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UNITED STATES .~ -

DEPARTMENT OF THE lNTERlOR' :

 DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 ‘
 WASHINGTON 25,D.C. L

Memorandwa
o3 hmhu Somiw, m\rm af M Rw&rm
From: Chief, m Mw mmm

Subject: Dockes No. m-us, Lepton Mining cupw, arim.y
Nine, Clear Cresk COW; COhM, Contragt No.

B, lead-Tine.

Ne refer youtc the meserandus datodlcvubor 6,
from W. H. Traver, Executive Officer, DMEA Field Tesm,
Region 1II, in waich m:lou legal guastions are raised.

™he Lexnl mmt referred to is oonuimd in
Docket No. IMEA-37S2, a denied tppmtuna .

- Ny ib‘hup your opinm
' axm-:: xm,

WRG/er S W. R, Oriswld
Copy to: Docket (2) ~

Base Metals (2)

Chl:'on. X

. Novesber 13, 1956






~ File Copy
. 'Surname ,

UNITED STATES |
DEPARTMENT OF THE INTERIOR
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

APR 2 81955

Mr. H, A, Ep,gert, Yice ?resid&nt
and Traagurer

Greater Minersls Corporation

1504, at 111 Vest Monree Street .

Chicage 3, Illinoie :

Re: Docket Ho. DNEA-B‘?SZ (MCeppcr)
Greater Hinerals Cerperatien :
Griuly Mine
Clear Creek County, colaraio :

Dear Rr. Iggeﬂ

Your avplication for sid for an exp!ara.t.ion project and
other data available to us in Washington cencerning the suh,}ect
m'o'pertr heve been revieved.

: ¥e must noint out trat tre Defensze Minerals rxplomtion
Adninietration has already participated, te a sudbstantial degree,
in sn expleratery program on this mine. 3Jetween the years 1951 and
1954 explorstion work was carried onm vith Government assistance.

Trom time to time, as vork progressed, varions asendments
ware nade to the original contract to permit of a droader snd more
eomprehensive work progran Such work comsisted of drifting, rais-
ing, cresscutting, resd iwprovement, mine rehabilitatiom, ete., In
vier of such participatioen, and in view of the limited regults od-
tained frem the expenditures which have been made, we fesl that
further Covernment participstion im the propssed program is not.
Justified. Therefors, we regret to sdvise you that yenr tpplicttin
for expleration assistsnce 13 denied, _

¥e wish te thank you for your intereat in the Defense
: Hinmls Progran and for bringtng your property to our attention,

$incerely yours,
2

- WRGriswold/er/b 1 Copy to:* Docket

Mr. Bishop
Mr. Kiilsgaard
Region III (2)

A R‘Q,Q\.

(rewritten 4/20/55, L/22/55 Mittendort | -/ Admr. R. File
& U/26/55) * G0 Mittendo (‘/ T Op. Committee
Administrator Bagse Metals






UNITED STATES
DEPARTMENT OF THE INTERIOR gqg
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

April 20, 1955

Memorandumv/
Tos The Administrator
From: Chief, Base Metals Division

Subject: Docket No., DMEA=-3752, Greater Minerals Corporation,
Grizzly Mine, Clear Creek County, Colorado, Lead=Copper.

~

This property has already had a DMEA project (contract, )
two amended contracts and a total of 17 amendments)e

Tlopk
Government disbursements to date have been near $38,000400, o 4
and it is not believed that further DMEA aid is warranted. Obviously,
such a possibility could not be ruled out, should a worthy project be

presented, but the present proposal is little other than routine mine
development work. \

(SN WL\

W. R. Griswold





. o "iu . . ' o File Copy
"" e ' "" o Surname
I e e - . B }<§-Q
UNITED STATES o .
DEPARTMENT OF THE INTERIOR 500 U

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. -

. April 20) 1955
tﬁo’morandm ' | |
Tor The Administrator -
From:  Chief, Base Metals Division |
Subjects Docket No. DM:A-3752, Oreater Minerzls Corporation,
SR Orissly Mins, Clear Cresk County, Colorads, Lesd-Copper.
~This property has already had a PMEA projeet (contract, .
two amended contracts and a total of 17 amendments); .
. QGovernment disbursements to daie have been near $33,000,00, -
and it is not believed that further INE. aid is warranted. Coviously,
such a possibility could not be ruled out, should a worthy project de
- presented, but the present proposal is 1ittle other than routine mine
- development work. o - ' ,
.W. R. GPiS’WO}d o

W. R. Griswold

‘WRG/er

~ Copy to: Docket
- " Base Metals
Chron. '






: ‘m:mSmth
”3 Framk 3. JMm ST

- S o mht. 1955
. mnlo.uS(W)

e . Comiraet ¥o. lowds .

© Clear Creek cow, Colarade };;‘!{

h!’m Mining M

i Clear Creek Cousty
, colerado a

: Opemm's ?mmty Rigkta (me)
: ‘ _4 M I.:Lm mtilllr dimrged o
= ,contrwt : ' :
' mxgmxm B
- Mﬁ. (‘bml) mmm Mwuﬁng l R
, Sl‘fom lm' m;. '- < §23,000,60
| !md .’mprmmnt (1!2 ndlc) I . - |
mm's wticmtm m,,mm S ?“‘_‘1‘- | SZS,M
!o.l-é/?/Sl mmrmmmmw
Chain sew - §100,00 : .
(lio imu in total cost ot Moﬂ). |
Yo, 2. 6/30/51 « Provides for remtal of mimm.
A qwﬁoMMOﬂMmm. »
Gla insresse in tetal ceot of ma«t)c

lu.s nfaé/ﬂ-mm— |
- (lo imruninﬂem eon% ormjwt)'






- "W"”' Contimueds” e

L Hee k- 1/21/52 - Adds 226 tt. of r;iso md inerusu :
an " .@Q'ﬁ t@ ﬂ@,ﬁ@@.@@ o R . i

C lo. - !/15/52 - elwxgea oquimnt prousiens and mc‘ e
SN .sehedules. - S
{Ne inereuc in tmtal @ast of projm).

¥o. 6 3/11/52 - Amws 150 £4,. of dimnd &‘illing RN
()Ia :I.neruse in tem @elt ef pwjut).

= ».” ¥o. 7 . W/25/52 - Changes diamond drillisg to 300 u. e
77 amd allows cut of core bexes., - S e
(Eo incruu in t@tal eest. of projut). NP

g., a - h/zg/f,‘z - Imrouea work and eost aﬁ rallwn

1,250 A crasaeutting aml &rutm oa San J‘un Lonlf
250 fhe raiaing frem San Jm Lcul ' _

Asnriﬂt
- Read :lnprwmnt (1/2 uila)

uovermnt partiei,pauen :25,@90.06 A tom «st sse,eoo.@o

Nm 9 6/16/52 - Ws sine ef coxplotion i‘roa 1 ynr tg IR
16 months, . - ,
- (Ne ineveass in tetal rsost ‘of projcct). S

Ko.l@ 7/1&/52 Provides for stopor 'y tSMt.Mq
(lIa imrum in tetal. eost of prejut). o

m.n . 1/%/52 - rwrmu adiitienal funds %o emplctc
“ werke ' Total sest ineressedto $56,075.00 and
Bovarnubm.'l ptrti&tptbion to ,037.50.

x-.;a - 16/6/5& - ,Ammd comract samm rmming mk
. te unitecest basis. (put on shery form e@n‘ermt)
ndywidn additmml mm - -

,v‘ﬁ-Govcrmnt's partmipatm #33,180.00 - M&l wﬁ :66,361&0






- '.'Amndnents Ccm:!.nusds

le. 13 - 10/22/52 - cm,gu wage md nlary schcdnlea a.nd
- allows seb-level drifting, - -
(No 1mcan im ko%al eut of prejcct).

