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'— . ‘ FILE COPY

. SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0CT2 7 1985 I

!rO 'M E. 018‘!2 ’ N S

Dursngo, Colorado ' e

Re: Dotcket No, DMEA-3TALL (Lead)
hqu. Olsem & Ralph ¥, Shearer

Dear ¥r, Olsen:

This is in reference to your letter of Ostober 17, 1955
regarding youwr applisation for Government explorstion assistance
whishh was denied.

‘We have again carefully reviewed your applieation and
other information available te us. Based upon the work previously
done or your preperty, there appears te be little chanes of making
a significent discovery of leed ore. Comssquently, we must re-
affirm eur denial of your reqguest for Govermment assistance,

1 regret thal we are unable %0 furnish you assistance.
However, if new work is done on your property and favorable gee-
logical informetion is disclosed, we shall be glad to consider a
new applieation for OQovermmemt explorstion assistance.

Sincerely yours,

Frank E. johnsta ( Z«tf.\\-
% ;

Ating Adwminisirator

JWAlt/FEJohnson/er/bih
10/27/55 o
cc to: Docket’””
Admr. Reading File
Operating Committee
Region III (2)
Messrs, Griswold
A1t

Geehan - USBEM ' ‘ ' Q
Kiilsgaard -~ USGS QQ .






Fige Copy N -~

. . ' . Surname
- UNITED STATES | : M
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ W L
' ~ WASHINGTON 25,D.C. = o .

Mr, Fred B, Olsen
k2%

Dursrge, Colerado

Re: Docket No. DMEA-3Tk1 (lead)
Prod E. Cleen & Ralph V. Shearer
Nely royp of Claims
San Jw Ceanty, co;um

Dear Mr., Olsen:

This 1§ to acknowledge ‘letter of Qeteber 17, 1955,
regardiag the ei application » was domied Qovermment -
axploration & ¥We havy’ t@lin cerefully reviewed ywur

' mnaneanoﬂsaummnu, and we are of the
ssme epintem that you’*muutm be demied, ,

’ smmmmba« ummpwm»un
disclese favershls gealkgieal Dafermation which would possidly
shange our epimien, we would be glad to sonsider s mew appli-
catiom for Gevernment expleraiisa anim

Sincerely yours,

JWAlt/er 10/26 o
Copy to:¥ Vocket, inisirator
Admr R File

Ope. Comnittee

Base letals

Mr, Bishop, USRM
Mre. Kiilsgaard, USGS
Region III (2)
Chron, .
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File Copy -

. : : . Surname _
'~ UNITED STATES = - |
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D. C. '

0CT 10 1955

Mesars, Pred B. QOlsen
and Ralph V., Shearer

Bex L25

Durango, Colorado

Re: Docket No. DNEA-37Thl (Lead)
Fred B, Olsen & Ralph ¥, Shearer
Hely Qroup of Claims
San Juan County, Colerade

Gentlemen:

!onf application for ai& for an expleoration projsct and other
reports available to us in Washington concerning ywr application have
been reviewed.

Projacts approvod by the Defense Minerals Exploration Adminie-
stration wusty in its judgment, show definite promise of yielding materisls
. of scceptable grade in quantities that will significantly improve the
mineral supply position for the National Defense Prograam.

Careful study of all our information, slthough noting & small
amount of ore on your property, indicates to us that the probability of C
disclosing minable ore reserves by your proposed program is not suffi- |
ciently promising to justify Government participation, We regret te
advise you, under these circumstances, that your applicatien for nplo-
ration assistance is denied. - ,

‘ We wish to thank you for your imterest in the Defense Minerals
Program and for bringimg your property to owr atiention, .

Sincerely yours,

ggg;tﬁl: %%Z{gi ' Frank E. Johnson- ’ L
\ Admr R File o
Ope. Committee ,
\. Biée Metals ACTING Adxinis’egm‘
\ ' Mr. Bishop, USBM ‘
\‘ - Mr, Kiilsgaard, USGS
o Region III (2)
C Chron,






UNITED STATES :
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

October 10, 1955

Memorandum
To: The Administrator
From: Chief, Base Metals Division

Subjects Denial of Application, Docket No. DMEA=37L1 (Lead), Fred E.
Olsen and Ralph V. Shearer, Moly Group of Claims, San Juan
County, Colorado _

The cited application, dated March 21, 1955, was forwarded
by the Executive Officer, Region III, and was received by this office
on March 28, 1955.

The Applicants proposed to drift LOO feet along the shear
zone exposed in the face of the No. 6 Adit to explore cross veins
Nose 1, 2 and 3 which they believe intersect the shear zones In addi-
tion, they propose to drift 50 feet along vein No. 1 and vein No. 2,
and 100 feet along vein No. 3. The Applicants estimate that this pro-
posed work will amount to $22,120,00.

The Applicants! claims were examined by a joint Bureau of
Mines and Geological Survey team on July 20, 1955 The second copy
of their report was reqeived by this office on September 21, 1955,

The Moly Nose 1, 2 and 3 claims have been explored by several
short adits. Many of the existing workings are caved and were too
dangerous for the Field Team to enter. No records of past production
are available,

Examination of the ore structures at the surface, and where
accessible in Adits 2,3 and 6, shows the mineralized fissures in the
quartz monzonite may be classified on the basis of strike and dip into
L groupse None of the veins wére found to contain commércial quantities
of minerals at any point, including the intersections available for
inspectione

The Field Team states: "From the work already done, it is con-
cluded that there is little chance of making a significant discovery of
lead-silver ore on the property",

We concur with the recommendations of the Field Team and the
Commodity members of the USGS and the USRBM that this application be

denied,

-

We Ro Griswold






File Copy
Surname

e UN[TEDSTATES S
DEPARTMENT OF THE INTERIOR gg

DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION
WASHINGTON 25, D.C. o

- . Octeber 10, 1955
‘Nemorandum ‘ ' |
Tos The Administrator

From: Chief, Base &etalt D.’wision

Subject: Denial of Application, Docket No. um-am (md), Fred B.
Olsen and Exlph V. Shearer, Woly Growp of chhs. San Juam

The eited applicution, dntad March 21, 1955. was Imaﬂled
by thc Exscutive Officer, Ruim 111, and was roccivcd by this office -
on March 28, 1955.

