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TERVINATIQN. AGRERMENT

: It is agreed ¥his 1lth day of  September s 1956

Between the Puited Bhates of Tmerlen, acting throwgh ihe Bepartment of
the Interier, Defemas Minerals Rxploration Adwinistration, hereimafter
salled the Mmrm’s,' and Nerst Majors, hereimafier called the
Operater,* parties teo qertain Expleration Project Centract Idm-
E618 (Docket No. IMEA-J605), dated September 21, 1958, Rereinafter
called the "Doniraet,” shaks :

: ls Effestive Novesber 1§, 1955, the Contrast and all ehligcﬁonu
of the parties thereundsr, axespt &s othérwise herein expressly pro-
nm, shall de m are hereby ’emua. -

2. The Qoversment shall soatribeve omdy te the fixed wit costs
‘of work perfermed pricr to said gfmuu ch‘«.

. 3, All rights of the Governmeat ‘under the Comtract with roaput
to records, sudiss, and recavery of w everpayment are preserved,

ke The Operatey heredy mg;m tmd qruo %o save the Gammnont {
harmless from all elaims 87 Semands wadnr of srising ous of said Con~
trset, sxoept ag elnernise m& in this terwisstion agreemest,

In WITNRSS W, thene parties have executed thia agrn- '
nent as @f ‘the day and year first IMW’. writtens :

m UNITSD 8&!‘8 oF mnxm

ROty AAmimlstrater, “'r KL ‘
: w:lorminn At ﬂratioa

RURST MAJORS
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S JAN 11 1956
MAJORS PRODUCE COMPANY . Q
BUREAU OF MINES

L NS . '
MANHATTAN, KANSAS | Denver, Colorado \

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"”
(CHEMICAL-CAPON PELLETS)

Jammary 10, 1956

|
U.3, Departmsnt of Interior, ,
22k New Customhouse | ]
Denver 2, Colorado, 1
Gentlemm :

Re Docket DMEA—-3605
Contract Ide-E 878
Mineral Farm Graip
Ouray Cowmty Colorado

As stated in my nmarrative report for the month of November 1955,
we wore forced to shut dowmn operations when a two foot snow buried the
road to the properyy an Mineral Famm.

The last work we did on Mireral Farm was on November lith, 1955
The msn walked up that day, did a little work, but were unable to get
"fuel up the hill for further work,

Nermally ths road to the property is oclosed by snow until late
May; esrly May is a possible date. I would think we better i
estimate that we might start drilling again by June 1lst 1956. |
|
|

It took us spproximately 3 weels to drillt he first hols to
153 feet., I would estimate it will require 2 morths to complete three
boles.

I am also assuming that the Government will wish to continue the ' i
exploratiom up there, after studying the cores and after assays have bemm
made cn the cores brought up in the first hols. : -

-

Respectfully % Vs

Huret ars






o rQ o JAN 11 1956/
Y MAJOR® PRODUCE COMPAN@ ‘
AN - BUREAU OF MINES
MANHATTAN, KANSAS Denver, Colorado

DIBTRIBUTORS OF
"CHEM&CA'PELLETS"
(CHEMICAL-CAPON PELLETE)

Jarwary 10, 1956

U.S. Department of Interior,
22\ New Customhouse

Denver 2, Colorado,
Gentlemen}

Re Docket DMEA—3 605
Contract Idm- B 878
Mineral Farm Grai p
Ouray Cowmty Calorado

As stated in my narrative report far the month of November 1955,
we wore forced to shut dowm operations when a two foct snow buried the
zoad to the propery an Mineral Farm.

The last work we did on Mire rel Farm was on November hth, 1955
The men walked wp that day, did a little work, but were unable to get
fuel up the hill for further warke .

Normally the road to the property is closed by show until late
May; early May is a possible date. I would think we better
estimate that we might start érilling again by June 1st 1956.

It toox us approximately 3 weeks to drillt he first hols Yo
153 feet. I would estimete it will require 2 morths to complete three
holes.

I am also assuxing that the Government will wish to continuve the
explaration up there, after studying the cores and after assays have bean
made cn ths cores btrought up in the first hole.

Respectfully f
//'

HRurst ors

. e
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(Revised yons 1954) SR Docket No. DMEA 3605
lead-minc

Commodity

Contract No. Idm—E 878 ..............

UNITED STATES OF AMERICA
- DEPARTMENT OF. THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN]STRATION _
EXPLORATION PROJECT CONTRACT!

*(Short Form)

It is agreed this . SEP 2:1. 1955 ' day“ of ... ’ —, 195....; between the
United States of America, acting through the Department of t% Int 10 - Defense Minerals Exploration
Administration, herelnafter called the “Government ” and 2 4IPS RJors ‘
whose mailing address is ... $¥8 tm&m ey

hereinafter called the “Operator,” as follows

ARTICLE 1 This contmct is entered into under the authorlty of the Defense Productlon Act of
1950, as amended It consists of this form (MF—ZOOA) the attached Exhlblt “A” Annex I, and P,

The Operator shall not transfer or assign this contract or any right thereunder Wlthout the wrltten
consent of the Government.

ARTICLE 2. Operator’s property rights. —(a) The land which is the subJect of this contract (here-

inafter called “the land”) is in the State of- _Cols A0 . County of A .
and is described in Annex 1.8~

' (b) The Operator represents and undertakes that:

(1) The Operator is the * .. e, v .of® m L% tnt mt
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® ik , ".....recorded in Book .._=* , bage ......... i AN

official records of said County, and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwme) is subJect
only to the following claims, hens, or encumbrances o .

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optionor, etec. ), are attached, as follows:

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
tﬂ Insert£ n;zme, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty, . ) .
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the ent;re mterest ” “the mineral rights,” “an undivided. one-third,” ete,
Insert “deed,” “lease,” “contract ? “location not;ce,” “patent," etc. T o . B
< ’If not recorded, 8o mdxcate by msertmg fun,”? I T 512 R
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(d) The Operator shall preserve and maintain his rlght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having béen made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

,171<()bc)l:z111;1 against the land or any productlon therefrom except for any productmn referred to in Article

ARTICLE 3 The explomtwn p'rog ject —-The prOJect isa search for 1ndlcated or undeveloped depos1ts

of m Ha Ty B o ... The.work to be performed
is descrlbed,m Exhlblt “A ) The Operator on or before Octaober 31,1955 .. shall commence
the work, and on or before %} .......... ;% S (unless the Operator S obhgatlon to. complete
the work is terminated—see ticle 8‘5 shal complete the work. Ce : o

_ ARTICLE 4. Performance of the work.—(a) Operator’s reSponszbzlzty ——The work shall be per-

formed with reasonable diligence, efficiently, expertly, in a. workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for. llablhty insurance covering
employment; and with .suitable and adequate equlpment facilities, materlals, supphes and labor, to
bring it to completion within the time fixed.

(b) Government may “inspect. —The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. - The operator shall provide the Government with all reasonable
means of access for such inspections. . _ ‘

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed

(per foot of dr1ft1ng, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and .

is set forth in Exh1b1t “A” in connection with the estimated total cost of the project in the sum
of $ ................ ... .The Government will .contribute x’*f; percent of the fixed unit costs as

work 153 er ormed in a total sum not in excess of $¥ 3:% ....................... : Provided, That until the
:Operator has rendered to the Government-his final %@ ‘any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
‘total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
-excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Gove1 nment. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator..

ARTICLE 6. Reports, accounts, audits——(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of-work-performed and of-any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect.and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or "his representative, until the expiration of said
three-year periods, shall have access to and the rlght toexamine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and .accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by‘the Government.

(b) Progress reports and.vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of -work performed durmg the reporting
perlod and the fixed unit costs incurred for each type of work; and: (3) a Narrative Report of the work

16—700618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Goverhment any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. -

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that
. charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. , '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and 6ne-
half (11%5) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
culérl;entlytuli»on each lot sold, held, or used in 1ntegrated operatlons, as the case may be, as above prov1ded
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

¢h) Notice to. purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. -If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~—~Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may bé necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not '
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be givén by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator:at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF- AMERICA ,

mwbutom Defense Minafh
Bmimeim Mﬂn&sﬁuﬁu&w

that .. : who signed this contract on behalf of the
Operator, was then : of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within ‘
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE  16—70618-1
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PROJECT SUMMARY REPORT

IMEA Form 7 . . - ‘

L o

OFFICIAL FILE COPY

Date

Surname

)7

-

Cede

e Y

o)

D35

By: W. R. Griswold May 9, 1957

1. Docket No. DMEA=3605 (Lead-Zinc)
Contract No. Idm=E878 '
Property: Mineral Farm Group

Ouray County, Colorado

Operator: Hurst Majors
Manhattan, Kansas

Operator'!s Property Rights:  Cwner
2. Contract date September 21, 1955.

Work Authorized

L450 feet diamond drilling @ $.480/ft.

8 samples for assay for gold, silver,
copper, lead and zinc @ $5,00/sample

| ' Total estimated cost of project
Government!s participation, 50%
Amendments
No. 1 Dated December 9, 1955.
Permits EX diamond drilling.
No. 2 Dated January 12, 1956,

Extends compleéion time to September 1, 1956.

$2,160400

__40.00

$2,2004,00
$1,100,00

Recesses work from November 15, 1955 to July 1, 1956.

8623
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Work Completed

1538 feet diamond drilling @ $k.80/ft. $7384L0
Total cost of the project $738.L0
Government's participation, 50% $369.29

Termination Agreement dated September 1L, 1956.
Terminates work effective November 15, 1955.
Work terminated November 1955.

Audit Certificate.
Report of Review dated Septembér 26, 1956.
No Operator's final report
Final Field Team report January 23, 1957.

Certification Date; No certification of discovery or
development issued. ‘

Comments

he project contemplated exploration for lead-zinc
replacements in limestone.

The results of the small amount of work were done
were negative and there is no apparent reason for any further

Government participation.
N\

\N@M

W. R. Griswold

WRG/er ,//

Copy to: Docket(///
Base Metals
Chron.






DMEA Form 17
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DEF.E MINERALS EXPLORATION: ADMINIS‘TION

Feb. 58 o A
WORK COMPLETED ANALYSIS
After final audit or review report is received, prepare original only -
and file in official docket '
Operator . Actual Cost
Hurst Majors
State Agreed Unit -
. Colorado o Cost X .
Final Report Commodity Docket No.
of Audit DMEA=3605
Final Report _ ' Contract No. = .
of Review X lead-Zinc I1dm-E87
Authorized by e Net cost after
Operation Contract and. Completed sale of Govern-
Amendments. o, jment Property
B | Units Cost Units Cost
Drifting & Crosscutting
Raising
1
| Shafts
\ : ’
1 Winzes
Drilling Diamond (AK) | L5O' @ -
(Specify) $Lhe80  |$2,160.00{ 153%10" | $738.L0 $738.L0
Surface Excavation
Underground Excavation
Roads and Trails | _ ’ :
Operating Equipment Purchased '
Surface Rehabilitation & Repairs
Undergrouhd Rehabilitation
 New Building, Improvements, etc.
Other (Specify) 8 Assays (Au.,Ag. L0400 | | _
Cu., Pb, Zn) @ $5000 $2,200000 *
. Totals ' $738,L0

$738.L0

* Net cost total must agree with final report of audit or review.

Prepared by W. P. Klugescheid/er Date

31399






X

g'mdited 2/%/5'6. O( ANALYSIS SHEET - DMEA PROJEC’ /7 Actual Cost

//

[/ Certified Analysis as of ‘\ S v L2 Agreed Unit Costs
Incl, Voucher for Q’Zﬁ"" [75E
Name HURST MAJORS | Docket No. _ 3,605
State COLORADO Commodity LEAD=-ZINC Idm-E No, 878
AUTHORIZED - COMPLETED -

OPERATION Tnits Cost Units Cost NET COST

Drifting & Crosscutting

Raising

Shafts

Winzes

/
s, Wl QW) 250 Wpsit) 1550 19870

@ 4E

Surface Excavation : u\\\\
: ~7
Underground Excavation N
Roads and Trails ‘ \\\
Operating Equipment Purchased . X\‘
Surface Rehabilitation & Repairs _ \\
Underground Rehabilitation £\

New .Building, Improvements, etc, , (

Other (Specify) fﬂ@%@’ %&/ f&%ﬂ . \’ \

Totals »ﬁ/ﬁﬂﬁﬁﬁ /jf?é@ | \

Lo . e 250 ﬁ&ffl
ﬁmm@»«%ﬁ@m,ﬁ /%g :/ . Zé @@/ﬁ;g ‘

"Bl Ax Btz H2 Vb s 4l 41556 -5 ﬁﬁégﬁ&f/ ’7 SE.

ndedbi Mo, 2, Poictzoe Je3 mp/ g %vf/f/i < -

thsmeilin s 5 g 13%
et |

Prepared by /,

71626
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Noveber 6, 1957

Tos. Jay L. Chambers, Direster
Division o: cum Adednistration & mm

Froms  Directer, nmuw of Base Metals
Suhjeus: Comsluded h-».mu

Tom-E23. . DMEA-JI00 munm City Mines Coupeny
MT’ Rary 'Y Ao W" )
Ydm-E546 mdﬁl& Noubww'g 'wes. & floan, Ins.

 10mE709 IMEA. 1198 wmm, Ince

Tan-2821 m’,’%& ogke Mnglc » Toe
1am-8878 DMEA<I60S st
Tmass  Dmdal Mm nw.n. & n.w Company

W. R, GrisWoId

¥. R, Oriswdd
WRO /o
Copy tot MV"

Adwr R File o
¥, Dakan, Code 200
Chron. .
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T OEEICIAL ‘FILE COPY,
e EA UNITED STATES

Rgcgwgaqm@'m}sm [ OF THE INTERIOR

DATE INITIALS —COIREAU OF MINES
WASHINGTON 25, D. C.
3) %\;0 i ' March 1, 1957
235

Re: DMEA 3605; Lead-Zinc;
Hurst Majors
(Mineral Farm Group)

A | Ouray County, Colorado
Memor&‘@u‘Tn’ ‘ Contract No. Idm-EST8
To: We Re Griswold, DMEA
From: O. M. Bishop, Branch of Base Metals

Subject: Review of Final Field Report, dated February 13, 1957,
received February 26, 1957.

The con'tmct provided for 3 holes, totaling 450 feet of
diamond drilling, which were designed to explore in and under the
red shale of the Leadville limestone from the floor of old stopes.

The work was begun October 31, 1955 and Hole 1 was com-
pleted at 153.1 feet of depth but showed only negligeble quantities
of lead and zinc. Thereafter the operator drilled 2 shallow non-
contract holes, which were barren. Dissppointed with the drilling
results end his share of the costs of contract drilling the operator
refused to do further work and the contract was terminated as of
November 15, 1955.

The field team states that since exploration did not
explore the target area the possibility for successful exploration
remains.

They recommend thet no further Government assistance be
given to the applicant, that no certificate of discovery be issued
and conclude that the property still has potential worth.

I concur with these views.

C)rr) s

O M. BiShOP

Copy to: Division of Minerals
Mr. Kiilsgaard
Mr. Lamb
Mr. Bishop
Files






UNITED STATES -
DEPARTMENT OF THE INTERIO}
DEFENSE MINERALS EXPLORATION ADMINISTRATIO

WASHINGTON 25, D.C.
Denver 2, Colorado
224 New Customhouse

OFFIIAL FiL
. J £
DMEA copy

February 13, 1957

Memorandum

To:  Chairman, Operating Committee, DMEA -

From: DMEA Field Team, Region III

Subject: Docket No. DMEA 3605 (Lead-Zinc), Contract No. Idm-
878, Hurst Majors (Mineral Farm Group), Ouray County,
Colorado - FINAL REFORT

Enclosed are the original and three copies of a joint
final engineering and geologic report, dated January 23, 1957, by
Ee Ws Buel, Mining Engineer, Bureau of Mines, and Walden P. Pratt,
Geologist, Geological Survey, and transmittal thereof, dated
January 25, 1957, from Je F. Shav and E. Ni Harshman, pertaining oo
to work completed under the subject Contract.

4
Under the circumstances, it is recommended that the W
Operator's Report attached to form MF-104, Operator's Monthly
Report and Voucher, for the month of November, 1955, be accepted
as the Operator's final report. :

The Contract was terminated before completion of the
work provided for, by an Agreement, dated September 14, 1956,
vhich was made effective November 15, 1955.

The exploration work completed consisted of one core
drill hole, 153 feet and 10 inches in depth, at a total accepted
cost of $738.40, toward which the Government contributed 50%, or -,
an amount of $369.20. ' \

~
1

Reimbursement to the Operator in processing form MF-10L,
Operator's Monthly Report and Voucher, for the month of November »
1955, constituted final payment to the Operator, which was veri=
fied by the Report of Review of reported project costs by the

C;ngract Administration and Audit Division, DMEA, dated September 26,
1956. . :

Reviewed bY
DYEA OPERATIRG COMMITTER

9_25-S7

R T
o (aate)





The exploration work completed did not result in the
discovery or development of a significant quantity of lead-zinc
ore. Therefore, certification of the project is not recomended.

DMEA Field Team, Region I1I

\/\)\\‘\\(\mm

W. M, 'I'ra.ver

~“F¥. N, farshman

Enclosures
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N e ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Defense Minerals Exploration Administration
Denver Federal Center
Denver, Colorado

OB January 25, 1957

o™ OFFICIAL FILE COPY, |
JAN 29 19° DMEA
e o b .. 4

"o CoLORADD RECEIVEDEER 20 1957
Memorandum DENY = DATE | INITIALS | CODC
To: Executive Officer, DMEA Field Team, Regiopr—Ef¥ (22

' , 2290
From: J. F. Shaw
E. N. Harshman B

Suhject: DMEA Docket 3605 (Lead-zinc), Contract I ,—Hurst,
Majors (Mineral Farm group), Ouray County, Coloxado

Enclosed are the original and eight copi Joint
final report on exploration completed under Contract Idm-E 878.

The authorized program consisted of 450 feet of diamond
drilling (three holes) at a total cost of $2,200. The operator : |
drilled one hole (no..l) at a total accepted cost of $738.40, Gov- |
ernment participation 50 percent or $369.20. '

It is concluded that work completed did not prove or
disprove the presence of ore in the target area, but that addi-
tional exploration assistance should not be granted to the present
operator.

No ore was discovered, and a Certificate of Discovery
should not be issued.

E. N. Harshman

Reviewed by
Enclosures DMEA OPERATING COMMITTER

2-28-S7
T (és3),






GFFICIAL FILC GOPY |
DMEA ‘
RECEIVEDFER 20 1957 |
DATE | INIVIALS | CODE
UNITED STATES VLD
DEPARTMENT OF THE INTERIOR 220
FRED A. SEATON, SECRETARY '
DEFENSE MINERALS EXPLORATION ADMINISTRAT —
REPORT OF EXAMINATION BY FIELD TEAM ) ;]
REGION IIT I g
DMEA 3605

Contract Idm-E878

Hurst Majors

Mineral Farm Group

Ouray County, Colorado

Lead-zinc

Joint Final Engineering and Geological Report

by

E. W. Buel, Mining Engineer Walden P. Pratt, Geologist
Bureau of Mines - Geological Survey

Reviewed by
DMEA OPERATING COMMITIER
2-25-57
(@ate)

January 23, 1957
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DMEA 3605
Contract Idm-EST8
" HURST MAJORS

MINERAL FARM GROUP
OURAY COUNTY, COLORADO

INTRODUCTION

\
|
Hurst Majors, of Manhatten, Kansés, applied for Defense Minerals
Exploration-Administration assistance to explore for lead-zinc ore on
the Mineral Farm group of patented claims, Ouray County, Colorado.
The‘operator proposed reopening a éavéd adit crosscut, unwatering two
underground workings, and drilling a total of 2,500 feet in 1l surface
diamond drill holes. The estimated cost of this proposed expioration
progream was $10,500. |

The property was examined for DMEA on June 21, 1955, by J. E.
O'Rourke, U.S. Geological Survey; and Glen Walker, U.S. Bureau of
Mines. The examining team recommended é modified exploration prbgram
‘consisting of three dismond drill holes.

Contract Idm-E878 was executed on September 21, 1955. It pro-
vided for three diamond drill holes to explore for lead=zinc ore at
depth. The starting date was October 31, 1955, and the completion

| date January 1, 1956. The total ;ost of the program was estimated

at $2,200 and the Govermment's share 50 percent, or $1,100.





LOCATION AND GEOGRAPHY

The Mineral Farm property is in sec. 6, Te 43 Noy, Re T We; sec. 31,
Te U4 Noy R 7 We; and sec. 1, Te 55 Ne, R. 8 W., New Mexico principal
meridian, Ouray County, Colorado (fig. 1); it is in the ﬁncompahgre
(Ouray) mining district. The claims are in Canyon Creek gulch, less
than a mile southwest of thevsmall town of Ouray.  A gravel road,
locally known as the Camp Bird mine road, is followed for about half
& mile from Ouray to a.turnoff which provides easy access to the
Mineral Farm property.

The Ouray mining district lies at the western margin of the San
Juan Mounfains; in a region of extremelyfrugged terrain consisting
‘of high jagged peaks, serrated ridges, steep talus-covered slopes,
and cirques. Altitudes range from 7,800 feet at Ouray to ﬁell over
13,000 feet atop some of the nearby peaks. |

Precipitation in the region is heavy. Snowfalls cause the suspen-
sion of most small mining operations from the beginning of Ndvember to
late June or‘early July; but county-maintained rdads are, for the most-
part, kept open throughout the year, permitting aécess to many larger
mining properties. Thunderstorms occur almost daily during the summer
months. The heavy combined precipitation supports & dense growth of
fir, spruée, and aspen in areas on the lower valley slopes containing

a suitable soil mantle, and adequate timber for mining purposes is
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FIGURE 1 - MINERAL FARM GROUP, OURAY COUNTY, COLO. DMEA 3605






present on the Mineral Farm property. Watgr is plentiful in the area
but because of the steep topography, which results in a rapid runoff,
most of the streams are intermittent. There is little or no surface
water on the Mineral Farm property, but water can be obtained from
nearby Canyon Creek.

Electric power is transmitted to the Camp Bird mine by a power
line from Ouray;.but for a small operation on the Mineral Farm group,
power needs would have to be met by portable equipment.

Abundant skilled mining labor can be obtained within the region.
Mining equipment and supplies are available from Ouray and from

Silverton, about 25 miles to the south.
HISTORY AND PRODUCTION

It is reported that ore was first discovered on the Mineral Farm
property in 1876, and that two complete sets of workings were developed
during the following quarter century; the first production was in
1879, and the ore produced from that time until 1900 was valued ét
$500,000. The property was neglected during the first part of this
century, and most of the subsequent production has come from surface
workings. Bureau of Mines stétistics from 1900 through 1929 show
the property as having a production of 2,071 tons pf érude ore ylelde~
ing 20.2 ounces gold, 25,000 ounces silver, 565,370 pounds lead, and
5,750 pouﬁds copper. Since 1929 the property has been operated

. intermittently by lessees who produced a limited amount of ore.






OPERATOR'S PROPERTY RIGHTS

The Mineral Farm property consists of the foliowing patented

claims:
Claim . Survey No.
Mineral Farm No. 1 200
Mineral Farm No. 2 201
Mineral Farm No. 3 202
Mineral Farm No. 4 203
Miser's Dream 989
Midnight 11k9A
Forest 1149A
Miser's Desire 6550

None of the claime are of standard size, all being less than 600 feet

wide and slightly less than 1,500 feet long.
DESCRIPTION OF WQRKINGS

The Mineral Farm property has been explored and developed by open
cuts, surface and underground shafts, raises, winzes, and several
crosscuts; drifts, and stopes (fig.Aa). The principal stope is
reported to measure 8 feet high;-QO feet wiée, and LOO feet long.

The.fmain" or east workings are in very good condition except
for a raise which is caved tight and a Winze which is filled with
waste rock fesulﬁing f;om the sorting of ore. The "lower" or west

workings are inaccessible.






GEOLOGY

District setting

The geology of the Ouray district has been described by Burbank
in two older publications _/. The geolqgic formations range from
Precambrian to Tertiary in age, and comprise a thickness of about
8,000 feet of Precambrian quartzites and 5,000 féet of Paleozoic
and Mesozoic limestones,'sandstone, and shales, intruded by grano=
diorite or quartz monzonite porphyry of late Upper Cretaceous or
early Eocene age, and overlain by some 5,000 feet of middle to late
Tertiary volcanic rocks. The principal ore deposips are early
Tertiary lodes, mantos, and pipes; they are releted to the 1ntrusi§es
and were deposited chiefly in the Paleozoic and Mesozoic sedimentary
rocks through a stratigraphic range of about 4,500 feet.

The broad controls of mineralization are the nofthwest-trending
Uncompahgre axis of uplift and faulting, and a northeast-trending
axis of doming along which quartz monéonite sheets and stocke have
been»intruded. The mineral deposits are zoned with respect to the

intersection of these axes. The deposits in the central area are

Burbank, W. S., 1930, Revision of geologic structure and
stratigraphy in the Ouray district of Colorado, and its
bearing on ore deposition: Colorado Sci. Soce. Proc.,
Ve 12’ Nnoe. 6, Po 151”2320

, 1940, Structural control of ore deposition
in the Uncompahgre district, Ouray County, Colorado: U. S.
Geol. Survey Bull. 906-E, P 189-265. :






contact-metamorphic types; those in the intermediate zone are
pyritic, containing base metals, gold, and silver; farthest removed
are the argentiferous lead-zinc deposits, and in this category

belongs the deposit at Mineral Farm.

Mineral Farm deposit

The Mineral Farm ore deposit is a tubular pipe or channel in
the upper part of the Leadville limestone and the lower part of
the overlying Molas shale. The ore fills cavities in the country
rock, and also replaces it near many of the larger ore shoots; it
consists of galena, sphalerite, tetrahedrite, pyrite,land chelcopy=
rite, with a gangue of quartz, chalcedony, calcite, and barite.

Deposition of the ore was controlled by three types of struce-
tures and by one stratigraphic factor. The primsry structural
control of the pipe was apparently a zone of fractures striking
Ne. 70° E. and dipping 60° SE, nearly parallel to the strike of the
ore body. A further control was a well-éeveléped set of steeply
' dipping fractures that st:ikemN. 40° W.; ore shoots occur within
the pipe where these fractures intersect the main fracture zone,
and many small deposits outside the pipe, mined by open pits, were
also localized.by these fractures. A third structural control was
shear zones caused by close spacing of the N. 40° W. fractures.

Some of these zones are highly leached and are filled with chert





typical of many beds of the Leadville limestone, and may be the
"elastic dikes" described by earlier workers. In many mines these -
"dikes" were favorable loci for ore deposition; in the Mineral

Farm mine numerous short drifts, & 75-foot winze, and an 80-foot
shaft were driven on such “"clastic dikes" or éhear,zones. In
addition to these structural controls, ore deposition was localized
in the limestone and in local, slump-fréctured portions of the shale,
by the relatively impervious beds of shale and conglomerate lying
"directly above.

_ The Mineral Farm ore pipe measures about 8 feet high, 20 feet
wide, and 1,000 feet long, end plunges 15° S. 60° W., coinciding
with the dip of the bedding. The trend of the pipe is continuous,
with two interruptions. One is & sharp kink, probably related to
the N. 40° W, fractures, in which the pipe is offset laterally
about 100 feet (fig. 2). The other is a right lateral fault that
cuts the pipe about 130 feet from its west end and has a strike
slip of about 260 feet and.a dip slip of 10 feet; the fault is not
exposed directl&, but ié suggested by the identical width and orien-
tation of the two segments and by & zone of intense fracturing or
sheeting at the west en& of the east working (fig. 2). Displacement
on the other fractu;es of the N. 40° W. set is probably less than av

few feet.






