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S	 'UNITED' STATES 


-	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOl 


Month of	 195,,E	 Docket No. DMEA 
Operator's Name	 '2LL.'I-LS •---. ......-	 -------


Address i.%i ------
Contract Amount, $i -------	 Government Parti'^ipation: ^% 


FOR OPERATOR'S USE 
ITEMS OF COSTS


•	 rea426.5 


OSMSEI 


Contract	 LZiI2. 
Minerals Ac--C%k------------
Amount, $.L2 4io 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) IndependentlCth	
_________________________________________ 


Short Form J	 S
Drilling-----------------------------------------------------


ulidozing--------------------------
S------------


Drifting--------------------------------------------------------------------


(2) Labor and Supervision: 
Labor	 - - -	 .	 . 
Supervision	 . o9	 c 
Technical Services------------------------------------------------------------


(3) Operating Mat'la. and Supplies: 
Timber---------------------------------------------------S 


Explosives 
Pipe 
Track------------------------------------------------------------------------------------------------------------------------------------------------ -


(4) Operating Equipment: 
Rental-------------------------------------------------
Purchase-----------------------------------------------
Depreciation-----------------------------------------


(5) Initial Rehabilitation and Repairs--------------------
(6) New Bldgs., Improvements, etc--------------------
(7) Miscellaneous: 


Repairs to Equipment-----------------------------
Sampling and Analysis-----------------------------
Payroll Taxes---------------------------------------
Liability Insurance--------------------------------


(8) Contingencies (specify): 


	


:zzzzzz:zi::::ziizzzizii: ii ____	 ______ 


ToTALS---------------------------------- t_!_l--------


I certify that the above bill is correct and just nd that,payment therefor has not 
been received. j..	 S	 •	 .	


-: 5 
Date -----------. °Payee-------


Per	 Title ----------
W hen a voucher Is si n or receipted in the name of a company or corporation, the name of the person writing 


the company or corpor name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or • ' Treasurer," as the case may be. 
—a. NOTE.—TItie 18, U. S. Code (Crimea). sectIon 1001. makes It a criminal offense to make a willfUlly 
f.I,e statement or representation to any department or agency of the United States as to any matter wIthin Its 
JurisdIction.	 I 


(Instructions on reverse)


e------------


_________ UUL229------------------
--	 EG1ON ku 


L----------------------


Pursuant to authority vested in me, I certify 
that this account is correct and' proper for pay-
ment in the amount of: 


Signatu
/ , / (Authorized Certifying Omeer) 


Date	 Vou. No.
(S'ee other side)







'S	


,55 


(For Govenim.nt vs. only). 	 ,, S 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 S 


I certify that to the best of. my knowledge and belief the contractor submitting this voucher is operating aDefense.MineIs' 


' ' ro	 ---------- Exploration	 ect under Contract No. I 'Z T--- j accoriance with the terms of the contract 


Title/	 Lvf7'	 -Date Signature
1/	 .	 - 


A EXECUT	 OFFICER OR ALTERNATE: APPROVAL	 E/.v1r S 


Executhie Officer	 JUL 2 9 19ft 
.---"--------- -Signature . Title-------------------..


• S 


, 	


:5 	 • 


. 	
MONTHLY REPORT OF OPERATOR 	 S 	 , 


The Operator (Contractor) of an exploration project is third party will be reported under " Rental". 	 The amount 
required to • make a monthly retort to the Government 
through the Regional Executive Officer.	 This report con-


paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". 	 The am9unt of 


sists of three parts as follows :	 . expenditures due the Operator to reimburse him fo deprecia-
tion of equipment owned will be reported under " Deprecia-


(a) Form MF-1 04—Operator 's Monthly Report and tion".
S Voucher.—This form details expenditures and consti- 


tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures 
Prog- (b) Form MF-104A—Operator's Unit Cost and and equipment. 	 These costs, therefore, should not be reported 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; . 
and Item (6) includes the labor, supervision, technical services, 


materials, etc. used in the installat;ion or construction of new 
(c) Narrative.—A• concise	 narrative	 description	 of buildings, fixel improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3).	 .	 S 	


S 


ment to this Report and Voucher. 	 Wherever possible, . 
the narrative is to be illustrated with maps or sketches :	 Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, 'liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In , insurance repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the boa- Only that part of payroll taxes, liability insurance and 
tion and. inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are. to be submitted.' should be reported under item (7).	 The share paid by, 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 . other seven categories. 


Preparation of Form MF-104—Operator'8 Monthly Report The original of Form MF-1'O4 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 


documentation has been waived by the. egional ,	 unless such the form.
Executive Officer.	 This certification may be sf,ated thus, 


The items of costs are arranged in the order they appear "Certified True Co y (or Transcript)".', fóllówéd: by appro-
Ff	 Region Form MF-200	 February 1952),. in Article 6 (a) of	 (Revised priate signature.	 the Executive Officer, of the. 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 ' an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eauipment 
'Tn "Independent"	 Form MF200 if the contract reported is on purchases whose individual costs exceed $50.00. 	 these 


(A).	 Also, renort work paid for on a unit basis under con- 
tract Form IVfF-200 as though it were performed under an


cases the original or a certified cony of the purchase order or 
invoice should be attached to the Monthly voucher. N. B.—


independent	 contract.	 . Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item. (2) include, labor, supervision and technical . thus supported.	 .. .	 ... S 


services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for Form' MF-104 submitted .for reimbursement .under fixed 
work performed under items (5) and (6). 	 .	 .	 ..	 . .. price contracts on Form. MF-200 (A), however, are not re-


quired to be supported by documentation of any kind, 	 The 
item	 Form' Under Item (3) include the, costs of material and supplies Onerator will submit his claim under 	 (1)	 of 


MF-104	 '.' Independent" used in. the project Other than that used under items (5) by deleting as stated above the word 
and (6). and by showing the number of feet or other units immediately ,


after the appropriate descriptive, word such as drilling, bull-
he" Monthly ' .. dozjng,,crosscutting, 4rifing, etc., and giving Under Item (4) appear the three types of operating equip.. 


ment expenditures, that is, rental, purchase and depreciation. ,	 Total" amount. due. 	 Totals Previously Reported", and',•. 
The expenditures made for renting equipment belonging to a.: "Totals to Date" columns should also be filled in. . 	 , 
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--	 _________________________________________________________________________ 


•'':"	 . 
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 °M. 
1959 DEPARTMENT OF THE INTERIOR 


OPERATOR'S UNIT COST AND PROGRESS REP1>.


LL4W 
Contract No. Z(----1L?1 


Minerals Le.441---1---i.-----
Month of	 /c 195.i ,	 Docket No. DMEA i2Li 
Operator's Name Jt 	 JJ----Ik1LY'LL 


Address 


OPERATION	 UNIT	 COSTS Tais 
MONTE


I UNITS Tuis II	 I UNITS TO 
I MONTH	 COSTS TO DAvz	


DATH


AuTHonizin BY CONTRACT 
UinCome ____________________ 


TO DATH
'Units	 Unit Costs 


I 
Crossoutting 
Raising 
Shafts 
Winzes


_________________ 
Churn 
Auger................................ 


Stripping........................................ 
Trenching 
Test Pits........................................ 
Rgads and Trai..


I---------- y........ 


2	 --------La—...


TOTAL DISTRIBUTED CosTs------- 1
	


AUTHORIZED BY 


Operating Equipment Purchased ......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAl. COSTS---------------------------------------


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date-------7JL Operator 


Per l2')------Tltl4 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a flSifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(linstructions on reverse)


REMARKS: 


(For Goveinment use only)







S	 "P5; ' S	 .' S 


S 


INSTRUCTIONS	
5 	


5 


Preparation of Form MP-104A----Operator's Unit Cost and Progress ReporL—Applicalle 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information s desired have been outlined in the 
form. There are blank 'lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month.,. Such distributions should be made	 - - - 
on the basis of time spent on the various phaSe on man days of-labor charged to su&h - - '"	
ihases oiofi some other equitable basis. "Operating Equipment", "Initial Rehahilita-


- tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information 'is 
usiially a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circurnstancs causing excessive or 
disproportionate unit costs.
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


Date:	 h L 


. 


FINAL DISTRIBU11ON 


AUG 4-' 1959. 
MAD 


Payee's 
Reference: 


Upbn examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


	


Difference	 $	 3tO 
Amount Approved $ 


The reason for the difference was due to: 


*i


ø*t	 j *t	 . t
e 


	


ir g b 3/ aztt'	 , 
** 


e Cb 


OFFICIAL FILE COPY.
O.M.E. 


RECEIVED AUG 7 19&9 


ATINTALS IAc 
- rmr-dfthT-


un for deductions made above must be supported by the 
rrn.


Very sincerely yours, 
__ ____ OQ


N. E. Stokes 
Audit Section 


R-III-B & F Form No. + 
4-l5-52 D
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1ta U t t	 Qiteet ',tss fc a	 at . 
s.rvis at $so. a	 $ _____ 
)M.I p,a3	 t MttLa1 *d** st1mr 


able iie34	 it at $600.c	 *50.00, *1 
Qo*t'* prtiae betas O ree*t . Ø5 OD. 


91 tt. at	 iti au	 riUt*ig aøatict it 
tate, eM	 swiM ot	 I'4O, is to rai*	 t lack t 


4$0eacuted osts at	 w i!*r re*reos 2* aetter 
' eee at c.suting eM z4rtUf teot*g eM OOSt, )*$0 *T 
. . *sa to * s U4. office at	 .uei 21, 195B eM 


20,1958.


at 25.cX) it to	 ieM	 5O.00 tla 
trc*	 auat t. t	 rat.r 1* eo.u** t. aceztt resxt t 


of rwserDea.sbsv 1958, eM tbe eLeM at*t at *7.QO 
ãUalI tr rsaaut to Op.z*tor eMtaØ **c.ipt at tbe pex*t.r's 


flms.1 ert as	 r *r *rt$*1e fle) o? t aztiact. 
31 be $0 deM. 


JWT:1	 -'	 origt J. 
cc	 j W TOV $5LN ) 


•	 .LTeM. 
us p . file Chron.







For	 (Rê.)	 -	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MPNERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month	 ------------ , 195.	 Docket No. DMEA	 Contract No. jr) 
Operator's Name	 Minerals 


Address 
Contract Amount, $	 - Government Participation .J%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 -. Totals Previously	 Totals To Date	 Approved Total, J	 -ePQrtOd..	 Monthly Total 


(1) Independent44


Approved Totals
To Date 


Drilling	 ''o ?f 7S	 7s7' LS 
Short Form J	


'°'	
17	 % 


Bulldozijg............................ •Q 	 D3 
crossoiAr	 Ata'2-t*i(2	 Lj,) CV	 -J Cj	 ç;)LJ /	 -v	 lr_ 
Daihiig 


'(2) Labor and Supervision:	 1, 


Supervision 
Labor---------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies:	 - 
Technical Services-----------------------------


R,rnlngivps---------------------------
Timber-----------------------------------------------------------------------------------------------------------------


Pipe 
Track 


(9) Contingencies (specify): 
-------------------------------
--------


----------------------------------
TOTALS-------------------------------


9^-'----------


•-----------i-


AR 1 3 k959 


--REGIGN--ifi------------------
DjNVERP CO ORADO - 


•------------•___i._------ ----
)J	 jJLc4 ji4	 jLa L).?29.2O 


(4) Operating Equipment: 
Rental................................ 
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, et&. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance--------


I certi(r that the above bill is èorrect and just sand that payment therefor has not 
been y!.dp	 (-	


3	 /' 
Date-----------*payee 


Per ...,2'"-----'tt ' FitIe 	 -------------------------------
W hen a voucher is 1ed or receipted in the name oF' "company or corporation, the name of the person wilting 


the company or corpo to name, as well as the cpac1ty in which he signs, must appeai. For example: "John 
Doe_Company, per John Smith, Secretø y," or" Treasurer," as the case may be. 
- NOTE.—Titie 18, U. S. Code (Crimes). section 1001. makes its criminal offense to make a willfUlly faiwe statement or representation to any depsrlment or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


oZ 


Signature.'1'-----------------------------------------
(Authorized Cert ylng Officer) 


Ds.tJJ/4fVO4?fL57 







.	 .-. .
	 ________ 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration oject under Contract Nod C&i/2.5 .. in accordance with the terms of the contract. 


Signature	 Title i/Aj	 Date 31/7/S 
Checked IT 


APPROVAL BY DMEA EXE TIVE OFFICER OR ALTERNATE: 	 j' 4 19 


Signature	 Officer	 Date	 R29&9 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prdjec is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. To not' 
include labor, supervision and technical. services used for 
work performed under items (5) and (6). ,. 


Under ltem (3) include the ct o material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


•:"	 .	 \ 
third party will be rpbited under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) cdmprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures: 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or Construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under . item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories.	 . 


The original of Form MF-104 wheii submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcript of p8yr011s, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification . may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of, the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government 'auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed . $50.QO. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be dooii- - 
mented. The four copies of Form MF-104 are not to be 
thus supported..	 ...	 -	 '	 .	 - 


Form MF-104 .subntitted for reimbursement under fixed 
•price contracts on Form .MF-200 (A), howeyer, are not re-
quired to be supported by documentation of any kind. Thern 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting .as stated above the word "Independent" . 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, rosscutting, 'drJfting, etc., and giving the "Monthly ., - 
Total' amount due 'Totals Previously Reported", and 
"Totals to Date" columns shOuld also be filled in., 


,	 ,',,.-..	 .-	 .;	 - 
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UNIT COSTS 
TO DATa 


• ( 


1 


•r


lJnits	 I Unit Costs 


tfl r'-' 


3r * 01? 


flc7Z 


TOTAL COSTS 
AUTHORIZED BY 


Form MF-1(4.L	 Budget Bureau No. 42-R 1151.2 
(April 1952)


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA	 Contract No 
Operator's Name	 Mmerals 


Address


AUTH0RIZID BY CONTRACT 


OPERATION	 •.	 Um	 COSTS THIS	 UNITS THIS	 Costs TO DATa	
UNITS TO 


76H'7i
4 CoMg	 ,2(/t 


R*Ø 
St	 7 


ivJ&	 t,	 *J g 


	


<•	 1)J	 E22 4 O? 
4-3	 ç& 


Auger


	


	 •	 JJ	 j)i
4L 


-Trene',iJir- ----------------------------
Tegt-4s-----------------------
Road dTraif1----1/1------------


-------------------


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto 


TOTAl. COSTs........................ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


Date	 erator 


Per	 Title 


) NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wftlftlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







1	 0'	 S., 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines ,h,owev, for those unusual phases which may need to be 
reported for a particular project. It will }e necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation a'd Repairs", and "New Buildings, Improve-
ments, etc." The reason for n distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contraeriod. 


Form MF-104A has been designed' to'tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of . the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, i will be necessary frequently to distribute certain 
costs over a number of items. For instanCe, supervisory and engineering costs may have 
to be distributed over several phases, such' as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the. basis.,of, time..spent on the various phases, on man days , of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator tà call 'attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 S 


U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 f)STRIBUTION 


REGION III	
S	 MAY 20 1959 


Administrative Audit Difference Statement 


Date s 


Sf	 Reference:. 1 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $	 2Q	
S 


Difference	 $ ____________________ 


Amount Approved $	 It??I 


The reason for the difference was due to 


•55 


	


: Ni' f	
•SS,	 t*	 ^1.00 


Zr; kw*iv* t1	 fra tt* b#tg . 
t*tot M1est. t	 i3	 z'	 a)v4 to? tkds 


* .	 .0 


Mt	 t 
es at $Oø* 


*t
S	


OFFICIAL FILE COPY 
O.M.E.S. 


RECEIVED MAY 25 1959 
bATEIINITIALS	 CODE


Any reclaim for deductions made above must be 
ORIGINAL of this form 	 ____ _____ 


-.7—	 5..	 - 


Very sincerely your , 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. Ii. 
i..l5 ... 52 D







*XI%OP ?** .tØUI 	 t$t* 
4miUñt t	 ** b	 **iiø4 t*r*	 ,xU*i iS *r	 tk 
o* t1* *t	 I S *11* I 


M


s* s * wtbMs 
of t1 ***% Ir.*	 * ,11* 


0*4	 _________ 


ta *i*t 4** 
_____	 r	 t*







.	 .


/ 


2. ev et*ibu 
1*ver 2, Zoiora4Q 


' 14, 


TO.


	


i'xecutLi OZfta.r, 4W ?1I*id ba.,	 too UX 


bJset	 b,	 k165 (t. ?tcopper) oAtrt 2d4117 
1L.t **tu	 (w york taths)	 tt ount, 


	


-	 Ibs*Iy	 uai	 1w	 br.. 
190 


	


e1oaed s thai ortgth1 sa*4 toux' 	 *cA >X 


	


)4O4 iM O'-1Q&L,	 '*tor's ratS	 port, eM. Ø.zs?er's brt
t*vtb.s1perio4 


Thai iiork Li b.t* p rSbrd psrtl,y *M*r L paiiaaist sub. 
*Osdrw t, se& art17 si f M tmi t os s fl* drLIU*j rs.tas .xe as 
isv o ver then tb. etes eontsthed t* tb. loi.sst aM best bL* b 


tted tth t ap1tcstI. tMez' tb. eium.tauc*s, U* rtais tor 
york *r1ona.4 a4*r' tz*s4.nt sb*trt *u't es1de to be 


et a. otb.z'wia. L3diestM b.1r, oca.l4sr tst Op.irstor baa cc.jLi.4 with tb. i*ta*t of tbs acstrsct, aM tb. york which	 ut is r*eM ti sptsb3a to thai Covoa*nt1 Pa 
t• rea	 tb. O].1ovi* bests otinjstt on uur vaifltt. .sitt or u eon tsva. ct apUcibl. retas aM sritttsst seeiariey 


St amputations. 


Th* C)err baa rted	 boux'e Uoz t4e at 
pair baur; b*r t 
tva.tet 1Mt.s tat oni $oo sz ha*r cb.rr.d zor tst.


r e*esa cost is to be 4ias11#is4, is to1iøv 
*aut v.pertM 1 ) hours st 22.0O/Iir-


	


cost,	 exs st oo/hr.... 


	


M1*Et to be d.	 4tj .00







W - WW W	 W 


f? *aUVt1MI 1* tø b. Lis. 


	


)iasUav, zspoptsi øOt Qt	 i


iLii$ •4 


* ta thvotoss, sU	 aøt ct
** *iii anbq*nt t ouia 


1*1ait pr4bo3. 1b 5 
t**rs is zest an 1tows1e' cost o * 


	


*esrW4 .st A*'	 _______ 


dt4t t4) b	 ;i6 .k 


_______ a	 $3 t. Qsz 
tor, *Ming r!s*ton ot vort unthvr th* contt 
X t	 rk i	 tt,r4, t	 tmt '4jj	 iaze 
to * vitbai4 *2.nj rsoittion ot Rt1Z* pX*1* 
*i,ite to eZaa1n t* account. 


*sLtLoa 4th Jmu	 *rtad b t	 r*c ozi 1i '1V.k 
$I	 f ,s.-_nrsr. -	 1*fl!j* -i--:i- rt-


w*t teortm4 4* 7QZ* 14tLO r	 —.*2T4.k,09 
*t to b.	 w	 bib 


Ai3ri$a cst tar obør	 ibsr i9---. ---- 22f. 


t. xtLetpttoa t.	 4j6,.
vi 


da* th rmz*tor .. • r	 3i *1 


of	 1, 
øt* ciits6 i fl,Lt Oio—.—rb , 1j5. 
Dits iwived i Iiasi tee. .-4*veb • 
ie.*a ftr e1s IbI* penhi*$ *Se*iP% W UUi 


t*tto, eM corton f fe : by cPr*tor 


ccx	 (2) V' 


	


XXX	
v 


zmui'' ) '/q	 's mjt 
cr	 )	 S 


2







*	 DEPART\T	 I REGt 
DENVER


	


1?,	 _____ 


To;	 Zz,ut.iv. Cdtieer, O Yi*1&I Ten 	 eLaz LU 


C*r .1sir 


bJec1i DoIs.t DmA 4% (	 ino*ooIpe) Coitaet 1dr'U?, 
niht	 øisnj (N.y rk ø1im) u&i*t Ccumtr, 


'- Pror,u rspt tar	 *r - eabtr 19 
The Ithjeo •puir'twesvjait.d CflQYUbST 4, 19)idagaix ai 


D*t thir3,195. 
and the C* ttl1.d eigbt cre boa. 


•	 DriUing at*t#ii*nts port ths op.r*tor 's ciai to rW.g thrch 
.rbMr*, uerasnti and drt1U, arid remein. The *tract oaUs for 


a. D.7 Cat vb1e t. Lorans states yes th sise of the urdt uaed *t tha emtraot. 
1cwsysr, Urs are two stati*it (Oøt. 14 end tct. 21) that total 9 hows at 


/ 300 p b*r 11200. The op.ratcr has suitted (i(.) 5 br at-M2.00 
per tair c3'-*'60.00, Pij is five howra *zUdoz2ng at,00 er	 ax 
total. ct$40400. 


Auariug end su*rvi*io. irrioioes 61'* ta arder.	 rv4sia	 bia 
fcz' the entire nzc*ith of Nevbr • The cantraGt al.1a for **ths at '600.O0 
per ath of wbtch oely .7 ncths rein sttr tI* paj*n. for 1/4, 1/4k and 
2 14/15 ocths sup.rvisic* that havp bean is. 


ngt* ervica ststent is for ass, ., frois Dseeiber 10 eeen 30. 
As the lest wotk uaier the contract yes eoqiat4d oviis* .L3, oil end gae ptucbu.s 
ittmi' ,nber 33 are djsaflmW.. 


The toUc4n ttem e cc dex'*d a eliaialla tar s*ber flece-aber 195as 


•16? ,rniths superviai at5l8.21. per nonth	 43.^2 
5 hs 11dosing at .00 p.r hc*w	 40 00 


• Gas, oil not. aUw.4	 •	 00.00 
7 ear. bos sk4L2 aa.	 EL75 
Cuing ovøt*a'dan 16 feet at t2 .00 per ft.	 192.00 


(ct'd)











I,


Lrw,	 ___
- - --


Dcke* Zo.476 
C*tr.o* $o. U*	 75 


?, 39$ 


DrtU lals #5 w*s *tsxt4 s 0ctobtr 23 t4 ocspi.**4 .a oi.*bir 
), 95$ T*tsl depth w*a 2Q6 t.*. Tb. I cstsz irma p1*d ts .zori the proi1.tiss .$ th* *.rt]imst .utLcim •xp.sed st the 
ILel* #1	 its, Ala. tbm beat stae*1tsatt** feut* thus far 
La the r.gr we tt the akot	 irtaoii comtaot * floi* fl. Oi. ,r,	 4)9	 4 •7	 • 
rath $t*'e*q ts'U* sd irtmussstto* (saas !t*$ 9. *5. A.n) 
warn sia.d ii * **b tn s*sraoaita rphr1 raez the #5 d&'t1.1eit. 
The	 was coUsred in tbe sufais seasonite orbry 4U, which 
is ^4 feet thiok a*4 La th. o	 par,h'ry in tb. hess. le3aw $ita 
is	 Scot of dark gr qtsmrtstt, tQUOWO4 b7 a Z.1f*t son with 
as sore race vey.	 , *z* 1Ltkeg fr this &nt*rem3 is t 
krnev* birt Is believed to alas b* upp.r I*ts qosrtstte. $ thiCk 
ciddle	 t* ahsl* aass* was snaout.red as La the oth.r hcl,a, 
b%lt tIS gr* sh4e fran 26' 3$' La bs34wrn4 to rapr...*t this 
se*b. The ebas. S re* ihe lower quaflatta to tbs $çrrtass &ia.s 
mppa.rs to b a fv3 a.teet, he*o* p.!t of tb lower skat* a*t4a* 
is pabjk1y faulted e.t at %hia poLat. Zn tb. ass4La .z;eas4 b 
drtlU*g, thea, th*r npen*s to k. 3I01 feet wpp.r 4 fast ntdds, 
sad	 teat of )er tkota i*s*Lm*, followed b the blask ahels 


hml 1 sad triable Vwewtshwehits saMetess of the $sL* 
ee fornatiern. The	 and p&*k * *s54 evirias* shale shows
.pidet• and sr*st tisal of the 'eo*ta*t sstaasrpkt" w*iir.rsmU7 
foumd o* tbrnan 


• ¶h. tazi.* of tM ai.r*1tso4 Dakti-N*rtioa c*itaot La Eol. #2 
was out to this hele at 157 Sesi. ewsver, the .*Zy atoariastias 
vms psrse pyrLto sod iyo* tdo, A fur *4*1e aci*brs La the uer 
*ets	 b.r ala. suøt sin in'elar blabs u4 disaeaatjens *5 
r.tts • ao nt*,rsli*ad søsø va. o sutficiaat L*tom*tt7 to w*rr**t 


s* ms*.. 


O*ral1 dri11izij pror*as was about 12 test per dq, but a few ys 
were last while c.hsaØ.ag driUio s.ehies, mo*j the sverae ele-
ce, to 6 feet *r day. 1 ear. mime wa* used to 51 f..t tolLovad 
b U for the balor. Cars .oer was )5%. The ons*t of oesa*t 
ing baa ant ba.* billed *4 the tine at writi* this repart, but it 
mill qpriasi4w that of r.ii.ea *ms. 


R•spe*ttuU aebaitted, 


Cbrl.s 1;. flb'e 
Aitta 5ev 1(Ath4 MiM1i Co•. 
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N4L 


22L New Custoakxu$e 
Denver 2, Colorado. 


December 10, 1958 


Ma rduai. 


Bubjact:


. A. Christeneen 


treeutive Officer,(W Field sa, NoIen 


bcket No.	 A 765 (Leade..Coper), 
n1ht Kiming Co.peny, New !erk c laize, 


Neference is ide to our orua of November 21, 1958, whereby 
we forvarde4 Pbr* MV.. 1Ot , Operator's Nonthly sport aM Voucher f.r the 
period, J¼iLy, 1958 th*igh September, 1958, iM reeaie& suaenetom of 
the orted. costs fbr reng eM casing in boles 1, 3 eM I, aM for 
ctiitg aM re.4ri1lin in holes 1, 2, 3, a*id I, pending receipt of de-
teliM dat&, *nd 3ustificatiom for the work The 3ustifieation eM


	


hse acw beea receised	 x1.sed are the original and tour eopies each 
a? the fo11*g items relatjve to the matter: 


1. Jiatitication for cementini d re4riiltng, 
and reaming and casIng. 


2. DriUer 1 s daily drilling sched es st>iring the 
footage cea'ted aM e-dri11M in each tcl.. 


3. N rsn3m *ated December 8, 1958 frcm Carl Deiser, 
Mining nginer, ireeu o Kinea, recing 
reinstatement of preious1y auspaMM cOts. 


Ct]JG And I-DU4iG 


e attached detailed data pertainlag to cea ting and re 
drilling Is not consistent vith the trifling twvolce originally suheitted 
with the b1ySete*ber, 1958 *acher Neinstatemeat is to be mse n a 
holeby .bole basis as follove, based on the trilling i*oice, or the 
drIller's daily drillIng se*daie whi chewer i1catss the lesser footage. 


	


,2//$7i ,W2	 Y -73







r. .p . 


Pet Cented aria	 dri11ed 
_______ Ir riliing	 vo± rb1y Schedule Acoqi*b1e Fbote 


1 i6o' 221' 
2 252' 177' 
3 1142' 120' 120' 
14 205' 22)'


eçceptsbla .fcotage, cerneating and redri11ing	 662' 


RG 4 CA$Z1: 


The juitification su*itted by the Operator tor raaing a 
cuing in 1es 1, 3 end 14 speere to be sdetwite, therefore retnetatant 
is to be aede a. foUoz: 


_______	 *oceptab3.e iemi:ng end Cuing 


1	 69' 
3	 145' 
14	 ___ 


159' 


I. portsd eost for 662 ft. of oeting end 
re-drilling at $3.00 pr foot	 $ 1,986.00 


2. IbDorted co•øt for 159 ft. of resming end 
cesin at $3 . 50 per toot	 -	 - -	 6.5o 


TOXttobereinstatd ----	 ----- $2,5142.50 


Gosznt perticipetion .t 50 percent	 $ 1,271.25 


Enclosures 
JDC/ff	 I 
Chrnn. Op. Comm. (2 ) 
Belser, OlvlE/DFC 
MF-1014 File, Reg. III 


rshman 
Cooper 
Chron.


Origina' signed by 


i. W. TOWNSEND


3. V. owe*end 


) 
) w/copy items 
) l,2and3 


3 
c/copy item 3 


-2.. 







S
OME. 


DEPARTMENT OF THE INTERIOR 


DEC81958 
G ! L,N 111 


DENVER. COLORADO


c. 8, 3.9 


-	 .-	 \ 


tjr	 71*14	 , R.Øo UT 


Pvt	 . is,.sr	 (JZ1V 


	


riE	 - 


amj..t i.t a	 76 (zs . Ic .csij,.r)	 - 


	


iu*i* c	 (isv isit .2i)
t*i ___ 


istus 


Ths 1C's tb. sJsvt pprtj ctia cote 1ffttt4, 
dYfttsg $1,	 oiss, UIsttag, .oi	 iS 


d1,	 tr	 asgrise1Mte ** £14 t 	 xn 


	


euii, as* esti*j	 r.&U1in b&es. the e1aae 


$Laes th.* tb. ustor	 svttst.i is *imIi j drtl3ars 


	


ststsmm%ta. Tb. 	 thst irns driU*4 t* ,.y bd** . Tb. 
&riUers _ tr&t, * .b1 prtae4, *sk.østt1ai	 c c tbs 
bst ft 4itUii. PatU2ii has bias s3aw	 • I bsLlavs it the 
tol3*irta	 * usv sU*1m fix *2 1iijt, is±z ani ts*v IB 
ts ttts to tb. ast sIX zssy psUt 	 . 


blab.	 S 


I	 .	 l6Gtt.	 69tt. 
2 .	 :1:rTft. 
3	 .	 3tt.	 . 


5. 	 9tt 
JLft 	 . 0 


159 tUt x,asI't	 *t *3.50/ft.. 0 	 $6.50 
662 flit easurtiz*g e*I r.ô431ia* at $3.00/ft	 ________ 


P*pas*t of 50 p.cent the iavi	 t u .$1,afl.25 Ia 


S 	 C$*3h Bela.r 


ces .6 IMi.ZU7 curn	 0







C) Quàs	 ORILLINO COMPANV 


OIIT1ACTORS EJIGUSEMS GEOtt.OGISTS 
:i 


im Scufli Ms Strd.	 Phone 111MW 4.4S1
SALT LA1 CITY l UTAH 


November 12, 1958


. OME 
DEPARTMENT OF THE INTERIOA 


NOV28 1958 
GION 111 


DENVER. COLORA 


2960 West 7th Ave. 
Denver 4, Colorado 


Mr. J.W. Townsend 
Executive Officer, O.M.E. 
224 New Custom House 
Denver 2, Colorado 


Dear Mr. Towneend: 


Mr. D.J. Lorenz forwarded your letter of November 3, 1958, to us for an explanation for why there was the amount of cementing, 
reaming, and casing that we are doing for the Knight Mining Company. 


We are enclosing copies of drill logs and explanations for 
Hole #'a 1, 2, 3, and 4. Please contact us if any further information 
is needed.


Very truly yOurs,. 


H.B. Lane 
Boy].es Bros. Drilling Co. 


HBI4/rc 
Enclosure
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EXPLANATIONS FOR CENTING, ETC. 


Hole #1: 


In hole #1 it was necessary to ream the hole where cement and 


mud would not hold the walls of the hole. Cave would completely 


close the hole. We tried cleaning the cave from the hole by chop-


ping with a chopping bit, but had no success. The only way to get 


the hole down to the required depth was by reaming and casing0 


Hole #2: 


Hole #2 was reamed when the driller was informed that a BX hole 


was necessary. Our contract with the Knight Mining Company included 


a price for AX drilling. The hole was started when our n moved the 


xnaáhine on the job. 


Hole #3: 


Hole #3 was drilled with mud. Where the hole caved, cement 


was used. When cement would not hold the walls, it was necessary 


to ream and case. 


Overlapping of cement was necessary to keep the hole in a 


drillable condition. We often cemented several times, and the 


hole would still cave. We once had to cement 100 ft. of hole to 


be able to finish it. 


Hole#4: 


Hole #4 was drilled through extremely bad ground where we 


encountered bad cave, loss of water, and sand in the hole. We 


also drilled through two fault zones. A hard quartz cave cut the 


bit off the core barrel. We used drilling mud to try to hold the 


walls of the hole. The hole was cemented several times, and when 


the cement would not hold, we were forced to ream and case.







CEMENT IN HOLE #1 
(Copy from drillers re rts. Days cement was not drilled are not shown.) 


willed Dri],.I 
Date ___ Cemented 


Aug.	 7 0 4 2 


8 4 7 2 4 


9 7 9 3 4 


13 9 14 2 


16 14 18 - 7 


18 18 25 7 - 


N18 25 27 - 8 


19 27 30 8 


20 30 42 


N20 - - 10 


21 42 48 10 - 


N21 - - 13 


22 48 57 13 


•	 N22 57 61 - 10 


23 61 71 10 


N23 71 75 - 


Third23 75 78 


N26 95 100 - 20 


27 100 112 20 - 


N27 112 125 - 30 


28 .125 138 20 - 


•	 N28 138 147 - 10 


29 147 159 10 


N29 159 176 10 


30 176 185 10 106 


Sept 0 2 - - 106 


•	 N2 185 200 - -







.


CEMENT IN HOLE #2 
Pile4 Drilled 


cement Cement 


Sept.11 45	 62 - 8 


12 -	 - 8 


14 62	 71 - 


N14 - 20 20 


15 20 


21 - 29 


22 123	 132 29 


N22 -	 - - 30 


23. 132	 150 30 - 


N23 150	 162 30 


24 162	 175 30 - 


N24 175	 180 30 


25 180	 190 30 


N25 190	 205 - 30 


26 205	 209 30 - 


CEMENT IN HOLE #3 


Sept.13 39	 46 - 


N13 - 9 


15 46	 53 9 - 


N15 53	 63 10 


N17 -	 - - 24 


18 88	 94 23 - 


N18 94	 101 - 20 


19 101	 105 20 - 


N19 105	 115 - 40 


20 -	 - 40 - 


22 125	 135 - 28 


23 135	 139 28 -







OME 
BOYLS BROS. DRILLING Co ANYR MENT OF THE 


DRILLER'S REPORT	 çp 2 S 1958 
For Week Ending........ .Octoher..4. ............... 195..B


	


	 E.GION [II 
NVER COLORADC 


For	 igh.t...-	 Drill Runnere 
Drilling at:	 Day.... 


Hole No........4.................Angle.... 57................Drill No..738	 Swing...!9!t1r.......................................................................................... 


Location................................................................................................................Night..................................................................................................................... 
15M 957


FEET OF	 FELT £	 FEET &	 FELT 0F OATt	 j FROM	 TO	 CORE RE-I	 ]EOLDUV	 SIZE	 •IZE	 TT	 CEMENT	 RUNNER DILLEO _________________-______________________ 
REAMED	 CASED CEMENTED DRILLED 


..	 .1ieJ3.... Mo1e#4 
30	 LL ...	 0	 i3	 1.3 
30	 NX	 .... 13	 .35 ....2. ..6.... ?or.phory .and..shale	 .	 NC25NL2.5 


50	 1.5	 2 .Fault shale	 . 
1	 NX	 50	 55	 51	 O1Fault shale	 .4. 


..2	 fiX	 67 ..I?......3. .1lt . sIa1e ..................................---H 
........	 4 . ' 7 .. 	 692	 .14t-...........................-- ... 	 ------H----	 L_. ..E... 
4....	 N c..	 ................. 	 48 
.......................................................................................... 


	


4	 ................... .. 


H-	 *	 H---------*----....................--.-......±. -H-- ..................................... 


.................................
	 ............. 


-	 1	 L'*	 iTs' .-H--- .... --H....................-
	 ............................... --r	 ....... 


Comments:__.5.:.iflinud_..
	 .	 ___ 


-	 -	 ---..	 . -	 .-.----.--	 _____ 


	


..]]4n2 cemt	 ...	 .	 ...	 .	 . ..	 -.... 


C.0. NorthrQp
FORIMAW







•	 OME 
BOYL BROS. DRILLING CO ANY LAMENT OF THE INTERIOR 


DRILLER'S REPORT	 NOV 2 S 1958 


For W•ek Ending	 ii..............195..... 


For........... 


Drilling at•	 kic.ge..C.Q10 .......................................... 


Hole No..........................Angle.........7Drill No....73 .... 


Location............................................................................................................... 


I,M 557


ANCOLORADQ 


158 Day........ .	 . 
W. 


	


.------	 _.____.__..__-=•___._..._.. 


	


rcT or	
rccr *	 - rtor - 


DAT(	 VPOM	 TO	 FCET	 CORE R	 DEOLOQY	 BIZ	 FEET	 CEMEN -	 RUNN(R 


R	 1	 DRtLLE2i	


- 


6	 X	 H.69..L 72	 3-....... 0 .. F.Porp..-- ...	 .. 


7	 BX	 72	 7.	 .	 -.-...	 .. 


7	 BK	 72.. 7	 .1	 . .0. Bit ut off..eft it in hoe.......... .4 	 5	 C 


8	 BX	 73	 73	 ?ishng for bit	 _'	 E 


8	 4	 ..	 - .................- Fihi 	 ....for bit	 .	 ..	 -.	 }............C 


9	 .X.. . 	 73..74	 4	 ............	 oi..no.t..gC.tthe-i-tOU .......!(2__i_BL73 .._.. 	 ..--


)	 9LBX	 76	 L,2	 .	 a	 rtit	 -.brok8n-................ L.1..--_f-Bx74-..-............................C
	 -. -. 


••4•	 4	 "..............	 ..	 4........ .
52	 ...... 


• 10	 L .... 8Q.. $7 ... 7... -"..............- 	 .	 .J	 5 


11	 JBX	 ...	 87	 100.....	 4..	 -... .-...	 ........	 - .... 


1.00..;430 ..4-.--..- -....-. 	 1------	 ---	
......-.-..................---- -.-	


----..-


ii.	 .i.::.i:4i.: 


-
___	


I 


..................-t-
	 -h---------.............................................L----.........4......-.--. 


.....1	 -------...............	 -	
..-----	 .	 .	 .I_.	


---I.---:•......-1............ 


.......................;--	 ...........-	 -------1 


.-	 ...	 .-• 


Comments:	 • 
-	 4j hr. cementgq	 g.nent..........	 ..—................... 


--	 3sacksumntQ. I t .	 ...	 . .	 .-........................-. 


_ ..._.4sacks.i-ll-ing-mt .....-..	 .	 . --........................... 


C 0 O Northrop	 .
FOPEMAN







	


•	 OME 
BOYL	 BROS. DRILLING CO	 I MENT OF THE INTERIOR 


	


DRTL1.ER'S REPORT	 cuv 2 S 1958 


For W.ek Ending...... .Qc.tober...1&............ l95.


	


	 GION [Il 
iJENV(, c.uLur(JL" 


For..........
	


Drill Runners 


Drilling at . ....S.rec.cirLr.ith.c.,....C.uio .......................................... 	 Day..........	 IJY 
Hole No........4......Angle....................Drill No... 73 ....... 	 Swing........ 


Location..........................................................................................................Night....................................................................................................................... 
SM 951


FEETOF	 FEET&	 F(ET	 F(ETOF 


	


DATE	 SIZE	 FROM	 TO	 CORE RE	 0EDLOBY	 BIZE	 BIZE	 FEET	 CEMENT	 RUNNER -= REAMED	 CASED CE MENTED DRILLED - 


13 ..BX...........tJ.4Q.5:...H 5..........1,._L.Fauit Fcr.phory..&-Sha1e.. 


	


13	 LBX	 .j.105... . .14.5. .	 l.(	 ......5.... . L. - 


	


14......BX	 .. 115 .... .i . 30 	 15	 .5 - ....L.'.!.	 '!	 .......Lost	 a.t.r. 42.5!........... r.Zi._L. .... 


	


14	 BX	 .130. 130	 Cernetfpr.ter	 & cv	 ..L	 .L	 ..2	 .	 .	 N 


	


15. ....BX	 130H38..	 8	 ....1..	 9	 .."	 .. _..	 .	 ._......._.24..... 


	


t5.LX	 .138.l5Q.H	 4 ..	 .	 ...	 . 


	


.1 ..LBX	 150	 162	 12	 •...3... . 4. .	 9	 .rillPair. L	 .	 ..Q.. 	 - 


	


16	 BX	 162 173	 11	 6	 lV	 9	
. 30	 N 


	


LX	 173188	 15	 ...........................	 .4_ ....... ._,._?5_._F_..0............ 


	


- ....1.1._b	 _.188..Hl95 ...7- ..4 -.-..--	 '--•--	 H- ............H.2 ........ 


.18.. BX ...j...195 .200 ..L 5.....1.	 -.	 ............'! Drifl.!rapair4_...........	 .4 
_.i.8 ...BX . .. 200	 .21.0 .i.Q....._.9................	 ......... ....'L 	 "L........_..,___	 ...N. 


......... 


	


Q	 . X. .. . 21 0	 230 .0	 .....1.0..--	 . .Frcm.Re.por.t for.wek. e.ing.- 0t.. 25) ....... 


	


20'BX	 35	 C.0.N. 


	


r.....-	 .........--	 .	 .-	 --- .............r.................-•----- ..........-1.-I-......... 


	


.21	 bBX	 .H1e ...uishedmove to hale ..# 	 - ....................L........ 


H.	 co	 ...	 .........L.	 ......... - ............ 


.	 . .... . . .	 . ..
	


':.:it -i t ii 


H-	 .	 .-	 ............ 
r'.rmmt'rrc t sacks Lumriite cement	 ________ ______ 


53 hr 0 cementing & drilling cement 
4 hr. drill repair.. 


1	 sack drilling mud	 _____ 
_....2.sacks. 


16 hr. cementing and drilling cement







.r.'/:1:O....
	


.. 


33-j 
3coo	 12. - 


FOrm. MF 104 (ReV .)	 UNITED STATES 
DEFARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND V 
Month of'2M.	 4?-2---, 195i. Docket No. DMEA Ji2($-- --
Operator's Name	 (7'jov. 


Address -----W-.& 
Contract Amount, $2----------,	 Government Participation: .32% 


FOR OPERATOR'S USE 
ITEM8 OF COSTS


No. 42-R1036.5 


J	 \ 


HER' 


ntact N4 --


Amount, $........ 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 - -, Repoded	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing-------------------------- - 
Crosscutting--------- ________________ 


Drifting-----------------------------


.0 


..............
C? ---C$. ... 


PI11.mfCt	 ------q€^3.z.c 


TOTALS	 /1 2'9	 — // .31' i7	 13J31	 ' / 7 T	 / / .-3 7;	 ,	 , 


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 
e: 7f'i/	 *payee A-'<	


)ffl	 that this a:oount is correct and proper for pay-


Per .A..Q---- - Titis	 ... .0Z--------------
Wheit a voucher signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TltIe 18, U. S. Code (Crimes), aection 1001. makes It a crthilnal offense to make a willfUlly 
fah'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
RentaL.. - ............................ 
Purchase 
DepreciatioL..&Q'-k________ 


(5) Initial.Rehabi1iiation and Repairs.. 
(6) New Bldgs., Improvements, eto, 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes....................... 
Liability , Insurance............... 


(8) Contingencies (specify): -


Signature
(Authorized Certifying Officer) 


Date	 You. 
(See other side)







____• 1	 ______ 


(For Government vie only 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration p2ject under Contract Nc 	 in accordance with the terms of the contract. 


Signature	 Date 


APPROVAL BY D EA EXECU IVE OFFICER OR ALTERNTE:FI 


Signature	 i'eEXeCUte OffIC&	 Date NOV 2 1 l95 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the varioUs types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator shoul4 be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6)., 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, . technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not berep.orted 
under items (2) and (3).	 . ., . 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installatiOn or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). 'The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 .. 


The original of Form MF-104 'wheti submitted for reim-
bursable expenses incurred unde,r 'contract •Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts Of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)",fbilowed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursetnent Under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
.dozing, crosscutting, drifting, etc., and giving the "Monthly.. 
Total" amount due. "Totals Prviously . Reported", and, 
"Totals to Date" columns should also.be filled in. 