The ipplicants propond to drift LOO r«t o.long the shear
sone expoged in the face of the No. 6§ Rdit to explore eroes veins
Nos. 1, 2 and 3 which they believe intersect the shear sons. In addi-
tion, they propose to drift 50 feet along vein No. 1 and vein No. 2,
and 100 feet along vein No. 3. The Applicants estimate that this pro-
~peud work will amount to $22,120.00.

- The Applicants! claims vere examined by a joint )nroa.u of
Mines and Geological Swrvey team on July 20, 1955. The second copy
of their report was received by this office on Septembar 21, 1955.

Yhe Moly Nos, 1, 2 and 3 claime have been explored by ssveral
short adits. Many of the existing workings are caved and were $oo -
dangercus for the Field Tesm to enter. Neo reserds of past production -
ars available. : : '

Ennimtion of the ore structures at the surface, and vhere
accesaible in Adits 2,3 and 6, shows the mineralized fissures in the
quarts monsonite may be cluliﬁod on the basis of strike and dip imto
L growps. MNome of the veins were found to contain commercial quantities
of minerals at any point s> including the intersections available for
' inspoction. ,

The Field Team ltaﬁa: "From the work alrsady éono, it is con-
cluded that there is little chance of mking a li.gniﬁcant di‘cmry or
lead-silver ore on the propert.y".

: We concur with the rsccmndstiens of t.he Field Team and thc
Genodiw menbers ot the U508 and the USHM that this application be.

denied,
-‘E R' GIISWOId ‘

KWAlt/er

Copy tos: Docket S . o

, Base Metals - .~ . - We Re Griswold
Chron,. L





UNITED STATES
DEPARTMENT OF THE INTERIOR %VQ)
BUREAU OF MINES (T é. 1955
WASHINGTON 25, D. C.

October g s 1955

Re: DMEA-3T741

v (Lead-Silver, $21,000)
Memorandum Fred E. Olsen & Ralph
V. Shearer
To: W. R. Griswold, DMEA _ Moly Group

San Juan County, Colo.
From: O. M. Bishop,
Branch of Base Metals

Subject: Review of field team report dated September 1955, )
and received September 16 1955 - ‘

I have reviewed the subject application and the engineering-
geologic report by C. M. Harrer (USBM) and J. E. O'Rourke (USGS), and
agree that the available evidence does not warre.nt the proposed explo-
ration.

The Moly No. 1, 2 and 3 claims have been developed by
several short adits. Examination of the ore structures at the surface,
and where accessible in Adits 2, 3 and 6, shows the mineralized
fissures in the quartz_monzonite may be cla.ssified on the basis of
strike and dip into 4 groups. None of the veins were found to contain
comnercial quantities of mineral at any point including the inter-
sections available for inspection.

The extent of past exploration and the limited finmdings bear
out the conclusion of the field examiners that there is little chance
for a significant discovery.

.~

©. ¥, ¢

O. M. Bishop

Copy to - Division of Minerals
Mr. Kiilsgeard, Room 5222
O. M. Bishop
Files






UNITED STATES

DEPARTMENT OF THE lNTERlOR
- BUREAU OF MINES A ,
© WASHINGTON 25, D. C. - ‘CT 6- 1955

‘Ootober 5, 1955

Be1  DMEA-3Th)
R |  (Lewd-B3lver, $21,000)
Nemorandum Frod B. Olsen & Ralph
, . . o ~ . V. Shesrer
Tot ¥W. R. M, DEs Moly Ovoup .
' : © . Ben Jusn Qounty, Caolo.
¥romi o. M. ﬂChOp, o ’

~ Branch of Base Netals

‘ubdle‘h Review of field temm report dated .'ptﬂbcr 2, 1955,
- . and received lopw 16, 1955

xmmmmmt w&nuonmm-namﬂw
gealogic report by C. M. Harver (WBM) and J. R. O'Bourke (UNGS), and
mmtmmmmwumtmtmmmWh-
ration.

v mwm.x,amsmmmamupuw v :
seversl short adits. Exsaination of the ore struchuxres at the surface,
and vhere accessidble in Adits 2, 3 and 6, shows the minerslised
fissures in the quarts monzonite mey be classified on the basis of .
strile and dip into & groups. None of the veins were found to contain
commercial quantities of mineral at anv point imluung the inter-
sections unnubu for inspeetion.

The extent of past exploration and ‘thc limited findings besr
out the conclusion of the field exwmipers that there is little chanse
for » sigaificant Qiscgovery.

A "\"-‘ T i :
’ :'901'3“1'”’

Copy to ~ Pivision of l(inorm -
, Mr. Kitlsgesrd, Room 5222 ‘.
Files






. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR =~ - /-
GEOLOGICAL SURVEY o

WASHINGTON 25, D.C.

