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ft is sgre.d. this 28th dsy at	 ,1956, 
b.tvesn the Uted 8ttse of A*srià, &ctix rough the Dep*rt*ent 
of the IDterior, Defense inera1e Ez1oration M*iistr*tion, here-
is*ft.r celled the "Gorc.reut," eM Wslbr eM Clifford, a 
ship, hsreie*'tsr celled the *stor,P psrties to that o.z'tatn 
E*1oratioe Pro3sst Ccitiaet Zo. t-19.7 (Docket $o.. LISA..38&1), 
Istet Pebnary 6, 19$, e	 heein*ftsr called the "Cane 
trset,* th4


1. Vfectir. Auu*t 17, 1956, aLl ob1tstions. of the irties 
a4er the Coitrset ere t.rei*atat, sxsept as otherwise herein ex 
prassl.y prodded. 


2. The Ga.rt shell contribute øely to the fixed u*tt 
co*te of work pert orbed prtor to s.i.4 .tf.ctive d*te 


3, The Operator shall pscptly perfora all w i-iip iind 
ett3.ISL%t *tiO**.* provided far in the Contract, inclUng the 


rendering of the tiz*]. report and final scct*mt. 


s. AU •rihti of the $aTIifl*Mt Vith reipect to certifica-
at diesevery or de sya.*t, psroentas rore1t, sad liens for 


it* psjaatj . all rLt. of the	 nisent with respect to 
r.00rda, entite, sad r.eovery of say overpq'neat, as p2roviMd in 
the C tract 't preserved. 


5. The Operator b.rsb re1.*se ant aeee to save the Gov'. 
ereae*t kiraless fr all sls.t or L.a.i*la mder or arising out 
of ..i& Ccttrsot, ezo.t as ethsnrtse provided in this terainetion 


fl WX$S VIO7, the*e parties have executed this 
as at the 1a ant eor first above. Wrttten. 


8?A 07	 1CA 


— JAaT Aim	
*zplornttoxi Adai*iatrattozt 


Ltj 
Earl Clifford, p.rtner
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MF-200A

(Revised June 1954) Docket No. DMEA 


Commodity	 ................... 


Contract No. Idm–E 17 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRAcT' 
(Short Form) 


FEB 6 1956° 
It is agreed this -.--------------------------------day of --------------------------------------------------195., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-s*i curr	 t*rtrsbi1L erw ,t 
--------------------------------------------------------------------------------------------------------------------


whosem 


..................................	
------------------------------------------------------------------------------------------------


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A,'.' Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-



	


inafter called "the land") is in the State of 	 ......................... , County of --i-Ju -------------------
and is described in Annex I. 	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ---------------------------- of 5 .............................. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of. ---------------------- j, ------ recorded in Book ---------------, page -------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


---------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "lócatioñ notice 9" "patent," etc. 


	


'If not recorded, so indicate by inserting "un"	 °'• . ....	 -	 °	 17OO*8I
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the, lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before---------------------------shall commence 
the work, and on or before ieeeP1 1 .1956	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed.............................. .. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 13,OOO.------------------------The Government will contribute 45.. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sum as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. . The. Government will make .its.contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operatorrather than .to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) ' Oethr's records.—The Operator shall keep suit-






able records and accounts of the units of work përfórméd and of any prOduction in which the Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vOuchers and records • and accounts relating thereto 

and the Govenment's payments thereof remain subject to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—Thè Operator shall provide the GOvernment with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

pejiod and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be' computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (1/2) percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	
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' (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
:blf (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—Thé Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided. 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty.. 
directly to the Government and'to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be. 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the'Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Qperator is in any manner in default under the terms' 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.' 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not, 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be: 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If, 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 .: 


ARTICLE 11. Changes and added provision&
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*s:r. s, 
(Operator)


O
e4 


THE UNITED STATES OF AMERICA	 (I 


By
Aa	 fs 1iMri1 


Executed in sextuplicate the day and year first above written. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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FIGURE 2 - CLAIM AND EXPLORATION MAP, H. E.WALBY AND E. CLIFFORD (GYPSY AND TIN CUP) PROPERTY, SAN JUAN COUNTY, COLO. DMEA 3881
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9'MF-203	 ____EQL...tflQflt! j...Qi1y____-
sRevised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator	 CUffi-
Docket No DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the.Unitöd States of America: 


Referring to that certain land in the County of ______________________, State of


/1 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the 'Government " in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed, as may be pro-


vjded. in Uie'contract; and the Government's interest and equity in such property shall be:prior 


and superior to any adverse right or claim oi the undersigned, 


2 Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 


represents and undertakes that there are no claims liens, or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the folowing J 


3 Undertakes and agrees neither to commit any act nor assert ay claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, enoumbranoer, or lessee of any 


of the undersigned's right title, or interest in the land, and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease j9 r contract, 3eed or other documenti dated IVi2..A( e-
and recorded in book 4_page JV0 A/e -- official records of said county " If (b) is 


used, the book and page of recordation cannot be dispeAsed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required and in the absence of production there is no 


obligation to repay the Government 


/ Write "none" if that is the case	 Do not leave lines blank
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duty 14, 1974 


r. mn 1ødson 1, Pros Ldmst 
Lssasd$son&Co., Inc. 
2320 V. 73rd Pt. 
s*,or, Jerado $221


Rol 1U-3*8I (ungst13n) 
Tin	 Gypsy mud us *sn CIaL* 
Sos mn County, Colorado 


Cootr*ct Idm'L-9I7 


boar Hr. *od&son; 


This La rn repiy to your r.qst of *sy 3O 1914 (t.e.	 £n this 
oftici Juno 21. 1974), f. inforuation o* th. objo.t prop*rty. 


V. raviovad tho Itlo and s.1.ttnd th. eactos*d i*t51 *icti should 
bi aost useful to u. This oc1*4ss th. foUovin: 


I. sczipUon of tho projoct coats and rosuits of the. 
osplorsuon .ork (3 peru). 


2. 1 %a5p* (Figures 2 mud 4). 


3 Operator's 7isa1 Isport (on. pegi). 


Or .ff Lee copier could t *c000d*t* tho full sis* of 7iure 2, so 
we uedø four overlapping prints of position. of the ap and ctoos 
then as Lsdtvtdusl sheets. Tb... can ha assesMod *nd tsp.d into 
posttten as a single	 about 14'3t4" z 10414U j 


This .a the only technical inforustion in th. file that cøuld ho issAsl 
for on enpiorotion projact+ 


Tb. a project on tb. property did t result in o 4iecovy or 
d*velOpf*snt. 


5.
Sincerely yours, 


p
5ruU Zirbeso, Chief 


U	 Off ic* of )tin*rsts *zplorat ton 


Zv*closuroe







.	 ___ 


PORTABLE AND STATIONARY	
ri	


LINE COMPONENTS 


PNEUMATRACTORS	 AIR TOOLS 
PNEUMAGOPHERS	 PUMPS AND GENERATORS 


ken Hodgson 24 HOUR EMERGENCY SERVCEE 


ThLtEPMth\IIE:


427-0698 
AOR	 OIJtEEU SCDALOS 


2320 W.73Rd. P1. ver,Colo 
May 30,1974 


Mr. Harold Kirkemo; 
Chief of Mineral Exploration 
U.S. Ge:ological Survey 
National Center-Mail Stop 953 
12201 Sunris:e: Valley Dr. 
Reston,Va 22092 


Dear Sir; 
I have talked with Mr. William Has sler officer for region 


3, id I understand that you can supply us with information oa 
a D.M.E.A. Tungsten development loam that was; done in 1956. 


The D.M.E.A. No. is 3881 contract E 91? for development of 
the Tin Cup mine in San Jaun; CountyColo. 


We would like all. Geological data availabl1ong with any 
Surveys, reports ,or assays. 


My company has just taken a purchase contract on the prop-
erty,and am enclosing a copy of the contract to prove my right 
to have the matierial. 


Your help in this matter is sincerely appreciated and may 
save us thousan of dollars in exploration expenses.You may 
send the information to the above adress C.0.D. 


sely, 


'Ken	 President 
Ken Hodgson & Co,Inc.
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eflo_ Wevda	 ay 17 . 	 , 9 
7k 


Rcceivcd from	 odgo and Coipany 
herein called Bu er, the sum of T'O thOuUrnd th rty	 d o/1OO -	 -	 - e - 
DoJiars ($ 2 L6°	 ) evidcnccd by c'ish fl, person'1 checl fl cishier s check Li	 be sert wilb 


this d,oait receipt by cheEk utwie riyThlc to F5rst Coinriercial TttI Co. 
as dLposlt on account of purchase price of 	 Ve thouaxid i31d no/ 1.00	 _ 


.........................................................................................................................................................................Dollars 
for the purchasc of property, situated in


County of S	 Tuan. Colorado	 ,	 described as follows 


TLi Cup, and Gypsy ptentcd	 U.S. Survey No. 188 


Buyr v ill deposit in escrow	 thc bihnce of the purch'isc price within 	 90	 d'iys from d tte of 

acceptance hereof by Scllcr, as follows 


1)o pantent to be $2,030.00, rnd the bi1rnee by a n3te nd purchane 
noney deed of trust for $4,910.00 pyb1e $50.00 per month or more 
thc1udth 77 iute'et. 


)ote: Chcck	 yab1 to First 
1400 
Rno,


Crninere ía I 
S. Virginia 
Ncvada


Title Copny9 
street 


( 1. ) if Buyer fails tO PY the balancc of said purchase price, or to complete said purchase as hcreiu provided, the amounts 
paid hc.rcon may be retained .................................................Sciler at his option as consideration for the execution of this agreement 
bySeller.	 -	 S 	


? 1k..	 c	 • 
( 2 ) Titk is to be free of lic ns tod cncunibr inces othcr than thosc. sc forth licicin ritic subject to 	 r	 ..S O.i. 


..1!Y.... . nd... 
Evidence of title ' shalt be a	 Land Title Association . standard coverage form policy of title insurance issued through 


. ..	 ...	 : 
tb be paid for by...... If Seller is unable to convey a marketable title, except as herein 
provided, within three months after acceptance hereof by Seller, or if the improvements on said proprty be destroyed or materially 


. damaged rrior jo transfer of title or delivery of agreement of sale, then upon demand of Buyer, said deposit and al other sums paid 
' : by Buyer shall be returned to Buyer, and this agreement as between Buyer and Seller shall be of no further effect, and Seller there- 	 : 


upon shall become obligated to pay all expenses inairred in connection with examination of title. , 	 • • : : •	 • • 
( 3 ) Taxes premiums on insur'ince icceptable to Buyer, rents interest md other expenses of said property chll be pro rated 



as of the (late of transfer of title or delivery of agreement of sale. The amount of any bond or assessment whicb, :is.iL lien shall be .' • 
p'ud by	 none	 cxcept th'it the amount of any deliquency now existing shall be pud by Selle Seller shall pay 

cost of rcvcnuc st'imps on deed and 'my expense connected with the removal of title defects 


( 4 ) Possession o said property to be delivered to Buyer on closing escrow 	 or not later than	 days after

closmg escrow j 


,	 ( 5 ) This offer shall be deemed revoked unless accepted in writin, within	 20	 days after date hereof, and 
I 	


such acccpt mcc is cominunic'tted to Buyer within siid period 
(6) Time is of the essence of this contract but Broker may without notice extend for a period of not to exceed one month 


. . the time for the perfththance of any act hereunder, xcept the time for the acceptance hereof by Seller and date of óssssion. • : 	 • 


:	 (7) IT IS UNDERSTOOD AND AGREED th this agreement contains . the entire agreement between the Buyer and Seller, 	 • .' .


	


	
and it is fuither understood and agreed that 'no representative or agent has any power to change, modify or make' any 'terms Or epre-
sentations whatsoever, other than those herein stated, that all representations not herein set out are expressly waived by the Buyer 


.,	 4	 By 
Real Estate Broker 


fr 
Address	 Telephone 


I	 The undersigned Buyer offers and igrees to buy the above described property on the terms and condit c'ns above stated and 
J	 acknowledges receipt of a copy hereof 


Address	 I	
J 


,'	 lelephone...................................................................................................... fl .iIcgspn....and.... ompary..................................... .. . 
Buyer 


-j--	 i	 1 


; I:	 Buyer to take title in ndme of	 COmpay	 .	 I	 ' 


............	
....'..................•............................................................................................... 


Please Print	 1	 1 ••'	 '	 1' )	 0'	 k	 I	 . 
I
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IDote 1 Surname	 I Code 


July 26, L9S7


'0 AMUN 


TI:	 .Adiinistrator 


From:	 Division of Iron and Ferro-Afloys 


Subject: General Sunmary of Contract and Results Obtained 
Docket No. DNEA 3681 Tungsten 


lby and Clifford (partnership) 
Tin Cup, Gypsy and Big Ben claims 
San Juan County, Colorado 
Contract No. Idm-E917 


Operator: Walby and Clifford, a partnership coIrrising Hugh E. Walby 
and Er1 Clifford, address of partnership c/o Hugh E. Walby, 
Box 23, Ouray, Colorado. 


Operator's Property Rights 
The Operator owns two patented lode mining claims and con-i 
trols one uiatented lode mining claim located by Earl 
Clifford one of the partners. The claims are situated 
in the S, sec. 29, T. L.2 N., R. 7 W., N.LP.N., Cement 
Creek area, Eureka ning District, San Juan County, 
Colorado. The patented claims are recorded in the County 
Treasurer's Office, and the unpatented claim is recorded 
in the County Recorder t s Office of San Juan County, at 
Silverton, Colorado, as foflows: 


Patented:
U. S. Survey 


Claim Name
	


Number 


Tin Cup
	


19S88 


Gypsy.	 19S88 


Unpatented:
Recorded 


Claim Name
	


Book	 ____ 


Big Ben
	


183	 178 


Contract:
(a) Executed February 6, l9S6 (Short Form, NF-200A, Rev. 
June I9SIL). 


(b) Cbrr1etion period: Work to be commenced on or bef-pre 
Nay 1, 19S6, and to be con1eted on or before December 1, 19S6.


8623







. 


(c) Work authorized


FLxed Unit Costs 


Build Access Road, about 3/li mile $ 1,000.00 / 


Rehabilitate Adit, including tim-
bering approxiite].y 65 feet	 200.00 / 


Crosscut and drift 300 feet @ 
$36.00/ft	 10,800.00 


Timber 133 feet of drift and cross-
cut © $6.00/ft (rounded to) 	 800.oO 


Assay 140 sairples for W03 @ $5.00/spi -200,00 


Estimated Total Cost of Project 	 $13,000.00 


Government Participation @ 75%	 9,750.00 


The conleted work constitutes the unit 


Amendment No. 1, executed August 13, 1956, effective 
February 6, 1956, extended the date for beginning the 
work from Jy 1, 1956, to June 1, 1956. 


(d) Work completed: 


Construct access road	 $ 1,000.00 


Rehabilitate adit	 200.00. 


Drift 2L2 feet @ $36.00/ft	 8,712.00 


Crosscut 12 feet © $36.00/ft	 L32.00 


Total accepted Cost of the Contract	 $10,311h.00 


Government Participation © 75%
	


7,758.00 


Work on the contract started June 1, 1956, and was stopped, a 
little short of full completion, on August 17, 1956. The con-
tract was terminated by a mutual termination agreement, dated 
December 28, 1956, effective August 17, 1956. 


Audits: A re. ew in lieu of final audit, dated January 28, 1957, was 
received January 30, 1957.







.	 . 
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Reports: The Operator's Final Iport, undated, was received by the 
Field T earn on January 2LL, 1957, and in this office on 
January 28, 1957. The Final Report of the Field Team, 
dated January 28, 1957, was received February 20, 1957. 


Past Production: 
The Cony-er group, consisting 
claims, is reported as having 
the 1900s and during the time 
of Nines reports the Conyer g 
units of W03.


of the Tin Cup and Gypsy 
been in production early in 
of World War I, The Bureau 


roup as having produced 1,220 


Present Production: 
No tungsten ore is reported to have been produced from the 
:pxo'j:edt. during the life of the contract, nor since that 
time, to date0 


Certification:: 
In agreement with the recommendation of t he Field Team, this 
Division recommends that since exploration did not result 
in the discovery of significant amounts of tungsten ores 
no certification of discovery or development be issued. 


Cbiiments:: The project consisted of work on the Tin Cup and Gypsy group 
of claims to explore for tungsten, which occurs as isolated 
lath-shaped veins in fractured pyroxene-andesite. The Field 
Team examiners, as the result of their examination, reported 
that the chance of discovering several small deposits of 
hubnerite tungsten ore having a moderate over-all tonnage 
were fairly good, and recommended a contract. Exploratory 
drifting and crosscutting under the contract shcred the 
existence of a well-defined quartz vein from 1 to 3.5 feet 
wide. Within the vein, hubnerite occurs as small pockets, 
patches, and thin discontinuous streaks separated by barren 
stretches of vein quartz. The exploration work resuLed 
in the discovery of only two small tungsten-bearing areas 
and showed conclusively that those areas are too small for 
exploitation. Concluding that there s little probability 
of discovering significant amounts of tungsten ore by ex-
ploration at the propery, the Field Team recommends that 
no additional explo ration bedone with Government aid, and 
states that there are no knc*m ore reserves on the property. 


5Fiolt/esf - 7/26/57 
cc to:	 Docket 


Code Loo 
Admr. R. File


W. S. rtin, Director 
Division of Iron and Ferro-Afloys
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Memorandum 


To:	 Chairman, Operating Coimnittee, DMEA 


From	 L4EA Field Team, Region III 


.


UNITED STATES 
DEPARTMENT OF THE INTER1r 


.IONOJAL ALE corr 
EA 


RCVED FE8 20 1957 
IIMTIALS j _____ 


___F 
J7 /Z	 X2 


___ 
c---toJ 


I 
__


____ 
m1


DEFENSE MINERALS EXPLORATION ADMINISTRA 


WASHINGTON 25, D.C. 


221i New Customhouse 
Denver 2, Colorado 


February 13, 1957 


Subject: Docket No. I4EA 3881 (Tungsten), Contract No. Idm-E9l7, 
H. E. Walby and. Earl Clifford (Tin Cup, Gypsy, and Big 
Ben claims), San Juan County, Colorado - FINAL REPORT 


enclosed. are the original and three copies of a joint 
final engineering and geologic report, dated. January 28, 1957, by 


E W. Buel, Mining Engineer, Bureau of Mines, and. W 	 Pratt, 
Geologist, Geological Survey, and transmittal thereof, dated 
January 30,, 1957, from John F. Shaw and E. N. Karshman, pertaining 
to work completed under the su1ject Contract. 


The original arid one copy of the Operator's final report 
were forwarded by memorandum of January 2k, 1957. 


The Contract was ter!!inated befoe completion of all the 
work provided for, by an Agreement dated December 28, .1956, which 
was made effective August 17, 1956.. 


The exploration work completed consisted of construction 
of about 3/ li mile of access roads, rehabilitation of about 65 feet 
of an adit level, and 2511. feet of drifting and crosscutting; at a 
total accepted cost of $10,3 1e11.00, toward which the Government con.. 
tributed. 75%, or an amount Of $7,758.00. 


Final payment to the Operator was processed by this 
office January 29, 1957, in conformance with the Report of Review 
of reported project costs by the Contract Administration and Audit 
Division, DA, dated January 28, 1957.


Reviewed by 
DLA OPEIATING COMMIT 


t) 







I
.	 . 


The exploration work did. not result in the discovery or 
d.evelopznt of a significant quantity of tungsten ore. Therefore, 
certification of the project as such is not recoimnded, 


EMEA Field Team, Region III 


W.M aver \ 


E.'N. Harshman 


Enclosure
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IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 DMEA 


GEOLOGICAL SURVEY	 ° Tf 


Defense Minerals Exploration Administration JN 30 1957 
Denver Federal Center 	 REGION iii 


Denver, Colorado	 DENVER CQLQp0 


January 30, 1957 


Memorandum 


To:
	 Executive Officer, DMEA Field Team, Region 


From:	 John F. Shaw 
E. N. Harshman 


Subject: DMEA. Docket 3881 (Tungsten), Contract 1dm-
and E. Clifford (Tincup and Gypsy claims), 
Colorado 


Enclosed are the original and eight copies 
final report describing the results of exploration c 
Contract Idm.E9l7. 


Exploration consisted of 2f2 feet of drifting, 12 feet of 
crosscutting, construction of a 3/l4. mile long access road, and reha-. 
biitation of 65 feet of old drift at a total cost of $lO,31li, Govern-
ment participation 75 percent or $7,758. Exploration authorized under 
the contract but not completed consists of 33 feet of drifting and 13 
feet of crosscutting. The contract was terminated by mutual agreement 
on December 28, 1956, with an effective date of August 17, 1956. 


Since exploration did not result in the discovery of signi-
ficant amounts of tungsten ore, additional work, with Government assist-
ance, and Certification of a Discovery are not recommended. 


/1 


L41€ .4 
John F. 81mw	 ii 
Supervising Mining Engineer 


E. N. Harsfunan 
Member, Field Team


evieed by Enclosures


(dat
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RECEIVEDFEB 20 1957 
I4A1' i 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 
FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATIC 


REPORT OF EXAMINATION BY FLD TEAM

REGION III. 


DMEA 3881 


Contract No. Idm-E917 


H. E. Walby and E. Clifford 


Tincup and Gypsy claims 


San Juan County, Colorado 


Tungsten 


Joint Final Engineering and Geological Report 



by 


E. V. Buel, Mining Engineer.	 W. P. Pratt, Geologist 
Bureau of Mines	 Geological Survey 


January 28, 1957
ev1eied by 


DEA OPERATfl'3G COiTTD
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DNEA 3881



Contract No. Idm.-E917 


H • E • WALBY AND E. CLIFFORD 

TINCUP AND GYPSY CLAIMS 

SAN JUAN COUNTY, COLORADO 


INTRODUCTION 


. 


Messrs. Hugh E. Walby and Earl Clifford, a partnership, applied 


for Defense Minerals Exploration Administration assistance to explore 


for tungsten on the Tincup, Gypsy, and Big Ben claims, San Juan County, 


Colorado0 The applicant's proposed exploration program consisted of 


access road construction, rehabilitation, improvements, and drifting 


at an estimated cost of $21,002. 


The property was examined on September 20, 1955, by a DMEA• examin 


lug team consisting of D. R. MacLaren, U. S. Geological Survey, and 


C. M. Harrer, U. S. Bureau of Mines. Their examination resulted in 


the recommendation of the property for DMEA exploration assistance. 


Except for, reducing the applicant's cost estimates, which were con-


sidered too high, the examining team did not substantially change the 


exploration program subm1tted by the applicant. 


A tungsten exploration program was authorized for the Tincup, 



Gypsy, and Big Ben claims under Exploration Project Contract Idm-E9l7,







.	 . 


dated February 6, 1956. The starting and completion dates of the 


contract, respectively, were on or before May 1, 1956, and December 1, 


1956. The allowable cost of the contract was $13,000 and the Govern-


ment t s share $9,750. 


LOCATION MID ACCESSIBILITY 


The property is in the S 1/2 sec. 29, T. 112 N., R. 7 W., New 


Mexico principal meridian, San Juan County, Colorado (fig. 1). It 


is in the Cement Creek area of the Eureka mining district, on the 


eastern slope of. Cement Creek valley near the mouth of Dry Gulch. 


The property is readily accessible from Silverton, Colorado, 


over a well maintained dirt road that passes along Cement Creek to 


a steep road which leads to the west end of the Tincup claim. 


Estimated distance from Silvertonis 5 miles. 


GEOGRAHIY 


The Cement Creek area is in an extremely mountainous region 


that exhibits typical alpine topography with precipitous peaks, 


narrow valleys, and deep canyons. The altitude of the district 


ranges from approximately 9,500 feet along the valley floor of 


Cement Creek to over 13,1100 feet atop Storm Peak which is less 


2
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than lø'l/2 miles southeast of the subject claims • The claims lie at 


altitudes ranging from 10,000 to 12,000 feet. 


Native timber is plentiful in the area; most timber for mining 


needs, however, is brought in from outside of the mining district. 


Abundant water for mining and domestic uses is found in the district. 


The climate includes long and severe winters with heavy snowfalls 


which result in the suspension of most mining operations within the 


district. Annual precipitation, mostly as snow, ranges from a low 


of 25 inches at Silverton to an estimated high of 50 inches on Storm 


Peak.


Mining labor, equipment, and supplies are available at nearby 


Silverton and Ouray. Service lines of the Western Colorado Power Co. 


serve the Eureka mining district. 


Three tungsten ore concentrating mills were erected along Cement 


Creek. As late as 1953, two of these mills were in operation. All 


of the mills, however, have since been dismantled. 


HISTORY AND PRODUCTION 


Hubnerite was first discovered in the district sometime before 


1900, along Dry Gulch. Considerable mining activity took place before 


the turn of the century, but no recorded production is known. The 


first recorded production from the San Juan region was 11,000 pounds 
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of concentrate (believed to be almost exclusively from the Cement 


Creek 'area) containing 69o5 percent W03 J. This ore was concen' 


trated at the Fisher mill near the mouth of Dry Gulch. 


Mining continued on a limited scale from 1901 to 1908. From 


1908 the district was inactive until 1915, when World War I stimu-. 


lated interest in tungsten mining. Tungsten operations have been 


intermittently carried on from World War I to the present. Total 


production from 1900 through 1953 is estimated as 350,31i6 pounds 


(17,517 short"ton units) of tungsten trioxide. 


The;Conyerugroup consists of the Tinçup and Gypsy claims which 


is reported as having been in production early in .1900 and during 


World War I • The Bureau of Mines reports the Conyer group .:as having 


produced 1,220 units of W03. 


The Conyer group was originally the property of Albert Conyer 


who located the group and had the claims within the group surveyed 


for patent on August 7, 1914. A mineral patent (Mineral Survey 


No. 19588) was granted. The Big Ben unpatented claim was recorded 


on September 30, 1955, by Earl Clifford and added' to the Conyer group 


following the accession of the group by Messrs. Clifford and Walby. 


J Belser, Carl, Tungsten Potential In the San Juan area, Ouray, 
San Juan and San Miguel Counties, Cob.: U. S • Bureau of 
Nines. I. C. 7731 p. 1 & 2, 1956.
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PROPERTY RIGHTS 


The property consists of three standard lode claims, (600 by 


1,500 feet) of which the Tincup and Gypsy are patented and the Big 


Ben is unpatented (fig. 2). The claims are recorded-as follows: 


Claim	 Book	 Page 


Tincup	 176	 306.308 
Gypsy	 176	 306-308 
B±g Ben	 183	 178 


The owners of the Tincup and Gypsy claims are Messrs. H. E. 


Walby and Earl Clifford of Silverton, Colorado. Mr. Clifford is 


the owner of the Big Ben claim. 


A Consent to Lien for the Big Ben claim was signed by Earl - 


Clifford on February 6, 1956. -	 - 


DESCRIPTION OF WORKINGS 


Prior to the start of DNEA exploration, workings on the prop.. 


erty consisted of a number of shallow and almost obliterated pits, 


ant.. inaccessible shaft, and by several adits of which one is acces-


sible (fig. 2). The open adit extended for a length of 53 feet 


along a fracture zone containing a bubnerite-quartz vein. Under 


Contract Idm.'E917 one adit was extended 2112 feet. 
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GEOLOGY 


District setting 


The Cement Creek area is a part of the Eureka mining district 


of Colorado. The district is underlain almost entirely by flows, 


tuffs, and dikes, of andesite, latite, and rbolite, all belonging 


to the Silverton volcanic series of Tertiary age; in a few places 


the volcanics are cut by small Tertiary intrusives of rhyolite, quartz 


monzonite, and porphyries. The ore deposits of the district are 


hydrotherma]. veins occupying fissures in the volcanic rocks. 


Tincup-Gypsy area 


The area around the Tincup and Gypsy claims, is largely under-


lain by pyroxene andesite flows. The andesite has been considerably 


fractured and many of the fractures are mineralized. These veins 


can be differentiated into two types: gold-.pyrite-quartz veins and 


bubnerite-quartz veins; the hubnerite-quartz veins may occur either 


independently, or as late-stage veins in the walls of the gold-. 


pyrite-quartz veins. Hubnerite, the tungsten-bearing mineral, occurs 


in the quartz as isolated lath-shaped crystals, radiating masses, 


and vug fillings. As a rule the bubnerite is erratically distributed 


in large masses of quartz vein material and silicified rocks; because 


of its erratic distribution, profitable production has been limited 


chiefly to periods of urgent demand. 


I 
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Several previous workings on the property explored hubnerite... 


quartz veins. The one adit that was open at the time of the exainina-


tion followed 53 feet along a vein striking S. 1li.' E. and dipping 


0 
57 to 60 sw (fig. 3); thickness of the vein apparently ranged from 


an inch to over 2 feet, and as seen. in the back It contained seams 


of hubnerite as much as an Inch thick and 10 feet long but generally 


less than a quarter of an inch thick and 2 feet long. For 23 feet 


along the tunnel the vein was stoped to a maximum height of 10 feet. 


A 1-foot channel sample cut by the examiners about 1. feet from the 


stope assayed 5.0 percent WO,. 


The qpen adit is flanked on each side by a caved adit, one 9 feet 


to the west and the other 15 feet east; the extent of these adits was 


not known at the time of the examination, but it was judged from the 


size of a dump common to the open adit and the one to the vst that 


the west adlt might be as much as 50 feet long. The other workings 


a shaft, several adits, and some shallow pits - are all filled, caved, 


or otherwise inaccessible; material on the dumps Indicates that some 


of them were driven on hubnerite-bearing veins. 


Geologic basis for exploration 


The vein exposed in the open adit cannot be traced on the sur-


face because of thick soil and dense brush and timber; but the vein 


structure appeared to be strong, and It was reasoned that the vein 
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could be expected to continue for at least several hundred feet. 


