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• MF-103

(Revised April 1952) V


DMA' 
UNITED STATES DEPARTMENT OF THE INTER	 Mr	 ITR9 


DEFENSE MINERALS EXPLORATION ADMINISTRATION çp i r'; 'n' / 
-.	 .L	 i 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


REGION iii 


Not to be filled in by applicant 


Docket No. -------------I1!Z'Z! 
Metal or Mineral 
DateReceived --------------------------------------------
Estimated Cost 
Participation (Government %) -----------------L... 


W/ 


IV


INSTRUCTIONS  


1. Na	 of applicant.—(a) Stat her rour full legal name, in the form in which you will wish to contract, and your 
mailingaddres— ----------------------------------------------------------------------------------------------------------------------------------------- 


V 


Cbi
........................................................................... 


pet Uznit Corparaton 


---------------------------------------------Avenue 


•------------------------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to-'explore, including all 
land which - you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name, by which the property is known. 	 'V 	


' V 	 V 	 V 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 
V 	 (e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 V 	 V 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. .Illustrate with maps or sketches. Send with your application (but not necessarily' -ecessarily as a -part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment,, water, and power. 


See	 .-owntal sheets for answers to the above and following questions-.







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, 'and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish, an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Z Money
	


Er Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
-The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.  


Dated------------------------------------------------,195


Chi-peta Uranium
(Applicant) 


By&'	 -. 


Grand  


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-60551-1
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.ptsmber 10, 196 


Defens. KLz.rsl. Erplorati n Adrniristration 
istxiot Bureau or MiMI	 'S 


Now Custom Xouse
Denvør, Colorado


Attentions Mr. Townsend 


Dear Mr. rowna.nds 


I am £crvsrding you under separate cover an application for a P}kA 
loan on the mining c3.si*s we have in the aatmy Mining District 
Of Mesa County, Colorado* You will also Zirz in the enclosures 
four copies each of the Lease Agreement we have with D. 3. axrsn 
aird Kanarado Minlqg Ccpiiny rs.poctive1* 


Should you need &rW add&tonal information on this application 
please • advise to Pq home addreass. 


l3O9Olia,00dAve* 
Grand Junction, Colorado 


Very truly yours, 


IZ21TA URANIUM INC. 


S.	 A c. Thoomp President 


ACtsjs


copy







. 	 S Odpota Uz?anium Corporation,	 . •.	 . . .	 .	 .	 . . 
15 Xo2tI1 Avenue 


Griid Junctions CoIrado 


APPLICATION IOt AID Ill 44Z PL0itAUON PR0LECt PJSUA TO MA CtD 
1, tJNLLt sts UOISMPRODUCTION JT Of 190, AS 


I (a) The Corporation is known a3, The Ohip6ta tiranium Corpox'ation 
A. C. Thomae, £'reaidant 
Box 464 or 1309 Glenwood kvenu. 
Grand Junction, Colorado	 DMEA 


DEPARTMENT 0e THE, 


Carnn $anty, Vice President	 6 261 Ute Avenue	 S 
Qrand Junction, Colorado	 FEGI'. 4 UI 


• DENVER. 'COLORADO 
Tony Santy, Sec't, & Treas. 
315 North Avenue 
Grand Junction, Colorado 


1 (b) Corporation pa*rs dated July 19, 1955, recorded Aug. 13, 1955 
U26 A.., number 644169 & 4533 are at the Mesa County Courthouse, 
(rand Junction, Colorado, are a matter of public record, 


The Board of Directors are: 
1(c) A.C.Thc.uaa	 C. It, .Pteraon 


Carnrn Oanty	 Ben P. Hal]. 
Tony $ent r	 A. H, Minowits 
R, N, Dunn	 Pred Zawtt 


3 (a) The Claim group lies in T 50 N, ft 1S, W, peetion6 29, 32 and 


and the south one-half of the Little 14avrick No 1 6 lies in T 49 N, 


ft 17 W, See. 4, on the western point of Calamity Mesa 1 Juanita Arch 


Area1 Mesa County, Colorado. 


The claim group consists of the Little Mavericks 3, 4, 5 and 6 


and Kanarado, .6 3. 


The proposed driUin program would be on the Ianarado Z. 2, 4, 5, 


and 6, and the Little Laverick #6. Drilling should be confined to the 


west half of Kanarado 1 & 2 and most of Little Maverick #6 and the 


Xanarado 4, 5 and 6. (see claim map)
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Cbipeta Uraniwa Corp. 
31 North Avenue 
Grand Ju*ic1ion, C*1oad0 


a given area goxtcx'41y have a eonon orientAtion, This orientation is 


x'ou3h2y $rallel to the eIcngation of the ore botea. 


Cross bcd.dd, relativeiy coarse grained sandstone is more tvorab1e 


than thinly or evenly bedced, ftrie-grained sandstone, Sandstone that 


etains 'considerable awunts ,of gray, altered rawistone, or underlaa 


by a cons.derablo thickness of this rock .* is *oat favorabto—this guide 


is perhaps the most u8eth*l in 41amonddrill ezploratin, 


In this area the ground under14in by the SaJt en sandstone 


niber lot the orrison formation that a p€ar to tx the xnost. favorable 


or the occurance of urani nvanadiuxA ore is flat Top Mesa and alori 


the eetern edge of the quadrangle near the rnaverick Anes and the area 


just souti o Little Verick czin. (see U54fl11A map) There	 V. 


• V


	


nrous wines just north of this property and in the Sam formations	 S S 


•	 • and the sa identical Spology rhe tip of Calamity Uosa 1a9 not ben 	 VS 


ext.ensivàly explored by drilling as. vet, and several rim shows have been mined 


and produced co*rrciaL ore. 


• 	


5 5 .


	


'Ca am"t7 Mesa, to the eat has xi*roui good ames in theec - a4MO 8ait	 •. . 	 S 


• Vash uzI*rs and •Nuraont Mining CO.	 a, yery etensiYe: ore. *r'1t qbout V 


one mile aat of this property in similar geologic formations, 


"Deposits havG been discovered recently and vorked on Calamity 


)csa south or Little Maverick carcnj  and deposits in the Brushy Basin 
V.


 


member have been prospected, ,oze near the head 0 :CaVe cargmn a


V • • S	 V •


	


• 	


V 


S • •


	
(excrpt fran 


Geo1o 5


 of the Juanita V


Ch u


drajgle, . Colorado, by	 • • • V 


£u cne M, Shoemaker),











Chipeta Uranium Corp. 
35 North Avenue 
Grand Junction, Colorado 


The proosal is to divide the drilling program in ti'o etages, 


st4gs #1 with approxirAate1	 eIOO feet of drilling and stage #2 of 


1900 feet of drilling to be used for off,-.set hoie on ore hole discoveries, 


St., ige	 1 is 0 be comprised of three groups of noise on 200' centers 


beginning at the southeast corner of Kanarado #6 and extending due oastm 


ward five holes, then the second row of holes 200' north extending due 


east .west Wt oftset 100' west so the fenos has a tendency to cover the 


ground nore thoroughly than a square grid vou1d.	 This group is composed 


of elevOn (IL) holes ntth an approximate 1800 feet of drilling. 


The second group is 400 feet north of group I and the first hole 


of the bottom line is due north of the first hole of group 1,	 The  


&vw grid is need for 13 holos with a dri1lin footage of 3000 test0 


•	 Group 3 ie:40Q Lest north of group 2, same, grid with 12 holes for 
a drilling footage of 3300 feet. 


The remaining 1900 feet could be used to offset ore holes or for 


the extension of the grids should drilling warrant.	 (see claim asp) 


0o1ogic414 as well as atructerafly this property is similar to 
the ge010y and structure of Flat ?op Mesap the area east 'of Maverick 
canyon and the rest of Calamity }4eea, all three of which have good' 


producing mines,	 The property is surrounded by producing properties



































opar4ttc*1e required tho remaal of the o14 tann. 


