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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reoorted


FOR GOVERNMENT USE ONLY 


Monthly Total Previously Reported 
Approved	 Approved Tot:als 	 Approved Totals 


To Date 


ITEMS OF COSTS


Form MPg1O4 (Rev:)	 U1'IITED STATES	 Budget Bureau No. 42-R 1036.5 
(Aprtl 1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEiVED 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 6 1955 
Month of	 --------- , 195	 Docket No. DMEA	 Contract No. 1 17 
Operator's Name	 Minerals ------


Address	 - ....- .	 :.:: 
Contract Amount, $ 25J . iM	 Government Participation ? %	 Amount,	 377. ©©


ki 


(1) Independent
Contracts: 


Short Form 


Drilling-----------------------------


Bulldozing--------------------------


Crosscutting----------------------


Drifting----------------------------


(2) Labor and Supervision: 


Labor............................... 


Supervision------------------------


Technical Services---------------


• (3) Operating Mat'ls. and Supplies: 
•	 aTimber 


Explosives-------------------------


Pipe--------------------------------


Track-------------------------------


(4) Operating Equipment: 


Rental-----------------------------


Purchase---------------------------


Depreciation---------------------


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment---------


Sampling and Analysis--------


Payroll Taxes--------------------


Liability Insurance-------------


(S Continiencies (snecifv):


Noae
7_,__ 


4ae----------97 


TOTALS------------------------------------------ --------------------------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me I certify 
been received.	 ,9j9'/s7vc, ñ9/2RIS fr?' . PtI1 #'i4lPJ that this account is correct and proper for pay-
Date	 *payee	 ment in the amount of: 


11	 - 


Per	 Title 


When'y'óuchcr is signed or receipted In t a name of a company or cnrporatlo the name of the person writing 
the eomj,(y or corporate name, as welt as the ca_parity in which he signs, must appear. For example: "John 
Doe Cuany. per John Smith, Secretary," or "Treasurer,' as the case may be. 


—0 NOTE.—TItle IS, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within Its 
JurisdictIon.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 •Sr:.. Vou. No. 
(See other side)







(Fo, GOvernment vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher.is operating a Defene Minerals. 


Exploration Administration project under Contract Noira .X1. in accordance with the terms of the contract. 


Signature' 4 -	 -	 Title&u1t	 Date -UD5 
APPROVA BY DMEA Ex UTIVE OFFICER OR ALTERNATE: 


Signature ----- itle - xe	 LV-O - Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will b reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, techhical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may. be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not jsupport his monthly voucher with 
original or certified docóments except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


• thus supported. 
Form MF-104 submitted for reimbursement under fixed 


• price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-


• dozing, crosscutting, drifting, etc., and giving the "Monthly' 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should'al,so be filled in. 


GPO 872893







Budget Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 6 1955 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .JyAig.. i95L... 	 Docket No. DMEA	 Contract No.	 7 
Operator's Name MaXflL1tOfl, Havi, McDavid, Phi1h, Laid	 Mrnerals	 U2at1un'l	 - 


Address	 12!


AurBoaizuD BY CONTRACT 


-	 . 


Form MV-104A
(Aprtt'162)


OPERATION	 UNIT	 Corrs Tuis I UNITS THIS II 
MONTE	 Mourn ii CoSTS TO DATE	 UNITS TO 


DATE
UNIT Cores _______ 


TO DJLTZ
'TJnIts Unit Costs 


Drifting---------------------------------------


o0t 3092.30 


Crosscutting---------------------------------


107 289 36t Drilling	 Core	
-------1zg ot.. ..J45 75 Lu 


Raising----------------------------------------
Shafts-----------------------------------------
Winzes----------------------------------------


1070 
-------


,.i092	 3	
-------- 


Roads and Trail&_ 


Stripping--------------------------------------
Trenching----------------------------------------
Test Pits---------------------------------------


2--------1Z5O 
----------------Inc Toot------79L..Th


22.-------
--------


2750--------
--c1L-


TOTAL DISTRIBUTED COSTS------ 	 II__ 
Operating Equipment Purchased--------------------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------------------
New Buildings, Improvements, etc


7740.40	 7740.40 
TOTAl, Cos'rs....----------------------------------------------------------------------------------------- ------/-----T


!7 
50 


TOTAL COSTS 
AuTRORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 EMAR S. 
complete to the Jest of their knowledge and belief. 


HanLilton, Harris, McDavld,	 --------------------
Ph11ips. Ladd & Mn'pson Mining Ce.,---------------------------------------


Date iPt-- ---i9L Operator---------------------------------------------------------------------------------------------------------------


Title 


—p. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wIU1tifl 
false statement or representation to any depsrtment or agcncy of the United States as to sny matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







•


.	 ....	 I'. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract". will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5 D C 


224 New Customhouse 
Denver 2, Colorado	 Seb4t15 


Memorandum 


•	 T. A. Christensen	 •. 


From.	 Executive Officer, DMEA Field Team, Region liti 


• Subject:


	


	 DMEA Docket 32$, (Uranium) Contract, 1dm -i817, Simpson 
et. al. Mining Company, Does Claims Sin Miguel County. 
Colorado Operator's, MoMMy Progreas Report, for the 
period .tulywAagust, 1955. 	 • •• 


Enclosed are the original and four copies of Fozm MF..104 
and Forw M.' .4O4A 1 Narrative Report and Zngineer's Report for the 
above period. 


Work has been accomplished as authorLed Lu the contract 
•	 and payment is recommended for 75 percent of the amount as reported 


on rorm MF-1O4 contingent on your verification of the car*ectness of 
applicable rates and arithmetical accuracy of computations 


•	 Rernarha 
Date of Repot	 •-	 September 8, 1955 
Date Received In Field Office-	 -	 September 9 1955 
Date Received in Region Office-	 Septeflbei 21, 1955 


Enclos*res 
JDC jy 
cc: MF-104 File E817	 •.	 . ••	 • 


Sec Op Comm (2) 
Shaw (2) 
Chron.	 0 	 ••,	 •. • •
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a	 .	 .	
RECEIVED 


OCT 6d 1955 


U. . Governrnint Oocket	 3MA 3C.23
Contract No. 14m8I7 . Xoss Claims 


NAfUL&TWL CUR AUGU, I9'5 	 Pt r .------- --


' e have conWlete(1 tage I of the DMA 3628 corttract and axe submitting 
a teport Qu the work done snd the reau3ts to date. 


ngiieer commenced wor1c under the contract .tage I in Jwte 30, 1955. 
The S drill holes of t*ge I were spotted on the gzund and the criU hoie 
iagged. 


44 buUder ommence work building the thi11 roads an leveling the 
drill aiteø on Iuly 15 an omp1ete4 that work on Ju1t *?. 


One disitond drill, using B equpment, cornmened 4r11ing Hole No. 
HD I on July 18 and a second drill rig starteci drilling hole o. UD Z on 
July 23. The holes were drilled in numerical oraer and the last hole, No. 
Ut, 1J, was bottoinea on Atgust 29. AU boles were corp1ete4 with ece11cnt 
core recovery and were bottoied in 10 feet or rnoxe of xed rudstone undei 
the ore sandE. 


Alt core wa stoea in properly labeled core boce and the Geologist at 
the U. . 0. . Slick Rock *n'p was kept Informed of the drilling progress. 
The U. . 0. S. Geo1oglt reçueste4 that the core be kept at thi drill sites s 
that he night log the core and collect the" condensed core for transfer to the 
DMA beadquarters In Denver. 


J1l the drill holes were probed y the J. . 0. . Barnaby Urat £roni the 
Slick l&tk Camp. 


The contract operator probed all the drill boles but was unable to reach 
beyond the ptug Ueptb in ol o. Nb 1. probably due to sluLf nater1al In a 
fracture since the drILl rig had. lost water at aboi4 that poInt, accordin1y a 
i!adjornetrjc chart is not izcluded or that hole. 


The contract operator probed the hole with a MInerali .nganeerIn 
Minerals Counter Model 6O(i	 with attachea sterli*e..4ngus Model A. 1. 
Graphic Recording lnstrumeiit. The most sensitive (5) scale of the instrument 
was used to obtain the bole probe charts iucludetI as a part of this report. 


A transit and tape airvey o. the drill bole locaticn was made. The 
U. 9. 0. . control triangulation coordinates arid clevati*na br tae 4kk Reck











S S 


Area weze userl as a base br the an1*tions of the coorthnat,s aM elevatzona 
01 the drifl ho1e*. 


A wnutary of the drill hole informaton s as	 11ows 


Dr.0 Role No. fl	 I U	 ?. n	 3 1D 4 


CIaizn )o$$	 o. 5 boss I4o. 5 eo*s No. 4 to*s Iso. 4 
atetax'ted 7/18 7/23 1/20 8/3 


Date	 ornp1eted ?/7 81 $/3 b/1O 


E1itg 25! Z50 1% 


Coz'e 130 105 120 100 
Totat iepth $5 355 
k'robe Reaults Negative Negsthre Negative Negative 


axrp1ed -• 
C) 3$ = 


rZ} V205 * - - 
Or Sands 


Upper Unfavorable ertatavorable Unfavorable avorab1e 
£wer Untavorabe Unfavorable z avorable 


ril1 Nole lo. ND 5 D 6 Hi) 7 flD 8 
Claim Loas No. 4 Do	 No. 2 Voss ?o. Z 1oes	 o. 1 
Date ttartecI 6/4 8/10 8/11 6/23 
tate	 .oxtp1eted /1O 8,18 8/22 $129 
Plug 15(? 103 165 160 
Core 170 j35 85	 125 
Total epth 320 440 3S 285 
Probe Results egative Negative Xegatite Negative 
iar*pied U3.184 


% UC8 - o.os 
7 VOs 0.11 


Ore bands 
Upper 3navorable ernifavorab1e Favorable ttnfavorable 
Lower Unfavorable Favorable 1Jnfayorabl -


4
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. . -. .-	 .......-,	 y--g;t.v	 T-lustone 


	


I	 I	 131	 i1ue	 F 


(COtit.0 


	


-- .. -....	 -	 --	 Bkb1:tck	 N--- none 
.............	 .	 . I	 -	 _	 -.-- --I	 Pp —purple 


- -	 - .	 -	 ........... -	 .._	 CUn--carbot	 A- -abundant 
- I	 -	 .	 I	 OBSS----ore bc:rn' sa.dstne 
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DRILL HOLE LO 
SIMPSON & WOODARD 
EXPLORATION CO. Teof	 ili.... . Diamond..... . BX..


gg 


S1mpSOrM.ningCo. 
Do5s DA3.62-I'dmE817 


1)rifl-hok No ...........HD.5 	
................


(..D1 N AT Ii C!urii.......... 1)o.s.s...N,o. 	 . 4............... 


i'ota11cpt1i..............3?Q..0 North///	 stJ2iiPP..r Date started	 ...... .s/k.	 155 ............... 


('o1ar	 elev................. 6	 09 ..................................................... Date completed..... /O/55 	 ............ 


Are;t.	 SliCk H..k ... .................................... 


-uminrv of og . . ;	 OBSS..................... Thik...........SS	 color. .............. :	 'd S.......................(Thn. 
u ndtr 
OiS 


i))'}'l ii 1)ESCttt L11ON 


Irr r	 tU. t. (r ('	 F&t\1\RI	 o 


223.75.1 z:.L1iStkk__:_____ 
JL... _LI I 


2.27.4 
232.0.


32...0LSS.... a3L.2S.. .	 ..IJIF_. N._.SR....MSStks..kPb1s.; .&.Lin 
23.2 2 I . NS ii 
23. 251.L SS.. R.._JL ___ 
251.1 . a52..4LS&. __MC . .. - - 
22.G4...54..3LS.S__R.._ ._..F_ JL_ 
24..3a7 3a__ GM _S_ 


N__
Cbn Stks .-----..--------:


- Z55..76.SS__1_J_. ______ 
a61.a. 40-._S_--_R,Qr ._. 1'1ott1ed	 O% &_ ___ I 
24O,7S_Wh_ JL .N_ ___ ____ 
24..7-a5.-_SS_.._R _ AIS_StkS__-_----_-----
25


_
_SS_ _MMC 


2&5_a96-.O--- 5S __2____M__ ._&. £bnStks-_-._ 
-- Gn8-pks____— -__---- - -. 


. R ____ ._& Cbn Spks __---
29.7,5- 3.05..5 SS Gy._ I'L_ VySLS..LimSpk8_____.—. 


__L_LA.L13_I.__-__ ifif-305.5_31O0-__5$ 1_F -- 
3aH32oo1 MS._1_R


Ca (p (DO 
çt. 


CD 
CJ) 
(DO CD 
•C) c.p I.J. 


ci 


CD 


IJ. 
CD 


SANII'l.E 	 A B AS	 -\Y	 i tilt)	 .SI'.	 ( lt(tL'K.	 t:C)8 :n Abbreviations 
-.	 -- .....-	 . i --	 --.	 -	 .. -	 -	 ....... \Vh---whitc	 C(—cot:iortc -	 _	 — -	 . . .	 . Br—brown	 —'and'-tone 


-------	 - R—red	 lS--nidsone 
.......	 -.	 .	 . ..	 -	 - .	 .L. Gy—'rnv	 ST—siltstone 


131 --blue	 F--fine 
I	 I Cu --green	 \ 1--mi-din n -- - -.-	 --	 -	 __; \w—yeliow --........ ___•_I____•__•____ Bk--black	 .	 N—nOne 


-- 4_-.__ Pp—purple	 S--sparse 
--	 .	 .	 _._..	 --	 -- --	 -	 .	 . Cbn—carboii 	 A---,tbund:nt 
-	 I -- -	 - UBS---orc lienriii 	 sandstone


-	 righu..! 1931 by SI.\l)SON 	 \V'	 .;	 ..	 .	 It)e No 
COLORACI) PONTINO CO., GRAND JuTicTIoN 
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Ti CuEr (.:n1 Crhou RI.MARKS 


5.0...-----------------
9..3S5 .


R..... ....
..


-	 .....
- 


3..5	 S... 
0.9 LSS _L.Br 
1.6	 a.----


FJiL
...iIuddy 
..A..Limtn.y.SGnM&.Btx 


_____ 


6.3
Gy 


LGy. 
2.6...	 - 
7.0	 SS -


F 
..F


N.. - 
S


______-_____ 
mt. Cbn	 Vy S GnJ1&Th1s 
..CbxLStks; Sndy_.___._


0	 -
0) CD (DO 0' 
ctj 


00 
CD 


Cl) ca. 
(DO CD c* SC) 


'-J. 


,..Stlieffi.ed....._ 


1y- Hrd,r3j1jcj.fjed._. 


SS -. .R. . .ity F	 - 
14&..	 .. 


__s.S__ _Gy	 y.F N 
.3-


SIMPSON & WOODARD'


	 DRILL HOLE Lb•	 logged For 


EXPLORATION CO.	 '.E'pc of Drill... Dind...-.. .BX...	 ..S.1ms.on.:.Minin:..Co.......... 


Drill-hole No........ HD-........................... 
Total depth..........240 • 0.......................North li//a. 
Collar dcv................f	 àF	 I'	 Te.............. 


Slick Rock .......... 
Suni mar y of log3.1flj -F.avorab&s1ll -.147 


	


Favorable	 ).61-l5 
):pT1


362a toss DMEA-.d.m-.E17 
)ORDINAILu	 Glum	 Doss No. 2 
.1/.... ltst/28	 Date started........ /1O./55 ................ 


Date completed.. .8.,L1/.5.5 ............... 
Logged by L, 


Thir:k3.6.....; SS COl(L...BR,G\[S..0.,7.Crn 	 m'.'n..... S........ 
GyoRss 3 .O Cp ... 


DESCRIPTION


LQ50.. - 
1.09.3 LI 
1105 LI 
U0.. Li 
113.5... L.3 
130.9..- LI 
13L.6 . LI 
135.2. - L.3 
1a6.3 LA 
142.6... L 


LJ 
147..3 ..- L.5 
151.3_L.5 
15.3..9. L 
155.2.... L


.O.__MS ___	 ___-
i6.o-..o-- L61.4.T R & Gn .._ 1iat.5u% each _ _------ jjjJJjjfl 
16.hJ4. L693	 _G;_ F—to-J _Vy...it..Qbn.__..___	 —	 . - 


10.0_.	 ........ .:	 ' 
172.4-.. L0.0--.SS-.-.--..Ji	 L.t.o S. j.n&jmspec	 - - 
]JO.0- a2.6_-S&---i-Gy........ S ._mt.. Cbn .S_Gn_MS..-Sa,rtds -- 	 I 


12.6-	 .L-..Gy-_....- -i--......N_,.A..Lim,_Stains----.--.-------- J 
14..6-- L7.& .MS----..---Gn-- -.--... .. .	 - fl 
17.6-L6..	 .-_R_-	 L.	 _-. 
1.9.6..-9--- L9.7.2-JJIS-._..	 Gn ..... 
19-7.24.24.7-._SS . -------- 	 -.--.--.-------------------


- .L.. ._.	 ......S_Gn-JISJiIotti.ed.-. -Las-t-•5-ft-
......	 ..............................L 
........................-..- ................ 	


. 


Hii.D:sT.m	 --


	


ASE	 lHWh. I	 UUe	 \O	 I .i)s	 ' 


	


-------i•-------	 Abbreviations 
-	 -	 --------------	 __	 -	 -	 \Vh---v;htc	 CG--oniommcnmc 


.-....--_..---	 ...-	 13r—lrovn	 Ssandtcmic 


	


-	 .._ ... _	 . ... .	 .... --	 . --	 R—red	 l S—mudstone 
Gy—gray	 ST--siltstone 


	


1	 Bl—l.lue	 F--tmne 


	


I	 C n---green	 ). l--niedi mini 
-	 ..	 .. --.,	 --	 - --	 \Tw_vellovi 	 C---coarse 


Bk—black	 N—none 
- - - -----. -	 Pp—purple	 S—sparse 


-- ........,._..L..__	 Cbn—carbon	 Aalundan.t 
013SS—ore beari 	 sandstone 


.......................................
Hole NoBD6. 


Cupyrghte.I 19S4 I.>' SI.\1tSON & \\(iOI)RD CU.
COLORANC' PRINTING CO.. GRAND JUNCTION
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DRILL 1-1OL


PECW 
LO 


SIMPSON & WOODARD iogge	 g55 
EXPLORATION CO. Typof L)ril1...Di.WQfl.d... ... . BX.. 


)l1l1 )iulc No	 HD7 
Total depth 350.0 ...............


(OORDl	 A FE 


... E;tJ2Y2J7,.9
C1 urn	 Dose No	 --


8/117.55................ ................. NorthJ/OJ7.9 Date started............
Collar	 dcv...................... 6Z2Z.. 


Area..SliCk...ROCk
[)	 Tic....................................................... Date conipicted..... 


Ioggcci	 iy.... ..	 ..	 .............................. 


'oirnnu r 0f Favorab1e 16520I - 1J Wh Gy 
Unfavorable 295-340 45	 R R	 N 


(1) 
C) 


0 
•1 


p.3 
0 
1 


DESCRIPTION 


From	 To	 Rock


I 


6.9. .3MS 


.L69e 


19.Q. 


171.7 L73..1L. . 


173.3. L75.4 


175.4	 _.S 


11.9	 L3 ..0. -- 


Q_ LBA. ()	 ...


Color


I 


.._th 


.th 


ih_ 


Br


(rIn


1


C rbr,n 


I 


iiiJi i i1iIii 


4_.Qbn.


REMA R IkS 


Abiin.lirn. 


. 1im._atnz......


.&tna..	 -. 


.Cbn.. .flk. 


i- n 


li&. Spks. -AGxiJi&Th1s. 


oaeJ. 


1	 ...


_J


JL 


M 


1B5.Z_L86.3..MS_.... 


17. 9.0M& 


1B90. L9 _ y 


190 .6	 L.96 . 


1%.4_	 7-	 S 
ZOO • L t0iO	 M.


GyL 
G_ 


_Gn_ 


GL...._. 
Gn.. . audy 


R. ____ 


.IL.
-- 


..


_. ..... 


Muddy . 
A_GnMSPb1. 
kt Stns.Cbnjnt. 
-- - 


ao3JL.o4A.._sT.• 
204.6	 .SS. . ..Gy. _L.Vy.F....N.... J.Silic.ified,,	 erty__ - 
2O7.0Q.0..IST/._R ..	 .... 
2.0g..ü .09.O.ST__.Gn ... 


212.4	 .Gy,IL. Vy I.......JLR.ari1icf1 atjiei 


239._47.0...SR..Vy.LJ 


257.7..5.6_S_).Gy Gn.	 .F.SSme_ Coloring 
2.59.6..fi7.5	 M&..I...B 


..M....Gn........	 SRJIStks...... 
270,.171..4	 SS.L.....Gy.. .V.y.F.N.LSi1tc1.fid. 	 .......... 


.....J._._JRardSrjb279,7...to.28O,5 
...............	 & 26.o to 27.2


0 


0• 
Cs 
f.4. 


p.J. 
Cs 


CD 


Cs 


CD 


I I	 11	 H) I-SI 
I - \O	 Th 


#1 i.oi.o Ii	 5	 j1 ___________________I
kbbr&viations 


-	 -.	 . ------------.	 . ...............	
-


\\ h —while (...(i—conglonuerUe 
Br—brown SS--sandstone 


R—red .1S—rnudstouuc 


Cy—gay T--siltstone 


l31----bluc 


Gn--ureen - -i---
'.	 Yw —yellow C--coarse 


-	 --	
— Bk—black N—none 


Pp--purple S--sJ)arse 
--	 --	 -- --- ......--- _-. --__ .. -.- -	 ..__.J_._	 . - Cbui—earbon A—abundant 


-. I	 -	 -.	 ____: OBSS--ore i.Iealing sandstone


C;yrightdi9S1yS\iFSON&WujnWCu.	 .	 _. - .
	 IToic No.HD7. 


CCL.ORDO PRaITIHG CO.. GRAND Ju?icTiOw 
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SIMPSON & WOODARD	 '. . ' ' 
EXPLORATION CO	 'fypeof L)riII . Diarno.	 ...BX	 Simpsn C •	


j7 
flriH-liole No ..•.•.,•.••• HD"7	 COu1!NAi1S	 Claim ...,... DO8.NQ....I 
Total depth	 .350.0 •	 North/JO J7ifl2..EastJ2J2J.84	 Date 


Collar elev ...... .......... T 222..25.. P	 Tie	 Date completed..../.2.2/.5 5... 
Area...... Slick,..Roc.k.	 _____	 .	 Logged by . 


Summary of log..........................; OBSS.....................Thick.............SS color.................MS........................Cbn..................... 


UEI'T!l	 DESCRIPI'ION
-Ray 
Log 


From	 To	 Rock	 Ccor	 I	 Grain	 Carbon	 RLMARKS	 2 


3J.0.0&]2.0 S& ..Gy.	 JL	 I 
: 312.O15..4. .SS•_•• IL ..F_._N.SSts._._____..: 
31 F•1 .SGradintoJS__.._I 
33OO{35.LJ SS 	 E	 Lto.J..JL.__._.	 ____ 
335. UQ..Q _SS. WhM.. Vy.S.Vy Sst_._---- I 


T	
I	 L.\ B	 ss.vv ()	 FIELD F.sr.


Abbreviations 
. \Vh--white CG—vonglonherake 


- Br—browu —andstoue 
.__•__.. •	 -- R—rej 1Sniudstone 


tL. . •. ...	 J...	 . Gy—grav ST--siltstone 
B1—blue F—fine 


Ii	 I Gn—gieen M--medium 
Ywyello\v C—coarse 
Bk—black N—none 


-- Pp—purple S—sparse 
Cbn—carbon A--abundant 


I OBSS—ore beruing sandstone -	 .


- __ -	
[[ole \u	 RD7 


Uopyrghted 1954 by SIMPSON & WOOIMRD CO.
oLoNACo PRINItNG CO., SRAN:) JUucTcN 







.. .	 DRILL HOLE L	 . '
Iogg4 or. :	 SIIVIPSON & WOODAR1)	 '	 .	 ' 


.E X P 1 0 RA T I 0 N C 0 .	 Typc of 1)riiI. Diamond....-.. BX .	 SimpsorvMIn1riCo. 


D r i i J-1i 1 e No .	 .	 COC)R1)ENAI'ES	 C!aini .	 D.oss...N. .1.. 
:	 ' .	 Total depth .	 2.5 ..O.	 Nor.1u/JO22/ . Enst/24.7.i?.	 Date started . 	 /23/5 5 . Collar dcv .


	 T...6155 ..?	 ie .	 Date completed....B/2/5.5. 
Area ..... 3ii.ck..Rock .	 .	 _____	 Logged bv....D,L.W.,.______ 
Summary of iogUflaVQrabie. ;	 . 15 .;5s coior...th . ; iS . 2.. 5...Gn : din. 


U 
.	 --.-..	 ---.-- -.--"	 ---


1')EPTU	
•	 I)ECRIPTION 


.	 -.-____ --	 . -.	 _____-----.+----.---
I	 k_t_	 E±I	 __±__	 c 2 _L	 _____I\±____ —----o 


Ig	 _ 


Q.Qi4O.o. ."-- .	 _______1	 _ ' _No Core	 1111T	 : 16O.OL62.I_]h.__LJL_Gn MS 1s	 i 16262	
--------: 


.	 162J	 F	 N	 .	 - 


	


. F	 ..L .__	 J c 
1654i1.oLs&	 Itks & Pb1a_._	 ____ - 
.-----.-- ...	 ...	 - 
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•	 UNITED STATES DEPARTT OF THE IITERIOR 
GEOLOGICAL SURVEY 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO	 U 


October 4, 1955 


Memorandum


1VPb ' To:	 E. N. Harshman, DMEA Field Team, RegionIII '' 	 " 
OCT 13 


From:	 J. William Has].er, USG$ 
M. H. Salsbury,	 USBM 


Subject: DMEA 3628, contract Idm-E 817 (Uranium) ........ 
Simpson Mining Company et al, (Doss claims) San Miguel County, 
Colorado. Request by Operator for stage II work. 


The subject property was visited by a D€A inspecting team on 
September l4, 1955, in conjunction with a regular monthly inspection of 
operations under contract Idm-E 817. D. R. Shawe, project supervisor for 
the Geological Survey at Slick Rock, participated. The Operator's engineer, 
A. L. Carver, was present and furnished a copy of the request for stage II 
drilling which had , been submitted to the DMEA Field Team under date of. 
September 9, 1955. 


Stage I of the project had been completed with negative results'. 
Several holes. had intersected Salt Wash sandstone that 'was favorable as 
to thickness, and alteration, but no mineralization was found in the potential 
ore horizon of the Salt Wash member of the Morrison formation, either in the 


o.qt- a4e, or by probing. A slight count was indicated by the Operator' a probing 
of hole No. H. D. 1 at 235 feet in the Brushy Basin member. This is zot a 
favorable , host rock and the . radiometric count obtained is not believed to 
have any siguificance. 


The Operator has proposed second stage drilling ôonsisting of 9 
offset holes around stage I holes H.D. 4, H.D. 6, and H.D. 7, and two other 
holes midway between holes H.D. 4 and. H.D. 6 (fig. 2). 


Results of drilling to date do not provide any basis'. for second-
stage drilling. The project has been followed closely by Geological Survey 
personnel at the Slick Rock project and their evaluation of drilling results 
agrees with that of the inspecting team, and. indicateis that sandstone lenses 
on the property are extremely discontinuous and there is very little possi-
bility that siguificant ore would be found by further drilling, even if 
mineralization should be encountered.











2 


It is recoended that. the Ope's' request for 'stage' II work 
be denied, and the contract terminated. No certification of Discovery is 
'recommended. It is recommended that the Operator's narrative report for 
the months of July and. August 1955, vhich covers the completed. pz'oject, be 
accepted as a final report.	 .	 ' 


M. H. Saisbury, 
Engineer,	 UBH 


JA Wifliam Haslér 
déologist,	 usos 


iflS/mlr 
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Sept. 9, 1955	
Dotc Rcc1, 


SEP 12 


Mr. W. M. Traver	
BtJREAU OF M.tNE 


Executive Officer Region III	
..	 \ve Cciouc 


DMEA Field Team 
224 New Customhouse Building 
Denver 2, Colorado 


Re:	 Docket DMEA 3628	 . 
Contact Idm.E81?	 OCT 13 '95


Doss Claim Group 


Dear Mr. Traver:	 'S	 -	 . 


Stage I of the above captioned contract has been completed and 
happened to coincide with the end. of August. 


The August Progress Report which contains all pertinent data 
for Stage I was mailed to Mr. John F. Shaw September 8, 1955. 


The purpose of this letter is to request approval from your office 
Lor the work we propose to perform under Stage II. 


Enclosed herewith are six (6) copies of our suggested Stage II 
program titled PROPOSED DRILL HOLE LOCATION FOR STAGE II 
DRILLING, with map attached showing the location of completed holes 
under Stage. 1 and the location of eleven (11) of the sIxteen (16) proposed 
holes under Stage II. The other proposed fIve (5.) holes (HD4O thru 
HD..24) of Stage II are suggested as offsets to any of the eleven (11) 
Iio1es (HD.9 thru HD-19) shown on map that may be mineralized or 
extremely favorable.


Very truly yours, 


SIMPSON MINING COMPANY 


JES:jb	 . E.Simpson 
Enclosures
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U. S Government Doc1 et No. DMEA 3628 
Contract'No. Idm-E817	 Doss Claims 


PROPOSED DRILL HOLE LOCATION FOR STAGE I]DRILLING 


A study of the data compiled from the completed drilling of the Stage I 
drill holes has been evaluated as follows: : 	 ''	 '	 '' 


Holes Nos. HD.-1, HD-3, HD5 and HD8'lie in an unfavorable area due 
to the thin ore ands, small percentage of bleached ore sands and alteration of, 
the red mudstone under the ore sands and small amount' of carbon content, 


Hole No. }IDØ. 2 lies in a semifavorable area since it has a medium amount 0 . the favorable conditions.. "',	 '	 0 


Hole No. HD-4 and HD ..6 . have a good thickness ofore sand, sone alter-
ation of the mudstone underlying the, sand and good carbon content, and therefore lie in a favorable area 


Hole HD..7 lies in a favorable area of the upper ore sand lens and has 
some mineral content. 


Refer to drill hole log sheets and drill' hole radiomet:ric probe : records of the holes submitted with the 'August, 1955 report on the Stage I drilling , for 
basis of above evaluation 


The suggested location foi eleven (ii) of the sixteen [l6). drill 'holes 
allowed for the Stage II part of the,contract are shown on the attached map 
withln'the favorable area as 'indicated from Stage I drilling.0 The remaining 
five (5) holes will be located.'as offsets on favorable or mineralized holes. as 
indicated by completed holes of Stage ' II. drill holes, subject; to Government	 0 


approval. 


The summary as givón above 'and the attached map, tgethe with ref 
erence to the completed Stage, I drilling program report for 'August, 1955, Is 
submitted for approval of the following listed drill holes for a part of the 
Stage II drilling.
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Docket No.	 36$ 


Commodity _______________ 


D.ARTME1T OF THE W]IOR 


DEFEtSE MINERALS E.PLOB.ATION'Afl4INISTHATION 


STR.EG1C AND CRITICAL HINER4I&JPLORATION PROGRAM 


¶iO; Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


please enter on the records of the Defense Mineralscploration 
.&dministration under the Strategic and CriticalMinerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No 0 Idm-E _81? 


Date of Contract	 J	 6, l9 
Name and Address of Operator: 


Ea*Uton, et 3. 
?, 0, oz L7 


O4. in, ;tr4 
Joxt1oa, ColoradO 


•	 Amount of Government 
participation _____ $ j,3770 


Percent 0± Government 
participation _____ 


•	 Region: UI State COLO*d 


Iot.;	 relese 3.5?1.?O. Contact %ey$tst. 


L. 7Chber, Gftt 


/J Coitract Mtrti*trtten tnd 
Audtt $øio ________________ 


Date Deliveredto Bureau of Mines, Washington, 	 //55:. (e)
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Docket No0	


- 3628 


Commodity -U-røniu' 


DARTMENT OP ThE flYTERIOR 


D'EgSE NINRALS EXPLORATION AfltINISThATION 


SRAEGIC WAND CRITICPiL MINRALS PLORATION PROGRAM 


¶PO: Chief 9 Finance Section 9 Budget and. Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the :Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 , or amendment to contract0 


Contract No 0 IdmE ____ 


Date of Contract	 June 16, ]9 
Name and Addr•;s of Operator 
Haititon, et al 
P. 0. I3ox 127 
3014 4*i Street 
Grand Junction, Co1oztdo 


Amount of Government 


	


participation	 19,377.00 


Percent of Government 
participation , 


Regions jj State


/	 /iName)
JC L. Oba*bera 
hief ontxact Jdtnietration and 


Audit Livtaion 


Date Delivered to Bureau of Mines 9 Washington0	
61161T1tle)


54458
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Goverrimen	 Copy 


JUL 'a5 1955 


MF-200
(Revised June 1954)


Commodity iiranluin. 


Contract No. Idm–E --------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------------------------------------day of --------------------------------------------, 195i, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 ia.ni-iitQflaT]?1,MCDav..td,_________ 
1 JacLd----


-----lis tesi in -AniexIL,. -----------------------------------------------------------------------------------------------------------


whose mailing address is POBoJL-12---3OALJIaifl&tIeet 
-------------------------------GrandJunctiiinClozt?ado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Prodj 1icton Aof 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I/ñW-------


-----------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government.' 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---- - .alorado-------------------, County of J3axiMigu5el ------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------1O.QatQr------------------------------of5 the ml ra1-ri€ht.g-------


-in the land, in possesJon and, entitled to possession for all of the purposes of this contract, under 
and by virtue of iQcattQn_notic.e------, - recorded in Book ------------------, page --------------------, 
official records of saicVCounty; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----none 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank; use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature . (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire.interest," "the mineral rights," "an undivided one-third," etc.	 S 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land' (lessor, seller, optionor, etc.), are attached, as follows ------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or - 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any 'production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of	 '	 -------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ------ Ju].y15,1955 ----------------shall commence 
the work, and on or before --------- (unlessthe Operator's obligation tóprosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the'estimated total allowable cost set forth in 
Exhibit "A."	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiliy.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
eiñloyment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 - 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be aJlowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contraèt; including the right to terminate its contributions, shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government .—The, estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $25,836.00 
The Government shall contribute 'T5 percent of the allowable costs as they are incurred in a total sum 
not in excess of $L9,77OO---------------------------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c) , whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategQry (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT.	 . 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this ëategory include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BuILDINGs, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes. (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.__Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from pr the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators. vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly. Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage :royalty relates, such 
as copies of smelter or concentrator settlement sheets, and. certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremertts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable. attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from th.e work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interestis fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the .point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the. Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value') not in excess of eight 


dollars ($8,00) . per ton of production in the form in which sold, held, or used 7 plus pne-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.). 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of, any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.' 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, 'may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to 'costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in" which the Government has an interest, the 
Government, 'at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 


its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from t'he 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Tcrrnination of the Government's obligatithis.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon:: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the pro'isions of the contract as necessary and , incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work oth&r than such as may be 
necessary and incidental to winding up, reporting, and ccounting. 	 '	 ' - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and inc:idental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to' any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed,, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be'ivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall nOt be construed to extend to this contract if made with a corporation for its 
general ben.efit. 


ARTICLE 13. Changes and added provisions.-
-------------------------Th theextent that	 xh-ibit"A 
a	 ----the------------------hat 
- the
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 
ACTINQ 


HAMILTON, HARRIS, McDAVID, PHILLIPS, 
.LAtDANDSIMPSOJININGcOMPANL-


(Operator)


A ministratorefense Minerals
Exploration Administration 


1---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


-	 • - --	 -	 F CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 10-70017-1
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EXPLORATION PROJECT CONTRACT 
HAMILTON, HARRIS, MeDAVID, PHILLIPS,


LADD, AND SIMPSON MINING COMPANY
DOCKET NO. DMEA-3628 


ANNEX I 


The land referred to in Article 2 of this Contract 
consists of t.he 5 unpatented lode mining claims listed below 
to the extent that they are not overlapped by some other 
claim.


Claims Original Location Data 
Book Page 


Doss No. 1 216 331 
Doss No. 2 216 332 
Doss No. 3 216 332 
Doss No. 216 333 
Doss No. 5 216 333


Amended Locat;ion Data 
Book Page 


225 927 
225 928 
225 929 
225 930 
225 931


The land is shown on attached map Figure 2 ad Is 
located in Sections 8 and 9, T. 43 N., R. 18 W., New Mexico 
Principal Meridian. 


Excluded from the land are those portions of the 5 
claims listed above which are overlapped by any Full Moon or 
Half Moon claims, as shown on map Figure 2. 
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EXPLORATION PROJECT CONTRACT 
HAMILTON, HARRIS, McDAVID, PHILLIPS, 


LADD, AND SIMPSON MINING COMPANY JUL	 5 15 


\NEX II 


The members of t	 joint venture are' as fIWT 


Arthur Hamilton 1410 1st Nat. Bank Bldg. 
Dallas, Texas 


John W. Harris 918 Milam Building 
San Antonio, Texas 


W. D. McDavid 918 Milam Building 
San Antonio, Texas 


Otis Phillips, Jr. .	 1410 1st Nat. Bank Bldg. 
Dallas, Texas 


Rex Phillips 918 Milam Building 
• San Antonio, Texas 


Graham B. Ladd 918 Milam Building 
• San Antonio, Texas


Simpson Mining Company 
a partnership com-
prised of Julian E. 
and Alan M. Simpson Box 127, 304 Main St. 


Grand Junction, Colorado 
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EXPLORATION PROJECT CONTRACT	 5 1955 
HAMILTON, HARRIS, MoDAVID, PHILLIPS, 


LADD, AND SIMPSON MINING COMPANY 
DOCKET NO. DMEA-3628	 .......... 


EXHIBIT "A"


Description of the Work 


The object of this project is to explore by 'plug 
and core drilling 'the upper ore-bearing sandstone lenses of 
the Salt Wash member of the Morrison formation. It is 
expected that penetration of the ore-bearing strata will 
require holes averaging 313 feet in depth. 