Moreover, the closeness of the two flanking tunnels suggested that 


the exposed vein might be in a fracture zone wider than the open 


tunnel, and that the zone might contain parallel veins of similar 


composition. It was therefore concluded that extension of the open 


adit, with minor crosscutting at its present face, might reasonably 


lead to the discovery of additional small deposits with a moderate 


tonnage of tungsten ore. 


APPLICMIT'S PROJECT PROPOSAL 


The applicant proposed to explore the property with DNEA assist-


ance by constructing approximately three-quarters of a mile of access 


roadway to the exploration area, and by extending the 53-foot adit 


for a distance of 300 feet. The applicant estimated his cost for 


road construction at $ Ji. ,000 and drift cost at $56.67 per foot. Total 


cost of the program was computed at $21,002 with the Government's 


share at $15,751.50. 


The DMEA examining team concurred essentially with the applicant's 


proposed exploration program, except that they recommended some cross-


cutting and considered the applicant's cost figures excessive. 
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PROJECT OPERATIONS



Description of contract work 


Defense Minerals Exploration Administration contract Idm-E917 


was consummated on February 6, 1956. It authorized exploration for 


tungsten ore on the Tincup, Gypsy, and Big Ben claims at an estimated 


cost of $13,000, Government participation 75 percent, or $9,750. 


The contract provided for the following work: 


(1) The construction of approximately three-quarters of a mile 


of access road to exploration site at existing adit, (2) rehabilita-


tion of the adit, including timbering of approximately 65 feet, 


(3) crosscutting for a total of not more than 25 feet from the present 


face of the adit in a westerly and easterly direction in order to 


locate the hanging wall and footwall and any possible parallel vein, 


or veins, and (14) continuing the drift for a total of not more than 


275 feet in a southerly direction from the face of the adit (fig. 2). 


Cost of the project was estimated at $13,000 with the Government 


contributing $9,750. 


Description of work_completed 


Project operations began June 1, 1956, with the construction 


of an access roadway to the Tincup and Gypsy claims. The 3/14.mile 


roadway was completed June 20, 1956. 


. 
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Work within the drift started June 15, 1956, with rehabilita.. 


tion of 65 feet of drift. Crosscut work began June 30, 1956, and 


a crosscut was driven 12 feet in an easterly direction from the 


adit. Following the driving of the crosscut, the 53 .foot adit was 


extended southerly for 22 feet before it was decided to discontinue 


work under the contract. Exploration under the contract stopped 


August 17, 3.956, when the operator's mucking machine broke; he 


removed a.U. equipment from the property upon receipt of a letter 


of August 9, 1956, from the Field Team. informing him to suspend 


drifting operations. The applicant was formally notified of the 


Government's termination of the contract by a Field Team letter of 


October 1, 1956. Exploration work authorized and remaining under 


the contract included 13 feet of crosscutting and 33 feet of drifts 


lug. The applicant did not conduct any of the sampling authorized 


in the contract. 


Description of contract amendments 


In a letter of April 30, 1956, to the DMEA Field Team, the 


applicant stated that because of snow the starting date of the 


contract, on or before May 1, 1956, would have to be postponed. 


An amendment executed on August 13, 1956, provided for the exten-


sion of the starting date from May 1, 1956, to June 1, 1956.


y 
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The applicant requested in a letter of August 2, 1956, that,, 


because of the unfavorable appearance of the vein along the drift, 


permission be granted to raise In three, p].aces in the drift in lieu 


of completing the bOlance of drifting authorized under the contract. 


Mi examining team's memorandum of August 8, 1956, states that 


additional drifting possibly would not encounter a significant 


discovery of tungsten ore, and that any raising would not be justi'. 


fied as the drift level Is approximately 75 feet below the surface 


and the tungsten mineralization is not rich enough. In the memo-


randum it was recommended that the project be terminated. 


Cost of the project 


Exploration Project Contract Idm'.E9l7 was a short form unit 


cost contract Form MF."200 A (revised June l95 4.). The total 


estimated cost of the contract was $13,000 with the Government 


contributing $9,750. 


Allowable costs under the contract were as follows: cross-


cutting and drifting at $36 per foot, timbering at $6 per foot, 


sample assays at $5 each, road construction at $1,000, and adit 


rehabilitation at $200. 


The units of work and costs authorized and completed under 


the contract are summarized in Table 1.
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Table l.Suniinary of authorized and accepted costs of the project 


Authorized Project Work Project work Completed 


Unit Total 
Type Units	 Cost Cost Units	 Total accepted cost 


Drifting 275 ft.	 $36.00 $ 9,900.00 211.2	 $ 8,712.00 


Crosscutting 25 ft.	 36.00 900.00 12	 1432.00 


Timbering 133 ft.	 6.00 80ô.00 - 
(rounded to)


Rehabilitate 
adit	 job	 -	 200.00	 -	 200.00 


Build access 
road	 job	 -	 1,000.00	 -	 1,000.00 


	


Sample assays 11.0	 5.00	 200.00	 -	 _________ 


Total cost of	 project	 $13,000.00	 $10,314i..00 


	


Government participation	 $ 9,750 .00 	 $ 7,758.00



The Government withheld $500.00 pending resolution of matters 


relative to closing the contract account. 


RESULTS OF PROJECT EXPLORATION 


A total of 275 feet of drifting and 25 feet of crosscutting 


were allowed in the contract. While rehabilitating the main drift 


in preparation for exploratory work, the applicant broke through 


the west wall of the drift into an old inaccessible drift that 


ran parallel to the main drift. An examination of the old drift 
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did not reveal any favorable indications of tungsten mineralization, 


and it was deemed unnecessary to crosscut to the vest of the main 


drift. A crosscut was driven for 12 feet east of the main drift, 


but this also did nat reveal any indications of tungsten ore. 


Extension of the tunnel followed a vein 1 to 3.5 feet thick 


which strikes N. '12° to 15° W. and dips 400 to 570 SW (fig. 4). The 


vein consists principally of crushed wall rock, some clay, small 


pockets of drusy quartz, minor pyrite, and occasona1 crystals of, 


galena. Eubnerite occurs at two places in the 'vein as small pockets, 


patches, and thin interrupted streaks too small to be of economic 


significance; the largest of these is a 6.-foot streak along the 


hanging wall, with a maximum thickness of 0.1 foot of hubnerite and 


quartz. The bubnerite occurrences are separated by stretches of 


barren vein 65 and 110 feet long, and the last 62 feet of vein is 


also barren. 


On the basis of the exploration completed, the DNEA Field 


Team concluded that further drifting or crosscutting would not 


result in the discovery of any significant tungsten ore, and recom.. 


mended that the contract be terminated. There are no known ore 


reserves.
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CONCLUSIONS AND RECOMMENDATIONS 


Exploratory drifting and crosscutting showed the existence of 


a veil-defined quartz vein from 3. to 3.5 feet wide. Within the vein, 


hubnerite occurs as small pockets, patches, and thin discontinuous 


streaks separated by barren stretches of' vein quartz. The explora-' 


tion work resulted in the discovery of only two small tungsten-bearing 


areas and showed conclusively that these areas are too small for 


exploitation. A Certification of Discovery is not reconnnended. There 


is little probability of discovering significant amounts of tungsten 


ore by exploration at the property, and additional exploration with 


Government assistance is not recoimnended.
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124 New Custambo*se RC1vDt 
Ds*vse L	 aAortdo uATE i 


7ebraryU, 1q57 J,5L2-


- 
Wslby a	 CIIU,v4 
c/c Mrs Mik £ Walby -	 - P 0. ba 253 --


G.erado	 _______ 


e. Docket DM4A .38$1 (Tu*&mten) 
Ccnatraçt 1d**.k917 
Walby *ud CiUford 
(Ti*c*p, Gypsy *u4 *i	 len c1ars) 
a$ Jtaa C*v.nty, Golorado 


Dsat M.ts WaZbyz 


Vt bays received you letter of Febrazy 11 
1937, r.quesüz	 ftsa,1 payzent under Cozitrast Idxoi.E911 
iLta1 pmyment of 3500 00 *as processed by lb.. Finance 
Ofttc, Region UI. sn february 6, 195?, and yo	 should 
receive the beck within a very few days	 If you bzve not 
rscered the check by	 rii;ry 15, 1957, pea.e notlf 


othce end we wtU take immediate action to locate It 


Tours very tr1y, 


Orgk1aIstrTedt. 
..W..M.TRAVER 


W. hut Tr*ver 
SDC:lih	 xecutjye Officer, DMLA 


ri.id T.ai, øi	 111 
Cbmn Op Conim	 Z) 
Rarshxrian 
Shaw(2).	 0 	 ).w/copyOper,letter 
Townsend	 ) 
Corres.	 •E917	 S 


Chron	 )







Oura.y, Cob 
Feb 11, 1957 


.	 . 
COPY


Mr. W. M. Traver 
Executive Officer D.M.E.A. 
Field Team Region Ill 


Dear Mr. Traver: 


We received the termination Agreement on contract 
No. Idm-E917 January the 7th and signed and returned 
all copies. Then Jan. the 24th we received our copy saying 
the contract had been terminated, but so far no money. 
Now I understand we would receive the last $500 as soon 
as the contract had be.en terminated.. I need the money 
so bad to pay some back.iine bills and also to take my 
husband back to the hospital that I wondered if you could 
tell me why we havntt received it. 


un sorry to be such a bother to you but do need the 
money so very bad imediatly. 


Thank you so much


s/ Mrs. Hugh E. Walby
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINISTRATIC 



WASHINGTON 25, D. C. 


22L New Customhouse 
Denver 2, Colorado 


Memorandum 


OFFICIAL FILE COPY 
DMEA 


ECEIVEJA	 28 1957 
cODa 


',,, &--


ks.,	 195-7 tary


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: )ocket No. DMEA 3881 (Tungsten), Contract No. Idm-E9l7, 
Walby & Clifford, a Partnership, (Tin Cup, Gypsy, and 
Big Ben claims), San Juan County, Colorado 


Enclosed are the Government t s, Divisioi, and Docket copies 


of the "TERMINATION .GREEMEIT, t which was forwarded. by your letter of 


December 31, 1956, for signature by the two partners. 


Copies of the "TERMINATION AGREEMENT have been distributed 


to the Operator, the Finance Office, Region III, and to others concerned. 


W.M.Trãvr 


Enclosures







. - 


UNITED STATES 
DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADM1NISTRATI(



WASHINGTON 25, D. C. 


224. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, 14EA 


FLE	 or: 


RCEVED JAN 28 1957 
1TIALS ØOD 


J-o ___ 


ILL1 c7 Fa—o


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Docket No. DMEA 3881 (Tungsten), Contract No. Idm-E9l7, 
Walby & Clifford, a Partnership (Tin Cup, Gypsy, and 
Big Ben claims), San Juan County, Colorado 


Enclosed are the original and one copy of a final report 


submitted by the Operator pertaining to work completed under the 


subject Contract. 


The report is somewhat meager and does not include a 


map to depict the work. However, under the circumstances, we recom-


mend that it be accepted as complying with Contract requirements 


relative to the Operator's rendering a final engineering and geologic 


report upon completion or termination of the Contract work. 


( 


	


W. M. Trvr	 \
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FINAL REPORT


.	 L)MEA 
FTMtN1 OF THE INTER10 


JAN 24 1957 
REGION 111



JENVER. COLORADC 


ior1c under contract on access road began June 1, 1956. This 
was done by private contractor at a cost of 10OO. The road is /4 mile 
long and about 10 feet wide.. 


1ork on contract drift started June 15 with rehabilitation adit 
which included cleaning out of 6 feet of old tunnel, laying rails, tim-
bering portal, and slabbing drift to make room to use mucking machine safely. 
In slabbing drift we broke through the west hanging wall into old drift 
that runs southerly and parallel to main drift. Nothing worthwhile was 
located there. 


Then we ran a crosscut 12 feet easterly in the footwall with no 
results. After drift±rig about 12 feet from old breast we hit a small 
spot of hubnerite, Then 67 feet outher1y there is hubnerite exposed on 
hanging wall. It starts out about knife thickness to 1/10th of an 
inch thick. The vein then turned into iron pirites and, with the 
exception of two very small spots, we didn't find any more hubnerite. 


Ue continued on for a total of 25 feet at which time we 
stopped work because of breakdowns and ill health. At this time I asked 
to have the contract extended until next July. My request was denied, 
and the contract terminated.


HUGH E. '1ALBY and EARL CLIFFORD, 
Partners 


7 %c r' 
Ualby, Partn—_4
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UNITED STATES	 t447 \ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


WASHINGTON 25 D C	
Q 


221i New **tcauee	 /	 V' 
Denver 2, ColQrado	 D.ceber , 956 


Xrs. Thgh L Walby 
P. O.Box253 
Ouray, Colors4o


Be: Docket No. Th(k.388l ( zgsten) 
Cctrsct Io.-Iôe.Zl7 
W*miby and Clitfb?d,, a Partnership 
(Tinc, Gpy and Big n c1s.i) 
8en Jnan Cowty, Colorado. 


Dear Irs. Walby 


Theziks for your letter of Deceb.r 2t, 1956 and the attached 
COY of bflhin frcaa the illinois vsr )lmnutócturing Cc*r, skich 
you enclosed for c*u' intoratio.	 are returniflg herewith the co 
of the billing d are pleased to lura that a substantial ps'a.nt has 
been de tawartt settling the aeecmt. 


A eratnatioxt reenent, to efóctterainatio of the ccatrat 
in its preaetrt stati* is being prei)sred in the Washington office, A, 
and it fll be forsarded to you for' siature try the partners as soon 
as received.	 0 


Relative to final psnt for .ork pertoxaed under the con-
tract, the piNnt will be .ande as soon as the tollo%ving conditions 
have beennet:	 - 


1. Terainetion Agree*ent has been. executed try the parties concerned. 


2. The Operator has rendered a final engineering id geologià report, 
as prcrvided for ziaer Article 6(e) of tbe contract. 


• 3. Release tO this oftice of a Report of Review of reported pro.et 	 S 


costs by' the Contract Mainistration and Audit DivisIon. 


it is recnded, that the r.quired final engineering and gao-
logic report be suttted idiste].y so that, as soon as the other mt-
tars have been resolved, ee will be in a position to nake final peqnt. 


JWi' bh	 Very truly youzf a, 
cc-Chair. ,Op. Conn. (2) )w/copy opera-


rshlnRn	 ,	 )tor' S letter	 rig1naJ signed by - 	 '. 
Shaw	 )or 12/21/56	 VY M IRA VET' 


•	 Townsend	 '	 )and attached'	 W. K. raver 
Corres. File E-9l7 )bluing. '"	 EI*CitiY* Officir, IA, 


End.	 Chron.	 P1*34 Tea., Region III
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UNITED STATES	 Oz_s1I&.#sø 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Mr. . K. 1raioi' 
Zxeoutiira Officer 
tW F$.eZ e.n, R.g1 XU 
224 New Cns*bo*zs 
D.ir 2, Colorado


R. floe)cet No. fA.P881 (Ttmgsten) 
Iugb Z. is1by sz Earl Clifford 
1ntp, Gypsy end Big Pen elaine 


Sen Jnen Cnti, Colorado 
Ccstreat io. ldawZ9l? 


Dear 11r. Travor: 


Rtei'emce is again de to yr orandaa of Decszber U, 
19%, end to oux teietpe of Decenber 13, 1956, in regard to the 
atove.ettad ec*ttraet. 


It has nOt been, nor is it n, a poli of the Defense 
Minerals Ezplor*ticn Ade1nistrstion to become * co11eetio egent, 
but it baa always been our aim to assist where possibl. in settling 
a elsie betv.øz a oontrector or a enppli.r and t operator of * 
pr.j.st. It oei*zrred to us, hew.ver, that if you cell the elsim 
of Mr. Joheson to the sttentL of the Operator, it aig1t give eon-


/	 sideraticn to settling the indebtedness. ?heretor., so a as y 
have perforeed this zdes1m, if eveiything else is in keeping with 
the cmtract, you sbcvl6 *ak. final psyaent to the Operator. 


Sincere'y w*, 


George C Self ridge 


Chairmen, Operating C,srttteA) 


Copy to • Docket 
Adior. Reading File 


'rank 15 ta	 Operating Committee 
-	 -'	 Mr Holliday, USBM 


Z4ebez', Bureau of 4inee 	 fir. Kiilsgaard, USGS 
Mr. Martin 


___	 Mr. Chambers







ir. ttedo	
i2/l9/ 


evellbodl 8igned 
5urnamed this, 1r. JohnsPfl 
It back to legal for apPrOV 


legal now ret1rfls. It with 
suggested correCt1O Lw 


N







. 


-	 _________---


DN 235 BUR MINES	 12- •.-56
V CHAIRMAN, OPERATING COMMITTEE, DNEA


-32 


REURTT 11-1-56, DOCKET DNEA 3g81, CONTRACT IDN-E917, WALBY AND 
CLIFFORD,.	 -	 S 


.PLEASE TELETYPCE ADVICE AS To STATUS OF PROPO'ED TRNINATION AGREE- 	 - MENT..	 - 


-	 W N TRAVER	 - 
3 LINE WORD PO1OSED	 --	 -	 ----- --







-'	 DEPARTMENT OF E INTERIOR 
Office of th	 olicitor 


Date DEC 9J956 


Referred to: Adminjstj ptor, DNEA 


From: Asaociate_Solicitor Division of Mineral Resources 


V 
For:	 Information and retention __________-


Information and return 


Necessary action and return -_________ 


Comment and return _________________ 


Distribution in office or region _______ 


Hu€h E. Walby & Earl Clifford - DMEA-3881 (Tungsten) 
Tincup, Gypsy and Big Ben Claims 
San Juan County, Colorado 
Contract No. Idin-E917 


Remarks; As the last seiitence in Article 5 of the subject 


Contract provides that the Government may make payments 
directly to the independent contractors for the account 
of the Operator, it is not correct to iay, as in the 
second sentence of the second paragraph )that "we must: 
pay the Operator when the work has been done." 


The thought that the letter intends to express is 
pnvy by 1st1ng ths sennd and third. sentences of 


the second paragraph and ttBut of the next sentence. 


dtüre) 


INT..-DU?. SEC., WASH., D.C.
	


84988







ME-100


UNITED STATE

DEPARTMENT OF THE INTERIOR 


I DMEA-3881
	


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


REFERRED TO:/	 EEIi 
--


-OCun ---------
3 ---4e—..--.----------


I	 itndQ ------- _________

/	 I .	 D 


----- Action 4	 çion 
----- Approval	 r 
-----Comment	 U	 x'	 of-------------------
---- -Conference	 Referring 
----- Consideration	 i	 to 
-----Filing	 Reply for signa-
-----Instructions	 ture of 
-----Investigation	 .Jj.L1U-----Rewriting 


II -----Initials	 Signature 
1-----Mailing	 Suggestions 


-----Previous correspondence ------------Your information 
REMARKS: -----------------------------------------------------------------


ihedocketfilei1eg1j ________ 
---------------
-Ip_t 


Check (X) before the items needing attention. 


RECEIVED
3. L, Chambers 


161[81 8 16

/ yOCo CCITOR







*.gi Ui 


Diisi 2,


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25. D. C.


Docket cow 
Snrnane: 


George C. Seth 


iAL!I 


0 M Bishop	 Copy to: Docicet' \ 


tigCoe 
Mr. Holliday, US 


hor U. ilsr!	 Mr. Killsgaard, USS 


:	 rs 
JLChaniber8/wb 
December 34, 1956







Cl. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 I	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.. 


22 JFew Custouhouse 
D.ner , Colorado	 Deceerl96 


Mrs. uf)1 E. Walby 


	


O.box25	 .	 ,.

Oursy, Colorado


Re: Docket 10. L& 3881. (Tungsten) 
Contract lo. 1d*. 19l7	 •. 
WaThy * Clifford, a Partnership.. . 
(Tincup, Gypsy, .sth Jig Ben cl.st*s) . •. 
Sea Juar County, Colorado 


Dear Mrs. Walby: 


Receipt is . kledged f .ur . letter ót Dec*ber 17, 
1956, COflCeTZ4 *S1J1eflt Ot the $500.00 vlthbelt in processing 


•	 U* final accounting report pertaining to york co*pleted uer..... 
Contract 10. Id*'1917 .	 .	 .	 .•	 . . 


We are eed sorry to learn of Kr. Walby 'a continued . 
•	 . illness We sincerelr hope that be viii. have * raj$d recgvery. 


Goaeexning fj	 p • for work perforsed under 'Co.

tract $0. 1 .E9l7, ye are probibited fr* king final peynta 
under SIZA contracts until the Operator has rendered 


• 5p(nt	 provided In the Contract, a Until ill 
other tters that are prerequisite to closing the acct	 :.,. 
resolved.	 . .	 . 


U4oubted], by this tias, our letter to $sssrs Wslby 
& Clifford, dated December 17, 1956, baa been received, concerning. 
aotber aattmr relative to operations undar the Contract, reply to 
ich a have a. bearing on suture action by the Goverzs*t in



con4uaction vith closing the account. . 	 . ..	 . . . 


Tery truly yours, 


JWT:prl	 :	 .	 •.	 OrigncI signed ) 


cc: cIiairman, Op. Conu. (2) ) v/copy 	 • W M TRAVER . 
•	 Harebnun .	 .	 ) .	 p4	 ..	 • :	 . 


81mw.	 •.	 )	 Walb3r's . V• L 
¶1ovnsend.	 ..	 •) . letter	 Ixecutive Officer,	 . 
Corree. tile	 ' .) of	 . . ?iCltL ?eaa, Region III 


Dentber 17.	 '• 
• .	 Citron.	 .	 :	 .	 .	 ..	 .	 .•	 .'
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.	 o	
DOCKET 


•	 _ 


oe*r 1?, 26 


'ANiE


::4io1,toi, )iVieiOfl	 1iT1e R*uc8s 


Izn & /erAi	 I'ivt8ion,	 E( 


Ppaaticm oZ Ter	 tion Agr'ear*nt 
DOCIDt No. U1A 3881	 Tmgsten 
Wa32y and 
Ttnoup, Qypq and i3ig fli 


m Ju	 1oredo 
TbfltCt No. 117 


1tt,iched L3 xuugh dratt o	 .uzii Agr'eoxant oi 


the abae.csptad contz'a,t or vur ue in pre*rb. in th*1


,. S. 1IarUn, biet 
Fexrom 1],aya iiviec. 


WSXartin/foo 
12/17/!6 
Attai*nnent	 • 


cc to: Docket 
code 1400 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


22! Jew Custohouse 
Denver 2, Colorado	 Deeaber 17, 1956 


Mr. Curtis C Johnaon, nager 
Johnson SuppLy Ccpany 
Durango, C>lorado


Re: Docket No. E$IXA 3881 (Tungsten) 
Contract Jo Id*..Z917 
Walby and Clifford 
San Juan County, Colorado 


Dear Kr Johnson 


Reference is *ide ;o your letter of loveeber 13, 1956, 
which	 received in this office Deceaber 10, 1956,, ard the 
prior telephone conversation with you concerning nonpay*ent of 
an account with you for supplies u*ed on work under the 1A 
Contract Jo. Ida.E917. 


The utter of the delinquent bill is under consideration 
and you will be advised as to what action, if any, it will be 
possible for the Goverz*ent to take in the utter. 


Yery truly yours, 


Original signed b 
W M TRAVER 
11. K. ?raver 
Izecutive Officer, LSI 
Field 1ra*, Region 111 


JWT. pri 


cc Chairnian, Op Conin (2) 
Hsrshnian 
Shaw	 : 
Townsend. 
Corres. file 
Chron











& Ai4 DhI$IS 


UNITED STATES"	 z' 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Docket copy 


WASHINGTON 25 D C 


QLC 


ts..t1 Ottt..r 
Dir1t.24 t., it UI. 
aa in 
)MVSr 2, CoLsv*O 


Tr pus,aaini	 11 s	 pq1 Opeiset of oewt 


D4$1, C*tr.et	 W1* . Clitr, :	 • 


iii&i	 C*U, is vitlbsM $.00aai	 4i S*tanm. 


liMui b


George C Self ridge 


qi*ng 


JLCbambers/Wb 
December 13, 1956 


Copy to: Docket 
Adir. Reading File 
Confirmation 
Operating Committee 
Mr Holiday 
Mr. Kiilsgaard 
Mr. Martin 
Mr. Chambers







A	 LI® 
w	 w	 DOCIM 


December 12, 1956 


NORNDW4


Melatant Solicitor, Divieton of rinerl iesouxcea 


From:.	 iron and ierro..Alloys Diiion,. DMA 


Subject: Preparation of NOTIC3 (XP R1INMION 

Operator under Zxploratton 
Project Contract Idzi9].7 
Dated February 6 19S6 
Docket No DM!V.388l --
?incup,, ypsy end 31g Ben Claim. 
San Juan County, Colorado 


Trangrjtted herewith is a rough draft of a. OflC1 OF JILkTION 


of the above. caotlon,d contract for your use in preparing in. final forn. 


V. S. )4artln, Chief 
Iron end 7erroAl1oys Divialon 


!t tachment 


TLChap!nan:am. 
cc to: Docket 


Code OO







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


December 12, 1956 


NEMORiNDUM 


To:	 Assistanto1icitor, Division of Mineral Resources 


Prom:	 Iron and Ferko..Alloys Division, DMEA 


Subject: Preparation of\TOTICE OP TERMINATION 
Operator under ploration 
Project Contract \dmE9],7 
Dated February 6, \56 
Docket No. DMEA-388\ 
Tincup, G,rp8y and BiBen Claims 
San Juan County, Co1oido 


Transmitted herewith is krough draft of a NOTICE OF TERMINATION 


of the above-captioned contract for yur use in preparing iñ final form, 


W. S. Mari4n, Chief 
Iron and Prro-Al1oys Division 


Attachment







((Ø UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


22 New stomhouse 
Denver 2, Colorado	 AIR MAIL	 December 11, 1956 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA 3881 (Tungsten) Contract Idm-E917, Walby 
and Clifford, Partnership (Tincup, Gypsy and Big Ben 
claims) San Juan County, Colorado 


Attached are two photo copies of a statement from 
Johnson Supply Company of a past due account of $529.51 owed by 
the operators of the subject contract. 


Mr. Johnson called long distance November 2, and it 
as explained to him that while legally the Government is not 
responsible for obligations incurred by project operaiórs, if he 
would foard a statement it would be transmitted to the Washington 
Office for a policy decision. 


You are presently preparing a termination agreement as 
indicated by your teletype of November 1, 1956, and in the mean-° 
time, we are holding $500 .00 pending rolution of matters con-
cerned with the project. 


Please advise us promptly by telety-pe what action should 
be taken.


W. M. Thaver 


Attachment







mv, #185-8 


13.25	 39.75 
Cob, state sales tax 	 .80 


40,55 


mv, #267-6 
2.1.45 
11c0 


2.3.90 


Cob, state tax


$420.00 


'21	 ' 
)14 


11.95 


475.45 
9.51 — 


484.96 


QJOHNO SUIJPLCI eUiv11)At
°. 


CURTIS JOHNSON, Mcmager	 IACHINERY AGENTS DECQ, 
PIPE AND StEEL	 REGiON III 


Phone 613	 DURANGO, COLORADO N', COCQp
'l 


)	 r\ 1, 


Mcveber 13,	 2 


	


\;S	 'c-	 J 
Xi. WJ. Traver —/ 


Ex13cutiys Officer of D.LA.C.	 Docket #3881
	 " ./;] L - 


3224 Norbh Customs Building
	 Contract i.932 


Denver, 2, Colorado
	 San Juan County 


Dear Sir:


The folidng account was sold to Wallaby and Clifford of 


Silvert*, Colorado, with the guarantee of payzn.ent by a D .M.A0C • loan. 


To date, there has be no payments made. I would appreciate 


your assistance	 collecting thi.s account.


Yours 


June 20, 1956	 tic. #4828 


2,OO( 45% Ajax 2	 1 1/8'x13



3,000 0 1ack Monarch r1 


500	 #6 Blasting caps 


July 30, 1956	 tic. #5060



3,000 0 Black Monarch fuse 


October 6, 1956 Paid to Root and Morton, assayers, for assays 


given to Rurtis Johnson for delivery.	 •S,),jS,) 4.00 — 


Total account past due
	 529,5I







-	 /	 XntD1	 DOCKET 
B. 


J


Tht.rtov (AUctt*d r1dng 7 to t oxa or th Sezetsz'y) 
TELB?IPE 


Mr. W, K, ¶trsv*r Ei*eutji. OtA*r 


22 1 Gót*. __ 
Diier 2, C1oums	 1/ 
RKTT DOCZT	 3881, WALE Aim CLIFJ	 OOIThLCT XUR17, 


W A	 P1*Z) TRMX*AIOI	 IT AS XCII IOIED. 


If	


ip	 C. SefrYg 


i&m, O&TIIO 


WSMartin/foo / 


1 cc to: Dooket 
Code1OQ	 H. 
Ackr. Read. File 
Qper. Co. 
YT.REI.III 


Messrs. R. ii. 1o1liday, USBM 
T, R. Ltiisgaaxd, USG$







DN BWET BUR NINSSD[\J235	 1 


CHAIRMAN, OPERATING COMMITTEE, DMEA' 


RE DOCKET DMEA 3881, CONTRAcT IDM-E917, WALBY AND CLIFFORD, OUR 
MEMORANDUM OF SEPTMBER 25,1956, PLASE TELETYPE ADVICE AS TO STATUS 
OF RECOMMENDED TERMINATION AGREEMENT.


W M TRAVER 


L.







.	 S







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 1956 


New Customhouse 
v'*r 2, Colorado	 Qctober 1, 395 


Mr. Hughi. Vtalby 
Walby snd 'Clifford, Partnership 
P.O.Bz253 
Ouray, Colorado


le: Docket DMA 3$$1 (Tungstá) 
Contract Ithr,.91? 
Walby *nd CliUord, Pnetnhip 
Tincup, Gypsy and ig Ben claims 
San 3uar3 County, Cobrad' 


Dear Mr. Walby: 


Form Mf 404, Operator's Monthly Report and Voucher, 
far August. 1956 baa been received in this office and. is being 
processed Lorpayment.. 


