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RESCISSION OF EXPLORATION

It is agreed this

1958, between the United Stateg

the Department of the Interior
Exploration, and Harold George

Partners, parties. to that cert:

Contract No. Idm-E1219 (Docket
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1958, as amended, that said Contract is hereby rescinded,
revoked, and cancelled as of October 30, 1958, before

any work has been performed or any costs have been in-
curred thereunder, without any obligations whatever one
party to the other, the same as if the Contract had never

been made.

Executed in Quintuplicate the day and year
‘first above written.

THE UNITED STATES OF AMERICA

Byéjézégaﬁi{ éz
ACTING Director, O e of Minerals

Exploration
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. EXPLORATION PROJECT CONTRACT ’““? )
HAROLD GEORGE HORN AND M. L. BURGER, PARTNE%%
DOCKET NO. DMEA L4986 ;
CONTRACT NO. Idm-E1219

It is agreed this 2nd day of September, 1958, between
the United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, hereinafter called
the "Government," and Harold George Horn and M. L. Burger, Partners, here-
inafter called the "Operator," parties to that certain Exploration Project
Contract No. Idm-E1219, Docket No. DMEA 4986, dated June 23, 1958,
hereinafter called the "Contract," that:

The date fixed in Article 3, on or before which
the Operator shall cormence work, is extended
from August 30, 1958, to October 30, 1958.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which the.
Government may be required to contribute, the fixed unit cost of any item
of work, nor any item of allowable cost which is expressly designated
"maximum. " :

Executed in quintuplicate the day and year first above
written.

HAROLD GEORGE HORN AND

M. L. BURGER, Partners UNITED STATES OF AMERICA
c / Q 7 4
By 7 ea— (Partner) By Zi //,/ %y/é&(d/
Harold eorge Abbervate Acting Executive

Officer, DMEA Field Team

Region III
Ajﬁ/ﬁP&rtner) _

M. L Burger





Government's copy

o e~ . :Commodity ....lea.d.-.-.zj.nc.n. ..... —

ITED STATES OF AMERICA
| ‘ DEPARTMENT OF THE INTERIOR

DEFENSE: MINERALS EXPLORATION ADMINISTRATION

ARTICLE 2. Operator’s p'roperty rights.—(a) The land wh1ch is.the subject of thls contract (he1 e-
inafter called “the land”) is in the State of ........! Colorado ... . ... , County of ....Summit ... . )
and is described in Annex 1.°

(b) The Operator represents and undertakes that:

- ~ EXPLORATION PROJECT CONTRACT®

It is agreed this .. 23 JUn 1958 day of . , 195.._., between the
United States of America, acting through the Department of the Inter101 Defense Miner als Exploration .
Administration, hereinafter called the “Government,” and* ... ... ...

................ H am_l_q__ﬁeorge Hom .and M, L,. Burger, partners....
whose mallmg addless 1sHorn&Eurger ........ R S

Pe. Q.. Box. 248, Breckenridge, Celorado. .. B
heremafter called the- “Operator, ag follows: -~ =~ -G o o R e (‘

ARTICLE 1. This contract is entered into under the authorlty of the Defense P1 oductlon Act of
1950, as amended. It consists of this form (MF-200), the attached EXhlblt “A,” Annex I, and ...Qne. ...
1) U0 e -4 5§ o < OO U O

The Operator shall not transfer or aSS1gn this contract or any right thereunder w1thout the w11tten
consent of the Government.

| -
(1) The Operator is the* ... Lessee .. of % il See Annex I ... .
in the land, in possession and entitled to possession for all of the purposes of this contract, under.
and by virtue of art Asg8ignment of.lease. . recorded in Book ...1590. page - BT )

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: __lntg;:eﬁt...ei--.lesson ...... et eeeen

(c) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above, .
and (if the Operator does not hold the legal tltle) the Consent to L1en of any holder of the legal title

*If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
* Insert n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
pmtnexs, ete
® State on .a separate sheet marked “Annex I'" the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be. Q{B,]ecél to, the Gox rernment’s percentage royalty.
: *Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
s Insert “the entire mtelest " “the mineral rights,” “an undivided one- thlrd ! -
* Insert “deed,” “lease,” “contract,” “locatlon notlce," “patent,” etc -’“ AR
'If not recorded so indicate by inserting “
. 16—70617-1






of the land (lessor, seller, optionor, etc.), are attached, as follows: .Consent_te Lien_and
...S!&’QQ.!’.@?‘.-BQP.&Q@...ABE@.@@QQE..Qf...Le.s.ﬁ.@r_,-__me__B___&__B_..Mine.s,_..lne,

(d) The Operator shall preserve and maintain his rlght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appuxtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of .discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, llen or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

rslc()bc)lazlln)l against the land or any production therefrom except forsany, 1productlon referred to in Article

ARTICLE 8. The explomtton proyect -—The project is a search for mdlcated or undeveloped depos1ts
.lead and zine. . -° bl AR = ... Fhe work to be performed

is descrlbed in Exhibit “A.” The Operator on or before . Auguat 3@, .1958...... shall commence
the work, and on or before .January. 30, 1960 (unless_the Operator s obligation to prosecute

the work is terminated—see -Article 10). shall e1ther have completed the work or shall have incurred
.allowable costs .(see Article 6) in a sum not less than" the estlmated total allowable cost set forth in

Exhibit “4,” except as otherwise provided in Exhibit "A" with respect to
staﬁes of work, See Article 13,

RTICLE 4. Performance of the wo'rk—-—(a) Ope7 ato'rs responsibility.—The work shal] be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablllty”msurance covermg
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the' reférence in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to-all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, lncludmg the right to terminate its contrxbutlons shall not be affected thereby. Regard-
less of the prov151ons of any such independent contract and regardless—of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll;lat the Government deems the unit prices for the work under the independent contract to be
reasonable

(¢) Government may inspect. ——The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections _

~ ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the pro;ect
set forth in Exhibit “A,” is the sum of $. 752600400 .
The Government shall contribute .5@.. percent of the allowable costs as they are incurred in a total sum
not in excess of $.37s800,00 .o : Provided, That until the Operator has

rendered to the Government his final report, and any final audltmg required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16~—700617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the-amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refarred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

, ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which

the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word ‘““none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. .Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. - Any excess. over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the followmg categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estlmated cost of each unit of
,work for performance urider an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (numbe1 of supervisors,
periods of employment, rates of pay, and total) are > maximums.. nn

=

Subcategory (b)—Technical services.—All elements of this subcategory ( number of techmmans, '

periods of employment, rates of pay, and total) are maximums.
Subcategory (c)—Labor :

‘CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES ——Inc]udes such items as dmll b1ts and steel,
explosives, fuel, pipe, power, small tools costing less than $5O each, timber, track.

CATEGORY (4)~—OPERATING EQUIPMENT. -

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck] the
1ate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—-Purchases —The estimated total of this subcategory is a maximum.

Subcategory (c)—Depr eciation. —All elements of this subcategory (tlme periods, rate of depre-
ciation, and subcategory total) are maximums. :

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all

~ requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher

than provided for in Categ01y (2), and sha]l not be duphcated under any other category. - The estimated
total of this category 1s a maximum.

‘Subcategory {(a)—Initial 1ehabzl@tatwn and oepcwrs of existing buildings, ﬁxtm‘es and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory ( b) —Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum, _
' . ‘ 16~70017-1






CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—

- Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. '

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement, or
cost'that do not fall within any of the first 6 categories. ‘ >

THE ESTIMATED TOTAL ALLOWABLE CoOST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

~ (1) Costs of the land, such as rental, depreciation, depletioh, or other cost of acquiring, owning,
or holding possession; : -

© (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; '

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any réntal-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
" (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or.discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production Which are subject to the Government’s percentage royalty under the
provisions of Article®8, See Artiscle 13, :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents; papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment; facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) ' :
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(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. -

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a-sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1), tegardless of:any certification of-discevery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,

within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “‘gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or -
manufacturing. o ' ,

(d)  Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by .
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), -
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in

. when the Government elects to require computation and payment. If any production is used by the

Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight
| _dolars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

16—700617-1





percent for each addltlonal full fifty cents ($0.50) by which such amounts exceed exght dollars ($8 00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollarsi($5.00) per ton would be one and one-
-half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

- (f) Time for computation and payment. —The Government’s royalty shall be computed and paid
curr ently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
~in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

“(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition.of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing i in this contract is to be construed as imposing any obllgatlon
on the Operator or the Operator’s successor in interest to engage in any production operatlons

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

- See Exhibit "A", Category (3).

ARTICLE 9. / Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contrlbutlons, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
1s not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
" others, unless the Government in writing waives its interest in any such property. Without advance’
appr oval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself

cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed -
to sell or othe1w1se liquidate or dispose of any property in which the Government has an interest, the

" Government, at any time prior to final settlement under the contract, may pursue one of the followmg
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opxmon is a fair valuation thereof not in excess of the cost less 1.66 percent per month from the
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Executed in sextuplicate the day and year first above written.

Administrator, Defense Minepd:
Exploration Administration

I, S ; , certify that I am the

...... S secretary of the corporation named as Operator herein;
that e nanean who signed this contract on behalf of the
Operator, was then .. of said corporation; that said contract

was duly signed for and in behalf of said cor poration by authorlty of its governing body, and is within
the scope of its corporate powers.

S0l 0 oo D T olLiita e Lo o, S ocanoe o (~)
SHhITC I An oo vt enoro 4 o _'c_ T BT 0%
. LUC C Ty _":jﬂ. CORPORATE R T T

e, o O (o)l coliit e ~o. ot SEAL O.E' I
T oolelll . tLTe 0d AT A oL NnlotiT L

U. S. GOVERNMENT PRINTING GFFICE 16—70617-1
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be freé of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contraet-as negessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to-prosecute)the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. . ’

(b) If in the opinion of the Government the O'perator is in any manner in'default undeér the terms

- of the contract, the Government may give the Operatgr written ndtice of such default with a specification

of reasonable time within which the default must be cured; and if the Operator fails to cure such default

as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not -

incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. :

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : ,

ARTICLE 11.  Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 13. Changes and added provisions.—
__________________________ (a)_ The period at _the end of Article 3 18 changed to a . .
comma, and the following is added: "except as otherwise provided
in_Exhibit "A" with respect to stages of work™, e
B_S_b_ In the last sentence of Article 6(c) the words

16—70617-1
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/ : EXPLORATION PROJECT CONTRACT
HAROLD GEORGE HORN AND M. L. BURGER
. DOCKET NO. DMEA-)986

ANNEX 1

| The land refsrred to in Article 2 of the Contract is situate
in Summit County, Colorado, and is comprised of the following patented
lode claims, or parts thereof as indicated below:

Full Claims
Name U. Se Survey No. Name U, S. Survey No.
Siam 5798 Czar - 15108
Chief 5798 Merry Gold 15108
Dianond . '

Dick 5798 X 10+7-8 186
Prize Box 13499 X=10«l-8 ' 7615A
Havana. 12069 Silver Head 3126
Mono - 12069 ' Colorado 2995

Wyoming = 19166 Little Liszie 3125
Partial Claims |

So much of the Wellington Lode, U. S. Survey 7343 as
covers the fraction south of the Silver Head Lode, U. S.
Survey 3126 and bounded by a southerly extension of the -
sasterly end of the said Silver Head Lode to the northerly
side of the above-mentioned Xe1OsU«~8 No. 2,

. So much of the Oro Lode, U. S. Survey 5798 as is
necessary for operating that part which is the mouth of
some of the workings and sufficient other ground in
connection therewith for the convenient working of the
aforementioned premises,

The land is shown outlined in red on the attached map, Figure
2, entitled "Claim and Iocation Map, Wellington Mine . « <%

The Operator is in possession of the land pursuant to an
assignment of lease executed May 2, 1956, by W. L. Davenport, the lease
having been granted to W. L. Davenport by the B & B Mines, Inc., on
January 1, 1955, for a period expiring December 31, 1966.






Faee Goveinmént's Use Ohly
EXPLO ON PROJECT CONTRACT

;@éi;@5 : . I
(Combinass and supercedes MF‘—Z_C.nd MF-203

June ‘1956 Operator
Docket No. DMEA- 1986
DMEA Contract No. Idm-E 1219

Contract Date__28 JUN1958

To the United States of America:

Referring to that certain land in the County of Summit , State of
5 ll//ﬂﬁp
Fn1nradxf%1 w[ , described as follows: 2/
o ~‘o,,”"() ‘%‘.

Certaxhwpatented lode mining claims in the Bevin Mining District

de De ,in Annex I which is attached hereto and made a part hereof.
_.ﬁmner_g_@gm_g :

.H.F J“J,,? / S %<
2 \“’a
“ral

which is the'éﬁbaeot of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter'iﬁto it, the undersigned hereby--
1. Undertakes and agrees.that prOperty in which the Government may acqulre an 1nterest
or equity under the contract may be dlsmantled severed from the land, and removed, as mdy be pro-
vided in the contract; and the Government s 1nterest and equity in such property shall be prior
and suBg;Ag o any adverse right or claim of .the under31gned

nrquwiﬁﬁ‘éz

=
v e

Q,\, TP e, Granxs to the Government a lien upon all of the under51gned s -right, title, and
1nterest\1n the'h@ng‘and upon any production of minerals therefrom, to secure the paymént to the
Government of d(pefbgntage royalty on production as may be provided for by the Contract;

Crn Nohax
:‘»"K 'L!L q\\‘ .
’)“fﬂ o §ﬂ Suhqyglnates the undersigned's right, title; claim, or interest-in or against the

Nand: énd 1n"anyépxdﬂhctxon therefrom to the rights of the Government under the contract with respect

to. royaltg,oQ“p;pduction and liens to secure same L o o L .
o ;‘5.,‘4ﬁ»\ T R T T e
4. Represents and undertakes that the;e is no- claim, lien, or encumbrance wupon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word "none." Do not leave lines blank.)

N

v‘None

1/ Mining or productlon from the land is not required, and in the absence of productlon there is no
obligation to pay royalty to the.Government. ) .
2/ Either (a) insert the .legal. description of the land, of (b) strike out the words "as follows"
, and insert "in a lease [or contract, deed, or other document] dated
and recorded -in Book Page

’

— ——— s offlclal rncords of said county." If (b)
is used, the book and page of recordatlon cannot be dlspensed with,. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and azgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. '

7. Added provision: .None (State "None" or "See Annex No. ")
Dated this 9th day of - May , 1958.
[sea1] , . [Address]

[sea1] 824, Equitable Bldg., Denvey, 2, Gplo.

[sea1] _ [acdress]
| [seal] _ ‘ [address]
[seal] [addaress]
[sea1] | . [Address]
I, Richard Downing certify that I am the

tar (Secretary, etc.) of the corporation. named herein; that FI‘Q, E.

Higkgz who signed this agreement was then Engaidgnt . (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its cdrporate

o m

[Co rpé‘ate Seal]

.!A .!. . I . ’ - - N \ ' ~ N

RialR Foee . ’ . ‘ ' -

INT.-DUP, SEC., WASH., D.C. 5172
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ANNEXi

*’S:Lam Lode s U S Survey 5798

_vChief Lode, U. S. Survey 5798

' /Diamond Dick Lode; Ui: §. Survey - 5798 |

_{Prize Box lode, U. S.:Survey l3l+99
~ /Havana Lode, U. 8. Survey 12069
"'/Mono Lode, U. S, Survey 12069

_ /Wyommg Lode; U. S. Survey 19166 -

Czar Lode; U. S, Survey 15108

‘_ ’Merry Gold Lode, U. 8. Survey 151.98 f’ v

/X-10-U-8 Lode, U. 8. Survey 186 = -
X-lO-U 8 Lode," U. 8. Survey 76154 -

', Silver Head Lode, U.S. Survey: 3126

. ‘south of the Silver Head Lod&, U, 8L
- Burvey 3126 and bounded by a southe - -
- erly extension of the easterly .end.

JColorado Lode, U. S. Survey 2995:

Survey. 7343 as covers the fraction

- of the said Silver Head Lode to the

S northngsme of the. above-mentioned ‘
R XY e

0. 2.7

: ,"»/jSO much of the Oro I.ode, U S Sur-\

vey -5798 as is necessary ‘for opera~ SRR
| sing that part which is the mouth of :

gome of the worklngs and suffzcientl _

- . . other ground in -connection’ there-
v . with for the convenient workings of
B ‘the aforementloned premlses.,- :
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lettle leza.e Lod:e, u. 8. Survey 3125'. '
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" 8o’ much of the Wellington Lode, U. s,






EXPLORATION PROJECT CONTRACT
HAROLD.GEORGE HORN AND M, L, BURGER
DOCKET NO, DMEA-4986

EXHIBIT "A"

Descripfib@lof the Work

The purpose of the project 18 to explore for
lead-zinc ores by means of sinking, crosscutting, and
drifting,

The work is divided into two stages, set forth
below, The Operator shall perform Stage I, and shall
perform as much of the Stage II work as the Government
approves in advance,

The locations, directions, attitudes, and
extent of all work performed under the contract are
subject to the prior approval of the Government., The
exploration work 1s indicated, in part, on the attached
map in blue color,

Drifts and crosscuts shall be timbered as
necessary 'with timber sets consisting of 8-inch by 8-inch
timber or the equivalent in round timber, and shall be
not less than 5 feet wide and 7 feet high in cross-
section 1n the clear of the timber, :

Stage I
Item Nos,

ieplace motor and intermedliate shaft pinions
on hoist, 1nsta11 auxiliary brake on hoist, install pump
for mine drainage, and extend compressor coolant pump
piping 175 feet down the Oro shaft,

2, Build and install crosshead and latch,
safety door, and bucket dumping arrangement.

3. Extend the existing vertical winze an
additional 165 feet below the present level, known as
the sub-level, The winze shall be completely timbered,
divided 1nto two.compartments, and be hot less than 4 feet

by 8 feet in the clear of the timber.






4, Establish an exploration level 150 feet
below the floor of the first sub-level, and crosscut

not 80 exceed 350 feet on a bearing of approximately 1
S 257 E towards the Wellington main vein,

5., Drift not to exceed 500 feet along the
more favorable.vein structures cut by the crosscut,

: 6. Assay not to exceed 50 samples for lead,
zinc, copper, silver, and gold,

Stage II

1. Continue drifting and/or crosscutting on
the more favorable veln structures encountered in the
crosscut (Item 4, Stage I) an additional aggregate
maximum of 600 feet. .

2. Assay not to exceed 50 samples for lead,
zinc, copper, silver and gold,

A ESTIMATED COSTS OF THE PROJECT
(In addItion to.the maximums fixed 1in the
Contract form, an asterisk indicates
maximum)

Stage I
Work Item 1

Categories (1) through (4), (6) and (7)

None

Category (5) Initial Rehabilitation and o
Repairsl7 $ 345.00%

Work Item 2

Catégories (1) through (5), and (7)

None

Category (6) New Buildi s, Fixtures
and Installationsi ) 83.00%*






Work Item 3 (Sinking Winze)

Catégory (1) Independent Contracts
None -

Category (2) Personal Services

Subcategory (a) Supervision

Supervisor 3,2 ‘months @

$600,00,/mo, i $1,920,00
Subcategory (v) Teéhnical Services
None 2/ |
Subcategory (c) Labor 8,755.00

Category (3) Operating Materials
and Suppliesl/

Category (4) Operating Equipment

Subcategory (a) Rental
None
Subcategory (b) Purchasesy/
l-Reda type 3J 400 Submersible
Pump and 1-10-inch electric
ventilation fan 1,162,00

Subcategory (c) Depreciation -

l-Joy 820 ¢.f.m, Compressor

3.2 months @ $125 00/mo., 400,00
2-Rogk drills, 3.2 months @

$23 33/mo, : T4 .66
-35 H. P, geared holist, :

3.2 months @ $41,17/mo. 131,74

$10,675.00

3,836,00






1-27 cu, ft, self-dumping,
Kimberly type skip, 3.2
months @ $14,17/mo,

1-One half ton battery
locomotive and charger,
3.2 months @ $85,83/mo,

8-20 cu. ft. roller bearing
mine cars, 3,2 months @
$16,67/mo., ,

Total Depreciation

Categories (5) and (6)

None

Category (7) Miscellaneous

Total Of-WOfk Item 3

$ 45,34
274,66
_53.34

979.74 $ 2,141,748

1,100,00
$17 752, 7u*

Work Items 4, 5 and 6 (Crosscutting and Drifting)

Category (1) Independent Contracts

None
2

Category (2) Personal Services

Subeategor& (a) Supervision

Supervisor, 6 months @
$600,00/mo., .