The work shall be performed in two successive 
stages. The Operator shall perform all the work under Stage 
I and so much of Stage II a .s is approved in advance In writ-
ing by the Government, based upon the results obtained by the 
completed Stage I drilling.


STAGE I 


Stage I consists of bulldozing access roads to and 
leveling.eight (8) drill sites at the locations shown on the 
attached map Figure 2. 


From these drill sites eight (8) holes shall be 
drilled. Two holes shall be drilled on each of the following 
claims, Doss 1, 2, b, and 5, so that one hole is drilled 
about 11.00 feet inside each end line of these claims. The 
holes are approximately shown on map Figure 2. 


Chemical analyses shall be made to determine the 
U3O8 and V205 content of samples procured from such drilling. 


STAGE. II 


Stage II consists of bulldozing access roads to 
and leveling sixteen (16) drill sites at locations in the 
vicinity of favorable and/or mineralized holes drilled during 
Stage I. No hole drilled under Stage II shall be closer than 
100 feet to any other hole.
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From sites approved in writing in advance by the 
Government, not in excess of sixteen (16) holes shall be 
drilled. Chemical analyses shall be made to determiLne the 
U308 arid V205 content of samples procured under this Stage II. 


GENERAL PROVISIONS 


1. No hole drilled under this Contract shall be closer 
than 100 feet to the outer boundaries of the land included in 
Annex I. 


• 2. A supervising geologist or mining engineer and one 
helper shall be employed full time while work is in progress 
under this Contract. 


3. The location of drill holes and access roads, the 
method of drilling, and the method of taking and storing 
samples are all subject to Government approval. 


!. All drill holes shall be logged and probed for radio-
activity. Records of such logging and probing, together with 
certified assay results of samples, shall be submitted to the 
Government with the Operator's monthly progress report. 


5. Mineralized portions of the core shall be split, the 
Operator using one-half, for assay purposes. The other half 
shall be stored for Government use with the rest of the core 
'in boxes properly labeled as to drill-hole number. Markers 
indicating the hole depth represented shall be placed in the 
sections of core. If feasible, the length of core used for 
an individual sample should not exceed 12 inches. If no core 
is recovered in an inferred mineralized section of a drill 
hole, then the cuttings or sludge procured shall be analyzed 
for its U308 and 11205 content. 


6. All holes shall be drilled with a plug bit through 
the upper part of the Brushy Basin shale member of the Morri-
son formation.. Starting from about 20 feet above the inferred 
upper contact of the Salt Wash member, all holes shall be 
cored through the upper ore-bearing strata of the Salt Wash. 
All holes shall bottom not less than BX size in the reddish-
brown mudstone below the greenish-gray mudstone at the base 
of the ore-bearing sandstone strata. 
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ESTIMATED COSTS OF THE PROJECT / 


STAGE I (8 holes) 


Actual Costs 


Category (1) Independent Contracts 


1) Access roads and leveling 
drill sites: bulldozing / 
48 hours @ 2.. 50 a working 
Iiöür 


2) 1,500 feet plug-drilling 
@ $1.77/ft. 


3) 1,120 feet core-drilling 
@• $2.89/ft. 


Fixed Unit Costs / 


4) Incidental allowance for 
each foot of drilling 
completed ... 2,620 feet 
@ $o.'rI/ft. 


) 52 chemical analyses for 
U308 & VO5 @ $5/each sample 


Estimated Total Cost Stage I 


STAGE II (16 holes)


$	 600.00 


2,655.00 


3,236.80 


1,860.20 


260.00


$ 8,612.00 


Actual Costs 


Category. (i) Independent Contracts 


1) Access roads and leveling 
drill sites: bulldozing V 
96 hours @ $12.50 a working 
hour	 $ 1,200.00 


2) 3,000. feet plug-drilling 
@ $1.77/ft.	 5,310.00 


.ij, /, / See page 4.	 . -_______ 
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3) 2,240 feet core-drilling 
@ $2.89/ft. 	 6,473.60 


Fixed Unit Costs 


4) Incidental allowance for 
each foot of drilling 
completed ... 5,240 feet 
@ $0.71/ft.	 3,720.40 


5) 104 chemical analyses for 
U308 and V205 @ $ 5/each sample	 520.00


$17, 224.00 Estimated Total Cost Stage II 


SUMMARY 


Estimated Total Cost Stage I 


Estimated Total Cost Stage II 


Estimated Total Cost .of Project


$ 8,612.00


17,224.00


5,836.00 


Government Participation @ 75% 	 l9,377.00 


j Categories (2) through (7) of Actual Costs under •iticie 6 
of the contract form do not apply to this contract. 


Includes all access road and leveling drill site costs 
whatsoever. 


/ The Government will contribute to the fixed unit. costs of 
analyses and "inc1dentl allowance" as they accrue, in lieu of 
actual costs.. The "Incidental Allowance" covers all costs of 
the project whatsoever that are not r-included in the estimates 
for bulldozing, drilling, and the fixed unit cost of analyses, 
and includes such items as supervision, labor, engineering, 
materials, supplies, etc.
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I
i1OLE NO.


ESTIMATED 
COLLARELEV.


ESTIMI\TED 
DEPTH


PLUG BIT 
DEPTH 


I	 HO-i 6H0 355 255-
HD-2 6070 350 250 
HD-3 6130 310 190 
HO-I- 6050 280 ISO 
HD-5 6160 310 (50 
HD-6 6070 250 (05 
HD-7 6225 320 (65 


.,	 H0-8 - 6(65 300 (60


LEGEND 
. U.S.G.S. DRILL HOLE. 
0 PROPOSED STAGE I DRILL HOLES.


.4 


'	 e.


FIGURE 2-MAP SHOWING PROPOSED STAGE I DRILL HOLES,DOSSCLAIM GROUP SLICK RO 
SIMPSON ET AL. MINING COMPANY, SAN MIGUEL COUNTY,COLO. DME1 3628 
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We, the undersigned, do hereby designate Julian E. 
Simpson, a partner in the Simpson Mining Company, to act in 
behalf of the Simpson Mining company in all matters pertain-
ing to a proposed Defense Minerals Exploration Project Con-
tract., Docket DI'A 362a between the GOvernment and a Jojnt 
Venture in which the Simpson Mining Company is a parti cipant. 


Executed this 25th day of June, 1955. 


SIMPSON MINING COMPANY 


Signe t	 L


V
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REcwED 


POWER OF ATTORNEY
.J1LILN.5I955 


Docket DMEA 3628 


We, the undersigned, do hereby designate J ianE Simpson, 
a partner in the Simpson Mining Company, to act as tbcnt fa 
Joint Venture consisting of 


Arthur Hamilton, John W. Harris, W. D 
McDavid, Otis Phillips, Jr., Rex Phillips, 
Graham B. Ladd, and the Simpson Mining 
Company 


in all affairs pertaining to a proposed Defense Minerals Exploration 
Project Contract between the Joint Venture. and the Government, such 
affairs to include: signing of the Contract and any Amendments thereto, 
rendering of monthly and final, reports as required by the Contract, 
receipt of monies due the j oint Venture under the terms of the Contract, 
and payment to the Government of any and all royalties due under the 
terms of the Contract. 


Executed this 2-SZ day of _________________ , 1955. 


Signed_________________ ___________ 
Arthur Hamilton 


SignedPM 
Jo W Harris 


Signed	 _____ 
W. D. Mcflavid 


Signed % 


Signed SIMPSON MINING COMPANY 


By______ ____ 
nership designtc4'as Agent
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Docket DMEA - 3628	 U i95 
We, the undersigned. do hereby designate Julian 	 iimpson,


a partner In the Sinpson Mining Company, to act as the agent 4 
Joint Venture consisting of 	 '	 ' 


'Arthur Hamilton,.' John W. Harris, W. £. 
McDavid, Otis ?hillip8, Jr., aec hUlips, 
Graham B. Ladd. 'and th 1mpson Mining 
Couipany 


In aU afair pertaitUng to a proposed Defense Minerals Exploration 
Project Contract between the 3olnt Ventuie and the Governfl,ent, 3ucb'', 
affairs to Include: signing of the 'Contract and any.Mnendxnents theieto, 
reüderi.ng of monthly and final reports as required by the Contract,, 
receIpt of 'monies due the Joint Venture under the terms of the Contract, 
and payment to the ()overnnient of anr and all royaltIes due under the 
terms of the Contract. 


E,eci.ited this	 day of ___	 __________ 1955. 


signed a;1L i% ' 4.t	 -
Arthur }lamUton 


lgned&41 í ) 
Jo W.Harrle 


.3igued 'L2J " 777ZZf 7': 
•	 ': "'•	 McDavicl , 


signed (3zrZZ7c7 
CtisP	 Jr 


Gied_________________________ 


signed_______________________ ___ 


signed 1MPGN MINING CCMPANY 


rtnerehi designated s Agent
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D1v1sioopy


JUL 5 1955 
MF-200


(Revised June 1954)


Commodity JrII1 


Contract No. Idm--E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADMINISTRATION 


EXPLORATION PROJ E .CT CONTRACT' 


It is agreed this ------------------------------------day of --------------JUfl-e , 195i), between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and K$*iLtOlb 


L*d a .d t*pson ntng Cci riy1 * Joint y*ntarØ ot 


whose mailing address is	 Q 1DX 12T 304 IIØfl 
---------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into, under the authority of the Defense ProdAc f 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I/anä....... 


p.!ur.-2 ..................................................................................... 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-. 
inafter called "the land") is in the State of	 , County of aa Mtu*I 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of th* *tn*r*3 r*ts 


in the land, in posses,on and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ------ flDtIS---, - recorded in Book-----------------, page .--------------------
official records of said County; and 


(2) The Operator's zight, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----- -


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


0 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "u.n."


16-70617-I







I 


.


of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------r-----ft Te work to' be performed 
is described in Exhibit "A" The Opera, or j,j before	 1-6------	 shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's 'responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by. independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Grne.ntjFhe estimated total allowable cost of the project, 
set forth in Exhibit "A," is the su kof $-"-------------------------------------------------------------------------------------------
The Government percent of the allowable costs as they are incurred in a total sum 
not in excess of $! ------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessa:ry, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.--All elemeñts of this subcategory. (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—.Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLuSIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, 'and supervision at a rate not higher than provided.for in Category (2), and' shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shallaccount for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. And see Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The 'Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremertts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment. by Operator.—(a) Certificatioñ.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all mine:rals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, per.fo:rmed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the 'gross proceeds" 
as that term is here used. The term "treatment proceSses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold. nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 . 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production. in the form in which sold, held, or used, plus o;ri-half (1/2) 
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percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the am6unt of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cot of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion, of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
neessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default niust be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefIt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Chana s and added provisions.— ,.	 , 
t •xart that cG* 01* *ot orth i Exni1.t A 


0$	 x04 J4t Co*t$' trey or. in itou O thO *CtZ*1 *00 L
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


-	 ,.. . .,,..	 ACTING A?X$ø,	 Zx$rstin 
(Operator)	 "Ap$4 S. lMf." 


By


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for, and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I SEAL 


	


U. S. GOVERNMENT PRINTING OFFICE 	 IG-70617--1


a
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L U /95 WRA?Z	 CONAC	 t 
M*1IzIroN1 iIA1US, JIDAYID, PHILL11 


LADD AND $IIIflO$ NXIWIG COMPANY 
DOCKZ? NO. D*ZA3628 


$1EX_I 


Th	 1*nd z'etsrred to in M'tiol• 2 of this Contract 
"	 consists ot the	 ustented lode mint	 clss listed 1p1ow 


to the extent that they are not overlapped by some other 
*1*1*.


rJ9catolL 


Doss No 2	 216	 332	 225 928 
DossNo3 216	 .	 332	 fl5 .	 929 
DossNo.* 216	 .333..	 225 .930 
Doss $*. 5	 216	 333	 225 931 


The land i	 shown on attached asp	 iure 2, and is 
louted in Sections 8 and	 , T. k3 N.j J. 18 ,W., Nw Mzico 
Principal Noridian1 


.5Z11U4e4 from thS 1*nd are those portions of the 5 
laias listed above wteh are overlapped by any Full Moon or 


Half Noon claims	 as shown on asp Figure 2.
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EXPWRAU0t4 PROJSC CONTRACT 
HAISILTON, HARRfl, McDAVZD, FHXLLZ?&, 


tA1D, *1W SX*flOM MINING COMPANY 


The aesbers ot the Joint venture are as So11orsz 


Arthur s*i1ton 1430 lit Nat	 Bank *14g. 
Dallas 1 texas 


John W, Harris 918 1111am Building 
San Antonio, Texas 


D	 lleZ)avid 918 Mum aaildthg 
San Antonio, T*xas 


Otis Phillips, Jr 1410 1st Nat. lank Bldg. 
Dallas, Texas 


Rex Phillips 918 Milam Building 
San Antonio, Tex*s 


Greham B, 1add 918 Milsa Building 
san Antonio, Texas 


Simpson Mining Cuipsny 
a partnership aa' 
pruasdoiJulianE 
and Alan 11. Siapasu Box 127, 304 Main St. 


Grand Junetion, Colorado
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ZX?LOfiA1XON ?OECT COKTRAC1' 	 ' 
BAMIZIrOt4 1 UAMI, McDAVXD, PKILUPS, 


LADD, MD SIMPSON MIMtN* COMPANT
DOCK	 DMEA.3628 


Leecron of the ork -_ 


Th.object ot this project.'is t explore bi pii4 
and core drilling the upper' ore .bsaring• sandstone lenses of 
th Salt Wash member ot.the *crz'ison frmetioxt. It is 


•	 ezpctad that penetration of the orsbsarirLg strata wiU. 
require holes averaging 31.3 feet in depth. 


Tha work shall be parozd in two succeelive 
,tsges. The Operator shall perform all the wOrk under Stage 
I and io amach of Stage XI a is approved irs advance in w1t' 
ing by the Goveromant, based upon the results obtained br the 
completed Stags I drilling.


AE I 
•	 Stage I loneists of bulldozing acoise roads to ar. 
1*VSIi*I5 eight (8) drill sites . *t the locations shrn on ths 
attached asp Ptgure 2.	 . 


XJ* these drill sites eight (8) holes shall be 
drilled. Dwo holes shall be Irilled on each of the tollotng 
claims, Doss 1, 2 14, and 5, óø that one hole ii drilled 
about t400 f**t inside eaCh erd line of these claims. The. 
holes are approximately shown on asp ?tgur, 2. 


Chasicel aralysss shall be eade to determine that 
U308 and V205 content of samples procured tram such drillth. 


$TAOE II 
ta$e II. consists of bulldozing 'aøó*se roads to 


and leveling sixteen (16) drill sites at locations in the 
vicinity of favorable and/or mineralized holes drilled during 
Stags I. No hole drilled under Stage LX shall b• closer tunt 
100 feet to any other holS.	 • •







q)	 S 


Pros sites approved in writing in advance b thi 
Gov•rvant, not jn excess of sixteen (16) holes shall b 
drilled. Chesisal analyses sh$1l be asde to determine' the 
V308 and V205 øontent of ssaples procured under this Stiige Xl. 


qgji!&k ?rX819q 


3. Ne hole dr'tIled under this Contract shall be closer 
then 100 feet to the outer boundaries of the land included in 
Annsx I. 


2 A supervising geologist or mining engiiwsr and one 
helper eheU be employed A&ll time while work is in progress 
under this Contract, 


3. The location of drill holes and access roads, the 
method of drilling and the method of taking end storing 
aapie* ire all subject to 0overrient approval. 


ll drill holes shall he logged and probed for radio. 
activity. Records or Such logging and probing, together with 
certified assay rsulti of samples, shall be submitted to. th 
Government with th* Op.retor*s monthly progress report. 


. btinez'altzed portions of the core shall b split, the 
•	 'Operator using onehalt for assay purposes. The ether half 


• shall be stored for Governaint use with the rest of the care 
in boxes properly labeled as to drillhole nuabsz'. Nark.rs 
indicating th. hol. depth represnted shall be placed in the 
seettons of core. It feasible, the length of core used for 


• an individual sample should not exoeed'].2 inches. It no sore 
is recovered in an inferred airisralised Section of drill 
hole, tbSn the cuttings 'or siwige procured shell be analyzed 
for its U309 md V205 content. 


. *11 holes shall be drilled with a plug bit through 
the upper part of the Irizahy aesin shale member of the korz1i 
son formation, Starting from about 20 feet above the inten'ed 
upper contact of the Salt Wash member, all holes shall be 
cored through the upper ore..b..ring strata of th* Salt Wash. 
*31 holes shall bottom not less than BX size in the reddish. 
brown audetone below the greenishgray mudatona at the base 
of the orebearing sandstone strata, 


•	 '	 '	 2







. 


tAD	 / 
A9 


Actual Costs 


Cate$017 (1) 


) Acoiss rsad. and levaltng 
drill •ites; bulldoZing	 / 48 hours S *2.50 a *orkth 
hour $	 600.00 


2) 1,500 test plug.drtlling 
$i.rr/tt,. 2,655.00 


3) 1,120 test credrflhing 
* $2.89/ft. 3,236.80 


4çpsts	 / 
•	 4) lneidsntal Illowance for 


each toot of drilling 
costpletsd ... 2,620 feet 
i	 $0.71/ft. 1,860.20 


5) 52 skksaicsl Sn*l11*$ for 
4 $5/each up1.


S 


__________ 
Estiatsd 'rotsi Cost Staga I. $ 8,612.00 


]6 
Act4ljo 


•	 Cstego	 (1) 


•	 1) Access roads and leveling 
•	 drill sitesi bulldozing V •	 96 hours G $12.50 a working 


hour $ 1,200.00 


2) 3 000 f*t plug-drilling 
$ 41.T7/ft. 5,310,00 


r.	 -	 rJL	 1.	 -- 


•	 J,73_y	 ..pag.)L -	 1.	 -W_	 1 


•


3







. 


3) 2240 teat cordril1ing 
• $2.89/ft. 


?iadpios	 / 


*) Ineidsfttsl allowance for 
•*sh toot of drilling 
sospietid p., 5,2As0 feet 
• $0.71/ft.	 3,72O.lO 


) lO eheetca]. *n1Y$*$ for 
U308 and v2o5 , $/eash saaple	 94 


Estimated Total Cost Stage II	 fl7,2214.00


3WAR 


I*timatsd Total Cost Ztag• I 	 3 8,612.00 


Estimated Total Cost Stage IX	 12'4O 


latiasted Total Cost of Project	 _________ •	 - --
3overnaent ?articipst Ion 75%	 _________ -- - -•---


V tigiT)	 Atut cost:i iiTr6 
of the contract tore do not apply to this contract. 


Includes all access road and leveling drill ate costs 
whatsoever. 


/ The Oovtent will contribute to the fixed unit costs or 
anslysas and 'iridnt*l .11owance sa they accrue, in lieu of 
actiasi sost• Th 'Incidental Allowance" covers all costs of 


•


	


	 the project whatsoever th*t are not included in the as timatee 
for buildosing, drilling, and the fixed unit cost of analyses, 
and includes au& items as supervision, labor, engincering, 
materials, supplies, etc.







L27 Audited	 ANPJ2CSIS SHEET D€A PROJEC 


Certified


	


	 Analysis as of 12/2/% 
mci, Voucher for August - 


Name Hamilton, Harris, et al., 
and Simpson Nining Company 


State Colorado	 Commodity Uranium


7 Actual Cost 
a Agreed Unit Costs 


Docket No. 3628 


Iclm-E No.	 817 


OPERATION
AUTHORIZED 


-	 -
COTED


NET COST Ilnits Cost Units
_________ 
ost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling	 Core 
(Specify)	 1ug


3360 
Ii500


11,337.10 
11,919.90


1070 
i1iSS


3988.68 
3I.7l.72 


Surface Excavation 


Underground Excavation 


Roads and Trails 


Dperating Equipment Purchased 


Surface Rehabilitation & Repairs 


Jnderground Rehabilitation 


Iew Building, Improvements, etc. 


)ther (Specify)	 U308 & VO	 analyses


S 


___________ -__________ 


________ ____________ __________ 


1800.00 27S.00 ___________ 


_________ ____________ ___________


-_________ ____________ ___________ 


_________ ______ ___________ 


___________ 


780.00


-_________ 


-S.00


____________


Totals	 J25836.00
	


$7,7io.L0 


Prepared by ____	 -


71626 







o


ic S 


L Muphy	 o*kr	 f, 4?,	 ' 


1	 Dock*t	 41flAøi)628 (rsnium) 
ZdsE 817 


P2op*rtyi	 D
*n )igu4 (c*u1t r, Gc• 


Ci'*t.,r*	 Itu,	 i't*	 sXu	 utuip a	 ,apaon Ltntr	 *xpa 


cpez*iora' P'*pi t	 Iitz 


OWMX$'	 ]*tsL	 Do*s éo. I Uougti )o situated in 
0 and 9, t •	 L1 t. I	 i.., ie	 tico Prtzips1 Z.ridtsn, 


2.	 tnitract	 5U*t*'Z 4z*. i6, 19$5 


*uthozjzds 


ta	 i 


uUdsirg roda, 1	 firs, S $1c/bp 600.00 
i,2O feet eore drilithg	 2J/tt. 
1,5aO feet pltg thtUhiç	 I 7/it, 2,655.00 
Zncic1ez)'tai. drtUin 	 '	 C.73/	 I60,2c 
2 *sye,	 1 V20	 1 *5fnz1ff s 260.00 


S	 - 


rsi 96 tire, 
teet ore 6,1473.60 


3,Q	 test p	 4riI1i	 1.77/tt, 
tiLg aUoswic.	 O • 71/tt, 3,?2L .00 


304 *a*ys	 & ________


42,636.00 


uovex'nAt p	 ipUo	 '75' ]$43fl.0O 


i* g &ørp1t.di 


LJ.1*jn	 XYO*d* 22 Ira. 	 i2,/hr. $ 275.00 
1Ot	 cur, 1rUxm 4	 2.89/tt,. 
1,14	 ttt pbz biUing


,O92.30 


Ici.ntZ drU1in	 a	 *t**ee	 C7J:t,	 ,192.7 I *vai ttr	 Li _____ 


0øirsnt ps'ttctpn	 7







1?t in	 , at potential 'we 


I) 385 


$0 105 35 
1. 120 30 


leo løc' *o 


]0' 170 3 ,	 i7ll82 


C5 L$ 2
161.185 


165 1& 350 ' 165201 


Jt	 _i65


lw', 


1W4


r*1uUon 
b	 , by 


'WND.11	 * 


able 


i .fsvc'rsble	 siaa1. 
tavtbm Vnfavarable 


svcrabis 


1nt.ya*4 ljntsyarabl* 


arshle Fsvar*bls 
eaitavorsb1, 


1ayor.b1e (18 5t 
Unfavorsblt Unfavorabl,	 thick) 
Unfavorable Unrsyc?sbl.


Z1i driUirg w* stsrtd on J4y	 ui two LrLU 
mU wmi cc ltad z Aaut 2,	 ' 


11 driUjD s ot sprovsd 'by ts Urw*nt, 


3, 'Audit tspoxt Gt t$vtmw, 4sd *ioab.rr 8, 15 


total cost se bU1*Z 'by (ontrsctø 
.*. i1ozi	 ______ 


tcl Accüp4 tost 
vmwtent ps&zti4p*tLou &	 ,6Q5.3G 


ts C.rtitieatian 


SC:t;	 ' '	 '	 ' 


The ojee4 icas dhsign.d o xpl* t) ippr a b.rtn anndtos 
1en ot tW alt wash	 er of th i	 eon fc**tio. 


The eght (8) ping mzd eerw hoI&, tbm'iz,d for tage X, were 
irL1d at sft's approxtatd those	 on %h itsp *ccpsxtng 
t3	 bjict contz*ct as tOUOW*t 


rotx i,1^5 1,010 2,25 


• '	 The only *trKtz'aUsticn encountered in any of tI hols w* at '$ feet in bole H *1 'whre tha Operator recorded a elight c*unt with 
Their robtng equipment, One henic*l $?ray of coz p fr S3 to i8J 
Set tn hole IP"7 ino 0.	 erc,nt U0 and .j1 ercnt YGç. flM 
UO cauld not rtSy thic r*dieai.tr'tclUy as th hoi wee obe%rcts4 
4*n their loing was ettated, 


field ez.in.rs and flo34 Teim xcoexcrded that th Operators request f**' taga U .4rillic o denied, *cauae the d*iUng under 











0
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Q ch3 '	 BUREAU OF MINES.. 


WASHINGTON 25 D C


August 3, 


Menoranduzn 


To.	 Brnest Williaa 1ia, 1& M.b,r 
Ur&niu Commodity Coiznittee 


Fro


	


	 John L Crawford, 3ureau .f 14.tnes !4iber 
Urit Coodty Coittee 


•	 Subject: Final aeport', D14EA Docket 3628 (Urauiuz)	 : 
Harris, ic1avid, ihillips, Ladc an	 nipaor ik1t 
Cop	 (tos Ciai	 oup) $ai iuel CcuL.t7, Coicrado 


I dave rei.eied th £wal iporL, D1L. Locket 3628, 
•Hawilton, Harris, c)avid, F1]Lp, La.dci, 4 Sip3Oii iJZg 
Cozany. <Doss Claims group) n 1igue1 County, Colorado, dated.	


•0 


June 1956. arid reeive in tIi o1,ce Jil 27. 1 ^1avt. dO 
discwise1 it z..tii oscph . O3L€(i athin to repro3ChL Lve 
of tLe	 cLc xcrr oiimissi. 


A tota. of 1,45 feet oi pli bit and 2,.d7Cfeet of 
•	 core d'i11iri at a total accepted cost of 7,74CC id ot result 


in the thscorery ci' a	 uficant q xit of uzan	 oi. 


0 	 0 
0 


0 	


Certifiion oi the property 18 rot recended by the, 
0 0


	


: 
Field Team.	


0 0 0


	


0 0


	


0 	


: 	


0 


•	 We concur in the zcccnierdati.on of the it'ield Te. 0 0 


• 0 0


	


	 The report s beLn orddto t;.e ie! Djv ion of 
Minerals, in accor&ice with tiø routing slip attached thereto. 


John S. Crawford
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 P C 


b.nv. *	 1mars	 1a]Jr 38, 1956 


Cbs, erstg mitttie, III


J1.Xi ?ei, 1*g1a* UI 


b4j.et: s*kt	 3	 (**i*i), Ce*traet I .*37, *iaUta,
krri., *au14, 1hUUs, LM, aM *Iiø* nIj 
$si (ass C2Mu g"..a), isa itgas eoar*y, aelarMo 


Xael.st are the aflgi1 s. three eøpi.. at a JMat fisal. 
*ej1ae*rb aM gee1eie rvt, by?. IL vera, Jr., s.1.iLst, 
Iee1ii.s] isnz,	 $,	 iflj **j *stMmr, **resa 
ltLaes, aM tmatt1 thereat, ata* JI7 17, 19$, fras J.b* P. bav 
aM I. L *r.. 


ie asmtivs report att*aheL t* fOTR .]I)½, eratoTs 
isatb1 Ibuport aM Yöaeb*, tar the jeriod J1y.Ant, I9 was 
seeuptod as the iparstor's fbi] re9erte 


. aeetreet waa .ons1t*u.& Ca*JIet*d s* c1.tee of the 
lNrt **tlMrL* tar itag. Z 	 the eratsr	 ,L*rtasi by latter 


•	 at eateber 1*, 1$. 
is$sae to the p.rstor t* peoees*i* fi. .'tok, 


ars's P**1 ispert aM ees', for the ,rtM ly*kizt, 
19w, se $s	 $, l9) iieestftetes fbi. jeyt t the 
tar, **k im verifiM by Ilupert at ]Iuvisv of aeetrsd efttrss 
by the is*rsei MalMatrati.a aM Aa*lt )l'rt.toe, atM ieeu., S, 
195g.


.epl.ratt.m serk esOpletod eesistM at tesatytwe hewo at heum.ziag kz the prspez*tb of aecass raMs aM drtU sites, aM 
the 4riUtag at ejght '&tsi.M &rfll bales, inseiriag i.,S set at pli*j 
5riUta sad 1.,7 toot or 	 r*Utag, at a total aeo*ptM oost cf 


toward ttk the $awari*% .aihets4 to the iatest it 
7$, .7 ** .seset at


-	 £'7 
Dgz:4 O± -	 C'	 ' !iL 


(d4ta)



















•


sm 


$*	 **lag 
*04


'-pfr. 


cosmzi 


P1	 JGint oaj$ze*wth *za	 OZ*gts *s$Irt 


øM 
Lo*tto*	 t4 *cesaibittt	 .40*1.0.,


I 


Prcgrty *** 
Ae%w$ds*%p 2.	 • •	 *•..*o•o0*s'.0'400*s*..ojo...ø*.,....0..* 


•	 Gip,aflz eM .*	 jp*ft* 3 
•	 •*	 Ø$t	 ,• 


.,	 ..	 Of ftStiS2	 010
' 


6 •
• •	 •CcZ*i	 *d ) •d*%1I	 •s.o4•S.•*4*0	 *,.4iPOoo.0.. 


• .	 o	 urt of	 o3rn4o PLaøbøi	 wtaig	 of ti 
g*	 Of .Z.i**, Eissi	 Ø. 


m .' 


to	 Lo .)mt* *p oth dilU ai.Z*	 *irs eM	 ttim 
UI L* ?L**M* Of M* *daii, '*°	 * 


OsIIc,	 c.z.z	 •*.*. 7 


•	 .•	
'.•,'	 Ts3a


u'	
.	 .•	 •,• 


•	 ',	 .	 U * •. •	 1II.II	 CC1p c	 i	 e.	 7	 ••











UNITES STATES DEP	 (NT OF THE INTERIOR	 DEFENS	 NERALS EXPLORATION ADMINISTRAT.IN 
•	 GEOLOG AL SURVEY	 MAY 195	 DOCKET 3628


CONTRACT Idm-E817 
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___________________ 	 1 i	
DOVE C REEK¼\ 


Figure I.


	


	 INDEX MAP OF PART OF COLORADO PLATEAU SHOWING L O CATION OF THE DOSS


GROUP OF CLAIMS, SIMPSON et el MINING CO., D!SAPPOINT .MENT VALLEY AREA, 
SAN MIGUEL COUNTY, COLORADO































:	 I . O
a 


!b* I - atIsrV oZ b2e DrIU*d in	 A Ccntt IB1, Oca CM* O, 3	 Mi1 Got,	 o2ox.jo 
U)	 (a)	 ()	 (k) ( (6) () ( (g) iU1 1a:1a Totsi ipt Tot2. cored Ccr. B.ery 


Th.t	 feet	 (p.?ieIIt) cB tet
Uolor 
f


of 
r


P1*t	 iu 
ste. 1 rc*


I#	 ala' 
.ralts.I or i*


Oxale eU %/ Or.b*r2ng	 tuiti*1. 
- r 


r	 -	 . - --- 
'I4t	 ,.o	 130.0


fl	 -	 - 


-=


i 


-


- 


234'.237.S


-- 


24


-- 


O.$i


- 


- i.o 0.02 
-a	 35.O	 1C5.O	 97


3
3


LR 
LG


0 
0.6 uøs i3	 310.0	 22D.O	 9, 5 # 0 1fl.5*196.


- 
1.* 0.03 


C * * o.64oI.3 0.7 o. - 
1i	 ao.o	 lOb.O	 95


b9 
,2


LR 
1.


0 
L8 1. - . 1D	 3.5	 1., .-6	 bo.o	 3.o 37 31 ia U 0.3 3i5J*.,t76.3 a 04 o. 


$ c 0 --- -- - *0 30 Ia 0 .. - - 4uP7	 350.0	 a5.o	 11,olI - - 1fl.343S.9 14 0.02 ___ 
;LR+ I*y. 0 182.O-283jh 14 0.03 1 0 - - 


5.O	 1.O ,. 26 1* 0 0 OD* ___ - 
W C. fbot*	 In Zoar svt of *rLU lisle W Am	 tej by	 leg	 et1 il PE*XIit7 cx*t.rI*	 41f1.I its	 $52) 


___ - O-bs1*g uat 	 et	 p	 ' 1S1.* 	 eM th	 * .raUeM	 stcssm	 .tr*tsd by 
- 
-	 i. 


8tItete 
L	 -L*Øt 
I


OX 4







: . . .	 •9 
!r1. U - Sry of	 tø, ThEM 1t 36S,	 thict I* 17, 	 C3*1 Oi, $	 Mt1 Ot*t7, o1o. 


H_ I
Aflovøi


J2.Igt Opr*t10 
c1*1m	 ARIT*d


1A Pr*jet 
C1*S1M


iotr*ct dma. 


u__1_1 t__-
JL SLJ&UU1IUIPIV -,--


.


-'sr


.


r-**	 ------	 I--
p	 SlLt st 


I%s PS X$U1AI )fl 
L19


. 
35	 2,"* 1	 135 
10'1	 10O	 3O92.


3J5 
2Q7$


73' 
3O92.


5 
27O


1' 
3O9?.Y


" 
.1


2,655.00 
3,23.8O 


U3Ja 
a3_


p...
3*. ?f5.00	 22	 2OO s8 


pi*sI c..t zt* 


£Ue* I 04Z 25	 17?.15 $	 I19P75 $52 V12.75 25 119L7 


Aass J ,s0o :i.	 5.	 2	 5.00 1 5.00 1 52 


T*tsla ltap X *flbG.bO *77tO.kO $TIWJ,O $,612.O0 


$	 U


1.1?
3,310.00 


C* DirilUn L89
I.	 u PrU.0 96 


Z*ai4Lt.t	 es	 *t o.fl 
Cs1ea1


U


1*	 et







)pr.'s final 
'eport waived







Audit Rep't of 
recd. ii/i/c







,7
0


UNITED STATES	 3 


/1	 DEPARThENT OF THE IN2IOR 


/
GEOLOGICAL $U}VERT 


XPLCATION AiIiNIS1EATION 
LENVER FEIER/L CENTER 


•	 INWR, COLADO


October 25, 1955 


Memcandum 


To:	 Chairman, Operating Committee, DA 


From:	 xecutive Officer, DMEA Field Teams Regics XXI 


Subject* Gaimnaz'a log interpz'etatona' 


Enclosed are fcur copies of 'ganmaa-r'ay log interpretations 
on the foUawin DMA ecploration project* 


]MEADOCk.t 


	


3297	 Contirenta1 Uranium Co. 
•	


351h	 Cliaaz Uranju Company 
• Four Corners Exploration Co. 


3582 Walter Duman Mining Company 


	


36]1	 Western Oil Fields Binder groiip 


	


628	 Simpson Mining Company 
•	 366O	 Mid-Continent Uranium 


,6i. )1. Traver/ 


W. M, 'aver 


Enclosures


00 PT 


t'S•4S







SiiñsohMiningCb. 


GANNA-RAY LOG INTERPRETATION DOSS GrOup- Moon Group Area 
DMEA Docket No, 3628 


Hole No.
Depth 
Drilled


Depth 
Ctsed


Depth Logged 
Frcn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Thbe


Grade 
%eU3O8 Remarks 


ED-i 385,0 75.0 199.9-372.0 232.3-23507 34 230 0O05 
2•357-2365 O8 - 3300 4. 0;076 
236.5-237.8 1.3. l00 00023 
237.8-239.6 1.8 320 O.O1O 
239.6-240,6 1.0 440 0.011 
241.8-242.8 LO 660 0.020 
2428-2437 0.9 260 O.OiO 
316.6-317.5 0.9 540 0.015 


rn-2 345.0' 110,0 195.0-345.0 270.8-271.8 LO 400 . O.Olo 
314.53i5. 1 0.6 240 0.Ol0 


!D-3 310.0 140.0
I 


140.0-310.0 l825-l83.2. 0.7 250 <0.010 
189.8-190.8 1,0 410 . . 0.010 
190.8-193.8 3.0 240 .0.005 
197.5- .198.5 •L0 .	 920 0.031 


• 198.5-200.6 2.1 240 0,005 
200.6-201.3. 0.7 620 0.023 
215.3-216.3 1.0 320 0.01Q 


0


236.2-236.9 07 330 .01Q 
294.3-294.9 0.6 280 0.010 


D4 280.0' 107.0 109.9-266.0 2179-2i97 L8 320 . 0.010 
124 9-125.9. 1.0 400 .	 . 0. 010 


I 13L3-i32 3 10 620 . 0.015 
132 3-133 .0.. 0	 . 300 <0.010 
140.9-141.5 0.6 320	 . <0.010 
151 .5-152.5 1.0 210 <0.005 
157.6-158.7 1.1 430 . <0.010 
158.7-159.9 12 290 0010 
164 5-165.5 1.0 300 <0.010


* From top to bottom depths 







Sin pson Mining Company 
GANA-RAY L00 INTERPRETATION Doss Group - Moon Group Area 


DMEA Docket No, 3628 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth T1ogged 
Frcan*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Tube


Grade 
%eU308 Remarks 


HD-5 320 75. 89.-319.6 99,5-100.4 0.9 280 O,Ol( 
102,2-103.1 1.1 400 0.O1( 
103 .l-lO42 1.1 340 40.Ol( 
127.0-127.9 0.9 320 O.Ol( 
137.6-139.0 1.4 240 
175.4-176.1 0.7 570 O.02( 
181.0-181.9 0.9 280 -0.O1( 


HD-6 240.0 100. 59.8-235.8 129.6-131.1 ).5 270 
146.2-147.3 1.1 220 LO.00 
232.9-234.1 1.2 280 4.OI( 


HD-7 350.0 100. 11.0-349.8 26.5-027.5 1.0 230 0,00 
151.6-152.3 0.7 250 
157.3-158.9 1.6 900 0.02: 
158.9-160.0. 1.1 420 0.011 
i659-1679 2.0 540 o.oi: 
171.1-173.5 2.4 240 <0.00 
173.5-174.9 1.4 360 <0.O1 
182.0-183.1 1.1 980 0.03: 
183.1-184.5 1.4 280 0. 00 
188.3-190.0 1.7 500 0.011 
194.6-199.6 5.0 300 0,00.,, 
199.6-200,3. O7 0 0.0i 
2O03-201.4. 1.1 260 0.01l 
235.6-237.0 1.4 240 <ZD.00 


HD-8 283.0 100.i 125.8-275. 1708-l723 15 220 0.0Of 
180,0-180,9 0.9 260 0.01( 
181,2-182,4 1.2 230 0.00


* Frcnn top to bottom depths 







Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frcn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-T4 Thbe


Grade 


%eU308 Remarks 


D-1 385.0 7.0 199.9-372.0 23203-235.7 3.4 230 0.005 
2357-2365 O8 0;076 
236.5-237.8 1.3 lOO 0.023 
2378-239.6 l8 320 O.Oi0 
239.6-240.6 1.0 440 0.011 
241.8-242.8 .l0 660 0.020 
242.8-243.7 009 260 0.0l0 
316.6-317.5 0.9 540 0.015 


D-2 345.0' 110.0 195.0-345.0 270.8-271.8 1.0 400 0.0l0 
314.5-315. 1 0.6 240 <0.010 


:D-3 310.0 140.0'
I 


140.0-310.0 182 5-183 2. 0,7 250 <0.010 
189.8-1908 1.0 410 0.010 


• 190.8-193.8 3.0 240 <0.005 
l97.5198.5 1,0 920 0.031 • 198.5-200.6 2.1 240 0.005 • 200.6-20i3 0.7 620 0.023 
215.3-216.3 1.0 320 0.010 
236.2-236.9 0.7 330 .O1Q 
294.3-294.9 0.6 280 0.0l0 


D-4 280.0' 107.0' 109.9-266.O 2179-2i97. l8 320 0.0l0 
1249-125.9. 1.0 400 0Q10 
13L3-1323 1O 620 0.015 


I 1323133.0. 07 300 <0.010 
140.9-141.5 o6 320 .010 
151.5-152.5 10 210 • <0.005 
157.6-158.7 1 1 430 0.01O 
158.7-159.9 1.2 290 0.010 
164.5-165.5 1.0 300 <0.010


I 


I 


I


Siiison MiningCb. 