L 2 1& 10/42/52 - Ghanges equipment provisions,
L (U\o i.mrcm in wtal cost ot projssth

1/5/53 Swmd Amended contrast (mw long Scrn _
coniract). Adds 500 ﬁ. @rifting on Sar Juan Lwal.u
@ $32,00 per 4. « $16,000,00 - completion of other

. levels, snd revokes ucend eontraet Mutcd hy
Mgion Vion WWS?. S ,

lo. 1 7/&/53 Grmt: mm un'bil 6/17/53. |
Ia. z - &/13/53 mmm emplstien am u 2/1/5&.

T  . 3 - 12/W53 Fmits mblcm dritﬁ.ng in hou
1T ef arifitmg. .

(mmding that pravidod for in

B ':'V,“‘.Herk mdcr : nmmt M. 12

o Raia n. . ‘55»@0 per tt. - :;‘lk,‘_'l}!*_0.0Q AN
Brify Jmn Level 98 feo @ ~ - v
S %r - $32400 per fh. ‘3,3-36.0@ S
&Cp’lh’ ain « 100 it. @ ;5.09 ,j KR
- 0 pew fhe 5@6.00 L
- ?Md:l.uonal drifting on San Juap - -

L Lewel <60 £ @ 430,00 per fr. ‘hm,mi om0

: , :.;‘mdl'biommki’dmmd Gmﬁ_‘ .‘ - : . T
2 kii‘tvin; Sm Jum Level 5% zt; 0 ‘3&“ por fhe - ".;.:j $16 g@g‘m -
" ‘Gonrmt's Mici.pation m,;s@.gg -.;.:f L tetal ‘ ~"_'"~$8,é.‘361._00,,:\".. .

| Amendment Bo, 22 _'SSS;;Q?S;'@Q* |





Hm*k @lelcted: (u ef 2/1/53) A
(bigiml eem.raset (Kmluding m:mmat !a. 12)

“Raising 1

Werk fron Stptmher 1, 1953

- . 1!&1‘!: '

”, B.pm 0t Rcﬂmr d;tod 9/15/5& ‘. T e
actwles o s

'Dz'itting 1,346 Tt. © $3L.48 per f8.. 336,0%1-19 R
55 The @ §106,8L por £, A - 17,522,03 - S

~  Drilling 299.3 f%, ¢ 32.59 paor ft.‘ R *768,75 L
"+ head repair - S oL 51%.00.
' ;lquipnent pwrcluand o 501,60 .

| "'Balame afier aattlmm rer Joint oamcd !mtcreat - ﬁ?om 655,h12.771.',_ =

 rifting W67 fr. @ §38.60 por th, PR s:.u,yhh.o@ =

“Raising 86 ft. @ $55.00 per £, . - T h,?So.oo ]
B.d.ao rcptir 10@ ft' 0 35.@@ pu' tt. S 500,00 ‘

R CETe T e ?otal $20,174.00 -

G°mmt's partlcipation #37,7?3.38_- ,i'..; 'ma1 ;75',5:35.7;3?: o

. Uadt sost U Lo RTE

j Mvermntls pmmpatiea m,m.sa ;'_;':;;;15,586.77,*’ L

Gcrﬁﬁuﬁiw of mmwvcry: Da:bod 3/13/53

' Iumd bcfwc wletion o!. pmjwt, o

szmn i RN | ST
| Ratm‘tod at 6,871 Short Tous - 2.3 wide 0.3 o oty Au,
kel 030 Ag, 1hePT P, 1,85 Zn, 0,5% Gu. L

)wdify%for dilution im mining, -
, Adéitiml 2 ,ow tom - approm am grm.






Gorrocuon for dilut.ion - 10,15? Shert mms - 0.2 es. Au, “
2.8 o8, Ag, 10,15 .Pb, 1.2% 2n, 0o Cus. . - -
Aéditiem.l 3,00@ tons - eorrwted for ddlutien,

- Qre shipmntl mdﬂ - royaltiss paid te April 1, 1953 - 3 959.h1

'.6/30/53 Preamtien 1,9217.38 tens . o : mg’ésg‘zg
'W‘m" ?‘id R CRREEL DR ¥ 5,ms.a3
9...1.%:. o 26 1955

* The eriginal contrac‘b, dated June '1 ’ 1951, was fer a teta.l ot
'»25,000.00 and allowed for 920 feet of crosscutting and drifting, plus -
Ralf a mile of road imprevement, Essentially it previded for expleration
for an ere body whieh had been steped in the upper mine levels. The San
7. 7. Jusm level, 233 feet lower than the previous lowesi 1ew1, was ta bo ‘
&'ivcn to the projn‘eed ore pesition. . : :

. E on mey 21, 1952 , sinee mo ore had seﬁr bcm Iound by bha .
: .-Sm Juan level work, an amendment was given providing for a 226-ft. raises
This raise was suppesed to cemmunicate with a shert winse from the lewest

o - level above, Geod ore. was reperted as having been eneéumtored 1n th.ia
' - raise about $0 fnt abovc ‘the San Jm 1owz1. .

" From ﬂut peint tho eccurrence of ore in tha miao snns to have
_ been of an iniermitient natwre. The various monthly reports ef the Operator. L
. are at times »ntmdiptory and the l’ie.l& Tcm‘s menthly roports deal largsly -

with fimaneial matterss

' The prmen of the raise was pa.ini‘ully alw, inuffieim » and
axpsmive, witil work was finally placef on a zmit ces’e basc. The _raiu
Ly completed in ni;c mnths. , . . ‘ ,

e Lo During tne progress of the raisa, and a.fw its senplotien,
S ;additiom drifting was dnno on thc San Jmn 1ev31. : '

SR It would appcar ‘that a cersain amunt of ..nhlsul drif’oj.ng was
' also done, as allowed by Amendment Fo. 13 ‘We sannot understand why this
© sublevel drifting should have beer allowsd under the contract since it -ap= -
- _pears obvious that ig was done te facilitate the extraction or ore s rather

= _ ‘than hmrinz nuch oxplora.tary valuey






e Tho wer-all ruults ef the prejeet ware not hpressive. A‘bout L
' 320 toot of. ere length was feund sa the San Juan level but apparently the
' ores are lensy. %he field skates, "ere , , . eccurs in a series of- -dseons
" timuous deposits alm 8. comlcx tault structmro in pre-cmbrian gramite,
- ‘gneiss and sehist. B , o o

T ¥ :tope i‘rom thc 150 mblewl, whcn uh feet a.ben the drift tlaor, ‘
. spparently went barrea. A stope was alse carried up above ‘bhe San Jm 1evol
.on the orc exposure there t@ ‘e.h.o svblevcl ahdeve, _

' 'The Field Tesa final report, sestion "Final Gul.ogic Report®, by .
De R. Naekaren, ¥eS.0.8, statest It is mmended that m aﬂﬁﬂi@ml '

- . Gwormn’e funda be spmd on ms pr@;jm.

o .::‘“'.fcapy mlfﬁht

-, The fimal ore reservc £:Lgura, \neaswud ané inferrcd) is givm as |
. 36,000 m, @013 o3 Au., 205& OI lgc, bq%‘ Pb., 9‘86% m, 0026“ Cuy - R

oL o Tha st&tmm is madu that "thia 0::" will be mimd only whon e
.- the price of lead is censiderably. Rore Iﬁ'erablo i at_ prssomt” (mrrcntc L
© lead market is 154 per 1bs) - « W

T : Tho ci‘bod ora rocarve grwdc ia mislnding sincs there 5,3 e»on- o
tihrabln dilution iEminng N o R

0f ’c.hc abmm ora . 9, 900 t.ons havc bnn mincd and millad.

