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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 c1YED 


BUREAU OF MINES	 DEC 1 1955 
WASHINGTON 25, D. C.


November 30, 1955 


Memorandum 


To:	 Ernest William Ellis, D1Ek Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee	 - 


Subject: Memorandum Report of Eaminatiön, DEA Doket 3932, 
Russell C. Trauger, Jack Lode claims, Montrose County, 
Colorado 


I have reviewed the memorandum report of examination of 
Russell C. * Trauger, DA Docket 3932, dated November 16 and received 
in this office November 2. I have also discussed it with Joseph 0. 
Hosted, Washington representative of the Atomic Energy Commission. 


The subject property was examined on September 28, 1955, by 
a DMEk examining team. The examining team brought out discrepancies 
which the applicant had made regarding location of claims on his maps; 
a claim dispute might result in denial of the application. 


In view of the complication arising from the conflict of 
claims, the applicant on October 15, 1955, requested that the appli-. 
cation be withdrawn. 


Inasmuch as the application has been withdrawn, any related 
comments would be extraneous. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto.
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UNITED STATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


November i6, 1955 


22!i. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DA 


From:	 Field Team, Region III 


Subject: Memorandum Report of Examination, DMEA Docket 3932 (Uran-
-	 lum), Ru.ssell C. Trauger, Jack Lode claims, Montrose Coun-


ty, Colorado	 - 


Enclosed are four copies of a memorandum report on the sub-
ject docket. The application was withdrawn in accordance with the 
written request of the applicant dated. October 15, 1955. 


In the event that the applicant, at some later date, proves 
valid title, denial would be recommended in the absence of new favor-
able evidence.


W. M. Traver 


BYk/L - 
J. W. Townsend 


Enclosures


b 
JA OPL1ATI;
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OF 7•	 IN REPLY REFER TO 


uNITED STATES.:: 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 iI 


T
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&emev 7, 1955 
oranthw


Ezeutjve Officer, j)*A Field eeni, BeLon IU 


rouh • J. W. asiexr.	 - 


. N. fiarshinax Y/1 
Proa	 M. H. S1bur,, USBM 


F. M. Byers, Jr., USGS 


SbJeet: D1A 3932 (Uranium) Rasaell C Txauger, Jack Lo4e cLaims, 
*mtroe county, Cob Besult of field examination f 
application .ater withdrawn. 


i sibject pvoperti was ex*mied. on Septeiaber 2a, 1955, by a 
e21iniag reaut, acec anied by theapUcant. An apiicaion for 


GoverTmant a stance in exploration Of two RI4	 c1ats ia4 'been *de 


S
at an estimated cost of *33,050.00, in which Governmant participation at 15 
percent wou1 be 42k,7&(.5o, rather than. tte 2I,?87.$O ccpited by the 
applicant Ii a letter to the I(IIA Field Team, EegLon X1I dated. October 15, 
.1955, itro the appLicant's. attorney, Frank. .L. Seur, the applicaii4orL was 


1'2ie property is locat4 in sees 15 and 16, 2' 41 N., R. 13 W, 
N.$.P.M., Crpentr 1lais ar, U miles north of Uravan, Colorado, and. we& 
of the Dolozes t'Fver.	 .	 . .	 .. . .. .	 : 


TJie claims adjoin the l ais n.Lne, which lies east of the Jac 
Lode claims and. &re near	 roperty where a DN1k project was cczpleted in 
19514 (D)EA 3355, contract ld-i (03). DurLng the examination it was orouit 
out that tti, location of the .c].aima, as shown on the, applicant s .ma, doeS 
not check with the actual position of the coxanon so&th corner olr sees. 15 
at4 16 to we2i they are tied. L'here appears to be an error on the map in 
the position of tie *ection corner in relatlon to tapovahic féaturea. in; 
addition, L A. Griffith, who holds a oirLn i*inis to the north, stated to 
the exaairui n tewa that the Jack Lode claims of the Spp tcant conf1ict, uu 
part,: %th his xr1 Chop c1aias The applicant apparently was, not aware of.. 
this conflict 'and in iiet of this' coipUcation, ieci4ed t withdraw the 
application under DKEA 3932, perhaps reaplyin when and if be could show a 
clear tit1 Ue iias advised by the ezamiuixz team that an application for 
ex,pioration assistance on roum to which the title was not clear would. be 0 denied.	 ..	 '	 . 


0 	
•. 	


', 	


• ' 00







•	 'S	 . 
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The eid examtnation was completed andy if a new D1*.A applica-
tion is oubmitted, a' ' joint re:port can be prepared without another visit. 


appearance cf a rims outcrop of the potential oxebearthg Salt sh 
•	 sandstone on the Jack Lade claia was unfavorable as contrasted with the 


very favoraDle haracter of the sa sazstone unit at the l Pals msine 
Wagon-bole driLLing icUate Ly behind this outcrop did not flxmd any 
rnineraU2ed material. 


Prom an engineering standpoint the cost of the ' proposed work is 
much too high for the sl1 acreage involved. Jxperience at the nearby 
project unciex' DUEL 3355, where a certification of discovery on sU, 
isolated ore 4icoveries was de to protect the Governenta interest, 
has shown that trilling on 100-foot centers to find deposits of the szll 
size and equency that probably occur in the laediate vicinity, will not 
insure comaplete exploration of the ou4, and the cost of adequate cioser. 
spaced drilling is proi.tbitive in view of the probable s1l production..' 


If a new application should be made for this project at a later 
date, deniLal would be recomizded by the exsminers in the absence of new 


•	 favorable evidene. 


•
•	 •	 .	 '	


• igtheer, USBM 


P. LByers, 
•	 . • '•	 '	 .	 GeOlogi8t, USGS 


MHS/msir	 •	 .	 •	 ••







S	 700 ,- Li<A
UNITED STATES	 DOCKET COPY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


October 31, 195 


Memorandum 


To:	 Mails & Files 


From:	 Ernest Win. Ellis,Chief 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DMEA-3932 (Uranium) 
Russell C. Trauger 
Jack Lode claiiiis 
Montrose County, Colorado 


In accordance with Mv. Traver's letter of October 18, l95, 
and the Applicant's letter, dated October iS, 1955, to Mr. Travér, 
copies of which we received today, we are closing this docket by 
withdrawal. The docket file is returned herewith. 