N

7

September 21, 1955

a*

Memorandum =
To: W. R. Griswold, Defense Minerals Exploration Administration

From: W. P, Williams, U. S. Geological Survey

Subject: Review of Field Examination Report, DMEA 3741, F. E. Olson
and R. V. Shearer, Moly Claims, - San Juen County, Colorado
(lead-silver).

In a brief report of field examination, the examining
team does not make a very strong case .either for or against the
proposed exploration but finally concludes that there is small
cha.nce of making a significant ore discovery.

While large tonnages of ore have come from the Silverton
vicinity the examining team has had the benefit of field examination
and has studied the geologic conditions involved. I agree with the
recommendation that the application be denied.

WENL e

W. P. Williams






. g S . .‘ » v'm REPLY REFER TO:
UNITED STATES | '

'DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
_ WASHINGTON 25,D.C.

 Septesber 21, 1955

%o | v.x.m,mmmmmmm
 Fyom: w.r.wmm,v.s.wmm

Subject: Review of Field Rxenivation Report, DMEA 3741, F. %, Gisom
ad R, ¥, M,WM,MMM;W
A (lmuw)

‘hawmamm, thtw
toem doos Dot make & very styong case sither for or sgainet the
mmmmmmmmum;
Mwnﬂnammm

W P Williome
WPWilliams:iml
G-9/21/55

¢ Director's reading, 212
Branch read;ng h212
DMBA (3)1~

Docket file

0. M. Bishop, 3617





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22} New Customhouse

Denver 2, Colorado September| 2, 11955
Memorandum‘/
Tos Secretary to the Operating Committee, DMEA

Froms Field Team, Region III

Subject: Report of Examination, DMEA Docket 37L1,
(Lead), Fred E. Olsen and Ralph V. Shearer,
Moly Group of Claims, San Juan County,
Coloradoe.

Enclosed is the original and three copies of
a Joint Engineering and Geologic report on the subject
application by C. M. Harrier, Mining Engineer, and J. E.
O'Rourke, Geologist, with a memorandum of transmittal
and comment by John F. Shaw and E. N Harshmane.

The examining team does not believe that a
significant discovery of lead ore would be found by
exploration of the property and therefore recommend
that the application be denied.

We concur with their recommendatione.

Enclosures
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UNITED STATES . BUREAU OF Mj: -3
DEPARTMENT OF THE INTERIOR Denver, Colorauo
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION 'AﬁmNISTRATION et
e VD)
REPORT OF EXAMINATION BY FIELD TEAM QLD 9 ~annp
REGION III . . Vel e
DMEA 37h1

Fred E. Olsen and Ralph V. Shearer

Moly Group of Claims

San Juan County, Colorado

Lead
By
Je+ E. O'Rourke Ce M, Harrer
Geologist Mining Engineer
Geological Survey Bureau of Mines

September 6, 1955
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FRED E. OLSEN AND RALPH V., SHEARER
~ MOLY GROUP OF CLAIMS
SAN JUAN COUNTY, COLORADO

Joint Engineering and Geologic Report

By
C. M, Harrer J'e B« O'Rourke
Mining Engineer Geologist
Buresu of Mines Geological Survey





DMEA 3741

FRED E. OLSEN AND RALPH V., SHEARER
MOLY GROUP OF.CLAIMS
SAN JUAN COUNTY, COLORADO

CONTENTS

&
o

Joint geologic and engineering report

Introduetion «, ., . .0ieeteiererecrocecsccsocsocsccssssnsancnane
Acknowledgements «.cceveevecsccescsnsscesssssosssasscorsaconse
Location, topography and physical features «ceececcececencenss
History and production ceceseeceescesescesscessosscsscscscencns
OWRErShip ceveceececcraccecacosasssccescsseaasarsossncconsenss
GEOLOZY cevsevesccoscssoassvescacssossscsnssscacscsosscencccnnss .
Mingble Ore TESEIVES secececccsseeesssssnsecscssesassscsacasss
Present Status ceceeecssescecscssesscoressosscsassosssossnsanss
Exploration and development ..e.c.ceceeevccen cesessesassans
Mining, milling and other equipment .....ccceccvecvecnncnss
Applicant's project proposal and costs ..c.ececevsccicernnsees
ConCluSIioNS ceeenveessasscessssnsseocsasssassssacssocssssnssssses
Recommendations ceeceeeeerscescosscensvocsscescoonsscovncsncsnsossos

L NN ONONNVTT W O O

ILLUSTRATIONS
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1. Location map, Fred E. Olsen and Ralph V. Shearer, Moly
group of claims, San Juan county, Colorado (DMEA 37hl) . |

2. Pace and compass sketch of adit no. 2, Moly prospect,
Sen Juan County, Colorado (DMEA 37&1) R P TR

3. Plan of adit Ho. 3, Moly prospect, San Juan County, Colo-
rado (DMEA 37h1) ‘ L





 DMEA 37h1
FRED E'. OLSEN AND RALPH V. SHEARER
MOLY GROUP OF CLAIMS
SAN JUAN COUNTY, COLORADO
JOINT ENGINEERING AND GEOLOGIC REPORT

' By Coe M’. Harrer and J. E. C'Rourke'

INTRODUCTION

Fred E. Olsen of Durahgo; Colorado and Ralph V., Sheérei of Silver-
ton, Colorado are owners of the Moly group of lode locations in the Animas
Mining District of Colorado and have applied for Defense Minerals Ex-
ploratién Administration assistance to explore their claims with 600
feet of drifting at an overall cost of $21,000.00.

