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.	 . 
UNITED STATES 


DEPAWJ}IENT OF THE INTBRIOR 
Defense Minerals Exploration Administration 


OFFICIAL IX)CKET FILE 	 I	 L4EA.NO.___ 


Application (Denied	 . . 
(Withdrawn S 	


(Cancelled - 
(After : disposition, delete	 Contract (Terminated Certified 
items not applicable) . 	 .	 :. (Royalty Agreement . 


This is the official contraót file containing all official records of 
the proj ect. The records contained in the files are checked and are arranged in 
this. order:	 .	 ..	 .	 . 


Left Sj 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of Discovery 
Certificate. of Audit (Final) 
Interim Audit(s) 


"deport ol' Review	 . 
Permination Notice or Agreement 


Récision Notice 
signrnent of Contract 


'Contract Amendments (latest on 
,. top)	 .	 S. 


V Contract with all exhibitS and 
annexes	 .. 


fr? ers Consent to Lien 
Vubordination Agreement. . . 
/Leases and assignments of 'leases 


pplication and attachments 
(3)	 velope for maps. .


Right Side	 . . 


ij) roject summary	 . 
y'Work completed analysis 


All other material is filed in 
chronological order with corre-. 
sporidence including the following 
reports as checked:. 


Field Team Report (Tab) 
Qp.erator's Final Report 


(2R) , uterivi Reports 
(2R) Operator' s monthly rep orts and all 


., attachments (latest on top). 
VOn .,site Exam Report(s). (Tab) 


(1)	 Settlement Sheets	 •. . 


When the volume of records is expected to warrant additional folders, 
or when convenience of reference warrants separate £olderC for certain records, 
they should be set up in this order: 	 •.	 .	 .• 


6 


Left Side .	 .	 ....	 .	 . Right Side 


Folder No, 2: (In chron. order) . Operator's Semi-Annual Report for Certified 
Interim Summary Reports by 	 Project, Field Team Interim Reports, Operator's 


W. 0. ngineers ..	 .	 ..	 . Monthly Report with transmittal, narrative, 
maps, and Field Team . review,	 •: 


Folder No.. 3: . Maps (Use pocket folder or envelope. Fold maps with title blodk out 
and show reference to related document, or cOrrespondence.) 	 . .	 S 


Folder No, L: Settlement Sheets 


Folder 'No, S: Drill Logs











\	 -	 _ 	
.....	 I4 . .	 . ; .	 ,	 .	 . . . , ;	 .	 . . Docket' Co	 OFFICIL	 •	 . I	 9 DMEA 


RECE1VOJAN 3I: 1951



	


OTEmNIT1AU	 E 
X&T1OX ARU$? "3'	 ___ 


ft	 _____	 --
Unktt $ts1.s ot	 $ctial thre%* tho Do .it -f A* r _____



Int.r1or, Defina. *ierLL. xpLzstS Atzi*tnit1 ii b, 4)f+1ø _____ 


	


•	 tbe "h,vrnarntt," aM ori* *intng Cj**J, a rt *r$b.i cenmtsti •ot 


	


•	 ••• •..øoxo*D. Esith aM )tazL** L Idth, si!1i2**tt.ir .. 1t 
tvt.es to *xpi*r.tisn Pr&sct Ø*i1rMt Zd*'Z933, 	 r *U1L- $, 


	


•	 •. 4oted )ch 22, 9,6, ai NIOMat, berdasfti eii11e the t.ntr.ct" 
tb*t:	 ••	 • 


3.. Zteetivs lowalber 1L,	 the Oontrset aM s3J. oblige.. 
ttens o the psrtisa tbsriir, .zcet as otherris. herein ezpr.s3.y • •• • 
pr.viaed absil be aM are hereby eainato. 


2. ie G.v.rmo,t b*U *tribt. ,siyr te the flze4 unit costs: •. 
of work srfora*4 tor ii saLt effective t*te. 


• •	 3. Any work or opsratioaa proseeut.t or costs iacurr.4 by the 
Operator begisMag Vith **it *ffectiv. tat., *z	 . 


	


•	 •• • vitet in th.t teralattin sroi.*, shell be. for the sole scaou*t of • • 
the Operator withont o0nt,tbttiec by the Ooversoeet 


. The Operator shell prptLy perform all viMin-up ant sctt1e



	


• • •	 • sent actions provit.4. toy in 'the Coetract, tnc1u*ag. the restoring of 
the final r.port aM final 


3. AU rihts of the e renamnt ,wovid.* for Lu the Contract 
with respect to a certification of tts.evsrr or bieluuat, perc*nt 


	


• • •	 age r'alt ant liens for its ej'aie	 recorta, •• *iit, aM reaovex'y	 • • • ••

of *n overpezsnt, are precervet. 


6. Th Operator hereby releases ant agrees to ssve the Govern. 
sent harmless from s1 ciaiaS er aensmia s*ter r afising out øf $i(t •• 
Costrect, inept as otherirtss provi4M in thin termination sgr.eesnt. 


7. *ftsetiv* $ceseb*r 10, 1936, the Misntet Ustirtaking Con 


	


• • • corning *ó*1ty, tsts Angust 8, 1936,' aM sanentet by Gavin V.	 • •., • • 
Skinner ant Jvs L *td ir., for Oatlet Jt1*ing Company, aM for



	


•	 • • •• • themselves as iMivt4le, ant all. obligations .ther Mar, shall •• • ,• •• 


	


• • •	 • •• be ant arc hereby t	 sated, provided, hoiseve, that it the Cove • ':' • 


	


=	 esment exercises its right uster Artta* 3 of thiS r*tnat 	 •. •; • •.. 
•	 • :	 Agr*t, sad kstø a eertif.toeUo* of .4soovery or developeant • 


• •	 , nuder the said Osntrsct Xda.1933, the said AseMet. Undertaking 	 •. • ,.. :' •

Conc.rid Boyslt shall raaai* in full for.. ant effect. 


•	 •	 •	 '	 ••'•''	 •	 •	 ••	 '	 '•	 •	 •
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MF-205 


Cobi.ries and supercede 	 F-20l and MF-203) 


June 1956


XPLORATION PROJECT CONTRACT 


Ope rato r_Qox nig 
Docket No. DMEA-_________________ 


Contract No. Idm-E 93 
Contract Date	 1956 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of ____________________________, State of 


___________________________ described as follows: / 


J4.C. P&toute rode Mining CIsi*, 11.3. Stzrv Mo. 326, en unpateutea Ioda sna clsft u fo*k'v9: Misio Mo. 2 oaIe4 in $0k p$3; An4 W'	 niir& in 
IeC,p, 396k Ansia $0.3 racor in Mook ? C, p. 197; J. $ K. r.corded in 10* IC p. 


L lo.Z 1*zscø. an	 396, bt* Is thsr1orthbecth .4 Uns ot 
t* J44. 4W*	 ____________________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


withL :the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby---


1. Undertakes and agrees that property inwhich the Government may acquire an interest 


or equity under the contract may be dismántled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in' such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to t1 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respec,t 


to royalty on production, and liens to secure same; 


(',)	 c


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right title claim or interest in or against the land other than the following 


(If "ibi" inserthe word "none," Do not leave lines blank.) 


,ons	 ____ ______________ 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal descriptionof the land, •or (b) strike out the words "as follows" 


and insert "in a lease [o .r contract, deed, or other document] dated _______ _____________ 


and recorded in Book __________, Page -___________, official, records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. if the space provided is 


insufficient, use an Annex, and refer to the Annex 'in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to' give advance notice of the Government's rights 


under this' Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, 'or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 ' ' 


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this	 '6	 day of (	 , l95. 


[Seal]	 £.^4_et!.4,	 X_ [Add ress] 


— ' : Trr	 [Seal]	 O'	 [Address] 


[Sa1]	 , '	 :,	 '	 '	 [AddresJ 


[Seal]	 , ,	 '	 '	 [Address] 


[seal] '	 [Address] 


[Seal]	 [Addressl 


I,	 ' '	 '	 certifythat I am the __________ 


(Secretary, etc.) of the corporation named herein; that _______________ 


____________________ who signed this agreement was then , - ' (President 


or Vice—President, etc.) of 'said corporation; tha't said agreement was duly signed for and in behalf 


of said'corporation by authority of 'its governing body, and was within the scope of its corporate 


powers.	 '	 '	 '	 '	 '	 ' 


-.	 INT.-Dup :sEc:. WASH., D.C.	 '	 7].
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(Revii1954)	 Docket No. DMEA 3982 


Commodity 


Contract No. IdmE----- -33 


UNITED STATES OF AMERICA

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this	 day of --------------------------------------------------, i95, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Goyernment" and 2	 -- . 


Gor* iatng ccpan, stxer1 .on&istfng o QoIon D. 1t nn 
1atm 13. -tt. 


whose maihn address is


	


	 2 
Cred*1 Cooxsdo 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


2) 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government.	 .	 . . 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this c ntract (here-
inafter called "the land") is in the State of----- - PiOZ'& -0 , County of ------------------------
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -	 of	 the LtUeX' I'igbte 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a6 , - recorded in Book ---------------,page ---------. --------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


-------------------------------------------


(c) . The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller,' optionór, etc.), are attached, as follows : ' ----------------------------. 


Coit to Lt of L.ior*, *M Bpee1a3 Areent ot 
-_____	 COflCt2'fl1fl	 nt of rqy*3.ty, 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 .	 . 


8 State on a separate sheet marked 'Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .. .	 . 
'Insert "the entire interest," "the mineral rights," "an' undivided one-third," etc. 	 .	 . o Insert "deed," "lease," "contract," "location notice' 7 "patent," etc.	 .	 . 
'If not recorded, 80 indiCate by inserting "j";	 ..... . . .	 ...	 .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------- *4.in ------------------------------------ 	 ------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 --------------- shall commence 
the work, and on or before	 -------------- (unless the Operator's obligation to complete 

the work is terminated—se rticle 8) shall complete the wotk, ecce.pt as otberwiae rovtde4. 2* 


hibit A. vit. rsipset to. at*pa or	 . 
ARTICLE 4. Performance of the work.—(a) Operator's respcinsibility.--The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for. liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government maZy inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 56,jJ1Q	 The Government will contribute .50 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of --------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account .between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather.than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Opèrato's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right tO examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj éct to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting periOd; (2) Operator's 

Unit Cost and Progress Report showing the various types 'of work performed during the reporting 

period and the fixed umt costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government ma ithho1d approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or acçpunts : , 


ARTICLE 7. Repayment by Operator.—(a) Certificcu,in.—If the Governmnt considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government withOut interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,. allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; : except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e). Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amoin js exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) perëent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted. to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the. Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.-.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preseEved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.. 


THE UNITED STATES OF AMERICA 
GOEKAK MINDS


By	 .

Adiuistrator, Defense Minerals 


By	 tn-er)	
Exploration Ad*intstratjon 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 

-----------------------------------------------------------------secretary of the corporation named as Operator herein; 



that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 

Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Revised March 24, 1955
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•	 EXPLORATION PROJECT CONTRACT 


Operator	 &*fl1V Ccj 


	


• 	 Docket No. DMEA—_________________ 


	


3 195	 Contract No. Idm—E________________ 


Contract Date_________________________ 


CONSENT.	 LIEN 


To the United States of America: 


Referring to that certain land in the County of 


________________________ described as follows:l/ 
: J.tøC. *iO* K' c	 U. .	 'c: 3$ *x4 ''",.' lad'. 


i	 kilo I 3	 lo	 23, Msio *,. 2 L'& zn rz" '	 'w *


State of 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtlire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse. right or clai.m of't1ie undersigned; 


2. Grants; to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any pro1uction of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there 'are no claims, liens, or encumbrances upon the undersigned's 


right., title, or interest in the land prior'to that hereby granted to the Government other than 


the £ollowing:J	 - 


3. Undertakes and agrees neither to commit any act nor assert any claim in 'conflict 


with the provisions of this Consent to Lien; 'and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee,' mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and. insert "in a , lease [or contract, deed, or other documenti dated ___________________________ 
and recorded in book ______ page 	 •-	 official records of said county."' If (b). is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4	 Consents to all amendments and assignments of the contract without notice thereof 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added-provision: ._____________________________________________________________ 


Dated this _________ day of 	 ,	 , 195_. 


PA2	 [SeaiJ .'	 .	 . •	
..	 Y. )4	 -.-	 [Seai 


[Seall 


I,	 .	 certify that I am the ___________ 


..--- (Secretary, etc.) of the corporation named herein; that _______________ 


____________________ who signed this agreement was then - 	 -	 (President 


or- Vice—President- 1 e-tc.--)--•of- said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers	 - - 


-	 •.	 . ..: ...	 .....-	 -	 - -	 [corp'Qrate Seal]	 •	 -,.	 -	 - 


Section, Waton, D. C.	
1	


81088
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July 30, 1956


/


(01 jt


) 


Mt. W.M. Traver, 
Executive Officer, DMEA, 
224 New Customhouse, 
Denver 2, Colorado,	 Re; Docket DA 3982 (Leadinc) 


Contract IdE935 
Gormax Min1n Co0 
Mineral County COb0 


Dear Mr. Traver: 


Enclosed herewith are five copies of amendment to lease from Outlet Mining 


Company to the Gormax Mining Company covering the J M No® 2 claim ® If I 


can be of any further assistance in expediting things please let me kio0 


Thanking you, I am


Ycuis very truly, 


Gordon D® Smith 
General Manager 
Gorxnax Mining Co® 


Ends,















•	 .	 • 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


February 7, 196 


22 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, ]4EA 


From:	 Executive Officer, DIv A Field Team, Region III 


Subject: Docket DMEA 3932 (Lead ..Zinc), Gonnax Mining Company, Gormax 
Mine, Mineral County, Colorado 


Enclosed are the original and two . copies of an Amendment to 
the Mining Lease which we requested from the applicant in our letter 
of January 13, 1956. Also enclosed are three copies of our letter to 
the applicant requesting recording data on these claims so that we 
may prepare the Owner's Consent to Lien.


W. M. Prayer	 \ 


Enclosures


1956







ö	 - 
1).E1T TO MINING LEASE 


WREAc, the pa ries hereto have on the 3.6th day of July, 1955 entered 


into a certain mining lease whórein Lessor OtJTLET MINING COMPANY leased. to Lessee 


GORM4XMINING CCPAWY those ceitaia mining premiles sit*ted in the King Solomon 


Mining District, Mineral County, Colorado, to-wit: 


The J.I.C. Lode Mining Claim, U.S. Survey No. 13526, .Azio , 


Lode Mining Claim staked and filed and. x'eoordeI ii Book 140, 


Page 183, in the County Courthouse, Mineral County; .izi, t2, 


Lode ILining Claim, tiled and recorded in the County Courthouse, 


Mineral douzrby, excluding therefrcsi snob portion below the. 


Gormax Tumiel as described in Exhibit jft 


.A'id, WliERE&S, it is now the mwbtal desire of said Lessor and ...id Lessee



to add additional properties to said mining lease under like terms and conditions. 


Now, TEEREFOR, in consideration of the premises and of the s of TEN DOLLARS 


$10.00). paid by said. lessee to said Lessor, receipt of which is hereby acknowledged, 


and of ther valuable oonsideratiom1 said Lessor hereby amend. said lease in the' 


manner following, to-'wit z 


Lessor Ot7IET MINING CO1TAJY, in addition to those certain mining premises 


heretofor leased' by said Lessor to Lessee GORMAX MINING COMPANY under date of 


July 18, 1955, hereinabove referred te, does hereby lease, let and demise unto 


LeSsee GORMAX MINING COW'ANY, the following described mining premises, to-wit z 


The 'J and IL Lode Mining Cla1z recorded in the County Courthouse, 


Mineral County, Colorado; Aazio #3 Lode Mining Claim recorded in 


the County Courthouse, Mineral County, Colorado; and all that 


northerly portion of the J and .8 #1 Lode Mining Claim which is 


northerly of the South end line of the J.I.C. Lode Mining Citim, 


.xeluding therefrem such' portion of any and all of itid claims 
below the Gormax Tunnel leve L. 


Dtteds Februarr 1, 1956.	 '.	 . 


0.	 MINING C ANY 


By	 1ACAt' snor. 


GOBIAX MINING COMPANY 



lessee
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I .	
CoPro	 .	 ..-


ENDENT TO MINING LEASE 	 •	 •	 •	 • 


•WHEREAS •,•• the pa z'tieo hereto have • on the l$th day of July, 1955 entered 


into a certain mining lease ivherein Lessor Ot3TLT MINING COMP&NY leased to: Lessee 


GORMIX MINING COMPAiY those oertaiii mining premises sit*ted in the King Solomon 


Mining District, Mineral County, Colorado, to-wit: 


The J.I.0 • Lode Mining Claim, U.S. Survey Na. l3526 Anzio #1, 


Lode Mining Claim staked and filed and recorded in Book Lc, 
• • •	 Page.183, in the Coimty Courthouse, Mineral County; .&nzio 


Lode Mining Claim, filed and recorded in the County Courthouse, 
•	 •	 MineraI County, exoludig therófrom such portion below the 


Gormax Turxriei as described in Exhibit "A.". 


•	 nd, ERAS, it ia now the mutual desire of said Lessor and said Lessee 


to add additioza1 properties to said mining lease under like terms and conditions, 


Now, THEREFOR, in consideration of the premises and of the sta of TEN DOIAS 


*10.00) paid by said Irnsseeto sai4Less.r,reóeipt of which is hereby acknowledged, 


and of other iluable consideration, said Lessor hereby anends said lease in the 


manner following, to-wit: • 	 ••	 •	 •	 • 


Iouor OUTLET MINING COMPANY, in addition to those certain mining premises 


• heretofer leased by said Lessor to Loszèe GO1M&X MINING CCPANY under date of 


July 16, 1955, hereinabove referred to, does hereby lease, let and demise. unto 


Lessàe GORM.&X MINING COMPY, the folloring described mining premises, to-'wit é 


The J and M Lode Mining C1ai recorded in the CotuTby Cotu'tbouse, 


Mineral County, Colorado; Azio #3 Lode Mining Claim recorded in 


the County Courthouse, Mineral County, Col.r*,do; and all that 


northerly portion of the J and S #1 Lode Mining Claim which is 


northerly of the. South end line of the J.I.C. Lode Mining Claim, 


exoiwuing therefrem such portion of any and all of said o1aim 


below tbeGormaxTuzmei level, :	 •	 • 


Datedz Febrt*ry 1, 1956.











note Rec4 'i 


FEB '7 


BUREAU OF MINES 
W4 O1Qr4 


Mr. w.it. Iraver	
Pebrry 2, 1956 


soutiv. Officer, DME& 
New Cuatahous., 


Deav.r 2, Coicrado.


	


	
F E 


K., Gorx Minimg Cc 
Dear Mr • Traier * 


1* accords. with your request of recent date pleas. find enclosed 


aut to our leas, together with three copies thereof, which 
extends the Gorna.x lease frai Outlet Mining Cpauy to inoluds the 
additioau property required by you. 


Sine. a]nost five months hav passed sloe our application ,as 


suittsd, we are very anxiout to do anything in our pauer which 
will expedit. fir1 action. Please do not hesitate to call on us 


if there is anything more that we can do. 


hop. that you are n oo.piot.ly recovered fr your rcent 
ill_s.. 


Thanking you, and with kindest personal regard., we are 


8inoerely, 


•no]/l	 GORMLX MINING cc!,py, 


Gordon D. ith
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 P 


WASHINGTON 2.5, D. C.


September 15, 1955 
22 New Customhouse' 
Denver 2, Colorado 


Memorandum 


To:	 Secretary of the Operating Committee, DMEA 	 - 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DMEA Aid, (Lead-Zinc), Gorniax Mining 
Company, Gormax Mine, Mineral County, Colorado 


Enclosed are three copies of the subject application 
inthe aznouiit of $16,960.00. One copy of the application is 
being retained in our files.


W. M. Tr'e\ 


Enclosures







rn 
(Revised April 1952) 	 UNITED STATES DEPARTMENT OF THE INRIOR 


DEFENSE MINERALS EX!PL0.RAtION ADMINISTRATION
Budget Bureau No. 42-R1035.2. 


SEP 14 1955 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


p	 PRODUCTION ACT OF 1950, AS AMENDE%E?


Not to be 


ocket No.	 ____________

etal or Mineral c 


Received 9/J9/ -------------------
'1lstimated Costi/t9!QOLa -------------
Participation (Government %) 


INSTRUCTIONS 


ai1	 e 
app8	 tin	 will wish to contract, and your 


pJtn.rehip oigenizod and r.00rda izL $nersl Comt, Colorado eM OEZed b 
Gord D. S*Lth sad *zlne 8,. Satth, 10?3 Mate St., San Di.g 9, Celifornia, (Xmgal sos.) 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the. names.and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's prope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land hich is 
not to be included in the exploration project contract J•IC• 3J.D& Lode (jttneral Survey $0. 
as recorded In Bock 41 page 410 ot Itning Deede, Uineral Coty, Colorado. 
JaM that	 be benfitd; Insio lode Clai* as described in Book 4-C, page 183, 

Looatici 1soorde, iag çoty, Corado, 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether o'cvher, lessee, purchaser under contract, or otherwise IOSI-oeX'ro* 


	


Ozb1et Mining Caany.	 - 
(d) If you are not the owner, submit with this app1ication a copy of the lease, contract, or other document under which 


you control the property. .S	 .amoi i.u'o. Na. z1.	 .	 .	 . . - 


(e) If you own the land, describe any liens or encumbrances on it - Not pp1io*.b1e. 


(f) If the land consists o( un atented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 $e .3 (a.i .	 -.	 ..	 .. . .	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. -S.*e eiio1oauiXo. 2.. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the gologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5 The exploration project - (a)te the mineral ormineraisfor which y:u	 explore i.ad I 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 8ØS CO*U:	 4, *M 5.	 .	 .	 . 


(c) The work will start within i°---- days and be completed within .. J0- - months from the date of an exploration 
proj ect contract.	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carr ou such explo-
ration project, and also that of the person o persons who will supervise the operations. $	 1O$:	 • 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposedwork (you will have to use a se arate sheet),. 
under the following headings Add the totals under all headings to give the estimated total cost of the project	 O3. 6. 


(a) Independent.con'trcicts.—(Note.----If the applicant does not intend to let aiy of thework to contractors, write "none" 
after this item. "To the extent- that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of 'ork (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, superviswn consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel	 - 


(d) an itemized list of any operating equipment 'tO be reritè1, purehaèd; or wh'ich' is owned 
and will- -be furnished by the Operator, with the estimated rental, purchase price, or suggested. use-allowance based on present 
value; as the case:may be. 	 -	 ,	 ..._ 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. -	 .	 , .	 V V


	 - 	 V 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any ñecéssary buildings, fixed 
improvements, or installations to . be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 ..	 V 	 , 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE.—NO items of general, overhead, corporate management, interest, taxes (other than payroll andsales taxes), , or any 


• other" indirect-costs; 'or -work-performed--or costs incurred before the date of the contract-should be included in the 
estimate of costs. .	 , .	 V 	 ' 	 V 	 ' 


7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government partiipatian (Sec 7, DMEA No 1) Yei 


(b) How do yol{propose to furnish your share of thetcosts ? Cah.	 I. 


-	


Money	 Use of equipnent owned by ou 	 Other 


Explain in detail on acompanying paper. 	 C1O	 JO. ?.	 . 
CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner;-or the ise;bothn iis 'own-behalf and acting for 
the applicant, certifies that the infOrmation set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 V 	 V 


Dated	


__- ' $ " "


a z 	 , 195.3 


	


• • -- •	


.. 	 V V	 V•	 1ORX	 u . -COMPAfl 


By _. itC 


-' ,H 	 .	 . 


Title 18, U. S. Code (Crimes), Secflon 1001, makes it a criminal offense fri make a willfully false statementor representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


(I. $. RQVERNMENT PRINTING oricc	 i6-66551-1
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3i: ore having	 valu *Ve' $20.01, to an

$25.00 per ton. 


17% on ore 1*vzg a t '*1ue or $25.O3, . a4 
•50.00 *r ton. 


. .:


	


	 • C% c or: bv11. : fl 1:* ' oer:i. *5Gs, 4D•a . :	 4udug;	 ..

*15.00 pør ton, 


25:	 OrE	 ft. •ue	 o.r' iWS1,	 eM z.iii: vg

•IOG.00 per ton, 


on	 b*b a z*t vali* over $100.00 er ton, 


Thø tern 'rst i*1" ueed ber'otu meane bh* ou	 ai oonpute 


In e1ier or MU rtuinis, iaes ie1ter or afli tranb oharge. d rail'-


r064 tran.portation har ouy. ?raniportaiion frzt atne to raUr 


&u not b d*duoted in tl* detein.b,aton .1 aih "net uslu&'. 


In the ert 1u.e &mU eleot to ti'ausport such ores br truck 4t*'eotl 


$o th	 obaxk ILU or &olter raUtt than by rail, t*i 43*U 1* de 


diaoted rot gross Valt, it dern4Ub tho "ist va1*" of	 or so



tran*Oxtod, n atnount equ%iaiezt to the iot*1 obrg. pet' ton whiob would 


bo ad for raUrøad transportation of auch 	 it &itped br rMl. 


n; roat ath aths dthholdtng hetxtter entiomd shall b. 


*tia by the pt*basitg mill or *.2ter directZr to the Leor at Cr.ede, 


o1ora4o, or a. Iaaor ar ot1rwtes direct In rtti13g sM all such pi*ut. 


• •	
; az4 .: S. Cc: O1 te wc	 shot with u*t4] 


s&...4ieflt. 


Les*oe só:*iJ et tlmt	 all prL :Or 'bonus y:. 5rt.s tiat 


y hereafter b nad* by the iited state. Goiiiient, or aw agency thereof, 


upon or for the prouctio of nz of the ores or metal. preded, ehipp.d







T	 *	


.







..,,,	 .
CAfl 


preLse8 £c;r iuCb. purposes,. 	 shfl. r.r r.a.onb* aststne toiluch, 


.	 :..: . r:se.: .. vu	 .	 . .	 .	 . 


5. (s) 1tM essee will	 oi' asuse to b p.id to Lssscr as reutsZ 


tc•	 :	 as1d.	 t fo]:	 : ;!!a$iet *: Cr.* *. aM: .j4ppea: 


f • *L t • $ prie,:	 •	 . . 


1%0* OX! bi4fli • a n. 'a1 to a:. :j4:	 • , sio.co p.rt to*.. 


o* or. having * t 1T4%$ oor 410.01, to sn4 i1tiug 
$1aOO per tCt. 


ore I vbg a met *: Lu. o..r $1.O2,. io &fl 
$20.00 per tc. 


34' on ore having a t value over $20.01, to s. inolui 
$25.00 per ton. 


17% on. ore i*ving a zst ialue owr $25.01, to an iuo1z!hg 
9000 per ton. 


2	 or.	 so.'$%.Oij4.:* i1i1ng 
$15.00 psi t*n. 


on ore badx a met value ever $5.01, to sr$ ino11in1 
$IOQ.00 per ton. 
3. : 


o ore ha. a net valus over j100OC ,ir • ton, 


Tbs e:T ,i. ,	 aguid ber4	 h; 1 $Ø valu&1 *i OXe 


4: e1tO ox*U .ritur'i, 1•	 t:*.. . iLfl tr.*t* . Oharges 	 rail. 


iad re:por*4on. oh rge*	 1a...pertaftoe. f..ra: mi to: 


flnct b di4ueted j:J ti • itio if :th !t value".. 


• ,	 !fl thaeve*i. louse 5: ld.rt to : 21. lU:	 :* b tr. :k directly 
to tha pO.clj; :i'11 or e1tr, r$ th 1 raiL, :the 1 .LU bO do. 
duetod frc:. groi g *li, in . *r. : th:: nst Lue' of the or s 


tr'ed, *Zk i OU*.:e	 ]erd to the ictl Charg. pr ton b:ohwou14



%* *ade for rai1r4 trsnsptation of suok es, it shipped by rail. 


• : r L tii *. .ar srr W:tth1dt .* hzi	 or aento:d ehftU b 


peid by the purchasing i11 or	 direotl to the tasacr at Creeds, 


o]orado1 or as 74uor n: otsrLi direot :irirtingj aM aU au: pe:.na 


shall be aocxniad by a copy of the ore eett1ez*nt sheets with tuIl detail 


of


:s, a10 s es. thet ar a4 all promiue or b .	 se*ts that 


y hereafter be aade by the tted States Goarnnt, or a agency thereof, 


upon or for the production of 	 of the ores or *etal prodwed, shipped 


•	 .44,,







.	
'	 GcIZNThG ..	 . I	


,	 Cre.d..Coiorad&1. .. 	 . 


aI:.ii :*sM.: .• : 2a. s&	 i3e*.	 u*:'e tø..Wde*W.	 •• . 


i yiidd bøi;ween; Le*see and ae upon th baite of their r.spct3ii pr 


ti*taiicva iii the flet pi'o*eed* t the or under th t*t.goxg *GPtodU1e 


t rctiF** m	 's porbion øt aj ueb prait* or bonus peent* 


. .. **z	 r i42 .Y e, be	 tb	 *sor.: 1t t1	 anns.:r :m., : 
.	 .	 .	 .	 •..	 ;	 ..	 .	 .,	 :: 


:	 .	 (b>	 to tIi r.Lb1ea	 aM tO:.3ne',. ; . :e p'.



*ei* *aI stiiaetton ct 1.asee'ø t& obligationa her.insfter •t tOYth 


Lea.ee ftre** and dict that th, iU or auzslter pwoImsizig such ores 


eb*U wLthJo1d n addtbLora1, e eM ox*'42t ere.*t (Iv) or t 
va1i t stzrb area ft* heretiibøtorc d.LIZd, ai shah remit $b. aziount 


t_	 the	 .: •O?4i.:tt	 roa1tj	 su, • 


!*ot.	 . •41...	 Z::!	 *:$ .ft flX:. 	 : 


* disøiawg of 1.ueets tax obltgationa , h.z'eimft.r set frt 


61i L6se. aresa, u pare ot tb. re*tal tar *id 31as*ea pre*ta.., to 


psi or 4 SUjI* to be paid sU gon*r1 taxe adsossed o* afl acrese b.ete 


acatTJ*t tbi s&8 prenta.e fol' each osleMar rer ir hio} t is in posees 


**oI imer tht* i.ae or ai ezn& teeo, .ginnjng with the taxes 


asseZe1 r the caleiicIar year JAy 1 2953, *ysb1e In 2956. Z eøs.e is 


in oxaessJLon f anIr orbion o	 rear. Lt tam for tbat .ar aball 


b* prorat$41 bstweez Lessor a Iaes on the basis of tZ taz*s or the 1at 


. •th. e'**t	 .icn.f ore :ft	 U4 Zase4 


be	 icr.inayeai o• caue: *osa	 of aid emt.* 


on tbe baais of sueh *'odiactic*, tbe t*.tes so aa$,assd shaU be borx3e a. 


said, en du b Le*eee and sosor in the aae roporticns thet they 


tjJ	 o1pat.d i* the *t. r000ea of the oreà rouce a' a034 


In the par. :cf. 	 .	 .	 S 


•9sor. aU	 tb.nrsi* the.?ax ; ., to thó	 ereo4 


in isent and discharge ot L5855's 'taz obUgstions $5 they acor*. t







.,
rOede, O1ora4o 


tbe anout in auch tuM shall ztot be uffieient to that pm'pos at tbe 


time suck tszaa beoim t aud payeble, Lessee will, on ritt.0 notice frc 


Lesser, praij,t	 to Lessor a ømo* sutticjeut t	 texe* t*n 


azd jamb1. byr Lessee. 


retain a ba3*nc. of suck ft uut4l all I bi1ity of 


• Le*$e Or tazee ithethr Ofl 5fl .5C'Q: O EOth2O^iOfl besii ha be 


s&tsfLec and. di: h*rged, W:reupcn sscr .sU. prtpt	 *ver *n: .

a4LfleIUofl to Lessee,. 


•	 :Le.•, • •	 .aes that in 'jcons.• •4*r*tion f ti4:. 2es•': : • se •• . au	 o••• 
staks4, leased, purchased or otherwise obtained ty Lessee or their 


*53C.i$Lt5$ :g osaeors or a*4nsWbTh: tM3 lees. ie: ifl effect which ..li..e 
on or near the King Solcunezz, Ridge, Iol roses Fault, bin as t Ung 
SoleaO . . *nt District,	 rU. Cc ty, (o1erado. vill beo the Ope$ 
.1: th.U.bt,: .:i*g	 th.t, a : t.5 *ec.:a04U.r.s .p..opsty 


in $4 Z:.*Th5 ±O! its' oM:i; purpc s. instead :Ot transfrrig tt:.. to 


ZuS::i, the	 .s: et i:ssm We this oa:s, at 'the optic. o Less	 are 


• • 	


• Both .,c z4. Leases	 tha a. *.lstake4 gro&in be' aboyS:. 
thec.Lbe	 ,?Øi: tha Le.see de*ir** to *i....,: Will be	 : . L:seo 


at Lesse's. re S.. i*:wrftiing and .lesee4 :t .*:s&,:: under the ass'. text 
ftI Qontj fl$ 'of" 'this' :.	 i.*.s* agz'.'e 'o. pu the	 k' . . ad 


oots of suak prop.rty, end it ii i*z4.retood t bOth Lessor ond lessee that 
in the vont Zsasor retuse ithjn thirty (30) iaye t acquii su property, 
then it i* m*ierstood that such property will becce the prop.yty ot lasses 
at its ezpeuae end will not be a gro tar foFteiturs of this leess 


un•r the provisions of the preoedLn paragrai 


1. Lesse. agrees praptlr 7O pay all tazes Levied upon building., 
eq4znent end personal r.perty ot leases placed or used upon the leased 


premises, an&t to protect Lesser and its property against 41 claims or liens 
by reason thereof,







.	 GORI1U1IZN 
1'e.4,: °°° 


	


:	 t. .	 *grøei 'before, : oo	 cthg work in or 1pOT sa1d •1eI •d. . .	
; 


t* take out, xid thereafter cQ*iflUOU4y to oarrr ax beep In 


t'c*, Tornon's Cp.usation Inuranc t uU cij1tano. 'WtbII ie Work.' 


en's	 L of Colorado	 In etfeC ir heretter na.ided, 


regart1em3 o tb nbr o mp1i.; *n no request of t.itse' to Awn$ih



	


. .	 sa.. j:cty rittex. e4exbe *: tta• NU aii oo .jfl1I. ocapU.. .; 


1 • .14t '•1Lea2a ct .	 .	 0 


9. t..see. ag'ees to	 ai prcittsa and eiry part th.reof fr.* 


. .	
aM e*ør ot eOhaflil'.,	 :.ro",	 ien.	 't aM.Iier Ue' ..n* 


and	 $7: Ø	 :i gs '	 b112a foz'	 *zñ. 