GAMMA-RAY LOG INTERPRETATI0NDOSS Group MôonGroup Area 
DMEA Docket No. 3628 


* From top to bottom depths 







/


Simpson Mining Company 


GAMMA-RAY LOG INTERPRETATION Doss Group - Moon Group Area 
DMEA Docket No. 3628 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fraa*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-14 Thbe


Grade
Remarks 


HD-5 320 75. 89.-3l9.6 99.5-100.4 09 280 O0lC 
102.2-103 1 1.1 400 . 0lC 
103.1-104 2 1 1 340 40. 01( 
127 0-127 9 0 9 320 40. OlC 
137.6-139,0 1.4 240 
175.4-176.1 0.7 570 . 0.02C 
181.0-181.9 0.9 280 -0.0lC 


HD-6 240.0 ..	 l00 59.8-235.8 129.6-131.1 1.5 .	 270 V o.00 
146.2-147.3 1.1 220


V O.0O 
232.9-234.1 1.2 280


V 4.0I( 


HD-7 350.0 100. 11.0-349.8 26.5-027.5. 1.0 230 0.00 
151.6-152.3 0.7 250 0.01( 
157.3-158.9 1.6 900 0.OZ 
1589-160.0.. 1.]. 420 0.O1( 
165.9-167.9 2.0 540 0.OL 


V 	 171,1-173.5. 24 240 . <O.0O 
173.5-174.9 1.4 3.60	 . <0.01( 
182.0-183.1 1.1	 . 980 0.03 
183.1-184,5 1.4 280 O.00 
188.3-190.0 1.7 500 V 0.01( 
194.6-199.6 5.0 300


V 0.00 
199.6-200.3. 07 30 O.01 


i 200.3-201.4. 1.1 60 Z0.01( 
V


235.6-237.0 1.4 240 D.00 


283.0 100 125.8-275. 1708-1723 15 220 V
. 


180.0-180.9 0.9 260 0.01C 
181.2-182.4	 . 1.2	 . 230 O.005


* Fran top to bottom depths 	 V 	 V 	


V 







SisohMiningC'o. 
GAMMA-RAY LOG INTERpRETATIoN)o5s Group- MôonGroup Area 


DMEA Docket No. 3628 


I


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fran*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPN Cor'ected for 
Casing	 G-M Thbe


Grade
Remax'ks 


[D-1 385.0 75,0 199. 9-372.0 2323-2357 34 230 0O05 
235.7-236,5 0.8 oO76 
236.5-237.8 1,3 100 0.023 
237,8-239.6 320 0.01O 
239.6-240.6 1.0 440 00011 
241.8-242.8 .10 660 0.020 
'242,8-243.7 0.9 260 O.O1O 


• 3l6.6-3i7.5 0.9 540 0.015 


[D-2 345.0' 110.0 195.0-345.0 270.8-271.8 1.0 400 0.O10 
314.5-315,1 0.6 240 O.O10 


D-3 310.0 140,0'
I 


140.0-310.0 182.5-183 2. O7 250 <0.010 
l89.8-1908 1.0 410 0.010 
190.8-193.8 3.0 240 <0.005 
l975i985 10 920 0031 
198.5-200.6 2 • 1 240 0. 005 


• 200.6-2O1.. 0.7 620 0.023 
• 215.3-216.3 1.0 320 0.01Q 


236.2-236.9 0.7 330 4D.01Q 
294.3-294.9 0.6 280 '0.010 


[D-4 280.0' 107.0 109.9-266.0 217.9-219.7 1.8 320	 • 0.0l0 
124.9-125.9. 1.0 400 0.Ol0 
131.3-132.3 10 620 0.015 
1323-133,0 07 300 0 <0.010 


I 140.9-141.5 ' 0.6 320 .O10 
• 151.5-152.5 1.0 210 • <0,005 


157.6-158.7 1.1 430 '0.010 
158.7-159.9 1.2 290 •	 • '0.010 
164.5-165.5 1.0 300 <0.010


* From top to bottom deptris 







Sinipson MiningCompany 
GAMMA-RAY	 INTERPRETATION Doss Group - Moon Group Area 


D4EA Docket No, 3628 


Hole No.
Depth 
Drilled


Depth 
Ctsed


Depth Logged 
. Frcn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Thbe


Grade 
%eU3O8 Reinat'ks 


HD-5 320 75.
/ 


89.6-31.9.6 99.5-100.4 0.9 280 . 0.0i( 
102.2-103.1 1.1 400 . . 0.O1( 
103.1-104.2 1.1 340 0.O1( 
127.0-127.9 0.9 320 40.Oi( 
137.6-139.0 1.4 240 
175.4-176.1 0.7 570 . 0.02( 
181.0-181.9 0.9 280 . 


HD-6 240.0 . 100. 59.8-235.8 129.6-131.1 1.5 270 
146.2-147.3 1.1 220 L0.00 
232.9-234.1 1.2 280 .	 . 4.0I( 


HD-7 350.0 100.( 11.0-349.8 26.5-027.5 1.0 .	 230	 . . 
151.6-152.3 0.7 250 0.0i( 
157.3-158.9 1.6 900 0.OZ 
158.9-160.0. 1.1 420 0.0i( 
165.9-167.9 2.0 540 . 0.01] 
171 .1-173.5. 2.4 240 . <0.00 
i735-174.9 1.4 3.60	 . <o.O1( 
182.0-183.1 . 1.].	 . 980 O.03 
183.1 ...184..5 1.4 280 0.00f 
188.3-190.0 1.7 500 0.01( 
194.6-199.6 5.0 300 . 0.O0 
199.6-200,3. 0.7 530 1 O.OiI 
200.3-201.4. 1.1 260 Z0.01( 
235.6-237.0 1.4 240 <ZD.00 


HD-8 283.0 100. 125.8-275. 1708-172.3 15 220 
180.0-180.9 0.9 260 0.0i( 
181.2-182,4 1.2 230


* From top to bottom depths 







.	 0 
UNITED STATES 


	


:	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AbMINISTRATION V 	 . 


WASHINGTON 25 0 C	 OCT 1 1955 


22 1ev CIa*tethou*	 V 	
V 	 V 


Ds r 2, Co1orao	 october 10, 195 


V 	 V 


sir* ot the Operating Ceittee, C$A 


	


V 	


X0utjYe Officer, Wk ?ieLt Tst, *ion ill	
V 


8ubjet:	 eket WIA	 (U aiu*),; Contt 21e.i8•7,	 V 


V 	 ri0, ICYit, *illip*, Ld4 aM Si.On taing. Eioa- 
V 


V V	


., 	 )5fl	 es* eia&, $	 tty,	 V 


• V V


	
nC1OOed are the tOUoing with r1tereeø to denial of 


ata. U irk and stie* to the Opratea t1t. rojeet rk i. QOfl-
• V 


V aidered ciepleted uMer the .gtb	 contract:. .	 V 


• . .


	


V V


	 1. FCu' COV1OS Of a letter, dated i.pteicr 9, 195, 


	


• . 	


•V	 , 	


V fZ!C the	 r&ter, er.in be z'etqueete4 al4h.ri. 
V 


V 	


. cation $ begi* work under gtae U s o'trtlin	 V 


in his iet. .	 V 


V V


	 2.. ?our sopiec Of a oit giole it and einee]in$ 
V 	 . 	 or5Miui recr	 ted October 2, 1555, approved 


	


V 	 V 	
V 


*.ithV initia1 of the $pervieers, rac**eding . V 


• 	


V 	 V 


V 	 r.q.st t. tor*,tio 
of tht centrist WLtbov.t etiflstioa. 


• V	 V 


V 	


3•	 . epie. of a letter to the Gp.ritor, dated	
V 


V • .
	 •	 .	 1Q 19	 ib,reby be ** VQffiU7 neti 


fled e dleni&]. at Ma reeat M	 of	 V 


• V	 • •	 • een.raet Work	 .	 V 	 V 	 V V


	 V 


stage I exploration work began on June 3O 1955, ant s 


	


• 	 V 	


csn	 19, I5V5. t11 n!t ccle$et	 ec' this St$ltV	 V 


V.	


V V V I*s been i luded en one	 th3y egrsso rep . 
.1.


 and 'p Outhsr $%lbett	 V 


V	 ted by. th* Operator for o14.*gust, l
5. ?M Op.r&to's attached	 V 


V	


cerrati. report is	 sd. ts and is smev9ted •$ his V	 V 


	


•	 V	 final on sacri*g ant gsoegin	 !en' ecpies. . this aontbly 


•	 V	
rsp)rt were aent to On on October , 1955. •• V	 V	


V	 • V
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QCT 13 95 


A Crttficstto ot Dieecv.ry or Deoit it ot ii 
ozer. Th ?td Tssa P'Li1 kicrt i6U be tor,irdei so soOn so 
it is reeeim&1


1. K.


: w osøi 


nsosur







Dsmive , c1o.&	 Ostob.r 10, I9 


. 1. L 8Lsa. 
_ø _z - 


iia Strut 
øM Jettc., o1u


Is: Iseist 
rut Z.IB37 


Dssr *. Sm: 


rucs is	 rsi.st of $sVt4sr 9, 19ff, 
faa' a*trist2oa of Sti* U .xp3Att2 mrk	 coatrct I. 


L7.


P3*14 i vetttLos of all dri11i 	 L.tmd	 $t.ms 
I lMios4u	 itfic4tm. sts1izstiøa to ir*unt a 
t10	 iaitt3 at th Is!oJ.et. 8.	 e1m. 4ZtUM 'ar 8ts 
I m.	 gut. øolt * usast thut s	 as to thick. 


.- itt.rtftai, %	 ?$I1LZ*tIOI s foui& in thu ptomtial 
u's hurtsi,* of this	 ,iths 1* thu	 or jrobth. 


2* OTIUII,W Vith A po3.L	 as a ittor of rd,
&e* ij ut4fiM hu*tST1taI! 


1t	 b* sie si thu Isic's UI P	 sm aL it Lu 
thut *3.1 tkiIsuL k bus	 eop1.t	 Wu buys aoseWd 


yur umrrative	 jjT 
- ,, fr


ia Ar*14 o) 


ysx1 tr ys, 


Lrzi,	 W. I. ?v*r 
Iasetat.ie CMtIu,	 & 


(2)	 71*14 Tu*, tu Zn 


file	 17 ' U7,4 
'' 


Stage II not approved 
Opr.'s final report
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UNITED STATES DEPARThENT OF ThE IWLERI0R 
GEOLOGICAL SURVEY 


P. 0. BOX 360 
GRkND JUNCTION, COLORADO


October 14., 1955 


Memorandum 


To:	 E. N. Harshmn, DEA Field Team, Region III 


From:	 J. William Hasler, USGS 	 OCT 13 1955 '. 
M. H. Salsbury; 	 USBM 


Subject: DMEA 3628, contract Idm-E 817 (Uranium) 
Simpson Mining Company et al, (Doss claims) San Miguel County, 
Colorado. Request by Operator for stage II work. 


The subject property was visited by. a DiA inspecting team on 
September 114., 1955, in conjunction with a regular monthly inspection of 
operations under contract Idm-E 817. D • R • Shawe, project supervisor for 
the Geological Survey at Slick Rock, participated1 The Operator's engineer, 
A. L. Carver, was present and. furnished a copy of the request for stage II. 
drilling which had been submitted to the DMEA Field Team under date of 
September 9, 1955.. 


Stage I of the project had been completed with negative results.' 
Several holes had intersected Salt Wash sandstone that was favorable as 
to thickness, and alteration, but no mineralization was found in. the potential 
ore horizon of the Salt Wash member of the Morrison formation, either in the 


(4	 e, or by probing. A slight count was indicated by the Operator t s probing 
of hole No. H. D. 1 at 235 feet in the Brushy Basin member.' This is not a 
favorable host rock and the radiometric count obtained is not believed to 
have any siguificance. 


The Operator has proposed second stage drilling consisting of '9 
offset holes around stage I holes H.D. 4, H.D. 6, and H.D. 7, and. two other 
holes midway between holes H.D. 4 and. H.D. 6 (fig. 2). 


Results of drilling to date do not provide any basis. for second-
stage drilling. The project has been followed closely by Geological Survey 
personnel at'the Slick Rock project and their evaluation of drilling results. 
agrees with that of the inspecting team, and indicates that sandstone lenses 
on the property are extremely discontinuous and there is very little possi-
bility that siguificant ore would be found by further drilling, even i± 
mineralization should be encountered.







.	 ''	 . 
2 


It is recommended, that the Ope' s request for stage II work 
be denied, and the contract terminated. No certification of Discovery is 
'reconunended. It is recommended that the Operator' s narrative report for 
the months, of July and, August 1955, which 'covers the completed project, be 
accepted as a final report.


14. .H. Saisbury, 
Engineer,	 US.BM 


JA William Hasler 
déologist, ' USGS 


MES/mnir	 ,	 " 


Enclosures
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DMA 
EEcEIV1D	 bate Rec'd 


Sept. 9. 1955
OCT 1 3 1955	 ' p 12 1955 


BUREAU OF MINES 
Mr. W. M. Traver	 flnver Coiorad 
£xecutive Offzcer Region lU 
DMA Field Team	 .	 - 
224 New Customhouse Building 
Denver 2, Colorado 


Re: Docket DM' 3628 
Contract Idm8ii 
Uosa Claim Group 


Dear Mr. aver: 


Stage I of the above captioned contract has been conpleted and 
happened to coincide'with the end of August. 


The Aug&iet Progress Report which contains all pertinent data 
for Stage I was mailed to Mr. John 1. Shaw September 8. 1955. 


The purpose o this letter is to request approval Crrn your office 
for the work we propose to perform under Stage II. 


nciosed herewith are sIx (6) cople of our suggested Stage U 
program titled 9OPCl) DRILL HOL4 1OCA lION OR STAG U 
DIULLING, with map attached showing the location f completed holes 
under Stage 1 and the Location of eleven (11) of the *zteenI16) proposed 
holes under Stage IL. The other proposed live. (5) holes (H2O thru 
UD44) of Stage Xl are suggested as offsets to any of the eeven (11) 
boles (HD..9 thruHD.19) shown on map that may be mineralized or 
extremely favorable.


Very truly yours, 


SIMPSON MINING COMPJNY 


J3:jb	 . £.Simpaon a closures


COV
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&r. s. Govethmant tocket o. DMIA 
Cotr*ct No. Ldm81? . )os	 airrie 


	


r'aoo	 XL t xo	 czcz	 A_ii _____. _-*________ 


A study of tbe data otnpi]e1 from the conp1eted ariUtn of the Ztage L 
drIU hoLes his been ea1uated as Loltows 


Hole3 Nos. Hr) 14, ,fl)4, HD..S and IL8 lie n an unfvorab1e aiea due 
iG the tb1n. ore sands, srnsfl percentage of bleached oze sands and alteration of 
the red niudatone under the ore sands and srvafl amount of arbon content. 


floe r4o. th)2 lies in a seilfavoz'abje area slne It bcis a medium rQunt 
of the favorable coxiditions. 


hole No. IW4 and H6 have good thzkness o ore sand, some alter. 
ation f the mudstone underlying the sand and good carbon content, and therefore 
lie in a favorable area. 


Hole flt.? lies it a favorable area of the upper ore sand leri and ba 
some mrLeral content, 


Refer to drill bole lo sheets and dr*ll hole radiometri: probe records 
of the holes nbuthted with the August, 1955 report on the bta e 2 drilling for 
basis of above evaLuation. 


The suggested loc&tlou for eleven (1*) of *e sixteen (Is) drill holes 
allowed for the Stage U part of the contract are shown on the attached map 
within the Lavorable area as indicate from Ltage I drilling. The remaining 
five (S) holes wfll be 'ocated as offsets on Lavorable or nIneraLLed holes as 
indicated by completed holes of Stage U drmlt holes, subject to Government 
approval. 


The luminary a given above and the attached nap, tog4tier wIth ret. 
ex'ence to the completed stage I drilling program report for Mgtst. l95, is 
submitted for approval of the following listed drill holes for a p&rt of the 
Stage II drilling.
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR ;•
	 .7 


	


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 	 çO 


WASHINGTON 25 D C 


224 New Customhouse 


	


• ..	 •Denver2, Colorado	 September 2.,, 1955 


	


•	 Memorandum	 • 


To:	 T. A. Christensen 


	


•	 From:	 Executive Officer, DMEA Field Team, Region Ill 


Subject:	 DMEA Docket 3628, (Uranium) Contract, idmE817, Simpson 
et. al. Mining Comp.ny, Doss Claims, San Miguel County, 
Colorado	 eratar1s Monthly Progress Report, for the. 


• :	 period July-August, 1955. 


	


•	 Enclosed are the original and four copies of Form MF.lO4 


	


•	 and Form MF-104A, N*rrative Report, and Engineer's Report for the 
above period.	


V•	 ' 	 V 


Work has been accomplished as authorized the contract 
•	 and payment is recommended for 15 percent of the amount as reported 


• on Form MF-104, contingent on your verification of the correctness of 
applicable rates and arithmetical accuracy of computations. 


Remarks	 •V	 'V V V	 V 


V 	
Date of Report .	 September 8, 1955	 V 


V V•• V Date Received in Field Office- 	 - - - - - September 9, 1955	 V 	 V 


	


• 	 Date Received in Region Office- - - - - - Sptember 21, 1955 	 V 


W	 Tr ver 


V	


•	 Enclosures	 V •	 V	 • 	


• V	
V	 V•	


V	 . V 
V	


V	


JDC:jy	 V	


V	 V	 V	 V	


V 


	


V	 cc: MF-104.File E817	 V	


V	


V	


V	


VV V	


•	
V.; •
	 V V V	


V	 V 


V	


V	 V	 Sec. Op.. Comm. (2)	
V	


V• •	


• ;	


• V	
V	


V	 V	


V•	
•:•	 •	 ,.	


V. 


	


V	 V.	 Shaw (2)	 V	


V	 V	
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VV . V
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Monthly	 Totals Previously 
Total	 Reported 


Z7.


Totals To Date	 Approved 
Monthly Total 


ZTh,O


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


FOrnl} ) (Rev.) 	 S	 UNrrEDSTATES
	


Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
-	 DEFENSE MINERALS EXPLORA11ON ADMIflSTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 0 CT 6 


Month of	 ,' 195L Docket No. DMEA	 Contract No.	 r 
Opeiator's Name	 Zavd	 Minerals 


Address	 - 
Contract Amount, $	 Government Participation 7 %	 Amount, $ A95	 O 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing----------------------------
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor.:-----------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) C9ntingencies.(specify): 
ozt 


TOTALS--------------------------------


5_._ 


1?9 ? --


tuic	 EIIII 
I certify that the above bill is corrct and just nd that payment therefo, has not 


been received.	 '7,4 '9fte/$, 'caq."4 r#1#iiip; 
Date	 *Payee -4Q.J 


Per $k4dt4'l-----	 Title	 j1.2't ................... 
Whei, v ucher is signed or receipted I the name of a company or corporatin, the name of the person writing 


the corn or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe ('or pany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+' NOTE.—TItIe IS. U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authcrity vested in me, I certify 
that this account is correct and- proper for pay 
ment in the amount of: 


Signature i1-?/"-	 (Au fzed Certifying Officer) 


Date	 6±Lv0. o1()f--
- (See other side)







V	 - 


(Fo, Gosmment u only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beatof my knowledge and belief the contractor submitting this voucher is operating a Defen8e Minerals 


Exploration Administration roject under Con&a t No.L4.!11 in accoidance with the terms of the contract. 


----------Title	 'Date 


APPROVA y DMEA Ex CUTIVE OFFICER 0 ALTERNATE: )/ 


---Date SE- -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--O 'perator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b,) Form MF-IV4 A----Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches: 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and.(6). 


Under Ttem (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The' amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under ' items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of'payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract' Form MF-200 
must be supported by original documentation or by certified 
copies of purchase' orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly, voucher with 
original or certified documents except ,, in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 éubmitted for reimbursement under fixed 
price Contracts On Form MF-200 (A), however, are not 're 
,quired to be supported by documentation of any kind.. The 
Operator will , submit his claim,, under item (1) of Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, 'drifting, etc.; and"giving 'the'-" Monthly'' 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" colUmns shoUld also be filled in. 	 , 
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AUTHORIZED BY CONTRACT 
UNITS This 
• MoNTH OSTS TO	 ATE Urrrs TO 


DATE
UNIT COSTS 


TO DATE
_________________ -________ 


'Units Unit Costs 


4•77 <SO a n 1 s. .o 


275.O P2I 


'192.'?E G.fl ____ 


f)3j3 77cJ
_________ 


TOTAL	 COSTS 
UTRORIZKD BY


Cowrs Tills NIT	 MONTE OPERATION


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes


?V\ 


----------------
• Drilling: Core--------------------------


Stripping 
• Trenching 


Test Pits 
Roads and Trail&..._-------------


Iiedca Coo U 1'9. ?


TOTAL DISTRIBUTED CosTs------II1  


MFiO4 
(April 1952)	 - 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


M r Contract No. 
Minerals------


Month of 1tg 195JL.	 Docket No. DMEA 
Operator's Name	 M Lavtd, 7iUjo, 


Address	 P 22J 


Operating Equipment Purcha8ed.._. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS------------------------------------------
z4cI4c[II IIIZIIIIIIZIIIIIIIIZIIIIZIIZIIIIIIIIIIZZIIIII_______ 


The undersigned company, and theofficial executing this certification on its W 
behalf, 'hereby certify that the information contained in this report is correct and RE A S. 


complete to the jest of their knowledge and belief. 
Taito, aaDrO.3 	 cDavi1,	 --------------------------------------* 


	


z-bam, LId &	 psrn Mnin	 , 
Date	 Operator 


P4L f ..	 Titlo a)jLtTh 
—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wiliftily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 '


(Instructions on reverse) 


(For Government use only)


0 







S	 b	 .	 "I' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 1044 should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better'determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if sUch information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any, unusual circumstances causing excessive or 
disproportionate unit costs.
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Mnera1 Assay Laboratory	 Phone 1441 
S49 Noland :iVeflue	 - : -	 Grand J unction, Oo1orao 


ME	
_AflDfl ESS 


---------------- ----------------PERCENT	 PERCENT	 PERCENT	 PERCENT	 PERCENT 


LAS. No	
SAMPLE RECEIVED	
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((f(	 UN! TED STATES \\J?j , . . DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


•	 •	 WASHINGTON 25,D. C..	
JUL 2 5 19 


2 NeY csto*houae 
Denver, ao1s*o	 Ju3 &t, 15 


1. J3E. R*pIoti 
Sieon Mtnin C*,*wj 
3014 )in Street 
(b4 JUnetice, Colz*4e 


e	 RA 3628, Cc*rtrct IE817 (Ur txe), 
8bon Miniu**y, *t *1 (Do. 
•Cisi*), $n WtgeL Ccunty, 


•	 Deer Jr. 8i*jscn:


	


t* *ada to yot lettr C	 :: 14, X95 ixd 4ifferenees betw,s ta 	 Pigre 2, *ttsched to the epttan.dcontreet *n t* vrflten etiptt1tions in ito text. 


•Thn reiocation of oie t3 as eed t* by J. V $Le4r, U.9.G.S, ezThrM YLth the i**si Pxo-visions on	 2 of 
U!i1$XT A of the c,ntract which atates, 1c boise r1Ued urkex 


the Contret shell be Closer t1* 1(X) et to the outer b4sries of the la	 1i4ed in M3*x 1. Ci* foa re,ur*e*nt tø driU.in&, the bole at the óhensd 1octioi will be. ayjved. 
•	 •	 •. wits re*peet• to . boiee ND6 s	 5, Vld.te teaebeilee, e*peeia3iy i*ld apz,e*r to be *onsi4ez'&A 4iff4rent 1r dis-


tenee than etiAete4. in the costrsct vhib ses, about IOQ fet 
isie esch ei lL of Doss Clsias *m. 2 aa i4 , respeetji.Zy, this 
Qtfic* viii be inClined to imks & itberat	 r'etat1 iu this
instance isanwb as the boles ax's en izir Clsiee c the group Cimim t r.iburseint f 4ruiiur* the holes at locstie bvn cn the	 Figure 2, *ttached to the contract wifl t eret*'e be
aZrawsd


eQy 


eethtve ticer, ai 
,ieli	 Rstica UI •	 WMP:ja	 •	 • 


c	 Subject )w/copy of letter & asp 
• •	 •	 Beler	 )•	 •" 


81mw	 )	 "	 • 	


0	 • 


Pownse*d ) " 
8cc Op Co*u )'" 


•	 •••	 •	 Chron	 •	 •
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T	 SMPSOt MLN%NG COMPANY 
304 )4A1$ 


p 0. sOX 127 


GRAND JUNCTION. COLORAtO 


July 14, 1955 


Mr. W. M. TraVer 'U Executive Officer, Region 


DMEA Field Team 
224 New CustOmuse 1lding 


Denver 2, Colorado


DMLA
rote Reld.7 


LJU L 115 1955 / il\ 


UREAU	 MLNS 
tk	 rver. Ccl1orod 


In Re: Docket DMEA 3628 
Contract Idm-E8i7 
Doss Claim Group 


Dear Mr. Traver 
In accordance with the instructi0flS contained in your letter of Jun


' 30, i955 


we are advising yOu 
that work actually commenced under the above contract on 


June 30, 1955, when the 8 holes of Stage 1 were spotted on the ground and drill 


obS 
bo10 were flagged out. 


A bulldozer will be on the property July 15, 1955 and will start the building 


of drill roads and sites. 


Figure 2 of the contract 4oes not exactlY correspond to the wording in the 


contract under Exhibit 
11 A M , 


Stage I paragraph 2, which says that 


"Two holes shall be drilled Ofl each of th 


f0 lloWIflg 
claims, Doss 1, 2, 4, and 5, so that 


one hole lB 
drilled about 400 feet inside each end 


line of these claims." 


in that the location of the holes as sho
	


on Figure 2 varies from 210 feet 


(for 
HD-6) to 490 feet (for HD-5) from end line of said claims. 


We discussed this problem with Mr. J. W. Hser, DMEA, U.S.G.S. 
Geologist at Grand Junctiofl office on June 24, 1955. We decided to locate the holes 
of Stage I in accordance with Figure 2 of the contract rather than in accordafl 


with the description
 of the location of the holes in the contract referred to above, 


with one excePtionp that of hole HD-8 which is shown on Figure 2 as lying 85 feet 


from the property boundary whereas 
ifl 


the contract under Exhibit 'L." page 2, 


Genera1 ProViB1°' 
paragraph 1, it says:







.


LL 2 


Mr. W. M. Traver


	


	 Page 2	
July 14, 1955 


"1. No hole drilled under this contract 
shall be Closer than 100 feet to the outer boundarje; of the land included in Annex I." 


Ac
cordingly we moved the proposed location for HD-8 as shown on Figure 2 appro


ximately 35 feet north so that the hole would not be ClOser than 100 feet to the Property boundary. 


The 8 holes of Stage I were located by brunton compass and tape Control at the Positions Shown on the attached map as red crosses, which corr esponds to the location of the holes as shown on Figure 2 of the contract with the Single ex
-


ception of Hd-8 as m entioned above. 


A Contract has been n egotiated with Sprague and Henwood, Inc. for the drilling and it is expected that they will commence drilling 
operations on or about July 22, 1955, with One rig on a two shift basis. 


Very truly yours, 


SIMPSON MINiNG COMPANY 


JES:b 
End. - Map attached 
cc: Mr. John F. Shaw 


U. S. Bureau of Mines 
Room 137, Building zo 
Denver Federal Center 
Denver 2, Colorado 


cc: J. W. Hasler, DMEA 
U. S. Geological Survey 
P. 0. Box 360 
Grand Junction, Colorado







MF5O0	 - 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO 


FOR:
Action Recommendation 
Approval Record 
Comment of------------------
Conference Referring 
Consideration to 
Filing Reply for signa-
Instructions ture of 
Investigation Rewriting 
Initials Signature 
Mailing Suggestions 
Previous correspondence 	 ------------Your information 


--REMARKS: iP	 ontract Dision and 
---hy


-------copy,A1soIhad1DoQktpnjaje 
aQLdQCkeyIoflde1thQt7pe..d 


--ourcqpy?Irnadea 
Check (X) before the items needing attention. 
pencil notation.gla E ADAS 


GPO	 16-63815-4
-------


Jnitzals of 8eflder







UNITEDSTATES 
DEPARTMENT OF THE INTERIOR	 BECEIVED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 JUL 7 1955 


224 New Cuetoxuhouse 
Denver 2, Colorado 	 July 5, 1955 


Ui'. J. E. SimpSon 
&impeon Mining Ccapany 
3OLi Main Street 
Grnd Junction, Colorado


Re. Docket t4EA-3628 (Uranium) 
Contract Idm-E817, einilton 
et al. and Simpson M ning 
Company, San Miguel County, 


.1	 Colorado	 V 


Dear Mr. Simpson: 


In forwarding you copl.es of the captioned contz'at on June 22, 
1955 for signatuxe we inadvertantly failed to enter the starting date. 


Will, you please enter in Article 3 on the second page in the 
space provided between the 'words ubetorefl and.	 in lne 3 the date 
July 15, 1955. 


We are having l.ke additions xnade to all, other copiea of the 
contract.••


Very truly youre, 


Wfl': si	 W. M. Travei' 
xecutive Officer, X4E4 


cc Subject	 Field ¶Leaiu, Regiox III 
Amendment File 
Chairxari Op. Coni. (a) 
BarSbn4 


ifasler 
Townsend 
Chron
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__	 UNITED.STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


Jul 5 1955 
WASHINGTON 25 D C 


22 Nev Customhouse 
Denver, Colorado	 June 3O, 


REGISTR1D Wit 


Memorandum 


To	 Chairman, Operating Conunittee 


From	 executive Officer, DMA, Field Team, Region III 


Subject Docket D)€A 3628 (Uranium), Contract Id-E&l7, 
Hamilton et al and Simpson Mining Cowpany, San Miguel 
County, Colorado 


Enclosed are the GOvern*ent, Division andcIet pies 
of Contract Idm .E8l7 vl2ich has been sighed by the operator The 
tontract bias received in this office on June 27, 1955 Also en-
closed are the original and two copLes of ivo l'awers of Attoi ney 
designating Julian E. Simpson to act as the agent of the Joint 
Venture


Copies of the contract have been given to the operator, the 
Finance Office, Region UI, and a copy has been retained for our 
files.


JJc'\ j4jP/? 
•	 ••	 W.L?raver 


Enclosures


/ 


/
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221 ev Cutchouse 
Dewer, Colorado	 Jime 30, 195 


Registered Mail 


w J. $l3EpsOn	 IZt41b 
s1Io Kining Ccjy 
3c11 ii Street	 3
Grant 7u*ction, Co)ord 


R • oket 1*A 3628 (Uian1um) , Cortract 
r&-iai7, Mini1tori et *1 and ison 
Min1i Company, 3en Miguel County, 
(oL4radO 


Dear Mr Si*pson 


Inclos.d *revith is yotir cor of Bx1oz'ation !ojeit 
Cantraet Tho 14817, Theket DMM 3628 


Also enclosed are six ooies of Fore W-1Ol1r, 'Operator' S 
Monthly Meport end TOucher" and. six copies of Fo'r* -1O&, 'OperatOr ' $ 
Th4t Cost and roz*aa *sport At the co*pletiO of the first ca1enda 
month of operation ei aoathlyr t^reatte? you are required to uit 
five copies of the forms to * JohaP Shaw, V. S flureau of Mines, 
Room 137, )tIUAIng 20, Denet Federal Center, Denver 2, Coloz'ado The 
sixth fa ii for your reeoY'ds. 


Please note that the monthly report requires a narrative 
report which eboul be acoaene4 b7 1*ps i* sketcbea The i*rrstive 
relxwt .u€t be signed by tM operator The *thLy reprt wiLl not 
be pro*sse4 for p&yent tmlees aceoapanied by a aazretii'e report 
Mditionsl ciea of 1traa -lO aM $P-1O-A Viii be forwarded to 
you as required 


Pbr your infertio aM in rp1y to many eUons that 
base been asked., after * *P-lO and r-1(M are reoe Lved an 
engin*s vl1 check progree. eM apprc?v. your acoounte, after *ich 
it viii be sent to the Eegionai Office, Regtot flI, U. S. 1urea of 
Mines, 22 Wev CuStouse, Denver 2, ColoradO, for a4iting end. 
vouchering. If the report is iz order a check will be issued by the 
Tzeasi )e*rtaent for tlieGQvernaient 'a portion of the costs If you 
bare any 4ifticulty in ccleting these Thrum and the reports, please 
call on W. zw or his office tor assistance.







• 


In the tter of your clauu for reimburaeent of cb'Illing 
costs, reimbreement to you under the terms of the aontret iiLl be 
on the basis at a hole or holes conilete4 to the objective, therefore 
your monthly. report should include only such holes that ar€ aleted, 


thiZ' the	 isions of the ooraitraot the unit coøt lt$b-
liehed for each item of work imder Cstegor (1) for all stages are 
al1oable niez1a* untt costa :.thicb cannot be exceeded, The actual 
cost of each item of voxk under Category (1) must be dcoumnted in 
eontormaae with the instructions in. the next to the last agrapt 
on the riiers. side of Form. -]O4 Th. actual cost up to the aUov.-
able exia unit cost e*t&blished, and. as auporte4 by the doctusen-
tat ion, Viii be the basis for reburseent to you under the terms 
of the contract 


When stage X has been compietet you should request epproval 
froi* this oCtice Of the work you roOse to perform Under t1m next 
•tage Your rsuest for the work approval et be in sextuplicate, 
osmpláte with a p	 Lng tb* location Of the holes drilled under. 
Itage I, the proposed loo&tion of holes to be drilled ur4er $tage II 
and the *uits Of the iiork forad under taJe I, inclu4ing sassy 
returns end any other pertinent ta 'whiøh wUl be of Valium to the 
Gqvernmet in eValuating the work performed undir $tage I You should 
anticipate a suspension of oper*tiQn* between stages at york to 


the Iorsrient geologist and engineer to eva.*te the results 
• of the west pertoed and k. their reccemsndation* to thie office 


relative to the nddtionai i.ork y* roposs. 


	


• 	 To eliminate as awzh .4.ia,y as poeai, it that is of serious
consideration, you should expedite forwarding of the results of the 


	


•	 work coeleted. and your reuat fm theOoverninnt 's. approval of the 


	


•	 additional work you propose. 


yield representatives, at the aovernment az's not authorized. 
• to approve any changes in the work pzoa or contract provisions. 


$ttch approval can only be given by the Washington Office, NSA or 
the *A Field Team, gion XII hich is oorieed of . Jt. Rarshiw.n, 
L 3. eologioal aurvey Member and. V. K ravar, U. 0 • iureau of 
Mines member. 	 '	


0 


It is regulation that reimbursement, for the cost of verk 
acco*lished prior to the dat. of the contract will not be shoved. 
It is also a requiz'emsnt that you notify this *ffioe in Irriting the 
date work actus.U3r coinoes under the contz'sct, with a copy of your 
letter to Mr $haw.


Very truly yours, 


W. M. TRAVER 
U. K. ?rver WM:Ndja 


cc: Subject 
Chron 
L4mendlllent File 
Chairnian Op; Comm (2) V 
Harshman, Shaw., Hasler, 
Townsend., -2-
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•	
>1 


22I W'ew Cuatcmhouse 
D*tv.r , Colorsdo	 y 2, 1955 


Cbaim at the Cerating Ccrunittee, DKEA 


Fraiu	 Fielc j!eee, egion UI 


3ubject recrt of 2zizIatton, ot	 As.362& (t1raniut)) 
nilton harris, ECVid, ?billips, Lad4 az4 Simpson 


Mining Co. Doss csias, San Miguel County, Colorado 


ncloaed oe the origir*i and three copies of the 
report pertaining to the above app1icatio. 


