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DMEA

UNITED STATES DEPARTMENT OF THE INTERIORT B2 sy 500

; ; DEFENSE MINERALS EXPLORATION ADMINISTRATION — roaar

i B SEP 17 1556
. : ) . ' ‘ 0 el . m—_eu S

. . l"" 1 ! Not to be ﬁlled n by applicant
APPLICATION FOR AID IN AN :

Docket No. 4497 /
EXPLORATION PROJECT, PURSUANT TO Mt or g Untog T

DMEA ORDER 1, UNDER THE DEFENSE N

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost
% 4 ﬂd/ﬁ//p”’) Participation (Government %) ______________.. .

uﬁéé W‘”& TQQINSTR-UCTIONS | |

1. Na of applicant.—(a) State-here yoﬁr full legal name, in the form in which you will wish to contract, and your

mailing addres Chipeta Ureniun %mmtion .
315 Forth Avenue '
Grand Juncticu, Colorado

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. :

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

. MF-103 ;
. (Revised April 1952) -

!

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C,, or with the nearest field executive officer thereof.

3. Applicant’s zﬁoperty m’gﬁts —(a) State the legal description of the land upon which you wish to 'xexplore, including all
land which you possess or control that may be benefited by the exploration, and excludlng any land or interest in land which is

_ not to be included in the exploration project contract i

(b) State any mine name by which the property is known. )
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwme -

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(62 If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4, Physwal description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. -

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc. ), and your
reasons for wishing to explore. .Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.-

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points,

(e) State the availability of manpower, materla]s, supplles, equipment, water, and power. 16—66551-1

' See supplemental sheets for answers to the above and following questions.





5. The exploration project—(a) State the mineral or minerals for which you wish to explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veing, ore-bearing beds, etc. ' ’

(¢) The work will start w1th1n ____________ days and be completed within _____.__.... months from the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies —Furmsh an itemized list, including items of equipment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoteE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of .costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (See. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs?

N

IZ Money B Use of equipment owned by you IZ[ Other 2o

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corpoi'ate officer, partner, .or otherwise, both in his own behalf and acting for
the applicant, certifies-that the information set forth in this form and accompanying papers is correct and complete, to the best
of hlS knowledge and belief.

Dated e September 1y , 1956

Chipeta Uranium Inc.
(Applicant) .
By ﬂ,é %ﬂq -~ s President.

Grand Junction,Colorade

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE - 16—665651-1





Dcfom mnomll Exploratian Mninistration
District Bureau of mms '
.- New Custom House - - :
Denver, Colorade

Attoritigm’ Mr, Townsend

Dear Mr. Townsends

Iam forvarding you under soparwe cover an a.ppxication for a DMuA
loan on the mining claims we have in the Gateway Mining District -
of Mesa County, Colorado. You will also find in the enclosures
four copies each of the Lease Agresment we have with B. B. Warren
and Kanarado Nining Gonpmy respectively.

Should you need arny additional information on this applieation
Please advise to my home addresss

Ao cb Thm } }
1309 Olermood Ave. .
Orand Junotion, Colorado
" Very truly yours,

 CHIPETA URANIUM INC.

: 133'} »A» C. Thomus, President

Am‘:jy

copY
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Chipeta Uranium corporation o
315 North Avenue . ‘

Grand Junction, Ccil;omdo A
" APPLICATION FOR AH} in AYJ BM’W&Z&TI@N PRO&»C!T, P!}ESUM?R Tt) DissA QADE;%

1, UNDER THZ DEFENSE P:iGDUC‘TI{?N ItCT OF 1950, AS AUENDED «

31 (a) The Corporation ia !mmm as 'ﬂm chipota Uranium corporaum ;-

A+ C» Thomas, Preaident

Box 46l, or 1309 Glenwood Avenue g
Grand Junction, Colorade -~ - DMEA )
- DEPARTMENT OF THE INTERIOR
‘ wch“ng&eﬁw Pmsidantl | . SEP 121956
- Grand Junction, c@lorado, D CREGYON T

DENVER, COLORADO
Tony Santy, Ses't, & Treas, - BRI -
" 315 North Avenus -

Grand Junction, colorado L

1(b) Gorporation papars dated July 19, 1955, recorded Aug, 13, 1955 |
11326 AWM., number 644169 & 4513 are at the Hesa County ccurt.houn, '

~Grand Junction, Colorado, are & watter of public mcord.

The Board cf Directors are:

1 (e) 4. C. Thomas . "Cs Ha 'Piaraon'
: Carmen Santy - Ben P. Hall
Tony Senty © A. H. Minowitas

Re N, Dunn - Fred Zanett

'3 (a) The Clain group lies in T 50 N, R 18 W, sections 29, 32 and 33,
~ and the south one-half of the Little Kavorick No, 6 1es in T 49 N,
R} 17 W, Soc. 4, on the ueatam poizxt- of Calamity l&aaa, Juanita Arch.

ma, Vesa Qaunt,y, Geloradm oS

The clain group conaists ot ttw Litﬂn Mmrb&ka 3, k, 5 and 6

| vaxxd Kansrado 6.

The yrbpaaéd drilling progxam w:&uiﬁ be on the Kanarém- 1-‘2, lu 5s

“and 6, and the Little Laverick #6. n:-m:mg should be confined to the - o
- wost ha:u' of Hamrado 1 & 2 and most of Little ﬁaverick #6 and. bho
| Kanarado le, 5. and 6. (aae claim map)





L R

Catpeta Urantwn Carp,
315 North Avenus

Lot ., Grand Jtmction, colaradb e
: - 3 (b) m propertar haa boen wk&d um%er the nms of mme lﬁawrick '_
. and Kanarado min&ng alamxs and m'e haa been shippeé under t*zesa namaa. s

e oo Kenarado 1-6 and mm mm 3, by 5 and 6 are cortified
* and there is a remaining eligible balance of 9656.67 pimndzf of uraniun, |

3 (e) m Little Haveridk 3 & 6 and Karmadc 34 z,, 5, ad 6 c:w.m are
| -‘ma by righto of ieaae. 'The mining rights are m:m by the Chipsta |
| Uraumn corpamtim. A copy of the original leases to chipata ‘tfrani\nn o
', @orp. am 1nc1udad as exhibits undﬁr 3 (d) bexm. |

| 3d Tha photostatic copiae of the leaw aecmpwy thia report.
 see atwened mwtostats, xaxhibi*ba AeBs |

‘3¢ There are no known liens or encurberances on the property.

pE 3t nm tallowing s mmraed in the mm COurxty cmttham; Grand

J uactian, Cclbrado.

Clata JLece ,__m,, ~'Book ,4,"-‘96@‘

 kenerado  6/18/51 84/t s - ua

Kanarado 2 618/ /sy 581 22
Kanarado 3 6/18/51 - 8fLf51 551 . k23
Kanarado 4 6/18/58 . . - &/nf51 551 L2
Kanarado 5 6/38/51 - . @Mfsr o 551 0 k25
Kanarado 6 6/18/51 8/L/5r D hab

. I.matad by Kmmdo ﬁining Co. by Co T Vaehus et a1¢ :





i ﬁhipeta Uranitnn cox‘p. :
315 North Avenue S
Grand Jummon, c«blarado’. .

‘ Claﬂ.m - , Date .. Date ‘Boo.k- | ) ',‘,_Page ‘
U Iitkle mvmck 3 7/3/1;0 C30/8/0 . 393 a6
Isttle averick 4  7/8/40 ' ..wfs;w 393 W6
Little Maverick 5 7/8/40 _10/8/i0 393 47
 Little wmmsc 6 7/8/L0 _w/s/w : 393 - 47

Located by John Wade, Ernest Homr, Rex Barton, Os Lo vamu. o

' “xpl-oxratioxi drilling has been dmé on the nort.h end of the gmuﬁ.'
Saventymme holes have been drilled, (m nap of claims) thirtyutno
; have shown nﬁneralimtﬁ.an up to 0,10% 3308 aquivalem and 10 holes

| i show 0.16 to 0.19% ’8303, The ore shcms wers also cm:nicany amlyzec’h

Threa holes have baen drmaé on the claims wiich are to be considerad
. on this uxplcratﬁm drimng program. Sm om has been a&dppad from

. a short adit on the Maverick Ho. 6, but :tigares are nct. mail&blo excopt

zrcm the Financa Div:laion of the A.&.G. a& the lessens cm nab be 1oca‘t«ed,'
. but this information is acceaaible e;o a b.m.a. ;f.aam. |

'rne drilliug was doma hy tho C:Mpet‘.a Uranium corporaticn but tim _
m:l.n::‘mg was done some yeara in the past. , ‘

A1l mine wdrkmga am accessible,

‘ '&b There is no eurrant yrﬁductian and no Imom eom resema at preaent. o
| -The ore abxppﬁd wafs of commercﬁkal grade‘ ' | “

ho The ten clains J:.ie on ualt Wash mmber of ﬁhe Jurassic Morrisan . |
- formation with t.he north one qwtor af ﬁkw Ranarado by 5 and 6 exbendhxg





. , Gx'an& Jumtion, colorado
: .up ento the Brushy 8aain mambur oi‘ the Morrdson, All of the Z{anaraﬁo
- #2 and 2/3 of the Little Haverick #6 also extonding up onto the Bmhsr
Basin mmber of ﬁhﬂ x&orriean. 'I’nem are the alaims which w proyose
| to im:lu&& in the applicat;m for the D.u.ss.;&. exp&oratian loan,
: exclude tm cla.ims on the northmst emd waich mm: almaciy been drilled S

w(eeo accmawins m«a&?)

| 'Phs mimraa.imuen i.s aamow.ewanadium typa depcsi'b, and mse .
v."hawe been import.ant.

© K11 known waniﬁﬁwanaai&n :'dapnait;s‘-m tids #reb are in the ﬁd&is_m '
: -.faxm‘atﬁ.cn. A Lcst of ‘the. dapcaihs m :i.n the uppefxﬁoi% sandstone at‘ratm |
| _;.ot the Salt Faaah sandstone manbev, acamam depoaif.a are ktwm in the
. con&lmarabic amdstom lmaea at tm baw of the Brushy B«min shale
| fwmbaw. Ore grade minaralization haa ‘bmx found on tals property in
~ the tup and middle stratum of the Salt Wash members

s Inv general the ofe’ mwralﬁ amﬁ. d&posited in :umcgular ‘.Wors that. "
roughly follow tm smdstm badm In st dopouits the highest grat&e
. wncantratinns ef ore mimm}.s oceur in sharplv ‘mmnmd, oiongawd o

. commtimary atrucﬁuras, callsd 'rolla“ mthin these rolls tm.a mimral
gemrany is diatribubed as dirfuaion layers, the rﬁ.cher la.yera camonly ‘
g ‘ Mnsmar the mrgine c)f tha rolls, ’

Although many rolls sre suall and irregular, the larger rolls are .
- slongate and may extend with little changé of direction zbt‘mbre,tshan .
100 feet. The elongate Nllﬂ in an cre body or group of ore bodies in 7





chipetu Uranium carp.

315 Korth Avenue

‘ , Grand Jm:ction, Golbrado
& gfwen ama ganera:x,l;y have a camcn ariantation. This oﬁemation ia

} raughly paranal to the elmgation of the ore bodiss.

Cx‘aaa beddad, mlative]y coarse gmixmd sma&swm is more favorabls
s than thinly or evenly badded, f:}.newmimd sandstons. Sande;‘m:w that

» conbaina considerable amums of gray, sltsred mudstcm, or mmdarlm

by a eanmdambl& thicknass of thia roak, is mcst. favorab.mmtm guida
is mrhapa the mast umful in daamnﬁwmu exp&.orat.ion. ‘

| In this area the grouad undarm:z by the SaAt aaaan sammne . |
- mamer of t‘.he Yiorrison for:mtion that a; ep&l&t’a to be. the moat. favorable
for. tna ecc\n'ance of uraninm-—vanadium ore is Flat m: kesa and along
'. the eastern edge of the quadrangle near the Laveriek Mines and the arca
Just south ‘of Little Haverick canyon. (ace quadmn@lu map) There are
} mmmm mima Just north vm’ thin‘pmmrty and in the saws formations
| vami the same identical gaolnw; The tip of Calamity Uesa hag rwl‘a b«wn

| axtensively axnlomd by dmng as. ya‘b, and saveral rim shows have bm mined'.. ", -

. and pmduced emrem ores

ca}mty Hasa tc the om haa mtmmus good mines in t&me aame 5&1%:.
_?mah membem and . Numont Mng (‘:m has a very extensive ors "roll® abauh
. one mile east of t.him pmprarty in similar geoiswﬂ.c mm&ticms,

"Depoaits have baen discwem{i mcently and mrimd m calamity N
Kesa south of Little Maverick canycu, and deposits in the Brushy Baai.tz
member have been proapected, ame near the Liead of Cave cachn"
{exorpt frcm Gecalogy of the Jumit:a Arch Quadrangl&, Colorado, by
4 Eugem 1, Shoemaker), '





chz.pat.a Urmim QOl‘p¢ .

315 North Avenue -

m'and Jumtzon, calwa&a
TM Demsaian mtnes, on the mrthmat aido of Flat ‘rap A&ea&,

| dave&apsd ina gmup of mmmm @r«a bodies 100 to 300 feat. anroaa. D -

o ?"rm ore 1&@3 in layere up 8o 2 feet thitzk* Rolls are modsrataly dweloped;‘ -

C :'fhis also has the samo geology as the watem up af mmm Mot and .
E _mae clama for which appnmm is bmg mads. SR

M The property 19 aasiler ma&ss&bla ona good access road, T o
= 'jpmperty 18 3 mi}.es ;mst tha Armmad Hine oﬁmd b:f Glimx ﬁrmium

" Co, m.ch makos a 79 nm oro haml to the sam mm. rm e &ismnu :

e anppls' pointa in Grand Junctien and & trstler house pmrldas nﬁng

- ‘. ‘ quartem i’or biw drin mw cn the proportya
b .ﬁm'pmmf mn be mvidad 5b;g Ghipeta Uranium Garpa nétérial and
- _supplies m wailabla :&t ﬁrand ‘Jur;cﬁﬂ;on. Watm' is availablt 7 nﬂsa

', 3 :rem the - pwopert;r for beth dcmabxc and ammm purpuaaa. .

. Ba ms mycaal ia tor ‘t.he explwatim of wmﬁm»wnwim ores

S @haractemtia to tmg ma,

o 5b Aﬂ WXPLOMTI% mmw FQR ?ii.» LIT!‘I.& M%RIGK 6 AWD K&HMQ 1e- 6 ,
T MIRING CLAIHB » CALAVITY 3&5&”.&, JUANI‘I‘A ABGH mm, L34 COUNTY, r}mmnm)

" ‘W propose todrmandexplommniddlomwtmh%ﬁm
as no known bottom rim deposits have been discovered in thls area, The
| dﬁmh frem the twp of the aalt Wash m m w.ddla rim in assume& to be
) about 150 mf. and 300 feot assuied from top. of Brushy Bu&n Plus or
| : m:l.nus :twtm cuuld bo cnmpemaué b:y mom oz- laan hchu as drﬂling

B _progresses.





