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It is agresd this 28th day of December , 1956,

. dbetween the United States of Amarica, acting through the Department

of the Interior, Defense Minerals Expleration Administration, here-

inafter called the “Govermment,® and iw.hy and Clifford, s partaer-

ship, hereinefter called the "Operator,” perties to that certain
Exploretion Projeet Contrect Ro. I4m-B917 (Docket No. DMGEA-3881),
€ated Yebruary 6, 1936, as amended, hereivafter called the "Cone
treet,” thats

1. Rffective August 17, 1956, all éﬁliafim.of the p‘ttin
uader the Contract are terminated, sxcept as othervise hereia ex-

pressly provided.

2. The Govermment shall coantridute emly to the fixed uait
costs of work mtema prior to said cﬂ‘ntite date.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for im the Contract, including the
rendering of the final report and final aceount.

k. A1l rights of the Sovernmeat with respect to certificae

tion of discovery or develspment, percentege royalty, snd liems for
- 1ts paywant; and ell rights of the Jovermment with respect to :

" ¥7%TRA €O

RECEWVEL Jf -

"DATE [ INITLES |

records, awldits, apd reccovery of sny overpayssnt, ms www in
the cm, sre preserved.

5. mwm«,m‘mmmﬂnmmew«w-
erumont harmless from all slatme or demands under or srising ocut

of said Contract, except as otherwise provided in this urnmtim

m. , N ,
DMEA | I WITHRES WHRREOF, these mm have mma this

Mluo@mwmmﬂrﬁmwrtttw.
. THE UNITED STATES OF AMERICA

IO

S : | ammtien ’ Mininiatration

L 7///// |
R. ¥alvy, pnmr

{/ fﬂt (P »—g’ ""L‘i
Ea.rl Clifford ’ Zpa,rtner






Son

i

EXPLUORATION PROJLLT CONTRACT 7 . 0¥D.Aiosg
© WALBY AND CLIFFOKD, A PARTN&R HIP °58
= DOCKET NO. DMEA 3881 ~
L CONTRACT NO, IDM-2917°

. AMENDMENT NO. &

"It 4o agreed this 13th day of August, 1956 betwesn the United

States of America, scting through the Departsasnt of the Interior, -~ =
Defense Minerals implorstion Administration, hersinafter called the =~
- “Gavernment,' and Walby and Clifford, s partnership comprised of .
 Hugh . Walby and Larl Clitfard, hereizafter called the "Operator, ' -
parties to that certain Explaration Project Centract No. ldm-E917,
Dockat No. DMEA 3881, dated February b, 1956, hereinafier called =
the "Comtract," that the Contract is amended effective Fobruary 6,193

a8 fellowst - o : S ‘

). “The date fixed in Asticle 3, on or before which work shall

. be commanced, is axtended from May 1, 1956 to June 1, 1986,

. This amendment shall uﬁtbc éénﬁtrk&l to increase the estie

mated total cest of the preject, the aggregate amount whieh the Govern«

. ment may be requized to contribute, the fixed upit cost of any items of
. work, nor any item of allowable cost which is expressly designated

o o “:'ﬁ‘.uc'utéd in t{gxtupl#cﬂd‘-thé day mdycnr firet #We written.

 UNITED STATES OF amsriea®™

© W M. Traver

7 Ewecutive Officer, DMEA .
o Fied Team, Reglonlll -

WALBY AND CLIFEORD

| : Bm&lfv/é "" ﬂ/

7 Earl Clifferd, partaer . . '
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
] (Short Form) .
FEB 6 1958~ ' B o '

It is agreed this ... : day of : , 195.._., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 .

~--Vadlp and Clifford, & jpartaership comprised. of
----- Bugh K. Walvy.and Berl Clitford '
whose mailing address is ......if. 3 *o- Hugh- B Wally, - B0o%-253,-Oursy, Colorsdo

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and AAPS -

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. '

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of fulmnde , County of MM ................... s
and is described in Annex 1.2 : '

(b) The Operator represents and undertakes that:

(1) The Operator is the * _gug- Kowgog-E-------vicrermeeeees of ° . Sep-Anoey--I
in the land, in possession and entitled to possession for all of the purposes of this contract, under
" and by virtue of a¢ - Aot 3> ~--Tecorded in Book ... ey PALE oo
official records of said County; ans‘ '

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: . goms.

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser1;,c n:)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.).. . : -

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. .

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

* Ingert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, - :

*If not recor(ied, 8o indicate by inserting “un,” Lo L

16~70018=3
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest.
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes

- no certification of discovery or development within the time limited in Article 7, it shall thereafter have

??bcila(targl against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The proj ect is a search for indicated or undeveloped deposits

of Nngaten .. The work to be performed
is described in Exhibit “A.” The Operator on or before Mg te £L5b................. shall commence

the work, and on or before .Decastkar 1, 1956 (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : : :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $1%,000.00 The Government will contribute . g%. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $: ST ensoneneinieo L Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been-made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. . The. Government will make its.contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator-rather than-to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able récords and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s’ vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government,

(b) Progress reports and vouchers.—The Operator shall providée the Government with five copies
of monthly progress réports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types.of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. ’

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute.  The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ;-except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : :

) (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be' computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
. market value, whichever is greater. '

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
- half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
" (f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there i$ hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by: lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce. —Nothlng in this contract is to be construed as imposing any obhgatlon
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. -

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and 1nc1dental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, andi
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. |

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident COmmis-}
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. i

ARTICLE 11. Changes and added provisions.— s‘

16—70618-1
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Executed in sextuplicate the day and year first above written. ' ' ?{ ‘

THE UNITED STATES OF AMERICA

VALNY AND CLYFFORD

(Operator)

I, ... ‘ , certify that I am. the
secretary of the corporation named as Operator herein;

that N who signed this contract on behalf of the
Operator, was then : of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is Wlthm
the scope of its corporate powers. ,

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1






1 1955

BXPIORATION PROJECY CONTRACT
‘DOCYET NO. IMEA-3O8L

- Amo 1

o The land referred to iz Artisle 2 of the somtrset, and
shewn on the stisehsd Figwre 2, Claim and Explorstion sy, coa-
sists of twvo patented lede mining elaiss snd one wapatented lode
mining claim, all loosted in the B. 4 of sestion £9, 7. M2 X,
R. T¥. KAFP.M., Bavreks Mining Distriet, Ban Juan County,
Mlm, as follows: .