Geologic basis for exploration

The exploration program recommended by the examining team wes
markedly differenﬁ‘from that of the applicant, because it was based
on different reasoning and was aimed.at a different target. The
applicant®s proposal for exploration was based on the possibility
of discovering additional silver-lead ore deposits at the same -
horizon as the main pipe, both laterally and down-dip from it, and
on the suggestion by Burbank that the ore might change down-dip
into a higher-grade copper zone, possibly containing some gold
(1940, p. 2&»0-2&1). The exsmining team did not concur with these ideas,
-since they interpreted the ore body in the wést workings as the faulted
extension of the main pipe, and therefore felt that the "down-dip
extension" of the main pipe had already been mined out. 'They recoms
mended instead a program based on the.presence in the Leadviile
limestone of a bed of red shale estimated to be 100 to 150 feet
below the top of the limestone,'and the presumed continuation to
depth of the controlling fractures; it was reasoﬁéd that the struce-
tures would be favorable for the deposition of ore as in the known
ore body, and that the impervious red shale would bave an effect
similar té that of the Molas formation farther above. The conclu-
sion thus seemed justified that there ﬁight be another ore pipe in

the Leadville limestone within a few feet below the red shale.






APPLICANT®S PROJECT PROPOSAL

The applicant proposed’ to explore the property with DMEA assist-
ance by reopening tﬁe west or “"lower" workings, 5y dewatering both
the west workings and the lower end of the east or "main" workings,
and by surface drilling of 1k core holes with a total combined
length.of 2,500 feet: ten of these holes, each 60 to 150 feet deep,
were to explbre possible extensions of the east workings; the four
remaining holes, each 300 to 500 feet deep, were to explore possible
extensioné of the west workinés. The abplicant's cost estimate for

this exploration program was $10,500 with Government assistance of

50 percent or $5,250.
PROJECT OPERATIONS

The DMEA exsmining team recommended a greatly modified program,
to explore for ore in and under the red shale of the Leadville lime-

stone, at an estimated cost of $2,203.50.

Description of comtract work

DMEA contract Idm-E878 was approved on September 21, 1955, to
explore for ores of lead and zin¢ on the Mineral Farm group of claims.
The contract provided for core drilling of three AX holes with a
total combined length of 450 feet, downward from the floor of the

old east (main) stope, and for collection and assay of eight samples.






The work was to start October 31, 1955, and was to be completed not
later than January 1, 1956. Total cost of the project under the
contract was $2,200 with Government assistance of 50 percent, or

$1,100.

Description of contract amendments

An amendment was prepared to allow fhe operator to reduce the
size of tﬁe drilling from AX to EX, effective Decembér 9, 1955.
A record amendment prepared by the Government and executed on
January 12, 1956, piovided for the following changes;
(1) The completion date was extended from Jamuary 1, 1956, to
éeptember 1, 1956. |
(2) (a) Work under the cdntract was to be suspended during the
period beginning Novemﬁer 15, 1955, and ending not
later than July 1, 1956.

(b) No costs incurreé by the operator during the period of
suspension were allowable by the Government, nor was
the Government fo contribute to any rehabilitation or
repair costs vhich in the Government's opinion would
not have occurred if there had been no suspension -of

work. -

10






(c) The operator, at his own cost and expense, without any

Government contribution during the period of suspension,

was obligated to preserve‘and protect the project work
and any property in which the Government maintained an

interest.

Descri?tion and results of work performed

A total of 153.8 feet of diamond drilling, in one hole, vae
completed under the contract, at a total accepted cost of $738 ko,
with Government participation of $369.20.

The three proposed drill holes were tentatively laid out by

the DMEA examining team as follows (fig. 3):

Hole No. Inclination Bearing Depths
1 -90° - 14O+ feet
2 -77° S. 31° W. 160+ feet
3 -59° N. 459 E, 135+ feet

Diamond drilling of an AX hole (No. 1) began October 21, 1955.
This hole was drilled for 13 feet through quartz and a siliceous
limestone, in which the operator experienced s0 much drilling dif-

ficulty that he requested permission to reduce his drilling from

 AX to EX. From 13 to 153.8 feet, the hole was drilled to EX size.

The upper 15 feet of the hole penetrated small, sporadically dise-

tributed pods of sphaierite and galene; but the remainder of the
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hole revealed no ore minerals. The hole bottomed in dark gray lime-
stone.' In addition to the DMEA hole, the operatorbdrilled two non=-
contract holes to depths of 34 and 40 feet; these holes were also
barren of ore minerals.

The following is a log of DMEA hole No. 1:

Depth (feet) Lithology
0 - 13.0. (AX core) Light gray siliceous limestone
13.0-.53.0 (EX core) Gray crystalline limestone
53.0= 53.4 Salmon shale -
53.4= 95.0 Gray finely crystalline limestone
95.0-108.0 Dark gray crystalline limestone
108.0-111.0 Light gray very fine grained limestone
- 111.0=122.5 Mostly light gray to buff very fine grained sandy

limestone = some small dark bands
From 116 to 116'10": reddish brown mud, no core

122,5=127.0 Dark gray crystalline to sandy limestone

127.0=129.0 Gray limestone with carbonaceous seams

129.,0«13%3,0 Gray to light brown limestone

133.0=153.1 Dark gray very fine grained limestone, silty in places

Upon the completion of the one DMEA contract hole and the two
independent holes, the operator suspended all drilling operations. In
sevéral letters to phe DMEA Field Team, he complained that the unit
cost of $4.80 per foot allowed fdr diamond drilling was entirely too
low; he stated that commercial drillers submitted bids for the 450
feet of drilling for $1L4 to $16 per foot. In a letter of July 20,
1956, to the Field Team, the operator stated that he had no inten-
tion of resuming work under the contract because of the inequities

of the unit cost established for the diamond drill worke.

12





The DMEA ekamining team'in a memorandum of August 8, 1956, recom-

ﬁénded‘that the contract be terminated because of the operator's

unwillingness to resume work anduthe‘unfavofable showing of the com-

pleted drilling. A termination agreement was issued on September 18,

1956, terminating the contract as of November 15, 1955.

COST OF THE PROJECT

Exploration Project Contract Idm-E878 was a short form unit cost

contract, Form MF=200 A (revised June 1954).

Allowable fixed unit

costs were $4.80 per foot for diamond drilling and $5 per sample

agsayed for gold, silver, copper, lead, -and ziné. The units of work

and costs authorized and completed under the contract are summarized‘

in Table 1.

Table l.--Summary of authorized and accepted costs of the project

Authorized
Type of Unit Total
work Units Cost Cost
Diamond ’ )

drilling 450 ft. $h,80 $2,160.00
Sample assays 8 5,00 40,00
Total - $2,200,00
Government participation $1,100,00

13

Conpleted
Total
Units _Accepted Cost
153.8 ft. $738.40
$738.40
$369.20





CONCLUSIONS AND RECOMMENDATIONS

Exploratory drilling of one hole indicated the presence of
only small pods of lead and zinc‘ores, distributed erratically near
the fap of the Leadville limestone; the limestone penetrated in
fwo other holes was completely barren. Sincé the dfilling did not
reach its target - the base of the red shale bed vithiﬂ the Lead=-
ville limestone = the possibility of discovering lead and zinc ores
at this horizon still remains. It is recommended; however, that
while commercial possibilities of the property are not exhausted,
the Government should not assist 1n'any further exploration by the

present owner. A certification of discovery should not be 1issued.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
224 New Customhouse

Denver 2, Colorado ' September 21, 1956
Memorandum

To: Chairman, QOperating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3605 (Lead-Zinc), Contract Idm-ES78, Hurst
Majors (Mineral Farm mine), Ouray County, Colorado.

Enclosed are the Government's, Division, and Docket copies
of the ™TPERMINATION AGREEMENT™ to the subject contract, transmitted
by your letter of September 14, 1956 for signature.

' Copies of the ™TERMINATION AGREEMENT" have been forwarded
to the Operator, Region III Finance Officer, and other offices con-

W. M, Traver

cerned.

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 Few Custombouse e _ g
Denver 2, Celorado ' CERTIFIED MAIL September 18, 1956

M. Burst hd@r ] .
M jors Produce Cempany
Manhattan, Kaunsas
: ‘Bet Docket IMEA 3605 (Lead-zim)
Contract Idm-E878
Hurst Mejors
{Mineral Parm mine)
Ouray @mnty, Coleorade
Dear Mr. ln.jorr

Enclosed are the mcrmm 8, Bivisien, Docket, Pinance
Office, aad Pield Team copies of & “TENMINATION AGRERMENY" vhich
has been prepared by the Washington Office, DMEA, and signed by the
Administrator, in confermance with the thira pa.ragrtph, page 2, of
your letter dated July 20, 1956.

I7 the “"TERMIRATION ACRERMENT™ is satisfactery, all cepies
should be simdbyyumrc indicated and promptly returned to this
office. ,

On return of the “TERNMINATION ACREENENT® properly. emcnt.ed,
the “Operater‘'s Copy™ will be fomdsed to you for attachment to yeur
cepy of the Comtract.

Very truly yours,

W. ‘M. TR’AVEQ

. Wi Wi Traver
Exgcutive Officer, IMEA

, " Field Yeam, Region III
Enclesures , : ‘

WMT:prl

ce: Corres. EBT8 i
Chairman, Oper. Comm. (2)
Harshman
Shaw (2)

Pownsend -
Chron.






- : R : | File FCop'y -
. _ e . Surname ~ '
* UNITED STATES o M
DEPARTMENT OF THE INTERIOR =~ z

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ gpgy
' WASHINGTON 25, D.C. - '

SEE 5 5 1956

h. Ha 'o mm o
Executive Officer
DA Field Temm, miaa 1
28 Now Custombouse Bldg.

" Denver 2, Colowads

_Res Decket No. IMEA-360S (Lead-Zine)
Kimeral Furm Growp
© Qurey, Ceiorado
Centract Xo, m--;m

Dear Mr, Traver:

‘ rmuumwmmmmmu:um%
relating to the aited preject. ;

- mmmmmmwgiuﬁmdﬁn-mnoft
Termization Agresment, signed by the Aduintstrater. If it mestis’
with your spyrovel, j3 refar it to the Oparstor far sigmature

~ and, vhen completed, disiribuie the copies in the uwstal mamner.
IF it shoxld not meet with your approval pluu retwrn all copies
with your recommendatiens.

Simroly ym; ,‘

George C. Sexfrld

N o - o WtiGI‘lSWOld/er 9/5 & 2/56
. Enclosures S ) Copy to: Docket “) ,
, Admr & rile
APPROED: .. Ope. Committee
Frank D. Lamb ‘ Base Metals
— M) - lr. Bishop, UoBu

Kembar, Bwresu of NMines Hr. Kiilsgaard, U

Thor H. Kiilsgaard : Chron.





o ‘ A - o File Copy
o e e
'UNITED STATES . -~ W

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST RATION m

~ WASHINGTON 25, D. C.

h‘-u.l. y 4 L4

Executive (
mnrma 'fnlt mmm :
Denver 2, Colorad

Bes Doelat No. IMEA«3605 (lLead-2ine)
Barst Najers
Ouray, Celorsdo
Contraet Mo, Idm-2878

Dear ¥r. Travers:

m:uuﬁ.ﬁntm mmmdnotlmﬁ?
relating to the eited project. *

wommhmmo * and five copies of a
*Hetioe of Yailwre to Achieve Resulte™) prmtwmm

ture, If it meets with yowr approval, Please exscwie it, forward
rmmumwmmn the ecpiex in the uswal

meanmer, If 4% ahnldmtmtviﬁm spproval please retwrn sll
wp&uuﬁmmtmh .

Baclosurss WRGriswold/er 9/5/56
: Copy to: Docket

APPRONED: | o } Admr R File \
o . _ o ' Cp. Comnittee \
- ' : -~ Base Metals

“&, Bureen mm Mr. Bishop, USBNM °

: ‘ : v Mr, Kiilsgaard,USGY

.Chron






. - e - Di"sion‘ copy

mzqwrmmmmu
o mmo _
. Menhistsn, Kensss
| xwlm?um

Bechet Boi DURA-3403,
dated Suptapber 31, 3895, -

1. mumuuudmm. nmwmwu
the Iateries, Defasies Mimerale Ruplevstion Adainisgrasisn, puresms te
the provisions of Article 3 of the subjest esntrast, bershy wetifise you

in (ts opinion epiratisus wader the esntrast have failed to ankisve

mnmm mm






T

., ' o | .ckgc'cépy_ ?‘j;/%%{{u/
o e _ ”,miy'a( sm.‘Oii.".;

- A

OTIG OF FAILINE 70 AGKIAVE RASULTS
To: Muwst Mujers: |

§. Yhe United Staten of Mmsrics, seting thwough the Depaxtmsat of
the Isterier, Defense Mivexasls Explerstien Adninietxstion, purssent to
the provisions of Artfale § of the swbject somtrast, betedy setifles you
thet in 1¢s epinion epavetions vader thi smtrast have to sehiove
mtisipaned results thet {ndissts the prebedilicy of meking s verthwhile
dhsewvery, oad in its opinipn farther epanssions ave net Juasiited.

2. Pwrswams te the previsiws of saild Avsicle 8, the Oevernment
,mumtusmmt.mosnummm«n;um
of wnits of work ot thon parformed . . ."; and you wre
editgation &0 prescsnte the werk othor than puak o8 mey b
and imetdentsl W winding-wp, repoxsing, ol ducsunsing.”

3. By the provisieas of Argicia S(¢) of the senirast, the giving
of this wetics by the Govermment “. . . shall net affect the Svvera-
mus's rights a8 preovided fox in the sspivacs with ¥aspest $ & paceent-
ags voyaity, ﬂmmhﬂlh_&l’ preserved.” :

Dated this . uypt ‘ - . .1956.

TIR WNITED STATES OF NRICA

|

L
Roscnsive Siflaer,
- MEA Pield Teem, Region III
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Docket copy

Sl ., v e ' “}\pyu'. v \ll\'hu‘
/l 0 e e

o umm-mm ms. ﬁom:;tuiau &lm
‘-olmmm,mtuw Wym«-
‘MMlhﬂmww

- 2. mmmxmmmmthmwtmn .
.tmampmnmmuwm o

3. mapwum shall mmwwdl-mmul'uzﬁ«'
nent sstions provided Por fa the Qs :mmmrmot
the fimal weport sud final sscosnt, m Lyt ammm'






| , ‘ ' D&sion copy " : ;

“A’l‘lun Ul V NI"

— T
.

lt““ﬁu . day ‘
hmn&nmmm»!mhutmﬁuﬁm of
loration Adeintstration, -

the Intariex, Sefense Minarals K
called the mt," and ey
"Operator,” parties to that aex
8378 (Decket ¥Ws. DMBA~3403), =
salled tha "Oentvess,” that: !

2. Thes Gowermmant shall muzmmynmmmem ‘
ummmu.mumunm g

3. mwmxmmmmmumum
mant sstions preovided for in mmmmmmu
the finsl vepert mnd finsl ac All rights of the Government wndes
tha Gontress with raspest to mmumuqm-

FROM SOLICITOR

AUG 2 2 1955
Mmrune






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D. C.

September 12, 1956
Memorandum for the Files

From: Chief, Base Metals Division
Subject: Docket No. DMEA-3605 (Lead-Zinc), Hurst Majors,

Mineral Farm Group, Ouray, Colorado, Contract No.

Idm-E878.

The project called for three short drill holes, one of
which has been completed, with negative resultse. The Operator
discontinued the work due to high cost; actually there is probably
little expectancy in view of the first hole being negative, Since
the Government has little reason to force completion of the project,

a mutual termination seems to be in order.

LA r g £ s

W. R. Griswold

WRG/er

Copy to: Docket ~~

Base Metals
Chron






. Y R - R ©° Uyrname
- UNITED STATES. : | |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o 500
WASHINGTON 25, D.C. L

. Memorandum

To: | | Aamiatc solictm » Divigion of mnoral Rcsmu
From:  Chief, Ban n-ts:u Diviston'

Subject: Dooket No. mwaées, Harst Majors, Mineral Yara u:u., .
Ouray comty, cmmb, Contract ¥o. Idn-m‘{ﬁ, M—Sinc.

At our raqu-‘t, yeu recently prepared a Metaual tmtion
mom:t {with a pnm-m:{ﬁntm) unriu the referensed
contract, .

llm, 1t has 2ow been decided that the coattotho
Field Team of admialstering end checking-up for a peried ef tem .
years would vastly exceed the smell Jmm involved, Nenmce, while
we regret putiing you to dowble work, we request that you pre-
pare. & uniladeral notics of termination, by the Govermment, due
to the iwpreobability of making avmﬂ’mhn ¢ diseovery by any
further work under the comiraet, The right to cersify nud wt
be wumd in such motice. ,

Please make such motice to b simd by the ueoutin'-
Field Officer of Region III, W. M. ‘!hmur. '

-R. Grzsu‘m
‘. 30 m‘iﬂbld

vinG/er

Copy to: Docket .
Base lietals
Chron.






File Copy
Surname

UNlTED STATES : '

)

DEPARTMENT OF THE lNTERlOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION-
'WASHINGTON 25, D.C.

- August 15,‘ 1956

Tos - Associate Boliecitor, Division of Mineral nmurm .
Proas  Chief, Base Netals m.vinion " | |

Sudbject: Preparation of Muteal rmiuuon AM for
Dooket No. DMEA-I605 (M-zinc) ‘ ,
Contract ¥o. m-ms :
Harst Majars
Mineral Yarm Mine
Ouray County, Colorado

Will you kindly prepm a l!utul Mmum :
Amt to the eiud. cgntrmt. , A wmm&mm
clsuse should be iwnciuded. ’

_ W. R. Grisweld
W. R. Griswold

WRG/er .

Copy tos Bockét’/ »
Base Metals
‘Chron.





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEV@

WASHINGTON 25, D. C. AUG 1 31956
224 New Custcomhouse
Denver 2, Colorado August 9, 1956
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA 3605 (Lead-Zinc), Contract Idm-E878, Hurst
Majors (Mineral Farm mine), Ouray County, Colorado
Bnclosed is the follbwing material pertaining to operations
under the subject contract: , ‘ N
1. The original and three copies of a letter from the
Operator, dated July 20, 1956 in reply to two letter
from this office dated July 18, 1956. .
2. The original and three éopies of a memorandum, dated
August 8, 1956 from C, M., Harrer, Mining Engineer,
Bureau of Mines.
3. The original and three copies of a Jjoint memorandum;

dated August 8, 1956 from C. M. Harrer, Mining Engineer,
Bureau of Mines, and E. N. Harshman, Geologist, Geological
Survey, and member bf. the DMEA Field Team, Region III.

The Operator, for reasons outlined R states that he has no

intention of resuming work under the contract.

The field examiners state that the project still has some

merit. However, under the circumstances » they recommend that the _
contract be terminated and that the Government retain royalty righte.

bursement

If the contract is terminated in its present status, reim-
to the Operator in the amount of $369.20 in processing

form MF-104, Operator's Monthly Report and Voucher, for the month of

November,

1955 will constitute final payment under the contract.





i~ o Y

We recommend that if possible the Operator be required to
reimburse the Govermment for the amount of its contribution. However,
if the amount contributed cannot be recovered by other means, we do
not recommend that the project be certified as a discovery or develop-
ment, because the cost of administering the contract on royelty matters
for ten years would far exceed the amount:of the Government 's contribu-

tion to date.’

The matter is forwarded for your consideration and approp-
riate action, or advice as to how this office should proceed.

W |oues

W. M. 'I'fa

Enclosures






MAJORS PRODUCE COMPANY  gpCEIVED ('
MANHATTAN, KANSAS AUG 13 \956

‘.\ﬁ , }/
% f; Ratted

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"”
(CHEMICAL CAPON PELLETS)

July 20th 1956

TN

DME &
H)Qfe Recvd
WM Traver, J
Executive Officer, DMEA, ' UL 23 1956
Field Team Region 111,
Dear Sir; BUREAU OF pypg

nver, Colorade

I have your letters, two of them, dated July 18th,
with reference to the work done on my Mineral Farm roperty.

Referring first to the question of my resumption of the
work up there. When we shut down last winter, I began to pay the bills
resulting from the drilling of the first test hole to a depth of 150 feet,
and when I finished the job of paying the bills, I found that instead of
being able to do the work for the $L,80 per foot, as your engineers estimated,
it cost me closer to $15.00 per foot, I discovered that no contract
drilling firm would dothe job for less than $13.50 to $15.00 per foot, and
apparently I was a Kansas greenhorn in accepting the generous offer of
the Government to share the $L4.80 cost with me,

But when I had your letter of December 22, 1956, from
lr, Harshman, reading in part, "If you wish to resume operations in the
Spring, it is necessary that you request a regess of operations at this
time", I had not paid all the bills and I d:ijwrirbe you on January 10th
that we ought to te able to resume by June 1, 1956.

The phmaseology of your letter above quoted indicated
tome that you did not particularly care whether I started work in
the Spring, and I therefaore voted - not to pour another $3,000 or
$4,000 dom the rathole. I am -therefore NOT going to resume work up
there under the one-sided contract this has turned out to be.

- —

Now as to the matter of the lease to Mr, Wright, He is
being given permission to go in the "Church" and do some looking around,
If he finds anything, I assure you that " the Government may have anything and
everything you are entitled to, and you may accept this letter as Ty

agreement to give you your percentage royalty if you thirk you are entitled
to ito






MAJORS PRODUCE COMPANY
MANHATTAN, KANSAS

DISTRIBUTORS OF
"CHEMI-CA'PELLETS”
(CHEMICAL CAPON PELLETS)

4-

Summarizing trerefore my answer to your two letters, I'1l simply
say that

first--I am not going to continue the work up there under
the unreasonable terms of the contract. I'll go broke
if I do try to drill at the price you say I should.

secondyy---if you think the Government has a right to
royalty on anything Mr. Wright finds by digging holes
along the walls of the Church, I'1l pay it to yous

I want further to say this to yous I was told when I entered into
the original contract that you would make certain assays and appraisals
of the ares and formations we encountered on the way down, I was told
to save the cores for your assay., I hawe had*Sfe word of a ny kind
fram any source whatsoever, about what you thought of the formations we
went thru, or whether it is your judgment that we might find anything
in two more holes.

And T note in the instruction bookdet explaining the DMEA workings,
the statement that in case I come to tke condusion there is no benefit of
advantage in completing the work, the G@vernment may agree with me to
terminate the work. I therefore mequest that we terminate the work.

I also read this statement--—in answer to the question, "must I repay
the Govemment the money which it contributes"-~-—"0nly in case there is
produc tion which is subject to a percentage royalty as provided in the
contrect! I am repeating myself here—if we get one dollars worth
of ore from the drilling we did up there, you'll get ewery cent of the
royalty due you.

And I'1l make one final statement. If the Government really and
honestly means it when they say they will pay half of the actual cost of
doing that work up there, based on real figures .and not just a $4.80
figure picked out of thin air, I'1l finish drilling two more holes with
you up there,

Respectfulldy : /VW
HUQM

vt Majors






UNITED STATES Date Recig
DEPARTMENT OF THE INTERIOR AUG 9 195
BUREAU OF MINES 6
BUREAY OF pypygg
ver, Coloraqg
REGION III Building 20
Denver Federal Center

Denver 2, Colorado
August 8, 1956

Memorandum
To: | Executive Officer, DMEA Field Team, Region III RECEIVEB
. Through: John F. Shawi{/ ' AUG 13 19‘%’&
Supervising Mining Engineer S
From: Ce M. Harrer

E., No Harshman

Subject: Docket DMEA 3605 (Lead-zinc) Contract Idm-E878, Hurst Majors
(Mineral Farm mine) Ouray County, Colorado - Recommendations
on contract

In a letter dated July 20, 1956, Hurst Majors states that he
will not continue exploration under the contracts As of December 12, 1955
one of the three proposed drill holes was completed to a depth of 153 feet
10 inches. This hole bottomed in about 10 feet of blue-black shale with-
out encountering any ore., Two holes remain to be drilled; 110 feet east
and 130 feet west of the completed hole. There is still a possibility of
encountering ore in the remaining two drill holes. However, since the
one hole proved barren and the operator does not wish to continue exploration,
it is recommended that the contract be terminated and that the Government

retain royalty rights. '
O farrer

C. M. Harrer
Mining Engineer

22?;???7;4é54p42244%ﬂ//
E. N, Harshman
CMH/mw Member Field Team
Idm-E878 -
Chron
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UNITED STATES g DME4
DEPARTMENT OF THE INTERIOR, . D% Recq
BUREAU OF MINES AUG 9 19

1956

REGION III Building 20" Coloradq

Denver Federal Center
Denver 2, Colorado

August 8, 1956
Memorandum - RECEIVED
To: . Executive Officer, DMEA Field Team, Region III AUG 1 31956

. Through: John F. Shaw d
Supervising Mining Engineer

From: C. M, Harrer

Subject:  DMEA 3605 (Lead-zinc) Contract Idm-EST8, Hurst Majors
Mineral Farm mine, Ouray County, Colorado ~- Status of
the contract

The Mineral Farm mine was examined on August 1, 1956.
There has been no activity under the contract for the year 1956.
Arthur Wright, lessee of the property has spent a few shifts sorting
out ore from the mine dumps.

Améndment No. 2 of the contract stipulates that work
‘'under the contract should start not later than July 1, 1956. This
has not been done.

QW Hernren

Ce M. Harrer
Mining Engineer

CMH/mw
Idm-E8T78
Chron
cec: 9
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AN JUL 2 5 1955

WASHINGTON 25,D.C.
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~  RECEIVED

MAJORS PRODUCE COMPANY 7V 251853
MANHATTAN, KANSAS

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"
(CHEMICAL CAPON PELLETS)

July 20th 1956 %

DMEN
Date Recy,
W.M Traver, J .
Executive Oflicer, DiBA, uL 23 '956
Field Team Region 111, .
Dear Sir; : BUREAU of MINEg

nNver, CoIorodo

I have your letters, tw) of them, dated July 18th,
with reference to the work dome on my Mineral Farm m operty.

Keferring first to the question of my resumption of the
work up there. When we shut down last winter, T began to pay the bille |
resulting from the drilling of the first test hole to a depth of 150 feet,
and when I finished the job of paying the tills, I Ffornd that instead of |
being abtle to do the work for the 8k, 30 Per foot, as your engineers estimated,
it cost me closer to %15.00 per foot, I discovered that no contract |
drilling firm would dothe job for less than $12.50 to $15.00 per foot, and
apparently I was a Kansas greenhorn ir accepting the generous offer of
the Government to share the $4.80 cost with me,

But when I had your letter of December 22, 1956, from
iy, Harshman, reading in part, "If you wish to resume orerations in the
Spring, it is necessary that You request a recess of operations at this
time", I had not paid all the bills and I dﬁwrzbte you on January 10tn
that we ought to te able “0 resume by June 1, 1956.

The pheaseology of your letter above quoted indicated
to me that you did not particularly care whether 1 started work in
the Spring, and I therefare voted not to pour another $3,000 or
#,000 dom the rathole, 1 am therefore NOT going to resume work up
there undec the one-sided contract this has turned out tc¢ be,

—-——

Now as to the matter of the lease to mr, Wright. He is
being given peraission to go in the "Churchm and do some looking around,
If he finds anything, I assure you that the Government may have anything and
everything you are entitled to, and you may accept this letter as my
agreement to give you your percentage royalty if ycu thirk you are entitled
to ito

Al






MA%RS PRODUCE COMPANY
MANHATTAN, KANSAS

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"”
(CHEMICAL CAPON PELLETS)

2

Summariz - ng tierefore m: answer to your twsp letters, I'11 simply
say that

first-=I am not goinz to centinue the work up there urder
the wunreasonabl: terms of the contract, 1'11 .- troke
if I do try tc drill at the price you say I should.

secomdyy---if you thi-k the sovernmert has a rizht %o
royalty on  anythirg Mr. <right fincos by digging holes
alcrg the walls of the Church, I'11 2777 1h %0 youe

1 wmart lurther to say this to you, I was told when 1 entered into
the original contract that you would make certain assays and appraisals
of the ares and formations we encountered on the way down, I was t.ld
to save the cores for your assay. I haw hed™$% word of & ny kind
fran auy socurce whatscever, avout what you thaught <f the formaticns we
wort thru, or whether it is your Judgment  that we wmwight find z2nything
ir two mare noles.

