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Docket No. DMEA 
- -	 -	


Commodity 


Contract No. Idm–E 1182 --------- 


.JTATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


©9 p 	 33 
j5


JThJE


. 


Government's copy 


MF-200 - - 
(Revised June 1954


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------1 	 -A?1958---------------day Of -------------------------------------------------- , 195---, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 --- -- 


---------------------------- Gibraltar --------------oorQfl ------------------------ 


whose mailing address is 	 P. 0, Box 35067 
)	 Dallas 35., Texas	 so 
hereinafter called the "Operator," as follows: 	 - - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attacIeçl Exhibit "A," Annex I, Xbc 
nexIi,,ndJ4--map&jFius--- 3,and--4) 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—a) The land which is the subjectf this contract (here-
inafter called "the land") is in the State of---------------------------, County of 
and is described in Annex 1•3 


(b) The Operator represents and undertakes that:	 2 interest 
(1) The Operator is the 4 fl -er---Of ---afl--Ur1d1vded/0f _the mineral r1hts 


in the land, in possesion and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ee -- AnneX -- I) ---- , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (wheer as owner, lesee,
zi


 or otherwise) is subject 
only to the following claims, liens, or encumbrances: .Lflte]?eStS-01-- arch —p1 ration 
Qompany --- aat-i --1n Agreement dated---Q o-----1 ,1956.,a----copy of 
which Is contained in DMEA Docket 148360 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 - 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Govmment's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1 







of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 to -Lien -and 
-Subordination --- Agx!ggment of Monarch Exploration Company 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereOf. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
— of ---------	 ---------------------- - --------------------------------------------------------------------------- The work to be performed 


	


1.is described in; Exhibit "As	 n. o" The Operator o	 befjré -----' ..: 3Ufl- 195.8-.':-------shall commence 
--- the work, and on or before -- -- -30-----S'. (unless the Operator's obligation to prosecute 


the work is terminated—see Article 10) shall XUM have completed the work KCcXx1Xi2flxxQcix 


jJ',oept. as ::othrwise provided: ii Exhibit "A" with respect to 
stages of work. (See Annex II) 	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment,. facilities,, materials, supplies, and labor, to 
bring it to completion within the time fixed. - 	 -	 / 
• (b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting,' per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's' 
approval thereof, payments under such contract will not, be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the' right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent 'contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the	
- 


Govern'ip-ent—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $Q30--00 
The Government shall e contribut 15- percent costs as they are incurred in a total sum 
not in excess of ?2,972 --00----------------


 of the 
--
 allowable 


-------- c--: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the.estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov- 
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated cpsts.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited-to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of -the work. (See Annex II) 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and thestimated cost of each unit of 
work for performance under an independent contract are maximums. (See Annex II) 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of. this subcategory) (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includës such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


• SubcategOr'y (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for cntribution by the Government: 


(1) Costs of the land, such as rental, depreciation,, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—.Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to -costs;-and1such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from ,production which are  to the Government's percentage royalty under the 
provisions of Artic1eO (See Annex II


5ubject


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if. labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ -
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportiflg under (1) and 


2) abQye will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or , development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 
• (c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus9 p@-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(.a) Title and ownership.—All costs under this 
contract shall be incurred, by the Operator . in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their , respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without, the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or' termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the. original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall bi6 free of all obligationto contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as • may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when. the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute .the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract.	 . 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registeI mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, nohthsaredeemed to have been delivered five days after the date of mailing 


TARCLE;12'. 'Ojfficials not to benefit.—No member of or delegate to Congress or resident commis- 
sioner aU .l?e admitted to any share or part of this contract or to any benefit that may arise therefrom; 
butthi povisioii shlI not be construed to extend to this contract if made with a corporation for its 
geiieral benefit 


LT' 


'ARTICTE43 ,Ôhanges and added provi..ions.— 
 annex Ii
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pp'di. oft. 


Executed in sextuplicate the day and year first -above written. 


THE UNITED STATES OF AMERICA 


By ail 
Exploration Administration 


GIBRAJ4AR MINERALS COMPANY 


By	
Robert (iiin 


Title	 Vice President 


	


I-----------------------------------------------------V1xit..TudQr 	 ------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------RertHinn -------------------------------------------who signed this contract on behalf of the 
Operator, was then ---------- -Vkce ---- -ZiJln -  of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


----------- 


F CORPORATE	 S 


L SEAL 


	


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1
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EXPLORATION PROJECT CONTRACT 
GIBRALTAR MINERALS COMPANY. 


• DOCKET NO. DNEA-4836 


ANNEX II 


Article 13. Changes and added provisions.-


(a) That part of the last sentence of Article 3 
beginning with the word "either" is deleted and replaced 
by the words "have completed the work, except as otherwise 
provided in Exhibit 'A' with respect to stages of work." 


(b) That part of the last sentence in the first 
paragraph of Article 6(a) commencing after the semicolon 
is deleted. 


(a) Categories (2) through (6) of Article 6(a) 
are deleted. 


(d? In addition to the costs of work estimated 
in Exhibit 'A" by categories of actual costs, the costs 
of work requirements specified in Exhibit 'YA,' as "Fixed 
Unit Costs' are allowable costs of the project. The 
Governrnent.will contribute to the fixed unit costs as 
work units are performed. A "Fixed Unit Cost" is an 
agreed price for each unit ofwork to be performed 
regardless of costs incurred by the Operator. Costs 
set forth in Exhibit "A" include all allowable costs 
of the work to be performed under the Contract. 


(e) In the last sentence of Article 6(c), the 
words "Article 8" are substituted for the words ttArticle 9. 


(f) Notwithstanding any other provision of the 
Contract,.the allowable unit cost per foot of a drilling 
item is the average unit cost per foot computed on the 
basis of all the actual unit costs of said drilling item 
incurred by the Operator: Provided, That the Government 
will not contribute to any portion of.an average unit 
cost of a drilling item that exceeds the estimated unit 
cost of said item set forth in the contract.
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A Consent to Lien and Subordination Agreement 
executed by the Monarch Exploration Company is attached 
and made a part hereof.







EXPLORATION PROJECT CONTRACT 
GIBRALTAR MINERALS. COMPANY 


DOCKET NO. DNEA-4836 


ANNEX I 


The land referred to in Article 2 of the contract 
consists of all or portions of 67 unpatented lode mining 
claims situated in sections 15, 21, 22, 27, 28, 33, and 
34 0 T. 48 N., R. 6 E., N.M.P.M.&B., Saguache County, 
Colorado. It includes all of Lookout claims Nos. 15 
through 34, Ranger claims Nos.. 1 through 16, Cindy 
claims Nos. 1 through 8, and 11 through 18, those 
portions of Hidy claim and Hidy claims Nos. 1 through 
4 which are not in conflict with the Fulton claims, and 
those portiOns ofSparky claims Nos. •l'through 10 which 
are not in conflict with the MP claims. 


The land is outlined in red on the map entitled 
(at top) "Figurel - Location and Claim Map, Gibraltar 
Minerals Company, Saguache County, Colorado, DMEA Docket 
4836", attached hereto and made a part hereof. The 
areas in conflict with the Hidy and Sparkr claims are 
shown in more detail on the map entitled 'Figure 4 - 
Sparky ,, Hidy, Lookout Claim Group Relations to Surrounding 
Claims', also attached hereto and made a part hereof. 


The notices of location of the claims to which 
reference is hereby made for a more complete description, 
are recorded in the official records of Saguache County, 
Colorado, as follows:  


Claims	 , Date Recorded Book Page 


Lookout 15-34 7-26-55 263 370-409 
Ranger 1-16 7-18-55 262 431-462 
Cindy 1-8 5-25-56 276 418-433 
Cindy 11-18 5-25-56 276 438-453 
Hidy & Hidy 1-4 10-26-55 272 390-399 
Sparky 1-10 12-31-55 273 5o4-522


The above listed claims were located by Monarch 
Exploration Company, which sold an undivided one-half 
interest in the same to the Operator pursuant to the 
terms-of-an Agreement, dated October 1, 1956, a copy of 
which is contained in D1VIEA Docket 4836. 
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EXPL	 ION PROJECT CONTRACT 


Operator Gibraltar Minerals Co. 
Docket No. DMEA- 


Contract No. Idm-E  


Contract Date	 1 APR 1958 


1/ 


To the United States ofAmerica:
	 UP 


Referring to that certain land in the County of 	 Saguache , State of 


Colorado	 described as follows: / 


_Unpateted lode mining claims, Lookout Nos, _15 through 3k, RangerNos. 


1 through 16, Cindy Nos. 1 through 8. and 11 through 18, Hidy and 


Hidy Nos. 1 th'k, and . Sparky Nos. , ]. through 10, situated in 


sees. _15, 21,22,. 27, 28 , 33, and 3k, T.k8N.,R.6E., N.M.P.M.& Be 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in. consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby---!


 .	 .	 .	 .	 .	 . 
and agrees that property in which the Government may acquir ,!^, .ap .interest 


or equity under the contract may be dism)antled severed from the land and removed as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; ...... 


2. Grants to the Government a lien, upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production there fip 	 eirights of the Government under the contract with respect 


to royalty on production and liens to secure same;	 .	 '.	 ,.. 


:c	 : ' 'cm.	 :''-.	 •-	 "	 :'	 o.:--:c 
.....4. Represets and undertakes that there is no claim, lien or encumbrance upon the 


unders'igped's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none.." ,Do not leave1ines blank.) 


NONE  


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay"royalty: ,to'the.Gov.e,rnrnent. ,	 . . 


2/ Either (a) insert the legal description, of the: land 1 Qr (b) strike out the words "as follows" 


and insert: %n a iease[or contract, deed,. or, -other 4oc.ument] dated ______ •. 	 .' 


and recorded in Book	 ,. Page .' __
, :Qf'iC1 records- o1f said county." If (b) 


is used, the book, and page of recordation cannot.e dispensed 	 th. . if the space provided is


insufficient, use an Annex, and refer to the Annex in the space.
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EXPLORATION PROJECT CONTRACT
GIBRALTAR MINERALS COMPANY


DOCKET NO. DNEA-4836 


EXHIBIT "A" 


Description of the Work 


General Provisions 


The work consists of bulldozer trenching and 
core and non-core drilling to explore for uranium in 
Precambrian schists underlying strongly mineralized 
recent eolluviumN- 1 .ong a partly radioactive fault 
zone related to e Chester fault. 


Core drilling shall be confined to potential 
ore-bearing formations. Drilling shall be performed with 
BX size coring bits except that with Government approval 
the hole may be reduced to AX size to enable the Operator 
to complete it. 


All core and cuttings from the cored section of 
drill holes shall be checked for radioactivity. Samples 
indicating significant mineralization shall be split and 
one half shall be analyzed chemically for uranium. The 
other half shall be properly labeled and stored in core 
boxes for the use of-the Government. The nonmineralized 
core shall also be labeled and stored for inspection by 
the Government. The Operator with approval of the 
Government may dispose of any stored samples. 


All cuttings and core from the drill holes shall 
be logged geologically, the holes probed radiometrically, 
and the record of such logging and probing, together with 
certified copies of all assay certificates, shall be 
submitted with the Operator's monthly progress reports. 


The Government will not contribute to the costs 
of an incomplete hole. 


Access roads, drill sites, and trenches shall 
be prepared with a Caterpillar D-7 bulldozer or with an 
equivalent unit of the same or of another make. 


The project shall be supervised at all times by 
a geologist or mining engineer, who shall devote full time 
to the project work.
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The location, direction, inclination, and extent 
of all project work are subject to the approval of the 
Government. 


The work shall be performed in two stages as 
hereinafter described. The Operator shall complete the 
Stage I work, provided however, that upon completion 
of the Stage I trenching and with the advance written 
approval of the Government, Stage II drilling may be 
started and carried on concurrently with the Stage I 
drilling.


Attached maps which are made a part hereof are 
as follows: 


"Figure 2 - Geologic Map. and Sections of 
the Lookout Area, Showing Recommended Exploration, 
Gibraltar Minerals Company, Saguache County, 
Colorado" 


"Figure 3 - Geologic Sketch Map, Showing 
Recommended Exploration, Ranger Area, Gibraltar 
Minerals Company, Saguache County, Colorado". 


Stage I


Bulldoze access roads and drill sites and drill 
three Inclined core-drill holes agregatIn approximately 
450 feet as indicated on the map (Figure 2). The work 
is designed to explore the ore-bearing surface col].uvium, 
the underlying schist, and a small fault beneath the 
Lookout open pit. The following specifications shall 
be followed: 


Hole No.	 Length (Feet)	 Approx. Bearing Approx. Inclination 


1	 150	 S730W	 _490 
2	 150	 S3k0W	 J440 
3	 150	 S 380 w	 -490 


Excavate 5 bulldozer trenches across the radioactive 
fault west of the Chester fault In the Ranger area as shown 
on the map (Figure 3). The trenches shall be from 800 to 
900 feet apart, approximately 100 feet long, and of sufficient 
depth (not to exceed 12 feet) to expose the bedrock.
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Each trench shall be surveyed for radioactivity. 
The areas showing anomalous radioactivity shall be channel 
sampled. Each Sample shall not exceed '3 feet in length 
and shall be chemically analyzed for uranium. 


Stage II


If upon completing the Stage I trenching in the 
Ranger area, encouraging mineralization and good geologic 
structure are disclosed, prepare access roads and drill 
sites at locations approved by the Government and drill 
not more than 10 inclined holes aggregating not more 
than 4,500 feet to explore the fault zone at depth below 
the trenched area. Each hOle shall be drilled non-core 
until the approximate position of the fault zone is 
reached and then core drilled until the fault zone is 
completely penetrated or the zone, of primary mineralization 
has been adequately tested. It is expected that approximately 
75 percent of each hole will be non-core and 25 percent. 
core drilled. The holes shall be at least 200 feet apart 
and inclined in such degree and direction as to effectively 
penetrate the fault zone at depth. 


Estimated Costs of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


450 fêet'core drilling © $7/ft .	 $3,150100
1.5 hrs. drill crew standby time 
© $10/hr.	 ..	 .	 .	 15.00 


80 hrs. bulldozing © $12/hr.	 960.00 


Categories (2) through (6) 


None 


Category (7) 


24 chemical analyses © $3.50/eac h	 84..00 
12 large wooden core boxes ® 


$6.50/each	 .	 78.00	 $4,287.00 


3
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Fixed Unit Costs (See Annex 11(d)) 


Incidental a].lowanceV 


For each trench completed, 
5 trenches @ $32/each 


For each foot of drilling 
completed, 450 feet @ 
$0.45/ft. 


Estimated Total Cost of Stage I


$ 160.00 


202.50	 $_362.50 


$4,649.50 
Stage II 


Actual Costs 


Category (1) Independent Contracts 


3,375 ft. non-core drilling 
@ $4.50/ft.	 $15,187.50 


1,125 ft. core drilling © 
$7/ft .	 71875.00 


10 . hrs. drill crew standby time 
© $10/hr.	 100.00 


40 hrs. bulldozing @ $12/hr. 	 480.00 


Categories (2) through (6) 


None 


Category (7) 


	


• 30 chemical analyses @ $3.5 0/each	 105.00 
32 large wooden core boxes @ 


$6.50/each	 208.00 


Fixed Unit Costs (See Annex 11(d)) 


Incidental allowance-,'for each 
foot of drilling completed, 
4 ,500 ft. © $0.45/ft.	 • 


Estimated Total Cost of Stage II


$23,955.50 


$_2,025.00 


$25,980.50 


4
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Summary of Costs 


Estimated Total Cost of Stage I 


Estimated Total Cost of Stage II 


Estimated Total Cost of the Project 


Government Participation © 75% (rounded)


$ !,6k9.5o


25,980.50


$30,630.00 
$22,972.00 


-	 Includes all costs that might be allowable 
costs of !he-project under Categories (1) through (7) of 
Article 6(a), except as otherwise scheduled in Exhibit "A". 
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PREPARED FOR
DEFENSE MINERALS


EXPLORATION ADMINISTRATION 
• DEPARTMENT OF THE INTERIOR 


UNITED STATES GEOLOGICAL SURVEY 


FIGURE 3-GEOLOGIC SKETCH MAP, SHOWING RECOMMENDED EXPLORATION, RANGER AREA, GIBRALTAR
MINERALS COMPANY, SAGUACHE COUNTY, COLORADO. 


EXAMINATION REPORT
DMEA 4836 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 DMF 
DEFENSE MINERALS EXPLORATION ADM INISTRATI( 	 CnV, 


224 New Customhouse	 ---------------- _i______ 


Denver 2, Colorado
Ji!LLL9 70o 


December 17, 1957 


Memorandum 	 Tii+	 JT 
To:	 Secretary to the Operating Committee, jA 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA1.836 (Uranium) Gibraltar Minerals 
Company (Lookout ) et al., Claims) Saguache County, 
Colorado


3 
Enclosed are-tAfe copies of a revised application 


submitted by the Applicant on the subject docket. 


Copies are being forwarded to be placed with all 
copies of the original application.


W. H. King
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GIBRALTAR MINERALS COMPANY 


P. 0. BOX 114 


	


GIJNNISON, COLORADO	 DMEA 
DEPARTMENT OF THE INTERIOR 


	


December 6 9 1957
	


DEC 16 1957 
REGION Ill 


DENVER. çOLORAPP 


U. S. Department of the Interior 
Defense Minerals Explorati on Ad mini strati on 


224 New Custom House 
Denver 2, Colorado


Attention: Mr. E. N. Harshman 
Acting executive Officer 
DMEA Field Team, Region III 


Re: Docket. No. DMEA 4836 
(Lookout et al claims) 
Saguache Cunt y , Colorado 


Gentlemen: 


In reference to the above applicatin, we would like item number L on form 


MF-103 to be revised, to the following: 


z (a) The proposed work crnsists of preparation of access roads and drill 


sites, angle core drilling, and dozer cutting. 


The proposed exnloratin will be in two phases. Each phase is as follows: 


1st Phase: 
Access roads and drill sites will be prepared for holes numbered 1


1 2, 3, 6, 


A. and B. 


Drill holes numbered 1, 2 9 3, 4, A, and B will be core drilled. The locati n, 


direction, angle, and depth of each hole is shown on maps numbered 4k1 and 


4A4. Total footage to be drilled in the first phase will be 115 feet. 


Dozer cuts numbered Cl, C2 1 C3 1 C4, and C5, will be made at the same time 


that the drilling is in progress. These cuts will be no longer than 100 


feet and are expected to average 12 feet in depth. The location of these 


cuts are shown on maps numbered 4k1 and 4A3. 


2nd Phase: 
As roads and drill sites will be prepared for secnd thase drilling. 


Six drill holes, to be spaced not less that 100 feet apart and to total not 
more than 1500 feet of drilling, will be drilled at or near the location of 
dozer cuts numbered Cl and C2. These holes will be drilled only if the cuts 
expose sufficient uranium mineralization, associated with good structure, 


that a worthwhile ore body is indicated. 


Nine drill holes, to be spaced nt less than 200 feet apart and to total not 


more than 4,000 feet of drilling, will be drilled along the Chester Fault and
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GIBRALTAR MINERALS COMPANY 
P. 0. BOX 114


GUN NISON, COLORADO 


2. continued 


the Chester Fault Snlit. These h'les will be drilled oniy if sufficient 
uranium mIneraliz6tin is found in the cuts to Indicate that a worthwhile 
ore body might be f und below the oxidati'n zone. 


Geologic targets to be _tested by prosedexr1oration: 


Drill holes numbered 1 to 1 are designed to explore the fault associated ith 
the ore mined on the Lookout No. 22 claim. The hles are spaced an directed 
to cut the fault 100 feet apart. Holes numbered 1 to 3 will cut the fault at 
130 feet vertical depth. Due to the dip of the beds, each hole will cut the 
fault where different lithologic types form the walls of the fault. Hole 
number / will cut the fault at 230 feet vertical depth. 


Dozer cut numbered Cl is located to explore an area 'here colluvium, cmtosed 
mostly of pegmatite float, assays radiometrically more than 1.0% eU08 . No 
work has been done at this location. By rem"vtrig the colluviurn by dozer cut-
ting, any underlying ore body should be exoosed. 


Dozer cut numbered 02 Is located, where shallow dozer cuttin g has ex-'osed a few 
tons of uranium ore in weathered pegmatite. By expanding this cut t the north-
west, and by deepening it, more ore may be discovered. 


Exploration on the Chester Fault by Pinnacle Explorati n Inc., has proven it 
to be a favorable locus for uranium min r raflzetion. The results of recent 
prospecting along the Chester fault and a split off the Chester Fault, n the 
Lookout et al claims, show that minra1izatIon als° extends to this area. A 
dozer cut on the Chester Fault split has exposed silicified fault breccia that 
assays 0.04% cU308. The uranium is out of equilibrium in fav'r of the r;ciio-
metric assay with a ratio of aDproxImately 1	 5. Work done on the Chester 
Fault by Pinnacle Ext1orati'n Inc., has shown that in the oxidized zone, uran-
ium mineralization, thus out of equilibrium, can represent the leached zone 
above a w rthwhile ore body, and that the grade f the unoxidized re can be 
expected to aPDroximate the radiometric equivalent found in the oxidized z 'ne. 
Drill holes numbered A and B are designed to test the fault zone be10 the 
oxidized z°ne, r ,herp this minralizatIon was found. The drill holes will 
intersect the fault where a limestone bed, in the Belden F ormation forms the 
hanging wall. 


A water sample, taken by the U. S. Geological Survey from a spring near the 
junction of the Chester Fault and the Chestr Fault split, contained an ex-
tremely high c°ntent of uranium, compared with other samples taken in the 
Marshall Creek area. Several places in this general area that contains radio-
activity up to 10 times nrmal background, has been found by radiometric pros-
pecting. On the Lookout et al claims, a heavy mantle of soil and colluviuni







3. continued: 


overlay the Chestr Fault and Chester Fault split in all places. This 
mantle is thick enough to dampen out all the radioactivity of any under-


lying ore body. Dozer cuts numbered C3 9 CL, and C5, are designed to expose 


the fault so that the degree of mineralization can be determined. If the 
fault zone proves to be well mineralization, the drilling in the second 
phase will be used to test the fault below the oxidized zone. 


Yours truly, 


GIBRALTAR MINERALS COMPANY 


Lamont T'witchell, Geologist 
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map number


GEOWGIC MAP SHOWING LOCfiTION OF PROPOSED DOZER CUTS AND 
DRILL HOLES ON CHESTER FAULT AND CHESTER FAULT SPLIT, 
I1)OKOUT ET AL CLAIMS, SAGUACHE COUNTY, COLORADO 


Scale: 3 inches z 1 mile 
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MAP SHOWING LOCATION OF PROPOSED 


DRILL HOLES ON CHESTER FAULT SPLIT 


SCAE: I inch	 100 feet 


NOTE 
Drill holes will cut fault 
at 250 feet.vertical depth
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UNITED STATES 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


September 23, 1957 


Memorandum 
/ 


To:	 Secretary to the Operating Committee, DM 


From:	 DMEA. Field Team, Region III 


Subject: Application for DMFA Aid (Uranium) Gibralter Minerals 
Company (Lookout Group of C1aim) Saguache County, 
Colorado 


Enclosed are the original and two copies of the subject 
application. One copy of the application is being retained in 
our file.


The Applicant proposes to explore a mineralized target 
area by 22,825 feet of core and. non-core drilling at a total 
estimated project cost of $137,665.25. 


The land proposed for subordination is located approxi-
mately two miles East of land described under Contract. 1dm E993. 	 IRS? 


J. W. Townsend 
Alternate Acting Executive Officer 
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OFFCi\L FILE'	 1A1-TAR MINERALS  CoM PANY 


	


DME A	 P. D. BDX 2578 
REcVEt>	 i 1957	 DALLAS 21, TEXAS 


ROBERT PATf filvi iri	 -	 i 
VICE-PR SI DENT
	 epLemLtL . LI, 1.7JI 


	


__l	 1] 


	


.11. S1.	 epa	 th,e Interior 
p 1•o.rat ion Admi.n.is t rat ion. 


.2 2.4 e  .Cu:s t4m Hou e 
Denver 2, C. ora o


At t en.t ion: Nr • E. N • H ar shm.an 
Acting Execu.tive .Officer,.DNEA 
Field Team, Region III 


V 
De ax Hr • H .a.rs.hm an 


Enclosed herewith., in quadruplicate, is an Application :F.or Aid 
in an Exploration Pr.oject covering a pr.opo.s.ed project on our 
"Lookout Group" claims in the Marshall P-ass area, Saguache County, 
Colorado. 


Attached to the enclosed a.ppl.i.catiOñ a.r.e supporting papers, as 
follows 


/ 10 Form MF-l.03. 


2.	 I.n.f 0 r.m.a.t ion, by pãragraph, as c a.l 1 e.d for on 
yo.u.r ..F o  rm HF -103. 


3.. AE C . ce rt i fic a.t i;On of LoOkout . .r.o.up for assays. of 
.high. grade 'ore from. LOokout GrOup by 'Union. Ca.rbi.d:e 
Nuclear .Company . -and  AE C. 


.40 Two settlement 'sheets from Union. Carbid-e Nuclear 
Company '.cO'v.e.r.ing on.e ca.r of 'Ore shipped in. November 1956 
and truck s.iiipm'ents in July 1957, all from. the. 
Lo..oko.ut Group. 


5 • Th.r;ee bids for 'drilling on the proposed project. 


6. One bid for .d:o-zer 'w.ork	 the propse.d project 


T. Nap of .t,he Marshall Creek-Indian Creek u.e.a .s.ho'win.g 
all c 1 aims on or con t r.o 11 e d by Gibraltar.


. 
A 


L' 


P1TMENJ OF THE LNij-IcJR 


SEP 2 3- 1957 
Rorj rir 


DENVI R. COLORADO







O	 0	 • I 
8. Claim map showing survey of Lookout Group 


and adjacent c l.aim.s under con t to 1 o.f G ib. r.a 1 t ar. 


9. Ge.olog.ic'.and topographic map of the, proposed 
pro je.c t area, w.i th. two cros s sect ions. 


1.0. Topographic map (4A) showing propos.e.d 'exploration 
p ro,g,r.am wi t.h Location and depth of proposed  drl 11 
holes, location of propOs.ed dozer cuts and 'existing 
ac-ce.s,s roads. 


11. Geologic se.ctio.n of t.h:e proposed project area 
pr:epa.red by AEC. 


12 • Aerial geologi-c map of Marshall Creek-.,Indi an. Creek 
are.a prepared by .AEC, with location, of th,e proposed 
project .are.a ,noted thereon a.s "Lo.o,kout No. 22". 


'	 13. Copy of Agre:em:ent whereby :Gi.bralt.ar a.c'quired'on.e..ha1f 
inter-est and 'O p erating Agreement from Monarch 
Exploration Company in an.d to claims covering the 
proposed p ro j.ec t and . o the r ad ja.c e.n t and near  by 
C 1 aims. 


We shall appreciate your :early consideration of. this application. 
If you should desire any additional information, we sh-all be most 
happy to provide it in such form. as o.0 may require. 


Ro -rt Hin.n 
RH /m lp 


En.c losure







.	 .	 . 
Form MF-103,	 UNITED STATES	 Budget Bureau No. 42—R1035.3 
Revised Feb. 1957	


..	 DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR- . AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one'-is executed) 	 Docket Number


4P GIBRALTAR-MINERALS 'COMPAN	
DMEA	 3.E/	 83 


EPARTMENT OF THE INTER1O	 Date Received P. v. BuX	 ro-	 - 
• DALLAS .2-1', TEXAS	 ,.. /	 SEP23 195T.


Government 
rEGIQN III	 Participation ' 


A DELAWARE CORPORA	 IDEVER, CLQRAD	 Region 


Division Code 


BUSINESS ORGANIZATION I LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one 


Individual 


Corporation,.,,:	 - 


Partnership	 - 


Other (Specify) 


State in which firm is 
organized 	 -I	 -..:":	 :,	 '-..	 '••	 .• '.. '	 ' 


Mineral(s) for which you wish to explorë 	 LOCATION OP'PROPERT-Y 
U r an i 'm '.: Name	 County	 State 


Estimated Cost ofProect Lookout Group	 Saguache	 Colorado 
$	 137,665,25	 ;..'..	 ,:	 -.	 •....	 - 


GENERAL INSTRUCTIONS 


	


Before.filling;out this application, please read DMEA Order—I,	 sketches should be used to supplement narrative descriptions 


	


Amended, "Government Aid in Defense Exploration Projects.": 	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, 'your application must provide all	 mine workings and- geology in :-item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project' in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 


	


delays by submitting complete - and accüratë informatIon. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


	


companying papers, except as otherwise- noted. Place yo* ur 	 be returned, become the property of the Government and will 


	


name and address on each sheet. Each item of information, 	 not be returned to the applicant.	 Send true copies, not 


	


maps, and reports required as a part of this application is 	 originals, 'of leases, contracts, and other documents which 


	


described on the back; of -this ,form.- Identify, each attached	 are an essential part of your, business records. File this 


	


statement by the item number to which it applies. If an item	 application with the Defense Minerals Exploration Adminis-


	


does not apply to your application show the item number on 	 tration, Department of the -Interior, Washington 25, D. C., 


	


your ' statement and after it write' "not applicable." Maps or 	 or with the nearest DMEA Field Office. - 


CERTIFICATION 


	


The undersigned, whether asan individual, corporate 	 mation set orth in this form .:,and accompanying papers 


	


officer, partner, or otherwise, both in his- own behalf 	 is correy	 nd 'complete, to the best of his knowledge 
and actin: 


e e':iJ'


JZ}obert Hinñ — ' Vice President 
Title 


	


A wilfully false statement or certifica	 D	 or	 Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.  


Name Address Title 


Harold Hinn. P.O. Box 9:91 2 Plainview,Texas 'President 
Robert Hinn P.0. Box 2578,Dallas,Texas Vice President 
Harry Riggs P	 O. Box 991,Plainview,Texas Vice President 
Vincent Tudor P 0 Box 99l,Plainview,Texas Secy-Treasure
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.	 . 
GIBRALTAR MINERALS COMPANY 


' P. 0. Box 2578 
Dallas 21, Texas 
September 12., 1957 


REFERENCE. TO FORM HF- 103. 


1. Applicant's Po.perty Rights: 


(a.) ,S:e:ctio.ns 15,21,22,27,2.8,33 and 34. T-4-8N, R6E, NHNVI, 
Marshall .Pa.ss Mining :D.i:s'trict,. Saguache County., Colorado. 


/L7 


c 


S


Claim- Name 


Sp.a.rky Ko-s 1 .tb.ru. 10 
Hi.dy, H.i.dy Nos 1 t.h,,r.m 4 
Lo.oko.ut Nos 15 th.ru. 34 
Ranger Nos 1 thru 16 
Ci.ndy .Nos 1 ..t..hr.0 8 
Cindy No-s 11 t.hru 18 


çt.	 B.bo,k Page 


273 504 t.hru 523 
V	 272	 . 390 t.h.r.ti. 399 
-	 2.63 370 .thru 409 


431 .thru 462 
276. 418 .t.hru .433 
276 -438 thru 453


All unp'a.te.nted claims r.e:c:o'rd.e.d at 'S.ag.ua.ch.e County, Colorado, 
courth-o use 


T.he áb'ov:e clai'.m.s are all sub.j'e;ct to Government lien for 
royalty payments. 


S-ee attached map and. 'cont-ract for Ld'entificatio,n of .other 
p ro p e r t i.e s -c on t r'o.l 1:e.d . by app l.i c an.t. 


(b) The s'ubj,.ect property known as "Lo;o.ko-ut Group" .or"Lookout .Claimsts ................................... 


(c) Operator 'an4. 507 owner, copy of contract a.tta.ch.e.d 


(ci) None. 


	


2.	 Physical D:es.crip-ti'o:ns: 


(a) Mining, up to the, present time h-as consisted o.f an .open 
pit ope.r.a.tion on. .Loo.k.o.u.t .N.o. 22 claim. All the commercial 


-qr.e has b,eé.n rem.ove..d fr.o.m this lo-ca.ti'O.n. 
OFFICIAL FILE GOP	 4ppro.ximately 12,000 cu.b.ic yards of waste material has been 


A	 4oved att.hi s. locati:on • .In addition, 3400 f.e.et o.f TD-18 
ECEVDSEp 25 19S7'.u1l.doz.e .c .u,ts have been made, some for -a.c.c,ess roads, the 


	


DflAL	 to e.x.p.oae the geology f the are a. 
—_---__LLLL9t the pr'e's.e.n.t time, a. scintillation, grid s.urv3ey, based on 
IJ	 fifty foot centers, i.s .b.ei.ng -'c.arr.i'e.d 'ou.t over all the 


ju.b j e t c 1 aims..  


ta.ch.ed map .illustrat-es b.ulld.oz-er cuts plus op.en pit operation. 
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(b) All th:e past and current o.perations have been the work of the 
applicant, G i.b..r al t a.r Mine .r al .s C:omp any. 


(c) on.s is	 Wing; 


5 tons average 48.49 % Ur-anium ;Oxi.de (app.r.ôx) 
40 tons average 4.39 % Uranium Oxide (shipped) 
366.2 tons averag.e 0059 % Uranium Oxide (shipped) 
40 tons average 1.00 % Uranium Oxide (appro.x)


As-say's and copies of settlement s.hee.t-s attached. 


(d) V.a.r.i-ou's ano:m.a.lie,s over the, claims, but no- proven reserves. 


(e) G.e:olog.ic ,F:e,a.t'u,re,s: 


Mj.ne r.al.i z at ion 


Approximately 5 tons -of uranium ore, averaging 
48 .49 perc.ent uranium oxide, has been. -mine-d from a single. 
op en cut at t.h-e .L,o:o.ko.0 t pro  sp'é C t • This ore  o c-cure d as 
masses -or '.n-o.d-ul.e.:s within the .Qo1.]jrijm, but 'near its 
ëont.act with the underlying s-chist • Most of th.e n.odu.l.e.s 
were inclosed in. a sticky, gouge-like clay. T.he.y were 
from the size of an 'egg up to 1-40 pounds. All that have 
.been  f.o.un d 'we r e within  an area mot greater t h an 10 by 50 
f-eet, and. in general were in clust:ers, trending in a 'vein-like 
mann e r • .0 o r re-s p on.d in .g to, this t ran d a. -small reve r s e f-au 1 t, 
striking northwest and dipping steeply to the north:east, 
has... exposed bel-o.w where th:e ore occur-ed in the colluvium. 
.Mor;e than 400 tons 'o..f ore averaging approximately 0.60 % 
uranium ..ox.jcle has been -:min'e.d from this fault zone and from 
the f:o:otwall side of -the 1-atilt, which is mica schist. 
T-h'e hanging wall side ;of the fauLt is quArtzit:e and mi-ca schist. 
T-h'e quart.zite i.s generally b.arre,n of any abnormal radioactivity. 
This ore assay-ed more than 1.00 % uranium ox.id,e near the 
s .chi,st:c,olluv,iu.m, contact, but .became progressively lower in 
grade  a.t d.e p th, until at 10 feet it 'was b.e 1-ow ;c-omme r ci al 
ore grade. 
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Sec.o.nda.ry uranium minerals have been found 


at three other locations On the Lo:o.kout claims. These 
are as fol 1'.Ow:s: 


(1) .600 f e.e t, S 20 0 W £ rorn the mine, 'uraniurn. 


minerals occur as -coatings on fractures in 
pegmatit.e float. Shallow d:ozer cuts have 
exposed a small amount of commercial grade 
ore.	 - 


(2) 850 feet, al'ost due north, from. the mine, 
uranium minerals' have been ioun d as co at in g.s 
-on p egmat it e' f lo at • No work has b e;en. done 
at this l;o c ati on. 


(3) Approximately 1800 fe-et almost due n:O.r.th o.f 
the mine, dozer ..cut.s have exposed low grade 
uraniurn o.r.e in a. fault  .b r e c ci a. in, three. p ar.a lie 1, 
northeast strIking faults that dip 450 to 600 
w.e St • T,he uranium mine r al s ,o.c cur at or ad j ac en t 
to pegma.ti.te.-schi.st contacts. 


Several o.cc'ur,anc re,s of abnormally high radio.a.c tivity 
have been found by dozer cuts. They are all a:ss-ociat-e.d with 
minor faulting, or .schist .-p.egm.a.tite contacts 'which. are believed 
to b,e fault contacts. 


Above normal radioactivity' O.ccu.rs along a strip 50 to 
150 f-eet wide connecting all of the o.ccu.rance.s of uranium 
minerals. 


Qr.e -Minerals 


Thin ,se-ction and X-ray ,st.udies by the U.S.A.E'.C. have 
shOwn, the center of'the, "high grade" nodules to be urannite 
that .ha.s been brecci.a,t'ed and r.e,cemented with a second stage 
of uraninite. The outer"weathered" portion o,f the nodules 
are 'composed ofsc,hoepit.e, epian.thmn.ite, uranophane and 
zeunerite. Sulfide minerals that o-c-cu..r in minor amounts in 
the u'raninite are chalc.opy'rite, c'ovellite, galena '(rare), 
pyrit:e and tetr.ahedri.te (?). 


The u,ranium, minerals f'Ou.nd in the .fault zones, schist 
and as -c.oáti'ng.s on, the pegmatite float are :b.elieve.d to be 
u r an o ph an e and- ze Un en te. 


Alteration 


All o'c cur an.c'e.s of uranium. mm e r.al s 'and 'abnormal 
'radioactivity are associated'with intense alteration. The 
altered rock's present a. very striking '.c:ontras.t with the 
unaltered, as they are always heavily 'stained by iron and 
m.anganese oxides. In all cases 'except on-e th,e alt:e.ration 
ha,s resulted i'n a softening of the rocks in the 'weathering 


zone. The On:e.ception is at the mine, w.her;e th,e north-
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•est striking revers-e fault has been slightly silicified 
h;e.r-e it i.s offset a small a.Onnt by -a minor fault. T.he. 


.si1icifi.c-ation. do.e.s nOt -extend .mor-e than 6 f-e:et f.r.ô.m this 
junctiön. 


G.e.o logic format i ons 


The rocks exposed at the. Lo:kout mine. are 
Pre-.Cambri.an me.t.am.orphi-cs intruded by .n.ume-r.au:s pegmatite-s. 
The me.tamorphi:c rocks can be roughly divided into 3 units: 


Quart zite p.r:e.d.o.min.á.t:es in. the lowes-t unit, but in. 
plac-e.s it grades in...t.om.i-c..a. s-chist. -Oer 3 .0.0 feet is 
exposed .;of this 


W.hé..re..é.xp:os:e d, the middle unit is so .int-e.n s ely 
altered that the original rock is partly in doubt. It 
app-ears to be. pre.d-o.m±.nat:ely mica .schist • A. few p.i.ece.s. 
of h.or.n.ble.nd gneiss. f.oun.d .n a. fa1t b±-e.c.ci.a suggest 
that bê.ds of.h..is type may e present. Th is unit is 
probably not over 150 feet - .thi;ck. 


The upper unit .c.o.ns.ists. of nterb:e.d.d.e.d m.i.ca .ceOus 
q.u.a.rtzi.te-, mica ..s.c.hist and, in the .upp:er part, ho.rnble.nd 
gnei.ss;. This unit may be :ove.r 40-0 fe.e.t thick. 


P-e-gmA.ti..t-es -are very .ab.un.d.ant, especially in the 
.midd.i.e and upper Units. Moat of the pe.gm.ati.ti.es appear 
t.o be. 1e.n..ti.cuar in s.h.ap.e, b.ut mny -of the outcrops "line up" 
.and- suggest -t.h.at th.ey .ac.c.u.r -as sills and dikes.. 


St rue t-ur.e 


The be-ds .in g.e.n.er.al strike nOrtheast and. dip 
2-0 0 to -40 0 n.o.r.thw;e:st.	 The .s.c,h.i.st-o.si .ty -appears to be 
pa-rail-el to the b-e.ddi.n.g. Min-ox folding is .co.mmon. 


The best -define.d fau.l.t in the area. -i.s a reve.r-s-e 
fault  s -t r i.k.i.n g N - 3.2° W and dipping S. -65 0E. Th is is 
exposed. in the. mine. wO.rki.n .gs -an.d apparently .ha-s s-ome 
d.i.r;e;ct r-e1aion.s,h.ip to .the ore. mi.n;e.d. 


Th:er:e are .nu.rne.r.ou.s mi,nOr f,au.lt.s exp-o;s-e-d in the 
cut.s that strike, in dif fe.ren.t .d.i r.e.c.t.i-o.n.s .an.d a.pp .ar;e.nt ly 
.have o.ffs.e-t.s n.ot gr:e.a.t.e'r than, a few fe-et. 	 The .s.tr.onge.st 
o.f these f.aults u.s.u.ally contain .high-ex than .ave.r.ag.e 
radioactivity. 


A. go.od understanding of the .str.uctur;e of .th.e area 
is----n.o.t póssibie due .t.o the lack of .goo.d -expOsu.r.e of the 
country .ro.ck.
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Typ:e deposit 


All .o,f the öre mineral-s foun.d o.ccure.d either in 
colluvium or were secondary 'min.eral's in the Oxidized 
z-on'e, and c-ou 1 d have been .t r an s p or te d .b by gravity  'or 
g .ro:un.d ,waters fr:om. ,o.rigin.al place o.f deposition; however, 
m.i.n;era.logy of the ore and the geology of the ar:e,a suggest 
that if'p'rimary ore is found it 'will b.è of the vein type 
d:ep.o:sit, and undoubtedly, a.s 'at other place's, structural 
c:pnditi.ons 'and p'os:sibl-e chemical reaction ,b'etw'een ore 
s'oluti.o,ns and w,allrock were the .con.trolling f.actOr,s 
in localizing mi.neralizatiOn. 


Although the type Of deposit has .not been positively 
identified' and a knowledge of 'th.e .h.abits of the öre is 
lacking,. certain guides to öre ,s.een 'apparent, a.s follows: 


(1) All uranium 'mi,n,er,a,l.s foun,d have been strati.-
graphically in the same. horizon, where .the lithology 
c,hang:e's abruptly,. i .e., from. predominantly quartzit:e 
be low to mi.c,a sch.ist above. .Pegmatit-é.s ' ate .als-o very 
•ab.un,dant at this. h,Oxiz.o,n. The outcropping 'of thi-s ,horiz-on 
is marké.d by higher than 'normal radioactivity. .I.t is 
p.o.s-sib.le that the mineralization could have been localized 
'within a.re.a.s of 'strong , brec.c,iatiori caused hy de.fle;ctiOn 
o.r re,fra.cti-on of 'the veins d'ue to the dissimilar nature 
of the beds. 


(2) Ce r tam b e'd.s ar-e more in t:e.n.s e ly .a.1 t'e re d than others. 
Where t.h:e,s.e b.ed's are cut by faults that :ontain abnormally 
high radioactivity may be good. plá'c'e.s to l:ook f:o.r ore. 


(3) Where abnormally high radioactivity has been 
f:o,und by dô'z:ex ..cu,.t:s it Ls always ,as:sO'cia.t.ed with faults, 
or 'with, pegrna.t.it:è-schis.t contacts that may he fault contacts. 