*zpUe iid to po an4 kp posted	 onapicuoua 3oe tpon saId iea..a 


in tb* totb*i..	 ;ebstautia: i1r bb.. o.*i*	 toiiiWL: 
:	


.OVE	 • 


,	 TG	 . zi: ..	 BRS. 


I* *Inii'g priso upon thi*h this noti. 1* poitod 
r. being operat*iI by GAX XNflIG Ct&1T, * 


a• 13$.., tug.r * 5In*3 le*8., *314 th &nt.r.gts ot tb. 
tm4.rmig$. L*$3cr mn*r, ii tb*se i;ta *)**U 221* 
be becb to azw U. tar any lwork cr ]&bor p.r:cmtea on 
eid pr.dsn or in CIOt&C wi,th ib *nth oprattozas 
bho7on, cr a a1;.ria1s, iaobiner1, ftxr. c1, power, 
Oft1, rL1ij *p1kso, or on r otbex' uppItes or aatetta1 
tur22t3bed by a' prso fcr iae In oi about th. waking, 
re*rvatton pro.p.ethi or ii3opieut of tIws pri2dsee, 


•:*Ot t*U , th	 De*. b •;te	 $e4	 .	 . 


j$: *Z80	 tht be	 eø• as capUed 
the Vheen'a Cpensatton I.w ot Co1oraO, ax4 bee pro 
'4e o*pensation *ar*rn. coveri aU 1oyea; eM 


the	 r &*U nob be UebZ. 1or *z tn.jurie. to 
i.n orothere jnmabO. thEse	 &ee. 


	


.O.XT *..	 0:



msor aM 


Thti4* J:r IB, t5. 


(j:b54 . **OflOUOU8 .Iiaecth. 
leM o o the bni1	 ' other Inoe

teoit.)







.


I	 c'rI.ed., Colorado 


L*e a . :. . t 'Ot0O, doffl& a; iave iaiaiou 


•truaid *gaii*t. all ou*i, acttono, deag.e 	 . eXp'n**,. 


arin or rg oi* of any i}ury or death of p.rso**, or dsneg, o 
*rupon cr Abo 'b tIu laaed pren .* dm'Ig th Wo t tbi 


• 1e*., or xèeul g fr	 :glift op6.raticfla t 06150, 


U. Ioasse agrees to bold, as tbe oort of iauo*, all iue, 


•	 1ode&, cr.as4oe, *rs a mira1, dpod1ta *pr.ixt: to 'bbL 1*O6t 


•prOn1.s. ar4 to *e*fl1 $W .	 no .1itty with ti* rtiea 
bersto fr. e*	 upc:,	 '4g ;...asion of a• ris,. 
or az pert th : .oi, 4.r	 teseeateyer iase. ian 


to 1tftzteor pro. eo ,:	 or Othr	 eedg. tc th. prc. 
of such ribts and prop.rty, bi* y be rei.v,d of obligatLou to 


• . Z:.sa byL pr	 :	 concitiona to .L8a* U p 


	


• to *Ike *ucb sp.ottons al take: **b aøt1Oi as it	 de*. advisable, 


• ifloZUd theft:. •ofOporiMe:auit or:.*t.Qttbel*I$. 


b* st. the C:nse OS 41w aso.	 • 


:j	 : .hppea .	 P00k i 1. tho 


and 4oeio l and olabiø shall be kept on th. property of !oaeee In a 
separate d. fr	 l ores i:. *t* rock Wch	 be ta ou of :SJ 


othr:pptesmi:.d: 1rLelsoe, and tI at the t.ifl to a1i oxinot s2*ippe 


and *i roo; :4	 41	 Of 1*6115 shafl raifl fl: *soi



vith the $g t* exit: .<I, sh pr:.. md sort and thilp *1; ores at 


- iivgundarstood't)*taa 


as this 1i 0 s:*:.ohereOS L: rEin in ef.ct the 


s: w t right it sort g:.Ob di n shtp the or: und.r the 


provisions boreof. 


1% Xsáe ae to 4eliver to XMssot quie: and . peaceable poesd 


of the lea*ed r*dses a. propert 1tOT&! leaSed WiIh all 


:th the1eOfl tfl goOd d: and C4ø$1on. en4 *itb the workii 0 and 


a	 of: loo:.: rook: and x	 ad rea for: I	 ate woz . (inus 
j	 b	 the contPQL of :L 0.) at the *xpLrato Of this 


• • lease, Or	 eZterIi.ion thereofwithoU .flotic$ or	 frleosor.







•ovna.r


4 . .	
.	 . .	 __ 


t	 Creede, Colora4Io 


Otanof. it* 4.1**: and agtoe:mi heeinoonte: 


••. ot .it fai	 to:	 or 4u3ti tth1n. 


(3G) darn *1er written notioe fra Zor, the eeor j t vritl.tg 


4OZ*n: a *orf.ttur. c. th*e ea•se, *t 	 .*rupen .r-entr 


'aid e*ed eni**1*	 prócia 
•	 aU pe*u . .	 •w usix ..:suh toz'c. as aar be ueal$atyj; 


or Zor;	 procee agini. Zseee azi4 all: otlsr .per*cns1 • see.don 
gui1t of	 or forcible 6ita1tier ot the prni1551 or ay puraun 


a •Otr r4 at: .	 S. øtuiy.	 e:.:aton Of tS	 or 


it, terMnaion by oreiture, t,aiee uar iwithi aixty (60) d& thereafter 
::	 aohirr, q'Ip • too$:.	 j•	 fln..:. 


.	 .	 ••••. . *fl$05rte • 1. •t.1 i . •.• • • 	 : or: : ui.. • ]41* pisoid fl Ofl: the 


••-••..•••*e 	 flO: 0	 U btC	 t}* propez'y af .L..s•zor 


. • . •••••	 Zs*or •co.•.en•e in, wr*€• to.. zer'n... 5t .. prep..rty t. ••o. 	 ]r: 
•;fl• or UO.S the 1i:e:.. re4$* 


15 this laes shell no be assigned without the written oone.nt ot 


tir obtained and endorsed bereon or attached hereto, and tI4e 
and other ct#ver*ute ot this lease i3haU extend to and be bindix* upon the	


V 
*uoceasol't and erniitt.d assigzw of Laeee. etth.r hali this lease be 


reoorded n the pUbUo records ot the coaty, without written periiasic)n at 


Lesser, Subjeot to these provisions, this ).ease ahaU inure to the benefit 


O	 be birdb) upon the su000asors, assize, heirs, .xcitore and 


an$gtrato or other personal representatives ot the *rttee h.retjo, 


flAiUii July 18, 1955.







.. ..	
,..,, ,.


. 


I	


GOJIAZI 
creod*, coI.r*do. 


EP 1 9 
4. (04 4* **itt *iILt is *aw being drii th* p?ot7. Th '°• 


of, t)4 $ppt$o*tio* is to obts* *s*it**** in cp1.t1* th* **p3V*ttO*. 
TI* or in pvogrusin t th. nt. of *boxt fti f..t of adit p.r 4&. 
it t* ø1t*A4	 tbt distø. t 2o r_t *u hø bø* r**&iid b tk* 
tl*i of $th*3 *.tt* 4fl tb sp$ictL*. 1e*viX$ 000 test t* $*. Th1* 


p1iottcs is tb.r.for b*sot OA ss1ist*o for 800 tNt .t t.I 2)%t*4 
of for th* tot4 dfttanaa of ]C5O feet. £1* *eceU&rY b424i*i bftl bO* 
ocrp1*te4 t the perta1. A* øcoN ro4 to th portil is o*a$t$. prior 
IxpIOXt*O * this pr.pOrti o*ai.ts Of Ob*ft ioh is *mr o*d. It 


e susk 1 3OS to L r.port.4 dqth of *.r 40 f.t b)' & JJ. $er.

Tbe øbøft $ thm st v$a 0* the J4.C. tø4e cIIi* and *ssay r.00rds 
* 1* posii*siQ* of the erMis Y*n$3g COi**7 t creed. #tleot thuit i 
aptø1r 1. 19(* the Iheel.r 4 Ieoiar Aaaaj OUis *saiyed s s*ç1s of 


cre tO* J.W. $k*'4 M2ioh øiad S$*i 01*405 f .*1*.r aM 56% 1,a4. 
£*oor4iz$ to $1!. I51U1s* T. J$O*. *0 * at that tiae *g*ge4 1* *thtng 


end *e st11 lives 1* Ose4o, this a.sar iis takeit tri the botto* 
of th 4.11!. Skisner ø]*ft. The t** ø*dotsd by W. B$*msT tar 
the 4 that he *a 1ooki*i. for silver *4 it i* Dot th* profitebla to 


no 3$ ieisd. 
4. (b) $0 pa*t pUt1.*. 


4. (o) Th.propetyiuloeftt0dcth0SOle?$Ulti*thei*gS01 
DSstriot of $ier*1 Cei*ty. Colordo sipprat.ly thre. nil.. 


north of the to of Creeds. Thu huugthg 3l aid, of th* fault eippsrs 
to be aab.il	 ita3n byoltte *td th Soot p aide Willow Creak 
RhyD1ite A surv.y of the property sith M$oopes (e'i eieetro*i. ner. 
sliastion detution izitimt) *ndioate that there re t veins io)a 
rm the mttra 1.*gtb of th. property as sh*t onoloawe -__-. It 
is the opi4nt of applicant that thes* tID veins are xtemton$ o the 
t* veins now being ained on the Pamix olain ithish joins the J.X.C. on 
the s*uth, and ithich is on th *a fault. The bo4miz, iioh is being 
operated. by the Out1t Vthing Ccaa 1 is produoing good load or. ilth 
no sir.. Eoleouz's $ shoss the aeheiaati. laort of the nrio* 
olaiais of the indiatte 0a nO1U(iflg the hoiz a*d the 4.1.0. It 
IS be1tirved that the Ore sill be oxides at the proposed depth of oc 
tset by the Gorx edit. The riu of *ppliea*t for wishing to explore 
is, dasire to deislop ad operate prod&obg 1ee4 tad tho nine to. 
pther idth .ny other ainorsia that y be fo6 in rkstable snomta. 


4.. (dI The psp.rtyie $eøi,1ble by oouy ris4 to 4th.jni1. the 
portal 4 by priste road the volt of the *. 0r cs* ho hauled over 
this road the e*r aroi*d. The *sare$t s*ppixt. aupply and 
pol*.t ic Creeds, Colorede 4Oh liol thres nile. to the SoUth of the 
.proprty øM is .ørvmd b	 !,mver Rio C.r	 & Weetar. 


4. (o A.upls *,xro '*t.r*40. *upli : 04 ..:peit are sy . .....lO: *t 
C*eed* ier amil1*	 power wifl be *tplie4 by app. 


rri .tsnm*. C*...wdic:	 flø t the peit4. 


E.!CLOSURE (2)







,.. ...	 .. 
QOE** *tJIIG C*'A$Y, 
reed,. Colorado. 


I. (b) Prop*e4 rk *11% cc*It Qi d?LWg 2 *dit I. $0 *. n 
*M*Zk *1 oosur* *0. 4 Thr 1	 a1 8jt*oe of ]O6O 
str1k	 Waøt vtn ot t T.Z.C. Zo4e eZaim a 4.yth of' arer

400 f•øt. It i btoipated titat tbo 1*&t Vth øf t 14.0 
z_ Za1* $11 1* ut t a 4tixte* of 8O *eot fr4* the portal 


.	 :	 • 
•. t)* .J.X.4.øaft.. r: : &$ $1tG.,.	 1O• $Ø•: .4(&$ !* O14 oe4. 
of 2O1* oi*gix t1ch fles btivt th tWO	 Zt i* 
'or eov gitø*	 Ufe*IIO point La 4tOr*1*i1] 4&jpth b *'. 



Psial Dav*, ze *Ix4n sine.t i'bo survejt the pvop.rt an4 
t4 the aost	 aeo1u* pørt4 paizit or h proposed edit. 


4fter both o$* *re Oontect44 it i $safled to th*t both Worth 
c both Veii$ itIu$ttt 0eI'UMI*t *44 øM to 4*e*Op i 


tb Oo*z a4Lt WL11 *tr1k t)e 
We*t 1* of th 44.0. I4e 4*1*00 toet 1oith of te 8outh 


uMuirr of U* irert, The area av1laN. to spplioant tor' 
4 47tg EOZfli$t$ Of 460 t*t to th EoUth, 1080 t t north 


o t1e $aC. Led* 4ath azd an *d4tto*3 1600 fe,t to tbe iath 
th 4zi4o Lod. oZ**a. 


$, (4) øtu øzpzøoe .ç ap,Uae* on*st8 at stX vear* of 
tht* opraticmi b k*i*ø5ø age*uit. Opetathg Qacper3,Ioo of 


t	 k, W. wmi.z a. k*n, 
of 1$ yi*r* of aoti*1 *ng *ad supertoz* of nth4*g 


Op 1.'i' ** th: C.I.te.. C*40re410 


ENCLOSURE (3)







6. atiite at Coats. 


(b). cse *Iner.muperdaor. $ 	 ths $350.00 per w*th..a..........$#800.00 
2560 ad*.r	 hours • $1.bO per hour......................... 58O.O0 
G.ologioa3. c adtaxxt (.tin*ted)....	 200.00 


jth.erins has been oe*pl.te4 an4 paid toz' bi applicant.	 __________ 
i*bor tota1. . .. .ö84000 


fo) Prdsir.	 sd cap$ S $3.00 per 
DrtU ste.] and sir hoø I $1.00 p.r fOot....,...i..........o.. $00.00 
.itUsti pip. &ttttin1 a $1.00 per foot.................. $00.00 


Mr atez! pipe fttt1zg* $1.Z0er foot..........,..... gGo.00 
Rails, tics. ipikes su rail plates S ;l.40 pez foot........... 1120.00 
Fuel o1 tor ocmresaor and b1oer emgizies 5 140 per ft..... 880.00 


tiderS .35 per tool;....................................o 280.00 
Is*( tools S .25 per foot (.hcisls. pioki. eto.).......1....... 200.00 
)okThg chiue splies 5 .20 p.r *'OQt..............e........* 160.00 


Total supplies '180(ô( 


(dAp1$ati $.. 'nd WU turnic'i e*g**e 4ri*e oc.rs*cr. e1*i 
ntt1stLo* I4oør, xn1 o*r$. $aok b***. Atlas i*obne. 


aU *eoesssrz buildings i4thOi* oI'gö to Ccntht. P'ohase 
iio4d be *ecesssr. A suitable usM ohino 


in	 øondit*ou can 1* purehød fo*' ,lS00.0O. 


TtaL	 to be	 j:.t.e 


{•) *0	 ]Lta.h1 .oX r.peir. .*autred A:I1. b14$Ings and, euiat 
Ow	 b	 p. c*flt * .th I4 ;Ox.4itiofl a.... ro*4; to oeat.. 


(f) k.:,. roquirod.	 . 


) *t1*t.	 ttOo .0,	 ent liz JO per Soot4 400.0. 
AöaY$	 60.00 
Moo*l*g,..(U be dons br appZoant at no contract coit), 00 
*)1rs Ce*i*Itti* Iz,atua.$ ,40 per toot.,,.,.....e.,..$20.00 
Sool*I *OUrLty Taxw S .$0 per foot..,.,. ....... ....... _________ 


(h) cb1ng.noiJ $U be. born br . lositat, * oatrat 4oøt. 


$t1 $04 0* $0 t ad,t 0. $140 per 


ENCLOSURE (6)







GQRNAX $*I*G CO4*T 
cr::ed1. coZor4o 


. (b)	 dd*d tIst it t .*t 1*0 .II*teut '4th t..* *b1I*$d 
po1* f tbe Grt, spplicøx&t *u14 pr.M to 
saDtO ot t) oerat*OA as tbe *e S*oird s*d b 


th* opo$ioi*te $ao*t by! th Øo's.r2#is*t * toot 
a biis$. This tIKd soUZd p.rsit $pp1tii*t tO ôtt 
the. .ot Qf: t, Osflb prøtøt •S	 it* 


$t1r 511i4	 :d.rI..I. 
Th t.	 tht i *o..ing s!.cio cs .ot be *oh*4 


E	 for t $moO.00 esth*ted in 6 4) sbo. app. 
1I.ant ifl pey *11 Qbsrgø ** OXs$ø Of tI*t I*OLt. 
Ftutsr it this i* po*e any probli* * t 
Of thiS aplioation. It Ii røqusted that t1 $1600. be 
4.1.ta4. 4pplioant iv3U thea obt&th * *a*Sng eht* 
ith perec2 tt*zdi. 
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GORMAX MINING COMPANY 
Creede, Colorado 
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FFICIAL FILE COPY 


I Date I Surname	 I Col 


PROJECT 3Ui'iNRY REPORT 


By: J. W. Alt
	


Date: August 5, 1957 


1. Docket No. Di€i-3982 (Lead-Zinc) 
Contract No. •dn.E935 
Property: Gormax ine 


1"Lineral County, Colorado 


Operator: Gormax Nining Company 
Pobt Office Box 2, Creede Colorado 


Operator's Property Rights: Lessee 
Mining Lease: Outlet L ning Company, July 18, 1955 
Amendment to Uease, February 1, 1956 
Consent to Lien, not dated 
Consent to -ien and Subordination Agreement, August 8, 1956 
Amended Undertaking Concerning Royalty, August 8, 1956 


2. Contract dated rch 22, 1956; to complete December 31, 1957 


Work Authorized 


Stage I 


1. Extend the existing Gormax adit in a westerly direction to intersect 
the easterly and *esterly splits of the Ho]r 1oses vein, and then 
drift on the vein or veins encountered. Total amount of crosscutting 
and drifting shall not exceed 1,200 feet. 


Stage II 


1. Extend the drifts under Stage I on the vein or veins not in excess 
of an additional 800 feet. 


Fixed Unit Costs 


Stage I 


1. 1,200 feet of crosscutting and drifting $25.50/ft. 
2. 600 feet of timbering $5.00/ft. 
3. 80 samples assayed for lead, zinc and silver 


$3.00/sample 


Estimated Cost - Stage I


$3P, 600.00 
3,000.00 


2L00 


$33, 8Lo.00


8623
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Stage II 


1. 800 feet. of drifting @ $25.50/ft. 	 $20,LiOO.00 
2. Loo feet of timbering in the drift or drifts	 2,000.00 
3. 160 samples assayed for lead, zinc and silver 


$3.00/sample	 L80.00 


stimated Cost - Stage 11	 22,880.o0 
Estimated Total Cost of the Project 	 $56,720.00 
Government Participation 50% 	 $28,360.00 


Amendnnts 


No. 1 - Agreed date August 16, 1956 


Arindment to include additional land, and a new property map. 
annex I of the contract is deleted. 


Work Completed 


5Li7 feet of crosscutting $2.5o/ft. 	 $13, 9Li8.50 
232 feet of drifting $25.50/ft. 	 5,916.00 
L samples assayed $3.00/sample 	 12.00 


Total Cost of the Project
	


$19, 876.50 
Governnnt Participation 50%


	
$ 9,938.25 


Amount of contract, $56,720.00; unexpended balance, $36,8L13.50 
Work on the project was started on April 5, 1956. 
Project work was rnutuafly terminated ovember 10, 1956. 


3. Report of Review, dated February 7, 1957 
Total cost as billed by contractor 	 $19,876.50 
Exceptions	 none 


Total Accepted Cost	 $19,876.50 
Goverment Participation 50%	 $ 9,938.25 


Operator's. Final Report - dated january 25, 1957 
Field Team FinalReport - dated Jume 5, 1957 (rec'd 'June 21, 1957) 


L. Certificationthte: 1 0 Certification of Discovry or Development 
was made as the project was unsuccessful in discovering ore. 


5. The work was carried on by the Operator in an efficient ar work-
manlike manner.


-2-







o	 O 


The work under the terms of the contract was begun at a 
point 627 feet from the portal of the Gormax adit. The crosscut 
ws driven for a total distance of 1,138 feet from portal. A drift 
was started in asouthér1 r direction to follow a mineralized fault 
that was cut at a point 880 feet from the portal. The drift was 
driven for a total distance of 232 feet, and followed the "Walier-
course" vein. 


Because of the unfavorable mineralized showing along the 
Iratercorse n vein, the Operator requested approval to terminate 
the contract. 


In view of the resuJ..ts of the exploration on the Gormax 
claims, it appears that at the adit level the Solomon-Ridge fault 
has pinched to a narrow and barren fissure and that significant 
lead-zinc mineralization is not likely to occur in the northern 
portions of the fault zone. The results of sanling indicate that 
the tenor of the Holy Noses vein, in the vicinity of the Gormax work-. 
ings, will average about 0.5 per cent lead, a trace of zinc, 0.5 ounce 
silver per ton, and a trace of gold. 


The Field Team states: 


"The amount of exploratory work conleted under DA 
contract shows the paucity of mineralization in the ex-
plored areas. From the exploration, it is concluded that 
the likelihood of dioring significant ore bodies beyond 
the known productive interval of the Holy Noses vein along 
the Solomon-Ridge structure is remote. 


"The property has been adeouately explored, and it is 
recommended that no further exploration be undertaken by the 
Government." 


The Field Team does not recommend certification of the project 
and we concur.


Alt 


Copy to: Docket 
Chron.







DMEorm 17	 /	 DEE IINERALS E)PLORATION AD!tNITION	 S 


Feb. 58	 •. 	


0 


WORK COMPLETED ANALYSIS 


After final ¶dit or review report is received, prepare origiiaJ. only 
and file in official docket 


Operator	 Actual Cost 
Gormax Minin2 ComDanv 


State	 Agreed Unit 
Colorado	 Cost	 . 


Final Report	 Commodity	 .	 ..	 Docket No.. 
of Audit	 .	 DNF.A..3982 


Final Report	 . Lead—Zinc	 Contract No. 
of Review	 _______ .	 Idjm.E935 


	


Authorized by	 .	 Net cost after 


	


Operation	 Contractd	 Completed	 sale of Govern-
•	 Amendment•	 .	 . ment Property 


________________________ Units	 Cost	 Units	 Cost _______________ 


Drifting & Crosscutting 2,000' $5].,000. 779'	 19,861i.S0 $l9,86I.S0 


	


Stages I& II	 @ $25.50 ________	 •,.	 •.................._____________ 


Raising


Tinibering Drs & 1,000' @ 
Crosscuts -Stages I & II	 $5.00	 $5,000.00 _________ _______ 


Winzes	 •0 


Drilling 
(SDecifY) 


Surface Excavation 


Underground Excavation 


Roads and Trails	 .	 _________	 ________ __________ 


Operating Equipment Purchased 	 _________	 ________ __________ 


Surface Rehabilitation &. Repairs _________	 _________ __________ 


Underground Rehabilitation 	 _________	 _________ __________ 


New Building, Improvements, etc. ________	 ________ 


Other (SpcIf )AssaYS for Stages	 720.00	 Ii..	 12.00	 12.00 
I&II .- 2Ld@$3.00	 .	 * 


Totals	 .	 $ 56,720.00	 $19,876.50 $19,876.50 


* Net cost total must agree with final report of audit or review. 


Prepared by W. P. Kluges.che id/er 	 Date


31y98
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Audited 2/7/57. ORK ANALYSIS SHEET D€A PROJEI 


Certified	 Analysis as of ______ _______ 
mci. Voucher	 ______ 


Name GORMAX MINING COMPANY 


State	 COI.OBMX	 Commodity


/7 Actual Cost 


0 Agreed Unit Costs 


Docket No. 3982. 


Ic1m-E No.	 935 - 


OPEPATION
AUTHORIZED 


-
COTTTED 


- NET COST ns Cost Units Cost 


4 Drifting & Crosscutting 


Raising 


iinzes 


Drilling	 1 
(Specify)


j2' z
foa rn' ,8sv 


S - 


\\


\'s


N 


3urface Excavation 


Jnderground Excavation 


toads arid Trails 


erating Equipment Thxrchased 


3face Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Irrprovements, etc. 


)ther


_____________ ____________ ___________


_____________ ____________ __________


_____________ ____________ ___________


_____________ - ___________


____________ - __________


___________ - _________


- ________ 


6-


____________ 
/, 


_________


Totals ______	 _____________ 


]te of Contract--.Narch 22,1956.	 hecks Audit 
Mndment No. 1. -Includes further claims and a new map. of property. 


Termination Agreement . d.ated January II, 1957. 
Field Team 'Final Report received--June 21, 1957.Certificq,tion is not recommended. 
Operator's Final Report received—January 31, 1957.


1 


Preparedby ________________ 


71626 
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_	 - __________ 
--


___ __	 __ i!	 -
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AUG -7 1951 


i1t. Gordon 1), Smith, £gent 
Gornax ining Coipaxiy 
Post 1fice Box 2 
Creede, Colorado


OFFICIAL FILE COPY 
p iJ!TT1 xi 


-


e: Dockit o. Là-362 (Lead..Zinc) 
Gorinax thi Couary 
Ooriaz iine 


ineral Goumty, Colorado 
Contract o. .&&i4935 


flear 4r. Sriith: 


iefrence is nade to your terminated exploration contract 
zLth the Governaent. 


e sincerely re;r2t that the work rford id not re-
suit in a certificatLon of discovery or developent under the pro-
visions of the contract. in the absence of such cetificatLon, 
the Governnent retains no c1ai or lien aainst the prortr sub-
ject to the contract or aw £utur procLiction thec2rw. e, 
therefore, are closixi our books aid records on ti2s ?rojCct. 
ou' attention, Lo;ever, is cailed to the icvisiois of the con. 


tract which require the Lerathr to eep and resrv records for 
the period indicated. 


(our interest in the Lefenee inerals 1ction d-
nistration proii nd prUcipation therein are fl].y appreci-


ated.


Sicereiy yours, 


V.0. Mitt@htI6If 


Administrator JWA1t/bjm (8/6/57) 


Copy to:bcket 
Athnr. R. File 
Op. Committee 
Mr. Johnson 
Mr. Chambers 
r. Bishop 


Mr. Kiilsgaard 
Region III (2) 
Chron.


0623 
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UNITED STATES

DEPARTMENT OF THE INTERJO 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


June 21, 1957 


Memorandum 


To:	 W. It. Griswold, Dk 


From:	 0. M. Bishop, USBM


Re: DMEA-3 
Gormax Mining Company 
Gormax Mine, Creede Area 
Mineral County, Colorado 


Subject: Review of Final Field Report, dated June 13, 1957 and received 
June 20, 1957 


I have reviewed the final report with some care to determine 
if the project description, facts reported and the conclusions drawn 
form an adequate report, permitting evaluation of the property. 


I concluded that the project was conducted in a very workman-
like manner by both the applicant and the DNE field men and that the 
report, its conclusions and recommendations were sound. 


In this particular project, I consider assaying of 4 samples 
at a cost of l2.00 adequate, but as general observation, I would like 
to make the point that in several projects, there are too few assay 
data based on channel samples across the ore structures being tested. 


0. M. Bishop 


cc: Division of Minerals

Mr. Kiilsgaard 
Mr. Iamb 
Mr. Bishop 
Files
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IN REPLY REFER TO: 


UNITED STATES 


2DERtMENT OF THE INTERIOR 


----3EOLOGICAL SURVEY © D
WASHINGTON 25. 


21, 1957 
Re: DMEA 3982 Idm-E935 


Gormax Mining Company 
Gormax Mine 


I	 Mineral County, Colorado 
I	 Lead-zinc 


R. Griswold, Defense Minerals Exploration Mininistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract, awarded March 22, 1956, approved the ex-
penditure of $62,525 . 00 on crosscutting to and drifting upon the 
inferred downward and lateral projection of the Holy Moses vein, 
or splits of it. 


The crosscut penetrated what is now taken to be the west 
split of the Holy Moses vein, locally the J.I.C. west vein. The 
Holy Moses vein or Solomon Ridge fault has been productive of con-
siderable ore in mines to the south. 


The vein cut in the Gormax adit was drifted upon for 2i2 
feet. It is weakly mineralized at widely spaced intervals. Be-
cause of the unfavorable results the operator requested that the 
contract be terminated and the request was granted, $56,720.00 
having been spent. 


No ore having been "discovered", certification is not 
recommended by the examiners.. I agree with that decision. 


N. E. Nelson
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UNITED STATES çj 
DEPARTMENT OF THE INTRfOR 
DEFENSE MINERALS EXPLORATION ADMIN ITRi9 


2214 New Customhouse	 _. 
Denver ? Colorado 


June 13, 1957 


Memorandum 


To: 


From: 


Subject:


1i44 
1k4I COO 


Th4EA Field Team, Region III 


Docket No. 114EA-3982 (Lead-Zinc), Contract No. Idm-E935, Gormax 
Mining Company (Gormac Mine) Mineral County, Colorado - FINAL BEPO 


Chairman, Operating Committee, DMEA 


Enclosed are the original and three copies of a joint final engin-
eering and geologic report dated June 5, 1957, by E. W. Buel, Mining Engineer, 
Bureau of Mines, and B. U. King, Geologist, Geological Survey, and transmittal 
thereof dated June 7, 1957, from A. S. Konselman and E. N. Harshmsn, pertain-
ing to work completed under the subject, contract. .	 . 


The original and one copy of the Operator's final report were for- '	 ° 
warded by memorandum January 29, 1957.


The contract was terminated before completion of all the work pro-
vided for, by an agreement dated January 11, 1957, which was made effective 
November 10, 1956. 


The ex1oration work completed consisted of 779 feet of drifting and 
crosscutting and ana1sis of 14. samples at a total accepted cost of $19,876.50, 
toward which the Goveinment contributed 50 percent, or ext amount of $9,938.25. 


Final payment to the Operator was processed by this office Febru-
ary 8, 1957,. in conformance with the Report of Review of reported project costs 
by the Contract Administration and Audit Division, dated February 7, 1957. 


The exploration work completed. did not result in the discovery or 
development of a significant quantity of lead-zinc ore; therefore, certifica-
tion of the project is not recommended. 


Ends,


Revistsd b 
DDJEA OPERATI3G COMLX 


(date)


W. H. King 


z 724j 
E. N. Harabman 







7
INREPLY REFER TO: OF)


UNITED STATES 


©©fiAL	 OLOG ICAL SURVEY	 SNTRT 
Miners Exploration Administration 	


J N 7- 1957 


	


• 	 ©V D JU Ji 19	 ver Federal Center 
Denver Colorado 


	


I	 I	
-_.i1	 DENVER. COLORADa 


	


I	 June7,1957 
I----	 I 


	


Memdraudum	
I 


	


• 	
DMEA Field Team, Region III 


Subject: DMEA Docket 3982 (Lead-'zinc), Contract Idm-E935, Gormax 
Mining Company (Gormax mine), Mineral County, Colorado 
FINAL PROJECT REPORT 


Enclosed are the original and eight copies of a joint 
final report by R. U. King, U. S. Geological Survey, and E. W. Buel, 
U. S. Bureau of Mines, in which the exploration program under the 
subject contract is described. 


Work completed consists of 779 feet of crosscutting and 
drifting and four sample analyses. The total cost of the project is 
$19,876.50, Government participation 50 percent or $9,938.25. 


The operator requested termination of the contract before 
the completion of all authorized Stage I work. Because of the weak 
character of the vein and the paucity of ore-grade material along 
it, the Government concurred in this request and the project work 
was terminated effective November 10, 1957. 


Exploration along the west split of the Holy Moses vein 
did not result in the discovery of lead-zinc ore and a Certification 
of Discovery or Development is not recommended. 


The property has been adequately explored by the work 
completed. and no additional work, with Government assistance, is 
recommended. 


Reviewed by 
DA OPERATThG COMMITT 


.
(date) 


Enclosures (9 )


A. S. Kon man 
Mining Engineer 


E. N. Ha sbman 
Member, Field Team
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DMEA 
irRTMENT OF THE NTER1d 


JUN 7-" 1957 
UNITED $TATES REGION)!! 


DEPPRTMEI'1T OF TEE INTERIOR	 DENVER, C0LOFADO 
FRED A. SEATON, SECRETARY .• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF FINAL EXAMINATION BY FIELD TEAM 
REGION III )


- 


DMEA 3982 


Contract Idrn-E935


Gorniax Mining Company 


(iir'mr m4n 


Mineral County, Colorado 


Lead-'zinc 


Joint Final Engineering and Geological Report 


by 


E • W. Buel, Mining Engineer 	 R. U. King, Geologist 
Bureau of Mines 	 Geological Survey


"id bV - 
June 5, 1957	 Cu 
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DMEA 3982 


Contract IdmE935 


GORMAX MINING CO 
GOBMAX MINE 


MINERAL COUNTY, COLORADO 


INTRODUCTION 


The Gormax Mining Company of Creede, Colorado, applied for 


Defense Minerals Exploration Administration assistance to explore 


for lead-zinc at the Gorniax mine. 


The property was examined on November 15, 1955, by W. D. 


McMillan, U. S. Bureau of Mines, and R. U. King, U. S. Geological 


Survey. 


A modified exploration of 800 feet of crosscuts and 1,200 feet 


of drifts in two stages at an estimated cost of $62 ,525.00 , as 


recommended by the examining team. 


A contract (Idm-E935) between the applicant and the Government 


was drawn up on March 22, 1956, authorizing the applicant to explore 


for lead-zinc on the property. The cost of the exploration program 


was $56,720.00 of which the Goverrlment t s participation was 50 percent, 


or $28,360.00. 







.	 . 


LOCATION AND ACCESSIBILITY 


The Gortnax.mine is in sec. 7, T. 14.2 N., R. 1 E. and sec. 12, 


T. 14.2 N., B. 1 W., NMPM, Icing Solomon mining district, Mineral 


County, Colorado. The property lies on the east slope of Campbell 


Mountain, adjacent to East Willow Creek. 


The property is readily accessible from Creede, Colorado, over 


miles of a county graded road and for 1 mile over a steep access 


roadway. Creede is on State Highway 114 .9. (fig. 1) 


GEOGRAPhY 


The property is in the King Solomon mining district. The 


district, which encompasses the town of Creede, is in the eastern 


part of the San Juan Mountains. 


