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TERVINATIQN. AGRERMENT

: It is agreed ¥his 1lth day of  September s 1956

Between the Puited Bhates of Tmerlen, acting throwgh ihe Bepartment of
the Interier, Defemas Minerals Rxploration Adwinistration, hereimafter
salled the Mmrm’s,' and Nerst Majors, hereimafier called the
Operater,* parties teo qertain Expleration Project Centract Idm-
E618 (Docket No. IMEA-J605), dated September 21, 1958, Rereinafter
called the "Doniraet,” shaks :

: ls Effestive Novesber 1§, 1955, the Contrast and all ehligcﬁonu
of the parties thereundsr, axespt &s othérwise herein expressly pro-
nm, shall de m are hereby ’emua. -

2. The Qoversment shall soatribeve omdy te the fixed wit costs
‘of work perfermed pricr to said gfmuu ch‘«.

. 3, All rights of the Governmeat ‘under the Comtract with roaput
to records, sudiss, and recavery of w everpayment are preserved,

ke The Operatey heredy mg;m tmd qruo %o save the Gammnont {
harmless from all elaims 87 Semands wadnr of srising ous of said Con~
trset, sxoept ag elnernise m& in this terwisstion agreemest,

In WITNRSS W, thene parties have executed thia agrn- '
nent as @f ‘the day and year first IMW’. writtens :

m UNITSD 8&!‘8 oF mnxm

ROty AAmimlstrater, “'r KL ‘
: w:lorminn At ﬂratioa

RURST MAJORS
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S JAN 11 1956
MAJORS PRODUCE COMPANY . Q
BUREAU OF MINES

L NS . '
MANHATTAN, KANSAS | Denver, Colorado \

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"”
(CHEMICAL-CAPON PELLETS)

Jammary 10, 1956

|
U.3, Departmsnt of Interior, ,
22k New Customhouse | ]
Denver 2, Colorado, 1
Gentlemm :

Re Docket DMEA—-3605
Contract Ide-E 878
Mineral Farm Graip
Ouray Cowmty Colorado

As stated in my nmarrative report for the month of November 1955,
we wore forced to shut dowmn operations when a two foot snow buried the
road to the properyy an Mineral Famm.

The last work we did on Mireral Farm was on November lith, 1955
The msn walked up that day, did a little work, but were unable to get
"fuel up the hill for further work,

Nermally ths road to the property is oclosed by snow until late
May; esrly May is a possible date. I would think we better i
estimate that we might start drilling again by June 1lst 1956. |
|
|

It took us spproximately 3 weels to drillt he first hols to
153 feet., I would estimate it will require 2 morths to complete three
boles.

I am also assuming that the Government will wish to continue the ' i
exploratiom up there, after studying the cores and after assays have bemm
made cn the cores brought up in the first hols. : -

-

Respectfully % Vs

Huret ars






o rQ o JAN 11 1956/
Y MAJOR® PRODUCE COMPAN@ ‘
AN - BUREAU OF MINES
MANHATTAN, KANSAS Denver, Colorado

DIBTRIBUTORS OF
"CHEM&CA'PELLETS"
(CHEMICAL-CAPON PELLETE)

Jarwary 10, 1956

U.S. Department of Interior,
22\ New Customhouse

Denver 2, Colorado,
Gentlemen}

Re Docket DMEA—3 605
Contract Idm- B 878
Mineral Farm Grai p
Ouray Cowmty Calorado

As stated in my narrative report far the month of November 1955,
we wore forced to shut dowm operations when a two foct snow buried the
zoad to the propery an Mineral Farm.

The last work we did on Mire rel Farm was on November hth, 1955
The men walked wp that day, did a little work, but were unable to get
fuel up the hill for further warke .

Normally the road to the property is closed by show until late
May; early May is a possible date. I would think we better
estimate that we might start érilling again by June 1st 1956.

It toox us approximately 3 weeks to drillt he first hols Yo
153 feet. I would estimete it will require 2 morths to complete three
holes.

I am also assuxing that the Government will wish to continuve the
explaration up there, after studying the cores and after assays have bean
made cn ths cores btrought up in the first hole.

Respectfully f
//'

HRurst ors

. e
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(Revised yons 1954) SR Docket No. DMEA 3605
lead-minc

Commodity

Contract No. Idm—E 878 ..............

UNITED STATES OF AMERICA
- DEPARTMENT OF. THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN]STRATION _
EXPLORATION PROJECT CONTRACT!

*(Short Form)

It is agreed this . SEP 2:1. 1955 ' day“ of ... ’ —, 195....; between the
United States of America, acting through the Department of t% Int 10 - Defense Minerals Exploration
Administration, herelnafter called the “Government ” and 2 4IPS RJors ‘
whose mailing address is ... $¥8 tm&m ey

hereinafter called the “Operator,” as follows

ARTICLE 1 This contmct is entered into under the authorlty of the Defense Productlon Act of
1950, as amended It consists of this form (MF—ZOOA) the attached Exhlblt “A” Annex I, and P,

The Operator shall not transfer or assign this contract or any right thereunder Wlthout the wrltten
consent of the Government.

ARTICLE 2. Operator’s property rights. —(a) The land which is the subJect of this contract (here-

inafter called “the land”) is in the State of- _Cols A0 . County of A .
and is described in Annex 1.8~

' (b) The Operator represents and undertakes that:

(1) The Operator is the * .. e, v .of® m L% tnt mt
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® ik , ".....recorded in Book .._=* , bage ......... i AN

official records of said County, and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwme) is subJect
only to the following claims, hens, or encumbrances o .

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optionor, etec. ), are attached, as follows:

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
tﬂ Insert£ n;zme, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty, . ) .
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the ent;re mterest ” “the mineral rights,” “an undivided. one-third,” ete,
Insert “deed,” “lease,” “contract ? “location not;ce,” “patent," etc. T o . B
< ’If not recorded, 8o mdxcate by msertmg fun,”? I T 512 R
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(d) The Operator shall preserve and maintain his rlght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having béen made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

,171<()bc)l:z111;1 against the land or any productlon therefrom except for any productmn referred to in Article

ARTICLE 3 The explomtwn p'rog ject —-The prOJect isa search for 1ndlcated or undeveloped depos1ts

of m Ha Ty B o ... The.work to be performed
is descrlbed,m Exhlblt “A ) The Operator on or before Octaober 31,1955 .. shall commence
the work, and on or before %} .......... ;% S (unless the Operator S obhgatlon to. complete
the work is terminated—see ticle 8‘5 shal complete the work. Ce : o

_ ARTICLE 4. Performance of the work.—(a) Operator’s reSponszbzlzty ——The work shall be per-

formed with reasonable diligence, efficiently, expertly, in a. workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for. llablhty insurance covering
employment; and with .suitable and adequate equlpment facilities, materlals, supphes and labor, to
bring it to completion within the time fixed.