' The Tin Cup and Gypsy Patented Claims, U. 8. Burvey
No, 19588, sre ovned by the Operstor, as svidenced wy Cownty
Conmissioner's Bl recordsd in Ban Juan Cowaty Treasurer's 0ffice
in Book No. 176 «t pages 306-308. RBarl Clifford is ihe losstor
of the Big Benr unpatenisd claim, the loeation motiee of whieh
is rescrdsd in Book 183, at page 178, County Clerk's resords.
- The Consent to Lien of Barl Cliffurd is tashed 1o this
sontrast. : - . .






" RXPLORATION PROJECT CONTRACT
WALBY AND OLIFFORD
DOCKEY NO. DMEA-381

| eIy "2
Deseription of the W

1. Build shout 3/3' nile of acesss roed [ c_xp}.mucmi sits ot existing

sit. |
2. Remabilitate sdit, inaluling tisbering, spproximately 65 Zeat.

3. Frocm the ypresent feok of the adit, assy she west end of the Gypay
elain, erosseut ensterly sad westerly, 4he total not 1o excesd 25
feet, to loests hanging wall and foot wall and possible paralisl
vein or veins These sxosseutls shall be not less than A foet Wy
6 feet ia the alear . : .

b. Prom the face of the sdit, eomtimue Arift southerly along the veln
s muximum distence of ¥75 feat. ¥ais drift shall %o mot less than
M feet by 64 fwet in the olesr. : .

| It 1s estimated that 153 feet of arosseutting apd driftisg
{work items 3 and §) may require tiwbering. e S

Vhars thn minerslisation so warrasss, semple and sssay for

MO.. The werk is shown im part, o map entitied "Figure 3 Plas Shoviag
Gvilegy in Open Tommel . . ." R
Pild secess road " $ 1,000,00 1/
Rebadilitate afit, insluding sisbering . '

approxiaately 65 feet ,, ) 200.00 1/
Cresssut asd drift 300 feet & §36.00/ft. 19,800.00
Poaber (work itews 3 and ) 183 foet @ |

$6.00/¢%. (rounded to) : 800.00
Assay X0 semples for WO3 8 §5.00/each semplc ___ 200.00

. Retimeted Cost of Projest | | | .
Govermmext Parsicipation @ 7% . | ]

3/ e conplated work cometitwtes the wait.
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FIGURE 2 -GCLAIM AND EXPLORATION M)-\P, H.E.WALBY AND E.CLIFFORD (GYPSY AND TIN GUP) PROPERTY, SAN JUAN COUNTY, COLO. DMEA 388l











* INT EXAMINATION REPORT

-

PREPARED FOR DEFEl .-
MINERALS EXPLORATION ADMINISTRATION

DEPARTMENT OF THE INTERIOR

DMEA DOCKET 388l

\\? \\ Caved tunnél (?)

Trail < -
Stoped 511
" above
Stoped 1011, .
above A
Some hubnerite
H-796, 5.0% WO~

Recommended crosscut
not lo exceed 25 f1

-

Propased arift
not 1o exceed 275 feet—-

‘?%

A

>z

EXPLANATION

_Quartz vein, spacing of dots shows
relative amount of hubnerite

Wwall rock. Pyroxene ondesnte

H-796,5.0% W0, . '

®

Sample location, number and assay

by D.R. MacLaren Sept, 1955

FIGURE 3- PLAN SHOWING GEOLOGY IN OPEN TUNNEL AND RECOMMENDED EXPLORATION CROSSCUT AND

DRIFT WALBY AND CLIFFORD PROSPECT, SAN JUAN COUNTY, COLORADO.
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“MF-203 o . '

. : For Government's Use Onlv.'
'Revised March 24 1955 . , ‘ : BXPLORATION PROJECT CONTRACT

Docket No. DMEA-

Contract No. Idm-E
Contract Date

I © CONSENT TO LIEN ~ © VST D

To the -.Qnited States of America: . - le 12 1955

Referring to that certain land in the County of

Bclm , described as follows:1l/
- Gan Jusn Gounty, Colo.

. with the United States of America, hereinafter called the "Government;" in consideration of the
.contrect and as an inducement to the Government to enter into it, the undersigned hereby——_

, State of'

fwhioh is the subject of a proposed exploration project contract, hereinarter called the “contract e

‘1. Undertakes and agrees that property in which the Government may acquire an interesti'

'for equity under the contract may be dismantled, severed from the land, and removed, as may. be pro-

‘_vided in the ‘contract; and the Government s interest and equity in such property shall be priorp f

- and euperior to any adverse right or claim o{ the undersigned
. . ‘}\E\e \\.-, . .
’2.; Grants to the Government a lien upon all of the undersigned's right title;" nd

AR

_interest in the land and upon any production of minerals therefrom to secure the payment to thef”
QGovernment of a percentage royalty on production as may be provided -for by the contract 2/ .and " -
o represents and undertakes that ‘there are no claims, lienms,.or- encumbrances: upon the undersigned‘.”’

