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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


OCT2 7 1955 


r. Fred L 0181sn 
Box 425 
Dorp, Colorado L 


sz Doket No, QItA.-3743. (laM) 
Fred . O1s & 1slpY. Sbesre. 
Ne:t7 Gre*p of 


.sr Ir. Ol.s: 


This is i* P*fOFSDCC tO 75w? loiter of QetOber 17, I,5 
regardiag yr appliestion for Geer,aent tploration auists*cs 


m 4sied. 


We heave agd* ear.NUy reviawsd your applieat$mi sad 
ether inforastion *vsilable to us. lased upcio the stork previsesly 
4o*s •* ysr p'spsrty, thor. appsrs to be little chanse of aekiag 
* a g1 ise dissevory of bed ore. Coesequottly, as aest re.' 
affir* ser diaLs]. of er r'e.et for Osret aesitzaoe. 


I regret thet t. are to fur*ieb yen aasietaase. 
Nasy.r, if now wk is ne on your rop.zty and fstor*ble gas-i 
logiasi infioiistio* is 4ise1oe we sbeU be glad to oonaidsr a 
aas eppLiestiea for Oore.s	 iorstiot assistance. 


incer.i,y yours, 


FarlK E John	 (;T:t 


Mttsij A4ainist'ate 


JWA1t/FEJohnson/er/bih 
10/27/55 
cc to: Docket/" 


Adrar. Reading File 
Operating Committee 
Region III (2) 


Messrs. Griswold 
Alt 
Geehan - USBM 
Kiilsgaard - USGS







Fi Copy

urname 


t#,	 .1 f 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
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WASHINGTON 25, D. C.
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catt for :vsr**t tp1'rsti.e aesii'. 
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JWA1t/er 1o/1s5	 S 
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•	 UNITED STATES 
DEPARTMENT, OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


OCT 10 1955 


Keasri. Yred Z. Olsen 
and Ralph V. $hearsi' 


i.xia 
ranjo, Colorado


Re: Dckat No. a&Ai.i3ihl (Lead) 
72.4 1. Olsen & Ralph V. Shearer 


Group of Claims 
San han County, Co3arad 


Gentlemen:


Tour ap9lication tar aid for an exploration project and otber 
reports available to us in Washington concerning your application have 
bean reviewed. 


Projects approved by the Defense )Unerals Exploration Admini-
stration us in its judgment, ahow definite promis. of yielding materials 
at &ccptable grad. in quantities that wiU significantly improve the 
mineral eupplj . position for the Nation..]. Defense Program. 


Careful study of aU our information, althàugh noting a vsall 
amount of ore on your property, indicates to, us that the probability of 
disclosing ainabi1e ore reserves by your proposed; program is nct $flffiN. 
cisnty promising to, justify Government participation. We regret to 
advise you, under these circumstances, that your applicatiofl for expi,-
ration assistance is denied. 


We wish to thank you for your interest in the Defense Minerals 
Program and for bringing your property to our attention. 


Sincerely yours, 


	


JWA].t/er iç/S5	 •	
•	 Frank [.JohflSGfl Copy to:	 ocket	 .,	 • 


Admr R File 
Op. Committee 
Base Metals	 ACTIN 
Mr, Bishop, USBM • 
Mr. Kiilsgaard, USGS. 
Region III (2) 


	


Chron.	 •	 •







UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 



WASHINGTON 25, D. C.


October 10, 1955 


Memorandum 


To:	 The Administrator 


prom:	 Chief, Base Metals Division 


Subject: Denial of Application, Docket No. DEA'37.L41 (Lead), Fred E. 
Olsen and Ralph V. Shearer, Moly Group of Claims, San Juan 
County, Colorado 


The cited application, dated March 21, 1955, was forwarded 
by the Executive Officer, Region III, and was received by this office 
on March 28, 195.5. 


The Applicants proposed to drift Li.00 feet along the shear 
zone exposed in the face of the No. 6 Adit to explore cross veins 
Nos. 1, 2 and 3 which they believe intersect the shear zone. In addi-
tion, they propose to drift 50 feet along vein No. 1 and vein No. 2, 
and 100 feet along vein N 0 . 3. The Applicants estimate that this pro-
posed work will amount to $22,120.00. 


The Applicants' claims were examined bya joint Bureau of 
Mines and Geological Survey team on July 20, 1955. The second copy 
of their report was received by this office on September 21, 1955. 


The Mo].y Nos. 1, 2 and 3 claims have been explored by several 
short adits. Many of the existing workings are caved and were too 
dangerous for the Field Team to enter. No records of past production 
are available. 


Examinationof the ore stiucturès at the surface, and where 
accessible in Adits 2,3 and 6, shows the mineralized fissures in the 
quartz inonzonite may be classified on the basis of strike and dip into 
Lj. groups. None of the veins were found to contain commercial quantities 
of minerals at any point, including the intersections available for 
inspection. 


The Field Team states: "From the work already done, it is con-
cluded that there is little chance of making a significant discovery of 
lead-silver ore on the propertytt. 


We concur with the recommendations of the Field Team arid the 
Commodity members of the USGS and the USHI that this application be 
denied.


