
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html
























•	 :' ' 	 ' 	 ''	 '	 ''	 .'	 '"" "' 


•
Ii 


D AND 3AII1kD	 FLO)ATIOI	 CO. INC.	 •. 
JEWETT DRUGS INC 


TWO STORES FOR BETTER SERVICE 


& Smuts ç PUEBLO, COLORADO 


Pbo. Uscul. 3.0040 05S3	 .	 , 


)a1961 
RCIV D JI\	 " 


DT 


NR • High N • Conner a	 : Building 20 .	 .	 . ..• 
Federa]i Center .	 .	 '' 
Denver 2, Colorado	 ____


Dear Ahir. Connors; 


It isn' t uncoxnori knowledge that. this, ore of which I speak 
has been stored at the mine (Bonita) for a matter of. some 3 years. 
Most or It on the surface, with s'o:';e 'stored: underground. 


11t deteriorates every yerr, of course, but markets are only 
available in Canade or Russia.	 . 


I hope this answers your question. 	 ' ; 


Respectfully 
R'ss 1 L, Jewett 


CC:	 Chief, Division of Pe1d Qperations CME (2) 


I 	 , 


N
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E-1121 


For royalty payment of $21.49, dated December 2, 1960, see 


transmittal letter file.
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NOV 301960 


:IV. :*aaa1t	 ,. Jwett,. 2msLdent 
0 atd J irantii and	 xfl1E*tion co., ftic. 


&*Lte 319, Bon	 rant	 1?I.	 :	 0 


Ub1O, COlOr*4O


e:	 tt..473O ({ranLu.) 
1)	 JVranLn&rp1oratLoe • • •	 :	 *nL4	 €t *1., C11Lt1I5	 • 


•	 : :	 Saguache County, 	 oiorad 
Contract 1da1I21 


**r	 r. Jevett: 


o ir	 *tr dated	 oceber 22 to our !ttwet. Colorado, off ice c. 
cerning additional royat7 due unez the sub	 ct cofltract baa been 
referEad to	 e for the ftecessary attenttot. 


q4 0o	
0 


4rtLcl	 8(e) of the exptoration project entract provLes, in part, 
that "The	 oernaset.'*	 yait	 shU be a .1*rtentase of the gross 
proceeds.(tncd*nybonuse6,	 e*ius, atlovácas	 or other 
benefits) free tMpoduetL . sold, in the ftMIsold (re, coAc*n 
tzates ,	 tat er .quivalent) *	 * ".	 Thw, the MC tiUtial 3rode. 


- tiun boints La a	 srt of "ross procee&s".	 Art*cle 8(e) provides 
• fot the payu&snt of a• parCentae rya2ty, On	 $lLdln$.sCa]a, based 


' "gross on	 procee4a" per ton of or	 rodue.d or sold. 


'sr, Townsend's Letter dated July 17, 1939, coaputed the ry4 ty due 
the Covern,ient onlLquidatton 	 o. 4	 at	 .3psrcent, base4 : . o4 *	 i.	 0 


uatimt of $1O.2	 per ton proceeds tre tL tuLs	 Atoete ¼iter 
0	 •	 • Plant.	 the er1ectrst* should bavebeen 	 percent, based on 'sroes	 •: 


proceeds", including the AZC initial p	 uctton boius.	 1hLs resulted 
in the uridsrpayiosnt of $21.49. 


It is imfortunte that this Lrojer c04.putatton v*s not ftot* 	 prior 
to the 1.port	 f loya1*y %tevtew dated October 6, r)60.	 1ouevsr, the 
Office of 4nerals	 *p1ora%Loo, as successor to the iefens 	 ithersis 
Exploration £drtrL1stration, is responsibl. far- the adotniatration of 
contracts entered into by the tstter, includu	 the clltctton of 
proper royalty d&e the Govern*ent. 


I trust that, with the	 ereoLn, expLanation and up n further csid 
tratio	 of this eatter, yu wUt favor us with y4)ur	 ruittarcs oE 
the $21.49 balance at royalty due 	 n liqut4stiou 'to. 48. 


i,cerely yours, 


(ined)	 FRANK E	 JOHNSot 
Acting )irector







-, 


EXTRA COPY	 I 
OME 


i1din€ 20 - Feral c EIVED 4OV 28 1960 
])enver 25, Colorado bE Th'T	 S	 COiE 


___TiT7o 
November 25, 1960 


Menanduai


sirria., Chief 
Iivison of Fie'd Operations, ( 
Wtsbinton 25,	 C, 


1i M. Cozmor, Acting Fie1	 Officer, C*(E, fiegIOII lIZ 


ject	 Iockt No	 ttCA L73O (Uraiim) 
Contract 1dm E1121 
1) & 3 Uranium & Xxploration Co 
(onita, et	 .	 claims) 
Saguache Couuty, Colorado 


n1ose& arc two optes of t	 letter fr	 t1	 Preetdent of t 
:Da	 Uiu	 au	 L1otion Co.,	 dated Nomber 22, l960 


the	 az	 date as my let eer to hir requesting paisent o	 $21 k9 
before Dece*ber 2, 1960. 


Since t	 Operator's	 tn obecttons appears to be cczeerning t* 
J\x4ito"s Bepoz't or	 >jalty 1viev datet October 6, 1960, 


wt believe this itter could be handled better hy your øffice 


*igh K, Conflors 


Enclosures







copy of the ct which specifies the amount of roysity to 
.d with respect to the ore rsde sold be a


D J URANIUM	 EXPLORATION 
J	 SLflTE 219 


EON DLJAN I BLDG.


PUE8LO COLORADO


C O, 'I 


LILL. L. jW11T Pce. 


•	 nd	 'n 


01 I;ne	 rd 


Unj ted 
or fice 
uil di 


Denver


EXTRA COPY' 
O.M.E


RECEIVED NOV 28	 Q 
TfliNm


•' fy 


l.L-i2-6Q	 \.	 1•''"iL NTRtç' 


•	 (j:, 


'LNV . CC)LOFADo 


ii 


Docket DMEA ).4730 


States Denar: 
Of M:t ne r r; 1 s 


ig 20 Federal 
25 Colorado


Gent1ean; 


it the ti e of settlement with DMEAO we accepted your' 
figurs with respect to the amount owed under DMRA contractand 
Corwaiciod to you the same as you req.0 	 ed with the und.ertinding 
that t was	 p'ent In full	 I 


OU hd a period of over 
is ran tly come UI with 


ie wsL the foiowing to 
riveledge of completing 
ts ond. settlement she ts


a ye.or t;o c-rplete qour azsuned e.udlt 
mist;R:e in y our fvor0 


he sent to us that we may have the 
OUT aucit, becauSe 8CCOrOd.flg to our 
payment L l been rmcie •n full 


and a 


some 
re C


Rfl smc 


the 
they 
de als


s soon as this is received :8 will complete our audit and If 
unt of 2]. 19 i a due we aim Li send tim t amount; however if we 


i fferent amount due we shall adv o you to ad to Washington 
iourt for further action for which I deb 	 there is not much 
mn do onywy( you see we are lust small people and WashIngton 
ci.ly with big conce:s) 


e will expect to hear f ro: you very shortly0 


i{espec tfully 
Russell Jowett











.







Oét bar 6, 1960


OPPICE OP MINERALS EXPWRATZON
CONRAC1 AIX4IN1!TRAT1ON AND AUDIT DIVISIOZ4 


RQLTY RlEW 


I have reviewed the files of the )ff ice of Minerals Exploration, 
Washington, D. C., pertaining to Contract No. Zde'.1fl121, Docket No. 


• ' 14M.475O (Uraniusi), 'dat*d August 5, 1951, with 


0 & J 'Urautue &. Ixploratton Co. 
Suite 219, kon Durant Bldg. 


•	 Pusb1, Càlorado 


for 'the purpose of deteruttning the ount of royalty due the U. S. 
Oavareeat on sales of sinerals f roe property referred to as EonLt, 
at at. elaiea located in Seguache County, Colorado, during the per. 
Lad August 5, 1957, through Septusbar 26', 1960. 


In accordance with Artiol, I and Ac*ndsents Noi. 2 and 3 of the con 
tract. royalty is payable on all ainerals aimed or produced tro. the 
land described in Article 2 of the contract for a period of 11 years 
f roe the dats ol ' the contract or until the total net strount cantrt, 
butad by thi (ovsrnent. without interest La 'fully repaid, whichever 
occurs ftrst. A Report of. R*vtew in lieu of final audit dated t4srch 


• 18, 1959, tudicated accepted costs 'md.r the exploration contract 
snountingto$ll,386.Q0..wtth the Govarnasut'ó contribution, on a 73 
percent basis, being $8,55$.0O. 	 '' 
Th. status of the project, the scope of review, and the reasons 
tbsrefor are stated'on page 2. 


This review established' the total sales Of uraniun ore for the per.. 
Lad to be $3,242.8?. Royalty due the Goverrasnt st rates specified 
inths ' contr*et is $162.15. The royalty paid and the balance due 
are as follows:	 . . 


Total Royalty Due	 '.	 '	 $162.15 ., 
Total Royalty Pild	 140.66 


Balenci of Royalty Due	 $1.49 







I 
Page 2 


_________	 U&J Urantu*&	 loratLon Co.	 1}t)M..4730 


STATUS OF PROJtCT, SCOPE OP R1VIEW 
RAOS TEFOR _-*-.- --


Th, only production to date from the land subject to this contract 
consisted of two shtp.ents wade during the period that the sxpLors. 
tion work was in pro$res*. 


My review Lnclded the recowputation and tabulation of copies of li. 
qutdation statsaents received in support of royalty Payment wade to 
the OiE, Region III off tee, plus the computation of royalty due on 
the AEC toitisi production bonus. This tabulation is filed with 
audit workpspsrs and is summarised on Exhibit "A". 


This review was ead in lteu of an on .site audit of the Operator's 
accounts and records for the following reasons: 


(I) Inepeetion reports by field representatives of the 
(;ov*rnasnt and other information in the Wiehlngton 
off lee files indicate that all production to date 
has been accounted tot and proper royalty b*e been 
paid to the Government except as indicated on 
hibit "A"; aed 


(2) The administrative cot to the Governwant of an on 
it, royalty audit at this ties xuld be excessive 
in relation to tim amount of possible additional 
royalty which eight be disclosed.







S .
Exhibit "A" 
___ 


Id4fl121	 1) & J Uranium & Exp loration Co. -	 -.	 -	 - t$A.4730 JJ	 --------.* 


Su*iar	 of Produ	 onSnles aM 


Or. • Shott wet tons 165.50Y 
- Sbort dry tans 156.382 


U308	 Pounda 446.76 


U30g	 Base poysaaskt $1,106.02 
Dsvelop..nt athsiance 223.39 
Uau1a. allow*nc. 807.44 
Total &.ceivina Station. $i36.à 
AEC Production Bonus 
Total	 ONgA 1t106d02 subject to	 royalty $5.242.8 
Royalty due $	 162.0 
Roy*lty paid 140.66 
Balauo* of royalty due $	 21.49" 


* Applicable to Gtjjmiaon Mining Compajsy 1LquLdatio	 Iso. 48, U tol.. 
low*:


Roylty 


Shott dry tot%s	 Or. 96.832 
Paid by Receiving 3tatio $990.93 
Proceeds per St)T $ 10.23 
Royalty rats 3% $34.68 
A.8c Production Bonus $441.66 
Royalty rate 3% 15.46 
Total proceeds $1,452.59 
Proceed. par STYV $14.79 
eyalty rats 5% $71.63 


BaIsncs Of royalty due 21.49 _____ 
$71 63 $71.65







MME Form 22,
	 EXTRA COPY 


April 59	 DEPARTMENT OF THE INTERIOR
	


OM.E 


Office of Minerals Exploration	 • RECEIVED	 L. :1j 


CHECK SHEET OF EXAMINING ENGINEER	 Q'.• •__•_p. 
•-


ra's Name D & 3 Uraniuii & Exploration Co. Inc. 


Address SuIte 219, on Thxrent bldg. 


P*eb1o, Colorado 


Exploration Contract No. Xdm EU21
	


Docket No. flMFA 14.730 


Check One 
Yes	 No 


_Lx 1. (a) Dos the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DMEA or OME 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Doe:s the Operator stockpile mine or mill rejects (low grade 
ore,, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


14.	 Do you' consider the assay controls in effect are adquate? 


5. Do you consider that the manner of disposing of prduction 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Doe,s the Operator buy from or sell to other Operators? 


8. Comnent on any item 2 (b) to 6 if answer is No.


QLJlnai 6ignd by


x 


x 


x 


x


x 


9..2660 


Date
	


Mining Engineer 
1agh M Connors
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EXTRA. COPY 
.0.	 M. .E. 


RECEIVED DEC 14 .1959 
DATE	 INI11ALS	 COL)E


____ 20 ibrs1 ter







.	 . 


E-1121 


For Certificate of Deposit N.	 dated October 19, 199, 


giving royalty ayrnent of $Tho.66, see
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U,eith.m HiniAg. Mine *p1orst 
DscIoo.nt - L.Gem.. ond ,.1i 
Of Mi*e ovid Min,.$o.


URAN1UD EXPLORATIONO., 
SUITE 219


BON DURANT 8LDD. 
PvIONE LINCOLPI -56et 


PU3LO. COLORADO	
RUSSiLL.JWcTT,p,.,. 


Mr. J W Tnsqa,d 
!xcutive Officer, O!4! 
iilding *tYP 20 


Fdera1 enter 
!)env	 2i, Cr'ora1b 


rear Mr. Towieenff 


With üe-' reects to your recent letter we are very unha.ppy to infbr-ia 
you thatJ we have not received our nu payment fbr ore ihipped as of th 
d.t4D.


It has however en apriied fr and I am sure if you will bear with 
us for fewmoredv we Thall suhsecme rtly forward to you the portion which 
te yOur0 


and of 
If the 
so kin


are now in the process of e-sn 	 ' property to a large conce'n 
urea the royalty if any will be p.id as a royIty baais at the mill0 
are any necessary forms to fill cut with this respect will you be 


as. to forward them to us 


EXTRA COPY
O.M.E.


RECEIVED AUG 28 1959 


ThATEUTIALS 
I-


Respectfiilly Yours 
uasell L. Jowet	 D and J 


OME 
DEPARTMENT OP THE VNTERVOP 


AUG. 21 1959 


ON 111
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sn	 ow (_	 !!tt 


Cot.trtt	 14U21. *rA +7 


& J WANIUK	 OR?XGf 
41 


?:ior Dis	 nea by ?t1d Team 
44t4L4fJf T*1W WI 


Ho. 1 sat o	 ted to contzit obJtir* 
UG t. *t $1.O/tt. 
? Core boxes &ppiaIe to Zole o,	 t MJ/ea 
Iøi4e&ta1 M1exe app tcab1* to soLe o. 15 


14t0 it	 t	 $/Dt. 71.t) 
'roti	 zLor Zis*XLmnoe* 


rn.e1&naes 4uiuvt.v	 -	 -. 
ki1ø No 2, 3*cees of or. Dr'tUtn	 4h*xe	 J 


over nvc$a* coat * 


Ho. 
'


4 _____ 


m • 1WH	 -	 - 


t. o	 *str	 *1t 


2 tstn	 CotpUxi$s	 t	 .75fee. 
I ø1* .00 


hra. ot tvbx* ?e (tn4b) 	 t $.X/Z I$A&S 


DiUv**es	 itbie to Holes os+ , 
were ms	 *n$ tJ* *vi*v becsuas the Lt 
t ooat were not sohøduled in £Zk4tt A o the 
:pIort1rnL ontrect.	 see 'ootEe %o 


o1 thie Lx)ftit A. 


rote1.	 LaaUovøe* duxtn	 1eiev _____ 
tl flisaoWwee ___ 


It*	 euttre	 ot the	 i4	 ReLo 2II 
414 the A4floz conoui irtth the o*in diad1o*ces







4


( 


1	 0? 3,ocuKIr	 ZT 


ott	 tt3I flocø1 flu, U\ 


fl & a TmA*Xtt	 D ZXP	 1TX$ CcIIPAMT 
-	 -	 _f*-Iw 


._r*I,-L_(w	 -.•	 --
1Utoti .--. _iur*.* iW$ti	 -	 ..,.- 


LQO hours t $t0O/ 
41e	 zr#	 t 


Core Dr11 • •	 • 
è3 It.	 t	 t 
)1j 7t	 t 
'3)	 It.	 t p ,5Q/ft. _______ 6' LO 


t4*t Docuaintød Costs ______ 
U*.


______ 
i.i,Iri 


tz*d Unit Cotita -	 .JJi	 ç-u-


Cote 8oxe* 


U Boxes t tL/each L4) 
CheriLcts3	 n*2sss *t 


i*tdentt3 AUovie • s	 .LL.-Jr •	 • •	 -. 
i,	 ?t	 cc*ptet 4ri3Ux	 at 65/Dt.


•
0 


t.	 miue t 
ot	 4	 Coats


-• •. •
_____ t	 61,0 


Aec4pt*	 oes 
•	 -	 •	 •


_____ 


JUJ
_____ _____















22' $ Custcse
ver 2, CC3bore 


Deceier 18, 1958. 


Kr. Russell. L. Jvett, President 
D & J D**si & 1z4oratioa Co. 
325 lorth Sests Fe


EXTV\ OOPY.
O.ME 


RECEIIVE) DEC 2 958 
15ATt; 


Re: Dcket io WA 173o (urentz) 
contract X 


D & J Urimi & *p1orattoL Co. 
(aonit* at al. c.s1in) 
3aw*che fouaty, co1orao 


Kr. Jevett: 
Xafbzition obtained zrtng a recent visit to the Bonits 


claiss. indicates that *x ior ha. bees perforned witWr the cspticned 
contract durlag the pest tersl iiths. As th prnj.ct *rk e not 
cos].eted on or before Deceer 15, 1958, the piovteiais of ites 3 o:t 
Mendnnt 10. 3, relative to tervth*tiou of the contract effective 
Deceer 16, 1958, aM payment of royalties on production frc the 
property, beccr effective icaeer .16, 1958. 


Xc*rr attention is directed to item 3(d) of Aaendnt o. 3 
relative to the rririg by yzr c4xacy to this office, five copies 
of a final engineering and eo1oic report, as req4red under Article 
7(c) of the contract term. 


An audit of the reported project costs ceonot be echei3uled 
by the Oovexnsi, until your final report has been received, aM in 
turn, tine]. payt of the smt vithM3.d from reimburswnt to you 
in processing the final vouaber' for Mast 1958, cannot be aede until 


.	 released to this offic. We viaJi to close the 
account.	 ear]y 4ate therefore, please inform this office by return 


tJ 4te	 before itch ye nay expect to receive the 
reirired five copies of ywr fins), report. 


Harebman	 ) 
Buel, OME/DFC ) 
Corres.file, Reg) 


III)


v/copy of 
rel. T.T. of 
12/16/58 and. 
Buel's Memo. of 
1^/li./58 


3DC:hmh 
cc: Chmn. Op. Comm. (2) 


Finance Office, Reg. III 
Amendment file, Reg.III 
Royalty file, Reg. III


Yery tnLty yours, 
OrginaI sgne ':: 


J W. TOWNSEND 
J.(. Townsend 
xscutive Officer, C$(E 


Pt34 Team, rtegic*i III 


Cooper 
Chron 


cc: Mr. Walter Burlesori 
Salida, Cob.











	


,'•'.	 1036.5 


iOY-.	 L.PMFNT OF THE INtE1J 
TRATI 


	


-	 SEP19 1958 
D VOUCHER 1 .' F 'EGIQr.4 111 


Mea1s	 LUI 
Month of Augu---, 1958	 Docket No. DMEA 4 
Operator's Name D & J UXAi%*	 pZotion cor/ 


Address' 
Contract Amount, L.44.800	 Goveritmont Participation: - 


PO]P1O4(RCV)


	


	
UNITED STATES 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION A 


OPERATOR'S MONTHLY R


ITEMS OF COSTS 


(1) Independenti


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY. 


Monthly	 Totsis Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Tota1	 Reported	 Monthly Total S Previously Reported	 To Date 


---onf.rt 


Drilling-----------------------------------
Stagulldozjng


-------- 100000I	 s	 Cor.eBoxo 5.011: 27.50 
------------


An&iysen--------
----- -


22.50------
---


'10.50
--- ---na119w 2O6.7 575,25 781.95


(2)3L K
1642.7(


----
000-----


S344,Q ,1872O


..... 


(3)


- --- --


Drilling 3276.0 42300 
-------------------------


4349.00 
Stagapicw au11dozii 52S0Q 528.00 


10.50-----


II	 pCore 8exes I6.2 125 17.50 
IucjdertaiA$ow 538.2( 61.10 


-----------------------------------


599.aO 


w Total 4280.4 1013.L35 5,29a.80 


(5) Initial Rehabilitation and Repairs.. 


(7) Miscellaneous: 


-----------


. . . 


Sampling and Analysis 


Purchase------------------------------


Liability Insurance 


Depreciation --------------------------


(6) New Bldgs., Improvements, etc-------


(8) Contingencies (specify) 


Repairs to Equipment---------------


Payroll Taxes----------------------------


Tos	 - 157.81 12,081.00 J'b 5923,i (a /75 -/7Q 7s5_______________________________________________ 	 -	 . JI' 


I certify that the abovebliliscorreot and just and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 .	 . .	 .	 ' 
•.	 that this account is correct and proper for pay-


Date 9L6t8----------- *payeD 	 Uxani&1zp1orat	 ment In the amount of: 


PereQ 4 1i-Titie Eieer4n;4	 $ 3ci^' 67 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing; - 	 .	 . ..... 


the company or corporate name, as well as the ca_paclty in which he signs, must appear. For example "John 
Doe Company, per ohn Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
________-	 (Au orised Certifying Officer)' -.	 NOTE.—Tifle 18, U. S. Coda (Crimea), section 1001, makes it a criminal offense to make a willfully 
fahie statement or representation to any department or agency of the United States as to any matter within its	


, /p/ -	 - Jurisdiction.	 .	 Date	 i,.s4'----Vou. No./) 
...9'	 (I Jon8 njeverse)	 (See other side) 







fl	 .. 
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No J --!1L in accordance with the terms of the contract. 


Signature	 .MJ-4	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE Orrxcnji OR ALTERNAEiflrIu 
Mbcv 


/ 


Signature ;z:2e-	 -- Date £1CT6 


MONTHLY REPORT OF OPERATOR	 .	 . , . I	 ,	 • • 


The Operator (Contractor) of an exploration project is	 third party will be' reported 'under "Rental".	 The amount 
required to make a monthly report to the Government 	 paidor duly obligated for. payment for the purcase ofequip-
through the Regional Executive Officer.	 This 'report con-	 ment will be reported under " Purchase". 	 The amount of 
sists of three parts as follows :	 ' '	 expehditures due tle Operator to reimburse him for deprecia-


.	 ,	 .	 .	 '	 tion of equipment owned will be reported under " Dçprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion".	 ' 


Voucher.—This form details expenditures and consti- 	 '	 ,	 ' 
tutes a 'Voucher for reimbursing the Operator for the	 Item (5) comprises costs of labor, supervision, technical ' 
Government's share of costs; 	 services, materials, etc., which are used in the initial rehabili-


.	 .	 taticn and repair of existing buildings, installations, fixtures 
(b) Form MF-104A--Operator '8 Unit Cost and Prog-	 and equipment. These costs therefore should not be reported 


ress Report.—This is a statistical report of expenditures 	 under items (2) and (3). 
which shows costs for the various types of operation ;	 .	 ' .	 . : ' :	 ,:.. , .,	 .. 


and	 Item (6) includes the labor, supervision, technical services, . 	 . 
.	 materials etc. used in the installation' Or construction 'of new 


(c) Narrative.—A	 concise	 narrative	 description	 of.	 buildings, fixed improvements, etc., necessary for the project. 
progress made, results accomplished, and any unusual 	 These costs therefore should not be reported under items 
difficulties encountered must be furnished as anattach-	 (2) and (3).	 .	 ' 
ment to this Report and Voucher. 	 Wherever possible,	 ,	 .	 .	 '	 '	 ,	 '	 . . .	 '	 . .	 .	 ' '	 ' . 
the narrative is to be illustrated with maps or sketches	 Item (7) covers miscellaneous types of expenditure such as 


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workin,gs.	 In	 ,	 insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca-	 Only that 'part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map;	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.	 should be reported under item (7). . The. , share paid, by, 


the employee as a payroll deduction 'is to' be included - 
The Monthly Report of Operator should be prepared jn 	 under item (2) as labor costs. ...........' 


an original and four copies all of which must be sent to the 	 '	 ' 
Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following.	 '	 ,	 '	 other stven categories.. 	 ,	 .	 .:... ... 


Preparation of Form MF-104—Operator's Monthly Report	 The original of Form MF-104 *hen .submitted..for reim. 
and Voucher.—All the applicable spaces in Form MF-104 	 bursable expenses incurred under con ract 1'orm .MF-200 
should be filled in by the Operator, and the Operator or his 	 must be supported by original documentation or by certified 


• agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of payrolls,.. 
the form.	 unless such documentation has been waiyedby:,the Region)al 


Executive Officer.	 This certification may be stated thus, 
The items of costs are arranged in the order they appear	 "Certified True CoDy (or Transcript) 	 followed 'byi appro-


in Article 6 (a) of Form MF-200 (Revised February 1952), 	 priate signature.	 If the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting 	 determines that a contract under Form' MF-200 should have 
activities under other contract forms,	 an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account 
Under Item (1) delete words "Short Form" if the contract 	 the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word 	 original or certified documents except in cases of eauipment 
"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed. $50.00.. 'In. these, 
(A).	 Also, report work paid 'for on a unit basis under con-	 .	 cases the original or a certified CODY of the purcEase order or 
tract Form MF-200 as though it were performed under an 	 invoice should be attached to the Monthly Voucher. N. B.—
independent	 contract.	 Only the original of Form MF-104 is required to be docu-


mented.	 The four copies of Form MF-104 are not to be 
Under Item (2) include labor, supervision and technical	 .	 thus, supported..................	 - . 


services incurred for the exploratory operations.	 Do not. 
include labor, supervision and technical. services 'used for 	 . '	 '. Foni MF-104..sübmitted for reimbursement . under fixed, 
work performed under items (5) and (6). 	 .,	 •	 price contracts on,,Form MF-200 -(A)., however, are not re-


quired to be supported by documentation of any kind	 The 
'Under Item (3) include the cost's of material and supplies	 Operator will submit his claim under item (1) of Form 


used in. the project other than that used under items (5) 	 .. MF-104 by deleting as stated. above the word "Independent".-. ' 
and (6).	 •	 and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, ,drillin, bull-
Under Item (4) appear the three types of operating equip	 dozing crosscutting -'4tftthgete	 aid"givin	 the f,Monthly 


ment expenditures, that is rental purchase and depreciation	 Total	 amount due	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a 	 "Totals to Date" column should also be filled in
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. 	 / 
UNITED STA$ 


DEPARTMENT OF TH 


DEFENSE MINERALS EXPLORATIO 


CWFRATC)R'S UNIT CflST AND"P1


Budget Bureau No. 42-R 1151.2 


i DMEA 


OF THE INT1Oj 


SEP19 1958 
REJQ 


DENVER 
- Contract No: 


Minerals 


INIS0


-- GRESS RI 


Month 0f 4 g!! t 	 195	 Docket No. DMEA 
Operator's Name D J UVaIiUiU & xp1oratin Corporation 


Address --- 1LSan-ta----Pueblo, Colorado 


OPERATION	 UNIT	 COSTS Tuis	
MONTH	 CoSTS To DAm	 UNiTS TO 


8tael 


rmMF-?34A 
= (Apr11 1962)


AUTROB]ZXD BY CONTRACT 
UNIT CosTs __________________ 


TO DATH	


'Unita	 Unit Costa 


600- !OO --GO 0.00 
it ;Ir. 400.00 40 10,00 ' ILOQ 


jj$ore Drilling Pt. 1,431.0 318 p4967.25 1,L203


--


450 2,00( 4A50 W	 Lo*es 13*, 5.00 4 27,50 22 LL25 10 1 
çjpj Analyses SpI, 10,50 3 II5O 3( IJO 


olncidenW; , 206,10 318 781.9$ I2O3 0,15 2^0O( 1LL5 
stage


I1 


Ur.
5*IM


-


Seseseseses.p. esesusees.


---


pçj'reaches - — — (( 120O 
DzU1Sftsk r. 528.00 44 120O O( l20O 


çCore Dri1] Ft. 3,72,0 1 828 4,149.00 922 450 tiQ( 441L50 


- - 
l3oxes 3*. 1,2 13 17.50 14 125 L2t1 ;Ft. 538.2 828 599.30 922 0c35 6,0W 0 


Analses SDI. - - 10( 3.50
Stage 1 St	 1,G42.7	 6,787.20


..	 CONTRACT 


Stage U Gst	 1,280.4	 0 5,293.80 
Operating Equipment Purchased_ 
Initial Rehabilitatin and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- - '-	 ------------------------------------------------------------------------. 


The undersigned company, and theofficial executing this certffication on its 
behalf, hereby cerlify that the information contained in this report is correct and 
complete to the J)est of their knowledge and belief.	 .


i - 


Date$ept,, r	 1950 operatorPC J Uriiuiu L& zp1orat . o10 ia 
ion,.orp. 


Per	 E ineer-Lu-cha	 Elole 13 
"14


tage---II------------Qct2i42it 


=!!9fl'1OI 1"ft.j 
NOTE.—T11118, u.s. Code (Crimes), section 1001, makes Its criminal offense to makes willfUlly 


	


falseststementorrepresentatlontoauydepertmentoragcncyoftheUnitedStateeaatoanymatterwlshin 	 U	 1'l	 n	 A 
Its jurisdiction. ('	 .1_*---------R1X4___di i_ 1t 


(Q	 Unstructions on reverse) 


	


(For Government use only)	 S 







. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which perm,anent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which nay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itefns are: "Oerating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not dstrihvting these items on. a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 fOr both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary freqjently to ditribute . certain ... 
csts over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising etc., provided 
that these items were reported actiye , for the month. Such djstributions should be made 
on the basis of t. ime spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc." will 6e distributed to th 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attertion toany unusual circumstances causing excessive or 
disproportionate unit costs.


... 
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ARLENT OF THE INTERIOR	 -QCLLJL58 
m'iL 1i1IL	 1t' --	 H -	 u	 ..'i. 


______	 flJIAEGION III 


Difference Statement 


* Ii	 ___	 Date: __________ 


I	 Payee' s 
Referenc e : _______________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed, $ ____________________ 


Difference	 $ 


Amount Approved $ 


The reason for the difference was due to: 


	


pott cu*t Qr i*a I. 3i, *I#L$	 t	 *3'4S	 II	 ø 
pUá f5aL 4*t	 ___	 Z 


laW tt* smt	 1*s as di b t e*ót. 


WtbØ* $X*OO $i*14	 *1I** I	 ó! III.; 


Any reclaIm for deductions made above must be supported by the 
ORIGINAL of this fornm.


Very sincerely yours, 


Pifl 
*g	 mh*tsØ cattt 


R-II-B & F Form No. L. 
Ll ..].52 D



















L)PARTM(.NT Ol - THE 


SEP19 1958 
Septeaber 6, 193$	 REGION III 


PENyg COLORADO 


Mr. J. W. Townsend, 
Alternate Acting Executive Officer 
Defense Minerals Exploration Administration 
224 New Customhouse 


•	 Denver 2, Colorado


ue Docket No. DMEA 4730 (tTraniuin) 
Contract No. IthnEU21 
a & j Vranium & ExploraUon Co. 
(130nita et a). claims) 
Saguache County, Colorado 


Dear Mr • 1ownsend: 


•	 Enclosed are forn*e Mf"1O4, MZ-lO4A and the Engineer's 1eport 
• to cover all exploration progress for this month of August, 1)5. 


Yours truly, 


W.E.	 in •	 gineer.inichago 


AT•


I/I 
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/ 
/
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Fo:f)(Rev )	 w	 UNITED STATES	 :	 Budget Bureau ö'42 R1036 5 


DEPARTMENT OF THE INTERIOR	 ,	 \ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION -,\ \\ 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 N 


jr	 -ç\ 


Month of	 Td17	 , 1958	 Docket No DMEA 473O	 Cozct No X&U2I 
Operator's NameD J 1kaLua &	 IQttiO.	 Minerals UiLI3flL 


Address325 rtE at& Pa,. Pueblo.., Colorado 
Contract Amount, $44,8®.----.	 Goveriment Paiicipatçni;	 • . Amount,$....33,600______________  


	


FOR OPERATOR S USE	 FOR GOVERNMENT USE ONLY 


	


ITEMS OF CO8TS	 • 	


: 	 S 	 • 	 • 	 . . 	 I .	 •	 • 


. 	 . 	 Monthly	 Totals Previously	 Totals To Date • 	 Approved	 Approved Tta1s	 Approved TotaJs 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Indepndentl	 .	 . .	 ., .	 -	 ..	 .	 .	 .	 .	 : za*$,tc J on race 


Drilling --------.-.- r	 :1953-e00 ijS625 J2O25 
tgo Bulldozing	 14OOQ*OO 3,000.00 
I *a*rAreoxe' L75	 14.Th 22J0 


z*	 AIyes	 .10.50 


	


U1ow: 282,-1G	 293.Z5 573.25 


NI	 TetAII.	 243.85 2,S84$ 5,128.60 
Supervision 


Technical Services 


	


øa,cL DriU1	 423.00	 42a,00 


	


taoi* flulldo7ing 528.00	 52L0O 
11 a Core 1O*cI	 .1.25	 1.28 


ia& AM4tyies	 =	 _	 - 


	


1ci1ztaL 1LU4w 61.10	 -	 61,i0 


(4 *T 
$	 &)ta1	 L013.36-	 - 


Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs , Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance..................... 


(8) Contingencies (specify) 


TOTALS	 1257.20 2,884.5 Q,14L85	 5Z22 ,	 27 4,'cPJ' 97 


	


I certify that the above bill is correct and just sand that pa ment therefor has not 	 Pursuaiaty''ê4ted i	 Ec 
been received. 	 .	 . . ..	 .. .......	 tlat tlis accotnt is correct and proper for pay-
DateAt4e 12, lIPayee P 1 J	 1WIL	 ZP1OrAtg4 ment in the	


/f;7 3( 


Per 9' i	 €4&4)'C_jtle gtChar.ju	 sft'2 --.--


	


'When a voucher Is signed or receipted in the name of a qompany.or corportIon, the name of the person writing 	 . 
the company or corporate name, as welles the cpacity in which he signs, must appear. For exam ple: "John	 - 
Doe Company per John Smith Secretary or Treasurer as the case may 	 Sgnat 
-.' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes ha crImInI offeflee to make a willfully	 .	 (AuthotUjpg Officer) 
false statement or representation loan, department or age9e7'of the United Stales as to anymatler 	 Date/9n1 


(InstructIns on reverae)	 (See other aide)







•


(Fo,.,Govsrnmsnt use onIy).. • , 


'S 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE : t 	 . •	 •, S5S 5	 :,J 


I certify that to the best of my knowledge and belief the 'contractor submitting this 'oucher is operating a Defense Mineral i,' ,	 ''),*',sZ",:.,. 


Exploration Administration project under Contract No.	 J17L.. in accordance with the terms of the contract 


Signature	 -' L9J 	 Title } {L-4-t_1	 Date 
1.4 	 )	 ,.,,, 


APPROVAL BY DMEA' Exncu+i OFFICER 'OR ALTERNATEl 	 " " 


Signature	
4tl 1t1Date AUG. 2 2 L95 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to 'make .a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts 'as follows: 


(a) Form MF-104—Operator's Monthly Reort and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit COst and Prog-
ress Report:—This' is a statistical report of expenditures' 
which shows costs for the various types , of operation,; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated 'with maps or 'sketches 
'showing' formations penetrated and location and assays 
of samples taken as well as advances n: workipgs. In 
the case 'of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should 1e prepared in 
an original and four copies all of which must be sent to the 
Executive Officer'of the Region not later than the 15th of 
the month following. 


'Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 , 


The. items f costs, ,are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily 'adaptable for use' in reporting 
activities under other contract forms. 


Under Item (1)' delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent 'contract. 


Under Item ..(2,). include labor, supervision and technical,


third party will be Teported under "Rental".' Th'i4thit 
paid or duly obligated for payment for the purchase ofequip-
ment will be reported under "Purchase". Tic amqunt of 
expenditures due'the' OperatOr to reimburse' himfor'deprecia-
tipn of equipment,. owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor supervision teçhnica 
services, materials, etc., which are used in the izitial rèhabili-
tation and repair of' existing' buildings, installations,. fi*tures 
and equipment. These costs, therefore, should not5b, reported 
under items (2) and (3)


5j5T',f' 


Item (6) includes the labor, superyisiqn, technical services,,-
materials, etc., used in the instal'latio or'constrüctioii 'of"h'ew' 
buildings, fixed impr,ovements,.etc., necessar,y. for ,th,e ptoject. 
These costs, therefore, should not be reported under items 
(2) and (3).	 •	 ,	 ,	 • '	 ''	


. 


Item (7) covers i'fiscellaneóüs types of expenditure sii'dh"as 
payroll taxes, 'liability insurance, workmen's compenstiOn 
insurance, repairs to equipment and sampling and analysis. 
Only that part of' payroll taxes, liability insurance"and 
workmen's cotnpensation which are paid' by the operator 
should be reported under item (7). paid.by 
the employee as a payroll deduction "is" to be 'incIuded 
under item (2) as laborcosts. 	 -	 •''• 


'Item '(8)' includes 'any unforeseen 'costs 'not inciued "iii' the 
other sven categories. • , 	 '	 ,	 ,	 , ' 


The original of Form MF IO4wh su.8inittd oi réim-
bursable expenses incurred urid,ecot,rac,t, , ',qrm. F-2.00 
must be supported by' original dbcümOntition Or by 'cOrtified 
copies of purchase orders, payrolls or transcripts of payrolls; 
unless such documentation has been vived ; by, eçgional 
Executive Officer., This certification 'may 'be stated"th5us, 
"Certified True Copy' (or Transcript)", :f011ovrthb 'y;.appro-
priate, signature. , If the Executive Officer of the,. egon 
determines that a contract uhder Foñn MF-2OO shoilid have 
an "on-site" 'udit, that is, a Governnent auditor 1 'Should 
make an audit of the Operator's books and records of account, 
the Operator need not support his mOnthly' voucher with 
original' or certified documents except in cases of equipment 
purchases whose individual 'costs exceed $50.00. Ii these 
cases the'original or a certified copy of the'jurchasédrdOr'br 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


• .'5thus.,supported: .,,.. .... .,. ' " ' 	 '""•' 
services incurrea tor tne expioratory operations. vu not 
include labor, supervision and technical services used for 	 Form MF-104 submitted for reimbursement undOi fixed 
work performe4,,upderiteins (5) and (6),.	 ,• •.	 '.. '	 price ccntracts 9u,Fprm M-20p (4), ,hpwey,er, are, not r 


quired to be supported by documentation of any kthd , The 
Under Item (3) include the costs of material and supplies 	 Operator will submit his claim under item (1) of Fortn 


used in. the project ot'hér' than 'that' UsOd under items (5) 	 MF-104.by deleting asstated.abo .vp'the word ,'.Independent"''.L 
and (6).	 ' .	 and by showing the number of feet or other units immediately 


after the appropriaie descriptive word, such as, drilling bull-
Under Item (4) appear the three types of operating equip 	 dozin, cojjttn'ig, drifting, etc and giving the "Monthly 


ment expenditures that is rental, purchase and clepreciaton 	 Total' anount due "Totals Previously Reportel', an4 
The expenditures made for renting equipment belonging to a 	 "1'otals toDte" columns should also be filled in 


t	 I 


Ih" I	 ) 
,	 I 


• 	 '.:	 ' 	 • 	 ' 	 S	 ,1';'•i',,	 '"'
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FormMF-1	 .	 .	 Budget Bureau No. 42-R 1151.2 
(4prll 1952	 •	 ,	 . 


.	 w .	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPEATÔR'S UNIT COST AND PROGRESS REPORT 


. Month of --4-4w- 	 ' 195	 Docket No. DMEA	 473Q	 Contract No.Lt2-
Operator's Name	 J JL kM	 4,I&)1* 1Lt	 Co.	 Minerals	 - 


Address 2 ii	 J?i1 J	 O1WO 


OPERATION	
L	


UNIT CoT	 ms
MONTE Costa TO DATE UNITS TO UNIT COSTS


AUTHORIZED BY CONTRACT 
_____________ _______ to I S


'Units Unit Costa 


000.00 60 10.00-- i3O0 
it	 r. 400.00 40 10.00 40 12.4)0 


1wg (Q*	 'VL11SA 2. 1953.00 4CL4- L,52O.2 885 4.50 00O 4.50 
1D1	 L. 8.75 7 22.50 18 1.25


0------


100 1.25 
a .so o 


CorLC	 It. 202.10 44 5L721 885 0,t K)00 0.5 
________	 . 


11 - 60 12.00 
kb	 • 528.00 44 528.00 44 12,00 60 12.00 
flt 423.00 94 423O0 J4 4.50 6000 4.50 


___	 iaXcE L25 . 1.28 1.25 304 
R1dL	 $t. 61$ JPO )4 61.10 £4 0.65 6000 


1]13a	 Ip1. _______________ ________ 
CO I	 I


______ 
I243.8


_____ _______ 
5,128.50 TOTAL	 COSTS BY 


3tae 1]	 Coft 013.5 1,013.35 
Operating Equiprñent Purchased...--------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------


TOTAL Cosm---------------------------- 1252.20--------------------


New Buildings, Improvements, etc--------------------------------------------------------------------------


- ----------------- -- - ---------------------------41,141.85


The undersigned company, and theofficial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and	 9ARK c 


complete to the nest of their knowledge and belief.
0	 - 
o1	 coi$ac-t 274.22 


Datatt 12 3I5$perato 	 J	 ipior' ro, UrOo 
aUo coipiij. 


Per2 j	 Tit10	 LCZ'4O
11 


NOTE -Title 18 U S Code (Crimes) section 1001 makes Its criminal offense to makes wftH'ully \ 	 )j Co itc.t 8284 Zt.. 
false statenientor representation to any department or agcncy of the United States as to any matter within 	 Z-


S S	 (Instructions on reverse)	 5 S 
•	 (For Government use only) 







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcv, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by ithe Operator. These three iten3s are: "Oprating Equip-
ment Purqhased", "Initial Rehahlitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to tIe Operator, since such dis&ibution might well ovèrstte the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthiy "Total Costs" as rep9rted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In prparing Form MF-104A, it will be necessary frequezitly to distribute certain 
costs over a number of items. FOr instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New BuildingsImprovements, etc.", vill be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


-


GPO 872894















.	 . 


Salida, CoZorado 
August 13, 1958 


Mr. J4 W. Townsend 
Alternate acting 1zecut1ve Officer 
Defense Minerals Zzploration Adsinistratian 
324 New ustosbouse	 S 	 S 


Denver 2,	 '.5..	 . 


Re: Docket o. ONA 4730 (Urartitua) 
Contract No. Xda-fl2l 
D & J Uranius & *zplorstion Co. 
(ouLta et al cisias) 
$aguace County, Colorado 


Dear Mr. Townsend: 


.c1osed are forms Mf'404, MF-104A and te 1ngineer's Report 
to cover *fl expioratioa progress for the ontb of Ju]s, 1058. 


Yours truly, 


S 
• Burleson 


Engineer %.uuCtaT$e
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• \	 . 
\ WALTER Z. BURLaON 


\


ØALIOA COLOAOO


JULY ACCOUNT 


Tota \ P. rsona1 Service 4O Hrs. @ $4.00 


Total\ Expense


Total


162 .00 


145.82 


307 . 82 







-	 -.	 --_-•_ 


.,	
. 


STATEMENT	 Saida,	 195& 


Cat:	 IN ACCOUNT WITH 


ID	 JDf-[V 
MINING AND EXPLORATiON Co. 


Road Building.. Ditch Dlggit.. Compressor Rernal or Dirt Movitg 
Office, Furphy's Cafe and Gift Shop	 Highway 50 and 291


Business Phone 852 - Residence Phone 1173 - P. 0. Box 65 
NO ricE - Payment in full i.s due when job is complete. 


Juy 
July


23 
25


Rod 
Roads j hrs	 @$2O0 


6 hrs 
July 29 Roa 7 hr 
July 30 ROdi hr


uly 24	 Core Hole St3.tjo	 8 hr 
uly 25	 Core Hole Sttjo	 7 hr3 
uly 31	 Core 1o1e Statjol	 3 hr& 


TOTAL H.)UR$. 	
( 


TOTAL	 528 00 


)-







:.	 . 


WIILUAM G. COFFEy 
URANIUM EXPLORATION 


EOX O48 


GALLUP NEW MEXICO


1 
1) & J URANIUM & EXPLORATION CO. 325 North Santa Fe 
Pueblo, Colorado


I July Account 


DATE /
	 ITEM	


CREDITS	
BALANCE 


ro1e No. 8	 145 Ft.	 4.50	 52.5o 289 "	
4.50 l3OO.5O '-, 0-58	 "	


±1	 94	 @ 4.50


2,376.00







Harold R. Koster, Inc. 
January steuo&raphic o


18.0(3 


..	 . 


STATEMENT 


.	 ter, 


P. 0. BOx 500 - CORNER F SECOND rPEET . PHONE 500 
SALJDc. COLO;ADO


REAL ESTATE 
tIOTARY PUBLIC 
LOANS 
INSURANCE 


E. Burieso 


PLEASE RETURN THIS STUB WITH YOUR CHECK 


DATE__	 J2%o	 CHARGES	 CS	 JBALANCE 
BALANCE FORWARDED 


EXPLANATION OF CHARGE AND CREDIT CODE LAST AMOUNT IN THIS - 


	


POLICY NUMBER SHOWN FOR INSURANCE BILLING 	 COLUMN IS DUE 
RENTAL CODE	 I 


1----JANITOR SERVICE 3-TAXES	 5-REPAIRS 2-COMMISSIONS 	 4- - ftIT & HEAT c-SUPPLIES7----MI5CLLANEOu$ 
FUVZLJLIJ VcZ. fLJi I	 !NL.
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D RILLER'S LOG 


William G. Coffey 
Uranium Ep1oration 
Gallup, New Mexico


.


f1. 
Hose Number - 


2 LS? 
DATE 


RADIO METRIC -	 I	 LOG Sec.	 Townp	 ango 


	


ToDopth	 FOThQAT1O	 oth ToDorn	 oadig IjI -	 J—	 ii_ii 
:.	 -


HEEi1EI 


:' :i::t±: 
•	 -• - . ----	 •:' - 


- ••••--••-----	 r------ . --


H	 ---


=	 iiI
TD	 -- - 


r







DULLLk	 }A 


ham Q. Coff'-y 
ium Ep11ouati0fl 


GThp, New Meiiico	 7 
4omo RADIO METRIC


wc 


I	 toc.	 V,13tdP	 ao	 I - 


cpth To Dopth	 O1AT0t	 ropth To gptN % oodhig 


r; 


;zT'E-I 
42J	 - - 


f:
IL711li 


Hi	 i: 
IIIIIIIIIII_I







	


•	 WiIlim	 Coffey 
Urarkum	 loration 
Gall2ipD	 Mico 


	


C	 (_.
DATE 


-	 -	 ____ 
c	 ___	 }ADIO	 ETJC 


LOG 
soc.	 Tovi6p	 -________ 


Do To	 opth	 O2AUO opC 
__________________________ 


Vo	 opt % 


__- 
2a


_ 
Y -'-----__


_I 


___


_ 


__







432..QQi,A32 
1JQ00.LQQ 


62 40	 230 75


k,OQO0Q 
1375 


293.15 


498.15


1-- 958----------------


3UREAU OF MINES 
-ixyevftrrentStatiOfl 


c.r,-Cci-L ado............. 


iii.I8841i'i65i	 yr 
_________________	 - 


ForrnMF 104 (Res)	 UNITED STATES	 /	 Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE IN1ERIOR / 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONL 


OPERATOR'S MONTHLY REPORT AD/O15CHER -	
V 


Month of January	 , 195 8	 Docket No DMEA 4730	 Contra4No Idm-E 1121 
Operator's Name D & 2 Uranium. & Exploration. Co. \	 Mineri Uranium 


Address 325NOrth8antae,Pu10bbOOb0'adO..	 47----
Contract Amount, $ 44,800,	 Government Participation 75 /%	 Am^uñ't,$ 33,600.. 


-	 FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly. Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent I 
iContracts: 


J 
Drilling 


Bulldozing----------------------


uttiCpre-Bo*ei 
Maiyses 


Inciental---AflqWi.  
(2) Labor and Supervision: 


Labor 


Supervision 


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber 


Explosives.......................... 


Pipe 


Track 


(4) Operating Equipment: 


RentaL	 ----------------------


Purchase 


Depreciation-----------------------


(5) Initial Rehabilitation and:Repairs 


(6) New Bldgs., Improvements, étc 


(7) Miscellaneous: 


Repairs to Equipment. 


Sampling and Analysis 


Payroll Taxes------------------V - - - 


Liability Insurance 


(8) Contingencies (specify): 


TOTALS


I certify that the above bill is correct and just nd that payment therefor has not 
been received.	 V - 


DateM2 C - -- -28,l9S3ayee D&LJ Z1iUIU - 


Per	 it1 ! 


* W hen a voucher is signed or receipted in the name of a company or corporation, the name 'of the person writing 
the company or corporate name, as well as the caj)acity In which he signs, must appear. For example: "John 
Doe C'oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes l a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wilbin its 
Jurisdiction.


(Instructions on reverse)


- d-6-. /,2 3,zb,'i 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the ount5 


(Authoriz	 rtifylng Officer) 


Date /2j1Ji vite7 
(See other side)	 /







.	 ____ 


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration project under Contract NoS"--- -'!3L in accordance with the terms of the contraôt. 


Signature	 Title-------------- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ;;	 tivOfficer---- - Date APR3 --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encointered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing foimations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or.churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month follOwing. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.--A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-


.tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The. expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under rorm MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







B'ormMF-104A	 Budget Bureau No. 42 ..R 1151.2 (April1962)' 	 }' 
UNITED sr,s .	 DMEA 


DEPARTMENT OF TE INiRIOR ' DEPARTMENT QF ThE INTERI 


DEFENSE MINERALS EXPLOI4. N 'DIIrl&A.TION 	 MAR 3 1 1958 


OPERATOR'S UNIT COST AN1 PROGRESS, RE	 REGION 111. 
•	 ENVER. COLo 


Month of JY.. 1&8	 Docket No. DMEA	 ../Contract No. ictui.EU2.1 
Operator's Name -- D & J Uran win & Exp1or.ton Co 2	 '	 Minerals	 TJx'aniuiu 


Address aRNQLtJant UUQCQ1QracQ.. 
S 


OPERATION 
Stage I


Un COSTS THIS
MONTH COSTS To UNITS TO 


S


UNIT COSTS
AUTHORIZRD BY CONTRACT 


_______ ____________ 


Units Unit Costa 


Q0Q 1001 120fl 
Hr


----60--------- 60------------


drilling Ft 432 00 96 l567 2 451 4 5 2000 4 50 
wCcraRoxes L15 1L1-11-----------L.2


--


W4oeeeA.na1yseS-------- - .


------• -----


c..
----IQO---


ao-----LQ.. Dcit 


xhe ---------


.L.Ft,. 11240---- Q6 2QQQ---065 
Churn


--
..	 -----------


6------ --
-.--pl----


3--------


Stripping------------------------------


41------------


Auger.............................. 
=............... 


Trenching......................................... 
TestPits---------------------------------------
Roads and Traila..


4Q52 1 c	 9 Q A	 AuTnoRizaD BY 


	


TOTAL DISTRIBUTED C0ST&-----------------------------•-"	 CONTRACT	 - 


Operating Equipment Purchase&i.---- -
Initial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvements, etc-------------------------------------------------------------------------


TOTAL_Cos'rs------------------------------ ______________________________ 


	


The undersigned compan y, and theofficial executing this certification on its	 r.	 s' 
behalf, hereby certify that the information contained in this report is correct and REMARKS:]E' 	 -----
complete to the best of their knowledge and belief.


iziat.iQJa..-----------------------------------------------


Date	 PJ5perator D	 unL&	 ted----fl:l-----tQP.P51 Exploration Co.	 bause----of---- 1jçn---
Per------ ltl0ng1n tg pp----Qgtage - 


-. NOTE.—Tltle 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a wfllfafly 
false statement or representation to any department or agc ucy of the United States as to any matter within 
Itajurladictlon.	 •	 ---------------------------


(Instructions on reverse) 	 j 


(For Government use only) 


RECE1VED 


I\ 1 1958 


;v. of ,,Ur.eal lechnolOgy 
BUREAU OF MINES 


-r Experiment Station 
•	 • -ver, Colorado


DMEA 
TM ENT c ThE 1NTERro 


APR2=' 1958 
R EGION W 


DENVER 







I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of ,operation on which permanent information is desired have been outlined in the 
form. There are blank, lines, hocvevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the. Operator to distribute his 
costs amog the applicable phase reported with the exception of three items 'the costs of 
which arc Snot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings Improve-. .' . 	 . - 
ments, etQ." The reason for not.distrihuting these items on a monthly basis is dqubtless :; .. 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. . Such distributions should be made 
on the basis of time spent on the various 'phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks hasbeen provided for 
the use of the Operator to call attention o .any unusual circumstances causing excessive or 
disproportionate unit, costs.


S.	 S.	 S... 


GPO p72894







.	 . 


_/	 10 53 


	


•	 22tCatouse .•	 .


ApriL 3, 1953 


To.	 t'. A. Cristensezi 


From: .	 :Acting Executive Of.cer, .4EA Pleld !2eaan, 


•	 &bject; Dccket No. MIA 1i730 (uranium) Contract Idrn!I.1i2l, 
1) & 3 Uranium and Exploration Co., . (onita et ai. claims) 


0 	 $äache County Colorado	 erator s • th1r oress 
Report for the month of January, 1956 •.•	 . . 	 . 	 •. 


Enclosea are the oricinal and four copies each of Forin 
and. MF-1Ot A, Oiperstor's Narrative Report, and Engineer's Rep rt 


i1or the above perioi. 


The work i be,n perforn part1 under independent sub. 
contract, and partly t fixed unit costs. The drilling rates are as by 
or 1owe than the rates cOntained in the lowest and best bid submitted 


•	 .. . . with the applióation. tinder the circumstances, the rateS for the work 
perf'orud under inaepend,ent subcontract are considered. to be reasonable. 


We con9ider that the Operator has complied with the intent 
of the contract, and the wo for which pamezit 10 recoi*nénded j ac. 
ceptSble to the Government. ?fment In reconinended for 75 percent of 
the amount reported on Form MF..lQZ4. for January, 1953, contingent on 


	


• •	 •: . tour verification of the correctness of applicable rates and. arith. 
metical accuracy of computations 


Remarks


Date of Repor-----.	 --..March 23, 1956 
rate Received in Field Office.	 ..Aprt1 L, 1958 


te Received in Eeon Office. --April 2, 1958 


	


•	 .	 • •	 •	 •	 •	 .	 .	 • •,•	 •	 .	 • •	
•	 •Ogln& sgned, b. 


• •	 •	 .	 •	 . • •	 • •• • .	 •	 . •.	 •	 .	 N. HAflSHMAN 


	


• • .	 .	 Iiricbosures	 • •	 .	 . •	 •	 •	 :.	 •.. • 
JDC hth	 E N aarshman 
cc Cnzrin Op Comrft (2) 


file, ReC III 
aarshmau w/cop/ Engz" s report
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TXTL:	 otibiy Fpot ©	 ot2© Prg0 


PLACJ:	 iO	 J Uraimit	 ?ociia	 ai	 gc 
C©tty, C1©rd©0


J /74'Fq 
DAT1:	 Iaio	 15	 YL	 pot) 


D	 pLoo (Co	 i1O9 Coadc 


JGE	 CompJLted i odiUL1 o1 10 7 


d D©okt Nber D J l A 47	 Coitaot 1tdm4L1ilD 
iio	 cmpLted ©1e	 7 o Jaaj W I, W53 IH[©le 


ia comocd 9 bt owig to rn2avorab]L di1iig codStio wa 
abadod aod oid iot at appromte1y O	 t0 


ve .wáth coditon from t middle o2 Jy to the 
peeot date. liwe ©roed the drill operatio to ceao all pl©ati© 


•	 f•	 /	 Xept?ully	 bmitted9 
.1'


'7
eeioharge







..	 . 
1E?ORT ON EXPLORATION OGRESS 


DIAON DRILL ROLE 


FaADill employees encountered any diiculties and uorseen 
delays in completing this hole0 


The Radietric survey revealed no ineralLation; it was necessary 
to probe the hole trough the drill rod0 


DXAOND'DRILL ROLE	 : 


This hole was drilled to approiately O feet and owthg to a sver 
cae condition was bandoned0 It will be necessary to relocate and conence 
another hole at thi site0


EXPLORATION DR I LLXNG 


LOCATION:	 ole # 7 (Vertical) 


DATE COENCED:	 Decenber 2O. 157 


DAT1 COIAPLETED:	 January 1O D l95 


FOOTAGE: 


CORE:	 NX 


CORE RECOVERY: 	 425 feet or 443 percnt 


CASING:	 None 


IfiSCELLANEOUS:	 None 


DRILL CONTRACTOR: FarADrill. 


Recovered 
Footage.	 Core (feet)	 Formation	 Remarks 


0=20 0 
20=54 1405 Rhyolite 
54=O 5O 
60=70 2O5 
7O45 


75= 9 
85 H9 


19-34. 


3.4-0


at 4ft


1roken up over=burden 
Ieathered Stained 
Fractured purple 


99 


First blf ir 
half	 uxe 
1r	 d 
Fcture. 
Fi 
15 Ft0 coarse Rhy0	 eons 
quartz 0 


Strt ©? b©L	 ©Ute 
U5i Lt©	 aLte 







. 


QTC WG 


1robed: Jiary 1O. 15 


Coita©t 


)ults: o	 trio rslts obtaid0 


Thsr	 wr	 'krs oor	 boss uisd	 or kol	 #7 


Io*	 1 5' 


ACCOT


4CO 
lHtarold IR 1Kostr t	 ograpi© work	 or


1OOO


COCLUXO


il©ag llo]L	 77 stowsd oradiotri© rsilts t	 results as a 
wo1e ar very	 oragg0 


Atta©J	 ar pkoto oops o tI dr 11srs log ad otklr ac©©ts0 


•	 pct2ill	 ittd0 


W0 L Burleson 
License No. 400 


28 1958 
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TARM	 A	 iRXLL, XCO
tOU?I I BO 1b3 


VIaTA, COLORADO 


D0	 J0 tJRAXUM	 ATTTXo	 JWE 


1c9 5


©	 9b ft. t	 50 pe' ftc	 1$32


F.'


0







•TEMENT 


Hörold R. Koster, Inc. 
P. 0. BOX 500 - CORNER F & SECOND STREET - PHONE 500 


SALIDA. COLORADO


. 


REAL ESTATE 
NOTARY PUBLIC 
LOANS 
INSURANCE ti. . ur1oo 


& 3 Urai*i	 portLo Co. 


PLEASE RETURN THIS STUB WITH YOUR CHECK


INSURANCE POLICYI 
DATE	 CHARGE AND CREDIT


No. OR 
CODE CHARGES CREDITS BALANCE 


BALANCE FORWARDED 


JaL.8u78 
1 Zotter and 9 cópte 
Govenmont. repora a d 
forms	 c1ndin hotc - 
gp34n	 and	 i$o.' 
raphtng a*ø a 


forsot reports. 


MaterIals 700 
Time 4 twø 2.75 11.00 10,00 


X EPOK L' 'O4	 MiM P0JT
LAST AMOUNT IN THIS


COLUMN IS DUE 
EXPLINATION OF CHARGE AND CREDIT CODE 


POLICY NUMBER SHOWN FOR INSURANCE BILLING 


RENTAL CODE 
I—JANITOR SERVICE 3—TAXES	 5—REPAIRS 
2—COMMISSIONS	 4—LIGHT & HEAT 5—SUPPLIES 


7—MISCELLANEOUS 


HAROLD R. KOSTER, !NC. 











Form MF-104 (Rev.)	 UNITED STATES 
EARTMENT OF THE INTERIOF 


DEF	 MNERALS EXPLORATION ADMINISTRAT 


OPERATOR 5S MONTHLY REPORT AND 


Month of DeCember -------------, 1952i	 Docket No. DMEA .47aO----
-Operator's Name &J1JraiunL&ExpLoratozLCo.---------------


Address 321orthSantaPe,Pueb1o.,.Co1orado \ 
Contract Amount, 44,8QO-------.- 	 Government Participation: 75.% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


U IIER" 


Conact No. 
MirIerals lii 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti 
jContracts: 


Drilling 297.O( 838.25 -135.-25 
1,OOO.00 --ItOOG.00 cc,a4o iOOO. 


------
iQ.QO----


iO.5O 10.50 
42.90 


---------------------------------


----


(2) Labor and Supervision:


--


Supervision 
Technical Services 


Bulldozing-----------------------------------


(3) Operating Mat'ls. and Supplies:


--


Timber 


•Labor----------------------------------------------------


Track 


Explosives-------------------------------------------------


(4) Operating Equipment: 


Pipe----------------------------------------------------------


Rental 
Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc 
'(7) Miscellaneous: 


Repairs to Equipment. 


(5) InitialRehabilitationandRepairs___________ 


Payroll Taxes..
Sampling and Analysis------------------


Liability Insurance 


(8) Contingencies (specify): 


-------------------------------------------------__9 
TOTALS----------------------------------349O 	 -,oöT 2386.50 Z',ig2 	 i.Lt# 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date--ry1L5Spayee _D& - ium -&pion 


Co. 
Per2d	 e'in.cha -


'When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secietary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation	 ny department or agency of the U ted States as to any matter within Its


Jfe-7F-,a- -w7-'---7- ------
Puro aur	 sd in 


that this acoount is correct and proper for pay-
rneythearnountg 


('/-7F 


Signatur" 
-	 (Authorized Certifying Officer) 


Date /4T1 vhD 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 5ministration pro S Ct under Contract No^	 !ieL in accordance th the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE 0 FICER OR ALTERNATE	
'	 '.' 


- Executive Qificet 
Signature	 L1J	 /	 -	 tctie -	 Date JAN 1 6 l95-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a vOucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
ofsamples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under •Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do .not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Depreoia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaieous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses • incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeit" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







5et Bureau No. 42-RllSl.2 


'1	 UNITED STATES	 < 
DEPARTMENT OF THE INTERIQR 


H	 DEFENSE MINERALS EXPLORATION ADMINIS	 TIO1	
'	 - 


OPERATOR'S UNIT COST AND PROGR	 REP9RT 


Month ofP	 ember	 195i	 Docket No. DMEA	 4730	 o iaet	 . idWZUZ]L 
Operator's Name I)& 1LUraiiuin ..&	 ploratlo	 Ca.	 s iazIL 


Address	 2	 Nt	 San	 JQ1Ord9------------------------------------------------


OPERATION	 UNiT COSTS TEIS
MONTE COSTS TO DATE UNITS TO UNIT COSTS


AUTEORIZED 
_______


sy CONTRACT 
_____________ 


Stage 1	 ____ _______ ______ 'UnIte Unit Costa 


4Trnhej LH.. 120fl....... w.'Pifl.....site ...Br... 4G0.00
60-----------
40 10O0---


60-----
40 120fl....... 


r1CQreDri11ifl	 Ft.. 
-


.Z97.O. .66 11a5.25 .3.20.
-----


450....... 
1000----


IOQO---


L,25 1.25 
10.50


-----


a------------
30-----3Q........ 


LF d29O---- 2O75


-----------


5&----------- 2000-----QJL6S....... 


Bnaes----------


6Q.QQ-----


i55 ----------- -


wAn&1yse ------------8L.------ -----


Tronching


------


Auger............................... 
Stripping....................................... 


Roads and Trail&.


-------


66-------


B-------i0Q0-----
?flO0-----
1O0-----


TOTAL	 COSTS 
AUTRORIZZD BY 
CONTRACT 


,,Ai, 


Churn.............................. 


6...5O - 


Test Pits--------------------------------------


TOTAL DI8TRIBUTED cOsTs-------- 


Operating Equipment Purchased.....--------


Initial Rehabilitation and Repairs-------


New Buildings, Improvements, etc 


ToTAl. COSTS------------------------------ ................................................. 349.90.. .2,3ff6.4ñ0


The undersigsed company, and the'official executing this c tification on its 


behaLf, hereby certify that the information contained in this report is correctand REMnxs:AlLCore.boXe.s...i.ise.d......to 


complete to the jest of their knowledge and belief. 	 da-e.xejte4tkiajnonth...******** 


IQ1e #5 howet I ft... of OJ.S% 


Date	 L1/58--------------operatorD	 &nium&Exp1oi-	 UQ..................................................... 


ation Co.	
8 


Fni-ADrfl1, Inc. ....eiapinye.d.. 


tQcm1eteaga..Lexp1ora 


tiondriilproe.ct.,.................... 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within Rad


iometrjca.1j ..contac.t...a.t c 


(Instructions on reverse) 56 ft. 


(For Government use only)


IrMFN. 


EUSL.Q	 ••
•J,II	


158 


REGION III 
DENVER







.	 .	 .	 .	
I , 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been , outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cos't for any one 
month or period short of the entire contract period. 


Form' MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







I	 .


1M rnttwT1os 


22tl. 	 catorithouse	 ____	 ____ 
)ezwez 2, CoLora& 
1 vtir	 LARI? COPY 


' '"	 D ft 


	


RECEIVE	 458 


t'moraum	 7ET 


4 c1irtatenen 


•	
!zoni:	 bcecutite Officer, ttA Fie] ¶eam, Ieion 


•	 SUbjeCt: £ocket No.	 A 1i73O (Uraniw) Contract Zr 
•	 ;	 & 3 Uranium aM ixi,1oratior Compay (Soni


ci,aii) Sauache Cowtr, Colorado - perat1or' s 
• ••.	 rorea$	 or the nth of eceer, I7 


En1osed are the	 ii and tour coee	 of 
jQ '4. WlO4A,	 t N rative fleport, :SM EAgirr 1 $ 


eoz1 for. the above period	 '• 


The work is being erornd erty unr ir4epen4eut &tb. 
•	 ontrat, and art1y at ixe unit coto 1e drilhin4 rates are 


as low or 1ez' tium the ratea contalne4 in the lowest aM best bid. 
•	 iubntLtted with the 'appUcati	 Under the. etrcunzttnceø, t1e *te$ 


:or tie wox ertoritci uuaer independent ubcontx'act are conaidered 
to be reaoriable 


4e consider Wit the Operator ha ct1ed with the 
• intent ot the contract, rand the work for whici &flrnt is zeconsiertded 


• is acóeptable to the Goirernunt. 'a.ynsrnt is reeat!nendd or 75 peri.; 
• •	 cert o the . auouut reported on ørm ?fl-lO for cember, i957, con-. 