Ghipet._a"ﬁimim Corp.

- 315 North Avenue ‘

, ) ‘ @rand Junction, Colorddo
’ m prcmosal 3.3 t.a divide t.ha drﬂling program in mo st.ages,
'sﬁag@ A with approzdmwlsr 8100 feet of drilling am stag,e #2 of

1900 feet, of drilling to be used for off-set holes on ore hole discoveries.

St.age #1 1s to be wmpriaeci cof three mupa oz nolea cm 200' centors o |
: 'begmang st the goutheast corner of Kanarads #6 and extending due east-
uax'd z.m holee, f.hen t'he secom row of holes 200! north axtending dus -
: eaatuwsh but o.ttwt 100' mst w the fanoa has a tandancy to cover the v
ground more thorou@ly t&mn a square gr.id would. This gmup is ompomd e

: ot elevm (ll) bcalaa vtit.h an appmm:-rbe 1800 feet of ﬁrilling o

o Tha saeond group 1a 400 feat north of group i ami the rirst. hole o '
- of the botton mm is due north of the mst ho:w of group 1, The : Y iy
sane grid 18 used for 13 holea vzith a dr:*.lling £aotaga of 30@0 foat.

\

Group 3 iaihﬂdi‘e&t ,ndz'#h of gt'aup 2, same grid witﬁ 12 holes for

7] R
S : : S , R B
a drilling footage of 3300 feet, .- - - . b
'rhe mmaining 1900 teet canld be uaed to oftaet ore holaa or for }-
e extension of the grids should drilhng warrant, (m clain map) e
. i . . . /i&; ;‘C (v

| Gnalogical]g as woll as aﬁmctaml]y this px'oparw is- aimilar to

| the geology and atmotum of I*lat %p liasa, the area eaat ot umrick
 canyon and the rest of Calamity Mesa, all thres of wiich have good |

pmdueing mines, This prapex@yy 1,.-;‘ suxfroundéd by produaing pro;wx%ias L





Chipeta Uranium eca'rp‘.

315 North Avenus =

| Grand Junction, aolorado
‘and has inda.cations w? ore on out.ereps, has produeed sone am and ia veny" -

*'defmm.y worthy of a drilling program.

'I'ha claima are 79 milea £rom Grand Junction, celorado arxd the
climx Mill, | Tha propert.y is x‘eaahed by travelms 9 miles aeutinaat »
| to Hhitomter then southwest toward Gataway %0 t,m ond of the black~

- ~ topped pavemnt at Ta.ylors Ramh s then laft over. the mzcompahm road
to Calamihy uesa, eontmm on Zw milea pmt the Arrowhead m.m of Climax - 4

‘ »Brtmium to the prapamy on the uestern tip of calamity liasa,

| Grand Junction 1s m nining conter for this area. Numerous fims
. stock mining and drimng umppliaa. Sufficient mining or drilling labor
. may be secured in Grand Jum_:tmn as mll as eperatienal a_mpp‘uea.

| This grounﬁ 'ias 1663&64 fér"#rmiﬁu;&vénadim and tﬁé small adit '.
; .operatians Exawe bgen mrmé m rim exposums. The wnnage and grade
, ,rigures are available only thru the shﬁ.pper or the Finanea I)ivhim oﬁ |
© the Atondc Gnergy Gamniasim. The lessee porsonal ase unable to v
- located, buis the. Financa Diviaién will givu theae tigma to a dnly
| quali.ti.ed Daﬁ.b .A. tean. |

The Kanarado l-6 and xmm Emfers,ck 3 s by 5 & 6 have a rem.’m&ng

" ’tzarm:.cation bonus paymne on 10,000 poundn of 9656.67 poumia of uranium‘ .

™
<

~,
R





| Chipeta Uranium Garp.
- 315 North Avenus *
‘ S ;  Grand Junution, Colorado
. Wiﬁh a auppoaed avarage a:t 0.20% 9303 this would mean at 1sast, 100 tms .

of ore ahippad of commrcﬁ.al yaﬁe.

Ohip&ha liraai.wa carpomtion has dr:l.lled appro:d.mately 500 '
foat Qf axplomt.m drill helea on t‘.hu north end of t&m group but now.

. desire a B.l!.mfh loan to explam tha Brushy BasinvSalt ’J‘Janh mmbera ‘
of t,m Lbrriacn, on the swtn and easi: end of ‘bhe youp. SR

The alaims mra reportecl t.o have been survayed by Molbye & ﬁudd
of no.wan, Goloraéo. '

’ Thm are ten claims in this group in T 50 N, B 18 v, Ssctiona 29,
32, 33 and T 49 N, a 17 W, SQW&m a, m the western tip ot Calamity

o liesa, Juama Arch Avea, Nesa County, Ce:laradc.

‘i‘hé ¢laims are ﬁacardcd, in‘the ?iesa County cgnrthéuu; Grand Junction, . |
~ Colorsdo, T = |

. Ore Raserves , ‘ '
Blocksd out ore is nonwsxistant except for some narvow exposures

: in th@.ﬂdﬁsfoﬂy

'rhe ten clai.ms 11& on sa% ?‘aah membar of thg Jurase:l.c Korrison -
- ::ormatz!,m with the ncrtn one qmr of the _Km&do by 5 and 6 extending





Chipota i}ranium Corp, , . -:“, EN

31§ North ivenus
Grand me‘hion, Qalﬁrada

-.np anto the Brnawr Baain memb«ar af 't:ha Imrrison. A1l ‘of the Kemrado 52, R
by 5&6and 3/wfm xmaradamamz/a of the Little Maverick #6

- _alsa emnding up oma the Brushy Ba,ss.n mber. ?ham are the claima
wnieh o swopose. to include in the applie«hion for the n.n.m. oxe

- plorat&on loan, anﬁ exelu&a the nlaima csn the nortzmst, and which hwa

 already boen dri.uad. (aea mampmying m&p)

The mraiizatiou is mtiwwmadim typs dupoaitx s and thesa
.hmm been moxtm ‘ | | |

All }mom urmumwamdiﬂm dugmsits in this ax‘ea are in t.hn Eiorrm

- fomation, Host of the deposits are in the Mddla and wp aandat.one o

S stratun of the sm, .mn aandatene member, acattcred deposits are knom -

. 5111 the conglwratfw uandstena .‘&enaes at’ t&m base of the Bruahy Bas;m :
- _shale mmbar. Ore’ grade mimraliz&tion has bcen foumi on this pmpemy | '
m ths t.op and mic‘icne atratmn of t.ha Salt Hash memharv : |

_ The Bazt {lash membar eropa cut. abcm t'.%zs slope foming Sumervilla
: fomat.im as & aaries ox’ t.hich, maﬁs‘bant .mages &n& benches of which ,
- .tizere are throe such ledges on this proparty. Sandstone pmdomi.mbas a

. and ranges in colon from naarly white to gray, lighﬁ bu;tt, and rusty red.
R 'Sandetone comnonly oecm as atrat.a traemhla &g Iadgoa for mnaidﬁrable ,

distances ﬂMg the mxwmp, but nithin aach strat.m .Mdividusl becia are
lentdeular end discontinmus, ‘beds wodge out .uterally, and other Ma

.aamp.’i'ing aawms.ially the same atma&.ﬁ.grapaie Wﬂ'bion Wﬁ@ in. Tm e

any relative continuous aandawm stratnm ordinarily mnsista of mmma |





‘ .‘(i:hiﬁpeta‘ Uraniun Corp. -
. 315 Rorth Avenwe
| Sl - Gmnd Juncticn, Colorado
) intcrﬁngorﬁng 3.ensc$, mzn auperpwed Ianws :ln many placea filu.na

‘.aharmela c:amd in’ nnderl‘ying ‘beda. L

| . Ba.pple marlm, currezxt. lineaﬁien, rm marlca » and cu:b and £33
R atmctnma indicate tho Eam: wash was &epoaited uidor Pluvial conditions.
The Salt ’ém&h is about 200 fe?at; thick in this particular area,:

~ The Brushy Basin shale member contrasts strongly in overall
" appearsnce with the Salt Wash, but the contact bstwsen the two members

| is gredational,

The Brushy Basin shale membey mnaiahs pmdm:zinant.ly of vat"iw
‘ealmd bentonitic shals e.nd mudstom, with intemalated beds and
' lenses of conglomerate and aaamene, and a few thin layers of umestaom. -
- Beds of chart pebble ceng).ﬁmram a faa inchas w 5 feeﬁ thick occur .
"at intervals > throughoat the mmbem | | s

‘I‘na Bmsiw Eaain at this particalar lcc&tion ia a@m*ox.i,aatw

200 fezset thick.

The general elevation is about 6100 fost above sea level.

o m ore horizons have rim ore expoauma on thi.a promrt.y with ﬁ&e
adi’c c;m'atiom a:imady vmrﬁmd and mﬁneroua athar expasma altmg thﬁ ;'.hns.





U ‘Roaﬁ vork

Ohipem Branmn Corp.
315 Horth Aveme - -
. Garand. Junotim, colemda

. A-Ba.sia |

10,000 £t, mmng s 159* per day 67 dags
67 days at 26 warkmxg dasm .2 1/2 mnths
Drilling costss ‘ o L
- 10,000 feet of drilling - _ o
"7 5000 fest plug bit 6 $1.25° 6,250.00

50% feot core - @ __.2350

& {—,.7591500. )
brill x-oaas and mn ama . 'v»iczom.w

: 50 ‘i’ha work w:lll start within 15 dm and ba cwpletaad with:}.n wo and
imaa«hal! mntha rmm tm date of an explomt.ion p:mj&ct mntmch o

54 The Porsonal ret:ord of Hrs 5 sz, Harlan ia attached and he uu |
) maewwa the omrminm '

" 6a There will be no independent contract work.

e 6!: Thc labor will wna&st oty

ZL mngimering & Gaologa.cal cmm'it»am
| 5500.00 x 2§ aonths ~ Total

K Operating mat.arials ami wpgliem

Gas for engimera car $59.00 o
© (A1 for enginsers car ‘ '
' Upkeap for mgimera cﬂr

- 375.@0 x 2é mnths






chipata Uram.m cox-m - L

315 North Avenue

-.'_.éd Operauna aqﬂmn‘ﬁ‘ | | : | o
:—rhia aquizmm. is mrr md by tha Ghipcta Hrmim corporaucn,

and wﬂl be used on the ﬁx'illirmg pragma. :

1 1955 Willys 4 wheel drive. piek-uy 2507.00
1 ch Ton Trailerhouse 5 '00 :

£ ) nehamlxtahm and rapairm | o ‘

. ‘l‘here is no rehabmtabion or mpawa to bo mada on arer of ma
" bmdings s i.nst.allauma, fixt-ures or mveabla oparating equipment ,
 now omed by Operator vhich will be devoted to the exploration project.

' 6:‘ ‘No new bun&ings, Wmemnﬁa or inatanatiom are mmsaw for
'tm expxormm pxo;}ae‘b. | ' |

- 61; Miscolhmomz

'Momnmg $25.Gﬂ per mnth & 2% mnt.hs & 62,50 |
workmsn: compsnsation . R
-eumplayers Mabmty insux*anw

payroll taxes . 20,000 " 63 % +00
' ' ! 2;50

. _m #120&00 ué.ll be boz*m by tha drd.lnng cmzw

EETT Y 'm-cmiingeﬁciesf '

. 7& we are m;*arid to zm-m,aa our shawe of the eost 0f the propma

@rand Junction, Golamda S

pm:;ect in accordance with the mgulatiom o Gwerxmnt partit:ipation. S

'(SQGQ Ts Bcﬁng Ad N@Q 1)

L Sae plieatian aheet,





PR
. e :

mmmz; mssemx S

' U Sk Harlen |
Regiatemd, Profeasioml m@neer of cm.bradc, ;?2527

~ Born 1n xum, Emntana, zuay 33,, 1913; mrried and havs thme cmam.
Reside ab mo Granﬁ &vanue ’ Gramd Jmctmn, colm-adc, pmm 4893, ‘
o Had 4 yoars at Kontana, School of kines' in Mining Engimrs.ng and mnmf; mology,

and 20 yuws of exparﬁ.enw in me mimral mduatries in umniwn, copper, lead, -

o ’ainc, mangamse, chroms and ou‘ prariemed in explamticn and product.ion of
 the mata:t.s bmm undergmund, ﬂmi by apm pft.t mthads and mtrolwm uxplmtim.

| E (EL) “4“ Sacuriw elearaneo from %he Fadsml Bureau of xmmsgauon. for the: ﬂ
. . Mﬂiﬁ-ﬂ Mm‘&? cm&asim, The 9w armap m the higkwutz wqurity gruup fox* '
o layalty, hmmsty, and imagrity gx*antad w the Federal Gavemnh ,
(2) May, 1955 to present ~ 10 nonths as an independent, Professional mnin,_,

em} Geological Consulting mxg:!.msr, cﬁlorada #252?. auch mrk included mine

" Awaluati‘on, geﬁlog.‘leal evaiuat.ton, mim mnagamnt and mxploraﬁon wibh the

L reporte and maps mquimcx as a Fromsaimal Gensm.tanb. o

- {3) J«m 195%&83 1955 w 2% yaara ﬁnited St:ma Atomie hmrgy cmsim, : |
i "six months o£ exploration and f.m years. m the mnimg mvi&im, This wo:'k
| “maima of geologleal as well as mine ovaluation, and as District Enginesr
- for f.he ama. of calamdo, lmh, Havada and Galifomta, and northarn Arigoma
and Hew Mexica, I was mspanaibla ror all im’omtim m prospacting, mmmg,
' g@olbgy and producticn mcards 111 this ma, and cwrd:l.natar between the pra- ‘
ducers and the AE.Ce ' By | |
(&) Jdan. 1951-4% 1952 = 1 year mh Eennecott Copper Corpamt&on, as Hind.ng‘-
mﬁmr in the opm pit operatiana at’ Sant.a Rita, Mew liexico. “This work - |
_,maﬁed ﬁhe eaghmring 0&‘ ‘the apm pit opax‘aﬁdns, w&ng cn‘ﬁ of higtmaya,
‘ railmads and during thia perioﬁ t:m lmu%. af a now tom—aitt as i‘.ha r,sit





({7"/7/

e

| oparatima mquimd the mmoval at ‘the old town. : o
(5) 1950-2951 = 1 joar U. S, Bureau of ines, Region 7, in North and South
| Carolina, Taxmefsaee, Goorgla, Miaaiaaippi and Plorida. Tm.a woric eomisted cf
\ ‘,mxni;ng and g@ulcgﬂ.aal eval:mim mﬁ exam:mtwn of all mﬁ.namla in this area,

and adviwry auggeebions i’or éperation and axploratim to tm apaz*atara and

- prospactors with roports o the Us S, Bureau of Liines,
(6) 19/4,=1950 = 6 yoars ﬂoatuwntal m t’:c., Petroleun wxplex-atim, uil Gealcy.
. m& Gaaphyaics. This time was divided fi.nﬁo 3@15395.@ Omraﬁar, eoxmuter, and
cm.ef of Party. | The work oonss.stad ef atmc%ural mpping and interpz-etation,
"an& the managenment of field crows in the field of Patw}am mcploration.