We concur in the rccieridstioiis at the flc4 
examiners • We also recoz4 that eli. d.rilhiug be at X tZc 
or laer,


depths of Stage I holes are om1 estited and 
we suggest that the eCtLtz*ct provide toi' the ccaLetion of all 
Stage I holes In the event the objective of stage I holes 
cannot be reached within the footage estisted, the e4dttioa1. 
footage required .y be txnsferred tr $tage IX Converse1, 
it footage ressins in Stage I after all holes have eached 
their objective, such .ining footage y be used. for sddl 
tioz*]. drilling under Stage Ii, subject to prior approval of 
the Government 


Enc3.oeed are nine copiss 50411 of Figure in the 
engineering report and P'igure at the geological report for 
possible use ir the contrect.


\	 ___ W M Traver 


£nclosures	 i. rs]*a4
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(i) i.sbor M 
. $psirvisi* Go.osi.t 4/3 *.ta at $50.00 / 


$ 
mfti*	 huiira *t .	 . 
$3	 p* ha*r 192.00 


it st '. : 
$2,4	 p.r	 *' 6.0O 


$3er *1i ft.14 Ai*Iats*t 
•	 •.: 14/3	 th*. *t $3%.Ø. ..	 / 


p.ras _______ _s.— VL.S.... .-. 	 J _____ 
JNL.	 *-1r---• -
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UNITED STATES. DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


GRAND JUNCTION, COLORADO


April 18, 1955 


Memorandum
	 TRSWPTTED 


To:	 E. N. Harshman, DMEA Field Team, Region III 


From:	 W, P. Williams 


Subject: DIVA 3628, Hamilton, Harris, McDavid, Phillips, :Ladd and 
Simpson Mining Co., Doss claim group, San Miguel County, 
Colorado 


Enclosed are 11 copies of a geologic report by N. L. Archbold 
covering the Doss group, 9 extra copies of the maps, and the brochure. 


Archbold recommends that DA give assistance to explore the 
Doss group as studies and information from neighboring areas indicate 
the group is underlain by favorable to semi-favorable ground for 
uranium ore deposits. Archbold recommends 8 Stage I drill holes to 
explore the claims for favorable ground and as many as 25 Stage II 
holes to explore any favorable ground found by Stage I drilling. 


I concur with Archbold's recommendations. 


The application was brought to the attention of the Exploration 
Division, U. S. Atomic Energy Commission, Grand Junction Operations 
office. The Commission was asked for itts help in evaluating the 


property.


W. P Williams
Geologist 


Enclosures 


.
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INTRODUCTION 


The Hamilton, Harris, McDavid, Phillips, Ladd and Simpson. 


Mining Co. has applied for DA assistance to explore for uranium 


on the Doss group of claims, sections 	 and 9 T. 43 N., It, l W., 


San Miguel County, Colorado (fig. 1). The property was examined 


on February 16, 1955 by N. L. Archbold, U. S. Geological Survey 


with W. D, McMillan and M. H. Salsbury from the U. S. Bureau of 


Mines and J. E. Simpson, representative for the applicant. This 


report concerns the results of the field examination and the en-


suing recommendations for modification of the applicant's proposed 


exploration program. 


.
GEOLOGY AND ORE DEPOSITS 


The Doss group of claims is located on the northeast fla:rik of 


the Dolores anticline where the sedimentary beds dip approximately 


6° to the northeast. The Morrison formation of Late Jurassic age 


is the only lithologic unit exposed in the immediate area, The 


Morrison formation is composed of two members, the Brushy Basin 


shale member and the underlying Salt Wash sandstone member, The 


Brushy Basin member is composed of lenticular sandstones of 


limited extent interbedded with reddish-brown and gray-green 


shales and mudstones. The sandstones range from quartzitic to 


S
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loosely cemented and from conglomeratic to fine grained. Sandstone 


colors are varied with light gray, green, brown and red being the 


most common. The Salt Wash member is composed of more continuous 


sandstone lenses interbedded with reddish-brown. mudstones and 


shales, Sandstones in the Salt Wash are less varied in character 


than those in the Brushy Basin. Salt Wash sandstones are fine to 


medium grained, moderately cemented and light reddish-brown or 


light gray to yellow-brown in color. 


In the vijtcinity of the Doss claims all major ore deposits 


occur in the top sandstone lenses of the Salt Wash member (fig. 2). 


This zone of lenticular sandstones is referred to as the ore-


bearing sandstone. There has been minor mineralization in some 


of the lower sandstones of the Salt Wash and in some of the sand 


stones of the Brushy Basin. In the area however, no significant 


ore deposits are found in these zones outside the ore-bearing 


sandstone. 


The Geological Survey has defined criteria which can be 


used to determine the favorableness of a sandstone for the 


occurrence of uranium deposits4/ These criteria of favorable-


ness are 1) sandstone 40 or more feet thick, 2) sandstone light 


gray to light yellow-brown in color, 3) altered mudstone (gray-


green rather than reddish-brown) associated w.th the sandstone as 


/ Weir, D. B., Geologic Guides to Prospecting for Carnotite 
Deposits on Colorado Plateau: U. S. Geol. Survey Bull. 
98-B, 1952,
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pebbles and thin lenses within the sandstone and in the underlying 


mudstone immediately below the base of the sandstone, 4) abundance 


of carbonaceous material within the sandstone. 


Using the above criteria of favorableness, the Geological 


Survey has outlined a large area of favorable ore-bearing sandstone 


a little to the north and east of the Doss group as shown on 


figure 2. The Doss claims are in a borderline area where we have 


little information. Five holes were drilled on the Doss claims 


in January 1954 by a lessee, but no geologic logs'were kept on 


these holes and the gamma ray logs are of such poor quality that 


the information is of little value. These five holes offer no 


•	 evidence as to the nature of the ore-bearing sandstone under-- - 


lying the Doss claims. Rim studies combined with information 


the Geological Survey has in neighboring areas indicate that 


the ore-bearing sandstone under the Doss claims is generalLy 


favorable to semi-favorable with inferred very favorable a:reas 


of uncertain extent (fig. 2). I therefore recommend that a 


• modified exploratory drilling program be undertaken on the Doss 


group of clainis. 


S
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.
PRODUCTION 


There has been no production from the Doss claims. The 


nearest major ore deposits are in the Upper group to the north-


west of the Doss claims (fig. 2). To date the Upper group has 


produced approximately 6,000 tons of marketable ore and is 


continuing to produce at a moderate rate. All other mines in 


the vicinity are rather small with less than 500 tons production 


as of December 1954.


APPLICANTS PROPOSED EXPLORATION 


A two stage exploratory diamond drilling program is pro-


posed by the applicant. The first stage of drilling would 


consist of 14 holes placed 500 feet apart on a grid pattern. 


The purpose of the first stage would be to outline areas 


considered favorable for the occurrence of ore deposits. 


The first 14 holes would range between 215 and 360 feet in 


depth. An estimateçl. 4,370 feet of drilling would be needed 


at a total cost of 50,00,20 for the first stage. 


The second stage of drilling would consist of 2 holes 


placed to explore the areas defined as favorable in the first 


stage and to outline mineralized areas found in stage one and 


two. 


S
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CONCLUSIONS AND RECOAMENDATIONS 


Inasmuch as the favorableness of the ore-bearing sandstone 


under the Doss claims is open to some doubt it does not seem 


advisable to drill as many as 14 holes in the first stage of 


drilling. Eight holes spaced as shown in figure 3 are suff:L-


cient to determine the exbent of favorable ore-bearing sand-


stone under the Doss claims. Should the first 8 holes fail 


to penetrate favorable ore-bearing sandstone, drilling should 


be terminated, If however, the first 8 holes demonstrate the 


existence of favorable zones under the Doss claims, stage two 


drilling should be undertaken, 


The second stage of drilling should consist of holes 


spaced 50 to 200 feet apart, placed to explore favorable 


zones found in stage one drilling and to outline discovered 


mineralized areas, This second stage of drilling will 


utilize an estimated 25 holes averaging about 280 feet in 


depth for a total footage of 7,000 feet, Locations and 


exact depths of the holes will be determined by the resuLts 


of stage one drilling. Probably about one-third of the total 


footage will be cored with a diamond bit, 


Since the top Salt Wash is the only horizon which can be 


expected to yield significant ore deposits it is the only one 


.
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which should be cored with a diamond bit 0 By drilling to the ore-


bearing horizon with a solid bit the cost of drilling can be 


appreciably reduced. The following table shows the estimated depth 


of each hole and the depth to which it can be safely drilled with a 


noncoring type bit, which is 20 feet above the estimated top of the 


ore-bearing sandstone. 


Estimated	 Plug Bit	 Estimated 
Hole No.	 Collar Elev 0	 Depth	 Total Depth 


HDl 6110	 255 355 


HD2 6070	 250 350 


HD-3 6130	 190 310 


HD-4 6050	 l0 20 


HD-5 6160	 150 270 


HD-6 6070	 105 205 


HD-7 6235	 165 265 


6005	 160 260 


Estimated total footage ------------ 2,295 
Total cored footage ----------------- 40 
Total plugged footage -------------- 1,455


Holes should be bottomed in reddish-brown mudstone below the 


greenish-gray niudstone at the base of the ore-bearing sandstone0 


It is recommended that a DA contract be prepared to provide 


for exploration work as outlined above0 


.
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SUMMARY 


The Doss claims are situated a little south and west of a 


large area in the Salt Wash sandstone known to be favorable for 


the occurrence of ore deposits0 Rim studies indicate that some 


of this favorable ore-bearing sandstone extends under the Doss 


claims. 


A modified diamond drillingprQgraln is proposed to test the 


extent of favorable ore-bearing sandstone under the Doss claims0 


This program consists of holes spaced approximately 1,000 feet 


apart and ranging from 205 to 355 feet in depth 0 It is estimated 


that this program would utilize a total of 2,295 feet of drilling0 


.
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. U.S.G.S. DRILL HOLE. 
0 PROPOSED SThGE I DRILL HOLES. 


HOLE NO.
ESTIMATED 


COLLAR ELEV.
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DEPTH
PLUG BIT 


DEPTH 
HO-i 61.10 355 255 
HD-2 6070 350 250 
HD-3 6130 310 190 
HD-4- 6050 280 ISO 
P10-5 6160 310 150 
HD-6 6070 250 105 
110-7 6225 320 165 
HD-8 665 300 160


FIGURE 2 - MAP SHOWING PROPOSED STAGE I DRILL HOLES, DOSS GLAIM GROUP SLICK ROCK AREA, 
SIMPSON El	 MINING COMPANY.. SN MIGUFL COUNTY.COLO DM1 3628 
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FIGURE 2- MAP SHOWING PROPOSED STAGE I DRILL HOLES,00SS CLAIM GROUP SLICK ROCK AREA, 
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Docket Co


JUL ..'5 1955 
(Revised June 1954) 	 Docket No. DMEA3623 ---------------


Contract No. Idm–E------'8J--------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------------16th---------------------day of -------------- iune----------------------------, 1954 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 iSZi$4 MC*4 
Phfl1Up*, Lsd arid tipaoz M1nin Capaty a 3otht vtnttre ol 


______________________________________________________________________________________________________________________________ 


whose mailing address is	 $* 121.. 3C& 4*1r* Ste*t 
Grand nctiøn C*gorsd* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Prodjo kf 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex Ii an -------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of LI*) ------------
and is described in Annex j3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------------------------------------of5 tU nraJt --------


in the land, in posses ion and entitled to possession for all of the purposes of this contract,. under 
and by virtue of - Q4*tiOflLflQttC ------, - recorded in Book------------------, page --------------------
official records of said4tounty; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty., 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows----------------------------------------------------------------- I 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before 	 shall commence 
the work, and on or before --------- (ünl s t Operator's obligation• to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed with reasonable diligence, efficiently, ex pertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part. of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governet.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $ 2aW dOO 
The Government shall contribute 	 percent of the allowable costs as they are incurred in a total sum
not in excess of $19iM7sO0 ----------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as prbvided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any, excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of 'any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated co'st of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory '(number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIE5.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this c:ategory include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 	 ' 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and repairs of operating equip'ment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MI5CELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallow.able costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales. taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full.purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money, received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. And eec Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government 'may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments therepf remain subject to adjustment until final audit by the Government. 'If work 
under this contract is' carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the . Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five cOpies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results .of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts.. 


ARTICLE 8. Repayment by Operator.—(a) Certificatio n.—If the Government considers that a 
discovery .or development from which production may be made has resulted fro:m the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification s .hall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) . if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the produ.ction sold, in the form 
hold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. lb. point); except, that 
harges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
ettlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 


assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that termis here used. The term "treatment processes," as here used, means those processes (such as 
niilling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
n'anufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of' six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value tlierof in the form in 
which and at the time when it is so used. "Value" as here used means what .is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 .	 .	 . 


(e) Percentages of royalty.—The percentages of the Government's royalty shall Ibe as follows: 
One and one-half (1½) percent of amounts ( . "gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payrnent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the, royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to an.y purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to bui.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of .the project. After the com-
pletion of the work or termination of the Government's obligation 'to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator, or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. T&rmination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion t any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, noticesare deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
th* ztet that co*t	 *rth tn xfltbit 


U	 Untt Costb they er. n Ue	 thS *tu* costs tht 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


B4 


1A*1 
(Operator)	 .	 .lppd. So t . Oh. 


I, ---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 . . .. 


[CORPORATE	 . . 
t SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-70617-i 


a


4











.


JUL''St5S EXPLOATXON MOJECT CONTRACT 
}LAMILTON, IABR1Z,	 cDAVW, PIIXZJXP$, 


LADD, AND SI)IP30)l MINZHO COIIPAIIY 


'he seabers of th	 oint v*ntur	 are as follows: 


Arthur iaailtovt 1410 let list. Bank i324g. 
Deltas, TeXas 


John	 • Karris 918 Nt 1a* ButI&tng 
San Antonio, Texas 


W. D. MoDevtd 918 lii]sa Building 
San Antonio, Texas 


Otis Phillips, .Jr. 1410 1st Nat. sank BL4g. 
)s11u, Texas 


Rex Phillips 91$ lisa Building 
San Antonio 1 T*zas 


'sham B, Lsdd 91$ MUse Building 
Zen Antonio, t.**s 


Stepson Mining CoImpanJ 
* partnership eoa 
prisad of Julistn B S 	


5: 


and Alan N. Stepson Box 127, 304 Main St 
Grand Junction, Colorltdo
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VED 


*XPLORAflON. PROJ1CT CO$TMC	 JUL 5 195 •	 •	 HJNXLI'ON, HARRIS, NDAVID, PIULUP8, 
•	 LAW, AND SIMPSON MINING COMPANY 


ZOCU? NO. mrA628 


WO$!iC 


The object of this project is to explore by p1u 
end core drilling the ippr ore-bearing sandstone lenses at 
th BaltWaeh aer of the Morrisen forstton, It is 
expected that pnetrstton of th• oreibeering strata will 
require holes *rersging 333 feet in depth. 


The work shell be pertor'aed in two successive 
stages. The Operator shall perfora $11 the work wd•r Stsge 
I and so auoh at Stags II as is approved in sdvanc4 in write 
trig by the Gov•rraent based upon the results obtained by the 
cosip3eted Stage I drilling. 


$tsge X son tat. of bulldozing sóøeas rosd to and 
• leveling eight (8) drill sites at the loostions shown on the 
attache amp Pigurs 2.	 •	 • 


Pro* thlse drill sitel. eight (8) holes: sh*ll be 
drilled. Two holes shill be drilled on e&eh of the tt1lowtng 
elatas, DOss 1, 2, *, *nd 5 so that ons hole is drilled 
about *00. feet inside each end line of these cleias. The 
hol•s are approxiamtIl7 shown ri asp Pigurs 2. 


Chesios] analyses shell be made to determine the 
U308 anti VO5 content of samples procured from Such drilling. 


Stage 11 consists of bulldozing access roads to 
and leveling sixteen (i6,) drill •itI at locations in: the 
vicinity at favorable and/or atneraliset boles drilled during 
Stig. I. Ho hole drilled under Stage II shall be closer than 
100 feet to any other hole.







I 


From sites approved in writing in advance by the 
Oovernaent, not in excess ot sixteen (36) holes ehall be 
drilled. Chemical analyses shall ,b* made to deteaine the 
U308 and Y2O OontCnt ot samples procured under thLs Stage XX 


i Ha hole drilled 'ander this Contract shall be closer 
than 300 r.et to the outer boundaries of the land included in 
Annz I. 


2 • A supervising geologist or mining engineer and one 
helper shall be employed tuiI time while work is in progress 
under this Contract, 


3. The location of drill holes and access roads, the 
aethd at drilung, and the method of taking and sta'ing 
samples are all subject to Government approval. 


, All drill hales shah be Icigged e4 probed for radio 
activity. Records of such logging and probiDg, tolether with 
certited assay results of samples, shall be slubaitted to the 
GoVern*&*rit with the Operator's monthly progress report. 


. Mther'altzed portions of the core shall be split, the 
Oprator U$ifl$ one .hslt tar assay purposes, The othør halt 
shall be stored for Government use with the $t : of the. àore 
in boxes properly labeled as to dril3-hol* number,. arksrs 
indicating the bSlC depth represented shall be piso*d in the 
sections of core It feasible, the lengthOt core used for 
an irdividual sample should not exceed 12 inches. It no core 
is recovered in an interred mineralized section of * drill 
hole, then the cuttings or sludge procured shall be analysed 
for its U308 and V0 contint, 


. JUl holes shafl be drilled Lth a plug bit through 
the upper part oi the brushy esin shale member of tts Morn. 
son formation, $tsrttng from about 20 feet above thp irterr,d 
upper contact of the Salt Wash member, all holu shaLl be 
cor*c& tu'ough tze upper cz'e . bearing strata Qt the at Wesh, 
*11 hole& *kA*il bottom not less than IX size in the reddish-
brown asudstone b•low the greenish . grsy mudatone at the base 
of the ox's-bearing sandston* Strata 


2







COSTS OF ThZ P)OJ -	
T*	 TL__	 -


1 ? lull 


&tua1 Cts	 . I-I - N -'	 - 
Cat.ory (i.)	 2t1tdnd•nt	 flI 


1) Aee.ss roads and L.velthg 
driL1 sitfi; b11dozing	 / 
'8. hours I	 2.50 a w.orktng .	 . 


hogr	 . '5.	 600,00 


2) 1 500 te*t p1udrt1]ing 
•	 l.rr,'rt.. .	 . .	 2,655.00 


3) 1 120 ft ooreusdri11ing
3,236$0 •	 289/tt. 


L4ts	 / 
) lnøid•nt*1 sliowanse for 
itoh foot of drilling '.	 .	 '. 
aoapleted ,.	 2,620 feat	 ' 


$0.7 1/ft.	 ' '	 1,860,20 


5) 52 oheieai an*lyss fox' 
U30 & V205 I $5/each sssple ________ 


Estiasted Total Cost 8t*g. :1 '	 ' * 8,612,00 


AG	 _(Aes). 


Categonj (1) 


'1) Aeoe*s ro*ds süd leveling 
drill sites	 bul Idosing 
96 hoars S '12.50 a working 
hotiz	 ,	 '	 ' $ I ,200 00 


2) 3 000 tóet 'p1ug4ril1tng 
•	 •	 1.7T/ft.	 .	 .	 '.	 '	 ' 5310.00 


' I.	 -	 -i.-	 u.	 'uN..r'. li-	 •.	 -I-	 M	 :.	 ...	 r	 ... _.1. 
T	 ie peg. '.	 .	 '


-u- iN.i-.-	 r-'-,--uul-	 i1_S_,,. 
.


I 







. 


3) 22#O test oodrl.liing 
* 2.89/tt	 73460 


?e4ULcg&L 1 


4) Insidental allowance tar 
ach toot of dril1ir* 
cp.4 ,:,	 i4Ø f1 


• $O7l/tt.	 3,720.tIO 


•	 ). 104 chUiies an*lysss for	 . 
and V20, $5/each 


Estimsted !'ot*l Cost $tsg XX	 417,224.00


SU*MARY 


	


Estleated ?otal .Cst 8taSe Z	 4 8,612.00 


	


stitsd Total Cost tege XX	 J4P99 


Estiasted Total Cost ot Project	 ______ 


Oovsrnent Participat ion 75%'	 k17Q -	 -a,,-


ià[ cts ito6 
at the contz'aot tois do not spp1 to this contract, 


Includes all access roat and leveling drill sit, costs 
wh*tsoevCr. 
,/ The GoverTnt will contribute to the fixed unit costs of 


analyses and 'incid pntAl allowance' as they accrue, 'in lieu of 
*ctueJ costs. The Xnei4sntal Aflow*nae covers all cocts of 
the proj•ot whatsoever that are not inolwsd in the estiastes 
for bulldozing, drilling, and tb• fized unit cost oX' e,t*lyaes, 
end tnc1uds such iteas as supez'vision, labor, •ngioesztng, 
aaterials supplies, etc,
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.	 LEGEND 
. U.S.G.S. DRILL HOLE. 
0 PROPOSED STAGE I DRILL HOLES. 


HOLE NO.
ESTIMATED 


COLLAR ELEV.
ESTIMATED 


DEPTH
PLUG BIT 


DEPTH 
HD-I 6110 355 255 
HD-2 6070 350 250 
HD-3 6130 310 190 
HD-4. 6050 280 


HO-5 6160 310 150 
HD-6 6070 250 105 
HD-7 6225 320 165 
HD-8 6165 300 160


FIGURE 2 - MAP SHOWING PROPOSED STAGE I DRILL HOLES,00SS CLAIM GROUP SLICK ROCK AREA, 
SIMPSON El AL. MINING COMPANY, SAN MIGUEL COUNIY,00LO. DME1 3628 











I 0 
r(\ii;1	 ATTN.L4Y 


-	 -	 JUL 
• •.	 •	 •	 •	 Docket DMEA - 3628	 • 


We, the trnIerigied, do hereby designate 3nian	 '3knpaon, 
•	 a partner in the inpson Mining Company, to act as the ig:ent Jia 


Joint Venture conzstmg of 


4thUr Zamilton, John '. iars, W. ) 


McDavad, Cts Phuips, Sr., ex fluflip. 
Graham B. add, arid the imrpson Minrng 
Conpany 


in all affar* pertaining to a propoe4 DefeneMinea1a	 ploration 
ProJect.. Contract between the Juint Venture an4 the (overnment, ucb 
affaira t mclwie stning of the Cntratt and any Aiendrnent thereto, 
rendering of. monthly and final reporta as required by the Contract, 
receipt .f rnoflies dme the Joint Venture under the ,.txns of the Contract, 


•	 and payrrient to the Qovernent of. any. and all toyalties us under the 
•	 •	 • • teirta of the contract. •	 •	 •	 • 


xecuted this _______ day o _______________ 


•	 •	 .	 •	 •	 •	 •	 .1-	 jJ.	 •./ /	 i , L 


• •	 •	 •	 •	 • • •	 '.	 •.:	 .	 - Arthu	 iamt1ton • 


tArn)__,1/VVU'' 
Job V. Flarris 


•	 • • • • • •	 .	


-	 ___________________ 


•	 • •	 .	 . • .•	 •	 . 0. McDavd 


gned lMPCN M1N2N YMPANY







OFFICIAL FILE COPY 


[P1EA Form 7
	 I 'rTT	 IiT1t 
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DMEA-3628 


December 31, 1957 


The Admnitrator 
?J,	 t'114i	 4,#i4'ri, 


'I W•	 ) MAè 


Dtvtejon of Rare and Miscellaneoue Met1e 


Docket No • DMEA-3628 (Uraiiui) . . . 
H*i*i:1ton, et *., *nd Simpson Mir4ng QOnp&n1 
Docket No. flME*3738 Do1ore Uranium 


.	 Corporation (Uraniumj	 .	 . 


• I


	


	 In accordance wLth your request, I have reviewd. 
the memorandum, dated December 23, 1957, frota J, EL Rest, Jr., 
concerning Bureau of L&nd Msrkagenlertt memorandum 5 .22a2, 
CO312k relating to land in T. 3 N., R. 18 W., aeo, 10, 
NE ENWj 34ESW, end sec. 11, NW*NW*, which requested 
permission to er*min* the subject dockets. 


The five claims listed in D?1EA3628, Ids*.EB17, 
are situate in sees. 8 and 9, ?. k3 N., iL 18 W. Eight 
holes, averaging 315 feet in depth, were drilled under 


/	 Stage I. The hOib*$ were barren except for one showing 
slight mineraliz*tion. On October 10, 1955, the Pied 
Team advl.sed the Operator that Stage II would not be ape. 
proved.


Of the IkI cl*tms listed in applic*tion DMEA..3738, i'\ 
a part are situate in sees. 6, 7, 8, 16, 17, 18, and 20, 
T. k3 N., R. 18 W, The remainder are in Tpe. 13k N, 
R. 19 W. 'This *pplio*tion waø denied Julr 29, 1955, because / 
of the depth of the holes (541,QO0 feet) and no favorable 
ground had been indicated br 6 holes previous1 dni1ed 
in the unit Canyon area. 


•	 A revtew of the material in both dockets by an 
outside party interested in acquiring urantumbeaz'i.ng 
claims might be detrimental to the owners of the properties, 
since, in one CCSøj DMEA did not consider the claims worth 
further exploration after drilling eight ho3eej *nd in the 
seoond case the application was denied, Moreover, the 
claims in both oases are not in the sections mentionec5 In 
the Bureau of Land Management memo. 


•3i	 •	 •	 ••	 • 


•	
•	 Ernest Wm. Elite	 •	 8623 


Memo&ndun 


TO/ 


/Sueetz


(<A
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OFFICE OF


REGIONAL DIRECTOR


I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION III


224 NEW CuSTOM HOUSE


DENVER . COLORADO 


December 23, l97 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Regional Director, Region III 


Subject: C-03124, Examination of DMEA Files 


Attached is a copy of a letter from L. M. Puckett, State 
Supervisor, Bureau of Land Management, dated December 20, requesti 
permission for one of their engineers to examine the DMEA files on 
Dockets No. 3628 and No. 3738. A copy of my reply is attached. 


For your information, unless you have particular reason 
for granting permission, I suggest that you follow the line that 
I have taken, inasmuch as we have held the files confidential since 
the inception of DMA and DMEA, and it would be difficu1t to turn 
down another agency if one agency is given permission. 


East, Jr.f 


Attachments 


I
':/
	 otJ 


1/Of) 


iII 


J-







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION III 


OFFICE OF	 221 NEW CUSTOM HOUSE 


REGIONAL DIRECTOR	 DENVER 2, COLORADO 


December 23, 1957 


Memoranduta 


to	 Lowell M. Vuckstt 3 State Supervisor, Colorado State Off ce, 
Bureau of Land Management 


Froe: . Regional Director, Region III 


SUb)*Ct Cu'03124, Examination of I3NEA Files 


Mr. Z. U. Montgomery was in this office this morning and 
gave me your letter of December 20 requesting to view the Defense 
Minerals ExpLoration Administration files on Dockets No 3628, 
Simpson Mining Company, et ci, end No. 3738, Dolores Uranium Corpo ation. 


The files of DMEA are held confidential by EatecuUYs Or r, 
and it is necessary for me to refuse the request of Mr. Montgomery. 
Xt is suggested that you contact C. 0. Mtttendor, £dmLnistrator, 
Defense Minerals Exploration Administration, Dep*rtmen of the Inte ior, 
Interior Building, Washington 25, D. C., for authority to examine t 
in these two ça. 


I regret the necessity for my action in this case. 


Original signed b1 
5 . 	 . . .


	


j .  


H. EAST,. Jr. ..	 5 	 5 5 


S . 	
: 	 J. U. East,.Jr.	 .. S 


Regional Director aegion III 


CC
W. H. King







ON AL- D1RLCT3 N 


CEFICE 
UNITED STATS 


DEPARTMENT OF THEi INTI 


BUREAU OF LAND MANGEMENT 
BUrU.,AU OF MiNtS 


Oclorado 5tae LDO 


.	 ). üOX £31d 
i)enver 1, Colorado


LY REFER TO: 


•22a-2 
'J3l21 


jSi


I
	 0


.4 


To:	 Regional Director 
region 3, Bureau of Mis 


From:	 State Supervisor 


3ubect: C-u3121, Examination ofDMEA Files 


In coectiOfl with the investigation to determine 
the mineral tharacter of lands involved in Homestead Application, 
C=0312b, Charles Snyder, we would appreciate examining your files 
on certain DNEA Applications. 


The lend involved in the Homestd App)4cation is: 


N )ed.co Principal Neridin 
Sa Miel County, Colorado 


T0 )3 N9, R0 18w., 
5CC0 W	 i4j 
seCo U, NWW 


Tb Ifl?A files Mr. . H. Montgomery, Valuation Engineer, 
iould like to examine, are as follows: 


Docket No.	 Appi1C3W 


3628	 Simpson Mining Company, et al 


3738	 Dolores Uranin Corporation 


Your cooperation is appreciated. 


LMELL N0 PUC1G'Th 


In duplo	 State Supervis
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C. 	


C195 


Auguet3, 1956 


Memorandum 


To:	 Eeet William E1lie DMEA Mmber 
Uranium Commodity Comdttee 


From:	 John E. Craford Bureau of Minea Member 
Uranium Commodity Committee 


Subject: Final eport, DA Docket 362 (Uranium) Hamilton 
Harria McDavid Phillips, Ladd, and Simpson Mining 
Company (Doss Cleiuna group) San Miguel County Colorado 


I have revieved the final raport DA Docket 3628, 
Hani1ton,, Harris, MeDavid, Phillips, Ladd, and Simpson Mining 
Company (Doss Claims group) Sn Miguel Conty, Colorado, dated 
June 1956 and received in this office July 27 I have also 
discussed it tith Joseph O Hosted, Washington representative 
of the Atomic Energy Conmiiaaion 


A total of 1,455 feet of plug bit and 1O7O feet of 
core drilling at a total aôcepted coat of i7 74O 4O did not' result 
in the discovery of a significant quantity of uranium ore0 


Certification of the property is not recommended by the 
Field Team0 


• We concur in the recommendation of the Field Team0 


The report is being for dedto the ChiSf b Division of 
Minerals, in accordance tith the routing slip attached thereto0 


John E0 Cratyford







,	 Too Ai e	 •	 . . o •	 .	 •	 . .	 .	 ,	 . :	 ;	 ?14.	 ' /7	
UNITED STATES 


' k;-J	 DEPARTMENT OF THE INTERIOR \\J	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


*. Ju1ian.	 JUL31 1956 
Simpson Mining Coipany 
P. 0. Box 127 
3014 Main $te.t 
Grand Junction, Qololradc)


Re: Docice N. £l&..3628 (Iranju) 
Contract Jo. It8] 
J*ilto, 
Pbillips, Xi, j 
8ipaon l4ining Coçany 
Dose C1aj 


Miue1 cLc. 
Dear *. Sizpaon: 


Referenc, is nad. to sour cop1.t. ezplcratjon contract with the veaent 


U. sincerely regret that the w*k p rforaed did not result in a ertificatjojt of discQrvery w dev*lcp*ent under the provjejoz, ot the contrast. In the abseic, of such certification, the Goeririt, retajn 
no claim or lien against the property subject to i* contract or any tu1rs production theref,rg • We, therefore, are closing r book, and records on tbis project. lour stte*ti, h*ever, is called to the provisions of the con*ct which require the operate to keep aixi prery, certain records for the period ifldi*tcj. 


Tour inte p.a in the D1& erp1oration progran and p articipation therein are fully appreciated.


	


ier.Ly ioura,. .'	 . 


C. 0 Mitten4OPf V-


FNMurpby/gla/jz	 30.e56 
cc to:	 DocketV 


Code 700	 .•:	 ..	 .	 ..	 . 
Mr. Murphy 
Adinr.'s Reading Fi.le 
*. Johnson	


(1 D1!EA Field Team, Reg. III (2) 	
(1"Ccntract Adiir. & Audit Div. 


Messrs, JECrawford, Em. 36143, TllKlilsgaard, Em. S2214, JObs bed, Em. 32 0, G&
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i r	 fl LL L'	 p g 


14c Dkt Coteo1 )&iI fld i1 
Djjjo 


6, 


otc omment in xport regarding 


3 0 


10 


tk ppropit	 t.ton 


Action t&n by Diyjg







UNITED STATES
DEPARTMENT OF THE INTERIOR f) c 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
2211. New Custonthouse 
Denver 2, Colorado	 July 18, l96 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 DMEA Field Team, Region III 


Subject: Docket DNEft 3628 (Uranium), Contract Idm-E8l7, HamiJLton, 
Harris, McDavid, Phillips, Ladd, and Simpsthi Mining 
Company (Doss Claims group), San Miguel County, Colorado 
FINAL REPORT 


Enclosed are the original and three copies of, a joint final 
engineering and geologic report, by F, 14. Byer, Jr., Geologist, 
Geological Survey, and H. F. Robertson, Mining Engineer, Bureau of 
Mines, and transmittal thereof, dated July 17, 1956, from John F. Shaw 
and. E. N. Harshnian. 


The narrative report attached to form NF-10 11-, Operator's 
Monthly Report and Voucher, for the period July-August, 1955, was 
accepted as the Operator's final report. 


The contract was considered completed upon completion of the 
work authorized for Stage I and the Operator was so advised by letter 
of October 10, 1955. 


Reimbursement to the Operator in processing form MF-lO1i-, 
Operator's Monthly Report and Voucher, for the period July-August, 
1955, on September 23, 1955, constitutes final payment to the Opera-
tor, which was verified by Report of Review of contract expenditures 
by the Contract Administration and Audit Division, dated November 8, 
1955.


The exploration work completed consisted of twenty-two hours 
of bulldozing in the preparation of access roads and drill sites, and 
the drilling of eight diamond drill holes, Involving 1,1 1.55 feet of plug 
drilling and 1,070 feet of core drilling, at a tOtal accepted cost of 
$7,711.0.1l.0, toward which' the Government contributed to the extent of 
75%, or an amount of $5,805.30.


Revieä by 
D2tEA OPERrx4G CCMiE







0 


The exploration work performed did not result in the dis-
covery of a significant quantity of uranium ore. Therefore certifi-
cation of such is not reconnnended,


-_ 
W. N. raver 


Z1.
E. E Harshm.n 


Enclosures


S







REGION III 


Memorandum 


To: 


From:


0	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES, 


DMEA 
Date Recd. 4 : 


JUL 171956	 \ 
BUREAU OF MINES


Denver, ColoradQ 


Executive Officer, DMEA Field Team, Region III 


John F. 61mw 
E. N. ILarshman


uII JUL (j ,j 


Building 20 
Denver Federal Center 
Denver 2, Colorado 
July 17, 1956 


Subject:	 Final Report DMEA 3628 (Uranium) Contract Idm-E8:L7, 
Hamilton, Harris, McDavid,. Phillips, Ladd and Simpson 
'Mining Company (Doss claims group) San Miguel County, 
Colorado	 -,	 - 


Enclosed are the original and 9 ' copies of a final report 
by Frank M. Byers, Jr., geologist, and H. F. Robertson, mining engineer, 
covering woric performed under Contract Idm-E817. 


Contract Idm-E817 authorized 8 stage I drill holes and 16 
stage II drill holes to explore for uranium on the Doss 'group cf claims, 
San Miguel County, Colorado. Radiometric probing indicatéd'weakly 
mineralized material in 1i of the stage I drill holes • One sample contains 
0.05 percent UOM and 0.11 percent V0Oç • The opeatOr's request for stage 
II drilling wa enied. The operatO omp1eted 1,070 fOet of core dri]Xing 
and l,1.55 feet of non-core drilling. The total amount claimed and approved 
by DMEA auditors'wás' $7,7li.0 . O. The amount of Governmentparticipation 
amounted to $5,805.30.. 


It is recommended that no further exploration with Government 
assistance be made on the Doss claims and no certification of disdovery 
will be made.


61mw 
/7 Supervising Mi9ing Engineer 


cc: 9	 E. N Hashman 
JFS/mw	 Member Field Team 
Idm-E817 
Chron


Revieweä by 
D1VIEA 0 ERATING coMM]:E
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SUMMERY MD RECOMMENDATIONS 


A DMEA drilling contract, Idm-E817, Docket 3628, authoried 


8 Stage I drIll holes and 16 Stage II drill holes to explore for uranium 


ore deposits cn the Doss group of five claims, San Miguel County, Colorado. 


Stage I drill holes were to outline areas of favorable uranium-bearing 


sandstone, and Stage II drill holes were to Indicate possible ore bodies 


in areas of favorable ground found by Stage I drilling. A small area 


of favorable, ground was delineated by 2 Stage I. boles in the northeastern 


part of the group, but further work, under Stage II was not justified. 


Total cost of the project was. $7,711O.iIO with Government participation 


at $5,805.30. Further exploration with Government assistance is not 


recommended on the Doss group. It is further recommended tbat no Certif i-


cation of Discovery be made. 


LOCATION MD ACCESSIBILITY 


The Doss group consists of five unpatented lode claims in Secs. 


8and 9, T. Ii3N., R. 18 W., N.M.P.M., in the southwestern section of the 


U. S. Geological Survey Hmm Canyon Quadrangle, San Miguel County, Colorado. 


(Figure 1). The claims are the Doss Nos. 1, 2, 3, ii. and 5 and cover an 


area of 95 acres (Figure 2). They are situated on a divide between Blue 


Canyon and Morrison Canyon, and are. reached by traveling southeast on an 


unimproved road which starts 700 feet northwest of the S1ck Rock Bridge on 


Colorado Highway 80; the road crosses Morrison Canyon35OO feet north of the 


Doss claim group, extends along the east side of Morrison Canyon for about 


one mile, then heads !asterlY to the Doss group claims. The No. 2 corner 


of the Doss No. 1. claim is 3.9 miles , from Colorado Highway 8o Dove Cre 


2Ii miles west, and Naturita, lli. miles east of Slick Rock Bridge are the 


nearest sources of supplies.
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The topography of the area is typical table land of the 


Colorado Plateau, with steep walled c.nyons on the east and west sides. 


The mean altitude of the claS.ms is 6,120 feet, with a relief of 200 feet. 


Access to the property is fairly easy except in wet weather. 


