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/	 Docket File •	 )	 -	


Surname: 


UNITEDSTATES •. 
DEPARTMENT OF THE INTERIOR 	 / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


Messrs. Paul I. orens 


	


and B. L Deik.	 2 4 iq 
2123 Carey Avenne 
cheyenne, Wyoaing


: 'ocket lb. D)1gA. 3583 Beryl, 
Colu*bita.tantal 


Paul B. Lore* and B. F. Deik. 
The Beryl *Lne (Bonus Extension and 


Long's Oulch Groups of Clams) 
Ctaffes C0nat7, Colorado 
Cotraet Bo. ld*E28 


G.ntle*en:


Reference is nade to your letter tG the Eiicutivn Officer, 
DME& Fie14 Tea*, Region Xfl, dated Mgast 8, 1955, reqnesting cancel-
lation of your application.. Receipt of the en.zsc*ted copies of ccn 
tract Be. Xd*.1828 is herewith acknowledged. 


As r.qnssted this ease Ma been witravn fri* our active 
file effeti. as of the date of thic 1.tt.r. 


We wish to thank you fOr your interest in the Xkfense Mtn. 
ernie progren and for bringing your prcpert to our attention. 


Sincerely yours, 


aijnjstrato.r 


JFlopkins :pk 8/22/55 


	


Copy to: Ad. R. 1le	 •,	 ••	 • 
Docket	 •	 - ••	 • 
Operating Comdttee 
Field Team, Region III 


	


•	 Mr. Kii].sgaard, 5222	 •	 •.-
Mr. Reno, 364]A 


Mr. Hol2k 
Mr. Hopkins







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 600 


August 22, 1955 


Memorandum 


To:	 R. E. Adams, Chief, Operations Control and Statistics 
Division 


From:	 Nonmetallic Minerals Division 


Subject: Withdrawal of Application - Docket No. DMEA-3583 - Beryl, 
Columbium-.tantalum 


Paul B. Lorenz and R. F. Deike 
The Beryl Mine (Bonus.: Extension and 


Long's Gulch Groups of Claims) 
Chaffee County, Colorado 
Contract No. Idm-Ea28 


The subject application is being withdrawn by the applicants. 
Copies of the unexecuted contract have been returned to this office 
and are attached hereto, 


The application, therefore, will be considered in Inactive 
status and placed in our inactive files. 


:Z 
_ James Hopkins 


Nonmetallic Minerals Division
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 
\.


WASHINGTON 25, D. C.


August 15, 1955 


221i. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3583 (Beryl-Coluinbiun-Tantalum) 
Lorenz and Deike, Bonus Extension and Long's 
gulch claims, Chaffee County, Colorado. 


Enclosed are the Government's, Division, Docket, 
Finance, Field Team, and Operator's copies of the 
proposed contract on the subject dóc1et. 


The applicant asked to cancel the application 
in a letter dated August 8, 1955 copy of which was 
forwarded to your office.


W. M. Traver 


U1 7g5
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON.25, D.C.


Aut 1, 1955 


221k New CtstoLthouse	 ,: 
Denver 2, Colorado 


oraiiduni 


To	 Charn or 4ie	 u m4ttee 


Frox.	 Excctive Qfiiee4.,	 £ie1i Te	 Re	 III 


Subec	 L)ockot £*1E1 3v3 (B1Co1uzibiuzi-.Taita1um) 
Loreuz anã Leie, Boriu Extensii a'id Lonj' $ 


u1ch ciai?is, ChafTee Ccunty, Colorad3• 


Lnelosed ar tc Goreet ', vsrn Docket, 
Finxzce, Field Teau, and Oprti '3 copea of tio 
proposed contiact or, tc subJeci 1eet 


The &pj,Li.caut asked to <UflCL1 the a1ication 
in a letter sated Aust , i9 eopy oi vkac.i wa 
forwarded to your oico.


. H Trcvo 


AUi







V
UNITED STATES



DEPARTMENTOFTHE•INTERIQR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


22&- ew Custcnthouse 
Drtver 2, Co1o. ado 	 tugt 10, l 


Mr. Paul 3. Lorenz	 'UIG ip
Majestic ai1i1n 
Cheyen, ya&i


Re; flockct WLEA..33 


Dai Mr Loi'ens: 


Youx lettcx' of utt	 19 rejestia cancUat1on or oux 
pp1tcatioi for	 ai4 hA2 been oiue to the Washington ofTice or 


LiZIJ act.on. 


Will rou plea*e send us retur mail the ccpies o1 tiw 'boutract 
forwnrdcd you with our letter of JuJr I 1955. All copies t this contract 
nust be returned betore this ket can be cloaeô. 


Very tru'y yours 


W. 1. Trav'er 
executive Off ic?1 ) Th4]J 


IIMC sr	 Field Team Reion lIZ 


cc Subject	 ' 
Chairman Op. Comm. (2) 	 S. 


1iarsbmaa 
Shaw (2) 
Townsend 
Chron 


L







I
I/	 PAUL B LORENZ	 9 1955 
! /	 ATTORNEY AT LAW 


/	
MAJESTIC BUILDING	 3UPEAU OF MINES 


/	


CHEYENNE WYOMING 	 J.enver Cobrcicjo 


A*gust 8,
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UNITED STATES 
•	 ••	 DEPARTMENT OF THE INTERIOR 


4lQh39	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C 


• 22i iei ustcou*e.	 • 


Denver, Co1ozd	 J11y 29, 1955







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado 	 July 19, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, ]1EA Field Team, Region III 


Subject: Docket DMEA-3583 (Beryl-Columbium-Tantalum), Paul B. Lorenz 
and R. F. Deike, Turret Mines, Inc., Chaffee County, Colorado 


Attached is a copy of a letter to Paul B. Lorenz in accordance 


with your letter of July 13, 1955, to the Executive Officer, DMEA Field 


Team, Region III. The Operator's copy of this contract is still in this 


office, and as soon as the other copies have been returned, we will forward 


all copies to you for the necessary corrections. 


W. M. Traver 


Enclosure
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((1	 UNITED STATES 


	


Aj/:*°	 DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
22k ew Custo4iouse 
Denver 2, Co1ore10	 July 19, 1955 


Mr Paul B Irenz 
Majestic ilding 
Cheyenne, Wyaing


Re: Docket IJNAi.3583 
Dear Ar. Lorenz: 


VIII you please return the GoverI nentt B , K "DIvis1on," ocke-t,' 
"Finance Office" and "Field Team" copies of the proposed exploration 
project contract forwarded. you with our letter of July 1k, 1955 as some 
corrections are necessary 


Tbe aszigrinent to Thrret Mines, Incorporated forwarded with your 
letter of June 22, 1955 recites that. "the undersigned on January 2k, 1955 
entered into an agreement by the terraa of which they agreed to grant a 
Colorado corporation . the right and option to ixtrehase fro theiu all 
of the right, title, aixi interest of each of tbet in and to a certain 
mining lease (the dning lease of September 10, 195k between John oste1c 
and Lorens and Deike) . . " Without a cow of the January 2k, 1955 
agreement w are unable to understand how the six individual. assigners 
and the one corporate assignor In addition to Lorenz ad Deke, who are 
also aesignors, acquired an interest In the lease and option which is the 
subject of the assignment to Turret Mines, Incorporated and the exploration 
project contract 


it is also required that we hare copies of the agreeient of 
Jaruay 2k, 1955 referred to in the asslgnLlent, and copies of any other 
documents which may clarify the relationship of the individual and corporate 
assignors, other than .Loi'enz and. Deike, mentioned in the asaigunent. 


Enclosed are the original and five copies of fora I4F .2O1, Subordi-
nation Agreeuent Please have all parties named In the assign.ent who are 
enit1ed to an overriding royalty sign all copies of the subordination 
agreement and return them to this office. Upon receipt of the above infor 
xtation the necessary changes will be iade In the contract, and the contract 
will again be sent to you for signature 
cc Subject	 Very truly yours, 


Chairman Op Comm (2)b 
hman 


Townsend	 W. M Traver 


	


Chron	 Executive Officer, U4EA 
Field ¶reain, Region III 


.BMC:sr 
Enclosures
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Docket File 1	 Surname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


Mr. *. K. ?raver	 Subjeatz Docket o. D 
Zcutiva OtTios, DME4	 Ooiusbtt* and Th*talas 
?ia14 Tees, Rsgion XIX	 r*u1 3. Lorea aM 8. 7. Deike 
Brea of Mines 
224 $,v Ceatim*se Bldg. 	 ing 'e Gulch Groups of Clams) 
Deavr 2, Coloredo	 Chaffee Cowtt r, Coloredo 
Dear *. ?rav.rs 


rour nemcra*n* of e 24, 1955, suitted a eo of an 
assig*nt of a 1*iue .cption sgree*ant covering th6 le*1 in quution 
and inquired whether a Subordination Agre.asnt was ieqizLred (in $ddi.s 
ticu to the Co*ent to Line) t cou'er a 5r cent cverriding roy*Zt 
diacloa,4 in the copy of the aa4gnaent, We enclose copies of a 
oraMa date JUly 6, l95 trcat the Mting Aaistant o1icitor covezing 
this q*etion. 


Plsae obtain the decnts referred to in the above zeaoraa1a 
and crvard tbe to ne i4tb all copies of the aortr t for rs4ew and 
the n*e,sar'y corrections i the c stract, 


iincerely yours, 


George C Serc1i 


Chairaai, 0perattn Ccmdtt., 


4pp	 I


JEopkins & Knouse :p 7/12/55 
Copy to: Admr. R, 1le Is! Robert W Geeha	 /ZI2 )	 Dckst rr- u*LlLI_	 f t	 1Li	 --LU* 


M.aber, reeu of limes	 Operating tbounittee 
Mr. Kiilsgaard, 5222 


Thor U. Kiilsgaai 
-*W*1	 £i*i--i---/'


Mr. Beno, 364]A 
Zaeloswee 2
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON25,D.c.	 JUL -6155 


Memorandum 


To:	 The Administrator, DMEA 
Attention: L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3583, Lorenz and Dieke 


With a reference slip dated June 30 the Non-
Metallic Minerals Division requested that we prepare a 
reply to a memorandum dated June 24 from Mr. Traver to 
the Operating Committee. Mr. Traver's memorandum sub-
mitted a copy of an assignment of a lease-option agree-
ment covering the land in question and inquired whether 
a Subordination Agreement was required (in addition to the 
Consent to Lien) to cover a 5-percent overriding royalty 
disclosed in the copy of the assignment. 


Our review of the docket indicates that the 
applicant, R. F. Dike and P. B. Lorenz, submitted a 
copy of a lease-option agreement dated September 10, 195k, 
covering the claims in question. 


With a memorandum dated May 12 a draft of a 
contract with the subject applicant,prepared in this 
office,was transmitted for the attention of the Non-
Metallic Minerals Division. With a memorandum dated 
June 7 the Region III Field Team submitted to the Opera-
ting Committee copies of a letter from the applicant to 
the Executive Officer informing him that interests in the 
land involved were being transferred to Turret Mines, Inc., 
a Colorado corporation, and presuming that DMEA would want 
to prepare. the contract for execution by the corporation, 
Notwithstanding this background, with a letter dated June 
27 the contract was transmitted to Traver for execution by 
Dieke and Lorenz, as Operator. 


The assignment in question recites that "the 
undersigned on January 24, 1955, entered into an agreement







I 


by the terms of which they agreed to grant to a Colorado 
corporation . . . the right and option to purchase from them 
all of the right, title, and interest of each of them in and 
to a certain mining lease he mining lease of September 10, 
1954, between John Kostelc and Lorenz and Diekg . . .. 0


 Without a copy of the January 24, 1955, agreement we are un-
able to understand how the six individual assignors and the 
one corporate assignor, in addition to Dieke and Lorenz who 
are also assignors, acquired an interest in the lease and 
option which is the. subject of the assignment to Turret Mines, 
Inc., and the exploration project contract. 


We assume from Mr. Travers question concerning the 
Subordination Agreement that the contract has not yet been 
executed. If this assumption is correct, it is suggested 
that all copies of the contract be returned so that the 
proper operating party, Turret Mis, Inc., can be named 
therein as the operator. Mr. Traver should be informed that, 
in response to his iuestion, a Subordination Agreement is 
required from the persons named in the assignment as entitled 
to the overridingroyalty. It is also required that we have 
copies of the agreement of January4f, 1955, referred to in 
the assignment, and copies of any other documents which may 
clarify the relationship of the individual and corporate 
assignors, other than Lorenz and Dieke, mentioned in the 
assignment.


///• L. Hoff nd 
V Acting Assistant Solicitor, 


Defense Minerals 


2 
P.S.	 If it is deemed preferable, correction of the con-
tract form could be made in the field, subject, however, to 
clarification of the corporation's leasehold interest, as 
discussed above.







. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR• 


WASHINGTON 25 D C


JUL - 19S5 


The M*ti4stvstor 1 LISA 
Attantis Li.,. ouk 


?ra*.	 Aittnij Assistant Solicitor, Defense *insrsl$ 

1bJset Dsekst so. PZA3383, Loevs* and Disks 


With a ziterenà. slip dstd Jwt* 30 the on 
Kstslli* *ia,raIa Dtvtsien req*stod that so pxøpar',a 
rep1 to a *sas!emdI dated J. 2* ft.. Trevsr to 
the Qpsratin CslLtttse, Kr. Travsrs arswsM*a seb 
*tttsd $ .o of on ustnssnt or * lesae. optlen spse 
sent aoerin the Iliad in qsestton sad iaquirnd whetkez' 
* Snbo*3nstion Ar.seent ns rssird (in addition to the 
Consent to Lien) to sever $ 5psr.st ove*idinai rajsIty 
dismissed in the copy of the *seipsent. 


Osw review of the doeket indisat*1 that the 
applicant, L F D1s sail P. 1 Lorsnz, subsitt.4 a 
•opy of a isaseoption *jroseent dated September 10, 195*, 
severing the aislas in qsestton. 


Wtth* asserenth*dat.d Jy 12 a draft. ore 
sontramt with thC embj..t sppUesnt prepered is this 
off is. was tranemitted tor th* attention of the *on 
setsilts Kiasrele Division. With a	 rsnd dated 


T the SeØ.en UI Yield Teai slahs,itted to the 0pers 
tin CosNLtttee espies Of * letter ttQ* the applicant to 
the Zasolitive Off ir infaraing hla that interests in the 
land involved were being transferred to ?rret limes, Inc., 
* Colorado esrperation, and prsuaiaij that NM wotid want 
to prepare the eentrsst for ea*entlon by the corporation, 
liotwithetanding this b*okpennd, with a letter dated Jun. 
27 the eontrsst was transmitted to ?rsver for szseution by 
Diske sad rens, as Operstr. 


The *sstse.t Sn qnsation reettes that 0th 
undersigned on Jeusiry 2*, l95 entered into an agr.e*eflt







.	 . 


by the tez'as of which they agreed to grant to a Colorado 
corporation , . the right end option to purchase fro* thea 
cU of the right, title, an4. interest of each et thea in and 
to * certain aining lease Lth* aining l•ase of Septeaber LO, 
195k, betw•en John Kostelo and Lorens and Di.kj7 . , • • 
Without * copy of the January 2k, 195, agressient we are un 
able to understand how the six individual acaignors sad the 
oa eorpor*tc assignor, in Mcition to Dieke and Zør'ens who 
are also assignors, acquired an interest in the lease end 
option which is the subject of the asaigiaent to Turret $inas, 
me,, end the exploration project contract, 


'We *ss. from Kr. Tx vex 1 $ question concerning the 
Subordination Agreement that the contrast has not yet been 
executed. U this as*wsptton is e•rr.t, it is suggested 
that *11 copies of the eentx*ct be returned so that th* 


proper operating party, Turret $ins, trio, can be named 
threin as the operator. Kr, trsver should b into raed that, 
in response to his qvestion, a Subordination Agree*.nt is 
required from the persons named in the aasigzsnt as entitled 
to the overriding royalty4 It is also required th*t we have 
copies or the agreement of January 2i, 1955, referred to in 
the assignment, and copies or an other documents which say 
•lsrt4 ths relationship of the individual and corporate 
sacignora, other than Lor'ens and Dick. sntionsd in the 
ssstgrscnt


T. L. Thff1ii 


J. L, iottlund 
Acting Assistant kiicitor, 
Defense Minerals 


HCftubin: gjb 7/6/55 
Copy .te: DMRA docket 


Sal. docket 
0.. •Rouk (3) 


3. I,, Rofflund 
LC,Rubin 
Chrón... File


p 
P.$.	 U it ta deemed preferable, correction of the con 
tract form could be made in the field, subject, however, to 
clarification of the corporation's leasehold interest, as 
discussed above.







O	 0 •	 UNITED STATES 
bEPARTMENT OF THE INTERIOR 


OFFICE OFTHESOLICITOR 
WASHINGTON 25, D.C.


JUL	 1955 


saorantha 
To:	 Th* Ai*Lstrsor ZIA 


£tt.ntis I.. 0. louk 


Lttrt Assistant SeUaitDr Dste*ss RtharaIs 


lubj.ot* Doekst so. aIZA.3%83, Lresz and. Diske 
With * rst•rsn.* slip dated Jua* O th* $on 


KtaZUe )tLs4uI1s Mvtsian zqaestsd that pre*rs a 
reply to a aaa.ez'si*di dated Jae 2 fra. Jb. Trsi'r to 
the Opreting Oeittae, Sr. ?s*r' a	 rands mab 
aitted * eep of an assiKflt at a 2**$*urOpttO* ssres *s*t ooerisj th. ISM in *e*tissi *M inthed hethsr 
* **iboz4in*flon APesat waS as4rad (in addition to the 
Consent to Uen) to tower * pses.n$ oorrtdix royait7 
disclosed in the copy th* sswMt 


• •	 Our r.yt., Ot the d0ecat ii4ieatco that th* 
*ppUosnt S. P. t4M* s*d P. 1. Lerass, sabsitted a 
*01)7 of * *ee .4)ptiC* sjrasas.t dated $.ptssher 10, 19Ø 
•ovsrtn the elaine in qu4litt*.. 


With * aisad dated Say 12 drstt ot * 
sontrest with the .eb$.t applisent prepared In this 
of (Lao •i tranasittad tar th attentiss of the $o 
Ictatlie lithersis Diiisiea, With a aeiriaui dated 


7 the 1I*gi*a 111 PlaId Tuan salaiittad to the Opera-
ting Cceidtt** spiss of * letter tre. the apIio*nt to 
the Izesutiva OttI.or infonetag hla that lnterosta in the 
land iniolyid ware b.i* tzii**terrad to Turret lines, Ins,, 
* Coloz4o .orporsU, SM presu.ta that IA would want 
to prepare the outr*st tar osseation b the corporation, 
WotwtthstSMta this b.okrausd, with a latter datd J'uw 
2lp the contract was traaittad to ?ravor for azseuttcn by 
iske sad lerans, as Operator.	 • 


• •	 •	 The as$tp.sat in qs.stion resitsa that "the 
undersigned an Janesry 2k, 15, ont.* •• into an agrsessat


'I







b the ter%s oZ whi*h th.i agreed to grant to * Co3or*do 
corporation .	 the right and option to purehas• tro* thu 
all of th. right, title, and interest of euh of thu in and 
to a certain aining lease 5h. sining lease of !eptub.r 10, 
l94, between John Zoetelo and Lorena and D1ek!/ • 
Without * copy of the Yanuary 24, l9, agrseaient we are un-
able to undertand how th* six individual assigners end the 
on. corporate assigner, in addition to Dieke and Iorens who 
are also .ass.tors, acquired an interest in the lease and 
op Uon Which is the subject of the **si$n*i.nt to fLurret 'Kines,.. 
Xne,, end th explorstian pro4eot contrast, 


We assume trot Kr, rever 1 a question concerning the 
Subordnstion Agrm.nt th*t 'the contract has not *t ban 
•xeut•d. If this ass*ptton is correct, it I. suggested 
that sU copies of the contrast be returned so that the .' 
proper opsz*ting party, urr*t Mines, Inc., can be named 
therein as the operator, hr rsver should be informed that, 
n rsspoi*se to his question, * SubordtrLation Agreement is 


required fros the persona named in the assignment as entitled 
• ..	 to the ovórriding .royaZt. It is also required that we have 


copies of the agreement of January 2, 19, eferred to in 
the *sstgent, and copies of any other documents which map 
•l*rU'y the relationship of the individual and corporate 
assignor's, other than Lsren* and Disk., mentioned in the 
usignaent,


L 1offluin 


J, L. Woffl. 
Acting . Assistant aolicitor, ' 
Defense Minerals 


KCRubini*jb 7/6/5	 ' . '	 .. '	 ' .' 
Copy to: \ DMA docket	 .	 ..'..	 .	 •	 . 


•	
,	 $01, docket	 .	 .	 .	 . ,	 , . .	 , 


Ii. G.. Notik (3) .	 .	 . .	 .	 .	 '	 : 
J. I,, Hofflurid.	 ..	 .	 . •


	


	 H, C..Rubin	 .	 .	 ,	 ..	 . •••.	 . . 
Chron, Pile


2.	 • 
• Xt 'it ia ecmed preferable, correction of the cón 


traot form 'could be made in,the tsld, aubeot, however, to •


	


	 . . . clarification of the corporation's easehold interest, as

disou*sed above,
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DEPARTMENTOFTHEINTERIOR 


	


4i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 
JUN27 1955 


)fr. W. )I. ?z*wer	 $ubaot; Docket 'o. DM&3583 Beryl, 


	


scuttv. Officer, DU	 Cobite.anta].ite 
Yield Tee*, .gion lit	 Paul B. Lorenz and 1. }'. 1)01k. 


	


ursu of l4ines	 Bonus Ltension and Lo1ig Gileb 
221 Nev Custcehoise Bldg. 	 Qroups of Claims 
Denver 2, Colorado	 Chaffee Couut, Colorado 


Dear 1. Traver. 


Please find herewith the original and five copies of a 
eontract covering the sub.ct exploration project which have been 
sigmed by the Government with register nuaber and effective date 
asabown.	 S 


iteferertce is mad. to the joint aemorandum fri C.'1.Barer 
and B. h. )cLaren of June 4, 1955, on changing the second stage. 
In OW opinion, it is preferable to sink teat pits and gain limited 
information on the vertical extent of the bry1 zone rather than 
treiching. LI the results of the first two stages are satisfactory, 
we believe that a diamond drilling program would be werranted to 
explore for continuity of the p.giatitee in depth. In buch a case 
a requst for an amendment authorizing diamond drilling will be 
favorably considered. 


If the contract meta with youx epproval present it to 
the Uperatrs fox' tber approval and signature. P1ean explain 
to the Uperators that the contract, when executed, is fir* corn-
*it*ent under the terms of which they are ohligated to complete the 
work outlined at the agreed unit cost. If any part of this contract 
does not	 either your approvsl or that of the Operator. and *n 
*ot be amended within your delegated authority, then the original 
and all copies of the contract are to be returned to this office, 
together with the proposed changes for consideration. 


5 	 4tter execution of the contract, the c1,ies	 to be

o aistributed in the usual manner. Copies of 2*ezora!da from 


. 1. Nelson of the Geological irvey, dated April 22, 1955, and 
from Eorace '. Reno of the 1ureau of Mines, dated April ^6, 1955, 


.re enclosed.	
S 	


S 	 S 


' 	


S 	 atneerelyyours, 	 S 


Approved:	 55	 S 


	


T. H. edges	 George C, Setf ridge 	
S 


	


ot 24rnes	 chairman, Operating C*mtt 
8	 Thor U. Kii1sgaar	 1	 JHOpkins :gad 6/22/55	 5 S 


óiogal 


Easlosures 10







'!	 DOCKET FIlE 


.	 Surname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


.	 . .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .	 .



WASHINGTON 25 D C 


}1r *1 War L 1'X"WOt'	 $L1bJCCtt tJOCkPt Nø D$AU 35	 BO1'71 


\ xaeutve Officer, DMZL	 CO1bLt-.k*t*Ut* 
\fleld Thaa Re1cii UI	 E*u fl Zns snd , , De$ke 


oi 4tn.s	 3otu* cteaton 
*4 )1.v ciatcmiou.* 41diiig	 croutm *t C31aii	 / 
D.è 2, Corado	 Chaffee CQubt7, Coloz'*4O 


ø*r	 aver


tii4 I*rewith the original and ttv*4tes of a 
oozitraet o ztng the euWect ezplosatioz px'oact Øc1t have been 
.igea by th ¶oiez'naent with register number a*4ftecti 'e date 
*8 $tlOWfl.


i tbe eitract aeeis with your *	 present t tP 
the Cpsr'atoz's for thi eppravsl and si	 • !isaa. e l 4it to 
the Oper*tors that tbcitrect, when	 , is s firt oritment 
WMIsr the terms of diid* they are obU 	 to coqlata ts work 
outlined *t the agreed ut coet. Xf 	 pez't of this ccitraCt doss 
*ot have itbar your *	 or the of h. Oper*tor and cssriot t* 
easMed 4thin iouz' delaga 	 z ty, then the original and alL 
copiec of the contract az's to be turned to this otice, together 
with the proposed cbv.s foz'	 iderattos. 


35.nce	 hairs req ete\the apLicent to subtdt executed 
copies of Owner 'iii Gonent 	 iie toyour office, jle ue tave tb

*ttPChed b*tOO exUA 


?leaae not. Appendix	 sscripti of the Works, 
the chanes in the worJ as proposed by the *1.34 reea, This has 
been doz* bece.uae ie tegsrd the 'ie$ a's	 oe*1 to be es*en' 


*21y I*1.k saapUnand *Udni bthieh wu34 j*dde no rseervee. 


if all f the work az#hcrised 1 the coatr*ct is	 eted 
sad bee been reasonably successful, we will fai g'ebty consider s 
rsqst to aemead the contract to provide tLeao dx'iUisg to prcia 
a.t.en4cnø of the p gastites itt depth. 


£ftr excoixtion of the ocntrsat the eopies are to be 
distributed in the usual	 Copies of moranda frozn N. E. 
$slson of the Geological Survey, dated 4rtL 22, 1955, and frc











S	 • (r1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR \•frF	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


'S/__;/



WASHINGTON 25, D. C. 


221i. New Customhouse 
Denver 2, Colorado
	


June 2i. , 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DIYIEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3583 (Beryi, Columbium, Tantalum), 
Paul B. Lorenz and R. F. Deike, Bonus Extension 
and Long Gulch Groups of Claims, Chaffee County, 
Colorado 


Enclosed is a copy of a letter from Mr. Lorenz, 
dated June 22, 1955, and the assignment of the applicants' 
interests to Turret Mines, Inc., a Colorado corporation. 


It is noted that this assignment provides for 
a five percent overriding royalty. Does this necessitate 
Form MF-2Ol? 


Enclosures	 W. M. Traver


RECEIVED



JUL 1 1955 


GkA COUNs 
MINEj 


ADMThUSTR&TION







JOF


UNITED STATES 
• •J°	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON.25,D.0 


22)i. New Cuatoixthouse 
Denver 2, Co) orado	 June 211, 1955 


Memoanc1wa 


To	 Chairman of the Operating Committee, 1)MEA 


From •	 Executive Officer, DMEA Field Team, egion III 


Subject Docket D1A-383 (Beryl, Colunibiuri, Tantalum), 
Paul B Lorenz and.	 F Deike, Bonus Extension 
and Load Gulch Groups of Claims, Chatree County, 
Colorado 


Enclosed is a copy of a letter from Mr Lorenz, 
dated June 22, l95, and. the assignment of the applicanth' 
intereSt8 to Turret Nines, Inc , a Colorado corporation 


It is noted that this assignment provides for 
a five percent overriding royalty Does this necessitate 
Form MF-201?


W M TRAVER 


Enclosures	 W M. Traver







PAUL B LORENZ 
ATTORNEY AT LAW 


MAJS•TIC S4JU..DINO 


CHEYENNE WYOMING 


June 22, 1955


jUt 
JBVtU OF 


crQ 


a


	


. 


Mr. W. N. Traver 
Executive Officer, IJMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA-34.&. 
(Beryl-Columbium-. 
Tantalum), Bonus 
1Jxtension and Long 
Gulch Groups of Clais, 
Chaffee, County, Cob. 


Dear Mr. Traver: 


Referring to your letter of June 7th, I enclose herewith 
a signed copy of the assignment fzn . interested parties 
to Turret Mines, Inc., a Colorado corporation. 


Yours	 y truJ, 


LI 


PBL/dj 


End.







a


PAUL B. LORENZ 
ATTORNEY AT LAW 


MAJESTIC •IJSLDINO 


CHEYENNE, WYOMING 


June 22, 1955 


Mr. W.. N. Traver 
Executive Officer, IJMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, o1orado


Re: Docket DMEA-
(Beryl-Columbium-
Tantalum), Bonus 
hxteris ion and Long 
Gulch Groups of C1ais, 
Chaffee, County, Cob. 


Dear Mr. Traver: 


Referring to your letter of June 7th, I enclose herewith 
a signed copy of the assignment fm .	 interested parties 
to Turret Mines, Inc., a Colorado corporation. 


Yours	 y tru),, 


PBL/dj 


En c 1.







.c	
.	 .	


C 7 


a!i1	
F	 F/ 


5 the uner lgri d on Janucry 24, 1955 ritered 


LttO ar	 reernent y the terms oI which, amori other provtsous, 


tkiey ared to &rnt to a, Co1ordo corporation, heri 	 d i1 
fcrrned, the 


riht nc1opt1on tO purcise from themallof the • '. 
.. S


	


	 title,. and iAterisst..of eieh ofthe.rn ii and.to a certain • 


unriin leae hereinafter described, subject to an overriding 


roy1ty of fire per cent (5,) tc be reserved to the parties In 


8ci.d agreerierit der313t1t i d, and, 


;Hit3,. said agreement conta1red certain réquirerrents 


to be fulf'illed by s;id .cbrporat.ior before ny exercl3e of said 


• option cou) becoevalii, anti which said agreent provided 


tht siJ option shodd ecpire cn April 24, J955, end, 


, t ie undersined for value .r'eceivd bve ox-


	


•	 tnded.therio .Lor ecercisin	 Idoption.tJuly 2., 1955, 


aad waived other requirerrents therein contained, except . con 


• cening the issuance of stock of" . said Coiorccio corporation as 


therein provided	 i	 :• 


3, the Jolorauo corpoxtion conteinpiated n siid 


aa eernnt hs oeen forraod in cop1iane wth, and Js eXist.ug 


	


•	 uner aad by virtue of, the laws of the state of;Colorado and 


oeLr3 the name Turret ins, LrLc., arid, 


said Turret iUne;3, Inc. has elected to. exercise 


sii option ursu t to the terms of the greetent herein re 


ferred.to as amended,	 •	 .	 •' 


TU	 the unders1ned hery. 
•	 l• icknowld receipt of notice of election ot Turret 
anes, )nc. to ocercise	 option contairiod in the Lgreement 


by the unJersipned of January 2 1955. 


2. irec c'ad consent thet tne election by Turret ines, 


Inc. to exercise sIc& option	 £hde within the effective erioa 


of id option a extended for si ch purpose.







.	 . 


3. Jcknodeds either cc'rnp1ince ith or their aier 


or, u requirements In said reernent herein relerred o on 


ttie part o said Turret iv nes, Inc., to e perftrmed except 


68 to the issuance of stcck to the undersigned by sara Turret 


MLfleS, Inc., which stock of said Turret ines, Inc., said 


corporatwn arees to issue in the amounts provided, and to 


the persons iamcd, in said agresrnent herein telerred to, upon 


acceptance by it of this assinutent, 


4. Transfer, set over, convey, rtd asin by this ir 


strument &11 of their rigtit, title, nd interest in and to a 


certain innin 10 e %therein Jo1 i(obtelc of balida, Colorado 
lb lessor, and i'aul i. Lorenz and . i. Deike, of Cheyenne, 


Wyotn.i are lessees, which instrum nt is cLted September 10, 


1954, and covers certain rninin c1as therein described, lo.i. 
cted in Chffee county, Co1ordo, trio sarn being recorded in 


hook 275, pa 377 of the records of Chafiee County, Colorcdo, 


i-tesJrvng argi exceptin, however, unto EL F. )eike, Ervir 


olx, nu Paul 3. Lorenz, a five per cent (5) overriding royi1ty, 


as royalty is defined in said lease hrnabove referced to, it 


bein understobd arid agreed that Turret tnea, inc. sh1l be 


boiuU oy all requirements tL oo.Lations t the Lessees .n 


said lease. 


It i understood and agreed by each of the undercigrted 


arid y Thrret rines, Thc., by s ceptmce of this instrument, 


that Idea1Aerostiith, Inc., a Caliorni corporLtlon, is tne 	 v 
succesior in interest to Ideal Labcratoris, Inc., a Wyoming 


oQrporation, as resçects anyth * nç ortaining to this asb1nrner1t 


cnd trit rving qoi± is the owner of 11 rights formerly owned 


oy W. W. Hench, a perty to the option herein previously referred to. 


IN iTNSS i{	 this instrument hos bcen executed











r	


'	 .	 . 


T1L ST t OF YOM1rG ) 
...	 .	 )SS	 .	 . 


C(ji'ITY OF LtRAIE	 ) 


ThefGonE iristrwnent was Qcko1eded before me 


this	 -.	 day o June, 1955, by . . Tinus, D. D. 


ai1enbach	 . i. ackr R. 1. Deike, Ft1 . lorenz,	 d 


Crving Woi;. 


1 litness my hnd arid Oafi	 1 seal. 


	


S 	 4y commissioii expirs: •	 .	 , .	 /2'	 .	 . 


MYO4MlSlH EXFIRE$ APR 25195 
-----	


Ltary ubIi 


S 	 TA 1 L	 LL1h	 .	 )	 . 
) ss 


CITy	 D COU1t4Tr 


The £oreoing iristrwrent wifls acknoleded before uie 
1Ith 


this	 ddy of June, 1955, by Deiis Frisbi 3nd C. 


QortLuid Smith. 


Witness my hand nd officidi el. 


y commission expires 
Pecember 28, 1957


. Ota 'uor1c 


TH$ TtTh (,L' YOMlJG 


COUN"Y OF LAALI	 ) 


)n this _____ day of June, 1955, beoro me appeared 


__________________________ to re persol1y known, who, 


belnL duly aorn, did say that he Is the President of ¶Lurret 


vines, Inc.; and tht.t the, sealiffiiced to said instrument is 


the cororato seal of said corpor&tion, and tht said Instru-


rnert ws signed rid soled in behalf of soid cor ort n 1b 


authority f is bord of directors and said ________________ 


ackiod.edaod said instrument to be the free act and deed of 


sai corporation.	 '11 


	


.Gven undermy hand , and s€al this	 day pf. 


1'	


••';;i;ne, i95 My	 1xPtS 


ty commission expires 	 tE'Y Public







0•• 


.
. 


3TTi OF	 lOtLIA
53 


CI Y I	 OUTY	 F LOS AiG!ThS 


On this	 th	 day of June, l955g before me appeared 
C. Cortland Smith	 , to me personally known, who bei.n 


duly sdorn, did say that he is the presioent of Ideal-herosnuth, 


Inc., arid ttat the seal affixed o said instrument is the corp 


or te	 o.i said corporation, cnd that said irstrumnt is 


sined quid sealed ii behcif of said corporatori oy authority of 


it	 board of directors and said	 C. Cortlafld S'flj 


ackno'iledaed said instrument to ;,e the free act and decd of 


said cor 1 orat ion. 


Given under my hand tnd cal this	 114th	 -	 day of 


Jure,	 1955. 


My comiission expires. 


December 28, 19S7 ________________ 
Notaf ub[ic







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


Memorandum


June 23, 1955 


Re: DMEA-3583 
Paul Lorenz & R. F. 


Deike 
(Turret Mines, Inc.) 
Bonus Extension 
Chaffee Co., Cob. 
$Il,'I.62.l0 
Beryl-Columbium-Tantalum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report re. suggested changes 


The original application asked for $8L1. ,700 to be used in 
exploring what appeared to be a high grade beryl-bearing pegmatite. 


The Field Team proposed a two-stage trenching program. Over-
burden trenching, Stage I, would cost $867.60 and rock trenching, Stage 
II, $b0,59)i.50. The reduced program was accepted by me. 


The details of an alternate 3-stage proposal of the Washington 
office of DNEA are not with me. The stripping to bedrock would be, 
approximately, the equivalent of that proposed by the Field Team. With 
this I agree. 


Stage II of the alternate proposal differs materially from 
that of the Field Team. If the Field Team estimate of the cost, 
$5o.25/ft., qf sinking 20-foot pits is about right) the 120 feet of pits 
would cost $6,030, as against $l0,59)-..50 for rock trenches. The 
saving is worth while but the pits would not give the information nor 
the rock, afforded by 20-foot trenches. Since the topography appears 
to be favorable fewer or shallower trenches costing the $6,030 are to 
be preferred to pits costing the same. 


The Stage III, diamond drilling might be much in order, 
following the other work.