The applicant®s claims were examinéd by a joint Bureau of Mines
and Géological Survey team on Julygggé 1955 in the company of Fred E.

Olsen, one of the partners.

ACKNOWLEDGEMENTS
Fred E. Olsen,one of the'parfners, served as guide during the
examination and contributed his knowledge of the property. The team
was accompgnied by Glen Walker of the Bureau of Mines and Alberto

Menrique, Point IV trainee,

LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES
The Moly groub‘of lode locations’isvon‘thé north slope of Bear

Mountain, about 5 miles west of Silverton (fig. 1) by road and in the
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FIGURE 1 -~ LOCATION MAP, FRED B. OLSEN AND RALFH V. SHEARER MOLY GROUP OF CLAIMS, SAN JUAN COUNTY, COLO. DMEA 37L1






vicinity of Snowslide gulch. The lowest adit is just above South
Mineral Creek. The claims are in the Animas Mining District of Colo=-
rado, at altitudes of 9,500 to 11,500 feet above sea level in heavily
forested and steep terrain. The various adit levels of the mine ére
accessible by narrow foot paths. Water is readily available from nearby
South Mineral Creek.Supplies of all kinds and labor are available in
Silverton.
| HISTORY AND PRODUCTION

The Moly No. 1 lode was originally located by‘Frank Robbins as
the Capital claim in 1880. The Moly claims ﬂos. 1, 2 and 3 were lo-
cated by the applicants on Séptember 13 and 20, 1954. Since then, there
has been very little if any attempt to develop the property. The pro-
perty has been operated in the past fhrough 6 adits showing abandoned
stopes, however, there is no record of any past production from the
property.

OWNERSHIP

The property was originally locatéd in 1880 by Frank Robbins as
the Cépital claims. Fred E. Olsen and Ralph V. Sheafer ndw own the
Moly claims no. 1, 2 and 3 by right of location. The claims are stan-
dard 600 x 1500 feet lode locations. The claims are recorded in the

San Juan County Courthouse at Silvertoﬁ, as follows:

Date of Date of Recorded
Claim Discovery Certificate Book PBage
Moly No. 1 7-20-5M 8-30-54 LR 51
Moly No. 2 8-28-54 9-13-5L 172 Lo2
Moly No. 3 8-20-54 10-11-5k4 172 516
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- GeonocY”

The geologic terrain of the Silverton district is comprised of
a seq@ence of Tertiary volcanics,‘Mesozoic and Paleozoic sedimentary
rocks ahd pre-Cambrian metamorphic rocks that have been intensely
faulted. The ore deposits are younger than the quartz monzonite intru-
sives of 1ate($§rtiary age and are found mostly in the volcanic rocks.

The majority of the deposits occur along veins and in lodes that
folloﬁ extensive faults and sheeted zones. Ransome (U.S5.G.S. Bull,
182, 1901) thought that the displacement on most of ihe faults does not
exceed a few tens of feet,ﬁgg;“;:ny of them have been traced along strike
for several miles. Burbank (Proceedings of the Colorado Scientific
Society, vol. 13, mo. 5, 1933) believes that the distribution and orien-
tation of the faults and associated veins is probably related to the

subsidence of a semi-circular block about 8 miles wide bounded by normal

coincide with the valleys of Mineral Creek and the AniﬁasﬁRiver;

The ore deposits on the Moly group of claims formed along fissure
veips'in the quartz monzonite stock that underlies much of Bear Mt.,
Sultan Mt;, and the town of Silverton itself. Only_a few deposits of
any importaence have been found in this intrusive. They are character-
ized by coarsely crystalline galena, tetrahedrite, éhalcopyrite, sphal-
erite and pyrite in a gangue of quartz and barite. The county rock
adjacent to the veins is intensely silicified and pyfitized. The most
productive mine was the North Star which yielded ore assaying ébout 40

|
\
faults of as much as two thousand feet displacement. These major faults
percent lead and 70 ounces of silver.






The plaims held by the applipgnt; include sevgral fissuge veins;
-some of which have begn_exp}ored‘and mined by means of edits. Six.
| of the adits are referred to by number in the application; see also
figures 2 and 3. Only adits 2, 3, and 6 are accessible, the others
~ are caved, but the size of the dumps indicates that they are relatively
short. The most extensive workings are apparently in adit no. 2, the
total 1ength of which is not kmown but exceeds 450 feet (figure 2).
The amount of stoped ground suggests that this opening was also the
most prodﬁctive. The shortesttadit appears to be no. 1.

The fissure veins may be grouped into four distinet sets accord-

N. 40° W. and usually dip ve:fically, They ere remerkably regular and
persistent, and vary only slightly in strik.ef Variations in dip, though
not frequent, are significant. Where theggissures are vertical, they
are ﬁight, gouge:filled§fractureé, but where the dip;flattens appre-~
ciably the fissure is filled by veiqmpaterial which constituteqxére
in some-places; In adit no. 2 a fissure of this set is a:barren frac=-
ture where it dips vertically, but was stoped.where it inclined 45° to
75° sW. It is a'sub:economic vein 2 feet thick where it dips 60° sw
in the gulch to the east. ‘A pyritized.and silicified sheeted zone
4 feet thick,'striking N. 42° W. and dipping 80° SW was followed for
36 feet in adit no. 6. | '

Fissures that strike N. 60° W. and aip 70° NW to 80° SE are —
erous and intersect fissures of the N. 40° W. set at many places in

the accessible workings. They are not known to contain veins.