GPO 872893
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•	 ., 
BrmMF-1O4A	 9	 /	 uNo.42-R1151.2 


(April 1Q62)


rM OFThTWTE UNITED STATES 


	


DEPARTMENT OF THE IN IOR4 	 N 19 1958 


	


DEFENSE MINERALS EXPLORATION ADMI 	 lION	 , ITh 


OPERATORS UNIT COST AND PROG 


Month of	 22	 195....	 Docket No. DMEA ...JZO	 Contract 
Operator's me	 JJ2JL^IJ------C 	 --------------- Minerals ..AJ 


Address iL-	 L 


OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATH UNTO
AUTHORIZED BY CONTRACT 


-____________ 


'Units Unit Costa 


D1;ft;- 10 P--------


rj . -j' 


Shaft8 ri.'dZzt--------- 3) 1€? 


ia.ä 
Drilling: Coe	 e&d.e 2-----------------------


--	 -------------L3.	 -------
Augernn.±L


-	 --------------


3e....e-c
_)._ ö-v --7-------


Trenching


Et---------------
91.?------------ 


2.C1---------


Test Pits


------------


Roads and Trai	 iL....


3------------


----	 ------
c. ------


----------


--------------


' ------


----------------------- 
Jr-------


- 


1U----------


-	 -


?..°-------


-	 - ToTAL	 CosTs


Srpping....1?rrr7-------------


.12.Qk--------------9-------------------------------


TOTAL DISTRIBUTED Cowrs---------(LiJ'LLY------Ii'-----' LUT----


Operating Equipment PurchasedL 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL_Cos'rs------------------------------- 27--------------------13 	 _______________________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMABKS. 
complete to the Jest of their knowledge and belief. 


Date	 Operator 


Per---------------------Title-------4 


NOTE.—Tltle 18. U. S. Code (Crimea). section 1001. makes Its criminal offense to makes wIllfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 ''(


QME DEPARTM EN'r O THE INTERIOR 


OCT27 1958 
-J	 UI 


COLORADO 







4 HI	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed totie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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4	 ¶	


O,M.E 


:	


ECEWED 


U. , S. 


Administrative Audit 	
.. 


___	 Date ___________ 


Upon examination of the above Payee's Reference a .ifferencé was 
found which made t nessary to suspend your aoQrnt accordingly: 


Amount Claimed $ 


Difference	 ____________________ 


PPQV d $ ___________________ 


The reon for the difference was due, to: 


'T '***'4*1	 t$*4i 
4*$I*Q


	


	 ø	 *4*0 


t 


Any reclaim for deductions,madé above must be supported by the 
ORIGINAL of this form.. 	 ,	


0 


Very sincerely yours,



















a.


DENVER, 


'	


' 


os	 uectbtie Wtic.r,	 Ut 


Frcu: ci1 1.3ae 


$b3.t: Ioc*t LS* 15	 si) 
&1t lththg coxipas*ticui (low rt ci*) $iit Comiist7 


Thr Ju, *s*et, $$*i 


P!ogrus sx t	 *	 958bK. L 
s3abur	 c	 r 3 Osteber 6,	 t*er b,	 .	 1 *eL. 


•	 j. P. VSbb is tbs iei**.*t 1iâossr eoitracthr ** loj3a. 3rthsr* 
;DrtU. co	 tbe izsd**t *riiUg e**tei.	 -. 


.	
1s. t	 1* be tOUth. ets*. 


*uUIosSa* iO bri *t $12.00 evipOrtm4 b *ssssit 	 s . Wbb tc 
$M .00 -	 ii .Umsm1* 


	


Ptp. Core b*	 Ct 
I	 116	 65	 3*	 36 
2	 8	 .12	 252: 


352	 b	 3$	 .•i• 
rniru_t NL1,aLI1 IrL _-1lnrpnJ TILPI 11flh1-L IJ 	 J$IIILEIIWI1IIUSPMU 1 


60 - -	 •	 :0	 b 'eotrt) 


1 cowe cm the i*Wda tot*3 796 t..t t 19? f*t. 
Csa.*tiaj	 e*ot be jeM vttbeet sevb*; stMeiu*ta fros tbe 
mriu atractO!*.	 •	 - 


Ct.ry 2 - $iap.r1*ia.	 tect psTt* **zthi .t $600 * th. $tstue*ts 
ebow 3 aostbe ( i3bye'*irst .) Zuly .-	 st -	 t* $3,'10.O0' - 


3. :t	 OZ,	 .4'. $srv*.ee: ItM*4* $T3.. (.Z.. $303.00) 
c	 srn k (s1IMft 1) •	


7	 aajj gtt	 : for $66.Oo	 D ot $ .o. ) _______ 


c&tsg k	 iick bpseci*t1o* - 4*'4 $ - *UD	 $t











.
S	 S 


Oózitxt )o. USI *1?.
$.pt. 10, 3.94 


DiaaoM DrLU Em 4 vaa Mrt a £*at $ 19$ *sid 
&apt.ebr 2, z'*sc**J * t*1 depth of 	 f**1. 


Th bm1 •i.a 2*Cs** at	 of thi . Da.t* 4L*1t*I*. n.. .ths .th* 
tor*.oti* of at t.*st 2 futa. ma	 qrtsits (6* t*k) aM 
t* aeMZ, akesi3* amaba (54' tbi) .rm sWebi, bat tbe lmut 


e *&saiU and probøb)4 eat eat ii thtek aohits 
prpbfl1 sill, the ftr* Ilerrison tartLis s foaM, and theC ss1 
2 fast, at	 fo*. *s1ev that earn **m4b i.*e p.r$i sill to 
the bstta* or *fo*4 4.th, ssuso .1 this 8Qtas* sistiore mS pot. 
ph1yrl, bg*.* o*L b 2 fast of eLli*tft,4 Morrison shs, the helm 


is stopped, since the .b5astts of this dri.lisg in to tiat sa 
Dakota and Maniao* s.dis.nts ecU** am p*ssibi. 


The 0517 *gntftsaa* r*1*aatLs, ovtiLds ef *o*atd.tsh• dissaai' 
sated rttrn, ai,114sr bttts and ohaZeorito ire the p.rhvy, is 
in the ease tess 109'o120' eMre faufted and sks$tei*d bakots shale 
manteisa pyett., qaselar haaatit*, oh1ei#ft•) a*d possib3. spaska 
of	 anil rnpM1.dt. The best is tess 3h09'*IIQ' and 
Core reeoesry is the t05Zt $r05 eesiatod of 0*17 a fw will frog. 
a.st*	 sledge st, fres tha*. *oo ssxe $4 r,	 f .j *zittrs he)	 6Q. 


irtUireg progress was st the osoal sou rto La this hthl frastazed 
&r.iM, Core sis. was to 9 fast sad $1 os the rsssired.w, O**w 
eUesrshl• ossestiag oem a aolwtoly s.ssms*zy to ps$ hole 
end *oaiIM.d of hoera... This a*sber of base. La nssz3 halt the 
total tine spout os the bole.


U







# ' t '


	 ç	


•	 S 


&c' 
. 
Dk*t $.. £7$	 •	 .	 .	 . ,. 


Catitrict ?o. XDI' IU?3 
$.pt*ab.r 2?, 3$ 


Di**td Dral E.. #1 wa .t*i'tH *bi*t 3*. t, 19$, vtiu*tn t* 
•o1d• Drt3ii GO*psa.y, GoLd,i*, C.1.s4o. $o*iss of *ø eztx's*e 
br*eioi*tla* of th. 1r*a4 tnd 41fflc1t drU1ia., thq ;tL$ th* .b 
•.ft.r *hbSU$ *	 t.eui* * dst *t zi' +5 tet.	 b.a. 
DTtUing C*pafl7 w.a b4 .øp .d to ftLsb t.e 4., i*d they 


tb* h.1* i aba*t $*t**b*r 8. TQt& 4pt * ifl test. 
Pb. a1, W ie.&t•4 iatr t1.	 o th*D.i4 qart$à at te 
ez'.at ot a	 SY foU, he Dak*a j* bth)r fr$4 at thi. 1,**
tio* *s4 a *on*o*itt* porhiri s41 as bsea Lstrt.4 st,s tb* bs4s 


th* tetd azia. The psr qatstt* (fl' tb*sk), t. 
(6E,' tILc), sad the lower' q**'tsits s.*bs* (fl' 4hL.k) ,.r* 


sU p.*t*.tsd. s)ow this sd to the bat.z is tk. Mcrii.s ter*. 
tips oo*.jat*xi larg,lj *t bihl r •iliaLfLs, vsxt,tat.4, Ua sha].ss 
with a pw santst*sg h.4*. ?r•e porplr; sU&s, "Z?' thiCkt hat. 
istrwdtd the I>akots forsstio*, het D513' at tMa siUs, L.' a4 6' 
tbLe, we,, f,uM is the Morrtm*a sectioit. The *pper $z'riso* Li 
higktI e3Uoift,4 *z4 sst*a.rphe,.4 of the i•*taet ts. 


1isUiCa*%t aiae's1iaats* is preseat at twa her't*ons is the kat; 
forsstioa f,.* ky'47' is bsssLato ar$e4 ,eztaizi*g U..*o 
•rjetels azd wiher' fozu of ir'e* .*L&s, and ft* Ql'lO4j', a 
steepldtppi*g a*lt was osI which ecntaLsa sa1**hito, pyrits, oMi. 
copyrits a*d io oxides. Tb. only sassy with appreOLsh. wsl***, 


Li the cots ss*p.• sass, Zs the Li%erva.1 Ol' 	 whish
she*.4 .24 es. Ag. (use $e.is*.ss, Leg). 


Two .igsiflss*t *isrslissd barisoas wore else cut ira the ipov 
"oozta oweta sphess4" *n1sea a.sUsa which is bigb' silLctfi. 
sxd costatas disasis.ts4 gar'a.t, eid.te, pysfts, cbsloöpyrit., aed 
specular h*setLI4. Trs*	 46' is a b..s4a*.d ssae *o*t *tsS*g 


Oa?G% *ul.phtdøs, whisk s*e'4 .W es.	 S.Z! es. *, sed 4.V% Cs. 
The se.$LcaL fre* 2I7$' uø$3 P showed s hJgb.r *osesstratLeii of	 uLis..
ted *i*la sad was sore tstssa.) tsulip4. The gold i4* vere the 
only *flrc4i ahl• os, isri*g fra .11. •	 • La the i*tsres3 l$O'. 


Tb. hale s stepped after 4,rtlUsg 2W into the Meris 
.L*e• the ebalas sad seadetceas were as Ls*gsr siliciftad aM s.t*. 
*.r;beasd, end the 2 tht* porkyry 1412$ seas only slightly a.r.d.











S	 S 


--	 1 


Dackt e. 476 
a*t?*at Na. ZM' I?5	 : 


Qtsbs *1, 95$ 


DrLU fa	 vs stsrt.4 cm $,pt*tbeP U *tid copet.1 0' Sptgmbb* 
27, 931. ?ots 4.$b ws 1) f.st. 


mo strst irapis ',oetis. of tb. Isi ucertdn b.tor* 4tLt, 
but it va coZ1ard *nd Contift•d i* oity n&rt* osQntt0 por. 
phyry for tILe first 1 f.*t, after shieb th back caVcns0sos sbs.e 
of .tz.e jd$ D*1Ot* *WbCr was eflca1Lt*Xd. hsrs wa 21 foot Of thu 
ahale, followed by 77.3 t..t of the la.t %1AttZit* *i*bøv. Th* 
t*I4orris** eontaat is at IU.3 feet and is follo,td	 tbe raringate4 
pink and g..s aiUeifi.d )4orrison shal*s and th. less stitcifted 
groeaish'. rsy sandy shale. amd sandstone. Zn sddiio* to the upper 
quarts se*so5it porpkyfl sill, five tbflt (2' 4' thick) aeersozdte 
porpbyt sills were out near the sk.t*4torriaan aests*t. The wajo: 
sorth.triktng t*nit son. to the west of the kale was ezeountsve4 teem 


94U7 feet. Flwltifl* of only e sizor nMre ,sa found u: the bai*o* 
of the hco. 


A1thozh the aaouitt of specular hesatit* and jyrte we aotsble t hrouhi 
out the fault eons, the assays p very eiall pi.c*s f osre and of the 
St2de$ were cnjte lee (see eeoioie-Lsoay Z.e). The •ly sac of eas 
soquasse was th*t of the e1n4s from. int*rv&l, 100 . 103 feet, whiek 
mbowe4 l.6 as. Li/Ton. 2tr*tgrabLoaly the mi*ersLt*ebt** is itte. 
abed .i*ils*' to that in 11.1. #2, where the 1mkota. orri*os wontact 
zàne is mineralized. The .3u't thick snzonite perpbyry mill at the 
contist contained i*but 1 sceu*r hewatit. and pyrit.. 


Dri11t- was stopped at 170 feet siaso the bottoal5 t.*t ah.d little 
or no silioitiøatte* or alterstien of the Morrison shale and ssM'. 


Drillial prsoss was the best thus far 4* the prr	 averaging Abont 
U t..t per day. Core recovary was %. Core sis, was *1	 4* t..t 


aM :Z for the ri*taindmr.
R-cspect fully submitted, 
KILB. AD M1RWU 


Ac'ting for itkt Minng Q.*psy
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• • Drt3t	 • 141$ st44d ,	 O .*t *.a$*t.t •* 
U 39$, ruhIsg. ø tst.3 dt f 2O *$. t* 4.*tml*S *, tM 


tb. b.1s, tkis *** ss: ddU*e	 ' il$ltMtt** ••t * 


1$G't dtr.dMi. Vsq 	 V0$ to q).ia tb. **sar. a 
suso bib ibovs °'i	 istLs* *M sLi**$t* t tb* mz-
f... sd *1e* wbi *a	 aSQ*o.y oom tov, JMt4 


•	 t.*g & *,t.d *isti*g bo4.	 •. •	 • •	 • •	 • 


Wb, )IØ]* *a	 * a.nsonLto p'pb3r *** ..t O t..t	 a**t*w*4 
ttk$ b1$Ok *tbO*4141*0 $b11* Of tM *i44.	 $* ib*r4 A Z* 
t.a	 .	 .ts*t bot** the aiOi. oo so4 t* 
quirtoito	 $o*.ro. f**ftm .. it dLfftelt to 4.tena,a 
•zst otLgrsbi44kt$00**o, 't 6Z tool at tk	 *t kot* 
q*r$**t4	 411.4. bfor. 000ust•rn the P mt*Iot11i. 3t 
c*41t4104 *t ;h, U1o.t 4p*' tght7 tti.o foot (tr. tbI**aoo*) *t 
Kotia* oa t*n â*U1*4 Li* tb* r*darnw of $bp 	 be tIb.Lor 


	


fl. tjpio2 srt.*t.d oe	 1tt4t(t$d I! 
iisud i3e* s4 $*iOt.$**. 8e*dy **IObU* 1w.ro r 
this koZo hea £ be pr.Yi.i* tb'* fh. *PTLsoo fos'oeUo* 01* 


• si4.t, *sd tber o44*.*•s ct. tb. .otset 
o G&bae* tU, 'tbc ,47 oyb7r' sill at o soo0 


tho os. st t10 sorfo** sa .a27	 aOW tht* p.wpbyr**m ootø t.à M 
ir..t.r 4.	 •	 •	 •	 •	 • •	 •	 •	 •	 •	 • •	 • • 


• *s4or 4 fs*34, s$.b on*tttt*d tb. uplo:*tto* t.ro$, es. out 
fres 3O4W • ft1t*Laga pw.f.sft*1 from ksev .orfssc lua*t.*ii, 
tb. ip. is 7? I*.b. Al**Ia the o*#u01 ft *s***4 La *4 * 
f$,th. *tiit 6.3 toot is higb17 t*ul1$4,01t.rd, .*4i,i3is 
wi* sboada*t tros s.d m.*ascoo cztsa *,4 with ..*sois4 sos*s*1 
sb**d**t prit*, sp.o1sz hooa4iW, M ematt*. Amia of oIl tho 
C*'O1 aM 11*4*0*, bcvsvsw, w*r* dia*pi4a4tai i41 tba$ o01 a 
*i* St U t*t4 * m4*t zm fio* 1 k.3',	 a 2toø om 


160' 4V ao**4 *ppr*$tsbl* *t*Z .	 • Th* *igutS1*ait ot** 


i* IM s.d ut],1**j the ssM*** oos	 os. A 
t*ct Th* *LM*SNI gold *ma .I c*os u .11 the copper 


si.' *0*7* w*ro tp*fts. 2Ioth the k*ta aM Warri** Uthe**.* 
i. tho foolt. *os* oo.sed to b. eo*l.1i .i'***4. • 	 •• 


L











)Isrsnda 


L.
Prom: 


Subject:


OTPIS W MINZRAI WL()RATION f RECEtVED 'fl y 
221i. New C\sthowe i': 
Denver 2, Colorado 


November 3, 1958


I 


Chatrma, Operating Cait tee, 


executive OfZLcsr, OME ?ie14 'eam, Region 111 


Docket 4ZA k?65 (!	 -Zi& . uCoppsr), Contract No. 	 ______ 
Xnig Mioing Coratr (New TcrK Cds Sunirnit County, 
Color•: 


C)S* &e tvc copie of 'e Lettr i.ed No v ember 3, 1958, 
•	 from this o!f.. t t-a cp.ra':r r .rlirg 'tm '!	 rk 'erted. Also 


enclosed is	 -.to :opy of tr	 j.e:ator'e Aec.rit..r..g aeDrt, nd a 
photo copy of tb.e billing from e iDaepeniient eontretr for the psr 
foraance of work u..er Category (1). 


• This pro.ct has been the subject of recent corrssporenos 
with your Qtflce regtrding the allowabtLity of units of work in excess 
to those estabLished, in the onrsct unar Category (i). 


-	 Since the Operator referred our letter to him, cIat•d 
Sept.er 17, 1958, to Congressman $yron. G. Rogers, to enlist his .id 
in the Operator's favor, the snccsed materisi. is foxward.ed so tb,st you 
are kept sbr*sst of the situation incsse Congressan Rogers shoii1d k. 


•	 inquiry of your office rsgwling tba aat.ter. 


J. U. Thvnsez4 


• 41	 S1OSUtS 































''S 


• N. $arsms 
,i ' L*.c*th• OtfIc*z 
C FISId 0$*, R**** UI 
N.* C*atomko*ss	 , 
*1 Z, Clorad* 


*02 DOckOt No. DMZA.41S 
•	 L.s4.Zi*cCepp0r) 


Kaigk$ MtnSs Csrparatloo 
4NSW York C1st.a) 
Scitt C.iz*ty, 


•	 Coattsct No njJ1L 


Doar Mr •M*rsbm*o* 


1* tho Act1* £xos*tt. Officor's 5.pt**b.r 1?, 195$, 
L$t.y addrajsad to Ckat4.s L M.ib., is isgard t. osms*tisg 
sad ridrUliitg costs *d*x sb. rdero*e*d contract it woo 
tbst "The bflfl*g froa Tho .*bcostrsctor to s*ppart y.sr claim 
for r.imborsemst most also be en * footage boots and .*Ot so sa 
b**tlybasts.'	 0 


There is so rottzmsnt sbM as isdsp*s4*t contractor's 
bliliog agalost an Opszator be on a basis of tho same sMts .post 
ttei is zItbft '1 A of tue *xpl.rstim project contract. Suck 
bUl	 be o chast* of thesMi. set forth i*tkeiodspondsnt 
contract.


Articl* 13(5) of duo szplorattss project eostramtpr.* 
video that the *iliyo*bIe solt cost por Oet of * drUMsg Item I. tke 
average enit coot per fist competed en the basis of th* sotsal 
costs tns*rrd by 5k. Operator. Accordtagl regardless of 
the basis *1 the lMspmd.st cootrsctor's bIi1L*, be satsal coot.







. 


of tko c.m.*t**g std diUliag not 1* szssss of as svssgs wILt cost 
of $3. $0 a foot are sUowabla, provfd.d. e1 course, tb.at the cementing 
and redrifliag werk is necossary md otkøiis* scc.pt&bl* und.v the 
cistiact.


George C. Seifridge 


ACTING Ckairms*, Operatiu Commutes 


APP*OYZD 
Frrrr! I. Cservenyak 


-	 - 
Mambr, roan of Minis 


N. E. Nelson 


Mmb.r, 


EDTaibert/GMcC 
Sept. 26, 1958 


cc: Docket 
Act. Director' s Reading File 
Operating Committee 
T. H. Kiilsgaard. 
Frank D. Lamb 
Mr. Chambers 
Mr Donald T. finch







Monthly
Total


Totals Previously I Totals To Date 
Reported	 I 


C) 


S- UNITEO STATES	 Budget Bureau Np. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1O	 Docket No. DMEA !V	 Contract No. Zc/En	 //Zs 
Operator's Name	 ti.t4----------------	 Minerals 


Address--------3-crJ-------------
Contract Amount, 	 ------	 Government Participation: 	 Amount, si4iI-------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independent I Contracts: Short Form 
Drilling.............................. 
.Bulldozing--------------------------
Crosscutting-------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe 
Track----------------------------------


(4) Operating Equipment: 
Rental 
Purchaae	 ____________ 
Depreciation Jr?iJ ....... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis. 
Payroll Taxes 
Liability Insurance 


(8) Contingencies .(8pecify):


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


- ---------


b R'flENT Qp'	 tNTEJVc 


Jt+L1i3"i 58------------------
EGIQN 


-	 - 


C 


TOTALS------------------------------- jLJc..2L.I---------Q------------
I certify that the above bill is correct and just and that payment therefor has not 


been received.	 -. 
Date 2l'-----*Payee --


Per	 -.-Title 
'When a voucher Is ned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcll as the cftpacity In which he signs, must appear. Yorezample: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, make. IS a criminal offense to make a illifUily 
fkh'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


3d,. 


(Authori Certifying Officer) 


Date74./L	 --
(See other side)







S . . T


•	


%	
:;' 


f	 (For Government iu. only) 


• 


CERTIFICATION BY GOVERNMENT RBPBE8ENTArIYE : ' 	 • •• 
,	 ;	 .


...,... 1 


'	 •	 .	 .	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher 18 operating a Defenee Minerala 


Exploration Administration project under Contract No. ..é	 'Zin accoriance with the terms of the contract. : . 
t Tit1eáj2 7 t't	 Dat/'J	 ice' Signature	 ,	 /A 


APPROVAL BY DMEX EXECUTIVE OFFICER OR ALTERNA4IL[
.	 . .	 JbLiy


EXecutive	 J UL 2 3 1958 
Signature Title 4	 Officer Date 


.	
MONTHLY REPORT OF OPERATOR	 .	


:	 : 


The Operator (Contractor) of an exploration project is •	 third party will be reported under " Rental". 	 The	 mount 
required to make a monthly . report to the Government paid or duly obligated for payment for the purchase of equip-


" Purchase".	 Th,	 of through the Regional Executive Officer.	 This report con- 
sists of three parts as follows :	 •


•	 ment will be reported under 	 aioun 
expenditures due the Operator to reimburse him br deprecia-


.	 . tion of equipment owned will be reported under " Deprecia-
(a) Form MF-1O4—Operaor '8 Monthly Report and


'
tion". 


'	 .	
0 


Voucher.—This form' details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the


: Item (5) comprises costs of labor, supervision, technical, 	 ,, 
services, materia's, etc., which are used in the initial rehabili-'Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog- .	 tation and repair of existing buildings, installations, fixtures 
.	 and equipment. These costs therefore should not be reported 


ress Report.—This is a statistical report of expenditures ' .	 under items (2) and (3). .	 ,' 
' which shows costs for the various types of operation; ': and


.	 .	 .	 .	 .	 .	 .	 .	 , 
Item (6) includes the labor, ,supervisiou,technicalservices, . , materials etc. 'used in the ins1allatión. or cónstrüction of new . 


(c) Narrative.—A	 concise	 narrative	 description	 of . buildings, fixed improvements, etc., necessary for the project. 
• progress made, results accomplished, and any unusual These costs therefore should not be reported under jtems 
difficulties encountered must be 'furnished as an attach-' '	 (2) and (3).	 "	 '	 '	 , 
ment to this Report and Voucher. 	 Whérever.possible,.. 
the narrative is to be illustrated with maps or sketches


.	 )	 ,	 ,., 
Item (7) covers miscellaneous types of expenditure such as 


showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. 	 In


: ' payroll taxes', liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 


the case of diamond drilling or churn drilling, the loca- '	 Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; ' '	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted:' '	 should be reported under 'item (7).	 The :,share paid by 


the employee as a payroli deduction is to be included 
The Monthly Report	 Operator should be prepared in •of ,	 under item (2) ; as labor costs. 


an original and four copies all of which must, be sent to the 
Executive Officer of the Region not later than the 15th of' Item (8) includes any unforeseen costs not included' in the 
the month following. 	 .	 .-.	 ,	 . .	 other seven categories.. .. 	 ' 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 'when submitted for re'im-' 
and Voucher.—All the applicable spaces in Form MF-104 
.ehould be filled in by the Operator, and the 'Operator or his


bursable expenses incurred under contract ,Qrm. MF-20Q 
.	 must be supported by original documentation or by certified, 


agent should Sign the certification in the lower left corner of '	 copies of purclase orders, payrolls or transcript 	 ofpayrol'ls 
documentation' has been 	 aicd';by te Regional unless such the form.	 ,,	 '	 '.


Executive Officer.	 This certification may be stated thus, 
The items of' costs are arranged in. the order they appear "Certified True Copy (or Transcript)",' follo'ved' by ãppro-


' February 1952),.. in Article 6 (a) . of Form MF-200 (Revised priate signature.	 If the Executive Officer of the, Region 
however, this form is readily adaptable for use in reporting .	 determines that a contract under Form MF-200 shcild have 
activities under other contract forms. 	 , •, •	 an "on-site" audit, that is, a Government auditor shOuld 


make an audit of the Operator's books and records of account 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract' under Form, MF-200; and delete word "original or certified documents except 'in cases of eguipment 
'In F9rm Independent	 if the contract reported is on 	 MF-200 ,	 purchases whose individual, costs exceed . $50.00.	 these 


(A).	 Also, report work paid for on a unit basis under con- 
Form	 though'	 under an tract	 MF-200 as	 it were performed


cases the original or a certified CODY of the purchase order or 
the Monthly Voucher. N. B.—invoice should be attached to 


independent	 contract.	 .	 ' .	 . . Only the original, of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item .(2) include labor, supervision' an	 ,technical ..' thus supported. ..'..	 •. 
services incurred for the exploratory operations. 	 Do not 
include labor, super.visiOii and technical serviés used . for. . '.	 'Form' MF-1.04 submitted 'for reimbursement under. fixed. 
work performed under items. (5) and (6),., 	 .,.',	 , , , .pric.e.•c9ntraçts. on, Form M.F-200 (A)', however,, are; not re-. 


to be supported by documentation of any kixid	 The, quired 
Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of	 orm 


by deleting	 abôve"the word "Independent"' •MF-104	 asstated used in. the project other thar that' ued' under' items (5) 
and	 (6);"	 '	 .	 '..	 .	 ,	 ••	 ' .	 and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
the "Monthly Under Item (4) appear the three types of operating equip 


ment expenditures, that is, rental, purchase and depreciation
dozing crosscutting drifting etc	 and giving 
Total' amount due	 "Totals	 Reported", and 


The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in 


•	 ,	 GPO	 872893







Budget Bureau No. 42-R1151.2 I 4A


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1951	 Docket No. DMEA Ø3 
Operator's Name-----------1HLM1N1NG..CQRp 


Address--------------------2432 Gro


Contract No i2-
Minerals Ar'---


OPERATION


	


-F - '-'.	 rId_J 


UNIT	 C0STS'lIs	 UNITS	
V COSTS To DATE	 UNITS TO	 UNIT COSTS


AuTuonizaD aT C0NTEACr 


--------


--1'l
_i_/-------


jc'-----


rI,c-.,
TOTAL DISTRIBUTED Cosm----- -IILJL.I.-L 


ng VJ1Q 


Gsstingtlth 
nng^thi 


Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pith 
Roads and Trails..


_______ _____ _____ 
'Unite 


1/ 


--------------/-------------------------------I......


Unit Costs 


AUTHORIZED BY 


Operating Equipment Purchase&_....................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc....................... 


TOTAL COSTS---------------------------- za2!_______________________________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKB........................................................ 


	


complete to the jest of their knowledge an,Jif	 -...................................................... 


I'INK..,11T MINING CORP---------------------------------------- -
2432 Grove 


Date-----------------------Operator 


Per	 Titlo	 C - 0Z-€ _	 - 


NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wIlffizIIy 
false statement or representation to any demrtment or agcncy of the United States as to any matter within 
lie jurisdiction.


(Instructions on reverse)	 - AJ (JJ 
(For Goveinment use only) % 







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The Inst two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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------------22°------
i	 'IL.I 


TOTAL DISTRIBUTED CoST&-------- -(11-------------


gJ2Y---------
Crosscutting.... 
Raising 
Shafth--------------------------------
Winzes 
Drilling: Core -----------------


Churn 
Auger.................... 


Stripping 
TrenchingThAt!t[.. 
Test Pith 
Roads and TrailL 


Bbrm MF-104A
(Pril?


UNITED STATES 
/	 .	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month of	 J	 1951	 Docket No. DMEA 4L 
Operator's Name------------NGKLMJN1NGCORP 


Address----------------------2432--Gv


Contract No.-L1i--
Minerals A/A-


OPERATION T MONTH II	 TO Dz
UNITS TO UNIT Cosrs 


DAm	 TO DAYS


AUTHOBJZZD BY CONTRACT 


)Ia	 ,,iIl- 
JS)-------


_______ 'UnIt8 Unit Costs 


Vci 


IIIiIIIIIII III.	 III IIIIIIII 11111	 IIIIIIIIZII 


c)' TOTAL	 COSTS 
AUTHORIZRD BY 


0 CONTRACT


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs............ 
New Buildings, Improvements, etc 


ToTCosTs-------------------------------I-±c'................................................. 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS ..................................................... 
complete to the .est of their knowledge and belief. 	 -------------------------------------------------------


KNIGHTMINING CORP. 	 ------------------------------------------------------....... 
—	 2432 Grove 


Date	 Operator 


Per	 Title	 - 


- NOTE.—Tltle 18. U. S. Code (Cilmes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or reVresentation to any deçartment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)	 c . j1j 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are, blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1'IF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'	 FINAL DISTBUfl 


'iQP 22 New CUItCOUse	 JUL30 195 


-


U17	 198 


1. A. Cistensen 


7;	 AIte'r*ts Acting cecntive orficer, UA Yield TeS, Beion UX 


3ubjeet. 1cket No. fl4Ek 1e765 (Zm.d.-zinc.Cøpsr), Contract No. lda-ZU15 
12i&ht iniog C poration (	 c1id.) thait Cottt,'	 . . 


•	 -.	 Color.4o	 Operator •	 Progres Report f the tb 
or	 j9c)3•	 .'.•. .•	 ., 


Enclosed sni the origizsl end tour copies tech of tor 	 lQ1i 
sad 1?3.OiIA, Operator's Nsrz'ative Repox't sad ter s Report for the 
above peLd.	 ..	 .	 •, .	 . 


!he work is beinj psrfora.d psrtlr unde iu4ependsrLt 
• .	 and pftrtXr tt fixed uait costS • BUS re not sutiiiflsd for buLtossr 


*ver, the tU&sing rates ara in line vith . the standard rates prevailing 
in the project 1e*litj for the size and Iie of ,bU&zer used on the 
jet	 . eircvtanoeø, the rates for the work pertorzed usdl.z' in 


• . pent stcontrsct are considered to. be reesonabte. 


We coidar thet the' Operator has 'ccie4 with the intent of the 
contract, and


	


	 for oh pzent is reOC*dM is 1005$*blS to the 
*pnt is i'eooanex4ed for .50 percent of • .	 p'jj .,	 958,	 on your ritieaton of the oor 


	


• of aibe retes. and arithestics. cctirscy of	 titjons. 


Ete of Report	 ..July 9, I95 •	 . '• . .	 Dste Recelved in Field Office . July U 1950	 • , 
•	 te Received i Region Oo —	 17, 395 . 


•	 '• • ..	 •	 •	 • .,	 .	 ,	 OrignaI signed by 
•	 . •	 .	 •	 ,, •.	 .1	 •	 •,	 •	 •	 . 1 W. 'TOWNSENID	 • 


•	 '	 •	 ••.	 •.	 .	 •,	 .	 ,	 s.	 w. 
•	 cc: ci. Op. Cce.(2)	 . .	 ,	 '	 .	 . •	 .. 


•	 .	 • WFlO	 B	 UI	 •	 . .	 . .	 . .	 .•	 . •	 • •	 '	 •	 •.	 •	 •	 .	 '•	 .	 '	 . • 
Cooper ) Zngr* report	 .' •	 •.; . .; .	 •	 .	 . 


•	 c.	 .
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DME 
DEPARTMENT o THE IrflFPO 


*t m	
J U L 17 1958 
REGION III 


DENVER, COLORADO . * I 1j $$ 


Mt1	 ntft 


I. V. s3 
V. V. 


$13*at: $xt tA *765 (! .si	 p)	 t. ziiai, 
1M *nS*. apc2I*tae (v Ya*t cl***i) $*t 


UJ moxt fa 1 u*1	 19* 


•


	


	 the **4*t %JIthIt . i*.W4 . J.
b K. V. 1. The b.sctt* iac1ut s3i *k e3mlasd iar 


The bu32ox trcb, sb 1200 t*t is	 i tu1mts4 
u ge Z k, --r. ecar*siI Wth	 *iuit. of Uii 


k*ss r	 i drlU alte	 fer b1ee us. I	 U 
r* eoui3mt.I wiNr $	 U se*	 in	 th the crit. 


A iets4 soUoe jc_ze$ Thr t $2.00 .b*i fov 
abim *t ths betei of the invoice fvns PIeS I (cWs 1*rvic.,	 D*ii* 4, 
1$, urns s*	 tteS with t 11C c]mia f	 *aS ms 9Ø	 t 
IMPeStISK aimes' 114 ,*p xse	 1iaUcees	 this oi 
the t of the	 . 


Pasnt of $569.3	 jsrosnt of the a •t i1i4 S 3.,1$.fl 1* 
resasueS by the *aetIs	 r.


•


,L 
V. V. 


cci 6. z.rr5
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July 1, 19S8


OMEA 
DEPARTMENT o)	 INTERtO 


JUL3 1958 
REGION ifi


')ENVER. CODt 


U. S. Department of the Interior 
Executive Officer 
Defense Minerals Exploration Adm. 
221.. New Customhouse 
Denver 2, Colorado 


Re: Docket No. DMEA )4.76S (Lead-Zinc-Copper) 
Contract No. Idm-Ell7 
Knight Mining Corporation 
(New York Claims) 
Summit County, Colorado 


Gentlemen: 


Enclosed please find the IV1F-lOL and Mf-lOLA forms and a sketch 
showing the Bulldoer cut and the new roads to the drill holes 
1 and 2. 


The cut was made as per your original plan and instriuctions for 
Stage #1. The new road and drill hole locations are a part of 
Stage #2. 


Yours very truly, 


KNIGHT MINING CORPORATION 


D. J. Lorenz 


KNIGHT MINING CORPORATION 
2L32 GROVE 
DENVER, COLORADO
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


1Ir.LL.	 ••. 
time Pv,,tdiist 
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he, is ealiad to the proviiim.s of th cmsst imb 
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Ms..1y eao, 


(aigned) FRANK E. JOHNSON 
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IN REPLY REFER TO: 


UNITED STATES	 OME 
DEPARTMENT OF THE INTERIOR 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
REGION UI 


Office of Minerals Exploration ova 
Denver Federal Center	 y 


Denver, Colorado	 .	 E. 
13 1958. 


CODE 


Meiwrandum 


To:	 Executive Officer, OP4E Field Team, Region XI	 ____ 
Through: •E. N. Hars] W* 


From:	 F' • B. Moore	 ______ ________ ______ 
Carl Belser 


Subject: Docket .DA 1 765 (Lead.zinc'copper),. Contract Idrn-E 1175, 
night Mining Corporation (Wew York claims), Sunit County, 


Colorado	 ,. 


In a letter of October 17, 1958, the operator requests approval 
for Drill Hole No. 5. The hole is to be drilled .150 feet N	 E of Drill 
Role No. 2 and to an estimated deptliof 200 feet. 


q(57& 


Drill Hole No. 5 will test the north, rly projection of the 
anticlinal roll tested by Drill Hole No. 2. Structural features in the 
area and the ore body in the nearby Detroit mine trend in a northerly to 
northeasterly direction.. Drill Role No. 2 cut a 1-foot shear zone which 
contained nearly 5 percent copper as well as a 50-foot zone of dissemi. 
nated su].fides.	 .,.	 . 


It is recommended that approval for Drill Role No. 5 be granted 
confirming verbal approval granted the operator on October 17, 1958. 


F.B.Moore	 .;	 .. 
Geologist	 ...	 ,.	 ...	 .... 


- 
Carl Bèlser	 . .. . 
Mining Engineer	 . 


FBMoore :mp
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tOLOGtCAL AND GEOPHYSICAL CONSULTANTS 


Oco1or l7 l95 


ixo©atjvo Oicor 
Do'on	 ia1e Eploras jo	 itration 
22 Noo Cu©roouo 
Donvor 0 Colora©


Do 
Contra


- - 


IJJLfl 


	


r-	 P
------


r 


	


0	 r ) -----i LL______ __________ 


Doar Sirg 


ihiu letter co titute our fornal requot for propoo Drill 
Hole No 5 on the above contract0 
Drill Hole 10 5 Ic intended to exioro the pocibi1ity of o 
tending th ineraliation encountered in Drill Hole No0 2 n 
anticlinal roll in a nononite eu ie oxpoced in the lldoer 
cut and DD1 2 .ie collaro on the axic of thic roll0 
It in propocod that Drill Hole No0 5 tent the oxtenoion of thi 
roll an9 that it be collared proximately 150 feet N 500 
Drill Hole No 2 It in expected to botto about 200 et 
Je truet thin gill furninh you t7ith the inforatjon noedod to 
proceed iitb Drill Hole Oo 5°


Sincerely youre 


Stuart S0 


cc Iaight ining Coxmnny
	 ) 


7 \/A0-E[0rj A'J•
C:0TV:CW 


GCPN OL3Arx)
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LOCATION O NOPOSED IIAMOND DRIlL HOLE #5 
_____________ _____________ _____________ _____________ NEW YOR1 MINE 


_____________


NIGHT MINI COMPANY 


DA No. 4765 
Cxtract No. 1DM	 E1175 
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PREPARED FOR 


	


U, 5. DEPARTMENT	


• OFFICE OF MINERALS 


	


INTERIOR	
DMEAIi765 GEOLOGICAL SURVEY	 CONTRACT Ithn-E1175 	 EXPLORATION 
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• -i'uu' 1iUWIN(} LOCATION OF PROPOSED DRILL HOLE NO. 4, KNIGHT MINING 


• C ORPORATION, SUMMIT COUNTY, COLQRO







IN REPLY REFER TO 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


G.g,OLOGICAL SURVEY 
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INTERIOR	


nii 11765	 OFFICE OF MINERALS 
GEOLOGICAL SURVEY	 CONThACT Idm . E1175	 EXPLORATION 


CORPQIATIoiq , SUMMIT COUNTY, COLORADO
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UNIITED STATES 
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GOLOGICAL SURVEY 
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Septober 11, 198 


DMEA 
DEPARTMENT OF THE fNTERtO 


SEP15 1958 
REGION W 


U. S. Depatttient of the Interior 
Executive Officer 
Dofenso linerals Exploration Adrui. 
22L.. Iev Cu o tohous e 
Denver 2, Colorado L!!I 
Re: Dockot No. DLEA L76 (Lad-Zinc-Coppor) 


Contract No. IdinEll7 
Knight iinin Corporation 
(New York Claims) 
Suiit County, Colorado 


Gentlemen:	 ______ 


Je would a pprecIate racáIvth authorization on drill bole #3 
as per enclosed drawIng. 


Yours very trly, 


iIG:T :INI- COflFOATION
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Dtt.a* MLi*er4s xQr4tta4 A8*L* 


IMivsr ?.der*3 Center 
Denver Clox*da


IN REPLY REFER TO 


DME. 
OF r}.iE 1REJ 


JUN 


•	 cutVe USer CS& F4	 -	 L_-
Thzouh: L L	 ivw 


Stbet •ct DN b75	 eer)	 t*.ct Zd* 3X(	 *iit 
Piin croratioa (Jkwiork c*ia. $uIL1 countr Coior*do 


Zn s. 3etter 4*tsd June 9, 953 t oertr rs*j*sts psatoa 
to ster drUu u&4e1' )ta U of the cuntzaot, The ocetione of the 
first t oC1as ers	 on U ett*0bed rne 


The 8t.te Z 'trih was er4ne on	 2( L96, b7 F. L *iors 
s4 C. L $eLby' coneultsnt to the epZicent ) at the 3.eeetioss of t 
first tw beau.. ver. determined b s,tu* reeent. 


D*N4 4rIU bole *o. I wiU rnlor* tbe favorable 
ar'tsitc neer the prujeetad tuterasotion of t.o $tx* ir.*t*1ed 


tscutb7tbetr.och	 •• 


3t.ao*id drill bole no. 2 will *splore en ai4tc34*al rofl ieeed. 
br tbs trenth in tbe u*r Daketa iuertslt. Faults near the rZl create 


elctc situattoo simflsr to that te the nesxb D.tzoit mine *ore a 
tenited r.0 pro4ced broken	 taw.rsb3.e for ore 4.osit4o*. 


$oth bles sbould be Wod iirticsU throb U	 ta q'art* 
its sr if st4ficsnt mrisatton ii four4 thx!onh the 11*7 bed,s in 
the lower rriIon. The d.$h of seeb bole is eetii*ted to be 300 f*t1 


seco bole should not be drLUsa *re than feet into this sill without 
prior Oosraaent eppxmsl 


Both boles ax's beli*ved to be .eU located so1ogicsU.. It 
La therefore recocsnded that the o.rators rsaat be appre.L thus 
vrtt4*g verbal PDW'.X rsnted Juvill 195$. 


-	 __. .,LJ 


? 1. Jore, G.o1otat 


i:t	 i'L.W-i	 *4Hl1Jrl 
L W.	 InLo• .1nineer: 


Th3oe :arb











Contraco. Idm-E)__________ )rY 


	


Docket No.	 D€A)___________ 
4 


	


Date of Action	 . 


DEI?ARTNT OF TB flTERIOR	
£Oiit0d contract 


OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCIJI€ 	 S 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts sbown below on the accounts of 
the Office of Minerals Exploration. 


Name and Mdresa of Contractor: 


niht 1$g	 S 


2432 Grvo tz'cot 
Denvoz, Co]o 


• Date of Contract
	


Region
	


State
	 Commodity 


thiob 6,
	


Zn 


Reserve
	


Obligation 


Prior Amount	 •iO,190.oO 


Increase	 0
	


0 


Decrease	 S. _______ 


Reyise4. Aniount	 0
	


72]462 


Remar1s: 


cc: 800	
$ 210







DMEA Form ii	
COact No Idin-E :1 1i?5 


•	 1 


Docket No.____________________ 


DEPARTMENT OF THE INTERIOR 	 *ccuté4 c::ntract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


March 6, l98	 XXX	 Colorado	 ZZnc.Coppr 


Name and. Address 
of Operator:	 ¶the Knight .ning Corp.	 S 


2432 Orove Street 
Denver, co1ordo


Reserve 


Prior Amount 10,190.00 


Increase 


Decrease 10,190.00 


Revised. Amount 0


Obligation 


0 


/qiyo.o 


/ Q /y o 


Remarks:


(Name) 
Allen S. .Dskan, Cbief 
Operstiona Control and . 	 • 
Ststiatic Divieion 


(Title) 


Date delivered to Bureau of Mines,. Washington 	 W9/5b
28 







MF-200
(Revised June 1954)


• S ====	 __ 


4 1958
øODU


Docket No. DMEA 


Commodity


1 1 
Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -----------&MAR -- day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


Th I(tt1ht M1ntn ('OQrt3Qn, a CO2QI'adQ CQ'pQZ'*f


whose mailing address is 2M32 GrOVe Streets Denver, Co1ora10 


hereinafter called the "Operator," as follow-- ---


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of , County of iit-----------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------------------------------------------of theentire1ntereat____ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------------------------------------ , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: :flOfle 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows- --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -------------------------The work to be performed 
is describes in T?rator on or before ---------- .April154I958----------shall commence 
the work, and on or be?e atQ$, frost Contract d is the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A.,'	 ojj provided in Exiitbit V)J) with respect to 


49!erformance of the work.—(a) . Opercztor's responsibility.—The, work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its. contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means. of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 2G1 QO -----------------------------------------------------------------------------------
The Government shall contribute 	 percenrof tié allowable costs as they are incurred in a total sum 
not in excess of 39O -------------------------Provided, That until the Operator has 
rendered to the Govecnmenl'his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may. withhold from the last 
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voucher or vouchers such sums as it sees 'fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as. to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of' the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either, here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost • of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13. 