(f) Re,a,sons for '-exp2e c t in g ,to find ,'o re: 


The 'p'o'ssibi1it"9. finding 'an. important ore body on 
th-e Lookout 'Group.'o.f 'cl,aim:s. is. ,beli-eved to h,e very good. 
Re,aao.n.s are a.0 f'o 1 lows; 


(1) In the. Mar,shall 'Pass distri:c,.t numerous prospects 
have.. heen found, and at the Pin.n,a.cl.e Exploration, Inc. 
property á ,siz-ablé ore body has ,b:e,en hl.acked lout • From 
surf.ac:e exposures th.e Lookout -Group i;s th.e most spectacular 
in. ,th:e, a.r.e a.
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(2) More t h an .40.0 t à.ns 'o f high. grade  .o re has been  
mined from, a single open cut • It s.e:em.s ie ry 
unlikely that this amount of'o.r.e, especially 
of ;su-ch high tenor, should exist in an area 
by i.ts'elf. 


(3) Dozer -,Cuts h.av.e •e.xp.os.e.d s.e'ver.al small faults that 
contain-  s i gn i f i.c an t r.ad i.o act iv.i ty. Wh e r:e the s.e 
faults Inter.se.ct favorable be-ds, or where structure 
is .f avo r ab.l e, o re. .b.o di e.s may b.e found. 


(4) The m.in é ra 1 i z at ian .ap pe .ar.s to . b.e limited  t o .a 
narrow zone str.atigraph.ically. This suggests 
.t h.at the ore  solutions we r.e c on.ce.n.t r at e d by 
s;om.e physical or chemical .c-on..d.i t ion peculiar 
to this zone.  T.h i.s narrows  the .a re .a to be 
p ro.sp e c te.d and c on.s.e qu:en.t ly incr.e as e s the 
possibility of finding ore. 


(5) Thrilling :m.ay exp.o.s.e sev:er,a.1 . ore bodies • Veins 
cannot always be .èxp.ecte.d to outcrop, and if 'one 
does, f l.o at may not always -b:e near the surf ace. 
The thick overburden characteristic of 'the are.a 
tends to 'damp out much if 'n.o.t all of t h.e .r.ad i o - 
activity of .any .und'erlying .or:e. 


(g) Maps and a.s.s.ays'att ache d. 


3.	 Accessibility of'proj..ect: 


(a)	 R. J. Wardlow, .Clin L. Twitc.hell or Wayne Stone 
will be availabLe t.o '.escort '.DME.A representatives to 
the. proposed  p r o je.c t, and may b.e .c on ,t.a:c t e.d by 
p.hone 5.3.7, 6.26-W or 309 at 'Gun.n.is'o,n, Color.ado. 
Office is lo;c,a.t.e,d at 515 South Main Street in 
Gunnison. 


Ac:c-ess .t.o . the. property is by a .new county roa-d 
at Sargent.s, going east for 8 miles, then the 
old railroad grade. for 1 2- .m.il'és,:1'ef.at the gate 
and. the. .Com.p.any-built road fçr 2½ .mile.s to the 
project. 


(.b) A mill j.s un,de r cans t ru.c t ion. at Gunnison, 
Colorado., by the. .Gunnison Mining . :Co.mp.any. The 
.buying station is sc.h.é.duled to open. in '.October 1957, 
t.h.e mill to be in o.pe r.at ion in e.ar 1 y 1958.
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Supply points are Gunnison, Colorado, 
44 miles; Grand Junction 140 miles; and 
D-env.e r 180 .mi1es• Mo-st sup p lie s. ate awa.i lab 1 e 
by oy:ernight shipment. 


Employre-es reside in S.a.rg:en.ts, Colorado., 
a distance of 12 miles from the project. 


4. The Exploration P.r.oje'ct: 


(a) The p:roposed :w;ork. -consists of prepar-ation of drill sites, 
co re and non - co r.e drilling,  an-d dozer -c Ut t i.n g • All 
drilling to be B.X, in. size wjier;e practical but not less 
than AX. All do z e r work t-o be. D7 - cate rp i 11 ar . o r 
e.q.u.i v a.1 ant. 


The proposed exploration -will b.e in thre-e phases, a.s 
follows: 


1-st pha.s-e 


Dr i 11 sites -and ac c-e s s r a ads will  b.e prep ar.e-d for 
-the 41 propose.d drill holes., shown on map 4.a, by a 
D7 do z:e r or e quival ent. 


Holes numb-érs 3, 5, 7, 12, 15, 18, 2-0, 21, 28, and 40 
will be core drilled, except for the t-op 10 to 20 f-eet 
of -each hole. The. .h.ol-e.s will be 1;ogge:d geologi-cally 
and . r ád.i.ome t r ic ally p robed.. The. s e h-o le .s will be cored 
to furnish an accurat-e geologic picture of the area. 
This drilling will include approximately 125 feet of 
plug drilling and 2,250 f:eet o.f core drilling. 


The remainder -of th.e 41 drill ho 1-es shown on map . 4 a 
will be dr.i 1 l:e d non-core. • Cut t in gs wi 11 be saved and 
t.he holes ge.o logically logge d and r ad.io.m.e t ri cal ly 
P ro.bre.d • T.h irs will requ i r-e 7,450 fee t of drilling. 


While the drilling is in progres.s the dozer -cutting 
will be done. The total linear feet of dozer -cutting 
will be 5,450 fee-t. Estimated time for dozer cuts 
and preparation of drill sites: 2-40 hours. 


Total footage to he drilled in. the first phase is 
9,825  fe e t • N one of the holes will be ov-e r 375 feet  
in d.e Pt h. • T h-e av-e r age .d e t.h wi 11 be. 240 f e-e.t. 


S e:e .at.t ached map for location of proposed ho 1 e.s with 
individ.u-a.l fo:otages and próp.ose-d dozer -cu-ts. 
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2 d phase 


Drill sit-es and :acce.s.s toads will b.e pr;epar.e.d. 


Up to 5,000 feet of core drilling will be used to 
extend any ,min.eraliz:e.d area .f-ound in, the first phase 
drilling. 


If the do.z-e.r cutting. , -expos-es any signifi.c.ant radioa.ctivity, 
up to 5,000 feet of non.co,r:e, drilling will b.e .use:d to 
pro.spect it. 


Es timat;ed time. .o.f dozer w:o.rk.: 150 h.o.ur.s. 


3rd phase 


Drill si-tes and acc-e.ss roads. will be. prepared. 


Up to 1,000 feet of core drilling will b.e used to 
-ext:en.d any Or.e zone:s found in the. second phase prospett 
drilling. 


Estimated time of d.Oz:er wO.r,k. 150 hours. 


(b) Access road to the prope.rty i.s co.mple.te. 


(c) ,If a ..c.ontr.act is executed. with DME.A, w.or.k can he 
start.ed at o.n:.c.e • We .expect to .b..e abl-e to. work. in 
the .a.r;e.a until about the. 15th. of November, possibly 
the 1-st o.f Deci.mber. If the contract is delayed too 
late f-or b.eg.in.ning this fall, work will begin in the 
Spring, aro.un.d the 15th of May, 19 5.8. 


.Drilling should progress at th-e. r.at:e o.f 1600 .fe:e.t per 
mo.nth,. The .doz :er wo.r,k will be don-e as .nee.d.ed..t.o prepare 
drill -site-s and ;exp.o:s.e geology, but .n-o faster than 
the g.eo lo gist s can map .same and control the. pro j.e c t 
.a:c.c.o.td in g 1 y. 


C.o.nsid:er.irig .t.he.se facts, w.e anticipate the 1st ph.as.e 
w.ill require a .maximum. o.f .6 working mon-th.s t.p complete. 
Time t.o complete  t .he 2n.d .and. 3rd phases will depend 
on what the w.o:r .k of th.e l.s.t phase p.tod.u-ces.
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5. .Exp:erienc.e 


Gibraltar Minerals Company i.s a wholly owned subsidiary 
of Harvest Queen Mill & Elevator Company, Plainviéw, 
T-e x as, and has the same officers as.. the parent  com.pany. 
Managing and supervisory personnel have been .engaged 
in e xp l:o r at i-o.n and/ox -mm ing for more t h an .f i v.e ye. ar s. 


Gibraltar  is now .operating  .an d p rodu ci n g o re f r.om an. 
uranium.  mine on the N ava jo Indian Reservation near  Kay-en t a, 
Arizona. The.company, : -entirely on its own and with its 
own equipment, drilled prospect holes with two and three 
ri.g s for app roxm ate ly --one ye ar, b 1 ocke d out an ore 
body, planned and c-onstructed a .c-Qmplet-e mine camp, 
and contracted the sinking O.f a thr;ee---c-om.partment, 
437 foot vertical shaft. 


Gibraltar is also operating a lead and zin-c mine near 
Hachita., New Mexico. This mine has a 150 foot vertical 
-shaft, a 750 foot incline shaft and a 100-ton mill. 


The program, will b;e sup-ervised by R. J. W.ardlow with 
the. aid of at 1-east one Lu-ll time geologist and one 
consult ant geologist. 


R. J. Wardlow ,ha.s be--en with the Company ten years in 
-a supervisory capacity. -From. September 55 -to May 5-6 he 
wa.s in full. 	 of a c-omp any projec-t on th.e Navajo 
Indian Reservation near ay-ent-a, Arizona, where he drilled 
approximately 300,0-00 feet ;of holes,bot.h plug.and core, 
-with thre;e drill rigs, Lo-cated and delineated an ore 
..body, se-t up a -complete camp- for the mine, and su.p;e.rvieed 
the con .t rac.t e d sinking -of a -4,37 foot  sh af t. 


Mr. Wardlow is a man of proven ability-and Judgment, and 
Ire, has the complete confiden.ce of the management of this 
company,
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6. Estimat-e of Costs: 


Phase 1 


Ac t.u.a.1 Co s t  


Cate gory - (1) Independent Contracts 


2,250 f:e;et :c.ore dr±11i.ng@ $7.00/ft. 


7,575 feet n-on-core d.ri11ing@ 
$4.00/ft. 


-41 hours drill -crew stand-by time 
for probing @$ 10.00/hr. 


2-40 hours build-ozi.ng@ $12.00/h.r 


Fixed Unit Co.st.s 


Incidental allowance fo.r each foot 
of core and n-on - co r e drilling  corn - 
pleted - 9,825 feet @$0.25/ft. 


-66 core boxes @ $6.50 each,. 
( 35 feet -Co re /box) 


6.0 c h-e.rni c a 1 •analyses @ $3.50  -e.ac h 


Ph.ase 2 


Actual Costs


$ 15,75.0.00 


30,300 .00 


410.00 


2,880 .00 


-	 . -	 $492340.00 


2,456.25 


.429 .0-0 


210.00
3,095 .2.5 


$52,435.25 


C at.eg.ory (1)	 In d-ep:e.n dent Con.t r-a.cts 


5,000 fe-et cor-e drilli.ng@. $7.00/ft. .$ 35,000.00 


5,000 feet .non.-c-ore .drilling:@ 
$4.00/ft.	 20,000.00 


40. h.ou.r.s drill crew st-and-by time 
for pr.ob.in.g@ $10.00/hr. 	 400.00 


15-0 hours bull-d-ozi.ng @ $2.00[hr.	 1280.0.00	 57,200.00
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GIBRALTAR MINERALS COMPANY 
P. 0. Box 2578, Dallas 21, Texas 


REFERENCE. TO PORN. NF-103 


Fixed Unit costs 


Inc i dental all ow.an .ce for ;e each foô t 
of cor-e -and non-c-ore drilling '.com-
pl.e.te.d - 10,0.00 fe.et @ $0.25/ft.	 2,5.0-0.00 


1.40 c.o r:e bo.xes @ '$6.50 :each.• 	 91.0 .00
( 3.5 f:t cox e/bOx. ). 


75 .ch.e.mi.c al sample analyze 9 @ $ 3. 50 
.e.ach. sample	 2.62.50


3,672 .50 
72.50 


Phase .3 


Actual Costs 


Cat-ego ry (1) In dependent Con tracts 


3,000 f-eet -core drilli.ng:;@. $7.00/ft. 21,0.0.0.00 


15.fro.uxs drill -crew .statid;-b.y .tim:e. 
for p rob i.n g @ $1.0.00/hr.	 150 • .00 


15-0 h.ou..rs bulldozing '@ .$ 1.2 .00./hr. 	 1 ,-8:00 .0.0
$22,950.00 


Fixe-d Unit Costs 


Incidental	 allowan'c-e	 for -each Loot 
of	 corè	 and non:-.cor;e	 d.rilling .com-
plet.e.d. -	 3, 00.0	 feet '@ $0 .25/f t. ?50 .0.0 


85	 c o .r;e	 bo:x'es	 .@. . $ .- •5.O	 e. ach • 552.50 
(	 35'ie.et	 core/box.) 


3-0 :ch:emic.a,l 	 sample	 an.aly.s:e-s '@ $3.50 
'each. sample. 1.05.00


1,401 .50 -	
. $ 24 , 357 . 5-0 


Summary of Costs 
Estimated Total Cost of Phas.e 1 52,435.25 
stiated	 Total .Cost	 qf	 Ph,a:s.e 2 602872.50 


Estimated	 TOtal	 C.o:s.t -o.f	 Phase 3 242357.5.0 
E s t i.mat ed Total Cost of Pro j e.c.t - $13.72665.25 
Government P art i.c i p at i;o.n. 0570) 103, 2.48 • 94
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GLBRALTAR MINERALS COMPANY 
P , .0 O BOX 2578, DALLAS 21., TEXAS 


REFERENCE TO FORM HF -103 


(b) Personal services: Supervi.sion to be at 
app 1 ic ant t s c.o st, 'with t:e chnic i an.s and 
per:son.nel nOw employe:d by the Company. 


(c) None 


(d) None 


(e) None 


(f) None 


(g) None 


7.	 (a) The applicant is p r.e p a re;d to f urn Ls h its share  of 
the c-ost oi the prop.osed project in ac.cordanc.e with 
.th;e regul.ation.s o.n Government participation stated 
in Sec.  7 'o:f DME A Order-i, Amended. 


(b) Money.







UNITED STATES 
ATOMIC ENERGY COMMISSION 


GRAM JUNCTION OPERATJCN$ OwYicz


GRAND JUNT1ON, COLORADO


S 


D L 


May 17, 197* 


ILII. 
SAGUACEE CGUWI'!, 


WI FWFLY REFER V'O2 
MD:DRB 


Gibraltar Minerals (any 
P. 0. Box 991 
Plainview ., Texas 


Re: CERTIFICATION OF LOOKOUT GROUP, 
(APPLICATION NO. 11489) 


Gentlemen: 


Reference is made to your application dated October 26, 1956 , re-
questing certification of Lookout Claims for bonus payments under 
the provisions of Domestic uranium Program Circular 6. 


This will serve as notification that the captioned application has 
been reviewed and the following described property is hereby certified 
as a unit eligible for bonus p&ynta: 


Claim Nam Book	 P€ 


Spaxky NOB. 1 thru 10 273	 5014 thru 523 


Hi&y, Bidy Nos. 1 thru 14 272	 390 thru 399 
Lookout Nos. 15 thru 314 263	 370 thru 1409 


Ranger Nos. 1 thru 16 262	 1431 thru 1462 


Cindy Nos. 1 thru 8 276	 418 thru 433 
Cindy Nos. 11 thru 18 276	 1438 thru 1453 


The following portions of the above claims are excluded 
from the certified unit: 


That portion of Sparky No. 6 which overlaps Marshe]-1 Pass 


Nos. 9 thru 320 
That portion of Sparky No. 9 which overlaps Marshall Pass 
Nos. 8 thru 10. 
That portion of Sparky No. 10 which overlaps Marshall Pass 


Nos. 5 thru 8. 
That portion of the uid.y Claim which overlaps Fulton No. 43. 
That portion of Sparky No. 5 which overlaps Marshn 1 1 Paso 


Nos. 9 and 10.
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Gibraltar Minerals Oosny	 2.	 )y 179 1957 


Our investigation ahova the existence of other claims contiguous with 
this unit under the sams operz1.. control. These claims may be added 
to the eligible unit at the discretion of the Conmilasion. 


The above property is situated in Sections 15, 21, 22, 27, 28, 33, and 
34, T 148 N, R 6 E, (4W, Colorado Mining District, Saguache County, 
Colorado. 


Production records show that no U 308 was produced from this property b- 
tween April 9, 1948 ) and February 28, 1951 ) inclusive. Therefore, bonus 
payments will be made on each pound of U0 up to and including the 
first 10,000 pounds contained in ores mide from this property and 
accepted by a qualified mjfl or Commission orebuying station between 
March 1, 1951 ) and March 31, 1960, inclusive. Such oes are eligible 
to receive bonus payments in the order of their dates of settlement, 
80 that it is possible that previous shipments, other than yours are 
eligible. 


The certification number you will use in making application for bonus 
payment is D.U.P.C6-c-913. In addition, please refer to the tract from 
which the ore was shipped as well as the group name, if any. Several 
copies of an "Application for Bonus Payment" form are enclosed for 
listing each month's production since March 1, 1951. 


Very truly yours, 


R/H.tle 


Jl W-W-


., Chief 
Leasing & Development Branch 
Mining Division 


Enclosure: 
AEC-300 (6 sets)


©©VOL 
Do U


-







To: T. S. Ary (2) 


CC: H. C. Peterson
.7. L. Lake


5tt'L5 


UNION CARBIDE NUCLEAR COMPANY 
A Divialon of Union Carbide and Carbon Corporation 


EXPPRIMZNTAL AND DEV?LOPRENT LA8OiEY 
RIFLE, COLORD?i\\\\ Date: 28 Feb 1957 


'I 


• Subject: Sa*ple (about 5 lb.) submitted by Gibraltar Minerals Company, 
Box 82, Moab, Utah 


Preliminary analytical results on ores delivered to our sampling station follow: 


Sample No. Lab Ticket No.	 Radiometric	 Chemical	 % V., 0	 % Ca 0 
•	 % U3O  


Beta	 Beta Gamma 


912	 47.8 


Rifle Telegram	 I certify that the sample for the 
assay above was taken from the high 
grade ore on lookout #22. 


R ert Hinn, Vice President 
GIBRALTAR MINERALS COMPANY
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UNITED STATES 
ATOMIC ENERGY COMMISSION 


GRAND JUNCTfON OPERATIONS OPpCE


GRAND JUNCI1ON, COLORADO 


IN REPLY REFER TO: CPLL


Janivary 14, 357 


T 0 Lt 1fr: 


L 0, IE©	 L


on 


ic


cio


CC	 oc;c C12 0a	 c 
: i 2 Ic	 o	 Cc 


3CO
0o 


C, C, 


L n 


-' \	 /) (2
r


C 
C,


j3()


I certify that the above assay was reported by AEC as 
having been run by AEC on an avera sample of the high 
grade ore from lookout #22


R RT HINN,VICE PRESIDENT 
GIBRALThR MINERALS COMPANY 
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- PRICED PER A.E.C. 
DRY • PER Lfl	 1,OR..,'fRT*.)N	 VALUE 


Development Allowance 	 .	 AL71L	 ff$i	 If 


lbs. per ton Premium 


]cess 10 lbs. per ton Premium	 .	 -	 7641I


Total U30 Payment 


V205 Payment 


Total V205 Payment 


Leas High Lime Pena l ty over 6 CaCo3	 •.. .	 . .• 
Base Penalty  


% Penalty Co- .O4 per 1/1Oth.____  


TOTAL..  


Haulage AllowanceJiO M1les4/O7'et Tons  
'1	 per wet ton mile	 t'( 74 - 


Total l'308. V205 and Haulage Payment 	 I i!8?iS I 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described In this Settlement 
Sheet and have legal right to deliver the same to the Union Carbide Nuclear Company, a Division of Union Carbide and Carbon 
Corporation. 


I certify that I hold the A.E.C. Source Material. License numbered above. 


I hereby transfer to the Union Carbide Nuclear Company. a division of Union Carbide and Carbon Corporation, effective as of the 
date of delivery of the ore, all my right, title and interest In and to said ore. 


The amount set opposite 'Total U308, V205 and Haulage Payment" shown above constitutes the entire amount payable to me In 
respect of ore deliveries described herein and is accepted by me In full payment thereof. 


010 11MINERALSCOMPAt1Y 
Voucher Number	 I Date 
Check Number	 Date


Her or Agent  


Approved for Payment 	 .	 •/ --	 - •• 


1M-9-& Rffle TeIegran







2
	


	 S 


- 	 - 	 V 


• UNION CARBtDC1EA&_COMP 
DViSICft	 irbd. i	 C*porefson 


ORE 171.EMENT 
Gr.,IJdnc+,on 


-	 p JLJ ;$P10r•O_-  
Uqi.tdI$pft P4	 _	 Lot	 - SIitpp.rs Lot o	 - 


A.E.0 Uc.ns. No ' _ Z° _-L_4 _' '	 7	 4h.L gvAi 


Vype of Oro_ I	 t. R.c.i.d
0. Mnmg	 M)nIq Dist,ICf C4 t-f 	 Pit. No 


	


ETILEMENTASSAYS	 CONTENTS POUNDS S  NI W41g#	 %
 


0rW44ght_/
 -Nunds	 V' 05	 CaC08 	 U808	 V203 


7 
7.?zctqo'_ r709C cs-y $__ oy ___'3f,1__441714-7   


PRICED PR AE CIR
CULAR 


NO_5_ 


(not P1ym.n4-------------- — ----------- ----------  


De'1opm.t Allowance -  


EXC$9 41b  per to , P!rnlum  


Excess 1 6 tb. per +on Premium  


Total U302 Payment  


V205 Payment  


".tot1 V205 Pcen  


Lem High Line P.}ty	 61/,, CoCos  
oo PeceWy	 —  


%—_%-  


•	 10TAL..  


&q* Tom 


/17	 pop V0V 000 Czn:;53 


	


Ttd	 PQG	 -- 	 _____ 


H T2 


corf, tth I ovf o ktM O07 or corm	 of Go Lawful O@or, o4 4o (Dec do=ri l^od lo Ah Sacot Sioot ond 
• - bzwo logal rkj** to dolivoe, tc> g Dmo to tho Ucgoo Catho Nuctor Cony, ODivion of U nion Ca rbide	 IICorporottn. 
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August 28, 1957 


Gibraltar Minerals Co. 
Gunnison 
Colorado 


kT1!x	 R. L. War dlow 


Dear Mr. Wa.rdlowz 


The following outline will serve as a bid for drilling on your 
mining claims known as the Look Out Group in the Marshall Pees Area, 
Saguache County, Colorado. 


1.	 Mobilization and Demobilization - 	 500.00 


2,	 Rook Bit Drilling 


a. From 0' to 200' -	 5.50/ft. 
b, From 200' to 500'	 $4.00/ft. 
co From 500' to 700' - $5 0 00/f to 
d. Over 500' - $050/ft. increase for each 100' 


drilled or part thereof. 


5.	 Diamond Plug Drilling (If any) 


a. From 0' to 500'	 05.00/ft. 
b, From 500' to 40o 	 36.00/ft. 
c, From 400' to 500' - $6.50/ft. 
d. Over 700' - 3.50/ft increase for each 100' 


drilled or part thereof. 


4.	 Core Drilling	 Bx&Bxo2orx&J(o2 


a. From 0' to 200' - 37.50/ft. 
b. From 200' to 570' - 38.00/ft. 
co Over 550' - 3.50/ft. increase for each 100' 


drilled or part thereof. 
d. Extreme care and diligence will be employed for the 


maximum recovery of core, but core recovery cannot 
be guaranteed. 


5.	 Core Drilling NX and larger 


EL * From 0' to 500' - $8000/ft. 
b. Over 500' - &.O/ft. increase for each 100' 


drilled or part thereof.







.,• 


c. NX and larger core may be taken at the option of 
the driller without obligating employing Company 
to pay more than price quoted in Item ff4. 


ci. Extreme care and diligence will be employed for the 
maximum recovery of core, but core recovery cannot 
be guaranteed. 


6. Setting and Pulling Casing 


a. 48.00/hr.,rninimum of 1 hr.1100 ft. Bet 
b. 8.00/hr.,minimum of 1 hr./100 ft. pulled 
c. Employing Company will pay for one-half of all 


casing lost at the rate of 2.50/ft. Zstimated 100' 
lost per 1,000' drilled. 


7. Standby Time 


a *	 15.00/hr. for any and all delays caused by or by 
reason of the omploying Jompany. 


8. Moving Time 


a.	 8.00,Cnr. maximum 2 hrs. per location 


9. Reaming 


a0 iiddle hole core sampling and then reaming shall be 
double the existing Rock Bit prices. No increase 
ror the core taken.


Yours truly, 


URANIUM Gi0PHYSICAL, 110. 


.lvin K. Florence, Secretary 
Box 1107 


KF:jf	 1'ioab, Utah
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atbraltor Minerals Cony 
Box 114	 S 


Gunnison, Colorado 


please accept the following bids- for DA Loan Purposes 


on Diamond Drilling your properties in the Marshal PLie Area, 


for a tniniurn of 101,0CC ft. to a nxirnum of 500 ft. de pths, as 


follows.


PLUOI	 CE 


	


0 .. 200	 ft.	 4.00	 6.00 


	


400	 6.00	 8.00 


	


4000 600	 7.00	 9.00 


Statidby time at the rate of 1 0. 00 per hour for de1a's such s 


P robin I-Tol6fLl and etc.


Yours Very Truly, 


V & A DRILLING. COTkCiJ' Ciì 


Cedirede, Colorado 


c)la4v
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163 


ono Viota, Colo. 


albraltar z2plorationCo. 
niooa, 0100 


Gentlemen: 


la reply to your request for a bit on a drilling program in the 
Marshall Faessarea, we submit the following: 


We reserve the right to abandon the job at any time the drilling 
coipar does not show a reasonable revenue on said drilling. 


We will furnish one PUqhew type d1rilliM rig, one Mack watertank 
truck, all trill pipe, drill bits, core barrel, trilling mu.& and any 
ether supplies necessary in normal drilling orocedure. 


We agree to plug trill at the following rate: 


ai - 250 1 at $2 . 75 per foot 
250' -1140' at $3 . 75 per foot 
IOO' -560 ' at $4.75 per foot 
All coring at $00 per foot


Lynn A. Morrison 
Farm-A-Drill, Inc.







S	 a 
MARVIN L ThOMPION.. 


Ew& Moving CWahV*ft-. 
P. lb Ml $43	 . 


August 29,: 197	 .. 


Gibraltar Minerals Company 
Gunnison, Colorado 


ATTENTION: Mr. R. J. Wardlow 


Dear Sir: 


I 'wish to submit the following bid for Cat work in 
Ivarhall Pass Area--Lookout group of claims. 


D-7 Cat with hydraulic angle dozer 	 412.00 per hr. 


D-6 Cat with hydraulic angle dozer	 410.00 per hr. 


We would appreciate having ten days notice, it pos-
sible before starting work. 


Signed________________________________ 
Marvin L. Thompson, Owfier 


MT: rat







AGREEMENT
- .-


•J	 U 


THIS AGREhMENT,enterea tnto trils 1st day"' o-fO-c.tober, 


1 95 b , by and between MONARCj- EXPtRATION COMPANY i(sometins 


hereinafter referred to as 'Monarcn' t ) and G1BRALTAR MINERALS 


COMPANY (sometimes hereinafter referred to as "Gibraitár"). 


: W I T N E S S E T H 
----------


IL I 


1.1 Monarch hereby agrees to sell, subject to the 


reservations hereinafter set-fortri, ana Gibraltar hereby agrees 


to purchase, an undivided one-half () interest in and to the 


leases covering the mining claims aescribed in Exhibit A ana 


the mining claims aescrttec in ExribIt B attached hereto, all 


affecting property in Saguacne County, Colorado. Such one-naif 


() undivided interest is subject proportionately to all the 


terms of the Instruments and laws under which Monarch claims 


and such interest is further subject to the royalties set forth 


in the leases described in Exhibit A. and the royalties due the 


United States of America under DMEA Contract No. lam-E-993 


entered Into by and between Monarch Exploration Company and 


the United States of America, Department of Interior, DMEA, 


dateci August 16, 195 6 , attached hereto as Exhibit C. 


1.2 The purchase price of the aforesaic one-half 


() undivided interest is the sum of Twenty-five Thousand 


( 25, 000 .00) Dollars, receipt of which is hereby acknowledged 


by Monarch.


II 


2,1 In its assignment to Gibraltar provided for 


below, Monarch shall expressly reserve as a burden upon the 


undivided one-half () interest to be conveyed therein a pay-


ment out of production equal to the net profits (as herein de-


fined) attributable to such undivided one-half () interest 


which are derived from the mining and sale of the ore produced
	


A







S	 H.	 .	 eo	 a 
from the properties covered by the claims described in Exhibit 


A and in Exhibit B until Monarch shall have received therefrom 


the sum of Thirty Thousand ($30,000.00) Dollars, plus one-half 


() of any sum expended by Monarch subsequent to the effective 


date hereof in connection with the exploration of such proper-


ties.


2.2 Said assignment shall further provide that upon 


the discharge and liquidation of the payment provided for in 


the preceding paragraph, Gibraltar shall acquire as a burden 


upon trie undivided one-half () interest retained by Monarch 


in the properties covered by the claims described in Exhibit A 


and Exhibit B as payment out of production equal to the net 


profits attributable to such retained one-half (-i) interest 


which are derived from the mining and sale of the ore produced 


from such properties until Gibraltar shall have received there-


from the sum of Twelve Thousand Five Hundred ($12,500.00) 


Dollars plus one-half () of all sums expended by it in connec-


tion with the exploration of such properties and one-half () 


of the development costs incurred by it in discharging its 


minimum obligations set forth in paragraphs 4.2 and 5.1 below. 


2.3 If at any time, and from time to time, subsequent 


to the discharge and satisfaction of the payment provided for 


in paragraph 2.1 above and prior to the discharge of the pay-


ment provided for in paragraph 2.2 above, Monarch shall expend 


additional sums in connection with the exploration of the pro-


perties covered by the claims described in Exhibit A and Exhibit 


B, the payment or balance due on payment described in paragraph 


2.2 shall be held In abeyance and all net profits derived from 


the mining and sale of the above described ore attributable both 


to the interest to be conveyed to Gibraltar and the interest to 


be retained by Monarch shall be paid to Monarch until it has 
received a sum equal to that so expended by it in connection 


with exploration of the properties. 


2.4 After Gibraltar has recovered its costs as above 


provided, Gibraltar and Monarch will equally divide the net 


profits in accordance with the terms of their joint operating 


contract referred to below.


- 2 -
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2.5 Any money received from the sale of ore from 


the properties described in Exhibits A and B prior to assign-


ment as provided herein and prior to execution of operating 


agreement shall be applied against production payment as set 


forth in Section II above.


III 


3.1 Gibraltar agrees to perform or cause to be per-


formed sufficient assessment work to maintain the claims set 


forth in Exhibit A and in Exhibit B in force and effect. 


Gibraltar further agrees to pay the advance royalty and bonus 


due after October 1, 1956 under the leases described in Exhibit 


A. Monarch agrees that it will within fifteen ( 15) days after 


receipt of a written request pay to Gibraltar one-half () of 


all advance royalty and bonus paid by Gibraltar under such 


leases. Anything to the contrary herein notwithstanding it 


is understood that the total amount of advance royalty and 


bonus to be paid under such leases after October 1, 1956 is not 
more than Ten Thousand Six Hundred ($10, 600 . 00 ) Dollars and 


that Gibraltar's share thereof will be not more than Five 


Thousand Three Hundred ($5,300.00) Dollars. 


Iv 


4.1 Monarch has entered into a contract with the 


United States of America, Department of the Interior, Defense 


Minerals Exploration Administration. Such contract is dated 


the 16th day of August, 1956 and numbered I dm-E-993, a copy 


of which is attached as Exhibit C. Monarch agrees to assign 


such contract to Gibraltar provided that the written consent 


of the DMEA to such assignment is obtained. If the contract 


is assigned, Gibraltar will carry out the terms of said contract 


and agrees to expend "Operators" share of the costs in comply-


ing with the program as set out in said DMEA Contract, and all 


amendments, revisions and additions thereto. However, Monarch 


will not request an increase in the amount of expenditures to 


be made under the said DMEA Contract without prior approval of 


- 3 -







Gibraltar, and Gibraltar will not apply for a reduction of the 


existing DMEA program, without prior approval of Monarch. 


4.2 In the event such contract is not assigned Monarch 


will take other steps to insure receipt by Gibraltar of such 


sums as are received by Monarch under such contract. Gibraltar 


will carry out the terms of said contract and agrees to expend 


"Operators" share of the costs In complying with the program as 


set out In said contract, and all amendments, revisions and addi-


tions thereto. 


4.3 If said contract is not assigned or if it is can-


celled or reduced in amount, either in whole or in part, Gibraltar 
agrees nevertheless to expend the total sum of Twenty Thousand 


($20,000.00) Dollars in exploration and/or development work with 


respect to the property as described In Exhibit A. 


V 


5.1 Gibraltar agrees to apply for a DMEA exploration 


loan covering the properties described in Exhibit B before 


November 15, 1957, and if successful In obtaining a loan, will 


expend the operator's share of such loan. In any event, 


Gibraltar agrees to expend Twenty Thousand ($20 , 000 . 00 ) Dollars 


In exploration and development work on properties as described 


in Exhibit B by September 15, 1957. 


5.2 Monarch shall have the right to review Gibraltar's 


applications for DMEA loans and in the event any such applica-


tions are rejected, Monarch may resubmit such applications in 


its own' name or the name of both parties hereto with any amend-


ments, corrections or additions thereto as it may deem necessary. 


In the event that Gibraltar has previously expended Twenty 


Thousand ($20,000.00) Dollars, in exploration and development 


work on the properties described in Exhibit B, in accordance with 


the preceding paragraph, and both Gibraltar and Monarch have not 


been able to obtain a DMEA loan, then Monarch agrees to match 


on a Dollar for Dollar basis the sums of money thereafter ex-


pended by Gibraltar in the exploration of the aforesaid property, 


provided that in no event shall Monarch be obligated to expend 


more, than the total sum of Twenty Thousand ($ 20, 000 . 00 ) Dollars 


in compliance with the terms of this paragraph. 


- 4 -
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VI 


6,1 Upon the expenditure by Gibraltar of the Forty 


Thousand ($40 , 000 .00) Dollars for exploration provided for in 


paragraphs 4.2 and 5.1, or the approval of the DMEA to the 


assignment of the contract attached hereto in Exhibit D, or 


the completion of such contract, or July 31, 1957, whichever 
first. occurs, then Monarch will convey to Gibraltar an un-
divided one-half () interest to the claims and leases des-


cribed in Exhibit A and Exhibit B. It is expressly understood, 


however, that such conveyances shall be made without warranty 


of title, either express or implied; however, Monarch hereby 


warrants and in said conveyance will warrant that it has not 


conveyed or burdened or encumbered the claims and leases des-


cribed in Exhibit A and Exhibit B except for the DMEA Contract 


described In Exhibit C, or any subsequent DMEA contracts. 


6.2 It is further agreed that any reduction of the 


interest Monarch claims in the properties described in Exhibits 


A and B through contested title to any part of such properties, 


when such reduction shall come about through circumstances Un-


known to Monarch at the date of execution of this agreement, 


shall be borne equally by the parties hereto so that Monarch 


and Gibraltar shall still own equal interest in the remaining 


interest.


VII 


7.1 For the purposes of this agreement the distinc-


tion between "exploration expenses" and "development expenses" 


shall be that same distinction as is found in the definitions 


contained in the Internal Revenue Code of 195 4, Sections 615 and 


616.


7.2 The term "net profits shall mean the gross 


receipts from all sales of ore, plus any and all bonuses re-


ceived from the Atomic Energy Commission or any other govern-


mental agency, plus any allowances such as freight allowances 
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granted by any governmental agency, less all Girect costs in-


curred in actual mining and transporting of the ore, and less 


indirect costs, as provided and limited in the operating agree-


ment; except that such costs shall not include any money ex-


pended in development that has been appliec against minimum 


expenditures as provided in paragraphs 14.2 and 5.1. 


VIII 


8.1 Gibraltar agrees to properly and timely file 


all reports, documents and all other material required under 


and by virtue of the terms of all the instruments and laws 


under which Monarch claims title to the described property, 


as well as under the aforesaid DMIEA contract if such contract 


has been assigned to it. 


8.2 Neither party shall have authority to incur 


debts or liabilities for the account or on behalf of the other 


under the terms of this agreement unless otnerwise expressly 


provided herein or under the terms of the operating agreement. 


8.3 The parties hereby elect not to be treated as 


a partnership under the Internal Revenue Code of 19514 and 


specifically elect to be excluded from all the provisions of 


Subchapter K of such Code with reference to this agreement and 


the joint operating agreement or agreements. 


8.14 Each party hereto agrees that insofar as it is 


able to 'grant the right the other party shall have access to 


any of the properties during any operations conducted under 


the terms of this agreement or under any joint operating agree-


mënt entered into pursuant hereto. The parties further agree 


that each will timely furnisn to the other all information and 


copies of reports as the same become available. 


8'.5 Gibraltar agrees that all ore produced from min-


ing operatiorB and/or as a result of exploration activities 


will be shipped and sold in accordance with the practice followed 


by a reasonably prudent operator under all of the circumstances. 
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8.6 Each party hereto shall always have the right 


and privilege of receiving and separately disposing of its 


share of all ore mined from the properties covered by the 


claims described in Exhibit A and Exhibit B. 


8.7 Either party may freely transfer and assign any 


of the rights created by this instrument; however, such assign-


ment shall not relieve either party hereto of any of the obli-


gations hereunder. 


d.8 In the conduct of all its operations under this 


agreement or under any joint operating agreement, Gibraltar 


shall carry Workmen's Compensation and Employer's Liability 


Insurance as may be required by applicable state laws and shall 


obtain and maintain Public Liability, and Automotive Liability 


Insurance, eacri covering both bodily injury and death (with 


limits Qf not less than $50,000.00 as to any one person and 


$100,000.00 as to any one accident) and property damage (with 


limits of not less than $25,000.00 as to any one accident and 


$50,000.00 in the aggregate), such insurance to cover all parties 


hereto and evidence thereof to be furnished Monarch. 


8.9 This contract shall be construed In accordance 


with the laws of the State of Texas. 


Ix 


9.1 Monarch may, at its option, inform Gibraltar of 


its failure to take any action which is necessary for compliance 


or satisfaction of the obligations covered by this agreement. 


After receiving such notice of its failure to comply with such 


obligations, Gibraltar must take immediate action to do what-


ever is necessary for compliance, and should Gibraltar fail 


to take the necessary action immediately, then Monarch, at its 


option, may enforce specific performance, or fulfill the obli-


gations for the account of Gibraltar. 
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9.2 Gibraltar agrees that in the event it should 


elect to abandon its interest to the rights hereunder in whole 


or in part, it will give written notice of Its decision at 


least forty-five (145) days prior to any event or omission which 


would cause a forfeiture of any of the property rights covered 


by this agreement. Upon giving such notice to Monarch as pre-


scribed herein Gibraltar agrees that upon written request by 


Monarch it will execute a proper reassignment of the rights 


and property herein assigned or the part or parts , thereof In-


tended to be abandoned or terminated, without additional con-


sideration.


KI 


10.1 Prior to the commencement of mining operations 


upon any of the properties covered by this contract, the parties 


agree to enter inb a joint operating agreement in the form 


attached .hereto as Exhibit "D" and such joint operating con-


tract shall govern all subsequent operations by the parties 


on all the properties placed under said operating agreement. 


However, nothing In such operating agreement shall be construed 


to relieve either party of its obligation under this contract. 


XI 


11.1 With respect to any specific sums required to 


be expended by either party hereto on exploration, the party 


may satisfy such requirement by a reasonable charge for the 


use of its own property such as drilling rigs or other equip-


ment. The burden of proof in substantiating any expenditure 


as a satisfaction of an obligation or as a reimbursable cost 


out of production or as an expense chargeable against the other 


party hereto shall be upon the party claiming the right of re-


imbursement or claiming the satisfaction of an obligation. 


With respect to exploration expenditures covered by this agree-


ment no more than ten (10%) per cent of such total amount will 


be indirect exploration expenses and to the extent that they 


tr ft
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exceed such percentage they will not be considered as satis-


fying any of the obligations or as being reimbursable under 


the production payment or as being collectible from the other. 


party.


11.2 Should either party acquire additional property 


within an area of one mile of any of the properties subject 


to this agreement, the party so acquiring shall notify the 


other party to this agreement giving such details as necessary 


for the notified party to decide whether to participate in 


the acquisition. Within fifteen (15) days from the receipt 


of such notice, the nonacquiring party shall have the right 


to acquire one-half () of the acquiring party's interest in 


such claims at cost by advising acquiring party of its election 


to participate.


XII 


12.1 Should either party or any of the principal 


stockholders of such party or of a subsidiary or parent company 


of such party or of a company closely affiliated with such party 


have the opportunity to participate in investment in a mill, 


the basis of such opportunity being the ore from the joint 


properties which such party could or would commit to such mill, 


then the other party hereto shall have the right to participate 


to the extent of one-half (-i) of such investment.attributable 


to the joint properties, and if such party desires to so parti -


cipate then it shall within 20 days of notification in writing 


of such opportunity, state Its decision in writing to so parti-


cipate.


XIII 


13.1 All notices, reports and other communications 


required or permitted hereunder, or designed to be given with 


respect to the rights or interests covered by the terms hereof, 


shall be deemed to have been properly given or delivered when







delivered personally or sent by certified or registered mail 


or telegraph, with all postage or charges fully prepaid and 


addressed to the parties respectively as follows: 


Monarch Exploration Company 
511 San Jacinto Building 
Houston, Texas 


Gibraltar Minerals Company 
P. 0. Box 991 
Plainview, Texas 


IN WITNESS WHEREOF, the parties have caused these 


presents to be executed on the day and year first above written. 


MONARCH EXPLORATION COMPANY 


ATTEST:	 By_____________________________ 
ACA 


GIBRALZERALSAOMPANY 


'f /"	 ,- 4^' - Vre- ATTES7.'	 By________________________ 
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My Commission Expires 
June 1, 1957.


ESTELA GONZALEZ 


S	 I	 S	 .1 


STATE OF TEXAS 


COUNTY OF DALLAS 


The foregoing instrument was acknowledged before 
me this /St day of October, 1956, by A. C. KING as Vice 
President of MONARCH EXPLORATION COMPANY. 


WITNESS MY HAND AND OFFICIAL SEAL.


ri 
-allL. C	 / 


Notary Public in and for Da as 
County, Texas. 


My Commission Expires 	 E51LLA GONZALEZ 
June 1, 1957. 


STATE OF TEXAS 


COUNTY OF DALLAS 


The foregoing instrument was acknowledged before 
me this /t day of October, 1956, by ROBERT HINN as Vice 
President of GIBRALTAR MINERALS COMPANY. 


WITNESS MY HAND AND OFF IC IAL SEAL. 