() l9G491 I scar U. S, Bureau of 	 Reiou 7 in North and ,S 


CarcUna, Tervesoe, Georgia, Miss
,,


eippi Ad florida. This work Consietód of 


mIrIng and geological evaluation and ea tnatior* of all sinerals in this are.a 


3M advisory eugpotions for operàtinn and exploration to the operators and 


• Prospectors with roports to tho U. S. fluzau of OAes,, 


()


 


M4,4950- 001,6 years ConUrwuW Oil Co., Petroleum ploraticn Oil Geolo 
and Geopiysice. Thie time was divided into Ssim4o Oporator, Cooputer, and 


•	 ..	 Chief of party, The work consisted Of structural mapping and, interpretation, 


and the manazont of field crews in the field of Petrolet 4VIoration, 


(7) 3$36-4944 8 Years AnaConda Copper Mining Co., Butte, Montana.. The 


*rk vias divided into sewral phaeei as it wom the first practical appliation 
of the te6micAl education.  


1 Contract miner in drifts,, raises and etopü.	 . 


2 *Sampling Procedures and ore reserve calculations.9 


3 Miniwj EngnorinZo, 


4 . Mining .ngineering Reftaroh Departme on iczprcving underground nining 


• . ..	 aethods, improved driUin9 methods, problems in service and or* haiae, a 
•	 other problems in	 .	 . .	 •	 .,	 . 


8u*XVieOr of *On..The.jcbN instructions for airs (during the war) 


when the ard forces released 2000 msn, to the A,CMm, to be trainBd in undez' 
•	 • ground copper *tning.	 • •	 •.	 .:	 ,.	 •	 • .	 . 


•	 6 Production aanagcnt. Shift boss over a portion of tt m.tns and siaft 


• boss. This worl'; onWUd the direction of about 40 Contract mu re in the 
mining of eoppor ores.







Dear Mr. Thomas: 


Mr. A. C. Thomas, President 
Chipeta Uranium Corporation 
315 North Avenue 
Grand Junction, Colorado


April 2, 1956 
1060 Grand Avenue 
Grand Junction, Colorado 


DMA 
THE JNTRJOR 


1956 
It! 


r COLORADO 


Enclosed is the D.M.E.A, application and proposal for the Chipeta 


Uranium Corporation on the Kanarado 1 - 6 and Little Maverick #6, 


Calamity Mesa, Juanita Arch Area, Mesa County, Colorado. 


The total estimate for the proposal is 423,250.00 


Basis: 
10,000 drilling © 150' per day.	 67 days 
67 days at 26 worldng.days 	 221 months 


Drilling: 


10,000 feet
5000 feet plug bit @ 1.25 	 9 6250.00 
5000 feet core drill @ 2.50	 . 12500.00_ 


18750.00 


Road work: 


Drill roads & sites 36 holes 	 3000.00 


Engineering: 


	


1 Engineer & Consultant © 500.00 per month	 1250.00 


Operating & Supplies: 


Engineers car
gas	 50.00 per month x 2 months 125.00 
oil	 5.00 "	 "	 Itit	 12.50 
upkeep 20.00 "	 It111	 50.00 


iiB7.50.







-2-


Miscellaneous: 


Accounting $25 00 per' month @ 2j months 	 $ 62.50 
Workman compensation 
Employers liability insurance 
Payroll taxes	 $20,000 @ 6%	 1200.00 


'This $1200.00 would be borne by contract drilling company. 


Total cost: 


Drilling	 $18,750.00 
Road work	 3,000.00 
Engineering	 1,250.00 
Engineering expenses	 187.50 
Accounting	 62.50 


$23,250.00. 


Bids for the drilling should be called for when the application is 


accepted by the D.M.E.A.


Respectfully submitted,
' 


JMH/bh	 J/ck M • Harlan 
Registered Professional Engineer 
and Consultant 
Cob. #2527
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#} A5 A bMThT 
a!w1.1	


1 JJI11jflJfl%Vt! 


i • 	 .	 .	 :	 .'	 ..	 .:	 •	 .	 .. 


IIs &rflT, )ta4e and •nt2red into this Vth day 


of may;, A. B. 1956 0 hy, *nd bctwen KANAI)O tINING t 


C(WPAWY of Ohio Cit, ColordG hereinafter cal led t1eesor, and 


C II" TA hMItM CPA7iY, Inc., of Grand Juact ian, Colorado, here' 4*


 called tuss*, WT1'N S€1'flt 


W HEIR kS, Lesser is owner in rull interest f certain 


unptentd Mining claim .stak*d ad recorded as Icanardo Mi*Lng 


ClaiM JO'. 3, to 6 both inclusive and ore ownrs of thre,amfourthe 


(3/4) inter st in Little Lvet*c Claims yes, $ and 8 all situate 


tn the Gateway Mining District of )tsa Ceunt7 oi*rado, and 


wmMAs, It is tte mutual wish bnd deair4 of the lessor 


wd leese reto that the lessor lease the above described mining 


claims of fuLl and conplote inter st to the lessee, nd *100 that. 


the 1seor1eaee their three-fourthS interest of 	 said Little 


Xavnrck Clai*s N'os. 3 And 6 to the tes.e for a pt?riod of three 


(3) ears beginning flay l I953 and ending May 1, 159, and subject 


to the agre.sflt$ and covenants herein eontained, and hereatter 


stated
In cnsideration of the prei*i es aM 


mutu1 co,nant0 and reirnts herein contained, T1 IS rIU U1T 


t' r D as *o1Iow,'to wit  


1, That the 1esor hereto for andin consid or-at iOfl of 


the  rQa1tt6 and lx3nueee herein*tter reserved does hereby lease 


unto i 1escn the above desibd mini, ctais of 'uU znd 


C. 


c











.	 ..	 .	 .	 ,	 :•	 •	 :	 •	 •	 • 	 •	 ..	 :	 .	 •••	 .	 .	 . 


( 


operation hr*under, rd a'iaIl par Social , S.curtty Tx	 nd other



tax' e wh ih way be ioeed iapon ti in ca yin on operatiorm, and 


eIi pot t property in h* uauat manner to adviso the public 


f% t!u;, fact that wb operations, are being condutd by the tes. 


and ttit tlie'ieesor wi1 not be r	 asiblo theDetor, 


. fJee$.e *ht1I k*øp nccurata ctunte or rocr4s, of the 


*r'e produce'd and sold from said ntni	 trtii.s arnl furnish the, 


•: •	 :te;or or his agent wiTh 4p1ate s.ttietentsh.ts ;t All GZ1 : • • 


øold. Such records sl1 be opeh to the inpctier by thft duij 


Ethorizodant or At 	 of the 1e$or, tothr with zesee's 


records of gei,togicat ditta and lag of said work done to said 


rtvelopaent of 'said claims, 


1. The lcsee further agrees to allow thee lrseor or 


his agents from tit to ti*e to enter upon and into aflportione 


of said mines for inepcton, probing and sckir*g of work done on 


said properties. 
8. T ho lose4 ILrees to not transfer this lease to 


any other lessee without wri ten consent of the lessor herein, In 


ts event lessee shall fail, ietuse or neglet to perform *ny of 


its promises and covenants herein contancd, l'esor shall hive the 


right to rescind and terainte this contract by giving notice to 


torptirrnte this contract by registered nail, with the sai's to beco* 


effective thirty (30) days from	 ft and aer the date of the mailing 


of the said notice,.. Within the period of thirty days tie keiie$$ 


47 remove the det*t*tts r4entioned in smid notice &nd thereupen this 


contract shalt be fully rein*ated, but should should it fall to 


remove the said defaults within said period this contrtct s taiL be 


crnidcred as r ecin led and of no further force and effects and 


t e lessee "shall Lwe te right to reino o rt I  of its ownod or leased 


or rented eqtp*ont other tian t:t ined	 the lessor. 


*	 dIP


H







.	 .	 .	 .	 .	 .	 .	 . 


5


I 


9, 1? iS ThThA1 LY	 1) b*twen the Ieso 'and lessor 
hereto that time is of the 40s4sonco of this agre,rient, and upon 


failure of tuø i**et to make any one or *sore of said royalty 


pity*ent s , or perfGr* any of the covenant and a greement s herein 
contained to be kept and pertorod by it, this Agreement may be 


.. . :	 . . tertdvtated at te• ,1ction ot the lessor upon giving lese 


	


.. . .	 -.	 . thirty •d : S written notice'o1 his intnt ion, no . to do, as horein'. • 


:	 '.	 •	 .


