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MAJORS PRODUCE COMPAt 
MANHATTAN, KANSAS


JAN 11 1956 


BUREAU OF MINESI] 
Denvec. Colorodo ' 


DISTISUTOS OF 
'CHEMI.CA'PELLETS" 


(CHEMICAL-CAPON PELLETS) 


January 10, 196 


U& Dep.rtnt of Interior, 
22k	 Cuatoahouas 
1sr 2, COLorado, 
Gentl.;


Re Docket DM-36C 
Contract Idx-E 878 
Mineral Pars Gras p 
Ouray Cointy Colorado 


As std.d in a narrative report fcr the south of Novber l%, 
ssrs forced to shut do* oarations when a two fo an buried the 


vosd to the prcper on Mineral Pars. 


The l..t work we did on Miz ral Fars was on Noember 31th, 19 
Then walked up that day, did a little woxic, but were unable to get 
fuel up the hiU for further wk. 


I*'.ally the road to th. property is clossd by sn until lat. 
May; .srly Mq is a possibl. date.	 I would think we better 
eatiast. that we ght start drilling again by June let L9S6. 


It took ua arazinstely 3 seeks to drilithe first hole to 
153 fe.t. I would eetivate it will require 2 noitha to complete three 
he)as.


I as alao asansiag that the Governasnt will wish to continus the 
ssp]crat1 up there, after stiiyirig the cores sad after assays base bs 


d. on the cores brought up in the ft'.t heia.	 - 


R.ai.cu11y 


Hurt	 ore 
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:	 4AJOF PRODUCE COMPAN• 
MANHATTAN, KANSAS


JAN 11 


UP&1W OF MTh 
nver0 Coorcdo 


DITIUTO O



(CHEN1CAL..CAPON PELL1€3) 


January 10, l96 


U.S. DepartWnt of Interior, 
221i sw CwetomhoU• 
DSmvS? 2, ColoradO, 
Gentls1


Re Docket DMIk-360 
Contract Ida- E 878 
Mineral Farm Gro. p 
Ouray Cotmty ColoT&dO 


As staWd in	 narrative report f the month of Naveaber 19%,



were forced to shut do*i osratiOn5 when a two fo en buri•d 
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MF-200A

(Revised June 1954) Docket No. DMEA 


Commodity 1dth 
Contract No. Idrn–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this	 SEP 2 1 55	 day of	 195 , between the

United States of America, acting through the Department of tI Intiq, efense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 U	 x:.N........................ 


whose mailing address is I*tt*fl 1W!m	 - 


hereinafter called the "Operator," as follows 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended.. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and II#-


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subjeèt of this contract (here-
inafter called "the land") i in the State of .J1-çz4o ---------------, County of------------------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operatoris the .-----------------------------------of ..... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a6.----------------------------------------, 7 recorded in Book --------- ,page ---------"------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------------------------------------------------------------------


(c) The Subordination greernent of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 . - 
Insert "the entjre interest," "the mineral rights," "an undivided one-thiid," etc.	 . 
Insert "deed" "lease," "contract," "location notice," " patent," etc - 'i not recorded,-so incUcat -by inserti*g "u.n." 	 . -	 ' .......................
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).	 ,.	 :	 • ', .	 .	 .	 . 


ARTICLE 3 The exploration project —The project is a search for indicated or undeveloped deposits 
of	 The work to be performed 
is describe&in Exhibit "A" The Operator on or before Octaber 3L 1955	 shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Article S shafl complete the work. 	 •.	 , 


ARTICLE 4. Performance of the work.—(a) Operator's rponsibility.– . --The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety, and for, liability insurance covering 
employment; and with' .suitable and adequate equipment, facilities, materials, supplies,, and labor, to 
bring it to completion . within 'the time fixed.	 .. .	 .	 .	 . 


(b) Government may inspect —The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The . Government. may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and undergroUnd workiUgs.' The opOrator shall provide the Government with all reasonable 
means of access for such inspections. 	 . - .	 . ' . .	 .	 S 


ARTICLE 5 Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of. operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost 'of the project in the sum 
of	 -. '. ' '.. ------------The Government will contribute 	 percent of the fixed unit costs as 
work isper oimed, in a total sum not in excess of $- 	 Provided, That until the 
.Operator 'has' rendered to 'the Government-his final final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been mUde, the Government may with-
hold from the last voucher or vouchers such sums 'as it seès'fit not in'excess of 10 percent of the estimated 
total ,cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the 'estimated 'total' 'cost 'may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and, suppliers for the account of, the, Operator rather than to the Operator., 


ARTICLE 6. 'Reports, accounts, audits.—(a)" Operator's records.—Thé Operator shall keep suit-
able records and accounts of the units of'work-performed an'd of"any production in which the Govern-
ment may have an interest; an.d shall preserve those with respect to work performed for at least three 
years after. final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect, and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the 'United States 'or' Until the expiration of said 
three-year periods, shall have access' to' and the ri'ght 'to'examine any pertinent 'books, documents, papers, 
and records of the Operator. All of the 'Operator's' vouchers and records and accounts relating thereto 
and the Goveimment's payments thereof remain subj ect to' adjustment until'final aud'it by'the Government. 


(b) Progress reports and. vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work -	 '	 '	 18-70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;, except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such anopi exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16—Tools-i
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and One-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payme'nt.—The Government's royalty shall be computed and • paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for paymént.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to aiiy purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results, that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added proviion$.-


16-70618-1







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


BY I J 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I ai 	 7ie 
------------------------------------------------------------secretary of the corporation named as Operator hereYn; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Date	 Surname 


PROJECT SUIVIMARY REPORT 


By: N. R • Griswold 


1. Docket No. DNEA ..360S (Lead-Zinc) 
Contract No. Idxn-E878 
Property: Mineral Farm Group 


Ouray County, Colorado 


Operator: Hurst Majors 
Manhattan, Kansas 


Operator's Property Rights: Owner 


2. Contract date September 21, 19S5. 


Work Authorized


May 9, l97 


L5O feet diamond drilling @ .Lt8O/ft.	 2,l6O.00 


8 samples for assay for gold, silver, 
copper, lead and zinc @ $5.00/sample 	 O.00 


Total estimated cost of project 	 $2,200.00 
Government's participation, 50% 	 $1,100.00 


Axnendments 


No. 1 Dated December 9, 19S5. 


Permits EX diamond drilling. 


No. 2 Dated January 12, 196. 


Extends completion time to September 1, 1956. 


Recesses work from November 15, 1955 to July 1, l956


8623
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Work C ompleted 


153.8 feet diamond drilling @ t4.80/ft. 


Total cost of the project 


Government's participation, 50% 


Termination Agreement dated September iL', 1956. 


Terminates work effective November 15, 1955. 


Work terminated November 1955. 


3. Audit Certificate. 


Report of Review dated September 26, 1956. 


No Operator's final report 


Final Field Team report January 23, 1957. 


L. Certification Date; No certification of discovery or 
development issued. 


5. Comments


738.Li0 


,7 38 .L1,o 


36 9.29 


The project contemplated exploration for lead-.zinc 
replacements in limestone. 


The results of the small amount of work were done 
were negative and there is no apparent reason for any further 
Government participation.


W. R. Griswold 


WRG/er 
Copy to: Docket 


Base Metals 
Chron.







DI4EA Form 17 
Feb. 58


DE	 ILS E)LOTION ADNISéTION 


WORK COID ANALYSIS 


After final audLt or review report is received, prepare original fly: 
and file in official docket 	 - 


Oprator Actual Cost 
Hurst_Majors 


State Agreed 
________________ 


Unit 
Colorado Cost X 


Final Report Commodity Docket No. 
of Audit DA-36O 
Final Report Contract No. 
of Review Iad-Zinc Idm..E878 


Authorized by : Net cost after 
Operation Contract and: Completed sale of Govern-


Amendments. S ment ProDerty
Units I Cost
	


Units	 Cost ____ 


Drifting & Crosscutting 


Raising 


Shafts 


Win ze S 


Drilling Diamond (ML)	 1450' @ 
(Specify)	 $14.80	 .$?,160.OQ 153L1.O" $738.140	 $738.140 


Surface Excavation	 _________	 _________ __________ 


Underground Exáavation	 _________	 _________ __________ 


Roads and Trails	 _________	 _________ __________ 


Operating Equipment Purchased	 _________	 _________ __________ 


Surface Rehabilitation &. Repairs _________	 _________ __________ 


Underground Rehabilitation	 _________	 ________ _________ 


New Building, Improvements, etc. ________	 ________ 


Other (Spcify) 8 Assays (Au.,Ag. ________ 	 ________ _________ 
Cu., Pb, Zn) @ $5.00	 $2,200.00	 * 


Totals	 S 	 $7384O $738.140 


* Net cost total must agree with final report of audit or review. 


Prepared by W. P. Klugescheid/ei' Date	 I 


31y9I 







ANAI2CSIS SHEET - DMEA PROJECó 


Analysis as of -	 \, . _\ 
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Audited 
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Name HURST NAJORS 


State C.OLOR&DO


Actual Cost 


Ø Agreed Unit Costs 


Docket No. -3,6O5 


Idm-E No.	 878 
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OPERATION
	


S
	 ts I
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Raising 
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(Scff)
	 /6?' 


Surface Excavation 
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Surface Rehabilitation & Repairs 
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Other (Specify)	 ________ 


I	
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Totals ____	 _________ 
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To:	 W. R. Griswold, DA


fl 
D STATES 


OF THE INTERIOR 


J OF MINES 


GTON 25, D. C.


March 1, 1957 


Re: DA 3605; LeadZinc; 
Hurst Majors 
(Mineral Farm Group) 
Ouray County, Colorado 
Contract No. Idni"E878 


Prom:	 0. M. Bishop, Branch of Base Metals 


Subject: Review of Final Field Report, dated February 13, 1957, 
received February 26, 1957. 


The contract provided for 3 holes, totaling .50 feet of 
diamond drilling, which were designed to explore in and under the 
red shale of the Leadvifle limestone from the floor of old stopes. 


The work was begun October 31, 1955 and. Hole 1 was com 
pleted at 153.1 feet of depth but showed only negligable quantities 
of lead and zinc. Thereafter the operator drilled 2 shallow non-
contract holes, which were barren. Disappointed with the drilling 
results and his share of the costs of contract drilling the operator 
refused to do further work and the contract was terminated as of 
November 15, 1955. 


The field team states that since exploration did not 
explore the target area the possibility for successful exploration 
remains.


They recommend that no further Government assistance be 
given to the applicant, that no certificate of discovery be issued 
and conclude that the property still has potential worth. 


I concur with these views. 


0. M. Bishop 


Copy to: Division of Minerals 
Mr. Kiilsgaard 
Mr. Lamb 
Mr. Bishop 
Files
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ffVii	 UNITED STATES	 - 
DEPARTMENT OF THE INTERIO 


1,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATIO	 D M 


	


WASH INGTON 25, D. C. 	 RCEtVEDrr 


	


Denver 2, Colorado	
DATE	


r cB 20 1957 


	


2214 New Custohouse	 -	 IIfl' a i 


	


February 13, 1957	 I / ." 


Merandum	 if 


To:	 Chairman, Operating Coxmnittee, DMEA 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 3605 (Lead-Zinc), Contract No • 1dm-
E878, Hurst jors (Mineral Farm Group), Oura,y County, 
Colorado FINAL REPOI 


Enclosed are the original and three copies of a joint 
final engineering and geologic report, dated January 23, 1957, by 
E. W. Buel, Mining Engineer, Bureau of Mines, and Walden P. Pratt, 
Geologist, Geological Survey, and transmittal thereof, dated 
January 25, 1957, from J. F. Shaw and. E N. Harshn, pertaining 
to work completed under the subject Contract. 


Under the circumstances, it is reconmnd.ed. that the 
Operator 's Report attached to form MF-1014, Operator's Wrnthly 
Report and. Voucher, for the nth of November, 1955, be accepted 
as the Operator's final report. 


The Contract was terminated, before completion of the 
work provided. for, by an Agreement, dated September 114, 1956, 
which was aad.e effective November 15, 1955. 


The exploration work completed consisted of one core 
drill hole, 153 feet and 10 inches in depth, at a total accepted 
cost of $738.40, toward which the Government contributed 50%, or -. 
an anunt of $369.20. 


Reimbursement to the Operator in processing form MF-l014, 
Operator 'a .bnth1y Report and Voucher, for the month of November, 
1955, constituted final pa&ment to the Operator, which was veri-
fied by the Report of Review of reported project costs by the 
Contract Administration and Audit Division, DNEA, dated. September 26, 
1956.


Reviewed by



DJIEA OpERATflG CONflIXTT 


2
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The exploration work courp].etd. did not result in the 
discovery or development of a significant quantity of lead-zinc 
ore. Therefore, certification of the project is not recoended. 


DI€A Field Team, Regioi III 


I Nk 
W. M. Traver 


5// JJ7/ 
E. N. Harshman 


Enclosures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


Defense Minerals :Ebcploration Adnllnistration 
Denver Federal Center 


Denver, Colorado


IN REPLY REFER TO: 


OF ,4E


F4 


Memorandum


January 25, 1957 


OFFCllAL FILE COPV



REC;VEFEB 20 1957 


/I. To:	 Executive Officer, DMEA. Field Team, Re 


From:	 J. F. Shaw 
E. N. Harshinan 


Su1ject: DMEA Docket 3605 (Lead-zinc), Contract Idn- 87, hut 
Majors (Mineral Farm group), Ouray Count._Co1oIfado 


Enclosed are the original and eight COk13 	 Juh± 
final report on exploration completed under Contract Idm-E 878. 


The authorized program consisted of 11.50 feet of diamond 
drilling (three holes) at a total cost of $2,200. The operator 
drilled one hole (no.1) at a total accepted cost of $738.11.o, Gov-
errunent participation 50 percent or $369.20. 


it is concluded that work completed did not prove or 
disprove the presence of ore in the target area, but that addi-
tional exploration assistance should not be granted to the present 
operator.


No ore was discovered, and a Certificate of Discovery 
should not be issued.


E. N. Harshinan


Reviewed by 
Enclosures	 DX!IEA OPERATING COMMITT
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UNITED STATES 
DEPARTMENT OF E INTERIOR 
FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMIN


©C1AL FILZ GOPY

DMA 


REcVDFE2O 1957 


REPORT OF EXAMINATION BY FLD TEAM 
REGION III 


DMEA 3605 


Contract Idm-E878



Hurst Majors 


Mineral Farm Group



Ouray County, Colorado 


Lead-zinc 


Joint Final Engineering and Geological Report 


by 


E. W. Buel, Mining Engineer	 Walden P. Pratt, Geologist 
Bureau of Mines	 - Geological Survey 


Revietied by 
DMEA OPERATING COMMITTER 


January 23, 1957	 -


(du.c)


I-. 


PtJ L'1 
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DME 


DNEA 3605 


Contract Idni-E878



HURST MA.JORS 
MINERAL FARM GROUP	 \-fl	 J---- \\ 


OURAI COUNTY, COLORADO	 L_- \ 


INTRODUCTION 


Hurst Majors, of Manhattan, Kansas, applied for Defense Minerals 


Exploration Administration assistance to explore for lead-zinc ore on 


the Mineral Farm group of patented claims, Ouray County, Colorado. 


The operator proposed reopening a caved adit crosscut, unwatering two 


underground workings, and drilling a total of 2,500 feet in 11i surface 


diamond drill holes. The estimated cost of this proposed exploration 


program was $10,500. 


The property was examined for D1€A on June 21, 1955, by J. E. 


O'Rourke, U.S. Geological Survey, and Glen Walker, U.S. Bureau of 


Mines. The examining team reconnnended a modified exploration program 


consisting of three diamond drill holes. 


Contract Idni-E878 was executed on September 21, 1955. It pro-


vided for three diamond drill holes to explore for lead-zinc ore at 


depth. The starting date was October 31, 1955, and the completion 


date January 1, 1956. The total cost of the program was estimated 


at $2,200 and the Government's share 50 percent, or $1,100.
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LOCATION AND GEOGRAPIIY 


The Mineral Farm property is in sec. 6, T. 14.3 N., R. 7 W.; sec. 31, 


T. 2414. N., R. 7 W.; and sec. 1, T. 243 N., R. 8 W., New Mexico principal 


meridian, Ouray County, Colorado (fig. 1); it is in the Uncompabgre 


(ouray) mining district. The claims are in Canyon Creek gulch, less 


than a mile southwest of the small town of Ouray. A gravel road, 


locally known as the Camp Bird mine road, is followed for about half 


a mile from Ouray to a turnoff which provides easy access to the 


Mineral Farm property. 


The Ouray mining district lies at the western margin of the San 


Juan Mountains, in a region of extremely rugged terrain consisting 


of high jagged peaks, serrated ridges, steep talus."covered slopes, 


and cirques. Altitudes range from 7,800 feet at Ouray to well over 


13,000 feet atop some of the nearby peaks. 


Precipitation in the region is heavy. Snowfalls cause the suspen-


sion of most small mining operations from the beginning of November to 


late June or early July; but county"maintained roads are, for the most 


part, kept open throughout the year, permitting access to many larger 


mining properties. Thunderstorms occur almost daily during the summer 


months. The heavy combined precipitation supports a dense growth of 


fir, spruce, and aspen in areas on the lower valley slopes containing 


a suitable soil mantle, and adequate timber for mining purposes is
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present on the Mineral Farm property. Water is plentiful in the area 


but because of the steep topography, which results in a rapid runoff, 


most of the streams are intermittent. There is little or no surface 


water on the Mineral Farm property, but water can be obtained from 


nearby Canyon Creek. 


Electric power is transmitted to the Camp Bird mine by a power 


line from Ouray; but for a small operation on the Mineral Farm group, 


power needs would have to be met by portable equipment. 


Abundant skilled mining labor can be obtained within the region. 


Mining equipment and supplies are available from Ouray and from 


Silverton, about 25 miles to the south. 


HISTORY MD PRODUCTION 


It is reported that ore was first discovered on the Mineral Farm 


property in i86, and that two complete sets of workings were developed 


during the following quarter century; the first production was in 


1879, and the ore produced from that time until 1900 was valued at 


$500,000. The property was neglected during the first part of this 


century, and most of the subsequent production has come from surface 


workings. Bureau of Mines statistics from 1900 through 1929 show 


the property as having a production of 2,071 tons of crude ore yield.. 


ing 20.2 ounces gold, 25,000 ounces silver, 565,370 pounds lead, and 


5,750 pounds copper. Since 1929 the property has been operated 


intermittently by lessees who produced a limited amount of ore. 
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OPERATOR'S PROPERTY RIGHTS 


The Mineral Farm property consists of the following patented 


claims:


Claim	 Survey No. 


Mineral Farm No. 1 200 
Mineral Farm No. 2 201 
Mineral Farm No. 3 202 
Mineral Farm No. 1. 203


Miser's Dream	 989 
Midnight	 111i9A 
Forest	 U9A 
Miser's Desire	 6550 


None of the claims are of standard size, all being less than 600 feet 


wide and slightly less than 1,500 feet long. 


DESCRIPTION OF WORKINGS 


The Mineral Farm property has been explored and developed by open 


cuts, surface and underground shafts, raises, winzes, and several 


crosseuts, drifts, and stopes (fig. 2). The principal stope is 


reported to measure 8 feet high, 20 feet wide, and 1i00 feet long. 


The "main" or east workings are in very good condition except 


for a raise whiáh is caved tight and a winze which is filled with 


waste rock resulting from the sorting of ore. The "lower" or west 


workings are inaccessible.


.


4. 
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GEOLOGY 


District setting 


The geology of the Ouray district has been described by Burbank 


in two older publications J. The geologic formations range from 


Precambrian to Tertiary in age, and comprise a thickness of about 


8,000 feet of Precambrian quartzites and 5,000 feet of Paleozoic 


and Mesozoic limestones, sandstone, and shales, intruded by grano.. 


diorite or quartz monzonite porphyry of late Upper Cretaceous or 


early Eocene age, and overlain by some .5,000 feet of middle to late 


Tertiary volcanic rocks. The principal ore deposits are early 


Tertiary lodes, mantos, and pipes; they are related to the intrusives 


and were deposited chiefly in the Paleozoic and Mesozoic sedimentary 


rocks through a stratigraphic range of about 11,500 feet. 


The broad controls of mineralization are the northwest'trending 


Uncompahgre axis of uplift and faulting, and a northeast-trending 


axis of doming along which quartz monzonite sheets and stocks have 


been Intruded. The mineral deposits are zoned with respect to the 


intersection of these axes • The deposits in the central area are 


J Burbank, W. S., 1930, Revision of geologic structure and 
stratigraphy in the Ouray district of Colorado, and its 
bearing on ore deposition: Colorado Sd. Soc. Proc., 
v. 12, no. 6, p. 151.232. 


______________ 19140, Structural control of ore deposition 
in the Uncompahgre district, Ouray County, Colorado: U. S. 
Geol. Survey Bull. 906-E, p. 189-265.
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contact-metamorphic types; those in the intermediate zone are 


pyritic, containing base metals, gold, and silver; farthest removed 


are the argentiferous lead-zinc deposits, and in this category 


belongs the deposit at Mineral Farm. 


Mineral Farm deposit 


The Mineral Farm ore deposit is a tubular plpe or channel in 


the upper part of the Leadville limestone and the lower part of 


the overlying Molas shale. The ore fills cavities in the country 


rock, and also replaces it near many of the larger ore shoots; it 


consists of galena, aphalerite, tetrahedrite, pyrite, and chalcopy-


rite, with a gangue of quartz, chalcedony, calcite, and barite. 


Deposition of the ore was controlled by three types of struc-


tures and by one stratigraphic factor. The primary structural 


control of the pipe was apparently a zone of fractures striking 


N. 700 E. and dipping 600 SE, nearly parallel to the strike of the 


ore body. A further control was a well-developed set of steeply 


'dipping fractures that strike N. 1i.O 11.; ore shoots occur within 


the pipe where these fractures intersect the main fracture zone, 


and many small deposits outside the pipe, mined by open pits, were 


also localized by these fractures. A third structural control was 


shear zones caused by close spacing of the N. 1400 W. fractures. 


Some of these zones are highly leached and are filled with chert 
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typical of many beds of the Leadvilie limestone, and may be the 


"elastic dikes" described by earlier workers. In many mines these 


"dikes" were favorable loci for ore deposition; in the Mineral 


Farm mine numerous short drifts, a 75-foot winze, and an 80-foot 


shaft were driven on such "elastic dikes" or shear zones. In 


addition to these structural controls, ore deposition was localized 


In the limestone and In local, slump-fractured portions of the shale, 


by the relatively impervious beds of shale and conglomerate lying 


directly above. 


The Mineral Farm ore pipe measures about 8 feet high, 20 feet 


wide, and 1,000 feet long, and plunges l5 8. 600 w., coinciding 


with the dip of the bedding. The trend of the pipe Is continuous, 


with two Interruptions. One Is a sharp kink, probably related to 


the N. li.O° W. fractures, in which the pipe Is offset laterally 


about 100 feet (fig. 2). The other is a right lateral fault that 


cuts the pipe about 130 feet from Its west end and has a strike 


slip of about 260 feet and a dip slip of 10 feet; the fault Is not 


exposed directly, but is suggested by the identical width and orien-


tation of the two segments and by a zone of Intense fracturing or 


sheeting at the west end of the east working (fig. 2). Displacement 


on the other fractures of the N.	 W. set is probably less than a 


few feet.
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Geologic basis for exploration 


The exploration program recommended by the examining team was 


markedly different from that of the applicant, because it was based 


on different reasoning and was aimed at a different target. The 


applicant's proposal for exploration was based on the possibility 


of discovering additional silver-lead ore deposits at the same 


horizon as the main pipe, both laterally and down-dip from it, and 


on the suggestion by Burbank that the ore might change down-dip 


into a higher-grade copper zone, possibly containing some gold 


(l9l0, p. 2140_211.l). The examining team did not concur with these ideas, 
since they interpreted the ore body in the west workings as the faulted 


extension of the main pipe, and therefore felt that the "down-dip 


extension" of the main pipe had already been mined out. They recom. 


mended instead a program based on the presence in the Leadville 


limestone of a bed of red shale estimated to be 100 to 150 feet 


below the top of the limestone, and the presumed continuation to 


depth of the controlling fractures; it was reasoned that the struc-


tures would be favorable for the deposition of ore as in the known 


ore body, and that the impervious red shale would have an effect 


similar to that of the Molas formation farther above • The conclu-


sion thus seemed justified that there might be another ore pipe in 


the Leadville limestone within a few feet below the red shale. 
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APPLICA!T 'S PROJECT PROPOSAL 


The applicant proposed > to explore the property with DI'A assist-


ance by reopening the west or "lower" workings, by dewatering both 


the west workings and the lower end of the east or "main" workings, 


and by surface drilling of l it core holes with a total combined 


length of 2,500 feet: ten of these holes, each 60 to 150 feet deep, 


were to explore possible extensions of the east workings; the four 


remaining holes, each 300 to 500 feet deep, were to explore possible 


extensions of the west workings. The appjaflt cost estimate for 


this exploration program was $10,500 with Government assistance of 


50 percent or $5,250.


PROJECT OPERATIONS 


The DMEA examining team recommended a greatly modified program, 


to explore for ore in and under the red shale of the Leadville lime-


stone, at an estimated cost of $2,203.50. 


Description of contract work 


DMEA contract Idm-E878 was approved on September 21, 1955, to 


explore for ores of lead and zinc on the Mineral Farm group of claims. 


The contract provided for core drilling of three AX holes with a 


total combined length of 1i5O feet, downward from the floor of the 


old east (main) stope, and for collection and assay of eight samples. 
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The work was to start October 31, 1955, and was to be completed not 


later than January 1, 1956. Total cost of the project under the 


contract was $2;200 with Government assistance of 50 percent, or 


$1,100.


Description of contract amendments 


An amendment was prepared to allow the operator to reduce the 


size of the drilling from AX to EX, effective December 9, 1955. 


A record amendment prepared by the Government and executed on 


January 12, 1956, provided for the following changes: 


(1)The completion date was extended from January 1, 1956, to 


September 1, 1956. 


(2) (a) Work wider the contract was to be suspended during the 


period beginning November 15, 1955, and ending not 


later than July 1, 1956. 


(b) No costs incurred by the operator during the period of' 


suspension were allowable by the Government, nor was 


the Government to contribute to any rehabilitation or 


repair costs which in the Government's opinion would 


not have occurred if there had been no suspension of 


work.
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(c) The operator, at his own cost and expense, without any 


Government contribution during the period of suspension, 


was obligated to preserve and protect the project work 


and any property in which the Government maintained an 


interest. 


Description and results of work performed 


A total of 153.8 feet of diamond drilling, in one hole, was 


completed under the contract, at a total accepted cost of $738.40, 


with Government participation of $369.20. 