Notary Publ:Ic in and f or D1 as 
County, Texas 


TH







S	 S	 S 


EXHIBIT "A" 


UAThNT) MINING CIAI - SAGUACHE COUNT J COLORADO 


Name of Claim	 Date Recorded	 Book	 Page 


Big Indian 1 June 22, 1955 260 ikO 
Big Indian June 22, 1955 260 142 
Big Indian June 22, 1955 260 lkk 
Big Indian June 22, 1955 260 146 
Big Indian June 22, 1955 260 148 
Big Indian June 22, 1955 260 150 
BigIndian June 22, 1955 260 152 
Big Indian June 22, 1955 260 154 
Big Indian June 22, 1955 260 156 
Big Indian 10 June 22, 1955 260 i8 


190 Big Indian 11 June 22 9 1955 260 
Big Indian 12 June 223, 1955 260 162 
Big Indian 13 June 22 2 1955 260 164 
Big Indian 1k June 22, 1955 260 166 
Big Indian 1 19 June 22, 1955 260 168 
Big Indian June 22 2 1955 260 170 


Ouray	 1 June 22, 1955 260 76 
Ouray June 22, 1955 260 78 
Ouray June 22, 1955 260 
Ouray June 22, 1955 260 82 
Ouray June 22, 1955 260 84 
Ouray June 229 1955 260 86 
Ouray June 22, 1955 260 88 
Ouray June 22 2 1955 260 90 
Ouray June 22, 1955 260 92 
Ouray	 10 June 22, 1955 260 94 
Ouray	 11 June 22, 1955 260 96 
Ouray	 12 June 22, 1955 260 98 
Ouray	 13 June 22, 1955 260 100 
Ouray	 14 June 22, 1955 260 102 
Ouray	 1 June 22, 1955 260 104 
Ouray	 lb June 22, 1955 260 106 


Apache 1 June 22, 1955 260 108 
Apache June 22, 1955 260 110 
Apache June 22, 1955 260 112 
Apache June 22, 1955 260 ilk 
Apache June 22, 1955 260 116 
Apache June 22, 1955 260 118 
Apache June 22, 1955 260 120 
Apache June 22 9 1955 260 122 
Apache June 22 2 1955 260 124 
Apache 10 June 22, 1955 260 126 
Apache 11 June 22, 1955 260 128 
Apache 12 June 22, 1955 260 130 
Apache 1 June 22, 1955 260 132 
Apache 1 June 22, 1955 260 ik 
Apache 1 June 22, 1955 260 136 
Apache 1 June 22 2 1955 260 18







!ne of Claim


Chipeta #1 
Chipe ta 
Chipeta 
Cb.ipeta 
Chipeta 
Chipeta 
Chipeta 
Chipeta 
Chipeta 
Chipeta 10 
Chipeta 11 
Chipeta 12 
Chipeta #1 
Chipeta 
Chipeta 
Chipeta


^11:; 
#16


••'	 o 
EMIT 'A" - Page 2 


Date Recorded	 Book 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22 3, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955 
June 22, 1955


260 
260 
260 
260 
260 
260 
260 
260 
260 
260 
260 
260 
260 
260 
260 
260


Page 


202 
200 
198 
196 
19 
192 
190 
188 
186 
184 
182 
180 
178 
176 
174 
172 
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EXHIBIT "B" 


UNPATENTED MINING CLAIMS - SAGUACHE COTSNTI, COLORADO 


Name of Claim Date Recorded Book Page 


Ranger #i1 
#2


July 
July


18, 
18,


1955 
1955


262 
262


1431 
433 Ranger 


Ranger #3 July 18, 
18 2


1955 
1955


262 
262


1435 
1437 Ranger 


Ranger
#k 
#5


July 
July 18, 1955 262 1439 


441 Ranger 
Ranger


#6 
#7


July 
July


18, 
i8,


1955 
1955


262 
262 4143 


Ranger 
Ranger


48 
#9


July 
July


18, 
i8,


1955 
1955


26 2 
262


1445 
4147 


Ranger 
Ranger


#10 
#11


July 
July


18, 
18,


1955 
1955


262 
262


4149 
1451 


Ranger 
Ranger


#12 
#13


July 
July


18, 
18,


1955 
1955


262 
262


1453 
455 


Ranger 
Ranger


#114 
#15


July 
July


18 9 
18 ,


1955 
1955


262 
262


1457 
1459 


Ranger #l6.jJ. 
#1 -7


July 
July


18, 
18,


1955 
1955


262 
262


4ö1 
1463 Ranger 


Ranger #18 
#19


July 
July


18, 
18,


1955 
1955


262 
262


1465 
1467 Ranger 


Ranger #20 July 18, 
18,


1955 
1955


262 
262


1469 
1471 Ranger 


Ranger
#21 
#22


July 
July 18, 1955 262 


262
1473 
475 Ranger 


Ranger
#23 
#214


July 
July


18, 
18,


1955 
1955 262 477 


Ranger 
Ranger


#25 
#26


July 
July


18, 
18,


1955 
1955


262 
263


479 
1 


Ranger 
Ranger


#27 
#28


July 
July


18 2 
18,


1955 
1955


263 
263


3 
5 


Ranger 
Ranger


#29 
#30


July 
July


18, 
18,


1955 
1955


263 
263


7 
9 


Ranger 
Ranger


#31 
#32


July 
July


i8, 
18,


1955 
1955


263 
263


11 
13 


Ranger 4t3) 
V34


July July
18, 
18,


1955 
1955


263 
263


15 
17 Ranger 


Ranger #37 
#38


July 
July


18, 
18,


1955 
1955


263 
263


19 
21 Ranger 


Ranger #39 July 
July


18, 
18,


1955 
1955


263 
263


23 
25 Ranger 


Ranger
#40 
#41 
#142


July 
July


18, 
i8,


1955 
1955


263 
263


27 
29 Ranger 


Ranger #k3 July 
July


18, 
18,


1955 
1955


263 
26)


33 
33 Ranger 


Ranger F45 
6


July 
July


18, 
18,


1955 
1955


263 
263


35 
37 Ranger 


Ranger #47 July 18 2 1955 263
263


39 
41 Ranger 


Ranger
#148 
#9


July 
July


18, 
18 2


1955 
1955 263 43 


Ranger #50 July 18, 1955 263 45







EXHIBIT IIBrt - Page 2 


Name of Claim Date Recorded Book Page 


Lookout #251 July 26, 1955 263 390 Lookout #26 July 26, 1955 263 392 Lookout #27 July 26, 1955 263 3914 
Lookout #28 July 26, 1955 263 396 
Lookout #29 July 26, 1955 263 398 
Lookout #15- July 26, 1955 263 370 Lookout #16 July 26, 1955 263 372. 
Lookout #17 July 26 9 1955 263 3714 
Lookout #18 July 26, 1955 263 376 
Lookout 
Lookout


#19 
#20


July 26, 1955 263 378 
July 26, 1955 263 380 


Lookout #21 July 26, 1955 263 582 
Lookout #22 July 26, 1955 263 384 
Lookout #2 July 26, 1955 263 386 
Lookout #24- July 26, 1955 263 
Lookout #30 July 26, 1955 263 1400 
Lookout #31 July 26, 1955 263 402 
Lookout #32 July 26 3 1955 263 4014 
Lookout #33 July 26, 1955 263 1406 
Lookout #3kJ July 26, 1955 263 408 
Hidy 1 October 26, 1955 272 390 
Hidy #1 October 26, 1955 272 392 
Hidy #2 October 26, 1955 272 394 
Hidy jI/3 October 26, 1955 272 396 Hidy #4 , October 26, 1955 272 398 


Sparky #11 December 31, 1955 273 50+ 
Sparky #2 December 31, 1955 273 506 
Sparky #3 December 31, 1955 273 5o8 
Sparky '+ December 31, 1955 273 510 
Sparky #5 December 31, 1955 273	 . 512 
Sparky December 31, 1955 273 5114 
Sparky #7 December 31, 1955 273 516 Sparky 5 December 31, 1955 273 Sib 
Sparky #9 December 31 2 1955 273 520 
Sparky #1QJ December 31, 1955 273 522 
Sparky #11 August 3, 1956 282 257 
Sparky #12 August 3, 1956 282 259 
Sparky #1 August 3, 1956 282 261 
Sparlcy #14 August 3, 1956 282 263 


Cindy #17 May 25, 1956 276 1418 
Cindy #2 May 25, 1956 276 1420 Cindy #3 May 25, 1956 276 422 
Cindy # May 25, 1956 276 .4214 
Cindy#5 May 25, 1956 276 142b 
Cindy #6 May 25, 1956 276 1428 
Cindy #7 May 25, 1956 276 1430 
Cindy #bJ May 25, 1956 276 +32 Cindy #9 May 25, 1956 276 4314 
Cindy #10 May 25, 1956 276 436
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EIIBIT 11 B' t - Page 3 


Name of Claim Date Recorded Book Pa 
Cindy #111 May 25, 1956 276 438 Cindy #12 May 25, 1956 276


4  


Cindy #13 May 25, 1956 276 442 Cindy #1k May 25, 1956 276 
Cindy #15 Ivy 25, 1956 276 446 Cindy #16 May 25, 1956 276 448 
Cindy #17 May 25, 1956 276 450 Cindy #18j May 25, 1956 276 452 
Cindy #19 May 25, 1956 276 454 
Cindy #20 May 25, 1956 276 46 
Cindy #21 May 25, 1956 276 458 
Cindy #22 May 25, 1956 276 46o 
Cindy #23 May 25, 1956 276 462 
Cindy #2k May 25, 1956 276 461 
Cindy #25 May 25, 1956 276 466 
Cindy #26 May 25, 1956 276 468 Cindy #27 May 25, 1956 276 470 
Cindy #23 May 25, 1956 276 472 Cindy #29 May 252 1956 276 474 Cindy #30 May 25, 1956 276 476 


Linda 1 
Linda 
Linda 
Linda 
Linda 
Linda 
Linda 
Linda 
Linda 
Linda 10 
Linda 11 
Linda 12 
Linda #1 
Linda 14 
Linda #15 
Linda #16 
Linda #1 
Linda #1 
Linda #19 
Linda #20 
Linda #21 
Linda #22 
Linda #2 
Linda #2 
Linda #25 
Linda #26 
Linda #2 
Linda ;26 
Linda #29 
Linda #30 
Linda #31 
Linda #32
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EXHIBIT "D" 


-	 Attached to and forming a part of "AGREEMENT" 


dated October 1, 1956, entered into by and 


between Gibraltar Minerals Company and Monarch 


Exploration Company, 


OPERATING AGREEMENT 


This agreement made and entered into, by and between 


Gibraltar Minerals Company, hereinafter referred to as "Opera-


tor", and Monarch Exploration Company, hereinafter referred to 
as "Monarch",


W I T N E S S E P H: 


WHEREAS, the parties hereto are owners or lessees 


of certain mining claims described in Exhibit I attached here-


to and made a part hereof, which mining claims or leases are 


herein referred to as Joint Property; and 


WHEREAS, the parties hereto desire to enter into 


an agreement for the development, operation and management 


of the Joint Property described in Exhibit I; 


NOW, THEREFORE, in consideration of the mutual cove-


nants and agreements herein contained, it Is agreed that the 


Joint Property described in Exhibit I shall be developed and 


operated for mining purposes in accordance with the terms and 


provisions of this agreement, which are as follows, to-wit: 


I. 


Operator shall have full direction, management, 


supervision and control of the Joint Property and, subject
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to the provisions hereof, shall conduct and manage the 


development and operat
i
on of the Joint Property for the 


production of ores for the benefit of the parties hereto. 


Ii. 


The parties heret shall each be entitled to 


one-half (1/2) of the ores produced from the Joint Property, 


soject to costs and exçenses as set forth in this agreement, 


and subject to production payment as set forth in that 


"Agreement" entered into by the parties hereto on October 1, 


193b.


III. 


All costs and expenses accruing or resulting from 


the. operation of the Joint Property pursuant to this agreement 


shall be shared equally by the parties hereto in arriving at 


net profit. All such costs and expenses, including all ad 


valorem taxes assessed against the Joint Property, shall he 


advanced and paid by Operator for the joint benefit of the 


parties hereto. Costs and expenses Incurred in the develop-


ment, maintenance and operation of the Joint Property to be 


shared equally by the parties hereto shall be as follows: 


1. Minimum royalties, If any, as paid by Operator 


for the joint benefit of the parties hereto; royalties, when 


not paid directly to royalty owners by the purchaser of the 


products. 
*


2. Labor. 


A. Salaries and wages of Operators employees 


directly engaged on the Joint Property in 


the development, maintenance, andoperation 
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thereof, including salaries or wages paid 


to geologists and other employees who are 


temporarily assigned to and directly em-


ployed a.t the property. 


B. Operator's cost of holiday, vacation, sick-


ness and disability benefits, and other 


customary allowances applicable to the 


salaries and wages chargeable hereunder. 


C. Costs of expenditures or contributions made 


pursuant to assessments imposed by govern-


mental authority which are applicable to 


Operator's labor cost of salaries and wages 


as provided hereunder. 


-	 3. Transportation of employees, equipmedt, material 


and supplies necessary for the development, maintenance, and 


operation of the Joint Property subject to the following 


limitations: 


If material is moved to the Joint Property from 


Operator's warehouse or other properties, no charge 


shall be made for the joint account for a distance 


greater than the distance from the nearest reliable 


supply store or railway receiving point, where such 


material is available, except by special agreement 


with Monarch. 


4. The cost of contract services and utilities 


procured from outside sources. 


5. Expendable supplies and equipment, to include 


small tools and/or similar items having a cost of less than 


$50.00 each.
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Depreciation on equipment usea solely in 


connection with operation of the property ac a straight. lIne 


rate allowed by Internal Revenue Department for such equip-


ment.


7. Reasonable charge for services, and/or equipment 


used only part t i me in opera tior. of tre pr . p- 	 •	 not; more 


than rates for hiring or contracting snch se.nvce5 and/or 


equipment in the area. 


8. All costs or expnses necessary to replace or 


repair damages or losses directly connected with the develop-


ment, maintenance and operation of the Joint Property incurred 


by fire, flood, storm, theft, accident, or any other cause not 


controllable by Operator through the exercise of reasonable 


diligence. Operator shall furnish Monarch written notice of 


damages or losses Incurred as soon as practicable after report 


of the same has been received by Operator. 


9. All costs and expenses of litigation, or legal 


services otherwise necessary or expedient; for the protection 


of the joint interests, including attorneys' fees and expenses 


as hereinafter provided, together with all judgments obtaIned 


against the parties on account of the operations under this 


agreement, and actual expenses incurred by either party hereto 


in securing evidence for the purpose of defending against any 


action or claim prosecuted or urged against trio joint interests. 


A. If the parties hereto shall so agree, actions 


or claims affecting the joint interests hereunder 


may e handled by the legal staff of either party 


or both of' the parties hereto; and a charge com-


mensurate with cost of providing and furnisring 


such services rendered may be made against the
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Joint account; but no such charge shall be 


made until approved by the legal departments 


of or attorneys for the respective parties 


hereto. 


B. Fees and expenses of outside attorneys shall 


not be charged to the Joint account unless 


agreed to by both parties. 


10. All taxes of every kind and nature assessed 
or levided upon or in connection with the properties which 
are the subject of this agreement, the production therefrom 


or the operation thereof, and which taxes have been paid by 


the Operator for the benefit of the parties hereto. 


11. Premiums paid for insurance required to be 


carried for the benefit of the parties hereto, together with 
all expenditures incurred and paid in settlement of any and 
all losses, claims, damages, judgments, and other expenses, 


including legal services, not recovered from insurance carrier. 


12. Operator shall assess a charge of five per 


cent (5%) of expenses covered in this Section III, excluding 


subsections 8 and 9, and subsection 11 except that premiums 


paid shall be included, for management and administrative over-


head charges, which shall be in lieu of all expenses of all 


offices of the Operator, including salaries and expenses of 


personnel assigned to such offices, except that salaries of 


geologists and other employees of Operator who are temporarily 


assigned to and directly serving on the Joint Property will be 


charged as provided above. 


In the event Operator shall sub-contract the entire 


or substantially the entire mining operation of any mine 
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covered by this agreement, or subcontract the transportation 


of ore for Monarch's account from any point to point of sale 
or delivery to purchaser, then in either case or both, 


Operator's charge for overhead and administrative expense 


applicable to the operation or service performed through such 


subcontract shall not be in excess of two per cent ( 2%) of 


the coats and expenses allowable against such miningoperation 


under this agreement. 


13. Any other expense incurred by the Operator, 


directly connected with the necessary and proper development, 


maintenance, and operation of the Joint Property, Including 


but not limited to transportation of ores (less any transporta-


tion allowance by purchaser) to point of sale or delivery tc 


purchaser, and which would be incurred by a reasonabl y prudent 


operator.


Iv. 


Monarch hereby appoints Operator as its agent for 


delivery and marketing of its ore, and so long as this arrange-


ment shall obtain Operator shall recover its charges as pro-


vided in this agreement solely from the proceeds of the sale 


of Monarch's ore and shall be entitled to collect such charges 


directly from the purchaser of such ore; and Monarch agrees 


to provide purchaser with authority to remit directly to 


Operator for such charges. Monarch's ore shall be sold in 


conjunction with and at the same price as operator's ore. 


Monarch reserves the right to revoke this marketing arrange-


ment at any time or from time to time, but such revocation 


shall apply only to ores not removed from Joint Property. 


In event and at any time this agency Is revokea by Monarch, 


then Monarch agrees to pay to Operator costs and expenses 


allowable under this agreement as billed by Operator, but not 


more often than monthly.


V. 


Operator shall be entitled to and Monarcn nereby 


grants a lien on all ore produced for Monarch's account until 
charges due Operator under this agreement shall have been 


fully satisfied.
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Vi. 


In the event the beginning of a mining operation 


necessitates sinking a shaft or driving a drift or tunnel 


to reach ore, then Operator shall recover such access cost 


out of full net profits from the first ore to be mined and 


sold from such mine before Monarch shall be entitled to any 


payment from ores produced from such mine under this agree-


ment or under "Agreement" dated October 1, 1956. After such 
access costs have been recovered by Operator, then the pro-
visions of this agreement for division of production as set 


out in Section II above, shall govern. 


If mining starts in ore, either by stripping or by 


drifting, then there shall be no access cost as such to be 


recovered, separately by Operator; however, if a shaft is 


necessary, even though put through ore, such cost shall be 
recovered first by Operator as set forth above. 


VII. 


Each of the parties hereto shall always have the 


right and privilege of receiving in kind' or of separately 


disposing of its share of the' minerals' produced and saved from 


the Joint Property. Any extra expense incurred by reason of 


the separate disposition of taking in kind of Its share of the 


production by either party hereto shall be borne by such party. 


VIII. 


Monarch shall have access to the Joint Property at 
all reasonable times to inspect and observe any operations 


thereon and shall have access at all reasonable times to in-


formation pertaining to the development or operation thereof,
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and Operator, upon request, shall furnish the other party


hereto with any information that may be reasonably requested 


pertaining to development and operation of the Joint Property, 


including copies of drilling reports. Monarch shall have the 


right to inspect, at all reasonable times during business hours, 


the applicable books and records of Operator pertaining to the 


Joint Property; provided, however, that Operator may destroy 


or otherwise dispose of any books and records covering trans .-


actions which are more than two years old, except records with 


respect to items in dispute.


Ix. 


The judgment and discretion of Operator exercised in 


good faith shall be the limit of the liability of Operator to 


the other party hereto, and Operator shall never be liable to 


the other party hereto for any act done or omitted to be done 


in good faith in the performance of any of the provisions of 


this agreement. Operator shall not be liable to the other 


party hereto for any failure to perform or for any loss caused 


by strikes, riots, fires, tornadoes, floods, or any other cause 


whether of like character or not, beyond the control of Operator 


and which the exercise of reasonable diligence could not avoid. 


X 6 


The number of employees, the selection of such em-


ployees, the hours of labor, and the compensation for services 


to be paid any and all such employees shall be determined by 


Operator in accordance with sound mining practices common in 


the industry, and all such employees shall be the employees 


of Operator. 







XI. 


Operator shall carry for the benefit and the expense 
of the Joint account insurance with responsible insurance 
carriers as follows: 


(1) Workmen's compensation and employer's liability 


insurance as may be required by the laws of the 


state in which the premises are located; 


(2) General public liability and property damage in-


surance with limits of not less than $50,000.00 


covering injury to or death of one person, and not 


less than $100,000.00 covering injury to or death 


of more than one person by reason of one accident, 


and not less than $25,000.00. covering accidental 


loss of or damage to property of third persona; 


(3)Automobile public liability and property damage 


insurance with limits of not less than $50,000.00 


covering injury to or death of one person and not 


less than $100,000.00 covering injury to or death 


of more than one person by reason of one accident, 


and not less than $25,000.00 covering damage to 


property of third persons. 


XII. 


The rights of the parties hereunder shall be indivi-


dual and not joint or collective. Each party hereto shall be 


responsible only for its obligations as set out herein, and 


shall be liable only for its proportionate share of the cost 


of developing and operating the Joint Property. It is expressly 


agreed that it is not the purpose or intention of this agree-


ment to create, as between the parties, nor shall the earns be
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construed as creating any mining partnership, commercial 


partnership or other partnership relation, and the relation 


between the parties hereto shall only be that of tenants in 


ccemon. While the parties recognize that this agreement does 


not create a partnership relation, if the operations carried 


on under this agreement should be required to be treated as 


a partnership or joint venture for federal income tax purposes, 


as defined in Section 761 of the Internal Revenue Code of 1954s 


the parties do hereby elect to exclude such operations from 


the application of all of Subchapter K of the Internal Revenue 


Code of 1954 as provided in Section 761(a), 


XIII.  


All notices, reports and correspondence permitted 


or required to be given to any party hereunder, except as 


otherwise specifically provided herein, shall be given in 


writing by U. S. mail or by telegram, postage or charges pre-


paid, addressed to such party at . the address listed under the 


signature hereto of such party. Either party may change its 


address by appropriate written notice to the other party. 


XIV. 


All of the terms and provisions of this agreement 


are hereby expressly made subject to all federal and state laws 


and to all valid rules and regulations and orders of any duly 


constituted authority having jurisdiction in the premises. 


Operator shall prepare and file all such applications, notices, 


reports and other information concerning the Joint Property as 


are required to be filed with governmental authorities by the 


Operator of jointly owned properties. Operator shall act as 


the representative of both parties hereto in all hearings and 


-10-
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proceedings before administrative bodies concerning the Joint 


Property, and all costs and expenses incurred by Operator in 


participating in such hearings or proceedings shall be a 


proper charge against the Joint account; provided, however, 


that nothing herein contained shall prohibit the other party 


from participating in any such hearing or proceedings in its 


own behalf and at its own cost and expense. 


Xv. 


This agreement shall remain in full force and effect 


during the life of the Jointly owned claims or leases and any 


renewals or extensions thereof, whether by production or other-


wise,


XVI. 


If Monarch elects, it may assign its interest in any 


claim or claims to Gibraltar and after such assignment neither 


Monarch nor its production shall be liable for the costs in-


curred in subsequent operations on such claims. 


XVII. 


So long as Gibraltar disposes (other than by abandon-. 


ment) of no more than one half (1/2) of the interest it con-


tracted to acquire under its agreement with Monarch dated 


October 1, 1956, then it shall remain as Operator; otherwise 


the owners of the claims or leases shall be entitled to elect 


a new operator, each such owner being entitled to the number 


of votes represented by his percentage ownership. 


-11-
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XVI II. 


All of the terms and provisions of this agreement 


shall extend to and be binding upon the parties hereto, their 


heirs, Successors and assigns, and shall constitute covenants 


running with the land and the mineral leasehold estate in the 


Joint Property,


GIBRALTAR MINERALS COMPANY 


ATTEST:
By


Robert Hinn, Vice President 


Secretary- Treasurer
	 OPERATOR 


MONARCH EXPLORATION COMPANY 


ATTEST:
By


Jack Trotter, Vice President 


Assistant Secretary


-12-
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Docket copy 


Proj,ect Summary Report 


By: Michael Ching 	 January 29 0 1959 


Docket No. D!A-4836 (Uranium) 
Contract No, Idm-E1182 


Operator - Gibraltar Minerals Company 
P. 0. Box 35067 
Dallas 35, Texas 


Property - All or portions of 67 unpatented lode mining 
claims situated in secs. 15, 21 0 22, 270 28, 33, 
and 34, T. 48 N., R. 6 E., N.M.P.M.&.B., Saguache 
County, Colorado. Includes all, of Lookout Nos. 15- 
34, Ranger Nos. 1-160 Cindy Nos. 1-8 and 11-180 
those portions of Hidy and Hidy Nos. 1-4 which are 
not in conflict with the Fulton claims, and those 
portions of SparI Nos * 1-10 which are not in 
conflict with the MP claims. 


Operator's Property Rights - 


Owner of one-half interest. Consent to Lien and 
Subordination Agreement, dated February 18, 1958, 
signed by Monarch Exploration Company. 


Contract (Long Form) dated April 1, 1958. 


Final starting date - June 1 0 1958 
Actual starting date -.June 1, 1958 
Contract completion date - September . 30, 1958 
Actual completion date - July 24, 198 


Work Authorized - 


Explore for uranium in Precambrian schists under-
lying strongly mineralized colluvium in the 
Lookout area, and along a partly radioactive 
fault zone related to the Chester fault in the 
Ranger area, by means of bulldozer trenching 
and core and non-core drilling in two stages as 
follows: 


Stage 1(3 core-drill holes and 5 bulldozer trenches) 


Aotual Costs 


450 feet core drilling ® $7.00/ft. $3,150.00 
1.5 lirso standby time 40 $10.00/hr. 	 15.00 
8p hs. 	 $12.00/hr.	 960.00 
211	 #II. analyses 	 $3.50 each	 8i. 
12 wooden core boxes @ b.50 each 	 7,88







.	 . 


Stage I (continued) 


Fixed Unit Costs 


Incidental allowance for: 


5 trenches S $32 .00 each 
1150 feet drilling 


S $0.45/ft.


$ i6o.00 


- 202.50$ 1106119.50 


Stage II (10 core and noncpre drill holes) 


Actual Costs 


3,375 ft. non-core drilling 
S $ 1 .50/tt.	 $15,187.50


1,125 ft, core drilling 
5 $7.00/ft.	 7,875.00


10. hi's, standby time 
5 $10.00/hr.	 100000


40..hrs. bulldozing 
5 $12.00/hr. 1180.00 


30 chem. analyses S $3.50 ea. 105.00 
32 wooden core boxes 
S $6.50 each	 208.00


Fixed Unit Costs 


Incidental allowance for: 


11 0 500 ft. drilling 
@ $o.45/ft.	 25,980.50 


Estimated total cost of the project$30,630.00 
Government participation 5 75%	 $22,972.00 


Amendments - None 
Work Completed (Work was confined to Stage I) 


Stage I (3 core-drill holes and  bulldozer trenches) 


1150 ft , core drilling 
@ $7.00/ft.	 $3,150.00


1 hro standby time S 
$7.50/hr.	 7.50


70.5 hi's, bulldozing 
@ $12.00/hr.	 8116.00 


2







S 


Work Completed - Stage I (continued) 


12 wooden core boxes @ $6.12 ea. $ 73.44 
5 trenches @ $32.00/trench 


incidental allowance	 16o.00 
1150 ft. drilling @ $0.45/ft. 


incidental allowance	 202.50 


Total cost of the project 
Government participation ® 75% 


Final Reports Received


4o439 *44 
$3, 329.58 


3. 


Operator - undated, received November 18, 1958 
Field Team dated December 31, 1958, received 


January 190 1959. 


Auditor's Report of Review, dated November 24, 1958 


Total cost as billed by Operator 	 .	 $40439.44 
Exceptions	 .	 . . - 
Total Accepted Cost . 44;439.4 
Government Participation € 75%	 .	 $3,329.58 


Certification of discovery - none. 


Results and Comments - 


The objective in the Lookout area was to explore 
the Precambrian schists underlying a fabulously rich pod 
deposit of pitchblende found incent colluvium. Three 
inclined core-drill holes were drilled beneath the. 
highly mineralized area, but failed to encounter any 
geologic structure to which the ore deposit could 
definitely be related. Two of the holes were barren 
and the third encountered one foot of material contain-
ing 0.06% eU308. The genesis of the rich pod deposit, 
which was mined out prior to the present exploration. 
work, remains highly questionable. 


The target in the Ranger area was a partly radio-
active, fault zone lying west of the Chester fault. The 
fault zone lies along the contact between the Pennsylveaa 
Belden sediments and Precambrian schists and pegmatites. 
Five trenches were excavated across the fault zone at 
intervals of approximately 750 feet. No radioactivity 
significantly above background was found in any of the 
trenches, Further work at depth was not considered 
justified and no Stage II work. was authorized by the 
Field Team. Subsequent.drilling by the Operator dis-
closed. some anomalous radioactivity at depth along the 
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fault but no ore of commercial grade was indicated. 
Also, preliminary drilling by the Operator. along the 
Chester fault to the east gave some evidence of a 
significant target for exploration. 


The project has shown that the two areas con-
sidered most promising by the examiners are disappoint-
ing. However, because of the size of the property, the 
favorable geological environment in the vicinity of the 
Chester fault, and the existence of at least one high-
grade pod deposit of unknown origin, other worthwhile 
targets may be found on the property. 


The work was prosecuted in an efficient and 
diligent manner by the Operator. The results did nt 
justify a certification of discovery. 


Michael Ching







DMEA Form 17	 DEFE MINERALS EXPLORATION AD}4INISØTION	
C 


Feb. 58
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
i ri1 


Operator	
G - ibraltar Minerals Company	


Actual Cost	
K 


State	 Colorado	
Agreed Unit 
Cost 


Final Report	 I	 Commodity	 Docket No. 


of Audit	 V 	 DMEA-4836 


Final Report	 r 
of Review	


Uranium	 ContEQL.82. 


Operation	 Contract and	 Completed	 sale of Govern-
_______________________	 Amendinent$ 	 ment Property 


Authorized by	 Net cost after 


Units	 Cost	 Units	 Cost  


Drifting & Crosscutting 


Shafts	 S 


Winzes 


Raising.V 


31395I 
 


Drilling	 h Coke	 /7	 /Z1 09i/.95	 )4 5O'	 31334	 31L/ 3S1/4' 


Underground Excavation  


Roads and Trails	 V 


Operating Equipment Purchased  


Surface Rehabilitation &. Repairs  


Underground Rehabilitation  


New Building, Improvements, etc.  


Surface Excavation	 /, 0c4Ot	 /) C' O(u 00 


Other	 /eg•o	 ______ ___________


Totals	 30 6?30,00	 V 	 /1/f 3?. qI 	 ,'I 39c'/'/ 


* Net cost total must agree with final report of audit or review. 


Prepared by 'J/4A2k!'	 Date /f-1 3 -SB 
31396 
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MME Forth 7 
(10-58)
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Hold until 


MAY 13 1959 


Mr Robert Minn 
Vice fre*i4ent 
Oibrsltar Minerals Company 
P. 0. Box 35067 
Dallas 35, Texas


Re: Docket to. DA-836 (1rsnin). 
Contract No. i4m-&U82 
Lookout, at al., Claim 


a4uaeLouy4 Colorado 


Deer Mr. Minns 


Reference 18 made to your terminated explo-
ra


tion contract with the Oovernment. 


We sincerely regret that the work performed 
did not result in a certification of discovery or 
development under the provisions of the contract, In 
the absence of such certification, the 3overna.nt re. 
taina no claim or lien against the property subject to 
the contract or any future produotion t1ierefroa. We, 
there fore, are closing ow' books and records on this 
project, Your attention, however, in called to the 
provis ions of the contract which require the operator 
to keep and preserve certain records for the period 
Indicated,


We appreciate your interest and participation 
In the DMA exploration progrea which has now been suc 
oceded by the Ofttø. of Minerals Exploration program. 


$tncerely yours,, 


•	 (signed) FRANK E. JOHNSON 


•	 Acmc Director 
MChing/gla 
1.29.59 
cc to: Directör'a Reading File 


Contract Adrn, & Audit Div. 
Mr. Ching. 
QNE Field Team, Region III (2)


43693 







Mr. Patrick W. Brady, President 
Monarch Exploration Company 
2338 Bank of the southwest Building 
IIoustn 2, Texas


Re: Docket No. DMEA-4836 (Urai 
Contract No. Ida'.1102 
fibraltar,Ninerals Company 
Lookout, et *1., Claims 
Sag ache Count Colorado 


S 
MME Form 7 
(10-58)


OFFICIAL FILE COPY 


Hold unti 
MAY 13 1959 


Dear Ptr. Brady:.	 S 


Enclosed is a opy of a self-.explanatory 
letter of today to the Operator under the above-cited 
contract.


This correspondence relates to the Consent 
to Lien and Subordination Agreement signed by you on 
Pebruiry 180 1958, under the DMEA program which has now,  
been succeedd by the Off ice of Minerals Exploration 
program*


Sincerely yours, 


.( signed). FRANK E. JOHNSON ( 


ACTING Director 


• Enclosure 


MChing/gla l2959 
cc to.: Direotor ta Reading File 


•	 '. Ching • OME Field Team, Region III (2)


43693
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Memorandum


. 
U. S. DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


224 New Customhouse 
Denver 2, Colorado 


MAY 5 1959 


To:	 Chairman, Operating Committee, ONE 
From:	 Executive Officer, ONE Field Team, Region I 
Subject: Royalty Payments, Docket DMEA 1.83j( Uranium 


Gibraltar Minerals Company (LöüTi et al. 
Colorado 


Period: April 1959 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 


during the above month:
Royalty Royalty	 Bonus Bonus 


Date Liq. No.	 Dry Tons	 Due Paid	 Roy. Due Roy. Pd. 


* 10/30/58 8626 
11/14/58 8895	 17.000	 $72.68 $72.68	 $0.8 $50.58


*Requested by our ltr. to 
Operator, dlxi. 3/25/59. 


Totals:	 17.000	 $72.68	 $72.68	 $50.58	 $50.58 


Past Due Royalties Collected: 


Total Dry Tons (Ore or Cons.) Shipped to Date: 17.000 


J. 
HMC : 
cc: Royalty File E 1182 w/settlement sheets 


Chron. 
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GIBRALTAR MINERALS COMPANY 


P. 0. BOX 35067 


DALLAS 35, TEXAS


OME 
i-'IThiMENT OF TH NTE 


APR 	 195 
REGION III


DENVER. CQLOAD 


April 1, 1959 


M.	 W	 ovnetd, Eecuve Officer 
0ME ?ield Team, Region. III 
224 NewcoLThcu 
Deivcr 2, Ce10


Docket No. D1EA 436 (Uranium) 
Contract No. IdmE1182 
Gibraltar Minerals Company 
(Lookout et al. claims) 
Saguache County, Colorado 


Dear N	 cnsnd: 


of March 25, 1959, shows an amount 
of $12325 the the Government for royalty on ore 
shipped with Liquidation No.'s 8626 and 8805. 


Please find enclosed our check No. 481 payable 
c the Oice of Minerals Exploration for the above 


amount 


C
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S	
OME 


L I 10q I MENT OF THE INTERIOR 


MAR 24 1959 
REGION 111


DENVER COLORADO 


4arcb 2, 1959 


To:	 J, W. Tinsud, xsutive Otticer, 0E, Ration IU 


From; L W Buel 


Subact: Docket DL 4836 (Uian1u) Contraot IdxE1i82, 
(fta1tar lttuirals Caay (Lockout, et al c1a1i*), 
Saguach. County, Cole. 	 Royalty papsnts 


It was 1eirned that the operator made several ore shipments after work 
was terminated under the contract. This information was vclunterad r the 
operat. $ubesqueut cci'respondenco with the operator established that we 
sett1ents numberad 8626 and 8805 contained ore subeot to Dk royalty pWft-


ments. The antount and grade, hcMsvr, had to be clarified. 


£ tlephona call was made to . Wayn* Stone, field representative for the 
operator, at Ourmison on Naroh 20, 1959. Mr. Stone informed me that the operator 
was not aware that ore produced from the L33 edit site was subject to rcydty 
psyamnts. Due to this misunderstanding, the operator ooiaing1d his L-33 ore 
pxI*tic*i with stockpfl.s of 1stgrade ore produced prior to the DMU contract. 
The L,33 cre, .stinated from two semplea to avsxag. 0.5 percent U. 	 vu
blended with the stockpiled ore for upgrading. 


This engineer is of the optnicm that the operator has acted in good faith 
and this is borne out by his past business relationships with the Goerisnt. 
It is recommended that any royalty adjustments should be based oti the operator 'a 
estimate of 17 tone of ore at 0#85 percent 1508.


iL9 
E. U. Thasl 


ISWBww


Uning engineer 


Contet







GIBRALTAR MINERALS COMP - 
.	 P. 0. BOX 35067 


bALLAS 35. TEXAS


	


	 ME 
DP1MNT OF THE PNrER,o 


March 17, 1959	 MAR 19 1959 
'LCON [Ii 


C)ENVEP CO1Oi-,ç V 
Mr. J. W. Townsend, 
Executive Officer, 
United States Department of the Interior, 
OME Field Team, Region III, 
224 New Customhouse; 
Denver 2, Colorado 


Dear Mr. Townsend: 


Reference is made to your letter dated February 20, 1959, regarding 
royalty payment to the Government, Gibraltar Minerals Company Contract 
No. Idm-E1182, in which you state that royalty payment is due on any 
production made from the land subordinated under the above contract. 


Settlement 8626 contained approximately 10 wet tons (20,000#) of 
ore mined from L33 adit. The balance of this shipment was ore stock-
piled in 1957, previous to the DMEA contract. 


Settlement	 8805	 contained approximately	 7	 wet	 tons	 (14,Q00#)	 of 
ore	 mined	 from	 L33	 edit.	 The	 balance of	 this	 shipment was	 ore	 stock-
piled	 in	 1957,	 previous	 to	 the DMEA contract. 


We	 did	 not	 report	 these	 shipments for	 the	 following	 reasons:-


(1)	 We	 interpreted	 Article 8(a)	 as	 exempting	 from	 royalty 
the	 ore	 from	 an	 area not	 covered by	 the	 DMEA program. 


(2)	 DMEA	 specifically	 refused participation	 in	 the	 exploration 
that	 led	 to	 the	 ore	 mined from L33	 adit 


If	 Article	 8(b)(1)	 applies regardless	 of	 the	 above,	 then we	 have 
erred	 in	 not	 reporting	 the	 two shipments	 in	 question. In	 such	 case,	 we 
will	 owe	 royalty	 to	 the	 Government as	 follows: 


Settlement	 Total Net	 Net 
-	 No.	 Wet	 Tons - Return	 Bonus Total 


8626	 43.41 $2,823.16	 $1,636.85 $4,460.01 
8805	 38.50 1,500.19	 1,013.22 2,513.41 


TOTAL	 81.91 $4,323.35	 $2,650.07 $6,973.42 


Settlement	 L33	 Ore L33	 7.	 L33	 7. Total	 Due	 Govt. 
No. '	 Wet	 Tons of	 Return	 Bonus L33	 at	 5, 


8626	 10.0 $650.34	 $377.06 $1,027.40	 $51.37 
8805	 7.0 272.76	 184.22 456.98	 22.85 


TOTAL	 17.0 $923.10	 $561.28 $1,484.38	 $74.22


•1
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	 . 
kALTAR MNRALCOMPANY 


Mr. J. W. Townsend	 - 2 -	 March 17, 1959 


We are attaching hereto one copy each of the two settlements in 
question, No.'s 8626 and 8805. 


We shall be glad to hear from you further in regard to this matter, 
and we assure you of our desire to effect the proper settlement. 


Sincerely yours, 


4 h W. Ledbetter 


JWL :ek 


Ends.







•	 _______ 
GJRfCIAL FILE COPW 


•	 O.M;E. 
FES, tw 


22e New Customhouse 	 CODE 
r)envel? 21 Colorado  


January 28, 159	 *1/	
____ 


Mr. Robert Wzm, Vice President  
Gibltar Minersie Cary  
P. 0 Box 35067 
Dellae 35, Te.e


Re: Lkxk*t t& I3 (Uranium) 
Cczitret tdrn-E].182 
Gibx*Ite.r )ttnemls Co*ny 
(Loo1cct, etai. cit) 
Saguacbe County, Co1odo 


Dear Mr. Hirm 


We bave been advised that three 5h3U5fltB of are ve been 
ide from the captioned pr*rty to the (*iion Carbide Nuclear mill at 
Rifle, Colorado. 


In accordance with your cotrsct, ryalty is due the Govern 
ment on these shipnts Will you please torird this office three 
copies of each settlement sheet for each liquidation imber, and we 
will advise you the amount of royalty d the Government. 


Very truly. yours,. 
•	 •


I W. iowNs.ro 


J. W. Tórnmetzi 
•	 zecutive Officer 


ON Field Teem, Region III 
I?'J:jy 
cc: Chin. Op. Comm. (2)t--


Iarshman 
Buel, o/DFc 


•	 Roy. Coires. E1182	 i •• 
Chron.
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Frederick L. Knouse, Acting Director, OME 


Rare and Misc. Minerals Division 
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- S
UNITED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORATI 


224 New Customhouse 
Denver 2, Colorado 
January 14, 1959


/1 


OFRCAL FILE CO1 
0. M. 


1,10-RIVED JAN 19 1959 
i-r INI IALS	 CbLE 


/--.	 JO 
Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 ONE Field Teem, Region III 


Subject: Docket No. DMEA 16836 (Uranium) Contract Idm-E1182, 
Gibraltar Minerals Company, (Lookout et al. claims) 
Saguache County, Colorado - FINAL SUMMARY REPORT 


Enclosed are the original and two copies of a Joint Final 
Engineering and Geologic Report, dated December 31, 1958, by E. N. 
Harsthiian, Geologist, Geological Survey, and E. W. Buel, Mining Engineer, 
Bureau of Mines, pertaining to the work completed under the subject 
contract. The original and one copy of the Operator's final report 
were forwarded by memorandum of November 14, 1958. 


The contract was considered completed on completion of 
Stage I work, and the Operator was so notified by our letters of 
July 29, 1958 and September 29, 1958. 


Final payment to the Operator was processed by this office  
December 2, 1958, in conformance with the Report of Review of reported 
project costs by the Contract Administration and Audit Division, ONE 
dated November 24, 1958. 


Eploration work completed consisted of the drilling of three 
core holes and excavation of five bulldozer trenches. Work or services 
incident to the exploration work consisted of the following:  


1. Core drilling ---------------------------------- ).1.50 feet 
2. Drill crew standby time-----------------------1 hour 
3. Bulldozing-------------------------------------70.5 hours 
4. Core boxes purchased--------------------------12 


5. Incidental Allowance per trench---------------5 trenches 
6. Incidental Allowance per foot of drilling----- 11.50 feet. 


RevieV9d by 
wo COIiiITTF
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DMEA FORM 6	 REFERENCE SLIP 


12-56	 RATION _ADMINISTRATION.. 


TO:'	 IN 	 ALS 


2.  


3._____________ 


4. 


-	 5.  
FRQM: 


FOR: Check items for action desired 
- Action - Reply for signature of	 --


- Approval - Investigate 	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


INT.-DUP. SEC., WASH., D.C. 	
M25803







.	 S 


The total acceptable cost for the exploration work 
was $4439.44 toward which the Government contributed 75 percent 
or $3329.58. 


Exploration work completed under, the contract did not result 
in the discovery or development of a sufficient quantity of uranium 
ore, therefore, certification of the 'project asa discovery or 
development is not recommended.


By  
E. N. Harshman 


Enclosures


2
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RECEIVED JAN 19 195  
r1fflEr


_  STATES 


E ARTME IT OF THE INTERIOR 
P ED A. SEATON, SECRETARY 


;UNITED


O	 E., M	 F? 
E OF MINERALS EXPLORATION


AN 1.3 195 
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DMEA 4836


CONTRACT Idm-E 1182 


GIBRALTAR MINERALS COMPANY 
LOOKOUT et al. CLAIMS 


SAGUACHE. COMM, COLORADO 


INTRODUCTION AND SUMMARY 


Gibraltar Minerals Company, P. 0. Box 35067, Dallas 35, Texas, 


applied for DMEA assistance to explore for uranium ore on the Lookout 


et al. claim group. The application was submitted September 17, 1957, 


and revised December 6, 1957. The revised program comprised two 


stages of exploration by drilling and trenching. 