Ernest Win. Ellis 


cc to: J • E. Crawford, Rm. 361]. 
T. H. Kiilsgaard, Thu. 522L
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25,D.C.


OOT2lt9SS 
ocscerTh, 195 


Be: Dxet 1,. 3932 (Uraiu*),, 
Ri.ae3 C. Tzauger, Jsck Lode 
c1a1as, Mentroee COUnty, 
Colorad* 


Dear *r. eyacar; 


In accordance with yout request of )ctob.r .5, 955, we 
Iave withdrawe yow appUeatio* foz U41& aid on Jack 1.oda c1aas, 
•ntro. Couaty,	 O. 


1*,. at iater date y.U. peCect :7c.Z* tttle, conjder*tion 
weui4 be gica to a new ap1icat2.oa for e,iploraUon aid on thie 
rcer1.	 .	 •	 • •	 .•


•	 Veiy tr* yours, 


W. M. Trser 
E*ecutive Officer, IKI& 
fle eea,. ReiOo UI: 


I4C:ab 
cc: Sec. Op. Comm. (2) 


Harebman 
Hasler 
81mw (21 
Docket 393.2 
Chron.


'I







	


I,	 Di 
Date 


OCT 211955 OCT 17 


URE4U 
I) 


V .- •• ' V 	 '• 	
V.,	 V • 	


V


October $5, t955 


Mr W. M Traver 
Executive Off icer	 .	 V 	 V 



224 New Customhouse Building 
Denver 2, Coloredo..	 V 	 - 	 V 


Re Docket MEA-3932 (Uranium) 
Jack Lode Claims 
Monirose County, Colorado 


Dear Mr. Traver' 


On behlf of Mr Russell C Trauger regardinj the above 
subject epplictlon, I would like to request that we be permitted 
t w ,thdrbw the appl scat ion in its entirety. A heretofore unknown 
adverse claimant has asserted same title to a portion of the pre-
mises involved arid it is fqr this reason that we reepectfully 


V 	 V 	


request.tht our app Iicetion be withdrawn at this time. 	
:	 ' 


When This matter Is r$otved, There is a possibility 
that we may reapply but we would $ ike for the matter to be 


V 	


V abandonedat this time for' the above mentioned reóson.	
V 


Sincerely, 


/











1 4
S 	 DME'A 


Date Rec d 


OCT21iCT 17 15' 


BUREAU OF MINES

Dnver Colorado 


October $5, $955 


Mr. W . P4. Tr.aver 
Executive Officer 
224 New Customhouse Building 
Denver 2, Colorado


Re Docket j*OMEA3932 (Uranium) 
Jack Lode Claims 
Montrose County, Colorado 


Dear Mr. Trv2r 


On behalf of Mr Russell C Trauger regarding the above 
subject application, I would like to request that we be permitted 
to withdraw te appllcatiort in its enlirety 	 A heretofore unknown 
adverst claimant ha asserted some till. to a portion of the pre' 
mises Involved and it is for this reasQn that we repectful1y 
request that our applicatioi be withdrawn at this time 


When this matter i resolved, there is a possibility 
that. we may reapp I y but. we wou I d I 1 ke for. the matter to be 
abandoned at this tIme for the above mentioned reason 


..Sincerely,.	 ..	 . 


(	 (	 I) \ >







	


UNITED STATES	
70 


DEPARTMENT OF THE INTERIOR 
h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


AUG31 1955 )fr4 Rn$efl C. r$uger 
317 in Striet 
Grand JnctzLon, Colora4o	 0 


0/0 prank L. eymoin', Attorn.y


Ia: Docket }o, DI4E&..3932 (tJr*njum) 
Jack LoM claia 


ntroae Gounty Colorado 
Dear &. Tranger: 


The applicatto2t for asistane 1* explc'ing the subject 
property under the captioned docket ztumber has been revieied by the 
R&re and MiBcellax*ouB 1Metis I)ivj$iOfl. 


The DEA ie1d Te**, Reio UI, Kr. W. N.. Trvr, Execijtjie QUice , 221k tew Customhouse B1ilding I)envez' 2, Golc'ado, 14U make a 
ieldexsmLnation ot iour propez'ty if it has not sLready done so. 


Lny *ssistaee ycn may give the mether of the tie34 ream during th ezininaton will be appreciated. 


Lncere13 yours, 


C) Mittendorf 


• FNMurphy:am	 .	 0 	
0 	


•0 


• 8-3o-SS.	
0 	


0 


cc to: Admr. Reading File	
0 


Docket 
Code 700 


DNEA. Field Team, Region 111(2) 
Mr. Murphy


QI







	


or	 Docket 


!ART;;ENTE!R 


	


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 0 C 


. . .	 IWG 2 9 1955
Exsctiv. S1*er 
itsld Taa*, E.gtan IU 


221J m. Cutoshcas B*i34ing 
Den*r 2 Ca1ors4o


*** DNkt $0 DIZL3932 (Vranu) 


Juk £øs 


	


•	 jDjrø.	 Co3r$o 


h1oacd are captes c.f ii *'nda p.rttnt to tJ* ijct 
*pp1e*ttcn rra . k. Gr*fd, 4*t44 Asgsat 8, and W. . V1Ua*t,



	


•	 datod Aguat L7	 *wa at t UrIL. G1t 
•	 the t$U	 rc.mrnsrn4s a proact * 


Jack T cl**ae, t *bC*ld advia. t. A 1eø*t tMt i vtU rqulrs 
ttoUg, •	 •	 H 


	


2 o	 ____ 


t'ween tba M*1t3a.t 4iai,ag Csy purct*s and A. . boLt, I. L. 
Pet Stdck and Dan $14*ktck, tb	 srs at Jack Lod. c] •1o*.it*'*ghi, 


to Ltt tc	 t* b the eboii a.Tha. 


the tP*e4a beteei 41* 
N**rE Cceaz ind 


(s) Xaper Reac*rcb and	 2ot Co 


	


Q) Q)	 Ui E.a.ah aM	 Lapment Ccas*y 
J*z*31.Z9 


(,) 


	


'	 3. ii azac*.ttod copi*a at a bdthat& $ø*nt 4gact b . lmi Pott, Oe 1xU, aM W. J, $aa *ho arias t1* • - äcrthwsst 2tLii 


•	 •	 •	 • 	 •	 • 	 •	 • 
eore C, Seffrdge 


\	 nc1asuroa	 Cbdr, Opnting oa*i$tm 


\
P F Yope


	


	 Thor H Knlsgaard



zr -'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


August 25, l95	 IP 


919 3	 f 221i New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman of the Operating Committee, IXYJEA. 