 


above provid.,. afldfl:the GVOflt . *f SUCh termination,-all pay*.nte 


thretofor, made. by -lewsee to lóor shall bc kept and retancd 


• b' lessor in full eati .sfction and ltquidation of all damages 


le$or vay have 'sustained by reach of this agreent	 d by 'way 


f rental, and upon such termination, lessor shall have the right 


to re.enter and te Fr'ediate poeession of szthl properti e. 
1'). l IS I t 1i t 4U1'UALtY UNLLTC( D	 P AGED that 


tre lewsswl, is hereby granted the option to renew this lease for 
$ further, tern of three (3) years from and after M4y I, 195 upon 


i o.4ving	 thirty (33) days notice of intention so to de



prior to the end of the prianry tern. 


11. Lessor agrees ftmt lessee tay, obtain a	 loan 
In Cnnectto	 th*Lning operations to be cailed on bylesse 

Mereuner and agrees, to c*operate fully with leøe€ in the 


ohtathing of nch loin,	 S	 • 	 •• 


12, II Is Pit IIY AG11) That each and all, covenants mid 


r*C1tt8 erein contained shallbe binding upon, and inure to 
the !enotit of the hire, executers* administrators, successors 


x*' a,sins of the parties hereto. 


I 1J T7	 1F The parties hereto have executed 


J. 	 the day nd year first tthove writ ton. 


	


•	 •	 '•	 •'''•'	 "	 ".•	
•'	 •	 :	 •'	 •	


'	 •,,	 •	 '	 .	 :	 '.	 '	 ,	 •
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DRAFT	 2 i 


( 
,. A • C. Thomas


 President, Chipeta Uranium Corporation.	 1/ / 
1309 Glenwood Avenue 
Grand Junction, Colorado


Re: Docket No. DMEA-4471 (Uranium) 
Kanarado and Little Marick Claims 


-	 Mesa County, Colorado 


Dear )W. Thomas: 


Your request under date of January 4, 1957, that a field 


examination of your property be made before refusing to grant 


financial assistance for your proposed project has been carefully 


considered. 


I have had .a review made of your application and of all 


the information we have available on your property, and the surrounding 


area. Information gathered over a period of 15 years, including the 


results of considerable drilling by other Government 4gencies in the 


Calamity Mesa area, and reports on six DNEA field examinations in the 


same vicinity,. indicate that this area is unfavorable for the dis-


covery of significant deposits of uranium ore. 


A field examination of your property would not add any new 


information, and therefore, is not justified. However, if you do 


any further work on your property, or can submit new evidence that 


would Indicate the possibility of finding significant uranium ore 


depositon your property, we would be glad to give further consideration 


to your request.


Sincerely yours, 


Administrator 


FEJ:ms 1/10/57







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA - 	 Date re . ceived by' P.E.D.  


Metals or Minerals involved  


Amount of loan and interest rate 	 '.	 . 


Type of Loan (R.F.C. or Guaranteed Bank Loan)  


Term of Loan  


Purpose of Loan - Mine Equipment  


Mill or Reduction Plant'-- - S 	 -	 S 


Operating Fuflds  


Other	 S 


Repayment and-Rate	 5 	 ' S 


Comments on Contract:	 - S 


Date sent to Legal 'Division:  


Date of Recommendation to'D.P.A.'for'Certification 	 "	 S 


Date Certification sent toR.F.C. by DP.A ' 	 S 


Date Signed into Contract by R.F.C.  


Additional Remarks: 


Interior—Dup1ioating Seotlon, Washington, D. c.	 Signed







N11151 


OFFICIAL FILE COPY 


Date 1.	 I  Surname Cod 


thoMi ,i'	 -	 7C 


10 


P gg, 


V/1 1ASE


700 
LMEA Form 7 
(12-6)


r. . Tye 1?raver 
::ctt1e Ocer 
Lt Field TeAr, -r-',	 a lix 
21 nov Custoioue nuixing 
envoz, 21 Coit)rae	 _____ 


c zocket rio..	 A4471 (tranium)

•Cbipeta Uranium Corat'm 
iararado uxi Little !avez'ick C1ais 
Uea Contyi, Colorado 


t U 1W 


Dear rr.


I?02 TOUr inftrmationj ve are CUC1OinC tt*o COS3 each of 


a letter, dated Jairnrj i, 197, frm Chipeta rariui Inc. and the 


Litrator's rep]r.


Sincerely ours, 


George C. Selfridge 


Cha1min., LtiC Comittdo 


nclOt1rc3
MChing/gla 
1-..10..57 


Lamb cc to: Admr.'s Reading File Frank P•1" 	 operating Committee 
1iber, 1ureaii o±' I-linev	 Code 700 


Thor Ii. ii1sga	
i"	 \	 Ching 


Messrs. JECrawford, 363 
THKiilsgaard, 5224 
JOHosted, 3210, GSA


8623 







. UEA Form 7	 . 
(19-56)


JAN 111957 
Mr. A. C. ThomaOr 
President, Chipeta Urai.ii Corporation 
1309 Glenwood Avenue 
Grand Junction, Colorado


OFFICIAL FILE COPY 


PRO,


Re: Docket o. DiA-4471 (Uranium) 
KanaradO and !itt1e Maverick Claim 
Mesa County, Colorado 


Dear 11r.Thorias:	 I 
Yau reest under date of January 14, 1957, that a field 


exrxi.iatio be nnde before refusing to grant financial assistance fc 
your proposed projoot bas been careftilLy considered. 


I have had a, review made of your application and of all 'the 


inforriation ue have available on your property and the surrowxUiig area. 
Inforration gathered over a period of 15 years, including the results 
of ccsiderable drilling by other Go'vornrnt agencies in the Calamity 
Mesa area, and reports on six EMfield examinations in the saie 
vicinity, indicate that this area is unfavorable for the discovery of 
significant deposits of uranium ore. 


A field ezamintion of your property would not add any new 
informations and tireføre, is not justified. However,, if you do ax 
further work on your property, or can submit new evidence that would 
indicate the possibility of finding significant uraithmx ore deposits 
on your property, ie. would be glad to give further consideration to 
your reQuest,


Sincerely yours, 


ACTTh1 Mrdnistrat 


FE Johns on/m/gla 1/10/57 
cc to: Admr. 's Reading File 


Operating Conmdttee 
Code 700, Mr.Giing 


Messrs. JECrawford, 36143 
T}iKiilsgaard, 52214 
J0Hosted, 3210, GSA 


DMEA Field Team, Region III (2)


8623 







A. C. THOMAS 
1309 Glenwood Avenue



GRAND JUNCTION, COLORADO


OFFICIAL flLZ copy

D M E A 


RECLIVED 
JI4N 8 1957 


DATE I INITIALS I CODE 
L857L_ 


S 


January 4, 197 


Mr. C. 0. Mittendorf 
United States Department of the Interior 
Defense Minerals Exploration' Administration 
Washington 2, D. C.


Re:	 Docket No. DNEA-4471 (Uranium) 
Kanarado and Little Maverick Claims 
Mesa County, Colorado 


Dear Mr. Mittendarf: 


We have received your letter of October 17, l9S6 whereby'the'gov'rn 
ment has refused participation on a DNEA loan on the above mentioed' 
property.  


I have talked with your representatives in Denver and have beentold 
that this grant was refused without a physical examination on the 
property. For this reason I am writing you on behalf of our corpora-
tion requesting that the government examine the property before 
refusing the grant requested. 


1 am aware of the fact that in prior years an examination was made' on 
property in the same area and reported unfavorabl. Since then, 
however, there have b—en two substantial ore discoveries in the 
immediate area and on the same, trend as our property, namely the New 
Verde Mining  Company and the Calamity Creek Uranium Company. 


I, therefore, would appreciate very. much your attention to this appli-
cation.


Very truly yours, 


Chipeta Uranium Inc. 


By: A. C. Thomas, Prsident
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Summary of Proposed Project 


Object: Denial of application for an exploration project. 