The property was examined on October 8, 1957, by Donald H. Richter, 


U. S. Geological Survey, and Edward W. Buel, U. $ • Bureau of Mines. 


The examiners concluded that significant uranium deposits might occur 


associated with faults in Precambrian gneisses and pegmatites or 


Belden sedimentary rocks (Banger area), and with fractures in Pre-


cambrian gneisses beneath a small but high-grade pod of ore mined in 


colluviwn overlying bedrock (Lookout area). 


Contract Idm-E 1182, effective April 1, 1958, provided for a two-


stage program of exploration comprising 3 inclined drill holes and 


5 trenches in Stage I and a maximum of 10 drill holes in Stage II. 


Stage II work was to be contingent on the results of Stage I trenching.
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The total estimated cost of the contract work was $30,630.00, Govern-


went participation 75 percent or $22,972.00 (rounded). 


Work under Stage I was started June 1, 1958, and completed July 24, 


1958. Stage I work failed to define significant targets and the con-


tract was considered to be completed upon completion of Stage I work. 


Total expenditures for the completed work were $4, 11.39. 11.4 , Govern-


went participation 75 percent or $3,329.58. 


The project-did not result in a significant discovery of uranium 


and certification of a discovery Is not warranted. 


LOCATION AND ACCESSIBILITY 


The Lookout et ale claim groups are principally north of Marshall 


Creek and west of Harry Creek near Monarch and Marshall Passes which 


are along the Continental Divide. Geographically the property is in 


secs. 15, 21, 22, 27, 28,33, and 311., T. 11.8 N., R. 6 E., New Mexico 


principal meridian, Marshall Pass (Indian Creek) unorganized mining 


district, Saguache County, Colorado (fig. 1). 


The property Is accessible from. Sargents, a small community along 


U. S. Highway 50, by way of a county maintained road. This road follows 


along Marshall Creek and the old abandoned railroad roadbed for about 


9-1/2 miles to Chesterville (deserted railroad depot). From Chester-


ville, the operator has a roadway on the north side of Marshall Creek 


and west side of Harry Creek gulches to the mined area on Lookout 


No. 22.
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PHYSICAL FEATURES 


The area is one. of moderate relief characterized by narrow valleys 


with moderate to steeply sloping hillsides • The property lies chiefly 


at altitudes estimated to be between 9,000 and 10,500 feet. 


The climate is marked by relatively dry summers and severe 


winters. Snowfalls in winter and early spring months are moderate to 


heavy. Year around mining operations can be carried on with some 


difficulty. 


Abundant timber suitable for most mining needs occurs on the 


property. Water is available in nearby Harry and Marshall Creeks. 


Mining supplies and labor are obtainable from Salida, Gunnison, 


and other nearby communities. 


There are no power lines serving the area. 


A uranium mill is currently in operation at Gunnison, which is 


about 45 miles from the operator's property. Because of a high lime 


content, uranium ore mined in the area is shipped to mills Outside 


of the general region.


PROPERTY AND RIGHTS 


The pperator' a property comprises the following unpatented claim 


groups: Lookout, Sparky, Hidy, Ranger, and Cindy, as well as the Linda 


group which was not included within the operator' a DMEA application. 


The following 66 claims were subordinated in the DMEA contract: 
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As recorded in Saguache County, Colorado 


Claims Date Recorded Book Page 


Lookout 15-311 7/26/55 263 370-1109 


Hidy and Hidy l-i- 10/26/55 272 390-399 


Ranger 1-16 7/18/55 262 1131462 


Sparky 1-10 12/31/55 273 504-522 


Cindy 1-8 5/25/56 276 418-433 


Cindy 11-18 5/25/56 276 438-453


The above listed claims were located by Monarch Exploration Co., 


511 San Jacinto Building, Houston, Texas. This company sold an 


undivided one-half interest in the property to the operator on 


October 1, 1956. 


During the processing of the DMEA application it was noted that 


a possible claim conflict existed between the MP (Marshall Pass) claims 


and those of-the operator. Clarification was made by the operator 


showing that his claims, by right of prior locatior were valid. 


V 
HISTORY AND PRODUCTION 


There was some mining activity in the Marshall Pass area prior 


to the discovery of uranium during the spring of 1955. Most of the 


earlier activity undoubtedly was prospecting as judged from the lack 


of any appreciable mine workings within the area. 
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Shortly after the discovery of uranium extensive prospecting and 


exploration were undertaken in the area, especially within the drainages 


of Indian and Harry Creeks. Principal mining companies active in the 


area were Pinnacle Exploration Co. (formerly Vulcan Silver-Lead Corp.), 


Monarch Exploration Company, Gunnison Mines Corporation, Donald Reed 


Company, and Uncompaghre Exploration Company. On the basis of potential 


significant uranium discoveries, DMEA contracts were granted on the 


Indian Creek et a].. claim groups (Idm-E 984, Vulcan Silver-Lead Corp., 


transferred to Pinnacle Exploration Co..) and on the Little Indian 


et al, claim groups (Idni-E 993, Monarch Exploration Co., later assigned 


to the operator). In the summer-of 1957 Monarch Exploration Co. dis-


covered a small high-grade ore body on the Lookout No. 22 claim. 


Shortly after their discovery Monarch Exploration Co. sold an undivided 


one-half interest in the property to Gibraltar Minerals Company and 


approximately 470 tons of ore averaging about 1.42 percent U308was


 mined. Shortly thereafter Gibraltar Minerals Company applied for 


exploration assistance (DMEA Docket 4836) and Contract Idm-E 1182 


was consummated on April 1, 1958. 


Exact production figures to date are not known for the Lookout 


et al. property. It is estimated that more than 500 tons of ore has 


been mined. Of this 500 tons, about 5 tons, averaging 48,49 percent ( 


U 3082 Is stockpiled at Gunnison, Colorado.
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GEOLOGY AND ORE DEPOSITS 


General statement 


In the examination report Richter describes the geology of the 


area as follows: 


"The Gibraltar Minerals Company property is in the Marshall Pass 


mining district on the western slopes of the Sawatch range. The con-


solidated rocks in the district range in age from Precambrian to Ter-


tiary with the younger Paleozoic and entire Mesozoic section absent. 


The Precambrian rocks, which consist principally of quartz-feldspar-


biotite schists and granite pegmatite ., are overlain unconformably by 


sediments of Ordovician to Pennsylvanian age and by Tertiary volcanics. 


"The major structure in the district is the Chester fault, a long 


north-trending, easterly dipping, high angle reverse fault, which in 


the area of economic interest has brought Precambrian rocks, on the 


east side of the fault, in contact with Paleozoic sedimentary rocks 


and Tertiary volcanic rocks on the west. In the southern part of the 


district thick Tertiary volcanics, which in part probably post date 


the major period of movement along the fault, mask any surface expre - 


sion of the structure and to the north the fault is lost in the Pre-


cambrian complex. With the exception of the area near the Chester 


fault, where the sedimentary rocks and some of the volcanics are 


highly fractured, steeply dipping and in part overturned, the Paleozoic
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and younger rocks dip gently to the southwest. The schistosity in the 


Precambrian metamorphic rocks, which apparently parallels the bedding, 


in general, strikes northeast and dips relatively gently northwest. 


The Precambrian rocks are cut by numerous small local faults and 


shears. 


"Uranium minerals have been found in practically every rock type, 


ranging in age from Precambrian to Recent, in the district. The 


salient features of the various types of deposits are given below: 


Type	 Occurrence	 Mineralogy 


Blanket-type	 Harding sandstone of 	 Secondary yellow uranium 
deposits	 Ordovician age.	 minerals principally 


autunite & uranophane. 


Vein deposits 


Pod deposits


Principally along the 
Chester fault, or in 
splits off the Chester 
fault, in pegmatite and 
schist of Precambrian 
age; Manitou dolomite, 
Harding sandstone, and 
Fremont dolomite of 
Ordovician age; Belden 
shale of Pennsylvanian 
age; and volcanic rocks 
of Tertiary age.


Secondary yellow uranium 
minerals near surface 
and black primary (t) 
pitchblende at depth. 


Secondary yellow .uranium 
minerals, chiefly urano-
phane. 


Others	 Fracture fillings in 
Precambrian pegmatite 
away from the Chester 
fault. Probably re-
lated to the pod 
deposits. 


Recent colluvium overly- Black nodular .pitchblende 
ing Precambrian rocks,	 coated with secondary 


yellow uranium minerals. 
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"Principal interest in the area at the present time is in the vein 


deposits along, or closely related to, the Chester fault and in the 


fabulously rich pod deposits, of questionable origin, in recent 


colluvium. Two extensive exploration programs (DMEA 14225, Contract 


Idm-E 9814 and DMEA 14251 1, Contract Idm-E 993) indicate that the uranium 


potential in the Harding sandstone blanket-type deposits is negligible. 


Lookout area 


"The rocks exposed in the Lookout area, which lies east of the 


Chester fault, consist predominantly of Precambrian quartz-feldspar-


biotite schists (fig. 2). In the lower part of the'
.
section, exposed 


in the Lookout area, the rocks are more quartzitic and massive, 


whereas in the upper section thin bands of amphibolite and hornblende 


gneiss are fairly common. Intrusive concordant and discordant simple 


granite pegniatites are common throughout the entire area. A mantle 


of recent unconsolidated talus (colluvial material), which in places 


is over 5 feet thick, locally covers the bedrock. 


"The schistosity of the metamorphic rocks, which appears to 


parallel the original bedding, strikes northeast and dips 200 to 400 


northwest. Minor folding, however, often causes reversal of dip. 


Numerous fractures and shears, with no apparent major orientation 


and maximum offsets limited to a few feet, transect the schistose 


and pegmatitic rocks.
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"Uranium minerals are fairly common and abundant in the near 


surface weathered zone of the Precambrian rocks and in the overlying 


cofluvium in the area east of the Chester fault. The principal min-


eralized areas are in Lookout claims Nos. 19, 22, and 34 (fig. 2). 


The richest known deposit in the area and in the Marshall Pass 


district--a small ppd deposit of pitchblende-..occurred on a steep 


western slope a few hundred feet above Harry Creek, on Lookout claim 


No. 22 (Locality 1, fig. 2). The known area of ore-grade mineraliza-


tion is small (20 by 50 feet), but fabulously rich. In the center of 


this small area was a zone covering approximately 40 square feet and 


averaging 2 to 3feet thick, containing nodular masses of pure pitch-


blende, weighing as much as 150 pounds, cemented in a matrix or yellow-


green secondary uranium minerals, predominantly uranophane, schoepite, 


and zeunerite. Away from this intensely mineralized area, peginatitic 


and quartzose fragments were present in the ore body, which evidently 


graded into a normal though radioactive sub-soil. 


"The genesis of this' unique deposit is still highly questionable. 


The intense uranium mineralization is restricted to a sub-soil stratum, 


with no apparent downward continuation beyond the weathered schistose 


bedrock. Furthermore, other than a small, unmineralized, and probably 


insignificant fault which is now exposed in the workings, there are no 


known major structural disconformities in the immediate vicinity which 


could have acted as channelways for ascending mineralizing solutions. 


In fact, there is little evidence, other than the extreme richness of 
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the deposit and nature of the pitchblende, to indicate a primary hydro-


thermal origin. At the present time, the weight of available evidence 


therefore still seems to point toward surficial meteoric waters as the 


mineral solution media, and the Chester fault or some of its main splits 


as the possible original source. The uniqueness of the deposit, however, 


lies not entirely in the nature and source of the solutions, but also in 


the nature of the colluvial sub-soil which apparently exercised profound 


control on the deposition and concentration of the uranium". 


Other areas of anomalous radioactivity are shown on Figure 2. 


Three inclined holes drilled beneath the area where the high grade 


ore was mined failed to encounter any geologic structure to which the 


ore definitely could be related. Two of the holes were barren and one 


(No. 1) encountered 1-foot of material containing 0.06 percent eU308. 


Ranger area 


The Ranger area lies about 1 mile southwest of the Lookout area 


in a region of complex faulting. Thick overburden covers most of the 


bedrock in the area and the details of structure and stratigraphy are 


difficult to determine. The principal rocks in the area are Precambrian 


schists and penatites, and Pennsylvanian Belden sediments principally 


limestone, sandstone, and shale. Tertiary volcanic rocks crop out 


south and west of the area explored. 
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Two major faults transect the Ranger area (fig. 3). The eastern 


fault probably is the southern extension of Chester fault which is 


ore bearing on the Vulcan Silver Lead property to the north. The 


western fault, target of the exploration, was at first believed to be 


a steeply dipping structure branching from or at least related to the 


Chester fault • Exploration by trenching and drilling has shown this 


fault to have a very flat (0 to 180) dip to the west • As shown on 


Figure 3 the two faults form the contacts between the principal rock 


units in the area. 


The western fault is well exposed in the five trenches excavated 


with DMEA assistance. It Is a wide zone of crushing with many small 


slips of diverse dip. The hangIngwall rocks are Precambrian schists 


and the footwall rocks are Belden sediments. No radioactivity signifi-


cantly above background was detected in any of the five trenches. 


Drilling by the operator subsequent to completion of the DMEA work 


disclosed some anomalous radioactivity at depth along the fault but 


no ore of commercial grade was indicated. 
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THE PROJECT 


Exploration proposals 


The operator requested Government exploration assistance on 


September 17, 1957, and revised his request on December 6, 1957- 


The original proposal comprised a three-phase exploration program 


including core and non-core diamond drilling of 141 holes, bulldozer 


trenching, and drill site preparation at an estimated cost of 


$137,665.00. Total amount of drilling was 10,250 feet of core and 


12,575 feet of non-core. Bulldozer trenching consisted of 5,1450 


linear feet for 5 trenches, or cuts. Estimated bulldozer time for 


the trenching and drill site preparation was 2140 hours. All of the 


proposed exploration work was to be done on the Lookout claims 


Nos. 19, 20, 21, and 22. 


Following discussions with the field examiners on October 28, 


1957, the operator submitted a revised two-stage exploration program. 


Stage I included 14 holes near the mined area on the Lookout No. 22 


claim and 2 holes on the Ranger No. 9 and Cindy No. 5 claim. Drill 


footage amounted to 1,185 feet. Five bulldozer cuts of about 100 linear 


feet each also were proposed. Two of these cuts were to be excavated 


near the mined area on Lookout No. 22 claim and the other three cuts 


were to be placed along the shear zone on the Ranger claim group. 


Access roadways and drill site preparation were also included within 
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the revised exploration proposal. Stage II consisted of 6 drill holes 


aggregating 1,500 feet on the Lookout No. 22 claim and 9 drill holes 


totaling not more than 4,000 feet in the Ranger claim area. Stage II 


drilling was to be undertaken only if the bulldozer cuts of Stage I 


exposed favorable uranium mineralization in association with geologic 


structure indicative of a potential ore target. 


Except for some minor modifications, the Field Team was in accord 


with the operator's revised exploration program. 


Authorized work 


The Administrator, DMEA, signed exploration project contract 


Idm-E 1182 on April 1, 1958, with Gibraltar Minerals Company, P. 0. 


Box 35067, Dallas 35, Texas. The contract was to be in effect until 


September 30, 1958, except as otherwise provided in Exhibit "A" with 


respect to stages of work. The contract was on an actual and fixed 


unit cost basis. 


The work was to be performed in two stages with Stage II drilling 


performed concurrently with Stage I drilling only upon the completion 


of Stage I trenching and approval by the Government. 


Stage I work was to consist of 3 inclined core-drill holes totaling 


approximately 450 feet. These holes of BX size (reduced to AX, if 


required) were designed to explore a small fault beneath the open pit 


(mined area) on the Lookout No. 22 claim. In the Ranger claim group 
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area five bulldozer trenches were authorized to test a radioactive 


fault west of the Chester fault. The trenches were to be from 800 


to 900 feet apart, approximately 100 feet long, and of sufficient 


depth (not to exceed 12 feet) to expose bedrock. 


Stage II work was contingent upon the results of Stage I trenching. 


This work was to include not more than 10 inclined diamond drill holes, 


aggregating not more than 4,500 feet of non-core and core drilling to 


explore significant radioactivity exposed by trenching. 


Estimated costs of the work were as follows: 


Table l.--Ai*horized work and estimated costs 


Stage I 


Actual costs 


450 feet core drilling at $7.00/ft. 


1.5 hrs. drill crew standby time at 
$10 .00/hr. 


80hrs. bulldozing at $12.00/hr. 


24 chemical analyses at $3.50/ea. 


12 large wooden core boxes at $6.50/ea. 


Fixed unit costs 


5 trenches at $32.00/ea. 


450 ft. of incidental allowance at 
$0.45/ft. 


Stage I total


$ 3,150.00 


15.00 


960.00 


84.00 


78.00


$ 4,287.00 


$ 160.00 


202.50


$ 362.50


$ 4,649.50 
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Stage II 


Actual costs 


3,375 ft. non-core drilling at $4. 50/ft . $15,187.50 


1,125 ft. core drilling at $7 .00/ft.	 7,875.00 


10 hrs. drill crew standby at $10.00/hr. 	 100.00 


40 hrs. bulldozing at $12.00/hr. 	 480.00 


30 chemical analyses at $3.50/for each	 105.00 


32 large wooden core boxes at $6.50/ea.	 208.00


$23,955.50 


Fixed unit costs 


4,500 ft. of incidental allowance at 
$0. 45/ft .	 $ 2,025.00


$ 2,025.00 


Stage II total	 $25,980.50 


Stages I and II total	 $30,630.00 


Government participation at 75 percent (rounded) 	 $22,972.00 


Drill holes were to be at least 200 feet apart. The location, 


direction, inclination, and extent of all drilling was subject to the 


approval of the Government. 


Work completed 


Actual work under the contract was begun June 1, 1958, and was 


completed on July 24, 1958.
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Under Stage I of the contract, the operator drilled three in-


dined (from -440 to _490) BX size holes on the Lookout No. 22 claim. 


The depths of these holes totaled 485 feet of which only 450 feet 


was authorized by the contract. The minimum length of hole was 155 


feet and the maximum, length was 170 feet • Access roadways and drill 


site preparation were also completed in conjunction with the diamond 


drilling. Five bulldozer trenches were excavated across the radio-


active fault west of the Chester fault in the Ranger claim group area. 


These trenches were excavated in conformance with the contract specifi-


cations. 


No work was performed under Stage II. 


Results of exploration 


The exploration did not disclose the presence of any significant 


uranium mineralization in any of the tested areas.- The highest radio-


metric reading was 0.05 to-0,067 percent U308 in drill hole No. 1. 


In the trenches, radiometric readings were insignificant (1-1/2 to 


2 times background). 


Based on the results of Stage I work, Stage II work was not 


approved. The operator conducted additional drilling at his own expense 


in the. area trenched under Stage I of the contract (west fault) and 


to the east of that area along the Chester fault. One of the holes 


along the Chester fault intersected 13 feet containing over 0.10 per-


cent eU308 in the footwall of the fault; another hole intersected 
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9 feet containing from 0.08 to 0.60 percent eU3O8. Drilling in the 


trenched area-failed to expose significantly mineralized material. 


It is reported 1/ that the operator is driving an adit on one of the 
Lookout claims, but outside of the explored DMEA contract work area. 


Very minor amounts of ore-grade material have been produced from these 


workings.


Efficiency of operations 


The operator carried on the exploration program in an efficient 


and diligent manner. 


SUMMARY OF FACTUAL DATA AND ACCEPTED COSTS 


Exploration project contract Idm-E 1182 was a long form contract 


which included work units to be paid on a fixed and actual unit cost 


basis. The amount of the contract was $30,630.00 of which the Govern-


ment's contribution at 75 percent was not to be in excess of $22,972.00 


(rounded). A total of $4,439.44 was approved for payment of Stage I 


work which was all of the work completed under the terms of the contract. 


The units of work and costs authorized and accepted under the 


contract are shown in Table 2. 


/ Personal communication, W. Scott, Pinnacle Exploration Co. 


17







. 


Table 2.--Summary of authorized and accepted costs of the project 


Authorized Project Work 	 Project Work' Completed 


Unit	 Total	 Unit Total accepted 
Units	 cost	 cost	 Units	 cost	 cost 


Stage I 


$ 7.00 $ 3,150.00 
10.00 15.00 
12.00 960.00 


3 . 50 814.00 
6 . 50 78.00 


Core drilling 1450 ft. 
Standby time 1.5 hrs. 
Bulldozing. 80 hrs. 
Chemical 


	


analyses	 24 samples 


	


Core boxes	 12 - 


Fixed unit cost


1450 ft. $ 7.00 $ 3,150.00 
11w.	 .7.50.	 '7.50, 
70.5 hrs. 12.00	 8146.00 


12	 6.12	 73.1414 


Incidental 
allowance 


Trenches 


Total 


Stage II


450 ft.	 0.45	 202.50 
5	 32.00	 160.00 


$ 14,614.9.50


1450 ft.	 0.45	 202.50 
5	 32.00	 160.00' 


$ 14,1439.1414 


Core drilling 1,125 ft. 
Non-core 


	


drilling	 3,375 ft. 
Standby time 10 hrs. 


	


Bulldozing	 iO hrs. 
Chemical 


	


- analyses	 30 samples 


	


Core boxes	 32 


Fixed unit cost


$ 7.00 $ 71875.00


14. 50 15,187.50 
10.00 100.00 
12.00 11.80.00 


3.50 105.00 
6.50 208.00


None 


None 
None 
None 


None 
None 


Incidental 
allowance 4:500 ft. 


Total 


Total Stages I and II 


Government participation 
at 75 percent


0.45	 22025.00,, 


$25,980.50 


$30,630.00 


$22,927.00


None


/ 


$ 14,1439.414 


$ 3,329.58 


18, 







.	 . 


CONCLUSIONS AND RECOMMENDATIONS 


Exploration under Stage I of contract Idm-E 1182 adequately 


explored 2 target areas on the Lookout et al. claim group. No 


additional exploration with Government assistance is warranted in 


these.2 areas. 


Preliminary drilling by the operator has found evidence that 


the Chester fault may be a significant target for exploration. Such 


exploration, if warranted-.,-could be considered under the new Q.M.E. 


program of exploration assistance. Continued proEpecting may find 


-	 other significant targets on this large claim group.. 


Because of failure to discover significant deposits by explora-


tion completed with DI€A assistance, Certification of a Discovery is 


not recommended.
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UNITED STATES	 0. M. Ed 


DEPARTMENT OF THE INTERIOR'. RECEIVED 
DATEflNITALr CODE 


OFFICE OF MINERALS EXPLORATION 
224 New Customhouse	 ///_$J4 
Denver 2, Colorado 	 oa 
November .1 , 195	 /
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Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DMEA-4836 (Uranium), Contract No. IdniE1182, 
Gibraltor Minerals Company, (Lookout et al claims), 
Saguache County, Colorado 


Enclosed are the original' and one copy of a final report 
submitted by the subject Operator, pertaining to the work completed 
under the contract. 


The final report appears to be satisfactory; therefore, 
we recommend that it be considered acceptable as complying with the 
requirements under Article 7 (c) of the contract form.' 


Enclosures	 1J. W.' Townsend


f.	 Dc 


L ___ 
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GUNNISON d31ER	 IIIALS	 CODE 
Novembe


ME 
I	


rrv4T OF THE INTERIOR 


IIT	 \J13 1958 


v	
/ENMR. COLORADO 


Executive Officer 
Defense Minerals Exploration Adminis ra 10 
224 New Customhouse 
Denver 2, Colorado 


Gentlemen:


Enclosed is operator's final narrative report of exploration 
project contract no. Idm-E1182 1 Docket no. DMEA 4836. 


Yours truly, 


GIBRALTAR MINERALS COMPANY 


kL 


C. L. Twitchell, Geologist 
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INTRODUCTION 


In September 1957 assistance from the Defense Minerals. ExplOration 
Administration was requested by Gibraltar Minerals Company to explore a 
uranium prospect in the Marshall Creek area, Saguache County, Colorado. The 
loan was granted in April 1958. The work under this contract was completed 
during the summer of 1958. 


The property explored consists of uinpatented lode mining claims 
Lookout numbers 15 through 34, Ranger numbers 1 through 16, Cindy numbers 1 
through 8 and 11 through 18, Hidy and Hindy numbers 1 through 4, and Sparky 
numbers 1 through 10. They are situated in sections 15, 21, 22, 27, 28, 33, 
and 34, Township 48 North, Range 6 East, N.M.P.M. and B. 


The work cnsisted of core drilling to explore for uranium in pre-
Cambrian schists and pegmatites underlying strongly mineralized recent colluvium 
on Lookout claim number 22, and bulldozer trenching along a partly radioactive 
fault on Ranger claims numbered 6 through 9. 


The w-rk was in two stages--the second stage to be permitted only upon 
disclosure of encouraging mineralizàtion;and..good geologic structure by the dozer 
trenching in the danger area. The first stage trenching failed to disclose 
favorable mineralization, but Gibraltar Minerals Company requested and received 
permission to preform additional dozer trenching and shallow rotary drilling, 
at their own expense, in an attempt to find mineralization that would permit 
the second stage. This additional work also failed to disclose encouraging 
mineralization, and the project was terminated by the DMEA. 


DISCRIPTION OF WORK PREFORMED 


The work consisted of core drilling on Lookout claim number 22 and 
Bulldozer trenching on Ranger claims numbered 6 through 9. 


On Lookout claim number 22 three inclined holes were core drilled 
BX size to a depth of 150 feet each. All core and cuttings were logged 
geologically and checked for radioactivity. The holes were probed radio—
metrically with a "deep hole" Babbel type probe and counter. All recovered 
core and cuttings are itbrred, in Gunnison, Colorado. The drill sites and 
access road were prepared with a Caterpiller D7,bulldozer. 


On the Ranger claims five trenches were excavated with a Caterpiller 
D7 bulldozer. The trenches were 800 to 900 feet apart, apnroxlmately 100 
feet long, and not more than 12 feet deep. All trenches were surveyed for 
radioactivity.
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The following chart summarizes the work completed under this contract: 


DISCRIPTION OF WORK TOTAL UNITS TOTAL COSTS 


Core drilling 450 feet 3,150.00 
incidental allowance 450 feet 202.50 


standby time 1 hour 7.50 


core boxes 12 boxes 73.44 


Bulldozer trenching and preparation 
of access roads and drill sites. 70.5 hours 846.00 


incidental allowance 5 trenches 160.00 


TOTAL COST $49439.44


SUMMARY OF GEOLOGY 


More than 400 tons of uranium ore averaging approximately .60% 
uranium oxide has been mined from a single open cut on Lookout claim number 
22. This ore occurred within recent colluvium and consisted of both primary 
and secondary ore minerals. It was evidently associated with a. northwest 
striking, steeply diping reverse fault, and a pegmatite and quartz-biotite 
schist c'ntact. Alteration is strong. 


Exploration in the Ranger area was confined to a fault of large 
disolacement, thought to be the continuation of the Chester fault which has 
been proven strongly mineralized on the Pinnacle Exoloration Company's. 
property that joins the Ranger area on the north. In the Ranger area this 
fault is a thrust fault of low dip, and has placed pre—Cambrian schists and 
peginatites on Paleoz oic sedimentary rocks--probably of the Belden formation. 
The country rock adjacent to the fault has been strongly altered locally. Low 
grade uranium mineralization and ahomalous radioactivity has been found in 
several places along or adjacent to the fault. 


EVALUATION OF THE RESULTS OF WORK PREFORMED 


Drilling on Lookout claim number 22 failed to disclose commercial 
grade uranium ore. One foot of .05% to .07% uranium oxide equivalent was 
incountered in drill hole number 1, but drill holes numbered 2 and 3 contained 
no anomalous radioactivity. Drilling and trenching after the completion of 
the DMEA contract has disclosed numrous small pods and stringers of uranium 
ore on the Lookout claims. It now appears certain that this will be the nature 
of any ore found in the Lookout area. 


Dozer trenching in the Ranger area proved the fault to be very 
slightly radioactive, but did not indicate significant mineralization. 
Shallow rotary drilling following the completion of the DMEA contract has 
disclosed some low grade uranium mineralization, but none of commercial grade. 







CONCLUSIONS 


Although considerable exnloration done at shallow depth on the 
Ranger and Lookout claims has not disclosed a worthwhile orebody, much of the 
area has not yet been explored and the possibility offinding a worth while 
ore body still exists.
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W. S. Martin 
MChing/gla
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c to: Directorts Reading File 
Operating Committee 
THKiilsgaard, 5224 
Mr.Chlng 


\ OME FIELD TEAM, REGION III - confirmation
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UNITED STATES 


DEPARTMENT OF THE INTERIC 
OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denver 2, Colorado 


September 22, 1958 


:y'-	 r' Lr 
710 OVE Dc SEP 


C'Z_ io 
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Memorandum 


To:	 Office of Minerals Exploration, WashingtonD.C. 


From:	 Office of Minerals Exploration, Region III 


Subject: Docket No. DMEA.-4836 (Uranium), Contract No. Idm-E1182 
Gibraltar Minerals Company (Lookout et al • claims) 
Saguache County, Colorado 


Enclosed are the original and two copies of a joint memo-
randum dated September 19, 1958, from E. W. Buel and E. N. Harshinan, 
which is in reference to the 	 's request of September 11, 1958, 
for the Government's approval for the drilling of 10 holes along the 
Chester fault in lieu of drilling them along the structure that was 
the target of the exploration program in the Ranger area. 


For related correspondence in the matter you are referred 
to the letters from this office to the Operator dated July 29, Aug-
ust 1, September 3, and September 17, 1958, and the Operator's letter 
of July 30, 1958 in reply to our letter of July 29. 


The Field Examiners present the facts of the case in their 
meñorandum and recommend that the contract be terminated without per-
forming the work under Stage II, as requested by the Operator; in 
which this office concurs • It is further recommended that the Opera-
tor's request for Stage II drilling along the Chester fault be denied 
and that the contract be considered completed, as outlined in the Field 
Team's letter to the Operator, dated July 29, 1958- 


When you have reviewed the matter, we will appreciate ad-
vice by teletype as to your decision and instructions as to how we 
should proceed.	


44L 
Ends.	 E. N. Harsbman 
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Memorandun 


To: 


From: 


Subject:


•	
IN REPLY REFER TO: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 oAte., R e3. 


SEP 221958 
Denver Federal Center 


Denver, Colorado	 -	 --


•	 Septembr 19, 1958 J 


DO L7 


Acting Executive Officer, OME, Region III 


E. W. Buel  
E N Harsbm.n 


Docket DMEA 4836 (Uranium), Contract Idm-E l]A2	 a1tar_4==== 
Minerals Company (Lookout et al. claims), 
Colorado 


In a letter dated September 11, 1958, (received September 17) 


the operator requests that the 10 holes provided for in Stage II of the 


subject contract be drilled along the Chester fault in lieu of drilling 


them along the structure that was the target of the exploration program 


in the Ranger area. 


The operator summarized the history of the project and it will 


suffice to say that Stage I work was completed without discovering signifi-


cant mineralization In either the Lookout or the Ranger areas. The con-


tract limits Stage II drilling to the Ranger area and makes it dependent 


on the results of Stage I trenching. Since no mineralization was found 


In the trenches the Field-Team denied the operator's prior request to 


drill 10 Stage II holes along the structure exposed in the Stage I trenches. 


Subsequent drilling, at the operator's expense, proved the structure to 


be barren.







.	 -	 S 


The present request is for Stage II drilling along the Chester 


fault, a structure which lies 500 to 1,000 feet east of the fault along 


which the Stage I trenches were excavated. The position of the Chester 


fault was known at the time of the original field examination and on the 


subject property it was not considered a target of any significance. 


The location of the Chester fault and its relation to the fault along 


which Stage I work was done is shown on-Figure 3 of the examination 


report.


The operator, at his expense, has drilled two vertical holes 


intersecting the Chester fault at depths of about 60 feet and he proposes 


to drill 6 additional holes. -In Hole No. 12-3, 13 feet of limestone con-


taming over 0.10 percent eU3O8 was cut in the footwall of the fault. In 


Hole No. 12-4 ;tine feet of limestone containing from 0.08 to 0.60 percent 


eU3O8 was cut at about the same horizon. It is inferred from the 


operator's request that the ore, where cut by the drill holes, is oxi-


dized. From meager data available it appears that the ratio of eU to 


etJ in the oxidized zone may be as much as 5 to 1. 


Although the mineralization found by the operator on the Chester 


fault is significant and additional drilling appears to be warranted 


question the propriety of approving Stage II drilling along the Chester 


fault at this time. Data are not available upon-which to base an 


exploration program along the Chester fault--a program which in essence 


is new and distinct from that covered by contract Idm-E 1182. Neither







.	 . 


the locations of the 2 holes drilled by the operator nor the tentative 


locations of the 6 holes he proposes to drill are known. Certainly 


approval of additional drilling, as requested by the operator, must 


await completion of his proposed drilling and evaluation of the data 


so obtained. 


It may be possible to amend the contract to permit Stage II 


work to be done along the Chester fault, the location and extent of 


such exploration to depend on the results of the operator's proposed 


work. It is, however, suggested that the contract be terminated without 


completing Stage II. Upon completion of the work proposed by the oper-


ator along the Chester fault, a new application for exploration assistance 


could be submitted for consideration by ONE. 


Based on the results of Stage I work, a Certification of 


Discovery cannot be issued, and should the contract be terminated there 


will be no repayment of the Government's contribution to the exploration 


project.


E. W. Buel, Mining Engineer 


E. N. Harshn, Geologist















GIBRALTAR MINERALS COMPANY 
P. 0. BOX 114


QUNNIBON, COLORADO 


September 11, 1958	 DMA 
DEPARTMENT O_F TH INTR!O 


SEP17 1958 


Executive Officer
REGION ill 


Defense Minerals Exploration Administration	
DENVER 


224 New Customhouse


Re: Docket No. DMEA 4836 (Uranium) 
Contract N-'. Idm-E1182 
Gibraltar Minerals Company 
(Lookout et al claims) 
Saguache County, Colorado 


Dear Sir:


On July 29, 1958 we were denied the second stage under the above 
contract because the first stage bu11dozr trenching failed to disclose 
encouraging mineralization or good geologic structures, however, we requested 
additional time, and was givin thirty days in which, at our own expense, we 


could preform additional work to enable us to find sufficient mineralization 
to justify stage II. 


At the end of the thirty day period significant mineralization 
had not been incountered, and on September 3, 1958 we received a letter, 
addressed to Mr. Wayne Stone, in which you stated that yu considered the 
contract completed. 


A few days later we completed a drill hole that contains mineral-
ization that I am sure will be considered significant. We would like to have 


the contract reinstated, and the ten drill holes allowed under stage II. 


STJ/11ARY OF WORK PREFORMED SUBSEQUENT TO THE COMPLETION OF STAGE I 


Six drill holes have been drilled through the fault that was 
dozer trenched in sta ge I. Significant uranium mineralization was not 
encountered, although cnsiderable r yite occurs in the hanging wall (Pre-
Cambrian) of the fault. For some unknown reason the dir of the fault as 
appears in the dozer cuts proved unreliable, as the drilling proved th o fault 


to be alm'st flat and not steep dip ping as originally maned, therefore, it 


id definite thEt ths fault is n't the continuation of the fault that is 
mineralized on the Is  Exploration Inc. property, as y e had thought, but 
Is probably tho flat fault that has b-en postulated by U.S.A.E.C. and U.S.G.S. 
geologists to be resrnsihle for the c onc pntration of uranium along the fault. 


After falling to find significant mineralization alng the Flat 
fault, the drill was moved to the Chester Fault, w h ich outcrops a few hundred 


feet east of the Flat fault. Uranium mineralization was encountered in the first 
hole drilled on th'e 6hester fault at 60 feet vertical depth, and it continued
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for 13 feet. A second hole was then drilled to obtain core for cheiical assay, 
but core recovery vs extreely rr'or an' there was n mineralized core recovered. 


The radiometric and geologic logs of the two drill holes are shown on the 
attached cross—section. 


PROPOSED STAGE II 


At tresent we are using a rotary drill to drill vertical holes to 
intersect the fault at approximately 75 feet vertical depth. These holes will 
enable us to map the fault vith reat r accuracy than by dozer cuts, and 
should cut the fault near enough to the bottom of the leached zone to indicate 
what portions of the fault is mineralized. We would like to be allowed the 
ten drill holrs under stage II to cut the fault at depth below areas indicated 
to be mineralized by the shallow rotary drilling. The holes will be collared 
on the east side of the fault, which is the hanging wall and is comnosed of 
pre—Cambrian schists, pegmatites, and quartzite. 	 The exact location of these 
holes cannot be determined until after the shallow rotary drilling has been 


completed.


There is little time left before winter weather will force termination 
of exr1oretion work in this area. We are desirous of completing this work this 
yeEt, therefore, we will arrreciate ronsent to start on stage II as soon as 
possible.


Yours truly, 


GIBRALTAR MINERALS COMPANY 


C. L. Twitchell, Geologist
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA4 


224 New Customhouse 
Denver 2, Colorado


July 29, 1958


AU G i


C-" 770-7777[ 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DNEA. Field Team, 
Region III 


Subject: Docket No. DM 11.836 (Uranium), Contract No. Idni-E1182, 
Gibraltar Minerals Company (Lookout et al. claims), 
Saguache County, Colorado 


Enclosed are two copies of denial by the DMEA Field Team, 


Region III, for work proposed by the Operator for performance under 


Stage II. Also enclosed are three copies of a joint memorandum, 


dated July 25, 1958, from E. W. Buel, Mining Engineer, Bureau of 


Mines, and E. N. Harshman, Geologist, Geological Survey, and Member, 


DMA- Field Team, Region III, pertaining to denial of the work. 


The notice of denial also contains advice that the contract 


is to be considered complete upon completion of the work provided for 


under Stage I. 


Copies of the work denial have been distributed to the 


Operator, the Finance Office, and others concerned in Region III. 


11J. W. Townsend
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DEPARTMENT OF THE INTERIOR
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GEOLOGICAL SURVEY	 •	 J U L 2_ 8- 195&., 
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Denver, Co1orado	 IO 


2ly2, 19& 


•	 r U.tter or July$, l9$ the *perator . quests appzov1 for 
4riUt* 10 tee U holee in the X*nger area of the subject property. 
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N. Ksrbi Geologist 
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GIBRALTAR MINERALS COMPANY flMA 
P.O. BOX 114  


GUNNISON, COLORADO	
DEPARTMENT OF E INTERIOR 


July 16, 1958	 JUL23 1958 
REGION 111


DENVER. COLORADO 


Executive Officer 
Defense Minerals Exnlorati-'n Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. D?A 4836 (Uranium) 
Contract No.. Idm—E1182 
Gibraltar Minerals Company 
(L-okout et al claims) 
Saguache County, Colorado 


Dear Sir:


The portion of the above contract alloted to the Ranger area under the 
first stage has been completed. Only slightly higher than normal radioactivity 
was Incountered In the dozcr trenches, but structure is indicated that &rrears 
very favorable to the deposition of uranium ore. The posihility of finding a 
worth while ore bdy is groat en ugh to warrant drilling. We will a-rrciate 
permission to begin stage two under the ab-ve contract. 


I have or-osed locations f-r seven drill holes, which are shin on the 
attached gelogic map and cross—sections. We wtuld like to hve the remaining 
three, of the allwed hnl's, alicted with their location. c ntingent u n -n th p results 
'-if the first seven holes. 


Drill holes numbered /, 5, and 6 are designed to exrlore the area adjacent 
to the locaticn here a sarnole of fault breccia assayed 0.0/ % cU308 . H'les nurnbc red / and 5 will test the fault where the hanging wall is believd to he a 
limestone that 'ontalns ore on the Pinnacle Explorati-n Inc. pro'-erty, -hch is 
arproxlmetely 6500 feet north of the Ranger area. Hole number 	 is to tcst the 
sedimentary bed below the volcanics, that wuld outcrop where the sLmple was taken 
if It were orojected to the surface. 


Drill holes numbered 7 and 8 are designed to test the fault where it 
cuts the crest of an anticline. The b'ds below the c-'nglomerate and sandstone do 
not outcrop in this area, except f'r one small exposure, but they are probably 
limestone and shale. Limestone is believed to be the best host rock in the area, 
so hole number 7 is designed to intersect the fault where it is most probable for 
limestone to form the footwall of the fault. Hole number 8 Is designed to 
Intersect the fault where the eootwall is believed to be cmosed of the limestone 
that contains ore on the Pinnacle Exploration Inc. property. 


Drill holes numbered 9 and 10 are designed to test a syncline and will 
intersect the fault where the footwall is composed of limestone, which is exoosed 
In dozer cuts and appears to be a good host rock.
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Total footage required to drill the seven holes is expected to be not 
more than 2700 feet, but the exact position of the fault is difficult to determine 
due to large local changes in strike and dip of the fault. To insure penetrating 
the fault with every drill hole we should be allowed the full 4500 feet, which 
would include footage for the three holes to be drilled contingent to the results 
of the first seven holes.


Very truly yurs, 


GIBRALTAR MINERALS COMPANY 


C. L. Twitchell, Geologist
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIC 


224 New Customhouse 
Denver 2, Colorado
April 21, 1958


A?


tAf' 1 


Memorandum 


Va
	


Chairman, Operating Committee, DNEA 


From:
	 Acting Executive Officer, DMEA Field Team,,:ReóII 


Subject: Docket No. DMEA. 11836 (Uranium), Contract' No. Idm-E11821 
Gibraltar Minerals Company "(Lookout et al. claims), 
Saguache County, Colorado 


Enclosed are the Government's and Aiz3.it copies of Exploration 
Project Contract No. Idm-E1182, which was forwarded by your letter of 
April 1, 1958 for signature by the Applicant. 


Also enclosed are two copies of the Operator's letter of 
April 17, 1958, reti.rning the executed copies to this office, and 
wherein they advise the date on or before which work will be started. 


In addition, enclosed are three copies of a letter from this 
office, dated April 21, 1958 , by which we forwarded the "Operator's 
Copy" of the contract, blank report forms, instructions relative to 
reporting on work performed under the contract, and procedure to be 
followed in conummicating with this office in all matters pertaining 
to the contract. 


The contract, dated April 1, 1958, provides for exploration 
work estimatEd to cost $30,630.00, toward which the Government will 
contribute 75 percent. ,'. or an amount not in excess of $22,972-00. 


Copies of the contract have been distributed to the Finance 
Office and others concerned in Region III.'


E. N. Harshman
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1U	 .
GIBRALTAR MINERALS COMPANY 


P. 0. BOX 35067 
DALLAS 35, TEXAS 


ROBERT HINN 
V$CI.PISIDCP4T


April 17, 1958
DM 


or The 


APR 2i 1958 
REGION III


1DENVEitcOLo,00 


U. S. Department of Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


Attention: Mr. E. N. Harshman 
Acting Executive Officer. 
DMEA Field Team, Region III 


Re: Docket No. DMZA 4836 Uranium 
Gibraltar Minerals Company 
(Lookout et al, claims) 
Saguache County, Colorado 
Proposed Exploration Project 
Contract No. Idm-..E1182 


Dear Mr. Harshman: 


We are returning to you herewith the 4 copies, fully executed, 
of proposed exploration project Contract No. Idm-E11820 


Work on the above project will be started on or before June 1, 
19580 


We appreciate very much the consideration and assistance given 
us by your office.


