drilling tests 


of large areas, up to several square miles, elsewhere have demonstrated that 


areas underlain by favorable sandstone commonly are also underlain by significant 


ore bodies, and conversely, far greater areas of unfavorable sandstone every-


where contain only widely scattered small ore bodies or none at all. No truly 


favorable sandstone (40 feet or more and light gray) was observed on the Eula 


Belle either in drill core or outcrop. This is not surprising, inasmuch as the 


Eula Belle Uranium property lies a mile or two west of the west border of the 


Uravan mineral belt (Fischer and Hilpert, 1952, p. 1). 


In summary, 35 holes (fig. 2 ) were drilled on the Eula Belle property 


south of Nsa Creek. Fifteen of the 19 core drill holes that penetrated the 


lowermost Salt Wash sandstone encountered uri.favorà.ble rocks and 13 of the 16 


holes cored in the uppermost Salt Wash sandstone encountered unfavorable rocks. 


Hence, both sandstones are rated as generally unfavorable for ore deposits in 


the vicinity of the DA. drilling on the Eula Belle Uranium property. 


Contract Idrn-E'794 was effective on Nay 3, 1955. Work of preparing drill 


sites was started at tile end of June 1955, and actual drilling commenced 


July 1, 1955. The project was carried on continuously until completion of 


authorized work at the end of September l95. The company made claim for re-


imbursement in three reports covering June-July, August and September 1955. 


Sufficient work was done in the completed stage I and the authorized 


stage II drilling to show definitely that mineralization behind the Salt Wash 


outcrops on the property is of a low order, that the Salt Wash sandstone units 


are generally unfavorable for ore, and that further exploration or development 


is not justified.







• SU1'ARY OF FACTUAL DATA 


Contract Idm-E'794 specified the following work on sri actual and fixed 


cost basis: 


(1) Independent Contracts


2100 ft ,. of noncore drilling at $1.25/ft. $2,625.00 
900 ft. of core drilling at $2.75/ft. 2,475.00 


• Bulldozing, 40 lirs. at $11.00/hr. 444.00 
.Le Roi tractor-air compressor, including 
operator, drills, steel, bits, and all costs 
whatsoever connected with compressor (for 
access roads), 3 days at $60.00/day 180.00 


Radiometric probing of drill holes, two round 
trips from Noab to property at $623.00/trip 1,246.00


$6,970.00


Stage II 


(1) Independent Contracts 


1050 ft. of noncore drilling at $1.25/ft.	 $1,312.50 
450 ft. of core drilling at $2.75/ft.	 1,237.50 
Bulldozing, 10 hrs. at $11.00/hr. 	 110.00 
Radiometric probing of drill holes, one round 
trip from Moab to property at $623.00/trip	 623QQ.


$3,283.00 


Fixed Unit Costs 


age : 


45 chemical analyses for U30,. V205 , and 
CaCO3 at $5.00 each	 $ 225.00 


Incidental allowance for each ft. of drilling 
completed, 3000 ft. at $0.45/ft. 	 135Q,QQ


$1,575.00 


Stage II 


20 chemicalaialyses for U308, V205 , arid 
CaCO3 at $5.00 each	 $ 100.00 


Incidental allowance for each ft. of drilling 
completed, 1500 ft. at $0.45/ft. 	 675.00


$ 775.00 


Estimated cost stage I	 $8,545.00 
Estimated cost stage II	 4,058.00 


Estimated total cost of project	 $12 603 .00 


Government participation at 75%	 $_9,h.52.?5.. 
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In the item fldozing" under stage I it wil1e noted that 40 hours 


of bulldozing at ll.00 totals 440.00 instead of $444. 00 which was the. 


extension total. 


Items under Independent Contracts" were on an actual cost basis and 


reqi.ired documentation of costs by the operator, but could not exceed the 


maximum allowable unit costs in the contract. Fixed cost items required no 


documentation. 


In stage I, the contract called for 30 holes at approximate locations 


shown on a contract map which was similar to figure 2 with this report. The 


minimum hole-spacing as scaled from this map was 150 feet. However, this 


hole-spacing was not specified otherwise. In stage II minimum hole-spacing 


was 100 feet. This was modified by ,.niendment no. 1 to permit drilling of 


stage II hole no. 35 at the center of a triangle formed by three stage I holes 


nos. 5, .6, and. 13, where . it was impossible to maintain the 100-foot minimum 


spacing (fig. 2). Hole data'e listed in table 1. 


Probing of holes by a commercial logging company was perthited under the 


contract, but the operator, with the approval of the DI€A elected to probe the 


holes with non-recording equipment at no cost to the Government. 


The contract called for 30 feet of coring per hole, arid for completion 


of holes nos.l6 through 30 through the lower of two ore horizons, and holes 


nos. 1 through 15 through the upper horizon. The operator cored 650 feet in 


holes nos. 16 through 30, but claimed payment for the 200 feet over the 


allowable maximum of 30 feet per hole at the non-core rate of l.25 per foot. 


Payment for holes nos. 1 through 15 was for completion through the upper horizon, 


but additional non-core drilling was performed in holes nos. 1 through 9 through 


the lower horizon at the operator's expense. 


The work completed for which payment was claimed was as follows:
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Core drilling 1050 ft. at 2.7s per ft. 2,887.50 
Noncore drilling 1876 ft. at l.25 per ft.2,345.00 
Bulldozing (maximum)	 554.00 
All other preparation costs (maximum) 	 180.00 
Incidental allowance on 2926 ft. of 
drilling at $0.45 per ft.	 1,316.70 


Chemical analyses for 13308, V205 and 
CaCO3 , 2 samples at $5.00 each 	 - i0.00 


Total costs	 $7,293.20 
Government participation at .75 percent	 5,469.90 


All payments were within contract maximums, and in accordance with 


contract terms, as finally interpreted. 


All work was done in accordance with provisions of the contract, 


Amendment No. 1, and a work approval for five stage II holes dated September 26, 


1955. Claims for payment were approved as rendered, except f or holes nos. 1, 4, 


14, 15, involving 120 feet of core drilling and 135 feet of non-core drilling, 


which were not considered by the DMEA inspector to be at approved locations as 


claimed in August 1955. The company later reclaimed $630.5 0 covering the cost 


of the disapproved holes. After considering all the facts affecting the in-


correct hole locations', and a recommendation by J. W. Hasler and M. H. Saisbury 


of the DNEA Grand Junction office dated December 22, 1955, the Executive Officer, 


D1EA Field Team, Region III, approved payment of the reclaim for $630.50 


bringing the total claimed cost'to $7,293.20. The original locations shown on 


the contract map and those actually used are shown on figure 2. 


The company submitted as a final report extra copies of the September 1955 


narrative report which summarized the work and was acceptable by the Government. 


Termination of the project without certification of discovery or development 


was recommended in a memorandum by Grand Junction personnel to the Executive 


Officer, DMEA Field Team, Region III, dated November 16, 1955. 


In accordance with a Report of Review by DA auditors dated February 27, 


1956, the Executive Officer of DIvEA Field Team, Region III, recommended final 


payment on March 7, 1956 of $100.00 which had been withheld pending acceptance 


of the operator. t s Final Report, and receipt of the Report of Review from DI'A
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•	 auditors. In the IIrt of Review, the aLtditors diowed the excess of 4.00 


claimed for bulldozing in stage I over arid above the calculated maximum of 


440 . 00 for 40 his. at ll.00 per hour. The extension of this calculation was 


shown incorrectly in Exhibit A of the contract. as 444.0O. A further dis-


allowance of $.50 was made covering unit cost and incidental allowance on 5 feet 


of non-core drilling in hole no. 25 in excess of the 120 feet billed the operator 


by the contractor for this item. The allowed final allowed cost was 7,280.70 


in which Government participation at 75 percent was 5,460.54. 


The operator contracted all work ;done under contract Idm-E794, and 


consequently no equipment was purchased. 


DISCUSSION OF CONCLUSION	 4 


Factors	 Contract Work 


During the course of the work, several circumstances affecting performance 


were noticed. The estimate for preparation of drill sites and access roads in 


the examination report proved to be too small, and funds allocated in the 


contract for this purpose were insufficient to prepare drill sites at all 


specified locations. The operator spent more than the amount allowed for this 


purtpose, and in order to avoid spending more, used some drill sites not at 


approved locations, under a strict interpretation of the contract. Four holes 


disallowed for payment at unapproved locations were later reclaimed and payment 


was approved, after reconsideration si-ida recommendation made by the Grand Junction 


DIVEA office. 


On the recommendation of the contractor's drill operator, dry coring 


as well as dry non-core drilling was attempted. While satisfactory, cores 


were obtained by the method, costs were excessive because of extreme wear and 


loss of diamonds. Mter the first month's operation, standard methods of wet 


drilling were used. 


All cores were saved and stored in cardboard boxes, and drill cuttings 


were saved in paper sacks. After inspection by a DMEA geologist, cores were
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brought to Grand •tion and stored for later shipt to the Bureau of Mines 


core library. All drill cores were checked radiometrically--holes were probed 


by the company geologist and also by the Geological Survey gama-ray unit. 


Mineralization reported by the operator was verified by the Geological Survey 


probing, shom along with other drill hole data, in table 1. 


The q.uality of the project work was satisfactory and, in the opinion of 


the DI'EA inspecting personnel, the objectives of the project were attained. 


xploration Possibilities 


The conclusion that no further exploration or development is justified 


with Government participation is based on the fact that mineralization found to 


date is too weak and too thin to justify mining, although, in some cases, it 


occurs immediately behind rim outcrops. There is nothing to indicate that 


mineralization would be any better further back from the rim. After studying 


results of the project, it does. not appear that drilling holes close to the 


rim exposures yielded any more information than could be obtained by examination 


of the rim exposures themselves. The basis for approval of the project 


originally was slight mineralization present in the outcrop and the fact that 


substantial Salt., Wash deposits were present two or three miles away. 


No further work at the property is recommended.







.b1e 1. -- Summary of' holes drilled during contract Idin-E 7911, Eula Belle Uranium, Inc., 	 .• 
Uravan District, Montz'ose County, Cob. 	 - 
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H


(i) (2) (3) (11) () (6) (7)	 z 
• Ore.bearthg --


• i)rili Total Cored Footage in Thikfless Grade potential 
STole depth Interval mineralized r-ieraLi.zed eU30/ of cored 


(eet .)) ground .(feé) sandstone 


1) 255 0-12, 43-60 253 8_2511. 5+ 0 7+ oh semifavorable ) 
2)	 p 275 30- 60 .	 0	 •	 . .	 0 barren seinifavorable .) 


73) 270 35— 72.5 0- 0 barren semifavorable ) ' 
4) 280 45= 75 .	 0 0 barren unfavorable ) 


270 30.- 60 53.9— 54.9 1.0 .03 unfavorable ) • g	 . 270	 . 35— 65 0 0 barren unfavorable ): 
. 255 30- 60 0 0 barren unfavorable ) 


9
265 
340


4 — 75 
100 .i30


0 
.	 0


0 
0


barren 
barren


unfavorable 
unfavorable


) 
)


t 


130 100-130 0 0 barren unfavorable ) . 
135 105-135 0 0 barren unfavorable ). 


12 135 105 -135 0 0 barren unfavorable ) 
13 110 80=110 0 0 barren unfavorable ) 


60 30- 60 0	 . 0 barren unfavorable ). g 
15 76 30- 76 0 0 barren unfavorable ) 
16 1i5 15c. 145 310 2 . 32.9 1.7 Oh unfavorable ) 
17 45 15= 1.5 32.2= 33 . 0 0,8	 . .06 unfavorable ) i8 47 15.- 47 0 0 barren unfavorable ) . 
19 45 15- 45	 . .	 •. 0 0 barren unfavorable ) 20	 . 55 15- 55 0 0 barren unfavorable ) 58 15- 58 0 0 barren unfavorable ..) 
22	 . 112.5 15-42.5 30.3-3l9 1.6 .o8) :.... il -	 : 32.7- 33.3. 0.6 .21 ) semifavorable Q w


23


33c7.s. 34.1	 0.4•	 009 )
).o 75	 ..15.75	 37.7.— 38.5	 0.8	 .	 .06 )	 unfavorable	 ) 627-635	 08	 03) 







ble.	 lo continued 


(1)	 (2) (3.)	 .	 . (i.i), .	 (5)	 . (6) (7) 


0rèbearing 
Drill.	 Total Cored Footage in Thickness Grade potential 
hole	 depth interval	 : mineralized mineralized eU08	 /' of cqred 


_____
. 


(feet) groun (feet) _______ sandstone _____ 


21	 l?0 75- 120	 . 0	 . 0 barren unfavorable	 ) . 
25	 .120	 :


.
75- 120 0 0	 . barren unfavorable	 ) 


26	 120 90- 120	 . . 0	 . 0 barren unfavorable	 ) 
27	 .	 86.7 30-	 86 77.2-	 78.6 1.4 .05 Semifavorable ) 


H 28	 90 °
:


° °3 semi favorable ) 


.86 30-	 86	 .	 . 52.5-	 53.6 1.1 .03 unfavorable
.) 


30	 .	 91 30-	 \91l	 •. I57.:4	 58.7 1.3 .04 ) unfavorable	 ) 
59 . 6-	 6o.4 0.8 .14.) .	 ) 
60 . 7-	 6105 0.8 .05 ) )


, 


(31	 115 85- 115 98.4-	 99.2 0.8
. 


.18 semifavorable ) . . 
(32	 115 85- 115 0 0 barren unfavorable	 ) 
(33	 110 80- 110 105.5- 106.3 008 009 unfavorable	 ) 
(34	 93 63- 93 0 0 barren unfavoab1e	 ) 
(35	 78 148	 78 53.3-	 54.5 1.2 .02 unfavorable	 dJ 


Where total depth exceedscóred depth, additional footage done at Operator' s expense 
bJ	 As logged by U. S. Geological Survey gemma-ray unit


• /	 Favorability criteria modified after Weir (1952) 
dJ Uppermost Salt Wash sandstone unit 
!/ Of sp1ttcvre	 romho-le No. 30 . 


Depth in feet .percent	 . percent 
U30.8 2°5 


57-60 .	 o.OIi. 0.06 . 
60-61 0.05 0.53
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WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 February 29;16 -. 


Menrandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, D	 Field Team, Region III 


Subject: Docket D	 579 (Uranium), Contract Idm-E7911., Eula Belle 
Uranium, Inc., Montrose County, Colorado 


In compliance with the "Special Notice Instructions," con-
tained in the "Minutes, Operating Committee," No. 622, dated January 
27, 1956, we are enclosing two copies of the Operator 's final report. 


The Operator's final report is just additional copies of 
the narrative report attached to form MF-10 11., Operator 's Monthly Re-
port and Voucher, for the month of September, 19511.. The original of 
the narrative report is attached to the original of the accounting 
report which was forwarded to the Finance Office, Region III. 


W. M. Prayer 
Enclosures
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ii:* rr uteritt!m * uø'e*)y, i1	 • n*1uJ*t . n z1 


bsttsr thz	 aoø	 w ,bteine, dsfpite 4tffl.uit 
dflhiig *3tttte*	 t *Qnstrsb1e to* of' ster 1uz'tr the 


OP**t toe. 


oI1a m1øv*ttn* mere abtine toz e**b ø' the hoi*, M er 
tbeA smr'C'u11 *OzreLat. with øøu1ts 	 pei* dtilhiu4	 *tht 
with ot*z'	 *temttot i*	 t.urs sh*t * øcr. wou b*


*$ t*e prvpr **rioz. 


jr M4fl4, a'	 eM , 4, * 1etex1a2 sztønt A 
horllo* m*L*)i **t.ins the prsviius *A*g øpaxaUon ;t t* ot*t 
t ti* 4 4t,1 m1tboub ttq	 sMi tvorab1* ccetias 


* øre*et4o*, it 1*	 f' 
4*es t u.tif1 turth,i' 4Ti. 


hles i1 t*r*	 ,* tm	 **4 s*o i1 the iaeft
the !*t ?*sh nbez', w*1'ø et*orii*d wer t4 11 s 


aftøeta to t.yep*bl* driUi* xe*uite ot te 
N* e erIL.l grMe *aa ecuu$sr1 iz tke hXe, .epoo*l1 


i the r*4* eM tk4ek8. er. both miri*sl, boweier 1 aM 
4* ot tegtbI' sug*st thet tuzihr drilUsig wo1L pr*ve eoiisl 
ore ib eu?timteiñ	 iven te present svere øt i2$ * .eiterin 
to otts.t the .o.t of *into iM sd*ttoml ex o'etorj irrt. No 
rirtbø' ri1ii* will be x**esi.d b thie ares 	 tao*ig 
't,go 11 dxiUing would be *uthri*.4 br t&* esext C*tact **4er 
the Stage IX *U.es**e. 


hs dxflhing, pertt**ls*'l for boles 31 th*,&	 , was utte 
sbe*l both for	 end for loss of w,%er oiroul*ttou. ip to 


gels. of weter was regta&red to ocmpløt* 30' of core, geaszwliy 
obtateM 1* two 15' .oro r*ue n retuxr str.ul.tio w** obtidfl.d in 
mast of the bolas. 


is to herdnass, th• eore 4as tot iMis*ts particularly ekw aM 
4iftealt 4ri111*g would be ensouatter.4. l'be driller, bo**vsr, 41*1 
earct*Uyr she* his bit. in ** effort to speed the 4rUiiz operstio*.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR .-JVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONFEB 


9 95S 
WASHINGTON 25, D.C. 


2211. New Customhouse 
Denver 2, Colorado	 February 6, 1956 


Memorandum 


To:	 Chairman, Operating Committee, IIvIEA 


From:	 Executive Officer, DIvIEA Field Team, Region III 


Subject: • Docket DA 3579 (UranIum), Contract Idm-E791i., Eula Belle 
Uranium, Inc., Montrose County, Colorado 


Enclosed are the Government '$, Division, and Docket copies 
of "Termination Agreement" which was forward.edby your letter of 
December 22, 1955, for signature by the Operator. 


Copies of the Termination Agreement have been distributed 
to the Operator, the Finance Office, Region III, and. other offices 
concerned.


"uccicT 


W. M. Traver 
Enclosures















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 December 2, 1955 


/ Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DA Field Team, Region III 


Subject: Docket DA 3579 (Uranium), Contract Idm-.E791i. , Eule Belle 
Uranium, Inc., Montrose County, Colorado 


Enclosed is the following material relative to termination 
of the subject contract: 


1. Four copies of an excerpt from the Operator's 
narrative report for the month of September, 1955, 
and final report pertaining to work under the 
contract. 


2. Original and three copies of a joint memorandum, 
dated November 16, 1955, from M. H. Sálsbury; 
U. S. Bureau of Mines, and. F. M Beyers, Jr., 
U. S. Geological Survey, relative to terminating 
the contract. 


The examining team recommend that the àontract be termi-
nated dthout a certification of discovery or development, in which 
this office concurs. 


Inasmuch as a part of the work under Stage II was completed 
and the results obtained. indicated that further work is}iot justified, 
we are in doubt as to the method of officially terminating the contract. 
Therefore, the matter is forwarded for your consideration and approp-
riate action, or advice to us as to how we should proceed. 


,	 . 


E. N. Harshman 
Enclosures











IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 . • 


GEOLOGICAL SURVEY	 /0 


t-c. Colorado Plateau District 
P. 0, Box 360	 ' 


3tP 15j3rand Junction, Colorado
Novemrl6,- 'J5 


UR€AU OF MII4E 
Memoranduni'	 . enver Co1orQd 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: J. F. Shaw 
E. N. Harshman C&t 


From:	 M. H. Saisbury, USBM 
F. M. Byers, Jr., USGS 


Subject: DMEA 3579 (Uranium), contract Idm-E 7911., Eula Belle Uranium 
Incorporated, Mont?ose County, Colorado. Recommendations on 
termination of contract and certification of discovery. 


The exploration project under the subject contract was com-
pleted at the end of September, 1955, after 26 approved stage I holes and 
5 stage II holes were drilled. The 5 stage II holes were authorized by the 
Field Team, Region III, in accordance with recommendations by the examining 
team, and explored mineralization found in 6 stage I holes. 


By Geological Survey and Atomic Energy Commission standards, none 
of the mineralization found could be used as a basis for computing an oré 
reserve. In fact, no ore containing more than 0. 23 percent eU308 and with 
more than a maximum thickness of 0.8 foot was found. It is Uoubtful that 
the ore indicated by these holes, mct of which are within 50 feet of the 
ore, rim outcrops, would be worth mining, even if an adit to reach them could 
be started in ore at the rim. 


The hole data reported by the Operator were verified by a DMEA 
geologist who logged the core and by the results of logging z '-o the 
holes with the DMEA gamma-ray unit. 


All claims submitted by the Operator were in accordance with the 
contract and amendment No. 1, and recommended for payment by the DIvIEA inspect - 


\ ing engineers, except the claim for holes Nos. 1, 11., 114, and 15, amounting to
$713 . 50 , which was recommended for denial, for the reason that these holes 


confona with contract requirements. 


The Operator submitted a combined narrative for September, 1955, 
and 'final report in 5 extra copies. The report and maps accompanying it 
are acceptable as a final report.







. 


2 


It is recommended. that the project under contract Idm-E 7911. be 
terminated without certification of discovery or development. 


il. H. Sal 
Mining Engineer. 


fe1Jv. 
'. M. ByersVJr.,C/ 


Geologist 


MHS/inlr
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221i. New Customhouse 
Denver 2, Colorado	 September 27, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DNEA. 3579 (Uranium), Contract Idm-E7914 , Eula 
Belle Uranium, Inc. (Long. Shot, Mesa Creek claims), 
Montrose County, Colorado - 


Enclosed are four copies for your review and recording of 
the Region III, Field Team's action, with included data relative to 
a request from the Operator of the subject contract for Stage II opera-
tions.


These data are as follows: 


1. Letter from the Operator requesting Stage II 
drilling. 


2. A joint memorandum from the field representa-
tives of the USGS-USBM, with initialed con-
currence by their re$pective supervisors, 
recommending approval of the request. 


3. Region III, Field Team's letter authorizing 
the Stage II drilling. 


The Operator's letter requesting Stage II work is considered 
also as applicable to Amendment No. 1 prepared to aflow closer spac1ngC'. 
one hole than 100 feet and is accepted as a request for that amendment. 


Enclosures•	 W. M. Traver 


c.---











I DMEA
Date Rec'd. 


FP Q ia I 
I	 -I. J 


TJNITEi) STATES DEPARTMT OF TEE IITERIOR 
GEOLOGICAL. SJRVEY	 BUREAU OF MINES 


. .	 360	 Denver, Colorado 
otO	 GRA1D J'UlTCTION, COLORADO


September 15, 1955 
moranduni 


To:	 Executive Officer, DMEA Field Team, Region III
-	 4( 
pit- ;.,wf( From:	 J. William Hasler, USGS 


L H. Saisbury, 	 USBM 


Subject: DMEA 3579, contract Id.in-E 7911., Eula Belle Uranium, Inc., 
Montrbse County, Cplo. Request for stage II d.rilling. 


Stage I drilling has been completed on the Eula Belle Uranium, 


Inc., property near Isa Creek, Montrose County, Colorado, under contract 


no. Idm-E 7911., DMEA 3579. Three holes, nos. 22, 28, and 30, at the west 
end of the group of holes on the lower bench has penetrated mineralized 


zones (fig. 1. attached). Government gamma-ray log of no.2 2 indicated 0.8' 
of 0.10 percent eU3O8 between 30.3-31.1 feet and 0.6' of 0.21 percent eU3O8 
between 32.7-33.3 feet; no. 28 logged 0.8' of 0.23 percent eU303 between 
57 . 3-58.1 feet; and no. 30 logged 0.8' of 0.111. percent eU303 between 59 . 6-
60.11. 


feet. Litho].ogjc logs of cores at these footages showed disseminated 


copper carbonates and, carbon in dark, presumably uranium_va,j bearing 


sandstone. Radiation was several times norma]. background count. 


It is the opinion of the examining team that limited stage II 


drilling Is justified by the mineralization discovered by drilling done to 


date. While only low-grade ore is indicated, the proximity to the rim 


makes access easy, if a minab].e size ore boy can be outlined by stage II 


drilling.


'I







/	
. 
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It is recommended that four stage II drill holes, spaced not 


less than 100 feet from any previously drilled, hole and averaging 120 


feet in depth be drilled as offset holes from stage I drill holes nos. 28 


and 30 as shown in the accompanying figure 1. 


It is further recommended that one additional stage II hole, 


5, be drilled in the center of the triangle formed by stage I holes 


nos. 5, 6, and 13 on the upper bench (see attached fig. 1). The applicant 


especially wishes this hole because of proximity to existing mine workings 


and also because of weak mineralization and semi-favorable sandstone, in 


holes 5 and 6. Stage II hole 35 would be about 90 feet, of which 1.O feet 


would be cored.


1' 


kLe4t f44-
William Hasler, USGS 


?Z2 '	 ei1 1 'f 
M. H.	 sbury, USM Ci- cj 


JWH/mlr 


Enclosures 


cc: E. N. Hrsbman
J. F. Shaw







	


UNITE) STATES.	 . 
/9	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•	 224 New Customhouse . .. 	 ,.	 .. 
•	 Denver 2, Colorado	 .	 . . Septeniber 26, 1955 


•	 Mr. Jerome Craig Sr., Vice President . 	 : 
1ula Belle Uranium, Inc. .	 .. 
Whitewater, Colorado	 . 


. e: DMEA 3573 (Uranium). Contract 
ldmE734, Eula Belle Uranium, 
Inc., Montrose County, Colorado. 
Stage II Work Approval 


Dear Mr. Craig:	 .	 .	 .. 


Reference is made to yàur letter of September 14, 1955, concerned 
with Contract tdmE?94, wherein yoi requested approval for performance 
of such Stage U drilling as authorhed by the contract and shown on the map 
attachCd to your letter. You base the request on results disclosed in drI11 


•	 ing performed in Stage I Holes Nos. 22, 28, and 30 at the weet end of holes 
on the lower bench and of Holes Nos. 5, 4, and 13 on the upper bench. This 
is not stated your request but is implied from the map. 


Field Investigation of work completed and gammaray logging by 
the Defense Minerals xp1oration Administration equipment of all holes 


•	 drilled under Stage I, including Nos. .12, 28, and 30 and Nos. 5, , and 13 
indicates sufficient uranium mineralization in these boles to warrant Stage 
U offset Holes Nos 31, 32, 33, 34, and 5. 


Thu letter, therefore, confirros verbal authorization given you 
xi September 12 1955 and constitutes work. approval for drilling the 5 holes 


• Nos. 31,. 32, 33fd 35 under.Stage U of this contract. The holes are 
shown as an X within a red square Xon the map Figure 1 attached to and 
made a part of this work approv*l. The drilling shall conform in all .re8pects 


with the provisions of the contract or amendments thereto.


3; Pç 
.......... .... . •, 	 •• •







.	 . 


•	 Nothing in this work approval shall be construed to increase the 
estimated total cost of the project, the amount of the	 con 
tribution, on the agreed unit cost of any item of work. 


Very truly yours. 


DMEA fleld Team, Region UI 


W. M. Traver. 


fr- Z. N. 


ncloSures	 • 


WMTtjy	 .• 


ccx. Chairman Opr. Cornm, {4) 
Christensen	 • 
Harshman	 . 
Hasler •	 . 
Townsend	 .	 Wicopy1 
Shaw(Z).	 .	 ) of.WorkAppr. 
Ammendment File E 794 ) 
Corresp. File .E794	 )	 •• 
Chron.











Ai	 S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 Wew C*stombouse 
Denver 2, Colorado	 September 26, 1955 


Mr. Jerome Craig Sr., Vice President 
£la BeUt Uranium. Inc. 
Whitewater. Colorado


Re: DMA 3579 4Ur*zdum). Contract 
Nm-794. Lula 5.11. Uraninm, 
Inc., Meatros. County. Colorado 
Stage U Work Appovs1 


Dear Mr. Craig: 


Reference is made to yot*r letter of September 14, 1955, concerned 
with Contract 1dzn-i794. wherein you requested approv*l tier performance 
of such Stag. 11 drilling as isikorized by the cofltract and shown on the map 
*tt&cbed to your letter. You base. the request on results disclosed l.a drill-
lag performed in Stage I Holes Was. 22, 28.. a*d30 at the west end of bole. 
on the lower beach and *f H•les No.. 5, 6. and 13 on the upper bench. This 
is uet stated In your request but is isvaplied from the map 


$'ield investigation of 'work completed and gamma-ray logging by 
the Defense Minerals Exploration Administration equipment at all holes 
drilled under Stage I. incindiag No.. 22, 28 and 30 and N.e 5 6, and 13 
indicates sufficient uranium mineralination in these holes to warrant Stage 


U offset Roles Hoe. 31. 32, 33. 34, sad 35. 


This letter, therefore, confirrue verbal authorl*ation given you 
on September 1ZZ955 and coastitutos work .pprova1 for drilling the S boles 
Was. 31. 32, 33ad 33 under Stag, U of this contract. The holes are 
shown as an X within a red square Xon the map Figure 1 attached to and 
made a part of this work appiova1 The drilling shall conform in all respects 
with th. provisions of the contract or amendment. thereto.







.	 . 


Nothing in thi. work approval shall be construed to increase the 
estimated total cost of the project. the amount of the Government's con 
tribution. on the ageed unit cost of any item of work. 


Very truly yours. 


DM* field Team. Region III 


, N. Hzirshman 


Laciosures 


INMT:jy 


cc; Chairman Opr, Comm. (4) 
Christensei	 ) 
Harshman	 ) 
Hasler	 ) 
Townsend	 ) W/côp 
Shaw (2)	 ) of Work .Appr, 
Ammendment File E 794 ) 
Corresp. Fie E794 
Chron,







(•J	 S 	 DMEA 
.1	 Date Rec'd: 


UNITED STATES DEPARTMENT OF TEE INTERIOR	 r 1 1955
GEOLOGICAL SURVEY 


P. 0. BOX 360	 BUREAU OF MINES 
GRAND JUNCTION, COLORADO	 Denver, Colorado 


September 15, 1955 


morandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 J. William Easier, USGS 
M. H. Saisbury, 	 USBM 


Subject: DMEA 3579, contract Idm-E 7914, Eula Belle Uranium, Inc., 
Montrose County, Cob. Request for stage II drilling. 


Stage I drilling has been completed on the Eula Belle Uranium, 


Inc., property near sa Creek, Montrose County, Colorado, under contract 


no. Id.m-E 7914 , DMEA 3579. Three holes, nos. 22, 28, and 30, at the west 


end of the group of holes on the lower bench has penetrated mineralized 


zones (fig. 1 attached). Government gaiwna-ray log of no.2 2 indicated 0.8' 


of 0.10 percent eU308 between 30.3-31.1 feet and 0.6' of 0.21 percent eU308 


between 32.7-33.3 feet; no. 28 logged 0.8' of 0.23 percent eU3O8 between 


57 . 3-58.1 feet; and.no. 30 logged 0.8' of 0.114 percent eU3O8 between 59.6-


60. 1i. feet. Lithobogic logs of cores at these footages showed disseminated 


copper carbonates and, carbon In dark, presumably uranium-vanadium bearing 


sandstone. Radiation was several times normal background count. 


It is the opinion of the examining team that limited stage II 


drilling is justified by the mineralization discovered by drilling done to 


date. While only low-grade ore Is indicated, the proximity to the rim 


makes access easy if a minable size ore body can be outlined by stage II 


drilling.







.	
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It is recommended that four stage II drill holes, spaced not 


less than 100 feet from any previously drilled hole and averaging 120 


feet in depth be drilled as offset holes from stage I drill holes nos. 28 


and 30 as shown in the accompanying figure 1. 


It is further recommended that one additional stage II hole, 


no. 35, be drilled in the center of the triangle formed by stage I holes 


nos. 5, 6, and 13 cn the upper bench (see attached fig. 1). The applicant 


especially wishes this hole because of proximity to existing mine workings 


and also because of weak mineralization and semi-favorable sandstone in 


holes 5 and. 6. Stage II hole 35 would be about 90 feet, of which 14.0 feet 


would be cored.


William Hasler, USGS 


?72	 4, 
M. H.	 sbury, USN4	


::r cj' 


JWH/mlr 


Enclosures 


cc: E. N. Harshn
J. F. Shaw











OF	
•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Sep±ernber 26, 1955 


Memorandum 


To:	 Chairman. 'to: the. Operating Committee, DMEA 


From:	 •Executive• Officer, DME& Field Team, .Region III 


Subject:	 Docket DMEA 3579 (Uranium) Contract Idm'E.794, Eula 
Belle Uranium, Inc., Monrose. Coun.ty, Colorado. 


Enclosed, are the original and. two: copies of n,endment No. 1. 
to Contract Idrni.E794. prepared and, executed in this office to permit 
changes. in the drilling description one hole u.md.er Stage II of the. contract. 
The. change is required in. order to permit proper further exploration. of 
uranium mineralization disclosed in three Stage I drill holes. 