N. E. Nelson
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IN REPLY REFER TO 


•	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25 0 C
I 4 


u** 23, 19 


(w'xt t1n, iej; 
Q* Lctens 


cfee ,, coLo 


L. L lcmk) Itnso *zurs1s £ortici Min1tx*tios 



	


L L iksm U. B. Geo3Ø	 $urv'sc	 • 


zbjec'i *rvjav ot ?1a14 Te*a repcxt roe .umgest.d ter*goo 


Tho ar1i1* epiicstt** ss4 t4w $8)t,'Ioo to be soi 
expla'izig wt app.srsd to be s b14 pods yZibeenio pejmtLte, 


	


The ?e14 Th*	 a ti*.t.i. trcbit prr. Over. 
busIs	 c)Wi1, $te, Z, vaud cost 4&.6G	 rook trenbtvg, Btsge 
U,	 59k.50.	 i ro4ue prI t** scsspt.d b3r 


Lts dstrLtl* ct sa alteruste 3 .$te* proee] at the Wsiftijte 
ott ice at 1M ore *ot with s. The strippt to b.dx'aak *34. be, 


oz1*te1y, the oii.*3zt at that proo.d the P'isl4 tsemh With 
this I sgzee4 


te U at the sltruste prou, 4tttsrs aftt.ri*U tr . 
thst at the ?i$)4 Ths. If the ?lald 	 setieste at the cost, 
•50.25/tt, 97C$i1*1i	 mfoet pits is bjut	 t,tbe 1 test of pits 


*34 cOSt $6O os osthit $3O,59t1.5O fc roqk treIms. ie 
lsvi34 is worth sidle bet the pits **1d. not give the izitaiu*tics uor 
th. rook, attord.i by fOt tishes, Ithes the tc*p spissrs 
to be fsvOI* t*wer or sbe3.1.er trenches østin the $6,O) ore to 


• .	
• be rter*e a pit. ccrntin the sees	 •	 • 


* *tj• UI, di.rn driUi i1aJht ho icb i aesr,	 • 


	


• toU iu the otheuar *k9	 • 	 • 	 . 	 • . •	 • . •	


0 


•	 NNe].son:b1m.	 •	 •.	 •	 • •	 •	 • 
G.-6/23/55	 * a, 


N	 Copy to )freotor' s reading, li212 
Iranch reading, 1212 


socket file 
• L T. eno, 36l 1 Interior	 •	 • .	 • . •


	
•.;	 • .







IN REPLY ' REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
ch 3Jj-


WASHINGTON 25 D. C.


' /.? 


L 1. *1soe, L a. OQ1*iI *tiarley 


*LboCtt	 vt.*w of P1*14 Tes* reiisrt l's. *aest*4 cbei 


* 4*iji*t1 *p1ie.tim esket tcr $I,jOO to be tse is 
.p1cwisj vbet pp.*r. to be s b1	 **beerthi .stit.. 


1* 11*14 Tea pnioso4 *	 tracbii i*'or.*. Iv. 
**z4eD 4r.ncbSa. $tolm. Z, is2& t $6 y.ó sat rock	 ab*Da. 3tse 
U, $*,59L .	 zecsd	 no *c**pti b sa 


be ietsts of so alteri*to 3 .etse proseI of the t,tsiz 
oftiiae of liSt ae at* with *ie, TM stdppia to bsøro i24 be, 
.p'ozi*teL1y, tM a	 of thet r.sie* tM 71.034	 With 
this I ro.. 


$taie U cC t *Lt.nmte pwp	 tUfrs tsrioUy frsa 
tbet of the P1*34 a. U the P1.03* Tea estisat. of the cost, 
$5.25/t,,faiski	 4..t i4ts is obout ritt the ] tiet at pits 


I4 cost $6,030, ** **th*t 4O,59.30 f *ock txsaeMts. TM 
avi. is 'tb U, bet th. pits )4 t stn t ittia sos 
tbe rock, oftM b 400t taebse. Stan tM	 pars 
t be *vonIb1m tower sMUer tre*cs eosti**g t $IGY ars to 
be p*arr to pits oottn tM sowo 


TM *tes UI, 4i**	 t11t*g ait be nob in a*'r1* 
toUosis tt* ot	 k,'.	 .,. 


eoc : 
G6/23/55	 *. 
Copy to:


	


	 reator' e ree4ing, 12l2 
Izanch reading, I2l2 
as&(3) 
)ocket tile 
L T. Reno, 36l Interior
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IN REPLY REFER To: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 : 
h3t 


•	 •	 WASHINGTON 25, D.C.	 •


23, 


i


(dLrrt IIioø, z*e) 
•	 iC.* C.,CoLo



Mraz4u*


I. L	 P1o*r3a **crst1mz Aistrstic



L L k1a, U. L 


a*v%av ' 1m34 ?* 	 re. aest.4 


Th* iii*e apU**tLi ssb f*	 to m ise 1* 
.*1a i4*t apg*ei to be a dh p'sAs bry1be4; eitit*. 


e	 7N* vupe iisii Ub$o pz'csl. *v*r. 
$ta 2? 24 t $67O *d x	 $*.0 


U, $tO,59D Th	 iri ui sespt by *. 


*	 a sitereste 3..t.is pr	 cd ti Idagta 
,t	 r	 ore *a tth ae.	 stdp$	 bok v* be,



t. 
tt$ 2


1t U t t s3.te*3etS rcp	 dtttsrs tøa27 
U	 jj	 p	 5 tbe 0t, 


toot pits is .bt r**t,,tbe *) test o 
v*4 soot $t 4 O so at 4.Q,594O S* røøk thss. The 
sI413 is vi*'tb U* bet t jiLts w1d em Lve the iufortju 
tbe rock, sUr b Z)4sot trencbee.	 s the tx	 srs 
to be tsi	 thiUwar trcbss aootia ue $6o u, t 
be j'*fm	 to pits eootis tbe 


. stog. UI, 41	 4riUit s$gt be *z* in 
toUrjvi tbo othr ik, 


• •


	


	 1e1*1m	 • •,	 •. 
G.6/23/5 


Co to: Dfreetor' s res&tng, 22 
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'H	 JA(3)	 •	 •' 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ECEIVE 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


JUN 131955 WASHINGTON 25 D C 


224 New Cstc*ithouse 
)enver 2, Colorado June 7,	 955 


Mr Paul B Lorenz 
Attorney at Law S 


Majest.c Building : 
Cheyenne, Wycsing


fle.	 Docket ThvEA3583 (Beryl-. 
Colwbium-Tantalum), Bonus 
Extension and Long. Gulch 
group of clsim•, Chaf fee 


H	 Countr, Colorado 


Dear Mr. Lorens 


Thank you for' yqur letter of June 3, l95 .	 ii11 you please 
forwara this office a signed copy or a photostat of a signed coy of 
the assignmenG fraa Lorsnz and Deike to Turret Mines, In< •, a Colorado 
Ccrporation.


Very truly yours, 


L M. Trave:r	 0 


Executive O'4rficer, DMEA 
Field Team, Begion LIt 


HMCer 


cc Chairman Op	 Comm (2) 
Harebman S 


61mw 
Subject 
Chron S







	


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


RECEIVED 


	


WASH INGTON 25, D. C.	 JUN 1 3 55

22 1.1 New Customhouse 
Denver 2, Colorado
	


June 7, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 D}4EA Field Team, Region III 


Subject: Docket DMEA-3583 (Beryl-Columbite-Tantalite), Paul B. Lorenz 
and R. F. Deike (Bonus . Extension and Long Gulch groups of 
claims), Chaffee County, Colorado 


In reply to your letter of May 23, 1955 on the subject docket, 
enclosed, please find the following: 


1. Four copies of a field memorandum report 


2. Two copies of a letter from Paul B. Lorenz 


3. Two copies of our reply . to the applicant 


The Field Team believes Stage II should be set up to allow for 
either trenching or test pitting, whiëhever appears more appliäable after 
the results of Stage I are known. 


In case the penatites prove to be narrow, trenches would be, 
advisable, whereas if they are wide, shafts in the outer zone would prove 
more satisfactory. 


Our experience indicates that sinking at $20.00 per foot is 
too low and $50.00 per foot is too high. It appears. that a sinking cost 
of $35.00 or $1O.O0 per foot is more realistic. 


DNEA. FIELD TEAM, REGION III 


W.M.T aver 


E. N. Harsbman	 Reviewed by 
DMEA OPERATING COMMITTE 


Enclosures	 3 
(date)







.	
DMEA 


UNITED STATES	 te Recd 


DEPARTMENT OF THE INTERIOR	
3 ii\ I 


BUREAU OF MINES


BUREAU OF MIN	
i3\ 


Denver COloradg 
Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado 
June 2, 1955 


Region III


Memorandum	
RECy 


To:	 Executive Officer, DMEA Field Team, Region III	
JUN13 19 


From:	 E. N Harshinan and John F. Shaw 


Subject: DMEA 3583, Paul B. Lorenz and R, F. Deike (Bonus Extension and

Long Gulch groups of claims) Chaffee County, Colorado 


Enclosed are the original and eight copies of a memorandum 
by C. M. Harrer, Mining Engineer, and D. R. MacLaren, Geologist, regarding 
the recommendations in the letter from.the Chatzinan of the Operating Com-
mittee dated May 23, 1955, to the Executive Officer, DMEA. Field Team, 
Region III. 


We believe that trenches would be preferable to test pits in 
this particular operation.


2 
E. N. Har hman 


- 
/&in F. Shaw 


enclosures 
cc 8 


EHarshman 
DMEA 3583 
DMEA Chron. 


JFS/pah


Reviewed by

DIJJEA OPERATING COMMITTEE 


(date)







DEPARTMENT OF THE INTERIOR	 EO 
BUREAUOFMINES	 'UNJ 


Region III	 Building 20, Room 137 
Denver Federal Chter 
Denver 2, Colorado 
June 2, 1955 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 C. M. Harrer and D. R. MacIren 


Subject: DMEA 3583 (Beryl-coluinbiuin-tantaluni) Paul B. Lorenz and R. F. 
DeUce (Bonus Extension and Long Gulch groups of claims) Chaffee 
County, Colorado - Alternate exploration program proposed by 
DMEA Washington office - Joint memorandum commenting thereon 


The Washington office of the Defense Minerals Exploration 
Administration, in a letter dated May 23, 1955, proposes an alternate 
exploration program for $3,360.00, that involves stripping pegmatite 
exposures followed by test pitting at the more favorable locations. A 
third stage consisting of diamond drilling is favored if Stages I and II 
are encouraging. 


Stage I, as outlined in the letter, consists of exposing peg-
matites to bedrock at points P-i, P-2, P-3, and P- with a TD-9 bulldozer 
and blade. The trenches would be made along the strike in both directions 
from the outcrop to determine the zonal characteristics and lateral extent. 
The trenches would be hand cleaned and/or air cleaned where necessary. 
Crosscuttingtrenches would be cut from wall to wall on each peginatite to 
determine the attitude. 


Stage I of the above alternate exploration program is essentially 
the same as that proposed in the examination report and is acceptable. It 
consists of 120 hours of bulldozing trenches at a total cost of $960.00.. 


Stage II of the alternate exploration program would consist of 
sinking a series of test pits or shafts not less than I'i. feet by 7 feet in 
cross section and not more than 20 feet deep, on the most promising peg-
inatites in the beryl-mica zone. A maximum aggregate of 120 feet of shaft 
and test pit shall be sunk. Stage II would consist of not more than 120 
feet of shafts at $20.00 per . foot, or a total of $3,360.00. 


A re-examination of the pegmatite exposures, after the com4etion 
of Stage I, jy indicate dikes in which the ratio of thickness.of beryl zone 
to core is such that test pits would be more satisfactory than trenches., 
however, on the basis of present knowledge it is believed that trenches would 


Reviewed by

DMEA OPERATING COMIIITTEE 


h-OW- 5-s--
(date.)
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be more preferable than test pits or shafts because in the one pegmatite 
mined, beryl crystals were found in the quartz of the core ' as well as in 
the outer zone. Also, trenches would expose the entire width of the dike 
to some depth. Trenches or pits may be less than 20 feet deep if the 
beryl-bearing zones crop out at or near the surface.and perhaps the depths 
of shafts or trenches should be qualified to an exposure of the beryl-bearing 
zones to a maximum depth of 10 feet. 


Costs of $20 .00 per foot to sink 120 feet of 11 by 7-foot or 
larger shaft, in hard. pegmatite, and. in units up to 20 feet deep, are not 
realistic for the area. On the basis of costs in the examiners report, 
the cost per foot is estimated at $50.25, as follows, assuming that Stage 
II can be completed in 60 days: 


Supervision and labor -	 $3,212.40 
Payroll taxes at 5 percent 160.80 
Equipment rental (compressor, drills, etc.)	 600 .00 


Drill steel	 $60.00 
Tungsten carbide bits- 330.00 
li.O boxes dynamite 	 480.00 
800 blasting caps	 22.00 
5000 feet of fuse	 50.00 
Miscellaneous small 


tools and. windlass	 250.00 
Service charge for 


compressor	 336.00 
Service charge for 


truck	 528.00 2,056.00 


Total cost of Stage II shaft sinking $6,029.20 


Cost per.foot of shaft (4- by 7-foot 
cross section or larger) 


$6029.20	 . 45o 2 120 feet


As a comparison, sinking under somewhat similar conditions was 
contracted for by DMEA on. another contract (DMEA 3078, Contract Idm-E653) 
at $65. 00 per foot.	 . 


It should be remembered that Stage II is dependent upon the. 
results obtained from Stage I and. may be subject to considerable revision. 


Diamond drilling for the purpose of determining the depth of a 
pegmatite is acceptable providing Stages I and II indicate its advisability, 
but for the purpose of determining the beryl content it is unsatisfactory 
because of the erratic distribution of beryl crystals In pegmatites. 


	


e	 --
C. M. Harrer 
Mining, Engineer	 - 


cc 8	 D. R. NacLaren 
ENHarsbman	 .	 'n1ist 
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PAUL B LORENZ	 JU 
ATTORNEY AT LAW 


MAJUTIC •U1LDINQ	 W }i- & 
CHEYENNE, WYOM$NQ	 Den\r. C: 


June 3, 1955 


Mr. W. M. Travr 
Executive Officer, DMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado	


S 


Re: Docket DMEA_3\33 (Bery7i-






Co1umbium-Tanta1urn), 
Bonus Extension and ori 
Gulch groups of claims, 
Chaffee, County, Color:do. 


Dear Mr. Traver: 


When I wrote to you on May 31, last, relative L.5 t, 
above, I neglected to inform you that Mr. Deike '.i:d 
myself are transfering our interests to Turrt, 
Inc., a Colorado Corporation, which we, with s:e 
associates, formed for the particular purpose f 
ing on activities under the lease involved. 


Therefore, should the application of Mr. De	 nd rv 
self be approved, I presume your 1eprt.-t 
a contract executed in the name of Turretç iine, 
We shall be glad to furnish any information in rescct 
to this that you may require. 


Sincerely yours, 


Paul B. Loren 


PBL/is


DYAEA OPERATI 


•


(t)
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PAUL a LORENZ	 JIJ 
ATTORNEY AT LAW



MAJUrIc •U1_01P40 


CHEYENNE, WYOMING	 DenvtL 


June 3, 1955


;f	 I- e.i -
V . 


JU131 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado


Docket DMA_3\83 (Beryl-
Columbium-Tan1alum), 
Bonus Extension and on 
Gulch groups of claims, 
Chaffee, County, Colorido. 


Dear Mr. Traver: 


When I wrote to you on May 31, last, relative L) t:ie 
above, I neglected to inform you that Mr. Deike a:d 
myself are transfering our interests to TurretX. 1iiies, 
Inc., a Colorado Corporation, which we, with se 
associates, formed for the particular purpose f 
ing on activities under the lease involved. 


Therefore, should the application of Mr. Deike and my-
self be approved, I presume your eparti;t '	 1 'it 
a contract executed in the name of TurretZ !'ines, LUC. 


e shall be glad to furnish any information in respect 
to this that you may require. 


Sincerely yours, 


Paul B. Loren 


PBL/is


Re:
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Region III	 Building 20, ROOm 137 
Denver Federal Canter. 
D,nver.2, Colorado 
June 2, 1955 


Kemorandum 


To	 Executive Ofier, DJ. A Yield. ¶reaa, RegLon III 


From	 II Narsbman and John? Shaw 


Subject D*A 83, Paul. L Lorens and. IL P. in. (Bonus Extension and. 
ng Gulch groups of claiu) Chaffee County, Colorado 


Enclosed are the original and eight copies of a nieniorandum 
by C. 14. Harrer, Mining $ngineer and. 1). R. MacLairen, Geologist, regarding 
the reeouendstions in the latter from the Chairaan oI the Operating Coin-
mittee dated May 23, 1955, to the Executive Officer, DI4M Field. Te*m, 
Region III. 


We believe that trenches would be preferable. to teøt pits in 
this particular oper&ton. . 	 . .	 . 


L'( 
E. I. Ear'ebman 


/ohxi F Shaw 


enclosures 
cc	 8	 .	 ..	 .	 0 


$Uarahmsn	 .
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Region In Building 20, Room 137 
Denver Federal Center 
Denver .2, Colorado 
Juns,1955 


)emoranduni	 . 0 


To:	 Ixecutive Officer, D)1EA. Field Teem, Begiqn In 


from:	 C M Hairer and D R )4ecLaren 


Subject: D)k 3583 ($eryl-co1uium..tsntalt*) Paul. B. Lorens snd R. 7. 
D.iie (bonus Zxtenston and Long Gulch g oups of claims) Charfee 


• •• County, Colorado - Alternate exploration program proposed. by 
L*& Washington office - Joint memorandum commenting thereon 


The Washington office of the Defense )fin.rsls Zxploratton 
Administration, in a letter dated Kay 23, 1955, proposes an alternate 
exploration program for $3,360.00, that. involves stripping pegmatite 
exposures followed by test pitting at the more favorable locations. A 
third stage Consisting of diamond drilling is favored if Stages I and II 
are encouraging. 	 .	 . 


•	 Stag. I, as outlined in the letter, consists.of exposing peg-
matites to bedrock at points P-I, P-2, P-3, and P- with a TD-9 bulldozer 
and blade. Th. trenches would be made along the strike in both directions 
from the outcrop to determine the zone.1 characteristics &nd lateral extent. 
The trenches would be hand .ele*nsd and/or air cletn.d. where necessary. 
Crosscuttingtenches would be cut fX'oe wall to wall on each pegmatite to 
determine the attitude.	 . .	 . .	 • 0• • 


Stage I of the above alternate exploration program is essentially 
the asme as that proposed In the examination report end is acceptable. It 
consist of 120 hours of bulldozing trenches at a total cost of $960.00. 


1)


	


	 Stage II of the altarnate exploration . program would consist of 
sinking a series of test piti or shafts not less than 1 feet br 7 feet in 
cross eection and not more than 20 tt deep, on lb. most promising peg-
matites in the beryl-mica zone. A maximum aggregate of 320 feet of shaft 
and test pt shall be sunk. Stage II wou1d consist of not more than 120 
feet 0 of shafts at$20.00 per foot, or a total of 43,360.00. 


A re-ezazinatioD of the p.gmatite exposures, after the comp.etion 
of Stage I, may indicate dikes :fl which the ratio of tbickne5a of bery]. zone 
to core is such that test pits would be more sat iofactoiy than trenches, 
however, on the basis of present knowledge it is believed that trenches would







	


.	 0
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be more prefereble thin test pits or shifts bsceu*e in the one pegmatite 
iained, beryl crystals were found in tli* quarts of the oore is well as in 
the outer sons. Also, trenches would expose the entire width of th dike 
to eon. depth. Trenches or pits n*y be less thin 20 feit deep if the 
beryl-besring tones crop out at or ussr the iurfsee end perhs,e the depths 
of shafts or trenches should be quslif:Led to an exposure of the beryl-bearung souse to $ aiximum depth of 3.0 feet. 


Costs of 0,00 per' foot to ink 120 fit of I# by 7-foot or 
larger' shaft, in bard pegeatite, and in units up to 20 feet deep, are not 
realistic for the area. On the bs*La of coats in th examiners riport, 
the coot per foot is estimated at $so.25, u follows, s$suming that Stage 
U can be àc*p3.sted in 60 day.: 


aup.rvision *x4 labor	 $3,232.1*0	 Cc.. 


Payroll taxes at 5 percent	 16O.8o 
Zuipat rental (cosr.asor', dr'ills, etc ) 6o0.00	 / 


PnLU. steel	 $60..00 
Tungsten carbide bits 30.00 


•	 0 boxes dynamite 	 1.80,00 
800 blasting ups	 22,00 


•	 5000 feet of fuse	 50.00 
Miscellaneous small 


tools and windlass 250.00 
•	 Service charg. for 


compressor	 336.00 
Service charge for 


	


truck	 228 00	 2056 00 
Total Cost at *tsge ii shift sinking	 46,029.20 .., 
Cost p.r toot of shaft (1*- by 7-foot 


cross section or larger) 
$6029.10 


O feet 


As a comparison, sinking under sosewbat simiLir'. .onditioni was 
contracted for by $iS on snottier' contrict (p * 3076, Contract Xdn-*653)



	


at $5.00 per foot.	 . 


It should be reas*barst that stage U jO dependent upon the 
reøulta obtained from $tsgs Z and say be subject to considerable z'evisiQn. 


)isaond &rilli*g for the purpose . of determining the depth of a 
pegn*tit. is e.aseptsb2a providing Binges 1 *34 U indicate its a4visibility, 
but for th. purpose of determining the beryl content it is unsatisfactory 
btcauae of th* irratic distrtbticn of b,ry'3. crystils in psgsmtites. 


Mining inginser 


•	 : flHarsbzian . 	 .	 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORA I ION ADMINISTRATION 



WASHINGTON 25 D C 


224 New Custohouse 
Denver 2, Colore4o	 June 1, 1955 


Mr, Paul 3. Loreraz	 RECEIy 
Attorney at Law 
Majestic Building	 JUN 6 195s Cheyenne, Wyoming


Re: 1)ocket Et4Ek-3583 (Bezyl'

Colwbiun-Tants1tun), 
Ionus Extension and L3ng 
G.L1ch groups of claims, 
Cbattee County, Colorado 


Dear Ir. Lorens. 


This will acknowledge zceipt of otw letter dated May 31, 
1955 in which you eneloeed seven copies or form M?2O3, Owner's Consent 
to Lien, signed by John ICostele, who you øtate is the oIe owner 


These Owner's Consent to Liøn forms are being forwarded t 
the Washington office, L4M to enable thei to continue ti process yoir 
application


Very tru.ly yours 


• ••	 •M,Traver 
Executire Officer, £ME1 
Pield TsIL, Region UI 


HMC:sr 


cc Chairman Op Comm (2) '-
Sub ject 
Chron







,	
o


PAPL
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M- cc ' o;, 


CF4ZNN YYOMNG 


May 31, 1955


'1) 


c
A


Ju 


Mr. W. M. Traver 
Executive Officer s J 
x'ield Team, egion 111 
2 24. New Customhouse 
Denver 2, ColQrado


3S3 
Re: Docket DI1EA-'3*-83 (Beryl-


Columbjum-Tanta lum), 
Bonus Extension and Long 
Gulch roups of claims, 
Chaffee County, Colorado. 


Dear Mr. Traver: 


referring to your letter of April 7, we have been 
inadvertet1y delayed in returning owner' s consent 
to lien forms. However, they have now been executed 
by John Kosteic, the sole owner, and e enclose here-
with original and five copies0 


le rish to express our arprecition for your con-
tinujn courtesies n this matter, 


7:ur's 


. 


Pu 3, Lorez 


P BL/ is 


nclosure/6







UNITED STATES 
DEPARTMENT OF THE INTERIOR RECEIVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


6 95 WASH INGTON 25, D. C. 


22ff New Customhouse 
Denver 2, Colorado	 June 1, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA. 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Owner's Consent to Lien, DMEA Docket 3583 (Beryl-Columbium-
Tantalum), Lorenz and Deike (Bonus Extension and Long Gulch 
groups of claims), Chaffee County, Colorado 


Enclosed are seven signed copies of form MF-203, Owner's 
Consent to Lien, on the subject docket. 


The Report of Examination recommending a contract was forwarded 
your office April 8, 1955.


W. M. Traver 


Enclosures







0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 RECE WED 


Ne cuatuuse	 JUN 31955 
Denver 2, Colorado	 May 26, l95 


Merranu 


To.	 J. F. SIaw Warochure 
E. N. Earahxaan 


DMEA Pie)4 Team, Region III 


Sub jeet	 1FA .3583 (BeryiColuinbiwaxitaluw), Paal B Loren and 
B. I. Deike (Bonus Extension awl Long Gulch groupe of 
claims), Chaffee Countr, Colorado 


Attached is a cow of a letter from the Chairman f the 
Operating Ciimittee in which he submite an alternate proposal fr the 
exploration prograri on the subject docket in lieu of the Field Teans 
reconizi.ended project 


Please let us haire your coients on the proposed revision 
and also tieterine if it w'tll be favorably coneidered by the applicant 


W. M. Tiaver 


L& /h2z 
E N. arshxnar4 


£nclosurs 


WMT sr 


cc Sec Op Comm (2)V 
Subject 
Chron







vy V/ t1	 .	 UN! TE ID STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


MAY23 1955 


*. L M. Tz*var	 Sub3.ct: Dookot 1kb. DIA..358 
t,cutive Oticez', DA	 CoIudte4ante3it* 


Pt14 Ti*, k4on UI	 Paul 1. Xcs s. R. ?. Dolke 
oZ	 zloh 


22	 Ouatwi. ButldSng	 Groups t Claias 
2 Colcra	 c$fr	 Oo1sdo 


Du*r 1. raveri 


Reetee is aa4e to t Fiold tsi report U* sbjsct 
pro*ty dated )roh 10, I95, in iith it Si rsoasM that the 
GMsx1ent et' into a .ontr* i4th th appIictt i a to *tage 
eipIaratim pogr of stripping at trichtng at an eatimatod coat 
of U,462,1O. 


The app2icant bsci proposed to axplore the peetite locattoes 
i4t eigbt trch at en OSteit*d oost of 4,7OO.00, We beiies 
that the petitas osn be re teetiva1 expisre4 by the toUovibg 


rtge j'ogr that i*voiae stripping to zie thcrougb3y expoas 
the pss*tttes toUs	 test $ttlaj at t ** ttvcrable looatiooa. 
A tldrd stage of dis*M drilling 411 be favorsbr considered it 
stages 3. and 2 are serajtng, s are gubeittifli this alternats 
posel £a yoer cest sed ?s4 yz obtain the epplicent's reestien 
to en a rogu. 


With bu3.ldossr (T14) m1. bladc , ezpoae pe4 tites to bed 
rock at points I.1, P4, 13, and ?.4. The trsnss shall be made 
along th. strike in both dir.otion* troa the outcrop to detereine 
the senal haracteristie lateral eztent. The trenches ihaU 
ha band cleaned und/or air cleaned there nocese'r, Crosscutting 
trenc}*s any be cut fro* sell to vail on each pegnitftm to detereine 
the ittit'Ie. 


Coat of Stae I 


ul1doser trenches 120 hours B.0O	 4960,00 


6ick . sez'ias of test pits or shifts, not 1ess than 7 feat 
by 6 t.t, not re than 20 t.t deep on the st oidcing











. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
A4 3 *


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 600 


Ir. W. M.. Traver	 Subject: Docket No. DNEA-3583 - Beryl, 
Executive Officer, DI€A. 	 Columbite-tantalite 
Field Team, Region III 	 Paul B. Lorenz and R. • Deike 
Bureau of Mines	 Bonus Extension and L


	
Gulch 


224 New Customhouse Building 	 Groups of Claims 
Denver 2, Colorado	 Chaffee County, Col 


Dear Mr. Traver: 


Please find herewith the original and five copfes of a. 
contract covering the subject exploration project whichjlaave been 
signed by the Government with register number and effeØive date 
as shown.	 I 


If the contract meets with your approval Airesent it to 
the Operators for their approval and signature. I'1ease explain to 
the Operators that the contract, when executed, , a firm commitment 
under the terms of which they are obligated to 1 omplete the work 
outlined at the agreed unit cost. If any part/of this contract does 
not have either your approval or that of the perators and cannot be 	 ) ,/ 
amended within your delegated authority, thØh the original and all 	 çJ/ 
copies of the contract are to be returned /o this office, together 
with the proposed changes for conSideratL6n. -- \	 - 


Since yo\ke requ	 applicant to	 mit executed 
copcOwn' S	 ,p a	 aviem- -

attached before .,áecubng the contr,act. \ 


Please otejCn Appendi/ h1 Afl\t 9esption of -.the Wprk", 
the changes in the 	 k as propsed by e Fie]d Team,	 has 
been done because e re ard t Field 	 's prosal to lessen-
tially bulk sam , ing anct ming which. woul provi'd no rerv 


/ 
I all f the whk authorized by thconyct is completed 


and has been r / 'onablyá'uccessful, we will fav'bl3r "èQ\nsider a 
request to am d e c91tract to provide diamç*ia cri'd.11ing to prove 
extensions of the pegtites in depth. 


After exeition of the 
distributed in the usual manner. 
Nelson of the Geological Survey,


contract, the copies are to be 
Copies of memoranda, from N. E. 


dated April 22, 1955, and from







Approved: 


__-	 Member, Geological 


Enclosures 10


. 


Horace T. Reno of the Bureau of Nines, dated April 26, 1955, are 
enclosed.


Sincerely yours, 


Chairman, Operating Committee 







OF 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASH1NG? DN 25, D. C.


MAY b1955, 


Memorandum 


To:	 The Administrator, DMEL 
Attention: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3583, Lorenz and Deike 
Beryl, Columbium-Tantalum 


Pursuant to reference slip dated April 28 from 


Nonmetallic Minerals Division, we have prepared the 


attached contract, in satisfactory legal form for execu-


tion, subject to the attachment of Consent to Lien from 


the owner, Kosteic.


For J. L. Hofflund 
Acting Assistant Solicitor 
Defense Minerals 


Attachments







_____________
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I	 . 
UN I TED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 cjq 


WASH LNGTON 25 D. C.


April 26, 1955 


Mnorandwn 


To:	 L. G. Houk, Director, Non'Metal].ic Minerals Division, DMEA 


From:	 Commodity-iidustry Analyst, Branch of Rare and Precious 
Metals 


Subject: Report of ExathinatiOn, DNEA Docket 3583 (Bery].., Coluinbiurn, 
Tantalum) Lorenz and Deike, Bonus Extension and Long Gu].ch 
Group of Claims, Chaffee Cotnty, Colorado 


The above report has been reviewed and I concur with the 


field teams reconunendation that a contract for exploration in two 


stages be granted. 


The copy of the report has been forwarded to the Chief, 


Division of Minerals in accordance with the routing slip attached 


thereto,


/ 


t1 Horace T. Reno







Memorand.um"


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


April 22, 1955	 ' 


Re: D4EA-3583 
Paul B. Lorenz and. 


R. F. Deike 
Bonus Extension and. 


Long Gulch Groups 
of claims 


Chaffee County, Cob. 
$ll,14.62.lo (Original 


request $811.,700) 
Beryl-Colunibium-Tantalum 


.
	


IN REPLY REFER TO: 


To:	 L. G. Houk, Defense Minerals Exploration Athninistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team report 


The Field. Team recommends a contract for a revised. and. 
reduced. program of exploration of the pegmatite exposures on this 
property. The results obtained in the quarry on claim 10 justify the 
recommendation. 


By removing 1,514.7.5 tons of pegmatite rock a good sample of 
the pegmatite was obtained.. From this rock 21,759 pounds (10.9 tons) 
of marketable beryl was recovered., indicating a grade of 0 .7%T or 
lbs. per tn for which the operator received. 22 cents per pound.. Since 
pegniatite rock containing 1.0% beryl is considered. high grade and 0.1% 
rather above average the 0.7% is noteworthy. The report does not indi-
cate whether or not the good. ore may be expected. to extend. downward and. 
laterally beyond the limits of the quarry. 


Most of the beryl used. is recovered as a byproduct of feld-
spar mining since the beryl content, as in this case, will not sustain 
a small scale mining operation. Thus the feldspar, mica and. columbite-
tantalite assume importance. 


I concur in the recommendation of the Field. Team. 


N. E. Nelson







22Ii New Customhouse 
Denver 2, Colorado 


Memorandum 


..


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


To:	 Secretary to the Operating Committee, D.M.E.A. 


From:	 D.M.E.A. Field Teams Region III 


Subject:	 Report of Examination, DMEA Docket 3S83 (Beryl, Columbium, Tantalum) 
Lorenz and Deike, Bonus Extension and Long Gulch Group of Claims, 
Ohaffee County, Colorado 


Enclosed are the original and three copies of the report pertain-' 
ing to the above application. 


We recommend a contract for exploration in two stages, the second 
of which would be dependent on the results of the first stage. 


Owners' Consent to Lien have been requested and will be forwarded 
you when they are received by this office.


W. M. Traver


h4' 
Encs.
	 E. N. Harshxnan







UNITED STATES	
TRAN.SMTTED 


IPF ' DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


iaiidiug 20, loom 37 logien XU	 Denver F*t.ral Csnter 
Denvei 2, Ciorsdo 
)wc1)4,l9 


Nimei'andum 


• £ttv 0ftiø•r, D1L TiSJ4 Teen, Isgien lIZ 


Jolui P. •Shsw, Projiot *ipsa4ur 


•	 Sabjects DNU 3513 (lsrl, ooiu.ttsu4a.its), lk&ul 1. terms and 
1. 1. Deik. (e*us *tensien end Long Dalob grcupa of 
claims), Turret 1ni*g Diatr:Lot, Gb. fit Cct7, C4erede 


nc:L,s.d eréthi original end ten ecpies of a 
Conclusions, and Ease *datiens5 by C. 14. iarrer, miming engineer, 
and 1). 1. )icLaren, geo3ogjst sad tin oopins of en .nginsez'i*g report 
by C. 14. Jiarrer covering desk.t D*A 3593. Also enclosed is the 
brochure covering tide docket. 


r, •


	


	 Th. applicant r.quisted e1eratjsn assistance in the s*ount 
of $94,700.00 to ixpler. *ir boryl, e.luabtts-tantalit. in p.gutit•s 
occurring en 254 uris in the Turret KL*4*g District, Chaffe. Cnnty, 
Colored.. The examining t,** øbrvsd the b0171 in f cur uterips, zt 
the 4*. and shape if the pegmatit. diks c.uld not be det.r*ined due 
to overbirden. • • 


•


	


	 Zt is r.00auuudad that the âovernseat enter into an exploration 
contract with the applicant in two stages. Tb. first stage would con-s 
dat of stripping with a bu334.ser the Conriouttoas to det*rma. $hs 
•xtnt of the p.gaatit.s. The aecend stags is dopemdsnt upn thi results 
of th. first stags and would be subject t. prier written .pprvsl of the 
i.1d tia*. It would cinsist ef an additinnsl 450 felt of trexehing. 


The estimated øi.t of the pep.s.d work would be $U,42.lO. Tb amount 
•	 of Gaverni t partieipaten at 75 • cent would be $0,5$.S7. 
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BONUS EXTENSION AND LONG GULCH 
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PAUL B. LORENZ AND R. F. DEIKE 

CH.FFEE COUNTY, COLORADO 


SUI4MARY, CONCLUSIONS, AND RECOMMENDATIONS 


By C. N. Harrer and D. R. MacLaren 


Paul B. Lorenz and H. F. Deike of 2123 Carey Avenue, arid 409 


Majestic aiilding, Cheyenne, Wyoming, have applied for Defense Minerals 


Exploration Administration assistance in the amount of 84,70O. 00 to 


explore for beryl, columbite, and tantalite in pegmatites on 254 acres 


of property which they have under lease in sees. 7 and 8, T. 50 N., 


H. 5 E., in the Turret Mining District of Chaff ee County, Colorado. 


In an area of granite and schist there are at least nine out-


crops of pegmatite, only one of which is being quarried. The latter


is a dike that strikes N. 700 E. and dips 85 0*900 northwest between 


walls of granite. This pegmatite consists of an outer zone of 


perthite, mica and garnet, from which most of the beryl has come, 


and a core of feldspar and quartz. Beryl was seen at four of the 


other outcrops but the size and shape of these pegmatites could not 


be determined due to overburden; however, they merit some exploration. 


quarrying operations resulted in the removal of an estimated 


l,5475 tons (18,570 cu. ft.) of pegmatite rock from which 21,795 


pounds of beryl and 118 pounds of columbite-tantalite were recovered. 


Because the pegmatites are insufficiently exposed to determine 


their extent or quality, a two stage program of exploration is 


recoainended as followss 







S	 . 
Stage I: From the applicant's beryl bearing pegmatite outcrops 


S	 P-i, P-2, P-3, and P-4, (fig. 2) bulldoze hallow trenches along the 
strike of the pegmatites in each direction and also across the 


strike at about 150-foot intervals. The trenches should be only 


deep enough to remove overburden and expose bedrock structure. Those 


along the strike should stop when they are 600 feet long or when they 


expose the ends of the pegmatites, whichever occurs first. Trenches 


across the pegmatites should only be long enough to expose the 


pegmatites from wall to wall. This can be accomplished in about 3 


weeks at an estimated cost of 467.60. 


Stage II: This part of the program is tentative and should be 


subject to prior written approval of the Government based on the 


results obtained in Stage I. For purposes of evaluation, 4Qeet 


of trenches l9feetde and 29feet deep with a 1/4:1 slope are


tentatively suggested at an estimated cost of l0,594.50 or 0.078 


per cubic foot of excavation. 