‘fright title, or interest in the land prlor to that hereby granted to the Government other than
"ﬂthe following 3/

L s Undertakee end agrees neither. to' coimit any aot nor aeeert any olaim in oonflicti”“
, with the provieions of this Consent to Lien; and to give advance notioce of ‘the Government's righte '
‘vunder this Consent to Lien to any subsequent transferee, mortgegee enoumbranoer, or lessee or any -

‘ot'the undereigned's right title, or interest in the land and //1//
. ¢>/v’€2f

lil‘fl/ Either (a) inlert the legal desoription of . the land, or (b) strike.' t the . words "as tollows"l, .
- and. insert "in a leas or contrao eed or other document] dated DN E FRERIT A
age . er official records ‘of said county.“ If(b)ris

' and recorded in book

. used, the® book and. page of’ recordation cannot be dispensed with. Ir the space provided is ‘insuf-’
ficient, use an. Annex, and" refer to-the Annex in the space. - ”p
2/ Mining or production from the land is not required and in the" absence of production there is noﬂ

‘ obligation to repay the Government o : .
3/ Write "none" if that is the case Do not leave lines blank

:://DC;;;éé)a;i‘h. »}; S :*‘T = 4"l'y;. : nlﬁttgpnnzifﬁﬁ;fr
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Region II1

Mr. ‘ifkcmo ,

MR u‘o
OME Rdg./Files

cel

July 18, 1974

Nr. XKen Nedgson, Presidant
Een Redgson & Co., Inc.
2320 W, Tixd P1.

Deanver, Celorado 80221

Re: IMEA-3881 (Tumgsten)
Tin Cup, Gypsy md Big Ben Claius

San Jusn County, Colorado
Contract Idm-%X-917

Dear Mr. Redgson;

Thie is in reply to your request of May 3G, 1974 (received in this
offica Juna 21, 1974), fer informetion om the subjsct property.

We reviewed the fils and selected the enclosed aaterial which should
be nmost useful to yeu. This includes the following:

1. Description of the project costs and results of the
axploration work (3 pages).

2. Two weps (Figures 2 and 4).

3. Opsrator's Finsl Report (one psge).
Our office coplexr could mot accouxcdate ths full size of Pigure 2, so
we mede four overlepping prints of positions of the map and enclose
then a8 individusl shests. These can be sssembled and taped into
position as & single xep sdout 14-3/4" x 10-1/4" in eixe.

This ia the enly techuical it!nru:m in the file that could bs useful
for am axploration project. :

The IMEA project on the propariy did not xmlt in & discovery ox
development.

8incersaly yours,

Narold Kirkemo, Chisf
Oftice of Minerals Bxploration

Enclosures






PORTABLE AND STATIONARY :a v
AIR COMPRESSORS 9

PNEUMATRACTORS
PNEUMAGOPHERS

| AIR LINE COMPONENTS
AIR COMPRESSORS
AIR TOOLS

{ KORELITE | PUMPS AND GENERATORS

( scCHRARMRM

24 HOUR EMERGENCY SERVICE
TELEPHONE: (303) X20RATIK

-069
AIR EQUIPMENT SPE%%E&ST%G 8

2.0:9:9.0.6.%,0,T.€
.73Rd. P1.

: ;
Denver,Colo
May 30,1974

Mr. Harold Kirkemo .

Chief of Mineral Exploration

U.S. Geological Survey

National Center-Mail Stop 953

I220I Sunrise Valley Dr. )
Reston,Va 22092 : y

Dear Sir;

I have talked with Mr. William Hassler officer for region
3, and I understand that you can supply us with information on
a D.M.E.A. Tungsten development loan that was done in I956.

A The D.M.E.A. No. is 388I contract E 9I7 for development of
the Tin Cup mine in San Jaum County,Colo.

We would like all Geological data availablehlong with any
Surveys,reports,or assaysSe.

My company has just taken a purchase contract on the prop- .
erty,and am enclosing a copy of the contract to prove my right
to have the matierial,

Your help in this matter is sincerely appreciated and may
save us thousands of dollars in exploration expenses.You may
send the information to the above adress C.0.D.

" Ken ‘Hog€son’, President
Ken Hodgson & Co,Inc.





......  Revo, Nevmda

Ked ﬁodggon and Company

., County of‘:anJuam ' : &% dcscnbed as follows
Tln;Cum, and Gyp y patented Mines, U.S. Guxvey No. 19%88 '.‘?dﬁ“

+ S
o

ﬁuycr will deposir in escrow §eiay, mmmm the b*l]zmce of, the purchase price within...... 30 " days from d'rte of

N San. Juan. Abstxaee Company of Silverton, or other

acceptancc hereof by Seller, as follows: | ‘ ‘ _ ; . ’ } S T

v

nqu payment to be $2 030 00, and the balance by a note and ﬁurch&se"
money deed of trust for $4, Q?O 00 payable $50.00 per month or more
lncluding 7% intevest, - S S

Note: Chech made payable to Pirot Commercial Title Company,
1400 8§, Virginia Street

Reno, NeVdda

(1) If Buyer fails to pay the balance of said purchase price, or to complete said purchase as herein providcd, the amounts
paid hereon may be retained ‘ Seller at his option as consideration for the execution of this agreement
by Seller. ' ieh £
C(2) Tule is_to be free of liens and encumbrances Othcr than those set forth herein. fxtlc sub;ect to.... ERENES O
L wWay, vatentad -
Evidence of tnle shall be a QiMI@HM Land Title Association - st’mdqrd coverage ihcy of title insurance issued through
itle insuramnce

1 .
to be paid for by % 3. Buyer . If Seller is unable to convey a marketable title, except as herein
provided, within three months after acceptance hereof by Seller, or if the improvements on said property be desrroycd or materially

. damaged prior to transfer of title or delivery of agreement of S’llC then upon demand of Buyer, said deposit and all other sums paid

by Buyer shall be returned to Buyer, and this agreement as between Buyer and Seller shall be of no further ef[ccr, and Seller there-
upon shall become oblrgated to pay all expenses incurred in connection with examination of title. .