And 1 note in the instmction rookdet expliiring the DMEA works ngs,
hie statement, that in case 1 come to tir condusicn there is no o2refit of
advantage :in completing tir werk, the Sdvernment may agree with me to
terminate the wark. I therer> e mnequest that we te rminate the WOrK,

T alsc read this statemrt--—n answer to the cuestion, "must I repey
the Govemment tre soney hicn .t - atributes®--—"Cnly in case there is
produc tion which is subject tc a - rcentage royalty as provided in the
cantrect" 1 am repeating myvself here—if we get one dollars worth

of ore fivr the drilling we did up there, you'll get every cent of the
royalty dve you.

fne I'1] make ne final staterent. If the Government really and
honestly means it when they say they will pay half of t he actual cost of
doing that work up there, based on real figur:s and rct  Just a $4.80

figure picked ot of thin air, I'11 finish drilling two more holes with
you up there,

Resrectfullyy OM‘Q/Y"

H'ua‘h wmajors






 UNITED STATES L
DEPARTMENT OF THE INTERIOR <& :%;-

DEFENSE MINERALS EXPLORATION ADMINISTRATION Jin 5 —
WASHINGTON 25,D.C. -~ . R
Desvar 2, Colovade S July 18, 1986

Mr. mmn

Majors Produce Company ,
Ra: mm W(M-xhc)
Cextract 1dm-E2T8 o
Murst Mijors :

Ouray County, Colornde
mm Majors: | o
| AcmhﬂMﬁmmm 8
enecuted Janeary 12, 1956, work was 1o Dave boan rasumed under
DMEA Emplovetion Comtract Jdm-E478 ast later than July 1, 1956.

- Addvize {rom the Seld Indicaten hat the work was a0t resumed by
that date, mmumhmmummﬁmm

Please submit to this office, by return mail, your plans
mumucmamuwwm |

Vm tnly yours,

W, M. TRAVFR
W. M. Traver
Emecutive Officer, PMEA

JDC:jy

ce: Carresp. E878 ) '
Chair. Op. Comm. (2).- ~ ¥ Wi Icm of G M. }hrur'n
~ Harshman _ ) rclatm mtmo of July 16, 1956
 shaw (2) )
Townsend - S |

- Chron.





SN

DMEA
Date Rec d

,.;_,‘,v;_.;;.:f:_”rJUL. 18 1956

BUREAU OF MiNgs.
enver, CoJorqdo

meror I 0 Dulling

Dexver Federad Canter
Jﬂl" 15: 1936
Te: lxsms.n officer, mmm M, mzm 44 S

!hwwmi Jown ¥, Shav
mﬂhmmw

rnmr--XLC.H.&nmm

Subjess: peA 3609 (mm) Contrach ua-m, Hurst mm M
- Yerm nive, Onm County, Colersade - Btatus o? the mﬁmt ».

m.mﬂ.mm’m, CWMM%MMWJ-O,

. 19%6, mwmw«uﬁwmmmmzmm. Arthur

Wright of Oursy has & leass en that part of the Mineral Farm propevyy
Mummmmm;mtmmmmuuazmmm
waila. mumuamm«uwmz, lsr}ﬁmdfernperio&utm
yeax, .

mt . 2 of ‘Uhl m :um.m ~mi work mmr the

comtrasy shwuld sturt wot hhx than M: 1, 1956, 'Ekh Ras not m done .

ﬁ%m

e » . Cu M, Esrver





UNITED STATES

DEPARTMENT OF THE INT RECEIVE,
~ DEFENSE MINERALS EXPLORATION ADMlNlS ». ION JUL o
| o WASHINGTON 25,D.C. - O 7958
Beaver 2, Colorsde L Myl&m"

 Nr. Huret Mejers
mmﬂmm

Nenhbatten, Esnscas
o Re: ummmmbw
1203873, Bures Majoxs Mmm)
mmw,m

Dear Mr. Majoret

m..mmmmamm;mm‘ o
mmammmuwmﬂam»a
w.mmmwm,nm - , :

mnmmmmmzfa)mmumz

mmmmmwm,m,
mrtuanrw,m,mm ‘
therein asx perail wor sxffer way elafs, lisn, er su~
mmﬂmwmum
proviting in the inctramat of tesveymnce, lien, ¢ =
enovadrencd for the presexrvation of the Sovermmeat's
rwm;mro«xw”mgdlm
for the peymsnt ithereof.

!anmetnnMem
ammtrmtezmwwxmwmnmm
_mamumwmumm

' "Xmumtmly,

. :‘; W» ¥, '['RAVER

o ll.l,.txm -
. Desowkive Of¥iser, WA
Tiald Tomm, Megien IEX

/v

ce: Royalty FPile E8T8
Correspondence File ES878
Sec. Opr. Coma. (2)

J. P, 8haw (2)
Townsend
Marshall

Chron.






UNITED STATES ’
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

February 15, 1956

Memorandum
To: Miss Curtin, Statistics and Control Division, DMEA
From: Hazel Berry, Operating Committee, DMEA
G
Subject: Amendment to Contract
Attached is the following docket copy of an amendment to
a contract which has been reviewed and approved by the Commodity

Division, Contract Administration and Audit Division, and the lLegal
Division. The official docket is also attached.

Hurst Majors, DMEA-3605, Idm-E878, Amendment No, 2.

Attachment-1






UNITED STATES
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION L

WASHINGTON 25, D. C. Ji e 5058
224 New Customhouse :
Denver 2, Colorado January 20, 1956
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III1

Subject: Docket DMEA 3605 (Lead-Zinc), Contract Idm-E878, Hurst
Majors, Mineral Farm Group, Ouray County, Colorado

Bnclosed are the original and two copies of Amendment No.
2 to Contract Idm-E878, which has been executed to extend the period
for completion of the project work to September 1, 1956, and autho-
rize a recess of operations from November 15, 1955, to July 1, 1956.

Also enclosed are four copies of the Operator's letter of
January 12, 1956, requesting the recess of operations.

Copies of the Amendment have been given to the Operator,
the Finance Office, Region III, and distributed to other offices con-

\D\“\(V\Wm

W. M. Traver
Tnclosures





UNITED STATES "
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

January 17, 1956

@
Memorandum
To: Miss Curtin, Statistics and Control Division, DMEA
‘From: gggﬁg.Berry, Operating Committee, DMEA

Subject:  Amendment to Contract

Attached is the following docket copy of an amendment
to a contract which has been reviewed and approved by the Commodity
Division, Contract Administration and Audit Division, and the Iegal
Division. The official docket is also attached,

Hurst Majors, Mineral Farm Mine, DMEA-3605, Idm-E878,
Amendment No. 1.

Attachment-1





o UNlTED STATES | | oL
' DEPARTMENT OF THE lNTERlOR S
DEFENSE MINERALS EXPLORATION ADMINIST RATION -
WASHINGTON 2.5 D C.

224 New G‘l’tom‘houui. . St
 Denver 2, Colorado December 22, 1955

[T

Mr. Hurst Majors | ,
Majors Produce Company
‘Manhattan, Kansas S T
i Re: Docket DMEA-3605
 Comtract dm-i£878

- Mimersl Farm Group

Dea'x" Mr. Majorsﬁ

We note that some of the cmica on your. Novcmbcr .
1955 Form MF-104A, Operator's Unit Cost and Progress Report,

are not in the proper columne. Attached is a sample form :hoﬂng |
correct distribution of entries for the same month which you may

use as a guido in preyaring whuquut moathly reports.

Vu'y trnly yours,

z? 2 ,4%&%%{,,

. &cﬁng Exccuﬁn Officer, DM.EA
. Field 'rum, Region m

. Enclosure
JDC.]Y

cc: Corresp. E878 E
: Sec. Op. Comm. (2) "
' Shaw (2)

Townsend:

Chron.

- -
o

- Ouray County, Colorado o






| UNITED STATES B
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION . -
WASHINGTON 25, D. C. |

oy

224 New Customhouse B S O T

Denver 2, Colorado =~ . ' December 22, 1955

Mr. Hurst Majors
Majors Produce Company
Manhattan, Kansas ' ' o .
| v o Re: Docket DMEA=3605
 Contract Idm-E878
" Mineral Farm Group
Ouray County, Colorado

. Dear Mr. Majors:

In your Narrative Report for the month of November 1955

you indicate that operations have been shut down for the winter months.

“If you wish to resume operations ia the spring it is necessary that you
request a recess of operations at this time, and in conjuaction with the

‘request we muat havc the followin; iniormtiom o _ :

a} Date on»whic_h qpc,rmom were suspeanded

‘b) “Date on or fbc(brc which opcritloit will bc télumed

“¢) Length of timc required to complctc the drming a.itcr .

resumptian of work

Very truly ymxts,

JDC:jy  E. N. Harshman '

cc: Corresp. E878  Acting Executive Officer, DMEA,
Sec. Op. Comm (2).— Field Tcam. Region III '
Shaw (2) -
Townsend

~ Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. D>Ec 13 195_5

224 New Customhouse

Denver 2, Colorado December.9,.1955
Memorandum

To: Chairman, Operating Committee, DMEA

From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3605 (Lead=Zinc) Contract Idm«E878, Hurst
Majors Mineral Farm Mine, Ouray County, Colorado

Enclosed are the original and two copies of Amendment
No. 1 to Contract Idm«E878 which has been executed to modify the
specifications of the work to be performed under the contract. Also
enclosed are four sets of data relative to the Amendment.

Copies of the Amendment have been given to the Operator
and distributed to other personnel concerned.

E. N. Harshman

Enclosures

D
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‘nearly 10 feet of quartz, and the AXL bit wom 4 Simply not core - -

N T . il AL S
October 28, l9§5
Curg,

- By, v 7
o - ‘?’"“;, " T e : % ..
Ro; DMSA 3605 Gontrscs Iam B By . WOCHVED ,

<218 Will confirm the gist of ny phons converaatien“!;th
” ith

2o 8how on Thureday mornimg_October th:.‘
i arrived in Quray, from ay home in Manhattan, Kancas '
la8t Vondey October 24th. Mr. John Qrim had started hig driliing '

- BTogfam the Preceding Friday, in the - middle location of the

three steked ous by ¥r, Herrer and Mre QOrim,

iIn five days of drilling, the wmen had beerxablo,ta penetrate
the extremely hard quartz and limestope only 14 feet, Thoze was

the formations, .

On Vednesday, Mr, Orim brought a ur, 0.0. Ohamberlain,
Supervising Engineer of tkr Idarado Uining Oo., to our property
on Mineral Farm, for Hs advice a8 to our best procedure, He¢ and

Bome Smgller pripe, and they went into that quarty with the smeller
bit a total of learly 12 feet in four hours,

Mr. Chamberlain told me he thought the EXL would telims
what we needed to know, and Mr. Orim ang his driller advised me
they sew o possibility of putting the large hole througk that
Mineral Ferm lime, 80 I hed to meke & decision on the spot as
to my next wove, : ‘

Uy contraot with the Government % on the basig of (4,89 pow
foot for ARL., This 10 of course far belew existing coo%o, nmd ;
bardly ope half of wha? ay cost i® going to be even Gl 3igs |

o I am nos Complaining obamt thisg I wscepted your CUBuEAS i
and am fully boung by ite terms, though frankly I wap Burpz iecd ‘o
when we got bide from commereiml drillers who asked 14,50 apg |

But wo sey up the oporntion ourSeives; hired g drilier <o
opérate the ©aCRhInes, - with ouw holp; zented Compreseos, deilis,
8to, at & coest of over (160009 per menth, besides labor, eng
tried our best %o pus dery N goze, “ )

T baveo definitoly doeidcy that o oo zaes put 3 holos ix.e
thet Property AXY,. Then vhag Chouwld oue mosy BOVEe BoOY
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x., Soal o6 GLab M - brm @401 bo bers neuk Moniaey. 1
will %alx wigh Lz about our protlems, 5ho DOBLIE peimg to work
I.ﬂ hours Saturdsy, Sunday and Mondsyy dey cnd uight, to try W .
dup in ¥ liume 'boﬁo:e. ke arrived. ,

l: wu:u 1ike to mwb Ouray for TaEas on tuesday -.ﬁzemm
- umi , and bope to knuy just what Ure. Orim should §
ot i lould veatly agpreciate it if you OfR
tn’u utmm e whils Hr., Harrer is in Osrsy.

troutdc with ¢ na%mr at suray, and eyery deyn
Qlw‘tm onn now pxoum euoply and access to tn propevty. .

~ &
7 It your ar decisicn 1# | that onls i3 scceptable, we Wiil
oWk, If yoi. agree wtth’"‘%’r‘&nberhm and Wy o®n e

will ton tha otm'y, wetil try tc¢ finish the origlum’.
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) ‘M&a mV %& ’§s§3 I 1,&.(,5 ﬁpr\@ «: V‘Z/ -
ﬁ"hﬁ ﬂ?cm‘tiaﬁ Qg@b W-I}ﬂ'b-w “‘& O

oA
e

&@@T‘ﬁ@ iml,ﬁ,y@ cj@‘/ ﬁ?; A

P
Y‘f’ \& ,//”,

RN \“J"' pw‘\) i _ T2

A
o A





' s : ‘ x j' | S Q_,Jz""’%
UNITED STATES A
' DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION iy . 8 4y
WASHINGTON 25, D.C. - Ec; 81955

2234 MNew Customhouse . ‘ T

Benver 2, Celorade - December b, 1955
Myr. Murst Majors

Majere Produce Company

Re: Deocket DMEA-3605
Contract Idm-E478

. mwmm-ma
:Mycvbwy m:m

Dear Mr. Majors:

We are returning m&m ca'indyur Forms lﬂ"a
104 and mammmmewamnmmmmm-
writien and graphic loge of drill ele Me. 1.

- It is macessary, man@zmd&ucm(uudc
6 (b} ) that the Narrative Report, mmu.nmmmhu
m“lmhhwm

We request that you mail the five complets copies afm
v monthly repert to Mr. Joha F. Shaw, U. 8. Burean of Mines, Room
- 137, Swilding 20, Denver Fadervsl Centar, Denver 2, Colorads. Please
) refar to our letter to you dated September 2’. 1958, -

JDC:jy : Very truly yours,
cc: Corresp. File ES?G
\ Sec. Op. Comm. () .. "% 7. %‘WM
t Harshman
‘ Shaw (2} K. N .lhuhma .
o ‘Chron. - Acting Bwecutive Officer, DMEA
'~\ . \'\ : Field Team, m m
‘ \\\‘ w‘m |
' N






| UNITED STATES ITTED
DEPARTMENT OF THE INTERIOR _ .
DEFENSE MINERALS EXPLORATION ADMINISTRATION - - =~ -@

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado CERTIFIED MAIL September 29, 1955

- Memorandum

Tos Chairman of the Operating Committee
From: Executive Officer, DMEA Field Team, Region III

Subject: DMEA~3605 (Lead~Zinc) Contract Idm~E878, Hurst
Majors (Mineral Farm Group) Ouray County, Colorado

Enclosed are the Government?s, Division, and Docket
copies of Contract Idm~E878, properly executed by the Contractor.
The contract was transmitted to this office by your letter of September
21, 1955,

Copies of the contract have been furnished the Operator,

the Region III Finance Officer, distributed to the field offices cone
cerned, and a copy retained in our files.

W e

WwW. M. Tra.ver

Enclosures
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UNITED STATES T

DEPARTMENT OF THE INTERIOR ’ M —

DEFENSE MINERALS EXPLORATION ADMINISTRATION | KRGO SR

| WASHINGTON 25, D.C.
224 New Customhouse '

Denver 2, Colorado - . B September 29, 1955

Mr. Hurst Majors

Mmttlno

Kansas : . S '

‘Re: DMEA-3605 (Lead-Zinc) Contract Idm-E878,
Hurst Majors (Mineral Farm Group) Ouray
County, Colanda

Dear Myr. Majors:

" Enclosed herewith is the 'Opct‘ntor's copy of Short-Form
Exploration Project Contract No. Idm<-E878, Docket DMEZA-3605.

Also enclosed are six copies of Form MF-104, "Operator's
Monthily Report and Voucher™ and six copies of Form MF~1044, "Oper-
ator's Unit Cost and Progress Report." At the completion of the first
calendar month of operation and monthly thereafter you are required
to submit five copies of the form to Mr. John F. Shaw, U. 6. Bureau
of Mines, Room 137, Building 20, Denver Federal Center, Denver 2,
Colorado. The sixth form is for your records. :

Please note that the monthly report requires a narrative
report which should be accompanied by maps or sketches. The narrative -
report must be signed by the Operator. The monthly report will not be
processed for payment unless accompanied by a narrative report. Addi-
tional copies of Forms MF'-104 and MF-104A will be forwarded to you
as required.

‘ For your information and in reply to many questions that
have been asked, after Forms MF-104 and M¥-104A are received an
engineer will check progress and approve vour accounts, after which - 7
it will be sent to the Regional Qffice, Region Iil, U. S. Bureau of Miuges, "
224 New Customhouse, Denver 2, Colorado, for auditing and vouchering.

If the report is in order, a check will be issued by the Treasury Depart-

ment for the Government's portion of the costs. If you have any difficulty

in completing these forms and the reports, please call on Mr. Shaw or

this office for assistance.






L

Fiald represeniatives of the Gevermment are not author-
ined to approve any changes ia the work pragram or contract provisions.
Such approval can only be given by the Washington office, DMEA oy
the DMEA Pleld Team, Region Ill, which is comprised of E. N. Harshman,
U. $. Gaslogical Survey member, m\v R‘ Traver, U. 5. Bureaw of
Mines memberx.

Ne oral statement of any mﬂm shall modify or otherwise

_ aflect the terms s» conditions of this contract.

It is & regulation that reimbursemant for the cost of work
accomplished priey to the date of the contract will not be allowed. We
have sntured Octobar 31, 19535, as the date on or bafoxs whish work
shail comwence fm Articie 3 of all sopies of the contract.

ni.MuWn‘m’trmmey
this effice in w the dets wark actuslly commences under the Zon-
truct, with & copy mum:nm Shaw.

Yery truly yours,
\D‘\m \M’» 2N

W. M. Teaver

Emxscutive Officer, DMEA

FieM Team, Regioa II
Enclesures

WMT:jy

cc: Corresp. File E878
Amend. File £878
Chalr. Opr. Comm. (2):
Shaw (2)
Harshman
Townsend
- Chroen.






o UNITED STATES T ey
DEPARTMENT.OF THE INTERIOR =~ i

DEFENSE MINERALS EXPLORATION ADMINISTRATION S e 8 1ary
WASHINGTON 25, D.C. '

224 Mew Customhouse
Denver 2, Colorsdo

Mr. Barst Majors
Manhattan, Kensas

Re: M~3605-(M~mne) Proposed éoﬁtuct Idm-
E878, Rurst Majors (linernl Fara Group) mrao'
Ccnnty, eolnrm

Desr Mr. ¥Majors:

. Boclesed are the Governmests's, Pivision, Docket, Finsnce Office
and Field Yeam copies of Proposed Short Form Exploration Contraet Idm-
2878 prepered in Washington and aigned by the Ahinis«:rutcr, IMEA pursuant
to your spplicstion. '

If you £ind the comtract utinfaetory in all respects, sign all
five copies a8 an individual and return as soon as possible, .

Upen rccupt of the five copies properly signed the Opontox‘s
Copy"™ will be forwarded to you together with instruetions relative to
work performsnce and reporting procedures under the sontraet. You are
caxtioned not to commence operations, irrespective of the date of the
eontract, until M teeeiw your copy with the instruetions.

When you return the eopies of the eoutrm, plem advise the
approximate date om or before which you will be sble to start cperstions :
in order that we may ingert in under Article 3 of all copies of the eontract.

Also will you please advise the correet Survey Wumber of the
Midnight snd Porest claims. They are both shows in yeur applicatica as
Number 114Gk and on the Hotchkiss ﬁluinm.portbes:nimmm s
Famber 11490, o

'M trﬂ_y m, |
W. M. TRAVER

W. M, Traver -
Executive Officer, DMEA
: Pield Tean, Region IiI
Enclosure . o
WMT/vJ
ce: Correspondence File E878 A
wad=Fraver Jocc 4% Nonen (q_,
Harshman
Jo. F, Shaw (2)
Townsend
Chron.






' ' : : B File Copy |
. . - @ Surname
~ UNITED STATES -~ M
' DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHINGTON 25, D.C.

. sEﬁ 23 1955

¥r, Borst Majors
Major Preduce Cempany
Mamkattan, Kansas -

ln Bocket Wo, DMEA-)505 (Lead-z:lnc)
- - Barst Majors

" Nimeral Farm Qrovp
Ouray County, Colerado

Dear )lr. !hjoru

- X have your httor of Septuber 19, nquirilg as to
the status of youwr Mem limals prloratnn Adninistutin
applicaticl. _

L contrwt was tenardcd to the :tiold o!fiu oR -
September 21 for tramsmitdel to you. - I feel sure m will
M:mthuuthcmsootanrytwdays._

Sneorcly ycmrs s

Frz.n’ E. Johnson { %&J\J

ACTIN G Achnistrator

Wﬁurlswolvé;r 9/22/55

COpy to: “Yocket
Admr R File .
Op. Committee
Base Yetals
¥r, Bishop, Usie
dr, “ii}sgaard, USUS
CRzion IIT (2)
_Chron. .





3 - | . . - File Copy
| o | y S Surname

o L
' UNITED STATES | o ,

' DEPARTMENT OF THE INTERIOR 5%
. Yarh 3,185 DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON
| _ WASHINGTON 25, D.C.

SEP 21 1955

¥r. We Mo Traver
Executive Officer

DMEA Field Team, Regicn III
22, ¥ox Customhouse Bldge.
Denver 2, Colorade

Hes Docket Ro. MA-B&)S (had-z:lnc)
Burst dajors
Mineral Farm Qrocwp
Ouray, Colorade

Dear Mr. Traver:

#ith refereace to your memorandum of August k, we are
snclosing the original and five copies of a ccntraet for the cited
project, :

If it meets with your approval, will you pluae present
it to the ipplicant for signature and, when complete, distribute
the copies in the ususl manmer, QOtherwise all cokaioa should Le
returned to us with your comments. _

| Sincafcly yours,
ﬂk,g}ﬁﬁ\_, \73 \Sg ‘ S\i’gy

' Chairman, upnratinc Coﬂtﬁo@-)

Enclosurcs , ' WRGriswold/er 9/15/55
_ B ' ' Copy tos ¥locket
APPROV..Ds o . Admr R File
P. F. Yopes ‘ Op. Committee
SN . —n C#éL) - . Base 'etals
Homber, Bureau of Aines | Mr. Bishop, USBIi

Member, Geolopical Survey

P, S. Please note that in Annex I we have }
numbered the Midnight and Forest Claims 11L9A,

as shown on the application. On the map :
‘attached to the contract, these claims are
numbered 11490, Please check this and correct . |
as necessarys o ' ' C) P

. K
DL Nl g st






MQJORS PRODUCE COI\#ANY RCCENVED
MANHATTAN, KANSAS SED 2 7 1955

DISTRIBUTORS OF
"CHEMI-CA'PELLETS”
« (CHEMICAL-CAPON PELLETS)

September 19, 1955

U.S. Department of the Interior, »
Administrator of DMEA, /J//M;gw:ﬁ £t
Interior Building,

Washington, 25, D.C.,

Gentlemen;

Attention Mr. C,0, Mittendorf

I have a lstter from the Denver office, Bureau of Mines, dated
September 16th, written by John F Shaw, Supervising Mining Engineer.

"Refer ence is made to your letter dated Beptember 10,1955,
regarding the status of your application for exploration assistance, doclet
DMEA 3605"

"The examination report was forwarded to the Washington
office of the DMBA° on August ki, 1955. It is suggested that you write to
Mr. C.0. Mittendorf, Administrator, DMEA , Department of Interior, Interior
Building, Washingtm, 25, D.C,, regarding the status of your application",

= ameanus

My letter to Denver was prbmpted because of the fact that the .
property at Ouray is at an elevation of approximately 8,500 feet; we couldn't
get in there last Sprirg until almost June First, because of snow, and we
don't have too much time left this fall if we are going to do same core
drilling up there.

I would Just like to knav if possible, when this application will

likely be processed and returned, thru Denver, to me, so I ca tell my Ouray
yourg miner friend Just what we are going to do.

| e
Respectfully, g W .
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N  UNITED STATES 5’,
DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION =
' - WASHINGTON 25, D.C.

_‘September 2, 1955

Memorandun™ ‘ . .. e
Yot " Acting &aaistm ‘Solicitor, Defsase Ninerals

Trom:  Chief, Mase Netals Division a

“ubject: Docket Wo, m%os. Farst Majors, xinera.l Farn (‘ronp.
: Ouray County, Colorade

Please pi-epar_efa cortract following the lines of the
attached draft. -

| i . B. Griswold

W, R, Grisweld

WRGriswold/bjl (9/2/55)

Copy to: " Docket
S Base Metals
Chron.






. UNITED STATES ¢ M
DEPARTMENT OF THE INTERIOR !
BUREAU OF MINES
WASHINGTON 25, D. C.

August 30, 1955

Re: DMEA-3605
Lead-Zine, $10,500

Mémoran&wmy/ ' Hurst Majors

_ Mineral Farm Group
To: W. R. Griswold, DMEA Ouray County, Colo.
From: 0. M. Bishop,

Branch of Base Metals

Subject: Application for assistance and review of Field Team
Report

Hurst Majors requested exploration assistance to reopen
the Mineral Farm Group of claims, the work to consist of reopening
a caved adit crosscut, of unwatering underground workings, and of
drilling 14 surface diamond drill holes totaling 2,500 feet.

The Field Team in examining the property concluded that
the original ore body had been extracted, but that there was an
unexplored ore potential 125 to 150 feet beneath existing stopes
neer the middle of the Leadville limestone below & red shale bed.
The applicant and the examining ‘team agreed to explore “this ore
potential with a program of 3 holes totaling about 450 feet and
costing $4. 50 per foot. Although this horizon is°not known as an
ore producer, its poseibilities should be tested when it can be
done at such a relatively low cost. I recommend that a contract
be prepared covering the exploration requested.

277,

0. M. Bishop

Copy to - Division of Minerals
Mr. Kiilsgaard, Room 5222
O. M. Bishop
Files
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UNITED STATES

DEPA.RTMENT OF THE INTERIOR
S BUREAU OF MINES
WASHINGTON 25, D. C.

August 30, 1955

Re1  DMEA~3605

Lead-Line, $10,500

Momcrandum . Hurst Majors
K Mineral Ferm Group

Tos ¥. R. Griswold, DMEA Ouray Gounty, Colo.

From; éov . B&lhom .
Branch of Base Metals

Bubjeats .:mmtion for assistance and reviev of Field Tesn
eport. - , ,

‘ Hurst Nejors requested exploration assistance to recpen
the Minersl Farm Group of e¢lsims, the work to sonsist of recpening
& caved adit erosscut, of unwatering underground workings, avd of
drilling 14 surface dismons drill holes sotaling 2,500 feet.

The Field Team in exsmining the property coneluded that
the original ore body had been extrasted, but that there was an
wiexplored ore potentisl 185 to 150 faet beneath existing stopes .
near the middle of the Jesdville ltmestone balov a red shale bed.
The applicant and the exsmining team agreed to explove this ore
potential with a program of 3 holes totaling about 450 feet and
costing $4.50 per foot. Although this horison is not known as an
ore produser, its possibilities should be tested when it can be
done at such a relstively low gost. I redommend that a eontragt
be prepared ecvering the exploration requested.