Total cost of the project would not exceed U,462.l0. Govern-


ment participation at 75 percent would be 8,596.5?. 


-	 o 


s4/
/;	 -	 - 


64 / 
-	 7'	 7c7 


O







.	 . 


•	 DA 3583 


BONUS CTENSION D LONG GULCH 

GROUPS OF CLAIMS



PAUL B. LORENZ AND R. F. DEIKE 

C}thFFEE COUNTY, COLORADO 


Engineering Report 


By Ci'i. Harr 
Mining Engineer 
Bureau of Nines 


n


	
-	


Jx







S	 S 
DMSA 3583 


BONUS CTENSION AND LONG GULCH

GROUPS OF CLAIMS 



PAUL B. LORENZ AND R. F • DEIKE

CHAFFEE . COUNTY, COLORADO 


CONTENTS 


Engineering report 


	


Introduction. • . . . . . . . • . • . . . . . . • . . . • • . . • • . • . . . . . . • . . . . . . . . . . . 	 1 


	


Acknowledgements. . • • . . • • . . . . . . . • . . . • . . . • • . • . . . • o . . . • . . . • . . . • 	 1 


	


Location, topography, and physical Ceatures.................	 1 


	


History and production. . . • . . • . . . . . . . . . . . . • . . . . . . . • . . . . . • . . . 	 2 


	


Ownership and extent........................................	 3 


	


Description of the deposits. . . . . . . . . • . . . . . . . . . . . . . . .. . . • . . .	 5 


	


Nineable ore reserves. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 	 6 


	


Present status.... •.................. ................ ....... 	 6 


	


E:xploration and development. . . . . . .. . . . . .. . • . . . . . . . . . . . . . . . 	 6 


	


fling and milling equipment. . . . . . . . . . . . . .• . . .. . . . . . . . . . . • 	 7 


	


Applicants' project proposals with costs................... 	 7 


	


Examining team's project proposal with costs............... 	 8 


	


Conclusions. • • . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . • . . . . . . . . . . • . . 	 10

Recommendations. . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 


ILLUSTRATIONS


Follows 
____	 page_ 


1. Location MAp, Paul B. Lorenz and R. F. Deike Lease,



	


Chfee County, Colorado. . . . . . . . . . . . . • . . . . . .. . . . . . .. . . 	 1 
2. Property map and proposed exploration, Paul B. Lorenz 


and R. F. Deike Lease (Beryl, Columbite, Tantalite),



	


Chaff ee County, Colorado. . . . . .. . . . . . • . . . . . . . . .. . . . . . .	 1 


n







. 


•	 D1VA 353 


BONUS CTENSION AND LONG GULCH

GROUPSOFCLAINS



PAUL B. LORENZ AN]) R. F. DEflCE

CIiAFFEE COIThITY, COLORADO 


ENGINEERING RORT 


By C. M. Harrer 


INTRODUCTION 


Paul B. Lorenz and, R. F.. Deike of 2123. .,Carey Aveuue,. .and4O9 


Majestic Building, Cheyepne, roinLng, , have applied for DeQense Minerals 


Exploration Administration assstauce. in the amornt of 84,.7pO.00 to 


explore for beryl,. columbit,e, and .taitalite in pegrnatite structures 


on property which they have under lease n Chaff ee County, Colorado. 


The property was examined for the Region III Defense Minerals Exploration 


Administration by te writer and D. R. MaLaren of the Geological Survey 


on February 1, 1955.


ACKNOfl1EDGNTS 


R. F. Deike, lessee and John Kostelo, lessor, were contacted at 


Salida and guided the examining ieam over the property. Mr. Kostele 


made all records on the property available. 


LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The John Kosteic property under lease to Paul B. Lorenz and 


R. F. Deike is in sees. 7 and 8, T. 50 N., R. 5 E., Turret Mining 


District, in Chaffee County, Colorado (figs. 1 and 2) at about 8,000 


feet altitude. The property is in rugged mountain terrain on the 


.
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[1 LONG'S GULCH PLACER CLAIMS. 


BONUS EXTENSION LODE CLAIMS 


PROPERTY NOT UNDER LEASE. 


EXISTING QUARRY. 


P-I LOCATION OF PEGMATITES 0 AND PROPOSED TRENCHES. 
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south slope of Long Gulch and is reached by driving 1 mile west 


of Salida on paved Colorado State Highway 291; thence 7.6 miles 


northeasterly along gravelled Chaffee County Highiay lO in Railroad 


Gulch to its intersection with Long Gulch; thence westerly along the 


sout slope of Long Gulch on a steep and rough access road for 4.3 


miles to the property and extsting quarry. 


There is no water or power closer than Salida, 5-air miles to 


the south. Salida is about 142 miles southwest of Denver. Industry 


in the Turret Mining District is served by the Denver, Rio Grande, 


and Western Railroad passing through Salida. The Arkansas River is 


about 6-air miles to the west of the property. 


HISTORY A1'1D PRODUCTION 


S
Little is known of the property prior to 195O During 1951, 


a quarry was started on a pegmatite structure on the Long Gulch 


placer claim No. 23 and the coincident :Lode location, Bonus Exten-


sion No. 10. The property was then under lease to the Colorado 


Western Land Co., of Salida, who made shipments of beryl and cOlunibite-


tantalite to the Beryl Ores Co., of Arvada, Colorado, during 1951 and 


1952. Financial difficulties resulted in cancellation of the lease. 


John Kostelc made a small shipment of beryl during 1951, prior to 


leasing the property, and small shipments during 1954. The property 


was leased to R. F. Deike and Paul B. Lorenz of Cheyenne, Wyoming, 


for 5 years, dating from September 10, 1954. 


Lessee, R. F. Deike and lessor, John Kostelc, estimate the total 


• production from the property as about lB tons of beryl and 400 pounds 


of columbite-tantalite. Through the cooperation of Michael D. Lyons,
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•proprietor of Beryl Ores Co., of Arvada, minimum production from the 


property, based on sales records, was established in the following 


tabulation and since no other purchaser is known, it is assumed to 


be complete a 


Production from J. Kostelc Bonus Extension lode claim No. 10 
and overlapping Long Gulch Placer claim No. 23. 


Beryl---sold to Beryl Ores Co., of Arvada, Colorado. 


Pounds Dollar 
Date'	 shipped	 va1u	 Shier 


J. Kosteic, Salida, Cob. 
Colorado Western Land Co., Salida, Cob. 
Colorado 'Western Land Co., Salida, Cob. 
Colorado Western Land Co., Salida, Cob. 
Colorado Western Land Co., Salida, Cob. 
Colorado Western Land Co., .Salida, Cob. 
T. Kostelc, Salida, Cob. 
J. Kostelc, Salida, Cob. 
(10.8975 tons) 


Columbite-tantalite--sold to Beryl Ores Co., of Arvada, Colorado. 


11-19-51	 88	 $110.00	 Colorado Western Land Co., Salida, Cob. 
2-1-55	 30	 --	 J. Kosteic—stored at home. 


	


118	 --


Recovered beryl crystals ranged in size from a minimum of 1/4-inch 


diameter across flats and 1/2-inch long, to a maximum of 12 inches 


across flats and 3 feet long. Columbite-tantalite was recovered in 


grains and lumps up to 3 inches in diameter. 


OWNERSHIP AI\]D EXTENT 


R. F. Deike and Paul B. Lorenz of 2123 Carey Avenue, and 409 


Majestic Thiilding, Cheyenne, Wyoming, hold about 254 acres of land under 


lease in sees. 7 and 8, T. 50 N., R. 5 E., in the Turret Mining District 


of Chaffee County, Colorado (figs. 1 and 2). The property consists 


1-17-51 53 $	 11.00 
10-8-51 5,400 1,117.96 
11-19-51 6,810 1,464.10 
12-17-51 4,240 876.72 
5-l52 2,248 Z72.O8 
6-1-52 1,474 294.80 
1-14-54 612 153.12 
1-24-54 958 239.50 
Total 21,759 $4,629.28
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of unpatented locations held both as lode and placer claims, recorded 


at the Chaffee County Courthouse as follows: 


Date 
____ Book corded M1.nin	 District 


Bonus Extension lode No. 1 165 302 7-12-54 Brown's Canyon 
Bonus Extension lode No. 2 165 303 7-12-54 Brown's Canyon 
Bonus Extension lode No. 3 165 304 7-12-54 Brown's Canyon 
Bonus Extension lode No. 4 236 532 7-12-54 Brownts Canyon 
Bonus Extension lode No. 5 236 532 7-12-54 Brown's Canyon 
Bonus Extension lode No. 6 236 533 7-12-54 Brown's Canyon 
Bonus Extension lode No. 7 236 533 7-12-54 Brown's Canyon 
Bonus Extension lode No. 8 236 534 7-12-54 Brown's Canyon 
Bonus Extension lode No. 9 236 534 742-54 Brown's Canyon 
Bonus Extension lode No. 10 236 535 7-12-54 Brown's Canyon 
Bonus Extension lode No. 11 236 535 7-12-54 Brown 's Canyon 
Bonus Extension lode No. 12 236 536 7-12-54 Brown's Canyon 


Long Gulch placer No. 2 233 219 7-5-51 Turret 
Long. Gulch placer No. 3 233 220 7-5-51 Turret 
Long C1ch placer No. 5 233 223 7-5-51 Turret 
Long Gulch placer No. 6 233 223 7--5l Turret 
Long Gulch placer No. 11 233 223 11-2-51 Turret 
Long Gulch placer No. 12 233 234 11-2-51 Turret 
Long Gulch placer No. 13 233 235 11-2-51 Turret 
Long Gulch placer No. 14 233 236 11-2-51 Turret 
Long Gulch placer No. 21 276 9 7-12-54 Brown's Canyon 
Long Gulch placer No. 22 276 10 7-12-54 Brown's Canyon 
Long Gulch placer No. 23 276 11 7-12-54 Brown's Canyon J 


/ 
All the claims are in the Turret Mining District and are defined


by section, range and township in an abstract of title witnessed by 


the Clerk and Recorder of Chaff ee County, dated July 19, 1954, and a 


map by R. F. Harrison, registered engineer and surveyor, dated July 7, 


1954. AU claims recorded as in the Brown's Canyon District are 


actually in the Turret Mining District. 


John Kosteic of Salida has given a 5-year lease on the property 


to R. F. Deike and Paul B. Lorenz, dating from September 10, 1954, 


with option to purchase for 23,000.00
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DESCRIPTION OF THE DEPOSITS 


Within the bounds of the property at least nine pegmatite 


exposures crop out at the approximate locations P-i to P-S and the quarry, 


(figure 2). The outcrops are too widely spaced and insufficiently 


exposed to determine their structural and zonal :reiationships, extent 


and quality. It was impossible to determine whether they existed 


as several continuous dikes or as a series of small, interrupted 


lenses, or as dikes en echelon. The small exposures available infer 


thicknesses of less than,50 feet. Pegmatite outcrops at locations 


P-i to P-4 contained visible crystals of beryl. No beryl or columbite-


tantalite was noted in the small outcrops at locations P-5 to P-S. 


Only one pegmatite, on the Bonus Extension lode claim No. 10 


•	 (fig. 2), has been quarried for beryl and coluinbite-tantalite and 


it is the source of all past production. This pegmatite dike has 


been quarried, over widths of 10 to 12 feet, for a combined length 


of 155 feet, and for depths of S to 15 feet. The total quarry ex-


cavation, estimated as 1,547.5 tons, has resulted ina verified 


recovery of about 11 tons of beryl and 115 pounds of cOlumbite-tan-


talite, which in.f era values of 0.7 percent beryl and 0.004 percent 


columbite-tantalite for that part of the pegmatite quarried. 


Beryl crystals of many sizes have been quarried and were noted, 


ranging in size from less than 1/4-inch diameter to over 12 inches 


between flats, and from 1/2 inch to 3 feet in length. Average price 


obtained was about 22 cents a pound. Columbite-tantalite as minute 


grains and also as large lumps, sheets, and plates up to 3-inch size 


were recovered in the quarry and were sold for about l.25a pound.
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	 The beX7l afld coluinbitetantalite are erratically distributed. 


Part of the columbite-tantalite is radioactive, probably due to 


their rare-earth content. Feldspar occurs both as a constituent in 


very coarse granite in the pegmatite and as large masses which could 


be cobbed and sorted into a clean, white product acceptable to the 


ceramic industry at 4.5O per ton F.OB. Salida. Muscovite mica 


occurs as small, irregular and warped blocks which can be cobbed 


and sorted into a product acceptable as scrap mica at 2l.00 per ton 


F.O.B. Salida. Waste products from the quarry consist of schist and 


gneiss fragments, coarse granite, feldspar so intermixed with quartz 


as to be inseparable economically, white quartz and garnet; and 


beryl, columbite-tantalite, and mica crystals too small to cob out 


by hand. 


.
I'UNEABLE ORE RESERVES 


Of nine pegmatite exposures visited, none were sufficiently 


exposed to form a basis on which to estimate ore reserves, and none 


were mapped.


PRESENT STATUS 


Exploration and Deyelopmei 


Exploration of the property is limited to a pegmatite near the 


south end of the Bonus Extension lode claim No. 1 and the northwest'. 


part of the overlapping Long Gulch placer claim No. 23 (fig. 2). 


This pegmatite has been developed by a quarry bench and two cuts


totalling 155 feet in length, with widths of 10 to 12 feet and 


depths of 10 to 15 feet, from which an estimated 1,547.5 tons of


6 
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rock has been removed. It is the source of all past production 


of beryl and columbite-tantalite. 


Ninin and MLflingjpjiet 


Quarrying operations are concentrated on the aforementioned 


pegmatite. The property is equipped with a small, combination tool 


and change house and the following equipment is rented from the 


Wilson Equipment Co., of Cheyenne, Wyoming, for $1,020.00 per 


month: 


• one l25-cfm Worthington Blue &'ute portable air compressor. 
one International TD-9 tractor with icyrus-Erie loader. 
one Worthington jackhammer, model WB-34. 
one Worthington jackhammer, model WB-50. 


Additional equipment includes .200 feet of 2-inch airline, four 


50-foot lengths of 1-inch airhose, drill steel in 2, 4, 6, and 8-foot 


SI	 lengths and assorted tungsten carbide-insert rock drill bits. 
TransportatiQ, 


All market contacts would be by truck transportation to Salida, 


13 miles distant, over Long Gulch access roads and Chaff ee County 


Highway 180 (Ute Trail), and thence either by truck or the Denver 


and Rio Grande Western Railroad. 


Nanppwer 


Labor is readily available at Salida for this small operation. 


APPLICANTS 1 PROJECT PROPOSAL WITH COSTS 


The app1icant propose to explore further the pegmatite outcrops 


on their group of claims (fig. 2) with eight trenches at the locations 


P-1 to P-8, to determine their quality, zonal characteristics, and 


extent. The trenches are estimated at about 1,100 cubic feet each;
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•	 100 to 150 feet long, 10 to 15 feet wide, and 20 feet deep. The 


proposed exploration project comprising eight trenches totalling 


8,800 cubic yards is estimated to cost $84,700.00 or $9,625 per 2ii 
cubic yard.


EXANINING TEAM'S PROJECT PROPOSAL WITH COSTS 


Because the beryl-colunibite-tantalite bearing pegmatites are 


insufficiently exposed to determine their extent or quality, a two 


stage program of exploration is recommended as follows: 


Stage I: From the applicants' outcrops P-i, P-2, P-3, and P-4 


(fig. 2) bulldoze shallow trenóhes along the, strike of the pegmatites 


in each direction, and also across the strike at about 150-foot 


intervals. The trenches should be only deep enough to remove over-


•	 burden and expose bedrock. Those along the strike should stop when 


they are 600 feet long or when they expose the ends of the pegmatites, 


whichever occurs first. Trenches across the pegmatites should only 


be long enough. to expose them from wall to wall. This work can be 


accomplished with the equipment already on the property in 3 weeks 


and at an estimated cost of $867.60, computed as follows: 


Qost Pe]hour 


Service charge for TD-9 tractor	 $2.20 
Rental of tractor	 1.60 
Blade rental	 .70° 
Power control rental	 .25 
Operator-labor	 2.36 
Payroll taxed at 5 percent	 .12 


Total	 $7.23 
Cost for 15 operating days of 8 hours is	 $867.60
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Because of the small sum involved, and the necessity for further 


study and evaluation by Defense Minerals Exploration Administration 


field representatives, no allowance for supervision or engineering 


by the applicant is included. The work would probably be accomplished 


by the owner, John Kostelc. 


Stage II: This part of the program is tentative and should be 


subject to prior written approval of the Government depending upon 


the results of stage I. For evaluation purposes, a total of 450 feet 


of trenches, 10 feet wide and 20 feet deep with a 1/4 to 1 slope are 


tentatively suggested at an estimated cost of $0.07E per cubic foot, 


or a completed cost of $10,594.50, computed as follows: 


Asmptjons: Trenches totalling 450 linear feet are 10 feet 


wide at the bottom and 20 feet deep with a 1/4:1 slope. Estimated 


Itime of completion is 60 days at 5 days per week. Volume of trenches 


is 135,000 cubic feet or 11,250 tons. 


&ipervi.sion-labor (22 days per mont 


One fore.man--bulldozer operator at 
$450.00 per month 
Two drillers at $364.00 per month 


Payroll taxes at 5 percent


Cost per day Total cost 


$20.45 
_33.09 
$53.54


$ 3,212.40 
2.68	 160.80 


uipment rental (1J.20.00 per month) 


One Dodge truck 
One 125-cfm Worthington Blue Brute compressor 
One D-9 International tractor, front end 
loader and blade 
Two Worthington WS-45E sinker rock drills


$37.33	 2,239.80 


1Supplies 


•	 Five sets 4, 6, 8, and 10-foot drill steel 
at $34.00 per set 


25 sets tungsten carbide bits at $50.00
170.00 


1,250.00
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-	 Cost per d	 Total cost 


135 boxes dynamite at $12.00 
1,200 blasting caps at $2.75 per. hundred 
14, 000 feet of fuse at $0.01 per foot 
Miscellaneous small tools and supplies 
Service charge for compressor at $0.70 
per hour	 - 


Service charge for tractor and equipment 
at $2.20 per hour and operating an average 
of 6 hours per day. 


Servióe charge for truck at $2.20 per hour 
and operating an average of 4 hours per day -_____ 


$90.00 


Total cost of 450 feet of trenching in 60 days 
Total cost per cubic foot of excavation


$1, 620.00 
33.00 


140.00 
112.50 


336.00 


792.00 


528.00 
$ 4,981.50 


$lO,594.50 
0.078 


Total cost of Siages I and II combined would be $11,462.10. 


No allowance is made for sorting out and cobbing beryl and coluinbite-


tantalite. 


S CONCLUSIONS 


The app1icant! proposal is too extensive and part of it is in 


the nature of prospecting. 


The only pegmatites containing visible crystals of beryl were 


incompletely exposed at the applicants' approdmate locations P-1, 


P-2, P-3, P-4, and the operating quarry. 


Since the extent of the peginatites is in question and presently 


unknown, surface exploration is considered necessary to trace their 


continuity and zonal arrangement. This is best accomplished by a 


series of shallow trenches to remove overburden and expose the peg-


matite structures at bedrock as presented in the examining team's 


proposal. Any further exploration, as Stage II of the examining 


team's proposal, is purely hypothetical and should be subject to a 


review and possibly the contract should be terminated on the basis of 


the above work or any succeeding work.
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	 The quarrying of pegmatites solely for beryl and coluinbite-


tantalite, without utilizing their feldspar and mica content has not 


proven particularly profitable to date in the Turret Mining District 


of Colorado. Quarries are generally very small and operate at 


irregular intervals.


REC0N1yNDATI0NS 


Since the presence of beryl and coluinbite-tantalite has been 


established in the peginatite at the present quarry location and the 


presence of beryl has been determined in outcrops at locations 


P-i to P-4 (fig. 2), a two stage exploration program costing not 


more than $11,462.10 is recommended. The first stage of exploration 


wou]Ld consist of stripping the surface of pogmatites with bulldozer 


trenches at the applicants t approxi.mate locations P-i to P-4 at a 


cost of $867.60 to determine their extent and structure. The second


stage of exploration is hypothetical and should be subject to revision 


and possibly the contract should be terminated on the basis of inf or-


mation developed by Stage I. Stage II tentativs].y allows for a 


maxLmum of 450 feet of trenches across the pegmatits for evaluation. 


Trenches would be 10 feet wide and 20 feet deep, with a 1/4 to 1 slope, 


would cost $10,594.50 and would be completed in 60 working days. Unit 


cost would be $0.078 per cubic foot. 


Total cost of the exploration program would be $11,462.10. Unit 


cost would be $0.078 per cubic foot. 


Government participation of 75 percent would be $8,596.57. 


•
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BERL MINE



PAUL B • LORENZ AND H • F • DEIKE 

CHAFFEE COUNTY, COLORADO



DMEA Docket 3583 


INTRODUCTION 


Paul B. Lorenz and R. F. Deike, partners, of 2123 Carey Avenue, 


Cheyenne, Wyoming, have applied to the Defense Minerals Exploration 


Administration for assistance to explore for beryl, columbite, and. 


tantalite in Chaffee County, Colorado. The applicants propose to ex-


plore by trenching across 8 peginatite outcrops and. constructing access 


roads to each trench site, at an estimated total cost of $811. ,700 of 


which the Government's share will be 75 percent or $63,525. 


An e%aniination of the property was made February. 1, 1955, in the 


company of C. M. Harrer of the U. S. Bureau of Mines, R. F. Deike, one 


of the applicants, and John J. Kostelc, claim owner and. foreman for 


the applicants. The property consists of 12 lode claims that have been 


superimposed. on 11 placer claims, both types of claim being filed by 


Kostelc. Located in secs. 7 and. 8, T. 50 N., R. 9 E., N.M.P.M., the 


property is accessible throughout most of the year and is reached 


from Salida by following 7 miles of the Ute Trail road., thence 5 miles 


of the Long Gulch Trail road, both of which are gravel surfaced and. 


are partially maintained by the County, and thence by about 3 miles 


of fair to poor mine road. 


It is concluded that 1 of the 8 proposed trtnches will explore X 


outcrops that contain beryl crystals of sffficient size and in







S 


sufficient amount to justify the work. However, since the lateral 


extent of the pegniatites cannot be determined due to overburden, it 


is recommended that a two-stage program be approved, stage I to allow 


shallow trenching to trace the pegniatites laterally, stage II to 


allow deeper trenching across the pegniatites for evaluation if stage I 


shows that they are of significant size. The cost of the recommended 


program is given in the Engineering Report. 


GEOLOGY 


In the Turret District the rocks are pre-Cambrian granite and 


quartz-biotite-hornblende schist that have been intruded by dikes and 


lenses of pegmatite. With few exceptions the dikes strike N. 70° 


800 E. and dip vertically or • nearly so. Since l9i.2 attempts have been 


made to mine potash feldspar, scrap mica, beryl, and tantalite from 


at least eight dikes that have an average length of about 350 feet 


and an average width of about Ii.O feet. Most of the pegmatites con-


tain considerable amounts of potash feldspar and scrap mica but the 


beryl content has not been large and the tantalite content has been 


negligible. 


On the applicants' claims there are at least 9 outcrops of peg-


matite, those in the southern part of the group occurring in granite, 


those elsewhere occurring in schist. The location of the contact 


between the schist and the granite could not be determined exactly, 


due to overburden and locally drifted snow. 
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Near the south end of claim No. 10 a pegmatite dike at least 


150 feet long and 10 to 15 feet wide has been partially mined. The dike 


strikes N. 70 E. and dips 85° - 900 NW. between walls of granite. It 


is composed of an outer zone and a core. The outer zone, about ii. feet 


thick, contains a1bitemicr0Clifle-Perthite, quartz, muscovite, and 


garnet, while the core contains albite, orthoclase, and quartz. The 


quartz and feldspar in the core are in masses several feet on a side 


as well as in graphic intergrowths. Mica in books up to Ii. inches 


across occurs in the outer zone. Beryl Is most abundant in the outer 


zone, where it occurs in crystals up to 1-1/14- Inches across, near the 


contact with the core, although a few crystals of near gem quality 


are found in the quartz of the core. A few small black fragments that 


may be tantalite occur in the outer zone. 


Mr ICostelc stated that 21,759 pounds of beryl and 88 pounds of 


tantalite bought by Beryl Ores Company, Arvada, Colorado, and 30 pounds 


of tantalite at his house came from the portion of this dike from 
11 


whIch, Is estimated that 1,514.7 tons of pegmatite were mined. This 


would indicate a beryl to pegmatite ratio of 1 to 114.0, or 0.7 percent. 


Beryl crystals up to 1-1/2 inches in section were seen in four 


of the eight pegmatite outcrops that the applicants propose to explore. 


- Due to overburden it could not be determined whether the penatite 


exposures represent parts of a continuous dike or a series of lenses. 


CONCLUSIONS AID RECO1NDATIONS 


It is concluded that the beryl content of the dike being mined 


is 'sufficient to justify some exploration of the four pegmatite exposures 


3







S	 S 
in which beryl is found, but that the tantalite content of the peg-


matites is insignificant and can only be considered as a by-product, 


along with the feldspar and scrap mica for which the applicants say 


they have a market. Because it is not possible to estimate the size 


of the penatites represented by the outcrops, it is recommended that 


a program, set up on two stages, be approved. Stage I is recommended. 


to determine the size of the pegniatites, and if they are of signifi-


cant size, stage II is recommended to evaluate the deposits. 


Stage I. From outcrops P 1, P 2, P 3, and P 11. (fig. 2, Engineer's 


Report) bulldoze shallow trenches along the strike of the pegrnatite, 


in each direction, and across the strike at intervals of about 150 


feet. The trenches shouldbe only deep enough to remove overburden 


'	 and expose bed-roäk. Trenches along the strike should be stopped 


when they expose the end of the peginatite, or when they reach a length 


of 600 feet, whichever occurs first, while those across the strike 


should only be long enough to expose both walls of the pegniatite. 


Stage II. This stage will depend entirely upon the results of 


stage I. If one or more of the pegniatites is shown by stage I to be of 


significant size, stage II should allow a maximum of 11.50 feet of deeper 


trenching for the purpose of evaluating the deposit. The details re-


garding the location, depth, and length of stage II trenches cannot be 


given until stage I has been completed and an examination has been 


made. No work under stage II should be started until written authori-


zation has been given by the Field Team. 


The estimated cost of the recommended program is given in the 


Bureau of Mines report.
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cc: Mr. W. K. King, Executive Officer 
Denver, Colorado


0
L. 


Cheyenne, Wyoming
	


eIense 


December 16, 1951k
1954 


/ 
Mr. C. 0. Mithendorf, Administrator 
United States Department of the Interior 
Defense Minerals ixp1oration Administration 
Washington, D. C.


Re: Docket1 No. DMEA-3583 - Beryl, 
Columbite-tantalite 


Paul B. Lorenz and R. F. Deike 
The. Beryl Mine (Bonus Extension 


and Long's Gulch Groups of 
Claims) 


Chaffee County, Colorado 


Dear Mr. Mithendorf: 


I appreciate very much receiving your letter of 
December 9, last; and you may be assured that any 
assistance that either myself or Mr. Deike can 
render members of the fiâd team will be gladly 
furnished.







'.	 Docket Copy 
Surname: 


UNITED STATES	 i;. 
DEPARTMENT OF THE 'INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


DEC -91954 


1t. W. N. Ung	 &bject: Docket No. M&353 B.ryl, 
Executive Otfioer, DMU	 Coltumbit..u'tant1alite 


!	 R.gicn lv	 Paul . Lorens and R. P. Deike 
flur.sn of 1(tn.e	 The ary1 xiae (bonus Extenston and 
224 $sv stcihc*ie. 114g.	 Long' s Gulch Groups of Claims) 
Dssver 2, QoIcrado	 Chaffee Connty, Colorado 


Dear *'. Xing: 


Please reviev the subject appliestios ead arrange for a 
teld exa*ition if' you deem 'it necessary. 


Copies of aemorenda fr'cm the Geological 	 4ata4 
December 6, 1954, and from the bureau of ifLnes, dated December' 1, 
1954, are enclosed for your information. 


Sincerely yours, 


PnrP'e C. Seifridge 


c2aairman, cperating Cc*nuiitte. (6) 


Lpproved:	 '	 '	 '	 '.	 '	 '.. 


3'.R.Hedges	 '	 ' 
s.ieiiau of	 J 


Thor U Ku1sgard 


ier 


telosures 4 
LG}iouk gad 12/8/54 
Coy to: '.Adinr. R. File	 '	 ' .' 


Docket 
Operating Committee 	 ' 
Mr.H. T. Reno,364]A	 ' , p	 Mr Kiilsgaard, 5222 
Mr Houk







Docket Copy 
Surname:. 


) 
• UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 6O 


•	 •	 -	 19	 • 


• Mr. Paul B. Lorefla 
409 *Jesic Building 
CheenYie, W7ing.,


Re t Docket No. DME&353 l3eryl, 

Colabite-tanta1ite 


•	 •.	 Faul B. Lorenz and R. P. Daike 


Iie Beryl Mine (bonus Exten1.on and 
Langs::Gu1ch• Groups of Claims) 
ffee Cint, Colorado 


Dear Mr. Lorenz: 


Tonr application for a8sistauce in exploring the subject 
pt'opez'ty haa been reviewed by the Jonnetallic Minerals Diisi of 
the Deew. Minerals xploration Adminietratin and ha been rsf.rred 
to Mr. V. H. King, cecntiva Officer, DME& ?ield Tean, Region IV, 
Threau of Mines, 224 New Custc*nhoue Building, Denver 2, Colorado, 
for further consideration and possibly a te1d eininaUon. 


The RegIonal Office vill contact you• at an ear1r date it 
an examination is to be made. Any assistaiee that you may give the 


bers of the field team during the exaiuIraticn will be appreciatód. 


•	 •	 •. •	 Zincere],y yours,	 • • 


Administrator 


LGHouk gad 12/8/54 


•opy to: Adinr. R. File 
•	 Docket 


Field Team, Region IV 
•


	


	 4erating Conixnittee 
• Mr. Dietrich, 3061 


•	 • H	 . Klilaard, 5222 
Mr. Houk
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IN REPLY REFER TO: 


DEPARTMENT	 INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25,D.C.


December 6, 1951.1. 


Be: DMEA-3583 
P. B. Lorenz & R. F. 


Deike 
(Brownts Canon & 
Turret Claims) 


Chaffee Co., Colorado 
$81i. , 700 


Memorandum	 Beryl-Coiumbium-Tantaluin 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S., Geological Survey 


Subject: Beconnnendation for field referral 


The applicant proposes a program of trenching to explore a 
pegmatite dike and if faiorable evidence is disclosed several cross-
cuts will be driven. 


In Exhibit 6, T. L. Johnston reports that during 1952 the 
Western Land. Co. produced 1400 pounds of tantalite (ore) and $10,000 
worth of beryl. 


The present development on the property consists of several 
trenches, one of which is 100 feet long and 25 feet deep at one end.. 


We do not have any specific information on the applicantts 
property. However, the claims are in an area known to contain beryl-
bearing pegmatites and quartz veins. In general, the beryl-bearing 
quartz veins are more persistent and extend with greater continuity 
than the associated peginatites. 


I recommend this application be referred to the Field Team 
for their examination and. recommendations. 


E. L. Newcomb







.


UNITED STATES 
DEPARTMENT OF THE INTER19R	


, rn 
BUREAU OF MINES 


WASH INGTON 25, D. C.


December 1, 9 


Memorandum 


To:	 Lawrence G. Houk, Defense Minerals Exploration Administration 


From:	 •Horace T. Reno, Commodity-Industry Analyst, Rare and Precious 
Metals Branch, Bureau of Mines 


Subject: Review of application for DMEA assistance (Beryl, Columbium, 
Tantalum) Paul B. Lorenz and R. F. Deike, Lode and Placer 
group of claims, Brown's Canyon and Turret Mining District, 
Chaffee County, Colorado 


It is recommended that subject application be referred to 
the Field Team for an examination of the property. 


Judging from the description in the application, the proper-
ty might be extensive enough to warrant consideration,by the Field 
Team, of including sampling in the proposed project to determine the 
possibility of exploitation of the deposit by beneficiation. 


Horace T. Reno 


Enclosures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Novernbei 30, 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region iv 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number. 


There is. listed below the assigned docket number. to 


an application recently received from Region 


PMEA 383. Pai B.. Lirenz & R, ?. Deike 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Dup1ioating Section, Washington D. C. 	 66643
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


November 30, l%1 
Messrs • Paul S. Loreriz	 Subj ect DNE&..383 


& . p flolke	 e Exploration Assist,aice 
2123 Car A'venue 
Cheyenne, Wyoaing 


Gntlemen:	 : 


The receipt of your apDlicatlon dated November a, 19gb 


for exploration assistance under the Defense Production Act of 1950., 


as amended, is hereby acknowledged 


•	 Your application hasbeenassigned Docket Number 


and referred to the Non4J • 


Kindly identify all future correspondence relating to your 


application by this docket ntmber.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2211. New Customhouse	 November 22, 19511. 
Denver .2, Colorado 


To:	 Secretary to the Operating Cormnittee, DMEA 


From:	 Executive Officer, DMIA Field Team, Region 1V 


Subject: Application for DMEA assistance (Beryl, Columbium, Tantalum) 
Paul B. Lorenz and B. F. Deike, Lode and Placer group of claiths 


Brown's Canyon and Turret Mining District 
Chaffee County, Colorado 


Enclosed are three copies of an application for exploration 
assistance in the amount of $811., 700.00 submitted by Paul B. Lorenz and 
R. F. Deike. 


Additional information was requested from the applicant relative 
to ownership of the claims. Copies of our J.etter and the applicant's 
answer are enclosed.


(7
john F. Shaw 
For W. H. King 


Enclosures
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DEFENSE MINERALS EXPLORATION ADMINISTRATION	
Budget Bureau No 42-R1035 2 


')	 Pp-' 
(J 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received -------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of ap licant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: 	 Lc?Lxlz-----&-----R,1ice	 arey Avenue 


•----------------------------Pathip,---ying_________________________________________________________________________________________________ 


------------------ CkeyJypg 
-----------------------213---Cre-y---vernis--------Ch,Wnthig  


(b) If other than' an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid, in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
informatioh, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Intrior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------Lee----- -3---- -attacheL.  


(b) State any mine name by which. the property is' known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
-------------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(I) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	


See 3 f attached. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 - 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 


'whether you require its return to you. 
(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 


points. 
(e) State the availability- of manpower, materials, supplies, equipment, water, and power.







5 Th.e exploration project - (a) State the mineral or minerals for which you wish to explore 
BeryLaadJao1umhitetaata1i-te________________________________________________________________________________________________ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within . -months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: . 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of• drifting, per hour of bulldozer operations, per cubic yard 
óf material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages; 'salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 .	 . ,. 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 -	 . 


(d) Operating equipinent.—Fürnish an itemized list of .any operating equipment to be rented, piichased, orwhich is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and répairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructedfor the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation Or repairs of the Operator's equipment), analytical work, accounting, workmen's. compensation 
and employers' liability' insurance, and payroll taxes. 	 ' 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs 'stated above. 


NOTE.—No items of general overhead, corporate management, 'inre's't,'taxet(othêr than' payroll and sales taxes), or 'any 
other indirect costs, or work performed or costs incurred before the date of'the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations an 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Qiher 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 Y	 , 19


(Applicant) 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


INT.-DUP. SEC.. WASH.. D.C. 649141
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(a)


2onus Extension 
Lode No. 


Lode No. 2 


Lode No. 3 
Lode No. 4 
Lode No. 5 


Lode No. 6 


Lode No. 7 


Lode No. 8 


Lode No. 9 


Lode No. 10 


Lode No. 11 


Lode No. 12


Mining District 
Brown ? s Canon 


Brown Canon 


Brown t s Canon 


Brown t s Canon 


Brown's Canon 


Brown ? s Canon 


Brown's Canon 


Brown's Canon 


Brown ? s Canon 


Brown ? s Canon 


Brown ? s Canon 


Brown ? s Canon 
( 


Long's Gulch Mining District 
Placer No. Turret. 


Placer No. 3 Turret 


Placer No. 5 Turret 


Placer No. 6 Turret 


Placer No. 11 Turret 


Placer No. 12 Turret 


Placer No. 13 Turret 


Placer No. 14 Turret 


Placer No. 21 Brown's Canon 


Placer No. 22 Brown?s Canon 


Placer No. 23 Brown's Canon


All in Chaffee County, Colorado.


(/j 
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(f) 


These are the dated of recording and the page and book 


numbers of the Chaffee County records. 


B-165, P-302 7/12/54 


B-165,P-303 7/12/54 


B-165,P-304 7/12/54 


B-236,P-532 7/12/54 


B-236,P-52 7/12/54 


B- 236,P-533 7j12/54 


B-236,P-533 7/12/54 


B- 236,P-53 L4. 7/12/54 


B-236,P-534 7/12/54 


B-236,P-535 7/12/54 


B-236,P-535 7/12/54 


B-236,P-536 7/12/54


B-233 ,P-219 


B-233 ,P-220 


B-233 ,P-223 


B-233 ,P-223 


B-233 , P-233 


B-233 ,P-234 


B-233 ,P-35 


B-233 ,P-236 


B-276, P-9 


B-276, P-1O 


B-276, P-li


7/5/51 


7/5/51 


7/5/51 


7/5/51 


11/2/51 


11/2/51 


11/2/51 


11/2/51 


7/12/54 


7/12/54 


7/12/54 
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4.. (a) During the latter part of 1951, a company, in no way 


connected with applicants, conducted minor operations on 


a portion of the within described dLaims; and their operations 


resulted in a trench about 100 feet long by 15 feet wide, 


with a 20 foot working face. (See Exhibit 1). 