The relevant data supporting the amendment are included 
in. a work approval for Stag.e II submitted by our memorandum of 
September 26, 1955.	 ( 


J	 pQ%A'k\ 
W. . raver 


Enclosures


RECEIVED


OCT 18 1955 
GENERAL COUNSEL 
DEFENSE MINERALS 
ADMNIS?p.IQ







S 
UNITED STATES


DEPARTMENT. OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


October 21, l9S 


moranduni 


To:	 Miss Ourtin, Statistics and Control Division, D1€A 


From:	 Jazel Berry, Operating Committee, DA 


Subject: Amendment to Contract 


Attached is the following docket copy of an amendinnt 
to a contract which has been reviewed and approved by the Commodity 
Division, Contract Administration and Audit Division, and the Legal 
Division. The official docket is also attached. 


Eula Belle tJraniimi, Inc., DiJEA-3S79 Idm-'E7914, 
Amendment No. 1. 


Attachment .	 . 


/







ó	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41q h39 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECEIVED 


fl fi


	


WASI-1INGTON 25, D. C.	 10 
22t. Nev Customhouse 
Denver, Coloz ado 	 August 5, 1955 


Mr. Jero. Craig, Sr. 
Vice ?residsnt 


•	 Eula Belle Uraniva	 fi •. 
Whitevster, Co1orado


ie. Vosket IA 3579 (Uranium) 
Contract Idm-E79Ii 


Dear Ni'. Craig: 


In reference to our letter & Tune 1, 1955 by whith ye traus' 
initted to yoi the Operator's copy of the captioned DIA contrac your 
attention is directe4 to the followug 


The final paragraph of the letter stated that you should advise 
this office in vr.taxig the date wer actually started with a copy to 
hr. J. F. Shaw. Also, Article of the Zz,plorstion Project Contract 


11	 Operator on or before June j 1 J sh	 eonence work.. 


Not having been advised that opez'ationa have started, 'e must 
assume that you are no longer interested in ptweuin the project. tou 
are in default of the contract for failure to conc. rork, or if yo 
coimeuced work, failure under rticle 7(b) to provide the retuired 


nthly progress report or reports 


Unless we are advised, before August 15, 1955 that you have 
complied, with the teras of the contract enuacrated above, will at 
that time take stoa to ter*inate the contract. 


Very truly yours, 


ccec.Op.Conun.(2) 
Subject	 fi	 •	 W.. . Traver Amendment	 Zxecutive Ot'tleer, Di4A Chron	 ?1e24 Team, Begwu 111 Harshman	 •	 fi • •	 • fi 


Shaw (2) 
Hasler 
Townsend







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 1ev etistoinhouse 	 WASHINGTQN25, D.C..	 S 


Denvex 2, Colorado	 1, 1955 Jj	 I 


Mr. Jerome Craig, Sr., Vice President 
Eula Jelle Uram.um, Inc. 
White'wat*r, Colorado


Re. Docket I*1EA 35(9 (Uran.uii) 
Contract Idm-E7914. 


Dear Mr. Craig. 


Enclosed herevith is your copy of Exploration Project Contract 
No Id E'T94, Docket No. 1*EA 3579 


Aleo enclosed are six copies of Form \lO Operator's Monkly 
Report and Voucher and six copies of Form MF'-104A Operator's Unit Cost 
and Progress Report At the completion of Uic first calendar month of 
operatirn and monthly thereafter, you are required to subrit fj.ve copies 
of the terms to Mr John F Shaw, U.S. Bureau of Mines, Root 137, u1lding 
20, Denver Federal Center, Denver 2, Colorado. The sixth form is for your 
records. Please note that the monthly report requires a norrat.we report 
which should be acconpanied by xps or sketches • The narrative report imxst 
be signed bJ Ihe operator The ritb..1y report will not be processed for 
pa'ment unless accompanied. by a. narrative report. Additional copies of 
Forms MF-lO 1 and. lOA will be forwarded to you as required.	


.. 


For yoir ntorznat 1 on and. in 'ep1y to many questions that have 
been asked, after Forms MF-lO and !O1.A are received. an cnincer will 
check progress and. approve your accounts, after whi.ch it will be sent to 
the Regional Office, Region III, U.S. Nureau of Mines, 224 New Customhouse, 
Denver 2, Colorado, for auditrg and vouchering If the report is in order 
a check will be issued by the Treasury Department for the Government's 
portion of the costs If you have any difficulty n czLiet2ng these forms 
and the reports please call on Mr Shaw or this office for assistance. 


flIt s a requirement that all chare for work performed wider 'tCate 
J gory (1) Tndepend.ent Contracts of both Stages I and II be documented In 


that regaid you are referred to instructions in the next t the last paragraph 
J on the reverse side of Form NF1OI. The unit costs established under Category 
((1) are allowable nximunis which cannot be exceeded. However, in the event 


actual costs as indicated by the documentation referred. to above are less 
than the allowable maximum thoSe are the costs on which reimbursement will 


based.	 - 


Your attention is directed. to the provision that øtage II is 
contingent oit the results of the prior Stage and. perfomnce of WOrk under 
the srncessive Stage is subject to the prior approval f the Government.







//	 S 
Possibly the results of the rk under th. Btag can be evaluated 


as the work progresses, before the $tage is ooeXsted in its entirety, 
htoh would. eable you to requeat qreval of a part, at least, of the. •	 work under the successive tegs, thereby pemitting a aore r less eoutiuuoua •


	


	 operation. Otherwise you should antiaipat. a uapensioa of operations 
betirsen stages of work to enable the Ooverz*snt geologist az engineer to 
evaluate the prior work and .ks their reoondations relative to the future 
work to be pez'formed. 


To eliminat, as much delay of operations as possible, if that 
•	 is & serious consideration, you should expedite the forw.r4ing of the results 
• of the work and your raIn..t for the Gairnsnt 'e approval of the work yu 


propose for the next gt*ge. 


Your attention is directed to the regulation that providea that 
reimbursement for the cost of work acozlishe4 prior to the date of the 


• contract viU not b* alld. 


Please advise this office in writing the date work actu&ll starts 
under the contract, with a copy of u.r letter tO * 


Very truy yours, 


W.LTr&ye 
xecutive Officer, *A 


• 	


•: 	 S 	 7lsld Tees, igion III 
male. 


JWT jp 
cc Subject 


Amendment 
•	 Chron	 0 


Chairman, Op. Comm 
Harshman 
Shaw •	 Williams 


•	 Townsend







OF?


UN I TED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 14. New Customhouse 
Denver 2, Colorado


JUN6
195g 


June 1, 1955 


REGISTERED 
Memorandum 


To:	 Chairman, Operating Committee, DMEI 


From:	 Executive Officer, DI4EA Field Team, Region III 


Subject: Docket DMEA 3579 (Uranium), Contract Idm-E79l4, Eula 
Belle Uranium, Inc., Montrose County, Colorado 


Enclosed are the Government, Division and Docket 
copies of Exploration Project Contract Idm-E7914. which was 
forwarded for signature by the operator by your letter of 
May 3, 1955. 


Copies of the contract have been given to the 
operator, the Finance Office, Region III, and a copy has 
been retained for our files.


W.M. Traver 
Ends.







File copy 
;	 Surname. 


''Ø	
DEFENSENUNERALSEXPLORATRJNADMINLSTRA!ON 


,	
:	 ..	 . WASHINGTON 25, D. C.	 .	 .. 


M1Y 3 1 155 
ftr. w. n. T*ir 


. .. Exeotittys Ofties' . .: 	 •	 .	 .	 . . *ZB*., L	 .	 .. .	 I	 • 
DW Field 1eaa, Regios flX 
224 New Custaoe. U4tug 
Denver 2, Colrs4o	 Ites Docket No. D .3519 (Thrnnia) 


eU. Vreni, inc. 
index Pi*eer, liese Creek, 


,t*io, C*1 
Montrose Co*r, Colorado 
Ct .. X4 


Deaz' Mr. rr*i.z, 


L.t.xn.e is i*d to yc*r *Teadt* of	 24, 195, in 
regard to the support of icuebers co the abovodted contract. 


it is seoetbss s*r ntegeeu. to the Goer**ent to wrfte a 
contract vhore there idli be both setoal cost weak sad ftd *mit price 
eost york. in cases of this kiM the 2su f eontroet (Fo NF.200) 
is used. Such a contrast is well iTh*teted in the contrast at heM. 
1bersfore, the billing on Forn. 14F-104 for tid unit costs ed t be 
supjrt..d. The btfliug to, iadependont ocatrast vaik also used uot be 
supported, exeept thet the operator should Au*isb a oo of the inds. 
pendent contract to the regiesel offtee. U the ccmtrsctor does the 
work )4*self, it will be r*cusery t,r him to support his bflIiigs with 
the doci*ønts described on the reisree of ?br* ) .4O4, i*1ss the Zxec.. 
tive Officer wei1 sech do	 tetine. When th Contract £iiMatration
and udit Division reviews the peyssntm on nianed contracts of thf a kind, 
the auditor will deteraiM ibsthsr ther. is eceugh evidnce in the tiles 
of the fiusao. tfiee to jeatifj a Report of ftoview, or wh*ther en aeti*l 
on.ft. audjtwiul 1*ve tobscede. 


It th. operator chooses to do the independent work himself, he 
should first get the approval of the Nxceti,t Officer. This should be 
expistued to the operator b.tre a;l work is begun. Under independent 
contracts the pric, per unit, and the total fOr the work under the onte. 
gozy are bSXisu**.


n.cre lovrs, 


George C. Sefndge 


Chairmen, Operating CcLtt.' 
fl'ROVE)i 


3. II. Hedges	
()	


Thor U Ku1sgaar	
() 


	


of th	 \Mhr, Geo1ojcal $urey	 (s ' 
JlChambers/wb 5-27-55 
cc to Adinr Reading File, Operating Committee, Docket, J. E. Crawford, Bin. 3641, 


T H. Kiilsgaard, Rni 5224, J. 0. Hosted:, Bin. 3210 GSA, Mr. Selfridge, Mr. Ellis, 
Mr. Chambers
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:	 File COPY 


•	 .'	 .	 Surname:	 ' 


	


.	 fr1OT\ :. ' . ',	 • .	 .	 . .	 •1 


	


I	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


' •	
4i	 .	 •	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


AXM&ZX 
Exetj Offir 
DA P dThe*,\*eg1i In 
24	 Custcebat*. ui1dirg 


•	 Denver 2 Co1ors.\	 Re Docket lo.	 &'.35'79	 riii*) 
5	 • 


Index 13c.r, Mesa Creet, 


Moi4ose Ccty, Co34orado 
•	 Co*tr*et o • 


Dear Mr. rtrs 
o r	 / 


-	 regsr4 to th mzpport of	 the abovv..cft.d ceatreet. 


• .	 It is eitis	 to the G.vsrr*eat to writ. a C)	 contract where thss wUZ be	 ctt*3 cost wrk and fi,d niit price
coat voik. In eases of thiaUnd i Icog fo1 ecatract (?or* N?a.200) 


•	 is used • Snch e soatreet i veli iI)ustrated in the comtrsct st ha. 
Therefore, the Uisg ea oras M?404 fer fixed it costa ased not be 
suppsrtad • The M1Ua 6r n,sad.nt seatract rk also aeed mat be 
miporte4, exeept that $e operator shed txrnisb a copy of the i*d.s 
pendant ccatx*et to t regicaI office. \ it the ecntractor do.ø the 
w	 it vilbs necessary for 1dIto eort hla NUings with
the doe*sents described cn the reree of lQrm MP.404, tinlesa the Ex*cu. 
tive Officer veived such 4oeunentticm, Vh th* Contract Ac1nistrAticn 
*r* M*dit D sicj wiei t payment. on mitad ccntracta of this kind 
the anditor viIl/d*teiid whether there is .4igh .viAieee in the fii*s 


o	 of the finene. tfic. to $astify a Iepert of Risv, or whether an actt*1 
o1iteaitjZhainthbed.. 


ccs.s to do the .pdent work himself, be 
should ftr get the appre'*l of the zecutive Ofttcer. This s)x*tld be 


a	 •xplai'j the operator bfer. act*zal work is be.. Under 3Mependent o


	


	 oontract(the n*ber of tmits, the price par mit,	 th. tOtal for the 
• work rner each it 


uS
lThaira*n, Operating Co*4ttee 


o	 -	 -sTt*	 -L	 -	 t 11i .r	 JJDJ t1 Ma., arean at Mines	 M.*ber, Geo]agicei Sur'iry 
o	 JLChambers/wb 


Y 26, 1955
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


2214. New Customhouse 
Denver 2, Colorado


	


	
May 211., 1955 


iIRMAIL 
SPEC IAL DELIVERY 


VI Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, DMEI4. 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket DME. 3579 (Uranium), Contract Idm-E791i., 
Eula Belle Uranium, Inc., Montrose County, Colorado 


We are in a quandary as to the requirements for documentation 
of charges relative to work performed under the subject contract. 


The Instructions on the reverse side of Form MF-l014 . pertaining 
to contracts prepared on Form MF-200 state that documentation of all 
charges is required. However, under Article 13 of Contract Idm-E7914. 
it states that the fixed unit costs in Exhibit "A" are in lieu of 
actual costs that would otherwise be allowable under Article 6 of the 
contract. Therefore, it appears that no documentation is to be 
required.


We will appreciate advice from you in the matter by 
teletype so that we can issue the necessary instructions to the 
opeior in forwarding the operator's copy of the contract to him. 


•	 W. M. Traver







•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
4IQ,CI3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2& New Customhouse 
1)enver 2, Colorado	 1y 21k, l95 


PCXAL DELIVERY
0 


Memorandum 


To	 George (. e1fridge, Chathzn, Operating Corr*ittee, 4EA 


Froa.	 Executive Otficer 1)KZA Field 4Jea*, Reg.on XII 


Subject Docket (E) 3579 (Uxnium), Contract Id-E79k, 
Eula Zelle Uranium, Inc., I4ontrose County, Colorado 


We are in a quandary as to the requirements for documentation 
of charges relative to work performed undei' the subject contract. 


The instructions on the reverse side of Form MF-lOI pertaining 
to contracts prepared on ?or M?-OO state that documentation of all 
c1uues .s required. ovever, wider Article 13 of Contract Idtai.E79X 
it states that the ti,ed unit cst in exhibit IAt2 are in lien of 
actual cocts that would otherwise be ailo'wable under Article 6 of the 
contract Therefore, it appears that no documentation is to be 
requu'ed.


We w:U.l appreciate advice f'rçm you in the patter by 
teletype so that we can issue the necessary instructions to the 
operator in forwarding the operator's ccpy of the contract to Iaiu. 


W. M. raver







Surname 
- (1	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• •.	 Qtc3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Vt 


WASHINGTON 25 D C 


• i,	 .	 MAY	 •• 
Ixecztiv. Officer 
1A l'ia4 ea*, Ragice ZXX 
22I Mew Oustq* as si1ding 
D.zwei' 2, olerMo


kss Docket No, DlLL..379 (Uranium)
EvJ,a belle tranii*m, Xt*, 


	


• :••	 ladex Pe.r, Mila	 .k,
at .1., c1ai 


C 3tY	 3'a4s 
Dear )fr. raverz 


Zn,CIA*ad are the original and f ii. copies of * proposed 
lccg'for* contrast b.tw.en the Govsrri*ent and the Eula Belle 
Uranium, lao. 


If ra and an antherised representative of the Op.rat' 
find the proposed contract in order, please insert in ApticI. 3, 
the date the york shell eosenoe. Thereafter obtain the r.qired 
aignaLres and saks the uaus2 distribattc*.	 .•• 


ou wiU note that the proposed contract pleas. the actual 
drilling, butidosing, road work, and radicastric probing of drill 
holes on lnciep.ndent Contracts." Also, *ndør "General ro6eice&I 
radiometric logging of the drill holes i. eubject to GovmZnwnt 
anthorisatLon.


Sincere] yours, 


W S Mart 
ACTING Chairasm, (er*ting cottto. 


nclomrsa	 FI"Uurphy am 


cc to Adinr. Reading File 
Operating Comrhittee 


M. E. Voflo 	 •	 Docket.	 • • Iir 
Mexer, flureaii of tLnee	 1iessrs J.ECrawford,Rm.36Lj.l 


17 q	 • •	 •	 T.H.Kiilsgaard,Rm,22Lj.	 • /9/A ,(J dA...-rc.---'----'	 J40,Hosted,Rm.32i0,GA 
Member, T.oiogicai uriq	 C de 700 


• •	 •	 lr. kurphy	 •
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-\	 ..	 .	 .	 . 


((( ))	
UN! TED STATES	


1 F TE INTERIO DEPARTMENT OF THE INTERIOR	
Mrncrs tdmn,straftnr 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	 APR 2 9 3955 22# New Cu13thouse 
Denver 2 Colcxreiio 	 April 6, 1955 


Mr. Mark K. 8htpnan 
Route #1 
Orsn Junction, o1ora4to


Re: Docket Th4ZA 3579 


Dear Mr. Sbian: 


This wiLl a wawledge receipt of your letter dated April 
25, 1955 requesting tI* status of the application or exploration aid 
tor Eula Belle Uranium, Zuc. 


The Report of Exsuii&tion tagether with our recxnciendationa 
were recently forvard.d to our Washington office for final action I' 
you do not hear from our Washington office within a X'easoz4ble tiie, it 
is suggestd that you rite Mr C 0. )4itteodoz'f, £diainistrater, Defence 
Minerals xploration Adninistretion, Department of the Interior, Wash 
ington 25 D.. C .. 	 .	 .,	 ....... 


!ours very truly, 


W M TRAVE, 


W. K. Traver 
Excative 0ftier, DHEA 
Ttsld 2'eat, Region III 


HMC ar 


cc Adntinistrator 14EA (2) 
Harshrnan 
Subject 
Chrori







', W M, Trever 
ecutive Officer 
A Field Team, Region III 


224 New Customhouse 
Denver, Colorado


DMEA 
Date Rec 


.


P'; 1955 


S T .	 :F M[E
Dor, Colorado 


a	 Juct ion, Colp	
r	 TE April 25, 195!	 inc'i *4ifrp 


!)rf


	


9	 E; 


Dear Sirs	 Re Docket No. D€A 3579 


Request the status of Docket 1'o. DIA 3579 in regard to the 
exploration project for Eu1 Belle Uranium, Inc., reference certain 
properties situated in ntroe County, Colorado. 


Our reply to your last letter dated ivarch 18 contained a state-
ment fran the owners of the Index Placer which allows the right for 
u1a Belle Uranium, inc., to explore, mine, and rertve ore from the 


Index Placer claim during the period of the option agreement. 'Consent 
to Li.n' farina, signed by all parties concerned, were also incudsd. 


Kindly advise of additional action required to expedite completion 
of the contract.


Yours truly, 


flar K. Shin 
Geological E'igineer, for 
Euta I3lle raniva, Inc.











-	 .
	


S	 Do Rocd 


APR ) 1955 


.• W I Traver 
xecutice Officer 


D1kA Ficid Teani, Region III 
224	 Customhouse 
Denver,, Colorado


8	 !. I1Z N:s 
tne", ColorudO Route I 


Grand unction, Colorado 
April 25, 1955


Mner 


ar irz	 Re Docket No. DIEA 3579 


Request the status of Docket Jo. D1A 3579 in reg&rd to the 
exploration project for Eul Belle Uran iuin, Inc., reference certiri 
properties situated in ontro9e zu.nty, Colorado. 


Our reply to your last letter dated iriarcb 18 contained a state-
ment frci the owners of the Index Placer which allows the right for 
'u1a Eeile Uraniwn, Inc., to exrlore, mine, and renove ore from the 


Index Placer claim durin the period of the option agreement. 'Consent 
to Lien' forms, signed by all prties concerned, were also incuded. 


Kid1y advise of additional	 tion required to expedite completion. 
of the contract.


Yours truly, 


Geological xineer, for 
E Ia i il Uran iu, Inc.
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UNITEDSTATES •	
•	 DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 •	 ••	 •	 WASHINGTON 25, D.C.	 •	 •	 •. 


orenthL*


H:	
;'







INREPLY REFER TO: 


'M&4&?' 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WAS1-IINGTON 25. D.C.


April 20, 1955 


Re: D)EA.3579 
Eula Belle Uran., Inc. 
Dolores each area. 
Montrose Co., Cob. 


/	 $33,333.33 - Uranium 
l9lemorandmn 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 R D. Trace, U. S. Geological Survey 


Subject: Review of Field Team report 


The area proposed for exploration appears to have only slight 
merit. However, as the drilling will be shallow and as some mineral-
ization and favorable ground is present along the 2 rims, I recommend 
that some exploration be done. 


The program recommended by Bieber (one stage, 30 holes 
totalling 3000 feet) seems sufficient for testing the ground. Further 
offsetting in a stage 2, is getting too close to development for me. 
Also, I see no necessity for coring on this type of drilling We're 
looking for ore, not favorable giound. 


R. D. Trace







____	 - _____ 


0	 -	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
WASHINGTON 25, D.C.


'a* am9 
11s MU*	 ., , 


•	 gas )
øg OZ*. 


b3,333.33 


irn., amc.. ar.zs mti 


1. L	 , I. s, ojt 


t* aew ot ri. 
•	 *. i	 f	 IN*	 3y $t 
*itq $**i, the U1is i*U b. 


a	 L ii *.e*t	 I 
*it'et1a b	 s, 
* NP$*	 U4 * ** ( . 


tm.ui $XQ es) suus tidt tar 	 t* 
aaastth * s - 1 is tU *ee *)ms ti* n1at *4' -. 
Aim., Z	 zset Si* carli	 tTh. Ut 


*et 


BDTzaceth1m	 --
GJ/2Q/55 


Copy to. Dizeetox's reading, li212 
Iranch reading, Z.212 


Docket file 
J. L Crawford, 361k]. Interior 
J. 0. Xoted, 3210 GM







OF	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 crfl 
WASHINGTON 25, D.C.


st
i	 .. 


Ibm4i .,, 
*33,33333*th 


*, W. *Um bitw INiL. 1b1Ms a1iWst1s 


*0 1.	 V. 1. 
•	


**e!ts	 •. 
•	


am .	 to 


	


tt4 at*sw', u U* $UiN viU	 .Uør *4 i s.s aü*m2-
isMm iL ir1.	 *	 2 


*EkI bi 
•	 t*0 *td, 


.IS ftd*t fW $øtt t orsmd. ?urth*r 
aft*tis In *	 2, *s ttti te	 to siimt tar iN 
Aaa., Z * ø a.rns f*	 n	 dwi*. ,'re 


• _____ *	 S**' 


Brace :h3 
• G-k/20/55	 •	 •	 •	 •	 • 


Copy to: Director'3 res4in, 4212 
3ranch rssding, 4212 
DmA (3) 
Docktfi]a	 •	 •	 •	 • 
1. *, Crawfoi't, 361i1 Interior 
J. 0. Noated, 3210 GSA
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OF	 S 	 IN REPLY REFER TO: 
.5 .	


5 . 


	


UNITED STATES	 6 / 


	


DEPARTMENT OF THE INTERIOR	
? 


GEOLOGICAL SURVEY 
• 	 . 	


V 	 WASHINGTON 25,0. C.


PiI


I*	 *	 i.,	 , 


•** ., cio. 


________	
433,333.33 


11. V. $Uii	 *nm.Ls L*i 


21. L	 , V. B. QW1atji 


twm a 


V.	 * 	 *v	 1jit 
z1t.	 t *13U vtU 1	 wi4 .s sn* 


a*	 1*	 am	 21	 Z 
u**I ,	 IcEI S N* 


1	 i1*iir (corn	 , 
t.I&1.1 3 fist)	 *1dimt SI,r $øitI_tho 


aIai 1, lm	 $i I1W to ov*çit tør 
A1, X .0* a	 1W	 arn	 t7p 


E D. 1ø*. 


•	 • 
• Gu1&/20/55 	 :	 • 	 S •	 . 	 • 


Ccy to: D1rct'E read,ing, 4212 
*rsah	 22 


• 	 V 	
• 	 iA(3)	 :.	 •	 •	 . 


• 	


S 	 'Døek*ttil* ••	 5, •. 	 . 	 ' 


. *. Cx*rtd, 361 Xnterior 
J. 0, Zsted6, 3210 GSA







.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.
April 18, 1955


:j 
iirs 


MeinoranduuV 


To:	 Ernest William Ellis, EA Member 
Uranium Coimnodity Committee 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DMEJL Docket 3579, 
EuJ.a Belle Uranium, Inc., Montrose County, 
Colorado 


I have reviewed the Field Team report of examination of 
Eula Belle Uranium, Inc., ]A Docket 3579, and have' discussed it 
with Joseph 0. Hosted, Washington representative of the Atomic 
Energy Commission. 


We concur with the recommendation of the Field Team that 
3,000 feet of drIlling in 'the first stage and 1,SQ9 feet of offset 
drilling in the second stage be allowed. Total estimated cost is 
$]J,o85.00, with Government participation of 75 percent of total 
estimated cost. 


The report is being forwarded to the Chief, Division of 
Minerals, in accord with the routing slip attached thereto. 


Qee44 
V John E. Crawford 


Copy to: Division of Minerals 
Branch of Rare & Precious Metals 
J. 0. Hosted (2), 
J. E. Crawford (2)







.
• •
	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES • 


• •	
WASHINGTON 25, D. C. 


•	 •	 4prU 18, 19S 


riest tLUiau	 tethbr 
Urnia Goodttq Co4teo 


Bur. ai of AxzC entber, 
Urani*i cflthX,dit7 omrnttee 


•$ubjøtt Report of caininatort, JA Docket 3579, 
1ui e1e Uriuni, Inc., Uontr*se Qowtty, 
Gooza4o 


I have reviewed the iieZd 'earn report of ezeitination of 
ü2a I3eUe &tranium, Inc., 3LtJ Docket 379, RncI have diacuseed it 


with Joseph 0. Roated, W*ahington representativø of t Atomic 
Inergy Ccximte4on. 


We concur with the recomsertdatton QLf the 1LeW 'eii* that 
3,000 teet of driUing in the first stage *nd 1,500 feet of offset 
dxiUin in the second stsge be Uowed. otd estim*ted coSt i 


th oYernnønt part ipation of 75 percent of total 
estimated cost,	 S 


I* repo,t t: being Az.wae.d t the Chief, i)ivjsion 01' 
Iineral3, ui aeoz'd with the routing aU.p attached thereto. 


3ohn :. 


Copy to.: DivitoA of rirl5 
13rncb of iare & I'r'eoious 1etils 
J. 0. ksted (2) 


•	 .	 .J. £. .'awfor4 (2)







UN I TED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25.D.C.


i.pxii 18, 19 


orandw 


Th


	


	 1Zis U 
UrniwzL odity Qouiittee 


rau. of )irtes 1iernxr 
1Jrani. ooity QXttUØ 


•$tbjatt epo o ' : Lnation,	 Iocket 35?9, 
LUe Uv*tiuni, Ine,, ontr'oae nutty, 


OoXor*do 


X hwo revid te 1ia1d a* røpo't of examination of 
uIa 4eUe tz'aniuin, Znc,, ØA Do*t 379, and hare diecusse*d it 
ith JoapJ 0. oate4, W*ehington repreaentative of tte 1ttoic 


AAG1 Gomrntstiion. 


C cozicnr with the x'eooxrv1tdation of the iie1d Teas that 
3,000 feet of dz'i]J.ing th the ixst ta and Q0 sot of Otteet 
driUiu in the eeaortd stage be aid Total .øbtaeted eost is 


pith ov*xrint parUcipatton of ?! ecent of tartal 
timated cot: 


The. report is betn torw.ded to the ihieL, Dtv1eon of 
iUeal, in accoi'd with the rotting sUp attached tzto.. 


jor • 


tCi	 XV±iOXT of iinera1s 
of	 ecio I$etais 


J. O, 2astad (2) 
4OLd ()







UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado


LU 


J? 1L 


April 5, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, 14EA 


From:	 D	 Field Te, Region III 


Subject: Report of ExaminatIon DI'1EA Docket 3579 (UranIum), Eula Belle 
Uranium, Inc. (Mesa Creek-Long Shot groups), Montrose County, 
Colorado 


Enclosed are the original, and three copies of the report 
pertaining to tk above application. We concur in the recommendations 
of the field euinerS. 


Also enclosed are the following: - 	 - 


1. Letter from Mark K. Shipman dated March 2, 1955 
stating that Martha Hendrickson is nota co-owner of 
the Index Placer 


2. Signed statement of ownership of Index Placer 
dated. March 211, 1955 signed byJerome,Craig, Sr. 


3. Six signed àoples of form MF-'203, on Mesa 
Creek 1 to 3 inclusive, New Year, and Shirley 
May 1 to 3 inclusive 


4. Six signed copies of form MF'.'203 on Long Shot 
claims 7 to 14 inclusive and. Long Shot claiins2l 
to 27 inclusive	 - 


Six signed copies of form NF-203 on the Index 
Placer, survey No. 2246 


Inasmuch as much delay has been' encountered 
in obtaining the above forms IF-2O3, it is our 
recommendation that these fopis be accepted, 
even though these Owner ' $ çnsent to 'iens are 
not on the latest revised form -2O3. 


6. Certificate signed by Silmon Smith concerning 
deeds from Jerome Craig aid Martha Belle Hendrickson 
to Eula Belle Uranium, Inc. 	 .







.	 . 


7. Certificate signed by Silinon Smith regarding 
deeds from Jerome Craig and Herschel Hendrickson 
to Eula Belle Uranium, Inc. 


8. Signed copy of a contract between the property 
owners and. Eu.la Belle Uranium, Inc. 


9. Escrow receipt and. Quit Claim Deeds on the 
Index Placer 


10. Mining Deed No. 301570 to Eula Belle Uranium, 
Inc. on Mesa Creek 1 to3 inclusive, New Year, 
Shirley Mar 1 to 3 inclusive, Soggens 1 to 18 
inclusive and Bones 1 to 18 inclusive 


11. Mining Deed No. 201569 to Eula Belle Uranium, 
Inc. from Jerome Craig and Herschel. Hendrickson 
on Long Shot 1 to 27 inclusive 


12. Nine copies each of Figures 1, 2 and 3 for 
possible use in the contract. 


W. M. Traver 


Enclosures


E. N. Harshman







o


UNITED STATES	
0 


DEPARTMENT OF THE INTERIOR 
0 	 BUREAU OF MINES


Building 20, Boom 137 
Denver' iederal Center 
Denver 2, Colorado 	 ,, 
Decenber 29, 195s 


Memoranthim" 


To:	 Executive Officer, 1NEL Field Team, Region IT 


From:	 Objet, Miners]. Resources Branch, Miming Division, Region IV 


Subject: DM 3579 (Uranium) Eula Belle Uranium, Inc., (isis Creek. 
Long $bt groups)' ismtroae 'county, o1o. 


Enclosed are the original and ten .ocpiee of a "$usmsry, 
Conclusjons, and Reooendstioas" by Paul P. Bieber, Geological 
Survey and Carl. lelser, Bureau of Mftes and of Miser's engineering 
report on the above docket, 


).lser concludes the app]	 claims are in an area 
where there i s reasonable possibility of the discovery of uranium 
deposits in at least two horizons of the .lt Wash formations, by 
surface core drilling. Ia recommends a two stage program involving 
3,000 feet of drilling in the first etage, followed by 1,500 feet of 
offset drilling in a second. stage at a total estimated cost of $3.13 
a foot or $1h.,085.0Oa . Qoverument participation 75 percent or $10,563.75 
in ease the applicant has to assume the coat of bole probing. A 
short-form unit coat contract is. augge5ted with the sceond stage, 
requiring prior written approval by the Region IT Field Test. 


Some of the drilling is on the index Placer and before a 
contract is considered., it should be determined if the applicant has 
exercised the option on. that claim. , 	 ' 


I am not too conversant with air plug or core drilling, 
but assuae it can be done satisfactorily. In this case, Belser 
recommends coring the bottom 30 feet Of all boles pres*sb1e in th. 
fvorsb1e ore horizon. It would appear that some minimum core 
recqyory should be a requirement. 


The coats of analyses and probing are estimated as *2.5.00 
sni $1,869.00 respectively, a total Of $2,0911.00. U' thai. two items 
are deducted from the total cost, the footage allowanc, will be 
reduced to $2.66 a foot. It is suggested that a shert ' form contract 
be considered at that unit cost with 5 analyses allowed at $5.00 
each and probing limited to the number of holes authorized, payne at 
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DMEA 3579 


MESA CREEK-LONG SHOT GROUPS' 
EIJLA BLLE . URAIWJM, INC. 
MITROSE COUNTY, COLO. 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 


By Paul P. Bleber and. Carl Belser 


Eula Belle Uranium, Inc., Joseph I. Jacob, president, 506 First 


Security Bank Building, Salt Lake City, Utah, applied for a Defense 


Minerals Exploration Administration loan of $33,333.33 to explore 


their Mesa Creek-Long Shot groups of claims by 11,000 feet of core-


hole drilling of which 50 percent would. be  cored. 