(b) Government may “inspect. —The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. - The operator shall provide the Government with all reasonable
means of access for such inspections. . _ ‘

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed

(per foot of dr1ft1ng, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and .

is set forth in Exh1b1t “A” in connection with the estimated total cost of the project in the sum
of $ ................ ... .The Government will .contribute x’*f; percent of the fixed unit costs as

work 153 er ormed in a total sum not in excess of $¥ 3:% ....................... : Provided, That until the
:Operator has rendered to the Government-his final %@ ‘any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
‘total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
-excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Gove1 nment. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator..

ARTICLE 6. Reports, accounts, audits——(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of-work-performed and of-any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect.and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or "his representative, until the expiration of said
three-year periods, shall have access to and the rlght toexamine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and .accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by‘the Government.

(b) Progress reports and.vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of -work performed durmg the reporting
perlod and the fixed unit costs incurred for each type of work; and: (3) a Narrative Report of the work

16—700618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Goverhment any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. -

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that
. charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. , '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and 6ne-
half (11%5) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
culérl;entlytuli»on each lot sold, held, or used in 1ntegrated operatlons, as the case may be, as above prov1ded
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

¢h) Notice to. purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. -If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~—~Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may bé necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not '
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be givén by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator:at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF- AMERICA ,

mwbutom Defense Minafh
Bmimeim Mﬂn&sﬁuﬁu&w

that .. : who signed this contract on behalf of the
Operator, was then : of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within ‘
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE  16—70618-1
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PROJECT SUMMARY REPORT

IMEA Form 7 . . - ‘

L o

OFFICIAL FILE COPY

Date

Surname

)7

-

Cede

e Y

o)

D35

By: W. R. Griswold May 9, 1957

1. Docket No. DMEA=3605 (Lead-Zinc)
Contract No. Idm=E878 '
Property: Mineral Farm Group

Ouray County, Colorado

Operator: Hurst Majors
Manhattan, Kansas

Operator'!s Property Rights:  Cwner
2. Contract date September 21, 1955.

Work Authorized

L450 feet diamond drilling @ $.480/ft.

8 samples for assay for gold, silver,
copper, lead and zinc @ $5,00/sample

| ' Total estimated cost of project
Government!s participation, 50%
Amendments
No. 1 Dated December 9, 1955.
Permits EX diamond drilling.
No. 2 Dated January 12, 1956,

Extends compleéion time to September 1, 1956.

$2,160400

__40.00

$2,2004,00
$1,100,00

Recesses work from November 15, 1955 to July 1, 1956.

8623
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Work Completed

1538 feet diamond drilling @ $k.80/ft. $7384L0
Total cost of the project $738.L0
Government's participation, 50% $369.29

Termination Agreement dated September 1L, 1956.
Terminates work effective November 15, 1955.
Work terminated November 1955.

Audit Certificate.
Report of Review dated Septembér 26, 1956.
No Operator's final report
Final Field Team report January 23, 1957.

Certification Date; No certification of discovery or
development issued. ‘

Comments

he project contemplated exploration for lead-zinc
replacements in limestone.

The results of the small amount of work were done
were negative and there is no apparent reason for any further

Government participation.
N\

\N@M

W. R. Griswold

WRG/er ,//

Copy to: Docket(///
Base Metals
Chron.






DMEA Form 17

f

}
?

:’!

DEF.E MINERALS EXPLORATION: ADMINIS‘TION

Feb. 58 o A
WORK COMPLETED ANALYSIS
After final audit or review report is received, prepare original only -
and file in official docket '
Operator . Actual Cost
Hurst Majors
State Agreed Unit -
. Colorado o Cost X .
Final Report Commodity Docket No.
of Audit DMEA=3605
Final Report _ ' Contract No. = .
of Review X lead-Zinc I1dm-E87
Authorized by e Net cost after
Operation Contract and. Completed sale of Govern-
Amendments. o, jment Property
B | Units Cost Units Cost
Drifting & Crosscutting
Raising
1
| Shafts
\ : ’
1 Winzes
Drilling Diamond (AK) | L5O' @ -
(Specify) $Lhe80  |$2,160.00{ 153%10" | $738.L0 $738.L0
Surface Excavation
Underground Excavation
Roads and Trails | _ ’ :
Operating Equipment Purchased '
Surface Rehabilitation & Repairs
Undergrouhd Rehabilitation
 New Building, Improvements, etc.
Other (Specify) 8 Assays (Au.,Ag. L0400 | | _
Cu., Pb, Zn) @ $5000 $2,200000 *
. Totals ' $738,L0

$738.L0

* Net cost total must agree with final report of audit or review.

Prepared by W. P. Klugescheid/er Date

31399






X

g'mdited 2/%/5'6. O( ANALYSIS SHEET - DMEA PROJEC’ /7 Actual Cost

//

[/ Certified Analysis as of ‘\ S v L2 Agreed Unit Costs
Incl, Voucher for Q’Zﬁ"" [75E
Name HURST MAJORS | Docket No. _ 3,605
State COLORADO Commodity LEAD=-ZINC Idm-E No, 878
AUTHORIZED - COMPLETED -

OPERATION Tnits Cost Units Cost NET COST

Drifting & Crosscutting

Raising

Shafts

Winzes

/
s, Wl QW) 250 Wpsit) 1550 19870

@ 4E

Surface Excavation : u\\\\
: ~7
Underground Excavation N
Roads and Trails ‘ \\\
Operating Equipment Purchased . X\‘
Surface Rehabilitation & Repairs _ \\
Underground Rehabilitation £\

New .Building, Improvements, etc, , (

Other (Specify) fﬂ@%@’ %&/ f&%ﬂ . \’ \

Totals »ﬁ/ﬁﬂﬁﬁﬁ /jf?é@ | \

Lo . e 250 ﬁ&ffl
ﬁmm@»«%ﬁ@m,ﬁ /%g :/ . Zé @@/ﬁ;g ‘

"Bl Ax Btz H2 Vb s 4l 41556 -5 ﬁﬁégﬁ&f/ ’7 SE.

ndedbi Mo, 2, Poictzoe Je3 mp/ g %vf/f/i < -

thsmeilin s 5 g 13%
et |

Prepared by /,

71626
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Noveber 6, 1957

Tos. Jay L. Chambers, Direster
Division o: cum Adednistration & mm

Froms  Directer, nmuw of Base Metals
Suhjeus: Comsluded h-».mu

Tom-E23. . DMEA-JI00 munm City Mines Coupeny
MT’ Rary 'Y Ao W" )
Ydm-E546 mdﬁl& Noubww'g 'wes. & floan, Ins.