S fEhe fiml l‘iud Tm Repart s aec‘uon "lfim.l mgineering Rep@rt"

' By Carl Belger, USBM, states: ", ., . it is recommendsd that the projest ‘
. should not be comiéwed fer far%imr explontion with (}avermt ﬁnaneinl S
' assistance. L T Dol . : ~ : :

: R 'I‘e sum up, we see. 1ittle reason for fux"bher Government pa.r‘uei- _
'pat.ion on exploration work at this mine. It is quite pessible that ether
. erratic ore eccurrences night be found, but it seems illogical te believe .
© that amy ere bodies which might be encountered would be of any cigniﬁeant

,mo s OF tlwb tho;r would wtrrmt ths expsndi‘hnrc imolv.do - o

\'ﬂ’ﬁ dﬁswelﬁ
- : e " We B.. Grimld
" FRJohnson and WBﬁrinold/er h/26/§5 ‘

 Base Ke’c.l.h 5 o T L





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado ' April 19, 1955
Membrandumyf

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III o I

Subject: Docket DMEA Application, (Lead—Copper), Greater‘/" H, ,
Minerals Corporation, Grizzly Mine, Clear Creek County,
Colorado,
and
Docket DMEA 115 (Lead-Zinc), Second Amended Contract
Idm-E6, Lupton Mining Compeny, Inc., Grizzly Mine,
Clear Creek County, Colorado -

In conjunction with material forwarded by our memorandum
of March 25, 1955, we are enclosing one copy each of the following
material:

1. Memorandum dated April 18 to T. A. Christensen
recommending final payment under Docket Qgﬁﬁ 115, Contract ;gméEé.

2, Letter from the operator dated April 9, 1955
authorizing that monies due him be applied as a credit to royalties
presently due on past production.

5. Letter to the operator dated April 19, 1955 advising
him of the balance of Government participation in the cost of
work performed under Contract Idm-E6.

We now withdrew the recommendations in the next to the
last paragraph of our “memorandum of March 25, 1955.

W. M. Traver
Enclosures





.~ UNITED STATES ,

- DEPARTMENT'OF THE INTERIOR -~ ;. ..:

" DEFENSE MlNERALS EXPLORATION ADMINISTRATION L T
WASHINGTON 25,D.C.

22hlwcuctom}mui§‘ A AR - -
_Denver 2, Colorado - v ©. - April 19, 1955

Memorandum ' _ |
To: R Chnlimn, 'eperé.ting GMttccv, MA ,
- From: xxecutive otrieer, DMEA Field Tm, Begion III _

Subject: Doeket m Applicatmn, (M-G!opper) , Oreater '
. Minerals €orperatien, Griuly mne, Clear creek county,
eolomdo » _ ,
‘aocm; DMEA 115 (m~mm )s Swsnd mmed Contract
. Idm-6, Iupton Mining Company, Inc., Griuly Mine,
czear crcek eounty, Colerade A ’

. - In conszction with ﬁntorial forvarded by our memorandum
of March 25, 1955, ve are cnelosing one copy each of the follwing
" material:s

1. ne-omndan dated April 18 to T. A. ch_x?utcmm
- recommending rinal‘ peyment under ’Boeket BMEA 115, contract 1dn-E6.

- 2. hettcr from the apemtar dated April 9, 195 - -
' authorizing that monies due him de applioa as & crodit to mynlties
preuntly due on past producti@n.

3.. Letter to the o;porq.tor dated April 19, 1955 advising
~ him of the balance of Government ptrtieipo.tien in the mt of
work pertomd under Contract Idm-E6.

We new withdrawv the recmmtmm in the rext to the =
last puagmph of eur mrandun of Mareh 25, 1955. ' .

\» mf A
T W.e M. ‘rraver -
m¢l°m3






UNITED STATES =~ gb; -
DEPARTMENT OF THE INTERIOR oy O

E@ EivED
DEFENSE MINERALS EXPLORATION ADMINISTRATION | - 25 3 S0E™
WASHINGTON 25, D. C. Mg

0 WYY

- April 18, 1955

Tos . P, A, Christensen , o
 From:  Executive Officer, DMEA Fiald Team, Region III

Subject: Docket IMEA 115 (Lesd-Zinc), Second Amended Contract Idm-EG, Lupton

uiningcm, Inc., Grizely Nine, CJ;enr Crwek County, Colorado -

FINAL PAYMENT . : ‘

nmmaxmmmmmotmmmnmwm .
transmitted the final Form MP-104 Operator's Wonthly Report and Voucher for
the month of Jamuary 1954 and instructed you to withhold the smownt of $100.00°
 from reimburassent to the operator pending receipt of the operator’s final o
mmmmwtusam«wmzmmmothwm‘
Contract Administration and Audit Division.

- The operator's final report has deen meim, tharefore we now
reconmend that IMWMWWMMwmtmmu,
which is in conformance with the Report of Review by the Contract Adminis-
tration and Audit Division dated Septemder 15, }.952;, mﬂ.eh was relessed to
this ofﬁce Bovenber 3, 1954,

Besis tcr Final Pamt ‘

TamWmo.'oocooouo.ooobcooo4't§. &?S’%W
Uovermment Participation &t 50%......ccc000e 37,795.38
MP.:‘:LO? M.oq.olQO.QQ"O0.0.0.QQ.O

Balance due the opumm............... 10 .oo,

' Inli«uo:mkmapaymnttomﬂpmtorormmm,md
in conforwance with the attached copy of lett r from the operator dated April
9, 1955, please have the check in the amount of $100.00 d&rawm in favor of the
. ‘Defense Minarels Bxploration Administration and forwsrded to this office for
~ disposition as & credit za royalties due the Government undar the terms of the
- contract.

The credit to royalties due will affect o portiol zmment of the
amun‘h durrently due on past productior in conformance with the First Royalty
‘Audit Report and Certificate by the Conmtract Administration and Audit Division
‘dated September 2k, 1954, which was released to this office October 26, 195L.

- JWT: Jp
cc Subject o .
Chron - - Y. M. Traver
- Bec. to Op. Comn. (2) :
Che.irman, Op Comm, .- ~
Shew
Townsend

| Encloam‘esﬂ
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STOWNL

. . MINES

SOLD Telephone 2141 GEORGETOWN, €00

BARERVILAE, COLL,

LUPTON MINING CO., INE,

GEORGETOWN, COLO,
' 1021 llomxee gtreol

Denver, 6, Jolorads

April 9, 1935

N DMRA

: Dot Reg'd,
Kz, o M, Iravor APR 13 1955
Defenes Minerals Exploration Adn., ;
224 Gew Cusbomhouse Bullding, BUREAU OF MINES
Senver, 2, Colorado - Deavar, Golereds

Reg Iupton ining Ceo., Inc.,
Georgetown, Colorado
Contract I4m-E6
Docket No. DMEA - 115

Gentlemens

After your auditor completed his audit of ths
Lupton Nining Company smelter returns, he disallowed
certain items that amounted to $241.00 net to DMEA.

Th@refore, this letter is your authority to
credit the $100.,00 due us and withheld from our last
Progrees Report, Form MF-104, for January, 1954, on
thls item, .

After this and all other credits are glven,
I would appreciate a statement from your offlce as
to the exact balance due DMEA by Lupton Mining Company
a8 of this date, since, we have an agreement with Greater
Minerals %o work the mine and assume the DMEA balance,

Thanking you, I remain

Yours very tﬁaly,

Y =

Ellle P, Iuaphon,
! Ereslidons,





 UNITED STATES
' DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25,D.C. =

Denver 2, Colorado - _ .o April 19, 1955.