In your narrative report for the period you state that'. 
opersUons under the contract were dLecontinied because of 
mechanical breakdown and Illness, and request that the contract 
be eztended so that the contract work can be completed Lu 1957. 


lermination of the contraàt is under consI4e:ratio* by 
the Washington office of Defense Minerals xploration'Adminis 
tration at this time. Our recommendations regarding the t.rmt 
nation were based on the r.sults of contract work to date and on 


your letter of August 24, 15ó wherein you Informed this office 
that operations were discontinued as of August 17, I9S becauøe 
the vein had pinched out and did not appear f*vorable to follow 
any farther.	 ' :. 


An amount of $500.00 is withheld from reimbursement 
to you pending resolution of matters relative to closing the account, 
which iflcludes











'S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 	 ' ' 


22 11. New Custonib.ouse 
Denver 2, Colorado	 September 25, 1956 


Memorandum 


To:	 Chairman, Operating ColEittee, DME 


From:	 Executive Officer, EA Field Team, Region III 


Subject: Docket 'No. (E 3881 (Tungsten), Contract No. 'Idm-E9l7, 
Walby & Clifford, a Partnership, San Juan County, Colorado 


Enclosed is the following material in conjunction with 
termination of the subject contract: 


1. The original áüd. three 'copies of the Operator's 
letter of August 211., 1956. 


2. The original and three copieof "a jOint memo-
randum, dated September 19, 1956, from C. M. Harràr, 
Mining Engineer, Bureau of Mines, 'and. E. N: Harshman, 
Geologist, Geological Survey, also Member of the 


• I4EA Field Team, Region III. 


We recoiend that a éuitáblé .termination 'agreement be jié-
pared to terminate 'Contract No. Idm-E9l7, effective as of the close 
of August 17, 1956.


W. M. Traver 
Enclosures











L	 - 
UNITED STATES	 DEPARTM	 NTEI0Tj 


DEPARTMENT OF THE INTERIOR	 p ::: ) ibG 4 
BUREAU OF MINES 


REGION III	 Building 20 
Denver Federal Center 
Denver 2, Colorado 
September 19, 1956 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: JolmF. Shaw 
5uperising Mm g Engineer 


From:	 C. M. Harrer 
E. N. Harshman 


Subject:	 Docket DA 3881 (Tungsten) Contract Idm-E917, Walby 
nd C1iford, a partnership, San Juan.Cuunty, Colorado 
Joint memorandum on recommendations to terminate the contract 


The property was eamined on September 11, 1956. Work completed 
under the coitract includes 3/li. mile of access road to the mine portal and 
the underground work shown onThhe aocompanyinjsketoh. Underground work 
completed under the contract consists of the rehabilitation and repair of 
the portal, and 65 feet of old drift, 2112 feet of .éw drift along the vein, 
and 12 feet of cróàscut. Only 33 feet o± drifting and 13 feet of crosscutting 
remainto complete the maximum requirements of the contràèt. 


The vein explored is 1 to 3.5 feet wide. It strikes N. 15° W., 
and dips 11.0 to 570 W. The vein consists principally o crusheL wall rQck, 
some clay, small pockets of drusy quartz and a minor amount of pyrite. 
Within the vein, hubnerite (Mn wo) occurs as small pockets, patches and.. 
thin interrupted streaks too srnalIto be of economic significan7ãe. The 
tungsten occurrences are separated by barren stretches of vein. 


DMEA Exploration has uncovered only two small uneconomic 
exposures of,hubnerite (Mn wo3) not already known, and these are separated 
by 65 and 110 feet of barren vein. 


The pattern of tungsten occurrence, as shown on the accompanying 
sketch, indicates that exposures encountered to date are small and uneconomic; 
furthermore, the 33 feet of drift and 13 feet of oroèscut remaining to corn-
plete the maximum requirements of the contract would not add materially to know. 
ledge already gained. 


No further exploration participation by DNEA appears justified and 
it is recommended that this contract be terminated. .. 


CL? 2&&9	 __ 
C. M. Harrer	 E. N. Harshmen 


CMH/mw	 Mining. Engineer	 Member. Field Team 
cc:9 
Idm..E9l7 Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 4

WASH INGTON ' 25, D. C. 


224. New Customhouse 
Denver 2, Colorado	 August 29, 1956 


Memorandum 


To:	 Chairman, Operating Committee, ]4EA 


From:	 Executive Officer, EMEA. Field Team, Region III 


Subject: Docket DMEA. 3881 (Tungsten), Contract Idm-E9l7, Walby 
& Clifford, a Partnership, San Juan County, Colorado 


Enclosed are the original and two copies of .Anndment 
No. 1 to Contract Idm-E917, which has been executed to extend the 
date fixed for start of the project work from May 1, 1956, to 
June 1, 1956. 


Also enclosed are three copies of data relative to the 
Amendment.


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and others concerned. 


W. M. Pra er 
Enclosures







UNITED STATES \/9	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIMSTRATION



WASHINGTON 25 D C 


224 New Customhouse 
D.*rer 2. Colorado	 C'flI'UD MAIL.	 Msgust 13, 1956 


Messrs H . Waiby*md 
£azl C2iff.d 
P4 0. *oz 23 
OursV, Colorado	 S 


Re: Docket DMA 3$$1 (1ungsta*) 
Contract 1dng917 
Wa sad Citfrd. a Partnership 
San lusa County, Colorado 


GenUemen:


Lefereuce is made to the advice by telephone today that 
iossre satisf*ctery results hay, been obtmin*d in the rilt1n performed 
in the Interim betwein your letter of Auust 2, 1956 and our notic. to 
suspend opera ions *1 Aulust 9,. 19%. 


Confirming approvsl today to arl Clifford by telephone. the 
Instruction of August 9. l54 for you to *uapead drifting operations upon 
receipt øf that con unicatian is hereby rescinded, and you are author• 
med to continue the drifting as outLined in the contract not to exceed a 
manimum of Zt$ feet. 


•	 NGthIng in this authorisation to continue work shall be cone 


• strued to inerease the tot*i estimated cost of the project, the aggregate 
*inot Which the Gov*r**i*M would hi required to contribute, nor the 
fined unit coat of an Item of work


DM1& Field Team, egian UI 


W. M TRAVER 


$y 'W • M. Traver 
Ezective Off1cer 


JWT:jy 
cc: l4arhman 


Chair Op Comm (2)) 
Shaw (2)	 ) 
Townsend	 ) w/copy of supporting data 
Correep. £917	 .' r	 S







0 ..	 . 


224 New Custoihous,


	 COPY 
Denver 2, Colorado	 Aigust l54 


Mr. H. £. Walby 
Walby Ic Clifford 
P. 0. G* 253 
Our*y. Coleredo


Re: Docket DMLA 3$$l (Tungsten) 
Coal ract MI*1? 
Walby & Clifford * Partnership 


Tuan County, Colorado 


Dear Mr. Walby: 


	


Rd.reac. is made to your letter of August 2, 	 wherein 
you advise that the vein being explored by drifting do not look favor-
able and request thot you be permitted to raise in thr*• dUIu*nt places 
1* lieu of continuing th. drift as suthorined in the contract. 


iaa*much *o you consider that further drifting is not warranted. 
please suspend drifting operations io* receipt of this letter. 


It Is the opiate* of the Government that the tungsten mineraIt-
nation exposures in the adit drift are not large enough to. justify expler*. 
tion by raising. Therefort your request for authority to raise 1* Liefl of 
drifting is denied. 


Pleas. s,dvise by return mail as to whether or not you have 
ether plans for exploring the property, or If you would prefer to terminate 
the contract in Its present status


Very truly yours, 


W.. M. Traver 
Executive Officer 
DMEA rield Team, tegton UI 


SWTprI 
cc: Harabman 


Shaw (2) 
Towas*sd 
Corresp. file
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Xt Is thaxGe tscum*4sd thst tM ssst be 
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7	 .	 .	 Date Rec 


y, Coldo	 AUG 3 1956 
August 2, 1956	


BUREAU OF METJP 


Denver, CO1O(Q 


Re: Docket DMEA 388]. (Tungsten) 
Walby & Clifford, a Partnership 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region iii 
U. S. Departhent of the Interior 
224 New CuetolnhouEe 
Denver 2, Colorado 


Dear Mr. Travers 


I am writing you in regard to Contract Thmberj 	 tungsten, Silverton, Colorado. 


Our vein does not look favorab], 
for tungsten, as it has turned to Iron Pyrites and we vonld like to use up what footages we have left in raising on three d ifferent places in this drift, it would be a good 


move to have a geologist to look this over also, Please let me know if it will be possible to make a change and raise instead of continuing the drift. However, i wlU continue on the drift until we get an answer frxi you,


Yours very truly, 


WALBY & CLIFFoi 


By:JY'
C oOo	 253 


Ouray, Colorado 
HW,mj







UNITED STATES 
,	 D PARTMENT OF THE iNTERIOR 


DETNSE1INERALS EXPLORATION ADMINISTRATION	 %10EIVED 
WASHINGTON 25, D C 


W. flUgfl.L. WaW7 
Walby aind Clifford. Partnership	 V•	 V 


P.O.Boz253 
O*ray, Colorado.


	


	
• 	


V 


Re: Docket DMA 31*1 (Tungsten) 
Contract	 iu'i17 
Tincup. Gypsy and Big Ben clatns 
S*u Juan County, Colorado 


Dear Mr. Walby:	 V	


V	


:. 


Worn* MF404, Operator's )doathly Report and Voucher, V 


for the month of July, 1% is being proc.5s.d for payrn*nt. 	
V 


A map or maps showing loc*tioa sad extent of the work 
performed must b* sukettt.d with your next report and with all 
subsequent reports. The map *bóuld be of sufficient icale to show 
.fl of the mine workings In detaiL The iargór sesit p In the cone 
tract could be tr*ced and exteaded for this: purpose.	 V 


V	 In add*tlon to the actual contrsct work. 
V 
please show the 


location of th. old drift which you brake Into last month.	 V 


V V


	


V	 Very truly yours,	 :	
V 


W M TRAvFR 


V	


V	


V 


H V	 W. M. TravSr	
V V 


V V
	


V V	 £z.cutive Officer, DMEA V 


V V


	


V	
V	


V	


V	


• •V	


Wild Team1 Rqioo m 
V	


V 


JDC:jy	 V V 


cc: M1404 Fill E917 V V


	


V 


Corre!p. File E91? 
Sec. Op. Comm. (Z)-
Shaw (2)	 V	


V V 


Chron. V V V V


	


V	


V	


V
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COPY
ZCV 


Mi'. W. K. tvai.r 
Zzsttv. ei..r, ?1\ 
Fie14 Ts*, *qie UI 


Desi' Mr. TrsVer 


In isi5r GO Y1i' :L.tt.r .f	 *.n the york st*rte 
on Centret Id*..Z9Z. We startet on 4J*n. the tjkst ast	 be reM 
eM st*rto& on the trirt the it ot Jun...	 1 


r wting this letter fOX *y busba.n&t sa hi is iz the heitak. 
eM too sick to th it IdzseU 1bst I knew rr the books the d*te he started. 
I	 zre be irtUe able to .t the eoatrs*t th.* it OII b*Ok U he 
iaroviig.


Yer) truLy ori, 


Re:. Dcket Th4ZL 38 (Tw*st.n) 
Contract Zt*-I97 
Wsib *4 CliffOrd	 0 


*i1v*rtoa, Cob,







.
	


.


\ I2	 / 
r	 :Y 


Docket k. aat


UM OCt.Q. 


jt*i* 7, - 56 
L L 1. A. 


We are etsrth*g t* t4i4 * te the Tin Gtq *z4 
tv*t.n cIaia thU imsnisg 4u 7 56. 


ib' ri CUtt.zit r	 wtaZ 't sU out Ms intere*t 


vith j. ?t.ue e*vis. * L* o *a 11 with tbe oari on tb* 


pr*rt eM t*t p3roødure to t to thi other iui&s 
vIl• O the osx* or it it *X2 be dons. 


Tews er tru2
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. .JU!V:1 4 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


WASHINGTON 25, D.C. 


22)4 U Custoou.e 
,	 zuns ii, 1956 


i. a. L 
Walby & clifford 
p. 0. )cz 3 
Ours, Coiera4o.


e: ocket	 & 3881 (Tungstá) 
Coati'ut 191 
Walby & Clifford, $ Partnership 
$sn Juan count, Colorado 


near . Waib: 


2efrenes is aede to ovr letter of June 7, 19% Wherein 
y r.qest Myle. se to the procedure to folic n event eri 
Clifford &tspesss of his interest in the partnership. 


Znassazá sa the contract is prepared in favor of "Walby 
& Clifford, & P$rtaership CsriseL of tejh L Walb and. I$srl Clifford," 
it viii be n.ce*aary thet the irn*e*t apprvv* of the aesijart 
of the ecetract to ye*r.olf aM the new partner. Zn oenJun.tiot with 
the wigisni, the folloidag &ocint$ iieuld be required: 


1. igit*i eM three oepies, or fonr photoatats of the 
orig.i cuaent by vhiok iri Clifford. transfers 
to * new svner his interest in the partnership aM 
the prep.rty deaerlbed tm*er Article 2 of the ooatrset. 


2. The origine.1 and fii. copies of & request trc ou aM 
the new owner, concurred is br brl Clifford., thet the 
contract be assigned. to jrowrseLf *td the new .ovner. 


3. U bri Clifford trsnst.rø to a new owner his interest 
in the Rig )sn atent.d Cisis, &sscribed in Annex I 
atteehed to the contract, it viii be necessary that the 
new owner execate a new fora r-aO, Consist to 14e*. ' 
lm.*ver, if un Clifford retains his full interest in', 
the hg hen Clam, ie belie. that the Consent to Lien 
that s executed by han Ci&ffert will be sdrnpMte.







In tbs snt tht Mn *ftaVt . dItss st Ms L*tnst 
__tha xnb&p s the *SY%7 $a,Q3v,t *ndlsr øtismt 2M71 
-- * 1iv a4IThs tb* t. Mersn$ WU t 	 . ths 
aat. st ni' iet	 ibt* IA* 


trs.t ti *11 *tas 1sti	 $ msint t t iWr*s% s 
:t vteI.


•	 3, 


WMTRAVE 


V. L 
rnNtt Qlltmr, II 


$n UI 


/ 
cc: sirmn,	 Cc. (a)) w/oopy ot Osrtor's Lettr or June 7 


*h*w 
Tcvnaer4	 ) 
Corr. f.i...	 • ) 
c.


-
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado
	


March 8, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DNEA. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA. 3881 (Tungsten), Contract Idm-E917, Walby 
and Clifford, a Partnership, Tincup, Gypsy, and Big 
Ben Claims, San Juan County, Colorado. 


Enclosed herewith are the Government t s, Division, and 
Docket copies of Exploration Project Contract Idm-E917, which was 
forwarded by your letter of February 3, 1956, for signature by 
the Operator and attacbment of executed Consent to Lien form. 


Also enclosed are two copies of our letter of March 8, 
1956, whereby we forwarded the Operator's copy of the contract and 
provided forms and instructions relative to reporting on the work 
to be performed under the contract.


W. M. Traver 
Enclosures
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k5d \


DOCKET. 
2100	 r ame: 


FE 41956 


Kr. W. K. l'r*v•r, Executive Officer 
DKIA Field Tha, Region UI 
224 Nw Custo* House 
Denver 2, Colorado


e: Docket No. D-388l, Tungsten 
Walb and Clifford (partnership) 
Tin Cup, Gipsy, and Big 3en 


elaine 
Re!) Juan 0ount', Colorado 


Xeu Mr. Traver 


Enclosed are the briginal and five copies of a 
ropoaed contract, stned br the Administrator for the Oovern 


aent, together with Annex I (1 page), Exhibit A" ,l page), 
and 3 maps. Two extra copies of Annex I, Exhibit A, and 
the maps are .ncloeed for use of the Field Teas, 


It the tare and conditions of this proposed con-
tract are aatiafactor to ou and the operator, all six copies 
should be signed by th. oprator and the usual distribution 
s*do.


It an part of the proposed contract dole not have 
your approval or that of the operator and cannot be altered 
within yoar delegated authority, the original *nd *11 copies 
are to be returned to this ottiee, together with the proposed 
changes for con8tderation0.. 


Also *ncload are seven Consnt to Lien forms properly 
tilled out, to be signed by Earl Clifford, locator and owner 
of the Big Ben claim.


Slncez'ily yourB, 


W.S.Marti 
ACTING Chairman, Opratig Comaittee) 


ncloaures	 •
cc:- Docket.	 .5 


S 	 Code kO 
S 	


5 


Oper, Co. 


	


/s/ nt W. Geehai	 S 	 Reading Pile 


	


i* 'r	 Ki i1$53d USGS 


S 	


PT, Region 3	 A 


Tbor a - .t	 -	 -.	 ,_rtrr JLi do1ogci1urvey TLChapman/ls 
2/1/56
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UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR



WASHINGTON 25, D. C. 


Meniorandum 


To:	 Administrator, 
Attention: Chief, Iron and Ferro-Afloys Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DA-388l

(Tungsten) 
Walby and Clifford 
Tin Cup and Gypsy claims 
San Juan County, colorado 


As requested in Mr. Martin t a memorandum dated Janu-
ary 1+, we have prepared the attached contract. 


Apparently the partners do business under the name 
Walby and Clifford, and the Operator is so identified in the 
contract, which should be signed by both partners. 


Since Clifford holds the Big Benclaim individually, 
his Consent to Lien should be affie4 to the contract prior to 
execution. The attached Consent to Lien has been prepared for 
this purpose. 


Two maps, referred to in the contract, should also 
be attached.


Robert P. Dwyer







W UNITED STATES	
w 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON. 25, D. C.


jpj 26i 


$0aorSM*a


A&inistrst0i' alA 
Attention: Cisf, Iron aM 7arroAAes Division 


Assctste loUeiter, Divtsiaa of *irs1 Resources 


1NTERIORP2tz Doeket 1.	 A481

(Tsjstsn) 


	


JAN 27 195	 SM CIUfort 
?SMps7O1*i*s 


	


SOLICITOR	 .	
covzti costo 


As r.Is.ste& in *r. $nrtias sor.ntu* d*t*t J**i' 
sr k,. we hews pr.psirM the attsóh*& .ntraot. 


AppsrentI7 the srtnsrs to beai*sIs u*4r the * 
Walby aM CIIU.rt, ant ths Operator is so t4*tttiet in the 
contract, whisk should be sipet by both pertairs . 


lines Clifford hol4a the hg hen clam iMividsslly, 
his Consent to Lien should ha affiXed to the contract prier to 
•xsutton. The attacked Ceasont to Lien ban beau pr.psrst for 
this rpoou. 


Tire saps, referred to in the contract, should. siso 
be ttsch*d.	 .	 .. 


Robert P Dvyex 


HCIinrOg 
Jarr3'3 


	


Co	 •ockV 
Licitore cket 


• WáLrt1n 2) 
G.C.Selfridge 
R.P.Dwyer 
E.C.Rubin 
Chron.
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INTERIOR DEPI. Tz	 A•	 ettor, Die. of 1'*x*r*3 Is*'Iwces 


. I IL	 Xron aid sro4tLø'ye Diy&5i3u, DL 
SOLICITOR s**jects	 of ocrset 


3881 
. Wa2	 d East .U1d 


J	 C3asa 


r.nttad )arth te a draft of a pzpooød carstr*ct 


for t cept4mad ro3sct or om' use in psix t	 xa.ct in 


final forsi. 


TLcha*nan/foc ' 


cc tot
Cod. iOO







kttaob.da.peare uM3m*s 


	


igwe . Looati	 ,bovthg 3acAtid ot the 


	


?lgure 2. CIM* a	 Map, ahoidng ppee.d oxp]ct'et$.cø 


i 


P 1izx 3, Plen eb*di geit r i pen ti,e1 sz4 recaiend 


croucut and drift.	 - 


. 41d.*beut j14.ti. at boss. roai. 


2. flahabilitat* .dtt ppzxbntm3, 6% st. 


• 3. At t pzsassit tace of ti* it nmr 


•	 of tbe Qypq oLea ora.amt .tsr sa itsr2, 


thi taUt	 to sroe.d 2 st, %o locate tig1J 


mnd !oot*3X 1d pQsBLb3Ie p.riXIst itln 


•	 Thaes ercsscde to be t 3es then I x ( feet 1* 
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• b. Pwcm the feoc of the * edit canU drift .outiiX 
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Est$*itid st the ri4ect 
Agreed thit cost. 


1 . 3ui34 ebout 3J1 ails 


• eMbilft.st. st a *ssim'it. 6 feet 
•	 3, .Oroasattt sr4 d4ft 300 feet at $36.00.	 ]o,800.Q0



psfoot. 


k.	 800.00 
•	


. Aasyisg 110 'N']e for Wa3 at L.00 eaCh. 


Estited oost of i*'J.at. 	 ••	 13000.0O 


•G y*iL11It partici	 , 1 paro.szt.	 •	 9,7!0.O0 


1/	 pat. .	 is t)* taut,
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37' IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


December 22, 1955 


Re: DA 3881 
Wilby and. Clifford 
Tincup-Gypsy group 
San Juan Co., Colorado 


MemorandumV
	 $12 , 511J# . 00 - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The examiners and Field Team recommend the approval of an 
alternate work program on this hubnerite-bearing quartz vein from 
which 1,220 units of W03 have been produced. 


The work program proposed. by the examiners consists of:--


Construct 3/Li. mile road	 $ 1,000.00 


Drive 275 feet drift at $38. li.8/ft.	 10,582.00 


Drive 25 feet crosscut at $38. Li.8/ft.	 962.00 


$l2,5Li4.O0 


The prospect probably warrants the work and the work 
proposed appears adequate for exploring the indifferent showing. 


I concur with the recommendations of the examiners and. 
the Field Team,


N. E. Nelson







C
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


December 16, 1955 


I 
Memorandum 


To:	 Chief, Iron & Ferroalloys DivisionDIV1EA 
Through: Acting Chief, Branch of 


Ferrous Netq1s & Ferroalloys _,P" 


From:	 Commodity Specialist-Tungsten 


Subject: Review of Report of Examination 

Docket No. DMEA-3881 
Tincup, Gypsy, Big Ben Claims 
San Juan County, Colorado 


Hugh E. Walby, Ouray, Cob, and 
Earl Clifford of Silverton, Colorado 
$12, 5L.00-Tungsten 


The examining team recommends construction of 3/li. mile 
of access road 25 feet of cross cutting and 272 feet of drifting. 


The reason js not clear for concluding "that the chance 
of discovering a large body of tungsten ore is poor....". Hoever, 
the program recommended appears to be welfjlanned and entirely 
justified.


I concur with the field team in recommending approval. 


Copy to: Mr. Holliday 
Mr. Geehan 
Docket file DMEA-3881 
Files


RECIWD 
rr	 I C\







UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
1965 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 December 5, 1955 


Memorandun/ 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region Ill 


Subject:	 Joint Report of Examination, Docket DMEA 3881, Walby 
and Clifford (Tungsten) San Juan County, Colorado 


Enclosed are the original and three copies of the joint 
report on the subject docket. The field examiners recommend a. 
modified exploration program in which we concur. 


Attached are nine extra copies of.Figure 2 "Claim and Ex. 
ploration Map," fo.r possible use in the contract. 


	


^J	 L' 
E. N. Harshman 
Acting Executive Officer, DMEA 
Field Team, Region Ill 


Enclosures


peviewed b7
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UNITED STATES 


DARTMENT OF THE INTERIOR 


•	
DOUGLAS MCKAY, SECRETARY	 CEIV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION DEC 8 1955 


RBIPORT OF EXAMINATION BY . FIELD TEAM

REGION III


TRI\NSMTTE0 
DEC 5 


E_J. WALBY AND E. CLIFFORD 


ThCUP AND OYPSY CLAIMS 



SAN JUAN COUNTY .OLORADQ 


Tungsten 


Joint Engineering arid Geologic Report
C?I 


o;ATLG 


(dat. 
D. R. NacLaren, Geologist


	
C. N. Harrer, Mining Engineer 


Geological Survey
	 Bureau of Mines 


.


November 28, 1955
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H. E. WALBY MID E'. CLIFFORD 

TINCUP AND GYPSY CLAIMS



SAN JUA.N COUNTY, COLORADO 


S T1I 


DEC	 15 


I	 $ 
DMEA 3881 


SU1LA.RY 


Hugh E. Walby of Ouray and Ear]. Clifford of Silverton, Colorado, 


have applied for Defense Minerals Exploration Administration assistance 


to explore their Tincup, rpsy and Big Ben claims for tungsten which occurs 


as the mineral hubnerite (MriWO4). The claims comprise about 62.O acres in 


the Sl/2 of sec. 29, T. 42 N., R. 7 W., San Juan County ) . Coiorado,' at 


altitudes ranging between. 10,000 and 12,000 feet above sea-level. The 


claims are in rough mountainous terrain. A good dirt road up Cement 


Creek passes along the west end of the Tincup claim. !The rest of the 


claims are accessible over fQot trails. 


The applicants propose to construct about 3/4 mile of access road 


from the county road up Cement Creek to an old adit which is the site of 


their exploration program0 In addition, they propose to explore a vein 


containing hubnerite by 300 feet of drifting. They originally estimated 


the cost of this work at $21,002.00. 


The chances of discovering several small deposits of hubmerite tungsten 


ore having a moderate over-all tonnage are fairly good and it is 


recommended that: 


1. Jn accessoad be constructed to the property at a cost not to 
exceed $1,000.00. 


2. Crosacuts be driven east and west from the present breast of the open 
adit a combined total distance not to exceed 25 feet at an estimated 
cost of $962.00.







.	 1	 2 


3. The breast of the existing adit be advanced southerly for 275 


S	 feet or until the quartz vein pinches out. Estimated cost 
lO,582.00. 


Total cost of the project is estimated at l2,54h.00, and Government 


participation of 75 percent would be 9,4O8.00. 


INTRODUCTION 


Hugh E. Walby of Ouray and Earl Clifford of Silverton, Colorado, 


are partners and owners of the Tincup, (ypsy and Big Ben claims which 


they wish to explore for tungsten. They have applied for Defense Minerals 


Exploration Administration assistance to explore their claims with a 


program of underground exploration at an estimated cost of 2l,OO2.00, 


which includes the construction of about 3/4 mile of access road. 


The applicants' claims were examined by a joint Bureau of Mines and 


S


Geological Survey team on September 20, 1955. H. E. Walby accompanied 


the examining team.


ACKNOWLEDGMENTS 


H. E. Walby, one of the partners, served as guide during the 


examination and contributed his knowledge of the property. 


LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The Tincup, aypsy and Big Ben claims are contiguous, standard, lode 


claims in the $1/2 of sec. 29, T. 42 N., R. 7 W., in the Eureka mining 


district, San Juan County, Colorado, figures 1 and 2. The claims lie in 


an easterly direction from the Cement Creek valley floor, between Cascade 


and Tiger gulches, and at altitudes ranging between 10,000 and 12,000 feet 


above sea-level. The claims are in heavily wooded, steep and rough 


fl
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FIGURE 2 - CLAIM AND EXPLORATION MAP, H. E.WALBY AND E. CLIFFORD (GYPSy AND TIN CUP) PROPERTY, SAN JUAN COUNTY, COLO. DMEA 3881
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mountainous terrain. A well maintained dirt road from Silverton extends 


up Cement Creek and passes the west end line of the Tincup claim. From 


this point the claims are accessible over rough foot trails. Supplies and 


labor are readily obtainable from Silverton, Colorado, about 5 miles distant. 


The nearest water supply is from Cement Creek at the lower end of the 


Tincup claim. Timber is readily obtainable on the claims. Snowfall is 


heavy and winters are severe. 


HISTORY AND PRODUCTION 


Production of hubnerite started in the Cement Creek area of San Juan 


County about l399. The Conyer group of claims comprising the Tincup and 


Crpsy lode claims (Mineral Survey l95) was in production early in 1900 


and during World War I. They were originally the property of Albert Conyer 


but changed hands several times and now are the property of H. E. Walby 


and Earl Clifford. Past production from the property is reported by the 


Bureau of Nines' as l,22Q units of W03. 


OWNERSHIP 


The Tincup and Qypsy claims are standard (600 x 1500) lode claims 


located by Albert Conyer and surveyed for patent (Mineral Survey No. 19588) 


on August 7, 1914. H. E. Walby of Ouray and Earl Clifford of Silverton, 


Colorado, partners, are owiers of the claims through a "County Coimnissioners 


Deed" dated July 13, 1954. Omership is recorded in book 176, pages 306-


308 in the San Juan County Treasurer's office in Silverton. The claims 


.j/ Unpublished report of the Bureau of Nines. A Study of the Tungsten 
Potential in the San Juan Area, Ouray, San Juan and San Miguel Counties, 
Colorado,, by Carl Belser. Production statistics are confidential. 


.
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occupy an area of 41.322 acres of rough mountainous terrain. The claims 


are variously known as the Conyers and Conyers-Clifford group locally. 


In addition, Earl Clifford, one of the partners, has staked the Big Ben 


claim which is recorded in book l3, page l7 of the County Clerk's 


records. This is a standard (600 by 1500 ) lode location comprising 


20.661 acres, recorded on September 30, 1955. 


GEOLOGY 


The rocks along Cement Creek are principally pyroxene andesite flows 


of the upper part of the Silverton volcanic series, arid a few intrusive 


bodies of rhyolite and latite. The andesite has been considerably 


fractured and many of the fraôtures are mineralized. The vein deposits 


may be differentiated into two rnineralogic types, quartz-pyrite-gold 


•	 veins and tungsten-bearing quartz veins. The latter type veins may occur 


either independently or as>a late stage of mineralization in the walls 


of the quart z-pyrite-gold veins. The tungsten-bearing mineral is hubnerite 


which occurs in the quartz as isolated lath-shaped crystals, radiating 


masses, and vein fillings. As a rule the hubnerite ore is erratically 


distributed in large masses of quartz vein material and silicified rock. 