 10mE709 IMEA. 1198 wmm, Ince

Tan-2821 m’,’%& ogke Mnglc » Toe
1am-8878 DMEA<I60S st
Tmass  Dmdal Mm nw.n. & n.w Company

W. R, GrisWoId

¥. R, Oriswdd
WRO /o
Copy tot MV"

Adwr R File o
¥, Dakan, Code 200
Chron. .
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T OEEICIAL ‘FILE COPY,
e EA UNITED STATES

Rgcgwgaqm@'m}sm [ OF THE INTERIOR

DATE INITIALS —COIREAU OF MINES
WASHINGTON 25, D. C.
3) %\;0 i ' March 1, 1957
235

Re: DMEA 3605; Lead-Zinc;
Hurst Majors
(Mineral Farm Group)

A | Ouray County, Colorado
Memor&‘@u‘Tn’ ‘ Contract No. Idm-EST8
To: We Re Griswold, DMEA
From: O. M. Bishop, Branch of Base Metals

Subject: Review of Final Field Report, dated February 13, 1957,
received February 26, 1957.

The con'tmct provided for 3 holes, totaling 450 feet of
diamond drilling, which were designed to explore in and under the
red shale of the Leadville limestone from the floor of old stopes.

The work was begun October 31, 1955 and Hole 1 was com-
pleted at 153.1 feet of depth but showed only negligeble quantities
of lead and zinc. Thereafter the operator drilled 2 shallow non-
contract holes, which were barren. Dissppointed with the drilling
results end his share of the costs of contract drilling the operator
refused to do further work and the contract was terminated as of
November 15, 1955.

The field team states that since exploration did not
explore the target area the possibility for successful exploration
remains.

They recommend thet no further Government assistance be
given to the applicant, that no certificate of discovery be issued
and conclude that the property still has potential worth.

I concur with these views.

C)rr) s

O M. BiShOP

Copy to: Division of Minerals
Mr. Kiilsgaard
Mr. Lamb
Mr. Bishop
Files






UNITED STATES -
DEPARTMENT OF THE INTERIO}
DEFENSE MINERALS EXPLORATION ADMINISTRATIO

WASHINGTON 25, D.C.
Denver 2, Colorado
224 New Customhouse

OFFIIAL FiL
. J £
DMEA copy

February 13, 1957

Memorandum

To:  Chairman, Operating Committee, DMEA -

From: DMEA Field Team, Region III

Subject: Docket No. DMEA 3605 (Lead-Zinc), Contract No. Idm-
878, Hurst Majors (Mineral Farm Group), Ouray County,
Colorado - FINAL REFORT

Enclosed are the original and three copies of a joint
final engineering and geologic report, dated January 23, 1957, by
Ee Ws Buel, Mining Engineer, Bureau of Mines, and Walden P. Pratt,
Geologist, Geological Survey, and transmittal thereof, dated
January 25, 1957, from Je F. Shav and E. Ni Harshman, pertaining oo
to work completed under the subject Contract.

4
Under the circumstances, it is recommended that the W
Operator's Report attached to form MF-104, Operator's Monthly
Report and Voucher, for the month of November, 1955, be accepted
as the Operator's final report. :

The Contract was terminated before completion of the
work provided for, by an Agreement, dated September 14, 1956,
vhich was made effective November 15, 1955.

The exploration work completed consisted of one core
drill hole, 153 feet and 10 inches in depth, at a total accepted
cost of $738.40, toward which the Government contributed 50%, or -,
an amount of $369.20. ' \

~
1

Reimbursement to the Operator in processing form MF-10L,
Operator's Monthly Report and Voucher, for the month of November »
1955, constituted final payment to the Operator, which was veri=
fied by the Report of Review of reported project costs by the

C;ngract Administration and Audit Division, DMEA, dated September 26,
1956. . :

Reviewed bY
DYEA OPERATIRG COMMITTER

9_25-S7

R T
o (aate)





The exploration work completed did not result in the
discovery or development of a significant quantity of lead-zinc
ore. Therefore, certification of the project is not recomended.

DMEA Field Team, Region I1I

\/\)\\‘\\(\mm

W. M, 'I'ra.ver

~“F¥. N, farshman

Enclosures
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N e ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Defense Minerals Exploration Administration
Denver Federal Center
Denver, Colorado

OB January 25, 1957

o™ OFFICIAL FILE COPY, |
JAN 29 19° DMEA
e o b .. 4

"o CoLORADD RECEIVEDEER 20 1957
Memorandum DENY = DATE | INITIALS | CODC
To: Executive Officer, DMEA Field Team, Regiopr—Ef¥ (22

' , 2290
From: J. F. Shaw
E. N. Harshman B

Suhject: DMEA Docket 3605 (Lead-zinc), Contract I ,—Hurst,
Majors (Mineral Farm group), Ouray County, Coloxado

Enclosed are the original and eight copi Joint
final report on exploration completed under Contract Idm-E 878.

The authorized program consisted of 450 feet of diamond
drilling (three holes) at a total cost of $2,200. The operator : |
drilled one hole (no..l) at a total accepted cost of $738.40, Gov- |
ernment participation 50 percent or $369.20. '

It is concluded that work completed did not prove or
disprove the presence of ore in the target area, but that addi-
tional exploration assistance should not be granted to the present
operator.

No ore was discovered, and a Certificate of Discovery
should not be issued.

E. N. Harshman

Reviewed by
Enclosures DMEA OPERATING COMMITTER

2-28-S7
T (és3),






GFFICIAL FILC GOPY |
DMEA ‘
RECEIVEDFER 20 1957 |
DATE | INIVIALS | CODE
UNITED STATES VLD
DEPARTMENT OF THE INTERIOR 220
FRED A. SEATON, SECRETARY '
DEFENSE MINERALS EXPLORATION ADMINISTRAT —
REPORT OF EXAMINATION BY FIELD TEAM ) ;]
REGION IIT I g
DMEA 3605

Contract Idm-E878

Hurst Majors

Mineral Farm Group

Ouray County, Colorado

Lead-zinc

Joint Final Engineering and Geological Report

by

E. W. Buel, Mining Engineer Walden P. Pratt, Geologist
Bureau of Mines - Geological Survey

Reviewed by
DMEA OPERATING COMMITIER
2-25-57
(@ate)

January 23, 1957
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DMEA 3605
Contract Idm-EST8
" HURST MAJORS

MINERAL FARM GROUP
OURAY COUNTY, COLORADO

INTRODUCTION

\
|
Hurst Majors, of Manhatten, Kansés, applied for Defense Minerals
Exploration-Administration assistance to explore for lead-zinc ore on
the Mineral Farm group of patented claims, Ouray County, Colorado.
The‘operator proposed reopening a éavéd adit crosscut, unwatering two
underground workings, and drilling a total of 2,500 feet in 1l surface
diamond drill holes. The estimated cost of this proposed expioration
progream was $10,500. |

The property was examined for DMEA on June 21, 1955, by J. E.
O'Rourke, U.S. Geological Survey; and Glen Walker, U.S. Bureau of
Mines. The examining team recommended é modified exploration prbgram
‘consisting of three dismond drill holes.