$3;600,00

Subcategory (v) Technical Services

None 2/

Subcategory (c) Labor

15,750.00 19,350,00
Category (314%!§rating Materials and

Suppliesl’

8,025,00






Category (4) Operating Equipment
| Subcategory (a) Rental

ot

l-Eimco 12B air operated
mucking machine, 6 months '

Subéategory (b) Purchases
None

Subcategory (c¢) Depreciation

1-Joy 820 c¢.f.m, compressor
6 months @ $125.00/£0. 750,00

3-pneumatic rock drills with
Jacklegs, 6 months @

$35.00/mo, 210,00
1;35‘H.P. geared hoist, 6 months
@ $41,17/mo, 247,00

1-27 cu, ft. self-dumping,
Kimberly type skip, 6 months
@ $14,17/mo, 85,00

l-ohe half ton battery locomotive
and charger, 6 months @ $85,83/
mo, 515,00

- 8-20 cu. ft. roller bearing mine
cars for main haulage level,

6. months @ $16.67/mo. 100,00
4-16 cu, ft.'mine cars for sub-
level, 6 months @ $6,67/mo, 40,00
Total Depreciation $1,947,00 - $ 3,597.00

Cétegories (5) and (6)

None





Caﬁegory (7) Miscellaneous

50 samples assayed @ $5,00%

each sample . $ 250,00
Taxes, Insurance, etc, n2!§gh.®0 $ 2,644,00
' Total of Work Items 4, 5, & 6 $33,616,00%

Estimated Total Costs of Stage I $51,796.7h;

Stage II _
Category (1) Independent Contracts

None

Category (2) Personal Services

Subcategory (a) Supervision

Supervisor, 4,25 months @
$600,00/mo, , $2,550.00

Sﬁbcategory (b) Technical Services
None 2/
~Subcategory (c¢) Labor 11,120,00 13,670,00

Category (3) Opersating Materials
and Supplie 5,665,00

Category (4) Operating Eqﬁipment

Subcategory (a) Rental

1-Eimco 12B air operated mucking
machine, 4,25 months @

$275.00/mo., | _ 1,168.75
Subcategory (b) Purchases

None






Subcategory (c) Depreciation

l-Joy 820 c.f.m, compressor,
"~ 4,25 months @ $125,00/mo, $ 531,25

3=-pneumatic réck drills with
Jacklegs, 4,25 months @

$35 00/mo, _ 148,75
1-35 H,P, geared hoist, 4,25
months @ $41.17/mo. 174,97

1-27 cu, ft, self-dum umping
Kimberly type skip,

months @ $1 «17/mo, 60,22
1-One half ton battery

locomotive and charger,

4,25 months @ $85.83/mo. o 364,78
8-20 cu. ft. roller bearing

mine cars for maln haulage level,

4,25 months @ $16.67/mo., 70.85

4-16 cu, ft, mine cars for sub-
level, 4,25 months @ $6.67/mo, 28,35

Total Depreciation | $1,379.17
Categories (5) and (6)
None

Category (7) Miscellaneous

50 samples assayed @ $5,00%

each sample 250,00
Taxes, Insurance, ete, - 1,672.00

Estimated Total Cost of Stage II

$ 2,547.92

1,922,00
$23,804,92%





SUMMARY

Estimated Total Cost of Stage I  $51,796.74

Estimated Total Cost of Stage II  23,804,92

Estimated Total Cost of the Project ~ $75,600.00
(rounded. to) L -

Government Participation @ 50% $37,800.00

1/ The allowable costs of pipe, track (including
fittings and accessories for each), ventilation tubing and -
hoist cable; the purchase price of a pump and ventilation
fan; and the costs of Work Items 1 and 2 of Stage I are
limited to 50% of the Operator's actual gosts of such
items, Therefore, it 1s agreed that the Government will
not acquire any interest in this property pursuant to
the provisions of Article 9, -

g/ Technical services will be executed by the Supervisor.
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ASSIGNMENT OF LEASE

KNOW ALL MEN Bi THESE’PRESENTS That'I, We Lo DAVEﬁPORT,
of Breckenridge, Summit County, Colorado, for and in consideration
of the sum of Ten ($10.00) Dollars and other good and valuable

consideration to me in hand paid by HAROLD HORN and M, L;WBURGER,
the receipt whereof is hereby confessed and aclknowledged, do |
by these presents, assign,'transfer, and set over unto the said
HARCLD HORN and M. L. BURGER doing business as HORN AND BURGER,
& co-partnership, a certain indenture of lease, bearing date the

1st day of January, 1955 and recarded in Book 148 at'Page 43

in the records in the office of the Clerk and Recarder of Summit
County, Colorado, made by THE B & B MINES, INC., a Colorado
corporation, to me, of those certain premises situgte in the:
Bevin Nﬁning District, in the County of Summit, State of Colorado,
to-wit: | | | '

/'Siem Lode, U, S, Survey 5798
/Chief Lode, U. S. Survey 5798 ,
IDiamond Dick Lode, U, 8, Survey 5798
/Prize Box Lode, U. S. Survey 13499
tHavena Lode, U, S, Survey 12069
/Mono Lode, U. S. Survey 12069
/Wyoming Lode, U, S. Survey 19166
/Czar Lode, U, S, Survey 15108
{Merry Gold Lode, U, S. Survey 15108
fX-lO-U;B Lode, U, S, Survey 186
, X-10-U=8 Lode, U, S, Survey 7615A
: , [s11ver Head Lode, U, S, Survey 3126
_ /Colorado Lode, U, S. Surve 2995
JLittle Lizzie Lode, U, S, gurvey 3125

{ So much of the Wellington Lode, U, S,

J Survey 7343 as covers the fraction
south of the Silver Head Lode, U, S,
Survey 3126 and bounded by a south-
erly extension of the easterly end
of the saild Silver Head Lode to the
northerly side of the above-mentioned
X-10-U-8 No. 2. |

50 much of the Oro Lode, U, S, Survey

. 5798 as 1s necessary for operating

V that part which is the mouth of some of
-the workings and sufficient other ground
in connection therewith for the conven-
ient workings of the aforementioned
premises. I :

S PO e e . P





el COTOPADO}
SUNTY OF SUMMIT .

............................

fcuu-k and Ex-Officto Recorder of Deeds, ia and for tho

aforesaid, do hereby Eortity that the furegoing is 8
ull, correct and complete---dﬂ-.?ﬁﬂ4 .................






‘therein mentioned,

. e R . wernooo. " D . - - - - - - - = =
' . .
. . :
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. | . ! |
i . . L A

with all and singular the premises therein mentioncd ard described

v

and the bulldings thereon, together with the appurtenanceé.
TO HAVE AND TO HOLD the same unto the said HAROCLL HCRN

and M. L. BURGER doing business as HORN AND BURGER, a co-partnership, °B
their executors, administrators and assigns, ffom the lst day. |
of August, 1955 for and during all the remainaér of the term of'
twelve years mentioned in the said indenture of lease, Subject,

nevertheless, to the rents, covenants, conditions and proviéions

IN WITNESS WHEREOF I have hereunto set my hand and
seal this 7 day of—Aprti 1956,

Wﬁ ( SEAL)

STATE OF COLQRADO )
{42 x cee i, ; 8S8.

, Conty of Swmmit

The foregoing instrument was acknowledged before me this
C . _day of ke, 1956 by W. L. DAVENPORT.
Witness my hand and official seals

. .vwv | My commission expiress s oo o . 5

B B . o ‘.

C - —otery R

Notice is hereby received and accepted of the above

"and foregoing assignment of lease,

'W Consent 1s hereby'given to said assignment subjecf to

the provisions contained in said lease,

THE B &

ATTEST%

V/%W /L.

Secretary -

2.






COUNTY OF SUMMIT
|,-,._:2 e A
County Clerk and Ex-Offick:, Fm;;\ f
Cousty aforesaid, do hemﬂw €

true, full, correct and compioﬁ*)\

STATE OF COLORARS }s

S Same appears l{s' reqqf@ &é;
A I

....................

derel. T Z o _,.__,_-__,,..;.A. 52; 1
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- BILL OF SALE

KNOW ALL MEN BY THESE PRESENTS, That W. L. DAVENPORT,

of the City of Bfeckénridge, County of Summit and ?tafe‘oi

Colorado, party:of the first part, in consideratioé:of‘tjewsum

of Ten ($10,00) Dollars and other good and valuablLﬁeene%&EfﬁfTOﬁ*aﬂxﬁ’
to him in hand paid, at or before the ensealing or delivery of

these presents by HAROLD’HORN and M. L. BURGER doing business as

HORN AND BURGER, a co-partnership, parties of the second part,

the receipt whereof is hereby acknowledged, has bargainedAand

sold, and by these presents does grant and convey unto the said

parties of the second part, their executors, administrators and
assigns all of his interest in the machinery, equipment, tools,
supplies, rail, timbér, and miscellaneous equipment of every
‘nature whatsoever which heretofore was the property of w;'L.'

- DAVENPORT, and principally located or purchased to be used on
the following mining property in the Bevin Mining District,
County of Summit, described as‘follows:

Siam Lode, U. S. Survey 5798
Chief Lode, U. S. Survey 5798
Diamond Dick Iode, U. S. Survey 5798
Prize Box Lode, U. S. Survey 13499
Havana Lode, U, S. Survey 12069
Mono Lode, U. S. Survey 12069
Wyoming Lode, U. S. Survey 19166
Czar Lode, U, S. Survey 15108

~ Merry Gold Lode, U. S. Survey 15108
X-10-U-8 Lode, U. S. Survey 186
X-10-U-8 Lode, U. ‘S. Survey 7615A
Silver Head Lode, U, S. Survey 3126
Colorado Lode, U. S. Survey 2995 _
Little Lizzie Lode, U, S. Survey 3125

So much of the Wellington Lode, U. S.
Survey 7343 as covers the fraction
south of the Silver Head Lode, U. S.
Survey 3126 and bounded b¥ a southerly
extension of the easterly end of the
said Silver Head Lode to the northerly
side of the above-mentioned X~10-=U-8
No. 2.

So much of the Oro Lode, U, S. Survey
5798 as is necessary for operating that
part which is the mouth of some of the
workings and sufficient other ground
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in connection therewith for the
convenient workings of the afore-
mentioned premises, ‘

exceptlng the following, which is not included:
1l International Diesel Motor - Motor
No. UD 14A, Serial No. UDF 24756 and
1 Gardner-Denver Compressor - Model
WBQ4011, Serial No. 143784, .

TO HAVE AND TO HOLD the same unto the said parties of
the second paft,utheir ezbcﬁtqrs,Vadninistrators and assigns
foréver. And the said party of the first part does for himself,
his heirs,.executors, and administrators, ccvenénts and agrees
to and with the said parties of the second part, their executors,
adm;nistrators-and assigns, to warrant and»defend the sale of
said property, goods and chattels to the extent of his interest
therein, hereby made unto the said parties of the second part,
their executors, administratars and assigns, against all and
every persan or persons whamsoever,

IN WITNESS WHEREQF, The said party of the first part
has hereunto set his hand and seal this 2 __ 7 day of App;EV 1956.>
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The foregoing instrument was acknowledged B efore me ‘

this 7 day ofm 1956 by W. L. DAVENPORT. H‘ JL | |

N

Witness my hand and official ‘seal.

My cammission expires:42%;7zza%51/29'4’a5;7jf
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_ Breckenridgo, olorada
my 2, 1

Td:"Tha United Statds Smolting
.. and Refining Company =
P. 0. Box 1980
Salt Lako Oity, Utah
Dear Sirs:
Ybu are hereby notifie& nf the Aas&gnment of the Mining
Lease on the Wellington Mine at Brackenridge, Colcrade, by the
undersigned, U, L. DAVENPORT to the undars&gnad, HAROLD HORN
and M. L. BURGER. A copy of the Assignment is anclosod‘here*
with, | | -
. L. D t
. You are heraby'inaﬁrucued to pay all moneys due/for anyavenpor
and all shipmen&s from said We Lo DAVEN?ORT ohat are in transit

or othcrwise ta thn firm of HORN AND BUBGER -at, Breckenridge,

Colcradn, but you shall stlll pay to The B & B Mines, Inc. the
portlons thereof- due to that. foorporatlon.

Rsapaetfully,

wmomon = %M/ ,%;MM /-
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'NOTICE OF DISSOLUTION

retofore

subsisting between W..L. DAVENPORT HAROLD HORN, a#@MrF—BURGER ..
heretofore .on business as W. L. DAVENPORT has been dissolved by

- mutual consent as and from the 1lst day of August 1955. All debts |
due to and owing by the said late firm will be received and paid

" ‘respectively by HAROID HORN and M. L. BURGER, who will carry on
the said business in partnership under the style or firm of
HORN AND BURGER.

Tl -
Dated this__2~ day of April, 1956.

| Notice is hereby glven that the partnersf'

State of Colorado)
)ss
County of Summit )

Subscribed and sworn to before me this 3 rd day of May A.D.1856
by W.L.Davenport,Harold Horn and ML.Burger.
Witness my hand and official seal.
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GTATE OF COLBRZES,
Cocpty of Summit

I serpby cortify taot this instra-
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‘BEEDLOF DISSOLUTION OF PARTNERSHIP

Lo ¥

ThlS Indenture made the__ 2~ day of &peil, 195f between

1
W. L. DAVENPORT, hereinafter called the retiring pe <=§%%6H&%%

' ) 3 N
first part, and HAROID HORN and M. L. BURGER, hereinatter called

the continuing partners, of the second part,

WHEREAS, the parties hereto have in partnership carried
dm fhe’business of mining under the firm and style of W. L.
DAVENPORT, and it has been agreed that the said partnership
shall be determined, and that the retiring partner should
reccive the amount due to him for his share in the said business,
leasehold interests, machinery, equipment, supplies, and all
other partnership property of any nature whatsoever, and should
withdraw from the said business leaving the same to be carrigd
on by the continuing partners for their own benefit or otherﬁise«
as they might think proper and under the firm, name and style of
HORN AND BURGER. - .

AND WHEREAS, valuations and effects of the said A
business and mining operations have beén made, and after deducting
the outstanding debts and liabilities of the said partnership, a
value of the retiring partner's interest has been mutually agreed
to at the sum of Sixteen Thousand and no/100 ($16,000,00) Dollars.

NQW This Indenture Witnesseth as foliows:

) ’ l. In pursuance of the said agreement. and in
considef;tion of the premises, the parties hereto dissdiVe.aﬁ and
from the 1st day of August, 1955, the partnership heretofore sub-
sisting'between them in the business aforesaid. And hqtice of such
dissolution and the intended continuance of the said business by
the continuing partners under the firm and style of HORN AND BURGER
shall be forthwith advertised, the form of which notice has already

been signed by the parties hereto.

E®)






2. The retiring partner hereby releases the
continuing partners_and each of them, and the continuing partners
hereby respectively release the retiring partner from all actions,
accounts, claims, and demands in relation to the said partnership
hereby dissolved.

‘ 3. In consideration of the sum of Sixteen Thousand
and no/100 ($16,000,00) Dollars to him paid by HAROLD HORN and
M. L. BURGER; the receipt whereof is hereby acknowledged, and of
the covenants and agreements on the part of the continuing partners

herein contained, the retiring partner, W. L. DAVENPORT, hereby

" assigns, sells and releases unto HAROLD HORN and M. L. BURGER,

the continuing partners, all his 35% part or share and all other,
if any, of his respective share and‘interest of and in the said
business and mining operation of the said partnership hereby
dissolved, and the property, assets, credits, and effects thereof.
To hold the same unto the continuing partners absolutely.

Y, It is mutually agreed between the parties
hereto that any excess in the fund to guarantee the payment of
production tax in the hands of THE B & B MINES, INC. due the dis-
solved partnership or W. L. DAVENPORT under the provisions of that
certain lease between THE B & B MINES, INC. and W. L. DAVENPORT,
shall be paid by THE B & B MINES, INC. as follows:

Any excess accruing prior to August 1, 1955 to be
paid 30% to M. L. BURGER, 35% to W. L. DAVENPORT, and 35% to HAROLD
HORN. |

Any excess accuring after August 1, 1959 shall be
paid in full to HAROLD HORN and M. L. BURGER doing business as
HORN AND BURGER. ;

That any monies or credits due for ore shipments in
transit after August 1, 1955 due from the U. S. Smelting and Refining
Company, P. O, Box 1980, Sélt Lake City, Utah shall be the property
of HAROLD HORN and M. L. BURGER doing business as HORN AND BURGER

2






irrespective of the name in which said shipments were made.

A separate letter to or a copy of this agreement
delivered to THE B & B MINES, INC. or the U. 5. SMELTING AND
REFINING COMPANY shall be sufficient authority for them to res-
pectively pay the parties hereto in accordance with this agreement.,

W. L. DAVENPORT; the retiring partner, hereby agrees
to facilitate the consent, if it is necessary, to the assignment
of any leasehold interests held in his name for the benefit of
the dissolved partnership or used in the partnership operation,
specifically including the lease from THE B & B MINES, INC.

The continuing partners jointly and severally covenant
with the retiring partner that they or one of them will duly pay
and satisfy all debts and liabilities of the partnership hereby
dissolved, except only such debts, if any, as may have been con-
tracted by the retiring partner and have not been entered in the
partnership accounts; and further, that they will at all times
effectually indemnify and keep indemnified the retiring partner,
his heirs, executors, and administrators, from the said debts
and liabilities, and from all actions, proceedings, costs, claims,
and demands, in respect thereof, “

IN WITNESS WHEREOF The parties hereto have hereunto set -

their hands and seals the day and year first above written.
i%OA52;ZZﬁh/?3ﬁﬁgjfo? (SEAL)
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. STATE OF COLORADO g
SSe

County of Summit )

The foregoing instrument was acknowledged before me
this é’zfq‘day of April, 1956 by W. L. DAVENPORT, HAROID HORN, and
M. L. BURGER.,

Y

Witness my hand and official seal.
' I; v..“-J. y l- s
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HAROLD G. HORN and M: L. BURGER both being duly'sworn,
each for hlmself deposes and says:

e 1. The full Christian names and surnames and addresses

of all the partles represented in the firm of HORN AND BURGER

a co-partnership, are as followss

Harold G. Horn Breckenridge, Colorado
‘ Marvin L. Burger Breckenrldge Colorado

Subscribed and sworn to before me this gati'day of

hors %&;956 by HAROLD G. HORN and M. L. BURGER.
'.v ! ‘(‘}C;‘“‘ \‘ .

-sW@xness my hand and official seal.
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PARTNERSHIP AGREEMENT ’ ﬁ

This Agreement made and entered into as of thellsf day .

of August, 1955 by and between HAROLD HORN and M. ,' URGER;

TS

WITNESSETH, That the above named parties have associated
themselves as partners under the firm name of "HORN AND BURGER"
for the purposes and conditions herein recited:

1. The objects and purposes of said co-partnership
shall be the carrying on of the business of the exploration for
and the mining and extracting of minerals.

2. The principal place of business shall be Summit
County, Colorado and such other places as the partners may from
time to time determine upon.

3. HAROLD HORN has contrlbuted 524% of the capital
and assets of the co-partnership and M. L. BURGER”has contr%buted
47%% of the capital and assets of the co-partnership. The érofits
and losses of the partnership sﬁall be shared and borne equally
during the term of the partnership. At the dissolution of tﬁe
partnership HAROLD HORN shall receiye 52%% of the capital dis-
tribution and M. L. BURGER 473% thereof. |

4, The partnership shall continue until dissolved by
mutual consent of the parties or by operation of law.,

5« Both partners shall devote their time and attention
to the business, it being understood that a certain amount of
attention fo public and private interests, not inconsistent with
the interests of the partnership, and not occupying any consider-
able portion of business time, shall be allowed to each.

6. The books and accounts of the firm shall be

accurately kept, and each and every transaction in the name of

the firm shall appear therein, and they shall always be open to

each partner or his legal representatives.






. ;
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7. Neither partner shall make any endorsement, either
individually or in the name of the firm, nor give any accomodation
paper, nor in any way compromise the firm for his individual
benefit, unless by full consent of the other partner.

8. If either partner shall die during the continuance
of the said paftnership, the survivor is hereby granted an option
to purchase the share of the deceased partner in the partnership
business within three months after the death of one partner at a
price which shall.be as nearly as may be the value of such share
as 1t would be ascertained if the partnership was wound up by
mutual consent, _ _ _

IN WITNESS WHEREOF the parties hereto have hereunto
set their hands and seals this______day of R 1958.

ﬁﬂ(}(ﬂ/f%{/ /sz /%.WSSEAL)

(~

ﬂMMf&bv’(SEAL)
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'UNITED STATES @’JJZ £

DEPARTMENT OF THE INTERIOR: REGEVL aa= @Tl

DEFENSE MINERALS EXPLORATION ADMINISTRATION | &’

224 New Customhouse \
Denver 2, Colorado | o o,

x» I

April 18, 1958 - e R
i | ’ \
| ] 2
Memorandun”’ ” =)
_
To: Secretary to the Operating Committee 0 5
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: "Application for DMEA aid, (Lead—Zinc) Harold George Horn

and

M. L. Burger (Wellington Mine) Summit County, Colorado

' Enclosed are two copies of the subject application in

the amount of

$78,750.00.

Because of the approaching end of the fiscal year and
contrary to the general instructions, we will distribute the four
copies of this application as follows:

Two
One
One

The

copies to you
copy to the field examiners
copy for our file

subject property will be examined April 21, 1958.

We find this procedure is necessary to expedite process-
ing of applications received during the next few weeks to enable us
to make our reports available to you in time to prepare contracts

on applications to be approved.
=7 ;%@M/ZW

E. N. Harshman





" Form MF-103
Revised Oct. 1957

®
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UNITED STATES ‘
DEPARTMENT OF THE INTERIO

s DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN' AN EXPLORATION PROJECT

MEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

Budget Bureau No, 42—-R1035.3
Approval expires June 30, 1958

t\foﬁ%igmkung"

Colo.

legal name and mailing address as it should appear

DMEA

DEPARTMENT OF THE INTERI

APR138 1938

REGION I
DENVER; COLORADD

APPLICANT NOT TO USE THIS BLOCK
Docket Number

DMEA-H78b
od)ate Received L‘/ 2/~ 58

Government
Participation %

Region

L

Division Code

S00
BUSINESS ORGANIZATION] LIST CORPORATE OFFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) Name Address . Title
Individual ‘ |
Corporation Harold Geo, Horn Breckenridgé, Colo, Partner
Partnership )
Other (Specify) M. L. Burger Breckenridge, Colo. Partner
State in which firm is
organized 0010.
Mineral(s) for which you wish to explore LOCATION OF PROPERTY .
Zinc and Lead Name County State
Estimated Cost of Project Wellington Summit Colorado

$ 78,750.00

GENERAL INSTRUCTIONS

Before filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information,
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
maps, and reports required as a part of this application is
described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.”’ Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed-
exploration project in item 4, When this information is not
‘too complex, all of it may be shown on one map or sketch,
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the agblicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application ., with the Defense Minerals Explotation Adminis-
tration, Department of the Interior, Washington 25, D. C,,
or with the nearest DMEA Field Office.