Steep-walled canyons separated by high ridges cha'acterize the 


physlography of the Creede area. At the higher elevations north of 


Creede, clrques and tarns are evidence of recent alpine glaciation, 


whereas to the south of Creede, broad flat valleys are the result 


of the choing of drainage channels by glacial debris. 


The climate is typical of the Colorado mountainous regions 


which have cool summers and temperatures that range below zero during 


the winters. Snow is not excessive in the area, probably not accumu-


lating to more than 5 or 6 feet in depth at altitudes below 10,500 


feet.
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FIGURE 1 - LOCATION MAP, GORMAX MINING COMPANY PROPERTY, KING SOLOMON MINING DISTRICT, MINERAL COUNTY, COLC. 
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Timber and water are plentiful in the district but timber 


suitable for mining needs is not available on the property and 


must be obtained from local sawmills • Sufficient water was encoun-


te:red during the driving of the DMEA crosscut to supply the mine. 


Power needs at the property were supplied by portable equip.. 


merit.


Mining and domestic supplies are available in Creede. 


Mining labor is plentiful in the area. 


A recently constructed sink-float mill for the treatment of 


lead-zinc ores is in Creede. This mill, owned by the Emperius 


Mining Company, however, does not undertake custom milling. 


A spur line of the Denver and Rio Grande Western Railràad 


serves the Creede area. 


The relief of the district ranges from 8,700 feet in the Rio 


Grande valley south of Creede to over 12,000 feet atop of Nelson 


Mountain. Altitudes on the, property range from 10,000 to U,000 


feet; the principal workings are at approximately 10, 14.00 feet. 


OPERATOR'S PROPERTY RIGHTS 


The operator's property rights, as described under Article 2 


of DNEA. contract Idm-E935, includes the following lode mining claims: 
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Mineral County Courthouse 


• Claim	 Book	 Page	 Remarks 


Anzio No. 1	 ' 11.-'C	 183 


Anzio No. 2	 196 


J&M	 1i.0	 197 


J & S No. 1	 ti-C	 196	 All that portion which is northerly 
•	 of the south end line of the 


J. I. C. claim 


J. I. C.	 -	 Patent (survey No. 13526) 


J&MNo.2	 14.-C'	 2011. 


The operator's rights on the above claims excluded those portions 


of the land that, were below the level of the Gormax adit, the portal 


of *hicb is 10, 11.00 feet above sea level. The Government, however, 


in an "Undertaking Concerning Royalty" from the owners obtained 


royalty rights on all portions of the lands below the Gormax adit 


level,


The owner of the claims is Outlet Mining Company, Creede, Colorado. 


The claims exclusive of the J & M No. 2, were 'leased to Gormax Mining1 


Company (the operator) on July 15, 1955 . The J & M No. 2 was added 


to the lease on July 27, 1956. 


HISTORY AND PRODUCTION 


The King Solomon mining district has been extensively mined for 


gold, silver, lead, zinc, and copper from a period beginning in the 
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1890's and continuing to the present. Production from the mines 


up to 19514. amounted to 1,96 14. ounces of gold, 238,685 ounces of 


silver, 50,000 pounds of copper, 1i. ,356,000 pounds of lead, and 


2,222,000 pounds of zinc. Nearly all of the reported production 


is believed to be from mines located along the Solomon-Ridge 


structure. 


The history of the Gormax mine is not available from any 


records • It is thought, however, that no production has resulted 


from the property.


PRESENT STATUS 


As of the date of the initial DM& examination, the property 


comprised a 250-foot crosscut adit (Gormax), a 14.0-foot caved shaft 


(Skinner), and a presumably shallow caved shaft (J. I • c.). Upon 


the completion of the D11EA contract, the crosscut adit was extended 


to a total length of 1,138 feet. Under the contract a drift 


measuring 214.2 feet in length was driven from the Gormax crosscut 


adit (fig. 3.). 


At the time of the last DNEA inspection on January 11, 1957, 


the operator was in the process of removing all mine rail and service 


lines.
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OPERATOR' S PROJECT PROPOSAL 


• The operator originally proposed to explore the vest J. I. C. 


(west split of the Holy Moses) vein for lead and zinc. This pro-


posed exploration consisted of extending the Gormax adit by cross-


cutting to the intersection of the vein. The operator estimated 


that a total of 800 feet of crosscutting would be required at a 


cost of $16,960.00. No drifting along the west J. I. C. vein was 


included in the operator's exploration plan. This program was 


revised to include crosscutting and drifting. 


GEOLOGY 


Rhyolite flow breccias that are part of the San Juan Mountains 


Tertiary volcanic field comprise the country rock at the Gormax 


mine in the eastern part of the Creede mining district. The pro-


ductive lead.zinc-silver deposits of the district occur as distinct 


shoots chiefly along steeply dipping fault structures (fig. 2'). 


One of the major structures in the eastern part of the district 


that has contained rich ore bodies is the Solomon-Ridge fault zone. 


The Holy Moses vein in this fault zone from 2,000 to 12,000 feet 


south of the Gormax property, has accounted for a large part of the 


total production of lead and zinc of the Creede district. The 


Solomon-Ridge fault has been traced across the property by float and 
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intermittent outcrop, and for more than a mile north of the property. 


The fault which splits at intervals into separate faults trends north-


northwest and dips from 60° to 800 west. The splits are known as the 


east and west J. I. C • veins. The portal of the Gorinax adit lies 


opposite one of the splits. 


The Gorrnax adit is driven N. 80° W. for 1,138 feet entirely in 


andesitic and rhyolitic volcanic flow breccias, that are tentatively 


correlated with the Mammoth Mountain rhyolite (fig. ). The forma-


tion consists of massive rhyolitic and andesitic volcanic flow rocks, 


tufT, and breccias, which exhibit a weak stratification due to their 


volcanic origin. The only noticeable variation in the rocks Is a 


color change from dark gray to dark reddish brown that occurs at 


850 feet in from the portal of the adit. 


The adit penetrated several narrow fault fissures, that consist 


of open voids, gouge-fi11ed faults, and water courses (fig. I. ). The 


fissures range from unmineralized fractures to a 2-foot wide gouge.. 


filled mineralized fault The most prominent fault was encountered 


at 885 feet from the portal, it is correlated with the west split of 


the Holy Moses (west J. I. C.) vein in the Solomon-.Ridge fault zone. 


The fissure, which was followed by drifting south-southeasterly for 


over 200 feet, is weakly mineralized at widely spaced intervals. 
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None of the other water courses or fissures encountered in the 


adit are mineralized to any significant degree, and it is concluded 


that the east split of the Holy Moses (east J. I. C.) vein either 


pinches to a barren fissure or that the split occurs above the Gormax 


adit level. 


In view of the results of the exploration on the Gormax claims, 


it appears that at the adit level the Solomon-Ridge fault has pinched 


to a narrow and barren fissure and that significant lead-zinc mineral-


ization is not likely to occur in the northern portions of the fault 


zone. The results of sampling indicate that the tenor of the Holy 


Moses vein, in the vicinity of the Gormax workings will average about 


0.5 percent lead, a trace of zinc, 0.5 ounce silver per ton, and a 


trace of gold.


PROJECT OPERATIONS 



Description of contract work 


Exploratory work authorized by the contract was divided into a 


two stage program.	 - 


Stage I provided for the extension of the Gorniax adit in a 


westerly direction to intersect the easterly and westerly splits of 


the Holy Moses vein, and then to drift along the vein or veins • The 
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total amount of crosscutting and drifting was not to exceed 1,200 feet. 


A maximum of 600 feet of timbering as required was also authorized 


under Stage I. 


Stage II allowed the extension of the drifts driven under Stage I 


on the vein or veins for a total not in excess of 800 feet. The loca 


tion, direction, and extent of the work was subject to prior written 


approval from the Government. Allowable timbering under Stage II was 


not to exceed 11.00 feet. 


A total of 211.0 samples was authorized in the contract. 


Description_of contract anendments 


In a letter of July 30, 1956, to the DMEA Field Team, the operator 


requested an amendment to the contract which would provide for the 


addition of the J & N No. 2 claim under the terms of the contract. 


Written approval was given by the Field Team, to the operator's request 


in Amendment No. 1 of' August 16, 1956. 


Description of work completed 


Work was begun under the contract on April 5, 1956. DMEA partic-


ipation in crosscut measuring 5 u l/2 feet wide by 7 feet high in the 


Gormax adit began at a point 627 feet from the portal. 


The crosscut untimbered except for a few sets, was driven for a 


total distance of 1,138 feet from the portal, or for 511 feet under the







DMEA contract. Upon the completion of this work, it was decided that 


a drift would be started in a southerly direction to follow a mineral-


ized fault structure that was cut at a point 880 feet from the portal. 


The fault was referred to as the "Watercourse" vein by the operator. 


The drift was started at a point 856 feet from the portal to provide 


a reasonable turn to the vein. The drift (also referred to asa 


crosscut by the operator and inspeCting engineer) was started in a 


S. 43° W. direction. This drift was later modified to allow for actual' 


drifting southerly along the "Watercourse" vein. 


The drift on the "Watercourse" vein . was driven for a total of 


21i2 feet of actual drifting. Of this amount the operator was paid for 


10 feet under crosscutting, so that the MF-10 11's for November show 


drift payments for only 232 feet instead of an actual. drift measure.' 


ment of 242 feet. 


The operator submitted a letter of November 10, 1956, to the 


DMEA Field Team, requesting approval to terminate work under the con-


tract. Because of the unfavorable mineralized showing along the 


"Watercourse" vein, formal approval was given the operator to dis-. 


continue work under the contract. Effective date of Termination 


Agreement, authorizing suspension of all work under contract Idm-E935, 


was November 10, 1956.
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CONCLUSIONS AND RECOMMENDATIONS 


The amount of exploratory work completed under the DMEA con-


tract shows the paucity of mineralization in the explored areas. 


Prom the exploration, it is concluded that the likelihood of dis-


covering significant ore bodies beyond the known productive interval 


of the Holy Moses vein along the Solomon-Ridge structure is remote. 


The property has been adequately explored, and it Is reconended 


that no further exploration be undertaken by the Government. 
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTR 


22!i. New Customhouse 
Denver 2, Colorado 


May 20, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DIVIEA Field 1am, Region III 


Subject: Docket DMEA-3982 (Lead-Zinc) Contract Idm-E935, Gormax 
Mining Company (Gormax mine) Mineral County, Colorado 


Your letter of May 17, 1957 asked when you might ex-
pect the final Field 'Iam, Report on the subject DMEA, project. 


Due to a very heavy spring work load, after a severe 
winter, it is estimated that work on all final reports to be 
prepared by the Denver staff will of necessity be deferred until 
late summer. 


Exploration at the Gormax mine did. not result in a 
discovery of ore grade material, and Certification of Discovery 
will not be recommended. 


Every attempt will be made to get at ' the older final 
reports, as time and work load. permits, and the Gormax final 
report will be placed at the top of the list of reports to be 
prepared by the Denver staff.


•2 
E. N. Harshman
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Mr. L N. .Harsbmafl	 I	 I 
Acting Ritecutive Officer 
1)1IA held Tea, Region i 
22li New Custcahouse Bldg. 
Denver 2, Colr*6o.


Lee: Docket Wo. DM&-3982 (Lead-Zinc) 
Goraz Hining Coepaz*y 


-.	 Gorax .Mie 
i'inera1 County, Colorado 
Contract No. .j1935 


Dear Mr. tarsbMafls 


With retørence to the cited project, will you pleae 


•adis a u to when we nay p.ct to r.cie the firia1 Yield 


Teas repoz. 


As work on this pro3ect was terminated on oeaer 10, 


1956, we. are aflous to clo3e our iji.es for this. cc.ntract, 


$inc'elr yorn., 


APOV&z
, 
14 41') 


u..	 --	 _4_.i . r	 ..-	 - 


Memb4?r,	 ea 


.UIsrA) '-F-	 -N 
)4em)er, Oeolögica) Strvey


GeorgeC. Selfrid 


Cai, operat('dt.e 
JWA1t/er 5/i6/iS' 
Copy to: Docket'' 


Adm R File 
Op. Committee 
Mr. Bishop, US 
Mr. Kiilsgaard, USGS 
Chron.
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UNITED STATES	 I OFFIci5 


DEPARTMENT OF THE INTERIOt	 D M 
£ copy; 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO1I REc!VEDJ	
31 1957 


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 3982 (Lead-Zinc), Contract No. Idm-
E935, Gormax Mining Company (Gorniax mine), Mineral 
County, Colorado 


Enclosed are the original and one copy of a final 


report submitted by the Operator pertaining to work under the 


subject Contract.


W. M. Traver 


Enclosures


r q







DMEA 
L)EPARTMENT OF THE INTR!OR 


JAN 28 19571 


EG!ON JL 
D:2,


RECEIVDJJ[ _31 1957 


Re: • Docket DNF&-3982 


• . •	 . Contract Idm.-E93 • :•	 • 
• •	 Gorina.x Mining Co	 . • 
• • Mineral County, Colorado 


Dear Mr. Traver. 


As requested in your letter of the 17th instant and in accordance with • 
• • Article 6 (c) o• the contract rorm we are submitting this as our • • 


	


•	 •	 • • .	 ..• • FINAL REPORT. 	 ••	 .	 •	 . 


On April b, 1956 the Gorinax Mining Company commenced rk under the above 
• numbered contract at a distance of 628 Zeet from the portal of Gormax Mine 


	


• .	 No • 1. At a distance of 75]. feet. from the portal a small iiater course was 
cut and the formation changed from a gray andesitic rock to a reddish brown 
Rhyolite.. The gouge in the water course assayed .01 gold, .40 silver and 


• • .4 lead. At a distance of * 880 feet from the portal a fault was cut which 
• carried considerable water. The gnugs assayed about the same as the first 


• water course. • The crosscut was continued in a westerly direction to a total 
distance of 1138 feet from the portal with' no . significant change in structure. 
The breast of the tunnel was then diamond drilled a distance of 80 feet with 
no change. DME A officials were then contacted and the operator was instructed 


• to drift South on the fault which had been. encountered at 880 feet from the 
portal .. . A. turn was made into the. fault as , shown on the enclosed sketch map 
and a total distance of 232 feet of drifting on the fault was accomplished. 
The strike of the fault varied from N. 35. degrees W. to N • 22 degrees W. 
The fault. opening varied from' about eight inches to . about two feet in width 
and was filled with a' red to reddish brown gouge. Assays ran from a trace 


• of gold, silver and lead to a high of .QB gold, .18 silver and .4 lead. A 
conference between the operator, and DMEA officials was then held and it was 


• the concensous of opinion that further eloration was not advisable. The 
operator then r.equested a certificate of no. discovery and ceased operations. 


• , Engineering and geological representatives of DA then examined the work. 
and a termination agreement was , prepared and executed. Total cost of the 
project has amounted to $38,839.50 since the beginning, or a total cost 
per foot . of$28.35. The differénôe between: .th amount allowed by . the Govern-. 


• 'ment and the reflected' costs is believed by the operator to. have been ab-
sorbed in the 'construction of the 'portal, compressor house, road, etc. It 
is the opinion of the operator that actual crosscutting or, drifting only * 
can be accomplished within the unit allowance of the contract. Timbering 
cannot be done within the' amount 'allowed. 'Approximately $6,000.00 will be 
recovered by the operator from sale of machinery arid equipment. 


GORNAX MINING COI'1PANY, 


by___ 


•	 •	 '	 •	 Gordon ii. Sr4th, .IIgr. 


CEEEDE, COLORADO 


Mr. W.M. Traver, 
Executive Officer, Dk 
Field Team, Region III 
224 New Cüstohouse, 
Denver 2, Colorado,







	


•	 . 
Sketch of location and extent of work 
on Gor'xnax mining Company Contract Idm-.E935i 
Docket DA 3%2 submitted with Final Report. 


•	 • 


•	 •
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UNITED STATES 
DEPARTMENT OF THE INTEft 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


WASHINGTON 25, D.C. 


221 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


•OFFICAL FILE cpy 
DMEA 


RECEIVED JAN 31 1957. 
NTIALS I_____ 


OL ._____ 


1 


JanulrY_29;_L97


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 3982 (Lead-Zinc), Contract No. Idm-.E935, 
Gormax Mining Company (Gormax mine), Mineral County, 
Colorado 


Enclosed are the Government's, Division, and Docket copies 


of the "TERMINATION AGREEMENT" which was forwarded by your letter of 


January 11, 1957, for signature by the operating partners and others 


concerned.


Copies of the "TERMINATION AGREEMENT" have been distributed 


to the Operator, the Finance Office, Region III, and to others con-


cerned.


W. M. Tra er 


Enclosures
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JAN .11 1957 


$r. W. K. Traver 
xeçutive Officer 


DNA Field Team, egion Iii 
22t New Custouthouse Bldg. 
Denver 2, Colorado


RO;: Docket NO. .E4 ..3982 (Lead.Zinc) 
Qormax Mining Compaxy 
Gormax }Iine. 
Mineral County, Colorado 
Contract No. Zdm93S 


Dea1 Mr. fraver: 


We are enclosing the original and five copies of a 
Ternmnntion Agreement for the cited property, signed by the 
Administrator, Also.,. enlosed are two extra copies for the 
use of the Field Team. This ternination agreeaent has been 
prepared in conformance with your iaemoranduni, dated December 11, 
19S6.


LI the. ' termination agxeemént meets with your approval, 
kindly present it to the Operator for approval and si,gnatux'e and, 
when completed,. distribute the copies in the. usua. manner. in the 
event that the agreement is zot satisfactory,. and cannot be amended 
within your delegated authorz.ty, return all copzes with your reoom-
tendation concerning any modification. 


Sincerely yours, 


George C. e1fridge 


Chairman . Operating ommittee(J 
Enclosures	 JWA1t/er l/9/S7 


Copy to: 1)ocket	 ii 
AP?itOVD:	 Ar R. FjJ 


Qrj,. COxnxTlittee Frank D. Lamb	 A,..	 Base Metals 
j ciau oflin	 Mr. Bishop, U-SBN 
Thor fl. Kiilsgaard	 11r. Kiilsgaard, U$GS 


Chron 
iber, Oe&l'ogical Sur*y	


n 


B623 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM1NITRATION
	


SoO 
WASHINGTON 25, D. C. 


January 3 17 


Memorandum for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Justification for Mutual Termination Agreement for 
Docket No. DNEA-3982, Contract No. Idrri-E93S, Gormax 
Mining Company, Gormax Mine, Mineral County, Colorado, 
Lead.-Zinc. 


The Operator has requested a termination of this contract 
and the Field Team concurs. 


According to the terms of the contract, 779 feet of the 
1,200 feet of drifting and crosscutting provided under Stage I, were 
completed. The Operator completed SL7 feet of crosscutting and a 
drift southward 232 feet along the Solomon Ridge structure which 
contains the "Watercourse" vein, believed to be a split :01' the 
"Holly Moses" vein. The structure as exposed by drifting, is 1 to 
3 feet wide and consists of iron-.stained, crushed rock and gouge 
with little or no visible sulfide mineralization. A recent sample 
taken from the drift by the Operator showing the following: 0.86 
per cent lead, nil zinc, l. oz, silver, and 0,01 oz. gold. Additional 
samples taken along the drift did not show any appreciable mineral. 
values.


The Field Team states: 


"In view of the poor mineralized showing over a 
considerable extent of the structure, and in the absence 
of any favorable indications for encountering an ore body, 
it is recommended that the operator be permitted to terminate 
exploration work under the DNEA contract. 


"Certification of a discovery will not be recommended." 


The total amount expende.d under the terms of the contract is 
approximately l9,876.S0. The total amount of the contract is 456,720.00, 
therefore there is an unexpended balance of approximately 36,8L5.S0. 


We concur with the recommendations of the Field Team and the 
commodity members, that this contract be mutually terminated. 


Docket	 • 


Base Metals	 W. Alt
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1DQte	 Surname	 (co1 
1tZEi	 11 


January 3, l9 


Memorandum 


To:	 Associate Solicitor', Divi5ion of Mineral Resources 


From	 Chief, Base Metals Division 


Sbject Preparation of Mutual Termination Agreement for Contract 
No. Ic(mauE935, Docket No.	 a396Z, Gormax 2imng Compar, 
Gorsax Mine (Lead inc.), Mineral County, Colorado 


Will, you please prepare a Mutual Teraination Agreement 


for the cited contract. The effective date of. the agreement is 


November 10, 19S6. 


Please refer to the memorandum from W. IL Traver, 


Executive Officer, D&A Field, Team, aegion. Iii, dated December 31, 


l96, and to memorandum from . Y. Buel and, F. B. Loore, dated 


NOvembEr 30. 


Do not include a "pseudo certification" in this 


termination agreement.


W. IL. Oriswoid 


JWA1t/er 


Copy to: Docket 
Base Metals 
Chron.


8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


January 2, 1957 
Re: DNEk 3982 


Gormax Mirii 
Gormax Mine 
Mineral Cow 
Lead-Zinc


OFICIIAL	
TO: 


CEIVDJ,N 4 1957 


rado 


Memorandum 


To:	 W. It. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subj ect: Review of Field Team memorandum recommending termination of 
contract. 


The applicant was awarded a contract, March 22, 1956, approving 
the driving of a crosscut to the inferred downward and lateral projection 
of the Holy Moses vein, or splits of it, known as the J.I.C. veins, East 
and West. The structures are parts of or are related to the long Solomon 
Ridge fault. To the south ore has been mined from ore shoots in the fault 
or related veins. 


The Cerator crosscut what is now assumed to be the Holy Moses 
vein about midway of the inferred positions of the J.I.C. East and West 
veins. The crosscut was driven 257 feet past the intersection and a 
diamond drill hole, 80 feet long, was drilled from the face of the cross-
cut. The vein was drifted upon southward for' 235 feet. (kily l grade 
material was found in a vein l to 3 feet wide, and the (4erator requested 
that the contract be terminated. 


The examiners recommend that the request be granted and that no 
certification be made. I concur with the recommendation. 


L
N. E. Nelson







UNITED STATES



DEPARTMENT OF' THE INTERiOR 
ch3	 BUREAU OF MINES 


WASHINGTON 25. D. C.


December 31, 1956 


Re: Dk 3982; Contract Jtdnx-E 935 
Gormax Mining Co. 
Gormax No • 1 Mine 
Mineral County, Colorado 


Memorandum 


To:	 W. R. Griswold, DMEA 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Recommendation for termination of Contract requested. 
December 11, 1956, received December 26, 1956 


The operator, in a letter of Movember 10, 1956, requested 
contract termination on the basis of his finding to date that the 
"Watercourse" vein is essentially barren. 


The field examinerà Buel (USBM) and Moore (USGS) note that 
the vein structure where exposed by 235 feet of drifting is but 1.5 
to 30 feet wide, that vein matter is largely ironstained, fractured 
rock and gouge with limited sulfide mineralization. Samp1ing'assaying 
procedures indicated less than 1 percent combined lead and. zinc and 
less than $1.00 in gold and silver values. 


On the basis of this poor showing and the 2,000-foot distance 
to the nearest known ore shoot, the field team and its examiners 
recommend termination of the contract as of November 10, 1956. 


I concur in this recommendation. 


Q. 72 
0. M. Bishop	 / 


Copy to: Division of Minerals 
Mr. Kiilsgaard 
Mr. Lamb. 
Mr. Bishop 
Files
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UNITED STATES 


DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADMINISTRATI( 


WASHINGTON 25,0. C. 


2211 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Conmiittee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Locket No. EMEA 3982 (Lead-Zinc), Contract No. Idm-E935, 
Gormax Mining Company (Gormax No • 3. mine), Mineral 
County, Colorado 


Enclosed is the following material pertaining to termination 
of the subject contract: 


• 1. The original and three copies of the Operators 
letter, dated November 10, 1956, requesting the 
Government s approval to terminate the contract. 


2. The original and three copies of a joint memoran-
dum, dated November 30, 1956, from E. W. Buel,. 
Mining Engineer, Bureau of Mines, and. F. B. Moore, 
Geologist, Geological Survey, whereir they recom-
mend. that the contract be terminated in its 
present status. 


The Operator has completed 779 feet of the 1200 feet of 
drifting and crosscutting provided for under Stage I of the contract. 


The matter is forwarded for your consideration and approp-
riate action, with the reconinendation that a suitable termination 
agreement be prepared to terminate the contract, effective November 10, 
1956, as the last work performed by the Operator was on November 9, 
1956.


W. M. Traver
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


Building 20 
Denver Federa1.CetT 


D M EA	 Denver 2, C 
DEPMTMENT OF THE INT7IOR	 ,	 /\ 


DEC 5 '1956	
November 


REGION III 
REGION III	 DENVER, COLORADO	 ; '%' i 


Memorandum	 / 


To:	 Executive ficer, DA Field Team, Region II 


Through: John F. Shaw 
E. N • Harshman	 ' 


From:	 E. W. Buel 
F. B. Moore 


Subject:	 Docket DA 3982 (Lead-zinc), Contract Idm-E935 
Gormax Mining Company (Gormax No. 1 mine), Mineral County, 
Colorado. TERMIMATION OF CONTRACT 


The operator in a letter of November 10, 1956, to the 


Field Team requested termination of exploration work under the subject 


contract. The operator states that a continuance of work under the 


contract would be a waste of time and effort as well as money. 


The operator completed 510 feet of crosscutting, of which 


257 feet was driven beyond the projected Solomon Ridge fault, to determine 


whether the main part of the structure was intersected before any DA 


drifting was undertaken. The operator drove a drift southward along the 


Solomon Ridge structure which contains the "Watercourse" vein, believed 


to be a split of the, "Holy Moses" vein, for approximately 235 feet. The 


structure, as exposed by drifting, is 1-1/2 to 3 feet wide and consists 


of iron-stained., crushed rock and gouge with little or no visible sulfide 


mineralization, A recent sample taken from the drift by the operator 


showed the following: 0.86 percent Pb, nil Zn, 1.5 oz. Ag, and 0.01 oz. Au.







- 


.	 .	 2 


Ad.ditional samples taken along the drift did. not show any 


appreciable mineral values. 


The Gormax adit cuts the Holy Moses, or Watercourse, vein 


2,000 feet north of the Phoenix shaft, the northermost known productive 


mine along the vein. The lack of well-mineralized ground in the Gormax 


drift indicates that the workings may be outside the part of the vein in 


which ore can be expected. 


In view of the poor mineralized showing over a considerable 


extent of' the structure, and in the absence of any favorable indica-


tions for encountering an ore body, it is recommended that the operator 


be permitted to terminate exploration work under the DA contract. 


nisveillnot_c9ened 


/ 
•	


.•.
Mining Engineer 


•	 •	 •• 


•


	


	
Frank B. Moore

Geologist 
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November 10, 1956 


Mr. W.M. Traver, 
Exective. Of fiôe±', D€A 
Field Team, Region III, 
224 New Customhouse,. 
Denver 2, Colorado. 


Dear Mr. Traver:


Docket DA 3982 (Lea€ 
Contract Idin-E935 
Gcrmax Mining Company 
Gormax Mine 
Mineral County, Colorad 


The Gorinax Mining Conany has now drifted a distance of two hundred thirty 
two feet on the fault with no appreciable change in mineral values. The 
vein is now approximatey three feet in width and assays as follows: 


Au	 Ag
	


Pb	 Zn 
•ol	 1.50
	


.86%	 Nil 


The above assay is about average for the entire length of the drift. 


Since it is neither the policy nor the desire of Gonnax Mining Company to 
waste money, either ours or the Governments, it is requested that DA 
consider the feasibility of issuing a certificate of no discovery on the 
above captioned contract. It is our considered opinion that further ex-
ploration would be a waste of time and effort. In the event that DMEA 
thinks otherwise we are ready and willing to continue the drift, but we 
believe that we have gone as far as sound reasoning will permit and that 
further exploration would be along the line of wishful thinking rather 
than sound mining practice. 


1ie are deeply grateful to you and DJA for the assistance that has been 
given us and we sincerely hope that when Outlet Mining Company explores 
the fault at a lower level, DMEA wi'l be able to recover what has been 
expended. 


Thanking you, we are


Yours very truly, 


Gordon D. Smith, 
GeneraLManager.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


September 10, 1956 


Memorandum 


To:	 Catherine Curtin, Statistics and Control Division, DMEA 


From:	 ,azel Berry, Operating Committee, DNEA 


Subject: Aindment to Contract 


Attached is the follcwing docket copy of an ainerx1ment to 
a contract which has been reviewed and approved by the Commodity 
Division, Contract Administration arid Audit Division, and the 
Legal Division. The official docket is also attached. 


Gormax MLning Co., DNEA-3982, Idm-'E935 - Am. No. 1 


At±abhment - 1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado	 August 214. , 1956 


Menrandum 


To:	 Chairnn, Operating Conmittee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3982 (Lead-Zinc), Contract Idfli-E935, Gormax 
Mining Company, a Partnership Consisting of Gordon D. 
Smith and Maxine S. Smith (Gormax mine), Mineral County, 
Coloradb. 


Enclosed are the original and two copies of Amendment No. 
1 to Contract Idm-E935 which has been executed under authority dele-
gated. to this office to add additional land to that descrIbed under 
Article 2 of the contract and. substitute p, "Figure 2 Revised 8/8/56", 
for the me.p, "Figure 2", attached to the contract. 


In conjunction with the Amendment and attached thereto are 
copies of an "Amended Undertaking COncerning Royalty" and new "Consent 
to Lien" form MF-205; the latter two instruments executed by the lessors. 


Also enclosed are three copies of "Amendment to Mining Lease" 
executed. July 27, 1956. 


Copies of the Amendment with attachments have been distribu-
ted to the Operator, the Finance Office, Region III, and others con-
cerned.


W. M. Traver 
Enclosures


r' 


	


•,	 'r 
-







2211. New customhouse 
Denver 2, Colorado August 214, 1956 


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Memorandum 


To:	 Chairnn, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DNE 3982 (Lead-.zinc), Contract Idm-E935, Gormax 
Mining Company, aParbnership Consisting of Gordon D. 
Smith and Maxine S. Smith (Gorniax mine), Mineral County, 


-•	 Colorado. 


Enclosed are four copies of work instructions to the 


OperatOr issued by the DNEA Field Team, Region III. 


Also enclosed are four copies of a morandum from 


Robert U. King, Geologist, Geological Survey, relative to the mat-


ter.


V. M. Tra er 


Enclosures


f7











p-t	 .	 . I	 . .	 :.	 INREPLYREFERTO; 
:	 :	 .	 .	 '	 .	 .	 .	 :	


0	 • 	 , 	 • 	 . 	 . 	 . 	 ..	 , 


UNITED STATES 


	


((!	
DEPARTMENT OF THE INTERIOR 


.	 .	 . .. . ..	 GEOLOGICAL SURVEY	 .	 .	 .- . 
1ti*r 1*ti* Mt*Latrtsmt	 2 


Mt?	 *wr :	 ••	 •	 . . ,	 .:	 '	 .	 LJBEAU OF w,w t W4'W


*uWt ,3	 6 


	


* #	 "4	 4*i	 Bsi4 
L L


S rt U. KI*	 /444 


t* (Isti	 Coi3trset Z*	 tos*

1 (*oø* *t*), *ri 


*nitor tb *bct 'tx't e**$tt4 a 
at t* aZa$M ead *3a	 iis	 rs that 


piNr*tø'2 t	 $a.sutt1* MS * *	 ir	 .rmst iutti 


	


bMs	 m.s&i ai*3t, 4md	 it 
is siø *is	 tm	 i* be st&	 t 


	


iI	 o	 ths sOsi4 pb	 at w'ir iair $ts Z ii1.

i* tbu !*4 fZ%. 


*	 #is ózuo**) ±t oir*t io43 *t frøi 
Amt 1,	 ii dtsts. oC	 t * Lest bøyt** U* 


at	 tIa	 **Lt u2* earo tk* a*it	 3 s stsik* 
$uect1 tirn IM __	 thj tM tIC *at* sad o* *t zv 
j.OU ot to 


	


is	 'tI*t fwU*r ssoIicuttia 4fl i*'* i* 
:* p	 to t oar * it is 


	


at Urn stt be p atg ts ss*r	 UI*t U* toot. 
MA, *t 1 s	 W dsift1n as et v	 x



to bs tl* pnJotiøa t* 1ansn"Rtdas teu1t eiLa etrusturs 
sbout *	 f*s tbs ort; it str&kse tst 


cMU iiie ti I *% of brcist . 
*4* sz	 Zt it4* W 4r*fts 14e 


dix %s t* $tn isins Zoit*i 4ipo*t1 1* th* 


1.rt U. to







S	 . 


Efficiency of project operations 


The DNEA project was carried on by the operator in a most 


workmanlike manner. Except for a crosscut adit advance of 7 feet 


during one 5..day period, the operator was able to progress at a 


very satisfactory rate. The slow rate of advance was the result of 


an excessive flow of water, 1,500 to 2,000 gallons of water per 


hour, and by bad ground which were encountered when the "Watercourse" 


vein structure was intersected. 


Cost of the project 


Exploration Project Contract Idm-E935 was a shortform unit 


cost contract. The total estimated cost of the contract was 


$56,720.00 of which the Government's participation at 50 percent 


was $28, 360.00. Allowable unit costs under the contract were as 


follows: crosscutting and drifting at $25.50 per foot, timbering 


at $5.00 per foot, and .samp:Le analyses at $3.00 each. 


The units of work and costs authorized and completed under 


the contract are summarized in Table I. 


Table I.-Summary of authorized and completed work and costs of 
the project.


Project 
•	 Authorized Project Work Work Completed 


• Accepted 
Type	 Units Unit Cost Total Cost Units Total Cost 


Drifting and 
Crosscutting	 2,000 ft. $25.50/ft. $51,000.00 779	 $l9,861i.50 


Timbering	 1,000 ft. 5.00/ft. 5,000.00 - • 
Sample analyses 	 2140 3.00/ea. 720.00 12.00 


Total Cost $56,720.00 $19,876.50 
Government participation $28,360.00 $ 9,938.25 


U
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2211. New Customhouse 
Denver 2, Colorado


o,-


July li.956 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket DMEA 3982 (Lead-Zinc), Contract Idm-E935, Gorniax 
Mining Company, a partnership consisting of Gordon D. 
Smith and Maxine S. Smith (Gormax mine), Mineral County, 
Colorado 


Enclosed is the following material relative to operations 
under the subject contract, all of which we believe to be self-
explanatory:


1. Two copies of a memorandum, dated. July 17, 1956, 
from C. M, Harrer, Mining Engineer, Bureau of Mines. 


2. Two copies of a certified letter from this office 
to the Operator, dated July 17, 1956. 


3. Two copies of a follow-up letter from this office 
to the Operator, dated July 18, 1956. 


W. M. Tra er 
Enclosures







UN I TED STATES I	 IARTMENT OF THE INTERIOR 
DEFENSE 1NERALS EXPLORATION ADMINISTRATION	


- L' j, . 