(3) Taxes, premjums on insurance acceptable to Buyer, rents, interest and other expenses of said property; 1a’ll be pto- rated
as of the date of tr'msfer of title or delivery of agreement of sale. The amount of any bond or assessment which; xs 4 lien shall be

© paid by....nione.. except that the amount of any deliquency now existing shall be paid by Selier Seller shall pay

cost of revenue stamps’ on deed and any expense connected with the removal of title defects. , ‘
ald property to be delivered to Buyer on closmg escrow E}xor not later than...... , '....days“after

i closing escrow [, ... e : il

‘

(5) This offer shall be deemed revoked unless accepted in writing within : 'days after date hereof and
such _acceptance is conimunicated to Buyer within said period. ! ‘ SR

(6) Time is of -the essence of this contract, but Broker may, without notice,’ extend for a perlod of not: to- exceed one. monrh

’ the time for the performance of any act hereunder except the time for the acceptance hereof by Scller and. date of | possession.

(7) IT 1S UNDERSTOOD AND AGREED that this agreement contains.the entire agreement between the.Buyer and Seller

' a.nd it is further undersrood and agreed that no representative or agent has any power to change, modify or make-any ‘terms or repre
* sentations whatsoever other than “those herein stated; thar all represenranons not hcrern set out are expressly waxve‘d b

' The undersxgned Buyer - offers , and agtees to, buy the above descnbed -property , on the terms and condrtzons
: acknowledges recerpt of a copy | hereof : R
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. 7 Date Surname Code
| July 26, 1957 : vae | photeA Yoo
) 1‘: 6¢ :‘
MEMR ANDUM //©
e . /ad S
Te: Administrator
Ck®

From: Division of Iron and Ferro-Alloys

Subject: General Summry of Contract and Results Obtained
Docket No, DMEA 3881 - Tungsten
Walby and Clifford (partnership)
Tin Cup, Gypsy and Big Ben claims
San Juan County, Colorado
Contract Noe Idm-E9L17

Operator: Walby and Clifford, a partnership comprising Hugh E. Walby =
and Earl Clifford, address of partnership c/o Hugh E, Walby,
Box 253, Ouray, Colorado.

Operator's Property Rightss ‘
The Operator owns two patented lode mining claims and con=-
trols one unpatented lode mining claim located by Earl
Clifford, one of the partners, The claims are situated
in the S3, sece 29, Te L2 Noy Re 7 Wey, N.M.P.M,, Cement
Creek area, Eureka Mining District, San Juan County,
Colorado, The patented claims are recorded in the County

- Treasurer's Office, gnd the umpatented claim is recorded
in the County Recorder's Office of San Juan County, at
Silverton, Colorado, as followss

Patented: ,
' Ue Se Survey
Claim Name Numbexr
Tin Cup 19588
Gypsy. , 19588
Unpatented:
Recorded
Claim Name ~ Book Page
Big Ben 183 178
Contract:
(a) Executed February 6, 1956 (Short Form, MF-200A, Rev,
June 195}).

(b) Cbmpletioﬁ period: Work to be commenced on or befpre
My 1, 1956, and to be completed on or before December 1, 1956.

8623





Auditse

2
(¢) Work authorizeds

Fixed Unit Costs

Build Access Road, about 3/4 mile § 1,000,00 1/

Rehabilitate Adit, including tim- |
bering approximately 65 feet 200,00 1/

Crosscut and drift 300 feet @
$36.00/ft - 10,800.00 °

Timber 133 feet of drift and cross~
cut @ $6,00/ft (rounded to) 800.00

Assay 4O samples for Wo;3 @ $5.00/spl 200,00
Estimated Total Cost of Project $13,000,00

Government Participation @ 75% ~9,750,00

1/ The completed work constitutes the unit .
Amendment No. 1, executed August 13, 1956, effective
February 6, 1956, extended the date for beginning the
work from My 1, 1956, to June 1, 1956, _

(d) Work completed:

Construct access road $ 1,000.00
Rehabilitate adit 200,00
Drift 242 feet @ $36.00/ft 8,712,400
Crosscut 12 feet @ $36.00/ft 1132400
Total accepted Cost of the Contract $10,3U4 .00
Government Participation ‘ 5% 75758400

Work on the contract started June 1, 1956, and was stopped, a
1little short of full completion, on August 17, 1956, The con-
tract was terminated by a mutual termination agreement, dated
December 28, 1956, effective August 17, 1956.

A review in lieu of fimal audit, dated January 28, 1957, was
received January 30, 1957,






Reports:

3

The QOperator's Final Report, undated, was received by the
Field Team on January 2L, 1957, arnd in this office on
January 28, 1957. The Final Report of the Field Team,
dated January 28, 1957; was received February 20, 1957,

Past Production:

The Comyer group, consisting of the Tin Gup and Gypsy
claims, is reported as having been in production early in
the 1900s and during the time of World War I, The Bureau
of Mines reports the Conyer group as having produced 1,220
units of .WOB.