Mr. xllia P. Lupton*ﬂ‘/ :
1021 Monroe Street
~ Penver 6, Colorado

"Re: Docket DMEA 115 (Iead-.‘?.inc)
Second Amended Contract Idm-E6
Tupton Mining Cempany, Inc.
"Clear Oreek County, Colerado

Dear Nr. lupton: ' S o

. Reference is made to your letter of April. 9, 1955 wherein
you mtlwrize this office to apply the balance of monies due you -
under the referenced contract to the account of royalties presently
due the Government on past production, and you request to be advised
as o the unrepsid smeunt of Government pa.rticipo.tion in the costs
of work perremd under eontraet Idn-E6.

Pinal paynent wag yroccased by thic ofﬁee and the smount
d.ue as authorizod in your letter has been credited te the royalty
repuyment aeeount.

Records in this offiee indicate tlm tolloving balance of
Government participatien in the caats of wrk perfemd under the

contrs.ct- T
Potal Aeeeptcﬁ Cost S ~$75,586-77
Government Participation at 50% 57,;53.38 .
Credit for Royaliies Paid == 5 LBl
: n&nc&.-......v........Q.,.@..o-‘353?@;‘75_7—
Very truly yéuré R .
TWT: §p . N ‘ . - W. M. IQAVER‘
cc Subject _ : : W. M. Traver
~ Chron o v ~ Executive Officer, DMEA
Harshman S v , Pield Teem, Region III
Townsend

-‘Chalrman, Op. Cemm. v





UNITED STATES e
DEPARTMENT OF THE INTERIOR ™ bty fggi
GEOLOGICAL SURVEY - esEie
WASHINGTON 25, D.C. BPRY £ 1955

April 1k, 1955

Re: DMEA-3T752 . .
Greater Minerals Corp.

(Grizzly Mine) )

V/ Clear Creek Co., Colo.
Memorandum $81,109 - Lead-Copper
Tos W. R. Griswold, Defense Minerals Exploration Administration

From: E. L. Newcomb, U, S. Geological Survey
Subject: Review of application

The applicant has proposed to deepen an existing shaft 160
feet, raise 160 feet, and drift and crosscut 900 feet on the San Juan
tunnel level and the 160 foot level below the tunnel.

The Grizzly mine has been previously explored with DMEA
assistance under dockets DMEA-115 and 2759, and was certified as a
discovery. The discovery ore block consists of a vein with an inclined
length of 336 feet, a strike length of 158 feet and an average width of
2.3 feet. Reserves in this block were estimated to contain 6,871 tons
of ore averaging 0.3 oz:/ton gold, 4.1 oz./ton silver, 1l4.9 percent
lead, 1.8 percent zinc and 0.5 percent copper. The bottom limit of the
reserve block has been restricted to the San Juan tunnel level.

The operator's proposed work is essentially development in
preparation for mining. A large amount of exploration has been done
on the Grizzly with DMEA funds and further work of the type proposed
by the operator is not justified.

I recommend the proposed project be déegiedl

&L
o L. Newcomb

. . IN REPLY REFER TO:






® N N nere nerem o
UNITED STATES ' '

' DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

'mwmmummmmxw
“feut, raise 160 fest, and drift and evessewt 900 fast on the Sem Jwsn
twnel level aud the 160 foot level below the tunnel.

The Griszly mine bas been previowely exploved with DMRA
mmmmmm,ummuu
discevery. The discevery ere bloek oonsists of a vein with mn inclined
mwmm,amm 158 fest i s average width of
2.3 feat. Neserves in mMmum&WIm
of ore averaging 0.3 on./ten geld, b.1 es./ten silver, 1h.9 percent
M, 1.8 pavesnt mmo.swm, The tettom 1imit of the

ressrve Block hes besa restricted to the Sen Jeem tummel level,

un -3
wmmu Sustified.

B, L. Nowoond

ElLNewecomb :hlm
G-k/14/55

Copy to: Director's reading, 4212
Branch reading, 4212
. BMEA (3)
Pocket file
©. M. Bishop, 3617 Interior






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

pam e

WASHINGTON 25, . C. i, s | Mm e
. iofonse Nm@ms
April 6, 1988 RECENLD
APR L L2 1950
Wéi«
MemorandumV | g

Tos W. R. Griswold
Chief, Base Metals Division, DMEA

- Fromg J. H. Hedges, Bureau of Mines

Subject: DMEA-3752 (Lead-Copper) Greater Minerals Corp.,
Grizzly Mine, Clear Creek County, Colorado

The applicant proposes to extend the San Juan Tunnel about
L4OO feet to the north to explore for the downward extension of a pos-
sible vein junction indicated north of the stoped area on the Sussex
Tunnel level; and to explore for the downward extension of the present
ore shoot by sinking a shaft 160 feet below the San Juan Tunnel level
;.nd drifting north and south from the bottom of the shaft a total of
00 feet.

Extension of the t.unnel appears to be legitimate exploratlon
of the vein in an unknown area. Its merit doubtless could be be‘bter
evaluated by an on-site examination.

Ii‘ the ore shoot is as strong and persistent as the map
seems to indicate, sinking a shaft and drifting on the vein 160 feet
below the present stopes might conceivably be development rather than
exploration., This likewise would require an examination for proper
determination. The estimated costs also should be checked.

I recommend that the application. be referred to the field

team for investigation.
. He He:lég ;

Copy to: Division of Minerals
0. M. Bishop, Room 3617
J. H. Hedges
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UNITED STATES [ —
DEPARTMENT OF THE INTERIOR (g ‘ggi@;‘g‘g P,
BUREAU OF MINES AEETUED
WASHINGTON 25, D. C. ADDT g jak

Heomorandum

Tos *ﬂ". R+ Griswold
Chief, Base Metals Division; DMEA

From:  J. H. Hedpes, Bureau of Uines

Subject: DMBA-3752 (lead-Copper) Creater Mnex'als Gorp.,
. Orizzly Mine, Clear Creek County, Colorado

- The applicant proposes to extend the San Juan Turnel about
LOO feet to the north to explors for the downward extension of a pos«
sible vein junction indicated north of the stoped arez on the Sussex
Tunnel level; and to explore for the downwerd extension of the present
ore shoot by sinking a shaft 160 feet below ths San Juan Tunmel level
;nd drifting north and south rrom the bottom of the shaft a total of
00 feet,

Extension of the tunnel appears to be legitimate exploration
of the vein in an unknown area., Its merit doub‘bless emu.d be better
evaluated by an on«site examination.

If the ore shoot is as strong ana persistent as the map
seems to indicaté, sinking a3 shaft and drifting on the vein 160 feet
below the present gtopes might conceivably be development rather than
exploration. This likewise would require an examination for proper
determination. The estinmated costs also should be checked. -

i § rseommnﬁ that the application be referred to the fwd
tean for investigation.

I A Hedgey -
J+ H, Hedges

Copy to: Idvision of ifinerals
0. . Bighop, Room 3617
J. H. Hedges





April 5, 3»-9;55

Greater Minerals Corporation Subject: DMEA 3752

150k, at 111 Vest Monroe Street Re: Exploration Assistance
Chicago 3, Illinois The Grizzly Mine '
Gentlemen:

The receipt of your application datedarch 15, 1955
for exploration assistance under the Defense Production Act of 1950,
as amehded, is hereby acknowledged. | .
Your application has been aséigned Docket‘quberDﬁEA 3752
and referred to the Base Metals Division.
| Kindly identify all future correspondence relating toAyour
application by.this docket number. |

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






April 5, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region III
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region IXI.