'


W. R. Griswold
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UNITED STATES,

DEPARTMENT OF THE ' INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C.


tober 10, 1955 


$asorandi 


To:	 The £inisttor. 


Chief, B&ss Metals Division 


Subject: Denial of Application, Docket Mo. I ..37l '(L*ad), fred £. 
Olsen and Ralph V. $hearer, Mci)' Orosp of C1a*s, 8an Ja.



	


• Count, Ooior*do'	 ' 


The cited application, dated March 21, 1955, urns forwarded 
by the xeeutive Officer, R,gici III, and was received by this office 
on March 28, 1955.	 ' 


The Aplics*ta propoled to dr 10O Ut along the shear 
some exposed in the face of the Jo. 6 *d.tt to explore cross veins 


.$ea.1,2and3nhihth.ybslienthterseotthe.ahssraone. Ifladdi. 
tics, they propose to drift 50 feet along vein Jo. 1 and vein Jo. 2, 
and 100 feet along vein No . 3. The Applicants satriSato that this pro-
posed work will amoint to $22320.00. 


•


	


	 The Applicants' claiSs ie exeaised by * joint )sau of	 : 
Mines and Geological Bwrvey teas on July 20, 1955. TM second copy 
of their report was received by this office on S.ptsnbar 21, 1955. 


The Moly No.. 1, 2 and 3 elaine have been zpicr.d by levaral 
short adits. Many of the existing workings are caved and sere too 
dangerous for the held Teas to' enter.. lo records of past prcdactiofl 
are available. 


Exailtuation of thi ore structures at the amfac., and ither 
accessible in. Attt. 2,3 and 6, shows the mineralized fiasuz'ss in the 


•	 ausrts nonsonite **7 be classified on the basis of strike and dip into 
14 grosa lone of the veins were found to contain coreiai. qzantittes 
of minerals at any point, including th. intersections available for 
inspection.	 •	 • 


Tb. Field Team states: Nhrom the work already done, it is con. 
•	 eluded that there is little chance of asking a ligniticant 'discovery of 


lead.silver ore on the property11 .	 .	 . 


• •	 We concw with the r.ccendstiàna of the 'ie1d Team and the 
Goodit members of the GS and the USIN that this application be 


•	 disd.	 •	 • 


	


•	 •	 -	 R. 
•	 WAlt/er	 • .	 •	 ,	 • 


•	 Copy to: Docket	 • • '	 • •
	 w. a. Griswold •	 Base x4etals	 •	 •	 •	 •	 •	 • •	 •	 •	


•	 Chron..	 •	 .	 •







S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 6 


WASH INGTON 25, D. C.


October 5, 1955 


Re: DMEA-374l 


V
	


(Lead-Silver, $21,000) 
Memorandum


	


	
Fred E. Olsen & Ralph 


V. Shearer 
To:	 W. R. Griswold, DMEA
	


Mo].y Group 
San Juan County, Cob. 


From:	 0. M. Bishop, 
Branch of Base Metals 


Subject: Review of field team report dated Septembea, 1955, 
and received September 16, 1955 


I have reviewed the subject application and the engineering-
geologic report by C. M. Harrer (USBM) and J. E. O'Rourke (USGS), and 
agree that the available evidence does not warrant the propo8edexplo-


ration.


The Moly No. 1, 2 and. 3 claims have been developed by 
several short adits. Examination of the ore structures at the surface, 
and where accessible in Adits 2, 3 and 6, shows the mineralized 
fissures in the quartzmonzonite may be classified on the basis of 
strilil and dip into le. groups • None of the veins were found to contain 
commercial aantities of mineral at any point including the inter-
sections available for inspection. 


The extent of past exploration and the limited fir.ings bear 
out the conclusion of the field examiners that there is little chance 
for a significant discovery.


0 'Y7-7, 
0. M. Bishop 


Copy to - Division of Minerals 
Mr. Kiilsgaard, Room 5222 
0. M. Bishop 
Files







UNITED STATES.

DEPARTMENT OF THE INTERIOR



BUREAU OF' MINES 
WASHINGTON 25, D. C.	 I,g5$ 


October , 3955 


Isz 
(L.e4suvsr, $aL,000) 


Nors*	 Pred L Olsen & *4ph 
V. 8hesr.r 


V. R. GrisvoIA,	 A 


Prcss	 0. L Bishop,
	 sen an Oot, øoo. 


Branch OS $ee 


$ub4ectl a.vx.i, of fi*ld te rsort Leted $sptber 2, :L95, 
s4 received sptber • 3,95 


X haYs revisw.d the sub3ect ap1iost1on *14 the .ntnsrin. 
9.010gb report by C. K. 1rrsr () *14 J. 1. O'zrks (i*$), s 
ar*. that the svsflsbls evidence Loss iiot werrent the proposed .iqilo. 
ration.


The )1 So. Z, 2 sz4 3 asiai hvs been dsvopM by 
seversi short Mite. *zsiir stion of the ore øtrset.. at the surface, 
.14 where accessible in Mite 2, 3 s& 6, svs ti* asaezsua. 
fissures in the tUirts nonsonite a be classified on the basis of 
strik, and dip into 1 gzoips. ions of the veins were found to contain 
eorciel aatiti.s of *insrs1 st snr point incthsding the thter 
sections svnUsb2e for inspection. 