The climate of the area Is arid with warm sununers and moderate 


winters. There may be heavy storms of short duration throughout the year 


with snow accumulating in the timbered areas for short periods in the winter 


months, but surface drilling and underground mining operations are feasible 


througbcut the year o


PROREIRTY 


The Doss Claim No. I was located by the operators on October 9, 


1952 and Claims Nos. 2, 3, Ii. and 5 were located on October 10, 1952. AU 


five claims were recorded at the County Clerk's Office at TeJLIu.ride, Colorado, 


on January iii, 1953. Amended 1ocaton notices were recorded on October 16, 


1953. An affidavit of annual labor was filed for the five claims on July 15, 


19511.. All records on the Doss claims were verIfied at the Recorder s Office.. 


at Te]luride on February 18, 1955. 
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Members of the Geological Survey, Slick Rock project, aided the 
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ination by N. li. chbold.
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GEOLOGY AND ORE DEPOSITS 


The DOBS group of . claims is on the northeast flank of.thè 


Dolores anticline where the Sedimentary beds dip approximately 6° to' 


the northeast. The Morrison form ton of late Jurass±c age is the only 


litholog±c unit exposed in the immediate area. The Morrison formation 


is composed of two members, the Brushy Basin shale member and the under-


lying Salt Wash sandstone member. The Brushy Basin member is composed 


of lexticular sandstones of limited. extent interbedded with reddish-brown 


'and gray-green shales and mudstoneso The sandstones range from quartzitic to 


loosely cemented and from conglorneratic to fine gried o Sandstone colors 


are varied with light gray, green, brown and red being the most common. The 


Salt Wash member is composed of more continuous sandstone lenses interbedded 


with reddish .brown mudstones and shales. Sandstones in the 1.t Wash are less 


varied in character than those in the Brushy Basin. Salt Wash. sandstones are 


fine to medium grained, moderately cemented and light reddis]a-brown or light 


gray to yellow-brown. 


In the vicinity of the Doss claims all major ore deposits occur 


in the top sandstone lenses of the Salt Wash member (fig. 2). This zone of 


lenticular sandstones constitutes the main ore -bearing sandstone in the Slick 


Rock District.' There has been nivLnOr mineralization in some of: the lower 


sandstones of the Salt Waab.and in some of the sandstones of the Brushy Basin. 


In the area, however, no significant ore deposits are found in these zones 


outaide the main ore-tearing sandstone at the top of the Salt Wash member. 


The eight boles drilled under DMEA Contract Idm-E8:L7 have more 


precisely delineated the contact between favorable and unfavorable areas 


of the main ore-bearing sandstone.







S. . 


Using the criteria of favorableness outlined by Weir the 


Geological-Survey outlined a large area of favorable ore-bearing sandstone 


a little to the north and east of the Doss group as shown on figure 2. The 


Doss claims were in a borderline area where there was little information, 


though rim studies and information obtaiied by the Geological Survey in 


neighboring areas indicated that the main ore-bearing sandstone under the 


Doss claims was generally favorable to semi-favorable with :Lnferred very 


'favorable areas of uncertain extent (fig. 2). 


Weakly mineralized zones were penetrated in four of the eight 


holes drilled on the Doss group under Contract Idm-E817 (Table 1). 


These weakly mineralized zones are in Brushy Basin sandstone 'beds overlying 


the main Salt Wash ore-bearing sandstone which is barren and 'unfavorable. 


Drill holes HD-2 and BD-Ii. of the four remaining drill holes penetrated the 


main Salt Wash ore-bearing sandstone where it was considered to be fa'aable, 


but found to be barren. The tendency of mineralized uraniferous zones to 


occur in small bodies at stratigraphic positions above or below the main 


ore-bearing sandstone of a district is rather tical of the fringe area 


marginal to productive mines in favorable sandstone. Except in the north-


east part of the Doss group (fig. 2) there is little or no chance of finding 


ore bodies larger than a few hundred . tons in the belt of unfavorable ground. 


In the limited area of favorable ground on the northeast part of the Doss 


group, there is a slight possibility that a si1ficant ore body might have 


been 'missed by the two drill holes, BD-2 and HD-4, but there , is no evidence 


for an ore body other than that the - area is underlain by favorable ground. 


MoIeover, experience of recent Geological Survey drilling the Monogram Mesa 


area has demonstrated that, in places, relatively large areas of geologically 


favorable Salt Wash sandstone may exist without ore deposits (Carl H. Roach 


/ Weir, D. B., GeologIc Guides 'to'Pospectiiig'for Carnotite Deposits on 
Colorado ?lateau: U. S. Geol. Survey Bull. 988-B, 1952







0	 .
S 


and D. D. H&ynes, persona]. communication) 	 Hence, the possibility 


of discovering an ore body within the relatively s'nali area of favorable 


sandstone on the Doss group is believed remote. 


THE PROJECT	 " 


The DIA drilling contract on the Doss group was o?iginally 


approved, because it was thought that the rim of favorable Salt Wash 


sandstone to the southwest might extend northwestward to the Doss claims. 


Also the Upper Group of mines (fig. 2) bait a mile northwe3t of the Doss 


claims, had produced 6,000 tons of ore at the time of the field eami.nation 


in February 1955. 


The applicant originally proposed 114 holes on a 500 ..foot grid 


pattern, at an estimated cos.t,.of $50,080, followed by a second stage of 


28 holes. A modified exploration program was apprOved by the examining 


team on April 18, 1955, and consisted of eight stage I drill holes, HD-1 


to Ifl)..8, with a total 'estimated fotage of 2,295 feet, of which .31.O feet 


was to be cored. A proposed second stage consisted of a maximum of 25 boles 


with a total footage of .7,000 feet. Contract Idm-E817, dated June 16, 1955 


increased stage I'footage .to a total footage of 2,620 feet with 1,500 feet 


of plug drilling and 1,120 feet of core drilling. Sixteen stage II holes, 


totalling 5,2140 feet were allowed under the contract, but were not drilled. 


Stage I, as actually performed under the contract (table I) consisted of 


eight holes with 1,1485 ieet of plug drilling and 1,01401.5 of core drilling 


(rig.. 2). Four of the eight holes penetrated only weakly mineralized zones 


in sandstones of the Brushy Basin member of the Jurassic Morrison formation. 


The eight holes under stage I were drilled during July and August 1955. 


The poor results of' stage I drilling did not justify any drilling under 


/ it shoiAld bè' poiit ói that" the evei'e" sit'töü Iae öie deposits 
unfávorabIé sandstone have not, been found anywhere to date in the 


Morrison formation.	 -
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stage II. A memorandum recommending termination of the contract was 


transmitted to the Field Team on October ii, 1955 and the contract was 


terminated on October 10, 1955. 


SUMMMY OF FACTUAL DATA 


The operator claimed pajment for 1,070 feet of cre drIlling, 


l,i.55 feet of non-core drilling in eight boles, plus one chemical analysis 


and the incidental allOwance for 2,525 feet of drilling (tahJ.e II). The 


total contract amount claimed and approved by DMEA auditors was $7,71i0.1l.0. 


The Government's share of the cost amounted to $5,805.30. 


CONCLUSIONS AND RC0MMENDATIONS 


Weakly mineralized material was indicated by radiometric probing 


in four of the eight boles drilled in stage I of the project (table 1). 


One chemical assay was made of the core from 183 to 18Ii feet in bole RD -7 
and was reported as containing 0.05 percent U308 and 0.11 percent V205, 


No radiometric verification of this was obtained as te bole was obstructed 


when probing was attempted. 


Because the drilling results were negative except for tw holes 


conbining favorable sandstone without mineralizatioü in the potential - 


ore-bearing horizon, the operator s request for stage II drilling was denied. 


The lithologic drill hole logs submitted by the operator checked reasonably 


well with those made by Geological Survey personnel. Drilling procedures 


appear to have been satisfactory as was general performance , under the contract 


terms. Roles wvre probed by both the operator and the Geological Survey with 


the exception of hole No. BD.7. Cores were condensed by Geological Survey 


person el at Slick Rock and brought into Grand Junction for temporary storage.
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No further drilling was done after August 1955 • The operator 


was notified on October10, 1955 that continuat±on of the project was 


not warranted and all authorized work had been completed. 


It is recommended by the ____	 team that no further exploration 


with Government assistance be na6e on the Doss group of claims and that 


no certification of discovery be made.
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Table I - Summary of Holes Drilled under DMEA Contract Idm-'E817, Doss Claim Group, San Miguel County, Colorado 


(i) • 	 (2) (3)	 (Ii.) '	 () (6) (7) (8)	 • (9)	 . (io)	 • 	 • (u) 
Drill Hole	 Total depth Total cored Core Becovery Thickieøs of Color Thickness of Gn Footage in Thickness mm.. GrdeeU 0 b/ Oreberig potential 


feet feet	 /	 (percent) OBSS feet of OBSS Ma under OBSS mlxi. ground eralized or in of OpS$ / -	 - . - . . ore .	 . 


BD=l 38:5.0 130.0	 100 -- 235.7-237.8 2.1 O.Oii. --
-	 - U.-, U .	 II,-- 21i.l.8..21i2.8 1.0 O%02 -.- .	 .	 .	 . .	 .	 .	 -	 .	 . 33 LRBR o . -. - Unfavorable 
IIDoi2 355.0 105.0	 97 53 Lqy 0.6	 • none' -	 ' I--	 • - Favorable 
BDi3 • 	 310.0 120.0	 99 5 nGy 0- l97.5al98.5 1.0	 • . 0.03 ijxffavorable 


0 -- -.. 200.6-201.3 0.7 0.02 --


S , 0 Unfavorable 
280.0 100.0	 95 52 Wy 1.8 nOne Favorable 
3205 170.5	 unknown 37 taR 0 175.1l76.l 0.7 0j02 QnfavOrable 
2l0.0 105.0	 unknown 31 Gy 0.3 nOne Semifavorable 


25 GnGy 0 none UnfavOrable 
- '' '30 0 nOne' "	 '' avorable 


HD-7 350.0 185.0	 unknown --	 ' '' '- 157.3-158.9 1.6 '0.02 --
18^ LGy-LB 0 182.0-183.1 1jl 003	 " Unfavorable 
214 - taGy -. 0 none : Unfavorable 
30 taR 0 nOüe - '": Unfavorable 


285.0 125.0	 unknown 16 Gy 0 none -- -- Unfavorable 


W Core footage in lower part of drill hole 
bj As 'determine& by USGS gan'mau.ray log interpretation 
W Favorability criteria modified after Weir (1952) 


Abbreviations: OBSS Ore-bearing sandstone at top of Salt Wash and other mineralized sandstones as penetrated by drill holes 
53 Sandstone 


Mudstone 
ST -SiltStone 
L. Light	 ' 
R Reddish or red 
Br Brown	


' 


Gn Greenish or green 
Gy -Gray







Table II	 Summary of Costs, DMEA Docket 3628, Contract Idm. E817, Doss Claim Group, San Miguel County, Cob. 


Stage I July.Auguat Operatióñs Entire Project Contract Maximums 
- - Allowed Claimed Aproved Cli.iined Approved 


Item Unit Unit Price Units Cost Units	 Cost Units	 Cost Units Cost Units Cost - 


Actual Cost Items: 
Non-core Drilling FOot 1.77 11455 2575.35 11455	 2575.35 11455	 2575.35 11#55 2575.35 1,500 2,655.00 


3,236.80 
Core Drilling Foot. 2.89 1070 3092.30 1070	 3092.30 1070	 3092.30 1070 


22
3092.30 
275.00


1,120 
148 600.00 


Bulldozing Rour 12.50 22 275.00 22	 275.00 22	 275.00 


Fixed Cost Items: - 
Incidental 


Allowance Foot 0.71 2525 1792.75 2525	 1792.75 2525	 1792 .75 2525 
-


1792.75 2620 1,860.20 


Chemical 
Analyses


- 
Each 5.00 1 5.E) 1	 5.00 1	 5.00 1 5.00 52 260.00 


Totals Stage I $771i0.110 $77110.110 $77140.li0 $771i0.140 $8,612.Q0 


Stage II 


Nfl-Core Drilling Foot 177 3000 
22140


5,310.0 
61473.6o 


Core Drilling 
Bulldozing


Foot 
hour


2.89 
12.50 No Stage II Drilling 96 


52140
1,200.00 
3,720.140 


Incidental Allowance. Foot 0.71 ..
1014 520.00 


Chemical Analyses Each 5.00
$17, 2214 .00 


Totals Stage II 


Total for Contraãt 
Government part±cipat±on in approved costs at 75 percent


-
- $5,805.30
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Docket Copy 


PROJECT SUMMARY REPORT 


By: F. M. Murphy
	


Date: Lcember 27, 1955 


1. Docket No. DNEA-3628 (Uranium) 
Contract No. Idm-E 817 
Property: Dose Claims 


San Miguel County, Colorado 


Operator: Hamilton, Harris, NeDavid, Phillips, and Ladd and Simpson 
Mining Company 


Operators' Property Rights: 


Owner& claims Doss No. 1 through Doss No. 5, situated in 
Sees. 8 and 9, T. )43 N., R. 18 W., New. Nezico Principal Meridian. 


2. Contract - Dated June 16, 1955 


Work Authorized: 


Stage I 


Bulldozing roads, )48 hrs.	 $12.50/hr. $	 600.00 
1,120 feet core drilling (.$2.89/ft. 3,236.80 
1,500 feet plug drilling © $1.77/ft. 2,655.00 
Incidental drilling allowance © $0.71/ft. :L,860.2o 
52 assays, U308 & V205 © $5/sample 260.00 


Stage II 


Bulldozing roads 96 hrs. © $12.50/hr. 1,200.00 
2,2)40 feet core drilling@ $2.89/ft. 6,)473.6o 
3,000 feet plug drilling © $1.77/ft. 5,310.00 
Incidental drilling allowance @ $0.71/ft. 3,720.00 
10)4 assays U308 & V205 © $5/sample 520.00 


Total $25,836.00 


Government participation © 75% $19,377.00 


Work Completed:


Bulldozing roads 22 hrs. @ $12.50/hr. 
1,070 feet core drilling © $2.89/ft. 
1,)455 feet plug drilling t $1.77/ft. 
Incidental drilling allowance @ $0.71 
1 assay for U308 & 11205 @ $5/sample 


Total 


Government participation @ 75%


$ 275.00 
3,0:92.30 


2,575.35
/ft. 1,792.75


5.00


$7,7)40 .)4o 


$5,805.30 
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The drilling was started on July 18, using two drill rigs, 
and was completed on August 29, 1955. 


Stage II drilling was not approved by the Government. 


3. Audit Report of Review, dated November 8, 1955 


Total cost as billed by Contractor - $ 7,7L0.IiO 
Exceptions - None	 ________ 
Total Accepted Cost	 $7,7L.0.Li.O 
Government participation @ 75%	 $5,805.30 


L. Certification - None 


5. Comments: 


The project was designed to explore the upper ore-bearing sandstone 
lenses of the Salt Wash member of the Norrison formation. 


The eight (8) plug and core holes, authorized for Stage I, were 
drilled at sites approximating those. shown on the map accompanying 
the subject contract as follows: 


Depth and width Evaluation Evaluation 
th in feet of potential ore by by 


Hole g Core Total bearing sandstone Qperator U.S.G.S. 


HD-1 255 130 385 316-33L Unfavorable Unfavorable 
3Lii-373 Unfavorable 


HD-2 250 105 355 256-310 Semi-favorable Favorable 
HD-3 190 120 310 200-216 Unfavorable Unfavorable 


252-301 Unfavorable 
HD-Li. 180 100 280 210-21i.2 Favorable Favorable 


252-266 Favorable 
HD-5 150 170 320 171-182 Unfavorable Unfavorable 


223-262 Unfavorable 
HD-6 105 135 2b.0 lU-lii7 Semi-favorab:Le Favorable 


161-185 Favorable Semi-favorable 
HD-7 165 185 350 165-201 Favorable Favorable (18 feet 


295-3LtO Unfavorable Unfavorable	 thick) 
HD-8 160 125 285 165.5-181.0 Unfavorable Unfavorable


Total 1,LS5 1,070 2,525 


The only mineralization encountered in any of the holes was at 
235 feet in hole HD-1 where the Operator recorded a slight count with 
their probing equipment. One chemical assay of core from 183 to 18!i. 
feet in hole HD-7 shows 0.05 percent U3OR and 0.11 percent	 The 
USGS could not verify this radiometricaily as the hole was otsructed 
when their logging was attempted. 


The field examiners and Field Team recommended that the Operators 
request for Stage II drilling be denied, because the drilling under 


.2. 
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Stage I was uniformly negative except for indicating favorable 
sandstone (without mineralization) in two holes. The holes were 
probed by USGS units. 


The Field Team advised the Operator October 10, l9.5, that work 
under . Stage II would not be approved by the Government. Also, that 
the Operator' s narrative report for July-August was accepted in lieu 
of a final report.


F. N. Murphy 
Mining Engineer 
Rare and Misce11anes 
Metals Division 


.3.







DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNItD STATES
DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 November 28, 1955 


Memo r.andun 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region Ill, 


Subject: Docket No DMEAw3.628, Contract Idms.E817, Hamiltoii, 
Harris • et. al. and. Simpson Mining Co.., San Miguel County, 
Colorado 


Reference is rnad.e to Report of Review dated November , 
1955. covering the subject contract expenditures.. 


Payment on the Operatorrs Ju1y.August 199.5 MF.dO4 Voucher 
which was processed by this office September 22, 1955 constitutes final 
payment. under the terms of the contract, and is1 conformance with 
the Report of Review. 


The Operators Narrative Report for July .and August 1955. 
has been. .ac cepteda.s the Ope rato r ts. Final Report. 


W. M. Traver 


W. Townsend







•


UMT1D STATES
DEPARTMENT4DF THE INTERIOR 


h 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5 D C 


4av1O1S 
D*. £*ttet 
224 *	 Ri. $ *.ps't t 
Di.i'ø*' 2, COi*$O	 d1tV*	 Yi1I *t *t 


xrsn, as4 


Dss TG


*..ipt is *ømdi.d St tii Ws**stoi optsu 
Rpi*t ot Imle eweving t rei.s4 *s 	 PIs$4 OWIt, 


This rprt s ae.epl*b2. L diaW$ttc* St rNiiui4 
..Øss Is *tt%.s4 sftep sddtttipi St	 s* est 
beds' t. tb. St	 P is th tktx* psjat Tht. 


* the Wa*tsgt* .eii..	 •. 


It is **otd tbst .gta UX is a	 * *s .1 i*au 
ti*ct. 2aspb1 .rt v.d4o _*iinfl t tbe ie4 **mr**Mt. !t 
is s*gg**t*d t$*t in .t	 trn	 St	 St	 vIii*• 


lEg c1 st*tirsets *t the reeaoi tw rwvi*ve th	 St att. be 
stt.d is ThUoss 


'(.) the idsinistw*ths	 t tbe 6it ot stt 
be	 j*	 to il* .sttsd pii.tirt 


0 po.stb.	 z 
(b) t 1nt	 *a?ts	 !	 S 


St ib. sts eld*sd	 ' tbe .tret ir.iaic* r 
t Oe,eia.t * beals St 


S 	


( ) 	
. 	


.. St*.M.is:.t 
tt rs%es 


S 	


S 


(4) U* beL.ses (&_IIJ of t ests iøiwzd 
* semWset .jIii ta qi4 r 


the bsaia St tLisd lt .te w k sei*fly pie1.1.' 


(Signed) E D Talbert 


EDTalbert/wb	 ,, bibsxir, Chief 
November 10, 1955 .	 ,:..	 :.	 ., 


**4. Mit Db1Ls 
Copy to: Doo1cet 


Ac3xnr. Reading Fi1 
Mr. Chaibers







V


•0) 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 71 


JL379L' 
WASHINGTON 25, D.C. 


2211. New Custothhouse ' 
Denver 2, Colorado	 October 10, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DIVIEA 


Executive Officer, D	 Field Te, Region III 


Subject: Docket DA 3628 (Uranium), Contract Id-E8l7, Hamilton, 
Harris, MeDavid, Phillips, Ladd and Simson Mining Com-
pany, Doss claims, San Miguel County, Colorado 


Enclosed are the following with refereüc to denial áf 
Stage II work and. advice to the Operator that project work is con-
sidered completed under the subject contract: 


1. Four copies of a letter, dated Septeth1er 9, 1955, 
from the Operator, wherein he requested authóri-
zation to begin work under Stage II as outlined,, 
in his request. 


2. Four copies of' a joint geologic and engineérin 
memorandum report, dated OàtObér 11. , 1955, ap]roved 
with initials of the SupervisOrs, recOninièthing 
denial of the Operator 's rOquèst ánd termination 
of the contract without certification. 


3. Four copies of alOtter to the Operator, dated 
October 10, 1955, wherObyhe 'was officallynoti-
fled. of denial of his request and. completion of 
contract work. 


Stage I exploration work began On June 30,1955, and was 
completed. on August 29, 1955. All work completed under tins stage 
has been included on one monthly progress report and voucher submit-
ted by the Operator fOr July-August, 1955. The Operator's attached 
narrative report is considered as adequate and Is acOeptedas his 
final engineering and geologic report. YOur copies of this monthly 
progress report were sent to you on October Ii, 1955.







S	 o 


A Certification of Discovery or Development is not in 
order. The Field Team Final Report wiU be forwarded as soon as 
it Is received.


W. M. Traver 


By__ 
/ J,. W. Townsend 


Enclosures
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.	 SIMPSON MINING COMPANY 
304 MAIN •TRIE


P 0.20X 127


GRAND JUNCTION. COLORADO 


Sept. 9, 1955 


0 


Mr. W. M. Traver 
Executive Officer Region III 
DMEA Field Team 
224 New Customhouse Building 
Denver 2, Colorado 


Re: Docket DMKA 3628 
Contract Idm-E817 
Doss Claim Group 


Dear Mr. Traver: /


U 


I 


Eii. ,".	 ( ) MJN; 
Ccic.. 


Stage I of the above captioned contract has been completed and happened to coincide with the end of August. 


The August Progress Report which contains all pertinent data for Stage I was mailed to Mr. John F. Shaw September 8, 1955. 


The purpose of this letter is to request approval from your office for the work we propose to perform under Stage II. 


Enclosed herewith are six (6) copies of our suggested Stage II 
program titled PROPOSED DRILL HOLE LOCATION FOR STAGE U 
DRILLING, with map attached showing the location of completed holes under Stage I and the location of eleven (11) of the sixteen (16) proposed 
holes under Stage II. The other proposed five (5) holes (HDZO thru 
HD-24) of Stage [1 are suggested as offsets to any of the eleven (11) holes (HD-9 thru HD-19) shown on map that may be mineralized or extremely favorabfl.


Very truly yours, 


SIMPSON MINING COMPAry 


zs 
JES:jb	


. E. Simpson Enclosures







U. S. Government Docket No. DMEA 3628 
Contract No. Idm-E817 - Doss Claims 


PROPOSED DRILL HOLE LOCATION FOR STAGE U DRILLG 


A study of the data compiled from the completed drilling of the Stage I 
drill holes has been eva1uated as follows: 


Holes Nos. HD-1, I{D-.3, HD-5 and HD-8 lie in an unfavorable area due 
to the thin ore sands, sm4ll percentage of bleached ore sands and alteration of 
the red mudstone under the ore sands and small amount of carbon content. 


Hole No. HD-2 lies in a semifavorable area since it has a medium amount 
of the favorable conditions. 


Hole No. HD-4 and HD.-6 have a good thickness of ore sand, some alter-
ation of the mudstone underlying the sand and good carbon content, and therefore 
lie in a favorable area. 


Hole HD..7 lies in a favorable area of the upper ore sand lens and has 
some mineral content. 


Refer to drill hole los, sheets and drill hole radiometric probe records 
of the holes submitted with the August, 195 report on the Stage I drilling for 
basis of above evaluation. 


The suggested oc.ation for eleven (11) of the sixteen (16) drill holes 
allowed for the Stage 11 part of the contract are shown on the attached map 
within the favorable area as indicated from Stage I drilling. The remaining 
five (5) holes will be located as offsets on favorable or mineralized holes as 
indicated by completed holes of Stage II drill holes, subject to Government 
approval. 


The summary as given above and the attached map, together with ref.. 
erence to the completed Stage I drilling program report for August, 1955, is 
submitted for approval of the following listed drill holes for a part of the 
Stage II drilling.







STAGE II DRILL HOLE SUMMARY 


Estimated
	 Estimated	 Plug Bit 


Drill Hole No. Drill Hole Location Collar Elevation
	 Depth	 Depth 


HD- 9 Doss No. 2 6040 300 190 


HD-l0 Doss No. 2 6090	 • 340 225 


liD-li Doss No. 3 6120 330 210 


HD-l2 Doss No. 2 6020 260 140 


HD.-13 Doss No. 3 6110 280 165 


HD-14 Doss No. 2 6065 255 140 


HD-15 Doss No. 3 6125 255 135 


HD-16 Doss No. 1 6110 235 125 


HD-17 Doss No. 1 6165 265 150 


HD-18 Doss No. 1 6210 220 160 


HD-19 Doss No. 1 6215 230 135 


HD...20 To be located pending results above drilling and approval 


HD-Z1 To be located pending results above drilling and approval 


HD-22 To be located pending results above drilling and approval 


HD-23 To be located pending results above drilling and approval 


HD..24 To be located pending results above drilling and approval


ye. 
'D°' 


9/9/5 
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UIiITKD STATES DEPARTI€NT OF THE ThTERIOR 
GEOLOGICAL SURVEY 


P. 0. BOX 360 
(]RkND JUNCTION, COLORADO 


C,


October 14i95 


morand 
7 


_7 :
	


E. N. Harshman, DMEA. Field Team, Begion III 


From:	 J.. William Easier, USGS 
M. H. Saisbury, 	 USBM


OCT 12 '955 
Subject: DMEA 3628, contract Idm-E 817 (Uranium) 


Simpson Mining Company et al, (Doss claims) San Miguel County, 
Colorado. Request by Operator for stage II work. 


The subject property was visited by a DA inspecting team on 
September 114, 1955, in conjunction with a regular monthly inspection of 
operations under contract Idm-E 817. D. B. Shave, project supervisor for 
the Geological Survey at Slick Rock, participated. The Operator's engineer, 
A. L. Carver, was present and furnished a copy of the request for stage II 
drilling which had. been submitted to.the DMA Field Team under date o 
September 9, 1955. 


Stage I of the project had been comp1etd with negative results. 
Several boles had intersected Salt Wash sandstone that was favorable as 
to thickness, and alteration, but no mineralization was found in the potential 
ore horizon of the Salt Wash member of the Morrison formation, either in the 


or by probing. A slight count was indicated by the Operator's probing 
of hole No. H. D. 1 at.235 feet in the Brushy Basin member. This is not a 
favorable host rock and the radiometric count obtained is not believed to 
have any siiifiance. 


The Operator has proposed second stage drilling consisting of 9 
offset holes around. stage I holes H.D. 14, H.D. 6, and H.D. 7 and two other 
holes midway between holes H.D. 14 and H.D. 6 (fig. 2). 


Results of drilling to date do not provide any basis for second-
stage drilling. The project has been followed closely by Geological Survey 
personnel at the Slick Rock project and their evaluation of drilling results 
agrees with that of the inspecting team, and. indicates that sandstone lenses 
on the property are extremely discontinuous and there is very little possi-
bility that siguificant ore would be found by further drill:Lng, even if 
mineralization should be encountered.







2 


•


	


	 It is recommended. that. the Operator' a request for stage II work 
be denied, and. the contract terminated. Nortification of Discovery is 


•recoimaended. It is reconnnend.ed that the Operator' s narrative rept for 
the months of July and. August 1955, thich covers the completed project, be 
accepted as a final report.


M. H. Salsbury,	 4 
Zngineer,	 USBM 


•	 .	 q. 
•	 •	


JA William Hasler 
•	 déologist,	 USGS •	 . 


MES/mir 


Enclosures
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UNITED STATES DEPARTMEIT OF THE INTERIOR 
GEOLOGICAL SURVEY 


P. 0. BOX 360	 EOLOGCAL SURV GRAND JUNCTION, COLORAD EEp 	 OLO' 


OCT 1 3 
jtber li., 1955 


Memorandum


1' 
To:	 E. N. Harshman, DMEA Field Team, Region III 


from:	 J. William Hasler, USGS 
M. H. Saisbury, 	 USBM 


Subject: DMEA 3628, contract Iclm-E 817 (Uranium) 
Simpson Mining Company et al, (Doss claims) San Miguel County, 
Colorado. Request by Operator for stage Ii work. 


The subject property was visited by a DA inspecting team on 
September hi., 1955, in conjunction with a regular monthly inspection of 
operations under contract Idm-E 817. D. R. Shawe, project supervisor for 
the Geological Survey at Slick Rock, participated. The Operator's engineer, 
A. L. Carver, was present and furnished a copy of the request for stage II 
drilling which had been submitted to the DMA Field Team under date of 
September 9, 1955. 


•	 Stage I of the project had been completed with negative results. 
Several holes had intersected Salt Wash sandstone that was favorable as 
to thickness, and alteration, but no mineralization was found in the. potential 
ore horizon of the Salt Wash member of the Morrison formation, either in the 


€'iz&	 , or by probing. A slight count was indicated by the Operator's probing 
of hole No. H. D. 1 at 235 feet in the Brushy.Basin member. This is not a 
favorable host rock and the radionietric count obtained is not believed to 
have any siguificance. 


The Operator has proposed second stage drilling consisting of 9 
offset holes around stage I holes H.D. , H.P. 6, and H.D. 7, and two other 
holes midway between holes R.D. Li. and H.D. 6 (fig. 2). 


Results of drilling to date do not provide any basis for second•-
stage drilling. The project has been followed, closely by Geological Survey 
personnel at the Slick Rock project and their evaluation of drilling results 
agrees with that .of the inspecting team, and indicates that sandstone lenses 
on the property are extremely discontinuous and there is very little possi-
bility that siguificant ore would be found by further drilling, even if 
mineralization should be encountered.







P	 . 
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It is recommended. that. the Operator t s request for stage II work 
be denied, and the contract :teznated, No certificatIon of Discovery is 
recommended. It is recommended that the Ope'atoi' s narrative report or 
the months, of July and, August 1955, which covers .the completed. project, be 
accepted as a final report.


•	 M. H. Salsbury ,,	 '4 
Engineer,	 USBM 


A William Hasler 
• déoiogist, • USGS 


MHS/mlr	 • 


Enclosures
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Sept. 9. 1955	 P 13 1B 


UPA cF 
Co1o. 


Mr. W. M. Traver 
txecutiye Officer Regioü UI 
DMbA Flild Team ' 
224 New Customhouse Building 
Denver 2, Colorado 


Re: Docket DMA 3628 
Contract ldrnE8i? 
£oae Claim Group 


Dear Mr.. Traver: 


• $tage I of the above captionedcontract has been completed and' 
happened to coincide with the end of Atgust. 


August Progres Report which contains I pertinent data 
for Stage 1 was mailed to Mr. Sohn F. 3haw September 8, 1955. 


The purpose of this letter is to request approval from, your office 
for the work we propose to perform under Stage 11. 


Enclosed herewith are aix (6) copies of our sug'eeted Stage U 
prOgram titled PBOPOSD DRILL 8OL LOCATION FO 5TA04 II 
DRILLING, with map attached showing the location of completed holes 
under Stage I and thelocation of eleven (II) of the sixteen (16) proposed 
holes under Stage U. The other proposed five (5) holes (HD40 thru 
I1D44) of Stage II are suggested as offsets to any of the eleven (11) 
holes (BD9 thru HD49) shown on map that may be zuirteralized or. 
extremely favorable.


Very, truly yours, 


SIMPSON MINING COMPANY 


SS:jb	 . i. Simpson 
inelosures


COPY







13. S. Qovernmént flocket No. DMI1A 6zs 
Contract No. Idxn8l7	 Oós Claims 


PROPO3I) bRILTI NOl LOCATION OR STAGE II DkULL1NG •	 -	 •---


A study of the data compiled from the 'completed driuthg of the Stage I 
drill holes has been evaluated as follows. 


ltoles Nos. i-ID-i, }D-3, HD.5 and HD-8 lie In an un1aorabje area due 
•	 to the thin ore sands, small percentage 'of bleacbe4 ore sands and alteration of 


the red mudatone under the Ore sands and snall amount of carbon content. 


Hole No. ffD4 lies In a aerAifavorabje area since it bs a medium amount 
of the favorable conditions, 


•	 Hole No. ZID-4 and RD.6 have a good thickn'ea of ore sind, some alter. 
ation of the mudstóne underlying the sand-and good carbon -content, and therefore 
he In a favorable area. 


Hole RD.? lisa in a favorable area of the upper ore sand lens and has •	 some mineral content.	 . . .	 '• 


• Refer to drill hole log sheets and drill hole radiornetric: probe records 
of the holes submitted with the August, 1955 report on the Stage I drilling for 
basis of above evaluation 


The suggested location for- eleven (II) of the. sixteen (16) drill holes •


	


	 •. allowed for, the stage Ii part of th contract are shown on the attached map - within the favorable area as indicated from Stage I drilling. The remaining 
• 'five (5) holes will be iocated as offsets on favorable or mineralized holes as 


indicated, by completed boles of Stage U . drill boles, subject to Government approval. 


The summary aa given above and the attached map, together with ref. 


	


erence to the completed Stage I . drilling program- report for August, 1955, is 	 • -• -- submitted. for approval Of the 'followlàg listed drill hoie for a part 'Of the • 
• • Stage- U 4riIling.	 • .•	 •	 ,	 .	 •	 •	 •	 •
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7OF\	 I (f(a	 UN! TED STATES l\kj;O	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 B]CEIVED 


WASHINGTON 25, D. C.	
,..	 i	 1955 


22 1.w Cumtøwi. 
Nnvtr, c.'LcrM	 Ju3y 2 I95 


•	 )fr•J. $jg 
Si*psoti Xlalag •	 3O)$in$tr,et 
k*d Ju*etis,. CiJer*


Re: 1JA 368, Contaet 2*4817 1Urs.nie),. 
8liimet Lniugcce*xiy, ,t al Doss 


• 	 S 	 • 


Deer . 51in 


R.teee is *ede to yo litter of Ju1 j1, 1955 rer4. 
lag 4Uter.ees betiieez the p, Pigtwe 2, *tt&ibe& to the eatione1 
coótac a the written $ti1itiocis in its text. 


!cw' relocation of hol6 D-8 as agi'eed to by J. SI. Hs1er 
tJeS.G.$I, e*ntee witb the "G.t*ral P oi'Xsions' on page of * r of the eontraet which states, 'o hole drilled under 
the Contract shell be dour then 100 feet to the tr iboundaries 
*f the laM laeli.d isa Armex 1. Claim for r.iIburseit f*' driU-
lag the hole at the chai. I Cation i11 be apt'oved.. 


• Vith reet to holes D6 4	 bià thea. hales, 
espacl.l&y	 14 ap*er to be coisi4erably 4ifferent in d.is 
tance then sttj*A*td in the contract ithich sss, about 1 (X tout 
inside eeeb ei1 line of Do*e Claims Zos. aui I, spec l're]r, this 
office will be inolired to aske a IibersI iaterretation in this 
ibstanee insseh as the holes are on lnterLar claims of the group 
Claim fOl?	 urase*t far drilling the holes at loeatiizas shewn 
on the p, Fi	 2, attsebe ta the contract wiU theretore be 


Yey trul yours, 


LW Txa 
ceeutiy Officer, D!A 


WMI' dja	 Field ?eea, Region II1 
cc Subject )w/copy of letter & map 


5 	 Easier)	 "	 S 	


S 	 • S 	
•• 


•	 •	 Shaw	 )	 H	 H	 • 


•	 •	 •	 Townsend ) :	 ••	 S 	 • 	 • 	


• 	


5 	


5 	


5 	 S 


Sec. Op. Coxnni )'" 
Chron
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SIMPSON MINING COMPANY 
X04 MAIN SYBIBY


P. 0. BOX 127 


GRAND JUNCTION COLORADO 


July 14, 1955


DMEA 
DOte 


UUL I5 1955 


UiR	
)1 M1NS 


4!nver, C4oracjo 


Mr. W. M. Traver 
Executive Officer, Region III 
DMEA Field Team 
224 New Customhouse . Building 
Denver 2, Colorado 


In Re:	 Docket DMEA 3628 
Contract Idm-E817 
Doss Claim Group 


Dear Mr. Traver: 


In accordance with the instructions contained in your letter of June 30, 1955, 
we are advising you that work actually commenced under the above c:ontract on 
June 30, 1955, when the 8 holes of Stage I were spotted on the ground and drill 


were flagged out. 


A bulldozer will be on the property July 15, 1955 and will start the building 
of drill roads and sites. 


Figure' 2 of the contract does not exactly correspond to the wording in the 
contract under Exhibit ' I A", Stage I, paragraph 2, which says that 


Two holes shall be drilled on each of the 
following claims, Doss 1, 2, 4, and 5, so that 
one hole is drilled about 400 feet inside each end 
line of these claims, ' 


in that the location of the holes as shown on Figure 2 varies from 210 feet (for HD-6) to 490 feet (for HD-5) from end line of said claims. 


We discussed this problem with Mr. J. W. Hasler,DMEA, U.S.G.S. Geologist at Grand Junction office on June 24, 1955. We decided to locate the holes of Stage I in accordance with Figure 2 of the contract rather than in accordance 
with the description of the location of the holes in the contract referred to above, 
with one exception, that of hole HD-8 which is shown on Figure 2 as lying 85 feet 
from the property boundary whereas in the contract under Exhibit 


UA page 2, General Provisions, paragraph 1, it says:







.	 .•


--


JJ	 i1 


Mr. W. M. Traver	 Page 2	 July 14, 1955 


Hi No hole drilled under this contract 
shall be closer than 100 feet to the outer boundaries 
of the land included in Annex I." 


Accordingly, we moved the proposed location for I-ID-8 as shown on Figure 2 
approximately 35 feet north so that the hole would not be closer than 100 feet to 
the property boundary. 


The 8 holes of Stage I were located by brunton compass and tape control 
at the positions shown on the attached map as red crosses, which corresponds to 
the location of the holes as shown on Figure 2 of the contract with the single ex-
ception of Hd-8 as mentioned above. 