Operations are presently being conducted on the premises 


by applicants, which are largely exploratory and adjacent to 


the trench worked in 1951. Operations are on a quarry basis; 


and at the present time, benching is being done both below 


and above pit A ' (Exhibitl ). A lower bench, about 25 feet 


below pit A,, with upper workings being driven into quartzite 


and spar zones. The operation at present,.because of th vast 


area involved, will not be extensive enough to prove or dis-


prove the beryl situation throughout the area. Present op-


erations are conducted on a quarry basis, 


Applicants are lessees. (See Exhibit 4). 


Accessibility is described in answer to question No. L. 


herein. 


(b) Past production as established on the basis of (a) re-


ceipts for beryl being sold and (b) information reliably ob-


tamed by the foreman. Our past information is that approxi-


mately eighteen tons of beryl were produced and approximately 


400 pounds of columbite-tantalite. There has been no produc-


tion since the abortive attempt made in 1951, because present 


operations are exploratory. There is no present stock piling. 


For an estimate of ores reserve, see Exhibits 6 and 8, and in 


regard to grades, see Eibits 5 and 7 and Reports 6 and 8. (L±)







. 


(c) The subject area covers several pegmatite dikes and 


outcrops in an area approximately one-half mile wide and 


one mile long. The dikes are composed mostly of granite, 


quartz, feldspar, mica with beryl being found in close 


proximity with the quartz zone in the heterogeneous pe-


matite. The columbie-tantalite is found in the spar and 


quartz in small nodules.. The beryl crystals are found in 


columnar pieces and occur in nests and clusters, running 


in size from a few ounces to several pounds. Beryl is ex-


posed on the surfacein spar and quartz, with outcroppings 


throughout the claims. 


Reasons for wishing to explore are to establish the 


amount of such ore and the feasibility of producing it 


commercially. Favordble reports have been made by engineers 


and geologists concerning the property. (See Exhibits 6 


and 7 for example). 


Referring to illustrations see Exhibit 1. It is not 


necessary that any of the enclosed be returned. 


(d) Access to the area is by means of the UteTrail Road, 


a county road maintained by the county and extending from 


Salida, Colorado for seven miles in the general direction of 


the claims. On the road seven miles from town, access con-


tinues: along the Long Gulch Trail, which is a county road 


likewise, but only partially maintained. A total distance 


from Salida to the miae by means of the present road is 


twelve miles. Salida is a shipping point, being served by 


the Rio Grande Rail Road through its main line, with suf-


ficient docks and dum areas. Salida is also a supply and 


residence point.







.	 . 


(e) We believe that such manpower, materials, supplies, 


equipment, water, and power are available in or immediately 


adjacent to the town of Salida. 


5. (b) The proposed woilk includs the digging of eight trenches 


with preparatory construction of roads to the various 


trenches, the latter of which in turn, would include the re-


moval of trees and etc. The proposed trenches are suggested 


as being the most satisfactorily located for purposed geo-


logical exploration. Perhaps after work has begun, there 


might be occasion to tlter somewhat the general plan for the 


trenches. The basic purpose, of course, being to enable us 


to place a proper evaluation with a minimum of cost in so 


doing.


l is also p'anned to cross cut the dike in various 


points to determine the strike and the course of the main 


vein. (As to the foregoing, see Exhibit 1). 


(c) The proposed work will begin as quickly as practicable 


and will be completed within eighteen months from the date 


of the exploratory project contract. 


(d) Applicants are presently conducting operations in the 


area; and while their back ground does not show experience 


to any great extent in this particular type of proposed op-


eration, applicants have had considerable business experience, 


particularly with reference to oil operation. They are .con-


ducting thier presentoperations with the aid and assistance 


of persons who are well trained both by education and ex-


perience and considerec to be experts in their field, and 


they would expect to continue with such assistance under the







•LLL1r1;Lr_)• 
proposed operations,he being a person with a great many 


years of experience in mining operation of such nature, 


embrauing all of its phases. 	 i , Prtritf 
6. (a) None 


(b) Engineering & geological consultants,	 3OO a month 
including assays, reports, etc. 


Supervision of Operations	 400 a month 


Foreman	 4.50 a month 


1 Bulldozer Operator	 416 a month 


1 Driller	 364 a month 


Helper and Driver	 312 a month 


(c) 1. Drill stl 7/8-3x"-4'6'8'lO' 


Hi Duty Moil Pt. 


aoo ' 3/4'' l4 Air Hose 


All couplingsand connectors 


200' 2" blackpipe 


1 rubber-tired wheelborrow


Use Rate 
1 internation motor 5 HP


l5O a Month 
1 steel vise 


Sledge hammers, rock hammers 


Hand saws 


Small hand tools and equipment 


Shovels and picks 


Log Chains 


Grinders & wheels 


Fuel barrels and spickets 


Bars







	


H	 Pe/ 
2. Fuel, oil & gas @ $300 


	


Powder& caps	 175	 $575 a Month 


Carbide bits	 100	 - 


(e) None 


(f) None 


(g) Estimated cost of repairs and maintenance of equipment 


$65 a month; estimated cost of liability insurance, work-


men's compensation nd pay roll taxes $150 a month; esti-


mated cost office wo'k and accountant $50. 


(d) (Omitted Above) 


Rental Equipment 


	


1 2-Ton Dodge truck	 $ 200 a month



1 WB-34 Worthington Hammer 


1 WB-50 Worthington Hammer 


2 WS-. 45E Rock Drills
Total Rate $1020 a month 


1 125' Worthington; Compressor 


1 TD 9 Crawler Tractor with front 
j	 end loader 


ptô,v'seI ( 'c%- 4,-. &pt7//1i. 


	


L VA , -	 itve	 ,1 //ooyis 


	


•	 3I 77LWs £i1?O7/S 


4ker;e h/e/y4i'fee7J '' ''r 
•	 c_I ,	


A/ )


f4 7,9oeP







.
	


O 


	


r:: ©9itr	 7r	 , ,	 ii 


o 
223 ty


is	 ;TV.i	 CL 
1)


zky0zL c	 i; 
Ce	 ©o2©adQ 


A	 c?	 a	 c&ti :uicate tmt 
t poe t	 ct	 ation	 ci ta 


ptrb 1, 193	 twe 
aL Jo 


v: 
7 Le	 c 95 


3	 T2t thte thLt zzr of the 
o	 Sc1&, Co2


	


-	 E	 y Li	 t 
oZ	 vq,fl	 to 


	


t© t	 © &c JT	 ,	 t€i mü Lat to 
tc	 :	 L	 )i t2 


t	 ' 
ij	 :3 ,©	 ::c:c tt	 LO	 L 


o	 ct 


aboc3


?ow 7 


N H rj 


O.cr 
Fi1d Te,	 iv 







_________________________	


- ' '. ' .' S	 S - 


. 	
. 


IQ 1'. 1J±1KJ	 S 


TELEPHONE 2-6313	 P1aiinmg &	 esigning 
FRANGOS BULDNG- 2123 CAREY AVENUE - CHEYENNE, WYO. 


ober	 1954
J2t4i


DQe kec c) 


Nov 19 15L 
ULite tte Dertmant of the Interior 
Defense Mir1s	 1ort1n Admin1strtion	 URL QF' 


Denver, Coiorcdo 


Re	 pp11etion for DD	 ssitc-
tco.	 ovrn Cayo 
'tirret Mining, District 


Chfte Qo'anty , Co1orao. 
Iu1 3. LOI"e & a,. Deik 


Gent1oie 


As to you3 letter of t 10th of Novrnber reger'l.ing the quet1orx of 
property oirers on the clzilnis te hnve 1eaed from Mr. John Koste10 
I the eppUcetion of which e reiort 'ie ide by Grfe- Oa11ehn, They 
showed Lrce ge s prt oir of sihlch wn snd error. 


I	 o1csinç s copy of the certificettori by Lsrence 3ge 

th8t he in no wy hs nd intoret in those cisirns. A1O p1it 
showing Ther Mr. Sc does h	 tnd interest with other prt1es 
in ajxi1r overlap p1cier	 on	 the Sky Lite Lode. 


I hope thet thio clesrs p te sitior reDr4Iritr ownesMp 
f tre r-	 rç ñrther qu tirn	 e ''i'1 be is:i to s1 in



rj 'y


Yo	 very rul, - 


Robert F. Dc Ike 


.,- 'p -
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iovober IL 19l-


TO	 IT IA' iONCRN :


i to c@rttj	 at	 donot 


own any	 in the inn	 in Chaffee ounty 


Coro ncri	 Bnu	 o10	 1, 2	 , L,	 7, 


, 9, 10, 11, 12, nd i3or y intret n Lo	 &ulith 


Placer Ciimo No 2, 3 5	 Ii, !, 13, I1, 22 and 23 


	


trio excet1on r)f that pori of Bcnu	 xtenion No. 5 V 


which :ie	 n tne Norii We	 Qrtor ri' SCOtICn 7, Townli±p 


50 Norh Range 9 East of the N	 P,


C2 


ubecrbed and orn to before me thii 1th a,; of 
OVEril;€Jr 1-)5L


7:y;? 


	


,' /	 Jounty G1rk cif Chtf 


	


7 /	 County Co1orao
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UNITETATES DEPARTMENT OF THE IRIOR 
DEFENSE MINERALS EXPLORATION ADMINiSIRATION


MF-103

(Revised April 1\952)


Form Approved. 
Budget Bureau No. 42-R1035.2. 


APPLICATION FOR AID IN AN	
Not to be filled in by applicant 


EXPLORATION P ROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


mailing address:
artership,Wi ----------------------------------------------------------


Paul .L Lorena 1Q9 Acijestt 3u11ding	 Che1ene, Wyomn€ 
L Dika 2123 Cret Avent	 Oheyenno yoin 


(b) If other than an individual, add to your name aboe whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, nanes and addresses of officers. 
(d) If a partnership, add to the above statement the flames and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid ii Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in 4uad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the for afl required 
informatioti, state it on an accompanying paper, with a reference in each case to the instruction to which it. refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration,-Department of the Interior, Washington 25, D C., or with the nearest fieldexecutive qffiéthérèôf 


3. Applicant's property rights.—(a) State the legal, description of the land upon which you, wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract----------------3--


(b) State any mine name by which. the property is known. 	 , 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------


Lessee 
(d) If you are not the owner, submit with this applióation a copy of the lease, contract, or other document under which 


you control the property.	 - 


(e) If you rn own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice,	 $ee. 3f attached. 


4. Physical description.—(a) Describe in detail an mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore rese1ves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


Docket No. 
Metal or Mineral 
Date Received ------------
Estimated Cost 
Participation (Government %) --------------------







5 The exploration project—(a) State the mineral or minerals for which you wis to explore 


--------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch ofthe property showing a plan (and cToss sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from te date of an exploration 
project cOntract.	 .	 . 


(d) State the operating experience and background of the applicant with relation to .. the ability 'tO carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headingá to give the estimated total cost of tle project: . 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not, repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of 'drIfting, per hour of bulldozer operations per cubic yard 
bf material moved, etc.).	 .	 ,,	 .	 ' 


(b) Labor, supervision, consultants.—Include' an' itemized schedule of numbers, classes and ratçs of wges, salaries or fees 
for necessary labor, sup'eryision 'and engineering and geological consultants. 	 . '.	 , 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power; water and fuel.' 


(ci) Operating eqüipment.—Furnish an itemized list of any operating equipment to 'be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. '	 .	 S 	 .. ' 	 ., 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Opeator and which will be 
devoted to the exploration project. 	 , .	 .	 . '	 , 0 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost'of any necessary buildings, fixed 
improvements, or installations ti be purchased, installed or constructed for the benefit of the exploration project. 


• (g) Miscellaneous.—Furnish a detailed 'list showing the cost of repairs to and maintenance of operating equipment (not 
including initial" rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability' insurance, and payroll taxes. 	 '	 ' 


• (h) Contingenoies.—Give an estimate of any necessary allowances for contingencies not included in the" costs stated above. 
N0TE.—No '1tti	 n'erl'öerhead; córporatemanagement, interest; taxes' (ótber'than payroll and sales taxes), âr any' 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 '	 '	 ' '	 '	 .	 '	 ' 


7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordare with the reulations on 
Government participation (Sec. 7, DMEA No. 1)?	 YeS	 ' 


(b) How do you propose to furnish your share of the costs? 


Money	 •	 Use of equipment owned by you 	 E Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated


(Applicant) 


By--------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as ,to any matter within its jurisdiction. 	 •	 '	 • 


INT.-DUP. SEC., WASH., D.C. 691
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3.	 Ca)


Min1ng ixi 
LodeNb s I gown' &anon 


•	 Lode	 Oa 2 rowne Canon 


•	 Lode.	 o, 3 '	 Brown'S Canon 


•	 Lode flo.. 4	 .	 ' B:roI s Cnon. 


Lode Leo,, . 
S 	 Brown's Canon 


Lode No. 6	 . .	 'Drown's Canon 


Lode	 :o..,7	 ' 1'rowns Cànôn 


•	 Lode Ho	 '	 . . 'r'own' a Canon 


Lode No. 9' Browa's. Canon 


Lode	 o, .10 .	 . aro.bJn's Canot 
Lød	 o. 'U	 :' '	 Brownt Canon 


Lode )o. 12	 . Brow's Canon 


nstriot 


Placer .No	
3/	


' Turret ' 


P1CZ	 SO..	 3:	 ' Turret' 


Pj	 No. 6 Turret 


Placer; 'No, U '	 Turret 


Placer N. 12	 • 


Pice'4o, 13	 '	 . 'Turret 


Placer No... 14.	 ' Turret.' ' 


Plà.cer . Io • 23	 ' Brown's Canon	 .	 S 


Placer no., 22


Bro'w
's Canon 


P1 cer No. 23


	


'


• Brown t s O'a8on'


AU in Chafree County., Colorado. 
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(f) 


Those are the dated o	 rcor4ing and the page md book 


flt:Ubtre	 fthó Chaffe	 County rccords. 


3-165., P3O2 7/1Z/5 
.B165,P-3O3 7/12/54 


•	 B-165 ..,P-3O4 7/12/54 


B23..,P-532 7./12/54. 


• 323P-52 ?/1/54 


B-236,P-533 71/54 


•	 n236,?533 .	 7/12/54 


ø2.36,P-5.3.4	 . 7/12/54 


3.. 23 .6,534 . 7/12/54. 


i236,P535 7/12/4 


336,I53 7/12/.4 


•a-236., P .536 7/12/54 


.233,2Z19 7/if51 


D233.,r2.2O 


E2.33 7/5/5j.\ 


3.233,P223 ?/5/51 


233,P-23.3 11/2./SI 


23 . Pø2) 11/2/51 


233,P35 1.1/2./si 


B233 ,.P. 236 11/2/51 


276,?-9 7/12/54 
0	


• 	 276,P,i.O	 • 7/12/54 


276,P11 7/12/54
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•	 4. (a) th3ring the 1attr prt of 1951, a cóipany, in no way 


c:oflflGOt'ed with applicants, conchictød. minor operations on 


a portion of the tdthn described aim; .nd thotr 'operations 


reu1ted in a trench'bout 100 fast long by 15 feet.wide, 


with a 20 fOot working . face. (See *hi'bit 1) 


cperauons' are Øeontiy being conducted on the premises 


by pplicants, .hich ro lare1y exploratory. nd adjacent to 


• the trench orked 'In 1951. OperatiQns are on. a quarry basis; 



and t the present ti.m, benchIng s beng on both below 



anti thove pit A (Exhib't1 ), A lower bench, about 25 feet 


•	 '	 below pit A,' 'ith.uppoz workings being. drivcui into qwrtzite. 


and spar zones, The oieration t prent, ocause of the vast 


ares irwolved, will not be extensive enough to prove or dis 


prove th beryl 3ituatin thro:uhout the ara. ?resentop 


erations are conducted n a quarry basis. 


Api.cants are lseees. (See i3xhib'?.t 4). 


iccessibility is descrIbed in nsver to question No. 4 


hereii. 


(b) Past iroduction	 stbJished n th baSIs of (a) re 


• ceipt for bcryl being s1d and 5(b) inortou roiiab1y ob 


tamed by the foreman. Our past inforation is that approxi.. 


mately eighteen tons 'of 	 y1 'were rQduced and approximately 


• 400 pounds of co1mbite .tantaUte.. There hs ben no produc-


tion tnce the abortive attempt mad. in 1951,. because present 


oprations are exploratory. There is no present stock piling. 
• .	 For an e8t te of ores 'rsrv, see thibits 6 nd 8, and in 


regard to grades, see Eibits 5 arid 7 and Rts 6nd 8.
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(c) The subjct uea covers several .prntite iikes nd 
S	 . 


outcrop.. a in an ar approxirnte1y one.'thaif mile wide and 


one ni1e long, The,	 re composed	 tiy o g rante, 
S


	


	 . 
quarts, fespar, ic iiith beryl being £bund Lri close. • 



pz'Qxiniity with the wrtz zone in the huteroenoous 


ntite. The co1urnbte-tntalLt is found tr.th.e spar end. 


quartz in	 il nodule. 'T}.e beryl erystais are found in



'urnnr pieces emd ccur in nests and clusters, runnn 


in size from few otnces to 	 rez'ai punds. oryl	 cx



posed on the urfaee in spar and quartz, with Quteroppings 


throughout the •clai, 


seasons for wisig to explore are to estbiish the 


OiUt of such ore and the feasibility Of producth it 


cornerciaily. Favorle reports hava been rnde by engineers 


and eoloists concert ng the .proprty.. (3ee Exhibits 6 


ad 7 for example)..	
S. 


Referrthi to illustrations ss Exhibit 1.. it is not 


necessary that any of ¶he enclosed be'returned. 


Cd) .Acces to the are€ is by iears of th UteTrjl aoad, 


a county road	 ntind by the county cnd extending from



Saltda, Colorado for sn wiles in the general direction of 


the. iaiins. . On tho road eaven iIes fron toxn, ccess cone" 


.tinues along the Long Gilch ?rii, which is coun4r road 


likewise, but o.ly pertiaiiy matnteined. Atot distance 
from Sii4a to the nin y means of the preent rod i.s 


twelve iles. Salida. is\a shipping point, being served by 


the Rio cran4e RaU Road through it 4n line., with suf-


ficient docks nd dutp'aess. Slida i.e also a.supply and 


residence point.
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e) We believe that such uinpowcr, materials, supplies, 


water, arid power are hUlbio in or imcdietei1 


dj.&cent to the towfl of Saiida 	 . 


J


	


	 5. (b The proposed zork Includs the ditng of eight trenches 



with prprtory cotruction of rods to the vrioua° 


trenches, t.he.laztepf which in turn would include the re 


tavl of tre and $c, 1 . e proposed trenches are sugeste4 


being. the .ost sisfctar1y located for purposed geo. 


logical p.lrtion4 Perhaps fter iork has begun, there 


mibt be oc.øcion to lter: soirimt the enerl p1n for the 


trnchos. Th bsic purpose, of curs, bsi to enable us 


to place a proper	 uation iith a uiniuim of cost in o' 


oing.


it is also pmd t cross cut the dike in various 


points to dctrirte th strike nd th course of the main 


•	 vein. (As to the foregoing, ee zhibitl). 


(c) The proposed work will begin. as quickly es practicable 


nd tdll be cotupleted within eibteen months from the date 


of the exploratory project contrict.. 


(d) Applicants are prOently conducting operations in the 
•	 . area; and while th	 ck ground does not show experience 



to any great extent in this particulr type of propcsed op 


oration, applicants hve\ had considerable business expertence, 


particularly with refererce to Qil opertion	 ey are con-


• ductth thier present operations with the aid and assistance 


of perQons w10 are iail tainod both by education nd ex 


perlenee and considered th be experts in their feld, and 


they would expect to continue with such assistance under the







JL	 Lr ' 
proposed operatiozts,,1 he being a person with a great rnari7 


years of Gxperience in iitin 	 operation of such nature, 


cmbrassing eli of its pc. 	 I4eJ-e',,/ O&c 


6	 (a)	 None 


(b). Zineorinj &	 eøioi1 coiasuitnta, )3fl0 a month 
iciudiri	 a., reports, etc. 


Supervision of	 pertions 400 a	 ionth 
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D	 4w4c;b- cc' 
(b) Mesas D4!tka, Lre,si tbrokeT*I wuit 30 000 00 føv 
tIier equUy, ppsbti, i wrz1di royalty t % al gross sales. 


:	 ' &	
(c) Deike ud ons e prytrg Koti1c nd	 $	 per 
moith wMle tey bwJ Qt1ou ot	 Thy a'e WtL4. 
trig to gtve	 4 echsive optIcn for stx week for 4OQOO 


40 T}UDE. 1 


G '	 (&) Severt uiace	 cea werre ezcavatej d'rt 1952 b ii 
netoø c a szU sca3e by fl	 Lti4 Compary oi enver. 'vbo

Te ov*r 4 $1O,OO.00 Worth O floryt from the mt trettc ad ao 400 
tbs. øf 1ataitte 'which wae sow. bLr tet*se was c*cetted Lor aon,*et 
f *yaLt	 bout (00 tone of n'itfle ru mater wçre ecavaed frorn tbt
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$	


/	 -
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. . -	 :-	 •	 ::	 •	
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(b) Th ore valuee a'e (ozad in a pegrnattte dtke contpo,ed of 
. :i	 Qtt&!tz and 1e1dpar, aid cot,j	 .	 .	 . . 
. , .. .	 , t.: , . .	 (1). Bery (3 yyIj	 Oxide) 


.	 .	 . .	 .. .	 (2)	 itca 
. . .	 ... .	 .	 (3) Tan.tatjte	 . 


..	 .	 . S :
	 • ..	 ( 4) Fetd.pr	 .	 .	 . 


:	 .. , . .. . . '	 : . (5)	 .9arne , In rnratl aegHgbte quattity. 
. . ..	 . .	 Cc) . eryt t found t th€ Co m of cry*als icnftercj in th. ore 
. fotrr3tt4:u ( *Izes *iary(ngjn tt fr n the d*rte of a lead pencil up to 
a Thtkrt	 of 7 rnches by 18 itc1e p1ngth. The cryttaIs a&1 hexagoa .	 . .:	 . . Lu )tp	 nd • green ti cob;'... (See.1.!t C47Bt in c?re sack strnpte #7. ) 


. .


	


	 . 
( ci) . Etgt sacks	 5amp*$ of	 frtTl tb open pit were 


shipped to Gta(ESICaUa} Coatrizcttrn Qupay by eicpres Septeb 4. 
.	 ..	 Io.	 *a!upt. C4t*in	 Mtca;	 • :	 . . . .	 , : No.	 "	 It,	 Sho4t 4'Jâ 


No 3	 '	 4??Y1\, ;e1dip&r, Mk& id 
No, 4	 "	 '	 ?*etalde ad FeLdpaj 


	


.,	 rQE .5	 '	 ,;	 ietd4an	 . .	 .	 ..	 .	 . ?;c.	 "	 '	 Sodaaja 
. '	 N.o.-• 7	 s'	 •	 1.r$\tn uartz; 


No, $	 "	 ornei rystaI 


these aipts ar ønt for ygtjr examj*tjon be(oe they are aazayed After 
. •:Y!' ''	 e-th4ftpieaae CU1LQUt;$*cI1 iroa. 2, 6 and 3. 	 ept	 o	 . ' 


the La!'g* or &ack the eeztei*ts o sacka\I4o. 1, 3, 4, S ati 7 (n'xed). Ttzese 
Iattr ampIev (comb4) should give a an	 sarnp%e of rine ru oze. It h req5ted that tbe tagii sack contutvg ore samples Nos. , 34, 5 &t I 
theE 1* sent to $ri1th.Zrrzy Company Wth nstructo that they aesay the 
are and give us a report iVtdcath)g the £olowtng 


(1) Percentage of each eien.ent aind hi t?e pit run raw ore. 
(2) Number of pounds ' 	 '	 l tott of raw ore, 


it of ores on which aaaiyis is require4	 ery1, Mica, Taritalite and Feldspar 


(o) Attenttoz is Invited to the cur\rertt narket prices før rinera1s 
pubiubed hi the. last edftjo of 1Xiie Minin R#coyd (encloe4 herewith). • Subject minerals are indicated in red. 


L OPR/Opi. +-_ -- _j__. 


Tbth property can be mined a$ .an open pit •r sur?*ce operation. The ore i 
exposed n the surface, und:there are tniflins of tons of ore. The eqt.ipment 
from Dv1s Dent could be used here. Hoppers, beU Conveyers, and a crusher 
\roui4 be needed aLo. The operation would be. pofitabl, without a mill; but a 
rrim would tnereaa.e th profit matortaity. (! et ground . Mia. sells for $ 140.00 per ton, 5,,y1 sells for $Z. 15 per pound. cldapar	 Potash Fetdpar 


/







,. 	 S 	 ••	 '.	 .	 -	 .	 .	 •:-•	 .. 


. .	 .'	 -	 . .	 .	 ...	 .	 ',	 .	 .	 -	 ,	 . 
I 


6, OrIONED TO OTflS 


The Nugget Construction and TL ber Company of Denver, have haI an optiozi 
. :


	


	 On te property. Their geo1ogs , T. . Johns tOzi;: .report.d favorabty on the	 •	 .. 
miae (cQpy of ts report enc1ose). The abwe eompany Is trytrtg to obtap 
A redtcti*n ti the amount of rOy4ty payments Their optloit has expired, 


th.y ae Mill negotiating on te deat 
.	


. . L :•SZJMMARY AND RECOMMZNiAT1ON. 	 .	 .	 '	 .: .	 - _*- -	 _--T----'--- . $J- 1	 4 *	 i-	 -t,--.	
0 	 - 	 . 


(a) The Smith.'Ltnery Coinpzty ihquld be requested to xpedite 
..	 . . :	 •their atiatysi$ ari repoIPtOn thevatues of theore per ton. . .. • 	 : 


(b) The fact that 1he quanttty of availibte ore 1 so large, and 
. . . . .. '.' ,	 that It can berked as a econorutcal *urface operatjon. ushg 


• some equirnent which. the\ empay now ha$ at Davl Darn, It is 
recommetcd '


(1) U the report from $mithmery lnthcatea as muCh 
a $8.00 per ton (ot Bry. Whca and 'etdspar cozbked), an 
optioi should be taken for period of six weeks (The values may 
rinasznichas$lZ OOto15,OOper ton) 


(2) That U CoDv4tzIent Mr ICverett eab*ry ciId make 
an InspeCtion, and U the project looks favorable to hini that a 
1,ease be negotiated on the rope2ty. (The posibillt1e8 for long, 
p*'ofItabte operation on this\projeèt look good). 


Rs ectMly 8bmitted, 


w - '-f	 -.-rtmr-L	 *L-.--.---------	 -1UI	 -1-


L. D. Crawford 


M 
EnClosures
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.	 rttt c	 t2E 


Mti	 irz1cr ck1	 tio 


' 7 ? 2,


NO1'	 ' 


TJfljj y MTh 
Dervr, Cj 


Aop1iotai for 11 
t
irt 11r	 DItro 
;nffo Cwt' 


3 :O2 & GF ri 


:tt o t	 Cth of iovbor	 r1n th qt1on o 


piopeirt or on t	 c1c.m w	 Yo1 fr	 , Jo1n	 t1 


. th	 of chich r	 t	 ao i	 C1ihi i/ 
o	 rnoe	 ptr onn of	 error. 


I	 eobg co of	 rtit5o by Lowren Sg 


ttot h i no oj h	 nd Tht&rcpt i theso o1it	 10 
G71I	 no Mr	 oo	 thterc wIth other prtie 


th. j'1n1	 roo p1tcier	 hm	 $	 Lode. 


I hopo that t1i1 ciie p • i	 itnctic regrdIxig cershi 


	


th If th' tr o g forthe	 ticr. w 111 b çid tc he1 th 
f7?


Yoi	 VI7 r191 - 


Robert	 D3Ii 


I 1 i -







,	 I 	


S
	


. 


i	 ,	 .	 :: 


	


•d:	
,
	 \J 


2


4 
'1	 ' 


c


K 


/'	 / 'tii C 
/	


/ 


Li'







.	 \	 . 


•.	
;/i 


c:	 iiv ,.	 fJ;	 /': 


> /'	 /	 J9.r	 MJJ 


':







4-	 -,	


S	 .	 € 


D P)TL - ____t	 *- _J-1J-	 - 


Pp I;!lccnturP	 de t- 10th	 1954 


bti;fl tL; 3. Lc	 L c .t	 rrecty, o1orido 1 Lor 


	


Lptior)r	 d . k,	 . nd	 . LJN,	 th of 
t:'eyo,	 icr	 ni1 t)t)rves,	 i: 


Th;t	 &*i(i I)'3sor	 )ptiotor for vt F cosid.. 


_t	
e:4t1o: of tte roy4it -t 	 rFinaZter vervod ir' t	 cov 


ant ri	 tft P kt 	 flft	 r the e id Leaes 
rLd 3pt,1ons tc. bo	 trd erfrd, us r&?ited, 


1o, uiJ i-nd 3 t, v1tt üy rb"+ rent	 aise 


c	 Lt't LkZ4	 tT	 34	 Ui	 optneç eni t	 ootirg 
t	 4r4_	 I .) r1!	 ii:-i2	 $tU#t€	 UXtEt	 d rt*s 


'	 or A J t i:	 , ,	 .	 Gcun t y ,	 ia ro	 r 
#-	 -4	 r	 -	 --	 ,.	 -,-	 '44 I	 .t el	 (t L 


	


I	 )1 recoujn	 rtd tue 
tj	 rJri	 tio	 tL	 • Of 


tçir	 trvioi	 i1u	 1t	 the OraI1ee (otrity 
t	 4rcrd&, 


4)th; No. :i	 ros'E' C4Q	 1t5,.3C	 ?/i2/4 4O4e	
:3rirrr	 itr1	 16,P3	 7/12/54 


L)'fe	 3	 &'o'	 ion	 ¼3b,1j;4 7/L2/4 4'4e	 .	 : i)1	 7/i'54 ju	 5	 .	 7/12/54 Lose	 . b	 ro'r'i	 '36J.33 7/1/ "o-41e \i. '-t	 oIn'	 i*i&)fl	 •36,-5	 j1/ ,	 :)'r1	 fl)r:	 772/$ i€	 3I ,	 c",,ylt	 tro:i	 36,134 7/3..Z/34 toe	 10	 Qvr3	 1/1;/54 Lct	 11	 ;r;r'	 "	 7//54. lç5	 Q. :	 jf:I.e1	 -.33	 ?'22/4 
u_t	 f	 _U; 


?3	 j	 -	 A •/. '1'er "Or ,. J	 1. 4	 y//Lj 
'	 CO.z4	 1')	 •5	 z r t	 '-.33	 d..43	 7//1 o.	 'u	 tt	 - 43	 1/5/51 to. 1.	 rr t	 - j 1 


	


2	 ,-- •r3ir..t IJd/5i 


	


L3	 .,.4.)3, F1cr Jo,	 aurr,.t	 4.-'3, .-23o i..i//5i. er	 oe '.i.
)o ;	 I'.	 7'i/4 


	


11.	 7/Y'/54
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)	 p v_.	 /%	 Tr	 I JLto tk	 Le	 ic 


frii	 he	 1rcf tO i	 iur	 te1v€ o'clock rioox	 cm 


te	 C1	 ::iy of:	 epteib€r, 1.	 O.,	 2)5)	 'i	 ln, t	 Frtr 


: _u ' 1uth	 re iitd nr	 rt€i	 . 


Is	 o n€r	 ried or te1. itd	 rh vicion c	 arty 


t hrPrtL	 Y3 a	 !ees 


re$cvd.	 Ari ) xt1'i of	 ac	 de;	 the	 1d 


L)&cr ,.3 di	 Lifl3	 i •	 •	 t	 •'L	 '1	 th 


. r 1or3cr jt, 


1.	 To	 n	 c u'	 &i x	 u	 o-
Lc)€	 De(ib	 r	 1t,	 i)51, i	 •'	 ,	 rk	 'e	 't	 iioi	 ir 
ftra'	 j I	 !1..L	 )	 C	 't.	 kC2 


ou.t	 tt	 c:tCt	 TLzt I	 r	 m 1,h	 r3r'	 L 


t,	 aid ;	 '	 c	 ii	 (3	 ! 


k1Li .	 tt	 t	 exft	 rc'	 rcre4, 
2.	 'I-	 ork	 id	 e nt ;tis,	 i&rcid	 tdi,iy Uitt	 JA.t13 ,	 prtur 1Ek	 fL	 )	 ii f t:Qr	 of '• i7ht	 (	 r c	 i	 at	 ei I WI	 uii I -	 e&cn	 thn:'1	 )$ rO	 i I ifr	 o..	 . Lot. 
34	 q)	 .Ll	 t L4J1)	 t	 E	 JJttJ c 7 th	 rrrQ?.r	 4)Dd*rL 1h	 'uod ctiui	 ,	 i	 II id tib r1	 icc'rr i 'ti r	 y dr:t1:ts,	 srdits v	 Iz irM1 G	 a	 4jU& I 
L.	 o	 '	 •c ic;r	 nd O;tA$, frm	 tLiu to eet	 ur'	 u io	 .1I jpr i1t Jiie or	 fl1flir fr t)c	 nirpe 
5	 £	 3iCit	 i¼ Li	 '4 ff )	 1LS ithei J1L'	 tOt	 t1i,	 JhiCL. 1• V	 )	 •icQvor$	 . ,	 ti Opt,Iç	 y prci uUsrt' in	 cy i nnr ,	 y	 v.i	 i '	 ti1i or tro	 Ai Lh	 r i	 r	 Caor !ii1Vi	 r :•i,	 lM	 t9	 tt	 _ L	 ri1d	 e	 c.	 iorUg th& S;t	 i,	 r21	 ai ri'd	 retm	 f 0chin the	 uair ftrii	 L'tr'	 corte, 


O kp &t &U #! otrcr	 orct	 oroy it c1r	 t rbbih, Un1ez	 Vttd b)	 ruruin	 y	 n	 cis4ty. 
7, Icv	 (y iour feet	 iJe &rt / r	 £mn	 &1 drt 't	 bet. 'ih thy foct feet	 'j t1	 c1tr,	 u to	 cftrii isry	 uOtUit oi. worL zqu1red
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tt be petföruted th y &r A4er eithr tte cr fdaraL 
1f$ on unptten5d	 d tc	 r?ciL 
_c_	 rQQ. of i')r r 'tr	 cwt s in 


by 1i4 t)	 Ot tJ- t1	 t	 or	 Ot)ør. 


'	 :Lu	 t") i. ih c	 d Op'itoc	 roy1ty, 
tIv, , • I om'*tt p	 C?VL -U 2 LIi) f	 t VI 
L1 0 t	 thd	 d o'Ld trc^i	 pre&s,,	 ryts 


1 )	 P J	 pro L'i i(	 r d	 '4e 
,)	 L	 U c iiYU £ci 
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2114 CURTIS STREET	 )	 TELEPHONE MAIn 1852 


CHEMISTS • ASSAYERS • ENGINEERS 
DENVER 2, COLORADO


Folio	 6191 


Robert F. Duke,	 Date April 29, 1954. 
320 IiajJtir' }ldt;., 
Chci en!1, Wyoiii;. 


We hereby Certify, thclt the samples assayed for you gave the following results: 


GOLD	 SILVER COPPER	 LEAD	 ZINC	 IRON	 INSOLUBLE	 VALUE DESCRIPTION	 OUNCES	 OUNCES PER CENT PER CENT PER CENT PER CENT 	 PER CENT	 PER TON 
PERTON	 PRTOW	 (WET)	 (WET) 


Sample No. 1: Enstaite, hypersthen', Horrblende, Quart and Biotite. nothing of value observed. 


2: Fdspar, orthocla.se :	 Beryllium oxide (BeO); none. 


3: Beryl, quartz	 Ber11iuni oxide (BeG): 9.78% 


Gold at	 per ounce Copper at 	 per unit 


Silver at	 per ounce Zinc at	 per unit Charge $_10. 00 


Lead at	 per unit _______________________


CHARLES 0. PARKER & CO. 
CHEMISTS, ASSAYERS and ENGINEERS
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SMITH-EMEIrY C0NIPANv 
CHEMICAL EN( IN EER'4 A NI) CHEMISTS



MET.tJ,I.LR(UCAI, ANI) TES'FING FNUINIER

920 SANTEE S'l' IEE'I' 



LoS ANc.ELES 15

CALIFORNIA


OUR NEW ADDRESS 
78 (. WAY INGTON BLVD. 


'Iç	 r'	 21, CALIFORNIA 


LABORATORY 


No. 389542
	


Date eptember ? 1954 


Sample li.o ck 


Received 9/7/54.	 Marked 


Submittedby Grafe-Callahan ConstructionCornpany, 
714. I:est Ulympic Boulevard, 
Los nge1es 15, California. 