From:	 Executive Officer, ] vIEA. Field Team, Region III 


Subject:	 Appraisal relative to necessity for a field 
examination. Docket t*IEA 3932, (Uranium), 
Russell C. Trauger, Jack Lode, Montrose 
County, Colorado 


Enclosed are four copies of a meinoranduni report 
on the subject docket from the Grand Junction office. 


A Field examination is recommended and. the 
examination date will be scheduled as soon as possible. 


The Bureau of Mines copy of the brochure has 
been sent to the engineer.


W. M. Traver 


Enclosures







I 
U1ITED STATES • DEPAHTHENT OF THE INrERIOR; 


GECCGICAL SURVEY 


Colorado Plateau District 
P. O.Box360 


Grand. Junction, Colorado
August 22, 1955 


morandum 


To: Executive Officer,	 gon III: 


•	 . :	 .	 Through:	 E. N. Har	 ip From:	 •. 3. WillIam Haaler, USGS 
H. H. Salsbuxy,	 USBM 


Subject: Appraisal relative to necessity for a 
tA.-3932 (Uranium) RUSSELL C. TRAIUGER, JACK LO], 
Moiatrose County, Colorado. 


The applicant has applied for tZ1EA assistance to 
explore for uranium in the Morrison formation, northwest 
of Uravan, Colorado,	 L. A. Griffith Associates, DNEA 3355,. contract 1dm-B 703, adjoins the subject property and results 
of this contract were not encouraging although a discovery 
was certified upon a very small showing of ore-grade material 
found as a result of 1I'4EA work, The applicant T a claims are 
adjacent to an area in which the	 ]. Pais Mining Coaz	 is 
producing a small amount of tonnage.	 The claims are sttuated 
in an area which contains s:mall, scattered ore deposits, 	 In spite of the apparent draw.-baoks msntioned above, it is recoin-nended that a field examination be made. The examination date • will be set as soon as possible.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


Aut 2, 13 


22!	 Custhotsc 
Dnyez P, olorado 


Me!aora


Ckiiruan of the Operti Cot*ittee, £4IA 


Excutiv OTicer', fl4	 ied	 e3ion XII 


1jee.	 Appraieaa, re]atve to necasity ior a fio.LL 
emination 4ocket UIt £32, (Uraziiu$, 
Russcfl C. ¶1) auger, Jack iode, 4ontrse 
Coirnty, Colorado 


1ricoed are rour copies of	 oia1i report 
on thc su.bjeet docket frog the Grctnd Junetjo oXtjc. 


A F,i.e2d exaan4natjon is rco aextdcd 4t1 te 
exomutatj,jz sate v113. bo 	 ed41 as seu as ossibit. 


The Buru aL' Hines coj of the 1c.ui e has 
been en.t to tne eiueer.


. M. hvor 


ncloiures
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*iu	 or 
cAi uuvar 


C&rn fla 
P.oIo 


Gd 


___


	


	 1,	 1955 
3. W1)3a 


L ]iy, ; 


1* *Muaft t a it# 
C TBAT1Tt JR 


C, Cd.







S


AUtp97955, 


Auist 2 L)55 


13:	 TOhIL	 S1*v. 


3uperizkt.M.nt, Denv 1.'i*t 8tsto*, lag. XXX 


e.tt Ooct	 (Ur.*ti), *a*.i C. trauj.r, Jack k4e, 
tr,sm Count)!, Cr*4o 


* sUet app1t*ton in .tbe amnt of $33, )O. X is aaosed 
barstth.	 brshure sotsts of the 1roUovthg: 


:. Foz!Ln W1O3 •s u	 *nrrq $tW $iets 
a. t1otocop of sa *4r***I*t ugsr4i psatto* 
3. ?iuija 
14. Co cC *cutt,* *tfieer's as of Avust 22 to $eerst*zy 


Opsr$tin$ ccøttttet 
. Copp at	 Øfft	 as at trans*dttsL to t14Ø 


orice 


•	 1ou stmnton is' dtir*cted to the t*at that Questt 5 lists 
the irmrss raidus aM YaMt*. Yas1i* is not on the list of 
*taera3,1 fcr *ie1 *xplot*tto* sI& is svsfl*bl*. Xt is therefore sasi*ed 


• that the ajicst;io* *t be Ju14 o. its rit as i urasiws peot; 


A	 ts .reort ae required.' 
c1sted report iSou1* be torvmx1Ie& &tret to the Zcuttve Offteer 


a	 f the	 of taz ttsi to thu office. 


W H iaitg 
'W. I. Ltng 


Copj tot L $. fl$;ish** 
W.. K. ?ravr (3)







IØ:OF . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


i? - 
/	 _J 


22I New Customhouse 
Denver 2, Colorado	 August 22, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DNEA 


From:	 Executive Officer, DNEA. Field Team, Region III 


Subject: Docket DMEA-3932 (Uranium), Russell C. Trauger, Jack Lode, 
Montrose COunty, Colorado. 


A field examination is recomniendecl. by the Grand Junction 
Survey office in their weekly report of August 15-19, 1955, on the 
subject application. A copy of the application has been forwarded 
to the Bureau of Mines. 


Joint memoranda from the Bureau of Mines and the Survey 
offices at Grand Junction bae been requested in future uranium 
applications in the Plateau area.











A?.


•	 . 


Sec. of Opr. Comm.1 (2) .'-


JobF4 ibsi 


Eup.th*en4sat, D.nvs *xpertss Ststio, Reg, XZZ 


$beat: ckt X*L393# (1frstus), Zvmai*U C. frsuir, Jsck Lods, 
)tz'ou Countr, CocrMo 


Tht s*bJ.ct spp1isttm in the iirnount at $33,35O.)) is .uclosd 
herewith. . bo1vre .øesists of the fcoicisg: 


1* Fore *43 eM *e*erthg inswiir sheets 
24 PotoeoW of *u sgree*t r*rd1g opsr*tioA 
3,


Cow of Ecuttvs Dftisexs niso of August 22 to cr'et*x 
Opers%tng Coittse 


. Cow of gxscutiae Ofttor ts i	 at tr*zi*itt$] to this 


Tour sttntion is 4ft'.t.4 to the f$4t that Qstto 5 .ists 
the *ir*ez*ls Ursnii* aM I*xgflims. Vaatsdius is aot on the i1*t of 
SLA*r*1* for 'Vhtch expixrstlon sit is svsUab1e Zt is theretore aaattned. 
th*t the spttestt ust - 44t on its ssrft1s U s ursnit*. rop.rt. 