• '	 tingerit on your verificatton o1 the ' correctnese of pjLicab].e rates 
• •	 • •, •	 end arittia1 aec racy oL 4acrputatiO11a 	 •	 .'	 •• •	 • ' S 


•	 •	 •	 ezirc	 • • • •	 •	 • 


Date o iemrt— - .. -JanUtd 1, 1958 
• l)ate Receive in ieJ4 Office----Jan, f l, 1953 


te eeive in a.ton Of fice.--JAfluazY t5, 195) 
OrIInaI signed bV 


1raa !*	


W G 


•	 ••	 •	 W.flmKin 


•	 '	 •loz'	 •	 •	 '	 '.	 •;	 '	 '	 •	 •	 '	 .'	 •	 • 


CC' Cbiun Op co. ()-


	


•	 •••	 • 


t1O4 fi3,.e, Reg. 
v/coz y of Enr te report 


cron
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TTI:	 o1y p© o	 pLo©	 o®


L 


C©wity 0 C©Lo© 


1111T	 G1b 


z	 O© CO	 1© C©L©1© 


Cod ioLU 1©1 


uà	 D	 £ 47© ©taot	 U1D 


$vc1 C©o	 o o 
Afl 9 OO	 © O©t1©' ©	 17 to 
@©j1t 


.&=i11 p©1 i©vYcIt 111	 g t©	 o	 ©tb 
17	 d ©© 1it© I©1	 YIO IIo1	 7	 O©O1 
bt ©wi© o1i	 ot olt1	 ug 


11 ©©	 'JL11 b	 o 
t@ipt1 t1t	 11 ©4t	 t®t	 ©©'©? o ooi 


	


pt11V	 St'ID 


o L
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H' .'	 . 
N WATW1 


DAO L t%	 - 


Core	 O57	 the ©tt	 i	 t.iti the 
ite; it i ©th1e thi	 y be	 the it	 ©ie0 Thie hole 
thy i1lec.	 © di@ftie ©tee fro thie 


The	 Ii©tri© ee y eve,led the ot@t t• 5( feet 
oi O1% ©	 feet © l5%	 iui 


DUONcULk 
Aith©gh thi hole e ot oo 1etei	 ig obe •1ded	 tioe 


were tke i oe to e©ver	 p oeit.of	 The eilte ie 
goo10


DIiI* 


WCAT1OI:.	 ©e #5 (Verti@1) 


be l l57 


ebe l 157 


ll feet o 15O7 pe°©et 


I


ei Over 
4O5 . Wetbeed	 bo	 ie1 


354O ple 
45c47 Thobb1y 
57c6 ite Light	 o1o& 


4 - 


157 '-
Cot: 5	 eet 


1t: 1o©	 o	 p15% o feet o145% e 


o5o 001 5305 d1 
50 54 005 
5005 545555 003 
51 005 
5105 12 
52 14 57 
52O5 575 015 
53 16 / 


2!=	 0X° I 


No oore boee have beei repote	 til this date0	 Core boe	 are 5 
feet in 1egth	 nd were deigned to a©000date 25 ieet o	 ]8X o©re0 
bo	 will hold	 feet o 


There were 2 boee	 eed	 ©r bole #1; 1	 ©r•o1e #4; 3	 or bole #3 1	 or bole #2;	 or hole #5 All holee eept rnber 5 were dr11ed







H. 
FaAtr3DiU 
ao1	 Cot	 ©gpi© sj©	 ov1b 


Robert W0 


Con uion: 


p1oatio .iUig ©w t g	 y©it (©ta	 Pi 
atJLr to t	 twtt with a w	 ad	 ©	 low 


	


10	 ia1i10 Thin	 i	 bttitd by 


	


ground	 oton ja0 


Atta	 a	 oJi ©f t	 l° log a	 othly


bitd0 


H	 L L il© 
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FARM A EDRL, 
Explloratkrn Drilling 


MONTE VLTA, COLORADO	 358 
Route I - - Box 163	 PUONE: 0392J4 or 0392R4 


bRILLER'S I)A1LY REPORT 


1)ate	 P1ace1	 1	 yL 


Drill No.	 Bit Numbr	 Bit Size 


Hole drilled for:	 Probe	 Sample 


Drifler_J 


Hole_No[J__Fro m	 T	 Tntal	 Formtion 


4---	
..._±_••• 


___j_..____ -..


i_______.__----


Total Fcet Drilled	 _______________________ 


Remark	 I	 ______ 


Foreman


I







.	 ?AIj INC, • 
1	 165	 O592J.A 


A®nt Vistea OO1g	 OQ2A 
J0 Ur&niuz O 


ab10 Co1© 


Drillin,g aorvjc for Month of Deco 


66 ft0	 per ft o** 7 
tLt6 &1	 t&Z	 *****$	 94 


P.DRtLL INC, 


,/._ ', S V


ioherI \\ 1' iern 
ATTORNEY AT LAW 


2D W EST 2Nt ST EEl 


SAL [iA, CDL 0 RA[0 


19a 1957 


DR	 QDrEssrJrJ4L SEQvL 


D J mnin	 p1ortj O©, 


For Prparat1on of Contra	 btw &	
Co itJ


$20.00







. 


STATEMENT 


Hrod R. kstr, hc, 
P. 0. BOX 500 - CORNER F & SECOND STREET PHONE 500 


SALIDA. COLORADO


REAL ESTATE 
NOTAR y PUBLIC 
LOANS 


t.	 .	 ur1eo	 INSURANCE 


D & J Uranium & Exploration Co0 


PLEASE RETURN THIS STUB WITH YOUR CHECK 


BALANCE FrORWARDED 


Dec. 5 -12 - 13 18 P 
3 letters and 9 copies 
Governnt repo?t and 
forms inclvidiizg pbotc-
graphing and £igrapjng 
Same as forer royt 


ateria1s	 7OO 
Tiie 7 hirs	 2. 5 


EXPLANATION OF CHARGE AND CREDIT CODE LAST A MOUNT IN THIS
POLICY NUMBER SHOWN FOR INSURANCE BILLING 	 COLUMN IS DUE 


RENTAL CODE 
1-JANITOR SERVICE	 3----TAXES	 5-REPAIRS 2-COMMISSIONS	 4--LIGHT & HEAT	 -SUPPLIE5 


SC E L LAN CO US 


HAROLD R. KCSTER, !NC.







2o52Ozt 
Puntto autf4ed in 


that this' account is correct an • proper for pay-
ment in the


84J--- -


Signatüre' 	 -----------------------------------------
(Authorize ertifying Officer) 


Date 4,(Lk/ T/ v?I- -
(See other side) 


UNITED STATES 
• H	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND V 
Month	 Docket No.	 - 
Operatr's NamP ,& Ji!4	 Expioration o.• 


Addre25 North Santa Fe, Pueblo, oIorado 
Contract Amount,1L80!.--------- • ontmnt Participatioi7 -----%


r 


Budget ire'auj. 42-Rio 36.5


lc 
H \ 


R	 ''	 i)5/ 
$E1121 


33 -60O' -Amount, ---------


1', 
ForxnMF-1O4 (Jte%.) rApru 1952)


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
ITEMS OF COSTS	 - 


Total	 Reported 


(1) Independenti
Contracts: 


•	 1	 .25 °'	 655.00	 838.25 
Bulldozing	 ,000.00 1 000.00 


zxçpre boxes '-	 __ 
xxçAna1ysee	 L0.50	 -	 10.50 


(2) Labor and. Supervision: 
Labor 
Supervision 


Inci'defltiFA]tóW'----- -12.90-----------144.9'5------ -I87.8 


(3) Operating Mat'is. and Suppiiei:. 
Timber 


Technical Services----------------------------. 


Track 


(4) Operating Equipment: 	 'I	 ., 


Explosives-----------------------------------------------
Pipe--------------------------------------------------------- -


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Rental..----------------------------------.---------------------------,. 
Purchase 
Depreciation------------------------- --------------------------


(5) Initial Rehabilitationand Repairs.. 
(6) New Bldgs , Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes....i------------------
Liability Insurance 


(8) Contingencies (specify) 


TOTALS-----------------------------------------------------------_________________________ 
I certify that the above bill ' is correct and just and that payment therefor has not 


/57	 & J Uranium & Exploration 


Per 
'Whea:a voucher is signed or receipted in the name of a companjor corporation, the name of the person writing 


the company or corporate name, es well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretey," or "Treasurer," as the case may be. 


NOTE—Title it, U. S. Coda (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any mailer within Its 
jurisdiction.


(Instructions on reverse)







:	
.	


': :


	


. ..-. '. '..S, 


.	 (For Govsmm.nt usonIy)	 . I	 .. ' 


CERTIFICATION NY GOVERNMENT REPRESENTATI VI :	 .• . .	 , 


:i certify that to the beat of rnyknowledge and belief the contractorsubmitting thievoucher je opeiating aDefene Mineral.. 


Exploratl9n ministration pros o nder Contract No3fk Ji2im accordance th the terms of the contract 


Signatu - .	 Jti Titie	 CA	 Date L//SE 


	


APPROYAL BY DMEA ExEcunv OFFICER OR ALTERNATE	 2	 •	 •	 , .	 . .	 I . ,	 • 


Signature	 .1:;-c	 'r::e EXCUtJVe Otkcr	 Date J.JJ 4 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental" The amount 


	


required to make a monthly report to the Government 	 . paid or du1y . obligted for payment for the purchaseOf equip-


	


through the Regional Executive Officer. This report. con-	 • . ment will be reported under " Purchase". . Theamount of• 
siat of three parts as follows:	 , expenditures due theOperator toreimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion".	 . • . .	 ... 


	


Voucher.—This form details expenditures and consti- 	 . : .	 .	 S 


	


tutes a voucher for reimbursing the Operator for the 	 Item. (5) comprises costs of ;labor,supërision;7teohnicaI :. • • 
Government s share of costs , 	 services, materials, etc , which are used in the initial rehabili-


S 	 . 	 tation and repair ofexisting buildings installations fixtures 
(b) Form MF-104A—Operator'8 Unit Cost and Prog- 	 and equipment. These costs therefore 'should not betëpOtd 


	


ress Report.—This is a statietical report of expenditures 	 under items (2) and (3).	 S . • • .. 


	


which shows . costs for the various' types of operation ; 	 • 	 S •	 S 	 .S SS 


and


	


	 Item (6) includes the labor, Supevisiozr .technica1seryices; 
materials etc. used in the insta1lationor construction of 'new 


(c) Narrative —A concise narrative descnption of	 buildings fixed improvements etc , necessary for the project 


	


progress made, results accomplished, and any unusual 	 These costs, therefore, should not be reported under 'itèms 


	


difficulties encountered must be furnished as an attach-	 (2) and (3) . 	 ' . ' ' • 


	


ment to this' Report and Voucher. Wherever possible, 	 ' '	 S •	 , 	 S 	 • 	 S S 


	


the narrative is to be illustrated with maps or sketches	 . Item (7) 'covers miscellarieous'types of expenditure sua 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. In	 ' 'insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond dulling or churn drilling, the loca- 	 • Only that part of payroll taxes, ' liability insurance and 


	


tioi and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.	 ' should be reported under item (7). Then share paid by ' 


S 	


, the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator: should be 'prepared in 	 under item (2)as labor costs. 


	


an original and four copies all of which must be sent to the	 S 	 '' 	 S 	 S 	 V ' ' 


	


Executive Officer of the Region not later than. the 15th of 	 Item (8).. includes any unforeseen costs not.included in the 
the month following	 other seven categories 


	


Preparation of Form MF-104—Opei-ator'8 Monthly Report 	 . The original of' Form MF-104 when subiuitted for reim-


	


and Voucher.—Al1 the 'applicable spaces in 'Form MF-104 	 bursable expenses incurred under'contraôt "Forth M•F-200 


	


should be, filled in by the Operator, and the Operator or his 	 must be supported' by original documentation or by certified 


	


agent should sign the certification in the lower left corner of	 copies of purchase orders payrolls or transcripts of payrolls 
the form.	 ' '	 S 	 unless such documentation has been waWéd" by the :Regional' 


Executive Officer., This certification,,may be 'stated 'this, 


	


The items of costs are arranged in the order they appear 	 ' "Certified True Copy (or Transcript)", 'followed b' ápprO 


	


in Article 6 (a) of Form MF-200 (Revised February 1952),. 	 priate signature." 'If the Executive Officer of' the Region' 


	


however, this form is readily adaptable for use in reporting	 determines that á'cóitract under Form MF2OO; should have, 
activities under other contract forms.	 'an "on-site" audit, that is, a' Government 'auditor should 


make an audit of théOperator'sbooks and records of account, 


	


Under Item (1) delete words "Short Form" if the contract'	 the Operator need"uiot support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word 	 original' or certified docurnents'except in cases of eauipment 


	


"Independent" if the contract reported is on 'F?rm MF200	 purchases whose' individual costs 'exceed $5OOO. '"in these •' ': * 


	


(A). Also, report work paid for on a unit basis under con- 	 cases the' original Or a certified copy of the purchase order or 


	


tract Form MF-200 as though it were performed under an 	 invoice should be'attáched to the Monthly Voucher. N. B.—
independent contract. . 	 t	 '	 ' ' Only the original of' Form MF-104 is required to be docu-


I '	 S 	 ' 	 mented. 'The four copies of Form MF-104 are not to be 
Under' 'Item' '(2) include 'labor, supervision and technical ' ' thus supOrte'd. '''"' 


	


services incurred for the exploratory operations. Do not 	 '	 ' . S 	 ' 	 ' ' 	 ' 


	


include labor, supervision and technical services used for	 Form MF-1O4 submitted for reimbursement under fixed 
work performed'under items '(5) and (6)'. .'' 	 , '	 , , ' " ' 'price 'cOnt'rats on Forth.: 'MF-200' (A),' however, are not,re-, 


	


'v. ".	 .'.'" '	 quired to be supported by documentation of any 'kind.' 'The,... 


	


Under Item '(3) include the' costs"of material and, supplies 	 Operator will submit his claiñi under.. item (1) of Form 


	


used in. the project other than that used under' items (5) 	 MF-1O4'b deleting as stated above the word "Independent" 
and (6).	 ,	 S 	


' 	 and by showing the number of feet or other units immediately 
after the appropriate descriptive,,word' such as,'drilling, bull-


Under Item (4) appear'the three types of operating"equip" "ozinF 'cresscutting;'-driftinetcathi'giving'the"Montbly'. 


	


ment expenditures, that is, rental, purchase and depreciation	 Total' amount due "Totals Previously Reported", and 


	


The expenditures made for rentmg equipment belonging to a	 "Totals to Date" columns should alsO )e filled th 


5	 .,','	 '	 .,,	 :':'''	 .':,',	 .	 . '	 -,',	 .,' ,	 ,,	 '1	 ,,,	 ',,,	 'v',;,',	 ' 
..


O 872893







OPERATION 


Stage 1 
4'Trenche


UNIT MONTH 


____


MONTH 


____


CosTs To DATE 


______ ___ 


---Hr.. . 6OLO0. 
d)ri1i--aità ;Hr-.- 40fl+0O----


tCore---DriUi
--


Ft. 66---- . .--83L25----
-------Boxes


Spi.


L53.25-------


------------
------------------------


1050----x(%Ana1yses------------
;St.


.10.5O--------
,- ------------------------------------


3.---- ----
18L85 42.90-------


Churn--------------------------------------------------------------------------------------------
fl6-----------


AUTHORIZED BY CONTRACT 
UNITs ro UNIT CosTs ______________________ 


DATE
	


TO DATE
IJn1ts	 Unit Costs 


60-------
4O ------ -


-28L--- --


a
289------


12.0-0 
10.00-----


60--------
12.00....... 


_10.00-----


2-.90-
40--------


4.50 2000----------
100----------125 


3.50-------- 30----------a.50....... 
0...65 


FormMF-1O4jS. . 	 Budget Bureau No. 42-R1151.2 
(April 1952)	 -	 '	


-
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of November.... 195i	 Docket No. DMEA ..473Q	 Contract No.ZdDl"E4U21 
Operator's Name D....&JUranium kExplQration.CLO.---------------- Minerals ihaniuin. 


Address 32LNorthSanta7e^PnebJ.o,Ca1orado------------------------------------------------


Stripping 
Trenching----------------------------
Test Pits----------------------------


Roads and Trails-----------------


TOTAL COSTS 
AUTSORIZED BY 
CONTRAcr 


.....4 


TOTAL DISTRIBUTED COSTS..--------236.65 


Jpe1nI,1upf, t44UIIU1UU £ U&iiLO.L 


Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc---------------------------


ToTAI COSTS-----------------------------.23665 	 -:-. --


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 A.naiyses--submi-tted--tn--.0c-tob.er  


rertandchar.ged.this...month 


Date	 £OfltraCtdril1er....4Uit.-11J21/57 
,.. ,c,	 ation Co. 


Per? ---44 Titlo gie-inharge Hole #ashowet-li-t1--of---..19%--
e.-uzO	 ----------------------------------------


)' NOTE.—Title 18. U. S. Code (Crimes). eectlon 1001. makes it a criminal offense to make a wftuftilly 


false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.	 . 


(Instructions on reverse) 


(For Government use only)
DMEA 


JtJARTMFNi OF THE iNTERIOR 


I	 .	 U E C 16 1957 
REGION Ill


DNVR9 COLORADO 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fcr a particular project. It 'will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitaion and Repairs", and "Iew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


7 ,,


GPO $72894







I '	 ..	 . 


U. S. DEPABTMEIT bF THE UlTERIOR 
.:;BEAUQ	 IS	 17 195 


REGION III 


Administrative Audit Difference Statement 


S 


Reference	 - 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly 


Amount Claimed	 ___________________ 


Difference	 $ ____________________ 


Amount .Ppproved	 134I4 


The reason for the difference was due to


	


I .	 SI, 


i 


'Amy reclaim fOr deductions made hbove must be supported by the .' 
ORIGINAL of' this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-.III-B & F Form No. L. 


L 15 ... 52 D
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.


S. 


itkt Cutohowie 
zwex' 2, Co1or'.o 


Jrtuary V4, 1258 


eñorarzdum 


To	 Chr1stensen 


From'	 executive (Y'ficer, I1A 1eA Team, cion XII 


subject Docket No	 73O (tTraniun) Contract Idix-111, 
3) & 3' Uratiuxi and zpiorttion Company (Bonitá et at 
claunt3) auacie CurLW, Colorado - Operator's 
Monthly Proresa ieport for the 1rnth of NoveriIber., 	


0• 


1957 


tnc1osed are the or.inal and i'Ot'r coieo each of orria 
1O4. and t-01iA,, Qerator'B Iarrative Beporc, and nLjineer's 


Jeport br tte 3bpve period, 


The work is being performed paz't1r under inueenderit sub-
S '	 contract, an artiy at axed unit costs The dri1iin rates are 


:.' as 'low, or 1ver than the rates oriteined in the iwest and5 beet bid 
•	 Eubflijtted idth 'the appJ.icatton. Under the circuinstances the rates 
•	 for the work perfornied under independent subóntrat are considered. 


to be reasonable


ct suspended NotevTher 21, 1957, becaue the contract 
• iriUer quLt' and *xved all c1rillth euipme1at foui th property. • '	 'Work has now.beer resuied5 by another contract driller.o.rtd the 
Operator has surittcc tie procrecs report for Deccniber, 1957 


We cenider that the Operator has cor'lied. 4th the 
intent of the contracts and th wor. or wiuch payment is recommended 
is acceptable to the overrunent, 'Paitent is Deco1mended oz the follow- •: 
inr .basi, contingent on your verification. of the .correctiiese of 	 ' 
applicable rates anti arithnietical accuracy of computations. 


Rethstatemnt 


Reinstate the amount o1 9l 1 6, iicb was with1e1d 
'S '


	


" in, processing the October, ' 1957 Vouàher 'pendiñ	 sption. S 


of project wor1.











.	
,P4PTMEr	


THE NTFTOR 
.	 ..	 .	 ..	 .	 ,	 J,.',	 ' .	 .	


Jt	 O	 1958 
•: •	 •	 .	 :	 • '	


PEGrON 111 


DENVER COLORbO 


* xo nz	 id2M*1 
tnr 7e4er&:L Cetø 


D*tr , 'oioxdc 
4flUtr 3, 98 


*xeeuti Gttic.r, D$& 7*d e.*,, *tci lIZ 


Er6 W. *el 


8ubject	 1MA iocket 4730	 Co*t*ct Xdm.U21, 
D & J rtaL nd 3ior&t1*n oaipny (Bote .t *1 oains) 
$auc	 crtutty, Coloxedo	 Poe*s 3?.ort for Noie*b,x 1$57 


Mr. L	 )* OPer*tOr's e:inee, (M 
teXeen on Teeb.r 4, $57. 't w earne* 1t no work ba4 bees 
pertorae Under t] e.trac4 dw?*n$ the repoxttng period. Theretoe, rto 


de of tb. Ivr.evtf. 


t'Iw opetator *utnsts pant fot 66 feet of eor, dziLUn, 
3 ete*Xcei aiaI*ee, e £6 t*t of incidentel *Uei.ae. The mot 
of core drliUng w'as Yerifled dut1%g an ispectioA c Ioveib.r E, 1957. 
D1m *0. ivai co eted to e *epth of 72 feet, sf ti onZ 6 feet ct cortog is aUowsble under th eont*t. CI* 66 feet tor ceribg end met.. 


d*nte] *Uowce *r. ces4 for p*ynt. The oper*tor røorta a 
core ixnit cost e * pex1iu te3y 2.9Zi3 per toot. Th drU].r' t12vtee cny 
•o $O ! foot.	 *'peator slaew* oo sorttng evUes* for the 
3 ee*te a1ysee. It is reeoede4 tl*t tbs 3 cbe*ic. z*1re* be 
diaUoived 1*n1sg lUitsbLe suor+4ig proot for th cialimed obars. 


It to recceje4 thet the operatox be etiurse4 Or *2$.5, ]eJa Po.o ior * 3 Che*içsl .xiaZyi*s aftd $i8.2 for ezesis 4rOWg cbrs, tot*Un *207.90. The Go'exnnt'e sbx. *t 7 p.roe*t z $355.93. 


g wrd W. BueL
*nlxzg lngtheer 


CCI 6 
Xdm,gU4. 
chron







TTL:	 ©th1y po1 © 


PXLC	 & J	 ©©	 1L 
C©ty Co1©do0 


J U±12 &	 ©ti©i C©OD	 ©O 


C©1t	 i odU1 ©1	 L 


J©kt	 47© C©t2ot	 X1121 
&	 ©t±oi Co b, ? b©9 


ovr oit ©1y oi d1Ug	 ©1 
o ©otob 22 d ©p1t1 orn owb 1L 


Oi	 2	 57 th©. o©t©t	 @it 
,11	 i11	 ©t	 - 


1L	 J®,©tt, °®idt.	 i	 Voiig to obthii 
t	 vio Ø	 otk ootot i11c	 but t©	 ort 


biitt19 


ii @b







•	 RVST o EXWMTION PG]?E8S 


DWONDDXLL SOLE #2. 


Owin to the	 o the hro1ite Oton D i11 
eorced to	 aent0	 )nd	 2 feet of this h©e0 


The h oUt gnite cotct i 	 to be	 oter 6 
feet in depth0 Core eoóve' not	 ioient to tb1h the 
cogithot 9 bt depends tie1v on probe..	 it 


The iek fotion n ettted pobin fioa tbin the IU '©d 
DiU od t Lokne i	 o	 otoof 27	 ent @	 to 


f* tee1 tbcine	 The	 ioetio	 ve 
tbicne©f Ffoot of .15% iiut hiOh ou1 otiiy be bot. 
e	 S 	


- 


___ H 
b	 have been taken of the 	 core fo the diU 


but th	 iU b oe	 soon e tb DL	 ie1 Te	 evie 
e,id	 S	 - 


S.. PLd4TXON	 S	 • 


V2 .(VeL'UC1)	 S. 


©otob	 22	 17	 S 


DT	 COIPLT: 12	 197	 S 


'OOT4.G1: 72 


CO: S 


ço	 c0Y1th: 1O4 feet o	 25O5 1ecent	 S 


20 feet of	 inoh pipe	 S 	


S 


S	 ceet	 -•	 S 


DELLS CO!TCTO; Ob ii@1V 9	 1id 


ecoveed 
_____	


Core (feet	 otiou	 ______	 S	 S 


S Ove^ burden 
1044 hyo1ite	 ted9 pup1e	 brown	 ned 
140.	 • 	 2.5 
20-2S	 2 9 S 


S
S	 brown	 pot 


11 1iht puzp1e pith bow 
• S 


os43	 10 S	 dzk 
33-8S	 12 S	


S. 


38S54	 2.7 5	 end of core	 oe 
S 	


. S	 pink	 pote	 nd 
54-72	 409 Rhyo1ite	 trt of bore fi-bókh1e 


S rnite	 teri1	 nd onto	 nite0	 S 


•	 :	 bi9	 hie5	 atori10 
54145	 S Light o©lored 9 	 ttU®	 nte 
54/2 4 rorn co1oiation peap	 f1t0 


01XC	 S 


Pobe:	 osenbe 12	 1957	 S


S 


046S	 Qo1-. 


45 475	 .02 ent 
47.550	 .01,' bbe1 Cot	 ode1 610 


S be1	 nisered	 ©be ' 
ee1 9	 ©de1	 S	


S


1 







5O54	 .	 O2'	 0 


54	 O6 
5405	 .12 
55	 . 
55Pt	 13 
56	 O03 
56O5	 O15 
56572	 .O1. 


1itG!it ott 5Sct 
Ot toot, o ° 19%	 ot ©	 ©to) 


ob Liv1y	 110 # 


	


o1 IL	 Xü©	 topitii© ©k or 0ctob	 70 


0i t th i 11owb1 it	 o' t	 otio 
i	 ptbr d 10 iw th	 it	 iat 
0ctob	 po	 it i d©id to tt©	 o thc 


itu	 &d ow tby	 ©op1td oz t iot o	 tba 
Octob	 d	 .


fldo: 


1©©o . 1000©•1-fr0	 .. 
c©zr.	 1)	 .. 


•	 51 ft0 2O50 1 ft0 .	 . 1L5O 
•	 40 ft0	 60 1	 24O00 


U	 ot p	 ot 2Q97	 • 
Core bo:. 


TIi 1411 b3 po'td 110 
Xcidt1 11oc: 


51 to.0o65 1 ft0	 . . .	 o1 
Tot1 xpit	 o1iV	 • T14CI 


Tot1 di11od from xpitu	 o' Septb	 02OJL


1otion iØ 0otob:


Co	 diUing:	 Co1@ #3) 
10©fl	 2.50 1 fl 250OO 
10 ft	 300• 1 ft. 3000 


20 ft0	 2C00 1 fl, 40O00 
2. Coüp1iñ	 575 1 1150 
1	 i1g $bo	 c	 L00 5oo 


I. 
Unit	 ot pr toot 3Q06 336Q50 


31O1	 #4	 •	 : 
62 ft	 2.50 1..flQ 1SSOOO 


Caing 20 ft	 60 1 ft0 12O00 


Unit cot p	 i©ot 269 16700 


cidti1	 11oc: 
•172 ft0	 065 1 ft0 111OiO 


Tot1	 itA ©1i 


Ip1orti©	 & 


Co	 i11ig: (1	 #2) 
66 ft0	 -2Q50 I ft0 • 165O00 


ft0	 60 ft0 1200


I 







. 


C®nt @ 1O5 1 b.	 O5 


Unit	 t	 ©©t 


3	 td in ©otob) 


oint1 1ovno: 
t0	 1 ft0	 0 


Cono1ion:. 
àfte p1ottin tk contot o	 on 


bipt cbu o2 t ctot	 to	 1 3 
t i poib1t tb	 iit i	 in ti 


ion1 iUij will b	 cey to ot1in t1	 oin 


plhiotq copi o	 10 


L L 1on 
Lion© 


•0 /


3







. 


\VI.TIT F.	 r'R1F-UN 


MININC WINEE1 


F'	 ). F&.' x 2t)-


.\1.1 I)A ( •.)1.( ) R AL)() 


IUiTwn.DIL 


Noveuber 25, 1957 


The D. & J 0 Uraniul3	 plorati0n Co. 
A Colorado ¶orporat1Ofl 
32o North Santa Fe 
Pueblo, Co1rado 


GentAeen 


In	 sjeration of nautual agreeientS, and in 1üll paynent of all 
york that h	 been done by the underSignd, under Doclet 13o. D 
4730 (Urani) Contract No. Xth-ll1, D &s J Urniu &	 p1oratlon 
Conpany (Bonita et al claie) Saguache County, Colorado, I, Robert 
Lively, knon alo a Sob Lively, hereby agree to forfeit any rights 
or interet in the above entioned 1eae and contract, and I further 
hold the.id D & J Uraniut3 &	 ploratiofl Corporation free of all 


liene and encuberaflCe and relinquish any further rights of any 
drilling yhatsoever and all.oYing thei full ezreSS to have drilling 
on said property at theti tiill and pleaeure. 


This actio 
rel inquisb 
cont inaing


has been voluntary on y part vith the sole right to
anything that is against that corporation and to avoid 
the contract yhich I sign. 


tours truly, 


Bob Lively B4 
Accepted 


1ngi neer- i n-Charge







S 
thJB LIVELY 


S -	
•	


j11ing Contractor 
at. i	 ox 6O


?aliaa, Colorado 


Invoice for Drilling 


D & J Uranium and Exploration Comp3ny 


Locatiøfl Poncha Creek, Sauache County 


•'ot	 for hole #2 


0 to 7 ft. @ $25O per ft. 	 lOOO 


) ft.caSiflg @	 per ft.	 l20O 


bags cement	 1.25 per bag	 b.25 


2 hours probe time @	 per hour	 JjQ2 
Total	 2l425 


Robert Lively 


P aid	 0 


RL: PL


j
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STATEMENT 


IL 
P. 0. BOX 500 - CORNER F & SECOND STREET - PHONE 500 


SALIDA, COLORADO


REAL ESTATE 
NOTRY PUBLIC 
LOANS 
INSURANCE 


, E. Burleson 


D & J Urniu & Ep1oration Co. 


PLEASE RETURN THIS STUB WITH 


DATE	 CG CHARGES 


BALANCE FORWARDED 


Nov 9 12 - 25. 4730 
letters and cppies 2 
sets of Governrnent for s. 
7 pages to eh Zor, 40 
sheets of iograph 
pork, 42 pages of pho o-
graphic 


ateria1s	 7.25 
Time 7 1/4 Hrs,	 2.75	 19,95


YOUR CHECK 


CREDITS	 1	 BALANCE 


27,20 


___±_ , 
XPLANATION OF CHARGE AND CREDIT CODE LAST1AMOLJNT IN THIS


POLICY NUMBER SHOWN FOR INSURANCE BILLING 	 COLUMN IS DUE: 


RENTAL CODE 
-f-JANITOR SERVICE	 3--TAXES	 5--REPAIRS 


2-1--COMMSSIONS	 4 -LIGHT & HEAT	 ti-SUPPLIES 
--MiSCELLANEQjS	 I 


HAROLD R. KSTR, !NC.
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PorutMF-i0Re%.)	 ,'-	 .•	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


-DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OP, RATOR 1S MONTHLY REPORT AND VOUCHER 


Month of QCtObX--------- 	 Docket No. DMEA A.73fl	 Contract NoImE...fl2J 
Operator's NmeD&LJJraat&..pioration...Co.---------------- Minerals uranium 


Address 325..Nor.thanta.E.ivab1QCoior.a.do	 ------------------------------------------------
Contract Amount, s44)SLi)tQ	 Government Participation: ..1%	 Amount, $.336OO.00. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported 


(1) Independenti jContracta: 


Drilling------------------------------------- 9135( .--578-.25L 
1,20O.Qfl 


eootatiag.orgLhOXe 125.QO. 
Bulldozing---------------------------------------


g..Ana1y.ses.
131.9 8&.52 


(2) Labor and Supervision:


-------------------- 


Labor


-----------Lni.den.taL.Aflow--------


(3) Operating Mat'ls. and Supplies: 


Supervision....................................................................... 
Technical Services-------------------------------------


Timber---------------------------------------
Explosives 
Pipe.............................................................................. 
Track............................................................................


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


1,.491 .2.5i 
1OO.M.Q 


1.-25,M.Q................................................................... 


2i547----------------------------------------------------------------------


Totals To Date 


(4)Operating Equipment: 
Rental................................... 
Purchase.............................. 
Depreciation......................... 


(5)Initial Rebabjlitation and Repairs..... 
(6) New Bldgs., Improvements, etc-----
(7) Miscellaneous 


Repairs to Equipment............. 
Sampling and Analysis-----------
Payroll Taxes......................... 
Liability Insurance------------------


(8) Contingencies (specify): 


TOTALS-----------------------------


Lm.5- --
--hG32--2-2	 5L&2 6SJZ	 4 


I certify that the above bill is èörrect and just nd that payment therefor has not 
been received. 
Date JJ/&/c!. spD	 Ui.UDL&x1ora.tio.n. 


------
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpaclty in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


4j.. NOTE.—Tltle 18, U. S. Code (Crimes), eectlon 1001. makes is a criminal offense to make a willfully 
fal,'e statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.	 • S	 - 


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay.. 
ment in the amount of:. 


SignatureP'............... 
•	 Authorized Certtfying Officer) 


Date4r?j'2%7 Vou. No. T"........... 
(4e other side) 







______________ .	 .	 7—_.–__s. 
(Fo, Government vs. only)'. .• 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subixutting this voucher is operating a Defense Minerple,. 


Exploration Administration p oject under Contract No 	 in accordance with the terms of the contract 


Signature	 Title lMV O	 Date 1)/a 


--. 
APPROVAL BY DMEA ExEcuTivE OFFIcER, OR ALTERNATE: 


Signature .LeJ	 Title	 CLtV	 Date	 EC 1 0 1957 
--	 )	


MONTHLY REPORT OF OPERATOR	 .	 .	 .	 ' . : ' ' .' . ;	 :' 
. 
The Operator (Contractor) of	 exploration jroject. is ' thfrd party will bereported under " Rental". 	 The amount 


required to • make a monthly renort to the Government paid or duly obligatedfor payment for the purcbase'of equip-
through the Regional Executive Officer.	 This reort con- met will be reportedunder "Purchase".	 The .xii	 of 
sists of three parts as follows : expenditures due the Operator to reimburse him for deprecia-


tiotrf equipment owffed will be reported under " Deprecia-
(a) Form MF-104—Operaeor's Monthly Re port and tion".	 . ...	 ,	 . 


Voucher.—This form details expenditures ' and consti- ' 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of. labor, supervisin, technicaL . . 
Government's share of costs; , services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator's Unit Cost and Prog-
. tation and repair of existing buildings, installations, fixtures 


and equipment. 	 These costs, therefore, should notbe reported 
ress Report.—This is a statistical report of expenditures under items (2) and (3).	 .	 . .	 . 
which shows costs for the various types of operation; •	 .	 .	 .	 ,	 .	 .. 
and Item (6) includes the labor, supeivision technical services, .	 ' 


materials, etc. used in the installation or construction of new 
(c) Narrative.—A	 concise . narrative	 description . of . buildings, fixe	 improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items .	 difficulties encountered must be furnished as' an attach- (2) and (3).	 .	 •	 , 
. ment to this Report and Voucher. 	 Wherever possible, .	 .	 .	 ... 


the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted should be reported under item (7).	 The share paid by:. 


the employee as a payroll deduction is to be included 
-The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of .	 Item (8) includes any unforeseen costs not included in the 
the month following.	 .	 . , ....................other seven categories. ..	 ' 


Preparation of Form MF-104—Operator'8 Monthly Report The original of Form MF-1O4 when 'subm1tted for 'reim-' 
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred., under contract - Form , .MF-200. 
should be filled in by the Operator, and the Operator or his .	 must be supported by original documentation or by certified. 
agent should sign the certification in the lower, left corner of copies of purchase orders, payrolls or transcripts of payrolls;' 


documentation has been. waived by the Regional unless such the form.	 .
Executive Officer.	 This certification may be stated thus, 


The items of costs are arranged in the order they appear "Certified True Copy' (or Transcript)", followed by appro-
Form MF-200	 February 1952),. in Article 6 (a) of 	 (Revised priate signature.	 If the	 xecutive Officer of the . Region 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word ' 'original or certified documents except in cases of ecçiipment 
"Independent"	 is	 Form MF200 if the contract reported	 on .	 purchases whose individual costs exceed $50.00. .	 n these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form' MF-200 as though it were performed under an


cases the original or a certified copy of the nurchase order or 
' invoice should be attached to ,the Monthly Voucher. 'N. B.—


independent	 contract.	 , ,	 Only the original of. Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


'Under Item (2) include labor, supervision and technical thus supported. ,-	 .........-
services incurred for the exploratory operations. 	 Do not 
include labor, supervision and' technical services used" for'


.	 '	 , 
Form M'F-104' siibmittel br. reimbursement under flied 


work.performed under items (5) and (6). 	 ,	 .	 . .	 . price contracts on Form MF-200 (A), however, , are not re-
quired to be supported by documentation of any kind.. The 


'the Under Item (3) inOlude	 èosfs of material and supplies , item., ',	 Operator will submit his claim under	 (1)	 of ,Form 
'that used in. the project other than	 üsOd under' items (5) 'lvi	 "Indepehdeiit"' F-104 by deleting as stated above the word 


and (6).	 . and by showing the number of feet or other units immediately 


-.
after the appropriate descriptive word, such' as, drilling,, bull-


Under Item (4) appear the three types of operating equip- 'dozing, crosscutting; ,drifting,. etc.; and, givin g the "Monthly" 
ment expenditures, that is, rental, purchase and depreciation. ...	 Total" amount .due...J'Totals Previously Reported", and, 
The expenditures made for renting equipment belonging to a "Totals 'to Date' columns should also be filled in.	 '	 ;, 


,1,,',,	 '	 ,'	 .,,,,',,	 ,	 .	 .	 ,	 .	 -,	 .	 .	 .	 , 


.... .......... '	 '
GPO 872893
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.
	 Budget Bureau No. 42-R1151.2 


1 
-y	 :.	 -U!4ITED STATES 


!	 c - - DEPARTM9NT OF THE INTERIOR	
EARIMENT QF THE lNTER101 


-DEFENSE MINERALS EXPLORATION ADMINISTRATION
N 0 V 1 5 1957 


.QP,ERATOR'S,UNIT COST AND PROGRESS REPORT REGION LII 
DENVER. COLORADO 


Month of ..Otohe.r 1957.	 Docket No. DMEA72Q	 Contract'No. idmEU2L... 
Operator's Name fl& JUrani	 Exp1oratioCo	 Minerals Uranium--------------





Address 2LOLthSantaEe^Puh1oCa1Qraclo.... 


OPERATION	 UNIT II Coers	 i unrs mis	 I	 AUTRORIZID BY CONTRACT 


	


MONTE	 MONTE	 CoaTs TO DATE	 UNITS TO UNIT COSTS ____________________ 


STAGE 1	 I	
DATE	 To DATE	


unit Costs 


'reachas Hr. 120L1 
QoPXiiLj 


--
LHx
----


48L11Q
ffQ-----


120L 
c're cki11in 9i3.5 


----- 40--------
33L5


lLOli----
&5Q 


12fL11Q-----


60--------120Q----


1110-----
-----


1,2.5 


7211.110-----


a5n


4.0-----


35Q 
DrIfthg: coracidenta. Ft L3L.9r 2O3--- --


-----


- ------------


315 ----0--6 ooO L6.5 
Churn 


weAna1ysea------------
21.47------


------Ft -- 2.Q3------1,4911Th----- 2011Q-----
------------bQxes-------Bx ----- 100----------1.25 -----


ao------


Stripping 
Tronching 
TestPits 
Roads and Tralls.......


TOTAL CoaTs 
A	 A	 '	 AUTHORIzED BY TOTAL DISTRIBUTED CoST&..... 	 ,.	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.L 


TOTAL Cosm--------------------------^Q45..45------------------L03222 ____________________ __________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REM 	 s:eornplete.dHoJ..e.s....#..3.&..4 
complete to the ,est of their knowledge and belief. 	 RQle.3..ShftW.ad4ft...of________________ 


D34%u3&...----------------------------------


Date iJ/i/7 OperatoP & J Uranium Sr Explar- Hole #4 showsd 3 ft-. o-f 
ation Co e 


Per	 Titldflgifl.er.4U.DC.ha.tg.e ____________________ 


g.QQiCatiilno1-----------------------
NOTE.—TltJe 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wfllfafly 


false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


eJAfA1Q. ttJ31tLQ 







S	 . 


•	 :.	 *	 INSTRUCTIONS::	 i;.'s	 . 


Preparation of Form MF-1O4A-----Operator's Unit Cost and Progres; Report.—Applicabie 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informatiorijs desired hae been outlined in the 	 - 
form. There are blank lines, howec, for those unys•ual phases which may need to be 
reported fo a particular project. It will be necessary for the Operator to.distribute his 
costs among the applicable phases reported t with the ecception 'of three itths the costs of 
which arc n.ot to be distributed by the Operator. Thethreé items are: "Operating Equi-
ment Purcl)ased", "Initial Rehabilitation and Repaii?',. a:id 'New Buildings, Improve-
ments etc The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such ditribution might well cverstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crostcutting, raising, etc., provided 
that these items were reported active for the month. SucL distributions should be made 
on the basis of time spent on the various phases, on man da. 's of . labpr . charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Atthorized by Contract" will be 
filled in by the Operator if such information is found in the, contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual cir rnstances qa.ñsing excessive or 
disproportionate unit costs.


GPO 872894
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U. S. DEPARTMEIJT OF THE INTERIOR 
IN.4L	 H	 BUREAU OF MINES 


I	 REGION III 
MADEfiECj :


Administrative &udit Difference Statement 


J	 &	 rui	 Date: 1I ** 190 
.	 I. HI	 Payee' s	 .• 


Reference __________________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ih 


Difference	 $ ____________________ 


Amount Approved $ ___________________ 


The# reason for the difference was due to: 


* b,$/Vt.


1x**ir* MIft. 


eøst 


Any reclaim for deductions made above 
ORIGINAL of this form.


Very sincerely
	


DEC 1E?: t217 
W 


N. E. Stokes 
Audit Section 


R-III-B &F Form 10. Ii-
14 ...15 .. 52 D
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ROZONIII	 BtUi,ding2O 
Dezrver Pederal aenter 
)ezwer 2, Colorado 
Noveer 27, 1957 


Me*orand 


To:	 Acting izccuLtiye Dtticer, DMA held Tcaa, egion UI 


EdvardiW. i3uel 


5ub,ect:	 DMM Doeket. 73O (Ursatus) cntrsot Ida-UZi., 
& 1rsniu* and Exploration Ccpsny (Bonita at a clai*) 


Saguaebe Cotmty, Colorado 8pLetal progress report 
for October 1957 


As stated in "Progress Report for October 1957" dated Now. 
13, 1957, en inspection of the n4eot property was atteted. Another 
stte*pt vu de to cheek on the york progress on Woi*ber 21, 1957. 
Zxeept for ssvsr*1 ainers working on nora . DZ4t& work, there was no other 
activity at the proety.	 ainers could not giv* ueb infortion 
relating to the DMA ork se oli*hed during. the report ng period. 


During th. latter inspection, the stored core was examined. 
The core for the *,st part was *dly broken and fron the footsea isarkod 
OI 'the boxeS the eere racowery is . vary CV.	 . 


Thfurtion	 frc	 kins On the Core boxes 
sbow*d that XDP1 was co*p1eted to a depth of L .5 feet, DDH. 2 (Operator's 
narrattve states hole #) to 72.0 (t) zest, w ZJ .3 to 130.5 feet. Because 
of enoy, the ssled trench areas could not be checked. 


The operator requests paaeut for )3 feet of core drilling 
and an equal a*ount of incidental footage allovauce. The operator reports 
holes nos. 3 and 4 as drilled to depths of 72.5 and 13O. feet, respectively. 
The operator, howwer, reports that the grenitic contact was encountered 
at approximately 52 feet in hole < arid at 100 feet in ho)afr. Assusing these 
contact footage. to be correct and allowing an additional footage of 1.0 feet, 
as provided for by the contract, for each hole, then the operator is entitled 
to only 172 feet of drilling instead of )3 feet, as claimed. It is z'ecoexide4 
thet a disallowance ot 31 feet be made for drilling and for incidental allowance.







.	 . 


,	 dzU1er's .nLoe sbov.i ia1	 duably' 3.owe tt*n 
the wt cost ot I .O per toot tor core driUing. As c*,uted tro* the rUer 's ebexgsa, a thta3 ot $3.oG is r.ende tor ayent • hestcsi 
snaiyees piyient va not xe*st.d b the operator. 


'he. peratOr reqasets reiabursent for $L,Ok.k5 ct vhi4h 
it is reoonIed tbet $QLk be dedz*cte. The Oov.ru**t 's sb*re or 
*35.00 at 5 pereent p.i44eipetLon is $326.2.


Zdward W. Th*t 
Mining Engineer 


cci6	 H 
U*EL21.
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S	 . 


rt .ctor 
(.A 


a1icI., o1orado 


Invoice for Lirilling, 


D	 J Uranium ind Exp1or(tiOfl Comnny 


LotiOfl	 Poncha Creek,	 guache CounZy 


Foot- or LL. 3 


o to 100	 250 per ft0
ft0


25000 
91'( 


1O	 to 1305	 t0	 .3OO per 


for ho1	 4 


725 ft0	 25O per ft0 18125 


) ft. Casing	 O60 per ft0	 (hoib	 4) 24' 


2	 hours probe time at	 .00 per	 r0 2	 OO 


2	 ft;0	 Casing	 $2O	 per it0	 (hole )3) CO0U 


2Ciflg	 ow1ingS at 1150 


1 Ren;iflg Thoe 5OU 


2	 hr0	 prole t mc	 O() per	 i. 
'rotal


0 


Rob e:r t Lively 
jd	 11-1-57 


•L:rL







.


	


/1	 ..,-.", 


T" I 
-Z7L . ///S1J	 ...... .. 


j	 — 


•	 a	 .	 - 


-_ . Q..	 ..	 . 
i kiT..,..	 •	 ''	 ,.J-	 . 'S /	 -	 .-


o	 7 2 r 


j..	 -S .	 . 	 . 	 . 	 . 	 . 


-	


.5 


	


I	 Ji 


J	 --..	 • 


	


+ ,	 f 


	


' 
../	


1t-(	 --	 •. 


	


, 
f (	 A' i-


/ 
0	 •.r	 --	 -.	 0 


-?	 :'	 .	 .	 . 


	


- i	 T	 1"\c







. 


_2	 : c r .	 r .ac 


.. •.L 	 .	 • i	 I 


	


,	 ..)]orO	 I 


I	 .,	 .J	 I 


:r	 /	
: 


i. 


- 	


:flr	 C 7	 eô4 d 
:..	 iJ	 .	 /	


..	 t.r. 


	


-	
] (C 


	


I	 / 00 Ft	 j 


-°	 r	 r 


0 a 


4Lc	 4-4 


• . ---- ----.--. ... -.	 .-. 


-	 ., I..:	 -.	 7	 -	 j.	 .	 -. 
I 	


- 	 • 


tJ 


.(*IJ Cy	 .	 .	 . 


Fhj cn.CS3 ;F	 eJ.fl	 'tQ	 in0	 ore	 • 


otn1 Ccr	 ve	 in0	
ater •cz,p 


	


E'	


C 


	


I	 -.







.0


	


.	
. 


Wi:1't:n I:;. [Hi.EN 
MINING	 ojN,I:ft


P 0. Box 21)14 


-'H()NE 1(4(1 


u & j Uraniu\& Exploration Co0 


!r.Ru9Bell Jewett, President 
322 North Santa\ Fe 
Pueblo, Colorad\o 


Dear ?v1r0Jewett 


Herew1h is submitted a statement of my 


services and	
to the D0M0E.A, 


Exploration Proect	 4730,for the months of 
Aucrust and September 1957G 


15 day ( 5O000	 75O000 
Expenses	 O4 


Total 
I apprCiat9 the courtesy extended me0 


ourB truly 
, 3-


W. E.!3urleS on 


/ 


' /s	 7
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STATEMENT 


	


11t I	 I1r0 
P 0 BOX 500 - CORNER F & SECOND STREET - PHONE 500 


SALIDA. COLORADO
REAL ESTATE 
NOTARY PUBLIC 
LOANS 


\Mr. W.	 . 1url:;Cfl	
INSURANCE 


	


& I Urani	
Co0 


x1crat0fl Project #a??O 
PLEASE RETURN THIS STUB WITH YOUR CHECK 


CREDITS	


BALANCE 


,EALANCE F0RWARDEO 


--------------------
Oct	 2 etter & copeBo	 sets 


o	 'ort.-	 5 pe 


to	 crm. 22 ;e	 c:	 I 


FpOrt5	 legal p4e.s ech 


6	 s o ohotocpY	 ctS - 5 
c;i	 cfl0 


6 et p	 000PY map - 2 
pictUCS eacr map. 


Materiai used	
68O 


T1:e 7\h1	 .75 hr	
2675 


STBE .EPOT FO- DMEA P OJT.CT 


-	 E \PAN	 ION I	
C HARC C AN D CREDIT 10r C	


LAST AMOUN IN THIS 


POLICY NUMBER SHO'NN FOR INSURANCE BLLING
	


COLUMN IS DUE 


RENTAL CODE 


JTOR SERVICE	 3--TAXES	 -- FEPAIRS 


CCMSSC5	
4--LiGHT 4 HE T	 ,—SUFPLlES


_M1SCELLt0US 


HAROLD R. KD5TR, !NC.







•	 5ut1 eau.No. 42-R1036.5 


tctNo Z _______ 
era1	 ------------------


Or t,	 ________ 


if	 -	 -	 - 


	


• UNITED) STATS	 -
DEPARTMENT OF ThE INTERQ) 


DEFENSE 


OPERATORS MONTHLY REPORT AND 


Month	 ------------ , i95	 Dbcket.NoE7	 ------
Operator's Name) J J	 -1 i 


Address J	 XL' Øt 
Contract Amount,	 -----------	 Government PaticipaViQn: 	 %, 


FOR' OPERTOR !8:USE	 '	 -	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 TotalsTo Date	 Approved	 Approved.Totals Total -	 Reported	 ry!onthy T$al ?rev1otsly Reported
Approved Totals 


To Date 


'


(1) Independent 
Contracts: 


Drilling-----------------------------
Bulldozing--------------------------


-------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services.'----------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe-----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase---------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs. Improvements, etc 
(7) Miscellaneous: 


Prrgirq f Frniirmnt.


:::::::::::ii:::::::;:i::::i::::::::::iL:::i:::ii:::[:::::::::i:i:::::: 


' I)t4EA------- -- ------------------------------------------------------------------------- RIME1 


' - r-------------------------'-----------------------------
ENYEI,	 DRADO 


Sampling and Analysis---------------' -- IJM EA 
Payroll Taxes-----------------------------
Liability Insurance	


U-CT 2 1957 


	


-----'	 ---,'-•.-'------------------
(8) Contingencies (specify): 	 '	 '	 DENVER.J C DLORADO 


	


iiiiiii:ii 'ji	 _______ 


	


I certify that the above bill is correct and just nd that paymert lheefor anQt.	 ?UJ'suan;t to authority vested in me, I certif 


*Paye	
correct and proper for pay-


PerP4'	 :3	 iic 


Wheu a voucher is signed or receipted In the name of a company or corporation, thonarne of the personwrlting 
the company or corporate name, as well as the capacity in which he slgn, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 •	 ' 
-.--. NOTE.—Title 18, U. S. Code (Crimes), section lOOL makes It a crimjnal:offense tomakes wll!fólly	 /	


$sutboriz'ifyIng Officer)  
faiweetatement or representation to any department or agency of the UIted Staleap.a to aflyzflatte' 	


v011c'vZ.,—:00 
(Instructions on reverse)	 •	 '	 (S'e other side) 







-	 Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best 'of znr knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration p 	 ct under Contract	 I in accordance with the terms of the contract 


Signature	 e'W€\ £t1 4	 Date tc/3o/) 
APPROVAL BY DMEA"ExEcUTIvE OFFICER OR .ALTERNAT: 


Signature __L-' '	 24&7L	 Date NOV 8 195J 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Qfficer. This report con-
sists of three parts as follows; 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of. operation; 
and


Item (8) includes any unforeseen costs not included in the 
Other seven categories. 


The original of Form MF-. 104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be" stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
.priate signature. ' If the Executive Officer' of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his, monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-


...............................................eted. The four copies of Form MF-104 are not to be 
Under Item (2) include labor, supervision and technical 	 thus supported. 


services incurred for' the, exploratory operations. 'Do not .......'.	 . 
include labor, supervision and technical services :!1Sd for ,,	 . Form MF-104 submitted for reimbursement under fixed 
work performed under items(5) anti (6) 	 '	 " '	 ' 'price contracts on FOrm MF-200 (A), however, are not re-- ,	 ...'	 ..' s.. , .:':. '	 quired to be supported by documentation of any kind. The 


Under Item (3) include the 'cost O'fmateria1' and supplies 	 Operator will submit his claim under item (1) of , Form 
used in the project other than that used under items (5) 	 MF-104 by deleting as stated above the word "Independent" 
and (6).	 and by showing the number of feet or other units immediately 


•	 .	 . ,	 •	 .............................af 	 thapprppiate dëscriptivçwod, such as, drilling, bull-
Under Item (4) appear the three types of operatipg equip	 dozing crosscutting drifting etc and giving the "Monthly 


ment expenditures that is rental purchase and deprecafton	 Total" amount due "Totals Previously Reported", and 
The expenditures made for renting equipment ,belonging to a	 "Totals to Date columns should' also be filled in. 


GPO 872893 


(c) Narrative.—A concise narrative description of 
progress 'made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original' and four 'copies all of which must be:serit to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All 'the applicable spaces in Form MF-1D4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily, adaptable for use, in reporting 
activities under other contract forms. 


Under Item (1) delete, words "Short, Forni'if the contract 
is a sub-contract under Form MF-200; and 'delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Alo, report work paid, for on a unit basis: under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 '	 '


third party will be reported under "Rental". The amount 
paid Or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


• expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-


• tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a • payroll deduction is to be included 
under item (2) as labor costs.







#ormMP-104A	 .	 -	 BudgetBweau No. 42-RI15i.2 
prll 162)	 L( / 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' 


	


I	 \ 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION 	 (' // 


/ 
OPERATOR'S UNIT COST AND PROGRESS REPQftT	 ,' 


Month of	 195	 Docket No DMEA	 Cojo1't 
Operator's Name	 j	 C	 MineratL 


Address r


AumoazzD ny CONTRACT 


	


OPEEATION	 UsT	 COSTS 1nia UNITS Twa	 Coem To D&m	 UNiTS TO UNIT COSTS 


________________ ____ _______	 Units	 UtCosta 


241-	 1L.J4 
4hk1	 4v	 4; 


1L	 4.	 ) 
.Wi	 A	 £.	 h 


• 


---------------------------------
---------------------------------
---------------------------------
---------------------------------1--2c-------
------------------------................................. 


TOTAL Costs 
AUTRORIZLD BY CONTRACT 


----z_ 


ic4o, 
-------------


e4 
TOTAL DISTRIBUTRD CosTs......


Operating Equipment Purchased.._ 
Initial Rehabilitation, and Repairs.... 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the' information contained in this report is correct and 
complete to the Jest of their knowledge and belief. a	 *it 


	


Date	 Operator
ati	 o. 


Per	 4Lt-' Title 


--------------------------------------_ —k NOTE.—ThIe 18 U. S. Code (Crimea), sectIon 1001. makes It a criminal offense to make a wfllflilly 


	


Jse statement or representation to any department or agcncy of the United States as to any matter within 	
ea - -	 (Instructions on reverse)


Q iat* i' 4r 


(For Government use only) 


	


•	 .&kfkL	 H
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INSTRUCTIONS 


Preparation of Form MF-104A—Operalor's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form ..MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaiious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or. 
disproportionate unit costs.


GPO •72894
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FAL 


U. S. DEPARTMEWP OF ThE T1]TERIOR 
BUREAU OF NITES MD - 


REGION III 


Administrative Audit Difference Statement 


Date ________________ 
Payee' $ 
Reference: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ____________________ 


Difference $ ___________________ 


Amount Approved $ ___________________


The reason for the difference was due to: 


	


__	 . 
c*,$	 ______ 


trsm t to 
ati	 ft. 
i4c. • Z t *ra	 ( t2.V*t.	 _______ 


Lt	 to bo th*Is t, 
3 J% dt*	 ? ft. rU4 


**
E. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


I 


R-III-B & F Form No. )+ 


Li....15...52 D


Very sincerely yours,


. 1q57 


N. E. Stokes	 a4. 
Audit Section


.La, 
/1 


/ 







	
• 	 . 	 - 	 . . 	 .t...	 . 	 . . 


b	 •	 .	 4 


De'iver 
NoveLez* 


¶1? A	 irsteren 


rm	 Athir E euttv OLe DflA teid 	 Ic n 511 


f3 h et; I) ket tM J473O (flratiim,) C ttrat IdX1t 
D 1 Urattum and Ecparatto Cunpiy 	 nita op) 


ae Cc	 C toradc Operator s	 th t ?r ree 
ecrt rr r t n,nt	 c'eptemøer )51 


s	 re tte r1! fli ait ft	 oes eaci o eis 
PP jZ øM	 perator'	 r'*t	 Reports am.)	 near m iepcb 
r r thr ahve p€rtcx


t ceg peri rned ptirt L nder irc1epMert 
gcrntraCt, and pat1y at rixed t. ( cct	 ie drUi1n rct are no 
low	 .ower than the r'ateø <untairted ir the Lest ad beet b 4 
m,Ltted with th4r $4)1tCtiOfl !ias JrEflIe not odtte1 f r ) 
wcr1; huwevez the b'ulidoz1n rates are in Uiewith the taudari rts 
revaLUn 1t the proJect Lotttj rcr the she and rn c' buil4ozez' 


used ot the project Tjitder the ft unstauces, the. rates. fi j vc4bk 
perfrined rnder Lndependet euoc 'trat r* nøieret tO be eaiab.4 


xcept aB othtrvJse ftid1cated Lethv, we cneider it the 
Op.rat. r iae cmpLted. with the 1ntet of the e rttzct, ax 3. th work ir 
w1chp*ynett i reconvuerdet1 ta *ceptsbie t the 1overivrLt. Paytet 
ta recoien4e4 on the roItowic bai conttnett on' yoir ver 	 ut1n 


the correctness ot fl.pp i'mb Le ratee azd arith ti.e 	 t 
comptatLcns


Oportor req eats r b'nement t 1(X'


	


LIdS zai, at t	 eJ u t coat o' t 


	


The pe et '	 tv	 ezicwe a htve 


	


r t	 ' O per hor' hene we recctieid tea w't


IA







U •	 . 


DtsaS 1ev 
• 	 . 	 . 	 . • 	 V..	 . 	 V . 


Reurte	 it ot L00 Ioz 
at $12O p z	 o 


Ixirc4ce charge V 1Q() 	 :	 . . 
• 	 'V 	 . 	 at WUOOer Oux	 LQ0O.0 


	


Veree tc be d1 y d	 00 


Ccra DiUi aaU tcidntaL 11'wae' 
V 	 V 	


V 	
V 


2ie Operator r q!lcets remrseniit 'tcr 123 
• feet Øf rà riUing at h 50 ezU. tcot. The Geierai.	 •• V •	 . . .	 •Ptin of the Contract at Latë that orixc, ohali 


• •	 •	 .	 pLete3r penettate . the lower	 e1aceouB shale bed 
bt Eha ot extend mote tzrnr O eet thto the ur c2eL 
Lj1	 z'arW rne1zs Prunr	 Intheate th
corin' ettexued (fl reet Into txi ran.te nieas 


• ther. the Onerator' e	 .	 V 	 •• 
$4 O er fcot tUor	 tr' th 4 trt 100 eet 2 
drt1iw 4 1e e4oL,neni dei vancet SB foUwn 


A 


ejorti1 ccit D?	 5 'eet c'X	 tt 
53 er	 573 •	 •	


•	 •	 .•	 •	 .	 •	 at	 .	 V.	 • 


t2 5)


	


	 cot+	 27 W
t 


reprted arp 'r Int1e.t	 !Lii.nce 
• :.	 • •	 125 ?eet driUfl?;	 pc fot	 • V	 • 


Iie.ti 1cva o	 5	 lLLr 
$ 5 pr ot 
D ceeice to &. d1a 


The Cet pv1des	 100 ardbaard, e •	 •	 •	 V .	 !ibe perat	 tequeats 'e2rn	 • .	 V
brserett, ii eier, før tOO re b xes et 1. 25 


• V •	 • box in 11R f. t1i iflVCi<E r hft	 :53 wooden c	 • • 
boxee at a total coBt cf	 33. S,ne the eubst1ttion 
s ut eIovble by the Citract, tze entire mowt 


1.s rexrmee4 for dieaUowane ac Ucws 
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DMEA 


DEPARTMENT OF THE iNTERIOR 


NOV 6- 1957 
1O* m 


•	
ENV LORADO	 2, coor.4o 


Yte34 Teas, R.gic UI 


X. ck.t kflo (e:u.)	 ti*et I .1WZL, 
D &	 *	 Co4 (cLtt& Gro), 
Sej*obe covnty, o 


Seaer 


• • • •	 • • 
•	 **	 Ct	 Y!it !m	 Ot tb Wk )0**$ L OCtOb4W1 $ 95i, 


1y Jrsi* $oor, OeoogLc*a Surv*, u tb* vxittr. The ia.pcttn t.a* v*. 
• •	 •	 E4UCte4 *••• • the pri	 L L *w,• eng-ncbige. 


• •	 :	
•	 toe s• tbst the cpeTsta& cete4 5 bu3.Zaser 


<ruts, fex'rei to A, 2, C, D, . fl'. i.$	 cut D', sU ot the cuts
in cCisnee to the proviaiaes of the txct. Iti ettiozt to the 


•	 baU** cuts, *; zsth	 øsL 4riU sites	 rep*r'. 
•	 •	 At the tli* SC the iesctio*, the srsto hsdL oZeid 
iLm hoL.e flu. I * 2	 s in the )C$$ SC driUing bo3a Jo. 


•	 • 


•	 •	 The cpers•t in his	 requests rei*ursit or 
t buUd1n st s emit cast ot $12.00 per hour. ?he cotnct 's 


zi* *floisb3a east is $12.c%. per heuz, but the e?st' irkYGice * c1**ge at on2y $1o.o) per br, The jerstor reqtets $I,200 
or bUøsev tise, SC *iah it is rec4e* that. $200.00 be 4ieiUowe in acc4:: pith the iuvie tt cber 


The aetor	 26.5 •teat at care rtU1n car ho2e b•. 1, sx en aquel inetents1 sUssnc. ftse n his )V4a. As provi4e4 rar in the e*ztrs4t, L4YJ .heU t .zt.M tar re tI* IG teat into the 
imdei*g graidt* .ias. The operstGr'e &riU log ihois * core recavr tree 28 to feet. Jecoyared core tree 50 to )26.5 feet is crissd at 
grenite gne3s*. The *et grenitic ceeteet is act known bat txoe the 
qrator1s irrsttve report be believes the coetact to be about 1s1. teet. 
It is recooiea tretore, that the i11oweb3a fcotsg. be 51 feet inste*d 
at the 128.5 feet c1sd bj the perek.or. A d.dacta Of 77.5 feet should 
be aede tar acre driUth *M tar the *ei4*ntal *Uaseae. The operetaa' 
c1ej the core toet at a xinee sit cast of 4k .50 per foot. His 
th'O.3er's	 ever, shoe. a it cost SC but $2.63, par toot for 
28.5 feet of drilling. It is 'ec4d*d tMt th* cerstor be reitweea 


for only 51. teat of core dz'ilIthg at e act 	 it cast at $2.50 per foat







S
2 


(iriUft* thie. c3*r),. eM tor	 s.t o idats Ii3. t t
un*co.t c$45jetoøt. 


The opin*tr is *Uci biur Itege X for 300 crbouir 
bou St Ii fM unit capt o $i.*5 ch4 Th*. b**is have a tota core 
esectty o ,OOG fw.0t4 The c*ir*ter,	 er,. Obtiithsd 5 oo1.e core 
boseS ibick	 a ots] core e.city of 3,1#5 test. It is r.00mi*.4 
that the pez*tor 1b *3iinrmt to substitgte the unre cQst iwoomn core 
house toT the cardboat ee bozes, *t the	 ftus unit east	 ub1e 


sr the contract sni as c)*isod hi the eirator. 


%* ra: reaests re1sunsnt 	 $,964i of itdcb
A tati4 ot *101J2 is 4iullend for itses ursdm.1y Macribe4. The 


sh*re st. 7 øsn$ of $,2ø5	 is $96k.*. 


/7
tnsor 


CCL'
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REPORT ON EXPWRTION PROGRESS 


A transitstadia survey, was made in o;der. to orient 11 loction 
of the ezplration project and to provide an authentic ap available 
for the present and future contemplated work; elevations *ere enta 
liehed at au siteec 


Rods:	 ..	 / 


Roads w@re u1od t,	 2
all necessary projct óquipnt; © 
óatablished Exs b automobile d i	 tc 
to aUDsitfso	 .......................	 ...	 -	 . 


Drill 8tation:


ére uIIdzd to ••'i'	 qted by1diU
space ias savatod to pernit epeditn this 
impossible to remove nil 'ov burden dbi t 


-i	 . 


Cuts were bulldozed approximately a shown on att he ap; tb®y 
are from 100 to 200 feet in length with a aimu vribie dpth o2 
from 5 to 8* feet; all reveal goo zeological eposure0 Th . lo©1 
terrain n essitatso only a fe nor ae 


One trencb, in addition to th ou ornerly P1D 
D° 9 was added to the projct0 Thi	 cod	 isb1® 
no evidence o the rhyol . ranit® contact	 in tJc 1 
two northwesterly cuts. Th?or in ©der to d 
this contact this additional or	 don 


The company at its e&pense co eted nn ditni @t It%vn. 
Cut A and the portal of 'the iuclind shaft0 The pwrpose was to 
further locate the rhyolitenitecontact. The cut did not epos 
this contact0	 wover0 tb	 not in vain as it did epoe 
fault or shear zone which apear in Cut a. , 	 . - 


The three most iiportant cuts nre, nanely 0 	 nnd ° 
are detailed separately0 	 .'	 - 


cut A: As bulldozer worh poesed 9 it necesstatd etendin 
the cut westerl y in order to roroal a ood expoeure oS tAe - 
The granite contact bears . 	 ©	 an dips . 30° 5 V!0 ; it i	 out
3 feet thick and cnsists of a nley-typo 9 reddish sev1' • . 
weathered, mittr of rhyoiite 0 'anit nd qunts in which i in 
evidencö several 1/to is4nch !'wide vinlet of dark to 
presumably carbon na0 hUo posent'	 this contact i . a 


	


. inch shin © u?aniu o:id® ich h cot1 ti®	 nit® iLit® 
ly under thecontct (sjp1 © thi doit	 chnn1 ent cn1 
results i11 1 rport®d in ©ct©®°	 p©rt) On th hnin	 11 
side (estoriy diction) o? thifl conthct 	 b©ut	 i 
This is belie'red to hc tc	 in	 contct 
next 57 feet ester1	 ss®1	 11 'cotctt o	 roiit in 
granite. At this location is a strong fault contact 	 in 
B. which dips 510 LL An additional l feet esterly is 
contact zone Twhicb bears L 2° L and dips 3° LL Th® 1inc of 
the cft is in hyolite0 


It is believed D nin1 fr©	 id@ óposd in	 I tci1 .4
main granite. rhyolite contact i that of tho on to th® st 
though granite is epo1 i	 sera1 pen to the west	 the
main zhyolite deposit is em@©ntered0 


A radionet	 ej of	 ®wea1e, t	 ©uhout the 1entb 
of the cut an unusa11y high bund i pesent; t each contact 
there is from 1 to 15 tims b	 ound0 The. 'two ©st testin 
zones namel the east ontact and the vest cotaot 	 vealed on a 
111-B scintiliator 9 a reading of	 to	 a 
of frOm 1* to 3 feet0 


cut B: The granite-rhyoliLte contact is epoed in the floo of 
this ut; the strike is N 26° W and the dip could not be obtained0 
The Terrain was such that the cut could not he etended eastaid in 
order to make a better eposue0 The entire face of this cut is in 


Drill-hole sites 
contractor; sufficiønt 
phase of wóx'k. It ias 
drill hole locations0 


Trenches or Cutn:
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RAJNO BOULEVARD	
ThLXPHON 88W 


BUTANE.PROPANE GAS AND APPLtAjJCES
S-4ET METAL. ALL TYPES


LENNOX FURNACES 


SALSDA COLOPADO t241I1J 
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368	 LADUMBER & 
MRCANTECOO 


/'C -	 195. 


j A
1'	


&mount Tendered 
7) . .	 A


Amount Out 
Received On Account:


'-	 j	 Chgnge	 $ 
Cash	 ........................	 I 


" LADDLU1ER&MERCAN 


Other ........................ 


Total$....................... By ........... A.. 


STATEMENT	 Salida,	 195._ 


M	 D	 oo	 .-----


IN ACCOUNT WITH 


J,	 Jft 
MINING AND EXPLORATION Co. 