Therefore, profitable production has been pretty well limited to periods 


of urgent demand for tungsten. 


On the applicant's claims (Fig. 2) there are several old tunnels and 


at least one shaft, At the time of the examination the shaft and all but 


one of the tunnels were caved and inaccessible. From the material on the 


dumps, it is evident that some of these workings were driven on hubnerite-


bearing veins. The one accessible tunnel near the north end of the (ypsy
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claim, is about 53 feet long measured from the present portal. It is 


• flanked by two other tunnels, both caved, one about 9 feet to the west and 


the other about 15 feet to the east, measured center to center of the


apparent portals. The lengths of the flanking tunnels are not known and 


the one on the east side may be little more than a prospect pit as there 


is scarcely any dump material remaining. From the present size of the 


dump, common to the open tunnel and the caved one to the west, the latter 


may be as much as 50 feet long, and possibly longer. The open tunnel 


follows a hubnerite-quartz vein that strikes 3. 14° E., and dips 57° to 


60° SW (fig. 3). The vein is a strong fracture that has been filled by 


quartz. The walls have been silicified and are frozen to the quartz in 


places, making it difficult to determine the true width of the quartz 


filling, which apparently ranges in width from an inch to over 2 feet. 


&ibnerite occurs in vein-like streaks up to 1 inch wide and 10 feet long 


within the quartz. From 10 to 33 feet from the portal is a stope. It 


extends about 5 feet above the back of the tunnel for the first 12 


feet and about 10 feet above for the final 11 feet. From the portal to 


the north end of the stope is an irregular series of hubnerite, seams less 


than one quarter of an inch thick. In the north end of the stope the seams 


appear to die out between the back of the tunnel and the back of the stope. 


From the south end of the stope a seam of hubnerite up to 1 inch thick 


and about 10 feet long is exposed in the back of the tunnel. For a distance 


of about feet this seam is flanked by several irregular hubnerite seams 


up to one quarter of an inch thick and 1 to 2 feet long. The back of the 


stope could not be reached for close inspection but in the south end 


irregular lenses and seams of hubnerite could be seen from the back of the 


. 
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tunnel to the back of the stope. In the final 10 feet of the tunnel there 


are small irregular lenses and streaks of hubnerite ranging from one quarter 


of an inch to 1 inch thick and 1 to 3 feet long. About 4 feet south of 


the stope a channel sample cut by the examiners assayed 5.0 percent W03 


over a width of 1 foot. 


Due to heavy soil overburden and dense brush and timber cover the 


vein could not be traced on the surface. In the tunnel it appears to be 


a strong structure and may be expected to continue for several hundred 


feet at least. The closeness of the two flanking tunnels suggest that the 


vein in the open tunnel may be in a fracture zone somewhat wider than the 


width of the tunnel, and that there may be parallel veins of similar 


composition.


1'IINABLE ORE RESERVES 


There is no basis on which to estimate ore reserves. Past production 


of 1,220 units of tungsten is reported by the Bureau of Mines. A sample 


cut across one foot of vein, 37 feet in from the portal assayed 5 percent 


W03.


PRESENT STATUS 


loration and - Development 


Work on the Tincup and rpsy claims included intermit 	 prospecting 


evidenced by shallow and almost obliterated pits and several adits, only 


one of which was accessible (fig. 2). This accessible adit is the site of 


the proposed exploration program and has been driven 53 feet in a 


southeasterly direction along a fracture zone containing hubnerite. Access 


to the property is over 3/4 mile of foot or horse trail. 


.
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Mining, Milling and Other Facilities 


C


	


	
There is no mining equipment on the property other than a few 


pieces of hand drill steel, hammers and . a shovel. There are no milling 


or other facilities on the property. 


APPLICANT'S PROJECT PROPOSAL AND COSTS 


H. E. Walby and E. Clifford propose to explore their Tincup, Qypsy, 


and Big Ben claims with DNEA assistance, as follows: 


1. Construct about 314 mile of access road across the property to 
the site of exploration which is an old adit. They originally. 
estimated the cost of this road at 4,OOO.00. Discussion 
with the applicant indicated that this might be accomplished 
for about l,OOO.00, or less. 


2. Advance the present adit along the vein for 300 feet as a 
5 x 7-foot drift. They propose to accomplish this on a single 
shift basis within 6 months at an over-all cost of l7,OO2.O0 
or 56.67 per foot. Their costs are distributed as follows: 


.
(1) Independent contracts: 3/4 mile of access road 


(2) Labor and supervision: 


Labor (5 men at 2.00 per hour) 
Supervision 
Technical services 


(3) Operating materials and supplies: 


Timber 
Explosives 
Pipe 
Track 
Fuel and lubricants 
Carbide 
Drill steel 
Small tools 


(4) Operating equipment: 


Rental - l5-2lO c.f.m. compressor 
Rock drill complete with hoses and water tank 
Purchase - 1 tram car


000.00 


l0,752 .00 
none 
none 


none 
92O. 00 
l3O.00 
500.00 
750.00 


75.00 
300.00 


25,00 


l,200.0O 
550.00 
150.00 


.







S 
(5) Initial rehabilitation and repairs: existing adit


	
500.00 


(6) New buildings, improvements, etc.: Compressor house
	


200.00 
and shop 


(7) Miscellaneous: 


Payroll taxes 
Bookkeeping (6 months) 


(S) Contingencies: 


Total 


These costs are excessive for the work involved.


600.00 
300.00 


none



2l, 002. 00 


I 


[IJ


EXPLORATION PROGRAM AND COSTS RECONNENDED BY THE EXANINING TRAM 


The following exploration program is recommended: 


1. Conetnict about 3/4 mile of access road from Cement Creek to 
the exploration site at a cost not to exceed l,0OO.00. 


2. Drive 7 x 5-foot crosscuts east and west from the present breast 
of the open tunnel, (figs. 2 and 3) for a combined distance not 
to exceed 25 feet. The west side crosscut should be driven first 
and stopped as soon as a definite hanging wall is established. 
The east side should then be driven until a definite footwall is 
established, or until the balance of the 25 feet has been used up. 
The purpose of the crosscut is to determine the width of the 
possible fracture zone, whether or not the west flanking tunnel 
extends beyond 50 feet from the caved portal, and whether paraflel 
veins exist. The cost of 25 feet of crosscut is estimated at 
$3.48 per foot for a total of 962.0O. 


.3. Extend the present open adit 275 feet southerly from the breast 
or until the quartz vein pinches out. The cost of 275 feet of 
drift is estimated at 38.4 per foot for a total of l0,582.0O. 


Total cost of the project is estimated at l2,544.0O, and Government 


participation of 75 percent would be $9,4OE.0O. 


The project would be completed within 6 months. 


The estimated costs are as follows: 


(1) Independent contracts: 


About 3/4 mile of access road estimated at about l,00O.0O 
(to be completed within two weeks).







Rental of compressor, drill, 
cars, etc. $1,800.00 $ 6.00 .
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Estimated costs for drifting and crosscutting - to be completed in 
100 working days or 5-1/2 months. I	 Total 


(.2) Labor and supervision: 


Direct labor at $14.00 per foot $4,200.00 
(including overtime) 


Working foreman at.$450.00 per month 
for 4 months	 .	 _800..00


$6,000.00 
(3) Operating materials and supplies:


$14.00 


6.00 
$20.00 


$ 300.00 
1,000.00 


180.00 
350.00 
650.00 
300.00 
100.00


$2,955.00 


Timber 
Explosives 
Pipe 


• Track 
Fuel and lubricants 
Drill steel and bits 
Small tools 
Miscellaneous (carbide, etc.) 


(4) Operating equipment - rental only:


$ 9.85 


.


(5) Initial rehabilitation and repairs: 


Clean up and retimbering of adit 
portal and clean up of adit preparatory 
to mining	 $ 200.00 


(6) New buildings, improvements, etc.: 


Crude compressor house and shop	 $ 100.00 


(7) Miscellaneous: 


Repairs to equipment	 $l00.00 
Payroll taxes ,	 120.00 
Liability insurance	 169.00 
Bookkeeping	 _100.O0


$ h89.QQ 


Total cost of 300 feet of drift and crosscut $11,544.00 


Total cost of project is $12,544.00. 


Government participation of 75 percent is $9,408.00.


$ 0.67 


$ 0.33 


$ 1.61 


$38.48
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CONCLUSIONS 


It is concluded that the chance of discovering a large body of 


tungsten ore is poor, but that the chance of discovering several small 


deposits that might have a moderate over-all tonnage is reasonably good. 


RECO1Y€NDATIONS 


The following exploration program is recommended for approval: 


1. Construct about 3/4 mile of access road to the property at a 
cost not to exceed l,000.00 


2. Complete 25 feet of crosscuts and 275 feet of drift from an 
existing and accessible adit at $3.48 per foot for a cost of 
ll,5.00. 


Total cost of the project is estimated at l2,544.00 and Government 


participation of 75 percent would be $9,408.00.. 


.,
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IN REPLY REFER TO: OF)	
w


UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


July 13, 1955 


Memorandum 


To: W. S. Martin, Defense Minerals Exploration Administration 


From: H. R. Cornwall, U. S. Geological Survey


Subject: Tungsten application, DMEA 3361, H. E. Walby and Earl 
Clifford, Tin and Gypsy claims, San Juan Co., Cob. 


The applicant wants to explore a tungsten-bearing quartz 
vein with a 300-foot drift. A 3/11.-rnile access road to the prospect 
is also required. The property had a small production during World 
War I.


We recommend that this application be referred to a Field 
Team for evaluation of the property, the competency of the appli-
cant, and the proposed costs. The estimated costs appear too high, 
and the applicant's proposal to furnish his share by his own labor 
is probably not feasible.


Henrc H. Cornwll 
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July' 1,. .19% 


Memorandum 


To,:	 Executive Officer, DMEA Field Team, Region.111 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


.There is listed below the assigned docket number to 


an appilication recently received from Region iii. 


DMEA...38.81 flugh B. Walby & Earl Clifford 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.,-DUP. SEC., WASH., D. C.	 72149
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Rugh E. a1by 
Box 23 
Onray, Colorado


Jiüv119S 
Subec? D-386l 
Re: Exploration Assistance 


Dear r. Wálby: 
The receipt of your application dated 


Ju 28, l9S 
for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred. to the In and Fero-Alloys Division. 
Kindly Identify £tll future correspondence relating to your 


application by this docket number.


Sincerely youra, 


Robert E. Adams, Chief 
operations Control and 
Stat1itics Division


10 j







(OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 JUL	
795 


22 New Customhouse	 - 
Denver 2, Colorado	 J.u9, l95 _i. 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Tungsten, Application of Hugh E. Walby and Earl Clifford, Tin 
Cup and Gypsy claims, San Juan County, Colorado 


Enclosed are the original and two copies of the subject 


application in the amount of $21,002.00. 


One copy of the application is being retained in our files. 


W. M. Traver 


Enclosures


0
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• UNITED STATES 


DEPARTMENT OF THE INTERIOR	 REcEW 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


55 
WASHINGTON 25, D. C.	 • JUt.. 


221k. éw Cutc.house 
Denver 2, Colorado 


Mr Iuh . . Waiby 
P 0. Box253 
Ouray, Colorado 


eM 


Mr arl Clifford 
?.0.Box52 
Silverton, Colorado 


Gentlenien: 


•	 Tbark you for your itter of June 27, 1955 and the apUcatio 
for	 assistance on your Tin Cup eM Gypsy • laL. 


Tour application has been forwarded to the Washiugtzn Office, 
•	 1*4EA for further procesaini. 	 • 


V	 •	 Very trüy yoUr&, 


W. M. ¶rx*rer 
V	 Executive 0fficer UEA 


Hr IIC s	 Field Team, Region III 


cc Chairian Op. Comm. 2 
Subject	


• 	 V	 • 	 • 


Chron	 0	 • 	 • •	 •







UNITELATES DEPARTMENT OF THE IN•IOR MF-103

(tevised Apfil 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Fpved. 
jaIget.Bthèau N 42-R1035.2. 


ieccj 7 
JUN 28 195 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not tJnaglicant 


Docket No. 
Metal or Mineral . 	 $I1 L ------------
Date Received 7L'5----------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS	
Itfgjy JtI; 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to cirrract,a13&ur 
mailing address.	


:iii"iiiziiiiii 
- iiiiiiiiiziiii_I__jjjj iiiiiiiiii - 


(b) If other than an individual, add to yo name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------------------------------------------------------------------------------------------------------


Z
-------------------------------------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-i







	


5. The exploration project.—(aØ ate the mineral oi minerals for which you 	 to 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as coiitacts, 
veins, ore-bearing beds, etc. 


(c) The work will start withinO2---days and be completed within ----------months from the date of an exploation 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
iterns. tát4he cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
ternis of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved,etc.). 


',(b). Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water anduel. 


(d) OYeñiting equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rena1, purchase price, or suggested use-allowance based on prsent 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensaion 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in :the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs?_-Y 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting or 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the bst 
of his knowledge and belief. 


Dated	 ---	 , 195.1T


------


B) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depad. 
ment or agency of the United States as to any matter within Its jurisdiction. 


U. S. •RVERNMENT PRINTING OFPIC	 16-66551-1











c.


• 	 • -,	 • 


A
- •Z	 •J z 


atc	 d4z'	 / O O O 


- 
-	


J 
ie	 S _ 


h 
jiiet ^€' 


I-	 _	 122f	 a4( 


L24 4J^ 
i%ouI	 DJ1}'	 -	 - - •'-


- -•_.---	 G-4ee ö4j4 


-


?OdL7' I7 xJ 9t 
zci


_	
''' -lL.	 • 


% fr'ltc4,L 


._,1, 


,ç:::1,g1• 
________ _________	


-- - ---











'., 4


	 . .	


o.	 ,	


.	 ,	


.. .	
.	


:	 H:: ,	 (	 / .	 .	 . . y	 1'	 . .	 :	 .	 •	 . 7 /	 c4	


tJ//i 
R	 c 


.	 :	 .	 .	 .	 :	 • 


;	 f:	
44J	


I 


j J/	
___ 


'A	
- 


I


'1 , ;ii (i	
r 


. :	


/	


/ : 


I	


/ 
L'	 4/ 


I	
: 


\'	 'J/t	 / Q 
) t	


*	 -	
, ,1 


H.	 / -	 _ / 
' / 4 1	 d)j# J	


/A :	 S /	 ..	 . /	 4.	
-1 


I	 /	


I


•	 /.•;	
•.tLc 


p 


•..?	 .• !•.	 ....	 .•..	 ••	 . 


1


	


	 /	 ,	 /	 .,•/
H••H;.


	


/	 .	 . 
•











___________ -


-	


* 't	 ?	 1


;'	 - 


S


t 


- . \


_ U-


t
* 7	 S 


SS 


S	 -


&-


I -W	 '1_t 


I 


I r 


1	 I


- 


I	 / I
I


*1 
I


S


1 S 	


S-S - 


7


S 


/ 


- 


- - 3 - -







n


!	 '.'







.INI EXAMINATION REPORT 
DOCKET 3881 


PARTMENT OF THE INTERIOR


PREPARED FOR DEFEI 
ADMINISTRATION MINERALS EXPLORATION 
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I \ 


\\ 


\ \ \ \ \ 


\\ \\7"	 /	 \? ' Caved funnel (?) 


\\	 \\,V 


_\ 


Trail Caved tunnel


\\ \ Sloped 51/.	 EXPLANATION 
'ç above 


Sloped /01/	 QuartZ vein, spacing of dots shows 


	


above	 relative amount of hubflerite 


Some hubnerste Wall rock: Pyroxefle ondesite 


H-796, 5 . 0% WO3	 H-796, 5. 0% W03 
Sample locotiOfl, number and assay 


pecommended Crosscu t	 -

not to exceed 25 ft - -


\-


\ 
proposed dr/ft 
not to exceed 275 feet -


by DR. MacLarefi Sept, 1955 


FIGURE 3 PLAN SHOWING GEOLOGY IN OPEN TUNNEL AND RECOMMENDED EXPLORATION CROSSCUT AND 
DRIFT WALBY AND CLIFFORD PROSPECT, SAN JUAN COUNTY, COLORADO. 
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FI(URE 1 LOCATION MAP, P.E. WALBY AND E. -CLIFFORD (GYPSY AND TINCUP) CLAIMS, SAN JUAN COUNTY, COLO. DVEA 3881
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U.. S. DEPARNT OF THE INTERIOR

BUREAU OF NINES 


REGION	 OCT a 


.. ministrative Ait Difference Statnt	 .	 . 


2	 It ______________________ 
ANAL DSTRIBUTIO 	 Payee'i	 - 


Reference: . _______________ 


	


OCT 5 1956	 - 
- . .--	 .	 - 


'.


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your acouxt accordingly: 


Amount Claimed $ _______________	 4 
Difference $. 


Amount Approvel $ __________________ 


The reason for the difference was due to: 
(t'	 . 
\ "44 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section q 


R-III .B & F Form No. I 
li-15-52 D
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR r''	 'r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 .	 0 


224 New Customhouse 
Denver 24 Colorado	 .'	 Øctober 1, 1956 


Memorandum	 •0 


To:	 T. A. Christensen 


From:	 zecutive Officer. DMA Field Team, Region 111 


subJect: DMkA Docket 3881 (Tungsten) Contract Idm-E911, Va1by 
and Clifford. partnership (Tincup, Gypsy sad Big Den 
à1a.ins) San Juan County., Colorado - C)prators Monthly 
Progress Report for the month of, August. 1936 (FlNAL 


nclosed are the original and four copies each of Forms 
MF-104 and MF-104A, Operator's Narrative Report, and ngineer's 
Report for the *bove peri'd.	 '	 , 


It is deemed that the ()perator has complied with the intent 
Of the contract, and the work for which payment Is recommended is 
acc.ptable to the Government. No documentation is required for 
work performed under contracts prepared on Form MF-ZQOA, there-


•	 fore, w recommend thit payment be made for 75 percent of the 
amount reported by the Dperator on Form MF-104, contingent on 
your verification of rithmettcal accuracy within the report except 
for the following deduction.	 .	 . 


•	 1??itbho1d an. *mount of $500.00 pending resolution of matters rela" 
tive to closing the account. Contract work was discon-
tinued August 17, 19% and termination of the contract is 
pending In the Washington Office. , 


Remarks
DateofReport 
Date Received lfl Field Office ; eptember 24. 1956. 
tate Received In Region Office -eptember 27, 1956 


W. M. TRAV 
£nclosure$	 0 	 .. 	


0 	


' , 	 , 0 


JDC:jy	 , ' , :•	 ..'•	 W M. Traver 
cc: MF ' 104 File £91? "	 0 	


0• 


ec Op Comm (2) 
haw (2) 


Townsend ) 
Harahman) w/copy kugr's eport







-


4


I


Cflt 
•co2. 


ae	 .1, 


f1r, I*A fla4	 m 


1?S*I 


ner 


ast* Dups4 i** Sz (es) castast Ii.4i. 

_. cUftas p,	 I 


- ?rsiass t fa Mt 39% 


frar.as ssr t	 xast	 $spSsr U, 
19%. *ftsr tasttg	 *.	 Y. *r. by 1* rasast fcu 
asa1i L*.	 1oMm *&u t .ztiavt stois*	 t 1, 19%, 


	


t qas*toir'* 1 atiMas	 AU eti.	 i .* 
- fas t *. u a fas aszt etUba i,. d* 


Pø*u far	 is $24 tt of *Ut

isr itas C t a*t* Oa1 33 st rnitt MI 


ts b*	 is orkr ba aip	 % 


Th.ei*atvt*s	 *$'V. $psS. i*a$ 
2 t. 3. fast !L at	 .rusd afl ram, qnts1 aM .3*y 


of	 of	 a	 sbui$s4 vt* 
Uifts at e*aiaM pposcf asr rts At fast Is 
psxtst iiit, t aU	 of	 istt. r ts4 1*	 am7taj 
cat - % bsp is *1 aM	 t tt at) of s a**. At

tm oti th vei* 4p*S 5 V. aM iat 3. fast Ui. t't isis 


I&ti*1 6* fast bat ia 1ir of tim. 


1s follaMag &ts of	 sm4 • It asiw **at**	 .

ar tM it. 


uri 
Cittia	 13 ft. 


133 ft 
31N115 3.00 ___ 


larre, 1*. ear.. t cota 


____







.


fMS 4M *4A kis 


u,ett. i	 fir * totit Qt 4952o.	 imr 
0,7, ps,os 1* $$,Ii*


C, 


s;6 
XPM!I?







Form MF-104 (Rev.)	 UNITED STATS	 Budget Bureau No, 42-R1036.5 
' (April 1952)


EPARTMENT OF THE INTRIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT89 
Month of----------------, 195..	 Docket No. DMEA	 Contract No. 
Operator's Name	 tt.. fly	 '"	 '	 's	 Minerals 


Address	 .e*	 :'	 : -	 '	 ii 


Contract Amount, $ 	 Government Participation:	 .%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


Contracts: 
Short Form j IIZIZZIZIIIIII 


(1) Independent 1 	 ----- - ____________ 


1II1 
Crosscutting &_ .-41 f 


Drifting 
4t 


(2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Pipe-------------
Track 


Timber---------------------------------------------------


(4) Operating Equipment: 


Labor.................................................... 


Explosives-----------------------------------------------


(7) Miscellaneous: 
Repairs to Equipment 


RentaL.............................. 


(5) Initial Rehabilitation and Repairs.--- -


Purchase............................... 
Depreciation.......................... 


(6) New Bldgs., Improvements, etc-----


Sampling and Analysis............. 


(8) Contingencies (specify): 


Payroll Taxes--------------------------
Liability Insurance................... 


------i ----


TOTALS '	 4" 7fi ± ,/2	 ç4f
I certify that the above bill is correct and just sand that payment therefor has not 


been 
Date ---------ayee


Title 
'When a voit he4s signed or receipted In the co a company or corporation, the name of the person wrIting 


the compnny o?e*porate name, as well as the ca_pacity In which he sIgns, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—* NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions o reverse) 


•	 r^ c


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s4ZL .. 


Signatur(.6i----------------------------------------
(Authoriz	 •ertifying Officer) 


Date ?//T( vZ: -
(See other side) 







(Fos Govsrnm.nt vss only)
I 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.1	 t17in accOrdance with the terms of the c n t. 


Signature M	 &ltf '	 Title'	 Date427j/9 
ft	 /	 .-	 \.)	 V 


APPROVAL V	 E	 x UTIVE OFFICER OR A'TERNAg7 


Signature	 Date 


MONTHLY REP(PT ('IF rPrPATD 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report Con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 


• .showing formations penetrated and location and assays 
• of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Youcher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis und9r con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in, the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mént will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for depreciá-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not. be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the' employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N'. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF.-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such- as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Drifting----------
Crosacutting_. 
Raising.. 
Shafts 
Winzes......------
Drilling: Core--------


Churn. 
Auger 


Stripping 
Trenching-----
Test Pits 
Roads and Trails_ 


Mit R&ttbUtt tt 
4 


TOTAL DISTRIBUTED C 


OPERATION UNIT	 CoaTs Tma I UNITS THIS It	 I UNITS TO 
II Movu I MONTH ii CosTs TO DATa	 DAm 


II!-ii 
rut 


OST&. -


Form MF-104A

(April 1952) 


1


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151 • 2 I 


Month o	 Docket No DMEA 
Operator's Name	 1 r1 C1tftoy4 Prtnersh 


Address


Contract. No.. 
Minerals	 -----------


AUTHoaizzD BY CONTRACT 
UNIT Cosia ______ 


TO Di
'Units 


-1


TOTAL COSTS 
AUTHORtZZD BY 


Unit Costs 


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs... 
New Buildings,. Improvements, etc 


TOTAL Cosm	 S2,932.O1 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information con tained in this report is correct and 
complete to the est of their knowledge and belief. 


t:aiby&1r1. OflfO*8 
Date


	


	 Op rator 


------Title-----------


-k NOTE.—TltIa 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wmñilly 
falee statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMxs	 t & ' ot *ont**4 


us ec4.ts4. fl.*bUitøtton 


e1e1e btwsan 4115 & J2J 


)rtftn &nd OPsoutttr .t*rted 


Untt drittiig 


Vein 82 Pt. otthea*t, MI 


2O 1hn II1 I1 Qf


--ii 







.	 •• 


.',.	 INSTRUcTIONS 
Preparation of Form MF-104A---Opera(or's UnitS Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for,future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Imjrove-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on ma'n ys o labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 "
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OCT cI956 
Capt 


NAflRATIV	 R.POR? 


o drifted 82 feet by the 17th of August, and had a 


breakdown on the mucking nachine, and a I hsve been in the 


hospital nost of the lent six uoke and couldn't take care of thö 


work, we decided to stop uok for this tine. Ue would lIke to have 


the contract extended so I could finish next July. 


HUGH E. UALBT EAflTJ CLIFFORD, PATTEnS 


ug	 1y, Partner 


Dated Septexnbor .1, 1956


/1







r


c 
IiM 


•	 .S. 


•	 • •4•	
\


1' 


	


• 	
0	


0•	


• 	 j'e	 '	 I 
•	


k\	


\\	
• 


\\	 Sr 


5cfl Q / ô' 


£fr4z c/	 i4y frpd 
k' 


	


i: 2 &?F/.	 ñQ	 47	 /7	 • ••	 •••







I 
UNITED STATES



DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


224 New Customhouse	 S 


D.virr 2, Colorado	 August 9. 1956 


AUG i 6 1956. 


Memorandum 


To.	 T. A Christensen 


From	 Executive Officer, DMEA 7ield Tean, Region LU 


Subject DMEA Docket 3$$l (Tungsten) Contract ldm ..E917, W*lby 
aid Clifford, Partnership (Tincup, Gypsy and Lg en 
laints) San Juan County, C.ior*do Operat*rs Monthly 


Progress Report for the month sf July, 1S6 


Enclosed are the origins 3id four copies each of Förtns 
MF . 104 and MF4O4A. Oper*lor 1 s Narrative Report. and ngineer's 
Report for the above period 


it is deemed that the Operatàr has complied with the intent 
of the contract, and the work for Which payment is recommended is.	


/ acceptable to the C ernment. No documentAtion is required for 
work performed under contracts prepared on Frm MF-2OA. there-


• fore we recommend that payment be made for 75 percent of the 
amount reported by the Operator on Form MF-104, contingent on your 


• verification of arithmetical accuracy within, the réport. 


Remarks
Da.teofReport ---------- Augustl,1956 


•	 Date Received in Field Office-	 - - - - August 2, 1956 
Date Received Lu Region Office ------- August 7 1956 


M. Traver	 aoq-i 
Enclosures	 ,1 
JDC:jy 
cc: MF-104 File £917 


Sec. Op. Comm. (2) ... - - 
Shaw(2) 
Chron.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1c52)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUcHER 


Month of------------------------1956 Docket No. DMEA	 Contract No ZDI4' -- -
Operator's Name	 Wb & Z'1 1iftoxd,. Partnax'ahip- 	 Minerals 


Address------- 2q,o1di  
Contract Amount, 	 ..13&000- L..	 Government Participation: ..1L%	 Amount, $---- -9,?Q.oO 


I	 I'r	 D'U A AOO TTQL'	 II 
ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 


Crosscutting------------------------


(2) Labor and Superviston: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Eepairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date Agt1,i19%payee


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
PreviOusly Reported


Approved Totals 
To Date 


h32.00---None 42.00 
5%o.00 5,%O.OQ 
"200.00 None


---------


ZOOaOO 


------------


-	 - 


•o tII,IocIII oI,I #oI j;zi 


rect andjust	 nd that payment therefor has not 
hugh	 . Walby & Earl C3.iffclrd, 
Part-


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


---------------------------------------fleX' ment in the amount of:


Title	 Partti-er-
When a vouchi'4/signed or receipted in ther a company or corporation, the name of the person writing 


the company or c?c.Øorate name, as well as the cajucity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—.--* NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to keawliIfuliy 
fal"e statement or representation to any department or agency of the United States as to any matter *tthin Its 
jurisdiction.


(Instructions on reverse)
L 







.


(Foe Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


• I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. i7 in accordance with the terms of the contract. 


Signature	 --- a	 ^.cL4Ø-------- Title )	 --	 Date--


APPROV BY	 EA EXEC IVE OFFICER OR ALTERNAT:-/I) 


5ignatu "iJD 'C\	 Title ECUtIve Olticer Date AUG 9 1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1044—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techniia1 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental,. purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only' that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to. be included. 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	


• 


The original of Form MF-104 when submitted for reim_l 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,I 
unless such documentation has been waived by. the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro.f 
priate signature. If the Exeëutive Officer of the Region 
determines that a contract under Form MF-200 shouldhave 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B._L 
Only the original of Form MF-104 is required to be docur 
mented. The four copies of Form MF-104 are not to be 
thu supported. 


Form MF-104 submitted for reimbursement under f 
price contracts on Form MF-200 (A), however, are not 
quired to be supported by documentation of any kind. 
Operator will submit his claim under item ,(1) of F 
MF-104 by deleting as stated above the word "Independ 
and by showing the number of feet or other units immedia 
after the appropriate descriptive word, such as, dHllin, t 
dozing, crosscutting, drifting, etc., and giving the "Mon 
Total" amount due. "Totals Previously Reported", 
"Totals to Date" columns should also be filled in.


8 7289.3 , 0







Form MP-104A

(April 152) Budget Bureau No. 42-R 1151.2 I 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o'	 --	 195 --	 Dock t No. DMEA .. 31$1	 Contract No.	 91-7 
Operator's NameE 	 E 'JdbY & EI1 c1if!ard	 Mmerals	 JflBtefl 


	


Address	 B53	 y,Coiozad-o------------------------


AUTEOBRID BY CONTRLCT 


	


OPERATION	 U	 COSIBTifiB UNITS THIS CO 1 DATE
	 UinrSTo UnrCosrs ___________________ 


un1ts I	 Unit Costs 


Post 760.0O 160 576o.O0 160 436.00 


!eetIII 1I1111!E11 1111111651111


3o.'OQ 


I1111 


ri ting---------------------------------


Winzes


iI12	 -- - -


Drilling: Core 
Churn 
Auger...... 