Docket No.: DMEA-4471' 


Commodity: Uranium 


Applicant: Chipeta Uranium Corporation 

315 North Avenue 
Grand Junction, Colorado 


Property: 10 unpatented lode mining claims, Kanarado Nos'. 1-6 and 
Little Maverick Nos. 3-6 in sees. 29, 32, and 33, T. 50 
N., R. 18 W., and in sees. 14 and 5, T. 49 N., R. 18 Ii., 
N.N.P.N.&B., Mesa County, Colorado. Applicant is the 
Lessee of Little Maverick Nos. 3 and 6 and Kanarado Nos. 
1 through 6. No evidence was submitted to show property 
rights on Little Maverick Nos. lj. and 5° 


Date of Application: September 114, 1956 


Amount of Application: $23,250.00 


Work Proposed: Explore the Salt Wash member of the Morrison formation 
by plug bit and core drilling in two stages. Stage I 
to consist of 36 holes aggregating approximately 
8,100 feet and Stage II to consist of 1,900 feet of 
offset drilling of mineralized holes of Stage I. 
Costs are estimated as follows: 


5,000 ft. plug bit drilling @ $ 1.25/ft. 
5,000 ft. core drilling © $2.50/ft. 
Access roads and drill site preparation 
Engineering and technical services 
Supplies, accounting ., etc. 


Total 
Government participation @ 75%


$ 6,250.00 
12$00.00 
3,000.00 
1,250.00 


250.00
$23,250.00 
$17,1437.5o 


Field Team Report: September 26, 1956 - W. B. Gadik, USGS:' 
Concurred in by W.N. Tráver, E.N. Harshman, 
J. William Hasler and J. F. Shaw. 


The subjeôt claims are located on the southwest tip 
of Calamity 'Mesa, about 4 miles outside the western' 
boundary of the Uravan Mineral Belt, where known uranium 
deposits consist of small, discontinuous ore bodies with 
erratic spatial distribution. 


The USGS and AEC conducted extensive drilling programs 
in the Calamity Mesa area. A total of '1,226 hole's aggregating 
116;481 feet were drilled, resulting in the discovery of' 
105,000 tons of indicated and inferred ore reserves averaging 
0.32% U308 and 1.51% V205 . However, most of the ore was
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found in the notherñ part of Calamity Mesa é.nd the drilling 
indicated that the southern part is generally unfavorable for 
significant ore deposits. 


five of six DNEA applications covering nearby properties 
to the north and east of the subject claims were closed out 
for lack of information, denied, or recommended for denial, 
and in each case the properties involved were considered 
generally unfavorable for significant uranium deposits. 
The sixth application, Docket ).iOLi.l, American Leduc Corpora-
tion, resulted in a contract. Results of drilling to date 
on this property have verified the general unfavorableness 
of the southern part of Calamity Mesa. 


The Applicant drilled 76 holes in this area and claimed 
that 32 showed inineraliz ation up to 0.10% U308 and 10 showed 
mineralization from 0910 to 0.19% U 308. No supporting assay 
data were submitted. Applicant staEed that some ore hasbeen. 
shipped from the Maverick No. 6 claim but .AEC production 
records do not show this • The records do show 1.64 tons of 
ore containing 0.31% U308 and 1.38% V205 shipped from the 
Kánarado No. 3 claim in 1953. There are no known ore reserves 
on the subject claims. 


Mineralized trends are practically nonexistent on the 
property. Ore bodies, if present, would rObábly be in the 
50-100 ton class. Drilling depths would rangefrom 150 to 
300 feet. The proposed project is notsuitàb16'and it 'is 
rcoinmendéd that the application be denied without a field 
examination. 


Commodity Group Comments: 


USGS, W. P. Williams, October 5, 1956: 


All previous work in the 'areashows the southern part'of 
Calamity Mesa to be unfavorable for any but very small,' scattered 
ore deposits. Agrees with the recommendation that the application 
be denied forthwith on the basis of the large amount of information 
already available to the Government. 


USBM, John E. Crawford, October 10, 1956: 


Reviewed Report of Examination with the AEC representative. 
Agrees with the Field Team that the application should be denied 
without a field examination. 


Rare & Miscellaneous Metals Div., Michael Ching, October 15, 1956: 


The application Is ambiguous with respect to the number of 
claims to be Included in the proposed project. If all 10 claims 
listed are to be Included, the 73 holes mentioned in the examiner's
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report were drilled on the subject property and not on 
"adjoining claims to the northwest" as stated in the 
examiner's report. Apparently the holes were drilled on the 
Little Maverick No. 3 Claim' on 26 to SO-foot centers • While 
10 holes reportedly penetrated ore-grade material, the 
Applicant gave no indication of having tried to exploit the 
deposit and it must be assumed that it was not of economic 
size or grade. 


Properties 'such as those 'of the Calamity Creek Urénium 
Company (Docket 3931) and Cal-N-Co Uranium Corporation' 
(Docket )40b6), located nearer proven Ore bOdies' and favorable 
sandstone were, nevertheless, denied'exploration projects 
afterfield examinations. The subject property offers even 
less promise and denIal on' the' basis of inform'ation already 


-	 available - on the general area appears to be warranted. 


Conclusions and Recommendations: 


The chances of making a significant discovery on this property 
are not good. In view of the history Of this area and the' large amount 
of information 'already available on nearby properties it is recommended 
that the application be denied without a field examination. 


Ernest Win. Ellis, Chief 
Rare and Miscellaneous 
Metals Division
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 

BUREAU OF NINES



Washington 25 9 D0 C.


I
CT 11 


1ECEI 


Date	 Tfljgr-& 


DM Docket Noo ____________________________ 
DNEA Contract No0  
Commodity 


	


Name of applicant	 QgLm_orati on 
Name of 
Location of property 


Memorandum	 Estimated cost of project 


To:	 Ernest William Ellis, DMA Member 
Uranium Commodity Committee 


From:	 John E. Crawford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: Review of	 Mplicat gn 
Application, Field Team Report, etc.) 


10 Date of subject	 9L1L/56 	 2 Date received by reviewer: 


5 Prior reports on this property known to reviewer: Yes L7, No 


I Prior reports on nearby properties known to reviewer: Yes 2V, No 


50 Information available on past production: YesL79 No L7, 


6e Other pertinent factors known to reviewer: Te s IZF,, No 


7 Explain items marked yes above: 
DMEA dockets 3636, 3934, 3990, 4041, 4046, and 4275 were for properties 
in the same general area. 


8. factors needirm raicial  consideration: 
a0 Location	 e0 Proposed exploration method 
be Ownership	 J	 f0 Alternate exploration method 
c Evidence of mineralization 	 g0 Costs 
d Geology h0 _________________________ 


90 Action advised 
a0 Obtain information from applicant 
b0 Refer to Field Teem 
c0 Denial	 go 
d0 Agree with Field Teem	 h0 


1 Consult with Mr. 	 at


Disagree with Field Teem 
Suggest alternate plan 
Request another examination Q 
Approval


AEC office. 


10. Remarks: (Use back of page if necessary) 
Mr0 J. 00 Hosted, Washington representative of the Atomic Energy Commission, 
assisted in the review.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


October 5, 1956


/4/'Zfr 64^zk 
IN REPLY REFER TO: 


ManorandumV 


To:	 E. W. &)]is, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. 'S. Geological Survey 


Subject: Review of application, DMEA 4471, Chipeta Uranium Corp., 
Kanarado and Little Maverick 'claims, Calamity Mesa, Mesa 
Counby, Colorado. 


The applicant proposes to explore for uranium ore dposits 
on five mining claims located on the south end of Calamity Mesa. 


The proposed project would consist of 10,000 feet of drilling 
in 36 holes at an estimated totsl cost of 23,2500 


Grand Junction personnel point out that over 100,000 feet of 
drilling has been completed on Calamity Mesa by the Atomic Energy Commission 
and the U. S. GeologicalSurve'. Sc field examinat4ons have been made on 
the mesa in connection with other DMFA applications. All but one were denied. 
The single active contract is achieving poor results. 


A]..1 previous work in the area shows the southern parb of Calamity 
Mesa to be unfavorable for any but very anal]., scattered ore deposits. 


I agree with the recommendation that the application be denied 
forthwith on the basis of the large amount of information already available 
to the Government.


& 
W. P. Williams
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 OCT.,3 


224 New Customhouse 
Denver 2, Colorado 	 October 1, 1956 


Memorandum 


To:	 Secretary to the Operating Committee 


From:,	 DMEA. Field Team, Region III 


Subject:	 Docket DMEA 11471 (Uranium) Chipeta Uranium Corporation 
(Kanarado and Little Maverick Claims) Mesa County, 
Colorado 


Enclosed are the original and three copies of the 


joint recommendations of members of the Grand Junction Office, 
DNEA. From their knowledge of habits and distribution of ore 
bodies on Calamity Mesa, and from their experience in that area, 
theyrecommend that the application be denied without a field 
examination. We concur in this recommendation. 