A field examination was made on December 7,19511., by an examining 


team from the Geological Survey and. the Bureau of Mines. Mark K. 


Shipman and. Jerome Craig, Sr., vice-president of Eula Belle Uranium, 


-. •	 Inc., accompanied the examining team and approved the modifications 


suggested. 


The claims are on the east side of the Dolores River and just 


south of Mesa Creek in sec.2, T. 11.8 N., R.. 18 W., New Mexico 


principal meridian, Montrose County, Cob. 


The exposed rocks are Jurassic. Entrada sandstone and Summer-


vil formations cover the lower slopes. An escarpment of the Salt 


Wash sandstone member of the Morrison formation roughly paralleling 


the river, rises above the more gently sloping ground below. Above 


the escarpment, the Brushy Basin member of the Morrison formation 


slopes upwards to the east. 


The Salt jash member in this area is about 21i.O feet thick and 


contains three known rims. The upper rim is a sandstone lens from







.	 . 


25 to 30 feet thick. The lower rim is from 20 to25 feet thick. 


Uranium_vanadium deposits occur in both the upper and lower rims. 


Green mudstones are present in both the upper and lower rims. The 


formation dips about two degrees northeast and the estimated thickneas 


of the overlying Brushy Basin member is 300 feet. 


The applicant's proposal called for 1,6 drill holes aggregating 


11,000 feet to be drilled in three stages at a total cost of 


333.33 or $3.03 a foot. 


The examining team recommended a two-stage drilling program con-


sisting of 30 dry drilled holes aggregating 3,000 feet of drilLkg in 


Stage I ' and a maximum of 1,500 feet of drilling in Stage II. 


The total estimated cost in case the applicant has to assume 


the cost of hole probing is $l li.,085.00, GOvernment participation--


75 percent, $10,563.75. 


S
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ENGINEERING REPORT 


By Carl Belser 


INTRODUCTION 


Eula Belle Uranium, Inc., 506 First Security Bank Building, 


Salt Lake City, Utah, submite&an application dated November 10, 19511., 


for a Defense Minerals Exploration Administration Loan on their Mesa 


Creek-Long Shot groups of claims, near the, confluence pf Mesa Creek 


and. the Dolores River, Montrose County, Cob. The application, 


DA 3579, requested aid. in completing 11,000 feet of core-hole 


.	 drilling at an estimated total cost of $33,333.33--Government partic. 


pation 75 percent, or $25,00b.00. Thi 's proposed: exploration was to 


test the Salt Wash member of the Morrison formation for uranium 


mineralization. 


A joint field. investigation was made by a Geological Survey-


Bureau of Mines examining team on December 7, 19511. The examining 


team as a result of their investigations, recommended Government 


assistance , in a modification of the applicant's proposal of exploratory 


drilling in which drilling on the Mesa Creek-Index claims would be 


limited to shallow drilling of the lower rim and drilling of the 


Long Shot Nos.	 and. 25 claims would be limited to the upper rim. 


The total footage was reduced from 11,000 feet to 11.,500 feet. 


ACOWLEDGNTS 


Mark K. Shipman, geological engineer and Jerome Craig, Sr., 


vice-president, Eula Belle Uranium, Inc., accompanied the examining
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team and represented the applicant. 


Arnold L. Brokaw, District Supervisor, Geological Survey, 


Grand Junction, Cob., assigned Paul P. Bieber, geologist, to make 


the examination as the Geological Survey member of the team. Bieber 


was accompanied by geologists Robert L. Boardman and Thomas Mullens. 


The Atomic Energy Commission was consulted regarding the area 


before the examination was made. 


LOCATION, TOPOGRAPHY, AND CLIMATE 


The Eula Belle Mesa Creek-LongShot groups consist of 22 unpatented 


mining claims and a patented placer claim in sec. 2, T. 1i8 N., R. 18 W., 


New Mexico principal meridian, Montrose County, Cob., (fig. 1). 


The claims cover the cliffs and the top of the rim on the east 


side of the Dolores River south of Mesa Creek. Altitudes at the 


two proposed drilling sites are 5,100 and 5,300 feet, respectively. 


A fair access road leads past the Golden Cycle mine to the 


drilling site on top of the cliff and a second access road, 1-1/2 miles 


long, leads from the lower drilling site to Colorado State Highway 


11.l from whence it is lii. miles south to Uravan and 72 miles north 


to Grand Junction. 


Labor, supplies and light equipment can be obtained at Uravan. 


Heavy equipment can be purchased in Grand Junction, which is on the 


Denver and Rio Grande Western railroad and is the nearest railhead. 


Native timber and dimension lumber can be purchased in Uravan. 


Electric power lines service the Golden Cycle mine and could be 


extended two miles to the Eula Belle property. The nearest ore 


purchasing depot is at Uravan.
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	 Annual rainfall is light and the country is classed as semi-


arid. Winter snowfalls seldom exceed 6 inches at the altitude 


of the claims and mining operations can be maintained throughout 


the year. Water for drilling and mining purposes can be obtained 


from the Dolores River and water for domestic purposes is trucked 


from Uravan.


HISTORY AND PRODUCTION 


Cliff exposures on the Long Shot Nos. 2i and 25 claims were 


worked for vanadium by a Mr. C.Caleord in 1930 and were reopened by 


I. J, Wines in 1911.7 and 1911.8. Prospecting for uranium became of 


interest following the introduction of the Government buying 


schedules in 1911.8. Exposures of uranium mineralization occur in 


both the upper and lower rims of the Salt Wash formation. No 


uranium ore has been shipped fromthe property. 


OWNERSHIP AND EXTENT 


The property consists of' 22 unpatented claims and a patented 


placer claim located in section 2, T. 11.8 N., R. 18 W., New Mexico 


principal meridian. The unpatented claims are recorded in the 


office of the County Clerk and Recorder of Montrose County, Cob., 


as follows:


Claim Book Page 


Mesa Creek No. 1 370 303 
Mesa Creek No. 2 370 3011. 
Mesa Creek No. 3 370 305 
New Year 236 356 
Shirley Nay No. 1 296 14814. 
Shirley May No. 2 296 1185 
Shirley May No. 3 296 1486 
Long Shot No. 7 370 100 
Long Shot No. 8 370 101 
Long Shot No. 9 370 102 
Long Shot No. 10 370 103 
Long Shot No. 11 370 1011.







• . 
Claim Book	 Page 


Long Shot No. 12 370	 105 
ong Shot No. 13 370	 106 


Long shot No. ii 370	 107 
•	 Long Shot Na. 21 370	 297 
Long Shot No. 22 370	 298 
Long Shot No. 23 370	 299 


ong Shot No. 211. 370	 300 
Lông Shot No. 25 370	 301 
Long Shot No. 26 370	 302 
Long Shot No. 27 376	 211. 
Index Placer Patented 


The Index Placer is a patented placer claim which contains the 


Sa1	 Wash sandstones only in the extreme eastern portion of the claim.


At the time of the examination, the option to purchase the Index 


Placer bad. not been exercised. 


The claims are shown on figure 2 with the geologic report. 


DESCRIPTION OF DEPOSITS 


Uranium occurs with vanadium In the bottom part of the upper 


sandstone rim of the Salt Wash member of the Morrison formation and 


also in the lower sandstone rim of the Salt Wash. These sandstone 


rims or lenses appear to be from 20 to 30 feet thick, dip about 


2 degrees northeast, are rly coarse, and. are associated with green 


mud.stones. The main uranium production from the area has been from 


the upper rim. The Golden Cycle and Worcester properties about 2 to 


3 miles southeast of the Eula Belle claims contain substantial ore 


deposits.


NINEA.BLE ORE RESERVES 


There are no known mineable ore reserves on the property. 
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PRESENT STATUS 
Exploration and Development 


The öre zone in the upper rim on the Long Shot No. 25 claim has 


been opened by a 30-foot adit and on the Long Shot No. 24 by a 130-


foot adit. Both adits were opened for vanadium ore. The ore zone 


in the lower rim has been opened by a series of short 5to 10 foot 


adits on the Index Placer. The locations of these features are 


shown on figure 2 with the geologic report. 


Mining and Milling Equipment and Other Facilities 


There is no mining or milling equipment on the property. The 


only facilities consist of an upper and a lower access road. 


PROPOSED EXPLORATION 


I


The applicant proposed to explore the ore zones by drilling 


-	 1.6 core-drill holes aggregating 11,000 feet of drilling, to be done 


in three stages and many of the holes would have penetrated both 


ore horizons. The examining team suggested that the drilling be 


confined to short holes penetrating only one ore zone, and in order 


to cut the expense of an access road over the cliff for hauling 


water, suggested that all holes be drilled with air. 


The modified two stage drilling program as proposed by the 


examining team consists of 15 holes drilled through the upper 


sandstone rim and 15 holes drilled through the lower sandstone rim 


of the Salt Wash (fig. 2 with the geologic report). The holes are 


to be drilled dry and the last 30 fee.t of each hole is to be air 


cored. If warranted, a second stage consisting of a maximum equal 


to not over 50 percent of the first stage drilling would be drilled







Depth 
Hole No. In feet 


1 105 
2 115 
3 125 


135 
5 115


Depth 
Hole No. in feet 


6 85 
7 8o 
8 80 
9 115 


10 135 


DeDth 


i-i-	 iLl.) 
12
	 111.5 


13
	


125 
lii.	 125 
15
	


120 
Total
	


1,750 


.	 S 
•	 to delineate ore bodies penetrated by the first stage drilling. 


The locations of the first stage . holes are shown on figure 2 


with the geologic report. The estimated depths of the individual 


holes are as follows:


Upper rim holes


6 


.


Lower rim holes 


16 80 21 65 26 
17 80 22 65 27 
18 65 23 6 28 
19 65 211. 120 29 
20 65 25 130 30 


Total 


Grand Total


110
100
80
80
80


1,250 


ESTIMATED COST OF PROJECT 


The application as submitted included all costs with probing 


of an estimated 50 holes. 


Estimated Cost of Drilling 


The applicant expected to subcontract all drilling and bulldozing 


to independent contractors and his estimated costs are as follows: 


Independent contracts 


11,000 feet of core-hole drilling 
at $2.50 a foot 	 $ 27,500.00 
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Bulldozing roads and drill 
•	 sites 17 days (126 hours) at 


$11.00 an hour. 1,11.96.00 
Lefloi Tractor-air compressor, 
drill, steel, operator, etc., 
8 days at $60.00 a day ui80.00 


Tota1 independent contracts $	 29,14.76.00 $ 29,#76.00 


Labor arid supervision 
Labor 


None 
Supervision 12 days at $75.00 
a clay 1,250.00 7(900.00) 
Consultant 10 days at $75.00 
aday 750.00 


Total labor and supervision 2,000.00 


Operating materials and supplies 
Supplies (explosives) 300.00 


Total operatingrnateria1s and suies 300.00 


Operating equipment 
Rental of probe equipment 
with two operators, 11. clays 
at $100.00 per day 11.00.00 
Rent of ranchhouse at mouth 
of Mesa Creek, 2uionths at 
$75. 00 a month 150.00 


Total operating equipment 550.00


7 


Initial rehabilitation and repairs 
None 


New building, improvements, etc. 
None 


Miscellaneous 
Accounting and monthly reporting	 250.00 
Workman tS compensation, employer 's 
liability insurance and payroll taxes 	 150.00 
Analytical work, 50 assays at $5.00 ea.250.00 


Total miscellaneous	 •	 650.00 


Allowance for contingencies	 357.33 
Total estimated core-hole drilling costs 	 $ 33,333.33 


Average cost per foot for 11,000 feet of 	 -________ 
drilling	 $	 3.03 
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Engineer's Estimated Cost of Modified Project 


Estimated time required to complete project--2 months. 	 Stage I 


and Stage II drilling will be under identical conditions. Estimated 


costs follow: 


Independent contracts 
3,150 feet of air plug-bit 0 


drilling at $1.75 per foot $	 5,512.50 
1 ,350 feet of air core-
drilling at $2.75 per foot 3,712.50 
Bulldozing drifl sites	 - 


li.6 hours at $11.00 per hour 506.00 
LeRol Tractor-air compressor	 0 


complete with operator, drills, 
steel, bits, etc., 


0


days at $60.00 per day 
0 180.00 


Total independent coifracts
0 9,911.00 


Labor and supervision 	 0 


Supervision 
•	 Supervisor-engineer 0 


2 months at $600. 00/month 1,200 • 00 
Consultant 1 , days at 


0 $75qo a day 300.00 
Total labor and supervision 1,500.00 


Operating materials and supplies 
Explosives	 0


75.00 
Core boxes, 30 at $6.00 each 180.00 


Total operating materials and • 
supplies 255.00 


Operating equipment 
Rental 


Ranch house at mouth of 
Mesa' Creek, 2 months at 
$75.00 a month	 0


150.00 
Total operating equipment 150.00 


•	 Initial rehabilitation and. repairs 
•	 None


New building, improvements, etc. 
None 


Miscellaneous 
Accounting	 0 


2 months at $50.00 per 
month by suprvisor	 100.00 


- • 	


0	 Compensation and liability 
insurance and payroll taxes, •	 • 5 percent of $1,500.00 	 75.00 
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S	 Assaying 
15 assays at $5.00 each 	 $	 225.00 


Probing- -three trips from 
Moab at $623. 00 per trip	 1,869.00 


Total miscellaneous' 	 2,269.00 


Total estimated core-hole drilling costs 	 $ ]A,085.00
Average cost per foot for 4,500 feet of 


drilling	 $	 3.13 


Total estimated cost, if probing is doneby a 
Government agency	 $ 12,216.00 


Average cost per foot for '14,500 feet of drilling $	 2.71 


SUMMARY COST OF PROJECT 


Stage I Core-hole drilling 3,000 feet at $3.31 a foot $ 9,390.00 
Stage II Core-hole drilling 1 ,500 feet at $3.13 a foot ,	 1,695.0O 


Toal'Stage I and Stage II drilling •,	 $ 1,085.0O 


Government participatiou--75 percent 	 $ 10,563.75


Total time for completion- -2 months 


S .If the holes are probed by a Government agency, the cost would become $2.71 a foot'and Is broken down as follows: 


Stage I Core-hole drilling .3,000 feet at $2.71 a foot $ 8,130.00 
Stage II Core-hole drilling 1,500 feet at $2.71 a foot ,.	 1.,065.00 


Total Stage I and Stage II drilling, if both 
tages are cçmpleted 	 $ 12,195.00 


Government participation--75 percent	 $ 9,111.6.25 


CONCLUSIONS 


The Eula Belle Mesa Creek-Long Shot groups of claims cover a 


cliff of flat bedded ' Salt Wash sandstones • Three Salt Wash rims are 


exposed. Some uranium is exposed in two different locations in the 


upper rim and In one location in the lower rim. Large uranium.. 


deposits occur in the Golden Cycle and Worcester mines, some two 


to three miles southeast. The coarse sandstone lenses In the rims
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are from 20 to 30 feet thick; the associated mud.stones are green and 


some carbonaceous trash is present. The examining team believes that 


a limited exploration program is warranted. 


REC0NDPTI0NS 


it is recommended that a short-form contract be prepared for a 


two-stage program consisting of: 


Stage I 


Dry core-hole drilling a maximum of 3,000 feet as shown on 


figure 2 with the geologic report. The bottom 30 feet of each hole' 


is to be air cored. The estimated coatfor 3,000 feet of core-hole 
$ 3.13	 $9,.3.0O 


drilling is 2.71* a foot, or $,I30.0C. 


*Cost if a Government agency probes all holes. 


Stageil.	 - 


Dry core-hole drilling an additional maximum of 1,500 feet, the 


bótom 30 feet of each hole to be air cored. The drilling comprises 


approxImately 15 offset holes to delineate possible ore found in 


Stage I drill holes. - 


Prior approval of second stage drill holes by the Region IV 


Defense Minerals Exploration Field Team Is recommended. -The estimated 
--	 -	 3.l3	 $ii.695.00 
cost of 1,500 feet of core-hole drilling is 2.7l* a foot or $Ii.,065.O0*. 


Total cost of project 	 $111,085.00 


-	 -	 , .	 -	 $12,195.00* 


Government participation--75 percent 	 $10,563.75 
$ 9,1116.25* 


*Cost if a Government agency probes all holes. 	 - 


/dj
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Defense Minerals Pxploration Adulstrstion 
3.*v.r 1'e4eral Center
Denver 2, Colorado


January 19, 1P54 


Memorandum 


To:	 Field Team, Region IV 


From: . E. N. Harabman 


Subject	 i)MZA Docket 357 (ur*niw4 Euli fleUe Uranium, Inc.. 
Long Shot group, Mesa Creek group and Index P'acer 
claim, Montross Cou*ty, Colorado. 


Enclosed are 10 copis* of an examination report by P. P. 
Bieber, U. S. Geologica Survey, on the &bev• subject. property. 


Th. applicant company has requested Government assistance 
to explor, for uranium ore in th, Salt Wash member at the Morrison 
formation underlying their property in the southeastern Mesa Creek 
area. Montros. County, Colorado. The appUcant preposes 11,000 feet 
of diamond drilling to explore several Iserison. in the Salt Wash at an 
estimated cost of $33, 333. 33. 


Bisber recognizes 2 pesaibli ore itorisons in the Salt Wash 
exposed en the property. He recommends exploration for ore 1* the 
lower san4a ,f the Salt Wash on the Mesa Creek group 01 claims snd the 
Index Placer claim, and exploration of the upper sands of the Salt Wash 
on the Long Shot group of claims. The tatal footage at exploration 
recommended in b.tb areas is 3,000 føtt. The amended *xploration 
program is satisfactory to th. applicant.. 


The conclusion that limited explo ration on the Euls Bell. 
Uranium Company's property may result in the discovery of small but 
significant uianlum deposits appears warranted and I conc*r in Bieber's 
recommendation that Government assistance in exploration on the 
property be granted.


E. N. Harsbman 
Member, Field Team. 


Enclosures 1.0 


•
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UNITED STATES DEPARTMENT OF TIlE INTERIOR	 KI\J\TT ED 
GEOLOGICAL SURVEY 	 I J' 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360	


APR 5 19 


GRAND JUNCTION, COLORADO


December 3l,).95!. 


Memorand.0	 1 /Jr 
To:	 E. N. Harshinan, Field Team, Regjox IV 


From:	 Arnold L. Brokaw, District Supervisor 


Subject: DMEA 3579, Eula Belle Uranium, Inc., mining claims, Long Shot 
group, Mesa Creek group, Index Placer claim, Montrose County, 
Colorado 


Transmitted herewith are 10 copies of a geologic report and 


accompanying maps by P P. Bieber, covering a field examination of the 


above -referenced property. 


I


	


	 The applicant requested $33,333.33 (Government's share, $25,000) 


for 11,000 feet of drilling to explore the property. The examining 


geologists believe that uranium ore bodies may be foWid, but that 


11,000 feet of drilling is excessive. They recommend that DMEA assist-


ance be allowed for only 3,000 feet of drilling to explore the property. 


I concur with the recommendation made by the examining geologist 


The application was brought to the attention of the Explora-


tion Division, U. S. Atomic Energy Commission, Grand Junction Operations 


Office, and the Commission was asked for its help and advice in evaluat-


ing the property. 


TEM/mlr
	


For Arnold L. Brokaw 


Enclosures 
(9 extra copies of maps)


D1lgj °
	 ATIj1G
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UNITED STATES DEPARThIENT OF THE INTERIOR 


DOUGLAS MCKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION IV 


DI€A 3579, Eula Belle Uranium, Inc., mining claims, 
Long Shot grotp, MCsa Creek group, Index Placer claim, 


Montrose County, Colorado 


Uranium 


Geologic Report 


by 


P. P. Bieber 
U. S. Geological Survey 


December 23, l95!I. 
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DMEA 3579 


INTRODUCTION AM) SUMMARY 


Eula Belle Uranium, Inc., of Whitewater, Colorado, has applied to 


the Defense Minerals Exploration Administration for a loan to explore 


for uranium on several of their claims in the southeastern Mesa Creek 


area, Montrose County, Colorado (fig. 1). Claims No. 211. and. No. 25 


of the Long Shot group and claims No. 1 and. No. 3 of the Mesa Creek 


group are owned by Eula Belle Uranium, Inc., and an option is held by 


them on the Index Placer claim No. 22 1i6. Numerous other claims in-


eluded in the application brochure are not pertinent to the application. 


The property was examined on December 7, 19511., by Paul P. Bieber 


and R. L. Boardinan, geologists, U. S. Geological Survey, and Carl Belser, 


•	 engineer, U. S. Bureau of Mines, in company with Mark K. Shipman, 


geological engineer, representing Eula Belle Uranium, Inc. The claims 


lie in see. 2, T. 11.8 N., H. 18 W., New Mexico Principal Meridian. The 


area is ae.eessible by two unimproved. roads which do not connect. One 


of these roads, approximately a mile in length, leaves Colorado Highway 


i11i a hundred yards south of the Mesa Creek bridge. The other leaves 


Colorado Highway 11i.l two miles north of Uravan, Colorado and follows the 


Dolores bench for approximately six miles. Both roads are in need. of 


minor repairs. 


The applicant proposes 11,000 feet of diamond drilling to explore 


for uranium in the four mining claims and one placer claim listed above.
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The total cost of this exploration program is estimated by the appli-


cant to be $33,333.33. 


The drilling proposed by the applicant is in two areas (fig. 2) 


approximately i,80o feet apart. One area is in the Mesa Creek group 


of claims and. Index, Placer claim where 600 feet of first-phase drilling 


is proposed by the applicant to test the lower part of the Salt Wash 


member of the Morrison formation behind a mineralized outcrop. These 


holes would average about 100 feet in depth. In addition 1,000 feet 


of fizst phase drilling is proposed in this same area to test the entire 


Salt Wash section at an average depth of approximately 250 feet, It is 


believed by the examining field team that the 600 feet of drilling to 


5	 test only the lower Salt Wash at shallow depth (100 feet) is sound, but 


that testing of the entire Salt Wash section is not warranted because 


the section is exposed on both sides of a narrow finger in this area, 


and mineralized rock is not elsewhere p'esent nor is the section.favor-


able except in the area of the mineralized, outcrop. A modified program 


of exploration, acceptable to the applicant, is recommended in this area, 


The modified program consists of 15 first-phase holes in two fences, 


The holes are planned about 100 feet apart and the first fence is 100 


feet behind the outcrop. The average depth of these holes is estimated 


to be 83 feet for a total of 1,250 feet of drilling (table 1) to test 


only the mineralized zone at the base of the Salt Wash.
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The second area is in the LongShot group of claims (fig.2) where 


the applicant proposes 3,000 feet of drilling. This drilling consists 


of 12 holes, 100 feet apart, to test the entire Salt Wash section in 


this area also, at an estimated average depth of 250 feet. Known 


mineralization in this area is in the uppermost sandstone w2it of the 


Salt Wash. Testing of the entire Salt Wash in this area is not believed 


justified because d.eposits in the lower Salt Wash, though possibly of 


high grade, are expected to be too small to be economic at a depth of 


250 feet. The examining field team reconends in this area a modified 


exp1praton program that is also acceptable to the applicant. This 


modified program consists of fifteen first-phase holes to be drilled 


150 feet apart in two staggered fences 150 feet or more behind the 


upper Salt Wash rim, These holes will test only the uppermost sandstone 


unit of the Salt Wash. The total, footage for this drilling is estimated 


to be 1,750 feet at an average total depth of approximately ll6 feet 


(table 1). It is believed that spacing of 150 feet is. more suitable to 


an exploration program testing the upper Salt Wash. than 100-foot spacing 


because the depoSits are more likely to be of sufficient size to be 


located with this spacing. 


The total footage in both areas is 3,000 feet and the total holes 


30 in the modified program. 


The applicant proposes a road to gain access to the top rim of the 


Salt Wash and proposed drill, sites. It is reoended that this pro-


posal for a road be rejected. Roads serve both areas to be drilled and 


•	 only additions to these roads would be necessary if the drilling is done 


by air as reconmiended.
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It should be noted that the position of the upper prominent rim 


of the Salt Wash and. holes based on this location are incorrectly 


located on figure 2 of the applicant' a brouchure. The odd overlap 


of holes on figure 2 of this report is the result of this incorrect 


location.


GEOLOGY 


The rocks exposed in the southeastern sa Creek area, included 


in this examination, consist of intebedded mudstone, sandstone and 


cherty coxglomerate of the lower 5Q feet of the Brushy Basin member 


and interbed.ded mudatone and sandstone. of all of the Salt Wash (250 


feet) member of the Upper Jurassic Morrison formation. About 60 feet 


of Sununerville and 100 feet of Entrada is present below the Morrison 


formation. Near the top of the Salt Wash there is a light brown,and. 


locally 'ight red sandstone unit, This unit ranges from .5-55 feet 


thick and in the vicinity of mineralized rock the mudstone in, and in 


contact with the sandstone is green. This sandstone is continuous 


trotgh:.the area. The middle portion of the Salt Wash consists of 


discontinuous sandstone lenses interbedded with sparse green and 


abundant red mudstone. The lower 30-60 feet of the Salt Wash is a 


zone o predominently continuous sandstone lenses 10-15 feet thick 


separate by thin red and green mudstone beds. The basal lens of 


sandstone in this lower zone is light brown to light gray and con-


tains abundant green mudstone seams, has green mudatone tthe base 


C
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and is approximately 15 feet thick. Carbonaceous material is abundant 


locally in this lens. The known deposits in the southeastern Mesa Creek 


area are in this lower sandstone lens and, in the uppermost sandstone unit 


of the Salt Wash. The strata in this area strike about L50° W., and dip 


about 2° NE.


ORE DEPOSITS 


Vanadium ore has been produced from a deposit in the upper sandstone 


unit of Salt Wash in the area considered in this report. This deposit is 


located in the Long Shot No. 211. claim and. is reported. to have been worked 


in the 1930's. No information is available as to tonnage or grade of the 


material removed. It is estimated by he exaIiner to have produced no 


more than 11.0 tons of ore that may have contained O.li.0 percent U308 and. 


3.0 to 11.0 percent V205 . Grade is based on sampling done by the applicant. 


A mineralized outcrop is present in the lower part of the Salt Wash. 


No one has been shipped from this deposit but the applicant's assays mdi-


cate that this deposit may contain about 0.20 percent U 308 and 1.60 percent 


V205 ; however, the writer believes that this estimate is low considering 


the appearance of the material on the outcrop. 


The ore bodies observed in the old working on the Long Shot No. 214. 


claim appear to be mostly tabular masses with abundant gray mudatone 


associated with the sandstone. The sandstone is light gray and light brown. 


Abundant secondary copper minerals are present in association with the ore. 


The deposit in the lower part of the Salt Wash is in the form of a roll 


about 12 feet long and about 2 feet thick. Mineralized rock is present 


along a hundred feet of the outcrop. Abundant secondary copper minerals 


are also present in this deposit.
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PR0P0S E)L0RATI0N AI'ID SUGGEST MODIFICATION 


The applicant proposes .11,000 feet of diamond. drilling at a cost of 


$33,333.33 in four mining claims and. one placer claim included in their 


application. This drilling onsists of 145 proposed drill holes planned 


on 100-foot centers. The applicant plans to test th lower Salt Wash 


behind a mineralized outcrop in 13 of these boles. It is believed, that 


this plan of exploration is . sound and. it is recoimnend.ed. ihat two holes be 


added, making a total of 15 holes at an average depth of 83 feet for a 


total footage of 1,250 feet, The applicant proposes 9 holes to test the 


entire Salt Wash section in an area where the section is exposed on both• 


sides of a narrow finger (Mesa Creek No. 1 claim, fig. 2). Mineralized 


rock is not present elsewhere nor is the section favorable except in the 


vicinity of the' mineralized outcrop. It is. recommended that these 9 holes 


be deleted. The applicant proposes 23 holes spaced 100 feet apart to test 


the entire Salt Wash in the Long Shot No. 21 and No. 25 claims at an 


average total depth of 259 feet. Knq'wn mineralization is only in the 


uppermost sandstone unit.. of the Salt Wash in this area. Testing of the 


entire Salt Wash is nOt believed justified because deposits found in the 


lower part of the Salt• Wash, though possibly of high grade, are expected 


to' be too small to be economic at a depth of 250 feet. It is suggested 


that only the upper sandstone unit of the Salt Wash be tested. It is 


believed that spacing of 150 feet is more suitable to an exploration 


program testing the upper Salt Wah than 100-foot spacing because the 


deposits are more likely to be of sufficient size to be located with this 


spacing. A modified program of exploration for this area is suggested 


•
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consisting of 15 holes spaced 150 feet apart in two staggered fences 150 feet 


or more behind the upper Salt Wash rim. The average total depth of the 15 


holes is estimated to be 116 feet for a total of 1,750 feet. The applicant 


plans to probe all holes with a Geiger tube. 


The applicant proposes a road to gaii access to the top rim of the Salt 


Wash; hence proposed drill sites in the Long Shot group of claims. It is 


recomniencLed. that this proposal be rejected. Rgads now in existence serve 


both areas to be drilled and only additions to these roads would be neces-


sary to execute the modified program reconmiending air drilling. 


CONCLUSIONS AND RECQ4EIPATI0NS 


A DMEA (uranium) field e .mination was made of four mining claims and. 


a placer claim in the southeastern Mesa Creek area, Uravan District, Montrose 


County, Colorado. Of these claims, four (Mesa Creek No. 1 and No. 3 and 


Long Shot No.	 and No. 25) belong to Eula Belle Uranium, Inc. of Whitewater, 


Colorado, and an option is held by them on the Index Placer No. 221i.6claim. 


The uranium deposits in the area examined are in two horizons in Salt 


Wash member of the Jurassic Morrison fornation.. The deposit in the lower part 


of the Salt Wash is unexplored but is probably small. The deposit in the 


upper sandstone unit of the Salt Wash is, likewise, small although elsewhere 


in the Uravan district the large deposits are in the upper Salt Wash sandstone. 


The applicant proposes 11,000 feet of diamond drilling in holes spaced 


100 feet apart at an estimated total cost of $33,333.33. It is recoend.ed 


that 8,000 feet of this drilling be deleted by testing only the mineralized 


horizon in the two respecve areas of proposed drilling and by increasing the 


.	 spacing of drill holes to l5Q feet in the area where larger deposits are more 


likely to be present.
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It is also recoended. that air drilling be used because the drill holes 


will be relatively shallow (100-foot average) and a consid.erabl amount of 


road building can b eliminated. 


It is recoxiended. that a contract be prepared and approved. 


S


.
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Table 1.-- Tabulation of drilling depths and. collar elevations 
for holes recon]rnended. by examining field team. 


Hole no. Collar elevation Total depth 


1 5,290 105 
2 5,300	 . 115 
3 5,310 125 
14. 5,320 135 
5 5,310 115 


6


5,280 85 
7 5,270 8o 
8 5,270 80 
9 5,310 115 


10 5,330. 135 
11 5,314.0 114.5 
12 5,350 114.5 
13 5,33.0 125 
114. 5,330 125 
15 5,330 120 


l ? 750 feet 


16 5,080 80 
17 5,080 80 
18 5,060 65 . 
19 ,o6o	 . .	 65 
20 ,o6o 6 
21 5,.o6o	 . 65 
22 ,o6o 65 
23 5,060 .	 65 
214. 5,120 .	 120 
25 5,130	 . 130 
26 5,110	 . . 110 
27 5,100 100 
28 5,080	 . 80 


•	 29 ,o8o 80 
30 5,080 8o 


1,250 
Holes 1-15 1,750 
Total feet 3,000


N 















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2211 Net: Custonihouse 
Denver 2,. .Coloraao	 .	 .	 March Ia, 1955 


Mr Jerome Craig, Sr 
Vice P..esident 
Eula Belie Uranium, Inc 
1Thitevater, Colorado	 .	 ,. 


Attention Mark x. SIunan


i)ocket D$A-3579 (Uranium) 
u1a Belle Uranium, Inc , 


Montrose County, Colorado 


DcaX Mr. Craig 


eference is made to. our letter of arch , 1955 reang 
your company's rights to mine and remove ore from the Index Placer 
and your reply of March 10, 1955 enclosing AEC Source i4atria1s License 


• No. P.2032 and. stating in the last paragraph that Uthe right to mine 
and remove ore from the Index PlacerH is inherently contained in the 
opti on and. accompanying Quick Claim Deed from the original owners to 
Eua Belle Uranium, . Incorporated. 	 ..	 . .	 .. 


The AEC Source Materials License No P-2082 is returned 
herewith as it has	 bearing On the subject. 


You are correct in the statement regarding ula Belle's 
right to mine and remove ore fiom the Index Placer, however, this 
is not the case until your opti on is exercised and the $50,000 00 
payment made. The date of this requirement has now been extended 
frOm Deèember 1, 1951mW to September 1, 1955. In the meantime, 
you do not have that right ana to protect the Government' s interest, 
it will be necessary for you to furnish a statement from the owners 
of the Index Placer that you have the right prior to September 1, 1955 
to enter oi for the purpose of performing exploratory work and to 
mine and. remove ore from the claim. 	 . 