Irt Hinn 
RH/mlp  


Enclosures
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OFFICIAL FILE COPY 


a Form 7


Deer )fr. 'Wgt


Date	 Surname	 Code 


/ jJ4 q 7e-ô 


i'4A	 '7e' 


_ 1 
I' _________ Jio• 


flocet o. flA4j&36 (Un da _______ 7;.g 
Gibraltar *trr.is Cs*pt 7 


okaut, at *1., Cl*iaa 
taache Cot'tty, Coicrado 


APR 1 


1X0cutive OfLc.r 
AA Field ssnt, iisgion UI 


Ie Custahouze Uulldlng 
Den'r03, 20 Colorado


lot 


Enclosed are the original and four copies of a proposed Icing-
fór* contract between the Goverrnt and Gibraltar Miner*ls Cpsni, 
signed b7 the Adi*inietr*tcr. The contract consists at Pom )W'400, 
Annexes I and II, a Cisent to Lien and ISullordination Agreaa*rt, 
Exhibit "A' (5 pages), and L. sps (FLgurea l 2, 3 anti 1*). Also enclosed are two extra copies each of Annexes I and Ii, Exhibit "A" 
and the maps (iurea 1, 2 1 3 and !), for the use of the Field Iaa. 


If you and the Jpplic ant find the proposed contract 
satisfactory, it is ready for the siati'e of the Applicant, prcrvid.d 
that a suitable fizal starting date is inserted under Article 3. 


The costs suggested by the einers have been modifiad 
as foUovsz 


1. It is believed that itiore bulldozing time will be required in 
Stags I to prepare *ccass roads anti drill sites for three 
drill holes and excavate five trenches 1W feet long and up 
to 32 feat deep than will be required in tagi XI to prepare 
1i QriU sites. Accordingly) 80 hours of bulldoaing is 
*llcwed in uc tage I and )4) hours in Stage 11; 


2410 Instead 
I 
of basing incidant*l costs on one drill rig in 


St*e I And , three rigs in Stage LI, with part--time supervision 
and an average advance of 15 feet per drill per shift for both 
ccre and non-core drilling, we have used * basis ol' on* drill 
rig two shifts per day or two drill rigs one shift per day, 
advancing 20 feet per tb'ilI per shift when core dniUing and 
&O feet when 4rUing non'eore.. FuUtime supervision is 
provided for, and Stag. .1 and stage II drilling may be done 


- -concurrently if Stage 11 work is found desirable; and
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Miscellaneous 


24 chemical analyses @ $3.50 each	 $ 84.00 
12 large wooden core boxes @ $ 6.50 


each	 78.00 $. 162.00 


Incidental Allowance 


Supervision, .5 mo. @ $600.00/mo.	 $ 300.00 
Payroll taxes, 7% of $300.00	 21.00 
Equipment, .5 mo. @ $50.00/mo.	 25.00 
Materials and supplies, .5 mo. @ 


$kO.00/mo.	 - 16.50	 362.50 


Total divided as, follows: 


For each trench completed, 
5 trenches @ 32.00 each	 $ 160.00 


For each foot of drilling com-
pleted, 450 ft. @ $0.45/ft.	 2024,50 


Estimated total cost of Stage I	 $4,649.50 


Stage 


It is estimated that 5 days of bulldozing will be 
required to prepare drill sites for the 10 holes contemplated. 


The time factor for drilling is based upon using 
one drill rig two shifts per day or two drill rigs one shift 
per day. Drilling rate is estimated as 20 feet per drill per 
shift for core drilling and kO feet per drill per shift for 
non-core drilling. Based upon-these rates, 1,125 feet of core 
drilling and 3,375 feet of non-core drilling would require 2.8 
months.


The $7.00 per foot price for core drilling is justified 
by the examiner. ,The$4.50 per foot price for inclined non-core 
drilling is a reduction of $0.50 from the price suggested by 
the examiners. The $4.50 price is considered adequate for the 
following reasons:


2







2,025.00 


$25,980.50 


$ 11,6119.50 
25, 980.50 


1
3U, b30.0 
22, 972.00


VS	 ., 


1. Under Docket 11.225, Pinnacle Explorations, Inc.,. the 
price for the same type of drilling in Stage II was $4.00 
per foot and this was increased to $k.50 in Stage III', 


2. Under Docket 4251, Gibraltar Minerals Company, 
the price for vertical non-core drilling was $4..00 per foot, 
but the actual cost reported by the Operator was $3.00 per 
foot.	 S 


3. The drill bids áttachedto the application 
are not applicable to the present drilling program. The. 
prices therein could not reasonably be applied to this con-
tract but they are useful as guides. 


Independent Contracts 


3,375 ft. non-core drillin179,00 @ $.50/ft. $15,187.50 
1 0 125 ft. core drilling @	 /ft.	 . 7,875.00 
10 hrs, stand-by time @ $10.00/br.	 100000 
40 hrs.. bulldozing @ $12.00/hr. .	 480.00 $23,6k2.50 


Miscellaneous 
30 chemical analyses @ $3.50 each	 $ 105.00 
32 large wooden core boxes © $6.50 each	 208.00


Incidental Allowance 


SupervisiOn, 2.8 mos. @ . $600 . 00/mo.	 $ 1,680.00 
Payroll taxes, 7% of $1,680.00 	 117.60 
Equipment, 2.8 mos. @ $50.00/mo. 	 1110.00 
Materials and supplies	 S.	 87.11.0 


Per foot of hole drilled, 4,500 ft. 
@ $o.45/ft. 


Estimated total cost of Stage II 


Estimated total cost of Stage I 
Estimated total cost of Stage II 
Estimated total cost of the Project 
Government participation @. 75% (rounded) 


04j.low , 
Michael Ching 


MChing/gla


313.00 
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(Revised June 1954) 	 Docket No. DMEA 


Commodity ThfliUL 


Contract No. Idm—E ------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------------- ----------------------------- day of --------------------------------------------------, 195----, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 • 


---	 --Gib2altar—	 -	 -- 


	


4sCompny aDelaware — 	 ---------------- orporation -- -- 


whose mailing address is P. 0, BOX 257C 
--------------------------------------------------------------------------------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, 3	 Amex-III,
nJapsflgure—i,2,,janih)__________________________________________________________________________________________________________ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ----------- -Colorado ----------------- County of ------Saguache-----------------
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 'of 5 the mine-ral -right 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of afl gieflt---------------------:, ------ recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


----------- 'estsof- -Monarch Interests -atjon---Cczipan ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-1







I	 :1 
of the land (lessor, sell r optionr, etc 	 attathed, as follows: Cont to Lien aridSubordi -natin 


Agreement or i1onarch Exploration uompany	 - 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ---------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." See Article 13 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and. for liability insurance covering 


-. employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 


• exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the' unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $,a63O---00 
The Government shall	 -------- percent o the allowable ontribute	 ent f	 lloable 	 as they are incurred in a total sum 
not in excess of	 2297?.°°-------------------------------------------------------------- --------------: Provided, That until the -Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from. the last 


16-70617-1
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voucher or vouchers such sums as it sees fit not in excess of. 10 peicent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. See Article 13 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories,and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13 


CATEGORY (2)—PERSONAL SERVICES. 


Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 
CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for, in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—


Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallow:able costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from productiop whih a subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See artici e &j 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.' The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi- 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements;—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other-benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall, neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the 'following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicath the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
Under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within 'which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


16-70617-1







I 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By --------------------------------------------------------------------------------------


I- -------------------------------------------------------------------------------------------------------------------------------- , certify that I am the 
-------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


I CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-7067-1
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The land referred , to in Artie 1* 2 of the 'contract Consists 


of 67 unpatented lode mining clams, In whole or in part, In *icticna 


• l, 21, 22, 27, 28, 33, *r 31*, To 1*8 N., R. 6 E,, LM.P,M.., 


Saguache County, Colorado. It includes .11 of Lookout claims Roe. 1$ 


through 31*, Ranger claims Roe. 1 through 16 0 Cindy claims Nos. :i. 


through 8 and U through 18, and those portions of Ifidy claim and 


• Hidar claims Roe. I through 1* which are not in conflict with the' 


Fulton claims, and thoss portions of Sparky claims 3. through 30 which 


are not In conflict with the MP claima. 


The land is shown on the map entitled (at top) 'Figure 1 - 


Location and Claim Map, Gibraltar Minerals CaApsny, Saguache County, 
Colorado. I)REA Doc*t 1*836, attached hereto an4a do , * part hereof. 
Details of the confLicting areas on 'the kU4y *nd Spark7 claims'*"' 


shown on the map entitled 'Fig 1* Sparky, atd)?, Lookc.t Claim 


Group Relations to Surrounding Claims," *lso *ttached hereto and made 


a part hereof. 


The notices of location of the claims involved are 


recorded in the official records of Saguache (ounty as follow*i 


Claims	 • Date Recorded 
rtiJJ-'"- •-.•	 •',&•__  


' Pigs 


lookout 3. 431*	 "	 •	 ,	 ". ,	 '	 •	 7-26.55	 '. ' '	 263 570409 
Ranger 1.16 7"l8.55 262


,
1*31-1*62 Cindy 14 5-25-56 276 1*181*33 Cindy 11-18	 ' •	 545 276 1*38-1*53 


Ridy &. My 144	 • 3.0-26.55 272. 
Spark)' 110	 •	 ,	 • 12-31.55	 ,	 • •,	 273 501*.23 


•	 The above claims were located by Monarch Exploration Company 


which sold an' unditl4ed one-half interest 'to Gibraltar Minerals CQ*pan)'


by an Agreement, , dated October 1, 1956. 
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• ZiULIBX "Aft 


RO-ScriRtIOU -of the Work 
•	 Oene*lProvisions - J	 ii L;,f 


The  work àoniete of exploration by bul4ozer trene}4ng and 


core and flOnCOre drilling to t61t foruraniurn in'Precambrian echite 
• underlying stronglyzineralized recent coiluvium, and along a partly 


radioactive fault zone related to the Chester fault. 


Core drilling shall be confined to potential orebearing 
• formations* The mininto site of coro shall be BI except where the 


•	 Qoveraa*ant aPPrO-TOS a rfducticxi to AX size to enable the Operator to 
complete a hole. 


All core and cuttings :z'c the cored Section of drill holee 
• shall be checked fo radioactivity, Sampl*g indicating signifioan 


•minerlizatjon shall be split and one half shall be na3yze4 0hemical3y 


for uranium, The other halt shall be properly Isbeled and stored in 
core box for the us* of the Oovez'nt, Tiv unainere1jzj core 
shall ilso be labeled and stce4 for Inap"tion by the Ooyerznt, 
Any stored saiiples may be disposed of by the Operator upon approval 
by the Oerx*nent. 


All cuttings and • core from the drill hole* shall be logged 
geologically and the holes probed radionetricallyr, and • the record of 
snob logging and probing, together with certified copies of all assay 


•	 certificates, shall be submitted with the - OPOratort a the-Operator' monthly progress 
reports.	 •	 • 


•	 'The Oourxnt will not contribute to any costs of an 


±nczapleted drill hole. 	 •	 •







H. , • 


Accee roads, drill sites, and, trenches shall be prepared with 


a Caterpillar t)'7 bulidoser or with an e$valent unit of the same or 


another make. 


The project shall be supezvisid at all tI*a by a geologist 


or mining engineer, who shall devote full tUw to the project work. 
•	 .	 The loc*t1o # direction' inclination t and extent of all 


project work are subject to the appi'oval of the Goiernent, 


The t102* is dividd into two stages as h inaftei described, 


The Operate shall cczipl.te Stags I and shall perform a4much of Stage 11 


as the Government approves in writing in advance, 


•	 !eit.•	 . 
the attached map entitled "'igura 2 . Geologic Map and 


Sections of the Lookout Area, Showing Zccr*mend.d Exploration, Gibreltar 


Minerals Copan, Saguso. County, Colorado" is made apart	 of1 


Prepare acoeeø roads and drill sites by bulldozer and drill 


three inclined oorsdrill holes aggregating approximately 450 feet as 


indicated on the map (Figure 2). The work is designed to explore the 


or.a.bearing surface coUuvi, the underlying whist, and a email fault 


beneath the Lookout open pit. The following specifications shall be 


ZoUowad	 .	 , .	 . 


hole No.	 .Zngth (eet)	 p 	 arint• •	 • Inclination. 1l-,.Lr	 -.*1	 )	 T	 -J-	 t	 'L	 'ir	 ,t 


1	 250	 873°W 
2	 150	 •	 S3W	 1440 


3	 L)	 S)8èW 


The attached map entitled "Figure ) • Geologic Sketch Map, 


Showing ecazidsd Exploration, Ranger *ra, O.tbz'altar Mir*rs C*p*y, 


Saguache County, Colcra4o' is also made a part b.rsot.







xcavate bufl4oser trenches across the radioactive fault 


west of the Chester fault as shown on the map (Figure 3) • The trenches 


A" fr* 800 to 900 feet apart, approximately 100 feet long, and of 


sufficient depth (up to 12 feet) to expose the bedrock. 	 '1 


Each trench shall be suiierd for rsdioactiv,tty, Areas 


showing ancralon5 radio*ctivity sh*11 be channel sampled Ovir lengths 


up to 3 feet end the samples analyzed chemicaUy for uranium. 


tagsfl


If the Stage I trenching in th,el flanger area shows encouraging 


minsralizaticg and good geologic structure 1 p*'epaz's acoesa roads and 


drill sites at locations approved by the Government and drill not more 


than if) inclined holes aggregating not more than	 feet to explore 


'the fault zone at depth below the trenched area. Each hole shell bs 


drilled non"core until the approximate position of the fault son* is 
reached and than core drilled ufltil the fault brie is completely 


penetrated or the zone of primary sd.nsz'alisation has been adequately 


tested. It is expeeted that approximately 7 percent of each hole will 


be nncore and $ percent core drilled. The holes shall be at least 


200 feet apart and inclined in such degree and dirootiai as to 


eff*ctiiely penetrate the fault zone at depth. Stage U drilling ma 


be started as soon as Stage I trenching i .e. , conped and Oovernsent 


approval has been received. It may be carried on concurrently with 


Stage I drilling.







Estited Cot	 of the Projjct 
L	 •*1ilL*	 1JL.. 11i*	 JI *-


Actual Costs 


Category (1) IndeDefldent Contracts 
_I1$1•L 1 J 


40 f*t core drilling 0 $7/fto	 • $3,10.00 


1.5 hz's* drill crew standby t1 	 $10/hr,.	 15,00 


80 hz's. bulldozing	 $12/hr. : 960.00 


Categories (2) through (6)	 •:	 lion. • 


Category (7)	 ..• 


214 chemical analsss 0 6340/04* 814.00 


12 Large wooden core bozes o $6.50/0*ch $14,287.00 


flxedjit C*sts (se. Anne* 11.d) 


Inc!dental a11owaneV 


For, each trench completed, 5 trenches 


'$32/each	 •.	 •	 • • $160.00 


For each foot of drilling completed, 1450 


fet fRt $.ti$/ft. 2.	 $362


	


*ttinated Total C*$t Of;8ta5 I .................. 	 $14,6149.50 


iI	 •• 
Actual Cootie • • 


Ctegory (I) In4spendent Contracts 


3,375 ftio noncore drilling 0 $4050/ft. $15,187.) 


1j125 ft. core LriUing 0 $7/i't. 	 7,815.00 


•	 D brao driU crew stanby. tin* @ $10/br, 100000 


140 bra, buThoiug • /'•	 148040


Catsgcr..s (2) through (6) 







1 
/


Cat.gc7(7) 


,O chemical analyse	 $3,0feacb	 lO.00 


32 large wooden core boxes 0 $6.0/e&oh	 20.00 


•	 Fixed Unit Costs (e Axw*x ±I'd) -r -miT 


Inç3ental s1lowanoe'1for each toot of 


drilling ccinpletd, 4000 ft* 0 t45/ft.	 ______ 


Estimated Total Cost of Stage II ......,,...,... $251.960J0 


$astari of Costs 
• 1rtLW 'i i1•1•mi 


• Zetizated Total colt of $tsge I	 • $.069J0


stimtsd Total Coat of Stage U 


Estimated Total Cost of the Proót	 $,630.00 
•	


•	 •toirnment Participation @ 7 (rounded) 822 ,fl2.OG 


1IncludesLaU bosts'' hat might be allowable costa of the project 


wider. Categories (1) through (7) 'ot Article 6(*) except as 


oUsrwise scheduled in Exhibit 4!A',
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UNITED STATES 
DEPARTMENT OF THE INTERI( 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


224 New Customhouse 
Denver 2 1 Colorado 


March 13, 1958


OM
DATE 


, 921:-E 


I 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DNEA 4836 (Uranium) Gibraltar Mineral 
Company (Lookout et. al. claims) Saguache County, 
Colorado 


This has further reference to your letter dated 
January 31, 1958. 


Enclosed are the following: 


1. Original and one copy of a letter dated March 7, 1958, 
from Wayne D. Stone, Applicant's representative. 


2. Two copies of claim recording data. 


3. Two maps showing the Applicant's property boundaries. 


LI. . Two copies of our reply. 


Our proposed exploration is on the Lookout number 22 
claim. Mr. Stone's letter states that the Lookout and Hidy claims 
have prior location rights over the MP claims in which case the 
ownership of the exploration area is not in question. 


W. H. King" V







O
	 I 


11GIBRALTAR MINERALS COMPANY 
Q&Y


	


	 P. 0. BOX 114
GUNNISON, COLORADO 


March?, 1958
DMEA 


DEPARTMENT OF THE INTERTOR 


MAR 12- 1958 
Of InteriorV'	 REGION III 


	


LJDefense Minera1s Exploration Administration 	 DENVER. COLORADO 


Denver-.oloxao


Re: Docket No. DMEA 4836 (Uranium) 
Lookout et al, Claims 
Saguache County, Colorado 


Attention: Mr. W. H. King 
Executive Officer, DMEA 
Field Team, Region III 


Dear Mr, King: 


This letter is in reference to your letter of February 10, 1958 in which 
you asked that Gibraltar Minerals Company furnish a copy of a boundary 
agreement between the owners of the MP Claims and the owners of the Lookout, 
Hidy and Sparky Claims. Also to furnish your office with 'a map showing the 
true boundary of the claims. 


We have contacted the orginal locators of the MP Claims, "Tom Sodàwsky et al, 
and also the present owners of the MP Claims, 0. A. Sutton Company. They 
have informed us that nobouthary agreement exists, nor was it felt that one 
was necessary, as they recognize the Lookout and Hidy Claims as having prior 
location rights over their r Claims. The MP Claims, however, do have prior 


) location rights over Gibraltar's Sparky Claims. 


A list of local claims according to their valid location and recording dates 
to illustrate their priority sequence is as follows: 


Claim Group 


Lookout Nos. 15 through 34 


Fulton Nos. 32,35,38,41,43,4i445 


Erie Nos. 30 and 32 


Hidy & Hidy Nos. 1,20 and 4 


Marshall Pass Nos. 1 through 13 


Erie Nos. 35 9,36,37 and 39 


Sparky Nos. 1 through 10


Date of Location	 •Date of Recording 


July 18, 1955	 July 26, 1955 


July 28, 1955	 Oct. 21, 1955 


July 28, 1955	 Oct. 21, 1955 


July 29, 1955	 Oct. 26, 1955 


Sept. 20, 1955	 Oct. 20, 1955 


Oct. 8 1 1955	 Nov. 30, 1955 


Oct. 10, 1955	 Dec. 31, 1955







Mr. W. H. King	 Page 2	 March 7, 1958 


,RIV, Ar 
7 


We are furnishing your office with six copies of a map showing the true 
boundary line between our Lookout, Hidy and Sparky Claims in relation to 
0. A. Sutton Company's MP Claims and Pinnacle Exploration Company's 
Fulton and Erie Claims. 


The map was compiled from surveys made by Fisher Engineering Service and 
authenticated by checking photostats made of the original location certif- 
icates and attached maps-of all the claims in question filed with the 
Saguache County Clerk and Recorder's Office at Saguache, Colorado. All 
claims have been tied to the common corner of Sections 22, 23, 26, 27. 
The section corner marker is a brass cap and was located in the field. All 
location maps recorded on the Lookout, Hidy, Sparky and MP Claims' show 
distance and bearing from the section marker to the No. 1 corner of each 
claim. 


We are enclosing a certified list of mining claims owned by Gibraltar 
Minerals Company, 0. A. Sutton Company and Pinnacle Exploration Company, 
showing name of claim, name of locator, date of location, date of recording, 
and book and page where recorded. 


We hope the above information and map furnished will verify our ownership 
and clarify the complex situation that has developed in regard to overlapping 
claims.


Very truly yours,


GIBRALTAR MINERALS COMPANY 


Wayne D. Stone, Representative 
Enclosures 


6 maps 
2 certified lists 


cc: Robert Hinn 
Box 35067 
Dallas 35, Texas
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I hereby certify the following to be a list of wining claim 
of the Monarch !icploration Co., showing nam of • locator, name of olala, 
date of location, date of recording, and book and page where reoordM: 


Nam of Claim Locator	 Location Date	 Recording Date look Page 


Lookout 1o. 15 FredAowel1s	 July 18, 1955	 July 25,1955 263 370 


Lookout No. 16 Fred W. Howells July 18# 155 July 269 1955 263 372 
Lookout No. 17 Fred W. Howells July 18, '55 July 26 0 1955 263 371 
Lookout No. 18 Fred W. Howells July 18, '55 July 26 9 1955 263 376 
Lookout No. 19 Fred W. Howells July 18, 1 55 July 26,1955 263 378 
Lookout No, 20 Fred W. Hawaii July 18 9 1 55 July 26,1955 263 380 
Lookout No. 21 Fred W. Howefle July 18,'55 July 26,155 263 382 
Lookout No. 22 Fred W. Havells July 18 9 '55 July 269 155 163 384 
Lookout No. 23 Fred W. Howells July 18, 1 55 July 26, 1955 263 386 
Lookout $o. 24 Fred W. Howells July 18, '55 July 26 9 1 55 263 388 
Lookout No. 25 Pied W. Howelli July 18,'55 July 269 1 55 263 390 
Lookout Noe 26 Fred We Howells (Now )	 July 26a '55 163 392 
lookout No. 27 Fred.W. Howells July 18 9 155 July 26, 155 163 394 
Lookout No. 28 Fred W. Howells July 18o'55 July 26, 1 55 263 396 
Lookout No. 29 Fred W. Howells July 18,'55 July 26 0 1 55 163 398 


Lookout No. 30 Fred W. Howell. July 18, '5 July 26 9 1 55 263 1400 
Lookout No. 31 '.	 Fred W. Howells July 18, 1 55 July 26, 1 55 26) 1402 
lookout No. 32 !red W. Howells July 18, '5 July 26, 1 55 263 liOli 
Lookout No. 35 Fred W. Howells July 18, '55 July 26 9	 1 55 263 1406 
Lookout No. 34 Fred W. Howells July 18 1 195	 July 26,55 263 4e8 
Ridy Mon. Exp.Co.,. 


By Fred W.Howells July 29 # 1 55 Oct.26, 155 272 390 
HUy No. 1 l	 P N	 P July 29, 155 Oct.26, '55 272 392 
Hidy Jo. 2 Mon. Exp. Co.," July 29, 155 Oct.26, 1 55 272 3914 
Nidy No. 3 Mon. !xp. Co.," July 29, 155 Oct.26, '55 272 396 
Hidy No. 14 Mon. Exp. Co.," Jnly 29 8, 1 55 Oct. 26 9 1 55 272 398 
parkyNo. 1 Fred W. Howells Oct.100 1 55 Dee. 31t '55 273 5014 


3p*rk,y No. 2 Fred W. Howells Oct.10,	 1 55 Dec. 31, 1 55 fl, 506 
3prky No. 3 N P Oct 10,o	 1 55 Dec, 31,'55 273 )8 
8parky No, L P Oct.10,	 155 Dec. 319 155 213 530 
Spai4y No. 5 " N Oct. 10, '55 Dec. 31, '55 273 512 
3parkyNo. 6 P Oct. 10,'55 Dec. 31 9 1 55 273 5114 
parky No. 7 p Oct. 10, '55	 .O. 31o'55 273 516 


Sparky No. 8 Oct. 100 155 Dec. 31, 155 273 518 
9parky No. 9 " " Oct. iO,'SS Dec.31, 	 1 55 273 520 
5paztyJo. 10 "	 N Oct. 10, 1 1.5 Dec. 31,'SS 23 52 
3p.rky Jo. 11 Fon.kp. øo.,F.H. June 13 0 '6 Aug.3, 1 56 282 257 
epsrky No.12 ," " Jun. 13, 1 56 Aug-3j,	 156 282 259 
ep.rky No. 33 N	 I N , N Jim. 13,'56 Asg.3, 156. 2 261 
SperkyNo.. 114 p	 N I	 PP June l3,'56 Aug * 3,'5& 282 263


I have hereunto set sy hand and seal this 19th* In Witness Whereof, 
of Irebruary, A • D. 1958.


iSLa4.4	
jQ4d 
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MONARCH EXPLORATION COMPANY 


	


2338 Bank of the Southwest B1d-,-	 '' UJ 


Houston 2, Texas	 L 
February 18, 1958	 get


II 
United States Department of the Interior 
Defense Minerals E3.oration Administration 
Washington 25, D. C. 


Attention: Mr. F. L. Knouse, Acting Director 
Division of Rare and Miscellaneous Metals 


In re: Docket No. DMEA-4836 (Uranium)
Lookout, et al., Claims 
Saguache County, Colorado 


Dear Mr. Knouse: 


Enclosed please find six Consent to Lien and Subor-
dination Agreement forms executed by lVbnarch Exploration 
Company, part owner of the above-captioned lands. 


The address for Monarch Exploration Company is that 
shown above.


Yours very truly, 


MONARCH EXPLORATION COMPANY 


Allan C. King 


ACK:fr 
ends.







OFFICIAL FILE COPY 


I i cmLt4EA Form 7
	 0 


(l2-. 6) '


Mr. Robert Hinn, Vice-President 
Gibraltar Minerals Company 
P. 0. Box 367 
Dallas 35, Texas


Re: Docket No. DN:A..1836 (Uranium)
Lookout, et al., Claims 
Sa ache CounMi. Colorado 


Dear 4r, Hinn: 


Reference is made to our letter of February 6, azzl that 
of i'r, I .. H. Xing, dated February ID, 1958, relatirg to the 
captioned docket. 


.&ctic*a on your application is pending receipt of the map,, 
and any pertinent ooundary agreement that may exist, which were 
referred to in the above-mentioned letters. If you are no longer 
interested intbo.processbig of this n,1icatjoai, please advise us* 


incerely yours, 


Ernest WA. L1.1is, Director 
Division of Rare ant 
Miscellaneous Metals 


NChing/izm 311."58 
cc:	 Nr'. Ching 


Anr,' s Reading File 
THKiilsgaard, 5224 
W E  FT Reg. 3 (2)


8623 
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Mr.We'a. D. 3tcne 
Gibriltsr )ttisa].s Co. Reaentstive 


Re: Dockt 10. A 836 (Urwt) 
•	 Gibn3tsr Ui$3b$ Cei 


(14okcIt st s. elsie.) 


• Dsi 4r. 3to: 


This will canfirs our disciasiosi oone.rnina tb espUozad 
dooet, in this office Pbbrs*r 7, 3958. 


Y*z' 5t4tI5nt tbet $ eoz1*r 'ost of %be )W No 1 Claim is 
basted oss s bill co*red 1W the Los1iazt latas Ins.0 13 to 340 i0e. 


asive, leeds us to believe ths.t a bounery .reeat Ms been 
scim tias in tbe sst between the 0ISSX$ Of the MP ClMas 
owners of tbe Ssjsrk, MY and Loohout Claims. 


You are to fOrwezd this office a cm of the bourysrse 
mat ssd furnish $ mip sis the trtm ti'y between your 8par, 
Rjar and toout Claims aM tbo $P C1si. This asp abosald be tied 
to the oemm oornsr of saftiom 22,, 23, $ aM 210 


Wtm we receive the Abm i*torticn we will cozitima to 
FOOS*$ your . *licstiosio


truly your5. 


Original signed by 


WHKING 
we I. Xi.ng 


ecutive Officer, DIEA 
Field !ream, Beicm III 


cc: hr. Robert him, Vies President
Gibraltar Miasr$ia comw
P. 0. I* 35067, MWI* 310 


BMC th 
cc Sec., Op. Cow. (2) 


•	 Rarehn.n	 •	 • 


PC 
7	 Docket 


ChrOIl.
•••	 0	 •••
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OFFICIAL FILE 
Date	 Surname


COPY 
Code 


JAI1t Form 7 
(12-6)	 .• 2,5/5€j4i.q 700 


_k"&4k 700 


FEB 6 1868 bC, P4 220 
700 


Mr. Robert lirm, flce-President  
•ibraltar Minerals Coapany p:O&X357 
Di. l.as.35, Texas . 


U: Docket lo. *1.t . 4836 fantu* Lookout ., • et al., Clai*s 
• •Zagusshe COuflty, Colo*. 


• Dr Mr. Iinn:
•


	


	 Znelosed are six Consent to 14en and 
ordination Agreement forms sad* out for execution by 
Monarch Ixplorstion Cospany, part owner of the land to 
be covered by the proposed exploration project, 


Please have Monarch fill out itea k, date and 
execute the forms as indicated. Its address should also 
be shown. The original and tam' copies should be re_ 
turned to this ottice. The sixth copy is for Monarch, 


The abovez'equeated action is in no way an 
assurance that an exploration contract will be granted, 
Your application is still being processed, and we are 
initiating this action now to avoid later delays in the 
event that a oontaet. is approved. 


Incidentally, in. case our Executive Officer 
at Dnver, Mr. W. It * hug, has not already advised you, 
Vol will require tour copies of a asp which clearly shows the boundaries of the NP and Pulton claims and their re. 
lationshi.p to the Sparky and lidy clsi*s • It is our 
intention to ezclud any overlapping from the land to 
be covered by the ppoaed project. The Claim Plat and 
Assay Nap attached to your application does not clearly 


'show the amount of vex lapping involved. 


	


• MChi1/gla	 .	 .Zinc.*1y yours, 
cc to: Adnir.'s Reading File 


THKiilsgaard, 5224 
Mr. Ching 


• DMEA Field Team, 	 7• 16 Kr use, Acting Dirietor 


	


Reg.III (2)	 D.tvjsjon of Rare and •	 •	 • •	 • •	 Miacölianeous Metals 


	


£nclosuras	 • •	 • .	 - ' •• • 
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Hz. W., H. Kift 	 p. 31 1q58 
Executive Officer	 UIU' 
D)L Field Tea*, togiaai III 
224 low Custcnhoues uiiLthe 
)eiwer 2, Co14*ado


ININ 


flFPTtTM. FTTF ()PY 


•,rTT1F.T1Tiiiiiiii. 


Mr/$iJ1I


Imz Doc)Nt Ito. D&6k44836 (uranium) 
Gibreltar 4irarala Gmpany 
Lookott,: et *10 2 Claims 


Colorado 


Dear *. 10n  


lour nsranda at January 22, and the ' Applicant's letter 
at 4airn*ry 20, hay been rodewed. 


As far as the Lookout claims. 	 concerned, it is reasonable 
to accept the AppLtoant' s word that "owmsrehlp and control has been 
established and is of record'.. This is eupp'ted by the fact that a 
canei4arable amount of work has been doa cm the claim by the 
Applicant, and their recording date wu,in tact, earlier than the 
recceding dates for the 1i4y and Sp.z'ky claims. The doubt* that 
arose concerning these cl*iae originated from eer mistake and was 
carried forward by the Applicant's careless response to your letters 
or inquiry, 


since the Applicant cotedas that the MP clams were filed 
prior to the H4y and Sparky claiwo, any overlapping should be ,enld 


-


	


	 . frcat the land covered by the proposed project. if a contract appears 
li)mly,it is euggestd that the Applicant be reqmrstad to furnish a 
asp which clearly ehs the bozedazies of the NP and Fulton claims sad 
their relationship to the perky and il4y claims. 


Sincerely your*,, 


George C. Selfridge 


AJkPk1flD:
	 Chairman, Operating Comitui4c-) 


0. M. BMop 
B*ràa 1ri5 


1 h0rIL Eiilsgaa 


iO1kical


NChing/izm 1-30-58 
cc: ILr. Ching 


iJjt5 Reading 
Operating Cor 
THKii1sg	


___
' 







IN REPLY REFER TO; 


UNITED STATES 
MENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


January 30, 1958 
5 


, Defense Minerals Exploration Administration 


From:
	


W. P. Williams, U. S. Geological Survey 


Subject: Review of field exnrtriation report, DMEA 4836 (uranium), 
Gibraltar Minerals. Company, Lookout claims, Saguache 
County, Colorado 


The examining team report that geologic conditions on 
the applicant's property are favorable for the presence of 
minable uranium ore deposits. Uranium is found on the property 
in pod-shaped and vein type (possibly hydrothermal) deposits. 
The vein deposits are associated with a strong fault zone. 


A previous application, DNEA l252, was denied without 
prejudice. Since the denial, Monarch Exploration Company ex-
plored for and found 170 tons of ore averaging about 1.119 percent 
U308.


The examining team recommend approval of a DA contract 
that would,provid.e for an exploration project consisting of core 
drilling and bulldozer trenching, Total estimated cost of the 
project is $3217910 I agree with the findings and recommendations 
of the examining team.for approval of the application. 


'i 


W. P. Williams
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c2	 Gibraltar Minerals Co,
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UNITED STATES


DEPARTMENT OF THE INTERIOJ 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO 


224 New Customhouse 
Denver 2, Colorado 


January 27, 1958 


Memorandum/ 


To:	 Secretary to the Operating Committee, 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 4836 (Uranium) Gibralt 
Company (Lookout et al. claims) Saguache County, 
Colorado 


Enclosed are the original and two copies of the Joint 
Report of Examination on the subject property by E. W. Buel, USBM, 
and D. H. Richter, USGS. 


The field examiners conclude that the probability for 
making a significant discovery is promising and they recommend 
exploration consisting of trenching and drilling providing the 
Applicant has a sufficient interest in the land. 


The second paragraph of the Applicant's letter to this 
office dated January 71 1958, states that the IVIP claims 1-12 were 
prior locations to the Lookout claims. Paragraph 3 of theAppli- 
cant's letter to this office dated January 20, 1958, states that 
the MP claims were filed subsequent to the Lookout claims Nos. 
15-34. Copies of the above-mentioned Applicant's letters were 
forwarded you January 9, 1958, and January 22, 1958, respectively. 
If it is determined that the Applicant's claims are valid, we con-
cur in the recommendations of the field examiners. 


Enclosed are eight extra copies of Figures 1, 2, and 3. 


W. H. King 
Executive Offiér


.pzO 


L
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DMEA 836 


GZWIALTA* MZNERAZS COIWAfl 
LOOXU3IY et al. CZAtM8 


a*auAcwz 1T, CO.*ADO 


X1IOWC,XØN AND SU*1ANf 


Gibraltar Minerals Coapanr applied for DM assistance on 


September 12, 3957, to explore for ursniu on the Lookout, it *1. 


claims, Saguache Couny, Colorado. The applicant's ,riginai oxplora.& 


't on progrs* consisted of core and noncore diamond dxi11ing, totaling 


22,825 feet, and bulldozer trenching at an estimated coat of $137,66510 


An examination of the property was made on October 28, 1957, by 


Donald H. *ichter, Geological Survey, and Edward W. Buel, Bureau of 


limes. The examining team was accompanied by Mss*'s. C. L, TvitcheU 


and V. Stone, repres,ntstiv*a of the applicant. 


On Deceabu' 6, 1957, the DA ?ie3A Team received a x'euts*d appli.. 


cation consisting of a total of 5, 0685.1tot of core and non*core diamond 


drilling in addition to buUdo*er trenobing. The revised exploration 


Program includes exploration along a radioicttv. shear SonS, related to 


the Chester fault, which was not included within the'* 	 original 


exploration application. 


An application for exploration assistance On the Lookout, et a)* 


claims, under DME* Docket 4252, was denied Without prejudice on







I	 • 


August 8, 19566 Since the denial, Monarch exploration omp*ny and the 


present applicant discovered and mined about 1#70 tons of ur.sniuui ore 


averaging about 1.119 percent U,O@ from the Lookout No. 22 clai*. In 


addition to this, the applicant has condwted other exploratory work 


threugbout the property. 


The subject property is in the Irshall Peas mining district on 


the wstern slWos of Sewatob Rang.. The consolidated rocks in the dts 


trict r*nge in age from ?recenbrisn to Tertiary and are locally overed 


with recent colluvium The ma,jor structural feature in the area is the 


chester fault, a long north-trending high *4e reverse fault Urenina 


minirals have besfl found in b.d.d, vein, and pod.like deposits, through. 


out the area, in rook unite ranging in age from Precambrian to Ascent. 


Zxpioretion proposed by the applicant is designed to teat, on the 


surface and at depth, a radioactive fault zone west of the Chester fault 


and a small shear sone at depth east of the Chester fault. A modified 


tvo..etsge program consisting of a maximum of 1i,95O feet of core and 


=a-.core drilling and a limited amount of bulldozing is recamended. 


This recosmended program, at a total estimated cost of 32,720.76, 


Covemmevtt participation at 75 percent $21 ,595 07, should adequately 


explore the possible favorable structures and may result in the dto 


covery of significant uranium deposits 


2'
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ACKOWXZDGNTS 


*erry Unspot, geologist, Atomic Inergy Ctssion, s consulted 


in regard to the general geology ønd mineral deposits Of the subject 


LOCA11O* AXD *ccras 


The LOOkOUt group. st al. are in secs. 15, 21, 22, 27, :28, 33, aM 


31e, P. 48 N., A9 6 , Jew $xico principal .rtian, Marshall ?ass 


mining district, laguache County, Colorado (fig. 1). The property lies 


Principally, on the north slope of Marshal]. Creek and the west slope of 


Harry Creak which 1s less than a *Ile vest of the Continental Divide, 


near, Monarch ' and Marshall Pus.s.  


The property is readily &oceesible tr Sargents, on U. 80 RIO-


way 50, by way of a county road which fal].owa rshall Creek: for 


8 *ilea I thence for 1 .1/2 miles along the old rsilrosd roadbed to the 


applcant ts watch*n'3 cabin t Ch.stervtl1e The applicant's pr.opery 


begins' on the north side of Marshall Creek at Chsat.rviU... A c*psny 


built road paae.s by thi principal explored areas along Marshall mud 


Harry Creeks (figs. I and 3)'e  


PHZ8ZCAt. ?FATUIS$ 


The topography within the property area is one of moderate relief 


and is characterized by narrow valleys with oder*te to steeply sloping 


•	 '	 .	 3.'
A
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htUetdes, The spproxiste eletion Of-the pzinctpaL explored and 


mined ores of the property is estimated Wt 9,OO feet. 


The 4iaate consists of r.lattvsl dry su*ers end cold vthters. 


The ares dosS not receive an excessive amount of enowføU which would 


reY5nt year around mining operations, it such operations would be 


reczuir.d. 


Abundant timber suitable tor mining needs occurs on the property. 


Water can be obt&insd from *arshal.t and Harry Qreeks and their tribu. 


tantes. 


Mr4n supZiea and iSbor can be obtained from 8slida, Gunnison, 


and other nearby cg*unities. 


ovez' needs vould have to be furnished tram portable equipment. 


A urantu atli is under construction at Gunisoa which is about 


45 ilee from the prperty. This mill is expected to be in operation 


'by, 3siu*r7 or februtry 19580 


POfl*'r! iris 


The ep,lic*nt's property comprises the foowing unpatented claim 


groups: ookout, psrky, Eldy, Ranger, and Cindy Th0 epltesnt also 


holds tbe Linda group, but this group is not included within the &W11 0.


 A total of 66rxpstented lode claims are included with the 


application as toUows
(4,
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•	 guaahe county Courthouse 


Date r"qdod  20 


•)? I.00kout 15 thru 31 	 July 26, 1955 263	 370 thru 409 


ç BUY &Ed'Zthru4	 0t.'262955 272	 S9Otbru399 


/ t ansr I thru 16	 July 18P 1955 262	 431 thru 162 


/ $psrky I thru 10	 Dec. 31, 1955 273	 504 thru 523 


e CIndy. 1 . tb2*U 8.	 MAY25, 1956 276	 e1$thzu433 


Cindy U thru 18	 dQ. 276	 I438 thru 453 
•	 c The data groups wez'. Located and are owned by Moflarb Explor's.' 


tion Company bf 511 San Jcinto Building, .Roustou 2 0 !re*s.	 The 


leant	 Gibraltar Mineras Ceny, has an "Agreement," dated 


Otóber 1, 1956, with Monarch Exploration Company to pUr'ahsse one-* 


half interest in the said claim groups.. The applicant also holds an 


"Operating Agreement," attached to • the preceding instrumnt, with 


Nonsróh Exploration 060any to develop, operate,, ad menage the afore-


mentioned claim groups. • 


• It is noted fra the appltcantt	 "Claim Plat and Assay Map" that 


the following claims are In. cord'Uct with the )	 c3im* (fig. l)r 


• p1icsrt'* claims	 • 'Conflict with 


Spark	 So. .6 PW 10, U, and 12 
Sparky Jo. 5 )r 9, 10, and )i 


MP9 
SpsrkyNo.8 
S114rkyJo.9 *8,9,and10 
Sparky Jo. 10 * 5, 6, 7, and 8
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Ap1ic*nt 14 claims	 çoafliat with 
t	 - 


HtdyNo,	 15,6,7,aM8(7) 


Lookout No. , 33	 w 2 0 3, aM ii 


LoO 'Out 
No.31 


Lookout so. 22	 * 1, 2, aat 3 (t} 


1400koutNo.2	 ?'1,2,aM3 


The applicant has informed MA officials that the $P clsi*s have 


prior location and therefore the current legal status of the appUosnt's 


conflicting claims is not known. 


if IøTOfl AND P4T1ON 


*r33r mining activity, in the $arahafl Pass mining district is n6t 


entirely known. It Is reported	 that luring the 1920 1 0 plscer.mining 


claims ware located for bog iron d*posits along Zr4ian Crook. The 


locators were ssaoeist.4 with a lumber oomany SM from the amount of 


Umber removed fx'oi the ares, it is doubtful if the bog iron deposits 


were even looked upon favorably for exploitation. Some other early 


staing *Otivtty to evidenced tros a caved prospect adit on the Lookout 


So. 34 in the Harry Crook area and an old ctvd adit along Marshall 


Creek. During the spring of 1955, uranium inars1s ware discovered in 


the district. Shortly after this dico'ez, extensive prospecting and 


exploration were cOnducted in th* district, principally by Vulcen 


J Personal oiunicstion, J*mea L. Dunn' 	 $Uver.Z.ead 4orp., 
Gunnhson, Colørado.


-	 6-	 '--	 -







Sflver'Lead Corporation (Pinnacle Exploration Co.), Nonsrth Explora 


tion (onTpany, Gunnison Kines COrporstion Donald seed Cipany, Snd 


Uncoiupsghre Exploration Company. On the basis ot prospecting and 


exploration in the district, two I*4A eontracts were granted one on 


the Little Indian group (IdiniE 99, Mon*rcb Exploration Company, later 


assigned to the applicant) and one on the Indian Creek group WM4 9814, 


Vulcan Silver-teed Corporation, transferred to Pinnacle Exploration 


c,any). These contracts are on adjoining properties west of the 


applicant's Lookout claims, at al. property. The Lookout at al. claims 


were examined previously on )y 22, 1956, under DA Docket 11252. The 


applicant at that 'time was Monarch Exploration Company. Eovever, from 


the examination it was concluded that insufficient preliminary e.Vlorato 


tion bad been conducted to permit an evaluation of the uranium occur 


renoes, and the application was denied without prejus1ice. 


Several small ore shipments have been made from the area $ nsiie1y 


from prqperties belonging to Pinnacle Exploration Company (X&ja .E 9814), 


Uncompeghrs Exploration Company, and the applicant. The two former 


properties join the applicant's property respectively to the west and 	 - --


to the east Pinnacle Exploration Company ,is currently mining ore 


from DWU subordinated land. 