Present Production:s

No tungsten ore is reported to have been produced from the
.project. * during the life of the contract, nor since that
time Fy to date. '

Certifications

Commentse

SPHolt/esf - 7/26/57

cc tos

In agreement with the recommendation of the Field Team, this
Division recommends that, since exploration did not result
in the discovery of significant amounts of tungsten ore,

no certification of discovery or development be issued,

The project consisted of work on the Tin Cup and Gypsy group
of claims to explore for tungsten, which occurs as isolated
lath-shaped veins in fractured pyroxene-andesite, The Field
Team examiners, as the result of their examination, reported
that the chance of discovering several small deposits of
hubnerite tungsten ore having a moderate over-all tonnage
were fairly good, and recommended a contract, Exploratory
drifting and crosscutting under the contract shawed the
existence of a well-defined quartz vein from 1 to 3.5 feet
wide, Within the vein, hubnerite occurs as small pockets,
patches, and thin discontinuous streaks separated by barren
stretches of vein quartz. The exploration work resulted

in the discovery of only two small tungsten-bearing areas,
and showed conclusively that those areas are too small for
exploitation, Concluding that there is little probability
of discovering significant amounts of tungsten ore by ex-
ploration at the property, the Field Team recommends that
no additional exploration beidone with Government aid, and
states that there are no known ore reserves on the property.

We Se Martin, Director
Division of Iron and Ferro-Alloys

Docket

Code L0OO
Admr, R, File
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"~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRAFIONSFFICIAL FILE COPY

WASHINGTON 25, D. C. . EWES WME :‘
224 New Customhouse REC FEB 20 1952
Denver 2, Colorado "DATE | INITIALS | CODE

L-aol C_ Rkao

February 13, 1957 nw | RF 730 P

}\‘%6 1 :
Memorandum gz g %éw f

Tos Chairman, Opefating Committee, DMEA
[}

i

From: DMEA Field Team, Region III ]

Subject: Docket No. DMEA 388L (Tungsten), Contract No. Idm-E917,
H. E. Walby and Earl Clifford (Tin Cup, Gypsy, and Big
Ben claims), San Juan County, Colorado - FINAL REFORT

Enclosed are the original and three copies of a joint
final engineering and geologic report, dated January 28, 1957, by
Ey We Buel, Mining Engineer, Bureau of Mines, and W. P, Pratt,
Geologist, Geological Survey, and transmittal thereof, dated
January 30, 1957, from John F, Shaw and E. N, Harshman, pertaining
to work completed under the subject Contract.,

The original and one copy ‘of the Operator's fina.l report
were forwarded by memorandum of January 21&, 1957.

The Contract was terminated: before con(pletion of all the
work provided for, by an Agreement dated December 28, 1956, vhich
was made effective August 17, 1956

The exploration work completed consisted of construction
of about 5/ I mile of access roads , rehabilitation of about 65 feet
of an adit level, and 254 feet of drifting and crosscutting; at a
total accepted cost of $10,344.00, toward which the Government con-
tributed 75%, or an amount of $7,758.00.

Final payment to the Operator was processed by this
office January 29, 1957, in conformance with the Report of Review
of reported projJect costs by the Contract Administration and Audit
Division, DMEA, dated January 28, 1957.

Revieweq by
DIEA OPERATING COM’IIZ’TEE

(dato) o






; The exploration work did not result in the discovery or
development of 'a significant quantity of tungsten ore. Therefore,
certification of the project as such is not reconmended.

DMEA Field Team, Region III

\D\“\\( P\(WA

W. M. "l‘ra.ver

Enclosure





IN REPLY REFER TO:

N UNITED STATES
DEPARTMENT OF THE INTERIOR DMEA

AT

GEOLOGICAL SURVEY VTNT OF THE INTEfIOR

Defense Minerals Exploration Administration JAN 30 1957

Denver Federal Center FEGION [T
Denver, Colorado DENVER, COLORADD
January 30, 1957
OFFICIAL FILE COPY
Memorandum DMEA ,
RECEIVEDFER 20 195/
To: Executive Officer, DMEA Field Team, Region 33%hifi‘“7mﬂ?ﬂﬁ3§“iﬁﬁﬁé‘
From: John F. Shaw : | ) B6
E. N. Harshman 220
Subject: DMEA Docket 3881 (Tungsten), Contract Idm-ES B—Watby—:
and E. Clifford (Tincup and Gypsy claims), Sen Juan Couniy,
Colorado , , A
Enclosed are the original and eight copies l i
final report describing the results of exploration completed junder |

Contract Idm-E9lT.

_Exploration consisted of 242 feet of drifting, 12 feet of
crosscutting, construction of a 3/h-mile long access road, and reha=-
bilitation of 65 feet of old drift at a total cost of $10,34k, Govern-
ment participation 75 percent or $7,758. Exploration authorized under
the contract but not completed consists of 33 feet of drifting and 13
feet of crosscutting. The contract was terminated by mutual agreement
on December 28, 1956, with an effective date of August 17, 1956.

Since exploration did not result in the discovery of signie
ficant amounts of tungsten ore,additional work, with Government assist-
ance, and Certification of a Discovery are not recommended.

” 7
%%«u éa@(m A
John F. Shaw 4

Supervising Mining Engineer

Ny /
E. N. Harshman
Member, Field Team

Enclosures (9) R@Viewed by

DMEA OPERATING COMMITTER
R-RSE-S7
(dats)
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DME A

RECEIVEDFER 20 1957
DATE | INIVIALS | CODE |

UNITED STATES |
' DEPARTMENT OF THE INTERIOR A /3%
FRED A. SEATON, SECRETARY _ 220 |

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IIT . ]
' |

!