A contract has been negotiated with Sprague and Henwood, inc. for the 
drilling and it is expected that they will commence drilling operations on or 
about July 22, 1955, with one rig on a two shift basis. 


Very truly yours, 


SIMPSON MINING COMPANy 


JES:b 
End. - Map attached 
cc: Mr. John F. Shaw 


U.S. Bureau of Mines 
Room 137, Building 20 
Denver Federal Center 
Denver 2, Colorado 


cc: J. W. Hasler, DMEA 
U. S. Geological Survey 
P. 0. Box 360 
Grand Junction, Colorado







UNITED STAT'' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2224. New Customhouse 
Denver 2, Colorado	 July 5, 1955 


Mr J. . Simpson 
Simpson Mining Company 
3024. Main Street 
Grand Junction, Colorado


Re' Docket L*EA-3628 (Uranium) 
Contract Idrn-817, Hainiltou 
et al and Simpson Mining 
Company, San Miguel County, 
Colorado 


Dear Mr Simpson 


In forwar&tug you copies of the captioned contract on June 22, 
1955 for signature we inadvertantl.y failed to enter the starting date 


Will you please enter in Article 3 on the second. page in the 
space provided between the words "before' and. "sIaLl" in line 3 the date 
July 15, 1955 


We are having like additions made to all other copies of the 
coitract


Very truly yours, 


Wf2:sr	 W. M. Traver 
Executive Officer, DMEA 


cc Subject	 -	 Field Team, Region III 
Amendment File 
Chair!nan Op Comm. (2) - - 
Rarshman 
Shar 
Easier 
Townsend 
Chron	 S
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 RECy 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


JUL 5 195 WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver, Colorado


REGISTERED MAIL 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA, Field Team, Region III 


Subject: Docket DNEA 3628 (Uranium), Contract Idm-E8l7, 
Hamilton et al and Simpson Mining Company, San Miguel 
County, Colbrado 


Enclosed are the Government, Division andflocket copies 
of Contract Idm-E817 which has been sighed by the operator. The 
contract was received in this office on June 27, 1955 . Also en-
closed are the original and two copies of two Powers of Attorney 
designating Ju.lian E. Simpson to act as the agent of the Joint 
Venture.


Copies of the contract have been given to the operator, the 
Finance Office, Region III, and a copy has been retained for our 
files.


W. M. Traver 
Enclosures
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•RECEIV 


JtIL-. 5 1955 22i New Custcmouse 
Denver, Colorado	 . .	 Jtne 30, 1955 


istered LU - t.L 


4r T. E. Simpson 
Sison Wnir Company 
301I. *iiu Street.	 .	 . 
Grand Junction, Colorado	 . 


Re Doc1et ThIEA 342O (Uranium), Contract 
i-E8l7, Usmilton et al and Simpson 
Mining Compsn, San Miguei County, 
Colorado	 . 


Dear Mr. Simpson: 


elo heitth i	 cy of 1oration o3ect 
Contract No .idm-E3i7, Docket RA 3628. 	 .	 '. 


Also enclosed are six copies of ?brm MF-i.O, Opeiator,'s 
2&ntb1y Report and, Youcb.er and six copies of Form -lO1iA, l*Operatort $ 
Unit Cost and Progress Beort'. At the completion of the first calendar 


nth of operation and mothly thereafter yo are reuir'ed. to tubmit 
five copies of the forms 't Kr. John F. Show, U.. 8. ureai of Mines, 
Room 137, uilthng O, Denver Federal Ceixter, Denver 2, Color4o The 
sixth form is for 'our records. 


•	 Pleas3 zte that the mon'th1r rej.ort requires 
report which eIx)ut(t be secanied. by maps or sketches. The narrative 
report iet be s:Led by the operator. The monthly report will, zot 


•	 be processed Lor *iyimt unless accoanied by a trrative reIx,rt. 
Additional copies of Paz W-1Oe and IiO4A viii be forwardet t 
you as required.	 . .	 .	 . 


Pbr your infoxtion and in reply to iy cjuest ions that 
have been aeked, after 	 P1O and )ø'.lO! A are received an
engtneer will check progress and approi . your accounts, after 'thic1 
it viii be sent to the Eeiona1. Office, Region III, U S. Bureau of 
Mthàs, 22 Ne Custuabou3e, Denver 2, Colorado, for andltinij end 
vouchering.. If the report is in order a checc viii be issied by the 
Treasury Department for tlieGovernment a portion of the costs If yo 
have any difficulty Th completing these forms and the reports, £1etUe 
cU on Mrd Shaw or his office fb assistance.







. 


In the stter oC 3OU claia tar r in*ursenent of Ir1Ung 
coate, !eiurseaebt to you un4rnr the tare of the cotftract vtU be 
on the beae of a hcle or bole c]eted to the obectie; therefore 
)rour aaonthly reijcrt stcu14 include only such lolee that ire cleted. 


er the pzovisJns of the contract the unit cost stab-
Uetie4 for eeb iti*m of. voit uzar Cstecwar (1) for all atage*I ire 
a3.icwubl. aexi 	 unit oost vhich cannot be exceeded. The eict*].
cost of each itern of rk ut%s Catà y (I) gust be cteet4 in 
cocfcrce vith the instructions i the next to the last pars* 
on the re'vise site of 1bti IlOJ4 The actual cost up to the alloy-
able msxi*a unit cost established, aM as rxpperted by the ci*n-
tatio, i11 be the basis tar zeursemsnt to you under the terms 
of the C(tX4t4 


en $tsae X. bee beea nletect y sbai34 request aproral 
froa thi offios of the lk Jo*	 e to erfox* ndsr t1 xt 
staBs. To re,est Ss the it approval *iet be in sextu3 iate, 
ecZplete vith a	 shelving the lotios of the bales 4riIlet *ndez
$tsge X, the vpoemd loostlmi of hLas to be drilled tnder ftege II 
eM the results of the	 pes'tCraed under $tas I, including assay 
returns aM any other psrUz*nt ta uMQh Iwill be of veb* to the 


___ in e uting the rk pefOrd uMer Stags I. Toi sheuld 
exkticipate a suspension of opereti bstwss at*gss of at to 
enable the Orrt gsei*t aM esgI1er to wvaluate the results 
of the wos ertord aM he their rtiona to this Uic. 
relative to the atttional k 


To el iinate so LI3O 6stay as posil*, if thet is of eris 
consideratisa, 	 sboul4 ezpsdite tori*rttng of the results of the 
vor ocleted aM	 reumst for th veresnt $ arprvvel of the 
8Mit4oXM	 rk pL pose. 


?i&4 rep entttv*s of the V*iIMl1& t are net sutbOiZM 
to aoe s*y cbmngss in the VQTk iziss ar contract p2vistonfl. 
euc1 apZTOYaI can only be $tven by the eMngton Office, A or 
the A Pield ?en*, Regi UI %Iiiob is oc.rised of 1. 1. *rin, 
U. S. Oeolcical w'ey Mber aM V. M. ?raver, U. 8. )urew.t 
*tnss msber. 


It Ia a reulatton that rai*uroent fbr the cost of i.*k 
aacoelished 1,z'i*xr to the date of the contract will nt be allosd. 
It Is also a re zeieat• 'thet atify this office in vritin the 
date vark actually caences uM' the contract, with a copy of r 
lotarto1Qa..	 '


V.rr truly yours, 


W M TRAVER 
V.M.nver 


W:d.Ja 
cc: Subject 


Chron 
fi4mendment Pile 	 ,..	 I 	 •' 
Chafran Op. Conin. (2) v 
Harshman


1 v'	 rtm







DE PARTMENT OF THE INTER OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


	


W N	 JUN 1 6 1955 
ixecutive JtfiCr 
D)A }ield Teaa, I.giot UX 


E.w Custo*hse iilding 
i)ewet 2, co1'*do


hss Docket No. }EA-3626 (U'*Lwiti 
**dltc, ci *1., and $tpace 


l4ining (.oç$7 
ss (a*i group 


	


$C(1	 c2)Qx9_, 


asar r. tr*ver* 


cloee4 are tba ciginaL and five copf*s of a proposed


	


lonpfora cantract betw.ea the Gavriueant and the	 rs at the
joixt wentu'. asnttoisd ii Annex U of this cottract. 


If you and th. Operators find the proposed coutrant in 
order pl*u insert in Article 3 of the cnt'sct tcr* the dat. 
work ebsU ooaence. hM bate ike tbors of the 1 oint venture 
sign h. origLnsl and cU copies; thereafter kindly aeke the 
usual distribution.


&inoLy ,ours, 


George C. Setfndg 


4Th*irn, tperat1tn con 


Lnclosures F1Iurphy:ain 


4P?1(JVLD$
cc to Admr. Reading Pile 


Operating Commattee 
is! Róbêrt W. Geeh	 Docket•' 


____	 Messrs, J, E, Crawford, Rm.36L.i 
T • H, Kiilsgaard,Rm, 522L 
J, 0, Hosted,Rm,,3210,GSA 


rIbor H Kiilsgaal'tl 	 1$ )	 Code 700 


	


-	 -'.'	 Mr Mn' h Nenber, Geoloicsl Survey


p
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C.


June 13, 1955 


morariiuni 


To:	 Ernest William EUià, DMA Member	 JUN 1 3 1955 
Uranium Commodity Committee, Room U4& 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, D?IEA Docket 36?8, Hamilton, 1arris, 
McDavid, Phillips, Ladd and. Sinpeon Mining Co., Doss claims, 
San Miguel County, Co1crado 


I have reviewed the Field Team report of examination, 
Hamilton, Harris, MeDavid, Phillips, Ladd and Simpson Mining Co., 
DL Docket 3628; and I have discussed it with Joseph 0. Hosted, 
Washington representative of the Atomic Ener Commission. 


We concur with the recommendation of the Field Team that 
exploration ásaistance be granted the Hamilton, Harris, McDavid, 
Phillips, Ladd and Simpson Mining Co. at an estimated total cost of 
42S, ?69.!O, with Government i*rticipation at 7S%. 


The report has been forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


PJohn E. Crawford







0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 33, ]$5 


4eorandu


rue8t WiU	 guis DM (eit*?	 JUN 1 3 i95,s 
Uranju* Ccetodity Cittee, Rood h4s 


John L Crawford, Bur&u of Mines Member 
Uranju Cauiodlty Ccaittes 


Subj*ctt, .port of zawinatii, I)MhA Docket 3628, Hamilton, mrrii, 
MeDavid, ?hillips, Ladd and 8inp.e liming Co., Doss clais, 
San Mig&ei Countj, colsr*do 


I have reviewed th Field ?eam report of exMtion 
Ba*ilton, Harris, McDavtd, Phillips, Ladd and Sison Mining Ce. 
IA t)ocket 3628 and I have dismss.d it .ith Joseph 0. Hosted, 
Washington representative of the Atomic ierU Coimision. 


We concur with the recommendation of the held Teasi that 
exploration assistanc, be granted the Htniltcm, Rarri,, MeDavid, 
Phillips, L*dd and Simpson Mining Co. at an estimated total eost of 
i2S,?69. 0, with 0o'ernm.nt	 ticpatio at 7%. 


The report has beast tor'vardmd to the Chi.f, Division of 
Minerals., in accordance with the routing slip attached thereto, 


John E. Crawford







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Jun. 3, 19S 


4aoreda 


To:	 rn.at W1Ui.	 X411A ei*ber 
Uraniu* Ccviodit7 Citt.e Roam U4 JUN 1 31955 


Jaim E. Cr*wfod, Iureau of Mius Meaber 
Urszdi*s Cc*uaodity Cittee 


ubct, iIeport of xanati, 44L Docket. 3626, 4{*ailto*, t#arris, 
NoDav1t PiUs, Ladd and $iepso* tiniag Co., Doss cLaias, 
San Migue' Count Colorado 


I have 'r*'vA,w. the Field Te&t report of cianinstion, 
Ha*ilton, Baris, David, Phillips, Ladd and Siaon Mining Co., 
04EA Dk.t 362fi and I have discussed it with Joseph C. He*td1 
Waintcn represeAtative of the Atcic 	 Coriseion. 


W concur with the recoendation of the Field 'Te tha1 
explorat1on assistance e r.nt.d the Bailton, Harris, r4cflE4d, 
Pt4Uips, L.dd end inpson tining Co at an .taatad total cost of 
2S,769.O, with Go'erntent *rticipation at 70. 


The report has b , en forwaided to the Chief, Division ot 
i4inorale, in accordance with the routing slip attached thareto. 


Johe B. Cr,ford
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER 0: 


RECEIVED 


June 7, 1955
	 JUN7 1955 


Re: DIVEA-3628 
• Hamilton, Harris et al. 
• Doss Claims 
San Miguel Cc., Cob. 


Memorandum
	


$25,769.)-to Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


The Field Team has recommended a contract calling for 7,li.25 
feet of drilling instead of l3,UO feet named in the application. The 
cut in footage is well taken. 


No doubt the recommended holes 1 to 7 will yield valuable 
information and will tend to prove or disprove the classification 
shown in the Geologic Sketch '1ap (Fig. 2). If the real aim is to 
locate ore should one hole only of the wildcat holes (HD 8) be drilled 
in the southeast corner of the group, an area classed as favorable and 
apparently not as yet proven unfavorable? The application considered 
the close drilling on Full Moon No. 3 as a. favorable indication, yet 
but one proposed hole, ,I 3, will test that interpretation of the 
meaning of the close drilling, and HD 3 is set well back from the west 
sideline of Doss No. 1 instead of crowding that line? 


Of course good reasoning governed the selection of locations 
of the proposed holes, but the data presented seem to be at odds. 


N. E. Nelson
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UNITED STATES	 @-14< 
DEPARTMENT OF THE INTERIOR 	 L 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D.C. 


221i. New Custornhouse 
Denver 2, Colorado 	 May 211., 1955 


Memorand.um 


To:	 Chairman of the Operating Committee, DNEA. 


From:	 Field Team, Region III 


Subject: Report of Examination, Docket DMEA.-3628 (Uranium), 
Hamilton, Harris, McDavid, Phillips, Lad.d. and Simpson 
Mining Co., Doss c1ai.ms, San Miguel County, Colorado 


Enclosed are the original and three copies of the 
report pertaining to the above application. 


We concur in the reconimend.ations of the field 
examiners. We also recommend that all drilling be of BX size 
or larger.


The depths of Stage I holes are only estimated and 
we suggest that the contract provide for the completion of all 
Stage I holes. In the event the objective of Stage I holes 
cannot be reached within the footage estimated, the additional 
footage required may be transferred from Stage II. Conversely., 
if footage remains in Stage I after all holes have reached 
their objective, such remaining footage may be used for add.i - 
tional drilling under Stage II, subject to prior approval of 
the Government. 


Enclosed are nine copies each of Figure 2 in the 
engineering report and Figure 2 of the geological report for 
possible use in the contract.


MV±t	 --


E N. Harshman 


Revje7ed by 
Enclosures	


D	
OPATIG CUMMI:rT 


(date)
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UNIID STA.TRS
DEPARTMENT, OF THE INTERIOR 
DOUGlAS McKAY, SECRETkRY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III. 


DMEA 3628, Doss Claim Group 
Hamilton, Harris, NcDavid, Phillips, Ladd and Simpson Mining Company 


Slick Rock Mining District 
San Miguel County, Colorado 


W. D. McMillan, Mining Engineer 
Bureau of Nines 


Uranium 


N. L. Archbold., Geologist
Geological Survey 


Ny 18, 1955


Rvic:cd by 
A OPERATING COMiIITE 


-
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DMEA. 3628 


DOSS ClAIM GROUP 
HAMILTON, HARRIS, McDAVID, PHILLIPS, LPJ)D MID SIMPSON MINING COMPANY 


SLICK ROCK MINING DISTRICT 
SAN MIGUEL COUNTY, CQLORADO 


Summary, Conclusions, and. Recommendations 


By W. D. McMillan 
Mining Engineer 
Bureau of Mines 


N. L. Archbold. 
Geologist 
Geological Survey


Reviewel by
DMEA OPERATING COMMITTER 


(date)







O
DMEA 3628 


S	 DOSS CL2UM GROUP 
HAMILTON, HARRIS, McDAVID, PHILLIPS, LA.DD AND SIMPSON MINING CCANY 


SLICK ROCK MINING DISTRICT 
SAN MIGUEL COUNTY, COLORADO 


SUNMkRY, CONCLUSIONS, AID RECOMMENDATIONS 


By W, D. McMillan and. N. L. Archbold. 


An application has been made to the Defense Minerals Exploration 


Administration for Government assistance in exploration of uranium 


claims in San Miguel County, Colorado, which were located by the 


applicants in October, 1952. The applicants proposed. plug bit and 


core drilling exploration at an estimated cost of $50,080.20, for 


13,110 feet of drilling i-2hqles averaging 312 f'eet in depth. 


Government participation at 75 percent would be $37,560.15. 


A field. examination was made on February 16,1955, and additional 


examinations were made later by Geological Survey personnel. 


The claims are on a mesa between Blue Canyon and. Morrison Canyon, 


overlooking the Dolores River about 14. miles by truck trail east of 


Colorado Highway 80 between Dove Creak and. Naturita. They consist of 


5 claims, and. ownership, based. on locations, appear to be valid.. 


The Brushy Basin member of the Jurassic Morrison formation out-


crops over most of the property, although in the eastern and. western 


parts of the property the Salt Wash member of the Morrison formation 


is exposed. In the Slick Rock District, most of the ore is in from 


2 to 3 sandstone beds in the upper part of the Salt Wash member. While 


these parts of the Salt Wash are not known to contain ore, significant 


ore deposits are known to exist on adjoining claims, and projection of 


O
	


known ore trends suggest that the Doss Claim Group merits exploration.







0•	 . 


A revised plug bit and. core drilling program in two phases has 


been submitted by the applicant as the result of a field conference, 


and the examining team recommends approval of a short-form contract 


specifying !I, l4-lO feet of plug bit and 3,315 feet of core drilling at 


an estimated cost of $ 25,769. 24.O. Government participation will be 


$19,327.05.


j 


O
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.	 DMEA 3628 


DOSS CLAIM GROUP 


HAMILTON, HARRIS, McDAVID, PHILLIPS, LA.DD AND SIMPSON MINING COMPANY 
SLICK ROCK MINING DISTRICT 
SAN MIGUEL COUNTY, COLORADO 


Engineering Report 


.


By W. D. McMillan 
Mining Engineer 
Bureau of Mines


Reviewed by
DMEA OPERATING COMMITTEE 


(date)
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DMEA 3628


DOSS ClAIM GROUP 


HAMILTON, HARRIS, McDAVID, PHILLIPS, LADD AND SIMPSON MINING COMPANY 
SLICK ROCK MINING DISTRICT 
SAN MIGUEL COUNTY, COLORADO 


CONTENTS 


Engineering Report	 Page 


Introduction . . ........ . . . ... •... .•.... .. . . ., ....... . . ..,.	 1 
Acknowledgments ..•. .. . ... .. .. ., .• ..,.. •.... •.. . ..... . . .	 2 
Location, topography and physical features ...,.......... 	 2 
Labor and living conditions	 3 
History, productionandownership ........•..,.,.•.,••.•,•	 ii. 
Description of the deposits	 5 
Minable reserves ... .. . a. . .. s as.. . . a a. i a a. ,. ..• • p e o.....a 	 5 
Present status	 5 


Exploration and development .'.........,.•,••,,••,••, 	 5
Mining and thilling 'equipment and other facilities . . a 6 


Projectproposals with costs ..............,.......,..,... 	 6 
Cost estimate	 7
Summary cost of project .... ••.... .. .... . . . .•... .. ... .... 10 


Cost figures for contract use	 10 
Conclusions .•.. • • • • . . . • , •, , •• • •• • • • •, • ••, • ,	 11 
Recommendations ••• . a a.. a... .•s a . •	 a a s as. a ..s. 11 


ILLUSTRATIONS
Follows 


Figure


1. Location map, Doss Claim Group, Slick Rock Area, 
Simpson et al Mining Company, San Miguel County, 
Colorado, DMA. 3628 .. ........ . . . . .... • •••• ........ ...	 2 


2. Map showing proposed Stage I drill holes, Doss Claim 
Group, Slick Rock Area, Simpson et al Mining Company, 
San Miguel County, Colorado, DMEA. 3628 ....... •• .,.. 	 6
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. DNEA. 3628 


DOSS ClAIM GROUP 
HAMILTON, HARRIS, McThVID, PHILLIPS, LADD AND SIMPSON MINING COMFA.NY 


SLICK ROCK MINING DISTRICT 
SAN MIGUEL COtJNTY COLORADO 


ENGINEERING REPORT 


By Ii. D. McMillan 


INTRODUCTION 


Simpson Mining Company and. Associates applied for Defense Minerals 


Exploration Administration asistance for exploration by d1aond core 


drilling of their Doss Claim Group in the SlickRoák District of San 


Miguel County, Colorado. Their piôpoál was for a first stage of 111. 


holes spaced on a 500-foot pattern over the5 claims; this to he 


followed, if favorable results were obtained., by a second stage of 28 


holes at intervals of from 50 to 200 feet áround'thé first stage 


favorable boles. The estimated total amount Of drilling was l3,LLO 


feet at an estimated cost of $50,080.20. Government participation 


75 percent or $37,560.15. 


An examination was wade on February 16, 1955, by a Region III 


DMEA. examining team consisting of W. D. McMiilan and N. L. Saisbury of 


the Bureau of Mines and N. L. Archbold of the Geological Survey, 


accompanied by Julian Simpson of the Simpson Mining Company. 


A modified program in two stages of 8 and 16 holes was proposed. 


The estimated total footage and total cost are 7,11.25 feet and. 


$25,758 .35, respectively. This modified program was acceptable to 


Julian Simpson, the applicants' representative. Government partici-


pation at 75 percent would be $19,318.76.
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O	
ACLEDGMENTS 


Data on the property was obtained by personal observation and 


from information available from the experience of the Geological Survey 


member of the examining team, who has been logging Geological Survey 


holes in the area, and from information furnished by Dan R. Shawe, 


Supervising Geologist in the Slick Rock area. W. P. Williams 


arranged with the Finance Division of the Atomic Energy Commission for 


the production from adjoining claims. 


LOCATION, TQPOGRAPHY AND PHYSICAL FE1TURES 


The Doss Claim Group consists of 5 claims located in Sec.8 and 9, 


T. 11.3 N., B. i8 W., in the southwestern corner of the U. S. Geological 


Survey Hamm Canyon Quadrangle, San Miguel County, Colorado. The 


.	 claims are the Doss Nos. 1, 2, 3, 1 and. 5, with an area of 95 acres, 


as shown on figure l They are on a divide between Blue Canyon and 


Morrison Canyon, and. are reached by a truck trail trending southeast 


from 700 feet northwest of the Slick Rock Bridge across the Dolo:res 


River on Colorado Highway 80 between Dove Creek and. Naturita. This 


truck trail crosses Morrison Canyon 3,500 feet north of the Doss claim 


group, and follows up the east side of Morrison Canyon for about 1 


mile, where the truck trail trends east onto the Doss Group claims. 


The distance to the No. 2 corner of Doss No. Ii. from Colorado Highway 


80 is 3.9 miles, 


Dove Creek, 214. miles west and Naturita, 11.11 miles east of Slick 


Rock Bridge are the nearest sources of supplies. 


The topography of the area is typical table land of the Colorado 


plateau, with steep walled canyons on the east and west sides. The 


mean altitude of the claims is 6,120 feet, with a relief of 200 feet.
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There is a slight cover of junipers. Access to the property is 


fairly easy except in wet weather, and drilling sites and roads can 


be prepared at a reasonable cost. 


The climate of the area is arid, with warm to cool summers, and. 


moderate winters with infrequent periods of extreme cold. There may 


be heavy storms of short duration throughout the year, and snow 


accumulates in the timbered areas for short periods in the winter 


months, but surface drilling and underground mining operations are 


feasible throughout the year. 


The markets for uranium ores from the Doss Claim Group are at 


the receiving stations and treatment plants at Monticello, Utah, 


Naturita and Uravan, Colorado, with respective distances of i.9, 118, 


and 60 miles. 


Mining timber and. lumber are available at local saw mills, and 


there is an ample supply of domestic fuel on the claims, All power 


needs must be furnished by gasoline or diesel driven units. Water for 


drilling and domestic purposes must be hauled from the Dolores River, 


about 2 miles east of the south end of the claims. 


LABOR AND LIVING CONDITIONS 


The demand for mine labor in the area is comparatively heavy. 


Wage rates for semi-skilled labor at remote locations are about $2.00 


per hour. House trailers are usually provided for exploration :personnel. 


The proposed project would, be carried. on by a drilling contractor who 


would furnish all the necessary labor. There is one auto court and 


one hotel at Dove Creek and two hotels at Naturita,
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HISTORY, PRODUCTION AND OWNERSHIP 


The mining history of the area dates from exploration for vanadium 


afte World War I. Recent increased activity dates from 1953-19511-. 


There has been a moderate production of uranium and vanadium from 


claims adjacent to the Doss Claim Group, as follows: 


Percent 
Mine
	


Tons	 ____ 


Full Moon (unsegregated) 108.00 0.11.3 li6.11.11. 1.87 201.96 
Full Moon No. 1 1111.3.17 0.28 1211.09 1.67 7110.09 
Full Moon No. 1i 11.9.115 0.23 11.37 1.77 87.53 
Upper Group (AEc Lease) 5029.30 0.28 111.08.20 1.819103.03


Totals Average	 5629.92	 0.28 1590.10 1.80 10,132.61 


The Doss Claim No. 1 was located by the applicants on. October 9, 


1952, and Claims Nos. 2, 3, .l. and 5 were located on October 10,. 1952. 


All five claims were recorded at the Recorder's office at Tellurid.e, 


San Miguel County Seat, on January 114, 1953. 


The claims were amended and amended location notices were 


recorded on October 16, 1953. An affidavit for annual labor was filed 


for the five claims on July 15, 19511.. All records on the Doss claims 


were verified at the Recorder's Office at Telluride on February 18, 1955. 


Discovery work consists of 10-foot pits sunk by hand on each 


claim, one of which was inspected during this examination. All the 


claims have been surveyed, with ties to section corners, and 11- by 


1iinch posts placed at each corner, with the claim number and corner 


number scribed on the posts. 


No evidence of conflicting locations were found on the ground., 


although the applicants are aware that they do invade prior locations 


to the extent of 8 acres. The field check and examination of the 


records at the Telluride Courthouse indicate that the locations are 


valid. 
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DESCRIPTION OF THE DEPOSITS 


The Brushy Basin member of the Jurassic Morrison formation out-


crops over most of the property, but in the eastern and. western parts 


the Salt Wash member is exposed. In the Slick Rock District, most of 


the ore is found in the upper part of the Salt Wash member on from 2 


to 3 sandstone beds. The beds strike about N. 500 W. and dip from 5 


to 7 degrees N. 14.0° E. 


Drilling depths on the Doss Claims are to be determined by the 


red shale underlying the sandstone lenses of the upper Salt Wash member, 


and will average 313 feet. 


There are no ore outcrops on the property; but there are present 


uranium mining operations on the Full Moon No. 1, 1,500 feet north of 


the property, and small former production on the Full Moon Nc. 11., 


south of the property, and close drilling on the Full Moon No. 3, 


within 250 feet of the west side of the property. The greatest 


nearby production was from the Upper Group Mines, 1 nille northwest 


of the center of the property. The Geological Survey has drilled two 


holes - DV-21, 600 feet east of the Doss No. 2 claim, and DV-22,, 


500 feet northeast of the Doss No. 5 claim - with good results and 


they had tentatively planned on 14. holes on the Doss Property. 


NINABLE RESERVES 


There are no ore exposures on the property and no known reserves. 


No sampling was done during the examination. 


PRESENT STA.TTJS 


•	 Exploration and Development 


To date exploration and development consist of discovery pits,
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brushing claim lines, setting claim corners, construction of truck 


trails through the property, and five rotary dry drill holes with a 


total depth of 1,521 feet. These holes were drilled by a lessee but 


have little value as the cuttings were neither logged nor saved. 


Mining and Milling Equipment and Other Facilities 


There are no buildings, equipment, nor other facilities on the 


property.


PROJECT PROPOSALS WITH COSTS 


The applicants proposed a plug and core drilling program in two 


stages, set up to explore the five claims in favorable areas by widely 


spaced drill holes in the first stage, this to be followed by offset, 


closely spaced holes in the second stage in order to extend any ore 


found in the first stage. This program consisted of i2 holes with 


an estimated total amount of drilling of 13,110 feet at an estimated 


total cost of $50,080.20. This program was modified by the examining 


team with the consent of the applicants to a total of 211. holes, in two 


stages, with an estimated total amount of drilling of 7,11.25 feet, 


reducing the total estimated cost of the project to $25,758.35. 


Stage I consists of 8 holes, located as shown on figure 2, with 


an average depth of 310 feet and a total of 2,11.75 feet. Hole spacing 


is from 600 to 900 feet. Drilling will be done with a standard core 


drill, using plug bits to the upper part of the Salt Wash member of 


the Morrison formation. 


Stage II drilling should consist of holes spaced 50 to 200 feet 


apart, located to explore uranium mineralized ground found in Stage I 


drilling. An additional 16 holes, with a total depth of 11.,950 feet, 


are allowed for this stage.
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HOLE NO,
ESTIMATEO 


COLLAR
ESTIMATED 


DEPTH
PLUG BIT 


DEPTH 
HD-I 6110 355 255 
HD-2 6070 350 250 
HD-3 6130 310 190 
HD-'1- 6050 280 180 
110-5 6160 310 150 
HD-6 6070 250 105 
HD-7 6225 320 165 
H0-8 6165 300 160
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	 Table No. 1 gives the estimated collar elevation of the holes 


in Stage I, with estimated plug bit, core bit, and. total depths. 


Hole No.


Table 


Claim


No. 1 - First Stage Drilling 
Estimated 


Collar	 Plug Bit	 Core Bit 
Elevation	 Depth	 Depth


Total 
Depth 


HD-1 Doss No, 5 6110 230 125 355 
HD-2 Doss No, 5 6070 230 120 350 


Doss No, Ii. 6130 11i-0 170 310 
Doss No. 2 6050 170 110 280 
Doss No. ii. 6160 11.0 170 310 


HD-6 Doss No. 2 6070 130 120 250 
HD-7 Doss No. 1 6225 150 170 320 
HD-8 Doss No, 1 6165 180 -	 120 300 


Total 1370 1105 275 , 


The following drilling cost estimates are based oü the bid prices


of the contracting firm Johnson and Youvan, who have worked on other 


PMEA contracts. in these estimates, the applicants' figures were 


used except for living expenses of supervising personnel and con-


tingencies, which are probably covered in the drilling contract. 


COST ESTIMATE 


Stage I 


Estimated time for completion - 1-1/3 months 


(1) Independent Contracts 
Bulldozing to prepare 8 drill sites,


estimated time, 5 days at $120.00 
per day	 $600.00 


Plug drilling 8 holes with a 
maximum of 1370 feet at $1.77 
per foot	 2,121i..90 


Core drilling 8 holes with a 
maximum of 1105 feet at $2.89 
per foot	 3,193.11.5	 -____________ 


Total Independent Contracts
	 $ 6,218.35 


.
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(2) Labor and Supervision 
Supervising Geologist 


1-1/3 months at $650.00 
per month' 


Draftsman - 61t hours at ' 
$3.00 per hour 


Stenographer 32 hours at 
$2.00 per hour 


Sampler and Field Assistant, 
1-1/3 months at $350.00 
per month 


Total Labor and Supervision 


(3) Operating Supplies 
Office - $100.00 per month 
Field - 


Total Operating Supplies 


( ii.) Operating Equipment 
1 House Trailer at $25.00 


per month 
1 Hole Probing Unit at


$100.00 per month 


Total Operating Equipment


$ 866.66 


192.00 


6'i.00 


	


11.66.67	 __________ 


$ 1,589.33 


$ 133.33 


	


16.67	 _________ 


$. 150.00 


$ 33.33 


133.33	 __________ 


$ 166.66 


$ 133.33 


73.33 


260.00 


(5) Miscellaneous 
Accounting Expense - $lOO.0O, 


per month 
Insurance and. Payroll Taxes 


$55.00 per month 
Sampling and. Analyses, 52


samples at $5.00 each 


Total Miscellaneous 


Total Cost Stage I 


Estimated over all cost per foot 8 591 .00 - 
211.75 


Estimated cost per foot, less 
sample analyses	


275	 =


L_66.66 


$ 8,591.00 


$	 3.11.7 


$ 


fl
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Stage Ii 


Estimated time for completion - 2-2/3 months 


(1)	 Independent Contracts 
Bulldozing to prepare 16 


drill sites, estimated 
time 10 days at $120.00 
per day $ 1,200.00 


Plug drilling 1holes with 
a maximum of 2,714.0 feet 
at $1.77 per foot 14,814.9.80 


Core Drilling 16_holes with 
a maximum of 2,210 feet at 
$2.89 per foot 6,386.90	 -_________ 


Total Independent Contracts $12,1436.70 


(2)	 Labor and Supervision 
Supervising Geologist 


2-2/3 months at $650.00 
per month 1,733.314. 


Draftsman - 128 hours at 
$3.00 per hour	 c 3814.00 


Stenographer - 614. hours at 
$2.00 per hour 128.00 •	


Sampler and Field Assistant - 
2-2/3 months at $350.00 per 
month 933.33	 -_________ 


Total Labor and Supervision $ 3,178.67


(3) Operating Supplies 
Office - $100.00 per month 


2-2/3 months	 266.67 
Field	 33,33	 -_________ 


Total Operating Supplies 	 $ 300.00 


(14.) Operating Equipment 
1 House trailer at $25.00 
per month •	 66.67 


1 Hole probing unit at 
$100.00 per month	 266.67	 -________ 


Total Operating Equipment 	 $ 333.314. 


(5) Miscellaneous 
Accounting Expense - $lO0.SO 


per month	 266.67 
Insurance and Payroll Taxes 
$55.00 per month	 114.6.67 


Sampling and Analyses 1011. samples 
at $5.00 each	 520.00	 -________ 


Total Miscellaneous 	 $ 93 ,314. 
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Total Cost Stage II	 $17,182.05 


	


17,182.05	 3147Estimated over all cost per foot
14.950 


Estimated cost per foot less


	


16)14.02.05	 - sample analyses	 95O	 -	 $	 3.31


Estimated cost per foot of 
drilling only Stages 1 and 2	 71425	 =	 $	 2.22 


SUMMARY COST OF PROJECT 


(Plug and Core Drilling Costs Segregated) 


Stage I	 Stage II
Plug Drilling Core Drilling Plug Drilling Core Drilling


1370 feet	 1105 feet	 2714.0 feet - 2210 feet 


1) Independent 
Contracts	 $2,757.90	 $3,1460.145 $5,515.80 $6,920.90 


2) Labor, supervision 
and technical 
services	 882.08 707.25 1,7614.16 1,14114.50 


3) Operating supplies	 83.25 66.75 166.50 133.50 
14) Operating equip-


•	 ment	 92 • 50 724. .16 185.00 1148.33 
5) Miscellaneous 


(less sampling)	 1114.70 91.96 229.140 -	 183.914 


Totals 2 to 5	 1,172.53 9140.12 2,3145.06 1,880.27 


Grand Totals	 $3,930.143$14,1400.57 $7,860.86 j8,80l.17 


Total periase	 $8,331.00 $16,662.03 
Cost of Sample Analyses	 260.00 520.00 


$8 ,591.00 $17,182.03 


Estimated total cost of project $25,773.03 


Calculated over all cost per foot 
less analyses	 $2.87 $3.98 $2.87 $3.98


Costfiguresforcontractuse 


Stage I 


1370 feet of plug drilling at $2.87 per foot	 $3,93l9O 
1105 feet of core drilling at $3.98 per foot	 14,39790 


•	 52 analyses at $5.00 each	 260.00 


Total Stage I	 $8,589.80 
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• Stage II 


2711.0 feet of plug drilling at $2.87 per foot	 $7,863.80 
2210 feet of core d.rilliug at $3.98 per foot	 8,795.80 
l0# analyses at $5.00 each	 520.00 


Total Stage II	 $17,179.60 


Total estimated cost of project 	 $25,769.11.o 


Government participation at 75 percent	 $19,327.05 


CONCLUSIONS 


The eight holes spaced as shown in figure 2 for Stage I are 


sufficient to determine the extent of the favorable uranium bearing 


sandstone under the Doss claims. Should these holes fail to penetrate 


uranium ore, the project should be terminated. 


The second stage of 16 holes, with spacing of 50 to 200 feet apart, 


would be placed to explore uranium mineralized areas found in Stage I. 


The top of the Salt Wash member of the Morrison formation is the only 


ore bearing horizon in the district, This is determined by a reddish 


brown mudstone below the greenish grey mud.stone at the base of the 


ore bearing sandstone • Core drilling should be bottomed in the 


reddish brown mudstone. It is probable that the footage of core 


drilling will be somewhat less than the estimated footages in this report. 


RECOMMENDATIONS 


It Is recommended that a short-form contract at a unit cost for 


drilling exploration at a cost of $ 25,769. 11.O - Governmeutparticipation 


at 75 percent or $19,327. 05 - be approved. 


Holes are to be drilled at the locations designated on figure 2, 


• are to be plug drilled to the top of the Salt Wash member of the formation, 


and core-drilled through the top of the Salt Wash, bottoming in the


reddish-brown inudstone, 


/mh 
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I.	 UNITED STATES.. DEPARTIVNT OF THE INTERIOR


	 fR1NSM1TT ED 


COLORADO PLATEAU DISTRICT 	 MAY 2 
GEOLOGICAL SURVEY 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO


Ap:rll 1, 1955 


Memorandum 


To:
	


E. N. Harshman, DA Field Team, Region III 


From:
	


W. P. Williams 


Subject: DIVIEA 362, Hamilton, Harris, McDavid, Phillips, Ladd and 
Simpson Mining Co., Doss claim group, San Miguel County 
Colorado 


Enclosed are 11 copies of a geologic report by N. L. Archbold 
covering the Doss group, 9 extra copies of the maps, and the brochure. 