•	 A tisia :Lnesttia* aM *itIbt* r*port are re43'e*. The 
•iat** r*pzt ahu1d be torwerM tLre*t to the Zz.ctt Officer 


• with ccy rf th	 of %rsM Us.i to this oftic* 


Coj" to: L II. larshean	 •• 
w. x. ?rav*r (3)..
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


August 17, l955 


Memorandwn" 


To:	 .E W. Ellis, Defense Minerals Exploration Adm$nistration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of lEEk application, Docket No. 3932, Russell C. 
frauger, Jack Lode claims, Montrose County, Colorado. 


The applicant proposes to explore for uranium by means 
of l,400 feet of plug-bit drilling and 2,100 feet of coring at a 
total project cost of $33,050 The property described consists 
of 2-1/2 mining claims, located in the productive Uravan District 


Although significant produCtion has been made from 
deposits in the vicinity of the subject property, proper evaluation 
of the property must depend upon field determination of the 
geologic character of the Salt Wash sandstone member of the 
Morrison formation 


I recomsend. that the Field Team, Region III, be requested 
to make a field ex mlv1ation and. report	 * 


W. P Williams











.	 ..	
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UNITED STATES

DEPARTMENTOF THE INTERIOR



BUREAU OF MINES 


WASH INGTON 25, D. C.


August 8,. 1955 


/ 
Memorandum 


To:	 Ernest William Ellis, DJA. Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for assistance, D1A. Docket 3932, Jack Lode 
claims, Montrose County, Colorado 


I have reviewed the attached application, DMEA. Docket 3932, 
Jack Lode Claims; and I. have discussed it with Joseph 0. Hosted, 
Washington representative of the Atomic Energy Commission. 


The applicant drilled seven wagon holes on the property, 
but owing to the nature of the equipment, was notble to rech the 
Salt Wash member of the Morrison formation. The holes were all less 
than 70 feet deep. 


There was no descriptive evidence of uranium mineraliza-
tion on the property. Radiometric anomalies were determined at 
several locations, but it was not stated whether the anomalies were 
on the subject property or adjacent to it. 


Justification for exploration was based on the geological 
and geographic proximity of known and hopeful producers, as well as 
the anomalies mentioned above. 


The applicant's exploration costs as shown are hot believed 
to be excessive. Drilling costs were about average for the Plateau 
region.


The proposed initial exploration drilling on 100-foot centers 
might be practicable should assistance be warranted, but I would hesi-
tate to approve 50-foot second stage drilling, and would object to 
drilling on 25-foot centers as described for the thi±d stage.







. 


I suggest that the Field Team review the application, but 
I doubt th a field exaininationis warranted. The fact that the 
claims are in an area geologically favorable for the deposition of 
uranium does not seem sufficient reason to warrant assistance. 


Mr. Hosted, having completed a review of the application, 
recoElmends that the application be referred to the Field Team for 
an examination, and that the Field Team consult with Mr. Ernest 
Gordon, Atomic Energy Commission, Grand Junction, Colorado. 


?r1 e *t, E. Crawford 


Attachment







/ /7rx32/-_
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Atgust 2, 19S5 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Regionl11 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region III! 


DMEA3932 Russell C • Traugez 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


\ 


INT.-DU?. SEC., WASH., D. C. 	 72.49







.


	


. 


Tir. RusseU C. Trauger 
do Frank L. Seyaiour , Attorney 
317 ain Street 
Grand Junction, Colorado.


August 2, 19S 
Subject: jJf..393? 
Re: Ecp1oration Assistance 



The Jack Lode Claim 


Dear Mr. Traugert 
The receipt of your' application dated 	 23, 19S5' 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 	 j393 


and referred. to the re & Miscellaneous Metals Division. 
Kindly identify t11 future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH LNGTON 25, D. C. 


22I. New Customhouse 
Denver, Colorado
	


July 28, 1955 


)morandum 


To:	 Secretary, Operating Committee, DZ4EA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for D1i4E aid (Uranium), Russell C. Trauger, 
Jack Lode, !bntroae County, Colorado 


Enclosed are two copies of the subject application in the 
amount of $33,050. 


One copy of the application is being .forarded to J. W. 
Easier at the Grand Junction Field Office. One copy of the applica-
tion is being retained in our file.


W. M. Prayer 
Enclosures
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(Revi& 1952)	 UNITED SrES DEPARTMENT OF THE INTER 


DEFENSE.MINERALS EXPLORATION ADMINIS.T.RATIOt, 


APPLICATION FOR: AID IN AN: 	 i.. 
EXPLORATION PROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


DME 
FoiR 
Budget Bureau No. 42—R1085.2. 


JUL 27 1955:. 


EAUOFMINE: 
Not to be 


cket No. ------
Metal or Mineral 	 ------------
Date Received ------------------------------------
Estimated Cost '33 050	 . 
Participation (Government %) 


INSTRUCTIONS 
1. Name of 'applicant.—(a) State here your. full legal name, in the form in which you will wish to contract, and your 


mailing address	 Rus*eU C. Traugtx 
W U3J*est



Z 
% 7flfl tf $eyn A&Iney 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State. 
in which incorporated or otherwise organized. . . 	 ,"	 . 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 . 
(d) If a partnership, add to the above statement, the names.and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers 'by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25,, D. C., or with .the nearest field executive officer thereof. 


3. Applicant'è property rights.--(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 1& 1tQd	 Std cl&iu,t #4. #4. andI.b.. nortb 
o #1. S.e scc*a1Inø u,*ps) S4d c1m	 lac&t*d InSectk*t 15, 1 a 
1.*bip 48 North, Rzg 1 West N*LPML Mire Comty.. Cnlarado. 