The owners will also be required sign, before a contract 
• is executed, Owner's Consent to Lien Fonus, MF . '203. We have prepared 
and. enclosed. these forms in sextuplicate











UNITED STATES
DEPARTMENT OF THE INTERIOR 


4IQh3t 4 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C 


22I rcr eust1iouae 
Dzwer 2, Colorad.o 	 arcb l, 1933 


tt. Jerae Cmi, Sr. 
Ve 
uL eU.e Uanium, Inc. 
hi catcr, ,o.orad 


Attention	 X.


e Aeket	 (Uranium)
Eula 3eUe Uranium, Ic , 
ontxse county, colorado 


Dear Mr. Cmi. 


ererence is made to our i.ttoz' of reh , 1	 reardin
your eomany's rits to mine and remove ore frv*a the Irdex Placer 
and you repl.j of arcx l(, 1)3 enclosixi (EC Source 'Jaterials icens 
o and. stating in tn last paragrapn tiat the rht zo mine 


and remo or £rcm the Iaiex flacer is inherently contained in the 
option and accuupanying ick Claixa )eed. from tne original owners to 
4ula 3eUe Uranium, Thcorporated. 


The iC 3ource Uteriale License Nc. P2O2 is retuz'ned. 
1'ith .s it hasnobearixon the subject. 


You are correct in tue statement	 ardin ula Belle's
rtht to Taie aud remove ore frc*n the Index Placer, owever, this 
is not tie case until your option i exercieed and the 5O,OGO.00 
payment made. The date of this reuirenient has now been extended 
from December 1, 1954P to September 1, 155 In the nseant1e, 
yot do not nave that right and to protect the Govercnent' s .nterest, 
it will be neceSsary for you.. to furnish a statement from the ownes 
of' the Index RLacer that rou have tne riht prior to September 1, l95 
to enter on for the purpose of perZoxmug exploratory work and to 
mine 4 remove ore traIn the claim. 


The owners i411 also be required to ain, before a contract 
is e*ecuted, Owner's Consent to Lien Tome, P..203. ie have prepared 
end enclose4 these fozna in sextuplicate. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


2211. New Customhouse 
Denver 2, Colorado	 February 2, 1955 


Mr. Jerome Craig, Sr. 
Vice President 
Eula Belle Uranium, Inc. 
Whitewater, Colorado


Re: Docket DMEA 3579 
Dear Mr. Craiç.: 


We have had no reply to our letter of January 19, 
1955 in which we requested additional information on your 
escrow agreement. 


If we do not receive this information within 
iO days we will presume that you are no longer interested 
in the proposed exploration work and will close the docket. 


Very truly yours, 


•	 W. ME TAVE,. 


W. M. Traver 
Executive Officer, DMEA 
Field Te, Region III 


HMC:jp 
cc Docket 


Chron 
Harshman 
Shav 
Williams 
Connors 
Chairman, Op. Comm.
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-	 UNITED STATES	 iiE t1Ef 


DEPARTMENT OF THE INTERIOR	 dministrathin 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 JN 3 1 955 


2211. New Customhouse 
Denver 2, Colorado	 January 26, 1955 


Memorand.um 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 Field Team, Region III 


Subject: Report of Examination, DMEA Docket 3579, (Uranium), 
Eula Belle Uranium, Inc., (Mesa Creek - Long Shot 
groups), Montrose County, Colorado 


The application for Government assistance in exploration 


work estimated to cost $1 14,085.00, has been approved by us and. 


a contract will be prepared upon receipt of applicant's property 


rights.


Government participation will be 75 percent, or.$lO,563.75. 


Four copies of the Report of Examination and. two copies 


of Form 3b will be forwarded with your copies of the contract for 


signature.


W. M. Traver 


HMC:pw	 E. N. Harshman
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 
22!1 New Customhouse 
Denver 2, Colorado	 November 19, l951i-


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: Code 200 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate is DMEA Form 3a and MF-l03 


and supporting data pertaining to.the following applications for 


Government assistance in exploration work: 


LaSalle Mining Company	 Uranium 


Eula Belle Uranium, Inc.	 Uranium 


/
/ John F. Shaw 


for W. H. King 


Enclosures
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EULA BELLE UIANIUM CO*PQA11QN 
•	 i.iiIQffi..,	 $ 


fyi. kit. Urh.rn, C..p.rst10n, 
Whi.w.t*r, C.1..s. 


•	 P4*veithar4, 54 


Es.ctt1vs Officer, 
D.f..*. Mls..eis Exp$**tlan Mrnhdsttisn, 
224 New Crnt*s1*us. Mulidlog, 
D*wsr 2, CeIamâe. 


Dør Sin 


• Appitei.tIan pwsuøt t. sh. pr*vkløis .1 DMEA Oder1 Is hieb)' sub 
MItt* fw e .*pleratkn pisj.ct sl$u.to4 i*.v the eo$u.ns. .1 M.ie Cr..k 


the O*ieis R1ur, M..*sse County, C.1..o. 	 . 
•	 . The -- pv.babllity .1 mihM a significont dhu.ry of Uranium 


ace Is Indicated by: 


1) A sI&ub1. surf.ce autemp end fair ahanical ossey .10.24% l3Og 
and 1.99% V205. 


•	 . .2) . t.ocotton lithin the Uravan M10er.I BOlt and aecucranse In the Salt 
Wosh	 a the Mvrhcn fomc,tion. 


• 3) known br.. era bedlos (Golden Cyst., Wacenster) p amlcs th. 
Same oiag$s envIronment is thsnosw vicinity. 


The pcelost Is randily eccamible, nd Is 10 	 wIthin 15 mIles .1 the
MIII c* tkavan, Colorado. The Lvi. 1.11* UranIum Cmrperetl.n wIll prwM. 
or centrsø the n.sassacy menp., 	 and supervisory p.a.mnol to 
cnduct the osplarotlen,_Insluding ëflhIn and rend building .alpa.nt. 


•	 Mit. qiasi*ItIos of ymser and n.	 .y suppilis are availabl, to carry 
•	 tIh0OCta 


T.t.l cost .1 the project Is $33,333.33 .1 whIch It Is understood Lube 
Bell. Uranium, Inc., is tsperticlpcs$s In the sum *1 $$,333.33. A unit and . 


•	 cost typo of eantrect is desired. Pull .rnt1an will he re.d is to 
monthly raporIs of prngross, geOlngIc dote .btsIn.d, and rosults .ssemplhh.d. 


v will be advised prmt$y hsn th. option to the laden Pi.cor claim. 
Is exorcised, th&m	 ishing .c.1... osMp .1 the esmd to be oxpleced. 


Your praapt c.len of this application Is .pprec'.	 • 


• • . • .	 .	 Y.us truly, 


JWop	 __ _ __







(Revised April 1952)	 UNITED STATES DEPARTMENT OF THE I NTERJ9R	 e%o. 42—R1085.2.


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S	 S 	 S 	
:-


APPLICATION FOR AID IN AN 


ExPLORATION PROJECT, PURSUANT TO 
• DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDEb


Not to be filled in bya5plicant 


Docket No. -----------------------------.1......... 
Metal or Mineral ---- -4f 
Date Received ----------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address	 Euta e.u. UNnIUm, Søc4*vpwct*d, 


c/oMr.	 mCr4*Ig1 *t*tor1. 
WMterCeIorø 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized Csspoi*W.rt 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 Aihad.	 S 


(d). if a partnership, add to the above statement the names and addresses of all partners. Not pp1J.. 


2. General.—Read DMEA Order I, "Government Aid in Defense Exploration Projects," before completing th is application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore,including all. 
land which you possess or control that may be benefited by the exploration, and excl7uding any land or interest -in land whIch is 
not to be included in the exploration project contract-------------------------------------------------------------------------------------


(b) State any mine name by which the property is known 	 4$ 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ..Attch,d.1 


(d) If you are not the owner submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 . S • 


(e) If you own the land, describe any liens or encumbrances on it 	 1,&t$c,I* -----------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice	 Indsd undøv 3(D) ovo. 


4. Physical description.--(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, 'iñOluding existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reásôns for wishing tO éxplOré. , Illustrate with mapk r sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its--return to you.............. • 


-.	 (d) State the facts with respect to the accessibility of the. project: Access rOads,dist,ances to shipping, supply and residence 
points	 .	 ..	 .	 --	 ..	 .	 •- . 


(e) State the availability of manpower, materials, supplies, ,equipmeit, water, and power.







o 


5. The explorat	 o(1e—(a) State the mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine 'workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 • 


(c) The work will start within -------days and be completed within 	 ------ months from the date of an exploration - 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person ov persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (yàu will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(w) Independent contracts.— (Note.—If the • applicant does not intend to let any of the work to contractors, write "none" 
aft this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 S 


• 7. (a) Are you prepared to furnish your share 	 the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? i*$ 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of-his knowledge and belief. 


Dated	 , 195.4


EULA EUE URANIUM, INCOPC*AThD. 


•	 TItle 18, U. S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or representation to any depart- 	 - 
ment or agency of the United States as to any matter within its jurisdiction. 


•	 •	 U. S. GOVERNMSNT PRINTING OPflCS	 1&-46551-1







Msab, Utah, 
Nf,1i1*'9, 1914. 


Mr.Ip1. .Mccb, Ptesd.nt, 
Lvi. ku. UrQnlu*, ins.rpvel.d, 
506 FIst Security &mk kIlding, 
Salt Là. Clty Utah. 


Di. Mr Jwb. 


Kindly find .nsled the preperad pUeatlaia re th. DMEA locm for 
drilling tour priporties as requ.st.d by Mr C.al. 


copi. theappUcatlon er. t.b. forwordnd as ' Indlect.d the 
i.tI.r of WismIt$al piip.rnd for ysr sIetw.. Vur signature is also rs 
quastad en the taverns sld..f the l.s .ppliectlon ann. 


One cy has b.en forwarded ta Mr. Creig, I have retained in. 
ond the ncnsWng three enpi.. or. to b. retained together with ur original 
Engor1ng and' Gialigloal report. 


Kindly advise If lmciyb. of further servic, in this rege. 


Youis hviy, 


By	 ______ 
shJ__1J ,__ruiL 


I.1L 


G.alogical Engineer. 


MKS/.p	 , 
Enals..


i/i
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Colorado Montrose County of _____ ______, described as 


follows: /Longshot claims 7 to 114. inclusive and. Longshot claims 21 to 27 inclusive,


in . e11dRte& Septenthv 21 ,l951i. Rxd rrn'9 I hnrk 389, pg Li.7, 


_	 ______________________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Eula Belle Uranium, Inc. 


c/o Jerome Craig, Sr. 


-	 i2War, Colorado 


hereinaMër,ca].1d the"Operator"; and 


WHEREAS,' un'der the provisions of said contract the Government is entitled to a percentage 


royalt o,nproduction ad to other rights and equities which do or may conflict with or be adverse 


to teigts of the"undersigned: 


'NOW(THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con- 	 -c-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2-i - To--secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby-granted to'the Go.vernmenta lien i4on'thO Tand bävé. róduction 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 -	 -	 . - 


1/ Either (a) insert the legal description of the land, or(b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and 
recorded book - page _________ official çecords of said county." If (b) is used, 


the book and :page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex ine space. 


2/ Insert the ' nàme of the Operator as it will appePin the exploration project contract. 


3j Mining or production from the land is not requred, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions In paragraph 2, the words "the period 


fixed in the contract or any amendment thereof has" are sustituted for 


"ten years have." 


Dated this	 day of ___________________, l95c 


[seail 


( Jos/ph I. Jacob, PrJi 't, EuM 
Uranium, mo.	 [seall 


[Seal] 


2' 


Interior—Duplicating Section, Washington, D. C. 	 67039







MF-203' 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the.undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	


County of ''__, described as 


fol1ows:1/J2"t	 ?	 c1v 'ht	 •,	 . 


a	 .tcb a. t5 
øuity. 


which is, the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


EA )e	 u. 


C,, 


to	 C:.:,' 
"Operator"; and 


WHEREA$, under the provisions of said contract the Government is entitled to a percentage 
Ioy,a1ty'onproduction 'and to other rights and equities which do or may conflict with or be adverse -	 I 


tQ-)the rights o theundersigned: 


- 


c'>.,	
THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the dèriimzkto enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned 4 and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid 'or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book - page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to -repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4 Changes and added provisions 


. .,	 .:.. 


Dated this _________ day of 7-_ç' , 195 


Jo eph I.	 cob,	 e	 ent
	 [Sealj 


a Belle Uranium, Inc.	 [Seal] 


[Seal] 


1 '.. ......	 ..,	 .,,	 ,. 


Interior—Duplicating Section, Washington, D. C. 	 67039







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT tO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of. ______________	 ______, County of _____	 described as 


follows :	 i t.	 acz .Ji 


c	 ie 


which is thesubject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


DI 


hereix'fte.r \aL]e th "Operator"; and 
.	 '	 7/	 0 


r WHEREAS under the provisions of said contract the Government is entitled to a percentage 


royay pn productn id to other rights and equities which do or may conflict with or be adverse 


to the,r^hts of tb.e (t^dersigned 


' .-'NoW1THEREFORE, the undersigned, in conideration of said contract and as an inducement 


to the Govérn é'n't to enter into ,same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2; To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ________________ and 


recorded in book __________ page -________ official records of said county." If (b) is used, 
the book and page of ;recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_


/ 


Dated this	 day of ____________________,


- [Sealj 


n1 B11 Urpnium,


[seall 


Interior—Dupitoating Seotion, Washington, D. C.	 .67039
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MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certin 


property in the State of
	


County of
	


described as 


follows :	 C 


(	 nT 


which is the subject of a proposed exploration project contract, hereinafter called the "contract"e 


between the United States of America, hereinafter called the "Government", and 


E


G 


•
2 


hreinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


r:oalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, seyer, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


fliôting or adverse rights of the undersigned, and the Government'is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there' 


is hereby granted to the Government a lien upon the land above referred to and upon any product.on 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book - page _____ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4 Changes and added provisions_________________________________________________________ 


(T	 -:: 


Dated this _________ day of ( 712.(' , l95. 


[seaij 
Jos	 I. J cob, Pre ent 
u1a Belle Urpnju .	 [seaij 


EseaiI 


Interior—Duplicating Section. Washington, D. C. 	 67039







MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of
	


County of	 , described as 


follows	 /	 k 


---" "?' '''!
c	 -m


:'	 '::


which is the. subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


L 


	


c - r-:•	 -'-	 -'p' 
L,.	 17 


herèinater calle<d/the "Operator"; an4 
WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


ioy' lty on production and to other rights and equities which do or may conflict with or be adverse 
tq",th&2rightscof the' undersigned: 	 - 


-ff NOWTHEREFORE , the undersigned, in consideration of said contract and as an inducement 


to the 'Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures', equipment, or other items as provided\in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con 


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the' 


land for such purposes. 


2. To secure-the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to áiid' uön'any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 '	 '"	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and •insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book - page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER) 







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_	 1i	 '''i 


C2	 i' 


Dated this _________ day of ___________________, l95. 


[sealj 


-	 Jo eph I. acob,	 aIent 
ula 1 e11 ITrRfl1fl L In	 [SealJ 


[sealj 


Interior—Duplicating Section, Washington, D. C. 	 67039







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _________________________________, County of	 -''r4	 , described as 


follows :	 >


1 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America hereinafter called the "Government" and 


V
[.(.-- '/ 1 


/(	 L-


.1 


here1na.fter :ca1ied, the "Operator"; and 
:'	 ;•	 * 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 
roya2.tyon prodiction and to other rights and equities which do or may conflict with orbeadverse 


to the 1 rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Govtnment to enter into same, undertakes 'and agrees as follows: 


1. The Government's equity in and r4ght to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure tlie payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon theland above reférred*to andupon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ___________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 	 E	 2) 


t	 •Q C?	 O G 


cL::	 T 


Dated this .2 $t day of ___________________ 


I.acob,dent	


l95


[seall 


Eula Belle Uranium, Inc. [Seal] 


[seai] 


Interior—Duplicating SoQtion, Was1ington, D. C.	 67039
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 COlO1'8.do	 -	 , County of Montrose	 , described as 


follows:1/ 


Mesa Creek 1 to 3 inclusive, New Year, and. Shirley May 1 to 3 inclusive,. 


in a deed. dated September 21, 19511., and recorded in book 389, page 


official records of said. county. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Eula Belle Uranium, Inc. - 


do Jerome Craig, Sr. 


White-water, Colorado 
hereinaft-r an1]d	 "Operator"; and 


.	 )p, 
WHEEAS,.und'r the provisions of said contract the Government is entitled to a percentage 


royáir Jn'prdiiëtion nd to other rights and equities which do or may conflict with orbe adverse 


to he rights of. the undersigned: 


()	 .	 .	 .	 .	 . 
< NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Gfe,rnent to inter into same, underthkes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


• 23c: T:o.se.c.urs' the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 
is hereby gra1td ctO & ne üo1i Ujé :. áj-d 'abve eefrd -ñi' Iipónny production 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from ths;date of 


the contract, whichever occurs first. 


1/ Either (a) insert the, legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book - page ________ official records of..said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. I the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions_In paragraph 2, the words "the period fixed 


in the contract or any amendment thereof has" are substituted for 


"ten years have ." 


	


Dated this c	 day of c7t?-7", 195


[Seal] 


Jo ph I. Jacob, P'e.aidént 
a Belle Uranium, Inc. 	 [Seal] 


[Seal] 


-:	 ..	 .-..	 •-.	 :-	 r:,-;:;	 -	 - 


-	
-:	 -	 C	 c; oc 


Interior—Duplicating Section, Washington, D. C. 	 67039 
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 , County of	 , described as 


follows :1/


& .1
	


*	 4 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


..* 


- 


hereinafter called the "Operator"; and 


.WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


and to other rights and equities which do or may conflict with or be adverse 


to the rights o . the undersigned: , U	 - 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


4o the Government: to enter into same, undertakes and agrees as follows: 
;:- -


l." ' T'ije-Government's equity in and right to dismantle, sever, take possession of, and 


-emoYenisPose of facilities, buildings, fixtures, equipment, or other items as provided in 


thecontraçt'dr any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


-- 2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the, contract, whichever occurs first. 


jT ither (a) insert the legal description of the.land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded .in book __________ page _________ official records of said county." If' (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.' 


2j Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the 'absence of' production there is 


no obligation to repay the Government.


(OVER)	 '







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions _, 	 t 


%	 ' 


Dated this	 day	 , 195 


- [Seal] 


Jo eph i Job ,sIent	
[Seal] 


[Seal] 


Interior—Duplicating Section, Washington, D. C. 	 67039







MF-2O 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 colorado	 , County of ontrOse	 , described as 


follows:


Meea Creek 1 to 3 ine1uve, New Year, ana Shirley 	 ]. to 3 iflClu&ive, 


i a ciced aate .$etember 2]., 195L, ana recorda iii book 389, rage 


-	 offici*' *ecod	 ia County. 


which iS the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


c/p. Jerome Cx g. Sr. 


WI4te*fer, Co1ado 
hereiafiotca1led the "Operator"; and 


WHEREAS,inder the provisions of said contract the Government is entitled to a percentage 


royàijy n production and to other rights and equities which do or may conflict with orbe adverse 


to th3 rights of theudersigned: 


THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Govenefxt to enter into same, undertakes and agrees as follows 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. -To secure the payment to the Government of.the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon theland above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapse,d ±ro the ate of 


the contract, whichever occurs first. 


1j Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book - page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3_/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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MF-203 


(Revis:od July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, th undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 , County of }t1R	 , described as 


follows:].! 


tie ' CiCk I to 3 thit Uew YeA?,. a Th1rIe t i to 


in a . ate aer a,	 and zcod iii book 3 Dø 


officaL reco! • th:	 .	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


craig, r. 


hereiafjVér called the.'Operator"; and 
\ P3	 , . 


2 HEREA , undqr .' the provisions of said contract the Government Is entitled to a percentage 


to other rights and equities which do or may conflict with orbe adverse 


to the itO.fc th"O indersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. . T sëcurè thè payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby . rahtédto •tiièGvernment alien upon th'e1ánd abve rferied toandupónany production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed •from thèçlate of 


the contract, whichever occurs first.	 ,.	 ., 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated _________________ 


recorded in book - page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government.


follows" 


-, and 


is used, 


is insuf-


there is 


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 	 - 


.. t cc.:.t or *	 xr..:t	 :.:: b3	 , tth., 


— 


Dated


[sealJ 


.-


. .....................
-	 .	 ; . .-


InteriOr—Duplicating Section, Waslington, D, C. 	 67039 


It. 







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in ctain . 


property in the State of	 j'p',	 , County of j''''	 , described as 


follows :1/ 


. 


which is the subject of a proposed exploration project contract, hereinafter called the "óontract", 


between the United States of America, hereinafter called the "Government", and 


.11' 


herifte1,edthe. "Operator"; and 


-. ',$ WHEAS, un'dr the provisions of said contract the Government is entitled to a percentage 


rolt{.on producti'oiiTand to other rights and equities which do or may conflict with or be adverse 


tOUe rghtof,theçndersigned: 
L-	


.'. u 
<INOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the oveinment'to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and rIght to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized, to enter upon the 


land for such purposes. 


2': o'surê"thè payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby álien iipdn the"1àrd abve feredArid ipon'any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from tie date of 


the contract, whichever occurs first.	 ''	 .	 . 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ________________	 and 


recorded in book - page _________ official records of said county." If' (b) is used, 


the book and page of recordation cannot be dispensed with. If the space 'provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of' production there is 


no obligation to repay the Government.


(OVER)'







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_in 	 . 2, the iorao "1	 ed. - 


j ti cc1à4tOr :	 t tact baa 8. 1bBtthited tor' 


tfl YU:8 


Interior—Duplicating Section, Washington, D. C. 	 67039 
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1 MF-203 


(Revised July 1, 1954) OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in cer1jn 


property in the State of	 , County of _______________, described as 


follows:1/


--- - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


4c	 - 


hereiraft3r clled the "Operator"; and 


wHEREAs; under the provisions of said contract the Goyernment is entitled to a percentage 


rojaiJy bn production and to other rights and equities which do or may conflict with or be adverse 


to ' the rights ' of, the un4ersigned: 
'S


C 
s5 <i ,NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to thé-Gá'v.&rnmentto,' enter into same, undertakes and agrees as follows: 
'S//if 


1. The Government's equity in and right, to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


fllcting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2'r : :Tô'sec,ur; the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any ' amendment thereof there 


is hereby "ratite'd to Lt'hé.Gvétnthöxt & lien rüpd'n .th'eV,l'árid abó've rê±'e*ed"tó .'an.'upn?ny production 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract whichever occurs first 	 L	 C 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and' insert "in a lease [or contract, deed, or other document] dated ________________	 and 
recorded in book - page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production' from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commIt no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions _In r'	 h2tbe woia	 per'i fixes 


$.n the contract or any amendmext thereof baa" are eubetitutea for 


"ten yeara bave.' 


Dated this _________ day 	 , 195


[Seal] 
Jo ph I. 3cob,	 e)4'ent 


la Belle Uranium, Inc.	
[Seal] 


[Seal] 


Interior—Duplicating Section S Washington, D. C	 67039







DATA SHEET RE: FORM MF1O3 
November 10, 1954 


EULA . BELLE URANiUM, INCORPORATED 
c/a Mr. Jerome Craig 
Whlttewat.r, Colorcsdo. 


RePara1)s OFFICERS OF EULA BELLE URANIUM, INC.: 


1
Title Addrsss, 


Jieph I. Jacob President soosirstSecurity Bank 
Salt Lake CIty, Utah. 


Jerome Craig, Senior Vic.4rnsldent Whltewcater, Colorado. 


L 0. Garier Sec4rSasur.r 115 East First South, 
Salt Lake City, Utah. 


•	 I. H. Jaccb Boardof 300FIrstS.curity lank Bldg., 
Directors Salt Lake City, Utah. 


•	 Jerome Crel, Junior .. Board of 
Dlr.ctrs W)dt.watar, Colorado. 


•	 .•	 F. .LMaxlt Board of . 9	 South 23rd East Street, 
Directors. Salt Lake City, Utah. 


RPasa.3(a): APPLiCANTS' PROPERTY RIGHTS: 


•	 Name of Claim R.cordatl.n Data Remarks 


•	 IndaxPlecer •'	 -	 -	 :... Patented. QuitcIaImDeed 
Attached Showing Legal 
Description. 


•	
Mess Creek I to 3, look 370, P. 303 Copy of Mining 0..d 


•	 Inclusive to 305, inclusive Attached. 


Nw Year Bock 236, Pg. 356 Cop of Mining Deed Attached. 


Shilley May I to 3, Book 296, Pgs. 484. 'Copy of Mining Deed Attached. 
Inclusive 486, Inclusive 


Long Shot 7 to 14, Book 370, Pg. 100- Copy of Mining Deed Attached. 
inclusive 107, Inclusive 


-P1-







4 
Name of Cm	 Recordetion Data	 Remarks 


Long Shot 2) 	 :	 , p . 297* Copy of Mining Deed Attached. 
Inclusive	 302, InclusIve 


LongShot27	 iook3?6,Pg.24	 CapyofMlnlngDeedAttach.d. 


Note: All Of th. above claims ore shown on th. plot contained In th. enclosed 
G.ologkai and Engln..ring Report. Subject plot shows th. legal de-
scription of each claim. Claims shown on subject plot other than those 
above are to be excluded in ths exploration pro j.ct. 


R•Para3c), APPLICANT$ iNTEREST IN THE LAND: 


All of th. claims Inólud.d in this exploration project, with the exception 


of the Index Placer, an owned dlmctiyby iuI $ells Uranium, Incorporated. 


The Index !lscer•ctalm Is under cptian tofuta 8.11. UranIum, Incorporoted 


Subject option 1$ to be exercIsed by December 1, .1954, and prasently Is placed In 


escrow 1i the United Stat.. Rank of Grand Junction, ColoIado. 


• Not appilcabl. except to th. Index Placer claim. It Is anticipated the 


option fo purchase of Wbj.ct claIm will be ix.rctssd by December 1, 1954, 


It s therefore requist.d this oppikatlen be approved If otherwise occiptablo, 


subject only to purchase of the Index PIncer, such that the contract for th. 


exploration 


projoct 


can be e.n,i.t.d with a minimum *f tim. upon d.m.nstm 


tion of suitable title toth. index Ptacr claim. 


_DEcRiPT$ot.. 


PREVIOUS MINiNG ACTMTIES* An old mIne working exists en the Løng 


ShOt claims 24 and 25, in the upper prominent rim of th. Salt Wash member. 


This mini wos workad prior to the time tub 11.11. Uranium, inc..porated, gained 


ownership of the property, and was probably worked during th. 'vanedIum days' 


f the ColoradO Plateau. It was .ntlrsly a **rimH operation, with no éiiIIrig to







d 
to prove the ground. Samples #3, 14, and #5 of the enclosed Geological and 


Engineering ror show the ground to be definitely mines*Uz.d exploratory. 


•	 drffling, howOv.r, Is th. niy economical method avcaUabl. to determine tb. 


extent of th.mlner&Ized ore.. Th. mini Is entirely ácasslbl.g praducflon 


facllItiø are vsH. All .1 th. land. In th. vICInIty of the mini which demonu 


stratas o favorable geologic environment Is mi.d byEuia 1.11. UranIum, 


• incoiponst.4 th. Red Cow claim, to the West, is located to the West .f the 


mein Salt Wash rim and hence Is an unfavorabl, ground. An old chute and 


dump mark th. location of this previous working. 


C 141	 01 TION OPUAT Oi: Mechanized pr,sp.ctlng has 


recently been aococnpilshed along th. Sulh and of Mesa Creek 1 claim, pur.. 


•suant ta r.cammend.tIoà '2 of th. eneles.d Geological and Engineering report. 


Re*ults of this exploration. høv. resulted in exposure of a*..b$. outcrop of are 


• which by fair sampl, and chemical method assays 0.24% U303 and 2.00% 


V2Q5. Exploratory drliflng is most iustlfl.d behind this eutcrap to determine 


the xtont of th. mineralized eras. Th. ore. ii served by art .ccca road end Is 


antiroly atsassibi. for examination purposes. 


ft. Pore 4 (b)s	 .• • 


N. dete is available on pest production, Currant production has not been 


attempted sInce thearia sheuld first be li1od to determine th. Inwoid a,ttonslen 


• of th. knoWn mineralized areas and the particular horizon In which such mEnemlIzs' 


• tion occurs. Examinstic of known or. bodies in the are., such as at Golden Cyci. 


an Atkln*on Mesa, cleerty demonstrates mineralization of more than ens stratum 


within the Salt Wash	 hence, eprematum mining operation might weft 


result Its Incomplet, or Inefficient ixtrasfios of th. ore available. 


.3.







d:. 


Tb. snelesed £ntriftrfng and G1k1s.1 Report Is submItted ese pert of 


this epplicstlsn Plguv. I rther.skatchss lb. .r.. to be .*plorad. 


RePara4(d) 


Ar. accessmed serves direedytoth. ares to be esplared, and v1d be 


adsqusto fir pmèeslen haula p ... fr.. the benø. .1 th. kit Wash msm 


b.r; and **tanslon of this mad Ii r.ecwevy for *IUlng purpes.s and oh, to 1n 


aceam to th. top of the Selt Wash m.ub.r. Sublect access reed is epp-atImsts1y 


Mf2 miles Is length, 1mm the $oielh side 01 Misc Crack whir It loaves the 


at.wcirUrsvan read to th. area of th. clalsi. 


The nih at Lbsvcm Is apprcsc1iit.i 15 mIles from the ares at th. clams; 


Mpl for v*hdng pwpes.. could be .bklnsd fran Uraven on a Umitod basis. 


A very cate r.sldnc. far .xpInotery and pmdu.thn punposas Is 


swolhM. t the. mouth of Muis Creek, apprexImetely 1.11. fran the area of 


th. claims. Subloct residence hewned by Mr. J.rem. Craig, Senior, VIce' 


president of the Cc, 


LPár4(s): 


Water I, avail 1. at Miss Creek Is, *lIhing, miming, and damoste prn.' 


pes.ppproahi.t.ly.imII.s. 


Power Is prisintly to the Golden Cck, 2'1/2 mIles Ire. the Mea.f th.. 


a piolimIesry lnveetItion Indicates this power would be available at 


øcc.ptabIecst. 


Mnpowsr, motorists, sVppIle, i4 eIpps	 : j$• to the c.i, 


pony to conduct the exploratory and mining epmotions.







' S	 4 


Sip . FIa* I aid th. .ncIosed E..rng and G.oIagkal Report. 


Figure J shows epecific IlcasI n of ropos.d drWing op.reflas and pr4omd 


rood. M aitlrnst.d 11,000 fsot of drifting is tob. accomplished, with evwqo 


deptis .1250 hot, er * total of appros4mätely 46 drIll hoi.e. Also, censhuc* 


tion of roods to sarvic. th, drill sites according to the attached sketch is to be 


elhhod.	 , 


The apicifla drillIng program muId ho as fIkws: 


FIRST PHASE: 
L vu _*. 


1.) DrillIng behind masot w 	 sttng at th. $.th 


end of Mess Cek N,. 1. 100 foot centers for 600 feet along the 


I.werrim. Avonsg.depthl00feet,totallIotags . . . . . . . . . . . 600 


(b) Drilling from upper pruminent Salt Wash rIm, (1) 


behind preom* Ion. na minoralizotlon, and (2) behInd old wsek 


Ing at I.*ttn of chute an Long Sho 24 and p25, 100 foot centeis 


før total of 1,600 feet along the rim atavaisge depth of 250 fact. 


1.tclIootag. •.	 • •••	 • ••. . . . .	 •.. . . . .	 . .4,000 


SSCOND PHASE:	 ' 
-LJULSL "	 T " 


AddfflncuI drilling In arias of lust phas. drilling on 


100 foot cantors to further knowledge of ora trends. Spotting .1 


•	 •. 'h.l at present based en results f f$Iitph*.. drilling. Allowuiica 


ofprox1msta1y 50.1 initIal ho sh.wIngborsbI. trends. 


Total	 . .	 . .	 * . •	 . . . . . . . . . . . . . . . .2,100 


Th1RDPHASE	 , 
v - • - i 	 S 


S 	


R.m.lflhng 3,600 fact, to hi en 50 foot coMas, offset 


S 	 S 	


, 	


S







•	 14h.I.t2$Ofo.t.versgedapth,totalfo*sg.. . .• . . . . . . 	 • • 3,600 


*.Pora5j4)z 
•	 Mr. Jerome Ctelg, Swlar, Vk.PrssId.nt of th. C.mpaty. and Mr. L. D. 