‘

DMEA 3881

Contract No. Idm-E9Ll7

H. E. Walby and E. Clifford

Tincup and Gypsy claims

San Juan County, Colorado

Tungsten

Joint Final Engineering and Geological Report

by

E. W. Buel, Mining Engineer’ W. P. Pratt, Geologist
" Bureau of Mines Geological Survey

January 28, 1957
Reviewed by
DMEA OPERATING COMMITIEE
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‘ DMEA
RECENEDFER 20 135/
DATE | INITIALS | GODE

NI, USRS
ot e e

DMEA 3881

Contract No. Idm=E917

H. E. WALBY AND E., CLIFFORD
TINCUP AND GYPSY CLAIMS -
SAN JUAN COUNTY, COLORADO

. INTRODUCTION

Messrs. Hugh E. Walby and Earl Clifford, a partnership, applied
for Defense Minerals Exploration Administration- assistance to explore
for tungsten 6n the Tincup, Gypsy, and Big Ben claims, San Juan County,

Colorado. The applicant?!s proposed exploration program consisted of

" access road construction, rehabilitation, improvements, and drifting

at an estimated cost of $21,002.

The éroperty was examined on September 20, 1955, by a DMEA  examinw
ing team consisting of D. R. MacLaren, Ue. S.>Geologica1 Survey, and
C. M. Harrer, U. S. Bureau of Mines. Their examination resulted in
the recommendatioﬁ of the property for DMEA exploration assistance.
Except for reducing the applicanf’s cost estimates, which were con-
sidered foo high, the exemining team did not substantially change the
exploration program submftted by the applicant. .

A tungsten exploration program was authorized for the Tincup,

Gypsy, and Big Ben claims under Exploration Project Contract Idm-E917,





dated February 6, 1956, The starting and completion dates of the
contract, respectively, were on or before May 1, 1956, and December 1,
1956, The allowable cost of the contract was $13,000 and the Govern=-

ment!s share $9,750.
LOCATION AND ACCESSIBILITY

The property is in the S 1/2 sec. 29, Ts 42 No, Re T We, New
Mexico principal meridian, San Juan Count&, Colorado (fig. 1). It
is in the'Cement Creek area of the Eureﬁa ﬁining district, on the
eastern slope of Cement Creek valley near the mouth of Dry Gulch,

The property is readily accessible from Silverton, Coiorado,
over a well maintained dirt road that passes along Cement Creek to
a steep roaq which leads.to the west end of the Tincup claim.

Estimated distance from Silvertop‘is 5 miles.
- GEOGRAPHY

The Cement Creek atea is in an extremely mountainous region
that exhiﬁits typical alpine topdgraphy with‘precifitous peaks,
narrov valleys, and deep canyons. The altitude of the district
ranges from aﬁproximately 9,500 feet along the valley floor of

Cement Creek to over 13,400 feet atop Storm Peak which is less
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than 1le1/2 miles southeast of the éubJect claims. The claims lie at
altitudes ranging from 10,000 to 12 ,000 feet. |

Netive timber is plentiful in the area; most timber for mining
needs, however, is brought in from outside of the mining district.
Abundant water for mining and domestic uses is found in the district.

The climate includes long and severe vinters with heavy snowfalls
which result in the suspension of most mining operations within the.
district. Annual precipitation, mostly as snow, ranges from a low
of 25 inches at Silverton to an estimated high of 50 inches on Storm
Peak, |

Mining labor, equipment, and supplies are avallable at nearby
Silverton and Ouray. Service lines of the Western Colorado Bower Co.
serve the Eureka mining district.

Three tungsten ore concentrating mills were erected along Cement
Creek. As late as 1953, two of these mills were in operation. All

of the mills, however, have since been dismantled.
HISTORY AND PRODUCTION

Hubnerite was first discovered in the district sometime before
1900, along Dry Gulch. Considerable mining activity took place before
the turn of the century, but no recorded production is known. The

first recorded production from the San Juan region was 11,000 pounds






of concentrate (believed to be almost, exclusively from the Cement
Creek area) containing 69.5 percent W03 1/. This ore was concen=
trated at the Fisher mill near the mouth of Dry Gulch.

Mining confinued on a limited scale from 1901 to 1908. From
1908 the district was inactive until 1915, when World War I stimu-
lated interest in tungsten mining. Tungsten operations have been
intermittently carried on from World War I to the present. Total
production from 1900 through 1953 is estimated as 550,3&6 pounds
(17,517 short~ton units) of tungsten trioxide.

-The:;;Conyerugroup consists of the Tincup and Gypsy claims which
is reported as having been in production earl& in 1900 and during
World War I. The Bureau of Mines reports the Conyer group as having
produced 1,220 units of W03. |

The Conyer group was originally the property of Albert Conyer
who located the group and had the claims withiﬁ the group surveyed
for patent on August 7, 1914. A mineral patent (Mineral Survey
No. 19588) was granted. The Big Ben unpatented claim was recorded
on September 30, 1955, by Earl Clifford end added to the Conyer group

following the accession of the group by Messrs, Clifford and Walby.

1/ Belser, Carl, Tungsten Potential in the San Juan area, Ouray,
San Juan and San Miguel Counties, Colo.: U. S. Bureau of
Mines. I. Ce 7731 pe 1 & 2, 1956.





PROPERTY RIGHTS

The property consists of three standard lode claims (600 by
1,500 feet) of which the Tincup and Gypsy are patented end the Big

Ben is unpatented (fig. 2). The claims are recorded as follows:

Claim ) Book Page
Tincup 176 306-308
Gypsy 176 306-308
Big Ben , 183 178

The owners of the Tincup and Gypsy claims are Messrs. He E.
Walby and Earl Clifford of Silverton, Colorado. ' Mr. Clifford is
the owner of the Big Ben claim, |

A Consent to Lieﬁ for the Big Ben claim was signed by an.rl )

Clifford on February 6, 1956.
DESCRIPTION OF WORKINGS

Prior to the start of DMEA exploration, workings on the prop~
erty consisted of & number of shallow and almosﬁ obliterated pits,
an.inaccessible shaft, and by several adits of which one is acces-
sible (fig. 2). The open adit extended for a length of 53 feet
along a fracture zone containing & hubnerite=quartz vein., Under

Contract IAm-E917 one adit was extended 242 feet.