Attn.:	 . i'iohier,b 
Copy: L.Lj.Crawford Colorado0 


ILI'ORT OF QUALITATIVE SPECTROGRA/'IJIC EX.4M!N14TIOiV 



Element	 pjroximate Quantity 


Silicon,aluminum ----------------Major Constituents 


odiurn, Potassium ---------------Intermediate Constituents 


Minor Constituents 


Beryllium 04.5% 
----------------Iron 05% 


Calcium ---------- 05% 
'Ianganese 005% 
Iiagnesium oo5% 
Titanium --------- o0oi% 


-------------Boron 0Q005% 
Gllum ---------- 0005% Vanadium --------- 0.005% 
Copper ----------- 0.005% 
Barium ----------- 0.005% 
Chromium --------- 000i% 
I'icie 1 ----------- 000i% 
Lithium ---------- None found 
ere Earths None found 


ft., s."	 '	 '•	 Columbiurn None found 


''!
Zirconium None found 


All	 reports are	 ii1mittd a' the (OfluI(lefltjal p1 operty t	 Ii' r'1	 ititIior iiatiOrt for pultif ition oi 0111	 f	 0I Is , con	 iusion	 or ex 


tIUCI	 11(1111	 tr	 r'!arlj:	 tf1('rrI	 is	 isei't	 j.I(.I(liIIg	 (_)Ilt'	 t% i'itt'ri	 aj)J)III\	 1l	 tS	 a	 mutual	 1 1u) t tt1 :	 In	 ClitritS.	 III'	 J)111h1(	 al	 uui'tIt'.. 


-	 --	 -	 .........i..._.......7:..... 	 .1:... : ....................... L: 	 .............







I (i	 T) 


Grnd •Junct,r, Co1orado 
ptbr 5. 19S 


kvL•.'rtt Sta bury 
PIt & G' rat flaia:r 
GrCal1hac Cost:utio co, 


W mt 4yrptc	 ulvard 
Lo Ag4*s .13, C.iiiort 


Dar Lv'rtt: 


Th J3eryl	 o vhic data was uhrrittd to you by Mr.	 . Dik,

f 320 i4jotic i5uitdig, Ch+yrH, Wyori, thru Mr. C. k. iorgt 


thaIcr, €9 South Utiio Ave., Los rge1es 17, Califr'.ia) wa ipct'd 
tt w&k, atd t€ f t..wthg rporton this prop€rty is unitted: 


1. Lcc TI1	 ;s)r:i jr Twp.	 r.; it.	 ' .;	 P. it:. 


,	 , 7 ? J,	 )Ut7iV	 t1I rrth C the' t)W. of	 L:.orado,

and t rachd from aidz by igh rril. o good gravcld roud pIus four 
rth's oc rt road (s	 nap	 c.o84d). Str.k i about 1IQ	 )ut.heEt 
oI	 iver, fl	 :t of th Cohticexth.l Divide. 


2.	 .VTI	 e.T	 I	 Is about 8,OO ft. The 'kisa '{ivcr i 
x- Uairlinflrorthenir. 


3.	 &	 OF THJ.	 ;)PE.RI dre Joan £(ost1, of 	 !.ida, CIorad.o, 
J. 0. I3.x i;rw.i ;ccgt. oI a1ic1. The c:	 ar uer optto 


tm R.	 .	 -a 1 Loret	 jpJ	 f (yi	 \; yong. 


(u) 'it	 o'ers,	 tt1c ',4	 think their cIva ar worth

about $25UOO.00, nci ar vi1it.-tg to tkc panit i royilty oi 


Udi	 scl 
10% riylty on	 Q"Z r ' v ' rue	 rJL hire



runaing b ow !O.'Q pr 


	


13	 IciyJty oa gross rtverue oii n.ie run or	 itth 
v:Iuc above $20.30	 tori. 


WPU) 
(b) ;easc. Detk, LorrzAets.t (brokers) wit 30, CiOO, 00 fur 
their qiity, payabt. in. orrridi .g royatty at	 of grs; 


(c) Dike nd	 ;rtrtz art ps/irg KostIc .'c1 .1ge $C.0 
r.iortth w.ite t4ey hive n	 tio on the properte. Ty are wi1L 
: to givc. us	 c),t.siv optiofl (or six weeks for 


4. TH,'.


(a)	 vert1 urc trA hes wer	 xcvted during	 y ti:d 
n	 smal.l scale by the estern Lad Corpaciy cf Drver, who

recovered 5 10,000.00 w3th f 13 ru from the min trc; nd also 4'iO 
ib., of Tntt1jt whic; was sold. Thoir lca; 	 cecett	 iOr	 rpaycif' 
of rcya1ty. .bo:t	 tens of nin. run .acrii were -ccavatd Crrr. ti 

t'ch.







n


() Th or vlur ar fourid 
uatz arid F- 1 zb par, atid coritanig: 


(1)	 ryl(LertIiu 
(2.) 4ica 
(3) TziutaUt 
(A) Fekispar 
(5)	 me Cart,


z peg'itite dth' coci.posd c1 


Cixd) 


I ZIII rig1iibl quantUy. 


(c) ery is found In t	 io'rb of crjtah• cttrd in th or 
.rriatio in ze v.ryicg in	 fron the di!etr .f a lead pirici1 up to 
thick	 of 7 irches by I Ir ch	 i 1ngth. Th cry:a1 h1 


in shape and gre	 h color. (See 3'L crystaL in re sack sarr.Lple L) 


(d) I iht sacks coaintng srnpIes of	 I r'm th opm pit were 
.iipped to Gia1e-Cl1hari Constr.icttni Contpuy by express Sptrnh 4th. 


No. 1 san$ contains Qua
No. 2 
No. 3 
No. 4 Tant 


5 Id 
No. ( Soda 


. 1er 
1 Gari


tz artd Mi; 


1.,	 tdpar, Mica	 Tnta1i.'; 
Iite ad eLthpar; 


spar; 
I in cartz; 
et Crystal. 


Th 9atptes tre &nt for your era 
you hv seen them, please cuLl out 
te iare or 3aCk the conients øf sa 
latter snrrple . I! (combind} should g-iv 
It I requested that the large sack co 
the be ient to Sr.ithmry Gomp 
ore arid give u	 report indi.cdtirlg t


nlnatioii h(ore th.y nrc aaayd. After 
backs Ilo. 2,	 and S. T.eu epty into 
:kNo. 1, 3,4, Sad7(mic'd). These 
e us n	 sample	 rtiue run ore. 
nt.aiaing are sarnpls No. 	 z 7 


with instructions that they 	 the

fltowtri: 


(1) Perccnta	 of each eler 'enit fo'ind in th pit run raw ore; 
(2) Number of pouids	 1 tor of raw ore; 


List :f	 on which anaIysi i; reulred: £eryl, Mica, Tantilite and cldspar. 


(')Attentior i tnvied to te currert narket prices 10r r..ineaL8 
puld ' they last ed1tto oI 'TheJ'/inlrg Rcotd (riclo . d herL'witi). 
: :...ct tYinerali4 are indictd In rd. 


5. .)RAT(.N. 


This property c.iu be mincd as an o eti pit or urmace oper.tin. Th oi'e is 
epoed n the surface, aru there re n-lUlorts of tons of ore. Thc- equip.:ent 
from Davis Da, could b used	 r . iippr, be c vyrs, ?nd S 


wuid be needed aIs. Th operati n would b p.-ofithle without a n ill; ut 
mill would iiicrse the profit rnaU


	
(et ground ic	 ella u' 140.20 


per ton. Bryl	 f	 $2.15 por pomd. Ycidp3r - PotLs :tldpar - 
18.0 per tori.)


2-







I


6. O?TIONEDTO OTHR 


The Nugget Construction and Timber ompany of Denver, have had art option 
on the property.	 Their geologist, T. . Johnston, reported favorably on the 
mine (copy of his report enclosed). 	 T e above company is trying to obtain 
a reduction in the amount of royalty p yrnents. 	 Their option has expired, 
but they are still negotiatia	 on the de 1. 


7. SUMMARY AND RECOMMENDAT ON. 


(a) The SmithEmery Cornp ny should be requested to expedite 
their analysis and report on he values of the ore per ton. 


(b)	 The fact that the quantit of availabLe ore is so large, and 
that it can be worked as an e onornical surface operation, using 
some equipment which the c rnpany now has at Davis Dam, it Is 
recomr:. :	 .d	 t: 


(1)	 If the report f om Smlth-'Erriery indicates as much 
as $8.80 per tor8 (on Beryl, Mica and l'eldspar combined), an 
option should be taken for a eriod of six weeks. (The values may 
run as much as $12.00 to $ 5.00 per ton) 


(2)	 That if conveient Mr. Everett Seabury could make 
an inspection; and If the pro ect looks favorable to him, that a 
lease be negotiated on the p operty.	 (The possibilities for a long, 
profitable operation on this roject look good).


U 


Respectfully submitted, 


L. D. C raw ía rd 


M 
Enclosures 
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OFFJCIAL BUSINESS 


224 NEI CtJc3TOMHot. 
tNVt.R 2 COOADG


Defense Minerals Exploration Administration 
U.S. Dept. of the Interior 
Interior Bldg. 
Washington 25, D.C.
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/	 Government 's copy 


(Revised June 1954)	 Docket No. DMEA----33 _ 


Commodity Be i-



	


1	 Tantalum 
Contract No. Idm–E------aL8--------


UNITED STATES OF/AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS. EXPLORATIN ADM IN ISTRAT ION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 - 


It is agreed this -----------------2-'7-th;----------------day of. , 1954, between the 
United States of America, acting through the Department [of the Iñtérib'r, Defense Minerals Exploration 
Administration, hereinafter called the "Government," anc 2 


	


Jorenz --ard	 D/Partners----------------------------------------------------


, 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A) , /the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assignthis concract or an; right thereunder without the written 
consent of the Government. 	 I 


ARTICLE 2. Operator's property, rights.—(a) TI.e land which is the subject of this cntradt there-
inafter called "the land'.'.) is in the State of c9&4p------------, County of 
and is described in Annex J8	


/ 


(b) The Operator represents and undertakes that!: 	 rights and optionee 
(1) The Operator is the 4]	 ----i4..mir./of 5	 -- i1e 


in the land, in possession and entitled to possesslion for all of the purposes of this contract, under 
and by virtue of 6	 SQPiiQfl---- Q ..$Ctrecorded in Book -----------------, page -- - --	 I, 
official records of said County; and 	 / 


(2) The Operator's right, title, or interest /(whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbraices: 	 pe 


whose mailing address is 22Cey1ieni. 
--------------------------------- Che 	 .WyQw.irA 


hereinafter called the "Operator," as follows: 


(c) The Subordination Agreement of the hold 
and (if the Operator does not hold the legal title) 
of the land (lessor, seller, optionor, etc.), are atta 


onent tQLienQLhe --


of any claim, lien, or encumbrance listed above, 
e Consent to Lien of any holder of the legal title 
d, as follows: 


If sufficient space is not provided in any blank, use 
2 Insert name, and if an organization, its nature (corp 


partners, etc.). 
State on a separate sheet marked "Annex I" the le, 


excluding any areas from vhich the production is not to 1 
Insert "owner," "lessee," "contract purchaser," "loca 
Insert "the entire interest," "the mineral rights," "a] 


'Insert "deed," "lease," "contract," "location notice," ' 
If not recorded, so Indicate by inserting


extra sheet of paper and refer to it in the blank. 
'tion and place of incorporation, partnership with names of 


description or enough to identify the property, particularly 
subject to the Government's percentage royalty, 


r," etc.	 . 
undivided one-third," etc. 
ate," etc. . ,	 ..


. ............







/


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for .the purposes of this contract, and shall devote the land and all existing 
improvements,- -facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of. the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes. 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 -	 - 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of .be.rj1ccLumbiumtantaiuiu... ----------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before QctQbx11955--- ----- ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.— . (ã) - Ope3ator's rsponiibility—The wOrk hall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 .	 .. . S - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se	 i,iExhibit "A" in connection with the estimated total cost of the project in the sum 
of $2L -------------------------- The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excessLof$JZQ..1.QQ----------------------- Provided, That until the 
Operator has rendered to the Government his final report, aiid any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it ees fit not inexcess of 10 percent of the estimated 
total cost of the *ork. -The Government rill- make its cohtributióh-on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Govermnent is finally'audited- and: settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either:by itself Or :by a ëertified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the varioi.s types of work performed during the reporting 

period ad the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


16-10618-1







performed during the reporting period includir 
hole logs and locations, and assay reports on s 
ground. (Forms for reporting under (1) and 


(c) Final report.—Upon completion of th 
contribute to costs, the Operator shall furnisi 
addition to the final progress report and vouche 
neering evaluation of the results of the work i 
reserves resulting from such work, complete 
sketches, and a summary of the work performec 


(d) Report of sales.—The Operator shall 
documentary evidence covering all production tc 
as copies of smelter or concentrator settlement 
other disposition of production. 


(e) Compliance with requirements.—If ii 
reports, records, or accounts are insufficient or 
Government may procure the making or compi 
the work to which the Operator shall contribut 
of any vouchers relating to insufficient or incom


g adeauate engineering-geological maps or sketches, drill 
mp1es taken concurrently with advance in mineralized 
2) above will be provided by the Government.) 


work or termination of the Government's obligation to 
the Government with five copies of a final report (in 
). This final report shall include a geological and engi-
erformed under the contract with an estimate of the ore 
ssay data, adequate geological and engineering maps or 
and the unit costs thereof. 
provide the Government with suitable accounting and 
which the Government's percentage royalty relates, such 
sheets, and certified accounts of production and sale or. 


the opinion of the Government any of the Operator's 
incomplete, or if the Operator fails to make them, . the 
tion of such with suitable attachments as an expense of 


The GOvernment may withhold approval and payment 
)lete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—
discovery or development from which productith 
ment, at any time not later than six months afliE 
6) has been rendered, may so certify in writing I 
or indicate the nature of the discovery or develo 


(b) Royalty on production.—The Operator, 
if the Operator is not the producer, shall pay 1 
produced from the land, as follows: (1) regarj( 
from the date of the contract until the lapse of] 
certification, or until the total net amount contriij 
whichever occurs first; or (2) if the Goverrim 
within a period of ten years from the date of th 
the Government without interest is fully repaid, 


(c) Basis for computation.—The Governm 
(including any bonuses, premiums, allowances, 
sold (ore, concentrates, metal, or equivalent), at 
charges of the buyer arising in the regular cou 
settlement sheets, on account of the cost of treat 
assaying to determine the value of the producti 
the Operator), shall be allowed as deductions i 
herein. Any costs of treatment processes, samp 
by the Operator or by anyone other than the bu 
as that term is here used. The term "treatment 
milling, concentrating, smelting, refining, or equi 
it is extracted from the ground, to put it into a 
manufacturing. 


(d) Unsold p'rocluction.—If any production 
of six months from the date the ore was extract 
the Operator in integrated manufacturing or fa 
the Government, at its option, as long as it so x 
its royalty on the value of such production in thE 
when the Government elects to require comput 
Operator in integrated manufacturing or fabrics 
tion, the Government's royalty on such productic 
which and at the time when it is so used. "Value 
from mining operations for percentage depletio] 
market value, whichever is greater. 


(e) Perceretages of royalty.—The percentag 
One and one-half (1 1/2 ) percent of amoi 


dollars ($8.00) per ton of production in the 
percent for each additional full fifty cents ($0 
per ton., but not in excess of five (5) percent


a) Certification.—If the Government considers that a 
i may be made has resulted from the work, the Govern-
r a sufficient final report and final account (see Article 
) the Operator. Such certification shall describe broadly 
)ment. 
as principal if the Operator is the producer, or as surety 
;o the Government a royalty on all minerals mined or 
hess of any certification of discovery or development, 
the time within which the Government may make such 
uted by the Government without interest is fully repaid, 
nt makes a certification of discovery or development, 
contract, or until the total net amount contributed by 


vhichever occurs first. 
nt's royalty shall be a percentage of the gross proceeds 
r other benefits) from the production sold, in the form 
the point of delivery (the f. o. b. point); except, that 


se of business, and shown as deductions on the buyer's 
;ment processes performed by the buyer, sampling and 
n sold, and freight paid by the buyer to a carrier (not 
arriving at the "gross proceeds" as that term is used 


ing or assaying, or transportation, performed or paid 
er, are not deductible in arriving at the "gross proceeds" 
rocesses," as here used, means those processes (such as 
ralent) applied tothe crude ore or other production after 
ommercial1y marketable form; excluding fabricating or 


(ore, concentrates, metal, or equivalent), after the lapse 
ed from the ground, remains neither sold nor used by 
bricating operations (for instance, if it is stockpiled), 
emains, may require the computation and payment of 
form (ore, concentrates, metal, or equivalent) it is in 
tion and payment. If any production is used by the 
ting operations before the Government makes its elec-
n shall be computed on the value thereof in the form in 


as here used means what is or would be gross income 
i purposes in Federal income tax determination, or the 


s of the Government's royalty shall be as follows: 
.nts ("gross proceeds" or "value") not in. excess of eight 
form in which sold, held, or used, plus one-half (1/2) 
50) by which such amounts exceed eight dollars ($8.00) 
of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposftion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Ecploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and ye r first above written. 


PAUL B. LORENZ and R. F. DEIK 
Ffis 


By--------------------------------------------------------(?axthnr.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


By-----------------------------------------------------------(lar 


I, ----------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corioration by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNNENT PRINTING OFFICE	 16-70618-1







Name 


Bonus Extension lode No. 1 
Bonus Extension lode No. 2 
Bonus Extension lode No. 3 
Bonus Extension lode No. 4 
Bonus Extension lode No. 5 
Bonus Extension lode No. 6 
Bonus Extension lode No. 7 
Bonus Extension lode No. 8 
Bonus Extension lode, No. 9 
Bonus Extension lode No. 1 
Bonus Extension lode No. 1 
Bonus Extension lode No. 1


Long's Gulch placer No. 2 
Long's Gulch placer No. 3 
Long's Gulch placer No. 5 
Long's Gulch placer No. 6 
Long's Gulch placer No. 11 
Long's Gulch placer No. 12 
Long's Gulch placer No. 13 
Long's Gulch placer No. 14 
Long's Gulch placer No. 21 
Long's Gulch placer No. 22 
IGulch placer No. 23 


ExPL0RATIO:

PAUL B. LOR



DOCKET 


The land refe 
form is known as the Bo: 
of Claims in Chaffee Co 
John Kosteic with optio 
R. F. Deike until Septe 
as there is production. 
both as lode and placer 
County Courthouse as fo


PROJECT CONTRACT 
Z and R. F. DEIKE 
0. DMEA-3583 


ANNEX I 


red to in Artiôle 2 of the Contract 
us Extension and ]iongGulch Groups 
nty, Colorado,and was leased by 
to purchase to Paul B. Lorenz and 


her 10, 1959, and so long thereafter 
The unpatented locations are held 
claims and recorded in the Chaffee 
lows: 


Date 
Book Page Recorded Mining District 


165 302 712514 Brown's Canon 
165 303 7_12_514. Brown's Canon 
165 3014. 7_l2SLI. Brown's Canon 
236 532 712514 Brown's Canon 
236 532 7-12-5)4 Brown's Canon 
236 533 7-12-54 Brown's Canon 
236 533 7-12-54 Brown's Canon 
236 534	 ' 7-12-54 Brown's Canon 
236 5314 7-12-54 Brown's Canon 
236 535 7-12-54 Brown's Canon 
236 535 7-12-5)4 Brown's Canon 
236 536 7-12-54 Brown's Canon 


233 219 7-5-51 Turret 
233 220 7-5-51 Turret 
233 . 223 7-5-51 Turret 
233 223 7-5-51 Turret 
233 233 . 11-2-51 Turret 
233 234 11-2-51 Turret 
233 235 11-2-51 Turret 
233 236 11-2 -51 Turret 
276 9 7-12-54 Brown's Canon 
276 10 7-12-54 Brown's Canon 
276 11 7-12-54 Brown's Canon


The land is s1own on the attached. map, Figure 2. 







ExPL0RATIO:

PAUL B.LOR



DOCKET


PROJECT CONTRACT 
Z and R. F. DEIKE 
0. DMEA-3583 


1T. "A" 


Descripton of the Work 


Exploration fo 
lumbium-tantalulfl shall b 
P•-2, P-3, and P-14 indica 
- Property Map and Propo 
and R. F. Deike Lease, C 
(Beryl -Columbite -Tantali 
part hereof. The work I 
Operator shall perform S 
of Stage II as is approv 
Government.


concentrations of beryl and co-
accomplished at the points P-1, 
ed on the map entitled "Figure 2 
ed Exploration, Paul B. Lorenz 
affee County, Cob. DMEA 3583 
e)," attached hereto and made a 
divided into two stages. The 


age I and shall perform so much 
d in.writing in advance by the 


el 


By bulldozer ( 
to bedrock at points P-i 
shall be made along the 
outcrop to determine the 
extent0 The trenches sb 
cleaned where necessary. 
from wall to wall on eac 
attitude.


D-9) and blade, expose pegmatites 
P-2, P-3, and P-14. The trenches 


trike in both directions from the 
zonal characteristics and lateral 
11 be hand.cleaned and/or air 
Crosscutting trenches may be cut 
pegmatite to determine the 


e II 


Sink a series f test pits or shafts, not less 
than 7 fee by 14 feet, n t more than 20 feet deep, on the 
most promising pegmatite in the beryl-mica zone. Not 
more than an aggregate 0 120 feet of shaft and test pit 
shall be sunk.


Fixed Unit Costs 
(The unit costs include all costs whatso-
ever necessary to perform.the work) 


Stage I 


Bulldozer trenches 120 hrs. 
@ $8.00/hr.	 $ 96000







Stage II 


120 feet of shafts	 $35.00/ft.	 $1,2O0.O0 


Estimated Total Cost of Project 	 $5,160.00 


Government Partiipation @ 75%	 $3,870.00







L E G E N . D 
LONG'S GULCH PLACER CLANS. 


BONUS EXTENSION LODE CLAIMS. 
150N R5E 
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FIGURE 2 - PROPERTY MAP AND PROPOSED EXPLORATION, PAUL B. LORENZ AND R.F. DEIKE LEASE, 
CHAFFEE COUNTY, COLO. DA 3583 (BERYL-CO1LUMWTE-TANTALITE)
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Revised March 24, 1955 RECEe	 EXPLORATION PROJECT CONTRACT 


1955 Operator LORENZ AND DEIKE 
Docket No. DMEA- 38 


Contract No. 1dm-S_________________ 


Contract Date	 _________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring	 to	 that	 certain	 land	 1n the County of	 Ghafee	 ,	 State of 


lov i1ô	 , described as follows:1/ 


UnpMntAd 1øation heldbt 1ez' claims, situated in Sections 


7 and 8, T.	 O N., R.	 E., recorded the official records of_said county as 


further described in Aflnex I which is attached hereto and made a part hereof. 


which is the subject of a proposed explorati n project contract, hereinafter called the "contract," 
with the United States of America, 	 hereinaper called the "Government;" in consideration of the 


contract and as an inducement to the Governnent to enter into it, the undersigned hereby--


1.	 Undertakes and agrees that pr perty in which the Government may acqiire an interest 
or equity under the contract may be dismant]ed, severed from the land, and removed, as may be pro-
vided in the contract; 	 and the Government' interest and equity in such property shall be prior 


and superior to any adverse right or claim f the undersigned; 


2.	 Grants to the Government a ien upon all of the undersigned's	 right,	 title,	 and 
interest in the land and upon any productin of minerals therefrom to secure the payment to the 


Government of a percentage royalty on prodiction as may be provided for by the contract;/ and 


represents and undertakes that there are no claims,	 liens, or encumbrances upon the undersigned's 
right,	 title,	 or interest in the land prio to that hereby granted to the Government other than 
the fol1owing:/ 


- None . 


3.	 Undertakes and agrees neithe to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequen transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or inter st in the land; and 


1/ Either (a)	 insert the legal description of the land,	 or (b)	 strike out the words "as follows" 
and insert "in a lease [or contract, dee , or other document] dated _______________________-, 
and recorded in book ______ page ____ official records ofsaid county." 	 If (b)	 is 
used, the book and page of recordation caiinot be dispensed with.	 If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ WrttQ "n9n9"	 that is tho	 PQ	 iQ leavQ	 ,ines blank.







•	 . 


'interioz'—Dup1ioating Section. WashingtonW c. . 77662


4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this c2'7 day of	 , l95. 


/ç"	 [seail 


[Seal] 


[Seal] 


I, _______________________________________________ certify that I am the ___________ 
(Secretary, etc.) of the corporation named herein; that _______________-


____________________ who signed this agreement was then _________________—_____________ (President 
or Vice—President,. etc.) . of said corporation; that said agreement was duly: signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 ..	 - .	 ) 


-	 [Corporate Seal] 







S S
RECEIVED 


JUIH61955 
I


flATE OF 
CLAIM NAME BOOK PAGE RECORDING 


Bonas Extension 


Lode No, 1 165 302 7/12/514 
•	 Lode No. 2 165 303 7/12/514 


Lode No. 3 165 3014 7/12/514 
Lode No. 14 236 532 7/12/514 
Lode No. 5 236 532 7/12/514 
Lode No. 6 236 533 7712/514 
Lode No. 7 236 533 7/12/514 
Lode No. 8 236 5314 7/12/514 
Lode No. 9 236 5314 7/12/514 
Lode No. 10 236 535 7/12/514. 
Lode No. 11 236 535 7/12/514 
Lode No. 12 236 536 7/12/514 


Long's Gulch 


Placer No. 2 233 219 7/5/51 
Placer No. 3 233 220 7/5/51 
Placer No. 5 233 223 7/5/51 
Placer No. 6 233 223 7/5/51 
Placer No. 11 233 233 11/2/Si 
Placer No. 12 233 2314 11/2//Si 
Placer No. 13 233 235 11/2/!.:1 
Placer No. 114 233 236 11/2/51 
Placer No. 21 276 9 7/12/514 
Placer No, 22 276 10 7/12/Sb 
Placer No. 23 276 II 7/12/514







MF-200A

(Revised June 1954) Docket No. DMEA 


Contract No. Idm—E 


of ------------June------------------------------, 195..5, between the 
tment of the Interior, Defense Minerals Exploration 
"and2*trs


, 


A	 --


Division copy 


• UNITED STATES OF AMERICA 
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EX LORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(S ort Form) 


It is agreed this ---------------2.7th----------------






United States of America, acting through the I 

Administration, hereinafter called the "Govern



IL L 


whose mailing address is 2.JN7A 
hereinafter called the "Operator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF—?OOA), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign 
consent of the Government. - 


ARTICLE 2. Operator's property rights, 
inafter called "the land") is in the State of .J. 
and is described in Annex J3 


(b) The Operator represents and underta 
(1) The Operator is the 


in the land, in possession and entitled to 
and by virtue of 
official records of said County; and 


(2) The Operator's right, title, or ir 
only to the following claims, liens, or enci


is contract or any right thereunder without the written 


a) The land which is the subject o hi contract (here-
, County of ---------------------


that	 •4 


tj J4SIVof t* **tU *t*X*t 
ssession for all of the purposes of this cont act, under -, 


ttecorded in Book-----------------, page---, 


(whether as owner, lessee, or otherwise) is subject 
nces-----


(c) The Subordination. Agreement of.the h 
and (if the Operator does not hold the legal tit1 
of the land (lessor, seller, optionor, etc.), are aft. 


If sufficient space is not provided in any blank, use an 
2 Insert name,. and if an organization, its nature (corpbr 


partners, etc.).	 .	 .	 - -
extra sheet of paper and refer to it in the blank. 
tion and place of incorporation, partnership with names of 


ider of any claim, lien, or encumbrance listed above, 
) the Consent to Lien of any holder of the legal title 
ached, as follows: ............................................................. 


- state on a separate sheet marked "Annex I" the idgal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc.. 
Insert "the entire interest," :"the mineral rights," "ab undivided one-third, !' etc,	 •	 . 


O Insert "deed" "lease," "contract," "location notice" "patçn," etc,	 .	 .	 -. 'If not recorded, so zndcate by 1nertu2g "un,'







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).. 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of I*tyl.	 The work to be performed

is described in Exhibit "A." The Operator onor before ---------------------------------------------------shall commence 
the work, and on or	 -------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Government may inApect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby a greed' upon, and 
is set fo,U iExhibit "A" in connection with the estimated total cost of ,the project in the sum 
of $ lil1?W	 The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 3Ø72 Provided, That until the 


'Opërãtor has rendered to the Government his' final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost. of the work. The Government will make its. contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
'excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
'tribution by the Government. The Government may make payments directly to independent contractors 
and-supp1iers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
ablé recOrds and accoUnts of the units of work performed and of any production in which the Govern-
ment may 'have an interest; an.d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has 'terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to' examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and ,records and accounts , relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall , provide the Government with five copies 
/ of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 


showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the variois types of work performed during the reporting 
peod and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including 
hole logs and locations, and assay reports on sar 
ground. (Forms for reporting under (1) and (2 


(c) Final report.—Upon completion of the 
contribute to costs, the Operator shall furnish 
addition to the final progress report and voucher 
neering evaluation of the results of the work pe 
reserves resulting from such work, complete as 
sketches, and a summary of the work performed 


.(d) Report of sales.—The Operator shall 
documentary evidence covering all production to i 
as copies of smelter or concentrator settlement s. 
other disposition of production. 


(e) Compliance with requirements.—If in.. 
reports, records, or accounts are insufficient or i: 
Government may procure the making or complet 
the work to which the Operator shall contribute. 
of any vouchers relating to insufficient or incomp] 


ARTICLE 7. Repayment by Operator.—( 
discovery or development from which productior 
ment, at any time not later than six months afte 
6) has been rendered, may.so certify in writing tc 
or indicate the nature of the discovery or develop 


(b) Royalty on production.—The Operator, 
if the Operator is not the producer, shall pay t 
produced from the land, as follows: (1) regard 
from the date of the contract until the lapse of 
certification, or until the total net amount contrib 


rhichever occurs first; or (2) if the Governme: 
within a period of ten years from the date of the 
the Government without interest is fully repaid, 


(c) Basis for computation.—The Governme 
(including any bonuses, premiums, allowances, o 
sold (ore, concentrates, metal, or equivalent), at 
charges of the buyer arising in the regular cour 
settlement sheets, on account of the cost of treat 
assaying to determine the value of the productio: 
the Operator), shall be allowed as deductions in 
herein. Any costs of treatment processes, sampl 
by the Operator or by anyone other than the buy 
as that term is here used. The term "treatment p: 
milling, concentrating, smelting, refining, or equiv 
it is extracted from the ground, to put it into a c 
manufacturing. 


(d) Unsoki production.—If any production 
of six months from the date the ore was extracti 
the Operator in integrated manufacturing or fal 
the Government, at its option, as long as it so r 
its royalty on the value of such production in the 
when the Government elects to require computa 
Operator in integrated manufacturing or fabrica 
tion, the Government's royalty on such productio 
which and at the time when it is so used. "Value 
from mining operations for percentage depletior 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentag 
One and one-half ( 1 1/2) percent of amor 


dollars ($8.00) per ton of production in the 
percent for each additional full fifty cents ($0. 
per ton, but not in excess of five (5) percent


adequate engineering-geological maps or sketches, drill 
aples taken concurrently with advance in mineralized 
) above will be provided by the Government.) 
work or termination of the Government's obligation to 
lhe Government with five copies of a final report (in 


This final report shall include a geological and engi-
rformed under the contract with an estimate of the ore 
;ay data, adequate geological and engineering maps or 
nd the unit costs thereof. 
)rovide the Government with suitable accounting and 
vhich the Government's percentage royalty relates, such 
eets, and certified accounts of production and sale or 


the opinion of the Government any . o the 'Opeato's 
icomplete, or if the Operator fails to make them, the 
Eon of such with suitable 'attachments as an expense of 


The'Government may withhold approval and payment 
etc reports, records or accounts. 
t) Certification.—If the Government considers that a 
may be made has resulted from the work, the Govern 


r a 'sufficient final report and final account (see Article 
the Operator. Such certification shall describe broadly 


ment. 
as principal if the Operator is the producer, or as surety 
D the Government a royalty on all minerals mined or 
less of any certification of discovery or development, 
;he time within which the Government may make such 
Lited by the Govermnent without interest is fully repaid, 
it makes a certification of discovery or development, 
contract, or until the total net amount contributed by 


Thichever occurs first. 
nt's royalty shall be a percentage of the gross proceeds 
r other benefits) from the production sold, in the form 
the point of delivery (the f. o. b. point) ;except, that 
e of business, and shown as deductions on the buyer's 


rnent processes performed by the buyer, sampling and 
i sold, and freight paid by the buyer to a carrier (not 
arriving at the "gross proceeds" as that term is used 
ng or assaying, or transportation, performed or paid 
r, are not deductible in arriving at the "gross proceeds" 
ocesses," as here used, means those processes (such as 
lent) applied to the crude ore or other production after 
mmercially'marketable form; excluding fabricating or 


ore, concentrates, metal, or equivalent), after the lapse 
d from the ground, remains neither sold nor used by 
ricating operations (for instance, if it is stockpiled), 
mains, may require the computation and payment of 
form (ore, concentrates, metal, or equivalent) it is in 
ion and payment. If any production is used by the 
ing operations before the Government makes its dcc-
shall be computed on the value thereof in the form in 
as here used means what is or would be gross income 
purposes in Federal income tax determination, or the 


s of the Government's royalty shall be as follows: 
rts ("gross proceeds" or "value") not in excess of eight 
rorm in which sold, 'held, or used, plus one-half (½) 
50) by which such anoint exceed eight dollars ($8.00) 
)f such amounts. 	 16-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lie,n for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals, therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice, to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purehaseróf 'the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government' and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
esjmated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obiigations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-' 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and
	


first above written. 


.	 ..	
THE UNITED STATES OF AMERICA 


----------1
1r---(Operator)	 -	 - 


By


*rmis 1oto* 


By	 - 


-----------------------------------------------


1-----------------------------------------------------------------------------------------, certify that I am he 
-----------------------------------------------------------ecretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------- I------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corpoation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE L SEAL 
RINTING OFFICE	 16-70618-1
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MF-203 —EQ.nt!	 niv	 - 
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


' 
Operator 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


COl SENT TO LIEN 


• ECEXVED 
To the United'States of America:


j,J6 1955 
Referring	 to	 that	 certain land n	 the	 County	 of	 '	 ,	 State	 of 


)_••	 'fr __________________________	 described as follows:1/ 


3 •4 


i	 c,	 ., t' 


which is the subject of a proposed explorati 1n project contract, hereinafter called, the "contract," 
with the United States of America, 	 hereinater called the "Government;" in consideration of the 


contract and as an inducement 'to the Governmnt to enter into it, the undersigned hereby--


1.	 Undertakes and agrees that proerty in which the GOvernment may acquire an interest 


or equity under the contract may be dismantlfd. severed from the land, and removed, as may be pro-
vided in the contract; 	 and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim o the undersigned; 


2.	 Grants to the Government a F.en upon all of the undersigned's	 right,	 title,	 and 


interest in the land and upon any productio L of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 
right,	 title,	 or interest in the land prior to that hereby granted to' the Government other than 


the fo11owing;/ 


3.	 Undertakes and agrees neither to commit any act nor assert any claim in' conflict 


with the provisions of this Consent to Lien; 3nd to give advance notice of the Government's right 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interesit in the land; and 


1/ Either (a)	 insert the legal description o the land,	 or (b)	 strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book 	 ,- page _______ ______	 official records of said county." 	 If (b) is 
used, the book and page of recordation cannt be dispensed with.	 If the space provided is insuf-
ficient, use an Annex, and refer to the Anhex in the space. 


2/ Mining or production from the land is not iequired, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none"	 4' that is the cas.	 Po nçt :eave lines blan1.


I. 
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Docket copy 


4.


(Revii?1954)	 Docket No. DMEA 


Commodity 


Contract No. Idm-E 


UNITED STATES OF AMERICA

DEPARTMENTIOF THE INTERIOR 


DEFENSE MINERALS EXLORATION ADM IN ISTRAT ION



EXPLORATION ROJECT CONTRACT1 
(Siort Form) 


It is agreed this -------------------21th................dy of ---------------U11-9---------------------------, 195.. 	 between the 
United States of America, acting through the Deartment of the Interior, Defense Minerals Exploration 


whosem	 ]::II::IIII:IIiiiiII-


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into inder the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-20A), the attached Exhibit "A," Annex I, and -----------


The Operator shall not transfer or assign 
consent of the Government. 