The eztent of pest a ration ant the united findings bisr 
out the Oooaluston of the ftsli azsmlz*rs that there is little chance 
for a significant 4iuov.ry.


2*, 


Ccy to Division of $iners).s 
Kr. KitlsgurL, Roca 5222 
O.LBisbap 
7±3cc







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


September 21, 1955 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field Examination Report, DMEA 3711.l, F. E. Olson 
and B. V. Shearer, Moly Claims,. San Juan County, Colorado 
(lead-silver). 


In a brief report of field examination, the exnrining 
team does not make a very strong case either for or against the 
pröpoaedexplóration but finally concludes that there is small 
chance ofnking a significant ore discovery. 


While large tonnages of ore have coma from the Silverton 
vicinity the examining team has had the benefit of field examination 
and has studied the geologic conditions involved. I agree with the 
recommendation that the application be denied.


W. P. Williams







IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25 D C


t*rnT, L9 


•	 V. *. Or*ai4, tii. .*ni :. 


w.v. WtUi.1 , V. a.	 a 


	


cts lc'6*v ot fl*4	 *ti *ct,	 37, P.1. 01* 
L V	 , 3b!r c1ss., u	 coor.Ic 


(e4iUiir).	 •	 • 


Zn s	 r't ct ti.	 ths 
tis* ss *ot sm* * V7 $tYO ease *fthir øi or *s1ut 
arpo *ar*tt bt f1iUy øc1aS t)*t th*t* is U, 
.I., á*$• * sisUt..*t v*


:ft. t 
vt$init.1 t ritoiij tsu has bsi thi b.nsttt ti*14 .mt4 
a his sthL.L thi go3os itt 1*iu)v*d. X .grs* with 


.sMit1 thit thi $iti hi


L P.WLUtaø 


WPWil1tai :ia3.	 2	 • 


G ..9/21/55	 •	 •	 • 


cc: Director' a reading, 14212 
Branch read4ng, 1212	 • 
DA (3); 
Docket file 
0. MS Bishop, 3617	 •	 •	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


221 New Customhouse 
Denver 2, Colorado	 September 2, 19 


Memoranduifl" 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Report of Examination, DLtEA Docket 3Th1, 
(Lead), Fred E. Olsen and Ralph V. Shearer, 
Noly Group of Claimc, San Juan County, 
Colorado. 


Enclosed is the original and three copies of 
a Joint Engineering and Geologic report on the subject 
application by C. M. Harrier, Mining Engineer, and J. E. 
0' Rourke, Geologist, with a memorandum of tansmitta1 
and comment by John F. Shaw and E. N. Harshman. 


The examining team does not believe that a 
significant discovery of lead ore would be found by 
exploration of the property and therefore recommend 
that the application be denied. 


We concur with their recommendation. N__ 


Enclosures


17











DMEA 
.	 .	 Date Rec'd 


srp 9 1955 


BUREAU OF Mi:. :3

Denver, Cobrcj() 


UNITED STATES 
.	 DEPARTMENT OF T . INTERIOR 


.DOUGAS McKAY,. SECIWTAY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM

REGIOIT .111 i 


DMEA 371i.l 


Fred E. Olsen and Ralph V. Shearer 



Moly Group of Claims 


San Juan County1 Colorado 


Lead 


By 


J. E. O'Rourke	 C. M. Harrer 
Geologist	 Mining Engineer 
Geological Survey	 Bureau of Mines 


September 6, 1955


:vivI	 b? 


—'/ _s
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DNEA 371i.1 


FRED E. OL$EN AND RPLPH V,. SUEARER 

MOLY GROUP OF., CLAIMS 


SAN JUAN COUNTY,, COLORADO 


Joint Engineering axd Geologic Report 


By 


C. M. Harrer
	


J. E'. O'Rourke 
Mining. Engineer	 Geologist 
Bureau of Mines	 Geological Survey 
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DNEA 37k]. 


S	 FIE1) E • OLSEN AN]) RALPH V. SHEARER 
MOLY GROUP OF.. CLAIMS 


SAN JUAN COUNTY, COIORADO 


CONTENTS 
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3. Plan of adit no. 3, Moly prospect, San Juan County, Colo-
rado (DMEA 3714.1) 
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DMA 371i.i 


FRED E' OLSEN AND RALPH V. SHEARER 

MOLY GROUP OF .. CLAIMS 


SAN JUAN COUNTY, COLORADO 


JOINT ENGINEERING AND GEOLOGIC REPORT 


By C. M, Harrer and J. E. O'Rourke 


INTRODUCTION 


Fred E. Olsen of Durango, Colorado and Ralph V. Shearer of Silver-


ton, Colorado are owners of the Moly group of lode locations in the Animas 


Mining District of Colorado and have applied for Defense Minerals Ex 


ploration Administration assistance to explore their claims with 6o0 


feet of drifting at an overall cost of $21,000.00. 


The applicant 's claims were examined by a joint Bureau of Mines 


and Geological Survey team on July20, 1955 in the company of Fred E. 


Olsen, one of the partners.