Nt

ing to their dip and strike. Fissures of the most abundant set strike

g
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Fissure veins of the set NfllO? to 29° W. with a dip of 65° NE
were apparently explored in adits h and 5. Veins of this set are
visible in adits 2 and 3 where they were followed by short drifts
branching from the main entry. The veins are usually from 6 to 8
igphes wide'an@ filled with drusy quartz and small amounts of sphaler-
ite, galena,_and pyrite. o _ » o

Adit no. 1 has a bearing of S. 60° W. It is completely caved,
but the dumprcontains ;ess thgn 50 tons Qf rock. A lpw-grade vein 8
inches wide striking N. 30° E. end dipping 80° SE is exposed in adit
no. 3. No other fissures with a northeast orieptation were found.

The relative ages of the fiséure sets is nogugpown. At pgmplace
is one fissure seen to offset another. Ransome (p. 56) suggestsvthat
the fractures fqrmed simgltanedﬁsly and were filled by‘one process of
vein deposition; but_this explanation ignores thé evidence of repeated
movement in the composite veins or 1odes of the district.

No_ore shoots fg;med at any of thg_fissure intersect;ons exposed
in the wprkings. Instead, ore ghooté seém?to be controlled by changes

in the dip or strike of the fissures.
MINABLE ORE RESERVES

There is no basis on which to calculate any ore reserves since no
exposures or stope faces in‘ore were accessible. Many of the existing

workings are caved or tqo dangerous to enter. No records of past pro-

dﬁction were obtainable.






PRESENT STATUS

Exploration and Development

Since thgi: first discoyerj in 1880,Mthe Mp}y_grqqpan claims

- remained as spandard_600 x 1,500 feet mineral locations and were de:
veloped by a series of.short adits at different horizpns on the Moly
No. 1 claim. No. 6 adit was driven 36 feet just above the level of
Sogth Mineral creek. No. 5 adit is‘abouﬁ lQO fegt above the 1evel'of
no. 6 edit end is reported as 100 feet long. The adit was caved 20
feet from its yorfal and theref@re is inaccessible. -No, 4 adif is
about 100 feet abqve the level of no. 5 adit and is_reportedly driven
50 feet on a vein. It was cavedAap the portal.gnd:ingcgegsible. No.
3 adit (fig. 3) 1s about 100 feet above the level of no. 4 adit and
was difficultly_accessible for examination. It was reported as 250
feet long with about 7O feet of its length stope@ to the surface. 'The
level was mapped for its length of 228 feet. No. 2 adit (fig. 2) is
about 100 feet above the ievel'of no. 3 adit and is'reported about
100 feet long. It was mapped for about 450 feet with the end not in
sight. Nq. 1 adit_vas caved at portal but was ;epqrted to be about

25 feet long. It is about 280 feet above the level of no. 2 adit.

Mining, Milling, and other Equipment

There is no mining, milling, or"other equipment on the prqberty,

and the state of disrepair pf adit portalsAand trails indicates that

no work has been done on the property for a considerable time.






APPLICANTS' PROJECT PROPOSAL AND COSTIS

Fred E. Olsen‘and Ralph V.»Sheeien propose to explore their
Moly group of claims with_GOQ feet_of driiting.“ They propose to
drift LOO feet along the shear zone exposed in the face of the no. 6
adit to explore the cross veins nos. 1, 2, and 5 they believe inter;
sect the sheor zone. In addition,.they propose_to drift SO_feet
along vein no. 1 and vein no. 2, and 100 feet along vein no. 3. Tne
total cost of the project has been estimated at $21,000.00, or $35.00

per foot, which 1s not excessive for the region.
CONCLUSIONS

The geologic interpretations»of tne applicant,.particularly the
belief that all six adits are on the Moly_vein,uwere_not verified
by the examining team. It is apparent thativein intersections have
not controlled ore deposition in the accessible workings, and a pro:
gram to explore such intersections is not well founded. Fromvthe-
work already done, it is concluded that ‘there is little chance of make

ing a significant discovery of lead-silver ore on the property.
RECOMMENDATIONS

It is not believed that a oignificant amount of lead ore would
be discovered by exploration'on this property, and it is recommended

that the application be denied.





UNlTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASH[NGTON 25, D.C. W
Seatember 2, 1955 M

221y Hew Cusf,omhouse
“enver 2, Colorado

eac andnm
To: - Secretmry to the “erating bonslttee, D
Froms Tield Teéx, Region 11T

Sabject: Teosrt of x&..ana%mn, $.EA Locket 3ThL,

(Lead), fred . {lsen and Ralpb V. Sacarer,
soly uroap of cla*as, 5an Juan Gounty,
bolorado.

inclosed 18 t“ze oriainal anc turec. conies of
a Joint sngineerin and Geologic revort om the subject
anplication by C. .. Harrier, ~ining Engineer, and J. &.

- D'Rourke, Geologist, with a wenorandum of transmittal
“and comasnt by John ¥o Shaw anc 3. Ne Hershman.

The sxamining tean does not belmve that a

‘a1 m:.flcant discovery of lsead ore would be found by

exploration of the proverty and therefors recomjnnd
that tho application be denied.

7o concur with their reccuiendation.

inclosures
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FIGURE 2 —PACE AND COMPASS SKETCH OF ADIT NO. 2, MOLY

. PROSPECT, SAN JUAN COUNTY, COLORADO
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 UNITED STATES .~
 DEPARTMENT. OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION - :
' WASHINGTON 25, D.C.. ' Ly e

224 New Cixﬁtomhmﬁe
Denver 2, Colorsdo -

ed.omndun“

To: J. P. Shav w;zrocmm B
, E. N. Harshnan

Fros:  TMRA Pleld Teas, Reglon III

Subject: DMEA-3T741 (Lead), Fred B. Olsen a.nd. RaJ.ph V. Shearer, Partner-
. ship woly group of claims), San Jua.n County, Colorado

Enclosed are copies of the uibject appncamcn, its tranmiiinl e
~ froz the Chaivman of the Operating Ceamittee w:ith gsegoranda from J R R. i
Hedges, usm, and E. L. chomb, USGS.