The three proposed • drill holes were tentatively laid out by 


the DNEA examining team as follows (fig. 3): 


Hole No.	 Inclination	 Bearing	 Depths 


1	 .9O0	 140+ feet 


2	 ..77°	 S. 310 W.	 160+ feet 


3	 59°	 N. 45° E.	 135+ feet 


Diamond drilling of an AX hole (No. 1) began October 21, 1955. 


This hole was drilled for 13 feet through quartz and. a siliceous 


limestone, in which the operator experienced so much drilling dif .


-ficulty that he requested permission to reduce his drilling from 


AX to EX. From 13 to 153.8 feet, the hole was drilled to EX size. 


The upper 15 feet of the hole penetrated small, sporadically dis-


tributed pods of sphalerite and galena, but the remainder of the 


11







hole revealed no ore minerals. The hole bottomed in dark gray lime-


stone. In addition to the DNEA hole, the operator drilled two non-


contract holes to depths of 31i and 140 feet; these holes were also 


barren of ore minerals. 


The following is a log of DMEA hole No. 1: 


Depth (feet) Lithology 


0	 - 13.0 (ix core) Light gray siliceous limestone 
13.0-. . 53.0 (Ex core) Gray crystalline limestone 
53.0 . 53.11. Salmon shale 
53.11	 95.0 Gray finely crystalline limestone 
95.0-108. 0 Dark gray crystalline limestone 


108 .0-111.0 Light gray very fine grained limestone 
111.0-122.5 Mostly light gray to buff very fine grained sandy 


limestone - some small dark bands 
From 116 to 116'lO":	 reddish brown mud, no core 


122 .5-127.0 Dark gray crystalline to saüdy limestone 
127.0-129.0 Gray limestone with carbonaceous seams 
129.0-133.0 Gray to light brown limestone
133.0-153.1	 Dark gray very fine grained limestone, silty in places 


Upon the completion of the one DMEA contract hole and the two 


independent holes, the operator suspended all drilling operations. In 


several letters to the DNEA Field Team, he complained that the unit 


cost of $14.80 per foot allowed for diamond drilling was entirely too 


low; he stated that commercial drillers submitted bids for the le.50 


feet of drilling for $114. to $16 per foot. In a letter of July 20, 


1956, to the Field Team, the operator stated that he had no inten-


tion of resuming work under the contract because of the inequities 


of the unit cost established for the diamond drill work. 


12 
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The DMEA examining team in a memorandum of August 8, 1956, recom-


mended, that the contract be terminated because of the operator's 


unwillingness to resume work an1 the 'unfavorable showing of the com-


pleted drilling. A termination agreement was issued on september 18, 


1956, terminating the contract as of November 15, 1955. 


COST OF THE PROJECT 


Exploration Project Contract idin-E878 was a short form unit cost 


contract, Form MF-200 A (revised June 19514.). Allowable fixed unit 


costs were $11 .80 per foot for diamond drilling and $5 per sample 


assayed for gold, silver, copper, lead, and zinc. The units of work 


and costs authorized and completed under the contract are stmnnarized 


in Table 1. 


Table l...-Sumniary of authorized and accepted costs of the project 


Authorized Completed 


Type of Unit Total Total 
work	 Units Cost Cost Units -	 Accepted Cost 


Diamond 
drilling	 11.50 ft. $4.80 $2,160.00 153.8 ft.	 $738.40 


Sample assays	 8 5.00 40.00 -	 --


Total $2,200.00 $738.40 


Government participation $1,100.00 $369.20


13 
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CONCLUSIONS AND BECOMMENDATIONS 


Exploratory drilling of one hole indicated the presence of 


only small, pods of lead and zinc ores, distributed erratically near 


the top of the Leadville limestone; the limestone penetrated in 


two other holeswas completely barren. Since the drilling did not 


reach its target the base of the red shale bed within the Lead-


vile limestone - the possibility of discovering lead and zinc ores 


at this horizon still remains. It is recommended, however, that 


while commercial possibilities of the property are not exhausted, 


the Government should not assist in any further exploration by the 


present owner. A certification of discovery should not be issued.
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S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25. D.C. 


2211. New Customhouse 
Denver 2, Colorado	 September 21, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DME1 3605 (Lead-Zinc), Contract Idm-E878, Hurst 
Iviajors (Mineral Farm mine), Ou.ray County, Colorado. 


Enclosed are the Government's, Division, and Docket copies 
of the 'TERMINA.TION AGR E1T to the subject contract, transmitted 
by your letter of September 11 4., 1956 for signature. 


Copies of the "TERMIN.TION AGRE EI'1T t have been forwarded 
to the Operator, Region III Finance Officer, and other offices con-
cerned.


W. M. Traver 


Enclosures


a







22 Jew estohetst 
Denver 2, Ce3.or.40: Se$mier a; 1956 


OF	 I,


UNITED STATES

DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


Mr. Juret Msors 
*4oi's Produce Ceny 
Minhattan, leases 


Dear Jr. jors:


lie: eket IINI& 3605 (]e&t44ue) 
Contract .1da4878 
lviit Mi..jors 
{*tners.]. ?ar* nine) 
Oray Cenrty, c.1rs4. 


ne1os.d are the $overnt'e, Division, Docket, Pin*ace 
Of! ice, sal Field ?eaa cei.. of a 'TXI AGU*m iñieh 
hes been prepared. by the Jskin(ton Of ice, tINA, aM sied. by the 
A4iministrstor, in corn!er.nc. with the third paragraph, page 2, of 
your letter dated Jnly ., 195.	 S 


if the *MX1 ACJ" is sstisfaetor, all. ceies 
should be sijned by ye ere ialleated aM prcaptly returned to this 
off ice.


g return of. the L4*R1 properly. executed, 
the 'Operator s Cow' vUl be torsrded to you for attacbnt to your 
espy of the Ceetract,


Very truly yours, 


W. M. TRAVER 


J T.r 
Jxi*cutive Officer, 
Field !e**, egoa III 


!ucloaures 


cc: Corres. E878 
Chairman, Oper. Coins. (2) 
Harshman 
Shaw (2) 
Townseth 
Chron.







UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


. 


r. . 1. Trsv.T 
xet*tis Otti..r 
-' Yield	 Zeio* ill 
2* Jew C**iøirou.. Bldg. 


2, Col*'.4*


Zei Dskst *.. LNA-)6$ 
5I$ Ja3c's 
atr*l ?**	 p •	 rs7, C.ora4 


Oe*trset Jo. I&878 


sr Kr. Trssrs 


This is with f.rá t y*er Imr.nd of Aiuiset 9, 
rstb ta the sited pre.st. 


We ore sl.iiag the	 issi sad fti'e. epi.s of e 
T.zetsa4ioz 4tgr*.*t, sig*M by the £iM*st. It it ste 
with yer spprovsl, psea voter it t. the erstor for si*t*r, 
and, whin ci.,te4, ditribt the soptes Ia the esosi *4er. 
If it *e*td **t aset with ye*r epprowal please rsi*it .3,1 copies 
with yo rocoste*dstLss.	 • 


$insr.ly yor's, 


George C Seifridp 


Chalrase, Opsrst1 CeP. ttsO2 
itGriswojd/er )/5 & 2/56 


Copy to: Docket 'ile 
Op. Committee 


Frank . D Lamb	 . fg	 Base Metals 
• Bi thop, UBu 


Hr. Kiilsgaard, U3GS 
Thor t. Kiilsgaard	 L ,,	 Chron,
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UNITED STATES

DEPARTMENT OF' THE iNTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


izs.*ti. Otft'.r 
IM 7i*W ?.	 &.ioa flX 


Z2h $.v Oestao 
I, 


•	
\ Rag	 o.*t Jo. 1KiA.3O5 (Lstd4iae) 


•	 \
\	 • Easra1ar**p 


\ • øtra.t 1.. I3$7$ 
Dear *. Tr*?srs	 \::. 


•	 This is fth 'ef reno\4. yoar as*.raad	 at £jn.t 9, 
ralatin to tha cited prø..%.


\ 
We are ea*3rnzis the atd t,s . cspie tt a 


!.ti.e at taile to Lehi.. R.*dt.	 prepared tcr ,e*r *izft& 
t*rs,	 It it iwe. vit y	 apr.vs1, i)ileaae	 ea*te it, tervd 
the eiies1 to the Opsra'tw eM 44akibe\e the soptes ii the sea1 


Lt it	 e14 eat *se% with	 plea.. ret	 *31 
eopi.s with j'oew rascutaea,


\ 
*iuow.2y	 5, 


•	 •	
• chsirase, Operati	 CeaNittas 


WRGriswold/er 9//S\. 
Copy to:	 Docket	


\. S	 •


Adrnr R File. \ •	 • Op. Conurijttee 
• Base Metals 


, E* ?ir. Bishop, USBi'i 
Nr, Kiilgaard,U3G 
•Chron,	 I ____________________________ 


S.1egiO1 1wzwy
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- mu 


II*tt -- *t*T*tt 


h*34P.t Ciirt 14*'*$ll	 : 
$Nk** .	 .3S$, 


$*7*	 11. 


t.	 s ts4 $tstu .1 vtca, ..ti ibi.h sbs *spat 01 
dii I*ts*t*i', Mi*a* 1ta*1* *1.r*t*4* &iit*$*s*t.i, 	 i 
thi p,vtatmøa .1 M'sS4a $ .1 die J.et sus!xt, hiu* astLfte* i' 
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aid teildutsi as i*1ag, rpMctLal[. 


3. ' the pravtetase el ArtIste i(s) 01 the astraet di. Iits 
of abLe atlas by she aaa1 ". • th*fl ass attest the k,us 
a115's ,LØU so provUsd	 Li she sta*t iu$h respast W* pes,t 


ay*ity, .	 h rLh*s a1h.*.1 be i4ty presarad." 


1*5*4	 4$i	 •	 IP34. 


1* tT$1U MS1CL.
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S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 


WASHINGTON 25, D. C.


September 12, 1956 


Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Docket No. DMEA-3605 (Lead-Zinc), Hurst Majors, 
Mineral Farm Group, Ouray, Colorado, Contract No. 
Idm-E878. 


The project called for three short drill holes, one of 


which has been completed, with negative results. The Operator 


discontinued the work due to high costs actually there is probably 


little expectancy in view of the first hole being negative. Since 


the Government has little reason to force completion of the project, 


a mutual termination seems to be in order. 


W. R. Griswold 


WRG/er 


Copy to: Docket 
Base Metals 
Chron







File Copy 
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UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


Lugist 21s, 196 


To:	 Aeociate $eiicti, Diyisio* o Kt.rai ss.ro.s 


Chief, Bass sta1s Division 


S*bjct: Dooket o.	 As$O5, 
g *ju, Mi ral 'a,r* Mias,. .. 



OD17 Ciusty, Ce1er*, 
Co*t r4et 


1*. id . 1878, Lss*Liac. 


r M*sst ,  


70*	 tij p 5)*red a Jktna3 1etiea 
Ajreea.zt (with a ptD-Gsrtifte*tLon) *svariag tM r.tsrsassd 
coitract. 


•	 iowsv.r, it )*a now bees ccids4 that. the coit to the 
•	 Yield Teoi of aiaistst"ing aM cb.øtiaip for & period of tea 


•	 years sould vastly atzsssd the i1 * isvOivd 0 ieee., while 
regret pwtting you to doeb)e wk, vs rst that you ie 


• par. a u*ilatarai sotte. of terin*tioo, by the Oøret.at, this 
to the iiçrehátlity of *akiij a voz,tiis disso'v*zy by &y 
t*rihar verk under the contrast. T. riLht to certify need not 
be ,ensrv.d is sneb nots.	 • 


•	 flea.ie wake s*ob notice to bó aigned by the executive 
Yield Officer of Zegion 111, .W. *. fravsr. 	


V 


' 	 V 


L k. Griawold	 V 


G/er	 V 	 V 	 V 


V 	 Copy to: Docket	 V 	 . 	 V 	


V 


Base 1'ietals	 • 	 V 	 V 	 V 


Chj"on.	
V 	


V 	 V V
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Surname 


// UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


NJ


August15, 1956 


Yos Lsaociate Solicitor, Division of Mixera1 Zesoisroes 


Cbi.f, ease Metals D1iiaion 


ab.ctt Preparatios ot Th4**1 Tsrainatioa Agreuient for 
oak.t *0. 1*A36O5 (Lssd4iøc) 


Co*1ract Mo. I4$?8 
Hutst M&iWs 
Mineral tar* Mine 
Owa	 CouaI r , Coloz'a10 


Will you. kindly prepare a utia3. ?'.inetion 


Agreeest to t	 citad cotract.	 A p$iGC!i:iZ1,CattO*. 


cisu	 atiosid be izc1ucd.


W R Grisw,ld 


W. K. Grt3wol4 


WaG/er


docket' Cops to'
Base i4etals 
Chron.







/•	 ,,. -//	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION F.41!l 
WASHINGTON 25, D. C. 


2214 New Customhouse 
Denver 2, Colorad.o
	


August 9, 1956 


Memorandum 


To:	 Chairman, Operating Coimnittee, EI4E& 


From:	 Executive Officer, LAEA Field Team, Region III 


Subject: Docket L*IEA 3605 (Lead-Zinc), Contract Idm-E878, Hurst 
Majors (Mineral Farm mine), Ouray County, Colorado 


Enclosed is the following material pertaining to operations 
under the subject contract: 


1. The original and. three copies of a letter from the 
Operator, dated July 20, 1956 in reply to two letters 
from this office dated July 18, l956 


2. The original and. three copies of a memorandum, dated 
August 8, 1956 from C. M. Harrer, Mining Engineer, 
Bureau of Mines. 


3. The original and three copies of a joint memorandum, 
dated August 8, 1956 from C. 14. Harrer, Mining Engineer, 
Bureau of Mines, and E. N. Harshman, Geologist, Geological 
Survey, and member of the DMEk Field Team, Region III. 


The Operator, for reasons outlined, states that he has no 
intention of resuming work under the contract. 


The field examiners state that the project still has some 
merit. However, under the circumstances, they recoend that the 
contract be terminated and that the Government retain royalty rights. 


If the contract is terminated in its 'present státüs, reim-
bursement to the Operator in the amount of $369 . 20 in processing 
form MF-1014, Ope' s Monthly Report and Voucher, for the month of 
November, 1955 will constitute final payment under the contract.







We recoztend that if possible the Operator be required. to 
reimburse the Government for the amount of its contribution. However, 
if the amount contributed cannot be recovered by other means, we do 
not reconmiend. that the project be certified as a discovery or develop-
ment, because the cost of administering the contract on royalty matters 
for ten years would far exceed the amount the Government 'a contribu-
tion to date. 


The matter is forwarded for your consideration and. approp-
riate action, or advice as to how this office should proceed. 


W. M. Txa er 


Enclosures







VkLM Traver, 
Executiw Officer, DMEA, 
Field Team Region 111, 
Dear Sir;


July 20th 1956 


Cate Rec' 


JUL 23 1956 


BUREAU OF MINES

DeflVer Colorado 


.
	


// 
MAJORS PRODUCE COMPANY 


MANHATTAN, KANSAS	
UG 13 956 


DISTRIBUTORS OF 
"CHEMI-CA'PELLETS" 


(CHEMICAL CAPON PELLETS) 


I have your letters, two of them, dated July 18th, 
with reference to the work done on my Mineral Farm rr operty. 


Referring first to the question of my resumption of fhe 
work up there. When we shut down last winter, I began to pay the bills 
resulting from the drilling of the first test hole to a depth of 150 feet, 
and when Ifinished the job of paying the bills, I found that instead of 
being able to do the work for the $L8o çer foot, as your engineers estimated, 
it cost me closer to $15.00 per foot. 	 I discovered that no contract 
drilling firm would dothe job for less than $13.50 to $15.00 per foot, and 
apparently I was a Kansas greenhorn in accepting the generous offer of 
the Government to share the $L.8o cost with me.. 


But when I had your letter of December 22, 1956, from 
Mr. Harshrnan, re ading in part, "If you wish to resume operations in the 
Spring, it is necessary that you request a reqess of operations at this 
time", I had not paid all the bills and I diwrñte you on January 10th 
that we ought to te able to resume by June 1, 1956. 


The phBaseolo of your letter above quoted indicated 
to me that you did not particu1arly care whether I started work in 
the Spring, and I therefore 	 voted not to pour another $3,000 or 
$L,000 dovn the rathole. 	 I am theref ore NOT going to resume work up 
there under the one-sided contract 	 this has turned out to be. 


Now as to the matter of the lease to Mr. Wright. He is 
being given perrnis sion to go in the "Church" and do some looking around. 
If be finds anything, I assure you that the Government may have anything and 
everything you are entitled to, and you may accept this letter as nr 
agreement to give you your percentage royalty if you thiric you are entitled 
to it.







S	 ; 
MAJORS PRODUCE COMPANY 


MANHATTAN, KANSAS


DISTRIBUTORS OF 
"CHEMI-CA'PELLETS" 


(CHEMICAL CAPON PELLETS) 
-2-


Summarizing	 therefore my answer to your two letters, I'll simply 
say	 that


first--I am not going to continue the work up there under 
the unreasonable terms of the contract. I'll go broke 
if I do try to drill at the price you say I should. 


secondy---ff you think the Government has a right to 
royalty on anything Mr. Wright finds by digging holes 
along tE walls of the Church, I t 1]. pay it to you. 


I want further to say this to you. I was told when I entered into 
the original c ontract that you would make certain assays and appraisals 
of the ores and formati one we e nc ou ntered on the way down. I was told 
to save the cores for your assay. I have had' word of a fly kind 
fran any s ouvce whatsoever, about what you thought of the formations we 
went thru, or whe ther it is your judgment that we might find anything 
in two more holes. 


And I note in the instruction bookt explaining the DEA workings, 
the statement that in case I come to the conclusion there is no benefit o 
advantage in completing the work, the Gvernment may agree with me to 
terminate the work. I therefore riequest that we terminate the work. 


I also read this statement---in answer to the question, "must I repay 
the Government the money which it contributes"---- . "Only in case there is 
production which is subject to a percentage royalty as provided in the 
contract"	 I am repeating myself here —if we get one dollars worth 
of ore from the drilling we did up there, you'll get every cent of the 
royalty due you. 


And I'll make one final statement.	 If the Government really and 
honestly means it when they say they will pay half of the aètual cost of 
doing that work up there, based on real figures and not just a $L1.. 80 
figure picked out of thin air, I'll finish drilling two more holes with 
you up there. 


Res pe ctf ullj


Hu t Majors







D ME 
UNITED STATES	


flate Rec 


DEPARTMENT OF THE INTERIOR	
91956 


BUREAU OF MINES


RUREAU OF' MI 
Denver CO1OrQdOS 


REGION III	 Building 20 
Denver Federal Center 
Denver 2, Colorado 
August 8, 1956 


Memorandum 


To:	 Executive Officer, DMA Field Team, Region III 	 EEC1V 


Through: o1m F. Sha4J 	 A6 1 3 19 
Supervising Mining Engineer 


From:	 C. M. Harrer 
E. N. Harshman 


Subject:. Docket DMEA 3605 (Lead ..zinc) Contract Idm-.E878, Hurst Majors 
(Mineral Farm mine) Ouray County, Colorado Recommendations 
on contract 


In a letter dated July 20, 1956, Hurst Majors states that he 
will not continue exploration under the contract. As of December 12, 1955 
one of the three proposed drill holes was' completed to a depth of 153 feet 
10 inches. This hole bottomed in about 10 feet of blue-black shale with-. 
out encountering any ore. Two holes remain to be drilled; 110 feet east 
and 130 feet west of the completed hole.' There is still a possibility of 
encountering ore in the remaining two drill holes. However, since the 
one hole proved barren and the operator does not wish to continue exploration, 
it is recommended that the contract be terminated and that the Government 
retain royalty rights.


C. M. Harrer 
Mining Engineer 


E. N. Harshman 
CMEI/mw Member Field Team 
Idm-'E878 
Chron







UNITED STATES	 DMEA 
•	 DEPARTMENT OF THE 1NTERIOR	 Rec'd 


BUREAU OF MINES	
AU& 9 1956 


B1 OF 


REGION III	 Building 20	 OJOrQQ



Denver Federal Center 
Denver 2, Colorado 
August 8, 1956 


Memorandum	 RCE1VED 


To:	 Executive Officer, DMEA Field Team, Region III	 PU G 131956 


Through: John F. Shaw 
Supervising Mining Engineer 


From:	 C. M. Harrer 


Subject:	 DMEPI 3605 (Lead-zinc) Contract Idm-E878, Hurst Majors 
Mineral Farm mine, Ouray County, Colorado 	 Status of 
the contract 


The Mineral Farm mine was examined on August 1, 1956. 
There has been no activity under the contract for the. year 1956. 
Arthur Wright, lessee of the property has spent a few shifts sorting 
out ore from the mine dumps. 


Amendment No. 2 of the contract stipulates that work 
under the contract should start not later than July 1, 1956 . This 
has not been done.


C. M. Harrer 
Mining Engineer 


CMH/mw 
Idm-E878 
Chron 
cc: 9











. 
•1 


W.M Traver, 
Executiw Offiosr, DMA, 
Field Team Region 111, 
Dear Sir;


July 20th l96 J 
Dote Recñ,, 


JUL 23 


BUREAU OF 
COJ MINES 


•	 Otodo 


MAJORS PRODUCE COMPANy: JUL 25 1953 


MANHATTAN, KANSAS


DISTRISUrORg or 
"CHEMI-CA'PELLETS'. 


(CHEMICAL CAPON PELLETS) 


I have your letters, tw of them, dated July 18th, with reference to the work dcrie on my Mineral Farm Ti' oerty. 


k eferring first t.o the question of my resurption of the work up there. When we shut dawn last winter, I began to cay the bi11 resulting from the drillirE of the first test hole to a depth of 150 feet, ar when I finished the job of paying the hills, I fand that instead of being able to do the work for the ti.30 er foot, as your engineers estimated, it cost me closer to 15.CO per foot 0	 I discovered that no contract drilling firm would dothe job for less than $13.50 to $15.00 per foot, and 
apparently i was a Karas greenhorn ir. accepting the generc*is offer of the Goverrint to share the $L.8o cost with me. 


• But when I had your letter of December 22, 1956, from jar. Harshman, re adi. ug in part, "If y u wish to resume operati ons in the 
Spring, it is necessary that you request a recess of operations at tIs 
tinE", I had not paid all the bills and I diwrite you on January 10th that we ought to e able o resume by JUTE 1, 1956. 


The phzaseo1or of your letter above quoted indicated to m that you did not particularly care whether 1 started work in the Spring, and I therefe	 voted not to pour another $3,000 or $Li,000 dci the rathole 0	 I n therefore NOT going to resume work up there under the orE-sided contract	 this has turned out to be0 


being given
Ncw as to the matter 


pe:'ais sion to	 in the "Church" 
of the lease to	 !r0 Wright.	 He is 


If he finds
go	 and	 do some anything, I assure y	 that	 the Governm y	 may


looking around. 
have everytng you are entitled	 to, and you anything and 


may accept this	 letter agreement 
to it.


to	 give you	 your percentage royalty if you thirk
as	 ny 


you are entitled







MA ORS PRODUCE COMPANY 
MANHATTAN, KANSAS


OIITRIUTORg OF 
"CHEMI-CApELLETS" 


	


-2-.
	 (CHEMICAL CAPON PELLtTS) 


Suimnari? fl	 th ref ore m answer to your t,w	 tt,ers, 'U simply say	 that


first--I am not oi ri. to continue the work up there under 
the unreac*iab1	 terrr of the coxitct. i'll	 broke 


	


f I do try to driU at t	 çrice you say I shou1c. 


secor3y.._–ff you tb'.k the oovrn7rert has a rht to 
royalty cti anything r 0 irtght ficis by digging holes 
alcng t walls of the Church, I'll 'r	 you. 


1 irt lurther to say this to you. I was told when 1 entered into 
the original contract that you would make certain assays and appraisals 
zi' ti	 ores nd fcrnatjor we encountered on the way down0 I was t1d 
to save the cores for your assay. I ha	 had&c word of a ny kind 
frci aiy source wnatsoe'ver, about vhat you thought f the formations we wont thru, or whether it is your judgnt that we iright find anything 
ir two more holes. 


	


Ar I not in the instruCtIon 'tcDkct ex piair.	 the DA worlcings, 4,ir tat,emerit th	 in ca' I come to th conj.uei	 there is no bnefjt

adwntage h completing tui iiork, the vernnEnt may agree with me to 
terminate the work. I theref- e nquest that we t€ nnatc the work. 


: also read this	 tate'mrf---.-- r. an:rcr 	 t	 the question, 'nmust I repay the	 GovemnEnt tr	 cxiey	 .'hicn t	 ntributesh___n Cn]J in case ther	 :.s çrodr tion wh ch is subject tc a rcentage rcyalty as provided in the cxmtrect" I amr	 repeating nyseU here—if we get	 one dollars worth of ore f	 the drilling we did up there, you'll get every cent of the royalty due you.


L'. I'll make xie final statennt.	 If the Governnnt really and 
honestly rians it when they say they wilL pay half of the actual cost of 
doing that work up there, based on real £igurs and not just a 
figure pic ked o: t of thin air, I 11 fins ii drillir two more holes with you up there. 


Re S re ctf ul1j


Hut i1ajors 







•;/	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1/ ! 


WASHINGTON 25 D C 


*24 M.w Cfls. 
Dir 2, Ca20T4	 hly 1$. *1g 


Mr. *st N* 
Ms3.s Pr.4m.* Ge..y 


•	 *.	 . 
•


	


	
P..: flu.it MA.M*$ (144i.c)



Carsct 
•it**t 
mn& Vaia Mm* 


I*ra 


Ds Mr. I6,.: 


Acc.tdI* ta *. pro*M.*s *4 cam*at Ai1.am Mu. 2. 
su*t*4 b*..'i 1*. IM. work *0	 jmp 


DMEA Zl.i*iu* Cr*d .S71 am later tbu Jily 1. 1N. 
M. frei I m* 1Iaa1.* I$ tbe .ak . am ewo*4 by 


thut öt.. ivMcb $.c*. ua **	 or *be ssss .4 thi .mmr.ct. 


Pl.a.. iit so tb*. ... by ret*u* ,s*1l, yur paa* 
v.I.th* t. ,..ptia* s*4 c	 .1 aU s*.i.	 eox**t 


Y4U7 t*; youir*. 


W. M TRAVF


MEA 
7*iuM 1a.i, **Ø.* UI 


JDC:jy 
cc: Carr.•p. E$7$	 )	 0 


Cha*r Op. Comm.	 M. $.rr*r's 
rsan	 ) ralative mtzno of July 16 l,6 


$h*w(2)	 •	 ) 
Taw*.sn4 


/
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.