Road Building . Ditch Digging -. Compressor BentaI or Dirt Moving 


	


Office, Furphy's Cafe and Gift Shop 	 Highway 50 and 291
Business Phone 852 - Residence Phone 1173r - P. 0. Box 65 


NOTICE - Payment in full is due when jots is complete 
tr:pin 


100 Trs	 Sept0rd 
u	 4th 
"	 12th	 :. 
"	 Ith


14th 


	


16th	 10 


	


—	 -	 Is	 th 
oad	 -	 "	 2rci 
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BO LIVELY 
Dri11in Contractor


Rt 0 1 Box 60A 
Salida, Colorado 


October 14,1957 


Involcefor Dril1in 


D & J Uranium & Exploration Company 


Lbcation	 Poncha Creek, Saguache Courty0 


Footage for hole #1 ; 


0 to 100 ft 0 © 25O per ft 0	 25O00 
100 to l285 ft 0 @ 3O0 per ft 0	 85C 
C a g jflE 50 ft 0	 6OØ per ft 0	 __________ 


Total	 36550 


Robert Lively ' 


.
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WALT1R E. UREEO 
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SALUDA, CoiL.oi ADO 


PzoL3 1O 


August 20, l95


DM 
IDEP14RTMENT OF 1 


4UG22, 
REJoN 


1flnr -)JjL


12.i958 
- 


- 


111	 -
—._Jiv.t 


r. J. L Townsend 
alternate Acting Zecutive Officer 
D1'enee Iinerals Exploration Athtinistration 
224 1oi Custoithoue 
Denver 2, Colorado


Ie: Docket NtL, DA 4730 (ran iu) 
I	 ContactNo, lD1-Ell21 


D & J Urniu	 Eploratiom Co0 


I	 (Bonita èt al Claims) 
Saguach& County, Colorado 


Dear r0 Townsend: 


The officials of the D & J Uranium & Ep1oraton Corporation, 
following the recent conference with the DOM O E O A O officials in Denver, 
request the pr'ivilege to drill Holes 15, 16 and 17, under the provisions 
as outlined under Stage 11. These Holes are shown 1 on the attached map. 


Further ibforuiation pertaining to Hole 1ocatipn is as outlined 
below: 


Hole No,	 Loction 


15	 118 Ft., N. 42°E, from Hole No. 3 
16	 100 ft., S. 28°E 1 .	 "	 "	 " 7 
17	 185 ft., S. 52°E.	 7 


Xt appears from recorded dat	 ofD,D, Holes rilled to date that 
the trend of mineralization may be in a southweste1y direction as was 
in evidence in Holes 2, 3, 12, 11 and 5; it is perona11y believed th.at 
Hole 6 would have shown similar results, but was omitted owing to its 
nearness to the underground workings from which or was being exploited. 
Therefore offiials think it advisable to drill th above mentioned o1e. 
to further exp1ore areas to the northeast and southwet of the present 
drilled area in the event that the mineralized trehd is as suggested, 


Your approval of these Holes would be appreciated. 


Yours truly, 


W. E, Burlesoki 
Enc: 5 copies of letter	 Engineer-in-Crge 


and photo map 


CC:	 r, Russell L. Jewott, President 
Pueblo, Colorado
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DEPARTMENT OF THE INTERIOR 	 SEP 3 1958 
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fl	 INREPLYREFERTO. 


	


UNITED STATES	 tMEA DEPARTMENT OF THE INTERIOR 	
DARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	
AUG19 958 


	


Defense Minerals Exploz'atjo Mministratj 	 REGION II] Federal Center	 ThE NVER 
Denver, Colorado


Augua' 18, 1958 
Mr. Russell L. Jewett, President 
D & J Uranium & Exploration Co. 
325 North Santa Fe 
Pueblo, Colorado 


Dear Mr. Jewett: 


By authorjatjon of the Ezecutive Officer, D4EA Field Team, 
Region III, this letter conf1rm verbal approval of August 13, 1958, 
to drill two diaxyiond drill ho1e on the Bonit.a et al. c1ims. The 


loeatin of the tvo holes are as foliqws: hole no. 15 northerly 


from and at a distance of lOO.f€t from drill holes 2 and 3 and hole 


no. i6 S 28° E 120 feet from drill hole no, 7. 


Formal n'itten approval as stipulatedin the contract will 


be issued at a later date by the DA Field Team, Region XXX, 


Approval for subsequent holes will depen4 in part, on the 
results of drilling 15 and 16. Requests for drilling such holes should 


be made by letter to the Executive Officer. A sketch map of the locs-
tione is helpful.


Sincerely, 


?rank )bore 


cc:
Hmhman
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ZXWRAUO1 PROJEC!! CAc' 
) & T URANIUM & EXPWEAION CO+	 - 


•	 •	 -.	 .•	 .• OC	 NO.	 4M473O	 •
-	 •	 •


	


-	 --
•	 -	 .	 -	 - AM	 *4EWJ NO, ,3L 


	


-	 -..J_UN	 -	 - 


	


___	 7L 
hitteen the Untted S.tate..a4zertc,	 -. •-





Døpartutent ot the Xnterioz', 1)e',nee 
Adattnistr*tton, heretnatter csi.ed the Qov 


-• .- •	 & Uz'an&uni. & Exploration. o,, het*etnettep cal1d the 


	


•,	 • Opez'ator, that. Exploration :Proeat Contr* dI'-
Doekt No.. DMEA730, dated August .5, 1957k *0 eended, i* 
Xurther amended as ro11ows 


. .- • 	 • 0 -


	
work-under the Contract shall be further 


suspended tzoin M* 31, 1958 (Amendment o, 2), to .nct 


. •	
• later than August 10, 1958.	 .	 • • - 


•	
•. 


2. In Article o th* Contrset, the date ±i*ed 
for completion of the - work te further extended tror 	 • . 


•	 Jttly 15,. 198 (Amendment 	 2) to December 15,, 	 • - 


3. Xt ta of the e3sence oi' thie ontrat th*t


	


• • • -	 the crk be resumed on. or before . August U, 195$, arid be --


	


- - complet.d on or before December 15, lgBj and t riot so	 •. •	 - • resumed - and so completed in the aanrer required by the	 - • 
• . • - Contraet, the. toUowtn provi*ibnU shall thereupon become 


•	 •	 ..	 .	 etecti*s	 -	 .•	 - •.	 .	 •	 •	 •	 •.	 .	 •	 •	 .	 - •	 0 


(tt) The Contract and all obligations of 
- • • . - . - • the. partl*s thereunder,. exOept as hereinafter - •


0 
0 -


	


. p'ovided,-sh*U be and are hereby terminate	 0• - -	 -. 0 


0 	 - 	


. 	 as. follows:	
• 0 -.	 - 	 - 	 . 	


- 0 •	 .. 	


0 	


- - 


0 - -	


• - (i) Ettectiv 3ani
*r . U, l95


3, It. the	 - 	 •-. 


• 0


	 - 	 • -	 - 0 0• - -


	
wor1 h*s no been resumed on or.	 . . 	 • 	


0 •	 • 


before August 11, 1958. 


(ii) tfective Deoeaber 16, l9
Bb if 


0 - • - • - 0


	 - - work is resumed on or' at
re August U,	 • 	 • - -	 . - 


	


- 	 • ; 	


0 •	 -. 	


1958, . but is nOt completed *n or before . - 


December 15, 1958.







.	 I 


(b) U the Contract is ter*inated under 
Item 3(a)(i), the Ooiernsent shall contribute 
only to allowable coats incurred prior to 
January 11, 1958. 


(c) it the Contract is ternin*ted under 
item 3(a)(ii) the Oo,ernment shall contribute 
only to allowable costs incurred prior to 
December l6 1958, 


(d) The Operator shall promptly pertonn 
*13. wtnding. up and settlement actions provided 
tar in the Contract, including the rendering 
at the ttnai report and tinel account. 


(a) All rights of? the Oovernment
respecting percentage r'oyalty and liens to 
secure the payment thereat, reports (including 
preservation of? Operator's records), accounts, 
audits, and the right to recover any overpeyment, 
are hereby preserved, 


(r) The Operator, *s principal it the 
is the producer or as surety it the 


Operator is not the producer (tor example, 
if the Operator trsnstez's its interest in 
the land), shall pay to the Government the 
royalty on production provided tor in the 
Contract in the same manner and amount and tar 
the tuU period provided in the Contract (as 
amended by Amendment No. 2), the caine as it 
atertittoation of? discovery or development 
had bean made, such certification being 
hereby waived. 


(g) The Operator Jiereby releases and 
agrees to save the Government harmless tram 
all claims and demands under or arising out 
of? the Contract, except as otherwiaC provided 
in this Amendment No. 3. 


This amendment shall not be construed to increase 
the estimated tots],, cost of?. the pWQ3ett, the aggregate amount 


2
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4.	 .	 .' .	 .. .	 .	 .	 :	 INREPLYREFERTO: 


DEPARTMENTOFTHEINTERIOR	 DEPARTMENTOF!ThE 


Defetae *GrsXs xpZotion Matuistxatton	 U N 1 3 1958 
Znvsr IL*rst enter	 REGION I!! 


	


COLOr6O	 2E.NVLR COLORADO 
•	 •••


JUn. 12,
1958 Na*tu*


*cuttv Ofttc. UNI ?teld Thsm, Re1on XU	 -
Thx*b L L 


W 3ue 


s* Ex orat4ou. cceir 1ontta t ni. cji	 - 
County, coor'e4O 


oprator of t rnab4et coatrt	 .ettr 4*tød


1984 requstsd epro*s ot th. foUowiiag 8t*e U øziori1ioa 


.	 3) teet N 3? V.. of Trench D. 


2 1reh1 OG feet a 30 of tbc1the ML urvsy 1t*ttQa. 


3, renc2, iOO feet I	 * of X1]in.4 Mt1 Suzv.r 8tetiox* 


. corehoi.I, 1$feet$8Vøf**148 


200 feet veet ot 1)DU 3. 


6. Core*C, 2Utet1&1.°Vofrrer,bD. 


7. Coxeb.D, 32eet°Woenc)D. 


6, Coteho1e, 35teet1?0WofTrc. 


Ca.ted tae 2 hie.	 2, 3 I, nd 5 (see &ttecbed øp) 


stUes*t n4nerssaton in U4ckn.see r*ning from 1 fOot 


to 4 teet otis tretb out o fire excaYeted in th* erea about 3X) 


feet to IOO feet esit Of the dri13. oiee, ezosed s1z4Stc*t ura4u* 


incra3isattoa at the cata0t of r2 yo ite s*4 rite!











•	 •,	 • PMEA 
ThE 1NTERTo 


1958 
June 25, LT'1 


Mr iert U. King 
floeise Minerals Exploratiofl AdministrattQa4 
224 ew Customhouse 
Dnvor 2, Colorado


(iJrnun) 
Contract tdm.EU2l 
0 & J Uranium & tpioraUon Co 
(Bonita Claims) 
Saguache County, co:Lorado 


Dear	 King: 


	


•	 Tho U & .J Mine would appreciate changing the request niade for
the state #2 cxp1orat.on drzlling as outlined in a letter dated 
May 2T 1968, to that asexplained below. 


Project Map o. I wU show all hole locations and all rferncos 
to othcr holes, such as holes drilled under Stage #1, wilt be as 
those shown on said iap,	 •	 •	 • 


it Ls requested that the following holes be considered as a start 
• on tbe exploration project under Stage #2: • 	 • 


Eron D.D. Role #4 
Hole #11 be located p68° W 100 feet. 


	


•	 rornD.D.1ole#32	 •	
• 


Bole #12 be located rO 0 W 100 feet. 
flole #13 be located N67° W 140 feet. 


	


Bole #14 be located 22' W 100 feet.	 • 


	


•	 Addttional infoiaton will be ioud on the photo copy of a. 


	


• •	 section of Map No. I, which is attached. 


• • Your approval of these holes would bó apprecatod. 	 • 


•	 •	 • •	 •	 Yours truly, 


	


•	 •	 • 
•	 •	 •	 • aurieson 


•	 • • •	 •	 Engineer in Charge •	 •. •	 • 


Enc Five copies of letter 1 Photo Map 
CC tar. Buasell Jewett, 


Puolo, Colorado
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MMI Form i1i 
Sept., 1958	 ContrYt No.	 ___________ 


iL1..j)	 T. 


Docke No. .; DMEA) __. 


Date of Action ____________________ 


DEPARTMENT OF TUE INTERIOR
OFFICE OF MINERALS EXPLORATION 


OBLIGAT:N DOCTJMET 


To: . 	 Chief, Accounts Section, Finance Branch, Bureau of Nines 


Prom:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below: on the accounts of 
• the Office of Minerals Exploration.	 . 


Name and. Address of Contractor


	


A IT. U tu	 Explorstion Co.. 
.25Nortbnta 
Pueblo Oo1ordo 


Date of Contract	 Re.on	 State . , .	 Coodity 


'Aøt $5?	 ZU	 Co1orao '	 . : Uraniuw 


•	 ...	 Reserve	 ' Obligation 


I'rior Amount • ''	 •	 •	 I 
Increase	 •	 Q	 S 	 • •	 o 


Decrease. •	 .	 • , 


• Ieyise4. Amount 	 .0	 .	 • 


'Remarks:











a	


coT 
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(Reviaj	 i95j
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Docket No. DMEA	 ------------


Commodity --Ursntu 
Contract No. Idm–E 


4LNJID STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM I NISTRATION 


EXPLORATION PROJECT CONTRACTi 


It is agreed this ----------------1195--day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2


aeoXo*doTcoIpor.Uon __________________  


whose mailing address is	 Senta 
"	 PUOL 00t0*'adO 


hereinafter called the Operator, as follows: 


• ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2 Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of - --------------------- , Coimty of -- ehe-----------------and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the4 --flYc1 -------------------------------------- of 	 the in the land, in possession and eiThTtIeo possession for all of the purposes of'His contFf under 


and by virtue of 'recorded in Book----------, page --------------------
official records of said Cbunty; and 


(2) The Operator's right, title, or interest (whether as owner, les 	 tI?rwise) is subject 
only to the following claims, liens, or encumbrances-----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
I Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 


-S (:d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed 
is described in Exhibit "A." The Operatr ,or before 	 tb1L95l------------shall commence 
the work, and on or before 	 (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall thave completed the work. 
allowable costs (see Article 6) in sum not les&!rn the esimated 4to 


P J.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and , State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 .	 . .'	 . .. 


(b) independent contracts.—To the extent that the allowable 'costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors" on . a• unit-price basis (such as per 
foot of drilling, per, foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the referen.ce in Exhibit "A" to any such independent, contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless 'the Government gives 
its written approval of the contract. Any such independent contract shall' refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and 'cOnditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the. right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 ' '	 . ' 


ARTICLE 5. Contribution by the Gqvr ,e.t.—The estimated total allowable 'cost of the project, 
set forth in Exhibit "A," is the sum of------.00 
The Government shall cotribute TeA percent of the allowable costs as they. are incurred in a total sum 
not in excess of $	 IOO-'00----------------------------------: Provided, That until the Operator has 
rendered to the Government his final' report, and any final auditing required by. the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not 'in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such categOry or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not, be allowable. Any excess over The 
estimate of any category, sUbcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within' the lithit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the vork may 
be necessary for the performance. of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; 


To the extentSpecified in this article or in ExhiA" ?lling categories, subcategorie, and 
elements thereof are maximums, but if not so specified either here or in Exhibit "A" they are not niaxi-
mums and may be exceeded within the limit of the estimated total allowable cost of the work 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed Under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY '(2)—PERSONAL SERVICES. 	 . 
Subcategory (a) —Supervision.—A1l elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
• . Subcategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SuPPLIEs.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 
CATEGORY (4)—OPERATING EQUIPMENT. 	 '	 - 


Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total' of this category is a maximum.	 .,	 ' 


Subcatego'ry (a) —Initial rehabilitttión and repairs of existing buildings, fixtures, and installa-
tio'ns (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum. 	 .	 ' ',	 .
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes),, insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) ; 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from poduction which are subject to the Government's percentage royalty under the 
provisions of Article U	 U. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work .or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 
• (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE. 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, o .r equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
asaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production a:fter 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased. by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


•Ann*U 


.;----------------------	 - -
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By. 


I	 , certify that I am the 
------------/------secrof the corporation named as. Operator herein; 


that -''-1-----------who signed this contract on behalf of the 
Operator, was then --- - -z-4 -------------------------------of said corporation; that said contract 
was duly signed for and in behalf dC' aid corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


H	 .--


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING CFFIE	 16-70617-i
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6,000 teet- core drUUn	 *	 -	 -. 


$k.50/tt.	 27,ç,OQt00 2,i140o0 


Categories (2) through (7) 


(3ee Annex Z) 


104 ca4board coreboxes •	 •.:	 -.	 •	 380.00 
1O0 ebeaiesi ena'a*e * $3.50	 -	 0 


• 	 . 	


• 	 eseh	


0	 ••	 •	 5G.O0 •	 I	 -•. 


•	 0 	 • 	 • .
	 nctdenta1 aliowauce tór. each	


•- 	 •
0• 


• 	


. 	 toot o	 drtlUng copetec1	
/, 	


.0 	 •• 0 	 • 	 • 


0Gt Seet	 3°9utr°° 


Etaated tDt*l cost ot $tag* U $33,7O.00 


0	 r•u	 .,-•	 -	 - 


•	 y ' Includes ai costs that aigt o	 irwt* 
of the projeet under C*tegoi'ies Ci)- through (I.?) Of	 •	 •. 


Art.1cie 6(a), ecoept u other4ae aeheduled Ex1bit 


.0	 ••	 •.	 ••	 0 -	 :
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FIGURE 2	 CLAIK MAP, BONITA ET AL CLADW, D & 3 URANIUM EXPL(ATION COMPANY, SAGUACBE COUNT!, COW. 
D)2A 73O



















fl4EA Form ]J	 Contt No • Idin-E 1121 


Docket No.____________________ 


DEPARTMENT OF THE INTERIOR	 Approwed contract 


DEFENSE MINERALS EXPLORATION ADMINISTIATION 


Obligation Docuient
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DNEA4730 
MME Form 63	 Idm-El121 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED Ij'ROJECT 
AND PROJECT UNDER ROYALT AE'4 


1. Since August 1964	 , has there been a change in wnership, 
lease, or sublease?	 yes," piease...state details of the trans-
action below and provide a true or signed copy of 
documents, unless.they.have been provided before.	 n .::E No 


• Has the assessment work been kept up to cdatej on all of 1 the claimS?	 ____ 
If not, please gjv.dtails.	 .	 '.:	 :'' •:.:c...Yés/j No/_I 


o	 c.	 .::	 o 


c-.00
.7 . 


2. Since August'l964	 , has there been any producti4n from 
the land subject to the contract? 	 YesE N0XJ 


A. If sO and it was shipped, give quantity, value, and name and 
address of purchaser. 


___________________________ 	 Quantity	 Value 


	


0	
' 


B. If stockpiled awaiting sale, 	 quantity, grade 


Type
	 Quantity
	 Estimated Grade 


Ore
	 Tons ________________ 


Concen-
trates
	


Tons	 • . 


Other	 _____________ Tons _________________ 


3. Since	 , has any production been tra4sported 
through	 workings (see	 of contract)?	 YesE No 


If so, state , quantity, vie,'nd dis:poition of material.._ 


Disposition:6Mad.ial	 ,	 Qiantity	 . Value 


Submitted by: 


Name	
-	


Title ________________________________ 


Address 7/7 /C	 /	 Date ______ _______________________ 
(14r	 f	 •.	 ':	 . 


1/ Do the stockpiles at the Guñnison mill and the Bonita mine still remain? 	 ____ 
If not, please give details. .	 YesJ7Nof_J 


and location.







IIN REPLY REFERTO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242	 -. - 


January 11, 1966 
Mr. Russell L. Jewett 
President	 Re:DA473O (Uranium) 
D & J..Uranium & Exploration Cothañy :	 J Uiththim & ExplOration 
ill North l6th Street	 ..	 :Company	 '' 
Canon City, Colorado	 Bonita, et al., Claims 


Saguache County, Colorado 
Contract Idrn-E1l21 


Dear Mr. Jewett: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of' royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank E. Joh n 
Chief, Office of 
Minerals Exploration


COPY 
0 0 M0 E0 


ECEI1TED


JA 21 156


NA







MME rm 63	 é 
Ievised 3-62


EST FOR INFORMATION ON CER'rIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since $CpteXibeI 1963	 , ha there bn a change in oinerehip,
lease, or sublease? If yes, please state details of th trans. 


c.tion, bElow'an&rovide . ,a .te or sied copy o; h .pt1nent 
documents, unless they have been provided before. 	 Yea	 No 


	


I C 	 I 


2. Since Septber 1963	 , has there been any produetlo 
the land subject to the contract? 


A. If so and. it was shipped, give quantity, value, and 
address of purchaser.


from
Yea fJ No 


a.me and 


tity	 Value 


B. If stockpiled awaiting sale, state quantity, grade; 


Type	 Quantity	 Estimated Grade 


Ore	 ____________ Tons ________ _______ 
Concen-
traes ____________ Tons ________________ 


Other	 __________ t Tons ________________


id location. 


)CatlOn 


3. Since	 , has any production been transported 
through	 wQrkiflgs(Bee:...	 of contract)? 


A. If •'tè qutjAy, value,	 dl8posltion of material. 


DLsposition of Material.	 Quantity 


Submittcd by:	 ,,, (9 


Name £€4 4a	 Title 


Address J// ,4-a	 Date	 W 7-


YSB 0 NoD 


Value







0•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


Au8us 3, 1964	 p 


Mr.. Rusell L. Jeuctt 
?eo&dcnt 
D & 3 UraMwn & EZorUo Co. 
lll , p6th St. 


_can4Ctty, ColOradø


" .MfV %U4UL 
D & 3 U .um & EqioraUon 


Coipauy• 
Eontta et ci,, Claauø 
Sagw3cbe Coirnty, Colorado 


- Contract 1dz'EU2l 


Dev SLrt 


After the completion or the approved exploration work under 
the contract identified above, we asked to be Informed about 
changes in the status of the property and production from it 
during the period of royalty ob11ation. 


To assist you to furnish this Information and to assure the 
accuracy of àur records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$*ncerely yourc, 


George C. Seifridge 


George C.. irtdge, Chtet 
DiLston o Exploration Operations 


OFFCAL FiLE COP 
O.M.E. 


RECEIVED	 1	 1964 
DATE	 INITLS


LQ ___ 
/1> --
ce/i,. 2 1







*	 I 
MME1orm 63 
Revised 362


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY 4GREE1€NT 


1. Since	 j 28 1962	 , has there been a change in ownership, 
lease, or sublease? If yeB, please state details of the trans-
action below and provide a true or signed copy of the pert1nent 
documents, , unless they have been provided before. 	 Yea 


2. Since Nay28, 1962	 , has there been .any.product1on from 
the land subject to the contract?	 Yes fl No 


A. If so and It was shipped, give quantity, value, and iiame and 
address of purchaser.


-	 V .	


QAaIttty	 Value 


B. If stockpiled awaiting sale, state quantIty,.grade, nd'location. 


Type	 S	 Quantitr	 Estimated Grade	 IocatIon	 V 


Ore	 ____________ Tons	 .V 	 - 	 V 


Conëen-	
V	 ___________________________ 


trajes	 ____________ Tons __________________	 - I	 .V 


Other ____________ Tons	 .	 ________________________ 


3. Since	 . .	 , has any production been transported	 V 


through	 workings (see -	 of contract)?	 Yes	 No 0 
A. It so, stte quantity, value, and. disposition of material. 


DspOsitIOnof.j4aterI8J.	 antity. ,,1; 


tV 	 -, 


Submitted b	 iO 
Name	 jji t1e 


Address ____________________________ Date	 '2.J/2.-J /j 


	


• 	 V







s1UiU 30 uoi8T4a 
33q3 2UT$3Y 'Mdu,N 


£qdin	 i •,/s 


'S1fl04


B.uumoop I.uuTI3d tm Jo 831d03 tp4 
jjo	 o.	 idoo oit. uJn2J pu	 at jo 


3tfl uo BuopBflb	 .x1tr9	 id '9p.xooax mo Jo	 .xnooø 
Ifl9 OI. pTr9 UOitLLXOJUT Wrtn TB1ILXflJ O flO&	 TB 


UOT.	 qo JTThcoJ Jo poT1d 31fl. tr.znp 
fl WO.IJ UOflZrnPDXcT ptT9 JdO1d	 ;o	 .0	 uqo 


oq pui4ojti q o	 t 'Aoq pjup	 tUO3 
xpun 1oA uoçiodx pAoJdd	 jo uoitdwo3	 xjy 


:as iaU 


31fltO -	 op.zOtO3	 3 uou 
opIOtO 44UflOJ aq3nivs	 ss q 9t 1u 


GTJ1e	 ø	 .O io	 o1Xa nuua ' 
,o. 


uovaotdx	 Or 
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MME Form 63 
Revised 3-62


FOR INFORMA.TION ON CERTIFIED P 
PROJECT UNLER ROYALTY AGREEMEN 


'1. Since January 23, 1961 , has there been a cLange In cwnershIp, 
lease, or sublease? If yes, please state details of t1e trans-
action below' and provide a true or sinned copy of the ertInent 
documents', unles they have been provided before	 Yes	 woJ 


(	 ( L	 C 


2. Since January 23, 1q61 , has there been any product1pi from 
the land. subject to the contract?	 Yes	 No 


A If so and. it was shipped, give quantity, value, andname a.hd 
address of purchase:r.	 ..:	


' (' 


Qj.ntity	 Value 


B. If stockpiled awaiting sale, state quantity, gráde,andlocation. 


Type
	


Quantity
	


Estimated. Grade'
	


Location 


Ore	 ___________ T	 . ______ 
Conëen-
traes	 ____________ Tons 


Other	 ____________ Tons....... 


3. Since	 , has any production been transported 
through	 workings (see	 .	 of contract)? 


A If so, state quantity valpe, and. disposition of material 


Disposition of Iv1ateria1. . .	 iantity


Yes 0 No)J 


Value 


Submitted by:	 . 


Name	 L'	 'Title 


Address /// /7%	 . . .	 Date c-	 c4--'







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


MAY2 11962	 Re: 


Mr. Russell L. J.ewett 
Th& J Uranium and Exploration Co.


C' FLL C"V.
CE. 


IEA-473Q (Jjranium) 
&J 1Jranium & .Explorat:idn Co. 
ttaet al., Claims----


Lguache County, CbJ.oradq 
ntactldin-E1121 


1W !! a 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and production from i.t 
during the period of royalty obligation. 


To aBsist you to furnish this information and. to assure the 
accuracyof our records, please answer the quetions•on•the 
back of this letter and return two copies to this. office 
with copies of any pertinent documents. 


Sincerely' 'yours, 


W. .R. Griswold, Chief 
Division of 'Minerals







Preparedb Date______ 


MEA Form 18
	 /	 NSE !4IHERALS EXPLOR&TION
	


ON 
Feb. 58


ANALYSIS OF SEMIANNUAL REPORT OF
	


FlED PROJECT 


Preare in duplicate. File original In Oflficial Docket. Send. copy 


To:	 Sta.tistics Branch 


From:	 Division of


(Code 21o) Report Period 


9-i-Se 1'ô /2-3/-Si 
DMEA No. 


i-i 9.30
Operator 


D	 -T	 -rnwiii	 Iok-Q'lloil C.
________


Contract No. 
'f'ii -	 /i/ 


ORE ESTIMATES ______________________ 
Tons


_______________________ 
Analysis ______________________ 


DMEA
/3000 O.I3Z	 U.g ______________ 


Operator to date
__________________________________________ I 


Total
)3o00


I. 


____________ 
Production to date '


1&3 ______________ 
bx'e in ground 
_______________ 


INVESTMENT__________________ 


_______________ 


_____________ ____ 
Type 'Size Feet ____


___________________ 
Cost 


Shafts . 


Winzes 


DrIt' and 
Crosscuts __________________ _____________ _____ 
Raises


____________________ 


Drilling Type 
b,D ,4x.-L3ç _________. )O9. _________ 


Rehabilitation Description 


FACILITIES_______________________________ ____ ___________________ 
Mine Plant 


Mill 


Roads







4
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UNITED STATES 


DEPARTMENT OF fl INTERIOR 
Office of Minerals Exploration 


224 New Customhouse 
Denver 2, Colorado 


May 21, 1959


OFFICIAL FILE Copy 


RECEIVEDMI4Y2 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 


DMEA Docket )#730 (Uranium) 
Contract Idm-E 1121 
D & J Uranium & Exploration Co. (Bonita èt al. claims) 
Saguache County, Colorado 


Enclosed are the original and three copis of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Mernorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Enclosures 


EMC:ltm 


cc: Semiannual Report File Idm-E 
Cbmn. Op. Comm. (1i) 
Harshman 
Buel 
Chron.







Iv ó 
Semi-Annual, Repqrt of Certified Projects /,J4Y\ 


Reporting Period July 1, 1958, to December 31, 1958
OME 


Docket and Contract Number DMEA 73O,	 'vIH'T O TkE NrEFO, 


Operator D & J Ureni & cp1oration Co. 	
MAY 20 1959 


GUN iii 


Commodity	
DENVER, cOLORADO 


Mine Name	 Bonita et al claims 


County and State Saguache County, Cob. 


Date of Contract August 5, 1957 


Date of Certification Pseudo-certified under provisions •f Amendment No. 3, dated 
August 12, 1958 


Expiration Date of Royalty Payments August 5, 1968 


Date of Examination for this Report 	 18, 1959 


Total Amount of Contract $i,800.oO 


Total Expenditures under Contract $l1,38h1.00 


Amount of Government Participation at 75.	 1 


Royalty Payments this Period	 None 


Previous Royalty Payments	 None 


Total Royalty Payments to Date	 None


% Loan Repayment Completed 


Amount of Royalty Due	 483&IOO 


Royalty Remarks	 None


Page lof2







óTons	 Analysis 
Original Estate of DA	 Inioate4 & Inferred. 
• Reervës (Field Team Final Re9t) 	 13,000 ___ H OJ.2 to 0.15% U39a 


Mines	 Survey	 Joint [fl 
Revised Estimate of DNEA 


Reserves (Field Team 	 ______________ __________________ 
• Mines J, Survey	 Joint	 . . 


Increae of Reserves by work performed 
subsequent to'DMEA project work 	 ____________	 .2	 2 


Production DA	 (This period)	 163.09	 - ..	
041i5% U308 


•	 .	 (Previous)	 •: ___________	 .. 
•	 . (To Date)	 ___	 ________________ 


Operator's 
COflC1 (This period)	 None	 _________________ 


• .	 •••	 (Previous) .. S	 ____________ ________________ 


(To Date)	 ____________ _________________ 


Percent Revised Reserves Minec. _________ 
(For Uranium Ores Only) 


Initial Production Bonus: 	 . •.	 . . .	 .	 S 


Status Operator: IneligibleNot'Applied	 Applied	 Recing pmt IPd u 
Pounds U3O8 produced this period eligible for Bonus 	 ___________________ 
Amount of Bonus paid to Operator thiaperipd. :	 . . $_•• . . 
Total pounds U308 produced to date eligible for Bonus ___________________ 


• Total amount of Bonus paid to .Operator to date .. 	 ..•' 
Bonus Royalty Paid $______________ 
Bonus Royalty Due	 $______________ 


Investment Data 


Shafts	 Winzes	 Drifts & CrosseutS 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


•	 • • • Raises • . • •' ..	 •	 Rehabilitation	 rpe Driilig. 
Size	 Feet	 Cost	 Description	 Cost	 & Size Feet	 Cost 


AX-BX	 2,015 $1.5o/rt. 


Facilities 


•	 • • •	 Plant	 •	 S	 •	 Mill	 :.	 .	 Roads 
Description. .	 Cost • •	 Description	 Cost	 Description	 Cost 


$10.00/hr. 


Remarks 


S igned	 6\i-	 '-	 (Engineer)


Ethrard. W. Bue].
Page 2 of 2







cc:


I,


'.orandum 







, _ . /	 DJ URAN1UMEXPLORAT 
SUITE 19


SON DURANT SLOG. 
PMONE LINCo, ZS8I 


PUtLO. COLORAIDO 
Urenium Mining - Mm. EIortien - 
D.vcloom.ne - L..ces •nd v.I.tion 
Of Mm.. .nd Min.r.Ii.


RUSSELL L. JEWcTT, g• 


10129 RJ 


30 W 0 Townsend 
Executive Officer ONE 
yield Team Region III 


Dear Mr. Townsend; 


iclosed please find a check to cover the 
which is owing by us 


We are very sorry for the delay,


& st due royalty 


Respectfully Yours 


pARTMEtT OF ThE INTERIOR


	 Lt j l L. 3ewet Pr0 


OCT 15 1959 
REGI0N UL 


Ei' / 2) ' '3	 %L ,i yp/ö0 Co







N?	 ' 7 
otN M!P' OmEt SHIPPE UQSVDA70* Nb 


A 
I	 I	 I	 I 51 


%anii, 1AI/ 8 r	 _____ *	 uc,	 NMIt..	 4 


YflJ*a VclIm a' I & 1 Urai tvp1ati &	 C
'i'%' iat 9irq co.wvv.4t*1 


_____


21, Idn'a_n Bldg 1PRble, Cole.
u.I _______ 


DIBTANC'	 7fl
,,_______ 


1ÔT WET WEIGHT PIR CENT DRY WEIGHT SETLEMENT ASSAYS P	 NT _______	 öNTEN+ ajTT 
NO. (LIS) H20 __________ U3 06 V2 OS C CO3 ______ U3 Os Va Os CA dQaT T 


3utihB 206,210 6.06 193,705 .12 232.5


_________ 


3-liB 206.210 6.06 19370 .12 ____ ____ _____ 232.h5 _______ 
is ].O3.1O TS 96.82


________ ________ 
______________ 


ITEM
__________ 


TONS
____ ______ 


POUNDS
_________ 


UNIT PRICE
___________ 


AMOUNT 


BASE PRICE 232J 1.90 lss1.66 
PREMIUMS:	 Us 06 IN EXCESS OF 4 LB/TON 0 M E 0.71 


U3 0a IN EXCESS	 F io LB/TON	 DEPAR IMENT OF THE I TER}O 
TOTAL U3 06 PAYMENT	 . -


JUN 25 195 


•	 P!NAt.mEs	 LIME (CA CO3 IN EXCESS OF 6%	 (—] IGIQN in c 


OTHER	 (]	 DEl VER. COLOR hDC __________ 
TOTAL FOR ORE 


VANADIUM 0.31 
• DEVELOPMENT 232.15 0.10 U6.23 


HAULAGE ALLOWANCE 	 7f1 MILES 103 .10 I..'


77W. 


_ ____ I. 
I 


TOTAL GROSS SETTLEMENT 


DEDUCTIONS i 


NET SETTLEMENT


UIIKIIJI .Jrl 


S
	


PAYEE


S9N93 


.-.GMC NUMERICAL FILE 


-''— 2600	 EL	 / '(


NOTE: 
01K. NO.


I WJ5 ASSAYS GOVERt4 IP SELLER PAILS TO 
SUBMIT HIS ASSAYS PP)JOR TO	 PTAN 


9)3	
SETTLEMEHT PAYMENT. 


ALL RATES PAID ARE EASED UPON U. S. ATOMIC 
ENERGY MMISS(ON PUELISHEi) 	 UUS. 


R)*ESENTA	 _________________________ 







•
DEPARtMENT OF THE INTERIOR 


	


S 	


JUL 17 1959 
"Uraruvm Company	 EGIQN 


	


A	 OP VITRO CORPORATION OP AMUICA	 DENVER COLOp0 
usi sat ioms. MIT IAiU CITY, vvs 


VO$T o**RtPVIe MIT tAKE BRCN 


RECEIVING STATION	 I -	 SAI.T LAKE CITY UTAH 	 -_3e	 195 c 


LIQUIDATION NO.	 VITRO ORE P.O. NO._ VITRO LOT NO.	 _LI_SHIPPERS LOT NO._) 


PURCHASED FROM	 0 -Y	 J1M	 '1 '7 /0	 AEC LICENSE NO.	 f -19 5v( 


ADDRESS	 /4 I.,	 2	 fiLLh 


TYPE OFORE	 L/4a.1_/_1, 	 DATE RECEIVED	 j7',_1_45 


MINING CLAIM	 /P) tA	 'lA /1141 


MINING DISTRtCT	 fril'i_( 1 Y'Ay	 COUNTY AND STATE_L.1 A _2_ 4_/ 


ASSAY DATE _______________________________ ASSAY CERTIFICATE NO. 	 CHIEF CHEMIST 


P4ETt1PiI	 I •	 I	 1 
TONS	 TONS	 S 


L t2ø	 I c9 . 3i.	 S 


UsOs	 S 


/	 S_219. 3/	 t.es AT_.1L2_... PE LB. 


	


DEVELOPMENT ALLOWANCE	 LBS. AT	 '	 PE LB. 


	


• CONTEN1 AT .4 LBS. PER . TON •.	 LBS 


	


PREMIUMFORLB&INEXCES54LB&PERTON	 LBS. AT_.	 PELB. 


	


CONTENT AT 10 LBS. PER TON 	 5 	 LBS. 


	


PREMIUMpOR.L1S.INEXCESS1OI1.:PERTON 	 LBS. AT	 PEL$. 


TOTAL UsO. VALUE	 S 	 S 


HAULAGE ALLOWANCE	 4 2. '1 p 	 . 	 WET TONS AT	 -_PER WET TONS 


LESS HI LIME PENALTY 
_________________________________________	 S	 _____ 


Va 05.	 5	 -	 ._ B& At_ e 	 ..	 . 


TOT	 OSS...	 .	 $ 1;JV ____ 


	


S 	 , L.	 •,. 


- 


i	 't 4ø.ir.s' 


	


__	 __	 r 
+**bi — !*_ 	 *•_	 _,ot	 *p 'lØfldWWMI 


	


VPjM . _	 * t	 fé	 i *111 *s iP	 4Iv	 It *Q
eTrotAget







7.


.	 I 
. 


•	 '- U (u. S, D'JRT1 1ENT OF THE INTERIOR 


L	
;:	 :BTjREAU OF MINES 


- I	 REGION III 


A nistrative Atidit Difference Statement 


t&iti 13a4* 0	 Date	 $53 


:ce AAØ 95S 


iE#9-S'7c 
Upon examination of the above Payee's Ref erencie a difference was 


found which made it necessary to suspend your account acordingly: 


Amount Claimed $	 s934'5 


Difference	 $ _____________________ 
Amount Approved $ __________ _________ 


The reason for the difference was due to:' 	 . 


aiorte crnt c* boLø tO t6,	 Zi#Zn *net.. 
14a5pe4e z4IA f$fl3 t4Z'ttOn *3 tG vistbz	 3. øb.ttme4 


to th uite 's u R.ur* b t 0t. 


Witin14 $5OD. pa& prtox* *tt1	 Wi.	 t cciat**et. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


	


Very sincerely youx1s, 	 ' 


R-III-B & F Form No. 11 Z.. l5 . 52 D'
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3QPtOIbOr 6, 


•	 ••	 &MEN	
Th IN 


•	 :	 SEp19 1958 
REGIoN lii 


•	
ER. COLOPØ 


lYownsoxid 
Alternate Acting zocuttve Oficer 
1)eZonao ineral* xp1oz'ation Acbiiinistrat ion 
224 New Custonthous* 
)ozwor 2, CoIorado


fle lbcket o DI!EA 4734) (Uraniuit) 
Contract No. Id*.E1l21 
D J Uranium Ecp1oration Co. 
(Donita et *1 claizus) 
Saguacl*o Count7, Colorado 


rb?. Townsend: 


	


Thcloeed are forms 	 M-W4A and the ngineer 's 1teport 
to cover aU exploration progroa* or the month of August,: i9. 


tours truIr, 


LE. BurXesou 
Engineeri.iu.ge 







Form M1O4A 
(April 1962)


UNITED STATESJ( 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATiON 


OPERATOR'S UNIT COST AND 


	


Month of!8- - 195 8 	 Docket No. DMEA .4 


	


Operator's Name	 C X1OWttQ COfllpr 


	


Address	 E4OVtt	 L1tL 10 )UO)lO , Cobra 


	


OPERATION	 UNIT	 COaTS TBIS UmmTnis	 Coam o Dim


Budget Bureau No. 42-R1151.2 


>'	 U M EA 
iORi 2 :. fl	 çMENT OF THE 


AIN333 '\SEP19 1958 
RES"REPORi.	 ,J 


FyJVER. COLOPAO0 


ct No. 12I 
Q2Minera1s ______________________________ 


AOTH0RIZZD BY CONTRACT 
UNITS TO	 UNIT COSTS ____________________________ 


TO DATI
'Units	 UnitCosts 


	


- 1I , ,	 GOO.tO 


	


F*%Wz'tU fi&t r.	 .	 400.00	 4 10.00	 2,OO 


	


Dri11*j 1t. b41.0 18	 .jY0'i.25 1,20Z 4.$0 ,0Q( 4$U 


	


3,0O	 4	 27,50	 22 


	


çj A 4ysoa 	 rpl.	 10,50	 3	 10	 3i) 


	


*, 20Q,70	 ¶181.95 L20S 0I5 2AO( ().0 
stage	 taaø-	 IwIIs 


11	 Iro*cbas	 •	 cc 12,(0 


	


1*UI Sttoø U tsr.	 528.00	 44 12.00	 6( 12,00 Coro pr&111	 Z,72.0) 828 4I43.O0 022 4,50 0,ti0( 4JQ 


	


- - O$OE rz.	 13	 17 • 50	 14 *	 3O	 k 


	


ft. $38.2 828	 50I),0 022 0C 0 ,00( 
&4ys	 p1.. ______ _____	 i.	 lOt 3 
I coat	 1.J42.'7	 J781.0	 TOTAL CoSTS 


TOTA DISTRIBUTED CO8T&,.----- ---• ---------	 .•• -	 _____________ 


	


3taje U Cost	 i,280.4 I
Operating Equipment Purchased.....-----------------------


Initial Rehabilitation and RepaIrs....----------------------------. ......................................... 


New Buildings, Improvements, etc 


TOTAL CosTs	 ItJ.1D	 L,08,uQ I 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j)est of their knowledge and belief.


,• J. 


Operator1


ion, Corp.


	


Perd? I'	 TltloiaOOrl4UesCll 


—k NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a Billfhfly 
false statement or representation to any daperiment or agcncy of the United States as to any matter within	 t 
Its jurisdiction. 	 () 


-	 (	 (j.j	
(Instructidns on reverse) 


(For Government use only)







.	


V	


• 


6' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been .outlined in the 
form. There are blank lines, however, for those unusual phases which nay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by he Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not dstrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vlF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to ditribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc."; will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atterltion to any unusual circumstances causing excessive or 
disproportionate unit costs.


'-• :-


.,


GPO 872894
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'ormMF-1O4 (Rev.)
(April 1952)


• Bud9 444A 42-R 1036.5 


NT OF THE INTTÔ 


Month of AC$t , 1958	 Docket No. DME(40 
Operator's Name D J	 pthratioi	 ---





Address 12 OX$h Uta , e!4Q. 
Contract Amount, L444800	 Government Participation: i$%


2 SEP19 1958 
REGION 111 


inerals 


Amount, sJ,cU0 


•	 • UNITED ST


DEPARTMENT OF . T 


	


DEFENSE MINERALS EXPLORA1
	


ADMINISTRATION 


OPERATOR'S MONTHLY REI T kND'U


FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independenti 


Drilling 344.0( 4,OQ7.2 
Stagulldoz ing


--------
1000U0 1,000.00 I	 .Crcai3ozo --------------IiCtdezita1 Allow 2O.7 L	 575.25 781.95 


(2)
1 1O42. 3144.0 G787,2 


------------------.---""- 
(3)


D*'iIlAilg 32?.0' 423.00 44149.00
--------------------------------------------------------------------------------------------


528.00------528.00 


	


16.2k	 1.25	 124.50 


	


58.21	 GL.1O	 iao 


II	 Cozoioze ....... 
1cidkant1JUDw 


(4) 
wThtaL -------------- .428O..4 


Purchase............................ 


Depreciation....................... 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc.... 


(7) Miscellaneous: 


Repairs to EquipmentL ...... 


Sampling and Analysis---------


Payroll Taxes-----------------------


Liability Insurance................


10II.5	 5,,29,8Q-----------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS	 I 5923	 17.8i 12118l..(N) 
I certif7 that the abOve bil1 is correct and just nd that payment therefor has not 


been received.	 •	 •	 - 


Date 0/G/58	 'Payee P J UZL)it C £p1otio 
Corp, 


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which be signs, must appear. For example: "yobn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a. NOTE.—TItle iS, U. S. Coda (Crimea), aectlon 1001. makes II a criminal offanee to make a willitally 
fal'e statement or representation toany deportment or agency of the United States as to any matter wUbInite 
Jurisdiction.


(Instructions on reverse 


-J


(QJt7 J	 q;'t2 Z 


Pursuant to authority vested in me, I • certify 
• that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No.l(ft7
(See other side) 







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 - 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NcfrrLUL in accordance with the terms of the contract-


Signature	 --k-------------------------------- Title ±---- -----Date 


APPROVAL BY DMEA EXECUTIVE OFFICE OR ALTERNATE.:


Tit1e EXeCUttvtOftice, Date 0-CT 6- 1958 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Repèrt and 
Voucher.—This form details expendituree and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrip1ion of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All, the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent"if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will b& reported under "Rental". The amount 
paid.or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The, amount of 
expenditures due the Operator to reimburse him for deprecia-
tion -of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or cOnstructibn'of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not. be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). They share paid ,by 
the employee as a payroll deduction 'is to be inc'ludçd 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other .sven categories.	 '	 - 


The original of Form MF-1'04 when 'submitted for reim-
bursable expenses incurred under contract Form, MF-200 -. 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of 'payrolli,;' " - 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed' by 'appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the 'Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed' $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 , 


Form MF-104 submitted for reimbursement under fixed 
price contracts on. Form MF-200 (A), however, are not re-
quired to be supported 'by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,4rilli'4g, bull-
dozing, crosscutting, drlftig-etc anthg4irig th"Monthly 
Total" amount , due.. "Totals Previously Reported", and 
"Totals to Date" columns sliouldalsobe filled in. . 


GPO 872893
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STATEMENT 


it 
P. 0. BOX 500 CORNER F & SECOND STREET PHONE 


SALIDA. COLORADO


EAL ESTATE 
OTARY PUBLIC 


D & J URANIU1I1 & EXPLORATION 	 SURANCZ 


PLEASE RETURN THIS STUB WITH YOUR CHECK 


DATE	 HA OD	 CHARCES	 J


	
BALANCE 


Sept 9, 
letters, 10 copies 
Government Report & 
forms including photo-
graphing and imeograph 
ing same as former 
reports


MaterLals	 9.00 
Time 8 hr @2.715	 22.00	 31.00 


__ -_____	 AUGUST RORT ___
LAST AMOUNT IN THIS EXPLANATION OF CHARGE AND CREDIT CODE 


POLICY NUMBER SHOWN FOR INSURANCE BILLING 	 COLUMN IS DUE 


RENTAL CODE 
1--JANITOR SERVICE	 3---TAXES	 5 REPAIRJ 
2-COMMISSIONS	 4--LIGHT & HEAT ô-SUPPLI S


7-MISCELLANEOUS 


HAROLD R. KOSTER, !NC.	 1
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W g LL!AM G. COFF 
URANIUM EXPLORATION 


OX 1048 


GALLUP, NEW MEXICO 


August 29, 1958 


D & J Uranium & Exploration 
219 Bondurant Building 
Pueblo, Colorado 


U	 J 


. 


AT	
CRWrra 


7ivr ===-


8/20/58 Hole No. 18	 78'	 4.50 
8/21/5	 Role No. 17	 91' @ 4.0


$1,341.00 


DALAP4C 


580.50 
351.00 
4095Ø
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Uranlm EzplorsLtioi 
Gallup, New M.zieo 


	


p' : n	 -	 -


LOG 
Sec. Tse.Ip PUNWO	 - 


1th t. Ipt	 PORMAT*0 .	
i 


iii __


________ * 
- -*


______________ __________ 
__________	 _______ 1. - *-- - -- ______















Salida, Colorado 
August 12, 1958 


*r. J, W, Townsend 
Alternate Acting Executive Of ftcer 
DaZe'ise Minerale xp1oratton Adainietration 
.224 New Custo*houee	 . 
'Denver 2, Colorado 	 .	 0 


Pet Docket No. DMEA 4730, (Uranium) 
contract No Zde-E1121 
D & J Uranium & Exploration Co. 
(Boutta et aX claias) 
Sagusce County : Color&do 


Dear Mr. Townsend:	 .	 .	 .	 .	 .	 ' 


Enclosed are forms Mt '404, MF404A and the Angiueer's Report 
to cover all óxpioration progrees for the ntonth of. July, 1988k. 


Yours truly, 


W, E. Burleson 
Engineerm.inCliar$e


A







FormMP-104A	 g	 -R1151.2 
(April 192) 


Month of 414Y	 195 8	 Docket No DMEA	 4730	 Contract 
Operator's Name P	 J UriiJYtiUfll &	 xp1oi&t1oi Co.	 Minerals	 -	 - 


-------------------------Address	 I	 JIraium


ur	 A CosTs Pais 
MONTH


UNITS Pats 
MONTH OSTS TO	 ATE


Uitrrs TO 
DATE	 I


Ui'tn CosTs 
TO DATE


AuTHoRiZED BY CONTRACT 
______________ _______ 


$tae 1	
- _____ ______ 'Units Unit Costs _______________ __________ 


60LQ0


_______ 


G0 1O.O0 12.00 
asapril1 Siteilr. 400.00 40 10.00 40 12.00 


'P.wrg CQ1	 P Ji3kG Pt. L953.00 434 3,52O.2 885 4.50 0O0 44,50 
"	 Qeø	 13*. 8.75 7 22.5C 18 [.25 100 1.25 


.Spl. 1(L5( 3.50 30 
CoreL CdLtIi	 Ft • 282.10 434 $Z5.21 8S 0.65 00 0.65 


3tae 
31	 *rc1CfleE -


'-' 
- - -


6O------


60 12,00 
zI1111ts fba	 • 528.00


_ 
44 528.00 44 12.00 60 12.00 


xCari 1 t	 !t. 423.00 94 423.0( 94 4.50 6000 4.50 
- flaxes !x, 1.25 1 1.25 1.25 304 


Ft. 61.3.0 04 61.10 1)4 0.65 6000 0.65 
lses-- ---------- - 


Stage 3	 ost
--- 


243.85 5 128,50 ToTAL	 COSTS AUTHORIZED BY _____ 
Stae 11	 cst L013.35


-- -----------


1,013.35


- ---


-______ 
Operating Equipment Purchased.....--------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------


TOTAL COSTS___________ 


New Buildings, Improvements, etc........................................................................... 


L252.20 6141.85 _______


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Dat
atio Cornpay. 


Per -


REMARKS:Ji.QLI__________________________________ 
çtaç 


IOOU3O8--------------------------------------------
contaetZ74.I2!Z9..L_______ 


	


-k NOTE.-TItIe 18, U. S. Code (Crime.), section 1001, makes It a criminal offense to make awififtily	 DilICQtt Ct2nt84t.--------


	


0 faIeeatementorrepresensatIontoanydepartmentoragcncyoftheUnItedStateaastoanymatterwlthin 	 1 c* 
Its jurisdiction. 	 ___________________ 


	


(Instructions on reverse)	 I 


(For Government use only) 







. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places . on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank • lines, hoevr, for those unusual chases which mty need to be 
reported fdr a particular project.. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three iters are: "Oprating Equip-
ment Purchased", "Initial Rhählitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to tIle Operator, since such distribution might well overstate the cost for any one 
month or perio,d shért of the entire contract period. 


Form MF-104A has been dsigñed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs"bn Form 1\IF-104A for each month should equal 
the monthy "Total Costs" as rep9rted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In prparing Form MF-104A, it will be necessary frequeitly to distribute certain 
costs over a number of items. Fdr instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for , the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings .\Improvements, etc.", *ill be dist.ributed to the 
several phases of the project by the Washington.Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 ,


-	 GPO 872894


*







1JGi25 3.,520.25 
1,000.00 1,000,00 


13.75 
10.50 10.50 -


293.15
- -------


575.25


2,884.C5 


I


--------------------- -----------------


5,128.50------------------------------------


423.00: 
00----------------------------------------------------------


1.25 


61.10 


	


.	 . /fy 
Form MF-104 (Rev.)	 UNITED STATES	 Budget Burçau 19. 42	 6.5 


(April 1952)	 1	 ,...-. I DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MNERALS EXPLORATION ADMINISTRATION


	


t...	 . 
OPERATOR'S MONTHLY REPORT AND VOUCHEI 	 . 


Month of---- - J*7------------------, .i98 	 Docket No. DMEA 47Q 
Operator's	 Minerals 


Address 325 oit Santa r.e^ .2ueb1o4.Co1ozado--------------------- _________ 


Contract Amount, $44,800	 Government Participation: 7L5....% 	 Amount, s....33,600 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


•	 ITEMS OF COSTS	 H 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


•	 1I
•	 ''	


' ' Cöntracts


1933.00 
Stage Bulldozing----------------------------


•	 1 .8^75 


Drilling-------------------------------


ctaAUov. 282IO 


TotaI------------- 243.85. 
Sup	 vision 


tAaa1yses-----------


Technical Services----------------------


___ 423.00 
Stage	 Du1Xdoziig :52L00 


11	 -a-D 1.25 
• xbxMa1yses


-------------


• IacideataL--AUow ---i.61,i0-
(4)ZX$Z* 


------- - ota1 1013.35-. 
• Purchase


- --------------------------------------------------------------------


(5) Initial RehabIitation and Repairs..-----------------------------------
(6) New Bldgs., Improvments, eto. ---------------------------------
(7) Miscellaneous:	 .• • S 	 • 


Repairs to Equipment........................................................ 
Sampling and Analysis 
Payroll Taxes------------------------------
Liability Insurance 


(8) ContIngencies (specify) 


TOTALS	 257.20 2,884.65 634L85 
I certify that the above bill is correct and just nd that payment : therefor has not 


been received 
DateAU$e ]2 1Payee 11 k J IIrium & 


Per	 21<-TItIe flgifleer"4Char.a 
'When a voucher is signed or receipted in the nanie of a company or corporation, the name of the person writing, 


the company or corporate name, as well asthe capacityin which he signs, must appear. For example: "John 
Doe_Company. per John Smith, Secretary," or "Treasurer," as the case may hO. 
-.*' NOTE.—TitIe 18, U. 8, Code (Crimes). sectIon 1001, makeà is $ criminal offeneeto snake a wornifly 
fai'.e statement or repregeutsUon to any department er agency at the United Stoles as to any matter within its 


iction.
on reverse)


•	
' 	 21	 • -	 • 


Pursuant to atnority vested lfl me, I certiry 
that this aceoqnt 1s çorréct and proper for pay-


• meit in the amount of: • 	 • 


	


•	 C.4, 


•	 • 


•	 • 
• 	 (Autbori Certifying Officer) 


•Date4&1	 L$7 
• (See other side) 







. . .	 , ,	 Ii - .	 '	 :	 '	
••	


; 


f	 '	 ,	 - 


.	 .. ;	 .;	 ,	 .,• .' SI!mSfltf$S ?n!)1) 


. 
CERTIFICATION BY GOVERNMENT RIPEsB*TATIv: '	 '


,	 :4'y:•,	 ••:T.	 )r" .	 .	 ,	 '	 ' 
I certify that to the best of my knowledge and belief the contractor submitting thi8 voucher is operatmg a Defense Mlnerai8 


Exploration Administration project under Contract No..	 - .(L1	 in accordance with the terms of the contract.:j,	 . 


Signature	
S 


1 (	 ,	 .,	 .
Title Jv4 	 c..s;4-	 Date 


c	 94 çc 
0	 -..	 ...	 - 


APPROVAt BY DMEA 'ECiètJT1VE OFFiCER OR ALTERNATE:
:4 /t74(j	 . 


Signature	 AUG 22 1958 —.------- 


,	 .	 MONTHLY REPORT OF OPERATOR	 . . .. 
/J; 


The Operator (Contractor) of an exploration	 *oject is .... third party will be reportecl under "Rental"; • Theainiint 
required to: make a monthly . report to the Government . paid or duly obligated.for payment for the purchase ofequip-


" Purchase".	 The through the Regional Executive Officer.	 This report con- • ment will be reported under	 am ount of 
sists of thr	 parts as follows:	 •	 .	 .	 . . '	 . .	 . .	 : ekpenditures düeth Operator to reimburse him for drécia-


S 	 . 	 > 	 . 	 . 


. (a) Form MF-104—Operator s Monthly Report and
tipn of equipment. owned will be reported .under ."Depcia-
tion". Voucher.—This form details expenditures and consti-	 . ..	 .	 .	 .	 .	 ....................... 


tutes a voucher for reimbursing the Operator for the : Item . (5) comprises costs of labor,...supev.jiqn, 	 ec1x4ca1; 
Government's share of costs; 	 . services, materials, etc., which are used in the initjal rehabili-


.	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . 
(b) Form MF-104A—Operator's Unit . Cost and Prog- : .


tation and repair of'existing buildings installations fi*tures 
and equipment. These costs therefore should no be. renorted 


.......................	 •	 •	 (	 4	 . ress Report.—ThiS is a statistical report of expenditures	 : under ithms (2) 'and (3). 
which shows costs for the various types of operation , 
and	 . Item (6) includes the 1abo,.upvision, jqhnal seryices, . . .	 .	 .	 .	 .	 . materials etc. used in the iristh1laticii or constrüctior of 


.	 .	 (c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed impovements, etc.,. necessary. for the project. 
progress made, results accomplished, and any unusual 	 . These costs therefore should not be reported under. items 
difficulties encountered must be furnished as an attach-	 • (2)	 and	 (3) .	 . . .	 . .	 .	 ..	 L .) Y. 


. . ment ..tc this Iepprt . and Voucher. .	 Wherever possible, : 
the narrative is to be illustrated with maps or sketches	 ,


.	 .	 .	 .: 
Item (7) covers miscellaneous types of expenditure such as 


showing formations penetrated and location and assays . payroll taxes, liability . insurance, workmen's comphation 
of samples taken as well as advances in workings, 	 In insurance, repairs to equipment and sampling and analysis. 
the .case of diamond drilling or churn drilling, 	 he loca- Only that part of payroll taxes, liability insurance and 


. . tion and inclination of holes is to be shown on a map; . workmen's- compensation which are -paid by .the . operator 
logs and assays also are to be submitted. 	 . : should be reported under item (7).	 ;slare ...R id . bY	 . 


.	 .	 .	 .	 . the employee as a payroll deduction is to be lliclüded 	 • 
. ..	 The Monthly Report of Operator should , be prepared in .	 under item (2) as labor costs. ........................	 . 


an original and four copies all of which must be sent to the 	 . .	 ,. .' .5	 .. 
. . Exeôutive Offióër of the Region not later than the 15th of Jm (8) includes any unforeseencosts not includëdin the 


the month following.	 . ..	 ...	 .	 . .	 .... other s%ven categories. .	 .	 ....	 .	 .	 .. .	 .. .. 
. . Preparation •of Form MF-104—Operator'8 Monthly Report The original of Form	 réirn4	 fl. 
and Vouche!.—tll. the applicable spaces in Form • IyIF-104 5 
should be filled in by the Operator, and the Operator or his


bursable expenses incurred uit4e. q9pc.t( ,	 Qrrnt\iFT 3Q . , 
must be suppdrted by original docuiiienthtion or by ceftifiéd 


agent should sign the certification in the lower left corner of : form.
copies of purchase orders, payrolls or transcriptS.of:payrollS, 
unless such documentation has been 	 iy.ed by tbe Itegiqnal the	 .	 .	 5,	 ..	 ......... Executive Officer. 	 This certification my be stated thus, 


The. items of costs .are arranged in the order they appear 
MF-200	 February 1952),


.	 " Certified True Copy (or Transcri.	 s)	 :.filloWed.b.	 appro-
in Article 6 (a) of Form	 (Revised priate signature.	 if the Executive Officer.. .of the. Region 
however, thi	 form is readily adaptable for use in reporting detèrmineé that a contrct under Form MF-2O0hOuld have 
activities under. other. contract forms. 	 .	 ., -"on-site" audit, that is, a GovernnientauditOrJ shoUld 


make an audit,of the Operator's books and records of account, 
Under Item (1) delete words "Short Forip" if the contract the operator ñèéd" not th.ipptht his mOnthly vOucher with 


is a sub-contract under Form MF-200; and -delete word .......original or certified documents except in cases .of. equipment 
"Independent"	 is	 Form MF-200 if the contract reported	 on purchases whose individual costs exceed $50.00.	 in these	 ..;, 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form S MF-200	 though it were	 under an as	 performed


cases the original or a certified cony bVthe iOràhasÔ	 rdêr or 
Monthly l7oucher.- N. B.—


independent	 contract. .
. invoice should be attached to the 


Only the original of Form MF-104 is required to be docu--
mented.	 The . four copies of Form MF-I04are not tO be 


nde	 e	 .(2)..iclude...br, suervisi9ñ 	 nd technical.... ------------- .	 ............. ............ .- ..thus sup.porte&.;
services incurred for the explQratory operations.	 Do not .	 .,.	 . 
include labor, supervision and technical services used for Form MF-104 submitted for re&mbursement und'er fixed 


-	 . work performed .unçler items (5) an1(6)..	 ..	 .• •. .. ,.pce coi.tracts om ;M-200 ,,hQWyer, are not re 
to be suppofted by documentation of aliy kthd 	 The quired 


Under Item (3) include the Oosts of nfatérial and supplies Operator will submit his claim under item (1) of FOrm 
used in. the project S othei than'thát used under items (5) .. - ......MF.404 by deleting-as stated.abov.e;the word.'Independent" 
and (6). and by showing the number of feet or other units immediately 


after the approjrite descriptive word.such as, drillin 	 bull-
Under Item (4) appear the three types of operatpg equip "Monthly dozing, crossc*ittiti'g	 drifting,	 , and giving the 


mnent expenditures, that is, rental, purchase and depreciation Tota'	 ipount 4u	 "ot1s rrevi&usi3 Repofted', an4 
The expenditures made for rentmg equipment belonging to a "Totals to Date" columns should also,be1fihled in 


(,) 
s	 ........................ ç	 r:.i	 '-	 ......-.-


,
GPO 872893
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.
WALTXJ	 . F3ULIioN 


MiNJ


ox zoo 


OALIDA, COLORADO


JULY ACCOUNT 


Total Prsona1 Service 40 Hrs. 	 $4.00	 162 .00 
Total Expense	


145 82 


Total I	 307.82 







_	 . 
STATEMENT	 Salida, Cob.,	 _4__ 1953 


M


D7 Cat:	 IN ACCOUNT WITH 


i€D	 JPWV 
MINING AND EXPLORATION Co. 


Road Building - Ditch Dlggin	 Compressor Rental o Dirt Moving 


Office, Furphy's Cafe ond Gift Shop	 Highway 50 nd 291


Business Phone 852 - Residence Phone 1173 - P. Ot Box o5


NOTICE - Payrnnt in full is due when job i comp'lee. 


Juay 23 Rod.s Ej hr 12O0 
July 25 Ros 6 hr 


July 2 7 hr 
July 30 Rods 


July 24 Core sole Station 8 hr @120O 


July 28 Core	 ole Sttio 7 hr 
July 31 Core Role Stt1on 3 hr 


TOTAL R.S$_
(


44 


TOTAL i 528 00







. 


WLL1IAM G. COFFEy 
URANIUM EXPLORATION 


OX 1040 


GALLU p NEW MEXICO 


1


1) & J UkANIU & EXPLORATION CO. 325 North Santa Fe 
Pueblo, Colorado 


L


1 


I July ACcouNt 


DATE	
ITEM 


'/-21--58	 Hole No. 8 
'/-24-58	 " " 
7-:.O-56	 "	 11


CR ED IT 


145 Ft.	 4150 
289 8	 45O 


94	 © 4J50


A LA NC 


52,5O 
1 , COO, 50 


2, 3. 00







t 
P 0. OX 500 - CO':u F	 Nt. STPEE+	 PI1)NE 5C0 


SL IDA,	 .C:ADo


RCIt. ESTATE 
r)TARY PUBLIC 


LO NS 
L'RANCE 


PLEASE RETURN THIS STUB WITHYOUR CHECI-C 


DATE___	 JT0L CHARGES J	 REDJTS


BALANCE FORWARDED 


Harold R. Koster, Inc. 
January steno:-phic ork 1.00 


EXPLANATION OF CHARGE AND CREDI1 CODE LAST AMOUNT IN THIS


	


POLICY NUMBER SHOtVN FOR INSURANCE BILLING 	 COLUMN IS tUE 
RENTAL CODE 


I-JANITOR SERVICE 3-TAXES	 5-REPAIRS 
2-COMMISSIONS	 4-LIGHT & HEAT 6-SUPPLIES 


7-M ISC EL LAN EO US 


HADLD , KOSTE, U.







'4,.,, 


DRILLER'S LOG 
William G. Coffey 


Uranium Eplioiratiog 
G&iilup, New Mexico


DATE 


jL	 ___ 
cw	 Ab10 METfUC --a---	


I	 LOG Sec.	 Towncdp	 JJ________ Dopth To Dopth	 O11TI0	 Iot To	 odIng 


2_	 j—_ -____	 ____ 


.	 v± 


I


- I LI	 I 
-•-..-. -...------... if 


•	
-.-i-----


\


I 


i'







•


William G. Coffey 
Uranium EpIoration 
Gallup, New Mexico 


DATF 


- mo	 1 
cuu -	


I RADIO METRIC 


LOG 
Ten%SbP	 I 


DopU' To DopUl	 OUATIOI	 Dopth To pth % oadnç 


/	 .)


TD-J—----







William C. Cofifey 


	


Ur	 m Eploratioini 
Ca. p, ?ew Me,&ico 


	


pot 1) J 0 IAI	 - d	 (' 
V	 METRIC 


0	
LOG 


Boc.	 TowocDp	 1Ioo _______ 
Dcp1t	 To	 op2


_______________ 


To opth


________ 


% 


__ ___TI I 
fY


-_ 
-___ 


_____ III TEll 11111 


if i ii__ __ 


I	 __ _ 


I. 


-- --.-


T_1 4(___.. 







•	 iL FL 


1,RECEWELpi	 Q.
______ 


i _____


'54, '/	 -. 


•	 •••••. 
To	 ¶. A. Cbrlstenaen 


Acting Executtve bicer, Th1A Fielti Teazn, Raiiou Zil 


Cubject Docket No 1EA 473c (Ureattwn) Contract Im4.U.121, 
• • D&Jurauiwn.arxplorat±onco., (Bonitaet ..al. claiinB) 


Saguache Countj, CoioraIo Operator' o tkmth3 rogreas 
Report for the nontl3 of Jauarj, 135 


Inclosed az'e the or1iiza1 ari4 oux' eopLeD each oi Iox 
2i*lUI and. tFd.1O1.A, Opeator' Narrative Ieort, a4 Znineer' a Report 
for the above period. 


The ior. beft erforzned partly unz ncepczUoit sub. 
tracts anU part1 Ext f 'e unit costs • 9he &rtiJ in rates are as J.c 


or lower than the rstes eontaine In the Iowesi anti best bd subxiitte 
with the application. UnUe the cirewnctances, the rates for the wox'1 
periormea under indepenient sibcontract are conotdered to e reasonable 


We consider that the Oper*tor has eonpUed with the intent 
of 1'be contract, an5 the work for wt4cli psjment is recozrended is a.c 
cejtable to the Ooirernient. ?ayrant its reconmendeti tOr ? perceAt of 
t4e eiount re4 orteei oi Fozt M..IO1I. or January, )5S, cont1nent on 
7our verit.catiou f the correctness o± ap1eal rates and arith 
eticai acciaracy of' coputeitions, 


flerr1s


Date oi!	 1!ici 2U, J)53 
Date Ieeeived in Fie4 Oice a..u. ..Arj4. 2., 1953 
Ite Received in Ieion Office-.-.	 Atrl 2, 1)5J 


Otigina signed b9 •


	


	 • •	 ''	 •	 •	 • ••	 •	 •	 '	 N. HARSHMN 
Lnelosures


3. II {ars1unai. 
cimn Op. Coin (2)—' 


ZF-IO fi1e	 III 
Harahman sr/copy Ira report 
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s in	 O 
D*v*r 7.tia1 AU. 1, L98 


Mtthl Isottv* Cttoer, LM	 Tø* j*o* UI 
livsrl W. $*4 


J	 Bpoz*i Co. (b*tts .1 
$eobe Cour, CøZ.	 en rert for Jasri to *sreb 3958. 