(b) State any mine name by which. the property is known. ' 	 ' '	 - 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise H1t m4*r 


pixchaae citr4ct. fSs piea £ttalcbed4 	 - 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 ', .-	 '.	 ., .	 ,,.. .,	 .	 '	 .	 - . 


(e) If you own the land, describe any liens or encumbrances on it - 	 .*flcflTfl'iJ$4,, 


(f) If the land consists of unpatented claims, add to the description above, ' the book and page numbers for each recorded 
location notice.. ,	 '	 '	 '	 ' .	 ,	 -	 '	 -	 , - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted- upon 'the' land, including existing mine working's and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(-b)- State past and cu'rrent p:roduction 1 and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons .for wishing. to,explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or ,other technologic information you may have, indicating on each 
whether you require its return to you. 
- -- (d) - Sta,e the facts with respect to the accessibility of the project: Access roads, distances to , shipping, supply and residence 


points 
(e) State the availability of manpower, materials, supplies, equipment, water, and power	 16-66651 1







..	 .,...,	 . 


5 The exploration project	 State the mineral or minerals for which y g to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearirg beds, etc.	 - 


(c) The work will start within O	 days and be completed within	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs 'of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the perormance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b). Labor,, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological .;consultarits. 


(c) Operating materials and supplies.—Furnish an itemized list, including iteis of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
Nom.—No items .of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government -participation (Sec. 7, DMEA No. 1)? 	 ''-	 ' - "	 :	 -	 - 


	


• (b) How do you propose to furnish your share of the costs?	 ..	 .	 ,•	 -	 . :..	 - 


	


Money	 Use of equipment owned by you 	 E Other 


Explain in detail on acompanying paper. 	 ,	 . 


	


CERTIFICATION	 -.. •• . . 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information setforth in this form and accompanying papers is-correct and complete, to the best 
of his knowledge and belief. 	 .	 , -	 --	 ,	 --


Dated .------- iiy..:Z3-----------------------------------------------, i95S


(App1i2' 
By------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.' 	 . . 


-	 0. 5. GOVERNMENT PRINTING OFPIC 	 16-68551-i
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to. United Stalea Department o the Interior 
efense Minerals JXp]Oraton Adn*istratioa 


For Appfl cation er aid n an exploration project, pnra'uant to DMEA 
Or 1, under the D1enie Producflo* Act of 1.950, as amende& 


1. Applicant	 Rueseil C. Trauger 
317 Main Street 
Qrand Junction., Colorado 
% Frank L, Seymour, Attorner 


3,	 Property:	 : 
A. Jack Lode unpateatod cLaims #4, #6, and tite north half of *1	 ($ee 


accompanying maps.) 	 at4 claims are located in Sections 15, 16, 
and 24, 7 swasldp 4$ North, Rang	 1$ We, NMP)4, Mont*'se Cowtty, •	 • Colorado. 


•	 E. Property Ls .kae'w* as H The Jack	 o.e. ClaIms", 


G. }eld under purchase coatrat. (See agreemeat attached.) 


. tfot encumbered. 	 S • 


F. Lease applicato* was irtade under Circi4ar 7 and. was recorded in the 
office 01 tlte County Recorder .1 Mo*tz'ese County, Colorado, as fo1 


Jack Lode #1	 Book 383	 Page IIS	 OaJly29, 1954 
Jack Lodc #4	 BOok 383	 Page 113	 On July 29, 1954 


• Jack Lode #4	 Book 383	 '	 Page 296	 On July 29, 1954 


Lease applzcat3on was 'withdrawn after passage of Act #585 and re 
corded and aeaded location notices were flied as foflows; 


J4ck Lode #1 as Doctment #341'5$ øn Noyember 13, 1'54 
• Jack Lode #4 as X)ocument #3*41.53 on NOvember 13, 1954, 


Jack Lode #4 as Document #304735 en Noyew$er 13, 1954. 


To comply 'witk the act passed by the State of Colorado n 1955, a. map 
of the claims was filed on May 28, 1955, as Document #314832 in the 
office of ai4 C*unty Recorder in Book 413, Pagà. 45• 	 . 


4. MinIng and Zzp1oratiou 
• •	 mirIng has bn 4one on clas.,	 . . 


B. •. Appiica*t has, dazing. the 	 siXty	 Th :tIWed seven boles	 wagon 
• • drill,	 due	 tue	 of e	 pment ued, depths. 414 nOt exceed •	 • .47 feet, i.nd it is nOw realized this depth was *ot .ufticient to 'penetrate







	 ,-,	 -. 	 . 	 :	 •	 . 	 . 	 a 	 •	 • 	 . 
.	 I 


throiigb the Salt Wab memi.r ø the Morris.it to the Summer1Ue 
coatact, an imptant zcrne o minalizatiOa i te area, thereEore 
xes1ts of tMe drilthig were negative. 


C0 Geologic Ieatuee 
z . Claims are on Carpener Meaa, in the Trayan yidzeral belt of 
We1ei'n Coiora4o, to the *ort o a smali sear c*y** wkck po' 
ject& to the xorthwest £roni Re Ci*yon approxmzt.1y 1 1 /2 in.1es 
west of the Dolores Piver. (see maps attached as xkibit. I aa4 2.) 


•	 a, Surface is rnt1 thei.r5t 'rtrn of the . Salt W**h, '*ti. portions to 
the florth ait west being second mi, an4 the £irst rim is expesed in 
theequrcanyontothesouth. '• ,	 •.. 


The potential zone of enucment of the area s tie Salt Wash of the 
Morriscz 1rmatioxi of J*raesic age, with enrichment poeszble in any 
one ef'the three rims geaeraily re*t 1* ' area. 