Contract Idm-E878 was executed on September 21, 1955. It pro-
vided for three diamond drill holes to explore for lead=zinc ore at
depth. The starting date was October 31, 1955, and the completion

| date January 1, 1956. The total ;ost of the program was estimated

at $2,200 and the Govermment's share 50 percent, or $1,100.





LOCATION AND GEOGRAPHY

The Mineral Farm property is in sec. 6, Te 43 Noy, Re T We; sec. 31,
Te U4 Noy R 7 We; and sec. 1, Te 55 Ne, R. 8 W., New Mexico principal
meridian, Ouray County, Colorado (fig. 1); it is in the ﬁncompahgre
(Ouray) mining district. The claims are in Canyon Creek gulch, less
than a mile southwest of thevsmall town of Ouray.  A gravel road,
locally known as the Camp Bird mine road, is followed for about half
& mile from Ouray to a.turnoff which provides easy access to the
Mineral Farm property.

The Ouray mining district lies at the western margin of the San
Juan Mounfains; in a region of extremelyfrugged terrain consisting
‘of high jagged peaks, serrated ridges, steep talus-covered slopes,
and cirques. Altitudes range from 7,800 feet at Ouray to ﬁell over
13,000 feet atop some of the nearby peaks. |

Precipitation in the region is heavy. Snowfalls cause the suspen-
sion of most small mining operations from the beginning of Ndvember to
late June or‘early July; but county-maintained rdads are, for the most-
part, kept open throughout the year, permitting aécess to many larger
mining properties. Thunderstorms occur almost daily during the summer
months. The heavy combined precipitation supports & dense growth of
fir, spruée, and aspen in areas on the lower valley slopes containing

a suitable soil mantle, and adequate timber for mining purposes is
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FIGURE 1 - MINERAL FARM GROUP, OURAY COUNTY, COLO. DMEA 3605






present on the Mineral Farm property. Watgr is plentiful in the area
but because of the steep topography, which results in a rapid runoff,
most of the streams are intermittent. There is little or no surface
water on the Mineral Farm property, but water can be obtained from
nearby Canyon Creek.

Electric power is transmitted to the Camp Bird mine by a power
line from Ouray;.but for a small operation on the Mineral Farm group,
power needs would have to be met by portable equipment.

Abundant skilled mining labor can be obtained within the region.
Mining equipment and supplies are available from Ouray and from

Silverton, about 25 miles to the south.
HISTORY AND PRODUCTION

It is reported that ore was first discovered on the Mineral Farm
property in 1876, and that two complete sets of workings were developed
during the following quarter century; the first production was in
1879, and the ore produced from that time until 1900 was valued ét
$500,000. The property was neglected during the first part of this
century, and most of the subsequent production has come from surface
workings. Bureau of Mines stétistics from 1900 through 1929 show
the property as having a production of 2,071 tons pf érude ore ylelde~
ing 20.2 ounces gold, 25,000 ounces silver, 565,370 pounds lead, and
5,750 pouﬁds copper. Since 1929 the property has been operated

. intermittently by lessees who produced a limited amount of ore.






OPERATOR'S PROPERTY RIGHTS

The Mineral Farm property consists of the foliowing patented

claims:
Claim . Survey No.
Mineral Farm No. 1 200
Mineral Farm No. 2 201
Mineral Farm No. 3 202
Mineral Farm No. 4 203
Miser's Dream 989
Midnight 11k9A
Forest 1149A
Miser's Desire 6550

None of the claime are of standard size, all being less than 600 feet

wide and slightly less than 1,500 feet long.
DESCRIPTION OF WQRKINGS

The Mineral Farm property has been explored and developed by open
cuts, surface and underground shafts, raises, winzes, and several
crosscuts; drifts, and stopes (fig.Aa). The principal stope is
reported to measure 8 feet high;-QO feet wiée, and LOO feet long.

The.fmain" or east workings are in very good condition except
for a raise which is caved tight and a Winze which is filled with
waste rock fesulﬁing f;om the sorting of ore. The "lower" or west

workings are inaccessible.






GEOLOGY

District setting

The geology of the Ouray district has been described by Burbank
in two older publications _/. The geolqgic formations range from
Precambrian to Tertiary in age, and comprise a thickness of about
8,000 feet of Precambrian quartzites and 5,000 féet of Paleozoic
and Mesozoic limestones,'sandstone, and shales, intruded by grano=
diorite or quartz monzonite porphyry of late Upper Cretaceous or
early Eocene age, and overlain by some 5,000 feet of middle to late
Tertiary volcanic rocks. The principal ore deposips are early
Tertiary lodes, mantos, and pipes; they are releted to the 1ntrusi§es
and were deposited chiefly in the Paleozoic and Mesozoic sedimentary
rocks through a stratigraphic range of about 4,500 feet.

The broad controls of mineralization are the nofthwest-trending
Uncompahgre axis of uplift and faulting, and a northeast-trending
axis of doming along which quartz monéonite sheets and stocke have
been»intruded. The mineral deposits are zoned with respect to the

intersection of these axes. The deposits in the central area are

Burbank, W. S., 1930, Revision of geologic structure and
stratigraphy in the Ouray district of Colorado, and its
bearing on ore deposition: Colorado Sci. Soce. Proc.,
Ve 12’ Nnoe. 6, Po 151”2320

, 1940, Structural control of ore deposition
in the Uncompahgre district, Ouray County, Colorado: U. S.
Geol. Survey Bull. 906-E, P 189-265. :






contact-metamorphic types; those in the intermediate zone are
pyritic, containing base metals, gold, and silver; farthest removed
are the argentiferous lead-zinc deposits, and in this category

belongs the deposit at Mineral Farm.

Mineral Farm deposit

The Mineral Farm ore deposit is a tubular pipe or channel in
the upper part of the Leadville limestone and the lower part of
the overlying Molas shale. The ore fills cavities in the country
rock, and also replaces it near many of the larger ore shoots; it
consists of galena, sphalerite, tetrahedrite, pyrite,land chelcopy=
rite, with a gangue of quartz, chalcedony, calcite, and barite.

Deposition of the ore was controlled by three types of struce-
tures and by one stratigraphic factor. The primsry structural
control of the pipe was apparently a zone of fractures striking
Ne. 70° E. and dipping 60° SE, nearly parallel to the strike of the
ore body. A further control was a well-éeveléped set of steeply
' dipping fractures that st:ikemN. 40° W.; ore shoots occur within
the pipe where these fractures intersect the main fracture zone,
and many small deposits outside the pipe, mined by open pits, were
also localized.by these fractures. A third structural control was
shear zones caused by close spacing of the N. 40° W. fractures.

Some of these zones are highly leached and are filled with chert





typical of many beds of the Leadville limestone, and may be the
"elastic dikes" described by earlier workers. In many mines these -
"dikes" were favorable loci for ore deposition; in the Mineral

Farm mine numerous short drifts, & 75-foot winze, and an 80-foot
shaft were driven on such “"clastic dikes" or éhear,zones. In
addition to these structural controls, ore deposition was localized
in the limestone and in local, slump-fréctured portions of the shale,
by the relatively impervious beds of shale and conglomerate lying
"directly above.