4	
WASHINGTON 25, D. C.	


e, 1,5k 


Ar.


e: picket __- * (Lua.zi) 
1.*traet I'Z9 


/	 'I.ri*x *tng psa, a 


/	 pøztaership eeasistiaj a 
/ 


/	 jine $.ILt1 
/	 (Cszix*1ne) 


/	 iiiia.rsi. co*ty, C*3arao 
/	 • 


/	 * review at ur letter to ,, dstL J'iily 17, 1956, iii. 
/	 Lb.	 ilit th*t f*rther o.larUloatien ot the *vernt 


/	 p.Sitin in the astt.r ft 
The fact that asither the aasterLy nr the .ster1y splits 


Of the Veis My. bose ei,sosMer.4 ,itkie the esAtl&te 4istaiee 
7 be entirely du to the insceurscy at the p data used. to estab. 


lish lb. pQsitioas of the ireiu splits at the elevation of the adt. 


it is	 st to be in the interest at the everiet to 
eorrtribita to costs at the rk tbat y iot be sccrateiy dirscte&t 
to thi propo.d ebj.eti. rsasm Of the insccurttc at the p us.& 
*0 * basis f•r &ir.etie the isrk; therefore, r Inst ti06a to 
to supon& •perstio*s *ntu. the tter of tree 1mtios at the ilnirli 


an other teatiwes kay. be. satisfactos'ily reSOIIaL. 


Li ettplated Iu eiw 2etter of' July 17, 1956 It vili be 
.eeaaary t*r yen t, et an sete asp sb.i*g the locatins of 


the tlal lavolvel aedtsr' Coetract I35. The *cwacy of the asp 
aM the 4*1* that it da$eta are t ata.t iortause. Tter.for* it 
viU be nee.505r7 tb*t yen *'v. * strvey as4 b a liq,wi.d enjsy 
ss4 1pr.re sa acrate .p, at pir	 expense, that viii shev the 
tr*e leeti**o of all the a.tl2Iug c1sas laited Ia Annez I attacheit to 
Coatr*tt I4*.193.







•	 f	 .


[i 


i a4*.te o. roiitot to tl* oi.os	 1i.s th. 


&flII* **it 


i*. Xrn**ti.* srL s3.wi* ot UI. .oaivs •t i*e 
.x.c. sø ai.r tto. 


Z*t*, s*4, *1mttias . sx . 
of ti *satsr * lNstIrl7 spZits of 
$oim 4t UI. ,1 liMos 


i n1.. *.	 s14 bo riq..in or. 000 søiI. 
to	 aU :4*toU* e*r*t.7. 


Ibot *1* ptos of UI. imp	 M ibis 
rotstmi tho **tt*t itU bs Nv,ilwwi4 aM jas vtu. bo odMaø& of 


sr 1s ti*i*i** rIZ*t1V0 t*	 of 


q iI2y 


W. M. TRAVER. 


W. K. ?rs 
Iza.utii* Ottlmr, 1I 


Tim, - Zfl 


// 
ceit cboirz,, Qpsr.	 (2) 


aimseM 
Cone.. S?il 
chron.











.
)Jf, .,	 .	 Q/j]2 


j ) L .. 1 1956	 JuL
J 3 


-I Q MINES 
L-'ilver, Co1ora4 
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D.nv*i leder*1 Ctntar 
D*nvet 2, 0o1.orsdo 
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Msorandui* 


o:	 Zxscuttve Ofticør, DMM ti.14 e*, Region XZX 


Through: John 1. *1mw 
*uiperi:Lng Mi.nS.ng Zginer 


trot:	 C. 14. H*2,rsr 


Subject:	 Docket DA 3982 (Leid-sino) COntrs.ct Ia4935, Gorrax 
Mining Co. (Gorux 10. 3. nine) Mineral County, Colorado 
Request for foras3. survey 


Am f July 9, 1956 the Geiisax adit is 953 feet fron its 
portal. Thiø is at the arøx1te pro1ected position of the aont 
vesterly split of the holy Mose* .ta as shown an the map acoonpanying 
the contract.


The actual location and elevations of the Oor*s.x adit portal, 
the T• Z. C, $haft .n4 the vein outcrops t* not curats].y known and nay 
differ c iid.rsb3y from their contr&ct aap Xoestio*a. rurther, the 
possibilitr arises that the veitia nay not be recognizable at the adit level 
depth.


The moeo*psnyl.ng asp, traced troiz a plot (dstsd April 25, 3.95(i) 
made by Davis Engineering $ervioe of Del Norte, Cole., for the Outiet 
$ublet Mining Ccmpsx'4es (DNA 34?10, Contract Zd*'E923); remarks by Chas. 
Etng of the above ceapany; end the lack of a forsa] survey by the operator 
re the buis Of doubt. 


It is therefore r.camsnd.d that exploration be recessed until 
the edit and significant surface f.attu,ss tneit*di*g the location on the 
cisias, the adit, the shifts and veins be surveyed. Elevations of the adit 
portal, the sb*ft* end vein outcrops axe *1*0 necessary. 


The survey should be at the operator's expense. 


C. 14. harrer 
CMH/mv	 Mining Engineer 
Ida,E93	 S 


Chron	 I OOflOW.
77 
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UNITED STATES



DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	
APR 1 1 igs 


224 New Customhouse 
Denver 2, Colorado	 April 9 1956 


Memorandum'' 


To:	 Chairman, Operating Committee, DMEâ 


From:	 Executive Officer, DI 	 Field Team, Region III 


Subject: Docket DMEA 3982 (Lead-Zinc), Contract Idm-E935, Gorinax 
Mining Company, a Partnership consisting of Gordon D. 
Smith and Maxine S. Smith, (Gormax mine), Mineral County, 
Colorado 


Enclosed are the Government's, Division, and Docket copies 
of Exploration Project Contract Idm-E935, which were forwarded by 
your letter of March 22, 1956, for signature by the Operator. 


The starting date has been inserted under Article 3 of the 
contract form and the Special Agreement concerning royalty has been 
signed by the landowners and a bopy of the Special Agreement attached 
to each copy of the contract, as instructed in your letter of March 
22.


In addition, we are enclosing the original and two copies 
of a special Power of Attorney executed by the two partners of Gormax 
Mining Company, designating Gordon D. Smith as managing partner to 
act as the agent of the partnership in all matters connected with the 
contract, Idin-E935. 


Also enclosed are two copies of a letter from this office 
by which the Operator's Copy of the contract was forwarded, together 
with forms and instructions relative to reporting on the work to be 
performed under the contract. 


Copies of the contract have been distributed to the Finance 
Office, Region III, and other offices concerned.


W. M. Traver 
Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


New Customhouse 
Denver 2, Colorado	 CERTIFIED MAIL 	 )rcb 30, 1956 


1 Gordon D Smith 
Gormax Mining Company 
P. O.Box2	 ' 
Creeds, Colorado


Be: Docket ULIEA 3982 (Lead..Zinc), 
Gorx Mining Company, 
Gormax mine, Mineral Co , Cob , 
Proposed Exploration Project 
Contract Ida-E935 


Dear )r. ith: 


Enclosed are the Government's, Diviáion, Docket, Finance' 
Office, ant tielit Team cop Las of propoSed Exploration Project Con-
tract Idm'E935, which baa been prepared pursuant to your applica-
tion for Government assistance in exploration work under the Defense 
Minerals Exploration Adam istration program 


If the Contract is satisfactory to you, all copies are to 
be signed by both partners as indicated and all copies promptly re-
turned to this office When the properly executed copies of the con-
tract are returned, the 'perator 'a. Copy will be forwarded to you 
together with forme and. instructions relative to reporting on the 
york performect under the Contract 


When the executed copies of the Contract are returned to 
•


	


	 this office, please advise the date on or before which you will com- ,: 
mence work, for our insertion under Article 3 of the Contract form. 


Thas*a1a as Gormex Mining Company is a partnership consist-
ing of Gordon . Saitb and.. )txine S. Smith, it wca1d simplify adminis-


• trat.ion of the contract if one of the partners were designated by 
power of attorney as the managing partner, thereby elithating the 
necessity that both partners sign all reports and future documents 
pertaining to the Contract.' The power of attorney should incorporate 
recitation to the effect as follows:'	 '	 '
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 4')	 VVLI 


V	 V	


V	
March 27, 1956 


22 11ev Customhouse 
Denver 2, Colorado 


• Mr. Gordon D. S*itb	 V 	 V 	 V . 


Gorau Mining Cpziy •.	 V.	 • 	 V	 V 


•	 P.O.Zox2	 V	 •	 .	 .	 .	
.	 1 


Creeds, Colore4a	 V...	 V 


Re: I)ocket DIIEA 3982 (Lead-Zinc), Gor*ax'Mine, 
Mineral County, Colorado 


•	 Dear Mr. Saith:.	 .•.	 V	 V 


	


This office is holding the origini.là.nd,five copies o.f.a	 V. . 


V	 contract for the eted. property signed by the Ad*inistrator. however, V V V 


	


• V	


V before We can release this contract for your signature, it will be nec- •.	


V 


V V


	 essary for you to obtain the signaturs of the General Partners of 	 V 


• . Outlet Mining Company on the original 	 copies of the encloaed V: . 


	


V V 
agreement, Undertaking Concerning	 V*1tY and return them to this off ice.	


VV 


V 


	


V	 V	 This Undertaking Concerning Rra3ty . has the seme intent as was V 


stated by M:r.. James; N. Mu.ir, Jr. and Gavin W. Skinner, General Partners	 V 


in their letter to the xscutive Officer V d&tSd 29 Woember 1955, copy	 V 


	


V	


V which is attached.	 V 	


V 	


V	


: 	 . '	
V 


V	 V	 Upon receipt of the , signed copies of . the attached Undertaking	 . . 
V 	 Concerning 1!oyalty, we Will forward the contract for you.r signature..	 V 


V 	 V	


V	


V	
: 	 . 	 Ver	 V 	


V 	


V 


W M. TRAVER, 


• 	 • 	


V 	


V 	


V• 


V 	 W. U..Traver	 ' V	
. 	


V 


V	 V 	


• .	 V V V


	


V 	
V 	 ecutive Officer, 	 •	 V 


7ield Team, Region 111 
nc1osureS 


HMC .ab 
cc Chair Op Conun (2) 


Townsend 
Docket 982 
Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
4fo 3j 	 WASHINGTON 25, D. C.


MARJ 61956 
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Docket	 •	 • 
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APPLICATION. PLEASE TT ADVICE.
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VUNITED STATES 


V-	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OO



WASHINGTON 25 D C 


lurch , 196 


2?o	 A$3ociate Solicitor, Division of Mineral &saources 


Chief, Bass MetaLs 1)iviaim 


j.cts	 •psration of Contract fer Oeraaz Mining Coimp*ny,	 . 
Oor*ax Mine,. Deckàt Mo. Zii'3982 (Lead4iac), 
Mineral Co ty, C.lórad*	 . 


•	 will you please prepare. a contract for the cited sap1ication. 
• •	 A draft of the contract, xhibit $A*, and £zutsx I ax. attached to this 


•	 sser*nd. Liz. attached are nine copies of & aap sad six copies of 
•	 Conaet to Lien. .. 	 .	 ,.	 . 


i February 1?, the cited application tas aext . to your . Di'vijion 
to prepere a contract. 1. H. Rubin objected to a clanee in the Aaendnent 
o Mining Lease, dated ?.br'tary 1, 19S6. Th. docket was returned to us 


• .	 aed we phoned the Ezecutivi Officer, I*IZA Field ?ea*, Region III, regarding •	 •.• thee1ae1thicb.1ud*saschp.rticeofaxaidaflvfe*Mcow 
\ . .•, .	 the Gurasa unneI level, In reply to this phone cowersaticn, we received 


.	 a neasrandu* frá the Executive .Officer, dated February fl. This asmorau4a 
.	 'was so to r. Robin d be said to 8ai* ?outI the cited Decket to you 


\ .	
. and that be would take care of the prepsration of * contact. 


\\


W. &. Griawuld 


\\	 JWA1t/er 


\	
Copy to. l::eta1s
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UNITED STATES 
DEPARTMENT OF THE INTERIOR V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 MAR 1 956 


WASH INGTON 25, D. C. 


AIR MAIL	 February 29, 1956 


2211. New Custonthouse 
Denver 2, Colorado 


vi Memorandum	 V 


To:	 Chairman, Operating Committee, DMEA 


Attention: Mr. Alt 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3982 (Lead-Zinc), Gorinax Mining Company, Mineral 
V 	


County, Colorado 


This has further reference to my telephone conversation this 
date with Mr. Alt of your office concerning the lease on the subject 
property.	 V 


It is common practicehroughout the western minng country 
for lessors to lease blocks of ground, and by so doing not tie up the 
remainder of theoperty which the lessor can develo from a lower 
level more economically. It is the intent in the case in question of 


V both the lessor and lessee that the lese has the rightto mine and re-
move ore from the property above the Gormax Tunnel level • It is not the 
intent of the lessor, Outlei Mining Company, to avoid payment of royalty 
to the Government on any ore in these claims both above and below the 
Gorinax Tunnel level as is clearly, shown by their signing the Owner's 
Consent to Lien on the entire property which was forwarded you with our 


V 


memorandum of February 20, 1956. Please refer also to their letter to 
the Executive Officer, Region III, dated the 29th of November, 1955, 
copies of which have been furnished you. 


"According to the terms of the Gorrnax Mining 
Company's Lease from the Outlet Mining Company 
all property below the level of the Gorinax 
Tunnel shall remain the property of the Outlet 
Mining Company. This letter is to clarify the 
intent of the Outlet Mining Company to consent 
to lien on the entire width, breadth, and depth 
of the above described lode mining claims until 
full repayment is made to DMEA of any loan that 
may be made to the Gormax Mining Company for 
development of the above described lode mining 
claims. 


The above letter was dated November 29, 1955 and the Amendment to







S 
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the Mining Lease is dated February 1, 1956. 


If the lessor will again make the above statement to cover all 
claims covered by the Amendment to Mining Lease dated February 1, 1956, 
will your Legal Department be satisfied?, 


If we try to force the lessor to take out the twostateinents 
in the Amendment to Mining Lease dated February 1, 1956 "excluding there-
from such portion of any and a1 of said claims below the Gorinax Tunnel 
level", we will in effect be forcing the lessor to lease the entire group 
of claims both above and below the Gormax Tunnel level which we believe the 
lessor would not do. 


We will not contact the applicant until we receive further advice 
from you, by teletype.


W.M. Tjr 


J j4	 /
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• UNITED STATES 


DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 


WASHINGTON 25, D. C. 


February 29, 1956 


Memorandum for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Gormax Mining Company, Gormax Mine, Docket No. DA-3982 
Mineral County, Colorado, Lead-Zinc. 


On this date, I phoned W. N. Traver, Executive Officer, DNEA 
Field Team, Region III, regarding the Amended Mining Lease, dated 
February 1, 1956, for the cited application. I told him that if 
possible the owners of this property, the Outlet Mining Company, should 
amend this: lease to lease the land without the restrictions to the 
Gormax Mining Company. I explained the restrictions of this amended 
lease, the restriction being "excluding therefrom such portion of any 
and all of said claims below the Gormax Tunnel level," 


Mr. Thaver thought this could be done, and stated that he 
would immediately contact the Applicant and notify him of the desired 
change in the Amended Mining Lease. 


I explained to Mr. Traver that we had prepared this contract, 
that it had been sent to the Legal Division, and that the letter to him 
from the Outlet Mining Company, dated November 29, 1955 would not be 
sufficient to include the land below the Gormax Tunnel level. Furthermore, 
this letter predates the Amended Mining Lease. 


Q. )A/4/F. 
i7J. W. Alt 


JWA\lt/er 2/29/56 


Copy to: docket 
Base Metals 
Chroh.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.
22 


February 20, -19.56........ 


2211. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, L4EA 


From:	 Field Team, Region III 


Subject: Docket DMEA 3982 (Lead-Zinc), Gormax Mining Company, Gorinax 
Mine, Mineral County, Colorado 


This responds to your letter of October 10, 1955 on the 
subject docket. 


Enclosed are the original and five copies of Owner's Consent 
to Lien on the claims involved in the subject application. 


DMEA. Field Team, Region III 


ByW.M.Travr	 \ 
Executive Officer' 


Enclosures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 500 


WASHINGTON 25, D. C.


February 17, 1956 


Memorandum for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Gormax Mining Company, Gormax Mine, DNEA-.3982 (Lead-Zinc), 
Mineral County, Colorado 


In preparing this contract all supplies as listed in the 
Field Team Report, such as track, air and water pipe and vent tube 
have been considered as having a salvage value of 50 per cent. .:The 
cost of timber has been deducted from the totalcost per foot. 


The cost per foot of 2S.S0 is the same as that for the 
Outlet and Sublet Mining Companies' contract, Docket No. DMEA-391iO. 
This was discussed with Mr. Traver, Executive Officer, Region III, 
in a telephone conversation on February 16, and he agreed to this 
cost. The reason for the exact same cost per foot for work performed 
is that these are adjacent mining companies and the nature of the 
work should be the same.


W. Alt 


JWA/er 


Copy to: Docket 
Base Metals 
Chron.


ECEW)D 


FEB2 og
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFE1'SE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


February' 1.3, 1956 , 


Cistoabous. 
Denver 2, Colorado 


$r. Gordofl ).	 tith 
•	 Oor*ax 4izthi1 Ccpsx 


P. O ),x2 
Cre.de, Cc1orsdo


R*:	 Docket DI1M 3982 (Lesd4ine), Goxaax 
Min, Mineral Couut3r, Colorsdo 


Dear r. 8ithz •.	 • 
:1as.d are th	 it*1 a	 five copies of Ovoer 's Consent 


• to 14en, Fa* )ø'i203. Will yov please obtain the s1jxtires of aU 
the ownrs on all copies ad retur'n the* tø this office, so that we 


cii*ze to p?oCIss your e%1iC*tiOn. 


Y27 tX'U13T yotrs, 


W M TAVER, 


W.M.'Trsver 
zscuttvs Officer, 1& 


Field 1e, Begion III 


Znclosures 


HMC • ab 


cc: Chair	 Op. Conna	 (2) 
Harshman 
Docket 3982 
Chron. •	 •	 •	 •'	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 500 


WASHINGTON 25, D.C. 	 - 


February 9, 1956 


Neinorandum.f or the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Gormax Mining Company (Lead-Zinc), Gormax Mine, 
Docket No. DMEA-3982, Mineral County, Colorado 


On this date I phoned W. M. Traver, Executive Officer, 
• DMEA Field Team, Region III, regarding the cited application. I 


told him that we are processing this application and would need the 
following information: 


Jhen preparing Annex I to the contract, could we include 
the àlaims which were mentioned in his memorandum, dated January 16, 
1956. He said it was a]l right to do this as he was sure that the 
Applicant would obtain leases on these claims. He informed me that 
he would prepare the Consent to Lien. 


The Field Team recommendation in their cost per foot for 
drifting and crosscutting includes timbering. I told iir. Traver 
that we would reduce this cost per foot and have a separate item 
for timbering which would be S.00 per foot. He agreed to this. 


I discussed with him the cost àf samples assayed for lead 
and.zinc. It was agreed that the Field Team recommendation of 5.00 
per sample was too high and that we should allow 3.00 per sample 
assayed for lead-zinc-silver.


/J. W. Alt 


Copy to: Docket 
Base Metai 
Chron.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES	 FEB 


r/ 956 
WASH INGTON 25. D. C. 


Memorandum" 


To:	 W. R. Griswold, DMEA


February 6, 1956 


Re: DMEA 38924 Lead.-Zinc - $62,500 
Gormax Mining Company 
Creede, Colorado 
J.I.C., Anzio No. 1 and. No. 2 Claims 
Mineral County, Colorado 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Field Team Review and Examination Report dated January 16 and 

January 10, respectively, received January 19, 1956 


The Gormax Mining Company applied for DNEA assistance in 
exploring their J.I.C. and Anzio No. 1 and No. 2 Claims with 800 feet 
of crosscut adit at an estimated cost of $16 , 960. The field examiners, 
McMillan (USBM) and King (Usas) concluded, that there is a good. potential 
for discovering significant amounts of lead-zinc ore in the Holy Moses 
vein and with the applicant revised the proposed exploration, breaking 
it down into two stages. Stage I is to consist of the 800-foot Gormax 
adit crosscut and Ii0O feet of drifting on the vein or veins, which may 
be cut in the crosscut; Stage II is to consist of 800 feet of additional 
drifting on approved structures. 


Inasmuch as the exploration is largely on a producing 
structure, at a horizon believed favorable and about 1 0O feet below 
the surface so that considerable ore would be developedThy the ad.it 


level, I concur with the field examiners and field team in recommend-
ing approval of the proposal as amended. 


As noted by the field. team, the ownership of overlapping 
claim areas should be resolved through lease, purchase or some other 
satisfactory action.


Q>77.I:S7 
0. M. Bishop 


Copy to - Division of Minerals 
Branch of Base Metals (2) 
Mr. Kiilsgaard, Em. 5222 
Mr. Geehan, Em. 3608 
Files







0 F	 •'	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


• 	 S 	 WASHLNGTON 25. D.c.	
"MN 2479% 


January 23, 1956 


Re: DNEA 3982 
Gormax Mining Co. 
J.I.C. Anzio No. 1 & 2 claims 
Mineral Co., Colorado 
$62 , 525 .00 - Lead-Zinc 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E'. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in driving the Gormax 
crosscut adit 800 feet to intersections with the J.11C. East and 
West veins. The J.I.C. veins are tentatively identified as splits 
of the Holy, Moses vein which is being mined in the Phoenix mine 
and deep work5 on which is the subject of application DMEA 3940. 
The Palo Alto adit, through which the Holy Moses vein in the Phoenix 
mine is worked, is about 2,200 feet south of:and 100 feet lower 
than the Gorrnax adit.. The Holy Moses vein, or splits of same, have 
not been positively identified on the applicant's property, but 
such are inferred from durrs and pits. The Solomon Ridge fault is 
believed to be continuous through the Gormax, Phoenix, Holy Moses, 
Ridge and Solomon mines, a distance of 10,000 feet and as the ore 
mined in the district since 1903, 42,856 tons, has come from ore 
shoots in the fault, if not from one vein, the chances of finding. 
veins in the Gormax property are considered' good enough to warrant 
the alternate proposal of the examiners. The work proposed by the 
applicant, 800 feet of crosscut, was estimated to cost $16,960.00. 
The alternate proposal of the examiners includes 800 feet of cross-
cut and 1400 feet of drifting in Stage 'I and 800 feet of drifting 
in Stage II. The estimated cost is:--


Stage I	 $37,205.00 


Stage II	 25,320.00 


$62,525.00







a	
. 


The cost per foot allowed for the work by the applicant 
is probably low and it is inferred that the gratuity, in the way 
of footage proposed by the examiners,. is necessary in order to 
make the exploratory work reasonably conclusive. 


I concur with the staged work proposal recommended. by 
the examiners and Field Team.


I'J. E. Nelson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 -•.• 


January 16, 1956	 l. 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DIA 


From:	 Field Team, Region III 


Subject: Joint Report of Examination, Docket DA 3982, (Lead-Zinc), 
Gormax Mining Company, J.I.C., Anzio No. 1, and AnzioNo. 2 
claims, Mineral County, Colorado 


Enclosed are the orig:Lnal and three copies of a Joint Report 
of Examination covering the subject docket. 


The field examiners recommend a two-stage exploration program. 
at a cost of $62,500.00. We concur in this recommendation providing the 
applicant can. obtain the right to miie and remove ore from the J & M 
claim and that part of the J & S No. 1 laim which overlaps the J & M, 
J.I.C., and Anzio No. 2 claims. 


The owners of the property covered by the present lease have 
indicated their willingness to consent to lien on all ore found above 
and below the Gonnax Thnnel. (See letter from Muir and Skinner dated 
November 29, :L955 forwarded you with our memorandum dated December 7, 1955). 
We believe the applicant will obtain a lease on the J & M claim and that 
part of the J & S No. 1 claim which may be in conflietas we understand 
the ownership is the same as that of the present leased ground. (See copy 
of our letter to the applicant dated January 13, 1956).	 . 


Nine extra copies of F:Lgure 2 are attached for possible use 
in the contract.


DMEA Field Team, Region III 


Re1t80d
	


W. M. Traver 


Dk 0pBATIi 


datO
	


f •7 	 7• 


/1 


E. N. Harsbman 
Enclosures
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DME 3982 


GORMAX MINING COIvtPANY	 J ( 
KING SOLOMON MINING DISTRICT	


" 


MINERAL COUNTY, COLORADO	


TRANSMITTED 


L D. McMillan and R. U. King	 JAN 1 ) I956 


SUMMARY, CONCLUSIONS, AND RECO1AMENDATIONS 


Gormax Mining Company applied to DMEA for Government assistance 


to explore for lead and zinc on the J. I. C., Anzio No. 1, and Anzio 


No. 2 claims which they hold under lease. The application was for a 


single stage program consisting of 800 feet of adit at an estimated 


total cost of $16,960.00. Government participation at SO percent would 


be $8,).i8000. 


Mi examination of the applicant's property was made on November15, 


l95.
Vein deposits of goldand silver-bearing base metals in the



prominent mineralized fault zone, known as the Solomon-Ridge fault, have 


been mined during the past 60 to 70 years. The most productive vein 


along the Solomon-Ridge fault is known as The Holy Moses vein. 


The applicant proposes to explore two splits of the no'therly 


extension of the Holy Moses vein, which he refers to as the East J. I. C. 


vein and the West J. I. C. vein. The Palo Alto (Phoenix) adit of the 


Phoenix mine is about 2,200 feet south of the Gormax adit. Significant 


amounts of lead-zinc ore are currently being mined at the Phoenix mine, 


and the examining team concludes that there is a geologic probability 


of finding significant deposits of lead-zinc ore on the subject property.







.	 . 


The examining team recoinnends approval of a short form contract 


consisting of approximateiy 800 feet of crosscuts and 1,200 feet of drifts 


in two stages at an estimated cost of $62,52S.00. Government participation 


at 50 percent would be $3l,262S0.


n
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INTRODUCTION 


Gormax Mining Company applied for Defense Minerals Exploration 


Administration assistance to explore the J. I. C., Anzio No. 1 and Axizio 


No. 2 claims for lead-zinc ore. Their proposal consists of driving a 


S-foot by 7-foot adit 800 feet to intersect the east and west J. 1. C. veins


at depths of 350 and L00 feet, respectiveiy. The position of the West J.I.C. 


vein is postulated on the basis of M-scope surveys. The applicant's 


estimated total overall cost is $16,960.00, equivalent to $21.20 per foot. 


An examination was made on November 15, 1955, by a Region III 


examining team consisting of W. D. McMillan of the Bureau of Mines, and 


R. U. King of the Geological Survey, accompanied by William C. Jackson, 


representative of the applicant. 


.


	


	 A mdified program consisting of 800 feet of adit and 1,200 feet of 


drifts at a total cost of $62,52S.00 is recommended. Government participa-


tion at 50 percent would be $31,262.50. 


ACKN1LEDGMENTS 


The geologic interpretations and conclusions presented in this 


report are largely based on information supplied by T. A. Steven of the 


U. S. Geological Survey who is project chief of the Creede-Sunmiitville 


project. Free use has been made of the Geological Survey Bulletins Nos. 


S30, 718, and 813.
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LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The J. I. C. claim is in the western part of sec. 7, T. 1i2 N., R. 1 E.; 


the Anzio No. 1 claim is partly in sec. 12, T. L1.2 N., R. lw. and partly in 


sec. 7, T.	 Li2 N., R...1 L; and the Anzio No. 2 claim is in sec. 7, T. LL2 N., 


R. 1 W., King Solomon mining district, Mineral County, Colorado.	 The claims


are on the east slope of Campbefl Mountain, west of East Willow Creek, at 


altitudes of 10,000 to 11,000 feet. They are Ii. miles north of Creede, the 


nearest source of supplies (fig. 1), and re reached by about ) miles of 


county graded road arid 1 mile of access road. Nelson Mountain, 1 mile 


northwest, has an altitude of12,OOO feet. 


The climate of the area is typical of the Colorado Mountains, with 


cool summers and below zero temperatures in the winters, with up to 1 feet 


•	 of snow. There is a moderate cover of pine, aspen, and willow in the 


valleys. Mining timber and lumber are available at local saw mills, .ar 


there is an ample supply of wood for domestic fuel on the claims. AU 


power needs must be furnished by gasoline or diesel driven units. Water 


for mining anddbmestic purposes must be hauled.mi1e from East Willow 


Creek. At present there is no market for lead-zinc ores at Creede, and 


ore must be • shipped to the A. S. & R. Compax smelter at Leadville, Colorado. 


The field check and examination of records at the Creede Court-


house indicate that the claims and lease are valid. 


LABOR AND LIVING CONDITIONS 


Ajnple manpower and accommodations are available at Creede. 







S
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HISTORY, PRODUCTION, AND G1INERSHIP 


Mining of gold, silver, copper, lead, and zinc along the Solomon-


Ridge fault began in the latter part of the 19th century and ha continued 


to this date. The production from the King Solomon district in 19SLL amounts 


to l,96L ounces of gold, 238,685 ounces of silver, 50,000 pounds of 


copper, L.,356,0OO pounds of lead, and 2,222,000 pounds of zinc. 


The applicant should have the right to mine ore on the J. & M.	 7 
claim; the ownership of the area in conflict with the J & S No. 1 claim 	


) 


should be clarified; that area should be included if it is not already a 


part of the lease; and the lease should include the ground below the 	
( 


Gorinax adit. 


That portion of the J. I. C. patented lode claim, the Anzio No. 1 


and the Pjizio No. 2 claims above the Gormax adit (fig. 2) were leased to 


Gorniax Mining Company on July 18, 1955. The lessee was granted the 


right to work through the Gorinax adit. 


PRESENT STATUS 


Ecploration and Development 


As of the date of the examination, an adit (Gormax) had been 


driven about 250 feet 5. 80° W. (fig. 2), toward the east J. I. C. vein 


(a split of the Holy Moses vein). The only other workings on the property 
... 


kier shaft (caved)re Oe	 I. C 


shaft (caved) of unimown but presumably shallow depth. .-


.


S
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Mining equipment and other facilities 


Mining equipment on the property consists of the following: 


1 - 12- by 20-foot compressor house 


1 - Frame for ore bin and trestle for waste 


1 - 60-H.P. Buda propane engine 


1 - Gardner-Denver 266 c,f.m. 2-stage compressor 


1 - 2- by 3-foot air receiver 


1 - 3-. by 16-foot air receiver 


1 - Ingersoll-Rand drill, with jack leg 


1 - 30-gallon pressure tank 


1 - Gardner-Denver-G.D. No. 9 mucking machine 


3 - Mine cars 


Misc, pipe, rail, mechanic and carpenter tools 


GEOLOGY AND ORE DEPOSITS 


The country rocks of the Creede district consist chdéfly of 


volcanic flow rocks, tuffs, and flow breccias that are part of the 


great Tertiary volcanic field of the San Juan Mountains. 


The rocks are, for the most part, classed as rhyolite and quartz 


latite. They dip gently north, and bloclç faulting which is common in 


the district has produced considerably local variation in the dips of 


the volcanic rocks, 


The major fault zones, the Aniethyst and the Solnon-Ridge, are 


the loci of most of the productive ore deposits of the district. 


6







Rocks exposed in the vicinity of the proposed exploration project 


include, from older to younger 1, Phoenix Park quartz-latite; and the 


Willow Creek, Campbell Mountain, and Mammoth Mountain hyolites. The 


Solomon-Ridge fault cuts these volcanic rocks and minor displacement 


has occurred along the fault. The solomon-Ridge fault, which traverses 


the applicant's property, and which has been traced for over 2 miles 


along the east slope of Campbefl Mountain, trends north-northwest and 


dips steeply to the west (fig. 3). 


Veins occur in the Solomon-Ridge fault, which splits at irregular 


intervals into separate faults that are as much as 100 feet or more 


apart. The roposed exploratory crosscut on the subject property is 


opposite one of these splits, and it is expected that the crosscut will 


.	 intersect two faults. The applicant has named the two faults the East 


J. I. C. vein and the West J. I. C. vein, but the applicant's plotted 


position of the West J. I. C. vein is subject to some question. 


The ore . deposts of the King Solomon district consist of silver-


lead-zinc fissure veins. The veins occupy the strong Solomon-Ridge 


fault fissure and are generally extensive both along strike and dip. 


Deposits of gold- and silver-bearing base metals in veins along the 


Solomon-Ridge fault have been economically exploited over the past half 


century. The most productive vein along Solomon-Ridge fault zone is 


known as the Holy Moses vein. Important mines from which ore has been 


produced from the Holy Moses vein, include from south to north: the 


Solomon --Ri.dge, Holy Moses, and Phoenix mines (fig. 3). 


The art of the Holy Moses vein that is to be explored for lead and 


Szinc deposits through the Gormax adit lies about 2,000 feet north of the 


Phoenix mine from which ore is currently being produced.







. 


SThe position of the Holy Moses vein on the subject property is 


inferred from the lmown attitude of the Solomon—Ridge fault at the 


Phoenix mine, south of the subject property, from dumps and exposures 


in pits on the property, and from prospect pits as much as one—half 


mile north of the property. 


Recent mapping by the Geological Survey ( T. A. Steven, official 


conimunication) indicates that the Skinner shaft is on the easterly split 


of the Holy Moses vein and the J. I, C. shaft is on the westerly split 


ofthesyn. The applicant has identified the east split with the 


East J. I. C. vein, but has postulated on the basis of M-Scope surveys 


a West J. I. C. vein that would apex some 30 feet west of the J. I. C. 


shaft. The applicant believes that the West J. I. C. vein is the 


•	 westerly split of the Holy Moses vein; there is no geologic evidence 


to substantiate the applicant's postulated position of the West J. I. C. 


vein.