Archbold recommends that DIA give assistance to explore the 
Doss group as studies and information from neighboring areas indicate 
the group is underlain by favorable to semi-favorable ground for 
uranium ore deposits. Archbold recommends Stage I drill holes to 
explore the claims for favorable ground and as many as 25 Stage II 
holes to explore any favorable ground found by Stage I. driLling. 


I concur with Archbold's recommendations. 


The application was brought to the attention of the Exploration 
Division, U. S. Atomic Energy Commission, Grand Junction Operations 
office. The Commission was asked for it's help in evaluating the 
property.


W. P. Williams
Geologist 


Enclosures 


.


	


	 Reviewed by 


DMEA 0PERAT:ING COUITT 


(date)
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UNITED STATES DEPARThIENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


DA 362, Hamilton 5 Harris, McDavid, Phillips, Ladd and. 
Simpson Mining Co., Doss claim group 


San Miguel County 5 Colorado 


Uranium


Geologic Report 


N. L. Archbold 
U. S. Geological Survey 


April l, 1955 


.	


Reviewed by 
DI	 OP.ERAING COMMITTEE
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DMEA 3628 


INTRODUCTION 


The Hamilton, Harris, McDavid, Phillips, Ladd and Simpson. 


Mining Co. has applied for DIA assistance to explore for uranium 


on the Doss group of claims, sections 8 and 9 T. 43 N., It, 18 W., 


San Miguel County, Colorado (fig. 1). The property was examined 


on February 16, 1955 by N. L. Archbold, U. S. Geological Survey 


with W. D, McMillan and M. H. Saisbury from the U. S. Bureau of 


Mines and J. E. Simpson, representative for the applicant. This 


report concerns the results of the field examination and the en-


suing recommendations for modification of the applicant's proposed 


exploration program.


GEOLOGY AND ORE DEPOSITS 


The Doss group of claims is located on the northeast flank of 


the Dolores anticline where the sedimentary beds dip approximately 


6 ° to the northeast. The Morrison formation of Late Jurassic: age 


is the only lithologic unit exposed in the immediate area. The 


Morrison formation is composed of two members, the Brushy Basin 


shale member and the underlying Salt Wash sandstone member, The 


Brushy Basin member is composed of lenticular sandstones of 


limited extent interbedded with reddish-brown and gray-green 


shales and.mudstones. The sandstones range from quartzitic to 


.


.
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loosely cemented and from conglomeratic to fine grained, Sandstone 


colors are varied with light gray, green, brown and red being the 


most common0 The Salt Wash member is composed of more continuous 


sandstone lenses interbedded with reddish-brown mudstones and 


shales,. Sandstones in the Salt Wash are less varied in character 


than those in the Brushy Basin. Salt Wash sandstones are fine to 


medium grained moderately cemented and light reddish-brown or 


light gray to yellow-brown in color0 


In the vi'cinity of the Doss claims all major ore deposits 


occur in the top sandstone lenses of the Salt Wash member (fig. 2), 


This zone of lenticular sandstones is referred to as the ore-


5	 bearing sandstone, There has been minor mineralization in some 
of the lower sandstones of the Salt Wash and in some of the sand-


stones of the Brushy Basin, In the area however, no significant 


ore deposits are found in these zones outside the ore-bearing 


sandstone, 


The Geological Survey has defined criteria which can be 


used to determine the favorableness of a sandstone for the 


occurrence of uranium deposits4/ These criteria of favorable-


ness are 1) sandstone 40 or more feet thick, 2) sandstone light 


gray to light yellow-brown in color, 3) altered mudstone (gray-


green rather than reddish-brown) associated with the sandstone as 


/ Weir, D. B., Geologic Guides to ProspecUng for Carnotite 
Deposits on Colorado Plateaus U, S. Geol, Survey Bull. 
9-B, 1952,
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pebbles and thin lenses within the sandstone and in the underlying 


mudstone immediately below the base of the sandstone, 4) abundance 


of carbonaceous material within the sandstone. 


Using the above criteria of favorableness, the Geological 


Survey has outlined a large area of favorable ore-be'aring sandstone 


a little to the north and east of the Doss group as shown on 


figure 2. The Doss claims are in a borderline area where we have 


little information, Five holes were drilled on the Doss claims 


in January 1954 by a lessee, but no geologic logs were kept on 


these holes and the gamma ray logs are of such poor quality that 


the information is of little value, These five holes offer no 


evidence as to the nature of the ore-bearing sandstone under-


lying the Doss claims, Rim studies combined with information 


the Geological Survey has in neighboring areas indicate that 


the ore-bearing. sandstone under the Doss claims is generally 


favorable to semi-favorable with inferred very favorable areas 


of uncertain extent (fig. 2), I therefore recommend that a 


modified exploratory drilling program be undertaken on the Doss 


group of claims, 


.
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PRODUCTION 


There has been no production from the Doss claims, The 


nearest major ore deposits are in the Upper group to the north-


west of the Doss claims (fig. 2), To date the Upper group has 


produced approximately 6,000 tons of marketable ore and is 


continuing to produce at a moderate rate, All other mines in 


the vicinity are rather small with less than 500 tons production 


as of December 1954,


APPLICANTS PROPOSED EXPLORATION 


A two stage exploratory diamond drilling program is pro--


Sposed by the applicant. The first stage of drilling would 


consist of 14 holes placed 500 feet apart on a grid pattern. 


The purpose of the first stage would be to outline areas 


considered favorable for the occurrence of ore deposits, 


The first 14 holes would range between 215 and 360 feet in 


depth. An estimated 4,370 feet of drilling would be needed 


at a total cost of $50,0E0,20 for the first stage. 


The second stage of drilling would consist of 28 holes 


placed to explore the areas defined as favorable in the first 


stage and to outline mineralized areas found in stage one and 


two. 


[1
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CONCLUSIONS AND RECQMENDATIONS 


Inasmuch as the favorableness of the ore-bearing sandstone 


under the Doss claims is open to some doubt it does not seem 


advisable to drill as many as 14 holes in the first stage of 


drilling, Eight holes spaced as shown in figure 3 are suffi-


cient to determine the exbent of favorable ore-bearing sand-


stone under the Doss claims. Should the first 8 holes fail 


to penetrate favorable ore-bearing sandstone, drilling should 


be terminated, If however, the first 8 holes demonstrate the 


existence of favorable zones under the Doss claims, stage two 


drilling should be undertaken. 


The second stage of drilling should consist of holes 


spaced 50 to 200 feet apart, placed to explore favorable. 


zones found in stage one drilling and to outline discovered 


mineralized areas, This second stage of drilling will 


utilize an estimated 25 holes averaging about 280 feet in 


depth for a total footage of 7,000 feet 0 Locations and 


exact depths of the holes will be determined by the results 


of stage one drilling. Probably about one-third of the total 


footage will be cored with a diamond bit, 


Since the top Salt Wash is the only horizon which can be 


expected to yield significant ore deposits it is the only one 


.
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which should be cored with a diamond bit 0 By drilling to the ore 


bearing horizon with a solid bit the cost of drilling can be 


appreciably reduced 0 The following table shows the estimated depth 


of each hole and the depth to which it can be safely drilled with a 


non-coring type bit, which is 20 feet above the estimated top of the 


ore-bearing sandstone. 


Estimated	 Plug Bit	 Estimated 
Hole No0	 Collar Elev 0	 Depth	 Total Depth 


HDl 6110	 255 355 


HD-2 6070	 250 350 


HD-3 6130	 190 310 


HD-4 6050	 180 280 


HD-5 6160	 150 270 


HD-6 6070	 105 20,5 


HD-7 6235	 165 265 


HD-8 6005	 160 260 


Estimated total footage ------------ 2,295 
Total cored footage ----------------- 840 
Total plugged footage -------------- 1,455


Holes should be bottomed in reddish-brown mudstone below the 


greenish-gray rnudstone at the base of the ore-bearing sandstone. 


It is recommended that a DA contract be prepared to provide 


for exploration work as outlined above. 


.
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SUMMARY 


The Doss claims are situated a little south and west of a 


large area in the Salt Wash sandstone known to be favorable for 


the occurrence of ore deposits 0 Rim studies indicate that some 


of this favorable ore-bearing sandstone extends under the Doss 


claims. 


A modified diamond drilling program is proposed to test the 


extent of favorable ore-bearing sandstone under the Doss claims. 


This program consists of 8 holes spaced approximately 1,000 feet 


apart and ranging from 205 to 355 feet in depth. It is estimated 


that this program would utilize a total of 2,295 feet of dr:Llling. 


S
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(Revised June 1954) 	 Docket No. DMEA 3628 


•	 Commodity	 U4u ..................... 


•	 Contract No. Idm--E------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRAT ION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 fl9.lDitOflNar'i'----McaVid


Phi3ip X44, M 	 peon Mthizg 0p ipaxLy, joint ventu'e oi' tndItrids
- 


whose mailing address is 	 . 0, BC 127,. 304 Main Street 
Grand Jimotion Coloz'ado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


entitled--Pigire---2. atta-chad--hereto. 
The Operator shall, not transfer or assign this contract or any right thereunde.r without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of th:is,contract (here-
inafter called "the land") is in the State of---- -Q010d -0 , County of -- Migue--1--------


-and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------------------------------------------of Cfltfre	 at 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 58O --4nnax-------------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------flCfl 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder o:f the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. •	 Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Gvernment's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall.thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of --------!Jr*niu*------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before JanuaxyJ,19.56---- ------( unless the Operator's obligation to prosecute 
the work is terminated–_see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby.. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 . 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Goverñment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $2$,836QO 
The Government shall, contribute percent of the allowable costs as they are incurred in a total sum 
not in excess of $1947'7QO----------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold. from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary., and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated -to incUr more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here 'or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The .estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY. (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.--Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subeategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as dr:ill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre 


ciation, and subcategory total) are maximums. 
CTEGoRY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this cat .egory include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcate gory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b) —Initial rehabilitation and repairs of operating equipmenL--The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
-ment, analytical work, prints and other reproductions accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel,communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payrnents.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States 'or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the ëontract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremeits.—If in the opinion of the Government any of the Operator's 
reports, recOrds, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the. buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment'processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
its extracted from the ground, to put it into a commercially marketable form; exclud:ing fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating' operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production, is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value the:rof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1,4) percent of amounts ("gross proceeds" or "value") not i.n excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, pl Qi-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11,4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon. each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payinent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Unti1 the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property. is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from. the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisionsof the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with. a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year fii'st above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By


-- -------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -. -of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING ('EPICE 	 167O617L


/
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Prom sprp,4 sites not in osss of sixtess (16) bolee sbofl 


be drilled and kt in excess of 104 ena1J'eea to deter*the th 1PV 
oomtoet of a*i1mo prootwad during this Stage U s1aU be p.rtcas41 


L hole drilled under this contract sbaU be eler then 


100 toot to the outer b tense of io clam group rnttonod in Mmsz Z 


(end shown sap entitled 'g'e 2'). 


2, £ supervising ologljt or ainirig engineer and me helper 
shall be onp1ad tull tin. whil, work in In pro.ee under thLi contract. 


3. The location at drill )olee end access roads, the aethod 


of dnil4Ling and the i*thcd of taking and storing eaaiea abaU all be 


subject to Ooernsent apprmtl. 


4, All drLlI balsa shall be logged and probed tar ra4io!. 


sottyit7. Reeox4e of such logging and probIng, together with certified 


50*57 r*sults of esspl.s, shall be eubetttod to the Govermezit 4th the 


Operator's aezrthZy progress report. 


5, )1iaeraLjc4 poi'Uoma of the ocr. abSil be split, the 


Operatm' Using o*4*3S for asse purposes. Th. other half shall be 


stored for Qaierrinent use with the rest of the care Ln boxs* prop.r3r 


labeled a to dxi3lshe1 n*ber, lk$sre indiaatthg the depth represented 


shall be psaed a the acticns of oere. If fouih2., the length of 


core used f en ttwidual *s*pl. ibseld sot exceed 32 nchea If no 


sore is reooered n an interred athoraUsed section of a dri1L bela, 


then the t%tn ce sludge procured shell be ans3ys.d for it. U0 and 
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fJJ) 1COSTS L	 PROJECT 


Stage I ( 8 holes) 


Category (1) Independent Contracts 


1) Access roads and leveling drill sites, •	
XI 


D-6 bulldozer cr equivalent,	 6 days 


0	 $].0O.00/day $600.00 


2) 1,500 feet plug-drilling 


@ $1.71/ft. 2,655,00 


3) 1,120 feet coreidrilling 


o *2,89/ft. 3,236.80 


'f Fixed Unit Costs . 
•	 /fcr. 


b) Incidental allowance 


for each foot of drilling 


completed . ., 2,620 feet 


$0.71/ft, 1,860.20 


5) 52 chem cal analyses for U3013 


@ $S/eac,h sample 260 •OOr 
Total Estnisted Cost Stage I $8,612.00 


Stage II (16 holes) 
--Category (1) independent Contracts 	 ',•	 . . 


1) Access roads and Leveling drIll 


sites; D6 bul1doer cr equivalent, 


12 days Q $100.00/day... 	 $1,200.00 
2) 3,000 feet plug-drilling © $1. 77/ft 5,310,00 
3) 2,210 feet core-drilling	 $2.89/ft 6,l73.6o 


Fixed Unit Cot 
1) Incidental a11owanoefor sich foot • 


of drilling completed...5,21i0 feet 


$0.71/ft. 3,720.140







S
Eta U	 ont'd 


S) lO1 chemical analyses for U308 
and. V2O9 $S/each sample	 $S20.00 


Total stimated Cost Stage II	 l7,22U,OO 


/ Actua]. Coats (Categories (2) through (7) of Article 6 of 


the ccôtract fca'm do not apply to this contract. 


/ Includes all access road and leveling drill Site;coets 


whatsoever, such as operatcr, moving bulldozer ü.and off prcperty, etc. 


/ The Government will contribute to the fixed unit costs of 


ana1ys. and "ixidioentsl allowance" as they accrue, in lieu of actual 


costs,


W The "Incidental Allowance" covers all costs of the project 


whatsoever that are not included in the eeiaates ZCr bulldozing, drilling, 


and the fixed unit cost for analyses, and includes such items as supervision, 


engineering, materjala, supplies, etc. 


Total Estimated Coat Stage I 	 $8,612.00 
is	 15	 D	 17,221i.0O 


Total Estimated Cost of Project 	 25,836.00 


Government participation at 75 percent	 $ 19,377.00
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UNITED STATES AJ°.	 DEPARTMENT OF THE INTERIOR 
BUREAUQF MINES 


WASHINGTON 25, D. C.
DIRS	 1e.:'li8tWfl 


January 11, 11S 
JAN 1 1 'S5 


Nemorandw/ 


To:	 Ernest William Ellis, DNE& Member 
Uranium Commodity Coxnniittee 


From:	 Bureau of Mines Member 
Uranium Commodity C omniittee 


Subject: DNE& Docket No. 3628, Hamilton, Harris, McDavid, Phillips, 
Ladd and Simpson Mining Company, Post Office Box 127, 3OL 
Main Street, Grand Junction, Colorado. 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Atomic Energy Commission. 


We recommend that the application be referred to the Field 
Team for investigation and report, and that the Field Team be requested 
to discuss the application with Ernest R. Gordon, Atomic Energy Commis-
sion, Grand Junction, Colorado.


Crawford 


Attachment 


Copy to:	 Branch of Rare and Precious Metals 
Division of Minerals 
J. 0. Hosted (2) 
J. E. Crawford 
Files







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


January 7, 1955 


Re: DNEA-3628 
Doss Claim Group 
(Slick Rock Area) 
San Miguel Co., CoJLo. 


Memorandum "	 $50,080.20 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The applicant has proposed a 2-stage drilling project to 
explore for possible uranium deposits in. the upper half of the Salt 
Wash member of the Morrison formation. Stage I would involve lii, 
holes drilled on 500 foot centers to estimated depths ranging from 
215 feet to 360 feet and Stage II a total of 28 holes located 50 to 
350 feet from certain favorahle . Stage I holes in order to better 
define the most favorable ore bearing areas. 


Previous drilling of 5 holes (Holes Bl-B5) on the Doss 
claims is reported by the applicant to havr slightly mineralized 
zone. However, drill logs and chemical assays of the mineralized 
parts of the holes have not been submitted. 


The operator states that Sections 1 and 5, which adjoin 
the Doss claims on the north, have been withdrawn by the A.E. C., and 
U.S.G.S. drilling in the area has defined favorable ground. A log 
of Hole DV-22 (a U.S.G.S. hole) has been submitted, which classifies 
the hole as being in ground semi-favorable for mineralization. No 
mineralization is reported for t	 hole, nor is any specific favor-





able evidence or criteria given in the log. It is also reported 
that the U.S.G.S. will drill in Section 9 which adjoins the Doss 
claims to the east. Current projects and results of drilling by 
U.S.G.S. in the immediate area can best be obtained by the Field 
Team at the Grand Junction offices of the A.E.C. and U.S.G.S. 


The applicant's property appears to be favorably located 
and near known ore deposits in the Salt Wash; however, more informa-
tion is needed about the results of previous drilling on and near 
the Doss claims. 


I recommend this application be referred to the Field Team 
for their review and recommendations. 


E. L. Newconib











Jsnuax 5, 1955 
Han&lton, Harris, MoDavid, Phillips, 	 Sabj eat	 B4..362C 


Ladd, and simpson Mining Co.	 Re xp].oration Assistance 
Post Off2.ce Box 127	 Doss Claim Group 
30h Main. St. 
Grand Junction, Colorado	 S 


Gentlenon:


The receipt of your application dated Decanber 31,. 1SI& 


for exploration assistance under the Defense Production Act of 1950, 


as amended', is hereby acknowledged. 


Your application has been assigned Docket Number D3628 


and referred. to the Rare and TthceUaneaus Metals Di'ision.. 


Kindly,"identify all future correspondence relating to your 


application by this docket number,.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







SIMPSON MINING COMPANY 
304 MAIN STREET


P. 0. BOX 127 


GRAND JUNCTION. COLORADO 


December31, 1954 


7 


Administrator 
Defen.s e Minera1s Exp1oration Administration 
Department of the Interior 
Inerior Building 
Washington 25, D. C. 


Registered Mail,. Return Receipt Requested 


Gentlemen: 


We enclose a DMEA application consisting of four (4) 
copies of Form MF 103 completed in detail. 


Please refer all correspondenc econc erning this 
application to the above addres s.. 


Very truly yours, 


Hamilton, Harris, McDavid, Phillips, 
Ladd and Simpson Mining Company 


By:	 ' 
/Julian E. Simpson 


J.ES: b 
Enclosures 
cc: W. D. McDavid 


Arthur Hamilton







Form Approved. 
Budget Bureau No. 42—R1085.2. 


	


MF-103	 UNITED STATES DEPARTMENT OF THE INTERIOR (Revised April 1952) 


	


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN I . 
EXPLORATION PROJECT, PURSUAI1T TO, ' 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF. 1950, AS ' AMENDEDT3


Not to be fihledin by applicant 


cket No. 
Metal orineral ..'L(trYL/4-------
Date Redéived ----------------------------
Estimated Cost,---------
Participation (Government, %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 Hamilton,- Harris,. Mcflarid,- Phillips,. Laid d £znpon inw.g 
------------------


(b) If other than an individual, add to your name above, whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized 


(e) If a corporation, add to above statement, titles, names and addresses of officers 
(d) If a partnership, add to' the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit' this appliáation and. all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application , and on all accompanying papers. Where sufficient space is not provided on :the form for all required 
information, state it on an accompanying paper, with, a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; Or, if not applicable; so state. File the application with Defense' Minerals Exploration 
Administration, Department of the Interior, Washington 25; D. C.;or with the nearest field executive officer thereof. 


8. Applicant's roperty rights.—(a) State the 'legal description of the land upon which you 'wish to explore, including all 
land which you possess or' control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ......... 


-ty., 
.cQ1ora4Q.------------------------------------------------------------------., 


(b) State any mine name by which. 'the property is known. Do88 Claim Group 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 QWfl.e 


(d) If you are not the owner, submit with this application a copy , of the lease, contract, or other document under which 
'you control the property. 	 .	 .	 . . 


(e) If you own the land, describe any liens or encumbrances on it 
.oijthe.land..--------------------------------------------------------------------------------------------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 '	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate' with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access, roads, distances to shipping, supply and residence 
points.	 .,.' .	 '	 .	 .. 


(e) State the availability of manpower, mathrials, supplies, equipment, water, and power.







. 


5. The exploration project.—(a) State the mineral or minerals for which you wish to explore -------TJin.ium 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ..3 - 'days and be completed within .. 6 	 -months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o'r persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultañts.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating 'materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 - 


(d) Operating equipment.—Furnish an itemized list of any. operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated------------------------------------------------, 195.4 Hamilton, Harris, McDavid, Phillips, 


.k!pM1n-in Company 
(Appli 


By--- - Q4:-- -------------------
Julian E.. Simp ii 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 1&4ô561
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Application For DMEA Pro3ect On The Doss Group 
By 


Hamilton, Harris,; McDavi'd, Phillips, Ladd & Simpson Mining Company 
P. 0. Box 127, 304 Main Street, Grand Junction, Coiorado 


LIST OF SCHEDULES 


Schedule 1 Stage 1 Drill Hole Depths 
Schedule 2 Stage 1 Irilling Summary 
Schedule 3 ',	 '	 Cost of Independent Contracts 	 ' 
Schedule 4 Estimated Costs Under Headings 6(b, c, d, g) MF-103 
Schedule 5 Summary 


LIST OF EXHIBITS 


Exhibit 1 Drill Log - USGS Hole Number DV-22 
Exhibit 2 Rathometric Log of Hole B-i 
Exhibit 3 ' Radiometric.Log of Hole B-i	 .' 
E*hibit 4. Radiometric 'Log of Hole .B-3	 ' 
Exhibit 5' .	 . Radiometric Log of Hôlé B,- 4	 . 
Exhibit 6 Radiometric Log of Hole B-5 


LIST OF PLATES 


Plate No. 1 ' " '	 'General Location Map	 .	 :,	 ,• 
Plate No. .2 USGS Topographic Map Showing Doss Group' 
Plate NO, 3 ,	 Doss Group Claim Map Showing Location of 	 ' '. 


Stage 1 Drill Holes	 (in map pocket)	 '	 '	 ' .	 '' 
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Application For DMEA Project On The Doss Group 
By 


Hamilton, HarrIs, McDavid, Phillips, Ladd & Simpson Mining Company, 
0. Box 127, 304 Main $treet, Grand JunctiOn, ColOrado 


•	 "' :"	 ABSTRACT 


•


	


	
This is an applicationfor a Defense Minerals ExploratIon 


Administration project contract of the short form or unit cOst typo.. The 
proposed. project consists of 42 holes, to be drilled on the 5 Doss Claims in 
the Slick Rock area of San Miguel County in Colorado. The total footage of 
these holes is 13, 110 feet, and the unit cost is $3.82 per foot' making the 
total cost of the exploration project $50, 080. 20. The applicants will fur.. 


• nish 25% of this total cost or $12,520.05. The Defense"Mlneráis Explora.-' 
tion Administration Is asked to loan the rest or $37, 560. 15 


NAME OF APPLICANTS 


• (a) RAMI1TON, HARRIS, McDAVID, PHILLIPS, LADD AND SIMPSON 
MINING COMPANY.. -POST OFFICE BOX 127, 304 MAIN STREET, 


•	 GRAND JUNCTION, COLORADO. ..	 '	 ' 


(b) JOINT VENTURE consisting of individuals and a partnershtp organized 
in the State of Colorado. 	 .	 •	 ,	 ' . 


(c) OMITTED 


(d) FOLLOWING IS A LIST OF MEMBERS OF THE JOINT VENTURE 


Name of Member	 Address 
•	 .	 Arthur Hamilton	 1410 .1 at, Nat. Bank Bldg., Dallas, Texas. 


John W. Harris	 918 .Milam . Building, San Antonio, Texas 
W D, McDavid	 918 Milarn Building, San Antonio, Texas 
Otis Phillips, Jr. 	 •.	 1410 1st. Nat. Bank. Bldg., Dallas, Txas 
Rex.Phillips	 •• .	 918 MIlam Building, San Antonio, Texas 
Graham B.. Ladd .. 	 918 Milam Building, San Antonio, Texas 
Simpson Mining Company Box 127, 304 Main St , Grand Junction, Cob. 


The Simpson Mining Company is a partnership organized in 
the State of Colorado and consisting of two members as follows 


-1-	 •	 ,	 •
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Application For DMEA Project Oi The DOSS Group 


Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining company
P. 0. .8ox 1Z7, 304 Main'Street, Grand Junction, Colorado 


	


Julian E. Simpson	 430 North lbth Street, Grand Junction, Colorado 


	


Alan M. Simpson	 415 Hall Avenue, Grand Junction, C olorado 


2	 GENZRAL 


The following information is submitted in accordance with 
the instructions contained in Defense Minerals Exploration Administration 
Form MF-l03. The lettered and numbered headings refer to those in 
ME'- 103. 


3.	 APPLICANTS' PROPERTY RIGHTS 


(a) LEGAL DESCRIPTION 


The land included in this application and on which the explo.. 
ration work. s tobe performedconsists of 5 contiguous unpatented 
mining claims as follows Doss No. 1, IThes No 2, Doss No 3, Doss 
No. .4andDoas No.5. Tbesec1ainsarelocatedinSectioit 8.and 9, 
T43N R18W, New Mexico Principal Meridian, on. the northeast flank 
of the Dolores Aiaticline in the Slick Rock area in Lower an Miguel 
Mining District of San Miguel County, Colorado. The location of the 
claarns with respect to section lines is shown on Plates No. 2 and No. 3. 


The Doss Claims are surrounded for the mOst part by senior, 
unpatented claims owned by the ii. S. Vanadw.rri Company, Portign. of 
the Doss Claims, totaling about 8 acres, overlapping onto the prior 
Ti. S. V claims are exempted from this application and frorri the explo 
ration work. The exempted area, shown on Plate No. 3, subtracted 
from the overall area of the Doss Claims leaves a total oL about 95 
acres to be ncluded in this project. 


(b) ?AMEOFPROPERTY 


The property will be referred to in this applicatioi and in 
future correspondence as the DOSS GROUP. 
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BY 


Hamilton, ffarria McDavid, Phillips, Ladd & Simpson Mining Company
p. 0. Box 127, 304 Main Street, Grand Junctiort, CoLorado 


4.	 PHYSICAL D]SCtIPTION 


(a) OPERATIONS 


There are no mine workings on the claims, The only explo.. 
ration work that has been done on the claims to date consiLetS of 5 
rotary non-core holes drilled during January, 1954. The locations of 
these holes, numbered B-i through 3-5, are shown on Plate No 3. 
The radiometric logs of these holes are included with this application 
as Exhibits 2 through 6. Hole No. B-3 is barren and the other 4 holes 
are slightly mineralized. 


(b) PRODUCTION AND ORE RESERVES 


There has been no past production from the Do a Group and 
at present there are no proven ore ieserves 


(c) GEOLOGIC FEATURES 


StratLgraphy The entire surface of the Doss Group is in 
the Morrison formation Most of the area of the group is covered 
with the Brushy Basin member, however, in a small part of the area 
of the group, the Salt Wash member is present at the stu face In the 
Slick Rock District most commercial Morrison uranium deposits occur 
in the upper half of the Salt Wash member All holes will be bottomed 
in red shale underlying the sandstone lenses which occur near the cen 
ter of the Salt Wash member. An expected hole bottom datum was set 
up by a study of ore bearing sandstone rim outcrops adjacnt to the 
Iosa Group and the drill log of U S Geological Survey hole DV-22, 
which lies northeast of the claims (See Plate No. 3 and Exhibit 1.) 


Struclure The Doss Group is on the iortheast limb of the 
Dolores Anticline In the vicinity of the Doss Group the beds dip to 
the northeast 5 to 7 degrees. The dip of the beds is shown on Plate 
No. 3 by the hole bottom datum (structure contours) and on the profile 
which is taken normal to the strike of the beds. 
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Hamilton, Harris, McDavld, Philhp3, Ladd & Simpson Min1ng Company
P. 0. Box 127, 304 Main Street, Grand Junction., Colorado 


. .	 . .	 . . .	 . Mineralization d 0e Deposits: Therà are no know ore 
depo5its on this group, however, the presence ofzrnnerahzation in 4 
of the 5 holes drilled prior o tbi application on theDoss Group em-
p[iihe favorablenes5 of these claims for the occurrence of 
bedded uranium ore deposits 


Another indication of the favorableness of th.s group Is the 
pres ence of knoWn uranium deposits on adjoining U. . Vanadium 
Company claims on three sides of the Doss Group. 


Reasons for Wishing to xplore The Doss Ga oup lies within 
the UravanIin.ra1 Belt (see Plate No. 1) which is defined by the 
U, S Geological Survey as 'a narrow elongat e area in southwestern 
Colorado in which carnotite deposits in the Morri8ofl formatiOn havà a . 
closer spacing, larger size and higher grade than those in adjoining 
areas The belt extends from Gateway through Uravan to Slick Rock 


The Atomic Energy Commission has withdrawrk Sections 4 
and 5 adjoining the Doss Group on the north (see Plate No. 2) and a 
recent exploration drilling program there by the U. S. Geological 
Survey has defined favorable ground near the Doss Group. 


Section 9, adjoining the Doss Group on the east, is included 
in an exploration drilling project let for cOntract by the U. S. Geological 
Survey. The bids on this project were closed Decembea 9, 1954 


The U. S. Vanadium Company is producing oi e from a 
drilled out ore body on the Full Moon No. 1 Claim whicb lies 1500 feet 
northwest of the Doss Group, and have drilled many clone Spaced holes 
on Full Moon o, 3 Claim which adjoins the Doss Group on the west 
(see Place No. 3). Apparently the drill holes on Full Moon No. 3, which 
are 200 feet from the west boundary of the Doss Group, a] e in ore or 
favorable ground since they are drilled on 30 and 40 foot centers 


It is the opinion of the applicants that the Doss Group Is 


5	 .	 .
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Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company 
P. 0	 Box 127, 304 Main Street, Grand Junction, Colorado 


geologically favorable for the occurrence of commercial uranium de-
posits and merits the exploration program as set out iii this application. 


(4) ACCESSII3ILITY 


The Doss Group lies about 2 miles from Colorado State 
Highway 80 where it crosses the Dolores River near Slick Rock	 The 
2 miles of access road from the highway is passable and typical of 
many uranium mine roads in the area, 


From the Doss Group it is about 39 miles to a mill at 
Monticello, Utah, 49 miles to Vanadium Corporation of America Mill 
at Naturita, Colorado, 63 miles to U. S. Vanadium Company Mill at 
Uravan, Colorado, and 105 miles to the Vanadium Corpoiation of 
America Mill at Durango, Colorado. 


The nearest permanent tOwn is Dove Creek, Colorado, 26 
miles from the group.	 Equipment arid supplies may be obtained there 
or at Uravan or Naturita.	 The nearest rail shipping poini is Durango. 


(e) AVAILABILITY OF MANPOWER, EQUIPMENT, $UPPLIES, ETC. 


Materials, supplies, equipment, power and skiLled man-
power necessary for the project are all readily available Lu the area 
and will be provided by private contractors 


Water for drilling can be hauled from the Dolor es River 2 
miles away. 


5. P'	 EXPLORATION PROJECT 


(a) The mineral fox which this project will explore is uranium. 


(b) PROPOSED WORK 


The proposed exploration drilling project will consist of a 
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total of 42 holes, drilled in two stages as indicated below 


Stage 1 DrIlling 


The first stage will consist of 14 drill holes (BD 1-14) at 
locations shown on Plate No.. 3. These holes are placed on 5.00 foot 
centers and will define the 'areá.B most favorable for the occurrence of 
Ore deposits.	 .	 .,	 .,	 .'	 ,.	 : 


Stage 2 Drilling 


The'second.stage wlll'consist of 28 drill .holeHD 15-42), 
not shown on Plate No. 3, to be drilled in the areas defined as most 
'favorable by Stage , 1 drilling, The apacing Interval for these holes 
will be from 50 to, 350. feet. Mineralized areas' should be tested by 
holes drilled on 50 to 100 foot intervals to gain information necessary 
in making a satisfa4tory estimate of ore tonnage and grade. 


The selection of locations for all Stage 2 drill holes vill be 
made. with the approval of 'the, Defens C Minerals Ecploratin Adminis -
tratlon Field Team as the geologic data is accumulated. ]t is likely 
that many of the Stage' 2 holes.will be offsets,. on öre or mineralized 
'holes drilled during Stage 1. Nevertheless, all of S,tage' 2 holes will 
be dri1ledin areas having favorable geology. aè determined by Stage 1. ' 
drilling.	 .	 '	 ,	 '	 '	 ' .	 . ,	 .	 .. 


Geologic Control of Drilling 


A sampler will be employed to supervise the logging and 
sampling. ,, The driller will, empty the core barrel from each run into 
a trough where it will be clo.9ely' examined by the ' sampler "for mineral-
ization and checked for radioactivity. Where any trace of xnineraliza-
tion is found the entire core.from that run will be placed in a covered 
core box and properly marked.. All barren core ' will be carefully laid 
out and marked for depth. The driller wiil'keep an accurate drill log. 
The sampler will check against the driller's log and will keep a 


*	 :	 .	 '	 ,	 .	 ,	 ,	 -7-,	 '	 .	 .'	 '	 ,.
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thorough and accurate log of each hole. 


All samples will be.carefully described in a sample book 
and sent to custom assayers. for percentage detrminatio:n of U308, 
ViO,. and CaCO3. 


The guides to be used in determining the favorableness of •	 :	 rocks intersected in holes will be those used'by the United States 
•


	


	 Geological Survey and the United States Atomic Energy Commission: 
namely, the thickness of sandstone, presence .of carbon, color of 
mudstone lenses contained in sandstones, and color of baaal mudstone, 


(c) The work will start within 30 days and be completed within 6 months 
from the date of an exploration project contract. 


(d) ABILITY O APPLICANTS 


The exploration project will be supervised by the Simpson 
Mining Company. Julian E Simpson, manager, is a mtnng engineer 
graduate of the Colorado School of Mines. During 1947, Mr. Simpson 
worked for the U. S. Vanadium Company at theRifle Vanadium Mine 


• as an engineer. In 1948 he was transferred to the Uravan operations 
of U.S. Vanadium. Company and worked there until September, 1952. 
At Uravan Mr. Simpson was Assistant Mine Superintendent and was in 
direct charge of all U. S. Vanadium Company's uranium exploration •


	


	 programsin the area for 4years. • InOctober, 1952 Mr Simpsonand 
his brother, AlanM. Simpson, also amining.engineer, organizedthe 


•


	


	 Simpson Mining Company, afirm which has successfully managed 
many uranium properties In western Colorado and eastein Utah during •	 •	 the last two years. 	 •	 • • •	 • 


	


6.	 ESTIMATE OF COSTS 


The appllcant8 wish to have this exploration pr otect contract 


•	 •	 •	 ••	 •	 •	 -8-	 •	 •	 '•	 •	 •







placed on a unit cost basis Schedule 5 shows the exact amount bid per unit 
by the applicants for performing the exploration work. 


(a) INDEPENDENT CONTRACTS 


All drilling and bulldozer work will be performed by inde-
pendent contractors. 


Drilling will be done by a private contractor Prices quoted 
by drilling firma active in the area are used in Schedule 2 and in 
Schedule 3 in the unit cost columns. The depths of the 8 holes to be 
drilled during Stage 2 are expected to correspond to the estimated 
depths of the 14 holes to be drilled during Stage 1, Ac ordingly, the 
cost of Stage 2 ($22, 351. 50) is twice the cost of Stage I 
($11, 175.75) making the total cost of drilling $33, 527. 25 


Standby Time- -Drilling contractors will charge $12.00 per 
hour for delays caused by us. It is estimated that 30 minutes will be 
required to obtain the radiometric log for each hole Dui ing this 
time the côntractor'a drill rig will be on standby time and will be 
unable to move onto the next drill site. For the 42 holes this standby 
time will add up to a total of 21 hours and a cost of $252.00 


Bulldozers will be used for building drill access roads and 
drill sites. A suitable bulldozer and operator may be obtained for 
$100.00 per day. It will be necessary to haul a bu1ldozr onto the 
property at least 3 times during the project at a cost of $100 00 for 
each trip. It is estimated that the bulldozer will be used i total of 
20 days on the property builthng drill roads and drill sites during the 
project The total cost of contracting the bulldozer and operator will 
be $2300.00 


(b) LABOR, SUPERVISION, CONSITLTANTS 


The extimated cost of supervisiozi of the project including 
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Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company 
P. 0 Box 127, 304 Main Street, Grand Junction, Colorado 


engineering and geological consultants is $650.00 per month plus 
expenses (see Schedule 4). A draftsman and stenographer will be 
employed on an hourly basis to prepare necessary monthly project 
reports (see Schedule 4). A field assistant will be employed at a 
minimum of $14 00 per day to help with surveying, sampling, and 
logging. 


(c) OPERATING MATERIALS AND SUPPLIES 


The cost of office and drafting supplies, reproduction of 
maps, 'drill logs for monthly reports and other correspondence to 
DMEA is estimated at $100 00 per month (see Schedule 4), The cost 
of core boxes, drill hOle stakes,, drill log .form, survey stakes, 
timber scribe, sample bags, note books and other field supplies is 
estimated at $50. 00 for the entire project (see Schedule 4). 


(d) OPERATING EQUiPMENT 


All operating equipment Will be provided by independent 
contractors or by the applicants except as follows a house trailer 
will be rented'.for $25. 00 per month to provide living quarters for 
the field assistant and a field office for safe keeping of heLd maps 
and records A geiger counter and reel assembly will be rented for 
probing holes at a cost of $100. 00 per month (see Schedule 4). 


(e) REHABILITATION AND REPAIRS 


None needed, 


(f) NEW BUILDINGS, IMPROVEMENTS, INSTALLATIONS 


None needed.
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Hamilton1 Harris, McDavid, Phillips, Ladd & Simpson Mining Company 


P 0, Box 121, 304 Main Street, Grand Junction, Colorado 


(g) MISCELLANEOUS 


The expense of accounting and . supervis'ion 0:1 office work 
'in connection with the project is estimated at.$l00. 00 per month. 