(n 1936-19% - 8 yoars inaconda Ccpper Mining Co., Butte, Montana. The
work was divided mw eevax*az phams as it was the first pracuml ﬁpzilicaﬁ.on ‘

Vuf the technical e&uéaucn.

1 .Contract mner in drifts, xva:iaaa and sto;:ea. ,

2 Sampling proceedurea and ore msorw ¢alaulationa. _ |

3 Mining Engimering. R |
b Mining mngimwing ﬁewarch napartmnt on ﬁ.mpmving tm&argmund mining

methods, imgrovad drilling mtﬁcﬁa, problens .‘m ssrvice and ora mu}.age > anct
other problems in minins ' '

5 Supawisor of “m-'rhe».lgb" instmctiom for siners (during tha war)
when the armed mrcea ra:wasad 2000 men t.o the iubdia to be trained in undars-

o yomd copper mtning. '

6 Produstion mamgcment. Shift boos over & portion of the wine and shaft
boss. Thim wcr}: entailed the direct.iun of nbeuh hO zonf.ract mimrs .‘m the

| minmg oi‘ eopper ores.





April 28, 1956
1060 Grand Avenue
Grand Junction, Colorado

DMEA

Mr. A. C. Thomas, President ' THE INTERIOR

Chipeta Uranium Corporation
315 North Avenue } 1956
Grand Junction, Colorado ¢ 1

Dear Mr. Thomas: n. COLORADO
Enclosed is the D.M.E.A. application and proposal for the Chipeta
Uranium Corporation on the Kanarado 1 - 6 and Little Maverick #6,
Calamity Mesa, Juanita Arch' Area, Mesa County,“Colorado. .
The total estimate for the proposal is $23,250.00
Basis:
10,000 drilling @ 150! per day 67 days
67 days at 26 working.days 2% months
Drilling:

10,000 feet
5000 feet plug bit @ 1.25 $ 6250,00

5000 feet core drill @ 2.50 . 12500.00
: 18750.00
Road work: A
Drill roads & sites 36 holes $3000.00
Engineering: 4
1 Engineer & Consultant @ $500.00 per month $1250,00
Operating & Suppiies: ' |

Enginéers car -
gas 50,00 per month x 23 months $125.00
oil 5.00 " ] n ou n . 12.50

upkeep 20.00 " m w w w 0.00
S '%“‘18;'7—. 50





o

v t

Miscellaneous:

Accounting $25:00 per month @ 23 months § 62.50
Workman compensation

Employers liability insurance

Payroll taxes $20,000 @ 6% 1200.00

‘This $1200.00 would be borne by contract drilling company.
Total'cost:

Drilling $18,750.00
Road work . 3,000.00
Engineering 1,250.00

Engineering expenses 187.50
Accounting 62.50
$23,250.00

Bids for the drilling should be called for when the application is
accepted by the D.M.E.A.

Respectfully submitted,
afem

JMH/bh Jgck M. Harlan
Registered Professional Engineer
and Consultant
Colo. #2527





x’.;«;as A %:,.v,Mvai'l‘

. | *uIb AGa; M}ﬁT, Made and.cntarad into this lﬁth dny -
of May, A. Do 1906 by and batwnou RANA%ABO INING a BEVELOPNENT |

 COMPANY of Ohio city, Colorado, hereinafter called. Leusar, and

‘"IP‘TA ‘ﬁAﬁIUﬁ 'bﬂP‘hY, Inc.. of Grand Junction, Colorada, heran

© inafter called Lasnoc, WITH: SsFTH:

ifﬁ?h%, Lesuor is owner. in rull 1nterest of certain

| nnpatantad mining claimn 3takad and recnrund aa kunarﬁo %ining :

Claine Ko%. 1 to 8 both, 1ac1naivc and are awnars of threevfourtha ,‘
(8/1) inter st 1n Littis ﬁavarick Claiﬁa E&c. i'and 8, all situate ;Aj

‘in the Gataway Kiuing uistriat of Nesa Gnunty, Lolarnﬂo, and

|  WHEIRAS, "Xt is the mutual nish and d.sirc of tha lessor

and lasmoe harato that tne 1aasor Ita»a tha abav« descrlhud mining'

claims of tuzl aud camplete inter- st to tho }c-see,i aad alao that
the lecunr laaaa thcir threewfourtha intereat of tha aaid Littie
Havariax clnina Bbs. '3 anﬂ G to tba lessee for a ported t thren '
(3) vears beginniag May 1, 1956 ‘and anding Hay 1, 1959, and .ubﬁect

to the agrosm»nta and eavananta haroin sontuiaea, anﬁ haroafttr

;&tatad;

: A“P%, TnFVﬁF&&ﬂ, }n ¢an3£daratinn of the grauiaun and

mutudl cnvonants and agreﬁmnnts haroin cnntainad, YT 1S MUTUALLY.

'LQVLEAN P agg A $ aa fnllnws, tanwit; R »fa;s'#f ’ -

1. ?hat the 1esanr hereto for and- in conaidsr;tian of

‘-Vtha royaltias aﬂd bwnnaaa hwroin&ftar reaerveﬁ daes hereb? taaso

: nto tro lesaex the: abevq dencribﬁa mining cininms of fuil and

/\'Je‘,«,ﬂl J{,’W"an A ,:.L m—k o WA{M “?, et ¢ “@orw{, *"mﬁq
‘%\/ \«’\)Qﬂ"cﬁvu-f Cf ks

- {li\,aw,ux}s“ ‘&ﬂ"ce o 3

7¥“”C- ?.J7 56
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_‘4.'6aftiai interest tar a period of thrua years bexinnini un Ray. 1y
© 1986 and endinp Way 1, 1983, tuh3e¢t, hauaver, to the renawnl |

'fclausﬁ hercinnftar ntat@d, »

- 2. That the 1easue harehy agrees to pay to tho lessor

a8 rmvazty tiftoen per cent (18) of the value of all ores: uxtrac!od<

| “f ffron said vrtmises, and, 0r'of nll moniﬂs recaiVed from.the salt B}
of anch orea producaa ann acid. The laanae agregu to ship naid.
”;uras or deliver sase te some r-guiar ore buyar, and to 1natruct
'Hjsaid buyer, dr buyars, to pay to 1assor the purcwntagt s royalty |

'f:aa hereinabovn atated, and as per the intcrest held hw the leaaor f'gl
f 1n the snid abGVn describad propcrtiai‘, ‘

8@ Tho 109:3& rurth«r agraos tn pay to the. 1esnor ane-; '

 thira u/a) or thirtyuthﬂa and nm-»third (33 x/s) ;m- cont ot‘ LA |

and all’ bonua paynmnta rtttivad bv tha lesaae frun any'aourca

"duriag thn 11?& of this lena-.

'-'4. Laas«a agrau: to enter upen. uuié mining elaimu

H;f within fifteen (15) davs rram the data nf this 1easa, and to
f'{f:parfarm or cauat, or hava perfarmod at lsaaa forty {ta) oight
A’j‘hﬂur sbifts of nining lahar per month, su:h parfﬁraunﬁa to‘be in
a goﬁd miniug faahiong in a/maaner nocoidary ta gaad and tconomi¢31”. 
'ﬁ  niniux, with éuﬁ r&gar« to. the d.veieﬁnant und pr»sorvation of - .
fsaid mina or niaing prup«rtiat as a warkabie uinins Propertr, and
ti,to the spaﬁial eovanantu herein eontained, Lonsan agraas to o
| "v1; pnrfora aaid forty shirta of miaing uacb and every aantb during tht.
T .11fo of thiu leasc, »nttlu prwvwntcd by actiann o{ tha alenenti N

A  ’nr causes btynaﬁ the control of tha 1@'&00.

'?'5; ahonld 1eaaae, 1n ennnantion with or ;n hny'way

| relntiug to the mining of said claiua, employ over thrae (a) uan, ,
wﬁ;tse lossee. ahall carry warkmen*a bompenaatioa insuranaa upou all
jyyemyiag&aa, ur subulezqee'a in or &bbut 3aid miaing ¢1aims, and- shai!

| ..pay promptly all “illa for Iabnr nnd materialu inaurrad in 1t'

- 39»





anoratinn hwrauader, an& uhall pay So&ia! Seaurity Tuxra amd uther o

taxcs which may be. imyosad upan it iu aarfying on operatiuna, and’

"Vshall post t%e property in *hl usnal manner to advia¢ the pubiie
1,0? the fact that auau apsrntiana are heinp condueted by the 1essae'

~ and that the. I&ssar will not be reapanaibla therefar,

ﬁ. Lousea shall kmap nccurate ac»cunta or racnrﬂa. of th‘ '

i:A”ara produced aﬁd sold rrom said mining propertiea, and rurniah the
 A‘1¢n5or or his agent with dupliaata aottlemeutﬁlhtitﬁ at all ares
‘Jviaold. 5urh racarda shalx ‘he opmﬁ ta the inapactiop by . tha dvxy
"‘:; ﬁuthorizsd a&eat or attoraey af the 1@&50?, tog @th@r with Lcsaae'sv 
":records of geulagical anta and log of aaid wark donn in said

"'1” dieiepuent of said elaiua.

'? Tha 1easue furthwr agrena to atlnw the lvsaor or

his agants from time to time to anter upon and ‘{nto allpariions

 6£ aaid min@: for inapcctiaﬂ, prauing and ahccking of wark éano an
Laaid prapartias._. ‘ | o o

8. ?ho lesaec mgrees to nmt trawarer this leass ta

- vany other lessen without written consent of the 1easor heraiu.- In

 £%¢ nvant legseo ahall fail, refuse or neglﬂyt to ptrforn any af

its promises and envananta harein nontaineﬁ, 1nsaor ahnll ‘have tht; -

';right to rwscinﬂ an« torniuatm this contrnct by, givinp netioa to
"'tarainatc thia cantrnct bv ragistered mail, with the anvo to bocsul
; effect1vn thirty (30) days from and after the date of the uailias

i‘,or the anid notico. Within tha pﬂriad of thlrtv days the ;gcaso:. -
| may remove the dafaulta mantinnad in said na?inu and thereapuu thiﬁ
_contract shall be fully reins‘ated, but sheuld sheuld it fail to
'remava the said defaults uithln ‘snid period this contract 51311 hm
' :lcansidcred a8 re acinveﬂ and of no furtber foree and erfect, and
‘J' ftwa 1esbee Suﬁll hav& tha rlght tn remn all of its ownad or lcaaed' 

. or rentwd equipmont othcr tnan tﬁﬁt anned b" 1ha lmssar. .
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§.‘f IT IS %ﬂT&AILY sd n bctwOQn tha lasmaa and 1asaov
harmtb tﬁat tin& 13 nf tha~easonct of this agraameat. and upon
'failur« of tne 1@931: to naku any nne or mura of aaid royalty -
'pnymevts, or parforn any'af the covmnanta and agrtements hercia
contained to ba ktyt and parfurmad by 1%, thia agr@ament may be
,'tarminatea at the alaetien of the lesaar upon giving 1&3%@& ‘
thirty daxs wri#ten nntic'~of his 1nt¢ation so to do, as herein-
- above 9rovidod, and. in tho avent nf such tarminatian, 311 paynantu
t%eretafarc made by lessec to 1&@%0? shm!i be. Kﬁpt mnd retaiuad
 hy lessor in full aatisfae%ian and liquidaticn of all damagea
lessor may have suatainad by hreuch of th:a agr@»mant and by way
~f rental, and upon sunh termination, lesgor ehall hav« the righf
‘to renentar and take inmediate 0oa~assiun af Sﬂiﬁ properti 'Be
o 104 IT Ib H‘FT%A & ‘Rﬂ‘bm A:Y U}ﬁ )i;,k" ,'mf D AN AG&;F&,D that
na'les«a€ is hareby grnntad the eptian to ronew this 1easa for
a further tarm of thrca (3) years fron and after May 1, 1959 upou‘
giving to 1@¢aor thirfy {89) days aotinn of intcntinn so to da
 ~prinr to the enﬂ of tho prinnry tcrm. , ,
,. 11, - Lessor agrees that Iasaeo mav abtaiu a D, M.L.A. 1uan T
in connect ton with aining aparntion& ta be cavzied on by 1@34@«
,haraunder and agress to conparate fully uith lnawa» in the
'. 'ahta1ning or snvh 1oan, o . | |
| 12, 1T Ts FINGLY AQR’F““\J ’Phat sach and all ccxvonnnta and
lagreeweuta *erein eontained shail be binding upon, and inura te -
i the henefit of the haira, exaauturs, adninistratars, auceessorl
‘ﬁi;dﬂ# aﬁsigns of the parties hareto. | | o |
' o rw ﬂ%?h 5,'g3 SR Tﬁa*pnrties hareta hava';xacutad ”

t?is lbaae the dny and venr fir@t above writtan. “j






'Presidin',ﬁ,‘,
caerTA EHAHIUM cnnpﬂvv, Inc.
ﬁy /9?(° A1 c bqudbf,, _President

'

ATTESTS






DRAFT Pty Aenig
47/ A At i o
g:ésiéeg£,Tg§?;:ta Uranium Corporation- , < ZZ%)//V{{ﬁ
1309 Glenwood Avenue ’
Grand Junction, Colorado
Re: Docket No. DMEA-4471 (Uranium)
Kanarado and Little Mavérick Claims
Mesa County, Colorado

Dear Mr, Thomas: |

Your request under date of January 4, 1957, that a field
examination of your property be made before refusing to grant
financial assistance for your proposed project has,beén carefully
considered. -

I have had a review made of your application and of all
the information we have available on your prope;ty; and the surrounding
area, Information gatheréd over a period of 15 years, including the
results of considerable drilling by other Government figencies in the
Calamity Mesa area, ;nd reports on six DMEA field examinations in the
same vicinity, indicate that thisrarea‘is unfavorable for the dis-
covery of significant deposits of uranium ore.