ACKS10WLEDGEMENTS 


Fred E. Olsen,one of the partners, served as guide during the 


examination and contributed his knowledge of the property. The team 


was accompanied by Glen Walker of the Bureau of Mines and Alberto 


Manrique, Point IV trainee. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The Moly group of lode locations is on ' the north slope of Bear 


Mountain, about 5 miles west of Silverton (fig. 1) by road and in the 


.
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•	 vicinity of Snowslide gulch. The lowest adit is just above South 


Mineral Creek. The claims are in the Animas Mining District of Colo-


radô, at altitudes of 9,500 to 11,500 feet above sea level in heavily 


forested and steep terrain. The various adit levels of the mine are 


accessible by narrow foot paths. Water is readily available from nearby 


South Mineral Creek.Supplies of all kinds and labor are available in 


Silverton.


HISTORY AND PRODUCTION:. 


The Moly No. 1 lode was originally located by Frank Robbins as 


the Capital claim in 1880. The Moly claims dos. l: 2 and 3 were 10-


cated by the applicants on September 13 and 20, 19514. Since then, there 


has been very little if any attempt to develop the property. The pro-


perty has been operated in the past through 6 adits showing abandoned 


5	 stopes, however, there is no record of any past production from the 
property.


OWNERSHIP 


The property was originally located in i88o by Frank Robbins as 


the Capital claims. Fred E. Olsen and Ralph V. Shearer now own the 


Moly claims no. 1, 2 and 3 by right of location • The claims are stan-


dard 600 x 1500 feet lode locations. The claims are recc>rded in the 


San Juan County Courthouse at Silverton, as follows: 


Date of Date of Recorded 
Claim Discovery Certificate Book	 Page 


Moly No. 1 7-20-514 8-30-514 1142	 2141 
Moly No. 2 8-28-514 9-13-514 172	 1492 


Moly No. 3 8-20-514 10-11-514 172	 516 


2


5
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GE0L0GY 


The geologic terrain of the Silverton district is comprised of 


a sequence of Tertiary volcanics, Mesozoic and Paleozoic sedimentary 


rocks and pre-Canibrian metamorphic rocks that have been intensely 


faulted. The ore deposits are younger than the quartz monzonite intru-


sives of late Tertiary age and are found mostly in the volcanic . rocks. 


The majority of the deposits occur along veins and in lodes that 


follow extensive faults and sheeted zones. Ransome (U.S.G.S. Bull. 


182, 1901) thought that the displacement on most of the faults does not 


exceed a few tens of feet, but many of them have been traced along strike 


for several miles. Burbank (Proceedings of the Colorado Scientific 


Society, vol. 13, no. 5, 1933) believes that the distribution and orien-


tation of the faults and associated veins is probably related to the 


5 subsidence of a semi-circular block about 8 miles wide bounded by normal 


fau.ltsof as much as two ousand feet displacement. These major faults 


coincide with the valleys of Mineral Creek and the Animas River. 


The ore deposits on the Moly group of claims formed along fissure 


veins in the quartz monzonite stock that underlies much of Bear Mt., 


Sultan Mt., and the town of Silverton itself. 0nly few deposits of 


any importance have been found in this intrusive. They are character-


ized by coarsely crystalline galena, tetrahedrite, chalcopyrite, sphal-


erite and pyrite in a gangue of quartz and barite • The county rock 


adjacent to the veins is intensely silicified and pyritized. The most 


productive mine was the North Star which yielded ore assaying about 1i-0 


percent lead and 70 ounces of silver. 


.	 3
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The claims held by the applicants include several fissure veins, 


some of which have been explored and mined by means of adits. Six. 


of the adits are referred to by number in the application; see also 


figures 2 and 3. Only adits 2, 3, and. 6 are accessible, the others 


are caved, but the size of the dumps indicates that they are relatively 


short. The most extensive workings are apparently in adit no.2, the 


total length of which is not 1nown but exceeds 14.50 feet (figure 2). 


The amount of stoped ground suggests that this opening was also the 


most productive. The shortest adit appears to be no. 1. 


The fissure veins may be grouped into four distinct sets accord-' 


ing to their dip and strike. Fissures of the most abundant set strike ' 


N. 1IO0 W. and usually dip vertically. They are remarkably regular and 


persistent, and vary only slightly in strike. Variations in dip, though 


•	 not frequent, are significant. Where the fissures are vertical, they 


are tight, gouge-filled fractures, but where the dip flattens appre-


ciably the fissure is filled by vein material which constitutedore 


in some places. In adit no. 2 a fissure of this set is a barren frac-


ture where it dips vertically, but was stoped where it inclined 14.50 to 


75° SW. It is a sub-economic vein 2 feet thick where it dips 600 SW 


in the gulch to the east. A pyritized and silicified sheeted zone 


14. feet thick, striking N. 14.2° W. and dipping 800 SW was followed for 


36 feet in adit no. 6. 


Fissures that strike N. 60° W. and dip 70° NW to 80° SE are num-


erous and intersect fissures of the N. 14.00 W. set at many places in 


the accessible workings. They are not known to contain veins. 


.
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Fissure veins of the set N. 100 to 20° W. with a dip of 65° I'E 


were apparently explored in adits 1i and 5. Veins of this set are 


visible in adits 2 and. 3 where they were followed by short drifts 


branching from the main entry. The veins are usually from 6 to 8 


inches wide and filled with drusy quartz and small amounts of sphaler-


ite, galena, and pyrite. 