The applicant has mined about 470 tone of uranium ore, averaging 


about 1.49 percent UQ8, from the Lookout NO. 22 claim At the present, 


7











•	 . 


OCLOGt MID - . Oft L1QiIT$ 


The Gibratsr KtA*ra).s Cosny prcsrty is in the MsrshsU P*ss 


mining district on the western eJQpeI o the $twatob range. The cen 


•	 :


 


solideteA rocks in the district range in age from Pz'*csabriin to Tera 


tisry with the youngsr 2a3sosotc and entire Mesozoic section *bs,t. 


The Pesabrian. rocks, wbtob consist princpaiy •ot uarte*feldapari 


biótite sihisti end granite pegatite, Pr* overlain uncofltAssWj by 


of QdOVt(ia@ to P*fln$Y1.In1*n age and Terti*17 olc&nics. 


•


	


	 : m major structur. in the district is the Chester fault a 


northtrendtng, easterly dipping, high angle reverse fault, which in 
U* 


area of economic intereSt has brought Preesabrian rocks, on the 


east side of the fault, in contset with ftlooseto sedimentary rocks 


and Tertiary volcanic rocks on the west. Zn the southern pert of the 


,district thick Urtlary Y01c&nics which in part probably post date 


the major period of. movement Miong, the fault, mask any surface expres' 


•	 •


 


is ton of the structure and to th* nirtbthe. fault is lost in. the Pro 


esmhrian complex. With the exception of the area near the Chester 


fault, where the sedimentsy rooks and some of the volcenics are 


highly fractured, steeply dipping and in part irerturned, theL Psl.ozoic 


and younger rocks dip gently to the soUthwest, The sohistoatty in the 


• Preosabrian metamorphic. rocks,. which sarently parallels the bedding 


•	
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	 In g eiai, strikes,* nortbesSt and dine re)ati'v.iy .ent.y noi'thv.st. 


The Prse*abrian rocks are out by nu1erou; sasfl lees4 tautts end 


Uranium ain.'ds have beefl found, In praotteally.av,zi rook yp, 


ranging page tri Pr.c.abz'ien to ecsiat, in the district. The 


salient 're*turss of the ious tpee of depoøits az's ji*n below; 


-- --


lsnkø type Harding asatMene of	 *eoond*z'y 3r.UeW uraniu* 


	


óøite	 Ordovici.$, A.	 •	 *tnerals prineipa)Jy 
H	 • sutunVte & ursphane. 


Vein 4po±ts Principally 	 ig the	 1e06s4sry Yellow Ur*nt** 
cbosttr taalt, or in	 *iMrsls near aurftis 
/ Split


	


* oft the Ohaster	 and bleek pz't$15z7 (e) 
/	 7	 •....	 tau1t, i	 end. •pitobbtønde at 


sebiat 0f PThC*flIbz'iftLk	 • 


age; $mitou doLoaite,	 • 
fiarainj ean stone, nd •	 • •• 
Tren* dolcaite of	 • 
0rdov1i*n age; Belden 


ISIISI or hnfl$y5flien 
*$e3ndV61,eenier.ckS 
of ¶t.rtiaa sg. 


ad deposits.. R.ce$ co).3u	 sveri- 11*0k nodulapttehblende 
ing Prosartan rocks •	 coated with secondary 


yellow ur*niva minerals, 


Others	 Fraat*e fij.inge in	 $econd$ry yell1ew ursz4uzi 
PreosabrS** p.p*ttte	 ainera3.s, Chiefly urano. 
away fzro* the Chester	 phane. 


•	 •	 •	 •	 •	 •'au).t. Probably re	 •	 •	 • •	 • 
•	 .	 •	 .	 :	 •	 •


 
Uted to %h*+p0d . . •	 .•	 • 1	 • 


dePoSits. 


rinotpal interest in tjAt s•s at the present tl*e is ix the vein 


deposits along, or aloes, ly re).&te& to the Chester f4ult and in the 
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f*butous3r rich pod deposits, of qussttonaWe origin, in recent 


coUuviu*. Tim sxtensirs exploration program (a 	 25, Contract 


Xdm4 984 end MM 4251, Contract Xd*4 993) indicate that the ursniva 


potential in the flsrdtng sandstone blanket autype deposits is ne4ig1.b1*. 


$ajor prodtiotton frog tbe district, to date, has been from the pxa 


.rt3r of Pinnacle Zxpiorstion, inc., which has mined .proxiately 


1,000 tons of ore containing 0.30 percent U508 and from the szb4ect 


property which has shipped epproxiastely 406 tons at 0.90 percent 


I .  ore and 60 tons of ore containing 1.01 percent UQ8 and has 


stoekpfled tons of ore containing 48,, 5 percent U308. 


The applicant has requested, in the original application and in 


a subsequent revieiofl, exploration assistance in two see"- *the Lookout 


ares, which contains the knvn pod deposits and the Ranger area, which 


may contain vein deposits along a strong structtarsl break closely a'e 


lated to the Chester fault. 


Zoolcout area 


The rocks exposed in the Lookout area, which lies east of the 


Chester fault, consist predoatnantL3r of Precambrian qurtz4e34spar 


biotite schists fig. 2). En the lower part of
,
the section, exposed 


in the Lookout area, the rocks are more qusrtzitic and massive, 


whereas in the upper section thin bsds of saphibotite and bozrnb2ende 


Amiss are fairly ecmion. Intrusive concordant and discordant simple 
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•	 jr$ntt. peatite* *ie common throughout the entire area. A asatle 


Of recent urtoonsolidated t43us (ccUuvia. astris.), which in places 


is over 5 feet thiok, locally covire the be&rook, 


The schlstosity of the aetsorphic rocks which appears to 


• parallel, the origtntl bedding, strikes northeast and dps 200 to 140° 


northwest. Miner folding, hvever, often causes rerersal of dip. 


• Numerous fractures and shears with no apparent isajor ortentatton and 


maximum offsets limited to a few feet, transeet the schistose and 


pestittc rocks. 


uranium mineral. are fairly common and sbundszit in the ueer 


surface weathered zone of*the Precanbrian rocks and in the overlyin 


• colluvIum in the area east of the (Theater fault. The principal mini 


eralised areas are in Lookout claims Nos, 19, 22, and 3 (fig. 2). 


TIe richest known deposit in the area a in the Marshall ?us dii, 


trtct-a email pod deposit o.t pitchblende .occurred on a • steep western 


/ slope a few hundred feet abov* Barry Creek, on iookout cl*im lo. 22 


404a34tr is fig. 2). The known area of ore 1igrae mineralization is 


•v*l1 (20 by 50 feet), but fabulously rich. In the center of this 


• /7	 • • aivau area was a zone covering approximately I Q square feet an 


averaging 2 to 3 feet thick, containing nodular masses of pure pitdhm 


• • blend.,. v.itng as much, as 10 pound., cemented in a matrix of 


•	 • •	 • yeUw.greensecóndary uranium minerals, predominantly uranophene, 


12	 •	 •	 •















.	 . 


intnif leant fault which is nov expoSed in the workings, there arm no 


known major structural diaconfornities in the i*usedjate vicinity which 


could have acted . ch nelways for ascending minersiising solutions. 


in fact, there is little evideflce, other than the extreme richness of 


the deposit and nature of the pitobblende, to indicate a primary bydroo 


thermal origin. At the present time, the weight of available evidence 


therefora still seems to point tovird eurficial meteoric waters as the 


mineral solution media, Snd the Chester fault or sce of its main splits 


as the possible original source. The uniqueness of the deposit, however, 


lies not entirely in the nature and source Of the solutions, but also in 


the nature of the coUuvi*l sub-soil which apparently exercised profound 


control on the deposition and concentration of tbø uranium. 


Other occurrences of visible uranium minerals in the Lookout 22 


area are at localities 14 5 end 7 on figure 2, where secondary uranium 


minerals, principally uz'$nophane, flU small and irregular fractures In 


surface exposures of granite pegmatite. At localities 2 and 3 figure 2, 


slight anomalous radioactivity may possibly be related to minor shearing. 


At locity 3, however, where the radioactivity vms 12 times background, 


two ,aaples*.s i.foot channel across the shear sons and a 3foot channel 


across


 


tho ft,on ..stajn.d footwmUi .u.ass*y,d only 0.03.2 percent eU303. 


Prospect boles 1, 2, aM 3 on .00kQut yli, which exhibited fairly 


strong radioactivity *nomaliea, were also revisited, but wery little 


adc1itinsl wOrk has been done in this area since the Original )14'k 
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examination on )ay 22, 3.956 The anomalous areas appear to be related 


to sasU shears or fractures in granite pegmatite. 


Although further study zsy contribute to the soluttøn of the mode 


of origin of the questionable pod deposits, it appears that justifies. 


tion for an extensive exploration program, as proposed in the original 


application, is lacking. Although subjectively the examiners strongly 


believe that the minor structure present underneath the ore body on 


the Lookout 22 claIm did not influence the deposition Of the uranium 


minerals, a very modest drilling program, similar to that proposed in 


the appUcarit's revised proposal, appears warranted, Moreover, this 


Inexpensive exploration should be highly decisive in determining future 


exploration programs that may be considered for this area. 


Ranger area 


The Ranger area lies southwest of the Lookout area in a. region 


of relatively complex and poorly understood faultiig near the south 


end of the Chester fault (fig 3) ExploratIon is proposed along a 


strong and In part radioactive fault zone which may be S split off 


the Chester fault or a separate, but undoubtedly related, structure. 


Although a relatively thick mantle of soil covers much of the 


bedrock in the general area, geologic mapping by the applicant and 


the AEC indicates that Precambrian and volcanic rocks outcrop west of 


the fault and Pennsylvanian (Belden) rocks outcrop on the east. 
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Tie fault itself, vhjoh is only viible at one loca3$ty in £ 


small , bulldozer trench (fig. 3), is a wide (up to 15 test) br.ceis 


and shex zone that contains fr000ents sn& masses 'of trecembrian 


petite, Pennsylvanian sedimentary rocks, and Tertiary vol.canics, 


iie twult, wails range initrike'between N ? W to It 100.•and probe* 


ably dip more or less vertically. Rowe,er,. smaller secondary shear 


sonee, with transverse strikes and gentler dips, are coon within 


the larger structure 11sewhere the fault  trace is Interred from 
• topographic features,. springs, ähange in soil and overburden, and 


•	 .'


 


V*getfatioa, L One mile to the north, this sm* 
fault, 


according to 


H. Ranspot, AC geologist,.. is . normal in character and dips' gently 


• eastward under the lrgar Chester fault. Although this change in 


• attitude and Possible movement, is at the preseztttrns.,diticQlt to 


•	 visualize, the northern extension may very. well be another separate 


•	
'•


 


structure, or If as pictured 6A figure 3, a hinge fault.


•	 $o visible uranium minerals were observed in the fault zone 


•	 during the exa*inationj however, the radioactivity level was high 


• (approximately 20 X background) and a sample taken by the applicant 


assayed 0.20 percent eV308 and 0,01 percent 1O8 ... This disequilib* 


rium in favor. of the radiometric *ssay may indicate the. leached 


•	 surface expreselon of, the zone of oxidation' above. significantly mineo 


eralized rooks. This is true, in part, ot.the deposits explored by 


?jpna4e Exp3oation, Inc.', ' less than 2 miles to the' north along the 


17'
A







Chester fault. J4are4ver, the geologic eniro ent..sbeare and 


bz'eeciated 3e3dsn rooks in contact vith ?recsmbrian a.at depth along 


the smaller structure appears to be favorable for the deposition of 


r1*ary uranium minerals. This again is similar to the mineralization 


encountered by Pinnacle's explOration along parts of the Chester fault, 


Therefore, it appears that a program of trenching and possibly 


some drilling, if the structure and anomalous radiQectivity persist, 


18 justified, 


AflLXCAT t5 POSZD ZXPLCATZON PROGRAM 


The applicant originally proposed drilling 111 diamond drill boles, 


aggregating a total of 22,825 feet of core and non-core, in addition 


to 5, 450.1inear feet of trenching estimated at 2110 hours of huildozer 


time * This exploration program was to be in three stages and .sti-


mated to cost about $137,665 All of the proposed exploration was 


to be conducted nearby the mined aiea on the Lookout No. 22 claim. 


In a greatly revised exploration program submitted subeuent 


to the examination and after discussions .with the examiners, the 


applicant proposes angle core drilling and bulldozer trenching in two 


stages, which would include exploration along a fault on the Ranger 


claims, as vefl. as on the Lookout claims 


Stage I of the applicant's revised proposal consists of 4 holes 


near the mined area on the Lookout No 22 claim and 2 holes along the 
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fault on the Ranger No. 9 end Cindy' Ito. c)aia, Total 6 jll footage 


is estimated to be 1,185 feet. ?iv* bulldozer cute, totaling epproxi. 


mately 500 linear feet, 2-in the vicinity of the mined area and 3 along 


the fault on the Ranger , olaim, era also proposed. Access roadways and 


drill site preparation are included within the .xpLoration proposal. 


Stag. XI consists of 6 drill holes, totaling 1,500 feet end spaced 


not less than 100 feet apart, in the Lookout area and-9 drill holes 


totaling not more than 14,000 feet in the Ranger area. The holes would 


be drilled only if the bulldozer outs of Stage X expose favorable 


uranium mineralization in association with good geologic structure 


Indicative of a potential ore target 


The examiners are essentially in agreement with the app3.tcant's 


revised exploration progrsau. However, it is believed that the app].i. 


caftt l i two trenches in the Lookout area would not materially add to 


the geologic information already araflab1e and that 3 holes instead of 


14 would be adequate to explore the mined area at depth. Along the 


fault on the Ranger claims the applicant's 3 widely spaced trenches, 


referred to as C-3 0 c.4, and Cu.5, do not appear to be adequate to 


explore the structure and two additional trenches are reco*ended. 


REC0*g NDs) NOWATION PROGRAM AND COSTS 


The recommended program outlined below is a slightly modified 


version of the applicant's revised proposal Briefly, the modifica. 


tions consist of (1) separating the exploration work into two 
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non.related areas, (2) de'eting some work in one area and restricting 


It to a single stage, and (3) expanding the work in. the other area 


into a slightly sore elaboz'tte two.stage prograi*s 


In the Lookout area a single stage program is recoended that 


will consist Of three inclined core-drill holes, at locations shown 
• 	 V 	 V 	 ih	


V 	 , 	 •• 


on figure 2, to explore ,"*11 fault underneath the Lookout or* body, 


over a length of 200 feet and at d.ptbs Of apprOximately 150 feet 


V 	 Specifications of the boles are as foUowa	 S 


• V 


1,. ,, . 	 . 	 "  


. 	 E8timated	 •. 	 V 	
V 


V 	


V 	


,• V	 length V 
V 	 • 


Approximate	 . Approximate ,	 V 


V V


	


V,• 


V Drill; hole(f'eet	 bearing	 inclination 
• V	


VV	


V 	


73!W	 ,, 
V V 


2	 150	 401, V 


3	 150	 s38°w 


Stage I in the ianger area will consist of 5 bulldozer, trenches 


as shown in figure. 3, approximately 800 to 900. feet apart aøroas the 


small fault west of the Chester fault. The trenches . will be up to 


100 feet long and 12 feet deep.  


V 	


V•	


Stage It in'. the Ranger, area provides, for approxisate1y 10 in-' 


dined drill holes, totaling 1i,500 feet, for exploring the fault st 


depth, contingent upon the results of Stage to' Approximately the 


lower 25 percent of the boles or a total of 1,125 feet, shall be cored. 


The remainder, or 3,375 feet, shall be non.eore 


The following items are included for contract preparation 


V 	 20	 V 	
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Xdnt4 984 aid 993 within the seme area. Although the loveet bid 


submitted by the applicant ahowe s. unit coet of $6.00 per foot for 


care drilling by Fe n-A-Drill, Xno , this unit cost is for .vertical 


drilling only as evidenced by the type of drill rig (byhew, rotary) 


to be used. Therefore, the unit cost of $6.00 per toot cannot be 


used. The applicant's unit cost of $7.00 per foot for 3X core from 


angle boles, whose maximut depths would not exceed 375 feet, is below 


the bid prices of the other two drill contractors' bide which are 


Included with the application. Furthermore, because of recent in-


creases in contractor's costs, and the small total footage (450 feet 


under Stage I) the applicant'* unit cost of $7.00 per foot appears 


reasonable The unit cost of $7.00 per foot also appears reasonable 


for deeper drilling under Stage It principally because of the much 


larger drill footage involved


Stage I 


Drilling conditions 


Drilling costs are based upon BX or larger size in inclined hales 


cored to a depth of 150 feet/hole, using I drill rig, 6 shifts/week, 


and with 15 ft adwance/ebift, an estimated completion time of abOut 


1-1/4 mOnths * 


* Includes trenching time
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•	 Actual costs  


Xndepenaen	 4tracts 


•	 ..	 50 f 	 core dr1lng, 3ine	 boles ...• 
•	 *t $7 100ftt•	 $ 


14/2 hrs.	 Standby time to radio. 
aetricaUi probe holes, 3 boles,	 . 
1/2 hr/hole 5t $10.00/hr. 15.00 


60 bra .	 B4idoier time for txencbing, 
drill sites preparation, and access 
ros4vayi, rental at $12.00/hr **(includes 
all costs) 720.00. 


** Based on D.7 or óquivelent. 


Total actual costs $ 3,885.00 


7ized unit costs 


M1scellaneou 


24 Chemical analy*ea (T1308) at $3. 50/acb	 $ 81 .00 


12 Core boxes (wooden, 33 ft. core/box)... • 


At $6. 50/each 78.00


$ 162.00 


Incidental Allowance	 .	 .	 .	 . • 


SupervisIon and. techniáai services::'	 • 


Supervising engine.r-g.ologiet at	 •	 . ..	 .	 • 
at $600/mo..,.14/4 mos., 1/1 part •	 . 


• ti*	 .	 .	 .	 :.	 •	 •$ i87.o • 


*yroU deduetjon	 at 7 percent	 . •. 13.13


$ 200.63 


* In Stage I the appltcint's engtüeerugeologist has only 1 drill 
rig to supervise, sn& will spend 3/4 of his time in a contiguous 
area not subordinated to DWAO 
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do bra. Bul)4o*er ti'e for di	 site 
•	 p1'eptratton and uc.ss .zoaavays, rents3,. 


at $12 .00/hr. 	 includes all casts)  
Del Or. equivalent LL2000 


?OUX aauiol coSt $250570.00 


Fixed unit costs 


NisoeUaneou. 


27 Cbemiea3. sna3.ysea 0305) at $3. 50/e4cl2 $	 9 . 50 


32 Core boxes (wooden, 35 ft * core/box) 
At $6.50/e4ch 208.00


*


	


302. 50 


Thoidental AUovance 


esaw incidental sUoinoe as stag. 
,500ft,.6t $0,8.	 .fl	


• '
$2010.00 


Total 3tage U eest $28,e82.5O 


loot. costS 


Stag. 1 $	 ,3O8.26 


Stags U 2882.5O 


Grand total $32,790.76 


Goverment share at 75 percent $24493,07 07 


eOioW11100 MW ImcoJSqmIDAToNs 


Ursniu	 is knawri to	 ccur on the tubect property in po444ke 


deposits (ntv ained) of çuestienable origin xn4 . in possibl* hydrothez'ssl 


vein d.posits along a strong fault zone *'elated to the Chester fault. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


January 22, 1958


Ii 1b 
JhN 24, 


0 


Memorandum 


To:	 Chairman, Operating Corrmiittee, •DA 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 4836 (Uranium) Gibraltar Minerals 
Company (Lookout, et al., Claims) Saguache County, 
Colorado 


This has reference to your letter of January 17, 1958, 
on the subject docket. 


Enclosed are the original and one copy of a letter 
from the Applicant dated January 20, 1958. This letter does 
not state what agreement, if any, exists between the Applicant 
and the owner of the MP Claims Nos. 1, 2, and 3 which are in 
conflict with the Applicant's Lookout Claim No. 22 if the 
"Claim Plat and Assay Map", which the Applicant furnished, is 
correct.


We should like to have legal advice before we reply 
to the Applicant.


W. H. King J 
Executive Offkcer
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JAN, 24 


U. S. Department of Interior 
Defense. Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


	


Re: Docket No. DMEA-4836
	


r
Lookout et al, Claims 


	


Saguache County, Cob
	


do 


Attention: Mr. W. H. King. 
Executive Officer, DMEA 
Field Team, Region III 


Dear Mr. King: 


This letter is in reference to previous correspondence, as follows: 


Your letter dated October 16, 1957, 
Our letter dated October 22, 1957, 
You.r letter dated December 27, 1957, 
Our letter dated January 7, 1958, 
Your letter dated January 9, 1958. 


The question of claim ownership, which has been the primary subject 
of the correspondence noted above,, is clarified as follows-


1. In origin al.lr staking and filing the group of Lopkout 
Claims, Nos. , 1 thru 14 were planned but not filed 
and do not exist. 


2. Lookout Claims Nos. 15 thru 34 were properly staked 
and. filed prior to all other claims in the area, 
and our ownership and/control has been established 
and is of record./ 


3. The MPClaims overlapping our claims, as shown on 
"Claim Plat and Assay Nap" attached to our original 
application, were staked and filed subsequent to our 
Lookout Claims Nos. 15 thru 34, and prior to our Hidy 
and SparkyClaims. Verification of the, status of 
ownership of the, above claims i.s covered ma letter 
from the AEC dated May 17, 1957, copy of which was 
attached to our letter to you dated January 7, 1958.







We have, been very careless in listing claim numbers in. the 


correspondence noted above and have thereby comp1icat.ed a. very 
simple matter. Please accept our apologies and our assurance 
that 'we shall .be more careful in the future. 


If you should desire any further information or 'verification in 
regard to this matter, please let u.s know. 


Very ruly yours, 


R bert Hinn 


RH/mlp 
cc: Hr.. Ed Buell 


• Bureau of Nines 
Denver, Colorado
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JAN 17 958 
King 


xecutie Officer 
DMZA Field .am, R Sion 11.1
447BMW Cus 0040US0 DUL.LQ.flg 
Denver 2, Colorado 


Re: Docket No. DMEA-4836 (Uranium) 
QibraltarKinerals Coepan, 
Lookout, et *1., Claims 
Saguache County , Colorado 1 -r w'  


Dear Mr. ing: 


Reference is made to your letters, dated 
January 9, 1958, to this office and to Gibraltar 
Minerals Company, relating to cirtain property rights. 


You have presented the problem to Gibraltar 
and should secure an explanation from it. At this 
point it would seem that it is up to Uibraltar to show 
that it has a sufficient interest in the land that may 
be in conflict. We will then be in * position to 
advise as to the legal documents required, if any. 


Sincerely yours,


George C. Selfridge 


•	 Chsirm*n, Operating Conittee? 


APPROVED: :	 MChing/g].a 1-15-58 
cc to: Admr.'s Reading File ?rafl1 D.	 Operating Committee 


berureauof gina'	 THKiil8gaard, 5224 
Uior U. Kiilsgaaz'4 	 Mi. Ching


8623 
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224 *0 Custotabou- 0 
Denver 2,Oo1oradQ	


iLEE3i; ii/ January 9, 1958 


t4r0 Robert Nirm, Vice President 
Gibraltar Minerals Company 
P. 0, Box 35067 
Dallas 35, Texas


Re Docket NO. rwA 1483 (Uranium) 
Lookout, et al., Claims 
Saguache County, Colorado 


V 
bear Mr. Iinn: 


This will acknowledge receipt of your letter dated 
January 7, 1953, and the copy of the Certification of the Lookout 
Group by the ABC which was ctttched,. 


Your statement that tho VW Claims Ne. 1-12 were prior 
locations to your Lookout C1aim is most impoxtant and indicates 
to us that the MP Claims maybe the valid locations. 


Please refer to the "Claim Plat and Assay nap" of the 
Marshall Creek area submitted with your original application. 
You iii1l note on this nap that the 12 Cla1 Woo 1, 2, and 3 
entirely cover your proposed exploration area, namely Lookout 
Claim Io•. 22, which area you also show in more detail on Map 
No. 4AI, Topographic Map, showing Proposed Exploration Lookout 
et al Claims, Sagrnohe County fr Colorado, scale' 1" 100 1 ,submitted 
with your revised application dated December 6, 1957. 


We believe that further clarification of ownership will 
be required to establish your sufficient interest in the land, Ile 
are forwarding copies of all our correspondence on this docket to 
the Washington Office, IX'A, for their, review and legal advice, 
and you will be contacted L additional information is requ'ed. 


BMC: eh 


cc: th,. Op. Comm. (2) 
Harshman 
I4EA/DFC Att: Buel 


Docket 


Chron.


•	 Yours very truly, 


W. H. K1N 


L 11, King 


txecutive Officer







LL w	 v 
UNITED STATES


DEPARTMENT OF THE INTERIOR% 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOt ±J	 c2..._-. 


I	 -i 
224 New Customhouse 
Denver 2, Colorado 


January 9, 1958	 L 
To:morandumhalan, Operating Committee, DA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 4836 (Uranium) Gibraltar Minerals 
Company (Lookout, et al., Claims) Saguache County, 
Colorado 


This has reference to your letter of December 23, 
1957, to the Executive Officer in which you requested further 
clarification on the Lookout Group of Claims. 


Enclosed are the original and one copy of a letter from 
the Applicant dated January 7, 1958. Also enclosed are two copies 
of the Certification of the Lookout Group by the Atomic Energy 
Commission. Copies of our letter to the Applicant dated December 
27, 1957, were forwarded your office on that date. 


If the "Claim Plat and Assay Map" is correct in showing 
Lookout Claim No. 22 overlaying parts of the MP Claims Nos. 1, 2, 
and 3 and the Applicant is correct in his statement that the MP 
Claims were staked previously, the Applicant may have no rights 
whatsoever in his proposed exploration area. 


Will you please advise the legal documents that the 
Applicant should submit.


bei )-^ 
W.H. King, '
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January 7, 195 
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GIBRALTAR MINERALS COMPANY 
P. D. BOX 35067 


DALLAS 35, TEXAS OMEA
L)PAVTMFNT OF THE INTElto 


ATD MATT 


U. S. Department of Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. DMEA-4836 (Uran 
Lookout., et al, Claims 
Saguache County, Colorado 


Attention: Mr. W. H. King 
Executive Officer DMEA 
Field Team, Region III 


Dear Mr. King:


uL


. 9J 


G!IL .


In reference to your letter of December 27, 1957, we wish to submit 
the following information. 


At the time of placing original location notices, and later surveying 
the lands covered by subject Lookout Claims, it was discovered that 


,. Lookout Claims i thru 14 were in conflict with claims previously, staked 
and known as MP Claims lthru 12, 


Due to this we eliminated the Nos. 1 thru 14, leaving Nos. 15 thru 34 
as bonafide Claims. In our letter to you dated Ocrober 22,.1957 ., a 
typographical error substituting the Nos. 15 thru 34 for 1 thru 14 was 
overlooked. 


In the process of acquiring Certification of the Lookout Group this same 
question arose. Mr. Walter J. Sonntag, Mining Engineer, Mining Division 
of the Atomic Energy Commission, Grand Junction, Colorado was sent in to 
check the subject claims on the ground. 


Attached you will find a copy of their certification which we think will 
clarify this question. 


If anything further is needed we will be happy to oblige. 


Yours very truly, 


GIBRALTAR MINERALS COMPANY 


R. J 1 Wardlow', Manager 
.RJW/mlp 


Enclosure
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IN REPLY RUPER TO 


MD: DRH


UNITED STATES 
ATOMIC ENERGY COMMISSION 


GRAND JUNCTI(I4 OPERATIONS OFFICE 


GRAND JUNCTION, COLORADO	 C) M EA 
DEPARTMENT OF TH2 WTERIOR 


JAN 8= 1958 
REG DO, N 


May 17, l95'(DNVR$ 


Gibraltar Minerals Company 
P. 0. Box 991 
Plainview, Texas 


Re: CERTIFICATION OF LOOKOUT GROUP, &&GtIACHE COUNTY, COLORADC 
(APPLICATION NO. 1489) 


Gentlemen: 


Reference is made to your application dated October 2b, 1956 , re-
questing certification of Lookout Claims for bonus payments under 
the. provisions Of Domestic Uranium Program Circular 6. 


This will serve as notification that the captioned application has 
been reviewed and the following described property is hereby certified 
as a unit eligible for bonus payments: 


Claim Name Book Page 


Sparky Nos. 1 thru/lO 273 504 thr u 523 
flid.y, Hidy Nos. 1 thru 4 272 390 thru 99 
Lookout. Nos. l51hru 263 70 thru 409 
Ranger Nos. 1 thru 16 262 431 thru 4b2 
Cindy Nos. 1 th.ru 8 2(6 418 thr 43' 
Cinay Nos. 11 thru 18 276 438 thru 5


The following portions of the above claims are exciucied 
from the certified unit: 


- That portion of Sparky No. e whici overlaps Marshail. Pass 
Nos. .9 thru 12. 
That portion of Sparky Nc. 9 which overlaps Marshall Pass 
Nos. 8 thru 10. 
That portion of Sparky No. 10 which overlaps Marshall Pass 
Nos. 5 thru 8. 
That portionof the Hidy Claim which overlaps Fulton No. 	 . 
That portion of Sparky No. 5 which overlaps Marshall Pass 
Nos. 9 and 10. 41( 







GI. oraltar Minerajs Coinparr 	 - --	 May 17, 1957 


Our i nves,tgat.ou shows the ex ;,e of Other claims contiguous with 
this unit under the same operic)ntroj These claims may be added to the eligible Unit at, the discre .on o the 


The above property is ititeu in Sections 15, 21, 2, 27, 28, 33, and 3, T 48 N, R 6 E, M4W, Colorado Mining District Sauache County, Colorado.	 ,  


Production records show that no U0 was produced from this property be-
tween April 9, 1948, and 	


1951, inclusive. Therefore, bonus 
payments will be nude on each pound of U 0 up to and' including the 
first 10,000 pounds contained in ores ii.e from this property and. 
accepted by a qualified mill or C ommission ore-buying station heween March 1, 1951, and March 31, 19n0, inclus.Lve. Such ores are eligible 
to receive bonus payments in the order of their dates of settlement, 
so that it is possible that previous shipments 
eligible.	 , other than yours are 


The certification number YOU will, use in nkn application for bonus payment is D .U.P.C6-C_L. fl additio1, p1eas 	 e1er to the tract from 
which the ore was shipped a; 'weL. a ie grou name, if any. Several 
copies of an "Application for Bonus Payment" form are enclosed for 
listing each month's production since Marcl,1, 195.1. 


Very truly yours, 


9< 


R/I. Toole, Chief 
Leasing & Development Branch 
Iviinin.g Division 


Enclosure: 
AEC-300 (b sets)


'I
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/	 December 27, 1957  


/
•. 	


S 	 L 
Mr. 'Robert Hinu, Vice President 


•	 Gibraltar Miner'ale Cotipany 	 0 . 


P. 0 BOX 35067	 r 
Dallas 35, Texas


Re: Docket No. DMEA 4836 (Uranium) •	 . . .	 .	 . Lookout, et al., Claims, 
Segueche County, Colorado 


Pear Mr. Hinn;	 .	 ..	 .	 .	 .	 . 


A review of the captioned app1.icaton discloses that in 
our letter to you dated October . 16, 1957, we were mistaken in state 
ing that the Lookottt ilairns No*. 15 thru 24 were not included in the 
Agreement dated October 1, .1956.	 .	 . 


These claims .Weze also shown on the Claim . PXát and Assay 
Map which accompanied the application and it is noted on this map 
that 9Pil to MP..12 claims inclusive may be in conflict with portions 
of Lookout claims Noe. .22.4.3334; Hidy , 4, and Sparky 4, .5, 6, 8, 
9 and lO,	 .	 .	 .	 . 


Zxhibite A and B of the Agreement dated October 1, 19561 
do not include the 14? claims an since your propceed exploration 
iork is confined largely to this area which may be in. conflict, we 
will need further clarification Of ownership. .	 .•. .	 . 


lour letter of October 22, 1957) in part stated,	 •: 
0 	


• " mare .	 Z.00kottt claims No 15 . • .	 .	 S 


S 	


thru 24., After the todk6utgroup of	 0 


claims were staked it was found that. 
pj 5• 15 thru 24 overlaid xound pre- 	 • 


O 	


viouøl3r staked and as a result these	 •. : 
claims were of no-effect or value. . .	 . 


• 5 5 


5 	
5 •	 . Since the other claims were already	 S 	 • 


S •' recorded it was decided to leave the 
5 0	 ••	 numbers as they were, which accounts	 .. S •	 • • 


for the gap in numbers."
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OFFTcTAF. FuR (Y?PY 


•	 *. W. Ronne	 231957 
EXecutive: Offjeer 
D1A limld Toon.. Region III 
224 New Cuathouse Building 
Denver 2, Colorado


Bs J)ocet No. 111.14836 (tir 
Qibralt*r Mir*rale Co*y 
Xcokout, et *1., Claims 
$auache County1 Co1oxado 


P**rr. Ono 


Reference is	 to the third paragraph of our letter of 
October 8, 1q57, referring the subject application to the Yield Team.. 


•


	


	 A recent review of the application discloses that we were 
mistaken in stating that Lookout C1*ixsNoa. 15. through 21 are not 
included in Exhibit "80 . of the Agreement, dated October 1, 1956s 
between Gibr'*ltar Minerals Company and Muarcb Exploration Company. 
The mistake was cauøed by the unusual manner in which the Lookout 
Claims were listed; beginning with No. 25 and ending with No. 314, 
but with Hoe. 15 through 214 sandwiched between two; hig1r. series. 


•	 •	 The mistake was carried through in )tr. Harebman's letter 
of October 16 to the Applicant. The latter, in a letter, dated 
October 22, attempted to explain the alleged discrepancy, but 
apparently vvesoded.only in compounding the mistake. 


The available evidence points to the tact that there az's 
Lookout Claims Hoe. ]$ through 214, that hsy eze listed in the 
msntioned Agreement, and that they are ihow on the claiw maps that 
came with the original sppUcaton. However, in view of the 
Applicant's statement that there az's no Lookout Claim. Hoe, 1 
through	 a request for further clarification may be in order. 


Sincerely yours, 


George C. Se1frid 


Chairman1 Operating Cotsittee) 
APPRODz 


• Frank D. Lamb 


Member ,*, Bureau of Mines 


N. E.NelsoA 


Member,, U,00..Logull Uwmy


MChing/iZm 12-23-57 
cc Mr. Ching 
• Adrnr • 's Reading File 


Operatting Committee 
THKiilsgaard, 5224 8623 







e	 •


RECEIVL 1957¼ 


'
- 


• 224 New Customhouse: 


Denv*r 2,* Colorado 
December 6,1957 


Mr. Robert Einn, Vice President 
Gibraltar Minerals Company-
P. 0. Box 35067 
Dallas 35, Texas	 .•	 S 


	


•	 R: Docket DMEk-4536 (Uranium). 
(Lookout et. al. claims) 


	


•	 t3aguache County, Colorado 


Dear Mr. Rirm: 


	


•	 On October 20, 1957, your representative, Mr. 
•	 Tvttcheil,


 
accompanied our field examiners to the captioüed.. 


property. Mr. Tvltchell requested our field examiners to with.. 
hold action on the application for two weeks which would give him. 
time to revise the exploration program and submit additional in. 
formation to this office. 


We are unable to hold your application in our active 
file indefinitely and if ve do not receive your amended exploration 


•	 program by January 1, 1958, we will process your original applica.. 
•	 tion on the beets it was submitted.. •• 	 •	 • • • 


Youre very truly 
•	 Original ttgned by.	 • 


W. H. KiNG 
• H. King  


• Executive Officer, 
T'At'41Am......	 rr'r
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GIBRALTAR MINERALS COMPANY 	 OMEA DEPM1MF.NT OP"rJjE JNTER!o 


OCT24 1957 
October , 22, 1957 	 REGION jj 


DEtsWER1 CKcR%Do 


Mr, E. N. Rarsbman 
Acting Zxecutie Officer	 1 0 - 


1.1. S. Department of The Interior 
Defense Mtneals Exploration Administration  
224 New Custom House 
Denver 2, Colorado


Re Docket DMEA 4836 (Uranium) Gibraltrar 
Minerals Company (Lookout, at al., 
Claims) Saguache County, Colorado 


Dear Mr, Rarshman 


We are pleased to know from your letter of October 16, 1957 that 
our application docketed DNEA 4836 is under consideration. 


In further reference to your letter, there are no Lookout Claims 
Moe.15 through 24, After the Lookout group of clai*s were staked 
it wal found that Moe. 15 through 24 ovrlatd ground previously 
staked and as a result these claims were of no effect or value, 
Since the other claims were already recorded it was decided to 
leave the numbers as they were,-which accounts.for the gap in 
numbers. 


The documents which we attached to our application referred to above 
cover all claims originally owned and/or controlled by Monarch 
Exploration Company, and to which claims Gibraltar was subsequently 
accorded one.hatf interest and an operating agreement 


We hope the above information will be sufficient to clarify the 
question brought up in your letter. U there is any further information 
we can furnish in this matter, we shall be happy to do so. 


rull 
RH/*lp	 Robert finn, Vice President







o
DMEA 


Cr1 ICj,	 j 


2214 New Customhouse 	 IiS'
Denver 2, Colorado 


1	 October 16o 1957	 T4 


Mr. Robert lfinn, Vice PresiOnt' 
Gibraltar Minerals 100SVWW	 ..• . 


	


•	 p.O. Box 2578  
)alias 21, Texas


'Docket om ,4836 (Uranium) Gibraltar 
• Minerals Compan7 (Lookout, at 11,., 


Claims) Leguathe County., Colorado 


Dear Mr Rinn' 
Your c*p*ny'$ application for Government assistance 


• under the Defense Minerals bplorat.on program docketed mu 14836 
has been referred to this office for Cx4nati,on of the property 
involved.	 . ..	 ...: 


When tii* proposed aste of ez*inationh"been deter. 
• mined you 'will be advised by tb.DMZA field examiners so that a 


	


•	 .	 . representatiVe of your company can be present.  


•	 .	 .'•	 •	 ".


 


In reviewing the application,' it is noted that the 
'Lookout Claims 1s • 15 through 214. are not included in the agreem 
ment dated October 1, 1956, between Gihrsltsr Minerals Company. 


.and Monarch Ixpløration Cosipany; therefore,. please forvard, al 
soon as possible, four copies of the document. under which 
Gibraltar Minerals Company secured control of these claims. 


• . '	 ' .	 '. •' Zn reference to your letter of October 114, 1957, con- 
earning Consent to Lien and Subordination, Agreement tors W-205)
it is suggested that the matter of obtaining the executed forms 
be deferred for the time being. You. will be further advised by .... 
this office in the matter and forms supplied if necessary. •• 


Vary truly yours, "	 •. 


	


•	 •	 •	 .	 .	 '•'	 .	 ' 


JWT:eh	 •	 •	 V	 • • ••	 . 
•	 0	 •	 ' • • CC	 SC. Op. Comm.	 (2) •	 •.	 ,Harof"U.-''	 • 


•	 • •Harshman	 . • • •	 "Aeting *xecutivé Officer	 • 
• .	 • DMEA/DFC-Buel	 . .	 .	 .	 ' • •	 . 


•	 •	 •
 


Docket ,,'	 • 0	 ' '	 •	 .	 • •	 . 
•	 .	 Chron.	 .' .•	 '	 •..	 .	 '	 .	 •	 .
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2211 New Customhouse  


	


Denver 2, Colorado 	 .5. 


October 16, 1957 


Memorandum 


To:	 E. V. llarshman ) W/enclosures, Items 1-5 é w 
S	 S	


S	 DMEA/DFC -Buel	 ) 


From:	 DMEA Field Team, Region III. 	 S 


Subject: Docket DMEA 4836 (Uranium) Gibraltar Minerals 	 S 


Company (Lookout, et al., Claims) Saguache County, 	 S 


•	 S


 


Colorado-


Enclosed is the following material relating to the 
S	 subject docket:	 .S	


S	 S	


: 


S	


S	 1... Copy of application for Government 	 S 


S	
assistance In exploration, work under the DMEA 


S	 program.	 .	 •	 S	 S 


S	 ' •.	 2. Memorandum of Review by James Paone, 
US4..  


	


• 5


	


•	 S	


3. Memorandum of Review by W. Pa 
Williams, USGS.  


S	
5	 .S 11, Letter of transmittal of the fore- 	 . 


	


5	 S	


. 	 going to this Qffice,.dated October 8, 1957, 	 5 


S	
. 	 . .. from the Chairman, 'Operating Committee, DMA. •. 


S	
5	 5. Routing Control Sheet. " .	


5	 5	 '.	 S 


• S	


' '. 	
. 6... Copy of letter from this office dated 


October 16., 1957, requesting copies of the 
• S S
	 document pertaining to the Lookout Claims Nos. 


•	 55 S


	 15 through 24.	 .• .' S
	 S	 S 


	


S	 . 	 ' A joint report of recommendations based on available 
Information or a joint report of findings and recommendations 	 5 


S 


•	 S	 based on a field examination is requested. . 
S •' 


•	


5 • •.


	
.	 If the field examiners review the project proposal 


S	 • favorably, the Applicant should be advised that we will require .	 • 
it to obtain five copies or form MF ..205 Consent to Lien executed	


S 5 


by the owners of the property inyolved.. •';" S	


S •	 •	 5 


If the field examiners recommend Government participa-
S	


.,	
tion in the proposed exploration prograni,please. submit' eleven	 ,	 S. 


	


S	 S	 ' 	 5 55S55S	
S	


, 	


S	 5	 , 	 S
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(12..6)
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OCT 8 1951 
Mr. Robert Xinn, Vice President 
Gibraltar Minerals Conpan 
P. 0. Box 278 
Dallas 210 Texas


ReDocket No. BNiA-1836 (ur.uMr 
Lookout, et al., claims "f "1 
!U&che 022M1 Colorado 


Dear I'. Binnt 


The application for assistance in exploring your property, 
under the captioned docket number, has been reviewed by the Division 
of Rare and }b.eceflaneons Metals of the Defense Minerals Exploration 
Administration. It has- been referred to: 


L N. Rarshman 
Acting xecutive Officer 
D1i1A Fie4 Team, Region Ifl 
224 New Customhouse Th4lding 
Denver., Colorado 


In the event a prject is app*'ovød for the subject 
property it will be necessary for you to furnish the required 
Consent to Zaien and Subordination Agreement forms properly signed 
and dated, and the addressee of the interooted parties shown. An 
early submieson of these forms majr save time.... 


The Regions]. Office will contact you in regard to your 
project if additional information Is required. 


Sincerely yours, 


C. 0. Mittendort
/ 


Administrator 


MChing/izm 10.43-7 
CC*	 Mr. Ching 


Adinr.'s Reading File 
DNEA. FT Reg. 3 (2)


8623







E. N. Hrshmsn 
Acting Executive Officer 
___	 0 O 8. 195 224 New Customhouse .uilding. 
1snsr 20 Colorado,


OFFICIAL FILE COPY 
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134EA Form 7	 ..
	 [7_^l 


(12-6)


Re: Docket No. Di .486 (Uranium), 
Ojbreltar ZLtnerals Coay 
Lookout, et *1., Ciiis 
$aache Count Colorado -	 r •1t	 -mi-- 


Dear lire Hsre}-: 


The -subject application is being referred to you for 
inveetigaton, a Z.ie24 examination if warranted, and rcconrer4atione. 