DMEA Field Team, Region III 


By	 W. M. Traver	
\ Executive Officer
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
DMEA	


p 0. Box 360 DEPARTMENT OF THE 
JN7ERran Junction, Colorado 


SEP28 1956 
REGK)Nffl 


DENVER COLORADO 
Memorandum v""


TO: MIN
M E A 


RC:VED 


SEp 21 1956 


URVE 
GECL	 COLO00 .  


September 26, 1956 


To:	 Executive Officer', DMEA Field Team, Region III 


Through: J. William Hasle±' 
E. N. Harshman c;i'q 
J. F. Shaw 


From:	 W. B. Gazdik  


Subject: Recommendation for field examination, 
DMEA docket 4471 (Uranium), Chipeta Uranium Corporation 
(Kanarado and Little .veick claims), Mesa County, Cob. 


The Chipeta Uranium Corporation has applied for DMEA assist-
ance on the Kanarado and Little Maverick claims, located on the southwest 
tip of Calamity Mesa in sections 29, 32 and 33, T. 50 N., R. 18 W., and 
section4, T. 49 N., R. 17 W., Mesa County, Colorado. 


The subject claims are located about 11. miles outside the 
western boundary of the Uravan Mineral Belt in an area of small produc- 	 /l. 
tion where known uranium ore deposits c -onsist of small, discontinuous 
ore bodies with an erratic spatial distribution. 


The U. .S. Geological Survey and the A.E.C. conducted extensive 
drilling programs in the Calamity Mesa area. A total of 1226 holes con-
sisting og 116,481 feet was drilled by the two Government agencies. A 
total of 105,000 tons of indicated and inferred ore reserves averaging 
0.32 percent U308 and 1.51 percent V205 were found, mostly in the northern 
part of Calamity Mesa. This drilling indicated that the southern part of 
the mesa is generally unfavorable for significant uranium deposits. 


The following DNEA applications for Government aid were sub-
mitted on properties located several miles east and north of the subject 
claims:


DMEA. NO. COMPANY	 ACTION TAKEN. 
3636	 Atomic Uranium Company	 Denied 
3934	 Calamity Creek Uranium Corp. 	 Denied V 


3990 	 Chesapeake & Colorado Uranium Co. 	 Denied	 -L 
4011.l	 American Leduc Corporation	 .pprovedv 


Col-M-Co. Uranium Corporation 	 Denied v 
4275	 National Mines, Inc.	 Denied
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DMEA 4471	 9/26/56 


As shown above, five of the applications were denied because the properties 
involved were considered generally unfavorable for significant uranium de-
posits by the Defense Minerals Exploration Administration. However, DMEA 


i.Oil (Ae.ricanLeduc Corporation) was approved and a drilling program. is in 
progress a few miles east and northeast of the subject claims. Results of 
this drilling, thus far, have verified the general unfavorableness of the 
southern part of Calamity Mesa. The applicant drilled three holes on the 
subject claims and 73 holes on adjoining claims to the northwest. Map loca-
tions and assay data were not submitted with the application although it was 
indicated. that 32 holes were drilled in weakly mineralized ground and 10 
holes reportedly penetrated ore-grade material containing 0.10 to 0.19 per-
cent U303.


There are no known ore reserves on the subject claims. However, 
the applicant intimated that some uranium ore was produced from the Little 
Maverick 6 claim which is included in the subject application. A search of 
A.E.C. production records failed to disclose any production from this claim, 
but it was recorded that 1.6 tons of uranium ore averaging 0 . 31 percent 
U308 .and 1.38 V205 were shipped from the Kanardo 3 claim in 1953. 


The applicant's proposed DMEA. program consists of 5,000 feet of 
noncore drilling and 5,000 feet of core drilling at a total estimated cost 
of $23,250. Drill hole depths estimated by the applicant range from 150 to 
300. feet. The proposed drilling is set up in two stages. Stage I drilling 
consists of 8100 feet and 36 holes spaced 200 feet apart on east-west fences. 
The holes on one fence line are staggered relative to holes on the next fence 
line and the fence lines are from 200 to 400 feet apart. Stage II drilling 
consisting of an estimated 1900 feet is planned to offset stage lore holes. 


From what is known of the habits and distribution of ore bodies 
on Calamity Mesa, the applicant's proposed DMEA. program does not appear suit-
able. The history of the area shows that ore bodies are small and discontinuous 
and, ifjresent on the subject property, would probably be in the 50100 ton 
class Mineralized trends are practically nonexistent The drilling project 
as proposed by the applicant, with holes spaced 200 to 400 feet apart, is 
obviously inadequate. Holes spaced on a 50-foot grid would be more appropriate. 
On the other hand, holes drilled on 50-foot centers to a depth range of 150 
to 300 feet would not be economicaliyfeasible considering the small size of 
the re bodies that are to be expected. 


In sum ary, extensive Government exploratory drilling, - five DMEA. 
field examinations and one DMEA drilling project have indicated that the 
subject claims are located in an aria considered unfavorable for significant 
uranium deposits. The applicant did not furnish adequate data on the results 
of a drilling project that was completed on company claims adjacent to the 
subject property on the north. The company's proposed drilling project is 
considered unsuitable because drilling is planned on 200 to 14.00-foot centers 
in an area where known ore bodies are characteristically small and discontinu-
ous. It is, therefore, recommended that the application for DMEA assistance 
be denied without a field examination.  


6'('149 W,B.Gaz k, 
Geologist. 


WBG/mlr







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 

Washington 2, D. C. 


I


Septenvber 20, 1956 


ctio,	 .	 Subject: 
315North	 ..	 Re:	 1GZatifl Asitanc 
Grand	 , Colorado	 Kaaado & Little 


ertok Claims. 


Your application for exploration assistance, dated 


cptcrbor Th, 1956 submitted to our office at Dnve, 


has been assigned Docket Numberfl11A!4b7l and referred to the 


flD $ .ri eUneUe .etala Divi*iOn In the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Chief 
Operations Control and 
Statistics Division 


Copy to: 
'Region i!I .D€wer, Colorado 


• • 	 700


-	 I	
•	 3571











224 New Customhouse 
Denver 2, Colorado


Sp
IL 9 j95, 


September 17, 1956 


i 6111 TED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Memorandui/ 


To: 


From: 


Subject:


Secretary to the Operating Committee, DMEA 


Field Team, Region III 


Application for DMEA. Aid (Uranium) Chipeta Uranium 
Corporation (Kanarado and Little Maverick claims) 
Mesa County, Colorado 


Enclosed are two copies of the subject application 
in the amount of $23,250.00. One copy of the application is being 
forwarded the Grand Junction office DMEA. for their review and 
recommendations concering the advisability of making a field 
examination. One copy of the application is being retained in our 
file.	 S


DMEA Field Team, Region III 


•	 •


By	 W. M. Traver 
Executive Officer 


Enclosures











DM 
UNITED STATEPARTMENT OF THE 


DEFENSE MINERALS EXLO.RATION ADM ' ,. SEP 17 956 
F. iGj f[ 


^p DMEA "'h\ 'NVER'COLORADO 


APPLICATION FORAID IN4RTMENIOF tHF 


EXPLORATION PROJECT, PURSUANT TP 12 19 
DMEA ORDER 1, UNDER THE DEFENSREGIN 11 


PRODUCTION ACT OF 1950, AS	 CQLC 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress-: -------------------------------------- 	 - 
- 


- ------------------------------ 	 - -------------------------------------------------------------------------------- 
---------


 
------------------------------ -Chita Uni nCocrnon 


-----------------------------------------3l5North---Avenue  
•--------------------------------------------------------


 (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the- instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract --------------- ____________________________________________________________________________________ 


(b) State any mine name by which the property is known...  
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.  


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
Iodation notice.	 - 


4. Physical description.—,(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest,- if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 - 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to -explore; - - -Illustratewith maps -or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 - 


See supplemental sheets for answers to the above and following questions. 