0. M. Bighop
0. X Bithoy

Copy to « Division of Minersis
"Mr. Kiilsgaard, Room 5222 .
O+ M. Bishop Ty
Files B
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. UNITED STATES

DEPARTMENT OF THE INTERIOR

K // ) BUREAU OF MINES '
\/ Y WASHINGTON 25, D. C.
' August 30, 1955

Rei m-aﬁos
_ ' Leed«Zinc, $10,500
Memorandum _ : Hurst Majors
- Mineral Parm Group

Tos W. R. Grimlﬂ, DMEA . Ouray County, Colo.

!*rd-x O« M. Bishop,
-Branch of Bese Hetals

Subject: Application for mssistance and review of Field Tosa
Wc ' ’ , A

Hurst Majors requested exploration assistance to reopen
the Mineral Farm Group of olaims, the work to consist of reopening
8 caved adit crosscut, of unwatering underground workings, and of
4rilling 14 surface dismond dxrill holes totaling 2,500 feet.

The Field Team in examining the property concluded that
the originel ore body had Leen sxtracted, but that there was an
unexplored ore potential 125 to 150 feet betieath existing stopes
near the middle of the leadville limestone belov a red shale ded.
The applicant and the exsmining team sgreed to explore this ore
potential with a progrem of 3 holes totaling sbout 450 feet and
cout.tng $4.50 per foot. Xlthough this horison i{s not known as an

» 1te possibilities should be tested when it can be
anm st such a relatively low cost. I reccamend that s contract
4 -be prepared covering the explorstion requested.

Copy to = Division of Minerals
Kr+ Kiilsgaard, Room 5222
O. M. Bishop
Flles






. ' ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR -

GEOLOGICAL. SURVEY
WASHINGTON 25, D.C. W4
August 19, 1955

Re: DMEA 3605
_ Burst Majors
Mineral Farm Group
Ouray Co., Colo.
$2,203.50 - Lead-zinc

MemorandmnV
To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The applicant has asked for assistance in exploring for
a possible ore body underlying the Mineral Farm 1600-foot ore
channel. The work was to consist of opening and unwatering old
workings, and diamond drill:l.ng The propoésal as outlined. was
estimated to cost $10,500.00. .

The idea of prospecting for an ore body beneath a red
shale bed in the leadville limestone appears to be new and perhaps
novel. Burbank, in Bulletin 9O6E, Ore Deposition, Uncompahgre
District Colo., seems not to have recognized the possibility.
Plate 54-D suggests such a favorable condition could exist if a
shale comparsble to the Molas should be present. Interbeds of
reddish shale characterize the ILeadville, but there may be a
question as to their effectiveness as dams such as is ascribed to
the 4O- to 60-foot Molas formation.

Much care should be exercised in laying out the diamond
drill holes in the office and underground. The depth to the shale
bed is conjectural and the intersections it is desired to explore
even more so. Probably the three holes planned will not do a
thorough Jo}: but they may afford an estimate of the soundness of

the idea.
’ I concur with the acceptance recommendation of the Field
(% 1
TRECELY @ N. E. Nelson

AIG 101955






‘ Lo o . - : o . .: ' INREPALY.REFER:"I'O:‘
" UNITED STATES I :

DEPARTMENT OF THE INTER[OR
GEOLOGICAL SURVEY ‘
- VWAISHINGTON 25,D.C.

m 19: 1955

Be: DMBA 3605 |

. Taret Jigjors '
. Minersl Farm Srewp -
Suray Co., Colo.
ta,m«so M;m

- Tor w.n.mm,wm&mwmmm

From: K. K. hnw,n.a.ewmm
Buxguct m«mmm

mmmmmmmwmr«
& possidle cre body wndexlying the Minsvel Pacw 1600-foet ove
chesnel. The work wvae to ceusist of opening and wewetering old
workings, sad dismond drilling. mm..mum...
mwumm,mo.oo. .

B mm«mcunmwmaam
mmnmmmmwwhmmm
novel, Purbemk, in Bulletin 906K, Gre Depesition, ¥ '

Bistrist Colo,, seems aet t0 have recognined the possidility, -
Piate 54-D suggests such » favorsble comdition cowld exist if o
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mmmmmum e dopth to the slmle
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eveR more 30, - Probably the thres holss plasned will met d0 &
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- Xemmnwwmtmmm«mm
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ccs Director's reading, hala AT Y -
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Branch reading, 4 :

DMEA (3)
- Docket file
- 0. M. Bishop, 3617
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WASHINGTON 25 D.C.

© dngust 13, 19555 f L
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~Brauch resding, 4 T . |
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

August 19, 1955

224 New Customhouse
Denver 2, Colorado

Memorandum””
To: Secretary of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subjeét:> Docket DMEA 3605 (Lead-Zinc), Hurst Majors,
Mineral Farm Group, Ouray County, Colorado

Enclosed are nine copies of a map showing the
locations of proposed drill holes in relation to
property boundaries which you may wish to use in the
preparation of the proposed contract.

The Joint Report of Examination on this
docket was transmitted to your office August L, 1955,

W aoey

Enclosures

)
3
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse
Denver 2, Colorado

v

Memorandum
To: Secretary to the Operating Committee, DMEA
From: DMEA Field Team, Region III

/%IG ]}}@@
955

August 4, 1955

Subject: Joint Report of Examination, DMEA Docket 3605 (Lead-Zinc),
Hurst Majors, Mineral Farm group, Ouray County, Colorado

Enclosed are the original and three copies of the report

pertaining to the above application.

We recommend DMEA participation in drilling three diamond
core holes from the bottom of the main stope to explore a lower horizon
in the limestone. The estimated total cost of the work is $2 203.50,

Govermment participation at 50%: $1,101.75.

Nine copies of a revised Figuré)3 have been requested from
the engineer, to show the proposed location of the drill holes with
relation to the property boundaries. These maps will be forwarded

you for possible use in a contract.

DMEA Field Team, Region III

M

W. M. Traver AN

o

E. N. Hars

Enclosures

Reviewed by

DMEA OFERATING COMMIYTEE

J-/5-55"

(Sate)
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TRANSHITIED oo B

’ oo Demver Pederal Center
Regton I AUG -4 1959 Denver 2, Golorsde
nly 29, 1955
Memozrandur |
Tos Emscutive Officec, DMEA Field Tesm, Region III

From: Jolm F. Shew

_Subjects DMEA 3605 (Lead-sine), Hurst hjm, Minerel Yarm greup,
Qurey County, Goloredo

Enolosed are the original and sight ocopies of » "Jeint
Summmry, Oonglusions, sud Recmmendatiems® mad 2 Joint geolegic and
snginsering report by J. B. O'Rourke, geelogist, and Glen Walker, nining
enginesr, covering docket DMEA 3605,

: mnmmmmmmmmummt
»auo.sm.wummmmmmnmww
& osved adit, vawatering two wndergromd woridngs, aad drilling 14
. surface dismond core heles. ttwmt‘MmmuMﬂ,I%S
w:.&o‘m,m“"““m’mmc The
sxamining tesn somelinded that the criginmal depesit has deem mined omt MWt
there is prebability of ancther depeeit at & lower horimee in the limestans.

I is recemmended that the DNEA participate in the osst of -

sxplove this lewer horisos. The setimsted ocowt of the wark is $2,203.50.
The amnt of Govermment partisipstion at 50 percent would be $1,101.75.

i

: 25 S - s -
1 i 7?/‘,/:& S
| ' //glﬁ

B N Harshean
. Mewber Field Team

Enelosures ‘ |
o 8 v : | © Roviowcd by
.‘ DMRA 3605 , DMEA CFPERATING CC« MITTEE
 Chron ’ . , Y_, /5 -5

-lr'ﬁ/u. ' ' " | | _ (date),





UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY RECEIVER
DEFENSE MINERALS EXPLORATION apwrvzstrarzon UG 1 g

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 3605, Mineral Farm Group
Hurst Majors
Quray County, Colorado

Joint Engineering and Geologic Report

By

J. E. OTRourke, Geologist Glen Walker, Mining Engineer
Geological Survey Burean of Mines

. RevieweG oY )
DMEA OPERATING COMMITIEE

Y-15-55

July 21, 1955 T - (eate),






DMEA 3605

MINERAL FARM GROUP
HURST MAJORS

OURAY COUNTY, COLORADO

Joint Summary,

Jo E. OfRourke, Geologist
Geological Survey

Conglusions, and Recommendations

Glen Walker, Mining Engineer
Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

§-15-5$

(date)

e






o ® TRANSMITTED

DMEA 3605 AUG -4 1355
MINERAL FARM GROUP
HURST MAJORS RE
OURAY COUNTY, COLORADO C‘EWE@

(=
JOINT SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS AUg 1g 1955

By
J. E. O'Rourke and Glen Walker

Hurst Majors of Manhattan, Kan., requested assistance in the
exploration of lead-zinc ore on his Mineral Farm group of eight
patented claims in sec. 6, T. 43 No, Re 7 W., and sec. 1, T. 43 N.,

R. 8 W., New Mexico principal meridian, in Ouray County, Colo. He
proposed reopening a caved adit cross-éut, unwatering two underground
workings and drilling 2,500 feet in 14 surface diamond core holes.
This work was estimated to cost $10,500.00.

A DMEA field examination was mede on June 21, 1955, by J. E. OfRourke,
geologist, Us Se Geological Survey and Alberto Manrique, Point-4 trainee,
and Glen Walker, mining engineer, U. S. Bureau of Mines, in company
with the spplicantt!s representative, John Crim of Ouray, Colo.

It was concluded that the probability of discovering lead ore at
a deeper horizon warranted a small expenditure. A much less extensive
program of exploration than that of the applicant was briefly outlined
to his representative. Both Crim and the applicant have agreed with
the examining team's suggestion for exploratory drilling.

Tt is recommended that DMEA participate in the cost of drilling
ihree Ag:giamond core holes from the bottom of the east stope through

a shale layer in the Leadville limestone estimated to be at a depth of

100 to 150 feet below the original east stope.






DMEA 3605
‘l' : MINERAL FARM GROUP

HURST MAJORS
OURAY COUNTY, COLORADO

Joint Geologic and Engineering Report

. c

By
Je E. O'Rourke, Geologist Glen Walker, Mining Engineer
Geological Survey ' Bureau of Mines
: Reviewed by
‘ DMEA OPERATIRG COMMITTIEE

J-16-5¢

(date)
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. DMEA 3605
MINERAL FARM GROUP

HURST MAJORS
OURAY COUNTY, COLORADO

JOINT GEOLOGIC AND ENGINEERING REPORT

By
J. B« O'Rourke and Glen Walker

INTRODUCTION

Hurst Majors, owner of the Minpral Farm group of eight patented
claims in the Uncompahgre mining district of Ouray“Cpuhty, Colo.,
requested assistance from the DMEA in the explorgiion of lead, zinc,
copper ores. The property is in sec. 6, T. 43 N., R. 7 W. end sec. 1,
T. 43 N., R. 8 W., New Mexico principal meridian. See fig. 1.

The work outlined in the application included reopening of an
old caved adit cross-cut for visual inspection of a winze and )
underlying small stope, dewatering old stopes and the drilling of
14 surface diamond core holes totaling 2,500 feet. The proposed work
was estimated to cost $10,500.00.

An exaﬁination of the property by a Region III examining team
was made on June 21, 1955.

A modification of the applicant's proposal was agreed upon by the
applicant and the members of the examining team. The acceptable program
of exploration consists of drilling three 100- to 150-foot AX diamond
core holes from the floor of the old east stope to 10 feet below a

red shale horizon in the Leadville limestone. The red shale and certain
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fractures are thought to have had a similar effect on the occurrence

of ore as the Molas shale formation did at the top of the Leadville

limestone.

ACKNOWLEDGEMENTS
John Crim, a former lessee of the property guided the examining
team and offered considerable pertinent information on the surface

ore occurrences.,

LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES

The property composed of eight patented mining claims is in sec. 6,
T. 43 Ny R. 7 W., and sec. 1, To 43 No, R. 8 W., New Mexico principel
meridian, Uncompahgre mining district, Ouray County, Colo., and at an
elevation of about 8,700 feet.

There is about 600 feet of religf between Canyon Creek and the old
mine workings 1/2 mile southeast. The east part of the clgims slopes
west about on the dip of the sediments which is 15 degrees; but the
west part is covered by a steep land siide that came from the south.
The entire property is covered by soil which supports a dense growth of
pine and spruce timber suitable for mine use.

There is little or no water on the property, therefore, it would
have to be hauled or pumped from Canyon Creek.

Electric power for a sizeable operation could be had from the line
from Ouray to the Camp Bird mine; but power for the proposed project
would be furnished by internal combustion engines. -

The property is easily accessible from Quray over about a mile of

good gravel road which is known as the Camp Bird mine road.






,,,,,

Labor for most any size mining operation should be readily obtained

in Ouray, an old mining camp.

HISTORY, PRODUCTION AND OWNERSHIP

It is reported the Mineral Farm deposits came into production
about 1879 and from then until-1900 the ore sold was worth $500,000.00,
From 1900 through 1929 the Statistical Branch of the U. S. Bureau of
Mines shows 2,071 tons of crude ore yielded 20.2 ounces Au, 25,000
ounces Ag, 565,370 pounds Pb and 5,750 pounds Cu. Since 1929 a number
of lessees have worked the property very intermittently, the lasﬁ was
John Crim who states he sold ore found on or near the surface for
abéut $8,000.00, From all available sources of information it may be
estimated that the total value of the production is near $600,000.00,
all of which came from the one pipelike deposit at or near the top of

the Leadville limestone.

Ouray county records indicate taxes on the group are not in arrears.

DESCRIPTION OF DEPOSITS

The geology of the Ouray district has been described by Burbank
in U. S. Geological Survey Bulletin 906-E and in Proceedings of the
Colorado Scientific Society, Vol. 12, No. 6, 1930. The principal ore
deposits of the area are early Tertiary lodes, mantos, and pipes in a
section of Paleozoic and Mesozoie rocks 4,500 feet thick.-

The broad controls of mineralization are the northwest-trending
Uncompahgre axis of uplift and faulting, and a northeasterly axis of
doming along which quartz monzonite sheets and stocks have been

intruded.





) ® ¢

‘ ' ‘ The mineral deposits are zoned with respect to the intersection
of these axes. The deposits in the central area are contact-metamorphic
t&pes; those in the intermediate zone are pyritic, containing base
metals, gold, and silver; farthest removed are the argentiferous lead-zinc
deposits. The Mineral Farm belongs in the last category.

The Mineral Farm ore deposit is a tubular channel or pipe 1,000
feet long, 8 feet high, and 20 feet wide in the upper part of the
Leadville limestone (180-200 feet thick) near the contact of the over-
lying Molas shale. It plunges 15° S., 60° W., coinciding in attitude
with the dip of the bedding.

The changg} served as a conduit for several waves of hydrothermal
mineralization. The earlier solutions dissolved out cavities which
were later filled with galena, sphalerite, tetrahedrite, pyrite,
chalcopyrite, quartz, chalcedony, calcite, and barite. Additional
ore was formed by replacement of the wall rock, which is leached
and silic#fied near many of the larger ore shoots. Burbank believes
that the mineralizing solutions migrated laterally up the channel
instead of having entered by means of major vertical fissures, as
in some of the mantos of the district. This theory would explain.

~ the apparent lack of fissure veins or feeders below the pipe.

The primary structural control of the channel has never been
determined. Fractures striking N. 70° E. and dipping 60° SE, nearly
parallel to the strike of the ore Body, are especially numerous in
the channel and may have guided the hydrothermal solutions as they

ascended the favorable stratigraphic horizon.





Ore shoots in the channel were controlled by a well-developed
set of steeply dipping fractures that strike N. 40° W. Many small
deposits outside the channel, which were mined by open pits, were
also controlled by this structure.

Where the N. 40° W. fractures are closely spaced they form
shear zones, some of which are highly leached and filled with.
angular fragments of chert of the type which is found in many beds
of the Leadville formation. These structures may be the "clastic
dikes" described by several earlier workers who believed they were
avenues of escape for rapidly expanding gases. In many mines these
"dikes" were loci for later ore mineralization. In the Mineral
Farm mine numerous short drifts, a winze 75 feet deep and one shaft
80 feet deep were driven on "clastic dikes" or shear zones with
the same attitude.

The displacement on most of the fractures of the N. 40° W.
set is probably relatively small ranging from a few ihches to a few
feef, but in the last 20 accessible feet of the eastern incline, the
fractures are numerous and closely spaced, producing an intensely
sheeted zone that implies proximity to a major shear zone or fault
(fig. 2). ‘

If the limit of stoping of the eastern workings is outlined,
it is seen that the channel varies only slightly in width and attitude
throughout its length. Delineating the stopés of the western wquings
in the same way discloses another tubular body that is shorter but

has an equivalent width and orientation.
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This suggests that the western ore body is a segment of the
larger eastern “"channel" that has been displaced by the fault observed
at the end of the incline. The southwest block moved westward and
downward. The heave is about 280 feet and the throw about 10 feet.

A sharp kink in the main pipe higher in the incline may have been
produced by strike-slip shearing of the same orientation (fig. 2).

The early miners recovered the faulted segment by driving the
westernmost adit, but the ore body proveé to be small because much
of it was removed by landslides. Before abandoning the mine, the
operators drove a crosscut along the fault to meke sure that the
faulted segment belonged to the known pipe because a slight difference
in the mineralogy of the two ore bodies suggested the possibility
of two different faulted pipes. It thus seems very probable that all

of the ore channel has been discovered and mined out.

MINABLE ORE RESERVES
The main portion of the deposit appears to be completely exhausted;
however, on the surface from time to time lessees have discovered and
mined small deposits on the general strike_of the main ore body at
Junctures of fracture zones and'the favorable horizon, no doubt others
of this type exist but their size obviates planned exploration. There

are no known minable ore reserves on the property.

PRESENT STATUS
It is assumed from the extent and distribution of surface

excavations, that somewhat more then half the production ceme from this
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area. As this part of the deposit was depleted the ore was apparently
followed underground resulting in the present open stope which measures
about 8 feet high, 20 feet wide and 400 feet long. Several intersections
of greatly brecciated and leached fracture zones with the limestone ore
horizon have probably had a beneficiel effect on ore deposition; at any
rate they have been prospected by short drifts, crosscuts,_a raise
and a winze. The winze was not observed ag it probably has be;nvfilled
with waste resulting from ore-sorting. Burbank, in U. S. Geological
Survey Bulletin 906-E, indicates the location of this winze. The raise
which penetrated the overlying Molas shale is caved tight. The under-
ground workings are in very good condition excépt for 2 or 3 smell cavés
where the Molas formation has be?n broken into.

The only mining equipment o;xthe property is a small "homemade"
air compressor with a reported capacity of about 70 cfm and a 2-inch-
pipeline laid full length of the big stope.

Appargntly ver& little work has been done here during the past
5 years. Figure 3 shows the extent of the mine;.the west or "lower"

workings are inaccessible.

PROJECT PROPOSALS
The applicant outlined exploratory work consisting of reopening the
"lower" or west workings, dewatering both the west and the lower end of
the east or "main" wofkings, drilling 2,500 feet of core hole at 14
surface locations.
The modified program inclﬁdes drilling three AX diamond core holes from

the bottom of the main stope to 10 feet below the red shale near the
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‘middle of the Leadville limestone. The first hole should be drilled
vertically at a point about midway of the stope to ascertain the
stratigraphic and petrographic relations. The other two holes would
be about 100 feet either side of the first and at inclinations such
that the intersection of a brecciated zone and the potential ore
horizon under the red shale would be penetrated. See figure 3. The
total footage is estimated at 450 feet. The holes should be cored
for their entire depth, the core boxed and the boxes marked to indicate
the proper depths and stratigraphic sequence. All ore cored should be
split; one-half to be used for analysis of Au, Ag, Pb, Zn and Cu; the
other retained for the Government. A driller's petrographic log should
be accurately kept. Copies of the assay results and the driller's logs
should accompany each MF 104 Form submitted. Should it prove impossible
to recover less than 75 percent of the core in the ore zone sludge samples
should be taken for the purpose of analysis.
It is understood John Crim, former lessee of property, will contract
and supervise the proposed work. The project should be completed in 2
months.
Project Costs
Independent contracts
3 AX diamond core holes totaling 450 feet at $4.50 per foot $2,025.00
Labor, supervision and technical services
Surveyor, 2 days at $25.00 per day 50.00

Operating materials and supplies

50 paper core boxes at $1.00 each 50.00
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Operatin uipment

None
Initiel rehabilitation and repairs

None

New buildings and imgrovements

None

Miscellaneous
Accounting at $25.00 per month for 2 months $50.00
Chemcial analysis of 6 samples at $5.00 each _30,00
Total $ 80.00
Total cost of project $2,205.00

Cost per foot of drilling less analysis - $2,175.00 % 450 = $4.833

SUMMARY OF PROPOSED PROJECT COSTS

Phage Footage Duration [Estimated cost per foot Total cost

I 450 2 months . $4.83 ' $2,173.50
Samping 6 chemical assays at $5.00 30,00
Total cost of project $2,203.50
Government participation at 50
percent $1,101.75
CONCLUSIONS

It is concluded that the original deposit has been mined out and
further exploration for it is impractical. However, it is believed there
is the probability of another deposit at a lower horizon in the limestone
where the observed geologic structures encounter a shale bed. Ore

deposition appears to have been localized in the limestone along a fracture






zone resulting from nwmerous intersections of steeply dipping S. 70° W.
fractures and N. 40° W. breaks. The broken zone or "channel" is directly

overlain by the relatively impervious Molas shale. Similar conditions

are expected at or near the middle of the Leadville formation.

RECOMMENDATIONS
It is recommended that the DMEA participate in the cost of the

exploration project outlined in this report.
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UNITED STATES - .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C.

22t New Customhouse

Denver 2, Colorado ‘ . : December 10, 1954
Memorandum C -
To: Administrator, Defense Minerals Exploration Administration

Attention: Code 200
From: Executive Officer, DMEA Field Team, Region IV

SubJect: Docketing for Exploration Assistance

Enclosed herewith in duplicate is DMEA Form 3a and MF-103
and supporting data pertaining to the following applications for

Government assistance in exploration work:

Hurst Majors Lead~-Copper-Zinc
Manhattan, Kansas

| W.H.B.F. Mining & Engineering Co. Uranium
| 3040 Broadway
| Boulder, Colorado

()

W. He Ki

Enclosures
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UNITEIQI'ATES DEPARTMENT OF THE IN&lOR mm b Ll
DEFENSE MINERALS EXPLORATION ADMINISTRATION

hozd

MF-103
(Revised April 1952)

(SR U !lgu )

- Not to be filled in by applicant

APPLICATION FOR AID IN AN g,éof

v ' Docket No _____________________________________
EXPLORATION PROJECT, PURSUANT TO Motal or Mimeeal oy per- _e S

DMEA ORDER 1, UNDER THE DEFENSE Date Received vy
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .._____ g{ 0, SO0

Participation (Government %) .. oo

INSTRUCTIONS

1. Name of applicant.—(a) State ‘here your full legal name, in the form in which you will wish to contract, and your

mailing address:

HRSE. . UAJCRE TIANRATTAN. . KANSAS

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.-

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

_ sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

\Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ....._. Lhe- Wsl:--?m-grww‘&n-%he-mmpﬂgﬂ ..........
------------ ininr-Pistrict; Cursy -County; Stete of Colarade: Humber Cpe;Two; Thres and Four-

remmeemeeaee i‘m v&ﬁch G resgectiwh--ﬁ. - Mnered--Survey Nombsrs 26052022025 2035
------------ Desive- Tomle wirich 13 T.ge fitn.- -Sors£6550;-1ners mm——mtw-- & Survi-989;
(b) mmmm By SpieiteSupeyd RINOA3 Fovest Lode, U.S. Mn Sur # 1149 A

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, subrr%t with thls application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such

operations. Also describe accessibility of mine workings for examination purposes.
.ma attmm
(b) State past and current production, and ore reserves, if any, giving quantities and grades. t«ﬁ t
(¢) Describe the geologic features of the property, including mineralization, type of deposit (ve1 , bedded, ete. g} your

reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and res1dence
points.

~(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1
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5. The exploration project.— (a) !tate the mineral or minerals for which you Wis! to explore ~foadi-
0o 5 : o VS
‘ : Zin0; -Silver
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. See sttached st t{fnm nt

(¢) The work will start within ____..______ days and be completed within _._____.____ months from the date of an exploration
project contract. ) . ‘

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. .

- 6. ‘Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under. the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
aftet this item. To the extent that the work is to be contracted, do ot repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ' .

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ) o o .

(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. R ' R o ’

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ,

- (e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. . L i : »

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. -

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. . -

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. o ' v

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

Government. participation. (Sec. 7, DMEA No. 1)? . S : .
-+ -(b) - How do you propose to furnish your share of the costs? .

- - ~ "Money., D Use. of equipment owned by you- - l:l :‘Other -

Explain in detail on é,companying 15_aper. )

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

eed mm% . - 195 7:/ : : * )7

(Aﬁnlyce. 728

Title 18, U. S. Code (Cri'mes), Section 1001, makes it a ﬁriminol offense to ma|.<é a willfullAy false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—66551-1
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Supplementary data .be attached to Application fi]‘ by Hurst Majors Manhattan Ks.
Paragraph 4. PHYSICAL DESCRIPTION. The Mineral Farm group, as these claims are !
locally known, was first discovered and worked in 1876, Two complete sets of
-workings were developed during the quarter century immediately following the
discovery, and much ore was shipped, even as far as Alamosa, Colarado by mule-~back
early in the 1880s.

Following the depressed metal markets in the first decade of this century, the
property was neglected, shafts and turmels were permitted to cave, and some '
reports of purposeful destruction of existing shafts to cover ore showings are
found in records studied. For the past forty years, only surface scalping and
digging had produced ore in comparatively small volume,

During the seven years I have owned the property, I have permitted a half dozen
different miners to do surface work on a royalty basis, The most ore that was
taken from this property during those seven years was in 1949, when two young
men shipped more than $6,000 worth of ore to Leadville, all from three small
holes at outcroppings alorg the exposed vein running up the hill. At no time have
we explored the probable extension of the vein underground.

In the langusge of Mr. W.S. Burbank, who discusses the possibility of ore
reserves in the Mineral Farm veins, the "pipe-like formation is unique among
replacement deposits in the district", and " the ore may change below the 2inc zone
into a higher grade copper zone", etc.

Because of this appraisal, and becapse other mining men have asserted that
there is a good chance for the discovery of additional valuable veins in the. lower
reaches of the property, it seems logical to find out what we can by core drilling
andfor further exploration by re-opening cajed portals and shafts.

The property is only one mile from Ouray, on the road leading to Camp Bird mine,
which is kept open the year 'roumd. Adequate transportation, manpower, materials,
water, power, etc., is available. :

PARAGRAPH 5 THE EXPLORATION PROJECT.