A field examination of your property would not add any new
information, and therefore, is not justified. However, if you do
any further work on your property, or can sﬁbmit new evidence that
would indicate the possibiliti of finding signifibant uranium ore
deposit%on your proﬁerty, we would be zlad to gi#e furihér consideration

to your request.

Sincerely yours,
Administrator

FEJ:ms 1/10/57





DEFENSE MINERALS ADMINISTRATION 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA — Date received by P.E.D.

Metals or Minerals involved

Amount of lodn and interest rate:

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose. of Loan — Mine Equipment :

Mill or Reduction Plant"

Operating Funds:_

" Other =

4

Repayment and Rate:

Comments on Contract: .

Date sent to Legal Division:.

Date of Recommendation to'D.P.A.-for Certification

Date Certification sent to'R.F.C. by D.P.A. -

Date Signed into Contract by R.F.C.

Additional Remarks:

Iatersor—Duplicating Seotion, Washington, D. C. Signed
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IMEA Form 7 s . c < ’

(12-56)

Y

OFFICIAL FILE COPY

Date Surname Code

. . a0/ o/ | 700
| [/ {;Z/Z\/ 700
JAN 11 857 A, 130

o

fre Us I%e Sraver 5//1 - 130

xecttive Officer v

TITA Ficld Team, Degion IIT o A
22k Tew Customhouse Juilding | W v | 228
venver 2, Colorado - 7 ) «%

Te: pDocket loe LiFA-hLTL (Uranium)

. Chipeta Craniun Corperat’ on
Kanarado and Little averick Claims
lleca County, Colerado

Beay I're Yravers

Tor your information, we are ciclosing tvwo conles each of
a letter, dated Jamary b, 1957, fron Chipeta Tranium Inc. and the
Laninistrator's rapl&.

George C. Qelfridge

Chairman, Operating G’emittw

fnclocures
. MChing/gla
LPPTINTDE 1-10-57
: cc tor Admr.'s Reading File

Frank D. Lanb Y- Operating Committee
Tember, Dureau of 1anes Y Code 700

Thor H. Kiilsgaard Mr. Ching '

1ho — - é@ Messrs. JECrawford, 3643
‘ ' ' ' THKiilsgaard, 522
lerber, Ceological Survey JOHosted, 3210, GSA

I

8623
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IMEA Form 7 . .

(12-56) .
OFFICIAL FILE.COPY
Date Surname Code
1/10/5 700
| /-y 700
JAN 11 1857
Mr. Le Co Thomas - 1/
President, Chipeta Uranium Corporation 77

1309 Glenwood Avenus
Grand Junction, Colorado’

Pe: Docket No. DEEA-ELT7Y (Uranium)
Kanarado and Little Maverick Claims
Mesa County, Colorado

Dear lir. Thomass , . /

" Your request under date of Jarmary L, 1957, that a field
exanination be made before refusing to grant financial assistance for
your proposed project has been carefully considered.

I have had a review made of your application and of all the
information we have available on your property and the surrounding area.
Information gathered over a period of 15 years, including the resulis
of considerable drilling by other Government agencies in the calamity
Mesa area, and reports on six IMBA field exaninations in the same

. vicinity, indicate that this area is unfavorable for the discovery of
significant deposits of uranium ore.

A field examination of your property would not add any new
informtion, and therefore, is not justified. Howewer, if you do any
further work on your property, or can submit new svidence that would
indicate the possibility of finding significant uranium ore deposits
on your property, we would be glad to give further consideration to
your request. :

Sincerely yours,

ECTING Mdministrat

FEJohnson/ms/gla 1/10/57

cc to: Admr.'s Reading File
Operating Committee
Code 700, Mre(ing

Messrs. JECrawford, 36L3
THKiilsgaard, 522l

) JOHosted, 3210, GSA .

DMEA Field Team, Region III (2)





o ¢ OFFICIAL FILE CoPy |
A. C. THOMAS AL FILE CopY

1309 Glenwood Avenue .

GRAND JUNCTION, COLORADO RECEIVED JAN 8 1957

DATE | INITIALS | CODE

| 2RSS~
January L, 1957
v . |
Mr., C. 0. Mittendorf ;

United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Re: Docket No. DMEA-LLT71 (Uranium)
Kanarado and Little Maverick Claims
Mesa County, Colorado

Dear Mr. Mittendar f:

We have received your letter of October 17, 1956 whereby the govern=
ment has refused participation on a DMEA loan on the above mentlohed
property.

I have talked with your representatives in Denver and have been‘told
that this grant was refused without a physical examination on the
property. For this reason I am writing you on behalf of our corpora-’
tion requesting that the government examine the property before
refusing the grant requested.

I am aware of the fact that in prior years an examlnatlon was made on
property in the same area and reported unfavorable., Since then,
however, there have been two substantlal ore discoveries in the
immediate area and on the same trend as our property, namely the New
Verde Mining Company and the Calamity Creek Uranium Company.

I, therefore, would appreciate very much your attention to this appli-
cation.

Very truly yours,

Chipeta Uranium Inc.

By: A. C. ThoTézé%;£551dent






o UNlTED STATES o o F !LE C OPY ‘
DEPARTMENT OF.. THE INTERIOR ok : Ty

DEFENSE MINERALS EXPLORATION ADMINISTRATION L
WASHlNGTON 25, D C :

: -.Chipet,a tiraniun corporatioa o

315 North Avenue : L

Grand Juncticn, Golomdo -

- "Res Docket Mo, DMEA-LLTL (Uraniem) - =~

- Kanarado and Little &wr;iek clam -
Mnsa Cmtx, colm

. ﬁentlémn:

: Imn- application fm- -aid in an explwation project a.nd
other information available 0 us in. Wuh:mgton cmaerning the
above~-named property have beau reviewed.

_ Prajects apprmd ‘by ths Defense Iﬁnerala Lmlorﬁtioa
4 anistration mast, in its judgment, show definite promise of
- ylelding materials of acceptable grade in quantities that will .
significantly improve the uimral supply position for the llatioml
Dafanae Progrm L

- Careful a’tudar of all our information, tlhlwugh not:!.ng ,
some uranium mineralization on your property, indicates to us that -
the probability of disclosing sigmificant ore reserves is not -

sufficiently promising to Jjusiify Coverument participation. Ws

regret to advise you that, under these circunsbmcma, ytmr
application fer eprrntion aaaintance is denied.

, ‘We wish to thank you for your interest in the I)ofenn ‘
. l!inerals Exploration Pragran ani ror bringing your pmperty to
our atuﬂtim. :

Smcerely yours |

o COMlttendorf (/@A) ~
»M}hing/ ‘ 1015 56. 2T 1 m‘aw e
izm . 10-15- ' e
- cc tos - Docket /
Code 700 '
Mr. Ching

‘ Admr.'s Reading F:.le S
- : Operading Committee
DMEA Field Team, Regi III (2)° - . T i AR L
' -Messrs. JECrawford, Rm, 36)43 C ST S e o
o THKiilsgaard, Rm. 522} S T
‘JOHosted, Rme 3210, GSA .. - = < oo ‘}\l‘
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Summary of Proposed Project

Object: Denial of application for an exploration project.
Docket No.: DMEA=-UL 71
Commodity: Uranium

Applicant: Chipeta Uranium Corporation
315 North Avenue
Grand Junction, Colorado

Property: 10 unpatented lode mining claims, Kanarado Nos. 1-6 and
Little Maverick Nos. 3-6 in secs. 29, 32, and 33, T. 50
N., R. 18 W., and in secs. 4 and 5, T. 49 N., R. 18 W.,
N.M.P.M.&B., Mesa County, Colorado. Applicant is the
lessee of Little Maverick Nos, 3 and 6 and Kanarado Nos.
1 through 6. No evidence was submitted to show property
rights on Little Maverick Nos. L and 5,

Date of Application: September i, 1956
Amount of Application: $23,250.00-

Work Proposed: Explore the Salt Wash member of the Morrison formation
by plug bit and core drilling in two stages. Stage I
to consist of 36 holes aggregating approximately
8,100 feet and Stage II to consist of 1,900 feet of
offset drilling of mineralized holes of Stage I.

Costs are estimated as follows: ' ,

5,000 ft, plug bit drilling @ $1.25/ft. $ 6,250.00

5,000 ft. core drilling @ $2.50/ft. 12,500,00
Access roads and drill site preparation 3,000,00
Engineering and technical services 1,250.00
Supplies, accounting, etc. 250,00 '

Total GO 000000000000 OOOOLOIOIBOEOIOGEOSIEOTEOIEPOOOTEOOIPOOSEOOS $235250.00
Government participation @ 75% eeceeesceccss $17,437.50

Field Team Report: September 26, 1956 - W, B. Gagdik, USGS:’
Concurred in by W.M. Traver, E.N, Harshman,
Je William Hasler and J. F. Shaw.

The subject claims are located on the southwest tip
of Calamity Mesa, about i miles outside the western
boundary of the Uravan Mineral Belt, where known uranium
deposits consist of small, discontinuous ore bodies with
erratic spatial distribution.

The USGS and AEC conducted extensive drilling programs
in the Calamity Mesa area. A total of 1,226 holes aggregating
116,481 feet were drilled, resulting in the discovery of .
105,000 tons of indicated and inferred ore reserves averaging
0.32% U308 and 1.51% V505 . However, most of the ore was





¢ " @

found in the northern part of Calamity Mesa &nd the drilling
indicated that the 'southern part is generally unfavorable for
signifiqant o;e‘deposits.

Frive of six DMEA applications covering nearby properties
to the north and east of the subject claims were closed out
for lack of information, denied, or recommended for denial,
and in each case the properties involved were considered
generally unfavorable for significant uranium deposits.

The sixth application, Docket LO41l, American Leduc Corpora-
tion, resulted in a contract. Results of drilling to date

on this property have verified the general unfavorableness

of the southern part of Calamity Mesa.

The Applicant drilled 76 holes in this area and claimed
that 32 showed mineralization up to 0.10% U308 and 10 showed
mineralization from 0,10 to 0.19% U30g. No supporting assay
data were submitted. Applicant staled that some ore hasbeen
shipped from the Maverick No. 6 claim but AEC production
records do not show this. The records do show 1.6l tons of
are containing 0.31% U30g and 1.38% V05 shipped from the
Kanarado No. 3 claim in 1953. There are no known ore reserves
‘on the subject claims,

Mineralized trends are practically nonexistent on the
property. Ore bodies, if present, would probably be in the
50-100 ton class. Drilling depths would range from 150 to
300 feet. The proposed project is not suitable ‘and it is’
recommendéd that the application be'denied without a field
examination, )

Commodity Grqup‘Comments: '
USGS, W. P, Williams, October 5, 1956

A1l previous work in the areashows the southern part of
Calamity Mesa to be unfavorable for any but very small, scattered
ore deposits. Agrees with the recommendation that the application
be denied forthwith on the basis of the large amount of information
already available to the Government.

USBM, John E. Crawford, October 10, 1956:

Reviewed Report of Examination with the AEC representative,
Agrees with the Field Team that the application should be denied
without a field examination. -

The application is ambiguous with respect to the number of"
claims to be included in the proposed project. If all 10 claims
listed are to be included, the 73 holes mentioned in the examiner's





® 3. ®

report were drilled on the subject property and not on
"adjoining claims to the nerthwest" as stated in the
examiner's report. Apparently the holes were drilled on the
Little Maverick No. 3 claim on 26 to 50-foot centers. While
10 holes reportedly penetrated ore-grade material, the
Applicant gave no indication of having tried to exploit the
deposit and it must be assumed that it was not of economic
-size or grade. ‘ .

Properties such as those of the Calamity Creek Uranium
Company (Docket 393L)} and Cal-M-Co Uranium Corporation’
(Docket LOL6), located nearer proven ore bodies and favorable
sandstone were, nevertheless, denied exploration projects
after; field examinations., The subject property offers even
less promise and denial on the basis of information already
available on the general area appears to be warranted.

Conclusions and Recommendations:

The chances of making a significant discovery on this property

are not good. In view of the history of this area and the large amount
of information already available on nearby properties it is recommended
that the application be denied without a field examination.

Ernest Wm. Ellis, Chief
Rare and Miscellaneous
Metals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MIIES
Washington 25, Do Ce | RECETVED

Date 10/10/59C 111955

DMEA Docket Noo _LL7]
DMEA Contract Noo
Commodity Uranium
Name of applicant

— e

Neme of p?@pertprnarado and_Li tt]e ’Vimrer--l e Clalms

Iocation of property _Mesa Coupty,
Memorandum Estimated cogt of project @23 250
Tos Ernest William Ellis, DMEA Member

Uranium Commodity Committee

Fromg John E. Crawford, Bureau of Mines Member,

Uranium Commodity Committee

Subjects Review of Application

1o
3.
o
5.
.60
7o

v

8o

9o

10.

(Application, Field Team Report, ete.)
Date of subject document 2 9/14/56 o 20'Dat® received by reviewers 10/5/56 o
Prior reports on this property known to reviewers Yes / 7, No /fx /.
Prior reports on nearby properties known to reviewer: TYes 4:279 No 12270

Information available on past productions Yes / 7, No fx /.

Other pertinent factors known to reviewers Yes (x /, No / /o

Explain items marked yes aboves
DMEA dockets 3636, 3934, 3990, 4041, LOL6, and 4275 were for properties
in the same general area.

Factors needing special considerations

8o Locationn§::% e. Proposed exploration method
b, Ovnership 42:7 fo Alternatg exploration method
¢. Cvidence of mineralization é::? g. Costs

d. Geology /_/ ho 7

Action advised:
a. Obtain information from applicant 1:27 e. Disagree with Field Team
bo Refer to Field Team Z / f. Suggest alternate plan
co Dendal /x/ go Request another examination 1::7
do Agree with Field Team Z::? ho Approval Z::7
i. Consult with Mre at ARC office,

Remarks: (Use back of page if necessary)

Mr. J. O, Hosted, Washington representative of the Atomic Energy Commission,
assisted in the reviewo
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. . IN REPLY .REFER T:): '

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 5, 1956  UCT =8 1955

Memorandum"
To: E. W. Ellis, Defense Minerals Exploration Administration
From:  W. P. Williams, U. S. Geological Survey

Subject: Review of application, DMEA 4471, Chipeta Uranium Corp.,
Kanarado and Little Maverick claims, Calamity Mesa, Mesa
County, Colorado,

The applicant proposés to explore for uranium ore deposits
on five mining claims located on the south end of Calamity Mesa,

The proposed project would consist of 10,000 feet of drilling
in 36 holes at an estimated total cost of $23,250.