Wo'rkmen!s Compensation, employers' liability insurance, 
and payroll, taxes for field assistant, draftsman and, stenographer are• 
estimated at 10% of $542. 00. per month Or $54.20 per month (see 
Schedule 4). 


Analytical' work for the project' is estimated at 200 samples.


	


•	 .. Each sample will be run for %U308 (cost $3, 50 per sample), %V205 
(cost $1. SO per, sample) and %CaCO3 (cOat $1.. 00 per sample). The 


	


•	 ., .	 ' total coat'for analytical work will be $6.00 per sample or.$l200.0O 
foi the project. 


(h) CONTINGENCIES 


Independent Contracts 


The estimate made for, building drill rOads and drill sites 
• is basédon an'hourly rate for bulldozer hire.'. In'the event some of 


• .' the desired drill hole locations fall in areas of dlfficult terrain, where 
solid rim rock or large boulders are exposed, it may b necessary to 
do rock drilling and blasting. 20% of estimated cost of bulldozer con-
tract is added to cover this contingency (see Schedule 5]. 


•	 , ' . Labor, 'Supervision and Consultants 	 '. . . . . 
5 '


'	 ' .. 


Labor, supervision and consultants are paid on an hourly 
• '.	 , or monthly basis an, if for any reason the.prOject is prolonged beyond 


	


• .	 •	 the estimated 6 month period:this cost will be increased. An eStimated 
10% is added to cover such possible increase (see Schedule 5). 


• 	 S 	 •, 	 ••.•	
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Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company
P. 0. Box 127, 304 Main Street, Grand Junction, Colorado 


Operating Materials and Supplies 


Extension of the projecl beyond the 6 month period allowed 
for cornpletiozi or the use of more supplies and materials because of 
unexpected problems encountered would easily increase this item 10% 
(see Schedule 5). 


Operating Equipment 


In the course of probing holes the probes which cost 
$85 00 each are sometimes stuck and cannot be recovered, resulting 
in a total loss of the probe and cable attached which cost $0. 14 per 
foot. The loss of two probes and cable during the projett would cost 
$250.00. Accordingly this item is increased 33 1/3% (see Schedule 5). 


Miscellaneous Costs 


The ground to be explored contains at least 3 ore 
.hørizons spread over a stratigraphic interval of about 180 feet. 
Some of the drill holes may intersect mineralized zones at more than 
on.e place in the section, resulting in more samples to be na1yzed 
than has been allowed for. Accordingly this item is increased 10% 
to cover that possibility. (See Schedule 5). 


APPLICANTS' SHARE OF COST OF THE PROJECT 


(a) The applicants are prepared to assume 25% ($12, 520 05) of the total 
cost of the project ($SP, 080. 20) in accordance with DMEA regulations 
concerning Government participation 


(b) The applicants will perform all of the necessary work and pay for all 
of the labor and materials. The DMEA:wiii reimburse the applicants: 
by paying 75% of the cOst of each unit of work performed as set out in 
Schedule 5
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Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company 
P. 0. Box 127, 304 Main Street, Grand Junction, Colorado 


SCHEDULE 1 


STAGE 1 DRILL HOLE DEPTHS 


Drill Hole Drill Hole Estimated Estimated Estimated 
Number Location Collar Elevation Bottom Elevatioti Hole Depth 


HD- 1 Doss No, 5 6109 5768 341 
HD-. 2 Doss No, 5 6094 5738 356 
HD- 3 Doss No 5 6061 5709 352 
HD- 4 Doss No. 4 6114 5803 311 
HD- 5 Doss No, 3 6136 5776 360 
HD- 6 Doss No. 2 6089 5744 345 
HD- 7 Doss No, 4 6147 5840 307 
HD- 8 Doss No. 3 6143 5811 332 
HD- 9 Doss No 2 6078 5781 297 
HD-10 Doss No 4 6091 5876 215 
HD-11 Doss No. 3 6127 5846 281 
HD-12 Doss No, 2 6078 5817 261 
HD-13 Doss No. 1 6198 5882 316 
HD-14 Doss No. 1 6150 5854 296 


TOTAL 4370 


SCHEDULE 1
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Hamilton, Harrl,s, McDavid, Phillips, Ladd .& Simpson Mining Company 


P. 0	 Box 127, 304 Main Street, Grand Junction, Colorado 


SCHEDULE 2 


STAGE 1	 DRILLING SUMMARY 


Estimated Estimated Est.	 Core Est,	 Core Est,	 Core 
Hole Total Non-Core Drilling Drilling Drilling 


Number Depth Drilling 0' - 200' 200'-300' 300'-400' 


HD- 1 341 91 109 100 41 
MD- 2 356 106 94 100 56 
MD- 3 352 102 98 100 52 
MD- 4 311 61 139 100 11 
HD- 5 360 110 90 100 60 
MD- 6 345 95 105 100 4S 
MD- 7 307 57 143 100 7 
MD- 8 332 82 118 100 32 
MD- 9 297 47 153 97 
HD-10 215 0 200 15 
HD-ll 281 31 169 81 
HD-12 261 11 189 61 
HD-13 316 66 134 iOO 16 
HD-14 296 46 154 96 
TOTAL 4370 905 1895 1250 320 


Price Per Foot $1.75 $260 $2.90 $3.25 


Total Cost $11,175.75 $1583 75 $4927 00 $3625.00 $1040.00


SCHEDULE 2 
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Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Miiiirig Company 
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SCHEDULE 3 


COST OF INDEPENDENT CONTRACTS 


Number Total 
__________________________ Units of Units Cost/Unit Cost/It€m Grand Total 


Drilling Contract 


See 
Stage 1 Drilling	 Schedule 2 Feet 4370 $	 2.557 $11,l7575 $11,175.75 
Stage 2 Drilling 


28 Holes Feet 8740 
Non-Core Drilling Feet 1810 1.75 3,167,50 
0' - 200'	 Core Drilling Feet 3790 2 60 9, 854, 00 
200'-300' Core Drilling Feet 2500 2.90 7,250,00 
300'-400' Core Drilling Feet 640 3. 25 2, 08000 


Total Stage 2 Drilling 8740 22,351,50 22,351	 50 


Standby Time Hours 21 12.00 252 00 252.00 


Bulldozer Contract 


Moving on and off	 Rd. Trip 3 100 00 300.00 
Rental with, operator Days 20 100.00 ______ 


2, 300. 00 2, 300.00 


Total Estimated Costs of 
Independent Contracts Feet 13,110 2.75 H 36,079.25


SCHEDULE 3 
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SCHEDULE 4 
ESTIMATED COST UNDER HEADINGS 6(b),	 6(c), 6(d),	 6(g 


FORM MF-103 -___ 


Cost	 Cost Cost CosL Cost 
Heading	 Per	 Per Per Pe Per 


________________________________ Hour 	 D a y Month Prcct Foot 


6(b) Labor, Supervision & Consultants 
Supervision, Engineering, Geological 
Fees $650 00 $3, 900. 00 
Supervision, Engineering, Geological 
Expenses	 $10 00 250.00 l,00.00 
Dz'aftsman 48 hrs. per month	 $3. 00 144 00 864. 00 
Stenographer 24.hrs. per.month 	 2.00 48.00 Z88.00. 
Sampler & Field Assistant	 14.00 350 00 2,	 O0 00 
Total 6(b) (MF-l03)	 13,110 Feet $8,65a.00 $ 0.66 
6(c) Operating Materials & Supplies 
Office Supplies 100 00 600.00 
Field Supplies 50. 00 
Total 6(c) (MF-103)	 13, 110 Feet $	 65() 00 $ 0 049 
6(d) Operating Equipment 
Trailer 25.00 150.00 
Hole probing unit 100.00 600.00 
Total 6(d) (MF-103)	 13,110 Feet $	 7o.00 $ 0.057 
6(g) Miscellaneous 
Accounting Expense 100 00 600 00 
Insurance & Payroll Taxes 54.20 325.20 
Analytical 200,00 1,200,00 
Total 6(g) (MF-l03) 	 13,110 Feet $2, 12520 $ 0.162


SCHEDULE 4 
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Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company 
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SCHEDULE 5 


SUMMARY 


Number Total 
Description	 Units of Units Cost/Unit	 Cost/Item Grand Total 


a. Independent Contracts (Sch3) Feet 13, 110 $ 2 809	 $36, 079. 25 
b. Labor, Supervision and 


Consultants (Sch. 4)----------Feet 13,110 0.660	 8,65a,00 
c. Operating Materials and 


Supplies (Sch. 4)-----------' Feet 13,110 0.049	 650 00 
d	 Operating Equiprnent(Sch,4)- Feet 13,110 0.057	 750.00 
e. Rehabilitation & Repairs 	 None 
f. New Buildings, Improvements None 
g. Miscellaneous (Sch, 4)-------Feet 13, 110 0.162	 2, 12. 20 
h. Contingencies 


For (a) above (20% -$2300.00) 
(Schedule 3) 460.00 
For (b) above - 10% 865.20 
For (c) above - 10% 65,00 
For (d) above - 33 1/3% 250 00 
For (g) above - 10% 2150 


CalculatedUnjt Cost	 Feet 13,110 3 822 $50,109.15 


Calculated Cost of Pro3ect 
Using Unit Cost Bid 3,82 50, 080 20 


Cost of Project During DMEA 
Participation 50, 080.20 
Less 25% Paid By Applicants- - 12, 520 05 
Amount of Ddense Minerals Exploration 
Administration Loan Requested 37, 560. 15


SCHEDULE 5 
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UNITTATES DEPARTMENT OF THE	 RIOR Form Approved. MF-108 
(Revised April 1952)	 Budget Bureau No. 42-R1036.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 


	


APPLICATION FOR AID IN Aif	 -________________ 


EXPLORATION PROJ ECT, PURSUANTTO	 r - Dôket No. ---------------


DMEA ORDER 1, UNDER THE. DEFENSE. .	
Metal or Mineral ... 


PRODUCTION ACT OF 1950, Ad AMENtiED	 Estimated Cost	 0	 .2.0 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 1131xU1t0.n, H.rr.1$ JvlcDavid.. PhLUps kadd axid Siixipson Mmxg 
_________________ 


(b)If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gene'ral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply. with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's prope'rty rights.— (a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract flptnt LL e..xniu g...ci.i	 ,D..p-----No. 
through Doss No 5 recorded in Book 216 Pages 331 through 333 San Miguel County, 
Colorado. 


(b) State any mine name by which. the property is known. Dos s Claim Group 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 QW.S............... 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or ot;her document under which 
you control the property. 


(e) If you own the land, describe any. liens or encumbrances on it 	 IQr--flO----


.nth.eJ.n^L 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice. 	 .	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(a) . Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .	 .	 .	 .-.. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







F.	 .• 


5. The exploration project.—(a) . ate the mineral or minerals for which you w1	 o explore--------Pi2iwxi............... 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ---------days and be completed within -----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. T.o the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, insta.11ation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingeneie&—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
Nori.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


	


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 3k--------------------------------, 195i Hamilton, Harris, McDavid, Phillips, 
Ladd and imp son. Mining Company 


EE:T:iiii 
TItle 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OPPICE	 16-66561-1
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Application For DMEA Project On The Doss Group 
By 


Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Min]ng Company 
p. . 0. Box. 127, .304 Main Street, Grand junction, Colorado . 


ABSTRACT 


This is an application for a Defense Mmeral', Exploration 
Administration project contract of the short form or unit cost type. The 
proposed project consists of 42 holes to be drilled on the 5 Doss Claims in 
the Slick Rock area of San Miguel County in Colorado. The total footage of 
these holes is 13,. 110 feet,,. and the unit cost is $3.82 per foot making the 
total cost of the exploration project $50, 080. 20.. The applicants will fur-
nis.h 25% of this. total cost o.r $12, 520. 05. The Defense Minerals Explora-
tion A ministration is asked to loan the .rest or $37, 560, 15.. 	 . 


l	 .	 ..	 NAM'.OF APPLICANTS . ., 


(a)HAMILTON, HARRIS, .McDAVID PHILLIPS,,: LADD AND SIMPSON 
MINING. COMPANY--POST OFFICE. BOX 127, .304 ivL&IN STREET, 
GRAND JUNCTION, COLORADO. 	 .. ,, .. . . 


(b) JOINT VENTURE consisting of individuals and a partnership organized •	 in the State of Colorado. . 	 .,	 .	 .	 ,. 


(c) OMITTED 


(d) FOLLOWING IS A LIST OF MEMBERS OF TH JOINT VENTURE 
Name ofMembèr	 ,	 .	 ,	 .	 Address 


Arthur Hamilton	 1410 1st. Nat, Bank Bldg., Dallas, Texas 
John W Harris	 918 Milam Building, San Antonio, Texas 
W. D. McDavid	 '	 9.18 .Milam.Building, San Antonio, Texas 
Otis'Phillips; r. 	 1410 lst..Nat. Bank, Bldg., Dallas, Texas 
Rex Phillips	 . . • . 918 Milam Building, San Antonio, Texas 
Graham B. Ladd . ' 	 . 918 .Milam Building, San Antonio, Texas 
Simpson Mining Company Box 127, 304 Main Stq, Grand Junction, Cob. 


The Simpson Mining Company is a partnership organized in 
the State of Colorado and consisting of two members as follows 


-1-







Application For DMEA Project On The Doss Group 
By 


Hamilton, Harris, McDavid, Phillips ., Ladd & Simpson MlrLing Company 
P 0 Box 127, 304 Main Street, Grand Junction, Colorado 


Julian E. Simpson	 430 North 16th Street, Grand Junction, Colorado 
Alan M. Simpson	 415 Hall Avenue, Grand Junctioa, Colorado 


2	 GENERAL 


rhe following information is submitted in accordance with 
the instructions contained in Defense Minerals exploration Administration 
Form MF-103. The lettered and numbered headings refer to those in 
MF- 1 03, 


3,	 APPLICANTS' PROPERTY RIGHTS 


a) LEGAL DESCRIPTION 


The land included in this application and on which the explo-
ration work is to be performed consists of 5 contiguous unpatented 
mining claims as follows Doss No. 1, Doss No. 2, Doss No 3, Doss 
No. 4 and Doss No. 5. These claims are located in Section 8 and 9, 
T43N, R18W, New Mexico Principal Meridian, on the northeast flank 
of the Dolores Anticline in the Slick Rock area in Lower San Miguel 
Mining District of San Miguel County ., Colorado. The location of the 
claims with respect to section lines is shown on Pla.tes No. 2 and No 3, 


The Doss Claims are surrounded for the most part by senior, 
unpatented claims owned by the U S. Vanadium Company, Portions of 
the Doss Claims, totaling about 8 acres, overlapping onto the prior 
U. S.V. claims are exempted from this application and from the explo-
;r:ation work. The. exempted area, shown on Plate No. 3 ., subtracted 
from the overall area of the Doss Claims leaves a total of about 95 
acres to be included in this project. 


b) NAME OF PROPERTY 


The property will be referred to in this application and In 
future correspondence as the DOSS GROUP. 


-2-..







Application For MEA Project On The Dd.ss Group 
Ey 


Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company
P. 0. Box 127, 304 Main Street, Grand Junction, Colorado 


cc) INTEREST IN LAND 


The applicants are the owners of the Doss Group 


(d) OMITTED 


(e) LIENS OR ENCUMBRANCES 


There are no liens or encumbrances against the property 


(f) RECORD OF TITLE 


The 5 Doss Claims were located by the applicants in. 
October 1952, to wit


Date of	 Date of 
Location Certificate Location Recording 	 Book Page 


Doss No. 1	 19- 9-52	 1-14-53	 216	 331 
Doss No, 2	 10-10-52 1-14-53	 216	 332 
Doss No. 3	 10-10-52	 1-14-53	 216	 332 
Doss No, 4	 10-10-52 1-14-53	 216	 333 
Doss No. 5	 10-10-52	 1-14-53	 216	 333 


V 	 V 	


. Th.e claims. were amended pursuant to Public: Law 250-- 83rd, 
•	 Congress., to wit:	 .	 .	 .. . 


Date of 
Amended Notice of Location	 Recording	 Book Page 


Doss No. 1	 10-16-53	 225	 927 
Doss No. 2	 10-16-53	 225	 928 


V 	


V 	


Doss. No..3 • 	


V 	 V 	


. 	 1Q-16-53	 225	 VC29 
Doss No, 4	 10-16-53	 225	 930 
Doss No. 5	 10-16-53	 225	 931 


An Affidavit of Annual Labor was filed for Doss Nos. 1, 2, 
3, 4, and 5 on July 15, 1954 and recorded in Book 222 at Page 8-445. 


V 	
V 	


V 	 V 	


_ _ 	
V 	 :.. 	


V







Application For DMEA Project On The Doss Crroup 
By 


Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company 
Q, Box 17, 304 Main Street, Grand Junction, Colorado 


4.	 PHYSICAL DESCRIPTION 


(a) OPERATIONS 


There are no mine workings on the claims The only explo-
ration.work that has been done on the claims to date consists of 5. 
rotary non-core holes drilled during January, 1954. 'Ihe locations of 
these holes., numbered B-i through B-5, are shown on Plate No. 3.. 
The radLometric logs of these holes are included with this application 
as Exhibits 2 through 6. Hole No. B -3 is barren and the other 4 holes 
are slightly mineralized, 


(b) PRODUCTION AND ORE RESERVES 


There has been no past production from the Doss Group and 
at present there are no proven ore reserves 


(c) GEOLOGIC FEATURES 


Stratigraphy The entire surface of the Doss Group is in 
the Morrison formation. Most of the area of 	 th.e group is covered . 	 . .. 
with the Brushy Basin member, however, in a small pait of the area 
of the group, the Salt Wash member is present at the surface. Lti the. 
Slick Rock District most commercial Morrison uranium deposits occur 
in the upper half of the Salt Wash member. All holes will be bottomed 
iii red áhale . underlying the sandstone lenses which. occur near the cen-
ter of the Salt Wash member. An expected hole bottom cLatum was set 
up by a study of ore bearing sandstone rim outcrops adjacent to the 
Doss . Group and the. drill l pg qf U. S Geological Survey hole DV-22., 
which lies northeast of the claims (See Plate No, 3 and ExhIbit 1. 


Structure The Doss qroup is on the northeist limb of the 
Dolores Anticline In the vicinity of the Doss Group the beds dip to 
the northeast 5 to 7 degrees. The dip of the beds is shown on Plate 
No. 3 by the hole bottom datum (structure contours) and on the profile 
which is taken normal to the strike of the beds 


4 .	 ..	 .	 .	 ..	 .	 .
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Application For DMEA Project On The Doss Group 
By 


Hamilton, Harris, . McDavid, Phillips, Ladd & Simps.on. Minng Company 
P 0. Box .127, 304 Main Street, Grand Juction, Colorado 


Mineralization and Ore Deposits: There a±e no
' knOwn ore 


deposits on this.group, however, the presence, of mineralization in4 
of the 5 holes drilled prior to. this application on the Doss Group em-
phasize the favorablen'es s of these claims fo.r the occurrence of 
bedded uranium yore deposits.	 ..	 ..	 .	 . .' .	 ..	 .. . 


Another indication of the favorableness of this group is the 
• 	 S 	


. presence àf known uranium deposits on adjoining U. 'S. Vanadium 
Company claims on three sides of the Doss Group. 


• ' Reasons for Wishing to Explore: The Doss Group. lies within 
the Uravan Mineral Belt (see Plate No. .1) which is defined by the 


• ..


	


	 U. S. Geological Survey as r a narrow elongat e .area in southwestern 
Colorado in which carnotite deposits in the Morrison formation have a 
closer spacing,. larger size and' h.gher.. grade than tho3e in adjOining 
areas. The belt extends from Gateway thro.ugh.'Uravan to Slick Rock. 


The Atomic Energy Commission has withdrawn Sections 4 
and.5 adjoining the Doss. Group' on the north (see Plate No. 2) and a 


• .	 :' rec.nt exploration drilling program there by the U. S. Geological 
Survey has. defined favorable. gro.und near the Doss Group. 


,Section.9,' adjoining the .DossGroup n the east, is included 
in an exploration drilling project let for contract by th€ U. S. Geological 
Survey. The' bids on thjs project , were closed December 9,, 1954. 


The U. S. Vanadium Company is producing ore from'a 
drilled out ore body on,the Full Moon No. .1 Claim which ies .1500 feet 
northwest of th.e Doss Group, 'and have drilled many close spaced holes , ' 
on Full Moon No.: 3 Claim which 'adjoin's the Doss Group. on the west 
(see Place No. 3). Apparently the drill holes on Full Moon No. 3, which 
are 200 feet from the, west boundary of the Doss Group, a.re in ore. .or 
favorable ground since they are drilled on 30 and 40 foot centers 


It is the opinion of the applicants that the Doss group is 


.5 	 ' 	 ' 	 • 	 ' 	 . . 	
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Application For tMEA Project On The Doss Group 


Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company
P 0 Box 127, 304 Main Street, Grand Junction, Colorado 


geologically favorable for the occurrence of commercial uranium de-
posits and merits the exploration program as set out in this applicatioi. 


(d) ACCESSIBILITY 


The Doss' Qr,oup lies, about 2 miles from Colorado State 
Highway 80 where it crosses the Dolores Riye.r near Slick Rock. The' 
2 miles of'access road from the highway is passable and typical of ' 


' man.y uranium mine roads in the area, ' 	 , '	 '	 '. ' 


From the Doss Group it is about 39 miles to a mill at 
Monticello, Utah, 49 miles to Vanadium Corporation of America Mill 
at Naturita, Coioado,. 63 miles to U. S. Vanadium Company Mill at 
LJravan,. Colorado, and 105 miles to the Vanadium Corporation of' 
America Mill at Durango, Colorado.. 


The nearest permanent town is Dove Creek, Colorado, 26 
miles from the group. Equipment and supplies may b€ obtained there 
or at Uravan or Naturita, The nearest rail shipping point is Durango. 


(e) AVAILABILITY OF MANPOWER EQUIPMENT, SUPPLIES ETC. 


Material s. f , supplies,, equipment,' , p owe r. and skilled man-• 
'power necessary for the project are all 'readily available in the area' 
• and will be provided by.private contractor.à,	 .'..'' 


Water for drilling can be hauled from the Dolores River 2 
miles away. 


5.	 THE EXPLORATION PROJECT 


(a) The mineral for which this project will explore is uranium, 


(b) PROPOSED WORK 


The proposed exploration drilling project will consist of a 


6	 '	 •	 •	 ••	 ,	 ,
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By 


Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company
P. 0. Box 127, 304 Main Street, Grand Junction, Colorado 


total of 42 holes, drilled in two stages as indicated below. 


Stage 1 Drilling 


The first stage will consist of 14 drill hole', (I-ID 1-14) at 
locations shown on Plate No 3. These holes are pla ed on 500 foot 
centers and will define the areas most favorable for the occurrence of 
ore deposits. 


Stage 2 Drilling 


The second stage will consist of 28 drill holes HD 15-42), 
not shown on Plate No. 3, to be drilled in the areas defined as most 
favorable by Stage 1 drilling. The spacing interval for these holes 
will be from 50 to 350 feet Mineralized areas should be tested by 
holes drilled on 50 to 100 foot intervals to gaul informs tion necessary 
in making a satisfactory estimate of ore tonnage and grade. 


The selection of locations for all Stage 2 drill holes will be 
made with the'approval of theDefense Minerals Exploration Adminis-
tration Field Team as the geologic data is accumulated. It is likely 
that many of the Stage. 2 holes will be offsets on ore or mineralized 
holes drilled during Stage 1. Nevertheless,, all of Stage 2 holes will 
be drilled in areas having favQrable geology as determined by Stage I 
drilling 


Geologic Control of Drilling 


A sampler will be employed to supervise the logging and 
sampling. The driller will empty the core barrel from each run into 
a trough where it will be closely examined by the sampler for mineral-
ization and checked for radioactivity Where any trace cf mineraliza-
tion is found the entire core from that run will be placed in a covered 
core box and properly marked. All barren core will be carefully laid 
out and marked for depth The driller will keep an accurate drill log. 
The sampler will check against the driller's log and will k€ep a 
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thorough and accurate log of each hole 


All samples will be carefully described in a sample book •	 and sent to custqm assayers for percentage determination of U308, 
V205, and CaCO3. 


Tue guides to be used in determining. the favorableness. o.f 
•	 . rocks intersected in holes: will bethose used by the United States 


Geological Survey and the United States Atomic Energy Commission: 
namely, the thickness of sandstone, presence of carbon, color of 


•	 mudstone lenses contained in sandstones, and color of basal mudstoné4 


(c) The work.wil startwithin 30 days and be completed within 6 months 
from the date of an exploration project contract. 


(d) ABILITY OF APPLICANTS 


•	 .	 The .xploration.proje.ctwiu be supervised by the Simpson 
MiningCompany. Julian E. Simpson, manager, is a mining engineer 
graduate of the Colorado School of Mines. •During ; 1947 Mr... Simpson •


	


	 worked for th:e U. S. Vanadium Company at the. Rifle Vanadium Mine : 
as an engineer. In 1948 he was transferred to the Uravan operations 
of U. S. Vanadium Company and worked there until $epternber, 1952. 
AtUravan Mr. Simpson .was Assistant Mine Superintendeiit and was In 


•	 .	 .: direct. char.ge of all U. S. Vanadium Company t s. uranium exploration 
-. programs in, the area for.4 years. .In October, 1952 Mr Simpsoii and 


his brother, Alan M. Simpson, also a mining engineer, 01 ganized the • •	 Simpson Mining Company, a firm, which has succàssfuUrrnanaged 
many uranium properties in western Colorado and eastein Utah during 
the last two years. 


6.	 ESTIMATE OF COSTS 


The applicants wish to have this exploration project contract 
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placed on a unit cost basis. Schedule 5 shows the exact amount bid per unit 
by the applicants for performing the exploration work. 


(a) INDEPENDENT CONTRACTS 


All drilling and bulldozer work will be periormed by inde-
pendent contractors 


Drilling will be done by a private contractor Prices quoted 
by drilling firms active in the area are used in Schedule 2 and in 
Schedule 3 in the unit cost columns. The depths of the 28 holes to be 
drilled during Stage 2 are expected to correspond to the estimated 
depths of the 14 holes to be drilled during Stage 1. Accordingly, the 
cost of Stage 2 ($22,351.50) is twice the cost of Stage 1 
($ 11 , 175.75) making the total cost of drilling $33,527.25, 


Standby Time- -Drilling contractors will charge $12 00 per 
hour for delays caused by us It is estimated that 30 minutes will be 
required to obtain the radiometric log for each hole During this 
time the contractor's drill rig will be on standby time arid will be 
unable to move onto the next drill site. For the 42 holes this standby 
time will add up to a total of 21 hours and a cost of $252. 00 


Bulldozers will be used for building drill access roads and 
drill sites • A suitable bulldozer and operator may be obained for 
$100 00 per day. It will be necessary to haul a bulldozei onto the 
property at least 3 times during the project at a cost of $100 00 for 
each trip. It is estimated that the bulldozer will be used a total of 
20 days on the property building drill roads and drill sites during the 
project The total cost of contracting the bulldozer and operator will 
be $2300.00 


(b) LABOR SUPERVISION CONSULTANTS 


The extimated cost of supervision of the project including
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engineering and geologicalconsuitants.is $65O00 per month plus 
expenses (see Schedule 4). , A draftsman and.stenographer will be 


•	
f.	 •'.	 employed on an hourly, basis to prepare necessary monthly 'project 


• reports (see Schedule 4). A field assistantwill be employed at a 
minimum of $14.00 per day to help with surveying, sampling, and 
logging 


•	 (c) OPERATING MATERIALS. AND SUPPLIES 


The cost of office and drafting supplies, reproduction of 
•


	


	 maps, drill logs for monthly reports and other correspondence to 
DMEA is estimated at $100. 00 per month (see Schedule 4), The cost 
of core boxes, rill hole stakes, drill log forms, survey stakes, 
timber scribe, sample bags, note books and other field supplies is 
estimated at $50., 00 for the entire project (see Scheduie 4),, 


(d) OPERATING EQUIPMENT 


All operating equipment will be provided by independent 
S 


:c'01t1ctors or by the applicants except as follows: a h:ouse trailer 
will be' rented for. $25. 00 per month to provide living quarters for 
the field assistant and a field office for safe keeping of f:ield maps 
and records. A geiger counter and reel as'semblywill be rented for 
probing holes at a cost of $100., 00 per month (see Schedule 4). 


(e) REHABILITATION AND REPAIRS 


None needed, 


(f) NEW BUILDINGS, IMPROVEMENTS, INSTALLATIONS 


None needed, 
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(g) MISCELLANEOUS 


The expense of accounting and supeivision cf office work 
in connection with the project is estimated at $100 00 per month. 


Workmen's Compensation, employers' liability insurance, 
and payroll taxes for field assistant, draftsman and stenographer are 
estimated at 10% of $542. 00 per month or $54. 20 pex month (see 
Schedule 4). 


Analytical work for the project is estimated at 200 samples. 
Each sample will be run for %U308 (cost $3.50 per sample), %V205 
(cost $1.50 per sample) and %CaCO 3 (cost $1.00 per sample). The 
total cost for analytical work will be $6.00 per sample or $1200.00 
for the project. 


(h) CONTINGENCIES 


Independent Contracts 


The estimate made for building drill roads and drill sites 
is. based on an hourly r-ate for bulldOzer hire,, In the event some of 
the desired drill hole locations fall in areas of difficult terrain, where 
solid rim rock.o.r large boulders are exposed, it may be necessary to 
do rock drilling and blasting. 20% of estimated cost of bulldozer con-
tract is added to cover this contingency (see Schedule 5) 


Labor, Supervision and Consultants 


Labor, supervision and consultants are paid on an hourly 
or monthly basis and if for any reason the project is prolonged beyond 
the estimated 6 month period this cost will be increased An estimated 
10% is added to cover such possible increase (see Schedule 5). 


-11-







Application For DMEA Project On The Doss G:i oup 
By 


Hamilton, Harris, McDavid, Phillips, Ladd & Simpson Mining Company •	 . '	
P. 0. Box .127, 304.ain Street, Grand Junction, Colorado. 


Operating Materials and Supplies 	 .	 . 


Extension . of the project beyond the 6. month period allowed 
for completion or the use of more supplies an.d materials because of 
unexpected. problems encountered would easily increase, this iem 10%. 


•	 . (see Schedule 5).. 	 "	 • : 


Operating Equipment 


In the course of probing holes the probes which cost 
$85 00 each are sometimes stuck and cannot be recovered, resulting 
in a total loss of the probe and cable attached which cost $0. 14 per 
foot. The loss of two pr.obes and cable during the project would cost ... 
$250.00. Accordingly this item is increased 33 1/3% see Schedule 5). 


Miscellaneous Costs 


The ground to be explored contains at least 3 ore 
horizons spread over a stratigraphic interval of. about 180 feet.' 
Some of the drill holes. may intersect mineralized ZOflS at more than 
one place in the section, resulting in more samples t,o"b.e analyzed . 
than has been allowed for, Accordingly this item is increased. 10% 
to cover that possibility. (See Schedule 5). 


•	 . APPLICANTS.t SHARE OF COST OF THE PRC)JEGT ' 


'(a) The applicants ,are prepared to assume 25% ($12, 5204k 05) of the total 
• costôf the project ($50, 080. 20) in accordance with DMEA regulations. 
concerning Qovernment participation. 	 '	 . 


(b) The applicants. will perform all of the necessary work and' pay for all" 
of the labor 'and materials. The DMEAwiil reimburse the applicants 
by paying 75% of the cost of each unit of work performed as set out in 


	


•	 .	 .Schedule 5.. 	 '	 ..	 '	 '	 •	 " '	 .	 '	 '. 
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SCHEIDULE 1 


STAGE 1 DRILL HOLE DEPTHS 


Drill Hole Drill Hole Estimated Estimated Estimated 
Number Location Collar Elevation Bottom Elevation Hole Depth 


HD- 1 Doss No, 5 6109 5768 341 
HD- 2 Doss No. 5 6094 5738 356 
HD- 3 Doss No 5 6061 5709 352 
HD- 4 Doss NO. 4 6114 5803 311 
HD- 5 Doss No. 3 6136 5776 360 
HD- 6 Doss No, 2 6089 5744 345 
HD- 7 Doss No, 4 6147 5840 307 
liD- 8 Doss No, 3 6143 5811 332 
HD- 9 Doss No 2 6078 5781 297 
HD-1O Doss No 4 6091 5876 215 
HD-1l Doss ?o. 3 6127 5846 281 
HD-12 Doss No. 2 6078 5817 261 
HD-13 Doss No, 1 6198 5882 316 
HD-14 Doss No. I 6150 5854 296 


TOTAL 4370 


SCHEDULE 1
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SCHEDULE 2 


STAGE 1 - DRILLING SUMMARY 


Estimated Estimated Est.	 Core Est,	 Cor Est	 Core 
Hole Total Non-Core Drilling Drilling Drilling 


Number Depth Drilling 0' - 200' 200'-300' 300'-400' 


HD- 1 341 91 109 100 41 
HD- 2 356 106 94 100 56 
HD- 3 352 102 98 100 52 
HD- 4 311 61 139 100 11 
HD- 5 360 110 90 100 60 
liD- 6 345 95 105 100 45 
HD- 7 307 57 143 100 7 
HD- 8 332 82 118 100 32 
HD- 9 297 47 153 97 
HD-10 215 0 200 15 
HD-11 281 31 169 81 
HD-12 261 11 189 61 
HD-13 316 66 134 100 16 
HD-14 296 46 154 96 
TOTAL 4370 905 1895 1250 320 


Price Per Foot $1.75 $2.60 $2.90 $3.25 


Total Cost $11,175 75 $1583 75 $4927 00 $3625.00	 $1040.00


SC}LEDULE 2 
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SCHEDULE 3 


COST OF INDEPENDEWr CONTRACTS 


Number Total 
____________________________ Units of Units Cost/Unit	 Cost/Item Grand Total 


Drilling Contract 


See 
Stage 1 Drilling	 Schedule 2 Feet 4370 $	 2,557	 $11, 175 75 $11, 175.75 


Stage 2 Drilling 
28 Holes Feet 8740 
Non-CoreDrilling Feet 1810 1.75	 3,167,50 
0 1 - 200'	 Core Drilling Feet 3790 2 60	 9, 854. 00 
200 1 _300 1 Core Drilling Feet 2500 2,90	 7, 250. 00 
300_400 t Core Drilling Feet 640 3.25	 2, 060 00 


Total Stage 2 Drilling 8740 22,51.50 22,351 50 


Standby Time Hours 21 12.00	 ?52,00 252, 00 


Bulldozer Contract 


Moving onandoff	 Rd Trip 3 100 00	 300.00 
Rental with operator Days 20 100.00	 2,000 00 


2, 300.00 2, 300.00 


Total Estimated Costs of 
Independent Contracts Feet 13,110 2 75 36079.25


SCHEDULE 3
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SCHEDULE 4 
ESTIMATED COST UNDER HEADINGS 6(b),	 6(c), b(d),	 6(g) 


FORM .MF-103 H_______ 


Cost	 Cost Cost Cost Cost 
Heading	 Per	 Per Per Per Per 


________________________________ Hour 	 D a y Month Project Foot 


6(b) Labor, Supervision & Consultants 
Supervision, Engineering, Geological 
Fees $650 00 $3,900.00 
Supervision,.Engin.eering, Geological 	 S


0 


Expenses	 $10 00 250 00 1,500.00 
Draftsman 48 hrs. per month 	 $3. 00 144 00 864. 00 
Stenographer Z4hrs. per month	 .2.00.. 48.00 2.88.00 
Sampler & Field Assistant	 14,00 350 00 ?,100 00 
Total 6(b) (MF-103)	 13,110 Feet $8,652.00 $ 0.66 
6(c) Operating Materials & Supplies 
Office Supplies 100 00 600 QO 
Field Supplies 50 00 
Total 6(c) (MF-103)	 13, 110 Feet


--
$	 650 00 $ 0 049 


6(d) Operating Equipment 
Trailer 25.00 150.00 
Hole probing unit 100.00 600,00 
Total 6(d) çMF_103)	 13,110 Feet $	 750.00 $ 0,057 
6(g) Miscellaneous 
Accounting Expense 100 00 600.00 
Insurance & Payroll Taxes 54.20 325.20 
Analytical 200,00 1,200.00 
Total 6(g) (MF-103)	 13,110 Feet $2,125.20 $ 0.162


SGHEDTTLE. 4 
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SCHEDULE 5 


SUMMARY 


Number Tolal 
Description	 Units of Units Cost/Unit Cost/Item Grand Total 


a, Independent Contracts (Sch, 3)	 Feet 13, 110 $ 2.809 $36, 079 25 
b. Labor, Supervision and 


Consultants (Sch. 4)-----------Feet 13,110 0.660 8,652.00 
c. Operating Materials and 


Supplies (Sch. 4)----------------Feet 13,110 0.049 650.00 
d	 Operating Eqw.pment(Sch,4)	 Feet 13,110 0.057 750,00 
e. Rehabilitation & Repairs . 	 None .	 .	 . ..	 .	 . 
f. New Buildings, Improvements None 
g. Miscellaneous (Sch, 4)-------Feet 13, 110 0162 2,115.20 
h.	 Contingencies .	 ,.	 .	 . •	 : •	 . . 


For (a) above (20% -$2300.00) 
(Schedule 3)_-._.--.----------------. 	 . . .	 ,. 
For (b) above - 10% 865.20 
For (c) above - 10% 65.00 
For (d) above - 33 1/3% ao.00 
For (g) above - 10% 212 50 


Calculated Unit Cost	 Feet 13, 110 3.822 $50,109.15 


Calculated Cost of Project 
Using Unit Cost Bid 3. 82 50, 080 20 


Cost of Project During DMEA 
Participation 50, 080 20 
Less 25% Paid By Applicants 12, 520 05 


Amount of Defense Minerals Exploration 
Administration Loan Requested 37, 560. 15


SCHEDULE 5 
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