CERTIFICATION

an individual, éorporate
both in his own behalf
certifies that the infor-

~ The undersigned, whether as
officer, partner, or otherwise,
and acting for the applicant,

/%A/ /% /97\5;?4

Dated

mation set forth
is correct and complete,
and belief.

in this form and accompanying papers
to the best of his knowledge -

Title

A wilfully false statement or certification to any Department or Agency of the Umted States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001.
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Page 1

Hom_? Burger
Bz‘eﬁk‘nridghg 60100

Yten No. 10

(a) The "?Wollingﬁonl'_ leasehold of Horn & Burger is located
in the east one-half of section thirty-two and the weet one-half
of sestion thiirty-thres, Township six south, of Range sewenty-
seven west of the sixth Principal Meridian and consisting of
patented olaAms as followss (see Plate No. 1).. .

Lode Clainm d.S. Survey No,
Siam : 5798
Chiet ' 5798

D&amon‘& Dlek ’ ' 5798
Prige Box | 13499 I e

. | RECEIVET aop 211
Yono 12069 \ o 5 g .
Wyoming 18166

| ‘
Ozav | 15008 | —

. . ey
N N = N LT .
e el Y i

838 |

S

N E
NERZe 2 EE|

Merry Gola - - 15108

%r10-U-8 186 —

X-10-u-8
Silver Head | 3126
Golorade | 2995
Listle Liz2le __ . 312%

8o much of the Wellington Lode, Survey No. 7343 as covers -

the fraction south of the Silver Head Lode, Suprvey No. 3126 and

bounded by a southerly extension of the easterly end of said Sidver
Head Lode to the northerly side of the above mentioneé X-1l0-tU-#

S0 much of the Oro Lode, Burvey No. 579% as is necessary
for operating that part which is the mouth of the tunnel of some
of the workings, and sufficient other ground in oonnection there-
with for the convenient working of the afor mentioned premises,






® = . @ (Peez
 Horma Burgeb | O . o
Breckenridge, Golo, (.3 :0:

Ten No. 1 Continued ' : o T el e
(¥) Enown property names are os followss .

0o Mine* - o e
"Wellington-Oro Mine* I
(e)  Interest in property is as *lesses®, (oopy enciosed®) . .. .-

I BRI I

{a) Mining on this property has been conducted for the past
several years under the management of Horn & Burger, and formerly also
with Mr, W. L. Davenport as a co-partner, Referring to the
enclosed Plate No, 2, the extent and location of work ascompiished
thus far on the main haulage level and the first sub.level below the
haulage level ¢ shown, Muok ore hae beén produced from the lowest
level shown %o the top of the ore shoots, in some cases a siope
distanes of three-hundred feet or more, In this area the ore Bodies
consist of steeply dipping branches off the Wellington main vein
farther to the east and are probably bounded by the Bullhide fault on
the west, The veins encountered thus far jave been fonemw |
produetive to the depth of the present winse level. {approximately -
eighty feot below the haulege level) |

,9?6&%%1@& facilities ave relatively complete for small mine
operatiocn, consisting in part ofs ” |

~ Flectrically
pipe lines, ete, , , o o .
Alr powered yook drills, {stopers, drifters and sinkers)
nnt:tqg{ powered tram locomotive, ocars, trackage, ete,
Elegtrionlly powered shaft Molst, self dumping skip, ete,
‘n uui&@' sorting plant, shop, office, ané other necessary surface
ollities. | . )

S

;'ﬁ;:—Jﬂn EE— S

B

 driven alr compressors, complete with receivers,

(b) xnﬁgraas intthe operation s a8 explained above,
(o) Production and settlements are on separate sheets,

{4) Ore reserves abovs our present horizon are not yet

determined but are Mot expected to be large,

(e) The minerals involved in this proposed exploration’project
are £ine and lead, with by-produets of silver, gold and coppsr. The
ore occurs in miurc type veins which are in monzonite porphyry.






® .. @  mwel
» Hosn 6 Durger
Brockenridge, ole

Hm ﬁb. 2 .'

M} @M ﬁrm mm 0.8 mism % emlore at. Wﬁw @Amﬁlﬁ has
@m&mm & lapse qunity of Leal-zine ors above the lovest present
winze davelspment, TR She nrosssz of 2wifeing aliong the vapious velns
mmiﬁambi@ ore OF good #1126 and gmﬁg nao been left in the Mottom,
The ope ﬁtg%mq cent g;}l_&a mr hod & s "&t ~ .onthamﬁimmn
fsa papniate d_to 8 muoh graater e 16West presen .
mzi%m&mg the 1ikelihond of aﬂa&mamm @mtwws‘af‘ ore avallable
with greater depthe .

The sampling and aamj: T ot ors in mam Rue been pmnm
nom-exi8tant since the ore As very sasily evaluated by inspestion and
Eﬁoﬁde of having & practidally continunous check from the mil) return

eats,

% logy and ohe deposits of the Arsckenvidse Mining
mwm @a&or*m* vy ?.ﬁa Lovering 49 guite tm% 8 in g
mmmg of the mllmgtm geolony,

Ttem Yo, 3. .

(o} ¥r, Harold ¢, Hom or ¥r. 5 L, Emmxs. hoth mﬂ&ﬁmg in
Brackenvidge, Colo. .

{b) sping andg suny p@mt 12 Proskonridge; ﬁa&@m&m '
%’“&fﬁé’i&?&ﬁe’g a%au% E@ w 10if milew casfgﬂ, t well mnmma
s}

Iten %m i,

{#) The purpose of tzﬁc proposed proJest (xec Plates 2 & 3) %
the exn. wmiun at depth of the five or mors veins whioh have proven
valus, To facilitate this explovation At is propossd to dewpen the
- msgnt wingse m-hm&m&-f ty fast and the &r&v& g of 4 X-6ut in

he A geon + % GIatAna:

i¥ 396  twomin ﬁfg ”d@f Mg n%mé ;a&m
: the Dore pro

‘ggﬂrﬁaa wzmea T

Kmmm ﬂp&umg is not abxa&&ﬁi“ sred gmm‘m dus to the oteeps
ness of the m&m, m emtsm « 'i:w .m m% i:he ore lenses oseur

and the vUgR

m A ' ,_22'“ roxin ﬁ "ten ‘ loonted ¥
aiwr-a, Mt gr W«‘ni_; 1l niten ﬁ%‘eatotow m&m&awm%yw
and fouxr &emm fmt faf the mﬂ & oorner of sestion thirtystwo,
It 18 proposed to continue U ofi downward an additional ons-hutidred.
TALty feet plus fiftasn fest ox” sump,  Otationing off at this depth
6 %=aut in & southerly direction will embh the outting of all Rnown
veins to the south, Jige of the x.out to b five by seven max&c
tmm, whes tm’&w m requiPed.

S






Pege &

Tten to. b, ; |

a} Gﬂn%mw@ A , .

‘- freotion end mﬁmﬁ of mmn - gah BEst be determined mﬁ;w
@%gxxmg up the several known veins to bs shcountered, zmv@mw & PesEODe
able amount of &xviﬁmg mm be undsrtsken due to the apot 1y nature
gr ths ors shoots, Oue sxperdenss with the ore g&m@a&te of the tell
‘ _suggeste a nininus of twouhinidped Taet of arifting ol S

C ey vk w&fz a1l e 4 d " "'»“5
mm amm_bmm lated wit !&L rely
ate of sinking is one and ¢
3 @mum ﬂmm a

xw Qvﬁ- 5‘.

e TR L0 g st prisin sy e
fanse 4% the mﬁ.ﬁmﬁm Hine ané elsewherve. ‘ o
Item No.6,
&) Tone
| {o)y ta‘mmtim anelosed
{o) Sohedule enclosed
{8) Somedule enclossa
- {e) vﬁ?mﬁﬂ&m -wﬁﬁmﬁm‘, -
Ay @aha@uma encloted .
€g§ ;sammm @h&l@ﬁ%ﬁ.
Ttem 110¢ 7. |

» ehaiie af the

Fm e ::zux'gez‘ @_emwmr@ to_Purniel 3
ordanas w%m wﬁaﬁm an ’

soet or %h rapoued nrojest ir
Goveramnt ymzezpmm.

¥} Gup $ifty ver am share of the mau 2& to o by rovid
“mmy inﬁ mﬂmm& ﬁ%m& w uke | | p ing





Horp &_Mgex v
Brockenri e%-
tne,. X’Bw ﬂ@c b}

Fxplopation Shaft- sinking personnels
No. Class fate . ?w thire Per Foot #

Suparvisor § 600,00 per mo,
fAhaftimen 3. 7 pey h*‘o'
Timberman 2,42 pes hy
Hotstman 2427 pev t:r,
. Pranmey 2.87 per hy,
Kech & Fﬁﬁﬂtq quiﬂ pey hy,

PP 0 B

$1 "é@"'d? T §106.67
*Bnsed on an m@mg*e} of one and one-half Bse¥ per shift ~

Exploration x-cuts personnels
Hove - fless finte F Popr Shife
Supmmaﬁ (X 0,00 per mo, & 23.08

1 00

1  liner &2 per hp, 520,9;
 } amxmg moh opr 2,12 m‘ o, 20,57
2 Treum

) §
3

iﬁ

o 2027 Der b
Track and pipe man 71 ’ 39,3

Z.27 per hp, 19,67
Mook & 1e0%, 2,50 pepr hy, | 2196;

§ 15,70
s Of five fast pap am%t.

*Nased on en avers

Exploration driftses perscnnels

Vo Class = Rate . Per shife Per Foote

¥iney 2.2 pey By, 20,9
mm mek oprs a.m ,%w zw, ﬁéggz

miE BRI i2rdr e/

Radadi B oy o2 ) %

8 18575 8 61;
*Based on an average of four feet ggr zmrz. ‘ 8 3 >

A1} the reuuived teshnielans snd employses Ap






¢ page &
Rorn & Burger
Rrackenpdcge, Colo
nee (Tt to, 6—4:3
Cperating ¥aterials ang suppitesy .
Blastyie Dower . o
Compressosr {atP)ess 350 HP,
Puspe imﬁﬂ&;mWn* 315
Holatatshatt)eovses 35
ﬁi"ﬁ.&lﬁﬂﬂﬁmﬁ#m 5, .
W{wwp«w

232.5 H.P,
Fusl {propane for &tﬁat&ﬁ&? 4

Powey and fuel cost pw nonth Q&é SIATE8)wn
pey 11,3 4 P ORS

ook ar1ll supplies
Hrill steel end drill Mt

Explosives and ’b‘lﬁﬁf ing & %ﬁg’g
Gslatin dyanite ot i

BIRACING GADE omioimciiinmismim s iasnoniom o aboh
Masting WETE eroee S

Safety blasting smem = s
Londing stioke, #40, wevwnmamissmismie

Oﬂﬁv so8t ver no.

Husking tml& 03 suppllies «=e inoluding «mi ﬁmwin@

rowd and scusre HOINteewm

f;&haw 8
&{ﬂm 00 5 A e O e 0 A A o

&G&uﬁg DADE v i b om0 i st i
Placellansous small hand tools mﬁ.w-m-

ﬁ,l&é por ft,
0,20 per £1,

O o i

Pixed W#Mmﬁﬁn
Shatt Yaterials anc mf“puea
Pipe 1inme

Q 7.9% mf 8,

Aty (comores sd)  ZAN. 'mmwwm $ O,ﬁ@ per M
Hatar a@":lﬂhn& %’ ﬁ:ﬁo o 0 el 0 001@ per f@e
Pump (codumn) § " SQE———— G.go per £L, ‘
g:nmiagzgn m&g i 1 ; PRSI OREI——. 1 per m:, |
i § 6 W ﬁ‘ 1] } - -}' "
Ladaers ~oooeoie SIS, velgen, st SREBEE iR w \
“u},"‘ A - 0 0 A i, 0.’3‘ I}@r gﬁ. ' |
Hardraress bolts, ummngaga-sam,ww “0.11 per m, |
AbevetemfadofoToet-pav-anbiis. s 9. z@av O ‘
At pate of 3 § fest per &gbs.f% @6
Mnm -
POVEPwmws ’ 3'13.3 ;mt‘ %&
Pixed €08%en 793 zm %,
, m-wﬁ&d’u
Potalernusnes 8§ 126,

per £5,
‘ 734?761 e






. | . Pare 7
Horn & Durgery,
RM@E@W&?@; Golq
Gpevating Hatsrdals and supplies, mmmww

(rossetuts and arifte

. Pips lines L ,, ’
an {QQ m’ﬁmg 7 m TR PSR S — @ A

Tater (drilliing B AP S ne

p émﬁ 1ins ¥ AN, wonroanpraseee &.6& pw N,

m .

aﬁﬁ m b, per ,a.w-m . Oy LEn per £%,

Hamiwars--tish mﬁm,homﬂ,m Eob, 40, 0. sah per ﬁ :

G%‘“ﬁﬁ«&ﬁi G A 5 S - W ﬁ.aﬁ *ﬁr ﬁ'

Mueking sachine mnta& © 9&5@.% DEE M0, GAVEragtes N ﬁ!s- gw ft,

PATOIAR) Bume TS par ", .

czmu-amw at the m‘w of five tmt gwr amw

#ﬁ%ﬁ o
xed soOsY -
Vaterinlse
BOHWAL  ewnve
o mm«&mm
SrALEing at ths rote of four fest pep S b ‘ ,
L0000 e ' 36  per fia.
Mixed costie _ ¢,
ﬁmuﬁ&lh ; 57 gw £,

%m - . 52.6& wv 5.

By combining the m,emm ana. Avifeing epamm@m, possible an
soon &8 the meout has passed the first vein to be sncountared, sosts
w1 be mﬁmm shout twanty percent, resulting as follousy

QNWQQ# ‘e | @ 3,#'“? DAy f*!

PPLEL f he.29 pep ft.
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Hoyn & Rupgep

Brockenvidge, Gato
N, filtemgﬁg. é-.di

*émm*m Wa&mm&
quipmant €o be pmvmaéi bt spplicanty
" Goy twoestaps 1iquidccooled’ elphteNundradstwen

ﬁ oy min, alsplacenent alr wmpmﬁmmﬂ&m@ sannedted gg ﬁi%v

amt-mm H.P‘o gynoh o

th #11 ﬁ@ﬁ‘%&’, ote,

"golseado Tron Torks cesved shats mm m‘w oul 33;&3@

Loa, &t 350 3. per min, powapett Wéﬁi}ﬁ Hels %iﬁnﬁﬂ@} antoy

with 4

mith Mood 2na aﬁaﬁy w%”c Taihenc. -

Atias mm # 1 & ton bettory &amt&w m:s oharring
equipnent, VB e

(1.}) @. ﬁ. fimn ‘?“m@a aa 8u
traim Soxse qmeh za Yol

é&%\g i”*immwgms 16 ou, ﬁ%:., @3@@&%%@&@ tham oars

: ﬁ: rolrer besring

(250) fest Mmam 4 m. pthe to sepy
d@m Qﬂ ' pusp, © - per I%, ?@3\

Equipment to be purdhnsed)

$ladat txm ¥ Bty u”m bie P aemm; :
180 £, head, m? c&éctrz&égfma fsnggg

Equipment %0 ba penteds o ,
Hueking machine $0 bs pentefls Veluo per conth,

m_.

..

b mg m}aa& m@h |

r’ 3, ‘&oﬁﬁm

# ?%nwﬂ?‘m

N
+

~ #5,150,00 7

o

8 ma.m )

S 3§$¢Qﬂ

-

8 A5 7





mm% Sy el mw
Gt ﬁmﬁ%

ninte gm i mﬁ 353 m@&mﬁf@
Any @%ﬁm«m@waﬂ .

g i) Coutiiay tehe o sortren o

% mﬁmi sOlAtaral Sansth 60 e pon
Teed 4 w@_:;t m how @@@@3& o &

 BeNOT 6N oo L o

%mﬁm@ "

b5 § o ﬁém:}mﬁ@g@ |

)

1 xpdls 0F eoslent ?3‘?*3 foat
- Ping, Bl il K*&ﬁw -

ABTHD

Bew LBALLAGIAR of Quwentering muey

& 1;;%@%’@ PR PR
Yigy m&m " « )

§§
3
3
g

m%%% Mteedatioe oty 0
Al ang m‘s,,&m@g_ﬁ SFoame DA m Bty
143;*‘ AR0 FRntmlY aadaty dnn: ,
BAY and Anatad) Eoth it --@»ﬁ?’* ekt o g L o
wmww 0 B
bnvop S
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| - Poge 10
.- - o Hiorn & qs.msmp -

Brotienpidre, Coll
m:u {tun 1o, . B},

mmemmmmg K

Mﬁiaﬁmﬁaﬁ mm%mﬁm@ mmm | o
@Mm&mm muxeme gmmn wwﬁ. amﬁehm@ mv &%ﬁ.& ﬂ,.@ﬁ pwm

' Pock arm pepriw ond parts o %

ﬂ@ﬂ.ﬂ% end motor pepstr end padts . BB W
Locomotives Dattery, zmwas and mmmmw | 0415 % 8

frem cors o 0120 8
Lubrioeting 441 (813 equipment) 03 4N

mw%m«am»wwo

*

| ﬁaymi’i costes
Bhatts e
%Mmiﬁa ‘gg;‘f%w s nﬁg@g”ﬁ%’*‘&@“ ?7 8 3.99 pe
oy B e a
Hoeie Desurdty ’

@m&s-w% ) .
ovado %ﬁ:mnmg MW&M&M% : 9 ) *
omengation 7% ,gz '

 praft R

" m&ﬁmﬁo tormants Gompensation 77 . ;1,36 ‘
aploynont Conpensation o

Souial Security : D82

) 58
o
Y

®x &

x3
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Wellington Mine production from 1923

Year

192

192

192?
1925
1927
1528
1029

1943
lgh

949
1950
1951
1952
195
195

i

The following ealoulated from settlement sheets:

1957

Horn & Burger

Breckenridge, Colo,

Concentrates produced (U, S. Bureau of Mines)

Gold oz,
_s;u‘
86
408
118

38
183
2c
312
€

BZg

152

Silver oz.
53,705

39,108
33:28)
30997
"9, 589

31,041

© 1k,067

19,859

10,309

Copper 1bs,

e s P

53,000

"B, 650
19,852

369
54588
?:?uav

" 0 s iy .

3,609

;eaﬁ’iba.

?ino'lbs.

3,000,800 9,061,002
2,913,000 3,548,022
2;2633356 3:266:173
LES S
'222:872 2,360,754
198,718 374256
usslg99 992!
688,079 1,0198212
ugz,lls 846,283
1!@ !389 1»489;228
h,242,578 2,859,053
2,072,246 - 2,812,039
935» 48 1,k02,278
1,143,800 1,789,958
529,256 756,080
I
o%@\>7f;V
164
68"





INT.-DUP, SEC., WASH., M30733

ON LOAN. MUST BE RETURNED TO
INTERIOR LIBRARY.

DATE DUE.......25 (29578 .

This is charged to you. It
must not be transferred to
another person or taken from
the building.

Reverse slip in returning to
the library.






MINING LEASE

THIS INDENTURE, Made in duplicats, effertive Jans

uacy 1, 955. by and Getween THE 3 & B MINES, INC., a ”olo-

vrado corpor.tion, hereinafter callod Pirse Pary, arj We Lo

e e AT

QAVrNPORT, of Junbit ¢ ounty, Cclorado, hereinafter called

= e T

'HEREAS, first party has leased for some vears to
seconi party a portioﬁ of the old Wellington Mine prorerties
in Summit County, Colorado, and throﬁgh.the years said ori-

ginal lease has been extended and amended, and the parties

~have recently agreed on adding additional properties owned

by first party, to said lease, at second party's request,

which would ordinarily cause another smendment, and
WHEREAS, it is the desire of all parties to con-

tinue the relationship heretofore continuing for some years,

but to have the entire agreemen: embodied in one written min-

. ing lease.

NOW, TREREI-Y)RE, WITNESSETH:

That the sais firet party for.ani in constderation
of one dollar (§1.00) paic by second party to> firs. party,
the receipt of which is hereby ackhowlodgad, and the rentals,
royaltiees, covenants, horoinafgcr expressed, to be paid, kept
and performed by said second party, has leased, let and de-
mised, and by these presence does loas;, let and ademise for

lode mining purposes only, for a term commencing on the ef-

fective date “ereof and expiring on the 31st day of Decem-

anf;l966,ggt 12300 o%elock noon, the following described

premises situated, lying and being in the Bevin Mining Dis-
trict, in the County‘of Summit, State of Colorado, to-wit:

Siam Lode, U. 8. Survey 5798 ,
Diamend Dick Lode, U. S. Survey 5798
Prise Box Lode, U. S: Survey 13499 .~






Havana Lode, U. S. Surve 12069}£f/

Mono Lode, 6. 3. 3urvey 12069 4
Wyomiag Lode, U. 8. Surv 19166
Csar Lode, U. 8. Survey 15108 4
Merry Gold Lode, U. S. Survey 15108
X-10-U-8 Lode, U. 8. Survey 186 .~ "
X-10-U=-8 lLode, U. 8. Survey 7615A o f
Silver Head Lode, U. 8. Swrvey 3126 -~

" Colorado Lode, U. S. S8urvey 2995 . -

 Little Yissie Lode, U. S. oy 3125/

So auch of the Wellingtem Lode, U.S..
Survey 7343 as cvovers the fraction
south of the Silver Head Lode,U. 3. e
Survey 3126 and bounded by a south-
erly extension of the easterly end

of the said 3ilver Head Lode to the
;‘{thcr y.:id; of the above-mentioned

Sc much of the Oro Lode, U. 3. Sur-

vay 5798 as $s necessary for opera-
-ting that part which is the mouth of
some of the workings and sufficient
‘other ground in connection there-

with for the convenient workings of

the aforementioned premises.