M noted by the Chsirman, field invu‘bigution a.ppnars $0 be
~ the best means of determining the prograu intended by the applicant, the
funds involved and its merit. After the field im-tigntion is nada, .
suitable covcring reports v:lll be in arder , ‘

‘W. M. TRAVER,
W. M. Traver

E. N. Harshman «
E. K. Harshoan

Enclosures

 WMT:sr ‘

cc Chairman Op. Comm. .(2)~
Subject - S
Chron -





B . o ‘ _ Pile Copy .
.'~ : S . Surname

" UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
"WASHINGTON 25, D. C.

©APR 15 1955

Messrs, Fred E. Olsen and.
Ralph Ve Shearer

Box 425 . -

Durango, Colorade

' Res Docket No. DMEA-37L1 (Lead)
Fred B, Olsen and Ralph V,
. Shearer, Parinership
Noly Growp of Clainms
San Juan County, Celerado

. Gentlemens

Your application for Government assistance to explore
your property has been reviewed by the Base Metals Division of
the Defense Minerals Exploration Administration and has been
roferred for a field oxaminatmn to:

Mr. W. 4, Traver, Executive Cfficer
DMEA Field Team, Region IIIX

22 New Customhouse Building

Denver 2, Colorado '

The Regional Office will contact you at an early date
- as to when an examination is to be made. Any assistance that
© you may give the members of the F:.eld Team during the emimtmn '
will bo appreciated. o

 Sincerely yours,

JWAlt/er 5/1&/55V ' o g0 Nhﬁmndmd/ig \J .7

Copy .to: Docket' . ) ‘
Admr R, File - - Administrater .
Op. Committee ’ :
Base Metd s -
Mr, Bishop, USBM
Mr. Kiilsgaard, USGS .
Region III (2)
Chrons o






N

File .Copy

Surname

- UNITED STATES
DEPARTMENT OF THE INTERIOR goo

* APR 1.5 1955

- Mre We ¥, Traver, Executive Otticu-

DA Pield Team, Region IIX
224 Maw Customhouse ‘hﬂdiag
Denver 2, Co].prade

" Res Doeket No. DMiA=37L1 (Lead)
‘Fred E. Olsen and Ralph V.,
- Shearer, Partnership

¥oly Oroup of Clains :
San Jusn County, Colorado .

Dear Mr. Tratarz

A rwiw of the cited ;ppucaticn, of whieh yeu ha.vu a8
eopy, indicates that an mﬂmﬁion of the propcrty is necessary.

The application is, as you ru:u.u, poorly prepared and |

‘auch information is necessary which probably only the Fi-ld 'I‘m

can obtain, .

In the event that you consider this application faverably,
a property map showing the location of tho cla.ins ard where ﬁm work

is to be done will be requircﬂ. ‘

. Far your 1n£ornauon » We are cmlosi,ng tno moranduus n'ou
J. He Hedges, USBH, dated April L, 1955 md E. L. ﬂcwonb, U:Qas, datcd
April 6 1955,

' Simoro),y yours,

Georee C, Sg!fr’adge

Bnclosures = " Chairman, Operating 'thtécw
I | JWAlt/er 5/1L/55 - - '
APTAOVLD: R Copy to: Docket ~
J. H. Hedges | M ‘ Admr R File
e - Ope Committee
- Member, Bureau of [iines R Base Metals
Thor H. Kiilsgaard : W g IB;:LS:leOp, USBM
Hember, Geological survey | Ch;onfl sgaard, USGS

DEFENSE MINERALS EXPLORATION ADMINISTRATION - - -
4 WASHINGTON 25, D: C. ' E : o . : '






. ' . IN REPLY REFER TO:

UNITED STATES [}?’4&77,,:,/ N
DEPARTMENT OF THE INTERIOR 8 g Ty
GEOLOGICAL SURVEY ' g op.” "
WASHINGTON 25, D. C. ‘é"/“/ﬁfw
?%953

April 6, 1955

Re: DMEA-3Thl
F. E. Olsen and
. R. V. Shearer
(Moly Claims)
San Juan Co., Colo.
- $22,120
Memorandum” Leed-Silver

To: W. R. Griswold, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The operator has proposed to drift 600 feet on a series of
parallel veins which are reported to carry substantial amounts of lead
and silver ore.

We do not have any information on the Moly claims in our
files. Although the operator's claims are in the favorable San Juan
area, there is insufficient information in the application to justify
a field referral at this time.

I recommend the spplicants be requested to submit more sub-
stantiating data, i.e. o0ld reports, mine maps, assay certificates or
records of ore shipments. If additional information 1s provided by
the operators, further consideration of a possible field exa.mination
should be made.

W oweoml—

E. L. Newcomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
WASHINGTON 25, D. C. M

April L, 1955

Memorandum"

AN e
Tos W. R. Griswold A S o
Chief, Base Metals Division, DMEA

From: J. H. Hedges, Bureau of Mines
Subject: DMEA-37L1 (Lead) Fred E. Olsen and

Ralph V. Shearer, Moly Group, San

Juan County, Colorado

Data submitted with the application are too meager to
indicate the merits of the proposed project. It is doubtful if
the applicants are competent to provide additional information
needed.