Grand Junction personnel point out that over 100,000 feet of
drilling has been completed on Calamity Mesa by the Atomic “Energy Commission
and the U. S. Geological Survey. Six field examinations have been made on
the mesa in connection with other DMEA applications, All but one were denied.
The single active contract is achieving poor results. - - -

A1l previous work in the area shows the southern part of Calamity
Mesa to be unfavorable for any but very small, scattered ore deposits,

I agree with the recommendation that the application be denied

forthw:.th on the basis of the large amount of information already available
to the > Government.,

Pl i

We P. Williams
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UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION @g‘ﬁlﬂ@
A o \oe e © =
WASHINGTON 25, D.C 0CT =3 253
22 New Customhouse ~
Denver 2, Colorado October 1, 1956
Memorandumv/
To: Secretary to the Operating Committee
From: DMEA Field Team, Region III
Subject: Docket DMEA 4uT1 (Uraniuﬁ) Chipeta Uranium Corporation
(Kanarado and Little Maverick Claims) Mesa County,
Colorado

Enclosed are the original and three copies of the
joint recommendations of members of the Grand Junction Office,
DMEA. From their knowledge of habits and distribution of ore
bodies on Calamity Mesa, and from their experience in that area,
they recommend that the application be denied without a field
examination. We concur in this recommendation.
¥

DMEA Field Team, Region III

Y

By W. M. Traver
. Executive Officer





UNITED STATES - R
DEPARTMENT OF THE INTERIOR e 27 195
GEOLOGICAL SURVEY

P. 0. Box 360 L; B URVEY
d Junction, Colorado GEOLC < COLORADO

SEP 28 1956 L _ DErt
REGION  [] " September 26, 1956

DENVER, COLORADO
Memorandum¥”

DMEA

DEPARTMENT OF THE iNTERlag
, an

623» @23%%?)

To: - Executive Officer, DMEA Field Team, Region III

‘”/
Through J. Willlam Hasler é%%?
, _ E. N. Harshman ’77

JFShaw;
From: W. B. Gazdik

Subject: Recommendation for field examlnatlon,
DMEA docket 4471 (Uranium), Chipeta Uranium Corporation
(Kanarado and Little Maverick claims), Mesa County, Colo

The Chipeta Uranlum Corporatlon has applled for DMEA assist-
ance on the Kanarado and Little Maverick claims, located on_the southwest .
tip of Calamity Mesa in sections 29, 32 and 33, T. 50 N., R. 18 W., and &
section L, T. 49 N., R. 17 W., Mesa County, Colorado.

The subject claims are located about h miles outside the
western boundary of the Uravan Mineral Belt in an area of small produc- 1L
tion where known uranium ore deposits “consist of small, discontinuous
ore bodies with an erratic spatial distribution.

The U. .S. Geological Survey and the A.E.C. conducted extensive
drilling programs in the Calamity Mesa area. A total of 1226 holes con-
sisting of ll6 L8l feet was drilled by the two Government dgencies. A
total of 105,C 000 tons of indicated and inferred ore reserves averaging
0.32 percent U308 and 1.51 percent V205 were found, mostly in the _northern
part of Calamity Mesa. This drilling indicated that the southern part of
@Tthe mesa is generally unfavorable for significant uranium depos1ts

The following DMEA applications for Government aid were sub-
mitted on properties located several miles east and north of the subject

claims:
DMEA NO. COMPANY ACTION TAKEN.
. 3636 Atomic Uranium Company Denied ¢fyud .
3934 Calamity Creek Uranium Corp. Denied v
3990 Chesapeake & Colorado Uranium Co. Denied '%umﬁln
Lokl American Leduc Corporation Approved v
LoL6 Col-M-Co._Uranium Corporation Denied o

4275 National Mines, Inc. Denied §LwJ&J7
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DMEA LuT1 ‘ 9/26/56

As shown above, five of the applications were denied because the properties
involved were considered generally unfavorable for significant uranium de-
posits by the Defense Minerals Exploration Administration. However, DMEA
Loll (American. Leduc Corporation) was approved and a drilling program.is in
progress a few miles east and northeast of the subject claims. Results of -
this drilling, thus far, have verified the general unfavorableness of the
southern part of Calamity Mesa. The applicant drilled three holes on the
subject claims and 73 holes on adjoining claims to the northwest. Map loca-
tions and assay data were not submitted with the application although it was
indiceted that 32 holes were drilled in weakly mineralized ground and 10
holes reportedly penetrated ore-grade material containing 0.10 to 0.19 per-
cent U308'

There are no known ore reserves on the subject claims. However,
the applicant intimated that some uranium ore was produced from the Little
Maverick 6 claim which is included in the subject application. A search of
A.E.C. production records failed to disclose any production from this claim,
but it was recorded that 1.64 tons of uranium ore averaging 0.3l percent
U308.and 1.38 V’205 were shipped from the Kenardo 3 claim in 1953.

The applicant's proposed DMEA program consists of 5,000 feet of
noncore drilling and 5,000 feet of core drilling at a total estimated cost
of $23,250. Drill hole depths estimated by the applicant range from 150 to
300. feet. The proposed drilling is set up in two stages. Stage I drilling
consists of 8100 feet and 36 holes spaced 200 feet apart on east-west fences.
The holes on one fence line are staggered relative to holes on the next fence
line and the fence lines are from 200 to LOO feet apart. Stage II drilling
consisting of an estimated 1900 feet is planned to offset stage I ore holes.

From what is known of the habits and distribution of ore bodies .
on Calamity Mesa, the applicant's proposed DMEA program does not appear suit--
able. The history of the area shows that ore bodies are small and discontinuous
and, if present on the subject property, would probably be in the 50-100 ton
class. Nhnerallzed trends are practically nonexistent. The drllling project
as proposed by the applicant, with holes spaced 200 to 400 feet apart, is
obviously inadequate. Holes spaced on a 50-foot grid would be more appropriate.
On the other hand, holes drilled on 50-foot centers to a depth range of 150
to 300 feet would not be economically : fea51ble considering the small size of
the ore bodies that are to be expected.

In summary, extensive Government exploratory drilling, five DMEA
field examinations and one DMEA drilling project have indicated that the
subject claims are located in an area considered unfavorable for significant
uranium deposits. The applicant dld not furnish adequate data on the results
of a drilling project that was completed on company claims adjacent to the
subject property on the north. The company's proposed drilling project is
considered unsuitable because drilling is planned on 200 to 40O-foot centers
in an area where known ore bodies are characteristically small and discontinu-
ous. It is, therefore, recommended that the appllcatlon for DMEA assistance =
be denied without a field examination. LLLZ;

W, B. Gazdik,
Geologist.
WBG/mlr





UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

_ Defense Minerals Exploration Administration
Washington 25, D, c. :

: Sepﬁembe:r 20, 1956

Subject: Dﬁﬁ&w&h?l

Chipote Uranium Corporation f : .
315}1%70:@& Avemue : Re: _}éxpl@x;;tion ;@sagﬁmﬁw
Grand Junction, Colorade anarads & Little Uav-
\ cotly LA erick Clains

{

Your application for exploratlon assistance, dated
‘weptﬁﬂber i, 1956 submitted to our office at Denver, ¢
has been assigned Docket Number DiEA=hLi71 and referred to the
Rere and Figeellanecus Betal& Divi&ianjxlthe Washlngton office,
Kindlybidentify all future cprrespondence relatlng to your

application by this Docket Number,

Sincerely yours,

Allen S. Dakan, Chief
Operations Control and
Statistics Division

Copy tot
| Region IlI-Denver, Colorado

ljﬁﬁd@ 700

3571
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UNITED STATES ©

DEPARTMENT OF THE lNTERlOR A

 DEFENSE MINERALS EXPLORATION ADMINISTRATION 8

e WASHINGTON 5,D.C. ‘sgpgl"z 1956 .
. 22% New Cust omhouse ~"_ ‘ o AR
. Denver 2, Colorsdo . .. September 13, 1956

,.Kr.A.C.Thamas"‘” -
. 1309 Glenwood Avenue . .
- Grand Junctiom, Colorado

Re: Application For DMEA Aid (Uranium)

. (Kenarado and Little Maverick Claims)
_  Mesa County, Colorado
B Dear Mr. 'rhoms | |

Retumed heremth are four copies of the I‘orm MF-103 submitted
with yonr app}.ica:hion for MA aid. - - :

wzn you plesse date and sign each copy of the Certification .
. and return all copies to this office so that. we may continue to process
. your application. v ‘

' Very truly yours,
W, W, THAVER

W, M. Traver E
‘Executive Officer, DMEA »

CEmels. - . pela Tean, Region. IT1
~ HMC:bh R R : : |
CC’Secto, Dpo COm. (2)
Subject

Chron. -
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«/ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C. REc:

. S ==
224 New Customhouse &p 1 9 3’956
Denver 2, Colorado
September 17, 1956

Memorandum

To: Secretary to the Operating Committee, DMEA

From: Field Team, Region III |

Subject: Application for DMEA Aid (Uranium) Chipeta Uranium

Corporation (Kanarado and Little Maverick claims)
Mesa County, Colorado

Enclosed are two copies of the subject application
in the amount of $23,250.00. One copy of the application is being
forwarded bhe Grand Junction office DMEA for their review and
recommendations concering the advisability of making a field
examination. One copy of the application is being retained in our
file. '

DMEA Field Team, Region III

\D“\/‘

W. M. Traver
Executive Officer

Enclosures





. . UMITED STATES TR T
. ° . DEPARTMENT OF THE ’NTERIORRECEIVBD g
" DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ ™" SRS
R . . WASHINGTON 25,D.C. . . SE? 131963
20k New Gustomhouse AT e
Denver 2, Colorsdo

' Sapt@ci 17, 1956 A

"~ To: J. W. Hasler |

| From: 'Field Tesm, Region Iu | ' |

_S'ubje.e-tz Apﬁlication for DMEA Aid (Brmiuix) Ghipeta Uranium
7 Corperation (Kenarado and Little Maverick claims) -
Mesa County, Colorsdo . . .

Enclosed is one copy 'cfvth'e' subject appiica.tilem.-

o . Will you please discuss ithis spplicetion with the .
‘Bureau of Mines representstive in the Grand Junction office
and the Atomic Energy Commission and forward this office
 nine ecopies of your joint recommendations concerning the -
-advisability of a field examination en the subject property.

| 'DMEA Field Tesm, Reglon 04 4
R W. l(.:'f‘r’avnr '_ ‘
. By  Bxecutive Officer .
_Enclosures ) B ' ' -
Gyt
L eet Sec. Op. Comm. (2)¢
S IR Harsimen :
Snaw (2)

Docket
- Chron.






DMEA

Form (prrouad INTERIOR

RoviaFil03 sy - UNITED STATI:QDEPARTMENT OF THE/INTEI Form Approved, N B OR
: DEFENSE MINERALS EXPLORATION ADM nf RATIONS  SEP 17 1955

CLPEPT 0 seme. FEGON 1
B J I988ENVER, coLorADG

ot to be filled in by applicant

APPLICATION FOR“AID [N BRRQRTENT OF e neRiowY TG
'EXPLORATION PROJECT, PURSUANT TEEP 12 1936 Docket No.
DMEA ORDER 1, UNDER THE DEFENSIREGIoN iff 152 = Finere! - A ameniom)
PRODUCTION ACT OF 1950, AS A:J?ﬁtiﬁEB- caLo

Received ... . 9.=19-S 6
]E,:gmated Cost ﬂ.?..‘i’ 35 O

INSTRUCTIONS

-1, Name of applwcmt—(a) State here your full legal name, in the form in which you will wish to contract, and your

" mailing addless

Chipeta Uranium Corporation
315 North Avenue
Grand Junction, Colorado
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the. instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Admlmstratlcn, Department of the Interior, Washmgton 25, D. C., or with the nearest field executive oﬁicer thereof.

3. Applwant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest m land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known, .
(¢) State your interest in the land, whether owner, lessee, purchaser under contract or otherwme

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. .

(e) If you own the land, describe any liens or encumbrances on it

) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded_
location notice.

4. Physical déscription.;'(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessﬂ)lhty of mine workings for examination purposes. ‘

(b) State past and current productlon, and ore reserves, if any, giving quantities and grades

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to -explore. -IHustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineéring report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts w1th respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the avallablhty of manpower, materials, supphes, equlpment water, and power, 16—66561-1

See supplemental sheets for answers to the above and following queétions.





5. The exploration pfr’t.— (a) State the mineral or minerals for WQ you wish to explore

F -

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location. of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. e,

(¢) The work will start w1th1n B PR days and be completed w1thi{1 ........ - months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate ‘of thé costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals {inder‘all headings to give the estimated total cost of the project:

(@) Independent contrdacts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all ot any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish. an. ltemlzed hst mc]udmg 1tems of equxpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized hst of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated-rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

" (e) Rehabilitation and repairs—Furnish a detaxled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. )

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in ‘the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs mcurred before the date of the contract, should be mcluded in the
estimate of costs. . I . . .

7. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No. 1)?

" (b) How do you propose to furnish your _share of the cogte?

@ Money E Use of equipment owned by you T Other Servrcees

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the 1nformat10n set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated oo S e&&a&b@&: ____________ 1056

--Chipeta Upaniun Inc.

(Applicant)

By ﬂ . z 1 2repidont

________ Crond dunction,Colarada

. Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

v. s. cov:numzur PRINTING OFFICK 16—66551-1





s (VN ERIGR

I JLETS
el j’- ’-"z]\')"\'}a

September 10, 1956

V",v

Defense Minerals Exploration Admlnistration
District Bureau of Mines
. New Custom House

Denver, Colorado .
| Attentions 'Mr: Townsend
Dear Hr. Townsends |
I am forwarding you under aopnrate cover an applicat.ion for a DMLA
loan on the mining claims we have. in the Gateway Mining District
of Mesa County, Colorado. You will alsc find in the enolosures .

four coplies each of the Lease Agreement we have wz.tp B. B. Warren
and Kam.rado Aining Gompany reapactivoly.

| Should you need any additional infornatioa on thia applieation
please advisc to my home address: | -

’ A. »c. Thm

1309 Glemsrood Ave.

Grand Junction, Colorado \
| Very truly yeurs,
‘GHIPETA URANIUM INC.

Bys A. C. Thomas, Presidert

- ACTij®






. &0128,1956
' Grand avonus -
_ R . Grand Junctien, Colorado
Hrve He Co Thomas, %Sidﬁnﬁ o o L , : DMEA ‘
.- Chipeta Uranium Corporabi.on SV | UEPARTMSNT OF THE INTERIOR
"~ 315 North Avenue _ o - I L
Grand Junction, caloraaa SR : - SEP 12136
: _— o R REGION TIT
Dear v, Thomas:s - - . - T e DENVER COLORADO

Bnclosed is the B.m.t:..A. appli.cation and prepoaaa. for tne chiputa
- Urandun Corporation on the Kanarado 1«6 ami Little Haverdck #6,
: } | Calamity Lsaa, Juem.ta drch Area, Lﬁasa cmmty, Golorada. |
. Tl*e total estimte for. ths prcpasal is %;23,250.00
| Baaisz B
10,000 drxlling ) 150‘ ,per day 2@ daye
. 67dayaah26mrk1agdm
- Drilling: |
110,000 foet S o
5000 feot plug bit © 1‘25 -~ § 6250400

5000 fest core dr:l.ll 0 2,50 00.00 .
. , _ ;lg'sf 50,00

Rood works

Drill roads & ai.taa 36 halea - $3000.00
| ingineerings < U 5 o
1 mgimer & Consultnnt @ 2»500.00 per month 'mso.oe .
Operating & Suppliea' ' ' ' .