Stripping 
Trenching 


Roads and Trails..... [111111111111 


TOTAL DISTRIBUTED COSTS--------16392-.00-------------------'7392---OC)


__.00 
25	 36.00 


1111651111 111111 


i000-.00 


AUTBORIZSD BY 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvementh, etc 


TOTAl COSTS	 6.392.0C) 


The undersigned company, and the'official executing this certification on its	 1T+I	 1 1 ' -	 .	 .	 .	 .	 .	
.	 REMARKS	 *	 O COn	 Q behalf, hereby certify that the information cont.ained in this report is correct and are	 iti complete to the jest of their knowledge and belief 	 aO1 ted bet iiaan 6115 and 6J2/6, 


Rtwh 1 1 1hr Z	 lirffitng and crosscutting started 
Date !4UgUat 1, 1956 Operator	 rners	 6130156. 


R4dt I	 Titlo Partner 


—* NOTE.—Tftle 18, U. S. Code (Crhnes), sectIon 1001, makes It a crimInal offense to make a willfUlly 
false statement or representation to any depertment or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTiONS 


Preparation of Form MF-1O4A--Operajor's . (Jnig Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired ,have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It vill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception óf three iterris the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variçus phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstajces causing excessive or 
disproportionate unit costs.
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•1"•'


1oi uiiOr oonta*ot *tart.M 13th of u*s, Re biUtatien adil, WhiOb 


iDdH d.ssij est % foat of old tu, •1.y rsils, ttsb.rlag portal 


aM s3abbin the drift to ask. roes to york the Jar Nek.r asfsl, sM in 


alübiag dr ft vs bTGks threng. th. vsii )rngin bs3 into eXd drift that 


runs souithsiL aM parallel to s.iu drift, aM Ui* helM Is 3ers enough to 


alloy a san to ex Urouçb aM exasivse ass.., â1* saa dos., aM nothing 


worth ihi3. vs. loented In thor'.. Than vs ran a orossent 32 eastái7 in the 


foot li vith no r.su3t$j theese 360 f..t sontherly along .i*. AStor 


drifting abo*t 33 f.ttr.. old. breast, vs hit * all et of bs.rits thu 


6'? foot en srnithor1 thore is aas.r&t. expos.d en bangS. will tar about 


6 foot. long; it starts out about kILtS. thtcks.i:. to 3/10th of an in*b think. 


Our rain at this t$s.	 to be turning to iron pirites aM doss not lock 


vary favorable Sc.' flubs.trit. at tM* tin.. 


Dated August 1, 1956. 







•	 • 


UNITED STATES	 4Y )

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


114 $.w 
Ds*ws: 2, C.1.rsdc	 Jid ZL 1I4 


FINAL DISTRIBUT1Qt4 


JUt. 23 1956 


T.. A GhTt*t0**e* 


L*..*th* Offleer, DM*A ?LtW Toein. &s$Ma IU 


$*b$.ct: DMEA D*tkiit 3M1 (Ti*$ui) C0*trsct W*n .11?. W&by 
sad C2W.'d psathersb1 (Theip. Oyp.y sad $&g $e* 
d*ti.) isa e* Co*y, C.1.*4o Op.is$or's Mo**kly 
PThtre$1 p.at Sot ts m.* Sf 3i. $5' 


s.ro the ortia*1 and Soor cipt.s esek .1 


M1.1 sad MT.lStA, )¼rr*ttvs apowt. and lEset's &.p.it f*r 
the sbe pow&04. 


It I. dt..d that the (entov has compUed e*th she 
of the e.atsm*. sad the wrk tot which p.ye*t La ec.w.Ms4 La 
sccipptmble$o the Ge,r*e. lie 4iieNms*i* is aee4r*d ftw work 


ceMract. pr.p*asd - Tori MT.24)OA. thaatoa*. we 
Oust	 be	 toe 75 naat at the &*t wqpeet*d



by the O,e*wtor us Ferns M7.104. c.at*a**t os wer 1gmaMes Ut 


sr1Ito**tc*Z aeeuxscy wiAls the report. 


ta at Report - - - 	 - - - - - - - - - July 3, I$56 
t. Z.m.tv.d In FLail	 - --	 - tsaly 1*. 
te Mesivod In $aiLas	 --- July 2*. $$ 


W. M TAvE: 


*. M. Traver 
£aeios*rits 
JDC:fr 
cc: M1r4 VU rP17 


$ac,	 , Ceusma. (Z)4---


Shaw (2)	 /\\ 
ckrous.
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I2 Vé	 Aq 
•	 *iildixtg 20	 ! 


Coj 1Vi 


HZGI( 111	 B*?.r Yedrtl Center	 '°

2, Colorado 


____	 My 16, 3.956 


To:	 *seiatiY (Ticer, 1)NA )'isld Tees, Region UZ 


Thrc**gbt John P. S1i 
$periaing ning ginee 


C. N. }larr.r 


SLbjecti DotOt DIlL 3$1 (1!*ngst.n) Cctract id*'1C9Z7, Walb and 
ClLfcr4 psrtn.rsIiip, les zsa County, Co1orsdomufirst 
pogr.ss rsportj.13m. 1956 


Pz'op.ss under the eo*trset ne exjiin.d on My 10, 1956 
in the cepezy of Hugh L iit *nd eri Cliff ord. Wc* under the 
sontareet at*rts* June 1, when 8*n Juan County endeavored to establish 
the seassa road to the mine porte-i. The oQwit7 relinquished the 
contrast to Jeass Forter, a privet. ootraetcxr, on Jme 6, 1956. 
3etwaesi June g and 20, 1956, *. to berccap]at.d :j access road unOr 


en, of the contreot. This road aver*ges 30 feet in width and

isin.*esaof3/4*i1.1engtb.	 H 


addition, the cperfLtc? has proved the pt*l afto and 
is a**gsgsd in rehsbtlite-tiim of the existing edit and drifting 
thr.fro*.


The o?erstcr 'a ferns !lC4, end 4'4O4A nd his narrative 
raport sr eorrset..	 •. 


qaent is recoisnended Lor the co )et.d access road for 
a total of $1,000.00. vnsent participation of 75 percent is 
$750.00.


•	 •	 • 
•	 •	 •	 •	 •	 C.N.irrer



Miriiig gineer 


C-Ia 


Co 


•	 Chron.	 •	 •	 •
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Form MF104 (lt3	 S	 UNITED STATES	 Budget Bureau No. 42.. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER JUL 2 1956 
Month of	 Docket No DMEA' 1 	 Contract No 
Operator's Narnt# Ø:	 Miner1s	 tn 


	


Addrtsst Bh . trib,	 53, Ou'ar Colomdo 
Contract Amount, 	 Government Participation 	 %	 Amount, s9il.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 
Totals To Date 


(1) Independenti	 I 
jContracts: 


Short Form 
Drilling-------------------------------------
Bulldozing----------------------------------
Crosscutting-------------------------------
Drifting-----------------------------------


I OOO 
(2) Labor and Supervision: 


Labor---------------------------------------------------
Supervision--------------------------------------------


•	 Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
• Rental----------------------------------


Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs-- --


(6) Ncw Bldgs., Improvements, etc.... 
• (7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------------
Payroll Taxes------------------------


iiiii*iiIIiii 


Liability Insurance••••••••••••••••• 


(8) Contingencies (specify): 


cIiIIzIIIIIiIIIIzIIII 	 cc[zI	 11.[11II ,, 
I certify that the above bill is corAc4 nust nd,tpayment therefor has not 


i4 O1ftoM, utto 


Per	 Title !!?!!	 _______ 
W hen a von r s signed or reccipte(t In t 	 of a company or corporation, the name of the person writing 


the corn pnny o	 porale name, as well as e-np. city In which he signs, must appear. For example: 'Iohn 

Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fai'w statement or representation to any department or agency of tbe United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I éertify 
that this account is correct and proper for pay-
ment in the amount of: 


s7s.. 


Signatur............................................ 
(Autho	 Certifying QiBeer) 


Date Z/44Z--.	 7.... 
(See other side)







-. The amoi 
-chase of equ 
ftc amount 
m for depre( 
.1.. 


ir -- - ----	 I	 = 
ir__	 __	 _I_. rw uvwimni vIq uuiy, 


CERTIPIc4TI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th contractor submitting this voucher is operating a Defense Minerals 


Exploraton A4ministration project under Contract No. i7 in accordance with the terms of.the contact. 


-----Tit'W*...- ---'-'-'--t---- Date - --bjJ	 ---------






APPROVA BY DMEA ExE UTIVE OFFICER OR ALTERNATJ_. 


Signature	 \-	 -Title	 Date JUL	 1956 


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (fl delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
-(A). Also, report work paid for on a unit basis under con-
tract Form vIF-2OO as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 


- work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in he project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental' 
paid or duly obligated for payment for the pu 
ment will be reported under "Purchase". 
expenditures due the Operator to reimburse Ii 
tion of equipment owned will be reported ui 
tion". 


Item (5) comprises costs of labor, supervision, technica 
services, materials, etc., which are used in the initial rehabili 
tation and repair of existing buildings, instalations, fixtuMs 
and equipment. These costs, therefore, should not be repOrtë( 
under items (2) and (3). 


Item (6) includes the labor,- supervision, technical servics 
materials, etc., used in the installation or construction of ne 
buildings, fixed improvements, etc., necessaryfor the project 
These costs, therefore, should not be reported under item 
(2) and (3).	 -	 - 


Item (7) covers miscellaneous types of expnditure such á 
payroll taxes, liability insurance, workmen's compensati9l 
insurance, repairs to equipment and samplirg and analysis 
Only that part of payroll taxes, liability insurance ar4 
workmen's compensation which are paid b.y the operato 
should be reported under item (7). The share paid li: 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 I 


Item (8) includes any unforeseen costs not included in thl 
other seven categories. 


The original of Form MF-104 when subritted for reim 
bursable expenses incurred under contract Form MF_2 
must be supported by original documentatioi or by certifi 
copies of purchase orders, payrolls or transcr-ipts of payrol1 
unless such documentation has been waived by the Regions 
Executive Officer. This certification may be stated thw 
"Certified True Copy (or Transcript)", followed by appic 
priate signature. If the Executive Officer I of the Regio 
determines that a contract under Form MF-200 should har 
an "on-site" audit, that is, a Government auditor shoul 
make an audit of the Operator's books and records of account 
the Operator need not support his monthl,r voucher wi. 
original or certified documents except in casçs of eQuipmei 
purchases whose individual costs exceed $5.00. In thes 
cases the original or a certified copy of the purchase order 'o 
invoice should be attached to the Monthly Voucher. N. B.f-
Only the original of Form MF-104 is required to be docii 
mented. The four copies of Form MF-104 are not to b 
thus supported. 


Form MF-104 submitted for reimbursement under fixe 
price contraáts on Form MF-200 (A),- howeier, are not ie 
quired to be supported by documentation of ny -kind. Tb 


• Operator will submit his claim under item (1) of Four 
MF-104 by deleting as stated above the word"Independent 


- and by showing the number of feet or other units immediatel 
after the appropriate descriptive word, -such as, drilling, bull 
dozing, crosscutting, drifting, etc., and giving- the- "Monthi: 
Total" amount due. "Totals Previously teported", ani 
"TOtals to Date" columns should also be filled in.







UNIT	 COSTS Tuis I UsTnis 
MONTE	 Morrm ii 


COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNIT CosTs _______ 


TO DATE
'tJnits	 Unit Coats 


OPERATION UNITS TO

DATE 


--Si,-Qoo- --/-4--M 


a 


brniMF-1O4A	 Budget Bureau No. 42-R 1151.2

(April1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 EcE_1VED 


OPERATOR'S UNIT COST AND PROGRESS REPORT JUL 2 51956 


Month of	 ----------- 195	 Docket No. DMEA 181	 Contract No.]Pi1211-----------
Operator's Name	 Minerals 


Address	 22Ouray,-----brad-------------------------------------------


Drifting 
Crosscutting 
Raising 
Shaft8 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail& --------------- L?K 	 Js	 /?LLi.	 i,..O..O..O


TOTAL DISTRIBUTED COSTS	 Ith929 I ---------------IIk1P.cP.. 


Operating Equipment Purchase&--------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc 


TOTAl. CosTs-------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. ________________________________________________________ UgIIuneJ9..% 


Hugh E. Earl 
Date	 M.J95---- - Operator aibndQ)ifQciarLners 


Title I±nar


REMARKS:----- -


. NOTE.—Title 18, U. S. Code (Crimea). sectIon 1001, makes It a crimInal offense to make a wmftlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AUTHORIZED BY 


(For Govt nment use only) Q, 9fe'?







a 


.0
	


S. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1\1F-104A for each month éhould equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 .	 . 


In preparing ,'orm MF-104A, ft will be ncesary frequentjy. to distribue certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varioUs phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", willbe distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for rernarkshas been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







oi 


1AT 26, 1$? 


tstrstcr 


ton of Xron and 


ral $u*17 of Contract and Results Qbt&tt*d 
t o. lilA 3881 Tungsten 
r and CUtford (partnerip) 


,	 and g Ben oiaii* 
h*n -, Colada 
act Rb, Xd*E917 


cez'at*'s itr and C3iffard, a pertrsrabip cotrieing Thigh E. 
and 1ir, C1ttfcrd, address of partnership c/c Hugh E. 1t', 
Box 253, Ouray, Coloado. 


C,erstor's Prcperty Rightes 
The *rator am. two patented lode mtriing cla and oon 
trol* ozs WlpatEntSd lode nLng clai* located Earl 
ClIfford one of the partnoxs. The claizus are situated 
in the 4, eec. 29,!. i2 1., B. 7 W., N.N.P.X, Cement 
Creek area,_Eureka )ftning District, San Juan Caunty, 
Colorado. r: patented claims are recorded in the Cnt7 
?reasurer'a Office, nd the unpatented claim is recorded 
in the County Recordir's Office of n .h*rt County, at 
8i1verton, Colorado, as foUosts 


Batenteds
U. . Survey 


Tincup	 1988 
9$88 


etented:
Recorded 


-i - 
BigBen
	 183	 178 


Contracts
(a) Executed February 6, l96 (iort ox., W-200&, Rev. 
June I9h). 


(b) C,letio periods Work to be ccei*noed on or bofsxre 
N .	 )y i 196, and to 1* copleted on or before Decsier 3, 39%6.







2 


(a) Work ait*torized'


dUnitOo j -ri_' rilijj 
*ii34 Mc.ss Raid1 *bit /& *Ua f i00O.0G f 
Rel*b&Zitmts it, inc3uding t* 


	


bering spprit.r 6 t*	 200.00 / 
Orasacut and drtft )X) fuet 


$36.00/ft	 10800.OD 


iz*be2' j3 tst of drift. and crou 
• cut $6.00/ft (roundd to) 	 800.00 


Assay O sa*a for	 $.00/spI	 Q$O 


V


	


	


Estimated ota1 Coat o' Project 	 $13,000.00 


• Gaverneert IrtLe1pat.ton 


.-. o il,...TL'T J	 • Lr-ff—r•u 


The co1eted .irck c atit'utee the unit	 •. 


Aandak,nt L. 1 e,cea'tited Auguzt 13, 1956, eftecU*e 
Pebruary 6, 195, extend The data for beginning the 
work from ?ty 1, 1956, to .J* 1 1956, 


(4) Wc eon1eteds	 V 


• Ccnetrt,t aecese ri*d	 * 1000.00 


BeMbilitat adit	 '200.00 


	


• Drift 2h2 t..t *36.00/ft.'	 8,112.00 


	


rosscut 12 taet I $36.00/ft	 S 	 . 


Total sccepted' Coat of tha (kritmc	 $3.0,3Ll.0O 


0overient	 opation I	 ,	 7,758.00 


Work on the acrttrsct started June 1, 1956, and ima stcped, a 
littis short at full ø2*tton, onA*wit 17, 1956. . Tb. con-
tr*at ,*s terte4 a *ezt.ual te*Lratiou ant1 dated 


'.3)cer 28, 296, eZt.cti*e August 1?, 1956. 


Attss A red.ew in Ueu of fival andtt, dated J.ens*ry 28, 1951, 
r*ted January 0, 1957,







A


Rorts The eratcr'e 7tz*1;	 midated1 was reoetved )r the 
?te34 Team on anuaty' 2I, l$7, azi in *titis oflt*e t 
aznary 28, I$7P The YSizl pert of the P1*24 Tea* 


dated January' 28, 2957, z reo4'ved 7.bs*x'y 2O 19T. 


Past Pxi&tot1m• 
The Coirer 'oup, eos1ating of the Tin Cup and (p 
clai*,. is reported as b*4z been in prcucttcm ear2 in 
the . l900e azi during the ti Of Wor2d War X. The 13tuia 
Of $nes r.ports the Gorrer grot' as having prodied 1,220 
wiLts otWO3, 


Prcsent ?ed*tion 
* tungsten or. is reported to hay. been. prcduec4 frc* the project. during the life of the coxrt.rsct, nur sinoe that tii, to date. 


Oertiftcationg	 .. 
In a	 isn( with the rec*1atjn at the 
Divi1&ton reoerris that iire expration dj4 
in the discovery' of significant srnts of t'ungst.n e, 
no certification of discovery or dire)4aeit be iesu.4 


Co*entsg The project 	 Qf	 j1 
of claims. to explore for. tungcten which occre as iso2*ted lathis&*pød veins in tractned p	 ee•andssite, The Pi*24 
Team exaxniners, as the result of their examir*tiozt repertsd 
that the thare of discovering several s*U deposits at hnbnsrit. twiat.n oe ha4rting a moderate creri..21 ten*gs 
were tdr]7 gd, and ac.xki.4 s eont.rsct. **p3sty 
drtfting and cros*t*rtting under the contract .cved the 


dstenoe of a VU.detizs,d qi*rts vein from 1. to 3.% test 
wide Within the vein, bulz*erite ica as U pscta 
patches, six! thin dieocsrt4ntous streaks separated by 
stretches of vein qusxtz. The nploratia,i work resu3ted. 
in the discovery of on]' two *i1 tuxat.n ..bsaring arees, and shomed aonoluetvely that these areas are too ss1Z tar 
e1otstjoit. Cel*ting that there is ltttlm pr&*bt2it7 
of discovering stg*tfjosnt s**urta Of tungetsi	 by u 
p1oratii at the psi.'t, the Pi*2d Team res4amnds that no sdditiot*3. eIoatjt d4ms i6th Ooverawi, aid5 and *tste that ze *xr no	 reserves o the ypeñ. 


Cede 1fJOV







F	 S











iN REPLY REFER TO: 


-	 .	 .	 UNITED. STATES 
DEPARTMENT OF THE INTERIOR .ARTMrNT OF THE 1NTEtoT.



	


GEOLOGICAL SURVEY	 .	 J	 30 i57 


fen 4jnera]a 1orattoA 
enver Federal center 


Denver, Colorado


J*AU54130,1957


D M £ A 
RECEWEDr	 J 1957 


To:	 xeutive Officx', )A Pi,e1cl 	 egion t 


Jokm	 .	 _______ 
5 ' . N. flrshan	 - 


Subjectr	 i)ocket 33I (Tuzigaten), Contr*ct Idm.E9 k• 
aM	 L)iffordL (Tincup and Gypsy	 ns), a ri Juaa_ount 
Colorado	


.	 _ --
ne1ose4 are the origii1 and eiSbt copies of a jotnt 


final report describin& the results of elorstion cca1eted under 
Coatract Ide.i9],7. 


c'xplor&tiot consisted of 2k2 feet . of' drifting, 12 feet of 
eroascutting, costruction of a 3/1.saL1e 1og access road, and re)a-
bUitatioi of 63 feet of old drift at a total cost of' $3Q,3k4, Goern" 
aet participation 75 percent or $7,758.	 loratton authorized under

the contract but not completed consists of 3) feet of drifting and 13 
f.t of' <ros.cuttin. The contract was tez'nijnated ty autusi agreement 
on Deesaber 28, 1956, with an effective 4a of August 3.7, 1956. 


Since exploration did zt result in the diacou7 of aini. 
ficaut aunte of tungsten ore ,ndditioncl work, with Gov*rnaent 
sues, and Certification of' a I)iseov7 are not reccnded. 


	


..	
,1	 ___ 


/	 c. 
uçperviiing lthdng zineer 


•) v/I I 
--'(ir 


). N. Eszsn 
amber, Field Teaw	 . 


Enclosures (9)	 Rev1ed by 
ENlia.rahman:mp	 •DMA OPERMi 
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SCALE CF EO	
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FIGURE 1 LOCATION MAP, H.L WALBY AND E. CLIFFORD (GYPSY AND TINCIJP) CLAiMS, SAN JUAN COUNTY, COLO. DMEA 3881.
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JOINT EXAMINATION REPORT 


	


- -	 r F. Ar- I 	 f ,.. ,- , r- -r- 2001 
Jth'AI<IIVIU'JI 0I	 Jt1	 IINIttIL)N	 I.! I I L. P	 L/ '.1 '.J


PREPARED FOR DEFENSE 
MINERALS EXPLORATION ADMINISTRITION : 


I	 lilt 


Trail	
caved nnei\	


funnel (?) 


EXPLANATION 


Quartz vein, spacing of dots shows 
relative amount of hubnerite 


Wall rock: Pyroxene ondesite 


H-796, 5.0% W03 
Sample location, number and assay 


Sloped 51/

above 


Sloped /0 ft 
above 


Some hubnerite 


H796, 5.0010 WO


Recommended crosscut -: \ 1 not to exceed 25 ft 	 - -
\


\ 


\ 
Proposed drift 
not to exceed 275 feet—'


by U.K MacLaren 5ept, IDD 


FIGURE 3 PLAN SHOWING GEOLOGY IN OPEN TUNNEL AND RECOMMENDED EXPLORATION CROSSCUT AND

DRIFT WALBY AND CLIFFORD PROSPECT, SAN JUAN COUNTY, COLORADO. 


20	 10	 0	 2OFeet 
I	 I	 I
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EX PLA NATION 


YuwiIered dr12t 


Qwc&rtz veii 


dols ,dcate huhb,erj#e 


Pip o ve1
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FIGURE 4 - Geoloc	 øp o-f cornplel-ed explorafion, WcIby cid CIi+frd
	


Af-4er C.M. Harrer 


(Gypsy and Tincup) property, San J'wn Coufy, Colorcdo
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FIGURE 2 -CLAIM AND EXPLORATION MAP, H E.WALBY AND E CLIFFORD (GYPSY AND TIN CUP) PROPERTY, SAN JUAN COUNTY, COLO DMEA 3881 
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DME 
224 *0w C&.t.*ihsit*si ECt 
Denver Z e.rs4o 


tsbres,y IL 1S?	 jjji iW 1 I 


*sCItr4, 
Io Mrs M*ih L 1aJby 


P,(), 3.*253 
Onray, color.4.


e; D*cist DA*sist.n) 
Ce$ract 1mi97 
WLIby and GWt.*4 
(Tlaci. Qyps and tg Ben ca4xu) 
San I*an Gonuty, Colorado 


Deer Mrs Walby: 


We have received yetr letter o 'ebesavy 11, 
1951 reQuestiag final p*yu*nt eder Co*tr*c$ M'K9t7 
Final paymeILt of $5*O 0* was processed by the li'insnss 
Office, Region IlL en 1ebruary 1957. and yo* økould 
r.c*lve the ebeck withia a exy few ys. U ysu have not 
received the check by Febriary 15 l$7, please notify 
this ofhce and we wW take immediate action te Locate it. 


Yo*rs very trly 


OrgIna s)gned bfi 


W M TRAVER 


W. M Traver JDC:hh	 tive Officer DMhA 


Cbinu Op. Con'rn' (2)) 	
UI 


Marsbman	 ) 
Shaw (2)	 ) w/copy Oper letter 
Tewn.nd	 ) 
Carres Zl7 
Chron











iircopy 


j	 D M E A 


UNITED STATES	 RCEIVED JAN 


DEPARTMENT OF THE INTERLO	 1Th1t.Sj CODE 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO L2I_ C4..f ?_?c7 
WASH I NGTON 25 D C	 .4/Z9	 %J34 


22 w Cuetoouae	 _____ ________ 
Dsaver 2, Colorado	 JL4 1957 _____ LJ ___ 


To;	 Chsftiin, Operating Coitte, Z*(IA 


zecutiTe Officer, 1NA ?te4 Tt, aegion III 


Subjectt Docket 10. EISA 3881 (Twigzt.n), Contract Jb. Id-1917, 
1bi * C1ittor, iPartaerzhip (?in Cup, psy, and 


Pig Pen cis1), $*n Juan Courrt r, Colorado 


Knelosad are th origj*s1 and on CC of A irIol i'e'port 


subsitted bj the Operator pertaining to vark c	 rted unr the 


subject Contract. 


The report is soarnvhst ser and does not inc1 a 


tp to depict the irk, !ovever, ur4er the circutancee, we rec 


aend that it be accepted as c iying with Contract rents 


re1ati'e to the Operator's rezdering a final . engineering and geologic 


report, upon cc1etion or ternation of the Contract work. 


rtgYnat Tgne.	 7 


M . I. 


w.Lrraver 


JWT:prl 


cc: Final Report file, ) v/copy of Operator's 
Region III	 ) final report 


Harshan	 ) Shaw	 )	 1 
Townsend.	 I ( JA1i41'' Corres. file	 LY_-10P	 11







• H	 .. 
..A


°MEA 
OP TH 


INTERIOR 


J 'N24 1957 
REGION III



DENVER CLORAO 


Uor'lc under contract on access road began June 1,. l956i Thto 
uao dono by private contractor at a cost of 1O00. The road is /4 mile 
long and abot*t 10 feet tiide. 


Uork on contract drift started Jwe 15 tith rehabilitatton adit 
uhich inoludod cleaning out of 36 feet of old tunnel, laying rails, tin. 
bering portal, and dabbing drift to ITlake room to uce mucking machine safely. 
In slabbing drift tie broke through the vest hanging trail into old drift 
that runs southerly and parallel to itain drift, Nothing tiorthuhile vas 
lOcated there. 


Than tiTO ran a Crosscut. 12 feet easterly in the føotvall tiith no 
results. After drifttng about 12 foet from old breast ie hit a cmall 
spot of hubnerite. Then 67 feet €outherly there is hubnorite exposed on 
hanging vail. It starts out about knife thickness to 1/10th of an 
inch thick, The vsin then turned into iron piritet and, vith the 
exception of' ttr very small epota, tie didn't find aty more hbne1to. 


e continued on for a total Of ^3 feet at tihtch time tiC 
stopped york because of breakdowne and ill health, At thlc time I? asked 
to have the contract extended until next July. Ny request tiao denied9 
and the contract terminated. 


-	 HUGN E. 1ALBY and RL. CLIFFORD, 
PartnerS 


taiby Pa,rtnez'


C'°V JA 28 iq











1• 2s7











o


'4o1 (01) B,,o1vin 
md, 2)efenee ?rothcttolt Act, tñterlør 


(kUocted orid,ng n?1 to the Offtoe 


ot' the Seer.) 


tr. t. (. rnver, Xxccuttve Cfftoer 
1i#1	 Reton ZXX 


2Z11 New sto* iIo**	 3 
3Lenver 2, Colors4o 


L)	
:'	


CBR 23, 


ikfl4	 •INh?IO}	 IW1XPL, 


George C 


CXTJ, C	 JL!IN( C(tj!i 


TLChain;a	 12-28-56 
cc to: Doccet 


Code 4O0 " 
Admr, Read. iIe 


•	 Oper. Comm. 
?1.. ZG. 111	 •	 • 


Hesre. R, oU1de.y, USBM 
T. L Ki11s€ard, USGS


T







S 


kr,	 . rtver xeutiv ffitv 
1e14	 mjon II! 


22L& 1m' u*to Urni 
t*mr.r 2, Cor*do


t	 o,	 - 


i;e	 r.	 ttver:


	


e ti*	 r&t 4 fbe opte	 ' 
A reezn to h' ebtiP referøneed ee't'ect, stsned lq 


tb ttMsttor fer the'	 rw*it. wo e'tr* copie. nie 
rtha*eeofe2te1d!r.. 


th is	 endtUn. f tb.t* n,ied are.rneflt ize 
ti*: czo* to u d Ui. (,erstor1 'ill six eei* shnuld be sisd 


br t}* *rvor	 t* tsu*3. ietribttto wide. 


U	 of the pse r.er,nt li*s !Et• * 


	


o*4. or th%	 tw (sTs tar tt catwt be	 'ithtn :0w' 
sted z14thorj17 t2ie ertintl rtd fl epie	 o be reunM 


to 4 4s ftce, tote tiar vtt ti. pre,sM ebnos r coaeiterrtt*. 


tneer4t)J *rs, 


•	 George C	 1fridge 


*rA$r, pirting Oonttte 


LCbapan :aa• i228-.5 
cc to: Docket 


•	 Coae4OO 
Jsdii, Read 1 Pile 
Oper-4 Co, 
?1. BIG, Ill 
B., isUida', USBM 


1 Kit1eaard, USGS


)	 V'V 


Frank D0 ab 
I, 11r' 


er'1wr, turp*a f 


_______- I 


r$fl?	 Lr7e
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UNITED STATES	 (5 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C 
221 
Denver 2, Colorado	 Decenber 27, 


Xre Hugh L W*lty 	 - 
•	 P.Q.1ox253	 0 	 .' 