MIF-103

(Revised April 1952)


otto be filled in' by applicant 


Docket No-----------------7/ 
Metal or Mineral 	 --------- 


Received -------- -1LS4------------- 
stimated Cost 


Participation (Government %)







5. The exploration pr t.—(a) State the mineral or minerals for wo you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the poperty showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within	 ,days and be completed .withili --------	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons whci will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimat of -ih costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the fotàls ünder all headings 'to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish. an. itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated-rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 .	 . ,' .	 .	 S 	 , 	 •, 	 • 	


5 ;,, - 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs?	 - 


[Er Money	 Use of equipment owned by you 	 Other	 fl-" 


Explain in detail on acompanying paper. 


••	
•	 CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 - 


Dated------------------------------------ ,


(App1icant)______________________________________ 


adio______________________________ 


Title 18, U. S. Code (Crimes),Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


-	 U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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D 153 
September 10, 1956 


Defense Minerals Exploration. A4mir4stratio 
District Buegu Of Mines 
New Custàm House	 0 


Denver, Colorado


4ttentionz Mr. Townsend 


Dear Mr. Townsendt :..,.. 


I am forwarding you under separate cover anapplication for a DMIIA 
loan on the mining claims we have in the Gateway Mining District 
of Mesa County, Colorado. You will also 1'izi in the enclosures 
four copies each of the Lease Agreement we have with B. 13. Warren 
• and Kanarado Mining Company respectiyeiy.. 	 S 


Should you nead any additional information on this application 
Please advise to my home addreass



A.C.Thcmas 
1309 caaracocd Ave. 
Grand Junction, Colorado 


Very tZu1y yours, 


CHT INC. 


yt A. C. Thomas, President •• 	 •• 


• ACTvis	 0 	
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•	
Chipeta Uranium, Corporation	 :. 
315 North: Avenue	


•	 1	 • 


Grand. Junction, Colorado 


APPLICATION FOR AID IN AN'BXPLORATION PROJ1CT, PURSUANT TO DA ORDER 
1,UNDER THDFNØ })DUCTiON ACT OF 1950, AS AtMi WED, 


•	 I (a) the Corporation is known as The Chipetá Uranium Corporation 


	


•	 A. Co Thomas, President	 • 
• 


Box 464 or 1309 Glenwood Avenue LFY_ Lgj Grand Junction, Colorado  D.t' 
ivi .M 


1'U5fl Santy, Vice President	 DEPARTMENT OI THE NTERIR 


261 Ute avenue:	 • C r• D 12 1956 
Grand Junction, Colorado	 :	 •	 •.. 


• REGION Ill. 
Tory Santy, Sec't. & Treas.	 DENVER, COLORADO	 •• 


•	 315 North Avenue	 .• 
Grand Junction, Colorado.	 ••.• 


1 (b) corporation pasrs dated July 19, .1955, recorded Aug.. 13, 1955 •,	 •• 


	


•	 11:26 A.L, number 644169 &4513 are at the Mesa County Courthouse, 
Grand Junction, Colorado, are a matter of public record. 	 • 


The Board of Directors ares	 • 
1 (c) A.C. Thonias •	 •	 C. H. Pierson	 :	 •	 • 


Carmen Santy	 • Ben F • Hal).	 • 


•	 •


 


Torjy 	 .	 A. H. Minowitz • .	 .	 • .	 •. 


R. N. Dunn	 Fred Zanett	 .	 •	 ..	 • 


3(a) The 
Claim 


group lies mT 50 N, R 18W, sections 29, 32 and 33, 


• .	 • and the south one-bait of the Little Maverick NO. 6 lies in T 49. N, 
i8


Sec. 4, on the western point of Calamity. Mesa, Juanita Arch 


• '..	 Area., Mesa County, Colorado.	 . 


	


•	
•	 The claim group consists of the Little Maverieks 3, 4, 5 and 6 


•	 •	 and Kanarado .1u 6.	 • S 	 0 •	 • 	 • 	 • 	 • 


	


•	 • •	 The proposed drilling program 'would be on the Kanarado 1.2, 4, 5, • • 


nd 6, and the LittIeMaverick #6. Drilling should be confined to the 


• • west half of Kanarado I & 2 and most of Little Maverick #6 and the 


Kanarado 4, 5 and 6. (see claim map)











•	 ..3.i.
Chipeta Uraniurrp. 
315 North Men 
Grand Junction, Colorado 


Loc.	 Rec. 
Claim	 Date	 Date	 Book	 Page 


Little Maverick 3 7/8/40	 10/8/40	 393	 46 
Little Maverick 4 7/6/40	 10/8/40	 . 393	 .46 
Little Maverick 5 7/8/40 	 10/8/40	 393	 47 
Little Maverick 6 7/8/40 	 10/8/40	 . 393	 47 


Located by John Wade, 1rneet Roover, Rex Barton, 0. L. Vo'v1l. 


Exploration drilling has been done on the north end of the group. 


Severzty.'three holes have been drilied, (see map of. claims) thirty-two 


have shown mineralization up to 0.10% 1,306 equivalent and 10 holes 


8h0W 0.10 to 0.19% U3 . The øre shows ware also cheznica2ir analyzed. 


Three holes. hare beon drilled on the claims which are to be coneiderid 


thisexploration drilling i"ogz'. Sow ore , has bsen shipped from .  


a short adit on the Maverick No *-, 6 S but figures are not available except 


from the Finance Division of the A4.C * as the lessees can not be located, 


but this information is accessible to a D.M..A. team. 	 . 


•	 .	 The drilling was done by the Chipeta Uranium Corporation but the 


mining was done some years in the past. 


AU mine workings are accessible.	 . •	 .	 •	 . 


4b There is no. current. production Sand no known ox's reserves at preSent, •• .. 


• . .	 • The ore shipped was of commercial grade.. 	 . • •	 . 


4c . The ten claims lie on Salt Wash member of the Jurassic Morrison 


formation with the north one quarter of the Kanarado 4, 5 and 6 extending







4
Chipota iraniulorp. 
315 North Avenue 
Grand Junction, Colorado 


up onto the Brushy Basin member of the 1orrieon. AU of the Kanarado 


#2 and 2/3 of the Lttl Maverick ft6 also extending up onto the Brushy. 


Basin uznber of the Morrison. These are the claims whi h we propose 


to include in the application for the D .M .E .A. exploration loan, and 


exclude the claims on the northwest end which have already been drilled. 


(see accompanying map). 


The mineralization is carnotite-vanadium type deposit, and these 


have been important. 


All known ui'aniunt.vanadium deposits in this area are in the Morrison 


formation. Most of the deposits are in the uppermost sandstone stratum 


of the Salt Wash. sandstone member, scattered deposits are known in the 


conglomeratic sandstone lenses at the base of the Brushy Basin shale 


Ore grade mineralization has been found on this property in. 


the top and middle stratum of the Salt Wash member. 


In general the ore minerals are deposited in irregular layers that 


roughly follow the sandstone beds. In most deposits the highest grade 


concentrations of ore minerals occur in sharply bounded, elongated 


• concretiortary structures, óa ed "rolls". Within these rolls this mineral 


generally, is distributed as 	 layers, the richer layers common3y. 


lying near the margins of the rolls. 


Although 'many rolls are email, and' irregular, the larger rolls are 


elongate and may extend with little change of direction for more than " 


100 feet. The elongate rolls.,in an ore body or group of ore bodies in







Chipeta Uraniiorp. 
315 North Avenue 
Grand Junction, Colorado 


a gwen area generally have a conzton orientation. This orientation is 


roughly parallel to the elongation of the ore bodies. 


Cross bedded, relatively coarse grained sandstone is more favorable 


than thinly or evenly bedded, finerained sandstone. Sandstone that 


contains considerable amounts of gray, altered mudetone, or underlain 


•	 by a considerable thickness of this rock, is most favorable . -thia guide 


is perhape the most useful in diamond-drill exploration. 