TO HAVE AND TO HOLD, the same for the term and for
the purposes aforesaid, only, unless this lease is terminated
under any of the pbovloiohs-heroin oohtlinod, with full power

o sell, assigh, transfer or convey said lease in its entir-

ety at any tino:gggu wiitten noticqmgpAglpat party; provid-

ed, however, that the assignee so named will have no power
to sell, assigh, transfer or convey said lease in its en-
tirety to anyone other than the original lessee without the

written consent of the lessor being first had and obtained,

and provided further that the.privilege herein granted to
lessee to sell, assign or transfer may be exercised by lessee
at any til; dnrin‘ the toém‘of the lease without limitation,
and provided further that neither said esiginal lesses or
any sssignes of aity lesses hersunder may sublet the whole
‘or.lﬂy.pcrt 9( tho'iollod premises without the written con-
séot of the lessor farst had and obtained.

And the seocond party for and in consideration of

the leasing of'ocld_jrulisco, covenants and agrees with the

first party to commence work on gsaid premises an or before

-
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| January 1, 1955, and thcroartir to work the same continuous]:

' in a thorough and workmanlike manner, employing at least four
men undorground and working at least eighty shifts in each
and every chlendar month, to keep such portions thoroof that

are being worked by second party securely timbered and drained
and clear of loqoo'foci and rubbish, to keep accurate ac-
counts and to rendar monthly statements to said firdt party,
its agent or attorney, showiag the amount and character of .

work doho and to pay to first party, its agent or attaorney,
as rental of the propérty, royalties upon all ore and mater-
fal of any and all kinds and descriptions taken ant sold
fom the desised broniooc as followss ‘

-

5% of the net value up to $5.00 per ton;
7.5% of the net value of over $5.00 per ton
' and up to the net value of $10.00 per ton;
"10% of the net value of over $10.00 per ton
up to' the net value of $15.00 gsr ton;
12.5% of the net value of over $15.00 per ton
to the net value of 30.00 per ton;
15% of the net value of over $20.00 per ton
up to the net valne of $25.00 per ton;
17.5% of the net value of over $25.00 per ton
up to the net value of $30.00 per ton;
20€ of .thé net value of over §30.00 per ton
up to the net value of $35.00 per ton;
'22.5% of the net value of over $35.00 per toa.

| , froducto saleable to the United 3tates Mict,
3 a 20% royalty of the amount paid therefor.
And it e expressly understeod and agreed by and
between the parties hereto that the said first party reserves

. the property and right of propifzyin and to all ores and con-
| | centrates produced frem sd&d_ﬁrvltqoc during the term hereof,
and that alljcoccldgcuto for said royalties shall be made
upon the assgyed velue of iho minerals in the dry ton of 2000
_pounds of @&14 ores, after deducting from the gross vduo of
seid ores apd'cqpccatrn&o- the actual géut of transportation
b)" the nut. direct route and lowest charge and treatment

charges, and the au.ltor,_-ill, sempling works or ore buyer

\
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purcha=ing any such ores or concentrates shall }etain the
a&ﬁunt of the royalty and tax fund, herein stated, and shall
pay the Qa-o to the first party at the time of ewch sattle-
ment for the ore or concentrates purchased.

Tt 18 furthsr understood md agreed,by and between
the parties hereto, that a fund to apply to the payment of
taxes, will be set up in the hands of first. party, by deduct-
ing from the net amount received for said products after '
royalty deductions, of two percent (2%) thcroof; The amount
8o deducted to be pcfd to firet }arty, at the same time and
in the same manner as the royalty paymants are made. 3,id
fund will be used to fulfill the obligatiop of second party,
which is hereby agreed to by second party, to pay any aad all
taxes, assessed upon the above-described parce® of land or
premises, the impeevements tharoon, end the ores mined and
shipped therefrom by the second party beginniag with the taxes
for the taxadle year 1955, which will become due-and payable
on January }, 1956, and thereafter including 'all taxes asses-

 sed during the year 1966 and payable January 1, 1967, and

it is firther understood and agreed that in case these tax.

‘deductions are in excess of the requirements to pay the taxes,

the excess will be repaid by first party to second party.
Likewise, in case the amount paid'to first party is noc.snr-
“icient to pay the taxes, the sacond party will, on or before
said tax ts due and paysble, pay to first party an amount suf-
fictent to make up the required amount.

And the second paft.y furthermore covemants and
agrees that the said first party, its agent or attorney, shall
have right at any or all times to emter upon and dascend into
any and all parte of said pramises, %o 1hspoc% the same,
make survéys thereof, and/or to take samples therefrow, and
the said secohd party shall render to the repregentative of
the first party all the assisSamce in his pewer’'in so doing;

b=






and the second party "Mhorporo covenants. arid agrees to 06~
cupy and hold all side veinas, spurs, tuéors. croes-lodes,

' parallel lodes, or mineral deposits of any kin&,‘ which may
be discoversd by eb.luéond party, or by Any person working
ynder hiW, - in d\'y- unnor by working within or from the afore-
said promises, as the property 6! the first party and as part
of the premises 6‘-1”6, and to e allow any person not in
privity with the p"niod hereto to take ‘or hold possesaion.
of said premises, or- any part:thereof, under any pretonae
whatever. .

A1) bille and expenses imgurred by the second party,
or those in.privity with hiam, sbal} be promptly pald by second
- party, and by saild prompt payment said second party shall pre-
wot the f1ling of amy and all 1iens of ‘miners, mechanics or
materialmed against eaid demised premises, and if by reason
of the failure of -pcdoad My to gy such bills or expenses,
any lien or liens shall be filed against said prenises, or
if the second party shall become insolvent or bankrupt or
make an uaimm fér‘tho'bonoﬂz of creditore, or if any
part of the payrell, or’ other 1§do§c'odnoas incurred in coun-
nectiowadtR the Opo‘ntions-qf the boeol;d paﬂy shall remain
unpaid for & period of thirty (30) days after the saxze shall
become due and payable, the 'H'rﬁt. party may forthwith pay off
and discharge the same, and the said second party hereby agrees
to pay to sald Pirst party eny and all sums so advanced or
paid to tlear sald premises from liens which may be filed as
aforesaid, snd the Baid first party may also at its election
declare & forfeiture of this lease as hereinafter provided.

o Bgid ucoin party agrees 'to. repair md' replace
all 014 uteber -pn the desised premisss vhorever it be-
comes DECOsSary,, ﬂoronr he may work thereon, and to well
~ and sufficlemtly mm paid nine’ M aining premises wherever-
proper and necessary in QQM dth cood and safe mining
practtooo. m ho m mt t.hm to at all times koep
AR T e S F RS
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the drifts, shafte, tunnels and all other workings on the He-
mised premises thoroughly drained and clear of loose ro-sk
ad rubblsh wherever he may work thereon; to S%OwW no waste
underground without the written eonsent of the first party,
and to properly care tor all dumps and taillings, and prevent
their accumulation Upon any part of the demised premises re-
saining unwerked, except as herein otherwige stated, to do
no underhand stoping below the bottom of any work!{- = leveTl
or winze; to do no stoping or “breaking of ore withi: cwenty
(20) feet of any varling shaft; provided, hor ever, that ¢
ore occurs in a newmly constructed nhatt the said ore may be
removed on the striko or in tho voin 1r an additional bulk-
head is orcctod not loas than twnnty (20) root therefrom;
" to make all -hafto .t least four (4) foet by eight (8) feet
in the cloar, and 111 dritto and Sunnels at least soven (7)
feot high by five (5) foet wldo in tho clonr, and all winses
and raises at least four (L) feet by soven (7) feet in the
clear; to keep true nnd accurste roeord ‘showing all ore taken
from said prcmiooo. and from which part thereof, the dispo-
sition thor‘of the emount received therefrom, and a record
of all casayn of ore ka‘n from said premises, together with
couplo*o naps of all dovolop-ut as the work progresses, and
said account, rocordl .and maps .h.ll be open to the inspec-
tion of the firet p.r&y. or its agenty, at nll tines during
ordinary msiness hours, lad the firse "rty shall have the
privllogo -of Ilkin' Oxtrnctl thor.f!o- .or coplies th:roof.
And . ‘ascand ptrty fnrthor covenants and agrees that
he will at all tines during the terw horoaf keop oonspic-
wously ppulod upen said premtses, and ct 8 place or places
rcqulrnd by 1;-, a a.e&oo. substentially as telloso:

aivesmed, Lying ot torng
m 28 - lng

(8.44 Netice shall 1ne1|do horoin the identical
descriptien of she premises herein demised as
appears on the firet and second pages of this

* induntungn) e
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NOTICE IS ALSO HEREBY GIVEN that the under-
signed owner, or the interest of said owner

. 4in said proportz leased as aferesaid will
not be responsidle or held liable for gny
claim or claims for fortormlng labor or fur-
niehing skill, materials, supplies, machinery
or other fixtures, or for damage on sccoun:
of the operetion, working, preservation, pros-
pecting or development o% said property, or
on account of the erection, construction, al-
teration, removal or repair of any structure
or other improvements on said property by or
for the ssid lesses, or by or gor any otha-
person or persons, and that the said property
or the interest o? said owner in said property
will not be subject to any claim or clairs of
lien therefor.

Dated this day of ' »1955.
THE B & B MINE3, INC,

Klchard Downin~

Secretary and *reasurer
~ Owmer and Lessor."

By

Provided, howqver, that this lease is made updn
this exprese condition that this lcaoe:shall not take or re-
main in effect or give the second party any righ.s whatever,
either with respect to possession or coﬁduct of mining opera-
dons upon the pﬁiniooc herein dbodribod, until and unless the
lessee shall firgs and.continuo'to ooapiy in all respacts
with the Worikmen's Campensation Laws of the State of Zolo-
rado, a3 therein provided, and nh€11 second party shall “irst
and -~ontinue to ingure his lilbillty under said law as there-
Yy provided, and if in that or in any othcr,rcspoct second
party shall (ail,eo comply with the requirements of said law,
that then and in thgt event, and thereupon and immediately

upon the occurrence of such failwre, this loase snd all rights

of the lessee hereunder shall sutomatically and without noti-e

immediately end, amd from them and thersafter said second
pi}ty shall become and remein a.treepasser upon the said de-
mised premises ee lonz as he s0 occupies the seme and with-

out right whatsoever thereto.

m?ﬂ





The second party agrees to causs or permit no tim-
ber standing on the proailoa hereby lo.sod to be cut or in-
jured in any way for any purposej to cause or peimit no
buildings or structures of any klnd‘io be erected or to re-
main upan said promti‘o oxéopf sﬁch as are necessary [for the
actual working of the nino, or for hoioting, sorting or ship-
ping of ores oxtractod thortfron, cxoopt insofar as author-
iged in writing by the first party, ite ‘agent or attnrney,
ani to keep all builgings, machinery and improvementa upon
the leased premises in repair,and at the expiration, canc;lla-
tion or forfeiture of this lease to resurn the same ir ae
| good condition as they are at the present £ime, ordinary
wear and toar alone excepted.

_"The second party agrees o hold as the property of
the first party all cross and parallel” lodes, spurs or mine
eral depoiltc'of avery kind and natuéi.that may be uncovered,
dieclosed or discoversd on or within the demised premises
by the socond party, or by any person employed by, through
or under the second party, or by any person in privity with
such second party; with the privilege to the second party

of working the same n3'pcrt‘and parcel of the demised premises.

It 1s opbclficnllj understood end agreed that first
party hereby roooriii.tho right vo hno the YWellington cross-
cut tunnel and the £n§lln0 therefroa for the oporiézzﬁ\atx
proporty uot 1nc1udol in this lease.

Id additioa to the proportioo hereinabove leased
first pqrty gruncl “to second party the following additional
rights and pr1v1103003 (1) the right to remove and sell the
' mine dumps as crude ore or concentrates as are on the de-

ol sed prc.tooo nnd ar‘ now the proporty of first party; (2)

the right to seleot an area upon the dcliood pr.nt.cs not

to ;xc«d ﬂn ssres, h’c&hh to erect a beneficiating
.«

b
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piant by the second party, the exact location to ve avpross:
hy irst party; (3) the right to use any and all buildin.-:
or the demised preaises with the exception of the old Weliir -
“on m111 building and the midway building, to materiallv
alter and ghange nholinterior thereof without injurv theretc,
and the privilege co'oroct such buildings as may be réqutren
by mining operations on the premises upon the appéoval of
first party; (4) . ‘the privilege to use any of the areas °
herein granted as a dumping ground for waste material, pro-
vided the dumps do not obstruct furthor mining operations
of any swt, the exact area to be approvod by first party;
(5) the right te use any Availlhlc water rights owned by
first party uhich nay be usod by ooeond party for his mining
operations Only, the right of noeoad party te construct and
maintain on firoc pnrty'a premiaas fbr his own use only,
roads that do not 1ntorfor in any vny witheher operations,
ditches for the cenveyance of water, apenings for the con-
vevance of air or'iitor and electric erlhsmiosion lines.

Second party;, 1n'add;pion to his actual mining op-
oretiogg, agrees at all times to do and perform a rcaso:ntle
amount Of‘dQVOIOp-OBt work.

In the event the second parﬁy'raila or refuses to
do any act required of him hereunder, or does any nci not
in cozpliance with the terms hereof, (other than fallure to
comply uiph the YWorkmen's Oonpéﬁaatipn Laws and the in-
surance pravisions ehofoofl first party shall have the right
and privilo;é to-doglart thia'lqdqo forfeited by giving secc:..!
party thirmy (30)vdnyo' written notice of its intention so
to dc; peewitded, howaver, that second party may remedy any
Quch natter or matters complained of within said 30-cday per-
1oéd, and inlany such event said notice shall have no force
and effect, b&t 1f esaid matt‘r or matters are not remedied
during said period, thoﬁ said loaQO shall terminate and be~-
come null.-and void Qnd be of no further force and effect at
t he expiration of eaid 30O-day periods and provided further
that nothing heredn shall -relieve the second party of any

oblizatdiea &bas -S4y~ be Hue 80Q owing by him to the first






party at the effective date of such !brﬁéitur@ notice; and,
provided,further, that any failure or megloct of first

party 1n:@0@laftng any forfeiture shall not operate as a bar
tc a later or continuing ground for forfeiture or notice
thereof. In the event that this lease becomes forfeited as
aforegaid, or at the expiration of the term hereof, the
gecond party covenants and agrees that it: shall belawful

for éaid first parcy, ite agent or attorney, to declare said

term ended, and with or without prococa of law to enter upon

‘and take possession of said premises, and in any such case

#id second party agrses to surrtnder, yield and deliver to
sid first party, quiet and poacocblo poaooaaion of said
premises in geod cqnﬁitton, and ehat tino shall be the es-
#n-e hereof, and that all covenants and agreements herein
contained shall extend to and be Winding upon the heirs, exe-
cutors, administraters, succosoofnngnd lawful asgigns of the
respective partiea hereto. | N |

Thet. title. and the righz to proporty in and to all
ma ‘hinery and equipment placed npon or used upon or in con-
nection u‘&h the demiaed premises by &ho second party, 6x-
clusive of property of the first party now upon, or that may
hereafter be loaned by firet party to second party, shall be
and rgmnin.in soconq.party.,ind he shall have the right to
remove the same at any and allzttgoo, provided, however,
that in the event ef¢u.-d;ronaqr or qqneo;laiion hereof for
any causo,.said machinery.and equipmeat shall be removed
from said prolibon;byf;ho ioeonﬁ(purty within thirty (30)
Aays therefrem, otherwise the same shall become the property
of Mrge party. The termination, torfoituro or cancellation
o' this l.‘l. or the surrender or the. abandonment of the
1ensed prvulooo by she 1econl party shall not relieve the
second pmy frew ey obligation ta the firet party, arising
from the. providhds of the lcnao» 1li-rrodruh110 said lease
was in fbreo and effect.

'..@p. o

~. ‘\‘°‘~M-'\.N"\ﬂ?“‘;ﬁ!\,’ tL R Rrp e N AR | iy, T,






e

It is ﬂndeégg@@@-@@@ agéai@ @hgt by tho acoeptance
hereof tho parties nnrot@ nutually releacc ocach othor f{rom
any and all previous leaso agreements covering a\par@ or all
of the herein dexnised pé@mﬂseee |

.It is mneudlly understeod andAagroeé that upon ad-
justmong @F't@ﬁeq as provided fer 4m thg 1@@0@@@?@“@? Docem=
bar 13, 1949, between the same parties, and upon roceipt of
royalties of all o}es shipped to the cffce%ive date of this
lease, that all earlier and pb@vi@@a writings betwesn the
parties concerning or dffeeting the 8ian Lode, U. S. Surver
No. 5798, and othes propérties hersim described, shall be-
core null and void and have no further forte and effect and
that.frou and afzer'dannary-l, 1955, gicep@'as herein cex-
precsly eet forth the sole and only agreement bstween the
parties concernisg said property qbail'bo the agreement cone
t ainod heréin.. S f’ 

IN WITHESS WHEREé? the parties haoreto have executed

these proconce, as of the day and year firot above written.
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Memorandum ,

K i
To: Chairman, Operating Committee, OME T——"
From: Executive Officer, OME Field Team, Region III

Subject: Docket No. DMEA-4986 (Lead-Zinc) Contract No. Idm-E1219,
Harold George Horn and M. L. Burger (Wellington mine )
Summit County, Colorado

Enclosed are the Government's and Audit's copies of the
"Rescission of Exploration Project Contract," which were forwarded by
your letter of November 18, 1958, for signature by the Operator.

Copies of the Rescission Agreement have been distributed to
the Operator, Finance Office, and others concerned in Region III.

s

Enclosures
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224 New Customhouse
Denver 2, Colorado
December 12, 1954

CERTIFIED MAIL

Messra. Harold George Horn and
M. L. Burger, Partners - .
Horn & Burger e
P. 0. Box 2h9 : e b
Breckenridge, Colorado

Re: Docket No. DMEA 4986 (Lead-Zinc)
Contract No. Idu-E121y -
Harold George llorn & M.L. Burger

© (Wellington mine)
Summit County, Colorado

Gentlemen:

Reference is made to our letters of November 21, 1958, and
December 4, 195, regarding the Government's, Audit, Finance Office
and Field Team coples of a proposed "Recission of Ixploration Froject
Contract" which were forwarded to you for signature cf both partners,
and prompt return to this office. To date tiwe signed coples of the
agreement have not been received.

Please sign and return all coples of Lhe agreemeat to tiis
office not later tian December 19, 1959; atherwise the Gowvernuent
will take such action as 1s necessary to protect its interests in the
matter. "

Very truly yours,

Qriginal sig: -« -/ /g, W

/’VI/.L W. TOWNSEN

Q\._&

J. W. Townsend ,
Executive Officer, OME
Field Teaw, Region IIX

JDC:1tm

cc: Chmn. Op. Comm. (2)+« ‘
Harshman
Belser, OME/DFC
Corres. file, Reg. III
Cooper
Chron.
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. Z OO0
Messrs. Harold George Horn and g 2]
M. T.. Burger, Partners 0T
Horn & Burger -
{)o 00 Bo:( C?“B ’ )
Breckenridece, Colorado

Re: Docket No. IMEA 4966 (Lead Zinc)
Contract Iém-E1219
=rold George Horn and M. L. Burger
(Wellington mine)
Summit County, Coloredo

Gentlemen:

Teference is mede to our letter of November 21, 1958,
where), we forwerded the fovernment's, Audit, Minence Office, end
Tield Team copies of a proposed Rescission Agreement to be sipned
by noth portners and all copies promptly returmed to this office.
To date the signed copies of the agreement have not been received.

Please sign all copies of the agreement as indicated and
return then to this office by return mail, upon receipt of which
/ the 'Operator's copy’' will be forwarded to you.

Very truly yours,

| Original signed by

» . W. TOWNSEND

§ Jd. ¥. Tovmsend
Executive Officer, (I-IE
Field Team, Region III

JDC sl | | *

ce¢:  €hmn. Op. Comm. (2)
Harshman ‘
Belser, OME/DFC
Corres. file, Reg. IIIX
Cooper
Chron
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o Wellingten Mime S ‘
S Mt mw, C,’ol.om
a_untlmn S S _ Rt
. \ hfnm 1s m 0 Mr 1%1' of mwun 30, 1958, mnm
e m request a sigty Bsy extensiok of the date presedrtly nmx&a on ot \
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: - /"%km 110
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Mre J. W. Townsend 100

Exscutive Officer S | o my e e

UME Pield Team, Region 1il . | : I 500

22 New Customhouse Bldg.
Denver 2, Colomdp

. Ret Docket No. DiBa-L986 (Lead-Zine)

- " Harold Georges Horm & M. L. Hurgor
Wellington Mine
Susmit County, Colorade
Contract No. 1da-E1219

Dear Mr. Townsend:

We have received your umrmdum, dntod xovoﬂaar 5, 1958,
and the request of the Operator, dated Uctober 30, 1958, for a
further extension o! 60 dqu for the starting date of the ¢ited
contract.