Adit no. 1 has a bearing of S. 600 w. It is completely caved, 


but the dip contains less than 50 tons of rock. A low-ade vein 8 


inches.wide striking N. 30 E. and dipping 80° SE is exposed in adit 


no. 3. No other fissures with a northeast orientation were found. 


The relative ages of the fissure sets Is not known. At no place 


is one fissure seen to offset another. Ransome (p. 56) suggests that 


the fractures formed simultaneously and were filled by one process of 


vein deposition; but this explanation ignores the evidence of repeated 


movement In the composite veins or lodes of the district. 


No ore shoots formed at any of the fissure intersections exposed 


in the workings. Instead, ore shoots seem to be controlie4 by changes 


In the dip or strike of the fissures. 


MINABLE ORE RESERVES 


There is no basis on wtich to calculate any ore reserves since no 


exposures or stope faces in ore were accessible. Many of the existing 


workings are caved or too dangerous to enter.	 No records of past pro-


duction were obtainable. 


.
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PRESEISIT STATUS 


Exploration .nd Development 


Since their first discovery in 1880, the Moly 'oup of claims 


remained as standard 600 x 1,500 feet mineral locations and were de-


veloped by a series of short adits at different horizons on the Moly 


No. 1 claim. No. 6adit was driven 36 feet just above the level of 


South Mineral creek. No. 5 adit is about 100 feet above the level of 


no. 6 adit and is reported as 100 feet long. The adit was caved 20. 


feet from its portal and therefore is inaccessible. 'No. li adit is 


about 100 feet above the level of no. 5 adit and. is reportedly driven 


50 feet on a vein. It was caved at the portal and. inaccessible. No. 


3 adit (fig. 3) is about 100 feet above the level of no. ii. adit and 


was difficultly accessible for examination. It was reported as 250 


feet long with about 70 feet of its length stoped. to the surface. The 


level was mapped for its length of 228 feet. No. 2 adit (fig. 2) is 


about 100 feet above the level' of no. 3 adit and is reporte4 about 


100 feet long. It was mapped for about i50 feet with the end not in 


sight. No. 1 adit was caved at portal but was reported to be about 


25 feet long. It is about 280 feet above the level of no. 2 adit. 


Mining, Milling, and other Equipment 


There is no mining, milling, or other equipment on the property, 


and the state of disrepair of adit portals and trails indicateé that 


no work has been done on the property for a considerable time. 


•
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APPLICANTS' PROJECT PROPOSAL A1D COSTS 


.	 V. 


Fred E. Olsen and Ralph V. Shearer propose to explore their 


Moly group of claims with 600 feet of drifting. They propose to 


drift 11.00 feet along the shear zone exposed in the face of the no. 6 


adit to explore the cross veins nos. 1, 2, and 3 they believe inter-


sect the shear zone. In addition, they propose to drift 50 feet 


along vein no. 1 and vein no. 2, and 100 feet along vein no. 3. The 


total cost of the project has been estimated at $21,000.00, or $35.00 


per foot, which is not excessive for the region. 


CONCLUSIONS 


The geologic interpretations of the applicant, particularly the 


belief that	 six adits are on the Moly vein, were not verified 


by the examining team. It is apparent that vein intersections have 


not controlled ore deposition in the accessible workings, and a pro-


gram to explore such intersections is not well founded. From the 


work already done, It is concluded that there is little chance of mak-


ing a significant discovery of lead-silver ore on the property. 


RECO}IMENDATIONS 


is not believed that a significant amount of lead ore would 


be discovered by exploration on this property, and it is recoended 


that the application be denied. 


fl
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


221i	 ew Cuetoithoue 
enver 2,	 o1orado	 epteabor 2, 19% 


4randua


Secrea	 to thc	 eratin; C4ttee,	 3A 


iold	 ea,	 .egion III 


S.xbject:	 1eot of	 cinaLton,	 iocet 3Th1, 
(Lead), fred 1. olson and italph V. 	 iearer, 
io1y Urotp of C1ai,	 '	 Juan tounty,, 
Colorado. 


nclosed	 s t'ie original un	 tcree ooes of 
a Joirt	 4eerin and	 eo1o4e. reort on the subject 
a'p1icat ion by C.	 .	 {arrie	 iAing Ezgineer, anc J. i. 
O'Rourke,	 eo1ci5t, with a	 enorandu	 of tranaiaittal 
and ccuent b	 Jo'rn	 .	 haw an	 .. N. iarshan. 


•	 The ezainiig tearn does not beiieve that a 
sinifiàant discovery of lead ore wmld be found by 
exploration	 the proerty and teror	 rocoaend 
that tv apDli cation b3 denied. 


concur tsith their re	 :iuian1atthn. 


raver 


ZL • P. A	 rshaan 
closurea	 S 	
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


22 Nev Cuetohouse 
Denver 2, Colorado	 April 19, 1955 


Meorsiu 


'to.	 J. F. Shav V/Brochure	 "' / 
£ N. Rarstmau 


7r.	 I$4M Field Tean, Region LIZ 


Subject' Th4M71 (Lead), Fred B. Olsen and Ralph V Shearer, Partner-
ship (o1y group of' cisirus), San Juan County, Colorado 


Enclosed are copies f the subject application, its transrtittal 
from the Chaiian of the Operating Coittee with or*nd* frcti J. H. 
Redgea, US	 and E L Newconb, USGS. 