_ The Mineral Farm ore pipe measures about 8 feet high, 20 feet
wide, and 1,000 feet long, end plunges 15° S. 60° W., coinciding
with the dip of the bedding. The trend of the pipe is continuous,
with two interruptions. One is & sharp kink, probably related to
the N. 40° W, fractures, in which the pipe is offset laterally
about 100 feet (fig. 2). The other is a right lateral fault that
cuts the pipe about 130 feet from its west end and has a strike
slip of about 260 feet and.a dip slip of 10 feet; the fault is not
exposed directl&, but ié suggested by the identical width and orien-
tation of the two segments and by & zone of intense fracturing or
sheeting at the west en& of the east working (fig. 2). Displacement
on the other fractu;es of the N. 40° W. set is probably less than av

few feet.






Geologic basis for exploration

The exploration program recommended by the examining team wes
markedly differenﬁ‘from that of the applicant, because it was based
on different reasoning and was aimed.at a different target. The
applicant®s proposal for exploration was based on the possibility
of discovering additional silver-lead ore deposits at the same -
horizon as the main pipe, both laterally and down-dip from it, and
on the suggestion by Burbank that the ore might change down-dip
into a higher-grade copper zone, possibly containing some gold
(1940, p. 2&»0-2&1). The exsmining team did not concur with these ideas,
-since they interpreted the ore body in the wést workings as the faulted
extension of the main pipe, and therefore felt that the "down-dip
extension" of the main pipe had already been mined out. 'They recoms
mended instead a program based on the.presence in the Leadviile
limestone of a bed of red shale estimated to be 100 to 150 feet
below the top of the limestone,'and the presumed continuation to
depth of the controlling fractures; it was reasoﬁéd that the struce-
tures would be favorable for the deposition of ore as in the known
ore body, and that the impervious red shale would bave an effect
similar té that of the Molas formation farther above. The conclu-
sion thus seemed justified that there ﬁight be another ore pipe in

the Leadville limestone within a few feet below the red shale.






APPLICANT®S PROJECT PROPOSAL

The applicant proposed’ to explore the property with DMEA assist-
ance by reopening tﬁe west or “"lower" workings, 5y dewatering both
the west workings and the lower end of the east or "main" workings,
and by surface drilling of 1k core holes with a total combined
length.of 2,500 feet: ten of these holes, each 60 to 150 feet deep,
were to explbre possible extensions of the east workings; the four
remaining holes, each 300 to 500 feet deep, were to explore possible
extensioné of the west workinés. The abplicant's cost estimate for

this exploration program was $10,500 with Government assistance of

50 percent or $5,250.
PROJECT OPERATIONS

The DMEA exsmining team recommended a greatly modified program,
to explore for ore in and under the red shale of the Leadville lime-

stone, at an estimated cost of $2,203.50.

Description of comtract work

DMEA contract Idm-E878 was approved on September 21, 1955, to
explore for ores of lead and zin¢ on the Mineral Farm group of claims.
The contract provided for core drilling of three AX holes with a
total combined length of 450 feet, downward from the floor of the

old east (main) stope, and for collection and assay of eight samples.






The work was to start October 31, 1955, and was to be completed not
later than January 1, 1956. Total cost of the project under the
contract was $2,200 with Government assistance of 50 percent, or

$1,100.

Description of contract amendments

An amendment was prepared to allow fhe operator to reduce the
size of tﬁe drilling from AX to EX, effective Decembér 9, 1955.
A record amendment prepared by the Government and executed on
January 12, 1956, piovided for the following changes;
(1) The completion date was extended from Jamuary 1, 1956, to
éeptember 1, 1956. |
(2) (a) Work under the cdntract was to be suspended during the
period beginning Novemﬁer 15, 1955, and ending not
later than July 1, 1956.

(b) No costs incurreé by the operator during the period of
suspension were allowable by the Government, nor was
the Government fo contribute to any rehabilitation or
repair costs vhich in the Government's opinion would
not have occurred if there had been no suspension -of

work. -

10






(c) The operator, at his own cost and expense, without any

Government contribution during the period of suspension,

was obligated to preserve‘and protect the project work
and any property in which the Government maintained an

interest.

Descri?tion and results of work performed

A total of 153.8 feet of diamond drilling, in one hole, vae
completed under the contract, at a total accepted cost of $738 ko,
with Government participation of $369.20.

The three proposed drill holes were tentatively laid out by

the DMEA examining team as follows (fig. 3):

Hole No. Inclination Bearing Depths
1 -90° - 14O+ feet
2 -77° S. 31° W. 160+ feet
3 -59° N. 459 E, 135+ feet

Diamond drilling of an AX hole (No. 1) began October 21, 1955.
This hole was drilled for 13 feet through quartz and a siliceous
limestone, in which the operator experienced s0 much drilling dif-

ficulty that he requested permission to reduce his drilling from

 AX to EX. From 13 to 153.8 feet, the hole was drilled to EX size.

The upper 15 feet of the hole penetrated small, sporadically dise-

tributed pods of sphaierite and galene; but the remainder of the






-
0_ o \

hole revealed no ore minerals. The hole bottomed in dark gray lime-
stone.' In addition to the DMEA hole, the operatorbdrilled two non=-
contract holes to depths of 34 and 40 feet; these holes were also
barren of ore minerals.

The following is a log of DMEA hole No. 1:

Depth (feet) Lithology
0 - 13.0. (AX core) Light gray siliceous limestone
13.0-.53.0 (EX core) Gray crystalline limestone
53.0= 53.4 Salmon shale -
53.4= 95.0 Gray finely crystalline limestone
95.0-108.0 Dark gray crystalline limestone
108.0-111.0 Light gray very fine grained limestone
- 111.0=122.5 Mostly light gray to buff very fine grained sandy

limestone = some small dark bands
From 116 to 116'10": reddish brown mud, no core

122,5=127.0 Dark gray crystalline to sandy limestone

127.0=129.0 Gray limestone with carbonaceous seams

129.,0«13%3,0 Gray to light brown limestone

133.0=153.1 Dark gray very fine grained limestone, silty in places

Upon the completion of the one DMEA contract hole and the two
independent holes, the operator suspended all drilling operations. In
sevéral letters to phe DMEA Field Team, he complained that the unit
cost of $4.80 per foot allowed fdr diamond drilling was entirely too
low; he stated that commercial drillers submitted bids for the 450
feet of drilling for $1L4 to $16 per foot. In a letter of July 20,
1956, to the Field Team, the operator stated that he had no inten-
tion of resuming work under the contract because of the inequities

of the unit cost established for the diamond drill worke.