February iS, 1956 


Memorandum 


To:	 ss Curtin, Statistics and Control Division, DMEA 


From:	 Hazel Berry, Operating Committee, DNEA 
ttL91-


Subject: Ai1endment to Contract 


Attached is the follotdng docket copy of an amendment to 
a contract which has been reviewed and approved by the Conmiodity 
Division, Contract Administration and Audit Division, and the Legal 
Division. The official docket is also attached. 


Hurst Majors, DNEA-3605, Idm-E878, Amendment No. 2. 


Attachment-i







S... . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. C C 
c; 


22L1. New Customhouse 
Denver 2, Colorado
	


January 20, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DME1 Field Team, Region III 


Subject: Docket DNEA 3605 (Lead-Zinc), Contract Idm-E878, Hurst 
Majors, Mineral Farm Group, Ouray County, Colorado 


Enclosed are the original and two copies of imendment No. 
2 to Contract idin-E878, which has been executed to extend the period 
for completion of the project work to September 1, 195 6, and autho-
rize a recess of operations from November 15, 1955, to July 1, 1956. 


Also enclosed are four copies of the Operator t s letter of 
January 12, 1956, requesting the recess of operations. 


Copies of the Amendment have been given to the Operator, 
the Finance Office, Region III, and distributed to other offices con-
cerned.


W. M. Traver 
Enclosures







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


January 17, l96


0 


Memorandum 


To:	 MLss Curtin, Statistics and Control Division, D1€A 


From:	 Hazel Berry, Operating Coimiiittee, DIVEA 


Subject: Amendment to Contract 


Attached is the following docket copy of an amendment 
to a contract which has been reviewed and approved by the Commodity 
Division, Contract Administration and Audit Division, and the Legal 
Div±sion. The official docket is also attached, 


Hurst Majors, Mineral Fara Nine, DMEA-36OS, Idm-E878, 
Amendment No. 1. 


Attachnt1
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2 Colorado	 December U, 195S 


Mr Hurst Majors 
Majors Produce Company 
Manhattan. Kansas


Re' Docket DMA-36O 
Contract 1dmE878 
Minersi Ysrin Group 
Ouray Ciunty, Colorado 


Dear Mr Majors 


In your Narrative Report for the month of November 1955 
you Indicate that operations have been shut dawn for the winter months 
If you wish to resume operations ii the spring it is necessary that you 
request * recess of operations at this time, and in conjunction with the 
request we must h*ve the following information 


a) Det. on which operations were øuspt*ded 


b) Date an or before which operatlo*a will be resumed 


c) Length of time required to complete the drWing after 
resumption of work 


Very truly yours, 


JDCJy	 N Harsbrnan 
cc Corresp E878	 Acting 1xecutive Officer, DMEA 


Sec Op Comm (2)	 Field Team, Region UI 
Sbaw(2) 
Townsend 
Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


ECVEP 


224 New Gustomhouse 
Denver 2, Colorado	 Decembe.r91-, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3605 (Lead.Zinc) Contract Idm. 'E878, Hurst 
Majors Mineral Farm Mine, Ouray County, Colorado 


Enclosed. are the original and two copies of Amendment 
No. 1 to Contract Idm 'E878 which has been executed to modify the 
specifications of the work to be performed under the contract. Also 
enclosed are four sets of data relative to the Amendment. 


Copies of the Amendment have been given to the Operator 
and distributed to other personnel concerned. 


E. N. Hrshman 


Enclosures















U - C October 28, 1955 
.	 CU1Co1ordo 


	


eat 1dm Z	 -


Cb19t 
will ©onir the giet of my phone conversation With on Thursday mornj October 27t. 


arriv	 in Ouray, from iiy home in Manhattan Iansa 1at ILri&y October 4th, Mr. John Orim had R tarted ie dri1j •prog	 t preoedjn Priday, in the middle location of thi three 5take ot by Mr, •arrer and Lr. Orim. 


In five days of dri1ii, the 
men had been able t penetrate the extremely hard quartz and limestone only 14 feet	 via nearly io feet of quarts, and the AlL bit wo	 Simply it OorS. thi formations. 


On Wednesday, Mr. Orim brought a Mr. Q.0 Ohamberlein, 8upervjej Zrigineer of thr Idarado Mining 00., to our plepertp on Miner Jrm, for 1.s advjc e as to our best proc edtjre • Rs and Mr. Orim had brought from the 
Idaracio, a emal]e bit (UL) with some s rxl1er pipe, and they went into that qtart with the •]1ea' bit a total of learly 12 feet in four hours. 


Mr. abamberlain told me he thought the EXL would tell us what we 
fleeded to know, and Mr. Oritn and his driller advised me they Saw m po sibi1ity of Putting the large hole through that Miner Term lime, So I hid to make a deojsj0 on the sit a* 


to my next ov 


My con tro	 th tho Govr	 on the b± o? foot £©	 io of	 Ir below iti c©to hardly o	 lf of	 y cost j	 oi to be X i no	
bt thLe	 cpt m fuUy bow, by	 toth ?rak1y I ac v got	 fro oo	 dfl1e Tho aed 16,OO	 fo©	 tho	 oote, 4 O foo	 on t© yo e4o fgwo) 


t to	 th 0P0	 on ouei	 a ii ope_t	
©	 1p;	 nt 00	 eSpo
eto, t a oo ©f 


tri our bot 


dj	
a ©c©	 h©lo t t OPOty	


t 


- -Ed	 tve
/


-


iL
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4


p 4	
-	 w


r-tp.'ø-


* to reao t bO	 T 


	


t* Goet	 !-. )	 O Y 


tø drtU t CO	 L .	 C 


tt	 A 


wo	 Q i9	 , )/	 C") O' 
i O	 18b L 


r TO	 i* fr©


;	 4o gel *$ 


J	 I	 C tL D c1TLç tO XXL 


-	 ? ie ou)y	 T	 in 
SUO	 t;k1) 


C t3	 M$7. 


wiU t.a w4k	 u% prob1C	 to oxk 


I	 and XOVt	 cd rght to try 


deip in tbl . 11ne beots be	 ' 


I wovi,d ]i*a t 3,* QT&7 for	 on. tuesday atrue$ 
$ZUi	 ope t0k tt	 OXasbOi$i 


x 1	 would	 areci*tO it if yu .: 
rii ** the & caazgs wh	 r. EexxeZ ii in	 * 


a3X.a17 bL trou	 tt1* tbs We&1I 	 at	 q., and sysry ds



•ay4wtt3, oa. DSW pOb1$aS f etpy and access to tbs °prQpt7. -. 


	


' If yox dec ii ion LI ' .t t or	 i accept ftble, w• Elt 
aiSi. If yot sgus *1th	 berlain Md y ofl

iI1 tO31 th $to7, V&11 try to finish tire ortgt 


Wore .flsitsr stoi . 
t•. 
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•	 UNI TED STATES 
DEPARTMENT OF THE INTERIOR	 flECEIV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
8 1955



WASHINGTON 25, D. C. 


224 14sw Cst.ai.'ss. 	 S 


* 2. Coi.iêe	 •	 De€eimbst, $SS 


D.ar Mr. Major.: 


We .r r.taiu***I bst*w4t .11 c.$.1 .1y.r 7.rs M 
104 .M Mt.104A sa th. sa. espy at s*r lbnativo *apcit £*cI* 
wrttte* .sd jxspMs log. at drill i. *.. 1. 


It is cossuy. aI a r	 of ts cesitract Articl. 
($ ) that tks iiratI* **p.t.	 dk* all .spp.nta ta scb is 


asp. logs bo is	 spMcst.. 


W. reost tbot y imdl tbs fiv*	 c.pI.s f y**, 
aostly ropsrt to Mr. Jobs F. si. U. L	 *as sit Mta.s, * 
137. U4bii 24, D512ver F.doud G.*tair, s*ver 2, Colorado Ploss. 
rat*r to ovr 1*ttsr toy.s dto4 p'tb r 2. $L 


JDC:jy	 • Vry tiity y.*rs, 
cc: Corr*sp. File E$7e	 •	 • 


Sec Op Comm (2) _ 
Harabmaa	 • 	 • 	 S 


Shaw (2)	 Z. N. Mrnbas*	 • S 


ChrGa	 Aeti* **.c*i,* oac.r. DM& 
•	 , *mgi** in	


S







S	 .. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 CERTIFIED MAIL.	 September 29, 1955 


Memorandum 


To:	 Chairman of the Operating Committee. 


From:	 Executive Officer, DMEA Field Team, Region. III 


Subje ct:	 D.MEA..36O 5 (Lead Zinc) Contract Idm.-E 878, Hurst 
Majors (Mineral Farm Group) Ouray County, Colorado 


Enclosed are the. Governmentt s, Division, and Docket 
copies of Contract Idm.'E878, properly executed by the Contractor. 
The contract w.as transmitted. to this office by your letter of September 
21, 1955.


Copies of the contract have been. furnished the Operator, 
the Region III Finance Officer, distributed to the field offices con 
cerned, and a copy retained in our files. 


W. M. Träver 


Enclosures
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UNITED STATES 
oQJ7	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 2 


WASHiNGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 $eptember 29. 1q55 


Mr. Hurst Majors 
M&nhattan. 
Kansas	 S 


• Re: DMA3605 4i#ad.'Zin ) Contract 14mE8?83 
Hurst Majors (Miia.ral Farm Group) Ouray 
GO*ty, Colorad. 


Desz' Mr. Majoz5: 


Enclosed ierawith is the Operator's copy of Shóflorm 
lxplorstion Project Contract No ldrnaE$i$. Docket DMIA36QL 


Also enclosed arc six copies of orrn M4O4,. "Oe rator's 
Monthly Iteport and Voucherhi and six copies of oxm MF4O4A, 'Oper-
ator's tlnit Cost and Progress Report " At the uznpletion of the first 
calendar month of operation and monthly thereafter you are required 
to submit Lure copies of the form to Mr Sehn F Shaw, U. S Bureau 
of Mines, Room 13'?. Building 20. Denv*r 'ederz1 Center, Denver 2, 
Colorado The sixth form is for your records 


Please note that the monthly report requires a narrative 
report which should be accompanied by maps or sketche* The narrative 
report must be iigaed by the Operator The monthly report will not be 
processed for payment unless accompanied by a narrative report Addi-
tional copies . oms MF.104 and MF-104A will be forwarded to you 
as requir.


lox' your information and n reply t many questions that. 
have beei asked, after Forms M1404 and MF-104A are received an 
engineer will check progress and approve your accounts, after wbich 
it will be sent to the Regional Office, Region fli, U 5 Bureau of Mines, 
224 New Custorihouse, Denver 2, Colorado, for auditing and vonchering. 
If the report is in order, a check will be issued by the Treasury Depart-
ment for the Government's portion of the costs U you have any difficulty 
in completing these forms and the reports, please call on Mr Shaw or 
this oLfce for assistance.







.•, 


?I*14 zeprosiith* .1 tbe v*rsiirat . sot astkor-
*iio4 to qr.ve say Caa44I* ta the work ,rmsirsai or roati**t pr*v*s*erss. 
*scbL apr.,sL cos aMy be	 by the Wsskttso ofico, DMEA.r 
the DMZA fl**ê T,**. *eg$e* UI, wMob is cmisp*ü.4 of £. K.. I1arerna*. 
U S. GIo.Msi $*rvoy	 M T*rer U. S **rsoi of 
M&*os asa.ber. 


No oral state*M of say p.rso* sbeU aio*f or otherwise 
*liect the turs or csaêtt*.ao of sM a**t*sct 


It 1* * ,sgL*ti.s that	 e tha test of work 
accessp%	 prior to the 4st* .1 the earsd will sot be allowed. We 
bays eatued Ootobsr 31, 1SL so the te so or before .k work — — 
shell co*.*cs Article 3.1*11 eeès. at the coatract. 


It i* *1*. a VOq**r$1MI*	 f £a*?**iV* thet ** *OdIy

Ibis *fNC* is wr4ti the dMa ossk sasoolly eeoes adIer ibm je* 
tnct	 ac.pJyesr letter to. Mx. Sb!uu. 


Very trily *xs, 


W. K 1rarn 
x*cotho Othc.r, DMIA 


n.M T,s. Rqio* UI 
*cissz.s 


WMT:jy 


cc: Correip. i1. £171 
A*ad. Yft. E$7$ 


Opr	 (2) 
Skaw (2) 
Harshm*n 
Tew*subd 
Chron.


/ / // 
/ 


.2.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 -	 ( 


WASHINGTON 25,D.C.	 I ' 
22k Isv Cuetoii'*onee S 


Denver 2, Color*to 	 ___________	
A	 26, 1.955 


Deer Mr. Iaors:


'T7. 
(LeZiae} Prosed 'Contract 1da' 


1878, ±st lta4ors (Mineral Pare Groiap) Our*y 
cotaty, eo1or.o 


Wr. Irst Ms1jers 
Manhettea, leases


Re: 


Indeed are the Goerre*ts' ,Dtvisin, )ocket, Fioance Office 
eM ft.4 T. copies of Prc Short Pore Ixploration Contrast Ida-
1878 preparM in Wssiingtcn eM siçec1 by the Mainistrator, A pn'au.nt 
to n siPlic&t ion.	


5. 


If you fiD the càntr*ct saisfactory in all res:p.cts, si all 
five copies es an nd1'rLthis1 aid return soon as po*ible. 


Upon receipt of the tft enpiec properly sie& the "Operatol's 
Copy will be forwarded, to you together with instructions re1sti,. to 
work pertorasvhe aM resorting preedure '.r the ooatreet Tou er'. 
euttoned not to ecnce operations, irrespective of th* date of the 
contract, until you réeéive your co with the instructions. 


When you return the copies of the contrast, pleas. diSe the 
appreziast. late on or heor. which yen irill be able to start orations 
in order that wo nay insert in aMer Article 3 .f all copies of the contract. 


Also will you plee MyiSe the correct $urv.y 1b.r of the 
)ttdnit aM Yorect claina. Thy are both *hoa* in yete' application as 
!ber IIk& aM on the otchkis Clam Map of the San Juan region as 
L.r 1119O.	 S 	 , 	


S 


S 	


' 	 : 	 Yr truly yronr:s, 


W. M. WAVER 


W. I. raer•	 S 


Ixeontive 'Officer, 1$A 
P1.14 Tea, Region ill 


Inclosure 
w/vj	 S 


cc:, Correspondence File E878 


Harshinan	 S 


J. F, Shaw (2) 
Townsend 
Chron.
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File Copy 


'Si	


'UNITEbSTATS 
• DEPARTMENT OF THE INTERIOR 


Qc3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


SEP23 1955 


Ir. Euzat Ma4oz'* 
Mejor Pr*kee Geitpa*y 
Muksttsn, a***$


1 Dsck.t . aKk)6o (Xead—Ziic) 
a*rst cajors 
*ia.ral lar* Oroup 
Oeray Co*t, Ce1•rado 


Dear We M.Jors: 


hare yoar Iett.r oZ Stpt.abe? 19, i*çiiri*g as to 
the status ot yo Defease MiaSrale 1xp1orat,* Adaisistzatio* 
applicatio*. 


A contraet was orusrd to the Zield office oi 
Sspte.b.z' 21 ior trs*uittel to yoi. I ted sur. you will 
hear tro thu ii the cee ot * very few days. 


•	 •	 • •.	 •	 Siice'e1y yorne,. 


Fian E Johnson 


ACTING A.*iatrator 


WRGriswoldr 9/2 2/5 
Copy tO: 'ocket	 •	 •	 • •• 


AdmriFile•	 •	 • 
Op. Committee	 • •• 
Bdse etals 
ijr. Bishop, Unu 
iLr. ±i.sgaard, USLYS 
ition III (2)	 •	 •.	 • 


•	 • Chron..	 •	
•







UNITED STATES

DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


File Copy 
5urnaine 


T


SEP21 1955 


1r, W. . Traver 
Executive OZric.r	 . 
14EA field Tea*, ion Ui 
22ii 1ev Cestclboss. RIdg. 
Ds*ver 2, Colcradc


&.s tbcket o. 34Ji.136O5 (LSad4ic) 
Runt M&3os 
E*sx'al Y.r* Oroep •	
Otwa, Coicrade 


Dear' 4r • ?raver t 


with ref.reuce to your me*oraa* of August 1, we are 
•	 eaclosing the original .nd five copies of a contract for tb. cited 


project.


If it ueets with your' approval, will you please prisent 
it to the -pplicnt for signature and, when c*plete, distribute 
the copies in the usual tasner, Otherwi_. al coç4ee áhould ue 
returned to us with 7Ur' coeae*t 	 . 


3icerely yours,. 


Charaan, Operating onai.tteit) 


WiGriswo1d/r 9/l5/SS	 . 
Copy to: ocket 


Adxnr R .Lile 
P. F. Yopes	 Op.. Committee _________________________	 Base tals 


ber, Bvreau. of dines	 Mr.. Bishop, USBA 
Mr. hiilsgaard, USGS 


NeNb.r,	 S	 .. 
P. 3. Please note that in Annex I we have 
numbered the Midnight and Forest Claims llLi9A, 
as shown on the application. On the map	 . 
attached to the contract, these claims are 
numbered IlLi.90, Please check this and correct 	 •,	


A 
as necessary •	 •	 (U







M JORS PRODUCE CO ANY 
MANHATTAN, KANSAS


DISTRIBUTORS OF 
'CHEMI-CA'PELLETS" 


(CHEMICAL-CAPON PELLETS) 


September 19, 19% 


U.S. Departxint of the Interior, 
Administrator of DMEA, 
Interior Building, 
Washington, 2, D.C., 
Gentlemen;


Attention Mr. C.O. Mittendorf 


I have a letter fr on the Denver office, Bureau of Mines, dated 
September 16th, written by John F 51mw, Supervising Mining Engine er. 


"Ref ence is made to your letter dated Beptember 10,19%, 
regarding the status of your alication for exploration assistance, docket 
DMEA 3609'


"The examination report was forwerded to the Washington 
office of the DMEA cxi August 1, 19%. It is suggested that you write to 
Mr. C. 0. Mittendorf, Administrator, DMEA , Depait ment of Interior, Interior 
Building, Washingtcn, 2, D.C., regarding the status of your application". 


My letter to Denver was prbnpted béca use of the fact tlmt the 
property at 0ur T is at an elevation of approximately 8,SCO feet; we couldn't 
get in there last Sprirg until almost June First, because of snow, and we 
don't have too much time left this fall if we are gathg to do sane core 
drilling up there. 


I wou)j1 just like to knor if possible, when this application will 
likely be processed and returned, thru Denver, to me, so I cai tell n Ouray 
young miner friend	 just what we are going to do. 


Respectfully,







•	 Pile Copy 
Surname 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


$epteber 2, l95 


• Act1n Astst*nt SolicItor, Deftise Ktae?sls 


C?ief, se Metals Division	 . 


ubjsct: Docket 10, 1Z1r. 3C5, Rnrst M&jors, Mtn'ral Y 
Cray County 1 Colorado 


Please prepare * contract following t1 lines of the 


attathed dr*tt. •	 •	 • 


Gri° 


V. L risvolt 


WRariswold/bjl (9/2/55) 


Copy to Docket 
• •	 Base Metals 


•	 Chron..	 ••	 • •	 ,•	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


3ion of Minerals 
Ciilsgaard, Room 5222 
Bishop 


3.


WASHINGTON 25, D. C.


August 30, 1955 


Re: DMEA-3605 
Lead-Zinc, $10,500 


Memorandum
	


Hurst Majors 
Mineral Farm Group 


To:	 W. R. Griswold, DMEA
	


Ouray County, Cob. 


From:	 0. M. Bishop, 
Branch of Base Metals 


Subject: Application for assistance and. review of Field Team 
Report 


Hurst Majors requested exploration assistance to reopen 
the Mineral Farm Group of claims, the work to consist of reopening 
a caved adit crosscut, of unwatering underground workings, and of 
drilling i4 surface diamond drill holes totaling 2,500 feet. 


The Field Team in examining the property concluded that 
the original ore body had been extracted, but that there was an 
unexplored ore potential 125 to 150 feet beneath existing stopes 
near the middle of the Leadville limestone below a red shale bed. 
The applicant and the examining team agreed to explore this ore 
potential with a program of 3 holes totaling about 11.50 feet and 
costing $4.50 per foot. Although this horizon is not known asan 
ore producer, its possibilities should be tested when It can be 
done at such a relatively low cost. I recommend that a contract 
be prepared covering the exploration requested. 


0. M. Bishop	
/ 
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, 0. C.


Auust 30, 195 


*e* asLs36o 
sd4in*, *l0,O0 


•	 lZuzst Mi4oz's 
iWieral tera Group 


To:	 W. R. G*'iewbU, 	 J.	 Ouray County, Co)o. 


0. K. Bishop,	 . 
Brsch of' Base Kitals 


$tbjeøt* Alieation for sseist*na sad rewiew of' Tiild Tesa 
*.port. 


Hurst $ijors ruestid ]orstion •mistanc. to ropen 
the Mineral F*r* Grout of clai*e, the work to *onsist of reopening 
* esve4 edit erosecut, of uniretering unirground workings, ant of 
driUtirig 3 surface di:a*oz4 drill holes %oW'Li 25OO test. 


The fled Tea's in emrnining the property' concluded that 
the original oz'e body had been extreitit, but that thers 'was an 
nsxplored ore potential 35 to 150 feet beneath existing stopes 


n.SX the *1d1I of the ImadYlUe 11*ItQIie below a red shale bit. 
Tb. applicant *1* the .aa'injc teai* agreed to exp'ore this or. 
potential with a prøgrea of 3 holes totaling about k50 f*et and 
costing $. SO per toot. Ztthoujh this hanson is not k*own as an 
ore producer, its posdbilities sho41 be tested iehen it can be 
doas at such a re]stiv.Zy Low oost.	 reio*nd that $ eontrset 
be prepared eø'.ring the ezplcraon reussted. 


0.
0. K. Bishop 


Copy to . Dtvision. of Itiasras 
Mr. Kiilsgaard, Room 5222 
.0. M. Bishop 
Files







//	 UNITED STATES 
/	 DEPARTMENT OF THE INTERIOR 


/	 BUREAU OF MINES 
/	 WASHINGTON 25, D. C. 


Auust 3D l95 


Res ak.36o5 
Z.sst4inc, $1O,OO 
Hurst .jors 
Kixierai1 Fsrii Group 
Oura Cowi1, cob. To:	 V. R. Grjsi.o34, DSA 


O *. $ishop,


$ubject* Abtcstion tor assistance ea4 revisit of Field Thai'i 
*sort, 


Burst t.jore requested exploration esistsnce to reopen 
the Mineral Ysre 'ou of c3.i4, the york to cnsXst of reopening 
* caved edit crosscut, of unvatering un6.rgrow4 workings, end of 


bk surface dw driU holes totaling 2,OO feet. 


The 11.14 Tsa in CXP'%i'itng the prop.rty concluded that 
the origins], ore bo4 had been s*trsctd, but that there was an 
U*çpbore6 ore potential 125 to 350 feet beneath existing stop.s 
near the aid3e of the ZmedviUe liesetone blov a rd shale bed. 
The spbicwt end the .xsaiz4ng tesa agreed to explore this ore 
potential with a rogra of 3 kries totsitug bout k50 test end 
costing $L50 per foot. Zithough this horison is not known as sit 
ore producer, its possibilities s)u1d be tfltid when it can be 
dons t such a rsjattvib bow cost. 1 reoond that contract 


• be prepared covering the exploration requested. 


' 


0. L Bishop 


Co to ')ivston of MizrsZ1i 
kr. -Kiilsgaard, Room 5222 
0. 14. Bishop 
Files







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


August 19, 1955 


Re: DMEA 3605 
• Hurst Majors 
Mineral Farm Group 


• Ouray Co., Cob. 
$2,203.50 - Lead-zinc 


Imorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. - S. Geological Survey 


Subject: Review of Field Team report. 


The applicant has asked for assistance in exploring for 
a possible, ore body underlying the Mineral Farm 1600-foot ore 
channel. The work was to consist of cpening and unwatering old 
workings, end diamond drilling; The prcposal as outlined was 
estimated to cost $10,500.00. 


The idea of prospecting for an ore y beneath a red 
shale bed in the Lead.ville limestone appears to be new and perhaps 
novel. Burbank, in Bulletin 906E, Ore Deposition, Uncompabgre 
District Cob., seems not to have recognized. the possibility. 
Pla1e 51i-D suggests such a favorable condition could. exist if a 
shale comparable to the Iblas should be present. Interbeds of 
reddish shale characterize the Lead.ville, but there may be a 
question as to their effectiveness as dams such as is ascribed to 
the 1IO to 60-foot Molas formation. 


Much care should be exercised in laying out the diamond 
drill holes in the office and underground. The depth to the shale 
bed. is conjectural and the intersections it is desired to explore 
even more so. Probably the three holes planned will not do a 
thorough jab, but they may afford an estimate of the soundness of 
the idea. 


- I concur with the acceptance recommendation of the Field 
Team.


e\,.	 , '_-i.-_, 
N. E. Nelson 


i•







IN REPLY REFER TO: 


•.
UNITED STATES 


DEPARTMENT OF THE. INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


9, 3955 
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________ 


V. S. Q7iawo4 t*se Mia.vss * .r'sti MistrstLcs 


S. S.	 V. S. cisa 
bset 3	 *


be	 r *st: in 
*_osaibIa	 b04 w4s1j1a the I*ers3 Pe )O400t s 


The	 vas to osmiat .t	 ag	 tas1i *14 
ikin*, t 11	 4briUis. The sss1 u tUasts

stia*t t .t $io,o.00, 


14e*	 xoe.pecU*g ter	 bo4y	 * r. 
shale b* 1* the L*4,il2* X*tems 	 s to be asw perhaps 
novs3.	 tuo is 3mti* 9, r	 .sit1s, IheNee 
*latrLst O,le,	 to hays rsoLasI the psssibit. 

Plato $ seast1 seeb * tsirab.o .esitte* .e34 e*lst if 


le eaqerOlo to the Nalas $bs*1* be pt**sat. Zstsrhea 
ei pk shale trastsris* the lea*viUe, bet there * be a 


1tioi to their efteetii'eneu as s 	 as is a.ertbe to 
the to 604ast Nles tertima, 


eb aere iheia]A be s*ereiss in 117i* ast the 4LseS 
driU bels is ths c(%co	 e 4epth to ths e1* 
b. is a jest's	 the im.rs.etisso it is 4ssir, to asplore 
ww *OJ'* so, Ptab*bl4r the three halas p3utM tU. eat do a 
thorb job, bet they	 as estleeto oC the se.Eesm. . 