As noted by the Chaiman, field investigation appears to be 
the beet sns of' determining the progrsr intended by the applicant, the 
tuxida involved ax4 its aerit After the field investigation is aede, 
suitable covering reports will be in order 


W M TRAV 
W. k. Traver - 


E N Harshmr, "

N. liarsimian 


Enclosures 


WMT sr 


cc Chairman Op Comm (2) 
Subject 
Chron
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File Copy 


U NI TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


APR 1 5 1955 


Messrs. Irad E. O1.un and 
Itaiph?. 


Bozia	 'H 
Durango, Colorado	 ,


&.s Docket o. M1&..3Th1 (Lead) 
Fred I. Olsen and kaiph V. 


Shearer, Partnership 
•	 14oii Orovp oZ Claus 


San Juan Counts, Celerado 


• O.ntleaisn:


tour application for overnieent assistance to explore 
your property has been reviewed by the Bass I!etals Division of 
the Defense Minerals £xploration Adzinitration and has been 
referred for a field examination to 


Kr. W. A. Traver, Executive Officer 
•	 I*4F.A Field Tea*,. Region III 


22I Jew Cu5to*house Building 
Denver 2, Colorado	 '	 • 


The Regional office will contact you at an eary date 
as to when an examination is to be made. A as5iatanee that 
you *ay give th aeabez's of the ?ield Team during the exanination 
wiU be appreciated.	 S 	


5. 


Sincere'y yours, 


Alt/er 5/ih/%	 C 0 Mittendort( 


Copy to: Docket 
• Adinr R, File	 LdL4.nietra$.r. 
Op. Committee	 ••	 S 


Base metals	 S 


Mr • Bishop, USBN	 S 


•	 Mr. Kiilsgaard, USGS 
S 	 • Region III (2),	 •. 	 • S 


•	


S 	 Chron







File :Copy 
Surname 


• 
ifr • UNITED STATES 


DEPARTMENT OF THE INTERIOR 5® 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D;C. 


APR 1 5 1955 


rn. w. 11. rrsv.r, Ezeoutive Qtticsr 
1t4 tisid Tea*, Region UI 
2214 IsY Custo*houae idldi*g 
Denver 2, Coloz'ado


lea DocketMo. 4iA-37ll (Lead). 
Yradl.Ols.n*n4*4phY. 


$hsarsr, Partnership 
May Oro of CIai*s 
$an Jusn County, Colora4o 


Dear tz'. z'aver	 : 


A revIew of the citd application, of isb ysu hawe a 
copy, indicates that an za*inaton of the property is nec.sury. 


• The application te, . as ou realize, poorly prepared and 
auch infor*atton is necessary which probably only the Field Team 
can obtain..	 .	 2 


In the sent that you consider this application favorably, 
a property map showing the location o2 the claims and iitiers the work 
is to be dons will be required. 	 . 


Par your information, we are enclosing the asoranduas from 
J. H. ledges, tJSIM, dated April li, 19SS and . L. leweomb, tLG, ciated 
April 6, 1955.	 .	 ,. 


$incorsly youro, 


(prp'e C. Setfrdg 


1ncloeree	 .	 ..	 Chairman, Operating 
JWA1t/er S/iL/5S •: A.	 a	 - 


Ii. edge	 .	 Admr R File 
Op. Committee Member, 3ureat oE	 .	 Base Metals 


Thor U. Kiilsg'aar.	 i1 7	 Mr. Bishop, USBN 


oiojic4 urey 
•	 . Nr, Kiilsgaard, USGS







OF 7.	 S 	 INREPL.VREFERTO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


'li 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


April 6, 1955 


Re: DNEA-37Ii]. 
F. E. Olsen and. 


R. V. Shearer 
(Moiy Claims) 
San Juan Co., Cob. 
$22,120 


Memorandum	 Lead-Silver 


To:	 W. B. Griswold, Defense Minerals Exploration Administration 


From:	 E. L. Neweomb, U. S. Geological Survey 


Subject: Review of application 


The operator has proposed to drift 600 feet on a series of 
parallel veins which are reported to carry substantial amounts of lead. 
and silver ore. 


We do not have any information on the Moly claims in our 
files. Although the operator' a claims are in the favorable San Juan 
area, there is insuffient information in the application to justify 
a field referral at this time. 


I recommend the applicants be requested to submit more sub-
stantiating data, i.e. old reports, mine maps, assay certificates or 
records of ore shipments. If a&3.itional information is provided by 
the operators, further consideration of a possible field exm1nation 
should be made.


&' 
E. L. Newcomb







o F	 IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


A$bil. 


*.
7 ** 


L V. bw 
(	 C1a1) 


•	 ••	 •.	 c., 


V. L Gr*as4 .1a * :4:	 tt	 Itrsti



Icss.