‘inginesrs car = o - -
gas 504.00 per mt.h x 2& mcmths $125.00
‘odl - 5,00 n % L - 12.50

. upksep 2000 " v _a noow 200, |
. ‘ o .15'





mscenaneoua: . Lo -

Accaunting 825.\00 por mnth @ 2& montha :.'%3 :.‘62450‘ o
- Workman compensatign - - : . o
- Employers liability muranca s R 4
Payroll taxes = @2030@ G & 1209.00 "/ N
. Tnis 3&200.00 mulc& be barm by cnntract drmmg mmpany

\'ro?.al gosgz : 1 S
. prillng $18,750400
. 773,000.00

- Road work o 0,00 - -
 Engineering - 1,253;00 Lo
. Engineering axpensea y 1874«50 o
) Account.ing C
D 23,25@.

| "Biaa for the drillﬁ.ng should be ca,a.led for when the appucat.ion is'
ac.ceptad by the DulisBede 1 o |
| | Reayénttu}h umm, |

/ Jack Y.« Harlan o
Registored measaioml .magimer

.and. Gnnmltant.‘
. Colo, #2527






Chipeta Uranium corporatlon S T . S
315 North Avenue R
- Grand Junction, Colorado A

‘ 'APPLICA'I‘ION FCR AII) IN AN mLPLORATION PRO&GT, PURSUANT 'I'O DMEA ORDER
1, UNDER THS DEFENSE PR&DUCTION ACT OF 1950, Am:rmm. ,

1 (a) fThe Corporation is known as The Chipata Uranium Corporation
As. C. Thomas, President

Box 46l or 1309 Glenwood Avenue S RecEEy
Grand Junction, Colorado . L DME N @%5«;; K %W\' :
’ : ' ‘t)t'%ﬂ_”.in I IZ‘X)}‘? Y

Carmén Santy, Vice Presidem. - DEPARTMENT OF THE INTERIOR

261 Ute Avenue , L a
Grand Junctxon, Colorado o : SEP 12 1356 o L
‘ REGION IT' . S S
. Tony Santy, Sec't. & Treas. ' DENVER, COLQRADO ' |
315 North Avenue

Grand Junction, CO).Grado

1 (b) Corporation papers dated July 19, 1955, reconded Aug. 13, 1955
11:26 AM., number 644169 & 4513 are at the Mesa County Courthouse,
Grand Junction, Golorado, are a matter of public record. - ‘

' The Board of Directors are:

Y (¢) . C. Thomas - e Ha merson
B Carmen Santy © Ben F. Hall
Tony Santy- ©A. He Minowits

R, N. Dt_mn‘ - Fred Zanett

_‘3 (a) The clas.m group lies in T 50 N, R 18 W, sect,iona 29, 32 and 33,

and the sauth one—hali‘ of’ the Little Maverick No. 6 J.ies in T h9 N,
18

R /1?' W, Sec. b, on tha western po.tnt of Galami‘by Hesa, Juanita Arch

Araa ’ Mesa c::unt.y, Go}.orado.

. The claim group consists of the Little Mavericks 3, by 5and 6
" and Kanarado 1=6. | | | |

The propoaéd» driliing progran iould be on the Kanarado l1=2, 4, 5,
and 6, and the Little Maverick #6. Drilling ‘should be confined to the
'west half of Kanarado 1&2 end most of Iittle Maverick #6 and the )
Ranarado 4, 5 and 6. (see claim msp) S





, 7 315 North Avenus
W ‘ Grand Junction, Coloradb

3 (b) The pz'operty has been workzd under the names of little k%averi.ck, |
and Kanarado mining ajkms and cre has besan shippe& under these names. |

_ ‘Ihe Kanarade 1-6 and Little Maverick 3, by 5 and 6 are cert.ified
and there is a remaining ellgl.ble balance of 9656.67 pounds ot uranium.

3 (¢) The Little Maverick 3 & 6 ai:d Karanado 3, 4y 5, and 6 clains are |
held by rights of lease, :me mining rights are held by the Chipsta

Ufanium Cofpcrahion. A cOpy ot ‘the original lsages to Ghipata Urmium '
| Gorp. are’ incluﬂed as exhibits under 3 (d) below. '

© 34 Tha phctostatic co;;ies of the lease accampany this rapcrt.
See attached photcstat.s s fsxhiblt.s A - Bs

o 3e , There are no known liens or encurberances on the property.

. Bt The iollcming is recorded in the Mesa, cgunty Cmrthouse, Grand

J unc:tion, Colorado‘

, . 'Date .. - Date o _
 Kanarado 1 6/18/51 - g/u/51 551 h2i
Kanarado 2 6/18/51 RN /YA 551 422
Kanarado 3 - 6/18/51 ' 8/if51 551 423
Kanarado 4  6/18/51 . 8/u/51 551 L2k
Kanarado 5~ 6/18/51 . . 8/4/51 . 551 425
Kanarado 6 6/18/51 . g/n/s1 551 1%

Located by Kanarado uining Co. by C. T. Vashus et al. :





- . . Chipeta Urani rp.
: ' © - 315 North Aven S
Grand Junction, Colorado o

CJ.am 'Dater‘» . Date - Book Pe‘;ge.:i"
little Maverick 3 « 7/8/0 . 10/8/t0 393 W
‘1ittle Maverick 4 - 7/8/40 | 10/8/40 393 46
Little Maverick 5 7/8/40 .~ 10/8/40 393 N A
Little lﬁaverick 6 7/8/u0 1o/8/0 393 W7

Located by John Wade, Erneat Hoover, Rex Barton, 0. L. Vowell,"

‘ ‘b,a Exploration drilling has been done on the. north end of the group. .
| Seventy«-three holes ha\m been drilled, (see nap of clainms) thi.rty-—two
have shown mineralization up to O. lO% U3°8 equivale:rb and 10 holes |
show 0,10 t.o 0.19% 03 'rhe ore shows uare alao chemical.’l,y analyzed.
Three holes haVe baen drilled on the claims wh:.eh are to be considemd

- on this explorabion drilling program. - Some' ore has Beon- shippad from

a short ‘adit on the uavemck No. b, but figures ara not available exoept
. from the Finance Division of t.he m.c. aw the lesseea can not be located,‘

but this infarmatwn is accessible to a B.E.E.A. team.

The drilling was done by t.he Ghipeta Uram.um COrporation but. the

 mining was dons same years in the past. .
A1l mine workings are acéessibley.

| 4b There is no current production and no known ofeilres'ems ‘at present.

 The ore ahippedlwés of cdmmvrc:iai gradé.: |

| . hc The ten claims lie on Salt. Wash mamber of,‘ the urassic 'Korrls!on |
formation with the north one quarter of the Kanar&do by 5 and 6 extanding





- . SRR cmmaﬁriam“.ofp’. o
N - 315 North Avenue
e  Grand Junction, %lorado :

w

up ont.o 'oha erw )Basm member of the Morrison. All of the Kanarado
#2 and 2/3 of t.he Littid Maveri.ck #6 also ext.ending up onto the Bx-usrw

c Basin member of the hﬁormmn. These are the claims which we propose

" to include in the applicatwn ror t,he DuM.EoAe exploration loan, and -
exclude tha claims on the northmst end which hava already been dxﬁ.lled.

(see accompanying map).

The minsraliaat‘ion is carnotite-vanadium type deposit » and t.hese
 have been import.ant. '

All knovm uranixmwvanadimn deposits in this area are J.n the ﬁorri.son
fomat.ion. hoat of tha deposa.ts are in the uppermost sandatono strattm
of the Salt Wash sandstone mamber s s&attered deposmts are known in t.he
conglomratic sandst.one lenses a% the base of the Brushy Basin anale
member. - Ore grade mineraliza,tion has beon tound on thia pmperty in
 the to;p and m:.ddla stratum of the Salt Wash member.

- In general the ore: minerals ara daposited 1n irregular layers that

E roughly follow the sandstone beds.‘ In nost deposit.s the h:.gheat grada
Aconcentrations of one minerals ocenr :m sharply bounded s elongated
concretionary stmct.ures, called "rolls" - Within these rolls this mineral
genera]ly is distributed as djﬁus:.on 1ayers, the richer layers c.omenly
lying near the margms of the rolls. '

: Although many rcl).s are small and irregular, the larger rolls are .
~ A, elongate and may extend with 15.%19 ch&:nge of direc‘oion for more than -
100 feat. The elongatu_ rolls in an ore body or group of ora bodies in





 Chipeta Uranilgsérp.
Lo . 315 Nerth Avenue = o
: «; | ~  Lo Grand Junction, Colorado

.‘5.\

" .‘a gwen area generally have a ccmon oriantation. Thia orientation is

L ;roughly parallel So the el ongation of t.he ore bodles. ‘ f |

Crcss bedded ’ relati*wa]y coarse grained s&ndstona ia more favorable .

. t.han thinly or eVenJy bedded R fifze«grained sandstone. Sandstone t.ha‘b

| ‘conta:m- considerable amounts of gray, altered mudstom, or ‘underlain
by a conszderable thiclmess of this rock, is most favarable--th:.s guide |

o is perhapa the most. useful in diamond-driu exploration. ’  | -

In this area .the ground }un'dérlain by £he Salt Waah s’andst:oné
. member of the Morrison formatien that appears to be the most. favorable |
for the occux ance of uranium-vanadmm ore is Fla'c. Top Hosa and along .
- the euetem edge of tne quadrangle near the Maverick Jshnes and the are# |
Just south oi’ La.ttle Maver:.ck cax\von. (aee quadra.ngle map) ‘l‘here are
. humerous m:.nes just norhh of this property and in thee same formations
-arid the same 1dentical geology, The. 4ip of Calamity Hesa has not, been
: e::hens:.ve}y explored by drilling as yet s and se\reral rim ahows ham been mined

- and producad comarcial ore. .

Galamity Hesa to t.ha east hae numeroua gcod mines in’ t.hese same’ salt .
ﬁfash members and Ntmont, h!ming Ga. has a very extenaive ore "roll“ about :
 one mile east cf this pmperty 5.n aimilar geologic tormations. |

"Depoaits have bsen discavered recently and wrked on Calamity
Mesa south ef.‘ Little iﬂaverick carwon, and deposits in the Brushy Basin
mmher have been prospect.ed, cme near the head of Cave canyon“ ‘ )
U (exerpt from Geology of the Juanita arcn Quadrepgl&, Golorado, by :
- EBugene . Shoemaker). | |





@ "~ Cnipeta Urani'\.lorp.
R 315 North Avenue
Grand Junctmn, cclorado

R The Depressian m&.msr on t.he northmat side’ of Flat Top l&eaa, :
dsvelepad in a grcup of hlanket.like ore bodies 100 to 300 feet across.
'rm ore lays in 1ayez-s up to 2 feet thick. Rolls &ra modara:bely developed‘ -
.‘i‘his also has the same geology as t,he western ti.p of Calamity Mesa and
thcse clains for which applica'eian 1e batng made.

hd The préperty is easily aécessible‘cn."a good'access ré&d.- v“l’ha
v N lproparty is 14 miles past the Arrovmead mne ownad b,,' 03.ixnax Uranium | N
| _'60. wh:.ch makes a 79 mile ore haul to the Glimax mill. The same dismca
' to supply points in Grand Junct.mn and a crailer house prmdea nvmg ‘
B q,uarters for the drill crew on the propert.y‘ | o

he L{an pover will be provided bj thpat,a Uranium COrp. Matarial and o
anpplies‘ are available at Grand Junction, Wawr is available 7 milea
f?om»thé:‘property for bpth}deméétic and drilling purposesa N

Sa 'rhis prOposal is for bhe axploration of uranium-vanadium ores.
character:.stn.c to this area. | '
' Sb AN EXPLORATION PROGRAM FOR TH LITTLS UAVERICK 6 AID KANARIDO L - 6
MINING CLAIE*E, GﬁLAMITY MESA 2 JUM‘GITA ARGH m..a, N&SA OOUH'X'Y, COIDRABO

. ¥We propose to drill and expltnra the middls rim of the Salt Wash
as no kmun bottom rin deposit.a hav*e baen diacovered in this area, The .
- c’uspth frcm ’bhe tep of the Salt W&Bh thru t.he middla rim is assumed to be
| ‘abou% 150 feet and 300 faet assumiad fram top of Brushy Basin. Plus or
minus footage could be compensated by more or 1esa holea as drining

: progreasss. _





e e
L Chipeta Uranium Corp.
ST - 315 North Avenue
SRR - Grand Junction, COJ.Orado
" The proposal is 'bo div:.de the drilling program in two stages N
stage #1 with appronmately 8100 feet of drilling a:zd stage #2 of

: _1900 feet cf drilling to be used for off-set holea on ore hole diacmreries. , |

Stage #1 is to be comprised of three groups of holea on- 200' centera
'beg,inning at the southeasat corner of Kanarado #6 and exhending due east—- ‘
'. ward five holes s thén ﬁhe» second row of halaa 200' north exbending dus |

| east-west but offset 106" west so the fenee has a tendency to cover the
j ground nore thoroughly than a Square grid would. This group is composed
,of eleven (11) holes vdth an approximate 1800 feet of drilling. N |

. Thé' second group ié I;OO feef. north of group 1 and the first. hole
- of tha bottom line is due north oi' the rirat hole of grroup 1. The'
) 'same grid ia used for 13 holes mth a drilling footage of 3000 teet..