This request has been ssrefully considered.,anc we regret
that it will pot be possible to grant the furthor delay. The contract
was made with the understanding that the Upsreator had the necessary
funde to commence the work and this unfortunately is not tbo case,

We are enclosing the original and four copies of a "Recission
of Exploration Preject Centract” which has been signed by the Acting

‘Director, for the Government. We are also enclosing two extrs copies

of the reciesion for the use of the Field 'tun.

Please present the reeission agxuzmrb to the Uperator for
approval and aimturo and, when oonplcud, diutribut& the coples in
the ususl manmer,

With the signing of the Wmat, thv Uperator will always
be at liberty, in the future, to sgain apply for & loan fyom UME when
the funds for doing the work become available. A further extension
would not give any assurance that the work would really commence.

Sincerely yours,

, George C. Selfridge (
Enclosures :  ACTING Chairman, Upera ittes
APPROVED: WPKlugescheid/er 11-12-58

RlchardH MG@ 2 ‘ Copy to: Docket ¢ _
L /i Dir. Read.File

Member, Bnruu of Mines ‘ Op. Committee

N. E, Mr. Bishop, USBM
Nelson( p4. Mr. Kiilsgaard, USGS Be2’

Nember, Geclogical

Chron,
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i 500

Memorandum , _

Tos Associate Solieitor, Division of Mineral Resources

From  Chief, Division of Base Motals

Subject: Preparation of a RECISSIUN UF EXPLORATLUN PROJECT CUNTRACT
for Docket No. DMEA-Li986, Harold George Horn and M. L. Burger,
Wellington Minu, Swamit county, Colorado, lead-Zine,
Contract No. 1&-!1219.
Will you kindly prgpaz‘n‘ a reci.séio;x agreemnt for the

cited contract. 7The effective date of the agreement will be

Uctober 30, 1958. This is the date given in Amendment ;ﬁo.'i.

W. B, Oriswold

WPKlugescheid/er
Copy to: Docket
Dir Read File

Chrone.

9623





UNITED STATES -

DEPARTMENT OF THE INTERIOR OFFICIAL FILE COPY.

0. M. £,

224 New Customhouse ' DMIL Lo
Denver 2, Colorado -

et i RiCKH XL - o lVED e vy <
OFFICE OF MINERALS EXPLORATTON o7 1958

November 5, 1958

Memorandum

T0: Chairman, Operating Committee, OME
From: Executive Officer, OME Field Team, Region III

Subject: Docket No. DMEA 4986 (Lead & Zinc) Contract No. Idm-E1219,
' Horn & Burger Partners, (Wellington Mine) Summit County,
Colorado

Enclosed are the original and one copy of the Operator's _,
letter, dated October 30, 1958, requesting a sixty day further - ’
extension of the date fixed on or before which operations under the @
contract are to be commenced.

A sixty day extension of the starting date was granted by
Amendment No. 1, concerning which you are referred to your teletype
of August 29, 1958.

We still consider that the project has merit, and on that
basis would favor the additional time extension requested; however,
information has come to us that the Operator is attempting to dispose
of its property rights because of inability to obtain financial
backing with which to perform the work provided for in the contract.
Since the Operator claimed to be in a position to finance its portion
of the cost of the work, it seems that default is indicated and that
any further extension of the starting date would, therefore, be a
matter of OME policy.

It appears to us, since work 'has not been started, that
should the Operator dispose of its interests in the property, that
any new concern should be required to operate under provisions of
the OME program which would preclude assignment of the contract as is.






The matter is forwarded for your consideration and
appropriate action, with the recommendation that should you con-
sider the sixty day extension allowable, that provisions be
incorporated in the amendment you would prepare, to the effect
that the contract be automatically rescinded if work is not
started by the date fixed therefore.

When you have reviewed the matter, we will appreciate
advice by teletype as to your decision so that the Operator can

be informed accordingly.
444/~i;;23i;»4—~»—cQ‘_________*w

J. W. Townsend

Enclosure





~ ‘ _ | %tkober 30, 19533%
\

U;SQ Dept. of Interior

DJM.E.A. 7 |
Docket No. DM.E.A, 4986 (lead & zinc)
Contract Idm-E1219 -
Horn & Burger -
{Wellington Mine)
_gummit County, Colorado
Deax Sir,

This letter 1s being written in regards to asking for
another extension on our D.M.E.A, Contract loan, number above.
We would like to have our D,M.E.A ., Contract loan extended for
60 dayg or until January 2, 1959, if at all possible;

The reason for this request 18 that the 60 days we hed

was not enough time to raise the other neccéssary mbnles;

Sincerely,

%A&/q/dﬁéw %%«,,{FM

Horn & Burger
Breckenridge, Colorado

OME
DEPARTMENT OF THE INTERIOR
NOV §=1958

BANRITR TN} §
Ot GQLORANG
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September 16, 1958

Mencrandum

To: Hazel Bermy, Opunti;xk' Cemnitiee
From: ~  Irene Z, Mmr, Division of Bess Metals
Subjeets Clearance for Amendment No. 1
' " Docket No, IMEA=LSB6
| Contract Ne, Idm«E1219
Harold Gearge Horn and ¥, L, Burger
Kr., Klugescheid has minvod and approved the above
amendeert, dated September 2, 1958, and has indicated that mo
further review by Legal is necessary, | | | |

Irene 2. Maingter





UNITED STATES (BT T TURIS | B¢
DEPARTMENT OF THE INTERIORY—, 5| ¢ |
DEFENSE MINERALS EXPLORATION ADMINISTRATION | U 7/ 5 M g

22k New Customhouse
Denver 2, Colorado
September 10 1958

Memorandum
To: Chairmen, Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA h98b (Iead-Zinc), Contract No. Idm-E1219,
Harold George Horn and M. L. Burger (Wellington mlne),
Summit County, Colorado
Enclosed are the Government's and Audit copies of
Amendment No. 1 fo Contract No. Idm-E1219, whiéh was prepared in
accordance with instructions contained in your letter of August 29,
1058 to extend the starting date from August 30, 1958 to October 30,
1958.
Copies of the Amendment have been distributed t§ the
Operator, the Finance Office, and: 6thers concerned in Region III.
=. 7. 7%;4%%y12/4éf;uazz¢///
E. N. Harshman

Enclosures






: Mﬂm, Coloredo e e .',.,a..m;ui A»JAM

Re noemno.mwﬂ&fmém‘)
Contract 1&mE1L219

', _wmmmau. L. Nurger

- {(Wellingtem mine) .

. Summit County, Coloredo

”nnr )lr. lmsz

AR Inmfmummmofmtw,l%&
-mn&m«wmmmwmmn :
_offios, entlosed sre the Operstor's, Govesumens’'s, Audis, Finence
Office, and Field Team copies of Ansndment No. 1 to Comtrwet Idw-
mmg.m&mmmmmmmra&wmmumor
mmmuuv‘

' mmwmmmmormmm
au,nmuuwynmmmmtmumwun
January 30, 1960, we ses no reason for extending the ocompletion date
ot this time. You may resubmit Jour reguast for extension st a latsy
: muuwﬂmmmmummwmm o
prmuﬂynrwiw ,

: : trth«mtuuum,mmmmtom

. signed by both partaers as indionted; and all ocepias prowgtly re-
turned to this office. mmuptarm.mmm
w.wuwermmm, Mor*-awy mlhn

"'mwm

‘ VW tnny m; .
Original signed by

Enclosures . j W. TOWNSEND-

‘ JDc:hmh S - Alteruate Ming Muvc Orrieor

e m op. c()m’ (2) MMMWm .
Barshman w/copy of relative

. ) .
~ Salsbury,DMEA/DFC ). letter and teletype
'-corms.fille,-'ﬁeg ) of 8/29/58 from Chm.
_Cooper : » S
Chron
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being liquidated and new program change re-
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e b L . . Date Surname Code
" IMEA Form 7 , : o ' >
(12-56) S | 524 564

D B R e 227 5
: | : | 'X@vg,‘/é’ﬂ

/42
2

ﬁ;

a

AUG 25 1958

DEPT, (r ML INTLRIGR

IMEA

WU.(OL Rcvolving Fund
Defense Production Act,
Inm-ior {Yransfer to Office of
"“-tcy.)

iE

’EO

Lt

ha

LBk

Jo W» .t{adbhjzim

ALTRiALE ACT LG BXRCUT VA G FICER
IMEA FIeLD ThRAM, ReGION 3

2L MW CULTARER, o QUILDM
DLlVER COWRADO ,

CUNTRACT IDMeE 1219, AS STATLD IV IRYTeh whilk FOLLUME, SWGEST
LIGITING TL & EXTENSION 1O LIXTY DAYS,

George C. Selfridge
CHAIRMAN, OPERATING ca&muﬁﬂ j

WPKlugescheid/izm 8-26~58

cc: Admr,'s Reading l’:.le
Operating Committee
Mr. Bishop, USBM
Mr., Kiilsgaard, USGS
Confirmation Copy

8623






It is suggested that the time extemsiom, Af grantad, be limited to sixty days.

Please disregard last paragraph.

P.S.

’ OFFICIAL FILE COPY

Date Surname Code

%5* J)5 ed

27 156

Yo

Moo oo V. Tompend e

s Ve We iOWNEEY .

Alternate Acting Executive (fficer f—t Q@W”‘ (4%
IMEA Field Team, Region III A 1S Al sol. ot

22 Yew Customhouse Building [ _

Denver 2, Colorado

Re: Docket No. NirA«}986 (lLead-: mo}
- Harold George Horn & M. L. Burger
Wellington Mine BUG 2o &b,
Sumnit County, Colorade

Dear ¥pr., Townsend: _ ' » " FOR SH@NA’&"@@E

We are enclosing copies of a letter we ‘hme recently
regeived fron Horn & burger requesting an extsnsion of time for
canmencing the work on the cited contract.

There was only one copy of this letter sent to us and
we would like to have your reaction io this request. KFrom your
letter to the Operator, dated August 13, 1958, we know that you -
have been in cortact with the partners conceérning this matter.

Should you doem it advissble tc postpone the date of the
commencement of the work for a yeasonable period, it is within
your delegated authority to make an smendment to this effect.

- The reasocns for postponing the begimning of work on the
contract should be clearly set farth by the partners and should be
convineingly supported, as you menticned in your letﬁqg: to them,

Sincerely yours,

George C. Selfridge W
nclosure Chaiman, Operating Commit
APPROVEDS

~N. E. Nelson w WPKlugescheid/izm 8-25-58
Mexber, Bureau of ines ’ cc: Docket

Adnr.'s Neading File

Operating Committee
P. F. Yopes (_"iy Mr. Bishop, USBM
Meaber, Geols el Tarwey Mr, Kiilsgaard, USGS

Chron, .

8623
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UNITED STATES DMEA
DEPARTMENT OF THE lNTER[ORﬁM”P*M 596

w.émn

.DEFENSE MINERALS EXPLORATION ADMINISTRATION=S™ 7" 7.7 7 ol

22l New Customhouse . T—~mtw—~~ﬁ--~~

Denver 2, Colorado Clabl C A0

August 20, 1958 X 120 L
b2 :’ - A ~*“ﬁ-m~‘5.m. E’
Memorandum” ’ L ?
i I
: i E"’ K
To: Chairman, Operating Committee, DMEA | F - xﬁ~~m-:ﬁ
. . S |
From: Alternate Acting Executive Officer, DMEA Field TEam,
Region III

Subject: Docket No. DMEA 4986 (Iead-Zinc), Contract No. Idm-E1219,
Horn & Birger (Wellington mine), Summit County, Colorado

Enclosed are the original and one copy of the Operator's
letter of August 19, 1958, requesting a.ninety-day extension of the
starting and completion dates under the contract.

It is recommended that the requested extensions be granted
by preparation of a suitable amendment. Please teletype advice as
to your decision in the matter.

J. W. Tovnsend K’

Enclosures
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DMEA

DEPARTMENT OF THE INTERIOR August 19, 1958

U.S, Dept. of Interior AUG20 1958
REGION i1
D.M.E.A, DENVER. COLORADO

- Washington D.C,.
Docket No, DMEA 4986 (lead&Zinc)

Contract Edm-E1219

Horn & Burger
(Wellington Mine)
Summit County, Colorado

Dear Sir,

In regards to a letter we sent to you on Aug, 14, 1958, asking
for an cxtension of the D.M.E.A, Contract Loan, number above, we did

not send the required number of coples or give a specifiic reason why
we would like to have an extension, So we are submitting this letter
inplace of the Aug, 1lith letter, with the neccessary origilnal and
five (5) coples and the specific reason,

We would like to have a 90 day extension on our starting date and
also a 90 day extension on the final date, the reason 1s that the

U.S; Smelting & Refining Co. were golng to help finance our exploration =

loan and due to the drop in and uncertain metal prices, they have

refused to loan us the money at the present time, so they informed us a

few days ago. So in that evént we have to malke other arrangements.,

Also if we start at a later date 1t will be more beneficlal, as
the water drops to a lower level and we have less water to contend
with during the winter months, so the pumping cost would be less, The
winter snows do not interfer with our working operations during the

winter months,

Sincerely,

CN

Horn & Burger
Breckenridge, Colorsdo





@ | o
A ; August 14, 1958
U. S. Dept., of IntériorV/
D.M.E.A,
Dear 8ir,

In regards to D.M.E.A. Contract No, 1dm-E1219., Docket No.
D.M.E.A. 4986~ (Lead & Zinc), as the way things stand at the
present fime, we are short of time in getting prepared to staX$
our operation at the Wellington Mine by August 30, 1958,

We would appreclate an extension of 60 or 90 deys on this |
D.M.E.A , Contract, » q

Thanking you

Sincerely,
e T GOPY gf{gij;%%;kﬁff Partner
| DIEA |
Cememves 1R 1958 Horm & Burger

Bréckenridge, Colo

W /R T IS
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August 13, 19!8 _ir§ ;

Bai Docket We. IMEA 4986 (u.a.»zm)

WWQ
-MAW
 (wellington mine)

' &x-igewntgr, oolondo

mnr.ﬂorm _ , _ o :
' Onhummts, lﬁ,minfmdammh’.mm

"‘uwwmwwuwuwmzwﬁmmmamcmm"__" C
uwumummao. 1958,mduuﬂmmamcuso:m
. cmﬁﬂr : : o

| xrmmncmmmawwmnuwu
you plan to start at a labter date, you should immedistaly sumit -

‘%0 this offide for sousideration by the Government, the original

and Tive soples of & request for an apendmemt to the éontract o = |

. provide for extension of the starting date from August 30, 1958,

u.wncuu:nmmmmormmmvmu

Aablatomwrkm&rmmt

mmwmmﬁum&mmbyw

Govarmmest, the regiest mst be strongly and convineingly supportsd E

uwmmmﬂzammamumm@mmu,
wmm»»uxummm »
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' originai vie
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Hershman w/ copy of relstive o
DMEA/ 3¢ msbury) memo of 8/7/58 vy
Corres.fils,Reg. III ) M. K. Balsbury
_ Copper
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- DMEA

DEPARTMENT OF THE INTERIOR

7 AUG.8~ 1958 o |
ARUE%IQN- mo :‘g“;ifmm Center
PENVER. COLORADO Sewrer 2, Colersdo .
August 7: 1958 :

REGEON IIX

To:  Altersste Acting Reecutive Officer, INEA Pleld Team, Reg, IIT
From: M. K. Selebury | ‘ e o

Bibject:  Docket No. DIEEA A986 (Lead-uine) Contrast im-E1219,
: Rorn sad Burger (?hnimmi mine) Summit County, Cole. .

, . The sperators of the 'fcxﬁmt wacélnn eontacted en
Angust 5, 1958 Uy & MERA inspector while in the area on etber dusimess.

that werk is to ¥e stnrved on or bafors dugust 30, 1958, The operators
state that they huve enccuntersd Timamsisl &ifficulties, prospective '
backer having withdrawn. At the presest time they are dowbtful sheuwt
being akle to start operations Wy August 3O, 1958. ¥hey wers advised

by the DNES iwdfector that, if sa extension of the starting dete iz %o be
roqgiested, the reguest should be made ss quickiy a» poosidble so that it
could be waforved to the DMRR Weshington office Tor astiem. They were
also mivised that an exteusien would not necessarily ba granted.

e

ce: 6 o o ,
Thn-22219
chron
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0
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VDEFENSE MINERALS EXPLORATION ADMINISTRATION ./p ) /\2 a S

224 New Customhouse

Denver 2, Colorado
June 27, 1958

Memofandum

L., N T T
To: Chairman, Operating Committee, DMEA Uff;;;wi;;#dA_w_m_;:
From: Alternate Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 4986 (ILead-Zinc), Contract No. Idm-E1219, Horn
" & Burger (Wellington mine ), Summit County, Colorado

Enclosed are the Covernment's and Audit copies of executed
contract No. Idm-E1219, which was forwarded by your letter of June 23,
1958 for signature by the Operators.

Also enclosed are two copies of a letter from this office, dated
June 27, 1958, whereby we forwarded the "Operator's Copy" of the contract,
blank report forms, instructions relative to reporting on work performed
under the contract, and procedures to be followed in communicating with
this office in all matters pertaining to the contract.

The ¢ontract, dated June 23, 1958, provides for exploration work
estimated to cost $75,600.00, toward which the Government will contribute
50 percent, or not.in excess of $37,800.00.

Copies of the contract have been distributed to the Finance

Office and others concerned in Region III.
/ N

J. W. Townsend
Enclosures
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It s o

Orlginal signed by’

0 J.W. TOWNSEND

S V. Teveed 3
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Date | Surname, },Code |
/23 500 |
'\Soo \
‘ o W[/ 1800 |
: ' 500 _ V. 130
D o V e 110
| qUN 23 1958 "
‘Wro J. W. Townsend Coe TR Ll ¢ P
Alternate Acting Exscutive Officer o N 500
DMiA Pisld Team, Reglon IiIl : : , ‘ v .
22l; New Customhouss Building

Denver 2, Colorado : -

Ret Docket No. DM:ia=}4986 (iead-Zinc)

' Harold George Horn & M. L. Burger
wellington #ine
Summit County, Colorado

. Dear Mr., Townsend:

With reference to your memorandum of May 16, 1958, we are
enclosing the originel and four copies of a proposed long-form contract
for tie cited project, signed by the Administrator, for the Government.
It consists of the form (MP-200), snnex I (ons paye), Conscnt to Lien
and Subordination Agresa:nt (two pages), Exhibit "a* (eight payes), and
one mip. Wwe are also enclosing two extra copiss of Annex I, Exhibit “a®,
and the map for the use of the FPisld Tean.

| _ The costs have been revised to some extent and due to lack of
tize available, we did not take the matter up with your office.

1f the proposed contract meets with your approval, kindly
pressent it to the Applicant for approval and signature and, when conplated,
distribute the coples in the usual manner. In the event that the contract
is not sitisfactory, and cannot be amended within your delsgated authority,
return all copiss with your recommendation eoncerning any modification.

In order to vecome effective, the conmtract must be signed prior
to midnight of June 30, 1958, If the contract is mailed to the Appliecant,
it must be signed and post marked by midnight of June 30, 1958,

Sincersly yours, .
George C. Selfridge

N ' i ) (M
ﬁag‘;;;:' %ﬂ@esﬁhﬁ?d%?%’é%ﬂ —)
Copy tos Docket —— "

Frank D. ‘Lamb | | [3%) Adnr B File

¥enber, Burcau of Mines | Op. Committee

o Bishop, USBM
Thor H. Kiilsgaard é ;‘)g g. ?ﬁ, :l.lzl;;ard, USGS
Member, Geological Survey - Chrone

8623






Memorandum for the Piles

Froms W. P, Klugescheld

Subjects Changos in costs from thoso submitted by the examining team,
Docket No. DMEA-4986, Horn & Burgor, Wellington Mine, Summit
County, Colorado.

Sizking of Winzq

Assuming a 5-day week with overtime paid for tho sixth day. To
allow for the sixth day's overtime we are alloving 8.67 hours work
time per day. Assume 2 feet of advamce per day or 165/2:: 83 days.

Labor
2--ghaftmen @ $2.50 per hour for 8.67 hrs, $ 43.33
" 1--Timberman @ $2.40/hr, ditto 20.80
joons i l--Hoistman,Mechanic,Blectrician @ $2.50/hx. 21,67
= LesTrammer @ $2.27/hx. 19.67

I D wD D w3 €52 v > mm

$105.47/day
Total Cost of 83 shifts ¢: 83 x 105.47 =2 § 8,754.01
Supervision and Technical Serviceg
l-=Supervigor 3.2 months @ $600,00/month $ 1,920,00

Labor and Svpervigiom

Labor $ 8,754.01
Supervision 1,920,00
$10,674.01

Timber, cribbing, bearers, stulls and wedges $ 990.00
(equivalent ¢o 14,000 bd.ft. @ $70.00/M) :
Ladders @ $0.20/£f%. or $2.40 per ladder 33,00
Guides 66,00
Hardwaxrs 18.15

oo D s S eme

Total Timber (cost per £%. $6.71) $ 1,107.15
Explopives

Assume a 24 hole round and about 6 sticks per holo. :: 144 gticke or

1.3 %o 1.4 cases per round. $12.50 per case of 50#. PO






1659/5 :: 33 rounds. them 33 x 1.3 x 12,50 :: say  $ 500,00

Blectric Blasting Caps 165,00
Blagbing Wire 16.50
Tamping Sticks 3.30
2 Safety Switechos 29.70
$ 714,50
Sey $ 715.00 or $ L4.33/£%.
2ipe .
2"-air 1ine-=165' @ $0.50/ft. 52§ 82.50 @ 504 salvago § 41.25
?--vater line--165' @ $0.18/f%. 29.70 disto 14 .85
2" pump column--165° @ $0.50/£% 62,50 ditto 41.25
10" ventilation pipe--165' @ $1.61/£%. 265.65  ditto 132.82
250'==5/8" Hoist Cable ® $0.38/f%. 95,00  ditto 47,50
Total (cost per foot with salvage $1.68/f%.) $ 277.67
Drill Steeld
165 @ $0.80 per foot $ 132.00
Shovels ste, 99.00

Total $ 231.00

Blectric Power

228 = 746 :: 170,000 watts. 1,360 @ $0.03 :: $ 40.80/day.
170 KW x 8 3: 1,360 K.W.Hrs, at full load assuming 228 H. P,

$ b65/26 :: $ 17.88/day .
17.88/40.80 :: 444 full load for 8 hours.