I suggest referral to the field téam for review and

on-site examination if they consider it necessary to supplement

information they may have in the field office.

St

Copy to: Division of Minerals
0. M. Bishop, Room 3617
J. H. Hedges
FILES





L -

¢ | ¢
' UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

élk‘:m dy i)ﬁm‘

LBgopunous

-, o . R S vud vh T Hy Sl

Lo e aee WPAIwCld o -l

! S ETT PR IR VIR ILTN: N, SPUNNE e . St Sy cheL :
vRiel, Looe Leualo SAviolon, 2000

oy o T e lie Mut:; ©oy Laraoy of Lines
supjeeds LOoaed i (Lese) Freq L, caaen ol

| ﬁm"‘“"’”’ ¥o LIRLECR, I0AF 1Qup, s
Jagn Gouaty, uokorscy

tate mabaldled wilh biw anpilcailon wrs tov weier Lo
indienty vho dorits of the groposed project. It s deatiful 48
L agglimmz‘b:;' A e@mﬁ.mm o provide adviticsal indorsation
neededs
| 1 caggoot relerral o the field teaa for yeview and
anwaits exucidnaticn L¥ thoy ¢ézaﬁi<ﬁar it wecdssary to suz#pl.emnt

infernatien they may aeve ia the field office.

J. H. Hedges
Je e ded-os

Cuegy e DAviale: of Jlacrals
. Coa fiw u*@i;ﬂvia" 2003 3/.? 7
Ve the Dutl NS

Y oW
U N ) ;»





| Harch 30, 1955
Hessrs. Fred E. Olsen Subject: DMEA 3741

and Ralph V., Shearer Re: Exploration Assistance
Box 425 | . Holy lode Wo. 1l; loly
Durango, Colorado . " No. 23 and Holy Wo. 3
Gentlemen:

The receipt of your application dated Harch 21, 1955

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your.application has been assigned Docket quberImEA 371
and referred to the Base letals Division.

Kindly identify all future correspondence relating to your
application by‘this docket number. |

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






Harch 30, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region’III
From: Chief, Opefation's Control and Statiétics Division

Subject: Assignment of Docket Number
‘There is listed beiow the assigned.docket number to

- an application recently received from Region III,

DMEA - 37l1 Fred E, Olsen and Ralph V. Shearer

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. . . 72149
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

[l

224 New Customhouse A

Denver 2, Colorado March 24, 1955
Memorandum
To: Secretary to the Operating Committee,

Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field Team, Region III
Subject: Application for DMEA Assistance (Lead), Fred E. Olsen and

Ralph V. Shearer, partnership, Moly group of claims, San
Juan County, Colorado

Enclosed are the original and two copies of the subject
application for Government assistance under the IMEA program in the
amount of $21,150.00. One copy of the application has been retained

in this office.

\)\) \\N {Y\FM\

W. M. Traver

Enclosures
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'(Revi,;gr;;‘;g? 1052) o UNITQSTATES DEPARTMENT OF THE | RIOR  DormAporoved o oca.
) DEFENSE MINERALS EXPLORATION ADMINISTRATION sﬂ)\ﬂ\
*  /DMER
‘Date Rec'd:

’ . | Nt to’be filled in by applicant
APPLICATION FOR AID IN AN  finr %L [%58 i

Docket No. Z 74"/
EXPLORATION PRCJECT, PURSUANT TO .| Dot Ne - Yy,

DMEA ORDER 1, UNDER THE DEFENSEDGNG& Gl Date Roceived W %S 9P 5
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ffRe2, LR .. ...
Participation (Gove}tnmeg‘t \grfﬂm _________________

(""\‘ LA @ Mtﬁymm\;;

| INSTRUCTIONS e U

1. Name of a,pplicant.—;(a State here your full legal name, in the form in which you Yig\{&i&%oﬁ%ﬁﬁact, and your
mailing address: ... Fred E. Olsen, Box 425, Muranga _Colorado. i
Ralph V. Shearer, Silverton, Colorado. .

Ovmers and. Partners of Molyv Lode-Voly No. 2, and Moly No.3

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses ‘of all partners
!

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructioris; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be ugltﬁlgdin t}ﬁexplog,txon project contract Owners by Location. VNoly ILodes Moly No.. 2.

Located about 4 miles S.W. of Silverton Colorado on

S0. Mlnera‘.[ Creek,

~

(b) State any mine name by which the property is known. MOly Lode, Moly No. ?, and Moly No. 3.

(¢) Sﬁoe 8701.% 1nterest in &he land, whether owner, lessee, purchaser under contract, or otherwise
Pr

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it None

Ny

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded

location notice. ¥9%y LOdeslgllf 142"ppo 241. MOIy ?, Bk 172-Dp4920 Fﬁo}ly ﬁo- 3, Bk

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. (See separate sheet)

(b) State past and current produc:ion, and ore reserves, if any, giving quantities and grades. (Sepagate sheet)

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its ret}lm to you. ‘ (S er &I’&te Sh e et) . .

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. 4 Mi. to Silverton Colo., Good road. Sum)l Point.

(e) State the availability of manpower, materials, supplieg; equipm ter, an power.

(See separate sheet) —r—ro Kox <2

16—66551-1
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5. The. exploration projeci.—(a) !!te the mineral or minerals for which you wis!I!o explore I"ead and Silver.