I eeaw with th sccet.ee* rel 	 tias the 7L34 


.c	 &d / 


cc: Director's reading, 212	 1. 
Branch reading l2] 
Dm(3) 
Docket file 
0. N. Bishop, 3617







__


IN REPLY REFER TO: 


UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


	


WASHINGTON25, D.C. 	 S 


A$.t i9 
11 *& 


*t	 rs 
a	 r


L41s 


L 2. Qriar24, Deee athms1s 1im*ti 1jt4atre4t 


L L	 L $. 4.o3iia ** 


	


beat s *Is't	 T, 


T	 it bee	 & .m*tsta*.. ia 
$ pos$b,io	 be	 thi	 360Ott 
ei.	 i	 s to ssmiat	 *mt	 ti 


411sNs ri11tM. . Ws es	 the4 is 
tit.* t. .*t *oo,00, 


Tbe Li	 osct1ig	 m aro bed basaet s 
*e b lii t Z#e*iUo *its	 psw to bo	 * piirp. 
aov.	 1*	 * pttLas	 sipe



stv1mt Ce1..,, ss a to M vsiM,* tM pems&bi1&tr. 
Plote $	 *øi $ t*ii*b1* .uMttia ee*	 it * 
qj .aqssr1s to t N3me	 be jva	 JJItITl*Ss f 
r.ML. *IsI	 *tas the L.vLU*, b there be * 


	


aIIN to IMIr toet&is	 ae s* Ia seedbsi to 
O. to 6O4	 bi* f*, 


s .Z* be .ss*ae *	 iM 
beiN * t eCfleo M	 2	 t* lbs 


s nJests]	 tbs 3*rrt1,ass it 1*	 to 
*i	 10. P*w1M*iy the t*'ss 1ø p1*a vLU 


* 	 Sc 


ther.	 bet tbsr	 z .sthuds the	 ss. aC 
lbs


Z eør vith the stse rseusMtii ( tho 
S 	


S 	


S . 


NNeison thai 
G8/19/5 
cc: Director's z'eading, k212 	 / )	 1. * as1P 


	


5 	 rsnch rasding, 2i2	 b	 S 


	


•	 .IEA(3)..	 S 	


•. 
Docket file 
0. M, Bishop, 3617	 . S 	


S 	 S 	


SS







fl
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


August 19, 1955 


New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary of the Operating Committee, flvlEA 


From:	 Executive Officer, 14EA Field Team, Region III 


Sub jeét: Docket DMEA 3605 (Lead-ZInc), Hurst Majors, 
Mineral Farm Group, Ouray County, Colorado 


Enclosed are nine copies of a map showing the 
locations of proposed drill holes in relation to 
property boundaries which you may wish to use in the 
preparation of the proposed contract. 


The Joint Report of Examination on this 
docket was transmitted to your office August 1, 1955. 


W. M. Traver	 \• 


Enclosures







/ . f	 UNITED STATES 
vzsisv°i	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.
0/:95 


22 New Customhouse 
Denver 2, Colorado 	 August 4, 1955 


Memorandum"' 


To:	 Secretary to the Operating Committee, ]4EA 


From:	 ]4EA Field Team, Region III 


Subject: Joint Report of Examination, DMEA Docket 3605 (Lead-Zinc), 
Hurst Majors, Mineral Farm group, Ouray County, Colorado 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We recommend I4EA participation in drilling three diamond 
core holes from the bottom of the main stop to explore a 1Gèr horizon 
in the limestone. The estimated total cost of the work is $2,203.50, 
Government participation at 50%: $1,101.75. 


Nine copies of a revised Figure 3 have been requested from 
the engineer, to show the proposed location of the drill holes with 
relation to the property boundaries. These maps will be forwarded 
you for possible use in a contract. 


1EA Field Team, Region III 


W. M. Travè 


E. N. Hars1nRn 


Enclosures


Reviewed by

DMEA OPERATING COMMITTEE 


(date)
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•	 TRANSM1TED 
DMEA 3605	 AUG -4 1955 


MINERAL FARN GROUP 
HURST MAJORS 


OURAY COUNTY, COLORADO	 Cip 


JOINT SUNMARY, CONCLUSIONS, AND RECOM€NDATIONS 'UG 1 0 
1955 


By 


J. E. O'Rourke and Glen Walker 


Hurst Majors of Manhattan, Kan., requested assistance in the 


exploration of lead-zinc ore on his Mineral Farm group of eight 


patented claims in sec. 6, T. 43 N., R. 7 W., and sec. 1, T. 43 N., 


R. 8 W., New Mexico principal meridian, in Ouray County, Cob. He 


proposed reopening a caved adit cross-cut, unwatering two underground 


workings and drifling 2,500 feet in 14 surface diamond core holes. 


This work was estimated to cost lO,5OO.00. 


A DMEA field examination was made on June 21,1955, by J. E. O'Rourke, 


geologist, U. S. Geological Survey and Alberto Manrique, Point-4 trainee, 


and Glen Walker, mining engineer, U. S. Bureau of Mines, in company 


with the applicant ts representative, John Cnn of Ouray, Cob. 


It was concluded that the probability of discovering lead ore at 


a deeper horizon warranted a small expenditure. A much less extensive 


program of exploration than that of the applicant was briefly outlined 


to his representative. Both Cnn and the applicant have agreed with 


the examining team's suggestion for exploratory drilling. 


It is recommended that D€A participate in the cost of dnifling 


three AX diamond core holes from the bottom of the east stope through 


a shale layer in the Leadville limestone estimated to be at a depth of 


100 to 150 feet below the original east stope.
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DMEA 3605 


S .MINERAL FARM GROUP HURST MAJORS 
OURAY COUNTY, COLORADO 


JOINT GEOLOGIC AND ENGINEERING REPORT 


J. E. O'Rourke and Glen Walker 


INTRODUCTION 


Hurst Majors, owner of the Mineral Farm group of eight patented 


claims in the Uncompahgre mining district of Ouray County, Cob., 


requested assistance from the DMEA in the exploration of lead, zinc, 


copper ores. The property is In sec. 6, T. 43 N., R. 7 W. and sec. 1, 


T. 43 N., R. B W., New Mexico principal merialan. See fig. 1. 


S


The work outlined in the applIcation Included reopening of an 


old caved wilt cross-cut for visual inspection of a winze and 


underlying small stope, dewatering old stopes and the drilling of 


14 surface diamond core holes totaling 2,500 feet. The proposed work 


was estimated to cost l0,5O0.O0. 


An examination of the property by a Region III examining team 


was made on June 21, 1955. 


A modification of the applicant's proposal was agreed upon by the 


applicant and the members of the examining team. The acceptable program 


of exploration consists of drilling three 100- to 150-foot AX diamond 


core holes from the floor of the old east stope to 10 feet below a 


red shale horizon in the Leadville limestone. The red shale and certain 


S







. 


	


-	 . 	 . 	 5,	 w	 y	 M	 I	 •,tS	 .	 ..	 - 


_.____t'__	
-


A 
I	 M-..-Q	 F	 F	 A	 r	 0	 (	


1'	 S.--


. " JAGISON	 -	 .'-


	


-	 .	 -	 -	 -.	 -.	 . L I 


	


-	 I	
*---.,. 


	


1	 -s	 -'--fl	 .	 - 


	


I	 0	 -	 r	 -	 .- .5 	 -	 - 


----------'\	 :-	 r-'4	 ;-	 s.-. 
S	 .9	 -' 1.5 0 N A A	 '-.. —	 - 4O	 -	 -I	


/_ç.S^5.l;:I1:;ç	 BO	 ER_j	 Y U M	 A 


	


N I 0	 B L A P4 C 0	 r	 L	 , 	 -	 --	 WASHING T('N 


I	
I	 '	 -	


- $	 \ GL ./&—	 A 0 A M S 


--	 ---—---	 — 


I$	 a F	
_-_	


A G	
—T—;	 --	


___L___i_ 


	


ihi
	 t	 Lhh1 


- -	 - 


	


J	 FRE MO SIT	 4 


LCR9wLEV — K I 


A N	 M	 -cLflJ _II -.:7. sS 1,	 0 U A	 N e C US T	
B L 


W	 ,	 '-	
/ -..,	 B E N T	


PROWERS 


	


,.-.. \ 	 - -	 ç	 --	 -	 T	 -	 , 


	


0 L 0 a	 j'	 ¼_/\is1'L	 ,- - 


	


H--k-- _._7i	 .	 MU E N F	 N	
L	 - L_.r -.----


	


'	 RIO GNAW - IAL\
1 A MOSAI	 A 


f,	 L -	 C 
,	 L	


_	 -,	 I	 B	 A 
'f	 ,.-	 -	 ST	 - I £	 L	 A	 ,	 A	 N	 I	 M	 A	 - 


ARCH ULETA C ON £ JO 5'


-	 TOYLM


LEGEND 


•	 LOCATION O :osu -



MAJOR INCUSRIAL AREAS 


PRINCIPAL MINING CENTERS 


NOTE 


DATA TA(EN FROM STATE HIGHWAY MAP oc 
COLORADO BASIC SURVEY COM)UCTED I$34. 


FEDERAL AID MC STATE HIGHWAY SYSTEM DATA 
REVISED AS OF JANUARY I. 1540.


. 
----O 


SCALE Of MLCS 


FIGURE 1 — MINERAL FARM GROUP, OURAT COUNTY, COLO. DMX*. 36O







I	 S	 2 


fractures are thought to have had a similar effect on the occurrence 


of ore as the Molas shale formation did at the top of the Leadville 


limestone.


ACKNOWLEDGEMENTS 


John Crim, a former lessee of the property guided the examining 


team and offered considerable pertinent information on the surface 


ore occurrences. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The property composed of eight patented mining claims is in sec. 6, 


T. 43 N., R. 7 W., and sec. 1, T. 43 N., R. 8 W., New Mexico principal 


meridian, Uncompahgre mining district, Ouray County, Cob., and at an 


elevation of about 8,700 feet. 


5


	


	 There is about 600 feet of relief between Canyon Creek and the old 


mine workings 1/2 mile southeast. The east part of the claims slopes 


west about on the dip of the sediments which is 15 degrees; but the 


west part is covered by a steep land slide that caine from the south. 


The entire property is covered by soil which supports a dense growth of 


pine and spruce timber suitable for mine use. 


There is little or no water on the property, therefore, it would 


have to be hauled or pumped from Canyon Creek. 


Electric power for a sizeable operation could be had from the line 


from Ouray to the Camp Bird mine; but power for the proposed project 


would be furnished by internal combustion engines. 


The property is easily accessible from Ouray over about a mile of 


good gravel road which is known as the Camp Bird mine road.
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Labor for most any size mining operation should be readily obtained 


in Ouray, an old mining camp. 


HISTORY, PRODUCTION AND OWNERSHIP 


It is reported the Mineral Farm deposits came into production 



about l79 and from then until 1900 the ore sold was worth $500,000.00. 


From 1900 through 1929 the Statistical Branch of the U. S. Bureau of 


Mines shows 2,071 tons of crude ore yielded 20.2 ounces Au, 25,000


ounces Ag, 565,370 pounds Pb and 5,750 pounds Cu. Since 1929 a number 


of lessees have worked the property very intermittently, the last was 


John Crim who states he sold ore found on or near the surface for 


about $B 4 O00.00. From all available sources of information it may be 


estimated that the total value of the production is near $600,000.00, 


•	 all of which came from the one pipelike deposit at or near the top of 


the Leadville limestone. 


Ouray county records indicate taxes on the group are not in arrears. 


DESCRIPTION OF DEPOSITS 


The geology of the Ouray district has been described by Burbank 


in U. S. Geological Survey Bulletin 906-E and in Proceedings of the 


Colorado Scientific Society, Vol. 12, No. 6, 1930. The principal ore 


deposits of the area are early Tertiary lodes, mantos, and pipes In a 


section of Paleozoic and Mesozoic rocks 4,500 feet thick. 


The broad controls of mineralization are the northwest-trending 


Uncompahgre axis of uplift and faulting, and a northeasterly axis of 


doming along which quartz monzonite sheets and stocks have been 


intruded. 


.
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The mineral deposits are zoned with respect to the intersection 


of these axes. The deposits in the central area are contact-nietainorphic 


types; those in the intermediate zone are pyritic, containing base 


metals, gold, and silver; farthest removed are the argentiferous lead-zinc 


deposits. The Mineral Farm belongs in the last category. 


The Mineral Farm ore deposit is a tubular channel or pipe 1,000 


feet long, 8 feet high, and 20 feet wide in the upper part of the 


Leadville limestone (180-200 feet thick) near the contact of the over-


lying Molas shale. It plunges 15° S., 60° W., coinciding in attitude 


with the dip of the bedding. 


The channel served as a conduit for several waves of hydrothermal 


mineralization. The earlier solutions dissolved out cavities which 


•	 were later filled with galena, aphalerite, tetrahedrite, pyrite, 


chalcopyrite, quartz, chalcedony, calcite, and barite. Additional 


ore was formed by replacement of the wall rock, which is leached 


and silicified near many of the larger ore shoots. Burbank believes 


that the mineralizing solutions migrated laterally up the channel 


instead of having entered by means of major vertical fissures, as 


in some of the mantos of the district. This theory would explain 


the apparent lack of fissure veins or feeders below the pipe. 


The primary structural control of the channel has never been 


determined. Fractures striking N. 70° E. and dipping 60° SE, nearly 


parallel to the strike of the ore body, are especially numerous in 


the channel and may have guided the hydrothermal solutions as they 


ascended the favorable stratigraphic horizon. 


.
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Ore shoots in the channel were controlled by a well-developed 


set of steeply dipping fractures that strike N. 400 W. Many small 


deposits outside the channel, which were mined by open pits, were 


also cntrolled by this structure. 


Where the N. 40° W. fractures are closely spaced they form 


shear zones, some of which are highly leached and filled with. 


angular fragments of chert of the type which is found in many beds 


of the Leadville formation. These structures may be the "clastic 


dikes" described by several earlier workers who believed they were 


avenues of escape for rapidly expanding gases. In many mines these 


were loci for later ore mineralization. In the Mineral 


Farm mine numerous short drifts, a winze 75 feet deep and one shaft 


•	 BO feet deep were driven on "elastic dikes" or shear zones with 


the same attitude. 


The displacement on most of the fractures of the N. 400 W. 


set is probably relatively small ranging from a few inches to a few 


feet, but in the last 20 accessible feet of the eastern incline, the 


fractures are numerous and closely spaced, producing an intensely 


sheeted zone that implies proximity to a major shear zone or fault 


(fig. 2). 


If the limit of stoping of the eastern workings is outlined, 


it is seen that the channel varies only slightly in width and attitude 


throughout its length. Delineating the stopes of the western workings 


in the same way discloses another tubular body that is shorter but 


has an equivalent width and orientation.


5
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NOTES 


	


I) Data for underground workings taken from 	 . 
map in Colorodo Scientific Society proceedings) 
Volume 12 ) No. 6, Stratigrophy in the Ouray 


	


District of Colorado by W. S. Burbank. 	 . 


2) Data for claim map taken from Claim Map of 


	


San Juan Region by Hotchkiss Map Co. 	 Data added in DMEA Doc. 3605 


FIGURE 2 . PLAN,SECTION AND CLAIM MAP MINERAL FARM MINE,OURAY COUNTY, COLORADO 
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This suggests that the western ore body is a segment of the 


larger eastern "channel" that has been displaced by the fault observed 


at the end of the incline. The southwest block moved westward and 


downward. The heave is about 280 feet and the throw about 10 feet. 


A sharp kink in the main pipe higher in the Incline may have been 


produced by strike-slip shearing of the sane orientation (f 1g. 2). 


The early miners recovered the faulted segment by driving the 


westernmost adit, but the ore body proved to be small because much 


of it was removed by landslides. Before abandoning the mine, the 


operators drove a crosscut along the fault to make sure that the 


faulted segment belonged to the known pipe because a slight difference 


in the mineralogy of the two ore bodies suggested the possibility 


•	 of two different faulted pipes. It thus seems very probable that all 


of the ore channel has been discovered and mined out. 


MINABLE ORE RESERVES 


The main portion of the deposit appears to be completely exhausted; 


however, on the surface from time to time lessees have discovered and 


mined small deposits on the general strice, of the main ore body at 


junctures of fracture zones and the favorable horizon, no doubt others 


of this type exist but their size obviates planned exploration. There 


are no known rninable ore reserves on the property. 


PRESENT STATUS 


It is assumed from the extent arid distribution of surface 


excavations, that somewhat more than half the production caine from this 


.
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area. As this part of the deposit was depleted the ore was apparently 


followed underground resulting in the present open stope which measures 


about 8 feet high, 20 feet wide and 400 feet long. Several intersections 


of greatly brecciated and leached fracture zones with the limestone ore 


horizon have probably had a beneficial effect on ore deposition; at any 


rate they have been prospected by short drifts, crosacuts, a raise 


and a winze. The winze was not observed as it probably has been filled 


with waste resulting from ore-sorting. Burbank, in U. S. Geological 


Survey Bulletin 906-E, indicates the location of this winze. The raise 


which penetrated the overlying M,las shale is caved tight. The under-


ground workings are in very good condition except for 2 or 3 small caves 


where the Molas formation has been broken into. 


The only mining equipment on the property is a small tlhomemadeu 


5	 air compressor with a reported capacity of about 70 cfm and a 2-inch 
pipeline laid full length of the big stope. 


Apparently very little work has been done here during the past 


5 years. Figure 3 shows the extent of the mine; the west or ttlowerfl 


workings are inaccessible. 


PROJECT PROPOSALS 


The applicant outlined exploratory work consisting of reopening the 


Itlower l or west workings, dewatering both the west and the lower end of 


the east or "main" workings, drilling 2,500 feet of core hole at 14 


surface locations. 


The modified progran includes drilling three AX diamond core holes from 


the bottom of the main stope to 10 feet below the red shale near the 


.
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S	 middle of the Leadville limestone. The first hole should be drilled 
vertically at a point about midway of the stope to ascertain the 


stratigraphic and petrographic relations. The other two holes would 


be about 100 feet either side of the first and at inclinations such 


that the intersection of a brecciated zone and the potential ore 


horizon under the red shale would be penetrated. See figure 3. The 


total footage is estimated at 450 feet. The holes should be cored 


for their entire depth, the core boxed and the boxes marked to indicate 


the proper depths arid stratigraphic sequence. Lii ore cored should be 


split; one-half to be used for analysis of Au, Ag, Pb, Zn and Cu; the 


other retained for the Government. A driller s petrographic log should 


be accurately kept. Copies of the assay results and the driller's logs 


S	
should accompany each MF 104 Form submitted. Should it prove impossible 


to recover lees than 75 percent of the core in the ore zone sludge samples 


should be taken for the purpose of analysis. 


It is understood John Grim, former lessee of property, will contract 


and supervise the proposed work. The project should be completed in 2 


months.


Prolect Costa 


Independent contracts 


3 AX diamond core holes totaling 450 feet at 34.50 per foot	 2,025.00 


Labor supervision and technical service 


Surveyor, 2 days at $25.00 per day 	 50.00 


Qperating materials and supplies 


50 paper core boxes at $1.00 each 	 50.00
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0peratin eciuipment 


None 


Initial rehabilitation and repairs 


None 


New buildings and improvements 


None


$ 80.00 


Total cost of project	 $2,205.00 


Cost per foot of drilling less analysis - $2,175.00 " 450 $4,833 


SUMMARY OF PROPOSED PROJECT COSTS 


Phase Fc,otae Duration Estimated cost per foot	 Total cost 


I	 450	 2 months	 $4.83	 $2,173.50 


Samping 6 chemical assays at $5.00 	 30.00 


Total cost of project 	 $2,203.50 


Government participation at 50 
percent	 $1,101.75 


CONCLUSIONS 


It is concluded that the original deposit has been mined out and 


further exploration fr it is impractical. However, it is believed there 


is the probability of another deposit at a lower horizon in the limestone 


where the observed geologic structures encounter a shale bed. Ore 


deposition appears to have been localized in the limestone along a fracture 


Miscellaneous 


Accounting at $25.00 per month for 2 months $50.00 
Chemcial analysis of 6 samples at $5.00 each 30.00 


Total 


.
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zone resulting from nimerous intersections of steeply dipping 3. 700 W. 


fractures and N. 40° W. breaks. The broken zone or "channel" is directly 


overlain by the relatively impervious Molas shale. Similar conditions 


are expected at or near the middle of the Leadville formation. 


RECOMMENDATIONS 


It is recommended that the DT€A participate in the cost of the 


exploration project outlined in this report. 


/cm 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
22 New Custcnhouse 
Denver 2, Colorado 	 December 10, 19514. 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: Code 200 


From:	 Executive Officer, DMEA. Field Team, Region IV 


Subject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate is DNEA. Form 3a and IIF-.103 


and. supporting data pertaining to the following applications for 


Government assistance in exploration work: 


Hurst Majors	 Lead-Copper-Zinc 
Manhattan, Kansas 


W .H.B.F. Mining & Engineering Co. Uranium 
30L1.O Broadway 
Boulder, Colorado


W. H. King 


Enclosures
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(ReyiBed April 1952)	
UNITEL"IATES DEPARTMENT OF THE IN1OR	 Budget	 ottiO35.2.



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 


APPLICATION FOR AID IN AN 

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Docket No. 
Metal or Mineral ....... 
Date Received ---------------- ---------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: _______________________________________________________________________________________________________________________________________________________ 


-------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comp1y with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


• 3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-------


tstct r- C*nt, t*t of a1.oade. Nur OM,-TwO, ?br. and Pom 
fods tthch	 itt	 .S. tnera3 Srve r Wurs	 2O1 2,	 ; 


- Wserw Dit LwrJe 'whTctr i 	 Man. Bw. tD taera Dream tocvi41.8. &rv. 9; 
(b) gie	 **j Yeøti Le, U.S. kin Sure 111&9 £ 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owiier, submit wit	 lication a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add £o 	 description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 af*cI*d 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit ( yen etT anct'our 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(1) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







."1 
5. This exploration project..__(aVate the mineral or minerals for which you	 to explore 


-----------------------------------------------------------------------------------(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 atttd atsbn1 


(c) The work will start within --------days and be completed within ------------months. from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


•	 6; Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under. the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of woik (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 - 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 '	 '' 


(d) Operating equipment.—Furnish' an itemized list of any operating equipmentto be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government. participation. (Sec. 7, .DMEA No. 1)? 	 ..	 . 


(b) . How do you propose to furnish your share of the costs?. . 	 ..	 .	 - 


-	 -.	 Money.,	 Use, of equipment qwned-by you'	 :'Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies, that the information set forth in this form and accompanying papers js correct and complete, to the best 
of his knowledge and belief. 


Dated	 Dcce'.ber bth L9t	 195 .Lf:LLJ - By. 	 -------------- 


--Cl 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







• Supplementary data 	 be attached to . Application fi) by Hurst Maj ore ,Manhattan Ks. 


Paragraph.14. PHYSICAL DESCRIP2ION.	 The Mineral Farm group, as these claims are 
locally known, was first discovered and worked in 1876. Two complete sets of 


- workings were developed during the quarter century iimnediately following the 
discovery, and much ore was shipped, even as far as Alarnosa, Colorado by mule-back 
early in the i88c. 


Following the depressed metal markets in the first decade of this century, the 
property was neglected, shafts and tumels were permitted to cave, and some 
reports of purposeful destruction of existing shafts to cover ore showings are 
found in recordS studied. For the past forty years, only surface scalping and 
digging haô produced ore in c omparatively small volume. 


During the seven years I have owned the property, I have permitted a half dozen 
different miners to do surface work on a royalty basis. The most ore that was 
taken from this property during tbcs e seven years was in l9I9, when two young 
men shipped more than $6,000 worth of ore to Leadville, all from three small 
holes at outcroppings along the exposed vein running up the hill. At no time have 
we explored the prob. le extensi on of the vein underground. 


In the language of Mr. LS. Burbank, who discusses the possibility of ore 
reserves in the Mineral Farm veins, the "pipe-like formation is unique among 
replacement deposits in the district", and " the ore may change below the zinc zone 
into a higher grade copper zone", etc. 


Because of this araisal, and becase other mining men have asserted that 
there is a good àhance for the discovery of additional valuable veins in the. lower 
reaches of' the property, it seems logical to find out what we can by core drilling 
and/or further exploration by re-opening caved portals and shafts. 


The prerty is only one mile from Our'ay, on the r oad leading to Camp Bird mine, 
which is kept open the year' 'round. Adequate transportation, manpower, materials, 
water, power, etc., is available. 


PARAGRAPH	 THE EXPLORATIG'J PROJECT. 


A sketch of the present workings, in blueprint form super-imposed on the 
property lines of' the eight claims, is attached 


The work should he started as soon as possible next Spring. It should not 
require more than six months to cc*nplete outlined exploratory work. 


The man who Would do the work for me is Mr. John Crbn, a miner of nearly 20 
tears experience in all phases of mining • He is presently employed at the Idarado 
near. Ouray, and is the man who, for the past six years, has studied the Mineral 
Farm property with a view to doing additional exploration up there, 


It is is judgement, and mine, that we should attemitt in three possible ways to 
determir the feasibility of larger' scale operations on these eight claims. 


a. We should open the caved west tunnel marked A in red on the attached map. This 
tunnel is possibly caved only at the portal. The tunnel leads nearly 300 feet 
into the mountain, where a winze .13.0 feet deep was sunk in the ore body, and ore 
was taken from three levels thru this winzo. The last reported entry into this 
caved tunnel was made about fift eon or eighteen years ago by a man wI* dug a small 
hole thru the cave in, and reported that he found considerable evidence of ore good 
enough to sort into shipping and milling ore, t*it this is only hearsay, and only 
reopening the tunnel will give us the facts.







. 
It wilt require a minimum of $l,OO.00 to explore the tunnel andthe winze 


and the three levels • There is a chance that the winze and lower levels are 
full Of water, but this is unlikely because the upper workings have made but 
little water in a half centwy. 


b, The upper reaches ( marked UPPER in red) go underground where a red line 
separates the surface open veins from the underground shat The vein on the 
surface lies exposed for nearly six hundred feet up the slope, and originally the 
ore was literally plowed up in chunks off the surface of the ground. The vein 
goes into the mountain sidd at a steep pitch for' a distance of O0 feet. At 
bott em of the steep incline there is a ane water, perhaps 3 to 6 teet deep, and 
to my knowledge no-one has been able to inspect the face of the extreii bottom 
of the workings. A report presumed to have been made by a mining engineer forty 
years ago states that there was rich ore on this face at the time work was 
abandoned in this steep incline shaft, when the now-caved lower tunnel leading 
to the LOWER w.rkings was dug, apparently with the intention of intercepting 
the first rich vein-'---too deep to haul economically back up t steep incline. 