- Group 3 is 1;00 feet north of group 2, same grid with 12 holea for o
a drilling i‘ootage of 3300 feet. L

. The remalmng 1900 Eect could be used to offset ore holes or for '
. the extenslon of the grids should drilling warrant. (gee claim map)

| . Geological]y as well. as. struct.erally this property is smi.lar to
the geology and struct.um of Flat ToP Mesa, the area eaat of Maverick
canyon and the rest of Calamity nesa, all three of which have good
| ‘producing minas. 'X'h:t.s property is surrounded by producing propex"bies“- o





®
Chipeta Uranium or;i.
315 North Avenue

L ¢ y N B * Grand Junt.tion, calm"ado i o "

o and has indzcationa of ores on: outcrops Y has produeed some ore’ and is very» : ‘

definitely wortshy bf & drﬂ niug program. '

Loca.{;ion o , o

| - The claima are 79 miles from. Grand Junction, 00101'&:19 and the

- climax mm. '1he pro;aert.y is reached by traveling 9 milea southeast
o Whitewater then southwa st toward Gateway to the end of t.he black-

topped pavement. a’o Taylors; Ranch 3 then 1eft over the Uncompahgre road

4too Galamity L{esa, cont.uma on lb miles past the Arrowhead Mim ot Clixnax

Uranium to tha property on t.he westsrn tip of. Calamity Hesa. ‘

Grand Junction 1s the m'lning cantaer tor this area, Numerous m. =

stock mining and drilling supplies. Sufficiant mning or drilling labor . |

| may be secumd in Grand Junctmn as well as operabional aupplies.

| ‘Historx___pd Productsigg

This mnnd *wae lacated for uranium—vanadimn and tiva small adit.
| 'operations have been mrked on rim exposures. ‘rhe tonnage and grade
-'figures are. available only thru the shipper or the F::.nance t)ivision of .
‘ the ﬁtomic Energ Coxnmisaimn. 'rhe leasee parsonal are \mable to be
located, but the Finance Division will give thase figurea tc a duly
‘quall,f:.ed DME.A, team. - L -

‘ The Kanarado le 6 and Little Haveriek 3,4, 5 & 6 have a remaining |
certification bonus paymemb cn 10, 000 pounds of 9656.67 peunds ot uranium.





L e S
. i ‘ Chipaba Uram‘-.vorp.;, R
L Rt 315 Horth Avenue

SN - Grand Jurxction, Colorado

. With a supposed average of 0.20% 0303 t.his would mean at 1east 100 tons- e
- of ore shipped oz‘ comrcd.al gra(&e. o Lo

T&m chipo'c.a Uranium COrporatmn has drilled approximat«ely 500
zeet of exploratory arill holes on the north end of the group but now

| desim a D.H.ﬁ.k. loan t.o explore the Brushy Basin-&alb Wash mmhers |
_'.of the k‘iorriscn, on tne south and east end of the group.’ *j

o ‘I'he claims were reported to have been’ surveyed by nalbye & Rudd

of I}olden, COIOrado.

' There are ten claims in this group :’Ln ‘1‘ 50 N, R 18 Wy Sactiona 29,; o
32, 33 and 'I' h9 N, R 17 W Sec’c.ion Ly on the western t.ip of Calamity

| uesa, Juanita Arch Area, h(esa. Count.y > Coiorado. i

 The ¢laims are recorcted in bhe Eesa %unty COurthcsuaa , Grand Junction, o
. Golorado. |

Om Reserves e ’;f: f;z‘“-l: ey

Blc»clasd out, ora :xs nc’n«emstsnt. exeepta for some narrow expoaures |

. .:ln the acuts.

Geology . | Lo SRR ,
The ten claa.ms he on Sa;lt Wash mmber ct the Jurass:tc léorriaon
' i‘ormation w:lt.n the north one quax'ter of the Kanarado A, 5 and 6 extending





Chipeta Urahi\m-.Corp; -

S © 315 Horth Avenue L
o e S Grand Junct:.on, Golorado .
| up onto the Brushv Basin mamber of the horrison. m of the Kanarado #2.,
by 5 & 6 and 3/1; of the Kimarado #.1 and 2/3 m: the I.i‘bi‘.le Haverick #6
also ext»ending up on%o the Bmahy Basin mambsr. These are the daims
which " pampose to :.nclwie in the application for the D.H.Eaa. ex— o
plorat..\on loan, an& exclude the claima on the northwast end whiﬁh have

| :alreaéy been drilled. (see aécempaaying map)

o The mineralizatlon ﬂs camotitewanadium type deposit ’ and these -
S hanre been impart&mt. |

- All known uranium-mmadium deposit.s in t.hia area are :m t.he uorz'ison'f‘

~tomat:r.on, Most ot the deposits are in. the’ m&dle and top sandsﬁcne
"‘.‘stx'atum of the sm. Hash sandstone member, scat.tered deposits are known -

v.’m the conglamaratic samstone lenses’ at. the baae of the Bruahy Basin | .
| ~ shale member. Ore grade mineralization has been found on ‘this propart.y ‘7

in the top and middle stratum of the sm Wash member.

The Salt Wash membex* crops out abave the slope ffcrming 5wwnemlle
-‘ "fomatian as a series of thick, resistant ledgea end benchas of which v
B there are thme guch leages on this proparty. Sandstone predominates-
| and ranges in color £rom nearly whibe w gray, lxgms bu.ff » and ruaty red.‘ .
'.Sandstone comenly occura aa strata traceable as ledgoa i‘c«r considerable
. distances along the out.crop, bnt within each atratum :Lnd:widual beda are
' lanticular ami dnscontmuous, beds wadge mzt. laterally, and other beda
aeupymg esaentially &1 © same. atratiy‘aphic poeiti.on wdge in. 'l‘lms -

any relative contmuons sandst.om s'r.ratum ordinarﬁy conaiata of. numrwa





' Chipeta Uranium Corp. e
© ¢ . . 315 North Avenus- .- o
. St . Grand Jmachmn, Golorado :

_”mterfingering 1enses 3 nith superposed lbnses in many places filliug
‘ channels caz-\red in under Lying beda. '

Ripple marks ’ current hneat:.on, mll marlca, and cu‘b and ﬁ.ll o
. -st.ruct.ures imi:z.cate the ¢ alt iyash vtas deposited under fluvial ¢onditima.'-
‘I’h@ 8&1% "A’ash ia about 200 feat thick in tms parhieular area. ' |

' The Brushy Basin sha.le member contrasta stmngly in overall
,appearance with the. Salt. Wash, but the ci:ant.act bot.maen t.he two mmbers

i gradational.,

| 'rhe Bvushy Basin shanle member consia,ta predeminantly of vari- |
', eolored bant,onit.ic shale and mudstona, with intercalated beds and 3

| lenses of conglomcrat.e am sandst.ona, and a few t.hin 1ayers ot limstom.f
| = Beds of chert pebble cong,lomrate a few :anhes to 25 feet thick occuz' |
o at. inbervals t,hroughout the mmbem N '

The Brusny Basin at th:zs particular 1qcat3.on is appromately

. ‘200 i’eet thick.

The gexieral:eiewr‘at}ion is about 6100 feet above sea iave‘.lf{
~ Two ore horizons have rim ore expoaures on th:.s property with five
adit operations already work@d and nmmrous ot.her exposuraa along the rims. : |
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. o o chipata'ﬁrani’cwp:{

o v : 315 North Avenue o
| AR Grand Junction, Colorado
Cost Eat tgész o | | | -
Basie -

10,000 ft. drilling © 150' per day 67 dzwa o
67 days at 26 workisng days S 214/2 mcnthts

Drilling costs:
: 10,000 feet of drilLLi.ng v
~ 5000 feet plug bit @ $1. 25 6,250.00
5090 feet 004!'6 @ 2.50 12 00.00

) Road work : L 3
Drill roads end du 11 sites ~ $3000,00

S¢ The work will start within 15 days and be complete,d within two and
ﬂom‘—half mcmtha from the date of an exploratian project contract.

. 5d The Personal record caf Ur. J, u. Harlan is attachad and he will

| aunernse the eperatz.cm |
6a There will be no independent _Qbi:tx;éqt work. 1 ’

B 6b The 1abor will consixst ot: .

1 Engineering & Gsol Logi.eal Gonsnltant
3500.00 x zﬁ months - Total

6e Operating matermals aand supplies: .:.
~ Gas for engmeere car L 350 00

011 for enginsers car . ) .

Bpkeep for engineers car

$75.00 x éﬁvmonths o
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R Chipeta Uranium Gorp. A
I o 315 North Avenue ' »
, ‘ R ‘ Grand Junc_biqn, Colorado - -
6(1 Operating aqlnpmanté | o o , |
 This squipmnt. ia ncm owned by the Chipata Ursnium corparat.ﬁ.on,
and will be uaed on t.he dtx‘illmg pragram, A |

11985 Willys 4 wheel drive plokwp 2507.00 .

l Bon Ton 'rrailerhouse - . . 600,00
_ , . S " 3107,00

e Rehabilitat:.oa and repairs'
v » 'i’here is no rehahz.hbation or mpa:n.rs to be made on any of the

| buildmgs » installations, fixtures or moveable operating equipmnt ,
: _now omed by Operator which m_ll be devoted to the expioration project.,‘

' 6f Ho new bu:ndings, imwmvemnts or mstallations am nscessary fox'
the explora,tion project.

o 6g Miscellamoua:

Accounting 325.00 per mont.h 6 2& mntha - § 62:50 -
workmen oompensatian o .

" employers liability insurance total
payroll taxes 20,000 @ &ﬁ

The 31200 00 win be bome by the drilling eqnpw

6h No contingencies
Ta we are prepared to furniah our share of; the cost of the propcsed
pra:}ec‘b in accordance with the reg\alations on Governmenb partlclpation. R

" (See. 7,- .ﬁ.E.A. No. 1)

- T See applieat;idn sheet .
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' EﬁSOKRL HISTOR!

» V L .". Jack Mo Harlan R ' A TR L )
Regstemd Profesaionai Engineer of Colorado, #2527 8 L‘ % P

‘Born in Butte s Hontana. Lay 13 N 1913, married and have three children. ,

- Begide at 1060 Grand Avenue, Grami Junction, Colorado, phone 4893, .

g Had 4 years at Mentana School. of uines in Mining_, Engmeering and Hining Geoloy, '

' a.nd 20 yéars of experience in the mineral induatries 4n uranium, copper, lead,

| zinc s manganese, chrome and cail. ﬁ.xperienced in expleratinn and producbion of
the metals both underground s and by 0pen p:u; mathcds and petroleum exploration.

(1) Qe Security cloarance from the Fad&ral Bureau of Inveatigation, for tha
"‘Atomic Energ COsnm:.ssion. | 'rha “Q" group is t.he higheub seeurn.ty group foz- '
j‘ 'loyalty ’ honesty, and integr‘ity grant.ed I;ar the Federa}. chzmnent.
- {2). Hmf, 1955 ta ;:reeent - 10 mantha 45 an independenb F‘rofesamnal mning

" and Geologleal Consulting Englaser,; Golorado #2527, Such work 1ncluded mine

evaluaticn, geological evaluation, mine managcsmnt and explaration with the S

.reports and maps required as a Professional Conaxﬂ.tant. . . |
{(3)  Jan, 1952-May 1955 - 2% years Unit.ed States At.omic Emr@ Comission,
_six months of exploration and two yeara Ain the lﬁ.ning Diviaion. This work

consiated cf geological as wel}. as mine evaluation, and as District Bngineer
for the area of Colerada, Utah, Bevada and Galifornia, and northern ﬁrizona “
and New Eexico. I was respanaible ror all information on prospectmg, mining, -
geology a.nd producti.on records m this ar-ea, zmd coordlnator bet.men *bhe pro-

. ducers and the A.E.G.

o (z.) Jan, 1951-Jan. 1952 1 year mn Kenmcott Gopper Gorpor&tion, as nm:mg -;
' 3 ;Engmeer in the open pit. operations at Santa Rita, Kew k&exico. This work | .
‘ ontaﬂed the snginsering o£ the open pit operations s Wing ouk of Mghwaya, .

railroads and during thz.a per:!.oci the 1ayout of a new f.om-site as %ha pit





» L

ST A

” -Operaticbna requix’ed thc x-emwa.l of t.he old tom. -

(5) 1950-1951 1 year U, s. Bureau of L!ima, Region Ty in Nort".h ami Sout.h

| Garol.’ma, Temessce ’ Geox*gia, Miasissippi and Flomda. ‘rhis work consisted of
'mining and geol.ogical evaluation and examinat.mon of all minerals in this area,

and advisory auggestions for eperat:.on and axploration to the operators and
prospectors with reports to the U. Su Bureau of Lfims. | )

(6) 1944=1950 = 6 years Gozxtlmntal 01.1 CO., Petraleum zsxploramon s Oid Geclogy
and GeOphysics. This time was divided into Seismic Operator, computer, and
Chief ct Party. . ‘i’he work consisted of structural mapping anel intserpretation s

| and the management, oi‘ field crews in the fiald of Petrolsum Bxplaration. o
NG 1936-19&4 8 yoars Anaconda Copper Mining Co., Butts, Montana., The
work was divided into semaral phases as it wes the first practical application

of the taeimical eelucation.

1 contract. miner in drifta, raises and atopea. '

2 Sampling proceedwms and ore reserve calculati«ma. .. |

'3 Mining Englneering. | | | o o

i, Mining nnginaermg Rasea,rch Depanmenb on immvmg underground mi.ning
methods, impraved drilling met.hoda, problems in service and ore haulage, a’ndv
other prablems in mining ' N ’ o |

5 Supewisor of “Cm“'l‘he-dob" instruc‘hions for mimra (during the wa.r)

when the armed forces relenasad 2000 men 4o the A.C.II. to be trained in under- -

| ground copper min:uag.

6 Production managemnt. smft bosxs over a port.ion of the mine and shaft
boss, 'l‘his wom entailed the direction of; about AO contract mimrs in the

o mining of copper ores.





- situzted in the Gateway Minirg District, Mesa County, Coloraddg

" and mutual oovenants and agreements her: in contalned IT Ia'l

.MUTU&LLY COVERNANTED AND AGREED as follows, to~wit: |

® e

LEAGE AGREEH NT ' u«\

‘,[ i

. {“ﬁh :

s

‘*/ﬁk . i

T%iéf;greement; Made and entered into ggis 16th day
of May; A;VD. 1956' by and between B, V. Warren of Grand
Junection, Golorado hereinafuwr called Lessor and Chipeta _ﬂ
vranium Inc, of Grand Junctxon, Colorado hereinafter called |
Lessee, WITN*,"M Hs ' ?