The proposed drifting will explore the Holy Moses vein about 100 


feet higher than at the Palo Alto (Phoenix) adit level, and about !i.0O 


feet below the surface outcrops. The Holy Moses vein has been exploited 


in the workings of the Phoenix mine ( phoenix shaft and Palo Alto adit) 


for a vertical distance of over 300 feet and horizontally for about 


7S0 feet, 


Ore bodies are irregularly spaced along the Holy Moses vein; ore 


shoots as much as 300 feet in length by 100 feet in breadth and 8 feet 


thick have been found in the vein. The ore minerals include sphalerite, 


argentiferous galena, and small quantities of chalcopyrite ax. gold. The 


Sgangue of the veins is composed óhiefly of chloritic gouge, quartz, barite, 


I
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and altered wall rocks. Oxidation has altered the vein material to 


considerable depths in parts of the Creede district; the ores of the 


Phoenix mine on the Palo Alto adit level are highly oxidized and only 


small pods of sulfide ores remain. It is very probable that the 


proposed exploration through the Gormax adit will encounter similar 


oxidized ores. 


The most favorable host rocks for ore in the King Solomon district 


are the Willow Creek and Campbell Mountain rhyolites. Although some ore 


has been found in veins in the Phoenix Park quartz latite, this formation 


is considered less favorable for ore than the overlying Willow Creek and 


Caiñpbell formations. Inasmuch as the contact between the Phoenix Park 


•	 and the overlying Willow Creek formations is well below the Gormax adit .•-
the proposed exploration would intersect the vein in favorable host rocks. 
..-


APPLICANT' S PROJECT PROPOSAL AND COST 


The applicant proposes to explore the West J. I. C. vein for lead 


and zinc by driving the Gormax adit westerly to its intersection with 


that vein. No drifting is proposed on the West J. I. C. vein. The 


applicant estimates that the total length of adit required to reach the 


above objective would.be l,OO feet, but at his current rate of progress 


(S feet per day) he would have accomplished 250 feet of adit by the time 


of final action on his application. He therefore has applied for OMFIA. 


assistance for the remaining 800 feet of tunnelling (crosscut adit) 


required to reach the West J. I. C. vein. 


The estimated cost of the 800 feet of tunnel was $16,960.00. This 


is equivalent to a unit cost of $21.20 per foot • It should be noted 


that these costs are lower than normal for this area. 
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. 
S	 EXPLORATION PRO(AM AND COSTS RECOMMENDED


0 


The examining team believes that the applicant's proposal to cross-


cut 800 feet to intersect the East and West J. I. C. veins does not 


constitute a suitable program because (1) the objective is too limited, 


and (2) the identification of the West J. I. C. vein is subject to 


question. 


It is believed, however, that the geologic structure (Solomon-


Ridge fault) in which the veins occur is sufficiently well mineralized 


along both strike and dip that there are good chances of finding s 1 g-


nificant mineralized sections within intervals of about 200 feet from 


the proposed crosscut. 


It is probable that the Gormax adit when advanced will intersect 


the downward projection of the easterly and westerly splits of the Holy 


Moses vein approximately 900 feet from the portal. But inasmuch as the 


•	 dip of the veins is not known with certainty within the area of proposed 


exploration it is recommended that the 800 feet of crosscut adit be 


allowed. 


Therefore, the examining team recommends approval of the applicant's 


proposal for approximately 600 feet of crosscut adit, with an additional 


L0O feet of drifting, on the vein or veins in the first stage of explora-


tion, and 800 feet of drifting in the second stage. 


COST ESTIMA.TES 


The estimated cost of performing this work is as follows:



Stage I - 800 feet of adit - ).i.00 feet drift 


	


Estimated time for completion - 9 months	 4 


Basis: 22 days per month--2 shifts, LjJ4 shifts per 
month, 133 feet per month 


Work performed by Force Account 


In







	


n


	


. 


.


	
Labor and supervision


Cost/ft. 


1 Miner supervisor - 9 months 
at $Li00.00/mo. 


1 Foreman miner at $2.00/hr. 

176 brs./mo. x 9 = 1,5814 


14 Miners at $1.50/hr. - 
70)4 hrs./mo. x 9 = 6,336 


1 Geological consultant 
12 days at $50.00 


Total labor and supervision 


Cerating materials and supplies 


Office 9 inos. at $50.00 


1cplosive (dynamite, caps, 
fuses, etc.) 1,200 feet 
Est. at $3.26/ft. 


Pipe-air, water, ventilation 
1,200 ft. est. at $2.10/ft. 


Track (rails, ties, plates, 
bolts, spikes) 1,200 feet 
Eat. at $l.14OAft. 


Fuel and oil for compressor 
and blowers 1,200 feet 
Est. at $1.10/ft. 


Mine timbers 1,200 feet 
Est. at $0.35/ft. 


Miscellaneous (freight, bits, 
steel, carbide, small tools) 
1,200 ft. Est. at $2.50/ft. 


Total operating materials 
and supplies


fl


$3,600.00 


3,168.00 


9,5014.00 


600.00


	


$16,872.00	 $114.06 


$ 1450.00 


3,912.00 


2,520.00 / 


1,680.00 


1,320.00 


1420.00 


3,000.00


	


$13,302.00	 $11.08 
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Depreciation or rental 


1 - 260 c.f.m. compressor 
9 mos. at $150.00/mo. $ 1,350.00 


1 - Jack ]eg drjll, complete. f 
with air and water hose,	 , 
pressure tank, and bit - 
grinder. - 9 xnos.. at $100/mo. 900.00 


1 - 500-1000 c.f.m. centrifugal 
blower, gasoline driven 
9 mos. at $70.00/mo. 630.00 


1	 Mucking machine 
9 mos. at $100.00/mo. 900.00 


2 - 2Lj. Cu. ft. mine cars 
9 mos. at $10.00/mo. 360,00 


TQtal depreciation or 
rental $ t,lL.0.0O	 $ 3.t5 


Miscellaneous 


Maintenance of equipment 
9 nios. at $100.00/mo. 	 . $	 900.00 


payroll taxes and insurance 
9 mos. at $90.00/mo. 810.00 


Accounting -	 mos. at $50.00/mo. L.5o.0o 


Stenographer—iSO hrs. at $2.00/hr. 300.00 


Sampling and analyze 85 samples at 
$S.00/ea. 25.00 


Total miscellaneous $ 2,885.00	 $2.Li.0 


Total Cost Stage I Cost/?. 
$37,199.00	 $31.00 


Estimated overall cost/ft. 


$37,199.00 - 
-	 1200	 $31.00 


Estimated overall cost/ft. 
less analyses 


$36,77L.00 
- 1200	 - $30.65 


Stage II - 800 feet of drifting 
Estimated time for completion - 6 months. 
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800 feet at $]J.O6/ft. $U,2)48.00 


Operating Materials and Supplies 


800 feet at $11.08/ft. 8, 86b.00 


Depreciation or rental 


800 feet at $3.!,5/ft. 2,760.00 


Miscellaneous (less sampling) 


800 feet at $2.05/ft. l,6L0.00 


160 samples at $5.00/ea. 800.00 


Total miscellaneous $ l,61L0.O0 


Total Est. Cost Stage II $25,312.00	 $2.05 


S	 . 
Basis: 22 days per month - 2 shifts, L.Li. shifts per month, 


133 feet per month 


Unit costs same as in Stage I 


Labor and Supervision


.


Overafl Cost per Ft. 


$25,312.00
= $31.6L 


Cost per foot, less samples 


$2Li, 512 .00 


- 800	
$30.ôLi 


SUMMARY COST OF PROJECT 


Labor and Supervision 


Operating Maierials and Supplies 


Depreciation or rental 


Miscellaneous (less sampling) 


Grand totals 


Cost of sample analyses 


Total Cost


$3l.ôIi 


Stage I Stage II 


$16,872.00 $ll,21L8.00 


13,302.00 8,86L.00 


Li.,lhO.00 2,760.00 


.2,L6O.00 l,6L0.0O 


$36,77L1.0O $2!,5l2.00 


L25.Oo 800.00 


$37,199.00 $25,312.00
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31.00 


30.65 


$62,511.00 


$36, 780.00 


i25 .00


3l.61t 


3O.6L 
.


. 
Estimated total cost per foot 


Cost per foot less analyses 


Estimated total cost of project 


COST FIGURES FOR CONTRACT


'Stage I 


l,20() feet of 5- by 7—foot adits 
and drifts at $30.65/ft. 


85 samples at $5.00/ea.


$37,205.00 


Stage II 


800 feet of 5- by 7—foOt drifts 
at $30.65/ft. 


160 samples at $5.00/ea. 


Total estimated cost of project 


Government participation at 50 percent


$2t4,520.O0 


800.00


$25,320.00 


$62,525.00 


$31,262.50 
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CONCLUSIONS AND RECOIVIMENDATIONS 


The J.I.C. veins are equivalent to splits of the Holy Moses vein, 


which vein has been successfully exploited for lead-zinc ores for many 


years. The examining team concludes that there is geologic probability 


that there are significant bodies of lead-zinc ore along the extension 


of the Holy Moses vein in the King Solomon fault. 


It is recommended that a short-form contract at a unit. cost for 


exploration by crosscuts and drifts be approved. The contract should be 


in two stages. The first stage should provide for a crosscut to cut the 


east and west splits of the Holy Moses vein which is estimated at 800 


feet. After the crosscut is completed, LOO feet of drifting on either 


both the east and west splits should be authorized; the location, direction, 


•	 and extent of the drifts should be dependent upon the results of the cross-


cutting and require prior approval of the Government. 


Stage II should be dependent upon the results of stage I and consist 


of 800 feet of drifting. The location, direction and extent of the drifts 


should be dependent on the results of the first stage exploration and will 


require prior approval of the Government. 


The estimated total cost is $62,52.00. Government participation 


at 0 percent would be 3l,262.0.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25. D.C.


RECEivED 


DEC121955 


December 7, 1955 


2211. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DIYJEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3982 (Lead-Zinc), Gormax Mining Company, 
Gormax mine, Mineral County, Colorado 


Enclosed are two copies of a letter from James M. Muir, 
Jr., and Gavin W. Skinner, General Partners of the Outlet. Mining 
Company stating their willingness to consent to lien. Also enclo-
sed are two copies of our reply.


E. N. Harsbman 


Enôlo sure s















UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 2.5 D C 


224 New CusthmiDuse 
benve r 2, Colorado October 17, 1955 


Memoi andum 


To:	 W. EU King	 (with brochure) 
• E. N. Harshman 


From:	 Eecutive C.ffier, DMEA F'ield Iea, Region UI 


Subject: Docket DMEA32 (LeadZinc), Gormax Mining Co 

Goz'snax Mine, Mineral Connty, Co'lorado 


Enclosed is the subject application in the amount of 
$16, 96C:. 01). The b	 'ure onsi*t of the io11owng:	 . 


• 4a) .,Appilcation form *nd supplemental answer Sheets 


.(.b) MinIng lease 


(c) Claim Map, and two copies of cross section. tiap 
of Gorm * Aift No. I 


(ii) One copy each f letter from the Chirmau, Op.e 
crating Corzimittee, and memorandum reews of 
the appUcatzoa bt 0. M Bishop, U. S B. M., 


• and N. E. Nelson, U. 5 G. S. 


A field examiEation and suil ble report e >required 


	


• • • •	 .	 •	 • W. U. Ti, ver 
Enclosures 
TDC:jy	 •	 •	 •	 • 
cc: Sec 9 Op. Conmi. (2_—


Docket	 - -	 • 
•	 Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


October 1, 1955 


Re: DMEA-3982 
(Lead-Zinc, •i6, 960) 


Menioranduin
	 Gormax Mining Co., 


P.O. Box 2, Creede, 
To:	 W. R. Griswold, DMEA
	


Colorado 
Gormax Mine 


From:	 0. N. Bishop, 	 Mineral County, Cob. 
Branch of Base Metals 


Subject: Application for exploration assistance dated 
September 12, 1955 and docketed September 19, 1955 


The proposed exploration consists of driving an adit 
level 1,050 feet to cut the East and West veins at 660 and 1,050 
feet, respectively, from the portal. Inasmuch as the adit is 
already in for a distance of 200 feet the applicant seeksassistance 
for 800 feet of the crosscut. 


The location of the veins is apparently predicated on 
geophysical measurements with an M-scope, a caved shaft sunk in 
1906 and alligninent with two veins which are producing a good 
quality of ore from the adjacent Phoenix claim. Although this 
evidence may be valid it is not presented so that it can be evaluated. 
For that reason I recommend field referral and examination. 


Costs outlined seem well below normal expectancy and should 
be reviewed with the app1icait.


0 
0. M. Bishop 


Copy to - Division of Minerals 
Mr. Kiilsgaard, Room 5222 
0. M. Bishop 
Files
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UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


September21, 1955 


Re: DI4EA 3982 
Gormax Mining Co. 
Gorinax Mine 
Mineral Co., Cob. 
$16,960.00 - Lead, Zinc 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. 3. Geological Survey 


Subject: Review of application.. 


No information is given concerning surface expressions 
of the East and West J.I.C. veins or of the findings in the 
J. W. Skinner Shaft, sunk on the East J.I.C. vein. For some 
reason it is believed the veins are extensions of veins being mined 
on the Phoenix Claim, perhaps 600 feet south of the proposed ac3.it. 


If the assunrption of continuity is reasonable, the work 
outlined may be justified. An attempt should be made to determine 
what prompts the work in progress and proposed. 


Referral to the Field Team is indicated and so recommended. 


N. E. Nelson











-	
September 19, 19% 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Regiox11 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


• an application recently received from Region in, 


•	
•	 DMEA1 3982 Gc iig Compa 


Robert E. Adams 
Chief, Operation's Control 


• and Statistics Division 


INT.-DUP., SEC.. WASH., D.C.	 •	 84855







Oernx 1ning. Compar 
;a. Box 2 
Crede, Colorado 


Gentlenen:


Septernbez l9 1955 
Su.bj ect: 1rEA..3982 
Re: exploration Assistanc 


Gormax jj: 


0 


The receipt of your application dated Sep'nber 12, 1955, 
for exploration assistance under the Defense Productioi Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number i3982 
and referred. to the 	 !eta1s Division, 


Kindly Identify tll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
operations Control and 
Statistics Division 


)


hO 32
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UNITED STATES 


DEPARTMENT OF THE INT 
DEFENSE MINERALS EXPLORATION ADMINI 


WASHINGTON 25, D. C. 


224 New Customhou5 
Denver 2, Colorado 


February 13, 1957 


Memorandum 


Chairman, Operating C.ommitl To: 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3982 (lead-zinc). Contract Idm-935 
Gormax Mining Company, a partnership 
(Gormax No. 1 Mine) Mineral County, Colorado 
FINAL PAYMENT 


Enclosed, are two copies of a memorandum to 
T. A. Christensen, date.d February 8, 1957, relative to 
final payment under the terms of the subject contract. 


W. M. Traver 


Enclosures 


hh 
cc: 
MF-104 File 935 
Shaw (2) 
Chron.







1X11O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 ('AprLl 1952)


D	 RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S 'MONTHLY REPORT AND VOUCHER 


Month of	 VNR -, 1956	 Docket No. DMEA 9*& Contract N d&93 
Operator's Name GCItI	 MMLiV


------------
Minerals LtZtnc 


Address	 &11	 CAD 
Contract Amount, $56gi7.00t	 Government Participaion:$% 	 Amount, $2	 3*.' -.. 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


-
Monthly 


-	 Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Prevtously Reported
Approved Totals 


To Date 


Contracts: 
Short Form	 - 


Drilling
Bulldozing--------------------------------------------' --
Crosscutting------------------------------------------ "c: ' -J-7•---
Driftrng34	 $867.0O 39O09.5	 t9pS78.O 


(2) Labor and Supervision:	 J1j 


Labor--------------------------------------------------------------------------------------------------------
Supervision-------------------------------------------------------------------------------------------------' -4) 
Technical Services-----------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------------------------------------------------------------, C' 
Explosives--------------------------------------------------------------------------------------------------------- •1 
Pipe----------------------------------------------------------------------------------------------------------------------------------
Track-------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5)(TnitialRehabilitationandRepair 
(6) New Blägs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingehcies (specify): 


TOTALS	 161.00 t9,O .50 4*9E76.5G	 b'L	 /Y2O? JT' J9 
I certify that the above bill is correct and just 4and that payment therefor has not 


been received. 
DatJOlNb':?49%ayee GX1UIDP	 _______________________ 


--' Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or ccrporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-. 
ment in the amount of: 


22 Signature
r'	 (Authorized,,.CertiIying Officer) 


Date I/i I /S% vo??2a y- 7 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Noc	 ..:1i3$T1i1 accordance with the terms of the contract. 


Signature	 (A)4	 Date LJL,/57 
-v-I	 V 


APPROVAL Y	 EA E c TIVE OFFICER OR ALTERNAT 


Signature -----------------ie	 -uve Off ice
-Date j411i97



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.-4 concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, superyision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies - 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owhed will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "-Independent" 
and by showing the number of feet or other units immediately 
after jhe appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIS Coma To DAm UNiTS TO 


*32 34 5914.00 
X3,94t.5 %? 


1......


L.$-------


,' Bud	 1pti o. 42-R 1151.2 


'*	 '• 


0 


]FOrin'klF-104A

(April 1962) 


-.


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR (c 


DEFENSE MINERALS EXPLORATION ADM!NISTRATIO4-


OPERATOR'S UNIT COST AND PROGRESS Ri 


Month o	 l95.L	 ..Doket No. DMEA 
Operator's Name	 titLX 4D1G CPI 


Address - '$"JP
ris 


OPERATION	 Ue 


Drifting.___ 
Crosscutting_ 
Raising.. 
Shaft8 
Winzes 
Drilling: Core 


Churn 
Auger.. -------------------


Stripping 
Trenching----------------------------
Test Pith--------------
Roads a d Trail&_-------------------


•	 b. 


TOTAL DISTRIBUTED CosT& 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


.IIIIZZIIIIZZIZIIZI 3LI


AurHow.ZD BY CONTRACT 
UNIT CoSTS ______ 


TO DAm
Jn1ts	 Unit Ciiqth 


OQOT 	 ----------


-F	
Irn-----------


TOTAL CosTs 
AUTRORIZRD BY 


REMARKS: .................................................... 
&i stt*cb.d	 ttve. 


—k. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes wflthzlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 - 


(Instructions on reverse) 


(For Government useonly) 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 operator 


Per 64 	 Title 
Oidcn . sdth


Lk).







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
p1aes on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQf, for those unusual phases which may need to be 
reported foi a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The, "Total Costs" on Form '1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on' Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, suprvisory and engineering costs may have 
to be distributed over several phases, suc4h as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various, phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such in'formation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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/I7'	 D 
U. S. DEPARTMENT uF THE INTERIu 


BUREAU	 F MINES r' 
REGIoN III 


Administrative Audit Difference Statemen 


Date: 


FINAL DISTRBtJT1OM	 Payee's 
Reference 


JN 22 1957 ______________ 


Upon examination of the above Payee's Reference a difference wa 
found which made it necessary to suspend your account accordingly: 


-'	 *} 
Amount Claimed	 1	 ______________ 


Difference _________________ 
., 


Amount Approved	 $_________________ 


The reason for the difference was due to: 


-' J	 ,	 -'-	 -	 --


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sinr'erely yours, 


N. E. Stokes 
Audit Section 


R-III-.B & F Form No, L 


Li.-1S-52 D
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8rm'1F-'iO4 iiev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5
(April 1052)
D RTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1956	 Docket No. DMEA --3'? 	 Contract No. -Xi35---------Operator's Name	 C*N!	 Minerals 
Address 


Contract Amount, 56,72oo---Governiiient Participation: .5.%	 ount	 a,36o.00--------- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported,	 To Date 


fl36irO 15M3.OQ- 4t9,005o --------------------


(1) _____________ 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting3.ffl	 .......... 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track................................. 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


J, •/\ 
-------IcY


'/) 


--.4--------
< '•"(f i—i 


" ------


T-i1


TOTALS------------------------------- I416oI- 	 )874OOIi9,OO9..5O . 31.1	 a ç;3.aD Li ,-°i-
I certify that the above bill is correct and. just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-


Date	 *Payee	 flt	 ment in the amount of:	
, 


P&..	 Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fals'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signatui2!....................................... 
•	 (Authorized Certilying Officer) 


Date / 4LqI Vo?24-- -
(See other side)	 / 







(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -	 3in accordance with the terms of the contract. 


Signature JJ3	 Title	 At--Date'i' --
-	 \J	 'J 


APPROVAL v D EA EXEC9IVE OFFICER OR ALTERNTE:y) 


Signature ---------------Title	 ----- -DatWVJ1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do iot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tiorr of e uipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the iriginal or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 
- 'orm MF-104 sbmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
'dozing, 'crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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TOTAL DISTRIBUTED CoST&...... It9,OQ9.O---
TOTAL Cosis 


AUTHORIZLD BY 
CONTRACT 


• Fbrrn MF-lq)4.A 
(Arl1 1952).


Budget Bureau No. 42-R 1151.2 


.	
(	


. , UNITED STATES	 fS/ 
DEPARTMENT OF THE INTERIOR 


- DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT \ 


Month	 195	 Docket No. DMEA	 ContratNo.j 
Operator's Name	 -- -	 - -	 Minerals 


Address 


CosTs Tam 
Mon


UNITS Pam 
MONTE 7° ATE Urrrs 


DATa
UNn CosTs 


TO DATE


AUTBOERID 
_______ BY CONTRACT ______________ 


'Units Unit Costa 


23------- O49IOO--------------
5%94efr.5O 54?--------2O 


25 --------
UOT Z-5O-. 


------	 - L--------


OPERATION	 I UNIT 


Drifting--------------------------------
Crosscutting.._--------------------------
Raising	 --------------------------






Shafts 
Winzes................................. 
Drilling: Core--------


Churn 
Auger.. 


Stripping 
Trenching 
Test Pi 
Reads and Tras.... 


--- --


Operating Equipment Purchased.. 
Initial Rehabilitation and Repaii........ 
New Buildings, Improvements, etc 


TOTAL Cosm	 ----tt------- JYIOfl----------------------------------------------------


REMARKS: 


—* NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wffiftzfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information confained in this report is correct and 
complete to the .Jest of their knowledge and belief. ---------------------------------------------------------------8Os-*ttaehe4--prritti,.-,  


Da	 ---------Operator


itlo4Ø$.o..g*e..o 1 41b 


eA-Lw13UL9\







..	 ,.,	 S 


•	 INSTRUCTIONS	 .. 


Preparation of Form MF-104A—Operatot's Unit Cost and Progress Report.—Applicable 
places on Form'104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1)t'o furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thexe are blank lines, howevQ ; for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments,. etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IfF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these iteihs were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl&basis. "Operating Equipn!ient, "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DM.EA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. . This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U.. S. DEPARTMENT OF THE INTERIOR 	 ( 
BUREAU OF MINES	 4> <% 


	


REGION III	
6' , 


\/\ 
Administrative Audit Difference Statement 


G** nth	 _________ Date. ______________ 
Payee ' a 


FINAL DISTRiBUTION	 Ref'erence ________________ 


	


NOV2 .0 1956	 ___________________________ 
MDE._	 ____________________ 


Upon examination of the above Payee's Reference a difference was 
found which niad,e it necessary to suspend. your account accordingly: 


Amount Claimed $ . 


Difference	 $	 LI.OD 


Amount ApprovCd $	 .. 


The reaSon for the difference was due to: 


the .ø	 J.*ips	 i* 
th &t $ 


**	 A 


N 


Any reclaim for dethiotions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III .B &.F Form No. 14. 


I• l552; •D







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C







S S
/	 '	 \ /	 4 


Reconciliation with Mneunt 1eorted by the Ojerator oà. - -	 -.	 -	 -. -w-----,--,_ 	 .	 --4 
form MF404 for Octobex',


- •_.-_	 -.---	 -,-.-.	 -*-!---	 .- 
1956 


repoa'ted on	 orn MF404 Lor October, 1956	 43,136 $0 
Amount reinstated	 - 12 00 
Total accepted cost	 - - - $3,148 5O 


Goverrment partidpation at 50 percent $1, 574 25 


Remark*
Date ofReport	 - -	 - -	 - - - - - Novembr4, 1956 
Date Received in $'ield Office- November 6. 1956 
Date Received in Region Qilice- '4ovember 8, 1956 


Originat signed by 
W M TRE"ER 


M Traver 


Enctos izret 


JDC.jy 
cc	 MF-'104 File i935 


Chm Op Comm (2) 
aw (2) 


Harslrniafl) 
Townsend )W/C0PY engr's report 


Chron
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1crffon E. Ilosselkus P. 0. Box 17 
•\ '	 ''PhoneOL8- 2497 


CREEDEASSAYOFFICE 
Custom Assaying. / 
Creede, Colorado H: 


Certificate of Assay 


ASSAYED FOR	 !*	 fl 
No. Description Gold. Silver Lead Zinc Copper Mang. 


______________________ Trnce 0.12 O 
_______ o	 CoFtkrn ______ 0 1 Jul


_____ ______ ______ __________ 


_______ o _____ 000 ei
______ ______ ______ ___________ 


s4_______________ O0 08 0
_____ ______ ______ __________ 
_____ ______ ______ __________ 


_________ _____________________ _______ ________ ________ _______ ________ ________ ______________A 
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ForniMF-1i4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 .' ' 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION L)EPARTMENI QF T1-jt NT io 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 10 1956 


Month of	 ----------- , 1954	 Docket No. DMEA 39	 ------- - 
Operator's Name GW1Z N4-V C$11!	 Minerals *.es	 Ait' 


Address 
Contract Amount, $ 51 l7ØØ..	 Government Participation 5%	 Amount, $ 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


Approved	 Approved Totals

Monthly Total Previously Reported


Approved Totals 

To Date 


ITEMS OF COSTS


(1) :Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting -75--e't---------- -


(2) Labor and Supervision: 
Labor..-------------------------------
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Trvr AT Q


1	 -	 /_2 	 t:7 I certify that the above bill is correct and just nd that payment therefor has not 	 ursuant to	 in me: Vcefy 
been received,	 that this account iect-and--proper-foy-
Date	 Payee	 ment in therni5Ut of 


Per..-Title 
'When a voucher is signedor receipted In the name of a company or corporation, the name of the person writing 	 -7 the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 ,,, Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - 


__________-	 (Authorized Certifying Officer) —is . NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully	 ..- - 
fab'etatcment or representation to any department or agency of the United States as to any matter within	


Date 
(Instructions on reverse)	 (See other side) 


..-/ 
/'9







_,=_____ 


(For Governmnt uss only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Mineralo 


Exploration Administration project under Contract NoEEt35 in accordance with the terms of the contract. 


Signature4' UUU( 495	 3	 Title1 ,lAøwI4	 Date a4-c , jqç 
'4 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATIE—,GW 
'/ 


Signature L


	


	 Title EXeCU6'e Officer	 Date 00-1 1 0 196 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an. attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to bq submitted. 


The Monthly Reoit of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the • Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 •(a) of Form MF-200 (Revised February 1952), 
however, this fOrm is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ,.Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a.


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tionof eqtiipment o*ned will be reported under "Dprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive . Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fom MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated abpve the word '4lndependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, rosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 L 19	 Docket No. DMEA9g2 Contract No. 
Operator's Name -GO4 M2Wb Mmerals 1*d4*nC	 - 


Address OU2AD0 ----------------------------------------------------------------------------------------------


OPERATION	 UNIT COSTS THIS UNITS THIS Coma TO DATa
UNITS TO UNIT COSTS


AUTH0BIZID BY CONTRACT 
_____________ _______ 


'Units Unit Costs 


5O i50 15--
Crosscutting


15----------
ti8.5O 54? 2.5O 


25JO-----
2000


- -------


Raising..


--Drifting------------------------------- **t 


Winzes


Churn 
Auger 


Shafts--------------------------------------------


Stripping 
Trenching 
Test Pits---------


Drilling: Core----------------------------------


4se*i$rI8	 ___ _____ 
Roads and Trails..__..----------------------


_____ 4 3.OQ 80 $ 


1i.2,5O----------------
_______ 
i$Th,()0 ____________ TOTAL DISTRIBUTED Cosvs------- -


Operating Equipment Purchasecj_ 
Initial Rehabilitation and Repairs----------------------------------------------------------------------
New Buildings, Improvements, etc 


TOTAl COSTS	 15	 W2.5O 
The undersigned company, and theofficia1 executing this certification on its 


behalf, hereby certify that the information con tained in this report is correct and REMAXs. ----------------------------------------------------
complete to the jest of their knowledge and belief. 


Date 0 b51J.956 Operator


Title	 14', 
Gordon *. tth 


-p' NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a CTImInaI offense to makes willfUlly 
faløe statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.	 - 


(Instructions on reverse) 


(For Government use only)	 ENJ- QI TJ-j 


•	
C/i01956 


III 







.


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—A'ppliable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form: Theie are blank lines, howev, for those unusual phases which may need to he 
reported foi a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vajious phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FornflRe)	 UNITED STATES	 Budget Bureau No. 42-RjO36.5 


DERTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -- ---AWU --------------, 1954	 Docket No. DMEA 398^	 Contract No. 1d35 
Operator's Name GatMALMXNII1 CiPAN! 	 Minerals 


Address -------------------------------------------------------------------- : 
Contract Amount, $ $6,7D.00	 Government Participation Q %	 Amount, $,36O.00 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1)	 ontracts: 
Short Form


3.3 IzI*o;i5:'.cz: :1111 


Drifting 
Ms*tng 4 sa1* *12.00 *L2.O( 


(2) Labor and Supervision: 
Labor 
Supervision 


(3) Operating Mat'ls. and Supplies: 
Timber 


Drilling----------------------------------


Pipe 
Track 


-----------------------------------------•-vi.; 


(4) Operating Equipment: 


Technical Services-------------------------------------


Explosives----------------------------------------------


Purchase 
Depreciation----------------------------


Rental-----------------------------------


(7)	 Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 


(5) Initial RehabilitationandRepairs ------


(6) New Bldgs., Improvements, etc-- -----


Repairs to Equipment----------------


(8) Contingencies (specify): 


Liability Insurance---------------------


j liii JI iI1ii1ii-- 1I• II 
I certify that the above bill is correct and just /and that payment therefor has not Pursuant to authority vested in me, I certify 


been received. 
Date	 e$.U,1956 *payee	 Gc1JZ }W1XN


that this account is correct and proper for pay-
ment in the amount of 


j 4 AL / ij
Per'- --'rjti -----------


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signatu e,............................................... 
-.---.. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInaL.offense to make a willfully	 I	 (Authored1SertiIying Officer) 
fal'e statement or representation to any department or agency of the United States.s toI/matter wUhin Its 	


/'	
")j7.4' 'C	 3 jurisdictIon.	 .	 ..	 Date ---' /--- v .	 . "1 - 


(Instructions on reverse) 	 -	 (See other side) 
P2 







_____________	
'S. 


(Fo, Govsrnmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract	 in accordance with the terms of the contr t. 


Signatur3PJW1lj Ø(S1S	 T1tleA46.sL	 Date 


APPROVA BY	 EA x1	 yE OFFIcER OR'ALTERNATE: 


Signature ..............


	


	 Title ixecutWelcet	 Date SEPOl9bb 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make ,a monthly report to the Government 
through the Regional Executive Officer. This report dbn-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrätive.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. bo not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mènt will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived, by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thps supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), 'however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item Cl) oJ Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should alsobe filled in. 
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Form MF.104A

(April 1982)


UNIITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month o" 4J --------195k	 Docket No. DMEA 3982	 Contract !'o. 
Operator's NameG(ZJ1U! CCA	 Mmerals ..L4$44LO 


Address -CfiZCOiXL ------------------------------------------------------------------------------------------


AUTEOHZZXD BY CowmAci 
OPERATION	 UNiT	 COTS Tan ,MONTH


	 COSTS To Diva	 UNITS TO UNIT COSTS ____________________ 
'Units I	 UnitCosts 


Drifting 
Crosscutting._-----------------------Fad...


 Raising... 
ShaftH 
Winzes--------------------------------
Drilling: Core........................ 


Churn.. 
Auger.. -----------------


Stripping................................ 
Trenching............................. 
TestPits............................... 
Roadsand. Traila..... 


--- --


TOTAL DISTRIBUTED Cosi'&


*LZ JL	 3944L	 2S.5O. #QL_.123.SO........ 


ii::a iiiii iiiiiiiiioiiii iiiii zI;cc IIK[I III,.00iIIz 
TOTAL COSTS 


rai	 MJTDORIZZD BY 
jJf	 l$iW*W	 C0NTRAc!r 


Operating Equipment Purcha8ed...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cowrs----------------------------- J34(J() 	 ....... ____23'96O.5CL - 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information con tained in this report is correct and 
complete to the ..best of their knowledge and belief. 


$eptàbrnr , Z96 
Date	 Operator OOX IUU	 CcPAZ! 


Per. t&(	 Titlo 
•	 - Gorcxt fl. th 


................................ 


(For Government use only)


REMARKS: 


NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001. makes Its criminal offense to make a wlflfbfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jnrlsdlctlon.


(Instructions on reverse) 
1) 


SEP







.	 .' 


INSTRUCTIONS 
• Preparation of Form MF-104A--Opero.tor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusaI phases which may need to he 
reported for a particular project. It will be necessary for the Operator to ditribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New BUildings, Improve-
ments, etc." The reason for not distributing these iteh-is on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuttng, raising, etc., provided 
that these'items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office.of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 *	 .
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.	 . 


U.. S. DEPARTNT OF THE INTERIOR 
BUREAU OF MINES 


REGION III Sp
2C1966 


Administrative Audit Difference Statement 


Date:	 £ 
ø	 Payee' S 


FINAL DtSTRBUT1OM	 Reference: &;fl 


MADE 


Upon examination of the above Payee' a Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 $ 
Difference	 $ _________________ 


Amount Approved	 $ 
The reason for the difference was due to: 


a 


X. t


Any reclaim for ded.uetions made 'above must be supported by the 
OR.&INAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R .III & F Form No. 
1.. l5 .. 52 D
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bMA 


UEPARTfENr OF THE INTERTOR 


SEP 20 1956 


F GON Ill

DEN VE2 CQLQRAD 0


Czter 
Der 2, CZOr*4O 


•	 •	 :	 •	 spte*ber 19, 956 


Otfica, IEA 1'MU T*, CIiO UI 


•	 upeniiti *1xIing	 i*r



C. )t. rnrrer 


fLØest	 Doaket £X* 39B2 (Les4thc) ocn,*: 
Gorasz ilinthg ccss (O.rz o. I *txs) Kthersl Caty, 
(0re4)	 ?*øiit 5$2!t fO Aust i6 


Proxes* m4ez the .cotract * thecked 1.te*bsr 13, 
1936 n the ecs; of øordcn fl. 4tk, ensr*Z aissv. 