•	 Gardner, S. retar Trensuras, have bose .ng.ged In mining operation threughovt 


the past twenty y.. Mr. Craig has mere ipenlf kelly been mining In th. Meso 


Crk eraa ike. W3$, while Mr. Garsw hes 	 engaged In other p.rts .1 the 


Coloroà' Plateau and .ihr parts of the West. Together with their au.ciotø, it 


Is believed the applicant dens passoss she .*p.rkna. end beekpemd rs.cnsssry 


to efficiently carry out the prqtas.d espieratory pract. 


$pecIflcally, Mr. Craig Will supervise the operations of the contract. Mek 


K. Sh1pmsn G*ologkal Engineer, wl•il he engaged as aensultant. 


K• Pars 6(4 INDEP(NDENT CONTIACTh - • :JlJP	 -::	 ITt	 l U _-	 I$	 NJ 


A. D*IWNGz 
"- it LNJt.


a. Air plugging , $1.50 per feat 


b. Air Coring ( $2.50 per feat 


.. wt.rPlvIng@ $2.7Sper foot. 


d. Water Caring ( $3. 7$ per foot 


N.t.z Mswme 5O%.I drilling one be .sasimpflsh.d with sir; and b.oasis. mIn.ml  


instian oscurs within sv...l .stt*ttm of the Salt Wash member, om'a 50% carIng. 


• Average prka for oh' is $1.75 per font and saga price far water Is $3.25 p.r 


foot, as' on overall overage of $2.SOjw foot. Maxkeim use will be med. of sir 


drWMg. 


• - • Thui, 11,000 font of drilling an abeu• basis at $2.50 
perfoot. . . . . . .•• .. . . . . . . . . .	 $ 27,300.00







06 Cat (	 $11.00 p.r hiur with ierator, 
•	 .$N..00p.r.kth.urdey-i7days. . 	 . . . . . . $	 1,46.00 


1. Rol Troict'Mr ceqssor, $7.50 per 
hiur with cp..Isr, or $0. 00 p.r ãy 
(lMIufdrflIst..I, bits)" Idsys. .	 . .. . . . . 480.00 


RPe,e6)sCON$ULTANTSs 


lOds $75.00Pirdey.	 , ,	 •	 ,	 • • . . . 150.00 


6(b)t $UE1$OP: 


l2dsys@$75.00p.rdsy. . . 	 .• . . .	 . 4 . . . 1,250.00 


Cost .1 Láer Is included 1* **tract prico und.r	 (a) 


LJ1*	 L. 


$upt1.s for *o.	 luilding. . .	 . . . . . . . . . . . 300.00 


•.P.Ntt(1t 


lintel of PVelN	 ipt & 2 operateis ) 
$)00cOOp.rdey. . . . . . . , , . . . 	 . . . . . . 400.00 
50 Mel.. @ 2 heM. per heur. • 	 4 dsys 


løtef*onchbfouat4hofMCr.kfor 
Ho*btg enI** @ $75.00 p.r w,	 for 2 montl. . . . 150.00 


R.P.ro6(th: 
I 1L5 


Acaountlng & MinihIy R.portt. .. . . . . . . . . . . . 250.00 
W.rkmsn's Caspin.sti.n .d £.ky.r's 


Liability Insuran.., and payroll tiai. . ., '. . . . 	 . . . .150.00 
•	 Anslyt1eilWoek50Cor.Assas@$5.00.ach. . . .•. . 250.00 


RsPara4(h)s CONTINGENCIES, 


AJlowt.co før Citlngencles.	 . . . . • • . . . . . . . 357. 33_ 


TOT AI..	 a	 a	 •	 a	 •	 •	 •	 a	 a	 •	 a $	 33,333.33


S *ysø 
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tUML$ATL* AC*Wi? 


Zi te aare this dq .1 ]cember 195k, 
bstv.se the t* States .1 ssiL.*, .stts t.ji the De*rtiMst Gt 
the Zasseiss, Difee *asrds *qplsratLse wiaistrstt.s (I.iaaft 
•U.1 the	 sst"), seg ls Isits $rsetism, las. (bwaissls*r 
41.d the *.rtVI)p ust.. t. * tseotLse Psojess Ouøttas* 1. 


$716 (.kat . I .3S71). dated	 3, 03$ (bmLasftav sailed she 
"Oetz'ast"), thMs 


3. Utsstt,s OstsbIe! 1, *13$ the OIet*Iet sed sU .bltatisas ci 
the p*tttsa	 seedss, .*spt U othetirtas hersi* a*.sslp pv.vtdsd 


eiL be sed era.	 sa,wit*a*sd, 


1. The I irsesat shall ..*$rtbets sely te silimiOl. sests is. 
cwrrsd prior te said sUsstts des.. 


3, The .rstar aheli p*tly ptei* all wtadIi' .	 d settle. 
INst settee* ,se*td.d hr is the O*ts'sat. iadsdL.i the vse4ssts of 
the fisal ,.p.r i tied se,sset	 . L 


4. Ths ssatss hsmr.bp ,els d rsea so aat'c the Ims. 
sest hasslass ires dl elsias or dsasds weMur r itit eat of said 
Osstt, asesipt sa otherwise preWiad is this .teaaissttse 


1* VZUI$$ WUI the*e p*L.s bees mattad this iqjrse. 
slmt as at the dq suid year first sheis writtea. 


i USZI* sum 


dwiststrster, $sf.sss *serals 
Ziplaratise MmII**LIN


0th" 


Termination
Notice
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Mr. urp1r bM revieisd aid appoc8d riexrt No. 1 dat.d 
$eptber 26, i9, to Ccztract No. IdE79 Docket 1'io. '?E&-379 
Uia Belie Uran1u Inc.







Please retn this slip to me for nrecorde.











mlIE O? C0ACTs 10. xrt914 
Øc*itrsct Doaket 10. 	 .3579, Cotz'*ct X* .'I79ì1 , 4atM )r3, 


1955, beteer the 'itsd stes t Anaerieai eM Zule 1e3]* Ureztia, Inc., 


1.md* ooxpo21Iticm, is bz.b aM.4 is tUose, effeottie $.t*r 


12,1955:	 :. 


10t.rsncs is d* to £XIW .	 stta4 to LQY$tio 
'o4eet Cotitz'sct 7b* WQ (1 $.sI J'ms 195 1.)	 4.. 


i$i of	 y" subhee4iv 


m first *ze stetee thet 'LU botee uMsr 1tss 
U sh..I zt be driUM óloe.r then 1O0 feet to s*y otM 
11*. It *ppearI V*nt*le0va to the Ccetz'smtor s the 
oveiiaeit to riU oe of these Stags U holes at the 


eeet*z' of e trUg1* Soi by St*ie I 4riU holes los. 5, 
6, eM 13. A sxsgrap1 Is tsfors adAed b,tiie*a the 
tv &rsr. 4crbing the øts* XX i.at'k as toUewsz 


of the stage U offset boIse shell be 4ri11a in the 
eent*z' of * triazgts Sd by $tss Z iU holes lbs. 5, 
6, sz4 13, bvIepeotiva of the fact tI*t it will be los 
tea. closer than 100 test to oe or se of th. three boleS 
it oft*et*. lbs toa*ttc of this bole, aersa. 3, is 
shovn o the p Ytgure I *ntitl.d 'PIsn Of Prvs0a. eM 
RsooaMiIad btorstiau for *ale lalls reMus, Inc. CZ*t 
in the $outhosste Ike. eek Ares, $*ati 3, ?. 148 L, 
ii. 18 V., Llt.P.L, *V*fl Ls%tot, *ntroS* OO5*t7, 
c10 ,adO*. 1	 p is *ttah,it to aM male a part ol this 
ant. 


So other stis1ati*os at either Stags I or Stags U of 
the COTrtZ*Ot aXe oth z'vii* rwries4• 


This ' rnpnnt shall. at be stx*a. to increase the .sti.t.d 


oost of the pro43set, the saurt of the vsrt's ootrit*ttion, ox ari 


of aUmable cost 4ch is eress17 lesigriatsa. ".3le*b1e xi**." 


RECE!VED 


OCT61955
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UNITED STATES
IDEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 JUN - 6 1955 


2l New Customhouse 
Denver 2, Colorado	 June 1, j955 


1UGISERD 
)2Inoranum


Chairman, Operating Comm.ttee, DMEA 


From	 Execxtive Officer, Z]PIEA ?ield ?eam, Region III 


Subject: Docket ZEIA 3579 (Uranium), Contract Id*E7914, Eula 
1eUe Uranium, Inc • , *rntrose County, Colorado 


Enclosed are the Government, Division and. Docket 
copies of Exploration Project Contract Idm-E794 vhi.ch was 
forwarded. for signature by the operator by your letter of 
May 3, 1955. 


Copies of the coxLtract bave been iven to the 
operatbr, the Finance Of±lce, Reg.Lqn III, and. a copy has 
been retLned. for. our files.


W.M. Traver 
nc1s.
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JUN 6 i 


(Revised June 1954)	 Docket No DME 
'OtJ


Commodity 


Contract No. Jdm.E----------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this ---------------------------------------day of --------------------Ny-----------------------, 195, between the 
United States of America, acting through the Department of the Interior Defense Minerals Exploration 
Administra ion, hereinafter called the "Government," and	 L*X1Ø J'Uztt*na Zt 
A NO 


whosem--i Whtteptez co1oz4o 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propertyrights.—(a) The land which is the.ibject of this contract (here-
inafter called "the land") is in the State of-------------------------, Couity bfMttFQ&:_ --------------
and is described in Annex I. 


(b) The Operator represents 	 - 
(1) The Operator is the 4 -----------------------------f5	 flO.*LZ 


in the land, in poss netijed to possession for all of the purposes of this contract, under 
and by virtue of a-----", - recorded in Book -----------------, page---------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances C0 taC X 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc..). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding 'any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un." 
- .	 16-70617-1
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are attached, as follows: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTIC E 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A" h Oerr	 before	 2	 shall commence
the work, and on or before (rn-P-------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gq	 n4t.J'he estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suof $i''
The Government	 fl	 percent of the allowable costs as they are incurred in a total sum 
not in excess of $!P -------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the GOvernment has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1
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voucher or 'vouchersrsuch sums' as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of iroperty which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated' to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article Or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract aie maximums, 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—A1l elements of this subcategory (number of supervisors, 


periods of , employment, rates of pay, and total) 'are maximums. 
Subcategory (b)—Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, ' power, small tools costing less than $50 each, timber, track. ' 


CATEGORY (4)—OPERATING EQUIPMENT. 
Sube ate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
'CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other 'category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and instctlla-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


16-70617-1
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


• CATEGORY (7)—MIScELLANE0uS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, acëounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first & categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes),. insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 


rovision	 Article 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating theretO and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and' accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five 'copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs, incurred during the reporting period; (2) Operator's Unit 'Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
eaèh type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.. 


(e) Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the to.tal net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as dedüctiOnsoñ the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds". as that term is. used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as. 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is . in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichver is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per, ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure. the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or , is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may' be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to, the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent. of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable prperty'in which' the Government has' an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Teimination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice Of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy providedfor the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congressor resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


Ihit CO*t8 t they ax in lioi& of ths acVual cQt* that wou'd otherwise 
b	 wsb* un4ex tic 6 of th cc*ttict 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


	


By tnatrstor	 tse )ners2s *x$orsti*z Ad*intatz'stion 


I, -- , certify that I am the 
------------------------------------------------------------secretary of the corporation named as Operathr herein; 


that -_'-.e.----------------------------------------------who signed this contract on behalf of the 
Opertor, was then - ---- of said corporation; that said contract 
was duly signed for and' in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


/------------------


F CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING E'FEICE	 H-7O6I7--1



































S	 . 
MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _________________________________, County of	 ...	 , described as 


follows:1/	
A 


U P	 'i	 ci	 o 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


!:e. '/o	 a: 


iv 


hèi-eiék cal] dthe "Operator"; and 	 ' 


2 ' . HREAS; ühdér the provisions of said contract the Government is entitled to a percentage 


4oy$t on prouctin and to other rights and equities which do or may conflict with or be adverse 
tbti?e z1gt\s bthe undersigned 


- -, NO 11 TIEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to "dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse 'rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2 To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recordedin book — page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project'contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 


c.;'	 3c Qc	 c	 . 
t	 ,.


4. 
II	 . 


-	 •: 	 .	 .. 


Dated this '7 .day of _____________________, l95TT 


[seall 


For "Jerome Craig d Son".	
[Seal] 


hJacb 9 esaLBe11e Uranium, Inc 


: Interior—Duplicating Section, Washington, D, C. 	 67039 


.
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/dited	 WORK ANALYSIS SHEET DI€A PROJECT' 


'Cert211ed	 Anarsis as of ______________ 


/me	 /	 //	
Incl. Voucher for _______ 


state	 Coodity f'*4Y7,'(.417


Actual Cost


L7 Agreed . Uni Cost 


Docket No.	 ' Y77 


Idni-E No. __________ 


OPERATIOI'
AUTHORIZED COIJTED


- - - NET COST Uhts. -- -: Cbst Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


b.nzes 


Drilling N 
(Specify) VJ7,ç) /V - 


Surface Excavation 


Underground Excavation 


Roads and TraIls 


Dperating Equipnient Purchased 


Surface.Rehabilitation&Repairs 


Underground Rehabilitation 


['Jew Building, Inrovements, etc. 
'Fd	 pd;,q '/ 


Dther(SPeO2IY)f	 /f


S


_____________ ___________ 


__________


_________ 7,.•	 ) ________


- S _


___________ -, _________ 


__________


'- -- 	 -- - 


_______ ________ 


'y


: Totals _______ 


fr	 I (W'f /	 'j	 C-	 S 	 S 
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Pro4ect Suamiry Itspert 


Bys 1. 1. Mpb7	 Jul1 ;13, 1956 


1.	 ;ocet No,	 KA.a35'79 (Uz'aniva) 
•	 Oontract No. Ida$?794'	 • 


Operator - 1U1*	 fl•	 ntai, X*io. 
•	 .	 :ct, sr,. vic.	 eid.nt	 S 


1btt,ter', colorado, 	 •	 •. 


Oprstor's Property Riits 


Ownors of ciaias *	 eaa C*	 Nos • 1, 2, and 3;	 w.&; •	 &Izirley May Nos. 1, 2, and 3; Lone Shot flr* • '7 thro* 
14 &fld 21 throuih 2'?; also, 3**e*ia of the Xndex P3*ser, 
a patented c1ai*, .11 etti*tsd in sees. 2, 3 and U, 
T. 48 N., fi. 18 N,, IWP$, Mortrcee Cinty, Celorvio. 


2.	 Contract d*ited May 3, 2955 


Azseadsnt No. 1	 35$eabe2' 26, 1955, aUai* z'eloeaton 
of one hole tt St*ge tX. 


Conti*ct tsrmtnated Dscsaber 21, 195.5 b ztua2 agreement. 


ck Mthorised 


•	 Stag	 1 30 hoss Stags II 35 bile. 
•	 Cost Dutti'	 Cost 


Non.core drtllin,	 2200'	 12,b25.OQ 105)'	 $1,332.50 •	 '	 '	 0	 L25/tt• 
drilling	 ': 


•	 •	 •	 .?5/ft.	 ••	 900'	 2,4'75,00 450'	 1,237.50 •	
BUdcting rcsds	 • 


•	 U.0Ojtr.	 40'	 •	 440.00' 10'	 130.00 
Rsdiomøtdc	 robins Of	 •	 ' 


• boles 0 623.00/trtp	 2	 1,24ó.00 • 1	 ' 423.00	 • 
Mx' Co*pr.ssar & tole. (rental)	 •	 ••• S 


• $6.O0/da	 •	 3	 280.00 • '	 1	 — 
Incidental s31iaros	 S •	 • 


•	 S	 10,45/ft	 3000'	 .1,350.00'	 ..• 50O'	 675.00 
V0,U..031andcaCO'	


•. 
S . •.	 2	


*5esaple	
'	


45	 •.. 
•


_______ 
•	 Stsgö TottL Ct .	 • • •	 ,541.0O	 S • '	 •	 Total	 it2t.d	 ot Of ?roj.ot	 •	 S S	 $12599.00 


•	 •.	 S	 ••	 (oViz'iflt	 tiCtpattO*	 '75%	 •	 S	 • • $9,449.25 


N
5	 S







1) 


ork Co*pl.tsd - 


30 hols in State X and 5 holee in Stage II. 


Costa billed b Opez'*tor 


Car. drilling 1050 tet $2 .75/ft. 	 2,aØ7.50 
No*ocoe drilling 1871 feet	 2,338.75 
u114osin. 3tj	 550.00


Co*praesr, tools (rental) 
Ancidental aUowsne. 2921 fø,t t $O*45/ft	 1,314,45 •	 '	 2 sanp)as, ana3a.., $5/ssanple	 " 


	


•	 otsL,	 7,280,7Q 
0oe*ent ParUcipattoi • 75%	 ••	 t5,460.70 


	


3. Ait'.1epirt of Eview,. february 2?, 1956	
0 


r.*a1 Cost as billed b, Contre g r	 t?,293.20 
• 	


•• 'O,	 Exc,ptions* 5 ,t•.t noe-c*., dri12ir, 	 '. 


	


•	 sad iaeidsntal au	 *200,	
•. •	 1ot*l Accepted Cot	 ,	 •7,280.?O 


	


•	 4, Excerpts fz'a*, te1d 1i*st. Rspert, datd Jun. 25 1956 


Th. drilling under the contract *xploaed the upper and •	 lower e*ndston.. 'bode of the Salt sah n.sbir of the JuXasoic 
orriaon• tor*tioz*.	 S 


Vor1e unde the a tract sttrted at th. end of June and 
drilling cawanned July 1, 1955. The project s ooapl,t.d 
in ept.mber, 1955, ,,	 ' 


Three	 I holes p.a.trt.d utnerali *tion ot sub
oe grade in iri&tthe up to . 0,8 foct. (e of the ftve $ags• 
II offset Iwl.. penetrated 'siatlar tneraUzatinn. &lthoui 
the. ti*1l. . atat• of taj XX drilltng ias not done en*tgh 


•	
•	 ,• 


.xp1raton a cciaped for ett.tactay e*tin of the 
rop.*ty. •	 • 0	


•'	 0	 • 	 •.	 • 	


0	 • 


• • •	 •$tft*à ot the 19 boles that .ra • cored. throigh ths 	 • 
0 • •	 • 0	


• • lj,w.r*oet Salt Wash sandstone encountered irnfavor*bj.' rock 
• and 13 t th 16 ho)aa cored in the.•ppera.st 8a1t ab, ' 


	


• 	


0	 sandstoe. sacoustered untsvorable 'rockj hence both sand 
0 • • • • • ' atone 


uniti ire rated generally unfav*ra:1a is the vicinity •. 
at D1M drilling on the eub3eot propørty.	 0	 ••	 • • 


• 	


0 • • The f&O4 ,**tncz's conclude that further drilLing • 
cou1d not be uatified bsc&uee of .sa *iers1isstion over 


	


• 	


0 •, , •	 • • this beds, 1so., became then is nothing to indicate that • • " 
0 • 


air*ra1izstio ou]d be better turthr back trc* the 4*. 


.2.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


JUL18 1956 


Eula Belle Uranium, Inc. ....................... 0


 c /o i'ir • Jerome Crai , Sr , vie e President 
hiteiatcr, Colorado


e


	


	 Joc k et No. )J .A-3 579 (Uran ium)
Contract No. Idni-E794 
Index Placer, Mesa Creek, 


et al., Claims 
Lontrce County, Co1or.do 


Gentlemen'


Reference ts rade to your terminated exploration contract 
with the (overnm..nt. 


e sincerLy regret that the work performed did not result 
in a certification of discov"r or development unaer the rov1s4ons 


:..of the contract. In the absence oi such certification, the Gpvernxrnt 
.: retáis no . claim orlien àainstthe property subject to 4;he.contract 


Or. any future producton t1ierfrm. re, there.Toi, are closin& our 
books and records on this project. Your attention, ho over, is cl1ed 
to the provisions of the ontract ruch require the ooertor to keep 
and preserve certain records for the priod indicatoc 


Your inteiost in the DEA eploration piogrn and partici-
pation therein are . fully, appreciated. . 	 .:	 .	 .	 .	 000 


sincerely yo.rs, 
teL$t 


dminstrator 


Copies to	 r. Jerome Craig, Sr. 
Lrr. Joseph I. Jacob 


Fi urphy/ai 7-16-56 
.cc•to:.	 .AdLr.'s Reading File 	 ..'	


0	


0 


.Cocket'	 . 0	


•' .	 . 	
0 	 0 	


0 


J)Cráwfqrd, flni. '34l	 .	
': 


ThKiils >aard, Em 5224 
0 , , , 	


.. 	 " ' 	


JOHted,' Rm. 3210, GSA ,:	 :	 '. 0 


Contract Adm. & Audit 1)rifl 
Code 700 


DLA Lield Team, Region III (2)
±. 2. Johnson 
hr. rthy
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SCALE OF MILES	 DOVE CREEK 


Figure I.	 INDEX NAP OF PART OF THE COLORADO PLATEAU SHOWING LOCATION OF THE EULA 
BELLE URANIUM INC. kCLAIMS, URAVAN DISTRICT, MONTROSE COUNTY, COLORADO















.	 . 
1his	 hote,.r, is based a* ssia doaio b the cp.r*t end p*heb7 


is *ot rspz'eaantmtive at wlrnt wee ectzs3 ninOd. The or. bodies observed i* 


tie o34 edit cc the tøog Shot no. 24 4*1* appes.e to bs *ost) t*buLar u$.s 


ot osrnotit*osrrusit. inpr.gn*ted sandstone 4th ebu*d*att gras dst* *aoø 


cisted vitt tèie a**dst. The sendetote is Uht pq end 1igkt bre, 


Abundant s.con4eriapijer erss: er. .4' susoot*t.44th the are. 


Thø *U4**t O'1gis*U7 ropomed' U,C(X• et sC dienand 4rjUii *t 


e scat .t $,33y,3 is ta*r stni*g .lda and .i plsesr elsin, This 


4i1Ung accidated of 4 dridU 1s4.s spaned ec EJ04set sectors. The sppiiee*t 


i' p ° to test the	 8*II4 Wish behind * ainirlimed ecterep with 13 of 


thsee 1a&•#. A fi.Xd ***thsttcc vss neds ofl D.neuher'?, 194p b 


of the U. 3. Geo1oiset $murv. and sr1 $.laer, U. S. lnrei* of *Is.so 


*Y £. Sbipnec, gaoiotst aM tsr.a. Craig, ir., vi.enesid.at or ?ite 143. 


Ursei**, Zec., raresectad the a$44aet. *tt.r .ecmsltsttec with represecta-


tives of the eppZtc*nt, two ides were edded to test the wi pirt s1t Vssh 


3.*s,*skgstot*Iof15ttdH$t***reragedhof*fmetfOr*t.t*3 


footage of 1,230 feet. The applicant also ropoae4 9 bales to t.*t the entire 


Salt Wash sastion * an s* where the sectien is esposed oc both sides ot * 


n*rrov sass bss Creek o. I clain, fig. a), bt inUwn.b as tie seotiec is 


ataarabs esmept is the viciinit7 of the ninereUsed cctarop, these 9 tio3.. 


wev. d.3$tsd. The eppUcant further pcpo.ed *3 boIse spseed 100 t**t Ipart 


to test th enti*e 3a1t Vash In the Long *ot $o, 24 aM !Io. 23 o14aa at en 


*v.rag. total dsØb of 230 feet. *flew* *nereUsetim is only in the iqpersoit 


sandstone bed of tie Salt Wi* In this *rea. testing of the entire Salt 


net behaved jumtifisd beseizac 4sps.its tcMbd In the loverniost lens of 


the MIt lduh, though poa*ib7 of hlijh grads, sas expeoted to be too assU to 


be of sesnanto v'a3*e at a depth of 230 test. It was suggested md the apphieant
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IneraIIzed zone exposed	 0	 28	 d2 •. 
in open cut
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EXPLANATION 
APPROXIMATE TOP OF THE 


HIGHEST SANDSTONE LENSE 
IN THE SALT WASH MEMBER 


SECONDARY ROAD 


' PROSPECT OR MINE ç-. 
DRILL HOLES:	 SUFFIX A INDICATES 


NO REIMBURSEMENT UNDER Dt4EA 9. 


BARREN 


MINERALIZED
/ 


RECOMMENDED DRILL SITE. 
(NOT	 DRILLED)


Note: CLAIM BOUNDARIES FROM APPLICANTS MAP. 


500	 0
	


I 000 FEET 


CONTOUR INTERVAL 200 FEET 


rITIIDEPARTMEN1THEI - I OR GEOLOGICAL SURVEY$


DEFENSE MINE 
MAY 1956	


AOMINISTRATIQN 
DOCKET 3579 


CONTRACT fdm—E7911 


-k 1JUL2-1956 


LONG SHOT NO 12 


L.S.	 NO.	 11 


L.S.	 NO.	 26 


L.S.	 NO. 23 
• x \A	 o lx	 xIo	 0 
..lo	 0 bA 


\\ 


2
Xc::IzA \\ 


:	 X	 013A 


/ Q14 A 


/	
? p O5A L.S. NO	 24 


.\	 O 


•1I 
:\	 NEW YEAR


/


FIGURE 2. SKETCH MAP OF PART OF SECTION 2, T. 148 N., R. 18 W.,N.M.P.M. 
SHOWING HOLES DRILLED UNDER CONTRACT IDM-E794, EULA BELLE URANIUM INC. 
CLAIMS IN THE SOUTHEASTERN MESA CREEK AIEA, URAVAN DISTRICT, MONTROSE 
COUNTY,• COLORADO. 
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W	 0? 7MT1AL kV
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Cctutr*ct Xd r194 peitted t1	 ,Uoi4z	 work i an	 .nd ti4 


cost b*eiss 


(1)


t 
900 ft. ot cors drlUlsgst *#.i,fit.	 . '. 2,47.00	 . 


I gt4.1, 40 ma.; st'i.Oo/r.:.	 . 
tie . oi trs*to-dr oor.ssor, ieId*z .. 
op.stor, dri3s, .$tUZ, bits	 nd aU cats 
ifl*t.o.vor	 inec%.4 .vitI .air.si,o . 


•	 access roads), .3 .4qs *t $6O.00/dd 
,trio proW*t ot d4U	 ss, t'1io z*4 •	 • 


()	 &qt 
0O ft. of noncor. drilUng s. 	 2/tt. *1,32.O 


• •o*1,	 o	 s, at	 U,O0/*• •	 •	 • UO.OQ 
io	 • dr	 holes,	 ro •	 •	 ••	 •	 • 


•	 •	 •	 H 4rp tro* ** to propsrtjr at $2300/U'1p -•	 • 42a3,o0 


4 ck*do4 sa3o	 for U3O,	 and 
CsC 3 st L,OO awth 22,.00 


Xncidsatol sUowanos tor esot ft. of 4z'Uin 
ooiot, 3000 ft. at 0.4/ft. 


XX 


20	 *Ø*&*17**	 U8	 Mit 
St *.I4O *iOh .	 l00.(XJ 


X*oMenti3 *Uowen.. fIz' eao ft. of dr4Llithi 
oO3et44, LO0 8. at *O.Z,/tt, 


•	 .	 : stiMt44 oo*t • atsje I	 •	 •	 •:	 '•	 ••	 • 
*ti**%	 cost stage U 


$stt*st.d total Sost at pr.J.ot 
O.1 .m*sat p*attotpattot it '74 _______
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sudors. h thi teport o' R.viev, t. auditors dtsslloved the s*eu it ,OO 


:4*1 tor buUdo*n in øtss Z over . *bove th* 0 u3at.4 *ssU*a at 


4O.3O ox 40 era. at 1U.0 per our Tb. eztsuioe oL this iiu1ation via 


*OW* oorieot1' in *4bU I the COnt*Ct as 444.00, A A*Zthi dii 


d	 via aide coveri unit out end	 OetsL aflavoeso en 


o noiz .00r. driUlag in oiC no. * in cxciii c4 the UL) test btUsd the opifltö* 


b the coetrastor tør this itsa. The allowed tind alloyed out was ,MO.?O 


in vhieh øov.rnsmnt p*rttoip*tioe at 7 psreent vu	 '4 


Tb. op.rstir ootraot.4 all ier does w4er contract ZdaF794, and 


coesaql%05t17 no iqidpcsnt was purchased. 


DEVSSXOM COELU$X 


_1u* 


Duritj the course of thu vork scvor* otrt*atazt*as aft .otisg portorraes 


were noticed • The ostiaite for prøper* ion o' drill sitse cn ccaas roads in 


ttl, .xLdnattO* report prosd to be too eall, and tnds allocatet in 


contrast for this turpose vire insufficient to $ep*r. iziU sites t U 


spsltisd 1oations. Nz. operator spent more than the amount allowed tor this 


*id in order to avoid apmndin airs, us*d sose drill sites not at 


approed jocationa, under a trict intsrprstatioi of thu contract. eur holoc 


disallowed tar pa.yaint at mapprorved josatioms vere later r.ol4msd and 


vi. approved, after aoniider&tic*i and * rico ration %ets b the (r*vd bnottoe 


1)*A attic.. 


C the r0CoeMNd*tiOn of the contractor s drill operator, dr coring 


well, as dry non-cars drifling was att.ted. ' hUe *tist*ctory, COZIeS


were obtaLtnad 1r the esthod, co*t* were sceesivc because of uxtrese wear end 


11011 at di*onds. 4ttør the first month's operation, st*u	 nethodi of wet 


drifltag were used. 


ll cores were saired and storud in aer)board bo*es, and drill cttingi 


were aed in pepex .5*1. After inspection by a VN geologist, cores were
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4 Table 1.-- Sary of holes drilled during contract Idm-E 791i, Eula Belle Uranium, Inc., 


Uravan District, Mont'ose County, Cob.
s 


U. 


(1) (2 (3). (li) (5) (6) (7) 
Orebearthg 


'TDrill Total Cored Footage in Thikiess 'Grade potential 


sole cepth Interval mineralized. r'ieralized eU30/ of cored 


.'ound. (reet) . . sandstone 


i) 255 0-12, li3-60 253 8-254 5+ 0 7+ 04 semifavorable ) 
2.),	 p 275 30- 60	 . 0	 ,., .	 0 barren seinifavorable ') 


' 
V'


270 35-72.5 0. .0 barren semifavorable) 
4') 280 li5_ 75 0 0 barren	 ' unfavorable ) 


270 30- 60 53,9- 511 .9 1.0 .03 unfavorable )	 ,, 
. 270 35- 65 0 0 barren unfavorable )


- 255 '30-60 0. 0' barren unfavorable )' 
8) ,	 .4 ' 265 


340
45- 75 


100-130
0 
0


0 
0


barren 
barren


unfavorable 
unfavorable


;)	 .f) 


) 
1Q 130 100-130 '	 0 0 barren unfavorable )	 ' 
U': 135 105-135 0	 I 0 barren unfavorable ). 
12 135 105-135 0 .	 0 barren unfavorable ) 
13 110 80-110 0 0 barren unfavorable )" 
14	 . 60 30- 60 0	 . 0 barren	 . unfavorable ). 
15 76 30- 76 0 0 barren unfavorable ) 
16	 ' 45' 15.. 4 310 2	 32.9 1.7 .04 unfavorable ) 


' 17 45 .	 15	 45 32.2- 33.0 0.8 .06 unfavorable ) 
1 7 15'-	 7 0 0	 . barren unfavorable 
19 '115 15- 45 0 0 barren unfavorable 1 . 55 -",'-15- 55 0 0 barren unfavorable 
21 8 15- 58 0 '	 0 barren unfavorable ) 
22	 , 42.5 15-. 42.5 30.3- 3l9 1.6 . ,8	 ) ."	 ::" 


- 32.7 .. 33.3 0.6 .21 ) semifavorable 
"


) -.-
'' ' 33.7- 34.1 o.4 .09 ) . _) 


23 75 Lb5- '5 37.7- 38.5 0.8 .06 unfavorable	 '). . 
627-635 08


,
03)







pp 


4 Table	 1. -	 continued


' S', - 


(1)	 (2) (3) (ii.), '	 (5) (6) ' (7) 
0rebearing 


Drill.	 Total '	 Cored	 ' Footage in "Thickness Grade potential 
hole	 depth interval mineralized mineralized eU308 bJ of cqred 


(feet) ground (feet) ________ sandstone _____	 _____ 


211.	 120' 75-120' 0 0 barren unfavorable	 ') g. , 
25H	 -120 '	 75- 120 0	 ' 0 barren unfavorable	 .) I 
26	 120	 ' 90- 120'	 ,' 0 0 barren unfavorable	 ) 
27	 86.7


,
30-	 86 77.2-	 78.6 '	 1.11 005 'Semifavorable ) 


H 28	 90 30-	 90 3 semifavorable ) 


!' /	 '	 :86 30-	 86	 ' 52,5-	 5306 1.1 003, unfavorable	 ) 
3()	 ,	 911. '	 '	 3O-.	 ', 57'o.:11..' 	 58.7	 ' 1.3	 ' ,Qli.	 ) unfavorable	 ) 


59.6-	 6O. li 0.8 i14.	 ) '	 ) 
6o.7	 6105 0.8 .05 ) )


,, 


(31	 115 8- 115 98.4	 '9.2 0.8
, 


.18 semifavorable ) 
:. (32	 115 115 0 0 barren unfavorable	 ) 


, (33	 110 80- 110 105e5- 106.3 0.8 009 unfavorable	 ) S 
(311.	 93 63- 93 0 0 barren unfavoab1e	 ) 
(35	 78 148	 78 53.3..	 51# .5 1.2 .02 unfavorable	 dJ 


Where total depth exceed.scóred depth, additional 'footage done at Operator' s expense " 
As logged by U0 S. CeologLeal Survey geinma-ray unit ' 


El Favorability criteria modified after Weir (1952) 
dJ Uppermost Salt Wash sandstone unit 
/	 Chemical 'ana1yses' öf' sp1it core' 'fronrhle No. 30 


Depth in feet perc.ent ercent
- 


-	
. U30,8 )2°5 


57-60 0.011.-	 ' 0.06	 ' ' , 
60-61 0.05 -O53 /


S	 '	 -5---
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLOR1ON ADMINISTRT1ON 


WASHINGTON 25,D.C. 