In this area the ground underlain by the Salt .VSh sandstone 


member of the Morrison trmation that appears to be themost favorable 


for the occuz ance ofuranium-vanadium ore is flat Top Mesa and along 


the eastern edge of the quadrangle near the Maverick Mines and the area 


Just south of Little Maverick canyon. (see quadrangle map) There are 


numerous mines just north of thi property and in the same formations 


and the same identical geology. The tip of Calamity Mesa has not been 


extensively explored by cfriUing as yet, and several rim .bows have been mined 


and produced commercial ore.	 .	 .	 S 


Calamity Mesa to the east has numerous god mines. in these same Salt 
•	 . Wash members and Numont Mining Co. has a. very extensive . ore "roll" about 


one mile east of this property in similar geologic formations. . ,.• 


• . .• .•	 .	 "Deposits have been discovered recently and *rked on Calamity 


•	 Mesa south of Little Maverick canyon, and deposits in the Brushy Basin. 


member have been prospected, erie near the: head of Cave canyon"*.. .	 : 


(exerpt from Geology of the Juanita Arch Quadrajigle, Colorado, by 


Eugene M. Shoemaker),



















R Imem















Chipeta UraniCozp. 
315 North Avenue 
Grand Junction, Colorado 


CostZ atimstes: 


Basis
10,000 ft. drilling 0 150' per d&y,	 67 days 
67 days at 26 world.ng days 2 1/2 months 


Drilling costs 
10,000 feet of driLLing 


5000 feet plug bit 0. $1.25	 6,250900 
5000 feet core t	 2.50	 12 6500 


18,750.00 


Road work 
Drill roads and drill sites $3000.00 


5c The work will start within 15 days and be completed within two and 


one.ha3.f months from the date of an ezploration project contract. 


Sd The Personal record of Mr. J. U. Harlan is attached and he will 


supervise the operation, 


6a There will be no independent contract work. 


6b	 The labor will consist of: 


I Engineering & Goo logical' Consultant	 500.00 per, month 
$500.00 z 2 months Total.$125ó00 


6c	 Opez'ating materials and supplies: 


Gas for engineers car $50000 
Oil for engineers cir 5.00 
Upkeep for engineers car 2.00 


75400 per month 
$75.00 x 2J months 9187o,50	 Tots].











.	 I 
HRSONAL HISWRY 


lack i* i arlan 
Rogtstered ProfessionaL ngineer of Colorado, #2527 


Born in Butte, Mont an& IL141	 1913, married and have three children. 


eeide at 1060 Grand Averue, Grand Junction. Colorado, phone:4893. 


Had Ji. years at Montana School of Mines in Mining Engineering and Mining Geology, 


and 20 years of experience In the mineral industries in qrWdum, copper, lead, 


zinc * manganese, chrome and oil. ixperienced in exploration and production .of 


the metals both underground, and by open pt methods and etroLeurn exploration. 


JR0FSI0N1)cORD 


(1) "Q' SecurIty clearance from the federal Bureau of Inve3tigation, for the 


Atomic ner Commission, The "Q" group is the highest secury group for 


loyalty, honesty, and integrity granted tV the Federal Government. 


(2) May, 1955 to present 10 months as an independent Professtonal Mzning 


and aeologtcal Consulting, Engineer, Colorado #2527. Such work included mine 


evaluation, geo1ogcal evaluation, mine management and exploration with the 


reports and maps required as a Professional Consultant, 


(3) Jan. 1952.May 1955. 2 years United States Atomic Energy Coirmission, 


six months of exploration and two years in the Mining Division. This work 


consisted of geological as well as mine evu1uati6n, and as District Engineer 


for the area of Colorado, Utah, Nevada and Califorzaa, and northern Arizona 


and New Uezicot . I was responsible for all information on prospecting, mining, 


geolo- and production records in this area, and coordinator between the pro-


ducers and the A..C. 


(4) Jan. 19514an. )' 952 1 year With enneeott Copper Corporation, as Mining 


Enguiser in the open pit operations at Santa Rita, Mew Mexico. This work 


entailed the engineering of the open pit operat.ons, laying out of highways, 


railroads and during ths period the layout of a new town-site as the pit







operations required tho zemoa1 of the old town. 


(5) 19304i,-1931 I yeas' U. S. I3ureau of Uines, aegion 7, in North and South 


Carolina, Tennessoc, Georgia, Mississippi and florida. This work consisted of 


raining and geological evaluation and eaniination of all minerals in this area, 


and advisory suggestions 'for operation and exploration to the operators and 


prospectors with reports to the U.. S. Bureau of Mines.	 .	 . 


(6) 194495o 6 yeas Continental l Go., Petroleum Zxpl ation 'l Geolo 
and Geophysics. This time' ws divided into .Seismic; 0pra.tor Computer, and 
Chief of Pty, . The work consisted ., o  structural mapping and -interpretation-,' 


and tho manageneüt of field 'crews in the field- of Petroleum EpqploraUor&. 


(7) 1936.1944 A years Anaconda Copper Mining Co., Butte,, Montana. 'The 


'work was divided into se'varal phases as it was the first practical application 


Of the technical education,  


•	 I Contract miner, in drifts, raises. and  


2 $ampling. proceeduros and 'ore reserve calculations.', 	 . 


3 Mining Engineering.'	 '.	 '	 . . ','	 ''	 .	 ,.' • 


4 Mining ngineering Research Department on improving underground mining, 
møthods, improved drilling method3, problems in service and ore haulage, and 


• Other problems in mining. 	 •''•	 , "	 , ':	 • . 


5 Supervisor of '10nThe..Job" instructions for miner's (during the war) 


when the armd forces released 2000 men to the A.C.M. to be trained inunder 
'.ourid copper Thiflifl.  


6 Production managennt. Shift boss over a portion of the mine and shaft 
• boss. This work entailed the direction of about 40 contract miners in the 


mining of copper ores.	 ,	 ',	 ' ' ' '	 •. '' ''
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LCAE AGREE1LT 


Tis' greement, Made and entered Into this 16th day 


of May, A D. 1956, by and between B. V. Warren of Grand 


Junction, Colorado, hereinaftr aI1ed Lessor and Chlpeta 


Uanium Inc, of Grand Junçtiàn, Colorado hereinafter called 


Lessee ., WITNE3S.TH 


Whereas, Lessor Is owner of one quarter (1/4) Interest 


in certain unpatented raining claims staked and recorded as 


Little Maverick, claims numbers three (3) and SiX () 


sitirted in the Gateway Miniflg District, Mesa County,'Colorad4 


and


Whereas,. It is the mutual wish and desire of the lessor 


and lessee hereto that the lessor lease the above described 


minIng ciaimz of full and complete interest to the lessee, 


and ais that the lessor lea3e their threefourths interest 


of the saId Little Maverick 6i.alms Nos. 3 and 6 to the lessee 


for a ' period of three (3) ' years beginning May 1, 1956 and 


endiig': May 1, 1959, and. subject to the agreements and oovenants 


herein contained, and hereafter stated; 


NOW, TERFOE, In consideration of the premises 


and mutual covenants and a.reements herin contained, IT 13 


MUTUALLY COVNANTED AND AGR1ED as follows, to-wit: 


1.Tht the lessor hereto for and in consideration of H 


the royalties and boimseshereinaftr reserved does hereby 


lease unto the lessee the above described mining claims of 


full and partial interest for a porlod of three years begin 


ing on May 1, 1956 and endig 	 1959, subject, however, 


to the renewal clause hereinaftar stted. 


2. That the lessee hereby agrees to pay to th lessor 


as royalty fifteen per cent (15) of the value of all ores 
extracted fron said' prerise5, and, or of all monies received 


fro:i the sale of such ores producd and sold. The lessee: 


açrees to ship said ores or deliver same to some regular ore 


buyer, and to instruct 'said buyer, or. buyers, to pay to'


\







N
	 lessor the përaentge as royalty as hereinabove stated, and as 


per 'th itrst held by the lisor in the said above descibod 
properties. 


3. The'.iessee further agrees to pay. to the lessor' one-
third (1/3) or thtrty.three and one-third	 ')"	 t o 
any and c2	 s t	 i	 r ceo 
during 'thelife of this ]ease: 


• 4. ' Lessee arees to" eiter upon said mining claims within 


fifteen (15) days from the date of this lease, and to perform or 


cause, or have performed at least forty (40) ei c ht noin shifts 


of mining labor per uóñth, süd performanôe to be in'a'good 
mining fashion,, in. a manner necessary to good and econniica1 


mining, 'ith due regard to the dâelopment and preservation of 
said mine or'minin properties as a workable mining property, 
and to the special cvènants herein eontaned., Lessee agrees 
to perform thaid forty shifts of mining each and every month 


during the life of this lease, unless prevented by actions of 


the elements or causes beyoüd the control of the lessee.. 