At the tl* of the: .xft* tioTi the J?OpSrt7 the *si.n 
4X*$*Ctp hod beø* edv*nc.4 E 8o V., for * totel of 510 test mder 
ita* 3. cit ete I of the cautrst. This is en	 of 96 test for 
the eceth of Ast. Zn LtLen, the oex*tor drtUed en 8O4oct 
hole be*4 the en'i o thu crcaseitt at bis ow .zpe*.e • No stnsraUzed 
•trieture. ware e*eorneisd. 


	


• With rioi	 •re3.. of k, ez.Zoriticn of the et.reoures 
O fast i* fros the prtal, s started durth& the aztth. A 
w started % fset in has the ortat aM drft'en S. 3 W., 


to enter the WWatsraour.e is in" en essy rve • This crosscut has 
entered the tam end will foLlaw it in en	 xiid* 8. Y E. direction. 

Crosscut oraas was asesm'ed et 37 feet. ftta3 advance to the tiat 
of )tiO* is thut*tOX* 13 feet. 


The ,um strikes N. 35 V., end has en a oat	 vaticat

4i i4*re 1*co,nred. It contamne about IB inches of r.4dtabbro vet 
go*e ideh is ve*1y atnareLised. The operstoT has sasisd the Veter 
course i1n" beth in the crosscut sad in the drift with the toZ1*in 
reLts	 •
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,Y 
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•	 oper*ter he. ftU tha tr1is4 uite * bis tará .(P40*A. 1ncmir*tJy. AU **its 3løwe4 *n the øo*tr*et ieu]4L	 s she1* be















Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-RiO36,5 


DRTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 


OPERATOR'S MONTHLY REPORT AND VOUCHE--


Month of	 , 195 .	 Docket No DMEA 39a	 Contract No Xa*.93 
Operator's Name	 j	 Minerals tci,flC 


Address cta 
Contract Amount, $	 Government Participation 5O	 Amount, $	 ØQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1)
or. orm 
Drilling------------------------------
Bulldozing--------------------------


_____ 
Drifting--------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


JD,55?oOO-------------------------------------------


Approved Totals

To Date 


(4) Operating Equipment: - 
RentaL. 
Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysi&• 
Payroll Taxes 
Liability Insurance-------


(8) Contingencies (specify): 


- ---	 ----------------------------------- 	 rur-
I certify that the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 -.	 that this account is correct and proper for pay-
Date	 9$ayee	 ment in the amount of 


Ashás,d	 ' 


------Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title IS, U. S. Code (Crimes), sectIon 1001, makes is a criminal offense to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
-	 (Authorize -Certifying Officer) 


Date	 Vo 7',5 
(See other side)







(Fo, Government use on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to thebest of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contrac,t. C.9in accordance with the terms of the contract.



	


----------Title	 Date-- - 19 


	


APPROVA BY DMEA EXEC TIVE OFFICER OR ALTERNATE '1	 - 


	


Signature --------------------Title	 -------- Date -- -?J!6 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part •of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported Under item (7).. The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Foim MF-104 hbmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word '"Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin'g, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-	 Budget Bureau No. 42-R1151.2

,- (April1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 ----------1956W	 Docket No. DMEA	 Contract No..'-----------
Operator 's	 -	 Mmerals	 - 


	


-_ Address -	 -	 -	 - 


AUTHORIZID BY CONTRACT



	


COSTS ThB I UNITS 1	 Coma TO DAm	
DAm	 DATI	


ta I	 unit costs 


	


OPERATION	 Ui	 MONTB	 MONTE
Umm To Un COSTS ________________________ 


Drifting------------------------------
Crosscutting._---------------------
Raising_ 
Shafts-------------------------------------------
Winzes------------------------------------------
Drilling: Core 


Churn----------------------------
Auger-------------------------------


Stripping--------------------------------------
Trenching-------------------------------------
Test Pits--------------------------------------
Roads.and Trail&	 ----------------------


TOTAL DISTRIBUTED Cosr&.....


2G.*	 r-----------	 4i4--------425.50------OO	 42o50 


-iOOo--M - -	 TOTAL COSTS 


32Oo-$O- 1:---------- LG?iOO-- 	
AUTROiuZED BY 


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs 
New -Buildings, Improvements, etc---------


TOTAL COSTS---------------------------- 5$5Qr -9 -O-- 3(Jj3Ø-
The undersigned company, and theofficial executing this certification on its 


behalf hereby certify that the information con tained in this report is correct and REMARKS 


complete to the jest of their knowledge and belief. 


Dat _* 95 '. Operator 


-Pe --Titlo 


Ordoxz D, *dth 


.- NOTE.—TltJe 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a wfflftfly 
false statement or representation to any departnient or agcncy of the United States as to any matter within 
Itajurledlcilon.


(Instructions on reverse) 


(For Government ju only) 


,, _77, ,'/W2







S 


INSTRUCTIONS 
Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.z.Applicab1e 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers .an other administrators with 
statistical information necessary to better determine the prOgress of thé ' project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have 'been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported foi- a particular project. It, willbe necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


•	 clear to the Operator, siice such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form \JF–l04A . for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items.. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitable basis: "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit conts.
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:	 •	 •	 •	 •.	 ..	 '	 .'.	 'u•.	 ,	 . 
MADE 


Memorandum 


To •	 r A Chrtsttnsen 


From:	 Lt*utiye Officer, DMEA Fi.14 T*am, Region UI 


Subj*ct	 DMEA Docket 39$Z (1eadZ1nc) Contract IdznE35, 
Gormax Mining Company (Gormu No. 1 Mis.) Mineral 
County, Color*dO - Operater's Monthly Progress 
aeport for the month of July. 1956 


EncIo*ed are the origixi*L and four copies ecb of Forms 
MF-104 and MF-104A. Operato s Narrative Report. and Engineer's 
ILeport Zor the above period 


It is deemed that lb. Operator has complied with the 
intent of the contrect, nd the work for which payment is recommended 
is acceptable to the Government No documentation is r.qvtred for 
work performed under contr*cts prepared on Form MF-200A. therefore. 
we recommend that payment be mad for 50 percent af the amount re. 
ported by lb. Operator on Form MF-104. contingent on your verification 
of arithmetical accuracy within the report 


AU matters relative to property location and ownership 
have been satisfacterily resolved per Amendment No 1 


RernarLe
DateofRePOrt	 Augult6. 1956 
Date Received In F1.ld Office- •	 August 8, 1956 
Date Received in Region Office- - - - August 9, $56 


W 


W. M. Traver 
Enclosur* a 
JDCjy 
cc: MF-104 File E935 


Sec Op Comm (2) 
Shaw (Z) 
Townsend WI copy engr'S report 
Chroi







DMEA 


IUG 91956 


BUREAU OF MINES 
ver1 Co1orad 


H*flXW UI


Dennr 2, *2.OrMO 


**e*i*ttit Off iøsir, IM flell 	 , 


ouu
$qSTV1*$	 di**e 


•	 C. U, brr.r	 • 


aj.cti	 )øc*t 1A 3982 ( . 4 ') *trst Ziu'Z9J, O.. 
wit c **y (anupaha a,. . *i*.) $iaua1. Cou, (cr0.4.) 
C.MirM . . Prop0.a s.ot for Joly 956 


tI* c0rMt s oi*d co *ogat 2, $56 
tW 4j ot Qo4Ion D. ffidth, 0.rs1 .ieg.x. 


see*s*dM r * U. Z1a, .w.Oii.t, Qso3imo1 $o7 M 8. L ?rto, 
0*_os $. 


At IM tlao of t1s 0*	 rn, t*A .r	 bi bes* iwod 
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of JLy 19% 1* oDrrOt aM 1i* t tkt u*r.d. is s*rrottis rojort 
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of owciioout *t $ oit of $2,3Z).50. GoM*assot $Lvt1oiti4* of 50 ptr*nt 
is $Z,Q.*5. ?ijt is orot3*pmt cIaiZUici*i0. of tho trt ooi 
subot*aIas of	 of thp	 rO*rtj.















FoJrn	 (Rev.)	 UNITED STATES	 uud 9gR1o36.5 


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 19b 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 194 ____ Docket No DMEA	 Contract Jo 
Operator's Name i*&	 1LPI	 Minerals 


Address 
Contract Amount, $	 Government Participation .%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Re ported	 To Date 


(1)
Short Form 


Drilling 
Bulldozing---------------------------


Drifting-------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental -------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis........... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


ii$iiiiiiii	 ---h:::.^M 
I certify that the above bill is correct and just Sand that payment therefor has not 


been received. 
Date	 $lIayee 1I 


Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


----* NOTE.—TitIe 18, U. S. Code (Crimes). section 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse)


-----r- ____________ 
Pursuant to authority vested in .me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature/' 
(Authoriz Certifying Officer) 


DatffLk 
(See other side)







.,


	


	 . 


(For Gov.rnmset use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No	 31 in accordance with the terms of the contract. 


	


--------------------------- Date 	 J- ----------


APPROVAL Y tI	 A EXECTJ IVE OFFICER OR ALTERNATis---,7 


Signature	 \ \1k%J	 Title eCUtIVe Officer	 Date	 25 1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly • Re port and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for Use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises éosts of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bürsable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. . In these 
cases the original or a certified copy of the purchase order. or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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MF-104A	 Budget Bureau No. 42-R 1151.2 
(April-952)	


UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -- 195k , . D ket No. DMEA 


	


Operator's Name	 "i 
Address--------


	


OPERATION	 Urr	
CocrsTma UNirsTnIs	


COSTS ro DATa	 UNITS TO 


Drifting....................................... 
Crosscutting--------------------------
Raising....................................... 
Shafts.......................................... 
Winzes......................................... 
Drilling: Core-----------------------------


Churn............................. 
Auger.............................. 


Stripping-------------------------------------
Trenching 
Test Pits 
Roaàs.and J'rail&............................ 


	


--- - bePij	 ____	 __________________ 


0 '2 
TOTAL DISTRIBUTED COSTS-------------------------------------


Contract No.1J 
Minerals &1- - th"c.----


AVTHORIZID BY CONTRACT 
U Corrs ______ 


TO DATa
Units
	 Unit Costs 


"00.
AUTnORIZED BY 


Operating Equipment Purchased....................... 
Initial Rehabilitation and Repairs.................... 
New Buildings, Improvements, etc................... 


zizizz_ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:.............................. 
Jee--


Date	 Operator 


Per	 - Titlohl4 -41if 


— a NOTE.—Tltta 18. U. S. Code (Crimes), section 1001, makes Its criminal offense toáake a wiUfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 


J —L&


/ 
-1







INSTRUCTIONS	
/ 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf 
phases of operation on which permanent information is desired have been outlined in the 
form. There cre blank lines, howev, for those unisual phases whidh rpy need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for tle month. Such distributions should be made 
on the basis of time spent on the variou phases, o man day of lbor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiqn to ancy unusual circurnstance causing excessive or 
disproportionate unit costs.


S
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S	 S 
• UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 ..•• 
DEFENSE MINERALS LXPLORATION ADMINISTRATiON 


WASHINGTON 25, D. c.: •	 • 


224 New Cstemhou*e	 :	 ••	 S 


Denver 2 Ceior*do.	 ••	 •••	 2S 195k 
FINAL DISTRBtJTLON 


JUt. 0 1956 
MADL..-


Mmorandu	 • •. •	 • 


To: .	 •.	 T. A. chrl.teneen	 .. •,	 • . ••	 . 


J'ro:	 Zxecid*ve Otftcer, DMZA P*Id Te*n*, qion IU	 • 


• S.
.. . • Subject:	 DMEkDseket $2 (Ls*di.Zinc Contract Idrn ..935, Gormax 


liUning G.pa*y (Grmsx Ne. I adze) Minerel C.*nty, .. 
•	 . •	 Coioraê. Oper*tnr ds Jty Pregreas Repert tir th*	 • 


•	 •.:	 .• m	 •f JU**, 195 


Zacles*d are the . iginai and four copies each of Eorisu 
• 0;


	


Mt•404 aa4i MT-1044., Operat.rs Narrative Report, and 
• ; .	 Z	 üove pined.	 • .'	 . 


ft I.e deemed that the Operator has complied with the inte*t 
of the contract, and the work for whteb payzneM is r.c&mmended is 


•	 acceptabi. t* the C eranisni. N. doi**.entatioa is required far work • •	 perf.*'rn*d ander csntracts pr red o* term MY400*, therefore, we 
• 0• .r.ecezan*end that payment be made fir 30 percent of the arno*nt reported 


by the Ope:rator en term MT404, •co*tnont on your v'erificztion of' 
• • .. arithmetical accuracy within the report. . 


•	 Remarks	 ..••• .	 0 .	 • 	 • •.	 • 	 S 	 • 	 0 


0 	


. • Date of Rsport.s-.'	 3uljr 1Z iS	 ., • 
• 	


• 0 •	 • 	


. Date Received .1* Field	 ruly 1, 19% •	 0 


Date Received in Region	 July 24, 1956 


W M TRAV 


W M Traver 
£*c1osires 
JOC:jy 


• •	 cc:. .Mt.404 File I935	 '	 '.	 ;'	 '	 0 	 • 	 • 	 . 	


. . : •.	 • 


Sec. øp. ç. . (2) L
	


0 	 •. 	


• 0	 . 	 S 


$baw 2) 


tbren











1i * , 4i!	 *$ i9
7 .II 


. 


*j t' jwr utth ** u*r	 * f rxz& gt 
CthiLrb	 c 3Lti	 iU3 tcr	 J	 ti 4'3 t4 b 
iii t	 giiiq iir	 pip 
tznta U.4	 dtI n JOO OJII Xziji	 bcir 


ii*onøjn gthø. A *wLt	 Ud *ut 
;. th p.rt . 
acit	 f,ic c	 G !t, !i	 i4*	 er a pebased. n4 
th.e	 te1 c	 1t	 ek c	 vvd 
1 foot 1terc ri1(	 I It	 . 4thZ * 4' 


t	 t	 1•	 4Q	 f:ci 3* pt Z A 
p.t1 p *	 t1t.4 noes t ptp 34w *ztd4 c u. x*q 
tIflt w0 cw.d	 thm	 irt	 o2 850 tø IU oth 


i	 a ga*ral t i. Or 
•f.i	 th aiid	 t' 10 of 


tO ttXL b Ubi42L Mczr&tz4z Eit. 
Ci'it	 z4 4i £']4€t	 y	 U.







. .


' 
G *c 


v. *&	 t	 u* *956 


tA V
	


o/ 1r 


L 


i.


; sO







Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


Foit MF-1\ (Rev.)	 UNIITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954W Docket No. DMEA	 Contract No.' 
Operator's Name	 *mi	 Cm'	 Minerals 


Address	 -coZORAaO 
Contract Amount, $	 Government Participation 	 %	 Amount,	 3O.ØJ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY

ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) TICft11 1Ctt 	 - 
Short Form



Drilling 
Bulldozing 


Drift n	 !'!iiii 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------------------------------------------------
Technical Services_.. 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track


(4) Operating Equipment: 
Rental----------------------------------
Purchase-------------------------------
Depreciation 


(5) InitialRehabilitationandRepairs-- --
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and 4nalysis------------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 ______________g'	 '9. 4 7.7J 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received	 that this account is correct and proper for pay-


Date	 *Payee	 ment in the amount of: 


----Title	 - 
Wheii a voucher is signed or receipted In the name or a company or corpOration, o name of the person writing	 7 the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 


Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature' / _________-	 ."	 (Authorize (erttfying Officer) —*- NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 	 .	 - 
false 8tatement or representation to any department or agency of the United States as to any matter wUn 	


Date ,1??J414 VoI' 
(Instructions on reverse) 	 (See other side)







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 in accordance with the terms of the contract. 


Signature
	 Date C3j4..%..r 


APPROVAL B	 M	 EECUTIVE OFFICER OR ALTERNATE. 


Signature -------------------------------------------Title----- 	 Date	 --- o1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c). Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the. Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expehditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fórm MF-104 sUbmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 
(April 1952) 


2


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 * 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195k	 Docket No DMEA 3$1	 Contract No 
Operator's Name -	 Mmerals 1*4.Uj*	 - 


Address	 ______ cot.	 - 


I Urirs THIS II I MONTH II COSTS TO DATE


AUTHORIZED BY CONTRACT 


'Units	 I	 Unit Costs 
OPERATION	 COSTS THIS 


MONTH
UNrrs TO	 UNIT COSTS 


DATE	 TO DATE 


Drifting 
Crosscutting--------------------------
Raising-------------------------------
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping-----------------------------------------------------------
Trenching 
TestPits-----------------------------------------------------------
Roads and Tra


_*--- --$ ---------_*-- *0----


TOTAL DISTRIBUTED COSTS------IIt*tL 


Operating Equipment Purcha8ed 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl CosTs	 I1I& 


TOTAL COSTS 


--us.------


	 ATJTSORIZED BY 


'Ph..	 ngm,o,? o y,rl	 r,4In1	 fha 


behalf, hereby ce;tif; that the informaüon contained in this ;e;ort is correct and REMARKS: 


complete to the jest of their knowledge and belief. 


Date JIIJ	 Operator --$I**$1ujCi.-------- -


Per	 'rti 


s.i' .	 Lt1,, 
-. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Goveinmeqt use only) 


(-k







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to drstribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 -
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S	 • 
UNITED STATES 


tM kLJ	 < 
DEPARTMENT OF THE INTERIOR	 , .. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


Z24 New CDstomkouss 


	


•	 De*vsr Z Cotorai	 S 	 3V* 20. 19%	 •. 


Msmonsim 


	


•	 To:	 T. A. christ.*svi	 S 


• xecuUv* Office?, DMEA Field Toeni. R.jloe flZ 


Subject:	 DUZ& Dock*t 3li2 (Lrad a'Zinc) Ceract dmI3,	 IS 
41•1l? Cos*y (Oe*. N.. 1 Mi) M1 


Co.y, Cer	 *'rst0rs My Progs. eport. 
•	 br th* *nnth of M4ir 19% 


Enclosed are the oriØ*4 a*4 foir copi*. sack .1 Ferma 
•	 MF404 and MI 404A. $arrstiv* Report. sad Lu*ln..r's Report r the 


above period. 


It is deemed that the Operator has complied with the isat*ut 
•	 '.Olths contract, s*d th* work for which payment is rsco*me*üd 1* 


	


• S.	
• acceptable to the C&Gver*ans*t. No docame*tatien Is r.irsd for work 


	


• •	 performed ud:or cit*ctø pr*p*r ea term. Mt2OOA. thsref.re we 
ominend that payment be mode for SO percent of the amomt rspertsd 


	


•	 by the <perithr on Form MFl. contingent eny ar v.UicsUon of 
• arithmetical accerscy within the report. • S.	 • 	 ••	 S 


•	 Rems:ks	 •	 •	 :•	 •	 • 
Dat* of RepozIt..	 •-ö . S S	 -* . . .u*. 8, 1956 


• •	 D*te E*C*iV*d in Field	 iune Z3. 19% •	
• • 


• S	


•	 Date.c*ivediuReiio*OfLce._*.o Jnn*Z.O, 1q56 • 


W. M. ThAVE 
W. M Travtr 


•	 Enclosir	 • •	 S ••	 •	 •	 S 	 S 	 S 	 S 	


• •S	 • 


JDC:jy	 S • S	 S 	 • 	 S 	 • 	 S 


	


• 	


• cc: M1404
1t1* E9fl S •	


: 	


5 5 	


•• 	


S 	 • 5


	


5 


S*c. Op Comm. (2) 


Shal
l U)



kroa.











a*i ccin. ca coi. 
s spu:n tuia. .tsy 


Osi* *s$øm — ss iio n	 at ZP* 


Q**iø *iiJpJ5. i. iu.iii .	 *	 Nt 


* Mi.i• $N4$IIM W am . .10. *0$N	 j.... I$* *ø. 4$ 


tiji ii1m1 i	 •M	 s. N .%I.. i..J.. J iø. Nt$ØI4 .1JØ %$ 


** .sU* 0 iimW* pa ir *u . fl, ifl i*ts, t* * 1* a$ffi 


aM a	 # *	 * **.0 pi. i,ou rs* 


*s iii M tM;: . .: ti. *I* $i, *$ *0 4*fl*4 aPI1 $ *A$ 


*i**i* .1 ,.1,... W ti øsi. *d. * t *iwifl$ 1i 011. OHN 
wM* Is øa..... k*s . 0*0 


1*	 1* O.,m*.i *i*	 1*i4. $Oe $..#$*g 
am0	 * ii uua 1 $* jU*. 


tut$* 4. 1*1 *'mt* baaw* r4*.., k Is $1.1. 


10II$ U *p., IL .5 $*1* — tst sø 


,, 


I* SI.: *i4 *PN1 Ii S*II	 W,.'.I41* 5*4 t* 10* 
U	 $0 $$f*LU	 i.. *Iirn1 


EfJr







q


-


__ _ 4. 
a,* *ii iiy____	 1*n, 


$0. M. ** Eli IM. d*i# *$.
0 


z* :







1 1o4 (Rev.)	 UN[TD STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j, 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER	
. N 


_____	 38*(1*6u'Zt*) 
Month of	 apocket No DMEA	 Contract I.*.Ztn* 
Operator's Name	 Minerals 


A.L.1	 - .cs.uureSS ------------------$0 	 w,-v.: -- - 
Contract Amount, 	 Government Participation:----- % 	 Amount, $-----------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
• Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(iI1fl.Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscuttingl::JP4ñ- -


Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
1)epreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) -New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to EquipmenL.. 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


i1,"•.00iz 


______	
z iiiiiiiizii 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct d r er f 
Date*17	 S*t$ 5Payee	 AZ *u1I*$ C*i*tW,	 ment in the amount of	


an p op or pay-


Per_-,-4 .	 Title -----
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorize •ertlfylng Officer) 


Date'P4// v21jJA/ 
(See other side)







11 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher. is operating a Defense Minerals 


Exploratiob Administration project under Contract No	 tt.3i in accordance with the terms of the contract. 


Signature LS/X)1.---------------Title 4L	 '-"---t---- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE.'Z) 


F__I	 f)	 v q 


Signature	 -------- Title	 -- Date -MW--o---1Ot------ -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Governrient 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must.be 'supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a 'contract under Form M F-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator, will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
tTothls to Date" columns should also be filled in.
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PrxiF-1OA
	


Budget Bureau No. 42-R115i.2 
(Apr11 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


10,L 
OPERATORS UNIT COST AND PROGRESS REPORT., 


Month of	 Docket No. DMEA 3*2	 Contract Noj. 
Operator's Name -	 U2XXUO	 WitI1r	 Minerals	 - 


Address W.C. * 2C.z..M, C44**de. 	 - 
•	 AUTHORIZED BY CONTRACT 


COSTS This I UNITS This	 I UNITS ro I UNIT CosTs II OPERATION	 'MoN	 Mom	 COSTS TO DATE	 DATE	 TO DATE 


Drifting-----------------------------


Crosscutting-----------------------2! !!tLi 
Raising 
ShaftS 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiIa......


IL	 I------------t35JLOD ------- -


TOTAL DISTRIBUTED C0STa....... 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........ 


TOTAL CosTs------------------------


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and the official executing this certification on its 
behalf hereby certify that the information contained in this report is correct and REMARK1 t1b4h$$1i4$ 
complete to the Jest of their knowledge and belief. 


Dato11 7 	 OperatoiOø 


Per _—_4#44-	 Title GoD, 
NOTE.—TltIe 18, U. S. Code (Crbnee), section 1001, makes It a criminal offense to make a wlflfWIy 


iklse statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinm 


c	


, nIy)







INSTRUCTIONS 


Preparation of Form MF'-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month Or period short of the entire coptract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days df labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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TI!RNINATION AGBE 


It is agreed this11th day of 
the United States of America, acting, through 
Interior, Defense Minerals Exploration Admin 
the "Government," and Gorniax Mining Company, 
Gordon D. Smith and Maxine S. Smith ., hereina 
'rrt1s tc Thcnioration Prolect Contract 1dm-
dated March 22, 1956; as amended, hereinaftal1ed the "Contract," 
that:


1. Effective November 10, 1956, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said :effective date. 


3. Any work or operations prosecuted or costs incurred by the 
Operator beginning with said effective date, except as otherwise pro-
vided. in this termination agreement, shall be for the sole account of 
the Operator without contribution by the Government. 


Ii, The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of 
the final report and final account. 


.5. All rights of the Government provided for in the Contract 
with respect to 'a certification of discovery or development, percent-
age royalty and liens for its payment, records, audit, and recovery 
of any overpayment, are preserved. 


6. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or a±ising out of said 
Contract, except as otherwise provided in this termination agreement. 


7. . Effective November 10., 1956, the Amended Undertaking Con-
cerning Royalty, dated. August 8, 1956, and executed by Gavin W. 
Skinner and James M. Mui', Jr., for Outlet Mining Company, and for 
themselves as individuals, and all obligations thereunder, shall 
be and are hereby terminated, provided, however, that if the Gov-
ernment exercises its right under Article 5 o this Termination 
Agreement, and makes a certification of discovery or development 
under the said Contract Idm-E935, the said Amended Undertaking 
Concerning Royalty shall remain in full force and effect. 







IN WITNESS WHEREOF, these parties have executed this agree-
ment as of . the day and. year first above written. 


ThE UNITED STATES OF AMERICA 


	


By	
D ineral' 


	


ACTING	 nistrator, 
Exploration AdijIstration 


Gordon D. Smith, partner 


Maxine S. Smith, partner 


Article 7 agreed to: 


Gavin W. Skinner 


cyames M. Muir, Jr. 


For themselves as individuals, and. 
for Outlet Mining Company


2
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EXPLORATION PROJECT CONTRACT

- GO14X MINING COMPANY

DOCKET NO. DMEA 3982 
CONTRACT NO. Idni-E935


AMENDMENT NO. 1 


It is agreed this 16th day of August, 1956, between the 
United States of PAerica, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government", and. Gormax Mining Company, a Partnership 
consisting of Gordon D. Smith and Maxine S. Smith, hereinafter 
called the "Operator," parties to that certain Exploration Project 
Contract No. Idm-]935, Docket No. LdIEA 3982, dated March 22, 1956, 
hereinafter c.11edTthê Contract", that: 


WHEREAS, additional land has been added to the Operator's 
lease; and,.WHEREAS, a new map designated. "Figure 2 (Revised 8-8-56)" 
has been prepared. to correct errors in the,map, "Figure 2," attached.. 
to the contract; now, THEREFORE, the contract is.amended (for the 
purpose of including said. additional land and to substitute the map 
designated "Figure 2 (Revised 8-8-56)" in lieu of the map designated. 
"Figure 2") as follows: 


1. In "Annex I", attached. to the contract and. referred to in Arti-
cle,2. (b).(2) thereof, all material following the caption 
"Annex I"is deleted and in lieu thereof the following is 
substituted: 


The land referred to in Article 2 of the contract con-
sists. of all of six mining claims and a part of one claim; 
situated in the iCing Solomon Mining District, Mineral County, 
Colorado, as hereinafter described:


Recorded in County 


-	 Courthouse, Mineral County, 


2 ' ' -	 Colorado 


Claim	 Book	 Page 


J. I. C. Patented Lode Mining 
Claim	 U. S. Survey No. 13526 


AnzioNo.1	 !C	 1&3 
AnzioNo.2	 196 
Anzio No. 3	 1.. C	 197 
J.&M.	 IC	 197 
J.&M.No.2	 C	 2011. 


That portion of J. & S. No. 1 lying 
northerly of the south end line 
of J .1. C. Lode Mining Claims	 14. C	 196







.


Excluded Land 


Excluded from the land referred to in Article 2 
of the contract are those portions of the land described 
above that are below the level of the Gormax Mit, the 
portal of which is approximately 10,0 14.0 feet above sea 
level, referred to and described in that certain lease 
executed between Outlet Mining Company, as Lessor, and 
the Operator, as Lessee, dated July 18, 1955, as amended 
February 1, 1956 and July 27, 1956, and reserved to the 
Lessor therein: Provided, that if the excluded land is 
later leased to or otherwise acquired by the Operator it 
thereupon shall automatically become a part of the land 
referred to in Article 2. 


2. The map, "Figure 2", attached to the contract is deleted and 
jn lieu thereof the map entitled, "Figure 2 (Revised 8-8-6) 
Map of' Gorniax Mining Company Claims.and Adjacent Property, 1aow-
ing Geologic and. Recommended Exploration, Gormax Mine, King 
Solomon Mining District, Mineral County, Colorado, L4E& 398' is 
attached hereto.and made a part of' this amendment. 


3. Referring to Article 2 (c) of the Contract, new "Consent to Lien" 
form 1 MF2O5, June, 1956," and "Amended Undertaking Concerning 
Roya y," execi4ted by the.Lessors, are attached hereto and. made 
a part of' this amendment and are substituted in lieu of the instru-
ments referred to in Article 2 (c). 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate amount which the Gov-
ernment may be required to contribute, nor the fixed unit cost of 
any item of work. 


Executed in sextuplicate the day and year first above 
written. 


GORMAX MINING COMPANY 


Gordon D. Smith, Partner 


By___md4Lg  
Maxine S. Smith, Partner


U TED STATE OF AMERICA 


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III,







Go 's Copy 


.	 I 


EXPLORATION PROJECT CONTRACT 
GRNAX MINING COMPANY 
DOCKET NO. DMEA.-3982 


ANENDED tJNDERTAKING CONCERNING ROYALTY 


WBEREAS, negotiations are now pending between the United 
States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration, hereinafter called the 
Government, and Gormax Mining Company, a partnership consisting 


of Gordon D. Smith and Maxine S. Smith ( ,the Operator"), for execu-
tion of an amendment to Exploration Project Contract Ic3m-E935 (the 
'"Contract"), relating to certain land in the State of Colorado, 
County of Mineral, described as foflows: 


J.I.C. Patented Claim (Survey No. 13526); 
Unpatented Anzio:'.No. 1 (Book L. C, page 183); 
Unpatented Anzio No. 2 (Book 1!. C, page 196); 
Unpatented Anzio No. 3 (Book Ii. C, page 197); 
Unpatented J. & M. (Book 4- C, page 197); 
Unpatented. J & M. No. 2 (Book Ii- C, page 2OIi), 
and All of that portion of the Unpatented	 2 ? 
J. & S. No. 1 Claim (Book Li. C, page 196), which 
is northerly of the South end line of the J.I.C. 
Claim, said land is shown on a map, 'Figure 2 
(Revised 8-8-56	 ), attached to the 
contract, which map is incorporated herein by 
reference. 


WUEREAS, the lease agreement between the Outlet Mining 
Company, a partnership consisting of the undersigned, and the 
Operator, dated July 18, 1955 and amended February 1, 1956 and 
July 27, 1956, excludes and reserves to the undersigned all of the 
above described land lying below the level of the Gormax tunnel, 
described in said lease (Exc1uded Land); and, 


WHEREAS, the Government will not execute an amendment to 
the Contract with the Operator unless payment of royalty on produc-
tion from the land lying below the level of said. tunnel is under-
taken by the undersigned in addition to their undertaking under the 
Consent to Lien executed by them; 


NOW THEREFORE, in consideration of the acceptance by the 
Government of the leased land first above described for the purposes 
of the Contract, and as an inducement to the Government to enter







.	 . 


into the amendment to the Contract, the undersigned as a partner-
ship and as individuals undertake (In addition to the provisions 
of the Consent to Lien executed by them) to pay to the Government 
royalty on all minerals mined or produced from land lying below 
the level of the Gormax tunnel in accordance with and subject to 
all the provisions of Article 7 of the Contract the same as though 
the undersigned were the Operator under the Contract with respect 
to the said land lying below the level of the Gormax tunnel. The 
undersigned consent to any amendment or assignment of the Contract, 
notice of any such amendment or assignment being hereby waived, and 
agree that this Amended Undertaking Concerning Royalty shall apply 
thereto. If the records of any sales or other disposition of the 
production upon which any such royalty may accrue, whether the pro-
d.uction is by the undersigned or by others, are not made available 
to the Government for the computation of said royalty, the under-
signed agree that the amounts thereof may be determined according 
to the best estimates that can reasonably be made; and, in the event 
of a dispute as to such estimates, the determination thereof by the 
Administrator of Defense Minerals Exploration Administration or his 
successor, or by his representative authorized for that purpose, 
shall be final and binding upon the undersigned. 


Dated ______________________-, 1956, and executed for OI 
MINING COMP	 and as individuals.


Gavin W. Skinner 


/2( \ç. 
Janes M. uir, Jr / 


2
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(Combesnd supercedes MF-2	 nd MF-203) 


June 1956


Government's_Use On1y



PROJECT CONTRACT 


operatorOr1flaX Mining Company 
Docket No. DMEA- 3982 
Contract No. Idm-E 935 
Contract Date March_22,1956 


CONSENT T LIEN 


and 


SUBORDINATION AGREEMENT )/ 


To the United States of America: 


Referring to that certain land in the County of Mineral	 __, State of 


Colorado , described as follows: 2/ 
J.I.C. Patented Lode Mining Claim, U.S. Surve3r No. 13526, and unpatented. lode mining 
claims as follows: Anzio No. 11 recorded 'in Book 1 C, p. 183; Anzio No. 2 recorded in Book 
l 7I9iizio:.No._ recorled_in_Book t ,_p._l97i. & M. recorded in BookC, p. 197; 
Jo & M. No. 2 recorded in Book C, p. 20 1.,.; and all of that northerly portionof ' theJ. & 


No._1_Claim_oted_in_Book_L1•C,_p.196, which_is_northeiT1f the South end line • of 
the J.I.C. Claim.	 '	 ,' 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States 'of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement 'to the Government to enter into it, the 'undersigned hereby--


1. Undertake's and'"agreesthat property in'which the Government may acquire an interest 


or equity' under the contract' may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in' such property' shall be prior 


and superior to any adverse right or claim"of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production, of: minerals therefrom, to secure the payment' to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in: any production therefrom tO the rights of the Government under the contract with respect 


to royalty onproductio: and liens to secure same; , 	 '	 '	 ' 


4. .Represents and undertakes that there is no claim, lien ,, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following,: 


(If "none" insert' the word "none." Do not leave lines blank.) 


-	 'None. 


1/ Mining or production from the 'land is not' required,' and in the absence of production there is no 


obligation to pay royalty' to the Government. 