The area hs been' a ci, ii*t""t pre4ice:i of high grads Ut*im and 
Vanaum 1rorn tie early part of this ce*tury in *ct, t was at Roc 
Crech,, some loni' z,iie' to ti'e ior'thwest, tiat radioactive minerals 
'were flrut discovered on the Colort.do Plateaa, in 	 PLe,re is, b-, 


•	 • • cated the nmts Rajah Mi*e, which	 isked. the rich oree from'. 
•	 . .
	 iicb the Crtes extracted 'their rndism•.	 .	 ' 


The importance of the area was recognized by the g.vernme*towned 
Union M1*m XeveIopment Corporation, who made an extensive study 
of the area during, the past war'. ($ee Exhibts I and 2...) Toiay ad.' 
ditional properties are operat.i*g in the :a:rea 'which are shown on Ex 
hibil 2. Cae such, the Idal Pais (formerly the D&t Claims) to the 
east, is said to have produced søne $230, .00. 0 worth of MHigh 
Grades duir*g the paat year *nd .Mve recently blocked out coatid 
erable tonnage immedlateli to the east of Jack Lmde Claim 4, Uz'an 
ium enriched logs were oaid to h*ve been miaed from the CanyCn 
Group to the see& The Ra.dum icing and 'Q..en, to, tie northwest 
about two zrnlei, are old producers, and the Pioneer and Crffin 
Mmee are at present rodci*g on the Mesa seine two mUee tø the 
*ortheast, Acreso Red Canyon to the sontheast, both the Andrews 
and. Barton properties are reported to have drilied In large bodies 
of high trsde ore during the past rear1 


• ' .. Referring t . £xhibit #4, which in an enlargement of a portion of the.. 
U. 5, G S,. Re4 anye* Qisadrangle 'Fbetoge*bogic in heavy lineS are 
shown faulting extending down from the nortl*weet. These fault lines 
ULVO been extended thr'ogh. these claims s as they appear to }.ve 
been the caaae of the Sp*r Cnyo*, which these claims border. E*M 
tendmg titie fault lnes to the northwest, they hecee the Rajah and 
Rac Creek faults, along wluck the highly m*neralized Pajalt Mine and 
Sinbad ValLey area are situated. Fractures having the se bearing







as these falts, plUs. 	 érse. fractures at ri&it ui' 
are promine*t both at strLace th area a*d. * the mme w.rkiigs 
of te ai	 where they appear t iIuence b chneUg ai 
enri,cbm'en:, The Mal Pais is prodiacizg from the ner /3 of the 
ftrst riu, while the Barton an4 othars produce from the lower 1/3 
of the Lust rim. Other mines of the area are working 1* the eeccnd 


Aaonies :01 from .2 to 4 tlmei bäckgrou*d hare been bta, ed from 
at least s:j poi*ts . the srface ani the lower 1/3 ef the first rim, 
whe:relt is exposed in the canyoa. 


D. The prOporty: is reae4 'via: a good access road from $tate Rghway 
#14, which rune a1&zg the Doloree R.,ver it Li abeut nine saiIe* 'va 
this acce road and higaway to tb mill at Urzva*. Supplies an be 
obtamed ai Uravan. r at Natirita, ftrteezt miles further soath, or 
frem Grau& Jzntio*, .Co1or*do, a. d:st*nce of $3 *tiiea ' the north, 
frct this property, over flighway L41 There is a ld.ng $rip for 
light laaea on the- Me•a ahout 	 mile *orth of tha ciams an4 an

excellent ene on Atkinwet Mesa east of Jrava*, 


A caap has been ..ons'ructet 0* the ciaiis and cismpleteiy friehe& 
it cnStstsOLa. cok h.us and a bu)c hsise for aevea employees. 
Reip can be qblartered at the nune r at 1r*ra*, a distance of 
iiuiee. leyatio* is ap ed**t*ly , GO feet, a*d operationø are 
posilble aLl year ronad, wft	 abiy one or tvm weaks of bad haitling 
weather dizLrl*g the thawing se*&c 


Z. B.th drifling rigs and m*t*g eqiipent are readily available for par" 
chase or by coatract in: the arel, P'ower is at pre%*t by gasoline .a*(i 
dieeei engines. Water for 4.aestLc uae is presetly being baaled frOm 


• 3ravan, bwovu. there is a ajrsg in the ci yen abait 100 feet below 
the canip level wbic.h could possibly be used fee' this purpose 4, aruling 
water is hauled ir4ou tie Dei rei Rjer, a dist ace of three miles, 


• Mine timber i .avafZale at both )iat ita.and Qra*d Jmction; there is 
oe en the property, 	 : 


Equiprnent preseAtly owied by the appLcant d aaible for the ro 
ject Li a:s follows: 


1	 x6 truck 
I Pickup 
l	 Jeep	 • 
1 21 8cabi fOot compressor	 : 
I $mall wagon drill (*ot to be use4 fr this project) 
Z	 ja,c or	 . 
200' Hoe 


•	 4isceUanius cuplings, fittings, etc 


	


• 300' Dfl1 Red	 -.	 •• 
1	 Waerar4	 •.• 
I Watei piieip







.	 . 


I i4ght 1ant 


	


•	 I	 Cook kae, aitd i4uipniexit 	 .•

I 8unk Ie f 7 mei 


The p$icain has pixchaed a rotai y drill rig t* be used fer this 
dilluig prO Iam. 


	


•	 •5.•••.	 I:	 •. A. tJranitm aM Ya*adtum are the nilz,er*ls to he ex?l,red fort 


B Xt is propo.e4 t. 4r1 i4o holes int aud through the a1t Wash, 
comeciia s 'ea.r the im as poosbIe o C1zims #1 aM *4, itsft*j 
a I' grit (apprexiate) far the initial stage an4 to reduzce this 
grid 4lmeitim to a 5 pattern ai a sec.*d stags, with osslble Z 
apaci* w1er wrrantd by enrchsQent e*c.uxøre4, DiilIing to be 
by rotary witI cOring in the zozes indicated to be p9t*t3al. it is pro-
psed t core the total of the first hoie for stra*a i4sntUlcstzo* aM 
possibly the tetal l others, sbeul Uiere appe*r eite1Lce of pro 
nounced strta haitge. All holes to be pre1ed in sA4itIcn to any coring. 


•	 ,•	 •. H*].e.Ø. will a*t1y ba drilled &Oxi thi to of the first rth lth a few 
from the toof the second rim. i.epth should not àceed Z$ tn 
most heles will he ies than IU* ii 4eth. 


C. The wrlc wUl Start within 3 days	 be oipeted within three 

months froi the date of an exploratLon project es*tract, 


• •	 Th. Mana*emeoftheproJ tw1flbe y: •• •	 • 


	


• •	 Russ C.. 'riuger, :age 41, whO h2:a had Z yetrs execthe and sper.i 
Vision work 12 years in heavy duty equipxnent eperaU,ts, lucl*thng 


• •	 10 year of *tuct1a ezience	 •	 • •	 •	 • 


Da* cicidhi ge ' l, with 40 years of rñinjzg ezrience. tt ie8eflt 
Superinten4nt of the Mal Pata opertio will act as Superyiaer. 