M inspect2* i** *ade o ths 14tt . roert 	 rch k 
The **u4*tg ijir s zt*n bl *. K. O*r*i*10 th*t i* 


• prs*	 '! ths Otr*t r1	 s jro **th. 
•	


The	 d W4's tor	 ri .2958 asks	 ro 96 
of oOrs th'iUø sL	 1*54.uts3, featege s fOr 3 re bOxes.


The it** e3**s* b this operate' vsris verities dartn te 1is*et1on t 
V0fl*rZ k, i91..	 .	 . 


it a	 U*t	 ior be ei*ènn	 *11 1ts 
e3sii. A	 *f $49G. is recpeste for r *rst ot *laii $3'f3.' 


t	 s*re si.	 .	 •	 . •


OL 
&øirt V Bi*J 


DM.EA 
•	


DEPARTMENT O THE INTERIOR 


•	 •	 •	 ..	 • •	
.	 APR 2	 1958 


•	 .	 REGION UI 
DENVER COLORADO







,Frm F-101A	 ; _;-: 
(AprIl 1962)	


/ '\\)----


UNITED S7AE	 : 
•	 DEPARTMENT OF JtHE ANTERA16R 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AN%PROGRES R 


Month of -3L 1958 Docket No. DMEA \> 
Operator's Name	 -- -JUra-- -


Address	 oltk..Sant N..Q,CQlQracQ..


Budget Bureau No. 42-R 1151.2 


DMEA 
PTMENT OF THE INTERIOR 


MAR 311958 


T
REGION Ill 


VER, COLORADO 


Contract No. diu-Eil2L 
Minerals ------ -Uranium.------ -


OPERATION Un COSTS P518 


Stage I 


rnbes


____ 


Hr..
Hi'.----


_______ 


4iling . 432,oQ 


------


3.i& 


---


-
€CoreBoxes-------


weeA.nalyses------------
es1ncjdent 


-------
Bx..-----


LFt .62.40 


g1tP--------


Churn


Spi------


Stripping
Auger................................................... 


Trenching 
TestPits........................................................... 
Roads and TraiIs.._


AUTHOSIZID BY CONTRACT 
UNITS Tais It 


COSTS TO D&u	 UNITS TO I UNIT Corrs I____________________ 
MoNTH	 D&TS	 TO DATE	


'units I	 Unit Costs 


6Qft i0.Q!----6() 


400.0) 10 .0 40 


96 1,567.2


-60-----------


)451 4.5


13i 1-.2


----2000 


0fl 


3 3..5 ----


--------


96-------29.a.J.


40 


-------------


L.451.------------


------------ 


-------------


0.6 200


1Z.Ofl 
l2Q0 


4_,_c 
1125 
35C (1 arr 


TOTAL DISTRIBUTED CosT&... J[49.1 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs 
New Buildings, ImprovementS, etc 


TOTAL Cosrs------------------------------


TOTAL COSTS AUThORIZED BY CONTRACT 


2,!84.6 


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date	 28,195%perator D	 iMlL&	 .. 
Exploration Co. 


Per- 2—Itl0EngiUi1har.ge


REMARKS:.DLJLIL#L..ifltexsaCt.etL.. 
onttjat21t.iia.jnjnexa1-


izatIoIL------------------------------------------------


.... 
iQ..1QQgexep.or.tecL..................... 


—k NOTE.—TItle 18. U. S. Code (Crime.), sectIon 1001. makes It a criminal offense to make a wfllflly ftlse statement or representation to any deportment or agcncy of the United States as to any matter within Its jurisdiction.
(Instructions on reverse) 	 LO. 
(For Government use only) 


R E C E I V E D	 •	 DEPARTME	 INTEfl 
PR 1 1958	 •	 •:	 •	


• APR2 1958 
'v. of Mineral Technology • 	 REGION w r3UREAU OF MINES 	 •	 • DEfJ\/E. 'r Experiment Station ver, Colorado	 - 







S	 o	
C 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A shuld be filled in by tht Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 


• phases of .operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are Snot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


• ments, etc." The reason for not.distrihuting these items on a. monthly basis is dqubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104.for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







1,000.0Q
3.7ñ -----------11L00


1LL50
62.4O----------23ft.75


1567.25
140Q0---0


iaa.o
1Q.5Q


29315 


MF-104 (Rev.)	 UNITED STATES	 v-
DEPARTMENT OF THE INTE 


	


DEFENSE MINERALS EXPLORATION ADMINI
	 io 


	


OPERATOR'S MONTHLY REPORT At
	


oJci-IER * 


Month of January	 1958	 Docket No DMEA 473O	 tdiitrct i' 
Operator's Name DJUraniuflXp1Q&tiQX1CQ----------. Minera1s,4 


Address 
Contract Amount, $4 s 8Q0.	 Government Participation: 75 %


Bureau No. 42-R1036.5 


dm-E 1121 
,Uranium 


,600 


5O 


ITEMS OF COSTS 


(1) Independenti Contracts: 


Drilling------------------------------
Bulldozing---------------------------


itCare.Boxe.E
gAna1yses______


I nçidnta1----AUQWS. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental.--------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


RECEIVED____ 
'c p ----:1958 


1ofMflaiTe0b0gY"" 
RULEMlES,_______ 'r xperirfneflt Station 


cioVc1h 


jIIIILz2-IJ:22 


FOR OPERATOR'S USE 


Monthly	 Totals Previously
	


Totals To Date I 
Total	 Reported 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Datch -- -? ,I 5 ayee D ------jxjiijn--- Xp1Qr. 


Per f- -
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p.' NOTE.—TitIe 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


-.	 f	 -	 C-Pursuant to authority -vested lfl me, I certify 
that this account is correct and proper for pay-


	


ment in the amount of:	 -,	 6 - b'. 


Signatur


	


(Authori	 Certifying Officer) 


DatZ/(---
(See other side)







.


(Fo, Govrnment us. only) 


CZRTIFSCATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No"--- LL in accordance with the terms of the contract. 


Signature ---------------------------------Title %-.--	 'Date ttJ,)s 


APPROVAL BY DMEA. EXECUTIVE OFFICER OR ALTERNATE 


Signature	 Date APR.3195L


MONTHLY REPORT OF OPERATOR 
Th Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report' and 
Voucher.—This form details expenditures and onsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost apd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Repprt and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inàlination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) 'include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under. items '(5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .	 ,	 ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his , claim under item (1) of Form 
MF-104 by deletin as stated above the word "Ihdependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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Rmarks 


roken up overburden 
athered 


Fi'actured - purple 


First half firm. last 
hilt fractured 
Firm - good recovery 
F'actured 
Firm 
105Ft. coarse Rhy0 & some 
quart 0 


Rhyolite & qts mixed 
Rhyolite 
Start of hole Rhyoiit 
blending into granite 


Formation 


JRhyolite 
I, 


Q9


1tEPORT O EXPWATICON P1OGIES 


DXAONDDLL )HtOLE #7:' 	 1 


Far-A=Drill employees countered any di iciflties and uorseen 
delays in completing this hole0 


The 1Radiometric survey revealed no mtheralihation; it was necessary 
to probe the hole throuh the drill rod0 


DON1DXXL tOLE #: 


This hole was drilled , to proimately O feet ad owing to a severe 
care condition ws abandoned0 Xt will be necessary to rlocate and commence 
another hole at this site0


XPLC1ATIEON DRLIXNG 


LOCATON:	 ole # 7 (Vertical) 


DAT1 COENCED:	 December 2O l57	 - 


DATJ COTJ1PLETED:	 January lC 15 


FOOTAGE: 


CO1E: 


COFE RECOVERY:	 45 ieet or 443 percent 


CASING:	 None 


ICEL1LANEOU:	 None 


D1RXLL CONTRACTOR: Farm-ADrill


Recovered 
Footage Core (feet) 


2054 l45 
50 


60-70 2.5 
70-75 4.2 


75-85 89 
85-93 '	 49 
85,L l 9 
l9-34 


3.4-8 
2-


25


tiate true contract at 94 feet 







ITIJ 


1©bed:	 ary. Wa 


Cot©t	 feet 


ILt	 ©	 d©t©	 obtaid0 


CC	 1©:


	


tliir	 co	 bo 


)© q
?1 


•


CCOUNT 


	


@	 O5C 
IR	 i©	 togapiic work ©r 


	


Dcobr	 •	 WOOQ 


AUth©ugh JFo1 7 owd o radi©tric	 1t tt ri]Lt a a 
wRo1c ar very	 ©©uragiig0	 I 


Attacd i,rc phot000pi o th d11r	 10 ad ©itaLy ac©oumts 


©ta11y sbittcd 


W0 E, Burleson 
License No0 400 


•	 •	 March 28, 1958 


&	 ;.	 •• 


•	 L
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•STATEMENT 


Harold R. Koter, Inc. 
P. 0. BOX 500 . CORNER F & SECOND STREET . PHONE 500 


SALIDA. COLORADO


REAL ESTATE 
NOTARY PUBLIC 
LOANS 
INSURANCE 


VI. E. Burleson	
/ 


D & J Uranium & Exploration CoL 


PLEASE RETURN THIS STUB WITH YOUR CHECK 


INSURANCE POLICY No. OR DATE	 CHARGE AND CREDIT CODE	 CHARGES	 CREDITS	
f /	 BALANCE 


BALANCE FORWARDED 


Jan. 6 - 7 - 8 
1 letter, and 9 copies 
Government reports and 
forms including photo-
graphing and mimeo-
graphing same as forme 
reports.


Materials	 7.00 


	


Time 4 Hrs @ 21.75 11.00	 .18.00


DECE1ILBER REPORT If OR DMEA 


EXPLANATION OF CHARGE AND CREDIT CODE 
POLICY NUMBER SHOWN FOR INSURANCE BILLING 


RENTAL CODE 
1-JANITOR SERVICE 3-TAXES	 5-REPAIRS 
2-COMMISSIONS	 4-LIGHT & HEAT 6-SUPPLIES 


7-MISCELLANEOUS	 I 


HAROLD R. KOSTER, !N.


CT 


LAST AMOUNT IN THIS 
COLUMN IS DUE 







A it$	 S 
•	 Efloratkbn Drflflig 


	


MONTh V!STAQ COODO	 359 
1	 r 


DRllLER DAXLY REPORT
- 


]B[ole dUed2or:	 Probo	 znplø 


oIe No.	 Frczr	 To Total	 •	 Formation 


_ 


_i 1I7 
Total Fc D41lad 


_	 -.----	


•1	 —1







PI4AL	 U't1 


2QB5B 


	


22	 c tuac 


	


Deñve 2,Colorario	 DME
January 16, 195'3


iL: I 


Merora3um	 LI 
T A	 riatnen	 I - 


Prom	 ecutive Officer,	 A Field Team, PeLon 


•	 3ubject: Do1cet No. ThEA 1.73O (Uranium) Contiet IC 


	


•	 D & J Uranium nd b1bration Corzmy (3ou _t4--a I--
c1en) Saijc.che Ccuzity, Colorado - 
prores rert for the oti of Decniber 1957 . 


•	 Lncioed are. the oriiva1 arid four eopieo each f Form6 
•


	


	 1O4. and MF-10 14A, Operator * a 1arrative Report, and Euirieér' a 
Report for the above ,eriod. 


The work IS bei.ng erfored. prt1 undez' independent sub-
contract, and partly at fixed unit eoto • The 1ril1In rste are 
a low or lower thon the rt&.s contaiaied in tha. loweo	 d best :hid 


•	 oubmitted. with the ap1Lcticir flnCr the circwtciceo, the rates 
or the work perforied under ideexdert subcontract re conidcrod. 


to be reasonable.	 . 


We 'øonaider that the Opetor has compiled with the 
intent of the contract, and the work for which payment i recorinended 


• Is acceptable to the coverrnnent ?arient is recornded for . 75 per. 


tent f the eount. relcorted on Form -1O for December, l)57, con-
•tintent on your .elicatton o1 the correctnes qf appZicablo rates 


	


• •	 and. arithrietica1 acc.racy o1 coiputatlons.	
• • : 


	


•	 .	 enaris:	 .	 .	 .	 .	 •	 .	 •	 ., . 


• • • •	 •	 Date of Report------	 -Jaivarr 1 •1& • 
• •	 • • • . . Date tecetved. in Field. Office— -3anuary . l, 1953 . •	 •	 Date ieceived in. ReGion Orftce	 Jaziary 15, 1950 • • 


-	 •	 •	 •	 •	 •	 •	 Original signed by.	 •	 •	 • 


•	 •	 •	 :	 •	 •	 .	 •	 •	 •	 •W. .H. KtNG • 


Enclosures	
w it Kin 


• • •	 •	 cc: Ohmn. Op. Coia	 (2)i	 • • 
DA/DFC	 .	 •• 


N	 • .	 •	 ••	 F1Oii. file, Reg. lIZ: •	 •	 .	 . •	 •	 1	 :.	 •	 •	 •	 .••• 
•	 :	 uarslan . v/copy of Etigr' a report	 • • .	 • • 


Chron







.


DMEA REGION Il	 DEPARTMENT OF THE 1NTERTO1 BUildX1L 20 
D.wer Pede*1 eetez 


J N 1 1958	 Deni'er 2, COIQra40 
PEGON Ill	 J$Z*I1 , 1958 


r,ENVER COLORADO 
Meioranu


£*ecuti Off £cr, MA P1.34	 Region 111 


Fr*. 


$ub,jet:	 I*IE& tJccket )i73O (Uraniu*) eonti'aet Id4Ul, 
D & 1rant and Explor*ticn Coasny (&atta et a c1aes) 


sguscbe	 Co1cido - Progeu report far Decessber 1957 


An inspeeUon wee *de of the ebjeot propert7 on .1snuar 8, 1958. 
Mr.. L L. Jewett ., president, ms &t the properi 4uri. the :inpe<tio, 


Mr. Jevett ieported th. the drtli contractor hii eCoun4e.re so* 
ditftcuit3r with the dril1ing cbiner psrtly beceese of very cola im*tber. 
Eerce, be explanetion for the Zaw fOotaS. total dvring tb inepeetion in. 
teri*. At the tiae of the inepeetlon, the 4e$h of Ii, 7 was about 68 
feet. iole #6 bad not been drilled tx to the tI*e of the ineetio. 


An in.peet1c* of the rtL. core for hole #3 shoved that the bole was 
bottaaed at 7 feet. Of this unt, only 66 feet is allow*blø tudez' the 
texas Qf the cofltrst . 


The operator Lsi*e reiabtreeasnt for 66 tits of cOre dtUing. and 
leidantel sUowsr.ce end for 8 c• boxes. These work unit were verified 
and are rseco*onded for pe)slent. The cperator reests peyient fir $31.9O 
Of wdch the Goweriaent'a shers at 75 percent is $a623. ktention is 
cal3ad to the operator's core drilling *iunt under Co*ts to i)at. on foxa. 


Which reads $1,133.25 instea4 0? $1,156.25.


1dV*Xd . Bl 
Mining Engie.r 


chion







No. 42-R1151.2 


Contract No. Ip-.12 
Minerals-----Uraniun------------


Prm MF-104A
(Azi1 1952) 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRAT
/ 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of ..Decernher 1957..	 Docket No. DMEA 4'L30--------
Operator's Name DkLrium&E2pi0X.&tiQflCQ---- -----------


Address 5NOr±hSatLe,Ueb1Q4CQ1QX..&4Q 	 - 


OPERATION	 U COSTS Twa UNITS Pms DATZ UNrrSTo UNIT Oosis
AUTBORIZID BY CONTRACT 


____________ _______ 


Stage 1 _______
'unIts Unit Costs 


____


--12.00 
______ __________ 


6Q0QO
______ 


6010.00
______


60--
40L. 1O00 12QQ........ 


aCoe--Drilhin Et 29.70-. 
----


.66---- .
------
-----


4.50........ 
iQ0 8


L,i3Z5----
-


0,00-----


-----
xacz3cxDril1---Sit s-Hr-----


--------xxAna1yaes.	 -- 


-----
.4000O-----


30 JO 8-----------3,50
30---


3.50 
xKxzxIncident S1t .429O.


.	 ---------


--------.66 3-----------35 QG5 
25------


LLOQO Q65 .23OATh-----


--------Boxes---------Bx 
- 355------------


-------------2fl ------
00---


40 
---


---------


Trenching....................................... 


2Q0---


TOTAL DISTRIBUTED CosTs
TOTAL	 CosTa 


AUTHORIZID BY 
CONTRACT 


Churn................................ 
Auger................................ 


Stripping........................................ 


-	 : 
a 
..U..ZIU...... I 


TestPits----------------------------------------
Roads and Trail&.._....................... 


H	 - 
L................................. 


Operating Equipment Purchased.....----------------------------------------
Initial Rehabilitation and Repairs------------------------------------------


TOTAL Cosi's----------------------------- --------------------


New Buildings, Improvements, etc----------------------------------------------------------------------------


-------------------------------------------------3.49.90 2^3&60
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARis:A1L.Coreboxe.s...n13edtO 
complete to the jest of their knowledge and belief. 	 ........ 


HQ1e5 
Date 1L7L58------ - ---- - - operatoD	 euQ 


a n	 • 


Per 9 Far Dr.ifl4iziceip1oyecL 
tQap1ates±ageLexpJLor-... 
Ltiondri11ptoj.ec.t ................... 


-. NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wfflfDfly 
false statement or representation to any department or agcncy of the United Statee as to any matter within R di' + p' 4 t 1 ltr	 'rrn + n g 4' 
Its Jurisdiction.	 --- - 


(Instructions on reverse) 56 ft	 DMF 
• 


(For Government use only) 	 • 	


0 TH INTE11OR 


(EAQN	 NVERLDO 







•
S.	 . . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator.. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permapent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: 'Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a mpnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


ft


GPO 872894







Monthly 
Total


Totals Previously 
Reported 


-297.O ----838-.-2&-
1-,-000-.-00-------- - ---


1-0-.-50--
----1o0,0-------------


42.9-O-- - -- ------187-.85-


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


--ii35.r2-5' 


10.00---------------------
1-0-5G--------------------


23O-.-75 --------------------


	


Form MF-104 (Rev.)	 UNITEb STATES (April 1952)	 •	 /	 ..	 .,.\ 
DETMENT OF THE INI / 


	


DEFENSE MINERALS EXPLORATION AD	 ISAtOj'J' 


	


OPERATOR'S MONTHLY REPORT 	 JR


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month of	 cb	 -----------, 195.7	 Docket No. DMEA 4jQ\- V Contr No. I-dm-E•i-1-21----- -
Operator's Name -D-&JUr	 --&-E*pioraton-Co	 M'	 uranium---------- -


Address 32	 rthSanPe,-Pueb10-Coiora<	 - ----------------------------------------
Contract Amount, 44,80O ----------------Government Participation: 	 mount, -33-, 600-- -------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent' 
jContracts: 


Drilling------------------------------
Bulldozing--------------------------


Piftg------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


TOTALS	 -349,90 2,3660i 2-386.50-	 f' 
I certify that the above bill is correct and just and that payment therefor has not 	 Pu1Tnt to au ry4&ed in 


been received,	 that this account is correct and proper for pay-
men 1the amounof:	 ,	 9/ #'ci' 


Co.	 -7' —" 7/	 ---


Per	 Tit1flajflrjflCha1	
a 68 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the caj)acity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu


/ (Authorized Certilying Officer) 
—.*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a wilifuily 
false statement or representation to any department or agency of the United Slates as to any matter within Its	 j	 )/	 - / Jurisd on.	 .	 Date ' -------------V .	 . 


41,.Jf	


.	 c	 verse)	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration pro t under Contract Nc.!L3 in accordance ith the terms of the contract. 


Signature	 Title	 Date J/JY/1_ 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Date	 'ii 6 1958 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Mon1hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". , The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which' are jaid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or otherunits immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8S.38476
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FARM A	 iC0
Exporat.on Drilling 
MONTE VISTA, COLORADO	 N9	 358 Route I - - Box 163	 PHONE: 0392J4 or 0392R4 


DRILLER 'S DAILY REPORT
P 


Date	 ____	 Place j 
1)rill No.	 Bit Number	 [ Bit Size 
Hole drilled for:	 Probe	 Sample 


Hole No.	 From	 rç	 Total	 Formation -	 ________________________ 


- .	 ..___ 


L o 
.................. 


•	
--___	 __ 


Total Feet Drilled	
I 


-............


Foreman
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Robert \	 lerevis


ATTORNEY AT LAW 


12D wEST 2ND STREET


SALIDA, COLORADO 


t9 197 


	


FOR PROFESSION	 SE vtCE: 


tnin	 1i0 Oo 


4
iloratiJm Co0 ana


	


ara.-Dri1-	
$2C
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S TATE MEN T 


rod R	 , 
P. 0 BOX 500 . CORNEF F & SECOND STREET 


SALIDA. COLORADO 


1J. £,	 u1on


PHONE 500


REAL ESTATE 
NOTARY PUBLIC 
LOANS 
INSURANCE 


D & J Uranium & Exp1oratioi Co. 


PLEASE RETURN THIS STUB WITH YOUR CHECK 


C


	


	 CHARGES	
j	


CREDIrS - [
	


BALANCE


BALANCE FORWARDED 


Dc. 5 - 12 - 13	 1 
3 1ctters and 9 cop1e 


vent reçort a2 
for	 c1iig photo-
grapiing anc ii ogap iag 
sae as ?orr irepvrt 


ater1a1s	 7OO 
Tize 7 hrs	 2.'5 19.25 


.NOVEERERT FRDA 


EXPLANATION OF CHAR,E: AND CREDIT CODE LAST AMOUNT IN THIS 
POLICY NUMBER SHOWN FOR INSURANCE BILLING 	 COLUMN IS LUE 


RENTAL CODE 
1-JANiTOR SERVICE	 3----TAxES	 5_REfrAIRS 
2 — COMMISSIoNS	 4 - LlGiT & HET	 6—SUPPLPES


T/—MISCELLANEOUS 


HAROLD R. K9TER, iNC.







/


PØ4AL 
U. S. DEPABTNEIPT OF THE INTERIOR


BUREAU OF IVIflES 
REGION III 


Administrative Audit Difference Statemnt 


Date: 
Payee's 
Reference: 


Audit Section


*,. - 


...:	 7 


______ 


Upon exarñination of the above Payee's Refe:rence a difference was 
found. which made it necessary to suspend your account accordingly: 


Amount Claimed $


	


Differenpe	 $ 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


i4I*iM Si 


	


•	
j


/	 /	 rr 


( 


Any reclaim for deductions made above mus	 supported by the 
(RIGINAL of this form


Very sincereiyos, 


N. E. Stokes 


R-11L-B & F Form No. 1. 
141552 D
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To:	 A Chrenccn	 $ 


Pror	 Excutirc OfLeer,	 te4 cai, LcLn I 


subject: Doet NO.	 TO (rw) Cotzact IL4U21, 
J Urui	 1ott	 Ccry (matQ et 1.. 


	


yhe Cowtr, Co1oo	 ato" 
1onthly ore	 jot i'or the ronth of Iiorbov, 
1957 


Eiose crc thC orii	 ?ouv	 ecch o 
.ioI	 1O!tt, or3.tør. uxati	 epvt,	 a 


for tio bøve erio.	 •• 


The york 1 b2n perorie partly unao	 nt ob 
e prt1y t $. unit eot	 &c	 1i	 aro 


r 10 o 1oer th the ote oit ne	 the	 ai 
bi1tte. with the a1ieatjo. Uer the frcuaoiaoo tho rc 


fot tho vrk peroxoi nUcr ncepeuiet ub	 ret a'o niderea 
to i reaonab1e. 


•	 ox c	 voz' 21, 1957, be	 te ootrt 
IUer ttt	 rezve all U1in euirriett fror' to pz'opwijr 


h.s now boe rumet by aither cortract &'iUer	 the 
Oprtor ac btte te	 'eø Cort for fleccor, 1957 


tYc oc.c that the Oportor ii ec4e vith the 
the ctrco ,	 the worL or ñÜth pojrneat i rct1ca 1 cc,tb1e to the overnwnt	 yezit io	 on the to11ov 1j b1B Co net or ycvr ver4fLmtion o t!to cr	 ucco of 


ppl1ablo z'ate rnd itbetic&$. acracj o eutatiozio. 


notteiezt 


1nctoto the aotmt c 	 71c wc 4tbhel 
i roco i the October,, 1957 Voor ein 	 io 
of rojeet


/







DMEA 


	


•	 •	
DEPARTMENT OF THE LNTERCDR 


Jr 81958 


	


•	 •	
REGION III 


DENVER9 CQLORAPO 


Zn
err*r	 C*tr 


•11 2 oArø4o 
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Month of	 ---------- , 1951W	 Docket No. DMEA 4 
Operator's Name :D	 ---


•	 Address	 JQA'.W	 nt	 .JQ4Qa4Q_____ 
Contract Amount,	 44,8--------.-	 Government Participation: .7% Amount, s..3..3,6Q0 ............... 


Pipe------------------------------------------------------


(4) Operating Equipment 
Rental----------------------------------
Purchase 
Depreciation------------------------


(5) Initial Rehabilitatioü and Repairs.--
(6) New'B1dgs., Improvements, etc. --.. -----
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxe&..L 
Liability Insurance 


(8) Contingencies (specify):'. 	 .	 .	 - 


TOTALS-------------------------------- 	 a99...9	 2O..36_6..Q... 


• I certify that the above bill is' correct and just 	 that payment therefor has iot 
been received. . 	 .	 ••' 
DateLiLJ........*pyeeQ&


Co. 
Per	 d!	 -	 4,kai Title Eiigjieer- in-charg..e 


• When a voucher Is signed or receipted inthe name of a company or.corporatlon, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer;'as the case may be.	 . 


-.-- NOTE.—Tltle IS, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 


.....


I	 S' I	 3' 
Pure(nrto au iy'4sted 'in'fy 


that this account is corre.	 d proper for, 
mentint	


%Y;zJ, 


sL? 
Signature"' 


(Authorlz	 ertifying Omeer) 


Date L/4I	 L? 
(See other side) 


UNITED STATES 
DEPARTMENT OF THE IN 


DEFENSE MINERALS EXPLORATION AD 


OPERATOR'S MONTHLY REPORT 


Form MF-104 (Rev.)
(April 1952)


VOlt OPERATOR'S USE


Monthly	 Totals Previously	 Totals To Date


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITFv1S OF COSTS


Total - Reported 


(1) Independent1 jContracts: 


Drilling--------------------------------- 18..2.:65...00 8a8.25 
Bulldozing - L,000 00 1,000 00 
cc,iCore boxes -. - - 


AnaLys-es-; . 10,50. 4tAUw. 4a.914495 i785 
(2) Labor and Supervision: 


Supervision 
Labor	 ------------------------------------------------


(3) Operating'Mat'ls.and Supplies: 
Timber


------


Explosives


--------
------


Track --------. ------


Technical Services-------------------------------------


No. 42-R1036.5 


L-E1121 







,1•	


. 


.	 . ' 
(FoE Govànmsnt Uiè: only) . 	 :. ' .	 ' 


CEETIPICATION BY GOVERNMENT RPiPRZSBNTATIVZ: . 	 . 


I ceTt)fy that to the beat of my knowledge and belief the contractor submitting tus voucher is operating a Defense Mineral. 


Explorati9n Admini8tration	 et under Contract Noi 1W C I) in accordance wibthe terms of the contract 


signature.Et'4----	 ---------- 4Z5 93	 Title \/"-MJv . C\J-	 Date ..i.,Li .L?.1_.	 ... 


APPROVAI BY DMEA EXECUTIVE OFFICER OR ALTERNTE I 	 \ . . .	
" 


Signature	 U.)	 Title Executive Officer Date JAN 1 4 1958 


, MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental" The amount 


	


required to make a monthly report to the Government 	 paid or duly obliatedfor payment forthe purchase-of .'equip-'• 


	


through the Regional Executive Officer This report con- 	 ment will be reported under " Purchase" The amount of 
sists of three parts as follows 	 expenditures due the Operator to reimburse him for deprecia-


.	 .	 tion of equipment owned will be reportkd under " Deprëcia 
(a) Form MF-1 04—Operaeor 's Monthly Report . and .. 	 tion!	 .	 •	 .....	 .	 . 


	


Vouçher.—This form details expenditures and consti- 	 . . .	 . . 


	


tutes a voucher for reimbursing the Operator for the	 : Item (5) comprises costs of labor, supervisi, teèhnical '. . 
Government's'share of costs; 	 services, materials, etc., which areused in the initial rehabilj-: .	 tation andrepair of existingbüildings installations fixttires 


(b) Form MF-104A---Operator's Unit . Cost and Prog- 	 and equipment. These coststherefore should not bereportel 


	


re8s Report.—This is a statistical report of expenditures 	 under items (2) and (3).	 .	 ...	 • , : 


	


which ' shows costs for the various types of operation ; 
• 	 S 	 • . 	 ' 


and


	


	 Item (b) includes the labor, supervision technical services,
materials etc. used in the installationor construction of new. 


(c) Narrative.—A' concise narrative description of	 buildings, fixedimprovements, etc., necessary for the project: 


	


progress made, results accomplished, and any unusual . 	 These costs therefore, should. noi be reported under items 


	


difficulties encountered must be furnished as an attach-	 (2) and (3). '	 • 


	


ment to this eport and Voucher. Wherever possible, 	 .	 : 
the narrative is to be illustrated with maps or sketches • 	 Item (7) covers miscellaneous typesof expenditure such as. 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. In 	 ' insurance, repairs to . equipment and sampling and analysis.. 


	


the caSe. of diamond drilling or churn, drilling, the loca- 	 Only that part' of payroll taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's ,compensation which are paid by the operator 
logs auid assays also are to be submitted.


	


	 should be 'reported under item (7). 'The' 'share 'paid by 
the employee as a payroll deduction is to be. included 


	


-The Monthly, Report of Operator should be prepared ln	 ,under item (2) as labor costs. 	 ' 


	


an original and four copies all of which must be sent to the	 ,	 '	 '	 '	 '	 '. 


	


Executive Officer of the Region not later than the 15th of	 Item (8) includes any unforeseen costs not included in the 
the month following	 other s%ven categories 


	


Preparation of Form MF-104—Operator'8 Monthly Report	 The original of Form MF-104' when submitted for reim-


	


and Voucher.—All' the applicable spaces'in Form' MF-104	 bursable expenses incurred undei contract Form MF-200 
should be filled:in by the Operator, and the Operator or his , 	 must be supported by original'documentation or,by certified,. 


	


agent should sign the .certification in the lower left corner of	 copies of purchase. orders, payrolls or transcripts of payrolls 
the form.	 '	 '	 unless 'such documentation has been waived by the Regiona 


Executive Officer., This..certification may, be' tated thus, 


	


The items of costs are arranged in the order they appear 	 "Certified. True Copy (or. TranscriptY", followed by àpro-' 
In Article 6 (a) of Form MF-200 (Revised February 1952),.. ' priate signature. If the Executive Officer of the Region 


	


however, this form is readily adaptable for use' in reporting	 determines that a contractunder Form MF-2Q0 should haye 
activities under other contract forms,	 an "on-site" audit, that is, a Government auditOr should


make an audit of"the Operator's bOoks and records of.account 
Under Item '(.1) delete words "Short Form" if the coniract' ' the Operator need not support his" monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word 	 riginal or Certified documents except in 'cases' of eciuipment 


	


"Independent" if the contract reported is on 'Form MF200 	 purchases whose individual costs exceed' '$50.00." 'In' thOse ' 


	


(A). Also, report work paid for on a unit basis under con-	 cases the original or a certified cony'of the nurchase order or 


	


tract Form MF-200 as though it were performed under an 	 invoiCe should be attached to the Monthly Voucher. N. B.—
independent contract. 	 '	 Only' the original 'of Form MF-104 is required to be docu-


•	 '	 ,,..	 .,,., ,	 , mented., The. four copies of Form MF-104 are not to be 
'Under Item1 (2)' include labor,' supervision and technical ' ' thus supported." 


	


services incurred for the exploratory operations. Do not 	 ,' , ' ' ,'	 '.	 .	 '	 ' 


	


include labor, supervision and technical services used for 	 Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6).. 	 ' '	 " '" " price"cOntraöts' on Forth M'F-200 (A),' "however; are not re-


-	 - .: -....-	 quired to be supported by documentation of any kind, The 


	


Under Item (3) include the costs of material and supplies 	 Operator will submit his claim under item (1) of Form 


	


used in. the project other than that used under' items' (5). 	 MF-104'by' deleting as stated above the word "Independent" 
and (6).	 ,	 . '	 and-by showing the number of feet or other units immediately 


after theappropriatedescriply , word,. such as, drilling, bull- ' 


	


Under Item (4) appear the three types of operating equip- 	 dozin crosscutting drifting tc and giving the "Monthly 


	


ment expenditures, that is, rental, purchase and depreciation	 Total' amount due "Totals Previous1y Reported", and 


	


The expenditures made for renting equipment belonging to a 	 "Totals to Date" coluthns should also be filled in


O 8728a3:







UNiTS Tsis II 
MONTE	 Coem TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO UNIT CosTs ____________________ 


DATE	 TO DATH	 Units I	 Unit costs 


- ----------------6flQQO 
- -----------------4OQQO 
fiG----------------Sa&..25 


3-----------------iO5O 
a6----------------1S7-.S5


iOQQ
4-0--


Z,-fl-2Q0iO--
1OQ 


ao--


---


QG52OfiQ.. 


4O 


3----
----289----


1-2-0-------
t2MO------ -


4-.-5O-------
1..25-------
a5O-------


I---------------
- AurnoRIzEDwf 


CoNTRACT 


1"ormMF-lOdA	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Jo..vember.. 195L	 Docket No. DMEA4.7..a	 Contract No. LdmEfl21 
Operator's Name	 -----------------	 Minerals Jizaaium--------------


	


Address aaNQrtJ1SaUtaa,Pueb10--Coio.r-ado---- 	 ___________________________________________ 


OPERATION UNIT CosTs Tais 


Stage 1 _______ - 
Bul 1dozin 


iiueiicftes-----------


____ 


H..r -
8ri1LSite Hr... -


iC.Qrdrfl1i Ft... 182..25 
Bx..-------------------LbOXeS.---


Sp1 LQñQ Juia1yses-----------
irdncIdenb LF±.


-----


90 


-----


-------


Auger----------------------------------------------------
Stripping------------------------------------------------------------
Trenching


Churn---------------------------------------------------


Test Pits------------------------------------------------------------
Roads and Traila....._---------------------------------------------


TOTAL DISTRIBUTED CosTs------IL23ñ.65.. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- 2--O3-O 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this repost is correct and REMARKs... 


complete to the ,est of their knowledge and belief. 


DateQemheri2457 Operator JLk L.JJr.anium &-.Expic-


PerL&LI'
_________________________________________________________ 


L 0 


-. NOTE.—Tltla 18, U. S. Code (Crimes), section 1001. makes ha criminal offense tomakea wIIlfaUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)	
o Wi E 


(	
LPARTM'NT OF THC INTERIOR 


ái	 DEC 1 6 1957 


REGION 111 
DENVER COLORA 







.	 . 


iNSTRUCTIONS 


Preparation of Form MF-104A--Operalor's Unit Cost ind Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine theprogress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items th costs ol 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahlitation and Repairs", and "Iew Buil1ings, Improve-
merits, etc ;" The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the rn various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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\VALTR I. 1I'RL.1:-N 
MININ; NoINEER


P. 1). I-3ox 2O 


SALIDA. (.oI. R A1)() 


PHONE 100 


No7enber 25, 1957 


The D. 4 J. Urrniu	 plorction.Co. 
A Colorado Corporation 
325 1orth Santa Fe 
Pueblo, Colorado 


Gentlemen: 


Xn consideration of rutual agreeents, and i full payment of all 
work that has been done by the undersigned, nder Docket Io, DME 
4730 (Uranium) Contract o. Idm-ll21, D & JUraniu & Exploration 
Company (Bonita et al c1ais) Saache County, Colorado, I, !obert 
Lively, known also as Bob Lively, hereby agr$ to forfeit any rights 
or interests in the above aentioned lease an contract, and I further 
hold the said D & J Uraniui & Exp1oration Corporation free of all 
liens and encuberance3 and relinquish any frther rights of any 
drilling whatsoever &nd allowing them full excess to have drilling 
on said property at theii i11 and pleasure. 


This action has been voluntary on &y part with the sole right to 
relinquish anything that is against that corporation and to avoid 
continuing the contract tiich I sign. 


Yours truly 


Bob Lively 


By '
bo	 ye 


.42 ;t : ; 
Accepted


2 
WiTtiiET Burleson 
Engineer-i n-Charge







B LIVELY 
Dri.11in, Contractor • 


t.0 1	 'ox bOA 
'Salida, Colorado 


Invoide for Drilling 


D & J Uranium and Exploration Company 


Location: Poricha Creek, Saguache County 


Foota;e for hole #2 


0 to 72 ft.	 2.50 per ft. 


2u ft0 casing 4,o per ft. 


. bags cement @ l.25 per bag 


2 hours probe time @ .O0 per hour


Total 


'	 /	 ' 
Robert Lively 


Paid 


PL


l0.00 


12 00 


6.25 


16.00 


2l4,25







. ..	 . 


STATEMENT 


It	 Ei. 
P. 0 BOX 500 - CORNER F & SECOND STREET . PHONE 500 


SALIDA,COLORADO


REAL ESTATE 
N 1 OTARY PUBLIC 
LOANS 
I SURANCE 


1. E. Burieson 


D & J Uranium & Exploration C. 


PLEASE RETURN THiS STUB WITH YOUR CHECK 


INSURANCE POLICY No OR 
TE	 CHARGE AND CPFDIT CODE	 CHARGES	 .L±JS	 BALANCE 


BALANCE FORWARDED 


Nov 9 12 - 25. 4730 
letters and copies, 2 
sets of Government for is. 
7 pages to each form. .40 
sheets of miiaeograph 
iork. 42 pages of photo-
graphic ork. 


ateria1s	 7.25 


	


Time 7 1/4 Hrs. @ 2.75	 19.95	 27.2U 


9CTOBER REPOEiT FOR DMEA thOJECT 


EXPLANATION OF CHARGE AND CREDIT CODE 
LAST 'i NT IN


	


POLICY NUMBER SH0:N OR INSURANCE BILLING	
COLIJMJ IS DUE 


RENTAL CODE 
1 ---JANITOR SERVICE	 3--TAXES	 -- REPAIRS 
2- -COMiSSONA	 - LIGHT S HE \T	 3---SIJPPLIES


,- MiSCELLANL;S 


HAROLD R. KOTR, !NC.







	


--	 ._S_SS,S	 - -- - -


Bk47o1y 
Brflam	 iitractor 


1 ox&O 
• SU& O1©dO 


;	 T,-,1 


	


&i1?	 111 QpO1& 


Rotary 


Drill No	 Jriiled t3( 


JiQii JO	 JPL l&t r 


_14ft	 To 


pursorkd	 Rd	 _________ 


f;:T 


a 7C 
0. oo:U.


S


jhickss oil JJ7r. --	 Core coveied	 FtO 


Ft0	 In0	 atru$d -	 g110 


jepjr	 __ 







0 
tML


U. S. DEPARTMEIT OF THE IMflERIOR 
BUREAU OF II']ES 


Administrative Audit Difference Statement 


I**	 Iar3m øp	 Date:	 Lr L., 291 
Payeets 
Reference ________________ 


G4rft


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 . $ ____________________ 


Amount Approved $ ___________________ 


Thereason for the difference ' was due to: 


___ 


M..	 t.... 


**	 $Vt$M 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours,	 .
1q57 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. Ii 
1..l5 ... 52 D
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7PARTMENT OF THE INTFRIOR 


'NOV29 1957. ' 
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21er 2, 19 


Mti	 'øc.'UL C1.r, Z*A Zlald	 gtou UI 


S*abct	 IM Dø*irt b730 (*iLa*)	 tr*t ra.zzt2i, 
D & J *iiuii 4	 intiiam C	 (anita et s c2a1) 
$.gii Cetr, C1cxsdo . *mpp2t.1 prr.0 repot 
tar	 b.r 1957 


A* st*t.4 in "ñr..s Rport t te* I957 d*t*4 nov. 
13, 19'1 *	 t thu sj J.et	 *am stteapt.d Aaotbiu
*ttMIQt e e to c1ek ou t uurk progrue - owr 21, L957. 


	


tar euir*r*Z *irs uorki*g e iaA irk, ther	 otr 
ietiity *t t Jety.	 *h*r* could at Le	 1i tntorti1*% 
r*3ati*g to .	 A .. cU*bod -. tho	 perie4 


During the 3.*tter ipetiou, the stor.4 c're w ex,.i. 
The sore tar t eest pert * badZy )r*co cod trt* the footems *irkgd 
an tbe boxee. the	 .......• 


iatfaetisn Ot, fr the irU*jje i th core bexec 
abod I*t .1 vu coi1st*d to depth cC 1,5 feet, )R (Cporstoz's 
ue27sUn ea hele A) to 72.0 (I) feet, id OU.3 to 13G. feet. 3ee*gc 
aC snov, t a3..d trunth *r.ee could he 


	


•	 oporstor r qsets peaent tar 3 feet of eoz* driUtng 
*54 ea	 uzt of iocLdect*l footee aUuee.	 operutor repert. •	 . bo3.øs *. 3 nod ee drilled to depthe of 72.5 sod 130.Y feet, rpeetiie3. 
The oporutor,	 r*prta thet the gruaitie contuct vu eeotored 
itt 5th , 5: tOOt in hebP4 *0 itt tOOt in )&OJJi% Ase*II1I*g these 
eo.tatrt Thotus to be correct *0 *Ucwth s *Nttiou.I toot*jc Øt 3.0 feet, 
ne provLded for by the ccetr*ct, for ouch hole, then the operetor Is .ettt3Md 
to *i 3.12 feet of trtUlng ttasd of Z3 feet, u c]aId. Xt Is eccueended 


	


S diasth*nooe of 31 feet ) .4e f 4j3.3.jj 	 .thc4ent. sUovsoe.







1 


The drtUaz*i. n4o. s* x*t. oli4c*'eb17 1or tk*z 
tl* *L1% cost of $1O per root for core driU1rs. At ecau*ted 1rt tl* 


jIier's	 s tot* et 4k35.00 ia rec*Mz4 to*' *ot. be**1 
p*at v* noi zeqt*.ted by tt *pezsto. 


Tb. *peI*tOT z'eq*at r.iabur...Ut or	 of vbieb It s rec*M.d tkt M]L1 5 4a4. 
at 73 p.r *t p.ráipiti ig $326.25.


Mimrd t. se]. 
th1 uath..r 


eei6 


broi







Budget Bureau No. 42-R 1151.2 


UNITED STATES' 
DEPARTMENT OF THEfrrERi 


DEFENSE MINERALS EXPLORATION ADMINFSTñA+ON 


OPERATOR'S UNIT COST ANDPROGR SS REPORI 


Month of 4c4ohat 1951W	 Docket No. DMEA .b.L -. \SJact No. Id!flmEU2l 
Operator's Name P	 J1&WI1 EP1Qr&t1QJLCQ	 L74inerais	 4ULn 


Address	 1jP*b]oCO -1o1'&Ld
AUTHORIZID BY CONTRACT 


FmM;04A•
Aprll 1952) - 


OPERATION 


STAG1
UNIT CosTs Tm 


______ MONTH DATI UmsTo UNIT CosTs 


A*renchea
____ 
Er,


______ _________ 


720,00


______ 
éo


_____ 
12.00 


4Drill Sit Hr. 480.00 40 12.00 
Core drillin Pt, 913,5( 2.0 1491,15 331.' 4.50 


"	 boxes Ex. 125.00 100 1.25 
,Afla1yses 8p1 3 • 50 


i1Tffi:
Churn 
Auger 


Stripping-----------------------------------------------------------------------------------------------------------------
Tronching--------------------------------------------------------------------------------------------------------------------------------
TestPits-----------------------------------------------------------------------------------------------------------------------------------
Reads and Trails.. 	 --------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED Cosm----- -I145!45---------------1L!,!32.!2.. 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Rpaii -------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------


TOTAL COSTS---------------------------,04b.4-------------------


'Unit8 


60 
40 


0T00 
100 
30


Unit Costs 


12.00 
12:00----
4.50 
I • 25 


TOTAL COSTS 
AuTnoiuzzD BY 


The undersigned company, and theofficial executing this certification on its
REMuKs--e----S behalf, hereby certify that the information contained in this report is correct and ui	 i + 


complete to the nest of their knowledge and belief.
e-0.34%---u3o3.----------------------------


Date	 operatoP J Uranium & çp1or.. Hole #4 showed 3 ft of 
ation Co e o48% u3o3. 


Per â2L
Samples of Cut it revealed 
gcöLndLóatioñsó±_______________________ 


-. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfUlly ui'aniuni --mineraiiza- on--------------
false statement or representation to any depariment or agcncy of the United States as to any matter within its jurisdiction.	 -...................... 


(Instructions on reverse) 


(For Government use only) 







.


- INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been. outlined in the 
form. There are blank lines, howeyQf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and '-'Nw Buildings, Improve-
ments, etc.' The reason for not: ditrihuting these items on a .monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute, certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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kr MF-104 ('Rev.)	 W	 UNITED STATES i>' ! yj 4t Bureau No. 42-R1036.5 


DEPARTENT. OF THE INTEIOREC 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S MONTHLY REPORT A VÔUcF1ER 


Month of	 ober --, 195 -- Docket o. DMA 
Operator's Namer & .1 UraniUm & Exploration co.	 ranium 


Add	 325 North Santa Ve, Pueblo 1 o1orado	 =1, 


Contract Amci t, s'800 00	 - Government Participation ?5% 	 Amount, $ 33,600 • 00 


ITEMS OF COSTS


VOlt OPERATOR'S 


__________


USE 


_____________
.	 FO] 


Monthly Totals Previously Totals To Date
__________ 


Approved -	 ., Total Reported Monthly Total 


(1) Independenti	 ',	 . jContracts:	 . ..	 ..	 ' S . 


Drilling
.


913.50 
.


578.25 l,49l.7 
-Bulldozin	 -•• 1,200.00 .I,200.00 
5g4iesCore boxC3


.
125.00 12S.0C I 


Analyses 
Zuciaeñti11oUII3L9 


'I.. — 
T83.52T21L41 


— 
......


(2) Labor and Su pervision:	 -' ' . 
Labor 


(3) Operating Mat'ls and Supplies 
Timber 
Explosives-------------


Technical Service&........----------------------------------------------


- - -. -Track---------------------------------------------------


(4) Operating Equipment: 	 . 


Supervision----------------------------------------------------------


-	 . -	 . 
Rental 


Pipe---------------------------------------------------------------------
-----------------


-
-. ---------


.-. ,-, 
(7) Miscellaneous 


Purchase-----------------------------------------------------------------------------------


----------(6) New Bldgs., Improvements, etc. --------------------------------------------
..	 ------------------------------


GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Depreciation-------------------------------------------------------------------------------
(5) Initial Rehabilitation and Repairs..---------


Repairs to Equipment----------------------------------------------------------------------------------
U_L	 IWJ0---------------------------------------------------------------------------------------------------------


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify) 


I certify that the above bill is correct and just nd that payment therefor has not 


Payee D & J Uranium & Exploration 
•.	 .	 ..	 -	 O. 


Per 2J	 %4—ritie Exgineerseinsec1rge 
Wheu a voucher ii signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name,, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a.. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make $ willfUlly 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


J577I 


Pursuant to authority vested in me, I certify 
that, this account is correct and proper for pay-
ment in the amouüt of: 


Signature
(*uthorized Certilylng Officer) 


Date # 4,/?4!7 Vou. No.	 .............
(Set other side) 







______	 1.,.;:. 


(Fo, Government us. only).. 	 .'..	 ,, 


CERTIFIcATION BY GOVERNMEIT REPEESENTATWE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration Administration project under Contract Nc4A,.JLt13J in accordance with the terms of the contract. . 


Signature	 s -	 Title) Y(\	 Date ii) 2[f) 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 L'" 0)	 \/(	 Title	 J JiU' Date	 EC I Q 


' QNTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 
required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The , amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under ' Deprecia-


	


(a) Form MF-104—Operator s Monthly Report and	 tion". 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shOws costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narratiye is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2). include labor, supervision and technical 
services incurred for the . exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include , the cost of material and supplies 
used in. the project other than'that used,uider items (5) 
and (6). 


Under Item (4). appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision,, technical' 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or cOnstruction of new 	 'I 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such, as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. '	 ' 


The original of Form MF-104' when 'submittd for' reirn-
bursable expenses incurred under coiitract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payr011s, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may , be stated thus, 


"Certified True Copy (or Transcript)",' followed 'by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed. $50.00. In , these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 'submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.,. The 
Operator will submit his claim under item (1) of Form' 
MF-104 by deleting as stated above the word "Indepcndent",' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing,. crosscutting, drifting, etc., and giving the "Monthly. 
Total' amount due 'Totals Previously Reported", and 
"Totals to Date" columns should also be filled in 
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•	 . 


TTL g	 ©2	 1©ti©ii 


L&	 J	 p	 ©* .	 9 


	


-, . ;; c©t	 0 •	 • 


AT1	 •	 ©W!	 .	 . 


z	 09	 9 


4 


C© 09	 P	 9 


	


©	 Ui0	 7 


	


© Ot@	 © t©b U 


	


©i .t	 ©;	 tLo 


v© th	 L @©ii	 $ 
© 


g .	 • ©	 t 
wtii	 iØ• 2


©1	 • 


	


•	 •	 •


•	 yo L	 1®	 •	 •







LOATWN 


CL I. 


1©	 ttIL! fr@i © v©1y 
0	 b	 b 


	


•	
0 


iiu 	 _Jo 4	 ri11cd to , vàti	 depth o 725 2t0 • y©flG v 11ti. • äó•itt 11 	 ©od1g to t	 adioti© .	 t .	 pth o 52 ét T 
• v1	 i ti©c	 o	 43% U© 


©t t	 ©Utcd git® ortio	 wih 
di11ig ii@u1ti	 . 


T	 it ri11•t	 i	 10 o t dil1 o1 t b©ut	 T	 o1]Loig ho1 w ot 2	 it o ti wt d ti w ©©p1it 0 This citt 1avig ©	 o	 in pi	 1o1	 • ' 


T	 ©itioii	 th©	 to dTb togh t di11 ©d0	 rfl1 ro th©k	 i 3/1ii©b o	 o 7 
jp®tt	 tiiid to	 $© ti	 © 


I©1©O3 cj	 j©j	 ©	 © 
t;	 Thoit w	 '	 p©tip ©	 m 
i	 It fr© c©	 ®©© i©©© 1Wt'0 Th	 ©	 .©t © o, 


1ii© Iot fr©	 d	 @© 
t®1	 to1©1	 A	 1©©	 tD	 • oo©•©o . ©	 b1kIL	 yöUt) © w 


• ©© 


©	 viIL	 ©	 óg	 1 


•	 1tL©	 iLt© t	 it© ©t 
ti ©	 O©	 ©V7 fr©' 1O© to 11©	 t 


1©	 ©V7 S71	 1©O tO	 ®tD t 
•	 to i11	 itio1 1© ©t D Ô © 1©o	 !t0 


•	 t	 ©j.-t©	 © ®•© tL	 o1	 U1 d to	 t	 ó1	 •	 • 


Thi3 ©1	 AJOCO ©1ogit 9 dtt 
bt with ©jpb1	 1t	 •.	 • 


p1	 p1it fro this	 bt i11 oo	 t DA tt rviw tho	 • 


àt	 pi	 ©utvfro both t at ad wt qoitt o thi tio or ot0 Two wore krn o t ot ootot t titI,o i	 bow o	 d t third t ttio, A0 
__________	 3 out o 2, 2O	 d 2	 i 1ength, 06	 within th vo1©io or ryo1it otiot 
tdod aoro t ootot int t git	 T	 pr p©rtio o•	 owd	 1	 ror to b1ok vo1oio d t 1owr otio 


r©v1	 with t	 tr J©it o t. rit©0 •	 •	 • 
1A U3C 


•	 #A wio v	 3 2©ct bov 
=© jo1 ot ioro t ootot0 Tho	 i©t1p © 


yolt but oot,id	 iorout o grit0 Withi th	 p1ed 
v,1 1/=t©	 io? vi1ti o b10







r	


. I 


p1	 mA U© ©©1	 U	 Oo1 


L©ot ctt	 ,bov t,tio	 d tak 
— t0 r©	 ©sw 


t	 ©iU	 th	 ,b©v	 ©i pL® ©d1 ©	 LyI 
tt ®10	 1go10	 Lt wLth 


i 11©®®	 1t© ©	 ig ot U 
©Q	 © t	 iti t	 .1ti	 ©b1i	 gc 


1® #4	 ©o© / 


TXO


EPWT© CO 


4 


COà©	 17 


)	 17 


COfl1: 


LL C© g


7 o 


Q7 


© . ®t © 


©b v1	 1Ld9 Co1©l© 


31O1 


o 


4?o?7co5 
47o


CcJ 


C©	 !©® 


0 
1 0


99 


09 


00 


09 


99 


90 


00 


00 


Oait


Gi t 
90 


00


bO 


00	 90	 29 


00 


00 Wi	 tf	 trk 
cio0	 Lt 


LiJt	 iod0 
Cti © çt 


©babiy i1d o 


it ©oi©1 
tpuk ©. 


cc47 


©iy 


©1t! © 1O 







w	 D©2DTC w


b©d ©t©1b U, 17 
• Oi	 oO1 


o©1	 bJL	 id rob 
O=1Q5	 ®©19 1©11	 ©O 


©1it t® 
QO%	 - t	 ftt1	 tt 


it© ©?	 t	 b©v	 idi 
©	 Mi0


COO 


T•IrJc 


CO: 


CO	 CO\TJ:
	


7O	 ®3©% 


CI
	


1.iu ©® 


1 LL COC1R
	


LvLy 9	 1ii 9 C©©d©0 


®i ..


_______ 


©9©	 b*d 
00 


1O eo 


iO 99	 tL 
9t7 H*	 1LgIit	 ©o1© 


7O 14 iilt© b©vi b©t© fr& 


675775 O . Ligt	 1ord 77512 99	 .	 99 


M 1 Li	 bott©.	 ©td 4OOD© 4O 90 frt	 1	 th9 • ®©	
0.0 


10	 11	 k 
90 iig1t jiik9 


&k	 ipt 
U P* '3	 ©t 


• .	 . .	 S © 
O1©O.Q 99	 .


fr© pL	 to	 t© 
b1k 


4t	 i©	 ?©







S I©	 dt3 
S	 3O4O ,	 Qt0 


C i?©	 ©vy 
ev1y	 i1 


tit	 obI 


Co	 owd ©ti 1t	 fro	 0	 i?	 ©t to 101 


S. 


Iobth	 0otobr 21 D 157	 by &	 C0 (d1t	 ko) 


oo1 o1©0 
715	 . 1©O1©© 
1o 3 ©1©1 1V 


1©11010 
0Q 01 1©1010Q o©© 


13 


00 .	 ,. 
04 


uC 7 I 


57 011 
775


o2 


©ii	 to 101	 va1	 i©ti	 v1 o O4% 


y o	 . 


T	 y©1itGit ot©t	 to b t d©th o2 1C© 


it	 w & ©d1 1© bb1 Cont	 d	 o1 40 
Iabb1	 P©b	 10	 .	 '	 . 


.	 cCoI	 II . 


ob LiV1y	 o1	 3	 4	 .	 .	 .	 . 
ao1d	 wok 2©	 t0 


wo L	 1on Gvio	 0.O47 


ioL	 .	 . 


A Viciy ©	 p 3 bow tt tb	 ©itt i 
qitc flat i t vioitity o	 1	 d	 p 1	 that 
t	 ond	 ok i11 vt11y . t©@t	 oo 


it i	 tbt o1 # 1	 41oot	 t1y © 
# o to1 #3 4 tbt ©1 #7 b	 1oot	 ©t dito	 it 


ly o it	 it0 
©ndd tb,t bn dIi1Ug	 on t 


1in o O1 9 nn1y	 ©11©	 5,	 dt lOp tt ©1 
#5 b th it on	 p1ol anI	 atitoy	 1t b	 ont 


that th ba1ano o th ho1 9	 pt ©1©1 #1© D b	 i1l by 
omitting vy ©t1i. ho10 Xi tr 	 u1t obtain a not tiaotoy 
tbn tb óthe o1	 b di11d a o iina11y 1annd 9 bt 
r1t b	 tiaotoy tn tb oittd o1	 b© 1©oatdt 50 


t in ith a no twt1y o	 dfrction0 Thi 
r1t in	 arca ©va	 hol©0	 S 


Atta©d a	 ©tO Opi O t di1	 1og	 an 


®pt1ly bttd1, 


	


•	 W0 L	 Lon •	 S	 . Licn	 400 


13 9 157 







- 	


-


/ 	 S


/ 


/ 


- 	 -- -	 - 	


- 	


--S 


•	 Vt


3. 
J	 T	 \ 


/	 /	 - , /	 Thp - 


	


/	 I	 /	 2 2 2O1	 . / 


	


V	 I.	 K	 -•


\ 	 / 	 . 	


__ S / 


	


/	 /	 /	 V 
V	


/	 .	 /	 S 


/ \


	


/	 ___	


S	 / 


•	 V • V	 / \I\	 T	 '•	 T t	 S 	 /1. 


?j 87 '	 C LL r • 8 
__ __	 'aMp1e.S 0i Cotact 


Co 


• - S	 Smp/	 '-.--=-- --'i 
•	 Sap/eiL	 C0043 s 0,077 


•	
2 ff O O1	 031 To O3O







• uiu/	 / 


______ij	 /_/________ - -- --
•


/	 /	 ,•f 


o/	 L3cufr 
I i 	 / 


// /1 '	 Ur,ila 


/ 


A?


CutA•. 
Sn-p/ Ot Crtact' 


v	 srt;o 
__ 


S&zp4	 -	 - 


0, 059	 Ow







4	


OUR MOTTQ:_WT	
IS IN IT. NO	


NO IESS	
M E. HOLLANP TPCUR( 


	


EDMJND E pHLL9- VcE	
G	 MGR	


M E pH:LLIP5 E(R& 


T COLUBAO A4 N( COMA Y 
(IN( (	 *'t)1 ATY.1 


AND 
.201:; W.Tt	


TflEET	 -	 - 


OCto 2, 957° 


REPORT 0 DETERM	
lOS MADE OR	


R0 L0 
Jewett Preo 


D and J Urani' Co01, 


	


AtflOUflt per	 P	
\'aU pet 1 oD pueblOp Co1° 


	


\MIL	 .RKS	
MF1 kLS	


Ton	
1'ER cENT 


	


Hd.	
Dnllar9	 Centc 


#1-A	
UriU	 id	


oo3% 


dioCtitY	
O077 


- Urar	 1Ø	
OO12 


dioact1tY	
0031 


Urani	
o039% 


Radi0tit7	
oOS5 - 


tOC pjle 1	
Ura	 0xd	


001Z0%, 


do&CtitY	
0016


N( 


,Ol.I' VI	
lER	


SILVER Al	
liE 0t- F


	


By	
- 


A1	
PF.R iNil	


COPPER Al	
IFR N







S
	


. 


L.1 
L tor 


)lorado 


I Voice ior brflhjn 


U	 c J	 Jrarijjm	 nd	 iXplOTtjQrj Connany 
Loctjor.	 Fonch	 Crek2 [aruacheCo,ty 


or	 :1(	 3 


0 to 100	 t0	 or to 130 ft0 
t0	 3O0 per	 ft0	 91'. 


o0;'e	 .or 


t0	 2q50 per' ft0 
Wi ft. (isjn	 oO peL t.	 (hol i) 
2	 Lours


24' 
prou	 time at 00 per	 2	 0O 


20	 i'	 Casing •'	 2O	 per it0	 (hlcJ	 3) 
2 Ci;j	 Cou11n	 at


115o 
Re;''jrp	 hoe	 '	 C) 


2	 Lr i€ nor-	 li 
Totj 


t • cId	 ll-]'y L 1v1y 
c.--,	 , i ,	 .-.-	 I







S	 ., 


il	 -"


" 


i -: 
-.	 . ?-7'- /O-/1-1 	 . 


ç2 
o• 


- $3-f	 ro	 j 
7	 r	 -	 --


	


'J.o	 ?J 


2 I	 op-?	 ckil	 I\,(^ 


-I	 y /E&At 


	


4- 'r	 '--:4g. 
0	 -	 0 


.1







.	
.


C


-	 C


- 


C Le4 _A-act. 
*	 / 


/(	 '-' 


	


Li' 2'-'	
/ S 


H L'	 -	


/ 00 4 - 
0	 7(1 (9 


I t	 j 0 0 


I?a -5	 -4t-•:	 -f:t.J 


-5,	
---5-


• S_______	 -,• ---- --


•	
* •---•-.	 -•--	 --S


-	 I	 •• /	 ''7'1'	 ,-	 ••• -	 --	 ---•	 -	
----	 -.-1	 •---	 -.	 - -	


'----•	 c--;•__	 --
-


I	 •	 -. 
•	 I	 C-	 ji't	 •	 )•_•	 •:-


r	 T1. 


-•	 I 


4 G







	


\V\IT;)	 11i..1ON 


	


'	 . II	 ,.\ 


•-: .\ 1	 1) .\	 ( ')I t ) )	 \t )( ) 


'1 


D & J Uranium ?c ExploratiOfl )o 
! fl r 0 Russell Jeett, president 
52? North Santa Fe 
Pue'iO, Colorado 


Dear r0jewett: 


Herewith is submttte d a ststenert of my 
servlceB and expeflses 9 Pert ni. to the rVOKOAO 
Exploration Project ; 4730,for the nonth of 
Auixst and	 pteer 17e 


'iS days	 •5OOGO
Expenses 
Tott1 


I appreci3te the courtesy extefleU me0 


Yours trul 


;
W 0 E0urleSOfl 


-	 -r


.., 7
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Time: 7	 ;rs	 hr	 E,75 
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ExPLANTl\.	 \RCE 'NO CLDIT	 :.'E	 N THIS 


ToLI1Y	 :-0.\	 - CR INSURANCE OH	
CL' 'II 


E TA1. CODE 
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-M	 EL.L('uS 


HAROLD R. K9TR, !NC.
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UNITED STATES 
DEPARThENT OF THE INTRIOR 


Defense Minerals Exploration. AcbninistratiOfl
3o 


OFFICIAL IX)CKET FILE	 . .	 ]]'LEA NO.____ 


L1i 
Application (Denied 	 .	 1951	 (Terminated not Certified 


(Withdrawn	 . ( CanceUed 


(After disposition, delete	 Contract (Tenninated - Certified 


items not applicable). 	 .	 •.. (Royalty Agreement . 


This is the official contract file containing all. official records . of 
the projecto The records contained in the files are checked and are arranged in 
this. order:	 ..	 .. 


Left Side 


,nterim Royalty Audits 
.J Reports of Royalty Review 
i—Certification of Discovex7 Pseudo 


Certificate. of Audit (Final) 
interim Audit(s) 


,..-eport of Review 
Termination Notice or Agreement 
Recision Notice 


ssignxnent of Contract 
1/Contract Amendments (latest on 


top)	 . 
14'ontrac'b with all exhibitS and 


annexes 
Owner's Consent to Lien 
Subordination Agreement 
Ieses and assignments of leases 
4pplication and attachments 


(3) lEnvelope for maps ,.


Right Side	 . 


JProject summary	 . .
vork cOmpleted analysis


Pin. #3 All other material is filed in 
chronological order with corre-
spondence including, the following 
reporté as checked: 


'•/Final Field Team Report (Tab) 
i-øerator' s Final Report 


(2R) 1 Iñerim Reports 
(2R) Operator' s monthlr reports , and all 


attachments (latest on top) 
JOn-site xam Report(s). (Tab) 


(14) Settlement Sheets 	 : 


When the volume of.records'is expected towarrantadditional £oi4era, 
or when convenience of reference warrants separate folders for certain,records, 
they should be set up in this order: 	 . .•	 .,	 .,. 


Left Side .	 .	 ... . .	 Right Side	 .	 . 


Folder No • 2: (in chron. order) /'óator' s Semi-Annual Report for Certified 
Interim Summary Rports by 	 Project, Field Team Interim Reports, Operator's 


W, 0. 'gineers .'	 ,	 . Monthly Report with transmittal, narrative, 
maps, and Field Team review, 


Folder No.. 3: . Maps (Use pocke .t folder or envelope. Fold inapè ith title block out 
and show reference to related document or correspondence.)	 . . 


Folder No. 14: Settlement Sheets 


Folder No, : Drill Logs


77







FFICIAL FILE COPY 


Date.	 SurnQme JCo1 
/68	 j 110 11E Porm 7 


(2/63), 9/1


220 


D & 7 Uranium & Exploration Company 
111 North 16th Street 


•	 Canon City., Colorado 81212 


•	 -	 -	 Ae


I) & J Uranium & Exploration ompary 
lonita, et al., Claims 
Saguache -county, Colorado 
Gontract IdrnEl121 


Gentlemen:-


By the terms of the subject Exploration Project -Contract, as amended, 
•	 and Amendment No. 3, paragraph 3 (f), all minerals mined or prOduced 


•	 from August 5, 1957, to August 5, 1968, were subject to the Govern 


• -	 royalty as set forth in said contract. 


As the period durtng which production was subject to royalty has now 
•	 expired, the Government according to its present records retains no 


claim or lien against the property subject to the contract or any 
future production therefrom. We, therefore, are closing our books 
and records on this contract.. Your attention, however, is called to 
the prOvisions of the contract which require the operator to keep 
and preserve certain records for the periods indicated. 


•	 Sncere1y yours,	 --


E JO1ftSQN 
Prank E. Johnson 
chief, Office of 
Minerals Exploration 


•	 cc: Director's Reading File 
Economic GeØogy.File 
ONE d.cket/ 
ONE Reading File 


•	 ONE Region III w/cy NNE Form 63 completed. 8/28/ 68 
130	 - 


• • Branch of Budget and Finance -	 • • - 


GLAu1t/a 9-10-68 


-	 iA 1.2'3t
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()FE?ICE OF HINERALS EXPLORATION
CORACT ADMINISTRATION AND AUDIT DIVISION 


REPORT OF ROYALTY REVIEW 


I have reviewed the files of the Office of Minerals Exploration, 
Washington, 0. C.,. pertaining to Contract No. IdmR1121, Docket No. 
04BA.473O (UranIum), dated August 5, 1957, with 


1) & J Uranium & Exploration Co.
Suite 219, Hon Durant Bldg.


Pueblo, colorado 


for the purpose of detuLning the ount of royalty due the U. S. 
Government on sales of hostels troaproperty referred to as Bonita, 
et ci., claim, located in Saguach. County, Colorado, during the per.. 
tod August 5, 1957, through September 26, 1960. 


In accordance with rticl 8 and Amendments Nos, 2 and 3 of the cone 
tract, royalty is payable on all minerals mined or produced from the 
land described In Article 2 of th. contract for a period of U years 
from the date of the contract or until the total net amount contri. 
but.d by the Goverumsnt without interest i. fully rCpaid, whichever 
occurs first. A. Report of Review in lieu of final audit dated March 
18, 1959., indicat.d accepted. costs mder th* exploration contract 
amounting to $1l,SM.00 with the Government's citrLbutton, on a 75 
percent basis, being $8,538.00. 


The status of the project, the scope of review, and the reasons 
therstor are stated on page 2. 	 ,	 .	 . 


This review established the total sales of uranium ore for the per 
Lod to be $5,242.87. Royalty lue the Government at rates specified 
in the contract is $162.15. The royalty paid and the balance due 
rs as follows:	 : 


Total Royalty Due	 $162.15 
Total Royalty Paid	 140.66 


Balance of Royalty Due	 $ 21.49 L-


C. E. Fisher, ONE Auditor 


October 6, 1960







Pag.2 


ldmll2l	 O&J Uranium & Exploration Co.	 ttEA.473O


STATUS OP PROJECT 1 SCOPE OP REVIEW 
AND REASONS THEREFOR 


The only production to date frOa the land subject to this contract 
consisted of two shipments made during the period that the explora-
tion work was in progress. 


My review includgd the recomputatton and tabulation of copies of ii. 
quidatLon statementi reáLved in support of royalty payment made to 
the ONE, Region III offLc.plu the computation of royalty due on 
the AEC iflittal production bonus Thu tabulation is filed with mr 
audit work-papers and is auiaris.d on Exhibit "4". 