$svj ot .UOn• 


1* o*tr his poss to ritt iOO feit s *ei 
Uei a1*i	 rep.rW to .	 teit1M *mp ti e 


eM eU ø	 •	 •. 


do i*t his'	 1.s,l	 i U..	 0W 
files. AZt	 thi itw's alsisi si' 1* tho firP*sb3a t

LNII. thire is jaesrni.et* tdimrssU ia thi sUeitt*i to JeitU 
* Z*O4. r.tarrs3 *t *2* Us,. 


X	 tbs sgpU*asts bs teeitM to u% P 
ateitlaUs dies, 1.s. *3* 	 .,	 esrtUis,ts. or 


sM.ts. ZI it2eis ata1MUam s jeiv1diI b 
thi	 f*thir oIdiast1m * pssdb3.e timId	 s*tM

s)beau, 


:1 


Co to: Director t s z'eMtng, k212	 • 
Irsth reMing, . 232 


Zket tile	 •	 • • 


0. 11. 1ish, 3617 Interior	 •	 •
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	


av 
WASHINGTON 25, D. C.


April 1,, l9 


Menioranduin 


To:	 L R. Griswold 
Chief, Base Metals Division, DA 


From:	 J. H. Hedges, Bureau of Mines 


Subject: DMEA-3ThJ- (Lead) Fred E. Olsen and 
Ralph V. Shearer, Moly Group, San 
Juan County, Colorado 


Data submitted with the application are too meager to 


indicate the merits of the proposed project. It is doubtful if 


the applicants are competent to provide additional information 


needed.


I suggest referral to the field team for review and 


on-site examination if they consider it necessary to supplement 


information they may have in the field office. 


Copy to: Division of Minerals 
0. M. Bishop, Room 3617 
J. H. Hedges 
FILES







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



WASHINGTON 25, D. C.


P*LL t, £) 
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thi ay	 i tb 1tuLd ?1iee. 
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'L(essrs,. Fred E.. Olsen 
and Ralph V. Shearer 


Boz12S 
Durango Co1ordo


arch 30, 19% 
Subject: DMEL 3711 
Re: Exploration Assistance 


Eoly thde No. 1; Mol3r 
No. ; and Moly 1o. 3 


Gentinen:


The receipt of your application dated !arch 21,. 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number D	 37b1 


and referred to the Ba ietals Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







larôh 30, 19% 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region flI 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment o.f Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region flj. 


DMEA 3Th1 Fred L Olsen and flaiph V. Shearer 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC. • WASH. • D. C. 	 721.49
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


44ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2214 New Customhouse 
Denver 2, Colorado March 21k, 1955 


Memorandum' 


To:	 Secretary to the Operating Committee, 
Defense Minerals Exploration Administration 


From:	 Executive Officer, E*'IEA Field. Team, Region III 


Subject: Application for t*1EA Assistance (Lead), Fred. E. Olsen and 
Ralph V. Shearer, partnership, Mo].y group of claims, San 
Juan County, Colorado 


Enclosed are the original and. two copies of the subject 


application for Government assistance und.er the ]1(EA program in the 


amount of $21,150.00. One copy of the application has been retained. 


in this office.


W.M.Trver 


Enclosures
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(Revised April 1952)	 UNITSTATES DEPARTMENT OF THE 1RIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


çc:


pate Rec°


Form Approved. 
Budget Bureau No. 


APPLICATION FOR AID IN AN r 


EXPLORATION PRQJECT, PURSUANT TO. 
DMEA ORDER 1, UNDER THE DEFENS 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


tD Received	 5----------






Estimated Cost22 i2C------------
Participation	 -----------------


INSTRUCTIONS 
1. Name of applicant._(a Sta'e here your full legal name, in the form in which you 	 and your 


mailing address: _1i'e 	 --
-----------Rph-


•	 a----Pa	 4yLo -


(b) If other than an individual, add to your name above whethr a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise oiganized. 


(c) If a corporation, add to above statement, titles, names and addressesof officers. 
(d) If a partnership, add to the above statement the names and addressesof all partners. 


2. General.—Read DMEA Order I, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructiors; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the In'l;erior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—a) State the legal description of the land upon which you wish to explore, includipg all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be includedin tkeexplor,ation project contract	 LXYLO--------Miy,Lo-


and Moly o. 3. Located about 4 miles S.W. of Silverton Colorado o 
So. Mineral: trek. 


(b) State any mine name by whi(:h. the property is known. 	 oly Lode, Moly !To • 2, and Moly I!o • 3. 
(c) Siate vou.r interest ini;he land., whether owner, lessee, purchaser under contract, or otherwise Locators and Ownrs 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


•	 (e) If you own the land, describi any liens or encumbrances on it	 one 


location notice. 9Y fde 1 k 142-pp. 241. Moly 2, 13k 172-op492. Mory NQ. 3, Rk. 
4. Physical desc'ription.—(a) De&ribe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including eisting mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. (See separate sheet)' 


(b) State past and current produc'ion, and ore reserves, if any, giving quantities and grades. (SeT,arate sheet) 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 . ( Separate sheet) 


(d) State the facts with respect to 'the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 4 Mi • to S ilvertori Cob •, Good road • Sutnl Point. 