/ Either (a) insert th'e'legal description 'of the land', or '('b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, "or other document] dated' 	 '	 '______________ 


and recorded inBbok ' ''' , 'Page T' ' , official records of said county." If (b) 


is used, the book a'nd page Of''réordation cannOt be dispensed with. If the space provided is 


insufficient ii,se an Aipi'ez, and refer to the Annex tin the space.







5. Undertakes and agrees (a)ne'ither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 None.	 (State "None" or "See Annex No....j') 


7) 
Dated this	 ( -	 day of	 (it. LA—	 , 195_. 


[seairi /ZA—	 X_ [Add ressj 


-	 Iseail	
(%7( 


	


[Sea.11	 ._- [Addressj 


	


[SeaiJ	 [Addressj 


	


-___________________________________________ [seaij	 [Addressl 


•	 [Seall	 [Addressl 


I, __________________________________________________ certify that I am the - 
(Secretäry, ct.) of th corporation named herein; that _________________ 


___________________ who signed this agreement.was then ________________________________ (President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of iis corporate 
powers.


-	 [Corporate Seall 


.•. ,.-•	 .-.	 .	 .:;r.':,: 
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July 30, 1956


4: 
1U	 • 19561k 


L3	 ' MIN 
£rer,	 .c'r-do 


'. W.M. Traver, 
Executive Officer, DIEA, 
224 New Customhouse, 
J)enver 2, Colorado. 	 Re: Docket DA 3982 (Lead-Zinic) 


Contract Ithri-E935 
Gornax Mining Co., 


ineral County, Cob, 


Dear Mr. Traver: 


Enclosed herewith are five copies of amendment to lease from Cutlet Mining 


Company to the Gorrnax Mining Couipan covering the J & M No. 2 claim. If I 


can be of any further assistauce In expediting things please let me know. 


Thanking you, I am


Yours very truly, 


Gordon D. Smith, 
General 1anager, 
Gormax Mining Co. 


Ends.


0 















Contrao. Idm-E 


Dockct No.________________ 


•	
DEPARTMENT OF THE INfERIOR


	


e	 crtraot 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: ChIef, Finanôe Section, Budget andflnance Branch, Bureau of Mine8 


Please make the following entry on the records of the 
Defer e ' Minerals xplóratiofl.Administration under the Strategic and 


• CritIcal Minerals Exploration Progiam. 


• Datèof Contraót	 on	 • • • State	 Cómmodit 


rret ?^, 96 
Name.änd Address	 • 	 • 


of OperatOr:
or-a	 gj O. 


• 	


•


Crcde,


Reserve	 Obligation



PriOr Amount 


Increase 


Decrease • 	 __________	 __________ 


• •


	 Revised Amount 


Remarks:


•	 LN S. DAKM 
(Name) 


11I	 .	 Ge 
ti Qoa	 c 


Date Delivered to Bureau of Mines, Wash ingtn it


989
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e959 
POWER OF ATTORNEY 


KNOW ALL	 BY THESE PRESENTS: 


That the undersigned partners of the GORMAX NINING COMPANY do hereby 


designate by this power of attorney, Gordon D. Smith, as managing partner, 


to act as the Agent of said partnership in all matters connected with the 


United States Department of Interior, Defense Minerals &ploration Admin .


-istration, Contract Idm-E93, Decket Th1FA 3982, and in behalf of said 


partnership to submit to the Government all necessary reports and infor-


mation required under said contract; and as said Agent is authorized to 


receive individually and to receipt for, any monies that are now or may 


hereafter become due to be paid to said partnership by reason of said 


Contract Idm-E935. 


IN WITNFSS WHEREOF, the parties hereto have set their hands and 


seals on this	 day of April 1956.


_-4:I	 (s) 
Partner 


STATE OF CALIFORNIA,
03. 


County of Sn Diego. 


On This 5th day of April, A.D., 1956, before .me, a Notary Public in 


and for said County and State, personally appeared Gordon D. Smith 


and Maxine S. Smith, knon to me, Harold W. Brown, to be the persons 


whose names are subscribed above, and acknowledged to me that they 


executed the same. 


In Witness 1Jhereof, I have hereunto set my hand and affixed my official 


HAROLD	 first above	 tén, 
U0 S0 Naval Air St o.tion, MIRAMAR 


San Diego 9 San	 e•:o County, Calif 
My Corrrrission expires 25 January 1958	 Notary Public in and for saici.County & State.
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(Revised June 1954)	 Docket No. DMEA 3982 


Commodity La4iic	 - 


Contract No. Idm–E--------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form)	 -	 - 


It is agreed this ----------	 day of	 ---------------.-------------------------------, 195, between the 
United States of America, acting through the Departmnt of the Thtefi8i, Defense Minerals Exploration 



call th 'Goverment,' and, 	 u 


- --- - ---Go 	 MiningGopany&2arthricQnii QLQnnjh 


-------------------------------------------
-----------------------------------


whose mailing address is 	 F, 0 1Q2 2 
-----------------------------------------------Cr^Q1o2'o---------------------------------------------------------------------------


hereinafter called the "Operator," as follows:	 ..	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and a..map 


--------------------------------------------------------------------------------------------------------------(F&r----------------------------------
The Operator shall not transfer or assign this ëontract or any right thereunder without the written 


consent of the Government.	 . 


ARTICLE 2. Operator's propety rights.—(a) The land which is the subject of thi cbn.trãct"-(here-
inafter called "the land") is in the 	 ..................... , County of Ninr?J.----------------------
and is described in Annex J8	 -. 


(b) The Operator represents and undertakes that.: 
(1) The Operator is the 4 ----------------Leasee-------------------------of5 bb minraLright ............... 


in the land, in possession and entitled tQpossession for all of the purposes of this contract, under 
and by virtue of ----------- Lease------------------------, - recorded in Book ---------------, page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•--------------------------------------------eaAnx.I....................................................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, oPtionor, etc.), are attached, as follows: ............................................................. 


---------------------------------
----------------------------------Lessor 	 ---------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
•	 ° Insert "deed," "lease," "contract," "location notice9" "patent," etc. 


'If not recorded, so indicate by inserting "un."	 .	 • .
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(d) 1 The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvernents facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------------Lead-Zina----------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 2J9 ---------shall commence 
the work, and on or before	 -------------- (unless the Operator's obligation to complete 

the work is terminated—se Article 8) shall complete the work., except as otherwise provided in 


.. Exhibit 'A"with . respect to stages of work .	 .	 . , 
ARTICLE 4. Pfor'irce o/1he respóhsibilit-=-The work shall be per-


formed with reasonable diligence, efficiently, expertly, i-n-áWorkmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate eqttipment, iacilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. - • 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work a.s it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmervt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operatiOns, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $672QOO-----------------------The Government will contribute 5Q percent of the fixed unit costs as 
work is perforrned,.in a total sum not in excess of $2,8,3&L..QQ--------------------: Provided, That until the 
Operator has reildered to the Government his final repott, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total costofjhe work. .Tlie Government will make its:c.ontribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated ttäl ëost may be necessary for the per-
formance of the work, the Operator shall incur and, pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Oraór'Wèôords—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






mént may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and aidit sai&records çi account;at any .time either by itself or by a certified public account-






ant. The Comptroller General of the United States. or 1 14s. epresentative, until the expiration of said 

three-year periods, shall have access toañd tlie iight to èamiiie any prtinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly. progress reports in three sections 'as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the. various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of worc, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and. locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


. (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furiiish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as . copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which theOperator shall contribute. The Government may withhold approval and payment 
of any . vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatthent processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p?rocluction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such arnoi.rn s exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposftion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. - 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


i6-70618-1







.	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mine s



Exploration Administration 


---cX1ING..1iOMPAItY.......................... 
(0 erato 


By _______________________ (Partner) 


By	 ttnr.L 


I----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------- secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


[	 SEAL. 
U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
QORN1X MINING CONPANY 
DOCIT NO. DMEA-3982 


ANNEX I 


The land referred to in Article 2 of the Contract con-
sists of all of four mining claims arid apart of one claim situ-
ated in the King Solomon Mining District, Mineral County, Colorado, 
as hereinafter described:


Location Notices Recorded in

County Courthouse 


Claim
	 Mineral County, Colorado 


- Book	 Page 


J. I. C., patented Lode Mining 
Claim	 U. S. Survey No. 13,526 


Anzio #1	 14-C	 183 


Anzio#2	 14.0	 196. 


J&M	 197 


That portion of J &S No. 1 lying 
northerly of the south end line 
of J. I. C. Lode Mining Claim 	 4C	 196 


These claims are shown on the attached map entitled: 
"Figure 2 - Map of Gormax Mining Company Claims and Adjacent Property 


DNEA-3982."


Excluded Land 


Excluded from the land referred to in Article 2 of the Con-
tract are those portions of the ]And described above that are below 
the level of the Gormax Adit, the portal of which is 10, 1400 feet above 
sea level, referred to anddscribed in that certain lease executed be-
tween the Outlet Mining Company, as Lessor and the Operator, as Lessee, 
dated July 18, 1955, as amended Febriiary 1, 1956, and reserved to the 
Lessor therein: Provided, that if the excluded land is later leased 
to or otherwise acquired by the Operator it thereupon shall automatical-
ly becOme a part of the land referred to in Article 2.
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MF-203	 ,	 ernment's Use Onl y 	 - 


Revised March 24, 1955	 EXPLORATION PROJECT 'CONTRACT 


Operator GOInaX Mining Cnpapy 
FEB 2 3 95)	 Docket No. DMEA- 3982 


Contract No. Idm-E_________________ 
Contract Date__________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mineral	 , State of 


Colorado	 '	 , described as follows:1/ 
The J.I.C. Lode' Mining Claim U. S. Survey No. 13'26, and. unatented. lode mining 
1aims_asfoUows: Anzio No. 1 recorded in Book 1i.-C Page lti3; Anzio No. 2 


recorded in BOOk 14-C Page 196; J& M recorded In B.ok k-C, Page 197; and all 
- that northerly portion of the J .& .5 No. 1 which is northerly of the south end. 


line .f the J.I.C. claim recorded in Book k-C Page 19 


which is the subject of a proposed exploration project contract, hereinafter called the "contract1," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to . 'the Government to enter into 'it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or' claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


'interest in the , land and upon any production of minerals therefrom 'to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are •no claims, liens,' or encumbrances Upon: 'the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the tollowing :/ ,	 '	 ' 


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien 'to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest . in the land; and 


1/ Either (a) insert the legal description of the land, or (b)' strike out the words "as follows" 


and insert "in 'a lease [or contract, deed, or other document] dated 	 , . 


and recorded in book _____- page ______________ official records of said county.". If (b) is 


used,the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


21 Mining or production from the land is not required, and in the absence of production'there is no 
obligation to repay the Government. 


/ Write "none" ir that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the , contract without notice thereof, 


and agrees that •this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this _________ day of __________________________, l95. 


_____________________________ [Se all 


_______________________ [Seall . .• 


[seail 


I,	 .	 certify: that I am the ____________ 


____________________ (Secretary, etc.) of the corporation named herein; that 	 - 


____________________ who signed this agreement was then	 ,	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed forand in behalf 


of said corporation b- authority of its gpverning body, and was within the scope of its corporate 
]"	 I	 C	 1' C TJ "CO"	 O	 -1'	 T 
'!'	 ---.----	 o: o-	 .


	


:CO,	 :	 CT' ... 
- 2 2 OTT3	 :TO 0 T "C3'r	 T	 'J'	 .L	 0 


': 
[Corporate SealI 


00T0. ''O	 . 


•	 .	 .	 .	 .	 •'


c'Y.:7:: ---'i": 


'S	 . 


	


• Irteror—Pup 1 ioating Section, Washington, D. C.	 81088







S	 . 


EXPLORATION PROJECT CONTEACT	 PPR 1 1 1956 
GORMAX MINING COMPANY 
DOCT NO. DMEA-3982 


EXHIBIT "A"



Description of the Work 


The work is divided into two successive stages. The Oper-
ator shall perform the work under Stage I, and shall perform as much 
of the work under Stage II as is approved in advance by the Govern-
ment.


The work is outlined on the attached map, Figure 2. 


All workin shall be timbered as necessary. 


The crosscut and drifts shall be not less than 5 feet by 
7 feet in cross section in the clear of timber. 


-	 The location, direction, and extent of all work are sub-
ject to the approval of the Government. 


Sta&e I


1. Extend the existing Gormax Adit in a westerly direction to 
interseqt the easterly and westerly splits of the Holy Moses vein, and 
then drift on the vein or veinp encountered. The total amount of 
crosscutting and drifting shall not exceed 1,200 feet. 


2. It is estimated that not to exceed 600 feet of timbering will 
be required under Stagel. 


-. 3. Not to exceed 80 samples shall be assayed for lead, zinc, and 
silver under Stage I. 


Stage II 


1. Extend the drifts driven under Stage I on the vein or veins 
±iot in excess of an additional 800 feet. The location, direction, 
and extent of the work are subject to prior written approval of the 
Government. 


2; It isestimatedthat not to exceed 1100 feet of timbering will 
be required under Stage II. 


3. Not to exceed i6o samples shallbe assayed for lead, zinc, 
and silver under Stage II.







.


Fixed Unit Costs 


Stage I 


1. 1,200 feet of crosscutting and 
drifting @ $25.50/ft. $30,600.00 


2. 600 feet of timbering $5.00/ft.	 3,000.00 


3. 80 samples assayed @. $3.00/sample	 2.0.0O 


Estimated Total Cost - Stage I	 $33,81i.0.O0 


Stage II 


1. 800 feet of drifting @ $25.50/ft. $20,Li.00.00 


2. ii.00 feet of timbering in the 
drift or drifts @	 $5.00/ft.	 2,000.00 


3 . 160 samples assayed @	 $3.00/sample	 14-80.00 


Estimated Total Cost - Stage II	 $22,880.00 


Estimated Total Cost of the Project 	 $56,720.00 


Government Participation 50%	 J36Q.00
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EXPLORATION PROJECT CONTRACT 


GORMAX MINING 
DOChT NO. ,. DNEA-3982 	 PR 1 1 '9 


UNDERTAXING CONdERNING ROYALTY 


WEAS, negotiations are now pending between the United 
States of America, actIng through the Department of the Interior, 
Defense Minerals Exploration Administration; hereinafter called the 
"Government," and Gormax Minirg Company, a partnership consisting 
of Gordon D. * Smith and Maxine S. Smith (the "Operator"), for execu-
tion of an Exploration Project Contract.. (the "Contract") relating 
to certain land In the State of ColoradO, County of Miueral, de-
scribed as follows: 


J. I. C. Patente.d..Claim .(Survey No. 13526 ); unpat-
ented Anzio No. l..(Book k-C, Page 1 83); unpatented. 
Anzio No. 2 (Book 14C, Page 196); unpatented J & M 
(Book k-c, Page 197); and all that portion of . the 
J & S No. 1 which is northerly of the south end 
line of the J. I C. Claim. Said land. Is shown on 
a map, Figure 2, attached to the proposed Contract, 
whih map is incorporated herein by reference. 


WhEREAS, the lease agreement between the Outlet Mining. 
Company, a partnership consisting of the undersigned, and the Op-
erator, dated July 18, 1955, and. amended February 'l, 1956, excludes 
and reserves to undersigned all of' the above-described land lying 
below the level of the..Gormax tunnel described in said lease ("ex-
cluded land"); but the Government will not execute the Contract 
with the Operator unless payment of royalty on production from the 
land. lying below the level of said. tunnel is undertaken by the 
undersigned In addition to their undertaking under the Consent to 
Lien executed. by them. 


NO THEREFORE, in consideration of the acceptance by 
the Government of the leased land described above for the purposes 
of' the Contract, and as an inducement to the Government to enter 
into the Contract, the . underslgned. as a partne*rship and as indiv-
iduals undertake (in addition to the provisions of the Consent to 
Lien executed by them) to pay to the Government royalty on all 
mInerals minedor produced from the excluded land in-accordance 
with and subject to all the provisions of Article of the Con-
tract the same as thongh the undersigned were the Operator under 
the Contract with respect to the excluded land. The undersigned 
consent to any amendment or assignment of-the Contract, notice of







I 


any such amendment or assignment being hereby waived, and agree that 
this Undertaking Concerning Royalty shall apply thereto. If the 
records of any sales or other disposition of the production upon 
which any such royalty may accrue, whether the production is by the 
undersigned or by others, are not made available to the Government 
for the computation of said royalty, the undersigned agree that 
the amounts thereof may be determined according to the best esti-
mates that can reasonably be made; and in the event of dispute as 
to such estimates, the determination thereof by the Administrator 
of Defense Minerals Exploration Administration or his successor, or 
by his representative authorized for that purpose, shall be final 
and binding upon the undersigned. 


Dated	 M14R 2 9 1956	 , 1956, and executed for Outlet Mining 
Company and as individuals.
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•	 Docket No. 3982 


Commodity LeadS-Zinc 


DARTMENT OF THE IN2RIORt 


DEFENSE MINERALS PLORA!ION MI4INISTHATION 


STIUTEGIC .AND CRITICAL MINERALS PLORATIO PROGR.M 



TO; Chief 1 Finance Section, Budget and Finance Branch, Bureau of Mines 


'lease enter on the records of the Defense Minerals Exploration 
.Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No0 Idm-Eqi 


Date of Contract oo	 March 22, 19S6 


Name and Addrese of Operator. 


Qormax !iining Co., a Partnership .. Gordon. Sirith and Maxine S • Smith 
P.O. Box 2 
Creede, Colorado 


Amount of Government 	 : 
participation _____ $ 28,360. 


Percent 0± Government 
participation	 O 


Region: III State: Colorado 


•	 J.L. ChambeIdef,, 
Contract Ainistration &. Audit w.v. 


• teDeliveredto Bureau of Mines, Washington. 3/22'6
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA' 


WASHINGTON 25, D. C. 


221 1. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3982 (Lead-Zinc) Contract Idrn-E935, 
Gormax Mining Company (Gormax No. 1 mine) Mineral 
County, Colorado - REPORT OF FINAL INSPECTION 


Enclosed are four copies of a report of final 
inspection, dated January l i-i-, 1957, from Walden P. Pratt, 
Geologist, U. S. Geological Survey, covering operations 
under the subject contract through January 11, 1957. 


W. M. Traver 


Enclosures
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U. S. DEPARTMENT uF THE INTERIuR	 ? r: 
BUREAU F MINES	 k	 . 


REGIUN flI	
° 


Administrative Audit Difference Statement 


Date:	 -i 
Payeets 


J	 FINAL DISTRIBUTIOM	 Reference	 4ç\ 


22 1
;Ø;g ?792' 


Upon examination of the above Payee t s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference 


Amount Approved P 


The reason for the difference was due to: 


_ti
/	 4


iI 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sinerely yours, 


N. E. Stokes 
Audit Section 


R-III--B & F Form No. 1.4 
Lg.-l-52 D
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of NOYIJt--------------, 1956	 Docket No. DMEA 39:	 Contract NoZ935 -----------
Operator's Name GC)tAZ MZNXNG .CO)IPANT 	 Minerals	 4jj 


Address GJEEDE,- COIAiDQ 
Contract Amount, $ 6,72O.Qo	 Government Participation 5Q %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously .	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


..	


i, 


Short Form--------------------------------


Bulldozing----------------------------------------------- f---------------'-----
Crosscutting-----------------------------------------------------------------44 1s/pnsr 
Drifting34$$	 $861.00 9OO9O L91e76.5G	 ,. 
---------------------------------. 	 ------------------------------------------------------------------------------------------


(2)Labor and Supervision: 	 \-
Labor-----------------------------------------------------------------------------------------------------------------------------
Supervision--------------------------------------------------------------------------------------------------------------------c771. 
Technical Services----------------------------------------------------------------------------------------------------------------N:.j 


(3)Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------------------------------------------------------------------------------------------------. 
Explosives 
Pipe-----------------------------------
Track------------------------------------------------------------------------------------


(4)Operating Equipment: 
Rental 
Purchase 
Depreciation.............................................................................................................................................................. 


(5) InitialRehabilitationandRepaira....................................................................................................................................... 
(6) New Bldgs., Improvements, etc....................................................................................................................................... 
(7) Miscellaneous: 


Repairs to Equipment------------------------------------------------------
Samplingand Analysis................................................................................................................................................ 
PayrollTaxes............................................................................................................................................................ 
LiabilityInsurance...................................................................................................................................................... 


(8) Contingencies (specify): 


Lie: II... i:Mx----__ __ 
• I certify that the above bill is correct and just and that payment therefor has not 
been received.	 - 
DateDlC**bZ'4],95'ayee 


Pet t.'-	 Title (g . 
W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—Tltle 18, U. S. Code (CrImes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signat
(AuthorizCertiIyIng Officer) 


Date/dJfZ ' Vo . 2 L'---
See other side) 


a7







(For Govsrnmnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr&ect under Contract No. 	 accordance with the terms of the contract. 


Date 


APPROVAk.BY DMEA EXIfTJTIVE OFFICER OR ALTERNATE: ( 


Signature


	


	 tEXefL	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fom MF-104 subnitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his .claim under item (1) of Form 
MF-104 by deleting as stated above the word"Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozirig, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A

(Apr11 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR1 


DEFENSE MINERALS EXPLORATION ADM!NISTRATI)N-


•	 OPERATOR'S UNIT COST AND PROGRESS 


• Month of	 et No. DMEA . 
pera	


-	 - -: -i 	 -	 -


No. 42-R1151.2 


i1TfthTr I 
AUTBORISID BY CONTRACT 


UNITS TO UNIT Cosis _______________________ 
DATa	 TO DATI


'Units	 UnitCosts 


OPERATION	 Uie	 COSTS TRIB UNITS THIS	 CosTs ,o DATZ 


_________________-- na 4L1 a'eri T4JE	 tcn'a L rir 
.wa Drifting Qvf•w V


a3-'e 4? a000- 425OH 
Raising.. 


Drilling: Core----------------
-----


Churn.. 


Crosscutting_............................... 


Winzes-----------------------------------------


Test Pits---------


Shafts............................................. 


4 000-------- -


OQ(.W ?4 


Auger.. ........................... 
Stripping.......................................... 


TOTAL	 COSTS 
AUTIIORIZRD BT 


Trenching----------------------------------------


CONTRACT


oaggralls_----------------------


TOTAL DISTRIBUTED Cosi's-----------------------------------------------------------------------


Operating Equipment Purohased.._.................................................................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 7.QO %	 L976.O


REMARKS: 


-p. NOTE.—TltIe 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurIsdiction. 	 • 


(Instructions on reverse) 


(For Goveinment use only) 


c!&Qt,c,&	 L&J 


The undersigned company, and theofficial executing this certification on.its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 1J95-----operator 


--4it10 
Girdwn Z. 4tb 







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine th progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on whlch permanent information is desired have been outlined in the 
form. There are blank lines, howcver, f9r those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribu'ted over several phases, 'such as, drifting, crosscutting, raising, etc., provided 
that these items were reported aotiv.e for the month. Such distributions should be made 
on the basis of time spent on the vriolis' phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is• 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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$ketch of locatton aXd extent of work on 
Gorniax 4ining Coxnpan Contract Idm-E935, 
Docket D4E1k 3982 for month of November, 1956. 


7 


'17? 


r'J 


S







	


•	


•


a(tJi)JJJr 


U. S. DEPARTNT OF THE INTIOR	 / 
BUREAUOFMIJES	


1 


REGION III 


•	 AdniinistratiVe Audit Difference Statement 


	


•	 Date:	 4 18 
Payee's 


,FINAL DISTRIBUTIOJ	 0 	 Reference:	 J' 
MADE!!Y 2 0 195 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend. your account accordingly: 


Amount Claimed $ ________________ 


Difference	 $ 


Amount ApprovCd $ __________________ 


The reason for the difference was due to: 


*i4tI


	


t	 p*t	 1*$f It*Z**t 


Any reclaim for dedi.totion made above must be supported. by the 
ORINAL of this form.'


Very sincerely yours, 


N. E.. Stokes 
Audit Section 


R-III & F Form No. 
I..l552 D







-







F.


4riount U1 ported b th Operatoron 
Ioz'm MI-1ó4 br October, 1956 -	 ---	 -	 -J-_ 


eported an Form Mil04 for october,	 43. 136. 50 
Amount reinstated .	 -	 -	 - 12 00 
Total accepted colt	 -	 -	 - -	 • $3,148.50 


Gvernrn*nt pzttc1pation at 50 percent $1, 374 25 


Remark
Date ofB.port -	 -	 -	 -	 Noverrer4, 1956 
Date Rtc.iv.d iu Field Office- - overnber 4. 1956 
Date Received in Regio	 Office- . November 8, 1956 


Original signed by 


W M TR	 ER 


f	 Tr.'ver 


:En4Lo1ures -	 :,.. 


cc' MF.104 i1.	 935 
Chm. Op Comm (2)4	 - 


Sbaw (2) 
£4arshman ) w/copy engr s report 
Townsend ) 
ChrOrt







•	 •
-' 
) /9/ Ni 


-, 
•	 •	 •


D*air tsd*r*JL Ce*te,r 
Isrver 2, oirs4o 


iøii4s. fl*er, DMA 1a34	 rn 


Mt* 


ij	 9ø tLu *t*o	 3t1.: 1iI5, Ot 
G*i	 .**) *$as	 ø*t, Co3mira4 — 


•	 i Oe: 


pjex irns 1d. b . K. Brr*r 
. $. bx* cit )ttat* t .	 $os	 2 19%, 1* 


vtth **s D. *ii* ii 	 •auøpr 1W tb •ca$t, 


At th tirn' *t	 Ui	 i* bid 
.*tm.d 23 Wt thg	 reoirt1* ps*Iod. tc 3*gth c 


w• t'ift is 1$ tit.	 • 


Mt	 * t•.	 ri4 trttU th '1 
is	 w37 iimzUd. lb *im o 


e**d& bs 4twt.d is	 Sa. A *4st dLtp aiui1a ($.) * 
**i ths 2t is U	 ai*s aot *Ir1a12i 


*rZimr tr1ttii	 1	 1t 
30' Ift. 4101 $fl: rci3 1. a L. 1* thi it ibrift f*. 


d ciie tbi* * 1Wt txoi* t drift te. i 	 0.37 *N* *ih r 4 


•	 •	 •	 ____• t te i •	 ••••,••	 e UMI• 
1t *1c tbs drift, ti imii** 1* 1* s	 a. tc 


1r d 
*. 1* said th*t	 I23* *auijly vith thi	 ts dedaia* 


	


ø ':' it tSs	 • 


ø irste'*	 es d. JMs srs 


•	 tb :Is?uIt 1*	 1r 12 iet. 
dbrtftlag as dt!a 1* Mi W4Os Odobsr 19%.	 at 


thi ik peri	 dinj	 s *3ti of i&* tJ	 Iem.nts 
.1*v* *k 50 psat is $16I45.. 


6	 •	 •







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)


DEPARTMENT OF THE' INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195k	 Docket No. DMEA	 Contract No. 
Operator's N ame	 Jf	 Minerals 


--------------------------------------------------------
Contract Amount,	 Government Participation: 	 ..%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 'Reported	 Monthly Total Previously Reported	 To Date 


N 
, -------;, 


9,OO9.5O Ø/	


// 


Monthly

Total 


(1) ilContracts: 
ShoffForm 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting	 83O 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track


(4) Operating Equipment: 
Rental 
Purchase 
1)epreciation 


(5) InitialRehabilitationandRepaira. 


(7) Miscellaneous: 
RepairstoEqiipment. 
Sampling and Ana1ysis 


(6) New Bldgs., Improvements, etc----


Liability Insurance 


(8) Contingencies (specify): 


PayrollTaxes-------------------------


TOTALS -19,O.-5O- 3,1-- ,-? 
I certify that the above bill is correct and just 	 nd that payment therefor has not


________ 


Pursuant to authority vested in me, I certify been received, that this account is correct and' proper for pay-
*p y 


i
ment in the amount of: 


-P	 Title	 ------------------------------
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. 	 For example: "John 
"Treasurer," Doe Company, per John Smith, Secretary," or 	 as the case may be. Signature 


—k. 	 NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.	 '


'	 (AuthorizedrtifYin Officer) 


/	 / ci	 -,-:	 '' Date (//	 Vou. 
(Instructions on reverse) (See other side)







.	 .	 .--


(For Govsrnaisnt via only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


• I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract	 --- 51'n accordance with the terms of the contract. 


Signature	 --------------	 Title'\—Date)C--


APPROVAL V DMEA EXECUVE OFFICER OR ALTERNAT]/) 


Signature --------------------------Title }Ut4Ve_ØffiCCi---- - Date NPYk51956--------






MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an. attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under .an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs tO equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should. have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to.be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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MF-104A 
(April 1562)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI 


Month o4'	 195..6	 Docket No. DMEA 
Operator s ame	


ta rii	 wtii	 -	 --ess


Budget Bureau No. 42-R 1151.2 


N,' \ 
-. 


ORT\ 
' 


Contract No: r 
Minerals


AUTR0EIIRD BY CONTRACT 
OPERATION UNIT	


COSTS THIS UNITS THIS	 Cosis TO DATS	 UNITS TO UNIT CoSTS 
Mowru	 Mowrn	 DATS	 TO DATS 


-	 UnIta	 Unit Costs 


Drifting-------------------------------- 	
i%; 


Raisrng.... - 	 13% 
Shafts.......................................... 
Winzes 
Drilling: Core 


Churn.. 
Auger............................... 


Stripping.......................................... 
Trenching...................................... 
Test Pits---------
Roads and Trail&... 


-------------------------___------- tO 10---
•	 OTAL COSTS 


TOTAL DISTRIBUTED CoSTS-------	 j9O9-.G--	 AUTIIO1UZZD BY 


Operating Equipment Purchased.............. 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc 


TOTAL CosTs----------------------------- 3 &9-(X9-5O-
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information oon f.ained in this report is correct and REMARKS...................................................... 
complete to the jest of their knowledge and belief. 


Da 4
Operator	 -----------------------------------------------------------------------------


p	 itio----- . 
I). tt 


—k NOTE.—Titie 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representitlon to any department or sgcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







(. 


.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose Of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev for those unusual' phaes which may need to he 
reported foi a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these itefns were reported active br the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable-basIs. "Operating Equiprñent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,
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oron E. vHosselkus


CREEDE ASSAY OFFICE

Custom Assaying.

Creede, Colorado 


Certificate of Assay 


ASSAYED FOR	 .	 ...........


P. O.Boxl7 
8- 2497 


/EY


ft 
DATE	 .... 


No. Description Gold Silver Lead Zinc Copper Mang. 


_______ L _____ ______ ______ _____ ______ ______ __________







. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25. D. C. 


I, 


224 New Customhouse 
Denver 2, Colorado	 October 22., 1956 


Memo r:and.um 


To:	 Chairman, O.erating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3.98.2 (Le.ad .-.Zinc) Contrac.t Idm-E935, 
Qorrnax Mining Company, (Gor.m.ax mine) Mineral 
Co.uxity, Colorad.o INTERIM REPORT 


Enclosed, are. the original and. three copies of an 
Interim Report, dated. October 18, 1956, by F. B. Moo.r e, 
Geologist, U. S. Geological Survey, covering progress under 
the subject contract through October' 5:, 1956.. 


•	 W. M. Traver 


Enclosures.







IN REPLY REFER TO: 


UNITED STATES	 DMEA 
DEPARTMENT OF THE INTERIOR UEPARTMENT OF Th 


GEOLOGICAL SURVEY	 OCT19 1956h)\ 
Defense Minerals Exploration Administration 	 REGIONt Ill 


Denver Federal Center 	 DENVER, G.QLQRLD 
Denver, Colorado


October 18, 1956 


Memorandum 


To:	 Executive Officer, DMEA. Field Team, Region III 
Through: E. N. Harshinan	 J)/" 


From:	 F. B. Moore 


Subject: DMEA. Docket 3982 (Lead-zinc), Contract Idm-E 935, 
Gormax Mining Company, a partnership consisting of 
Gordon D. Smith and Maxine S. Smith (Gonnax mine),. 
Mineral County, Colorado 
INTERIM REPORT 


The Gormax mine was visited on October 5, 1956, by F. B. 


Moore, U. S. Geological Survey, and C. M. Harrer, U. S. Bureau of


Mines The examining team was accompanied by Gordon D. Smith, a 


partner in the Gcrmax Mining Company. 


Work was stopped on the Gormax crosscut adit 1,138 feet 


from the portal and an 80-foot diamond drill hole was drilled to 


explore for the suspected western split of the Holy Moses vein. The 


ground has thus been tested for at least 200 feet beyond the projected 


position of such a split. The Holy Moses vein was cut 880 feet from 


the portal; apparently there is no split in the vein at this point. 


The drift to the south on the vein has reached a distance 


of 97 feet from the center line of the crosscut. No drifting has been 


done to the north. 


The vein strikes N. 211.° W., dips 70 west at the south face 


but appears to be nearly vertical in the crosscut. At the south face 







.	 . 


the vein is 1-1/2 to 2 feet wide and consists of iron-stained 


crushed rock and gouge. Two gougy splits 8 feet apart with crushed 


rock between form a vein zone in the crosscut. The vein is oxidized 


and no sulfides are visible. Assays of the vein material are low. 


The wall rock in the Gormax adit was identified by Tom 


Steven, U. S. Geological Survey, as Mammoth Mountain rhyolite. 


Steven states that this rock is probably as favorable a host rock as 


other rhyolites in the area from which ore has been produced. 


Smith indicated that he might drift a few rounds to the 


north as the structure is much stronger in the crosscut, than in the 


south face. However, all the productive mines along the Holy Moses 


ein are to the south and, with the exception of the Phoenix shaft, 


are at lower altitudes. The Gormax adit may be near the north end of 


the Solomon-Ridge fault (Holy Moses vein) and also appears to be near 


the upper limit of known ore bodies in the area. 


F. B. Moore 
Geologist







r	 . . 


,o'r	 .	 . 