Whereas, Lessor is owner of ome quarter (1/4) interest

in certain unpatent@d nmining claims staked and recorded as (

Little Maver1ck claims Numbers three (3) and six (6) . |

and , i
Whereas, It is the mutual wish ard desire of the lessor

and lessee hereto that the lesscr lease the above described

mining claims of full and complete interest to the lessee,
and also that the le§§or lease their three-fourths interest

of the said Little Maver;ck 8laims Nos. 3 and 6 to the lessee

: !
for a period of three (3) years beginning May l, 1956 and H

ending: May l, 1959, and subject to the a*reements and ooven“n%s

i o ll

he”ein contained, and hereafter stated; H

Now, THEREFORE, In consideration cf the premlses

|
1. Thzt the lessor hereto for and in consideration of

[l
s
I

the royalties and bonuses hereinafter reserved does hereby

lease unto the lessee the above deseribed mining c¢laims of

fuli and partial interest for a period of three years begine

ino on May 1, 1956 and ending Maydl 1959, subject, however, |

to the renewal clause hereinaflter st sted, ' |

2. That the lessece hereby agrees to pay to the lessor

as royalﬁy fifteen per cent (15) of the value of all ores

extracted fronm said prerises; and, or of all monies received

froa the sale of such ores produccd and sold., The lessee- :

‘agrees to ship said ores or deliver same to some regular ore |

buyer, and to instruct said buyer, cr buyers, to pay to

“a





.

lessor the percentéwe as royalty as hereinabove stated, and as
per’ thm intbrgét held by the l&ssor in th said above described
prop@rtles. _

3. The lessee further agrees to pay to the lesser one-

third (1/3) or thirty-three and-onéﬁthirﬁ {5 ‘Yﬁ;@¢? &@m%"a@

any and ﬁ’? i benns 1,33,.@@*@ #eacived ug;&.*&;fé%m Weurge CRos any Soupeo)
during the’ life of this lease. o |
#. EQSSLQ a”rmeg Le enter upon sald m¢n1ng claims within :w 
"”iftean (15) days from the date of this l@au@, &nd to periorm cr
cause, or have,pgrrormgd at 1east forby (LQ) eight nour shifts |
of mining labor per"méﬁth; such'parfofmance td“bé'ih:a'gocd
mining faShioh; in;a‘méﬁhef'nécessary'to gbod and econémical
mlnlqg, ‘with due regard to the deveIOpment and preaervation of
said mine or mlniag prepmrties as a work@ble minlng property,
and to the special cnvenants heréin oontained' Lessee agrees
to perform said forty shifts of mining each and every month
,durmng the life of this lease, unless prevented by actions of
the elements or causes beyond the control of the lessee, |
5. Should lessee, in connectxan with or in any way relating
to. the mining of said elaims, employ over three (3) men, the lessée
shall ecarry workmen's compensati on insurance upon all employees,
or subulessee’s in or about said mining claims, and shall pay
promptly all bills for labor and materials incurred in it's
operation hereunder; and shall pay Social Security Taxes énd
other taxes which may be imposed upen it in carrying on operations,
and shall post the property in the usual manner to advise the
‘publie¢ of the fact that such opsratlcns are belng conducted by
the-leSSee an& that the lessor will not be reap0n31ble therefor;
6 Lessee shall keep accurate accoants or records, of the
ore»produced and.sold from said mining properties, and furnish
the lessor or hzs agent with duplicate settlement sheets of all
ores gqld 4 Such records shall be open to the inspection by the
duly guthorized agent or attorney of the lessor, together with

1assee's_rec6rds of‘geologicaltdata and 165 of said work done






‘-have the right to rescind and terminete this contract by giving

and effect, and the lessee chall have the right to remove all of

‘eontained to be kept and performed by it, this agreement may

be termineted at the election of the lessor upon giving lessee

i
. | . ,
7
f . . '

in said devélbpment of said claims. |
- 7@ The‘ié&see further agrees to allow the lessor or his
agents from time to‘tim@ te @nter upon and into all portions
of said mines for *nopections, problng and checking of work
done in said development of samd claims,
8. Thes lessee agrees to not transfer this lease bo any
other lessee without written consent. of thé‘lessor nerein. In

65@ evenﬁ»lessee shall féil‘ 3o or nen)act to perform any

of its promises and covenunts hpftln contalned lessor shall

notice to terminate this contract by registered mail; with the.
same o ‘become effective thirty (30) days from and after the daﬁe'
of the mailing of the seid notice, 'Within the period of thirty
déys‘thelleséée may remove thé‘defaultg mentioned in.said.netieé'

A'”’&poﬁ tnis'cantraet Shall be fully reinstated, but'shou;d

it £:11°to -Pemove the said def&ulto within ‘said perlod this

COntract ohali be con81dered as reseinded and of no further force

its owned or leased or renteﬁ equipment other than that}owned by
the lessor; '

9. IT IS uUTUﬁ?LY AGREED between the lessee ana lessor
herete that time i® of the essence of this agreement, and upon
failure of the lessue té make any one or more of said royzlty

payments, or perforn any of the covenants and agreenments herein

thiety days written notice of his intention so to do, as hereine-
above provided; and in the5event of such ﬁerminaﬁion; all paymentsd
theretofore made by lesseé to lessor shall be keptvandvratained
by»l@séor in full satisfaction and liquidation of all damages
lessor may-h&ve sustained by breach of this agreement and by way
of rental, and uwon such terminatien;_lesaor hall have the right
to re~enter and toke &mmediate posséssion of said properties,

4105 IT IS FURTHER NUTUALLY UNDZRSTOCD AND AGREZED that the

lessee is horeby granted the option to renew this lease for a





s e

1

fuhthe# term_?f three (3) years from and after May l; 1959
upoh giviﬁg‘ébzlessdr thirty (30) days notice of intention so
to do prior to the end of the primary term, |
11, Lessor agrees that lessee may obtain a D. M. E. A. loan
in connection with mining operatizns to be carried on by lessee

hereunder and agrees to cooperate fully with lessee in the obe

taining of such lean.

12, _IT_IS‘FINALLX AGREED That each and-aii covenants and
agreements herein éontained shall be;binding'upon; and inure to
the benefit of the heirs;'executqgs;aédministrators; successoré'
and assigns of the parties hereto, . |

IN WITNESS WHEREQOF The parties ﬁa?eto.haVe«exeCuted this

lease the day and year first above wﬁitten.-

rren, Lessor

CHIPETA URANIUM ING.

BY déZ:C?nézgéZ??%zfi‘President

ATTEST:






.-‘ggﬁﬁﬁfﬁcuﬁﬁuwﬁt. 

-THIb AGnE?thT, xadc and entered 1ntb thit 1ﬁth day f

"aef May, A. g 1956, by and batwuen KARAKADO M!RIHB & n@vaLoPnnnr

. unte the xeagae the abave dea&ribﬁd miniug claimn vt full and

. the 1aoser 1ea¢a their tbre&»fourthn intareat af the ﬁaid Littlu "‘
Vaavericx ﬁlaiua !as. 3 and 8§ to. tho lenqee fnr a puriod of thret_} 

"statoa;

: nutual covenants ana agreements narcin contained, IT Iﬁ WUTLALLY*‘
'Lﬁvmﬁﬁngv A?u AGR? D ao fnllewa, tanwitt o ‘,v'»_ . f" s f'}

.7‘the royalties and. bnnuaes nereinafter racafVcé daes hcr&by 1easy

';coxraxv of Ohio City, coxcrada, herciﬁaftar call.d Lessor, and

CHIPETA thAXIH% COWPANY, Inc., of Crand Junztinn; enlnradeu hara*

'1narter eallaﬂ Lesses, WITHRSSETHE

WHER (BAS Lesﬁar {a owacr in full interast af certaia -

. unpatanted mining olaias stakod and rcaardod aa Kanardo Nintng

. Claims Nos, 1 to & hoth iucxnsivq und are ewnars of threcnfeurths
- (8/%) 1utar 8t 1n Little uavarick Claiun an. 3 and B, 311 situnte:'
"  in ths Gattnay xining Bistrict of’ﬂsat LQuntx, Lelorado, ana |

- wHERLAﬁ! It 1‘ t“* mutunl” Viah and desire of the lesaor"?‘7

‘and 10531. heroto that thc 1zasar Eénao thc above describeﬂ mining‘

‘;‘claiwa of full and canplote 1nt¢r st te thn lasssa,' and also ‘that

(s) vqara hegiﬁning Kay i, XPSB and nnding ﬁay 1, 1959, and :ubdo@t

%o the. agrn«menti and covunant; harcin caatainea, and heraaftsr o

Hnw ?HL&EFGHE, In considcration of the prtmi~oa and .

{
1 rhat tha ieasﬂr harntn for and in eonuidaration a

o 4





*f fﬁart£a1 intarast fnr a gnriod of thrmn yoarﬁ bnginning on Hay 1,

__;19a8 and ending Hav 1, 1959, subiect, hawevar, to the ranowal
' clause hercinaftur stateé.

2. That the xnasae heroby agrwas tc pay ta tho zauaor ,

. as royalty fift.cn per cant (15) of the Valut af a1l oras o:tractod

3Irom~eaid prunises, and, or af nll aonies raaathd from the sale

L af auah area pruduced and sold., The iessem agreea to shiy ;aid

'«_feras or ﬂQliVe? sane to somu ruguiar ara buyar, and. to instruct

4 .said buyor, or bny«rs, ta pay to Iesuor thc parsnntage aa royalty
as hwroinahov& atated, and as par the intareat beld by tha lessor

m'f‘fin the aaid ahuva described propcrtiia. ;

, ‘“3; Tha locaoc furth r agrnea to yay te the icssor onn- .
”' :third {1/3) er thirty~three and ancnthird (%3 1/8) per waat of any .
and all houus pnymsnta racaived by tho laasea from’ any sourca

. durlng tha lire of this leasao '

R YO La;saa agreaa ta nnttr upnn aaiﬁ mining claima |
| ’witnin fiftaen as) davs T?on the date of this lease, and to
parfarﬂ or cauae, 9r hava perfarmed at 1caaa farty (40) 01ght ‘
hour ahifts of mining 1aber par month, auch perfmrmancc to be 1n

a good nining fashiaa, in n manner nﬁnousary to good and economieal
aining, with dua rogard ta tnu davniapuant and preservation of

said mine or nining prapurtiea as a wnrkablo mining praporty, and
to ‘the speuial covenanta barain cantainnd. Lesaoe ngraaa to |
_perforsm aaid fnrty shifte of minins each and avary nanth &uring tha  ’
i -1ife of thia leasc, uniﬁas prevented by aation; of tne olouauta |
or cauaus beyond the control of tMe laaaec. | . ‘

5. aheuld Iesseﬁ, in conaeation with or 1n any wWAY
‘ratnting te tha mining of aaid claima, amplay ovar three (3) men,
‘the 1eavee 5ha11 aarry warkman*s compensatian insuraﬂcu upen a1l
B emylavc«s, or subulasnea's in or about satd mininr clwims, and shall .
fp&y prcmptly all bills rar labor and m%tarialu innurred in it’: '
AP
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lééer&tinn hareundef, and shaii pgy Social-sémurity Taxus-ﬁnd other
“taxcs which ﬁay'bévimpoaed'upoé‘iirin.caysy;hgﬁoﬁ operations, and
~.5h311‘péat thﬁ‘pfoyértf in fha ubual'manner to ad#ise‘tfe publie
| of tha fact that such operatione are being eonducted hy"tho lessoe

and that the ltaaor wi11 not be rasponsibla thercfar.

‘L@aaee shall keep agcurate avcauats or reccrﬂe, cf the

ore praduced aﬂd sold fron aaid mining propmrtias, and furnish the
les snr or his agrnt with duplieatu sattlament nﬁuﬂtm af a1l ores
- sold. Such records shall be cpan to the 1nspaction by the duly
gjauthorized agent’ ar attarnoy of the lessor, togother with 1e3ﬁuo's
:recarda of g«ologigal data and lag of said work done in said |

development of said claims,

Te The Iaasa¢ furthhr agreac to allow the leahor or
his agents from time to time to enter upon and‘inta aliportions

of sald mines for‘inﬁpeétiﬂn, probing and chockiﬁg,ef work done on

said wop&rtieu.

8, The 1335@@ agveas to not transfer this leass to

any other Iessev withaut uriftun cousent of the lesser heroia. In

-fthw event 1@33@@ ahall fail, rarusa or neglect to pcrforn any of

1ts pranisas arﬁ covenants heruiﬂ cautained, lessor ahali have the

friyht to rracinﬂ and tarminata this contraut hy giving natico to
terminnte thia cuntraet by ragistered aail w&th the same to hucone
| erfect;va thirty (30) days from and after the date of the mailing

- of thc aﬁiﬁ notici. within the period of thirty day; the lewssa 7

may ‘remove thu dofaultn maatianad in saiﬂ naticc and thar-upon this

contraot shall ha,fully.rcins«atad,vbutAshanlﬁ should 1t fail_to

remove the said defaults within said perfod this costract shall be
consideraﬁ as rescindaﬁ and @t no further foroe and effact, and

the leSﬁea shazl hava 1he right to resove ril of ita ownad or 1oaaod

or rented equipnent other than tn;t awnad by the 1essor. -
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'”f‘g, IT Ib mUTUALLY AG&R?H betuacn.tha 1@55@! aﬂd 10;3#?

'?'.herete that timn ia of tha assenct of thia agrocment, and upon
?failure of the 1aasae te naka nny ane or -ura of aaid rnyuity
  f’paymenta, nr porfarm any of the eovmnnutl and ugroamnntu haroia;U "
) ‘contaiuet to. be- kapt and ﬂorfornod by 1t, thia ngra&nﬁht nay be ;?”'
E' torminatad at the olcé&ian of thu 1&;5«? upon giving lassan | |
5;”thirty days written nntle¢ of his 1ntantian ae to da, a: ‘heréin-
_fiIBQV& prcvidad, and in the evant of aueh taruinaticn, ail paynanti
: ftheretnfert nade . by lesane to lesaor ahall be kopt and retained |
by lessor in full satisfaction and liouidation of a3l dnuages

1aoanr mav huve anstaineﬂ by hreach of tﬁii aﬂ?len'nt and by way o

ot rentai, and upan sueh taruinatinn, lasaor shall havn the right

ta rtaaatcr and tako 1mmodiate p@usuntion of said pr#portips.
"w.ﬁ IT IS Fum'a ® mmxu vm}rzmrms AND mrwn tha‘t

f ftha 1essee is hpraby grantaé the eption to raneu thiﬂ 10330 far
turthar tera af thrt@ (a} yaars trau.una after nay 1, 1ﬁﬁ9 uyun i

| ‘givinn te 1cs;ar thirty (80). dayn notica cf 1ntoution ta to do
..prior to the end of Xhe primary term, ‘

11, Lnauor agrecs that leauoa may abtaia s n;H.E.A. 1nan

in conneatinn uith uining eperatiaua tn be carricd on by lassoo .

'heraunder~and asrtﬁ. to coaparate fnlly vith laosae in the }'~

obtaining ef wuch 1aau,A o . _ , ;
412. IT Ib FIK**LY 5@"3?9 That carh aad nll eavonanta aud

. agresments’ horoin eontainaa shall be binding upon, and 1nuro ts
~ the bauarit or the hsira. axecutora, ;a¢§igi;trntara, aaaccssort 

- and aasigna af tho partie; herete,

IN ai?ﬁﬁss WhEFEQP The pnrtiet hereto have exaaatoﬂ

this leasa the day and year first abovo writtou.i"
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