(e) Stcae:e	 ãn1Po	 ie—oeooi-i







5. The exploration projec.—(a)	 the mineral or minerals for which you wi 	 explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the roposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 (c3pa rate sheet) 


(c) The work will start within --------days and be completed within .? imonths from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. (Separate 1aeet) 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). Contract Drifting at $15.00 per ft. (5 7 drift) 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological ionsu1tants. 	 ( Separate Shéèt) 


(c) Operating 'materials and supplies.—Furnish an itemizedlist, including itemsof equipment costing less than $50 each, 
and power, water and fuel.	 (Separate sheet). 


(d) Operati'ig equipment.—Furnisl an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 (Separate sheet) 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, .installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. (Separate sheet) 


(f) New buildings, improvements, installations.—Furnish a detailed list showing, the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Separate Sh. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. (Sepa rate Sheet) 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 (Searate sheet) 


7. (a) Are you prepared to furnish yotr share of the , cost of the proposed project in accordance with the regulations on 
Government paiticipation (Sec 7, DMEA No 1)?	 Yes 


(b) 'How' do you propose to furnish your shareof the costs?	 ' 


Money	 Use of equipment owned by you 	 Other Work 
Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and ' acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 1t'Clff 2 (	 , 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United StateS as to any matter within its jurisdiction " 	 ' 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-i	 -







*
ONTINUAT ION SHEET 


(4)-A MOly No. 1 Lode-Moly N. 2, and Moly No. 3, With nap of Claims, 
Showing Old workings. 'ormat ion is Monzanite Granite, Moly vein 
is 3L feet wide. Pay Streak-6 inches to 14 inches where opened 
on Tunnel 1Tè. 1. Was Staked in 1880 der name of Capital. .Ws' 
held tmtil 1952 by original Owners. Ththel No. 2-300 feet lower, 
Estimated 300 foot drift not accessible. Tuel No. 3 is loo feet 
lower than (Tunnel No. 2) Drift in 200 feet. Stoped 100 feet1ong,,-
4 feet.wide olus-to Surface. Tunnel No. 4-100 feet Lower than 


(Tunnel No. 3) drift in estimate 50 feet-not accessible. Tunnel No. 5" 
100 feet lower than (Tunnel No. 4) Drift 100 feet, Estiniated not 
accessible. Tunnel No. 6, 150 feet lower than(Tunnel No. 5) Drift 
in 40-feet . cross cut accessible. 


)- Production not 1oiown-Possih ii ity of Ore Good-Due to cross veins. 


(4)-C Formation-Gr'nite-Near Vertical Vein. Four Cross Veiie 33 to 
8 feet wide. From Old report-Cross Vein No. 3-Sfeet . wide. Pay Streak 
4 feet, 70% Lead-30 oz Silver. Cross Veins No. 1 and No.2, 45% Lead-
25 oz Silver. These Cross Cut veins are shown on Map of Claims. 


(4)-D 4 miles to Silverton Colorado. Good road to nel No. 6. 


(4)-E Ample Man Power-Water and Power, Materials Gas Power now-
Electrical Power-I mile from Lower Tunnel. 


(5)-A Mineral-to Exlore-Lead-ilver. 


()- -On Nap of Claims we tln to Drift of Holy Vein 400 feet, or to 
Cross cut Vein No. 1. Drift 50 feet on Cross Veins 1 and 2-Drift 
100 feet on Cross vein No. 3. The Exr,loration Work marked in. 
Red on Map of Claims. 


()-D Fred E • Olsen has worked in Silverton Tefluride Mines-Twenty years 
as Miner, General Mine and Mill Works, Heavy Construction...... 
Foreman-Western Colorado Power Co. Fred E. Olsen will Supeiise 
work • C .W. Fleming of Silverton, Consultant. 


(6)-A Drifting will be by Contract $15.00 per foot. Signed Contract 
not available. 


(6)-B Two laborers @ 12.50 per 8 hr. Supervisor by Month at $500.00 
per Month. 


6)-C Powder $23.70 per one hundred pounds-Fuse '3 (YOofeet 40.00; 'Capt' 
per box $2.70; 2 inch Air Pipe $50.00 per lOG feet; Rails $140.00 
per ton; Gasoline-Oil.	 S 


(6)-D Air Coinpressor-Drj11s-MacMnes-. jts Furnished complete-by Owners. 
(6)-E Cabin needs new roof-repairs-50.00-Tpack and Foot bridge across 


creek $100.00.







NTiTrrATToN 9TTF	 V	 2. 


(6), ew Thiildlng-12Xl8 feet. Frame-iron roof. To be supplied by owners. 


(6)-G Workmen Compensation-l20.O0 


(6)-H Contingencies-$100, OO 


(7)-A Yes-


(7)-B-Money-Use of iquiment owned by Applicant. -Compressor-Mine care-, 
Pickup Truck-Drilling Machine-Conmlete. 


(6)- Cost of Drifting 600 feet at $30.00 per , ft.	 $18,000.00 
800 feet of 2 inch pipe and fittings at $50.00 
per hundred feet	 48Q.00 
1600 feet of Track Rails at $140.00 per ton	 200.00 
Rental on equipment furnished, per Month 	 150..OQ 
Powder-Fuse-Caps, Estimate er Month	 200.00 i" 
Gasoline-Oil-Per Month	 200.00 1' 


-15O00 
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Defense Minerals Exploration Administration 
U.S. Dept. of the Interior 
Interior Bldg. 
Washington 25, D.C.
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