A sketch of the present workings, in blueprint form, super-imposed on the
property lines of the eight claims, is attached

The work shauld be started as soon as possible next Spring. It sheuld not
require more than six menths to complete outlined exploratory warke

The man who would do the work for me is Mr. John Crim, a miner of nearly 20
Years experience in all phases’ of mining. He is presently employed at the Idarado
near Ouray, and is the man who, for the past six years, has studied the Mineral
Farm property with a view to doing additional exploration up there, -

It is Pis judgement, and mine, that we should attempt in three possible ways to
determine the feasibility of larger scale operations these eight claims,

2. We should open the caved west tummel marked A in red on the attached map. This
tunnel is possibly caved anly at the portal. The turmnel leads rearly 300 feet

into the mountain, where a winze 110 feet deep was sunk in the ore body, and ore
was taken from three levels thru ths winee. The last reported entry into this
caved tumel was made about fifteen or eighteen years ago by a man wha dug a small
hols thru the cave in, and reported that he found considerable evidence of cre good
enaugh to sort into shipping and milling ore, tut this is only hearsay, and only
reopening the tunmel will give us the facts. '






Tt will require a minimum of $1,500,00 to ‘explore the tunnel and the winze
and the three levels. There is a chance that the winze and lower levels are

full of water, but this is unlikely because the upper workings have made but
1ittle water in a half century.

be The upper reaches ( marked UPPER in red) go underground where a red line
separates the surface open veins from the underground shalf The vein on the
surface 1lies exposed for nearly six hundred feet up the slope, and originally the
ore was literally plowed up in chunks off the surface of the ground. The vein
goes into the mantain sidd at a steep pitch for-a distance of 500 feet. At
bottem of the steep incline there is same water, perhaps 3 to 6 feet deep, and
to my inowledge no-one has been abls to inspect the face of the extrems bottom
of the workings, A report presumd to have been made by a mining engineer forty
years ago states that there was rich are on this face at the time work was
abandoned in this steep incline shaft, when the now-caved lower tumnel leading
to0 the IOWER werkings was dug, apparently with the intention of intercepting
the first rich vein=——~toe deep to haul ecenomically back up the steep incline.

To properly inspéct this face, new under same water, we should pump out thie
water. My best estimates indicate this weuld require appraximately $1,500.00

ce The next legical step in explering this preperty would be to core drill certain
areas in the claims,

There is understandably some question as to where these test holes sheuld be
drilled, and hov many such holes are desirable, It would seem wise to test
the theory of many good mining men- that samewhere below the original pipe-like
vein, which was rich copper-silver ore, or in extension of that vein, or off=-
sheoting fram 1%, there is a chance to lecate substantial bodies of rich ore.

I bolieve a maximum of 2,500 feet of core drilling would give us much needed
information. I hawe suggested on the map a suggested 10 locations for core
drilling holes, each hdle to go 60 to 150 feet into the mountainside. We find the
ere in this country on top of the Ourgy limestone, and tlerefore when we hit the
Ouray and penetrate it a few feet; there would likely be no point in further
drilling—hence the estimate " 60 to 150 feet! in depth. In addition to these
suggested 10 locations, I think several 300 foot to 500 foot holes shoulld. be
driven at about spots indicated by numters 11 to 1, back tovards the existing
workings. Burbank thought the lower workings might increase in value with depth.
The location of the numbers 11 te 1t is severa hundred feet below the
upper workings, and would give us an idea of tle possibility of figding the
vein below any past activity.

I believe we should estimate the cost of such a core drilling program as
$3.00 per foot, in view of the frequemt moving from spot to spot.

I would prefer to let Mr. John Crim, whom I menticned above, do all the above
work. If he is considered a "contractor' underthe meaning of paragraph 6, item &,
then I would say that the total cost of the above suggested exploration would
be

Core drilling $7,500,00
Opening west caved twnnel $1,500,00
De-watering upper workings $1,500,00

Total $10,500.00 ﬂ wvel 7}\_Mm

Hurst Majors
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- MAP SHOWING LOCATION OF PROPOSED DRILL HOLES IN RELATION TO BOUNDARIES OF PROPERTY, MINERAL FARM MINE, OURAY GOUNTY, GOLO. DMEA 3605
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FIGURE 3 - MAP SHOWING LOGATION OF PROPOSED DMEA GORE: HOLES, MINERAL FARM MINE, OURAY COUNTY, GOLO. DMEA3605
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MF-200A - . : - N . W
(Revised June 1854) . | S e - Docket No. DMEA 3605

Comrnodity

Contract No. Idm—EB 78 ...........

UNITED STATES OF AMERICA
.DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

EXPLORATION PROJECT CONTRACT!
(Short Form)
'3EP211955' . ‘ _ '
It is agreed this .. : day of ey 195, between the
United States of America, acting through the Department of th E Interlo efense Minerals Exploration
Admlnlstratlon, heremafter called the “Government ” and 2 IS

whose mailing address is . mﬁmm

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contmct is entered into under the authorlty of the Defense Production Act of
1950, as amended It consists of this form (MF—200A) the attached Exhibit “A,” Annex I, and mp .

The Operator shall not transfer or ass1gn thls contract or any rlght thereunder w1thout the wr1tten
consent of the Government. ] .

ARTICLE 2. Operator’s property rights. —(a) The land whlch is the SubJ ect of this contract (here-
inafter called “the land”) is in the State of $ " . ey
and is described in Annex 1.8 -

(b) The Operator represents and undertakes that

(1) The Operator is. the ¢ ______ SIMSMP. ; of s . Ehix antire interest
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ . SIET , T......recorded in Book ....*%# , bage Favm

official records-of said-County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subJect
only to the following claims, liens, or encumbrances: ...... TSEESE « .

(c) The Subordination Agreement of the holder of any claim, hen, or encumbrance hsted above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal tltle
of the land (lessor, eller, optlonor etc.), are attached, as follows: .......... .

1 1f sufficient space is not prov1ded in any blank use an extra sheet of paper-and refer to it in the blank..
rtn Insertc n;a,me, and if an organization, its nature (corporatmn and place of incorporation, partnership with. names of

partners, etc

* State on a separate sheet marked “Annex I” the legal deseription or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

5 Insert “the entire mterest "’ “the mineral rights,” “an und1v1ded one-thlrd ? etc. .

¢ Insert “deed,” “lease,” “contract ” “location motice,” “patept, etc. o S . .

’If not recorded, 80 mdlcate by msertmg “un,” S : T femiopigy

*






9 ¢ .

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)1?11n)n against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. t:ée ‘exploration proyect —The pI‘OJ ect is a search for 1ndlcated or undeveloped deposits
Of o m , gine. ... The work to be performed
is described-in Exhibit “A.” The Operator on or before .October 31, 1955 .. shall commence
the work, and on or before Jgnr,--§» ;{gﬁ& .................... ‘(unless the Operator s obhgatlon to complete
the work is termmated—see Article 8) shall complete the work. .

ARTICLE 4 Pe'rformance of the work —(a) Opemtor s responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly,. in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for l1ab111ty insurance covering
employment; and with suitable and adequate equlpment facilities, materials, supplles and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with ‘and’ 1nform the Government on all
phases of the work as it progresses.. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. _ ' '

ARTICLE 5. Contribution by the Govemment — A fixed cost for each unit of work to be performed
(per foot of drlftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of §.. m » N The Government will .contribute w percent of the fixed unit costs as

work is perfo;med in a total sum not in excess of $1 h 5 @s ...................... : Provided, That until the
-Operator has rendered to the Government his final-report; and -any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has béen 'made, the Government may with-
hold from the last voucher or vouchers such sums-as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers .
‘referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses-over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

“ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work- performed:-and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or 'his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers .—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2)" Operator’s
Unit Cost and Progress Report-showing the various. types -of work performed durlng the reporting
per1od and the fixed unit costs incurred for each' type of Work and 3)a Narratlve Report of the work

16—70618-1





performed during the reporting period including-adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. _

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to-make them, the
Government may procure the making or completion of such with suitable attachments as'an expense of
the work to which the Operator shall contribute.,, The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)-; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as

milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after .

it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. : ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ‘(ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

. percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. i e

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any:production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. o

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to-this contract if made with a corporation for its
general benefit. : ‘

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

B it - betoace Hina
Explozaticn &mu

I, certlfy that I am the

_____ - secretary of the corporatlon named as Operator herein;

that e ' who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of 1ts governing body, and is within
the scope of its corporate powers. "

CORPORATE
SEAL

U.'S. GOVERNMENT PRiNTING OFFICE 16—70618-1
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| PROJECT SUMMARY REPORT

‘W. B, Grilwold

Docket No. DMEA-3605 (Lcad~21ne)

Contract No. Idm-B878

Property: Mineral Farm QGroup
Ouray County, Colorado -

Operator: Hurst Majors

Manhattan, Kansas
Operator's Property Rights: ~Owner
Contract date September 21, 1955.
Work Authorised

v_ k50 feet diamond drilling @ 3.&80/{‘{._ |

8 samples for asasay for gold, silver,
copper, lead and sinc @ $5,00/sample

Total estimated cost of project ‘
Government's participation, 50% -

'Fo. 1 Dated December 9, 1955,

Permits EX diamond drilling.

" Mo. 2 Dated Jammry 12, 1956.

May 9, 1957

$2,160.,00

$2,200,00

$1,100,00

Bxtends conplotion time to Scptsnbar 1, 1956

Recesses work from llomber\15,.l955 to July 1, 1956,

|





3.

L.

5.

Work Conglotod

_).53.8 feet dlamond drunng o $h.80/2t. $738.L0
- Total cost of the project A o | - | $738.40 .
Government's partioijzation, 0% - $369.29

Termination Agrujcnt'dated September 1k, 1956,
Terminates work of.rootive November 15, 1955.
Work t.eruinltcd Noverber 1955 .

Audit Cortifieate. o |
~ Report of Roviow dated s.ptember 26, 1956
Mo Operator's ﬁrul roport
Pinal Field Tean report January 23, 1957.

Ccrtif.tcation Date; Xo certificatlon of discovcry or
- development issued,

Comments

. The project contmphtod cxploration for 1eacl-unc
roplacmnta in m:tom. , . .

The results of the mll amount of work woro done
were negative and there is no appmnt reason for any further
Govcrmunt participatian. . .

W. R. Griswold

WRO/er

Copy tos Docket
" Base Netals'”
Chron. '






| EATRA COPY
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“DATE [ INF1ALS | GODE -

UNITED STATES T

" DEPARTMENT OF THE lNTERIOR

A2ed (590

BUREAU OF MlNES ‘ a

WASHlNGTON 25 D.C.

ne_: m 3605; 1 Lead-Zine;
. Burst Majors
- (Mineral Farm Group)
: o , : , . , ~ Qurey County, Colorado
Memorandum . . . - Contract No. Idm-E8T8

fo: V. B Griswold, DIRA
rron: T Qe M. Bishop, Branch of Dne Ketals

Méect' kﬁﬂ of Hml Field Report, dated ?ebmry 13, 1957,
received February 26, 1957 ‘

The contract provided for 3 holes, totaling ksb feet of
dismond Arilling, vhich were designed to explore in and under the
. red shale of the Leadville linstane rran the noor of om stopes.

- ' !hewrkmbegnn@etober?,l,w%anﬁnolelmcm- ‘
plotod at 153.1 feet of deptk but shoved only negligable quantities
of lead and siac. Thereafter the operater drilled 2 shallow non-
contract boles, vhich were barren. Pisappointed with the drilling
results and his shere of the costs of comtract drilling the operator
refused to do further work asd thc contract was terninn.ted as of
lovanber 15, 1955.

: '!he field team sutos that ss.nm explorttion aid not Co
explore the t;mst srea the ponibﬂﬁ:y for mcconml exploration
mo . .

\ o ‘!hcy reeo-nend thtt no rnrther Govermnt usistmcc be
glven to the applicant, that mo certificate of discovery be issued
\ and conclwde that the proporhy sull hl.s potential vcrth

I conewr vith theu vim.

" O. M . Bishop

\\\ ) ‘ . ) N v - | 00 lo Biﬁmp
! ' Copy to. nivision of lﬁ.nerall '
‘ ' Mr. nilsgatrd -

r:u.-,






UNITED STATES .- ';E:E'VE%AR 4 1957
DEPARTMENT OF THE INTERIOR || > | SO0
'BUREAU OF MINES o+

WASHINGTQN‘25. D.C.

March 1, 1957

" Rer DMEA 36057 Leet=2 i —
Hurst Mejors

{Mtneral Yerm Group)
S e e  Ouray County, Colorado
Memorandus P . Contract No. Idm-%878

To: W R ennom,m |
Yrom: 0. Mo Bishop, Branch or Me Metals

gubject: Review of Final Field Report, dated Fobmury 13, 951,
: rcce:lvod l'ebmry 26, 1957, .

The contract. providod for 3 nolu s totqling kso feet of
dlamond . drilling , vhich were designed to explore in and under the-
red shale of the Lontlville umestune from the floor of old sto;aes. ,

The work was begu.n chber 31, 1955 and Hole 1 vas com~
pleted a% 153.1 feet of depth but showed cnly negligsble quantities

" of lesd and zinc. Thereafter the operatar drilled 2 shallow non-

contract boles, vhich wvere barren. Disappointed with the drilling
results and his ahare of the costs of contract drilling the operator
refused to dc further work and the contract was terminated as of

. lomber 15, 1955'

. The field teanm otatoa that sincc gxplorauoa did not
explovre thc target area the possibllity for successful exylontim

remains.

'mny raeomnd thtt »o further Govcrmnt u-utmce be
given to tho applicsnt, that no certificate of discovery be issued
snd conclude that the property atm hu ;atentin worth. o

I eoncur with tbuo m

0. M. Bishop

.0+ N. Bishop
cop,y to: Divistos of n«m |
, ur. unmna .
. Mr. lamb

nlu:






UNITED STATES A

- DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. -

Po: ‘ m,mmzm,m‘ ,
Promi munm,mmummm'
Sabject: mm%tm-m), Loutract u-m,

Dmmmmm), ,,rm,m

Soclesed are the mt‘s, lﬂviain. mm mmu
of the "THIMEMEIOE MRETRNENT™ to the swbject coutreet, mtm
»bymrlottarofmmrlk l;%m::ipturo :

muozmmnmmuutm
to the $perstar, Mgimlﬁmﬂ:&uw,mmmimm-

cerned, M)
- - S ' '. x. ‘zrl.nr
" Buclesures





UNITED STATES = = ..

DEPARTMENT OF THE INTERIOR - 7l
DEFENSE MINERALS EXPLORATION ADMINISTRATION T s

WASHINGTON 25, D C.

Desver 2, Celorsde mmmm  Septeber 18} 1956

Mr. Borst Majove

 Tealatten, Kane ‘mmmm(mmm)
- mtm%m-m

Bust Majors
(s nerat Purn mine) .
m M, mm :

Dear Mr. Majors:

Wmmmm*e,m, mm,nm
office, mmmm«w;mnmu"mu
mmm»mmmm«,muwww :
Madnistrator, ummutumnsum,”a, !
mlﬁurmm», 1956.

xrmmwummm all sopies
mauawummmmmmumwms
‘ofLica.

ummdmmmmmm
~mw*owmumumrcraummm.
momemt ‘ o

Ummlym, '

WM, TRAVER

} ¥. ¥. Traver “ 4
- Bxscutive Officer, ESEA
o ~ Field Tesm, Beglon IXX
WMD:prl

_ces Corres. E8T8 .
Chairmen, Oper. Comm. (2)
Narshmoan '
Shaw (2)

Townsend
Chron.
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SEP 5 g 1

My, dN. Mo Trsver

Bsative OLfiewr

DMEA Pield Team, Regiom III
22 Bew Customhouwss X1dg.
Denver 2, Colacade

Ass  Dosket Be. DMEA-IS05 (Load-Zimm)

Hwrst Majors
Minsral Fawn Grow

m’vm
Contrsst Xo. Idn-R878
Deax Mr. Travers |

munmmm mmmﬁ&w&‘i;
relsting to tha aited prejeet.

We are snelesing the original amd five copiss of &
Ternination igreemmnt, sigaed by the Aduiniswator. If Lt asets
with your apprewal, plsass refer it to Uw Operster feor signature
and, MWM&*M&“NMM.
xtumuu;muuymwmnrmm«mu
with your recemmsndstions.

George (], Selfmdge :
Chadrman, Operating M“"

Eoclosures |  WRGriswold/er 9/5 & 12/56

-Copy %03
: , Lanb : Op. Committes _
Frank D, Lam Bove Meters
Rowbar, Burean of Hiaws - Mr. Bishop, USBM
Thor H. Kiilsgaard ‘ Mr. Kiilsgaard, USGS






September 12, 1956 .

Memorandum for the Files

l'mm Chief, Base El!chls m.visidn
Snbjectz Docket No. DMEA-3605 (I.ud-xim), Burst Majors,

- Mikeral Farm Broup, Quray, Colersdo, Contract No.

Idn-%878, -

The project called for thres short drill holes, one of
which has beea completed, with megative re;nlia.‘ The Operator
discontinued the work due to high costs actuslly there is probably
. little expeotancy in view of the first hole being negative, Simos
the Gavormnt has lit.tle reason to force cmplotion of the projut,
2 mutusl tarnization soems to be in order. |

LW R. Griswolg: |

Docket 7
Base uotgls"“/‘
- Chron






August 2k, 1956

To:  Associate Solishier, Divisioa of Mineral Resources
‘From:  Chief, Base Netals Divisica

Sabject: Dooket No. DMEA®360S, Nurst Majars, Minersl Fara dine,
Ouray mw,,comm,cnw No. 1dw-E878, Lead-LZinmc. |

At owr request, you mu‘nq' prepared nmx Termimation
Agreemeat (with a psewde-esrtiification) esverinmg the rsfersmced
contrast, ‘ . o ‘

However, it hes now boen decided that the cost to the
wranoftﬁwmécwﬂm;mmam-
Yoars would vastly sxceed the sumll: sua involvedy HNemsz, while
we regret putting you to dowble work, we request that you pre- .
pare a wailateral notise of termination, by the Qovermment, due
umwmwofmwmmoﬁumhywﬁ
. Turther work wader the comtract. 7The right to certify meed not |
be perserved ia such sotice. R :

Please make such notice Lo be signed by the executive
Fleld Officer of Region III, W. M. Traver., : '

wr . .
J’L R, Ol y
[OH e By

V. R. Griswold

WRG/er

Copy tos Docket e
Base Metals Y
Chron. ?






Tos

Sub jeets

August ,15’ 1956 '

. Memoramdom

Asacciate Solietter, Division of Kineral Resources
Chief, Base Metals Division "
Preparation of Mutuxl ‘rcuiutiea Ammm hr

Docket No. DMEA-36Q5 (lLsad-Zine)
Contract No. Idm-E818

- Barst Majors

Mineral Farm Mins
Curay County, Colerado

Will you kindly prepare a Mutusl Termimation

Agreemsat to the oited contract. A psewde-certificstion
clause should be included. o

WRG/er

Copy tos

W, R. Grisweld

“a ﬁq orw .

Bocket
Base: Metalsu/
Chron.






o UNITED STATES ~

DEPARTMENT OF THE INTERIOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

'WASHINGTON 25,D.C. . AUG13 1956 \;
) o ) . g\

Y

_me, Colorado - . : Amt9,'1956} _ .

From:  RExecutive Officer, NMEA Pield Teanm, Begloa IFT

Subject: Bocket DNEA 3605 (Lesd-Linc), Contract Jam-E878, Burst
Wjors (Misersl Farm mine), Ouray County, Colorado

Emclosed is the following materisl pertaining’ to operations
under the subject contract: S ’ e '

1. The origimel authm eepin of a letier from the
Operater, dated July 20, 1956 in reply to two letters
from this office dated July 18, 1956, o

2. The or ' and three cepies of a memcrandum, dated |
August 3, 1956 from €. M. Berrer, Mining Engineer,
Jarean of Mimes. ’ ‘ o

5+ Toe original and three copies of a joint memorandum,
dated August 8, 1956 from €. M. Earrer, Miniag Engineer,
Bureau of Nines, ani K. ¥. Sershmsn, Geologist, Geclogical
Survey, ani mowber of the BMER Field Team, Beglen IIT.

The Operator, for ressons mnm, states that bhe -hu no'
th of resuming vork undser the contract. N e

The field exmmimers state that the preject still has sems

uglt‘ Bowever, under the circumstances, they recommend that the
contract be termimated and that the Jovermment retain royslty righte. .

If the contract is termimated in its present status, reim-
bursement to the Operator in the ameust of $369.20 in p.meenins -
form NF-10k, Opersior’s Moathly Report and Youcher, for the meath of
lovmrl 1955 will ecastitute fimal payment under the comntraet.






. . . . e .
‘ . . ‘ ' T ! ' .
»

m rmm that if mssihlc the . opgrntor be requim to .
rcm:n the Qovermment for the smount of its contribution. Eovever,

: u m ‘amount contributed cennot be recovered by other means, we do

recosmend that the project be certified as a discovery or develop- 6/‘0 \7
unt, because the cost of administering the contract on royalty matiers ‘» .

. for ten yoars would tar emid the munt of tho Oovemat ‘s mtribu- ¢
tion teo uu. - ' _ . A ‘

!he matter is t»mrddd; for your oonumnmticu ma ap;pm-

: riutc utm, or adviee a8 to hw ihis ofriu MJA yroceed.

Tl. !. ﬁlm

‘ inelouurﬁg

qﬁ

iV /"") :

/(//.
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BUREAU OF MINES
. enﬁt Coloradq ;

m
m:’m

REGION XIX
=
et Imswsive Gfftesr, JUEA Field Teem, Ragios 131 - G0

7. Rnr
wm&m

' .C.l.m

Mdn, mm,mumn
vmm .

‘mmmuummnmn, 1956,

Artiwer Wyight, ledies of mmm.mm
out ose from the wine dge. - |

fmaziumat Wo. £ of the scetvast ¥4 et vork

o G M. Hemver
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m@ors PRODUCE couﬂANY RECEIVED
MANHATTAN, KANSAS AUG 1 39957

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"”
(CHEMICAL CAPON PELLETS)

July 20th 1956 %

DME g
Date Recy,
WM Traver, .
Executive C’)f_‘;"ioer, DyEA, JUL 23 7956

Field Tear Region 1,
BUREAU ')
ip: F M[
Dear Sir; nver. oIorQNES

I have your letters, tw. of them, dated July 18tp,
with reference to the work done on my “ineral Yarm  operty.

keferring first tc the questior of my resumption of the
werk up tiere. *hen we shit down last winter, T began to my the bille
resulting from the drilling of the first test hole to a depth of 150 feet,
and wien 1 finished the job of paying the Pills, I fo:nd that instead of
being atle to do the work for the 3L, 30 Er foot, as your engineers estimated,
it cost me closer to *%15.00 per foot, I discovered that no contract
drilling firm wculd dothe jou for less than $12.50 to $15.00 per foot, and
arparently T was a Kansas greéenhorn ir accepting the generous offer of
the Government to share the $4.80 cost with me,

But when I had your letter of December 22, 1956, from
wr, Harshman, recading in part, “iIf ys wish to resume operations in the
Spring, it is necessary that you request a regess of operations at this
time", I had not paic all the bills and T dijwrlbfe you on January 10tn
that we ought to e able %0 resume by June 1, 1956,

The phemaseology of your letter above quoted indicated
to me that you did not particularly care whether 1 started work in
the Spring, and I therefare voted not to pour another $3,000 or
$.,000 dom the rathole. I am therefore NOT going to resume work up
there undec the one-sided contract this has turned out tc be,

- —

Now as to the matter of the lease to ¥r., Wright, He is
being given peruission to go in the "Church® and do some looking around,
If he finds anything, I assure you that the Government may have anything and
everyt.hing you are entitled to, and you may accept this letter as my

agreement to givwe you your percentage royalty if you thirk you sre entitled
to it.





M®ORS PRODUCE CONPP’ANY
MANHATTAN. KANSAS

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"
(CHEMICAL CAPON PELLETS)

2

Summarizing trerefore my answer to your two lstters, I'11 simply
say that

first-<I am not gaing to continve the work up there under
the unreasmabls  terms of the contrect. 1111 go broke
if I do try to drill at the price you say I should.

secondyy——-Af you think the Government hags a right ¢o
royalty arything Mr, Wright findg by digging holes
along the walls of the Church, 111 pay it to you,

I wart further to say this to you, I was told when I entered into
the original contract that you would make certain assays and appraisals
of the wres and formations - we encountered on the Way downe I was told
to save the cores for your assay, I hawe had"$fe word of a ny ldnd
fran any source whatsoever, about what Jou thought of the formtions we
went thru, or whether it is your judgment that we might fing anything
in two mare holes. ¢

And T note in the instruction bookaet explaining the DMEA workings,
the statement that in cas< 1 come to the conduein there is no benefit o
advantage in completing tie work, the Gdvernment may agree with me to
terminate the wark. I therefore mequest that We termdnate the work,

I also read this statemrt--—in answer to the question, "must I repey
the Govermment tie aoney which it contributes"-—--—-"Only in case there is
produw tion which is subject tc a fercentage royalty as provided in the
cantrect” I am repeating ryself here——if we get one dollars worth
of ore frn the drilling we did up there, youtll get every cent of the
royalty dve you,

And It1]1 make me final statenent, If the Government really and
honestly means it when they say they will Pay half of the actual cost of
doing that work up there, based on real fligures and nct Just a $L.80
figure picked out of thin air, 1111 finish drilling two more holes with
Jou up there,

Respactfunh , Q - ‘A

Huggt dajors
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- MRJORS PRODUCE COMPANY

MANHATTAN, KANSAS
@%Tmauron oF
* MI-CA'PELLETS"
JUL 2 Scrggkc;u CAPON PELLETS)
2

July 20th 1956 %

DMEA:
Date Recy,
WM Traver, J
Executive Oflicer, DiEA, uL 23 1956
Field Team Region 111, R
Dear Sir; BUREAU oF MINEg

nver, Colomdo

®

I have your letters, tw> of them, dated July 18th,
with reference to the work done on my Mineral Farm m operty.

Referring first to the Guestion of my resumption of the
work up there. When we shut down last winter, I began to ray the bille
resulting from the drilling of the first test hole to a depth of 150 feet,
and when I finished the job of paying the hills, I found that instead of
being atle to do the work for the 84,50 per foot, as your engineers estimated,
it cost me closer to #15.00 per foot, I discovered that no contract
drilling firm would dothe job for less than $12.50 to $15.00 per foot, and
arparently I was a Kansas greenhorn ir accepting the generous offer of
the Government to share the $L.80 cost with me.

But when I had your letter of December 22, 1956, from
sr, Harshman, reading in part, ®If you wish to resume operations in the
Spring, it is necessary that Vou request a regess of operations at this
time", I had not paicd all the bills and I digwrdte you on January 10tn
that we ought to e able “o resume by June 1, 19%6.

The phmaseology of your letter above quoted indicated
to me that you did not particularly care whether I started work in
the Spring, and I therefare voted not to pour another $3,000 or
#:,000 dom the rathole, I am  therefore NOT going to resume work up
there undec the one-sided contract this has turned out tc¢ be,

- —
@

Now as to the matter of the lease to ¥r, Wrightoe He is
being given reraission to go in the "Church® and do some looking around,
If he finds anything, I assure you that the Government may have anything and
-everything you are entitled to, and you may accept this letter as my

egreement to giw you your percentage royalty if ycu thirk you are entitled
to it.
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UN ITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
 WASHINGTON 25, D. C.

224 Mew Custombouse
mz.mm‘

Mr. Hurst Majore . | U AT

Mankattan, Kansas a
| Re: Docket m—ms (Lead-Zinc)
Contract Jdm-K878
Furst Majors

Mineral Farm Mine
. Ouray County, Celovade

Mrﬁr Majors:

cuﬁh;h&cmdwrmwm 2,
emecuted January 12, 1956, weork was to have beoen resmned under
DMEA Kxplevstion Contract Idm-ES7T8 not later than July 1, 1956.
Advice from the Beid indicates that the work was net resumed by
that date, which places you in defunit xnder the terms of the comtract.

Plzase submit te this offiee, bym:mmﬂ. wpluu'

" relative to resumption and completion of all anthorived comtract work.

VYery truly yours,

W. M. TRAVER

W. M. Traver .
Ewecutive Officer, DMEA
Field Team, Ragion 111

cce Carrotp £878 ) .
Chair. Op. Comm. (2). /)’ivlcopy of C. M. Harrer's
Harshman ) relative memo of July 16, 1956
Shaw (2) | )
Townsend . )

Chron.