12





The DMEA ekamining team'in a memorandum of August 8, 1956, recom-

ﬁénded‘that the contract be terminated because of the operator's

unwillingness to resume work anduthe‘unfavofable showing of the com-

pleted drilling. A termination agreement was issued on September 18,

1956, terminating the contract as of November 15, 1955.

COST OF THE PROJECT

Exploration Project Contract Idm-E878 was a short form unit cost

contract, Form MF=200 A (revised June 1954).

Allowable fixed unit

costs were $4.80 per foot for diamond drilling and $5 per sample

agsayed for gold, silver, copper, lead, -and ziné. The units of work

and costs authorized and completed under the contract are summarized‘

in Table 1.

Table l.--Summary of authorized and accepted costs of the project

Authorized
Type of Unit Total
work Units Cost Cost
Diamond ’ )

drilling 450 ft. $h,80 $2,160.00
Sample assays 8 5,00 40,00
Total - $2,200,00
Government participation $1,100,00

13

Conpleted
Total
Units _Accepted Cost
153.8 ft. $738.40
$738.40
$369.20





CONCLUSIONS AND RECOMMENDATIONS

Exploratory drilling of one hole indicated the presence of
only small pods of lead and zinc‘ores, distributed erratically near
the fap of the Leadville limestone; the limestone penetrated in
fwo other holes was completely barren. Sincé the dfilling did not
reach its target - the base of the red shale bed vithiﬂ the Lead=-
ville limestone = the possibility of discovering lead and zinc ores
at this horizon still remains. It is recommended; however, that
while commercial possibilities of the property are not exhausted,
the Government should not assist 1n'any further exploration by the

present owner. A certification of discovery should not be 1issued.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
224 New Customhouse

Denver 2, Colorado ' September 21, 1956
Memorandum

To: Chairman, QOperating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3605 (Lead-Zinc), Contract Idm-ES78, Hurst
Majors (Mineral Farm mine), Ouray County, Colorado.

Enclosed are the Government's, Division, and Docket copies
of the ™TPERMINATION AGREEMENT™ to the subject contract, transmitted
by your letter of September 14, 1956 for signature.

' Copies of the ™TERMINATION AGREEMENT" have been forwarded
to the Operator, Region III Finance Officer, and other offices con-

W. M, Traver

cerned.

Enclosures






{’ . ) ) l-‘:,:“ . .- ‘ : ’
UNITED STATES
DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 Few Custombouse e _ g
Denver 2, Celorado ' CERTIFIED MAIL September 18, 1956

M. Burst hd@r ] .
M jors Produce Cempany
Manhattan, Kaunsas
: ‘Bet Docket IMEA 3605 (Lead-zim)
Contract Idm-E878
Hurst Mejors
{Mineral Parm mine)
Ouray @mnty, Coleorade
Dear Mr. ln.jorr

Enclosed are the mcrmm 8, Bivisien, Docket, Pinance
Office, aad Pield Team copies of & “TENMINATION AGRERMENY" vhich
has been prepared by the Washington Office, DMEA, and signed by the
Administrator, in confermance with the thira pa.ragrtph, page 2, of
your letter dated July 20, 1956.

I7 the “"TERMIRATION ACRERMENT™ is satisfactery, all cepies
should be simdbyyumrc indicated and promptly returned to this
office. ,

On return of the “TERNMINATION ACREENENT® properly. emcnt.ed,
the “Operater‘'s Copy™ will be fomdsed to you for attachment to yeur
cepy of the Comtract.

Very truly yours,

W. ‘M. TR’AVEQ

. Wi Wi Traver
Exgcutive Officer, IMEA

, " Field Yeam, Region III
Enclesures , : ‘

WMT:prl

ce: Corres. EBT8 i
Chairman, Oper. Comm. (2)
Harshman
Shaw (2)

Pownsend -
Chron.






- : R : | File FCop'y -
. _ e . Surname ~ '
* UNITED STATES o M
DEPARTMENT OF THE INTERIOR =~ z

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ gpgy
' WASHINGTON 25, D.C. - '

SEE 5 5 1956

h. Ha 'o mm o
Executive Officer
DA Field Temm, miaa 1
28 Now Custombouse Bldg.

" Denver 2, Colowads

_Res Decket No. IMEA-360S (Lead-Zine)
Kimeral Furm Growp
© Qurey, Ceiorado
Centract Xo, m--;m

Dear Mr, Traver:

‘ rmuumwmmmmmu:um%
relating to the aited preject. ;

- mmmmmmwgiuﬁmdﬁn-mnoft
Termization Agresment, signed by the Aduintstrater. If it mestis’
with your spyrovel, j3 refar it to the Oparstor far sigmature

~ and, vhen completed, disiribuie the copies in the uwstal mamner.
IF it shoxld not meet with your approval pluu retwrn all copies
with your recommendatiens.

Simroly ym; ,‘

George C. Sexfrld

N o - o WtiGI‘lSWOld/er 9/5 & 2/56
. Enclosures S ) Copy to: Docket “) ,
, Admr & rile
APPROED: .. Ope. Committee
Frank D. Lamb ‘ Base Metals
— M) - lr. Bishop, UoBu

Kembar, Bwresu of NMines Hr. Kiilsgaard, U

Thor H. Kiilsgaard : Chron.





o ‘ A - o File Copy
o e e
'UNITED STATES . -~ W

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST RATION m

~ WASHINGTON 25, D. C.

h‘-u.l. y 4 L4

Executive (
mnrma 'fnlt mmm :
Denver 2, Colorad

Bes Doelat No. IMEA«3605 (lLead-2ine)
Barst Najers
Ouray, Celorsdo
Contraet Mo, Idm-2878

Dear ¥r. Travers:

m:uuﬁ.ﬁntm mmmdnotlmﬁ?
relating to the eited project. *

wommhmmo * and five copies of a
*Hetioe of Yailwre to Achieve Resulte™) prmtwmm

ture, If it meets with yowr approval, Please exscwie it, forward
rmmumwmmn the ecpiex in the uswal

meanmer, If 4% ahnldmtmtviﬁm spproval please retwrn sll
wp&uuﬁmmtmh .

Baclosurss WRGriswold/er 9/5/56
: Copy to: Docket

APPRONED: | o } Admr R File \
o . _ o ' Cp. Comnittee \
- ' : -~ Base Metals

“&, Bureen mm Mr. Bishop, USBNM °

: ‘ : v Mr, Kiilsgaard,USGY

.Chron






. - e - Di"sion‘ copy

mzqwrmmmmu
o mmo _
. Menhistsn, Kensss
| xwlm?um

Bechet Boi DURA-3403,
dated Suptapber 31, 3895, -

1. mumuuudmm. nmwmwu
the Iateries, Defasies Mimerale Ruplevstion Adainisgrasisn, puresms te
the provisions of Article 3 of the subjest esntrast, bershy wetifise you

in (ts opinion epiratisus wader the esntrast have failed to ankisve

mnmm mm






T

., ' o | .ckgc'cépy_ ?‘j;/%%{{u/
o e _ ”,miy'a( sm.‘Oii.".;

- A

OTIG OF FAILINE 70 AGKIAVE RASULTS
To: Muwst Mujers: |

§. Yhe United Staten of Mmsrics, seting thwough the Depaxtmsat of
the Isterier, Defense Mivexasls Explerstien Adninietxstion, purssent to
the provisions of Artfale § of the swbject somtrast, betedy setifles you
thet in 1¢s epinion epavetions vader thi smtrast have to sehiove
mtisipaned results thet {ndissts the prebedilicy of meking s verthwhile
dhsewvery, oad in its opinipn farther epanssions ave net Juasiited.