Ouray, Colorado 	 2 


R•:


	


	 cket Jo.	 ung$ten) 
Contract Bo. Xd*'1917 
Welby sad Clifford, a Partuerihip •	 (?iacup, Gypsy as& Big Ben C1ai) 


'Coty, Colorado. 
•	 Dear )trs.Wslby: 	 ''	 • '•	 0 


T1c for your letter' of eoaher 21, 196 a*& the attached 
copy of biUiag fi'c the Illinois Paer arnifacturing C.a*Ly, .hieh 


• , you a*elOaed far o*r infertioa. We are returaing herewith the éopry 
of the billing sad are pleased to 'learn that a suheaatis1 pajiat Irns 
bees	 toward settling the seeeiat.	 ' 


	


•	 A Terais*tloa Agreeaeiat to effect terainstios of the àctrsct 
in its present statue i* being pre*red in the Washington office, A, 


	


•	 and it 'till be forwarül to you for' signature by the partners as soon 
as roeeive&.	 ' 


Belative to final psywast for work p.rford under the con-
tract, the paynant wtU e ned. as soon as the fouoiiiag conditions 
have boon it:	 ,	 ".	


0 


1. %nsiasties Agrte*t has beet *zeeuted by tt parties concerned. 


• 2. The Operator bss rendered a final engineering and geologic report, ' 	 ' 
as provided for ader Artiele 6(e) of the contrsct, ' 	 •'	 0 0 , 


•	 3. Release to this office of t Beport of Review 'of reported project 	 0 


caste by the Contrast Adeinistratioc sad Aulit mvisioi. 


0 ' 	 •	 It is recclend*d that. the required final engineering and gao- ' 
•	 logic report be sitteI idiste].y so that, as soon as the ether 'nat-


	


•	 tars have been resolved, i will b ' in a position to naks final pasnt. 
•	 •	 JW1 :bh	 •	


0 	 , •, • •'


'


, -: . '
. 	


Ytry t	 yow's, 
cc-Chair., Op. Conn.' (2) )w/copy Op'ra- • • '	


0 0	 • 	 • 0


	 ' 


• 	
0 ,


	


': 	 • 	


- )tor' a 'letter	 •	 •	 OriginaI signed by 	 •	 •	
0 ' 	 • 


8baw	 • )or l2/2I/6	 •	 W. ,M. TRAVE	
•0 •	 • ' 	 • 0


	 • • 


TQw*send	 •, )and attached	 V. N. Trav.z 
• 	


0 ,


	 Corres. File E-917 )billiag.	 ,	 ecutive Officer,	 A 
0 	


' ncl •	 Chron.	 ,	 : •	 '	 , ' Field Teas, : R*gioa UI'.	 • •
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STATEMENT 


•	 _______________ 


LJti.f 0 7 


DrN\/ c- R, COL	 INCORPORATED 


'(a1by nd iU'or 
Silvcrton cio


I,!! I 


O2 WALKER SANK SLOG. 


SALT LAKE CITY. UTAH '' 


4 


3 


2 


S*AC	 UATE	 m	 MLM	 LMLDI1
	 AS' AMO T	 IS 


COLUMN i 'MOUlT ou! 


Se.i	 )I 5 5>
	


; CASH
	


100.00 


TtM$: 30 DAYS NEt 


NO CASH DISCOUNT ALLOWED.











,oF	 •
UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . '. 


•	 .	 ',	 WASHINGTON 25, D. C.; ' 


22 1ev .Custcise	 .	 " 
))enver 2, Colorado	 Ice5er 17, 1956 


*.' Curtis C. Johnson, *ssger.	 .	 .	 .	 . . 
Jobnson Su1y Ccuipaxi.y 	 .	 . •'	 •• .	 . 
Durango, Colorado	 '.	 .	 .	 ......• 


•	 Re: Docket b. 1A 388L (Tungsten) . 
•	 .	 .	 Ccàtrsct to.; I1917 


1fa1y and C1iffor4' 
•	 .	 . San Juan County, Co1or1o' 


•	 Deer Ir. Johnson:	 .	 . .	 S 


Reference is *de to your letter of Noveber 13, 1956, 
which was received' in this office Dece*ber .10, 1956, ar*1 the 
prior telephone 'conversatIon with you concerning nonpayment of 
an account with you for *ipplies used on work under the. hIM 


•	 Contract 10.	 aE9l7. 	 .•	 ' '• . .. .	 •. 


• The tter o! the delinquent bill Ia under coneideratin, 
and. you will be advised as to what action, if any, it will



	


oseibie for the Govsrxaent to' ta jr	 .ttez'. 
•	 '	 '	 ••	 '	 .,' Yery tr] yours, 


• .	 '	 '	 .	 '	 ••	 •	 Originai sigic by 


W. M. TRAVE 
V. 1. 


•	 "	 .	 Xecutive Officer, EA • .	 .	 '	 •	 '	 Plaid T.a*, Region lU 
JWT:prl	 .	 •	 .	 . 


cc: Chairaan, Op. Co. ' (2)	 . ' '	 . '	 ' 
arsbaan	 ..• 


Shaw;	 .	 '•	 '	 ••. 
Townsend	 .	 .	 ' •	 •.	 •<:	 i'

Correa file 
Chron.	 •	 . /







oJer 3.7, i.96 


Tos	 Ieeo.a	 3.&cttor, iiivisios a ioru4 1%oeo*cos 


Xon & rzAflcs C.viaton, ThS 


bJec*	 eparUon of Tothat$.oi Agreeient 
Dot o. I4E& 3881 • Teten' 
Wa1b ad 
lincu, pq	 Itt. 


uan	 o1Dr1x 
ntrct No. E93.7 


AttacIYd ii rough dra o A32'133t2mtiC*1 Agreont o' 


t	 øc*pttd; OtZ$Ct L'oz'	 w* in '*tXi! in th*1 


U. S. trtLn, Cbief 
Ir & Fez sui&floy* ))ieian 


WSMaxtin/toc 
12,'L7/!6 
Att:ient 


cc tot Docket 
QdelOO
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UNITED STATESTeØ H**3s L p3'st1 £4i. 
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0 
WASHINGTON 25 D C 


m 


	


it1 Ott$msr	 i'J

T* PIald.?4*a,_.it* IU 


•	 $SV CiP 1fl	 •	 •	 'I"' ' 
bi 2 Cdmn 


•	 ei aeid DsU **.	 pridsv t 


Ci*Weø T.flfl, is1	 CUffi* Is v .V *t *3*1* *f 


aimi 1PI7	 C.nU*is .	 $%O.CO s	 t 131



ti fii 4iir oi *1*1*. 


*	 • George C. $elfridge 


•	
c_ - •cit.• 


	


19%	 •	 •	 •	 • 


C,t., boet
1il 


c**t1*g Ci&tk*
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.. 


DEC21 1956 


.	 p•. 
4. *	 J	 .	 . 


Lc It'	 c4.j	 111 
22L t	 .	 .	 .	 . 


2,	 .	 .	 .	 .,	 .	 .	 .	 . 


Tle*	 ,	 rr'. fr# 


• 
'b"ezp 


C'rtyt4' 


'• *tvt.1


$	 ci' 'e	 r", 
t' 	 t1	 f rwj'p, 13, 1O!4, ? 't'' 


. 


NSM 


''1	 r	 ' 
h,+ it	 1	 tt	 tr 't.I	 S. "t'U" 
• e ti Va h tvi,' e	 tp.0 * 4 


sfrst. tt O'4t1 •rrv te ue	 v'r, tht if yi 
ui	 e i'	 '	 ri 


•	 tU tbE	 tr	 r e. s 
svw rr' tt $.ie*, if	 j"i r'1 t i" b*is' 'itl 
t*	 y*' *tV	 fti*1 T3PW t thC N. 


George C Self ridge 
4'".rv t1r rft* 


p	
'ory tot )Oeet 


b	 .	 .	 &Wê 1d1ng Pile 
raik D L 


	


__	
.	 • 


	


'	 rCr. 
1ior H Kn1sga4 


, ,',4 . .*.	 ..,,..$	 .	 .	 . Tcr	 1ar,.1



20, $%







-	 S 
t


Mr. Travel' 


E917	 / 


Reference is again made to your memorandum of December 11, 1956, ) 


anour te].etype of December 13, 1956, in regard to the above-cited account. 


It has not been, nor is it now, a policy of the Defense Minerals 


Exploration Administration to become a collection agent, but it has always 


our aim to assist where possible in settling a claim between a con-
____ 


tractor and the operator of a project. -01ne- this project was(a fixed 


unit cost contract we must pay the Operator when the work has been done 


and judged acceptable ?i ixi	 dt is what we propose to



do in the long run in this case. But it occurred to us that if we can 
, 


call the clain of Mr. Johnson to the attention of the Operator, &might 


give consideration to settling' Therefore, we hope you understand 


that as soon as you have performed the mission cited above, if everything 


else is in keeping with the contrac) you will make final payment to the 


Operator.


S 


Operating Committee







I


'I


S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


	


71.21 1,	 XXX 
2 $SV	 iO 


2, C)èuk 
\	 s., aijI4.si (t*) 
\	 ____ ___ 
\	 Oq Ill INs si c.a. 


\ 	


V. C4Ist IS. 


sa Mr. ?snsrs	 \ 


IS*s,vse * *p**.'i. t*	 of	 *r U, 
19%. *d tø r	 23, $%, * 


V \ 
It hø.a.t es	 a, s p.tt of . 


*1.e**3I. *1st1 AI*thsst* ta	 a .Øi..tl* 
bit ft - bi	 *tst iare piius*b2. Is 
* alaM bs*a 1Mi*%Ir *	 of a 
J..t. As 1s p$sst $a	 *4 it atit, 


S bi 
tsIi*$ULIuIt. ?t1.1vs 
IsIIs :. 
of Mr. uus t sIi* of	 it t 
•1ii ts astt3ki . 1MM.,	 *0 i$ JSI 


,	 u_p *s p	 J 
., V	 . 1*1*	 at i U1 


g 1 ,_ w tho 
V 	


U..,. 2	 * 
V 


George C.. Seifridge 


• 0. M. Bisbop 


Xbor IL Kfilsgaz'4 
V 	


V 


V __ ___ 


fl.ibs r i4,i9% V V


• V
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
if	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Mr. W\M. Traver 
Execut±e Officer 
DEk Fie'3, Team, Region III 
224 New Citomhouae 
Denver 2, C].orado


Re: Docket No • D)EA-3881 (Tungsten) 
Hugh E. Walby and Earl Clifford 
Tincup, Gypsy and Big Ben clsimR 
San Juaxi County, Colorado 
Contract No. Idm.-E9l7 


Dear Mr. Traver: 


Reference is\again made to your memorandum of December Li, 
1956, and to our te1etye of December 13, 1956, in regard to the 
above-cited account.	 \


is it now, a policy of the Defense 
tion to become a collection agent, 
to assist where possible in settling 
a supplier and the operator of a pro-. 


It has not been,\n 
Minerals Exploration Admini 
but it has always been our a 
a claim between a contractor 
jeot • M-tepiect1ur 


to the Govermen-Tt 1svhat 
occurred to\z 


of Mr. Johnson to the attention Of\ 
sideration to settling the indebted 


as soon as you have 
abe',a, if everything else is in kee: 
make final payment to the Operator. 


S


eend eaM judged acceptable 
àpose 


that if ie er call the claim 
h Operator, it might give con-
psè Therefore, we-hepe--70u 
erfaed thé'mission ed1ted_. 


ig w1h the contract, 


Chairman, 


APPROVED: 


Member, Bureau of Mines 


3 Member, Geological Survef
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1ssrs, R U.	 USflM 
. L Ui1iaard, G8







COPY


DN BWB BUR MINESS DN 235	 1O-.31-56	 848 


CHAIRMAN, OPERATING CONMI1TEE, DMEà 


RE DOCKF1' DMEA 381, CONTRACT IDM-E917, W&LBY AND CLIF]DRD, 


OUR MEMORANDUM OF SEPTEMBER 25, 1956. PLEASE TELE2!PE 


ADVICE AS TO STAT1E OF RECOJ4ENDED TERMINATION AGRE1ENT . 


W H. TRAVER







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT(ON 	 - 


WASHINGTON 25 D C	
/	 3 19Ai 


224 New Customhouse 
Denver 2, Colorado	 October 1, 1956 


Mr. Hugh . W aiby 
'W aiby and CliffOrd,. Partnership: ''	 : 
P.O.8ox253	 ;. 
Ouray Colorado


Re: Docket DMEA 3881 (Tungate*) 
•	 '.	 Contract Idxn-i91? 


Walby and Cliffàrd, Partnership •	 Tincup, Gypsy 'and Big Ben claims 
5an Juan County, Colorado 


Dear Mr Walby: 


form h4FiO4, O?erator's Monthly Report and Voucher, 
for August, 1956 has been received in this office and is being 
processed for paynient. 


•


	


	 In your narrative report for the period you state that 
operlons under the contract were discontinned because of 
xnechznica1 breakdown and Illness, and request'that the contract 


•	 be extended so that the contract wrk can be completed 1* 1957. 


Termination of the contract is under consideration by' 
the Washington office of Defense Minerals Exploration Adznjnis 
tration at this time.. Our recOmmendations regarding the termi" 
nation were based on the results of contract worh to date and on 
your letter of August 24, 1956 wherein you informed this office 
that operations were discontinued is of August . 1?, 1956 because. 
the vein had pinched out and did not,' appear favorable to follow 
any farther.	 . ,	 .	 . 


An amount. of $500.00 is withheld from reimbursement 
to you pending resolution of matters relative to closing the account, 
which includes











UNITED STATES

DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221 Mv Custeuse 
Duver 2, Colorado	 8epteaber 25, 1956 


Mrandi	 rv 


To:	 Chirn, Oerting Coittee, *A 


•	 Trc*	 Executive Officer, SA Field. Teaa, Regioia Ill 


Subject: Iicket Jo.	 3881 (üngsten), Contract No. Id-E917, 
Wa1b & Clifford, a ?artnorship, San Juan County, Colorado 


Enclosed is the followlàg iteria1 in eonjwiction with 
teraination of the subject coitrset: 


•	 1. The originsi ax4 three copisi of the Operator' g

lstter of Aujust 2, 19%. 


2. The original aiid three copies o a oint aea •	 rsndu*, dated $epteMier 19, 1956, fre C. *. aarrer, •	 Mining Engineer:, 1W21 of lines, SM E. I. Ernbaan, •	 Geologist, Geological irvej, s.lso Mer of the •	 Field Teaa, ejion lU. 


•	 Ye	 that a suitable 
pared to ter*inate Oeatract Jo. I .E91j étitie as of the close oTr71 


•	 .	 • W. K. Traver 
•	 Enclosures	 •	 •







.I, 


•	


UC 27 


b UEi. 


Oura r Cob0 
4l!.'	 1,6 


22)	 Nej C'.stornhoe 
Denv.'r,	 Cole0 
DOOF O 'k O Fejid	 ern 1 Feion '3 


M0 Trc7er 
Zxucutive Cffic r 


Mr0 Trever	 V 


Je Have dcontinued opportiens on contrict 1dm E 917 
.s of Aug 1.l6 


The vein has pinched out nd doesn 1 t look favorb1e to 
follow any farther0 


We niso recieved the co:ys of the contrect nd as soon 
as we contct 1'1r0 Clifford we will si gn it and return 


it to you0


Sincerely 


a	 1ffr j/ 
artnrhip 


V - 


P0o 0 Box 253 
Ouray D Cob0
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aim CUSt.r, * Jti7, *i J'* sumy1 (o1sr.. 


* ieøssit$ to toiime tbs eoetr*et 
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DEPARTMENT OF THE TERIOR	 9V 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 
*e Cu1 


2 ' 	 A41rnt , L956 


lOs	 (. It. flsx 


cutjv, OTc*r, IA F.14 Tm, egSGb 111	 S 


31!t4 1*keZ	 (gst.i}, coàtr.ct Ii92T, *1b & 
s	 era j, Sez JtLn Cty,CS1Or.D 


&	 st * 1*tter !ccs øu K. 1b 1 tpt 


As; Eqs, J%, mreIa be *4Vta*s tbet 	 b*ve 4tsat1n,md 


o*rsUo4* *det trt 141917 iii et Auet i7 1956. 


subsit w reustAtts*s rtl*ttve * 


ttte %1fl*Qt in itIJ eeDt $t*ti.


W. M TRAVP 
H V.LTrsr 


7WTsr2 


s *irt, Qpsr. c. (2) 
1wirae4	 S 	 S 


rris, Ue 
C'Arori.







UNITED STATES 


•	 • DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION •. 


WASHINGTON 25, D. C.	 .	 AUG	 19 


224 New Customhouse 	 •: 


•	 De*'r 2. Colorado	 Au(ost , 1956 


Mr. HughE. Walby 
Wa1by and Clifford, Partnership 
P.O.Ie*253 . 	 .	 • 
Onny. Coior*do	 ..; 


•	 a.: Docket DMA 3$$l (Thngst.) 
Ce act Wi11 


•	 Tiscup, Gypsy nod $ig a. cl*nt. 
•	 $a* Juan County, Colorado 


Dear Mr. Walby: 


•	 Jorm M1lø4 Operator's Monthly Report and Voucher, 
br tbe meath of July, lSê 1$ beta1 processed for p*ym*nt. 


•


	


	 A map or maps. .bewtag location sad entant of tb. work 
p.rt.rmad must be subttttsd with your next report sod with 1l 
sub*.qáeit reports The map sbotdd be of. suiftci*Ut $esle to show 
nfl of the ta. workIngs 1* dotsfl. The lar.r scale mip in the cone 
tract ceald be traced *ad eatsaded for this porpese 


in addition to the ects$l co*trsct work please show the 
•	 location of the old drift ick you broke Late l*.t .*tb, '•f 


•	 • .	 •	 .	 •	 Very truly yours.	 .	 .. . 


W. M. TRAVER 


• 	


0 	 • 


•	 .	 •	 xcutiv. Officer, DMEA 
•	


• . 0;• •	 . •.	


..	 Field T*a	 • Region In 


JDC:jy 


•	 cc: 10.104	 1le E917	 •' . :	 •	 •..,	 .	 ,.	 . 	 I 


•	 Correp.F11eE9l7	 • ••	 •	 •	 :	 •	 . 


•	 .. Sec. Op.. Comm. (2) --
•	 Shaw (Z).	 .	 •	 •	 . •. 


•	 .	 •	 Chron.	 .	 .	 .	 .	 •	
0••
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DEPARTMENT OF THE 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	 I 4 !' 
uw *, O.1.osèo	 J** U, 1,56 


sfxenoo is *4. to y*w loitor of JZM 7, i% 
7C r*0s4$ abbe to the moab'e to t.Uav itL 
Uft5.i.of a fljj in ths purti*.iLp 


the oo.tzsmt is sr.& in favor ct 
& Vltff**,	 rta*wahip	 t4 of 1t $.	 .0* orI C$.f?ort,0 
it 3	 *eae,yr tt *. bcms put .ro,ie #t t saiipi* 


:-	 z. e*.ic with 
the aas1iM, the 1.wia 4osa iiii r.izs 


1. b*IIDIII i tis L.s, ci ftw joteststs of the 
.s'igialUP, c*t by itoh cr3 WUtoe4 ti*xrnf1s 
to a asv r his interest in the rt*xsh&) *0* 
the oerty 4.sorib0* t Artiela t of the zotisct. 


1. Ihe .vl4inel *0* ties eo$ of a reqesat fr* jcu sad 
the	 Qe*r, sooars& in by Iuir3 CUffor*, thet the 
oontot be us&g*s4 to yi*rself * the	 c.r. 


3. If *x1 C11$t.e4 taiafers to * mr oi*r his i*tsrest 
1*. the *Lj is. * toat* Cltt*, *sserthad in £riIi.r X 
attashelt to the	 it 'LU be *e.rnry thet the 
*iv 1r .sss*t* a	 t.eii MP-, "Cca*tt to U... 
JIsipiee', it 1Psr1. CWf.r* rsts*zs his taU iateret La 
the $i* iso Claim, vs belisvs tbe# the	 *t to Li 
that issa ss.te& bi *arl Clifford 'LU b Meijists.
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A 


*r. !. ft. ?r*cd' 
1izáe'ti	 Ott&iwr 
:i	 fle1 Teat,	 III S 


aa 


ssr 2, CoIor.de


tes ros.t flo. 1i)*$M (Th**Iet*II) 


• •,, Gypiy tiM	 Tn 
Jbe* Cnt, 


• CctTr% Pee. 


T.tir Hr.	 sri


i	 j*4i tc ytvr	 o 1eoeir 11, 
1956, *nd to our	 of Peeb.i' .13 1 1q56, 1', .reg. to 
*boweett*i ectt. 


•	
it	 F 1O	 : t4•	 of tb	 fre 


ii'tI	 'tpi,rtir	 Inite*tti bt jt	 ,a ø1vt'p	 oty' oi	 to tiir1et	 4crr icictiOte ii	 ett'ting 
• e11i$ hetwier r. e'twtor or r1ir	 the oprtLto1 ot ti 
pr*j..	 it	 eeurrd	 o u, bowver, t1Vt it.y	 tll tlw e3aa 
of	 r.	 to the sttett	 of t)w Operstm', 1+ *1	 1re ooi 


lo tit'tt]1g the iMebterst. !befori	 e _	 t 
)i	 pvirtoi*sed tte	 S.!	 ryt'ti, clef ti b kespt 	 ui4th 
th	 outr.et, y,	 *ir rbu fii*1	 to the (p'rstor. 


t je?et i	 rr, 


Cheft%*1, Cp* vtiii C**1tteo 


• Copy to:	 T)ocket 
Adiur fleeding File 
Operttng Cctuittee 


•a.wi	 f
•	 Mr Iofli" 


*	 V I 


Mr. MerU 
Mr. Chembers 


1mr	 U 
•ber, CI*I	 S7	 •


1LChe*be3e/vb/aa	 • 
December 20, 1956 















UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


221k ev Custhouse. 
1.ner 2, Colorado	 AIR MAIL	 cen 


Memorandum	 - 


C1*iz.n, Operating Ccwuittee, 04Ek	 :1 


Rxcutive Officer, L1A Field ea, Begion III 


subject DoCket EIk 3881 (Tungsten) Contract Idii917, Valby 
and Clifford, ?artncrahip (T'incup, Gypsy and Big Ben 
claims) San Juat County, Colorado 


Attached are two photo copies of a etatent fr 
Jcinscn Sup.ly Cempiny of * peat due account cf $529.51 owed by 
the operators of the subject contract. 


Mr. Jobnaoi called long distance Moveabez' 2,	 it 
wes eplained to him that WLe leamily the Government is net 
respoosible for obligations incurred by project operators, if he 
would forwrt a statement it would be tx 	 tted to the Waabingtni 
Offic. for & poliel lecisica. 


You are presently preparing a termination agreement as 
indicated by your teletype of Zovember 1, 1956, axed in the me&n 
time, we are bolcUng $500.00 pe&l. ng resolution of metters ccn 
cerned with the project. 


Plea. advise us promptly by të1ete: wbat actLon should 
be taken.


Qr!gTnaf sIer2 
W. M. TfAVER 


V. 14. Traver 
Attachment 


WMT jy 
cc Harshman 


Shaw (2) 
Townsend v/copy of statement 
Correap. E917 : 
Chron







kWSD_SUPPLi_eoHPAIMEA 


iACHIY_£'i DEC 1

PIPE AND STk	 FEGION 
DURANGO, COLORADO	 CQ1; 


fr. LA. Trver 


Execitiu Officer of D.14.A.C. 


3224 North Customs Building 


Denver, 2, Colorado 


Dear Sir:


The folld.ng account was sold to Wallaby and Clifford of 


Silverton, Colora, with th.e guarantee of payment by a D .M.A.0 • loan. 


To date, there has bei no paymts made. I would appreciater 


your assistance n collecting this account. 


Pbon. 613


oveiber 13,,195& ': 
/1	 / /	 / // 


,"1	
// 


Docket 


Ccztract 


San Juan County


Yours 


June 20, 1956	 tic. #4828 


2,000# 45% Ajax 2	 1 1/8x8



3,000' Black Monarch fuse 


500	 #6 Blasting caps 


July 30, 1956	 tic, #5060



3,000' Black Monarch fuse


mv, #267-6 


Zl.45
	 420,0O 


11,50
	


34,50 


2390
	


11.95 


475.45 
Cob, state tax	 9.5 -


mv. #185-8 


13,25	 39,75 
Cob, state sales tax


40,55 


October 6, 1956 Paid to Root and Norton, assayers, for assays 


given to Iurtis Johnson for delivery.	 J.00 


Total account past due	 ____ 







•
UNITED STATES 


DEPARTMENTOFIHE INTERIOR 
DEFENSE MINERALS EXPLOAT4O\E?F1*1SRA4YON 


22i sv CU$tGmhOUINASHINGTON 25 D 
Deiwer 2, Colorado	 C	 IF P j	 /Jrzazy 29, 1957 


P	 4 


I.. 


Kaior&


T. A. cbr1sten$o 


Zx.cutive Offiq	 fla1LTasm,-aeion UI 


8ubect: Docket IZ& 3881 (Thxgaten) Contract Itu.I91t 
Wa3.b7 and Clifford (Tin Cup, G'pay and 'b) 
San *an County, Colorado = PIUI. PA)(E*T 


R.trence is ra.de to our *erndua of October 1, 
1956, whereb i.e tr'Itted tke tival Yora W?10i Operator's 
*onth3.y Report and Vcieher for the aonth of August 1956, ax4 
re4r*estad that ou witbhol4 the aiut of 5O0.00, pending 
resolution of ttera z'*1atie to c1oeig the account. The 
Operator's f41 report has been received; therefore, we rc 


ad that final pearut to the Operator be aade on the foUovin& 
basis, iddeb is in eonteiisnoe with the Report of Review of 
reported pro.ct coats by the Contract Adainistration and 4udit 
Division, dated January 28, 1957. 


Basis For aqae 


Total Accepted Cost	 4io, k .00 
Govert participation at 75 percent	 7,T58.C)0 
Total prior peaents	 7458 00 


Balance Pue The Operator 	 $ 500 00 


Jj 
Original signed by 


W M TRAVER 
W. M. Traver	 1 


en. Op. Cc. (2) 
$bsw(2) 
Earsiasa	 '2	 5 7- y Tovnmead 
Corns. Za"19l7 
bW-lO i1e Ida-R917 
Chron







S
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR



WASHINGTON 25, D. C. 


22I. New Customhouse 
Denver 2, Colorado 	 February 7, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA 3881 (Tungsten) Contract Idm-.E9l7 
Walby and Clifford (Tin Cup, Gypsy and Big Ben) 
San Juan County Colorado - FINAL PAYMENT 


Enclosed are two copies of a memorandum to 
T. A. Christensen, dated January 29, 1957, relative to 
final payment under the terms of the subject contract. 


You are. requested to void previous copy of 
the enclosed memorandum, originally mailed to you on 
January 29, 1957. 


Enclosures
W • M. Trave


©AL FL 


©V FE 11 1957 


,-, I A.c	 F' -







Form MF-O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April1952)	 o 


DE TMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of- ------, 195.6	 Docket No. DMEA	 Contract No. 
Operator's Name	 *	 * O**fft$ *4p Minerals 


Address	 *h 1 * 41bj D 
Contract Amount, $-------•-	 Government Participation: --% 	 Amount, sOsOO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 
---..	 I	 -


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


-------------------__•__I iiiiiiziiiiiiiiii IIIZIIIIIIZIIII 
Crosscutting 
Drifting MIt r*utt.tt 


(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies: 


Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services.................................... 


Timber----------------------------------------------------
Explosives-----------------------------------------------


(4) Operating Equipment: 


Pipe---------------------------------------------------------
Track-------------------------------------------------------


(6) New Bldgs., Improvements, etc 


Rental-------------------------------------


- 


(5) Initial Rehabilitation and Repairs--


(7) Miscellaneous: 


Depreciation------------------------------
Purchase----------------------------------


Sampling and Analysis 


Liability Insurance 


Repairs to Equipment------------------


Payroll Taxes-----------------------------


(8) Contingencies (specify): 


IIIIiiiiiiiiuii:iii_-i_, 
I certify that the above bill is correct and just nd that payment therefor has not 


been 
Date-------Payee--------_ 


ritle 
'W hen a vo	 c	 s signed or receipted in the naicof a'hompany or corporation, the name of the person writing 


	


the company	 porate name, as well as the cp5city In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. —0' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faI'e a atement or representation to any department or agency of the United States as to any matter within its 
uris	 on.'


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s.12P7'- - -
Signature? ........................................ 


(Authoriz d Certifying Otficer) 


Date4?/&
(See other side) 







-I	 5' 


(Fo, Govs,nmsnt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 
_f)	 -	 - 


Exploration Administration 
.;v	 ii 


Signature L	 (fjJ7''Z'14


rt under Contract NQLZ:4:Xi 
(Z2-LQ42Title


accordance with the terms of the ntr t. 


4q	 Dateh!ZZJ76 


APPEOV BY MEA x CUTIVE OFFICER OR ALTERNAT	 U	 - 


Signature ---------------------'Title ESXC -l itiVeiOffjcaj Date .flCTi1GS6 


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projeát is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repoit con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the, various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclina1ion of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 S 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for o ,n a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred fot the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
meñt will be reported under "Purchase". The amount of' 
expenditures due the Operator to reimburse him for deprecia-
tiOn of equipment owned will be reported under "Deprecia-
tion".	 S 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 S 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True - Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of acOount, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In 'these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N 1 B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu suppOrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
'quired to be supported by documentation of any kind. The 
Operator will' submit his' claim under item (1) 'of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


0,872893







Form iF-1O4A	 Budget Bureau No. 42-R 1151.2 
(Ab/il 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REP(,1 a 


II!r 
Address 


OPERATION	 UNIT	 COSTS Tma UNITS Tms II CosTs ro DATE


Contract r'o.• 
Minerals 


UNITS TO	 UNI? Cosrs	
AUTHOIIZ1D DY CONTRACT 


DATE	 TO D	
tInits I	 Unit Costs 


iiiiiI!zE i!_: jjjjji IiiiIiiII!IIIII 
-------------------------------------
------------------------------------


Drilling: Core---------------------------


Stripping 
--------------------. 