‘ (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (ahd cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. ( Sepa rate sheet :

(¢) The work will start within _727______ days and be completed within _gg__M.omonths from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. ( Senara't,e shee‘t)

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dnftmg, per hour of bulldozer operatxons, per cubic yard
of material moved, etc.). Contract Drifting at $15,00 per ft. (5 X 7 drift)

(b) Labor, supefrmszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ( %epara;te Qheet)

(c) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.- (Separate Shpet) = S e

(d) Operating equipment—Furnish an itemized list of any operatmg equipment to be rented, purchased or Whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. (Se arate sheet)

(e) Rehabilitation and repairs —Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.  ( Separate sheet ) . N

(f) New buildings, improvements, installations.—Furnish a detailed 11st showing the cost of any necessary bulldmgs, ﬁxed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. epara e Sh.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. (‘Separate Sheet)

(h) Contingencies—Give an estimate of any necessary allowar}ces for contingencies not included in the costs stated above.

NotE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs. ( Separate sheet)
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

Governinent participation (Sec. 7 DMEA No. 1)? Ye s.
- (b) How’ do you propose to furnish your share-of the costs?

s "

3

Money - Use of equ1pment owned by you other Work

Explaln in detail on acompanymg paper

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and‘acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief.

A
. Dated,...._._ L[ %ﬂ : ‘;? / .
pllc

'\

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁense to make a willfully fulse statement or representahon to any depart-
ment or agency of the United States as t6 any matter within its jurisdiction. : ) ¢

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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':ONTINUA:Ioﬁ SHEET o o 1

(4)-A MOly No. 1 lLode-Moly N. 2, and Moly No. 3, With map of Claims,
Showing 01d workings. Formation is Monzanite Granite, Moly vein
is 3i% feet wide. Pay Streak-6 inches to 14 inches where opened
on Tunnel Né, 1, Was Staked in 1880 under name of Capital, Was '
held until 1962 by original Owners. Tunriel No., 2=-300 feet lower, .
Estimated 300 foot drift not accessible. Turmel No, 3~ is loo feet
lower than (Tumnel No. 2) Drift in 200 feet. Stoped 100 feet long,-
4 feet wide olus-to Surface. Tunmnel FNo, 4-100 feet Lower thanm ~

(Tunnel No, 3) drift in estimate 50 feet-not accessible, Turmmel No. 5=
100 feet lower than (Tunnel NWo. 4) Drift 100 feet, Estimated not
accessible, Tunnel No, 6, 150 feet lower than(Tummel No. 5) Drif
in 40.feet cross cut accessible. s

e

(4)-B Production not known-Possihility of Ore Good-Due to cross veins,

(4)~C Formation-Granite-Near Vertical Vein. Four Cross Veins 3% to - -~
8 feet wide. ¥rom 014 report-Cross Vein No. 3-8feet wide. Pay Streai
4 feet, 70% Léad-30 oz Silver. Cross Veins No. 1 and No.2, 45% lLead-
26 oz ©Silver., These Cross Cut veins are shown on Map of Claims.

(4)-D 4 miles to Silverton Colorado. Good road to Turmel No. 6.

(4)-E Ample Man Power-Water and Power, Materials Gas Power now=
Electrical Fower-l mile from Lower Tunnel.

(5)-A_ Mineral-to Txplore-Lead-Silver. _
(5)=-B ~On Map of Claims we plan to Drift of Moly Vein 400 feet, or to '
Cross Cut Vein No, 1., Drift 50 feet on Cross Veins 1 and 2-Drift
100 feet on Cross vein Mo, 3. The Exnloration Work marked in
Red on Map of (Claims.,

5)e

|»)

Fred E. Olsen has worked in Silverton Telluride IMines-~Twenty years
as Miner, General Nine and Mill Works, Heavy Construction =
Foreman-"estern Colorado Power Co. Fred E. Olsen will Supervise
work. C.W. Fleming of Silverton, Consultant.

6)-A Drifting will be by Contract @315.00 per foot. Signed Contract
not available, ‘ .

6)-B Two laborers @ 12.50 per 8 hr. Supervisor by Month at $500,00
per Month.

(6)-C Powder $23.70 per one hundred pounds-Fuse 3,000feet $40.003 Capsé -
per box $2.703 2 inch Air Pipe $50.00 per f00 feet; Rails $140.00
per ton; Gasoline~0il, .-

£

6)=-D Air Comoressor-Drills-Machines-R;ts Furnished complete-by Owners.

(6)-E Cabin needs new roof-repairs-$50.00-Track and Foot bridge across
creek $100.00.





. 't o ‘ v s
CONTTMNUATTON SHEET ' : 2..

(6)-F, New Building-12X18 feet. Frame-iroﬁ roof. To be sudplied by owners.
(6)=G Workmen Compensation-.‘_%lzo.oo

(6)=H Contingencies-3$1.00, 00

(7)=A Yes-

(7)-B-Money-Use of Equivment owned by Avplicant.-Compressow-Mine cars-
Pickup Truck=Drilling Machine~Complete.

(6)=- Cost of Drifting 600 feet at $30,00 per ft. $18,000 OO -
800 feet of 2 inch pipe and fittings at $50.00 Govel
~per hundred feet 480.00 <@
1600 feet of Track Rails at $140.00 per ton 200,00 e
Rental on equipment furnished, per Month 150.00 <<
Powder-Fuse-Caps, Estimate vper T"ont‘h . 200,00 “* *®
Gasoline-Oil—Per Month ' 200,00 />¢%

) v
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OFFICIAL BUSINESS

Defense Minerals Exploration Administration
U.S. Dept. of the Interior

Interior Bldg.

waShington 25, b.C.
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