DMEA~ 3752 Greater Minerals Corporation

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. ’ 72149





UNITED STATES e
DEPARTMENT OF THE INTERIOR  fir "=

WASHINGTON 25, D. C. 4 e
224 New Customhouse
Denver 2, Colorado March 25, 1955

Memora.nd\mv/
To: Chairman of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: DMEA Application (Lead-Copper), Greater Minerals Corp.,
Grizzly mine, Clear Creek County, Colorado

Enclosed are the original and two copies of the subject
application. ' ‘

The applicant proposes to perform 160 feet of shaft
sinking, 150 feet of raise, and 935 feet of drifts at a total
estimated cost of $81,109.00.

The land involved in the application includes all the land
described under Article 2 of Docket DMEA 115, Second Amended Contract
IDM-E6, Lupton Mining Company, plus five additional unpatented mining
claims. ‘ ' '

Item 3(e) of the application form and Article 3(b) of the
purchase agreement attached to the application indicates that the
prior DMEA lien amounts to $31,118.30. However, records in this
office indicate the following status of Govermment participation in
the costs of work performed under Amended Contract IDM-E6:

Disbursements to dat@.c.ccccassees...$37,693.38
Withheld pending receipt of . .
Operator's Final Report...c.cccececees 100.00
Total allowable participation....$37,793.38

Credits
Roy-‘dties Paid.. ......... ® 000000t oo ha.al
Balance....... .$32,%EE.57

Additional royalty is due and '
payable in the amount Of.eceececsss 241.71
which is in accordance with the

Report of Audit by the Contract
Administration and Audit Division
dated October 24, 1954, which
amount if paid would decrease
the total unrepaid Govermment
participation to the amount of
Balance........$31,802.86

DEFENSE MINERALS EXPLORATION ADMINISTRATION Ceo i JL S o





Repeated attempts to obtain the prior operator's Final
Narrative Report and payment of additional royalties due have been
unsuccessfu.l We recommend that this application not be considered
to the extent of awarding additional work authorization untii all
matters rela.tive to the prior contract have been cleared up.

One copy of the subject application has been retained in

\D«Wf\m

W. M. Traver

Enclosures





UNITED STATES =
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
WASHINGTON 25 D. C.

224 Few C‘ustomhom o ' , .
Denver 2, Colorado ‘ o - March 25, 1955

To: Chairman of the Opora‘tingr Committee, DMEA
Prom: Rxecutive Ofﬁcer, DMEA Field Tean, Region 1T

 Subject: DMEA Application (Lead-Copper), Grester Kinerals Corp., .
Grizzly uinc, Clear Creek County, Colorado o =

Enclosed are the original and two copiu of the subJect
spplication.

The @plica.nt proposes to parfom 160 feet of shaft
sinking, 150 feet of raise, and 935 feet of drifts at a total
estimated cost of $81 109.00.

The land molvod in thc application includes all the land
described under Article 2 of Docket DMEA 115, Second Amended Contract
' IDM-E6, Lupton l!ining Company, plus five additionsl unpatented ninmg
claims.

Item 3(e) of the application form anﬁ Article 3(b) of the

purcha.so agreement attached to the application indicates that the
prior DMEA lien amounts to $31,118.30. However, records in this
office indicate the following status of Govermment participation in
the costs of work performed under Amended Contract ID(-EB:

Diﬂwrmentl tO d&t&-a-..;.....-..-.‘ﬂ,693 38
Withheld pending receipt of .
GPCratOZ'" rin‘l Rﬁpor’t....-.....c- . 100000 .

Totn.l allowable puueipation. .+-$37,793.38

Creditt S
Royalties paid....................... 2,%&8.81.
: Balance....,...$32, ST
Additional royalty is due and - -
payeble in the smount of........... ~241.71
which is in saccordance with the =
‘Report of Audit by the Contract
Administration and Audit Division
dated October 24, 195k, which
smount if paid would decrease

the total unrepaid Govermment
participation to the amcunt of

Bumce....,...sg,aoz.'a'é '






S Sopntod n.ttmtq to obuin the prior operntor't l‘iml
o -hrmtivc Report and payment of ‘additionsl royalties due have baen

" unsaccessful. We recommend that this spplication not be considéred

. to the extent of awarding edditional work authorikation until all
o ;;mttcr; rnh.tin to the prior contract have bnx: olau-od up. ;

- - One copy or tm aub.}cct u»pucation hn bcen retaimé in
our r:llon S S

..K" o

W NW'K

W. i(. Trwnr

" Enclosures . . .. R






GREATER MINERALS CORPORATION e or TR TERDS
GEORGETOWN, COLORADO T e ha ,:ﬁmmlSimﬁm
March 24, 1955 bt “‘M“m
Chicago Office . APRﬂ 1 %955

111 W. MONROE STREET
ANDOVER 3-6150

Mr. Williem Traver?
Exe., Officer.
D.M.,E,A, Field Team
224 New Custons House
Denver, Colorado

Gentlemen:

Attached herewith is our application for & D.M.E.A. Grant
on the Grizzly Mine,

At the suggestion of your Denver office we are &lso attaching
to each copy of the application a photostat of our purchese
agreement with Lupton Mining Co. on the above Mine.

In conmnection with the loan from R F C in the amount of
$10,488.34 which we are assuming under the terms of our
contract, this sum is not @ lien against the Grizzly Mine

but is covered by a chattel mortgage on the Commonwealth Mill,

Very truly yOurs,
by Ho Ao rt’
Enc. S Ass't, Secretary
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e e0n UNnQ sTATES DEPARTMENT oF THE fPERIOR orm Ayors

' dget: ButtauNo. 42RIsERIo
DEFENSE MINERALS EXPLORATION ADMINISTRATION v SELEIED ¢

APR- 11938

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. T L2,
DMEA ORDER 1, UNDER THE DEFENSE B e T = =5

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 5. 24, /0

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: .. Greater Minerals:Corporation, a Colorado corporation, 1d0%.at 11) West
__Monroe St, Chicago 3, Ill. _Officers, Geo E. Fisermann, Pres., H.A.Eggert, vice-
_Pres., Chester.G. Frees, Secretary, address same as.that fox corporation. H.A.
__Eggert _also_is Treasurer,

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. -
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be bengﬁted by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Patented Claims, National No.l15, Sussex No,20037,

New_Castle No. 20255, locations unpatented; Internationsl Grizzly, Book 205 P,32,

_______________________________

(b) State any-mine name by which the property is known. The Grizzly Mine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Owner

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. : : ,

: (e) If you own the land, describe any liens or encumbrances on it . Previous DMEA_loan now totalling .
-$31,118.30_dated Jan_ 1, 1953, Contract IDM-E6, Docket No DMEA 115, .

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. '

4. Physical description.—(a) Describe in detail any mining or exploration operatiohs which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. o

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1
Sufficient manpower, materials, supplies, equipment (including 100-tom mill on ano-

ther property) water and power is available locally,






5. The exploration project.—(a) & the miﬁeral or minerals for which you wisl’explore - TN
Lead _and_copper .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) -/
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, «
veins, ore-bearing beds, etc.