GEOLOGY -

District setting

The Cement Creek area‘is a part of the Eureka mining district
of Colorado. The district is underlain almost entirely by flows,
tuffs, and‘dikes, of andesite, latite, and rhyolite, all belonging
to the Silverton volcanic series of Tertiary age; in a few places
the volcanics are cut by small Tertiary intrusives of rhyolite, quartz
monzonite, and porphyries. The ore deposits of the district are

hydrothermal veins occupying fissures in the volcanic rocks,

Tincup=Gypsy area

The area around the Tincup and Gypsy cléjms.is laréely under=
lain by pyroxene andesite flows. The andesite has been considerably
fractured and many of the fractures are minefalize@. These veins
can be differentiated into two fypes: gold-pyrite-quartz veins and
hubnerite=quartz veins; the hubnerite-quartz veins may occur either
independently, or as late-stage veins in the walls of the gold-
pyrite-quartz veins.. Hubnerite, the tungst;n-bearing mineral, occurs
in the qpartz as isolated latheshaped crystals, radiating masses,
and vug fillings. As a rule the hubnerite is erratically distributed
in large masses of quartz vein material and silicified rocks; because
of its erratic distribution; profitable production has been limited

chiefly to periods of urgent demand.






Several previous workings on the property explored hubnerite=-
quartz veinss The one adit that was open at the time of the examina-
tion followéd 53 feet along & vein striking S. 14° E. and dipping
57° to 60° SW (fig. 3); thickness of the vein epparently ranged from
an inch to over 2 feet, and as seen in the back it cont;ined seams
of hubnerite as much as an inch thick and 10 feet long but generally
less than & quarter of an inch thick and 2 feet long. For 23 feet
along the tunnel the vein was stoped to a maximm height of 10 feet.
A l-foot channel sample cut by thelgxaminers about L4 feet from the
stope assayed 5.0 percent wo3." |

Theaopgn adit is flanked on each side b& a ca%ed adit, one 9 feet
to the west ;nd the other 15 feet east;'the extent of these adits was
not known at the time of the examination, buf it was Jjudged from the
size of a dump coﬁmon to the open adit and the one to fhe west that
the west adit might bé as much as 50 feet long. The other ﬁorkings -
a shaft, several adits, and some shallow pits - are all filled, caved,
or otherwise inaccéssible; material on the dumps indicates thatvsome

of them were driven on hubnerite=bearing veins.,

Geologic basis for exploration

The vein exposed in the open adit cannot be traced on the sur=
face because of thick soil and dense brush and timber; but the vein

structure appeared to be strong, and it was reasoned that the vein
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could ﬁe expected to continue for at least several hundred feet.
Moreover, the closeness of the two flanking tunnels suggested that.
the exposed vein might be in a fracture zone wider than thé open
tunnel, and that the zone might contain parallel veins of similar
composition. It was therefore concluded that extension of the open
adit, with minor crosscutting at its present face, might reasonably
lead to the discévery of additional small deposits with a moderate

tonnage of tungsten ore.
APPLICANT®S PROJECT PROPOSAL

The applicant proposed to explore the property with DMEA . assist=
ance by constructing approximately three~quarters of a mile of access
roadwa& to the exploration area, and by extending the 53-foot adif
for a distance of 300 feet. The applicant estimated his cést for
road construction at $h;000 and drift cost at’$56.67 per foot. Total
cost of the program was computed at $21,002 with the Government®s
share at $15,751.50. |

The DMEA examining team concurred essentially with the applicant's
proppsed gxploration'program, except that they recommended some cross-

cutting and considered the applicant's cost figures excessive.






PROJECT OPERATIONS

Description of contract work

Defense Minerals Exploration Administration contract Idm=-EQLT
was consummated'on February 6, 1956. It authorized exploration for
tungsten ore on'the Tincup, Gypsy, and Big Ben claims at an estimated
cost of $13,000, Government participation 75 percent, or $9,750.

Thé contract provided for the'following works:

(1) The construction of approximately three-quarters of a mile
of access road to exploration site at existing edit, (2) rehabilita-
tion of the adit, including timbering bf approximately 65 feet,

(3) crosscutting for a total of not more than 25 feet from the present
face of the adit in a westerly and easterly direction in order to
locate the hanging wall and footwall and any possible pérallel vein,
or veins, and (4) continuing the drift for a total of not more than
275 feet in a southerly direction from the face of the adit (fig. 2).
Cost of the project was estimated at $13,000 with the Government

contributing $9,750.

Description of work completed

Project operations began June 1, 1956, with the construction

of an access roadway to the Tincup and Gypsy claims. The 3/h-milé

roadway was completed June 20, 1956.






Work within the drift started June 15, 1956, with rehabilitaw
tion of 65 feet of drift. Crosscut work began June 30, 1956, and
a crosscut was driven 12 feetvin an easterly direction from the
adit. Féllowing the driving of the crosscut, the 53«foot adit was
éxtended.goutherly for 242 feet before it was decided to discontinue
work under the contract. Exploration under the contract stopped
August 17, 1956, when the operator's mucking machine broke; he
removed all equipment from the property upon receipt of a letter
of August 9, 1956, from the Field Team informing him to suspend
drifting operations. The applicant was formally notified of the
Government®s termination of'the contract by a Field Te;m letter of
October 1, 1956. Exploration work authorized and remaining under
the contract included 13 feet of crosscutting and 35 feet of drift=
‘ing. The applicant didlnot conduct any ofithe sampling.authorized

in the contracte.