•	 This revtew was made in lieu of an on-site audit of the Operator's 
accounts ends records for the following reasons: 


• (1) Inepection reporto by field representatives of the 
Qovsrnint and other information in the Washington 
office files indicate that all production to dati 
has been accounted for and proper royalty, has been 
paid to the Government except as indicated on Ex-
hibit "A"; and	 . . 


(2) The administrative cost to the Government of an on-
sits royalty audtt at this time uld be sxcessive 


•	 .	 in relatton to the amount at possible additional 
royalty vhtch.atght be disclosed.







.
Exhibit 'A" 


Idasl121	 D& JtJraniu*&plor.tion Co.	 t4EA.4730 


ProductLon	 Sales and floa1 


Productioà. : 


Ore	 Sbart wet tons 165.305 
Sb.ozt dry tons 156.382	 ' 


U3O	 PoundS 446.76 


U 508	 Bass psyasut $1106.02 
DsvIlopasnt allowance 223.39 
haUlage *1l*sønee 807.44 
Total Rceivin	 8tations


- 
$2,136.85 


AEC Production Bonus 1,106.02 
Total subject to DMEA royalty $3,242.87 
Royalty due $	 162.15 
Roy*lty paid 140.66 
ISalancs of royalty due $	 21.49* 


* Applicable to Gunnison MZning Cotpany liquidation No. 48, as tol. 
lows:


Roy*lty 
0u	 Paid -	 - 


Shott dry tons .. Ore 96852 
Paid by Reesiving Station $990.93 
Poeseds per SOT $ 10,23 
Royalty tate 3% $34.68 
AC Production Bonus $441.66 
Royalty rats 3S 15.46 
T*tal proceeds $1,452.59 
Proctede	 SlIT : $14.79 
Royalty rate. 5% $71.63 
Balance of royalty due 21.49 _____ 


$71.63	 $71.65
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MME Form 22	 OFFICIAL FILE COPY 
April 59


	


	 DEPARThENT OF THE INTHRIO 	 o. M. '.
Office of Minerals Explorat 'QCEIVEc 


	


CHECK SHEET OF EXAMINING ENGI:	 1N"L':. 


Address 


Operator's Name ______________________________ _____ D.&JUraniuin&Exp1orationCo.Ii_.,,,_. 


Suite 219, Bon Durant Bldg. 


Pueblo, Colorado	 ____ 


Exploration Contract No.I E1121 	 -	 ketN.DAj73O 


Check One 
Yes I No 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 - 


(Ii) If so, is segregation and identification procedure adequate? 	 - - 


2. (a) Does Operator commingle production subject to DMEA or OME 	 X 
royalties with' exempt production? 	 - - 


(b) If so, do you consider the allocation of the commingled 
production equitable?	 - 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 	 X 
within the royalty payment period? 	 - - 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 	 - - 


Do you consider the assay controls in effect are adequate? 	 X 


5. Do you consider tbat the manner of disposing of production	 X 
gives the Government its fair royalty returns? 	 - - 


6. Do your periodic examinations of operations indicate the 	 x 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties?	 - - 


7. Does the Operator buy from or sell to other Operators? 	 - - x 


8. Comment on any item 2 (b) to 6 if answer is No. 







NME Form 7 
(lo-.58)


Mr. Russell L. Jewett, President 
B & J Uranium & Exploration Co. 
325 North SantaPe 
Pueblo, Colorado


.
Al., 


'4.


Re: 


Dear' Mr.'Jewett:


OFFICIAL FILE COPY 


Docket IL. DMEA .. 4730 (Uranium 
.D & 41 Uranium & Exploration C 
Bonita, et al., Claims 
Saguache Counts, Colorado 
Contract No. Idin-E1121	 I 700 


wqyTI ,yiiqiiiiii.. 


JLLJ1L 


2!WIFI 


v
a


'a '


Reference is made to the subject contract which 
was terminated, effective December 16, 1958, uncer' the 
provisions of Amendment No. 3. 


By the terms of the Exploration proJect Contract, 
as amended, all production of minerals from the land de-
scribed In the contract, from August , 1957, is subject 
to the Government 'a percentage 	 alty as set forth in the 
contract until the sum of 8,538.00 is paid, or until August 5, 1968, whichever occurs first. 


ayments should be made to the Executive Officer, 
O Pield Team, Region Ill, 221 New Customhouse Building, 
Denver 2, Colorado. Checks should be payable to the Office 
of Minerals Exploration, which is the successor to the 
Defense Minerals Exploration Administration. The purchaser 
should be advised to deduct the royalties front the amount 
due on each shipment and forward the check directly to the 
Executive Officer. Any bonus payments or allowances re-
ceived by you from production are considered to be a part 
of the purchase price to which the. Government 'a r•oyalt 
applies. Royalty payments to the Government should be 
accompanied by suitable evidence, such as copies of settle 
merit sheets, showing quantity and grade of the products 531d, 
the name of the purchaser, and the price and charges, certi 
fled to be correct by the purchaser, 


You are requested to notify the. xecutive Officer 
of any changes In ownership or . production rights that might 
have any effect on the Government's right to its percentage 
royalty, Your attention is especially called to Article 2(d) 
of the contract relating to the presevation• of the, Govern-


1.3683 







ment'	 ght to a pez'cettage roai1 on .pv$uction. 
U production not made tr an eztended period, plea6e 
notify the xeCutie Otieer at ixmonth intez'va2.e that 
no prodtci4on has been made, when that i the caSe. 


$±nCer'ely ours, 


Frank E. Johnsoft 


Ating ireetor 
MChing/gla 
k.-3-59 
cc to: Director's Reading File 


Frank E. Johnson 
Operating Committee 
Frank D. Lamb, Rm. 3608 
THKiilsgaard, Rrn. 522k 
Div. of Contract Adin. &Audit 
OME Field Team, Region III (2) 
Mr. Ching
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
2214. New customhouse 
Denver 2, Colorado 


March 25, 1959


R. OFpICI,4L	
Cp' 


1NAJJP9 
Memorandum 


To:	 Chairman, Operating Committee, (11E 


From:	 4E Field Team, Region' III 	 /J 
Subject: Docket No. ]4EA. ti.730 (Uranium) Contr	 - 21, 


D & J Uranium & Exploration Company, 	 et a . 
claims) Saguache County, Colorado - FINAL S	 P 


The original and one copy o the Operator' a final report were 
forwarded by memorandum of March 11, 1959. The original and two copies 
of the Joint Final Engineering and Geologic Report, by the C24E field 
examiners, were forwarded by memorandum of March 16, 1959. 


The contract was automatically terminated effective December 16, 
1958, under the provisions of itexn3 of Amendment No. 3 to the ciitract,. 
and the Operator was so notified by our letters of December 18, 1958, 
and. January 23, 1959. 


Final payment of the Operator T s account was processed by this 
office March 25, 1959, in conformance with the Report of Review of re-
ported projectcoste, by the Contract Administration and Audit Division, 
a4E, dated March 18, 1959. 


Exploration completed wider the contract consisted of the 
drilling of 15 core drill holes, and bulldozing 1 4. surface trenches. Units 
of work or service incident to the exploration consisted of the following: 


Core drilling----------------------------- 2015 feet 
Bulldozing (trenches)----------------------60 hours 
Bulldozing (Access roads, drill sites)- - - 	 814. hours 
Core boxes purchased----------------------33 boxes 
Analyses---------------------------------- 3 samples 
Incidental Allowance----------------------2015 feet 


The total accepted cost of the project was $11, 3811..00, toward 
which the Government contributed 75 percent, or $8,538.00.







*	 0 


Item 3 of Amendment No. 3, provides for payment of royalty 
on production from the, subordinated ground, in the same manner and 
for the same period as if ceitification o discovery or development had 
been made.


By


7 J. W. Townsend 


By
E. N. Harshman


b1 


L
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Signature 
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[I
UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


22 11.New Customhouse 
Denver 2, Colorado 


March i6, 1959 


Chairman, Operating Coumlittee, OME 


Executive Officer, ONE Field Iam, Region 


Docket No. DNEA 11.730 (Uranium), Contract No. Idm-E1121 
D &J Uranium & Exploration Company (Bonita et. al. claims), 
Saguache County, Colorado 


To :' 


From: 


Subject:


Enclosed are the original and two copies of a Joint Final 
Engineering and. Geologic Report, dated March 10, 1959, by Frank B. Moore, 
Geologist, Geological Survey, and E. W. Buël, Mining Engineer, Bureau of 
Mines, pertaining tq work completed under the subject contract. The original 
and one copy of the	 'a final report were forwarded by memorandum 
of March 11, 1959. 


The contract was automatically terminated effective December 
16, 1958, and pseudo-certified, under the provisions of Amendment No. 3. 


The Field Team's final suimnary report will be forwarded 
when all matters prerequisite to closing the account have been resolved. 


Enclosures
& 


/J. W. Tewnsend 


Pev1ewe by 
OME OPERAI'I.NG COITT 


-'--T /
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DMEA ls.730 
Contract Idm-E 1121 


D & 3 URANIUM & EXPLORATION 
BONITA ET AL. CLAIMS 


SAGUACHE COUN1TY, COLORADO 


INTRODUCTION AND SUIvIMA.RY 


An application for. Government assistance under the DMEA program 


was submitted in April 1957 by D & 3 Uranium & Exploration Co., 


325 North Santa Fe, Pueblo, Colorado. The operator proposed to explore 


for uranium on the Bonita et al. claims, Saguache County, Colorado. 


The proposed exploration program consisted of 2,000 feet of core drill-


ing, 96 hours of bulldozing, and. an unstated amount of crosscutting and 


drifting at an estimated cost of $99,833.60. 


A field examination of the property was made on May 27, 1957, by 


Carl Belser, mining engineer, Bureau of Mines, and R. U. King, geologist, 


Geological Survey. The field examiners recommended a two-stage explora-


tion program entailing bulldozer trenchihg and core drilling at an es-


tirnated cost of $1,775.00. 


Contract Idm-E 1121 was executed by the Government and the operator 


effective August 5, 1957. The contract provided for exploration on a 


two-stage basis by surface trenching and diamond drilling. The estimated 


cost of the work was $lii. ,800.0o toward which the Government would con-


tribute 75 percent, or not to exceed $33,600.00.







.
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The acceptable project work completed consisted of five bulldozer 


trenches and. 15 drill holes aggregating 2,015 feet. The total cost of 


the approved work amounted to $11,510.75, toward which the Government 


contributed 75 percent, or $8 ,633. 06, subject to audit by the Contract 


Administration and Audit Division, OME. 


Uranium, in the form of pitchblend.e, occurs in a thin shale layer 


between Precambrian granitegneiss and Tertiaryandesite breccia. As 


a result of DMEA drilling, a deposit containing 13,000 tons of 0.12 to 


0.15 percent U308 with an average thickness of 2.1 feet was delineated 


on the Bonita claim. Because the deposit is believed to have formed by 


the leaching and. erosion of the and.esite with subsequent deposition in 


the sha.le bed by ground waters, it is doubtful if either the grade or 


the thickness of the deposit will be better in areas adjacent to those 


already explored. Further exploration with Government assistance is 


not warranted. Pseudo-certification of the property is in effect under 


provisions of Amendment 3 of the contract. 


LOCATION MD ACCESSIBILITY 


The Bonita et al. claims are in secs. l ii. and 23, T. 1i8 N., R. 7 E., 


N. M. P. M., Saguache County, Colorado (fig. 1). The claims are along 


Poncha Creek on the east side of Marshall Pass. They are 11 miles south-


westerly from Poncha Springs, a small community at the junction of 


U. S. Highways 50 and 285.
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PHYSICAL FEATURES 


The topography in the immediate vicinity of 


moderate relief, estimated at 1,000 feet or less. 


The climate is relatively dry. Snow±a1l in 


enough to hamper mining operations at the property. Temperatures may 


vary from a high of about 9Q0 F. in the summer to as low as _20 0 F. 


in the winter. 


Abundant timber--chiefly as pine and fir- -grows in patches on the 


property. Water for all mining needs can be obtained from Poncha Creek, 


a perennial stream, which flows by the mine adits. 


Labor and minor supplies are obtainable at Salida, Colorado, about 


15 miles from the property. 


The nearest uranium mills are located at Gunni son and Canon City, 


Colorado. Both mills are about 75 miles by road from the property. 


All power needs are supplied by portable combustion engine equipment. 


PROPERTY AND OWI'IERSHIP 


The property comprises i6 unpatented lode claims (fig. 2) which 


are recorded in the county courthouse at Saguache, Colorado, and further 


described under Article 2 of the contract. The claims are held by 


D & J Uranium & Exploration Company by virtue of a quitclaim deed of 


June 6, 1955. This deed is recorded in Book 2!i.7, page 2i.l. 
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HISTORY AND PRODUCTION 


Radioactivity was first noted on the property in 1953, and mining 


claims were located in 195 )4 and 1956:. Subsequently the claims were 


prospected and explored by about 800 feet of'drifts and crosscuts. 


According to the Atomic Energy Commission's Denver office, the 


operator shipped l63,09.tons'of uranium ore averaging 0.1)45 percent U308 


during November 1958. The A.E.C. estimates that approximately 300 tons 


of material averaging about 0.12 percent U308 was also shipped but, 


because of thjgrade, there was no payment. An estimated 1,000 to 


2,000 tons of low-grade material (probably less than 0.10 percent u3o8) 


is stockpiled at the mine.


PRESENT STATUS 


As of the last visit to the property on December 3, 1958, the 


operator was engaged in exploratory drifting and small scale mining. All 


of the activity was confined to the "inclined adit" workings (fig. 3). 


Total underground workings are estimated at more than 800 feet. 


GEOLOGY 


The country rocks exposed in the vicinity of the Bonita claims are 


Precambrian granite gneiss overlairi by Tertiary volcanic flow rocks. 


(fig. 3). A thin layer of carbonaceous shale separates the granite 


gneiss from the volcanic rocks in places. A number of steeply dipping


. 
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faults that trend northwestward cut both the Precambrian and Tertiary 


rocks in the claim area. Marginal grade uranium deposits have been 


found in the shale bed along a northerly-trending belt on the Bonita 


claim. 


The granite gneiss crops out along the base of the slope north of 


the mine workings and along a gully east of the mine. A second outcrop 


of gneiss about 1,000 feet west of the mine is thought to be part of 


the same formation. The granite gneiss is a pink, fine-grained, foli-


ated rock composed of quartz, pink feldspar, biotite, and hornblende. 


The volcanic flow rocks that occupy most of the surface in the 


vicinity of the mine consist chiefly of an older andesite breccia de-


posited on the weathered Precambrian erosion surface. A later basalt 


porphyry forms a tongue or possibly an erosion remnant 500 feet east 


of the mine workings. 


The carbonaceous shale bed does not crop out in the exploration 


area. However, it is exposed along the road cut at the portal of the 


western workings and is followed in this and the eastern adit in a 


northwesterly direction. It is a dark gray to black, soft, carbona-


ceous shale 1 to 2 feet thick, ingeneral;at one , place a thickness of 


ii. feet is recdrded. The shale was deposited in shallow depressions 


or erosion channels in the underlying granite gneiss. The lack of out-


crops may be attributed, in part,. to its non-resistant character and, 


in part, to a lack of uniform deposition. In the western workings the 


shale bed strikes N 140° W and dips about 25° SW which appears to be 


the general attitude of the granite surface. 
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Northwesterly-trending faults cut both the Precambrian granite 


gneiss and. the Tertiary andesite at several places in the exploration 


area. A steeply-dipping reverse fault, which displaces the black shale 


bed about 20 feet horizontally, is exposed in the mine workings (fig. 3). 


It is from 2 to 6 feet wide and consists of highly altered wall rock 


in reddish-brown gouge. Where exposed it is not abnormally radioactive 


nor is it otherwise known to be mineralized. A prominent shear zone, 


that crops out along the road 300 feet southwest of the western portal, 


strikes northwest and dips steeply east at the surface. Results from 


one drill hole indicate a possible steep westerly dip. The shear zone 


is about 20 feet wide and is composed of fragments of granite gneiss 


and. volcanic rock in heavily limonite-stained. gouge. Neither the shear 


zone nor other steeply dipping fractures and knife-edge faults exposed 


in the mine workings contain any appreciable amounts of uranium. 


Drilling has shown that uranium, ranging in grade from 0.10 to 


0.311. percent U308 , occurs in a northerly-trending belt 200 to 300 feet 


wide by 500 or more feet :long on the Bonita claim. Black uranium 


oxides, probably pitchblende chiefly, occur in the black shale bed. Ore 


shoots from 30 to 50 feet in diameter by 1 foot thick have been exposed 


in the mine workings. Although most of. the ore mined to date has come 


from places proximate to the northwestward-trending reverse fault, no 


genetic relationship of the deposits to the fault can be demonstrated. 


The average thickness of the deposit is 2.1 feet, and the average grade 


is 0.12 to 0.15 percent U308 . It lies at depths of 11 .0 to 118 feet below 


the surface.
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The deposit is believed to have formed by leaching and. erosion 


of the andesite and deposition of uranium by ground water. The depres-, 


sions arid channels in the Precambrian erosion surface, where filled with 


carbonaceous shale, provide good physical and probably chemical traps 


for the deposition of uranium. However, because of the limitations of 


this type of deposit--i.e.,(l) a source restricted by the amount and. 


uranium content of the volcanic rocks, and ç2) the rather small size 


and lack of thickness of the traps--there appears little possibility 


that undiscovered deposits of uranium in the immediate area will be any 


better than the one already discovered. 


PROJECT


Qperator's exploration proposal 


The operator originally proposed to. explore his property by 2,000 


feet of core drilling, "two weeks" of bulldozer stripping,"to continue 


to crosscut the vein," and "to continue on with the tunneling for an 


undetermined length of time." With the exception of this information, 


no detailed description pertaining to the proposed program was given. 


Recommended exploration program 


The field examiners recommended a two-stage exploration program 


which included trenching and core drilling. Stage I work comprised the 


excavation of four 100-foot long trenches and the core drilling of ten 


vertical holes, totaling 2,000 feet. Stage II work comprised an 
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additional 1400 linear feet of trenching and 6,000 feet of core drilling. 


The ind.itidual locations and extent of the work units were dependent 


upon the results of Stage I work. 


Total cost of this recommended two-stage drilling and trenching 


program was estimated at $14,800.00. 


4pproved program 


Contract Idm-E 1121 was executed by the operator and the Government 


effective August 5, 1957 . The contract was to be in force until March 3, 


1958. The estimated cost of the project was $!4,800 .00, with Govern-


ment contribution at 75 percent, or not to exceed $33,600.00. The 


contract was "Long FOrm" with work units paid on a fixed and. actual 


cost basis. The contract provided for the exploration by bulldozer 


trenching and core drilling to test a uranium-bearing carbonaceous shale 


bed lying between volcanic rocks and granite gneiss, and possible uranium-


bearing fault structures within the volcanic rocks. 


Details of the authorized units of work and, estimated costs pro-


vided for by the contract are given in table 1. 


Contract modifications 


The contract required four amendments before its expiration date 


of December 15, 1958. Amendments 1 to 3 authorized the extension of 


the contract expiration date. Suspension of the contract work also was 


provided for by Amendments 2 and 3. The deletion of Stage I, Hole 


I
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No. 6, and the apportionment of its footage to other Stage I drilling 


was authorized by Amendment No. ii.. 


Work completed 


Work under the contract began August 29, 1957, and. was carried on 


sporadically through August 22, 1958. Since the operator did. not com-


plete all of the work originally provided for in. the contract on or 


before December 15, 1958, the contract was automatically terminated 


effective December 16, 1958, under the provisions of Amendment No. 3. 


The accepted work conpleted under the contract consisted of ex-


cavating five bulldozer cuts, constructing access roads, preparing drill 


sites, and drilling 15 diamond èor drill holes. The operator at his own 


expense excavated one additional bulldozer cut. Two incompleted holes, 


exclusive of two shallow holes which required. offset drilling because 


of operative difficulties, were drilled by the operator. The costs of 


these holes were disallowed under the terms of the contract. The opera-


tor drilled 2,071.5 feet, excluding the two abandoned shallow holes, of 


which only 2,015 feet were acceptable under the contract. 


The details of work units completed and. costs , are given in 


table 1.







Table l.--Suinmary of authorized and accepted costs 


Authorized contract work Contract work completed 
- Total 


Type Units	 Unit cost Total cost Units Unit cost	 accepted cost 


STAGE I 


Actual cost 


Trenching 60 hrs.	 $12.00/hr. $	 720.00 60 hrs. $10.00/hr. $	 600.00 


Bulldozing !i.0 hrs.	 12.00/hr. 480.00 40 hrs. 10.00/hr. 400.00 


Core drilling 2,000 ft.	 4.50/ft. 9,000.00 1,203 ft. 4.50/ft. 4,967.25 


Sub-total $10,200.00 $5,967.25 


Fixed cost 


Core boxes 100	 1.25/each 125.00 22 1.25/each 27.50 


Analyses 30 samples	 3.50/aample 105.00 3 samples 3.50/sample 10.50 


Incidental 
allowance 2,000 ft.	 0.65/ft. 1,300.00 1,203 ft. 0.65/ft. 781.95 


Sub-total $ 1,530.00 $	 819.95 


Stage I total $11,730.00 $6,787 20
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Stage II


Table l.--Suinmary of authorized and accepted costs (continued) 


Authorized contract work 	 Contract work completed 
Total 


Units	 Unit cost	 Total cost	 Units	 Unit cost accepted cost


C 
Trenching 


Bulldozing 


Core drilling


60 hrs.	 $12.00/hr. 


60 hrs.	 12.00/hr. 


6,00o ft.	 li-.50/ft.


Sub-total 


3o1. 	 1.25/each


100 samples 3.50/each 


6,000 ft.	 0.65/ft. 


Sub-total 


Stage II total 


Grand total


$ 720.00


720.00


27,000.00


$28, Ltii.0 .00 


380.00 


350.00 


3,900 .00 


$ !i.,63o.00 


$33,070.00 


$!iii. ,800 .00


$12.00/hr. $ 528.00 


!i.50/ft.	 3,65!i..00 


$ 1i.,l82.00 


1.25/each	 13.75 


0.65/ft.	 527.80 


$	 51i.l.55 


,723.55 


$11,510.75


H H	 Fixed cost 


Core boxes 


Analyses 


Incidental 
allowance 


14 hrs. 


812 ft)1 


liiI 


812 . 


/ Reflects disallowance of Hole No. 15 footage and incident contract units. 


2/ Subject to final audit.
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Efficiency of operations 


The operator experienced much difficulty with the diamond drilling 


phase of the contract. Several drill contractors were employed throughout 


the course of the drilling program, but the operator was not able to get 


any of the contractors to complete the work. The rate of drilling and 


core recovery (5.7 to 1i4.3 percent) were considered poor. It is the 


opinion of the examining team that had the operator contracted drillers 


experienced in "hard rock" drilling, the work would have been carried 


out with much better results. 


ORE RESERVES 


Of a total of 15 DMEA holes drilled on the property, 6 cut uranium-


bearing material of 0.10 percent U308 or better. Five of the 6 "ore" 


holes are in the favorable area on the Bonita claim, and 1 lies about 


300 feet west of it. Of the remaining 9 holes, 5 were mineralized and 


were barren. One of the mineralized holes is in the favorable area. 


In addition to the DMEA approved holes, the operator drilled two holes 


for which payment was not approved; one of these holes was ore bearing 


and the other did not completely penetrate the ore horizon. 


The location of all holes is shown on figure 3, and pertinent data 


from the drill holes are shown in table 2. 


The average thickness of "ore" in the favorable area is 2.1 feet. 


Reserves, calculated on the assumption that the entire favorable area 


is ore bearing, amount to 13,000 tons with grade of 0.12 to 0.15 percent 
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Table 2.--Results of DMEA and. conany drilling 


Hole Elevation Depth of Elevation Results of 
No. of collar Depth contact of contact assay 


1 190.6 128.5 11.1 111.9.6 2' of .025 
2 232 72 176 1' of .19 
3 211.7.2 130.5 100 111.7.2 1.'	 of	 .311. 
11. 201.3 72.5 52 111.9.3 3'	 of	 .011.8 
5 169.0 75 56 113 2'	 of	 .111.5 


6 168.3 -- --
7 l7Il..8 96 911. 80.8 No 
8 173.2 111.5 1112 31.2 No 
9 177.8 289 27i.-78 ? -100 No 


10 181.1 310 300 ? -119 2.5' of .153 * 


Stage II 


11 199.5 91i. 83811. 116 1' of .10 
12 2311. 136 121-123 112 2' of .09 
13 285 206 196 89 No 
111. 295 159 i1i.6-JA9 111.8 1.5'	 of	 .03 
15 * 273.5 110 98-101 ifl 1.5'	 of	 .011. 


16 153 129 u8.al9 35 2.5'	 of	 .11,. 
17 111.2 91 8li 8 1.5'	 of	 .20 
18 102 78 66-67? 1/2' of .10 
21 Not drilled--to be west of No. 10


* At depth of 261-263.5 feet 


XX Coany hole.
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U308 . A weighted average of ore grade (0.18 percent) is considered 


unreliable because of the undue influence of one hole--No. 3 contained 


ii. feet of 0.3!i percent U308. 


CONCLUSIONS AND RECOMMENDATIONS 


DMEA drilling on the Bonita et al. claims has adequately explored 


the property. A maximum of 13,000 tons of material containing 0.12 to 


0.15 percent tJ3O8 was delineated on the Bonita claim. The uranium, 


chiefly in the form of pitchblende, occurs in a carbonaceous shale layer 


between Precambrian granite-gneiss and overlying Tertiary andesite 


breccia. The deposit is believed to have formed by leaching and erosion 


of the andesite with subsequent deposition by ground water in the shale 


layer. Average thickness of the deposit is 2.1 feet. 


Because of the mode of formation, it is doubtful if extensions 


of the known deposit or new deposits in the immediate area will be of 


better grade or thickness. Possible offset drilling to the north,, west, 


or south is not warranted. Therefore, no further work with Govertiment 


assistance in the area is recommended. A pseudo-certification of the 


property is in effect under provisions of Amendment 3 of the contract.
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UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


?2 New Customhouse 
Denver 2, Colorado 


March 11, 1959


c; .'	 F',E Copy 


RECEIVE 
IMR 18 1959 


D(\TE1INtIALS	 COIJ cL;:3ItiiLii/u-


Memorandum	 I 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Docket No. DMEI- 11.73O (Uranium), Contract No • Idm-El121 
D & J Uranium and Exploration Company (Bonita et al claims) 
Saguache County, Colorado 


Enclosed, are the original and. one copy of a final engineer-
ing and geologic report submitted by the Operator, pertaining to work 
completed under the subject contract. 


The project costs as listed by the Operator, include the re-
ported cost, for hole No. 15, which is subject to disallowance, as it 
was not completed to the stated objective as required by the contract. 


The Ope'seport appears o be complee; therefore, we 
reconmiend that it be accepted as complying with the requirements under 
Article 7(c) of the contract.


J. W. Townsend 
Enc.







WALTER E. BURLE SON 
MINING ENGINEER 


P. 0. Box 200 


SALLDA, COLORADO 
PHoNE 106 


rj
	


.


February 25, 1959


OME 
IDEPARTMENT OF ThE INTERIOR 


MAR 1 1 1959


DENVER. COLORADO 
U. S. Department of the Interior 
Mr. J. .W. Townsend, 
Executive Officer, Region .111 0 M E 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. DMEA 4730 (Uranium) 
Contract Idm-E112l 
D & J Uranium & Exploration Co. 
(Bonita et al claims) 
Saguache County, Colorado 


Dear Mr. Townsend: 


In accord with item 3 (d), Amendment No. 3, the D & J Uranium 
& Exploration Co., 325 North Santa Fe, Pueblo, Colorado, hereby 
submits five copies of the final engineering-geological, and cost.-
data report and necessary maps in order to complete Contract 1dm-
Ell2l for final reimbursement. 


The Courtesies extended by Governmental agencies during the 
period of this contract have been greatly appreciated by all key 
personnel of the Company.


Yours truly, 


W, E. Burleson 
Engineer-in-charge 


cc: Mr. Russell L. Jewett, Pres. 
325 North Santa Fe 
Pueblo, Colorado







F XNAL EFORT 


D & J UANXUB & XJPWRATXON CO0 
SAGUACHE COUNTY COLOAO 


M E A 4730 ]tE111 


W0 E0 1Bur1eso 
Februaiy 25 :1.95 


AJ3$TRACT 


R1tig	 t	 h©II in this and naby aigI 
b©xing aas a	 ULna1 Epioration r©jt cntrat (To ili) 
vias granted August 5 l57 t© th 	 & J Urani & pl rtioi C©iy 
xpIor by trench and dia©nd drill rthr ornc o Urani ©n tk 


property sitat near Ponoha Crk approiat1y 15 i1j oth$trly 
r© alida 9 Colorado0 E1ration oen©d in August 157 and f©1l©wing 


thr "spnsiOn of work" priod the 1t of which wa eptebe 
the o©pany reoently dteoided to te mate th ©ontraot a agreed b .y re 
speotive Governient agenoie0 


The proeot oopleted all of Stage 1 work s na1y	 eary ::.©ds
five trenohes or bu11doed outs and drill ho]L I through 10 (with th 
eoept ion of hole 6 whiob was granted onittano) Stage	 oonptd add 
itional servioe roads drill sites and holes 11 through	 with digree
ent.©n holes 15 and l8 


pioratory drilling revealed variab1 thiok rand peroentage 
grades of uranium a Ukewie. is in evidenoe. in .tIh Copanys meaj 
underground ine0 Uranium 000urs in a dark to grey. carbonaeeous al©y bed lying between a volcanio rook s ryholite and the PeCbrian 'ranite 
gneiss 


The eplorat ion projeot although addition exploratory dri1ing 
needs to be a000tp1ished resulted in the loLng oonolusions: 


1 Trenohes or outs definitely showed radloaot±ve 000uenoe 
at the rhyolite and granite oontaot0 


2 Ep1©rat©ry driU h©les not all of. wh were inera1ied 
shoved from 1 to. 4 feet of 0O to OO4 peroent e 
Calouiations su©h as ou1d be ooipi1ed	 vealed 
tons of OO16 peroent e U3O with 2ciot average width0 Additional oalculations based on a o©bination of sei 
easured indioated and inferred or reserves inoluding


that of the ine indioated approiiate17 16	 tons of tons of 0O9 peroent e U305 of	 ©ot thiokness0 
A very favorable area and one whioh has attraoted very little aiteOt! is the "Shear Zone" situated t© the west of st	 the ep1oratjoi ©rk, t i be1ieved by the udersi.ged 9 that this oouid result in a 2avorab1e seoonthry enriehed	 along the. hanging wa1l©f this sher0 
A000panying this report are oopies of aps showing all stae o 


the projeot together with a bödaried out1in . f different types f 
ore reserves0	 .	 .
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A0 Jwtt	 1 fr0	 11 L0 Jwtt diring th	 of 
1©ted 14 ptentd 1od ining 1aiis itat th 


14 d	 T0 4N0	 ' E NOLOO	 ©Oy Co1orad© L\ 
fil icvey ©f	 wa	 de im the	 ©f 195 


©riti©n ws 2ist &©p1ished &t th oth bndy © 
1	 Poii©h Cek ind 1t	 1td in th	 nt1'	 d 


in©1in	 dit0 Uni	 in 1iation ii in	 ctd app	 mtj fl 
feet 'J1thin the	 nt in©line0 Undergoind	 1toy pog	 ttpt 
d to follow tM	 1id ©nt©t	 ha	 u1ted in	 poting t 


or about 300 ft0	 pp©to1Y 36 feet iithin th adit a 
tope has been advanoed on ©e 	 20 eet0 


About 100 plus tons of ©e have been stookpiled neai the Gunnion 
ftning C©pany urani	 i11	 nnison but oannot be pocesed uLtil it 
is upgaded0 


M A 3XPLDAT]t0N CONTRACT & COSTS 


The & E A p1oation ontat was granted on August 5, 1057 and 
outlined two stages of wok, naiely: 


stage #1 oonsisted of ooess oads di11 sites 10 dia©ndthiU 
ooze holes and 4 tenohes oir open outs along the hyo1itegnite 
oontat0 
Estimated oost: 
0 h°s0 bu1ldoing tenohes	


S 


$ 720 OO 
4.0 "	 oadsdtil1 sites	 4000 
20©0 feet ooae di11.ing 


Cheioal analyses	 105O00 
ixicidental a1loanc	 O000 


stage 1 a11owabI oost	 IL , 7O 00 
Stage #2 consisted of buildosing additional tenches if neoded, 
access roads and core holts as iustified fo tae ! thilling0 


• Estiated Cost:	 :	 •:.	 55 


60 hs0 buildosing trenches	 $ 720 00 
• 60 hrs0	 S adsdri11 sites	 72O00 


60O0 feet core drilling	 27O0O00 
Core boxes	 S 	 • 	


S 


Chemical analyses	 000 
• nàidenta1 allowance	 •SS. 


•	 • tage #2 cost	 $33.O70O© 
Total Project Cost	 '• •,$4S00OO 


GovernTent Participation (75%)	 $3360O 00 


EXPWRATItON PROJECT 
On August 2 3 9 157D a.transitstadia survey was coenced to otline 


access roads 9 trenches and core liiiol sites Bu11r operations strted 
on September 3rd and on epteber 4th the drill rig was set up ©vw drifl 
hole #1 Several shutd©wn periods resulted with the 1ast dri1li ac@o 
pushed on 4ugust 22 9	 At that date 9 the C©npny. conteiLit 
i©nal dri1ling btat owing t© the 1iuited nuher of core holes t© l 
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.	 I 
O drill ontto ©tld be ©btjxedc, 


All blldce ioads a	 ere otcted to Joe rphjr,
lidi Cloid©0 


There ere three difeent ©ehol o	 atos oir this oeot,
na®ly:


bet Lively, ilid C©l©irado, viho oipleted 	 D. holes l 2 3, 
ñ from epteibe 3 to N©vebe 2l l7 


Arill	 ote Vict C©lodo st0ted dillg © 
17D d oased w©k n Jny 15 owiig to seve 


©iti©s This o©ntt ws t ited i the	 ing of 15O C©ae 
holes #	 d	 were oo lete; hole # ws stte	 lost heoase o
oved ©ition0 


Willi	 Coffey, Uni Eploation, Ga1lp D New	 o© 
éi diilig ox July	 1$5 nd ter :.00p1etig hole # thogh 


#1 ioisive e©ved his eient d oeised opetion on Agt 


wif©eeen dirilling diffioulties ©se during this peiiod whioh 
deoeised dirilling j©ges nd lengthened the period ot'	 lotion
ooleti©n The rhyolite $©ti©n as sevely etheied nd ftuedD 
whioh resulted in the utiliti©n of sealer	 diH wte en0 
The Pare Cbia,n g&inite o©ntot was. not ilwy pdiotbl0 


The jo ©ti©n of the. el©rtion w©k: ws oeop1ished ©n the 
©nita #1 oli howeve	 sll ount ws	 on the auth nd Nettie 


Oli5G Copny e l©tiowhioh o©nsists of two degound ineiins 
e likewise situated on the: .nit 


The	 gnite goelse is ©tly ooveed by i volon10 flowthe eoeption being where the granite is i vienoe nerb y the 


	


of the onit #1	 To the	 of. the eplord re 
bslt in evidenoe0 


The w©lenio rook onsist mainly o' rblite but dItejte is on the western portion of the 1onit OliQ Near thG southern etreiit of the ©nit west boundary ther i exposed..	 en whieh inteet the f©rtions 0	 - 


The bseent granite geise gently di	 óu.thster1 nd bly its surface hs been rodd into SUIlyc nd ridges whoh ten along th dip0 


ults 9 although not ny generally st.ik northwesterly and ae 


	


ore or less in parallel 0	 o faults one on the auth olai nd te othernear or inf1uenoe by the shear on the Nettie olai are the nost 
one other is in evidenee within the ine The auth fault lift t 
and the shear dropped the beds fro 4© to © fet; the others are 
dary step faults whiob lowered the bedding wester1y0	 - 
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I 
Uani ai a1iation ©©	 in a	 boa©	 atiai at t ganit 
hy©1it ©ntat0 Ya°iab1 thk	 r %it1td	 vgt1 


being d©itd ©n tI invenLy eodd ganit	 and this being
©tatd in th tog © va11y ©n th gnit 


ft i be1ied the a to o tnd	 ©viding ty an 


	


©fl	 tnding otbwtey fr© hot	 and 3 and tI oth 
tnding in th av di@ti©n fr© h©1	 and in©iding 1Ii©1 #X and 


17 


PLTOY TEN©E	 OP)N CU 


n@ A" veLd g©1	 ©Z	 ? •t g&nithyo1it ©ntat0 
Th	 ap1	 hod thc frUoing0 


p1 1A 2oot ot OO43% Chi©a1• and ©77% 
çJti 2A	 8 "	 . 


ap1c 3A 13 " "	 L5% 


iaga	 ho'ring	 ip1 1oa:ti©ns	 1dd in th Ot©bc 1L57 


Tnoh " sbod a good	 © th :©nta@t0 A 4c©©tcjd 
on a io@ticaUy hod	 to	 :/h it a b kg©nd ©


o©o 
T©nob	 and "1	 owing to the	 itd in on1 a 


,o1it howing thc @©ntat being to tho .oat0 
""1 peii©n gantd foflowing	 1t of tranoh C" 


and	 opood the o©ntot biuit showed vey 1itt1e adi©aetivity0 
A	 ba11dozed at ;c©anys	 showed no o©ntaot it: 


•eing east ©f the


Hole tat inis Depth C©nta©t Rslts 


1 9/4/57 /7/57 L05 41 4©4 ft (	 ft) 005% eU30 
IL0/ 11/1 72 56 545.555(l	 ft) 0l9% 


3: .10/u 1©/0 L3Ø5 100 97I ft o% 
4 9/27! 10/9 72 52 s0ssa0s(3 ft) 004% 


•	 :75.	 : 56 5I53o5(2	 t) 0l45%	 " 
6 eision gantd t© ©it hole 
7: 12/20 l/10/5 96 94 1o. 'U3O 


7/21/58 7/24/58 145 142 
.7/24 7/29 •89 H	 ii flt sone ($hea	 Zàne) 


id 8/1 8/7 318	 • 310 ft) 0O153 
11 7/30 7/31 94 8284 805815 (1	 t) 0l0% eU308 
12 8/12 8/13 136	 121Lc=123 fl751l5 (2 ft) 0O09% 0U308 
13	 • 
14


8/7 
8/fl


8/9 
8/12


2Q6 196 No 
159	 1:46149 14416 (2 ft) 003% eU308 


15OO 8/15 8/16 110	 . 98102 97985 • (15 ft) 004% 
16 8/16 8/19	 • 129	 fl8l19 1i5U705 (2O5 ft) 014% eU308 
17 8/21 8/22 1	 • 84 82835(.i5 ft) 0Q20% 
18 8/19 8/20 78 62663l (05 ft) 0O1
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g LD0 Ho1 #3 oo	 ev1ed good oonciitti©n o oabonoos iati1 
nd i dditi©n to that ptd 9 shod 95 fet (2O1,5) © 
U30 


O Ho1 #O wi	 Uy iitreting; p©b	 ©oded di©otivity fro 
6 to	 feet n depth; OO to 5O5	 oed DOI2% eU3 


)EL©1ce #1 ras not aooejpted by 	 off ioials	 of laok of 
near the bottom of the hole and also the polted or ied p o©ndition 
of the ottings; offioials were dobtfl that the oontaot had been 
interseoted0 ft is believed by the witer that the oentaot is as 
designated in the Agst	 progress re©rt0 


Xo1e 1 did not reaoh the o©ntaot and owin;g to a isunderstandthg by 
Conpay personnel wa' dri1Id a.t Coepany pense 


All holes were vertleal; any Z the holes we probed by A0 L C per©nne1; holes 4 9 and U were offset fr. ig1al sits beoaüss of 
drilling diffioulties eneountered at f,rst looati©n, offsets are shown 
on attaohsd ap0 


0E ]EVE 


Ore reserves were based on the results of eventn (17) diaond 
drill holes and inforatioi in evidenos fTh the underground epl©ration 
and deve1©pent; this ld to ©nolusions as to th following seLi 
teasured 9 indioated and inferred ore: 


assd on1y upon drUlh©1e data: 
average thiokness ©	 O0c6 fest0


tns ©: 00 X% eU3© with 


ri11 holes together with the underground worings indioats 37O 
tons of 0O1© eU3© of 103f©ot thions0 
Xnfsrred: 
A sobinati©n of the sieasursd 9 idiatsd nd inferred ore reserves evealed: •1	 tons of 000% eU3O with =f©©t tbioknes0 


is believed that addti©na1 dri11ig t©gsthr with undergr©d 
exploration of the. east. issotion of th© 92 her one" sh©ud deveDop from two to three ti	 the above ootd eerwes0 
On 1eoeniber l 9	 .th attaohet oojpy of sisasured ore reerve 


was subitted to r0 Joh	 oran Chief ot enr 8ranoh of the U 
A0 E	 snver9 Col©rado, as requested by an A0 L C0 letter dated 15O 


All ore reseve ooputatios are atta©hed for rfersnqç 
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3 20 
2 20 


17 30 


TAL.


30 
25 
30


cii_tothi 
4veg 


& J UtiX	 & TC0N 000 


4 34 2260 31,4 9040 3073O 645O7 
31. 2150 14 2150 4005 1535 
15 00 5265 14 797O5 1579O5 564O2L 


9675 19007O5 50631O6 
1O97 iLV363O3 


2 J1,45 5205 14 10410 15094 74305 
2 O145 2200 14 4400 630 3142 


14 3495 14 07375 1223O2 62401(J1/./) 


10900 23f4705 
2O16 O143 160ILO0 


20 575 42 635 0 43202
D031.


Tb b©v	 11t,10	 © pr©b	 1t0 
£11 ©X	 iic	 tt1 ©	 ppo at1v 100o©t 


©1	 otL©! ©	 b	 ©	 o	 pit oi	 p A\1© 1 11D1.	 p1otio JPo©t	 4730, 


* J1	 6 wa iot 1ai11d bt	 t©	 wokig	 i1t	 b©v v1i 


ba y 25 V 1959 
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L'.	 F1 EEVE C01PUTATON1 


Ft0	 Fo©t 
E°	 ' 


2 1®) 20 1 
2 (2c	 °	 ) 40 .20 05 011 
2 Z3'	 ) 5040 __ ___ 


3 (1) 20 4 34 
3 (2	 ) 4020 2 
3 (3	 ) 5©c4 ___ 


1O92 O23 


5 (1®) 30 2 O..145 
5 (2	 ) 5030 1 07 


Avig 137 11 


6 25 2 .i45. 
2t0 (14) 20 2,5 153 
10 (2	 " ) 4020 1O25 


Avg 1q56 115 


H (1:S©) 20 1 o10 
ii (2	 ) 4020 I 


H11	 12 1 1 
1 076 


12 (1s) 20 2 
12 (2cc	 '	 ) 40o20 1 ____ 


L25 


16 (1a5e) 30 
16 (2	 ) 5030 L25 


Avg 17 116 


17 C1) 30 15 
17 (2 5030 ,75 ___ 


117 17 


£bovy 16 20 2 
H 


aw 10 20 2 
P©aib1 © btwen }©1 1.6 & 17 


:L25 07 
Po1	 © Z©h: 
100 160 2


P©lyg©n Tng	 V©10 V©10 
_____ Fi©t© •i©t© T©n 


127 1400 266 110O2 
4,060 2030 223 
3,440 19720 163 1354 


405 


1,30 5,520 1876O0 434O6 
7,960 1592 626O7 


3,440 39440 54O 27© 


1332 


3,150 1 6,300 913 5 496 
5,275 . . 5,275 45O9 415 


911 
2,200 4,400 63 
1,350 3,375 516 
3,950 4,937 . 444 ____ 


654 
1,370 19370 13.7 107 3,730 3,730 261 293 
1 9 127 1,127


490 
1 9 470 2,940 264 2314 4 9 390 .49390 237 345O6 


577 
3,495 ,737 1223 
4 9 455 5,568 445 4 


1126 
5,265 7,897 1579 621 
4,085 3,063 367 241 


.19300 .99 6S0 65 


3,300. '9. 6,600 S94 
4,380 8,760 788 689 
4,500 5,625 393 442 


16 9 000 ". 32,000 3200 2519







to 
Thickn 


1 
4 
2 
2. 


25 
105


V©10 V©10 
_ 


1400 12O7 1400 266 
5520 176 


3150 6300 913(9/4 2200 4400 
1350 3375 516 3495 737 1223 5265 797 1579


o
34 
145 


o 145 
o 153 


14 
o 20 


T©ns 


110 
434 
496 
346 
265 
687 
621 


=Q	 Mt 


P4-
iJ-


2 
3 
5 
6 


10 
16 
17 


2 
3 
5 


10 
11 
12 
16 
17


2(0) 


2 
2(I) 


2i 
2(0) 


2 


2(0)


.11 


• ($)(I 


• 19


05 
2 
.1 
1025 
1 
2 
125 


05 
2 


4060 


5275 
3950 
1370 
1470 
4455 
4015 
1300 
7690


1L7 


92 


02 


20 


99 


223 
1592 


458 
444 
137 
264 
445
367


65
1382 


7960 
5275 
4937 
1370 
2940 
5568 


650 
15360


159 


415 
388 
107 
231 
438 
241 


51 
1209 


F	


!Q1	 td i©	 ,bov 


1t	 ti©	 v1 
60% U30 @ 50% thi©kgA 
50% cU30 50% 


	


itd 0z	 rve: 


Avig	
2962 


itt 0r


Ag
0 


A 00 ntio o2 si d, idioat1 a	 ©1iig	 gid tI h©1 a1	 tog t 
16222 T© ©i ©09% U308 o2 2ir©©t iok0 


th	 ipoo o1y ©	 ctioi o1? te	 áty w e1r t area i1d by ©1 2 ad 3	 ±st aditj©1 d11ig zied to b ©o© 1ib to blook th o 	 this	 o11ow by	 io@	 ±t 1oot to the oth ©	 1©i #7 


Ejp1©tory 1Di11thg (8 ho1e 800 t0 @ 2O©0
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Etiattd Cot To Place ]fli	 Xn 


p1oatoy DiUiig	 o1ei	 00 Ft0 @ $2O00 $1000© 
00 ft0	 at & i1in @ $30/ft 0 000000 
i0	 t0	 (to	 eaohi Hole	 ) 
peviio 


]tnitial	 pp1i 20©0O0© 
1 


Total C©t B©	 1oth©ti©n 
Cost P	 Estivat	 T	 i	 posit 2150 


dC©stPeTo


ii 
DJiin	 500 5000 334 
X1po	 400 4©© 2O7 Sprvi©r	 500 5000 3q34 


p1oiv	 250 2050 L67 Eail & ]Pip	 75 75 050 ppli	 50 SOSO 3O67 rawl	 150
5 	 1050 


qp0	 ta1	 500 SO©0 3034 
500 5000 3034 Total	 $3	


S $2 


Callatio	 o	 0	 erv: 


o1	 Thiokre	 % U30 
3	 4	 034


____ 
457 


2	 1	 19 1535 
Avage	 31 79O2 
Revid	 2 700 


Ca1olatio	 oi? 0	 Va1u: 
pj	 ()	 56# @ 3O50 


Jc y 0 	 A:io	 5O6# 50 
@	 75	 1O20 


5O# @ 3q50 
Grc	 Valo o: 0e Toi 


Cot: P	 T®n	 Tàtal ve1oänt $2L50$	 $1500© 
Go	 Va1a:	 700 Tons @ $4320	 430W	 240 As ai1ablo	 iting 2170 
iiig C©t	 100 Tons p	 oth	 34Q25 


150 22 0 7


that 150 Tons	 ionth p©tion i about bak wetu0 Poit would av to b divd	 gete togo0 
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000 
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Pt o± Ptijpti©: G©vt $OTh;	 J 
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EXPLORATION PROJECT CONTRACT	 L--	 Y 
D & J URAN & E)LORATION CO. 


DOCKET NO. DMEA 173O 
CONTRACT NO. Idm-E1121


- -
	 TIII - I _---


It is agreed this 13th day of August, 1958, betwen- th 
United States of xnerica, acting through the Department of the Interior, 
Defense Minerals Exploration Administration, hereinafter called the 
UGovernnlént , and D & J Uranium & Exploration Co., hereinafter called 
the "Operator, parties to that certain Exploration Project Contract No. 
Idxn-Ell2l, Docket No. DMEA i-73O, dated August 5, 1957, hereinafter 
called the "Contract," that the contract is amended, affective August 
13, 1958, as follows: 


1. Because of its proximity to underground workings, 
Stage I hole No. 6 will not be drilled. 


2. The drilling footage originally apportioned to 
Stage I hole No. 6 may be apportioned to other 
Stage I holes, as necessary, in order for the holes 
to he drilled to their objectives. 


This amendment shall not be construed to increase the esti-
mated total cost of the pro-ject, the aggregate amount which the 
Government may be required to contribute, the fixed unit cost of any 
item Of work, nor any item of allowable cost which is expressly desig-
nated 'maximum." 


Executed in quintuplicate the day and year first above 
written. 


D & J URANIUM & EXPLORk N CO. 


President


UNITED STA.TES OF AMERICA 


Executive—/Alternate 
Officer, DMEA Field ¶Iam, 
Region III 


(Seal)
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EXPLORATION PROJECT CONTRACT 
D & J URANIUM & EXPLORATION CO. 	 S 


DOCKET NO. DMEAL.73O 


AMENDMENT NO. 3	 1: L__jL 


-.	 I TYfl 
It is agreed this 12th day of 


between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government", and 
D & J Uranium & Exploration Co., hereinafter called the 
"Operator", that Exploration Project Contract No. Idm-Ell2l, 
Docket No. DMEA-73O, dated August 5, 1957, as amended, is 
further amended as follows: 


1. Work under the Contract shall be further 
suspended from May 31, 1958 (Amendment No. 2), to not 
later than August 10, 1958. 


2. In Article 3 of the Contract, the date fixed 
for completion of the work is further extended from 
July 15, 1958 (Amendment No. 2), to December 15, 1958. 


3. It is of the essence of this,Contract that 
the work be resumed on or before August 11, 1958, and b 
completed on or before December 15, 1958; and if not so 
resumed and so completed in the manner required by the 
Contract, the following provisions shall thereupon become 
effective: 


(a) The Contract and all obligations of 
the parties thereunder, except as hereinafter 
provided, shall be and are hereby terminated 
as follows: 


(I) Effective January 11, 1958, if the 
work has not been resumed on or 
before August 11, 1958. 


(ii) Effective December 16, 1958, if the 
work is resumed on or before August 11, 


• 1958, but is notcompleted on or before 
December 15, 1958.







.....	 S 


(b) If the .Contract is terminated under 
Item 3(a)(i), the Government shall contribute 
only to allowable costs incurred prior to 
January 11, 1958. 


•	 (c) If the Contract is terminated under 
Item 3(a)(ii) the Government shall contribute 
only to allowable costs incurred prior to 
December 16, 1958, 


(d) The Operator shall promptly perform 
all winding-up and settlement actions provided 
for in the Contract, including the rendering 
of the final report and final account. 


(e) All rights of the Government 
respecting percentage royalty and liens to 
secure the payment thereof, reports (including 
preservation of Operator's records), accounts, 
audits, and the right to recover any overpayment, 
are hereby preserved. 


(f) The Operator, as principal if the 
Operator is the producer or as surety if the 
Operator is not the producer (for example, 
if the Operator transfers its. interest in 
the land), shall pay to the Government the 
royalty on production provided for in the 
Contract in the same manner and amount and for 
the full period provided in the Contract (as 
amended byAmendment No. 2), the same as if 
certification of discovery or development 
had been made, such certification being 
hereby waived. 


(g) The Operator hereby releases and° 
agrees to. save the Government harmless from 
all claims and demands under or arising out 
of the Contract, except as otherwise provided 
in this Amendment No. 3. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate amount 
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which the Government may be required to contribute, the 
fixed unit cost of any item of work, nor any item of. 
allowable cost which is expressly designated as maximum. 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


By
Ad nistrator, Defense 


Exploration Administration 


D & J URANIUM & EXPLORATION CO. 


Ti
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EXPLORATION PROJECT CONTRACT 
D & J URANIUM & EXPLORATION CO. 


DOCKET NO. DMEA-)4730 
CONThACT NO. IDN-E1121 


JUST ICAT ION FOR ANENDMENT NO. 3; 


Under Stage I the Operator completed four bulldozer trenches 
and six of ten core drill holes specified by the'contract. The Operator 
also ccnpleted two trenches for its own account. 


One trench exposed significant uranium mineralization at. the 
contact of rhyolite and granite. - Four core holeà contained significant 
mineralization in thicknesses ranging from 1 to )4 feet.. 


The Operator was unable to continue the contract work after 
January 10, because of weather conditions.and'failure of the drilling 
contractor. By Amendment No. I the completion date was extended from 
Narch 1 to June 1, l98. By Amendment No.- 2' the cthipletion date was 
extended to'July ]5 and a recess authorized from January 11 through 
May 31, l98. 


On Nay 27, the Operator was preparing to complete the remaining 
four Stage I holes arid requested permission to start certain work under 
Stage II.


On June 27, the Field Team approved, the drilling of 14 holes 
under Stage II. 


• '	 The Operator encountered further trouble in engaging a drilling 
contractor and failed to resume contract work by June 1. In a letter, 
dated July 2)4, 19S8, the Operator advised that a drilling contractor was 
now available and requested an extension of the completion date to 
December 1.	 , - 


Under the foregoing 'circumstances it would be to the Governments 
interest to extend the recess period and canpietion period so that the 
Operator can continue the exploration work to a more conclusive status. 
The work thus far ha4een encouraging. 


Since the Operator ha4hown sorr laxity in carrying out the 
contract 'work, provisions should be included in . the amendment for 
automatic termination and pseudo certification in the event the work is 
not resumed and completed as specified. 


Michael Ching, Mining gineer 
Division of Rare and Miscellaneous Metals
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- EXPLORATION' PROJECT CONTRACT 
& 3 URA.NIUM & EXPLORATION CO. 


DOCKET NO. DMEA. 73O 
CONTRACT NO. Idm-E1121


Government's Copy 


AMENDMENT NO. 2 


this 19th day of May, 1958 , between the United States 
oe.rica,ctrrghrough the Department of the Interior, Defense Minerals 
EorationMjAisation, hereinafter called the "Government," and D & 3 


— Uianuiiñ &	 loratioi Co , hereinafter called the "Operator," parties to that 
,cehain Explöratioxi 'Project Contract No. Idin-E1l21, Docket No. DMEA 1i.730, 


dated August 5, 1957, hereinafter called the "Contract," that: 


1. (a) Work under the contract shall be suspended during 'the 
period beginning January 11, 1958 and ending not later 
than May 31, 1958. 


(b) No costs incurred by the Operator during the period of 
suspension shall be allowable for contribution by the 
Government, and. the Government shall not contribute to 
any costs of rehabilitation or repair which, in its 
opinion, would not have occurred if there had been no 
suspension of work. 


(c) The Operator, at its own cost and expense, without con-
tribution by the Government, during the period of suspen-
sion shall preserve and. protect the project work and any 
property in which the Government has an interest. 


2. The date fixed in Article 3, on or before which the Operator 
shall have completed. the work, is extended from June 1, 1958, 
to July 15, 1958. 


3. The maximum period for royalty payments and lien for parinent 
thereof, provided for in the contract, is increased to eleven 
"(11) years from the date of the contract. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may be 
required to contribute, the fixed unit cost of any item of work, nor any 
item of allowable cost which is expressly designated 'maxinium." 


Executed in quintuplicate the day and. year first above written. 


D & 3 URANIUM & EXPLO TION CO.	 UNITED STATES OF AMERICA 


By	 '	 '	 By 
Russell L. Jewett 	 Executive Officer, DMEA 
President	 DMEA	 Field Team, Region III 


DEPARTMENT OF THE iNTERIOR 


(Seal)	 '	 -'	 MAY22 1958 
REGION 111


DENVER. COLORADO







Government's Copy 


EXPLORATION PROJECT CONTRACT 
D & J URANIUM & EXPLORATION CO. 


DOCICST NO'. DMEA 1#730 
CONTRACT NO. Idm-E1l21


AMENDMENT NO.. 1 


It is agreed. this 5th day of March, 1958, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and D & J Uranium & Exploration Co., here.. 
inafter called the "Operator," parties to that certain Exploration.. 
Project Contract No. Idm-El121, Docket No. DMEA li730, dated August 
5, 1957, hereinafter called the "Contract," that, effective March 1, 
1958, the Contract is amended as follows: 


"The date fixed in Article 3, on or before 
which the Operator shall.,have completed the work, 
is extended from March 1,. 1958 to June 1, l958" 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Governmentmay be required to contribute, the fixed unit cost 
of any item of work, nor any item of allowable cost which is 
expressly designated "maximum." 


Executed, in quintuplicate the day and. year first above 
written. 


D & J	 IUM &	 ION CO.	 UNITED STATES OF AMERICA 


B __________________	 By	 - 


	


Russell .	 ett	 Executive O4Lcer, .DMEA 
President	 '	 - Field Team,!i1egion III 


V 


(Seal)	 ,. , 
'	 __







ovérnment's Copy 


Docket No. DMEA _L3O 


Commodity Urniiim 


Contract No. Idm–E 1121 


ES OF AMERICA 
)F THE INTERIOR 


MF-200
(Revised June 1954)


V 


ÔFFICiL FILE GOPYA 
DMEA 


RECEIVEr AUG 2	 1957 
DATE	 CODE


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 ---


-----


whose mailing address is 	 325 North Santa Fe 


hereinafter called the "Operator," as follows: 	 - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2maps 


_____________________________________________________________________________________________________________________________ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Co-1oradi --------------------, County of Saguacbe-----------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 QWJC) ----------------------------------------of5 .tfle----ia1	 ts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ed---and-----c?tn---, - recorded in Book	 -------- , page --------------------
official records of said County; and notices	 Annex I 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances -----Non e ----------------------------------------------------------------


(c) The' Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked . "Annex I" .the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows--------------------


(d) . The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -----------UTniWfl---------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Qperator qn or before ------------- tnii9L. shall commence 
the work, and on or before	 ---- iJ958--------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall thxvc have cOmpleted the work 


Et'iQ	 ecep 1 ot-herw1se providec1inJixnibit A witri respect to 
stages of worlf. See Annex II. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, tç 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable cOsts unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at a1 reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of s44B.Qo.-oo 
The Government shall contribute 75 percent of the allowable costs as they are incurred in a total sum 
not in excess of $------33T6OOOO ------------------------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cOst of property which is or 
maybecome subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers ref2rred to in Article7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean cosIs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the"account of the 
Operator rather than to the Operator. 


ARTICLE 6. Esti?rtated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the. estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government;


See Annex II 
To the extent specified in this. article or in Exhibit "A" . the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Annex II 


CATEGORY (2)—PERSONAL SERVICES. 
Subeate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are máximums. 
Subcategory (b)—Techni&tl services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], . and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Ali elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.	 . 


Subcategor'y (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materialsand 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession;	 . 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or ay agreement. for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) . Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from poduction which are subject to the Government's percentage royalty under the 
provisions of Article	 See Annex II. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator 9s vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(.d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Complianàe with requiremen'ts.—If in the opinion of the Government. any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or cOmpletion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty .on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling , or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form' (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percetages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00). per ton of productionin the form in which sold, held, or used, plus one-half (/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 
• (c) Disposal of property.—Upon the completion of the work or termination of the Government's 


obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or • purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ç..


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisiOns.of the contract as. necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute thework: other thank such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph." (b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE . 13. Changes and added provisions.-


---------- -


-'	 16-70617-i
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Exploration Administration 
D & J URANIUM & EXPLO ATION CO. 


By 


Title 


I,	 certify that I am the 
------t'-t--- ----secretary 4t)ie. corporation named as Operator herein; 


that ------------------who signed this contract on behalf of the 
Operator, was then --------- of said corporation; that said contract 
was duly signed for and behalf of sa corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING CFFICE	 16O617I
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EXPLORATION PROJECT CONTRACT 
D & J. URANIUM & EXPLORATION CO.


DOCKET NO. DMEA-)473O 


ANNEX I 


The land referred to in Article 2 of the Con-
tract consists of 16 unpatented rode mining claims 
situated in sections 14 and 23, T. 48 N., R. 7 E., 
N.M.P.M. & B., Saguache County, Colorado. The land is 
shown on the map entitled, "Figure 2 - Claim Map, Bonita 
et al. Claims, D & J Uranium Exploration Company, Saguache 
County, Cob. DMEA 4730," attached hereto and made a 
part hereof. 


The notices of location of the claims are 
recorded at the Office of the County Clerk and Rec6rder 
of Saguache County as follows: 


Claim	 Book	 Page 


Bonita	 238	 212 & 328 
Bonita No. 2	 238	 468 
Bonita No. 3	 238	 469 
Bonita No. 4	 238	 470 
Bonita No. 5	 238	 471 
Bonita No. 6	 238	 2472 
Bonita No. 7	 238	 473 
Bonita No. 8	 246	 176 
Bonita No. 9	 2146 
Bonita No. 10	 2146	 178 
Bonita No. 11	 2)46	 179 
Bonita No. 12	 246	 180 
Bonita No. 13	 284	 2 
Bonita No. 1	 2814	 1 
Ruth--	 238	 230 
Nettie	 238	 231 


AMENDED 


Bonita 259 182 
Bonita 2 through 264 79 through 


12 89 
Ruth 2614 91 
Nettle 264 90
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EXPLORATION PROJECT CONTRACT 
D & J URANIUM & EXPLORATION CO. 


DOCKET NO. DMEA-24730 


ANNEX II 


(a) That part of the last sentence of Article 
3 beginning with the word "either tt is deleted and replaced 
by the words "have completed the work, except. as otherwise 
provided in Exhibit 'A' with respect to stages of work." 


(b) That part of the last sentence in the first 
paragraph of Article 6(a) commenôing after the semicolon 
is deleted.


(c) Categories (2) through (7) of Article 6(a) are 
deleted.


(d? In addition to the costs of work estimated in 
Exhibit "A.t by categories of actual costs, the costs of 
work requirements specified in Exhibit "A" as "Fixed Unit 
Costs" are allowable costs of the project. The Government 
will contribute to the fixed unit costs as work units are 
performed. A "Fixed Unit Cost" is an agreed price for 
each unit of work to be performed regardless of costs 
incurred by the Operator. Costs set forth in Exhibit "A" 
include all allowablecosts of the work to be performed 
under the Contract. 


(e) In the last sentence of Article 6(c), the 
words "Article 8" are substituted for the words "Article 9tt


(f) Notwithstanding any other provision of the 
Contract, the allowable unit cost per foot of a drilling 
item is the average unit cost per foot computed on the 
basis of all the actual unit costs of said drilling item 
incurred by the Operator: Provided, That the Government 
will not contribute to any portion of an average unit cost 
of a drilling item that exceeds the estimated unit cost 
of said item set forth in the Contract.
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EXPLORATION PROJECT CONTRACT 
D &J URANIUM & EXPLORATION CO. 


DOCKET NO. DMEA-k730 


EXHIBIT "A" 


Description of the Work 


General Provisions 


The work consists of 9xploration by bulldozer 
trenching and core drilling to test a uranium-bearing 
carbonaceous shale bed. lying between volcanic rocks of 
tertiary age and Pre-Cambrian granite gneiss, and possible 
uranium-bearing fault structures within the volcanic 
rocks. The general location of the work is indicated on 
the map entitled, "Figure 3--Geologic Map of Mine Area, 
D & J Uranium and Exploration Company, Saguache County, 
Colorado," attached hereto and made a part hereof. 


All bulldOzing of trenches, access roads, and 
drill sites shall be performed with a D-7 Caterpillar 
dozer or an equivalent unit of any other make. A radio-
activity survey shall be made of each trench when completed, 
and radioactive exposures shall be sampled by taking repre-
sentative channel samples across the exposures. 


Drilling depths are expected to range from 80 
to 350 feet and to average 200 feet. All drilling shall be 
done with BX size coring bits except that when necessary 
to complete the hole an AX size bit may be used. The 
holes shall completely penetrate the lower carbonaceous 
shale bed, but shall not extend more than 10 feet into 
the underlying granite gneiss. 


All samples from the bulldozer trenches and 
all core from the drill holes shall be checked for 
radioactivity and those indicating significant mineraliza-
tion shall be split; one portion shall be analyzed chemically 
for uranium and one portion shall be properly labeled
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and stored for Government use. The nonmineralized samples 
also shall be labeled and stored. for inspection by the 
Government. At the completion of the project, upon 
Government approval, all stored samples may be disposed of 
by the Operator. 


All drill holes shall be logged geologically and 
probed radiometrically, and the record of such logging and 
probing, together with certified copies of all assay 
certificates shall be submitted with the Operator's monthly 
progress reports. 


No hole shall be drilled closer than 100 feet to 
the outer boundaries of the land described in Annex I. 


The Government will not contribute to the cost of 
an incompleted hole. 


The project shall be supervised at all times by 
a competent geologist or mining engineer. 


The location, direction, inclination, and extent 
of all project work are subject to Government approval. 


The work shall be performed in two stages. The 
Operator shall perform all the Stage I work and as much of 
Stage II work. as is approved in advance in writing by the 
Government. 


Stage I	 1 


Bulldoze four trenches aggregating at least !l.00 
feet, across the radioactivity anomaly as indicated on the 
map (Figure 3). The trenches shall be approximately 150 
feet apart and may be of variable lengths. Although it is 
estimated that the trenches will average five feet in 
depth, each trench shall be sufficiently excavated to pro-
vide clean exposures of the rock formations for purposes of 
observation, radiometric testing, and channel sampling. 


Prepare access roads and drill sites and drill 
10 vertical holes aggregating an estimated 2,000 feet at 
the locations indicated on the map (Figure 3). The holes 
shall be approximately spaced at 100-foot interva1. If
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the 10 holes requiremore than 2,000 feet of drilling 
to reach the desired horizon, the additional footage and 
necessary funds may, upon the written approval of the 
Government, be transferred and deducted from Stage II. 


Stage II


Bulldoze not more than four trenches àggregat-
ing an estimated LI.00 feet in length in accordance with 
specifications described in Stage 1. The trenches shall 
be located where work under Stage I indicates that further 
exploration of this type is warranted. 


Prepare access roads and drill sites and drill 
not more than 6,000 feet of core holes to extend any 
favorable mineralized zones indicated by the preceding work. 
No hole shall be drilled closer than 100 feet to any 
previously drilled hole. 


Estimated Cost of the Project 


Stage I 


Actual Costs 


Category (1) Indêpndent Contracts 


60 hrs. bulldozing trenches 
@ $12.00/hr.	 $ 720,00 


40 hrs. bulldozing roads and 
drill sites $12.00/hr.	 480.00 


2,000 feet core drilling 
@ $)4.so/ft.	 9,000.00	 $10,200.00 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Annex ii) 


100 cardboard core boxes @ 
$1.25 each	 $ 125.00 


30 chemical analyses @ $3.50 
each	 105.00 


3







S 


Incidental allowance for each 
foot of drilling completed, 
2,000 feet @ $0.65/ft.	 /	 $1,300.00	 $1,530.00 


Estimated total cost of Stage I 	 $11,730.00 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


60 hrs. bulldozing trenches 
@ $12.00/hr. 


60 hrs. bulldozing roads and 
drill sites @ $12.00/hr. 


6,000 feet cQre drilling @ 
$LI..5o/ft. 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Annex II) 


30)4 cardboard coreboxes @ $1.25 
each 


100 chemical analyses @ $3.50 
each 


Incidental allowance for each 
foot of drilling completed 1/,


$ 720.00 


720.00 


27,000.00 $28,)44o.00 


$ 380.00 


350.00 


6,000 feet @ $0.65/ft.	 -	 3,900.00 $ 4,630.00 


Estimated total cost of Stage II 	 $33,070.00 


/ Includes all costs that might otherwise be aLbowable 
costs of the project under Categories (1) through (7) of 
Article 6(a), except as otherwise scheduled in Exhibit 
" A ','


14
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SUMMARY OF COSTS 


Estimated total cost.of Stage I
	


$11,730.00 


Estimated Total cost of Stage II
	


$33,070.00 


Estimated total cost of the project
	


J4Ll,800,00 


Government participation 75%
	


$33,600.00
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UNITED STATES	 if
DEPARTMENT OF THE INTERIOD 


DEFENSE MINERALS EXPLORATION ADMU'1 


Memorandum	 i I 


To:	 Secretary to the Operating Committee, 


From:	 DMEA Field Team, Region III 


Subject: Docket DMEA 1.i.730 (Uranium) D & .J Uranium & Exploration 
Company, (Bonita et al. Claims) Saguache County, 
Colorado - Joint Report of Examination 


Enclosed are the original and three copies of the Joint 
Report of Examination on the subject property by Carl Belser, USBM, 
and Robert U. King, USGS. 