To properly inspect this fe, new under sane water, we should pump out this 
water. My best estimates indicate this wrld require approximately $l,0O.00 


c. The next lica3. step in expl.ring this property would be to core drill certain 
areas in the claims. 


There is understandably some question as to where these test holes sheuld be 
drilled, and how many such holes are desirable. It would, seem wise to teat 
the theory of mar good mining men that sanewhere below the original pipe-like 
vein, which was rich copper-silver ore, or in extension of that vein, or off'-
shooting from it, there is a c hance t a ]acate substantial bodies of rich ore. 


I believe a maximin of 2 ,O0 feet 'Of core drilling would give us much needed 
informati on. I have sugge sted on the map a sugge sted 10 locations for core 
drilling holes, each h]s to go 60 to 350 feet into the' mountainside. We find the 
ore in this country on top of the Oury limestoie,and therefore when we hit the 
Ouray and penetrate it a few . feet there would like )y be no point in further 



	


drilling-..hence the estimate " 60 to 350 feetH in depth. 	 In addition to these 
suggested 10 locations, I think several 300 foot t 00 foot holes shou'd. be 
driven at about spots indicated by numbers 11 to 314, back towards the existing 
workings. Burbank thought the lower workings might increase in value with depth. 
T he location of the numbers 11 t. 114 is several hundred feet below the 
upper workings, and would give us an idea of tie possibility of finding the 
vein below any past activity. 


I believe we shou3d estimate the cost of audi a core drilling program as 
$3.00 per foot, in view of the frequent moving from spot to spot. 


I would prefer to let Mr. John Crim, whom I mentioned above, do all the above 
work. If he is considered a "contractor" underthe meaning of paragraph 6, item a, 
then I would say that the total cost of the above suggested exploration would 
be


Core drilling	 $7,00.00 
Opening west caved t trinel	 $1,O0. 00 
De-watering upper worldngs	 $1,00.00 


Total	 10,00.00


Hi.ret Majors
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Docket No. DMEA--';:i 


Commodity----------------


Contract No. Jdm–IBlB----------------


MF-.200A

(Revleed June 1954)


UNITEb STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.EXPLORATI0.N PROJECT CONTRACT' 

(Short Form) 


EP.211955, 
It is aeed this----------------------------day f --------------------------------------------------, 195., between the 


United States of America, acting through the Department of th Interio 	 efense Minerals Exploration 
Administration; hereinafter called the "Government," and 2	 ' 


whose mailing address is i:11MIt'fl'----J:zII:::::IIIII:z:IIzz::ziI:I::I:i:II:I::::I:::zI:II::::I::::Izz::I:II:: 


ARTICLE 1. 'This contract is entered into under the authority of the Defense Production. Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ..IP 


The Operator shall not transfer or assign this contract or any right thereunder, without the written 
consent of the Government. ' 	 ' ,	 '.	 ' 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here.. 
inafter called "the land") is in the State of -N'-----------, County of 
and is described in Annex 1 . 8 , ,	 ,	 ' '	 , 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 11	 of5 t* *fltD 1*tXt 


in the land, in possession 'and entitled to possession for all of the purposes of' this contract, under 
and by virtue of a'..-----------------------------------------, - recorded in Book	 ,page----------' ------
official recordsof said County; and, 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----- ----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not 'hold the legal title) the consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


If sufficient space is 'not provided in any blank, use an extra sheet of paper'and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with. names of 


partners, etc.)., 
° State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc 	 '	 ' 
'Insert "the entire interest," "the. mineral rights," "an undivided one-third," ete, 
O Insert "deed," "lease," "contract," "location 'notice," "pateit," etc. 	 ,	 ,	 ' ' 
'If not recorded, so' n4icate by iiserting "u.n."	 '	 - ' '.'.' ' .	 '	 ' -	 OOi8.1"
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• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall . devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or . interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 .	 . 


ARTICLE 8. The exploration project .—The project is a serch for indicated or undeveloped deposits 
of	 ____	 The work to be performed 
is describediñ. Exhibit "A." The Operator on or before QcJLJ9 ---------shall commence 
the work, and on or before 4aj.,	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 	 ' . . . 


ARTICLE . 4.• . Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly,. in a workmanlike manner, in accordance with 
good mining standards and State regulations for health , and safety and for 1abi1ity. insurance covering 
employment; and with , suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fikéd. '	 "'	 '	 '. . 


(b) Government nay Iiwpèct.—The Opératór shall consult itftndiiifoinithe Góvérnment on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 .	 .	 . .	 . 


ARTICLE 5. ' Contribution by the Government.—A fixed cost for each unit of wprk to be performed 
(per foot of drifting, per foot of drilling, 'per hOur of operations, etc.) is hereby agreed upon, and 
is set forth' in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ ---'. ----------------: ,Provided, That until the 
Operator 'has rendered to the Government 'his fina1'reort; 'andany final auditing required by the Gov-
ernment has been made, and a final settlement of the 'contract has been'made, the Government may with-
hold from the last voucher or vouchers such sumsas it sees' fit.not in excess of 10 percent Of the estimated 
total cost of the, work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses" over fixed 'unit costs or any excess over the estimated total cost"may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tributiori by the Government.' The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator, rather than to the, Operator. 


-ARTICLE' 6. Reports, accounts, records.—The' Operator shall keep suit-
able records and accounts of the units of'work-performed-and of any' production in which the Govern-
ment may 'have an interest; and shall preserve 'those with-'respect to 'work performed for at least three 
years after final payment by the Government,' and those with respect to production for at least three 
years after any obligation to p,ay royalties to the ,Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
'ant. The' Comptroller General of the 'United' States" Or his rep"renttive, until the expiration of said 
three-year periods, shall have' access to and the 'right' 'to' examine any pertinent books, documents, papers,' 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subject to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall, provide the Government with five copies 
of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performe during the reporting period; (2) 'Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
perocl and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government .any of. the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as • an expense of 
the work to which the Operator shall contribute.. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certificxition.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point).; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) UnsokL p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 - 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payme'nt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is herebygrãnted to 
the Government a lien upon the land or the Operator's interest in the land and upon anyproduction of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to aiiy purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals E,cploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract.. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provisios.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


£1oz'att	 IX4 thi 


I,	 -, certify that I am e 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of . its governing body, and is within 
the scope of its corporate powers. 	 S


r 


CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-70018-1
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1OJECT 8W*ARY	 PORT 


fly:	 W. B. Griswold May 9, 197 


1.	 Docket No.	 (EL-360S (Lsad4.iflc) 
Contract No. idrn.E878 
Property; Mineral Tar* Group 


Oarey County, Colorado 


Operator: Hurst Majors 
Manhattan, Eansas 


Operator' a Property Rights	 Ciamer 


2..	 Contract date Septeabsr 21, 19.
0 


Work Authorized 


k50 feet dianond drilling. @ .$.b80/ft, $2,340.00 


8 samples for assay for gold, silver, 
copper, lead and zinc S $,OO/sa*ple ________ 


Tot&1 esti*ated cost of project $2,200.00 
0ovsrntent' * psrtioipation, 	 O% $1,100.00 


Asendments 
L.	 J 


No. I	 Dated December 9, 1955. 
•	


Permits X diamond drilling. 0• 


No. 2	 Dated January 12, 1956. 


Extends completion time to $eptember .1, 1956. 


Boesses work from Novembez\15, l9S to July 1, 1956.







Work Cplstsd 


$3.8 feetdiszond dril ing e$k.8o/ft. 	 $738.LiO 


Tota' cost of the projeCt 


•	 Oovernment 's participation, OS	 $369.25) 


•	 Termination Agrealent dated SepteMber 3J4, 1956. 


•	 Terminates, work sffeotive Moveaber 15, 1955. 


•	 Work terminated Wovenber 1955. 


3. Audit Certificate. 


Report of Revsw date4 SepteMber 26, 1956. 


Mo Operator's final report 


Pinal 7iwld Team report January 23, 1957. 


1. Certification Date; o certification of discovery.or 
deve1opent istued. 


5. Commerts


The project contemplated exploration for lead-zinc 
replaceaents in liastoiie. 


The results of the iSiall amount of won were done 
were negative and there is no appareat reason for any further 
Oovezneat participation.


W. R. Griswold' 


Vito/er 
Copy to Docket	 •	 ' 


Base Metals	 • 


Chron.







•	 .	 XTRA COPY •	 .	 DMEA 
RECE)VEgr 


w	 ____PTLTb 


UNITED STATES 


•	 DEPARTMENT OF. TH ,E INTERIOR	 . 


BUREAU OF MINES	 ______________ 
WASHINGTON 25 D C	 _____________________ 


*irch 1, 17	 ____ 


Is: )** 36O,	 Z.iac 
urst ).jOr$ 


(sineral 7sr ]roup) 
Ours; County, Colorado 


s*rsaIu*	 Contract lo. 1dn4878 


To:	 W. 3. Griswold, I 


0. L Bishop, )rsb Gf lea. *3$	 . 


$ubject: leview of Pinal held leport, dated 1ebruar 13, 1957, 
received tebrusry 26, 1957. 


The cc,ttract provided for 3 boles, tota3.iug: 15O feet f 
disoad driUin, which were designed to explore in end uader the 
red sh&1e of the Leedvills limestone frog	 fl• of old stopes. 


The work was begun October 31, 1955 sad Mole 1 was 
pleted at 153.1 feet of depth biat sbowi only MgLigable iuntitea 
of lead asi iae. heresfter the operat' drilled 2 .$)*llov 
contract holes, which were barren. JisppOtted with the &riUi 
results sad his share of the costs of. contract drilling the operator 
refused to do further work sad. the contract was terliasted as. of 
loveaber 15, 1955 . 	 ., .	 .	 ,•.	 .	 . •. 


The field teen states that sine, exploration did not 
explore the target	 the possibiUi toi succamsAil exploration 


They recoead that no further Governt assistance be 
given to the applicant, that no certificate' of discovery be issued 
sad conclude that the property 	 • potential worth. 


I Cofleul with these views. 


O M Thshop 
0. K. Bishop 


COW to: Division of litnerals •	 . .	 )i• Xiilsgsard	 .	 •. 


)Lr.Bi*hoP.,	 .•.	 •	 ••. 
Piles .	 •	 •	 •	 . •
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RECEIVED AR4 • 1957 
DATE flhLL	 CODE 


I dZL gi-
Uurst 4ors	 - 


Miner*1. Yara Gt'oup) 
0ura,r County, Colorado 
Coritz'sot No. 1daZ878 


To.	 W. R. Griswold,	 A 


0. 14. Zishop, Branch of Base Metals 


$ib3ect: R*view uf Final Field Report, dated 1.br*ry 1.3, 1.957, 
received February 26, 1957. 


The contract provided for 3 holu, tota.1tng 450 feet of 
diaaoncL driUing, which were designed to exp1re in and wider the 
red. &a1e of t]a LeacIille 1ivesttue froa the floor of Old stopes. 


The work vas begun Octobez' 31, 1955 aM Hole 3. was ca. 


p].eted at 1.53.1 feet of depth but shaved oa1 neg1&'1.. q*ttties 
of lead aM ziw • Thereafter the operator drilled 2 eheUc oa 
contract holes, which were barren. eapx4nted with the &riUing 
results aM his share of the costs ot oontrsct drilling the operator 
refused to do further work aM the contract was terainated as of 
loveaber 15, 1955. 


The field teaa statedi that since exp1.oratio* did not 
explore the target area the possibU&ty for successful ezp1orstica 
reaeins.


They TeOImSM that no Airther (Jovermient assistance • be 
given to the ap1ioent, that no certificate of discovery be issued 
*,4 conclude that the opertv still has potential. worth. • 


I concur with these views. 


C) M Bishop 


•	 :	 •	 0.	 lishop 


Copy to: flivtsic* of Kisersis 
•	 *.U1sgsard	 •	 •	 •• 


•	 •Ifr.Lai	 •	 •••• 
.t-	 •	 • WU. •4L 
tiles.
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• 	


S 	 $ Diueks4 Ii. akA4* L4'4i) 
iit M 


CW..t $o. i46 


D.* ). b*v.r* 


Tkt is th refer.... to 701? amimex	 ot £l4uat ,

to tM etted pest. 


We *e ee1s.i the origisel ead tire *opi..ot * 
?eab*tiDn 4gv*iit, aL	 b the *4siats*idee. it it esets 
itb 7ev app.1, p2sas nt it to t OpersteP t	 e 
d, e	 3atad1	 the *opie. M the eni	 . 


U it 1OI14 set aset isith ,oer qirvai $.... rotors .11 copies 
sith Jl? reeitises.	 S


George C. Seifridgu 


c_ - c,_ 


•	 • 'Qriswo1d/er 9/5 & 12/56

CoW tes Doàkot 


R ?ji. 
Frank D Lamb	 Op. Cçs*itt., 
•	 Ba5s flet*1$' 
i,	 .	 usai 


1	 Mr.	 s*rd, U8Q$ 
__	


S.







Septe*ber 12, l96 


NrandafortheVi1es	 S 


Pross	 (i.f, lass Mótal Division 


Subject: Docket Jo.	 -36O (Led4ine), I*rst Majors, 
11eral Pars Group, Osr*y, Co]erado, Contract $o. 
idn48?8. 


The projict called for thee short drill holes, one of 


which has been co*plstàd, with negative reaulte. The Operator 


discor tinned the work d to high cost; ctual1y there is probabl 


little expeetaney in view of the first hole being negative. &iaos 


the Governisat has little reason to force co.plstio* of the ojst, 


a aitul tern tion scene to be in orr. 


'S


• : a. Oriswol 


O/er. 


Copy toz Docket 
Jass Mstl 
Chros







o


Oo 


Aa$*t2,196 


AsaiocMte 5olicttsr, Din on ot kti*z'.1, Rssou'c.s 


Ckaimt, Baas .tals Aivision 


$*b3eot: Dookst Wo.	 lent &jors, i*rsi Fez iins, 

Ov.j C.t, Colersdo,Coat$e% No. Ldn48?8, 1.4.7i*c. 


At	 request, yen r.cont3.y pispered a. **tiai T.r*i*etion 
Agx'..*t (with a ps -.s 	 tica.) uevais t1 rSz'eaced
contrast.


•	 : 1	 ben dSCLdd that th. cast 
7i14 Teen of aidt1 and ebee tup tar * period of ten 
years would v5st37 ae.d the a 1zI,lw.d, l*sce, ibils 
we regret petti*g 1 to do1e work, we reqweat tbst you pr. 
pare * ui1tsrs) not. at terainatios, 	 the Qeertent, &e

to ths iaiobability of weki sz wortIuèila dtscorery by arq 


*5th weitsz' the *55t4'*et. ThS right to .ertt.ty uesd not. 


Plea*• uka such notice to be signed by the ,cutia 
?t.ld Officer at &eg1ci 111, 1. M. T'.vsr. 


L L. 'isiroid 


%RG/er 


Copy to: Docket 	 •'	 -	 . 
Base I4eta].z -.. 


Chron.







Angst 3$, i% 


To:	 Aaaociati 5jcj$, Diviajon f: 


Ght.f, Baa. $st*3a Diwiaiou 


thj.sts ?r.p.i'a.ttos ot 1*t*1 T.rtatioa Ajrseat tar 
Dookat Xc. A.$O5 (a.d4ii*) 
Contract No. .I4878 
H*ret *igra 
$tnsr&i 7arL Mine 
Oiray Coa', Co1er& 


WiU you kiiridly propai'. a i4tztu&1 ?*i*atton 


Ajr.ernsat to the cited contract. A pa.3'.acrttZtestt** 


clans. iliould be iacids4.


W B. Grsw.id 


W. R. Griavo34







• 
•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


REVE 


AUG 13 1956 
22k Jew 
kv.r .2, oior £*gwt 9, 1956 


?.t	 &ir*t, 5*tiD CGitt., SA 


*xeeutis *ftic.r, 


locket i& ,os (itie),. Cotr*ct :Zd*'78, I**t 
!Ieurs (L	 Jra *i*.), Osraj county, CoiorMo 


Jeci.s.& is the foUcrin Eterial . perttiin to operations 
uMer the s*ect eontrect: 


1.. The orijiasl aM three eçpies *f a letter	 the 
?.rster, datM J*3 V 19% in reply to two letters fr tkts office 4at.d J*1y	 .1956. 


2. .


	


	 oriil aM three corel of a	 ran4U: , 
£st 8, 1956 frt. *. Jerrer, IIiaisg laginser, 
lurss._* of *te.	 . 


3. The erigiaZ. aM three oiOs of * joint asraatha, 
d*tM ust 8, 19% tcs . *. rrer, lLtniag aginesr, 
J*r.au of JiLais,	 L 1. brse, IiO1oist, eoloicsl 
*IrY.7, aM	 of	 tielt	 _ rn 
The Oerater, ter ressons t1ix*L, states that be hajo 
of t'.stais oit uMer the contract. 
The rie]3 sz*iasrs state thet the prejeet still baa sea. aerit. tavew.r, *Mer the eirctanes, they reseaM thet the 


coti*ct . teraitet aM thet the $ov.raeeot retain royalty rtm. 
it the costract is teraisated is .ts proseut lt8tts, rej*-


hersit to the Cperator is the *aeist of $369.20 pre4)e*sing fo*	 erator's Ibstaly *eort aM YceMr, for the aentb of 
low*er, 1955 will eaaatituie fisal J*aent aMer the ecatract.



















W.M Traver,' 
Executi	 Of.'icer, DA, 
Field Team fl.egion 111, 
Dear Sir;


July 20th 1956 


DQte Rec 


JUL 23 19% 


BUPF'AU OF' MINES 
DflVer CoJOd 


MAJORS PRODUCE CONANy 
MANHATTAN, KANSAS


DIRTIISUTORS OF 
"CHEMICA'PELLETS. 


(CHEMICAL CAPON PELLETS) 


I have your 3'tters, tw. of them, dated July 18t4i, with referenc e to the work dcre on my Mineral F' arm rr op rty. 


heferring first to the question of my resuirition of the work up tzere. Xhen we shut dmn last winter, I began to çcy the blUe 
resulting from the drillir of the first test hole to a depth of 150 feet, 
and wiien 1 fithshed the job o dying the hills, I fand that instead of 
being able to do the work for the 1.3O €r foot, as your engineers estimated, 
1t cost Erie closer to l5.CxJ per foot 0	 I discovered that no contract 
drilling firm would dothe jo for less than 1'.5O to $15.00 per foot, and 
apparently I was a Kansas greenhorn ir accepting the generc*js offer of 
the GovernnEnt to share the li.50 cost with 


But when I had you.r letter of December 22, 1956, from ii'. Harshman, re ading in part, "if y . 0 wish to resume operations in the 
Spring, it is necessary that you request a recess of operations at this time", I had not paic all the bills and I diwrite you on January 10th tnat we ought to r' able o resume by JUTE 1, 1956. 


The phzaseolor of your letter above quoted indicated to m that you did not particularly care whether I started work in the Spring, and I therefore	 voted not to pour another $3,000 or $Li 3 O00 dcwi the rathole 0	 I am therefore NOT going to resuma work up there under the one-sided contract	 this has turned out to be0 


being given
as to the matter of the lease to ivir 0 Wright.	 He 18 


If he finds
pe rzaission to	 go in the "Church" and	 do SOUE 
anything, I assure looking around 


everything
you that 


you are entitled	 to, and
the Government may heve anything and 


agreement
you 


to	 gi i	 you	 your percentage
may accept this	 letter 
royalty If you thirk


as 
you are entitled to it0







-	 .L.L J 


say	 that


iORS PRODUCE COANY 
MANHATTAN, KANSAS


DI•TRIUTOR. OP

"CHEM.CA'PELLET$. 



(CHEMICAL CAPON PELLETI) 


therefore my answer to your two i l3ttere, I'll simply 


-2g.. 


first--I am not going to continue the work up there under the unrea	 b]a terrr of the c ontract. i'ii go broke
if I do try to drill at the price you say I shou]cJ, 


you think the Govern	 hae a right to royalty CZI anythir]g Mr 0 Wright finds by diggir holes aloz t walls of the Church, I'll pay it to yoi. 


I wart Lurther to say this to you. I was told when I entered into the original c ontract that you would make certain assays and appraja of the cres and formati one we ez cuntered on the way down 0 I was told to saw the cores for you r assay. i ha'	 had Pj 
word of a my kind fran any Source whatsoe'er, about what you thought of t 	 forntjons we went thru, or whether it is your judgnt that we might find anything in two mare holes, 


Arxi I note in the intructj book&et explaining the DItIBA workings, the statement that in cas a I Cone t the coruej	 there is no benefit cV
advantage in completing t work, the C4vernnt may agree with me to terminate the work. I ther efore !que et that we te red rate the work. 
I also read this statenrt.... 	 answer to the questjo, "must I repay the GovenniEnt the a'cxiey which it contributeeø	 "On] in case there is which Is subjeot to a çe rcentage royalty as provided In the ccntrect"	 I am repeating myself here —if we get one dollai's worth of ore f' the drilling	 did up there, you'll get ewry cent Of the
royalty due you, 


I'll make cue final statejn,	 If the Gowrnnnt really and
heneetly nana it when they say they will pay half of the actual cct of doing that 
work up there, based on real figures and not just a $1.8ø Igijre picked out of thin mir, I'll fInIsh drilli two more helee with you up there, 


Res pecttu1]


Hut iAaj ore







W.M Traver, 
Executi Ofricer, Di&A, 
Field Team Region ill, 
Dear S3r;


July 20th 1956 J 


0Qte Rec'd, 


JUL 23 1956 


BURLAU OF 
Vet COJ MINES 


Orodo 


JORS PRODUCE COMPANY 
MANHATTAN, KANSAS


E'JTRIBUTOR. OF 
MI-CA'PELLETS' 


MICAL CAPON PELLITS) JUL 2 


I have your ]tters, tw. of them, dated July 18th, 
with referenc e to the work de on my Mineral F arm rr oçe rty. 


Eeferring first to the question of my resumption of the 
work up there. When we shut down last winter, I began to cay the bi1l 
resulting from the drillir of the first test hole to a depth of 150 feet, and when I finished the job o paying the bills, I fo.nd that instead of being able to do the work for the L,5o r foot, as your engirers estimated, it cost nt closer to i5.co per foot 0	 I discovered that no contract drilling firm would dothe joi.. for less than 3 1 .50 to 8:15.00 per foot, and appare nt ly I was a Kansas greenhorn r accepting the ge ner C*18 offer of the Governnent to share the $L.8o cost with 


But when I had your letter of December 22, 1956, from LLr. Harshinan, re adi. rig in part, Lt y u wish to resume operations in the 
Spring, it is necessary that you request a recess of operations at t.s 
tine", I had not paid all the bills and I diotwrg te you on January 10th that we ought to t' able o resume by Jur 1, 1956. 


The phzaseo1or of your letter above quoted indicated to me that you did not particularly care whether 1 started work in the Spring, and I therefore 	 voted not to pour another $3,000 or $J.t,000 dcwi the rathole 0	 I an therefore NOT going to resun work up there under' the ore-sided contract	 this has turned out to be0 


Now as to the matter of the lease to 1 r 0 Wright. He is being given r'c aission to go 1n the "Church" and do so	 looking around. If he finds anything, I assure you that the G ernrncq*, may have anything and everytting you are e ntitled to, and you may accept this letter as ny 
egreennt to gi you your percentage royalty if ycu thirtc you are entitled to it.
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UNITED STATES 
DEPARTMENT OF TH INTERIOR	 L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHiNGTON 25, D.C. 


224 New stohe*sc 
2, ColsradI.
	 Jly 1$, 


Mr. Ikrst M$sre 
Majors Pr.d*e. Cuap.*y


P..: Dockot DbtIA*3405 (L*sZ**e) 
•Codri, 1.tS71 
*sirot Mijers 
Mtoarst TarM 


• Orr*y Ceusty, C.ior*4. 


Dear Mr. Ms.is: 


A.rdisg to the prsv4*U of cersct Ameat Ifs. 2. 
aasut Jsasry 12, $M. ieark *ii to hat. bees rea.e4 usder 


Ceetreet M'Z*T$ t later thu hly I. It5. 
h. the sW 1eatea that the rneek wee t x.00d by 


ths.t 4st, which $&*.s you to I.*lt ix the ter*as of the ceatract. 


Please aat to this a1I.. by r*tsx* ieaø. your pl*ns 
rslaMve to rtipUes so.	 of all *etkosi*e4 cutract eu*. 


Vary trvly yoers. 


W. M. TRAVE 


• W.M.Traver 
ec*tite OTk.i, DMLA 


Field 1'ea. *mØ.* UI 


JDC:jy 
cc: Corresp. E878	 ) 


Chair. Op. Comm. (Z). -/copy of C. M. Harrers 
Harshman	 ) rel&tive memo of 3uiy 16. 1956 
Shaw(Z) 
Townsend	 )	 S 


ChTon.







'S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C Jilt 


j TTa 


i 1.







S	
i	 ,.	


0 • 


MAJORS PRODUCE COMPANY 
MANHATTAN, KANSAS


DISTRIBUTORS OF 
'CHEMI-CA'PELLETS" 


(CHEMICAL CAPON PELLETS) 


Suiarizng	 therefore my answer to your two letters, I'll simply 
say	 that


first--I am not oiri to continue the work up f . here under 
the unea$abls	 rn of the contct. I'.l . broke

if I do try to drill at the p'ice you say I should. 


seco3y-.--ff you thik the	 tmer,t has a right to 
royalty ai anything Lr0 '&ight finds by digging hole8 along tk walls of the Church, I'll pay -It t you. 


1 wart Lurther te say this to you. I was told when 1 entered into 
the original contract that you would make certain assays and appraisals 
.f the	 c'es .nd formations we enccuntereci on the way down0 I was tdd 


to save the cores for your assay. I ha'	 d'c word of a fly kind frau any source natsoever, abut vhat you tnaght of t 	 formations we
rt thr'u, or whether it is your judgnt that we irdght fina anything 
ir two more nole a.	 - 


An I not ir the	 rotion 'c-kct ex plairi-.g the DA workir.gs, 4,j" tatemen, th	 in ca	 I come to th cor4usIi there is no bnefit advantag	 cc:::;.nting ti	 crk, the Jdverniint a'ay agree with ne to 
V term	 th work.	 theref- e request that we t nid.r-ate the work. 


also re&I thi.s tatemr+_.__ r-	 inrer	 t	 +he question, "must Ire.y tr	 ovenment ta CTe:	 iiic; i	 ntributes"---"Cn), ir. case thr 'odrticn which is i:Ljeot.	 tc	 a i. rcentage royalty as provided in t-..e cc*itrect" I ai repeating ryseU here—if we get	 one dollars worth of ore f.' the iriLlIng we did up there, you'll get every cent of the royalty due you.


i: I s il make ae final statennt. 	 If the Gowrnnnt really and 
henestly nans it when they say they will pay half of the actual cost of 
doing tnat work up there, based on real figures and not just a $L.8O figure picked out of thin air, I'll finish drilling two wore heles with 
you up there. 