CATEGORY (2) —PERSONAL SERVICES. 
Subcategory (a)—Supervision.—A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subeate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Inclüdes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subc ate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcate gory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS. (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MIscELLANE0us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or. equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from jroduction which are suAiect to the Government's percentage royalty under the 
provisions of Articl9ø. $ee Articie i.j. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's recorcls.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to. which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid,. 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 .	 .	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it i in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 . 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operators successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 
• (c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a . price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent 5of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which • the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination Of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
une,pended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90'days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated resuith that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable - 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Gove'riiment may be delivered to the Operator, or may be 
sent by registered mail a,dlressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deei dtqjhave been delivered five days after the date of mailing. 


ARTICLE 12. 3ffièials n'ot'-tp' be)vefit.—No member of or delegate to Congress or resident commis-
sioner shall be amitthd toany shae'oi..part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit 


ARTICLE 11 Changes and addd provisions - 


a r Notw	 nWg snr other provision of the Contract, the 
allowable unit oz tier toot >f a th'-iUing item ia the- average 
unit COSt pet' toot computed on the bSSriB of ll the actual unit 
costs of" said drilling item tncurz'ed by the Operator: 	 4,-





that the aovernient will not contribute t* an portion ci an 
average unit cost of a drilling ttem that eceed8 the eettmate4 
unit coat of aaid item set forth in the Contract, 


(b) in the last sentence of Article 6(c) the words Article 
8 are substituted for the words Article 9.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERiCA 


By
Administrator, Defenøe Minet1s 


Exploration Administration 
G4 MX4G COPORA1GN 


perator) 


By


I,	 ------- -----------------------------------------.-- ----------, certify that I am the 
-—---------------------------------secretary of the corporation named as Operator herein; 


that ------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------—€----4e-a --------of a.id corporation ; . that said contract 
was duly signed for and in behalf of said corporation by authority of its, governing body, and is within 
the scope of its corporate powers.	 - 


•	 F CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70017-1
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a14IN tJ! Cu$Z 
UH	 L1EQ CPttL'W 
ZXiC%r . IA.4?65 


IXW31? 1A 


t.aarition ef the 
r*1flfl1...	 - 1-L,'i 


The purpose ot the proj.at .is .to Eçr. for' ores of 3aad, 
sine, and copper b7 tiiochir, and br disnend drithn free surt*c• 
arid ur .rgrornd ocationo. The work is divided Into two $t*os.' 
The p*rator shall perfore all Stags 1 w*, and as e*ch of the 
Stags U. work as is *p'oved in advance br the 3oi'ez'ruiiant. 


STU I .s'-'r.'	 -*, 


A t*h: sppreXi*ats r 1200 tact in length,' ithsU be 
•xoavated to bedrock at the r*ral locat.on iacicstod on the 
attached p, with 1)7 or squiva3aat unit.


H 


J,rr,-r'Jr'n)sI.,4 


r.paz4 access roads and 4ZiU sites with V4 at 
equiialent s1s.d unit and da*Iid drill 2,000 feet (plus. 


cSs.*r7 oveTbQrden drilling), tro* surface and tuisrjrotind 
C&ttons1 in not to exceed sight holes. The diasor4 drU1iflg 


shall be sue or largsr. 


AU signui cazit Mtz*ralls*d cor. shall be split 
and .osba1f assssd tor' copper, lead, sine, gold and ' set.. 
$].ndgs ssles shall be tmkari a*t, U core uoaver3 in ai 
*tg4fiosutI7 ainoraliJied area is less thsü 10 p.r*ent, the. 
•qUiV*3.*Ot s3ndgs sisiles shall be split and ms..haU sna]ssd 
tar sopper, l.sd sine, geld and silver, *-hs1f of a split 
core and one-halt of a sludø saiçle (it sssqed) shall be 
.asd. available for tbe inspection and possible uu of the 
Gqvsrnit.	 ,
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Keeoraudua


Chsiri*n, Osrating Cosdttee, DmA' 


• Acting xecutiv* Offtcer, D*1A Field Tess, Region XII 


Subject: . Docket No. .a4EA 14765 (Led.ZincCojpsr), Contract No. 2dm-
E1175, Knight Wining Corporation (isv York caisa), Sumeit 
County, Colorado 


Enclosed are the following, pertaining to the subject contract: 


1. The Goverosent 'a *nd Audit copies o Contact No. Ida. 
ZU75, which was forwm'ded by your letter of Merch 6, 
1958 for signature by the operator stnd insertion of $ suitable 
stsrt4ng date under. Article 3. 


2, Three copies of a letter fros this office, dated April 2, 
1958, whereby ir forwarded the Operator's Copy of the Contract, 
blank report forms SM instructions re3.attre to reporting 
on work performed under the contract, end provided instructions 
relative to procedure in correspond Lug with this office in 
matters concerned with the contract. 


•	 3.	 wo copies of! the Operator's letter of April 1, 1958, whereby 
the executed copies of the contract wez'e returned to this 
office and the Operator advised it would like to commence 
work on April 15. • • 


The contract, dated March 6, 3.958, provides for ezplørstion 
vork estited to cost $2O,80.00, toward which the Oovernaeut will oon. 


•	 tribute 50 percent, or an *aount nOt inexcess of $10,190.00. 


•	 Copies of the contract. have been distributed to the Finance 
Office and others concerned in Region XXI. •	 • •	 •• 


•	 •	 •	 •	 Original signed by 
• •	 •	 •	 •	 •,	 • •	 IE. N. HARSHMAN	 • •	 • 


•	 J%ft:prl	 •	 •	 • •	 •	 •	 • 
cc: Finance Office	 • •• •	 •	 E. N. Harsh	 • • 


	


• flegion III 5v/copy Qf) contract and	 •	 • 
Harahman	 )	 letter to Operator. • • • • • • • • 
DMEA/D?C	 •	 -	 • 


•	
(Wjnkei)	 •	 •	 •	 •	 •	 •	 •	 • 


•	 Corres. file u/copy of material, under	 •	 •• •	 • 
•	 • items 2and3.	 • •• 


Townsend	 •	 :•	 •	 • 


Cbróri.	 •	 •	 • •	 •	 • •	 • 
•	 Ransome	 • 	 • 	 • 	 • 	 S 	 • 	 • 	 •







•	 •	
ER C3PY 


PCEIV	 4__5 


2P 1. Custowa.	 __ 
D.iwe 2, Co3.srsdo	 . .	 rr 


C2711D )VLZZ	 PR 2 


x.*i&*t isiCorpør.tt0	 . 
vs tret	 .	 . 


DV*Tj CO	 •. 


Ret D*at Re. J*SA 7(J5 (X4*d4tnooe) •	 ..	 .	 .	 Cc*trset Re.	 u.EIJ.75	 .	 . 
Jj $nj *Tor$tisc	 . 
($	 Y*	 .	 •	 .	 . .. 
Sui1,t .Cott', CoZc**do	 : 


*Z*.. Xe. tk*	 at *z$oMttøn P,ojset 


	


• COStZ'*Ct Re. 241.'$U75, DQ*k*t lo.	 714.	 .	 .	 '.	 . .	 . .. 0 


AXae eaeas ar six copies at Zcnis	 "Opei*tor 'a 
• )4ost1y bport esi uebø?,' *M lix ae$es at YDrs .3O4A 


tar 'a U*a st	 Pzpess Repert. At the ei4 .f the tirst 
møiñh after at is .aesJ*Met, * scety. U*re . , • 


• er. ruirat to asat the arits*1. *M touz' acies es for% to. 
the	 .	 0


Re$jt y0 Qf	 .:	 .	 . . .•	 . 
Defense Mtawrels 1ortU.e Maisistrattea.	 . . . 0 


•	 .	 Isv Ces••	 .	 • 0• •• 	


0 


Ds*wer 2, Ce3oro4o. 	 .	 .	 0 


The utrsi ea. is for 7*i*Z! records.	 .	 .	 • 
Jnfl JØ 4	 o4fl• .j fit. sst0 


0*. Of' sash fere. sc *0% Of 	 j$34 fe 
pssis b7 IZ' or ak.te*, sbmii. the Iat*0* * e*tect of iot 
.rfozid, s. s	 i*Tr*tit* 2'*I't ?lthiOh deleribes the 


perfaras, sesitTi*i sMomte1Od *M reeuts of	 •• 
*ustUg . elosezti* report wtLi itot be jwceessa4 ror reiiø*iraeasst 
U*$1$ it is assarate by a sit *asrrsttv report ad tber ,. 
rst*sir.& or pertiaset deta.. ' i i$iaesi	 at	 :-t 


3hO4A ,tU be tai.*rded to you 5Mb ztz 4)1* vsa.j$ of 7 
for the prior	 eth..	 0••• ••	 ••• . .	 . .







.	 . 


r your iDfQr*Itioe, ard xsply to iq t'.etio.s tbet 
ive beia ibe4 *ftor	 ard IU401A ar r.ad.L, a 


arth.r wlU eM oress os tbe itQjeet art r*Yi*v jour 
tbe zepørt *i vJU be fwsxd to this afflas tar 


sd*i**.sjr*tivs asiiastiam 5*5 iauok*ri. U the eavt is is e$az', 
* mbem wLU be i*swmt 1 th. treasury )sijerta**5 tar tts Ckv'uMet's 
portias of the ravM eo.t* it you b*e at d%tftuZty is i*1etia 
t tOras t3* reports, passe' asU os this otftos for asaistase.. 


Ia tbe *itt*a' of jour o*1* tar reiithu saset for seSts at 
drt1n %ader Staii, U, uMer th* tens of t* etr*ct rei1rsIMmexm 
to you vjU be s the basis at s ho2e or be1 oot1ated to the .bjasttve, 
vbiah lass, or . be.*, 4r1Ue& is cc*Uaci with oemitions psrts1ts 
tb*reto as oet2ti* in *ithibit A, un*x' the ptio, 1)esariptLas at 
the $at, **s*5is "lte* U. Therefore, your **t)4. report eheuJA 
L*i1. seLy ssla be.as whisa an. eop3eted to that s*tent, a*5 the 
*t"4ratt r*ds asde * srt of your clam fr s*iursasent. 


The aoetre.t 1$ p a OD	 iiaoO,.and *0 out2the in 
Z*hibtt A' attsaI*.d to the ecint*ast the eml4astM tLlawab1. sosts are 


down *.*to sIt4p Iriss whieb asoforn to tl Cstenies in ArtieXe 
o t the ceutract torn and ostOra to the nuab.ret itass far reporting 
On Iowa W'ZQi. Ur4.r the 'eviions of Artc1e 6, te wor oflthnd 
La zMbit A'4 under Cstejor (1) is to be Xmrtora.4 b en inOpuu4er3t 
eoatrsi*tor. The unit costs .*lt4Ibli$hed sre P.he *zi*ua unit costs to 
which the Qovoranent wilt eostribute its shore duniej any rspørtinj 
period, *xs.t for the driUing, whiob is sfli *versije unit *ost, 
as *zplsfted in the toUavin psre$rsph The actual costs at the warI 
.oupJat.d Mer Csts.ry (3) 4 up to the *Uol*bl* e*i*a* unit east, ore 
to be roe.rdsd uader it** (2) os lore tP.1Q end *at be st orted and 
4omunts4 by sid ' e.tLtisd true copies of the b*Uis fros the 
sUbsont**otow', .xssp tcr dflUi, and is that instance the n4ts.*l easts 
viii be rspt*5, z*r41.ss at the ias*ii vntt soot estebUehod, vhieb 
viii be 'i*5 as ex$Med in the neat sregrsph. Inforeatien aslatiye 
to deewnastatien of et*rg,,s fOr we* or aorrjee pertoraed under ether 
*Cste.t.e* is gtmn in the next to the 1.*et raraph on the rav.rse 
side of Iowa W.3.Cs. Alas, pLeas. refer to the instructions on the 
ni'arss s*41 of Iowa 4O* r.*rdinl posperndion of thet. torn, 


1* referene. to Artti. 23 (a.) ot the contract, psr%*i*ing 
to the svers* unit east of the dniLling, it excess costs are sunpeMet 
by reason of exeo.din the asltt*i* unit soot ot the druflin 4.scribed 
under Cats	 (3), the e*eegs costs ili be held in suspease asS be 
reinstateS by this attic., to the eStent suspended funds as'e available, 
1* the event the unit costs fOr any aubs.ent coath should onus. the 
average unit cast to lull below the wnxi**n *vezsg. unit coat estibUsbed 
In the contrast tar the 4ruUtn.


2







• 


1 the event you eeirs to perfs 1he or uMør cst.iy*y 
() øa s	 aoeottnt iMtead *t suboM ttn it, u pTsli4*d I.e 
tk eootrset, t vi1 be iee.sssr thet	 iiqj*st	 ebtala
MPZt*W ausdas,it to *e eoetrset b,ts ,siuxsot -- be 


*14. to you for * aror.i's pwtieo of t* s1ovsb.2.e iseunid 


Your request to this offis for work srove obis is 
the coistroet, , 
under he eo*t, t be i* vritle, i4o $S*10 °cN4 the 


five .$ss, *1Cb oo oø.ts tth *1 or other per tisIt 4.ts. $*ob r.qieet for *cttøn by tbis otti. *st ert*is to 
ott. iuetter only. lueh reqn.ets er.	 to be i*eororsts in 
MrY$ttIs reywt s4eos,es$nj .eothly	 reiort os *'ZOl 
* _,20A* 


The ro3 leoøtto* of the WOrk to be erfor*4 under 
$tsj. I is indicsse4 on the *, Mflu.v. 2,' stt.chei to the eontrsst. 
$boul* Ooittona eneountotit a.*.uit.te 	 sr.cisb1. ekan je 
the .oesticn or dirostion of sey of the irk, eveval of tots etttee 
for the ohsi *ast be .bta&*s prior to perar*s of to. work. 
Othsrvis., the work as not be $eco$$b3. fir	 to
usdor to, $ pr*e of the ooetr*ct. 


Your stteat$on is dtreetod to the provision toot 1te. II 
work is ao5tisgent on reaults obtOtned eroo et I, ss perfonmiio* 
or the vori *de tn U is sbJeet to the ,etor writt.i aovs3. 
el the Is*i.nt 


1lhen WO!t .r 5ts Z hen been ooiote4, or sttisie*tl 
so to er*it aTh3ustiaa of the results of the work, you mist re*eest 
qrovs3 free this oftts £r the work you eopene to porfori. undar 
the sxt stse. btir r.qeset for the work sr.ws]. *iat be is sex. 
tuiøstm, week oo eiiiste with * en sbo4ng the loostion end 
extent of the work eoopi.te4 en4 the loentiun of the sèLttsi*1 work 
propend. ALen, your request aast include on ev*l*tin of the verk 
oo.1etod end tnlud* eeesy returns end S*iy etbur srtist t* 
wttch will b at velue to the Iovsren.st to srsist. the results 
otthevort. 


You .hoi4d snt&siot. s suseoojc of opevstioom betwen 
stops of work, to **ib1s the e r.rws.nt loolesist end engineer to 
.i*3s*t. results of the work .rtaensd and asks their rs.o*seMØttøu 
to this olfie. reistive to the nd4tttone. yost you 


To otininste.. mh elmy to poretten* so essibl., if 
that is St serIous oonoisz*Uos, you she44 expedite to Irttat. of 
the reei4ta of the work couWeted end eur request for the ersenst's 
$prot*l or the Mitioost work you
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Ar,ril 1, l98 


DMEA 
U. S. Deoartment of the Interior	 DEF'ARTMENT OF THE ('FOR 


Defense Minerals Exloratjon 
22L. New Customhouse 	 APR 
Denver 2, Colorado	 REGION ifi 


DENVER. COLDRAE)O 
Re: Tocket #DffEA L.765 


New York Claims 
Summit County,Colorado 
Exloration Project Contract #Idrn -.E117S 


Gent lemon: 


Enclosed lease f5nd the sic'ned contracts -n the above roiect. 


We would like to commence work on Anril 15, 1q58. 


Thanking you for the work you have done on our behalf, we remain, 


Yours very truly, 


/ 2 ,'	 L/ 


6' 
D. J. Lorenz 


Kinght Mining CorDoration 
2L.32 Grove Street 
Denver, Colorado







DMEA Form .]A	 Conct No. Idm-E 


Docket No. b7& 


DEPARTMENT OF THE INTERIOR 	 ippxovcd atratt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• Defense Minerals Exploration Administration under the Strategic and. 


Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


srch , 198	 III	 Co1rado	 Lad4iesCopper 
Name and. Address 


of Operator:	 The KLjt 1Lnth orporat&ou 
232 0rov tzcet 
Dezvo*', Co1ou 


Reserve	 Obligation 


Prior Amount	 0	 0 


Increase	 10,190	 • o 


Decrease	 0	 4) 


Revised Amount	 0 


Remarks:


4U1cn $. 
0per.tiom 0otDøi 


ttttcs ii$cn 
(Title) 


Date delivered to Bureau of Mines, Washington
228k
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UNITED STATES 
DEPARIMENT OF THE INTERIOR 


ifens e Minerals Exploration Administrati on 


Idxn-.E NO._____ 


Contract	 MAR 19B 1175 


E Terminated - Not Certified 
- Terminated - Certified


INEA Form 9 
Rev. 6/7 


OFFICIAL DOCKET FILE 


A Dlicati.on 
Eni ed 
Withdrawn


D'IEA NO.7Cs 


ICancelled 
Royalty Agreement - 


The records contained in this file are marked (x) and arranged in this order.: 


Folder No. 1: 


Left Side .	 Right Side 


Royalty Audits Proj ect sümmar	 (final) 
Certification of Discoverj] ,. Work Comole ted analysis (final) 
Closing Letter	


S 	 . 	


. 


Cost Audits	 f,/i/i'i?w. i/i/'.	 ...
All other material filed in 


.	 chronological order including the 
Termination	 or AgreemenC] 3.4.59 eff''	 following reports. if checked: 
Recision Notice	 J . .	 Tj Field Team	 Semi-Annual Report for 
Assignment of Contract	 .,	 . .	 'S. Certified Project 


ontract Amendmén ts	 ,	 . . Final Field Ten, Report (Tab) 
ontract with all exhibits and ,Operator's Final Report (Tab) 


annexes	 . U Interim Field Team Reports 
Owner s s Consent to Lien arid	 . . (fOoerator' s mOnthly reports and all 


Subordination Agreement 	 .	 .	 .	 '•' 
pplication and attachments	 .


- I? attachments 
.On-site Exam Report (Tab)1>D1 
Settlement Sheets 
Drill Logs 


Additional Folders:	 55	


. 	
:' 


Left Side	 ..	 "	 . Riglit' Side 


Folders No,	 :	 Reports flField Team Semi-Annual Report for 
9 AnalysiiTh? Semi-Annual	 . -	 Certified Project 


Inspection Reports FiCid Team	 Interim. Reports 
9 Project Summary (Interim) by J}IEA Operator's Monthly Reports with 


Engineers	 .	 , . .	 . . transmittal, narrative and maps. 


Folders No.	 -	 :	 Maps	 (Use pocket folder or envelope)


Folders No.	 _: Settlement Sheets	 - 


Folders No.	 _: Drill Logs 


Folders No._____________ Royalty material


17963 







UT7I
OflIC F MX$ERAiS 2QION 


EPOIt OF REVXW 


X have reviewed the )(oithiy. eporte of 2 


• The Inibt bIAi Qor or&t&ofl .LL	 4-T-	 rr----
'1q hvve btrast


.
	


• EXTRA COPY 
O.M.E. 


RECEIVED	 5. !959 


DATELNrnAsfCQDET1 


pertaining to 1kploration £roject Contract No. IcLi. fl175, Dh1Fk No. li16, 
incliding Mendsent No. 1, ad Termination A esment dated .1Un 30, l99 
for the monthi of 14*1 to December 198, inclusive, covering a project for 
the exploration of lead,. no, ooper on property known as New Zork Clsi*s,. 
located in	 .kt County, Colorado.	 .	 ..: 


My review included azi exazitinattori :of the Monthly Reports (tor* 
4V. lO) and supporting deouments atteahed thereto, comparison of the costs 
claimed with the ontrat and pertinent. ooh,d,ge*, verification of work 
perormed br refez'enre to Pield Team reports and correspondence, and a 
determination of the reasonableness and propriety of the costs. 


This review waS made in lieu of a final audit of the Operator' s 
aceounts and reQords for the rascs given on the attachment to this report. 


The review disloed the following facts in regard to the amount 
paid or to be paid the oontr'actort . 	 .	 .	 •


$llj,8814.09 Total cost as billed by Contractor 
Exceptions: (cL.iedu1. attached) 


Prior to this review	 $L14.8I 


	


Lees' Reinstatement by review	 0 
• Kerewith	 •	 . 
Total Moepted Cost • 	 • •


ii.8i4 


The contract calls for a 0 peroant participation of exploratio* 
expenses by the United States Oovernaent. Therefore, payment to the 
contractor by the Oovernzserit in the amount of Seven Thousand two undr•d 
Pourleen and 62/lOOths Dollars is valid and proper, provided that the Regional 
)xeoutive Of fiew, the Director, or other cormpetett official baa aaasptsd as' 
will accept the project as having otherwise met the terms of the contract. 


Aiount payable to Operator 
Amount rei*bursed 
Balance due Operator 


October' 1, l959	 • .


	


•	 7,2lLL.62 


5;oo	 z 


	


ct32e	 __ 
rla.La I. Ifl 
OM Auditor















Xu4..*4..*t Co*trsats 


0 urs sit sv*s ot $U.73/br 


1 t $12 oo/rt 
t**ai6 r't11tsg 


	


•	 NfT] T $73/ft• 
.**tM s*d C*st*g 


C•*ti*t 
'.5 1ö#:at$3.00/tt 


	


•	 ts1 Dz'1Ut*g	 S 


tsi X*depesd•*t Co*trset* 
Dtrect Colts 


	


• ,	 rsta	 S 


ve	 et $8 39/ 
Gsa*tOi1 


t. ai lt $30.00/*o 


•	 St *3.00/5* 
C, b*mi 


1 öersiozss at $3.23/es
t&1 Dt*'eet Cests 
Ttst Aaeept.4 Costs


$ 9.o.00 


•.$	 912.00
5 


6,662,25, 


• 661.30 • 


•	 S


•


$11,390.73 


•	 • $ 2,50).9ø 
• i0.85 • 


5.00 


•	
..	 S	


, 120.00 


• 6'
$2838.50 
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OFFICIAL FILE Copy 
M.E. 


RECEIVE9 JUL 27 i99 
DATFNITIALS I COQE 


.i/	 I47


Gov(rnments copy 


TERMINATION AGREEMENT
oI. Oft. 


______ -_ is agreed this 30th day of	 June	 , 1959, 
betweei the inited States of e1ca, acting through the 
iparento the Interior, Office of Minerals Exploration, 


herein tftcr - alle& the "Government", and the Knight Mining 
n por±ioi 1 hereinafter called the "Operator", parties 


to tha,certjin Exploration Project Contract IdmEll75, 
Docket No. DMEA-k765, dated March 6, 1958, as amended, 
hereinafter.called the "Contract", that: 


1. Effective March 6, 1959, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to theactual 
costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-
up and settlement actions provided for In the Contract 
including the rendering of the final report and final 
account.


All rights of the Government respecting 
certification of discovery or development, percentage royalty 
and liens to secure the payment thereof, reports (including 
preservation of the Operator's records) accounts, audits, 
and the right to recover any overpayment, are hereby 
preserved. 


5 • The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwise 
provided in this Termination Agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


•	
BgD1rect4jc 


KNIGHT MINING CORPORATION 	
Minerals Exp oration 


By	 /• 
Title







S 
Gave: 


EXPLORATION PROJECT CONTRACT


•-' Conv '-.


LLt:3 


© iP! 24 
irT1ir - -==-,, 


I


KNIGHT MINING CORPORATION 


DOCKET NO. DMEA 14.765 


CONTRACT NO. Idm-E1175 


It is agreed th.i 18th day of April, 1958 , bet.ieen the 
United States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration, hereinafter called the 
"Goverrmiént," and Knight' Mining Corporation, hereinafter, called the 
"Operator," parties to that certain Exploration Project Contract No. 
Idxn-E1175, Docket No. DMEA. li.765, dated March 6, 1958, hereinafter called 
the "Contract," that: 


The date fixed in Article 3, on or before which the 
Operator' shall connnénce the work, is extended from 
April 15, ,1958 to May 15, 1958. 


This amendment shall not be ;consti'ued. to increase the esti-
mated. 'total cost of 'the project, the aggregate amount which the 
Government may be required to cOntribute, the fixed unit 'cost of any 
item of work, '• nor any item of allowable äost which is expressly 
d.e signated "maximum." 	 . 


Executed in quintuplicate the day and year first above written. 


KNIGHT MINING CORPORATION
	 UNITED STATES OF 'AMERICA 


By


Vice President


By Y44 
Acting Executive Officer 
DMEA Field ¶Eam, Region ±11 


'(Seal)







',	 'F	
'	 . 


MF-200
(Revised June 1954)


RCEIVEpp 4 '1958 


_ r 


U NT-EDTATES AMR I CA
DEPARTMENT OF THE INTERIOR 


Docket No. DMEA 


Commodity lead, zinc, copper 


Contract No. Idm—E 1i15------- -


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


6 MAR 195e 
It is agreed this ----------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


ThaKnightJinCorpQrattQnC.QlOradQrPJaitQfl______________________________________  


whose mailing address is 214.32 Qrove Stre..et,, flenver ColoradQ 


hereinafter called the "Operator," as follow-- --- --


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


------onemapEr2 ____________________________________________________________________________________________________________________ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent 'of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of .GO1Qrad.Q-------------------, County of UIflIfl-------------------------
and is describedin Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ---------otner---------------------------------of theenteJ2teeZt______ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ------deed------------------------------, 'recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----- nQrie 


(c) 'The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert nam,e, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un"
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of the land (lessor, seller, optionor, etc.), are attached, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the pbssession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
---- - -Lead	 z1ncan	 co,ppe'------------------------------------------------The work to be performed 


described in Exhibit1'. 0 he p	 ----shall commence 
work, and on or betore------------------------(unless the Operator s obligation to prosecute 


the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a. sum not less than the estimated tot1 qllowable cost set forth in 
Exhibit"A.' except as otherwise provided in Exhibit A with respect to 
tages of work,	 .	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent con.trctcts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such, as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this coutract, including the right to terminate its contribUtions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independen-t contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the , independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification ,of discovery or development 'to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 2O.t38Q,OO 
The Government shall contribute 50 percent of the allowable costs as they are incurred in a total sum 
not in excess of $1,J.9O.O----------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


of 
is 
thE
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost, of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that ,are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of 'the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, 'subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent • contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See ArtIcle 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcátegory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill, bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rentctl.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategor'y (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a -maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MIScELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi -
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from oducon wj'iicJii .arç subj.ct to the Government's percentage royalty under the 
provisions of Article9. o •	 ee r-ic..e ... 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in . which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tipon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 


:; Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
7	 discovery or development from which production may be made has resulted from the work, the Govern-


• ..	 ment, at any time not later than six months after a sufficient final report and final account (see Article 
i	 7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 


or indicate the nature of the discovery or development. 
•	 (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 


• produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; . or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for cOmputation—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as . here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceidages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the forni in which sold, held, or used,. plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, 'held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land Or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use'for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,' 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re clisposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Terinination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written, notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such d,efault 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may .be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph " (b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Osnot-tb-benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to ny shre or part of this contract or to any benefit that may arise therefrom, 
but this provision hafl not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13.-Changes yid a'c1d1 rovisions.-
(a Notwt$taninZ arty other provision of the Contract, the 


---a dri11in --------is---the avera 
----the--js----f-----1---the----actual unit 


c-oats of said dx'ii.1ing1tem incurred b the Operator: Provided 
----of—fl


............... 
unit cost of said item set forth in the Contract.
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I 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


Exploration Adininistratlo 
KNIGHT MINING CORPORATION 


(Operator) 


Title2 


I,	 , certify that I am the 
---------------------------------------------secretary of the corporation named as Operator herein; 


that -------------------------------------------who signed this contract on behalf of the 
Operator, was then ----------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


-•	 [CORPORATE 
--	 -	 -	 I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-i







   


EXPLORATION PROJECT CONTRACT
KNIGHT MINING CORPORATION 


DOCKET NO. DMEA-4765 


ANNEX I 


The land referred to in Article 2.of the Con-
tract consists of three patented mining claims, located 
in the NW* Sec. 32, T. 6 3., R. 77 W.of the sixth 
principal meridian, Sununit CQunty, Colorado, as follows: 


Name	 U. S. Surve5 No. 


New York No. 3 Lode	 20285 
New York No. 6 Lode	 20285 
New York No. 9 Lode 	 20285 


These claims are shown on the attached map 
entitled "Figure 2 - Claim Map . . . New York Claims 3, 
6, 8, 9, Summit County, Colorado."
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EXPIDRàTION PROJECT CONTRACT 
KNIGHT ?IINING CORPOR1TION 


DOCKET NO. DN.1476 


EXHIBIT "A,1 


Deacription of the Work 


The purpose of the project is to explore for ores of lead, 
zinc, and copper by trenching, and by diamond drilling from surface 
and underground locations. The work is divided into two stages. 
The Operator shall perform all Stage I work, and as imich of the 
Stage II work as is approved in advance by the Government. 


STAGE I 


A trench, approximately 1200 feet in length, shall be 
excavated to bedrock at the general location indicated on the 
attached map, with 1)..? or equivalent unit 


STAGE II 


Prepare access roads and drill sites with D7 or 
equivalent sized unit and diamond drill 2,000 feet (plus 
necessary overburden drilling), from surface and underground 
locations, in not to exceed eight holes • The diamond drilling 
shall be BX size or larger. 


All significantly mineralized core shall be split 
and one..half assayed for copper, lead, zinc, gold and silver. 
Sludge samples shall be taken and, if core recovery in aw 
significantly mineralized area is less than 70 percent, the 
equivalent sludge samples shall be split and one-half analyzed 
for copper, lead, zinc, gold and silver. 0neba1f of a split 
core and one-half of a sludge sample (if assayed) shall be 
made available for the inspection and possible use of the 
Government.
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The approximate locations of three holes (two 
surface and one underground) are shown on the attached 
map. However, the actual locations of all drill holes 
must be approved in advance by the Government. 


Drill holes shall be reamed and cased or cemented 
and redrilled as necessary. Two diamond drill stations 
with dimensions of approxImately 5 feet by 5 feet by 20 
feet shall be excavated for underground drilling. 


Estimated Costs


Stage I 


Category (1) Indpendent Contracts 


60 hours bulldozing (actual working 
time) @ $12/hr. (includes all 
costs whatsoever)	 $720.00 


Category (2) Supervision and Technical Services 


(a) and (b) One Supervising engineer-
geologist ® $600.00 monthly, 1/LI. 
month	 $150.00 


Cateogry (3) through (7) 


None


Estimated total cost of Stage I
	


$870.00 


Stage II 


Category (1) Independent Contracts (See Article 13) 


A. Overburden drilling and 
driving pipe 60 feet © 
$12/ft.	 $720.00 
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2,000 feet diamond drilling 
@ $6.75/ft.	 $13,500.00 


200 feet reaming and casing 
@ $3.50/ft. 700.00 


200 feet cementing and 
redrilling @ $3/ft. 600.00 


B. 20 hours bulldozing (actual 
ioiking time) for drill 
sites and access roadways, 
@ $12/hr. (includes all 
costs whatsoever) 240.00 


C. 2 underground drill stations 
excavated @ $300/each 600,00	 $16,360.00 


Category (2) Personal Services 


(a) and (b) Supervision and Technical, Services 


1 supervising engineer-geologist 
@ $600/mo., 4 months $2,400.00 


(c) Labor 


None


Category (3) perating Materials and Supplies 


180 cardboard core boxes @ 
$1.25 each	 $225.00 


Gas and oil (for truck and 
compressor)	 305.00	 $530.00 


Category (4) Operating Equipment 


(a) and (b) None 


(c) Depreciation 


Gardner-Denver air compressor, 
value $3,000 - 1 months 
$50/mo.	 $75.00 


3 
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3/14 ton pick up 
truck, value 
$1,800.00 - 
months @ $30/mo. 


Categories (5) and (6) 


None 


Category (7) Miscellaneous


$L5.00	 $120.00 


Assaying, 20 samples @ $ 5/ 
sample	 $100.00 


Estimated total cost of Stage II	 $19,510.00 


SUMMARY 


Estimated total cost of Stage I	 $870.00 


Estimated total cost of Stage II	 19,510.00 


Estimated total cost of project	 $20,380.00 


Government's participation, 50 percent $10,190.00 
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rJ MemoranduiY 


Secretary to the Operating Committee, DMEA To:


i',! 
UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO 


22 )-i. New Customhouse 
Denver 2, Colorado 


June 1)-i., 1957 


From:	 DMEA Field Team, Region III 


Subject:. Application for DMEA Aid (Lead-zinc-copper-
Molybdenum) Knight Mining Corporation (New York 
Claims) Summit County, Colorado 


Enclosed are the original and two copies of the subject 
application with its letter of transmittal dated June 12, 1957. 
One copy of the application and transmittal letter are being 
retained in our file. 


The Applicant makes no mention of the nature or extent 
of proposed exploration work, but estimates the project will cost 
$25,000.00.


c'Lr. 
W. H. King j7 
Executive Officer







June


• DMEA 
-ARTMgf oF THE tNTERIOR 


JUN14 1957 
REGION III


tENVER COLORADO 


Dear Mr. Harshman: 


Enclosed you will find our ap r licatlon for aid in an explorati'n 
project. 


We would appreciate anything you could do to steed a p rOval as 
the whether in the Breckenridge area is bad. in the winter and we 
would like to get as much done during the summer as we can. 


Thanking you in advance, we remain	 - 


Yours very truly, 


KNIGHT MINING CORPORATION
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Form MF-103	 UNITED STATES	 ) Budget Bureau No 42—R1035 3 
Revised Feb 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


t	 I 


DEFENSE MINFRALS EXP,ORATION ADMINISTRATION 


APPLICATIdN FOR AID IN AN EXPLORATION PROJECT 
.4 


PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PODUCTION ACT F 1950, AS AMENIiED 


NAME OF APPLICANT (Full legal name and mailing address as it should apjear 	 APPLICANT NOTrTO USE THIS BLOCK 


	


on contract 1 one s executed)	 I Docket NuMber 


lNtE	 Date Received	 7 


	


DENVER , COLOO	 JUN14 1957	 oemmt 


tvER CO1ORAt'O 
Region 


Division Code 


/	
L	 I	


I 


BUSINESS ORGANIZATION t44 o n	 OFFtCES OR PARTNERS HERE IF APPLICABLE 
(Check one)	 Na----	 Address	 Title 


Individual	 EARL KNIGHT	 BRECKENRIDGE, COLORADO 	 S 


Coipóration	 :	 ,	 •. NORMAN L. JONES • ..	 73O; : L EVMTS; 'DENVER • 	 VICE. PRES. 
Partnership	 tAVrD. LTONZ	 132 novE, DENVER	 SEC'-TREA 
Other(Spepify)	 - 


*	 C 


dADO	 . 


• :; .•	 •	 . .	 LOCATiONOF . PROP•ERTY ; . 
LEAD, ZINC, COPPER, MOLYBDENUM	 I	 Name.	 County	 State 


Estimated Cost of 1roject 
$_ ___ .?,QOO.QO	 .	 •	 ; .	 ....	 reçkeprge, :.: . I,	 ........ ..	 ço1oxado 


GENERAL INSTRUCTIONS 
................... .t 


	


Before filling out this pplcation, please read DMEA Order—I, 	 sketche should be used to supplement narrative descriptions 


	


Amerde4 "Government Aid in Defense Exploration Projects " 	 of the pr9perty location and boundaries in item 1, existing 


	


To assure prompt action,1 your application must provide alJ 	 mire. workings and geology in item 2, and te proposed 


	


applicable material and information specified on the back of 	 exploration proect.in item 4 When this information i not 


	


this applacaton form Avoid unnecessary correspondence and 	 too complex, all of it may be shown on one map or sIetch 


	


delays by ubmitting complete and ccttrate information 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of thiè application and all ác-	 thisaphcatxon except. those in 1item 2(g) Which you mark to 


	


companying papers exdept as otherwise noted Prace your 	 be re'turned ,ecOme the property of the Government and will 


	


name and address on each sheet Each item of information 	 not be returned to th 1e appliant	 Send true copiC not 


	


maps and reports required as a part of this application is 	 oriáinals, of leases contracts and other documents 'which 
described on the back of this form Identify each attached I are an essential part of your business records File this 


	


statement by the iteii number to which it applies If an item 	 application with the Defense Minerals Exploration Adminis 


	


does not apply to your applacaion, show the ten number on 	 tration Department of 1 th Jntrior Washington 25, D Q, 


	


your tatemeflt and after it write "not applicable " Maps or 	 or wth the nearest DMEA Fi9ld Office 
. 


CERTIFICATIQN 


	


The tindersigned, whethei as an individual corporate	 mation set forth in this foim and accompanying papers 


	


officer, partner, ' brötherwise,. both in his own behalf 	 is cOrrect :'ant- cOmplete,. tq1the. best of, his knowledge 


	


and acting for the aIichnt, -ceififiés . that . thé' infOr	 and bëliéf.	 . .	 .	 .	 . 
I,	 !':	 .	 •,.	 .'	 .,	 .	 ...2	 .	 ..	 .	 . 


6/12/7
-Dated ..	 .	 .	 .	 BY (Signature) 


... j	 .	 2 


Title. 


A wilfully false statement or certification to any fleartrnént 61 Agejot tFè Unid ats Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 .	 .	 .	 .	 .	 .	 . .
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Recorded aA: 00 o'clock .A.M.November ),1956 
No. 77601+	


,	
Recorder 


THIS INDENTURE, made the fifth day of November, in the year of our 
Lord, One Thousand Nine Hundred and Fifty-six, between EARL W. KNIGHT 1 JR., 
of the County of Summit, and NORMAN L. JONES, of the County of Arapahoe, both 
of the State of Colorado, parties of the first part, and KNIGHT MINING CORPORA-
TION, a Colorado corporation, of the City and County of Denver and State of 
Colorado, party of the second part, 


..WITNESSETH,. that t-hepatie-s of the first prt forand inconsideratio 
of the sum of $10 and other good and valuable considerations to them in hand paid 
by the party of the second part, the receipt of which is hereby acknowledged, have 
granted, bargained, sold, remised, released, and forever quit claimed and by 
these presents do grant, bargain, sell, remise, release, and forever quit claim 
unto the party of the second part, and its assigns, the following described prop-
erty situate in the County of Summit, State of Colorado: 


New York No. 3 Lode, U. S. Survey No. 20285 
New York No. 6 Lode, U. S. Survey No. 20285 
New York No. 9 Lode, U. S. Survey No. 20285. 


Together with all the dips, spurs and angles, and also all the metals, ores, gold, 
and silver bearing quartz, rock and earth therein, and all the rights, privileges, 
and franchises thereto incident, appendant and appurtenant, or therewith usually 
had and enjoyed; and also all and singular the tenements, hereditaments and ap-
purtenances thereto belonging, or in anywise appertaining, and the rents, issues, 
and profits thereof; and also all the estate, right, title, interest, property posses-
sion, claim and demand whatsoever, as well in law as in equity of the said party 
of the first part, of, in or to the said premises, and every part and parcel thereof, 
with the appurtenances; and the said EARL W. KNIGHT, JR., and NORMAN L. 


- -	 JONES, parties of the first part, for themselves and their heirs, executors, and 
administrators, do hereby covenant with the said party of the second part, its 
heirs and assigns; that the said parties of the first part at the request of the said 
party of the second part, its heirs or assigns, shall and will from time to time, 
and at all times hereafter, execute, acknowledge and deliver, or cause to be exe-
cuted, acknowledged, and delivered, all and every such further and other acts, 
conveyances and assurances in the law for the better assuring the said party of 
the second part, its heirs and assigns, of the premises, in manner as above con-
veyed or mentioned, and intended to be conveyed, as by the said party of the 
second part, its heirs and assigns, or its counsel learned in the law, shall be 
reasonably advised and required. 


TO HAVE AND TO HOLD, all and singular, the said premises, together 
with all the appurtenances and privileges thereto incident, unto the said party of 
the second part, its heirs and assigns forever. 


IN WITNESS WHEREOF, the said parties of the first part have hereunto 
set their hands and seals the day and year first above written. 


EarlW.Kniht 


Norman L. Jones 


STATE OF COLORADO	 ) 
COUNTY	 : SS.: 


9F ØEVER 
° 


- <


	


	 The foregoing instrument was acknowledged before me this 5 
Of'vbe r, 1956, by EAR L W KNIGHT, JR , and NOR MAN L JONES •	 ... •.,• 


•	
G p	 •	 •	 - 
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::	 èXNS Ob •l	 JL	 Notary Public/,.' 
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S Docket copy 


PROJECT S1JIvIMkRY REPORT 


By: J. W. Alt
	


December 23, 1959 


1. Docket No. DMEA- li.765 (Lead-Zinc-Copper) 
Contract No. Idin-E1l75 


Operator: The Knight Mining Corporation 
21i.32 Grove Street 
Denver, Colorado 


Property: New York Claims 
Summit County 
Colorado 


Operator's Property Rights - Owner 


2. Contract, Form MF-200 (June 19511.) dated March 6, 1958. 
Work to start on or before April 15, 1958. 
Work to be completed. dthin 12 months from date of contract. 


DEscription of the Work 


The purpose of the project is to explore for ores of lead, 
zinc, and copper by trenching, and by diamond drilling from 
surfaëe and underground locations. 


Stage I 


Excavate a trench to bedrock approximately 1,200 feet in 
length. 


Stage II 


Diamond drill 2,000 feet from surface and underground, in not 
to exceed eight holes.


Estimated Costs 


Stage I 


Category (1) Independent Contracts 
60 hours bulldozing @ $12/hr.	 $720.00 


Category (2) Supervision and Technical 
Services 
(a) and (b) one supervising engineer-
geologist @ $600 monthly, i/ li. month	 150.00 


Estimated total cost of Stage I	 $870.00
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Stage II 


Category (i) Independent Contracts 
A. Overburden drilling and driving pipe 


60 feet @ $12/ft.	 $720.00 
2,000 feet diamond. drilling.© 
$6.75/ft	 13,500.00 
200 feet reaming and casing @ $3.50/ 
ft.	 700.00 
200 feet cementing and redrilling © 
$3.00/ft.	 600.00 


B. 20 hours bulldozing for drill sites 
and roadways © $3.00/ft.	 240.O0 


C. Two underground drill stations 
excavated © $300/each	 600.00 $16,360.00 


Category (2) Personal Services 
() and (b) Supervision and Technical 
Services 
One supervising engineer-geologist © 
$600/month for 1. months	 2,li.00.O0 


Category (3) Qperating Materials and Supplies 
180 cardboard core boxes © $1.25 ea. 	 $225.00 
Gas and oil (for truck and compressor)	 305.00	 530.00 


Category Qi-) Operating Equipment 
(c) Depreciation	 $12o.00	 120.00 


Category(7) Miscellaneous 
Assaying, 20 samples @ $5 .00/sample	 $100.00	 100.00 


Estimated total cost of Stage II 	 19,510.00


SUMMARY 


Estimated total cost of Stage I 	 $870.00 
Estimated total äost of Stage II 	 19,510.00 


Estimated total cost bf project 	 $20,380.00 
Government's participation, 50% 	 $10,190.00 


Amendments 


No. 1. Agreed April 18, 1958, the time to commence work 
is extended from April 15, 1958 to May 15, 1958 


Work Completed







.


	


. 


Stage I 


Bulldozing trench approximately 1,200 feet - 
60 hours @ $12.00/hr. 	 $720.00
Supervision and technical services, 
i/1. month	 150.00 


Total cost, Stage I	 $870.00 


Stage II 


Bulldozing drill sites, 20 hours © $11.00/hr. $220.00 
Overburden drilling, 76 feet @ $12.00/ft.	 912.00 
Diamond drilling, 987 feet © $6.75/ft. 	 6,662.25
Cementing and redrilling, 895 feet © 
$3 .00/ft.	 2,ii.15.00 
Reaming and casing, 189 feet @ $3.50/ft. 	 661.50
Incidental costs: Supervision, gas 
and oil, depreciation, saurple assays, 
core boxes	 2,688.50 


Total cost, Stage II 	 l3,559.25 


Total cost, Stages I and II	 $l1l,)I.29.25 


Final ReDorts 


Operator's final report, dated September 21, 1959, received 
September 28, 1959. 


Field Team final report, dated November 27, 1959, received 
December 11, 1959. 