(¢) The work will start within ____3Q____ days and be completed within _____. 8._... months from the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) La,bor supefrmswn, consultants—Include an itemized schedule of numbers, classes and rates of Wages, salaries or fees
for necessary- labor, sppervision and engineering and geological consultants: - -

(¢) .Operatmg materials and supphes —Furnlsh an_ 1tem1zed list, 1nclud1ng items of equlpment costmg less than $50 each,
and power, water and fuel. :

(d) Operating” equipment. —Furmsh an 1tem1zed list of any operatmg equlpment to bé rented pﬁrchased or whitki is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. ,

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government part1c1pat10n «(Sec. -7, DMEA No 1)" Yes

b) How« do you propose te furnlsh your share of the costs" T i

B 1o . »

v t . I\)Ioneir . Use of equipment owned by you . Other Some rented

uilpm
Explain in. detail on acompanying paper. eq ipment

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherWISe, both in his own behalf and acting for
the applicant, certifies' that the information set forth in this form and accompanymg papers is correct and complete, to the best

of his kn@)l/edge and belief. " . - : . P A
* ~ t . ~ . ' t ' " 1
Dated ]4 Mvz" 1o : , 1954 ' |

'ER MINERALS CORPORATION
GREATER tv‘u\quA COF

. . - U. 5. GOVERNMENT PRINTING OFFICE 16—6655§71 N
- T . R . P 1

T ¢ - M e e e





uMEA Application, Oreater Minerals Cornoration; Supplenental Sheet #1

4 (a), 1iiap No, 1, attached, shows thc underground workings,
both in plan ond longitudinal section, The property has been inactive
for 14 months, This corporation will reactivate mining operations
above the San Juan Tunrel on or about April 15th, 1955

orkings are accessible for examination,

4 (LY.  Past production, since 1947, has heen approximately
$671,250 from 23,887 tons of ore, - Current average values are 8,0% lead,
C.3 te 0,5% copper, 4 oz silver and 0,08 to 0,12 oz, gold, Early day
production is unknown but probably amounted to at least 50% of that
given, Prescnt ore reserves approximate 40,000 tons proven ore and
17,000 tons partially proved,

‘4 (¢). The ore is contained in a fissure vein, averaging
3'6" in width, enclosed in a granlte-gnelss formation, It strikes -
generally north-south dipping east 80°, The main shoot of ore, dev-
eloped at San Juan Tunnel level, has a stopelength of 540 fect. This
shoot probably rakes slightly to the south, though this is somewhat
obscure. On the Sussex level and the National level above there was
ore well to the north of the San Juan tunnel breast, The vein on the:
above levels split, and at the junction the ore was excellent, This
junction rakes south crossing the raise between Sussex and San Juan
levels, It "made" good ore there,

There is evidence the two veins may again join to the north
and possibly make another good ore shoot in virgin ground, For this
reasor and on this hypothesis it is desired to explore the San Juan
tunnel to the north for some 400 feet as shown on map No, 1.

‘Also it is desired to to explore the present ore shoot at
greater depth with a shaft 16C feet deep, with drifts to nortk and

‘south for a total length of 300 feet, This is shown on Ilap No, 1,

Shaft and raise are planned, timbered, with rock section of
6.5 x 11.5 feet, Drifts and crosscuts 6 x 8 feet,

Vein junctions are shovm on Map No.l, both actual and expected,

4 (d). The Grizzly lline is reached by 2 miles of good
county road north from Highway U,S. 6 at Bakerville, From Bakerville
via Highway 6 it is 6 miles to the Company mill, just south of the
town of Georgetovm, From the mill concentrate may be trucked to
Leadville, 70 miles, over paved highway,

Georgetown is a residence point,

The Company currently is spending about $3C,000 rehabili-
tating the mill and increasing its capacity,

S (b). The proposed work with relation to ex1sting workings
is shown on Map No. 1,

5 (d) Applicant Company is a new organization, The manager,
Nr, Charles Fetterhoff, has engaged in hard rock mining operations,
including supervisory work on the Grizzly Mine during the years 1947~
1949, !'e left a position as mine superintendent for Wah Chang Corp.,
at Tempiute, Nevada, to take charge again of Grizzly operations,

Consulting Engineer is Mr, Sewell Thomas, a graduate of
Columbia Un1vers1ty School of Mines in 1906, and with nearly 50 vears
now of active mining and consultlng work,
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DMEA Application, Greater Minerals Corporation. Supplemental Sheet No, 2

6 (a) None
6 (b) Day Shift ‘ A
1/3 Compressor man at $1.85/hr 4490
1/3 Trammer at $1,75/hr. L.50
1/3 Trammer helper @ §1,50/hr. - L.00
3 Miners @ $1.85/hr, N A o) » ,
1 Hoistman @ $1.85/hr. 14,80 $72,60
Night shift .
1 Compressor man 14,80
1 Trammer, 1 helper . 26,00
3 Miners 4 ‘ 44,40

Total mine labor per day ' 172,20

1 Hoistman 14,80 100,00 :
200 days to complete work
|

‘Total mine labor $ 34,520.00
1 Mine manager @ $550/mo.~ & mo. . 2,200,00
Cons, geologist. & mo. - ) 1,600,00
' Total wages & salaries : 3§,320.00
6 (c) Materials & Supplies ‘
_ Powder, caps and fuse $4,115
Timber -~ = - ’ o L, ,OO -
Diesel Fuel - = = : 6,500
Oil & grease 800
Gasoline o 1,000
0il fuel for hea 200
Track 3,000
Ventube, flexible ’ 1,200
Vent Pipe ' 900
Drill steel & bfits ' 1,000
6 (d) Equipment
' .~ Rental
50 KW diesel generator set - 2,800
4O HP hoist 1,600
£ locomotive & cars @ $180/mo. 720
Total rental $5,120
Owned- Depreciation
2" pump 320
Skip- - 600
Mucking machine 160
1 Compressor 800
5 pick-up truck 280
3 Air drills ” 200
2. Blowers - : ' : 80

Total depreciation $2,4/0
6 (e)  None |
6 () None






DMEA Application, Greater Minerals Corporation.  Supplemental Sheet No. 3

6 (g)

6 (h)
7 (a)

Repairs & maintenance, rented equipment

Cars & locomotive $2.00 per day
Generator set ' 4,00
Hoist : « 3.00
Grinding bits : 3,00

$ 12,00
200 day=

Assays, $10/ day, 200 days

Accounting, $100/ mo., 8 mo.

Workmens comp, @ $3.99/$100

Soc, Sec., @ 2% '

Insurance on rented equip.
Total Miscellaneous

,Contingencies"

Equipment furnished by company, Depreciation

Equipment rentals, paid by company o
Balance cakh, which, with above 'two items
totaled, equals 50% of grand total

SUMMARY

Personnel | $38,320
Supplies ‘ o 23,115
Operating equipment, rental 5,120

# owned, depreciation - 2,440
Miscellaneous , 8,114
Contingencies - 4,000
Total Costs - $81,109

$2,400

1,532

Proper division of costs for obtaining unit cost per foot.

Shaft, 26%, 160 feet $21,060
Shaft & hoist station galleries
9.5%, 120 ft. 7,695

Drifts & crosscuts 52,7%, 935 ft. 42,796
| BLI09

$131,60/ ft.

61,10/ft
63.70/ft
L5.71/ft
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THIS AGREEMENT Made in duplicate between LUPTON
MINING CONPANY, INC., a Colorado Corporation, hereinafter
referred to as the "Seller", and GREATER MINERALS CORPORATION,
a Coloredo corporation, hereinafter referred to as the
"Purchaser";
MITNESSETH
For and in consideration of the mutual promises and
covenants herein contained, the parties do hereby agree as
follows
1. The Beller agrees to sell and the Purchaser
agrees t0 buy all of the following described property,
subject, however, to the liens (which are not assumed by.
Purchaser unless herein specifically stated to the contrary)
and the royalties set forth in paregraphs 4 and S hereof, all
upon the terms and conditions hereinafter set forth:
(a) the property located in Clear Creek
County, Coloredo described in Exhibdbits A
and B which are attached hereto and made
a part hereof. |

o~

(b) All personal property described in the
inventory which is set forth in Bxhibit C,
which 13 attached hereto and made a pert
hereof, provided, however, that the trucks
described in said inventory are to be sold
by the Seller and purchased by the Purchaser
only in the event that, prior to the closing
date, the Purchaser pays or agrees to assume
any encumbrances in favor of Natiopgl City Bank of Denver

thereon.