Resrectfu1]


iaj ox's 







.•••'•' 
UNITED'STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2Z4 Nsiw cutobonse 
Ds*v* 2, G.iiva4.
	 J1y1$, 1S 


Mr. Zki'st Msjsr. 
Ma.rs	 Cpa 


, Zis
*..: Docbst DbiA k$S (Ld*Zt*c 


Cr*st idim*Ut$ 
,.t	 r* 


Mirsr*t Tsrrn )4 
Gr*y Geu*ty, C.iorsde 


Doar Mr. M&xs: 


Acc.rdi* to tb. pr.v4ai . .E cetr*et Am*a4sat J4. 2, 
Jsiiry 12. }4. *	 to bs'r* b.. rmd adIor



DM& X*y4.r*M.* C.str.et  M .Z*71 t later tb.* hly 1. $S. 


	


boat tk .M tostu tbat tM	 s• Mt x.sod by 
tb.t 4at., which $ac*	 to 4e1*1t ui	 the terrns at lb. catract. 


Ptoasm achmlt I. thi. àdki. by ro i*1. yonr plans 
r*laMve to recpUew a4 c.i1*ti .1.11 ahoriMd ci*ct 


I.ry tnily yer*, 


W. M. TRAVE 


. M. Tr*vcr 
wctiyi Ofiiccr, DMEA



T.m. *q*an ill 


JDC:jy 
cc: Correp. £878	 ) 


Chair. Op. Comm. (Z) -)w/copy of C. M. Harrers 
Harslxnan	 ) relative memo of July 16 1956 
Sbaw(2)	 ) •	 Townsend	 ) 


•	 Chron.







S
DMEA 


Dote Rec d 


rJUL 18 1956 


BUREAU OF MINES 
Denver1 Colorado 


*GXO4f 1U Building 20 
Denver 7.4er]. Center 
Dnver 2, Co.orad 
Ju1t 16,	 9y6 


sw)1?$*th* 


To: x.ciattve Otfta.r, DM*A ?i.]d Tesa, 	 egian UI - 
Throu&u	 JOh 1' • $haw 


øuperv*Jin	 ingi*g1e.r 


C. 14. ]srrer 


DMM 36O	 (Z.eod-tsn,) otrset X*aT8, E'st Wsors Mtner*2 • Fare ale, Oury Ctty, *eorsd0 . $tat	 øt the eOntrat 


Mr. J'ola I). Crz of Ourq, Celerado **s cateeted ca Ju1	 10, 
There has b.•u no aetivity at the prop.rty for the lear. Arthur 


Wrjht Of Ours bee a Ieee. en that part ot the Mineral lara ,roerty 
tneZt*ing the insline sad a JO.fot .xtsnsten on each sid, of k LneiIa. 
vail..	 The .eee is efteetive a. Of Jny 3., 1956 sad for a period of en. 
sear.


Aaaada**t is. a ot hø e,traet sUulstea that work under the 
*Outrset shet4d itart at later than July 1, 196. This has net been done. 


C. M. He.rzer 
CMH/av Mining nincer 
1d*.Z878 
hron
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
iECEWi) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


JUL2G53

WASHINGTON 25, D.C.


July 18, 1956 
1ev Custoahouse' 


Denrar 2, o1orsdo 


Kr. &ursi Wajors 
aJos Proiee. CcmDsY


; Docket	 A 3605 (Les4-Ziitc), Contract 
IM1S78, urst Majors (Kineral Yarn Mine) 
cusy County, OolorMo 


Pear Mr. *a3ors: 


This sgency has been tnforae that you have. lease4 a 
portion of the proerty &ecribet in the Contract Zd"1878 to a 
Kr. Arthir Wright of Ottra, Co1orso 


We refer you to Article '() which states in part : 


• .the Operator shall neither trans far, convey, nor 
surrender the land or & right , title, or interest 
therein nor perait nor suffer sey 'clam, 1en, or en 
curaace thereon, vithour expressly referring to. and 
providing in the ins.trnt of onveyaaoe, lien, or 
encvnbr*a for the pres.rvaton of the Gvernaent1s 
right to a percentage royalty on product ion and lien 
for the paynent th*reo 


You are aeeorling1y rqtastet to subait a signed copy 
ot the instrent of eonance or photostat of s	 to this office 
which conforts to the requiresents of the contract. 


Yours very truly, 


TR.VF 


LLaver. 
Ixecutive Officer, SA 
Field Tean, legion 111 


Mffi'1/vj 


cc: Royalty Pile E878 
Correspondence Pile E878 
Sec. Opr. Comm. (2) 
J. F. Shaw (2) 
Townsend 
Marshall 
Chron.
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


221i 31ev Custchous* 
Denver 2, Colorsdo	 •,'	 January 20, 1956 


Cltairn, Gp.ratin Comtte., ME&	 fl	 • 


Executive Otficer, UIA ?ieU Teaa, Rgion III 


Subject: Docket VIVA 3605 (iead.-Z1n), Cotraet lda,-Z878, 31urst 
jora, iners.1 Part Group, iray County, Colorado 


Enclosed are the original and two copies of Aiiendssnt Ic. 
2 to Contract N-i878, $iich has been executed to extend tt. period 
for coletion of the project work to Septetber 1, 1956, and. autbo 
rise a recess of operstians trom Ioveaber 15, 1955, to July 1, 19%. 


Also eseioud are four copies of the Operator' a letter of.• 
Jant*ry 12, 1956, requesting the recess of operations. 


Copies of the A Th nt have been given to the Operator, 
the Finance Office, Region III, ant distributed to other offices con-
corned. •


V. L ?raver 
Enclosures	


0


V


I 
ci
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MAJORS PRODUCE COMPANY	
195k 


MANHATTAN, KANSAS	 MI1 
nvr. Coomd 


DISTRISUTOS O 
'CHEMI.CA'PEL.LETS" 


(CHtMCAL-CAPOP PELLETS) 


Jantary 10, 1%6 


U.S. Depsrtient of Interior, 
221k Ks, Ctoahouas 


m'vsr 2, Colorado, 
Gent1s;


Re Docket DMA—.-36O 
Ccntract IdnE 878 
Mineral Fare Grai p 
Ouray County Colorado 


La stat.d in	 narraUve report fT the nonth of Novemiber 19%, 
were forced to shut do*i oerationa when a two fo an buried the 


road to the propr on Mineral Fare. 


The last work we did on Mir ral Fare was on No'iember ]1th, l9 
The n walked up that day, did a litt]a work, but were unablt to get 
fu.l up the bill for further work. 


Norlly th. road to the property is closed by sni until let. May; sarly May is a possible date.	 I would think we better sstimate that we gkt start drilling again by June let l%6. 


It tooc a a'ozia*tely 3 weks to drillthe first tl. to 
1$3 feet. I would esU.ite it will require 2 northe to conplete three 


)as.


I am also assuming that the Governnt will wish to ntinus the 
zplorati on up there, after studying the c ores axxl after assays have bei 


d. on tim cores brought up in the f'et lEle. 


1l741 


Hurt Pors







S	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


3l8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25. D. C. 


224 New Customhouse 	 S 


Denver 2 Colorado	 December 22. 1955 


• 	 • , 	


S	 / _• . 


Mr. Hurst Majors 
Majors Produce Company 
Manhattan, Kansas	 S 


Re: Docket DMZA3605 
Contract Idm-E878 


•	 Mineral Farm Group 
S	 Ouray County,. Colorado 


Dear Mr. Majors: 


In your Narrative Report for the month of November 1955 
you indicate that operations have been shat down for the winter months.	 S 


If you wish to resume operations In the spring it is necessary that you 
request a recess of operations at this time, and in conjunction with the 
request we must have the following information: 


a) Date on which operations were suspended 


•	 b) Date on or before which operations will be resumed 


c) Length of time required to complete the drilling after 
resumption of work	 ••	 S	 S 


Very . truly yours,
S. 


•	 JDC:jy	


.	
£. N. Rarshman	 • •	 S 


	


• cc: Corresp. E878	 • • Acting Executive Officer. DMEA

Sec. Op. Comm Z)t—:Field Team, Region UI 
Shaw (2) .	 •	 •	 •	 • 
Townsend	 •	 . •	 •	 .

Chron.'
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


• 224 New Customhouse 
•	 Denver 2, Colorado	 Decembei'2Z,1955 


Mr. Hurst Majors 
Majors Produce Company 
Manhattan, Kansas


Re: Docket DMEA.3605 
•	 Contract IdmE87$ 


Mineral Farm Group 
• Ouray County, Colorado 


Dear Mr. Majors: 


We note that some of the entries on your November 
l955Foru MF404A, Operator's Unit Cost and Progress Report, 


• are not in the proper. coiurnns. Attached is a sample form showing 
correct distribution of entries for the same month which you may 
use as a guide in preparing subsequent monthly reports. 


Very truly yours, 


•	 •	
•	 . N. Harshrnau 


Acting xecutive Offtcer, DMA 
Field Team, Region lii 


•	 •	 .inclosure 
JDC:jy • 


• cc: Corresp. E878	 -	 • 
•	


• Sec. Op. Comm. (2)-	 •	 •. 
•	 Sbaw(2)	 •	 • 


•	 •	 Townsend	 •	 •	 •	 • 
Chron.	 •
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UNITED STATES 


DEPARTMENT,QF THE 1NTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


REcEiv

WASHINGTON 25, D. C. 


224 flew Cu*tombouie 
Deiver 2 Colorade	 De.b*r . $35 . %.c.	 ....


_ 


C1t*rman.	 atL*g C*ttt*s, ML&	 / 


• 	 Yro: ActiS Zx.cvt*yt Oificer, *. ?sId	 t.g LU 


D,.t *bt1 3ámS 4a*4$) Ca*tract N*Z$1$, *if*t 
•	 Ma4.rz Mt*.raL I i*, ray Cout, Coi.r&de 


tbt erigi.	 t.	 is .1	 • 
I t G.tract 1iuoU7* wk4c	 ilea *xt**t.d ft' *dUy tbt 


.1 tim w.rk t t pu rs4	 tim cor&ct. Ais! 
ucos4 are Zi si.. .1 data iir* t tit 	 • 


.f tim At*i iev* bem* g*'. to tie Op.ratr 
a	 s*rjbvti	 .tr tr*øaa*1


'/7; // /
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Z. $. *&rsbas
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in fls ds,s aS r1U2 t ** 4 bwn	 1	 e%rIW 
$10	 *3 US*I uv4_1 t.*. Iisa S 


O	 aM *10 AX& b**	 4	 im* oois 
ths Suimi*1øL 


* adMday, ir. art* bt i. O•*, psit*$	 Øni* aS * lda**Is 1itsti Os., 
s Uao2 *a f.i 11L MIV1 iii 4D 01111 1msi 


Q*$* 104 II ft.. t XU*4I ii PU ss fliUrn1	 a4 t10y .eeiS lati .* sa Io*si ot lesly i tH$	 foW b*1. 
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t7 1 - poSs*b$1t*y d pitth $10 1Mie lls *broj S101 


	


jias, So id to kS	 hIS at ** ip •*% sii. 
*7 *aM$ wUb *10 O*sirt ot *10 bits ot '4.e pa? 


toot SOi AX&. flIt te Ss	 fo 3aW €ds$t* soW1 
bird3j oi. limit d ii* . 	 1*	 to 10 *psn $32s 
UI.. Z	 1* ss1aJLst *b* tb1JI I	 p'oiii *rttxsi3 


f41p sM 1 it. Ie,ai t10* 1i1**Lv Z viS p*rUSS 
t bids tioi * Nts d*IUiXS 1i10 Iki 114.00 eM 


*r foot f 110 irsIIli au.11 f.o1S, 4110 aet n 
*is (.2kv 1 *V* to Mlr $. ft) 


*0* 1 op)iit$* se2viS Mmd drtUst to 
•i*7*its t10 1Nli1	 Wab 10P	 OdN, ,ii1.# 
.ss. .t e wet at .*, ,&o.00 pu mon* be*UU 1**, aM *1i4 uir $t 1c fld	 A* o. 


I b* th$1r a1.M tit Ito iim. I pm $ I)$O 2*(o p*ptvt *ZZ * t *c4 mr
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iW oaJd *bst r. *rii wifl be be r*.d cvdy. Z 
't2	 sg*ottøp* 
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r td	 y fo ?ss *n	 ftemot 
or *UMpd anatng rn hopi t !tfl p 3%*t t	 O$ to d *4't*t	 44 ivsaEy *pe*t**s U at *. t	 øk1(e *fle Jt. .n'ww te th 
iii s4dr 
4s1y ii4fl ms	 01 ei47 I aiM1 *be plo$tty. 


	


t $V de3tIt4 1*	 ' is	 * 
go	 iwn. S yoti ag7a* i'M .. 
tI*,	 tiU *11 *e *t*W, :3 tz	 t*tgsb Ths o?S1J1u 
kP* W*a e*m.i fls I.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.	
T 


224 Nv Custoiou*e 
Dt*vtr 2, Cai.raêo
	 $ptsxb*r *9, 1SS 


Mr. H*rst M*j.rs 
Manh&ttaz, 
kansas


ke: DMEA..344 (La4 ..Zim4 C.ntraet 1d.E*7L 
M*rst M*$vrs fMtnexal Tari Gretp) Oiray 
G.bI*ty,	 &da 


Dear Mr. Majors: 


eJe*e4 ksrewLt *$ the Cpe*t.'e C, Of 5herti'Ofli 
ExpJersti.aa Projoct 	 at $0. Ldm-L8?L o€bet DMZ-34$S. 


Also e*cl.z'ø4 are six	 of f.ra MTiO4, "Operator's 
Manthly P.epsrt and V.ch.r' and sic c.$es of 1.r MT4HA, 	 er 


VMt Cest *ad Prog;reso *eprt." Lt the c*c.pietiea of ti. first 
calendar I%sa41t of ep sties and ni.*tby thereafter ou are reqnir*d 
te *nb*t five co$es of the fer to Mr. 3Ohs?. *bsw, L 5. isrean 
of Miats, 1eo il?, $siMi*g 2*. e*er c4eal Gee: r, De*yer 2, 
G.lorae The sixth 1or fs for yonr records 


Ploase n.t* Ut the monthly rsprt rsqstres a sarrative 
report which ehei*ld be ace psMid by ape or sketches. The narrative 
report mast be sigeed by the Operator The monthly report will aet be 
processed for payeet od.ss a ornpi*ied by a oarrsttve report. A.dd4. 
tLona copies of Y.rm* * s.X*4 and MF .U4A wl:il be f.rwsr4ed to you 
as reqir'e4.


7.r yer	 rmatio* and in reply to my questions that 

h*ve bees aske4, after 7orms M7404 and MT ..j4A are received an 
engiseer will check progress aad approve yonr accruaLs, after which 
it Will, be sent to the kegioa*l Office, kegi**. Zfl, V. 1. $ursa* s.f Wise., 
224 New Customhouse, Denver L €..lsradO. ía; aulting aa4 voubertag. 
11 the report £s in er4er, a cbec will be I*øued by the Treasury Depart-
ment for the Gv.rnmeatts portias .1 the coStS If yen have any Wfic*lty 
in completing these forms and thareperts. please call on Mr. Ihaw or 
this office for assistance.







.'	 S 


Jhield represea*athes of the Governmeat are not suthor 
iotd to approve say chang.o is the work pxogrsm or contract provisions. 
Such appr.ral can on1y ha guts by the Washington oflic., DMA or 
the DM&& Ft.d T.a. **Ø. III, wikh is coisprised of I.. N. Harsbmai, 
U. S. Geological $urvey .b.r, *sd W. M. Traver U. S. Bureau of 
Mtiies m.ii*b.r. 


No oral statssat ol any person shall iaiodUy or otherwise 
offset the terms or nIitions of this contract 


t is a regulation that r*lMbttrsernsnt for the cost of work 
sccomplisbe4 pri.r to the dat of the contract will sot be allowed. We 
have .*tese4 October 31, 105, as the date on or befor* which work 
shall coosca in Article 3 .1 all co$ss of the contract. 


It is also a rsq4rsms*t and ipsrat*vs that yoraitotify 
this oftce in wri4j*i the dat. work satually c,meae.a under the 
tr*t, with	 Tyeur lett*r to Mr. Shaw. 


V*ry truly yer., 


W. hf Tr*ver 
*tcutiv* Officer, DMLA 


flóLd Team, ..gio* UI 
Zucloonres 


WMT:jy 


cc: Corresp. File E878 
Amend. File E878 
Chair. Opr. Comm. (2) 
Shaw (2) 
Harshrnaii 
Towus end 
Chron.







UNITED. STATES

DEPARTMENT QFTHE.INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


224 *eW Ci3tath*zse	 0	 0 


D.nver 2', CGICrad.	 CLR?I?ID A	 *eteber 2,., i55 


0	


0	
0 


'Chairmen . th* Operattrg Cemmfttse. 


•	 ?.r.m:	 x*CUtkvt Officer, MA: Yield rt, L.g*.a UI 


DMLt34H\(i.ad-Zi*t) Centrsct iw'.U'73, ikrst 
Ma$eu ((*er*1 Yarn Qr'o*$ Oray Cs**t?, G.l.rad* 


Ziosed ax, the Gaver*meø Dtvi*ie, a*4 Deket, 
•	 .$es of C*ntract i4i1$7L prpt4y ttec*te4 br the Cntatt*T. 


The C.*tact Was trU*t$:d to tMe H4c'e b! y.*r ietbe . .1 '$eptember 
21,, W53.	 •


Copies .1 tbe ce*tract hay. been fnraoh.4 the Opuetor, 
the *egi.a III Yinazte 0 fl Os tT, distrlhe**4 to the field .thce* *cu-



	


cad a capy r,t*Ii 1* osr files.	 • 	 • 	 • 	


0 ' 


•	 0	 • •	
w. M.Tsr 


	


0	 • 	 '







UNITED STATES,:
	


• 	 S 


DEPARTMENT' OF THE INTERIOR 
DEFENSE: MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


a a	 ___ 
Dsrs.r 2, Qoor	 N*fl	 - 8ept*z , 1955 


_ _ 	


S . : 


fl *•	 AQ5 (Les4tnc) Propoest Coatrsat 14*'. 
7$, awst Nojor. (I4L*4rsl .Pa Gro) ars 


•	 c,co 


Dear Mr. Ibars:


e the OoierMnts'i Diyt*Lai, Dochet, Pthaee Office. 
Field Tst ooplas of Pr.eat $IKrt Ycra Exploration Ccatirset Ida. 


2878 prepsret in Wa.hthg.tce e& siad by the 	 nistrstm,	 pusut 
to 7CR? pU.etio*. 


if	 tix4 the aootriLet .e*4sfectery in all respects, *i all 
five capias es es itYi6usl es return es seen es ess1b1a. 


Ppou r.aeipt of the, five copies proper].y siajd the Op.r'stoz 
Co irill be f rdd to jon tothei vith I tzRetions reletive to 
ivk psrfwaance est reporting eeeeu'.. Iii the contract.' lou * 
cxttond	 to ecsmso*e psratt, .irr*seetive of U. date of th 
ontrt, tU jon reestia	 ej with the ina4rueticis. 


S 


Wheat 7CR rot*ra the copies of the cantrest, plies. Mvis the 
epprieste date on or beto'	 yon mU be a to start o*rattcos 
M order t w i tha*rt Ia.	 Article 3 of all coptas of the contract. 


Also will you pla.so vise the arrest $irvy **ber of the 
*i4,itt s ror,st elsl.	 sy are both	 in your application as 
*er U9 es* as the $atohktss C.41 $. of the $ Ja region as 
*.r U.	 •	 •


Yar trd3 7O, 


WM TRAVER 


•	 W.LTrar.r 
Zz.cativs Officer, as& 
JSj]4 Teas, bgion UI 


kc1os 
1r/vj 
cc: Correspondexce File E878 


J. F. Shav (2) 
Townsend. 
Chron. 


Wr. I'st $*4ci* 
w*.*tt.*, -







.,, 


SEP 23 1955 


r. Rant i&m 
Hjoz' ?rdie C*pa*j 
Ma*tt*, Z*asas


ss	 cist G. 


*rst isjun 
?.i* Oroup 


ra Co*, CdorMd. 


De*r ,'. Is'$* 


I hvu tnir 1.ttsr t spt*' L9, aq*ini u to 
th* sat.iai .t yow Dda. lWiraLs zp1rttt £ki*tstdtia* 


*pplia*tI)*.


.o*traot vs* t.r*a'4ed to t* tt.2d otis. o* 
bpt4usit*r 2L tor trs*s.ittsI to ruu. £ £.s sr 'o* id.0 


fr* ths 1s th eør ,f a	 fiw 


•	 $i*c.r.iy jour, 


Frank E. Johnson 


ACTING 


riwo1dor 9/22/S5 
Copy toz ooket 


44ar4Ftis 
• Qp. Ciiitt$* 


•—J1se ets1a 
3iattOp, U 


I . 4 i13sgur4, US 
Rgo* XXI (2)	 • 
Chz'o*.







	


•	 • 


lb	 M&J4U *0XC COh'MZ 
•	 Lassu


teeb.r 1, 3S$S 


U. S. Depsrtas*t ot the X*Wx'it 
Ad*iaiatrst *t tII 
I*tsrt bui1dj 


	


uh1i.gton 25, £. C.	 •	 • •	 •.	 •	 • 


Atte*tiO*i. C. (. Utta*L4OZ'1 


.L hey. a	 trce the ie*st OC* u*a uZ ti*e, t.d 
&eptbsr I61*t, 1itt.m b Jehe i. 'ban, I r1sis iUi 


1.fw.ues is *4s to roa' Iattsr dated eptaatber' Lo, 


	


,eisrd.a* the s*.etos o ror applisatisa Zo* a p1.	 es assistesos, sskst 


• Tbs .za*iMtio* report * tervsrdsd to te ashtsto* 
off*s. o the & ca £*giist , 3. It is s*..t.d that o* writ, to 
k. C. 0. Mttt.Mevf, Liaistr*tar, a(&A, partaie*t ot Isteziar, Zaterior 
41dis, aàisto* 2, 0. C,, r.srdi*i tia status at *ur *ppiicatt*'. 


	


•	 • 


Letter to De*ver was preiipt.4 beosasa at the test tbst the 
prop.rtjr at (Mrq is *t es ai*vaetioz d appnUasteL7 8,500 t.*tj vs 
get is thsx'. a&t pri. n*tA alsost Jas liret, bscae ot now, a*i w 
4os't hav iso imash tias 1.et tfti4 t*U, U we are going to o soas sore 


	


*iUi*g	 there.	 • S 


•


iis1j bS pros.ssod sed retzrasd, thr Dearer, to as, sa I as t.0 *j 0ws' 
• #o'*i sisox' frisad 3uai iihet we sri o1a to d. 


•	 •.	 •. dupsot*U7,	 • •. 


ipa4f *urat *a1jsrs







.	 .


soo 


SEP21 1955 


. . • 
Zocnitivo Oflie' 
DNZJb Itsid Team, &mtam 111 
ZZh sam. Cuatc.bosi iid$. 


*vir 2, Coler*do


a.i Docket . ItA36O5 (Im&44ins) 
Burst 14e.jairs 
Mi*ersl lam Ore 
Orsy, Colerede 


Dsr a. travers 


	


•	 'aLto z tams. t* your a sa4* st A*just i, we are

sssloaia te ortisiai aad tin copt ot a contract Zoz' toe cited 


•	 1	 *PP° 1 I 1iU you	 prei

jt to tã* p,licaat tee sigstur. and twa c*pl.*., dietrib&t. 


• the copisE im t*e easel amar. Utherwie all espies should 
r.tur*ed to us with jour .aese*ts.


incez'e3j yc.urs, 


George C1 SetfrTg 


Cairiis*, Qp.ratts* Camaittee 


1vBC}riawold/er 9/l/5 
•	 •..	 Copy tos Docket •	 Aiii	 ••	 B File, 


•	 P. F. Yopes	 CQaiittts 
•r.'i-r	 --'---'1---r	 .#ukas 


ambet, 13wt& or Mt*es	 x, Bishop, USBM 


	


•	 '	
':	 iilsgard,Ub 


d1A& up 


	


•	 P.$.Pleas.*otethatiaLa*sxlwebave 
niaberéd the Midsight and ?orest Claims 11I49A 
as shown on the applióatioa. 0* the sap 
attached to the contract, these clai*m sr• 
niathered Uh9o. fl.ass check this and correct 
as necessary,











srs* 


To:	 V.. H. iw3A, NIA 


0. *. Zishop, 
*Mh of Mae Nstsls


E*l LSSA.3605 
Le4i, *O,5OO 
Zurit i4ors 


tsz* Oroup 
Qur C, Cu3o, 


OFr


UNITED STATES •	 'Jo	
DEPARTMENT OF THE INTERIOR 


413	 BUREAU OF MINES 


WASHINGTON 25, D. C.


Aust , j95 


lubjecti Ap1toston for assieteno. z4 reviev of tie3* Te 
*ort. 


Hurst )bjors rijUesel ezorstios MSist$A'2e to rece 
the Kto.rsi. 7sr Cvtp of c1s$, the *rk to coniist t rsasn 
a esv.I Mit oet, of	 tert w.rCounI o*$xa, z4 of 
dri3U 3 mc. diiiwz4 drill o3ms tots),iaj a, 	 test. 


The fl.14 Tees in irnintn the ropar oo*c3t4sl that 
tIa or$jii*l ure boiy bM been sztrsetM, bi4 that there w an 
o.li*1M . potentSe3 325 to l) fast beasath a*istts stopes 


n the at6. of the Z**ill* Uisutcm. blov a red sba3.s bed. 
The g.isnt sz4 the *aeati4 tsea agreed to ezjlore this ore 
poteatiaL v&th s paog of 3 )xles totsZi*g about 5Q feet 04 
cc.ttag *.50 per foot. *tthoh this borisou is *t kwnas an 
or. rodiosr, its poasibilitiss shou3* be tstad vhen it can 1* 
do*s at mh * rs3attve3 3rnr cost. 2 reM that a contrast 
be resred coveri the ec*tion ressted. 


0. 


0. K. Bishop 


COW to - Divirnior of 
* Kiilagasz'd, Room 5222 
0. K. Bishop











	


r0	 UNITED STATES 
PARTMENT OF THE INTERIOR 


••	
FENSE MINERALS EXPLORATION ADMINISTRATION 


S 	
WASHINGTON 25, D. C. 