Work on the project under the terms of the contract was com-
menced early in Nay 1958 and work was suspended early in December 
1958. Effective March 6, 1959, the contract was mutually terminated. 


3 . Audit Report of Review, made in lieu of final audit dated October 1, 
1959.


Total cost as billed by contractor	 $1)-i.,88L09 
Exceptions	 - )4.51I..814 


Total accepted cost	 $JA,1i.29.25 


Government participation @ 50%	 $7,2111..62


14-. Certification of discovery: None issued. 


5 . Comments: 


Weather conditions prevented the Operator from starting to work 
on or before April 15, 1958, as stipulated in the contract. Numerous 
difficulties were encountered in performing the work. 
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The ground wa found to be badly fractured which necessitated 
extensive reaming and casing of the holes and redrilling. Core / 
recovery was poor. The Operator had difficulty in maintaining 
drillers on the job. 


The completed work consisted of excavation of a 1,200-foot 
surface trench, preparation of drill sites, and drilling of five 
diamond drill holes from the surface aggregating 987 feet. 


The results of the drilling were almost negative and the work 
performed did not result in the discovery of a significant quantity 
of lead-zinc-copper ore. The Field Team does not recommend a 
certification of discovery. 


Additional exploration work on this property with Government 
financial assistance is not warranted.


J. w. jt 


x x x 


JS4A1t:kb - December 23, 1959 
Copy to: Docket 


Director's reading file 
Mr. Alt 
Chron.


'I.







OFFICE OF MINERALS EXPLORATIO 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


Operator Ti /rn,4/m4Tf	
Actual Cos1 , 


Statej,	 IC' 


Final Report	 . Comma dity 
of Audit	 __________ 
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OFFICIAL FILE COPY 


Date Surname Code 


3/22 I6? 500 


\oo 


?J24 o1J11' 120 


S/ti) QØ4Nw,.. 11°


NME Form 7	 I.	 . 
(10-58)


Hold until 3/28/ 


LAR 291960 


Mr. N. I.. Jones 
Vice President 
The Knight Mining. Corporation 
2432 Grove Street 
Denver, Colorado


Re: Docket No. •t4E?4765 
(Zad'ZincCopper44olybdenum) 
Knight Mining Corporation 
New York Claims 
SL*mi.t County, Colorado 
Contract No. 1dm41175 


Dear Mr. Jones: 


Reference is made to your terminated ezploration contract with the 
Govermnent. 


We sincerely regret that the work performed did not result in a. 
certification of discovery or development under the provisions of 
the contract. In the absence of 9j certification, the Govern 
ment retains no claim or lien against the property Subject to the 
contract or any future production therefr<*n. We, therefore, are 
closing our books and records on this pro. .ject. Your attention, 
however, is called to the provisions of the contract which require 
the operator to keep and preserve certain records for the period 
indicated4 


We appreciate your interest and participation in the m4EA explo.' 
ration program.


Sincerely yours, 


(signed) FRANK E. JOHSO 


Acting Director 


JWA1t/gla 
3-22-60 
cc to:	 Director's Reading File 


cA&A Division 
ONE Field Team, Region III (2) 
Docket 
Chron 
Code 500


3683 
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
Building 20 Federal Center 


Denver 25, Colorado 
Icember 2, 1959 


Memorandum 


TO:	 Chairman, Operating Committee, ONE 


Fr•m:	 ONE Field Team, Regi.n III


fl
OFFICIAL FILE COPY 


O..M 
______	 LL	 7 1959 


DATE	 1N1irL	 CO.D 


/'k-7 I- 'frYe' 
/2. 1 . ____ 7?


___ j,o 
/-it %4J Lô 
/-t/ \. 4Z-fL 2tô 


g4 ij ____ 
/ 61f/14é %7 ___


4_'' -a-. Subject: Docket No. DME1. 765 (read...zinc ..copper) Contract Idni..E1175 
Knight Mining Corporation (New York claims) Summit county, 
Colorado FINAL SUWIARY REPORT 


Enclosed are the original and two copies of a Joint Final Engineer-
ing and Geologic Report dated November 27, 1959, by F. B. Moore, Geologist, 
Geological Survey, and T. M. Romslo, Mining Engineer, Bureau of Mines, per.. 
taming to work completed under the subjeci contract. The original and two 
copies of the Operator's final report were f.rwarded by memorandum of Septem-
ber 23, 1959. 


The contract was terminated before performance of all work originally 
provided for by a Termination Agreement dated June 30, 1959, which was made 
effective March 6, 1959 . Fins], payment to the Operator was processed by this 
office October 9, 3,959, in conformance with the Report of Review of reported project costs by the Contract Administration and Audit Division, ONE, dated October 1, 1959. 


The acceptable exploration work completed under the contract con-. 
sisted. of the expenditure of 20 hours of Bulldozer time preparing drill sites, 76 ft. of overburden drilling, 987 ft. of diamond drilling, purchase of 5]. 
core bo*e, and the analyses of 2 samples. Extremely fractured ground was 
encountered in the diamond drilling which necessitated 189 ft. of reaming and 
casing of holes and 8o ft. of cementing and. red.riiling of hole. The total 
accepted cost of work was $111., .i29 .25 toward which	 Government contributed 
50 percent or $7,2l1I..62. 


The exploration work performed did not result in the discovery or 
development of a significant quantity of lead-zinc-copper ore; therefore, 
certification of' the project is not recommended. 


- 
/ j. w. 


Executive Officer 


Revie;'d by 
or O?i:I:t COiPAITTF 
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OFFICE OF MINERALS EXPLORATION
REGION III 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


FRED A. SEATON, SECREMRY 


DMEA 11.765 


Contract Idm-E 1175 


Knight Mining Corporation 


New York C1aim 


Summit County, Colorado 


Lead-Zinc-Copper-Molybaenunj 


Joint Final Engineering and Geologic Report


by 


F. B. Moore, Geologist	 T. M. Romslo, Mining Engineer 
Geological Survey 	 Bureau of Mines 


-	 PV1Gêd br	 - 
OM	 COMMITTE 


:/ 
November 27, 1959
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DNEA 11.765 
Contract Idin-E 1175 


KNIGHT MINING CORPORATION
NEW YORK ClAIMS


SUMMIT COUNTY, COLORADO 


INTRODUCTION MJD SUMMARY 


The Knight Mining Corporation, 211.32 Grove Street, Denver, Colorado, 


applied June 12, 1957, for Government financial assistance in explora-


tion work under the program of the Defense Minerals Exploration Adinin-


istration to explore for lead, zinc, copper, and molybdenum on the New 


York claims near Breckenridge in Summit County, Colorado (fig. 1). The 


proposed exploration work consisted of surface plant construction and 


diamond drilling at a total estimated cost of $25,000.00. 


The New York claims, also known as the New York mine, were examined 


on August 1, 1957, by Frank B. Moore, geologist, U. S. Geological Survey, 


and Edward W. Buel, mining engineer, U. S. Bureau of Mines, in the coin-


pany of Earl W. Knight, Jr., the applicant t s representative. 


The examining engineer recommended that the application be denied. 


However, the examining geologist contended that the property merited 


Government assistance in exploration work and recommended a three-stage 


program consisting of surface trenching and diamond drilling from the 


surface and underground from the New York tunnel at a total estimated 


cost of $21,088.77. 


Contract No. Idm-E 1175 dated March 6, 1958, was executed which pro-


vided for a two-stage exploration program consisting of bulldozing a
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surface trench some 1,200 feet in length and 2,000 feet of surface and 


underground diamond core drilling at a total estimated cost of $?0,380.0O 


toward which the Government would contribute 50 percent or not to exceed 


$10,190.00. 


Accepted work completed under the contract consisted of excavation 


of a 1,200-foot surface trench, preparation of drill sites, and drilling 


of five diamond drill holes from the surface aggregating 987 feet. The 


total accepted cost of the work, subject to final audit, was $lll.,1l29.25 


with Government participation at 50 percent being $7,2]A.62. Details of 


the accepted work and incidental costs are shown in table 1. 


TH PROJECT WORK 


Weather conditions prevented the operator from starting the work 


on or before April 15, 1958, as stipulated in the contract; therefore, 


Amendment No. 1 was executed to extend the starting date from April 15, 


1958, to May 15, 1958. Work was commenced early in May 1958 and was 


continued with numerous interruptions to early in December 1958 when 


it was suspended so that the operator could rehabilitate the New York 


tunnel at his expense in order to formulate plans for underground dia-


mond drilling from the tunnel. 


The results of work performed were unfavorable, and since the


operator failed, after repeated requests, by the Government, to submit 


a proposal for additional drilling the contract was terminated effective 


March 6, 1959, by a Termination Agreement dated June 30, 1959.
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Work completed consisted of excavating a surface trench about 


1,200 feet in length and the drilling of five surface diamond core drill 


holes aggregating 987 feet. Details of the accepted wórk completed and 


related or incidental costs are given in table 1. 


Numerous difficulties were encountered by the operator in performing 


the work. 


The ground was found to be badly fractured which necessitated ex-


tensive reaming and casing of the holes or cementing and redrilling. 


Core recovery was poor. The operator had difficulty in maintaining 


drillers on the job. 


GEOLOGY, ORE DEPOSITS, AND ORE RESERVES 


The New York claims are on the south side of Gibson Hill which is 


underlain by sedimentary rocks of the Maroon, Morrison, Dakota, and 


Benton formations • The sedimentary rocks are cut by Tertiary monzonite 


and quartz monzonite porphyry in the form of sills and small stocks. 


The Maroon formation consists of 600 to 900 feet of conglomerates, 


grit, and. red inicaceous shale. The shale is more common in the upper 


part of the section. 


The Morrison formation consists of 200 to 300 feet of sandstone and 


dark gray to maroon shale containing local limy beds. The lithology of 


the Morrison is extremely varied in detail. The Morrison shales can be 


distinguished from the Maroon shales by lack of visible mica and from 


the Dakota shales by a reddish tinge. 


3
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The Dakota formation on Gibson Hill is about 125 feet thick and 


is conosed of three members, an upper and lower quartzite member 


separated by a dark-gray . to black shale member. 


Above the Dakota quartzite is a black fissile shale of the Benton 


formation. The Benton, which contains limestone beds, is about 350 feet 


thick.


The sedimentary beds on Gibson Hill dip northerly at moderate 


angles of 15 to 25°. A series of north-northeast to northeast-trending 


-faults cut and displace thebeds. In general, the faults appear to step 


the beds down on the east side. In the New York tunnel many northerly-


to northeasterly-trending faults can be seen; on a sublevel, 20 feet 


above the adit, three northerly-trending faults displace the ore beds 


by amounts of 1 to 7 feet -with the east side down in each case. 


The lead-zinc-silver deposits on Gibson Hill are blanket-type 


deposits mostly in favorable beds of the Dakota formation and, to a 


lesser extent, in the Maroon formation. In the New York tunnel lead-


zinc sulfides are found in 1-foot thick beds in what is believed to be 


the Morrison formation. Rocks exposed in the tunnel other than porphyry 


include quartzitic sandstone, black shale, and either limestone or limy 


shale. Galena, sphalerite, pyrite, and chalcopyrite replace sandstone 


shale and probably limestone beds. Small amounts of molybdenite coat 


fractures and joints at several places. The area explored by the tunnel 


is intensely fractured. Because of the large number and variation in 


strike and dip of the fissures, no particular set could be recognized 


11.
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which might have controlled ore deposition. However, northeasterly-


trending fissures are most abundant and are believed to be the most 


likely set for control of ore deposition. An east-dipping north-trending 


set probably related to the large faults shown on figure 2 is post 


mineral. 


The New York mine has no calculable ore reserves. 


CONCLUSIONS AND RECOMMENDATIONS 


Ebcplôration work completed under the current contract did not 


result in the discovery of any significant ore reserves. It is there-


fore recommended that no further funds under Government participation 


be expended and that the contract be terminated without certifying any 


discovery or development.


5
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Dite	 SurnQme	 Code 
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10/S CL-	 220 


NMEForm7 
(10-58)


OCT 5 1959 


2moranu*


-' -.t m	 i, - -_	 tItr	 -	 4. - r * A1.LU L. i'UlCfl, VZ	 iwxor 


Prom:	 $. I). ¶talbert, Actthg chi.r (Signed) E. 0. Talbert 


Contract Administration and Audit vieii 
Subjects Docket to. D4EA4.76 (I. ZinC-GOnfer)


The Knit	 jiporation 
Contract , l4m..EU7 


Tour Feport of Review in lieu of final cost audit on the 


anbj.ct contract is acceptable aM normal dstrbution is authorized. 


ftNt11ey/ama 
October 5, 199 


Copy to: Docket 
Director's Reading File 
CA & A Division 
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UNITED STATES
DEPARTMENTOF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


Building 20 - Federal Center 
Denver 25, Colorado


I
OFFICIAL F" E co: 


E. 
F RECEIVE	 28 1959 


..1IIALS 


September 23, 1959 


Memorandum 


TO:	 Chairman, Operating Committee, ONE 	 L1i	 T1 
From:	 Executive Officer, ONE Field learn, Region III 


Subject: Docket No.	 )6.(Iad-Zinc-Copper) Contract No. Icbn-E1175 
Knight Mining Corporation (New York claims) Summit County, 
Colorado 


Enclosed are the original and one copy of a final report submitted 


by a Consulting Geologist for the Operator) 


It is recommended that the final report be accepted as complying 


with contract requirements.


/ J. W. Townsend 


Enclosures







CRESTVIEW 9•1542 TON AVE.


GOLDEN. COLORADO 


.. .. 


Mw
AtTTALS	 CQ 


MINING GEOLOGICAL AND GEOPHYSICAL ENGINEERS


RLtMELBYE 


September 21, 1959	 R1SMERWI 


-	 _ 


Mr. J.1. Townsend 
01€ Field Team, Region III 
Office of Minerals Exploration 
221+ I;ew Customhouse 	 - Re: Docket No. DI€A	 1+765 
Denver 2, Colorado Contract No. IDM-E1175 


Knight Mining Corp. 
Dear Mr. Townsend: Sumi.t County, Colorado 


Enclosed are five copies	 f th.e final report	 .	 Itrust it in-
cludes all the information you need. • • 


If further data is needed to complete thiâ coiitràct,	 I should 
ho pleased to assist in any way	 oss±bie. 


Very truly.yours, 


Charles E. Melbye 
Consulting Geologist 


• Actirj, for Knight Mining	 • ________ 
M/am	 •	 • Company 


•	
•	 OM IMtb0R 


•	 SEPZ219 
•	 RQN 


• •
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FINAL IP0RT. 


D.LILLII'G POGAM	 NL 'YorK UIN 


	


KIIIGHT :L :IiG COlIPANY	 : 


•	 Docket No. 4765 


Contract No. IDiI	 1175 


SepteLloer 21, 1959 


Tho . irog±'am was' commenced on June 1l958withDri11 Hole 2, since 
the drill road to Hole #1 necessitated additional bulldozer work 
to permit bringing in the drill The original contract vs with 
Golden Drilling Company, Go1den,Colorado, but because of the 
extreme brecciation •of'the rock and difficuit drilling with sub-
sequent financial loss, they quit the job after about a montri, 
reaching a depth of. only .45 fe.t Bôyles Bros. DrillirAg Company 
was then employed tofini's1 the job, and they. completed the' first 
hole on September 8, 1958. From that time on, drilling, although 
slow, was car'icd on without interruption, until November 13, 1958, 
when winter weather forced a shut ,dn 'of"operations. Total foota 
is as follows:	 . ,	 '".	 .	 ': 


Inclination.'	 .	 .	 Depth 


hole 10 1	 1Jerticxl	 200' 
Hole No. 2	 . ' , U	 .	 ,	 .	 271' 
Hole No. 3	 •.	


U	 170' 
Hole No.	 , '	 .	 57	 N .,0 .i	 ...	 .	 20' 
Hole No. 5	 ,'. '.	 .	 Vertical	 '	 :. . .	 206! 


	


Tot1. .	 .	 1077' 


Each of the ioIes were collared in either, the upper quartzite or 
aiddle shale 'ieribors of 'the Dakota formatIon sinc.e they represent 
the ost favorable portion of the formation for ore deposition, 
based on experience at nearby mines such as the Detroit. In every 
instance, the holes were bottomed well into the orrison foration, 
(frcu 40-112 feet) although in H01G #1 . the actual lithology at the 
bottom was quartz monzönite porphyry, which had cut out a great 


• thickness of iIorrison formation. From one to five monzonite or 
quartz, monzonite porphyry sills,' ranging from one to over 40 feet 
in. thickness, were intersected' in each hole. ' 


Because of these rumexous orphyry sills, as yell as rany faults or 
breccia zones, the rock 'was all highly shattered and hydrothermal 
alteration of the porphyry was usually stron..to intense. All 
sLdlu3ntary litholoies were highly cilicified







•; 


in(Iralizaticn, although preerit, at rumerous locations, "ias dis-
a.pointing in that it consistc uainly of pyrite and specular 
hoaatite. Concentrat±oxs of thse tvo ninerals almost invariably 
contained silver 'v&luce in .sall amount8, and smell amounts of 
gold 4 'copper, lead . and inc were.fourid less consistently. The 
nihet concertratiors of sulphides eie present in fault zones 
at or near the akota_Morricon : coitct., and the, best values 
occurred at this norizor in Hole '2 where tne interval l6' -165' 
contained 60-70% .ulphides, uhichsayed 09 oz Au, 2 25 oz Ag 
ard	 75 Cu	 he highect old values were also ii the sane bole 
Iron iö '-i85', aa;in 0 12 to 3 16 oz u. highest zinc values 
.icre fOund ii Hole, 	 from 195'-201' vhich averaged 2.78% z. 
(5cc following assay tabulation.) The fault zone frofl06.l7l' 
in Hole ;L contained the most interesting mineralization,, although 
again it was.mostly pyrite., limo±iteand specu1 	 hematite, as.
si2own by the assays. For final kole locaticnc, a copy of the 200 
scale .ap i attached,	 "	 ' 


Drilling rocress during 'the period with Boyle Bros. Drilling 
Company, averaged 12 feet per 'day. Core recovery averged +l%. 
1O attempt will'be	 deto average the ôementing tints, since the 
writer is net aware of the final cementing time billing agreed 
upon between representatives of Bcyies Bros.; Knight iIiriing Co., 
and the government. It should e mentioned, however, that the 
extreme fractured ground required more cementing than anything 
ever previously encountered by t,ie writer' in numerous diamond 'c1rill 
ing programs. Coring iii all holes was started.with.fl and finished 
with BX size. Half of the core'snd the sludge from each miieralized 
interval wore assayed.'	 ' 


In summation, no eonoinic ore deposits were found under the expibra-
tiorl contract.	 .	 '	 '	 '	 ' 


Respectfully subniitted, 
I'.ç,,'j	 44i.1) 


CL5CWJ 
dhjarics . :. .:elbye 
Consultitg c:cc.O;ist ctIng for: 
Knight I!ini.'







% Zn 


10 
Ti' 


Ti' 
Ti' 
Tr 
Ti' 


.10 


.10 


.25 


.10 


.10 


Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 


Ti' 
Tr 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti' 
Ti', 
Tr 
Ti' 
Ti' 


3.25
2.30


.55 


% Pb 


.35 


.35 


.10 
Ti' 


.09 
Ti' 


.10 
15 


.10 


.10. 


.10 


Ti' 
Ti' 


.17 
Tr 
Ti' 
Ti' 
Ti' 
Tr 
Ti' 
Ti' 


.11 
Ti' 
Ti' 
Ti' 


1. 
Ti' 
Tr 
Ti' 


35 
Ti' 


1.10 
.90 
Ti' 
Ti' 
.75 
• 1 5 
.40 
Ti' 


1.30 
.20 
.10 
.15


ASSAY TABULATION 


az.Au	 0z.Ag	 Cu


.01 .10 


.01 .15 Tr 


Tr Tr Tr, 
.01 .17 Tr 
.02 324. .15 
.10 .54 .	 Tr 
.09 "	 2.:25 4.75 


• 	 .02 .36 Tr 
.04 .28 Tr 
.12 =	 ... i8 Tr 
• 16,	 , . 30' Tr 


Tr .06 Tr. 
Tr Tr. 


•	 "Tr '1.66 Tr 
•	 'Tr'. '	 .Q8: r. 


Tr .08 
Tr '.	 Tr' Tr 
'Ti' .12 •Tr 
Tr Tr Tr 
Tr	 ' Tr 


•	 Tr Tr • 	 Ti' 


.Tr	 •=.66.. 'Tr 
Ti' 


Tr Ti' .	 Tr 
.Tr .18 Ti''.' 
O2'. 1.01 Ti' 
Ti'''' .T6. Ti' 
Ti' .22 
Ti'. .06 Ti' 
Ti' .26. Ti' 
.01' .32 Ti' 
Ti': • 	 .24' • 	 Ti' 


•	


. Ô15 .68	 • • 	 Tr 


.01 '.52 Ti' 
•	 .01 .56 Ti' 


•	 .02 .66 Ti' 
Ti' .16 Tr 
Ti' .12 Tr 


•	 .005 .30 • 	 Tr 
•.005 • .38	 • ' 	 Ti' 
•o4 .32 Ti' 
.02 1.12	 • Ti', 
.01 • 	 .08 rr


. 


Hole ITo.	 epth"	 Typo


'110!-115' S 
115'l20' 


2	 '43'-5' c 
C 


10i-^.5' C 
,l00'-5' S 
i64'-5' 0 


•	 .16o'-5' S 
175'-80 ' s 
i8i'2' C' 


S 


3	 9' -100' S 
•	 1O3(2')' C 


100'-' .5 
•	 lll.5'-15' 'C 


ll0'-15' S 
ll5'20' S 
'122'(2") C 


•	 120' - 25' S 
125'-27' C 
125'-30 ' S 


6o.62 C. 
6067 S 


110 , -is , C 
110'-15' S 
117(2') 'C 
115-20 C 
125-30 C 
125-30 p 
137-39 C 
135-40 5 
142-44.5 c 
14 01+5 S 
i'+6-5o C 
i4-o S 
15 0-55 S 
15 0 -55 C 
155-60 C 
155-60 S 
160-62 C' 
195-201 C 
195-200 S. 
224-25 C


5	 No Assays 
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August 31 1959 


United States Department of the Interior 
Office of Minerals Fxp1oration	 OFFICIALI FILE Copy Building 20 Federal Center 	 0. M E Denver 25 Colorado	 RECEIVED 


SEP	 1959 Re g Docket No 0 476.	 DATE 
Contract No0 idm'E1l75 
Knight Mining Corporation	 v'o 
(New York Claims)	 -
3uimit County 0 Colorado 


Atterion8 J0 W0 Townsend 
Exeaitive Officer 0 OME 
Field Team 0 Region III	 1J	 ii 


Dear Sirg


In reference to your letter of August 24th 


regarding the Operator 2 s final report 0 please b 


advised that this report is being in the process of 


being made up0 


As soon as same is completed 0 which should 


bewithin the next to weeks 0 it will be forwarded to 
you0


Thank you for your consideration in this 
matter0


: 7	 / DJLi	
L1


fyi 
\	 •\


I' /	 ' /
j I, 


r	 .y


Very truly yours0 


X1TGHT MTNINrT CORPOMTION 
2432 Grove Street 
Denver 0 Colorado 


David J0 oren


OME 
DEPARTMENT OF THE INTERIOR 


SEP 1 1959 
RGIQN lii 


GOR







6-95 (Revised) 
(April 1955T	 UNTED STATES -.	 DEPARTMENTOF THE INTERIOR 


BURE\UdF1INES 


REFERENCE SLIP 


Route to:	 Name	 Room 


For:


----Action	 Record 
----Approval	 of---------------------------------
----Comment
	


Referring 
Conference	 to 


----Consideration	 Reply for signature 
----Filing	 of 
----Initials	 Rewriting 
----Instructions	 See or call me 
----Investigation	 Signature 
----Mailing	 Suggestions 
----Note and return	 Surname 
----Previous correspondence	 Your information 
----Recommendation 


Remarks:


/?
/7/ /pIf2O, 7757 


L9 


From (
2-


Divi
Ext:	 Room: 


' li. S. GOVERNMENT PRINTING OFFICE: 1957—O-416832
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FLItJVL!	 19 
I DATE 


D4ltttna O •	 cest.	 7;-
1.nvr 2, oLozdu 


	


*st29	 ____ / 
). 1v'14 bT. Thfl*	 I /	


1	 - 


\ it .fling cpox*t&c*i	
A / k' 


/ 
5b321rtivetre*t	 (	 ___________ 


zaer, crst	 -


r


1msn.ing Lstt.r to 7t et Jul.y 29, 1959, t prow' 
cedm. ot eloeiDg *A aecounta is u 


___ 
pxoossing the 1**t aoeitth repert rports pet4iai i*eetpt 
ot the eztor'a fin*i. zc't,. provtd tcr i the coitrsct. 


Wlieiz th QatozbIs ix*3. report is ettved the acent 
s sc]e4. tar an **Ut c rortM io.)et eoets by an suitor or 


the Ct**t £deidatztisn sM\AtLt Ys1o, 0*. Tcr 1s 
the ipert Auitt to this cttt*, fiae j&y*sftt is aP4e to the 
Oetstor in ec fez*aeAc. with **dit 	 tns. 


- t $a50 . vttI*34 trou retrssnt to a 
processing ytr secouz2tUlg repert tz' the priod ot i*ber-.4sce* 
ber, 1958, eUt i adtti1 4225 4 IVIt)*4 t?O *mø*int to 
y in prsc.ssing the &n* M*msting Hsport toz' the as 
p.iI.


Xn tt tth the .bov* intcreti.on to ezpedite tli*t ps 
to poi, yeu s1). rotay rahett the r.tre4 five ood..s ot 


your fti*1 englz*ertng nd eo1is repert p.rti4* to Vo* ccs'. 
pIet. unar the coot*et. 


	


tI*t can tóa*3Mm *ns i	 njeduUng 
the tins). stt, peMe sàv'ise the Mt c o betore wl4cb i.e can 
expect to re4retv. ywr fi*I report. 


JWT/cg	 Yery truly yrs, 


cc	 chmn. Op. Comm (2) ' 	 Original signed b 
Haslr 
Finch	 J, W. bwnsem1. 
Fin Rept. file, Reg III	 Zcwtive 0tftcer, 0* 
Corres • file	 Fielt ¶Lsm, bgi UI 
Susp. file 
Chron.


I
/ •-•











Mr. DsvitJ. torenz 
SecretazTreasurez' 
IC4ht Mining Corporation 


FFICIAL FILE COPY 
O.M.E; 


RECEIVED JUL 27 195'9 
DATE 11L 


2/4RCW ztc 
_____ ____ 


7-


t4 urove Street 
Deniier, ColorMo


aa DOktt No. IE& 1#765 (Iead.Zinc.'copper) •	 Contract ib iiEU75 
K!aight Wining Corporation 


•	 (Xev Tork Claims). •	 Sumsit County Color do 


ar Mr. toren 


EDcIOsed is t	 perstor's copy o. tim z'minaticn Agreemnt 


s.bich has been executed to terminate contract Idrni. Bli7,. etect1'e 


lbrch 6, 1959.


Very tru1' yonrs,.. 


Orginsfgñey.' 
J. W- TOWNSEND 
J, V. bwnnen& 
Executive (fteer, 4E 
n.ia m, 1egion .111 


JWT:112n 
cc: Cbmn. Oj. Comm. (2) ')'w/cpy Gov't 


'& Dkt of Term. Agree. • 
Finance Off. Beg. III) w/cpy of Term. Agree. 
Easier	


• 	 ) 	 0 


cME/DFc	 S 


Corres. file,	 )	 • 
Susp. file	 0 • 


Chron'.	 •	 •	 • •
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JUN 30 'S9 


*orandum 


Tot	 zecutivs Officer,	 ie1d	 Region III 


Pro* ACTING Chairn, Oper*I1ing Coa.itt..e 


subeiat: Docket o. L4765 (L.ad4in..Ccp-1b)ybdenu*) 
knight itg Corporation 
Hey lork Cieise•	 . 
$naitt County, Colorado 
Contr.ct $o. idnl17 


With reference to your t.lstyp. of June , i9, and our 
teletype r.py of Jun. 5, we are enclostn the original and. four 
copies of a proposed Teraknation Agreement for the cited project, 
wfteb have been *igzid by the &cttng Director, for the (overneent. 
Also enclosed are tvo extra co?iee tor the use of the Field Te. 


It the agrserant eett with your approval, kindly present 
it to the O*rator for apprniisi and, 6tgnatuDe a, when coleted1 
distribute all the copies tr. the usuei nn*r. theziiis*, ni it 
auypzoposed changes sbold lie becoud your delegated authority, all 
copies shoul be returned to us with your recoseendations.


IVIME Form 7 
(10-58)


W. R. Griswold 


ldsures 


k)VDz 
Fran1 D. Lamb 


laer, Bureau of 
Harold Kirkemo 


Ier, Oologie&l urveftW 
WRGri8v id/er 6..29-59 


Copy to: 
Dir Read iie 
Op. Coninñ.ttee 
2r. Bishop, USBM 


*. Kirkeino, USGS 
Chron.


1i3 683 
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(10-58)


U??i UI AL ti L wri 
[Düte I Surname	 I Co1 


June 29, 19S9 


Z'femorarxium for the Docket 


From:	 Chief, Division of Base itals 


Subject: Justification for the Termination Agreent for 
Docket No. DIEA..14765 
Knight Mining Corporation 
New York Claims 
Summit County, Colorado 
Contract No. Idm..E117S 


The project, in Summit County, Colorado, was concerned with 
surface trenchirig and diamond drilling for both surface and undergrourx 
locations. Total estimated co8t was $20,380.00. 2,000 feet of diamond 
drilling was allowed in the contract. 


Total expenditure claimed by Operator is $U, 999.79, of which 
$8,170.79 has been approved. Probably most of the difference will 
eventually be approved when proper. data is submitted. 


Total work completed conIi8ted of bulldozing the trench and 
796 feet of drilling. Results have been completely negative and it 
appears to be to the best interest of the Governmsnt that the project 
be terminated.


W. R. Griswold 


WRG/er 
CC: Docket 
Dir Read File 
Chron.


h3683
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aore.nduz 


Tot	 Aseociate Solicitor, Division of )tii*ral. 


?ro*s	 Chief, Diviaion of Baee lietals 


Subjt: Preparation of .T.nitnat&on Agreesent for Docket Wo. 
DWM76, Krziit IUning Corpation, $m lork Clat., 
S.t Cowtj, Coloredo, Coitraet o. l4.ZU75, 
1a.d4iC.pper.iIAyb4snn*. 


Will you kindly prepare a erairiation Agrse*ent along 


the fellovirig linas:


MLNATh)N EMN 


it is agreed this rrj' •dW Of	 , 1959, 


betv.en the United States of Arica, acting through the Z).pertnt 


of the Interior, Uffice of *rra1s Expiration, hereinafter cafled 


the overnntW, and the might MLning Corporation, hereinafter called 


the *Operator$, p.rt3As to that certain Exploration roect Gontract 


Ida-EU7S, Docket Io. DM1765, dated 1rch 6, 1958, hereinafter called 


the sContracte, that: 


1. Zfiectii flszch 6, ]$9, the Contract and all obligations 


of the partie thereunder, except as otherwise herein expressly proiid.d, 


shall be and are hereby tera'dnated. 


2. The ovrrint shall contribute only to th. actual coats of 


work perfor*d prior to said effective date.


1.3683







3. The Operator shall pr'oxtIy pertori Ll winding.up and 


settleniant actions provided for in the (ontr*ct including the rendering 


of the tinal report and final account. 


h. AU rights of the Oovenuixt repecting certi4cation of 


discovery' ox' deveiopxaent., percentage royalty and liens to, secure the 
p*yzent thereof, reports (including preservation of the Oierator's 


records) accounts., audits, and the right to recover any ov1payn*nt, 


are hereby preserved. 


5. The Operator hereby releasea . aid agrees to save thf\Oovernnt 
harmless from all C1in8 OX' 45)1511(15 WXiSX' OX' $Z'istng out of aii Contract, 


eept as otherwise provided in this Ter*Lnation. Agx'eeaant. I 
1/ 


In wttnas whereof, these partie. have executed tkLs agz'ent -	
\ as of the day ai1 yeaz' first above written. 	 ! 


TB1 UNUEi) STATS F hICA 	 \ \ 
J\ \' 


I	 \	 \ 


	


--	
-n - -_\	 \ Acttng iäctoz', Office of 


Jnersls Explox'ation 


1W KNIT MLING CQATii	 I 


$7	 .--	 -. 
-	 -	 l. riswo1d	 --: 


	


W, , 3z'i*wold	
/ 


	


•	 -• 


WRGriswoiLi/er 
CC: Docket	 - 


Dir Read Fjie 
Chron.	 2


'H







/	 OFFICIAL FILE COPY 
U.	 uLrLut, 


[EEA 'Form 7	 hatn, (iperat 
(12..6)	 ff1ce of Miz.r 


__________________	 ffi;e of Miner 


JUN 5	 i1*9010 J",


	


	 Epenzea, Office of N
Iflt1!L', %9 


Mr. J.W.	 r*uti Oftt*r 
K ?t*4	 Rgion Ut	 , 


*21* I.ir Cutcuoue 8434ing 
D*nvir, Car* 


T1 


I -i-
,i'TI:E:I


JUNE 3, TOcU' 1,IEA1a6, KNIGHT *ThZNG COBPOWTION	
uu 


zmis,. w WXLL PRb1'AE M •	 A fl!MZN GE	 !DU. 


• george C.	 fridge	 • 


G&ILOE . •	 •	 co1rr 


WRGriswo1d/fw-65/9
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N 235 BUR MINES 
24


6-3-59	 4-24 


CHAIRMAN, OPERATING COMMITTEE, OME 


RE DOCKET DMEA 4765, CONTRACT IDrl-.3//XXXXXX CONTRACT IDM-E1175, KNIGHT 
MINING CORP., LAST PARAGRAPH OF OUR LETTER TO THE OPERATOR OF 5-20-59. 
OPERATOR S PROPOSAL FOR ADDITIONAL WORK NOT RECEIVED. CAN WE CONSIDER 
THE CONTRACT COMPLETED ON ITS EXPIRATION DATE OF MARCH 6,-1959 AND 
ADVISE OPERATOR ACCORDINGLY, OR WILL IT BE NECESSARY TO TERMINATE THE 
CONTRACT BY EXECUTION OF A TERMINATION AGREEMENT. PLEESE TELETYPE 
ADVICE.


J W TOWNSEND







i. 


• j
• U 6 aU.1i\k1















IIAEILEC1 


w	 OME 


F	 RECEIVED MAY 181959 
COL)E. 


22 W 8*bOU*	 DP 


Ienver 2, color.do	 5 /	 .-
May 1, ]95	 r1	 v-)	 80 0 


Mr. 1U 1. Iitenz, .oret*ry**sstar 
st *Lnin Crrsttoi	 - 


2k2 (frov. Street 
t y j', coloro	 - 


----- --
:	 ceto	 ,	 r) 


Cotri $0, Xd*..!1115 
ceroratio 


(by york claims) 
Swii't Countj, o1ore&D 


Dear Mr. Irenm 


1'rm IQ'4G 14, Operator's *tbly Ieport end. Vo*teber, for t period. 
Lvmber, 1953 * December, 1958, is *ir pxceseed ror p5'nnt. 
followine d.du.etions *ve been made 


You *ve reported five 1,ur bulldozing at l2.00 pir bour, 1wver, 
t bulldozing invoices indicate that only 8.OG .pez' boux was charged 
by tbe subcontrsctor. Le Iurs bull4ozing at. .0O per bour is 
sflowed., end t )*l*nce of reported i1z1n, cost is disallowed.. 


Xou bays failed. to suit sufficient doeuntation to enable the 
Governnt to dmter*ine t)* days orid during Wwentber 1958, and 
t2 *tdL need. by i1by.*rvin in co*p&ting t}* amount charrd. 
1r.tors te reported. cost for supervision is d.isallowed 


s and Oil	 . 


Jt1l of t gas and oil reported for t1 period., was pzre)aeed 
subsequent to cpletion of t)a last apro ted. bole, No. 5, tefore, 
t reported. cost for gas en4 oil is dieaUove4., a it is not con 
itobea11ecostoftcontrtwork. 


xnt Vtthtld 
_I____i__•-___-[* 


ha U* coutrwt word is recessed, an *nunt Of .,50 00 is vitbheld 
true reiirent to u pendth€ res'*ptiozi of t3 work. If 
ttcmal work is *o approved by t Governesat, and. perford by yoa, tI* 
amt of i?5O ck will continue to be W2.tbheiA psm*ta* .ol*tian of 
iittrs pzez.iisite to closing t* acc*i*1, of W%ich eu will be *dviasd 
at tbe apstate ti.











.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIO
OFFICE OF MINERALS EXPLORATION 


22 L4. New Customhouse 
Denver 2, Colorado 


May 12, 1959


OFFICIAL FILE Copy 
O.M.E. 


RECEIVED 
M/Y 14 1959 


T7TIAtS I CUUL I I 7I-


Memorandum 


TO:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field 'Iam, Region ijj 


Subject: Docket No. DMEA 1 1.765 (Iad_zincCopper-Molybdenum) Contract 
No. Idm-E1175, Knight Mining Corporation (New York claims) 
Summit County, Colorado 


Reference is made to your letter of May 8, 1959, wherein you 
request to be advised as to the present status of the subject project. 


We have at hand the Operator' s request for an amendment to 
the contract to extend the completion date from March 6, 1959 to July 6, 
1959.


The Operator has completed all present approved work, and at 
present is preparing a proposa1' for drilling three holes from underground 
stations in the New York tunnel. Preparation of plans for the underground 
drilling involved rehabilitation of the caved portion of the tunnel, which 
was accomplished at the sole expense of the Operator. The work was at 
first hampered by adverse weather conditions, and since then by recaving 
of part of the tunnel. 


Action on the Operator's request of the contract extension has 
been deferred pending resolution of the matter relative to the additional 
work.


If additional work is recommended, it will also be necessary to 
provide for a recess of operations from November 13, 1958, the date the 
last work was performed under the contract, until such time as additional 
work is to be commensed. 


It Is expected that the matter will be resolved within the next 
two weeks.


/J. W. Townsend







OPFTCTAf. FILR COPY 


*acrsnduz 


To:	 Executive. Officer, OW Fi.ld Tesa, Region III 
Froat	 Chair*ari,• Operating Coaitte., OW 


.Subsct: DOCkt No. DWAb765 (asd4ino.Copps.I]ybósma) 
£nigt Iinirig Corporation 
ew!orkC1aiss	 . 


Stamit Counts, Coloreds 	 . 
Contxact No. Id*4U7 


?I cited contract provides t^It the pràject sork should 
have been co]ated by $rcb 6, l99. Qn february 10,	 you 
wrote to the Operator, giving specific tastruetians as to prcpoz' 
procedure to be fol)owed.	 .	 . 


Will you kindly advias us as to. the present Status of the 
project, with your rsoosndations.


orgeC. Sethidg


NME Form 7


	 e 
(10-58)


1ItI'( 8 9S9


c) 


Cqd.) G. W. osephsofl 
1.abSr, Threau of I4ii 


. e1sOfl 


*ier, Oclogicel Szrvey 


WRGriswold/er S/6/9 
Copy to: Docket 
Dir Read File 
Op. Conmd.ttee	 .. 
Mr. Bishop, USBM 
r. Kiilsgaard, USGS 


Chron.


l3683
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T OF THE INTERiOR 


FEB 24 1959 
REGION ill 


DENVER CQL.Øp&r0
February 20 


0. 
ECVED	 R 2	 959 


DATE	 NALS CODE 


)L 
Tic-


___ 
oo 


Ii -wMr. J. W. Townsend, 
ExecutIve Officer 
U. S. Deoartment of the Interior 
OffIce of Minerals Exploration 
224 New Customhouse 
Denver, Cob.


Re: Docket No.	 - 
Contract 1dm - E1175 
Knight Mining Corcoration 
(New York Claims 
Summit County, Colorado 


)MEf -4	 ------


Dear Mr. Townsend: 


I received your letter of February 18, 1959 and would lIke to 
advise you that I will be out of town on business for ten days 
and on my return I wIll call you and arrange an appointment 
with you so can advise me how to fill out the billing to date. 


We have had all of our current bills and checks Ztolen when 
my office was broken into about a month and a half ago and I 
have been having a tough time getting duplicate bills. 


Trusting the above will n'ieet vith your approval, I remain, 


/ Your s v e ry t ru ly, 


yip,


c	 ,	 Nf-1 z) 
[tI'1 


(f







orncAAL nr 


ETWcr,c,4 


22+ Nev Custonthouee .	 jj	 1 
Denver 2, Colorsdo 
February 1A, 3.959 


'. !vi.dJ. larenz, 
5eretaryTzee.irer 
Kn1t $1tnØ Corporation 
2t&32 Gre Street 
I*w*r, Cb.toreilo


fle: Thcket No.	 1i65 (tdZinc 
ccvper) 
Contract Ibntt15 
nibt Mining CerporstiCu 


(New Tozt 4ais) 
Suit Comty, coloxe4o 


tear Mr Lore: 


1st account1x report received rem you covering work 
perford under the ceptioned contract, V*9 for tbe	 from ,)W.y 
.958, through October 1958, covering the first r ho is pproved for 
drUling under '8te XX of the .cotraet. 


We understand that you ive been jerform1ng r.1itatI4W 
work in the New York tunneL at your sole *ns. wever, as r'ort 
able unite of work have not been reported since October 1958, we u 
t,ha.t operations under the contract have been suspended. 


An meztioriasd *ispeusion of work undmr the contract diicb 
wiU involve se eztanøion of the con1etiou ats pz'easnt1v etablisbed, 
in order to perform additio*l work, in effect't, places y'i in. delt 
of provisions in the contract. 


I' it is ,our *ention perform additiocel iwozek under th 
contract y*i should iae*dlata3.y	 for consideration by the 
Gotunnt, yrr reeet for Ckver&vnt provs3. for szoh work as you 
wiih to perform. In aiUon, you shcul4 also subeit a r&ze*t, with 
full ,1u*tiftcati)fl, for Oavernit appzo,e3 for the suspension of wodL 
uader the contract, ant for eztzaiou of the contract conpietioti date for 
such ispecific addition1 tine as you anticipate viU bS reqjdred 
conp.tst. the. work. The foUeiring infors*tlon is zdxed In, conetIou 
vthurreaetz







. 


1. Date iset work vso perfond under the contract. 
2. Date on or before which rk trnder the eontract iiZl be 


reeurd. 
3. te on or before which all work un6e the coutThct 


will be cleted. 


In the event you conaider additial work wer the contract 
to b unvsrrsetssi, you sho%ald i*diately enbsit a r.qiset fur the 
Gosuiment' a apravsl to terainate the cc*traot in its prsa'sit *tsth*j 
vthout reatring pertornoe of the balance of work on tniily provjded 
for.


Póae review the above, and initiate such action as is 
iMiested. Your iniediate stteition in the aetter is reeSted. 


Verr truly tu's, 
Original signed b' 


J. W. TOWNSEND 
J.. V. ovnssnd 
Ezecutive Officer, 4E 
Field !IYzn, Roión III 


cc: Melbyc & Mervin 
1117 WeMhin&Jton Avenue 
Gàld*n, Colorado 


JDC:hmh 


cc: C1Thn. Op. Conmi. (2) 
Harshman 
Belser, (4E/DFC 
Corres.file, Reg.III 
Cooper 
Chron


2







2214 New Customhouse 
Denver 2, Colorado 


December 10, 1958 


M. vid J. Lorenz, secretary-Treasurer 
Jiigbt KIning Corporation 
21432 Qve 9reet


nver, Colorado


I 


Ne: Docket No. It4EA-14765 
(Lead-Zinc-Copper) 
Contract No. Idm-Z1175 
Knight Mining Corporation 
(New York claims) 
Sut County, Colorado 


Dear Mr. Lorenz: 


Reference is made to our letter of November 214, 1958, per-
taming to the July-October, 1958 voucher, whereby we informed you 
of suspensioc of reported costs of reaming and easing for holes 1, 
3, and 14, aM of cementing and re-drilling in holes 1, 2, 3, and Ii, 
pending receipt of justification and. detailed data cccerning the 
work. Justification and detailed data h	 now been received; there-
fore, reinstatement is being de as follows: 


Reaming and Casing 


The reaming. and casing in holes 1, 3 and 14 appears to be 
ustified; therefore, the previously suspended cost for 159 feet of 


reaming and casing is reinstated. 