Enclosed for your information are rexrrarzIa, dated 
September 26 and October 3, 1957, by Ja*c iaons, 1BN and 
W, P. Williams, tLG3, respeetily, relating to the application. 
Also enclosed are two copies of UP application for the use of 
the B'ield Team, 


Please note that the Lookout claims Nov
*
 15  3$ through. 


are not included in Exhibit "B,' of the Agreeunt, dated October 1, 
3956, between (Iibraltar Minerals Company and Mczisrch Liplcrat.on 
Company. The Applicant should be requested to supply copies of 
the docunt under which it secured control of these claims, and 
one copy of such docusent should ho forwarded to this office. 


In the event a contract is recommended., the Applic3nt 
should be advised that a Consent to Lien and subordination Agree-
ment imst be executed by Monarch Exploration Companyo 


It is noted that most of the subject property van 
included in an application under Docket o. DA-$2, which was 
denied without prejudice on Augu1 8, 19.6. 


-sincerely your's, 


George C. Selfridge 


nclosuree	 Chairman,. Operating Corn dtt" 
AP*OV1Ds-


-r 
!11	


4L	 -: (J lVIChing/izm 10-4-57 
1ber, eureau at Mus	 - - cc: Mr. Ching 


Admr.'s Reading File 


V. P. WilliamS
/00) 
	 Operating Committee 


-	 - -THKiilsgaard, 52 MMb # Geoiog)L UrV7 8623 







UNITED STATES 
DEPARTMENT OF THE INTERIOR /iitZ9 L ! 


GEOLOGICAL SURVEY 	 / O	 I 
WASHINGTON 25. D. C.  


October 3, 19 


Memorandum" 


To:	 E. W. Ellis, Defense Minerals Exploration Adzninistra 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application,. D14EA 14836 (uranium), Gibraltar 
Minerals Company, Lookout claims, Saguache County, Cob. 


The applicant proposes to explore for uranium ore deposits 
in the Marshall Pass mining district of Colorado. The property in-
volved consists of a large block of mining claims located about 2 
miles east of the site of Idm-E9930 Past of the area covered by 
the present application was denied without ._prejudice under DWA 


14252.


The proposed work would consist of core and non-core 
drilling, and bulldozer trenching at a total estimated cost of 
$137,665.


About 450 tons of high grade ore have been produced from 
the property, and- he applicant has done some exploration in. the form 
of 'dozer trenching. 


Because of ore that has been produced and work that has 
been done on the property, I reconmiend that the application be 
referred to the Field Team for review and re-examination in the field 
should they decide it necessary.


446? 400 6 


W. P. Williams
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Soptcrbcr 2, 197 


ibri1tar.  tineralo Coazy 
P.Q. Box '2573 
Dallas' 21, Togas 


LQt:	 j.	 Subject: 


Your application for exploratipn assistance, dated 


Soptcziber , 397 submitted to our office at Denverp Colorado 


has been assigned Docket Number	 4j336 and referred to the 


aare and Lliodellancous Lotalo Division in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely' yours, 


Allen ,S. Dakan, Director 
Operations Control and 
StatiStics 'Division 


Copy to:


tcion ifl


1
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Memorandum


0 -
UNITED STATES	


CfFFICIAL FILE COPY 
DEPARTMENT OF THE INTERIOR	 0 M. E. 


OFFICE OF MINERALS EXPLORATION ,70VVED DE C 8 1958 
224 New Customhouse 
Denver 2, Colorado	 .. 
December 4, 1958


4.7 


To:	 Chairman, Operating Committee, ONE 	 --


r--- 
From:	 Executive Officer, ONE Field Team, RegionIIT 


Subject: Docket No. DMEA 4836 (Uranium) Contract Idm-E1182, 
Gibraltar Minerals Company, (Lookout et al. claims) 
Saguache County, Colorado - FINAL PAYMENT 


Enclosed are two copies of a memorandum to T. A. 
Christensen, dated December 2, 1953, relative to final payment 
under the terms of the subject contract. 


1J. W. Townsend 


Enclosures







. o I OFFICIAL FILE COPY - 
I	 O.ME. 


RECEIVED ' DEC 8 1959 
DATE	 IP,̂ iTtAU^ 1• 


224 aw Custouse 
Denver 2, Colorado 
Decenber 2, 1958 


randua 


TW	 T.A. Christensen 


Froau	 Encutive Officer, ONE Field Team, Region 111 


Subject: Docket No. UWA 1e836 (Uranium) Contract I1182 
Gibraltar Minerals Coipany, (Lookout et al. ciaim). 
Sauathe County, Colorado FINAL PAYMEWL 


Ietereace is made to our vranaum of October 9, 1958, 
whereby we forwarded the final Form )W10I , Operator's Wntbiy 
Report and Voucher, for Jtzly 1958, and requested that you withhold 
an arzmt of $200.00 from röiiflbursenent to the Operator, pending 
resolution of matters prerequisite to closing the account. 


The Operator's final report has been received, therefore, 
final p&yue.nt to the Operator is to be made on the foUovinij basis, 
which is in accordance with the Report of Review of reported pro-
ject coats of the Contract Administration and Audit Division, ONE, 
dated Novber 24, 1958. 


aaL8 fOFi	 'ayu 


Total sccep'ted CoSt 	 .'.$lê, i39. 1e 
Goverment participation at 75 percen—'-... 3, 329 58 
Total prior pants—	 -- - .-


a1are due the Operator''.... 	 .'$ 200. 00 


OrhaI sgd 
I W. TOWNSEND 


J. W. Townsend 


aD 
- 


cci-C. Op. Coasi. (2) 
Harsbwn  
Buel, (MFIC 
Corres. file, Reg. III 
KF.] tile, Rag. III 
Cooper 
chnn







^trative jVdp . ^&el 	 nce 


CEVED OT 1 158 
-Ti'flAW UAW- OO 


4A	 a ___ 


.nation of the ab ye Pay€ 
necess ryto su en 


zz A 9Un1L


AdzninI 


Girøiir *flairM.s 


flM 3i


Upon exa 
found which made it 


FINAL DISTRIBUTOR 


OCT 31958 
MAD 


U. S. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
rf%T r ?1


Statement 


Date:  
Payee's 
Reference:	 .	 . .. ., 


's Reference a difference was 
account accordingly: 


Difference	 ..$	 f. 


Amount Approved.  


The reason for the difference was due to: 


*aoo.00	 . ti to	 .: t	 wt 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


Rand.el R. Cooper 
OCtXX1C Authorized. Certifying Officer 


R-III-B & F Form No. 4 


4-15-52- D
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GIBRALTAR MINERALS COMPANY 
P. 0. BOX 114 


BUNNISON, COLORADO 
September 23, 1958


OM'E 
DEPARTMENT OF THE INTERIOR 


SEP29 1958 
'Ii 


:,) i-V j;. R COLQRAL,O 


Executive Officer 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denvcr 2, Colorado


Re: Docket No. DMEA 4.836 (uranium) 
Contract No. Idm-E1182 
Gibraltar Minerals Comnany 
(Lookout et al claims) 
Sauache County, Colorado 


Dear Sir:


Enclosed you will find operator's monthly report and voucher, 
and r erator's unit cost and nrogress report for the mnth of July 1958. 
Onerator's narrative report for July was mailed to your office in August. 


Yours truly, 


GIBRALTAR MINE ALS CCfFANY 


C. L. Twitcheli, Geologist 


OME 
DEPARTMENT OF THE !NTERPOR 


OCT 2-'. 1958 
t.Giur 111


DENVER, LORAo







(April 19332)


4	 1	 I 


UNITED STAT	
Bureau No. 42.R1036.5 


DEPARTMENT OF ThE NTERIOR 


	


DEFENSE MINERALS EXPLORATION 4DMINISTT1ON 	
( 


. OPERATOR'S MONTHLY 
REPOR\:AND VOUCHER 


Month of ------ -	 195	 Docket No. DMEA 45 	 &' act No.IPE1l82 Operator's Name	 ----------- iT	 nerais jum
C)m


Address
	-------------------------- -- 


Contract Amount $3fl,63Q00	 Government Participation: 25%	 Anount' $,9 
,	


72,OO 


1'rJMs OF COSTS
FOR OPERATOR'S USE	


FOR GOVERNMENT USE ONLY _ . 
Monthly	 Totals Previously	 Totals To Date	 Appvj	 ApDroved Totals 	 Approved Tot üFj 


Total	 Reported	
Monthly Total Prevfouy Reported	 To Date 


- j ---- (1)Independent  
1 Contracts: Short Form j 


Drilling------------------------------ 3i5Q..O.O -
	


i,15QQO 
Bulldozing ..---------------------:---------• a46JLQQ -------- ----- 


tandby 
Axav"-------------ti	 ---------------75cJ------ Q-----------74150- ------ -------- 


Labor


------- 


(2) Labor and Supervision:	


-- , 
-I- flc1dentaL aJc ... 2O2.5O 16O..QQ-------- 362.50--------- 


----------------------------------------------- 
------------- Supervision----------------- - --- ---- ----------- 	 - 


Technical Servj 


Timber ----------------- 


cez ----------------- ----------------- - -- - ------------- 
(3) Operating Mat'la. and Supplies: 


------------------------------- ---------- 
EKploivec -------------------------- ------------------ ----------- 
Pipe ------------ 
Track ---------- ---------------------- ------------------ ---------------------------------- 


	


-	 -	 -	 0 
.------ ---------------------------------------------------- 


(4) Openting Equipment 
Rental--------------------------------------------------------------------- -- - 
Purchase----------------------------------------------------- 
Depreciation---------------------------------------------- ----------- -------------------------- 


(5) Initial Rehabilitation and Repai ---------------------- 
(6) New 11dgs !mprovemen etc


'	 i';	 .. 
(7) l\ 1aneouc;	 .	


.	 •0	 -	 - R?pcas to Equipment-------------------------------0 -0 
&phng and AnalyDia..------------------------- ---- ---


------- 


? YtLI 'IaeL 


Liability Insurance ---------------- ------------- ---0 


---------------------------- ------ 


() Coatlngenclec (epecify) 


------


"- ---- 
 -- - - - - - - - - - - - - - - -


	


 -- --,-


	 --- ------ 


------------------------------------.&:;—.-.. 
TOTAL------------------------------o--	 -0------	


.-
ti avo hii brirc nd uc ed that yZYMODt thersfor h n' 	 t	 , 


that this accot	 ppr ffo pay . mat ia the amount of: 


°J	 CN !7GZ=t'_T tc	 c	 li	 4c-cition	 ptoi	 tig o	 a'pccj	 c tl	 zz1ti n	 Lo 3fly,	 cpr. L?or cbc	 - CC	 ECc2 CtL	 ?2"	 .	 - ----.------ 
U. o. c	 BOBC cc	 (A2C	 CZ?) Z2C. c	 b	 c ccxj o &o Joc	 c	


Da / -/O54'	 iq -s7- qy aa oc2ca)	 - -
	 (co oc cc10	 0







'°•	


-	 .r 


(Fey Govsm.ees vi. only) 


CEBrIPICATIOX ni GovzaNiR MT REPBZSBNTATIVL: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Administration project under Contract Nor 	
accordance with the terms of the contract. 


VIA 


Signature 	


Date	 _______


 
 - -., ^,	 - W" I ^ - - - ^-- -8 --------------------------- 	 il 


uu iti 


APPROVAL B y DMEA EXEcUTIVE OFFICE OR AL1ERNATE0C9 


Signature	 —
	 Title eA&tive 


sists of three parts as follows: 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-


The Operator (Contractor) of an exploration project is 
MONTHLY. REPORT OF OPERATOR. 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 


expenditures due the Operator to reimburse him for deprecia-ment will be reported under "Purchase". The amount of 


tion of equipment owned will be reported under "Deprecia-


(a) Form MF_104—OPeratOT'8 Monthly Report and
	


tion". 


	


Voucher.—This form details expenditures and consti- 	 Item (5) comprises costa of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-


	


tutes a voucher for reimbursing the Operator for the	
tation and repair of existing buildings, installations, fixtures Government's share of costs;	
and equipment. These costs, therefore, should not be reported 


(b) Form MF_104A,—OperatOT'8 Unit Cost and Prog- 	
under items (2) and (3). ress Report.—This' is a statistical report of expenditures 


	


which shows costs for the various types of operation;	 Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new and	
buildings, fixed improvements etc., necessary for the project. 


(c) Narrative.—A concise narrative description of	
These costs, therefore, 8hould not be reported under items 


progress made, results accomplished, and any unusual 


	


difficulties encountered must be furnished as an attach-
	


(2) and (3). 


	


ment to this Report and Voucher. Wherever possible, 	 Item (7) covers miscellaneous types of expenditure such as 


	


the narrative Is to be illustrated with maps or sketches


	


	 payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. showing formations penetrated and location and assays 


	


of samples taken as well as advances in workings. In 	 Only that part of payroll taxes, liability Insurance and 


	


the case of diamond drilling or churn drilling, the loca-	 workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 


	


tion and Inclination of holes is to be shown on a map; 	
the employee as a payroll deduction is to be included logs and assays also are to be submitted.	
under item (2) as labor costs. 


The Monthly Report of Operator should be prepared in 


	


an original and four copies all of which must be sent to the	 Item (8) includes any unforeseen costs not Included in the 


	


Executive Officer of the Region not later than the 15th of	 other seven categories. 
the month following.	


The original of Form MF-104 when submitted for reim-


	


Prcparatwfl of Form MP_104OPerGt01'8 Monthly Report
	


bursable expenses incurred under contract Form MF-200 


	


and voucher.—All the applicable spaces in Form Id 104	 must be supported by original documentation or by certified * 


	


should be filled in by the Operators and the Operator or his	
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regionai 


	


agent tmculd sign the certification In the lower left corner of	
Executive Officer. Thin certification may be stated thus, the form.	
"Certified True Copy (or Transcript)", followed by appro. 


	


The Items of costs are arranged in the order they appear 	
priate signature. If the Executive Officer of the Region 


	


In Article 6 (a) of Form MF-200 (Revised February 1952),	
determines that a contract under Form MF-200 should have 


	


however, this form Is readily adaptable for use in reporting	
an "on-site" audit that is, a Government auditor should 
make an audit of th Operator's books and records of account, activities under other contract formi.	
the Operator need not support his monthly voucher with 


Urdr Item (1) delete words "Short Form" if the contract	
original or certified documents except in cases of eQtpmont 


	


Is a sub-contract under Form MF-200; and delete word	
purchases whose individual costs exceed $50.00. J.r* these 


"Independent" if the contract reported Is on Form MF-200	
cases the original or a certified copy of thepurcha33 order or 


(A). Also, report work paid for on a unit basis under con-	
invoice should be attached to the Monthly Voucher. N. B.—


tract Farm MF-200 as though it were performed under an


	


	
Only the original of Form MP-104 is required to be docu-
mented. The fqu copIe of Form MF-104 are not to be Independent contract.
thus supported. - Under Item (2) include labor, supervision and teebñtCè1'	


Form M.F-104 submitted for reimburemOnt under used 60rvIss3 Incurred for the exploratory operations. Do not 


icluda Labor, supervision and teebaloal services used for 	 price contracts on Form MF-200 (A), however, are not re. 


SIF104


ed to be supported .b7 documentation of any kind.The work performed under items (6) and (8). 	
rator willsubmit hts claim under item (I) ofForm


 by deleting as stated above the word "Indspendont" Under item (3) Include the oto of material and supplies 
used In. the project other than that used under Items (5) 	


and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull. 
doaing crosscutting drifting, etc. and givin	 'Yon d (6).	 g the ' M 


Under It,om (4) appear the three types of operating equip-	 Total amount due. "Totals I1reviouslv Reported", an 
"Totals to Date" columns should also be AIled C. secut evpsndituses, that Is, rontil, purchase and depreciation. 


The expenditur53 mado for renting equipment belcuging to a


00 Q?2OO







I
LLO 11 \ 


EKP ILGRAT062 ADM. El 


OFERAUMS M7 CO V. 
1ix	 ci? I2t1y	 - 195&.	 Docket No. DM 
Cper	 No 


Addre 


	


OUTRO? 	 U r7a OcJThIJ UnT	 --- - 


- 


Cr3outtln. . 


hctci 


Drilling: Core . ------------------- 1e	 359_P	 45P	 3Q&O]O	 QO	 J5O	 B7QQQ 


	


thcidcn1.gvjance j 5C 450 0295O5O	 45Q 


	


.------ ---------- D..50J. 	 7JL50	 1.5 


	


i3Jh J2	 &12 
ThinrsxL	 2700- 80-
Te 
lR3kLa11oanc La	 ------ i6o .00 -5- 32-7COO-5-32-O--- renc


To?	 Cc 
/	 I)	


1 2 439 TOTAL Dora unn CO8Ta. - 1f 


Operating Equipment Purchaaa&_ 
Initial Rehabilitation and Repairs 
New BuiLdingn, Improvements, eta ....--- --------------- - 


TOTAL Cosin-------------------------------------------------- 


The undersigned company, and th&officiai executing this certification on it 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 -- r 


Per P	 Title Ge---og1t 


—b NOTE—Tltle IS, U. S. Code (Crime.), e.etloo 1001, make. It a erhainal offenae to imake a wffliI 
Was statement Sr rere.entatleo to an department or ag ny of the United Statm as to any matter within 
Its Jurtadktioa.


(j	 (ln8trnctlons on reverse) 


(For Government use only)


---------------------------------------------







ONSThUC1ONS 


Preparation of Form MF-104A-0perator'o Unit Con! ard Progress Report.—Applicable 
places on Form 104A should be filled in by the Operato'. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the ecst ' s of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." -The reason for not distributing these items on a 'monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost- for any one 
month or period short of the entire coptract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly '.'Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiqn to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 672894







.• 


HardWare ENDNER	
I 


-3 
Gibraltar Minerals	 L L',^ L--j L' -,u ^w 
c/o Wayne Stone 
Gunnison, Colorado


L_12 8 Price
____ 


Amount Sales Tax


- 
V 


Charge
11


Credit 


----------
11	 Pay Last 
'I 


in TTUmU 
BillsRendered  


?k 12 — Core Boxes 6.00 72 1.1114 73	 11j4  


I_ certify _the _above _statement _to_be  
true_ and _correct,  


ii 111111 _ _


,.	 ---	 'p IL br nanuy relerence as other statements will show balances only) 


Gunnison, Colorado 


Accounts due 1st of each month.
Interest at 1 1/2 per cent per month


char-)on past due accoun. 
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STATEMENT


GOLDEN DRWNG COMPANY 
2301 CAST 
GOLDEN. COLORADO 


Po4oma CM. 9-9371	 DATE: 
At0 15 1958 


TO Gibraltar Minerals Co. 


Gunnison, Colorado 


Ind.ain Creek Claims  


DMA	 EX Core 


Hole No. 1 


Drilled	 0 to 151' 0 7.00 10577 00 
Cement drilled 25' ( 2.50 62 50 


Hole No. 2 


Drilled	 0 to 167! G 7.00 '1169 00 
Cement drilled 871 © 2e50 217 50 


Hole No. 3 


Drilled	 0 to 156' 7.00 1092 00 


Totalprobe tifle on 3 holes 1 hr. 7 Q 
Total $3605150


GOLDEN DRILLING CO. 


'i	 L? 
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GIBRALTAR MINERALS COMPANY 


P. 0. BOX 114
DUNN SON, COLORADO 
August 11, 1958 


Executive Officer 


Defense Minerals Exnloration Administration 
224 New Customhouse 
Denver 2, Colorado


OMEA 
DEPAN.r OP y"ff IN5Ø 


AUG18 W58 


Re: Docket No. DA 4836 (uraiiiuin) 
Contract No. Idm-E1182 
Gibraltar Minerals Comany 
(Lookout et al claims) 
Saguache County, Colorado 


Dear Sir: 


Subject: Narrative report describing work performed, and results of work, 
during July 1958. 


During July 1958, drill holes-numbered 1, 2, and .3 were drilled. 
There was no uranium ore of commercial grade found by the drilling. 


In drill hole numbor 1, ap rr oximately one foot of .05 % to .067 % 
uranium was indic'td by radiometric nrobing, but no abnormally high radio-
activity was nted in he recovered core or cuttings. The mineralization 
occurs in a feldspathic and micaceous quartzite. It does not arnear to be 
directly associated with a fault, although the rock is strongly brecciated. 


In drill hole number 3, a fault that has one foot of fault g'uge, 
contains one inch of disseminated chalcopyrite. There has been no assays made, 
but it is doubtful that the one inch will assay more than .5 % copper. Uranium 
does not seem to be associated with the corner. 


I have attached radiometric and geologic logs of the drill holes, 
and a map showing their location. 


A signed invoice from the contractor for work accomplished during 
this period has not yet been received by Gibraltar Minerals Company, so 
onerator's monthly re-ort and voucher, and operator's unit cost and progress 
report will not be made a part of this report, but will be mailed to you as 
soon as the invoice is received by our office. 


Very truly yours, 


GIBRALTAR MINERALS COMPANY 


C. (. jlAlj^ 
C. L. Twitchell, Geologist







•	 .


.. I 
Location: Lookout claim 0 22 


Level: Length: 15))
D. D. HOLE NO.: 
Date Started:	 July 9	 958 


N: Hor: Date finished: July 16	 19 Vert: 


Elevation: 942	 ^aprr=.)	 Logged by: Co L0 Tuitchil	 Size: 


S Bearing:	 73 
Angle:	 490 Date:	 July 17 195 Casing: 


Objective:T0 exr)lore the	 rbeariflg surface
colluviUrfl	 the unierlyiflg sCff1St	


arid 


a small fault benath the Lookout o pen nit - 


Results:
))	 f+,05% eU308 was found- at 108109	 No radioactive core was racoverlo 
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Location: 


Level: 
N: 


Elevation: 
Bearing: 
Angle: 


Objective: 


Results:
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SECOND PAGE 


Length:	 D. D. HOLE NO.: 
Hor:	 Date Started: 


Vert:	 Date finished: 
Logged by:	 Size: 


Date:	 Casing: 


Footage Assays
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recov- Log Descriptions and averages From To Inter- eU308 U308 Probe 
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LoCatio7:LOk.t. c1	 # 22 
Level:	 Length: 167'	 D. D. HOLE NO.: N:	 Hor:  E:	 Vert:	 Date Started: June 25, 1958 


Logged b	 Date finished:jiy 8, 1958 Elevation: 9421 (aPprox.)	 Loggy: 
C. L. Twitchell	 Size: Bearing: S 34° w  


Angle:	 BX -	 o	 Date:	 July 8, 1958	 Casing: 
Obiective:To 


explore the ore-bearing surface colluvium, the underlying schist 
Results: and a small fault beneath the Lookout open pit.
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Location: I 
Level: Length: -	 N: Hor: E: 
Elevation: Vert: 


Bearing: Logged by: 


Angle: Date: 


Objective: 


Results:


D. D. HOLE NO.: SECOND PAGE 
Date Started:	 2 
Date finished: 
Size: 


Casing: 


Footage	 Assays
Core 


From To Inter- 
val
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Location.. Lookdut c1a# 22 0 
Level:	 Length: 156	 D. D. HOLE NO.: 3 N:	 Hor:	 Date Started: July 17 9 1958 E:	 Vert:	 Date finished: July 24, 1958 Elevation: 9440 (aptr-x.)	 Logged by: C. L. Twitchell	 Size: BX 
Bearing: S 38 w 
Angle:..490 	 Date: July 17, 1958	 Casing: 


Objective: To Explore the ore—bearing surface cnlluvium, the underlying schist, 
and a small fault beneath the Lookout open pit. 


Results: At 145 1 , 1" of disseminated chalcopyrite was f-und in a seam within 1' of 
fault g-uge. No uranium thineralizati'-'n vas found i t t 	 - 
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Location:	 ,	 SECOND PAGE 


Level:	 Length:	 D. D. HOLE NO.: # 3 
N:	 Hor:	 Date Started: 


Vert:	 Date finished: 


Elevation:	 Logged by:	 Size: 


Bearing: 
Angle:	 Date:	 Casing: 


Objective: 


Results: 


I







SKETCH MAP OF THE LOOKOUT AREA, SHOWING LOCATION OF DRILL HOLES FIFLLNATIO$
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. . . *	 0, 


E-1182 


For Certificate of Deposit No. 132, dated April 6, 1959, 


giving royalty payment of $123.26, see E-370.
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DEPARTMENT OF THE INTERIOR 


MAR 24 1959 
•	 EGIQN Efl 


NVEP COLORADO 


Muvh 


EDo:	 J V. , T	 end, xeeutivs C)ffio.z' O)E, Region III 


Fr; SE. W. Duel	 S 


Subjeet: Doøket D}fl 4836 (Urentum) Contraot idm482, 


	


Gibraltar	 .rals Co azy (Lookatat, et *1 Min 	 cIlia.), 
.guoh. County, Colo — Royalty paymaate 


• It was learned that the operator-made several ore shtpnta after Work 
Was terminated under the contract. This inoz'aaticm was vAmtoered bytb 
operator. Subeequent correspondenee with th* operator established that ore 
sittIlnts nue4 8626 and $80 oontdn*d ors subject to D)4 royalty pe 


Th* *moiant end grade, h.wer, had to be clarified. 


A telephone *all was made to Mr. Wçns $tone field re esentative toe' the 
operator, at Gunnison on 4aroh 20, 1959. W. Stone infcrmad a. that the operatca' 
was not aware that ore prodmsdL from the Li33 edit SitS was subject to royalty 
payments. 1)ue to this mim*derst.nding, the Operator eomaingl*d his Lw33 ce's 
pductict with stockpiles of loligrad* oz'e produe.d prior to the DMA,eentz'set. 
The L'33 ore, estimated fron two 1a2mp3ss to average 0.65 percent 	 was 
blended with the stockpiled ore for upgrading. . 


S 	 •	 This engineer is of the opinion that the operator has acted in good faith 
and this is born, out by his paste business re1aticishipi with the Go,ernmsnt. 
It is reeonu*ndsd that any royalty adjustments should be based on the operator to 
estimate of 17 tone of or at 0.85 percent U308, 
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G IBRALTARMINERALS COMPANY 
P. o. BOX 35067	


0 M E DALLS 35, TEXAS	
'PAM1MNTOFTHE 


March 17, 1959	
MAR 19 1959 


ECION [U 
r)ENVEP CO1ORAE 


Mr. J. W. Townsend, 
Executive Officer, 
United States Department of the Interior, 
OME Field Team, Region III, 
224 New Customhouse, 
Denver 2, Colorado 


Dear Mr. Townsend: 


Reference is made to your letter dated February 20, 1959, regarding 
royalty payment to the Government, Gibraltar Minerals Company Contract 
No. Idm-E1182, in which you state that royalty payment is due on any 
production made from the land subordinated under the above contract. 


Settlement 8626 contained approximately 10 wet tons (20,0001) of 
ore mined from L33 adit. The balance of this shipment was ore stock-
piled in 1957, previous to the DMEA contract. 


Settlement 8805	 contained approximately	 7	 wet	 tons	 (14,0001)	 of 
ore mined	 from L33	 adit .	 The	 balance of	 this	 shipment was	 ore	 stock-
piled	 in	 1957, previous	 to	 the DMEA contract. 


We	 did not report	 these	 shipments for	 the	 following	 reasons:-


(1)	 We	 interpreted Article 8(a)	 as	 exempting	 from	 royalty 
the	 ore from	 an	 area not	 covered by	 the	 DMEA program. 


(2)	 DMEA specifically	 refused participation	 in	 the	 exploration 
that led	 to	 the	 ore	 mined from L33	 adit 


If	 Article 8(b)(1)	 applies regardless	 of	 the	 above,	 then we	 have 
erred	 in	 not	 reporting the	 two shipments	 in	 question. In	 such	 case,	 we 
will	 owe	 royalty to	 the	 Government as	 follows: 


Settlement Total Net	 Net 
No. Wet	 Tons - Return	 Bonus Total _-


8626 43.41 $2,823.16	 $1,636.85 $4,460.01 
8805 38.50 1,500.19	 11013.22 2,513.41 


TOTAL	 81.91 $4,323.35	 $2,650.07 $6,973.42 


Settlement L33 Ore L33 7	 L33 7. Total	 Due Govt. 
No. Wet	 Tons of	 Return	 Bonus L33	 at	 5% 


8626 10.0 $650.34	 $377.06 $1,027.40	 $51.37 
8805 7.0 272.76	 184.22 456.98	 2285 


TOTAL	 17.0 $923.10	 $561.28 $19484.38	 $74.22







.,0 
GIBRALTAR MINERALS COMPANY 


Mr. J. W. Townsend	 - 2 -	 March 17, 1959 


We are attaching hereto one copy each of the two settlements in 
question, No.'s 8626 and 8805. 


We shall be glad to hear from you further in regard to this matter, 
and we assure you of our desire to effect the proper settlement. 


Sincerely yours, 


W. Ledbetter 


JWL:ek 


Ends.











0LTAR MINERALS CDMpA 
P. 0. BOX 35057 


DALLAS 3S, TEXAS 


F ebruary 13, 1959


DEPArMENT O. 


F EB16 19 
GIQN UI 


DaTNVER, C!A 


Mr. J. W. Townsend, 
Executive Officer, 


Uniled States Department of the In terior, ONE Field Team, R 0 ,1, ion III, 
224 New Customhouse, 
Denver 2 1 Colorado 


Dear Mr. Townsend. 


Ref erence is made to your letter dated January 
28,  concerning three sh ipments of ore to the Union Carbide 1959 mill by Gibraltar Minerals C 	 Nuclear om	 N 


Saguace County, Colorado.	 pany from the Lookout claims, 


DMEA 4836 2 Contract Idm-E1182, began April 1, 1958 and was t
erminated by letter July 29, 1958. No ore was discovered 


by the DMEA exploration c ontract and the above letter recognized this fact.


0 The f irst ore sh ipment, Ore Settlement No. 7778 2 dated January 4, 1958, was made prior to the DMEA contract, Shipments on et tlement No's, 8626 and 8805, dated October 3, 1958 and November 4, 1958, respec
tively, were made after the terminatiory of the contract and r esulted from exp loration in which the DMEA r efused to participate 


As it is our under standing that a royalty is paid only if the contract work leads to the 
di scovery of ore, we would appreciate hearing from you concerning our obligation to jay royalty on the above shipments.


Sincerely Yours, 


JoWn N. Ledbetter 
JWL e k







23 NOV' customhouse 
Denver 2, roloredo 


.Jexzusry28, 1959 


Mr. Robert Hiun, Vice President 
Gibraltar }rrs1s Cairany 
P. 0. Box 35067 
1*U.&1 3, 3i8


I: Docket DwA 4336 (uni) 
Caatrect NE4 
Gibraltar Mtr*zale Cny 
(Ioocout,.etalc1.t) 
8cpache county, colcaedo 


Dear Mr. Ki:. 


We )ve beeu advised that three ehipcnts of oZe have been 
made from the captionedpzpert to the thion Carbide auclaar nd11 at 
Rifle, Colorado. 


In aoorcknce with your contract, royalty is due the Gcøern-. 
zaent on these ibtpuents. Will ya please fox%mzd this office three 
copies of	 ui each settlaent sheet for each I	 t1.on number,, ax 
wifl advise yc*i the azunt of rQyalty due the Goverzisent. 


Very truly your., 


o	 r;i;d'e 


J. W TOWNSEND 


J. V. roveeM 
Executive (ficer 
0HZ PteId Team, gton III 


ffi4:jy 
cc: Chin. Op. Comm. (2).--


Harshnn 
Buel, OM/DFC 
Roy. Corres. E1182 
Chron.







.	 .



















NO 28 1958 
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C**t I. X&*ZUØ# 
Dot to. 1*cM4* 


Poo *d flah* 


T	 r.port	 t rt*v	 * tb. .1• dtd pcu&$.iet is 


aeptb.ew i,smr1 d1a1*t*m* Xi 


Bi*..rdy yra, 


(St4) J 1. €hambes 


Jr L. cn. 
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Mat Dbta*sut 


ANA1Iey/na 
November 28, 1958 


Copy to:	 Docket 
D1retor'e iea$ng rile 
Mr. Ohazab.rV











224 New Cusouse
Denver 23, Colorado
Deoer 2, 1958


—.--.--EXTRA COFYj 
O.M.E. 


'ED DEC 8 1958 
CO 


Li


To:	 PA. Cbristeoaen 


xecutive Officer, ciKE Field Teem, Region III 


Subject: Ibeket No. LIIEA 4836 (urenlum) contract 
Gibraltar Minexls CurLpany, (Lcx*out et al. elsias) 
Ba8ttache County, Colorado - FINAL PAYM 


Reference La io to our ne*xrer*ia of October 9, 1958, 
vbezeby


 
we forward the final POrin MP"'10, Ceratox's lkwtuy 


Report end Voucher, for July 1958, and rezeete& that you withhold 
sa swo=t of $200.00 from reimburaenerrt to the Operator, pending 
resolution of matters prereq&ieite to closing the account. 


The Operator' a final report Ima been reeeived, therefore, 
f.trl pa.yuent to the Operator is to be n*de on the fOUGWIng bo.sis, 
bich Is in ccortnce with the Report of Review of reported pro'. 


Ject costa of the Contract A&uLnlstratim and Audit Division, Ct, 
dated Novzbsr. 24, 19580 


iiaf9r Final. ?ant 
WOO -


Total acoept*d coat-" -"	 ...4u4Li, 1139.411 
Government participation at 75 p cent-- 3#329- 53 
Total prior payizrts  


l3alanee fte the	 ...$ 200 • 00 
Ongiral sgnd by 


J. W. TOWNSEND 


J6 W. TovflSend 


JX:thth 
cc :n, 0. cc. (2)	 0 


rahmse 
Thael, cME/D?C 
Corirea. ftte, Reg. III 


file, Beg. lU	 /,,/)/'f( 112Ei Y	 1 
Cooper 
Cbrw







I.


ffkfl


© Thjr 
? 


lL$ X LOfloc 


OPERATOR'S MONTHLY REPOR7 A 
Month of ------- j!4!y	 "'X< 
Operatcx?s-Na-me	


-,195-$---	 Dochot No. DMEA ..416 
-- 


Address	 oL991 
Contract Amount, .36300--------- -GOveftment Participation: 25.% 


ITEMS OF COSTS
	 FOR O''3 liCE


ct N.1182 
MinJs ijw----------


Amount,	 - 


FO GOVEaNJ UCll OfLV 


--


1Wonghl 
Total


--
TTo" Previously 


Reported TotalsTo Dat Approved Approved Totals Mon
 Approved


 To	 Previously Report (1) Independenti 
Short Form 


-------------------- Drilling :Q 
Bu ildosing----------------------------------- 846,00  


-3.i5QQO.............. 
— ------ ------ -------. .:


lñc1den±a1aflojanc


-


70.50 
-......----------------: 202,50 .16OOQQ


........................ 


(.) Labor and Supervision: 3625o ------ 
Labor....................................................................... 


7450 --------------------- 


Technical	 rvi	 ---------- --- -------- 
Supervision---------------------------------?.----------------------------------— — 


(3) Operating Mat'la. and Supplies: 


E pIosives........ .......- 
Timber --------------------------------------------------- 


-----------------


Track......................................................  ------------------- 


(4) Operating Equipment: 
Rental........................ 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs--------
(6) New flldgs., Imp' rovements, etc-------- 
(7) Miscellaneous: 


R epairs to Equipment-----------------------------------------------
- 


Payroll Tax 
Sampling and Analysis 	 .................................. 


Liability Insurance 
---------------------- - -------7.3.,44------------------- ----- ---73L .	 -


(8) Contingencies (specify):


Approved T,,ta 
To Dt 


---------------------------	


- -----------------	


------ - -------- ------- I - - - - - - - -- & - - - - - - - - - - - - - - - - - - - 


rmaz tne above bill is correct and just And that payment therefor has not been received.
r%J IL Date	 *Paye 


c o 
Per	 Je.wjt1jfl-----------------------_____


*When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity In which he signs, must appear. For example-"John Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 
- 	 N OTE.-Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offenee to make a willfully Jurisdiction. fale statement or representation to any department Oz agency of the United States as to any matter wLtbln Its 


(Instructions on reverse) 
)4	 2	 '


Pursuant to authority vested in me, 1 cerr!) that this account is correct and proper fo meat in the amount of: 


Signature	 f_06 
(Authorized Certifying Officer, 


Date 1o IIC fl,	 Vou. 
(See other aide) 







I 


(Fos Govasat ess only) 


CzwnneAnow By Govsarnrr Rr vs: 


certify that to the best of my knowledge and belief the sontractor submitting this voucher is operating a Defense Minash 


Ep1cr*tlqn AdmIn1stmtIo project under Contract No 	 !!AIn accordance with the terms of the contract. 


Signature	 -	 Title '\	 )(¼J	 Date 	
/ 


A* p*ovai. si DMEA ExacuTIvE Ovncsi on ALuaw*ii:


/ 


Signature


	


	 This	 Date 


MONTHLY, REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project Is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
slats of three parts as follows: 


(a) Pores MP-104--Operator's Monthly Report and 
Vouçher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MP-104A—Operator'a Unit Cost and Prog-
ress Report.—This' is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narratit's.—A concise narrative description of 
Progress made, results accomplished and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared In 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
In Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form Is readily adaptable for use In reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" If the contract reported Is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and 'technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under Items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 
me nt will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, *therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under Items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to 'be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sbven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified' 
copies ofpurchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that Is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except In cases of eQuipment 
purchases whose IndIvidual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
At F-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bun-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.







Yom, 30,014" 8udget DUPØ*U No.	 1.2 


UNITED STATES
SPARTMENI ' OF THE INTERIOR  


DU1t4E MINERAI.S £XPLORAT)ON ADMINISThATIOI 


OPERATOR tS UNfI COST AND PROGRESS REPOS1U 


Mouth of July ------- - 1952--	 Docket No. DMEA 483	 Contrsct No.IdmE]i2L. Operator's Name ilt cmpan 
Address	 n1d 9M11- 	 Ijr	 >2' 


$ 


OPERATION CosTs TO DT uro
S AVTSOSIUD aT Coit*.c 


'Unit. Ush Cove 


---- -------- S --------- --• - 


rossouttlng._ 
afslng.._— ----------------------- - - -


-- ... ......... 


-


S 


----


'r4IIlng Core -	 - 3,..150 Q
-------------	 - --


-


QO I5Q
------ - ---------------- 
$  ZOO 1dentQw . _F_tg_I___ D0 2,3 45Q------ - 45-Q


ta	 ---- -----------Hr......--7..5 .1 7
-


db &c	 ....... 


-----------


1----- - .5Q .L5.. .SQQ......... 
Cnreox n:L. .ec&.73J 73. d4 ----- J2 ------- 6J.2------..12----- 


BIJI  .H...


--
- -


2OO-_-. -- .80---- --12..,00--------- 
lot S 


544r1k4aa11oiv*nc
c;}


------------ ------ &.6..QQ


-


---


1400
---------------


32 OOO-------- 33 


------- 


S 


TOTAL Disiamu4zp Coers._.. j4 3 !4 4At#----


o--------


TOTALTOTAL	 CosTs 
PT... S CONTRACT 


- ------- 


'orating Equipment Purehad ._	 ............. ,-


- -------


tini Rehabifitation and Repth._


----------


S --------------- ------- 


w Buildings, Improvements, etc. -----------------


------------
-


------------------------ 


TOTAL Con 	 __ ___________


------------


- ------------


S ------------------------------------------------------ 


-------------------------------------------__________ __________ 


[be undersigned company, and the official executing this certification on Its	 . ialf, hereby certify th&t the information contained in this report is correct and	 LbEKARLL.._ --- .._.... ----------------------- ------------ 
nplete to the jest of their knowledge and belief. 	 ----------- -------------------- -------------------------------


to	 _i.bra.1tar_..nera1a_C.mçnj_ 


Per c	 Title	 91Q&t.t --------- - ........... -------- 


-lop NOTL—TttIs 1*, U. S. CaSe (Oss), ssc(t.a 1051,	 k.s Its atwhmd aSisos t.k.a w05f -	 ---------------------- at.M.at.r 'rsa..ads to w 4ssrat	 ac, at an UalOsd SOst.. 	 Os any	 1$& witbia


—	 - (Instructions on reverse) ) L^g
(Foe Gov.in.sat on only) 
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• INSTRUCTIONS	 S 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.-Applicable 
places on Form 104A should be filled in by the Operator. The purpo of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent Information is desired have been outlined in the 
form. There are blank lines, howevsr,, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", 'Initil Rehabilitatiop and Repairs aid 'cw BQIldIngs, Improve 
menta, etc.' oThe reason for not distributing these items on a monthly basis Is doubtless 
clegr to t1 Qperator, SiIiCó such &atslbution might will ovrstate the cost- for any one ' --	 S 


month or period short of the entire c4ptract period.  
Form MF-1O4A has been designed to tie in with Form MF-104 for both monthly and. 


cumulative 6sts The "Total Costs" on Form MF-104A for each month should equal 
the monthly Total Coats" as repotted on Form 'MF-104. This Is also true 6f the "Total 
Costa To Dstt". 


In prepsrtng Form MF-104A; it will be necessary frequently to distrlbiite crta1n 	 . 
• costs over a number of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active (or the, month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the  
several phases of the project by the Washington Office of DMEA at the close of the project . 
If determined necessary. The. last two columns headed "Authorized by Contract" will be 	 • ..
filled In by the Operator if such Information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for rnarks has been provided for 
the use of the Operator to call attentlqn to ny unusual circumetancee, causing exces8ive or 
disproportionate unit costs.	 S 


GPo 872.94
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•	 U. S. DEPARTMENT 'OF THE INTERIOR	
S 


BUREAU OF MINES	 FINAL DISNBU 


REGION III OCT 31958 


p	 0


 


MI. E	 te	 195  
RECEIVED ()CT 16 1958 layee's	 •• ,••••••. 


iJ:M 3$, Ti	 eference: J 


' 


	


Upon examirn	 of heaee ayee Reference a difference was 
found which made it neSsary to suspen. your eccount accordingly: 


Amount Claimed $ 333 


Difference	
•' $	 S 


Amount Approved $  


The reason for the difference was due- to.: • • 


'Witbbul4*	 --ti 


	


*'X.OG th*	 Ut* 0'* ø$tO to o.$h * 	 U.'


\ 	 'S 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form. 	 -


Very sincerely yours, 


t "40- L i 


R-III-B & F Form No. 
4..15 .. 52 D
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GIBRALTAR MINERALS COMPANY 
P. 0. BOX 114 


UNNIS0N, COLORADO 
September 23 1958


QME 
DEPARTMENT op THg INTRIO 


SEP29 1958 
vy 


')ip OLOtMaø 


Executive Officer 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denvr 2, Colorado


Re: Docket No. DMEA 1836 (uranium) 
ContrEct No. Idm-E1182 
Gibraltar Minerals Comnany 
(Lookout et al claims) 
Sauache County, Colorado 


Dear Sir:


Enclosed you will find oerator' monthly report and voucher, 
and o r erator's unit cost and nrogress report for the month of July 1958. 
Onerator's narrative renort for July was mailed to your office in August 


Yours truly, 


GIBRALTAR MINE S C(MFANY 


? 


C. L. Twitchel], Geolgist 


OME 
DEPARTMENT OF THE !NTEROR 


QCT2- 1959 
t.GiON LU


DENVER, COLADö







's


" I S 


-	 ------------ -	 - 


H	
HardWare ENDNER 


C TW=^a Gunnison , Color 
Gunn 


Accoun ts due 1st of each month. 
Interest at 1 1/2 per cent per month 


char	 on past due 8CCO11,11n 


Credi	
11 In T? UII1 6	 uluc


	 Bills Rendered


I certi4 The above tat 
true and correct, 


(This is an iternized statement	


I —I- !
	 jJOf Your


dy refi;en^ceas other
ents will show balances only)







a


TAT E ENT 


GOLDEN DRILLING COMPANY 
2301EAST 2?IIET 
GOLDEN. COLORADO 


PO4ONE CP. 0--1371	 DATII: Aug. 15, 1.958 


TO Gibraltar Minerals Co. 