------------------------------------


RandT 


----------------------------


TOTAL DISTRIBUTED Cos!r&
T	 C 


___________________


Operating Equipment Purchaeed..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----------------------------------------------------------------------


TOTAl COSTS 


The undersigned company, and theofficial executing this certification on its 	 Zt	 I	 i 
behalf hereby certify that the information oon f.ained in this report is correct and 
complete to the .Jest of their knowledge and behef 	 ttwi /z 


t 
Date	 cperator


Title


1$* oi f*,;te	 u1 vc very 
—k. NOTE.—TItle 18 U S Code (Crimes) section iOOi makes It a criminal offense to make a wfllSilly 	 IItI b'Ø 
false statement or representation to any department or agcncy of the United Stales as to any.matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


(?







.


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filed la by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administ,ators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have 4 been outlined in the 
form. Thee are blank lines, howvr, for those unusual phases which may need to be 
reported for a particular project. It will be. necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items.the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the, variops phases, on man clays of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 *


1 


GPO 872894







U. S. DEARTT OF TBE INTERIOR

BUREAU OF MINES 


REGION III 


ninistrative Audit Difference Statement .PT 8 . 956 


tte: ____________________ 
Payee' a 


INAL oSTRBUTlOH	
Reference: _______________ 


5 


Upon examination of the above. Payee' s Reference a differencE was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed. $ __________________ 


Difference	 $ ___________________ 


Amount Approved. $ _________________ 


The reason for the difference was due to: 


* ç 3U4OJ14 


Any reclaim for , deductions made above must be supporte d by 'the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


RIII .B & F Form No. I. 
1i-15-52 D







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	 October 1, 1956 


Memorandum 


To:	 T. A Cbrist*nsen
	 T19 


From:	 Zxecutivc Officer, DMEA Field Team, aegion III 


subJect:. DMEA Docket 3881 (Tuugsteit} Contract ldmE917, 'W alby 


and Clifford, partnership (Tincup,. Gypsy and Big Ben 
claims) San Juan County. Colorado Operator's Monthly 
Progress Report for the month of August. 1956 (FiNAL) 


nciosed. are the original and four copies each of Forms 
MFlO4 and MF4O4A, Operator's Narrative Report, and Engineer's 
Ràport for the above period. 


It Is deemed that the Operator baa complied with the intent 
of the contract, and the work for,whicb payment is recommended is 
acceptable to the Government. No docunentation is required for 
work performed under contracts prepared on Form. MF-ZOOA, there-
fore, we recommend that payment be made for 75 percent of the 
amount report.d by the Operator on Form MF-104, contingent on 
your verification of rithmeticai accuracy within the report, except 
for the following deduction. 


Withhold an amount of $500.00 pending resolution of matters rela-. 
tive to c1osng the account. Contract work was discon-
tinued August 17, 1956 and termination of the contr*ct is 
pending in the Washington Office. 


Remarks
Date of Report 
Date Received in Field Office - 5eptember 26, 1956 
Date Received in Region Office- .Septernber 27, 1956 


Enclosures .. •. 	
wo IL .TRAVER 


JDC:jy 
cc:	 -1 File E917	


• • . M. Traver 


Sec Op Comm (2) 
Sha.w (2) 
Townsend .)	 . 
ffarshman) w/copy Engr's Report
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S.
	


. 


C 0 p :
11•)] 


NARRATIVE REPORT 


'!Je drifted 82 feet by the 17th of August, and had a 


breakdown on the mucking machine, and as I have been in the 


hospital most of the last six weeks and could&t take care of the 


work, we decided to stop work for this time. We would like to have 


the contract extended so I could finish next July. 


•	 •	 • HUGH E. WALBY & EA.RL CLIFFORD, PARTNERS 


d W 
Huhpa1bY Partner 


Dated September 1, 1956
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Forni MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
' (Apr,.! lOf2)


DE TMENT OF THE INTERIOR

DEFENSE M INERALS EXPLORATION ADM INISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


M th f	 195 6	 Docket No DMEA	 Contract No 
Operator's Name	 &	 ffI Pez'tn'*I4p	 Minerals	 zg$ten 


Address HUh E. 1ilby, Box 233, Oura, Colorado 
Contract Amount,s	 GOVernInefltPart1c1pOU%	 jzzzz°.°ci z:z 


ITEMS OF COSTS 
-


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totah To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independent1
Contracts: 


Short Form 
Dri1ling____....__._-_..-.-.'


.t!'.0_______. lli 
Crosscutting 5,760.00 


111 200	 I 11111	 !°1I1111I i1I11I200i. i1I 1I111111I11111 
(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies: 


Labor---------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


Timber--------------------------------------------------


Pipe------------------------------------------------------


(4) Operating Equipment: 


Explosives.............................................. 


Track-----------------------------------------------------


Rental------------------------------------
Purchase----------------------------------


(7)	 Miscellaneous: 


Depreciation-----------------------------
(5) Initia1RehabilitationandRepairS -------
(6) New Bldgs., Improvements, etc--------


Sampling and Analysis-----------------


(8) Contingencies (specify): 


Payroll Taxes------------------------------


- 


Repairs to Equipment------------------


Liability Insurance------------------------
- --------------------


TOTALS $6392.00 1l,00O.O __$'?,392.oO 7
jusd that payment therefor has not	 Pursuant to authority vested in me, I certify 
i. WcLLb7 & 4rl Glitto$,


	


	 that this account is correct and proper for pay-






ment in the amount of: 


Title-------!'ortn.r 


Wheii a vouctea.Ijslgned or receipted in'the name o a company or corporation, the name of the person writing 
the company or cw'forate name, as wall as the ca_pacity in which he signs, must appearror example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
______-	 . 
-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to mke aIll!ully 
false statement or representation to any department or agency of the United Statesè 4to p.ny matterwi-thIn its 
Jurisdiction.	 . 1J 'y 0 


(Instructions on reverse) 	 - 


I certify that the above bill is 
been received. 
Date!!t1L1956Payee


s7f9'-- -


Signature:(' 
(Authorized Certifying Officer) 


Date/	 viT7----/7 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the óontractor submitting this voucher is opeiating a Defen8e Mineralo 


Exploration Mministration project under Contract No. 	 m.:.aI2 in accordance with the terms of the contract. 


Signature }1&M-'L--LQ--------Title	 4€i DateQ.- ---
APPROVAL 'y	 A E CTM6IVE OFFICER OR ALTERNATEE71'/ / 


Signature	 \	
Ofticer	


Date AU1	 9 1S 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repórt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical repprt of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the. loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tqchnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated jor payment for the purchase of equip-
ment will be reported under "Purchase". The amount Of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision,, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the, operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the' Regional 
Executive Officer. This certification. may be stated thus', 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need. not support his monthly voucher 'with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. 'In these 
cases the original or a certified copy of the purchaso order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (.1) of Form, 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-" 
dozing, crosscutting, drifting, etc., and giving the "ivlonthly' 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. ' ' ' 
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Budget Bureau No. 42-R1151.2 I Form MF-104A

(AprU4962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o------J.47------1956	 Docket No. DMEA _3191 
Operator's Name EL%*Eh E, 1dby Earl 1Uto$,	 e)4p - 


Address Iugb--- s1ox-


I	 II	 I


Contract No. 1D1912........ 
Minerals _Uflg&tteD.--------- -


OPERATION	 UNIT	 CosTs Tuis UirsTffls	 C	 t	 UNITS TO UNIT COSTS	
AUTn0BUZD BY CONTRLCT 


___________________	 - ----- ------	
units	 Unit Costa 


.i&L. 


6ieS ... 


iiizii Ic!ccI.c!cIiiI iizziiii izziiizi


Drifting


iii 
Shafts--------------------------
WI nzes............................... 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................. 
Trenching 
Test Pits............................ 
Roads and Traa._............... 


TOTAL DISTRIBUTED Cosn..
	 6392..00
	


$7392.00
	


AUTHORIZID BY 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAl COSTS	 6392.00 11111111111111 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Je8t of their knowledge and belief. 


Date---------operator 


PeE	 Title 


' NOTE.—TItIe 18, U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a wiliftifly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
@vv4ELJ.J-L


REMARKS:.... tQ*X - 
ire cleted. Rebab1ifttt 


rtfitig erd ørosscuttlng sterted 
V3!i6....................................... 


/41







.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
fjrnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It 'vill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of threeitems the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each monthshould equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumst4nces causing excessive or 
disproportionate unit costs.
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UNITED STATES 
AjJ	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHiNGTON 25 D C 


224 New Customhouse 
enver 2, Colorado	 August 9, $56 


FINAL DISTRIBUTION• 


AUG 1 6 1956 
MADE—


Memorandum 


To:	 T. A. Christenien	 S 


From: Executive Officer, DMEA Field Team, Region IU 


bubject DME# Docket 38$I (Tungsten) Contract Tdzn-Zl7, Welby 
and CiUford, Partnership (Tincup, Gypsy and Big en 
claims) San ivau County. Colorado - Operatorfa Monthly 
Progress Report for the month of JuLy, 19% 


Endosed are the original and four copies each of Forms 
ME-104 and MF4O4A, Operator's Narrative Repàrt, and Jngin.er's 
Report for the above period. 


It is deemed that the Operator has complied with the 'intent 
of the contract, and the work for which payment ii recommended is 
acceptable to the Government. No documeutatlon is required for 
work performec under contracts prepared on Form MF-ZOOA, there-
fore we recommend that payment be mad. for 75 percent of the 
amount reported by the Operator on Form MF404, contingent on your 
verification of arithmetical accuracy within the report. 


Remarks	 S 


Date of Report	 August 1, $56, 
Date Received In Field Office 	 -	 August 2. 1936 
Date Received in Region Office .	 -	 August?, 1q56	 S 


W. M TRAVER 


'W. M .Traver 
£nclosures 
SDC:jy	 S 	


S 	


S 


ce: MF-104 File Z917 
Sec Op. Comm (2) 
Shaw(2)	 S.	


S 


Chron
C
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DM 


Aui 7 195.6 


BUREAU OF 
\DflVt . 


urn


tU	 *mi a4 PMM	 iL lix 


rk—lu	 p 


C *11 .a. 


*3,otz	 SSMPt A L (TZVI) Cz*t 
elumMm	 Jsi	 cea* 


py..,.. i*i 1. eii.	 .-;r t* 
thi 	 _1.	 *0 ui*r	 uu b * j sqpmr (Itmi i) 


.4 )t .*. )	 SLStS ItmU 
vi	 t	 1,	 4	 t1 *tt. 


*v itss* t, $tlsst vi oU iit iW	 Uits a.. 
east 4it *a*.00.


	


$l f	 f .	 , ths 1* irn 
*b*** iU t	 at * east at *5,$S.S *tthb tM* 4us, 


__ vi awritm = .zjsas. *0 ttt taM$si assu 
Ia $ 1t sri at tha stmrt at	 at	 M (11l1rt** al 
* *mlX spat vi -	 auasasIa11 a*asa. *s eao_ipsae 


iuiuñ* a t.t aos at stasrt at	 vi ta sa*t ist 
vi a 64Ot sth *u	 spta	 a 
vi	 at	 asztt. * ts, *0 


dsW at qpairt* a	 sft* *tk astss$mus eaja at 1$mas. it 
*ttIJM* i*sb * i2 1 :- dips	 Is 5







__'.tinis *4* .	 bii .*&r. 
-


*	 øst 1W' s	 ot $,3OD. O***t .r 7	 Is







i) 


'V	 S 


!IUZIZ	 Z2X 


rk nMsr .ontreot started 15th of uns.	 ilitation edit, ibieb 
tns14ss oleentng out %• test of old t., laying raila, ti*btring portal 


r	


sad s1abb1*g the drift to eako roon to work the Jo1 l4uok.r safely, eM i* 


dabbing drift we brake thro* U. west heagiag veil into .14 drift that 
rt*a $OthdT17 eid p*z'sll*i to akin 4#tft, 3M the hole Ii lax IT)OU$b tO 


Uallow a *sa to orawl threu aM secanine sa., diia) we do*s, aM *otMag 


worth w, we.s basted in thor.. hon we ran a arouct 12 easterly in the 


foot well with a. r..uitsj thence 160 test ss*thcly along rein. Aftar 


fldrifting about 13 feet free old breast, we bit a flIfl spot of lubn.rfts, than 


67 teat as southerly ther. is Ini.ite exposed en banging all tar ibout 
6 feet icng ft. starti out about knit. thialmisa to 1/]Oth ol ox inch tIII*k. 
Oar vein at tide tin •ssa to be turning to fron pirites sad deas not lok 
very favorable tot'	 xj at this tin., 


W! £. WLR! & L7(t CLI1TOD, p&zUfts 


Dated Auguit 1, 1936.







Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


_ 
-_	 iL),,'	 ),	 -4'


Approved Totals 

To Date 


tOF	 _4'.23!


recanL just nd4lat payment therefor has not	 Pursuant to authority, vested in me, I certify 
.	 that this account is correct and proper for pay-


- ',- ' "	 ment m the amount of 


' _w MF-1b4 (Rev.)	 UNITED STATES	 Budget	 No. 42-R1036.5 
(April 1952)


DE RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 ' 5 \95 


Month of	 195	 Docket No DMEA	 Contract Nç, 
Operator's Name	 C	 '	 Minerals	 'c 


Address	 '	 1.	 'C'	 .	 ' 


Contract Amount,	 Government Participation: .L%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Driftiflg-----------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.-
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cot 
been received. 
Date	 -' /"Payee


Pe d' 9itEéZ( Title --------------------------------------
Wheii a vouchc4a.Jigned or receipted in th a company or corporation, the name of the person writing 


the company or chprate name, as well as t eflj)aC y in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wlshin Its 
jurisdiction.


(Instructions on reverse)


Signatu
-	 (Authorized Certifying Officer) 


Date 7iPIQ	 Z{L 
(See other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No	 in accor4ance with the terms of the contract 


SignatureC\ 473Q-----Title	 ----	 Date	 - 


APPROVA BY DMEA EXE TIVE OIrFIcER OR ALTERNA 


Signature	 . ------I-


MONTHLY REPORT OF OPERATOR 


Title----Qffk.--Date JUt' 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the RegiQnal Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Rport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supexvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion '. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts , of payrolls, 
unless such dOcumentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The 'four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (,1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly I 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 8.72893
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UNITED' STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


2 5 \9 


-'.uuuuu'oFnji MF-104.A 
(April 1952)


Contract 


Minerals 
&, a 


Address 0/0 Th*h E. Valby, oz 253, Ouray, ObIorato


AurnoazzaD BY CONTRACT 


OPERATION	 U	 COSTS Pnis.	 TB Coma To DATa.	 UO UNIT COSTS ______ ____________ 


'Cults	 Unit Costs 


Drifting---------------------------------------
Crosscutting................................ 
Raising 
ShaftS......................................... 
Winzes....................................... 
Drilling: Core............................... 


Churn 
Auger............................ 


Stripping.................................... 
Trenching-----------------------------------


Road: and TrailLI	 IIZI..: ----tJ 0	 1.	 JIi!i IZIZiI IJ1II! IIiIhI!III0 111111 


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS----------------------------13,000 	 AurnonizaD BY 


Operating Equipment Purchased-------------------------------------------------------------------------------
Initial Rehabilitation and Repairs............................................................................. 
New Buildings, Improvements, etc............................................................................ 


	


11111111	 II 
The undersigned company, and th& official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jeat of their knowledge and belief. 


Hugh E. taTh7 and 
Date 1y 3, 1956 op rator	 Clifford, Partners 


---Title------


NOTE.—Tltte 18. U. S. Code (Crime.), sectIon 1001. makes it a criminal offense to make a wfllfaUy 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


RE AR	 4 -----ot 
June 


(For Goveiiment use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistic& information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Ithprove-
ments, etc." The reason for not distributing these 'items on a; monthly 'basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–,104. This is also true of the "Total 
Costs To Date". 


In preparingForm MF-104A, itcwill be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such'as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be nade 
on the basis of time spent on the various phases, on man days of labor, charged to such 
phases, or on some ot'her equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will (e 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks, has been provided fQr 
the use of the Operator to call attentioii to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JIlL 2 51956 
WASHINGTON 25 D C 


124 New C*stomhouse 
Denver 2, Colorado	 7uiyl9,l% 


flNAt DISIRIBU11ON 


1956 
Memora*4**i 


To:	 T A Christensen 


From:	 £zscutiv* Officer, DML& fold Team, Region UI 


Suboct: DM1A Dockot 3$E (Ti sten) Centract ldm-Eli, Walby 
and Clifford p.rtsmrskip (Tli*c*p. Gypsy and Big Ben 
cias) Sen Jisn County Col.rado . Operator's Monthly 
Progress mport for the month of J**e, I95 


£*clos.4 are the or3gi : and fonr c.$ts *ach of iorms 
MF-14 and MT-104A. Narrative Report. and Ei*e.r 1s Report for 


•th*ab**p?LOd. 


It is deemed thst the Operator has complied with the latest 
of the contrsct, and the work fer wbib payment is recommended is 
acpssbl to the Government. No doc*ms*t&tian is redre4 for work 


• porford *ad*r contracts prepered en Forut MT4OA. therefore. wo 
reo*oM that peysr.mat be seeds for 73 prc.*t of the amount reported 
by the Operator on Toxin MT4*4, contingent ol yenr verification of 


rtthseeticsl accuracy within the report. 


Remarks
Date of Repo t	 . July 3. iS6 
Date Received in Field Oice-	 July Z, $S 
Data R*ceiv.d is Region OUice	 July 1$ I54 


W M IRA VF 


W M Traver 
Zaclos*res	 •. 	 • 


SDC:jy	 • S	 • 


cc: y447ijeL17	 • :

Soc. Op. Comm. (2)i= 
8Mw (2)	 •	 •.	 • 
Chren.







• 


	


W	 t ec 
Jul-i 


Op 
IuiIdlng 20	 e1-


flGUI UI	 Dearer Yederal Center o 
fle*yer.2,: Coloredo	 •.. 


aorastha	 July 16, 1956 


ro	 $.citive Ofti4el, DIlL 1144 Te*, bgi.* UI 


Through: Jhn 7. Shav 
3pervisiug Maing gineer 


Pro**	 C. K. Iirror 


Subject: Ioohet D)l 3*01 (Tmpt.i) cntr&Gt i*L7, Walbl and 
CUftord pertwshtp, $s* aa Co1T*tj r, CoIcrMo.—Pirst 
progrees report; Ju*. 1956 


Progress under the ootraot was eumiae& on J1y 10, 1956 
in the oonpeny of ugb L Walky and !*rl Clifford. Work under the 
ocuttraot started June 1, whoa San Tuan Count7 endeavored to eat*b1ieh 
the access road to the nine portal. The ocuity r.Uçuishod the 
ctraot to J.s Port.r, a pr$iate contra*ter, on 1ne $, 19$. 
Detwasa JUn. * and 20, 1q56, W, ?ort.r ooaplet.d the accaa rea' iader 
itexi cm. of the contriet. This road avers.a 10 f..t in width and 
is in .cness c 3/4 aile length. 


In *dditi*i, the eperstor baa iaproVod the ports1 site sad 
is engaged in rehabilitation ot the existing edit ad drifting 
th.r.fron.


The opsr*tor 1s r. W1C4 snii iio* and his narrative 
report are aorT.et. 


Paaent is reoo'ded for the cóapletsd. aec.ss road for 
* total of $1,000.00. Govsrimeat partiipstion of 75 percent is 
$750.00.


Kining igi*.,r 


cc 6 
Zd*'.1917 
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DAT 


TEININATION AGBEEMENT 


	


It is agreed this 28th day of Decee	 ,,fl2,_L_ 
between the United States of America, acting through he Dep4rtment 
of the Interior, Defense Minerals Exploration Administrtin, h'ë- -. 
inafter called the "Government," and. Walby and Clifford, a partner-
ship, hereinafter 'called the "Operator," parties to that certain 
Exploration Project Contract No. Idrn- .E917 (Docket No. DNEA-3881), 
dated February 6, 1956, as amended., Iiéiafter called the "Con-
tract," that: 


1. Effective August 17, 1956, aU obligations of the parties 
under the' Contract are terminated, except, as otherwise herein ex-
pressly provided. 


2. The Government shall contribute only to the fixed unit 
costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including the 
rendering of the final report and final account. 


ii. All rights of the Government with respect to certifica-
tion of discovery, or development, percentage royalty, and liens for 
its payment; and all rights of the Government with respect to 
records, audits, and recovery of any overpayment, as provided in 
the Contract, are preserved. 


5. The Operator hereby releases and agrees to save the Gov-
ernment harmless from 'all claims or demands under or arising out 
of said Contract, except as otherwise provided in this termination 
agreement.


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and ar first above written. 


THE UNITED STATES OF A11ERICA 


Administrator, 
Exploration Administration 


WALBY AND CLIFFQRD 


pgh E. Walby,artner 


Earl Cliffordf artner
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EXPLORATION PROJECT CONTRACT 	 SEP 4 g5 
WALBY AND CLIFFORD', A PARTNERSHIP 


DOCKET NO. DMEA 3.88,1 
CONTRACT NO. .ID'M-E91T 


AMENDMENT NO." 1 


It is agreed this. 13th -day of August, 1956: between. the United 
States. of America, acting through the Department of the Interior, 
Defense Minerals Exploration. Adrninistration her einafte.r called, the 
"Government, "and Walb.y and Qlifford, a pa.tner'ship. -comprised, of 
Hugh E. W:alby and. Earl Clifford, hereinafter called, the "Operator," 
parties to that certain Exploration Project Contract No. Idm91L. 
Docket No.. D :MEA 3881, -dated. February 6, 1956, hereinafter called 
the "-Contract, " that the Contract is, amended, effective February .6, 19-5.6 


as. follows:


1. The date fixed in Article 3., on or before 'which work shall 
be commenced., is extended from May 1, 1956 to June 1, 1956.. 


This amendment shall not be. -construed to increase the esti'. 
mated total cost. of the project, the aggregate amount which the Go-yern 
m.ent may be required. to contribute, the fixed, unit -cost of any item of 
work, nor any- item of allowable: cos.t -which is expressly designated. 


Executed in sextuplicate the -day and year first above written. 


UNITED STATES OF AMERICA 


Bk) 
W. M. Trayer 
Executive Officer, D:MEA 
Field. Team, Region Ill 


WALBY AND: CLIFFORD 


BJ2,J 
Hu E. Walb.y, partT' 


B.y	 t4 
Earl Clifford ,/prtner
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Hr. W. H. Traver 
xscutive Officer, DNEA 


Field Team, Region III 


Dear Mr. Traver: 


In answer to your letter of August 6, as to when the York started 
on Contract Idm.9l7. We started on June the first and finished the road 
and started on the drift the 15th of Jim.. 


s writing this letter for my husband as he is in the hospital 
and too sick to do it himself but I know frea. the books the date he started. 
I am sure be il3. be bl. to sign the ccntract when it ces back as he is 
improving.


Very truly yours, 


/5/ Mrs. liugh X. Walby 


Ret Docket 4E 3831 (Pungsten) 
Contract idm'E9l7 
Walby end CliffQrd. 
Bilverton, Cola.
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Contr9No. Idm-Ej 


•	 Dockct No. 


•	 DE?ARTMENr OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finanäé Section, Budget and 'Ftnance Branch, Bureau of Mines 


Please make the following entry on the records of the 
•	 Defense Minerals xplöratiofl Administration under the Strategic nd 


CritIcal MInerals Exploration Progiam. 


•	 • Date of Contract	 gon	 tae	 COmmodity. 


U&?	 w 
Name nd Address 


of Operator:	 Ub7 •&	 • 


CO1Q. 


PriOr Amount 


Increase 


Decrease 


Revised Amount


Reserve 


0 


0


Obli,gation 


0.• 


¶ F'I) r' 


•Oa3. 


Remarks:


•	 4LLENS. DAKA1 


3. 
ttQ	 &1 


•	 cs VQZZ 


Date Delivered to Bureau of Mines, Wash ingtth// tt)	 •


989.
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(Revised June 1954)	 Docket No D1EA 38811 


Commodity------gi


 Contract No. Idm–E 917........ 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this FEB 6 195B day of , 195 , between the 
United States of America, acting through the Departnrent fthefrrterir; Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------------


----------------------------------------KugbLMa1by.ansLEa'L.Q1iffor&-----------------------------------------------------------


n	 i:zzzjjz 


hereinafter called the "Operator," as follow 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .mapa... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this' contract- (here-
inafter called "the land") is in the State of :..CiLorado-------------------------, County of SanIuaa ------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the .SeAnnex..L --------------------------of SeeAnnex.i............................ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -See. ..An,ex-.I-, ------ recorded in Book .---------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ...D.Qfl .................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows---------------------------------------------------------------


n1LJo---14.en---QLCJ.iffQ ----------------------------------------------


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 . . 


State on a separate sheet marked "Annex I" the legal description or 0 enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed" "lease," "contract," "location notice 1" "patent," etc. 	 . ..... 
' I not .reoráed, eo indite by inserting "un."	 •...:	 . - .	 ...........	 • 0 - 0







.	 H 
(d)' The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
ithprovements, faci1ities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Artiële 
7(b)(1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ------------------------shall commence 
the work, and on or before Decemhei..1.,..J.956---------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of the w?.'rk —(a) Opeator's responsibility —The work shall be per-
formed with reasonable diligence, efficiently, expertly; in . a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and. with ..suitabie.:and. clé'quate. equipment, façiities, inaterials, supplies, and labor, to 
bring it to completion within the time fixed.	 . 


(b) Government 'may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 . 


ARTICLE 5. Contribution by the Government—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated tOtal cost of the project in the sum 
of $13,OOQOO------------------------The Government will contribute ...75. percent of the fixed unit costs as 
work is perforied, in a total sum not in excess of $,7.5çLOO...---------------------Provided, That until the 
Operator has rendered to the Government his final réport, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the--wirk. . The . Government will make its;cOntribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government-is finafly audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractOrs 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records arid accounts. at an time, either- by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types . of work perfoimed during the, reporting

period, and the fixed .unit costs incurred for each type of work ;.and.(3) a Narrative Report o the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


. (c) Final report.—Upon completion of the work or termination of the Government's obligation. to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 , 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore; concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as -here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 , '







S 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added oviios.-


16-70018-1
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Executed in sextuplicate the day and year first above written. 


.............................. 
(Operator)


--


(tntL.


THE UNITED STATES OF AMERICA 


By-------
Administrator, Defense Mineris 


Exploration Administration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1
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EXPLORATION PROJECT CONTRACT 
•	 WALBY AND CLIFFORD 


DOCKET . DMEA-3881 


.Aiq mxi 	 1VL4R12956 


The land referred to in Article 2 of the contract, and 
shown on the attached Figure 2, Claim and Exploration map, con-
sists of two patented lode mining claims and one unpatented lode 
mining claim, all located In the S. of section 29, T. li2 N., 
R. 7 W. N.M.P.M., Eureka Mining District, San Juan County, 
Colorado, as follows: 


The Tin Cup and Gypsy Patented Claims, U. S. Survey 
No. 19588, are owned by the Operator, as evidenced by County 
Commissioner' s flied recorded in San Juan County Treasurer 's Office 
In Book No. 176 at pages 306-30e. Earl Clifford. is the locator 
of the Big Ben unpatented claim, the location notice of which 
is recorded in Book 183, at page 178, County Clerk's records. 
The Consent to Lien of Earl Clifford is attached to this 
contract.
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EXPLORATION PROJECT COIEIACT

WALBY MID CLIFFORD

DOCKET NO. DMEA-3881 


EXHIBIT "A"



Description of the Work 


Work Items 


1. Build about 3/li. mile of access road to exploration site at existing 
adit. 


2. Rehabilitate adit, including timbering, approximately 65 feet. 


3. From the present fact of he adit, near the west end of the Gypsy 
claim, crosscut easterly and westerly, the total not to exceed 25 
feet, to locate hanging wall and foot wall and possible parallel 
vein or veins. These crosseuts shall be not less than 1 feet by 


6 feet in the clear. 


1 • From the face of the adit, continue drift southerly along the vein 
a maximum distance of 275 feet. This drift shall be not less than 
4 feet by 6 feet in the clear. 


It is estimated that 1B feet of crosscutting and drifting 
(work items 3 and ii.) may require timbering. 


Where the mineralization so warrants, sample and assay for 
WO. The work is shown in part, on map entitled "Figure 3 Plan Showing 
Ge6logy in Open Tunnel . . . 


Estimated Cost of the Project 



Fixed Unit Costs 


Build access road $ 1,000.00	 J 
Rehabilitate ad.it, including timbering 


approximately 65 feet 200.00	 / 
Crosscut and drift 300 feet	 $36.00/ft. 10,800.00 
Timber (work items 3 and. Ii) 1	 feet I 


$6.00/ft. (rounded to) 800.00 
Assay li.O samples for W03 I $5.00/each sample 200.00


Estimated Cost of Project	 413,000.00 
Government Participation 1 75% 	 $9,T50.00 


/ The completed work constitutes the unit. 
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FIGURE 2 - CLAIM AND EXPLORATION MAP, H. E.WALBY AND E. CLIFFORD (GYPSY AND TIN CUP) PROPERTY, SANJUAN COUNTY, COLO. OMEA 3881
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',INT EAMNATION REPORT	 PREPAR FOR DEFEr 


______________________________	 DMEA DOCKET 3881	 MINERALS EXPLORATION ADMINISTRATION 
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( \? 'tCaved tunnel (7) 


Trail
caved Izinn el \ . 	 . 