ARTICLE 2. Operator's property rights.— ( 
inafter called "the land") is in the State of JO1
and is described in Annex J8 


(b) The Operator represents and undertakes 
(1) The Operator is the 1*I41P--ot. 


in the land, in possession and entitled to po 
and by virtue of 
official records of said• County; and 


(2) The Operator's right, title, or inter 
only to the following claims, liens, or encumi


contract or any right thereunder without the written 


) The land which is the subject of this contract (here-
,Countyof	 ."	 -----------------


at:	 It 4: 
MIhf t	 i.I'* 2neiit 


ssion for all of the purposes of this contract, under 
K.trecorded in Book-----------------, page 


t (whether as owner, lessee, or otherwise) is subject 
nces---- -


(c) The Subordination Agreement of the hol 
and (if the Operator .does not hold the legal title) 
of the land (lessor, seller; optionor, etc.), are attn


er of any claim, lien, or encumbrance listed above, 
the Consent to Lien of any holder of the legal title 
hed, as follows 


- 1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 0 - 


'State on a separate sheet marked "Annex I" the lega description or enough to. identify the property, particilarly 	 ; 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


'Insert "owner," "lessee," "contract purchaser," "locato ," etc. 	 -	 .	 . -. 
Insert "the entire interest," "the mineral rights," "an ndivided one-third," etc. 


°. Insert "deed," "lease," "contract," "location notice," "p teit," etc.	 -	 .	 0 


not. recorded,'sothdicathby: inserting "ui."	 - ...	 .	 .	 .. .- :..	 :............ .:.







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shallneither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).. 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of blU71. c*1tj1*a*.t*nteit*4	 -	 The work to be performed 
is described in Exhibit "A." The Operator onor before ---------------, .. ----------------------------------shall commence 
the work, and on or beforetSt t#.. 15	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is s	 Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 3 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
'Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total..cost of the .work. The Government will make its contribution on the basis of .the monthly vouchers 
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
• and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, acctunts, auctits.—(a) Operator's records.—The Operator shall keep suit-






abIe records and accounts of the units of work performed arid Of any production in which the Govern-






•ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

yCars after final payment by the Government, and those with respect to production for at least three 

.years after any. obligation to pay royalties to the Government has terminated. The Government may 

.inspect an.d audit said records and accounts at any time, .either by itself or by. a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All o,f the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



.('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units. of wo.rk performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work;.aid(.3) 'a,Narrative Report of the work 
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performed during the reporting period inc1udin adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on sahip1es taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and ( ) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher . This final report shall include a geological and engi-
neering evaluation of the results of the work p rformed under the contract with an estimate of the ore 
reserves resulting from such work, complete as ay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed nd the unit costs thereof. 


(d) Report of sci,les.—The Operator shall rovide the Government with suitable accounting and 
documentary evidence covering all production to rhich the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sIieets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in lhe opinion of the Government any of the Opator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them , the 
Government may procure the making or complet on of such with suitableattachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold.approval and payment 
of any vouchers relating to insufficient or incompl te reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months afte a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to he Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, s principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of te time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Governmen makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, wiichever occurs first. 


(c) Basis for computation.—The Governmentt's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the. form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatnent processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in riving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, samplin or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment proèsses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalnt) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a conimercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extractedfrom the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so renains, may require the computation and payment of 
its royalty on the value of such production in the fqrm (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computatkn and payment. If any production is used by the 
Operator in integrated manufacturing or fabricatirg operations before the Government makes its elec-
tion, the Government's royalty on such production shal1 be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion pirposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amount ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such am9unts ceed eight dollars ($8.00) 
per ton, b4 not in excess of five (5) percent of uch amounts. 	 16-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasArs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaseróf the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and
	


first above written. 


THE UNITED STATES OF AMERICA 


--	 By	
F 


By


I---------------------------------------------------------------------------------------------, certify that I 
-------------------------------------------------------------------ecretary of the corporation named as Operator her{n; 


that ----------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ----------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corpo ation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


IN. I.i'A:III
	


INFING OFFICE	 16-70618-1 
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(Operator)
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EXPLORATION PROJECT CONTRACT 


Operator	 J t'' 


Docket No. DMEA-__________________ 


Contract No. Idm-E________________ 


Contract Date_________________________ 


	


C
	


TO LIEN 


To the United States of America:
	


JU'V6195 


	


Referring to that certain land
	


the County of	 ____________________ State of 


________________________ described as fo1iows:1/ 


c3.	 4 c
	 .	 as 


*. O V. ) O, ¶.


	


	 ca 


,,z 


which is the subject of a proposed exp1oration project contract, hereinafter called,the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Governme4t to enter into it, the ' undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantle , severed from the land, and removed, as may be pro-


vided in the contract; and the Government's nterest' and' equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a Ii n upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to ' secure the payment to the 


Government of a percentage royalty on produc ion as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbráncè 'supbn ' the ünd'èrsigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the foflowizg;/	 ''	 ' '	 '' 


3. Undertakes and agrees neither t commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; an to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent tr nsferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest n the land; and 


./ Either (a) insert the legal description of he land, or(b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, o' other document] dated _________________________, 
and recorded in book ____— page ______________ official records of said county."' If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Anne in the space. 


2/ Mining or production from the land is not reqiired, and in the absence of production there is no' 


obligation to repay the Government.	 ' 


/ Write "none" if that is the cao, Do not leavo lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


. Added provision: 


Dated this	 7	 day of __________________________, l95 


e r(i //' J;-&	 [Seal] 


[Seal]	 - 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
_____________________ (Seretary, etc) of the corportiôn named herein tht ______________-
____________________ who signed this agreement was then __________________ _____________ (President 
or Vice—President, etc.)of said corporation; that said agreement was duly sinedTor and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


-	 --.-.	 -	 --------


[Corporate Seal] 


Interior—Duplicating Section, Washington . C,
	


.	 77662
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Contract No. Idm–E-----------------------


• UNITED STTESOF AMERICA 
DEPARTMEN1 OF THE !NTERIOR



DEFENSE MINERALS E$PLORATION ADMINISTRATION 


EXPLORATION. PROJECT CONTRACT 1 	 . - 
(hort. Form) 


It is agreed this ---------------------2h................ ay of --------------------J.wie---------------------, 195$, between the 
United States of America, acting through the D artment of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Governii ent." and 2 


---------


whose mailing address is .2123Ca-M 
Qetme, oi 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-00A), the attached Exhibit "A," Annex I, and............. 


The Operator shall not transfer or assign tl-Iis contract or any right thereunder without the-written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—( 
inafter called "the land") is in the State ofC 
and is described in Annex J•3 


(b) The Operator represents and undertakes 
(1) The Operator is the .ot 


in the land, in possession S and entitled to po 
and by virtue of a6 


official records Of said County; and 
(2) The Operator's right, title, or inter 


only to the following claims, liens, or encuml


) The land which is the subject of this contract (here-
County of cbafT 


:. t$ *n6 
]/of 


ssion for all of the purposes of this contraët, under 
din Book	 ,page$e ALU%X .1, 


(whether as owner, lessee, or otherwise) is sUbject 
•ces: 


• (c) The Subordination Agreement ofthe hoder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attched, as follows--------------------------------------------------------------


Conen% to Lten ot the 41vrer. 
T	 If sufficient spice is not provided in any blank, use ar extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (cprportion and place of incorporation, partnership with. names of 
partners, etc.).	 . 8 State on a separate sheet marked "Annex I" the leg4l description or enough to identify the property, particularly 
excluding any areas from which the production is not to b subject to the Government's percentage royalty.. 


Insert "owner,". "lessee," "contract purchaser," "locato," etc.	 •	 • 
'Insert "the entire interest," "the mineral rights," "an individed one-third," etc, • • 	 . 
Insert "deed," "lease," "contract," "location notice," " pMcnt," etc	 .. 


.' If .not recorded, .so1ndiea'te by. insevting.."un.!' . •	 .. . . .: .	 .:	 •.







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of . the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor sUffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and hen for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).	 ' 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of bex'1, co1iU1Utflt*1Um.. The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or beforeQ9be----------------------(unlessthe Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government may inspect.—The Operator shall consult with and inform the Goverrn'n'ent on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means o. access for such inspections. 	 . .	 . 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is s 4 . i& Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $WSsW	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $3,87cLOO- Provided, That until the 


"Operator has rendered to the Governniënt his'final'repOrt, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess 'of 10 percent of the estimated 


.tota1.cost, of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6 (b), but all payments by the Government are provisional oniy, subject to audit, until 
the acèoun't between the Operator and the Government is finally audited and settled. To 'the extent that 
excesses Over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of,the work, the Operator shall incur and pay such excesses for' his own account without con-
-tribution bythe Government. The Government may make payments directly to independent contractors 
.and suppliers foi' the account of the Operator rather than to the Operator. 


- ARTICLE 6. Reports, accounts, ctudits.—(a) Operator's records.—The Operator shall keep suit-






able: records and accounts Of the units of 'wOrk performed. and of any production in which the Govern-






mént may have an interest; and shall preserve those with respect to work performed for at least three

years after' final' payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the GOvernment has terminated. The Government may 



inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records amid accounts relating thereto 

and' the Government's payments thereof remain subj ectto adjustment until final audit by the Government. 



.Progress reports and vouchers.—The Operator shall provide the Government with. five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing2 a detailed statement of..inits of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

perlQ4 and the fixed unit costs incurred for each type of work,;,aid: (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on smp1es taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and 2) above will be provided by the Government.) 


(c) Final report.—Upon completion of th work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnisI the Government with five copies of a final report (in 
addition to the final progress report and vouche) . This final report shall include a geological and engi-
neering evaluation of the results of the work erformed under the contract with an estimate of the ore 
reserves resulting from such work, complete a say data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


• (d) Report of sales.—The Operator shall 
documentary evidence covering all production to' 
as copies of smelter or concentrator settlement 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the .Qperator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or compleliion of such with suita.ble attachments as an expense of 
the work to which the Operator shall contribute.\ The Government ñiá T withhold approval and payment 
of any vouchers relating to insufficient or incomPlrte reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, atany time not later than six months afte* a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing tokthe Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or developihent. 


(b) Royalty on production.—The Operator, 4s principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to\ the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of tIe time within which the Government may make such 
certification, or until the total net amount contribu,ed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the dontract, or until the total net amount contributed by 
the Government without interest is fully repaid, wIichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or bther benefits) from the production .scld, in .theform 
sold (ore, concentrates, metal, or equivalent), at t e point of deliveFy (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatm nt processes performed by the buyer, sampling and 
assaying to determine the value of the production old, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in a riving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, samplin or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, \are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment procsses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalefit) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (or 
of six months from the date the ore was extracted 
the Operator in integrated manufacturing or fabric 
the Government, at its option, as long as it so reins 
its royalty on the value of such production in the for 
when the Government elects to require computatior 
Operator in integrated manufacturing or fabricating 
tion, the Government's royalty on such production si 
which and at the time when it is so used. "Value" as 
from mining operations for percentage depletion pu 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages o 
One and one-half (1½) percent of amounts 


dollars ($8.00) per ton of production in the for 
percent for each additional full fifty cents ($0.50) 
per ton, but not in excess of five (5) percent of 


provide the Government with suitable accounting and 
which the Government's percentage royalty relates, such 
heets, and certified accounts of production and sale or 


concentrates, metal, or equivalent), after the lapse 
rom the ground, remains neither sold nor used by 
ating operations (for instance, if it is stockpiled), 
ins, may require the computation and payment of 
th (ore, concentrates, metal,. or equivalent) it is in 
and payment. If any production is used by. the. 
operations before the Government makes its elec-


all be computed on the value thereof in the form in 
here used means what is or would be gross income 


iposes in Federal income tax determination, or the 


the Government's royalty shall be as follows: 
"gross proceeds" or "value") not in excess of eight 
un which sold, held, or used, plus one-half (½) 


which such amounts exceed eight dollars ($8.00) 
ch amounts.	 16-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


V 
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Executed in sextuplicate the day and yer first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


4inera1 xp1oration 
By
	 Abdnietx'ation 


I---------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------ecretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------who signed this contract onbehaif of the 
Operator, was then ----------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT FRI TING OFFICE	 16-70618-1
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IX?	 W!IQM PROJC COJITRACT 
PAUL B. WBIMZ and It • P. IXIU 


L,OC, NO. DNL3583 


AMKX1 


The 1 d referred to in Article 2 of the Contract 
tori' is known as the Bonus bt*niio and I	 u1ch Group5 
of C1aie in C	 fee Comity, Colorado, and was lusd by 
John Zosteic wi h option to pushaae to Paul B • Lor.ris and 
It. P. Veiks tt 1 S.pteer 10, 1959, and so long thereafter' 


held as th.ex'e is pr tion. The unatented 1oc*.tios are 
both as lode placer sl&taa and recorded in the Chaffee 
Cointy Court a as follows: 


• I*Lte 


Nai Book !! Recojded 1ngDitri.Ct. 


Bonu* Extension 1	 No	 1 165 302 7-125k 
712-5k


Brown's 
Brown' e


Canon 
Canon Bonus Extension 1	 a No. 2 165 303 


Bonus Extonston I	 s No. 3 165 30k 7-12-5k Brown' s 
Brown 'B


Canon 
Canon Bonus Extension 


Bonus Zztnsion
1	 e Mo • 4 


No. 5
236 
236


532 
532


7-12-54 
7-12-5k Brown's Canon 


Bonus Extension I	 No. 6 236 533 7-12-5k Brown' 
Bonus Ixtens ion 1	 a No. 7 236 533 7 l2 .5k 


712-5k
Brown' s 


rown' e
Canon 
Canon Bonus Extension 1	 No. 3 236 534 


Bonus Extension I	 Mc,. 9 236 53k 7-12-5k Brown's Canon 
Bonus Extnsion I	 No. 10 236 535 7-12-54 Brown's Canon 
Bonus Extension ode No • U 236 535 712_514 Brown's Canon 
Bonus Extens ion ode No. 12 236 536 7 -12 -5k Brown' a Canon 


Long's Gulch p1* er No. 2 233 219 7-5--51 Turret 
Long's Gulch p1*	 r No. 3 233 220 7-5-51 Turret 
Long's	 ulch p1*. ar Mo. 233 223 7-5-51 Turret 


Turret Longs Gulch p1* er No. 6 233 223 75-51 
Long's Gulch p1* er No. 11 233 233 11-2-51 Turret 


Gush p1* er Mo. 12 233 234 11-2-51 Turret 
Long's Gulch p1 er No. 13 233 235 11-2-51 Turret 
Long's Gulch p2. er No. 1k 233 236 11-2-51 Turret 
ong's Gulch p1 r No. 21 27i 9 7-12-5k Brown's Canon 


Longs CIulob p1 r Mo. 22 276 10 7-12-54 Brown's Canon 
L	 Gulch plac r No	 23 276 11 7-12-5k Brown's Canon 


- land 1* shown on the attached sap, Pigure 2.







EXPL( RATIOS PROJT CGTAC 
PAW . LOH21	 *nd E P. 


I OCE	 O. raA83 


te W 


*cp1*z'* tori for concentrations of beri and co 
lubiu*-tantslum ball be soao1i*h*4 at the points P4, 
P .2, P. 3, and P4 indic*ted on the	 sp entitled "Figure 2 


P*t Np an Proposed	 ploiiiticn, Paul B	 : 
Cob.	 DNEA 3583 nd H. L Nike £ L*8, Chattee Counts, 


(eril Colu*bite 'ajtelite)," attzched hereto abd made a 
part hereof,	 The work is divided into two stags. 	 The 
Operator shaLl pa 'tore $tage Z and shall perform so *ch 
of' $tag	 XI as is approved in 'wrtttng in a4ance br the 
Government.


r btU3do*ex' (TD .9) and blade, expose pegtites 
to bedrock at points P4, ?-2, P-3, and P-k • 	 Tna trencheS 


0 0


,• 	


0 	
shall 


00 be rnade a3 ig the strike in both 4iz'soiions from the	 .	 :. 0 00. 


outcrop to deter! trie the so*b characteristics and lateral 
0	 0•,	 eztnt.	 The trek elieC shall be hand cleaned aM/or air	 •..	


0 


el.aMd w*r* ne essary.	 Crosscutting trenchea sar be cut 
Z'ro waLl t* wal on 'ath pegmatita to determine the 
attitude.


$ink a series of' test pits or shafts, not less 
then 7 te*t b k feet,	 ot *ore than 20 feat deep,	 n the 
most promising p gmatit.s in the b.rylmica son •	 Kot 
more than an agg *g*te. of' 120 t*t	 f shaft and test pit	 0	


0.00 


shall


0	 . 	


.:	 ..	
. 	


0• 


4&t Costs 


0	


• : (ma unit 
.:


cost* include all costs ithatso-.	


0	


•: 


ever noassary to perform the work) 


Bulldozer I rncb.s 120 hz's. 


S $8.0
J x' . 	


$	
960.00
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MF-203	 ) - 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator	 !Th 
Docket No. DMEA-jO3 


Contract No. Idm-E__________________ 


Contract Date______________________ 


&CEIVED 
CONSENT TO LIEN


JUN	 1955 
To the United States of America: 


Referring	 to	 that	 certai: land in the County of ........., State of 


__________________________ described as follows:1/ 


jjtentd ioøation hold both a	 lodo	 pLcoz' c3,aiis.,.	 t.td in	 octtonD 


land O	 O Ns,lto	 reorta irtho ottict, record	 of aaid coxnty	 a, 


further described In	 Z is attached	 rcto afl 1MO a pr.t hereof. 


which is the subject of a proposed e ploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.	 Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be lismantled, severed from the land, and removed, as may be pro-


vided in the contract; 	 and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2.	 Grants to the Government a lien upon all of the undersigned's	 right,	 title,	 and 
interest in the land and upon any roduction of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that ther are no claims, liens, or encumbrances upon the undersigned's 
right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 
the following: / 


3.	 Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent .0 Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any sulsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, o interest in the land; and 


1/ Either (a)	 insert the legal description of the land,	 or (b)	 strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book ______ page ______________ official records of saidcounty." 	 If (b) is 
used, the book and page of recordtion cannot be dispensed with. 	 If the space provided is insuf-
ficient, use an Annex, and refer o the Annex in the space. 


/ Mining or production from the lan is not required, and in the absence of production there is no 
obligation to repay the Governmen. 


/ Write "none" if that is the case, Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent.to Lien shall extend and apply thereto.. 


5. Added provision: _____________________________________________________________ 


......... 
Dated this x7' day of	 -	 , l95T 


__________________[seai] 


[Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
(Seöre.tary, etc:) bf the corporation named hereiii; that 	 .	 - 


_________________ who signed this agreement was then . (President 
or Vice—President'etô.)Thfaidcorporatioh; that said agreement was duly 1giièdfor and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 ..--- .	 - - -	 -	 - -.	 ..	 ..	 -. 


-	 .	 [corporate Seal] 


-rior—Dup1ioating Seotion, Washinto 	 C.	 .	 77662
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S	 BUREAU OF l\fiIi'4E 


DenverE Colorado 


MF-200A

(Revised June 1954) Docket No. DMEA fl3 


C	 dt	 y1 Cou ommo 1 


Contract No. Idm–E 


D STATES OF AMERICA 
MENT OF THE INTERIOR 
LS EXPLORATION ADMINISTRATION 


TION PROJECT CONTRAcT' 
(Short Form) 


UNIT

DEPAR



DEFENSE MINEF 


EXPLQ


It is agreed this----------------------27 -----------day of -----------------Ju ------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government" and 2 


?mZ L Lorn* and J$ P GJc*I. P*rti*rI 


whose mailing address is 2123 
------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended: It consists of this foim (MF-200A), the attached Exhibit "A," Annex I, and -----------


The Operator shall not transfer 
consent of the Government. 


ARTICLE 2. Operator's property 
inafter called "the land") is in the State 
and is described in . Annex J8 


(b) The Operator represents and u 
(1) The Operator is the 


in the land, in possession and enti 
and by virtue of a 6 


official records of said County; and 
(2) The Operator's right, titl 


only to the following claims, liens,


assign this contract or any right thereunder without the written 


takes that:	 -tht$ and 
of th *thn1f t! nUit 1nt 


to possession for all of the purposes of this contract, under 
eQfl1ecorded in Book	 , page	 Z Z, 


or interest (whether as owner, lessee, or otherwise) is subject 
encumbrances-----


ights.— (a) The land which is the subject of this contract (here-
of O2*Ld --------------------, County of	 1*U-------


(c) The Subordination Agreemen of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc..), are attached, as follows.............................................................. 


caø:t.-.t*--LL*n--ot--w-+.'r .................................................................................................... 
-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 . 


'State on a separate .sheet marked "Ann*x I" the legal description or enough to identify the property,- particularly 
excluding any areas from which the productioi is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patiit," etc. 	 .	 .	 -.	 .	 --
"If not recorded,so 'indicate	 "in."	 -	 .	 - -	 -	 .--------	 - - - -------------. - - -. - - -- 1è-7ooia1--







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land• and all existing 
improvements facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).,	 . . 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of I*Z	 401 jt1*er-t$flt$11 . 	 The work to be performed

is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before QtOber 7' 19$5	 (unless the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
• employment; and .with suitable and adequate equipment, facilities, materials, supplies; and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Government may inspèct.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator,shall provide the Government with all reasonable 
means of access .for such inspections. 


• '. ARTICLE ' 5. Contribution by the Governmerct.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby, agreed, upon, and 
is set foh in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Oiierator has rendered to the Government his final report, áñd any final auditing required 'by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in' excess of 10 percent of the estimated 
-total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject toaudit; until 
the acàount between the Operator and the Government is finally audited and settled. To the extent that 
'éxcéssès over fixed unit 'costs or any excess over the estimated total cost may b ,e necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by. the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


'ARTICLE 6. Reports, accounts, audits.— '(a) Operator's records.—The Operator shall keep sUit-






able, records and accounts of the units of work performed and of any röduction in which the Govern-






ment may. have an interest; and shall preserve those with respect to work performed for at' least three

years after final .payment by the Government, and those with respect tO production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time,either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly- progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

peijod and the fixed unit costs incurred for each type of work;. 'alid'.(.a) 'a Narrative Report of the work 
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performed during the reporting period i 
hole logs and locations, and assay reporl 
ground. (Forms for reporting under (1 


(c) Final report.—Upon completio 
contribute to costs, the Operator shall 
addition to the final progress report and 
neering evaluation of the results of the 
reserves resulting from such work, con 
sketches, and a summary of the work per: 


(d) Report of sales.—The Operato 
documentary evidence covering all produ 
as copies of smelter or concentrator setti 
other disposition of production. 


(e) Compliance with requirements. 
reports, records, or accounts are insuffic 
Government may procure the making or 
the work to which the Operator shall cor 
of any vouchers relating to insufficient or


eluding adequate engineering-geological maps or sketches, drill 
on samples taken concurrently with advance in mineralized 
and (2) above will be provided by the Government.) 
of the work or termination of the Government's obligation to 


urnish the Government with five copies of a final report (in 
roucher). This final report shall include a geological and engi-
york performed under the contract with an estimate of the ore 
)lete assay data, adequate geological and engineering maps or 
ormed and the unit costs thereof. 


shall provide the Government with suitable accounting and 
Lion to which the Government's percentage royalty relates, such 
ment sheets, and certified accounts of production and sale or 


—If in the opinion of the Government any of the Operator's 
ent or incomplete, or if the Operator fails to make them, the 
completion of such with suitable attachments as an expense of 
tribute. The Government m'ay withhold approval and payment 
incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Oper4tor.—(a) Certification.—If the Government considers that a 
discovery or development from which prduction may be made has resulted from the work, the Govern-
ment, at any time not later than six mon hs after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in w iting to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 
• (b) Royalty on production.—The 0 erator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, sha 1 pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the I pse of the time within which the Government may make such 
certification, or until the total net amountcontributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the dat of the contract, or until the total net amount contributed by 
the Government without interest is fully iepaid, whichever occurs first. 


(c) Basis for computation.—The Gc$vernment's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the. form 
sold (ore, concentrates, metal, or equivahnt), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regu1r course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost 4f treatment processes performed by the buyer, sampling and 
assaying to determine the value of the prduction sold and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deducilions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment . processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, r equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it iito a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was xtracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such productior in the form (ore; concentrates, metal, or equivalent) it is in 
when the Government elects to require cOmputation and payment. If any production is used by the 
Operator in integrated manufacturing or iabricating operations before the Government makes its elec-
tion, the Government's royalty on such prduction shall be computed on the value thereof in the form in 
which and at the time when it is so used. 'Value" as here used means what is or would be gross income 
from mining operations for percentage dqpletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 - 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty certs ($0 .50) by which such amounts xceed eight dollars ($8.00) per ton, but not in excess of five (5) prcent of such amounts. 	 10-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser'óf the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government ith'copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1







Executed in sextuplicate the day nd year first above written. 


AU	 .aL4 L P
	


THE UNITED STATES OF AMERICA 


(Operator)


By


;Mrs:I*	 orRta. 
By---------------------------------------------------------


I---------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------who signed this contract on behalfof the 
Operator, was then ----------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the ácope of its corporate powers.


• [CORPORATE 


L SEAL 
U. • COVERN14ENT PRINTING OFFICE	 16-7OfJiS-1
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MF-203 


Revised March 24, 1955 


To the United States of America:


S 
QLQ!2Qflt' jieOnly__-


EXPLORATION PROJECT CONTRACT r1 
Operator 


Docket No. DMEA-


No. Idm-E_________________ 


Contract Date_________________________ 


JU1'N6i55 
CONSENT TO LIEN 


ReferrIng to that certain land in the County Of
	


State of 


descri
	


as follows:1/ 


bE:	 r 


4 
1	 G C 


which is the subject of a proposed expLoration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government" in consideration of the 


contract and as an inducement to the qovernment to enter into it, the undersigned hereby--


1. Undertakes and agrees t1at property in which the Government may acqiirè an interest 


or equity under the contract may be dirmantled.severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or c.aim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any prouction of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there ai'e no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo1lowing;/ 


3. Undertakes and agrees ne.ther to commit any act nor assert any claim in conflict 


with the provisions of this Consent to 4ien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsecuent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or irterestin the land; and 


1/ Either (a) insert the legal descriptLon of the land, or (b) strike out the words "as follows" 


andinsert "in a lease [or contract, Fleed, or other document] dated -, 


and recorded in book _______ page .j.........______ official records of said county." If (b) is 


used, the book and page of recordatior cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, nd in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" i' tt is the casç. Do not 1eve )nes blank,







4. Consents to all amendments and assignments of the contract wlthout notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


Dated this	 /day of _____________________, l95 


[Sealj	 . 


• ... ....-	 :	 .	 [seall	 . 


[Seal] 


I, _____________________________________________ certify that I am the ___________ 
: '.(Séb.retary, etc:) of the corporation named herein; that ______________-


____________________ who signed this agreement was then _________________—_____________ (President 
or corporatióii; that said agrêement was duly igned for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


.-	 -..	 :............ 


[Corporate SealJ 


•	 .


	


. 


	


—Duplioating Sootton, Washington. D. C. 	 77662 
I
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Operator's copy 


MF-200A

(Revised June 1954) Docket No. DMEA	 ........ 


Commodity 


Contract No. .Idth.-E----------
/


	


	
UNITED STATES OF AMERICA



DEPART1v1ENT OF THE INTERIOR 
DEFENSE MI NERPLS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 

(Short Form) 


It is agreed this ----------------2.7th--------...........day of -------------------Jnne----------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals xploration 
Administration, hereinafter called the "overnment," and 2 


-----


whose mailing address is	 -Care Avenue-	 -


, 
hereinafter called the "Operator," as foTi 


ARTICLE 1. This contract is
	


d into under the authority of the Defense Produëtion Act of 
1950, as amended. It consists of this	 (MF-200A), the attached Exhibit "A," Annex I, and 


consent of the Government. 


ARTICLE 2. Operator's property rishts.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State o CoradA-------------------, County of ---- -.Chaf fee ----------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that	 right and optionee 
(1) The Operator is the 4 	 of the- mine-Da1f the entire in-tere.at 


in the land, in possession and entitld to possession for all of the purposes of this contract, under 
and by virtue of	 ].eaeptj	 tjecorded in Book	 , page -aee Annex I, 
official records of saidCounty; and 


(2) The Operator's right, , title, r interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances........................................................................ 


oi'th.. 
and (if the Operator does not hold the leal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ------------------------------------------------------------


If sufficient space is not provided in any bl4k,. use an extra sheet of paper and refer to it in the blank 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.)..	 .	 .	 . .	 I 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production i not to be, subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchase3," "locator," etc.	 . 
'Insert "the e:ntire interest," "the mineral rights," "an undivided one-third," etc.. 


I	 .° Insert "deed," "lease," "contract," "location i jotice," 'patçn," etc.........................	 .	 .	 .	 -. 
I not..reorded, so indicate by inerting ' gun.'	 -	 .........................







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract; 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certificatiOn has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 ------------------------------------------------------------ The work to be performed 

is describecl in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or beforeOotob*r 7, 955	 (unless the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the woi*:—(a) Operator's responsibility.—The work -shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 


• good mining standards and State regulations for health and safety and for liability insurance-covering 
employment, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government may inspect.—The Operator shall consult with and inform the Government On all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and. also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Governmertt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed, upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 i6OO ----------------'The Government will 'contribute .75. percent of the fixe4 unit costs as 
work is performed, in a total sum not in excess of -------------------: Provided, 'That until the 
Operator has rendered to the Government his 'final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been' made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 


"éxcesse& over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able, records and accounts of the units of 'work performed' 'arid of any production in which the Govern-
•ment may' 'have an interest; and shall preserve those with respect to work performed for at' least three 
years after, final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and, accounts at any time, either by. itself or by. ,a certified public account-
ant The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of 'the Operator's vouchers and' records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the , Government. 
• (b) Progress reports and vouchers.—The Operator shall provi'de the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
perio4 and the fixed unit costs incurred for each type of work ;•'and (3) 'a Narrative Report' of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reporls on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon compietio4 of the work or termination of the Government's obligation tQ 
contribute to costs, the Operator shall urnish the Government with five copies of a final report (in 
addition to the final progress report and *oucher). This final report shall include a geological and engi-
neering evaluation of the results of the ,vork performed under the contract with an estimate of the ore 
reserves resulting from such work, comjlete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work periormed and the unit costs thereof. 


(d) Report of sales.—The Operatoi shall provide the Government with suitable accounting and 
documentary evidence covering all producion to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements4-If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficint or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or ncomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operaor.—(a) Certification.—If the Government considers that a 
discovery or development from which prcduction may be made has resulted from the work, the Govern-
mént, at any time not later than six months after a sufficient final report and, final account (see Article 
6.) has been rendered, may so certify in wijiting to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. * 


(b) Royalty on produetion.—The Oprator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay tO the Government a royalty on all minerals mined' or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Go'ernment makes a certification of discovery or development, 
within a period of ten years from the dat of the contract, or until the total net amount contributed by 
the Government without interest is fully rpaid, whichever occurs first. 


(c) Basis for computation.—The Goyernment's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allownces, or other benefits) from the production sold, in ,the form 
sold (ore, concentrates, metal, or equiva1et), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer. arising in the regul4r course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost df treatment processes performed by the buyer, sampling and 
assaying to determine the value of the prduction sold, and freight paid by the buyer to a carrier (not 
the' Operator), shall be allowed as deductons in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes,j sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatnent processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it iito a commercially marketable form; excluding fabricating or 
mânufactüring.	 . , '.	 '	 ' ' 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as t so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require conputation and payment. If any. production is used .b y the. 
Operator in integrated manufacturing or ftbricating operations before the Government makes its elec-
tion, the Government's royalty on such pro1uction shall be computed on the value thereof in the form in 
which and at the time when it is so used. ' 1Value" as here used means what is or would be gross incOme 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 I (e) Perceitages of royalty.—The perentages of the Government's royalty shall be as follows: 


One and one-half (1½) percent o amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production 4n the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such arnount, exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) p4rcent of such amounts.	 16-7o68-I







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the.case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiL;ion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator.. 


(i) No obligation to. produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE '9. Notices to be given by the Government may be delivered to the Operator, or may be: 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.
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Executed in sextuplicate the da: nd year first above written. 


I	 THE UNITED STATES OF AMERICA 
PAUL B. L1Z: and R. P. *XE 
------- ;;--	 eri


By	
Iràoretaiie"



tnra1e xp1oration 
By


	


	 PErtner}	 Acbdn.i3traton 


ther 


I, ---------------------------------------------------------, certify that I am the 
------------------------------------------------secretary of the corporation named as Operator herein; 


that•--------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ---------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of sad corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


-	 [CORPORATE 


L SEAL 
U. . GOVERNMENT PRINTING OFFICE	 10-70618-1







U?L0 TZON PROJEC!r 4o1nRAc!r 
PkUL B, Z0RmZ and R. P 


NO.	 A-383 


The land etszred to in Arti ole 2 ot th Contract 
ror1I	 known *s th Bonus Extension and Lozts Gulch Oz'oup3 
ot Clai*s in Chatt. County, Colorado, and. **s 3 ea$ød by 
Tøhn Kosteic with o tion to purchaie to Paul B. Lorenz and 
R	 P. Deike until	 .. ptber 10, 1959, and so long thereafter 
as there ts product on,	 Th unpatented . loo4tion3 are held V 


both as lode and p1 cer claims *nd recorded in the Chartes 
County Courthouse a tolloWa *


Date 
Na Wook Mnin	 Dtstric 


BonuS Extension lode N • 1	 165 302 7-12-5k Brown's Canon 
Bonus $xt.øion lode N • 2	 165 303 7-l2-5k Brown's Canon 
Bonus Extension lode N . 3	 165 3Q4p 7-12-5k Brown 'a Canon 


Canon Bonus Extension lode $ • k	 236 532 7l2_514 Brown's 
Bornu Extension lode N •	 236 532 7-12-5k Brown' a Canon 


• Bonus Extension lode N • b	 .	 .23b : 533 . 7-12-5k Brown's Canon 
V 	 Bonus $xtns1on lode N •	 7.	 236. 533 7125L1 .


Brown's
Canon 
Canon Bonus Extension 1c4e N .	 236 •. .. 534 742-54 


Bonus Extension lode N . 9	 236 53Z 7-12-54 Brown's Canon 
Bonus Extension lode N . 10	 23b 535 742-54 Brown's (anon 
Bonus	 lode N . .*ZtSfl$iOn • U	 236. 35 .	 V.. 742-54 :' Brown's Canon 
Bonus Extension lode N • 12	 236 536 742-54 Brown' a Canon 


Long'e Gulch placer No 2	 233 219 7-5-51 Awret 
Long's Gulch placer No 3	 233 220 7-5-51 Turret


V • Long's Gulch placer No 5 ';' '233: 223 •75'5l TUrret . 
V	 .' . Long'Lau1chp1acsrNo6 '233 .223' 7-5-51' , Turret ,


Long's Gulch pZacer,Nó U..	 233' 233	 .11-2-51 ' .urrst::.. 
Long's GulcbplacerNo 12	 '	 233 .. 234 11-2-51 ' i'urret 


. : Long's Gulch placer No 13	 233 ..	 235 11-2-51 'uret 
V	 Long's Gulch' placer No l&	 ' .	 233 236 . 11251V Vret V • 


Long's. Gulch placer No .j	 276 V	 V	 9 , 742-54W B own's Canon 
Long's Gulch placer Jo


.. 
22	 V 276. 10 7-12-54 Brown' Canon 


Lo	 Gulch placer No, 3	 276 11 742-54 Brown' s Canon 


The land a shown on the attached map , Figure 2.







V


XPWE 'ION PROJ*C? COMTRMT 
PAUL	 • LOE*NZ and R • F • 


DO( Ir $0. VIA3583 


"A" 


Ue*4 rition o' the Work L*	 #-1I.I 


xp.oraU n for' concentrations of 1eryl and oo 
ibiu-taflta3urn ah U bi acóompliahed at the points P1,. 
?2,	 L3, and	 .k iidicated on the x*p entitled "fl gure 2 


Property Map and ropoa€d 1zploration, Pau' B	 Lorezis 
and L	 . Zs1k. Zøai e, Chaftee Countr., Cob.	 D?4EA 3583 
(io1umiite4s taljte), r attaoSd hereto and iiade a 
part hereof.	 The w rk is divided into two stages •	 The 
Operator ehaU perf rm $t*ge X and shall perform so muh 
of $tage ii as i.e ai proved in writing in advance b	 the 
Government.


$tage X - 
&y bu1bdoer (D-9) and	 bde, expose pegmatites 


to bedrocc at point ,-1	 P-2, P3, and i-k.	 T1e .trehes 
shall be nde along th	 strike in both directions from the 
outcrop to determir the zonal thtracteri$tc$ and lateral 


The trönch 1 shall be hand cleaned and/or atr 
cleaned where neees try.	 Cro	 cuttin$ trenches mar be cut 
from wall to wall or each pegmatite to determine the 
attitude.