New Customhouse 
t	 1nver 2, Colorado	 Aguat' 4, 1955 


Memorandum 


To	 Secretary to the operating Coiittee, 


From	 EKEA Field Teem, Region III 


Subject Joint Report of Examination, Th4EA Docket 3605 (Lead-Zinc), 
Hurst Majors, Mineral Farm group, 'Ouray County, Colorado 


'1ic1oaed are. the original and three copies of the' report 
pertaining to the above pplication.	 ' 


We reccend. fltEA participation in drilling three diamond 
core holes from the bottcu of the main stops to explore a lower horizon 
in the limestone.. The estimated total cost of the wOrk is $2,203.50, 
Goveri*ent partIcipation at 50% : '$1,101.75. 


Nine copies of a revised Figure 3 have been requested from 
the engineer, to show the proposed location of the drill boles with 
relation to the propert7 boundaries. These maps will be' forvarcied 
you for possible use in 'a contract. 	 "	 5' 5 	


5 ' " 


I4ZA Field ']eam, Region III 


W. It. Traver 


	


S '	


' E. L Hara*an	 5 


Enclosures	
S 	 " 	


':







TRANSMITTED 
AUG -'4 955	 9j	 1 195S 


lsgicn UX Dv'.? 
.D y r 2, Oeiarsdo 


dy 29, 1955 


*aKt*tive tfiaer, DS& 7t.4 .*, gii UI 


Proirn	 Jehn F. *w 


&tbj.ats DmA 3605 (La4'atn.), }Azrst Wajara, M1nr4 Farm gr, 
Ourq 0airnt, 01.r*d* 


c1sad are tb. rtginsi and eight. ocpii at a ".int 
0a1uait*s, and *.,1s4ati.bm* and a joint pol.g*.. 


.ngin..vixg 'aipert	 7. L 0'leerke, gs.1.gi*t, - CkL.* *2ker, *ining 
nginsir, c*vring deeket D)S& 3605. 


*wst ii4srs reqieote4 c1eratia* &s4etsuce 1* t* sasuni 
of $10,500.00 t. tp1*. his Nlrma'*l 7am ço of elMas 1 
* aave Mit, vttortag two vMerp'su w.kings, and. dri1U* 16 


S


	


	 ,	 e*i**tiøi	 asds is's , 1955 
t 7. 1. O'ksurke, gd.gtst, aM *ts* Walker, atnbg engineer. The 
•u*thtig teez senolsüd that the .rtgt*a1 dp.it has bo gs aiuM oItt &t 


there is probabiUt *f snethor dsposit at a 1r hertean * tis liasaton.. 


Zt is z'ennd.d that the DAli p.irttsipate ** the ogat of 
drilling three dianund sore h.ias fires the battn of the asia stops to 
•p1.rs this 1*wsa horis.n. The .Oiastad e.et of the w*k is $2,203.50. 
The sactat of Osvere*et participaties at 50 paroest wenid as $1,101.75. 


iol*n V. m*w 
s Mag )a.ritng igin 


7i. ,46J 


E. 1!. 1arsbn 
Nsbr Yield T.a* 


DAli 3605







a


t


, 


j. a. O'rki, $.sgLat	 * 
O.iogtul	 ct *sa 


.


Ju21 Z., 1955







.	 . 
FW 


Li 


Joi*t	 isry, Cai.as, s* 3.c*ttons 


J. 1. O'*e*s, ..iogjiwt	 ma	 Ma 
0_I -
	


j of J*ss 


S 


S


S







	


•	 • TRANSMITTED 
AUG -4 1955 


IUU*IL PAul 
T 


A! ff, 
arnz


J. 1. O'1mb. aa 


ii*	 .e attai, ., r	 is tb. 
at i*sJ .w os his Jliasvd Yør* ps at 


a., a.? V.,	 , 143$., 


$. $ V., $i Ibslrno jwissp4 a.Mi, is	 Cola. b 


psms4 $!ooI1i*$ a ssd Mit i., ,*t.iri*i t iMswgireu 
v.rkbjs aM iUisij i.s t.rn i* ást... tiiai* s.s hea. 



	


•	
1i	 1105. Øat.4 to .. $2,SOO.OD. 


A NIi fl.14 aamMasM is	 1, 19S1, 1. a. 


*. a..lq*sl lm*rvq aM Abrt. Is, Pc*st4 

1Mih, -	 $.	 at **eI, is OO7 


iuitb tb.	 t's ur*05ativs, a at at p, aala 
2% *sa ecmao3MM ths% tb obsMlt at d ,sr**1 laM * at 


* ü., bosiaaa	 tM * .il p.U*e. £ oh teas aMessivo 
at aalarstM. thea t at the MaM is kiatl astUaM 


to Ma	 hris aM the q$isest .$U** viQ 
the sasMn*sij toes'. asgpsties to, a. 	 4rtlU. 


2% is aeasasIi thst arni 	 1* the seat at dtiUfag 
tbr.s AX 4iM * balms txsa tho hettea of the t s%o t 
o	 tq.r is the kMwifle Ussetass as 1ie* to is at $ 4aØh at 


	


•	 100 to 1$ tsl belas the es'Aost seat *%sps.







I. L 0 '1suxk, O.e2*gtst 
- -


mu ibs **i*j bgizr 


.	 . 


. iva*1 iax 
M? n


1019 


* 


.


S







.


.
	


. 


Jolat isoio&Lo M ii*.


I 


	


•14..e.,.*,	 2 
LOOMLCb, tcpograpj	 pbyaie*I tosWru.. .... 	 2 
äS.ttd 0 proèsst1	 I ownsraip.... ... . .. •. . ...... 3 


3 11Li1ib. oro	 6 
P*Sj $tr*tU*. ., . . . ø., • s. .. .. eec se. . . cc cc is. •... ...,. 6 
ProJ..t4 prcco.ais......,,...,...	 7 


	


?rQ3s.t ooati... * . .. 	 • is. . . •. .• .•. .555c5 8 
ps'cpoaed ptroj.ct ooats.. ........	 .0*•, 9 


	


. • • • .. .	 • . .***.. a. .e .3,0 


?o11orn 


I. *Iosz'al Ya r, Ourq	 ty, Colo.....,...,.,, I 

2. Isn, ssstlz*s amd cL4.a sap, *n*'.l PWa Mn., 


Cir	 Cbt7, .Co1o...,.....,.....,...,....,.... 5 
. )bp abzt ti.stL.m ef rposipd	 A oor* ba.., 


P**	 O*y OCMfl,1 a3.o.. , S 5 C 54*5 5 7 


S







3 1.. O'irks aM GLan Vilkir 


ti(i] 
rst• Iijci's,	 at thi Miol	 p at .igbt p*tsstad 


cialas 1* the eosbre siai distrist at Oiarq Cciñy, Cole., 
reqs.sted sesietases fr the D*& is the 1atio at lied, aths, 


ecst1 ares. Th.prQpsrt7 is isane. ,T. 431. LI W. and see. 1, 


43 L, L I V., liv )bidiio priaoiçsl i4iee. lee fig. I. 


The work eutithed in the app3Lstice tael*s4d recpaniz of an 


esvid edit oroueut for Ii*UU thietton of a ivlsss and 


rljisg iU stope, dewm.rii old stC eM th dri1U at 


14 sedans disaeM oor isoli. tetsung 2,OO feet. The praposed verk 


* satiaatid to soat $1O,X.GO. 


As exaM*tios of the pzeparty a Rsgios UI szssLidng tees 


wan aide as J 21, 19. 


£ aodifiaatjon of the çpliaast '* proposal was *'eed upc 	 the 


appaiceit and the *Mss of the .aing ties. The aoee$sbl. psogres 


of s 1orstto sessists of drilling Uses 100.' to 150. fo.t Al diamoid 


red shal. hsri*o* th the Leidtl2i letess.	 red asls and .rntaln 
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LEGEND 


•	 LOCATION oc	 'osit 


MAJOR INCUSTRIAL AREAS 


(	 PRINCIPAL MINING CP4TERS	


• 


NOTE 


DATA TA(EN FROM STATE PUGlIWAY MAP Of 
COLORADO BASIC SUBVEY COUCTCO $36 
FEDERAL AID APC STATE HIGIP*AY SYSTEM OAIA 
REVISED AS OF JANUARY I, $40.


SO 


SCALE Of MLLS 


FIGURE 1 MINERAL FARM GROUP, OURAY COUNTY, COW. DMFA 36O
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•	
tStes *!e that to bss	 4il tfsst a the 


el eve me the NeLme ahele toaeUá did .t th. top ef the msdviU. 


li. 


Jo	 ia, afass lessee the pewit ddsd the eam1z4eg 


t -' oftev .ossidevs. ptdt isfonMia. a. the imrfses 


. *iI4II?.. 


Tb property oaipose of sS$bt patantel *L*i elidas Sm is see.', 


?.h3L, R w.,.m..e.i, .4.3i.,R. S.,1*,Isisepeiacpal 
sandia., saoapebr, ata diataist, Oan Coa.ty Coao., a.d at a. 


e3*nitia. of sbi*t 8,700 test. 


5	 Ia mlxat 600 test of rsUof hetvesa Ca	 the 


ns va's 1	 e aesthsut. The east - of the olsias slopes 
tf ibaet the dip of the se4ias*ts á is 35 dsp'ss t.t the 


vest pert is eovevad a m Isad alMs that	 tree the th. 


The astir. propent7 is es,	 soil vtzioIt seppcxts a ü. p.th cC 


pbs	 ruoe t1ir sisitable The alas gas. 
Thane S. little ce so water a. the peop.r, tbanefove, it i2)4 


hais to be bseld ce pap.d tics	 Ca'esk. 
rn.etric pmr t A at*h$* opevstioi* eceid be 1*L tics the lies 


tics (ry to the C Bird ee; bet paver foe the proposed project 
ve& be farsiahed %r ist. ebeatta. issi. 


The pnep.rtI is easily eesiribl ties O	 er ba.t a s31e of 
gocx p.si reed wbtá is 1wa. a the Ci aid sias reed.
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S
Z	 fcr at a! i.s *1iDg cpsticz* seq*1d be rei4ii oMa.d 


1* 1ri,	 old sint*g o. 


Zt Is zispertad tbe I1nsza ?srii 4apodts oaue ietO ps'.dsstLom 


sbe*t l79 4 f** the. tit IPOD the o'e i14 u rth $S0O,tXX.00. 


Tas. 1%0 t)ITi*1 1911, the iUiti.tirnl	 &	 u. V. a, 


)ft**o stiøvs 2,771 tia* ( szii. cro 7Isldsd 20.2	 e. Ji, 25,000 


*isu 4, 565,370 pisM Pb ssd 5,750 poa C. Ml 191 a r'ir 


of Iseasso lasso im'b.d the pexty ss, inter*ttmtii, the lalt iu 


i (*'ia io stiitsm be sold sso	 a' ae the fss. fcr



sbe.t $1,000.00. ñes *11 sveUabl ase.es. of Jafozoet.tse it *q be 


sstiast. that the total va]* at the odsst*ce is 	 $600,000.00, 


*11 of L&Z == fri the elI ^pilik. dspodt at	 the top of S	 the £eviUs U 


a7 .om.tr rassids ladiasto tsssa c the 	 are nDt in srrsss. 


[FTi!ii (I' I''4 


The .Ol.0 of the (* distriot baa bee. d.svibsd ) rbsk 


in U. S. ImalogLoil arwI. r 11.tin O64 sat in P oe.Uap of the 


CoIGVMI Isltitto &eiety, !øl. 32, 2c. 6, 1930. ml pi*e1pd ors 


dspedts at the are. ar ar37 ?rtiary lads., aatoe, . pipe. in 


as.tie. of Pa1o.ot oat Ibeoaeirn roob, 4,500 fart tbisk. 


The Weed saltrols of asreUastioe are tb. north.ttre.4iag 


1hssuç.bp. aaa of ILft fe.lti , s rtbesatarij • at 


de.i* *LbS( áia) qrts assaaift. sheet. imd stss&s bar. hear 
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•	
sissz'a qsstts a. oid 4th	 eet to the 


.0 these ..e. tfls dpoetts in the oøtr*i ares e oct.at-.*tisDrpbiC 


type. the.. is the int	 *s are pyritio1 oc.tMnlag bees 


geld, s.d sUv; farthest rv4 are the gtif.i**a 1esdsinc 


4osits4 Th *uarsL 1*2* he2 psgs in the last ast7. 


The	 tars cs dipasit is s	 ar ob*esl or pipe i,()0 


feet Iseg, feet high, 	 20 f.t 4d. in the upo pert of the 


t..d1,il3. lissstcs* (3eo-2cx feet thir*) a. the a*zteet at the ow'. 


lying Ibis. shale. Zt piusges 15 5., 60 V., oolnaittzg in sttitud. 


witbth.dipCfthebeddthi. 


The amSL sv.d as s octt te ssrat rnwss of bdrotharasl 


athsa]iastiø. 1* imrli 	 *tiaes Iteeci, d t o*rttise tab



• r. istar tiU.d with ga1a, aha3m1te, tta!shedrit, ppit.*, 


Soheloopyrits, qu*'t* oIU, oslait.,	 bizits. Md&ticni 


we f	 2r l-t of the wil roak, vbisb is issehed 


*a ailiaUiad	 '	 of the larger are shoots.	 bwk bli.vu



thet the a s3ishtag i*%tooe *t'st.d 2.stall up the cthiu*i 


instead of having ter.d seats at 4or vertical flss.r.m, as 


at the aattos at the district. This theo2y w 


the appsratt lack of fiasii va&us cr 1..dars below the pip.. 


Th priasry strootssrsl ac*tro of the ahaeel bs* aev b 


detarathed. tzacturss trikiog L ?O° .	 dipping 60° , assr]. 


parallel to the stribs of the o body, ar especially uss 1* 


the casi .d as h*r g! Asd the 1^rothsVa*i selutices as tbq 


aseseded the fa*bl. strstigraphie borisoc. 


S
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O
Ore shoots in tha ehannel wets controlled a well-eve1oped 


i.t of steeply dipping frastures that strike N. 40° V. Msy aaafl 


deposits eisMe the ehennel, ihiob were nined br open pits, wet'i 


also eontroU.d by this structure. 


Where the I. 40 V. fractures are closely spaced thei foria 


sheer sones, so of which are highly leached and filled with 


angulsr fragaenta of chert of the tip. .whio is found in y beds 


of the Lesdiille foruation. These atructw'es nay be the clsstic 


dik.a* described by su.ral earlier wet'ker3 who believed th were 


*enues of escape for rapidly expanding gases. in itasy nines these 


'dikes' were loci for later ore ninez'alisstion. In the n.ral 


?ar* nine nuzerous ahaz't drifts, a winae 7 feet deep and ana shaft 


!O feet deep were driven on 'elastic *kea' or shear sonea with 


the sane attitude. 


The dizplscsnant on aoat of the frietüres of the N. 40° V.



set is obabl3r relatively nash rarging fron & few inches to a few



feet, tsit in th. last 20 accessible feet of the eastern incline, the 


fractures are maserous and closely spaced, prothicing an intensely 


sheeted soes that isphies proxiaity to a najor sheer acne or fault 


(fig. 2). 


If the Unit of stopin.g of the eastern workings is outlined, 



it is seen that the channel varies only stightly in width and attitude 


throughout its length. Delineating the stp.s of the western workings 


in the sane way dislose* another tuMilar body that is shorter bit 


has an squival.nt width and ori.ntat.iaa. 


.
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NOTES 
I) Data for underground workings taken from 


map in Colorado ScienHfic Society proceed ings 
Volume 12, No. 6, Stratgrophy in the Ouray 
District of Colorado by W. S. Burbank. 


2) Data for claim map taken from Claim Map of 
San Juan Region by Hotchkiss Map Co.
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Data added in DMEA Doc. 3605 
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FIGURE 2—PLAN ) SECTION AND CLAIM MMINERAL FARMMINE,OURAY COUNTY, COLORADO
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This *sta thet Uii isteru era body is a aeg*aut of the 


larg.r ssti'n c1taz.1 tIbet baa beau diaplaood j the f*z1t observed 


at the aud of the Incline. The southwest block uovsd estvard *t 


The heMs is about 280 feat and the throw about 10 feet. 


A sharp kink in the sum pipe higher In the ii1ine 7 hay, bean 


produced hy strtb'.Up áesriug of the sane arintatioa (fig. 2). 


. early iith.rs ra.over.d the fa*it.d s.aut I driving the 


est.rnaost edit, but the are body prod to be 11 baulitse **ch 


ct it was raeov.d lenOliA... etor. abdo T1 th sine, the 


oprators drove a orossaut along the taut to nek. an's that the 


faulted esent belonged to the knowa pipe because a slight differeace 


in Na. ninsraloi of the two ore bodis suggested the possibility 


• of two different fsslt.d pip$. It thai	 s very probsb. that SU 


of the or. ch.ea.i has bean dtsoover..d and steed out. 


[ TfliIjjI] .:f jjJ 


The in poTt4os cit the deposit appears to be cotet4y .*asted; 


oa the asrtso• free tie. to tine Issuobs have diaoorer.d and 


stn.'	 fl deposits oc the general strike at the sam ore body at 


Juesturas of fraotr. as and the faverabls hox$.aon, no doubt others 


of thi, type exist bet their ii*. obviates piazaed .ploratioc. There 


*r no known ainabJe ore reserves en the pacperty. 


PRT ATU8 


It i* asaused fren the extent end dtstzib&tiss of aarteae 


sacavetiocs, that	 tst enra then half the pruietiee ease fren this 


.
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OPOS. As thin part at the deposit worn dupletad tb. ore vaa apparantljy 


foltewed z'oua resulting in the p.sit op.. stcp. vhith asa.s 


about fst sigh, 20 test wide sAd 4(X) test long. Ssiiral i*t.rasotisss 


of gr.st3 breooi*tmd	 laeshed frtr. aoaes with th Uatoes ors 


horinia ha'o pobskiiy hd a bs*tioisl etfeet o are dsça.ttianj at 


rate thq hiive beet poent.d ' sbot drifts, roeeetts, a rdaa 


and a vi*as, Tb. uia van not obaorv.4 an it probe has been tUlad 


with watts ree*lting frol ore-ortisg. 1beek, Is V. 1. GsoIogtonl 


irv' Uetth o64, tsdteait.* U* leostiet of this viane. Tb. rains 


aieh peestratad the eerlyiag *las shale is saud tight. The ür 


kings axe in vary good canditias	 far 2 or. 3 susU esvos 

where the *lss f raatiae has ben heohan Inta. 


The only nining .qidpoett ass the prapi. is a snail boas 


sir ousupresior with a reported .saity at about 70 eta sud a 2ut'ssb 


pipeline IoU full length of the b14 sto.' 


Apparently very little mrk Mm been dm0 here during the past 


years. tigur. 3 ebova the extant of th atha the. vest or "tower" 
verkinp ore inaceesrsibii. 


Tb. apUsmt ontlinad eepioratøry work ousiMting at r.opeting the



or west	 dawst.riag both the vast ind the lover at 


th* inst or "aetu"	 iaga, dr4lling 2,OO test of ear. bore at 14 


_f	 iona. 


lb. asdi tad prngr inoiiWai. driUisg thais AX dunned eon hales fran 


the bettes at the ants stop. to 10 few, bsiev th. rid shale ir th*
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S
sidl. of the Leadville Uiustons. Tb. first bole sheuld b. drilled 


eertioaUy at a posit about 4dwqr of tI. stoe to aaeertain the 


stratigraphi. end p.trographia relations. The other two holes would 


be *boat 100 test either side of th. first sad at inclinations such 


that tb. intersection of a breesiatod eons and the p.tentiel ore 


h.rieen under the red shale would be pan.lrstsd.. 1.. figure 3. The 


totl foet*ge is .stiasted at 450 feat. The holes should be cored 


for thotr entire depth, the OM* boxed and the boxes urknd to indLcst. 


the proper depths and atratigraphic aumw. All ore eor.d should be 


splitic half tcbiusedforsnaisiaof An, Ag, Pb, lnádcu;.tb. 


other retained for the Oi.rnaeni. A driller 'a pstrogrepki. log sho]d 


be accurately kept. Copies of the assay results end th. driller 'a logs 


should acceepsay each lQ P.m baitted. en1d it pm. inpossible 


to raee?sr less then IS p.resat f t. acre La the are se slndg. aales 


absuld be taken t•r the purpose of aaaisis. 


it is und.rat.d Zoh* Grin, teresa' lessee of prepa , d.11 contract 


and supervis, the prepesed rk. The pre)et abculd be ooiCLstd 3* 2 


aentha. 


AX diseond core holes totaling 450 f..t .t $4.5 0 per foot	 $2,025.00 


rayor, 2 days &i $25.00 per day	 50.00 


50 paper acre boxes at $1.00 esh	 30.00 


S







• Aceoiatiag at $2.00 psi' ità ' ta' 2 imon%ba $S0. 00 
Cbs.ioisl ans&ysia ot 6 ss.j. at $.00 .aeh 4Q,.


$ 80.00 
Total oost of proJt	 $2,205.00 
Cost psi' f.tt of drilling 1.1* ir1yaia - $2,175.00 450 * 


.	 SU)I*! 07 PPO$!D ?)J*? COSTS 


kot	 _____ 


a	 • 


piag 6 eiesi ****i at $5.00	 QQQ 
Total seat of pLroj.et	 $2,2Q3.5O 
Gc,si.t ptioLpaUa at 50 
paresit	 $l,1Ol.'i 


coaczaxois 


It is ocs'bidIsd that the origins). dapasit baa bese iaed ost 
t*rtbsr .Qq1.rstio*	 it is iiupz'scti,al. Aov.vsi', it ii b.Iie,e4 there 


is the pzobsbdlftq of otber deposit at a lover bariao* in the liasetes. 


vbor the observed gseJogia *tr*sctt*r.. .s.oiantsr & shelo bed. Ore 


4.positiss appears t. bays bs.i iaealise4 in Ui lis.atos. along a fraotur 


.
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i. r..t*lUag frea	 i*t.rz.ctim o et.epiy dlppi*j 1. 70 W. 


tr.et*rs amd L 40 V. be*ka. Th. brok.ia sane o 0ób*a.. is dir.etir 


osr3.i* by the relailvely i*perviou )blas iM3.•. S1*iIar oGiticsa 


are eeetsd at or nse the eiddls of the L.Mvil1e tor*sti.n. 


It is reec,M.d that the D1A participate in the cost ot the 
axploraticit project tt11ned in this report. 


'Ca 


. 


.
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AINISTRATIONAiD Aurr DI	 N



BPORT OF VIEW 


I bawe reviewed the Monthly aeports of; 


Thitst M&&ors	
OCT 11956 


hatan Kans.i 


pertaining to xp1or&tion Pz'o.ct Contract No. I?8 Docket Is. aZA-36O5, 
inc3.uding Aaenbient Nos. one and two, for the *onth orlove,ber, 1955, covering a 
proect for the exploration of lead and zinc on property known as Mineral ?eis Orip, 


located in Ou2'e Coanty, Colorado, approxi,ate]7 1 ails fram Ourar. 
My revisit included en ,xainatiOn øf the Monthly Neporte (Fora )47-10) 


nd supporting docaenta attached thereto, :. óc 	 son of. the costs 1&*e4 with the,

contract aM pertineat sohedu]e8, consultation .'i4tk. the .xecuti'Ve Officer, 1M Field 
Tea*, Region III, and a detelainstion of the reasonsbleueu and propriety of the costs. 


This review was aaAe in lie* of a final audit of the Opertor's *cco*ts 
and recordS for the following reasons: 


the cOsts incurrCd were under a ' cOntract	 .	 •.,	 . 
ii for	 aent by the Oo!ee, en the	 •. . ,. 


	


belie. of fixed. unit .eosts of' work actually perforied... ' 	 .. . 


The review disclosed the following factS in regard to the saount paid er 
to be paid to the contractor:


	


Total. cost as billed by Contractor: 	 *738 O 
xception$ 


I7IMEA?insnCe Officer. . IOns	 : " 
herewith'.. .	 None.	 _______ 


Total Accepted Cost	 __________ 


The contract calls for a 50 percent participation of e*p1ration 
expenses by the United states Ooveriaent. Therefore, payasnt to the oontractor by 
the Gov.rr*ent in the Mount of Three Lm&red $ixtr-Ene and. 20/lOOths Dollars 


$369.20 


i considered v&].14 and proper, provided that the Regional £xcutive Officer, the 
Msiinistrstor, , ox' other. c*pste*t. official hO aeepted or will accept ' the pro4ect 
as having ot]erwise set the terse of the contract


ii 
1)ats 9/26/56	 -


Auditor	 . ..







Monthly

Total 


-- $738hC


Totals Previously

Reported 


none------


Totals To Date	 Approved 
Monthly Total 


73aJo ----------------------


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


,(Aprili952)	
UNITED STATES	 BudopreauNo. 42-R1036.5 


DEPARTMENT OF THE INTERIOR	 YED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J/ftJ 1 9 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---- - November -----------, 195------	 Docket No. DMEA 36o	 Contract No. -Idm-E---a78------ -
Operator's Name ------------------ .Hur-s-t--Ma-jor-s ----------------------------------------- Minerals 	 ]adzinc•------ -






Address ------------------------Manhatta--Kansaa--------------------------------------------------------------•- - 
Contract Amount, $-..----------------------Government Participaon: 	 Amount, $-----------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous:


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 	 - 


	


TOTALS-------------------------------------------- 738.h 	 ---


	


I certify that the above bill is correctftd just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 LI	 "*-i/	 that this account is correct and proper for pay-
Date	 *Payee -------------------------------------ment in the amount of: 


Per---------------------------------------------Title 	 59'-c) 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


— 4. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signatui' 


Date%


(Author! •ertlfying Officer) 


L Vb 57 
(See other side)







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of m? knowledge and belief the contractor submitting this voucher i8 operating a Defense Minerals 


Exploration Administration project under Contract No	 4±t2in accordance with the terms of the contract. 


Signature C	 Title -- i2 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR AI4ERNATE:L,...) 


Signature	 Title JL9! ---Date 


MONTHLY REPORT OF. OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item' (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies' of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MB' iOtA 
;(AprllXtd2)	


BudgetBureauNo.42.R1i5, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J14N j fl rp 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of Namber 195..4.	 Docket No. DMEA 46Q	 Contract No. Idm -&7.8 
Operator's Name------------HstJajo 	 ----------------------------------------------Minerals 


Address 


OPERATION	 I	 COSTS This 
MONTH


UNITS Twa 
H MONTH ii Coma To DATE	 UNITS TO 


DATE


AUTHORIzED BY CONTRACT 
Um COSTS ______ 


TO DATE
'Units
	 Unit Costs 


Drifting--------------------------------------------------------------------------------------
Crosscutting 
Rai8ing..... 
Shafts 
Winzes-------------------------------------------------------------------------------------
Drilling: CoreZ --- - .j$3j --------------- $/8	 to t 


].0..: 1-------------$?38J40 
___________________________________________________________________________________________________________ 


Stripping 
Trenching 
Test Pits 
Roads and Tra..


l3.B.1i.O----- -


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS-------II 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs


REMARKS: 


NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wmfafly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


z	 - 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per---------------------------------------------Title..........................................