The field examiners conclude that the probability for 
making a significant discovery is sufficiently promising to jus-
tify Government participation. Accordingly, they recommend that 
the Applicant's work proposal be approved, as modified by them, 
to which the Field Team concurs. 


Some clarification of the spelling of the name of the 
locator of the Bonità, Ruth and Nettie Claims may be necessary. 
The locator's name is spelled R. A. Tinsley in the county records 
and R. A. Tensley in the Quitclaim Deed dated August 10, 19511., to 
H. L. Jewett. 


Also enclosed are nine extra copies of Figures 2 and 3 
for use in the preparation of the contract. 


W. H. King 


Executive 0 icer


t1ti1 


'tA
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To:	 Ex*cuttyø etfic*r, tI*& 714d	 *eØ*n Ill	


2 8 1957 
Prilt	 L I. ItI1IL* 


$nbjet: DA Dock*t 73O (Ln1ta}, D & 3 Ura1s & L1orsflon 
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in the 1tc1a1* deed given to *, . J.istt on 4z$ust 30, L95k (.me 
p$ge* , , x4 5 el the resort).
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DEFENSE MINERAL9 EXELORATION ADMINISTRATION 	 U 


	


REPORT OF EXAMINATION BY FELD TEAM	 JLU 28 1951 
REGION III. 


DIA 11730 


D & J Uranium & Exploration Co. 


Bonita et a].. claims 


Saguache County, Colorado 


•	 i8 


JUL a	 ig5i 
_____


Eu
Uranium 


•	 Joint Engineering and Geological Report 


by 


Robert U. King, Geologist 	 Carl Belser, Mining Engineer 
Geolqgical Survey 	 Bureau of Mines 


•	 June 27, 1957 
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L'JiJL l 
DNEA 14730	 j-


.D & J URANIUM & EXPLORATION CO. 
BONITA et al. CL	 I	 3 


SAGUAC COUNT!, COLORADO 


INTRODUCTION AND SUNMARY 


D & 3 Uranium & Exploration Company, 325 NthSaLi,IiIij 
Pueblo, Colorado, submitted an application to DA for aid in a 


uranium exploration project on l6upatented clabns in sees. lI# and 


23, T. 148 N., B. 7 E., NZ4PM, Saguache County, Colorado. Although the 


application was submitted in April 1957 the. claims were not accessible, 


due to snow, until late May. The applicant proposes 2,000 feet of 


core drilling, 96 hours of surface bulldozing, and an unstated amount 


of uderground crosscutting and drifting at a total estimated cost 


of $99,833.60.' 


A field examination was made on May 27, 1,957. 


In the mine area the country rock is Precambrian granite gneiss, 


overlain by Tertiary volcanic flow rocks and two thin beds of carbo-


naceous shale. Uranium occurs in the carbonaceous shale and along 


steeply dipping faults that cut both the Precambrian and. Tertiary 


rocks.


The property is developed by two adits which contain about 


.700 feet of workings. Because of the uranium mineralization exposed 


and the proballe relationship of. a radioactivity anomaly to sub.. 


surface structure it is recommended that a two..stage exploratory
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S
project, including 800 feet of surface trenching and 8,000 feet 


of core drilling, be approved at a total estimated cost of $ii4,775.00, 


Government participation, 75 percent, or $33,581.25. 


--


Russell L.. Jewett, president of the applicant company, S • A. 


Jevett, and harles M. Warner accompanied the emfni team during 


the inspection. 


• Personnel of the Atomic Energy Ccmiission were consulted regarding 


the uranium potential of the property, and full use was made of avail.. 


'	 able geologic data in the AEC files. 


Memorandums from George S. Se].fridge, T. Ii. Kiiisgaard, and 


James Paone were noted 


LOCATION, TQPOGRAPY, AND CLIMATE 


•	 The Bonita et a].. group of 16 clalins are in secs • 11i and 23, 


T. 48 N., R. 7 E., NM?M., Mount Ouray mining district, Saguache 


County, Colorado (fig. 1). Altitudes range:rom 9,000 feet at the 


Bonita adit to about 9,400 feet at the top of a siwLl hill 700 feet 


to the northwest, 


The property may be reached from Salida, Colorado, by going 


5 miles west on U. S. Kighway 50 to Poncha Springs., thence 5 miles 


south on U. S. HIghway 285 to Hear's Junction, and thence westerly
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6 miles on the ForeetutServiceusmaintained Marshall Pass road to the 


portal of the Bonita. adit. 


The Denver and Rio Grande Western railroad passes through 


Sa]ida and Poncha Springs. Labor and supplies can be obtained at 
I	 '7	 -	 - 
Sa3ida. Poncha Creek flows past the portal of the Bonita adit; 


a sparse growth of pine, fir, and aspen covers the claims. 


The nearest oreu'buying depot is at Rifle, Colorado, 185 miles 


to the vest, A new purchasing depot' is expected to be established 


near Gunnison, Colorado, which would be only 60 miles west of the 


Bonita claims. 


The. Marshall Pass road is open throughout the winter. 


RISTORY MID P0DUCTI0N 


Radioactivity was first noted in 1953 and the , Bonita cl1m was 


located on May 10, 19511, by S. A.and R. L. Jewett, and R. A. Tinsley. 


The D & J Uranium & Exploration Co. was organized in August 19511 and 


the Bànita and other claims were deeded to the couany on June 6, 


1955.


About 700 feet of crosscutting and drifting has been done. No 


ore has been áhipped. About 300 tons of ore are stockpiled near 


the adit that will assay from 0.20 to 0.60 percent u3o8. 
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The applicant owns 16 unpatented claims in. sees • 114 and 23, 


T. 118 N., R. 7 E., NNPT4., Saguache County, Colorado (fig. 2). These 


claims are recorded in the office of the County Clerk and Recorder 


of Saguache County as foUawa:


Date 
Claim Book Page Recorded Locator 


Bonita 238 212 & 328 5/10/511 S.A. & ILL. Jewett & R.A. Tinsley 
Bonita No. 2 238 1468 8/10/5k - R. L. Jewett 


3238 1469 " 
14. 238 1170 " " 5 238 k71 U	 U 


6 238 1472
ft. 


*1
7 238 1473 


" 8 2146 176 
U U 9 2l6 177 
" " 10 2116 178


U	 IS 


I' 11 2146 179
It	 ft 


"
"; 12 2146 ]8o 


I
" 13 281. 2 10/1/56 D & J Uranium & Exploration Co. 


U " 114 281.4. 1
5,	 0	 II	 $1 


Ruth 238 230 5/10/511 S.A. & R.L. Jewett &R.A. Tinaley 


Nettie 238 231 " ft	 0	 ft	 55 


Amended 


Bonita 259 182 5/30/55 S.A. & R.L. Jevett 
Bonita- 2.12 2611 79-89 R.L. Jewett• 
Nettie 2611. 90. "	 S.A. & iLL. Jewett 
Ruth 2611 9]. "	 S.A. & R.L. Jewett


14. 
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A quitelaim deed to the Bonita, Ruth, and Nettie claims iran 


given by Richard A. Tansley to R. L. Jewett on August 10, 19511, 


and s. recorded in Book 2140, page 223. 


A quitclaim deed to :the Bonita, Ruth, Netie,. and Bonita 


Nos. to 12 claims was given by S.. A. and R. L. Jewett to the 


D & J Uranium & Exploration Company -on June 6, .1955, and is recorded 


in Book 2117, page 2i1. 


Assessment work has been done and filed. The claims appear 


to be in order.


PRESENT STATUS 


Exploration and development 


The claims have been radiometrically surveyed and developed 


by. two! connecting adits with a total of about , 0 feet of drifts 


and croaseuts.	 - 


Mining and milling equipment and other facilities 


Mining equipment consists of the following: 


3-bedroom trailer house 
K-Il International 5-ton dump truck (1942) 
Dodge 6 by 6 truck with blade (19144). 
Ford 1/2-ton pickup truck (1956)	 - 
Jeep (1948 )	 -. 
Jeep (1943)	 . . 
Thoi No. 75 drill with air-leg 
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I.R. No. 14.5 drill 
10.. by 12-foot frame building 
Onam 110-V., 3-k. W. generator with gasoline engine 
Davey Series 505 l25"c.f.m. compressor with Ford Industrial engine 
I. B. sump pump 
2-cylinder air hoist, make unknown 
12 lb. track and hand tools 


GEOLOGY 


The country rocks that are exposed in the vicinity of the 


Bonita claims consist of Precambrian granite gneiss, overlain by 


Tertiary volcanic flow rocks and two thin beds of carbonaceous shale. 


A number of steeply dipping faults that trend northwestward cut both 


. the Precambrian and Tertiary rocks of the area (fig. 3). Ore-grade 


uranium deposits have been found j the carbonaceous shale beds, and 


traces of uranium ore trend along steeply dipping mineralized faults 


and fractures in the volcanic rocks. 


The granite gneiss crops out along the base of the slope north 


of the mine workings and along a gully east of the mine • A second 


outcrop of gneiss about 1,000 feet west of the mine, is thought to 


be part of the same formation. It is a pink, fine-grained foliated 


rock that is composed of quartz, pink feldspar, biotite, and hornblende. 


The volcanic flow rocks that occupy most of the surface in the 


vicinity of the mine consist (from older to younger) of rhyolite 


porphyry, dacite agglomerate, and basalt porphyry. These pyroclastic 
,1 


rocks appear to have been deposited on the weathered . Precambrian 


erosion surface.	 .


6







..	 . 


Two'thin carbonaceous shale beds are exposed in the area. The 


lower shale bed that underlies the rhiolite porphyry and separates it 


from the weathered granite surface, is from 1 inch to 2 feet in thick-


ness. It does not crop out, prbbably because it is less resistnat to 


weathering than the overlying and underlying rocks, but is exposed 


in the mine workings. It is a black, dense, soft, carbonaceous shale. 


The upper shale bed, 6 inches to 1 foot in thickness, lies between 


the rhyolite and the overlying dacite. The upper bed, a dark gray, 


fissile, carbonaceous shale, crops out along the road cut at the 


portal of the western workings, and is followed in the adit for about 


50 feet in a northwesterly direction. The bed strikes about N. 400 w. 


and dips about 25 SW. This appears to be the general attitude of 


the sedimentary rocks and of the granite surface. 


Both of these carbonaceous shale beds contain radioactive 


material, but ore-grade uraniusi baa thus far been found only in the 


lover black shale bed. 


Faults of unknown but probably minor displacement cut all of the 


rock units in the immediate area. A steeply dipping reverse fault is 


exposed in. the northern part of the workings (fig. 14). if offsets 


the black shale bed about 20 feet. The fault, which is from 2 to 6 


feet wide and consists of highly altered wall rock in dark reddish-


brown gouge, strikes N. 30 W. and dips 700 NE. Where exposed it is 


not abnormally rad±oactive nor is it otherwise known to be mineralized. 


S 
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The presence of bedding faults that stt'ike northwest and dip 


25° SW is indicated by slickensided fracture surfaces along the 


base of the black shale bed. 


A prominent shear zone that crops out along the road. 300 feet 


southwest of the western portal strikes northwest and dips steeply 


east. It is about 20 feet cd.de and is composed of frauentc of 


granite eiss and volcanic rock in heavily limonite-stained gouge. 


Although It is not noticeably radioactive at the outcrop, the intense 


alteration that accompanies the shear, indicates a possible ge±ietic 


relationship to hydrotherinaJ. mineralization at depth. 


S Steeply dipping fractures and knife-edge faults that cut the 


volcanic rocks are exposed in the workings in the western part of 


the mine. Many but not all of these fractures and faults contain 


radioactive material, and are bordered by alteration halos of 


bleached and argillized rock. 


Black uranium oxides, probably chiefly pitchblende occur in 


the black shale bed. The high-grade ore is in pods or lenses along 


this bed.. The interveining shale, though .cononly radioactive, 


contains probably not over a few hundredths of a percent of uranium. 


Ore shoots from 30 to 50 feet in diameter by 1 foot thick have been 


exposed in the workings, but their relationship to controlling 


structural features is not known. Although most of the ore mined 
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to date has come from places proximate to the northwestward-trending 


reverse fault, the fault itself is barren of radioactive mateLal. 


An area of abnormally high radioactivity (about 5 times back-


ground) has been found 300 feet northeast of the mine. This anomalous 


area is elongate, trending northwesterly for 300 feet, and is from 


20 to 50 feet wide • In part the anomaly parallels the ' contact of 


rhyolite. and gneiss, but in part it cuts across the contact. It is 


possible that it is an expression of the uranium-bearing carbonaceous 


shale, but-because of its crosscutting relationship it is believed 


that it is more' probably related to a buried mineralized fault 


structure.


SLING AND ORE RESVES 


The surface and underground , workings were checked with a counter. 


Four grab samples were taken from the surface stock piles and a 


10-pound chunk of "high gradeu ore was taken from the new drift. 


They follow: , 


Sample No.	 Location	 U308 content 


CB 128	 200-ton ore pile (grab) 	 0.217 


CB 129	 60-ton ore pile (grab)' 	 0.069 


CB 130	 70-ton ore pile (grab) 	 0.069 


CB 131	 30-ton in bin (grab)	 0,089 


CB 132	 Large piece from new drift 	 0.966 


.	 ,	 ' 
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The locations of samples taken by the AEC are shown on figure Ii. 


No reserves are estimated for the property. 


APPLIC&'S ESTTh1AD COST OF PROJECT 


The applicant proposes to do 2,000 feet of core drilling, 


96 hours of stripping and road building with a bulldozer, and 1 year 


of crosscutting and drifting at the following costs: 


Independent contracts 


2,000 feet core drilling at 
$35e/rt. $ 7,00C.00 


96 hours bulldozing at '$10.00/br. 960.00 


Total inaeendent contracts 	 $ 7,960.00 


Labor and: supervision 


Labor, 5 men for 12 months at 
$300.00/month $18,000.00 


supervision, one man $100.00/week 
for 52 weeks 5,200.00 


Consultants 500.00 


Superintendent 12 months at 
$500.00/mo. 6,000.00 


Total labor and supplies $29,700.00 


Operating, materials and supplies 


Fuel, 12 months at $200.00/mo. $ ?,1OO.0O 


6 picks at $3.60'each 21.6Q 


10 shovels at $&.00 each 60.00 


3 hammers at $5.00 each 15.00
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15 pieces ot steel at $10.00 


each	 -, $	 150.00 


3 cases of dynanite per week 
156 cases at $13.33/case 2,080.00 


Dynamite caps 12 months at 
$20.00/mo. 2110.00 


Fuses 52 weeks' at $9.00/week 468.00 


1,872 bits (6 per day) at 
$0.65-each 1,216.80 


600 feet cable 1711.00 


150 feet l-1/11-inch high.-pressure 
hose 90.00 


600 feet 2-inch water pipe 216.00 


600 feet 1.'l/11-incb air pipe 192.00 


100 assorted couplings at 
$o.6o each 60.20 


Miscellaneous pipe fittings 75.00 


1,200 feet 12 lb • rail at 
$0.10/pound 1,1140.00 


100! pounds rail spikes at 
$0.17/pound 17.00 


100 pounds assorted spikes 17.00 


200 fish plates 35.00 


Total aperating interia1S and 
supplies 


Qperating equipment 


Purchase 


610uc.f.m. compressor $16,400.00 


2 cylinder mucking machine -	 3,850.00


S


$ 8,967.60 
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air pump $	 550.00 


Ventilation equipment 2,500.00 


2 mine cars at $250.00 each 500.00 


1 tugger (hoist) 5,000.00 


Total purchase $28,800.00 


Rental 


Light plant 12 months at 
$100.00/mo. $ 1,200.00 


Jackhammer 12 months at 
$50.00/mo. 600.00 


Winéb truck 12 months at 
$50.00/mo.	 - 600.00 S	 Jeep 12 months at $50.00/mo. 600.00 


5-ton dump truck 12 months. at 
$150. 00 /mo. 1,800.00 


Trailer house 12 months at 
$40.00/mo. 1i80.O0 


Compressor 6 monthsat $300.00/mo. 1,800.00 


Total rental $_7,080.00 


Total cperating equipment $35,880.00 


Rehabilitationandrpairs 


None 


Newbuildings,Improvements,installations 


1 building for offce, bunkhouse, etc.	 $ 3,000.00
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MiscellaneouS 


Miscellaneous repairs and replacements 
12 months at $350.00/mo.	 $ k,200.O0 


Accounting 12 months at $30.00/mo.	 360.00 


Analytical work 12 months at 
$30.50/mo.	 366.00 


Workmens compensation 12 months 
at $65.0/mo.	 780.00 


LiabilIty, fire, and theft, ins.	 500.00 


' Social Security 12 months at 
$60.00/mo.	 -	 720.00 


Misel. and office expense 12 months 
at $200.00/mo.	 2,1i00.00 


•	 Total. miscellaneous	 $ 9,326.00 


Contingencies	 $ 5,000.00 


Total estimated cost of project 	 $99,633.60 


A number of rentals and purchases are excessive. 


BEC0ENDED PROGRAM MI]) ESTIMATED COSTS 


It is recomuiended that exploration for uranium on the Bonita 


claims consist of trenching and core drilling, and that the explora. 


tion be carried out in two stages. 


Stage I exploration should consist of trenching and core drilling. 


The pwose of the trenching is to explore the radioactivity anomaly 


.
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east of the mine for buried uranium-bearing structures. Four trenches 


-spaced at 150i.foot intervals are recommended; approximate locations 


are shown on figure 3. 


The purpose of the Stage I core.. drilling is to explore for 


uranium in the lower black carbonaceous shale bed. Inasmuch as 


most of the ore produced to date is froni the shale bed proximate 


to the northwestward-trending reverse fault a staggered line of 


five vertical holes that will span the fault is recommended (fig. 3). 


To test the continuity of the ore-bearing bed westward and 


down dip, a single line of five additional vertical holes at 100-foot 


.	 intervals is recommended (fig. 3). 


The estimated length- of the holes is from 80 to 350 feet • The 


holes should be cored from the surface through the black carbonaceous 


uranium-bearing bed and for not more than 10 feet into the under-


lying granite gneiss. 


Stage I exploration will consist of 10 core holes estimated 


to average 200 feet in length, and will total 2,000 feet, and ii. trenches 


at a maximum length of 100 feet each totalling kOO feet. 


Stage II exploration is designed to further explore the uranium-


bearing bed to the vest and north of the workings and to explore 


favorable mineralized fault structures or veins found as the result 


of Stage I exploration. 


.


li







. 


.


It is expected that the following enount of drilling ô.nd 


trenching-would be sufficleEt for Stage II of the project. 


Core drilling	 6,000 feet 


Trenching	 400 feet


Estimated costs follow:


Stage I 


Independent contracts 


Bulldozing 4 trenches 100 feet 
long and .5 feet deep 60 hours 
at $12.00/hr. 	 $ 720.00 


Bu].1doing roads and drill sites 
11.0 hours at $12 .00/hr.	 480.00 


•	 2,000 feet (10 holes) of core 
drilling at $4.50/ft.	 9,000.00 


Total .ndependent contrôts	 - $10,200.00 


Labor and supervision 


•Engineer'-sampler 2 months at 
$500.00/mo.	 . $ 1,000.00 


Operating materials and supplies 


	


100 core boxes at $1.25 each	 $ 125.00 


Gas and oil for jeep 2 months 
at $35.00/mo.	 -	 70.00 


Total qperating materials and 
supplies	 $ 195.00 


operating equipment (rental) 


1 jeep (value $i,Soo.00) 2 months 
at $30.00/mo.	 •	 $	 60.00 
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Rehabilitation and repairs 


•	 None 


New buildings, improvements, installations 


None 


• Miscellaneous 


Accounting 2 months at $50.00/mo. $ 100.00 


Workmen's compensation and 
employment insurance and pay-
roll, taxes. Seven percent of 


•	 $1,100.00	 77.00 


Total. miscellaneous	 $ 177.00. 


Total. estimated cost of 14. cuts and 2,000 ft. of 
core drilling	 $11,632.00 


W	 Estimated ...coat per foot (minus bulldozing of cuts)	 $	 5 I( 


30 chemical assays at $3.50 each	 $ 105.()0 


Total. estimated coat of Stage I	 $11,737.00 


Stage II 


Independent contracts. 


Bulldozing 14 trenches 100 feet 
lông and 5 feet deep. 60 
hours at $12.00/hr.	 $ 720.00 


Bulldozing roads and drill sites 
• 60 hours at $12.Ooflir.	 •	 720.00 


6,000 feet core drilling t 
$i#.50/ft.	 27,000.00 


Total independent contracts	 $28,14140.00 
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Labor and supervision 


Engineer-sampler 1 months at 
$500.OQ/mo.	 $ 2,000.00 


Sampler-helper i. months at 
$300.00/mo. 1,200.00 


Total labor and supervision $ 3,200.00 


operating materials and supplies 


300 core boxes at $1.25 each 	 $ 375.00 


Gas and oil for jeep ii. months 
at $35 .00/mo. 1110.00 


Total operating materials and 
supplies $	 515.00 


operating equipment (rental) 


S 1 jeep (value $1,800.00) 11 months 
at $30.00/mo. '$	 120.00 


Rehabilitation and repairs 


None 


New buildings, improvements ,installations 


None 


Miscellaneous 


Accounting 4 months at $50 .00/mo. $ 200.00 


Workman' s compensation and 
employment insurance and pay-' 
roll taxes.	 Seven percent of 
.$3,1100.00 238.00 


Total miscellaneous. $	 1133.00


.
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• Total estimated cost of 1. cuts and 6,000 feet of 
• core drilling 


Estimated cost per foot (minus bulldozing of cuts) 


100 chemical assays at $3.50 each 


Total estimated cost of Stage II 


Total estimated cost of project 


Recapitulation 


Stage I


$32,713.00 


$	 5.33 


$ 350.00 


$33,063.00 


$1a.,800 .00 


Independent contracts 


Bulldozing 100 hours at $12.00/hr $ 1,200.00 


.2,000 feet of core drilling at 
$14..50/ft	 9,000.00 


Total independent contracts 	 $10,200.00 


Incidental expense 


2,000 feet drilling at $0.71/ft 	 1)i2Q.00 


Estimated cost of Stage I	 • $11,620.00 


30 chemical assays at $3.50 each	 105.00 


Total estimated cost of Stage I 	 $11,725.00 
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Stage II 


Independent contracts 


Bulldozing 120 hours at 
$12.00/hr.	 $ 1,10.00 


6,000 feet core drilling at 
$il.50/ft.	 27,000.00 


Total independent contracts	 $28,111iO.00 


Incidental expense 


6,000 feet drilling at $0 .71/ft.	 11,260.00 


Estimated cost of Stage II 	 $32,700.00 


100 chemical assays at $3.50 each	 350.00 


Total estimated cost of Stage II 	 $33,050.00 


Total estimated cost of project 	 $1111.,775.00 


Government participation, 75 percent or	 $33,581.25 


Time for completion 	 6 months 


It is recommended that a two-stage short-form contract be 


prepared. A heavy bulldozer, not smaller than a D-7 should be 


• used on surface trenching. Core size should be BX or larger. 


Drilling will cost more than anticipated by the applicant. All 


mineralized core to be , split for assay and one-half to be saved 


for inspection by the Government. Sludge samples are to be collected 


at 2-foot intervals. Incidental expenses include supervision, 


.


19







surveying, sampling, transportation, core boxes, bookkeeping, 


workman's compensation, etc. Estimated costs of a suggested con-


tract are shown under "Recapitulation" in the estimated cost of 


project. 


The approximate locations of the holes and cuts proposed for 


Stage I are shown on figure 3. 


CONCLUSIONS 


It is concluded that there is a geologic probability for the 


occurrence of significant amounts of uranium on the Bonita claims, 


primarily as bedded deposits in the black carbonaceous shale, but 


-•	 also in veinc: deposits related to faults and shear zones. 
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SITS 


MF-1O3 A UNIT-ATES DEPARTMENT OF THE I1.OR 	 FormApproved. 
(Revised April l9	


E. i v E 0 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
Budget Bureau No. 42-R1035.2. 


APR 12 1957


FOR AID IN Ar 
PARTMENT 0.FTi 


E)ATION PROJ ECT, PURSUANT TOAPR 15 
1, UNDER THE DEFENSE REG1O


CT OF 1950, AS AMEbER. 
COl


iN! 'Tht to be filled in by applicant 


3 7ocket No. ±E7J1IIIIIIII 
1li%letal or Mineral .L.A4i1.LQ('1 -------------


QRPceived 
Estimated 
Participation (Government %) --------------------


AP •	 INSTRUCTIONS 
Name of applica	 a) State here your full legal name, in the form in which you will wish to contract, and your 


m	 ddress: -------
•-----------32---Nrth---Sata---F -------------------------------------------------------------------------------------------


------------------------------------------------------------------------------------------------
•-----------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a' corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application .and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 Qfl1t?	 _________ 


1I both----nclus ive, a],,1 --


(b) State any mine name by which. the property is known. B onit a Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Unpatetd---m 1ims_________________________________________________________________________________________________________________ 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. not applic able 


(e) If you own the land, describe any liens or encumbrances on it iiotapp1icab1e____________________________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
Instrument 153678. , Clerk & Recorder 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been' or now are being 
conducted" upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
• (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(c) State the availability of manpower, materials, supplies, equipment, water, and power. 	 IS-66551-1 


See attached f or all of L.
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5. The exploration project.— (cl.e the mineral or minerals for which you wsw explore ---------------------------------------
•----------------Jrxiiu. 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached 


(c) 'The work will start within 	 days and be completed within ...12-----months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons. who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will havjo-use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: .. 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors write "none" 
after this item. To the extent that the work is to be' contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed. in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and ratà of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 . 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipmentto be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed. or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? c Yes 


(b) How do you propose te furnish your share pf the costs? 	 '	 •	 . 


Money	 Use of equipment owned by you 	 LII Other


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 I°., , 195.2	 . 


D .&LURNIUL&	 - ORAIOaQ. 


Bç4Ø' 


Title 18, U S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency oi the United States as to any matter within its jurisdiction.	 . 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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Page 1 
D & J URANIUM c EXPLORATION CO. 


1 ( c ) Officers of the Corporation 


President - Russell L. Jewett, 512 W. 11th St. 
Vice-President	 Frederick E. Williams, 918 Se urit Ave. 


pueblo	 o 
Secretary - Charles M. Warner, 152.5 E. L.th St.	 Eo-ioi'ad 
Treasurer	 Seaman A. ,Jewett, 1421 w. 12th St., Pueblo, Colorado
Director- Garrett Fonda, 2732 High St., Pueblo, Colorado 


14. (a) up to the present time, the applicant has excavated two separate 
tunnels, which connect. One of the tunnels is approximately 350 feet in 
length and the other tunnel is approximately 250 feet in length. In 
addition thereto, there are several side drifts all of which add up to 
approximately 100 additional feet in tunnelling. The applicant is continuing 
to explore at the present time and is removing approximately 50 tons per 
week. At the present time the applicant has equipment which consists of a 
compressor, two jacklegs, two jack hammers, a lighting system, a pump, a 
mine car, trackage, a Dodge truck used as a winch, a Jeep, a K-il International 
5 ton dump truck, a tool shed. and a three bedroom house trailer. There is a 
County road directly in front of the face of the mine which is kept open 
the year around. 


(b) At the present time there is approximately 200 tons stockpiled 
with an average content of .60% U308. 


(c) There is a hydrothermos vein with. decomposed granite on one side 
and granite gneiss on the other side of the vein. It is uraninite and some 
autunite,, The reason for wishing to explore is to determine the extent of 
the vein and the extent of the valuable ore. 


(d) The accessibility of the project would be very good inaàmuch as 
a county road may be kept open the year around right to the face of the mine. 
There is a new mill being constructed at Gu.nnison, Colorado and when 
completed will be approximately 60 miles from the face of the mine. At the 
present time the closest mill to this mine is at Monticello, Utah. The 60 
mile route to the mill may not be accessible in the winter time in which 
case the trip around by hard surface highway will be approximately 80 miles 
of which all but about 10 miles will be on hard surface road. 


(e) The man power, materials, supplies and water, are adequate. For 
further exploration work, additional eipment will have to be purchased. 
For high tension power, a line would have to be run approximately five miles. 


5 (b) As shown on the enclosed sketches and maps, the applicant has been 
crosscutting the vein and proposes to continue to crosscut the vein to locate 
or determine the source of the vein. In addition, it is desired to do 
approximately '2000 feet of core drilling and do approximately two weeks 
stripping with a caterpillar.. The applicant also feels that it is desirous 
to continue on with the tunnelling f or an undetermined length of time. 


(d) It is proposed at the present that Mr. Seaman A. Jewett will be in 
direct supervision of the exploratory work. He has had some familiarity 
with mines and mine exploration for the past 30 or Lj.O years but of a 
limited nature. During the past two years he has had complete control and
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D & J URANIUM & EXPLORATION Co. 


supervision over all exploration work on the Bonita mine and has performed 
all of the supervisory work for this mine up to the present time. 


6. The total cost as estimated will be 99,833.6O. 


(a) Independent contracts. 
j .5o per root	 'e drilling for 2000 feet 


$10.00 per hour for caterpillar -
	 $7000.00 


stripping - 2 weeks 	 960.00 


(b) Labor supervision consultants.
	 -	 $7960.00 


jaDor,	 men at__jOJ,UO per iionth each 
Supervision, one man lOO.00 per week 
Consultants 
Mine superintendent at $500.00 a month


18,000,00 
5,200.00 


500.00 
6,000.00


29, 700.00 


(d) Operating materials and supplies 
uei, $200.00 a month 


Six picks 
Shovels, ten 
Three hammers 
15 pieces of steel at $10.00 each 
Three cases of dynamite per week 
Dynamite caps at $20.00 per month 
Fuses, at $9.00 per week 
Bits, six per day at 65 cents each 
Cable, 600 feet 
150 feet of high pressure hose 1* inch 600 feet of 2" pipe, water 
600 feet 1* inch pipe, air 
100 assorted couplings for pipes at 60 each 
Micellaneous pipe fittings 
1200 feet of 12# rail at io5i per pound 
100 pounds of rail spikes at 17Ø 
100 pounds of assorted spikes 
200 fish plates 


(d) Operating equipment


$ 2,L00.00 
21.60 
60.00 
15.00 


150.00 
2,080.00 


2L1.0 .00 
Li.68.00 


1,216.80 
171i..00 
90 • 00 


216.00 
192.00 
60.20 
75.00 


1,)4.0.0O 
17.00 
17 .00 
35.00 -	 8,967.60 


• Purchase I compressor, 610 CFM 
Purchase mucking machine, 2 cylinder 
purchase 1 pump, air sump 
purchase air ventilation equ*pment (approx) 
purchase 2 mine cars at $250.00 each 
Purchase 1 tugger


$16,L100.00 
3,850.00 


550.00 
2,500.00 


500,00 
5,000.00


$28, 800 .00
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Rental of present lighting jlat at *100 
per month	 $ 1,200.00 


Rental of 1 jackhammer at $50.00 per month 600.00 
Rental of winch truck $50.00 per month 600.00 
Rental of Jeep at $50.00 per month 600.00 
Rental of 5 ton dump truck *150.00 per month 1,800.00 
Rental of 1 trailer house $140.00 per month 1480,00 
Rental of compressor for 6 months at *300.00 


per month 1,800.00
7,080,00


(e) Rehabilitation and repairs 
lrone 


(f) New buildings, improvements and installations 


1 building for office, bunk house and garage $3,000.00
$ 3,000.00 


(g) Miscellaneous 


Miscellaneous repairs and replacement at 


	


*350.00 per month	 *14,200.00 
•	 Accounting services at $30.00 per month	 360,00 


Analytical work $30.50 per month	 366.00 
Workmen's compensation . $65.00 per month	 780.00 
Liability fire and theft Insurance	 500.00 
Social Security, $60.00 per month	 720.00
Miscellaneous and office expenses $200 a month 2,1400.00 


•	


$ 9,326,00 


(h) Contingencies	 •	
$ 5,000.00 


5,000.00 


7 (b) Rental from the use of equipment presently owned by the applicant 
together with money which will be advanced as it Is required, This money 
will come from the sale of corporate stock,


/j 







UNITED STATES 
DEPARTMENT OF THE INTER] 
DEFENSE MINERALS EXPLORATION ADMINISTRK 


22k. New Customhouse 
Denver 2, Colorado 


April i6, 1957 


Memorandum 


To:	 Secretary to the Operating Committee, 


From:	 DMEA Field Team, Region III 


QFCI\L FILE COPY 


DR	 DMEA 


icIECEIVCD APR 18 1957 
DATE.	 NTALS	 cODs


Subject: Application for DMEA Aid, (Uranium), D & J Uranium & Ex-
ploration Company (Bonita, et al Claims), Saguache County, 
Colorado 


Enclosed are the original and. two copies of the subject 
application. One copy of the application is being retained in our 
file.


The Applicant proposes to explore a mineralized area by 
an unspecified amount of drifting, cross cutting, stripping and 
2000 feet of core drilling at a total estimated project cost of 
$99, 833 .60 . Included in the foregoing estimate is $28,800.00 for 
purchase of operating equipment and $11,200.00 for supervision. 


The supplemental material which the Applicant included 
only with the original of the application is requested for return 
if field referral is indicated.


E. N. Harsbman 
Acting Exeuctive Officer 


Enclosures







THOMAS F. PHELPS 
GARRETT FONDA 
HENRY P. HAYS


PHELPS FONDA & H. 
ATTORNEYS AT LAW 


201 THATCH ER BUILDING-BOX 


PUEBLO. COLORADO 


April 11, l9


- CE'\L 


REVtD APR 1 1951 
iiflAT


r
	


o 


LINCLN 2 3783 


Defense Minerals xploration 
Denver lederal Center 
Denver, Colorado 


Gentlemen;


APR 1 5 1957 


REGION Ill
DENVER, COLORADO 


e are enclosing herewith the original and three copies 
of an Application for Pid in an Exploration Project, Pursuant to 
D1A Order 1, Under the Deense Production Act of l9O, as amended, 
on behalf of the D ?-, J Uranium & Exploration Co. of pueblo, Colorado. 


Enclosed with the application are three separate sheets 
of attached information with each copy of the application. 


Also enclosed herewith is one cony of each of the 
1	 l	 . 


I O.L.iowIflg:	
i-.	 I ,-: .,	 r	 ,	 . 


Plat of the onita location as prepared by a registered 
professional engineer. 


A photo copy of a geologic map as prepared by AEC. 


A photo map with colors of a Freologic map -as prepared by 
AEC. 


A sample map of the old tunnel showing the locations of 
stock piles together with percentages of ore in said stock 
pile, which was prepared by AEC. 


An undergrouiid map of the old tunnel as prepared by 	 . 


A geologic map of the area surrounding the onita claim 
as prepared by AEC. 


A photo copy of an untitled diagram which was prepared by 
a registered engineer at Salida showing the location of 
the old tunnel and the location of the new tunnel which was 
at that time indicated as proposed. 


These attached documents may be retained by you.
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Defense Minerals ..xplorat ion - 2 
April 11, 1957 


If we have failed to g ive you sufficient information in 
order for you to properly evaluate the application, it would be 
appreciated if you would notify us at your earliest convenience, 


Very truly yours, 


CTarreJt Fonda 


GF : rw 
Enc S.
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United States Department of the Interior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092 
Iq


In Reply Refer To:	 July 27' 1978 
Mail Stop 953 


Mr. M. B. Mehrtens' 
Regional Manager 
Riomex 
Suite 360, 3900 S. Wadsworth Blvd. 
Lakewood, Colorado 80235 


Re: DMEA-4730 (Uranium) 
D & J Uranium & Exploration Co. 
Bonita, et al., Claims 
Saguache County, Colorado 
Contract Idm-El121 


Dear Mr. Mehrtens: 


This is in further reply to your letter of July 7, 1978, requesting all 
available reports, maps, and other material on the Bonita claims, 
Saguache County, Colorado. 	


V 


The reports, maps, and other material shown on the enclosed , list have 
been sent to:


Cooper.-'Trent Division 
Keuffel & Esser Co. 
Wilson Boulevard at Danville Street 
Arlington,' Virginia 22201 
Attention: Mr. Marvin Mundy 


Cooper-Trent will contact you regarding the cost of reproductions. By 
sending the enclosed copy of this letter to Cooper-Trent, you may order 
the copies of any material listed. All. future correspondence relating 
to procurement of copies should be with Cooper-Trent rather than with 
this office.	 . 


Vouchers and progress reports during the course of the project are in 
our files, but'the Operator's Final Report and Field Team Final . Engineering. 
and Geologic Report include the results of all work completed so we 
do not list the material accumulated during work on the project. Should 
you wish this material we will be glad to prepare a similar list for 
your consideration.


Sincerely yours, 


VL 
Harold Kirkemo, 'Chief 
Office of Minerals Exploration 


Enclosures







.


Material on Bonita claims 
DMEA-4730, Contract Idm-E1121 


1. Application (both sides) and 3 pages (8½" x 11") of accompanying 
information. Most of the material submitted by the Applicant was 
returned to him upon request. 


2. Report of Examination by DMEA Field Team representatives, and 
transmittal memoranda, June 27, 1957. 28 pages, 8" x 10½" and 
1 map, 17" x 16". 


3. DMEA contract, No, Idm-El121, 12 pages (4 pages both sides), 
8" x 10½", and 1 map, 17" x 16". 


4. Amendments 1-4 and Justification for Amendment No. 3. 7 pages, 
8" x 10½". 


5. Operator's Final Report with transmittal letter and memorandum, 
12 pages, 8½" x 11", and 3 maps, 


Map No. 1. Composite geology, principal adits, location' 
of diamond drill holes and trenches, roads 
and camp site, and elevations, scale: 1 in, 
= 50 ft..	 3' x 3' 


Nap No. 2. Verticalsection - view N. 32° W., scale: 
1 in. =50 ft.,	 .29" x 14" 


Map No.. 3. Vertical section, North view, scale: 
1 in. = 20 ft.	 32" x 21" 


6. Final Engineering and Geologic Report, March 10, 1959, by Field 
Team representatives. ' 20 pages; 8" x 10½", and 1 map, 	 20" x 18" 


7. Field Team Final Summary, March 25, 1959, 2 pages, 8"x 10½". 


8. Letter dated.April 10, 1959, to 'President, D & J Uranium & 
Exploration Co., from Acting Director, OME, regarding royalty 
obligation. 2 pages, 8" x 10½". 	 . 


9. Letter dated September 10, 1966, to .D & J Uraniun & Exploration 
Company from Chief, OME, regarding termination of period during 
which production was subject to royalty. 1 page, 8" x 10½".







United States Department of the Interior 
jJJ	 GEOLOGICAL SURVEY 


-.	 '•.. 


	


In Reply Ref er To::
	


July 25, 1978 
Mail Stop •953 


Mr. M. B. Mehrtens 
Regional Manager 
Riomex 
Suite 360, 3900 S. Wadsworth Blvd, 
Lakewood, Colorado 80235 


Re: DMEA-4730 (Uranium) 
D & J Uranium & Exploration Co. 
Bonita, et al., Claims 
Saguache County, Colorado 
Contract Tdm-E1121 


Dear Mr. Mehrtens; 


This is in reply to your letter of July 17, 1978, requesting all available 
reports, maps, and other material on the Bonita claims in Saguache County, 
Colorado. 


We have obtained the docket on the subject DMEA contract from a Federal 
Records Center and will prepare a letter and list of material for you to 
use in ordering copies from a printing firm. 


A copy of the letter and list will be sent to: 


Cooper-Trent Division	 . 
Keuffel & Esser Co. 
Wilson Boulevard at Danville Street 
Arlington, Virginia 22201 
Attention: Mr. Marvin Mundy 


You will be advised by Cooper-Trent about, the prices for reproduction 
and you may order the number of copies you want directly from 
Cooper-Trent.	 S 	 --


We hope to complete the list' and have a letter to you very soon, 


Sincerely yours, 


4&e >241 


	


•	 RESTON, VIRGINIA 22092 


Harold Kirkemo, Chief 
Office' of Minerals . Exploration







Rioamex


July 17, 1978 


Mr. Harold Kirkemo 
Chief 
Office of Mineral Exploration 
U.S. Geological Survey 
Mail Stop No. 953 
12201 Sunrise Valley Drive 
Reston, Virginia 22072 


Dear Mr. Kirkemo: 


Enclosed you will find documentation of current ownership and 
leasing of a property in Saguache County, Colorado which had 
physical exploration completed under a DMEA loan during the 
mid-1950's. The property name in the 1950's was the "Bonita" 
claim group, with the specific loan information as follows: 


DMEA Docket No. 4730, Contract No. IdME-ll2l 
D & J Exploration, Russell JeWett, President 
Maps and reports were by Mr. W. E. Burleson, February, 1959-


The sequence of ownership as recorded in the. Saguaché County 
Records for the above property. is as follows: 


1. .....cum'en't No:. :1:5:2:1:05	 recorded June 17, .1955 - Amended 
Location Certificate for the "Bonita" lode 'claim, with 
the location of the claim approdmately within the NE/4 
of the NW/4, Section 23, Township 48 North,' ange 7 East 
(suspended survey). This claim was subsequelitly dropped. 


2. 'Document' No. 196256 - recorded August 29, .1969 - Amended 
Location Certificate and Lode Map for the' Bell Air #2 
lode claim, With the location believed by locator to be 
in the SW/4 of Section 14 of TownshIp 48 North,' Range 7 
East. The map also shows Bell Air Nos. 11 and 12 within 
the NW/4 of Section 23 of the same township. Due 'to the 
suspended survey and incomplete surveying of the claim, 
the Bonita and Bell Air claims do not exactly match,' ,but 
are one and the same as verified on the ground, by the 
presence of claim corners for both claim groups. 


A DivisionofRioAlgomCorporation 


Suite 360, 3900 S. Wadsworth Blvd., Lakewood, Colorado 80235
(303) 988-8212
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Mr. Harold Kirkemo 
July 17, 1978 
Page Two•


3. Document Nos. 222264-5 - recorded October 20, 1977 - 
Affidavit of Value of Labor and Improvements, for Bell 
Air #2, #1-14 trhough September, 1978. 


4. A Memorandum of Mining Lease between Joseph P. Corriveau, 
et al, owners of. the Bell Air claims, and Rio Algom Corp. 


At this time a request for information is made by Rioamex, a Divi-
sion of Rio Algom Corp., and who is the current lease holder on 
the property, previously known as the Bonita claims. Please send 
all available reports, maps, etc. to my attention. at the below 
address.


Yours very truly, 


RIOAMEX 
A Division of Rio Algom Corporation 


M. B. Meh.rtens 
Regional Manager 


MBM/kkd 
Enclosure:







So. l521Os Piled for r.c.t this 17th day of June, l9 at5 o'clock A. M. 
Edith L. Jonea, Recorder B7 Gloria Belluni, Deputy 


,Amended 
N. lfl LOCTiON czzTinCAThi-Laa 0.—t-5obIs Pig. Co.. fr.. Io&oatm. Lui.J B1ak*. D.s'w, Co1o. 


Kiiow ALL MEN BY THESE PRESENTS, That 	 ...__....... ............................. 


......... .........._..................................... 


	


th.Jon1ta	 .... .. .Jode mining claim, and by 


thls4ertiflcate, and by right of disvery and location, cla m	 .... 


-............. ........_feet, linear and horizontal nieasurement along tbe vein thereof, with 


all its dips, angles and variations as allowed by law............3QQ 	 ......... 


feet on said vein	 ......... ___...................._..... _from the center of 


the d 	 vevy_..1Al'Lt_...._... ..........-	 ......	 ....._...... 


feet running.......... . 9fl.!.!Y............................... ............_........ ..frorn the center of the discovery 


_......_..,togetherwith..._LQ........... 


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, 4eposits and surface 


ground within the lines of said claim, situate in.............Qui'.iL...................... ............................................. 


Mining District, County of 1JQ.t ............................, and State of....... . O1QI'..dQ............................. 


and described by metes and bounds as follows, to-wit:
12.d..13...... 


7 and 1, Township .'LS N. hange 7 E, arid anc'e 8 E. which is 


29 feet to point A, thence S. 30 L6.5' W. 97 feet to point ., 


5Q9.5L.....352fe.t.tQ.aint.E....... 
thence S.	 933.t 77 2 feet to point F, thence S. 61°'7.'' W. 


...2-8--fe.ert tu	 intG -	 ret -txrtht"n -........ 
P3.51W. 87Z1	 ...p.in.tI	 c..Q...&.JZ29.S'.... 


760 feet to point J, thence S. LO°56.5' W. 100 feet to point K, the ce 
—&.	 £/$ feet—t po±rrt—L— reii	 -h1i?eet 


• to oint	 thencJ7°28, J,LJ&_Lee 
9 1.. I w 182 feet to point 0, thence 8.. 2°i6.5' W. 239 feet o 


_4.3.5' W 78Li ett9goit R.	 j ce . 8L°)'w	 3'.Lt.9....
point S, thence S. 69 ^6.6i W.' ^6 feet to corner number 2, thence 


	


• .LJ 60G- tee4	 -cortier- nunber1 
beinnin	 thence N. 68°].6.5' E. 60Qteéttcorneo2thence 
N. 213.5' W. 150O feet to corner.No.• . 3, thence S. 6°16.' W. 
6o feeb	 ortie No. , the- &:^i%5'	 1oeet••—•-•--





corner No, 1 which is the plece of beinnng.__. 
p e si claim. lle.s in w1.at it,, e1 & evd t..he thQ .Jr ..QL..tb. 


and the NW1 of the NP4 of Section 23 of the suspended survey of 
TId.f,	 ,ii	 E., if1q-.	 —7-M--. - ---------- - 


	


Said lode was discovered on the1L.__..day oL...._- 	 L....._....._., A. D. 19.!lL.. 


and located on the_._....L.t....._- 	 -day oL _..........._..._M.L._................_.............., A. 1). 19.5LL.. 
Dated t __.._.day	 ........._...., A. D. l9.... 


Originally recorded. May 15, 1954 
in Book 238 at page 228in the	 _ ..............__.................... [SEAL] 


office of the Recroder of Sagwtche	 / 
County.	 ci2Z/.l:..	 .	 1(SEAL) 


..................4SEAL] 


	


-.	 -(SEAL)


(SEALJ 


......._..................... [SEAL)







h	 Filed for record this 29th day of Aust, 1969 at 1O:Zj5 o'clock AM 
t	


¼	 .	
. ;:' - •.	 .	 .. O1ori	 e11uni, Recorder. 	 : 


-


STATE OF COLOR flO,	
¼ 


s& 
Count • of	 _ ..	 - 


K!q OW ALL MEN B TifESE PRESENTS That J	 7	 aj 


w' t' C $ / Ii C o	 .	 ,	 i' ,	 ,	 ,	 : 


lhe ucdersiucJ, ha t this	 .k2QY da3 of $'/24	 .	 '...	 i.
amended IoeatLd and churud, and b these present do 2' amend Iocatr an I claim b3 ragbt of dis-
to' r- md tc amended location ctrtif at. J	 ..	 . linear feet and 
horizontul treacurement on the	 .L?c /1" éi C	 ' _	 Jode vein, ledge or
deposit a'ong the v ii t1ir of with all ts dips augles and varlatlonb as aTh*ved b law, together with 


-	 .3c'Q	 -	 feet on t!ie_	 1 lc	 ,i::_	 side, and 
:? ,o - ftct on the 4 r T7' s,Je of the 


irnddle ofca]d %tifl at tLr s irface so fa' asean be determirnd from present dee1opmens and aNein.a, 
laths ledges or leposits auci surface ground within the lines of said claim Lt'/"4 g-r ''1 


ftLL running	 .f7	 -	 from center of diseorery	 d	 E 
and	 .	 Z? 'O	 -	 - _feet running	 'Qi	 .	 . 


fiom center of discoer	 L?C,1^ ...'.,/	 said &soerv 8C//F'('t. _being si'uate 
upon said lode 'scm, ledge or deposit, and ithm the lines of said claim in... .3	 .Ar,r-t 
SLL!	 eiL	 -	 - -.	 -.	 - -	 3linuig District, Count oI 


' 4Z-4,i- Q. C.	 C	 and State of Colorado, described by metes and bouna asfollows, to it 


	


Begning at Corner No 1 J4 '-r	 j... i1Z 18Jg 9jfip 


ah7'-/ e 1j #.-c	 7	
y42i1, 


7L j dL4-v7	 i: '.,-',	 cJ1 i9S' " .'-	 AII.4. e 
CJ;i h4.L	 C' 2.	 4'	 ?, 8'.	 74	 f'-'	 '' - -'---,'-


3 -	 mw(	 A aL.t.4 v tZc. i z m. i s' 


a.._ Q4.t C. T	 7 icj'_- a.. . Q lr e& s7T-t4 i	 ..,t	 Z . dt'.-. I 


g,:7' 1 t	 C1) /C 't w ' .	 Ic Jj.s ii 1 4 1 ai	 2	 / 


:.	 •	 -	 C.cn./?/.L!.d,........t- .... 
? / r'	 .Zj.	 J rt	 LJ	 u'/' 


-12 t;	 / //-LLL	 k& L	 -)	 1; 
7i C ( .	 7'7	 h9dc- /c f, 


.	 1;(J . .	 C A.a. i..i j	 'I	 ' ° .i7	 ..	 . I 
. : .	 •	 1d-..4,I.Le	 .... £41. 4 r ....•:7:&c......,ajt2Z,..... 	 . 


,	 .	 .	 •..7......	 .. 
;7 e	 I 7 , -	 ro/ t 't'	 /i. ,.	 ,. f.b 2'.' /% • I 


I-. 	 — 
This berng the same lode oriinoflv loted on the 	 ' da] of	 )2'(( l 
I ..	 and Tecord(Ll on the	 .	 day oL	 .	 '	 1	 , in 
Book cd / i/' - Page 2-J V	 ,	 tle office of the Recorder of 	 .z.t-. A	 Count.' 
hi further and amndtcl eertiicate of 'ocation is made without wni'.cr of an preioulv ncqtiired 


rights bt.t for tilL purpose of correcting any errors 'n the original Jocction &sinption or r.i orri 


F 


..	 .	 .	 ..	 ...-	 ...,.	 -	 ..	 .-	 ........................,.	 ,,-	


:	 . 	 ,-.. 


3ajd lode wa dicovered the	 -Z/ '	 i - '	 z	 - 
da y of	 A D q%:?	 (4:1,L4.4	 4 17	 -.:[SEAL) 


. ,	 -	 )i1:'	 7'	 ..	 •/Cl	 '	 -	 .	 .-.. .,	 1 •	 '-,.	 ! ?
	 I	


• 


Attest	 ' 
.(f	 I	


//4_b I	 _.ke-	 /Jt	 kJ] • -	 .	 ..	 .	 .	 .	 .	 .	 .	 .	 ... ... ..:...	 a-,	
;• f	 -	 .- .- 


L...1SEAL 


Date of Amtndcd Locdtion	 .	
j . :


	 .........	 ..i..... . A. D.	 .	 •	 . 	 . .	 ., . ,.	


: 


i . .•.:/.	 . . .	 . . .	 :. .	 ... ............. tSEAL1  


. 	 . 	 .. Date .of3S..rncn'l'd Certificate,	 .	 .	 .	 .	 . .	 : 
::...	 _-	 - ,A D	 --.-	 - .-	


.-- IS}A1J] 


:	
/ 


,..	 .,	 -	 .	 .-


t	
r	 ,	 ,	 _t 


- -	 -,---------	
-.-	


-----------:--	 .-.- .- --







.	 29th	 August	 69	 1O:Lz5 • A	 .	 S 


S • '	 Filtd fur rrcor.! th..	 ____..	 of	 19 .. . t _	 cicIock_ .M.	 ..	 S 


1tIfcptkifl No	
s::S;	 Soria Belluni	 RECORDLIt 


==:-= .-==--	
- ===-::-_ ______ -=_-=---==-__-__-_ - - -__- =_-:=__ ____-=--------- ---.--- ;_L ______ 


!	
(TH f tP MIST BF TfACHFI) TO 101 1TIO CERT1I-JCTF) 


I	 MAP OF ,dJL/ '	 LODE 


I	 atta'et1 14) aml Iwreb'. made a part of (Iii Los. itwu Certifi a1' 	 hih map s prtpard from an aLtual	 I 


I	
iiltl sur e of ,aid IiO(IC CIa3m	 I 


I	 i 'Qtflf and ddrcss of Dt.oerer of C1am 


cl


\ttme	 Ic r Z#,yiJz -	 '	 c	 t' /i e / 


ddrcss LI J	
' hI	 - 


CJ 


	


l ub1i	 of th lanti tip ii ' ho Ii t li. daiiu is lo at	 if su li I md i sur	 ed 


S -'	 Qih*rter of Seetioii 	 /	 Township	 '/	 // , Rane ? 


	


of thJ, 7	 L	 C M ruihan n t'i (onnt of 	 $	 '	 c	 State of 


(ulorado 
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MEMORANDUM OF MINING LEASE 


NOTICE is hereby given that the undersigned, all having a 
mailing address in care of Joseph P. Corriveau, 1660 Monument Avenue, 
Pueblo, Colorado 81001, have granted and hereby grant to Rio Algom 
Corporation ("Rio"), a Delaware corporation with an office at West 
Point Building, Suite 360, 3900 South Wadsworth Boulevard, Lakewood, 
Colorado 80235, in accordance with the terms and conditions of a 
certain written agreement dated July 10, 1978, the sole and exclusive 
right to conduct exploration, development, mining, processing, and 


related operations on and under the following unpatented mining 


claims: 


All those certain unpatented lode mining claims commonly 
referred to as the "Bell-Air No. 2, 1-14" claims, 
inclusive, which were located on May 8, 1969 and for which 
location certificates were recorded on May 9, 1969 in 
Book 341 at Pages 214-230, inclusive, in the records of the 
Clerk and Recorder of Saguache County, Colorado, and which 
are situated in (unsurveyed) Sections 14 and 23, 
Township 48 North, Range .7 East, New Mexico Principal 
Meridian, Saguache County, Colorado. 


Nothing in this Memorandum shall limit or affect any right 
or obligation of any party to the July 10 agreement. Information 
regarding the July 10 agreement may be obtained from Rio at the 
address for Rio specified above. 


IN WITNESS WHEREOF, the undersigned have executed this 
Memorandum effective as of July 10, 1978.


Cor r iveau 


Cecile M. Corriveau 


ClycI'e T. Tompkin 


Irene M. Tompkir







S	 S 


)41. ,tiL( 
Edwin M. Getchell 


Laura Bell Getchell 


Bonita Jewett,/ 


STATE OF COLORADO	 )
ss. 


COUNTY OF ___________ 	 )• 


The fqregoing Memorandum was acknowledged before me this 
Jj_ day OZJ\JW.J	 1978, by Joseph P. Corriveau and Cecile M. 


Corriveau, h\sb.rd and wife. 


WITNESS my• hand and official seal. 


My commission expires: 


f i! 


j..• 


L"


J)f'r%\\\) :r'. 
(\\1 N.A1 SEAL] 


d	 C•


'vi-


STATE OF COLORADO
ss. 


COUNTY OF


The foregoing Memorandum was acknowledged before me this 
(/ day of \U.LL	 1978, by Clyde T. Tompkins and Irene M. 


Toftpkins, husb\anddand wife. 


WITNESS my hand and official seal. 


My commission expires: ____________________ 


AL] 


/
-'--D--


_d,,,	 -2-







Notar'1Y Public 


UI	


S	 S 


STATE OF COLORADO	 )
ss. 


COUNTY OF	 f4J	 ) 
The foregoing Memorandum was acknowledged before me this 


/Lday of	 5ky	 1978, by Edwin M. Getchell and Laura Bell 
Getchell, husband aId wife. 


WITNESS my hand and official seal. 


•	 My commission expires: 
C) .' ..'.. ..<-


±
c 


,: [ I9OT1kLf SEAL] 
;.)O 


I


STATE OF COLORADO	 )
ss. 


COUNTY OF ____________	 ) 


The forf\egqing Memorandum was acknowledged before me this 
(J day of " j JJJ	 1978, by Russell L. Jewett and Bonita 


Jeett, husband\nd"4iife. 


WITNESS myhand and official seal. 


My commission expires: ___________________ 


IN ary PubUc 


[NOTARIAL SEAL] 


S	 - 
-	


'fJfl) 
.: 


0,? 'cr'.-
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Docket file 


•1• 


Project Summary Report


By: Michael Ching -	 April 3, 1959 


1. Docket No. DI€A-k730 (Uranium) 
Contract No. Idm-E1l2]. 


Operator - D & J Uranium & Exploration Co. 
325 North Santa Fe 
Pueblo, Colorado 


Property - 16 unpatented lode mining claims, Bonita, 
Bonita 2-1k, Ruth, and Nettle, situated In 
secs. 1k and 23, T. k8 N., R. 7 E., 
N.M.P.M.& B., Saguache County, Colorado 


Operator's Property Rights - Owner - no liens. 


2. Contract (Long Form) dated August 5, 1957 


Final starting date 	 - September 1, 1957 
Actual starting date 	 - August 29, 1957 
Contract completion date - December 15, 1958 
Contrat termination - December 16, 1958, by provisions 


of Amendment No. 3. 
Work Authorized - 


Stage I (k trenches with minimum total length of 
koo feet and 10 drill holes) 


Actual Costs 


60 hrs. bulldozing trenches 
@ $12.00/hr. 


11.0 hrs. bulldozing roads 
and drill sites 
@ $12.00/hr. 


2,000 feet core drilling 
@ $k.so/ft. 


Fixed Unit Costs 


100 cardboard core boxes 
@ $1.25 each 


30 chem. analyses @ $3.50 
each 


2,000 feet @ $0.65/ft. 
incidental allowance


$ 720.00 


k80.00 


9,000.00 


125.00 


105.00 


1,300.00 $11,730.00







2. Contract (continued) 


WorkAuthorized (continued) 


Stage II (k trenches totaling koo feet in length
and 6,000 feet of core holes) 


Actual Costs 


. 


60 hrs. bulldozing trenches 
@ $12.00/hr. 


60 hrs. bulldozing roads 
and drill sites 
@ $12.00/hr. 


6,000 feet core drilling 
© $k.5o/ft. 


Fixed Unit Costs 


30k cardboard core boxes 
@ $1.25 each 


100 chem. analyses 
@ $3.50 each 


6,000 feet @ $0.65/ft. 
incidental allowance


$ 720.00 


720.00 


27,000.00 


380.00 


350.00' 


3900.0O $33,070.00 


Estimated total cost of the project	 kk,800.00 
Government participation © 75 	 $33,600.00 


Amendments - 


No. 1 - dated March 5, 1958. Extends completion date 
from March 1 to June 1, 1958. 


No. 2 - dated May 19, 1958. Provides 'work suspension 
for period January 11 - May 31, 1958, extends 
completion date from June 1 to July 15, 1958, 
and increases maximum royalty payment period 
from 10 to 11 years. 


No. 3 - dated August 12, 1958. Extends suspension 
period provided In Amendment No. 2 to 
August 10, '1958, extends completion date 
from July 15 to December 15, 1958, and pro-
vides for automatic termination of contract 
and pseudo-certification if work is not 
resumed by August 11, 1958, or completed by 
December 15, 1958. 


No. k - dated August 13, 1958. Eliminates hole No. 6 
of Stage I and allows apportionment of the 
footage to other Stage I holes if needed to 
reach their objectives.







. 


2.	 Contract (continued) 


Work Copleted 


Stage I (5 trenches and 9 drill holes) 


60 hrs. bulldozingtrenches 
@ $10.00/hr. $	 600.00 


kO hrs. bulldozing drill 
sites @ $10.00/hr. OO.0O 


289 ft. core drilling 
@ $2.srr3/ft. 727.50 


91k ft. core drilling 
@ $k.5o/ft. k,ll3.00 


22 core boxes @ $1.25 each 27.50 
3 chem. analyses @ $3.50 ea. 10.50 
1203 feet @ $0.65/ft.


incidental a11ow 'ance	 781.95 $ 6,66o.k5 


Stage II (6 drill holes) 


kk hrs. bulldozing drill 
sites © $12.00/hr.	 $ 528.00 


812 feet core drilling 
@ $k.so/ft.	 3,65k.00 


11 core boxes © $1.25 each	 13.75 
812 feet @ $0.65/ft. 


incidental allowance	 527.80 k, 723.55 
Total cost of the project	 $1l,38k.00 
Government participation @ 75	 $ 8,538.00 


Final Reports Received - 


Operator - dated February 25, 1959, received 
March 13, 1959 


Field Team - dated March 10, 1959, received 
March 20, 1959. 


3. Auditor's Report of Review - 


Total cost as billed by Operator 
Except ions 
Total accepted cost 
Government participation © 75%


$12,081.00
697.00


$11, 3t.0O
$ 8,538.00 


3 







k.	 Certification of discovery - 


Regular certification was not made, but under 
the terms of Amendment No. 3 a pseudo-certification 
became effective when the Operator failed to complete 
the work on or before December 15, 1958. 


5. Results and Comments - 


The contract provided for k bulldozer trenches, 
but Operator completed 6 trenches. Three of the 
trenches exposed the granite-andesite contact which is 
usually associated with uranium mineralization on the 
property. The uranium is found in athin layer of 
carbonaceous shale separating the granite from the 
volcanic rocks. 


Of the 15 drill holes completed, 6 cut uranium-
bearing material of 0.10 percent U308 or better. 
Five other holes were mineralized. Pive of the DNEA 
ore holes, and one ore hole drilled by the Operator 
for his own account, were within a favorable area 
measuring 200 to 300 feet wide and 500 feet long on 
the Bonita Claim. The average thickness of the ore-
bearing material is 2.1 feet. Assuming that the 
entire favorable area is ore bearing, reserves were 
estimated as 13,000 tons with a grade of 0.13% TJO8. 
The deposit lies at depths of kO to i18 feet beltw 


the surface. 


The deposit is believed to have been formed by 
erosion and leaching of the andesite and deposition 
by ground water in the carbonaceous shale trap. The 
limited uranium content of the volcanic rocks and : the 
lack of thickness of the shale trap appears to limit 
the possibility of richer and thicker deposits in 
the immediate area. 


The Operator experienced considerable difficulty 
with the core drilling. Three different contractors 
were employed, but the work was not completed in 
accordance with the terms of the contract. Rate of 
drilling and core recovery (5.7 to Ik.3 percent) were 
poor; however, drilling conditions were made difficult 
by fractured ground.


S 


1JJt 1
Michael Chi







• DEØSE	 ELORAIN AD TTON 


WORK COMPLETED ANALYSIS •, 


After final audit, or review report is received., prepare original only 


	


and file in official docket	 •. 	 _______________________________ 
Operator	 Actual Cost


D & J Uranium and Exploration Copy 
State	 Agreed .Unit. 


	


Colorado	 Cost 
Final Report	 Commodity	 .	 Docket No.. 
of Audit	 .	 .	 DMEA—k730 


Final Report	 Uranium	 .	 Contrac.t No. 
of Review	 X	 . IdxnEll2l 


Authorized by	 .	 Net cost after. 
Operation	 Contract and	 Completed	 sale of Govern-. 


_______________________ Amenthnent$	 S 	 .: 	 ment. Property 
________________________ Units 	 Cost	 Units	 Cost _______________ 


DrIfting & Crosscutting	 . 


Raising •	 • 	


. 	 1	 • I	 I 


Shafts 


Winzes


Drilling . 
(Specify)b.O.Co-e.


/ 
Oc'O


. 
/.1 , /O300


I 
2.,OiS


'
c(,S5b C9LJ^T1 


Surface Excavation li-I 1j o.00	 •
• 6iDO. 0 0 


Underground Excavation _________ _________ ___________ 


Roads and Trails	 • •
, 	


pQ,0 acc 7.L8. 0') 


Operating Equipment Purchased _________ ________ ___________ 


Surface Rehabilitation &. Repairs _________ _________ ___________ 


Underground Rehabilitation _________ _________ ___________ 


New Building, Improvements, etc. . 


Other. .(Specify)d1eh1.4P11If.Se3 . io.cO loS') 


S. Totals ,800.O') lI)3.oO 


* Net cost total must agree with final report of audit or review.


Prepared by	 S 	 Date 3 
• 	 S 	 V	 • 	 31398 
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SEp4 


Mr. J. Willi Hasler.	
. 


Field Officer, Region III 	 . 
Office of. Minerals Exploration 	 .	 S. 
U. S. Geo1ogica1 Survey	 ' . Co1o're9 
Federal Center	 .	 . .	 . 
Denver, Colorado 80225 


•	 Subject: DA-730 (Uranium) 
D & J Uranium & Exploration Co. 
Bonita, et al, Claims . 
Saguache County, Colorado 
Contract IdmE 1121 . 


Dear Mr. Hasler: 


Your letter of August 26, 1968 requested information on pro 
from the above-stated property during the period November 2 
to August 5, 1968. Our records do not show any production 
this property during this period. 


You requested our estimate of tonnage and grade in the stockpile 
• at the Bonita mine. Our estimate, as stated in my letter to you 
dated November 2, 1967, is the latest we have. A copy of the 
November.2, 1967 letter to you is enclosed. 


•	 Sincerely, 


•	 Don R. Hill, Direc or 
• 	 S 	 •	 •	 Mining Diiision 


• Enclosure: 
Copy of letter dated 11/2/67 


UNITED STATES 


S 	


ATOMI	
NO 


September 3, 1968







. 


November 2, 1967	 ( 
MP.ASJT 


Mr. J. WiUim	 sslcr 
Field Officer, Region III 
Office of Minerals ExDloration 
U. S. Geological Survey 
Federal Center S 


Denver, Colàrado	 80225


I	 Subject:	 DA- 1i73O ( rariuri) 
•	 0 	 , . D& .1 Uraniuui & Thcploration Co. 


Bonita et al., Clainis 
Sagwiche Couty, Colorado 
Contract IdzE 1121 


Dear Bill: 


As requsted by your letter of October 23, 1967 the following prouct1on 
data for the Bonita group is listed below.	 1l shipnonte were urnde by 
D & J Urani	 & 1xp1oration Company. 


'TQI1	 iLaQa	 iLQa 
> Nov. 1955	 Monticello 6.71	 0.19	 25.Z8	 0.ol 


(April 1953	 Gunnison 96.85	 0.12	 2)2.5	 - 
-	 Z	 $Jime'l958	 Salt Lake 59.53	 o.iO	 2il.3i	 - 


-------A review of the property visit reports by ençinaers from the Grand Junction 
office does not indicate that any ore 1 	 stockpiled at the Boilita iino. 
Thiring a visit to the property in 1961, a stockpile was noted which was 	 // 
e3timatecl to contain about 200 tons at o.c4	 to 0.05% U3O5, which W3L3 not/f 


• considerd to be ore.


Very truly yours, 


Don B. lUll, Director 
Mining Division 


MD	 MD MD 


TAYLOR tA	 PECK BILL 
11/2/67







Office. of Minerals Iiloration 


UNITED STATES 


sjjj	 DEPARTMENT OF THE INTERIOR• 
GEOLOGICAL SURVEY 


WASHINGTON, o.c;. 20243 


August 23, 3.968 


r. RusseU t ' $ewett	 Re' WA473O (Uranium) 


President	 D & .J Uranium & Exp1oration 


D & J Uranium & *xpOrat ion Company	 Company 


lU North 3.6th Street	 Bonita, et ale, Claims 


Canon C y, Colorado 83.23.2 	 Saguache County, Colorado 
Contract tdm"$1121 


- QICIJ 
/	 ,	 ooPY 


/	 :	 0. .M.. E. 


Desr Mr. Jewett:	
CEIViL1) 


4 16B 
•	 After the completion of. the approved, exploration work und 


the contract identified above, we asked to be informed abtIALScDF&t 
changes in the status of the property and production fro-i-ty 
during the period of royalty obligation. 


To assist you to furnish this information and to assure 
accuracy of our records, please answer the questions on .he 
back of this letter and return two. copies to this officerTjz4 
with copies of any pertinent documents. 


	


SneerCly yours,.	 ' 


FRA.1'1&	 j 


•	 ':Franit:E. .3O1U.eon 
chief, Office of 


• Minerals iploraUon







M!€Form63 ,.	 .