Cementing ii Redii1ing 


The driller's daily drilling schedules are not in agreement 
with the drilling invoice originally subeitted for the period; there-
fore, reinstatement is made for cementing and. re-drilling on a hole by 
hole basis, as follows, based on the driller's daily schethes, or the 
drilling invoice, 'whichever indicates the lesser footage: - - 


Feet Cemented andRe-drilled 
Hole No	 Per Drilling Invoice	 Per Daily 8cbedule Acceptable F 


1 160' 221' 160' 
2 252' 177' 177' 
3 l.2' 120' 120' 
14 205' 223' 205' 


Total Acceptable Footage 662'







-w	


a	 . 


t previously suspended cost for 662 feet of cennting azid 
re-dri3.iin is reinstaled. The reported cost for 759 feet of cemert-
in and re ril1i was suspe*ed in processing the July-October, 1958 
voUer tberef'oxe, the reported cost for 97 feet of cenntim and re-
4riliing reths as a disallowance, and adjustzent should be made on 
eubeaqat voueers to reflect the ôsduction of unit* and costs thereof. 


1 you hwe any question regarding the above, please feel free 
to entact this c4tie.


Very truly yours, 


Original signed b9 / '1 	 ' 


4z 3 W. TOWNSEND 


J. W. Townsend 
*xecutive Officer, (E 
Field Team, teg1on 111 


JDC:bh 
cc: Chmn. Op. Con.(2) 


Harshmn 
Belser, OME/DFC 
Cooper 
Corres. File, Reg.III 
Chron.







w	 i, 


S*zb3ect:


2214 New Cuetuee 
Invez' 2, o1orado 


Deoeer O, 1956 


T. A. Chrie1aa 


Executive Oftoer,(IS ?i.1 1an, BeiLon 


ckst .	 )e75 (1	 Qont,rct*,. I"*U75, 
Iit *1.niu Cc*pany, 11ev Xork elsina, Suit County, Colorado 


feteai is	 to csr	 ors4a. of Nveeber 21, 1958, 'wz'eby 
we foriisedM Ibra WP.i014,	 zto?s Monthly Nepott 4 Voucir for t 
period, ,b2y, 1953 throu	 tonbøz', 1958, and roded .u.peae1m of 
th repert*d cOsta fox' reaudn	 aairi in 1ea 1, and 14, and for 


z.'&iUt in 1es k, 2, 5, 4 %, pending receipt of de. 
tiilnd st*, and 4ustiftcstion fr t i.ot. ?be stLficattce aM lata 
htv oir b5 rsOsind	 e1oand axe the origisal and four c.t*a e.ob 
of t tollev*ag items z'elstive to tM aattez' 


14	 tificat Ion tDr ceuting sad re-drilling, 
and reantag and casing. 


2. NetUar's daily drilling ae?ndules s1wing t1* 
fOOte C*emn1ad aM re-driUed in :h &1. 


5.	 orem dMst Dee	 : 8, 1958 tram C*rl rleer, 
K1*ig giet, vw* of Nias, reccumsading 
reinstatsat of pee4ouily auejpended costs. 


The sttacbed detailed dets pertaining to cementing and re-
drilling is ant con*istent vith the triUtag inrotee oxigisU	 ttad 
with t .zLy-Sapte ber, 1958 weuchar	 tnatatent is to be e ona 
hole'b715 baits an roltova, bused on the drfl1ft€ tnvice, w ts 
drillar's daUy dxiU$ng se1tt1m, t*cbever indicates the 1anr fta 


o. 


/4/'f7Sf	 ii 73







t: i	 i


ted and 1.dri11ed 
1e Th. ioice __________ 


1 i6o' 221' x6o' 
2 252' 177' 177' 
5 1142' 120' 120' 
4 205' 225' 20'	 - 


TOTAL e.ccept&b]a footage, cnttng end redri11ing - 662'


3ustification autaittød by t1 Operator for reaming and 
casing in kles 1, 5 and 14 appears to be equate, therefore reinststeint 
is to be made as f11ovs: 


______	 ab1t.	 çethg 


69' 
3	 145' 
14	 19' 


TOTAL	 159'


RV1ST:


1. orted coat for 662 ft • of cementing end 
red.ri11tng at $5 .00 per foot -	 _ - $ 1,986.00 


2. sported coat for 159 ft. of reaming end 
casing at $3 . 50 per foot	 - - - -	 576.50 


	


TOThL amount to be reinstated - - - - ------ 	 $ 2,5112.50 


Government participation at 50 percent - --	 $ 1,271.25 


OIgna signed by 
j. W. TOWNSEND 


Enclpsur.s 
JDC/ff 
Chnin. Op. Comm. (2)v 
Belser, c?€/D!'c 
r-io4 File, Reg. III 


THrshman 
Cooper 
Chron.


J. W. Ibwnaend. 


) 
) w/copy items 
) 1,2and3 


3 
c/copy item 


2.. 
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OME 
DEPARTMENT OF THE INTERIOR 


DEC 81958


FIG 1 ON lU 
ogr	 COWRADO 


IIsacx*4*


	


e1*ti otrie.r, C hold	 , M1on UI 


cs*r2 $.11111 


i*et	 (ac.r) ctt rZU75, 
Zi$*t Kt*lng co*a7 (is* 1*!k els$ai) e't cowit, 


.	 cosia, at eiosiitix *dI s.'riUthg 


	


tb. aontt*	 July, August, 	 i Qci.; , 
• 0	 t* si*.at proputy cci	 . con n1Utn, 
dnivs pip. tbeu avsiur4*a., bl4oz1, corm boz, *a.a, 
yisi,	 M oil, . tn'nøk depr.ci*tien t di4 nst Jclue r..i1* 
s* øo.iag, oM o.ttnij	 rodrtlltg b.e. thi ol*1uii io not 


	


line. tMn ths operit bi oiiit	 s• etm by dUers 
stuit.*ents. Ths	 tb.t w*s ri3.3a4 1s *ry b* up. 


drillers niad Zxssit., £ hii pte.4, iek.setbing	 one s tb. 
beet fer dnillini. )ntlltni Isee been sIne eed Mtftcult. I bellevi tb.t th. 
toUc'ving ceets -: new sUowable for JLy, Aig.t, $.ptr eM October 1958 
1 *idttLse W the eee*at *1 reedy et4:	 •• 


&le ao.	 Aceept3a
4!Y. 


1	 i6Dtt.	 0 	 69ft. 
2	 0 	


• 	 iTift.	 •	 •	 itsl1iZn 
3	 ifts	 5tt. 
14	 5tt.	


0 	 • •	 •	 ktt. 


	


ft.	 Ltt. 
159 feet teasing	 c*s1og et $3.50/ft. 	 $6.ao 
662 tort e eexitixi eM .dniUii at $3JX/ft _______ 


7sMnt of 50 percout of the *ove aswit or $L5271.25 Ia 
recc.4. 


• ••	 carl ).ls.r, 
$i*ing *Øne.r 


CC! 6 .I'RU?5 cbno*







O OME 
DEPARTMENT OF THE tNTERtO 


NOV28 1958 
-EGION (U


DENVER. COLORADO 


smond Cars 


Mug


1•


L)iIui Wr.i. 
(aRIwr.o COMPANY) 


CONTRACTORS ENGINEERS . GEOLOGISTS 


Offices 


1I South Main Street	 Phone HUater 4.41St 


SALT LAI	 CITY tS, UTAH 


November 12, 1958


2960 West 7th Ave. 
Denver 4, Colorado 


Mr. J.W. Townsend 
Executive Officer, O.M.E. 
224 New Custom House 
Denver 2, Colorado 


Dear Mr. Townsend: 


Mr. D.J. Lorenz forwarded your letter of Novemb 
us for an explanation for why there was the amount 
reaming, and casing that we are doing for the Knight 


OFF! C\L FJLE COPY
0. M. . 


RECEvEr	 22 1958 
DATE	 C3DE 


___-


495-to 


We are enclosing copies of drill logs and explanations for 
Hole #1 8 1, 2, 3, and 4. Please contact us if any further information 
is needed.


Very truly yours, 


LB. Lane 
Boyle a Bros. Drilling Co. 


HBIJrc 
Enclosure 







S 
EXPLANATIONS FOR CEMENTING, EJ. 


Hole #1: 


In hole #1 It was necessary to ream the hole where cement and 


mud would not hold the walls of the hole. Cave would completely 


close the hole. We tried cleaning the cave from the hole by chop-


ping with a chopping bit, but had no success • The only way to get 


the hole down to the required depth was by reaming and casing0 


Hole #2: 


Hole #2 was reamed when the driller was informed that a BX hole 


was necessary. Our contract 1iIth the Knight Mining Company Included 


a price for AX drilling. The hole was started when our man moved the 


madhine on the job. 


Hole #3: 


Hole #3 was drilled with mud. Where the hole caved, cement 


was used. When cement would not hold the walls, it was necessary 


to ream and case. 


Overlapping of cement was necessary to keep the hole in a 


drillable condition. We often cemented several times, and the 


hole would still cave. We once had to cement 100 ft. of hole to 


be able to finish it. 


Hole #4: 


Hole #4 was drilled through extremely bad ground where we 


encountered bad cave, loss of water, and sand in the hole. We 


also drilled through two fault zones. A hard quartz cave cut the 


bit off the core barrel. We used drilling mud to try to hold the 


• walls of the hole. The hole was cemented several times, and when 


the cement would not hold, we were forced to ream and case.







•	 . . 


CEMENT IN IOIE #1 
(Copy from drillers reports. Days cement was not drilled are not shown.) 


Drilled Drilled 
Date ____ Cemented 


Aug.7 0 4 2 


8 4 7 2 4 


9 .7 9 3 4 


9 14 2 - 


16 14 18 7 


18 18 25 7 


N18 25 27 - 8 


19 27 30 8 - 


20 30 42 - 


N20 - - - 10 


21 42 48 10 


N21 - 13 


22 48 57 13 


N22 57 61 10 


23 61 71 10 - 


N23 71 75 - 


Third23 75 78 - 


N26 95 100 - 20 


27 100 112 20 - 


N27 112 125 - 30 


28 125 138 20 - 


N28 138 147 - 10 


29 147 159 10 - 


N29 159 176 - 10 


30 176 185 10 106 


Sept. 2 - - 106 


N2 185 200 - -







.	 CEMENT IN HOLE #2 


PiUe 
____ ____ •	 2


__ 
ei	 rnented 


Sept.11 45 62 8 


12 - - 8 - 


14 62 71 


N14 20 20 


15 - 20 - 


21 - 29 
22 123 132 29 


N22 - - - 30 


23 132 150 30 - 


N23 150 162 30 


24 162 175 30 - 


1124 175 180 30 


25 180 190 30 


1125 190 205 - 30 


26 205 209 30 - 


CEMENT IN HOLE #3 


Sept.13 39 46 - 


N13 - -
- 9 


15 46 53 9 


1(15 53 63 10 


N17 - - - 24 


18 88 94 23 - 


1118 94 101 -	 • 20 


19 101 105 20 - 


N19 105 115 - 40 
20 - - 40 - 


22 125 135 - 28 


23 135 139 28 -







	


S	 OME 
BOYLES BROS. DRILLING COMPANY R MENT OF THE 


DRILLER'S REPORT


I' For Week Ending .........Ocoher. 4............... 195.8. ...	 r i	 N ftI 


I	 )tN\(RMC&ORADC 
For .....igh ...........kenddge	 22 195 
Drilling at:....... 	 .QrQI'IQ	 .Day	 . b2ti	 ...................COD 
Hole No 4	 Angle 57	 Drill No 738	 Swing Northrop 


Location......................................................................................................Night............................................................................... 
3M 957


	


-.-.-	 ________________• .________	 -.--


	


FCCT&	 rEcTa	 FEETOr 


__!cDR 9EOLD3y 


	


29	 .	 .i-	 -I..	 Yi9grQJiQ1e...#3. 	 .N.0.1 


	


30	 NX	 .,	 0..j .13	 13_L_O....Lo.rphor	 ..-- ....... 


	


30	 NX	 . 13	 35	 2	 ..?Qrphory and shale	 . t.NC..25.NX 25i	 .4..... ... 


	


1	 NX	 V.35., 5015	 .2	 Fausle	 ..;. 


	


1	 NX	 50	 55	 5	 0 Fault shale	 5	 I	 N0 ...............................-	 .	
. 


	


2	 NX	 . 55 ..	 67	 shale - -	
- -.	 L25... 


	


.3	 .	 67	 -	 ..	 - ................------	 . 


	


4	 NX	 -.......................................................... . 


............................................................................. 
•	 ..............	 ..........................-...............-.------........... 


................L	 --L---------#--------- ............-.------.-- 	 -F--..............---.- .... -H----------
........................-----------+---...---.±---------trH............. 


-	
•---	 H--.--	 .............................. 44......... 


.	 --..........	 ..	 . 


	


-	 --......... 
...	 ......................H	 ............... 


.	
r	


1...... 


Comments: 


	


___	 diiiiigud	 .	 ....	 . 
3 sacks Luxnriite 	 ______ 


15 hr. cementing and drillin: 	 --............ 


C.0, Nc...thrQp







BOYS 13ROS. DRILLING	 INTERJO 
DRII.LEws REPORT	


NOV28 1958 
For W.ek Ending.........Q.Q.Qbx...1j .............. 19k.R,v 	 .	 :	 L1ON 1TJ 


l)	 [JL. 


TT For:..........Xnig.ht...-....Brckzi4ge	 Diili Runner. 
Drilling at BrecJcnrige, CQ1Q	 Day 1Y 
Hole No.......................Angle........5.7 Drill No....73	 Swing.... W.a....cper...._ .............. ............................................................ 
Location.................................................................................................................Night...........................:;:


........................................................  


rcyor	
FCT TE4	 TO	 ØCDLOQY	 L	 O	 I 


.................. 


	


7..	 •X	 72j 72	 . 


	


.7	 72....73	 1........Q:Bjt citoff.Leftjtjnh	 ......_... . .....
.f. 


	


!	 .....	 7. ..	 ..........L..	 jt	
. ..... 4	 ...4 ...4	 LFishingLor bit .	 . ...............NX. 	 B7i_4 .............t C-..._... 


	


9	 73_74... ..... ..--_uld.o.t..gt..th	 b.i-t .ot.. L.NX2...BX73 ........... 


	


fl9!.BX	 74.. 76 L2... ._...a. rttg brt	 . 
7680	 .1	 ......... 


	


10	 BX	 ..L...80J$7 .:.7....5	 ii	
.	 L...L.5 


	


.11	 . x	 .." .i0O.3........ .....4 ...--..-... Ii	
.-	 . . -l--	 -H----


1.1.. ;BX	 . -.	 ........ ..-.-.--.-	
...c.... 


.-.	


I--	 ...........	 .J................... 
-	 -i .....--I ............................................--...-


	 . . .-	 ...- ...... 


.	
..co	


...	 ...........L.	 .L 


..	
-.	


---.-	 . •.-.	
................j.....................-....- ....... 


.............I.
	 •--...-t.-..-.t----.	


H........ 


t . -	
....	 . 


Th	 -	 -.	 -. 


ifif	
-	


...	 .
......... 


Comments: 


-- _-__A1	 cementlrjgapQ	
1igeiric-nt	


-.-.-.-- ............... 


..! n &p .t	 -	 .	
-	 -	 ___ 


--------..--.--- --4-sacks. drthingmu ..........	 . ........ .- ...... ........................... 


C. 0. - Northrop
MAN







OME 
BOYL BROS. DRILLING CO ANY MENT OF THE INTERIOR 


	


DRILl-FR'S REPORT	 NOV 2 S 1958 
For W.ek Ending........Qc.tob.r...1&.............. 195. .... 


For	 nijr' - B c-knri ige	 DnliRunni 


Drilling at . .....3.recexLr.ith,....1c .............................................Day 	 fl.P.. 


Hole No	 I	 Angle . /	 Drill No 73	 Swing	 . ,	 J	 / 


cation	 Night	 r 
151.1	 ---...	 .-


FEETOF	 FEET	 I FEETI	 FCETOF 
DATE j	 FROM	 TO	 FEET	 CORE RE-	 .	 OEOLCY	 BIZE	 I...	 FEET	 CEMENT	 [RUNNER 


HEILEL	 i	
-	 ORILLED COVERED	 REAMEb	 -CEMENTED DRILLEO L .-.. r 


13.... . BL ..Li4..ia55 ...........1 	 Thrpho le	 12± H 
1.3	 BX .._.1O5J.i4.5. Jm _._..	 ._----_.... 


14...1X	 115.-L.i.30	 .1-5	 ..	 5	 -. 
14	 BX	 ...130 . t ... 1 30	 & cave	 ...	 .	 .L.2h.	 N 


15	 _X .	 130	 138	 ...t......4....	 'n ................"
	 ........ 


t5.:Bx	 138150..i2	 ..LL....	 "	 "	 .1.,	 .L	 •H	 N 


16	 BX.	 :. 150 162	 12	 Drinair 


16	 :x	 162	 173	 ii	 6	 ...'.'	 .....	 N. 


17 LBX	 173188	 15	 ..Lu i 	 "	 ...." .....L	 l.._±L_?5.r C 


	


..i.J.BX	 .188.195	 7	 .	 ..... . -


.1S ...BX	 ....195 200.4	 .	 Drifl..raH......... 


	


...j.BX	 ... 200	 21D	 LiD........_9........ ...."	 ...... 'L	 .'!. f... . '!_........	 ..... ._J..._.._...N....... 


....................	 ..........._TriP...toLeadvifla.........t.4. 	 -.........--------------- ......-. 


20	 LX .... 210.230 .1_20	 .10 ........Yorphry - (FrcmRepo.r.t for.wee.k. e.rding....Ot.. 2 .5) r..........	 C. 
20	 BX	 35	 C.0.N. 


	


Hlefishedmove to h.1e#5	
--	 -r-----H	


. 


COPY ..............
... I.. 


.:H::..........	 -	 .	
t:T::t......... 


H--	 .	 ........ 


	


Comments:	 6 sacks Lumnite cement	 samnite..me 
1	 sack drilling mud	 . 16 hr. cementing and drilling cement 


53 hr 0 cernentlng&driiling cement .	 .	 .	 ......................... 


. --------------4 hr. driUrpair 	 .	 ..	 ..


C.O. Northrop rOPEMAN



















.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERAlS EXPLORATION 
221i. New Customhouse 
Denver 2, Colorado 


November 6, 1958 


Memorandum 


TO:	 Chairman, Operating Committee, 01€ 


From:	 Executive Officer, 01€ Field Team, Region 


Subject: Docket No. €A ]#765 (Lead-Zinc-Copper) Contract No. Idm-EU75 
Knight Mining Corporation, (New York claims) Summit County, 
Colorado 


Enclosed are three copies of confirmation of verbal work 
approval for the drilling of one additional hole under the provisions 
of Stage II of the subject contract. 


Also enclosed are two copies of a letter from the subject. 
Operator, dated October 17, 1958, with attached map requesting Govern-
ment approval for the additional hole, and. three copies of a Joint 
Memorandum dated October 30, 1958, from F. B. Moore, Geologist, 
Geological Survey, and Carl Belser, Mining Engineer, Bureau of Mines, 
pertaining to the matter. 


Copies of the confirmation of verbal work approval have 
been distributed, to the Operator, the Finance Office, and. others 
concerned in Region III.


J. W. Townsend 


Enclosure











S.	
. 


IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


OME 
DEPARTMENT OF THE INTERIO 


GEOLOGICAL SURVEY 0V31958 
R EGION 111 


Office of Minerals £xploration DENVE.R. 


i)en'ver ?ederal Center ____________________ 
DenVer, Colorado F ' flFFI(IAF Ri F (flPY


Mrnorandum


Executive Officer., 0	 ie1d Team, 
Through: L 1 


P. 3. Moore 
Carl .Belser 


ub3ect: Docket DI 765 (Lead..zinc-copper) 
Zi4ght Mining corporation (New or1 
Co1ors10 


in a letter of October 17, 1958, the operator reclueste approval 
for Drill Hole No. 5. The hole is to be drilled 150 feet N .500 E of Drill 
Bole No. 2 and to an estimated depth of 200 feet. 


eqst 
Drill liole Ito. 5 will test the nort1rly projection of the 


anticlinal roil tewted by Drill Role No. 2. Structural features in the 
area and the ore body in the nearby Detroit mine trend in a northerly to 
no easterly direction. Drill Role No. 2 cut a. 1-foot shear zone which 
contained nearly 5 percent copper as e1l as a 50-foot zone of dissemi-
nated eulfides. 


it is reccnnded that approval for Drill Hole No. 5 be granted 
confirming verbal approva1 granted the g erator on October 17, 1958. 


F. B. Moore 
GeologIst 


S.


Mining Engineer 


FBMoore :mp







CtiV( Oico 
ia1 Ep1oitj	 £&: 


224	 Ct00 
Dovr C©l©rao


OMF 
kJ'	 ?	 J 


XTI 
F9 ci 
LCQNULTA	 t


1j Ii. MLV1i 


MW4N 
. AtOw 


.!, 


.


GEOLOGICAL AND QFyc 


Ocobo 17 


Coitract I'OoIDMEll75 


Doar Sirg 


TYaio lotter co otitutee our f©rl roquost for propos Drill 
Holo No 5 o tho above coxtract0 
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tJo truet this trill furnish you iith the iformatjo needed to 
rocoe	 itb Drill Hole Ic 5°


Sincerely yours 


ssr- r=	 Stuart S0 
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Memorandum


	


	 ______ 


Chaian, Operating Coittee, 


From:	 Executiye Officer, OME Field Team, Region III 


.


/ UNITED STATES
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
221i. New Customhouse 
Denver 2, Colorado 


November 3, 1958


Subject: Docket DMEA 14.765 (Lead-Zinc-Copper), Contract No. Idm-E1175 
Knight Mining Corporation (New York Claims) Summit County, 
Colorado 


Enclosed are two copies of the letter dated November 3, 1958, 
from this office to the Operator regarding items of' work reported. Also 
enclosed is a photo copy of' the Operator's Accounting Report, and a 
photo copy of the billing from the independent coractor for the per-
formance of work under Category (1). 


This project has been the subject of recent correspondence 
with your office regarding the allovability of units of work in excess 
to those established in the contract under Category (1). 


Since the Operator referred our letter to him, dated 
September 17, 1958, to Congressman Byron G. Rogers, to enlist his aid 
in the Operator's favor, the enclosed material is forwarded so that you 
are kept abreast of the situation incase Congressman Rogers should make 
inquiry of your office regarding the matter. 


/ J. W. Townsend 


Enclosure
/
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Operating Equipment Purohase&-------------------
Initial RehabiLitation and RepaIra.. 
New Buildings, Improvementa, ete_.. 


TOTAl. Cosi's ----------------------------------------13—
The undersigned company, and theofficlaJ ezeouting thia certification on its 


behalf, hereby certify that the Information contained in thin report is correct and 
complete to the J)eet of their knowledge and belief. 
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UNITED STATES	 o. . 


	


DEPARTMENT OF THE INTERIRECEv ri	 1958 
CC)E 


OFFICE OF MThIERAIS EXPLORATION 	 f 


	


22 1 New Customhouse	 [O/.{)	 ZO 


	


Denver 2, Colorado	
//,(October 15, 1958 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Acting Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DNEA 1.1.765 (lead-Zinc-Copper), Contract No. 
Idm-Ell75, Knight Mining Corporation (New York claims), 
Summit County, Colorado 


Enclosed are three copies of confirmation of verbal 
work approval by the ONE Field Team, Region III, for the drill -
ing of one additional hole under the provisions of Stage II of 
the subject contract. 


Also enclosed are three copies of a joint memorandum, 
dated October 10, 1958, from F. B. Moore, Geologist, Geological 
Survey, and Carl Belser, Mining Engineer, Bureau of Mines, per-
taining . to the matter. Two copies of the Operator's letter of 
September 30, 1958 were forwarded to you with copies of our 
memorandum of October 3, 1958 to the field examiners. 


Copies of the confirmation of work approval have been 
distributed to the Operator, the Finance Office, and others con-
cerned in Region III.


2 
E. N. Ilarsbman 


Enclosures
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Loting c*ite Otfto.r 
Of 7i.id ?e, R.gon IZI 
224 N.y Ciita* 
D.ever 2, coiore4o


I, 


rOd .1:4 1958 


Re: Doók.t No. DWJk'a4%5 
n#t k4ng Coroztti* 
NV!OXk Ci*Iae3: 


Sit Carnty, Colorad 
Catrat No. Zd*E1l7


OFFICIAL FILE COPY 


I!TTT i'i 


- D 


L'M


Deer 14r. firsIn; 


The purpose ot our letter' dtea 3eptàbez' 30, 1938, .ws to 
poi*t *t that, imder the tens of this etraet, the aznüer1nwTic1i 
a subecitreetor chsr!r.d the Ceretor . for cee*ting nd redriUng 
wa not too significent so long as the cost n which the Goyerit 
wee t*pected to pertieipetc wee reesonebie and did not exceed the 


rate spocified fn the contrect • '. 


It y thst the driUin C e4rni has: eted sore 
footage then Es ecafly neóesssr as iplied in.. your etter dated 
October 3, 19$. it is the preroetive of your oftie 'to require 
such suppor't as deaned necessary In ocinjunàtiati iith recoandng re 
ibura.mant to the Opei'etor for vor .pertorned, owever, it wou34 


• appear that a stat eont by the siibor*ttrsctor as to the tootagr which 
i*s eananted and redriUed sad the necessity .thez!etor, es :epprod 
by the Operator and ?ie14 Te, should be. sutticiett. • ( 
wiU act participate In eny east innrred by the Operator In excess 
of	 .00 per toot.	 ' .	 '	 '	 . 


rticie 4(e) provides that the efloweble coet to which thø 
Governaeat will e4mtr.ibtlte are iiaitcd to thai. that are direct., 
reasonable, sad necessary Under' this provision of the coutr.et die—


j	 • 


Xt soy be that re then 2(X) feet of eenMt$n and redri1 
•	 lIng wUi be tcund to be reasonable and necessary whtcb would have 


•	 the effect t reducIng the a*otmt evilable for other coots *der


8623 







. . __


*,$ ttht $av.mt pPtittpUi*4 


- .l 


George C Selfridge 


ACTiNG	 , 


Thchard H. Mote 


N. E. Nelson 
t'	 -S	 U-	 r1t 


M'*bsV, O.**S :	 - 


CE7inher/ea 
Ociobez, 8, 1958 


Copy to:	 Docket" 
Dfrector' 8 Reading File 
Operating Coaittee 
T. H. Kiilagaard 
Frank D • Lamb 
Mx. Cheabera 
Mr. Doiaald T • Finch
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•	 UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIOI 


2211. New Customhouse 
Denver 2, Colorado 
October 3; 1958 


Memorandum 


To:	 Chairman, Operating Coimnittee, ONE 


From:	 ONE Field Team, Region III 


Subject: Docket No. DMEA 11.765 (Lead-Zinc-Copper) Contract Idrn-E1175 
Knight Mining Corporation, (New York claims) Summit 
County, Colorado 


Reference is made to your letter of September 30, 1958, 
wherein you take exception to part of the requirement as outlined in 
the letter from this office to the Operator, dated September 17, 1958, 
pertaining to reporting cementing and redrilling costs. 


To begin with, it has been our experience that drilling con-
tractors are prone to cement more footage in a hole than is actually 
necessary. The engineer on his once a month visit to the project, 
usually after the work in question has been completed, cannot have a 
direct knowledge as to whether or not the extent of such work was 
actually necessary. He is, therefore, placed in the position of need-
ing a maximum of support by statements and billings from the independent 
contractor in order to certify as to the need for the work and resultant 
reimbursement to the Operator. 


In this particular case, in the drilling of two holes to 
depths of 200 and 270 feet, respectively, the independent contractor 
intended to bill the Operator for about 85 hours at $10.50 an hour, 


ceentjng a	 drilling time n eachhole oran aggregate charge 
of about $1795 00 for the two holes 


Since the cementing and redrilling charge was, to be made on 
an hourly basis without reference to footage cemented, this office would 
have no basis by which to determine the allowability of the charge in 
excess of funds provided for in the contract for such work, or to 
ascertain that the allowable maximum unit cost of $3.00 per foot was 
not exceeded. 


It is felt that it is the prerogative of this office to re-
quire such support as deemed necessary in conjunction with recommending 







S	 I 


reinibursement to the Operator for work performed especially when 
such charges exceed contract allowances. We concede that, ethically, 
we cannot demand that the independent contractor bill the Operator 
in any specific fashion. However, in this case it is imperative that 
the independent contractor in his billing to the Operator, supply the 
information as to the footage interval of the hole or holes that was 
cemented or redrilled. 


It is possible that excess costs of component items, such 
as, in this instance, cementing and redrilling, if allowed, would take 
funds from the major items of work, thereby disrupting the proposed 
exploration program so that the property could not be properly explored 
or anticipated results achieved. 


We will appreciate further cormnents from you in the 
matter.


By
E. N. Harshrnan 


J. W. Townsend 


2
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September 30, 1958	 CiIARLESE.MELBYE 
STUART S. MERWIN 
CP4ARLES F. ARNOLD 


Executive Officer 
Defense inera1s xplortjo Admizjistratoz 
224 1'ew Custbmshouse 
De	 r


ne: Docket No, i7t35 
Contract to. ID1 - E1175 Dear Sir: 


This letter constitutes our formal request for proposed Drill ioie on the above contract0 


Drill Hole #4 is I..ro;osed to explore the major north-trending fault zone.(See ac ompanying map.) Drill Hole 3 cut this fault 
Zone from 100'-l20', where it was highly mineralized with specular 
hematite and pyrite, although the assays did not show appreciable 
metal values except for 1.66 oz. Ag/Ton from the sludge at interval 100'-105'. The angle of 57° is planned to pierce this fault zone 
at the same mineralized Dakota.. 1orrjson contact. Furthermore, we 
have Completed electromagnetic surveys and have found an anomaly 
striking parallel to the fault zone in the hangizi_wai side. 


The angle-hole will explore both vertical mineralization along the fault and bedded deposits near the fault, since the hole should 
penetrate the entire middle Dakota member on the west side of the 
fault. 


We trust this will furnish you the needed information to grant formal approval of Hole #4.


Very truly yours, 


M/kjc	 Charles E. Melbye 
Acting for Knight Mining Company 
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Mr. E. 14. B&rshmsn 
Acting Xzscutiva Officer 
OME mid .sm, Region ZU 
Z24 Hew G*.towho*se 	 S 


Denver 2. Colora4o 


•	 Docket No j47()5 
(L.*4ZincCopper} 


•	 Knight Mining Gerpo ration 
/14N*w Tork dsims 


SummIt County CotOrado 
•	 CoattrsctNo. ldw-E1175


OFFICIAL FILE COPY 


I 'J5


Dear 'Mr. Rarsbntafl; 


In the Acting Executive Officerts September 17, 1958, 
letter addressed to Charles E. Milbyø, Lu regard to cementing 
and rsdrifltng costs under the referenced contract, it was statsd 
that "The bluing frOm tb. aubcontr*ctor to support your claim 
for reimbursement must also b. on a footage basis and not on an 
ho*rly basis.." 


There is no r*uirement that an independent contractor's 
blUing against an Operator be on * basis of the same unite sp.ci 
Lied 1* inhibit "A" o1 the .*pioratiou project contract. Such 
billing should be on the basis of the units set forth in the independent 
contract.


Article 13 (a) of this e*plor*tlon project contract pro. 
vides that the allow*ble unit cast per foot of a drilling item is the 
average unit cost per Loot computed en th. basis of the actual 


•	 costs incurred by the Operator. Accordingly, regardless of 
th. basis .1 the independent contractor's billing, the *ctu*l costs


Ø23 







of the cementing and drilling not in excise of an averg. unit cost 
of $3.00 a foot are aUowabI. proijds4, of course, that the cementing 
and redrilling work Is necee eazy and. otherwise acceptabi. under the 
contract.


Sit.r.Iøour., 


George C Seifridge 


ACTINU Chairanan, Operating Committee 


APPROVED: 


Frank I Ccervenyak 


Member, Bureau of Mines 


Mmber, Geological Survey 


EDTalbert/GMcC. 
Sept. 26, 1958 


cc: Docket 
Act. Director' s Reading File 
Operating Committee 
T H. Kiilsga.ard 
Frank D, Lamb 
Mr, Chambers 
Mr. Donald T. Finch







UNITED STATES	 [L 
DEPARTMENT OF THE INTER! FV 


OFFICE OF MINERALS EXPLORATION 


22i New Customhouse 


September 25,1958 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Acting Executive Officer, ONE Field Team, 


Subject: Docket No. DNEA 11.765 (rad.-Zinc-Copper), Contract No. 
Idm-E1175, Knight Mining Corporation (New York claims), 
Summit County, Colorado 


Enclosed are three copies of confirmation of verbal work 
approval, issued by the ONE Field Team, Region III, for the drill-
ing of one additional hole under the provisions of Stage II of the 
subject contract. 


Also enclosed are three photo copies of a letter, dated 
September 5, 1958, from F. B. Moore, Geologist, Geological Survey, 
to the Operator confirming verbal approval given September 5, 1958, 
and two copies each of the Operator's letters dated September 10, 
1958 and September 11, 1958, with attached map, requesting Govern-
ment approval for the drill hole. 


Copies of the confirmation of work approval have been 
distributed to the Operator, the Finance Office, and others con-
cerned in Region III.


E. N. Harshman 
Enclosures
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September 11, 1958 


DMEA 
DFARTMENT OF Th LNTERTOR 


SEP15 1958 
Ti. S. Department of the Interior 	 REGION ill 
Executive Officer	 DENVgR 
Defense Minerals Exploration Adm. 
22Lt. New Customhouse 
Denver 2, Colorado 


Re: Docket No. D1VIEA L..765 (Lead-Zinc-Copper) 
Contract No. Idrn-E1175 
Knight Mining Corporation 
(New York Claims) 
Sunirnit County, Colorado 


Gentlemen: 


We would appreciate receiving authorization on dr 
as per enclosed drawing. 


Yours very truly, 


KNIGHT MINI4 CORPORATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 "


J3 
2211. New Customhouse 
Denver 2, Colorado


4t	 __ JUN25 95ff 


Memorandum 


To:	 Chairman, Operating Committee, DME 


From:	 Alternate Acting Executive Officer, D4EA Field Team, 
Region III 


Subject: Docket No. DMEA 11.765 (Leaa..zinc-.copper) Contract 
Idm-E1175, Knight Mining Corporation, (New York 
claims) Suimnit County, Colorado 


Enclosed are three copies of confirmation of verbal 
project work approval issued by the il4EA Field Team, Region III. 


Also enclosed are three copies of a memorandum da.ted 
June 16, 1958, from F. B. Moore, Geologist, USGS, and E. W. Buel, 
Mining Engineer, U. S. Bureau of Mines, with attached map, per-
taining to the drilling. 


Copies of the confirmation of work approval have been 
distributed to the Operator, the Finance Office, and others 
concerned, in Region III.


"J. W. Townsend 


Enclosuie
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IN REPLY REFER TO 


UNITED STATES
	 DME. 


rp 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
	 JUN18 1958 


D.tenseMinera1*, *xpor'atton AthLnistratton b RGJON III 
Deriy z, Pedersi Center	 r JVE COLORADO 


Denver, Co1oo


27 1958 
Nrsndum


Zxøøut4y Qttic,,,	 Field Thaa, RsgiQU Z 
Through: E. N. H haan	 -i-


From:	 F. B. Nor.	 'iL__-
LW.Bu*l 


i9ubject.: o*kst D	 k765 (I&sins*opper} Contra 
Mining Corporaticn (isv york clais 


Zn a løtt*r 4ated Jtns 9, 1938, the •oerato&' 
to start drilling under Stage U of thi contract. 	 eloCation* of the
first two holes are shown QA the attached apo 


øtage Z trench wa* exarninei on May 6, 1958, by F, L Moore 
and C	 Melby, consultant for the applicant, and the locations of the
first t . holes were dftérrnizied by mtuai agreement. 


Die*xid dz'iLt bole no. I VU SX1Oi' the ravorablø Deiøta 
qartzite near the projeeted intersection of two strong iron-stained 
faults eut by the trench, 


D1e*nd drill hole no. will ø1ore an entc)4nsl roll øxposed 
by the trench in the upper Dekta quart$it Faults near the roll create 
a geologic situation siallar to that in the arby atroit tine whsre 
fau3.ed roll produced brokøn ground taworable for ore 4eposition. 


Both holes shoui4 be .rillcd vert ally through the D*ota quartz.. 
its end, if signUiant mineralization is found, through the Umy beds in 
the lower MDrrison. Ihe depth of each hole is estimatød to be 300 feet 
It any porphyz'y $ill re than 0 test tbik is cut in the first hole, the 
$eOond bolø should not be drilled more then 5 teSt into this sill without 
prior QovIrnnt apprcal. 


Both holes are believed to be well loCated geólogieauy. It. 
is therefore recoesndecl that the operator' S request bS approvd, thus 
verifying verbal appreval granted on tune U, 1958. 


F. L Moore, Geologist 


FBMoore:arh
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L)F:PARTMENT QF THE INTERk), 


June 9, l98	
JUN 9-' 1958 
REGION W


DENVg IaRDo 


U. .5. Dep rtment of Interior 
Defense :inrais Exploration. Adm. 


2JeW ustornouse	 ..	 JC1 •	 Denver,. Colorado	 . 


Re: Docket No. DA 1.76S 
•	 Contract No. Idm-E117S	 S 


Knight Yiininc Corporation	 .	 . 
•Sutwnit Countj Colorado 	 ..	 :. 


•	 Gentlemen:.	 •.	 .	 •:	 . 


•	 Enclosed please find six conies of the DA	 theF 
two ro)osed drillholesunde . Stage i2of 


DDIl is poiose to exloe the p7bility' of a blan1'ei: 
•	 in the Dakota oraatio,and eseifly.the most fav.brahle upnor 


portion, ner the intersection of two	 jor northe3t ftults. 
Both of these faults wero cut in\te b'ülldozer trench under 


•	 Stae ;3l an	 of :ajor :nt	 it r ith strDng gouge md con-.
sidorblc iron oxide andyrite. Eeuse of th tick soil 
cover, the exact	 terse/ ion canot ! located. • 


1 c proosed on t	 bs1s o. an arit.cl!na1 roU n to Dako-
ta uar•tzito and shalewhich ws'exooed i.nthe huUóo7er cut 
undOr Sta;e l. Therc'\is .al5o/ onsic.erahle fault:7 x	 a inon-•	 zonite orhry sill alo	 thi.sZro1l. The eIoset roctive 
itho, theDetro/it; prcduce its hostore fro.a ault	 roll in the shale aWshaly quartzites of the uner Dakota Corration. The Lole is ocäted at the •crest of. the fold	 .	 S 	 • 


xt thi will funish ou the needed information to proceed. 
with Stee 2ni vldappraciate an early replr as the driIlin coany is in	 p sition to start the work at once. • 


Yours very truly,	 • 	


S 	 • 	 S 	 • 	 • 	 S 	 • 	 • 


II	 SX%	 ITTG GOOTTION	 S 	 • 	 S • //'9, 
_________ 	


S S :
. . 5 55


	
5 


D. J.	 orenz	 • 	 S	 S	 • 	 • ' 	 S 	 • 	 S 5
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June 3 19S8


DMEA 
OTcET 0? T1-


J1i14'= 1958 


oor ifi 


NV C©©ADO U 0 S 0 	 of Interior 
Defen	 Minera1 Ex1orat jon Adrn, 
22L New CUstomhOUse 


Denver Colorado 


Re Docket No0 DMEA L765 
Contract No0 IdmE117S 
Knight Mining Corporation 
Summit County Colorado 


Gentlemen 


Pleee be advised that e have completed stage #1 of our contract and would appreciate having your permission to proceed with the dr.11ing 0 The drilling company is in a position to start on June 9 19580 


Thanking you for an early reply we remain9 


Yours very truly9 


KNIGHT MINING CORPORATION 


D 0 J0 Loren


t/ 61Cf71 7/1. c2c


___
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UNITED STATES 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22i New Customhouse	 I 
April 22, 1958	 L 


Meinorand.um 


To: 


From: 


Subject:


Chainnan, Operating Committee, DI€A 


Acting Executive Officer, DNEA Field Toam, egion III 


Docket No. DMEA 11.765 (Lead-Zinc-Copper), Contract No. 
Idm-E1175, Knight Mining Corporation (New York claims), 
Summit County, Colorado 


Enclosed are the Government's and. Audit copies of 


Amendment No. 1 to Contract No. Idm-E1175, which has been executed 


to extend the date on or before which wOrk shall be commenced from 


April 15, 1958 to May 1, 1958. 


Copies of the executed. Amendment have been distributed to 


the Operator, the Finance Office, and. others concerned in Region III. 


E. N. Harshman 


Enclosures
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DMEA 
RTMENT ° Th 1NTERfo -. 


14PR181958 


cotto7ork 
t oui rth but hQvo ov 1octod one to etrt or y '10th to 


the $th. 7o ';ou1 pw•cito If you co1d &on our &trtth 
d&o eco?dInIr.. 


You very tu1y,
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D. J. Lorou 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221k New Customhouse
Denver 2, Colorado


April 2, 1958


4 
I 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DIVIEA Field Team, Region III 


Subject: Docket No. DMEA 14.765 (Lead-Zinc-Copper), Contract No. 1dm-
Efl75, Knight Mining Corporation (New York claims), Sununit 
County, Colorado 


Enclosed are the following, pertaining to the subject contract: 


1. The Government's and Audit copies of Contract No. 1dm-
EU75,. which was forwarded by your letter of March 6, 
1958 for signature by the operator and insertion of a suitable 
starting date under Article 3. 


2. Three copies of a letter from this office, "dated April 2, 
1958, whereby we forwarded the Operator's Copy of the Contract, 


• blank report forms and instructions relative to reporting 
on work performed under the contract, and provided instructions 
relative to procedure in corresponding with this office in 
matters concerned with the contract. 


3. Two copies of the Operator's letter of April l 1958, whereby 
the executed copies of the contract were returned to this 
office and the Operator advised it would like to commence 
work on April 15. 


The contract, dated March 6, 1958, provides for exploration 
work estimated to cost $20,380.00, tàward which the Government will con-
tribute 50. percent, or an amount not In excess of $10,190.00. 


Copies of the contract have been distributed to the Finance 
Office and others concerned in Region III.


2 '/ 
E.. N. Harshxnan











S	 . 
7. iour thtori*tioe, M iu p1 1y %	 e.tio*s tbst 


.rt.	 . ioob* airo i.tv., * 
viii obeck raroao e i)* oJ**t $i4 roYtv w 


otter vbiek Uis we4 tarøs t1i be tarwdm4 to tkis o(t&ee tar 
M*ztstr*tivo exd*$toe aed v*t*beri$. Xt tbs tepert is io ,r.r, 
$ eMek viii be isivad b the t emmry Dert*t tar t IoY*r,t's 
POZ!ItL$$ a the swrovs costs. it u hss aar Lit teiitj ** oe4.tia 
these teriN eM tbe rqorts, p3asse sU oS tide otti tar 


2* the ttor of pour eiM* tcr ro5civaee*set tar sests t 
LruUts uaay lisp 21, Mes the terse at the sestrest reiárcses,nt 
t yov viii b os the bois at	 or holes as.1.$.d to *0 *JoetVs, 


hso or	 4r1.Uet 5* 0eUe vith somLitix. ps*'tsia1
thereto so tiis.L in **t4btt "A', eM*r the os$ies, 0Dessri$ies of 
the Work," sbbes1i "$t*. ZZ. 1***tov, 70UXr *OOthZ7 *$5t &34 
isei. coZy at*h hc3m* #*mb are o*4atM to thet estent, s4 the 
rM &tr*L recrd* . o srt ci o*r *1*5* * rSi1wbs0*flt. 


Tb. .ontr.*t is prepived. on tare w.aoo, eM as cutiteed in 
$zibit "A" attoehod. to the oostrsst, the estteet.d e11*imbl* costs are 
broken doss Late setapries vbieb eoetgirs to the iteies in Artist. 
o of the CO2Ttrset tee's eM oosfDlr* to the *ualbse'eL Limo, for reportisO 
on Vee's *!1O, Under the pr.vtsioes of Artist. 0, the vø* 
1* xhtbLt "A" usr Category U) is to be pettee*M by so iMepeMest 
0o*t$et.r. lb. unit ooste estehttah*4 , the sest*a ssit cost* to 
whisk the Oover*soet viii otribwt. it. 	 4*'$n * r.pertia$ 
perto, ezeept tar the ruUthg, whisk 5* a sexl. sve1ss *1t cost, 
*0 aL*the8 in the Pofloviog pas$r.h. t* eet*at costs of the vee* 
seeZsteL under Catepry (1), up to the Liow$bt. **a unit east ore 
to be r.coiJM iader itoh (1) sa lare $'Wi and sest he saertnd end 
doaemsate4 by sigand ..rtUied true espies of the buiiJn trso the 


Oo0tlMIter, se$ ter dir1U3.ing sad is i,hat Isotsees the eoti*l sosts 
viii be r.portsL1 ljpt.es of *SX5 ua5t lost **t*bUahst, whisk 
viii be handled es e**iae* in the sent psres. Zntarsab*sa relative 
to desununtaties Of eharpe toe' wcrk co sorri.. portswssd. wMsr other 
"caispries" is girte in the nest to the IJet peeoiisph en the zevsei. 
side of Vhs'iui )I'4O. Also, $ee refer to the tastreotiass so the 
r.waco oiL, at Ihes NP.)l * regardia$ pqasstios t thet tore. 