$ @GSOOO/month % 3.2 monthg 3 $1,488.00

Lubricangs 16.50
Cost of Electric Power (cost per foot $9.12) $ 1,504,50
Opsrating Bquipment
C ompressor 3.2 months @ $ 125.00/month $ 400.00
2 Rock Drills 3.2 months @ $ 23.33/month 74,66
1 Hoist 3.2 months @ ¥ 41.17/month 131,74
1 Skip 3.2 months @ $ 14.17/month b5, 34
1 Battery Loco. 3.2 months @ § 85.83/month 274,66
8 Mine Cars 3.2 months @ $§ 16.67/month 53.34
Total Equipment Depreciation $ 979.74

Purchase of 1 pump :: § 2,021.72 & 1 fan :: $ 300,00
2,321.72 @ 50% salvage @®@: $ 1,160.86






Repsirs ¢ Squipment; $ 138.60
Taxoes G
Colorado Workman's Compensation  $10,67% x 0.03743 :: $ 399.52
Unemployment Compensation 10,674 x 0,03 22 , 320,22
Soclal Security 10,674 = 0.0225 s 240,16
Total $ 959.90
Summery for 165 foo% depth of shafh.
Labor and Supervision : $ 10,674,01
Operating Materials & Supplies

Explosives 715.00

Timber 6t¢. ‘ 1,107.15

Pipe, Cable and Vent. Pipe 277.67

Drill St¢eel and Tools 231,00

Power ' 1,504.50

Bquipment Depreciation 979, 7%

Bquipment Purchased 1,160.86

BoaipuéatcRepalss. i on 138.60

Taxes otes 959.90

Total Cost® $ 17,748.43

Cos$ per foot 3 107, |
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Cost of Item 1, Stage I of contract

Ipitial Rebabilitation and Repairs $690.50 @ 50% salvage $ 345.00

Cost of Item 2, Stage I of contract

New Buildings, Fixztures & Install, $165.00 @ 50% salvage $ 83,00






Cost of Crosscutiing

" 350 assumed @ 5' advanco per day, 6 days a week, single shift. Wozk
would be completed inm 70 wérking days. The %total cost includes such timber
vork as may be nocessary which is not bxpected to be very much.

Labor and Supervision

Labop

1 miner @ $2.42/hour and 8.67 hours per day to imclude
overtime on the sixth day $ 20,97
1 Mucking mechine operator @ $2.42/hr. 20,97
2 Tremmers @ $2.27/hr, 39.34
1 Hoistman, Mechanic, Electrician @ $2.50/hr. 21.67
Total Labor Cost per day. $ 102,95

$ 102.95 for 70 daye $ 7,206,50

Supervision and Techunical
1 Supervisor 2.7 months @ $600.00/month $ 1,620.00

D Y O 253 > B €0 €D T 3 €D O T E K DD

Total Labor and Supervision $ 8,826.50

Operating Materials & Supplies

Assume an 18 hole round @ 6 sticks per hole :: 108 sticks/round or
1--50# case per round. For work will need 70 cases of explomive.

Explosive 70 cases @ $12.50 cach $ 875,00
Blectric Blasting Caps 350,00
Blasting Wire ‘ 35,00
Tamping Sticks 7.00

Total $ 1,267.00

Cost per foot for Explosives § 3.62

Pipe
27 air 1ine--350' @ $0.50/%%. $ 175.00 @ 50% salvage $ 67.50
7 water line--350! @ $0.18/%¢. 63.00 ditto 31.50
10" ventilation pipc @ $1.00/f%. 350,00 ditto 175.00

@5 C2 163 w00 w2 DD RD






Track
2,800#-=12# rail @ $0.08:: $224.00 @ 50% salvago $ 112,00
Bolts otc @ 22% of rail cost 49.00 Ditto 2L, 50
Track Tios @ full valuc @ $0,32 cach - 2° gpacing 56,00
(329.00 / 350 s § 0.9%/foot) $ 192.50
Prill Stoel 4
aggumod ag $0.85/foot $ 297.50
Migcellansoug Toolg $ 210,00
B over
$ 465.00/month for 2.7 months $ 1,255.50
Lubricants 35.00
Total Power $ 1,290.50
Bquipment Dopreciation
Compressor--$ 125.00/month for 2.7 months $ 337.50
3-Rock drillg and Jacklegs @ $ 35.00/months for 2.7mos. 94,50
logelf-dumping skip-~2.7 months @ $ 1%.17/month 36.25
Hoig$~=2.7 months @ $ %41.17/mogth 111,15
Battery Locomotive--2.7 months @ $ 85.83/month 231.7%
8--mino carg--Haulage Level--2,7 months @ $ 16.67/month 45,00
U416 cu.ft. carg--Sub-level-—2.7 months @ $ 6.67/month 18.00
Total Depreciation $ 876.1%
Bouipment Rentald
1--Mucking Machine--2.7 months @ $ 275.00/month $ 742,50
Miscellaneous--Repairs to Eguipment $ 294,00
Taxes, Insurance, etic.
Colorgdo Workman'e Compensation $ 8,826.50 x 0.03743 § 330.38
Unexployment Compensation $ 8,826.50 x 0.03 33 264,79
Social Security $ 8,826.50 x 0.0225 :: 198,60

$ 793.77

56






SUMMARY === _CROSSCUTTING

Labor and Supervision $ 8,826.50
Operating Materials and Supplies

Explosives 1,267.00

Pipo 294,00

Track o 192,50

Drill Steel : . 297.50

Tools 210,00

P ower 1,290.50

Bquipment Depreciation 876,14

Bquipment Rental 72,50

Repairs to Bquipment 294,00

Taxes, Insurance, ete, 793.77

Total Cost of Crosscutting $ 15,084 .42

s

15,084,842 / 350 :: $ M3010/fto%

5 5 o e e 5 e 5.9 5 5 55 om0 O o 553 5 5 e - 8 9 3 5 o S
Cost of Driftins
£08% 0X UIrirb)

500 feet of drifting in Stage I and we will assume an advance of
6 feat per shift and ome shift & day. 500/6 :: 83 days.

Laboxr ,
le~miner @ $ 2.82/hr. = 8.67 hrs. $ 20.97
l--micRing machinoc Oporator @ $2.42 x 8.67 20.97
< _»2--Trammers @ $ 2.27 x 2 x 8.67 39.3%
,  lo-=Hoigtman, Mechanic, Blect.--2.50 x 8.67 21.67
$ 102.95
Total Labor Cost~=$ 102.95 x 83 days $ 8,544.85
Supervigion and Technical
1 Supervisor 3.2 months @ $600,00/month $ 1,920.00
Total Labor and Supervision $10 464,85
Overabing Materials and Supplios
Bxplosives
Dynami ¢o $ 1,500.00
Blasting Caps 50,00
Fuse 120,00
Tamping Sticks cte. 50,00

5000 @ $3.4%/fook. Total $ 1,720.00





Pipe
27-airlino--500" @ $0.50/f%. 23 $ 250,00 @ 50% salvage $ 125,00
? water line-=500' @ $0.18/ft. 33 90.00 ditto 45,00
10" Ventilation Pipe--5000 @ $1.00/f%.  500.00 aitto 250,00
Total Flpe $ 420,00

Track
4 ,000#--12¢# rail @ $0.08/1b. :s $ 320,00 @ 50% salvage $ 160,00
Bolts etec. 70,00 ditto 35.00
Ti08-=250 @ $ 0,32 cach no galvage 80,00
Total Track $ 275,00

Drill Steecl

5000 @ $ 0.85/foot driving $ 425,00
Small Tools 100,00
$ 525,00
Power
$ 465.00/month for 3.2 months $ 1,488,00
Lubricants k5,00
Total Power $ 1,533.00
Equipment Depreciation
Compressor--3.2 months @ $ 125.00/month $ 400,00
3-rock drillg & jacklege-3.2 mos. & $35.00/mo, 112.00
1- Hois%==3.2 months @ $41.17/month 131.74
1l-=Skip-=3.2 months @ $ 14.17/month by, 3%
l=battery Loco.==3.2 months & $ 85.83/month 274,65
8-20 cu.f%. mine cars--3.2 months @ $ 16.67/month 53.3%
8-16 cu.ft. mine cars--3.2 months @ $ 13.33/month L2 .66
Total Depreciation $ 1059.73
Correction-deduct 3.2 months @ $ 6.67/month 21,34
Corrected Total $ 1,038.39
Bguipment Rental
l-=mucking machine--3.2 months @ $ 275.00/month $ 880,00

7o





Bquipment Repairw

FPayroll Taxes etg,

Colorado Workman'’s Compensation--§ 10,464,85 x 0,03743 ::

Unemployment Compensation--§ 10,464.85 x 0.03 3
Social Security == $ 10,464.85 = 0.0225 ::

Total Texes stc,
SUMMARY DRIFTING

Labor and Supervision
Cperating Materials and Supplieg
BExplogives
Pipe
Track
Drill S<¢eel-=Small Tools
Power
Bquipment Depreciation
Bquipment Rental
Bquipment Repairs
Payroll Taxes etec.

Total Cogté of Drifting
Less Correction

oo e

Corracted Total
$ 18,157.3% 7 500 s: $ 36.32/foot. Cost of Drifting,
Samples

50 samples & $ 5.00 each

oo

$ 360,00

$ 391.70
313,94
235.46

Pl

$ oL1,10

$ 10,46,85

1,720.00
420,00
275,00
525,00

1,533.00

1,059.73
880.00
360,00
941,10

e omes et cranem cr e CO I EIam e &

$ 18,178.68
21,34

o P 3 00 O > O B3 6P T O O D T

$ 18,157.34

$ 250,00
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RECALCULATION CF DRIFTING AND CROSSCUTTING--STAGE I,

Calculated time for the work wag 3.2 plus 2.7 months or 5.9 months.
Wo will use 6 months in the ecalculation, Differemce ig very small,

Labor and Supervigion

Labox

Crogscutting
Drifting

Total for 850°
Say

Supsrvigion
1 Supervisor 6 months @ $600.00/month

Operating Materiels and Supplieg

Crosscutting
Drifding

Total for 850!
Say

Bouipment Rengal

l=Eimecec 128 air operated mucking machinc

6 months ® § 275.00/month

Bquipment Depreeiation

$ 7,206,50
8,544 .85

$15,751.35
$15,750,00

$ 3,600,00

$ 3,551.50
& ,273.00

$ 8,02%.50
$ 8,025,00

$ 1.650.,00

1=Joy 820 c.f.m. compressor-6 months @ $ 125.00/month$ 750,00

3=Rock drills with Jacklogs-6 months & $35.00/month 210,00

1=35 H.P. geared Holst--6 months @ $ 41.17/month 247,00 really .02
1=27 cu.ft. Kimberly Skip-<6 months @ $ 14.17/month 85,00 @ .02
1-One balf toms Loco and charger-6 mos.@ $85.63/montn 515.00 © 534,98

8=20 cu.ft. roller dearing mine cars for main
haulage level--6 months @ $ 16.67/month

k=16 cu.£%. mine cars for the sub-level
6 months @ $ 6.67/month

Total Depreciation

Taxes, Insurance, ote,

100,00 © ,02

L&OOOO ca 002

$ 1,947.00 peally .06

Bouipment Repaire-<Crosscutting $ 29%4.00 Taxes etc. Crosscutting $ 793.77

Drifting 360,00

Tetale B gSH 60

Drifting 941,10

oo oo e o

4. 7940.€6






SUMMARY -—AVERAGE COST

OF DRIFTING AND CROSSCUTTING

Labor $ 15,750.00
Supervision 3,600,00
Operating Matorials & Supplies 8,025.00
Bquipment Rental 1,650.00
Bquipment Depreciation 1,947.00
Bquipment Repairs 654,00

Taxeg, etG. 1,740.00

Somorarar oo

Total Cost of Drifting and Crosscutt.$ 33,366.00

33,366 [/ 850 3 $ 39.25/foot.
COST OF DRIFTING ANDZOR CROSSCUTTING==STAGE I1I.

Cost of 850 Feet Cost/foot Cost of 600 Feot
Clasgification Drift. & Crosscut. _Drift. & Crosscut,
Supervision '$ 3,600,00 $ 4.235 $ 2,541.00
Labor 15,750.00 18,529 11,117.40
Equipment Rontal 1,650.00 1.94) 1,164,.60
Bgquipment Depree. 1,947.00 2,291 1,374.60
Equipment Repairs 654,00 0.769 461 .40
Materials & Supplies 8,025.00 9. 41 5,664.60
Taxes ote. 1,74%0.00 2,047 1,228.20
Totals $ 33,366.00 $ 39.253 $ 23,551.80
DETAILS
Supervision
1 Supervigor 4.25 moaths @ $ 600.00/month ;; 2,550.00
Labox v § 11.,120,00
Operating Materialsg and Supplics $ _5,665.00

Equipment Rental
1-Eimco 12B mucking machine-4.25 months @ $275/month $ 1,168.75





Boulpment Depreciation

1-Compressor-~4.25 months @ $ 125.00/month $ 53L.25

3-Rock drills =4.25 months @ $ 35.00/month 148.75
1<Hoigt~-l.25 months @ $ 41,17/month 174,97
1-Ximberly type skip-#.a5 months & $ 14.17/month 60.22
1-Battery locomotive-4.25 months @ $ 85.83/month 364,78
8-Roller bearing cars-4.25 months @ $ 16.67/month 70.85

bdiine cars—-4.25 months @ $ 6.67/month 28,35
Total Depreciation 1 A7

Taxes, Ingurance, Repairs, etec. $ 1,672,090

SUMMARY OF STAGE 11,

Supervision $ 2,550.00
Labor 11,120.00
Operating Materials & Supplies 5,665.00
Bquipment Rental 1,168.75
Equipment Depreciation 1,379.17
Taxes, Insurance, Repairs, otec. 1,672.00
Cost of Drifting and Crosscutting--Stage Il $ 23,554.92
50 samplos %o be assayed @ $ 5.00/cach 250,00

—_—oormooooome o

Total Cost of Stage I1X. $ 23,804.92
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June 16, 1958

Memoranduia
Tos hssociate 3Solicitor, Division of Minerals Resources
From: Director, Division of Base Metals
Subject:s Preparation of Contract for Docket No. DMin-4986,
Harold Georgs Horn and M. L. Burger, wellington Mine,
Summit County, Colorado.
Will you kindly prepare a long-form contract for the
cited project. s draft of the contract, mmx 1, annex iI,
Exhibit "a", anc copiss of Cons:nt to Lien and Suberdination

Agreement, and the map are attached to this memorandum.
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A | o A zygia@mg)yye
, | , DMEXNT
® ® RIECEVEL JUN L 8 1958,

l DATE | INITIAL>

DN 235 BUR MINES '6-3-58  8-47 | zﬁgﬁ%{“%géi““—
' CHAIRMAN, OPERATING COMMITTEE, DMEA™ i

, REURTT 5-28-58, DOCKET DMEA 4986 - HAROLD G HORN AND M L BURGE

BOTTOHING OF ORE CONSIDERABLY BELOW PRESENT LEVEL MENTIQNEB—H

EXKMINATION REPORT REFE —
EXAMINATION REPORT REFERRED TO MAIN VEIN., VEINS TO BE EXPLORED THIS
PROJECT ARE SPLITS FROM MAIN VEIN AND MAY BOTTOM AT SHALTLOWER DEPTHSe ——— - -
WE RECOGNIZE DEVELOPMENT ASPECTS OF RECOMMENDED PROJECT, BUT APPLICANT
CANNOT FINANCE MORE EXTENSIVE SINKING.

| NO ORE REMAINS ABOVE SUB-LEVEL. SUB-LEVEL PRODUCTION ABOUT 40,000 TONS,
AVERAGING ABOUT 7 PERCENT LEAD, 13 PERCENT ZINC, 1/2 PERCENT COPPER,

1/2 OUNCE SILVER, O.1 OUNCE GOLD, ORE SHOOTS 50-290 FEET STRIKE LENGTH,
MINED 200-300 FEET.ON DIP AND ARE STILL PRESENT. IN FLOOR OF SUB-LEVEL.

‘. NO PRODUCTION NOWOR ANTICIPATED DURING PERIOD OF EXPLORATION.
J W TOWNSEND . | . O
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| UNITED STATES

/7 ... DEPARTMENT OF THE INTERIOR
B it @-@ BUREAU OF MINES
LRV 3 m% }WASHINGTON 25,D.C.

; 0 : June 2, 1958
P |

g Re: DMEA 4986; Lead-Zinc

] o $83, 546
iz , Horn & Burger
N e Partnership
T ) ‘s o Wellington Mine
ST ‘ Summit County, Colo.
Memorandum.“/
To: W. R. Griswold, DMEA

From: ©C. M. Bishop, USBM
Subject: Review of field examiners report

A field examination has been made of the Wellington mine
area in response to an application by the Horn & Burger partnership
for assistance to explore the downdip extensions of a vein system
sub~-parallel to the Wellington vein. ‘

The examiners conclude the geologic probability of a
significant ore strike warrants a program of deepening the winze
165 feet below the first sub-level,crosscutting 350 feet S 25 E to
intersect the Wellington vein system, and drifting 500 feet on the
vein structures. A second stage of the project would provide for an
additional 600 feet of crosscutting and drifting contingent\upon the
success of Stage I work.

The field examiners state their conclusions and recommenda-
tions are based on geologic probability,but they have not transmitted
evidence for their conclusions. The report contains an excellent
general geology section that gives a general evaluation of the district,
but no specific information to justify this specific project.

I recommend the report be returned to the field with a re-
quest for specific information.

Copy to Division of Minerals ' .
Branch of Base : g >77/ ' -
Metals {2) . M. Bishop

Mr., Lamb
Mrzr. Kiilsgaard
FILES






‘ OFFICIAL FILE COPY
IMEA Form 7 ‘ Date | Surnamga ,| Cede
(12-56) 4 5/28( 4« malla| 50

| g 500 |
M’ 1307
52 130
o A9 130
MAY 28 luoe y 110
’

L3l ¢~ 20
1500

pon | WeKLugescheid/er Rm WLk, Ext. 2690

TELETYPE
Dhos « Division of Base lstals
R K K KKK XK KAXKRALXNAAL
XXX AR XK AKAKKA £ AKK 1x4401(01) Revolving Fund,
Defense Froduction Aet, intericr,
(Transfor to Office uf Secy.)
Date:
Tos #r. <. li. Hershman, Aoting Executive Ufficer, Liii Field Team,

Region 1ii, Donver, Colorado
' e Docket DMiA-L9B6, Harold G. Horn and M. L. Burger. If ore
bottoms considerably below proposed exploration level, why only 150 feet

|
of effective sinking which places projcet;t;i‘x‘i\ &owlopqtnt classification?
Ore grade data from Subelsvel very indefinite; not an average.
(ive ore produced and possible ressrve with grade remaining on first

sub-level, approximats length of ore shoots.
Would production and project work bs carrisd on d;zring the
same shift, thus having labor costs mrhppiuzé‘ Give present dally

produstion.
WPKlugescheid/er 5/28/58
Copy to: Docket \ -~ Gearge C. Selfridge
Admr R File Chairman, Uperating cmmuééf_)

Op. Committee

Mr, Bishop, USBM
Mr. Kiilsgaard, USGS
Confirmation Copy -
_Chron.
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‘ IN REPLY REFER TO:
NITED STATES

P NT OF THE INTERIOR
1T . GEQLOGICAL SURVEY
X X \SHTNGTON 25, D. C.

Memorandum”” May 23, 1958
To: W. R. Griswold, Defense Minerals Exploration Administration
From: W. P. Williams, U. s. Geological Survey

Subject: Review of field examination report, DMEA 4986 (lead, zinc,
copper), H. G. Horn and M. L. Burger, Wellington mine,
Summit County, Colorado.

The examining team conclude that there is a good geologic
probability of finding significant lead-zinc-copper ore bodies in the
Wellington mine. Over the past TO0 years the Wellingtoxlgine has pro-
duced thousands of tons of lead, zinc, copper, gold, and sllver metal.

The proposed exploration level is believed to be well above,... ‘?
any bottoming of the ore, as was noted in some of the old stopes. The !
proposed project would seek for ore below old workings and in vein .
splits.from major veins.

The examiners recommend gpproval of a two-stage exploration
project consisting of winzing, crosscutting, and drifting. I agree

with the advice of the examining tegm.