Ale * the actual drilling opexatiens will be Cliff Brown, 'with ZO 
years of heivy ditty iiechanjcal and drlUn.g eerience, and A. W. 
Bolt, with many years of drilling epertence, the past five of which 
have been drilling for Uraniuxia oi 1Je CIorado Plat.au 


CosanIti*g Geol.giet will be Lauren e Honi, SupervIsion .1 Vranium 
Qperatvts Jøi the ti. S. Geophysics1 Cirporaton, who ha s&$ied 
the oregoLng geological inta,
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A_G R E E ME N:T 


This AGREEMENT, made and entered into this 28th day of June, l955, 


by and between V. LEE POTTER, GEORGE MAXWELL and W, J MecCABE, first parties, 


and RUSS TRAUGER, second party, WITNESSETH: 


WHEREAS, all of the parties hereto entered into a certain operting 


agreement in Portind, Oregon on the 30th dy of May of 1955 and thereafter 


referred to themselves as the NORTHWEST MINING COMPANY, end, 


WHEREAS all of the.parties herelo now desire to rescind and declare 


null and void said operating agreement in accordance with the terms and conditions 


hereinafter set fo th, 


NOW, TH REFORE, in consideration of the foregoing and of the mutual 


covenants hereinef er contained to be kept and performed by the parties hereto, 


the parties agree s fol lows: 


I.	 IT IS UNDERSTOOD AND AGREED that the Northwest Mining Coiany 


entered into a cer am agreement in June of 1955 wIth A. W. Boidt, R. L. Hunter, 


Pete Sikick and Da Shickick, wherebythe Northwest Mining CenVany agreed to 


purchase certain mining claims known as the Jack Lode Nos. I through 7, inclusIve 


in the Paradox Minling District of Montrose County, Colorado, for the total pui 


chase price of Ten Thousand Dollars ($10,000.00), payable as follows: Five 


Thousand Dollars C 5,000.00) cash upon th execution of the agreement end t•n 


percent ( 1 0%) royalty until another Five Thousand Dollars ($5,000.00) is paid 


with the option in Northwest Mining Co1Tany to pay the lr Five Thousand 


Dollars ($5,000.00) or the balance due thereon at any time, and obtain there 


by a mining deed to said claims. 


2. The parties agree that the above mentioned agre.rn.nt to pur 


chase the Jack Lode claims calls for a peyfl*nt of Five Thousand DoiIar 


upon execution of the agreement, but that n extension of time has bssn Obtaifl.d 


from the sellers under the areeient whereby said Five Thousand Dollrs •($5,O,,% 


may be paid on or before July 31, 1955 and thereby maintain said agr.inf In 


full force and ef ect. First parties egre. that subject to the terms haifl4.







recited that first arties wilt pay said Five Thousand Dollar ($5,000.00) 


payment unde the prchase contract on or bØfore July 31, 1955 or, In the 


alternative, nOtify second party on or before the 26th day of July, 1955 in 


writing in care of Mel Pais, Uravan, CelorØo, that first partIe. do not 


Intend to me$e s& payment. In the later event, second party may elect to 


make said Five Thosand Dollar ($5,000.00) payment end theteby become entitled 


to all of the rlgh, title and interest of Northwest Mining Coiany end first 


parti'es hereto in nd to said contract of sale end first parties agree that 


they will •xecut. ny and all Instruments necessary to release all of their 


interest in end to said contract of sale provided they fall or refuse to make 


the Five Thousand oIler ($5,000.00) payrnet above mentioned. PROVIDED, 


HOWEVER, it is understood and agreed betwoón the parties that if first parties 


are able to malntIn the contract of s81e on the Jack Lode claims in full force 


and effect by obtining valid written .xtepslons from the sellers by partial 


payment or otherwise, so long as the egreQrnent is not materially changed, then, 


in that event, fist parties may maintain their interest In said contract for 


a period of time ot to exceod	 (5) days prior to the tim when said extension 


expires, and firs parties agree that they will again provide second party with 


five (5) days notice if they intend to not keep said contract of sale In full 


force end effsct. And as above provided, should second party elect to under-


take said ccntrec of sale, firSt parties agree to execute a like release to all 


of their interest in the said Contract If they fall to keep the purchase contract 


In force.


3. S cend party agrees That In the event first parties meet the 


above mentin.d Five Thousand DØller ($5,000.00) payment timely, that second 


party will pay, u to the maximum sum of Eight Hundred Dollars ($800.00), 


all bills sub itted to Northwest Mining Company which have accrued to the 


date hereof from he following creditors: 


Junct1n Bit and Tool /	 Flannery Electric 
Homer Weeds	 Shell Oil Copany' 
@an Si:ckick	 Miller Petroleum •. 


In the evnt th bills submitted by the above mentioned creditors do not total 


as ich as Eight Hundred Dollars ($8OO.0), then second party agrees that he 


will pay the toti amount of the bills end th. balance of said Eight Hundred 


-2-







DoHars ($800.00)
	


first parties. In the event first parties fail or refuse



to make the above ntioned Five Thousand Dollar ($5,000.00) payment on the 


contract of sale,	 en first parties agree that they will pay all of the out-


standing current bi Is of Northwest Mining 	 any and that second party will 


be released from all or any portion of any outstanding indebtedness of Northwest 


Mining CorTany, as of this date. This provision, it is agreed, is to have no 


effect on that por Ion of the agreement wherein second party obtains the right 


to ecquire all of he Interest in the contract of sale for the Jack Lode claims 


under conditions st forth hereinabove. 


4. In the event first parties make the Five Thousand Dollar 


C$5,000.O0) paymen toward the purchase price of the Jack Lode claims, It is 


agreed that second party will become entitled to all of the rights obtained 


under said contrac in regard to the clelm$ known as the Jack Lode No. 4, The 


Jack Lode No. 6 an that portion of the Jack Lode No. I which lies north of an 


imaginary line dra n on a certain map of the Jack Lode group filed for record 


May 28, 1955 and n mbered 314832. The imaginary line above referred tø would 


be drawn fran the rorthwest corner of the Jack Lode No. I through said claim 


easterly to the so9theast corner of said ciim and that portion of said claim 


north of said 'ineis the land above referred to along with the Jack Lode Moe. 