DEPARTMENT OF THE INTERIOR e
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DEFENSE MINERALS EXPLORATION ADM[NISTRATION ' RECEWED

WASHING'TON‘25 D.C. JUL 2 5 ,956
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MAJORS PRODIJCE COMPANY
MANHATTAN, KANSAS

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"”
(CHEMICAL CAPON PELLETS)

Summariz:ng tierefore my answer to your two letters, I'11 simply '
say that

first--I am not going to ceontinue the work up there under
the unreasmable terms of the contract. I'21 ;. troke
if I do try to drill at the price You say 1 should.

secondfy—-if you think the Governmert has a right bo.
royalty on  anything lr, #right finds by digging holes
alcng the walls of the Church, I'11 pay 1t %5 youe

1 wart further tc¢ say this to youe I was told when 1 entered into
the original coniract that you would make certain assays and appraisals
of the ares and fermations we encointered on the way down, I was tuld
to save the cores for your assay, I hawe rec™$fe word cof a ny kind
fran aay scurce wnatscever, about what you thought of the formaticns we
wort thru, or whether it is your Judgment  that we might finc znything
ir two more noles. -

Anc ] note ir the instmetion hcakdet explairing *he DMEA workings,
SLe statemen’, thou in case I come to thr condusiun  there is no barefit of
advantage Irn  ccmpueting tie werk, the J@vermment ray agree with me to
termirate ihe work. - therel~ o mequest that we t- rmirate the WOTK,

T alsc read this .tatemrt--— n urowver to the cuestion, "must I repey
toe Govemment tme o oney . ider it - ntributes" --—~"Cnly i1 cise ther< ‘=
production which is =ubject tc a -« rcentage royalty as preovided in tie
contrect" 1 ar. repeating mvsel here——if we get one dollars worth
of ore fir the .irilling we 4id up there, you'll get ewvery cent of *he
royalty due you.

honestly means it when they say they will pay half of t he actual cost of
doing that work up there, based on real figurcs and nct Just a $L.80

figure picked ot of thin air, I'1l finish drilling two more holes with
you up there,

Respectfullyy OMM

f£ne IY11 make ne final staterment, If the Government really and
Huxglt siajors
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Denvex 2, Colevade

m‘o m& m"’ -’ ) ) ' Jdﬁ' oy sn

Majers Preduce Company . Q ‘ | Lo 554
W’ Kansas

Re: WW-Mﬁ (M-zbe)
Contract 1dm-E878
Wurst Majers
, COuray County, Colorade
Dear Mr. Majors: | |
c:ﬁmnmmu«urwtwm 2,
emecuted January 12, 1956, work was te have been resmned under
DMEA Explerstion Coatract dm-ESTS8 not later than July 1, 1956.

Advice from the ficld indicates that the wark was not resumed by
that date, mam«mummmmumcmm.

Please submit te tids offise, hmmﬂ. m;&mf ‘
relative to resumption and completion of all anthorised contract work.

Yery truly yours,
W. M. H%AV

W. M. Traver
Ewecutive Officer, DMEA
Field Team, Regica Il

IDC:ly o

cc: Corresp. E878 )
Chair. Op. Comm. (2). /chopy of C. M. Harreris
Harshman ) relative memo of July 16, 1956
Shaw (2) ) ‘ .
Townsend )

Chron.

DEPARTMENT OF THE INTERIOR o .
5 4:',, o e A 2






DMEA

UL 18 1956

.. BUREAU OF MINES
_ Denver. Colorada

REGION XXX . Building 80 |
: ) ' S ~ Denver Federal Cmter ,
Denver e, Coloxado

. ' 3“17 1 1936
Memorandum ‘ S |
Tos 'B:mmtin Offieer, MA i’hld Team, !ociul IIX o \ =
. Whrough: John'F, Shav (] | “W I
o : su)orviim mg lngi.nnr SR

‘Bubjeett  DMBA 3605 (Lesdesine) Comtrast Idm-B878, Huret Majors Mineral
' Farm mize, Ouray wmw, Colerado « Statm of the eontract

Mr, :Qh Do Crim of Qurw, c.:a‘m was G“t“tad on July 10,
1956, There has been 10 activity at the property for the year. Arthur
Wright of Ouray has a lease en that part of the Mineral Parm property
ineluding the incline and a 50-fo0t extensien en wach side of §#e incline
~walls. The lease is effutivc as of July 1, 1956 md for . period cf one

year,

Anendment No. 2 of %he mmwwb &bipuhha that work under the -
. gomtraet should start not later hhm July 1, 19%6. fh!,s m not been done.

O fren

Ce M. Barrer
CME/mv  Mining Engineey
- Idm-R878 . ShCND AR
Chron

Date Rec'd, . '





© UNITED STATES o
DEPARTMENT OF THE INTERIOR HECEIVED

DEFENSE MINERALS EXPLORATION ADMIN[STRATION JULogp 1853
4
WASHINGTON 25, D.C. ' :

MNr. Rurst Majors
Mw: Pradm Gmcny

Be: Docket DMBA 3605 (lead-Zinc), Contract
14n-E878, Burst Majors (Mineral Parm Nine)
OQuray County, Colorado
Pear Mr. Majors:

This agency has been informed that you have lzased a

~ portion of the property described in the Contract Idm-E878 to a

Nr. Arthur Wright of Ouray, Colorsde
We refer you to Article 2(d) which states in part:

¥ ...the Qperstor shall neither iransfer, coavey, nor
surrender the land or any right, title, or interest
therein nor permit nor suffer any claim, lien, or en-
. cumbrance thereon, withowr expressly referring to asd
providing in the instrumeatl of ¢onveysnce, lien, or
encumbraned for the preservation of the Government's
right to & percentage royalty om producticn and lien
for the payment thereof.”

You are sececordingly requested to submit a signed copy
of the instrument of comveyance or photostat of same to this office
which coaforms to the requirmnts of the contract.

Yours uryt:ml:y

'W. ;'WL TRAVER

W. M. Traver
Bxeeutive Officer, DMEA
¥leld Team, Region IIXI

MHM/VJ

cc: Royalty File E878
Correspondence File E878
Sec. Opr. Comm. (2)
J. F. Shaw (2)
Townsend
Marshall
Chron.






"~ UNITED STATES |
' DEPARTMENT OF THE INTERIOR

‘D'EFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D. C.

2gh New Customhouse o ‘
Deaver 2, Colorsdo I ' Jumary £0, 1956

mun
To: Chairnn, @pcrathig Committee, DMEA
From: Executive Officer, m Field Teem, Region 111

Sub ject: Docket MA 360% (kad-zinc), Contract Idl—lB?B, Hurst W

Majors, Mineral Parm Group, Ouray County, Colorado

Enclosed are the origimal and two copies of Amendmwent No.
2 to Contract Idm-E878, which has been executed to extend the period
for completion of the project work to September 1, 1956, and autho-
rize a recess of operatiom from November 15, 1955, to July 1, 1956

Also enclosed are four copiet ef thc Operltor'a lettgr or
January 12, 1956, reqngsting the recess of cperatiions.

Copies of the Amendment have been given to the Operator,
the Pinance Grtico » Region III, a.n& distributed to other offices con-

cerned.
\Dm ) (\SIW“\

H. N. Traver -
Enclosures






g <y

Epi ey epl s—

PUSIR, PSR S

- ~ JAR 11 195¢
MAJORS PRODUCE COMPANY

BURBAU OF MIN

MANHATTAN, KANSAS Denver. Celarad

DISTRIBUTONS OF
"CHEMI-CA'PELLETYS™
(CHEMICAL-CAPON PELLETS)

Jamuary 10, 1956

U.S, Department of Interior,
22l New Customhouse

Denver 2, Colorado,
Gentlemen;

Re Docket DMEA—3605
Contract Idm- E 878
Mineral Farm Graip
Ouray Cowmty Colorado

As stated in my narrative report for the month of November 1955,
we wre forced to shut down operations when a two foct snow buried the
road to the propsryy on Mineral Famm.

The last work we did on Mirerel Farm was on November Uith, 1955
The men walked up that day, did a little work, but were umable to get
fuel up the hill for further wark.

Normally the road to the property is closed by snow until late
May; early May 4is a possible date. I would think we better
estimate that we might start crilling again by June 1lst 1956.

It tooc w8 approximately 3 weeks to drillt he first hols to
153 feet. I would estimate it will require 2 morths to complete three
holes.

I am also assuming that the Government will wish to continue the
exploration up there, after studying the cores and after assays have bean
made on the cores brought up in the first hole.

Respectfully ‘(/

Huret ars





UNITED STATES :
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

' WASHINGTON 25, D. C.

224 New Customhouse - ‘
Denver 2, Colorado ‘ - . ‘ December 22, 1955

/ 3
Mr. Hurst Majors o
Majors Produce Company
Manhattan, Kansas ~
- " Re: Docket DMEA-~3605
Contract [dm-E878

Mineral Farm Group
Ouray County, Colorado

Dear Mr. Ma.jors.
In your Narrative Report for the month of November 1955
you indicate that operations have been shut down for the winter months.
If you wish to resume operations in the spriag it is necessary that you
request a recess of operations at this time, and in conjunction with the
request we must have the following information: ‘
" a) Date on'which operations were suspended

b) Date on or before which -opernﬁ.oma will be resumed

c) Length of time requircd to completc the drxlling after
resumption of work ,

Very truly yours,

JDC.Jy : E. N. Harshman

~¢c: Corresp. E878 ' Acting Executive Officer, DMEA
Sec. Op. Comm. (Z)/,»»,Field Team, Region III
Shaw (2) - , : ‘
Townsend

Chron.’
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UNITED STATES s
DEPARTMENT OF THE INTERIOR e O
" DEFENSE MINERALS EXPLORATION ADMINISTRATION SR
' ' WASHINGTON 25, D. C.

224 New Customhouse « _ ‘ R
Denver 2, Colorado A " December 22, 1955

Mr. Hurst Majors
Majors Produce Company
Manhattan, Kansas - .v
‘ ‘ : Re: Docket DMEA-3605 _
Contract 1dm-E878
Mineral Farm Group
~ Ouray County, Colorado

Dear Mr. ).iajors: ‘

We note that some of the entries on your November
1955 Form MF-104A, Operator's Unit Cost and Progress Report,
are not in the proper columns. Attached is a sample form showing
correct distribution of entries for the same month which you may
use as a gulde in preparing subsequent monthly reports. '

Very truly yours,

E. N. Harshman
Acting Executive Officer, DM::.A
' Field Team, Region LI

Enclosure
JDC:jy
.cc: Corresp. E878
- Sec. Op. Comm (Z)L/
Shaw (2)
.Townsend
Chron.





. UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATlON ADMlNISTRATlON ’ Rm

WASHINGTON 25, D. c o o e
- SUEET 0 bEeidiees
224 New Custormhouse o B | S
Denver 2, Colorado S o MM % 1’55

W}y&

Keavmramv _ |
- To: Mm.%cmmm; MA | éw‘

From: Acting Executive Officer, PMEA Fisid Team, Region I

Subjact: DPuehet DMEA 35605 4%; ﬁ‘mmu Rn-lﬂ! Wurst
Majors Mineral Farm Mine, Qnuy ﬁuwy. Colorade -

luhuimthcorwwm:”mdw ’
Mea. 1 te Contraet ldm-ES78 which has baen executed to modify the
specifications of the work to be pexformed wwder the costract. Also
cxsm;mmrmaaaummwmw :

c@nammmmmmmmopnm |
aﬁ&ﬂﬂm&mmmemrﬂ _
/’ .
, K? / ;—*’fz W/4¢/Jz1,
'E n. mm‘ l

Enclosures






| UNITED STATES = RECEIVED .

DEPARTMENT"O‘F THE INTERIOR B o

DEFENSE MINERALS EXPLORATION ADMINISTRATION DEC ~ 81955 L
WASHINGTON 25, D. C. R :

 Deaver 2, Colersde  Decamber b, 1938

R Bocket DMEA-3485 |

‘ m:uuassu t ‘

Ouuycmnty M :
mm mjom

Mmmnmmewaumnmw-. .
vmwm.mmmmmdmmmmm B
mmmwummm. 1. _ A

: humwaWdMWMu
uuymmmm mmmmm»*
mﬂmhhm |

’vthy«MﬂMﬁnmm:dm'
monthly repart to Mr. Joba F. Shaw, U. 5. Buwresw of Mines, Room _ '
I3, Building 38, Dewver Fedeval Canter, Desver 2, cghrda Hm? K
mwmmanWrn. 1955, :

- JDCijy o | meﬂrm;
¢e: Corresp. File K878 '
Sec. Op. Comm. (S)L,» é‘_ 77 %é,zg /m

Harshman
Shaw (2) R, N, Narsemas -
Chren. ' - Acting Bxecwiive Offiser, DMEA

 PieM Toams, Ragtem I
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. UNITED STATES
DEPARTMENT OF THE INTERIOR - ... T
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' .
WASHINGTON 25, D. C. T

224 Few Custombouse - .
‘Deaver 2, Colorado o , September 20, 195%

Mr. Harst Majors

Manhattan,

Kansas . . « ' . : , :

Re: DMEA-3605 {Lead-Zinec) Contract ldm~ES73,
. Murst Majors {Mineral Farm Grmmp% Ouray
cmty. Celeorado

Dear Mr. Majors:

Enclosed herewith is the ﬁpcmtor’n eapy of Short-Form - :
Exploration Project Contract No. Idm-ES78, Bocket DMEA-3605.

Also enclesed are six copies of Forsa MF-104, "Operator’s
Monthly Report arnd Voucher™ and six copies of Form MF-1844, "Oper-
ator's Unit Cost and Progress Beport." At the completion of the first
calendar month of operation and menthly thereafter you are required
to submait five copies of the form to Nir. John F. Shaw, ¥. 8. Bureanu |
of Mines, Reom 137, Building 26, Denver Federal Gemr, Benver 2,
Celorade. The sixth forms i‘s for your records. »

'P’hme nete that the mwthly zmrt raquiru a marrative
report which should be accompanied by maps or sketches. The marrative
report must be signed by the Operator. The monthly report will ot be
processed for pasyment unless accompanied by a marrative report. Addi-
tional copies of Forms MF-104 a:nd MF-104A will be hrﬂrm te you
as required. ,

‘ For your information and in reply to many questions that

have beer asked, after Forms MF-104 and MF-104A are received an

engineer will check progress and approve your acceunts, after which

it will be semt to the Regional Office, Region Ilf, U. §. Bureau of Mines,

224 New Customhouse, Deaver 2, €olorado, for auditing and vouchering. |
i the report is in order, a check will be ispued by the ¥reasury Depart~

ment for the Government's portien of the costs. If you have any diffieulty
in completing these forms and the reperts, please call on Mr. Shaw or |
this office for assistanee.





- o o

Field representatives of the Government are not author-
imed to approve any changes in the work program or comtract provisions.
Such approval can only be given by the Washington office, DMEA or
the DMEA Field Team, Regios Hl, which is comprised of E. N. Harshman,
Y. 8. Geslogical Survey member, and W. M. Traver, U. 5. Bureau of
Mines membar.

No oral statement of any person shall modify or otherwise |
affect the terms or conditions of this contract.

It is & regulation that reimtbursement for the cost of work
accomplished prior to the date of the contract will not be allowed. We
have entered October 31, 1955, as the date on or before which work
shall commence in Article 3 of all coples of the contract.

it is also a regquirement and imperative that you notify
this office in g% the date work actually commences under the Con-
traet, with a copyof your letter to Mx. Shaw.

_Yéry truly youu.

s\\\g f\ﬂ/\K\
. Traver -
mcutiu Oficer, DMEA
Fisld Team, Region III
Enciosares

WMT:jy

cc: Corresp. File E878
- Amend. File E878
Chair. Opr. Comm. (2)- ~
‘Shaw (2)
Harshman
Towasend
Chron.

-2






~ UNITED STATES
DEPARTMENT OF THE INTERIOR i 5
DEFENSE MlNERALSEXPLORATIQN 'ADMlNlSTRATIQN o - ’ : !

utmw(ﬁutémhoﬁse R e SR S
Denver 2, Colerade  CERTIFIED MAIL September 29, 1955

Memrm

Te: | 'Chai.rma.n oi thc Onrathg Cmmi;m

!‘mm‘:} . Ixe»cuﬁvc (Mﬁcer. nm rum 'Iem, Region ] m

Subject:  DMEA~3608 (Lead-Zinc) CMmaet Iden-R878, mrst

Majors (Mineral Farm Growp) Ouray Couaty, Gelerads

Enclosed are the vaermcuzt‘b mm m Eoekct

,ccﬁzs of Cuntract lém~ES78, preperly executed by the Contzacter. ,
The contiact was trﬁmmftmé to this office Uy your letter of ﬁcptcmber '

21, 1955.

' Copies of the mﬁ:’et have been fnrxbhod the ffbcumr.
tiwe Regisa III Finance Officer, distributed to the field dﬂeec eon~

‘i:t?m. and a copy rmmdinm files,

\/O m‘ N

Tum"

helomcs B

'WASHINGTON 25,D.C. . S A






@ e
. UNITED STATES . o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

28k Bew Costonbouss
ncme,comm

W, Harst Majors
Manhattan, Xenzas
_ ~ BRe: m-yﬁos (w-ﬁm) rropm cmm Idm-
. 'B878, Murst Najors (Minersl Farm m} Ourw
- County, Colorafo S

Dear Nr. Majors:

Raelosed are the Uovernments's Division, Docket, Pinance Office.
and Field Team copiss of Proposed Fhart Form Exploration Comtraet Idm-
mwnmmunmwtmmmm,mwm
to your appifeation.

Itmﬁndthmn&hm'mmmm, sign wll
ﬁnmmuuwum},uaretmnmumnh ‘

mmim“mmmmh-wm Oporatox'l
Copy” will be forwarded to you together with instructions relstive to
work psrformence sod reporting prosedures under the econtract. You are
caxtioned act te commsnse opersiioms, Wtwotmm-etm
sontraet, ﬂﬂmm&nmmﬂﬁt&mﬁmm

Mmmmmmumm,mmm -

%
Bif |
i
i

Bnclosure
WMT/v) ' '
ce: Correspondence Félgle E8T8 .
WM Rrewer VO,
Harshman QQV\“&W\V\(’Z)
.J3. F, Shaw (2) .
Townsend
Chron.






SEP 2 3 1955 |

Ar. Horst dAajors
. Hajor Produce Company
Hanbattan, Kaneas

4es Docket No. w-m (m“-zsnc)
urast #ajors
Aineral Farm Growp

Desr sire “ajore:

1 have your lettar of acptw “y 1.9, inguiring as to
the siatus of your Defease Mimerals Exgleratioa Mnuatm
application. . '

A comtrast was ferwarded to tbe field effice on
Septamber 21 for traxsmittal to you. I fesl swee you will
hear from them in the cowrss of & very few days.

Simcarsly yours,

Frank E. Johnson

ACTING idministrater

WKOriswold/er 9/22/55
Copy tor Mocket
, Acmr & Fils
N Cpe Committee
. -Bgee Patals ,
v Mr. Bishop, UsHN
- Hp, “1i)sgeard, ULLS
R"gion IXI (2)
Chron.






" U, 5. Departmens of the Isterier
Aduinistrater ef DMiA, ‘ ¢
Intericr Hullding

Washington 25, De C,
OGentlomeng - o
‘ Atbention Mr. C. Os Mittenderf

1 have & lebter from the Deaver offics, Buresa of Alavs, dated
Beptember 15th, written by John ¥. Shaw, Supsrvising sialng h_dnw.-r

: *Heferemos is nsde %o youwr ht.w dated Gepteaver 10, 1955, :
regarding the suatus of yowr application for sxplaratics assistance, desketd
A 05 , | | ‘ : . | o

o © 'he exsmisetion was forwarded to the Washingiom

| efthes of the FMEA en Augest &, 1955, It is suggosted that you write to
Mr. Co 0. Hittenderf, Administrator, IEA, Department of Interior, Interier -
Building, washingsom 25, D. C., resarding the status of your application®e

My letter to Demver was prespted because of ihe fast that the
proparty at Curay is at an slevation of appreximately 8,500 fasis we soulda't
go% 1n thare last bprimg uatil almost Juns {irss, beecause of mow, and we
dom't have too mush time leid this fall, 4if we are going to do some oers
drilliag up thare. o .

I would just liks te kmew if possidls, vien this applicatiom wiil
1ikely be prosessed and returned, thru Denver, to me, 30 I ¢a% tell my Ouray
young mioer friend Just what we ars golag to do. _

Raspestinlly,
5igned/ Kurst Majors -






SEP 2.1 1985

Mr. we Mo Trﬂm o
Executive Uffiosr e 6

IHEA Pleld Teas, w-:‘m

22 New Custombouss 31
- Demver 2, Colorado - . o -
| " Ee1 Dockat Moo DGA-3605 (Lead-Zins)

' Hurat Majors .

Mimerel Fars Urovp
W"y Golmdo ’

Dmar Nr. 'zraur:

with rotm % your mrauﬁm of Angust h, we are
- emelosing the a‘ixina.l and Iiw oapleo of & conme’e for the cited
pojact, ,

If it msats with your Apprnrvnl, will yoa plom pr«.um,
it to the ‘Applicant for sigmature andi, when cemplets, distribute
e copies in the wsual menmer, uthervi:s all co;:i.u should e
ntw to us with yowr tm.

&swurﬂr yours,

George C Selfr'ﬂgﬂ
Ghai.rm. Operating Cmitm

Bnciosurss o o WRGrimld/er 9/15/55

C - Co Docket,
APPulVele . Py tos Ld;reﬁ File -
P, F Yopes ' S , - gm cg:ﬁti-;m
- » i < Phse s
HembeF, Burwcu of Rines | Mr, Bishop, USBM

" 1 /. L Mr, Kinngnrd, UsSGsS
/S/W&T Z%""/ Chl'o!h
Nesber, Geological Swrvey :
P. S. Please note that im Aanex I we have

numbered the Midmight and Forest Claims 11h9A,

as showm on the application. Om the map

attached to the comtract, these clains are .

aumbered 11490, Please check this amd correct.
.88 RECESBALYs. = o . i






Septeaber 2, 1955

ummnm |

To: Acting Aaalst;nt Selicitor. wnas& ni.nm\ls
Prow: Chief, Sase Netals mmm

cubject: Docket No. THRA-3605, Turst Najors, Mineral r:x- troup,

Ouray County, Colnnm

?luca ureparc a contract fononing the unes of the -
attachod araft. ,
W. R. Griswel& _

¥. M. Criswold

WRGriswold/bjl | (9/2/55)

Copy to: Docket
: _ ve Metals
Chron.





o ®
UNITED STATES

- DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

‘ Avgust ”: 1955
| Ret DMEA-3605
Lead-Zine, $10,5%00
: ” Mineral Fars Group
To: V. R. Gaiawold, DNRA ) Ourey County, Colo.

Fromi O« K. Bishop, -
 Braneh of Dess Metals

Bubject: mxmmtwmumarm“‘armm :

'

' Rurst Majors requested exploration mm. $o recpen
mmm;}trmmwa:m,mmxmmawr

a caved crosscut, of unwatering wnderground workings, m@r
drtlling 1b surface dismcnd drill holes totaling 2,500 fewt.

mmmumxmmmmmt
the original ore body had been sxtrseted, But that there was an
mmmmmmmmmmmwmmm
neer the niddle of the leedville limestone bYelov a red sbale ded.

Copy to ~ Division of Mineveds'
e Kiilsgaard, Room 5222
Fles





: . . o T ‘ S INRE'PLY.RE'I%E>R+O'; ;
- UNITEDSTATES = -
. DEPARTMENT OF THE INTERIOR-
GEOLOGICAL SURVEY - |
WASHINGTON 25,D.C.

S m;s,lssﬁ

| Bep DA Y05
e Risasal Yuxm Gromp

o Ourey Co., Cole, -

. Tor V. R Oriweld, Befeise Minersls Explorstion Matnistration
Fromt L K Neleco, V. S, Geolsgleel Skrvey .
Subject: Seviev of Field Teaw report.
shemnl . NMmumwm"m_mm“

wakings, and dismond drilling, The propesal as oxtlined ves

CpEmEs | Lo, 3 el





N UNITED STATES
PARTMENT OF THE INTERIOR

‘&ODEF’ENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

V‘\ New Customhouse I SR . :
&& over 2, Colorsdo = - . August b, 1955
To:  Secretary to the Operating Committee, DMEA | |

From: = DMEA Pield Tesm, Region IIT

Subject:' Joint Report of Examination, DMEA Docket 3605 (Lead-Zinc),
- Hurst Majors, i!ineral !‘amv group, Ouray County, Colorado

!nclcud are the original a.nd three copies of the report
' pertaining to the above application.

We recmnd DHMEA partieipation 1n drilling three diemond
core holes from the bottom of the main stope to explore a lower horizon
in the limestone. The estimated total cost of the work is $2 203 50,

" Govermment participation at S0%: $1 101.75.

, Nine copies of a revised Figxre 3 hs.ve been requested fron
the engineer, to show the proposed location of the drill holes with
relation to the property bounda.ries. These lapl will be forvarded

- you for possible use in a contra.ct. e

EtdEA l’ield Team, Region III

k\NMM

W. M. Traver

B w2 21‘/

©  E. K. Harstman

Enclosures





o . R - )i/ DMEA
i ED' ) s
TRANSMITTED avgf, .. >
AUG -4 1955 | e 1 1955

Regicn 111 - Duirver: TadaralGaite?

Denver 2, Oslorsdo
Anly 29, 1955

Mewerandium
Tos Imscutive Offiser, DMEA Field Tesm, Hegien III
Froms John P, Shaw

Sybjest: DMEA 3605 (Lead-sing), Hurst Majors, mnwal Form group,
Oursy Geunty, Celerede _

Inclesed are the w&gs.ml and eight copies of & "Joint
Bummary, Ownslusions, snd Resommecdetiens® and & jeint geolegie and
owma'ing repors by J. K. O'Rowrke, geelegist, snd (len Waiker, mining
, covering dosket DMEA 3605.

Hurst Majers requested -:pleratim assistsnce in tho aaeunt
of $10,500.00 %o explere his Mingrsl Farm group of elaims Ly respening
a osved adit, unwstering two undergrownd werkings, snd drilling 14
surface diamend oore heles. A field emminstion wes mde on June 21, 1955
by J. E. O'Rourke, geslegist, and Glen Walker, ninhg engineer. The
exanining team eoncluded mwhooraguammmmmm but
thers is probability of ssether deposit at & lewer herimen in the limestens.

It is rescamended that the DIMEA mtuipﬁo the soat of
drilling three dismend ecre holes from the hotten of the min stepe to
explore this lower herisen. The estimated eest ¢f the werk is $2,209.50.
The amewnt of mt perticipatiea at 50 pereent weuld be $1,201.75.

2. ¥. Barshman
Nember Field Team






® @

DEPARTMENT OF TRE INTERIOR A
DOSELAS MeXAY, SRORSTARY 7

DEPENSS MINERALS RXPLORATION ADNINISTRATION -

REPORT OF RXAMINATION MY FIEKLD TEAN
REQION IIX

th«mmw“mn
4

J. B. O'Reurke, Geologist ' Qen Walker, Mining Engineer
Geslogisal Survey | Duress of Mines

July 21, 1955





Joiat Summary, Comilvwsisus, and Recomsendations

J. B+ O'Rourke, Oeclogist
Geologisal Sarvey

@Qen Walkar, Nining Eaglneer
Raremm of Mines






® TRANSMITTED

AUG -4 1955

Dima 3605

MINERAL FPARM GROUP
ST MAJONS
OURAY COWNTY, COLORADO
mm.emm,mms
W
3. Be Othoarice and WMo Welker

Mervt Majovs of Mnietise, Xan., Poyuested sssistense ia the
eplowsticn of lead-aine ove on his Miaersl Yevm grevp of eight
petanted slains 16 see. &, T. 43 Ko, R 7 W, and me0. 1, B O3 K,

R, 8 ¥., Bow Mexioo prinoipel mridtan, in Ourey Couedy, Cole. He

puopoesd Yecpening & owved adis arces-eut, duwetering Lwo wadergroumd
verkings and drilling X,500 feet 1n )i wistace diamend cee holes.