Zn retoreee to Artiste (a) of the .oe*rast, portm$.*1s 
to the sv.r*p unit eset of the dzuUt*, it eseses easts or. sv.speMed 
by ressen at ezae.Liog th stws eeit east of the de'iUin described 
under Cat.gar (i) the azeeso sosto will be held is ee&epesss and be 
reicototed b this	 to the estest suspended funds are .vmitsbte, 
5* the ev.t the *it coets for oar subsequent dh	 I4 amuse the 
syisrep unit aot to P1111 beiv the i*tsee h*10$I unit sost established 
is the ontrect toe' Urns LriU$.ao.
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/,


Aoril l l98 


U0 S0 Deoartment of the Interior 
Defense Minerals Exploration 
22L. New Customhouse 
Denver 2, Colorado


DMEA 
DEFARTMEN I OF THE INTERO 


L\PR1 1958 
REGION ill


DENVER COLORAIX 


Re: rocket #VA L76 
New York Claims 
Summit County,Colorado 
Ex'-loration Project Contract #Idrn -.El17 


Gentlemen: 


Enclosed lease fnd the sic'ned contracts -n the above '-'roect0 


We wo'.ild like to commence work on Anril l, 1q58. 


Thanking you for the work you have done on our behalf, we remain, 


Yours very truly, 


(Zr, 
D. J. Lorenz 


Kinght Mining Corporation 
2L.32 Grove Street 
Denver, Colorado
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RECtIVL 224 $sw Csto$tus* 
Dszwer2, Coloredo 


	


Nsreh U, 3s58	 3)	 ci 
ClaTZnID W.XL 


nihtKizziragCorporatjon 
2k32 Grove $tret 


•	 Denver, Colorado 


• •	 Zs: 1ocket 10. ESIA 765 
•	 1gkit $ining Corporation 


• 	


S 	
(liv rork ciaio.) 


• 	


S .. 	 øut	 inty, Co1oa . oposed •	 Explor*tion Pro4eat contract 1*. 1da41175 •	
Osntleen:	 • 


nc3oa.d are the Govezi*,ent 's,. Audit, finance Office, and 
fisid Te*n copies of' pz'opi*4 Exploration Project Contract lo • 
ZU75, which his b*en p are4 pursuant to your Appli.ation fcr 
Qoverns.nt assistinee in exploration york under the Defense Miz*rsls 


•	 lxplorstiou Administration progr.. 


Zf the Contract is satist&etory, aU. copies are to be 
limed by an official of' Knight Kinin Corporation suthorised to 
sign such so Lnstrusnt, the signer' a title inserted, the corporate 
seal affixed., and all copies proaptl returned to this office. 


•	 Zn the event the Contract ii not satisfactory, all .00pis* •	 are to be returned proaptly to this office, t..jeth.r with your ooenta 
on or ebjeetions to the Contract, 


Your *ttention is espeeiall.y 4r.cted. to thre. provisions 
is the Contract:	 :	 •	 •	 •• S 


1. The Oowerwzzt will nat ontrlbute to the costs of 
•	 afly of the work that is provided ror in the Contract 


which is perforaed prior to the date ot the Contract.	 •	 • 
•	 •	 2. • The Contract requires eoletion of the exploration 


S 	 •	 work by tire date fixed thirster. Approval asist be • 
obtained fros the Ooverxasent for' any susension of 


•	 work which issy result . in failure to ioplete the work 
S 	 •	 by the date specified.	 . 


• 	 S •	 S	 • 	 S 	 •
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1}IEA Form 7 
(l2-6)


Mr. David J. Lorenz, S.c..Treas. 
Knight Mining Corporation 
2&32 Grove Street' 
Denver, Colorado


Re:' Docket No. DM' ..1476S (LeadZine-
Copper) 


Knight Mthirig Corporation 
New York Claini 
Sumnit County, Colorado 


LIar r. Liorens:	 •, 


With reference to your 1arcb 4 inquiry, a' proposed cone 


tract for your exploration project wa5 mailed to r. . H. king, 


xecitive )ffic3r, DM Field Team, ego iii, on arch 6. rou 


have probably heard from hi* bj now; if not, assuredly her WiU 


et in touch with you very srtiy. 


'Sincerely yours,' 


WRGriswold/er 3/lO/S8 	 i4dmini3trator 
Copy to: Docket	 , 


imr R File 
Op. Committee 
Mr. Bishop, USBN 
Mr. Kiilsgaard, USGS 
Region III (2) 
Chron.
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Mr. C. 0. Mlttendorf V	 ___	 _____ 


Defense Minerals Exploration Adm.	 ________ _____ 
Room 5t9	 _____ 
Interior Building	 S 	 - _____ 


Washington 2, D.C.


Re:Docket No. 
(Lead-Zinc-Copper-MoIybdenum)------
New York Claims 
Summit County, Colorado 


Dear Mr. Mitteridorf: 


At the DMEA office here in Denver I was advised that I could 
write to you and possibly find out what action has been taken 
in regard to the aid we have applied for. At our mine at 
Breckenridge, Colorado we will be having good weather within 
the next month and we are very anxious to take advantage of 
the good weather. 


We realize that you are very busy and we would appreciate 
anything you could do to speed up your decision. 


Thanking you in advance for an early reply, I remain, 


Very truly yors, 


D. . Lorenz 
Knight Mining Corporation 
2t32 Grove 
Denver, Colorado
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W.W.H.King 
:ecutiis Qfficer 
1M fl*ld team, Region UI 
221& Rev Cstoiouse l3ldg. 
Denver 2, Colorado 


hN.


Re brc.t JIo D2-I4?65 (Lead. Zine-


Knight ?tLning Co'poration 
Mew Zcrk Cisias 
Sth t County, Colorado 


Dear 14r. King: 


	


Is recoMd in your	 randua of Deceaber 16, 195?, 
we have prepared * propeesd contract for the cited pro3eet. The 
original and four copies, ich ate enclosed, baire bean siod by 
the ainiatrator for the Govern*e&t. * proposed contract con. 
siats of ?orn )Q.2OO, Annex I (c page), Exhibit *AIII (four pages), 
and one nap. 


If the contract rnets wLth. your approval, plesse present 
it to tbe Applicant for' approval and signature md, when coaçlet.d, 
distribute .11 the copies in the ana1 naer. iitherwise, and if 
any proposed change should lie beyond your delegated authority, aU 
copies should be returned to ns with your. recoations. 


? extra c*p&el: of the contract, minus the torn, are 
enclosed for the us. of tba Field lean. 


Sirerei- yours, 


W. S. Martin 
c1oeures	 ACTING Chairman, up rating Coii*Ltte' 


A1Pz)Ti:	 WRGriswold/er 3/3/56 
Frank 0. Lamb	 I/A') Copy to: Docket 


'	 p.Coirinittee 
Thor a Kiilsgaard	 .	 , Bishop, USBN 


. Kiilsgaard, 
l4eaber, Geological Survey	 Chron.
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EXPLORATION PROJECT CONTRACT 
KNIGHT MINING CORPORATION 


DOCKET NO. DMEA-4765 


EXHIBIT "A" 


DescriptIon Of the Wor 


The purpose of the project 
ores of lead, zinc, and copper by 
diamond drilling from surface and 
The work is divided into two stag 
perform all Stage I work, and a% 
work as is approved in advanceJby


i/ to explore for 
)renching, and by 
ifunderground locations. 
es . The Operator shall 
much of the Stage II 
the Government. 


Staê I 


A trench, approximfitely 1200 feet in length, 
shall be excavated to be^rock at the general location 
indicated on the attachd map, with D-7 or equivalent unit. 


Stage II 


Prepare accØss roads and drill sites with D-7 
or equivalent sizd unit and diamond drill 2,000 feet 
(plus necessary 9krerburden drilling), from surface and 
underground locitions, in not to exceed eight holes. The 
diamond drIlling shall be BX size or larger. 


All sihificantly mineralized core shall be split 
and one-half assayed for copper, lead, zinc, gold and 
silver. n %he event that core recovery in any mineralized 
/area should/be less than 70 percent, sludge samples shall 
be taken iI such areas and one-half assayed for the same 
minerals as in the case of split cor 	 One-half of a 


core and one-half of a sludge sample shall be made 
available for the inspection and possible use of the 
Government.
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lDte I Surname	 I Co] 


March 3, l9S8 


Memorandum for the Files 


From:	 Director, Division of Base Itals 


Subject: Docket No. D1EA.4476, Knight Mining Corporation, 
New York Claims, Summit County, Colorado, Lead-
Zinc-Copper 


NOflOL of the geological evidence submitted with the application 


or in the field Team report conveys any suggestionas to the possibility 


of molybdenum being present. In their proposal the Field Team does not 


even request an assay for molybdenum, and there is no reason at all for 


considering such a possibiLit.


W. R. Griswold


8623
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Date	 Surname - j Coi1 IMKAForm7	 0 
(l2-6)


Februiy 20, 193 


Me2rOrandum


Associate )olicitor, Divi&oi of Minerals Resources 


Frox:	 Director, Division of Base Metals 


Subject:. k'rep&ration of Contract for Docket No. D}A4765, 
Knight Mining Corporation, sw tork Qlainis, 
Swit County, Co'orado, 1adi'ZiCoppr.i1ybdenua. 


Will yót kindly pr.p&r a long .form contract along 


the limes of the attached rough draft. 


We are also attaching eight copies of the required 


asp.


. R. Griswold 


WRG/er 
Copy to: Docket 


Chron.
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UNITED STATS
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
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4,_	 ilI 
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1- • -[ 


221. New Customhouse 
Denver 2, Colorado 


February 18, 1958 


Memorandum 


To:
	


Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D4EA Field Team, Region III 


Subject: Docket No. DMEA 1765 (Lead-Zinc-Copper-Molybdenum) 
Knight Mining Corporation (New York claim) Summit 
County, Colorado 


This has further reference to your letter dated 
January 8, 1958 on the subject docket. 


Enclosed are the original and one copy of the third 
drilling bid which the applicant has submitted for drilling on 
the subject property. This bid is from Sprague and Henwood Inc. 


W. H. King 
Executive Of







BRANCH OFFICES 
NEW YORK PITTSBUR


PHILADELPHIA
GRAND JUNCTION, COLO. 


EXECUTIVE OFFICES S PLANT
221 W. OLIVE STREET 


SCRANTON. PA . 


MANUFACTURERS OF 
DIAMOND DRILLS


DRILLINGEQUIPMEF'
DIAMOND BITS


•.• 
SSPRAGLLiJE & H['NWOOD 1 INt. 


CONTRACTORS FOR 
IAA&OND flRIIMNC1


GRAND JUNCTION, COLO. 
TELEPHONE (X 


February 11, 1958
	


CHapel 2-0444 


-	 - - - -	 - -	 - - - -- - -	 PLEASE REPLY TO 
SHOT DRILLING . SOIL SAMPLING PRESSURE GROUTING


P. 0. BOX 645 WATER WELLS & CHURN DRILLING 


Knight Mining Company 
2432 Grove Street 
Denver, Colorado 


Attn: Mr. Lorenz 


Gentlemen:


DMEA 
DEPARTMENT OF THE INTERfO 


FEB17 1958 
REGION III


ENV8a cQLQfAP 


In accordance with your request we herewith submit our proposal for 
drilling approximately 2,000 feet near Breckenridge, Colorado. It is our un-
derstanding that the drilling program will consist of 4 to 6 surface holes and 
2 underground holes, and angle hole drilling is required. 


PROPOSAL 


Surface Drillipg 


Item 1. Core Drilling 	 AX Size	 BX Size	 NX Size 


From 0 to 400 feet .	 $8.00/ft.	 $8.50/ft.	 $9.00/ft. 


Item 2. Reaming 


From AX size to BX size . . . . . . . . . $4.25/ft. 
From BX size to NX size . . . . . . . . . $4.75/ft. 
From NX size to 3k" size . . . ,	 . . . $5.25/ft. 


Item 3.	 Cementing • , . . . • . . . . . . , . . •$12,00/hr. 
Plus cost of cement 


Item 4. Delay time caused or required by 
Knight Mining Company . • • . . . . . . .$lO.00/hr. 


Item 5. Drilling mud materials if used, charged at cost to customer. 


THIS PROPOSAL IS SUBJECT TO THE FOLLOWING PROVISIONS: 


1. All drill hole locations and access roads to drill sites will be 
constructed and maintained to accomodate Sprague & Henwood trucks. Any bull-
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• •	
• • SPRAGUE & HENWOOD, INC. 


Knight Mining Company	 fl	 February 11, 1958 
Attn: Mr. Lorenz 


dozer work required for the preparation of sites and roads will be furnished by 
customer at no cost to Sprague & Henwood, mc, 


2. Cores will be delivered at drill hole locations, and storage and 
preservation of cores will be the responsibility of the customer. 


3. All work shall be performed in such a manner as to secure maxi-
mum core recovery from each hole drilled and to deliver as complete and accurate 
core samples as are consistent with good drilling practice. 


4. All holes will be located in the field by the custonier. 


5. All rights of entry to and exit from the property will be obtained 
by the customer. 


6. Customer will assist in moving from drill station to drill station 
and provide any necessary bulldozer work if required. Also, customer will assist 
in moving equipment in and out of underground locations. 


7. All underground drill hole locations will be accessible and will 
meet all safety requirements so that there will be no hazard for Sprague & 
Henwood crew.


8. All underground drill stations will be suitable for the use of 10 
foot lengths of drilling equipment. 


9. Underground drill holes will be at any angle from horizontal to 
vertically down but none will be inclined upward at an angle of more than 150 
from the horizontal. 


10. Any staging or timbering required for underground staging will be 
supplied by customer at no cost to Sprague & Henwood. 


11. Any preparatory work performed by Sprague & Henwood crews to make 
underground locations suitable for use will be charged to customer at the hourly 
rate under Item 4. 


12. Air and water of sufficient volume and pressure suitable for oper-
ation of underground equipment will be provided by customer at the drill hole 
locations.


13. The above prices are based on a minimum drilling program of 2,000 
feet. If a lesser amount is drilled, $0.25 cents per foot will be charged for 
the difference between actual amount drilled and the minimum drilling program. 
If the drilling program exceeds the planned minimum, drilling prices listed above 
will be reduced by $0.25 cents per foot for all drilling over the planned minimum. 


14. Payments are to be made monthly based on footage drilled, within 15 
days of date of invoice. Should payments not be made within specified period,
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SPRAGUE & HENWOOD, INC. 


Knight Mining Company	 February 11, 1958 
Attn: Mr. Lorenz 


then Sprague & Henwood reserves the right to terminate operations. Credit arr-
angements satisfactory to Sprague & Henwood must be made prior to start of work. 


We thank you for the opportunity of submitting this proposal, and trust 
you will find it acceptable.


Very truly yours 


SPRAGUE & HENWOOD, INC. 


Robert R. Carver 
Western Manager 


RRC: nr


F Th
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


I.


rnru 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ' 


22 1.1. New Customhouse	 RECEIVEL F'IT L1' 
Denver 2, Colorado 


February 11, 1958
..	 7': 


Memorandum 


To:	 Chairman, Operating Committee, ]]4EA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. ThEA 1 765 (Lead-Zinc-Copper-Molybdenum) 
Knight Mining Corporation (New York Claims) 
Summit County, Colorado 


This replies to your letter dated January 8, 1958, on 
the subject docket. 


Enclosed are two copies each of bids by Boyles Bros. 
and Golden Drilling Company for drilling on the subject property. 
The applicant stated that he is having difficulty obtaining a 
third bid but hopes to receive it at an early date. 


There are many faults in the area and we expect the 
ground to be broken and fractured; so we have specified BX size 
or larger for drilling.


W.H.Kig 
Ends.







MINERAL EXPLORADN -- TEST BORINGS •GROUT HOLE DRILLING 


GOLD1N DRILLING COMPANY 
DIAMOND DRILLING CONTRACTORS 


2301 EAST STREET 


GOLDEN, COLORADO	 DME 
-	 PHONE CRESTvIEw 9-1371 	 DEPARtMENT 05 fl-(E ImERroR 


Jan0 23, 1958	 FEB10 1958 
REGION 


bENVERÔ cata 


Coden Drilling Comoany 1 s estimnte for diamond core drilling the Knight 


Mining Company's property, located in Summit County, near Brekenridge, Colo 


2000 ft0 of angle hole drilling consisting of 4 or 6 surface drilled 


holes0 2 holes underground0 


Wash boreing and driving pipe 
through sand, gravel and boulders	 per0 ft0 


Diamond core drilling	 BX hit	 er0 ft0 


Reaming and casing	 per0 ft0 


Cementing and drilled out	 per0 ft0 


Stand-by time for convenience of 
mining comoany	 per0 hr0


l200 


675 


350 


300 


750 


-	 CL	 . 


ECEIVE FEB 14 1958 
imALU 


F







'Diamond Core Drilling 
Mining 
Quarries 
Shaft Sinking 
Tunnel Driving


[I
I3uviu 
DRILLING COMPANY


S 


DPAR?MN'7 ThE INTERTOR 
CONTRACTORS . ENGINEERS . GEOLOGISTS 


General Offices 
1321 South Main Street 	 Phone HUnter 4.4401	 EGfOis! W 


SALT LAKE CITY 15, UTAH 	 iyg 


Janu ry ',	 ReP'y to: 
2960 West 7th Avenue 


	


FEB 14 1958	 Denver 4, Colorado 


Knight Mining Company 
2432 Grove Street 
Denver, Colorado 


Attention Mr. Lorenz; 


Dear Sir;
The following estimate €or 


submitted for your DNEA application. 


Surface Drillingj 
• Overburden, from 0 ft to 50 ft 


Overburden, From 50 ft to 100 ft 
Drilling NX size from 0 ft to 200 ft 
Drilling BX size from 0 ft to 300 ft 
Reaming for BX Casing 
Cementing, Plus cost of Cement & Drilling Mud


,olorado is 


per ft $ 850 
per ft 10.00 
per ft 8.50 
per ft 7,50 
per ft 4,00 
per Hr, 12.00


Access roads, Drill sites to be prepared and maintained at no cost 
to Boyles Bros, Drilling Company. 


Underground Drilling; 
Drilling NX size from 0 ft to 100 ft	 perft. $ 7.50 
B.eiTh1ibg DX size from 0 ft to 30 ft	 per ft	 6.50 
Reaming for BX Casing, if required	 per ft	 3.25 
Cementing, Plus cost of Cement & Drilling Mud	 per Hr.	 10.00 


Ample compressed air, water for Drilling, and Drill stations of 
adequate size to be furnished without cost to Boyles Bros. Drilling Co. 


• An additional charge of $250.00 will be made for mobilization of 
men and equipment. 


RFD/s


72eØ-' 
R. F. Durfee 
District Manager 
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h .. ' 
221l New uatomhouse 
Denver 2, Colorado	 -	 j	 •


J 
January 13, 1958


/44tT 
r. David Lorenz, Sec.-Treas. 


Knight Mining Corporation 	 / 
2) 1.32 Grove Street 
tenver, Colorado


Re: Docket No. 41A .lf765 (tead.Xinc 
Copper.44o1ybdenum) 


New ork Claims 
Suimnit County, Co1ortdo 


Dear Mr. Lorenz: 


e a pert. of your applicatio for ThEA aid oii the 
captioned property, will you pleaae obtain bids from three 
6rilling contractors for a total 'of 2,000 feet of dirnond 
&rilling, BX eore or larger, In from four. to six surface 
holes and two under€round holes.. 


4hen we receive four copies of each of the three 
btds in this office we will contintLe. to proce* your appliatiOn. 


Very truly yours, 
ikt 


Vr 
W. H. ICing 
Executive Offtcer, Th4ZA 
Pi34 Team, Region UI. 


}IMC:eh







OFFICIAL FILE COPY 


P '1TT1	 pp I [NEA Form 7 
(12-6)


JA 8 1i9 
*. W. B. King 
*cütive Officer 


DiEh Field tew, Region UI 


221k	 c othusø idg. 
Denver?, Co2oredO


Re .Dock€t No. DIb?6 (iøaduZinc. 
Coppe1bdemua) 


Knight *nirig Corporation 
New TOit Ciai4: 
Summit Counter, Colorado 


Dear Ift'. King 


Tlie is in reference to t* ece*er 16, W5?,	 randum 
covering the 'ieId Te*'s recondation on the cited application. 
On page 2, under in4spendent Gontractse we note a price of 7.00 
p.r foot for dismoad drilling *subject to revision upon receipt of 
C04*titiYs bide fro* thep1icant.k $inc th total proposed sum 
of $lh,000.00 for drUling is of sstsntia1 mgnitue, we should 
have these bide prior to undertaking the preparation of a contract. 


We regret this dalq but probab2r little co4 be do at 
this ti of lear, in arty event, sines most of the work consists of 
surface trenching and driUIng. 


We note that you specify 1 size or larger for t* drillthg. 
We pree you anticipate some difficulty in obtaining a good core 
recovery.


Sincerer roura, 


AiOWDZ	 - 
00 M0 sop 


Kii1sgaar4 


Geological	
0


George C. Se1fridg 


Chairir,	 Coii0ttóe 
WRGriswold/er /7/5 
Copy to: Docket L-


Adnir R File 
Op. Committee 
Mr.. Bishop, USBN. 
Mr. Kiilsgaard, USGS 
Chron.


8623







IbNITED STATES 


OF THE INTERIOR 
_EUREAU OF MINES 


WASHINGTON 25. D. C.


January 3, 1958 


Re: D	 1i.765; PbZnCu-Mo; 
-	 Knight Mining Corp6 


____ L	 New Xork C1ais 
Sunmit County, Cob. 


To:	 W. R. Griswold, DA 


From:	 0. M. Bishop, USBM 


Subject: Review of Region III field team and exaniners reports 
dated December l6, 1957. 


I find that the field team recommendation largely follows 


the recommendation of Frank B. Moore (uscs) as presented in the 


Joint Report of Examination dated October 9, 1957 and that most of 


the objections I voiced in my memorandum of November 1, 1957 have 


been squashed. 


I recommend that a contract be prepared allowing the 


2stage trenching-driiling program recommended by the field team 


on the basis of their analysis of the examiners field work. 


0. M. Bishop	 / 
cc: Division of Minerals 


Mr. Kiilsgaard 
Mr. Lamb 
Mr. Bishop 
FILES







W	
W	 IN REPLY REFEI4 TO: 


UNITED STATES 
DEPARTMENT OF THE INTER 'J4?	 TI ZJ<3 


December 26, l957- - 


MemorathumV 


To:	 W. R. Griswold, Defense Minerals E1oration Administration 


om:	 W. P. Williams, U. S. Geological Survey 


ibject: Review of supplemental information from Field. Team, ]14EA 
1i765 (Iead.-zinc-copper_mo1yenwn), Knight Mintng Corpora-
tion, New York claims, Swnmit County, Colorado. 


in their original field examination report, the examining 
team were divided in their opinion of the proposed project. The 
examining geologist believed the application should be approved; 
the engineer recommended denial. In a letter, dated. Nov. 7, 1957, 
to the DMEA Field. Teem, Region III, the Operating Committee asked. 
for more information about the property. Both, the examining team 
and the Field. Team, responded with supplemental memoranda. 


Al]. supplemental information received. so far appears to 
support the contention that eloration on the property with Lt4EA 
participation is warranted. The following points, among others, 
indicate that such is true: 1) the presence of a legitimate elora. 
tion target is known in: the Maroon and. Dakota formations, 2) structural 
control of the ore bodies appears to have been accc lished. by prom-
inent northeast-trending fractures, and 3) the presence of modest-sized, 
but significant, ore deposits in the district is demonstrated. by the 
Detroit mine located about one-half mile north of the applicant' a 
property.


Geologically, the applicant' s property seems to have the 
main necessary reluirements for a 4EA project. The proposed work 
appears to have a good. chance for success. I recommend that a DMEA 
contract be approved, to provide for surface trenching, surface diamond 
drilling, and underground. diamond. drilling. Some details of such a 
project are given in the Field Team' s supplemental memorand.inn dated. 
December 16, 1957.


W. P. Williams







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22-I. New Customhouse 
Denver 2, Colorado 


December 16, 1957


biL 


w EC2 '957 


2Q- - O-
/	 _______ L!i) 


Memorandum" 


To:	 Secretary to the Operating Committee, DMEP 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 11.765 (Lead-Zinc-Copper-Molybdenum) 
Knight Mining Corporation (New York claims) Summit 
County, Colorado 


Reports and memoranda submitted by the examining geologist 
and engineer prepared in connection with Docket DMEA 14765 (Lead-Zinc-
Copper-Molybdenum) Knight Mining Corporation (New York claims) Summit 
County, Colorado, have been reviewed. 


It appears that a limited exploration program on the Knight 
Mining Corporation, New York claims, situated in Summit County, Colo-
rado, is justified. The Field Team recommends that the property be 
explored by trenching, followed by surface and underground diamond 
core drilling, the underground drilling to be carried out within the 
accessible portion of the drift. This arrangement will adequately 
explore the property and will eliminate rehabilitation of the caved 
section of the drift.


Stage I 


The first stage is unchanged from the proposal recommended 
by the examining geologist and consists of .approximately 1200 feet 
of trenching at the location shown on Figure 2 of the examination 
report.


Stage II 


The second stige consists of core drilling a ma.xiinum of 
eight holes, six from iärface locations and two from underground 
locations now accessible. The tentative locations for one under-
ground and two surface holes are shown on figure 2 in the exami-
nation report. The exact positions for these holes may be moved, 
with Government approval, after the stratigraphy and structure 
are more precisely determined by the trenching in Stage I. The 
remaining four surface 'holes and one underground hole, if warranted, 
will be approved by the Government at positions based on prior 
completed work.







.,	 I 
The Field Team's estiniated cost of the proposed exploration 


	


program is as follows: '-	
/ 


Stage I 
Actual Cost 
I. Independent Contracts 


A. Approximately 1,200 ft. - bulldozer stripping, 
rental at $l2.00/hr.* -- 60 hrs. D-7 or 
equivalent. 


*Includes all costs 	 $720.00 


II. Supervision 
A. 1 supervising engineer-geologist at $600.00/mo. - 


7 days	 150.00 
Total Stage I	 $870.00 


Stage II 
Actual Cost 
I. Independent Contracts 


A. Drill sites, roadways, etc., bulldozer 
rental at $l2.00/hr.* -- 20 hrs. D-7 or 
equivalent	 S	 2i0.00


*Includes all costs 


B. 2 underground drill stations, 5' x5'x20 ' - $300.00 
each, including timber if required.	 600.00 


C. 2000 ft. - diamond drilling, BX core or 
larger, i- to 6 surface holes, 2 underground 
holes, at $7.00/ft.*average 	 000.00


*Includes casing and cementing 
(subject to revision upon receipt of cam-. 
petitive bids from the applicant.)	 ________ 


Total Independent Contracts 	 $ll.I.,81.1.0.00 


II. Supervision 
A. 1 supervising engineer-geologist at 


	


$600/mo. --	 mos.	 $ 2,14.00.00 


III. Miscellaneous 
A. 180 cardboard core boxes at $l . 25/ea.	 225.00 


B. 20 ampl analyses (Au, Ag, Pb, Zn, and Cu) 
at 7.00/sample	 114.0.00 


Total Miscellaneous 	 $ 365.00 


Total estimated actual costs, Stage II $17,605.00 


-2-







• 


Fixed Unit Cost 
I. Incidental Allowance 


1 Gardner Denver compressor 290 c.f.m.. 
valued $3,000 x 1 -- i months 


1 mine car valued $100 x 1 - - l months 


1 G.M.C. 3/li. ton pickup, 500 miles @ 10$ 


Gas and oil at $8/shift - - 38 shifts 


10% contingency for equipment repairs 
Total fixed costs 


Incidental allowance per foot (rounded to) 


Total Stage II 


Summary of Costs 


Stage I	 $870.00 
Stage II	 ,O79.'6 


Total	 $18,911.9.65


$75.00


2.50


50.00


3Qli.00 


11.3.15 
$L.7li..65 


$ 0.211. 


$ 18,079.65 


W.H.King 


c/y 7/ /1 
E. N. Hashman
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UNITED STATES	 I! 


DEPARTMENT OF THE INTERIOR!L 	 EC 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j tk I 


I,'.	 !	 L 
1	 f 


22 New Customhouse	 / 
Denver 2, Colorado 	


..f. 


December 16, 1957	 / 


Memorandum	
I 


To:	 Secretary to the Operating Committee, D EA	
S / 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 1i765 (Lead-Zinc-Copper-Molybdenum) 
Knight Mining Corporation (New York claims) Summit 
County, Colorado - Supplemental Report of Examination 


Enclosed are the original and two copies of a Supple-
mental Report of Examination on the subject property. 


The Field Team does not concur in the recommendations 
of either field examiner and a separate memorandum is being 
submitted with the Field Team's recommendation. 


W. H. King 
Executive Off er
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C 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


REGION III


BUREAU OF MINES 


DMEA 
DEPARTMEN T OF THE LNTERIOR 


DEC10 1957 
REGiON Ill


DENVER9 COLORADO


Building ?O 
Denver Feert 
Denver 2, Coloradc 
December	


J1. 11g57 
Memorandum 


To:	 Executive Officer, DNEA Field Team, Region III 
Through: E. N. Hars. 


From:	 F. B. Moore 


/	 E. W. Buel 


Subject: Docket DMEA_1i.765 (Lead-Zinc-Copper-Molybdenum) 
Corporation (New York claims) Summit County, C 


The Operating Committee, in a letter of Novembeil95=asks 
for supplemental information on the New York claims area. Although data 
are not available to answer all queries, several points can be answered 
which apparently were not adequately covered in the examination report. 


Evidence that the Dakota and Maroon formations are more favorable 
than the Morrison is based on data from T. S. Levering in Professional 
Paper 176, pages 32, 36, and 59 . As the New York workings are believed to 
be in the Morrison part of the section, the lack of significant ore bodies 
is to be expected. Althoughthe size of the ore bodies exposed is small, 
the grade is good in a number of places. The rather broad distribution 
of mineralized material in the mine workings indicates that solutions fol-
lowed a multitude of small fractures covering a considerable area in and 
near the mine. However, as the ground is cut by such a large number of 
fractures it is not possible to specify a single controlling set. The 
northeast fractures are the most prominent (Levering, l931i, Plate II) and 
therefore are believed most likely to have exerted the master control. 
Locally in the mine, any of the fractures could have exerted control. 


Part of the basis for believing the area to be favorable rests 
on the Detroit mine, not the Wellington. The Detroit mine contains similar 
blanket-deposits which occur in the Dakota formation. According to Levering 
(oral communication) the Detroit was a fairly good mine. It lies about 
one-half mile north of the New York adit. Available production figures 
on the Detroit mine are believed to be somewhat incomplete; they cover 7 
years on a property that is over 60 years old. 


The examiners agree that there are many unknown quantities in 
regard to the property. With the considerable amounts of mineralized 
material showing in unfavorable ground, the geologist believes there should 
be a good. geologic chance that mineable ore bodies exist in the favorable 
ground nearby.
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The examining engineer believes that the estimated costs as 
given in the examination report are reasonable in view of the conditions 
stated in the report. Principal reaSons for the low cost are: (1) full 
time supervision not required for such a limited exploration program; 
(2) operator has his own mining equipment, hence a low-cost monthly 
depreciation allowance; (3) relatively low wages in the Breckenridge 
area; ( ii. ) good. operating conditions and readily accessible; and. (5) mine 
is rea&y for immediate mining operation, no preliminary work being 
required.


The examining engineer fails to see how the unit drifting and 
crosscutting cost of the proposed project in the New York mine is too 
low. Furthermore, it should be stressed that the New York mine proposed 
exploration would be carried out under the ideal conditions and could, 
therefore, result in the estimated cost of $2l0 per foot for drifting 
and. crosscutting. 


Variousmembers of DMEA in their transmitted letters have con-
tested the inclusion of consulting geologist services in lieu of full 
time supervision. It should be pointed out that the hiring of a 
supervising engineer-geologist would be difficult for this exploration 
program that could possibly be terminated at the conclusion of Stage I 
(about 1 week of work). In addition, the superficial amount of work 
could best be supervised. at a much reduced cost, in the opinion of the 
examining engineer, by a consultant. 


As requested by DMA personnel for inclusion of full time 
supervision and/or other modifications the following changes are made: 


STAGE I 


•1


Actual cost 


I. Independent Contracts 
A. No change 


II. Ichnical Services 
A. Delete: 1 - consulting geologist at 


$100/day - 3 days 


III. Supervision 
A. Add.: 1 - supervising engineer-geologist at 


$600/mo. - 7 1/2 days


Total Stage I Cost


$ 720.00 


iIeAIII] 


150'o0 


$ 870.00
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Stage II 


Actual cost 


I. Independent Contracts 
A. No change 
B. do. 
C. do. 


II.	 chnical Services 
A. Delete: 1 - consulting geologist at 


$100/day, 2 days 


III. Miscellaneous 
A. No change 
B. do. 


IV. Supervision 
A. Add: 1 - supervising engineer-geologist


$	 li8.00 
100.00 


5,950.00 
$ 6,098.00 


$ -.200.00 


$, 106.25 
514. . 00 


$ 160.25 


at $600/mo. - 2 i/14 mo.	 $ 1,350.00 


Fixed. unit cost 


I. Incidental Allowance 
A. No change	 $ 238,314. 


Total Stage II Cost $ 7,614.6.59 


STA.GE III 


Actual cost 


I. Independent Contracts 
A. No change 
B. do. 
C. do. 


II. Technical Services 
A. Delete: 1 - consulting geologist, at 


$100/day - 3 days 


III. Miscellaneous 
A. No change


	


•B.	 do.


$10,500.00
8.00


200.00
$l0,7k8.00 


-300.00 


$ i80.00
90.00


$ 270.00
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IV. Supervision 
A. Add.: 1 - supervising engineer-geologist 


at $600/mo. - 5 mos.	 $ 3,000 • 00 


Fixed unit cost 


I. Drifting and Crosscutting 
A • No change	 $ 750.00 
B.	 do.	 7147.811 
C.	 do.	 106.314. 


$ 1,601.15 


II. Incidental Allowance 
A. No change	 .	 .14.50.00 


	


Total Stage III Cost	 $15,772.18 


Sunnnary of Costs 


Stage .1 - Change $ . 1,020.00 to $ 870.00 ) Total Change: 
Stage: II - Change . 6,696.59 to . 7,6116.59 )	 $21,088.77 to 
Stage III - Change 13,372 .18 to 214. , 772.18 )	 $214.., 288.77 


LU	 .	 44k6 


Edward W. Buel	 Frank B. Moore 
Mining Engineer 	 Geologist







:1 P	 0







tI4EAForm7	 S	 S 
(12.6)


OO 


IOV 7 19S7 


MX. , N. H.rshan 
Acttn Executive Officer 
E1e1& Tie34 Than, Iegion UI 
22I flew Custoshouse lldg. 
Denver 2, Colorado


OFFICIAL FILE COPY 


•!rTT111I.J1.r 


I!II -__ - _


Ri3 Docket No.	 W76 (Lsad ..Zinc-
Copper.o1ybdsnu*) 
iight )n Corporation 


Now !ork 
Surdt Cowty, Colorado 


Dear Mr. Hsrzi. 


We have your memoran4wi of October 9 (with enclosures), cover 
jug the cited proposal. For your &ntoz'attou we are enclosing copies of 
s**orands by W. P. WiUjaas, Geological 5m1va and 0. . Bishop, Bureau 
of nes, dated October 23 axt Mo'imber 1, 1957, zesp.ctive, relating 
to th project. 


At this the we have no strong t3ings, one way or the other, 
as to the advissbilit e of A particip*tLoi in the proposed *zk. 
Therefore, we feel you should subeit a mzppl.sntal report, as you 
had suggested, In preparing the aupplensnt kindly cover the points 
thich have been notd by Hr. Bishop in his emori,.. 


Sincerely .yo: a, 


George C0 Se1fridg 


Chairsan, peratiug Ccttte'°) 


clornwes	 it1RGriswold/er 11//S7 
Copy to: Docket 


APPRO*D*	 Admr R File 
Op. Committee 


Frank D. Ib	 Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS 
Chron. 


Thor U. Kiilsgaard
-


9623 
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BUREAU OF MINES 


/	
WASHINGTON 25, D. C.


November 1, 1957 


Re: DMEA 4765; Lead-Zinc-Copper-
Molybdenum; $21, 088 
Knight Mining Corporation 
New York Claims 
Summit County, Colorado 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


Memoranm 


V To:	 W. R. Griswold, Defense Minerals Exploration Adminis-
tration 


From:	 0. M. Bishop, Commodity Specialist, Branch of Base 
Metals 


Subject: Review of field examiners report of September 20, 1957 
and Field Team recommendation of October 9, 1957 


Both Frank B. Moore (USGS) and Edward W. Buel (USBM) 
make a good case for their different recommendations. In review-
ing the evidence leading to their respective recommendations for 
and against the application I observed that the proposal appears to 
conform to exploration as defined in DMEA Order 1. 


***The search for indicated or undeveloped sources 
of strategic or critical metals or minerals *** whether con-
ducted from the surface or underground, including recog-
nized and sound procedures for obtaining pertinent, geolog-
ical, geophysical, and geochemical information. 


Furthermore it appears that the New York Adit and other 
adits to the east and west have demonstrated the presence of non-
economic quantities of lead-zinc - silver . replac ement mineralization 
in sedimentary beds. The precise stratigraphic position is not known 
but is judged to be in the Morrison formation which is said to be a 
relatively unfavorable formation as compared to certain members .of
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the overlying Dakota and underlying Maroon formation. Although 
the examiners do not say so, Ipresume replacements in one or 
both of the se formations at the Wellington mine must be the basis 
for the judgment that the Dakota and Maroon are more favorable 
beds for replacement. No evidence as to structural control that 
may have localized replacements is presented, but of the numerous 
fissures present, the northeasterly trending ones are most abundant 
and are believed by the geologists of the field group to be the most 
likely to have exerted control. 


The applicant asks assistance in drilling 4 diamond drill 
holes totaling about 1, 200 feet and 50 feet of fire-proof snow shed. 
The geologist member of the examining party recommends a 3-
stage program, The first two stages consist of trenching and dia-
mond drilling the surface to locate the position of the favorable beds 
in the Dakota and Maroon formations. This work in combination 
with structural mapping would be followed by about 1, 500 feet of 
surface and/or underground drilling to explore the favorable hori-
zons in the immediate vicinity of their inter sections with the north-
east trending fissures. 


The program presented seems reasonable if one takes 
for granted a number of elements in which the presentation is in-
adequate. The thesis, 'Significant mineralization in less favorable 
beds suggest the liklihood of worthwhile ore bodies in more favor-
able beds under favorable structural conditions," is good. However, 
in reviewing the report I am unable to find evidence that the miner-
alization in the New York claim is significant in extent and grade, 
there is no evidence (only a statement) that other formations in the 
area are more favorable, and lastly there is only an opinion that the 
northeasterly trending fissures exert structural control. 


I recommend that the field team be asked to supplement 
its report of September 20, 1957. Not only do we need the evidence 
for geologic conclusions, but the cost estimates presented appear 
inadequate. Apart from the reasonable allowance for geologic fees
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the costs appear too low. Certainly the project mus.t have continuing 
supervision at.a cost. The drifting-crosscutting costs are in the 
order of 5percent of what might normally be expected. Unless 


,,	 additional information is received to demonstrate the soundness of 
the exploration I recommend denial.


Q?72 
0. M. Bishop 


Copy to Division of Minerals 
Branch of Base Metals (3) 
T.H. Kiilsgaard, Room 5224 
F.D. Lamb, Room 3608 
FILES


3
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


October 23, 19 


E 
P1EPY REFER TO: 
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Memorandum 


To:	 W. R. Griswold., Defense Minerals Exploration ,P 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, D'EA 765 (lead, zinc, 
copper, molybdenum), Knight Mining Corporation, New York 
claims, Summit County, Colorado 


After field. examination of the applicant's property, the 
exami ning team do not agree in their evaluation of the property and. 
the proposed. project. The exs.mirting geologist recommends approval 
of the application; the engineer advises denial. 


The examining geologist believes that exploration on the 
property would have a fair chance for success because of much fractur-
ing in the area and because of the abundance of sulphide minerals in 
a geologic zone that is not particularly favorable. The geologist 
believes that the area has good potentialities for an iñiportant ore 
deposit if the most favorable horizons can be found.. To do that 
the examining geologist recommends approval of an exploration project 
consisting of surface trenching, diamond drilling, and crosscutting. 
The work is designed to establish the position of the existing adit 
in the stratigraphic section; and the drilling would seek for ore in 
the most favorable horizons along the trend of the fissures. 


I believe that the modest, staged exploration project 
proposed by the examining geologist would be appropriate for DIEA 
participation. If the drilling is astutely planned and directed, 
the proposed work should have a fair chance for success. I agree 
with the recommendations for approval of the application. 


W. P. Williams
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UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


22I New Customhouse 
Denver 2, Colorado 


October 9, 1957 


Memorandud 


To:	 Secretary to the Operating Committee, 


From:	 DMEA Field Team, Region III 


Subject:	 Docket DMEA 11.765 (Lead-Zinc-Copper-Molybdenum) 
Knight Mining Corporation (New York Claims) 
Summit County, Colorado 


Enclosed are the original and two copies of the 
Joint Report of Examination on the subject property by Edward 
W. Buel, US'I, and Frank B. Moore, USGS. 


You will note that while this is a Joint Report of 
Examination the geologist recommends approval of a program of 
exploration on • the subjct dockef and the engineer recommends 
denial.


The geologist bases his recommendation on the fact 
that near-ore-grade material has been found in the relatively 
unfavorable Morrison formation along a series of northwesterly 
trending shears and on the belief that ore will be found in the 
relative favorable Dakota and Maroon formations along these 
same shears.	 - 


The engineer bases his recommendation for denial on 
several considerations primarily geologic and the fact that sig-
nificant amounts of ore have not been produced from Gibson Hill. 
He believs that the proposed work is prospecting and that örk 
proposed in Stages I and II of the exploration program will not 
lead to the location of a target area to be drilled in Stage III. 


The Field Team after careful review of the enclosed 
report, discussions with both geologist and engineer, and a re-
view of available data on the area conclude that exploration on 
the property is within the scope of the DMEA program. Accordingly, 
they recommend that the application for exploration assistance be 
approved. This recommendation is made with full realization that 
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proposed work 1mpiges on prospecting; that location of the target 
area may be difficult and the result of exploration on the New York 
property may not prove rewarding. 


The report as submitted is not entirely satisfactory to 
the Field Team. Costs of some items of work are considered to be 
unreasonably low. Stage III of the proposed program of exploration 
includes rehabilitation to establish underground drilling stations. 
This item of work could be eliminated by drilling from the now ac-
cessible underground workings and from the surface. Further, provi-
sion for supervision of a geologically complex program is considered 
inadequate.


In order to expedite action on this application and 
because of the possibility that you may not wish to concur with the 
Field Team's recommendation of approval, the report is being forwarded 
to you without revision. Should you wish. to approve a contract for 
exploration on the New York property please so advise us at an early 
date and we will prepare a supplement to this report covering the 
obvious inadequacies. 


Enclosed are eight extra copies of Figures 2, 3, and 14 
for possible use in the preparation of a contract. 


Bids for the proposed drilling have not been received 
from the Applicant. They will be forwarded when received by us. 


E. N. Harshinan 
Acting Executive Officer
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DMEA 4765 


KNIGHT MINING CORPORATION
'1EW YORK CLAIMS 


SUMMIT COUNTY, COLORADO 


SUMMARY 


Knight Mining Corporation, 2432 Grove, Denver, Colorado, requested 


Defense Minerals Administration assistance to explore for lead, zinc, 


copper, and molybdenum on the New York (New York mine) claims • The 


proposed exploration consisted of diamond drilling and surface building 


construction. Total estimated cost of the applicant's program is 


about $25,000. 


Blanket type lead-'zinc deposits occur in the Dakota formation 


and, to a lesser extent, in the Maroon formation in the area of the 


claims. 


The examining geologist recommends an exploration program con-


sisting chiefly of bulldozing and diamond drilling; the examining 


engineer recommends denial of the application. 