¥W. P. Willieams
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UNITED STATES S0z L
DEPARTMENT OF THE lNTERlOR VEE foavy glg) 1058
DEFENSE MINERALS EXPLORATION ADMlNlSTRATI,@

.@::_/

224 New Customhouse
Denver 2, Colorado

May 16, 1958
Memorandum’” /
To: Secretary to the Operating CommitteeQb‘\“JL“‘:===:\M“‘“\\\
From: Acting Executive Officer, DMEA Eield Team, Region III

Subject: Docket No. DMEA 4986 (Lead-Zinc-Copper) Harold G. Horn
and Marvin L. Burger (Wellington mine) Summit County,
Colorado - Joint Report of Examination

Enclosed are the original and two copies of the Joint
Report of Examination on the subject property by C. M. Harrer,
USBM, and Robert U. King, USGS.

The examining team concludes that there is a good geo-
logic probability that the known_veins as exposed on the No, 2
Wellington level and the first sublevel will continue downward
beyond the proposed exploration level. They also believe there is
a good chance of finding significant lead-zinc-copper ore bodies
in the Spur, Orthodox, and Main (Oro-Siam) veins and in vein splits
from these major veins at the depth to be explored.

They recommend a two-stage exploration program consisting
of winzing, crosscutting, and drifting estimated to cost $83,546.49,
Government participation $41,773.25. We concur in this recommendation.

If favorable consideration is given the proposed work pro-
gram, it is recommended that the contract be prepared on the Short
Form, MF-200A. However, if the contract must be prepared on the Long
Form, MF-200, it is recommended that the reduced cost of initial

‘rehabilitation and repairs and equipment purchases be used and recitation
incorporated in the contract _waiving the Government's _interest therein. -

Also enclosed are eéééﬁ?extra copies of Figure 2 for

use in the contract.

E. N. Harshman

Revi ewed -.Y,.mmm@

DUEA OPﬁRATIT o
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DEFENSE MINERALS EXPLORATION ADMINISTRATION T : n

—
REPORT OF EXAMINATION BY EXAMINING TEAM _ N |
REGION ITI T '
DMEA -
DEPARTMENT OF THE INTERIBR
MAY 15 1958 %
REGIGN I

DENVER, COQLORALD
DMEA 4 : 6

Harold G. Horn end Marvin L. Burger TRANSM H‘H'ED M

Wellington mine

Summit County, Colorado MAY 15 1958

Iead-zinc-copper

Joint Geologic and Engineering Report

by
Robert U. King, Geologist C. M. Harrer, Mining Engineer
Geological Survey Bureau of Mines
_-~ Reviewed by
May 14, 1958 PIEA OPERATING C HMMITTES
2 .
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j ' HAROLD G. HORN AND MARVIN L. BURGE!
WELLINGTON MINE
SUMMIT COUNTY, COLORADO ]

INTRODUCTION AND SUMMARY 5[_ﬁ.~

I
i;:%::::ﬂ~ T
Harold G. Horn and Marvin L. Burger, a partnership, P. O. Box 248,

Breckenridge, Colorado, requested Defense Minerals Exploration Adminis-
tration assistancé on April 18, 1958, to explore their lease on fhe
Wellington-Oro mine for lead and zinc. They propose an exploration pro-
gram of winﬁing, crosscutting, and drifting estimated to cost $78,759.00.

During the period 1887-1957, production from the Wellington mine
was over 27,000 tons of 1eéd, 93,000 tons of zinc, 100 tons of copper,
9,000 ounces of gold, and 940,000 ounces of silver.

Most of the output of the mine has come from primary ore in fissure
veins that contain pyrite, sphalerite, and galena, and minor amounts of
copper-, gold-, and silver-bearing minerals.

The applicants were contacted at Breckenridge and the property was

examined April 21, 1958.

It is concluded that there is a good geologic probability of find-
ing significant lead-zinc-copper ore bodies in the Wellington mine
through the proposed exploration.

The following two-stage exploration program is recommended for
approval: Stage I will comprise %éé’feet of winze, 329 feet of crosscut,

and 500 feet of drifts at a cost of $58,506.49; Stage II will consist of





a

600 feet of drifts and/or crosscuts at a cost of $25,040.00. Total cost
of the recommended exploration program is estimated to cost $83,546.49.

Government participation at 50 percent would be $hl,773.25._
ACKNOWLEDGMENTS

The spplicants, Harold G. Horn end Marvin L. Burger, cooperated
fully and furnished information, masps, and records in their possession.
Geblogical Survey Professional Papers 75, 176, and 223 on the B}ecken-

ridge district and the Front Renge, Colorado, were freely consulted.
LOCATION AND PHYSICAL FEATURES

The applicants lease a groﬁp of\16‘claims comprising the Wellington
and Oro mines in the E 1/2 sec. 32, and the W 1/2 sec. 33, T. 6 8.,
R. 77 W., Sixth principel meridian, Summit County, Colorado (figs. 1 and
2). . The claims are 2 miles east of Breckenridge in French Gulch on
county road 298, in the Breékenridge (Bevgn) mining district, at about
10,000 feet altitude. The terrain is rugged aﬁd is gnhjég&_&gﬂgonﬁigggg

able snowfall_Egiggéggggggggéa§pes not sggiggg}gﬁgggggrxygq;jaroun

operation of the mine. Electric power is available at the mine to operate

major equipment. Smelter facilities are located at leadville, Colorado,
and Salt Lake City, Utah. At present shipments are mede to the United

'States Smelting Refining and Mining Company's mill and smelter at Midvale,

Utah. Labor and supplies are obtained locally and in Denver.
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HISTORY AND PRODUCTION

The'present Wellington mine property is & combination of the 0ro<
and Wellington properties and others. Thé Oro mine became productive
in 1887 andlthe Wellington shortly thereafter. The Wellington and Oro ;
mines were consolidated in 1902 b& the Colorado and Wyoming Development
Co., and later became the property of the Wellington Mines Co. (1907).
The property is now owned by the B & B Mines, Inc., a Colorado Corpora-
tion; W. L. Dévenport and Harold L. Horn leased thé property during
1948-50. During 1950-55 tﬁe property was leased by Davenport, Horn,
and Marvin L. Burger. Since 1955 the property has been operated by
Horn and Burger as lessees.

During the period 1887 through i957, the property has a recorded
production of 827,301 tons of ore which’%roduced 27,336 tons of lead,
92,999 tons of zinc, 101 tons of copper, 9,314 ounces goid, and.

oll, 7kl ounces silver.

Several shipments of ore from the winze first sub-level, totaling
about 350 tons, were selected to determine the quality of the ore in the
lowest‘:orkings. They contained 1 to 15 percent lead, 12 to 17 percent
zinc, O to O.4 perceﬁt copper, with 0.02 to 0.05 ounce gold and 2.35 to

4.35 ounces silver a ton.






\ OWNERSHIP

The consolidated Wéllington;Oro properties are owned by the B & B
Mines, Inc., a Colorado corporation, 824 Equitable Bldg., Denver.

Frank E. Hickey is president and Richard Downing is secretary-treasurer.

The last lease was drawﬁ between the B & B Mines, Inc., and W. L.
Davenport on January 1, 1955, and is recorded in Book 149, page 43, of
the Summit County courthouse at Brecken;idge, Coloredo. The leased
property was operated by the partnership of W. L. Davenport (35%) Harold
G. Horn (35%), and Marvin L. Burger (30%). Mr. Davenport retired from
active participation due to age.

On May 2, 1956, a Deed of Dissolution of Partnership between W. L.
Davenport, retiring partner, and Harold G. Horn and Marvin L. Burger,
continuing partners, was notarized and recorded in Book 150, pages 59-62.
In addition, a Notice of Dissolutionkof Partnership dated May 2, 1956,
was recorded by Davenport, Horn, and Burger in Book 150, page 65.

An Assignment of lLease from W. L. Davenport to Horn and Burger, a
copartnership, was recorded in Book 148, page-43.

A Notice to the B & B Mines, Inc., of the assignment of Davenport's
interest in the lease to Horn and'Burger, dated May 2, 1956, is notarized
and recorded in Book 150, page 56. .

Acknowledgment and acceptance of the above assignment of lease and
consent to the assigﬁment subject to the provisions contained in the
lease is recorded over the signature of Frank B, Hickey as president of

the B & B Mines, Inc., in Book 150, page 58, dated May 2, 1956.





An"Affidavit of Trade Name," Harold G. Horn and Marvin L. Burger,
dated May 10, 1956, is recorded in Book 150, page T2. |

A Bill of Sale by W. L. Davenport to Horn and Burger for his in-b
terest in all machinery, eqnipmént, tools, supplies, rail, timber and
miscellaneous equipment, dated May 2, 1956, is recorded in Book 150,
pages 63 to 6k. |

A signed Partnership Agreement, dated August 1, 1955, gives Harold
G. Horn 52-1/2 percent interest and Marvin L. Burger 47-1/2 percent inter-
est in the lease. Th;s document was verified by the eiaminers.

The applicants, Horn and Burger, are now in sole and complete pbs-
ession of the Wellington leasehold (fig. 2), which comprises the follow-

ing patented lode claims:

Name U. S. Survey No. Name U. S. Survey No.
Siam 5798 Merry Gold 15108
Chief 57198 X-10-U-8 186
Diamond Dick 5798 X-10-U-8 T615A
P;ize Box 13499 Silver Head 3126
Havane 12069 Colorado | 2995
Mono 12069 .1 Little ldzzie 3125
Wyoming : 19166

_omne ,
Czar 15108





Included in the lease is so much of the Wellington lode, Survey
/ No. 7343, as covers the fraction south of the Silver Head lode, Survey
No. 3126, and bounded by & southerly extension of the easterly end of

the Silver Head lode to the northerly side of the X-10-U-8 claim. In-

cluded also is so much of the Oro lode, Survey No. 5798, as is necessary

for operating that part which is the mouth of the tunnel of some of the

workings, and sufficient other ground in connection therewith for the
convenient working of the aforémentioned premises.
The property is known variously as the Wellington mine, Oro mine,

and Wellington-Oro mine.
PRESENT STATUS
f

Exploration and development

The consolidated WEllingtonQOro mine is developed through several

shafts and levels. Total extent of the underground workings, according

to Lovering (1950), amounted to about 12 miles. Recent developments,
including that done by the applicants, have amounted to an additional
2 miles of drifts, crosscuts, and winzes. The most recent work accom-

7plished by the applicant consisted of a centrally located winze from
J _

f which crosscuts and drifts were turned. This level, about 80 feet below

/ the No. 2 Wellington (Mill) level, is known as the first sublevel and

is the source of current production.






Mining equipment and other facilities

Surface installation consists of a Trailer office and shops hous-
ing all equipment and the Mill level portal. Principal equipment owned

by the epplicants is as follows:

1 - Joy, two-stage, liquid cooled, 820 c.f.m. air
compressor driven by a 150 H.P. synchronous elec-
tric motor, with all controls. Present value $ 7,500.00 |

3 - Atlas Diesel (Copco Pacific) pneumatic rock drills,
Jackleg mounted. Present value 2,100.00

1 - Colorado Iron Works geared, second motion, hoist
driven by a 35 H.P. slip-ring electric motor with
drum controller. Rope pull is 33,000 lbs. at
350 £t. per minute. Present value 2,470.00

1l - Self dumping, Kimberly type skip of 27 cu. ft. : |
capacity, with bonnet and safety dogs. |

Present value 850.00
1l - Atlas, type Jl, one-half-ton, battery locomotive
and charging equipment. Present value 5,150.00
"8 - C. 8. Card Iron Wks., 20-cu. ft.,.roller bearing
mine cars.  Present value 1,000.00
'8 - Mixed makes, 16 cu. ft., roller bearing mine
cars. Present value 800.00
250 - feet of standard 4-inch iron pipe. Present value 390.00

Miscellaneous small tools

The applicants are well equipped with major equipment and tools

necessary for small scale mining.






GEOLOGY AND ORE DEPOSITS o .

’

The country rocks of the Wellington mine consist of Cretaceous

sedimentary rocks that have been intruded by Tertiary monzonite porphyry.

The sedimentary rocks include, from older to younger, the Morrison forma-
“ﬁion, Dakota quartzite, Benton shale, the Niobrara formation, and Pierre

shale. The porphyry is part of & large intrusive mass that underlies _

‘much of the northern end eastern part of the Breckenridge district. This

o]
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intrusi orphyry has been the host rock for most of the productive
veins in the district.
ST S N ARy o X NIRRT

Major structural features include two nprth-northeasterly-tren@}pgﬂw

re-mineral faults, which virtually bound the productive area on the east
LM—— Ml )

and west. The easterly fault, known as the Great Northern-J, is normal
with the west side down thrown. The westerly fault, also normal, but

with the east side down thrown, is known as the Bullhide fault. Displace-

ment, essentially in the vértical direction is as much as 800 feet. Tﬁe

Bullhide faﬁlt\has been encouniered in thevnewe; workings (figs. 3 and &)

by long hole probing. It strikes about N 25° E and dips 55 to 60° &ast.
Displacement along these two faults has given rise to the graben

in which the majér part of the Wellington mine workings have been driven.

Other faults of smallef displacements have been encountered in the newer

workings in the area of proposed exploration, but have not materially

adversely affected mining and exploration.






The ore deposits of the WEliington mine consist of fissure veins
that extend diagonally (northeast to east) across the g:aben between
the two major faults. Most of the o:é has been found in the graben
although some ore has been mined along the Great N&rthern—J fault éqdf

in the upthrown block to the east. The upper workings are almost wholly

in monzonite te porphyry, but in lower 1evels especlally those that extend
TR R T
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Eight sub-parallel branching veins have been encountered in the
newer workings on the No. 2 Wellingfon or Mill level, in the area imme-~
diately wes£ of the main Wellington-Oro mine workings (figs. 3 and k).
Two of these veins (Nos. 3 and 4) have been followed eastward and were
found to be continuations of the Orthodox snd Spur veins which had been

very prdductive in the past. The four most easterly of the veins have

a1

been mined intermittently on the No._gﬂggg_lsthpuya;evel over strike

B ] A s R L Ty p e T s

lengths ranging from 500 to 1 200 O feet, and from 200 to 500 feet along

TR T e T e TR S e e

The ores from which most of the Wellington production has come are
mixtures of pyrite, sphalerite, and galena in various proportions with
small amounts of copper-, silver-, and gold-bearing minerals. Gangue
minerals are siderite, barite, carbonates, and altered wall rock.

Texture of the ore ranges from a vuggy aggregate of coarsé crystal-

line galena with finer pyrite and spha;erite to a massive banded mixture

in which brown sphalerite is predomihant. Vein widths range from about
L@&,

ot to as much as 14 feet inﬁthe widest stopes. Tenor of the ore

\





currently being exploited in the newer‘workings including the 1lst sub-

level, is indicated from smelter returns to be about 20 percent combined

Pb-Zn. Zinc commonly is from 1-1/2 to 2 times as abundent as lead. The

ore also contains sbout 0.5 percent copper, 0.1 oz. Au per ton and from

1 to 2 oz. Ag per ton.

\x Although a general zoning change from high lead in the uppef and
N

oA
;’SQstsive pyrite in the lowest levels has been observed to occur over
Q@&E{ -
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slope distances of T00 to 900 feet, the proposed exploration level
@5& éﬁb (9,770 feet) is believed to be well above any such likely bottoming of
i

ore as noted in old Wellington stopes (9,560 feet).

Tnear surface workings, through high zinc at intermediate levels, to )K/

D
\)
o
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APPLICANTS' PROPOSED EXPLORATION PROGRAM

Horn and Burger propose to explore their lease for lead-zinc ore
from a centrally located winze (fig. 2) by winzing, crosscutting, and
drifting. They propose to deepen the winze 165 feet, the bottom 15
feet of which would be used as & sump. They propose to crosscut 475
feet in the direction of the Wellington vein, on a level 150 feet below
the present winze bottom. They propose to explore five or more veins,
expected to be opened by the crosscut, by about 200 feet of dr;fting
on each of the more promising of the veins. The cost of this proposed

exploration was estimated at $78,750.00.

{
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RECOMMENDED EXPLORATION - ,

The following two-stage exploration program is recommended.by the
examining team for approval. ‘
Stage I
(2) Sink the present winze (fig. 2) 165 feet vertically and es-
teblish an exploration level 150 feet below its present bottom;
the remaining 15 feet will serve as a sump for water and to

spot the skip. The winze would have a 6- by 10-foot rock

_section and a 4- by 8-foot clear section. It would be fully

timbered and two-compartment.

(b) Crosscut on the exploraiion level a maximum of 350 feet on
en approximate S. 25°E. bearing towards the Wellington main
vein. The crosscut would be large enough to accomodate the

mucking machine, with a minimum 5- by 7-foot cross section.

(c) Drift along the more favorsble vein structures cut by the
crosscut, an aggregaté maximum of 500 feet. The drifts would
bé large enough to accomodate the mucking machine, with a

minimum 5- by 7-foot cross section.

Stage II

Continue drifting and/or crosscutting on the more favorable vein

structures encountered in the crosscut an additional aggregate maximum

of 600 feet. This stage is dependent upon reexamination and evaluation .

SRR TSI Syt T YT e 4T

of the results of Stage I and should require prior Government approval.

ST . = - - T





Q

This stage of the program should be considered as very flexible and
subject to any changes necessary to explore most efficiently after
evaluation.

Mutual agreement was reached on the above revised exploration

_|program during a conference with Harold G. Horn, of the applicant

partnership, on April 25, 1958.

COST ESTIMATES

Winze:

Cost of driving 165 feet of winze to be completed in 83 working

days, single shift,(6 days weekly. Wage rates are those paid by Denver

Water Board contractors and are comparable to those paid at Climax, and
include time and one-half for Saturday. The winze will be vertical end
2-compartment with a rock section of 6 x 10 feet and 4 x 8 feet in the

clear. The winze will be cribbed with 3- x 8-inch timbers snd will

have three 6- x 8-inch bearers every 15 feet. Hoisting compartment

will contain guides to accomodate the‘27 cu. ft. combination Kimberly

type skip and man lift. Cost will include any station timbering required.
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1. Independent Contracts:

None

2. Labor and Supervision:

Labor cost per shift

2 Shaftmen @ $2.50 an hour -~ $ 43.33 / %lﬂ " oo _
+1 Timberman .@ $2.40 'an hour =~ 20.80 / @/ m@ﬁg\@ }“«e
\% 1 Hoistman @ $2.27 an hour ~ . 19.'.67 / , \%y 5
~ ' 1 Trammer @ $2.27 an hour ~ . 19.67 / )&%%y 143
6\3 A 1 Mechanic and electrician @ $2.50/hr.” _ 21.67 / , gzd)a g%
§\\ $125.14 / ) /
&g Total cost of 83 shifts : $10,386.62 7 -
g Supervision and Technical Services |
3 EINETITTEE mel

Total Labor, Supervision and Technical Services 12,306.62

3. Operating Materials and Supplies:

M
)3.500 B @Wég/'l‘imber, cribbing, bearers,, stulls, and

: . 7
LEeN vedges @ FeZ/H 990.00 = Lo # é;ﬂ/f;\;’; <
Ladders (2 53@,@@/ 5:3%4’@» ;,“%a%im Loddoy, 33.00 i N @ja i

t
Guides : 66.00 jN
Hardware--bolts, washers, lag screws,
nails, etec. 18.15 -
Explosives--gelatin dynamite, 45% 660.00 /
Electric blasting caps 165.00 “
%\fo _ 550 ",
Electric blasting wire 16.50 7/- =), ‘
Tamping sticks, etc. 7 3.30 /6
2 safety blasting switches . | 29.70 ’ ‘

13






3. Operating Materiels and Supplies (continued) )

Pipe |
2-inch compressed air line [6S'€ #a,ﬂ/@“,/ $ 82.50 F,85~
| N 1/2-inch water line IGS’@#@/&A@’; / 29.70 /4 §s”
AN " \\/:;/ 2-inch pump column pipe (5 '@ %a,g%zﬁ/ 82.50 7% 5
/ 10-inch ventilation pipe, wire reinforced » /
and plastic coated to exhasust and blow 265.65 165 @/:2,26!
Cable
“ S A ) 7 95.00 4756

Copco Pacific, swedish Coromant drill ;! 78 ﬁ/%#
steel 132.00 } i ’

Shovels, picks, scé.ling bars, axes, and mis- /-
cellaneous hand tools and shop supplies 99.00

Electric Power
,zz;}jﬂ?ﬂ% ffa.,czmpressor (150 H.P.) Hoist (35 H.P.),
:;(??7(5’1«% 5%/}51605/( ,Zacomotive (5 H.P.), Pumps (37.5 H.P:)

5&/@ %@/M@} gfi J*"Mlscel_laneous--dnll sharpeners, grinders

iy
%{/7 o2 /é Light chargers, }op equipmen} etc.(5 H.P.)
f% g Total of 227.5 H.P. at $465.00 a month _
/7% 3.2 months 1,488.00
%D
40 l‘..ubrica.nts » ell kinds 16.50/
Total cost Operating Materials &' Supplies $ 4,272.50

3 §f4.82

/ " Drill steel | ; Z 7 7_ 57






4. Operating Equipment:

Depreciation (3.2 months)

1 Joy 820 c.f.m. compressor.
Present value $7,500.00 -
($7,500 = $125 & month) v~ $ 400.00

2 Atlas Diesel rock drills (Copco Pac.)
1(’;esent va.iue $1,400.00 ) _
1,400 = $23.33 & month Th4.66
% |

1 Colorado Iron Wks geared hoist and
35 H.P. motor. 3300 lbs rope pull
/ at 350 ft per min. '
Present value $2,470.00 s
($2§u7o = $41.17 a month) ~ 131.7h

1 - 27 cu. ft. self dumping, Kimberly type
skip with bonnet and safety dogs.
f Present value $850.00
($%02 = $14.17 & month) ~ 45.34 v~

locomotive and charger.
Present value $5,150.00

/ 1 Atlas type Jl, one-half ton battery
(83,150 = $85.63 & mouth) < 21466

© 8 C.S. Card Iron Wks. 20 cu. ft. roller
bearing mine cars. Present value /
L

$1,000.00 ($1§ooo = $16.67 a month)"” 53.3

{
¥

‘Total Depreciation $  979.7h /
! Purchase.y
| e /\\\ 1 Reda type 3J 400 Submersible pump delivering
‘ P ’x\ 500 G.P.M., under 180 ft. head, with elec- e
P tric ceble and starter $2,021.72 (Quotation).
FION \ , For mine drainage. by pumping out of No. 3
\ .(’c}"w / \ IS shaft.
ARV
Y ; 0. 1 - 10-inch, electric ventilation fan 2
v W

approximate cost $300.00

Total Equipment Purchases &, 1,160.86 1

15
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- 5. Initial Rehabilitation and Repairs:l/

Replace motor and intermediate shaft pinions
on hoist. Quot. Collrado Gear Co. to in-
stall auxiliary brake .::zlLz. (Requested by .
Colo. Bur. of Mines) Quot $98.00 '

Install auxiliary brake as required by Colo.
Bur. Mines. Quot. $185 00

'

Extend compressor coolant pump piping 175 ?
feet down Oro shaft $197.50

Install Reda pump (For mine drainage)

Power wiring, 600 ft.