UNI TED STATES

DEPARTMENT OF THE INTERIOR 


's,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 29h 
224 New Customhouse 
Denver	 Colorado	 '	 4ctober 10, i95ó-r 


FINAL DISTRIBUTION 


MADsQCT 
.L 6 ; 


Memorandum 


To:	 T A Christensen 


From:	 Acting Lz.cutw OUicer DM.A Field Team. Region III 


'ubject:


	


	 DMJiA Docket 3983' (Lead.Zinc) Contract Idm-l935, 
(orniaz Mining Company (Gormax No 1 mine) Mineral 
County Colorado . Operator's Monthly Progress 
Report for the month of eptember, 19S 


Enclosed are the original and four copies each of Forms 
MF.104 and MF-104A. Operator's Narrative Report, and 1ngineer's 
Report (or the above period 


Zt is deemed that the Operator has complied with the 
intent of the contr*ct, and the work for which payment is recom 
mended is acceptable to the Government No documentation is 
required for work performed under contracts prepared on Form 
MF2COA. •thefore we recommend that payment be made for 50 


perceni of the amount reported by the Operator on Form MlulO4, 


contingent on your verUicat(on of arithmetical accuracy within the 


report


Date of Report-	 * -	 - ctober 5 1956 
Date Received in Field Office- 	 -October 9, 1956 
Date Received in Region Office-	 )ctober 10, L956 


E N Harghman 


nciires	 l N Uarbman 


cc: MF1O4 File E935 
Sec Op Comm (2) t_----


haw (2) 
}Jarshman w/copy engr's report 
Cbron







.
	


•::' 


MEA 
LEPTMENT OF TH INTERIOR 


OCT10 956	 OCT19795 
REGION III



DENVER, COLO'ADO


*rur 2, c1*sd 
%*WI! 9 L9% 


Z**s*ftiiS *(fteor,	 rni4	 Ut 


ap.Tl,1.t1i $M 1iMtr 


C. 1. Irna


3$V L.id4')	 X	 '., 
mrns.	 4:o.. lo, 3 ide.) Nz*i co*.ty 
(Csøi) C*r4	 ?rcrøes Tlp)1t for Se' Z956 


thi	 cc O'*t*er , 
by * rttor b *.a, oZeØat, 	 $r* th tI* 


of	 D. *4	 z*t 


At th& tirni St tt	 ti Srso*s. i*i* b 
bs* difte4 *	 toot accb*asttr. Th* 1a a is I 8 t.et 
i&	 4* IV o	 ts4. A 6.*t	 s* 1 test tram Urn 


*i	 Urn 4ift mp* L Isi* id O	 - sUer * tam 


	


].O psrsst 3ms4.	 oslo mtata o.ntim)11 of *lterod rZft. 


o's	 st fb* 7 
of I44Pt *1am 1	 i*.rmris. rth" * * t.t*1 esmtttve St 
Orirnmmt tis si St O Hfl is 


Thi Qpto*'s fi	 4 4LA	 nrøtiie nr.port 
.	 i iU	 Ms	 f	 1ote dmW. 
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Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No, 42-R 1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
1	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 1 9 ,.: 


Month of	 1956	 Docket No DMEA	 Contract Iio Zd493 
Opeiator's Name OIèX W4G	 Minerals 


Address O1il*4 UMQ 
Contract Amount, .56,12O.Oo	 Government Participation	 %	 Amount, $ '3 0 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1)**ø1iøictt 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Driftingi?5!t 


(2) Labor and Supervision: 
Labor.-------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track................................. 


(4) Operating Equipment: 
Rental---------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis------
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 	 - 
Date


Pert4
When a voucher is signed or receipted In the i 


the company or corporate name, as well as the 
Doe_Company, per John Smith, Secretary," or 


—a.' NOTE.—Tltle 18, U. S. Cede (Crinsi 
falMe statement or representation to any depart 
jurisdiction.


(Instri 
a v-	 v i ---- p


iiIiii__iiiiiiiiiiiii IZIIZII	 1111111111111111 --------------------------------
-------------------------OC.L_i----'L1JJ9c 


-------------j\ 
------------------------------------------------------------


rect and just nd that payment therefor has not 


1(4


Title	 ------------------------


ame of a company or corporation, the name of the person writing 
capacity In which he signs, must appear. For example: "John 
'Treasurer," as the case may be. 


9), section 1001, makes It a criminal offense to make a willfully 
neat or agency of the United States as to any matter within Its 


ictions on reverse) 


I9i2.0 I3,%O.5Q	 73.00 


----------0 
73.00 ________________________ 


/r/? £	 45V J472 
-	 . .-rursuant to authority vested in me, i certlry 


that this account is correct andjper for pay-
ment in theamoufftfT' 


/ Sq 4id,3V	 /5J. 


sfc
H	 --


Signature
•	 (Authoriz d.Certlfying Olflcer) 


Date L4?/	 Vo6L,7--- -
(See other side)







(Fos Gov.mment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration Administration project under Contract No.	 a.&Ec3S in accordance with the terms of the contract. 


4'ISI U	 Date	 i95 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -------------------------Title ExecuteOfficer Date OCTiD1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results, accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. 1n 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-2OO; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and feehnica1 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". . The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item. (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
kfter the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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ForiiMFlO4L 
(April 1962)


Budget Bureau No. 42-R1151.2 


UNITED STATES P.CEIVED 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 OCT 19 195 


OPERATOR'S UNIT COST: AND PROGRESS REPORT 


Month of	 19Eg	 Docket No. DMEA9 Contract No.	 j93 .......... OperatorskName Mmerals 
------------------------------------------- Adth'ess 


• 
OPERATION COSTS Pats


MONTH Coals TO DATE
UNITS TO


_____ 


UNIT COSTS
AUThORIZED 


____________ 


BY CONTRACT 
____________ _______ 


Units Unit Costs 


fla4 . 1 392.Q 5 5J* Drifting	 F•ett. 
Crosscutting 3%Ø, %7 J44tJ 


Winzes


Auger_ 


Raising. ....................................... 
Shafts............................................ 


Stripping 
Trenching-----------------------------
Test Pits 


Drilling: Core-----------------------------------
Churn.................................. 


Roads and TraiIs....._


___ _____ ____ 4. 


3,l91j() '$


_______ 
___ Lfj.W-


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED CoSTS


Operating Equipment Purcha8e& 
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc--------------------------------------------------------------------------


TOTAl COSTS	 491.5Ø 75	 1B7).UOL ______________________________ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information oon tained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 I	 -1th4.V*---------------


Date 3j	 4]$54 Operator	 -----------------------------------------------------------


P	 Titlo-----
Goa	 . th 


—es NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Ita criminal offense to make a wflhfnily false statement or representation to any deeriment or agcncy of the United States as to any matter within Its jurisdiction. (Instructions on reverse) 
(For Government use only) (t) 74i	 -)uwL. 


S	 •.	 OCT1 0 56 
•	 •.1Ii 







.	 .'	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to he 
reported for a particular project. It. will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A spacefor remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	


0
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U.. S. DEPARTI€NT OF TUE INTERIOR 

BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement
Y 


Date: 
Payee's 
Reference I 


FINAL DISTR tYfl 


SEP 21956 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $ ___________________ 
(\	 -\_\ 


Amount Approved. $	 J 


The reason for the difference was due to: 


IQ) 


tcI 
CI1 


Any reclaim for deduetions made 'above must be supported by the 
ORINAL of this form.


Very sincerely yours, 


N E. Stokes 
Audit Section 


R..III	 F Form No. 4 
IL -15-52 D











S	 DMEA 
UPARTcENT OF THE INTERIOR 


SEP 20 1956 
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DENVER, COLQRADQ 
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(fil1952)	
UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195t. Docket No. DMEA 39$	 Contract No. -4.$3 
Opeiator's Name OZ1*N-	 $_	 Minerals 


Address	 GiAO 
Contract Amount, s$,G.OQ	 Government Participation: .5O . % 	 Amount, s-*I.00----------


FOR OPERATOR'S USE	 ) FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Ap roved 


Mont ly Total
Ap roved Totals 


Prey ously Reported 


(1)	 Ontracts. -
'-


/---------------------------


Crosscutting...A3..F fl.5C
--


iOSi.00 jI39. 
Drilling---------------------------------
Bulldozing----------------------------


-
' . 


(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies:


-,---


Drifting-----------------------------------


Labor................................................... 


-----


•	 TechnicalServices------------------------------------
Supervision............................................ 


(4) Operating Equipment: 


Timber---------------------------------------------------
Explosives.................................................. 


-
- 


Pipe-------------------------------------------------------
Track..................................................... 


RentaL..'-----------------------------


(6) New Bldgs., Improvements, etc 


Purchase--------------------------------


(7)	 Miscellaneous:	 - 


(5) Initial RehabilitationandRepairs....... 
Depreciation----------------------------


-RepairstoEquipment----------------
Sampling and Analysis-----------------
Payroll Taxes-----------------------------
Liability Insurance---------------------


(8) Contingencies (specify): - 


TOTALS *5S?O k396b.iO j	 po ,o-y o'
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 	 . 
Date .t-3,i96 *payee 


----	 Title 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing' 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offensZ .11lIuU.y 
fabie statement or representation to any department or agency o( the United States as to any matter-'&tibiis'.Iti 
Jurisdiction. 	 t 


(Instructions on reverse)	 .	 © P',) r


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


7 ,•-


Signature
(Authorize	 • ylng Officer) 


Vo. 
(See other side) 







.	
_====__:==_	


a 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract	 in accordance with the terms of the contract. 


Title1	 eq 


APPROVA BY D EA EXErTIVE OFFICER OR ALTERNATES 


Signature''l)	 {'f\tv"\	 tie 
1ecutle QIICer	


Date	
0 1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report eon-
sistsof three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as anattach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and. delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. bo not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mént will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payr011 taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included inthe 
otherS stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for ieimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) Qf Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount dud. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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S S
a 


Form MF-104A (Iprll 1952)
Budget Bureau. No. 42.R 1151.2 


1LLLLL. 


1 •.IIIIi I1 III 


ii: 


iiiiiiiiii1.i


AUTHORIZeD BY 
CONTRACT 


UNITED sTATEs

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month. of	 195k	 Docket No. DMEA .JL9
	


Contract No. —5 
Operator's NameGI4 )t1*	 -	 - - -	 Minerals	 ____________ 


Address	 - - ----


OPERATION


AUTHOEIZID BY CONTRACT 
U?urCosrs _________________ 


TO DATa
'ljnfta	 Unit Costs 


UNIT	
COSTS Tais UNITS Tms 


Mozm 


II 
COSTS TO DATR	


UNITS TO 


/- --------
L5 .-33 


4-----------


35O --'Z--------- 9o5O 


Drifting 
Crosscutting.._-------------------
Raising... .............................. 
Shafts................................... 
Winzes----------------------------------
Drilling: Core......................... 


Churn........................ 
Auger.. 


Stripping............................... 
Trenching---------------
Test Pits............................... 
Roads and Trails.._............... 


TOTAL DIsTRIBUTED CosT& 


()rurakino- RnninmAnf. Piiriihead
Initial Rehabilitation and Repairs-----------------------------------------------------------------------






New Buildings, Improvements, etc...................................................................... 



TOTAL COSTS	 -#o.Q ii?	 13,9W.5O _________________________ 
The. undersigned company, and theoficial executing this certification on its 


behalf, hereby certify that the information con f.ained in this report is correct and REMARK8 ---------------------------------------------. ........ 


complete to the J,est of their knowledge and belief. 	 .	 -----------


U, 96	 — 
Date	 Operator 


Per	 f*i	 - 


-k. NOTE.—TltIe 18, U. S. Code (Crimea), section 1001. makes It a criminal offense to make $ wififUfly 
false statement or representation to a' department or agcncy of the United States as to any matter within 
Its Jurladlctlon	 . 


-.	 ..	 (Instructions on reverse) 


(For Government use only)


D 


SLP2r6







S	 S	 S	 .	 #. 


INSTRUCTIONS 
Preparation of Form MF-1O.4A—Opera gor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blaik lines, however, for those unusual phases which may need to be - 
reported for a particular project. Tt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributic,ns should be made 
on the basis of time spent on the various phases, on man days , of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Cu*toxnbou** 
Denver 2. Colorado	 August 24 1956 


FINAL D%S1RIBUTIO 


1956	 / ,if 
Memorandum 


To:	 A CbrasterseV 


From:	 Executive Ofticez'. DMEA fteId Team. Region III 


•	 Subject:	 DMA DockIt 391Z (1ad.Zc) Cøntract Idm-935. 
Gorinax Mining Company (Gorm*x No. I Mine) Mineral 
County, Color*do - Operator's. Monthly Progress 


•	 Repoit for the month of . July. 1956 


Enclosed are the original and four copies each of Forms 
•MF-104 and MF404A 1 Operator's Narrative Report. and Znglneer's 


•	 Report for the *bove Pt2IOd	 ... 


that the Operator hal complied with the 
intent of the contract. and the work for wMb payment is recommended 
is acceptable t the Govsrnment No documentation Is required for 
wrk performed under contrac:ts prepared on Form MF-200A. therefore. 
we recommend that payment he made for 50 percent of the amount re-
ported by the Operator on Form MF104, contingent on your verification 
of srithmeticaI . accuraCY within the report. 


• All matters relative to property loc*tion and ownership 
have beat satisfactorily resolved per Amendment Ho 1 


•	 Bemarks	 •,	 •• 
Dáteof Report -- - - - • - • 	 - - August 6. 1956 
Date R*ceived tn field Offiée	 August 8. 1956 
Date Receivtd in Region Office- - - - August 9, 1956 


W. M. TAVZ' 
W.M. raver 


nc1osures 


JDCJy 
•	 • cc: MF..104 File £935 .. 	 •	 • •. •. 


• •	 • Sec. Op. Comm.. (2),	 -	 • : 
•	 Saw (2)	 •.	 •	 .• •	 •



Townsend w/copy engr's report 
•	 .	 .	 ••	 .	 ••	 •	 •	 •	 •	 ••







•	 S
DMEA 


-	 Date Recd. 


• AUG 91956 


BUREAU OF MINES



	


UI .	


. DJIV Colorado 


s**r FabrsZ er 
D 1 


• Zisg Le ttt,	 ?&*24 TM, 1i U 


IaIL 1. 
rir1.1sg $1s1,	 Nt$øu 


Ci M.	 ••	 : 


eta	 mt	 Ø# (ia*1n.) 'ctet I493, Gi 
)1id ctj tasrsi. 1*. 1 *2*.) *Ls**s1 Cu*, (c.d.J 


JU7 19


0* *t 2, z6 
i* s	 o	 aIIm, .* 
a.iq p$a4 bW E U.	 at, .akjiu I	 1. i 
nØ*iP *1*i• 


At *. tli. f s oi*a*is, t I$A4 bi bes.	 ed 
*1.1g.. 


fist t tis a	 Jsly 16. Thi em*iost iu i. 
1,C fist * ta*. thi porL. •, 


•	 ml u	 '. .t*itv of • .	 1i thi i*th 
J3J 6 i.	 t ti	 *ia *sr*ti x*port 


t.	 g	 *	 . 
•	 nt• ii r.s.. of	 .i•*'o ri.q*st for 9f.st 


of	 a *cøt of $2,3Z.O. Uwiniuist uvti1Iit10* of $ preost 
ii $ 4P2$1 P*7P1*t is c*t	 o* d1UIaat*0* of ths etr*.t i.I 
s$6* of * s*irr*j of t


C. 
•	 .	 •	 • •	 .	 •	 •	 •	 •	 -	 •	 • 


•	 •	 •	 -







FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total, Previously Reported 	 ,	 To Date 


IIZiIIIIIIIIIIIIII jj! 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date


For	 95)	 -	 UNITED STATES	 BUdg R1O36.5 


DEPARTMENT OF THE INTERIOR	 :. :	 r 


DEFENSE MINERALSEXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954. Docket No. DMEA 
Operator's Name 


Address 
Contract Amount, 	 -- Government Participation:


Contract No. 
Minerals ---: 


Amount, $----6O.00 


ITEMS OF COSTS 


(1)
Short1ormj 


Drilling 
Bulldozing-----------------------• - 
Crosscutting-----
Drifting------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services--------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives------------------------
Pipe--------------------------------
Track-------------------------------


(4) Operating Equipment: 
RentaL---------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify): 


TOTALS	 5Q	 ?322	 ,T2 7 
I certify that the above bill is correct and Just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date	 3jfl4	 ment in the amount of 


---	 Title 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fals'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


-	 (Instructions on reverse)


Signature fP-----------------------------------------
7	 (Authorized Certifying Officer) 


Date	 9L VoZ2 
(See other side)	 /







(For. Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralft 


Exploration Administration project under Contract 	 in accordance with the terms of the contract. 


	


-----------Title	 Date 


APPROVS..<Y	
OFFICER OR ALTERNATEJ1 


Signature iLI-'XV\Z.\jkAJ<...'i ----------------Title Exécutive..Officei 	 Date	 5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in wor.kings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be 'filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2), include labor, supervision and technical 
services incurred for the exploratory operations4 Do - not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported under "Purchase" The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These, costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installaIion or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which , are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original 'of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fcrm MF-104 ubmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive wo uch'asdrihirf, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously 'Reported", and 
"Totals to Date" columns should also be filled in. 
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MF-104A	 -	 Budget Bureau No. 42-R 1151.2 
(April1952)	


-
UNITED STATES 


DEPARTMENT OF THE INTERIOR
I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
r 


OPERATOR'S UNIT COST AND PROGRESS REPORT S


F 
Month o'	 1956	 Docket No. DMEA	 Contract 
Operator's	 -	 -	 Mmerals 


Address


Aumoarzzs BY CONTRACT 
OPERATION	 Uin'r	 COBT PaIs UNFTS 'Pals	 CoaTs TO DAn	


UNrrsro UNIT COSTS ____________________ 
'(hilts	 Unit Costs 


Drifting----------------------------------------
Crosscutting	 57•	 44	 $ sxo 
Raising.. --------------------------------------
Shafts--------------------------------------------
Winzes-------------------------------------------
Drilling: Core-----------------------------------


Churn-------------------------------
Auger--------------------------------


Stripping----------------------------------------
Trenching---------------------------------------
Test Pits----------------------------------.- --------------
Roads and TraiI&.._.---------------------


TOTAL CosTs 
TOTAL DISTRIBUTED CosTs-------- g35Q 	


AUTIIORIZED BY 


OperatingEquipment Purchased._........................................................................................................................................ 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc........................................................................................................................................ 


ToTAl. COSTS-------------------------- I 	 'Ia -----------


The undersigned company, and theofficial executing this certification on its 
behalf hereby certify that the information oon tained in this report is correct and REMARKS	 ttwc.ct nazrsttv*. complete to the Jest of their knowledge and belief. 	 - ------------------------------------------------------


Dat*3	 95	 Operator 


Pe
Corin 0. 


-' NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wififully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govy74nI)







.	 4: 


INSTRUCTIONS 


Preparation of Form MF-104A--.-Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeve, for those unusual phases which may need to be 
reported fot a particular project. It will, be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable" basis: "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed' "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to. call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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FOrm MF 104 (Rev	 UNITED STATES	 42-R 1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1O4	 ket No. DMEA	 Contract 
Operator's Name	 Minerals 


Address -------------------------
Contract Amount, $	 Government Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1)
Short Form 


Drilling------------------------------
Bulldozing 


Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe---------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


• I certify that the above bill is cor 
been received. •	 -	 - 
Date


_____.gde4T'Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcii as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3. NOTE.—TitIe 18. U. S. Code (Crimes), sectIon 1001. makes Ii a crimInal offense to make a willfully 
faI.e statement or representation to any department or agency of the United Stales as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


-i	 I5IIZII	 1111 


iiiiIiiiiiIi;?1 IIIIIIIiiiiIiiIIui 


	


$,( )-$--	 144O	 , - 
ect and just nd that payment therefor has not 


x


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


iAbT 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature
Authorize 'Certifying Offlcer) 


Dateil4$' vZ/' 
(See other slde)







____________________.	 .	 .	 -	 .	 .L 


(Fo, Government vs. only). 


CERTuIcATI0N BY- GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.9	 in accordance with the terms of the contract. 


------------------------------ TitleVie-& 	 -	
' 


APPROVAL' DMEA EXECU VE OFFICER OR ALTERN4LTE:17/ 


Signature


	


	 Title	 MyQThce----Date	 251956 


MONTHLY REPORT OF OPERATOR


Date	 L9'J------


• The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor, supe:vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party wilibe reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported, 


Form MF-104 submitted for reimbursement. under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION• I Urrrs re I UNIT Cosrs Cowrs Tuis I UNiTS Tuis II 
MONTE i MONTH	 Coars TO DATE I	 DATE	 I TO DATE


UNIT 


I


Ftr'fli MF-1O4A 
/ (April1962)	 - 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


cf2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 .. Do ket No. DMEA	 Contract No.) flJJ 
Operator's Name	 é'I*'	 'IJ	 Mmerals (s d	 - 


Address


AUTHORIZED BY CONTRACT 


'!Jnits	 I	 Unit Costs 


Drifting------------------------------
Crosscutting---------------------- --
Raising. 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching---------------------------
Test Pits____________________________ 
Ropand Trai1_............. 


................ 


TOTAL DISTRIBUTED C


i:i:	 II4I IIZIIZ.III !i 	 iiii IIiII	 ZiIiI	 III./ZII 


......................JA*4- ./4:1	 .... 
TOTAL CosTs 


OSTS	
AUTnORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc..... 


ToTAI CosTs......................... 	 sri€i
	 LIT	 & 


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,est of their knowledge and belief. 


Date---------


Per ""'V'	 -	 Title	 ----


-p. NOTE.—'Titte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wmThlly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


C







S	 .	 .	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical informatiOn necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phaes which may 'nee,d to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cunulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for th month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilit.a 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


WASHINGTON 25 D 


Z24 New Customhouse 
Dealver 2, CoLorado	


FINAL	
3itfl* 24, 19% 


JUN .2:5 1956 


Metucreadum ..	 ... 


T A Christenson 


From'	 £xecutive Officer, DMkA Field Team, Region UI 


Subjec t: DMEA Docket $Z (Lma4*Z*nc) Grentrsct Idm"K935, 
$S Company (Gorm*z Mo. I Mine) MiMraI 


Coty, Cor 'eriors M*ny Progress Rert 
for the month of May, 1PS6 


EzL1os*d are the or&g1naI	 tour copies each of ornia 

MW1(I4 and M?,104A, Narr.atLve Report, and ngi*onr ts Report for the 
above period 


	


•	 It is de.med that the Operator has complied with the iatàt 
•


	


	 '.of.tb*coitratt. and the workfor whtcb payment is recon . eads4 La

accsplablm to the Goer*ment. No documentation is retuired or work 


	


•	 performed under contract. prepared on Form M7*ZOQA, th*r*fore, we 
•


	


	 rec*mmond that paymUt be za4* for 30 percent of the amount reported 
• .. .. by 1it Operator on Foxm M744, contingent on your vsrlfic*tian of 


*rtic*I accuracy within the report. 


•	 . R.iaa'ka .	 S 	 S 


• ..	


.. 	 flc
.te 


of Repoit .	 8, 19% 
S 	


. . Date Reclived inFi*ld Office. 	 3, 954 
•	 .	 . Date Received in **io* Office"-" .Tuae 20, I54 


W. M. TRAVE 


W. M Traver 
Lacloenres 
JDC:jy .	


•.	 S 	 . 	


• 	 . 	 •. 	 S 


cc: 14!'404 )'*.La ES 
Sec Op Comm (2) t--
Shaw (2) .	 .. ...	 .	 .• S	


. 	 S 


• 	


5	
5..	 • 	 S.











Form MF-104 (Rev.)

. (April 1952) 


I,


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


tJ 
OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of------ - 1*7-----------------, 195..	 Docket No. DMEA 3$2 . ------
Operator's Name	 OffiX 


Address	 C*S, CO1iRADO 
Contract Amount, $	 Government Participation	 % 


FOR OPERATOR'S USE 


ITEMS OF COSTS


4',	 _Q 
Contract No. :' 
Minerals -Xis44	 - 


Amount, 2$13C.00-
FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) 1Contracts:	 : 
osiuri, s uriii j 


Drilling 


Crosscutting	 ii 
Drifting $oo


t 


(2) Labor and Supervision: 
Labor 


Bulldozing-------------------------------------------------------


Supervision 
Technical Services 


--------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehbilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 


-----------------------------------------/.. 


TOTALS--------------------------------	 j3	 -$1 iW 


	


I certify that the above bill is correct and just sand that payment therefor has not 	 .,i 
been received. 
Date	 *payee 


Per.	 Title


ILL1J 
that this account is correct and proper for pay-
ment in the amount of: 


'When a voucher Is signed or receipted In the name of a company or cnrporatlon,Lho name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tille 18, U. S. Code (CrImes), sectIon 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wilhln Its 
jurisdictIon.


(Instructions on reverse)


I / 


Signature:............................................... 
AuthorçertlfyIng Office) 


Date/' ?/	 , 
(See other side) 







(Fo, GovernMent vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatng a Defense Minerals 


Exploration Administration project under Contract No..kt in accordance with the terms of the contract. 


4'-Title -' ---Date 


APPROVAL BY DMEA Exn Tiv:s OFFICER OR ALTERN 


Signature
	 Title ExecUtiveOfflce-Date 	 ----Q-!!-....... 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-20() (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. . Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee •as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fthm MF-104 submited for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word '.' Inçlependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
lozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A

(April 1952)


-, 


V


	


fl	 . 
	


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


4. 


Month of	 195	 Docket No. DMEA 3$t
	


Contract No.i4I$jL.. 
Operator's Name	 Minerals	 . 


	


Address	 CCL- 31D0


AUTHORIZED BY CONTRACT 
II Costs Pats I Uints Tins II UNITS to I Uinr CosTS 


	


OPERATION'	 uint	 MoNTE I Mom	 COSTS '10 DATE	 DATE	 TO DATE


	


'Units	 Unit Costs 


Drifting.......................................... 
Crosscutting	 $47	 ;$1Ot.	 143	 $#5.r* *000

Raising 
Shaft 
Winzes---------------------------------------------
Drilling: Core------------------------------------


Churn---------------------------------
Auger 


Stripping.......................................... 
Trenching 
TestPits-----------------------------------------
Roads and Trail&....


____ _______ ______ _________	 3000
TOTAl. Costs .	 .	 .	 AUTSORIZED BY 


TOTAL DISTRIBUTED CosTa	 $37.O IJØ	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl Cosvs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the .est of their knowledge and belief. 


Date 30$ $, .3$$ Operator	 * *$* Cs$7. 


Per—<#4'(-	 Thtio ls*. -1.-
G*'ui D it*, 


- NOTE.—TltIe 18, U. S. Code (Crimes). ecetion 1001. makes it a criminal offense to make a wffllWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







..	 .	 .. 


- .-	 -	 INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress RepOrt.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. Iti will be necessary- for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These, three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 4
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0	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR •	
. .. : : , DEFENSE MINERALS EXPLORATION ADMINISTRAT1cM1 	 .	 . 


WASHINGTON 2.5 D C 


224 New CitItDhou$ 
Denv*r 2 Colorade	 May 25, 1956	 = 


FINAL osTRmuTIoN 


MAY 3 1 1956
/Z 


Memorandum 


To:	 T A Christensen 


Wrom	 £xeiutive Officer, DMZA ?ield Team, Region UI 


Subject: OMEA Docket 3952 (Leiid' .Zlnc) Contract Idm .'E35, Gornmax 
Mining Gonapeny. (Gormax N. I Mine) Min*ral County, 
Colorado - Operator's Monthly Progress Report for tb. month 
of April, 1S6 


Enclosed arC the origi*al and Lou copies each of terms 
MFw104 and M1' .lQ4A )(arrstive )..port, and tnglneerta Report for the 
abere period. 


Lt is deemed that the Operator has complied with the intent of 
the contrac t, and the work for which payment is recommended is accept." 
able to the Government No diacui*entstiea is required for work performed 
under contractS prepared on Term M7400A, therefore, we recommend 
that payment be made for 50 percent of the amount reported by the Oper" 
ater on Form M7.104, coati*gent en your *rificati.n of arithmetical 
accuracy, within the report. 


Remarks
Date of Report'-'"''	 ---M*y4, 1956 
:Dae. R*csiv*d in Field ffite	 May 5, 156 
Date P.celved in Region Office	 May 15, 1954

Reason for' delay: Hold for correction of Term )iT . 104 by 


Operator.. Corrected form received May 
21, 1956.


•1 


J W Tow,sm4 


3. 'W. Toiwns,nd 
Eaclosuree 
JDC:jy 
cc: MF '104 Tile E93S 


Sec Op Comm. (2) ---
Shaw (2) 
Chron







&L 


Iw!iX4th,1 20	 ! '7; 
.nv.r !.d.&t C.itmr 


vz 2, oLor*do 
34, 156


Qtc' 


MAY j 
scuttir 1fl**r, #A Yield t.s*, Region ZU	 B


or' 
C. *. mrrsr	 C0 


Thro*g	 oM?. $w, *vv. ?is. !gY. 


ubot	 Docket D*	 2 (Z.ad*Ziee), 4.t.trsot	 $srss* 
0sy (Oci'uz I.. I zths), Mt*.rsI Ci*ty (Creed.) 


— PrOlr*** report for pri1 1956. 


Pr*s wader the eeetrst ia e*i*i: ca ) 10, 1956 1* 
the eo*ps of Crdon D. afta. As eetimid in the Initial pa'oeu 
repert spoark st.erted en April. 5, 3956 *nd sotusi osseetti*g started on 
April 6. Croauttieg tsrr the scatract started 6TT feet in fron the 
portal of t* Oori*z ersasmtt edit. This is identified a track spike 
driven into the rerth wall of the edit. rsjress for the ath ocnslsts 
ct 13* feet of	 mit ee r.port.d t operato'. Areeent at the 
tini of	 octton ss 369 t*et edar the emitreet. * edit l.a driren 
416 test frc its portal on a 1, 0' W. bea_risj	 D w. far its 


it i6ø	 1* r t portal a óIei, altered aed 3.linwaiti* 
shear viuv mit hiah strts aboat 1. 50 11. aM dips	 *J. This shear in 


wet end as	 .ths aM sonta 0.4 poreent laM. 


It ?$ feet in. frau the portal, a eeøaM sheer with 0.3 foot 
of leon LtIAi eM .3q*y gonj. ia mit. This shear yes act as wet as the 
first. it has. a strike parallel to the first med dips ' $.W. 


____	 b3ja4 *4*1g plant 
bossed in one large ii14ing near the edit portal aM work is progressing 
rapitly aM ed'ticiently. 


ii *SO*55M54 t.i' the	 raqi*at. for L3 feet 
of orosesut edit at a tot*l ,enditure of	 o?*%lsst p*3rttOi-


*ning gissor 


ae6 


Rsg1 XXI







I Form MF-104 (Rev.)	
'	


UNITED STATES (Apr11 1052)
DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 
P%flfl ATID' kAfklTIJl F flflfflT A kI 'i#i li-i irr mji' I ru. I	 'Th43 


Month of	 .	 9 Docket No. DMEA ---------------Contrac 
Opeiator's Name	 1z*, CN*k C*2*r*	 Minerals 


Contract nount,!!----------.-	 Government Participation: - ------ %	 Amount, $---------------------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Budget Bur4 . 5 


JuI41956 


ITEMS OF COSTS 


(*r.arItlCt


Monthly 
Total	 .


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


Short Form 
Drilling


.m	 • us.00 


(2) Labor and Supervision: 


Drifting.......................................................................................................................................... 


Supervision 
Technical Services-------------------------


(3) Operating Mat'ls. and Supplies: 


Labor------------------------------------------------------------------------------


Timber 
Explosives---------------------------------------------------------------------------------------------------------------------------------------
Pipe................................................................................................................................................ 
Track.............................................................................................................................................


Approved Totals

To Date 


(4) Operating Equipment: 
Rental................................... 
Purchase............................... 
Depre&ation 


(5) InitialRehabilitationandRepairs.. -. .................. 
(6) New Bldgs., Improvements, etc..... 
(7) Miscellaneous: 


Repairs to Equipment.............. 
Sampling and Analysis............. 
Payroll Taxes......................... 
Liability Insurance.................. 


(8) Contingencies (specify): 


------------------------------------------/----


TOTALS	 $1iOO —II-


- I certify that the above bill is correct and just nd that payment therefor has not 


]$, *py S1 M&**N C*. 


Per_--4#4M,.	 j-- Title	 *. 


When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cgpaclty In which he signs, roust appear. For example: "ohn 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 
-*' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


____________________________ 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ........................................ 
(Authorized •ertlIylng 011icer)	 - 


Date fzfkc v2:t - -
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No	 tE2aL in accordance with the terms o1 the contract. 


SignatureQYJaWL	 -	 --- Date 


APPROVAL BY DMEA EXECUTIVJI OFFICER OR ALTERNATE 


Signature


	


	 Title EXØCUt!&Off4C	 Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Oper4tor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment wilL be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability • insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by dpcumentation of any kind. The 
Operator will submit his- claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-iO4A
	


Budget Bureau No. 42-R1151.2 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT.
	 1956 


Month	 ket No. DMEA 


	


Address	 ____________________ 


	


OPERATION	 VIT	 MONTE	 MONTH	 CoaTs o DATE	 UI;o


Contract 
Minerals Zdte ------------


AUTHoRiZED BY CONTRACT 
UNIT CosTs ___________________________ 


TO DATE
Jn1ta.	 Unit Costs 


Drifting------------------------------
Crosscutting------------------------------
Raising. 
Shaftti-----------------------------------------
Winzes..---------
Drilling: Core 


Churn 
Auger 


Strippin-------------------------------------
Trenching 
Test Pits 
RQads and Trail&--------------------------


TOTAL DISTRIBUTED CoBT&...


! 9 .I°ii i!ii 111111 I*!!,I .c IIIIII IIIiIIIIIII	 ;soi. ocIIIIIII 	 2,5A5O 


-
TOTAL COSTS 


AUTDOiuZED BY 


Operating Equipment Purcha8ed.....I(------------------------------------: 
Initial Rehabilitation and Repairs..-------------------------------------------------------------
New Buildings Improvements etc 


TOTAl Costs	 8.OU 1,$ 
The undersigned company, and theofficia1 executing this certification on its 


behalf hereby certify that the information contained in this report is correct and RFMARKSMG	 rin$ *6ed 
complete to theest of their knowledge and belief. 


Date	 Operator0	 -:zj 


-	 Title 
Gord* D. 3ith,	 . 


- NOTE.—TWe 18, U. S. Code (Crimes), section 1001, makes a criminal offense to makes wiUfUlly 
false statement or representation to any dep.rtment or agcncy of the United States as to any matter within 
Its Jurisdiction.	 ,.


(Instructions on reverse) 


(For ovenment no only)







0


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress. of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQi, for those unusual phase which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,, etc., provided 
that these items were reported active fQr the month. Such distrjbutions should be made 
on 'the basis of time spent on the various phases, on man days of labor charged to such 


• , phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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