2. Pwrswams te the previsiws of saild Avsicle 8, the Oevernment
,mumtusmmt.mosnummm«n;um
of wnits of work ot thon parformed . . ."; and you wre
editgation &0 prescsnte the werk othor than puak o8 mey b
and imetdentsl W winding-wp, repoxsing, ol ducsunsing.”

3. By the provisieas of Argicia S(¢) of the senirast, the giving
of this wetics by the Govermment “. . . shall net affect the Svvera-
mus's rights a8 preovided fox in the sspivacs with ¥aspest $ & paceent-
ags voyaity, ﬂmmhﬂlh_&l’ preserved.” :

Dated this . uypt ‘ - . .1956.

TIR WNITED STATES OF NRICA

|

L
Roscnsive Siflaer,
- MEA Pield Teem, Region III
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Docket copy

Sl ., v e ' “}\pyu'. v \ll\'hu‘
/l 0 e e

o umm-mm ms. ﬁom:;tuiau &lm
‘-olmmm,mtuw Wym«-
‘MMlhﬂmww

- 2. mmmxmmmmthmwtmn .
.tmampmnmmuwm o

3. mapwum shall mmwwdl-mmul'uzﬁ«'
nent sstions provided Por fa the Qs :mmmrmot
the fimal weport sud final sscosnt, m Lyt ammm'






| , ‘ ' D&sion copy " : ;

“A’l‘lun Ul V NI"

— T
.

lt““ﬁu . day ‘
hmn&nmmm»!mhutmﬁuﬁm of
loration Adeintstration, -

the Intariex, Sefense Minarals K
called the mt," and ey
"Operator,” parties to that aex
8378 (Decket ¥Ws. DMBA~3403), =
salled tha "Oentvess,” that: !

2. Thes Gowermmant shall muzmmynmmmem ‘
ummmu.mumunm g

3. mwmxmmmmmumum
mant sstions preovided for in mmmmmmu
the finsl vepert mnd finsl ac All rights of the Government wndes
tha Gontress with raspest to mmumuqm-

FROM SOLICITOR

AUG 2 2 1955
Mmrune






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D. C.

September 12, 1956
Memorandum for the Files

From: Chief, Base Metals Division
Subject: Docket No. DMEA-3605 (Lead-Zinc), Hurst Majors,

Mineral Farm Group, Ouray, Colorado, Contract No.

Idm-E878.

The project called for three short drill holes, one of
which has been completed, with negative resultse. The Operator
discontinued the work due to high cost; actually there is probably
little expectancy in view of the first hole being negative, Since
the Government has little reason to force completion of the project,

a mutual termination seems to be in order.

LA r g £ s

W. R. Griswold

WRG/er

Copy to: Docket ~~

Base Metals
Chron






. Y R - R ©° Uyrname
- UNITED STATES. : | |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o 500
WASHINGTON 25, D.C. L

. Memorandum

To: | | Aamiatc solictm » Divigion of mnoral Rcsmu
From:  Chief, Ban n-ts:u Diviston'

Subject: Dooket No. mwaées, Harst Majors, Mineral Yara u:u., .
Ouray comty, cmmb, Contract ¥o. Idn-m‘{ﬁ, M—Sinc.

At our raqu-‘t, yeu recently prepared a Metaual tmtion
mom:t {with a pnm-m:{ﬁntm) unriu the referensed
contract, .

llm, 1t has 2ow been decided that the coattotho
Field Team of admialstering end checking-up for a peried ef tem .
years would vastly exceed the smell Jmm involved, Nenmce, while
we regret putiing you to dowble work, we request that you pre-
pare. & uniladeral notics of termination, by the Govermment, due
to the iwpreobability of making avmﬂ’mhn ¢ diseovery by any
further work under the comiraet, The right to cersify nud wt
be wumd in such motice. ,

Please make such motice to b simd by the ueoutin'-
Field Officer of Region III, W. M. ‘!hmur. '

-R. Grzsu‘m
‘. 30 m‘iﬂbld

vinG/er

Copy to: Docket .
Base lietals
Chron.






File Copy
Surname

UNlTED STATES : '

)

DEPARTMENT OF THE lNTERlOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION-
'WASHINGTON 25, D.C.

- August 15,‘ 1956

Tos - Associate Boliecitor, Division of Mineral nmurm .
Proas  Chief, Base Netals m.vinion " | |

Sudbject: Preparation of Muteal rmiuuon AM for
Dooket No. DMEA-I605 (M-zinc) ‘ ,
Contract ¥o. m-ms :
Harst Majars
Mineral Yarm Mine
Ouray County, Colorado

Will you kindly prepm a l!utul Mmum :
Amt to the eiud. cgntrmt. , A wmm&mm
clsuse should be iwnciuded. ’

_ W. R. Grisweld
W. R. Griswold

WRG/er .

Copy tos Bockét’/ »
Base Metals
‘Chron.





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEV@

WASHINGTON 25, D. C. AUG 1 31956
224 New Custcomhouse
Denver 2, Colorado August 9, 1956
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA 3605 (Lead-Zinc), Contract Idm-E878, Hurst
Majors (Mineral Farm mine), Ouray County, Colorado
Bnclosed is the follbwing material pertaining to operations
under the subject contract: , ‘ N
1. The original and three copies of a letter from the
Operator, dated July 20, 1956 in reply to two letter
from this office dated July 18, 1956. .
2. The original and three éopies of a memorandum, dated
August 8, 1956 from C, M., Harrer, Mining Engineer,
Bureau of Mines.
3. The original and three copies of a Jjoint memorandum;

dated August 8, 1956 from C. M. Harrer, Mining Engineer,
Bureau of Mines, and E. N. Harshman, Geologist, Geological
Survey, and member bf. the DMEA Field Team, Region III.

The Operator, for reasons outlined R states that he has no

intention of resuming work under the contract.