INTRODUCTION. 


A request for Defense Minerals Exploration Administration 


assistance was made by Knight Mining Corporation on June 12, 1957. 


The applicant proposed a diamond drilling program to explore for
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lead, zinc, copper, and molybdenum on the New York claims, Summit 


County, Colorado. Estimated cost of the exploration program is 


about $25,000. 


The New York claims, also called the New York mine, were examined 


on August 1, 1957, by Frank B. Moore, U. S. Geological Survey, and 


Edward W. Buel, U. S • Bureau of Mines • The DMEA examining team was 


accompanied by Mr. Earl W. Knight, Jr.. 


T. S. Lovering, U. S. Geological Survey, was consulted regarding 


the general geology and the ore potential of the New York claims area. 


LOCATION AND ACCESS 


The property is In the NW i/ sec. 32, T. 6 5., H. 77 W., sixth 


principal meridian, Breckenridge (McKay) mining district, Summit 


County, Colorado (fig. 1). The principal mine workings are near the 


junction of Gibson and French gulches. 


The mine workings are easily accessible from Breckenridge by 


way of a good graveled road along French Gulch. The distance from 


town to the mine is about a mile. 


GEOGRAPHY 


The Breckenridge district lies within the upper drainage region 


of the Blue River west of the Continent&1. Divide. The topography can 


2
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best be described as hilly with small mountainous areas. Elevations 


range from approximately 9,500 feet to about 11,500 feet. 


The district contains a number of tributary streams of the Blue 


River; French Gulch, which passes by the property, contains an appre-


ciable flow throughout the year. 


The hillsides are covered by a good growth of timber which is 


suitable for mining needs. 


The climate Is typical of the high mountainous regions of 


Colorado; severe, long winters with deep snows and low temperatures, 


and cool, short summers with frequent thundershowers. 


Small mining supplies can be obtained at Breckenridge. 


All power at the mine is supplied from portable Internal coin-


bustlon equipment.


PROPERTY 


The property consists of three patented claims which are included 


as part of the New York mine. The claims are the New York Nos. 3, 6, 


and 9 (U. S. Survey Ne 20285). 


The claims are owned by the Knight Mining Corporation, 2!i.32 Grove, 


Denver, Colorado. The claims were acquired by a quitelaim on 


November 5, 1956, from Messrs • Earl W. Knight and Norman L. Jones, 


Arapahoe County, Clorado.


3
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HISTORY A1D PRODUCTION 


The Breckenridge mining district underwent its first period of 


activity in 1859 when rich placer ground was discovered in Georgia 


Gulch on the north side of Farncomb Hill. Before the close of 1862, 


gold production from Georgia Gulch amounted to over $3,000,000. Lode 	 • 


mining began in 1869 when argentiferous lead ores were mined and 


shipped to Denver and Golden, Colorado. Lode gold was first dis-


covered in 1879 or 1880 and the northeast side of Farncomb Hill was 


extensively worked for lode gold over a ten year period following 


the initial discovery. By the end of 1890, most of the properties 


on Farncomb Hill were all but deserted by the small operators. From 


about 1889 to 1898, several mining companies continued to operate In 


the district. Gold dredging was Introduced in the district in 1898, 


and several large gold dredges successfully operated on the Blue 


River and its major tributary streams. Production from gold dredging 


accounted for over $7,000,000. Lode mining showed a downward trend 


until 1910, when the Wellington mine started active development. 


This mine operated continuously until 1929, and during the period 


yielded the bulk of the lead and zinc ore produced in the district. 


The Wellington is credited with a total production of over $19,000,000. 


Intermittent lode mining continued up until 19 1i2, and since then the 


district has been worked only by a few lessors.'
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It is believed that the New York mine was first worked some-


ttme during the 1890 ' s . The U. S. Bureau of Mines records from 1901 


to 1955 show no production from the property, except for 11. tons 


produced in 1912 and 25 tons produced in 1917. The 25-ton shipment 


assayed 8.23 percent Pb, i8.i6 percent Zn, and 2.2 oz. Ag. According 


to Knight, a lessor by the name of Owens shipped 3 carloads (100 


tons +) of ore during 19311. and Bear Mining and Milling Co. shipped 


about 8 tons of ore during 1938. It is believed that these shipments 


were not profitable. 


From 1938 to l957 when the applicant acquired the property, the 


mine was inactive. The applicant in 1957 shipped 27.22 tons to the 


Midvale, Utah, smelter, and 8 tons to the Leadville, Colorado, 


smelter. The 27.22-ton shipment assayed 0.005 oz. Au, 1.5 oz. Ag, 


5.0 percent Pb, and 7.62 percent Zn with a net value of $11.09 per 


ton. No data is available on the Leadville shipment. 


PRESENT STMUS 


Exploration and development 


The property has been explored by a number of adits as shown 


on figure 2. The total extent of the workings is not known as most 


of them are inaccessible.
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At the time of the inspection, the New York Tunnel was accessible 


for more than 11.00 feet from the portal. This tunnel for the most part 


stands without timbering and contains adequate air, water, and rail 


lines up to the caved face. 


Difficulty was experienced by the applicant in trying to rehabil-


Itate a caved area between 175 to 210 feet from the portal. Because 


of this, the applicant drove a by-pass drift. The applicant estimated 


that about 75 feet of drift and crosscut would be required to by-pass 


the caved section. 


Mining quipment and other facilities 


Surface installation consists of a frame building 15 by 30 feet 


which houses equipment owned by the applicant. The compressor is not 


housed. 


The principal equipment owned by the applicant is as follows: 


1 - GMC 3/li. ton pickup 


1 - GD compressor 290 c.f.m. .w/Buda gasoline engine 


1 - GD 9 mucking machine 


2 - mine cars, 1 ton 


1 - Thor drill w/airleg 


1 - GD model RB 911. stoper 
Several hundred feet of air and water hoses 


1 - welding outfit 
Drill steel, small tools, oilers, and other small miscellaneous 
equipment


I
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The applicant is adequately equipped to carry on a small mining 


operation. The estimated exploration costs are considerably lower 


than many similar exploration projects because of this. 


GEOLOGY 


The New York claims are on the south side of Gibson Hill which 


is underlain by sedimentary rocks. of the Maroon, Morrison, Dakota, 


and Benton formations. The sedimentary rocks are cut by Tertiary 


monzonite and quartz monzonite porphyry in the form of sills and 


smafl stocks. 


The Maroon formation consists of 600 to 900 feet of conglomerates, 


grits, ,and red micaceous shale. The shale is more common in the upper 


part of the section. 


The Morrison formation consists of 200 to 300. feet of sandstone 


and dark-gray to maroon shale containing local, limy beds. The 


lithology of the Morrison is extremely varied in detail. The Morrison 


shales can be distinguished from the Maroon shales by lack of visible 


mica and from Dakota shales by a reddish tinge. 


The Dakota formation on Gibson Hill is about 125 feet thick. 


The formation is composed of three members, an upper and lower 


quartzite member separated by a dark-gray to black shale member. 
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Above the Dakota quartzite is a black fissile shal of the 


Benton formation. The Benton, which contains limestone beds, is 


about 350 feet thick. 


The sedimentary beds on Gibson Hill dip northerly at moderate 


angles of 15 to 250. A series of north-northeast to northeast-


trending faults cut and displace the beds. In general, the faults 


appear to step the beds down on the east side. In the New York 


tunnel many northerly- to northeasterly-trending faults can • be seen; 


on a sublevel, 20 feet above the adit, three northerly-trending 


faults displace the ore beds by amounts of 1 to 7 feet with the east 


side down in each case. 


The lead-zinc-silver deposits on Gibson Hill are blanket-type 


deposits mostly in favorable beds of the Dakota formation and, to a 


lesser extent, in the Maroon formation. In the New York tunnel lead-


zinc sulfides are found in 1-foot thick beds in what is believed to 


be the Morrison formation. Rocks exposed in the tunnel other than 


.porphyi'y, Include quartzItic sandstone, black shale, and either 


limestone or limy shale.. Galena, sphalerite, pyrite, and chalcopyrite 


replace sandstone, shale, and probably limestone beds. Small amounts 


of molybdenite coat fractures and joints at several places. The area 


explored by the tunnel is intensely fractured. Because of the large 


number and variation In strike and dip of the fissures, no particular
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set could be recognized which might have controlled ore deposition. 


However, northeasterly-trending fissures are most abundant and are 


believed to be the most likely set for control of ore deposition. 


An east-dipping northtrending set probably related to the large 


faults shown on fIgure 2 is post mineral. 


Two samples were cut across a mineralized bed where explored by 


old workings above the tunnel level. Locations of samples are shown 


on figure 24. and results of analysis are given below: 


Au Ag Cu Pb	 Zn	 Mo 
Sample No. Type (ounces) (percent) 


EB 39 3 ft. 0.02 0.2 0.05 0.1	 2.2	 0.02 


EB 11.0 1 ft. 0.05 0.7 0.05 6.1	 10.0	 0.02


APPLICANT'S EXPLORATION PROPOSAL 


The applicant gives a meager amount of information for an 


exploration program. He states in the application that the program 


is to consist of Ii. diamond drill holes each approximately 300 feet 


in length and 50 feet of fire-proof "tunnel" from the present portal 


to the dump. Except for estimated costs for the drilling and 


building of a snowshed, the applicant gives no other exploration 


program information. 


It was learned during the examination that the applicant would 


like to drill two holes, one up and one down, from each of three 
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areas in the tunnel; area 1 is near the portal, area 2 near the 


middle and area 3 near the face. Each hole would be about 300 to 


2,.O0 feet in length. The directions and inclinations of the holes 


were not given. In addition to the drilling, the applicant proposes 


to drive a by-pass drift for about 75 feet. The purpose of this 


drift is to gain access to the present drift beyond a badly caved 


area. The applicant also proposes some rehabilitation of the drift 


beyond the caved area but the amount of rehabilitation was not given. 


ORE RESERVES 


The New York mine has no calculable ore reserves. 


RECOMMENDED EXPLORATION 


The following exploration program is recommended by the examining 


geologist. The examining engineer records a dissenting opinion at 


the end of the exploration section. 


The applicant's program consists of drilling above and below 


the New York tunnel level to cut possible bedded deposits at unspeci.-


fled horizons. Such a program is considered prospecting as the 


relative position of the targets is completely unknown. Because the 


rocks cut by the tunnel are well mineralized, further exploration of 


the area is warranted especially if the stratigraphy and thus the 
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most favorable horizons can be more closely delineated. An alternate 


exploration program is therefore recommended. Because various parts 


of the program cannot be properly carried out without certain data 


being available, the program Is divided into three stages, each stage 


to be dependent on and planned from data gathered in the preceeding 


stage.


Stage I 


Bulldoze a trench or trenches -aggregating 1,200 feet In length 


and trending S. 11.00 E. as shown on figure 2. Such a trench would 


cross the line of the tunnel about 1,000 feet from the portal. The 


trench should be cut to bedrock which is estimated to be less than 


10 feet below the surface. The purpose of the trench is for geologic 


information, I.e., to locate more precisely the formation contacts, 


to determine the attitude of beds, and to delineate faults in order 


to better plan locations of subsequent drill boles. The trench shall 


be mapped geologically and vertical sections drawn. 


Stage II 


Drill two vertical diamond drill holes from the surface at 


approximate locations shown on figure 2. The two holes are estimated 


to aggregate 600 feet in length. Drill one vertical diamond drill 
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hole downward 250 feet (or 10 feet into monzonite whichever is the 


lesser) from a point in the adit about 11.00 feet from the portal. 


During both Stage I and Stage II work geologic mapping should 


be done and maps and sections prepared. This data should be used in 


preparation of subsequent exploration. 


Stage III 


Drill 1,500 feet of diamond drill hole at points to be determined 


from and contingent on results of Stages I and II. At least 50 per.. 


cent of this drilling may be underground. 


As Stage III underground drilling will be beyond the caved area 


In part, drIve 75 feet of crosscut to by..pass the caved area in the 


tunnel. The purpose of Stage III drilling Is to explore the favorable 


horizons in the Dakota and possibly the Maroon formation where they 


are cut by the northeasterly-trending fissures. Deposits of lead 


zinc sulfides approaching ore In size and grade occur at and near 


the tunnel level in an unfavorable horizon and appear to be controlled 


In part by the northeasterly fissures. 


COST ESTIMATES 


The cost estimates, especially for drifting and crosscutting, 


are lower than similar exploration projects of this type principally 
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because of the elimination of supervision, the provision by the 


operator of most of the mining equipment on a low-cost monthly 


depreciation allowance, low-cost contract labor in the Breckenridge 


area, good operating conditions, and the readiness of the mine for 


immediate mining operations. 


The estimated cost of the DMEA proposed exploration program is 


as follows: 


Stage I 


Actual Cost 


I. Independent Contracts 


A. 1,200 ft...-bu11dozer stripping, 
rental at $12/hr.*_.60 lire. 


*Includes all costs 


II. Technical Services 


A. 1 - consulting geologist at $100/day--
3 days 


Total Stage I 


III. Supervision 


None 


Stage II 


Actual Cost 


I. Independent Contracts 


A. 2 drill sites, bulldozer rental at 
$l2/br.*..Jthrs. 


*cludes all costs


$ 720.00 


300.00 


$ 1,020.00 


$	 148.00 
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B.	 1 - underground drill station—at 
$100/station $ 100.00 


C.	 850 ft.--diamond drilling, BX core or 
larger, 2 surface holes, 1 underground 
hole, at $7/ft.* 5,950.00 


*Includes casing and cementing (subject to revision 
upon receipt of competitive bids) 


Sub-total $ 6,098.00 


II.	 Technical Services 


A.	 1 - consulting geologist at $100/day 
2 days $ 200.00 


III • Miscellaneous 


A.	 85 - cardboard core boxes at $1. 25/ea . $ 106.25 


B.	 12 - sample analyses (Au, Ag, Pb, Zn, 
and Cu) at $li .50/ea. --' 5!.00 


Sub-total $ 160.25 


Total Actual Costs $ 6,14.58.25 


IV.	 Supervision 


None 


Fixed Unit Cost 


I.	 Incidental Allowance


1 - Gardner Denver compressor 290 c.f.m. 
valued $3,000 x 1/60 - 1 month	 $	 50.00 


1 - mine car 
valued at $100 x 1/60 - 1 month	 1.67 


1 - G. M. C. 3/14. ton pickup 
valued $300 x 1/60 - 1 month	 5.00 


Allowable only for underground drilling 
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..s, oil, etc. at $8/shift - 20 shifts 	 .$ 160.00 


10% contingency for repairs of equipment	 21.67 


Total cost for i00 ft. of underground drilling $ 238.311 


per ft. $0.60 (rounded to)


$	 238.311. 


$ 6,696.59 


Total fixed unit costs 


Total Stage II 


Stage III 


Actual Cost 


I. Independent Contracts 


A. 1,500 ft.-.diamond drilling, BX core or 
larger, at $7/f t.* 


*Includes casing and cementing (subject to revision 
upon receipt of competitive bids) 


B. 2 (estimated) drill sites, bulldozer rental 
at $12/hr.*__11. hours 


*Includes all costs 


C. 2 (estimated) underground drill stations 
at $100/station 


Sub-total 


II. Technical Services 


A. 1 - consulting geologist, at $100/day 
3 days 


III • Miscellaneous 


A. 150-cardboard core boxes at $1.25/ea. 


B. 20 - sample analyses (Au, Ag, Pb, Zn, 
and Cu) at $l1.50/ea.


$10,500.00 


118.00 


200.00 


$10,711.8 .00 


$ 300.00 


$ 180.00' 
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Sub-total
	


$ 270.00 


Total actual costs
	


$11,318.00 


IV. Supervision 


None 


Fixed Unit Costs 


I. Drifting and crosscutting 


75 ft.-.standard drift sets 5 by 7 in the clear, advance 
1i feet per shift, one shift per day, 6 shifts per 
week, estimated completion time 1. weeks. 


A. Labor 


Contracted at $10/ft. - 75 ft. 	 $ 750.00 


B. Operating Materials and Supplies 


Powder l.i.5% at $10.86/box, 19 boxes 	 206.3i 


Caps, electric at $17/box, Ii. boxes	 -	 68.00 


Track 20 lbs. at $1.33/ft. - 75 ft.	 99.75 


Ties, spikes, fishplates, etc. at $0. Ii.5/ft. - 
75 ft.	 33.75 


2" pipe, air, w/couplings at $0.60/ft. - 50 ft.	 30.00


1" pipe, water, w/coupllngs at $0.25/ft. - 50 ft. 12.50 


Drill steel and bits, integral at $0.50/ft . - 
75 ft.	 -	 37.50 


Fuel, oil, etc. at $8/shift - 20 shifts	 160.00 


Small tools - $50.00	 50.00 


Miscellaneous supplies - $50.00	 50.00 


Sub-total	 $	 7147.814. 
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C. Operating Equipment Depreciation 


1 - Gardner Denver compressor 290 c .f .m. 
valued $3,000 x 1/60 1 month	 $	 50.00 


1 - Thor drill v/airleg plus hose, etc. 
valued $liOO x 1/60 - 1 month	 6.67 


1 GD - 9 mucking machine valued 
$2,000 x 1/60 1 month	 33.33 


1 - mine car, valued $100 x i/6o - 1 month	 1.67 


1 - GMC 1950, 3/11 ton pickup valued 
$300 x 1/60 - 1 month	 5.00 


10% contingency for repair of equipment	 9.67 


Sub-total	 $ 1o6.31# 


Total costs for 75 feet of drifting and 
crosscutting	 $ 1,6014.18 


Cost per foot	 $2l.1i0 (rounded to) 


II. Incidental Allowance 


See cost estimates as computed under Stage II 


750 ft. at $0.60/ft.	 $ 1150.00 


Total cost for 750 feet of underground 
drilling	 $ 1150.00 


Total fixed unit costs	 $ 2,0511.18 


Total Stage III	 $13,372.77 


Summary of costs 


Stage I	 $ 1,020.00 


Stage II	 6,696.59 


Stage III	 13,372.18 


Total	 $21,088.77 
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Government participation at 50 percent is $lO,514i..39. 


CONCLUSIONS MID RECOMMENDATIONS 


The recommendations for exploration that follow are those of 


the examining geologist. 


Lead-zinc-copper sulfides are rather abundant in the highly 


fractured area penetrated by the New York tunnel. The su].fides 


form blanket-type replacement deposits in favorable beds of what 


is believed to be the Morrison formation. The deposits exposed 


in the tunnel are about 1 foot thick and are not economically 


mineable. The most favorable beds for replacement deposits in 


the area are in the Dakota quartzite. The Detroit mine, about 


one-half mile to the north, reportedly had a considerable produc-


tion from replacement deposits in the middle of the Dakota forms-


tion.


Because of the large amount of fracturing and the relative 


abundance of sulfides in a part of the section not considered 


especially favorable, it is believed that the area has a good 


potential for a significant sulfide deposit if the most favorable 


horizons can be found. It is therefore recommended that a program 


of exploration be undertaken to (1) etablish the position of the 


tunnel in the stratigraphic section, and (2) drill for the most 
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favorable ore horizons along the trend of the northeasterly fissures, 


The favorable horizons are (1) in the middle of the Dakota quartzite 


and (2) beds near the top of the Maroon formation. 


The examining engineer does not concur with the geologist in a 


recommendation of the proposed exploration program. The principal 


objections are (1) that the geologic data obtained by Stages I and II 


would not likely provide sufficient information to determine potential 


mineralized target areas, (2) the diamond drilling would be principally 


prospecting, and (3), mining within the Gibson HiU area has not been 


too productive, or profitable as indicated from available information. 


Available geologic data of the Breckenridge mining district and 


Gibson Hill show that the blanket deposits occur at the upward. 


termination of minor veins and are not related to strong faults or 


veins. An examination of the New York tunnel did not reveal the 


presence of any well-defined minor vein which could be explored. 


The Detroit mine which lies 1,000 feet east of the summit of 


Gibson Hil1 produced several thousand tons of ore from the Dakota 


quartzite. From the recorded production in relation to the amount 


of development and/or exploration workings, it is not likely that 


the mine was profitably operated. The mines on Gibson Hill have not 


shown any significant production and there- is no reason to believe 


that they ever will.
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The sediments on Gibson Hill have been extensively faulted and 


locally highly deformed causing sharp monoclinal folds with steep 


dips. Assuming that good rock exposures are obtained from Stage I 


trenching and good drill log information is obtained from the meager 


amount of drilling under Stage II, it is inconceivable that the 


obtained geologic information could effectively be utilized in pro-


jecting the Dakota and Maroon formations at depth. Even if these 


formations could be accurately located; the question of determining 


target areas is still highly speculative. 
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FIGURE 2. CLAIM MAP SHOWING GENERALIZED GEOLOGY, MINE WORKINGS, AND 
LOCATIONS OF RECOMMENDED STAGE I & 2 EXPLORATION, NEW YORK CLAIMS 3, 6, 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


L 
t4jE.Y REFER TO: H 


RECEV JUL aL_5 
I 


i^T 
7—'sk	 lctvi 


July 12, 1957 
•	 Re: I4EA 11.765 


-	 Knight Mining Coi 
•	 New York claims 


Sunmiit County, Cö] 
$25,000.00 - Lead-


)morand.um 


¶Lb:	 W. R. Griswold, Defense Minerals Eloration Mmfnistration 


Fom:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of a1pplication 


The applicant requests assistance in doing 1200 feet of core 
drilling and. an unstated footage of other work in an old. mine. 


No particulars are given concerning the vein or veins except. 
that in 1912 and. 1917, 29 tons of lead-zinc-gold-silver ore was 
shipped. A map shows no less than 13 tunnels in the New York No. 3 
and. New York No. 6 claims. The stated production is not proportionate. 


Referral of the application to the Field Team is recoinmend.ed.. 


N. E. Nelson
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Dote	 Surname	 Code 


JUL ii '957	 'b1TZ
7, 


"I _______ 
Mr. W. £. ring, zetive Qfficer	 7//j	 /Oft' 
Di' Field Team, 1egion Ill 
221.NewCuatornhousealdg. 	 ______ .__ 
ever 2, Colorado


ie: Iocket o.	 .i765 (Lsad'.Zinca' 
Copper.Th2ybdenum) 


: Corporation 
New ork claims 
Suiunit Count, Colorado 


Dear Ir. ings 


i itb reference to your nerandui of Jline U, submitting the 
cited application, and our letter of Jane 20 to the aepplicazt, we are 
enclosLng two copies of additional material which has been eubmittd. 
Lich material consists of the letter (tao pages), an estim.4e as to 
surveying and mappzng costs (one page) id two maps. The plicant 
also submitted a "Finaial eport0 ar "Coments11 which have not been 
reproduced, since they sesia. to have little bearing upon the application. 


You will note that the submitted data still leaved'iaach to 
be desired, but itis probabir about all that can be expected; hence, we 
are now referring the application to your office for consideration, a. 
field exaimination of the propartr it warranted, and reeomnndations. 


We have, not reujze8ted rnranda from. the Commodity members 
since, in view 'of the xager data available, it?would serve no good 
purpose.	 / 


Sincere] yours, 


George C. Selfridg&	 f) 
Chairn, peratin Gorainitte 
Co'y to: ocket"inJRGriswold/er 7/9/57 


Enclosures	 Adnir R File 
Op. Committee 


P	 )	 Mr. Bishop, 1ffSH hrLKiilsgaar&	 4hJ	 Mr. Kiilsgaard,.tJSGS 
iiber, Geologic L8urvey	 Chron. 


.p) 
Msniber, urëa of fl4ines
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Hi'. Pavid Ioren,. Soe.uTreas. 
Knight Kining Corporation 
2132. Grove Street. 
Denver, Colorado


Rez Docket No. I i.4476 (Lead4inci. 
C'opper'.13bdenua) 


inight Mznthg Corporaton 
New York Claims 
Sumnit County, Colorado 


Dear '. rens: 


Wth reference to your June 2 letter, with enclouree, 
covering the cited project, your application for Governaent as 
sistance is ncM being referred to; 


.W.L King 
Eactitive Officer 
DM!1 Field Team, Region III 
fl1 New Customhouse Bldg. 


•	 .	 Denver 2, Colorado 


.1! additional information concerning your application 
is needed, the ?ield Team' will. get in touch With you at an early 
data,	 ' . . 


As you had requested,. we are returning the two map. 
copies which yott subitted.	 .•. 


P 1IT I JiT1T


8incrly yours,
t'RGriswo1d/er 7/9/57 


/., \Copy to: Docket 
a	 o( ; 'Y dmr R ile 


• Op. Committee 
Mr.. Bishop, USBM 


Administrator	
Mr. ii is gaard, USGS 


Chron.


8623 
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Ju]y9, 1951 


1morandtim" 


To:	 T. ii. Kiilsgaard, U. S. Geological urvey 


From:	 i. R. Griswold, Director, DiVision of I3ase }ieta3J3 


&ubjeet; Additional data on Docket No. DA.I?6 (Las44inc-
COpperbdenu), (night I4ining Corporation, 
New York Ciai, $uxnixd.t County, Colorado. 


Referring to the cited application, we are attaching a 


copy of ad4itional. material received from the hhppU.cant. This is 


for your file, we are not requesting comz3ents at this tine, since 


t data are . still inadecuite. However, we are now uking a field 


referral, Lnce it is unlike3r that direct correspondence with the 


4&pplicant would produce nuch more.


W. L Griswold 


4ttacIu2nt 


WRG/e r 
Copy to:	 ocket 


'hron.


8623
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[.Dte I Surname	 {ol 


July 9, 1957 


M3morandwTz 


To:	 'U. U. Bishop, Brich of Base ta1s 
U. S. Bureau of NIs' 


From:	 W. Ft. Griswo'd, DLrect 
&ivis ion of Base etale Division, D} 


Sub3ect: Additional data on Docket No. DEà.1765 .(Lead.'Zt. 
Copper44o]ybdenum), Knight ning Coi'poration, 
New' !ork Claims, SuamLt Couflt., Colorado. 


Reforrin to the cited application,. we e attaching a 


copy of additona1 ator'ial received. frora t 1ppUcant.. This is 


for your me, we re not requesting conmnts at this tine Since 


the data are tiU inadeauate. However, we are now niaking a field 


'referra], since it is unlikely that direct correspomience with tI 


Applicant oui1 produce xcb re..


L R GriW014. 


W. it. Griswold. 


àttachut 
WRG/er 


Copy to: Docket 
Chron.


8623







June


\
-----


\-i----7i b 
Mr. W. R. Griswold, Director 	 (0 
U.S. Department of the Interior 	 _7jLi_^Q 
Defense Minerals Exloration Adm. 
Washington 2S, D. C.	 S 


Re: Docket #DMEA-Li76 (Lead-Zinc-Copper-Molybsenu 
Knight Mining Corporation 
New York Claims 
Summit County, Colorado 


Dear Mr. Griswold: 


Replying to your letter of June 20, l97 please be advised as 
follows* 


1 a New York #3, New York #6 and New York #9 lodes, McKay Mining 
district, Summit County, Government Survey #2O28 made by 
James D. Galloway August l, 19 2S, copy encisoed. 


b New York 
c Owner 
dNone 


2 a See Government survey 2028 
c. 1912 -	 oz. gold, 7 ox silver per ton, lL1 tons shipped 


1917- 2S tons shipped lead Lll3 lbs. zinc 9080 lbs. silver 
ozs. 


d. Unknown- Verbal reports state that Bear Mine & Mill Co. 
stated that they could ship 100 tons per day. 


e. See Geoligist map 
f. Because of past production and other owners were. unable to 


ship because of low prices. 
g. Only have this 1 copy of each and would aopreQiate return 


of same. 


3 a. Mr. E. Knight, contact at post office, Breckenridge, reaôh 
property by going 1- mile east of court house. You can drive 
to mine door. 


b. Employees live at Breckenridge l miles from mine. 


a. See attached maps 
b. We have built road. 
c, We have been working for the past year and with help we could 


complete within one year.







6* 


a. Mr. Knight President had boon mining a p'D. 20 years, Mr. Jones 
vice president has mined app. 10 years, Mr. Lorenz soc-trea has 
been in business managent for 12 years. -• 


6 .a.':.Córe dril'ing, L drill hdes arn. 300 foot each © a cost of 
& to 8 dollars er foot or a total cost of 7 to 10 thousand. 


b. So 'e enclosed sheet for geological services, miners 2.3S per hr., 
traiers 2.00 er hour 


c See fir anciàl statement f or 'cost to roo"en an. 14.00 f' ot of 
tunne' end iake three raises since the time of January 31, 
19S7 to date we have snent '0 8 , 000 .00 for 200 ft of tunnel and 
one raise. 


d. See financial statement	 ' 
e. Horepairs needed. 
f. We need apnroximate 0 feet of five p±oof tunnel from portal 


of tunnel to dump for winter time cost of app. 300.00 
g. Accounting work being done free until mine produces. VJorkmefl's 


comp. cost app. 0.00 per month, other taxes run app. L of 
vagos. 


7 a. VIe will sell additional stock to cover 	 r portion. 


b. VJhat over you believe would be fair for the use of our equipment 
would be t±xfrx satisfactory with us. 


Trusting the above will answer the questions you need, we remain, 


Yours very truly, 


ic:ia	 :.TIINcJ coRp.







ACCIPTID: 


DAVE 'LORENZ .
	 ' 


5 


KNIGHT MINING COMPANY, 


I/b 


RESIDENT MANAGERBI	 /.	 REPRESENTINGI 


LUNDBERG EXPLORATIONS LTD. 
CHARLES E. MELBYE	 AIRBORNE GEOPHYSICAL SURVEYS 


ABRAMS AERIAL SURVEY CORP. 
STUART S. MERWIN	 AERIAL PHOTOGRAPHY, PHOTOGRAMMETRY 


COMPANY	 S 


	


COLORADO EXPLORATION COMP4L 	 c.OPY 
-\ GEOLOGICAL AND GEOPHYSICAL CONSULTANTS AND CONTR


	 ( LJ 


January 3, 1957	 [1 - 


V 
Mr • Dave Lor ens	 I 


night Mining Co*pany	 I 2432 Grove 
Denver, Colorado	


•. 


Dear Dave •	 f HIFI 
I received Mr. Galloway's report concerning the New York Mine and I 
note that he estimates approximately 1500 feet of workings on two 
levels. It is difficult, if not impossible, to estimate the survey 
ing or mapping tiae which we will have to do. I feel that 3 days of 
each will be necessary but, again, this is only an esti*ate. We will 
keep the time to a ainimuit. I will have a surveyor on the property 
Saturday, January .12th. and will come up myself on Monday, the 14th. 
to start the mapping. The following areour charges and estimates. I 
am as.uaing ya will provide meals and lodging for. the two people in 
volved (myself and surveyor) while in, Breokenridge. : 


Services:	 •.	 '.	 . 
surveying	 3 days *$ 60 . O0/day	 '	 $180.00 
Geo1ogcal Mapping 	 3 daye',@ 100.00/day	 300.00 
Report Preparation	 .6 hours.S ,. 12.50/hr. ' 	 75.00 
Drafting ,	 20 hours.	 3.50/hr.	 ,	 .	 70.00 
Mileage	 300 miles	 .12/mi.	 36.00 


Naturally, we will provide all necesiary iqupment. fOr the work but 
you will assign a rod man for the surveyor. . 


Your signature on the copy of this letter'. will cOnstitute an agree 
sent between us and it is expressly understood that the number of days 
and time nay vary, depending upon the amount of work to be done. We 
will, hoWever, seek your permission before executing more work than is 
estimated above. You have my assurance we will' attempt to complete 
the work as fast as possible.	 .	 . 


1117 WASHINGTON AVE.	 CRESTVIEW	 9.3357 
GOLDEN, COLORADO	 P.O. BOX	 509







S
'KNIGHT MINING COMPANY 
BREC KEN RID COLORADO 


V 
Comments 


Since there has been no Income for the period ended January 31, 1957 
there is no income and expense statement. However 0 the surplus deficit 
figure In the financial report represents the expenses to the above date0 
We are offering a cash statement which shows the money paid in to the 
corporation and the disposition of the money0 


None of the stockholders have received any renumeration with the 
exception of Earl Knight, Jr. This stockholder has put in his full 
time working, the same as all other hired workers at the mine and on 
the same wage scale. His renumeration is fully justified. 


All money received and disbursed has been fully accounted for 
as shown by the cash statement, All of the expenses were necessary to 
get the mine into production. 


The equipment rental account will eventually be transferred almost 
1OO to the equipment asset account, as the equipment was rented on a 
purchase basis. As of March 1, 1957, all of the equipment rental with 
the exception of the compressor. has been fully paid for and belongs to 
the Knight Mining Company. This equipment is a mine car and stoper0 


The esupplies9 account consists of purchases of pipe fittings and 
pipe, steel, bolts, spikes, splice bars and plates, small tools, bits, 
oilers and drill steel, acetylene, welding rod, lamps, chain, drill oil 
and compressor oil and rubber suits. 


The nori. depreciable assets charged to land consist of incorporation 
costs, abstract and title fees and the construction of a road. 


The equipment consists of a truck, rock drills, mine car, receiver 
tank, compass and brunton, mine rails, pipe, splice bars, etc0 used in 
the construction of track.


/







KNIGHT MINING COMPANY 
BRECKENRIDGE,COLORADO 


FINANCIAL REPORT AS OF JANUARY 31, 1957 


ASSETS 
Current Assets 


Cash in banks 
Payroll advances 


Fixed Assets 
Land 
Equipment 
Building


Total Current Assets 


Total Fixed Assets 
TOTAL ASSETS


$	 131.14 
24.60 


30,698.45
1 , 349 59


240.82


$	 155.74 


32 .288Q86 
$ 32,444.60 


LIABILITIES AND NET WORTH 
Current Liabilities 
Withholding Taxes Payable	 $	 103.85 


To working fund for cash payment 
Total Current Liabilities 


Worth 
Capital Stock Authorized 	 $ 65,OOOOO 
Less: Capital Stock Issued 	 163O5.3 


Capital Stock Outstanding	 $ 48,694.64 
Earned Surplus (Deficit)	 (16.368.39) 


Net Worth January 31, 1957 
TOTAL LIABILITIES & NET WORTH 


CASH STATEMENT FOR PERIOD ENDED JANUARY 31, 1957 
Noney invested for wh3.ch sto1as issued


$	 118.35 


• _32.326.25 
$	 32444,..6O 


$ 18,69464 


Cah Pa 
Non..Depreciable assets charged to land $	 698.45 
Equipment 1,349,59 
Building 240.82 
Payroll Advance 24.60 
Expenses: 


Assaying 39.50 
Bank Charges 6.42 
Development 4.50 
Dynamite, Fuses, etc. 346.43 


Equipment Rental 	 . 2,831.93 
Freight 28.76 
Gasoline and Oil 557.80 
State Compensation Insurance 400.00 
General Insurance. 230.35 
Miscellaneous Expense 37.48 
Office Supplies	 .. 23.19 
Repairs .258.05 
FICA Tax Expense 179.67 
Shoring Material 1,357.50 
Supplies	 .	 . 1,032,04 
Taxes and Licenses 	 . 26.11 


Telephone and Telegraph 53.53 
Wages	 .	 . 8,936.26 
Fuel 18.87 


Total 18,681.85 
Less: Current Liabilities(included as expense) 118.35 


Total Paid Outs 18.563Q5O 


BALANCE CASH IN BANKS $	 131,i
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JUN 20 19&7 


Mr. David Lorens, See. .Trea. 
Knight X4ining, Corporation 
2132 Grove Street 
Denver, Colorado


ae: Docket No. ih?6 (Lead-Zinc-
Copper.Nolybdenuiu) 


Knight Mining Corporation 
New York Claims 
&UflDflit County, Co1crdo 


Dear b. Lorens: 


We have your letter of June 12 with which you submitted 
an application for Government assistance in an xp1oration project, 


With. reference to your request that we do all possible 
to speed up consideration of your application, we must point out. 
that you have given us nothing. upon which to take any action. 
If you will read the reverse side of the application (copy 'enclosed) 
you will find specific instructions regarding the infor*ation 
required tJpon receipt of such infór*iation, you may be sure that 
we shall try to avoid any unnecessaxl delays. 


Sincerely yours,, 


W. . Griswold, Director 
Division of Base Metals 


Enclosure 
WRG 4iswold/er 6/19 
Copy to: Docket ;)V 


Admr R File 
Op. Committee 
N1, • Bishop, USBM 
Mr. Kiilsgaard, USGS 
Region III (a) 
Chron.


B623







cc: ivIeion of thex'1s 
r. 
r. Leb 


Piles
©L	 CZ 


R: JU R 19 


-	 _______ 


(cj) fiiiIiao 
A


UNITED STATES.


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 19, 1957 


â L 765;	 ZCuo 
2 5, 030 


Knight iin Corp0 


]èw York C1e.im 
ordum	 .	 Suit County, Co10 


To:	 W0 R 0 riro1d, ]2 


0.0 . ihop,	 P4 


subject: App1iction dated 6/12/57 receIved 6/18/57 


The ight £tIning Corportio reeete 	 etce ia 


e1oritio of 3 tented cJiis (e York oo 3, 6 thd 9) in tue 


3reckrde ree 


Xnuch ie the pp1icent• ftiled to gIve required 


tortio ot the property d. the york proposed the pp1Ication 


ehould be . returied for cop1etIo.


I\1 ishop 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C. 


Jt 17 1? 


1 


Pztident, 
Tcn&ct irthij Coiporation, 
2I3 
Denver, Colorado. 


L
	


j	 Subject: D • 1i 


itts 


Your application for exploratipn assistance, dated 


submitted to our office at 1vQ&, Coloflds), 


has been assigned Docket Nunber 2 ' 1i?	 and referred to the 


Bi Uctzlc Div4n	 in the Washington office. 


Kindly identify. all future correspondence relating to your 


application by this Docket Nimber. 


Sincerely yours, 


Allen . 5. Dakan, Director 
OperatIons Control and 
StatiStics.D&.visiofl 


Copy 0 Reton iI
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Amount Approved $ 
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ôr MFiO4 (Rev.)	 S	 UNITED STATES	 .BudgP,r4 
NY9tRIO DEPARTMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S 	 OPERATOR'S MONTHIPY REPORT AND VOUCHER , 


Month of	 195fT,. Dockeo.DMEAfi2r	 Contract 
Operator's Nime	 Minerals L5 


Address	 LL.G ff Contract Amount, $Jc -- Government Participation: a.%	 Amount, $.L' 


FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 S 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 


	


Short Form j	 0 


Drilling 
Bulldozing


- 
Drifting 


0 


(2) Labor an4 Supervision: S - 


Labor--------


(3) Operating	 at'ls. and Supplies: 


------------------


- 


Supervision-----------------------------


Timber 
Explosives 
Pipe-----------------------------------------------


(4) Operating Equipment: 


Track--------------------------------------------------------


S 


Rental


.. 


LTeJ ----
Technical Services---------------------------------------


S 


-. 
(7) Miscellaneous:	 S 


Purchase-------------------------------------


: 	 -.


--


Repairs to Equipment 


(6) New Bldgs., Improvements, etc----------


Depredation-------------------------


Payroll Taxes-----------------------
Liability Insurance 


(5) Initial Rehabilitation and Repairs----------


vi7-
FtO 


Sampling and Analysis-----------------


(8) Contingencies (specify):
S t.Giç	 L1 S.)EflrEF


COLQ Ao 
--- ----------


TOTAL&---------------------------------- 474 i (f5
I ccrUfy that the above bill is óorrect d .just ndthat payment therefor has not 


been received.	 -	 :	 0 


Date ----- -1L/LJ °Payee ----


Per	 L	 Title 
• When a voucher iilned or receipted in the name of a company or corporation, the name of the'person writing 


the company or corpOrate name, as woll as the capaclty in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes it a criminal oflense to make a willltdly 
fah'e statement or representation to any department or agency of the United Statea as to any matter witbin Its 
Jurisdiction.


(Instructions on rever8e)


Pursuant to authority vested in me, certify 
that this account is correct and propnr for pay-
ment in the amount of: 


SlgnatureC',r' 
(	


(Authorized Certifying Officer) 


Date	 You. No. 
/ ( ee other side) 







•	 '. _______ 


(For ,Govsmrn.nt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistrati 	 oject under Contract . No.	 in accordance with the terms of the co,trac/ 


Signature	 Title4fft 4 f 	 Date	 ______ 


APPROVAL	 D EA EXECUT	 OFFICER OR ALTERNATE:


Executive Offiei	 JUL 2 9 1959 
Signature --	 . Tit1e ------------------------Date


v .	 C.. 


MONTHLY REPORT OF OPERATOR 	 . .	 .	 .... 
The Operator (Contractor) of an exploration project is third party will be reported under " Rental". 	 The ániount 


required to make a monthly reoort to the Government paid or duly obligated for payment for the purchase:of equip-
through the Regional Executive Officer.	 This report, con-	 • ment will be reported under " Purchase". 	 The . amount . of 
sists of three parts as follows : expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-1 04—Operator '8 . Monthly Revort and tion". 


Voucher.—This form details expenditures and consti- . 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical :• 


' initial Government's share of costs; services, materials, etc., which are used in the 	 rehabili- 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
tation and repair of existing buildings, installations, fixtures 
and equipment. 	 These costs, therefore, should not be reported, 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
. which shows costs for the various types of operation ; .	 .	 .	 .	 .	 ,	 . 


and Item (6) includes the labor, supervision, technical services, 	 .. .	 . materials, etc., used in the installation or constructionof new 
(c) Narrative.—A	 concise	 narrative	 description . of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported un4er items 
difficulties encountered must be furnished as an attach- (2) andi(3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes,' liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7). 	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following. 	 . other stven categories.	 , 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-'104 whefr submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under' contract. Form MF-200 
should be filled in by the Operator, and 'the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 


'	 '	 '.
copies of purchase orders, payrolls or transcripts of' nayrolls, 


documentation has beenwaiveçI by the Itegional unless such the form.
Executive Officer.	 This certification may be stated' thus, 


The items of costs are arranged in the order they appear 	 . "Certified True Cony (or Transcript)"' fólló*ed' by appro-
in	 6	 Form MF-200	 February 1952),. Article	 (a) of	 (Revised Region priate signature.	 If the Executive Officer of the. 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200' should have 
activities under other contract forms. 	 '	 ' an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word 	 ' original or certified documents except in cases of eauipment 
lEn "Independent"	 Form MF200 if the contract reported is on purchases whose individual costs exceed $50.00.	 these 


(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


.	 cases the original or a certified cony of the nurchae order or 
invoice should be attached to the Monthly \7oucher.	 N. B.—


independent	 contract.	 ' , Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) .inUclude labor, supervision and, technical '' '-.. thus supported.	 - 
services incurred for the , exploratory. operations. 	 Do not.'" 
include labor, supervision and technical services used 4or


.. 
'	 Form MF-104 submitted for reimbursement under fixed 


work performed under items (5) and '(6)	 .	 -	 , .	 price contracts on Form M.F-OO (A), however, are not re-
quired to be supported 'by doèumentation of any kind. 	 The' 


item	 Fori Under Item (3) include, the ,,Cots of piaterial and supplies 	 ' Operator will submit his claim under 	 (1) of 
used in. the project other than that used under items -(5) - "Independent" MF-104 by deleting as stated above'the word 
and (6).	 -'	 . and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating..equip- ' ,.. dozing,'cros	 .ittirig,. cliifting, etc.,'and giviig the "Monthly 


ment expenditures, that is, rental, purchase and depreciation.. - Total".- amount .due. : "Totals Previously Reported", 'and' 
The expenditures made for renting equipment belonging to a•' 't0 Date' columns should alsQ be filled in. 	 ,' 


-	 '''''.U' .	 '	 •	 'U''	 t	 ,	 '	 .	 , 
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FtDfF.10A ( prll52) 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT'


et Bureau No	 1.2 


AUG 7 19 


O.M.E. 


Month of	 195.f	 Docket No. DMEA 
Operator's Name L iiqJiL/1 


Address


Contract 
Minerals LeJnr 


C ,á4et f"-


OPERATION	 U COSTS PUTS I UNITS PUIS II	 I UNITS TO	 UNIT COSTS	
AumoaizzD BY CONTRACT 


UNIT	 MONTE	 I MONTE	 COSTS TO DATE I	 DATE	 I To DATE II	 I 
'Units	 I	 Unit Costs 


i	 i 


Crosscutting.._ 
Raising 
Shafts 
Winzes 
Di4re 4L	 _&..--------;e:QO-2	 '-----


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails...... 


TOTAL DISTRIBUTED CosTs------II-----------------I---------------II


----4'---------- cq!__°--


_9__r.___'----


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES...... 


complete to the jest of their knowledge and belief. 


Date	 /21/s /	 erator	 )7-a 
Per	 i	 Z-4'1'' Titlo	 J-' 


' NOTE.—TftIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
Ihlse statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 —..................... 