5. Should lessee, in connection with or in any way reiating' 
to. the mining of said larns, employ over three (3) men., the les e 
shall. carry workmen t s cornpnation insurance upon all employees., 
or sub1essee's n' or about said mining claims, and shall pay 


promptly all bills for labor and materials incurred n it" a 
operation hereunder, and shall pay Social Security Taxes and 
other taxes which may be imposed upon it in carrying on operation4, 
and shall post, the property in the usual manxier to advise the 


public of the fact that such operations are being conducted by 


the lessee and that the. lessor will riot be reponsibie •therefor. 
6. Lessee shall keep accurate acount.s or records, of the 


ore produced and. sold from said mining properties, and furnish 


the lessor or' t4s agent with duplicate settlement sheets of all 


ores sold. Such records shall be open to the inspection by the 


duly authorized agent or attorney of the lessor,, ogethor with 


lessee's records ot geological data and log of said work done







. 


In said development ofsald claims.. 


, The 'ibssee further agr es to allow the lessor or hIs 


agents from time to time to enter upon and into all portions 


of said mines for inspctions,probingand chckinof aork 


done in satd development of said claims. 


.. Thes lessee agrees to not transfer this lease o any 
other essee without writtei consent . of the lessor norein. in 


the event lessee shall rail, .j,	 or neglect to perform any 


of its promises adcov ants hereli contained, lessor shall 


hae the right to rescind and terminate this contract by giving 


notice to teriInate this contract by 'egistered tha.iI with the 


same tobecom effective thirty (30) days from and after the date 


ofthé• mailing of the sidnotice, Within the period of thirty 


days the iesee may rethove the defaults mzitioned in said notice 


heupon tis contraet shall be fully reinstated, but should 


it. 1l.tô1'emove.the said.defauits withinsaid period this 


eoract shall, be considered as rescinded and of no further force 


and effet,.. and the lessse shall have the right to remove all of 


its owned or leased or rented equipment other than that owned by 


the lessor1 


9. iT IS IUTUALLY AGiED between the lessee and lessor 


hereto that time 1$ of the essence of this agreement, and upon 


failure of the le.$.sce to ne any one or more of said royalty 


payments, or .perforn any of the covenants and agreethents heren 


contained to be kept and performed by it, this agreement may 


be terminated at the election f the lessor upon giving lessee 


thiety days written notioe of his intention so to do,, as herein-


above provided 1 and in the event of such termination., all payment 


theretofore made by lessee to lessor shall be kep and retained 


bylessor infuli satisfactIon and liquidation of all damages 


lessor may have sustained by breach of this agreement and by way 


of rental, and upon such termination, lessor shall have the right 


o re-enter and take immediate possss±on of said properties. 


10. IT IS FURTHER MUTUALLY UNDERSTOOD AND AGREED that the 
lessee is reby granted the option to renew this lease for a







I	 S 
urther term of three (3) years from and after May 1., 1959 


upon giviig t lessor thirty (30) days noticø of intention so 


to do prior to the end of the primary term. 


ii. Lessor agrees that lessee may obtain a fl. M. E. A. loan 


in connection with mining operations to be carried on by lessee 


hereunder and agrees to cooperate fully with lessee in the obe 


tainingof such loan. 


12. iT IS FINALLY AGREED That each and all covenants and 


agreements heroin contained shall be bindIng upon., and Inure to 


the benefit of the heirs, executors., adninistrators, successors 


and assigns of the parties hereto. 


I! WITNESS WHEREOF The parties hereto have executed this 


lease the day and year first above wtitten. 


B. V'rei, Lessor 


CHIPETA URANIUM INC 


131 ________________ 


ATTEST:
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'3rtiai interast t*r a period of thre 's*ra $giiming on ay 1 


19t and ending ?(ay 1, 1950, sub 4j.ct, 1tevsr, to the r.n.wi4 


ctause hernatter stated. 


2. That the 1sssao hrby agr.a to psr to the Iesaor 


as royztlty flft*.n per csnt (15) ot the valu* cf all ores oztract.d 
from eaid pra*isee, and, or ot alt tnonie z'eceivd t*o th. salø 
of ucb oree produced anti sotd. ?he 1eaee agrees to ihip said 


oreø or daliver sae to eon. reu1ar or, buycr, nd to i,tstr'uct 


said buyrer, or buyers, to pa 'to Ieeaor the percentage as roynIt 


a )ter.inabov. at*ted, and as per th iit,rest held by' the liesor 
in the said ab*v, described properties. 


3. The lessee turth r agrees to pay to the lessor one' 


third (1/3) •r thLrty.three and oneithird (3 1/3) per cent of any 


and all bonus p&ymente received by th 1esce (roe any lotu4ce 


during the life of this lease, 


4. Less.e arst's t enter upon said ainin clains 
within fifteen US) dave foe Th* date of this leases and to 


pertort or cause, or havs perfornied t lease forty (40) •ight 


hour shifts of aining labor per montb, erich perforsanc, to be Lu 


a good idning tashin, in a manner necessary to good and economical 


aining itIi th*e regard to tho devslopa*nt and preservation of 


said itno or aining properties as a workable mining property, and 
to the specini covenants herein contain'd, Lesee agrees to 


perform said forty shifts of mining eab and every month 4taring the 
life of this Lease, unles pzevnted by ctions of tne elements 


or. cau3es beyond the control of the losøs. 


5, hoald leseo, in connection with or in any way 


retnting to the mining et said claims, etploy over three (3) men, 
tie lee ?ee shall carry worknen's compensation insurarce upon all 


e'ploses, or sub.4osee's in or about said rininr cithzts, and shall. 


pay promptly al bi lie fn labor and mtteriate incurro in it's 


.2
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.	 . 


S 	 .,	 . ;	 .	 .	 s	 ,.	 .. 


operatioit hreunter, and sI au pay Social Seourtty' Tax ad othor 


taxe which may be poaed upon it in c* ying on operations, ant 


shidi pet the proparty in he usual ianner to *dvise tt'o public 


of thc? fact thai sueb opration5 are being conducted by the 1eis 


ad tt the 1*ssor wi l l ot be responsible tberefor. 


i3. t1eene 5hTt11 keep çcurat. aCcOut$ 01' 'eC(rd8, of the 


ore produced ar'd eold troi said aining properties, and turntøb the 


1e sor or his agent with duplicate sett1eaent **ite j' aU ores 


aold. Such records sh*l1 be open to the inspectior by the duty 


authorized agent or attrer of the lessor, togøttier with 1ees'e 


records of geological 41ata And log of said work dane In said 


clevelopsent of said cI*taw. 


1. The 1eeee furthr agrees to allow the lasor ox' 


his agents tro time to tise to enter upon arni into ailprtio*s 


of' said mincs for inpcctfon 1 probing and. checking. of e.rk done on 


said jroperties. 


8. The 1osee agrees to not transfer this lease to 


any other lessee without iriten consent of' tie lesser herein, In 


ths event lessee' ehall tail, rufus. or neglect to pertors any of 


its pro*isee rd covenants Piereizt contained, lessor eh11 hre the 


right to rescind and torndnte this contract by giviag notice to 


tertinrte this contract by rogletercd mail, with the aia to 1*coe 


effective thirty (38) days fron and after the date of the mailing 


of the atd notice, Within the period of thirty days the iesss* t 


ray remove the detults aentioned in said notice and thereupon this 


contract shall be fully reins ated, but should should it fail to 


remove the snil defautt* within eaid period this costract shall be 


considered as rscinded and of no further 1orce and effects and 


the leaee shl1 have the right to remove all of its owned or leased 


or rent'd et uipnent othcr tnarz tr t nsd by tI* lessor, 


41, 8 -
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send surplus envelopes to 	 W 
supply room for reissue.


Use other side 


U. S. Governmellt MSellger Efivelope ø(Jse blocks consecutively, one at 
2. Void previous block. 


Standard Form No. 65 (Rev. 1/46) 	 3. Write clearly. 
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Use RUN and STOP only when messenger service between Government buildings in Washington Is required. 
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