This work v estinated to sest §10,500,00.

A DOEA £1014 emsnination was msde om June Z1, 1955, by J. B, O'Rewris,
goslogist, ¥. & Geolegienl Surwey ead Alderto Memrigus, Poist-i fraines,
end Glen Valker, nining engineer, ¥. 8. Duress of Mizes, in cowpeny
with the spplicmt's repressutarive, Jobm Orim of Owrey, Cedo.

It wee ecncludad that the prodability of disscvering lesd ore 8%

a deeper borison wrrsmted & susll eupenditare. 4 sk loas edensive
progron of eaplovedion than thet of Whe spplisent was brisfly outlined
te his vepresentetive. Nk Orim and the applisent have agresd vith
the enmining tosa's suggestien for axplovatery drilling.

It 15 resonmentel that DWRA partieipate in the oosd of drilltng
thres AX dfamond vere Deles fxom the bedton of the eest stope Shrough
& shale layer in the Lendville limestone sstimated %o be #4 & dephb of
100 %o 150 feet below She ovighnal eest wtops.





10 05
|
®
. 4
Jo %o 0'Rourke, Geclegist Ean Walker





DMEL 3605

MINERAL FARY GROUP
WIRST MAJORS
CORAY OCUNTY, GOLORADO

conTRrs

Joiat geclogic and engineering repovt e

M‘OQ'0.6!0".00‘0"“‘000O.Q0.0Q‘QUQQOQOOQ.Q h

, “ooooooaoo'oﬁouogaoooo-wo-oovocosonooo.o i
Loeation, WW and physieal fQM'oooooovooo.np 2
Eistory, produstion and ownershiipeccecnscssscincsenencs 3
wiﬂm “ Wt'...'."....ﬁ'.."......"...'.... 3
Minable ore TOBMIVOBoccsvvssestncrcncesssssensncsnoncse 6
M m‘.....‘..'..‘."'..‘.'.‘..."...‘."........'. 6
?POM WN‘..owtooocoo‘oo-ooc-oib-.oa.oo;ioccocooo 7

’Sﬂj‘@t @9'%'-60.cf..oooocco-ooo-;.oc'oooo.ooovo'o a
m of proposed project O0MbBecececsetenccersassnne 9
MWQOWOQQ.."OO.&.Q..C.'OI00".‘.0..00.'0000‘.00 ,

oiooooo.a-oobbtoiﬁ:cof..t'coootboQato.otlo

ILIUSTRATIONS
Yollows

Eigure —RAER..

1. MMM Ouray Comty, ColOeeescsesocens 1
2. Flem, seetion snd claim wep, Minevel Farm mine,

Mineral Parw mine, Oorey County, 0610eccscssess s 7






DMEA 3608
MIRBRAL FARN GROUP
HIRST MAJORS
OURAY COUNTY, COLORABO
JOXNY OSCEOGIC ARD RNOIRSERING REPORT

¥
Jo B« O'Rourke and Glen Walker

| INTRODUCTION

Barst Majors, owner of the Nineral Farm group of eight patemted
claime in the Unecmpsbgre mining distrist of Ourey Cowmty, Golo.,
requested assistance from the DMEA in the esploretion of leed, sine,
oopper ores. The praperty 1o iu mea. 6, T. L3 W, B, 7 W, and see. ),
T. 43 ¥., R. B W., New Mexieo prinoipel meridien. See fig. 1.

The vork eutlined in the appliostion imelnded reopeming of an
old oaved adit sross~eut for vimal inspection of & winee and
mwwmmmoum‘mlm-mmd
14 surface dismoad core holes totaling 2,500 feet. The propossd work
wes estimated to eost §10,500.00.

in examingiion of dhe preperty by 2 Regiom IIT examining tesm
vas made on Jume 21, 1933, |

A modifiesticn of the epplicaat's proposal was agreed upon by the
applicent and the members of the exmsining teas. The aseeptebls program
of explorstion eensists of driliing thres 100- to 150-foos AT dlamond
ocr'e holes from the floor of the old east stops %o 10 fest below &
Tod shale heriscn in the Leadville l1imestens. The red shale and eertain
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frsotures ave theught to have had & siwiler affeet om the 0OOUETEN0S
of are a8 the Molas shale formation did at the top of the lesdville
limpstons. '

ACKNOMLEDOEMENTS
mm,ummxm_mmmm
toam and offered oonaidersble pertiomt iaformsticn on the sorface

ore SOSIITEROSA.

IOCATION, TOPOSRAPHY AND PHYSICAL FEAYURES

The property cowposed of sight patented mining elainms is in sec. 6,
T 43 Wy Re 7 Wo, and me0. 1, T. 43 K., BR. 8 W., New Waxmieo principsl
meridisn, Unecupshgre mining district, Owrey County, Colo., end &t an
slevstion of about 8,700 fest.

There 1s about 600 fest of relist betwssn Caxgon Creek sod the ald
mine vorkings 1/2 mile southeast. The east part of the claias alopes
west about cm the dip of the sediments whieh is 15 degrees; Lut the
veat part 1s covered by a steep lmnd alide that came from the south.
The entire property is coversd ly scil which mpports a denae grovth of
pammwmmmzamuu.

There is 1ittle or no vater on the property, tdersfore, it would
have to be hmled or pamped from Canyon Creek. |

Fleatric pover for & simesble cperetion acmld be had from the line
quwmmmm;mmt«mm»mxﬁ
wonld be fwrnished ty isternal comtustion sngives.

The property is easily scoessible frem Oursy over about a alls of
mm-mmum.,.m@mmm,






Laber for most asy aise mining cperstion showld be resdily obtaised
in Ouray, s 0ld mining oemp.

HISTORY, PRODUCYION AXD OWWERSHIP
1tummmmwummm
abeut 1879 and from them uatil 1900 the ore sold was werth $500,000.00.
From 1900 through 1929 the Statisticsl Braneh of the U. 8. Bresn of
 Mines shows 2,071 toue of srude crs yielded 20.2 cunces su, 25,000
cunses Ag, 565,370 pounds Fb md 5,750 ponds Ca. Sioes 1929 & oumber
of 1esness have uorhed the property very intermitteatly, the leet was
Jokn Crim who states be 2014 ove found on or neer the murfass for
about $8,000.00. From all svailshle seurees of informatien {t mey be
sstinated that the total valwe of the produsticn is neer $600,000.00,
All of which esme frow the cne Mpelike deposit at or nesr the top of
the Leadville limestcue. |
MWWMMmmM mmtumma;

DRSCRIPTION OF LEPOSITS

The geology of the Curey district bas been deserided by Rurbenk
1o U. S. Geelogiosl Survey Brlletin 90S-E and in Proosedings of the
Colorade Seientific Society, Yol. 12, No. 6, 1930, The primeipel cre
deposite of the sres are sarly Tertiary lofes, mestos, snd pipes in a
ssstion of Palecscie snd Nesoseie rocks 4,500 fest thiek.

The troad comtrols of minerslisetics are the mortiwest-trendisg
Taeoapabgre axis of wplift and faulting, sud & northessterly axis of
doming along which querts moancaite sheets md stooks have been
intrnded.






® o h
® Tue mineral depesiis are aoned with respest to the fatersestion
of thess axes. Tbe deposits in the central eres sre souteat-metsmorphic
types; those in the intermediste acue sre pyritis, ecutaining dese
m,md,udﬂm;fcthutrm“mmmmmm
deposits. mmmmsummm
The Minerel Farn ove deposit is & tubular ohawel of pipe 1,000
:mm,srmw,mmrmmmmwmwm |
Lesdville 1imestons (130-200 feet thiok) mear the comtact of the over-
1ying Wolas shals. nmmw's.,ww.,ooammaamsm
with the dip of the bedding.
mwmuamt:wwdmdww
aineralisaticn. The earlier scluticns dissclved owt cerities whish  °
were later £illed with galens, sphalssite, tetrshedrite, pyrite,
o ebalocsyrite, quarts, chaloedony, calstte, and barite. Additionsl
ore was formed ty Teplacement of the vall Yook, which is lesshed
mmmwmm«mzmmm. Burbexk believes
memmwmwupmm‘
instesd of heving entered hy mestis of major vertical fissures, as
in sows of the msntos of the district. This theary would explain
the apparent lack of fissure veins o feedexs below the pipe.
mmmmmmuozmmmmm
determined. Fractures etriking N. 70° B. and dipping 60° 5K, nesrly
parallel to the striks of the ore tody, are especially nemercus in
the chaunel and may have guided the hydrothersmal scluticus as they
asoended the favorable stratigraphic horison.





o o

(re shoots in the channel wers controlled by a ﬁll—dovélopod
set of steeply dipping fraetures that strike N. 40° W. Many small
deposits cutside the channel, which were mined by cpen pits, wers
also controlled h.r this structure.

Vhere the N. 40° W. fractures are oclosely spaced they form
shear sones, some of which are highly leached and filled with
angular fragments of chert of the type which 1s found in many beds
of the Leadville formation. Tiess structures may be the *clastic
dikes* described by several sarlier workers who believed thay were
aﬁnuu of escape for ripidly mmding ghses. In many mines these
"dikes" were loci for later ore mineralizaiion. In the Mineral
Yarm mine mumerous short drifts, a winse 75 feet desp and ons shaft
80 feet deep were driven on “eclastic ditkes" or shear sones with
the same attitude. |

The displmﬁ on most of the fraectures of the N. 40° W.
sst iz probably relatively small ranging from & few inches to & few
" feet, but in the last 20 ascesaible feel of the sastern incline, the
frastures are numercus and closely spacad, producing an intensely
sheeted zone that implies proximity to a major shear soae or fault
(rig. 2).

If the limit of stoping of the eastern workinga is ouklined,
it i3 seen that the cheannel varies only alightly in width snd attitude
throughout its length. Delineating the Mu of the western workings
in the same way diseloses another tubular dody that is shorter dut
has an equivalent width snd orientation. '
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NOTES

|) Data for underground workings taken from
map in Colorado Scientific Society proceedings,
Volume 12, No. 6, Stratigraphy in the QOuray
District of Colorado by W. S. Burbank.

2) Data for cloim map taken from Claim Map of
San Juan Region by Hotchkiss Map Co.
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Dota added in DMEA Doc. 3605

FIGURE 2-PLAN,SECTION AND CLAIM MAP, MINERAL FARM MINE, OURAY COUNTY, COLORADO






This suggests that the western ore bedy 1s & segment of the
larger sastern "channel® thet has been éisplased by the fauli cbeerved
at the end of the imelins. The soutbwest Wlosk moved wastward and
dovevard. The heeve is about 280 feet end the throw about 10 feet.

4 sharp kink in the main pips higher in the incline may have been
produced by strike-slip shearing of the sume &1&“%&00 (£ig. 2).

The sarly miners recovared the faalted segment Ly driving the
westernmost adit, tut the ore body proved to be amsll becsuse mich
of it was removed by lendslides. Before abandoning the mine, the
operators drove a cmmt. along the fault to make sure that the
familted seguent balonged o the imown pipe becsuse & slight differemce
in the minerslogy of thc two ore bodies n\uutod the possibility
of two different faulted plpﬂ It tims seens urx probable that all
ottbcorochml hes been discovered and mined cut.

MINABLE ORE RESERYES
The main portion of the deposit appears to be coapletely exhausted;
hewever, on the surfece from time to time lemeeds have discovered and
sined small deposits on the general strike of the main ors body at
Junetures of fracture somes sxd the favorabls horison, mo doubt others
of this type vu.in' mat their sise obviates plaamed explorastion. There
are no known minable ors reserves cn the properiy.

PHESEET STATUS
It is assumed from the extent snd distriditica of surface
mcm,mmm.mwmmm.m:mm‘






@ ‘ o T
ares. um-m«wmummwmmmmw
tmmmmzmmmmtmmwmm
Marmhm,mtmmmkmtmlm. Several intersecticms
of greatly brecsisted md lesshad fresture soues with the limestone ore
mmmWMamxm.ammmmumnm
rate they have besn prospected by short drifts, erosemits, a raise
ad a vinse. The winms was not observed az it probedly hes been filled
with vaste resulting from ore-sorting. Berbeak, is U. §. Geological
Sarvey Balletin 906-%, indicstes the lecatiom of this winse. The raise
mwmmmmummmuumugm. The under~
Mmuu:muwymuﬂiuammthor}mum
whore the Mlas formation hes been beoken inte. '

mwnaiuqﬁmtum;rwtyhaa&lI'M
uzmmumawewiwamsvomaabm
pipeline 1aid full leagth of the big stope.’

Appareatly very little work has been deme here durizg the past
" 5 years. m-am:mmtermm;m,m»um
vorkings are inaccesailble.

POJECT PROPOBALS | |
The sppiisent cetlised splorstory work wodadating of reopenisg the
"Lover® or West vorkings, dewatering heth the west and tae lowsr end of
Ahe east or *main" werkings, drilling 2,500 feet of sore hole ot 1Ly
surfece looations. , |
The nodified progrem lnclades drilling thres AX dismend core heles from
the bottom of the maim steps to 10 feet belew the red shaie wear the






o . o ,
middle of the Leadville limestone. The first hole should be érilled
wertically at a point about midway of the stope to aseertain the
siratigrephic and petrographic relations. The other twe holes would

be sbowt 100 feet either side of the first sad at inclimaticns such

that the interseciion of a breeecisted sonre and the potential ore

herison wunder the red shale would be psnetrated. fee figure 3. The

total fostage 1s estimated st 450 fest. The holes should be eored

for their emiire depth, the core boxed and the boxes marked to indicate
the proper depihs and stratigraphic sequence. All ore cored showld be
split; one-half te be wused for analysis of iu, Ag, Pb, In and Cu; the
other retained for the fovernmeat. A driller's petwrographie log shewld '
be sccurately kepi. Copies of the assay results sad the driller's logs
should sccompsny each WF 10, Parm subaitted. Should it preve i-pc;aiblo
to recover less tham 75 persent of the core in the ore sens slwige sanples
sheuld be taken for the purpose of analysis.

It 1s understecd John Crim, former lesses of preperty, will contract
mdapmiaihoymeodm. Vl‘homMWMcoqlotodhz
months.

Erodegt Cosks
Ixdependent sonitracta |
3 AX diamond gore holes totaling 450 feet st $4.50 per foot $2,025.00

Surveyor, 2 days st $25.00 per day 50,00

50 paper eore boxss at $1.00 essh 50.00





None

Miscailensous

Acoounting at $25.00 per momth for 2 months  $50.00
Chemcial anslysis of 6 sasples xt $5.00 each 20,00
Total :

Total cost of project " - $2,208.00
Oost per feot of drilling less msalysis - $2,175.00 & 450 = $4.833

SUMMARY OF PROPOSED PROJBCT COSTS

1 450 2 momthe $%.8 $2,173.50
Swping 6 chemical sesmys at $5.00 __ 30,00
Total eost of project $2,203.50
Goverament partiaipetion at 50
psreent | $1,100.75
CONCLUSIONS

xtummmummdmnmmmmu
further explorstios WS it is impractisal. However, it 1s belleved there
iammml&watmtmwt@ammimhmm
vhere the observed geelogic structures emsomater a shale bed. Ore
dmcitimm.hhmbnnhul&uﬁhthlmdmafrutm

$ 80.00






wole resuliing frem mgmerous intersections of steeply dipping 8. 70* V.
fraotures smd N. 40° V. bresks. The broken same or "chennel" is directly
overlain by the relatively inparvious Wolas shale. Similar eonditioms
are expected at or near the middle of the Leadville forasties.

RECOMMENDAY IOMS
It ia resommended that the DMEA partieipate in the cost of the
exploration project outlined in this report.

/en
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) Data for underground workings faken From mop in
Golorado Scientific. Society proceedings, Volume 12, o
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FIGURE 3 - MAP SHOWING LOGATION OF PROPOSED DMEA GORE: HOLES, MINERAL FARM MINE, OURAY COUNTY, GOLO. DMEA3605
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- MAP SHOWING LOCATION OF PROPOSED DRILL HOLES IN RELATION TO BOUNDARIES OF PROPERTY, MINERAL FARM MINE, OURAY GOUNTY, GOLO. DMEA 3605
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mom' or xn:vmt RS S |

1 hsve revicwed the ldonthly acport; of; fi. ‘ : o _ BWVED |
Hurst Msjors L | OCT"11956

Manhntts.n. Kmsal 3

. pertaining to Ex;loration Pra.}oct Oontmct No. Ih—!& 8, Beckct l!e. MA-3605,
‘imeluding Asenduent Nes, one and two, for the. menth of November, 1955, covering a8
project for the exploration of lead and zimc on property known as Mineral Parm Gtmp »
lacated in mra.y Gmnty, Gelerado, lpproxintely 1mile frow mrav. ,

, My reviev includei an oxulnatim of the Nontlﬂy neporta (l'en N!'-lok)
and supporting ﬁements a‘btaehed thereto, comparison of the costs claimed with the -
 contract and pertinent schedules, consultation with the Executive Officer, IMRA Field
- Team, i\esien III ) md & Aetemimtmn et the realenablenen and pro::ruty of tha eoutl.

: : This reviev vas made 1n 11& or a tinal anait of the @pcntor's aecoﬁnt-
and reeorét for tm following renonl' A : N .

ALl af the costl 1nmrrod vere nnder a centraet |
‘ _provision for psyment by the Govermment on the
. basis ot ﬁxed unit costs of vork actma.nx perfomd..

© ‘The review ditclomd the ronmm tacts in regu-a to the mount paid orj'~ o
‘to ‘be Paid %o the oantnctor. L o

'l'ott.l coot ae billed by COntrmtor' L $738.lt0 :

Exceptions S o

" By BMEA !'inmee otficer : ﬁone I R
Herewith - None . - . .

'rotal Aee-epted Cent _ ,-_' e ﬁ@_ﬂg_ L

: 'rhe eontraet calls for ) pcreent partieipntien of ex::leration
up.nnec by the United States Govermment. Therefore, payment to the ocontractor by
the eonrmont in the amount of Three mmod Sixty-!ﬂno end eo/mouu Bemrs o

- *369 QQ - | ‘ ' .
) ‘u considere& Va.ud and praper, previded. that the !!egiona.l Imc'ntiw cfucer, the -

" Administrator, or other competent official has accepted or will aecept the pro;ect
a8 having othnrwiae net the tcm of the eontraet. R

“*-_d__

Date__o/a6/56 - w < j

— Aaditor





rm MF-X’A (R'ev.)
e . (April 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of

*

,-'. .

‘DEPARTMENT OF THE INTERIO

1

¢

UNITED

STATES

R

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budge%gg;ésu No. 42-R1036.5

LECEIVED

JAN 19 1g5

_____ November..........., 195......§ Docket No. DMEA _.«3605 ... Contract No. .Idm.E--878..----
Operator’s Name ....._..__._____.. Hurst- -Ma Jorg -----------seeememmciiiee Minerals ... }gagd---zing---------
Address ..o Manhattan-Kansag -------------cnccccmcmmomev- e e e el
Contract Amount, $_.___..__..__.__.._____. Government Participation: .60..% Amount, $______. ...
FOR OPERATOR'S USE » FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
MR | T Reporieg Y | T oDt Ry otal | Prochosty Reporiea | AP Pate
™ ;ii:’?:l:t Contracts: A ; )
DEillNgE e eeee |..8738.Lk0 none.._|.. $738.L0...

Bulldozing.............
Crosscutting......__..

Drifting. oo

Supervision. ...
Technical Services.........._...

(3) Operating Mat'ls. and Supplies:
Timber.

Depreciation__...................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

Repairs to Equipment_________.

Sampling and Analysis...__.._..

Payroll Taxes ................_..

Liability Insurance_......_...._.

TOTALS. e .

been received.

Date _-L){__l.ji.‘,[r “#Payee

Per

- T certify that the above bill is corry

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
reasurer,”” as the case may be.

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Doe Company, per John Smith, Secretary,” or **

Jurisdiction.

(Instructions on reverse)

ment in the

amount of:

_Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

$Jéj. O

) (Author@: ‘ertifying Omce}')
e L3, D5

(See other side)

27





‘ (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

s

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No-y?«::l'.gjf in accordance with the terms of the conti'act.

. Date2../5.75.5.

Signature 6%’,./7@2% /%ﬁ 2o Aﬂ
qv

APPROVAL BY DMEA ExEecuTivE OFFICER OR ALTERNATE i<\

Signature Z W z

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(a) Form MF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglgex}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in ‘Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. ’

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. . Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation. -

The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’gon ,of equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

- tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte(i

under items (2) and (3). _

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen éosts not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E&yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

. dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly

Total” amount due. ‘‘Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled 1n.

GPO 872893





ml-&; %FM‘Q()’M . . ‘ . Budget Bureau No. 42-R1151,2
- - pr- -

) i UNITED STATES

’ ‘ - DEPARTMENT OF THE INTERIOR ‘R£~jﬁ’ z_:’l
DEFENSE MINERALS EXPLORATION ADMINISTRATION JAN 1 9 1554
. S )
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of ._._November 195..5. Docket No. DMEA _~-3605...._. Contract I\I.(;-v.m.-:j‘,&n_-B?B .........
Operator’s Name .._..__..._Hurst. Majors . .. ... ... S Minerals _____ Jead~zine -

Address ______________ Manhattan Kansas.. e ® e e e mme

AUTHORIZED BY CONTRACT

OPERATION | Uwmp || OgemsTEm | UNme THS || Goprero Dare | VNS0 | Uit Costa
‘Units Unit Costs
Drifting S | S e -
Crosscutting SN | SSUUUUUUUUU FUURUR | R S O DN | N : -
Raising : - S | AU NI N SRR R
Shafts SO AT NSRS ASSNNNRRR  WURPRRURUUUUUIN: : ' - : ) IS
Winzes P s | | IS SNSRI USROS |

Drilling: Core)........ 153.-_ft| ................. ﬁh/BQ_par__f_omt«._.__.-.__._-..__’l ............................... h.sa__ft_- --.&73.8-1&0 ______
aa.. S $738.00 A . e .10 dn|
AQger.. - N

Stripping - ‘ ' S R N .
Trenching . .
Test Pits I -
Roads and Trails : 1 S | IO . . : T | A (U
. ToTalL Costs
Toran DistaiBuTED Cosra.....|l .| e ' Somman Y
Operating Equipment Purchased I SR | A U S
Initial Rehabilitation and Repairs_.____ |l . | e -

New Buildings, Improvements, eto

Torarn CosTts

The undersigned company, and the“official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.

3T NowoF e

Per Title

Operator

e3> NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atatement or representation to any department or agcncy of the United States as to any matter within
fts jurisdiction. . '

(Instructions on reverse)

s - o frngress et






" INSTRUCTIONS . °

DA

" Preparation of Form MF-104A—Oper8tor's Unit Cost and- Progres.s Report —Apphcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless

i clesr to the Operator, since such distribution® mlght ‘well overst,ate the cost, for&“ any ‘one

month or period short of the entire contract period. Lette

Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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UNITED STATES

"1--“-

'DEPAR,TMENT OF THE INTERIOR ~  -BITp; -f3
'DEFENSE MINERALS EXPLORATION ADMINISTRATION . J Al i 3 MM‘ |
. WASHINGTON 25,D.C. " - . - L)
224 Nuv Cuatoinbouse S o B e 5
Denver 2, Colorado . - . ' December 23, 1955

v Men‘a{)nnénm: "
' Tg: » _ T..A. .Chric'temfe'n
 From: Aéting Executive Officer, DMEA Field Te;m. .v Region III

4'Subje«ct: DMEA Docket 36_95 (lead-Zinc) Contract Idm-E878, Hurst
. ~ Majors Mineral Farm Mine, Ouray County, Colorado - Oper-
ator‘stMonthly Prog're'n Report, . Ior the period November 1955

| £nclosed are thc origiml and four copiu each of Formt
 MF-104 and MF-104A, erraﬁvc leport, and Lnginecr's Report for
- the above period. s :

It is decmcd that the Operator has cumphed with the intent
of the contract, and the work for which payment is recommended is
‘acceptable to the Goverament. No documentstion is required for work
performed under contracts prepared on Form MF-200A, therefore, we
recommend that payment be made for 50 percent of the amount reported
by the Operator on Form MF-104, contingent on your verification of
‘arithmetical accuracy within the rtport

Remarks o v o S
Date of Reporte « = « « = « = « < - =« December 3, 1955
Date Received in Field Office- « - - December 9, 1955
Date Receivad in Region Oﬂicc- - = December 19, 1955

/7
@/7/)%7«2,4/&///{4%0 :
- E. N. Harshman '

Enclosures =
JDC:jy ’

. MF-104 File E878 = .
lcc e SRS

Sec. Op. Comm. (2)»’
Shaw (2)
Chron.
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MAJORS PRODUCE COMPANY

e @ vanHATTAN. KANSAS
. _.\\;‘ 2N
'N - DISTRIBUTORS OF
.- o~ w— g "CHEMI-CA'PELLETS
L -E': L.r E n \/ E— D YT (CREMICAL-CAPON PELLETS)
. Ry
LED Y- 1950 ‘
o .Detérber 3d 1955
Dy of 'f; jl i ,.,: ;\;\0_!?8)%! e p oo 3
) . =< on Lt )
epartomd of Interior, VT IR S
Danwer, Colorede,
* Contismmng

Docket DMEA=~3605  Contract E878

Herewith mathly progress reparts on the
work bedmg done at Ouray, Coloredo on By moperty.

Hro Crim, the man in charge o the drilling cperatims, hes
preparod O leg  covorlug bl depth of the hole, emi I emclese Ma eriginel
aopy. ( Bl wife typed report ed cpelwd siliciows “solicitoudh

£ clso chewo o greph of kds oxmpsriemse drdlftgg Shn bole,

Tho corxsd 0% chewod B ¢l  werkingo ab bho mino,

Tro A0 oneU wedsd deop em ©ho property ot €z, W woro
2t @leo to get 5ol to O mepwEty n i Hovorbop, bt Oniskod Sho 290
holp ¢ chawn dopth of 1 Leo® ten inelms bofero odmleted oD o Lew
U SEaler, X eavood Ot o vag tE leaviest ooFly cmey im
Cxay Low Lesbs om0 :

BOLCD T ©o LD loeatflea, w @Alid (oo @ Soo  keloo
00 (D & ool & MRrerd cm3ies st %o 660 b — Sould A, Bad
0 20 ctors Allop of (Mo @br lesedics Bovlexsly agprovod Uy yevs
0de oy X & b DR ® e ofrd dbeso otfor . (Carztiaiinily
BSOS D g o Madadisn ? Josmessy; e eho

WD &wd A cosd 000 By yene==(l, 80 e Leob=—<n3 Ccacoly
ORI X D actodd eel @ dsAY T dn 66 Lor—Men up IO,

Dogpceniay,

R R RREEEEEEEEEEEE————————SS






w__ s | |

| N RECEIVED
Hole Nwber X Total Depth 153 feet 10 inches -~ JANI91gs6
0 %033 feet AXL size, 13 to 153'10° XL size
0 to 30 Bmax Anches  Grilled with Jeol hemer to start hole. AXL from 10, them

.2 foet 1Soe; then b dmohes quarts; alichd sdneralivation. £ inches m.

€ inches guarts, 3 fect 7 inches lims; layge cavity, swmal sell enee. Tisn
b nches cparts, slight cincralisatica.

Then € inchee ¥rpe, then eme foot I imdes coertg, si:i.szht mrmntzm. Then
k inches Yine; smll spots of galema. Then 11 inctes lime, 6 inches quarts.

13 feut of hole loss 2R inchee for oodlar.
Seat on B X ea'e ot 13 foet. )

D 4o 1 quarts. 139 to ks'% slifvicus lime or Moo with sud)
stringers 4f quarts.