Description of contract amendments

In a letter of April 30, 1956{ to the DMEA Field Team, the
applicant stated that because of snow the starting date of the
contract, on or befofe May 1, 1956, would have to be postponed.
An amendment executed on August 13, 1956, provided for the exten-

sion of the starting date from May 1, 1956, to Jume 1, 1956.

10
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The applicant requested in a letter of August 2, 1956, that,
because of the unfavorable appearance of the vein along the drift,
permission be granted to raise in three places in the drift in lieu
of completing the balance of drifting authorized undef the contract.
An examining team®s memorandum of August 8, 1956, states that
additional drifting possibly would not encounter a significant
discovery'of tunggten ore, and that any raising would not be justi=-
fied as‘the drift level is approximately 75 feet below the surface
and the tungsten mineralization is not rich enough. In the memo-

randum it was recommended that the project be terminated.

Cost of the project

Exploration Project Contract Idm-E917 was a short form unit
cost contract Form MF=200 A (revised June 1954). ‘The total
estimatéd cost of the contract was $13,000 with the Government
contributing $9,750. |

Allbwablé costs under the contract were as follows: cross-
cutting and drifting at $36 per foot, timbering at $6 per foot,
sample assays at $5 each; road construction at $l,060, and adit
rehabilitation at $200. ‘

The units of work and costs auﬁhorized and completed under

the contract are summarized in Table 1.






Table l.--Summary of authorized and accepted costs of the project

Authorized Project Work Project work Completed
| Unit Total
Type Units Cost Cost Units Total accepted cost
Drifting 275 ft.  $36.00 $ 9,900,00 242 $ 8,712,00
Crosscutting 25 ft.  36.00 900,00 12 432,00
Timbering = 133 ft. 6.00 800.00 - o
(rounded to)
.Rehabilitate
adit Jjob - 200,00 - 200.00
Build access
road Jjob - 1,000,00 - = 1,000.,00
Sample assays U4O 5.00 200,00 = -
Total cost of project $13,000,00 $10,344,00
Government participation $ 9,750.00 $ 7,758.00

The Governmment withheld $500.00 pending resolution of matters

relative to closing the contract account,.
RESULTS OF PROJECT EXPLORATION

A total of 275 feet of drifting and 25 feet of crosscutting
were allowed in the contract. Whiie rehabilitating the main drift
in preparation for exploratory work, the applicant broke through
the west wall of the drift into‘an old inaccessible drift that

ran parallel to the main drift. An examination of the old drift






did not reveal any favofable indications 6f tungsten mineralization,
and it was deémed unnecessary to crosscut to the west of the main
drift, A crosscut was driven for 12 feet east of the main drift,
but this also did not reveal any indications of tungsten ore.

Extension of the tunnel followed & vein 1 to 3.5 feet thick
which strikes N. 12° to 15° W. and dips 40° to 57° sW (fig. 4). The
vein consists principally of ecrushed wall roék, some clay, small
pockets of drusy quartz, minor pyrité, and occasional crystals of
‘galenan Hubnerite occurs at two places in the vein as small pockets,
patches, and thin interrupted streaks too small to be of.economic
significance; thé iargest of these is a 6=foot streak along the
hanging wall, with a max;mum thickness of O.l fdot.of hubnerite and
quartz. The hubnerite occurrences are separated by stretches of
barren vein 65 and 110 feet long, and the last 62 feet of vein is
also barren. |

6nfthe basis of the exploration completed, the DMEA Field
Team concluded that further drifting or crosscutting wbuld not
result in fhe discovery of any significant tungsten ore, and recom-
mended that tﬁe contract be terminated. There are no known ore

resexrves.

15





CONCLUSIONS AND RECOMMENDATIONS

Exploratory drifting énd crosscutting showed the existence of
a well=defined quartz vein from 1 to 3.5 feet wide, Within the vein,
hubnerite occurs as small pockets, patches, and thin discontinuous
streaks separated by barren stretches of vein.quartz. The explora-
tion work resulted in the discovery of only two small tﬁngsten-bearing
areas and showed conclusively that these areas are too small for
exploitation. A Certification of Discovery is not recommended. There
is littleiprobability of discovering significant amounts of tungsten
ore by eiploration at the property, and additional exploration with

Govermment assistance is not recommended.

14
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Dear Mrs. Walbys

: Ve have rccciveé your letttr of Fehrmry II,
1957, requesting fisal payrment under Contract ldm-g£917.
Fioal paymrent of $500.00 was processed by the Finance
Office, Region IIl, on February 6, 1957, and you should
receive the check within a very few days. If you have not
received the check by February 15, 1957, please notify
this office and we will take immediate action to locate it.

: Yours very truly,

© Orlghal signed bW -
- W. M. TRAVER
- . W. M. Traver
JDC:hh e Executive Dfficer, DMEA
e - Fiald Team, Region III
. ‘Chman. Op. Comm ‘2) j ) ‘
. Harshman o
Shaw {2} ).w/copy Oper, letter
Townsend R ) R
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Mr. W. M. Traver *—‘—L\

Executive Officer D.M.E.A. T
Field Team Region III

Dear Mr. Traver: ; —

We received the termination Agreement on contract
No. Idm~-E917 January the 7th and signed and returned
all copies. Then Jan. the 24th we received our copy saying
the contract had been terminated, but so far no money.
Now I understand we would receive the last $500 as soon
as the contract had been terminated. I need the money
so bad to pay some backmine bills and also to take my
husband back to the hospital that I wondered if you could

tell me why we havn?tt received it.

~ Im sorry to be such a bother to you but do need the
money so very bad imediatly.

Thank you so much

s/ Mrs. Hugh E. Walby
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