)/( 3/Sb 


MAR : 12 1956 


224 New CustomhOuse 
Denver 2, Colorado	 March 9, 19.56 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA 3579 (Uranium), Contract idm-E794, 
Eula Belle Uranium, Inc.., Mesa Creek et al. claims, 
Montrose County, Colorado FINAL PAYMENT 


Enclosed ate two copies of a memorandum to T. A. 
Christensen, dated March 7, l956,. relative t final payment under 
the terms of the subject contract. 	 .. 


W. M. Traver 


Enclosures	 .	 . .	 .	 ,..







FMF-5Oó
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 3Li5&.. 
REFERRED TO:


1.	 flri4±thndrf	 ____________ 
____________________ 


3.-----MSeJfridge.................... 
4. -----a'----------------


FOR:
----- Action	 ftecommendation 
-----Approval	 Record 
- ----Comment	 of-------------------
-----Conference	 Referring 
-----Consideration 	 to 
---4.. Filing	 Reply for signa-
-----Instructions	 ture of 
-----Investigation	 Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous correspondence	 X-------Your information


REMARKS: 


.. 


Check (X) before the items needing atte i 


.....2	 Ghambes.. 
GPO 1G-83815-1	 Initials of sender.







Audit Report 
of ReLew
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• . .	 .,.	 UNITED STATES ..	 . 
DEPARTMENT. OF THE INTERIOR. . 	 .-•' 
'DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .	 . ..........• 


WASHiNGTON 25 D C 


224 New Customhouse .	 .'	 .':	 .	 ..	 , . 
Denver Z, Colorado "	 .' ..	 •. . .' ,	 January ' 17, 1956 .. . 


Memórandttm.	 '•	 :	 '	 , ...	 '•. ,	 .	 . .' 


To:.	 . Secretary'to the .OperatingCorOmittee, DMEA . . 


From: Executive Officer, DMEA Field Team, Region lU 


Subject: Docket DMEA-3579' (Uranium ' Vanadium), Contract Idrn-Z794, 
Eula Belle Uranium, Inc., Montrose County, Colorado Re'. 


	


instatement of drilling costs p*eviousiy dlUowed , 	 . . 


Enclosed are tw copies of a memorandux* to T. A. Christensen 
relative to reintaternent of the cast of drilling holes 1, 4, 14 and 15 under 
the subject contract. Supporting data is also included, as follows: 


1). Two copies of Administrative Audit 'Difference Statement. 
dated Sanuary 17, 1956' .	 . .	 '	 .	 .


2)' Two càpies of joint memorandum by 3. William Hasler, ••. 
U. s. Geological Survey and M. H. Salsbury., U. S. Bureau 
ofMinudatedDecernber22,'l955 V.	 . 


3) One set of photographic prints showing topography and physi 
cal . cOnditIons at thecOntract hole locations and also at the 


• actaal ho1 locations	 .	 .,	 , .• 
4) Two copies of a letter from the Operator dated November 19, 


1955	 • •	 .	 '	 .	 .	 . 


	


•	 '. '	 5)• Two copies 'of a map f the drilling ares owing bole loca..
tions. and areas covered by the photographs. 


W:M. raver . '	 . 


Enclosures







S


U. S. DEPARTMENT OF . T1E INTERIOR
BUREAU OF MINES' 


REGION IV 


Mministratjve. Audit Difference Statement J4N 1 9 1956 
Date:	 thn. i7 


&Li taUe	 Payee 's 


	


x. Joro Co	 x.	 Reference	 i)'i' 
•	 cotcr, orth	 ___________________________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed	 _________________ 


Difference	 ________________ 


Amount Approved $ fi.5O - 


The reason for the difference was due to: 


C13.5O	 uo a icuc fro	 D Scz 21O1,	 t 


	


rcott, &i	 o £icat foznce tutcct 4t1 
• 1O/12/%.


Any reclaim 1' or deductions made above must be supported by the 
ORIGINAL of this form, 


	


•	 Very sincerely yours, 


N. E. Stokes 


	


•	 Audit Section 


R-IV-B & F Form No. 
4 -15-52 D











,roF\


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


wF-11. 


Colorado Plateau District
P. 0. Box 360 


Grand Junction, Colorado 


IN REPLY REFER TO: 


DMEA
Date Rec. 


DEC23 195 


BUREAU OF.M1NE 
Denver Colorado 


•	 .	 December 22, 
•	


,. morandum


Executive Officer, DNEA Field Team, Region III 


Through: E. .N. Harshman . 4',9 
J..F. 51mw 


From	 J William Hasler 
M H Saisbury 


Subject DMEA docket 3575 (Uranium) contract Idm-E 7914., Eula Belle 
Uranium, Inc , Mntrose County, Cob. Recoinniendations 
on OperatQr's reclaim of disapproved holes Nos 1, Ii., 11i, 
and. 15 


The Operator under the subject contract has submitted evidence, 
incuding a set of photographs, supporting.a reclaim of holes Nos. 1, 14., 
114., and. 15, as shown on the map accompanying their request, which were 


•	 disapproved., for payment by the DNEA inspector (Glen Walker' s progress 
report dated September 22, 1955) 


The contract text does not specify a minimum hole spacing, but 
a map, which was made a part of the contract, shows holes about 150 feet•. •	 apart by scaling. The Operator indicates, on the map accompanying the 
reclaim, surveyed distances greater than Walker' s paced distances between. 
holes, but still not in accordance with the minimum hole spacing S indicated' 
in the contract map. 


Walker's recommendation for disapproval of the holes was based. 
on the fact that that the holes do not conform to the contract map and 
that the holes could have beenlocated. somewhátcloser to the correct 
positions.


Salsbury made the . next month' s inspection and verified in the 
case of holes Nos. 114. and 15, that these two holes could have been 
drilled closer to the correct sites. There are extenuating circumstances, 
however. The hole locations, as indicated in the contract map, do not 
appear to have been made with the topography in mind; and funds far 
enough bulldozing to prepare them were not provided. The Operator spent 
more than the amount allowed for bulldozing in both stages I and. II to 
reach the sites which were used, as evidenced by the invoices submitted to. 
support monthly claims. . As has happened on other DNEA projects, the 


Operator went ahead with the drilling without consulting with DMEA 
representatives as to a change in hole locations. 


To:







S. 
DMA 3575	 -2-	 December 22, 1955 


The photographs furnished by the Operator are of no value 
in determi4iing whether or not the four drill holes conform with the 
contract, but they do serve to show that the Operator's reasons for not 
drilling them at the specified locations were valid from the standpoint 
of cost. The map furnished with the reclaim is incorrect in one respect: 
The scaled, distances between holes in several cases do not agree with the 
surveyed distance, as indicated by the surveyor's notes, but do agree with 
Walker's paced distance. The Operator's representative says he intends 
to furnish a corrected map,	 - 


The DMEA geologist who followed the project states that, in 
his opinion, the relocated holes served their purpose as well as holes 
drilled at the specified locations would have. 


Under these circumstances, it is recommended that the cost 
of holes Nos. 1, 14 , 114., and 15, reclaimed by the Operator, be approved 
for payment. The approved cost would be $14.60.l3, or 75 percent of the 
amount disallowed in August 1955, $613.50. 


We assume that these holes can be approved under a liberal 
interpretation of the contract, keeping in mind the fact that the contract 
did not fit field conditions too well. Approving them by means of a 
retroactive amendment might be questionable. 


(7


J. William Hasler 
U. S. Geological. Survey 


U. S. Bureau of 


MEIS/vll







MARK K.SHIPMAN 
GEOLOGICAL ENGINEER 


ROUTE ONE	 p 
GRAND JUNCTION,COLORAO 


Mr. W M. Traver 
Ececutive Officer, DIVA 
Field Team, Be,9ion III 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver:


EEJ


JAN 191956 


Kindly find enclosed the original copy of the Administrative 
Audit Difference Statement, dated October 12, 1955, which disallows 
a portion of payment for work performed during August, 1955, on the 
property of Eula Belle Uranium, Inc. Also kindly find enclosed maps 
and photographs which substantiate reclaim for such deductions. 


It is firmly believed the contract was adhered to entirely in 
keeping with the nature of an exploration contract, and that the 
photographs together with the accurate survey map clearly demonstrate 
the operator made only minor and justifiable changes. 


Mr. Walker of the Grand Junction office stated he would reo. 
commend disallowance for Holes #1, #4, #1li., and #15; hence the 
followIng remarks specifically concern such disallowances: 


1. The original map accompanying the original contract was 
to a scale of 14OO'. At best, on such a scale, no two 
engineers will scale precisely the same position for the 
given location of the drill holes for actual survey in 
the field. A minor difference resulted, due to the scale 
of the map, between Mr. Walker and the surveyor for the 
company. 


2. Hole #1 would have been extremely costly to drill at the 
surveyed location. The photographs show the inaccessibility 
of Hole #1 from terrain which would allow a central drill 
access road at reasonable costs for Holes #1, 2, and 3. 


3, Hole. #4 was drilled as close to the end of the drill access 
road as terrain would permit without excessive drill road. 
costs. It is also to be noted the drill road for Hole #4 
served Holes #5 and	 to the south. Hence the position 
of the drill access road for Hole #4 could not reasonably 
be changed. Terrain does not permit reasonable access from 
Hole #4 to Hole #3, as shown in the photographs.







ge 2 


1	 TI'e scaled	 nd surveyed position of Hole f7 was actually 
below the main or upper rim of the Salt Wash me'riber of the 
MrrLson formation, aI)d hence a change of locaton of 
Hole 4/7 was nandatory	 in that the upper stratum wa	 the 
horizon to be exploredm	 In. turn, the ourveyed position of 
Holes //lii and #15 located the holes near the base of a 
3O	 thick sandstone stratum of. the Brushy Rsin member,. 
which meant the holes for practical purposes could not be 
changed'to t,ho east 	 ithout a major deviation of at least 
loot from their true scaled position.;, to piece the holes 
on to	 of this 30' stratum would also have necessitated 
deeper drilling to the orebearin	 horizon,	 Viith the 
mandatory change to the east of Hole ff7, and likewise a 
minor change to the west of Holes flit and ff15 to locate 
the holes at the bse of extremely rou 	 terrain, a spacing 
of slghtly lees thtn lOO	 resulted, but vshic'i ir view of 
the actual conditions is believed justified. 


The following will descr.be each photograph:
1 


Fnoto	 l.	 Rod.man	 s standing on surveyed location of Hole 
Surveyor is standing where Hole	 l was drilled. 
Hole was drilled .ehort Of actual surveyed position 
due to very difficu).t terrain at end of drill accs 
road4 


Photo ff2.	 Rodman is standing on surveyed location o 	 HoJe ff2. 
Surveyor is standing where Hole ff2 was drillech, 
Hole was drilled south of actual surveyed position 
due to very dif P ,cult terrain on uphill side of 
drill access road. 


Photo	 Rodmnan is stenciT' 	 o	 th'ifled location of Hole f3 
Hole fl?j' wis drilled at erd of dri l l rod in front 
of ve1icle	 To locate Hole	 closer to drilled 7Y' 


would have necesstated consiö.ereble drill road 
expense • See Photo 


Photo #1's	 Rodmen is at surveyed position of Hl	 f4.	 Survoyor 
is at drilled position of	 Iolo.#4,.	 Note boulders 
and hence expensive. road workbetwen drilled and 
surveyed positions	 or Hole #4. 


oto f5.	 Photoepher is standing on drilled P7.	 Ro&nan i 
standing on surveyed	 Note rim just behind Bodmam 
To . haire hole data of. value, hOle had to be drilled 
behind the rii	 rot on the edge of the rim where data 
from the outcrop could have bean obsorved 


Photo	 Photographcr standn, 	 drilled f7.	 Bodnian standing 
on drilled #14.	 Other person in picture, to right 
loo1irg towards rodman, i 	 standing om surveyed #14.







.
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Photo #7 Photographer is standing on drilled #7 Rodman 
is standing on ri11od #15 Note massive rim 
immeth.ately behind drilled #15, and continuing 
for considerable distance behind drl1ed #15. 
To move #15 drilled Jocation would have caused 
change of at least 100" to the cast, and would 
have caused deeper drilling to the ore-bearing 
horizon. 


Photo #8. Rodman is standing on drilled #15. Note difficult 
terrain bohlnc3 , or et, . drillo 1.citior 


Th.t. ^'9 P1.togr3 r%i1er stcndir' on thi11d	 Rodman 
standing o drilled #13. 


'Photo #10. Pioto shows genera]. nature of terrain. Photo fran 


•	 •'edge of' Salt Wash Rim, with drilling on 'Iies #l63.0 
in foreground 


Every honest' 'and conscientious effort was made to conform pre-
c isely to the contract1 Needless' to' say, the operator would , have 
advantage in gaining closer spacing than that allowed in the contract 
during tho conduct of an exploration program, wherein general informa-
tion was the ob3ect1v, rather, it is field conditions which dictated 
changes that lead to closer s pacing, which we understood is the basis 
for the disallowance. 


I trust the above will explain the actual field conditions and 
thus the ont1oT1 of tho orator i carryi out t	 rit arf. itcnt 
.f thr contract Yst'r cosiderbcn of this r&clairi will be apreciated 


Yours very truly,. 


Mark K. Shipma , for 


, ,,rerome Craig, Sr (/7' 
,.-/Vice_President 


Eula Belle Uranium, Inc., 


]vcstt











.	 . 
.1	 U. S. DARTMENT OF THE INTERIOR 


BURLAU OF iINE 
REGION IV 


Administrative Audit Difference Statement
1 6 1955 


Date: CC.1 
Payee's 


:$	 L
	 Reference: 


C 0 * t	 L 


Tn) 


Upon examination of the above Payee's reference a difference was 
found ich made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference	 j	 4) 
Amount Approved 


The reason for the difference was due to: 


J


	


} L	 ) 
Ci	 'J	 L)	 3	 L ,J	 - 


O	 0	 C ;&:	 C: 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N.E • Stokes 
Audit Section 


R-IV-B & F Form No, L 


)4-15-52 D
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rmMF-1O4 (Rev.)	 UNITED STATES	 Budget 
(April 1952)	 -


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DEC 1 6 1955 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of eptøb,i-- 1l1955---- Docket No. DMEA 3579	 Coiitlact NoJ79lk: 
Operator's Name Eui I911Et t7TiLtWft, Ip1 	 Minerals 


Address	 IIL I1291 Cri, $r Vihitwetir.. 1oratt 	 isdwn. 
Contract Amount, $12603.OtL 	 Government Participation: R5%	 Amount, s52.g5.. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 
___________ Contracts: 


Drilling------------------------------
Bulldozing--------------------------


Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, ete 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
-------------


in1L1	 ______ 


(8) Contingencies (specify):


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


TOTALS	 O 7f 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursiit to at lr rrQsted irre,i 


been received, 	 that this account is correct and proper for pay-
Date	 e	 --------------- ment in the amount of: 


Q9/o .,5	 7 Qo 


'-23er	 --------- Title Jio,2i1iit--------- -


,Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature - - . L-'------------------


(Au	 ed Certifying Officer) 
-. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its	 ..-"	 ft_,/	 '7 
jurisdiction.	 Date ...>,é---£1 Vou. No.---


(Instructions on reverse) 	 (See other side) 
d4eL







. 


(For Government vie only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submittingthis voucher is operating a Defense Minerals 


Exploration Administration proct under Contract No. 	 iL4'ifl acëordance with the terms of the contract. 


------- T$le t1MqLu.vi(------------ Date ir 
APPROVAL	 OFCER OR ALTERNATE:


Title	 Date ---- -NOVI6i95 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of.costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and, any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by .the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of Oosts are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
aci,ivities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do nqt 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rqntal, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under. "Purchase". -The amount Of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair. of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of th Operator's books and records of aOcount, 
the Operator need Snot support hjs monthly voucher with 
original' or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quiied to be supported by documentation of any kind. The 
Operator will submit his claim under ien. (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptiye word, such as, dri11in, bull-
dozing, crosscutting, drifting, etc., aiid' giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893
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Budget Bureau No. 42-R 1151.2 ForniMF-104A 
(ApoIl 1952)	 •


Contract No. 
Minerals 


--------------------


AUTHORIZED BY CONYRACT 
Um Cosvs II 


TO DATE 
ii	 nits I	 unit costs 


- .	 •0


* 


__,t__v.____-------


--.----	 -------


..	 --.*-- w.---w


2.75 
t.25--------


4V--. ------
---i-'t-.00--- .---$-.-O 


____J___ -o5---
TOTAL	 COSTS AUTRORIZED BY 


1'..


UNITED STATES	 W 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT DEC 16 


Mont 1a	 195	 Docket No. DMEA 
Operator's Name 


Address


1	 1	 COSTS TO DATE	 UNITS TO OPERATION.	 I	 MoNa	 . Mórs ii	 DATE 


Drifting--------------------------------
Crosscutting--------------------------
Raising---------------------------------
Shaft-----------------------------------
Winzes---------------------------------
Drilling: Core------------------------


-; 
Auger----------------------


TOTAL DISTRIBUTED COSTS 	 -------


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc---------


-------------------------------------------
TOTAL COSTS------------------------------


.__a__a._ 
__.__•__ 


_.__.___ --	 ------w.-----
------


____ 


-------*----. --..-----


__O.__D -----------


2.4-,Q-- ---.'Z'6---


-- ----..--. -------------O4?--------
L4-.C---------


racet	 ---------


t1L'L. ------


I	 2,O3.00 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ----- 3ct b"12----- Operator Eri	 wn±uTN;imr. 


Title 


- NOTE.—TltIe 18, U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a WIIHhUI 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


REMA G ----------


-------







.


	
.	


: - 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cotand Progress Report.—Appllcable 
places on FQrm 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan f. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


4 rrients, etc.': The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
iionth or period short of the entire contract period. 


.......Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
* cumulativecosts. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
tt be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for reiparks ,has been provided for 
the use of the Operator to call atteition t,o any unusual circunstances causing excessive or 
disproportionate unit costs.


GPO 872894
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. MARKK.SHIPMAN 


	


GEOLOGICAL ENGINEER	 .	 S 


ROUTEON	 . 


.	 GRAND .JUNCTION,COLORADO 


: ,	 CIVRb	 -' 


N**,2!*It*4!Ji	 .1 G 195 


. • hto $rt eom ttø pøse. of the DZ& . ir'ject (Xoctet
D1A 579 (traiium)	 794, toi' ttia Bei1e'Uzanitm, Inc., 
fOXl the uonth of $eptmbr, an	 ø t the tna3 roxt föx 
completion of the project. 


-	 ,-	 ji';	 .	 -	 .	 -	 .	 -	 -.	 '	 . 
The September ok cxisistea of 1oggth io.c #5. b1dtxi drill 


road. and. iites for Stae N work, ian drilling fie holes urioz' 
te tege U atthor17ittuc nmoLy, #l43,5, inclusive. In all eases 
bettar thex 9 core roorery aa cbtabe, dos4t dittteult 
driflin conAitions ue tc osidezab1e lsz 0! wtez	 the
a()z'ing oeratiou. 


- : ,	 •	 •	 -v*tior.	 obtain•	 4: & the itole-•, a	 re -	 - - - 
thin c*wefully oore1t with rn1ts of previo zllin together 
with outcrop foeuaton lxi or3er to sre that	 rs 'oulâ be
obti4e at the roper ior1zon. 


&i.e #5	 s did ,f 35 ar # 6, lator&l eteztt of the 
horizon which eoLtatia the ;,rer1us ndnlng Qpotio4 at t	 it 
of tho o4 ottte ; 1thout tho ozcn how Davor1e c1iaz'tc riat ics 
and etk mi*eriizat1on t s nt of ooworc1] ra&i, e& tus 
ioe ntt justify uether rUli, 


Iols #33 thru ff34 on tje	 z' bonch, a	 lsø in the 1oer 
stratiai t ie salt Tb eube? 1 were aiitbor	 wIer teg XI
as offsets to faorab1e thilUn roeuit& f the Ste I program. 
Near oereil riadc va nco.uttored u the	 , .spciaUy
ll3I tb€ grade and t1iichie ere both arginal, hever, end benc 
do not totbor uggot that further ariUin woula prove couieveial 0'e 
in uffictent gtntfty, Iver te present vereo of 125' centering, 
to of?set the cost of Elining nt	 ditional	 No
fu'ther rtlling uvfll be x ueated it this ere evethoub additional 
te€e II drilling would be anthorizea by the present oontraot under 


the Stage I allowance. 


'1he drillinj, p tieulax!] tor bol	 lthru ff34, wee cj4te
abnorl both tør herdAes end for loss of iater circulation. Up to 
&,000 gale of wator was z'equLL'ed to colet 30' of core, generelly 
obtained in two 15' oz'e rune; n rettwn cz'ouXation vs obtained in 
wost f the boles. 


&a ,hardnese, the core aoe not ndioate particularly elow and 
difficttlt vo1d be expected. The driller, boWevr, did caret uly obecic 
his bite in an effort to epeed the dz'illing operation.







MARK K. SHIPMAN 
•	 GEOLOGICAL ENGINEER 


ROUTEONE 


GRAND JUNCTION,COLORADO	 55 


rtv	 AL BEPO.	 ke1t LZ	 P2 


AL work under the project IM contpieted, end is included £n the 
eztc1ose Septembez or prviott rporte. 


A total of 2 92 feet of dx'iUing hae been cooti1pUi3hø undez' 
the rog'en, cnistXxig of 3. ,050 of core and 3 ,876' f Nori.00re 


•	 •dr111n, tgeEier vith necessry ,dri roads nd sitee. 


tbt cc er4iaI ore 1'e been	 unterer1, a1tboiZh the Coxnbiue& 
grade nd thte b4t	 h1" .cne margiMl	 est thet 


rtier ior is tot justified. The program iritt1iy vas designed to 
detertire tb latex'el exen of iriiere3.tzatio behiud tcLe area which 
had been btU1dozd 1ong the 1over etratum of the 9a1	 h mmber, 
and, secord1y, o dte rrir the extørt of wa1izition behind the 
rin from t3v area of the o	 but9 lxi t!e upper &t1t Wash øtratur 
iibere reioue ndnin bd beerk eondueted; beth of these objectives 


• • • :e beet zatisfted.


Tertie Csi, Sr 
Vce.Pre1ient, 
tt1a Eole Jrn1um







I	 .$







1-h.t0 -, 


.. 


J.


' 


•	 •• .	
H 


•	
S 







-	 IlEt


- •	 S 


y	 -, 


-	 ••
-. 


'b\ '/1







.1







- 
, rI0f


- 


:


•y, ,.







y 


#' "e, 


-r' 


.-,
Z


t!
.	 .-,.


•1 


i•	 .-







Rore, 


I .	 ___1 


: 


_;	 ?-
iI1







•


.Y 
- ---. -	 tlllIL •a -


,.


'It 


$ .-••, 
- --


-4*	 •_•_ _•







i	 . 


.	 ,'	
'S. 


7..	 -	 '	 -







'c 
II.	 ' 


.:	 S 


-


S. 


	


/• . •	


.-' 


'S. 


	


:f •--••-	 - ,s..I .	 - -	 '. ...	 - -	 - ,..43
4 


-	 .,(_.	 a 
.54f	 .-	 .*( 


-. 
•	 ..-.	 .. 


-	 .	 . 


	


_5	 -	 ....-


'-a._-







__________	
t7kotc (o


$ 
,,,-,	 U.-.! 


.	 ,-.,.. 
-


-. 
S.	 •	 ,	 ,4_L jc I- 	 'A	 • 


, ir	 ••.1.,	 -	 '.'.. -.	 a..	 fW . v 


;	 k•	 -







Phot.9taph is ?in . . . 
Always havearoll of filmand some flashlamps on hand soyou can enjoylt. 


1hoto9taphy is L'a55 . . . .
Always have your camera handy. 


The best picture might come on a moments notice. 


Photo9tmphy ii ?t fvQtffOnQ . . . 
Always ask for Jumbo Size Prints. Your pictures will 


BIGGER and BETTER when you have them this NEW ALBUM WAY. 


qet Yours At....


I 
GRAND JUNCTION COLORADO 
639 MAIN ST.	 ; PHONE 504 


"Largest and only Complete Canra Stoie in Western Colorado"
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EXPLAMATJ OM 


APPROXIMATE TOP OF TME MICHE5T 5AID3TO, 
L(ISt II TN( SALT WASH N(MI(R 


'\ -	 APP1OXIMAT TOP OF NASAL 3ANDSToi LENSES 
OF THE SALT WASPI WEMNtk 


•	 LOCATION OF DRILL HOLES PfrOPO	 rv APPLICANT 
AID REJECTED Nr EAMtNIN 


•	 LOCATION OF DtLL MOLES RECOMMENDED ST 
FXI p ii$ FIELD TEAM 


PROSPECT 01 MII(


I 
ROAD •topeft sr rw APPLICAIT 


ROAD Pow II EXISTANCE 


NOTE:	 CLAIM •OUDARI($	 (I FROM APP LICANTS MAP 
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r /	


-	
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Flger. 2 PLAN OF PROPOSED AND IICONISEiDED £ZPLOIATION FOR EWLA NELlIE VIANIUN INC. CLi p $ IN lU 1I,TutA$yt	 MESA CIEjE AREA, SECTiOi 2, T.;8 U.N. 5 I1Av*a IISTISCT, MO I TIOSE COUNTY, COLORADO 
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Uranium Inc. 


GANNA-RAY LOG INTERPRETATION Ulabelle - Mesa Creek 
DMEA Docket NO. 3579 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
From*	 To


Anomaly Detected 
From* ..	 To,


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Thbe


Grade 
eU3O5 Remarks 


#7 255.0 10.8 - 24.5.0 


#9 340.0 10.6..	 340.0.... Barren 


110 131.0 l0.8..,	 130O1. Barren 


#11.	 •. 135.0 ..... 10.0. - 135..0. Barren 


#12 135.0 . 11.0..- 135..0.. Barren . . 


#13 110.0.. .1..	 .., 93 - 102.0.. :	 959 -	 976 . .	 17 220 . W.005 


S	


•. .k9'5 0.9 640 0.019 


#14 55.0 10.1-	 55.0 Barren 


#15 76.0 9.8-74.O Barren 


#31 115,0 10.4.- 110.0.. 953	 96.8. 15 :390 0.010 
•	 . . r9g;4	 992. 08	 . 4300 0180 


102.7.- 103.6. 0.9 .280 <0.010 


132 .115.0 .10.0	 84,0 283 -	 20.6 2.3 320 40.010 
245 12 410 0010 


2;b..-	 273 13 360 . ooio 


. . 30.2	 32.5 2.3 340	 . . •. ç0010 


133 110.0 9.4.	 110.0.. 96.1..- 1 98;.5. 24. 520 0.010 
997 - 101.0.. 13 280 c0. 010 


I017 - I04.2.. 25 740 0.016 
I04.2	 105.5J. 1.3 220 . . <0.005 
105.5. - 106.3 0.8 2700 0.096 


#34 Barren .. .. -. 


#35 . 78.0 9,5; -	 76.0 520 -	 533 13.	 . 300 oolo 


53.3 -	 54.5 12. 800 0.023 
54,5 -	 55,2 0.7 . 300


* From top to bottom depths 







Uranium Inc. 


GAMMA-RAY LOG INTERPRETATION Ulabelle - Meéá Creek 
DMEA Docket No0 3579 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczn*	 To.


Anomaly Detected 
From... To.


Anomaly 
Thickness


Coints 
per minute


CPN Corrected for 
Casing	 G-M Tube


Grade 
%eU308 Remarks 


#7 255.0 10.8 - 245. 0 Barren 


#9 340.0 iO..6. -. 34Oü. Barren 


ff10 131.0 . 10.8..	 13Q1. Barren ... 


#11 135.0 10.0- 13.5..0 Barren 


#12 135.0 U..0.. ]35.0. Barren
. 


#13 110.0: i... 9.3 - 102.0 959	 976 17 220 0005 


- . .,
. 98.6-	 99.5 . 0.9 640 0.019 


#14 55.0 10.1-	 55.0 Barren 


#15 76.0 9.-74.oL Barren .	 .. 


ff31 ]15,Q . 10.4. - 110.0 953 -•	 96.8. 15 390 z0.010 
99.2 0.8 4300 0180 


102.7 - 103.6. 0.9 280 <0.010 


132 .115.0 10.0	 84.0 -	 20.6 2.3 320 4.0.010 
3-	 24.5 1.2 410 0.01O 


2:o.-	 273 13 360 . .o10
. 30.2 -	 32.5 2.3 340 .	 . çO.010 


133 110..( ...	 . 94.	 110.0 .	 96i- .98.5. 24. . 520 0.010 
99.7 - 101.0. 13 - 280 0. 010 


1017 - iO4.2 2'5 : 740 0.016 
104.2 - 105.5J 13 220 .	 <0.005 
105.5. - 106.3 0.8 2700 0.096 


#34 93.( 11.4-	 93.( Barren .. 


#35 78.. 9.5. -	 76.( P52.0 -	 53.3 1,3.. 300 o.01O 


53,3 -	 545 1.2 800 0.023 


54.5 . -	 55.2 0.7 . 300 c00010
* From top to oottom aepn 







Uranium Inc. 


GAMMA-RAY L00 INTERPRETATION Ulabelle - Mesa Creek 
•	 DMEA Docket NO, 3579 


Hole No.
Depth 
Driiled


Depth 
Cased


Depth Logged 
Frn*	 VO.


Anomaly Detected 
Fron 	 V To..


Anomaly 
Tl-iIaiess


Counts 
per minute


CPM Corrected for 
Casing	 G-M Thbe


Grade 
%eU308 Remarks 


#7 255.0
V 10.8 - 245.0 Barren 


#9 340,0 10 .6 VV - 340fl. Barren	 V
V 	


VV V 


#10 131.0: V 10.8- 13Q.1. Barren	 V V 	 V 


#11 V 
V 135.0 VVVV 10.Q - 135.V0 Barren


V 


#12 135.0 U.0- ]35.0. Barren
V	 VS 


#13 UOV•OV VIV. 9.3 -. 102..Q 959	 976 L7 220 V 0.005 
V •. 	


V


V 	 98.6	 99.5 0.9 640 0.019 


#14 55.0 10.1-	 55.0 Barren 


#15 76.0 9.8V_V74V.Q Barren V 


ff31 315,0 V 10.4.	 110.0 95.3	 96.8. 1.5 390 z0.0l0 
V


V 	 V


V V98;4V	 99.2 08 4300 Oi8O 
- V


V 	 V 	


V


102.7, - 103.6 0.9 V 280 V <0.010 


#32 VVU5,C 10.0	 .0 -	 20.6 2.3 320 i.0.010 
V VV 3.)	


24.5 12 410 0.010 
V


V


2:b .- 	 273 13 360 V


. 


30.2 -	 32.5 2.3 340 V çO.O1O 


133 110( 9.4.. 110.0 96.1- V98V5V
24. V	 520


V
0.010 


99.7 - 10l.0 13 280 0.010 
I017 - I04.2 25 740 0.016 V
I04.2	 105V5V: 1.3 220 V	 0.005 V


V 105.5. - 106.3 0.8 2700 0.096 


#34 93. 11.4-	 93.0 Barren	
5 V V V V	 V	


V 


#35	 V 78V. 9,5. -	 76.( 52O -
V	


13.	 V 300 0.O10
V	 - 


V 53.3 -	 54.5 1.2 800 0.023 
54.5 -	 55.2 0.7 V	 V 300 CO,,Q10


* From top to bOttom aepttis 















Jerome Craig 
GAMMA-RAY LOG INTERPRETATION Mesa Creek - Ulabelle Claims 


DNEA Docket No. 3579 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fraii*	 To


Anomaly Detected 
From*	 '.	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N 'Tube


Grade 
%eU3O8 Remarks 


J !1EA-i 255.0 None 1.0-254.5 l303-l3L3 l0 220 ' <0.005 '• 
132 5-133 5 1.0 440 0 011 
133.5-135 1 1 6 220 <0 005 


•	 •' .. 248.3-250.0' 1.7 82Q " ,	 0.019 
250 5-252 5 2 0 200 0 005 
253 8-254 5 0 7 ]4.00 0 045 


DMEA.-2 275 0 None 3 0-274 0 Barren 


DMEA-3 270 0 None 3 0-273 7 Barren 


'DA-4' . . 280.0 None 4.7-278.0' Barren	 . .	 . ..• . 