1593% to kSv  s¥%iciouw Mne. 15t to- 69' efldcicos :mn
. Pran 68 to 68310, Mre of & very sm!t nature, blecme& core as md odght w

691300 to B, ldme. T3 to TTY" Mme, scue & pale gcin}: color, mayde iron
stain, nnutm parm:m of pyrite,

T 0 116 sflicious m: s Shen Svon 116Y ¢o 13,6'13‘ uud thet Wockaed rod

string in hels. hen ugot it out there was 1o core, drill water was & .ugu. brown

color.

1164100, o 1239w &ilictm Mwe ,

12060 to 123100, mindature fractores 4o the lime aha some mﬁo
1230100 €0 1270 siliciom Mme of 5 s1ightly darker coler

271 to B siliciows e

139" we Mt & very derk shals, resembles & slate xmmmmnzm
__nmmmnetmmmmﬁ,mmadrxnm m—hﬂ!nﬁh

13937 ¢o 153°10*  dark shals.
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iz color _
: a 3@.%3@;‘
pyrite " ..

Lﬂ{ciwa Lime

‘30 inches of mud 116¢ to nﬁ'w
s‘mx;'.' AR

fractures of Tra,
,ﬁ&.neiow Bm mo ore
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Merorandum

November 6, 1957

To: Jay L. Chambers, Director
Division of Contrect Administration & Audit

Trom: | Director, Diﬂ-ion.o!‘hna Hetals

Subject: Concluded Projects

 The toilowin; ‘dockets ars closed and no further action
remains. ¥o closing letters are being sent due to excessive time
lag but please consider them as havimg been finalised.

Coptract Ho.

Idm-E21

Docket Ho. -

DMEA--1100
Idm-E279 DMRA=2044
Idm-E546 DMEA~2856
I1dm-E709 DMEA-3198
1dm~E798 DMEA-3396
1dm~E821 DMFEA-3684
1dn-E878. DMEA-~3605
1dm-E966 DMEA~L111
VEG/er
Copy to: Docket
Admr. B, File

Mr. Dakan, Code 200

Chron.

United Park City Mines Company

‘Harry E. Brigge

Neuberg Bros. & Sloan, Inc.
Chevelah Copper Company, Inas. .

Tuba Dike Mines, Inc.

OgleSWingle

Hurst Majors

Parker Mining & Development Company

¥. R. Griswold






' . Government's copy

TERMINATION AGREEMENT

It is agreed this _ 1hth  day of - September s 1956,
between the United States of America, acting through the Department of
the Interior, Defense lMinerals Exploration Administration, hereinafter
‘called the "Government," and Hurst Majors, hereinafter called the
"Operator," parties to that certain Exploration Project Contract Idm-
EB78 (Docket No. DMEA-3605), dated September 21, 1955, héreinafter
called the "Contract," that:

1, Effective November 15, 1955, the Contract and all obligations
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated.

2, The Government shall contribute only to the fixed unit costs
of work performed prior to said effective date.

3« All rights of the Government under the Contract with respect
to records, audits, and recovery of any overpayment are preserved.

L. The Operator hereby releases and agrees to save the Government
harmless from all claims or demands under or arising out of said Con~
tract, except as otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agreement
as of the day and year flrst above written.

THE UNITED STATES OF AMERICA

vyt E Bt

ACTIN —ﬁamlnlstratoré Pefense Minerals
G Explorationidministration

HURST MAJORS

Q/WM e






EXPLORATION PROJECT CONTRACT
HURST MAJORS
DOCKET NO. DMEA 3605
CONTRACT NO. IDM-E878

AMENDMENT NO. 2

It is agreed this 12th day of January, 1956, between the United
States of America, acting through the Department of the Interior, Defense
Minerals Exploration Administration, hereinafter called the “Government "
and Hurst Majors, hereinafter called the "Operator;" parties to that cer-
tain Exploration Project Contract No. Iam-E878, Docket No. DMEA 3605,
dated September 21, 1955, hereinafter called the "Contract," that:

1. The date fixed under "Article 3" of the Contract for
completion of the work is extended to September 1, 1956.

2.(a) Work under the Contract shall be suspended during the
Period beginning November 15, 1955, and ending not
later than July 1, 1956.

(b) No costs incurred by the Operator during the period of
suspension shall be allowable for contribution by the
Government, and the Government shall not contribute to
any cost of rehabilitation or repair which, in its
opinion, would not have occurred if there had been no
suspension of the work.

(c) The Operator, at his own cost and expense, without
.contribution by the Govermment during the period of
suspension, shall preserve and protect the project
work and any property in which the Government has an
interest.

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Government
may be required to contribute, nor the fixed or agreed unit cost of any
item of work.

Executed in sextuplet the day and year first above written.

T s*mmz OF zzuvuzmcjaab<J
MAJORS - erator
et s - o OO | haser

By W\ L4A/FQT” }vkdhifwﬂ W. M. Traver
Hurst Majors < Executive Officer, DMEA
v Field Team, Region III






T M ° AR | DaeRecd |
. ' JAN 11 1956
MAJORS PRODUCE COMPANY -
MANHATTAN, KANSAS Bgfﬁj‘eg 8;:&';28

DISTRIBUYORS OF -
"CHEMI-CA'PELLETS"
(CHEMICAL-CAPON PELLETS)

January 10, 1956

U.S. Department of Interior, . 1
224 Hew Customhouse JEVRIU
Demver 2, Colorade,

Gentlemen

Re Docket DMEA—3605
Contrect Idm- X 878
Mineral Farm Graip
Ouray Cowmty Calorado

As stated in my marrative report for the month of November 1955,
we wre forced to shut dom opsrations when a two foot snow buried the
road to the propery an Mineral Famm.

The last work we did an Mirerel Farm was on November lith, 1555
The men walked up that day, did a 1little work, but were unable to get

fwel up the hill for further wark.

Normlly the road to the property is closed by snow until late
May; early May 4s a possible date. I would think we better
ogtimate that we might start drilling again by June 1st 1956.

It took s approximately 3 weeks to drillt he first hole to
153 feet. I would estimte it will require 2 morths to complete three
eles.

I am also assuming that the Government will wish to continue the

exploration up there, after studying the cores and after assays have bean v
mede an the cores trought up in the first hols.

Respectiully

t-

. Harst ors





RECEIVED No: 1

AMENDMENT OF CONTRACT: No. Idm—E:B:_&M DEC 13 1955

CONTRACT Docket No. DMEA 3605, dated September 21, 1955,
between the Uniteé. étates of America and Hurst Majors;-is hereby
amended as follows, effective as of the date of the Contract:

Referring to EXHIBIT "A" attached to E@loration

Project Contract form MF-200A (Revised June 195k4),

caption "Description of the Work," second paragraph,

delete the second sentence which reads, "The size
of the holes shall be not less than AX.".

This amendment shall not be construed tc; increase the
estimated total cost of the project, the amount of the Government's
contribution, or any item of allowable cost which is expressly

designated "allowable maximum."

Dated December 9, 1955

UNITED STATES OF AMERICI@Vﬂ

Bym \W (\ NOIMA

W. M. Traver, Executive Officer
DMEA Field Team, Region III
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L e o .Ul Deaver rmmx WQ o
REGIOM XIT . . o oo T - Denver @, -@oim &
PR B D LA hvcnber 1&, 1’9‘55
" Memerandum . K . _

ot n«uuvc mz«r, m o Toan,’ n-mm xxx

hmgh: John 3‘. M«d o RECEIVW
B momnu umu miw | 056131955 ‘j ,

From:’ _e. u. Karror

o penjest: maA 3605, Gontract xwms (M-zme) «, S
: T Huves Majérs (Mimersl Fere wine), Ouray 6mt:r, -eelo. .
Pmuu mt feor @cﬂhr 1’55 N L I

R Messrs. Hurst lﬁj@rﬂ and Jokm Orim ware mtwto& et the
B morty ou November 1, 1955. Drilling started on Goteber 21, 1955,
- on Yertisal hole ne, ). This h;olc wes sthrved AX gad drilled for
‘13 feet through hard gquarts and silicecus ilmeatene, S¢ wuel diffi. - N
© oulty was experiemded in drilling that the hele was untinma frem . .
this depth in size EX. At the time of isspection, the hole had . . '
. progressed satisfacterily for s depvh of 10k fest with good cers
. 'rectvery. Ia the upper 10 feet, very swall ispots of »m.-r;u o
... wers moted in almest wuasive quartr, Beyesni this dapth ve mimpral- o
1. isation was neted other than emu@ul faint liwonite immu. R
, look wtmted vas Qﬁiﬂl m \mfy ;uium nm:tm. - -

6. M, Barrer
© Mising Bogimeer

to tdn«-ll'n
- Chron .
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R ST L ,'m:mn; mwur
- KBGYOX IIr - ... Demver 8, @m
"mmr 1955

) !o: muvq Omhw, m'rme M, wen I:I m% o

'ﬂwmmht 5 N1 Barshusn ﬁm & DEC 1 3 195511'.:'" -

Mr, mu m L
 JoAn'F. Shew Q&/Aq 2 "‘ St m,.._uﬁ.,‘ "
T o 4_:%::?1&!; mnxa‘ Mmr e
s m: | ‘.__6. l. Mmr 5 ‘ R
- ‘m..tg “BMBA: 3605, Gontrast xa-tm (M-um) R
.7, Rurst Najors (Mimeral Fare wime), wmem:, Mo. .
. Gore drilling chauge frem -!.u Ax to. aau " -
In & letter dated Ootober 38, 1955, Hevet Majors states

v M axtreme 2ifficulty was evidanced in cove drilling quarts ud
- very stliceous liwestome formatious necessitating & chenge fyem

. stee AX o sise EX after 13 feet of sdvause. W““#Muuq P

"jﬂﬂﬂwmlmﬂ.%mc'u”.y:~‘ |
It thMt utmnhohhwyrmdmlyir

~core resevery is goed and holes are osapleted Yo thetr @tmﬁu. R
M mwht-d uolu mm be wa. fo;-, R R
6. %wur P

Hinﬁu wmmr .

ey
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~ Qotober 38, 1955
T | oQuray, Golorede

e - , . @cﬁ@\ "

Executive Officer, DMEA - Ber 4y ..

Field Team-Region III o TN .
Denver, Qoloradoe, CURBAL An

Dear Mr. Traver ; . Denyg, Coie -+ RECEIVED)

e " DEG 131955
Re; DMEA 3605 Oontract Idm % .6?8'

This will corfirm the gist of my phone conversation with
Mr. Shaw on Thursday &@:Mm%ctob-x 274ks.

. I arrived in Quray, from my home in Manhattan, Xansas,
1e6t Monday Qoteber 24th. Mr. Jebn Orim had started his dwnizns
prog¥am the preceding Friday, in the wmiddle leeation of the
thres staked cut by Mr. Barrer and Mr. Orim.

In five days of drilling, the men had been able tb penetrate
the extromely hard quarts and limestone only 14 feet. There was
nearly 10 feet of quartsz, and the AXL bit wold eimply not core

On Wednesday, Mr. Orim brought & Mr. 0.0. Chamberlasn,
Supervising Ingineer of thr Idarado Mining Op., to owr property
on Mineral Farm, for Ms advice as to our best procedure. He and
Mr, Orim had brought from the Idarade, s smaller bit ?ah) with
Some saaller pipe, and they wemt into that quarts with the smaller
bit a total of learly 12 fest in four hours.

_, ¥r. Chamberlain $old me he thought the EXL would tellms
¥hat we needed to know, and Mr. Orim and his driller advised me
$hey saw m possibility ef putting the large hole through that
Nineral Farm 1ime, 80 I had t0 wmake a decision on the Spot as
¢ ny next move.

_ My contrast with tke Government & on the basis of $4.80 per
foot for AXL. This is of course favy below existing costs, and
Iardly o half of what my oest 18 goirg to be even driliing
EXL. I am not eomplaini abmt this; T ascepted your contract
anl as fully bound by its terms, though frankly I was frprised
when we got Dids from commeroial drillers who atked $14,00 and
$16.00 per foot for the Tather small footage, 450 feet, on
Rineral Farm (after I agreed to your $4.80 figure)

__ Pat we fot up the operation curselves; hired a driller to
operate the machines, with our help; rented aompressor, drills,
etc, at a cest of over §1500,00 per month, besides lador, and
tried our best to put down AXL cove. |

o, , I have definitely deoided that we camot put 3 holes into
“hat property AXL. Then what should our next move bet
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Page 1wo

| ¥e are going to try to reach the shale through the iimestone
with the EXL bDit If the Government will ;ppmvjep%\gg_ change o
m’i we will do cur best to drill the contract holes to a total
of 450 feet.  If however it is your position that the holes wust
be AXL, we will do as much work a® we cam, in thirty days, on our
oWp——8ince we have rentals paid for a monih--—--and of course mt
expect any participating losn from the Government. o

X can #pend only ,.a" limited tims in Ouray. I wanted to get as
syoh done as possible while I an here. I made the change to EXL
beoss o 11 seoned to be the only way we could get the job done in

that umusually hard lime formation wup there.
Nr. Ghaw said thet Mr. Harrer will be here next Monday. I

will $alk with him about our protlems., The man aze goirg $0 work

long hours Saturday, Sunday and Mondayyp day and night, to try to
g:%gdaep in the 13‘; bet'og he a‘zrivx? nighh, i

I would 1ike to loave Oyray for Kensis on Tuesday aftemmoon
o¥ Wednesday morning, and hope to know just what Mr. Orim should plan
to do after I go——hence I would greatly apprectiste it if you can
meke & ruiing on the EXL change whiie Mr. Barrer is in Ouray. Ve
are already in troukle with the weather at ouray, and every day's
delay will cause vew probiems of supply and scoess to the property.

If your decision &8 that only AXL is acceptable, we will
€0 on our omn. If you egzee with Mr. (hamberlain and my own sen
that EXL will tell the story, we'll try to finish the original
3 holes Wore winter stops us.

Harst Major






. - ' s Contr‘, 'No. Idm_ra'zs .

Do‘cket’No.M‘
. DEPARTMENT OF IHE INIFRIOR  Fexminated contrect

DEFENSE MINERALS EXPLORATION ADMINIS'I"RATION

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines-

Please make the following entry on the records of the
. Defense Minerals Fxploration Administration under the Strategic and
~w2 Cpitical Minerals Exploration PrOgram. :

Date of Contract Region State Commodi t:
Sefplonber 28, 1055 1z . Colorade Leodding
‘Name and Address: : !

of Operator: Burst Majors
. Hanhabiben, densad

Reserve Obligation

Prior Amount R ¢ | ' £1,100,00

.Incrlease 0 '+ I |
Decrease &
~Revised Amount o

. Remarks:

Alden 5. Powia Bibde
Operations %mml 2pd
Staecisvles Dilvision

' Date Delivered to Bureau of Mines, Washingtm 'l'itle)
1@!3@/8” 6

989613






o e
| |  Docket No, ____ 3608
‘CAommodit'y  LeadeZing » |

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROG!

TO: -Chief, Finance Section, Budget and Finance Branch; Bureau of Mines
Please enter on the records of the Defense Minerals Exploration

" Administration under the Strategic and Critical Minerals Exploration
Program. the following contract, or amendment to contract,

Contract No. Idm-E @
" Date of Contract CRXDXATARAKIE: &pﬁmbor 21, 1955
Name and Address.of Operator.

~ Horst Kajors - ,
- Hanhattan, Kensos

Amouxit of Government

participation $1,200

. Percent of Government _
participation _§0 %

 Region: I31 State: OCplorado

o i _ubei'-amsgtef B
. _ _ Gontract Hdministration and

mzdit Buuion

Date Delivered to Bureau of Mines, Washington. (Title)

o/2anfss S8
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- ] . Gov@™nmment 's copy
(Revig:g-.lzggglﬂm) . o Docket No. DMEA "3605
Commodity ...1ead-zine
Contract No. Idm-E _8_1& ...........
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
(Short Form) .
It is agreed this . SEP. 2 11955 . day of ... , 195.._., between thé

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 .. .Hursat Majors..

whose mailing address is ...Manhattan,. Kansas

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .1M2P..

~ The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this ¢ontraet (here-
inafter called “the land”) is in the State of ..Colorado , County of _.._Quray
and is described in Annex 1.3 .

(b) The Operator represents and undertakes that:

(1) The Operator is the* _._OWneX ... ... of s .the entlire Interest
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ == y T-.....recorded in Book ....=.= , page o

official records of said County; and . _
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: none . :

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

| : If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
" Insert-é n?me, and if an organization, its nature (corporation and place of incorporation, partnership -with names of

partners, ete.). :

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, - N

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. i

° Ingert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,

*Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, .- . : : : c e

" If not recorded, so indicate by inserting “un,” - - . U700 L LU D T TR L fpaioBteeg <

) A B ‘
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'r71c(>bcjlz(1i1n)a against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of oo lead. and zing. ... The work to be performed
is described in Exhibit “A.” The Operator on or before Octaober.31,.1955. ... .. shall commence
the work, and on or before Jan...1,.1956. ... .. (unless the Operator’s obligation to complete

the work is terminated—see.Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities,” materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
‘means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—A fixed cost fdr each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.2,200.00 The Government will contribute 5Q... percent of the fixed unit costs as

work is performed,)in a total sum not in excess of $1,100..00 : Provided, That until the
Operator has rendered to the Government his final réport, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost -of the. work.-.The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
~ the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the‘Operator rather than to the Operator. ‘

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of -the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2). Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
16-—70818~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. .

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute, The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold,-and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds’
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
§m_111ng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

( d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmg:nt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($§10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlnlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Qperator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obhg'atlon
on the Operator or the Operator’s successor in interest to engage in any production operations. :

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obhgatlon on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion. of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
‘mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for 1ts
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70818-1






BY o
I, | : , certify that I am the
...... secretary of the corporatlon named. as Operator herein;
that o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

~ . .

Executed in sextuplicate the day and yéar first above written.

: THE UNITED STATES OF AMERICA
__HURST MAJORS .

:;Zlit/tzqwizzifzi )

Administrator, Defense Mine— 1ls
Exploration Administration

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT
- .HURST MAJORS
DOCKET NO. DMEA-3605

" ANNEX I

The land referred to'in Article 2 of the contract
consists of the following patented claims:

Claim | : Survey No.
Mineral Farm No. 1 - 200
Mineral ﬁarm No. 2 ' 201
Mineral ﬁarm No. 3 202
Mineral Farm No. L4 203
Miser's Desire o 6550
Miser's Dream - : 989
Midnight 1149
Forest | 1149A

All of these claims are shown on the attached map entitled
"Map Showing Location of Proposed Drill Holes 1n Relation
to Bogndaries:of Property, Mineral .Farm Mine, Ouray County,
Colo. .
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EXPLORATION PROJECT CONTRACT
- .HURST MAJORS ; 4
DOCKET NO. DMEA-3605

EXHIBIT "A"
Descriptibh 6flthe Work

The purpose of the work is to explore for ores of
lead and zinc by diamond drilling. The work program consists
of drilling three holes downward from the floor of the old
east stope, about 450 feet in combined total length.

The location, inclination, direction, and extent

of each hole ¢ subject to the approval of the Government.

The size of the holes shall be not less than AX. The approxi-
mate positions of the holes are shown on the attached map.

The entire length of each drill hole .shall be cored.
A1l core shall be boxed and the boxes marked. to indicate
proper depths and stratigraphic sequence. All mineralized
core shall be split, and one half shall be used for analysils
and the other half retained for the Government's use. A
driller's petrographic log shall be accurately kept. Copies
of assay results and driller's log must accompany each monthly
report of the Operator. In cases of core recovery of less
than 75 per cent, sludge samples shall be taken for analy&is.

Fixed Unit Costs

(The unit costs include all costs what-
.soever necessary to complete the work.)

450 feet of diamond drilling o »
@ $4.80/ft. A $2,160.00

8 samples assayed for gold,
silver, copper, lead and S
zinc @ $5.00 per sample 40 .00

Estimﬁted Total Cost of Project §2,200.00

Governmentharticipation @ 50% §1!100.00
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- MAP SHOWING LOCATION OF PROPOSED DRILL HOLES IN RELATION TO BOUNDARIES OF PROPERTY, MINERAL FARM MINE, OURAY GOUNTY, GOLO. DMEA 3605
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NOTES

1) Data for underground workings taken from
map in Colorado Scientific Society proceedings,
Volume 12, No. 6, Stratigraphy in the Quray

District of Colorado by W. S. Burbank.

2) Data for claim map taken from Claim Map of

San Juon Region by Hotchkiss Map Co.
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UNITED STATES .
DEPARTMENT OF THE INTERIOR RS
DEFENSE MINERALS EXPLORATION ADMINISTRATION - AlT g~ o,

| ~ WASHINGTON 25, D.C. i

L
BERY

- A

224 New Customhouse

Denver 2, Colorado o . Jamuary 16, 1956 @? R

Memorandum

.To: . Sécretaiy to the Oper;ting Committee, DMEA
From: Execufive Oﬂicer, DMEA Field Team, Region III

- Subject: DMEA Docket 3605 (Leéd&Zind) Contract Idm-EB'IS,

Hurst Majors Mineral Farm Mine, Ouray County,
Colorado ' :

Enclosed are two copies of the Operator's Monthly
Progress Report, Form MF-104 and MF-104A, Operator's Narra~
tive Report, Inspecting Engineer's Narrative Report, and other
supporting data pertaining to work under the subject contract for

the period November 1955.

N

Enclosures





o . @
, UNITED STATES -
DEPARTMENT OF THE INTERIOR RS
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON J }3 [q ;,_ 9 uU;
WASHINGTON 25 D.C. ‘

Nag?

; 224 New Customhouse S _
Denver 2, C‘olorado,’ o ‘ - December 23, 1985

Mamorandum
To: T A. Christensen
From: Acting bxecutive -')fﬁcn', DMEA Field Team, Region IH

| Subject: DM&A Docket 3605 (Lead-Ziuc) Contract 1dm-£8178, Hurst ,
Majors Minerai Farm Mine, Ouray County, Colorado - Uper-"
ator's Monthly Progress Report, for the period November 1955

Enclosed are the original and four copies each of Forms
M =104 and MF-1044, Narzative Report, and n.ngmter's Report for
the above period .

. It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommendead is
acceptable to the Government. No documentation is required for work
performed under contracts prepared on Form MIi-200A, therefore, we
recommend that payment be made for 50 percent of the amount reported
by the Operator on Form MF-104, contingent on your verificuton of
arithmetical sccuracy within the report

Remarks :
Date of Reporte = - « = « - - = < = = - December 3, 1955
~ Date Received in Field Office- - = - December 9, 1955

Date Received in Region Office- - - December 19, 1955

//7;4/1/}5/ cteEy, —

Harshman

Enclosures

JDC:jy ' . '

cc: MF-104 Fxle E878 .
Sec. Op. Comm. (2)/
Shaw (2) '

Ch_ron
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Form %g}ﬁ%(l‘ev:) ‘ UNITED STATES Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR S—

DEFENSE MINERALS EXPLORATION ADMINISTRATION HECSIVER

OPERATOR'S MONTHLY REPORT AND VOUCHER JAN 1 93555
Month of ... November .---------- 5, 195..¢  Docket No. DMEA =3605. ... Contract No. ...Idm.E..878.....
Operator’s Name ... Rurst Majors..... . Minerals ..__lead=zinc..........
Address ... Manhattan Kansas ... e e
Contract Amount, $.._. .o oooooooo- Government Participgtt{on: 50.% Amount, $_______.____._____

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. oo
Bulldozing.._...... ...
Crosscutting
Drifting. s

]Contracts :

Supervision. ...
Technical Services...ccocmmeemo.
(3) Operating Mat'ls. and Supplies:
Timber. ..o

- $738.L0

(4) Operating Equipment:
Rental .. .. .
Purchase.. .. ...
Depreciation ... ...

(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_______....
Sampling and Analysis
Payroll Taxes......................
Liability Insurance...............

TOTALS. «eeoememcemee e

- 2738.40

WEYTAR

- 1 certify that the above bill is correct and just and that payment therefor has not

been received.

Date -}-27,_-:--3.;:,1?1'/ *Payee ---t/—- AALNA L1

Per

Title

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
c%pacity in which he signs, must appear. For example: “John
‘Treasurer,” as the case may be.

the company or corporate name, as well as the
Doe Company, per John Smith, Secretary,” or

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

ment in the

Signature ;%r

) (Authorig?ermylng Officer)

amount of:

Pursuant to authority vested in me, 1 certify
that this account is correct and proper for pay-

s 5 20

(See other side)





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify. that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract Noﬂ}ﬂ:fm in ls’#cdrdnxicg with the terms of the contract.

Signature Cﬁf %Mﬁéﬁw.m ......

ArprovarL BY DMEA Extecutive OFFICER OR ALT!MRN,ATE:\

Titlg%?a—"‘lf 5?-‘«4% Date /2 7S = 3.5

’%c»‘]‘i’ )

T EXBOUINE Officer DEC 23 1955

. Date. T T X VY .

=06
Signature Z—,/?V% 2

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Ouperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or ¢churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the ¢ontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supeivision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd(éx)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ&yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \;)oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ,

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893






Form MPF-104A . Budget Bureau No. 42-R1151,2
(April 1952) - .
UNITED STATES
DEPARTMENT OF THE INTERIOR 25 TVED
B3 R it
DEFENSE MINERALS EXPLORATION ADMINISTRATION Af\ tT
' ; [ 191950
OPERATOR'S UNIT COST AND PROGRESS REPORT 1956
Month of .__November.. 195§ .. Docket No. DMEA ... 3605 - Contract No. ..I¢m.-878.---——----
Operator’s Name ___._____.____._____. Hurst Majors. . S Minerals .. le adeging ----------- |
Address ... Manhattan Kamsas ... .. ...
. AUTHORIZED BY CONTRACT
OPERATION Unrp || CQgrs Tuw | UNiS THIS | Gogrero Dare | UNTST0 | UNIm Costs
) ‘Units Unit Costs
) 0] 411 31,7 SN FUUUUN | IR IR | ST N AU I -
Crosseutting. ... SRR | U AU NSRS | ISR E
Raising... : SO | SRR PSSP | IS (R S | I R
Shafts. e el USRI I
Winzes £ . S U | AU PO S,
Drilling: Core-....->.... B B SO TN OB 536 707 R0r /A NSSN NOSS— 153 £ $738.40
% s 10.in 5 - 104 |- oo
- $73840- | ! -
E310710) o311 SO SV | [RRTPUR A R
Trenching .. _____________ - SOOURNN RO | I U I
Test Pits RN PR | I
Roads and Trails. .. | e ] e S O,
ToraL CosTts
ToraL DISTRIBUTED COSTS-... || -oeooeeeee 33;22:},’.‘” BY
Operating Equipment Purchased.._..._._.{[..._.____________ | ... R F O,
Initial Rehabilitation and Repairs_.____|| ... |l B D, -
New Buildings, Improvements, etc -
. Torarn CosTs . -
The undersigned company, and the“official executing this certification on its REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the pest of their knowledge

Date ( 7/ ’3 _S’jr

" Per

and belief.

Operator -_M M

Title

w——3» NOTE.—Title 18, U. S. Code (Crimes),

48,

1001,

kes It a cri

false stat tor
1ts jurisdiction.

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

| offense to make a willfully

(For Govenment use only)

LS o prprsns ot

@ ffarv2l]





INSTRUCTIONS %, .- ... ©

Preparation of Form MF-104A—Operétor’s:Unit Cost and ‘Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basns is doubtless
clear to the Operator, since such distribution might. well. overstate:'the cost’ for .any one
month or period short of the entire contract period. R

Form MF-104A has been designed to tie in with Form MF+ 104-for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each ‘month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.’’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





VMAJORS PRODUCE C@M‘%NY
MANHATTAN, KANSAS
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= -r ) ,
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. an it ‘ -
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