Gunnison, Colorado 


Indain Creek Claime 


DM EX Core 


Hole No. 1
Drilled	 0 to 151' @ • 7.00 10577100 
Cent drilled 25' 2.50 62150 


Hole No, 2 


Drilled	 0 to 167' 
87


7.00 
2.50


1169100 
217150 Cement drilled 


Hole No. 3 1 


Drilled	 0 to 156' 114 70' 00 1092100 


Total probe time on 3 holes 
Total 


1 hr. 7- 
43605


Z' i2/&46 
GOLDEN DRILLING CO. 







GIBRALTAR MINERALS COMPANY 
P. 0. BOX 114


GUNNISON, COLORADO 
August 11, 1958 


Executive Officer	 DMEA 
Defense Minerals Exrloration Administration	


DEPARTMENT O 


224 New Customhouse	 AUG18 ffie 
Denver 2, Colorado


1AL Re: Docket No. D&EA 4836 (uraiiium) 
Contract No. Idm-E1182 
Gibraltar Minerals Comany 
(Lookout et al claims) 
Saguache County, Colorado 


Dear Sir: 


Subject: Narrative report describing work performed, and results of work, 
during July 1958. 


During July 1958, drill holes numbered i, 2, and 3 were drilled. 
There was no uranium ore of oommercial grade found by the drilling. 


In drill hole numbr 1, ap rroximately one foot of .05 % to .067 % 
uranium was indic&td by radiometric rrobing, but no abnormally high. ridlo-
activity was n'td in the recovered core or cuttings. The miner1ization 
"ccurs in a feldspathic and rni r aceous quartzite. It does not a'ear tc he 
directly associated with a fault, although the r'ck ds strnnly brecciated. 


In drill hole number 3, a fault that has one f2ot of fault guge, 
contains one inch of disseminated chalcopyrite. TberF has been no assays made, 
but it is doubtful that the one inch will assay more than .5 % copper. Uranium 
does not seem to be associated with the copper. 


I have attached radiometric and geologic logs of the drill holes, 
and a map showing their location. 


A signed invoice from the contractor for work accomplished during 
this period has not yet been received by Gibraltar Minerals Com pany, so 
operator's monthly reort and voucher, and operator's unit cost and prowress 
report will not be made a part of this report, but will be mailed to you as 
soon as the invoice is received by our office. 


Very truly yours, 


GIBRALTAR MINERALS COMPANY 


C. L. Twitchell, Geologist
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6.0Q 


-	 160.00


------ ----------------------- 
------- -----------------------	 ----------------- ----------------------- ----------------------- ----------------	 -1	 -------- -1 ----------- ------- I --------------------- 


I ----------------------.jJ- ----------------I:-----------------------   1. 


- :	 ------------


1:	 ........:,qIt-..::,	 . . 


:'	 :..,.:,.j •.:-. 


- -	 P: .
•:	 . 


::Ji.c... 1_L__i_.,--------i._	 ---•"------


- 


II -- - - - -  - -- - - - - - - - - - - - - - - - - - - - - - --- --cf'r rm i---jrrrrl


• 


that this account Is correct and proper i6r pay-
-Mont in, the, amoipt p1: . :	 •-


Date
'Do iWid, 


8Ign*turc .:-
'A	 Ofte) 


. 
No 44-


UNITED STATES 


/


(April 19M 
-.	 .. DEPARTMENT OF THE: INTERIOR


Budget Bureau No. 42-R1031LS 


DEFENSE MLNEMQ4IO ALjINISTRA11ON 


OPERATOR'S MONTHLY, REPORT AND VOUCHER
i\'4)	 •5 


NI onth of 0---------, 195.	 Docket No. DMEA	 .	 Contract No -T	 ....... 


-------------------------------. - -..... 


Contract Amount, $30-t&3-0-. OQ 	 Government Paicip
--tio? 5'%	 AnountY$2272 


I	 FOR OPERATOWS
	 -FOR GOVERNMENTUSR ONLY 


ITFMS OF COSTS	 I
Monthly	 Totals Previously 


I	 Total	 I	 Reported
Totals To DateApproved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


=.nnden1jContracts: 


Drilling-------------------------------- 
Bulldozing ------------------------ $846-00 --- 
Crosscutting------------------------ 


..Drifting-
a fl
-
1 -
------


o
—
Wanc
--- 


ricient E 160000 


' Labor and Supervision: 
Labor-------------------------------- -. 
Supervision ---------------- ---------- ---------  ------  
Technical Services------------------------------------ 


Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives --------------- ---------- --------- ---------- 
Pipe 
Track ------------------------------------------------------ 


--------------------------- -' 


Operating Equipment: 
Rental 
Purchase 
Depreciation 


• Initial Rehabilitation and Repairs---
New Bldgs., Improvements etc--	 — — 
Miscellaneous:. 


Repairs to Equipment------------- -.:--------- 


Sampling and Analysis- .. . --- 


Payroll Taxes 


Liability Insurance --. 


S) Contingencies (specify):	 -• 


To'rALB---- ------------------------I lQ0.fO )---0  
I certif that the at?ovo b!1ll Is cOrrect and just snd that	 ment therefor has not 


been aJve4, ., - . .	 .-•- - .Gibal tar Minerals Company 
Date JjUl	 Yee" V^9 - 


Title eoLoai.at- 
Whali vocièr lslgned or ,eoe1ptidb4the naiiecIs company or onrporstlon, tho Dime of thep1ofl wljttng - 


the conli*ioy er corporate same, as weWu theespeetty In which he signs, must appear. For enmlli:"7ohn 
Doe Cornp.n y, pob Smith, a'etasy," or"Treasurer," as the case may be. 


_0. NOT&—TW l$ U.S .(deies); section tool. makes h a evtmial offense to make a wiUfilty 


faI'.e .tatemiJ.t . r esestuJ1oi to 5y.jrsst.ursgeec7 of no United . States as to WW matter wilbia Ito 


jurlidlatlos.
" (Iutrndl'ons on revere


,t-.c: 
n







.	 ,	 ...	


. .;	 ., .,	 .. •:	 '•	 .	 :, .Y	 I	 :7	 .:;':.T'H! 
---_rJ• 	 T I	 I I 1j rt.	 rbit- -I- :


	 a!a	 ..Z2.- --	 -- - __c*;I 77777 777 - 
I 


	


(	 J	 I 	
4 


U OovuJnlaJlT PiiJirauia:  I	 I	


f I e.Tt$t? ac" so thetuit Of*y ksoisd. sad bssI lb. csstIctct IUbIdtthaith1i voucbar Is OpsrI*Wa, Mia \\ 
RXionAdmthM,tLon p*J.m uid Ccitr.Ø Nobk s000rdn wtth the t of tbi . efttraC 


— Dst.  


	


. 
APP*OYAL ,IY DMEA Eu • Oincaa 01 ALmA	 . .	 . 


Signature	 i'itie	 D 


MONTHLY REPORT OF OPERATOR 
The Operator (Oontracto) of an exploration projeot in 	 third Party will bèreported under "Rental". The amount required to make a monthly report to the Government	 paid or duly obligated for payment for the purebaso of equip- through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The alOüflt of sIsts of three parts as follow,: 	 expenditures due the Operator to reimburse him for 4sprecIs-


(a) Form MF-104-0peralor1. MonThlyReport	 tionof equlpmentowned will b. reported under uDeprecla; 
Voi cher.—This form details expenditures and consti-
tutes $ voucher for reimbursing the Operator for the 	 Item (5) comprises coats of labor, supervision, technical Government's share of coats;	 services, materials, etc. which are used In the Initial. ieb.blll- 


(b) Form MP-104A—Operator's Unit Cst and Iop- 	 tation and repair of 
reu Report.—This ' is a statistical report of expenditures	 under items (2) and (3). 	 1 which shows costs for the various types of operation;	 . 
and	 Item (6) Includes the labor, supervision,"technical services, 


(c) Narratwe.—A concise narrative description of materials etc. used in the Installation or construction of now 
buildings,fixed improvements etc., necessary for the project, progress made, results accomplished 1 and any unusual	 These costs, therefore, shouk not be reported Under fléne 


	


dioulties encountered must be furnished as an attach- 	 (2) and (3). ment to this Report and Voucher. Wherever possible, 
the narrative Is to be illustrated with maps or sketches 	 Item (7) covers miscellaneous types of expenditure such in 


	


showing formations penetrated and location and assays	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken a. well as advances In workings. In 	 Insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the boa- 	 Only that part of payroll taxes, liability Insurance and 
tion and inclination of holes is to be shown on a map; . workmen's compensation which are paid . br the opertor, logs and assays also are to be submitted, 	 should be reported under item (7). The share paid b 


The Monthly Report 	 the employee as a payroll deduction is to be IncludOd 


	


of Operator should be prepared In 	 under lem (2) as labor costs. an original and four copies all of which must be sent to the 
Executive Offier of the Region not later than the 15th of•. Item (8) Includes any unforeseen costa nOt Included in the the month following.	 .	 other mven categories. 	 .	 . 


	


Preparation of Form MP-104--Operator's Monthly Report 	 The original of Form MF-104, when submitted for relni-. and Voucher.—All the applicable spaces in Form MF-104 . busable expenses incurred Under contract Form MF-200 


	


should be filled in by the Operator, and the Operator or his 	 must be supported by original documentation or by certi*ed 


	


agent should sign the certification in the lower left corner of 	 copies of purcbae order., payroll or tanecrlpts of payrqt the fOrm.	 unless such doepmentatlon has been waived by the Beglo 
Executive Officer.. This ceitlecstton• m$y be stated thus, The Items of costs are arranged In the order they appisT . "Certified True Con y (or T*anacript)" folbowød by oo-


	


In Article 8 (a of Form rea MF--200 (Revised February 1952),.	 priMe signature. U' the Executive Officer of the ' Rgiàn 


	


however, this form is dily adaptable for use. In reporting	 determines that a contract under Form M- 	 ha 2OOould ve activities under other contract forms. 	 F 
an "on-site" audit, that is, a Government auditor should 
make alt audit of the Operator's bookiand recOrds of account, 


	


Under Item (1) delete words "Short Form if, the contract	 the Operator need no support his monthly voucher with 


	


• is a suboontr'act under Form MF-'200; and (Islets word	 original or certified documents except In cases o eouIpmen "Independent" If the contract reported Is on Form MF-200
purchases whose individual coats exceed 850(X). 'In t' 


	


• (A). Also, re2?rt work i1d for on $ unit basis under con-	 cases the orj&jnsl or a certified copy of the purchase order, or 


	


troct Form M1r.2OO as ough It were performed under an 	 Invoice should be attached to the Monthly V 	 N. B.— oucher. Independent contract. 	 Only the original of Form MF-104 Is required to be docii- -	 .- .,.	 ...	 mentd. . The four copies of Form MF-lO4 are not to.. be 


	


Under Item. (2) insIude labor, aupervtsion and .tecbplcsl 	 thul supported. $rvlcs Incurred—for the *pboatory operations. Do nOt •...-,. ... •2 -. ',;. '	 . . .. . 


	


1no1de abQr, superv1Ion and technleal services used for 	 .. . Form .MF-104 submlttçd for reimbursement uder *xe4. *Or pMfoimed undOr items (5) and (6) 	 ,	 price contracts on Form MP-200 (A), however, are IM,Ye. *	 . .	 •	
'	 qulrd to be suppOited by documentation of any kind. The 


	


• Under Item (8) Include the 606% Of material and supplies 	 Operator will. submIt his claim under Item. (1). of Pothh 


	


used in, the project other than that used under Items (6) 	 MF-104 by deleting as stated above the word "Independet" Pd (6).	 :	 and by showing the number of feet or other iits Immediately 
-,	 .•.	 ... efter the, appropriat descriU weed mach as, lin&. bulb


Vuder Item (4) appear tue three types of operating equip-......- do.In crosscUtting, drIfting, etc anti glying the "Monthly 
mans expenditures, that Is, rental, purchase and depreciation 	 Total amount de "Total. IrevIouaIy Repoftd", and 


	


The x0e441tures made for renting equipment belonging to a 	 "Totals to Date" columns should 0.1 filled •	 -,-







a,
0Budgst Bureau No. 43-R1151.2 


Form MV-lOtL
(April 19W


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -------- 195. 8 	 Docket No. DMEA )36 
Operator's Name Gibral tar Mjhera---mpariy 


Address	 0----BOX----91,P1— — -------------------------


Contract No. T!11 
Minerals------ UZT-nJ-U 111 -------- 


AOTROIrnID BY Conmcr 


UNITS Tais 
MontE ,,	 Coors TO DAys


UNITS TO 


DAIS
UNIT Cosve  


TO DATE
'Units 


7.0.5. 


---------------------


.8i.6.QO- ------- ---- 


i -------------------------------


0S 


---------------


.120O.- 


---------------


--SO ------ 


i -------------


Um
 11	 MONTS 


COSTS Tarn 


Drifting 
Cros8cutting------------------------ 
Raising------------------------------------V 


Shaft8-------------------------------- — -- — 
Winzer 
Drilling: Core---------------------------- 
IncIl 


ewance ------tenc- -- QQQ 
Stripping---------------------------- --------- ---------


 
 


----------------- ------	 -- -- - 
84L..Qü 


Roads and Trails ------------------ -------------
  
- ----------------- 


TOTAL DISTRIBUTED Cosi'a.	 L,.oO6.40	 I1-,flfl6QO-


Operating Equipment Purchased --------- -------------- 	 - 
Initial Rehabilitation and Repairs---------------------- 
New Buildings, Improvements, etc---------------------- 


TOTAL Cos'rs----------------------------,flU60 0------------ -L,0O.6Q0-- 


T he undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Gibraltar Minerals 
DateLiily	 1l958OperatorComny--------------------------------------- 


Title	 ----------------- 


(For Government use only) 


OPERATION Unit Costs 


i2.flfl 


.12.na 


TOTAL Cost 
AUTUORIZLD BY 
CONTRACT -- - 


REMAR&8: 


—4- NOTE.—ThIe 18, U. S. Co (Crisis.). sectlan 1001, makes It a criminal offense is 1RShOa wU1tfly 


hi.* statement or representation is any deiarsnt or &V ocy Of the United States as is any matter within 


Its Jurisdiction.
(Instructions on reverse) 







.	
a 


INSTRUCTIONS 
PeparaSion of Form MF'-104A--Operagor's Unit Cost and Progreas Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dt.e".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering Costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or disproportionate unit costs.







S	 FINAL DISTRIBUTION 


$ADc! L 24 1Q 


2214 New Custotnuouse 
Denver 2, Colorado 


July 220 1958


-
-


Meuand.uia	 . . 1


 T. A. Christensen Li 
From:


	


	 Alternate, Acting Executive Officer, ZJKA fle14 Team'
Region III 


Subject : Docket No • 14ZA 148 (Uranium) Contract No. Idm1182 
Gibraltar Minerals Company (Lookout et at. claim) Ssgathe 
County, Colorado Operator's )krntly Progress Report for 
the month of June 1958 


Enclosed are t .e originl and four copies each of forms-M-104 


arid )W'010I4A, Operator's Narrative Report, and Engineer' a Report,, 
for the above period.  


The work performed in June 1958 was on a fixed unit coat 
basis.


We consider that the Operator nas complied with the intent of 
the contract, aM the work for which payment is recomeendett is acceptable 
to the Government. Payment is recoanendect for 75 percent of the amount 
reported on Form	 contingent on your verification of the correct 
nave of applicable rates end arithmetical accuracy of computations.. 


Remarks:	 .	 . 


I)at* of report	 July 1, 1958 
•	 .	 .• Date received in tte4 oftic* . -'-- July 10, 1958 


Date received in Region Off ice 	 July 14 ,1 1958 
Original signed by 


J W TOWNSEND 


J. W Townsend 


1c1osures 


flMCdz 
cc: Guni • Op. Ccxen • 2 


IKEA/DFC 
MF1O14 File, Reg, lIZ 
Narshinen ) v/cy of 
Cooper ) engineer ' a report	 .	 '. 
Cbron.







	


• 	 •	 •.. 1#rsL Cst 
Jay U, 1958 


tot 	 M— ANUft bctte	 ailA fl4. isaa, .gtci


I** V. b.Z 


1$ (i) *trat 
Ca	 (L.s*t m si *i) $øss 


	


ca•, cao. •	 1st 41aft 19$ 


	


L	 t	 t: *0	 *	 2, 19$, 
1* oj*rT with e. i.  


ths ins*cti.	 *o* ree*vsw. b*a IMo f ()	 **as **s1*. 


QJIO*tG x*t* r.v*0t fit twicMs ot *


	


it *ost ftw	 tick Sot I4	 I bzU&sstg U.. 
arm- t&tss	 ais rms.	 ** icas*5 tt sIL 


tts citiMi by tI O5S*htcr bs rd1IaMMi. !ctü 
1* $1,OO	 bkt1	 at. 73	 ci lt $75.5*. 


,.1 
* 1_eT 


.c6


DMEA 
DEPARTMENT O ThE INTERIOR 


JUL14 1958 
REGION Ill 


•	 •• •.	 DENVER Ca1ORAjQ
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GIBRALTAR MINERALS COMPANY 
P. 0. BOX 114 


UNNIBON, COLORADO	 DMEA July 1, 19 58 	 DEPARTMENfT O. ThE 1NTEIo 


JUL9 1958


DENVEk- COLORADO 
Executive Officer 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. DM 4836 (Uranium) 
Contract No. Idm-E1182 
Gibraltar Minerals Company 
(Lookout et al claims) 
Saguache County, Colorado 


Dear Sir:


Enclosed you will find o'neratàr's rerort of o'oeret1')ns 
performed under the above . contra-ct for Tune, 195. 


This report is In five coflies containinp oerat-r' 
monthly report and voucher; ooerator's unit cost and Promress 
report; operator's narrative reoort., with naps ann a certfin 
invoice from the contractor for work accomplished for tM.s 
period.


Very truly yours, 


(IBRALTAR MTW. PAT,S C()PAY 


C. L. Twitchell, Geoioi.st
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MARVIN L. THOMPSON-' 
EARTH MOVING CONSTRUCTION


P. 0. Box 842 - Phone 250


GUNNISON, COLORADO 


TO Gibraltar irier:il Copacty	 Date June 18, 16 


June 9 ic	 iL.S. . - 7	 12.01 L;r :ir.	 126.00 
June 10 10	 U	 1 '	 123.00 
June 11 10	 120.00 
June 12 10	 'I	 120.00 
June 13 10	 "	 II	 120.00 
June 14 10	 "	 12u"'. 00 
June 16 10	 U


3L16.00 


I certi.'y tae above to oe :2 tUe :mnc: cc'1rL'te rcorci or OaterpiJ.lai hours 
wored.


SITi': .D
rvin . h apson, Flmer







GIBRALTAR MINERALS COMPANY 
P. o. sox 114 


GUNNIION, COLORADO 


July 1, 1958 


NARRATIVE REPORT 


Executive Officer 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, 1958


Re: Docket !o. DMEA 436 (Uranium) 
Contract No. IdmE112 


Dear Sir:


During Tune 1958, access road and drill sites were nrenared 
for drill holes numbered 1 to 3 in the Lookout area, end five bull-
dozer trenches were excavated across the radioactive fault west t,f 
the ehester 1ault in the Ranger area. The location of the access 
road and drill sites are shown by figure 2, and the location of the 
bulldozer trenches are shown by figure 3. 


The fault was exposed in all five trenc h es. A redioetric 
survey of the trenches show the fault to be sliht.1v mneral.izd Inut 
no ore minerals were reco gnized. The radioactivity 0r the fault 
zone is approximately the same in all of the trenches-14 to 2 times 
background( background equils .012 MR/HR) on a Precision, yodel ill-B 
scintilla tor. 


Sketch maps showing the location of the access road and drill sites, 
and the location of the bulldozer trenches are atteched. 


Very truly yours, 


(flRALTAR M''RALS CW°AWY 


cd0LiQ 
C. L. Twitchell, Geologist
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UNITED STATES
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MME Form 14	 S	 .	 .	 Contrø No. Idm-E)' Sept. 1958.


Docket No..; . D€A)' h3?6 


Date of Action	 . 


DEPARTMENT OF THE INTERIOR 	 : tontraa 
OFFICE OF MINERALS EXPLORATION. 


OBLIGATION DOCUMENT 


Tov.	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts shovn below: on the-accounts-of: 
the Office of Minerals Exploration. 


Name and Address of Contractor:
p. 1 UZ S067 
Dallue 350 Toy= 


Date of Contract Re.on State	 ..	 Commodity 


API , Is 196 XU Colod 


Reserve .	 Obligation 


Prior Amount 0 


Increase	 . 0 .	 0 


Decrease .	 .	 62.I2 


Rey±sed Athount 0. 3029.58


Remarks; 


cc: 800 
210'	 .	 43I' 







DMEA Form ii	 •	 Cont No Idin-E 


Docket No.hc 


DEPARTMENT OF THE INTERIOR 	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


April 1, 198	 'Ill	 Colorado	 Urariu 
Name and Address 


of Operator:	 Oibl'altQr fllueraU Coan 
P. 0. Box 35067 
Dallas 3, Thxa 


Reserve
	


Obligation 


Prior Amount
	


22,972.00
	


0 


Increase
	


22,972.00 


Decrease
	


22,972.00
	


C) 


Revised Amount
	


0•	 22,972.00 


Remarks:


(Name) 
Allen S, skan, Chief 
Operations Control and 
tati3tics Diviin 


•	 (Title) 


Date delivered to Bureau of Mines,. Washington
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Docket No. DMEA 


Commodity x'*n•iUIn 


Contract No. Idm–E 118-2----- 


ED STATES OF AMERICA 
TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


•


	


	 It is agreed this ---- --1	 day of --------------------------------------------------, 195, between the 
• United States of America, acting through the Department of the . Interior, Defense Minerals Exploration 


Administration, hereinafter called the "Government," and 2 


GitzaItar Minerals Ccnipan a 1e1wa'ecozporati 


whose mailing address is	 t.	 LJ --- )AbJ 1 
1l 3!10 Texa& 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200) , the attached Exhibit "A," Annex I, 	 IZ 


nnez It, arid 4t mapa (?igut'ei 3 2, 3, and 4 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— a.) Th land which is the subject f this coptract (here- 
inafter called "the land") is in the State of------C040r*-------------, County of -- 


is


and is described in Annex 13 	 A (b) The e	 represents and	 miflex	 ribta 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of (t MIX --------------- - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as, owner, le	 or othrwe4s	 i &I anwroszoonly to the following claims, liens, or encumbrances :
co


	


	 sJefl-t S14td-- -Oobez------ -19t,acopr-- -01' 
--din-D!A ceti3t 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


.' Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "Un." 


•	
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S	 . 


of the land (lessor, seller, optionor, etc.), are attached, as follows: -- --toI4en
V al 1_15ubordinaton A reemert ot Mcnaih 	 P_ -A 	 ca—ny 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer anyclaim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of -- ----	 -------------------------------------- 	 work --------------------------------------------------------------The w 	 to be performed 
is described in Exhibit "A." The Operator on or bire ------- -1,958 -----------shall commence 
the work, and on or before Sø	 (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall JUMhave completed the work 


COMMON 
apt otherwasp	 A withnap"t to


stars of wok (3e z**z L) 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of 'drifting, per hour of bulldozer operations), the work 'may be so performed; 
but, if the reference in Exhibit "A" to any such, independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for 'the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall	 ..25 contribute	 t of the allowable costs as they are incurred in a total sum 
not in excess of 297- 00----- percent


 ----------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work 	 x) 


To the extent specified in this. article or. in Exhibit. "A"..the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi- 
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. (3e Ar*ne* U) 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, .rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.	 . 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are 	 to the Government's percentage royalty under the 
provisions of Article .O	


h5ubject
 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit .Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certificatio n.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


• (e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at' any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the'item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; . and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at. his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but, this prdvision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13 Changes	 led rovffns.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Exploration Adiithistrsttcn 


7-ko7&e 


LEAR MZ11ERAX COMPANY 


By rt Hinn 


I, ---------------------------------------------------VineenJTu..dor---------------------------------------------- certify that I am the 
secretary of the corporation named as Operator herein; 


that ------------------------------ Rabartain.n ------------------------------ ----------- who signed this contract on behalf of the 
Operator, was then -------------- -V-i-c--EraaLdent--------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70017-1
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-	 F-205 


(Combines and supercedes MF-2	 and MF-203) 


•	 June 1956


GQvënt's Use Only 


EXPLO	 ON .PROJEC.T CONTR CT. 


Operator—ft   b t	 *X'*Is COo 


Docket No. DMEA-


Contract No. Idm-E_____  


Contract Date	 .1_'APR _19c8 


To the United States of America:


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


Referring '.o that . certain land in the County of 	 S*su*ah*	 , State of 


described as follows: / 


Unpatonted _lodemining_cXa1sLookoutNot.__15through34, _RangerNos. 


throuah _1Cindj__Nos__ithroUgh_8andU _throughHidy_&nd 


E14y ios.I through 40 and 8parIc Wos. I through 10, $ituated in 


27,__28__33,___and__31k, T._*8 _N.. _R _6E.,__N.L?.N,& 3. 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


With the United States of America, hereinafter called the. "Government;" . . in consideration of the 


%contractaaga an inducement to the. Government to enter into it, the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an int9rest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in the contract; and the Government's interest and equi .ty in such property shall- . be prior 


and superior, to any adverse right or claim of: the undersigned;	 .•• 


2. Grants to the Government a lien ' upon all of the undersigned's right, title, and 


interest inthe land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage roya-lty' on production as may be provided for by the Contract; 


, 3; • Subordinates the undersigned's. right, title, claim, or interest in .. or against the 


land and in any production therefrom .tothp'-r .ights of the Government under the contract with respect 


toi royalty on pr.oductio and liens to secure same 


4	 that. .there is no claim, lien, or; encumbrance :,upon'.th


undersigned's right, title, claim, or interest in or against the land other txi the following: 


(If "none": .insprt the word-"none.." Do not lea ye.lines blank.) .	 . 


________	 ,.,•	 •	 ••. 


/ Mining or production from the land is not required, and in the , absence of productionthere is no 


obligation td pày . rpyalty; t the Government...,	 ,	 .... -	 . 


2/ Either . , (,a ,) insert , the legal .. description of. the land:,; o, (b.) ,.- strike out the words "as . follows" 


and inse,rt- "ina lense [or cont.r.act, deed, _pIr-.6ther docuent] dated.


and recorded',i'nBpok:' ._-	 , Page 	 '	 ,pffi.cial.. records. of said.county" If (b) 


is used; the. book.and page 9f recordation cannot e . dispn,sd with... If the space p rovided is 
insufficient, use an Annex, and refer to the Annex in the space.







•	 5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (h) to give advance notice of the Government's rights 


under this Agreement to any subsequent trans-feree, mortgagee, encumbrancer, or lessee of any of the 


.	 undersigned's right, title, claim, or interest in or against the , land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. 'Consents to all amendments, (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and' 


apply thereto.


7. Added provision:	 .	 (State "None" or "See Annex No._") 


Dated this IC	 day of	 IebZUaQ'f ,	 195. 


[Seal]	 [Address] 


[Seal] uta TO 	 [Address] 


-	 -'	 '	 -	 -'	 •.-'	 .'-•	 •	 •• 


[Seal]	 ,	 '	 [Address] 


[Seal]	 [Address] 


[Seal]	 ' '	 .	 [Address] 


[Seal]	 [Address] 


i	 E11i3 r, rb,1240 	 certify that I am the  


(Secretary, etc.) of the corporation named herein; that	 tkJJ.. - 
- *Qdt', who signed this agreement was then  (President 


or Vice—Prüi-dent;etc.) of said corporation; that said agreement was duly signed, for and in behalf 


of said cororatioWby authority of its governing body, and was within the scope of its corporate 


powers.	
•..-	 ..	 . 


' MA" 
-	 .	


[Corporate Seal] 


,.---,	 ••..•,	 ,•	 ..,	 .	 •	 4	 ,.


I, 


.. 
IN.'-DUP. SEC., WASH., D.C. 	 5172
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PREPARED FOR
DEFENSE MINERALS


EXPLORATION ADMINISTRATION 
EXAMINATION REPORT


DMEA 4836 
DEPARTMENT OF THE INTERIOR


UNITED STATES GEOLOGICAL SURVEY 


FIGURE 3-GEOLOGIC SKETCH MAP, SHOWING RECOMMENDED EXPLORATION, RANGER AREA, GIBRALTAR
MINERALS COMPANY, SAGUACHE COUNTY, COLORADO.
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q 1BRALTAR MINERALS COMPANY 
P. 0. BOX 35067 


DALLAS 35 9 TEXAS 


DMEA 
OF THE 


/\PR21 1958 
REGION UI


DENVER, COLOp00 


ROBERT HINN


April 17,. 1958


U. S. Department of Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


Attention: Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 


Re: Docket No. DMEA 4836 Uranium 
Gibraltar Minerals Company 
(Lookout et al, claims) 
Saguache County, Colorado 
Proposed Exploration Project 
Contract No. Idm-E1182 


Dear Mr. Earshman: 


We are returning to you herewith the 4 copies, fully executed, 
of proposed exploration project Contract No. Idm-El1820 


Work on the above project will be started on or before June 1, 
1958. 


We appreciate very much the consideration and assistance given 
us by your office.


V% 


RR/mlp	
bert Hinn 


Enclosures



























DMEA Form a4	 •	 Coct No Idm-Ei32 


Docket No.j3 


DEPARTMENT OF THE INTERIOR 	 Approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


• TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
•	 Defense Minerals Exploration Administration under the Strategic and 


Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


£prtt3 1, 1958	 III	 Colorado	 Uranium 
Nameand Address 


of Operator:	 Gibraltar Minerals Company 
P. 0. Box 35067 •	 DaUa 35, Texas 


Reserve
	


Obligation 


Prior Amount
	


0
	


0 


Increase
	


22,972.00
	


0 


Decrease
	


p 


Revised Amount
	


22,972.00
	


0 


Remarks: 


• •	 (Name) 
LUeri S. Dakan,•Ctef. 
Operations Control and. 


•	 Statistics Division 
(Title) 


Date delivered to Bureau of Mines,. Washington Wi/58
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		00000033

		00000034

		00000035

		00000036

		00000037

		00000038
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		00000066
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.'	 S
ANAL DISTRIBUTION 


AA Me 'UI 24 1958 
t( 


224 New Custc&ouse 
Dsnvr 2 C01r4o	 I 


Ju4 220 1958
4j 


Memorar4um 


l'o:	 T • A. Christensen 


Prot	 Alternate Acting Ezeeztive Office:, IIKIA Ft	 4 
i eaion Tfl 


Subject t Docket No • EKA 4836 (Uzaniwa) Contract	 I 
Gibraltar Minerals Catnpany (lookout et al. claims) 8au*cie 
County, Colorado '. Opsxaior's *rntr13r Progress lleport for 
the mont Of June 1958 


nc1ose(t are t e origia1 and four copies each of forms i*.' 
101e ar4 )4F-104A, Ope?ator's Narrative Report, and Engineer's Re ports, 
for tte above period. 


Te VoxYAc performed. in Tune 1950 sm on a fixed unit cost 
basis.


We consider that ts Operator xa$ ccepited with the intent of 
the contract, and tue work for VtLiCh peyeent is reoosaer4s4 is acceptable 
to the Govermnent. Paymsnt is recndM for 7 percent of the atount 
reported. on J'orn t1Fi'iO, contirz.nt on your verification of the correct" 
ness of apiicsble rates sod arttLttcal accuracy of coputations. 


Kewarks:


Date of report	 July 1, 198 
Date received In field office -- July JO, 1958 
Dat received in Rejon Qftl.ce	 July 14, 1.958 


Original signed by 
J W TOWNSEND 
J W. Townsend 


Enclosures 


cc: ercnEL. Qp. Conm. 2 
aA/DFc 
MF"'1O File, eg, tLt 
Hsrsaan ) w/cy of 
Cooper ) engineer's report 
CL4ron.
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DM-EA 
DEPARTMENI OF THE INTERIOR 


JUL14 1958 
REGION Ill


DENVER, COLORADO
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GIBRALTAR MINERALS COMPANY 
P. 0. BOX 114


UNNI8ON, COLORADO 


July 1, 195	 DMEA 
DM*MMEW' 013 'THE IMMMM 


JUL 9 1958 
REGION UI


DENVER COLORADO 
Executive Officer 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. DMEA 436 (Uranium) 
Contract No, Idm-E112 
Gibraltar Minerals Company 
(Lookout et al claims) 
Saguache County, Colorado 


Dear Sir:


Enclosed you will find oerathr's repor t ocf oreratns 
performed under the above contract for rune, 195. 


This report is in five conies containin' o'erstr's 
monthly report and voucher; oerator's unit cost and rroRress 
report; operator's narrative re port., with n8DS ard a cert1N1 
invoice from the contractor for work accomplished for t!-its 
period.


Very truly yours, 


(TBRAL'TAR 7NATS CC"PA!TY 


c. 
C. L. Twitchell, Geoioist


0







S 
(April 1952)


W 	 UNITED STATES	 i.t Bureab No. 42ItI03 


DEPARTMENT OF THE INTERIOR....................... 
DEFENSE MIN ERALSEXPLORATION ADMINISTRATION. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


\tonth of fl4iø ------- -----, 195	 Docket No. DMEA ..k6	 Contract NoH
- ---------- 


AddressPQBQ199ip1aj ,flytew^Te a s----------- - - -- - -- 	 ---------- -----------------------
.5.


 a
uil 


'Contract Amount, s3Q.,&3..00..Q----------Government Participtioii:13 %'	
.'	 .... 


5sS	 II 
FOR OPERATOR'S USE	 II	 -PdD - 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported	 To Date 


independent
Contracts: 


Drilling................................... 
Bulldozing........................4


.. 


Crosscutting -------- ---------- - ---- -- --- ----  
.Drifting 
1c1enta1 allowa ncE L60.00 


Labor and Supervision: 


Labor-----------------------------------------------------
Supervision 
Technical Services 


operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives; 
Pipe----------------------------------


 Track -------------------------------- --


--------------
---------------------	 - — - 


	


----------------	 - ------------ 1-84-6,o -0-0	 ----------------- -	 ,. 


----------------6OOO- ------ ------------------- -------- - ----- 
---


s: 


)perating Equipment: 
Rental------------------------------- 
Purchase ---------------------------- 
Depreciation ----------------------


iitial Rehabilitation and Repairs.. 
` ew Bldgs., Improvements, etc.. 
\Iiscellaneous: 


Repairs to Equipment 
Sampling and Analysi&......... 
Payroll Taxes----------------------
Liability Insurance---------------


roo610 1 -0-	 i3O06.no ;7?-c 
I certify that the above bill is correct and just And that payment therefor has not 	 Purs 


been received.	 uant to authority vested in me I certify Gibral tar tar Minerals Company	 that this account is correct and proper for pay-
i)ate L.Ll	 l.., --- L95 Payee -. --------------* --------------------------------. ., --------------...mnt in the amount pt: 


Per	 Title wcleglgalat 
'W hen a voucher is ilgned or receipted lnthe r.Bthe of a company or cnrporation, the name of the person r1LIng	 5 -the company cr cerporate name, as well as the cpaelty in which he signs, must appear. For exampte:"loim


 E)u Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 •' . -	 Signai.	 ..	 . .. ........... 
—* NOTE—Title IS, U. & .Cde(Crtmeo); section 1001, makes Ii. criminal 65!ersns to make e wUhiWly 	 (An horkg_Vjr, tj1yftw Oiflocr) 
(ale eteteroent or rpiesnt tjoi to any devriment .or agency of II. United States as to any matter within its


Dat? 	
'' 


V6'?4 •5' 
(InstructIons on reverse)	 (See other aide) 


Contingencies (specify): 


TOTALS----------------------







(Fw Govnsise .isIy) 


M1flCA21oN my OOVIawMnMr RZPaSNTr,: 


X certify that to the best of my knowledge and belief the contretor submitting this voucher is opervtIng s Defense Minersis 


Exploration AdminfstrIon pro eat under Contract No.	 L/kin accordance with the terms of the contract. 
signature	 Title'- --	 Date 
Apaovj. 


P, 	 ==4e --- ------- --------------- 	 ---------- 


 y DMEA E	 TZVS OFFICER on ALTnRNATS:


JUt 22 .195.8 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project Is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
stats of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t and Prog-
ress Report.—This' is a statistical report of expenditures 
which shows coats for the various types of operation; 
and


(c) Narrative.---A concise rarrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative in to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
Of samples taken an well an advances in workings. In 
the cace of diamond drilling or churn drilling, the loca-
tion and inclination of holes in to be shown on a map; 
logs and anzays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
M original and four copies all of which must be sent to the 


xceutive Officer of the Region not later than the 15th of 
the month following. 


P?oporatior1 of Forr MF-104-0priior' Monthly Report 
Vo?scher.—Ai the applicable spaces in Form MF-104 


cisoald ha 6usd In by the Operator, and the Operator or his 
cjanc ohould sign the certication in the lower left corner of 
tho 


TaG issms of ectc arzs arranged in the order they appear 
a Article 6 (a) Of Form -C (Revised February l9a), 
beovr, this form in readily adaptable for use in reporting 


vfticn undar other contract fforms. 


Uin2r ftem (1) delete words "short Form" 9 the contract 
a oub=eontract under Form MF-Z; and delete word 


if the contract reported is on lorm MIT-2 
(A). Aka, rejert worx paid for on a unit baclo under eon- 


orm MF-2 cc though It were performed under an 
lacodcnt sentras,. 


Uuc' lom (ff) laeludo labor, ouparvfctan and t41Th1Oa1 
cavlco laeud far tbo o©raterj 	 t1ono. 5o not bdllcto bber ou±	 andielcai carvienc uzod for 


?nanad unda? bco (0) and (0). 


Undor 1Cou (0) lacEnda tha ancc	 and oujco Ia tc	 cct ndbw than that acod nador llama (0) coo1 (3), 


Undoo )Iaao () aoo tha thrcc too e co DO aao0la Lo:al, Oa3 03I lo	 a-0 C	 orccta ft -2 alIa cal000at	 to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
cervices, materials, etc., which are used in the initial rehabili- 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under Items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included In the 
Other cven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-20 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 


xecutive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Enecutive Officer of the Region 
determines that a contract under Form MF-20 should have 
an "on-site" audit, that is, a Government auditor should 
matte an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except In cases of equipment 
purchases whose Individual casts exceed 6&.00. In these 
easoc the original or a certified copy off the purehase order or 
Invoice should be attached to the Monthly Voucher. N. BL—
Only tho orijnaI of Form MF-1e4 is required to be docu-
mented. The four copies of Form MF-t ara not to be 
thus supported. 


Form M1l'-04 submitted for reimbursement under &ted 
rlco contracts on Form MY-20 (A), however, ara not as-


Ic be suportod by desumontatlan of any Idad. The 
srator will submit his claim nuder item (21) of L?onu 


by deleting cc stated above the ward "Xndopaudant" 
and by showing the number of fco as ethos units 
after t2bap rica	 wend snob	 a do oalna cascoo&ng diiftlnr, ate.Ma ovinc- 


easonut duo. Th*ob oIcno21y ao ort3d, and 
to Date" seinasac obal1d aba lb flIIad Ia,







Wrm MF-104A
(April 13) 7W ..0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 --------	 195..	 Docket No. DMEA	 Contract No. I1L!?...... 
Operator's Name Gibral tar Mihera----O]flpflZ------------------------- Minerals------urrtiu  


--- - ------------------
 	


------- ------ --------------- ------- Address	 O----Bç X 91, jc	 -  


OPERATION 
,	 .	 .-. 


•


Coere Tam U1T.TuJ COeTe TO UK?" To Ur	 o
AornonhzlD BY CONTRACT 


'Units Unit Costs 
••	 t' I


- - 
Crosscutting ------------------------ -- 


Raising------------------------------- - 


Shafts-------------------------------- 


Drifting-------------------------------


- 


Winzee------------------------------- - 


Dri	 : Core 


8A ^qwa-nce-------- 116 Q!QP-- 32flfl------


-- 


----


---


lling----------------------- 


Stripping------------------------------- 


IflCiQPr8]-----------------h 


Ltes hr 705_ 705 12,OO i	 ------
----- - -------------- 
-- 12 . -OD----- 8k6QD--


Trench ing,rQdk------------
i6OO---------


S--------


Roads and Trails--------------------- 


TOTAL	 C'oe- 
AUTHOIUZD 
CONTRACT ,p1,OOu ilOflu.Q0. 


Operating Equipment Purchased----------------------- 


0-------------


- 


TOTAL DISTRIBUTED CosTs------


Initial Rehabilitation and Repairs------- - - - 
New Buildings, Improvements, etc------


-


Q


-------------- 


--------------
- 


l TOTAL COSTS-------------------------- ------------ ------------------------------------------------- -,L,Qü6 - i,-oo6...-Qo


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the je8t of their knowledge and belief. 


Gibraltar Minerals 
Date iu1y L,L958Operator Cornpany --------------------------------------- 


PerC,?LJL1 ------- Title Geologls. 


Op NOTE—Title 18. U. S. Code (Crimes), section 1001. make. It a criminal offense to makes wII10fly 
f*lee statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


eL' -	 Q 
(Instructions on reverse) 


(For Government use only)


REMAR&S: ----------------------------------------------- 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator'8 Unit CoBt and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dte". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate Unit costs. 


S







o
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MARVIN L. THOMPSON 
EARTH MOVING CONSTRUCTION


P. 0. Box 842 - Phone 250


GUNNISON, COWRADO 


TO Gibraltar iirierai L'OL)a1Iy Date June 16, 1958 


June 9 10 
June 10 10 
June 11 10 
June 12 10 
June 13 10 
Julie 114 10	


11	 if 


June 16 10	 U


.4p12.00 pr rir. p126. 00 
120.00 
120.00 
120.00 
120.00 
120.00 


8J46.00 


I cert.Ly tie	 v' uc	 an .cnrate record O± ateriJL. nours 
71f. CO.	


0JJ:iiJ 







I 
GIBRALTAR MINERALS COMPANY 


P. 0. BOX 114
UNNI8DN, COLORADO 


July 1, 1958 


NARRATIVE REPORT 


Executive Officer 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, 1958


Re: Docket No, DMEA 4836 (Uranium) 
Contract No. Idm-.E1182 


Dear Sir:


During June 1958, access road and drill sites were nrenered 
for drill holes numbered 1 to 3 in the Lookout area, and five bull-
dozer trenches were excavated across the radioactive fault west if 
the Uhester Fault in the Ranger area. The location of the access 
road and drill sites are shown by figure 2, and the location of the 
bulldozer trenches are shown by figure 3. 


The fault was exposed in all five trenches. A radi'metric 
survey of the trenches show the fault to be siiht.ly mneral.lzAd ut 
no ore minerals were reco gnized. The radioactivity or the fault 
zone is approximately' the same in all of the trenches--14 tr, 2 times 
background(baOkground equils .012 MR/HR) on a Precision, Model ill-B 
scintilla tor. 


Sketch maps showing the location of the access road and drill sites, 
and the location of the bulldozer trenches are attached. 


Very truly yours, 


GTRRALTAR	 AIS C(WDANY 


C. L. Twitchell, Geologist
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