D1v A_5 270 0 None 1 8-270 C 47 5-048 7 1.2 400 40 010 
49.2-050.7 1.5 440 <0.010 
50 7-053 9 3 2 400 0.0l0 
539-0549	 • l0 900 . ' 0.030 
54 9-057 0 2 1 260 0 005 


D1FA-6 270 0 None 3 0-263 3 43 4-046 2 2.8 200 0 005 
46.8-048.1 13 .360	 '	 . '	 .	 . .•	 . <0.010 
48.7-050.6 1.9 700 .	 . 00l5 
50.6-051.3 1.2 ,	 '400 '	 .	 . co.oio 


DA-8 265.0 None 0.0-265.0 Barren	 ' 


DA-24 .120.0 None '	 9.2-119.2 115.2-116.0	 . 0.8	 ' 00..	 . .	 . .0.015 
116.0-117.2 1.2 .	 300.	 . . <0.010 
117.2-117.9	 ' 0.7 240 . •	 • 0.010 


DEMA-25 120.0 None 0.0-121.5 117.9-118.9 1,0 320 0.0l0 
fl8.9119'.4 0.5 200 O.0lO 
119.4-121.0. 1.6	 •. 240 . •	 . <0.005 


DMA-26 120.0	 • None 0.0-119.7 118.7-119.7 1.0 340 0.010


* Frcgn top to. bottom depths 







y 


Jerome Craig 
Mesa Creek - Ulabelle Claims .	 . flA Docket No. 3579. GAMMA-RAY LOG ThTEPRETATI 


Depth	 Depth 
Hole No. Drilled Ctsed


Depth Logged Anomaly Detected 
Froni*	 To	 From*


Anomaly Counts	 CPM Cor'ected for	 Grade To Thickness per minute Casing G-1'f Thbe	 eU 08	 Reuiks 
DA-29	 0	 ne 0-5.l


5.5-56.3 220
. 


. 
O.4-2.3 ..9	 . 500 10 
.2.3-4.1 .


.
.	 .. 200	 .	


.
0.005 


:c4.i-4.9 .	 .	 . 400 0.011 


lnJ -30	 3 0	 one 0 0-91 0 .010 
0 59.6-60.4	


. .	 .. 300	 . 
60.7-61.5 . ].0Q	


.
0.046 


61.5-62.6	 . 1.1 500	
.


0.013 
62.6-63.6.	 . 1.0 .3QQ	 .	 . 0.010 


64.o65. 1	 . 1..1
. 


200 0.005 


66.9-70.9 1.0	 .	 . 20	 .
. 6 ..4-69.3 0.9 240	 .	


.
0.010 


)	 3	 1	 ° 0.6 300	 . 
C 7 30 
1.0 220 .	 005


I	 I 
* From top to bottom depths







Jerome Craig 
GAMMA-RAY LOG INTERPRETATION Mesa Creek - Ulabelle Claims 


DMEA Docket No.. 3579 


Hole No.
Depth 
Drilled


Depth 
Cased


. Depth !1ogged 
Frczn*	 To


Anomaly :Deteted 
From*	 .	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-4 Thbe


Grade 
.	 e 13O8 Rein&t'ks 


MEA-1 255.0 . None 1,0-254.5 l303-13L3 l0.	 . 220 .	 . .	 . <0005 
l325-l335 10 440 .	 . 0Qll 
133 5-135 1 1 6 220 0 005 
248 3-250 0 1 7 20 0 019 
250 5-252 5 2 0 200 0 005 
253 E-254 5 0,7 ]4i.00 0 045 


DMEA-2 275 0 None 3.0-274 0 Barren 


DMEA-3 270 0 None 3 0-273 7 B3rren 


DA-4 20.0 None 4.7-27.0 Barren .	 . ..	 .	 . . 


DA-5 270 0 None 1	 -270 0 47 5-O4	 7 1.2 400 0 010 
49.2-050 7 1.5 440 <0.010 
50 7-053 9 3 2 400 0 010 
53 9-054 9 1 0 900 0 030 
54.9-057.0 2.1 . 260 . .	 .. 0.005 


DI'A-6 27C 0 None 3 0-263 3 43 4-046 2 2, 200 0 005 
46.-04.1	 . 1.3 360 <0.010 
4.7-050.6 1.9 700 . 0.015 
5o.6-05l. 1.2	 . 400 . . co,oio 


DA- 265.0 None 0.0-265.0 Barren 


DA-24 120.0 None 9.2-119.2. 115,2-116.0 . .	 00 . 0.015 
116.0-117.2 1.2 300: 0.010 
117.2-117.9 0.7 240 . .	 . O.010 


D4&-25 120.0 None 0.0-12].. .5 . 117.9-11.9 1.0 3E30 . 0.Cl0 
i1F.9-119.4 0.5 200 0.0l0 
119.4-121.0 1.6 240 . 0.005 


DA-26 . 120.0 None 0.0-119.7 ll,7-1l9,7 1.0 340 0.010


* Fran top to bottom depths 







Jerome Craig 
GAMMA-RAY LOG INTERPRETATION Mesa Creek - Ulabelle Claims 


DMEA Docket No. 3579 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
'Frc*	 To


Anomaly Detected 
From	 To


Anomaly 
Thickness


Counts 
per minute


CPM Cor'ected for 
Casing	 G-14 Thbe


Grade 
eU308 Remarks 


DMiA_29 6.0 None 0O-.5.l 52.5-53.6 1.1. 920 002 
54.0-55.2 1.2 340 , z0.OlO 


V 55.5-56.3 
V


O. 220 . V o.00s . 
V


V


V 	


V 0.442.3 1.9 50Q
V


V 0.010 V 	


V 


V


V 	 V 2.3-4.1. I. '200 
V


V 


V


V V 	


V F4 . 1-4. 9 V V 0.	
V V 


400	 V 0.011
V 


DEI'A-30 93.0 None 0.0-91.0 55.0-57.4 2.4	
V 300 V


V '0,010
V 	


V 


V


V


V


.. 	
, 	


V 


V


V 	 7/57 13	 . 
o.


i90
V


0.042 
0.140. V


V 59.6-60.4	 .
V3


V 


V 6o.-61.5	
V


: 0.046 
V


V


. 61.5-62.6	 . 1.1 500 :
V


0.013	 . V 	


V 


V


V V 62.6-63.6 1.0	 V	 V 300	 V V V <0.010 V	 V 
V 	


V V 	 V	 V 64.o65.1	 V V 20Q	 V V	 : V O.005 V	 V	 V	 V 
V V V	 V	 V •66,9.7O.9 1.0. 20 V V 


V V	 V 6.4-69.3	 V 0.9 V	 240	 V V 0.'O1O 
V V 43c/9 V .0.6	 V V 300 V


V V 
V V	 V V


0.7' 30	 V V 0.01].	 V V 


V	 V V 1.0 220	 V V 4).0O5 V 


-


V V


V


V V V	 • 


V


* From top to bOttom depths 







•


Jrome Craig 


GAr'4A-RAY LOG BTERPTATION Mesa Creek - Ulabelle Claims 
DPA Docket No. 3579 


• 
Hole No.


Depth 
Drilled


Depth 
Ctsed


Depth Logged 
Frcn*	 To


Anomaly Detected 
From	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Tube


Grade 
%eU3O8 Remarks 


)MEA-1 255 0 None 1 0-254 5 130.3-131 3 1 0 220 <0 005 
132.5-133.5 10 440 0.011 
133.5-135 1 1 6 220 <0 005 
214 3-250 0 1 7 2O 0 019 
250 5-252.5 2 0 200 0 005 
253	 -254 5 0 7 ]4.00 0 045 


DMEA-2 275 0 None 3 0-274 0 Barren 


DMEA-3 270 0 None 3 0-273 7 Barren 


DA-4 20 0 More 4 7-27	 0 Barren 


A-5 270 0 None 1	 -27C 0 47 5-04	 7 1.2 400 0 010 
49.2-050 7 1.5 440 <0 010 
50 7-053 9 3 2 400 0 010 
53 9-054 9 1 0 900 0 030 
54.9-057.0. 2.1 260 •• 0.005 


DA-6 270 0 None 3 0-263.3 43 4-046 2 2. 200 0 005 
46-04.1 l3 360 •' <0.010 
4.7-050.6 
50.6-05l.


1.9 
1.2


700 
400


0.015 
0.olo 


DA- 265.0 None 0.0-265.0 Barren 


'1EA-24 120.0 None 9.2-119.2. 115.2-116.0 0.	 •	 • 00 . 0.015 
116.0-117.2 1.2	 • 300 <O.010 
117.2-117.9 0.7 240 0.010 


DEMA-25 120 0 None 0 0-]1 5 U7.9-11	 9 1 0 30 <0 010 
11 ..9li9.4 0.5 200 O.0l0 
119.4-121.0 1.6 240	 . • . 0.005 


DA-26 120.0 None 0.0-119.7 11,7-ii9.7 .1.0 • 340. 0.0i0


* From top to bottom depths 







Jerome Craig 
GAMMA-RAY LOG INTERPRETATION Mesa Creek - Ulabelle Claims 


DMEA Docket No. 3579. 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczn*	 To


Anomaly Detected 
Froin*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Thbe


Grade 
%eU3OB Remarks 


DMEA-29 6.0 None . 0.O-5.l 52.5-53.6	 . 1.1 920 . . 0.02 
54.0-55.2 1.2 340 .	 . 0.0l0 
55.5-56.3	 .	 . 0. .	 220 .	 .	 . •0.005 
0.4-82.3 1.9 .	 500	 . 0.010 
2.3-F4.l	 . .200 .. .	 . 0.005 
4.1-4.9	 . 0. 400 . .-	 . 0.011 


DENA-30	 : 93.0 None 0.0-91.0 55.0-57.4	 . 2.4 -•300 .	 .. O.010 
57,4_5,7 . 1.3 1q00	 .	 . . 0,042 
59.6-60.4 .	 . 0.	 - 300 .	 . 0.140 - 
60."-61.5 0. ]..600	 - . 0.046 
61.5-62.6 1.1	 - 500	 - . 0.013 
62.6-63.6	 .- 1.0	 - 300	 .. <0.010 
64.0-65.1	 .	 . 1.1	 : .	 200	 . .- . 0,CO5 
-66.9-70.9	 .	 . 1.0	 - -	 2O	 -	 . .. 0.010 
6.4-69.3 0.9	 •- . 240 . . o.01O 
434 9, 0.6 - . 300 . .	 -- o.c10 


• 0.7	 . 30 .	 . . 2.011	 - - 
- 1.0 220 .0.005


.


* From top to bottom depths 
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Jerome Craig 
Mesa Creek 


'IMAA! LOG INfl.ET.AT.ION	
DNEA 3579 


Hö1	 No. Drilled Cased
'et'h	 ôd 


Frn	 To
bIy :Det'eoted 


From*	 To
Ait.1y' 
Thi..ckness


Counts 
per minute


CPM Corrected for 
Casing	 0-N Thbe


Gad 
eU3O5 Remarks 


16 45 0 None 0 0- 43 0 2	 4- 29 1 4 500 0 011 
31,2-323 Li 1900 0,052 
32.3	 32.9 0.6 .	 00 0.035: 


17 45 0 None 0 0- 45 0 32 2- 33 0 0 1900 0 05 


i 47.0 None 0,0- 3,5 Barren 


19 45.0 None 0,0- 43A Barren . S 


20 55.0 None 0.0- 53,5 Barren 


21 5,0 None 000- 57,7 51,4- 54,2 2, 200 S . .005 
55,7.- 57,7 2,0 340: <0001Q 


22 42,5 None 6.- 3 25,7- 26, 1,1 500. 0,013 
27.9- 2.'9 100 500 . 0.014 
30,3- 31,1 0.8	 . 2900 0,10 
3101- 31,9 0,8	 . 1800 .	 0.054 
32.7- 33,3. 0.6	 : 3800 0,21	 .. S 


33,7- 34,1	 : 0,4 1600 : 0.086 
34.9- 3505 
3601- 3703


006 
1.2


340 . 
600 .


0.010 
0.015 


378	 38,6 0.8	 . 280 . (00010 


S S .


* ±"áEn lop tb bdttÔm depths 







1_-.. •	 Jerome Craig 
Mesa 
DMEA 3579 


'RA LOG TEfl?RATIQN 


Ho1	 No.
1Dpth 


Drilled


Depth 
Cased


pth Togg4 
Frn	 o


Aioma1y Detected 
From*'	 To


Anomaly 
ThIckness


Counts 
per minute


CPN Cor'ected for 
Casing	 G-N Thbe


Grade 
%eU3OB ReIfl&X'kS 


23 750 None 000- 737 3707- 35 0 1900 005 
39 ° 4- 402 0 20 0010 
406- 419 13 400 <00010 
4l9- 44 0 3 24 220 <0,005 
45 ° P	 467 09 240 <0005 
430- 512 32 20 <0005 
520526 06 260 (0010 
545	 562 17 660 00015 
562	 627 65 340 (0010 
627- 635 0 00 0029 


27 67 None 00-	 67 772	 779 07 1600 0054 
77,9	 76 07 1400 0044 


F206 06 360 00011 
0 20 (00010 


2 900 None 00- 9O5 55- 563 05 700 0033 
57,3	 51 0 5000 023 


36 O9 400 00011 
57-	 70 13 40 00011


.


* Fri top to bottom depths 







Jerome Craig 
Mesa Creek 


A'1AY LO B .RETATION	
DMEA 3579 


Hole No.
flepth 
Drilled


Depth 
Cised


ieph Loggd 
Frn*	 Tç


.Anpm4y Deected 
F'oii..	 o


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-14 Tube


Grade 
%eU308 Remarks 


16 45,0 None 0,0- 430 24- 29. 104 500 00011 
31,2- 32,3 1,1 1900 00052 
32.3	 32.9 006 O0 0035 


17 4500 Non€ 000- 450 32.2- 33,0 0, 1900 0.05 


1 470 Non€ 0,0- 3f,5 Barren 


19 45,0 NonE 0,0- 43, Barren 


20 55,0 NonE 0,0- 53,5 Barren 


21 5,0 NonE 0,0- 57,7 51,4- 54,2 2,g 200 ,005 
5507.- 57.7 2,0 340 <00010 


22 4205 NonE 6.8- 38,8 25,7- 26,8 1,1 500 0,013 
27.9- 28.9 1.00 500 00014 
3003- 31,1 08 2900 0010 
31,1- 31,9 0..8 1800 0054 
32.7- 33.3 0,6 3800 0,21 
33.7- 34,1 004 1600 0.086 


3409-	 3505 0.6 340 001( 
36.1- 3703 (102 600 0.015 
37	 38.6 0,8 .	 280 <,001(


* ;qrn tOP b9	 tO1	 itJ 







Jerome Craig 
Mesa Crl< 


DMEA 3579 pr ThTPRMATION 


tepth	 Depth	 epth	 oggd:. M1oma1y Detected Anmaly	 C.o'urite	 CPM Corrected for	 Grade 
Hole No. Drilled Cased	 Frcn*	 To	 From*	 To	 Thickness per utinute Casing 	 G-M Tube	 eU3O8	 Remarks 


23 750 None 00- 737 377- 385 08 1900 OO58 
3904- 402 O8 280 <0O1O 
4O6- 4l9 1,3 400 <00010 
419- 4403 24 220 <00O5 
458- 467 O9 240 <0OO5 
48€O- 5l2 32 280 <O0O5 
520- 526 06 260 00010 
545- 562 17 660 0015 
562- 627 65 340 (00010 
627- 635 08 800 0029 


27 867 None 00- 867 772= 779 007 1600 0054 
779- 78,6 07 1400 0044 
820	 826 06 360 00011 
826- 834 08 280 <0010 


28 900 None 000— 9O5 55,,8- 563 05 700 0033 
573	 581 0,,8 5000 023 
827- 836 09 400 0011 
857- 870 13 480 0011


. 


I	 I	 I 


.	 cp t.O	 ttôfn deLpths







Jerome Craig 
Mesa Creek 


OG	 flAJLTO1
	 DMEA 3579 


J4o.e No.
è'f 


Prilied Cse&
Dept	 !ed 
Frcn*	 T


On'aij	 é-ectd 
From*	 To


Amoray' 
't'hq.ckness


CountS 
per initiute


C'PM. Coeced for 
Casthg	 G-M Tube


Grade 
çu3o8 Remarks 


16 45 0 None 0 0- 43 0 2	 4- 29 1 4 500 0 011 
31.2- 32.3 101 1900 0.052 
32.3	 32.9 0.6 00 0.035 


17 45.0 Non€ 0.0	 45O 322- 33.0 O. 1900 O.O5 


47.0 Non€ 0.0- 3f.5 Barren 


19 45O NonE O.0=	 43. Barren 


honE 20 5500 0.0- 5305 Barren 


21 58.0 Non€ 0.0- 57.7 51.4- 54.2 208 200 .005 
55.7- 57.7 2.0 340 (00010 


22 4205 NonE 6.8- 38.8 2507- 268 101 500 00013 
27.9- 28.9 100 500 0.014 
3003- 31.1 0.8 2900 0010 
31.1- 31.9 0.8 1q00 0.054 
32.7- 3303 0.6 3800 0.21 
33.7- 34.1 0.,4 1600 0.086 
3409- 3505 006 340 00010 
3601- 3703 12 600 0015 
3708- 3806 008 280 <0.010


* ±'Ôñ top to bOttOII dëpth 







Jerome Craig 
Mesa Ck 
DMEA 3579 


1
ti 
n'	 To


iiat	 ietd 
'.ro


tArnaty 


Th1oss per	 rnite


)PN Cr4'e&bed ior 
as1ai	 -14 Thbe


Grade 


e308 


23 75O None 00	 737 377- 35 O 1900 0O5 
4O2 O 2O <OO1O 


406- 419 13 400 <0010 
419- 4403 24 220 <OOO5 
45	 46,7 09 240 <OOO5 


I 4O- 512 32 2.O <00O5 
520- 526 O6 260 <OO1O 
545- 562 17 660 00015 
562	 627 6,5' 340 <0010 I4UG 2 9 195C 
627- 635 0 00 0029 


27 607 None 00	 67 772	 779 07 1600 0054 
77976 07 1400 0044 


06 360 0,011 
E206	 34 0 20 <0010, 


2 90 0 None 0 0	 90 5 55	 - 56 3 0 5 700 0 033 
57,3	 51 0 5000 023 


H I 2736 09 400 0011 
5 7-	 7 0 1 3 40 0 011 


I I I
fn	 tb btm 
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U. S. DEPARTMENT OF THE INTERIOR
BUr..AU OF MINES 


REGION IV 


Administrative Audit Difference StatemenQCT2 


Date:	 , 
Payee's 
Reference _____________________ 


L tj o&aminat ion of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


AmountClaimed $_ 


Difference	 $________________ 


Amount Approved $;*, 


The reason for the difference was due to: 


(D.
(	 •'	 i J 


,_\ 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 
4-15-52 D















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Fprm MF-404 (Rev.)
(April 1952)


Budget Bureau No. 42-R1036.5 


/ j	 - 


Month of	 Aua$t ----------------, 1954W	 Docket No. DMEA 3379-----





Operator's Name i1* 1*Ue. IIrElil*, T*.. 
Address	 . ercms Crsjg--ir-.., Ikttieister+ Ci1eo 


Contract Amount, $2',4O..QO-------- Government Participation: 5$% 


FOR OPERATOR'S USE	 II 


Tivr A


Contract No, Zt"7t ----------
Minerals 


Amount, 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) IndePendent}Ctt


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
Toi)ate 


Drilling-----------------------------2.1.c 2.O93.75 
------444.00 444.00 Bulldozing--------------------------------------------


_______ 160.00 
Drifting------------------------------


180.00------- -
-------------------------------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision ------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis .......... 


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


In1u te wider 14 'uCopD'53$Ot 


• - -.--	 ---- -228JO -$,9;2.50--	 & 


I certify that the above bill is correct and just nd that payment therefor has not 	 1ureuant- -to -author?e& in m1fl&y been received. 	 that this account is correct and roper for pay-
Date $ØtL 33..i35 *Pa ee I1&	 *.1VW1S-------------------ment in the	 o 


Per eroeC Sr.------57J4' 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate nam, as well as the cajacity in which he signs, must appear. For example: "John 	 - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
--'. NOTE.—Tltie 18, U. S. Code (Crimea), section 1001, makes it a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
fal'e statement or representation to any department or agency of the United States as to any matter wfthin its	 /	 ., /,.,.-"	 - Jurisdiction.	 Date-----Vou. No. 


(Instructions on reverse) 	 (See other side) 


	


-	 - 







_____ .	 .i• .... 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submittipg this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No---'Z ------in accordance with the terms & the contract. 


Signature i.	 LL.44S	 Tit1e27ezs7	 Date 


APPROV BY DMEA Exu TIVE OFFICER OR ALTERNATE:


__ExecutveUiiicer Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pioject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the 'various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator 's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


tihird party will be reported under "Rental". The amount 
paid or duly obligated for payment for the .purchase of equip-
ment will be reported under "Purchase". The amoun.of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sub'mitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Qperator will submit his claim under itei:n (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc.; and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







FornMF-1O4A
	 Budget Bureau No. 42-R 1151.2 


(April 1Y52)


UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 4&I-------i955..	 Docket No. DMEA ..J5'19	 Contract No. Zø791 
Operator's Name L1 flille Umnium, Inc •	 Minerals Urør4 


Address 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Auger 
s3BuI1dozing----


ust II COSTS THIS	 UNITS THIS	 I UNITS TO	 UNIT COSTS 
MONTH I Movrn	 COSTS TO DATE	 DATE I TO DATE


AUTHORIZED BY CONTRACT 


'Units	 I	 Unit Costs 


No* 


UQflS 
oot .)3J5Q)----- -420 870 2.? 2.73 


Føot 1Ofl0) $1,D 1,B56.Z 1.4E15 L2 3,350 


--------------------------


-Hour-j 40 -----------
3 


________________________ 


------------


U.0-----


35Q---


3----6Q,QQ 
.-


$0----


'rip


444.00-----
--- -iI0—QO------
-------------


_____________________ 


- -----
3 


6, ---


1111111s491.o 	 :IIIii	 IZ_IIIII 121	 L11 i11Iii 	 1I II1I1..45 
TOTAL. COSTS 


AUTHORIZED BY 
TOTAL DISTRIBUTED Cosrs	 -	 CONTRACT 


Operating Equipment Purchased._----------------------------
Initial Rehabilitation and Repairs---------Non. 
New Buildings, Improvements, etc---------NOnt 


TOTAL CosTs-----------------------------247OZo00 -------------------5932$ 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 pt3.,495 Operator


Title	 ----------


-k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a crimInal offense to make a wlflfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


4o3.00-


REMARKS: 


(For Government use only) 







.


INSTRUCTIONS. 


Preparation of Form MP-1O4A—Oerator's Unit Cost 'azd Progress Report.—Appleable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been putlined in the 
form. There are blank lines, howevei, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to he Operator, since such distribution might well overstate' the cost for anyone 
nIonth oi'period short. of the entire ontraOtperiod.	 .	 . 


Form MF-104A has been designed to tie in. with Form MF--104 for both ionthly and 
cumulatiye costs. The "Total Costs" on Form MF-1.04A for each month should equal 
the mont)ily "Total Costs" as reported cn Form MF-104. This is also true of the "Total 
Costs To Date".	 ..	 ..	 . ..	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 	 . . 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, 'such as, drifting crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various , phases, on man dys of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA atthe close of the project 
if determined necessary. The last two columns headed "Authorized by Contract"will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







.	 I 


$A4' 4-X4	 J{4 


ThiS report covers the progress of the	 A px'o3e0t (Doket DUEL 
57 (1,1M*i1*a) Contract Zb179i) tor Eu2a .lZe Tra*iva, ma., tr 


the zit1i ef August, 1955. 


Stage Z work, zs*ely dz'LUing end road work, wea oompl,t•d August 
l. Li cU asses 90% eor..r.00er was obt*tnd, *nd generally averaged 


96L Air plugging Was us to the cored horios, and thence water was 
used on aU,but on.'hole during ihe eoz'ø drilling. 30!ct core was ob-
tamed frosi øach hole drilled; samples of each 5' run were obtained for 
the portion that was airu.$ugged. AU cores end samples are presently 
lOoat* at the co]lar of es*h holes 


floi*s #5 end #6 ;howed taicreble	 alteration, good sandstone end 
mineralization at generally 45'..SO'. Stage XX drilling is believed 
juatif ted to oif*etthess two holes. The reinde; of the drilling 
in4ie;t.s further work is not weiranted. 


Collar elevations were Ob%stned for bolea 145 inQl. in order to 
assure that a sor. ou1d be obtained front be horizon which contains 
the *ining operation previously conducted along the rim outirop, spesi. 
ftcal3.y at the location of the o34 ehtts. Difference In slevat ion 
fr the eolXer of hole #2 to the uppermost mineralized horizon at the 
top of the portal is 43.7'j, Cor of the portal is 10.3' lower, or 


belw the collar of hole #2. Cor recovery was obtained so as to 
b.ientered essentially 0' below the eollaz' of bos #2. 


In gener1, drilling wa norxia1 fo, hrdneas, bit foqt age and 
core recovery, but was rned ditfi4ult . by loss of water airculation 
when water was ued for ooze drilling. Zn holes p1415, inclusive, 
the driller reports he lest a definitely noticeable amount, sud in 
Ø cases, e13 of the water; average water consamptios was 1000 gel. 
of water per 35 feet of core whuob reiuirec an arege of 3O I4*iZt*s 
to drill. No torntiQnal at; az encountered. Air drilling worked 
very satisfactorily, although some lose of return was eneountered. 


44 (cI 
Mark K. Shipmeu 
0eo1ogtc Engineer 


Yje..Pz'eeident, 
Eula B 33o tTaniu*, Inc.
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H	 .UNITEDSTAT'ES. 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


• .	 224 New Customhouse	 • 


Denver 2, Colorado	 September 26, 1955 


Mr. Jerome Craig Sr., Vice President 	 :. 
Eula Belle. Uranium, Inc. 
Whitewater, Colorado	 •	 • 


•	 -	 ':	 Re:: DM*A 3579 (Urulunt),' Contract 
ldm.' E794, Eula Belie Uranium, 


•	 '• •.	 Inc., Montrose County. 
Stage U Work Approval 


Dear Mr. Craig:	 •: 


Reference is made to your letter of Séptémbér 14, 1955,' concerned 
with Cantract Zdm.'E794, wherein you req tatet approval for performance 
of such Stage U drilliagas sutborined by the contract and shown on the map 


•	 attached to your letter. You bane. the request: on lesulté disclosed In 'drill. 
lag performed in Stage I Hole. Net . ZZ, 2$, and 30 at the west end of holes 
on the lower bench and of Holes Woe. 5, 6,. and 13 on th. upper bench. This 
is net stated. 1* your reqisest bt is implied. from the *p. 


k'ieid investigation oIwrk completed and gemma oray loggIng by' 
the Defense Minerals' xpIoration Administration equipment of all hoIeO 
drilled *der Stage I, Including Was. 22, 21, and 0. and Fks. 5 6, and 13 
indicates sufficient uraxdurn mineralisation in these boLes to *ar rut Stage 
11 offset Holes Nes.. 31, 32, '33, 34, and 35.. 	 '•. ' . •	 .	 '• 


This letter, therefore, confirms verbal authoru.ation given you 
on Septefliber 12, .1955 atd constitites work approval for drilling the S holes 


• • • Woe. 31, '32, 3%'i*d 35 under Stage U of this contract. The boles *rs 
shown as an X within a red square Lcon the map Figure 1 attached to and 
made a part 0. this work approvaL The drilling shall conform In all respects 
with the provisions of the contract or amendments thereto.


4 


•	 •:	 •	 •	 •.	 •.	 •..	 .•	 :	 •	 .•	 ,.	 •:••	 .	 •







• 


Nothing In this work approval shall be construed to increaie the 
estImated total cost of the project, the amount of the Government's con 
tribution, on the agveed unit cost of any item of work, 


Very truly yours, 


DM* Yield Team. Region Ill 


•	 ••.	 ••• 


WM. Traver 


•	 .Z. N, Harshman 


Enclosures 


WMT!jy	 • 


cc* Chairman Opr. Comm (4) 
Christensen	 ) 


•	 Harshman	 ) 
Hasler	 ) 
Townsend	 ) W/cop 
Shaw (2)	 ) of Work Appr, 
ArnmendmentFileE 794 ) 
Corresp File E794	 • 
Chron,
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DMEA
Date Rec'd 


UNITED STATES DEPARTME2T OF THE INTFIOR 	 S F P 19 1955 
GEOLOGICAL SURVEY 
P. 0. BOX 360	 BUREAU OF MINES. 


GRA1W JUNCTION, COLORADO	 Denver, Colorado 
September 15, 1955 


hmorandum 


To:	 Executive Officer, DIA Field Team, Region III 


From:	 J. William Hasler, USGS 
M. H. Saisbury,	 USBM 


Subject: DMEA 3579, contract Idm-E 7914, Eula Belle Uranium, Inc., 
Montrose County, Cob. Request for stage II drilling. 


Stage I drilling has been completed on the Eula Belle Uranium, 


Inc., property near Ivsa Creek, Montrose County, Colorado, under contract 


no. Idm-E 791i., DMEL& 3579. Three holes, nos. 22, 28, and 30, at the west 


end of the group of holes on the lower bench has penetrated mineralized 


zones (fig. 1 attached). Government gamma-ray log of no.2 2 indicated 0.8' 


of 0.10 percent eU3O8 between 30.3-31.1 feet and 0.6 of 0.21 percent eU3O8 


between 32.7-33.3 feet; no. 28 logged 0.8' of 0.23 percent eU3O8 between 


57 . 3-58 . 1 feet; and.no. 30 logged 0.8' of 0.111. percent eU3O8 between 59 .6-


60. 14 feet. Lithobogic logs of cores at these footages showed disseminated 


copper carbonates and. carbon in dark, presumably uranium-vanadium bearing 


sandstone. Radiation was several times normal background count. 


It is the opinion of the examining team that limited stage II 


drilling is justified by the mineralization discovered by drilling done to 


date. While only low-grade ore is indicated, the proximity to the rim 


makes access easy if a ininable size ore body can be outlined by stage II 


drilling.







.	 I • 
2 


It is recoxmnend.ed that four stage II drill holes, spaced not 


less than 100 feet from any previously drilled hole and averaging 120 


feet in depth be drilled as offset holes from stage I drill holes nos. 28 


and 30 as shown in the accompanying figure 1. 


It is further recommended that one additional stage II hole, 


no. 5, be drilled in the center of the triangle formed by stage I holes 


noB. 5, 6, and 13 on the upper bench (see attached fig. 1). The applicant 


especially wishes this hole because of proximity to existing mine workings 


and also because of weak mineralization and. semi-favorable sandstone in 


holes 5 and 6. Stage II hole 35 would be about 90 feet, of which 14.0 feet 


would be cored.


f


; 444i 
William Hasler, USGS 


712 
M. H.	 sbury, USM çf 


JWH/mlr 


Enclosures 


cc: E. N. Harshn
J. F. 51mw
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S 
UNITED STATES


DEPARTMENT . OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 SEp 
224 New Customhouse 
De*ver 2, Colorado	 September 26, 1955 


Mr Jerome Craig Sr., Vice President 
ula Belle Uranium, Inc. 


Whitewate r, Colorado


Re: OMEA 3579 (Uraazum), Contract 
1dm oX794, Eula BelIe Uranium, 
Inc., Montrose County, Colorado 


Dear Mr. Craig: 


Enclosed are the original and five copies of An'iendrnent No I 


to Contract IdrnE794 which provides for drilling one Stage II offset hole 
closer to Stage I holes than 100 feet as stipulated originally in the contract 


If this amendment meets with your apprvval please sign all 
six copies:,. affix the corporate seal, and retvrzi to this office leaving the 


- 
date blank. When they are received properly executed by you they will 
be signed for the Government, and a copy mailed to you for attachment 
to your copy of the contract. 


We will defer action on your request for Stage II drilling dated 
September 14, 1955 until we receive the signed Copies of the amendment. 


Tours very truly, 


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosuies 
WMT:3y 
cc: Harshman	 Corresp. File E794 


Shaw (2)	 Chairman Op Comm. (2)' 
Hasler	 Chron. 
Towns end











S 
S. DEPARTI'iLNT OF THE INTERIOR 


-.	 BLAU OF rINE5 
REGION IV


SE1L 
Administrative Audit Difference statement 


Date :	 ______________ 
Payee' s 
Reference


Cc. ? 