Sink a series of test pits or shafts, not lees 
than 7 feet' by 4 ,t.et, ot mo' than 2G feet dee,p	 On the. : 
mot promising pegme tites in the beryl -mica zone.	 lot 
more than an aggrega* of 120 fist of shaft and tst pi.t• 
shall be sunk4


Ptx.d iktit	 ote w:-r' 
(The unit c*ts include all costs whatso-
ever necessary to perform the work) 


Bulldozer' t$ncte 120 hz's. 
S $8 .00/hr $	 960.00







p


r 


120 t*t ot s: tt I $35.00/ft. 	 k2QOOø 


•	 Zstii*t*d T. tal Cost ot ?rojeot	 $56Q.QO 


Gover'niert aDt1cpaUen I 75% •	 ________
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FIGURE 2 - PROPERTY MAP AND PROPOSED EXPLORATION, PAUL B. LORENZ AND R.F.DEIKE LEASE, 
CHAFFEE COUNTY, COLO. D1'IEA 3583 (BERYL-CO,LUMBITE-TANTALITE) 
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MF-203 -___EQr._Q!QrJ1QiIt	 L.Q..Qn1Y	 - 
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator LORENZ AND DEflcE 


CEVED Docket No. DMEA-jS83 
Contract No. Idm-E_________________ 


JU'1'	 6 't95ontract Date 


CONSENT ' TO LIEN 


To the United States of America: 


Referring	 to	 that	 certain land in, the County of	 chaee	 ,	 State	 of 


p1pr1r 	 ' 	 , described as follows:1/	 - 


pcntd lnition held both &I.odeánd Diaer o3ainu3.	 iated in Sections 


-7. a,	 .	 O N., fle	 ., recrded the Official records of Said cOunty as 


'further described ii Annex	 wh5.ch is attached hereto an4 made a pa't. heioof. 


which is the subject of-a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, 	 hreinafter called the "Government;" 	 in consideration of' the 
contract and as an inducement to the Gvernment to enter into it, the undersigned hereby--


1.	 Undertakes and agrees t1at property in which the Government may acquire an interest 
or equity under the contract may be dimantled, severed from the land, and removed, as may be pro-
vided in the contract; 	 and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or ciaim of the undersigned; 


2.	 Grants to the Governme t a lien upon all	 of' the undersigned's 	 right,	 title,	 and 
interest in the land and upon any prouction of minerals therefrom to secure the payment to the 
Government of' a percentage royalty on production as may be provided for by the contract;/ and 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 
right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 
the fo11owing:/ 


-- None -- 


3.	 Undertakes and agrees n ither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to ..ien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subseLluent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or iiterest in the land; and 


1/ Either (a)	 insert the legal descrip ion of the land, or (b) strike out the words "as follows" 
-'and insert "in a lease [or contract, deed, or other document] dated	 '' 
and recorded in book _____- page_ -_______	 official records of said county." 	 If (b) is 
used, the book and page of recordation cannot be dispensed with. 	 If the space provided is insuf-
ficient, use an Annex, and refer to he Annex in the space. 


/ Mining or production from the land i not required, and in the absence of' production there is no 
obligation to repay the Government. 


3/ Write "none" if that is the case. p	 nçt leave lines blank.	 ,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this _________ day of 	 l95. 


________ _______ [Seal] 


•	 [seaij	 :. 


[Seal] 


I, __________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that • 


____________________ who. signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of sald corporation; that said . agreement was duly signedfor and i behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,	 . .	 .	 .	 .	 . 


[Corporate Seal] 


terio:—Dup1ioatin eotion, WashingtonQ,	 77662
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ANNEX I 


1	 _J.__&J 


- DAOF 
cLA1K LMJ BOOK PMI! RECORDIN 


Banns	 xtens1ofl 


Lod. NO. I 165 302 7/12/SL 
Lode No	 2 165 303 
Lode wo. 3 I6 3O 7/12/ 
Lode No. 1 236 32 7/,12/SI 
Lode No. S 236 32 7/12/ 
Lode NO. 6 236 33 7/i2/Sl 
Lode No. 7 236 33 
Lode No, 8 236 3L& 
Lod* No. 9 236 
Lode No. 10 236 535 7/12/5l 
Lode No. U 236 535 7/12/Sb 
Lode No. 12 236 536 7/12/Sb 


Long'u1eh 


Placer No. 2 233 219 
placer No. 3 233 220 7/5/51 
Placer No. 5 233 223 7//51 
Plagex' No. 6 233 223 1/S/Si 
Placer No. 1]. 233 233 11/2/51 
Placer No. 12 233 23b 11/251 
1acer No. 13 233 235 11/2/51 


Placer NO. iI 233 236 
Placer No, 21 276 7/12/Sb 
Placer No. 22 276 10 7/12/Sb 
Placer No. 23 276 U 7/12/Sb
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MF-200A

(Revised June 1954) Docket No. DMEA 58 


Commodity	 Y;----Lw::.

Tantalum 


Contract No. Idm—E-----------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MI NERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 

(Short Form) 


It is agreed this ------------2ith--------------J........day of -----------------Juie - ,. 1955, between the 
United States of America, acting through he Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Gqvernment," and 2 


------------------ X4-- ----LicPartner 


whose mailing address is 
-----------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follo*s: 


ARTICLE 1. This contract is entere1 into under the authority of the Defense Production Act of 
1950, as amended. • It consists of this form kMF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or asign this contract or any right thereunder without the written 
consent of the Government. 	 I 


ARTICLE 2. Operator's property rigits.—(a) The land which is the subject of thI contract (here 
inafter called "the land") is in the State of .1---cQ?4o------------, County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that:• 	 rights and. optionee 
(1) The Operator is the 4 	 $TQ.ZJh--------------of --------- thnrent.ert..... 


in the land, in possession and entitledj to possession for all of the purposes of this contract, under 
and by virtue of 	 ------ recorded in Book -----------------, page 	 }fln-c, I., 
official records of said County; and 


(2) . The Operator's right, title, oil interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or eicumbrances .-------------cpe 


(c) The Subordination Agreement of he holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), re attached, as follows:.............................................................. 


------- -Coi1ttQLienthQi,nr ______________________________________________________________________________________________________ 


'If sufficient space is not provided in any blanI, use an. extra sheet of paper and refer to it in the blank. 
2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is riot to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc 	 .....'	 .. . . . 
Insert "the entire interest," "the mineral right," "an undivided one-third," etc, 	 ...............	 . .. 
Insert 'deed," 'lease," "contract," location no ice7" 'patent," etc 
I1 not recorded, so imlicate by inserting "un."............................ 	 .







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have• 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).	


0 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------------- The work to be performed 
is described in Exhibit "A." The Operator on. or before --------------------------------------------------shall commence 
the work, and on or before QtQL955-----------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4.. Performance of the work.—(a) Operator's respónsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . - 


(b) Govèinment may inspect.—The Operator shall consult.with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A flxed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $------ -5,J.&..QQ------------------- The Government will contribute .75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $.iOQQ--------------------- Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost, of the work. The Government will make its contribution on the basis of the .monthly voUchers 
referred to in Article 6(b), but all payments by the'Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work. performed during the reporting

period arid the fixed unit costs incurred for 'each type of work; and (3) a Narrative Report of the work 


0 	


18-7O618-







.
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performed curing the reporting period inèluding adequate engineering-geological maps or sketches, drill 
hole logs and , locations, and assay report on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and vucher). This final report shall include a geological and éngi-
neering evaluation of the results of the 'ork performed under the contract with an estimate of the ore 
reserves resulting from such work, comp'ete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work perf4rmed and the unit costs thereof. 


(d) Report of sales.—The Operatorshal1 provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlenent sheets, and certified accounts of production and sale or 
other disposition of production.	 ' 


(e) Compliance with requirements.— .If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficieit or incomplete, or if the Operator fails to make them, the 
Government may procure the making or c9mpletion of such with suitable attachments as an expense of 
the work to which the Operator shall contifibute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or iicomplete reports, records or accounts'. 


ARTICLE 7. Repayment by Operat4r.—(a) Certification.—If the Government considers that a 
discovery or development from which pro4uction may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report ,and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or dbvelopment. 


(b) Royalty on production.—The Ope ator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) egardless of any certification of discovery or development, 
from the date of the contract until the lap e of the time within which the Government may make such 
certification, or until the total net amount c ntributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Gov4rnment makes a certification of discovery or development, 
within a period of ten years from the date pf the contract, or until the total net amount contributed, by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Govrnment's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equiva1en), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regulai 'course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of I treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductioins in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, ampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than th buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatnient prOcesses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after' 
it is extracted from the ground, to put it inib a commercially marketable form; excluding fabricating or 
manufacturing.	 ' 


(d) Unsold p'roduction.—If any producion (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing r fabricating operations ( ,for, instance, if it is stockpiled), 
the Government, at its option, as long as itl so remains, may require the computation and payment of 
its royalty on the value of such production iti , the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require conputation and payment. If any production is used by the 
Operator in integrated manufacturing or faricating operations before the Government makes its elec-
tion, the Government's royalty on such prodiction shall be computed on the value thereof in the form in 
which and at the time when it is so used. "\alue" as here used means what is or would be gross income 
from, mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 ' 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of imounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production ir ,the, form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such anio.nit exceed eight dollars ($8.00) 
per ton, but not'in excess of five (5) peicent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall. give notjce of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct. such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of 'the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within 'which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to anyother remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and. 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
'mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.


16-70618-1







Executed- in sextuplicate the day a 


L--B--LORENZ--and--R-F-.-
(Operator)


rid year first above written. 


THE UNITED STATES OF AMERICA 


/s/ C. 0. Mittend.orf 


By jj	 pDefense 


Minerals Exploration 


Administration 


By---------------------------------------------------------( 


--------------------------------------------------


--------------------------------------------------------------, certify that I am the 
--------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of sai corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 -


r CORPORATE 
[ SEAL 


U. S. G DVERNMENT PRINTING OFFICE 	 10-70618-1
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MF-2O3 _.jo.Government's Use Only 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator	 M	 D111t 
•


Docket No. DMEA—__________________ 


Contract No. Idm—E__________________ 


Contract Date_______________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring	 to	 that	 certain	 land in the County of ___________ 	 __________,	 State of 


_______________________ described s.follows:]./ 


tnt	 t1i	 tt	 xh : !'	 4tte	 1i 


7	 1 in	 ciiunty 


Mn	 T th $i	 t+ihâ hwt	 n1r n 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, 	 hereinafter clled the "Government;" In consideration of the 


contract and as an inducement to the G vernment to enter into it, the undersigned hereby--


1.	 Undertakes and agrees tht property in which the Government may acquire an interest 


or equity under the contract may be dimantled, severed from the land, and removed, as may be pro-


vided in the contract;	 and the Governiient's interest and equity In such property shall be prior 


and superior to any adverse right or c aim of the undersigned; 


2.	 Grants to the Governmert a lien upon all of the undersigned's	 right,	 title,	 and 


interest in the land and upon any production of minerals therefrom to seàurè the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that 'there are no claims, liens, or encumbrances upon the undersigned's 


right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 


the fol1owing;/ ' 


S flou	 ' 


3.	 Undertakes and agrees niither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either	 (a)	 insert the legal description of the land,	 or (b)	 strike out the words "as follows" 
and insert	 ixi a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ____________ official records of said county." 	 If (b) is 


used, the book and page of recordaticn cannot be dispensed with. 	 If the space provided is insuf-


ficient, use an Annex, and refer to •the Annex in the space. 


/ Mining or production from the land i not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Writo "nQne" it that is the c',	 Pc n9t ieave lines b1anI.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien, shall extend and apply thereto. 


5. Added provision: _________________________________________________________________ 


Dated this ________ day of ________________________, l95. 


/4/ JL	 [seaiJ 


[Seall 


[seail 


I, _______________________________________________ certify that I am the ___________ 
(Secretary, etc.) of the corporation namedherein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


Int'rior—Dup1ioating S@ot ion, Washington, D. C.	 77662
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MF-200A

(Revised June 1954) Docket No. DMEA 


Commodity )11b 
Tantaiwn 


Contract No. Idm–E-----------' 


UN .ITE STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERPLS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Short Form) 


• It is agreed this ------------ 7t1I --day of -----------------JUne , 1955., between the 
United States of America, acting througi the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "government," and 2 


	


Et4 L Lcrenz az. , De41	 vtnra 


whose mailing address is	 212,3 C?y Avc 
---------------------------------------C1ieenr$ombg---------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 	 0 


ARTICLE 1. This contract is entred into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ------------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.


ARTICLE 2. Operator's property 
inafter called "the land") is in the State 
and is described in Annex J8 


(b) The Operator represents and u 
(1) The Operator is the 


in the land, in possession and enti 
and by virtue of ° 18S ---P14O 
official records of said County; and 


(2) The Operator's right, tith 
only to. the following claims, liens, 


ghts.— (a) The land which is the subject of this contract (here-
, County of 


ridertakes that: 	 ghts aM optionee 
oL.tbeiuineraif-- - -of - -------- -tt1Ite ...... 


led to possession for all of the purposes of this contract, under 
recorded in Book -----------------, page 	 fiEnex, I, 


or interest (whether as owner, lessee, or otherwise) is subject 
encumbrances: -----------None---------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows -------------------------------------------------------------


If sufficient space is not provided in an 
2 Insert name, and if an organization, its 


partners, etc.). 
State on a separate sheet marked "An 



excluding any areas from which, the product 

Insert "owner," "lessee," "contract pur 



'Insert "the entire interest," "the miner 

Insert "deed," "lease," "contract," "loca 



1.. jf. not .recorded, soinclicateby inserting


blank, use an extra sheet of paper and refer to it in the blank.' 
iture (corporation and place of incorporation, partnership with names of 


x I" the legal description or enough to identify the property, particularly 
a is not to be subject to the Government's. percentage royalty. 	 ' 
aser," "locator," etc.	 ' .	


0	 •.' 
rights," "an undivided one-third," etc. 	 .	 .	 0 


)n notice" "patt," etc. ' ,	 ' '	 0	 ' '	 ': -. •.: 


an,'	 0	 0	
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after air such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


. ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------------- iumtwxtai.tun-. The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Qtober 7Jl955----------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and. labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at. all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access fOr such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the projeèt in the sum 
of $-------5,iO.QO-----------. The Government will contribute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ ---- 2,870-00 --------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribiiti pn on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without cOn-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. . Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and. (3) a Narrative Report of the work 
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VH:* 


performed during the reporting period inpiuding adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall firnish the Government with five copies of a final report (in 
addition to the final progress report and 'oucher) . This final report shall include a geological and engi-
neering evaluation of the results of the *ork performed under the contract with an estimate of the ore 
reserves . resulting from ' such work, comjbiete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work perormed and the unit costs thereof. 


.(d) Report of sctles.—The Operato] shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlment sheets, and certified accounts of production and sale or 
other disposition of production. 
. ., (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insuffi&ent or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall cortribute. The Government may withhold approval and paymeit 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Opertor.—(a) Certification.—If the Government considers that a 
discovery or development from which pioduction may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery oii development. 


(b) Royalty on p'roduction.—The Oerator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, s'hll pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the apse of the time within which the Government may make such 
certification, or until the total net amoun contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the qovernment makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, al1o'krances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equiv4lent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as dedi4ctions in arriving at the "gross proceeds" as that term' is used' 
herein. Any costs of treatment processs, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "tr4atment processes," as here used,. means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.--If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore w4s extracted from the ground, remains neither sold 'nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 'concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing br fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentag depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows:. 
One and one-half ( 1 1/2) perceht of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five () percent of such amounts.	 10-70618-I







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse Of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 
• (b) If in the opinion of the Government the Operator is in any manner in default under the terms 


of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
•cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefi t.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day arid year first above written. 


THE UNITED STATES OF AMERICA 


---
(Operator)	 /sJ C. 0. itterort 


By /sjA6i{-
Minerals ,cp1oration 


•	 .	 4&1niBtratiQn 
By---------------------------------------------------------


I, --------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------• -. -----------------------who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE

SEAL 


	


S. GOVERNMENT PRINTING OFFICE	 16-70e18--I







Name


Bonus extension lode No. I 
Eonus Extension lode No. 2 
Bonus Extension lode No. 3 
BonuB Extensioi lode N	 4 
Bonu& Extension 0, 5 
Bonuo Ftertetor loct No. b 
Boru3 EttenØicn lode No. 
Bonus Extension lode NQ. 
Bonun Extension lode No. 9 
Bonus £xt:enion lode NQ. 2 
Bonu5 Extension lo8c No	 I 
Bonus Ext;ension lode No. 1 


Long's Gulch placer No. 2 
ig's Gulch placer No. 3 
Long's Qulci placer No. 5 
Lc'ng'a Gulch placer No. 6 
Long's Gulch placer No, 11 
Long's O4ch placer No 12 
Long' s Gulch placer to. 3 


1L Long's Gulch placer 'No. 
Long's Gulch placer No. 21 
Longs Gulch placer No. 2 


Gulch placer No. 23


The isz rfe: 
torin s iown aa the Btx 
ot Clis in Chaftce Ca' 
John Koetelo with optto: 
fl. F. fleiké until Septe: 
as there is production. 
both as 3ode snd placer 
Qountt Court1ouae ae to


PRO.IZcT CONTRACT 
a? OV 


tC)	 fIe 2 © 
esto	 ti Lor G. 


rty,	 loi'ao a	 1a	 y 


	


to urcaze t Paul L Lc	 az 
ber 10, 1959,	 o lor tafter 
The unpatent€d .locsttons ae helc 


cisims and ecded ip the ChatTee 
lose: 


Date 
3ook - e" eco:v.Ld 1nin	 i)itrict -.. 


302 742 5k V3Wfl' 8 Canon 
165 303 742514 rown's Canon 
i6 304 7125 Wfl'B Canon 
26 53 t25 Lown's Canon 
236 532 7l2Z rwn' a Canon 
236 533 hf.425L Eown's Cawn 
26 74-5 Canon 
235 34 7 424 Eown ' Canon 


36 53i T'.1Ø54 Brown' Canon 
236 35 7425 cwns Canon 
236 35 7-12 wn' Canon 
26 536 71254 wn' Caom 
233 219 7-5-51 Turret 
233 220 751 Turret 
233 223 7-5-51 'zrret 
233. 223 7-5-51 Turret 
23 233 1l-251 Thrret 
233 23 11-21 Txrret 
233 235 11-251 Tirrot 


236 1l-2-51 irret 
27 9 7-i2-5 Canon 
276 10 742 54 ow 'a Canon 
276 11 74254 Bowns Canon


The land is. s}iWn on the attached map, Pigure 2. 
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MF-203 


Revised March 24, 1955


C 


To the United States of America:


-_:2i:-QiQ:fl!liQflt steOnly 
EXPLORATION PROJECT CONTRACT 


Operator: LORENZ PD DEIKE 


Docket No. DMEA-3583 


Contract No. Idm-E________________ 


Contract Date__________________________ 


TO LIEN 


Referring to that certain land in the County of
	 Chafee	 State of 


Colorado	 described as forLlows:i/ 


and 8, T. O N... R.	 • recorded iJn the offi
	


id county as 


des 


which is the subject of a proposed exp1oratin project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Governmnt to enter into it, the undersigned hereby--


• 1. Undertakes and agrees that prdperty in which the Government may acquire an interest 


or equity under the contract may be dismantld, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a l.en upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on prodution as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fol1owing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ____________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation canno be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the cae	 P nQt 3. vQ 1ins blank,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this	 27th day of	 MY	 , 1955. 


Is! John Kosteic	 [seal] 


[Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that _______________-


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed forand in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 .


[corporate Seal] 


4\'.
Irrterior—Dup1ioating S@otion. Washington, D. C. 	 77662
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ANNEX I


bATE OF 
CLAIM NAME BOO PAGE RECORDING 


Bonue Exteneion 


Lode No. 1 i65 302 1/12/514 
Lode No. 2 165 303 7/12/514 
Lode No. 3 16 3014 7/12/514 
Lode No. 14 236 532 7/12/514 
Lode No. 236 532 
Lode No. 6 236 533 
Lode No. 7 236 33 7/12/5Li 
Lode No. 8 236 5314 7/12/514 
Loda No. 9 236 5314 7/12/514 
Lode No. 10 236 535 7/12/514 
Lode No. U. 236 535 7/12/514 
Lode No. 12 236 536 7/12/514 


Lon'e Gulch 


Placer No. 2 233 219 7/5/51 
Placer No. 3 233 220 7/5/51 
Plaøer No. 5 233 223 7/5/51 
Placer No. 6 233 223 7/5/51 
Placer No. 11 233 233 11/2/51 
1aer No. 12 233 2314 
'lacer No. 13 233 235 ll/2/1 
!laoer No. 114 233 236 11/2/5]. 
Placer No. 21 276 9 7/12/514 
Placer No. 22 276 10 7/12/514 
?laeer No. 23 276 U 7/12/514
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FIGURE 2 - PROPERTY MAP AND PROPOSED EXPLORATION, PAUL B. LORENZ AND R.F. DEIKE LEASE, 
CP4AFFEE COUNTY, COLO. •D#A 3583 (BERYL–CL,UMB1TE—TANTALITE)







MF-200A

(Revised June 1954) Docket No. DMEA 3583 


Commodity 
Tantalum 


Contract No. Idm—E----------


UNITED S1TATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS 


EXPLORATIO 


It is agreed this --------------------------------
United States of America, acting through the 
Administration, hereinafter called the "Govei 


------------Iau_1P	 LQZZ&RLTh


LORATION ADMINISTRATION 


PROJECT CONTRACT1 
Iort Form) 


day of -----------------tTU.n.e-, 1955, between the 
epartment of the Interior, Defense Minerals Exploration 
rnent," and 2 


whose mailing address is 	 212.3 Cax'.ey Avnu 


	


ARTICLE 1. This contract is entered i
	


under the authority of the Defense Production Act of 


	


1950, as amended. It consists of this form (N
	


OOA), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 .	 - 


ARTICLE 2. Operator's property rights. 
inafter called "the land") is in the State of..... 
and is described in Annex J3 


(b) The Operator represents and underts 
(1) The Operator is the ' 


in the land, in possession and entitled to 
and by virtue of 	 .1 - 
official records of said County; and 


(2) The Operator's right, title, or ir 
only to the following claims, liens, or enci


(a) The land which is. the subject of this contract (here-
1oro----------------------, County of 


that:	 rights and. optionee 
beminera1J---- -of----t entire.intere.t.... 
ssession for all of the purposes of this contract, under 


recorded in Book -----------------, page 	 X, I 


rest (whether as owner, lessee, or otherwise) is subject 
brances- ----------------------------------------------------------------------


(c) The Subordination Agreement of the iolder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows-------------------------------------------------------------


------- -Consent--to--Liea-cfthaowner1J-------------------------------------------------------------------------------------------------


2 If sufficient space is not provided in any blank, USE 
2 Insert name, and if an organization, its nature (cor 


partners, etc.). 
'State on a separate sheet marked "Annex I" the 


excluding any areas from which the production is not tc 
Insert "owner," "lessee," "contract purchaser," "JoE 


'Insert "the entire interest," "the mineral rights," 
Insert "deed," "lease," "contract," "location . notice ' 
If not recorded, so indicate by iziSeting "u-n"


an extra sheet of paper and refer to it in the blank. 
oration and place of incorporation, partnership with names of 


2gal description or enough to identify the property, particularly 
be subject to the Government's percentage royalty, 
itor," etc.: 
n undivided one-third,". etc, 	 . 
'patent," etc - ..- -.....- ............................-
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to apercentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------------- 'Y-1uni-taa1um-.The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Q1X'---7,1955----------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, . to 
bring it to completion within the time fixed.. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $----------,LQO-------------------The Government will contribute ....75 percent of the fixed unit costs• as 
work is performed, in a total sum not in excess of ----- 37Q.QQ---------------: Provided, That until the 
Operator -has -rendered to the Government his final re.port, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the GOvernment has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including 
hole logs and locations, and assay reports on sam 
ground. (Forms for reporting under (1) and (2) 


(c) Final report.—Upon completion of the v 
contribute to costs, the Operator shall furnish tI 
addition to the final progress report and voucher). 
neering evaluation of the results of the work per: 
reserves resulting from such work, complete ass 
sketches,, and a summary of the work performed ai 


(d) Report of sales.—The Operator shall p: 
documentary evidence covering all production to w 
as copies of smelter or concentrator settlement sh 
other disposition of production. 


(e) Compliance with requirements.—If in ti 
reports, records, , or accounts are insufficient or in 
Government may procure the making or completi 
the work to which the Operator shall contribute. 
of any vouchers relating to insufficient or incomple


dequate engineering-geological maps or sketches, drill 
bles taken concurrently with advance in mineralized 
above will be provided by the Government.) 
fork or termination of the Government's obligation to 
te Government with five copies of a final report (in 


This final report 'shall include a geological and' engi-
ormed under the contract with an estimate of the ore 
y data, adequate geological and engineering maps or 


the unit costs thereof. 
pvide the Government with suitable accounting 'and 
ich the Government's percentage royalty relates, such 
ets, and certified accounts of production and sale or. 


opinion of the Government any of the. Operator's 
mplete, or if the Operator fails to make them, the 
of such with suitable attachments as an expense of 


he Government may withhold approval and payment 
reports, records or accounts. 


• ARTICLE 7. Repayment by Operator.—(a) 
discovery or development from which production r 
ment, at any time not later than six months after 
6) has been rendered, may so certify in writing to th 
or indicate the nature of the discovery or deve1opm 


(b) Royalty on production.—The Operator, as 
if the Operator is not the producer, shall pay to t 
produced from the land, as follows: (1) regardles 
from the date of the contract until the lapse of th 
certification, or until the total net amount contribute 
whichever occurs first; or (2) if the Government 
within a period of ten years from the date of the Co 
the Government without interest is fully repaid, wh 


(c) Basis for computation.—The Governmentl 
(including any bonuses, premiums,, allowances, or 
sold (ore, concentrates, metal, or equivalent), at t11 
charges of the buyer arising in the regular course 
settlement sheets, on account of the cost of treatm 
assaying to determine th.e value of the production 
the Operator), shall be allowed as deductions in ar 
herein. Any costs of treatment processes, sampling 
by the Operator or by anyone other than the buyer, 
as that term is here used. The term "treatment proc 
milling, concentrating, smelting, refining, or equivale 
it is extracted from the ground, to put it into a com 
manufacturing." 


' . (d) Unsold p'rocluction.—If any production (or 
of six months from the date the ore was extracted 
the Operator in integrated manufacturing or fabri 
the Government, at its option, as long as it so rem 
its royalty on the value of such production in the fo 
when the Government elects to require computatio 
Operator in integrated manufacturing or fabricatin 
tion, the Government's royalty on such production s 
which and at the time when it is so used. ' "Value" a 
from mining operations for percentage depletion p 
market value, whichever is greater. 


(e) Perceitages of roy.alty.—The percentages 
One and one-half ( 1 1/2) percent of amount 


dollars ($8.00) per ton of production in the fo 
percent for each additional full fifty cents ($0.50 
per ton, but not in excess of five (5) percent of


Certiflcation.—If the Government considers that a 
ay be made has resulted from the work, the Govern-
sufficient final report and final account (see Article 


e Operator. Such certification shall describe broadly 
nt. 
principal if the Operator is the producer, or as surety 
he Government a royalty on all minerals mined or 
s of any certification of discovery or development, 
time within which the Government may make such 


d by the Government without interest is fully repaid, 
makes a certification of discovery or development, 
ntract, or until the total net amount contributed by 
chever occurs first. 
s royalty shall be a percentage of the gross proceeds 
ther benefits) from the production sold, in the form 
e point of delivery (the f. o. b. point); except, that 
of business, and shown as deductions on the buyer's 
nt processes performed by the buyer, sampling and 
old, and freight paid by the buyer to a carrier (not 
riving at the "gross proceeds" as that term is used 
or assaying, or transportation, performed • or paid 


are not deductible in arriving at the "gross proceeds" 
esses," as here used, means those processes (such as 
nt) applied to the crude ore or other production after 
mercially marketable form; excluding fabricating or 


concentrates, metal, or equivalent), after the lapse 
om the ground, remains neither sold nor usedby 
Lting operations (for instance, if it is stockpiled), 
ns, may require the computation and payment of 
n (ore, concentrates, metal, or equivalent) it' is in 
and payment. If any production is used by the 
operations before the Government makes its elec-


all be computed on the value thereof in. the form in 
here used means what is or would be gross income 
poses in Federal income tax determination,, or the 


the Government's royalty shall be as follows: 
("gross proceeds" or "value") not in excess of eight 
n in which sold, 'held, or used, plus one-half (½) 
by which such amounts exceed eight dollars ($8.00) 
uch amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of th.e Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase, any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If inthe opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than. such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. if 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and 


(Operator) 


By


----- r


first above written. 


THE UNITED STATES OF AMERICA 


/8/ C. 0. Mitten&rf 
By /J Mn 


Minerals Bcploration. 
Administration 


I-------------------------------------------------------------------------- --------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------------------------------I------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said ccrporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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unty, Colorado, and WAS leased by 
n to purchase to Paul B. Lorens and 
*ber 10, 1959, and so long thereafter 
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MF-203 -rnnt!	 L.Qn1Y	 - 
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


OperatorWBZ LAND DBZKE 
Docket No. DMEA-	 35R3 
Contract No. Idm-E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: ,.. 


Referring to	 that	 certain land	 in the County of	 cbaf' ,	 State	 of 


Co1ora&_, described ,ás.follows:1/ 


-tet	 !ct_-lidbth- _bc _pI?r tsi1_4 _ øtt4 ___


7_im _. _5O_N _1 _5P,_nrdLthc_ôffiMcji_inrt1s n 	 A cøimty g 


ñirther_ri4_In_A w _ ,4L4h_ T


___


t++.hpq _hi'tn_ tui_ p',*_hrrf' 


which is the subject of a proposed exploratipn project contract, hereinafter called the "contract," 


with the United States of America, 	 hereinafter called the "Government;" in consideration of the 


contract and as. an inducement to the Governnent to enter into 'it, the undersigned hereby--


1.	 Undertakes and agrees that property in'which the Government may acquire an interest 


or equity under ' the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract;	 and the Government's "intei'est and equity in such property shall be prior 
and , superior to any adverse right or claim of the undersigned; 


2.'	 Grants to the Government a lien upon all of the undersigned's	 right,	 title,	 and 


interest in the land and upon any productin of minerals, therefrom to secure the payment to the 


Government of a percentage royalty on production as 'may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 
the fo11owing;/	 ' 


_______________________________ None 


3.	 Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to' Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either	 (a)' insert the legal description f the land,	 or (b)	 strike out the words "as follows" 
and' insert "in , a lease [or contract, deed, or other document] dated - 
and recorded in book _......._ page _____- _______ official records of said county." 	 If (b) is 
used, the book and page of recordation canrot be dispensed with.	 If the space provided is insuf-
ficient, use an Annex, and refer to 'the Annex in the space. 


/ Mining or production from the land is not 'equired, and in the absence ' of production there is no 
obligation to repay the Government. 


/ Write "none" if that is the case. 	 Do not leave lines blanç,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 ... 


Dated this	 27t1 day of ________________________, l95. 


/if Jpy	 p'	 --	 [seaij 


[seaij	 .	 . 


[Seal]	 . 


I,	 .	 - certify that I am the ____________ 


- (Secretary, etc.) of the corporation named herein; that . - 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal]. 


Iterior—Dup1icating Seion, 1shington, D. C.	 77662
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Denver, Colorado 


MF-201 For Go	 t!Qn1__-
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator _ TURRET ffNES, INC. - 


Docket No. DMEA—_...35B3__ 


Contract No. Idm—E_________________ 


Contract Date________________________ 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land ii the County of	 Thafea	 , State 


of	 Colnradn	 , dscribed as follows:1/ 


and placer claims, situated in Sections Uipatented locations held both as lode 


7 and 8, T. 50 N., R. SE., recorded in the official records of said county as 


further described in Annex I which is attached hereto and made a part hereof. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, 	 hereiiafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.	 Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities,	 and rights the Government may acquire under 


the contract	 (a) with respect to purchased property. in or upon the land to the cost of which it 


has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


of: and


2.	 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Subordination Agreement;	 and (b)	 to give advance notice of this Sub-


ordination Agreement to any transferee of the right,	 claim,	 lien,	 or encumbrance hereby subordi-
aat-ed;	 and .	 .	 ..	 .	 ..... 


3.	 Consents to all amendments and assignments of the contract without notice thereof, 
nd agrees that this Subordination Agreement shall extend and apply thereto. 


L/ Either (a)	 insert the legal description of the land,	 or	 (b)	 strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated ____________________________ 
and recorded in book _________ page ____________ official records of said county."	 If	 (b)	 is 
used, the book and page of recordation annot be dispensed with. 	 If the space provided is in-
sufficient, use an Annex, and refer to the Annex in the space. 


(OVER)







Dated this _________ day of __________________________, l95_. 


--	 [Seal] 


[Seal] 


[Seal] 


I, _____________________________________________, certify that I am the ______________ 
_______________________ (Secretary, etc.) of the corporation named herein; that - 
________________________ who signed this agreement was then ________________________________________ 
(President or Vice—President, etc.) of said corporation;. that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, and was within the scope of 
its corporate powers.


[Corporate seall 


I 


Interior—Dup1ioating Section, Washington, D. C.	 77662
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PAGE	 RECORDING 


Bonus Extension 


Lode No. 1 165 302 7/12/54 
Lode No. 2 165 303 742/54 
Lode No. 3 165 304 742/54 
Lode No. 4 36 532 742/54 
Lode No. 5 236 532 7/12/54 
Lode No. 6 236 533 742/54 
Lode No. 7 236 533 7/12/54 
Lode No. 8 236 534 742/54 
Lode No. 9 236 534 742/54 
Lode No. 10 236 7/12/54 
Lode No. U 236 535 742/54 
Lode No. 12 236 536 742/54 


Long's Gulch 


Placer No. 2 2j33 219 7/5/51 
Placer No. 3 233 220 7/5/51 
Placer No. 5 233 223 7/5/51 
placer No. 6 233 223 7/5/51 
Placer No. 11 233 233 U/2/51 
PLacer No. 12 223 234 11/2/51 
Placer No. 13 233 235 11/2/51 
Placer No. 14 233 236 11/2/51 
Placer No. 21 276 9 742/54 
Placer No. 22 276 10 742/54 
Placer No. 23 2'6 U 742/54







MF-201 For Government's Use Only 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator TIT 	 fl. 
Docket No. DMEA- .35B3 


Contract No. Idm-E_______________ 


Contract Date__________________________ 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land the County of	 ChafcG	 , State 


of	 Colcado	 , described as follows:1/ 


Utentod locatlonø hold both as 10110 and placer claims, situatod n Setiono 


7 and	 , T. 50 L, IL SE., recorded Ln the offiea1 rcoz'ds of said col2nty as 


furthøx' do.scribed In Azjrx I	 4ch attached hereto and made a part hareofo 


which is the subject of a proposed explorat.on project contract, hereinafter called the "contract," 
with the United States of America, 	 hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.	 Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 
or against, the land to whatever interests, equities,	 and rights the Government may acquire under 
the contract	 (a) with respect to purchased property in or upon the land to the cost of which it 
has contributed, including the right to dismantle 1 sever, and remove it from the land; and (b) with 
respect to a percentage royalty on producticn from the land and a lien to secure the payment there-
of; and


2.	 Undertakes and.agrees (a) neither to commit any act nor assert any claim in conflict 
NIth the provisions of this . Subordination greement;	 and (b)to give advancenotice.-of this Sub-
Drdination.Agreement to any. transferee of the right,	 claim,	 lien,	 or encumbrance hereby subordi-
aatecl; and


3.	 Consents to all amendments and assignments of the contract without notice thereof, 
nd agrees that this Subordination Agreement shall extend and apply thereto. 


L/ Either	 (a)	 insert, the legal description the-land, 'or	 (b)	 strike out the words "as follows" 
and insert "in a lease [or contract, deed or other document] dated ___________________________ 
and recorded in book	 - page ____________ official records of said county."	 If	 (b)	 is 
used, the book and page of recordation canot be dispensed with. 	 If the space provided is in-
sufficient, use an Annex, and refer to the Annex in the space. 


-	 . (OVER)







Dated this _________ day of	 . , 195_. 


[Seall 


[Seal] 


[Seal] 


I, _____________________________________________, certify that I am the ______________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


________________________ who signed this agreement .was then ________________________________________ 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, and was within the scope of 


its corporate powers.


[Corporate Seal]	
0 


Iterior—Dup1ioating Section, Washington,. D. C.	 77662











MF-20l For Government's Use Only 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator_U3? S, I 
Docket No. DMEA- 2153 	 : 
Contract No. Idm-E_________________ 


Contract Date_________________________ 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of _________________________________, State 


of	 described ___________________________________, as follows:1/ 


atontod ioctioi	 hold both as iodo Qnd placo	 c1ai!ns	 sittatd in	 ctio 


7 th	 T. 50 L	 5I	 'ocodod Jn tbe ofici]. roco'dø of	 id eontr as 


1wrther describod in Lnnex I ibic a.ttachod horoto ad zrnde 	 ye't hoxoof. 


which is the subject of a proposed exp1oration project contract, hereinafter called the "contract," 


with the United States of America, 	 hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.	 Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities,	 and rights the Government may acquire under 


the contract	 (a) with respect to purchased property in or: upon the land to the cost of which it 
has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-
of; and 


•	 2.	 Undertakes andagrees (a) neither to commit any act nor assert any claim in conflict 


Nith the provisions of this Subordination Agreement;	 and (b)	 to give advance notice of this Sub-
ordination Agreement to any transferee of the .right,	 claim,	 lien,	 or encumbrance hereby subordi-
atec1;	 and


3.	 Consents to all amendments and assignments of the contract without notice thereof, 
nd agrees that this Subordination Agreemerk shallextendandapply thereto. 


LI Either	 (a)	 legal description of the land,	 or	 (b)	 strike out the words "as follows"


and recorded in book ________- page ......officialrecords of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is in-. 


sufficient, use an Annex, and refer to the Annex in the space. 


(OVER) 







• . Dated this _________ day of 	 .	 . , 195_. 