£C/~
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(¢)

2,

Ali maps, reports, assays, and other
geological, engineering and production

data which Seller has in its possession
applicable to the property being sold under
the terms hereof., |
The purchase price for the property described in

paregraph 1 shall be as follows:

(a)

(v)

On the closing date, subject to the terms

of paragrephs 10 and 12 hereof, the sum of
Twenty 8ix Thousand Pive Hundred Dollars
($26,500,00) shall be paid by the Purchaser
to the Seller, or at the slection of the
Purchaser, any part or all thereof may be
paid to one or more of the creditors (other
than in settlement of the claims of Natiopal City
Bank of Denver ©On the trucks described in
Exhibit C and other than in settlement of
the claims referred to in paragraphs (b)
through (d) inclusive, of this paregrsph 2)
of the Seller in satisfaction of the Seller's
obligations. The method of payment shall de
at the option of the Purchaser,

On the closing date the Purchaser shall pay
the Seller the sum of Four Thousand Dollars
($4,000,00) which sum shall then ci&hcr be
immediately deposited with the U, 8, District
Director of Internal Revenue at Denver to apply
on the tax claims against the Seller, or paid
to any person having already sdvanced this

sum for this purpose, |

€9 ~






(¢) The Purehaser shall, te the extens pesaidle,
settle all tume v te Clear Creek Coumty,
Golorwds, fer 1953 and prier years whish are
amwmmmm@aw
to the Sellers (Wether or met being Seld
which the Puredaser is required to pay purowmat

te this swbpanragrajh Shall et eneesd Pen
Thevwand Dellare @mmm) sk, if this

amonmt mmm\wﬁm““
wadever propertise (imeluiing theee dedag !
hareunder) that Ruehaser des

(¢) The Parehessr shall sasume and pay all twwes

Ly
soquired by the Purehaser pursuant to the terms
of this agreement,

(¢) The Purcheser shall dischargs the indebtedness
due from the Seller to Stuart W, Cochran and y

Company,

3. The assets conveyed to the Purchaser shall be free
and clear of all liens ard encumbrances (melwin‘ but not
limited to labor claims) except for,

(a) the lien of the Reconstruction Pinance

Corporation in the amount of Ten Thousand
Four Hundred Eighty Eight Dollars and Thirty
Pour Cents ($10,438.34) plus interest thereocn
at the rete of four percent (#%) per anmum





7"

f',m%
.(0” QW ‘{3

frem Pedruary 23, 19883 ang taxes to Clear Creek

, Colorado, as provided by 2 (c) above.

(b) the 1ien of the Deferwe Minerals Exploretien

Muintstretion in the sum of Thirty one
Wa-mummmu
Thirty Cente (m.mm) which is mm
out of predustion enly;

(s) 1iems filed 3y the V. 8, nmmtmm

wmmuwm&tag,zggu

as of December 15, 1954,
(4) 1iems in faver af National City g opg
OSSN TV .
ovent the Pureheser elests te asquire the
trusks referred teo in paregreph 1(d) hereet

s, ™he reyalty reserved by the Seller pursuant to

paregregh 1 hereef shall bo an amewrt ogual te:

(a) 12-1/3% of the gress prececds received by
the Poehaser or its assigns for all tisper
seld frem the properties deseribed in
BXMbits A and B herete,

Plus

() 12-1/2% of the net smlter retums received

W the Purelaser or its sssigns after dedus-

tiem of trestment and tremspertation sests
deserided in Exhidits A and B herete. Per
88 of the date heresf permitted by Defense
Miserels Brplevetion Administration to be

Gedusted in semputing the sum paid to it in

5C4y —





satisfaction of 4ts lien as desoribed in para-
graph 3 (b) hereof shall be properly allovable
deductions in oqnplttng the royslties hereundor.

The above royalties shall be paid on or before the 1lita day of
the montﬁlhith respect to zross proceeds and net smelter re-
turns topbltbd by the Furchaser during the imnecdiastely precedin;
eslendar month,

5o be inning ilay i, 1955, Seller shall be entitled %o
a mininum monﬁhiy anount of Two Hundred Fifty Dollars (y250.00)
(Y] adv-nbo royaltiecs acganot the roygltioa due to it under the
provisions of paragraph 4 hiroof. 'itﬁ respect to the calendar
yosr 1955 therefore Seller shall be entitled to receive a nininun
of Two Thousand Dollars (é2,000,00) as royalties under this agree-
ment. With the exception of the forezoing minimum royalties
Seller ohal; receive, as royalties, no more then the amounts
deternined under paragraph 4 hereof, During the ealendar year
1955, Purchaser is hereby authorised to make the paynents of
) roynltio. under paregraph 4 and advionoes under this pars:raph
so as to meet these rejuiresents.

Durin; the calendar yecr 1956 and each ocalendar
yoar thereafter, Purchaser shall direct its ore buyer or
concentrate buyesr to pay direct to the Leller the royalties
due Lereunder. | ‘ |
| With rocpoqt to the ocelendar ye:zr 1950 and
subse uent calendar years, Seller -8\;1 be entitled to

receive a nihaaul of Three Thousand Lellars (#3,000,00) cs






" revert to seller, as provided in Paragraph 8 (a) and (b)

royalties under this agreemeat, dut no -ohthly bay-ontl need
to be made by Purchaser during these years.

In ﬁhc event that Seller fails to receive
the aforooatd minimum royalties of Three Thousand Dollars
(4$3,000.00) during any calendar year beginning 1956,
Purchaser shall, by Jesmuary 15 of the next year, pay to
Seller vhatever amount may be necessary to make up the said
minimus royalties. |

\

Purchaser may at any time secll, lease, exchange,

: or othervise dispose of vater or vater rights described herein

.nd any real and personal property required for the vater
facilities, provided that in such event Purchaser shall rcﬁ.tn
or have the right to odtein from any source enough vater to
operate the Commonvealth Mill. In such event Seller shall
receive 124% of the net proceeds from such sale, lease, exchange
or other disposition, and shall vaive any rights to minimum
royalties on.thﬁ property so sold, leased, exchanged of disposed
of. '

In the event Purchaser fails to pay the minimum
royalties provided for under Paragraph S5 hereof, and titles to

the real property described in Exhidbit A and Exhidit B hereof

hereof, Purchaser notvithstanding may retain title to .ﬁy vater

or vater rights descridbed herein and any real and personal

property réquired for the vater facilities, provided thas at

the time of such reversion of title, Beller shall have received
tptsl, accumulated royalty payments hereunder in the amount of
Fifteen Thousand Doilsr. ($15,000.00), and provided that Purchaser
shall make availadble sufficient valer to operate the Commonwvealth Mill.