The field examiners state that the project still has some

merit. However, under the circumstances » they recommend that the _
contract be terminated and that the Government retain royalty righte.

bursement

If the contract is terminated in its present status, reim-
to the Operator in the amount of $369.20 in processing

form MF-104, Operator's Monthly Report and Voucher, for the month of

November,

1955 will constitute final payment under the contract.





i~ o Y

We recommend that if possible the Operator be required to
reimburse the Govermment for the amount of its contribution. However,
if the amount contributed cannot be recovered by other means, we do
not recommend that the project be certified as a discovery or develop-
ment, because the cost of administering the contract on royelty matters
for ten years would far exceed the amount:of the Government 's contribu-

tion to date.’

The matter is forwarded for your consideration and approp-
riate action, or advice as to how this office should proceed.

W |oues

W. M. 'I'fa

Enclosures






MAJORS PRODUCE COMPANY  gpCEIVED ('
MANHATTAN, KANSAS AUG 13 \956

‘.\ﬁ , }/
% f; Ratted

DISTRIBUTORS OF
"CHEMI-CA'PELLETS"”
(CHEMICAL CAPON PELLETS)

July 20th 1956

TN

DME &
H)Qfe Recvd
WM Traver, J
Executive Officer, DMEA, ' UL 23 1956
Field Team Region 111,
Dear Sir; BUREAU OF pypg

nver, Colorade

I have your letters, two of them, dated July 18th,
with reference to the work done on my Mineral Farm roperty.

Referring first to the question of my resumption of the
work up there. When we shut down last winter, I began to pay the bills
resulting from the drilling of the first test hole to a depth of 150 feet,
and when I finished the job of paying the bills, I found that instead of
being able to do the work for the $L,80 per foot, as your engineers estimated,
it cost me closer to $15.00 per foot, I discovered that no contract
drilling firm would dothe job for less than $13.50 to $15.00 per foot, and
apparently I was a Kansas greenhorn in accepting the generous offer of
the Government to share the $L4.80 cost with me,

But when I had your letter of December 22, 1956, from
lr, Harshman, reading in part, "If you wish to resume operations in the
Spring, it is necessary that you request a regess of operations at this
time", I had not paid all the bills and I d:ijwrirbe you on January 10th
that we ought to te able to resume by June 1, 1956.

The phmaseology of your letter above quoted indicated
tome that you did not particularly care whether I started work in
the Spring, and I therefaore voted - not to pour another $3,000 or
$4,000 dom the rathole. I am -therefore NOT going to resume work up
there under the one-sided contract this has turned out to be.

- —

Now as to the matter of the lease to Mr, Wright, He is
being given permission to go in the "Church" and do some looking around,
If he finds anything, I assure you that " the Government may have anything and
everything you are entitled to, and you may accept this letter as Ty

agreement to give you your percentage royalty if you thirk you are entitled
to ito






MAJORS PRODUCE COMPANY
MANHATTAN, KANSAS

DISTRIBUTORS OF
"CHEMI-CA'PELLETS”
(CHEMICAL CAPON PELLETS)

4-

Summarizing trerefore my answer to your two letters, I'1l simply
say that

first--I am not going to continue the work up there under
the unreasonable terms of the contract. I'll go broke
if I do try to drill at the price you say I should.

secondyy---if you think the Government has a right to
royalty on anything Mr. Wright finds by digging holes
along the walls of the Church, I'1l pay it to yous

I want further to say this to yous I was told when I entered into
the original contract that you would make certain assays and appraisals
of the ares and formations we encountered on the way down, I was told
to save the cores for your assay., I hawe had*Sfe word of a ny kind
fram any source whatsoever, about what you thought of the formations we
went thru, or whether it is your judgment that we might find anything
in two more holes.

And T note in the instruction bookdet explaining the DMEA workings,
the statement that in case I come to tke condusion there is no benefit of
advantage in completing the work, the G@vernment may agree with me to
terminate the work. I therefore mequest that we terminate the work.

I also read this statement--—in answer to the question, "must I repay
the Govemment the money which it contributes"-~-—"0nly in case there is
produc tion which is subject to a percentage royalty as provided in the
contrect! I am repeating myself here—if we get one dollars worth
of ore from the drilling we did up there, you'll get ewery cent of the
royalty due you.

And I'1l make one final statement. If the Government really and
honestly means it when they say they will pay half of the actual cost of
doing that work up there, based on real figures .and not just a $4.80
figure picked out of thin air, I'1l finish drilling two more holes with
you up there,

Respectfulldy : /VW
HUQM

vt Majors






UNITED STATES Date Recig
DEPARTMENT OF THE INTERIOR AUG 9 195
BUREAU OF MINES 6
BUREAY OF pypygg
ver, Coloraqg
REGION III Building 20
Denver Federal Center

Denver 2, Colorado
August 8, 1956

Memorandum
To: | Executive Officer, DMEA Field Team, Region III RECEIVEB
. Through: John F. Shawi{/ ' AUG 13 19‘%’&
Supervising Mining Engineer S
From: Ce M. Harrer

E., No Harshman

Subject: Docket DMEA 3605 (Lead-zinc) Contract Idm-E878, Hurst Majors
(Mineral Farm mine) Ouray County, Colorado - Recommendations
on contract

In a letter dated July 20, 1956, Hurst Majors states that he
will not continue exploration under the contracts As of December 12, 1955
one of the three proposed drill holes was completed to a depth of 153 feet
10 inches. This hole bottomed in about 10 feet of blue-black shale with-
out encountering any ore., Two holes remain to be drilled; 110 feet east
and 130 feet west of the completed hole. There is still a possibility of
encountering ore in the remaining two drill holes. However, since the
one hole proved barren and the operator does not wish to continue exploration,
it is recommended that the contract be terminated and that the Government

retain royalty rights. '
O farrer

C. M. Harrer
Mining Engineer

22?;???7;4é54p42244%ﬂ//
E. N, Harshman
CMH/mw Member Field Team
Idm-E878 -
Chron
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UNITED STATES g DME4
DEPARTMENT OF THE INTERIOR, . D% Recq
BUREAU OF MINES AUG 9 19

1956

REGION III Building 20" Coloradq

Denver Federal Center
Denver 2, Colorado

August 8, 1956
Memorandum - RECEIVED
To: . Executive Officer, DMEA Field Team, Region III AUG 1 31956

. Through: John F. Shaw d
Supervising Mining Engineer

From: C. M, Harrer

Subject:  DMEA 3605 (Lead-zinc) Contract Idm-EST8, Hurst Majors
Mineral Farm mine, Ouray County, Colorado ~- Status of
the contract

The Mineral Farm mine was examined on August 1, 1956.
There has been no activity under the contract for the year 1956.
Arthur Wright, lessee of the property has spent a few shifts sorting
out ore from the mine dumps.

Améndment No. 2 of the contract stipulates that work
‘'under the contract should start not later than July 1, 1956. This
has not been done.

QW Hernren

Ce M. Harrer
Mining Engineer

CMH/mw
Idm-E8T78
Chron
cec: 9
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- UNITED STATES .~
- DEPARTMENT OF THE INTERIOR RECRIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION > ) '
AN JUL 2 5 1955

WASHINGTON 25,D.C.
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