[seai] 


[Seal] 


[Seaij 


I, _______________________________________________, certify that I am the ______________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


________________________ who signed this agreement was then ________________________________________ 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf, of said corporation by authority of its governing body, and was within thescope of 


its corporate powers. 


..........;
	 .	


•.	 [Corporate Seal] .	 .	 ,.. 


terior—Dup1ioating Seotion, Washington. D. C. 	 77662
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Borua ExtenBion 


Lode No. I 165 302 742/54 
Lodø Ne. 2 165 303 742/54 
Loda No. 3 65 304 7/12/54 
Lode No. 4 *36 32 '7/12/54 


• •%:. 532 742/54 
Lcx	 No. 6 *36 533 742/54 
Lode No. 7 .36 533 742/54 
Lode No. g. 236 534 742/54 
Lode No. 9 236 534 742/54 
Lode No. 10 236 535 742154 
Lode 1io. .11 236 535 742/54 
Lode Ne. 12 36 6 742/54 


Long ts Guleb 


P:Lecer No. 2 233 49 7/5/51 
].er lie. 3 233 220 7/5/51 


F1acoz No. 5 1233 223 '1/5/51 
acerNo.6..	 • •233.. 223	 •. 


IaoerNo.0 233 233 flJ/51 
a*eer No. 12 233 234 
Placer No. 13 233 235 UIZ'Si 
Placer No. 14 233 236 11i/51 
Vlacer No. 4 276 9 742/54 
Placer No. 22 276 10 7/12/54 
P]**r No. 23 t 276 11 7/32/56







MF-201 


Revised March 24, 1955
____QLQQ!flffit!	 Qn1 
EXPLORATION PROJECT CONTRACT 


Operator	 1L itrIL	 - 
Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


INATION AGREEMENT 


To the United States of America: 


Referring to that certain land iii the County of __________________________________, State 


of ____________________________________, dscribed as fol1ows:/ 


•	 j J 


7


_ tho _in_ crt1i_ t 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America,	 hereinfter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.	 Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 
or against the land to whatever interests, equities,	 and rights the Government may acquire under 


the contract	 (a) with respect to purchased property.in or upon- the land to the cost of which it 


has contributed, including the right to dismantle, sever,, and remove it from the, land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


of; and


2.	 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Subordination Agreement; and (b) .to give advance notice of this Sub-
Drdination Agreement to any transferee of the right,	 claim,	 lien,	 or encumbrance -hereby subordi-


aatecl;	 and	 .	 . . 


3.	 Consents to all amendments and assignments of the contract without notice thereof, 
nd agrees that this Subordination AgreementJ shall extend and apply thereto. 


LI Either (a)	 insert the legal description f the land,	 or (b)	 strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 .	 -, 


and recorded in book _________ page ________- official records of said county."	 If	 (b)	 is 
used, the book and page of recordation cannot be dispensed with. 	 Il the space provided is in-
sufficient,use an Annex, and refer to the Annex in the space. 


(OVER)







Dated this _________ day of _________________________, l95... 


[seall 


[SeaiJ 


[Seal] 


I, _____________________________________________, certify that I am the ______________ 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
________________________ who signed this agreement was then ________________________________________ 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, and was within the scope of 
its corporate powers.


[Corporate Seal] 


.terior ....-Dupljoatjng Section, Washington, D. C. 	 77662







__ _ L 
Dora	 ztefløi(m 


j4)C	 No. 1 165 302 7/12/54 
Ix	 No.2. 165 30 742/54 
Lode No. 3 165 304 742/54 
IA)Cb No	 4	 . 236	 . 532	 . 7/12/54 
I	 lb 5 236 532 742/54 


•	 Lode No. 4 . . 236 . 533 7/32/56 
Lode No. 7 236 53	 .	 . 7/32/54 
Lode No. $ 36 534 742/54 
Lodo$o.9 6 534 7/32/54 
Lode No, 10 236 535 742/4 


• .	 No. U .. .	 . 535 7/12/54 
•	 .	 Lode No. 12 .	 36 536	 .. 7/1254 


LOnC'a.GU1C	 . S 


P1oez'	 o, 2 233 219 7/5/51 
Piscer 1o. 3 5 233.	 5 . 	 22() . 7/cJrj 
P3scer No. *33 223 7/5/53. 
P1ce No. 6 233 223 7/5/5]. 
P2aoerflo.1L 233 233 11//51 
.1.acez' No. 12 233 2:34 13/4/51 


•	 .	
5...	


flacer'	 . *3) 235 
plaoer No.14 233 236 UIZ5a. 
P1aoer 24o, 21 9 742/54 
Pisoer No. 22 276 10 7/12/54 


cerNo.23 76 U 142/54 


L







MF-201 


Revised March 24, 1955


For Government' jeOniy_ 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-_3 


Contract No. Idm-E__________________ 


Contract Date_ 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land ir the County of __________________________________, State 


of _____________________________________, dscr±bed as follows:1/ 


2.O	 fl._acø2o&	 o _


1A 


which is the subject of a proposed exploratiion project contract, hereinafter called the "contract," 


with the United States of America, hereinfter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates whatever right, laim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities, and rights the Government may acquire under 


the contract (a) with respect to purchased property in or uponthe land to the cost of which it 


has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


of; and


2. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Subordination Agreement;. and (b) to give advance notice of this Sub-


ordination Agreement to any transferee of the right, claim, lien, or encumbrance hereby subordi-


nated; and


3. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Subordination Agreement shall extend and apply thereto. 


/ Either (a) insert the legal description cf the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deedJ or other documentj dated - 


and recorded in book _____- page I official records of said county." If (b) is 


used, the book and page •of recordation cainot be dispensed with. If the space provided is in-


sufficient, use an Annex, and refer to th Annex in the space. 


(OVER)







Dated this _________ day of _________________________, ].95_. 


[Seal] . 


[seal] 


[Seal] 


I, . , certify that I am the ______________ 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_______________________ who signed this agreement was then _______________________________________ 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, and was within the scope of 


its corporate powers.


.	 [corporate Seal] 


ior—Dup1icating Section, Washington. D. C. 	 77662
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aC& No. I	 . 16* 302. 742/54. 
•	 .	 r4x	 No. 2 . 303 ?/12/4 


LocIø	 ,3. 
No. 4


165 
Z36


304 
32.


742/54 


• 532 7L2/56 
L&e	 . 6 234 533 7A2/54 


No I '236 533. 7/LZ/4 
L	 No. 0	 . 6 534 . ?42/54 


Øt	 . 9 . 536 .	 7/L2/$4 
okNo.i 236: 53* 142/54 •


'L	 No. 1 236	 • 535 
Lib No. 2 • 236 36	 . •• • 71.121% 


P2cer lb. 2 '233 
P1	 flo,3 233 . . . 


•	 b. . .233 .	 . . 
P1	 No, 6 .•	 •. 223	 ••. .	 7/5 fI. . 
Plsøz' b. .11	 .• 


Nos
• 233 . 


.	 23 . 233	 '. 
. 234 


a,	 • 235 U/!/5). •	 .	 Pioe	 flo, 14 233 . :LVA/51 
No, 276 9 71W54 
lb. 276 .	 .. . 


23 2%.	 . 11 .' 742/*/







MF-20l 


Revised March 24, 1955


Fovernment' sUse Only	 - 


EXPLORATION PROJECT CONTRACT. 


Operator	 . 


Docket No. DMEA-__________________ 


Contract No. Idm-E_ 


Contract Date_________________________ 


E


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land ii the County of __________________________________, State 


of	 _____________________________ dscribed as fo11ows:/ 


M	 '	 a . 


4TA% '4	 ? Gk 


which is the subject of a proposed exploratilon project contract, hereinafter called the "contract," 


with the United States of America, 	 hereinfter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.	 Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities,	 and rights the Government may acquire under 


the contract	 (a) with respect to purchased property in or upon the land to the cost of which it 
has contributed, including the right to dismntle, sever, and remove it from the , land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


of; and


2.	 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Subordination Agreement; and (b)	 to give .advance notice. of this Sub-


rdination Agreement to any transferee of the right,	 claim,, lien,	 or encumbrance hereby subordi-
ated; and. . 


3.	 Consents to all amendments and assignments of the contract without notice thereof, 


,.ndagrees that this Subordination Agreementshall extendand apply thereto. 


LI Either (a)	 insert the legal description of the land,	 or	 (b)"strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _________ page 	 __________ official records of said county."	 If	 (b)	 is 
used, the book and page . of recordation carnot be dispensed with. 	 If the space provided is in-
sufficient, use an Annex, and refer to the Annex in the space. 


(OVER)







Dated this _________ day of - 	 , l95_. 


[Seal] 


[Seal] 


[Seal] 


I, _______________________________________________, certify that I am the ______________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


_______________________ who signed this agreement was then _______________________________________ 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, and was within the scope of 
its corporate powers.


[Corporate Seal] 


(	 (,' - Interior—Duplicating Section, Washington, D. C.	 77662
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MF-200A

(Revised June 1954) Docket No. DMEA 


Commodity 


Contract No.. Idm–E 


1 /	 Extra copy 


UNITED STATES OF AMERICA

DEPARTMENT. OF THE INTERIOR



DEFENSE M I NERALS EXPLORATION- ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT'

(Shrt Form) 


It is agreed this -------------------------------------day of -----------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government" and . ................................................................. 


---------------------------------------------------------------------------


iv---scm- -iling address is: 
-----------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entere4 into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


• The Operator shall not transfer or 
consent of the Government. 


ARTICLE 2. Operator's property rig 
inafter called "the land") is in the State of 
and is described in Annex J3 


(b) The Operator represents and uñd 
(1) The Operator is the 


in the land, in possession and entitlec 
and by virtue of 
official records of said County; . and 


(2) The Operator's right, title, o 
only to the following claims, liens, or


this contract or any right thereunder without the written 


ts.—(a) The land which is the subject oLthiscjntract (here-



	


County of	 -----------------


takes that:	 11ttt I...	 Ufl 
• t* ***Zjf ft*	 ntri*t 


to possession for all of the purposes of this contract, under 
L.c%1tcecorded in Book -----------------, page---,X 


interest (whether as owner, lessee, or otherwise) is subject 
Lcumbrances---- -


(c) The Subordination Agreement o4 the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.) , are attached, as follows: ............................................................. 


--------------------------------------------------------------------------------------------------------------


If sufficient space is nt provided in any blink, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its natue (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 . 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty,, •	 Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 • •	 •	 - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


	


'Insert "deed,". "lease," "contract," "location notice," " patcnt," etc.- • -	 ,.	 .,, 
If not.recorded,.so indicate byinse$ing "un'P ' .. •	 ... ,.	 . .........	 . ..	 . . .







(d) The Operator shall preserve and niaintain his right, title, and interest in the 1aI1 i'dhis right 
to the possession thereof for the purposes of this contract, and shall devote the 1and and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification Of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 • 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed 
is described in Exhibit "A.' The Operator ,pn or before -------------------------------------------------.. shall commence 
the work, and on or before4t.r?	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmerct.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is sit.	 in,Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will cQntrlbute 45 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $*)* Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records..—The Operator shall keep suit-
able. records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the. Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
perjod and the fixed unit costs incurred for each type of work; and (3) a .Narrative. Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (FOrms for reporting under (1) an1 (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of. the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complet assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator sIall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 .	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Qperator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or corip1etion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incmplete reports, records or accounts. 


ARTICLE 7. Repayment by Operato.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writiig to the Operator. 'Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall bay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lape of the time, within which the Government may make such 
certification, or until the total net amount cohtributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Goveinment makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully reaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowanes, or other benefits) from the production sold, in the. form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery '(the f. o. b. point) ; except, that 
charges of the buyer arising in the regular 'course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of i treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the 'Operator), shall be allowed as deducticns in arriving at the "gross prOceeds" as that term is used 
herein. Any costs of treatment processes, ampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than th buyer, are not deductible in arrivingat the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, orequivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 
• (d) Unsold procluction.—If any prodution (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturingor fabricating operations (for instance, if it is stockpiled), 
the Government, at -Its option, as long as i so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require cornputation and, payment. If any production is used by the 
Operator in integrated manufacturing or fibricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage deletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 
• (e) Percentages of royalty.—The percentages-of the Government's royalty shall be as follows: 


One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cen'ts ($ 0.50) by which such arnQurts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien uponthe land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision&-
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Executed in sextuplicate the day and
	


first above written. 


THE UNITED STATES OF AMERICA 
4	 t4. .f 


(Operator.	
Q. 0. Mittendor 


By	
*t*tr 


*$ 
By


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70018-1
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MF-203 


Revised March 24, 1955 


To the United States of America: 


Referring to that certain 1


Se_On1. 


EXPLORATION PROJECT CONTRACT 


Operator &?_ I'	 2(1 
Docket No. DMEA—I3 


Contract No. Idm—E_________________ 


Contract Date_________________________ 


SENT TO LIEN	
CVD 


JUN 61955 
in the County of _________________________, State of' 


________________________ described as o11ow :1/ 


rt	 th .a	 O)! C1iZ., t3b U C4c' 


iiO, a 'O S, . 


tueior _€!3Crt tY 	 _ 2	 tt' T 17JG 


which is the subject of a proposed exploraion project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismartled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or clain of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any producion of minerals therefrom to secure the payment 7 to the 


Government of a percentage royalty on pr?duction as may be provided for by the contract;2/ and 


represents and undertakes that there are no blaims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following;/ 


3. Undertakes and agrees neit1er to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequet transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or inteest in the land; and 


/ Either (a) insert the legal descriptioi of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, /or otherdocument] dated ______________________ 


and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cnnot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to th& Annex in the space. 


a! Mining or production from the land is nt required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "nn" if that is the ças. Do not leave lines blank.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


h3	 ,/ DEFENSE . MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
221i. New (ustoihous* ' •.	 . 
Denver 2, Colarado	 .&pril 8, 19 


morandua 


To:	 Secretary to the Operating Committee, V4L.E.A. 


Prom:	 D.L1.A. Field team,. Region III 


Subject:	 Repo2't of Eximination, DEiA Docket 3S83 (Bery1 , Columbim,. Tantalum) 
Lorónz and Deike, Bonus. Extension and Long Gulch Group of Claims, 
Chaffee County, Colorado 


Enclosed are the originai ad three copies of t report pertatn. 
ing to . the above application. .	 .	 .	 .	 . 


Je recommend a contract or exploration in two stages, the second 
of which would be dependent on the results of the first stage. 


Owners' Consent. to Lien bave been requested and will bø forwarded 
you wben they iro received by this office.


1 


W. L Traver 


	


ncs.	 E. N. Harshman
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•	 UNTED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



WASHINGTON 25, D. C. 


224 Iew Customhouse 
Denver 2, Colorado	 August 10, 1955 


4J( 21955 


Mr Paul B Lorenz 
Majestic Buildiu	 : 
Ch€.yenne, Wyoming


ste: Docket Th1A3533 


Dear Mr. Lorenz:	 •. 


Your letter of August .8, . 1955 requesting cancellation of your 
application for EI4EA ai has been forwarded, to the Washirgton office for 
final action.	 . 


Will you please send us	 return	 the coptes of the contract 
forwarded you with our letter of July 14, 1955 All copieS of thiD contract 
must be roturned before this Uo*et can be closed. 


•	 ..	 . .	 .. Very truly yours 


W. M. raver : 
xecutive Officei, IEKA 


:HMC:sr	 •	 .	 Field Team, Region 111	 • 


cc Subject 
Chairman Op. Comm.(2)iV	 .	 •	 • 
Harshnian	 •	 . .	 •.,	 .•	 .	 . 


•	 .	 Shaw (2) .	 .	 •	 .	 .• 
Townsend	 .	 ..	 •. 


•	 Chron	 .	 .	 •







PAUL B. LORENZ


	 1JG 
ATTORNEY AT LAW 


MAJESTIC BUILDING 


CHEYENNE, WYOMING
	 Tx1Vet	 - 


*ugust 8, I55 


Mr, W M0 Traver 
Executive Officer, OA. 
Field Team, Region Ill 
224 New Customhouse 
Denver 2, Colorado


4. 
4j 


Be; Docke DA 353$ 


Dear Mr. Traver:	 '. 


Wfth reference to your letter of July 29th last and our conver. 
ation of last Friday, I wish to advise you that the pa?ties 


interested in this matter, Including myself, as applicants, have 
decided to forego any further proceedings with respect to the 
loan application, and we wish that you toiId please cancel the 
application. 


On behalf of myself and the other persons interested, we wish 
to thank you Zar the promptness and courtesies extended us. 


PBtIms 


N















UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
223 New Custohouee 
Denver 2, Colorado 


Mr. Paul 3. Lorenz	 S 


•	 Majeaic &&ildiig 


•	 Cheyenne, Wyoing
.Be. flaket 


	


'. 5 	 -	 --


Dear Ar. Lorent: 


Will you please return the Gv,.1entt a," "Diviø co, "Docet,'S 
'Finezice Office" arid 	 eld ?e&" co4es of the proposed exIoratiori 
project contract forwardel you with r letter of July lti, 1955 a& Soiiie 
corretjons are necessary. 


The asaigxnent to Turret Mines, Incorporated turvarded with your 
.etter of June 22, 1955 reci-es that "the undersigned o Ja.ta 2k, 1955 


entered into ai agree.ient by he terrns of which &bey agreetL o grant 
Colorado corporation	 the right and option to purchase ]'ro the all 
of the right, title, and interest of each of th in and to t certain 
rJ.ing lease (the iinirg lease of 8eptembe y 10, 195k between Jorn Kstelc 
ez4 Lor'enz and Deik) .	 Witht a copy of the Jsnuary 2k, 1955 
agreetient we are unable to understand how the six iaUvidal aseignore 


• and the one corporate assignor in ad&ttion ' t. Lorenz and Deike, who are 
also assiguors, acquired an izitexesi in the lease and option which is L.he 
subject of tte ass tgnent to Turret Z4ines, Incorporated and t'ie exp1oztion 
project. critract, '	 - S 	


.• • S	 . 	


S' - 


It is also required that. e hare cies of the ag.rent of 
Juary 2k, 1955 referred to in the assignent, and copies of eiy otiex 
4ocurienta which ar clar.fy the relationship of the individual ancx. corkorate 
assigns, other than Lorenz Srid Deike, uenUoned in the aauent. 


S 	 S 	 nc1osed are the original, and five copies- of for;	 '.2Cl,. Sbordi.. 
uat.i.on Agreeient. Please have all parties naried in the assigns ent who are 
e44tled to an overriding royalty sign all copies of the subor&trmtjou 


eeeri and return them to this office. Upon. receipt' of the above ior. 
5 tio.i the necessary changes will be ade i he contract, end the coritmct 


will' eain 'be seit to yoi for zig atue.	 •	 '-.	 - 


cc Subject	 Verr tru1y yours, 
S 	 Chairnan Op. Comm. (2)/ 	 '	 5\ J	 .	 - 


Thrchinn .	 - 5- ) [	 'k4 \ I(\ f	 .	 -











UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR

WASHINGTON 25, D. C.


JUL -61955 


Memorandum


The Admin1stz'ator',DM*A: 	
. 


Prom:	 Acting Assistant $olicito, Detense Minerals 


8ubjeot: DOcket No. DMiA-358, Iorenz and Dieke 


With a reference slip dated une 30 the Nøn-
Metallic Minerals Division requested that we prepare a 
reply to a memorandum dated June 2i from Mr. Tr*ve' to 
the Operating Committee, Mr. rraver's memorandum sub-
stitted a copy of an assignment of a lease-option agree-
ment aoVering the land in question and inquired whether 
a Subordination Agrem*nt was required (in addition to the 
Consent to Li•n) to cover a 5-percent Overriding royalty 
dieeloed in the copy of the assignment. 


Our reviw of the docket indicates th*t the 
applicant, R. F, &ke and ?. 1, Lorens, submitted a 
copy of a lease-option agreement dated $.ptemb*r 10, i95i4, 
covering the claims in question. 


With a memorandum dated May 12 a draft of a 
contract with the subject applicant prepared in this 
office was transmitted for the attention of the Non-
Metaflic Minerals Division, With a memorandum dated 
1une 7 the Region lIZ Yield Team submitted to the Opera-
ting eommittee copies of a latter from the applicant to 
the Executive Officer informing him that interests in the 
land involved were being transferred to turret Mines, The,, 
a Colorado corporation, and presuming that DMEA would want 
to prepare the contract for execution by the corporation, 
Notwithstanding this background, with a letter dated lime 
27 the contract was transmitted to Traver for execution by 
Dieke and Lorenz, as Operator. 


The assignment in question recites thst "the 
undersigned on anuary 2k, 1955, entered into an agreement







by,the terms of which th.y agreed to grant to a Colorado 
corporation . . . the right and option to purchase from them 


• ' 'all of the right, title, and interest of each of them in and 
• to a certain aining lease 'h, mining lease' of Sept'embr 10, 
.195k, between JOhn oste1c and. Lorenz and bisk7 .' . 
WIthout a copy of the anuary 24, 1955, agrsément'we are un-	 0 


able to understand how.the six individual as ignOrs and the 
• one corporate assignOr, in addition to 'Dieke and Lorenz ho 
are also assignors, acquired an interest in the lease and 
option which is the subject f the as'aignmentt:o Turret Mines, 
Inc., and the exploration project contract. 


•


	


	 '	 " We aesws* from Mr. Traver's question concerning the 
Zubordin*tion Agreement that the contract has not yet been 
'executed, If thiassumptioni orreot, it is suggested 
that all copies of the contract be returned so that the 


• ' proper'operating party, Thrret Mines, Inc., can . b. named 
0 	


' therein as 'the operator'.' Mr. 'raver $houid be informed that, 
•	 in response to his QUéStion,.aSubordination Agreementis 0 


O required 'from the persons named in the assignment as entitled ' 
to the overriding' rOyalty. It is also required 'that 'we have• 


0 0 , 0 


eopies,of the agre*ment of January 24, 1955,. referred tQ. in' 
• ' , ' , the assignment, and copies of any other doOument8 which *ay, ,: 


olarify the relationship of the indifldusl and corporate 
aseignors', other' than Lorenz and Dieke, mentioned in the ' 	 •. 
assignment.


3 L ThffluUd



J L. oZflund 
O	 ,:	 ' '	 ' ' ' • ' 	 ' '	 Acting, Assistant Solicitor, 


Defense Minerals 


0	
20,.	 ' 


P.S.	 If it is deemed preferable, correction of the con-
•	 • tract form could be made in the field, subject, however, to 


clarification of the corporation's leasehold interest, as •, 
discussed aboie.







JUN 27 1955	 600 


	


• V1 K b*iz	 3isbjsct: Desk.t 10 
Lsmativs fia.r,	 _____ 
7ted !saa, 1.4os XII	 Psul B. Lorens s R, V. Dtk. 
Burss.is, of *i	 cnus Etsrijoà sat Lo	 1k 224 sew i.tc*ss *ldg.	 Oxoap. of Cisias 
Denver 2, Co]m'aclo	 c.rz..	 Cos4o 


Ifr.


PLea fiat bsrsvith the origii1 sat five sept.. of a 
•o*trsict oav.&i*g the siabj.et *zp1oztta11 project which hays ben 
4gsed tr the Oov.rnt with zegister sibsr a eSct1 vs dats 
ash*


kfersns is de to the joiz* sewora	 fr C.MJIirrer sat D. .	 Laren of June 2, 155, on e ax*4ng the ucor*t sta'e. 
In r opide*, it to pretezrsbl. to sink test pits aai gids 11ztted 


oaMi os the verUoe3. sxte*t of the b.ir1 so rather than 
tzenchi. If the result. of the first two stsss are sattafactor 
rn t*lj.,* thet a diseo*1 drilling progrem wou2d be mrrantrnd to 
•loro for Contt514* of the petites in dopth. In such a case 
a reusst for as .asusant authorizing dtsaat tilling will be 
tsVoTO7 codd.r.4. 


If the contraot sts Lth ysr approval present tt to 
the Operatose for the4z' approval sa! signetuze. Pies.. .zplaia 
to the Osvstor. that the contract, ihes .assuted, is a firs .-
sitsent umder the tessa of which the7 are obliat.d to cp1*te the 
work eetlio.d at the agr.sd unit soet, It sq part at this uontraot 
dos. not have either jsw swevsl or that of the Opsratorø az ess 
not be atM within yeor d.leg*tM sntborit, then the crigL*l 
sat all etes eL the untaz'sct arc to he returned to this attt.e, 
together with the proposed changes far coeaidzuathm. 


&ft.r xecutton cC the contrso, the Qopiss are to 1. I distributed in the uI ss, Copies at assoenads tirss 
.w , Z. Nelson of Uis Geologiesi a, dated $wU 22, 1955, sat 


fros l3Qracs T ,eo of the ees of Mtnec, dated 1i.t 26, X?55, 
ax, ósclased.


Stnesr.yorir., 
Aprovedz 


	


. Ii. Hedges	 eorg C. S1frdg 


	


at	 i5S*, Stt5 Custttes 
L Kitlsg4	 JNopkins;gad 6/22/s J M W IT	 ...1 


Nbr, satIg 


Snelosures 10







UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, ' D.C.
JUN 1 3 trr 


221t New ustcethA1se 
Denver•2, Colorado.	 June. 7, 1955 


Memorandum 


To;	 Chairman, Operating Cozmnittee, L*4EA 


Txm.	 E& Field Team, Region III 


Subject	 Docket DMEA. 3583 (Berl ..Cclumbite-Tantalite), Peul B Lorenz 
and R F. Deike (Bonus Extension aM Long Gulch groups of 
claims), Chaffee County, Colorado 


In reply to your letter of May 23, 1955 On the subject docket, 
enclosed please find, the following. 


1. Four copies of a field memoranduirt report 


2 Two copies of a letter from Paul B Lorens 


3. Two copies of our reply to the applicant 


The Field Team believes Stage II should be set up tto allow for 
e Ltbtr trenching or test pitting, whichever appears more appi Leable after 
the reSults of 8tage I are known. 


In case the pegmatites prove to be narrow, trencbel3 would be 
advisable, whereas if they are wide, shafts in the outer zone would prove 
more satisfactory 


•	 Our experience indicates that sinking at $20.00 per foot is 
too low and $50 00 per foot is too high. It appears that a a Loking cost 
of $35 . 00 or $n.oO per foot is more realistic 


IItEA FIELD TEAM, REGION III 


W 14 Traver 


E. N Rarehman 


Enclosures	 '


K







(


	


	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ]NECKEV 


	


WASHINGTON 25 D C	
JUN 13 1955 


224 ' New Customhouse 
Denver 2 ., Colorado	 June 7, 1955 


Mr Paul B Lorenz 
Attorney at Lay 
Majestic Building	 '	 :' ' ,	 '	 '	 ' 
Cheyenne, Wyoming


Re: Docket D&3583. .(Bex'y:Lu' 
Coiumbium-Tanta1um) Bonus 
.Ezteñsiofl and Løng Gulch 
group of claims, Chaffee 
County, Colorado 


Dear Mr. Lorenz 


Thank you for your letter of June 3, 1955 . Will you Dlease 
forward this office a signed copy or a photostat of a signed copy of 
the assignment from Lorenz and Dei1e to Turret Mines, Inc , a Colorado 
Corporation.'	 '	 '	 , 


Very tru1r yours, 


16 Traver 
Executive Officer, DMZA. 


• '	 '•.	 '	 ,'	 Field Team, Regionlil' '	 "•	 ' 


HMC sr 


cc Chairman Op. Comm. (2)	 '• '	 ' 
Harshman 
Shaw	 '	 '	 ' 
Subject 


•	 ' Chron	 , ,	 '	 0


DMEA OPERT1N CC1 


(date)







O 
UNITED STATES 


•	
DEPARTMENT OF THE INTERIOR	 RIVF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ii a 
'UIYGl 


WASHINGTON 25 D C 


224 New Customhouse	 • 
Denver 2, Colorado	 June 1, 1955 


Mr Paul B Lorenz 
Attorney at Law 
Majestic Building 
Cheyenne, Wyoming


Re Docket i)t4Aø3583 (Bery...

Coiumbiuth*?antalurn), 
Bonus Extension axid Long 
Gulch groups of claims, 
Chaffee County, Colorado 


Dear Mr. Lorens: 


This will acknowledge receipt of your letter dated May 31, 
1955 in which you enclosed seven copies of form MF-2O3. Owner'a Consent 
to Lieu, signed. by John Kostele, who you state is the sole owner 


These Owner's Consent to Lien forms are being forwaded to 
the Washington office, 1)KE& to enable them to continue to process your 
application


Very truly yours, 


• W.. 14. Traver 
xecutive Officer, DMEA 


Fe1d Team, Region XII 


IIMC sr
/	 •	 •	 •• •	 •	 cc Chairman Op. Comm. (2)	 •	 • •	 • 


Subject 
Chron•







o I
T'L F 


1' S?NF 


cLL Nt \ 


v a y 31,


JUN6 
W I. T rave 


c .'t ve	 1.'icr,	 iJ' 
4ieio. 'earn, :.egion .LJJ. 
22L. New Cu3tcmhouse 
Denver 2, Colorado


3St3 
Re: Docket	 (Eeryl 


Columbium-Taritalum), 
Bonus EXt:IS ion 
Gulch rou:s o c1&im, 
hafee County, Color'do0 


Dear r0 rvcr: 


:.eferring to your letter ox' i.rii 7 we hv ueen 
inadverte:tIy delayed in roturriiri caner's	 ne:t 
to lien forms. However, triey have n	 becn ex mtd 
by .vohn io5telc, the so e 1)wr1r,	 v enc i.o	 re

with original and five co ies0 


'Ve wish to express our ar.peci2tion for your c n-
t.inuin. courtesies th this mt er 


:	 -' 


••,/ / 


•	 0	 )I 


F' L/is 


nclosure/6







O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	
S '1uN6i95S 


22i New Custoihouse 
I)er*ver 2, Colorado	 June 1,. 1955 


Memorandum 


To'	 Clmirxnan of the Operating Conmittee ) DE& 


From'	 Executive Officer, D)E Field Team, Region III 


Subject	 Owner1s Consent to l4en, LP4EA Docket 3583 (Beryl-Columbium.-
Tantalum), Lorenz and fleike (Bonus Extension and Long Glcb 
groups of claims), Chaffee County, Colorado 


Enclosed are seven signed copies of form IQ . 203, Owaer's 
Consent to Lien, on the subject docket 


•	 The Report of Exauinetion recommending a contract5 was 'orwarded 
your office April 8, 1955


LM.Traer • 


Enclosures







OF?e	 0	 0 
UNITED STATES



DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED 


WASHINGTON 25 D C	
JUN 31955 


22L ev Custothouse 
Denver 2 Cokr*du	 Ly 26 135 


14e athu


J. '. $haw W Brochure 
E1N.Har.thmsn 


Fro	 1EA Fteld Teen, Region ill 


&bjecz: I*EA..3563 (Bel 	 mbirTanta1i), Paul B Lcrenz and 
1. F. Deike (Bonus £xtension and h3n Guith ar,ups o 
claims) , Chaft* Cmnty,, Colorado 


Attached is a cy t a letter fror the Chairman ct the 
Ojerau,ng C ittee iii which be eubxits an. alternate pr)posal fr the 
expl3ration. prziz on the subject docket in lieu of the Field Teas 
recxended project 


PlesEe let UB have your c3itents on. the propee4 evieicn 
and al etern.ine i it will be ravorably considered by the applLean 


.Taver 


^L' 
N. Uarahr.au 


Enclosurea 


WMT sr 


cc Sec Op Comm (2) - 
Subject	 ; 
Chron











OF)-


UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


't 2. i955 


P*rsnd*ai


The ainlstratoz', DNEA 
Attention: J'. L.. 0. .U*uk 


Acting Assistant 3olicitor, Detensi Minerals 


Szbject: Docket No NiA358 .3, Lorsn* and Deike 
3exl, Coluium..*ntaZa 
Pursuant to retez'ance slip dated April 28 from 


Noniwtallic Minerals Division, we have prepared th 
attached contract, in satisfactory legal tor* for ezecu 


tion, subject to the attachasnt at Coiunt to Ltcn from 
the owner, ostelo.


/5/	 C. Rubin 
Por T. L. Hatt3und 
Acting Assistant Iolicitor 
Defense Minerals 


Attachante 


HCRübln/ernd 
Copy to:VbMEA Docket 


So1icito±'s Docket 
L.G.Houk	 i 
J. L. Hofflund 
H. C. Rubiri 
chron.











I
pegaatit.s in the bsr7]øsidai seas. lot a t* an sijgregst. of 
UI) fast of ebaft aM toot jut shifl be sk 


Cost of Sta.. U 


UI) test of $befte 20.00VftØ	 ,4OO,OO 


at1uit.d Total Cost at Project 	 *,,360.Oa 


sSt. test pit awd i*t be 20 test in depth it desired 
Lnfsxaati.* Is obtaid at a abeUmNr depth. 


I 7**L sal tbe applisant spp.i the abeve outUd work 
a .asost 411 b prepared along the suggested lines 


8iM.TAY 7$a 
(3eore C, Setfrkg 


%airns.n Operating Ooeaitt.e 


Appro.ds 


, . }1edge 
LJT	 IL	 IW*U	 1. *% *IT $asbsr, Iup.an of )nss 


Thor H Ku1sgaart 
fl.	 r- -	 --r -I-- ur-


Geological irv.j







UNITED STATES

DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, 0. C.


April 6, 19S 


•	 oranda* 


To:	 L. 0. Hcü, Director, ori.Mta1iic I4ineraia. 1)ii*iii, DMZ& 


S CeioditTridusti Analyst, Th'ancb of Bare and Precii 
keta1s 


&uhject: Report of 1adnation D1L Docket 3583 (Ieri, Coiuibium, 
Tanta1im) Lorenz and Deike, Bcmis 1xtension and Long Cu1cb 
Oroup of Claii, Chaffee County, Colorado 


•


	


	 The above report has been reviewed and I conour with the 


field teus recoaiendaticn that a contract for ezplora.tion in two 


stages be granted. 


The copy of the report ha been forwarded to te Chief, 


Dilvri8ion of Minerals, in accordance with the routing slip attached 


thereto,


Borace . Bano







0 F .	 IN REPLY REFER TO 


H 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25 D C


1U 22, 1S5 


	


•	 •	 *	 A..3583. 
• 	 • 	 • 	 • S	 S 	 •$ Zr* 


R 1'. Dsik* 
&m *t4	 4

I Ouck G* 


cbsfroe cuat colo, 
$U,b2JO (OrLixa1 


r*r*ast 
Beryl 4o1ui*1nt*3.uat 


	


. Luak, ZsonAe	 5rtL* $x1ttiø i4riX*txtici

L L. blsoii, U L Ceo1iea1. ,rve 


,bj.cti Beview 7m14 !eaa rçsirt 


D* Pi1d	 rec*e * coitraet f a reisei1 arid. 
reusd	 t **1cstic c U*	 tite arcres uz. this 
zsrt.	 rua3ts btttaM in tbi isrjr c e3si 10 j*st1fr t* 


•	
)# revia 1,7.3 totta at ettte rock a	 esZe of 


the pe*tit*	 t*14. Ifros this roek 21,759 $4a (iO,9 tQci)

at 1*?kmtab3a bsq a r*cGvee4, i*ictia a grs4e cit 0.$ 
1b per tøt tar hiek t	 Nii.d 22 seAts per pot $lae 
p%.tte rock .oatidni i$ bar1 is side hi€L	 s*4 04$ 
rather above a* * 0.7% is **trr.	 report 4oes *ot i. 


te tber sat t good ar* j b	 eetsd to ex4 &*mwerd a

1*t.raUj - the U*it* at th 


Most cC the berfl uaed is recoveret as * byr4tct at 
w' aiai 4.acs the berji ocnt*ait, as in this case, will zt suateth 


a sr*ll scale tsth ajsretieA. ! the fttdssr, aiea ax4 eQ11te 
tmzitsUt* as 


	


Z ecnr in the r	 .ticA of the Pie



NENelson him 
• G J 1./22/55	 •. 	 S S


	 • 	


• 	 • ••L,	 S 	 • 	 • 


•	 CC: Directoz°s reading, 11.212	 • S •	


5 	


5 	


5 


Lranch reading, 11212 	 L L 
55 5555	 •S(3).	 5•5	


5	 5 	 S •• 


Docket file	 • 	 S 	 S 	 • 	 • S	 • 


N. T Reno, 364].A







11II
WASHINGTON 25 D C 


224 New Custonhouae 
Deiwer 2, Colo2'ado	 April 7, 1955 


Mr Paul B Lorenz and 
Mr B F Deike 
2123 Carey Avenue 
Cheyenne, Wyoaing


Re: Docket DMEk-3563 (Bezyl'

Columbium-Tantalum), 
Bonus Extension an Long 
Gulch groups of clainza, 
Chaffee County, Colorad.o 


Gentlemen


Enclosed, are seven copiea of form MF-203, Owner' i Consent 
to Lien


Will you please have the ownerm of the property sign all 
copies and return the original ax4 five copies to this office so that 
we ma continue to process your application 


Very truly yours, 


W i TRAVE 
W. P4. Traver 
Executive Ofi'icer, 1EA 
Field Team, Region III 


Enclosures 
BMC sr 


cc Administrator, DA (2):	 0 


Harshmsn 
Sub ject 
Chron 


I
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