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases ,qf operation on which permanent jnformation is desired have been outined n the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\rF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on. the.basis' of time-spent-on th variois,:phases, on man days of 1aboi harged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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¶IAL DT 


U. S. DEPARTMENT OF THE INTERIOR
	


AY 20 19 
BUREAU OF MINES
	


ADL 


REGION III 


Administrative Audit Difference Statement 


Date _________________ 
S 	 S 	 Payee' S 


Reference 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accpr4ingly: 


• Amount Claimed $ ____________________


	


Difference	 $ _____________________ 


Amount Approved $ 


The reason for the difference was due to: 	
EXTRA COPY 


______________________	 RECEIVED AY 25 95 


9 1	 NITIALS	 COL 
tiv	 avt	 -	 - 


h*$ V*YØ tI* *t$t	 ..	 t	 .. S 


tstt t4Icsts U*t z*) GG	 ci VM	 /le	 / / 
v. 1. ezes* ca *s	 ma	 _______ 


.
5, 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes •. 
Audit Section 


R-III-B & F Form No. 1. 
..l5 .-52 D
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* Orstor l	 .L*; to 
dstat* to t*bl tbe wet d 


vtiiit p*in, t	 crt tbs 
*	 e 


S* * n&$io is 4tØ,4	 '	 ': : 
D2ssvad, reot$ *t f 


*	 *vo.* 
We4 W wdss$ s 


t o the *st sv*Ye*	 $. , Ed 
si 


	


rw* It ix s* Ed	 ________ 


¶btiiL	 tit 4*st3m*d 


_______ *L eaat 0	 fr* s$mti*$.*st to 
ti e*tin t W* n*r the e*tsIt. Z th v$ 


,t	 tb* øsou &2	 ti to be vtbe4 
ittrJ teet4$tte to 


flF


	


,fl	 ,	 '	 '	 '







/ 
/	 2P 


/	 enver 2, ColorailQ 
/	 M*y i, 1959 


! / I A. 


/	 **cntive QUioer, CI1 L.1d. aa, gton LU 


,%eet	 toeet lo. t* 1'65 (	 4ucC'vr) Crntrat 1T!U75, 
\ /	 1i$tt **i cc*ny, (ew Tok, aims) Swmit unt, 


CelerMo Op.rator'* I'ri*th1y o'e !port 'for cvibr 
oei.r, 1953 


!ne1ose ar t1 or4 	 r ibrn*s 
sz *7.*1O1 A,. Oeratora arrati*e 1ort, *M gtfleer's prt 


to the above period. 


fl* vo Is being perforsd art1y Lntder iiepeMent m* •	 cO*tDact, an partly at fixeL unit o*ts. The. drillinE ratee are as 
low er lower thsn tb rates eontalned iZ tbe 1ost 4 best bid rntb 


•	 aitts1 with t application. tnder t dr Staiiee, tha rate3 Or 
t1 york sri'od sdar ir pe.at sbeoitrect are consIdered to be. 
ressable. 


• xet as Ot1rvte in&icatmd below, ie onsIder that t 
Operator baa otnpUed with the intent at . contradt, aM tI tork 


• for vbieh piyaext I recoisn4mc1 is aeeepteb?e to the Govez'nent. Xer 
• Pent is recod on t o1lowiag bIa ecmtinjent on your vex'ii. 
cati of t orreetness of applicable rates aM arItPetjca3. accuracy 
of cowputatjons. 	 • 	 S 	 • 	 S 


Dlpzth 


•1 Operator baa veorte4 five hours bUe ti. t ].2) 
per hour; however, the stateaents froi tbe bufl4otng con-
tractor IMic*te that c*ly *3.00 per hottr vaa. barea fox' thi, 
vort. 'Ibe ezoess cost is to be tisallowed, as toUowe: • •.. • 


Mcunt reported, 5 hours at ]2 00/br - 
A]owabl* cost, 5 hours at *3.00/br..--.' kO.O0 •	 • 


DU2t tOb







•0 .


	


. 


Qnøe,	 vtn 
ø**tor * t*IPI*41 tG. furtsb surtiei.nt 	 0 


4oeas*bsttoa to an..ble tbe Covernient to 4.. 
teime vt portioa, it any, of tbe reported. 
coit Of aupsvi*ion is a11owa11e T!a* enti.re 


ported. cost Or	 vsion i.s to be Its 


DisaUw, repoz'ted cost for suer	 .51 .1 


Disa4ovanc. Gas sad. Oil 	 S 


,L0	 jt_-..j_-, -I.	 .n. 


Mecrdtng to	 inoice, all gas and oil 
aport.d ivu purehased subsetent to cosçpie-


• tioa ot the last approved hele, l. 5, ad 
t1retore is not an allowable eost of the 
proct	 0	 0	


= 


Z)iseUov, rejior ted cost for gas end oil----. 78,5 


'Ibtal atunt to be disallowed. 	 ..	 -	 -	 16 .8k 


Withbold an eaount of 50.OQ trqin reiabrrent to the Cpera-
tor, n&Ths ze mtion of ';ørk under the contrest. 
f the work is ,ot resud, the $munt will conthue' 


to be withheld pexidin resolution of *atters x'ere-
quisite to elosing the account. 


econcili*tion With Mcuxit i1ported the Crator ca ibx. NFlOL 
I.	 ..	 ...J...	 *rrt w-


for	 mbsrcember, 139 


	


int reported on )brm M?-10 for omb-December, 1958	 —4k.O9 
to be di se.11 wre&..	 - - - - -----•-	 - 6i6 ,8I 


AUai.ble cost for xuember-Decaiber, 1958-------	 --.---	 25


Govirtt pertici*tton at 50 
Aannt to be wi.tb)1d- — - - - - -- - - - 	 - - -- -- -- -- -- - -•- - - - - - - - -- - - - -__ 250 .00 0	 •	 0	 .-, 


a1*nce due the Operator - - 	 - .• — - - — - -- - - -- - ------ - 8? .. 62 


0	 0	 •	 0	 0	 • 


£t. of	 12, 1959 •	 •	 0
Zts 1ceied in 7.]4 Of ice--------Ircb i6, 1959 
flat.. 2Icei'ved in igion Of e.--------'treb 18, 1959 •	 !on for delay: Ue4 pending eeipt of additional	 0	 0 


S	 doeurntat1on, end correction of torte b Operator. 	 S 
0	 0	 •	 • Original signed by . • 
• DC:1tm	 S	 •	 W TOWNSEND 


cc Cllnn Op Comm (2) 
• S Belser,OME/DFC	 0 


•	 M?-101i file,	 g. 
) w/cpy &igr's Rept 


O	 Cooper	 )	 • 0 0.0 
•	 Chron0	 0	 • •


J. V. waseM 


2







A..


OME 
-	 DEPARIMENT OF THE NIERIOR 


•	 ..	 '	 'f-	
•'	 .	 -	 .	 .	 .	 MAR18	 959 -• 


RG1ON LI!
PENVER. CQLQRADD. 


H	 .	 .• . ..	 ch'17, 1959 


To; ,	 Ecut,ve Cffice', 0E Leid Tee14, Pjon IZI	 •.. 


Carl Belier 


ubjects Docket Zt 765 (1	 zjnc-coer') Contraót	 ,	 . .	 . ' 
}Mght ttning Cpan (w York c1ai*) um$t County, 
Color.o .	 reøe iepct for Noveciber. - T)cember 195 


The stdjeot prcperty, 	 iiøite on Nciv*ribez' 4, l95€ and again on
1)acenlL*r 3, l95 . L[o1-No. 5 h&1 been driUec! to a depth of 206 feet 
and the core filled eiEM	 .	 ' . 


f 	 .,	 . 


)rilhing tatest support the operator 's 1a$ to jjjj tbruh 
oirerburden, oe*nting and redrillicg, and reaming. The 'óontro4t oaU for 
a D-7 Cat which fr. Lorenz ettes wa the aiei of- the unit 'uud on the contract. 
owevar, there are twc atatensnts (Oct 14 .*nd Oct. 21) that total .9 hours at 
8.00 per hour or472.00. The	 has ub4tted (104) 5 bourø at#12.00


per hour. cr460.004 Patabje is five hour* bulldozing t.$3.O0 -an hour or a 
total of4O.0O. 


a$riflg and a pervi3ion invoices are in order. Supsrv4eiou ias billed 
Lor the entire month c oernber. - The øontract a11cia for 4 nonth at1600. 00--
per itmth of which oy .31(7mcnths remain ofte the p*ynsni f/4


	


- . 2 14/L5 mths euperviaicn that have been.	 . • 


liuntington mrvioe stAte nt is for aA each, from )eceber 10 Deo.ber 30. 
• As the last ucrk under the contract W$ eoxxplated !ovember 13, oil end ga* purchsis 


after Noyeitber 13	 -. . 


The following itern ere conaidere as eXLowable for Novernber - eoeaber l95: 
167 iftOflthi supervision at 4 518.21 per onth- • -. 	 .t423•22	 .	 • .	 . - 


hOUZ5 bulldozing atf3.00 pS1 hour	 • ••: '' -	 . 4Q0O	 •	 . 
Gas, cii not allowed	 • . .	 . -	 -- OQO0 -. 
7 core boxis st1L2	 '.-	 ..	 .	 .. -	 •s	 .. . .	 - 
Casing overburden 16 feet itlI2.00 Per .	 .• - '


	 - 192.00 .-	 '. :'
(cant 'd)
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	 UNITEb STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 itt	 9Docket No DMEA	 Contract No	 aIT11S 
OPerator 's Nam:	 CDZO'a)	 Minerals 


Contract Amount, $	 Goveritxuent Participation:	 Athount, $.iO.1gQØJ-----
FOR OPERATOR'S 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported 


(1) Independenti 
iContracte: 


Short Form J /IL,/7q.:)74) ' 
Drilling. . 
Bulldozing------------------------
cros8cutingc ' 	 -<f -! p	 - (fr) 


--Drifting L;^-?
(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies: 
Technical Services..----------------------------------


Explosives 
Pipe 


Timber--------------------------------------------------------


Track


USE FOR GOVERNMENT USE ONLY 


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


-; /<j1 -U17\ s	 9


11111111111 iiiEZ.iiii.ii IIII	 i. ZIIII 
- ziiiiziiz


(4) Operating Equipment: 
Rental{2Ø$.(4,------------' 
Purchase 
Depreciation------------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis........... 
Payroll Taxes.......................


iU4.3


iI Liability Insurance-----------------


ejo$es (specify)


- 
TOTALS.--------------------------------------------------ill Z.cr'------


the above bill1	 has not 


Date -----------------------•P yee --------------------------------------------------------------------


Per	 ThI: 
Wheii a vouchop1'signed or receipted in the name of a company or corporation, the name of the person writing 


the company or cdforate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the casemay be. 
—a'- NOTE.—Tltie 18, U. S. Code (Crimea), section 1001. makesita criminal offense to make i willfully false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


4A11iL9s9 
RGION1 111 


77	 Y/4fi 42 114' 97'7Z 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Sigflatur2A 
(Authorized e tify	 lUcer) 


Date WV9 Vo f4$ 
(See other side) 







.	 .L 


(For Government use only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatinga Defense Minerals 


Exploration Administration pro ect under Contract No 	 J25. in accordance with the terms of the contract. 


Signature ,& )2(77S	 )	 Title	 aetç &fi&'	 Date 
Uiekd-for 


APPROVAL BY DMEA EUTIVE OFFICER OR ALTERNATE:	 MAY 4 i99 


Signature	
-	 Executive Officer	 Date


1 ..	 '	 , 
MONTHLY REPORT OF OPERATOR	 ., . 


The Operator (Contractor) of an exploration project is 	 ' third party will be ieperted under " Rental".	 The amount 
required to make a monthly renort to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer.	 This report con- ment will be reported under " Purchase". 	 The amount of 
sists of three parts as follows : expenditures due the Operator to reimburse him far deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104-----Operator's Monthly Revort and tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures 
MF-104A—Operator's Unit Cost (b) Form	 and .Prog- and equipment. 	 These costs, therefore, should not be reported 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In , insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared' in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following. other s%ven categories. 


Preparation of Form MF-104--Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 
the form.


copies of purchase orders, payrolls or transcripts of payrolls,' 
documentation has been waived by the fi,egional unless, such '


Executive Officer.	 This 'certification may be stated thus, 
The items of costs are arranged in the order they appear "Certified True Cony (or Transcript)", followôdby appro-


in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature.	 If the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF200


original or certified documents except in cases of eauipment 
individual	 $50.00..	 lEn these 


(A).	 Also, renort work paid for on a unit basis under con- 	 ' 
tract Form MF-200	 though it	 undeian as	 were performed


purchaseswhose	 costs exceed 
cases the origina1 or a certified copy of the , purchase order or 


Voucher. N. B.—
independent contract.


invoice should be attached to the Monthly 
Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical thus supported. 
services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 '	 '	 , price contracts on Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind.	 The 
Under Item (3) include the costs of material and supplies Onerator will submit his claim under item (1) of' Form 


used in. the project other than that used under items (5) 	 ' MF-104	 "Independent" by deleting as stated abOve the word 
and (6). and by showing the number of feet or other units immediately I


after the appropriate descriptive word such as, drilling, bull-
Under Item (4) appear the.three types of operating equip- 	 ., dozing, crosscutting, drifting, etc.,,and . gjyipg	 he "Monthly 


ment expenditures, that is, rental, purchase and depreciation. Total" amount, due.	 "Totals Previously Reported", and', 
The expenditures made for renting equipment belonging to a "Totals to Date"columns should also be.filled in.	 .


GPO 872893 







4-------------240Q,OQ 
20------------240,00 


3Q5,00 
lao------225.00----
---60------
o00----


60C.O0--
700.00-----
100,00---•-


-200----------
-20------ - - ----


-_-o....... 


_g_:'o
JOTAL	 UOT AUTHORIZED BY 


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


November,Deeember' 
Month of ------------------19 	 Docket No. DMEA .4?	 Contract No.IdLF1175 ______ 
Operator's Name	 ---- 4 PO1attPjX-------------------------Minerals Laad,Ztrio,. ________ 


Address	 QeQQZadQ-------------------Copar,. 


.	 I	 AUTHORiZED BY CONTRACT 


	


CosTs Pals UNiTS Pms I	 Urrs TO	 UNIT Cosm ____________________________ 
Moira	 MONTh L. 0818 TO ATE	 DATE	 TO DATE 


	


c	 JnIts	 UnitCosts ____________________- _____ _________	 . ____________ ________ ________ _______ ____________ 


fil&.21 :4-------------600.00 
anuL1doatig -Hr.--- -6o-o0--- -------------4.QQ/2 20 12.00 


oiL


1-------------- 


8.75-----7-----------


--------


.51---------
19Z.0D 16---------


675--------
ia.00 4 12.00--


--------------- xBx .28Z.5 190------- 6-.7&----
XLIIC emtxtin L29 • 00 143 A	 t2	 i13 3-.-00 


gaUpefliifliQfl	 10--------


tcoraboxea-------)OX------


XXReaxning ft. 1O.0Q 0----------.Z'%
)87----------


---------


--76---------- -


60------ - -- -500-----


zxve-rburdez.-------t-.------


JLY ----
Aa.aaing-------per 


TtPit&------------------


!0.00------- 14-------------120.00--------


St4..-T .ko /2..c'v 


TreMngf't----------------- 


Rod	 a1tk21J	 ------------ -----------
---------------


TOTAL DISTRIBUTED COSTS------ 744.O9------------------- -14jr54r$


Initial Rehabilitation and Repairs 
Operating Equipment Purchüed------------------------------------------------------------------------


New Buildings, Improvements, etc----------------------------------------------------------------------


ii441.IO I IIIIIZiIIIIIII	 rIIIIIIIIIIIIIIIIIIzIzIIIIzIIIIzIzIIzIII 1 	 1111 
The undersigned company, and theofficial executing this certification on its REMARKS: 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 	 - 


Date------/1?/9 


Per	 Title	 .'T.X!Ga, 


—a.' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wIUfhUy 
false statement or representation to any departhient or agcncy of the United States as to any matter withIn 	 - 
Its jurisdiction.


•	 (Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress eport.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thre are blank lines, howev, for those unusual phases which may need to be 
reported for 'a particular project. It will be necessary for the Operator to' distribute his 
costs among the applicable phases reported with the exception o three items the costs of 
which are not to be distributed by the Operator. These three items .are: "Operating Equip-
ment Purchased", "Initial Rehahilitatidn and Repairs", and "ew Buildings, Improve-
ments, etc." The reason for not distrihutng these items on a monthly basis is doubtless 
clear to the Operator, since s,uch ditriution might well overst.te the cost for any one 
month or peridd short ofthe entire contta&t period. 


Form MF'-104A has b&en designed to tie in with Form MF--lO4 for both monthly and 
cumulative costs. The "Total Costs" n Form rvIF-104A for each, month should equal 
the monthly "Total Costs" as reported onForm MF-104. This is also true of the "Total 
Costs To Date". 


In preparipg Form, MF-104A, it will be necessary frequently to distribute certain 
,costs over a number of pms. For instancé, supervisory and engineering costs, may have 
to be distributed over several phases, suchâs, drifting, crosscutting, raising, etc, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on \the various phases, on man days of labor charged to such 
phases, or on some other cqutaLle basi "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by COntract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A. space for remarks has been provided for 
the use of the Operator to call attntion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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CODE 
DPTE	 '"	 -U S. DARTIENT OF THE INTERIOR 	 -	 . 


BUREAU OF MINES	
/ U	 REGION III 


i trative Audit Difference Statement 


Date ____________ 
Payee's 
Reference: 


Upon examination of the above Payee's Reference a difference was 
found which made it npessary to suspend your acçQt accordingly: 


Amount Claimed $ 1I,99.19 


Difference	 3,9.Ot 


4Pp Qved $. - 


The reason for the difference was due to: 


Mid sal_t*g i* .iie $Q. 2 t* 4**U4 uiuuc? *0 
•	 10 to	 2toatebs 


e'- *.	 _ 


Oi 4 sMh *jiaC*t*o c ts EIuId 
rn	 rt3j. *t $30.ocp fr	 -. 


is 44iUmmm.	 110 
The rsm ..t t	 rn 
1$ P*M.I peU*iij rN$W W	 d aM. 


	


$M	 Lit QSS**$ 1 t• 
I zSrU**x 't9 fWt 


•	 . 
Any reclaim for deductions made above must be supported by the 


ORIGINAL of this form. •


Very sincerely yours, 


_	 - 


R-III-B&.F Form No. ii. 
11..15 .. 52.. P
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Form MF-104k 
(April 1952)


1	 UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADML 


OPERATOR'S UNIT COST AND


Budget Bureau No. 42-R 1151.2 


OR
/	 J4OV .L	 39 


•à1O1flhI 
MEPORT. 


a. 
Month of	 Qa2- 195..L1	 Docket No. DMEA 
Operator's $ame 1AJ 


Address iI)-	 c------------------ _/._C__c,-


Citract No. L:gLL7....i 
Minerals	 ----


C1e,.'r 


AUTUOBIZZD BY CONTRACT 
OPERATION 


DriftIng 


Crpeetting	 -4Lt. 
RthgLTY'thL 
Sh1;.....Lci1-------


WesLi1______ 
Drilling:


Otrurn&'( 
er!!1ift' 


____________________ 
Trenching 
Test Pits............................ 
Ro4end-'1'rai1siSkifLt1..


_p4


. &" 


:i'fl 
212l: 2T7 --------11 LL22:^ 


7J0	 -	 ---


^SL	 ---


L22:2-
--------------------


II2II


iA2c--------


zciiii iuii,.^ iii 
/------------------------------------


iziii


'Units 


eJ _c___ ...... 


24	 ....... 


(,OC 


TOTAL COSTS 
AUTHORIZID BY 


Unit Costs 


I Jqy$ TO I UNIT CoSTS UNIT	 COSTS Tuis I UNITS Tnis II 


	


Ii MONTH I MONTH II COSTS TO DATH f I Dtii	 I re DATH 


J2	 k3----
------------ LZ 


TOTAL DISTRIBUTED Cosm------	 JJPk 
rl 


Operating Equipment Purchaseci_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL CoSTS----------------------------1L1'L11't  - ---------------------------------------/_i3__ 	 - 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date iJl------- - Operator ------------


Per--------------------Titlo


—k NOTE.—Tltte 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wlfllbfly 
falsø statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 (


OME DEPA RTMENT OF THE INTREOR 


OCT27 1958 
ILn\, [I 


ONVF, COLORADO 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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()	 UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATORS MONTHLY REPORT Al


h
Budget 


- 
ATION 


Dv6k	 J


Bureau No, 42-R1036,5 


Contr1L:J !L?^ Month of	 195.1 Docket No. DMEA 2c 
Operator's Name	 N 


Address ----.------e--	 —-- - e,- --çj 
Contract Amount, $d..Q	 Government Participation: £% 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total'	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting-------------------------
Drifting............................. 


(2) Labor and. Supervision: 
Labor................................ 
Supervision.......................... 
Technical Services--------------- -


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------- - 
Pipe.................................. 
Track................................ 


(4) Operating Equipment.: 
Rental.............................. 
PurchaseJi..'t-----'I( 


• Depreciation.J' 
(5) Initial Rehabilitation and.Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
'Sampling and Analysis-------
Payroll Taxes-------------- -


Liability Insurance............... 


(8) Contingencies (specify):. 
----------------------- -------------


TOTALS


3o c). ------'


-(L 


C -
-


i1i.1.q JL1LI7J- ------ LB-


I certify that the above bill is correct and just nd that payment therefor baa not 


-y.hI 
Per .J'- --- Title	 ----- 0,'r.ea_. 


When a voucher Is Ugned or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example:. "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 - 


—0. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Ita criminal offense to make a willinily 
fal$e statement or representation to any department or agency of the United States as to any matter within ita 
jurisdiction.


(katructions on reverse)


PurSuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature /tft.-
(Authorized Certifying Officer) 


Date	 Vou. No. /1F? - 
(See othr side)







•	 • 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 in.accordancè with the terms of the contract: 


Signature	 4)2)	 Title ! '/''f 	 7f'/ te,-	 Date 
ciec'	 Ii. 


APPROVAL BY D EA EXEC TIVE OFFICER OR ALTERNATE: 


Signature	 -	 xecut,ve	 Date NOV 2 1 ig 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accOmplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to' be iliustra'ted with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-2OO as though it were performed under an 
independent contract. 


Under Item (2) include, labor, supervision and .technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". Thrnount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical' 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment These costs, therefore, should not be reported 
under items (2) and (3).	 •	 • 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installati6nor construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under, items 
(2) and (3).	 / 


Item (7) 'covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). • The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen 'costs not included in the 
other stven categories.	 • 


The original of Form MF-104 when submitted foi reim 
• bursable expenses incurred under .'contract ' Form MF-200 
must be supported by original documentation or by certifie4 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by, the , . Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)",' follOwed by a'ppro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified 'documents except in cases of equipment 
purchases whose individual costs exceed $5OOO. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported..0. 


Form MF-104 submitted'for reimbursement under fixed 
price contracts on Frm 4F-2OO (A), however, are not re-' 
quired to be supported by documentation of any kind. The., 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above'the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-


/ dozing, crosscutting, drifting, etc., and giving, the "Monthly 
Total" amount. due. "Totals. Previously Reported", and 
"Totals to Date" columns should also be filled in.	 . , 
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Th. a1rn i ooatud at the to at $h* Dak*tuua4$*t* sear tb* iu. 
t*O**t* at at teaM 3 t***lt*e	 * *pper qartdt4 (66' tb.L.k) eM 
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the Wtto* er ZOO$set dsptb. 	 at tIi. 8Ot€t a.$flu of pot'.' 
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of sst.s* eM shatorit*, The boat is twos t09'.4iO' Lad U9'.UQ'. 
ear. r.a.Iory is the fault soass coaMatad of osty a few a11 fz's 


se oily ato4. ssapl.s t** those soses ro aaøsy4. (see 
ge,to : tog) • Core rssrn.y for the sMir hot. was 6. 


1LUtag pror.i ess at the ••• silow rats in this highly treatre4 
growad., Core sue was *1 to 6 feet s*d $Z on the ressiadep. 
siderabto oa.iati*g was sbsotutal.y uesaary to IZ*htt hole osptotios 
sad sosLst.d at 8 botro. This *aabcew of hours is nearly half the 
total Wa. spent en the hole.
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DiaL*5*d DtLU .Q1e # W* st*X'4*4 *beut. Juss L, 9$ utLItsL* the 
G4ei	 iU4 Coapas, GoI4e, C.Ior*&o. ).o*vss .t the extea, 
brseetafl*a of the gseaad a*ê dLUieult drLIUs$, *b.7 *it h 
arter &bswt a *ø*th, r*aehia a ptb •t oa *5 test. *o.. Iree. 


O.sny wae thou	 to ttntsb the	 , *54 they so. 
pet* the	 e o *b.t •eptsi.r $ Tetol depth ws1fl toot. 


The beis was 1,cats4 &•*r the te of the Dakota qott*t*, st the 
otest of a fl-lW t.4. The Daketa i bighI tretur'e4 at this 4** 
ties *54 a a*aso*it. rph.)r7 sU has bees iztt4od a)o*g the beds 
501* the 103.4 *z&s. The ier uartette (71' tbLk), the ai443s 
shale (62O' thick), sd the lower qtsrt*tt. e*bs' (2?' thLck) ver* 
an p.a*tr*ted. s3ow thia s to the bttoa is the Xorrto* feviu-
tio* osasistiag largely of h1h3 e1iUtL•4, YaZ!isg$404, lL* sbales 
with * tow aaa4st.ze be4s. Three oph7r1 si1ls, 2'?7' thick, have 
Lstr44 the kota tor*ati*5, bt o*L	 tbL* stUs, 3..' oM 6' 


vee føiâ tn h. }ieirLe. sotti,*. The spper M.Ls.s is 
high.ty s:$.ifl*d *54 itt*ophosd of the costa*tN jp 


Sigatticast *in,rsUzsti* is tss*at at two. horisu is the skot 
forwettos; fr,s 3' —+?' is breceistod qs*rt*Lt* uteLns Usosito 
crata3.. 1za otbs fraa of izos ø*id., sid tro* lO3.'4043', * 
steep 4LppLs f*3.t was c*t whici c.*tdss w*achits, rit,, ohok.' 


a*d tros ozLdss. The esly sssq with aprecishle ys3.a, 
bov*vor, La the ocr, aaepl. assa7 fToa the itsr&l tt'3.C.', which 
*heive.4 o4 . Aij. (I.e GseLócu.Asu7 Lo). 
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sp.t**1*a .watit*. ?*ss l4'6' As a r.oct*ted sass 


G'7i% sw1phi4s* whLck .O' sa. Au, *.Z3 os. A, am4 4 .75% C. 
The •ostio fros 3.IY' 43' shooed a higher eoao,*tr*tio* of dts.eais*'. 
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o*y appr.ot*h3. sums, sryi* tree 	 os. is the istarval 


The he3.e was stopped after 4riUis; 3.12' tat. the M.rrt*o* forssttes, 
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shooed, and the 2 this perpkT sills were only •1igh4l aLtored.
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GEOLOGIC-ASSAY LOG 


DRILL HOLE NO. 2 


NEW YORK MINE


Knight Mining Company 


DMEA No. .4765 
II	 I 


•	 Scale 1=50 


Me/bye & Merwin


Bearing: 


Inclnati on: Vertical 


Legend: See Plan Map, Plate I
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U*trtot .. U*I S317
O'to*r 2*, 198 


UsL*	 wes at*rted o* Septe*bir Ii id oo*pZ.tL o &.pt*b*r
27, 19,1. Tota' etb vu's L?O fest. 


The itr*Ugrahie 1o0ats* et t1s h*L. w*4 uscortaiii bst*r* drilt*, 
bt it wu collared u'nd ..*tis*.4 i* otiary u'rts orsoit* 
pbyry t th. first 12 fu.st, aftr vitto1 tO black carb,a.esou'v Ih4L 
of t *tddl.. D*k*ts *.*bsx vi's •eco*tsrsd. bfl* vas *2 fsst at this 
shale, flZcved by 77. t*dt of e Leiie urtzitv u'e.bst. fle Dmemø 
ts .Horrisc* co*t*st La &t UII5 ft sad is follovsd by' the vs.rtostu'4 
pink end grs* u'ticit.4 NorrisQa sheu 013d the 155* stltttfL*d 
greens grey sandy ebsIes ud saa4sss.. In athiti,z to the vpper 
quarts *onsoite perphyry U, fire thin (2' 4' tktek) soneosits 
orhry silli were øt nssr the sk*tu'4(errin tsntaø The sr 
aortrikizj su1t car• to tb. west of t.b hee was ,eiaers4 trw 
9i1.J7 ø.t. 7su3ti of oy iLzsr nabus wu'a fou*d L	 e 
of tb. ho3..., 


Althewgh the sat o pss3u'r hsiabtte end pz'tte w siotu'bl.. th 
set te fu'2.t sose, the as,a ipt	 maLl i,ses of •9r* and of the 
eltzdg.a ve*', quit. low (as. Ge ji*.wy' I si) .	 . oel ove of ** 


w tbst of the s194$* frog itar, 100 •	 te.t hLck 
showed l.6 as, AITeu	 trstLgru'phLca1l, the sinor*lLsties is dtt' 
u't.ö sLsL1a*'34jto thet is Zal. 0*, wier. the D.hets1orrLssn *ot.4t 
&sse i* neralis.4. The 3.54*s% $biOk aas.nits porphyz7 siU at the 
coatsot eastatwed about L% *ecu$* hesatit. and pyre, 


Dril$*-*u's atappe4 s't 170 fast sioe the bott.s•4 test *bo*ed 1t$tl• 
or o .t*i.i!i,atios or elt.rs1io* of the 1srrta* sbu'1* sad smM 


rj1liag pr.ress was the beat thea tar is the pr.grsa, a,.rsi*1 
U fest per day. Core r.sov.ry was .%, Car. *is is IZ to 64 f.et 
..n,4 IX for the *eaatndsr.,	 i 


aseotfu11y	 tLttsd, 
KI3Th AfD MIU1flI 


ciL96 T 
Charles 1. N.lby. 
L*t1tg for *tgbt Mtais Cospoap
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pr*d	 three 1ioise thts eu. eas 4Z'L13sd *.t fl	 La 
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*0** *i4 aows atros bres4,A*e and Q.ia1taatto* at the su 
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helm vim se.r.d L *A3aLt,	 s4 at 20 feet eaoount.z'*4 
the bisak e*rbota.$4oa *hs3.. of the dde Dakota va*b•x A fault 
fx'.* Y	 ie IaG t. 4k nt*et betw*** to aiddle shale ud lower 
4U*ZV$MtÔ sib.r. Iuiserozs f$ j4b seie tt dtfftoialt to 4etevIiLa* 
o*4t et %irsyh.tc tLkue.eos, bt 6z fo•$ of te lower Dt* 


•	 qvuisite wee drilled before esmou*t*ria the Dai.t.44orri..* f*e.t 
sostast at ts 13-f,.t	 £ibt five test (tr. tià.sa) of 
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22 New Cumtonhou 
DSUTeZ' 2, ColOrado 


Jul7,i958 


Meisorandus


. A. Christensen 


Yrom.	 A3.teriste Acting ceouthe OfZtcer, X*4Z& Field Tesa, egiou UI 


Subject: Acket No. EA ki65 (LeadZinc-Copper), Contract No. IdU.75 
)ight Mining Corporation (New York c'aims) Suiauit County, 
Colorado	 Operator 'a onth.y Progress Report for the nxrnths 


	


•	 of t4aj$ui, 1938 .	 •• 


Inclosed are the origins]. and tour copies eac1 of 1orn ).1O 
• and MP .10Z A, Operator 'a arratiie Peport, and Liz*er' $ Report for the 


above period. 


The irk is being perfoxined partly under independent subcontract, 
•	 and p&rt]y *t fixed unit costs • Bids iere nt aulzitte4 for bulldozer work; 


howev.r,0 the bulldozing rates are in line with the stan&sxd rates preveiliug 
in the pro.ct locality for the size and. iieke of bu11doer used on the pro 
ject. Under the circuiwt*nces, the rates for the i.ork perfor**d under in 


•	 dependent subcontract sr'e considered. to. be reasonable. 


We consider that the Operator has cctsplied with the intent of the 
contract, and the work for whiCh payment is rccsendM 10 acceptable to the 
Govenaent. Pament is r.ccnded for 50 percent of the 	 mt reported 011 


• Form	 iO)* for )Is3r4une, 1958, contingent on your virification of the cor 
•	 reetness of *pplicabl* rates ant arithmetio3l accuracy of coiutations. 


Remarks 


•	 te of Repozt'	 ..$uly 9, 1958 
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.-. Form MF-104 (1.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION• 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 L-t--------, 195-1 Docket No. DMEA	 Contract No.?Y7 
Operator's Name	 Minerals 


Address-------2-cJ3)& 
Contract Amount, 	 Qovernment Participation:.5 --- % 	 Aniount, Lj6111C 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti	 •	 •	 - 


	


Contracts:	 •-
ShortFormj •	 •	 • :zzziiiziizi -	 iii	 izzi izz±i */ 	 tiiiiziiiiziizi 
Crosscutting-------------------------------------( 
Drifting-------------------------------------• 


(2) Labor and Supervision: •	 • •	 • •	 • •	 • 
Labor---------------------------------• 
Supervision---------------------------
Technical Services----------------------------------------• 


(3) Oerating Mat'ls. andSuppilés: 	 •	 •	 .•	 •	 • • 
Timber 
Explo8ives--------------------------------------------------• 
Pipe---------------------------------------------------------------
Track----------------------------------------------------------. 


(4) Operating Equipment:	 •	 •	 •	 ••	 •	 • • • •	 • 
Rental 


	


Purchase LJ	 C	 --- :JJ 


	


Depreciation.JiQ(J<----------30,0----C) ---3 	 --------•
	 ----• 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 •	 •	 •	 •	 •	 • • : • •	 •	 •	 •, 


• Repairs to Equipment 
Sampling and Analysis---------------
Payroll Taxes------------------------------
Liability Insurance-------------------• - 


•	 •	 •	 •	 •	 • bs ARtMENT QP T E INTERTO 


--------------------------------
dIL1 95 (8) Contingencies (specify):	 •	 •	 • • 


• -	 • •:	 -	 •	 REGION rn 
•	 •	 • • • • •	 •	 ENVER, COt ORADO 


ToTALs-------------------------------- 1L3L..71----Q---------------------------


I certify that the above bill is correct ad just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been reçved •	 • •	 • JJ'	 1 4	 -	 • •/	 that this account is correct and proper for pay-
Date	 * .yee	 - --	 Lp	 t In the amount of: 


Per	 Title ....- ci.,	 - 


W hen a voucher ligne4 or receipted in the name of a company or corporation, the name of the perSon writing 
the company or corjhrate name, as well as the cpaciLy In which be signs, must appear. For ejample: "John	 • 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu........................................... 
—b. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense tomalce $	 •	 •	 (Authorgd..Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its	


at7,/' vçJ2? ---0 
(Instructions on reverse) - 	 (See other side) 


FOR GOVERNMENT USE ONLY







! 
.	 I -.'	


N 


--	


9 


I	 (For Govs,nmsnt vs. only) 


CERTIFICATION BY GOVERNPAENrREPBàENTATIVE: .	 , .	
:' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerain 


Exploration Administration project under Contract No. kUL in accoriance with the terms of the.contract 


Title t4Z1 L.LiLJ.  .--1'-"	 . .ate Signature
.	 I, V	 /	 ,.	 'a; k 	 2-(	 • . 


APPROVAL BY DMEA Exncu IVE OFFICER OR ALTERNATE:
.	 .Checkd.f&	 C' 


ngneer	 -	 --....
: 


Ecec	 JUL 2 8 1958 
Signature Title 4	 v	 OfficerDate 


MONTHLY REPORT OF OPERATOR	 ., .	 .	 : . ,. 


The Operator (Contractor) Of an exploration projeôt is third party will be reported under " Rental". 	 The amount 
required to • make a monthly report to the Government •	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer.	 This report con- " Purchase".	 Tl L •	 ment will be reported under	 am9wt of 
sisth of three parts as follows: expenditures due the Operator to reimburäe him for deprecia-.	 .	 .	


0 tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104--Operator s Monthly Report and .	 tion".


.	 .	 .	 . Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor,. supervision, technical 


in	 initial services, materials, etc., which are used	 the	 rehabili-Government's share of costs; .	 .	 .	 - . tation and repair of existing buildings installations, fixtures 
Unit Cost	 Prog- (b) Form MF-104A—Operator's	 and


•
:	 and equipment. 	 These costs therefore should not be reported .


ress Report.—This is a statistical report of expenditures under items (2) and (3).	 . 
which shows costs for the various types of operation ; .. .	 .	 ...	 .	 ..	 . 
and	 .. Item (6) includes the labor, super,vision, technicalservices, .	 materials etc. used in the installatibñ or construction ofnêw 	 • 


(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 
progress made, results accomplished, and any unusual •	 These costs therefore should not be reported under items 
difficulties encountered must be furnished as an attach- •	 (2)	 and (3).	 •	 .	 .	 .	 • 
ment to this Report and Voucher. 	 Wherever. possible, .	 .......	 ...	 . 
the narrative is to be illustrated with maps or sketches [tern (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 


• the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen'	 compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The shaie paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the •,. 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following. 	 .	 •' other stven categories.	 ..	 . 


Preparation of Form MF-104—Operator's 'Monthly Report '	 The original of Form MF-IO4'diexi' submitted for r6im-
and Voucher.—All the applicable spaces in Form MF-104 .bursable expenses incurred 'idecotract Form MF-200 
should be filled in by the Operator, and the Operator or his must be suppoted by original documentation or by certified, 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of ,payrolls', 


documentation has been waivd by the Regional unless such the form.	 .	 .	 .	 .	 ..	 .,.
Executive Officer.	 This certification may be seated thus, 


The items of costs are arranged in the order they appear "Certified True • Copy (or 'Transcrit)' ! , fblldwed by áppro-
Form MF-200	 February 1952),. in Article 6 (a) of	 (Revised , priate signature.	 If the Executive Officer of the:, Region 


however, this fortn is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 . .	 an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator' need not support his monthly voucher with 


is a sub-contract under Form MF-200; . and delete original 'or 'certified documents except in cases of eciuipment 
"Independent" if 	 is	 Form MF200 the contract reported 	 on ,	 purchases whose individual, costs exceed 	 $50.00.	 .'In these 
(A).	 Also, report work paid for on a unit basis under con- 
tract	 as	 were performed under


cases the original or a certified cony of the purchase order or 
Monthly 'Voucher. N. B.—Form MF-200	 though it	 an 


independent	 contract.:	 ,	 .
invoice should be attached to the 


. Only the original. of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2). include labor, supervisioñ and technical thus supported.:	 .	 '•';"''	 . 
services incurred for the exploratory operations. . Do not - 
include labor,' supervision and tedhnical services used- for * -.


,	 ,	 .	 '	 .	 . 
-Form MF-104 submitted . for reimbursement under fixed 


work performed under items (5) ad(6).. 	 •.- '	 ' .	 ., price ontracts on:Forrn MF-20- (A):;'.lowever, are not re. 
to be supported by documentation of any kind 	 The quired 


Under Item (3) include the cots of material and supplies Operator will submit his claim under item (1) of Form 
used in. the project. other than that ued under items (5) "Independent" -MF-104 by deleting as stated above the word 
and (6). and by showing the number of feet or other units immediately 


after the approprite descriptive word, such as, drilling, bull-
the "Monthly Under Item (4) appear the three types of operating equip dozing crosscuttin g drifting,	 tc	 and giving 


ment expenditures, that is, rental, purchase and 4ePreciatjo1L' .-., 	 oaV,.,apouit due.	 'Tt$s Preyioily, Reported", and., 
The expenditures made for renting equipment belonging to a "Totals to Date' columns should also be filled in 


-	 '	 •	 '.•(..-•.:•-	 .''*	 '.4.. 


•	 .	 •	 •••"	 • '	 ;:.-'
GPO 872893







Form MT-104A
	


Budget Bureau No. 42-R 1151.2 
(Aprll152)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19&Z	 Docket No. DMEA	 Contract Nor .Jt?4!L.. 
Operator's Name	 ULM!QRP ----------------------- Minerals 	 2ic 


Address-----------------2432itoa-----------------------------------------------------------------------------
PUYER I, LULU(A )O


AUTHORIBID BY CONTRACT 
OPERATION ,	 UNIT	 COSTS THIS UNITS Tms Come To DATH	


UNITS TO UNIT COSTS ______ ____________ 


______________________ ______ _________	 g '	 _zz	 ui 


Drifting	 eIJQ	 Plo	 I I o 	 J9°	 4%	 tôc°	 V 
csng 'LjL4p iii7--- --tiy------- çc'o --r	 ,i°° -------------12Q'....... 
-----------------------sc4ci4i 


Winzes............................................. 
Drilling: Core------------------------------------


Churn.................................. 
Auger.................................. 


Stripping---------------------------------------
Tronching--------------------------------------
Test Pith-----------------------------------------
Roads and Trai1L... ........................ 


TOTAL COSTS


	


/ 9 , I	 / -	 '2/ c - /	 AUTHORIZZD BY 


	


TOTAL DISTRIBUTED Cosi's---------------------------------Q'- 	 CONTRACT 


Operating Equipment Purchased................................................................................. 
Initial Rehabilitation and Repairs............................................................................. 
New Buildings, Improvements, etc-----------------------------------------------------------------------------


TOTAL Costs-----------------------------------------------------------------------------------------------------------------
The undersigned company, and the' official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARES. 
complete to the..best of their knowledge and belief. 


KNIGHT MINING CORP. 


Date 7	 5I'	 operator	 2432 Grove 


Per	
VER,CO)RAD 


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wfllNlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdictIon.	 - 


	


(Instructions on reverse) 	 LU 


(For Government use only)







•	 ¶	 . S	 .'-' 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







Bbrm MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 195i	 Docket No. DMEA .!i7tf 
Operator's Name----- -KiffLMIN1NGCOgp______________________________________ 


Address----------------243-2--Grove------------------------------------------------


Contract No. 


Minerals


y--__ 


AUTE0WzZD BY CONTRACT 
Coes Tms 


Moivu
Unrrs Tuis 


Mowrn 0870 TO	 ATE UNITS TO 
DATE


UNIT COSTS 
TO DATE


_______ 


Mc JQ°°----


IllifIrli


--------- 


Iii zz	 EIiIiIII 


Y9---


-(I............................... 
ii'iz zizzi 


,I .- &
TOTAL DISTRIBUTED COSTS	 "j 


Operating Equipment Purchased 
Initial Rehabilitation and Repaira.... 
New Buildings, Improvements, eto 


TOTAL Cosi's------------------------------------------------------------


	


Th undrsiund enmnnv crn thAnffitthd av iiHncr fhi	 i+ifi.oHrni tm ita 


behaLf,	 fyte information contained in this report is correct and REM Bx .................................................... 
complete to the jest of their knowledge and belief. 	 -------------------------------------------------------


KNIGHTMNNGcORP-------------------------------
r	 2432 Grove 


Date -	 Operator------


Per	 Titlo 4c	 --


-k NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make aflfally 
false statement or representation to any department or agcncy of the United Statesa. to any matter within 
Itajuriedlcllon.


	


(Instructions on reverse) 	 (j 


	


(For Government use only)	 4" 6' 


OPERATION 


Crossoutting_._ 
Raising. 
Shaith................................ 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 


Test Pith 
Roads and Trail&....


Unit Costa 


&co--------


AUTBORZLD BY 







S•


	


•	 . ...' 4 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







•	 '	 '


Ju:Ly i, 1958


U. S. Departmont o the Interior 
Executive Officer 
Defense inorals Exploration Ad. 
22L,. Nov Custohouse 
Denver 2, Colorado 


Re: Docket No. DEA L765 (Leadu.ZincCppper) 
Contract o. Idi.E1175 
Kniht :inth Corporation 
(New York Claims) 
Suiniit County, Colorado 


Gent lomen: 


DMEA
	 - 


DEPARTMENT OF THE 1NTER!O 


JUL3 1958 
REGION LU


D.NVER COLORD 


Enclosed please find the F1Oi4. and IF-1O14A forms and a sketch 
showing the Bulldozer cut and the new roads to the drill holes 
1 and 2. 


The cut was made as por your original plan and insturetioris for 
Stage 1. The new road and drill hole locations are a part of 
Stage #2. 


Yours very truly, 


iLT IGT INING CONPORAT ION 


D. • Lorenz 


Knight iUnin, Corporation 
2L.32 Grove 
Denver, Colorado
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