6. 8Seller heredy irrevocadbly grants and c.lijnl

ol






to Purchaser the right to apply against all royalties re-
served by Beller under the terms of Paragraphs » and §
hereof the sum of any and all amounts paid by the
Purchaser,

(a) in excess of the amount speeified in
paragraph 2 (v) bereof to apply on or to
discharge federal tax claims against the
S8eller; ana

(v) for the protection of its rights to the
properties descrided in Exhibit A hereto
vhere such amounts were not specifically
assumed or agreed to bde paid by'the
Purchaser pursuant to the terms of

paragraphs 2 (»), 2 (4), or

s>






3

2(e); or referred to in paregrephs 3(a)

or 3(b) hereof.
7. The Purchaser's odbligation to male royalty pay-
ments puuuint to this agresmsnt shall cease in the event

that Purchaser or its assigns shall execute a conveyance to
the Seller of the real property desoribed in Exhibits A and
B hereto,
8. On the closing date the Seller shall deliver to
the Rurchaser: :
() A warranty deed conveying to the Purchaser
the real property descridbed in Exhibdbit A,
subject only to the liens descridbed in
paregraph 3 hereof. Such deed shall con-
tain provisions to the effect that the title
conveyed shall revert to the Seller in the
event any Gefault in the payment of the
minimm royalties herein provided for is not
cured within ninety (90) days after written
demand therefore is mailed dy registered mail
to the Purchaser. 8uch deed shall show that
.no third party shall be under obligation to
check into such things unless a notice thereof
"shall have been filed with the Recorder of
Deeds of Clear Creek County, Coloredo,

(v) A quit claim assignment conveying to the
Purchaser the real property described in

Rxhidbit B, vith the same provisions as to reversion
as set forth in paragraph 8 (a) above.

(c) A b1ll of sale with warrenty for

%7
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(11)

“ L gf Eﬁﬂ

substantially all of the
property desoribed in Exhibit C herete,

(a) An opinion of Prederiek P. Crensten, e
such other attemmey as is acoeptadle to
the Purchaser, to the effect that,

(1) the adstrects cevering such preperty,

together with other documents reecorded
subsequent thereto, show title to said
patented and unpatented property is
scceptadble and free and clear of all
liens and encusbrances, exoept sueh

&8 are excepted frem Seller's warranty;

the pudblic recerds and the recerds of
the Seller indicate the Seller is a
corporation in good standing, authoerised
to do business in Csleredo, and that the
conveyance of the above descrided
property to the Purchaser as herein-
above provided has been duly authorised
by proper cerperate sction, and that the
procesdings relative thereto are regular
anﬂthntmott;au exscuting the adove
desoribed cenveyance appear by the minutes
of said corporetion to be the duly
authorized and soting officers of said
corporetion,

(¢) Certified copies of all corporate resolutions

and other corporate nctimp relating to the
sale herein contemplated,






9. Seller heredy represents and warrents that,
so\mumwmmmdmhm.
the inventory set ferth in Ruhibit C is eerrest and that all
sush aseets are in existence and are losated on the preperty
reforred to in paregresh 1(a) heveotf. Seller alse warrents
that the 1ist of seeured ant wnseeured erediters set out in
Exhibit D, which is attached te and made & parts heveel, is
ecauplete to the best of i%s knowledge and delief,

10, All cash out of peskst expenses of negetiating
and performing this agresmsnt as are nermlly paid by &
Seller shall de dissharged by the Seller.

11, 7The elesing dade a8 referred te herein shell »e
sush date on or befere Jammry 31, 1955, as shall be et by the
Aurchaser on at least five (5) days' advenss written notiee
to the Seller.

i12. If the Puredaser shall male any sdvance for the
purposs of proouring adstreets or defrvaying expenses ocennected
with the negotiatien or performanse of this agreemsnt, the
amount thereof may de dedusted frem the cash payment provided
for by peregraph 2(a) hereef,

13. This agreemsnt may, at the eptien of the Pureheser,
be canseled and declared to de of no foree and effect in the
event that: :
| (a) There are recorded lisns en any ef the

properties deing seld hereunder other than
those deserided in paregreph 3 hereef on
the elesing date; or

S0 —~






(v)

(e)

14,

the parties lerete by

™he Seller does net deliver to the Pur-
chaser all the items referred to in pare-
graph 8 hereet; or

n o before the elesing date the Seller

£1les & veluntary petitien in danicrwptey,

or teo ok resrganization wnder the Federal
csble statwte, or makes an assignment fer
the denefit of 18 erediters, or sorments
0 the appeintmmt of & receiver, truwtee or
mumummmmmm.nm
atien of the Seller as & Mamkrupt
w-muwwmm.«
mwmnwmm
applicable statute, or the apped ,
wm,mmauwmm“m
conmootion with Seller's preg






TN VITIRSS WHORAP, $he PRyiies Mve ha
st their hamis and seels this 77 - éxy of
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Page 1

P.LOPLHTIES TO LE CONVLIED UNDERR THAT
CBTALN AGREEMENT BEYWERN LUPTON MINING

COMPALY,
DATED
AGREE MUKT

NG, AND SAEATER WINEKALS CORPORATION
1954 ., (WHICH
T AEAEIN NEFERARD $0 4B TEAID AOREEMKHT®)

It 48 the iaton§ of the Seller to tramsfer to the

Purciaser all rights, title to olaias, locations, tax titles,

‘or any other interests that Seller may owvn adjasent to the

Commnonwealth idne and .i411, the Mineral Chief Mine and the

Grigsly Chief iiine, specifically inocludinz but not limited

to the follovin: pronerties:

(1)

(4%)

iioyal Lede kining vlaim Jo. 22084, and :.oyal

or Tunnel No. 3, Hillsite o, 22085, together
with certain vater rights on idard Creek; to-
gether with the fellowin; leocationss <Jlara B,

Lode, Book 163, page 410; Chicsgo Lode, ook

17, page 483 patented millsite 81/B; and any

interest of Seller 4in patented millsite 165,53

- and ueorgetown Tunnel and 4illsite 1 and 2,

in Qriffita Uning Distriet,

The urissly Jroub of Ainin: Claims, bein:
desoribed as Kational Lode Ho, 1135, .ussex
Lode ..o, 20037, Mewcastle Lede No, 20255,

and the followin; desoribed loecations: Inter=-
national urissly, book 205, Page 32; Hational

wrissly, sook 227, rage 3073 Colorado urissly,






Book 205, Yagze 4403 Little Grimsly, Book
205, Page 3243 end 0ld Griszly, Dook 205,
Fage 323, in Argentine lidning Distriot.

(444) Hioercl Chief property, iidnerel Chief Lode
Hoe 6332. Spartan Lode lio, 16195. Ue Vo
Lode lo. 10249, 4n Griffith :lining Distrioct.

(4v) All nachinery, egquipment, buildingse, include
ing oabins, end other assots, other than
houschold joods, located upon the property
desorived in subperagraphs (1) through (111)
of this Exhibdbit A, other than for those ftens

ocovered by paragroph 1 (b) of seid agreenont,

(v) 411 water and uimber rights appurtenant to
the adove desoribed property wvhether or not
enumeracted lhier.in,

exoeptin; from the above desaribed propertics Seller's interost

in the liew .oston Tunnel, )
' N N P
{/ — -

% 4/’2 \u/e‘é/j\; . f
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ﬂngi&cxtgtodc ia Beek 177, Pags »08.
M ll“a iode in Book 205, Pege 32.
APgsieve Lods ia 3ok 1775, Page 23.
ae umﬁu Beek 139, Page bs3.

Georgetova Tumnel liglt of Way eix thousaad feet loag aad
three theusand feet vide, together vith the 4ips, spurs aa(
angles, aad.all the metals, orbt, .nl& sad silver beariag
quarss thedein. T e )

Eildebruad Mill Site

Ceatury MIll 8ide in Book 97, Page 473

MeKirabas No. 1 Mill Si8e im Book 97, Page L86

NeKirahan No. 2 Mill Bite im Book 97, Page 487

McKirshan No. 3 Mill Site ia Book 97, Page 488,

Georgetova No. 3 Tunnel aad Tunnel 8ite in Book 137, Page 585

-
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THE DEFENSE MINRRALS EXPLORATION
ADMINISTRATION, . . .
DEPARTMENT of the INTERIOR
WASHINGTON 25, D. C. .
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