4 and 6. And In tte event first parties pa' said Five Thousand Dollars ($5,000.00), 


second party will 4xecute any and all InstrUments necessary to show thet he claims 


no interest In the remaining claims of the Jack Lode group, including the jack 


Lode Nos. 8 and 9. PROVIDED, HOWEVER, all of the parties hereto agree that 


should first parti a maintain an interest in the contract of sale and this area-


ment be carried ou In accordance with the terms hereof, that each of the parties 


hereto will grant enerat easements to each of the other parties whereby any øf 


the parties may us any of the claims in the Jack Lode group, including the 


Jack Lode Nos. 8 ard 9, for the purposes øf access either on the surface or 


undergrcund.


5. Inthe event first parties maintain an interest in the Jak 


Lode claims as her+inbefore provided, It Is agreed thet If either first or 


second parties mln ore from said claims tat the ten percent ( 10%) royalty 
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provided In the con rect of sale of said claims will be paid to the sellers 


until the balance do under that contract I paid. However, the parties agree 


that the Five Thous nd Dollar ($5OC . .00) b&ance due under said contract of 


sale out of royalty is to be paid ultimately on a pro-rate basis whereby first 


parties are to pay me fourteentha (9/14) nd second party to pay five fourteenths 


(5/14) of said obligation. This pro-rate pyment is contingent upon either both 


parties mining ore nd paying their ten percent (l) royalty as provided in the 


contract of $ele, r both parties selling their interest at a profit enabling 


them to pay their pro-rate share either out of production or profit from a 


sale of their inta •st In said premises. Should one party alone have ore end 


the other fell to ealize any profit from a sale or production, then it Is 


agreed that only t e party In prductIon Is, to pay the royalty set forth in the 


contract f urcha e. It Is intended by this provislc.n for a pro-rate payment 


of the balance due that If either or both of the parties mine ore, the royalty 


I to be paid undo the contract and, further, that if either or both of the 


parties fail to ml a or. or realize any profit from a sale of their interest 


in said premises, hen, and in that event, the parties failing to realize a 


profit f rem a sale or from the mn lag of ore are not to be obligated to pay 


the balance due un er the contract. HOWEVgR, if at any time hereafter either 


or both of the par los realize a profit from mining or a sale of their interest, 


then this pr:orata payment basis is to be erried out between the parties. 


6. In the event one party payS sufficient royalty to obtain a 


deed from the sell rs the property will be divided as hereinabove set forth 


and the othør pert will be expected to r@irnburse the party which has paid said 


royalty payments provided they become able as a result of production or sale 


of the premises as above outlined. 


7. $ .cond party agrees to obtain releases from the following named 


persons that have entered into contracts with the Northst Mining Company here-


tofore, and	 con party agrees that he will assume all obligations under said 


contracts:


(a) Lper Research and Development Company -- contract entered 
1 to June 4, 1955 with Northwest Mining Company. 


(b) I nn Research end Developnent Corn any -- contract entered 
lto June 3, 1955 with Northwest Mining Company. 


Cc) Jck Eatch -- Ccntreet entered into May 31, 1955 with 
NDrthwst Ml a I ag Company. 
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8. ad party also agrees to hold harmless first parties from 


any and all contractual claims that may be a$s.rted by the followIng .riloyses 


that have previously contracted with either Northwest Mining Coftany or sacond 


party:


Lewis Beahen
	


Clifford Brown 
Ted Irwin
	


Marion Kizer 


9. The first parties hereto agree to hold second party harmless 


from any and all undisclosed contracts or liebilities heretofore contracted 


or obtained and seco d party likewise hereby agrees to hold first parties 


harmless from any he etofora undisclosed contracts or liabilities which he 


may have incurred,	 he parties agree that the creditors above mentioned are 


the sole creditors r cognized by these partls Jointly and That any and all 


other obligations which have been incurred will be paid by the party which 


contracted for or caised the obligations. 


0.	 Bothparties hereto agree tht they will execute any and all 


necessary inztrument to carry out the intent and purposes of this agreement, 


including releases of interest in the primary contract of sale en the Jack 


Lode claims and all deeds which may be necesary to acoeriIsh the purpose of 


this agreement. 


II.	 Both first and second parties agree to give the other party 


to this agreement th right of first refusal should either party desire to 


sell their Interest In these claims. The parties agree tø give the opposite 


party a fIve (5) day period in which to meet •ny bona fid. off.r for the sei• 


of either parties in erest herein. 


12.	 It I intended that this agroement does hereby cancel and 


render null afld void that orIginal operating agreement between the parties 


under dat. of May 30 1955 and that the provi5lons herein supersede and nuiliify 


that certain agreeme 1. IT IS UPOERST000 that George Maxwell has exeeut•d a 


Power of Attorney to V. Lee Potter whereby Potter may enter into any agreements 


whatsoever concern in the Jack Lode claims an.Ø the Northwest Mining Goaoy an4 


therefore, this agre mont is being executed on b:ehalf of the said MaxwejI b 


V. Lee Potter and a opy hereof will be forwarded to Maxwell for his persenaI 


signature as ratlflc4tion of this agreement. 


1. 
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13. Sec-nd party des hereby expressly release any and all other 


Interest not mentlo ed herein that he may have In and to the Northwest Mining 


Company., or other rr1ining claims owned or claimed by first party. 


14. Thi agreement sholl be binIing upon the parties hereto and 


extend to the heirs assigns and personal røpresentstives of all of the parties. 


IN WITNES WHEREOF, the parties hreto have h€reunto set their haidz 


end seals the day ad year first above wriften.


1L	 1L) 
L	 -	 ( SEAL) 


______________ ____________(SEAL) 


FIRST PARTIES 


' T:4;c? c '	 (SEAL) 


$EOOND PARTY 


APPROVED:


I. 


STATE OF COLORADO 


COUNTY OF MESA 


The above 


before me, a Notary 


this 28th day of Jui 


Attorney to V. Lee f


Se. 


and foregoing Agreement was subscribed and sworn to 


Public in and for the County of Mesa and State of Colorado, 


e, A,O,	 by V. Lee Potter, George Maxwell by Power of 


otter, W. J. MacCaSe, and Russ Trauger. 


My comrnis*ion expires February 17, 1959. 


r	 Notary Public 


<.
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