	


. 
Revised 7-65


	


-	 I 
-TI kS14.jSIl.c ;('!'	 t;dJ4	 - 


From December 2 1967, to August 5, 1968, 
1.	 , has there been i change ifl Qership, 


lease; r sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertiflent 
documents, unless they have been provided before.	 eiçJ NoD 


11g. the aeaeasment ork beefl kept up to date or all of the 	 ___ 
lai$? U nOt, please give details,	 YeL7 NoI...I 


/ 


2 Since	 , has there been any production from 
.-..'..:1axd..sject to the contract?	 -..-...	 .-•. 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser 


_________________________	 Quantity .	 Value 


1/ 
B, If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location


Ore _____________ Tons _________________ 
Concen-
traté -	 Tons 


Other	 ...	 .qxs-


3 . Since.	 . , has any production been transported 
through	 workings (see	 or contract)?	 .	 reaD No .. 


If so, state quantity, value, and disposition of material 


Quantity	 Value 


Submitted by 


/ Does the stockpile at t)e Bonita mine setfl remsin? If so, please 
thdtte th0 0*ttm*t*d to*ge ønd grade Of the ore. 


It has weathered and dUr*iotate so badly that tb. Ur-MuuL content has 
en depleted ij.y	 .







(	 . 


PFFICIAL
copy


io 
f Th 


IUJG 28 NE	 .-Office of Minerals Erploratiou 
'P	 Building 53	 Room 203 


i--iiiii.iI	
)Sttgust 26, 1968 


. Don Hill 
W.ning 1)ivision 
13. S. Atomic Energy Commission 
Grand. Junction, Colorado 81501 


Subject: DNEA-4730 (Uranium) 
D & 3 Uranium & Exploration Company 
Bonita, et al, Claims 
Saguache County, Colorado 
Contract Idm-E 1121 


Dear Mr. 11111: 


Will you. please supply information availjable on possible production 
frot the above-stated property during the period November 2, 1967 
to August 5, 1968. 


•	 As the Operator reported in its lINE Form 63 returned December.2, 


•	 1967 that a stockpile remained at the Bonita mine ,• would you please 
tell us the estfrated tonnage and grade of the ore if you have that 
information.


Sincerely yours, 


3. William Healer, 
Field Officer, Region III 
Office of Minerals Exploration 


cc: Chief, (2)ONEk" 
OME chron 
Mr. Hasler 
DMEA-4730	 0







8/23 
Date	 Surname	 Code 


r68


220 


Porm 7 
(2/63)


OFFICIAL FILE COP 


$ezierandua


,.eiau;;zcer, *gon UI 


hi,f, tftce of. *inerala $*p1oratLQ 


*ubjct:	 A473O (Uruuua) 
D & J Uranium & ZXp1oratict COxan 
lonita, at *1.., ci.i 
$aguscho onty, color-ado 
4r tract idm-Z1121 


The xptratien date of the xoya1ty payo it period Lor the aubject 
contract is Augu*t 3, 1968, PLease raqusit the Atomic inrgy 
Csission to supply information available on possible prodLLCtten 


the property during th. period November 2, 1967, to the abve 
d*te. 


As the Operator reported Lu its ! FOrm 63 returned $ecember 2,. 1967, 
that a stockpile remained at the loni.ta nine, pieaso obtain the 
østii*ted tonnage and grade of the ore 


FRANK E JoISON 


Frank L Johnson 


cc	 Director's Reading File 
Economic GeØogy File 
ONE docket%/	 S 


ONE Reading File 
130 (2) 


GLAult/a 8-23-68







.


	


. 


DNEA-4730, Contract Idm-E1121 
D & J Uranium & Expi. 


/ INSTRUCTIONS TO DELIVERING EMPLOYEE. 
:Jb Show to whom and	 Show to whom, date, and	 Deliver ONLY 


date delivered	 'address where delivered	 to addressee 
(A&itional charges required/or these services) 


RECEIPT 
1eceiveè1e numbered article described below. 


REGISTERED NO.	 SIGNATURE OR NAME OF ADDRESSEE (Must always befitted in) 


CERTIFIED NO.	 ,	 - i:Ii	 . 1 3 7 0	 2 ' 
s PURE OF ADDRESSEE'S AGENT, IE 


U4SURED NO.	 -	
( / z	


/ :-
DATE DELIVERED 	 1iHOW WHE1E DELIVERED (on! if requ/ed) 


-EC Z7
GPO







IN REPLY REFER TO: 


Office. of Minerale 'Exploration 


UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


• CERTIFIED NAIL'	 NOV 2 8 1967 
• RETURN RECEIPT REQUESTED 


Mr. Russell L. Jewett ' . 	 '•	 Re: 'DMEA-4730 (Uranium) 
President	 D & J Uranium & Expl.ration 
D & J Uranium & Exploration Company 	 Company 
111 North 16th Street 	 '	 Bonita, et al., Claims 
Canon City, Colorado 81212	 Saguache County, Colorado 


Contract Idm-Ell2l 


Dear Mr. Jewett: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the' 'property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 	 'Ij


LE0 


•	 DEC	 1967 
Frank E/ jo'hnson 
Chief, Of ice of 
Minerals Exploration ,	 !T31







NME Form 63	 1 
Revised 7-65	 5	 ..	 S 


REQUEST FOR INFORMATION ON RTIFIED PROJE
AND PRO3WI'. UNDER ROY.ALrI A&R€NT 


1.	 Since	 January 1966	 , has there been a change in 
lease, or subleas&	 If yes, please state details ot	 he trais-
action below and provide a true or signed copyf'1ie' pei'±ineni 
documnts,•up1es . they ..;have been provided before.:;r'oL	 .	 T .p 7Y8E N0E 


L.a.':	 . 
line the assessmejt work been kept up ço ( 4at	 on	 fl !	 the	 L 
clains	 If not, pleaa	 give details. , yes	 / No L....../ 


a	 .o.oD	 :r'oD.	 .1 ::Do..'3 


2.	 Since	 January 1966	 , 'has there been any production from 
the land subject to the contract? YesE No


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Q1it3 . .:	 Value 


21	 S	 '•• • , ' " 	 - 


B. If stockpiled awaiting sale, state quantity, grade, and location., 


T	 Quantity	 Estimated Grade	 Location 


Ore
	


Tons 
Concen- - 
trate5
	


Tons 


Other_____________ Tons. _________________ 
a 


3 . Since	 .'	 , has any production been transported 
through	 workings (see	 .	 of contract)?	 Yes	 No 


If so, state quantity ali	 and-diposition of material. 


	


Quantity '	 Value 


Submitted by: 


Name	 cjr	 L	 tle _____________________ 
Address /27' ,47 f(77	 Date ___________________ 


21 Do the tOckpiles at the Gunni8on mill and the Bonita mine still_remain? 
U not, p*eGae give details. 	 Yeej.j No j7 


(1'1"1/ ,s 







4	 (_(- ,/ 


.	
/ /	 I 


W7 '/ L' f 
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ATOMIC ENERGY COMMISSiON	 rICIAi 


GRAND JUNCTION, COLORADO 81501 	 O M0 EO 


GRAND JUNCTION OFFICE	 COPY 


UflTED STATES 


November 2, 1967 


IN REPLY REFER To ..MP :ASJT 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
U. S. Geological Survey 
Federal Center 
Denver, Colorado 80225
	


/ 


Subject: DMEA- 14730 (Uranium)	
/ 


D & J Uranium & Exploration Co0 
Bonita et al0, Claims 
Saguache County, Colorado 
Contract IdmE 1121 


Dear Bill: 


As requested by your letter of October 23, 1967 the following production 
data for the Bonita group is listed below. All shipments were made by 


•	 D & J Uranium & Exploration Company.. 


Date	 DeliverI Point	 DTons	 JOa	 LbSO 


1955	 Monticello	 6.71 /	 0.19	 25.8	
O,.O 


April 1958	 Gunnison	 0.l2 


June 1958 	 Salt Lake	 (59.53	 o.i8	 2l1.3l \ 


A review of the property vIsit reports by engineers from the Grand Junction 


•	 office does not indicate that any ore is stockpiled at the Bonita mine. 
During a visit to the property in 1961, a stockpile was noted which was 
estimated to contain about 200 tons at O0O L1. % to 0. 05% U308, which was not 


considered to be ore.	 •


Very truly yours, 


Don H. Hill, Director 
•	 Mining Division 


(
	


I'WV	 ftibI 


I







•	 . 


Office of 4inerals Lxploration


COPY 


RECEIVED 
•	 :	 October 23, 1967


OCT 25 1967 


• 	
0	 IALSICE 


1r. Don Hill,Director	 ______ 


•	 Mining Division	
fl	 ______ 


U. S. Atomic Energy Commission 
Grand Junction, Colorado 81501 


Subject: DEA-473O (Uranium) 	 ___________ 


•	 D & J Uranium & EpIoration Company 
onita et al., c:]Aj 


Saguache County, Colorado 
Contract Idim-E 1121 


Dear Don:	 • 


Will you please supply us with any information available on productIon 


from the subject property, and an as tiinate of the tonnage and grade 
•	 of the ore stockpiled at the Bonita mine. 


Sincerely yours, 


	


• ••	 /"J. WillIam flasler, 
•	 Field Officer, Region III	 • 


Office of Minerals Exploration
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D ;;: J lriAI:T:! D EXFL0!' iOI. CC). INC. 


JEWE1T DRUGS NC.	 __________ 
TWO STORES FOR BETTER S€RVICE 	 OFFICIAL FILE COPY 


PUEBLO, COLORADO 
Pie Lc -O4	 RECEW&o WN 2" 961 


123-61 
MR High M. onners 
Building 20 
Federsi Center 
Denver 25, Colors do	 '	 I I 7 


bA1ENfl


ri	 - ___________
Dear Fi-0 Connors; 


It isnt uncommo. knowledge thst this ore of which I speak 
has been stored at the mine (Bonita) for & iatter of some 3 years0 
Most of it on the surfoce with c o stored imderground 


It doteriorotes every yenr of course, but markets are only 
avsilsblo in Csnads or Rusia, 


I hope this answers your question0 


Respectfully 
Russ 1 L, Jewett 


CC:	 Chief, Division of Field. Operations, OME (2)
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_ .	 . 
D AND J URANIUM EXPLORATION 


SUITE 219
BON DURANT BLDG. 


PHONE LINCOLN 3-5651 


PUEBLO. COLORADO


cO., 


RUSSELL L. .JEWETT, Pres. 
Urenium Mining - Mine xploretion - 
Development - Leeses end Eveluetion 
Of Mines and Minerals.


12-2-60 


Frank E. Jobnsonl' 
Acting Director 
U. S. Department of Interior 
Office of minerals Exploration 
Washington 2, D C 


OFFICIAL FILE COPY 
OPM.E 


RECEIVED DEC 6 196.0 
DATE	 ThIITtALS L-


'L ((0 
/ i=r ___


1i


Dear Sir; 


Your letter of November 30, 1960 was written so nice I have 
decided to comply with your request. 


it might be added, if . p reviou letters baa been so written, 
we would have paid the sum long ago.


Respectfully Yours 







.


tLt1n 20	 drs.1 C.t.r 
.. Iei	 , Coa•


OFFICIAL FILE COPY
O.M.E


RCEIVE' DEC 1 1960 
AtflIINi ikLs CU 


(I 


kber 28, 1960 


O.or t. 1frt4r, ChLIf 
' tr1st of ?t.].t O*rtttons, 


a1agto 25, D. C. 


aIo K. Caori, etta Plait ftonr	 j1 III 


bJ.ct IA-2)56 (?snet.) 
hk$5 KIataj eI**7 
*r'1*g Stsr K1 
P11 aty, *rl ions 
gtct Idh 7O	 - 
UA- 1'O1 (Uz'satv*) 


riens IMuc ns1*a rtis 
oatia, et *1., C1.*1 


O3lorsd. 
Contrsct I-I969 
Li (thuii) 


D I 1 Ux*nt*a & Zx1oreUwa C. 
POSits, f .t ti, Ct1is 


sc)* G,uaty, Clor.4o 
Ids-flt2i 


. turtr rfrsae. t yr ar'sMs ts	 bsr 22, 1960 
on t sib3.et toekats. 


rata1j, lest	 k I s eble t )aMIa 
onb,jsct docksta, at I on s,tiU bkiM on t work vbieh eeealatM 
&uria aj tt yn .ks eon3e.


L K.







___	 OFFICIAL FILE COPY 


ii


	


''	
1 & J :raLu	 xp1oratLcm Co. 
onita, et a1. c:1ai*s 


	


-4	
Saguact* county, Colorado 
Jontract ldu-.l121 


	


,,. ,	 -	 .	 .	 .	 -.	 ..	 '.	 .	 .	 .	 . 


	


.2	 )ear !Ir. 3ewett 


	


:	 •	 bO	 .	 ;	 .	 .. 


	


4	 Your ltt'r iated Nove*ber 22 t< our Unver, Colorado, oftice coi 
cerniu addi1.unal oya1ty due under te subjec.t ctttract has been 
rererred to	 for the n*cessar attention. 


Attc1e 0(c) Of tue exploratLon roet contract provLJes, in part, 
that "the GovGrnent's rzyalty shall be a percentage of the gross 


	


..4 "•	 proceeds (including any bonu8eS, pretius, allowances, or other 
bensfLtS) froa the prodicton sold, n the fort sold (ore, concen. 
trat.s, eta1 or aqt*ivalertt) * * * " Thtu, the Af.0 trtita1 prodttc. 
tn bonus i.e a ,art of ()tOSS proceJs". Article 8(e) provides 
fo the payaut of a rce.ntage royalty, on a 1i1*u,..acate, based 
on "gross proceeds" per ton of ot produced or sold. 


'4r. Townsend's letter dated July 17, 1959, coaputec) the rcya1 ty due 
the Governüient on li.qui.datton o. 43 at 3.5 percent, based on a val.. 
uation of O.23 per ton proceeds trots the unni.son AtolUc nergy 


	


o	 ?lsnt. The correct rate should have be*n 5 percent, based on "gross 
proceeds", including the AEC initial production boxitis. This tesulted 
in tb underpay*ent 3f $21.49. 


It is unfortunate that this iuproper coputation was not noted prior 
to the Laport of Lyalty g iew dated £tober 6, 1960. oW*vet, the 


	


.0	 Office. of inera1s xpZoration, as successor to the Defense linerale 
exploration Adiniatration, is re;ponsible for the adutnistratton of 
contracts entered into by the latt*r, including the collection of 
propet roya1tf due the Caverrnsent. 


	


.	 I trust that, with the foteoi.ng eplanatiou end upon further cnsid.. 
eration of thi* *atter, you will favor us With your remittance ot 
the $21.49 balance oE royalty due n Uquid*tion o. 48. 


$i.ncerety yours, 


(signed) FRANK E JOHNSON


Acting )fl.reetor


1.3683 







UNITED STATES	 I 
OFFICIAL FILE copy 


DEPARTMENT OF THE INTERIOR 0. M. E 
OFFICE OF MINERALS EXPLORAT&CEIVED i'wv 28 


Biildiüg 20 Fdera1 Cen DATE INI1IALS 
Denver 25, Colorado	 -	 ,-_ 


ii,	 _ 
November 25, 1960	 ____ 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


Fom:	 Hugh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Docket No. DMEA730 (Uranium) 
Contract 1dm E1121 
D & 3 Uranium & Exploration Co. 
(Bonita, et al. claims) 
Saguache County, colorado 


Enclosed are two copies of the letter from the President of the 
D and 3 Uranium and Exploration Co., Inc. dated November 22, 1960, 
the seine date as my letter to him requesting payment of $21.li.9 
before December 21, 1960. 


Since the Operator's main objections appears to be concerning the 
ONE Auditor's Report of Royalty Review dated October 6, 1960, 
we believe this matter could be handled better by your office. 


Thi M. Connors 


Enclosures







. 


D Ii? J URANIUM.	 EXPLORATIQN CO., 
SLflTU 219 


tN O!JRANI BLDE3. 
P p1'DN	 3-JS 


Uum Ivø . M,	 kr.too 
-	 .vI Eve etcn 


O M;r.i; , 


1Jnjted States Depar 
Office of ?4jnerals 
building 20 Federal 


2, Colorado


OFFICIAL FILE COPY 
O.ME 


RECEIVED NOV	 iU 
DATE	 1Nñ1ALs - '-.------


nent c f IiaterI _____


cL'SSaL 1. JEvirr, 


OME 1 i-226EP'\rNT OP TH 1NTEIROR 


NOV25 1960 
REGION UI


t)LNVER COLORADO 


- E /12! 
Docket DNEA L.73O 


entleian; 


At the tiie of settlement with D.M.E.AU we accepted your 
figures with respect to the SxflOuflP owed under t*IRA contractand 
forwarded to you the ssme as you requested with the understanding 
that I t was a payiient In full. 


You bad a period of over a year •tp complete your assurned audit 
and iipparentiy come up with a mistake in your favor. 


We wish the following to be sent to us that we may have the 
sthe priveledge of cbmpletlng our audit, because according to our 
records and settlement shectc p.yment has been made in full. 


1 A copy of the act which specifIes the amount of royalty to 
be s. Id with respect to the ore 	 sde sold. 


As soon as this is received we will complete our 8ud.it end it 
an amount of *2iJ...9 is due we shall send that aniount; however if we find. a different amount clue we shall sdviso you to saEd to Wahingtoi the amount for f\irther action for which I deb there IS not much they can do cnyws.y( you see we are just small people and Washington ? 
deals only with big conc6r8) 


We wIll expect to hear froz you very shortly. 


Re3pec tfully Russell Jewett 







•	 •.


.


OFFICIAL FILE 
i34in	 20	 !?dera1 Csnte	 0 I4 E 


Denver'	 5, Co1orO	 RECEIVED	 28 1960 
, 


____ 


D & J Uraniw & Exploration Co. 
3uite 219, Bon 1zr*nt 31dg 
Pueblo,	 o1or*d* 


Be,	 Doek*t lb. DNEA 1 7YO (1x'*nita) 
Contract !4*.EU21 
D & 3 Urntu* &	 zpiorstion Co. 
(ontta, et *1	 c1&(!Iu) 
Sagusc1	 County, Coiorsdo 


GentlezL 


fe have hM no reLy to our letter 4ate	 (tober 19, 1960 
requesting your check foz' $21. 1 9 to bring tb*	 oya1ty account 
of the captioned Droerty into balence 


If .e do not receive $1. I 9, the aaount of }byslty due, before 
• DeCS*bIX 21, 1960, ye Viii IW* no xeccsiree but to refir the 
matter to our Wash1ngton Office for such action as tI*y deem 
necessary to protect the (3overnnt's interest. 


!ora ex'y truly, 


rtg1na1 sg,1e 


3	 14. Connors 
Mtthg Field Officer 
1tE, fiøgion ZXX 


BIAC/].m
' cc	 Chief,Division of Field. Operations (2) 


Royalty Corres	 E1121 
Chron
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OV:22 


• Acting ±e1d QIficer, Reiou III 


From.:	 Division. of FLeU eratiöu 


Subject: n 1 o1i (Urnim) 
Anercan Leduc Urniu*i Corporttiou 
()t1ayi, et al., Ciinis 
Mesa Coarity, Colorado 
Contact. Idm9 
DMEA-k730 (Urthiu). •	
D &. J Urniun &	 otioit Co. 


•	 Bonit, et e1 .,. Clizlms 
$agwciie Couuty, Coloo 


• •	 Idni'-1ill2]. 


Will youkindly advise this off±ceixrerd to' the .tatua of 


your	 aated 3epteiube 27 ena October' 19,: 1960, reaiect'-


ively,. to: the abo'e-refer'enced ertor Zor pannet of rytltie 


•	 due the Covernment


George C. e1fridg 


FIirphy:kb 11-22-60	 • 
cc to: Docket 


Director's reading file 
Code 00	 • • 


•	 •	 Chron.	 •


603







•	 •	
•k


0 I	 2//ff


OFFICIAL FILE COP' I	 I RECEIVED OCT 21 1960 jUn ______ 


P51 DATE I	 iZ COL)E 


Z 
ctøbr 19, 196G


___ 
_____ 


•	 •:,	 ••	 •	
•• 


D & 3. Uz'en1m' k	 'goratton •o.
:


• 
P' ')irxtt P1 


V.teb1o,	 oi 


1ket No	 b73ç (TTMim) 
Cont'at 
t	 i	 Trritur	 ' 1 orat1on Co.


•• •	 '•	 3ni1t	 t &...	 • •. • 


Gnt1ezze 


Att&'d i	 omr	 "	 '*Tt	 '	 rtc tr 'n t' 
pro't	 at	 ''	 t'	 r	 - 
W	 1 
ffft	 ror bk	 r 21	 9 o 1 r	 r4 thLc, 


rç


QrtgIn	 sgd b	 • 


For 
M	 riror 


•	 •	 •	 •	 •	 • 


£*t,	 in III 


BMC/lm 
cc	 E	 D	 ¶L1bert, At1ng Cbief 


Contract Administration and Audit Division 
•	 •	 Chief, - Division of Field Operatlons (2) y	 •.. 


Royalty Corres	 E1121 •	 •	
•	 Chron	 •-











OFFICIAL FILE COPY 
O.M.E.. 


RECEIVED DEC 14 1959 


zi1ding .20 * ëdezaj nter	 TE.11I1AL	
± L 


	


tnver 25, Colore&	 _____ a44 i Vc2 


	


December 9 1959	 ______ 


CRTX?X MAIL	 I	 *4 


	


-	 iri, r 
Kr. aissen L. Jeiett, Pzes1nt	 .	 ______ 
D & J Ursnium & !xploration ccuq*xry 


	


5. j• ,	 .	 .	 .	 -- —± ,.	 - 


	


eb1o,	 ior	 :	 .	 .	 . 


è: Docket A 4730 (llr.z4um) 
contreet t1221. 
(ata, et *1. c1.4Z5) 


iscI County, Colorado 


Deer Kr. bwett: 


letter of August 19, 959 y advised. that you wei in tha 
process of leasing the referenced property to a large concern, regarding 
iwbich, we restad two copies of y lease agr.e*erzt that w*s ex*cuted. 


Since have heard notbing ftwtber from you regarding leasing 
of the property, we viii ppreetate advice by retiirn ash concerning the 
satter. Also please advise the current stabs of operations on the property 
and i1*tbe* or not there has been sny prodietioi from the land subordinated 
• uier contr9ct I6mi 121, stUc, shipeent	 ddation 58/6-24, of Ju 30, 1958. 


	


Very truly yours,.	 . 


Origina! signed by 


7. V. iineend 
xecutiie Officer, *t 


	


Field !*i	 tOn	 . . . 


JWT1tm 


cc Cbnui Op Comm.. (2)-
Roy. orres E1121	 .	 • . 
Chron.	 .	 .	 .•







e	 I 
DkJ URAN!UMEXPLORATION CO1 


5UIT 219 
N DUANT 3LO3. 


PO4Ir LtNc*.r4 $-Ct 


PU6LO COLORAD
(It'IAI r	 jUSS	 L.J3YTT 


U	 inn.Mr	 ortüi-	
JFFI,IfL rILE COP 


	


De- Leot and	 r M r 
nd 1IOf0IG.	 '-I 


RECEIVEI LJ 14 119 


DATE	 IIi..	 :9 


Unfted State* Department of ThtefiOr 
ice of xra1s q1oration	 ' _)	 'O 


d1n 2C) ederrl C®rior	 /	 (00 


rnror 25, Clcrdo 


Dear r. Tcwns end; 


In repli to sour lttc'r oi Doconber 9th te he tcnativc1y 


	


1ad our	 çerty	 3tel Dyat of Albque:uo Ntn 


ue 3rri'' ,r. o)tic)r	 a vet t.Le 1eso hs not been 


1].v xacut0 A the rcsont .t is under the option greement 


P	 s	 i conpieto e sIl for:r to you the necesry copies 


or our fiiesf 


oo hc hon no i:roduction since liquidation 8/62br Of 
Jo 3O l9B


OME 
EPATMEN O Thi 


DEC 1 1 1959 
in 


DNV COLO


Fespectfui.iy 


Russell L0 eett fres,







S	 . 
•	 OFFICIAL FILE COP't 


•	 O.M.E. 
RECEIVED OCT 15 1959 


• DATE. • 


'_c_ ____ ____







.	 e 


uiling 2Q eder&i. Center 


- 
Bon Durant ildiug 


ieblo, Colorado


Be' Docket No. D& 73Q (raniuJn) 
Contract ZdaE11a 
(Bonita et. al. clairis) 
84icbs Countj, o1orsc10 


Dear )fr. Jewett 


Ibank ou for your letter of August 19, 195 regsring 
*iment of roralty to the Government on bonus peyments for ore ship 


ed. fz'oa the referenced. property. 


In reference to your leasing the property to another on 
øem, there are no special ioverznt foxes to be tilled. out. 


E.owver, ples*e forward this office two copies of the 
lease sgeement when it $ 1been executed.. 


In further referenee to leasing of the property, you are 
referred to Article 2 (d.) of the contract rezding pre.*rvation of 
the Governnt's rights to & per ntage royalty on production azI 
lien for peyient thereof


Very tiiily yours, 


Original signed by 


J. W. wneex4 
gt,ive øffieer, om 


Field. Tesm Region III 


JWT/cg 


cc Chmn Op Comm (2) w/ cy Oper 1 s ltr 
Roy. Corres. file, Ithn4al2l ) 8/19/59 
Finch	 ) 
Chron







OFFICIAL FILE COPY. 


O.M.E. 


RECEIVED AUG 28 1959 
1INITIALS	 COD


1eepectfUlly Yours 
1se'll L0 Jewett	 D arid 3 


OME 
DEPARTMENT OF ThE NTERIO


AUG 21 1959 


RGIQN W


_ S 
'DJ URANIUMEXPLORATION 


SUITE 219
SON DURANT BLDG. 


P,4ON g LJNCO& pq -GI 


PUEBLO, COLORADO 
Uri*uni Meing. Mine E,*p1or.tici 
De'aope.fg . Lss&s •NI v.Iueti 
Of Mine. .n4 Minols.


Co., 


RUSSELL L. J'TT, Prc,. 


'3l' 5 


t	 3, W. 
!xe,utive Officers O 
iilt1ng *%M 20 


Fderal certr 
Denve! 2, 'cradb 


Dear Mr, Tonee 


With ae- rspects to your recent lette'r	 ar very unhappy t infbri 
you that we have not received our onus payMent f'br ore shipp? as of this 


It. ha however ,en apr1ie f1r and I a sure if you will 1ear with 
us for a fe more dtys wc shall subsecmently forward to you the prtiori which 
i yours, 


•	 We a	 now in the process of	 ng oi:	 rope. to a large conce and of coure the royalty ii any will 1 paid a a royait7 basis at the i1ll, If there are any necessarr forms to fill out with this espect will you hs so kind as. to forward then to us 















UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
221i. New Customhouse 
Denver 2, Colorado	 o 


-	 June 23, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field am, Region III 


Subject: Docket DNEA 73O (Uranium) Contract Idm-E112l, D & J 
Uranium and Exploration Company (Bonita, et al. claims) 
Saguache County, Colorado 


Enclosed are two copies of a map submitted by the Appli-


cant to supplement his final report on the subject project. 


frr/ 
J. W. Townsend 


Enclosures


1M"" E \















/ I
UNITED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORATI 


2214. New Customhouse 
Denver 2, Colorado 
March 26, 1959


F11E COPy 


®EIVEr M. E 


öir1	 I1R	
1959 


&'- gfl4ZL-


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, 01€ Field Team, Region III 


Subject: Docket No. ]14EA 14.730 (Uranium) Contract Idm-E112l 
D & 3 Uranium & Exploration Company (Bonita et al. 
claims) Saguache County, Colorado - FINAL PAYMENT 


Enclosed are two copies of a memorandum to 


T. A Christensen, dated March 25, 1959, relative to final 


payment under the terms of the subject contract. 


/j. w. !rownsen 


Enclosure















RFERNCES 


2.	 __ 


FOR: Check items for action desired 
Action	 Reply for signature of 
Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions	 Your lnfoatjon	 ___________ 


REMARKS: 


•	 •	 INT.-.DIJp. SEC. WASH.,.D.C.	
M25803 


p	 ••















2, Colors& 
_'3, 3$59 


ocet Jo.	 1e730 Ux*$um)
trt 


D & 3	 & Ior.ttoe co.
(*ttta et si. 1iI) 


ty, CO 


.12


L 1itter dob 
P. 0. bex 
iUS, b*: 


.
*ser. is ade to r letter of Jz*zexj 8, L959, 


bereb	 rel*e.t furth	 tto at t 'et. thsd 
p1mtio o rk *mr the eptid coetrect. 


Aaenaieer*t . j to the ccotrect wee prepez'ed to provide 
asi1 ti i	 i.t4oe of t projeat wez% wd the *tttc 
tsrat1on ol*as -1 iacorptn*tsd is the aeeit to rsvent 
further deIAy th :t rt. thr t ctruaatates the Oovex'nnent 


s t oo'ier further eatemMen of the ai1etioa date to be 
werreated3 therefore yair req*et is ie4. The provisioos of 
Mmeniet . 3 reletive to imzttic teraieet$4m at the contzect, 


d pt at royslttes Ofl p 3i1wtt are in effect as stated in 
o letter ,t *t 18, 19 to 1b. ua$e2.3 I., Jt, a pr 
of i4cIi wee furtted to t 


V. vi* to ele tM unt at esr1r te, ths*efore 
- edvia as to i dete or befere WI* *s os. eeet to 
receive t* required ttve copies if ysr fimsL .tneeris 
i1ipot a required tm Artic3e 7(c) of the ocMreet fbre. 


ce Ru sell L. Jeett 
325 North Santa Fe 
Ptieblo, C1orado 


JDC:bh 
cc . j .ebrnxi. Ø	 Conrn., (2)


Buél, CM/iFC 
liar nian 
Corr;.flle, Reg.III 
Rca1ty file, R.g.III 
C.00pe, 


Chron


Very truty yflS 
OrigiaI sgr'ed bY 


J w. TOWNSEND


øoutive Gift 


) w/copr 
) Cbzin' a letter 
)	 . 
) /2o/59
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(10-58) 1 


DFFICIAL FILE COPY 


:	 Mr. E. N. Harshman	 •, 
? Acting Eecutive Otricer 


ONE Field 'reaut, Region III 
22k New Customhouse Building 
Denver 2, Colorado 


Bez Docket No. DNEA...k730 (Uranium) 
Contract No. ldm..E112). 
D & Uranium & zploration Co. 
Bonita,. et al., Claims 


guache Count7, Colorado -	 - 
Dear Mr. Uarshman: 


We concur in your recommendation that the 
Operator's request of January 8, 1959, be denied. Please adviáe the Operator aocordingly. 


You will recall that the reason k1 the 
automatic termination provision was incorporated in 
Amendment No. 3 was because ot the Operator's laxity in 
carrring out the óontract work. 


Sincerely your, 


George C. 8e1frid-e 


Chairman, Operati.ng ConiinitteeJ 
APffiOVID: 


C 1. BAROCH	 j4) 
Member,	 ii oflLtiièa 


N. E. Nel8on	
(). 


Miiiber, aeoiogicai jvey\


MChi-ng/gla 
1-19-59 
cc to: Director's Reading File 


Operating Committee 
THKiilsgaard, Rm. 522k 
Mr. Ching


i36B3
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ç1Op OFFICIAL FILE COP'
O.M.E. 


•IRECEIVED JAN 16 1959 
LbMt iNfiE cDT-


____ _____ /30k 


Memorandum
______ -	 ______ 


To:	 Chairman, Operating Committee, OME 


From: / Acting Executive Officer, OME Field Team, Region III 


'Subjec: Docket No. DMEA 11.730 (Uranium) Contract.Idm-E1121 
D & J Uranium & Exploration Co., (Bonia . et al. claims) 
Saguche-County, Colorado 


Enclosed are the original and one copy of a letter from 
the subject Operator, dated January 8, 1959, requesting the Govern-
ment's'approvai for a recess of project work (from August 27, 1958) 
to May15, 1959,. and extension of the contract completion date from• 
December 15; 1958, toJune 15, 1959. 


The contract completion date expired on December 15, 1958, 
and the contract was automatically terminated and pseudo-certified 
effective December 16, 1958, under the provisions of Amement No. 3. 


;H The Operator was so notified by letter of December 18, 1958. I ------


The Operator has not pursued the project work in a diligent 
manner as required by the contract, therefore, this office is not in 
favor:of further extension of the completion date. We recommend that 
the Operator's request be denied.


1) 
Please review the Operator's request, and either inform the 


Operator of your decision, or advi .se this office in order that we may 
do So.


E. N. Harshman 


Enclosures


UNITED STATES
DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


2211. New Customhouse 
Denver 2, Colorado 
January 13, 1959







WALTER E. BURLESON 
MINING ENGINEEI


P 0. Box 209 


SALIDA, COLORADO 
PHONE ioe 


January 8, 1959


OE 
DEPARTMENT OF THE INTERfOR 


JAN12 1959 
FEGIQN Ill


©ll	 ri


if 
YUThjL 


E1 L 


Mr. J. W. Townsend 
Executive Officer, 0 M E 
224 New Customhouse	 .	 .,., 
Denver 2, Colorado


Re: Docket No. DMEA 4730 (Uranium) 
Contract 1dm - E1121 
D & J Uranium & Exploration Co. 
(Bonita et ál claims) 
Saguache County, Colorado 


Dear !r. Townsend: 


As requested by Mr. Russell L. Jewett, President of the D & J 
Uranium & Exploration Co., a six-month extension of exploration. 
drilling is asked in order to complete the justified work under. 
this contract. 


Climatic conditions together with the scarcity of interested 
contract drillers and adequately equipped drill rigs necessitate 
this action on the part of the company. 


It is contemplated that exploration drilling would commence 
on May l5 1959 and should be completed within a l-to-2-month 
period.


Respectfully yours, 


£2 
W. E. Burleson 
Engineer-in-Charge 


cc: Mr. Russell Jewett 
325 North Santa Fe 
Pueblo, Colorado..
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RECEIVED 
DEC 2 1958 


DAlE	 iN1i,\LS 
*touss 


2, 
o**r1a,1958 


r. asit L, JPtt, Pstkst
F-


h-


	


: UseiNt lo.	 CuL*V 


D & JU'ii tett co. 
(its t s. eisia) 


1*sr. Nt$z 


1isi taia.i uss xisesot visit to *
Was £Lest UNt as	 bs pftz	 the ompttaNt 


the t -	 eastos. As pzojeet ii	 zt 
as r ls$bis Ias.t L, 3S, the asis of itas 


1utoNbt . , VOISt*IS to ttrnst1as of	 %reiit sffstiv* 
*6 L90 I js of ae1*iee as pit$eii rsia the 


.fsettve t=r t6, 190. 


r etii	 a Lr,et to i	 3(d) of *auiifl I. ,j. 
*s1sttvs *o thi rasIsrt bi &r 	 to *1* off$o five oes 
of $ find *sgtassirtm	 &c ssport, as rgdsd tmmr Artiolm 
1(o) of	 s*vsct $Ism 


	


An st1t of aort $Oct oo	 st be sbe4ed 
* GovaMMt tU	 find	 b5 iim*tvsl. aa th 


pst of aNt wt*14 tras	 to 
in	 f11 *r	 qK 195 aut as - 
t	 t rrt is *a to this c?isa.	 to oLa ths 


ocas as	 ir2	 *sreibi, pissis iafmi this office l 
as to tas eto as bs**, oa as	 to ,stie t 


t$*s 'prns of i_ find


t	 ,s, 


ce:	 .	 (2)	 Original signed by 
J. W. TOWNSEND 


sasn	 J.I. ims 
Bo7ty fLu, Beg, 111	 ZIt1VS f1	 C*I 


w/capy of	
PiM se. s*an UI 


!UeI ømyv.. ). z1. ?T. of 
r.N$.fte,	 ) Z2/t6/58_aM 


XI	 as1*s)b. Of 
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cc;	
Waiter 


Se.33*, Co*.
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OME V 	 DEPARTMENT OF THE iNTERIOR 


0C16-' 1958 
LC fL)N Ui 


cccr 


	


October 2, 1958	 .7(' 
*Ztda, Colorado 


Mr. E. .	 - 
•	 *cttag Zxecuttve Off lMer	 V. 


Defense Miasrals xp1orattan Ads. 
224 New Customhouse 
Denver 2, Colorado	 V 	 . . 	 V 


V V


	


	


, riu* 473Q (Uranium.)
contract No. Zd*$U21 
D & J Uranium & Exp1oratiO Corp. 
(Boitta et al Claims) 
$aguache Counter, Colorado 


V 	
Dear Mr . 


V 


Harahman :	 V.. V	 V 	 . . 	 . 


	


• Oii October 1, .1950 3 Mr. S. A, 1ewett advised me that. explor	 V 


atiori drifling should coaauce wLthiz the Aext two weeks; 
however, it is suggested that request for further suspension 


5tØflde4 to flove*ber ], JØ5Ø,	 '	 '	 : 


V V	
NotificatioA wifl i.*me4iate1y be forwarded wheii drilling is 


• resumed.	 V 


V 	 V 	 Yours truly,	 .. 


V 	


' 	 W. L Bur1esoi	 .	 .	 '	 '	 .' 
Engineerin..Charge 


V 	 .Ruse.li I,. Jewett,	 ,'	 V.	 V. 


President 
325 worth Saita Fe 
pueblo, Colorado


/4















I 
UNITED STATES	 'L ©


/ DEPARTMENT OF THE INTEIOR 
OFFICE OF MINERALS EXPLORATIibN 


22Li- New Customhouse 	 -
Denver 2, Colorado 
September 25, 1958 


Memorandum!


hairman, Operating Conittee, ONE 


From:	 /Actin Executive Officer, ONE Field 


Subject: Docket No. DMEA. i .75O (Uranium), Contract No. Idm-E1121, 
& J Uranium & Exploration Co. (Bonita et al. claims), 


Sagu.ache County, Colorado 


/ Enclosed are two copies of a letter, dated September 15, 
1958, from the subject Operator informing this office that work 
under the, contract has been temporarily suspended and that all 
drilling equipment has been removed from the property. 


During a visit to this office September 12, 1958, Mr.. 
W. E. Bw'leson, the Operator t s representative, verbally informed 
this office that the Operator may perform some work at its own 
expense, in whih case the presently approved DMEA. work would be 
resumed, nd completed by December 15, 1958, the date fixed for 
completin of the work. 


/ If additional information is not received from the Opera-
tor by 9ctober 1, 1958, or soon thereafter,. we will contact the 
Operatorj regarding the matter. 


•	


1
E. N. Harshman 


Enc1osus
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ptember 15, 1958


nn .


Mr. E. N. Harshan 
ActinExecutiv Officer 
Defense Miner.1 Exploration Adm, 
224 New Customhouse 
Denver 2, Co1or.do


R: Docket No.DMEA473O (Urarniuu) 
Contract No.Xdm-E1141 
D & J Uramium & Jip1oration Corp0 
(Bonit et al Claims) 
Saguche County, Colorado 


Dear r. Hrshniau: 


This is to advise that on august 27, 1958, for reasons beyond our con-
trol, exploration work was temporiri1y suspended on the D & J property. 
It is anticipated that exploration drilling will be resumed by October 
1st, 1958	 I 


Unfortunate1,/ the drill contractor removed all equipment from tue 
property, s mntioned above, mainly because of the limited drill foot-
age allotted nd the absence of a st&nd-by c1ue in the originL.l con-
tract. tar. Jewett is not' arranging for another contractor to complete 
11 th'illing. 


We will advi
	


when drilling i resumed. 


Yours truly, 


W. 1. ur1eson 
ngineer in Charge 


CC: r. Russe.l L. Jewett,Pres. 
325 North Sn 1ta Fe 
Pueblo, Colorado
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UNITED STATES	 13 
DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION q -1,j	 C_. 


	


22 11. New Customhouse	 r
Denver 2, Colorado 
September 9, 1958 


morandum	 , 


Cirman, Operating Coattee, DA 


From:	 Acting Executive Officer, DMEA Field Team, Region' III 


Subject: 1ocket No. DMEA '1.7130 (Uranium), Contract No. Idm-E1121, 
D & J Uranium & Exploration Co. (Bonita et al. claims), 
Saguache County, Colorado 


nclosed are three copie,s of confirmation of. verbal work 
approval, issued by the DNEA Field Team, gion III, for the drilling 
of four additional holes under the provisions of Stage II of the 
contract. Also enclosed are the following: 


1. ¶No copies of a letter from the Operator, dated 
August 20, 1958 , with attached map. 


2. Three copies of an interim geologic report from 
D. H. RLchter, Geologist, Geological Survey, dated 
September 2, 1958. 


13. Three copies of a letter, dated August 18, 1958, 
from F. B.' Moore, Geologist, Geological Survey, 
confirming verbal approval for two of the holes. 


Copies of the confirmation of work approval have been 
distributed to the Operator, the Finance Office, and others con-
cened in Region III.


E. N. Harshman 
Enclosures
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DMEA 
UNITED STATES	 OF Th 


DEPARTMENT OF THE INTERIOR	
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etenee &uk°	 tiatratii	 orsrn 
A)exwer PWera4L Center	 DENER GQ \P


AeAvex Co1oz4o 


To	 xeeutie Ot1ficer,	 A Fie4 L!ew, fle 
i*oub: . L 


D. Ii. Rtetei 


3bject £oeket J*4A '13L (Ursniurn), Coitract Ii 
x1oratiou Co. (Boxiita et al. claims) 


Coloxdo X$BXM (dOZAXC EPOE 


( Awuet	 .n cc p *y with s.ars. Va. A.wIio ttL


emle, eolo ste of the U. L Geoloica]. Jurvey, an intez'an exarninatto 


ae Of the eubject	 evtr. e8r*. Jei4tt eM Burleon reL)rCsented 


the oeator. 


At the tiae of the exam tion seven (Non. U, 32 l3	 l5 


16 M ) of the eitholee aproed un1er tae U. heEL been	 Je1.


'he zeitiin app,x,rea hole .. o. 2lhed nob beeu dii.ilea saue to the 


atoz" belief tba it miht not be w rz'anted. (aithouil they ortiaUy 


reuested it) either because ot.atsinterpreathm, oi thei*' azi, of the 


iithtexelization, end tizolo in hoI.e lOthe hole be1ui otfset-or that 


the hole is too deep eM should. be One other hole o. lO iou., 


feet 3 22 of bole I, has been th'iUe by the operator, but to tO hos 


aot been approved. by the 	 e.nnnt. 


Brai4On of the core from both the tae Z eM U holes 


bole it3 reveaaee that three	 l5 eM 13 .were uot xtUet1 do 


eAOU eM tilerofor	 flOt penetrate 1 ; tazftt iiorizoa
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5 copies of letter 
and photo map


. Burle5O1
Engineer - in-1arge


lr, Russell L. Jewett, President 
Pueo, C+lorado 
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p. . 1U E300 


SLlDA, Co1LOADO 
1O 


August 2O l95 


Mr0 J. L Townsend	 ____ 
Alternate acting gxecuti officer	 ________ 
Defee inera1s Exploration Administration 
224 Wcw Custobo1se 
Denver 2, ColorO


Docket No DA 4730 
Contact No0	 -1l1 
D J UraniW £	 plorati Co0 


(Bonita et al Clabis) 
Saguache County, Colorado 


Dear )ir. Townse4d


Re:


The offici 
following the r 
request the pr'i 
as outlined und 


Further in: 
below:


is of the D & J Uranium & Ep1oratiOfl Corporation, 
cent conference with the D 0 LE0A. officials In Denve2r, 
liege to drill Holes 15, 16 and 17, umder the provisions 
r Stage 110 These o1es are sbo7n on the attached -map. 
ormation pertaining to Hole location is as outlined 


Location 


118 Ft., N. 42°E0 from Hole No0 . 3 
100 ft	 , S 28°E	 "	 '9	 7 
185 ft., S. 52°IE 0	


"	 7


Elole No0 


15 
16 
17


It appears 
the trend of ml 
in evidence in 
Hole 6 would ha 
nearness to the 
Therefore off Ic 
to further ep1 
drilled area i 


Your apprc


frog rocprded data of D.D0 Holes drilled to date that 
era1izatiOfl may be in a southwestelrlY direction ss was 


EoIes 2, 3, 12, 11 and 5; it is personally believed that 
re shown similar results, but was OEtitt5d owing to its 
underground workings from which ore was being exploited. 


ials think it advisable to drill the above mentioned holes 
ore areas to the northeaSt and southiet of the present 
the event that the ninralied trend is as suggested. 


val of these Holes vould be appreciated. 


Yours truly, 


' I 
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14	 159	 146-149	 144.1	 (1O ft) .03 
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T op	 IN REPLY REFER TO: 


DEPARTMENT OF THE H'1TERIOR bEPARTMENTOFThERIOP 


GJON Ill 
ç- rV cOLORADo 


iwe*', o3oMo	 I	 -, 


Auaust 3i$1 


I, ueU t Jevt r.1det	 TT 
) &	 &	 Co 
% 1orth sents Fe 
Puete, Co3ra* 


, Jyett; 


sutbcwzatioit ot the Exettre Ofttr, AieaJ 


&icb flI t thiz ettv otthn vcrbI epprovsl ot Aumt43& r 


t0 ril1 tvo diaoud 4r1U es ot the 3onita et	 cZei	 The 


	


• 	
locflttons ot the tvo oi8 *re ae fOUQIA: u4 nO 15 riorthe'Zy 


•	 M*t	 ho1 


no.	 a3G E 3 feet tr. 1rflt b1 no.1, 


	


•	 •	 • For'm* *qrjttezi apoa3 a stip tea tn the óoutrset wiU 


be Ot4 et a lster date b the . Fie1	 Reitox 2U 
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e bf et1er to the S i*1?e	 A Oetch *. of the o&' 
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?zMor 


c: TownieM 
Uar?ibtnan	 . • 	 . 	
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Memorandum 


To:; 


From 


Subject:


UNITED STATES 
DEPARTMENT OF THE INTERI.p 
DEFENSE MINERALS EXPLORATION ADMINISTRAT;1r. 


2211. New Custoinliouse
Denver 2, Colorado


Jugust 21, 1958 


Chairman, Operating Committee, DMEA r-n------


Alternate Acting Executive Officer, DMEA Field Team, 
Iegion III 


Docket No. DMEA 11730 (Uranium), Contract No. Idm-E1l21, 
D & J Uranium & Exploration Co. (Bonita et al. claims), 
Saguache County, Colorado 


Enclosed are the Government's and Audit copies of Amendment 
No. 11. to Contract No. Idm-E1121, which was prepared by this office to 
delte Stage I hole No. 6, due to its proximity to underground workings. 


Two copies of a joint memorandum, dated iugust 8, 1958, 
from F. B. Moore, Geologist, Geological Survey, and E. W. Bu.el, Mining 
Engineer, Bureau of Mines, pertaining to the matter, were forwarded to 
you with copies of our letter to the Operator, dated August 13, 1958, 
whereby we forwarded the amendment for signature. 


Copies of the Amendment have been distributed to the Operator, 
theFinance Office, and others concerned in 1egion III. 


/ J. W. Townsend 
Enclosures
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


22 New Customhouse
Denver 2, Coloraslo


August 20, 1958 


Memorandum 


To:	 Chainnan, Operating Coimnittee, DMEA 


From:	 Alternate Acting Executive Officer, DNEA Field ¶lèam, 
gion III 


Subject: Docket No. DMEA 1i730 (Uranium), Contract No. Ithu-E1121, 
D & J Uranium & Exploration Co. (Bonita et al. claims), 
Saguache County, Colorado 


Enclosed are the Government's and Audit copies of niendment 


No. 3 to Contract No. Idm-E112l, which was forwarded by your letter of 


August 12, 1958 for signature by the Operator. 


Copies of the Miendment have been distributed to the Operator, 


the Finance Office, and others concerned in Region III. 


/sen 


Enclosures
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IN REPLY REFER TO: 


UNITED STAT	 DMEA 
DEPARTMENT OF THE INTERIOR DEPARTMENT O THE 1NTERTO


	


GEOLOGICAL SURVEY	 5 Detenae ktne3,s *xpior*tton Adniatratton 
I)envez' Feerai Centez' 	 REGION III 


De'i	 cølgrado	 DENVER COLORADO 


H. 


	


•	 .


	


CJVEi	 JL 
ITH/T. 


ecttwe. OJttCer, i: fte4 r,a ! sginUZ . 
Throtgh Z. N1 


B. Nore	 • 


	


LLBi.tel	 I	 I___ 


Subet, Ioeket VA 73O (Uraiium}, outract I	 V1rMr iutum--
&	 loratioLt Co,nian.r (Bonita et a.i ci	 inty 
ColotlL4o. 


• 	


• • 	 0 


Of the 10 oIea recQnnneudea for Stage I 


coi,letecI aM oae is nearing cop1etion Hole d6 will not be drilled 


'beesnee, mbseuent to the origin.3, ieccmendstions gving hole loeStiOnS, 
eQuan und*rgrount vorkinge hav*	 z'oaelied. to withiz 50 feet or lese 


of the 6 ole location. 


	


11	 st.et* tbt all ot $tee I ork shall be 
.., it 1.; o..ened tht the contz'aot be noditied to all. 4e-


letion *f hale #6. Xt is ølso• recos nded tht the unused footagefrom. 


•	 bele #6 be n*e a've.ilable for other $tae I work it recessary, or be 


ued Ln 8tge XX ruling subject: t prior 	 zai of the Oo*Srfl1.;
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J. W. towneenci 
tlte,m*te Acting 1zecntive Otfice' 
Z41 'ie1d 2sm, Pegiøn IZI 
22 New Cuetmthoue 3uilding 
Denv. . Co1vtM


OFFICIAL FILE COPY 
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awiz?.a


-q	
/ 


R	 Docket No. £E A..J73Q (tYrxt) 
Contract. No. X*uwU1 
1) J tfraniwn &	 1craton. Co. 
Bøn.tta, et al,, Claica* 


che 
)ear hr.. Twnsen 


In •accOrdnc. with ouz te1et'pe ot Ju1r 29, 1958, i onclOsing the c iniCL and 1our copies o a propo9ed Azendr*,nt hø. to the subject contx'sct, siie8 i the Adinistrat. A1a euc1*cL 
aoecopj0j the srenn for the use o tFie42ea 


if you and the C)pezator find the nencbt in ozIer, p]i*ee have the (,eratai, execute it a iMicated and raI the usual distri-
bution thereft,ea,. 


!ou will nots that protstns *e a4e for iutctzatic tcmiitin and pseudG ertif.1catjon under certain circuancew. 


incere1y 1zrs) 


•	 Genrge C. Selfridge 


Ct*&z,tn, Operath Cctitte ' 
c1Oure 


P. F. Yopes	 J)


NChing/izm 6-8-58 
cc: Mr. Ching 


Thor a Kli1saard )	 Adlnr.'sReadingFjie 


THKiilsgaard, 522L


8623 
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UNITED STATES • 
1)	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION I 


224 New Customhouse 
Denver 2, Colorado


ILLI1 
Memorandum


•::
To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DNEA 14.730 (Uranium) Contract Idm-EU2l, 
D & J Uranium & Exploration Co., (Bonita et al. 
claims) Saguache County, Colorado 


I	
Enclosed are two copies of a letter from the subject 


Operator, dated August 14., 1958, notifying this office that work 
under the contract has been resumed, and is in progress. From 
information contained in the letter, the work appears to be 
progressing at a satisfactory rate, although difficulties are 
stillbeing encountered in the drifling. 


•	 The Operator is aware that reimbursement for the 
Government's share of the cost of the current work is contingent 
on execution of an amendment to extend the recess period and com-
pletion date.


J. W. Townsend 


Encliosures
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Contz*c is terininatad uncisi' Ztem'3(*)(i 


ument shaU contribute on3. to al*vable cost$ 


incur2ed prior to Jsrua27 U, l98. 


(c) If the contract is terminated 1indez Item 3(s) (ii) t 


Uovernaent ahaU contribute only to allowable costs 


incurred prior to December' i, 198. 


(d) Tim Qpez'ator shall promptly pertcrrm all windingøup and 


settlement actions provided for ira the Contract, including 


thó rendering of the final report and final account. 


(e) All rights of the Ociveznsent reapicting percentage rc1ty 


and liens to secure the payment thereof, reports (including 


preservation of Operator's records), accounts, aud&ta and 


the right to recover any overpayment, are hereby pro aer!ed. 


(f) The total net amount contributed by the Government shall be 


repayable irs. the form of a percentage royalty on any minerals 


mined or produced tron the laud d.scrtbed in Articlø of 


the Contract, in the manner and amount provided n the 


Contract, cart.ific&tion of discovery or' development being 


hereby waived. 


(g) The C,er*tcr hereby r'eleaees and agr'cev to save the Govern 


ment hmlese frcrt all claims and demands under' or' ttrieing 


out of the Contract, except as otherwise prov%ded in thu 


1aenient No. 3. 


Thie meridmsnt shall not be construed to increase the estimated 


total coat of the project, the aggregate amount which the Goiierrsinent may 


be 're4red to contribute, the fixed wait cost of any item of works nor 


anyitem of allowable cost which is expressly designated as rximum,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 14. New Customhouse 
Denver 2, Colorado 


July 25, .1958 
VIA AIR MAIL 


Memorandum	 - 


To:	 Chairman, Operating Committee, DMEA


-. 


7/LL 
/ 


From:	 Alternate Acting Executive Officer, DMEA Field learn, 
Region III 


Subject: Docket No. DMEA 14730 (Uranium), Contract No. Idm-E1121, 
D & J Uranium & Exploration Co. (Bonita et al. claims), 
Saguache County, Colorado 


Enclosed are the original and one copy of the Operator's 
letter of July 21.4., 1958, wherein the Operator advises that work was 
not commenced by May 31, 1958 , as provided for byAmendment No. 2, 
and explains the reason therefor. The Operator requests an extension 
of the completion date from July 15, 1958 to December 15, 1958. 


It appeal hat the Operator has been faced with more than 
usual difficulties in pursuing work under the contract. However, it 
is not free of fault in the matter, by lack of diligence in pursuing 
the work in an efficient manner. To give the Operator a last chance 
to complete the contract, we recommend that the suspension of opera-
tions, as provided for in Amendment No. 2, be extended from May 31, 
1958 to July 31, 1958 and extend the completion date to December 15, 
1958. Boweye to protect the Government's interest in the matter, 
it is further recommended that recitation be incorporated in the 
amendment to the effect that if work is not resumed on or before 
July 31, 1958 or completed on or before December 15, 1958 , that the 
contract is automatically terminated, with provisions of a psuedo 
certiEf'ication. 


Please teletype advice as soon as possible as to your 
decision in the matter, so that the Operator can be advised 
accordingly.


J. W. Townsend
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•	 DMEA 
D & J URANIUM & EXPLORATION 	


O.F ThE INTERIOR 


325 North Santa Fe	 JUL25 1958 
Pueblo, Colorado


DENVERI COIORAID 


(	 ;I 
July 24, 1958 


V United States Department of Interior 
Defense Minerals Exploration Administration 
DEMA Field Team, Region III 
224 Nw Customhouse 
Denver 2, Colorado 


Attention: Mr. J. W. Townsend, Alternate Act rxecutive uztice 
Re: Docket No. DMEA 4730 (Uranium) 


Contract No. Idm-Ell2l 
D & J Uranium & Exporation Co. 
(Bonita et al, claims) 
Saguache County, Colorado 


Gent.emen: 


/	 We are in receipt of your letter, dated July 18, 
1958, concerning the completion of amendment No. 2 of the 
subjct contract. This is to officially inform you that 
merdzuent No. 2 of the subject contract has not been com-


pleted and we are hereby requesting an extension of time 
in which to complete said contract from July 15, 1958, until 
Decmber 15, 1958. 


As your field representatives are aware, the core 
drilling had not been completed on the first phase of the 
subject contract because the core-driller under contract 
went into bankruptcy. After amendment No. 2 of the subject 
contract had been executed, a new core-driller was hired and 
aftr his equipment was laid into place and ready to commence 
work, his insolvency caught up with him and all of his equip-
meit was attached. 


Since on or about the 15th day of May, A. D. 1958, 
we!have spent considerable time, effort and money in travelling 
and phone calls in an effort to line up a solvent core-driller 
whO would perform the work at $4.50 a foot. During this period







V	 I 
United States Department of Interior 
Defense Minerals Exploration Administration 
DEMA Field Team, Region III 
224 Ne, Customhouse 
Denver 2, Colorado 
Page -2-


of time, our problems were complicated by the fact that 
Mr. Se man Jewett, who is in charge of the operation of 
the mine, became seriously ill and was of f work for several 
weeks.l It was due to this illness that we over looked the 
fact that our time had expired on the completion date for 
Axnendment No. 2 of the subject contract. 


We have now executed a contract with a core-
driller who appears to be solvent and capable of drilling 
the hcles at $4.50 a foot. His equipment is on the location 
and he is ready to perform the work provided we are granted 
the extension of time to December 15th as requested herein. 
It shuld be called to your attention that in the event such 
an extension is not granted immediately, the core-driller may 
abandon the work and we will again be back into the position 
where/we were on June 1, 1958. 


Our reasons for requesting an extension to December 
15, 1958, is that we feel that from past experience it may 
take this period of time in order to complete the subject 
contract and particularly in view of the financial condition 
of most of the core-drillers. 


It would be very much appreciated if you would 
inforn us by return mail as to whether or not you will kindly 
grant this request for the extension of time. 


Very truly yours, 


D&JURAN.T.LJM&	 ON CO. 


BY:


sident











Memorandum


UN ITED STATES 
DEPARTMENT OF THE 1NTER''Ju,; 3© 
flFFFNSF MINERALS EXPLORATION ADMINISTRATI6NL 


2214. New Customhouse	 U 


Denver2, Colorado 
June 27, 1958 


To:	 Chairman, Operating Committee, WFA 


From:	 Alternate Acting Executive Officer, DNEA Field Team, 
Region III 


Subject: Docket No. 4EA 14.730 (Uranium) Contract No. Idm-Ell2l, 
D & J Uranium & Exploration Company (Bonita et al. claims), 
Saguaàhe County, Colorado 


Enclosed are three copies of confirmation of verbal work 
approval, issued by the DMEA Field Team, Region III, for the drilling 


of four holes under Stage II of the contract. 


Also enclosed are three copies of a revised request from 
the Operator, dated June 25, 1958, with attached map, and three copies 
of a joint memorandum from E. W. Buel, Mining Engineer, Bureau of 
Mines, and R. U. King, Geologist, Geological Survey, containing their 
recommendations in the matter. 


Copies of the confirmation of work approval have been 
distributed to the Finance Office and others concerned in Region III. 


J. W. Townsend 


Enclosures
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•	 INREPLYREFERTO: 


• •	
UNITED STATES	 DMEA 


DEPARTMENT O T1-E IN1ERTö 
DEPARTMENT OF, THE INTERIOR 


GEOLOGICAL SURVEY	 J3j958 _-
efense Minersie xj4oratirn M3ninistratlorI 


Zeiwer Fe4er.1 Uenter 
Dewrer, ColorMo


Oi9B 
341295


I 


1tVE 0ftjcex', *4A ?1.14	 BeiOA 
Through. L N. 


front	 W uel 
L U. Xin 


8bject; Docket *4&A 473) (Urantu*) otrset Z4*. U2Ji4 
aM &x1oratton (o$nr (lonita et 1. claiii $gu*be 


•	 Couuty Co1orad 


The qpentor of the eubject contrect in a tr4ated *. 2?, 


l9$, reque*ted p3OVa) of the tól3md$g• Stae U	 otioa: 


1. Trench, .3G feet H 3! W.. otzeucbD* • 
•


3. enth, 500 teatS 1O°&.ot Ic ine(t Mit 3uv.y 3tation 


k Cote bote , 100 feet $ 3? I or xiDE k. 


5 Core hole B 200 feet iie*t of £ØU 3. 


6. Core hoic C 210 feet N 80 W of T'encb L; 


7. Core o1e 1), 5 feet N	 W of Trench D. 


8. Core hole 335 feet N 7° W of rencb W. 


CC1ete Stage Z oie* nos 2, 3, 4, *n.5 (aes stteohed a'p) 


coutained sigoifiesnt mineralization in thicknesøea ragiug ft'oe I toot 


to 4. feet.	 . one tr&.h out of five excavat• Li the erea about X) 


feet to 1400 feet eaat of the driU boles, eosea si	 cant ur* 


wer*lizatLon at the contact of r1ro1ite enet rsnite











--	 . -	 -	 H	 i	 / •	 •	 • 
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JI/ 


DE}ARMth4TO!HE INTERTOfl 


• 	 L	 -	 J6T958 
Jute 29i$ -	 • 


+1 c*RcOLoRADo 


•r. o1*rt t. irg 
Døtese incz'a	 poatt* Adniettata , 
224 New Cuetoouse	 •	 • Denr 2, •colãato	 ••


akot •OMzA 4130 (Uu) 
•	 ••	 •	 •	 ••	 •	 contract i'U2l 


0 J 1Jrnium & EaUonCo 
•	 (Donita Ciaia) ,1	 •	 Saguache County, Colorado 


Dear	 ,,'1rg: 


D & J Mine 1.ou1d ppxeciate cg1 tI request xaad 
the	 # ezploratin drilling as outlined ii a 1ett 2ated 
ay Pa, M358, to th8t as explained be1ow 


•	 Project. Map No., I Awill show a.fl hie locations ad U	 ereric4is • k 
tO Othier tios, such a holes dri1l.d under tag #1, wiU be s	 • 
:those hO :OXI Sd	 • 


•t i requested that thu following holes be considered a a start 
• on t1e expZoratioAproect under Stage #2 


•	 • Prom D. D, 1ole 4	 • •	 •	 • •1Io1e #11 be located	 W 100 bet,	 • 
ror 0.0. Io1e #3:	 • 


• •	
•	 HOO #12 be. Located $6$ W 100 feet. 


• •	 •.	 flojo #13 be located N6?0 W 140 feet. 
•	 •	 Hale #14 be located N22 W 100 feet.	 •. 


•


	


	 Adiional	 wifl be found ou tL* p1to copy of a
• e$tio of Map No. 1 Which is attached. 


• Your approval of these 11es would be. apprec±ated 
•	 •	 • •	 • Yours truit,	 •	 •	 •







) 


C-D ecf Li Trejich D 
2836 t, 


E 


N


U & J URN1UM & XPLOATIO CO1Y 
Saguacho County Co1orao 


Scaction o	 p	 1 
Eip1ortion ProjQct Po 4730 
Location of Stagca 2 D 0 D 0 Io1es 
Sca1 1 inch to 50 f>et 
Ticcad & !o1e Locations 
•Wa1tr E0 Bur1eon 6/20/5 


.


7


c 'If C 


-	 1q 776 
574 


5tge2 
DD-H1ajJ







I.	
9	
;/
	


-.--' ,	 .	 - 


7z 


N/17 
0	 El 24 


S7 zr2	 io 
O-D.


2 
El. 232.2ff 


.t 


I.
4isX
	 /f/ 4. 


5taje e2
	


Ø-


/$O..6F 
CoF? Iff. ''o 


Fe / 
N


5. 
Co"i'f. 38ff.	 - f4& 


EI.f 6827 


El.











1! ..	 .	 S	 DME14 
.	 OF TI-tR 


.


	


	 MAY29 1958
FEGIQN 


'


	


ay 27, 1q8	 D F 
.	 .	 . 


;ecuttv Otftior	 . .	 S 	 . 	 •. 	 I 
fne 1rmratD p1oration £nt2dstraton 


ow awthoue 
envor Pi,	 ra4ø.


Rft: Lkot Uo.Dt$J 4730 
ontt o0 Xtt- l3 


•	 ') ( J U rthix 
(onitaotaL. iairn 


•	 atutehe owtt o10 O
r. 


orttot trk will	 ono thtn wnt on the unfinitht4 tae 
?rojet drill }o1oe; this cøru*ets o	 t&rndr'tU h10 
6,C, arii 10. It in ati&tpitd that thtø ph	 t xlcwatrn th'fl.. 
Un will thü ut 10	 to op1oto. 


in the. romtta f th exploration r ens to at * 


1. ?rønch	 ho	 ti. cxpou2en ot tha r tt-ji1te cmtt 
pie A 2..fot ntt nr tat,tff O.0ti3 e G.017 


3Anle A	 '	 ' 0.012	 0.03 U 3 0 
a1e ..A 1.3 "	 iA" O.O395 e	 U, Q 


,	 rnh L	 & ont expw or te contt. 
fvr a 4ottdLo onc t th cntact,a r iotr	 uzvor 


h%10	 9 to .12 /p,; ck 
3.	 &•en	 E3hO'J1	 Ott1 Q81tOt 


4,	 •• 4c)	 UltU lfl	 tViC	 0? 0W3 U3 C 
ftOt tot at the ctntat; cont,t treot a 


,	 £3	 4 fnt of 0.34 o U3 O at 10 foot, 


4 ohot 3 øtt of O.O8	 U O at 52 teot., 


7.	 5 o3o 2 foot ot 0l45$ o U3 O at 6 


.. 0n1' .9tbt. court notci in	 (l and mein o1 1. 


erfore, oth to tho tftor ovdon rcovot'ct in tho ex 
1ozaton tork to &te, it in 	 to	 the worI into 
tao P.	 e oxtoration work tzlI onuat of trnheii, tirlU t"


attone, an n oaearr onn to reaci all work loaaUozui. at ox 
1oraton work w0u14i oxu9ot, at 1eart ror tbn &ro4Xato binrt!g, 


of ti fo1l•ow•nt







¶ru 
Ret	 iet o.	 473 (UrrnLwi) 


ontrwt	 1I1 


.


tr 7,.t95 
pa:o 


•	 renha; no	 appr itoiy 3S	 3. fet frr 
D' t u1er exc,se the r ttrrjo11t ontt rthrir, 


trench atea Ltout	 &,0 Thet from th 
surYe!f tatOU tc 4ZOG the øntØt to the atnth. 
Anothor trench twto about E IC) r 5C0 feot fron th Zrze dt aurvoy taton to	 or tho	 t*roUto tat. 


'. Drill tt,at 


A.	 hole ut	 W 100 fot fr D,D 
the 00	 *f nor Uzat2.on to the nouth of 	 3, Zt j1 oitnto the oontaot will be aoho t Th A	 ho1 about £00 foot &e ot of 	 to op1or 
the area woot of	 c?b, ntt	 1i o nr(xtc'i 
t a	 tb of 125 toot, 


A trfl hole about 210 fcet N	 or	 ) to ,1oz'o the 
area rta of	 ontaot	 uji be	 t 50 to 79
feet..: 
A	 oLi about 35 Tt 45 U frot	 to oxIore 
the Øntaot nothtr1y,	 the 'ontct t an tcte 60 feet. 
A rfl hoo &ut 319 eot U	 1 frot rnth D' to exirthro 
the cataot to the ierth the contact &ul8 b Iternoted 
t 60 feøt depth. 


The above	 otbo1 eXiiOxat',n pro jet, wou1 8em4 ton a t:ri survey or	 cwato	 tna,hiit th.< ierall projet tiou1 ot he aitrc th	 tire o*tont, LU	 n tuld be 'oa'do 
tatelr won thctr	 1tion. 


Your provaZ ó2 the outlined or wutt be 
X'our trIy, 2r 


cten of gtor. 
Z.unol Jotiett, Pueblo,, otoro
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UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINIST 


22 New Customhouse 
Denver 2, Colorado 


May 26, 1958 
Memoranduzn	 - 


bhairmn, erating Coittee, DA 


From:	 Acting Executive Officer, DNEA Field èath,- Re&iOn IlL 


Subject: Docket No. DA l73O (Uranium), Contract No. Idm-E1121, 
D & J Uranium & Exploration Co. (Bonito et al. claims), 
Saguache County, Colorado 


Enclosed are the Government's and Audit copies of executed 


Amendment No. 2, which was prepared ii conformance with your teletype 


of May 16, 1958 to provide for a recess of operations, extend the 


completion date, and increase the maximum period for royalty payments. 


Copies of the amendment have been distributed to the 


Operator, the Finance Office, and others concerned in Region III. 


Enclosures
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George C. Seifridge •	
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• JJJ OMIM. CMI1Tit 


MChing/izm S-i6-S8 
cc:	 Mr. Clang	 • 


Aclmr.'s Reading File 
Operating Committee 	 . 