INSTRUCTIONS 


Preparation of Form MF-1O4A—Opertor's Unit Cost. ãñd ProrReport.—AppIicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better deternine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on , a monthly basis is doubtless 
clear to the Operator, since such distribution' might 'Iell oveIstate the cost foi any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form M.F--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I 
UNIT.Eb STATES :. .	 . .	 .



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J14fI 


WASHINGTON 25 D C 


Z24 New Customhouse 
DenVer' 2, :Color'&do .	 .	 December 23, .155 


MernQrandum 


To	 T A C)*ristensen 


• From: : Acting xecutive Officer, DMA Field Team, . Region JU 


Subject: DMA Docket 36.05 (Lead'Zinc} Contract Idm . 878, Hurst 
•	 .	 Majors Mtner&1 Farm Mine, Ouray County, COlorado •Oper. 


ator's Monthly Progreis Report, . for the period November 1955 


£nc1osed, ae the originaland four copies e&ch of Forms 
MF . 104 and MF"104A, Narrative Report, and Engineer's Reportfor. 
the above period. 	 .	 .	 .	 •..: 


is deemed that the Operator has complied with the intent 
of the contract, and the work for which peyment is recommended is . 
acceptable to the Goverement. No doenmentation is required for work. 
performed under contracts prepared on Form MF-ZOOA, therefore, we 
recommend that payment be made for 50 percent of the amount reported 
by the Operator on Forzn Mt4O4 contingent on your verification of. 
arithmetical accuracy within the report.	 .	 . . 


RemarkS .	 ...	 . .	 .	 .	 . 


	


Date fReport	 - - December 3, 2955 
Date Received in Field Office- - December 9, .1955 
Date Reééivd tn Region Office-	 December 19, 1955 • • . 


447	 • . 1. 


•	 •	 • £. N. Hershman 


nc1osures	 ..	 .	 •	 • ,	 .	 •.	 ..	 .	 .	 • . 


JDC:j.y	 . •.	 • 
cc: MF1O4 File E878 . 	 •	 .	 . • .	 .	 . 


	


Sec. Op. Comm. (2)	 .	 . • .:'	 • 
Shaw (2)	 . .	 .	 •	 .	 • 
Chron	 .	 •	 .	 .	 •	 .	 .	 .















MAJORS PRODUCE COMPANY 
iKATTAN. ANSS
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Dr	 Itra. I... 8?&—Vi *era	 Colorado


WED 


$c)Nisri TOt&11e1*k 1 fe 1Otncba	
S J14N191955 


C toi3fet A.ize.	 j3to2$3'1	 eii• 


o to J 1I &ws 4rUMt cIt	 t1tr to trt t4. ZL fz 21', t1 
2 t*t lia, then ii iriUws *ztz; 11]Mtg tmiatics.	 iithea lti, 


6tbe*	 3 £zt 7 1os 1is; 1ave	 $*v;1 tt4.	 Lifl 
;is	 ts, .it	 i*att.	 S 


?! n. 6 irtc	 lir, then	 1oct is . Q*rt, iJt d .rs•utcb.. Tbsø 
1& inct*s 1*j aU spots c 4s*. Tss U iz3che lime, 6 isebes quirts. 


3	 .O b1e te	 fl1J f? ($ar. 


	


ccre3e	 - 


1$' to ]3'F	 j31 to 1'	 liicicus 1tr 
etirs if uate. 


$t $j	 jj	 to 69' 6a. 


Th68, to6S'W,	 ? 


69'l(P :to?3t 1ie. 73' to 77'.9 )Je, t* * pale p1tk in color,. aftM ir 
*td*, *tTtat2X p&TtCleS of 


1;?•t	 to :fl6'	 iie, then	 .116' t U6'1 mud tbat od rQd 
in bc.. n we got it out the* wu z coie drill water was a lig)t b 


C1CI.	 S 	
S 


3i6'1, to l2'.9' bilict* ise 


• to .2'1, stne røcturøs in thi lies ah s• wits. 


i23	 to U7(Z! &lito$ ISS* d a .sligbt dar..: 


12.1! •t .&33Ø'e' si1Lc4o liee	 S 
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In tb Canon C Uacsbgre Crs*, jØt east drill sit. cs-11f ails. 
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November 6, 1957 


Memorandum. 


To:	 Jay L Chambers, Director 
Division of Contzect Administration & Audit 


Director, Division of Easo Metals 


Subject: Concluded. Projects 


The following docket. are closed, and no furthsr action 
remains. No closing letters are being sent thie to excessive time 
lag but please consider them as hattsg bian finalized. 


Comrsct No. Docket Ro. 


Idmm.'EZl 
Idm..279 
tdm-.E516 
Id.m-.709 
1dm4798 
IdmwE821 


Id,m-E966


DMA-1l0O 
DMIA.20kI 
DJ4ZA-2856 
DMZA.3198 
DMZA-3396 
DKA..368L 
DKEA.3605 
D14A.4111


United Park City Mines Company 
barry L 3rigga 
Neübsrg roe. & Sloan, Inc. 
Chewela}i Copper Company, Inc.. 
Tuba )ike Mince, Iu. 
0leSWingIe 
Runt Majors 
Parker Mining & Dsvelom.nt Company 


W. R. Griswold 


VRG/er 
Copy to: Docket 


Mmr. L )'ile 
Mr. Dakan, Code 200 
Chron.







•
)ration Administration 


i.


Government's copy 


TERNINATION AGREENENT 


It is agreed this 1)4th day of September , l9S6, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
caUed the "Government," and Hurst Majors, hereinafter called the 
"Operator," parties to that certain Exploration Project Contract Idm-


7.ft (Docket No. DMEA-360S), dated September 21, l95, hereinafter 
called the "Contract," that: 


1. Effective November iS, 1955, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro .


-vided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. All rights of the Government under the Contract with respect 
to records, audits, and recovery of any overpayment are preserved. 


)4. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under or arising out of said Con-
tract, except as otherwise provided in this termination agreement. 


IN WITNESS 1iJHEREOF, these parties have executed this agreement 
as of the day and year first above written. 


THE UNITED STATES OF ARICA 
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CPLORÔTION PROJECT' COI'TRCT 
HURST MAJORS
	 p. 


	


DOCKET NO. D	 3605
	 1 


CO]TRiCT NO. IDM-E878


AMEI\IDMENT NO. 


It is agreed this 12th day of January, 1956, between the United 
States of America, acting through the Department of the Interior, Defense 
Minerals Exploration Administration, hereinafter called the "Government, II 


and Hurst Majors, hereinafter called the "Operat" parties to that cer-
tain Exploration Project Contract No. Idm-E8718, Docket No. DMEk 3605, 
dated September 21, 1955, hereinafter ca1lèTthe "Contract," that: 


1. The date fixed under 'rticle 3" of the Contract for 
completion of the work is extended to September 1, 1956. 


2.(a) Work under the Contract shall be suspended during the 
period beginning November 15, 1955, and ending not 
later than July 1, 1956. 


(b) No costs incurred by the Operator during the period of 
suspension shall be allowable for contribution by the 
Government, and the Government shall not contribute to 
any cost of rehabilitation or repair which, in its 
opinion, would not have occurred if there had been no 
suspension of the work. 


(c) The Operator, at his own cost and expense, without 
contribution by the Government during the period of 
suspension, shall preserve and protect the project 
work and any property in which the Government has an 
interest. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government 
may be required to contribute, nor the fixed or agreed unit cost of any 
item of work. 


Executed in sextuplet the day and year first above written. 


HURST MAJORS - Operator 


By	 1JM 
Hurst Majors


U1ITED STATE9 OF ffMERICA 


By\)3:c\r\ 
W. M. Trave±' 
Executive Officer, DME 
Field Team, Region III







MAJORS PRODUCE COMPANY 
r	 MANHATTAN, KANSAS


JAN 11 19564. 


URtAU OF MINESI1 
Denver, Colorado 


DISTRI•UTORS or	 - 
"CHEMlCA'PELLETS' 


(CHEMICAL-CAPON PELLET) 


Jani*ry 10, l%6 


U.S. Dspsrtnt of Interior, 
22 w Cmtoboas 
Im',sr 2, Colisade, 
Oentla;


Re Docket DMA-.--36O 
Ccntrsct Ida	 878 
Mineral Fare Groi p 
Ouray County CcLoradó 


M stated in narrative report fcr the 2onth of No-seber 19%, 
we were forced to shut doi oarations when a two fo an buried the 
wvsd to the propsrr thneral Fare. 


Tb. last work we did i 1fir ral Farn was on Ncwember 3ith, l95 Tb. sen w.lk.d up that day, did a litt]a work, but were unable to get feel up the biU for further wrk. 


I.rselly th. road to the property is closed by en until late 
Mayj ssrly	 is a pcasib)a d*te.	 I would think we better setisets that we a11g start drilling again by June let 1%6. 


It toólc a açrii*tely 3 weeks to drilit he first he].. to 
153 feet. I wou]ti estt. it will require 2 orthe to complete three 
helas.


I am alao assng that the Governut will wish to ntinu. the 
xp1ati oe up there, after studying the c ores aixi after assays have besi 


the cores trought up in the ft St he]... 


R.acbully(
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No. 1 


AMEDNT OF CONTRACT: No. Idm-E878 	
D 13 1955 


CONTRACT Docket No DMA 3605, dated September 21, 1955, 


between the United States of America and. Thirst jors' j""'s hereby 


amended as follows, effective as of the date of the Contract: 


Referring to EXHIBIT "A" attached to Exploration 
Project Contract form.MF-200A (Revised June 19511.), 
caption "Description of the Work," second paragraph, 
delete the second. sentence which reads, "The size 
of the holes shall be not less than AX.", 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "allowable maximum." 


Dated December 9, 1955 


UNTIED STATES OF .ANERI 


By UJ\'\ N&Iti 
W. N. Traver, Executive Officer 
DMEA Field Team, Region III 


HURST 


Zf4r
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W.W. Traur,- - - 
$xecuttve officer, DMM 
li•14 ?oa* Region lIZ 
Denier, Colorado, 
Dear Kr. T*aver


•	 - '"p. 
October' 88],955 


'Co1oad 


?y	 5 


tf 


Re;. Z.$A. 3.5. Contract Ida ,Z :878 D 131955 


This *iU Conttra the giat of sy bo.o oOflvorsaton with 
Mr. .S*rn, on Thur$da aori4g: c,tober 2?$k. 


I arrived in Ouzey, froa my hose in Manhattan, Kansas, 
last Monday October 24th. wr. John Cria had started his drilitug 
progfsa the preceding Friday, in the aiddl. leostion of the 
three staked out by Mr. rrer aud Mr. Cris. 


in five da$ of dr1fl1, the *e bad bein able * penetxlte 
the extre*e3.y bard qrt g and Uwestons only 34 flit. There 'as 
nearly 10 feet of quartz, and the £XL bit wo*d sisply t core 
the t•Mtions. 


On Wednesday, Mi. Cris brought a Mr. 0.0. Oltasborisin, 
Supervising Engineer of thr Idarado Mining 00., to our property on Miners], Jra, for Ms advice as to our best procedure. Xe and 
Mr. Oria bad brought from the Idarado, a smaller bit (EEL) with 
some s13•r pipe, and th•y went into that quartz with the sijler 
bit a tots]. 0f lear3.y 12 feet in four hours. 


Mr. '01,... !lstn told	 he. thought. 110. EEL. wot d t•U tu,. lwbat w neede4 to know, and Mr. Uris and his driller advised a. 
they law poSsibility if putting the lft!ge bole through that 
Xine], Ta lime, so I had to sake a deciSion on the Spot as t* my i•* wove. 


iy contrast with the Oovernsent on the basis of $4.eo per 
foot for' AlL. This Ii of course tar below existing costs, and 
hardly arm half of what sy east gs going to be even drilling 
EXJ.. I em not eoaplaining sbt thts I accepted your 'contract 
aid as fully bound by its t.r, thougk frankly I was surprised 
when we got bids from commercial drillers who asked $l4OO and $16.00 per foot for the rather amafl footage, 450 feet, on 
atneral J*ra (after I agreed to your $4.80 figure) 


at w. set up the operation ourselves; hired a driller to 
operate the machines, with our help; rented Oospreeeor, drills, 
etc. at a cost of over *1500,00 per month, bestdea labor, arid 
tried our best to put doin LU core. 


1 hay, 4sf $nitsly deo4'ld that we oanot p .. ioei tt I bt property AIJ.. Thin what should our next move be?







I	 S 


We ais going to try to reach the shale through the liaeetone 
with the ZZL bit If the Governasut Will approve the Change to 
LXI., we will do our bt to drill the contract holes to a tots], 
of 450 f.•t.	 If however it is your position that the holes suet 

be All, we wiU do a* such work as we can, in thirty day., on our 
owa—sics we b&'s rentals paid fox a ontb..-..and of course wt 
epeot any participating loan from the Government. 


I Can a ndnj aU*ted ttii.n Quay. I V*ntId to get s• 
*ioh done 5 posaib2e while I am here. I nade the change to LXI. 
boas e ii seewed to be the oi4y way we Qould get tbl ob dons in 
that L*z$jy har4 Zise toriitiøn p there.. 


Mr.	 1*14 that 1. rrx will be re text Morday. Z 
.111 t*Ik with ha about our probtase. Th man are got to work 
Zorg hours Saturday, SuDday $nd Mor4sy day and night, to try to 
get deep in the Use before he arrives. 


I would like to leave oray for lansa. on Tuesday aftsrnoon 
or Wednesday aorning, and hop. to know 3u$t vhst Mx. Ozi should plan 
to de sfter I go-hence I would greatly appreciate it if you can 


a rnliion the rn Ohangi while Mr. rrer is in Oiaray.	 We

are already in trouble with the weather at ouray, and every day's 
d*lay wifl cause xw pro bless of supply and access to tb. property. 


If your decision lii that o 	 I *ACeptftb:A,	 fl], 
go on our oWfl. I you egree with •	 berlain a y own ae

that LIL wzU tell the stoy, we'll try to finish the origimal 
3 holCi 1ors winter Stops us. 


Rs$otA*LZy, 
)4tA4 


s'r. Major







Contra No, Idm-% 


lJockct No.___________________ 


DEPART€NT OF 'l'HE INTERIOR 


DEFENSE I4INEIALS EXPLORATION AI1INISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines, 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the' Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodiy 


Ui	 atorado 
'Name and Address' 


of Operator:	 :',' 
•


Reserve	 Oblgation 


'Prior Amount	 0 


Increase	 0.' 


Decrease '	 -0	 __________ 


: Revjsed'Amount	 0 


Remarks:


4Uen $ 


$'t	 '4	 ' 
Date Delivered to Bureau' of Mines, Washingtn 	 (Tit) 


	


W3o/6	 •
96983







]cket No. ______________ 


Commodity ________________ 


DARTMS1T OF THE INTERIOR 


DFEMSE MINERALS PLORATION AII4INISTHATION 


STIUTEGIC .AND CRITICAL MIERAI LPLATION PROGIU)4 


TO: Chief , Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
.Aôministration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract' No, Idm-E 


Date of Contract	 $sptszber 21, 195$ 


Name and Address of Operator: 


HUrst Majors 
kanhattn, Lnse 


Axount of Government 
participation _____ $1,100 


Percent of Government 
participation _j . %' 


Region: UI State 0o1ordo


. 
"Contract administration end 
ktdtt Dlijsion 


I.te Delivered 'to Bureau of Mines, Washington0
	 (title) 


9/2/55
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::	 i:'	 .	 Govlmentts copy 


MF-200A

(Reviaed June 1954) Docket No. DMEA	 ............. 


Commodity	 4Zfl9 


Contract No. Idm–E 


UNITED STATES OFAMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this day of ..................................................195...., between the 
United States of America, acting through the Department of the interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 -. tajQx ......................................... 


whose mailing address is Manhattan Xana8 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of thi &ntract (here-
inafter called "the land") is in the State of CQ1QX.Q....................., County of ---- -QWy--------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ._O.Wne.r---------------------------of .th en.ti.in 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 -- , - recorded in Book--------------, page---------:—....... 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------- -


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any biank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 


'Insert 'the entire interest," "the mineral rights," "an undivided one third," etc 
'Insert "deed," "Tease," "contract," "location notice," "patent," etc.	 .	 . • If not.recorded, so I 4cate byinseiting "un.'? 	 -.	 .. .	 . -. ........ .	 ...;	 .. .. . .. .	 . 


_____________	 cTA







S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------laacLanLzi.ne...---------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before Qctohex,..3J^J.9t5--------------shall commence 
the work, and on or before Jan L...L956------------ (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
•means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $22OS1...OQ---------------------The Government willcontribute 5..Q percent of the fixed unit costs as 
work is performed,in a total sum not in excess of.$i.,iQO.flO------------------------: Provided, That until the 
Operator has rendered to the Government his final répôrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
totaF cost of the- wOrk. - -The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally, audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the'Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subject to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units. of work performed during the reporting period; (2). Operator's 

Unit Cost avid Progress Report showing the various types of work performed during the reporting

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold,-and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such aiiiui exceed eight dollars ($8.00) per ton, bit not in excess of five (5) percent of such amounts.	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim .is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Qperator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion, of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided . for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall befully preserved. 


ARTICLE 9. Notices to be 'given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 ' 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this' contract if made with a corporation for its 
general benefit. 	 .	 .	 . 


ARTICLE 11. Changes and added provision&


16-70618-1
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Executed in sextuplicate the day and year first above written. 


HURST M1JORS
THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mine als 


Exploration AdrninistraIion 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------- secretary of the corporation named, as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
HURST MAJORS :: 


DOCKET NO. DMEA-3605 
-	


ANNEXI 


The land referred to in Article 2 of the contract 
consists of the following patented claims: 


Claim	 Survey	 No. 


Mineral Farm No. 1	 200 


Mineral Farm No. 2	 201 


Mineral Farm No. 3	 202 


Mineral Farm No.	 203 


Miser's Desire	 6550 


Miser's Dream -	 989 


Midnight	 llk9A 


Forest	 ll49A 


All of these claims are shown on the attached map entitled 
"Map Showing Location of Proposed Drill Holes in Relation 
to Boundaries: of Property,, Mineral Farm Mine, Ouray County, 
Cob."
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EXPLORATION PROJECT CONTRACT

HURST MAJORS



DOCKET NO. DMEA-3605 


• EXHIBIT "A" 


Description of the Work 


The purpose Of the work is to explore for ores of 
lead and zinc by diamond drilling. The work program consists 
of drilling three holes downward from the floor of the old 
east stopé, about 450 feet in combined total length. 


The* location, inclination, direction, and extent 
of each holee subject to the approval of the Government. 
The size of the holes shall be not less than AX. The approxi-
mate positions of the holes are shown on the attached map. 


The entire length of each drill hole shall be cored. 
All core shall be boxed and the boxes marked: to indicate 
prOper depths and str'tigraphic sequence. All mineralized 
cOre shall be split, and one half shall be used for analysis 
a.id the other half retained for the Government's use. A 
driller's petrographic log shall be accurately kept. Copies 
of assay results and driller's log must accompany each monthly 
repOrt of the Operator. In cases of core recovery of less 
than 75 per cent, sludge samples shall be taken for analyL3. 


Fixed Unit Costs 
(The unit costs include all costs what-
,oever necessary to complete the work.) 


450 feet of diamond drilling 
$4.80/ft. 


8 samples assayed for gold, 
silver, copper, lead and 
zinc® $5.00 per sample 


Estimated Total Cost of 


Government Participation ® 50% 


Project


40.00


$2,200.00 


$1,100.00 


$2,160.00
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,	 NOTES 
-	


I) Data for underground workings taken from 
map n Colorado Scientific Society proceedings, 
Volume 12, No. 6, Stratigrophy in the Ouroy 
District of Colorado by W. S. Burbank. 


2) Data for claim map token from Claim Map of 
San Juan Region by Hotchkiss Mop Co.


4 
Doto added in DMEA Doc. 3605 


FIGURE 2-PLAN.,SECTION AND CLAIM MAP MINERAL FARM MINE,OURAY CONTY, COLORADO 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 :i 


WASHINGTON 25. D.C. 


Z24 New Customhouse 
Denver 2. Colorido	 .	 January 16, 1956 


Memorandum 


To:	 Secretary to the Operating Conmittee, MA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 DMEA Docket 3605 (LeadZin) Contract 1dmE878, 
Hurst Majors Mineral Farm Mine, Ouray County, 
Colorado 


Enclosed are two copies of the Operator's Monthly 
Progress Report, Form MF1ø4 and MF.104A, Operator's Narra-
tive Report. Inspecting Engineer's Narrative Report, and other 
supporting data pertaining to work under the sub$ect contract for 
the period November 1955.


W. M. rave? 


Enclosures
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•	 UNITED STATES 


• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C.
JA! .1 


224 t4ew Customhouse 
Denver 2, Colorado	 December 23, 1955 


Memorandum 


To:	 T. A. 'Christensen 


From:	 Acting £xecutive Officer, DMA Field Team, Region Ill 


ubject: DMA Docket 3605. (LeadZiuc) Contract 1dm878, Hurst 
Majors Mineral Farm Mine, Ouray County, Colorado 
ator's Monthly Prgresa Report, for the period November 1955 


rtc1oied are the original and four copies each of forms 
M.tO4 and MF"104A, Narrative.Report, and £ngineer's Report for 
the above period. 


it is deemed that the Operator has 'complied with the intent 
of the contract, and the work for wMcb payment is recommended is 
acceptable to the Government. Na documentation is required for work 
performed under contracts prepared on Form MF-200A, therefore, we 
recommend that payment be made far 50 percent of the amount reported 
by the Operator on Form MF404, contingent on your verification of 
arithmetical accuracy within the report. 


Remarks
Dte of Report. -	 December , 1955 
Date Received in Field Offict' - December9, 1955 
Date Received in Region Office- 	 December 19, 1955 


£. N. Harshman 


nc1osures	 '	 • •	 ' 
JDC:jy	 •	 •	 '	 •	 •	 •	 '	 • 
cc: MF .. 104 File E878	 .	 '	 • •• 


Sec. Op. Comm.	 . •	 •	 ' • 
Sbaw(2)	 '	 ' •	 • 
Chron,	 • •.	 .















•	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 Jj\J 19 ii56 


Month of	 Nvember-------------, 195_$	 Docket No. DMEA 46i	 Contract No. ---Idrn-E- -&78-----
---------------Operator's Name Hurst-.Maj-ors --------------------------------------------Minerals	 1eadzinc 


Address --------------------ManhattanKan&as---------------------------------------------------------------------- ________ 
Contract Amount, $------------------------Government Participaton:	 Amount, $----------------------------


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals Monthly Totals Previously Totals To Date Approved Approved Totals 


• Total Reported Monthly Total Previously Reported To Date 


(1) Independent1
Contracts: 


Short Form J
$?38JO nie---------$31O


Mii/ 
't


--
Crosscutting 


Drilling----------------------------------
Bulldozing----------------------------------------------


(2) Labor and Supervision: 


Drifting------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 


Supervision............................................ 
TechnicalServices-----------------------------------


(4) Operating Equipment: 


Labor---------------------------------------------------


Explosives................................................ 
Pipe-------------------------------------------------------
Track-----------------------------------------------------


(6) New Bldgs., Improvements, etc


-


(7) Miscellaneous: 


Rental-------------------------------------
Purchase----------------------------------


(5) Initia1RehabilitationandRepaira________ 
Depreciation------------------------------


Repairs to Equipment-----------------
Sampling and Analysis----------------


(8) Contingencies (specify): 


Payroll Taxes----------------------------
Liability Insurance---------------------


1i i3ai1.o Iii	 jie.,i.	 1e111111 IZ1	 ZItI IuI1&.i.soII 


I certify that the above bill is correct and just	 nd that payment therefor has not Pursuant to authority vested in me, I certify 
been received.	 / / that this account is correct and proper for pay-


ment in the amount of: Date J],	 1f ' *Payee 	 ------------------------------- 


U 
Per	 Title


Signature 
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John 
Doe Company,	 John Smith, Secretary," or "Treasurer," as the case may be. per 


—4"	 NOTE.—Titie 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faiwe8tatcment or representation to any department or agency of the United States as to any matter within its


/	 (AuthorlpeaVertIfying Officer) 


Date /L!(4.	 ?45'-
(Instructions on reverse) (See other slde)







(For Gov.rnm.nt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project
	


Contract No	 t2E7Linaêcordance with the terms of the contract. 


Signature	 Date 


APPROVAL BY DMEA EXRCUTIVE OFFICER OR 


Signature -----


r !+v)3 
Title .xec--	 Date	 -------- 955 


MONTHLY EPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do ot 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be •reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OSTS Tms I UNITS THIS II
DATE 


UNIT 


V 
MONTH	 MONTH	 CoSTS vo DATE	 UNITS TO OPE RATION


AuTnoB.IIED BY CONTRACT 
UNIT Costs 


TO DATE
lYnits	 I	 Unit Costs 


• Form MW-b
	


Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 J3Q 


Month of Novem	 195.	 Docket No. DMEA 
Operator's Name---------------------tJiara


 Address------------------------MnhattalLKajEae.


Contract No. --In--8.78	 - 
Minerals	 dzzc. -----------


Drifting-------------------------------------------------------------------------------
Crosscutting 
Raising. 
Shafth 
Winzes-------------------------------------------------------------------------
Drilling: Q	 _1t	 rZot-----------------------------------------


-----------O-.i.n----------------------------------------------------------------
--------------------------$38.1jO ---------------------------------------------------------


Stripping-------------------------------------------------------------------------------------------------------------------
Trenching------------------------------------------------------------------------------------------------------------------
Test Pith-------------------
Roads and Trail&_ 


TOTAL DISTRIBUTED CoSTS...... .11-----------------I---------------II 


Operating Equipment PurchasecL.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------II---------------------------------II-----------------------I


]$-3---tP 


10--i-n -----------------------


AUTDORIzED BY 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS ..................................................... 


Date	 -	 ----------Operator 


Per---------------------------------------------Title 


) NOTE.—TltIe 18, U. S. Code (Crhnee), section 1001, makes It a criminal offense to make a wfllftilly 
Ise statement or representation to any department or agcncy of the United States as to any matter within 


Its Jurisdiction.
(Instructions on reverse) 


(For Government use only)
	


&







I	 ..... 


INSTRUCTIONS ., .. .• . 


Preparation of Form MP-1O4A—Operàtor'&Uiit Cost aniP?bgres Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
çléar to the Operator, since such distribution might.. selL 'oveistatethe cosfor ahy one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form M-flO4:for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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