L 


.


tVs 
Upon examination, of the above Payee's reference a difference was 
ich made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference	 ( 


Amount Approved )__________________ 


The reason for the difference was 


C	 !)' 
ci ci	 a c a 7Jc2% Cotttn	 s io cw 


2ft ci? CQ (b 


Any reclajia for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N.E,tokes 


R-IV-B & F Form No,	
Audit section 


)4-lS-.S2 D'







jfll) STATS DFPARTMENT OF T-IE TN•TOR 


'21 1 ew 'uatoahOu5e 
tnver 2, Colorado	 svteaber 6, l9 


?JeorandLL1


1. A. Crrxetensen 


Fros	 ..xeeuUve ffoer, JA Plaid 1eai, aeglon III 


ubjct:	 D/A Docket 3T9, (Uranium), Cotract Xda4191,	 a 
lie fl.e Jranlum, Inc., ontz!oee Cu*ty, Colorado Ooer*tor' a 
Aonthly Progress Retort, for th rer Lod July, 19. 


1neioaed are the org1nal and fir cr1es of or.a i-.loh 


and Form ..lOiA, Narrative 1,00rt, and njtfler' a epocrt tor the 
above neriod. 


work has been aCOO*pt1*Md aa autnrized 1r the contract 
and ynent a r1coa*nded for 7 jøcet of tue aount as reorted 
on Fors tF101i, contingent on your vertiicatiofl of the correctness of 
anito&ble rates and arith,etiC*l accuracy of comptatiOfl5, excot for 
the tollostr, døduotios$. 


Disallow ajinent for S fet3t of non-core tlriUtng iielA&ng 
tn1deital mllowa"ice in nole No. 2. The Ii. S. CI. S. iog 
arid the tnde,e''dent Ccntr&ctor'* Iniotce for the nole snow 


a	 of. 12G fet, wtreas the CIrerator: C1&1.In* l2 feet 
on the U-.iO4. re rt. 


Ri,'arks 
tte of lepo4----'	 - - -	 -August ic, l9 


nate eeived in Field ftice 	 Aust 22, l9 
*te	 etred in Tion Orfic.- - - - - -Seteaber 2, i9 


Enclosures 


JDC•jy 


cc: MF-.101s. File E79b 
Shaw (2) 
Sec. Opr. Coii. (2) 
Chron.



















ITEMS OF COSTS 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe 
Track-----------------------------


(4) Operating Equipment:.. 
Rental 
Purchase----------------------------
Depreciation 


(5) Initiiil Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, étc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


. 
Forul fF-1O4 (Rev.)	 W	 UNITED STATES	 Budget .sreau No. 42-R1036.5 (April 1952)


-•	 .	 DEPARTMENT OF THE INTERIOR . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ----	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHEREP 1 3 


Month of 1ir117	 , 195,	 Docket No DMEA 379	 Cintract No Is"794 
Operator's Name	 _'" ------------------.	 M iera1s 'i4 


Address 
Contract Amount, $i24O3.OD	 Government Participation: ..75..%	 Anunt,	 ... - 


(8) Contingencies (specify):


FOR OPERATOR'S USE	 FOR GO'çERNMENT tONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 roved Totals Total	 Reported	 Monthly Total Prevt1usly Reported 	 \o Date 


-	 .	 - "--
2i,3j 'e'


r	 \
\ V\ 


510.75	 s	 51O.5	 \ 


ne3tde wid' ThaW Othi 	 at 


................................. 


--------------------------------


Noneto t 
Zo3uda uur Thiflg and 
-41do*1 g-C*tri.ti. - 	 --------------------------------------------------


	


TOTALS	 1. -	 285O	 I 
I certify that the above billie correct and just and that payment therefor has not 	 Pursuant to authority vested in; !ne,I certify 


	


been received,	 that this account is correct and proper for pay-
Bel].	 ment in the amount of 


-Title 
''W)n a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the.(ompany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
D,ie Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


s!2fL4-


Signature /!	 J-"-------------.___________________ 
(Authorized Certilylng Omcer) 


Date 7J'—Vou. 
(See other side)







S	 *	 ._ . -. 


(For Govornm.nt us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bestof my knowledge and belief the contractorsubmitting this voucher is operating a . Defense Minerals 


Exploration Admi stratioi roject under Contract No!12.... in aixiordance with the terms of the contract. 


Signature'(V	 -	 Titlek\\.kC ----------- Date 


APPROVA%Br 1?ME Ex UTSVE OFFICERi ALTERNATE 


Signature	 Title xecutive..Qffjcer	 Date	 1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pjoject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;-


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Forn2 M1F-1 04—Operator 's Monthly Report 
and Voitcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contiact forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ,. Do pot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will ke reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore,. should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate- signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 subriiitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) - of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Mbnthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Frm PLF-104.A
	 Budget Bureau No. 42-R 1151.2 


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT sE? 


Month of ..2u2 --------- - 195$	 Docket No. DMEA37..9 
Operator's Name 4a$L3AVantib.Zflc. -------------------------------------


II COSTS Tnis I UNITS This fl	 I Uiiim TO OPERATION .	 UNIT 
II Mowra	 Morm	


COSTS TO DATE	 •DATE


Contract No.i4*94-----------
Minerals -ntui---------------


Yazis&ttss --------------


AUTHORiZED BY CONTRACT 
Uii Cosm _____ 


TO DATE	
'Units
	


Unit Cmth 


Drifting-------------------------------NO.
 Crosscutting._...................... 


Raising... ---------------------------
Shafts................................. 
Winzes-------------------------------
Drilling: Core-----------------------


NoaGe--- SOOt 
---------------------- ne 


Stripping-----------------------------
Trenching----------------------------
Test Pits-----------------------------
Roads and Trails__--------------$3, 


TOTAL DISTRIBUTED COST&......


.1440.L0 .450--------1,440.00-------450 
)361&.5l 685 1464.$o 685 


--.--624.O -,-tt$i------624.00.---- QteZ-----


II--3.228.$O.----


3..2O----


17O----


--?ota--- ota1-


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased......---------
Initial Rehabilitation and Repairs----------v............................ 
New Buildings, Improvements, etc---------. ---


---__________ 
TOTAL CosTs------------------------------.------------------ 228Jo--------------- -


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMAREB... 


complete to the jest of their knowledge and belief.	 -foOt*j*--
1s..s1iob1a......Aotu..4s1t3.. _____


 Utos--O--110I-lrns-thsn-$1.loa. 
Date	 35, 3,955 Operatort. Ue Vrantum, ucsur	 ttW. tots1 Dh$ 43tte'eno*.,- hOw-


Per	 Ii.. Title Vic. ea1dent	 hOles. fl14. 
;erce Cr ig,	 ...


-or--snd--coareaoD--sllowanses.---
NOTE.—Title 18. U. S. Code (Crimes). section 1001, makes ha criminal offense to make a willitifly 


false statement or representation to any depertment or agcncy of the United States as tà any matter within 
Its JurisdictIon.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Appliable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on whjch permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items he costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such dislribution might well overstate the cost for any one 
mqnth or perkd short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of. the "Total 
Costs.To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items For instance supervisory and angineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipihent" "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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A	 .. oflIA 
G.olova, Enginw 


. ROBERT B. DANiEL 


CHARLES P. HAMPTON 
Ovsln.ss M&.g.' 


;STOCIA.T€Si che	 'Iii 
'U OF MiNES iJ'ost Office Box 1321 
).nvGTI


N-A--R-R-A-T-I-V 	 -p--RT 


This report covers the progreSs of the 
3579 (Uranium) Contract Ida-E794) for Eu.la Belle 


'nitiition of the work to A.ugut 1, 
£ J. '.P'4	 -- - 


Initial road and drill site 'work was conducted during the latter 
part of Juno; drilling operations corTluenced apprcintelY July 1 1955. 
The road work and dri11in operations had been condutd by the Unawep 
C C and li Exploration Co. Overall supisiofl of the project end gco' 
logicQi evaluation has been conducted by Exploration association, Inc. 
on a contractural basis with Eu.la Belle Uranium, Inc. 


	


L(erereflce in	 - 
were completed during the raonth of July. Locations of tho holes 
were shot in by transit by stating a bearing and distance in eccordenco 
with the attached £ap; onJ.y very mihor changes bad to be mde to e110 
for difficult terrain conditionS. In all cases the hole was complet 
to the deaired depth. Air plugging was found to be iery 
although moderately slow; air coring was also found to be successful 
from the stand point of core recovery but most uneconomical in cost. 
Loss of water returns uas noticed but did not becom a severe problem. 
The operator has determined that a Varel No. 1 bit provides the best 
footage for the area. 


ix holes contained ranging from approxiflstOlY 
0.05% to 0.23% U08 . kLol. #22 showed minimum commercial gredo and 
near commercial trade in thickness; overall mineralized seotion is 
approximatelY 6' in thickiss. 


Ninety percent of the drill roads and drill sites are oon1oted0 
Drilling is presently being conducted on Holes ]. thruh rl5 with 
Holes #1 throug1 j4 having been completed to date. 


attached lithologic logs of tk holes are includod toothor '&sith 
maps showing drill holes àoxapleted to date. It is anticipated Stage 
I work will be completed by September 10, 1955. 


Holes #15 through #30 havo bean probedi by USGS. ir Sa1abur7 
of the Grai Junction office completed his montbly Lb id trip to the 
property on August 6, 1955.


GRAND JUNCTION 
COLORADO 


project (Docket Dà 
Uranium, Inc. for the 
1955. 


L JL---------	 - 


-	 -&.'---	 ,1nmnrui dri:J. holes jjl6 through #30 


/ Vioo	 jent 
-.e Bel1' Uru I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


A% 1 0 1955 
Denver, CQ1ore4	 Augusv 5, 1955 


T!	 cig, 1t. 
flee 
*u Jell, Ur*i4*


Uetez Cor


Is: Deckot )A	 (UX*niu*) 
Contraet Zcrj# 


Desr r, ci'ie 


n r*tei'enc t* oiw 1ette' of J* Z 1955 by ch we trans-
eitt.* to you t*s srator ts copy of the cspUo LSA contract, yuur 
sttention is directed to the bUoi.:	 ..• 


The final paragrb of the J.tt.r eteted. that ii sliou2d advise 
t*io office in rit1ng the date work actuaUr tarted with & cop to 
*. . 1. ahe. Also, Artisle 3 of the *xjZoration ojcet Contract 
stat,s, "The Operats	 or bee Jt*s	 Shall cn*nce woit.. 


$t hay z g been edviaed that opertdaous have et4u'ted, we *at 
ssx that you oa * 3Qz38er .*tereat*& in uzsuin the project. !ou 
are in det.aalt of the eorztrat ?or failur. to cosmece work, or if you 


ii4j, failure under Artic* 7(b) to rcwt4e the required 
aenth3 proire,s rort or reports. 


utg.sa we are advised betor. Auut 15, 195 that you have 
3ied 4th the tsr of the contract enseerated aboe, i will at 


that ti* t*k$ *teps to t*XL**te the CUfltrlLCt. 


V.ry truy yours, 
i:	


(2) 
Subject	 • *. raver 
Anndint	 Ieeutive OtLeer, tia 
cbron	 etcn 11Z •	


• Earshnn	 •	 .	 •	 • 


•	 Shav().	 •, • •	 •	 . 


asler 
ovuend.







.	 , 
.


	


	 ..	 .	
UN1TEDSTATES .	 '	 .


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


	


tr*'ør	
MAY 3 1 1955 


)W4	 Aegtm
ZL 1ø, Ctist** p dd1s 
1er 2, coimm.	 Thit G#It $b. 14	 (!i) 


*,x	 Crøck 


tiu•
, Z..r'#94 


*'	 , wrt 


*xe** s tz8* yci	 of	 955, i*t 


	


tc tl* mort of'	 *isi	 tb. iboi4 


	


It 1*	 adn* 1z the f wsa*w*t 
*tiøt er# t)*rt 4U 1* beth sc! t t*øt --1 ta *it prte 


ooet e$i bt aes et tid. k** s	 %OO 
*. uo * etet te wefl iUwWtnd In th citret t h. 


.	 fOr ft*4 t*t e*te	 nø4 
øicrtM, 1he Uflis tow 1*t4 .mtr*st	 tb ::- ot be 


	


ejt tPt t	 id1i fOrsisbo eoç of *! IY*iI* 
*id*st cstzet to	 ot1	 t tho t tor ot the 


	


MøU, tt i4U be	 _ fOr	 ),is *ftIin 4th 
t)io 1ØI*t**tL *irib	 it tiw rv's at	 !rW,_ia,teo U* 
the ft% *4we aø otimr.	 itnet In1*trr tit 
ts iud%t Msi r.i1e* th peyt	 iae	 at this 
the s*t p iU dote,*lrie 4thr	 e	 1 thr. tUe 
of the ftwr &fi to ost2? *	 ø.t R.V*	 '	 1fl tt**1
a'o&te ***Ut i411 he to be 


	


Zr t* .**tor eboCf*m to de U*	 *crt rk bit, he
e*ou flrst t the_eiøw1 of id4e (tfir, This 8hc1i be 


	


1it*d to the	 tm bøbN	 is	 i&epimt 
Mtr ete *	 sm41 tar t** ik under the ti-





7 U


inø*por	 , 


Gecn'ge C, Sefndg 
i9wm, iithw r*ttto 


a


J, B. Hedges	 Thor H Kiilsgaa 


\
XGhis.bere/wb 5u.2'7.'55 


	


to* A3r EØin 1ile, 	 Cotrdttee, 1)OCket, . F • Ci'*vd, !!1. 3641, 
Exa. 52Z4, J. 0. XT*støcl, 1ri, 21O G&, 1. SeUidgc,\Mr. ruLe,







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. W. N. Traver\	 AIIL&IL 
Executive Officer\ 
DNE Field Team, Reion III 
224 New Customhouse 'uilding 
Denver 2, Colorado \	 Re: Docket No. DNEL-3579 (Uranium) 


	


\	 Eu].a Belle Uranium, Inc. 
\	 Index Placer, Mesa Creek, 


	


\	 et al., claims 
\	 Montrose County, Colorado 


\	
Contract No • Idni.-E794 


Dear Mr. Traver: 	 \ 


Reference is made to 'our memorandum of May 24, 1955, in 
regard to the support of voucher on the above-cited contract. 


It is sometimes àdvantagèus to the Government to write a 
contract where there will be both ac'4ial cost work and fixed unit price 
cost work. In cases of this kind the\Long form contract (Form NF-200) 
is used. Such a contract is well illurated in the contract at hand. 
Therefore, the billing on Forms NF-l04 fqr fixed unit costs need not be 
supported. The billing for independent ctract work also need not be 
supported, except that the operator should\rurnish a copy of the inde-
pendent contract to the regional office. Ifthe contractor does the 
work himself, it will be necessary fo:r him to'upport his billings with 
the documents described on the reverse of Form tç-lO4, unless the. Execu-
tive Officer waives such documentation. When the\Contract Administration 
and audit Division reviews the payments on mixed cbtracts of this kind, 
the auditor will determine whether there is enough e\idence in the files 
of the finance office to justify a Report of Review, 	 whether an actual 
on-site audit will have to be made • 


If the operator chooses to do the independent woc himself, he 
should first get the approval of the Executive Officer. Th should be 
explained to the operator before actual work is begun. Under\.ndependent 
contracts the. iiii .1 =e uni-ts, the price per unit, and the tot for the 
work under -e--Lte are maximums. 


	


t&( OtZJY	
Sincere]y yours, 


Chairman, Operating Committee 


APPROV: 


	


Member, Bureau of Mines	 Member, Geological Survey
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•	 t sto r k I*U cjc.	 r.ttr tth tM øir*d 
aaui	 U* uid 1nr*14**i. 


v1i *ota t	 %D pimp*std tW%!**t pl*es '3*0 *i*ii4 
d?Llltflj 1 thtflt, 14 !s	 cIf 


*L H 1est)*t	 r.cLt' A3*, ndi y 'O*i'4 
ndis.wtris eJ.ii of th óL13 lw1*o Li	 t	 II% 


*r*, 


W S Martin 


ACTING	 (pei*tLn (i*tts 


oa tot Ad*i. k.*dtng ?11. 


	


•	


•	 M5 E VOU	 •	 tporting cas*ttt.. 
scir øax'st of 


	


•	
•	 • 


•	 •	 •	 •	 ••	 •.	 .11uttp3	 •







:	 .	 . 


The supervision, the manner and eytent of sam-
plirig, and drill-hole 1oging, the manner o1 storing and 
splitting drill-hole cuttLngs and core, bo-ratoy 


the—eae s 
he location of ccess roads and 


drill sites,\and the driling method use , shall all be 
subject to G\vernment appfoval. 


stimated Csts of Proje t 


\	 Actul Costs 


\	 st1age 


Category (1) Indepennt dpntracts 


2100 fee\of honcore drilling' 
© $1.25/J $2,625.00 


900 feet of oore 	 illing 
@ $2 .75/ft . 2,475.00 


Bulldozing, 4	 ours ® 
$11.00/hr. 1444•QQ 


Le Rol tracto-air compres-
sor, inclu	 g op rator, 
drills, st el, bi	 , and 
all costs whatsoev 	 con-
nected w	 h	 ompres or 
(for ac	 ss roads),	 days. 
© $60.0 /dayi 180.00 


Radiome	 ic pr bing of d ill. 
holes, two r und trips 
from Moab to property, 
$62 .00/trip	 / 1,246.00	 $ 6,970.00 


Sta;e II 


Category (1) In9 pendent Coitracts 


1Q50 feet of nncore drill-
(ins @ $l. 25/ t. 1,312.50 


21 See paragraph 1 under th , heading ' t General Provisions" 
in this Exhibit "A." 
?/The completed work constitutes the unit. 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


(	 WASHINGTON 25 D C 
224 €w Custbtae 
Denver 2 Co1r.4b	 April 5 1955 


Meoraz4u1


Secretary to the erating Coittee, Dit 


DiIE& Field eai, Region Ili 


Subject: Ieport of xaoinatlon WE& DOcket 3579 (Uraaiu), Eula Belle 
Uz'&4w, Inc. (es& Creek'Log bhot groups), tontrse Couy, 
Co1rado. 


Enclosed are the original and three copies of the repor.. 
pr.aig t the above iz.caion vie concur in the reco.e4aiton 
of the held ex&4ners 


Also eAclosed are bhs fo..lowing. 


1. Let.ter fx'o ark 1. Sbipizau ated arcb 2, 1955 
stating ihat 5rGha ezdrickszi is ot a coowzzer of 
the Index Placer 


•	 2 Signed staterent of ownership or Index Piecer / 
dated March 21i, 1955 signed. by Jernue Craig, Sr. ' 


3. Six signed copies of for.i	 ri Mesa 
Creek I to 3 inclusive, N.w !ear, and ShirLey 


•	 May 3. to 3 inclusive	 •• 


•	 Z&. Six signed copies of for$ 22O3 on'Long Shot 
claiL8 7 to i inclusive and Long Shot c1ais 21 ' 
to 27 inclusive 


5. Six signed copies of om bP ..2O3 on the Index /	 •• 
Placer, survey b 22e6 


Xnaaucb as xach delay baa been encountered 
in obtaining the above forns t'J2O3, it is our 
recondtion that these fora be accepted.,, 
even though these Qvu*r a Consent t Liens are 
not on the latest revised form )?-2O3 


6. Certiflàatà sigAld by 8ion Sdtb concerning ••••	 : 
deeds fro JeroEe Craig and 1iartba Belle Hendrickson 
to Eula Belle Urani.in..., Ixc
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•	 UNITED STATES DEPPRThIENT OF TItE INTERIOR 
GEOLOGICAL SURVEY 	 ' 195. 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360	 rUiEAU OF M1NE 


GRAND JUNCTION, COLORADO


	


	 PJ) 


December 31, 1951i 


Memorandum	 - 


To:	 B, N. Harshman, Field Team, Region IV	 7 ., 


From:	 Arnold L. Brokaw, District Supervisor 


Subject: DMA 3579, Eula Belle Uranium, Inc., mining claims, Long Shot 
group, Mesa Creek group, Index Placer claim, bntrose County, 
Colorado 


Transmitted herewith are 10 copies of a geologic report and. 


accompanying maps by P. P. Bieber, covering a field examination of the 


above-referenced property. 


The applicant requested $33,333.33 (Government's share, $25,000) 


for 11,000 feet of drilling to explore the property. The examining 


geologists believe that uranium ore bodies may be found, but that 


13,,000 feet of drilling is excessive. They recommend that DMEA assist-


ance be allowed for only 3,000 feet of drilling to explore the property. 


I concur with the recommendation made by the examining geologist. 


The application was brought to the attention of the Explora-


tion Division, U. S. Atomic Energy Commission, Grand Junction Operations 


Office, and the Commission was asked for its help and advice in evaluat-


ing the property. 


TEM/mlr
	


For Arnold L. Brokaw 


Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFEN 8 E MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REcION IV 


•	 DMEA 3579, Eula Belle Uranium, Inc., mining claims, 
Long Siot group, sa Creek group, Index Placer claim, 


Montrose County, Colorado 


Uranium 


Geologic Report 


by 


P. P. Bieber 
U. S. Geological Survey 


December 23, 19511. 
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DMEA 3579 


INTRODUCTION AIW SUMMARY 


Eula Belle Uranium, Inc., of Whitewater, Colorado, has applied to 


the Defense Minerals Exploration Administration for a loan to explore 


for uranium on several of their claims in the ?outheastern Mesa Creek 


area, Montrose County, Colorado (fig. 1). Claims No. 21 and No. 25 


of the Long Shot group and. claims No. 1 and. No. 3 of the Mesa Creek 


group are owned. by Eula Belle Uranium, Inc., and an option is held by 


them on the Index Placer claim No. 221;-6. Numerous other claims in-


cluded in the application brochure are not pertinent to the application. 


The property was examined on December 7, 1951;., by Paul P. Bieber 


and H. L. Boardman, geologists, U. S. Geological Survey, and Carl Belser, 


engineer, U. S. Bureau of Mines, in company with Mark K. Shipinan, 


geological engineer, representing Eula Belle Uranium, Inc. The claims 


lie in sec. 2, T. 14.8 N., B. i8 W., New Mexico Principal Meridian. The 


area is ac.cessible by two unimproved roads which do not connect. One 


of these roads, approximately a mile in length, leaves Colorado Highway 


i14i a hundred yards south of the Mesa Creek bridge. The other leaves 


Colorado Highway 11;.]. two miles north of Uravan, Colorado and follows the 


Dolores bench for approximately six miles. Both roads are in need of 


minor repairs. 


The applicant proposes 11,000 feet of diamond drilling to explore 


for uranium in the four mining claims and one placer claim listed above. 


.
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The total cost of this exploration program is estimated by the appli-


cant to be $33,333.33. 


The drilling proposed by the applicant is in two areas (fig. 2) 


approximately 1,800 feet apart. One area is in the Mesa Creek group 


of claims and Index Placer claim where 600 feet of first-phase drilling 


is proposed by the applicant to test the lower part of the Salt Wash 


member of the Morrison formation behind a mineralized outcrop. These 


holes would. average about 100 feet in depth. In addition 1,000 feet 


of fiz'st phase drilling is proposed in this same area to test the entire 


Salt Wash section at an average depth of approximately 250 feet. It is 


believed by the examining field team that the 600 feet of drilling to 


5	 test only the lower SalaiU&!L 4epth (100 feet) is sound, but 


that testing of the entire Salt Wash section is not warranted because 


the section is exposed on both sides of a narrow finger in this area, 


and mineralized rock is not elsewhere present nor is the section.favor-


able except in the area of the mineralized, outcrop. A modified program 


of exploration, acceptable to the applicant, is recommended in this area. 


The modified program consists of 15 first-phase holes in two fences. 


The holes are planned about 100 feet apart and the first fence is 100 


feet behind the outcrop. The average depth of these holes is estimated 


to be 83 feet for a total of 1,250 feet of drilling (table 1) to test 


only the mineralized zone at the base of the Salt Wash. 


.
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The second area is in the LongShot group of claims (fig.2) where 


the applicant proposes 3,000 feet of drilling. This drilling Qonsists 


of 12 holes, 100 feet apart, to test the entire Salt Was)a section in 


this area also, at an estimated. average depth of 250 feet. Known 


mineralization in this area is n the uppermost sandstone unit of the 


Salt Wash. Testing of the entire Salt Wash n this area is not believed 


justified because deposits in the lower Salt Wash, though possibly of 


high grade, are expected to be too small to be economic at a depth of 


250 feet. The examining field team reconends in this area a modified 


exploraton program that is also acceptable to the applicant. This 


modified program consists of fifteen first-phase holes to be drilled 


150 feet apart in two staggered fences 150 feet or more behind the 


upper Salt Wash rim. These holes will test only the uppermost sandstone 


unit of the Salt Wash. The total footage for this drilling is estimated 


to be 1,750 feet at an average total depth of approximately ll6 feet 


(table 1). It is believed that spaQing of 150 feet is more suitable to 


an exploration program testing the upper Salt Wash than 100-foot spacing 


because the deposits are more likely to be of sufficient size to be 


located with this spacing. 


The total footage in both areas is 3,000 feet and the total holes 


30 in the modified program. 


The applicant proposes a road to gain access to the top rim of the 


Salt Wash and proposed drill sites. It is rècoimnende. that this pro-


posal for a road be rejected. Roads serve both areas to be drilled and 


only additions to these roads would be necessary if the drilling is done 


by air as recommended.







I 
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It should be noted that the position of the upper prominent rim 


of the Salt Wash and holes based on this location are incorrectly 


located on figure 2 of the applicant' s brouchure • The odd overlap 


of holes on figure 2 of this report is :the result of this incorrect 


location.


GEOLOGY 


The rocks exposed in the southeastern Mesa Creek area, included 


in this examination, consist of interbedded mud.stone, sandstone and 


cherty conglomerate of the lower 50 feet of the Brushy Basin member 


and interbedded mud.stone and sandstone of all of the Salt Wash (250 


•	 feet) member of the Upper Jurassic Morrison formation. About 60 feet 


of Suerville and 100 feet of trada is present below the Morrison 


formation • Near the top• , f the Salt Wash there is a light brown and 


locally light red sandstone unit. This unit ranges from .5-55 feet 


thick and in the vicinity of mineralized rock the mudstone in, and in 


contact with the sandstone is green. This sandstone is continuous 


through the area • The middle portion of the Salt Wash consists of 


discontinuous sandstone lenses interbedded with sparse green and 


abundant red mudstone. The lower 30-60 feet of the Salt Wash is a 


zone of predozntnently continuous sandstone lenses 10-15 feet thick 


separate by thin red and green mud.stone beds. The basal lens of 


sandstone in this lower zone is light brown to light gray and con-


tains abundant green mudstone seams, has green mudstone t the base
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and. is approximately 15 feet thick. Carbonaceous material is abundant 


locally in this lens. The known deposits in the southeastern Mesa Creek 


area are in this lower sandstone lens and. in the uppermost sandstone unit 


of the Salt Wash. The strata in this area strike about N. 50° W,, and dip 


about 2° NE.


ORE DEPOSITS 


Vanadium ore has been produced from a deposit in the upper sandstone 


unit of Salt Wash in he area considered in this report. This deposit is 


located in the Long Shot No. 211. claim and is reported to have been worked 


in the 1930's. No information is available as to tonnage or grade of the 


materia. removed. It is estimated by the examiner to have produced no 


more than 1.0 tons of ore that may have contained 0.140 percent U308 and 


3.0 to 14.0 pe'cent V205 . Grade is based on sampling done by the applicant. 
W


	


	
A mineralized outcrop is. present in the lower part of the Salt Wash. 


No one has been shipped from this deposit but the applicant' s assays mdi - 


cate that this deposit may contain about 0.20 percent U 308 and 1.60 percent 


V205 ; however, the writer believes that this estimate is low considering 


the appearance of the material on the outcrop.: 


The ore bodies observed in the old working on the Long Shot No, 214. 


claim appear to be mostly tabular masses with abundant gray mud.stone 


associated with the sandstone. The sandstone is light gray and light brown. 


Abundant secondary copper minerals are present in association with the ore. 


The deposit in the lower part of the Salt Wash is in the form of a roll 


about 12 feet long and about 2 feet thick. Minera].ized rock is present 


along a hundred feet of the outcrop. Abundant secondary copper minerals 


are also present in this deposit.
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PROPOSED E)LORATION AND SUGGESTED MODIFICATION 


The applicant proposes 11,000 feet of diamond drilling at a cost of 


$33,333.33 in four mining claims and one placer claim included in their 


application. This drilling consists of 14.5 proposed drill holes planned 


on 100-foot centers. The applicant plans to test the lower Salt Wash 


behind a mineralized outcrop in 13 Qf these holes. It is believed that 


this plan of exploration is sound and it isrecommend.ed. that two holes be 


added, making a total of 15 holes at .n average depth of 83 feet for a 


total footage of 1, 250 feet. The applicant proposes , 9 holes to test the 


entire Salt Wash section in an area where the section is exposed. on both 


sides of a narrow finger (Mesa Creek No. 1 claim, fig. ?). Mineralized 


rock is not present elsewhere nor is the section favorable except in the 


vicinity of the mineralized outcrop. t is recommended. that these 9 holes 


be deleted.. The applicant proposes 23 holes spaced 100 feet apart to test 


the entire Salt Wash in the Long Shot No. 214. and No. 25 claims at an 


average total depth of 250 feet. Known mineralization is only in the 


uppermost sandstone unit of the Salt Wash in this area. Testing of the 


entire Salt Wash is not believed justified because deposits found. in the 


lower part of the Salt Wash, though possibly of high grade, are expected 


to be too small .to be economic at a depth of 250 feet. It is suggested 


that only the upper sandstone unit of the Salt Wash be tested. It is 


believed that spacing of 150 eet is more suitable to an exploration 


program testing the upper Salt Wash than 100-foot spacing because the 


deposits are more likely to be of•sufficient size to be located with this 


spacing. A modified program of exploration for this area is suggested 


.
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consisting of 15 holes spaced 150 feet apart in two staggered. fences l50 feet 


or more behind the upper Salt Wash rim. The average total depth of the 15 


holes is estimated to be 116 feet for a total of 1,750 feet. The applicant 


plans to probe all holes with. . Geiger tube. 


The applicant proposes a road to gain access to the top rim of the Salt 


Wash; hence proposed drill sites in the Long Shot group of claims. It is 


recommended that th.s proposal be rejected. Roads now in existence serve 


both areas to be drilled and only additions to these roads would be neces-


sary to exeäute the modified. program recommen.ing air drilling. 


CONCLUSIONS AD RECOMNDATIONS 


A DMEA (uranium) field examination was made of four mining claims and. 


•	 a placer claim in the, southeastern Mesa Creek area, Uravan District, Montrose 


County, Colorado. Of these clatm, four (Mesa Creek No. 1 and No. 3 and 


Long Shot No. 24 and No. 25) belong to Eula Belle Uranium, Inc. of Whitewater, 


Colorado, and an option is held by them on the Index Placer No. 22i6 claim, 


The uranium deposits in the area examined are in two horizons In Salt 


Wash member of the Jurassic Morrison formation. The deposit in the lower part 


of the Salt Wash is unexplored but is probably small. The deposit in the 


upper sandstone unit of the Salt Wash is, likewise, small although elsewhere 


in the Uravan district the 1age deposits are in the upper Salt Wash sandstone. 


The applicant proposes 11,000 'feet of diamond. drilling in holes spaced 


100 feet apart at an estimated total 'cqst of $33,333.33. It is recommended 


that 6,000 feet of this drilling be deleted by testing only the mineralized 


horizon in the two respective areas of proposed drilling and by increasing the 


spacing f drill holes to 150 feet in the' area where larger deposits are more 


likely to be present.
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It is also recommended. that air drilling be used. because the drill holes 


will be relatively shallow (100-foot average) and. a considerable amount of 


road building can be eliminated. 


It is recommended that a contract be prepared and approved. 


I 


.
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Table 10-- Tabulation of drilling depths and. collar elevations 
for holes reconended. by examining ie1d team. 


Hole no. CoJ?.lar elevation Total deptk 


1 5,290 105 
2 5,300 115 
3 5,310 125 


5,320 135 
5 5,310 115 
6 5,280 85 
7 5,270 80 
8 5,270 80 
9 5,310 115 


10 5,330 135 
11 5,3140 
12 5,350 
13 •5,33.0 125 
li4 5,330 125 
15 5,330 120 


1,750 feet 


16 5,080 80 
•	 17 5,00 80 


18 
•	 19


5,060 
5,060


65 
65 


20 5,o6o .5 
21 5,.o6o 65 


•	 22 5,o6o 65 
23 5,060 65 
2L.


•
5,120 120 


25 5,130 130. 
26	 • •	 5,110 110 
27 5,100	 • 100 
28 5,080 8o 
29 5,080	 • 80 
30 5,080 80 


• 1,250 
Holes 1-15 1,750 
Total feet 3,000


•
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