•	 •	 THKiilsgaard, S22Li	 • 


•	 •	 •	 .	 .	 .	 •	
823 


vM:


AFL' 


urn	 -







OW!


w 
CllVL	 1958


ka 
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I	 HQ 


DN235 BUR NINES	 5-15-58. 12-50


CHAIRMAN, OPERATING COMMITTEE, DNEA 


RE DOCKET DNEA 4730, CONTRACT IDN-E1121, D & J URANIUM & EXPLORATION 
CO. OPERATOR REQUESTS EXTENSION QFcO1PLETION DATE TO JULY 15,1958. 


.	 EXTENSION WILLINVOLVE A SUSPENSION OF OPERATIONS FROM JANUARY 
1,1958 TO NAY 31,1958. EXTENSIONS ECONNENDED. PLEASE TELETY pE ADVICEIF YOU WILL p E pARE NECESSARy AMENDMENT OR SHOULD WE.


ENHARSHANN 


SIGNATURE SHOULD BE HARSHNAN 


/&€,&IH	
S
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22J4 ev Custo*uSe 
wer , Colorado	 LI /	 Q:	 (I 
Aril L	 1:'C 


ftr usseU i. Tevett, esieut'	 71 /c 
D &J Uraniu.rn & Ezpl*ration Co.	 r 
325 Noti Sarta 'e	 ..	 .	 .. 
?aebLø, Colorado	 .	 .	 .	 . 


L


X,et No. £*E.A	 - 
Contract Zd-1.LL 


•	 D & 3 tfli1 & I lQratio C 
(BQnita ct *1. c.aiziiø) 
auace Counts, CoLor*ó 


Dear Mr. Jewett


a recent ,iit to this office Mr. 1aIter I, 
3urleeon . we were tnfozzad that. project york haa been teiorarit 
swened due to 'adveree WSthØX COfl(UtiOnU. .	 .. • 


An tmauthorized Bupenston of operation i4üct i4i I 
necesa.tate azt ixteüaion o the compietion date eefied Lu ezid 
rint NO. I, to the contx'ect, will 'place. yoti in aefauLt tinder the 


of the Ontaet. heretore, if ou .antcipate that all of the 
work ottlined in. the . àoutract cannot be eompióted on oz, before June 3, 


•	 953	 oui iediateLy submit to this oiee for couetaeratto 
• • y the (Qverfl Amt . . 1the signed oritne ar4 flre sne• coDiefl' of a • • ••.. • reet	 an eenent .i the contt, • aurize the 0 peio 


options	 • eM the coletiou	 ør such ecitic.. • . • 
• . . •. aitiot time as u a ticipat. will be	 jd	 ..colete all •. .' 


•	 of the vor 'ouflinéd in . the contract. The iolloviA information must ' 
he uicluaed In con'uncttou with the re.zest. 


• • •	
4I_.• ate'	 'last: york ms erore,	 • • . • • .•	 .	 • 


T*te n ox betore wicb project wor} vilt be esurd. 
3.	 te on or betore wiiCb project wor rtU he completed. 


We request that rou ive this matter cw inmdiste 
attentiou.


oux vers? truty, 
JDChxrili 


• •.	 •	 .	 •	 •	 •	 -	 •	 Original signed	 . •	 •	 .	 .. 


cc Chmzi Op Comm (2)	 E N HARSHMAN 
}Xarsbman	 .	 •	 .	 •,•	 ,	 , 
rPi4EA/flFC	 J. L fiar&uunn 


Townsend	 ctiZk	 CUtiV Ofrteer 


Corres file, 1eg III	 DN	 ie34 Te, e.ton UI 
Chron 


cc W E Burleson, 
P 0 Box209 •	 •	 •	


• :.	 •. . 8alida, CLoradO	 . '. •	 •	 . .	 .	 •'	 •	 :	 • .. • •	 •	 • •	 •	 ,
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UNITED STATES	 1 19S 
DEPARTMENT OF THE INTERIOR	 jTTh 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 °


2211 New Customhouse 


	


Denver 2, Colorado	 7o 0March 11, 1958 


Mmorandum 


To;	 Chairman, Operating Committee, DMEA 


FrOm:	 Executive Officer, DMEA Field Team, Region ZE 
Subject: Docket No. DMEA 11 .730 (UranIum), Contract No. 1dm-


E1121, D & J Uranium & Exploration Co., Inc. (Bonita 
et al. claims), Saguache County, Colorado 


Enclosed are the Government's and Audit copies of 


Amendjnnt No. 1, which has been executed to extend the date 


fixed in the contract on or before which the Operator shall 


have completed the work from March 1, 1958 to June 1, 1958. 


Copies of the knendment have been distributed to the 


Operator, the Finance Office, Region III, and to others con-


cerned.


W. H. Kinf 


Enclosures











SUITE 219
BON DURANT BLDG. 


PHONE LINCOLN 3-5651 


PUEBLO. COLORADO 


DMEA 
DEPARTMENT OF THE INTERYOP


RUSSELL L. JEWETT, Pres. 


MAR 5.= 1958	 .,.-, - 
REGION	 March Li., l%7 


Interior NVER COLORADO 


Re;Decket No.tE&L73O(Uranium) 
Contract IdI21 
B &TU±'añiuinandplorationCo. 
( Boni ta dt al. C].aiia.) 
Sagauche County, Colorado 


_	 . 
DANDJ URANIUM K15 EXPLORATION 


Uranium Mining - Mine Exploretion - 
Development - Leeses ønd Evoluton 
OF Mines end Minerals. 


W. H. King" 
U. S..Dêpartment of 
D.M.E. A. 
221g. New Custoiithôtie 
Denver 2, Colorado


Attention !', King; 


ö' to O&thèr onditiôS' we have fbnd it imbible 
tbfplète theab'bvE contract priOr tO the cOinp].etion aate of 
March ... IT,l98; ... thOrefbrewe iespectfu1ly request. that the period 
be extended to 3une 1, l98.


YOurs very tru.......... 
11L.Je,ees., 


rç	 q::co


V.







I S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR LJ	 ft 
q5 / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse 
Denver 2, Colorado	 L...L7 


March 6, 1958 


Memorandum 


To:	 Chairman, Operating Corrniiittee, DMEA 


Froin:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DNEA 11.730 (Uranium) Contract Idm-E1121, 
D & J Uranium and Exploration Company (Bonita et al. 
claims) Saguache County, Colorado - Progress for 
January and February, 1958 


Enclosed are two copies of a memorandum dated March 
5, 19.58, from E. W. Buel, Mining Engineer, Bureau of Mines, 
cover1ing progress under the subject contract for the period 
of January and February, 1958. 


The Operator has not yet submitted Form NF-1011., 
Operator's Monthly Report and Voucher., for January 1958, but. 
has indicated that the report will be submitted to this office 
in a!short time.


W. H. Kink 


Encicsures
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1ocket %7y) ( 
•	 •	 D	 *tiQ* CC**J*y (Bttii; e 


Suac	 ounty, Cdb**dO ?rogr'ess report tb J** 
•	 •	 *	 2958	 •	 .• 


•	 peti	 'wr. c•	 Zeb1Ju*1?;f 2
*zi4 l4tr*ii , Z58. Th vsr*tor's to, !4r. Bu.X xduz4o, w*s preset 
4urng t	 stc	 •.• 


	


• Dur*g tt	 .t i , t iiU: i*xm4 th*t t oper*bo 
4&4 c4 pr!ori a	 siid tb 1. catet iØ t )revou* 
of iebrury 2.	 41U crntrstor	 )ft thø proet*. 


	


• • 4eth of 67 tu*t **& 96 fe.t, ieflve7	 i* $ is os* to an su 
MIt d.ptb of 1 


•	 • •	 •	 • • •	
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i^4 !eg Ctstouuvuse 
Denvez 2, CoJozad' 
Yttary t t5) 


1r	 sseU L J&vett,	 de* 


	


& J LtiUm & x Q2tiQZ1 Co .	 0 


•	 25. 1%th .3nta à.?e •• 0 


Eeb1.o Cocxrado


kcet O DIIA 1 (3 (urmL') 
Cntrt Idm-Et1	 •' 	


0 


& J thwirn S p1.ovat1on Co 
(aortta et ni 
aiache Cornty, Cc1orio 


t? 1r 4vett


r	 l.j	 t	 7øuthez', 
• 	


' 
Xør te r#nth of	 ebez, i')7, 0 ha teen receti	 i t1ic. oLTiàe 
and i bètni rc4eøaott or 4eA	 The ainont vI hL&1. in rr	


• •• 


easw thi	 t,bez, f)57, 7oaer, tr reintate3 1 circtit A 
wth th proee1; the zeiber, 1)57 Vouoier 


You sr11 e trther	 of the renttnent b 
imati o, ax Ainietrat1ve dtt. tiffe'enee atezint, wici rL1i 
b	 rarei t yo r the tnSi fice, Re	 III 


Yours vey tr' iy, 
Ora sgnec b 
W 


t L <S. 
Lxeci*ti.ve OffLcer, tt.tA 
FielU Teazn, EetoA UI 


c M W 1 BurieoA
at1'fLa1 Colorado


//	


8 
JDC binh 
cc Cbmn Op Comm (2) 	 L 


DMA/DFC 
Hrshinan	 / jf 74jf	 Q 0 // 
¶Lownsend 
Correa file, Reg4 III 
ChrQn







221. New Customhouse 


Denver 2, Colorado 957 


December 19, 1957 


x 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memorandum 


To:	 Chairman, Operating Conunittee, DMEA 


From:	 I Executive Officer, DMEA. Field Team, Region III 
Subject: Docket DNEA 11.730 (Uranium) Contract Idm-E112l, 


D & J Uranium & Exploration Co., (Bonita et al. 
claims) Saguache County, Colorado. 


Enclosed are two copies of a letter dated December 1, 
1957, from the subject Operator, authorizing Mr. Walter Burleson 
to act in behalf of D & 3 Uranium Exploration Co., in connection 
with Contract Idm-E1121. 


As interpreted by this office, the letter authorizes 
Mr. Burleson to initiate routine actions in behalf of the Operator, 
such as requests for work approvals and amendments, and to submit 
the reports which are required in connection with the project. The 
letter does not empower Mr. Burleson to sign legal instruments in 
connection with the contract or to receive directly from the 
Government, any monies due the Operator. 


LJ4LLq 
W. H. King 


Enclosures	 .	 .	 I







H
PJ1DJRANITh(AND 


XPLORAT1ON GO. INC. 
V.414 1n kra*t 14. 
PWpW. C*1.rads


LDAA 
lw.fv.r 


r
L C,1 


Nv111 4? 


i2457 


z*tiv Officer DME& 
224 New uatoaa House 


*Vir 2 Colorate 


Afteto. Mr. 1i.• 


:	 to. r. you as per qest f?O1	 effLes that Mr. Wslter
rZess* is our sotiug Supervidg s*ginser sn aa ftU autkority fro* 


tbie effco t set 1* our belslt i4t a*y respect *1 pkse of Deoket EIEA.4?3O 
eo*trnat I32EI.


Co. tic. 


2J 57 


1	 - . -f__n -
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UNITED STATES	 I 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DT 


2211. New Customhouse 	 , o/ 
Denver 2, Colorado 


December 18, 1957	 I 


Memorandum 


To:	 Chairman, Operating Coiittee, DA 


From:	 Executive Officer, DA Field Team, Region 


Subject: Docket No. DMEA 11.730 (Uranium), Contract No. Id.m-E1l21, 
D & J Uranium & Exploration Co. (Bonita et al. claims), 
Saguache County, Colorado


Enclosed are two copies of a letter from the Operator's 


field engineer, dated December 17, 1957, which is in reply to our 


letterof December 6, 1957 pertaining to a suspension of operations 


under the contract. 


Under the circumstances as outlined in the enclosed 


letter, it appears that an amendment to the contract to provide 


for a suspension of operations would not be necessary. 


W. H. King 


Enclosures







'I,
DMEA. 


DEPARTMENT QI THE INTERIOR 


DEC 18 1957 
RG1ON III


øENVR COTOr 
':	 fl 1957 £Ü	 jr 


Mr. *. L Eilkg, *cut1ve 0ttict 
DNM fl*1d Tea*, Egto -	 j *W !WUDMII	 - 
Dnver. 2, Co]orsdo


HRt Docket No. 1A 4730 (Vriini**) 1L__	 Contract No. Id.gfl21 
I	 P L J Urazdia & *zpioraUon Co.


(Bo*ita øt 21 c1a*s)
i Saguache County,	 ozado 


Dear Mr. Ztn:	 F In reply to your litter T(4	 in relards to s,neton of .xpl oration work on the above Contract, it appempa a *ista was sade in assu*iaz 
that said work was suspended. As *setioni,4 tn the narrative report for work 
accoapUshed durth the south of Novb*r, the contract driller, ob Z4ve1', coapleted drill 1* No, $ on Npv.*ber 12, 105'? and reacwed his equi*.nt from 
the property on NOVbr 21, thereby forfeiting hiø contract on that date. On Ko*-bsr 25, Bob 14i,Zy executed a forsal release per*itting the Coapsn to secure other interasted 4rU1ers a copy of this release was siso attached to the !tov, bar rep' t. 
troa Noveber 25 to Dec*ber 15, Mr, B A • Jewett, rseidet sau*.r aind also $ecretayy.4',.asu,,, for the Coapany endeavored to secure the services of a contract driU,r Weather conditiøn was the most i*portsnt factor in governing this espioy*ent. 


Hvever, on Deer IEI, 1951, a contract was executed between the Company and Far* . A.Drtfl Inc., of whtc Mr • K. *. Kinsan is general *anar, to complete 
the core drilUn as outlined under stage I of the contract, The drill r* 
moved onto the property as of this date and will i*di&teZy start the explor 
atio* drilling project It is anticipated by Mr. fl*an that the balance of 
Stage I drilling project will be accomplished by January 15, 108$. 


It is agreed by the Coapany for the undersigned to act in this behalf on lZ 
satters p.rtathin to this contract except the r,i*bursai*e*t of funds, which 
should be submitted to the 'Company's office at Puoblo, Colorado..
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U	 22 1ev Cuatoahouee 
, Co3.ois4o	


1	 - 


D,e.t6, 197	 OO 
0 0 


Kr. Wsiiter . )urle5on 
)ltning niiteer 
P. 0. lox )9 
S*U€ts, Color*do	 Re: Docket 1*. IN$& I*7*0 


Contra.t lo. I4a.31#i. I 


	


Ii Ursntum 1 xplor**..4.	 -
(Bonita ,t *1. cialme) 
SNuach• County, Co3n4o 


Dear Kr. lur.teaon: 


Our records it4ieste that	 ?e11o?t*b3. Units Of 14O2t Were
*rformed. undør the. Contract during the aonths of October si4 loveaber, l97.


Possibly the eir'cun&stainces necessitating & suseus ton of 
•


	


	 operations W*Z'* b*ynd 70U1' c*ntr*1-. OVCT, I'SZ'dt**$ at that, ar 
usuthcizet auspensioa of optrstions *iS lay 1*tei' netessitate *n 
extension of the date tiz.d,øn or before vhich work *1*11 be eonpletid., 


yo in desuit of th* Contract. 


In order to reUeve en operator' of sudh detsit, it is desirable 
:to .*toblih perjod within vhtch operationS viii bó: *uspen&ad by an 


• •. . 1NeUt. to the Contract, .zeeutsd. by. the Oerstor sr the Oovsrnaiertt. 
Th.refo'e, it tbe suapension of operations viii irrvoie an extension of 
the date fixed on or before which work shall be coeip),eted, yot slrou34 


sibeit for the Govez'nst 'a constderstion a rsuest for srtho. 
risatton of a recess of operstious, at*tin the following specific dates: 


The date the last i*rk was perforuad izdez' the Contrsct. 


2. Tb.. dat. on or befor* which operations viii be ressL. 


3. The additional ties beyond the date presently timed in 
the contract for' cepi*tion of the itork which yna con.. 


•	 . $iditzf d.ii be nesessary to sneble .yu to colat. all . •. •	 .• 
the work tentatively provided for in the Contract. 


It esi*ions are to be resused at an early data aa.i no 
extension of the dat fixed for oletion of the vor will be iolvad, 
the foregoing instructions may be disregarded. 


•	 v	 •	 •	 •	 .	 .	 ...	 •	 Very tZU	 or'Ø,	 :.	 .	 • •	 ..	 . 
cc Chmn.Op.Coms2 ) v/copy of Buel' iuew1 Qrii s i bY 


NarsJaian	 ) randu of Dec 5,	 W H 
DA/D?CBuel ) and copy of Opez'a' 	 W. if. King 
Corres., file	 )'. tor 8 letter of D.c,5 xctjve Officer	 •.	 •	 • •


	


	
Townsenti-2	 •	 • • .	 • :	 . •	 • • • 1)K&A Yield Teas, Region ZU....
Chron.
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WALTER E.BuRLE:oN	


INTERIOR 


December 5, 1957	 JH - 1957 
REGION III


DEN\'ER COLORADO 


Mr. W. H. King, Executive Officer 
DMEL Field Team, Region 3 
224 Jew Custonthouse 
Denver 2, Colorado


Re: Docket DUEL - 4730 (Uranium) 
Contract 1dm - El121 
D & J Uranium & Exploration Co. 
(Bonita et al claims) 
Saguache County, Colorado 


Dear Mr. King: 


In reply to your letter of December 3, 1957, reference is made 
to provide suitable copies of driller's invoice for hole No. 4. Photo 
copies of . said invoice are attached to the October report. The driller 
invoiced hole 3 and 4 together, but designated separately the footage, 
supplies and other items pertaining to each hole. However, it is 
possible reference is made to the illegibility of the copies and, if 
this should be the reason, we are submitting the requested number of 
typed copies which are a duplicate of the original invoice. 


In reply to your letter of November 19, 1957, the contract driller, 
Bob Lively, ceas&all drilling and removed his equipment on November 21. 
Mr. Jewett has been unable to find another driller to continue the 
project, but when exploration drilling is again commenced it is possible 
that a request for hole relocations may be made. This request cannot 
be made until hole #5 is completed. 


Yours sincerely, 


W. E. Burleson 
Engineer in charge
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OMEA 
DEPAR14	 OF T?JE 'WrERToR 


REGZON XII BUilding 20 
DEC 5	 1957	 Denver hderal Center 
REGION	 Denver 2, Coorsdo 


DENVER COWRADO	 D	 5, 1957 


Ks*rsndus 


To: xeeuflve Officer, DA Field Tess, 1egicn UI 


From: idward W. Buel 


$ubj.ct: DMEA Docket k730 (Ursni*)	 & J Uranium and xp1*ration 
Cope1ny (Bonits et *1 claims) l3aguacbe Ceunty, Colorado 
Progress iepoz't for iove*ber 957	 (Contract I*411a) 


TM operator 'a engineer, W. E. Burleson,	 as contacted 
by tlephone on December 1, 1957 .	 It vms learne	 that the drill contractor 
quit and that the operator was looking for smother drill contractor. 


In the abasce o any work accosplisied during the ast 
no inSpection was	 de of the prcp.rty.


Edward W. Buel 
-	 -	 -	 Mining	 ngin.er 


cc: 6 
Idm-Ellal --+ -S.- -	 - 


hr
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OF Th lNpyOR 


NOV 13 1957 
- - -	 REGION III 
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')ENVER COLOp00 
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-- - *I:-v an	 fl**. T.on, legion UZ 


Frost	 Nisz'i W. bel 


13O fiidi), - & J t on 
ai	 coim-


q*rt t Oc' J9fl. 


An ii wtion oni 	 t tba s*eet	 on b.r 
8, $7.	 L L *1tar, U, 8.	 jis3 $oy, *iød J. 
Fteat$i, Ass tt. ixoctør ogiL Ii	 ot	 i 
t	 Lter br*i t i*.petrns.	 t fo	 airs	 on


on other actvttr on the 


PrCs ni onsmee,. th	 ri Qbt sathxg t one 
atlU sot on	 . .	 -this p n4 


1	 P1st t - eOrk 1et	 the mpeØt$An 
ons iot k ot tho tion of the t*q.etfos. 


ttt LQ 
£Soer Y. la*1 
*b 


•	 U/26/57 - 
- Copie* distributed to 


Cp Ctui. (2) 


ask, DPO 


w3m file, Reg In 
Corres1fiie, Peg. tXX
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UNITED STATES
•DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION
22 14. New Customhouse
Denver 2, Colorado 


October 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DIVIEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 11.7O (Uranium), Contract No. Idm-El121, 
D & J Uranium & Exploration Company (Bonita et al. claims), \ 
Saguache County, Colorado 


Enclosed are three copies of a memorandum Interim Report, 


dated October 23, 1957, from F. B. Moore, Geologist, Geological 


Survey, and E. W. Buel, Mining Engineer, Bureau of Mines, pertaining 


to operations under the subject contract. 


E. N. Harshinan 


Enclosures







..	
.	 .	 IN REPLY REFER TO 


UNITED STATES	 DMEA 
(	 DEPARTMENT OF THE INTERIOR DEPARTMENT OF ThE LN'IERIØfl 


I	 GEOLOGICAL SURVEY	 OCT23 1957 
REGION III 


t*nse $i*erae xp3or*tion AMn*strsticENygR caRAoo 
crater 


'iii TTTT - - I TiI1	 Qt	 3. Z9,7 -===


Ottcer, *A ?ieI4 T.sa*, Iteglon UZ 
-	 ----- - -	 Throuh* E. N. *e'sbm.a 


• 
E. W. Bud 


3Ub4.0	 . Zd*1, ua, 
SL)	 CSPfl1	 St i. clala), 
a*c* Count), Co*zid 


ZNRZ* EPCT 


he Zoni1* ca*i*. *ea was eidx*e on 0tober 8 t9fl, 


to inspct ro'ess of t1 4taaot4 8riZting rogrs sn to confer 


iwttb the s11Rt's .ng1*s.r abcut dfflje4tje$ encourit.e4. 


The first ho].. (i* Ia. ] on tb. att*cbed *s) bR ben 


cii2etø *nd tim seco bole (trfl 1o. ) started. D]* No. L wa 


driUed to a tot&J dtpth cf l$.5 t.t. or. '.coireri 


about 3 percent st *o ocre wM recOPere4 iron 28 to O feet 


the jzster ys.t of the cre.bearig contact. ?robthI of the hole 
*bwed that the contet is prob*biy at 40 to i.i/a fe.t b.r* the 


vas 14est. (The b% count reported b the erstor's 


englaser ims 0.055 srflir . The units *ust be wroug as 0.05 *r/hr 


is r*ctteLt1 s'rs. bs.krom4 1* air.) The a*ginesr øs uer 


the 1r*seion thst rbyo3.ite, vl4ch o'vtrlie the grenite gz*us,
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FINAL DU1O4 
U. S DEPABTNETJT OF ThE jNTERIOR -. 


BUREAU OF NINES 	 MADF 4 oijJii 
EGION II 


•	 Administrative Audit Difference Statement 


Date: _____________ 
*5	 Payee' s 


Reference Uet? 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


•	 . 
Amount Claimed $ ____________________ 


Difference	 $ _____________________ 


• •


	


	 • Amount Approved $	 -


The reason for the dIfference was due to: 


cct 1A h. ttzU*i* Q 22OO *r 
4e cbar t U * 
LUøV t4 tm 


oX 1$$ ft. aro	 Q O/tt.
1c. . Z c*. Ø1U j 2.5Q/It. 


to b* 4$i. 
tr thg or iiicimt#	 oX Z23. t. 


CO.65 ** 
aZ3s	 *	 5Z ft. t3riUin 


røe to bo d1ia**$ 
1X coz 1	 24 (cl' be*,	 t 


tiW 4Ø i 
M* autw to *


a 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form. •	 /'•/	 / 


•	 Very sincerely ours,
L	 JI 


•	
•


- 
• N. E. Stokes	 I 


Audit Section	 -y-----
RIII-B & Form No.	 7 0 0 
4-l5-52 D	 •	 ___ J 


•	 •	
•.
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'^ T	 C st nihouse 
Dewer	 oThrado 
Novenber 3 1)57 


)eicandum.


Cnrttezuen 


'rom	 MtI i Eecuttve Oie tA F%eM 1rean	 Zil 


1 et: t)oeket D4IjA 1-73O (Uratuun) Cntract I4 B2i 
D & r Uca r ium artd !'c orat1cn iipt'y (r nita group) 


	


-'iaie Comity eoI)raet( cprator s &4t 	 Pcrees 
eport r tht ntonth of epternber )57 


L.. osed are the cr nai aiid cur ctpes eac ot worms 
:.a FiOA,. Cperstor' a Narratié Report a4d E;ineer s iepoi't 


the aave period


prt1 wider indeendent sub. 
• ctrat,	 partly at fixed unit ats The i1li' rates are a 


•	 low or Lower thar. the rates .otitathed iii the i.ovest and. best bid sub-., 2. 
•	 nttte4 with the application. Bide were Aot submitted roz' bulldozer 


* work,; iowever, the bLl1dozing rates are in line with the stanLard rates 
pre'vauin ix the project 1aLity fr the .size.and rrke o bulldozer 


• u8e(3. cn the projeet. Under, the ciroustanàes, the rates for the work 
performed under independent Subcontract are considered to be reascnffble 


eept as otherwise indicated 1elcw we cons Lder that the 
• 	


0	 Operater baó coiiplied with the irtent 	 the cofltract, and tie work for 
whth painent. is i'ecnnded is acceptable to the overxmeut. ?ayment 
is reconnended on the fol lowtn basis contingent' ot your terifieation 


'of the correctnei o appiirnble rates aAd artthmetieai accuracy o 
•	 conputat1crs.	 • 	 ••	 .,•	 ... 


Di saU c"wanes 
•-	 •	 ,..	 • • 


he Operator reqeøts retinbursement ?or OO 
• 	


• 	 hours of buUdozin at a fixed unit cost j4 $J20O 
per hunr The perator t s woice suave a cthare 'f 


•	 $LOMO per hóur: hetUe we recoamer4 aisati.ovauce as ' 
0 t1(VS







I 


Dii


Ieporte	 at of 100 horQ t Li czftr 
at $12 00 per hour 	 00


Thvoiøe charge of 100 hours uuliaozin 
•	 :	 3t $1O.O er hour.	 . -.10O000 


Drference to b diaaiiwed-r.	 0O 00 


Gore riU1ri o.xcl IAoi4entaI M1oraice ..-_...__-.. 


The Operator re uet re1mbrsement for ]23 5 
feet of core drilling at $1 53 er foot The (enerU. 


' . ovi1on, cf the Contret 3t1.pu1ate that corin liaU 
completely penetrate the lcsver earbonaceotza shale bed 
bt shall not extend zrre than 1.0 eet Into the 
l'in .gratite gneies. probing results ftdicate the 
cørIn extenaed 87.5 feet. into the ranite gniesa 
tber;. the Operator' a invoice shows a . chare or only •	 .. .. ,.	 .5Oper.foot for	 rIng, for the first, l0Q.feet cf	 • 
frilhtn We z'ecoaiend I1e' waes s follows 


Diallw .	 .	 '.	 .	 . 


eperted ct f 123 5 feet ccrtri at 
4i5Opr 


Thv1ce cc for 51 feet orin- at.	 •	 . 
*2.50 er tct	 -	 2750 


Dfcre t be 4li6a.Lloved	 75 


Feporte4 hare or Inidntai Aiivane of 
L2 5 ieet dz'illinC at	 6 pr oo	 63 2


•.... Indental. Allo anc fr 53. eet &rUii 
at 0 C por cot	 3i5 


Difecence to be 4atciwet1	 50 37 


Core Boxes


The Contract provi1es for 100 cardboard core • • . • • .	 hoxe at $1425 eacb. The Operator requests reiinw • ... 	 • . . . . 
brseitrn iowever, ror 100 ere bxes at *1 25 cr 
box in liea of the invoiced cbare for 50 wooden cor 


• • :.	 : boxeá at a total coat o $121. 33. 3ince the substitution . •.	 • •. 
• • • •• is nQtaUowable bythe. Cmtrat, the entire iuiount • 	 . • 


is rezonnnended. for diea1lovnce as oilowa' 


•	 •	 •	 •.,.•	 .2	
•,:
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DMEA 
DEPARTMENT OF THE 1NTERiO 


NOV 6- 1957 
REGION HI


TDENVaR. COLORADO


Building 20 
Deturer ?eder*l Center 
Denver 2, Colc*• 
lbvflbez' 5, 1957 


To:.	 Acting becutie Oficer, aU 7ie14 Tea*, B gion UI. 


Subject:	 Docket e730 (th'eniva) Cntr.ct 
3 Ursni* *a z1orstio Co. ($onit. Croij), 


Sagiache C*a**ty, Co1orMoInitis1 prr.ss ?*port 
tar $epteEer 1957. 


An iMpection was adm o the work prQgz,ss OctOber 8, i.57, r	 Moore, Oee1oica1 $urvey, aM the writer. Ths inspecting tea* wea 
condwte4 over the prertr bi V. 1. Burleson, eaginsertncharge. 


tiut the etstor ce*plet.d. 5 buUser 
cuts, ref ezre& to e* A, 1, C, I), eM D'. Zxcept for cut D t, all of the cuts 
were in s'lince to the prvisicns of the contract. Zn *dition to the 
bul.ldoaer cus, *ce*s iodes and 6tU sites weze pre*red. 


At the tiai of t inspection, the sper*tor bad. ce1ete 
drill holes Nes. I aM * aM ms in the process of driUing hole lb.. 
Zolelo..	 rntOabut 37 ft. 


The o,erztar in his	 t req*st* re urseseut fox 100 
hom of buU*ing at a unit cost at $22.00 per boir. The contract's 
Mzi* *LtovabI. cost is $12 00 per hoiw, ut the oper*tor's iuice 
shows a charge of on23 $10.00 per hour. The porstor req*sts $l,20o.00 
fer buU4ozer ti* of which it is recc.4ed that $2Q0.( be dissUowed 
in acccrdance with the mw ice unit charge


The operator sb 128.5 test of core driUthg tar hole Mo. 1, 
and an .çisl incAentsl aUowace footage in his l.3.Ok'.. As provided for 
in the contract, drilling shall not exteM for re than 10 feet into the 
uMar1yiag gr*ntts weiss. The operator's drill log show no core recovery 
from 28 to 50 feet. Reeov.red core tr 50 to 128.5 feet is crised of 
grenit. giwtss. The exact grenitte contact is ot known, but fron the 
operator a i*rvstive report he believes the contact to be about 1i1 feet. 
It is reoaended, therefore, that the slloable ttag. be 51 feet inate.4 
or +b 3 .5 feet cleiosd by the operator. A de4tion of TT . feet Should 
be ivadm tar care drilling end for the iacidets.t a11eence. The operator 
dais. the core footage at a amds* mdt cost of $!.5o per foot His 
driller 'a inic. hos-.y.r, ithows a unit cost of but $2.61 per foot fox 
,2.8., feet of drilling Zt is r.etndsd that the operator be reiurs.d 
or only51 test of core thi ing at * actual unit co of $2.50 per font







(drtLU*	 c*re), aM for 5L test of incMnt&I aUawsnce a,t a fixed 
or $o65 pez foot. 


The operator is sl3rnrsd, t.r 8tse I for 100 csr4bear4 ore 
boxes at $ tix4 unit cost of' $1.2 e*eL These boxes 1*s & total core 
eapsotty of 1,000 i*t. The operator, bCvever, obtsisd 5 ivoo4er core 
boxes *ic iave a total core c.sctty of 1,225 feet. It is reea,asx4ed 
t*t the operator be allowed to sUbstitte the osro costly wdeu core 
bøzes for the c&r*besr core boxes, at the sa fixed ait cost aUov*bl. 
uMrnz' the ctrect sMa* cljaed by the operator. 


The erstcr requests .r w'sos.nt for $1,9a6.fl of vMob 
$ total of TOI.12 is disallowed for itose p vi**3 Losor5be&. Th* 
Ooae 'a ebare at 75 perciset of' $1,285 .6 is $96k.. 


/ 
çfr(


V. 
Xin I 


cc: 6 
1J1U2l
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NOVG 1957 
REGICN Ill -:------------------------,--------------------------------------------


----..DMA ................... 


OCT 25 1957 
-, .-REG-4I ------------------


--	 -------------' - I
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-ENV-ER--CQLORALG --------
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	 UNITED .STATES:	 Bureau No. 42-R1036.5 


DEPARTMENT OF TIE: 
DEFENSE MINERA1S EXPL.ORATiON A'D 


OPERATOR'S MONTHLY EPQRT 


Month of-----------------, 1951	 Docket No, DMEA 
Operator's Name	 J Uranium Ex1oration Co.	 \'/	 MiierafliU 


Address 32 Not'ti flta Xe Pueio,, Colorado q 
Contract Amount, $ 44,	 Governmert l'artictpatlQn fb %	 unt, $,VA 


FOR OPERATOR'S. !JE
	


FQR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Total''o Date'	 Approved	 Approved Totals Total	 Reported	 ftththly Total: Previously Reported
Approved Totals


To Date 


(1) Independent1 
1Contracts: 


Drilling-------------------------------
Bulldozing---------------------------Crebo% !a1yses__ 


Iicidènta1 AUoW 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New B'ldgs., Improvements,etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS	 .71	 1. ,.tJ 77	 - 


	


I certify that the above bill is correct an just nd'that: pyment'thereforhanot 	 Pursuant to' authority vested in me, I certify : re çv,217	
*payeP	 J Uranium	 Exploration	 that this account is correct and proper for pay-


	


co.	 ,	 ,Iq 


	


i Charge	 sJ7o 
When a voucher is signed or receipted in the name of a company or corporation ho name of thO prson writing 


the company or corporate name, as well as the capacity In which he signs, must appear.: For example:"!ohn. 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature 
—*. NOTE.—TjtIe 18. U. S. Code (Crimes), section 1001. makes It a crimInI offense tomakia'lIIfüIiy' 	 Officer) 
fat"e statement or representation to any department or agency of the UnIed States a'to an matter wfthin 	


Date	 You	 JI 


	


(Instructions on reverse), 	 (S e other side) 







w .	 ,;.•" '•'. 


. '(ForGovsrnrnent ss. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 - 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proect under Contract No' £rv 	 i Iin accordance with the terms of the contract 


Signature	 ?SI a	 Title-4dk	 Date I J5oJ5T7 
APPROVAL BY DMEA EXECUTIVE OFFICER 0 ALTERNATE: 


Signature ________________ Date NOV8 1957 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise •narrative description of 
progress made, results accomplished, and any unusual 
difficulties 'encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to -be illOstratèd with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case' of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original' and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 '	 - 


The items of costs are' arranged in the order they appear 
in Article 6 (a), of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contraCt' under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Al" o, report work, paid for on a unit basis- under con-
tract Form MF-200 as though it were performed under an 
independent contract.' 


Under Item (2) include labor; 'supervision 'ànd' technical - 
services incurred for the exploratory operations.' Do not. 
include labor, supervision and technical servis used for 
work performed under items (5) and (6) 


Under Item (3) include-the' costh -Of mateFi1 and supplies 
used in ' the project other than that used under items (5) 
and (6).	 ,	 --


Under Item (4) appear the three types of operati'qiTp 
ment expenditures, that is, rental, purchase and depreciation.. - 
The expenditures made, for renting equipment. belonging to a


third party. will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-' 
tion of equipment owned will be reported under ' Deprecia-
tion". 


- Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in,the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs,' therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as' a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
- other seven categories. 


- The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
'the - Operator need not support his monthly voucher with 
'original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
,mented. - The four copies of Form MF-104 are not to be 
thus supported. 


Forn. .MF--.104 submitted for reimbursement under fixed 
- - price'co'ntrácts on Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind. The 
Operator will submit h.is claim under item (1) of -Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after theapproprip.te dcriptive' .wo,rd, such as drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Tôtal'(.,arñount due "Totals Previously Reported", and 
"Totals to Date" columns should-also be filled in. 
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ZTbziitg


OPERATION UNIT 


8TAGI


.4fL 
Oor3.. J1ti1.Ut --Ft 


---------------
----------------


c-idezd --t -
---------


COSTS TRIS I UNITS Turn II I UNITS TO I UNIT Come 
MONTE	 Mo*m	 COSTS TO D&u	 DATE I TO DATE


1-1*-
es--I----


I 
TOTAL DISTRIBUTED Cosr&.... 


4t1--- -4jUL,t -----
5L73.2 ---128 
-1,- ---14w----


1L	 ---12d-5 


I-----------


t-----------
40---------- -L2$ 


---57L23 i2L --------
-2irL


-----


b3--i	 -------128-- -------


-7-7- I ---------------II--O8-fl--- -


AUTBORIZID BY CONTRACT 


'Units Unit Costs 


1L-0t -------


4.Q _______ 


-S-2	 -------


40------


2000----


1-2-4	 ------
124I0-------


i-2-------
---0O---- -&-;t3G4i---


TOTAL	 COSTS 
AUTRORIZRD ST


c. 
No. 42-Ril51.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR{ 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 p; 195..	 Docket No. DMEA ..4Z3t 
Operator's"Name	 -----------


Address 32-$oh-43anta-ey--Pua,--Coirora4o-----


Contract No.icbnE1i21 
Minerals -Uranium.. 


Operating Equipment Purchase&_------
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------$t;-77- O8-e-fl-
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their. knowledge and belief. 	 a--tadiaraasi-t-'-sürvey--on--- -


t/29-f57-.-------------------------------_______ 


-	 Di1i- ocatett--ou-io1e--#i-Date i,z52 Operator	 4f;-"oieonrp1wtet-f2fth'l ation Co.	 dpth--1-28-;----t-.-------------------------------
Per------Title 


	


' NOTE.—'flhle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wWfWly 	 "	 --	 ,	 - 
false statement or representation to any department or agcncy of the United States as to any melter within 	 OTrn*tiGn SEVeZeL7 tiactui'ed 
Its Jurisdiction.	 creaUng--dri-U*ug--preemai-----	 -	


(Instructions on reverse)


Rotur	 watex; low coioo 


	


(For Government use only)' 	 - 







INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progre8s Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date". 


• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance,. supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.', 
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TIThE:. Potbly epoi't o Eplorton Poroz 


PMCE: D J Urinium 1±ne oncka Creek 1, near alid &guace 
county, Colorado0 


DATE: October 22, 1957 


OWIER: D & J Uraniwi 	 ploration Co0 0 Pueblo,, Coloado0 


PEQG	 2eittadia eurvey; all ceary roads; opletion 
of all drill eit; bulldozed five (5) tenchee or cute; 
completed diamonddrill hole 


.accordnce with Docket Nunber	 47G9 Contract Number 
Idga-E1121,, D & J Uranium & exploration Co0 . Pueblo,, ColoradoD 
progreas work was commenced on August 29,, 1957. ulldozer started 
road on September 3,, 1957 and all work consisting of roads,, drill 
sites and trenches or cuts as completed as of September 27. Drili 
rig was located over D0D0 1ole Wi on September 4,, and this hole 
was completed September 26, 


or this report a photo copy of L U0 ing°s Recommended 
Exploration gap,, dated June 1957,, is utilized to show approximate 
location of roads,, drill sites and trenches or cuts. In order 
to trace the Ryo1iteGranite contact northerly, an additioa1 
cut was completed ss shown on said map0 AU work is labeled by 
number or lettór which wiU be referred to throughout the term 
of this ep1oration pro,ect. 


It is the intent to submit within the nest tea days the 
tranait-ztadia-survey map showing all work in detail and, is addit 
ion, the geological structure0


ectfully submitted,, 


' 


L L 8M'155On 
in Charge
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REIVRT ON EXP TXO	 OEES 


A t nsi-stadia survey was made	 order t© it l 1o©atioi 
of the exploration project and to provide an tbenti p aailabl 
for the present and future conteiplatd work; lvation vre etab 
lisbed at all sitesc 


Roads:	 -. 
Roads. wr bulldod to	 o	 ©tt 


all necessary project equipit © io	 o	 sa
established0 Egress by autoinobU an i ptyp t©k i pi13 
toBtes	 :.	 :.............................................-	 .	 .	 . 


DriU 3tatiOj 
Drill-hole sites were biaIIdoeI	 .	 .biu


contractor; suit iciønt space was ecai&ted to prit pediting this 
phase of work. It .as thpos8ibl to 	 iove 11 *vbudn deb'i at 
drill hole locations0 
Trenches or Cuts: 


Cuts were buUdlozed ppro&inte1 	 shown on	 p; they 
are from 100 to 200 feet in length with taximtua 	 itbF dpth of 
from 5 to 8 feet; all reveal goQd eo1ogical epos0 The. 
terrain neceE3itateci only a few 	 o:ne0	 . 


One trech in diUcn to t	 n1r 
D° wa added to the	 Th v 
no evi1ence	 the hyoliteranft c©tt	 t® 1t 
two northweserly	 Tor i ©1r to	 it1y 1ot 
this contact this addition	 ok	 on	 . 


Tbe Company at its epence @ot 
Cut. A and th portal of th incilne1 	 Th pu'p©	 to 
further locate the	 The t	 not epo 
this contact0 However 0 the work wa not in vin a it	 poe a 
fault or shear zone which appea 	 Cut .	 . 


The three most inportant ct 	 , nae	 ,	 ° 
are detailed ieparateLy0	 . .. 


Cut A: Ais buUoea' wo& ©®	 t	 tnin 
the cut westerly n order to rva 	 ood expo'® . o tA® 
The graitö contact bear8	 © L	 t
3'feet thick ad ènist o & 
weathered, mixtu of rhoUtD 
evidence ae'.era1 1/-.to 1oi® w®t o2 dii . © b1ok 
presunwibly carbon tr0 A10 pt it t1	 cot@t 
inch ©i	 o2	 i®	 J	 otd t	 ii1t© 
ly i1	 tWo©t©t	 o t1@ t©it r®	 iL @t 


U	 ©'t	 ©ct©	 ot) ©i t 
side	 t'1'	 ©i tJ	 @onthto	 oit 
This	 bc1je	 to b th®	 t=roUt ont@t0 
next 57 fc	 et®1	 t11 ontct o2	 y©lit a1 
granitt. At this 1oation i 	 ton at @onta©t b±n 
B. which di 5O© L0	 1	 gnot 
contact on TwLLJ as L 2 ©	 nd .ips 660 N0L T ba1anc o 
the ct is in	 olit 


	


t is 1±e1, nainly fron id®no® ®posd1 in Cut	 tt
main ranite-rhyoUte contact is that o the on to the east even 
though granite is posd in sevea1 places to t1ie west beZoe the 
main rhyolit. deposit is enconte'ed0 


A radibmetiic siarvej o Cut	 e,ea1s that t ©bout the 1enith 
of the cut an unuslly h±Lh b kgond is present; t each contact 
there is frbm 1 to 15 times bkgound0 The to ost teestng 
zones 9 nmeiy 9 the east ©ónt©t	 the vest ot©t, ve1ec1 on 
ill-B scintil1ato 9 a 'eang o2 cOt to 5 ni/h over 
of from l to 31 feet0 


Cut B: The granite-rbyo1ite cotct ie epoe1 in the floor o 
this iit; the strike is 14 260 Wanthe ip coU not be obtine0 
The Terraix as such tht the ct cou1r not	 tended etid in
order to make a better posue The entire ce oi thie ct is in







• 
A	 vv ©d	 ©k 1 ti	 b©k 


©	 ©	 /k	 ©©t1c j1U 
©©1 ib©t	 2t ©it	 © t	 ©©ct	 ©c1 
©. 12	 !i@1. 


________ ___	 ©11	 ©L 


C 
L	 oJo 'fl®


-. 


.c	 a°	 C©;!1y 


1 y	 t	 b	 o©	 i©	 àtc,	 1t 
©ic	 ©®1	 © 


	


________________ ©	 d 
o c1©1	 iicI	 ©1	 fl©© 


' w©L@©	 M 
i1® ©qic a	 t® 


i©d	 ©1	 1	 © 
© 1__o _J	 xtgM19 ©©©	 © p©b	 ©JL 
@©	 ,;	 ©? 4U	 t© 1® 1©k ©	 B©ti©i 


1®	 ©tM® @©©	 Ct 


	


© dc®ip i1	 © ® L1©w ®i©1 ®thO 


	


gi	 b®cpc, 


	


b o wu	 Th© ©© 
Xt	 - 


	


v1®0	 : 
Th	 ®©t© 


'i )©1®	 ®	 t®	 ©	 ©	 by 
Ibi	 ©1	 @iI	 ©k 
1?i	 ©	 ©	 ©Jp©	 ¶ic 


	


©	 D	 Iy 
LLCO	 ©1©Lt	 t	 ba ill 
b1®	 to i	 ©? '1P ®	 © ©©©b 


11	 © ©©	 D 


LoO©o	 ©1©1D	 tt®	 dt	 'J 


	


© ®3	 © ©© 
t 4


	


11	 L©	 1©© © 
©	 i®	 1bJ	 th©t O© 


	


©L	 ®i1c1 ©2!. ®©®x	 dl , Jg,bbL 
©	 d1	 I© 


13	 ®	 \'©	 o	 t1bI 
1D	 W© ®©eP	 Th ©1t D P© Y 


dl 
® c©jp	 ©	 © dlm ©© 1©j	 1©	 dl 


Ibx	 tidl ©©ti®	 ©@©°i 


ctfiy!uitt, 


L L	 1©i 


t1I1







1ifi1tii©	 ©Vcy 
L±t


.1©. 


C1od 
00 iI©	 of	 1t 
900 90	 29	 02 


90 


99 .00	 90 


( .
	 1it	 1t 


q.	 o©1©t 
00 .90	 20	 00 


90	 09	 00 


90 .	 0	 00	 00	 00 


90 ,	 99	 .0.0	 0	 90 


i1y	 ©td 
99 ..	 0 


•


1ii 
0 	 . 	


700 
1t	 on 


90 1it o©10


1 


1 
2 


10 


XTON 


A47O 


J UU	 XPLT©W '©O 


1 (Vti) 


4 17 


pt!	 17 


10


©	 cjj 


ob Lv11 1I 9 Co1oo 


	


_____	 0 


• 	


0 


E	 ov©	 . 
0	


0 	


0 


o1it	 •,• 


0	 • • 


65	 00


0 	 0 


xj ©i: 


C©1TD: 


c©	 cov 


11ELL CO© 


1-0 0 


1 010 
1 


2O	 -


- 


51OI 
111 


14 111 


111 =11 
11 


117


P^rob: Octo1	 19 4	 197 


0-4
O01 


40
bb1	 ItD od1 610 
bb1 


io1 ©1 4© -	
0	 -. 


41	 • 	 . . 	 o0	 .	 .	 • -


-







S
	


S. 


3 
00	 4 
00	 12 
90	 13 


14 
99	 16 
00	 17 


23 
90


©c t© L1O ©1 #1 
7 .	 .	 Co2Lti	 i11 


	


00	 jg thi11 it -. -.	 ..	 09	 -	 •.- 90	 9:9 


6.	
,6v 


10	 "	 & 


©p11d Cut	 I 


99. 


(J4
90 90 


09	 26 99. 


27 Coltd Cut	 ° 


Ld Lab ti1 C© . 
ti t1 Wo i11 1©1® C! 


i11	 Lt	 & 1000 O©0 
1o1 1


A11	 ©ut	 t	 outb ©	 1W', .	 p 
uitt io 







fl 


. 


L


	


- 1	 -- ---.---.. .. 


	


PUCb )	
I	 I	 -	


I 


c A	 529k 


LAD1) L1M1	
&.	


CANt! CO I	 -. - -


:2° 


I -
--	 (C	 :'


II	 \ / /'i 


	


•	


\	


/ 


I







H. 
INDOW	 OULvArD


TtLcPuopc QQ-w 


OPANE GAS AND APPLIANCES 
EET METAL. ALL TYPES 
LENNOX FURNACES 


SALI&	 COLORADO 


--_______y 


-	 :. 


:	 1!
/jO 


•	 I	 • 


8 per cent ilUerest Charged Ate	 b Days







	


H .	 ,.... 


3468	
LAD LUB & IERCANTLE CO° 


	


p • 0. B	 31	
Pueblo, Cob. 


2


AmOunt Tendered	 . 


eceived On AcCOUnt	 .	


Amount Out	 . 


-, 


Ch	
'	 Ch 


Other	 $........................
/' LADD L1J1	


& MERCANTILE C0. 


	


Total	 $	
. 


STATEMEI	 Salida, Ckt _O.e.t0.L0./.52_. . -. 195._. 


M.	 J?3JL.°°-°_-.	 _..--


.LOL 


IN ACCOUNT WITH 


JC	 QPLH' 
MiNiNG AND EXPLORATION CO. 


Road BuildIng-- Ditch Digging -- Compressor Rental or Dirt Moving


	


Office, Furphy's Cafe and Gift Shop	 Highway 50 and 291


Business Phone 852 - Residence Phone 1173 - P. 0. Box 65


NOTICE - Payment in full is due when job is complete. 
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DriLljn p Contractor
Rt 0 1 Box 6oA 


Salida, Colorado 


October 14,1957 


Invoice for Drilling 


& J Uranium & Exploration Company 


Locatlon g Poncha Creek s Saguache County 


Footage for hole #1 ; 


0 to 100 ft 0 @ 250 per ft c,	 25000 ido to l285 ft 0 @ •! 3,00 per ft	 85C 
50 ft 0 @ 60Ø per ft0 
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D & J URANIUM & EXPLORATION 
Saguache County, Colorado 


DMEA 4730 


Exploration Progress Map
for 


September, 1957 
W. E Burleson 
En, in charge 
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UNITED STATES 
DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMIN ISTI 


22 New Custon)house 
Denver 2, Colorado 


August 23, 1957 
Menxr3ndum 


To:	 Chairman, Operating Cómeittee, DME1 


From:	 Alternate Acting Executive Officer, 
Region III 


Subject: Docket No. DMEA 11730 (uranium), Contract No. IdmE1121, 
D & 3 Uranium. & Exploration Co. (Bonita et al. claims), 
Saguache County,,.Colorado 


Enclosed are the Government' a and Audit' copies of 
Exploration Project Contract No. IdmE1l2l, which was forwarded 
by your letter of August 5, l957 for insertion of a suitable 
starting date and signature by the Operator. 


Also enclosed are three copies of a letter from this 
office, dated August 23, 1957, whereby we forwarde4 the "Operator's 
CoW" of the contract, blank report forms and. instructions relative 
to reporting on work performed under the contract, and procedure 
to be followed in con*nnnicating with this office in all matters 
pertaining to the contract. 


The contract, dated August 5, 1957, provides for work 
estimated to cost $1,8000o, toward which the Government, will 
contrIbute 75%, or. an ount not in excess of $33,600.00. 


Copies of the contract have been distributed to the 
Finanée Office, Region III, and. to others concerned 


J. W. Townsend 
Enclosures	 .	 .



























AUG -51957


OFFICIAL FILF rOPV 
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LPIEAForm7	 . 
(12..6)


William 8. ing 
Ixocutive Officer 
.Di. fleld eam sp ton lIZ 
22 New Cus1orthow* Building 
Denver 2, Colcrado


fls socket No D4 .i.?3o (.Uz'anun) 
D & J UZ'InIUIn and xp1or*tion Co. 
Bonita, et al., Claixs 


*cuaehe Countj, Colox'acio JIL	 !TITlUEE	 &rt 


)er	 icing;. 


Ecloed are the original ani four copies of a proposed 
longtcrz ccGtract between the Qoverznt and ) & J Uraxu.um and 
txploration Co., signed b the Adrnlniatrator. he contract conststs 
of Fn £2OO, A"nexes I and U, Exhbit VA" (5 pages), and two 
nmps (Picjiree 2 and 3). Also enclosed are two extra copes each of 
Annexes I and Li, h.bt "A," and the raps (Figuree 2 aM 3) for 
the usC ot the Field Thar. 


Xt you and t Operator fi4 the prosed coutr*ci. 
aatiefaotory, it i ready for' the cignattue of the Operator, 
provided that a t1abZe final star't4n date is inserted undez 
Article 3.


¶he cOet USed in tk p2)j0Sed contract. 3. the $W1) *5 
those goeted by the f.1e4: examiners. 


øireerelr oure 


W. S Martin 


lowes	 ACTING Ch:an, Operating 


1Dhing/izm 8-l-S7 
cc to: Nr. Ching 


Admr. 's Reading File 
Operating Committee 
THKiilsgaard, S2 2L.


P. F. YopeS


of i4ine 


Thor H. Kiilsgaard


inber, (eologica'L iz',e
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASH LNGTON 25, D.C.


IN REPLY REFER TO: 


July 16, 1957 


Memoraüdum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, DA k730 (Uranium), 
D & J Uranium & Exploration Company, Bonita et a]., claims, 
Saguache County, Colorado 


The D)4EA exsmfning team believe that conditions on the 
applicant's property are favorable for the presence of important 
uraniun ore reserves. 


The eminers point out that ore is being produced from 
the ndiie on the property and. that intense alteration along a shear 
zone iidicates a possible genetic relation to hydrothermal minerals 
at depth.


I agree with the recommendation of the examining team 
for approval of the application. The examining team' a work pro.. 
posal ppears to be better than the applicant's, which was set 
up on the basis of a year' a work.


W. P. ilhiams 


JUL 17 1957 


ii!AT I 
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OFFICIAL FILE COPY 


Date Surnome	 Code 


7/1] ________ 700 
I' - 700 


ikoINTERIOR DEPT. 
JUL 115/ 


SOLICITOR
	 July 11, 1957 


tMEA Form 7 
(l2..6) 


0 


!4entoranduni 


To:	 Associate Solicitor, 
ivision 0±' Mineral Resources 


From:	 Ernest Wm.. Ellis, Director 
Division of Rare and Misc ellaneous J4etals 


Subject: Docket No. DMEA-k730 (Uranium) 
D & 3 Uranium and Exploration Co. 
Bonita, et al., Claims 
Sagüache County, Colorado 


Will rou kIndly prepare a longform contract 
between the Government and the subject Applicant in 
accordance with the attached draft. 


Also attached are eight copIes each of two 
maps (Figure 2 and Figure 3) for use with the contract. 


;rn.st •flh 11.J 


Ernest Wm. Ellis 


Attac}menta 
MChing/gla 
cc to:. Mr. Ching 


kmcbl ED 
AJL161:.7 


IOCI OLIOITo
MINAI, 'OUitcJES


0623 







DRAFT	 '	 S 


7/12/57	 - 
MChing/gla:


DOCIET COPY 


(RevisJ 1954)


	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration5 
Administration, hereinafter called the "Government," and 2 


------------Dc--Ja 	 ploratton----C-----------Cid 


whose mailing address is 	 325 North Santa Fe 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority, of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2 --maps 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE'2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of-------q0dp-------------, County of ------------SaZ ache -----


and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the" -------------------------------------------of .1k e---mineral 	 -its 


in the land, in possession and entitled to ossession for all of the purposes of this contract,' under 
and by virtue of a 6 	 -------------------- recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


----------------------------------------------------------------------------- None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 - 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
8 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------nium------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---------------------------------------------------shall commence. 
the work, and on or before ---- -MLJ,,J958------ -(unless the Operator's obligation to . prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit"A." See Annex fl 


ARTICLE 4. Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the. Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contfact shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the qp'erment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suw of 	 QO9.00 
The Government shj1 ctribite 1 percent of the allowable costs as they are incurred in a total sum 
not in excess of	 uO-----------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
\work or not in excess of the amount of the Government's contribution to the cost of property which is or 


i ay become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
\rnake its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 


by , the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE .6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. See Annex II 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Annex II 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate kjory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory ( c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates . under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.- .--.The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of,this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to . persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any, agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio jn which the Govern-
ment contributes to costs; and, such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See 'Annex Ii 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's 'rec'ords.—The Operator shall keep suit-
able records and accounts of the work performed and of any, production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspeët and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


18-' '70817-1







(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and vpucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	


0 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficiOnt or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or- development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportati, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving i'the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, cpncentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted -from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 0 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at: its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	


0 	


0 0 0 0 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
0	 One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
0 	
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall, give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing hi this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the, name of the Operator. 


(b) Preservatim of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contriIie to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its. opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10.' Termination of the Government's obligitions.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are nOt j usti-
fled, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail 'addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with, a corporation for its 
general benefit. ' 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By--------------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that 1 am the 
secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL 


. 


U. S. GOVERNMENT PRINTING OFFICE 	 10-70617-1
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ANNEX i 


The land referred to in Article 2 of the 


Cotrat consists of i6 unpatented lode mining claims 


stu&ted In secs. 1k and 23, T, k8 N, R 7 E,, N.LP.M.& 8.., 


agusche County, Colorado, The land is shown on the map 


ertit1ed, "Figure 2 9iui Nap, onita et al Claims 


att*ohed hereto and made a part hereof. 


The notices of location of the claims are recorded 


the Office of the County Clerk and 1ecorder or $aguaohe 


County aa follows. 


/	 cim	 Book	 Page	 1)ate Iecorded 
i4lu 


Bonita	 259	 182	 5-30-55 


Bonita 22	 /	 26k	 79-89	 5-3045 


Bonita 13	 /	 28k	 2	 l0-156 \ 


onita 1k	 28k	 1	 lO-l'56 


Ruth	 26k	 91	 5-30-55 


Nettie	 26k	 90	 5-30..5 
/
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EXHIaI'D "A


Descritiôn of the. Work 
:T_t_ 


General Provisions 


• 1e work consists of explorattonby bulldozer 


trenching and core drilling to test a uraniumbeaz'ing 


oarbonaceous shale bed lying between vicsntc rocks of 


erttary age end Precambrian r'antte gneiss; and t.o teat 


possible uranium-bearing fault atructurea within the 


volcanic rocks. Dhe general locattcm of the work is 
indio*ted on the map entitled, ?tgure 3 Geologic Map 


of Mine Area -	 , attached hereto and made a part 


hereof.
All bulldozing shall be done with * D4 bull-


dozer or 8n equivalent unit of other make, A radioactivity 


survey shall be made of each trench upon completton end 


radioactive exposures shall be sampled by taking repre-


sentative channel samples across the exposures. 


•	 Drilling depths are expected to range from 80 to 


350 feet and to average 200 feet, Riles shall be cored 


size throughout and completely penetrate the lower 


csrbonaeeouB shale bed,. 'but shall, not extend more than 


10 feat into the underlying granite gneise. Where 


maintenance of a X size core is impracticable, A(aie 
t acceptable.
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AU samples from the bulldozer trenches and. 


all core from the drill holea shall be checked for radio -
activity and those indicating significant mineralization 


shall be spl1t one portion shall be analyzed chemically 


for uranium and one portion shall be properly labeled 
anç stored for the use of the Government The uninineralized 
samples also shall be labeled and stored for inSpection by 


the Government. At the completion of the project, upon 


Ekrverninent Spproval, all stored samples may be disposed of 
by the Operator. 


All drill holes shall be logged geologically 
and probed radiometrjcally, and the record of such logging 


and prQbtn together with certified copies of all assay 


certificates shall be submitted with the Operatora 


trothly progress reports, 


No drill hale shall be drilled closer than 100 


feet to the outer boundaries of the land described in Annex I, 
No payment shall be made by the Government for 


incompleted drill holes. 


The project shall be supervised at all times by 
a Competent geologist or mthir engineer. 


The locat.o, direction, inclination, and extent 
of al], project work are subject to the approv1 of the 
Oovernnjeit. 


The work shall be divided into two stages as 


hereinafter described. The Operator shall complete Stage I, 


2
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and shall perform as much of Stage 11 as the Government 


approves in writing in advance. 


--ff' Z
Excavate four bulldozer trenches acroñ the 


radtoaotivty anoma1 as indicated on the map ('igure 3). 


The trenches shall be approximately 150 feet apart and 


may be of variable lengths individually, but shall have 


an aggregate length of at least 400 feet. tt is estimated 


that they will have an average depth of 5 teet in any 


øvent, they shall give clean exposures of the rock formations 


for purposes of observation, radiouietric testing and charmel 


sampling.


Prepare aocess ronds and drill sites by bulldozer 


end core drill 10 holeS aggregating an estimated 20OO feet 


at the locations indicated on the map (1igure 3). ¶he holes 


shell be drilled vertical and approximately 100 feet apart. 


It the 10 holes require more then 2,000 feet of drilling 


to reach the desired horizon, the additional footage and 


funds required may, upon the written approval of the 


Government, be transferred and deducted from Stage lI 


Stage. II
Zxcavate not more than tour bulldozer trenches 


aggregating an estimated 400 feet in length in accordance 


with epecittoatione described in Stage I, The trenches 


shall be located where work under Stage I indicates that 


further exploration of this type is warranted, 
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Stae II 


Actual Costs t:-	 r 


0ategorr (1) Independent Contracts 


60 hrs. bulldozIng trencheE 


$12.00/hr. $	 720.00 


60 hr's, bu11dozin	 roads and 


drill sites € $12.00/hr. 72000. 


6,000 feet core drilling 


( $k.50/ft. 17,000.00 $28kk0.00 


Fized Unit Costa (See Annex II) 


30k cardboard core boxes 


'	 $l,5 each $	 380,00 


•	 100 chemical analsee	 *3.50 each 350,00 


*Inctdental a11wanee fOr eaøh foot 


of drilltngcompleted • 


6,000 feet	 $0.65/ft. p000 ,63qqc 


Est&mated total coat. of Stae II $33, 070 00 


Suar	 of Costa _________________________________	 S 


Estimated total cost of' Stage I $11,730.00 


Estimated total cost of Stage II $o70. 


Estimated total cost of the project $4k,4op.oO 


Oovernment participation € 75% $33,6Q0.00 


* Includes all costs that might otherwise be allowable	 osta 


of the project under Categories (i) through (7) of ArtCle 


6(a), eccept as otherwise scheduled in Exhibit "A.'
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DMEA 
P-LFTMFNT OF THE INTERIOR 


MAY 7i957 
REGION III	 6 1357 •	 DENVERI COLaRADO 


Aet1i	 eGtiY* fXeer, D**I 1C1 saa, Re$. III. 


aip.rinteent, De*vez' xperi*ent Ststlrni, *eg XZZ 


Sub4ec't: boctit D	 -730 (tsnita) D & J Us.niu* & *xp1orsttrn 
•	 Co. (n1t&, •t *1 C1*1*$) S*Cb COUflti, Co1ord 


The *ppiicst1on fr D & J *81Uz* Ii	 ôration Co., Dcket 
aC& li73Q, n tti* aaout of $99,833.60, *s reet	 in this o!Tice 
.on*y6,197. 


A fie14 e ition. wiU be 4 aM s4t*b1e report pre-
psret by in .ngie*r oe the Denr otrf ice. 


H. KING 
w. a. Zig 


cc: Actt .cutt!veQttic,r. (2) 
L L asra1 
J. F. Bb*.1IP 
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APR 301957 


OFFICIAL FILE COPY 


rJII FfLáII 


•


a


Frank D. Lamb 
-i1Jr-


inber, $zvau of	 oa 


Thor H. Kiilsgaard.


4EA Form 7 
(1246)


e. 


. . I. Uarhiian 
Acting Iecutivc C2Ucr 


i\ Fiàld Toar, Eogion XII 
22 tøu Cu hou.e u1din 
*nvor 2, colorado


QCkCt o.	 -1a) 
: J UrAnium X21Qratiofl Co. 


onati, ct al., Clnins 
Cowitd 


3ear •. ar3hnan: 


T	 ject apctio	 beng	 ørr1 to you for 
vtition, a teld c	 uatii	 warran1c1, ct eooudtLos. 


nc1oaed £oi pour i	 iiztioi	 z'naa ted £pxi1 2 
anti 2, 19 ?, b, • d.	 ILL, a	 aoe, Z 
respectively, r1atug to tho pLieaton. Aleo c1ood üro two 
copics o1 the a1.ctiori an tho orAly ca o raps (I) subrttct1 by 
the Appl2cant, tor th uce of tho 1'ilc	 ten the ap& have 
srvtd thcir purpace, pteae zcturn tL to this Soo for thi 
official fiice, 


ho a iioatton wry pothj etp;orted 4th p;rthtet 
infortion end so1an. owevcr incc tic onocures rcferzi to 'rv 
accccri le at the uniieri'ound w3rkin , a ie:U	 i.ictio nay be 
th) rest thod of rcurinC th zornation rc ired. 


If a contract to rcc.orrnended, a cL'n ap how1.n Oil 
claims an1 the pot.on of the underground rkin to1d be required. 


xtccrely yours, 


George C. Se1fridg 


ratig Co$tte' 


UEhiEg/izm 
cc to: Ni'. Ching 


Adiur.' Reading File 
Operating Coinniittee 
THKiilsgaard, S2214


8623 
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tt4EAFo 7 
(l2..6)


APR 30 957 


. RuseU L. Jewett,\President 
D&JUaniurn&Lxplora1ionCo. 
325 North Santa Fe 
Pueblo, Colorado


Re: Docket o. i 473o (Uraithin) 
Bonita, et al., Claiis 


.ChC COUflt C1oIorido 


pear 1r.; Jewett: 


The appliction for assistance in exploring your c]aius, 
under the captioned dodet number, has been reviewed by the Rare 
end hsceUanoous etals Dvsion of the Dafense inerals &ploration 
Adrninistation. it has cen referred to: 


Nt. L i. farshiian 
Acting t;xecutive Officer, 
.0	 Field Team, Region III 
22L New Customhouse building 
inver 2, Colorado 


The Regional Office will contact you in regard to your 
project if additional infor:aton is recuired. 


Sincerely yours,, 


Adniniatrator 


?JChing/izrn Lj-26-57 
cc to:	 Mr.Ching 


Amr.'sReading File 
DMEA FT Reg. 3 (2)
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IN REPLY REFER TO: 


NITED STATES 
OF THE INTERIOR 
ICAL SURVEY 


INGTON 25. D.C. 
April 23, 1957 
Re: D}IEA Docket 4730 (Uranium) 


D & J Uranium cploration. 
Saguache County, Colorado


Corp. 


Minerals Exploration Administration 


From:	 T. H. Kiilsgaard, U.l5f Geologinal Survey 


Subject: Review Qapplication 


The applicant popoees an indefinite exploration program 
of explorájion, consisting of bulldozing, core drilling, and drift-
ing.. Estimated costs of the project total 99,833.6O. 


On the basis of what has been presented, the property has 
littlemerit. It appears to have been explored by an adit that 
crosscut various volcanic rocks and interbedded shales, until it 
finally foind a northwest-striking v!in that occurs . at the ontact 
of the overlyingolcanics with underlying granite gneiss. The 
sample map indicates the vein to be low in grade; however, the ap-
plicant státei that it has produced 200 tona.of .60 percent U308 
ore, which has been stockpiled. Apparently, since the attached 
maps were prepared, a second adit hAs been driven to connect with 
the first adit. From Harrison' a map, it would appear that this 
second adit could have followed the vein from the surface, although 
why this adit was driven is not clear.. 


I recommend referral of the application to the field for 
a field exmnination. It might also be prudent for the Field Team 
to contact H. W. Ranspot and R. G. Spengler of the AEC in the 
Denver offIce, as they have mapped the property. 


T. H. Kiilsgaard
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UNITED STATES 
•	 DEPARTMENT OF . ThE INTERIOR 
• Defense Minerals Exploration AdministratiOn 


Washington 2,, D. C, 
Ap1i897 


, RtioU La Te*tt, Proidout, 
J tTrni	 E1ort&on Coapazr 


3$ ox'th $nnt Pe 
Color a.,


ubject. 


Y611r application for exploration assistance, dated 


Ap2'il 1 1957, .	 ubnitted to our office a%DW*', CO1C.d 


has been assigned Docket Number IZA i73O and referred to the 


ZtZ & iL3.	 t1U2 Et1O. DiVi.iO In the Washington office. 


Kindly identify all future correspondence relating to your 


application by. this Docket Number, 


Sincerely yours, 


Allen S, Dakan, Chief 
Operations Control and 
Statistics DIvisIon 


Copy H	 XU.


3571

































		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		00000267

		00000268

		00000269

		00000270

		00000271

		00000272

		00000273

		00000274

		00000275

		00000276

		00000277

		00000278

		00000279

		00000280

		00000281

		00000282

		00000283

		00000284

		00000285

		00000286

		00000287

		00000288

		00000289

		00000290

		00000291

		00000292

		00000293

		00000294

		00000295

		00000296

		00000297

		00000298

		00000299

		00000300

		00000301

		00000302

		00000303

		00000304

		00000305

		00000306

		00000307

		00000308

		00000309

		00000310

		143420_001

		143420_002

		143420_003

		143420_004

		143420_005

		143420_006

		143420_007