Sloped5f/	 -	 EXPLANATION 
above 
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FIGURE 3- PLAN SHOWING GEOLOGY IN OPEN TUNNEL AND RECOMMENDED EXPLORATION CROSSCUT AND 
•	 DRIFT WALBY AND CLIFFORD PROSPECT, SAN JUAN COUNTY, COLORADO. 
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MF-203	 EQXrflQflt!L.ULLQa1Y - 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


•	 Operator Malbi an&Cliffórd. 
•	 Docket No. DMEA- _88.]. 
•	


Contract No. Idm-E 


Contract Date________________________ 


CONSENT TO LIEN 


•To the United States of America: 


Referring to that certain land in the County of	 San Juan	 • State of 


Colorado	 • described as follows:l/ 


Big Ben unpatented lode mining claim, notice of location of which is •• •• 


nm'di in Rnnk 1834 at page i8 in the office of the Clerk of 


San Juan County, Cob.. 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the "Government," in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-


1 Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-


vided. in the'contract; and the Government's interest and equity insuch property shall beprio.r 
and superior to any adverse right o} claim of the undersigned 


2	 Grants to the Government a lien upon all of the undersigned's right title, and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract / and 
represents and undertakes that there are no claims liens, or encumbrances upon the undersigned's 
right 1 title or interest in the land prior to that hereby granted to the Government other than 


the fo.1owing / 


3 Undertakes and agrees neither to commit any act nor assert aty claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, enoumbranoer, or lessee of any 


of the undersigned's right title, or interest in the land, and 


_________ _________ ________________ ____- ôqe-	 --
)/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract, peed or other document] dated 	 ___________-


and recorded in book ,4(.v'.page /fl-__ official records of said county " If (b) is 
used, the book and page of recordation cannot be dispensed with If the space provided .s insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required and in the absence of production there is no 


obligation to repay the Government 


/ Write "none" if that i8 the case	 Do not leave lines blank







•	 4. Consents to all amendments and assignments of the contract without notice thereof, 


aid agrees that this Consent to Lien shall extend and apply thereto. 


5 . Added provision: 	 _____	 ____________-


EB6 1956 Dated this _________ day of _________________________, l95_. 


Earl Cliffordlf
[seall 


_____ _______________	 - [SealJ 


• 1, _____________________	 __________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then __ 	 (President



or Vise—President, etc.) or said corporation; that said agreement was duly signed for and in behalf 
of said corporation by authority of ità governing body, and was within the scope of its corporate 


powers.'	
rrr.:.;T cr;Jr.:: .	 c


- -	 -	 -	 - 


:;::;


U	 . :T


...,•, 


ucttor ' \tThintoØ. C,	 • 


L	 ''
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•	 Docket No.	 3881 


	


Commodity	 ungften	
S. 


D'ARTMEN OF THE fl72]RIOR 


DEFSE MINERALS EPLOR..ATION AII4INISTHATION 


RATEGIC AND CRtflC.L MI1ERALS PLCATLON PROGRAM 


TO; Chief, Finance Section, Budget and Finance Branch, Bureau. of Mines 


1ease enter on the records of the Defense Minerals Exploration 
Jdministration under the Strategic and Critical Minerals Exploration 



	


Program, the following contract, or amendment to contract, '	 S 


Contract' No, Icbn-E 27	 "	 5' ' 	


'S 


Date of Contract	 Febzuaz 6, 196 


Maine and Address of Operator:	 ' 


Walby & C]i.fford	 ,. '	 S 	 , 	 S ,	 ' 	 " 	 , ' 


• •:,E022$3 
Ouray, Colorado	 '	 ' •	 ' 


Amount of Government ' 
5 


5 	 ' 	 , ' 	 ' " 	


S . 


participation _____ 9,?SO.00 


Percent of Government 	 .	
S., 


	


S 	


, 	 participation ?	 %" •	 .	 •	 •	 ' •.. 


Region: XIX. State: Colorado	 •


(Nanie) 
S	 / 	 '...ere,Cttef	


.5 


• ' 	 S '	


' 	 /) 


Contract' £drøthjitratjon afld 
S	


• 	


5	 . S	 (/	 AudU Divieion	 5	 5 


I.te• Delivered'to Bureau of Mines, Washington. 	 2/6/6 (it1e) 


	


• 	


S 	 ,: 


/
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OF


•	 •	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J57 
WASHINGTON 25, D.C.	 DE 


•	 22 Jew Cu*tu*sè 
Denier 2, Color	 ••	 •• 


•	 •. 


	


•	 Nersnth*. 


To:	 cb*1ZI, Operating caittee,	 : 


B)eutt'Ye	 2er,	 A .Fie14	 Eton UI 


Subject Pocket lo. SA 1 (Tungsten), Contract Do. Id*.E917, 
•	 Walby & Clifford, a rtners1iip, (Tin Cup, Gypsy, a 


Big Ben clslas), Ssa Jzsn County, Co1ore' 


Encloeed are the Goierrnt 's, Division, and Docket copies 


of tb.	 Z1tAriC AXtT," ibich wea forvard.ed by your letter of 


jce*ber 31, 196, for sigatuze by tbe two rtners. 


Copies of the W?EflI&TCi MBN bays been distributnd. 


	


•	 •	 to tbs Operator, the Finance Office, Regica 11.1,. .nd to others concerund. 


•	 •	 •	 •	 Ori sIgrtd y	 •	 •• 


W	 AVJ 


	


•	 •	 •	
• V.'L?rsrer 


•	 ZaClosuree	 :•	 •	 • 


JWT:prl	 • 


•	 cc: Finance Office, Reg. in )	 •	 • •	 • 
!arsIin	 • ) v/o	 r • 
Shaw	 )	 'TmATIoN •	 • 
Towniez4 •	


• )• • 
Corre. tile	


• 	 ) 	


0 	 • 	 • 	 •• 


Chron.	 •	 • •	 • 


•	 •.•	 •••


Ij Ii	 ,(//A 
•	 •	 •	 •	 •







Division Copy 


• 


	


Xt La a'os	 28th 4 at December	 , 1956, 
botoi th. it e. otLs, att*pwit 
of t) 1*t.irtr, kiIIeoas *iursLs 1bip3isvstis* A 1*Lstaott*a, Mi 
taatkr *3.lI tk*	 C)iff 1, * 
itp, sutaifbsr esUM Ibi svati*',	 %a tbit e.itsf* 


$t1eo Pa$.u* c.*rWs.t I, L'Ø7 (I*cbit 1, as*.3L), 
w'umr 6, $$ as iaMt, bsta$ia*ft. UM tbi 'C 


tst," tbits 


1 Iffesti,.	 st IT, 3.956, aU a Utieas at tb. 'tis. ar tbs Cas*rt u. tasa*otM, es$ as otbiridas bs!.iz 
)U	 OYt, 


	


2. _-ii CJoy iip	 IØ.j etrtkzte Cs1 to tb. ft*sd *dt 
at IVCWk porfommot jrior to ssS4 oflastt dI*. 


3 Th. Ojerstsv sbaU poiqtIy psrftx* aU lrLMiai 'up oM ssttit aatL	 rort4,L fe ** tha	 iM3Mi*1 tbI

ras*rt* at tbis ftu3 rort sat fi*s3. asosunt. 


•	 . All j4g	 t	 V% .*p't to asrttfic* 


	


at i.saTisry or d	 ppsssatsp r.1t', 	 U.a for it. paa.t	 sU riji. at tb. ens*t ittk r.*Sst to • rs.$*a, ita, eat	 at	 .v.rat, as v1Aa& 
tbi Ca*trast, * 


5 Tb. Op.rsto b'ob 1asas imdL sees to a tb. av 
ersasat hsral.0 tr 3.i. *1s* or ömusada 1*r or *risia4 oir 
at saM Cotat, oas as otbiits	 JAt in this tsa*th*ti	 • 7 
s*r.saa*t.


U VJU V11W, thsas parties bs. esasat. 
SVassant as of tb. 4q MI psor ttr*tab.,. oritt. • 


UNX $1*IN M.zcL •.*rn' 


$7


Izstt M*i*iatr*tie











,OF


DEPARTMENT OF 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 r 


•	 .	 WASHINGTON 25,D.C. 	 '	 .. 


22+ Jew Custotouse	 . .. 
Denver .2, Colorado	 . '.	 ,	 'August 29, 1956 


Keraz4um 


To:	 Ohs rn, Operating Cmittee, IZEA 


• Fro*	 xecutive Officer, ZItEA Pield ea,' Region 111 


Subject: Docket	 3881 (Tuxgsten), Contract Id*.E917, Waihy 
& Cliffort,, a Psrtaership, San Juui County, Colorado 


Enclosed are the' origiQal and. two copiee of Aendant 
Jo. . 1 to Contract Id*t917, which has been executed to erterd the 
date fixed, for start of the rojct 'work tro*: )by 1, 1956, to 
June 1, 1956. '	 '.	 '	 .	 . . 


Also enclosed are three copies of d.ate.. relative to the 
Aaendaent. 	 ' 


Copies' of te Andant have been distributed to the 
Operator, the ?inance Office, Region 121, end othere concerned. 


V. LTraver • •' 
Enc1oswee	 ' "	 •	 '	 '	 ' . 


:


	


l\	


/
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XP	 kxXcJL 


	


$'	 MD	 i& )$.D	 tIiLk 
•	 DL.$$$i	 . 


cJ N. LDMi,9t7


NJ. 


• . :'	 agr.sd this Uth ay Ut ug*$t. 1q56 b*tw. the Jdtød	 • 
:,t$tei Ut Arfl*rtcs, mctj*g thrae$b the Dspartt Ut the lnt*rt*r,. 
Pefesse. Min.ials *pi.rti.* MmiaIstrst4o*. : btrethaft.r csfl.d the... . • 
GeverngaM," sad siby sa' Uthrd. a partasersklp csi,prts.d f 



Hulk . Walby aA sii GiWord, lierdaifter called tiia C)erstør." 
•.p*rtls$ tø that Cs?t5i5	 I,ui"stjO,1 PPj*ct D**I*CIHs.	 H • 


øøec N. DMiA. 3$Il dst.d ,brusrV 6. itSé b*r.i*sft.r fled 
the "(e*r&ct," that the Caatrsct 10 antsad.d ef1sezva Vebruary 6, l96 
as lnllows


/ 
1. Th. 4*t* *td 1* ,rt*ci.	 n or bef*r which w*rk 3h*U 


be mmeriied. is e*t*aO4 frm May , 1956 tu una 1,1956. 


This am*ndment shell ,t be ssustrt&.d te j*crsasii tkzø est 
mated t.tsA cøat Ut tbe prój.ct. ibm ar.gst. 5Mimt wbkh th Gaviru 
ifliM may be 114U1t54 te G*tribute. thi fl*d snit.,st of any it*vn ef 
work UO*' *flY it,In *1 *UOW* c**t' W*CbLs *1'*$IIY desipst.d • 


in s.*tu$icste te day sad yter first abae wrttttu. 


' 


W. M. irs or 
*e&udve OUier, DM.A 


i'isjd X*sm, *tagio UI 


A	 Ii 


By
*srZ Clifford. ,$*tMt











cPYr% 
£CItVRD 


*r. W. L 'Xrsver 
beettivs Officer, XA 
7i.ld s, bgics UI 


D.s Mr.	 *r; 


Zn snie*r to	 .tt.v of Au*t 6,. as to	 the rk at*rt. 
c Ooatxaet Zi.19Z7. We stsrt* an Juat t first i fbishsd. the 
iM startot an t dritt t	 of 


.1 - writi3j tjpj.a L*tt.r f, MisbaM as .he is i* the spita1 
a* too ick to e it Maseif bt Z *ov f the b.es the 4sto a. *bartM. 
Z - ao he p1111 be 1e to stan the oøatrset id** it s bask as he is 


	


Y.xi trd	 trs, 


	


/o/ lire.	 1. WsD,y 


*e: Doekat *& 83i (T) 
trast ZiimZ947 


W*Xby sa4 C.ittox* 
liiyex'tou, Co1,
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a*Y, at.. 


LLL&.


S4Crr, i.t3mi	 L 


Vs *s stsrtii	 bsiU4 Mt ts t Tt* c LUI 


*lid tbta	 ip ' 


1 VsvX 4XUtf.at	 r1 *	 ø ast kts ta.4 


thI *	 ___ 


Ipeit sM st jpoaa, to	 tbs .t*sr s'a 


as	 ar it it eas bo 4,. 


ws	 trui







8UREAU OF MINE& 
Dsnv. Cdoradb c
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j4ae A/ 3'9T• -) 	 /7, 


'/g o/	
hAY 156 


4,- ThJIr frfr ,, 
c/aS 4,fr7Je c 
,i, ,w 'F


/ 


'''I,,-. 
I'	 //	 // 


	


i:h.	 : 
/i#4f/'


•1	 ' 


-'







CiRTU'IED MAIL	 August 13., 1q56 


__ •	 0 
___


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D. C. 


224 New Customhouse 
Denver 2, Colorado


Messrs. K. E. Walby and 
Lul Clifford 
P. 0. Boz 253 
Ouray, Colorado


Re: Docket DMEA 3U1 (Tungsten) 
Contract Idm'E1? 


.n4 Clifford, a Pa rtnersbip 
San u*a County. Colorado 


Geatlemen


Reference ii mide to tb* a4vice by telspbnalpdaytba&_ 
more satisfactory results bay. been obtajp the dTiftIz2p.rfoed ..	 - 
1* the isterl*a between your letttr of August 2, 1S6 and our notice to 
suspend operations of Augeat. 1%., - -	 ________ 


Conflruing approval today to Zari Clifford by telephone, the 
Lustruction of A*gust. l6 for you to suspend drifting operations upon 
receipt of that communication Is hereby rescinded, and you are author-
med to c***I*us the drzfting as oi#lin.4 in the contract not to c.e4 i 


I A .	 .....-.	 t.	 -	 -,	 ..	 - -	 - 


I ,ns1m*nt of ZTS feet 


Nothing in-thIs authorizatio* to contInue ork shall be con 
strued to increase the tot*l est*mètid cost of th. project. the aggregate 
amount which the Governnnt would be required to contribute, nor the 
fiz*d unit cost of any Item of work.	 - 


DMA Field Team, Region UI 


W. M. TRAV 


W. M. Traver 
£zscutive Officer. 


JWT:jy 
cc: Har8llrnan	 - 


Chair. Op. Comm. (2) ) - - -f--- 


Shaw(2)	 ) S 


Townsend. -	 .	 -) w/copy of supporting data 
Corresp. E917 (Thron)	 .	 - .	 -


\J	 •r'	 -







224 New Customhouse 
Denver 2, Colorado	 CERTTh'D MAIL	 August 9, 1956 


Mr. H. E. Walby 
Walby & Clifford 
P. 0. Box 253 
Ouray, Colorado


Re: Docket DMEA 3881 (Tungsten) 
Contract 1diE9l7 
'Walby & Clifford, a Partnership 
SAn Juan County, Colorado 


Dear Mr. Walby: 


Reference is made to your letter of August 2, 1956, wherein 
you advise that the ycin being explored by drifting does not look favor' 
able and request that you be permitted to raise in three different places 
in 1iu of continuing the drift am authorized in the contract. 


Iasmuchas you consider th&t further drifting is not warranted, 
please suspend drifting operations upon receipt of this letter. 


It is the opinion of the Qovex ent that the tungsten minerali'. 
zation exposures in the adit drift are not large enough to justify explora. 
tion by raising. Therefore your request for authority to raise in lieu of 
drifting i denied. 


Please advi	 r	 ii as to rbeftier or not ou haye 
3) othe	 s tzplo in tbeyoperty, or if you wüld prefer to terminate 


the contract in its present status


Very truly yours, 


W. M. Trayer 
Executive Officer 
DMZA Field Team, Region III 


JWT:prl	 : 
cc: Harsbma.n 


Shaw (2)	
I1UG 1 6 195 Townsend 


Corresp. file 
Chron.











e


Mr. V. N. Traver 
Executive Officer, DMEL 
Field Team, Region iii 
U. S. Department of the Interior 
224 New Cuatosihoue 
Denver 2, Colorado


t
) M A 


1cie	 crA. 


Ouray, Colorado
	


AUG 3 195 
August 2, 1956	


8UFEAU OF MINES 
Itver CoJor 


Ret Docket DHEA 3881 (Tungsten) 
Walby & Clifford, a Partnership 


Dear Mr. Traver: 


I am writing you in regard to Contract Number IDM- .E917, tungsten, Silverton, Colorado. 


Our vein does not look favorable for tungsten, 	 it has turned to Iron Pyrites and we would like to use up what footages we have 
left in raising on three d ifferent places in this drift. It would be a good move to have a geologist to look this over also. Please let me know 


if it 411 be poesible to make a change and raise instea4 of 
continuing the drift. However, I will continue on the drift until we get an answer fran you.


Youra very truly, 


WALBY & CLIFFX)D 


rbY Hugh 
P.O. Box 253 
Ouray, Colorado 


HEW,mj







V
UNITED STATES •.•. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 p956 
22 1ev Custceons* 
Ds*ver 2, Colorado	 Jreb 8, 1956 


*w)rantha 


To:	 Chaizin, Op.r*tin Ccitt.e, 
Proil:	 Executive Oftiesr, 1iA Pield. Teo, B.in UI 


Sub3.et: locket IIA 38. (T*ngaten), Contract I4*.1917, slb7 
sz4 C1tffort, a Pertairship, Tincup, Gyss, aM lig 
Ian C]Ai, Sen Juan County, Co1orato 


1oeed herewith are the aavQr1INnt 'a, Divisi*n, and 
locket copies of lxploratieu Project Contract Ida-K9&7, vich s 
forwarded. by your letter at P.brusry, 1956, tr aiguatr. by 
the Operatot' and attache*t of ccutet Consent to Lien ftri. 


Also enclosed are two espies of or letter of lurch 8,. 
1956, whereby wo torwrded the Opersters o.py of the c.*trset and 
provided fer and instroetions relative to reporting on the work 
to be p.for*ea under the eontrost. 	 .


W.LTra'ver 
Encloatr.s







Division Copy,


MAR 


MF-200A

(Revised June 1954) Docket No. DMEA8 ................. 


Commodity Thnp'tsn 


917' Contract No. Idm–E-------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


It is agreed this i. ------------- day of --------------------------------------------------, 195...., between the 
United States of America, acting through the 'Department of 'the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


1sib and. C1Ltfor & *ttira4p 	 01 
-------------------------------------


whose mailing address is	 . Huik K Ws1b, Bo* .2,. Oursy, Col.crsib 


hi	 1kw.. ........ 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and.p&.. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Co1.or$4D	 , County of Lan _____ - 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the .$ Ap B. 	 of $ -Muez 2 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------------------- recorded in Book . ---------------, page . --------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances:	 ------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


--------------------------------------------------- naent--tG-L1rc1S2 	 ------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names Of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Govermnent's percentage royalty, 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice 	 etc. 
If not recorded, so indicate by inserting "u.n." 	 :







c..)	 S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the .lapse of the time within which the Government may make a certification of discovery or 
developmeiit without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to arid 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Governmen's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Artible 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped depo$its 
of -----------------------------TI$tI*.------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or 	 ------------------ shall commence 
the work, and on or before D$etabSX* .1, 3S56	 (unless the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's re.sponsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance vith 
good mining standards and State regulations for health and safety and. for liability insurance covering 
employment; and with suitable and adequate equipment,, facilities, matexiaJs,. supplies, and labor, to 
bring it to completion within the time fixed.	 . 


(b) Government 'may inspect.—The Operator shall consult with and: inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means. of access for such inspections. 	 , 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 13,OOO.00	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 9,75000 Provided, That until the 
Operator hasreridered to the Government his final repott and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as itsees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make. its. contribution on-the basis of the monthly ouchers 
referred to in Article 6(b), but all payments by the Governmeiit are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over 'the ètithatèd total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make Sâyments directly to independent cdntractors 
and suppliers for the account of the Operator rather than 'to' the Operator. 


ARTICLE 6. Reports, accounts, audits.—( pratO?s records.—The Operator shall keep suit-
able records and accounts of the units of work performed d'of any production in which tle Govern-
ment may -have an interest; and shall preserve' those with respect to 'work performed for at least three / 
years after final payment by the Government, and those with respect to production for at least three1 
years after any obligation to pay royalties to the Governmerit has' terminated. .The Government may 
inspect an audit said records and . accounts at . ary, time, ether. ,by . jtself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers 
and records of the Operator.. All Of the Operator's vouchers 'and. records and accounts relating theretO 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and' vôuchers.—The Operator shall provide the Government witr five copie 
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) OperatorTs 
Unit Cost and Progress Report showing the L various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a. summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the totai net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the grossproceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point);,ex.cept, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and. 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or. paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such an'iQunt exceed eight dollars ($8.00) 
per ton, but pot in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amOunt of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provide4l 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, thereis hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production Of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government; the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the pro.bability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of cpntract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in, the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident comthis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for ! its 
general benefit. 


ARTICLE 11. Changes and added p'rovision.s.-
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Executed in sextuplicate the day and year first above written. 


'(Operator)


THE UNITED STATES OF AMERICA 


By


Ad*tuitra$ar, Dfzs Mis.r&1s 
*pIc'ttcn MiLdstti 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was' then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of . said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVSRNMENT PRINTING OFFICE	 16-7O68-1
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I 	 •'	 I 


S







- INT EXAMINATION REPORT	 PREPARED FOR DEFEI 
ØEFRTMENT OF THE INTERIOR 	 -	 DMEA DOCKET 3881	 MINERALS EXPLORATION ADMINISTRATION 


L


N 
fflt	 I 


	


•	 I" 


\ \ \\	 < /T___I1_	 T	 "p \	 I	 \? Caved tunnel (?) \\_-__.	 1


0 
Troil


Caved funnel ' .'


Sfope	 -	 PLANATION 
above 


Sloped /0 '	 Quortz vein, spacing of dots shows 
•	 above	 relative amount of hubnerite 


•	 Some hubnerite
Wall rock: Pyroxene ondesite 	 4) 


• -	 H-796, 5.0/0 W03.	 •	 H-796, 5.0% W03 
-	 Sample location, number and assay 


Recommended crosscut 
not to exceed 25 ft - 


•	 \ 
•	 Proposed drift	 -	 . 


not to exceed 275 feet-


	


_________________________________________- 
•	


.	 by D.R. MacLaren Sept, 1955 
•


	


	 FIGURE 3- PLAN SHOWING GEOLOGY IN OPEN TUNNEL AND RECOMMENDED EXPLORATION CROSSCUT AND

DRIFT WALBY AND CLIFFORD PROSPECT, SAN JUAN COUNTY, COLORADO. 


- 
•	 20	 10	 0.	 2OFeet 


I	 •	 I	 •	 I	 I







•• 


4.







MF-203	 -	 - 


• Revised March 24, 1955 	 .	 EXPLORATION PROJECT CONTRACT 


Operator	 iI c14tO1	 - 
• . . Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America:	 .	 S 


Referring to that certain land in the County of _________________________, State of 


__________________________ described as fo1lows:/	 . 


4g n, rnp*tntd 1M tnin{ng t1n, nnti nf 1ocattnof vhicth i 


1'eoordSd in ook Z83, at page 1!8. in thø: oe of the CIn'k of 


San Jean County, Cob. 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the 'Government," in consideration of the 
contract and as an inducement to the Government to enter into it the undersigned hereby-


1 Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled severed from the land and removed, as may be pro-


vided. in the contract; and the Government's interest and equity- in such prporty shall be'prio.r5 


and superior to any adverse right or claim of the undersigned 


S.' 


2 Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contraot,2/ and 
represents and undertakes that there are no claims, liens or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the folowing / 


	


-	 __-_________________ 


3 Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of ihe undersigned's right title, or interest in the land, and 	 j _________	 _ivie 
/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease br contract deed, or other document] dated	 /.4L.e	 -- - 


and recorded in book4f&re_pags _A/oiie..___ official records of said county " If (b) is 


used, the book and page of' recordation cannot be dispensed with If the space provided j.s insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required and in the absence of production there is no 


obligation to repay the Government 


/ Write "none" if that is the case	 Do not leave lines blank
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UNI TED STATE 'S. 	 ' 
DEPARTMENT OF THE INTERIOR' 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION : MAR 1 2 1956 
WASHINGTON 25, D. C; 


22 Jew Custoeuse	 " 
Denver 2, Colorado	 rch , 1956 


Messrs. Rugh 1. Walby 	 •	 .• 
ant Marl Clifford	 . 
/o Mr. Jugh L Walby' 


1. 0. Box 253	 . 
Ouray, Celora4o


Re: Docket I 	 3M1 (Tungsten)' 
Contract id*'..M917 
WSlby ant Cut fort, tner. 
'ship, Tincnp, Gypsy and Big 
Ben Cisias, San Juan County, 
Colorede 


Qentleaen:	 '.	 .,	 . 
Macloset herewith j	 copy ot Zxploration Prosct 


Contract Mo. X4*-E917, Docket	 A 38i. 


Also enclosed are six copies of fora	 Oeratoi"s 
*nthly Report ant Voucher," ant six copies of foili '1OiA, "Oera 
tor t s Uflit Cost ant Progress Report." At the eoletion of the first 
calendar onth of ceration and aaith' thereafter, you are required 
to sibsit five copieS of the tone to Mr. John 7. Shsw, L S. Beresu 
of Mines, Moon 137, Building 20, Denver Peder&l Center, )envar 2, 
Colorado. The sixth fora is for your records. 


Please note that the noutbly accounting report requires 
nerrative report which should be accoaniet by aaps or sketches 
shewing the work perfornet. The nerrative report st be at. by 
the operator The azathly report will, not be processed iijisnt 
unless aeccapanied by a narrative report. MLitioi*l copies of 


and -1O1I& will be forwarded to you each *onth on receipt et 
your coapleted report for the prier *nth.. 


•',


	


	 Por your inforttan and in reply. to ny questions that 
have been asked, after tons. W-lO1 aDd PW .1OA are received an engi-neer viii cheek progress and approve your sce•imts, after vhieh they 
will be sent to the Retional Office, Region XII, U. S. larsen of Kin.,, 2 Mew Cuatoahosse, Denver 2, Colorado, for auditing set voichening. If the report is in order, a cheek. will be issued by the Treasury 
.Depertaent for the Qov.r2ent 's portion of th. costs. If you have any 
difficulty in coleting these form. and the reports, please eel). on 
14r.Shaw or this office for 'assistance.
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V. L Tt*er, Kacutive Officer 
SSA Pield	 Regima XXI 


22 )w Ci*tc* Houae 
Denver 2, Co1orso


Ru Vockat $0. I&3881, Tungsten 
$slb and c1j.ftor ('t?*rshtp) 


	


•	 Tin Op, Gisy, and ig lea 
san Juan Coirnt, CoZo'edo 


Dear	 Tr*mri 
noLoaeI are the original and fits copies at a 


proposs contrast, signed b7 the Adairiistr*tór for the Oov.rn 
zent, together with Annex I (a pug.), 5hibit "A" ,1 pags), 
arid 3 siips. TwO extra cop2ss of Ane* I, Exhibit A, nd 
the aups are enclosed for is at the Pa1t Teat.	 0 


Lf the terse and conditions of thin preposud eon 
tract are satisfactory to iou and the operator, sU six copies 
should be signed by the operaberr end the usual. itribatiea 
suds.


It any part of the proposed contrast d*s riot 1sv. 
your approval or that or the operator sad cannot be altered 
within your de3egsted authority, t1u ariginal end *31 copies 
are to be retn*d to this attic., toget' with the 'epos*d 
chang.e for consideration,	 • 


Also unclosed are a#v.a Consent to Lien forms roperiy 
tilled out, to be signed 1v Earl Clttf.rd locator and owner 
ottheligl.nclaia. •


liuserely yours, 
W S Martin 


	


• • •
	 ACTING CMtrmsn, Operating Cottteó 


Enclosure. •	 •	 •.	 •. •	 cc::	 Docket 
AflaOflD	 0• •	 • •	


. Code OO 


	


•	


0'	 •	 Op.r'. Coam.	 •0 


	


Is,' Rojort W (eehcm	 Adm. Reading Pile 
0 	


• 1(jj3sgsird, ThG8 
R, V. Hollid*y, UZBM 


• 	


0 •	


0 	 0 	


• 	 0 	 rr, R.gion3 


	


or H Rii1sgaar	 0 	 • 	 • 	 • 	


0 


1Ioa rü	 *
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(Revieed June 1954) 	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195., between the 
United States of America, acting through the Department of th. Iteioç 	 fense 
Administration, hereinafter called the "Government," and 2 W.%t r•	 fl £eO.L4 


-------a partne-r8htp-----------------------------------------------------------------------------------------------


whosem- -


• ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and !P!.. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject o thi cntract (here-
inafter called "the land") is in the State of ----------------------- , County of ------------------------
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------- of ------ tights-


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ----------------------------------------------, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one third," etc. 
'Insert "deed," "lease," "contract," "location notice," "pateiil," etc. . - 	 .	 • -.	 •	 - 
•' If not recorded, so indicate by hisertiñg ."u.n,'i	 -	 -- -	 -- ---- . . .. • ... •••.	 • .. .....







S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Artiôle 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------he work to be performed 
is described in Exhibit "A." The Operator on or before C1±------------------shall commence 
the work, and on or before ----------------------------------------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and. safety and for liability insurance covering 
employment; and with suitablQ and adequate. equpmént, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contributioii by the Gbvernment.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimate,otal cost of the project in the sum 


1,0OO.00	 The Government will contribute" percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------------ : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the, Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is flulally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(á) Opérãtor's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records' .and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly. progress reports in three• sections as follows: (1) Operator's Mnthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

peTlQd nd the fixed unit costs incurred for each type of work, and (3) a N.rrative Report of the work 


1O-70818-1







S 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) ComDliance with requirements.—If in the opinion of the Government any of. the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery, or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsokt production.—If any production (ore, concentrates, metal, or equivalent), after'the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be: 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator.. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are nQt justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under tie terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must .be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation , to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and accourt-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of' contract. 


(c) The giving of any notice by the Government u,nder the provisions of this Article 8' shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may 'be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its1 
general benefit.	 '	 '	 .	 .	 .	 . 


ARTICLE 11. Changes and added provisions.


10-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By_____________________________________________________________________________ 


By.................................................................................. 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----- secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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