,,
<=

LA

N

Pump column S R
Materials $85.00 o A
‘ \\ Labor 125.00
i Total 210.00 | ).
\ //// ,f P
. Build and install cross head and latch, A P
{}_2//y Safety door, and bucket dumping z7 én‘>¢”
LT arrsngement . *gk//{/
L ? ) § i y
Materials  $ 65.00 ' A
Labor 100.00 ;o
Total 165.00 =
- Total Rehabilitation and Repairs @@L§@6¢Aﬂ $ k27.75 1/

6. New Buildings, Improvements, etc.

None

l/ To eliminate the necessity of liquidating the Government's interests
in Initial Rehebilitation and Repairs and Equipment Purchase
costs, the total estimated costs of such are reduced 50 percent .
and only that portion included as an allowable cost of the
project.

16





T. Miscellaneous:

Repairs to equipment

Compressor, coolant pump, electrical

apparatus $ 9.9
Rock drills ‘ .25
Hoist and motor ‘ 8.25
Locomotive and charger, etc. - 26.40
Mine cars end miscellaneous equip. 19.80

Sampling and analyses
None
Payroll Taxes

Colorado Workman's Compensation,
$3.743/$100 460.61

Unemployment Compensation, 3% of all wages 369.20

Social Security 2-1/4% of payroll - 276.90
Total Miscellaneous | $ 1,245.31
Total cost of 165 feet of winze 20,392.78 , .
2o, 18, /I UL,
Total cost per foot of winze , $123.59 >f - QQ )?}351375 s, gygy
- : ’ 2 T

Crosscut:
Cost of driving 350 feet of crosscut from the winze, 150 feet below

its present bottom. To be completed in 70 working days, single shift,

6 deys a week. Wages are those paid by the Denver Water Board contractors
and are comparable to those paid at Climax. The crosscut will be large

enough to accomodate a mechanical mucker and of minimum 5 by 7-foot

cross section. Cost will include necessary timbering which is believed

to require only a few sets of timber.

17
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1. Independent Contracts:

None

2. Lebor and Supervision:

Labor cost per shift

1 miner @ $2.42 an hour X %,6] fova

2 trammers @ $2.27 an hour; one on new

\
«’x\§ winze sublevel and one on haulage
5 level
A
\3{3& 1 hoistman @ $2.27 an hour
Ny 1 mechanic-electrician @ $2.50 an hour
‘(\9\\
Cost of 70 shirfts
‘\\4 try/t///
i (SN %ﬂf Supervision and Technical Services
B N\D o
;v/ 1 Supervisor to also survey and handle

Total Labor, Supervision and Technical Services

3. Operating Materials and Supplies:

‘ .'I.‘imber - none

Explosives

| Gelatin dynamite 45%
Electric blasting caps
Electric blasting wire

Tamping sticks, etc.
|
\
|

18

1 mucking machine operator @ 2.42/hour

accounts and sample @ $600/mo. 2.7 Mo. e P

$ 20.97 7

20.97~

39. 3l+/
19.67/
21.67

1122.62 7

b 17”«&
Vz,lﬂ[“\/ g

$ 8,583.50 v

$1,050.00

350.00
'35.00
7.00]

1,620.00 ~~

$10,203.40

gze /
4423&9 = “/J ir &l

¢
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3. Operating Materiasls and Supplies (continued) 3é ﬁ%@égéig
Pipe
e _ - grso
2-inch compressed air line 252 &7« ¢ 175,00
) 3/,§0
1/2-inch water line 350’ @ 90, /Q/W 63.00 v o
o }75ﬂ6*@
10-inch ventilation pipe 35'® Ia/@’ 350.00
Rail
/12,60
12-1b. mine rail 26s8°@ éo o8 224,007 ‘
Rail hardwere--fish plates s @bo ;s R 2% Y4
spikes, etec. @& 237 & o S8 49.00 ¥ ‘
ol 2.& "8
Cross ties 150t @ 4“‘2/ A Y 56.00
Drill steel
Copco Pacific, swedish (Coromaat). y
drill steel , 297.50 %"d,ﬁ%ff .
Miscellaneous tools--shovels, picks, bars,
small tools, etc. 210.00
Electric power
Compressor (150 H.P.), Hoist (35 H.P.),
Locomotive (5 H.P.) Pumps (37.5 H.P.)
Miscellaneous, drill sharpeners, grinders,
Light charger, shop equipment, etc. (5 H.P.)
v
Total of 227.5 H.P. @ $465.00 a month,
2.7 months 1,255.50 v~
Lubricants of all kinds 35.00

Total Operating Materials and Supplies $ 4,157.00

/
Sdued, 3,726,570
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4. Operating Equipment:

Depreciation - 2.7 months

1 Joy 820 cfm compressor
Present value $7,500.00

($7§goo = $125.00 & month) ¥ $ 337.50"

. 3 Atlas Diesel pneumatic rock drills
with Jacklegs. (Copco Pacific)
Present value $2,100.00
($2,100 = $35.00 & month) 9k.50 .

6%

1 Colorado Iron Wks. geared hoist and
35 H.P. motor. 3,300 1lbs. rope pull
J/ at 350 ft. per min.
Present value $2,470.00 :
{$2 470 = $41.17 a month) 111.15 7
0

_g_._

1 - 27 cu. ft. self dumping, Kimberly
type skip with bonnet and safety dogs.
Present value $850.00

| ($%g_ = $14.17. a month) +~ 38.25 /

. 1 Atlas type Jl, one-half ton battery
locomotive end charger.
Present value is $5,150.00

($§§1§o = $85.83 a month) . 231.74 ¥

roller bearing mine cars for main

haulage level. '

Present value $1,000.00 . ,
($1.000 = $16.67 & month) v 45.00 7

=

4 mixed mekes, 16 cu. ft. mine cars,
roller bearing.
Present value $400.00 ,
(%%g = $6.67 & month) ¥ 18.00 ¥

N

/8 C. S. Card Iron Wks., 20 cu. ft.





'

4. Operating Equipment (continued)

Purchase
None /
Rental {
1 Eimco 12 B air operated mndﬁing
machine @ $275 a month - 2.7 mos.
(Western Machy Co. quot.)
Total Operating Equipment

5. Initial Rehabilitation and Repairs:

None

6. New Buildings, Improvements, etc.:
- None

T. Miscellaneous:

Repairs to equipment
Cqmpressor
Rock drills
Hoist and motor
Locomotive and charger

Mine cars and miscellaneous equipment
including shop

Sampling and analyses

Sampling of veins cut in crosscut is
included under drifting.

$ Th2.50 7
$ 1,618.64
21.00
157.50 /
17.50
56.00
§2.00





7. Miscellaneous (continued)

Payroll Taxes
Colorado Workman's Compensation
$3.743/$100 $ 381.90
Unemployment Compensation, 3% of all
wages ‘ 306.10
Social Security, 2-1/4% of payroll 229.58
. E -
Totel Miscelleneous 937'515 $ 1,211.58 v~
Total cost of driving 350 feet of crosscut (Stage I) $17,190. 62
. y -
Cost per foot of crosscut, not including assays $49.12 % 6a.!
, , T 49, Q% f

Drifts:

Cost of driving 500 feet of drift under Stage I and 600 feet of

$§ Q W drift under Stage II. Drifting will be along veins encountered in the
N
\v \9 gs crosscut on the exploration winze level. Advance is estimated at 6

feet a shift, 6 days a week. Stage I would be completed in about 83
\“‘\\\AIO SRR LR R S
3

working days, single shift. Stage II would be completed in 100 working

ﬁa_ggzgéxgiggle shift. Weges are those paid by Denver Water Board con-

be large enough to accommodate a mechanical mucker and of minimum
Aot

2 x [-foot cross section. Costs will include any miscellaneous timber-

\ tractors and are comparable to those paid at Climax. The drifts will
ing required where water courses or ravelly ground are encountered.
\





1. Independent Contracts:

None

2. Labor and Supervision

Labor cost per shift

1 miner @ $2.42 an hour

\ 1 mucking machine operator
A\ @ $2.42 an hour
AR ‘
rL\\Q 2 trammers @ $2.27 an hour, one on
A winze level and one haulage level
\\" 1 hoistman @ $2.27 an hour
A :
N 1 mechanic-electrician @ $2.50/hr.
A
R
(\} 83 shifts

. Supervision and Technical Services

1 supervisor to also survey and
handle accounts and sample.
@ $600 a month. 3.2 months

$ 20.97
20.97

39.34
19.67
. 21.6
'$122.62

Total Labor, Supervision and Technical Services

3. Operating Materials and Supplies:

Timber - none
* Explosives
Gelatin dynemite, 45%
| Blasting caps
Fuse

Tamping sticks, spitters, etc.

23 -

$1,500.00
50.00
120.00

50.00

$10,177.46

1,920.00”
$12,097.46





‘3. Operating Materials and Supplies (continued)
Pipe ‘
2-inch compressed air line @ Po. §€;/=(5[7?
1/2-inch water line @ggﬁ&i%%@s

10-inch ventilstion line £ ¥ #1240 /5

Rail )
dom !
o 12-1b. mine rail -4¢%® @‘ﬁ'@g/*@%
#%
“ ‘-‘;é : Rail hardware--fish plates, batts,
(@
@@\% spikes, etc.
)

Cross ties 2586@ P52 Lo=
Drill steel
Copco Pacific swedish (Coromant steel)
Miscellaneous small tools
Electric Power (same as for crosscutting)
227.5 H.P. @ $u65.oo"; month (3.2 mos.
Lubricants of all kinds |
Total Operating Materials and Supplies

k. Operating Equipment:

Depreciation - 3.2 months

1 Joy 820 cfm compressor
Present value $7,500 7

($1§goo = $125 a month)

3 Atlas Diesel pneumatic rock drills
with Jacklegs (Copco Pacific)
($2'§1oo = $35.00 a month)

24

.00 12& 00
» ;oo 45,09
% g\/) ¢ OO
200.00 a
320.00 /66,00
= 69
70.00 58
80.00 ¥~

425.00 72.59 -

100.00

1,488.00 /

_ 45.00 &

$ 5,088.00

100300 ¥~

112.00 ‘/





. Operating Equipment (Continued)

Depreciation (continued)

1 Colorado Iron Wks geared hoist and
35 H.P. motor. 3,300 lbs rope pull
@ 350 ft. per min. Present value // '
$2,470.00 ($2§1+$o = $41.17 & month) ” $ 131.74

1l - 27 cu. £t. self dumping, Kimberly
type skip with bonnet and safety dogs.
Present value $850.00
(%Oio = $14.17 & month) b5.3% <

1 Atlas type J1l, one-half ton battery
locomotive and charger. Present value

$5,150.00. ($5,150 = $85.83 a month)”” 27k4.65 -
60

8 C.S. Card Iron Wks., 20 cu. ft. roller
bearing mine cars for main haulage level.
Present value $1,000
($1,000 = $16.67 a month) ¥ 53.34

60

8 mixed make, 16 cu. f£t. roller bearing
mine cars for sublevel. Present W/ﬂ? :
value $800. ($%o_q = $13.33 a month) v~  142.66 v |
o.

5

Pu:chase
None
Rental

1 Eimco 12-B air operated mucking
machine @ $275.00 a month. 3.2 mos.” 880.00%

Total Operating Equipment | $ 1,939.73

5. Initial Rehabilitation and Repairs:

None

6. New Buildings, Improvements, etc.:

None






T. Miscellaneous:

Repairs to equipment

Compressor $ 25.00
. ;
‘Rock drills 200.00
. Hoist and motor 20.00
 Locomotive and charger 65.0Q
Mine cars and miscellaneous equipment
(}\ including shop 50.00
%0‘ \},f &Q Payroll Taxes
\ SR Colorado Workman's Compensation '
AN B (D ($3.743/$100) | 452.79
! b\\{\‘f'/ \& é@ '
(\? \[ ‘\t\ \ﬁ\ Unemployment Compens., 3% of wages T 362.92
1% ™
YN Social Security, 2-1/4% of wages 272.19
Total Miscellaneous $ 1,447.90

Total cost per foot for drifting, not including assays $41.15.

Cost of driving 500 feet of drift (Stage I) $20,573.09
Cost of 50 samples to be assayed for lead-zinc- s, 80
copper-gold-silver @ $7.00 each (Stage I) 350.00
Total cost of Stage I drifting $20,923.09
Cost of driving 600 feet of drift and/or crosscut
(stage II) | 2k,690.00 -~
. Cost of 50 samples to be assayed for lead-zinc-copper- 200,80
gold-sidver @ $7.00 each (Stage II) 350.00
Total cost Stage II ‘ $25,040.00
’
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Recapitulation
Costs assigned to 165 feet of Winze (Stage I) $20,392.78
Costs assigned to 350 feet of Crosscut (Stage I) 17,190.62
Costs assigned to 500 feet of drift (Stage I) 20,923.09
Total cost of Stage I $58,506.49
Total cost of Stage II ' .QQZOMO.OO
Totél cost of project $83,546.49
DMEA participation of 50 percent is ‘ $41,773.25

CONCLUSIONS AND RECOMMENDATIONS

The examining team concludes that (1) there is a good geologic
probability that the known vqins as exposed on the No. 2 Wellington
(Mill)-level and the 1lst sublevel will continue downward beyond the
proposed exploration level, an&ﬂza) that there is a good chance of
finding significant‘lead-zinc-copper ore bodies in the Spur, Orthodox,

and Main (Oro-Siem) veins end in vein splits from these mejor veins

at the depth to be explored.
We recommend a two-stage exploration program consisting of winz-
ing, crosscutting, and drifting estimated to cost $83,546.49. Government

participation at 50 percent would amount to $41,773.25.
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QFFICIAL FILE CORY
UNITED STATES DMER juy.
DEPARTMENT OF THE INTERIOR RECEVES sy 1,_/1,’ 1058,

DEFENSE MINERALS EXPLORATION ADMINISTRATION ) A‘u B NDTU ALS @O@L
224 New Customh Shq 9);&0
ew Customhouse S oy
Denver 2, Colorado ~=EEESeS|
May 12, 1958
Memorandum N
1
To: Chairman, Operating Committee Cﬂaaf”if—*—_**“-J——-——ﬁ
From: . Acting Executive Officer, DMEA Field Team, Region III &

Subject: Docket No. DMEA 4986 (lead-Zinc) Harold George Horn and
M. L. Burger (Wellington Mine) Summit County, Colorado

Enclosed are the original and four copies of Consent
to Lien and Subordination Agreements executed by the B & B Mines;
Inc. '

&/
A7 2y,
E. N. Harshman

P. S. The Approval Report on this docket is being typed and will
be forwarded you in the immediate future.






9:/;3

. ‘

UNITED STATES , 9 g
DEPARTMENT OF THE lNTERlOR" RECEME. vioy §

DEFENSE MINERALS EXPLORATION ADMINISTRATION |-cor. E— ‘E’;é
224 New Customhouse :éiiif
Denver 2, Colorado ‘ B
May 5, 1958
Memorandum
To: Chairman, Operating Committee
From: Acting Executive Officer, DMEA Field Team, Region III ‘ o

Subject: Docket No. DMEA 4986 (Lead-Zinc) Harold George Horn
and M. L. Burger (Wellington Mine) Summit County,
Colorado

This has further reference to Item No. 2 in your letter

of April 28,

1958, on the subject docket.

Enclosed is one copy each of the following which the
Applicants have requested to be returned to them.

l.

(o)

Assignment of Lease from W. L. Davenport to Harold
Horn and M. L. Burger, and consent to this assignment
by the B & B Mines, Inc., recorded in Book 150, Page 58.

Bill of sale from W. L. Davenport to Harold Horn and
M. L. Burger of machinery, tools, equipment, etc., recorded
in Book 150, Page 63.

Copy of a letter to B & B Mines, Inc. signed by W. L.
Davenport, Herold Geo. Horn and M. L. Burger.

. Notice effective August 1, 1955, that W. L. Davenport

will turn his interests of the Wellington Lease over to
Harold Horn and M. L. Burger, recorded in Book 148,
Page Ol.

Notice to U. S. Smelting and Refining Company notifying
them of the assignment of the mining lease on the
Wellington Mine from W. L. Davenport to Harold Horn and
M. L. Burger.

Notice of Dissolution of partnership from W. L. Davenport
to Harold Horn and M. L. Burger, recorded in Book 150,
Page 65.






T. Deed of Dissolution of partnership between W. L.
Davenport, the retiring partner, and Harold Horn
and M. L. Burger, recorded in Book 150, Page 59.

8. Affidavit of trade name of Harold G. Horn and
Marvin L. Burger in.the firm of Horn and Burger,
recorded in Book 150, Page T2.

9. Partnership agreement between Harold Horﬁ and M.
L. Burger dated August 1, 1955.

Consents to Lien and Subordlnatlon Agreements have been
forwarded the Applicants to be executed by B & B Mines, Inc. In
view of the attached legal documents, Mr. John Conway of the Regional
Solicitor*s Office advises that a Consent to Lien and Subordination
Agreement would not be required from W. L. Davenport.

72 Hiobimaa)

E. N. Harshman
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© zine) (Wellington Nine)
| Swmit County, Colorsdo
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m.wmmww. + Davenpers,  Plassse fursish this office
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. Original slgned by
' _' : E N. HARSHMAN

RN g.7 e
- ‘Acting Bueeutive Officer -
. DNEA Field Tesm, Reglon IXI -
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IMEA Form 7
(12-56)

.. L ' ‘ ' " OFFICIAL FILE COPY

Date | Surnome

Code

500
500

130}

prRzawse w7

110

100
220

500

Mr, L., 4, Harshman

Acting sxacutive ufficer
DHis Field Team, Region Iil

22 New Customhouse Bldg.
Denver 2, Colerado

Ret Docket No. DMiA-L9b66 (Lead-Zinc) .

Harold Ceorge Horn & M. L. Burger

- wellington Mine | '
Supmit County, Celorado

Dear Mr. ﬁarahuﬁ;zs

The cited application for exploration assistance is being
referred to your office for a field examination and recommendations.
From the note on your letter of transuittal of the application, we
assume that the examination has probably slready been made.

1f the project is favorably considered by the Field Teum,
the following points should be taken into consideration:

1. /The Lease seems to be in order but, there is no Assignment
of the lc/use by W. L. Davenport to ths partners Horm and Burger.

2./ Consénts to Iien and Subordination Agreements will be re-
quired /ﬂ/‘rom m B&B !}nu, Inc., and also from w. L. Davenport.

« The maps do m‘&tt show the approximate locations and directiocns
of thé exploration work,. There is a showing of the work on the vertical
mi/;ion A4A' but there is nothing shown on the plan.

/
L. The total approximate footage of the work to be done is
.nﬁ.gsing. ' ‘
; 5, The ,éfosta ifor’ the shaft sinking seem very high and should
be spproximately sixty per cent of those given as the complete totals,
includig%g machinery depreciation, insurance, etc., etéc.

.

8623






6. Mo timbering hes been sllowsd for the drifting and cross-
eutting. ' :

7. No allowances have besn made for assaying.

8. It would seem as though they have offered too many mine
cars for this work.

9. Be sure that all equipment whioh would be salvageable is
written off in the costs at approximately 50% of the cost.

10. The totals of all their costs, aa given, are far from the
total costs. ' ’

11. The project as outlined ssems to be fairly well thought
out but it is somewhat vagus.

We will have to move rapidly with the report of examination
80 a3 to leave sufficlent time to prepare & contract,should the projest .
be considered favorably.

Coples of memoranda, dated April 23, 1958, by U. M. Bishop,
Bureau of Mines, and T. [i. Killsgaard, Geological Survey, respectively,
relating to the project are enclosed for your information. Vie are also’
enclosing one copy of the application for the use of the Field Team.
This is the only copy which we have available as only two were received.

Sincerely yours,

George C. Selfridge

Chairman, Uperating Commi.tu‘;)@y

WPKlugescheid/er L/25/58

Enelesures ' C Copy to: Docket =
\ v Admr R File
hilviaVala . ' Ope Committee

' : , Mr. Bishop, USBM
- IAM,EE PAONE o / %j Mr. “iilsgaard, USGS
Mémber, Buresu of Minss  \ _ Chrone

bor H. Kiilsgaard é%j

Jewber, Geological Survey






IMEA Form 7
(12-56)

Date Surname , | Code

L/25

' | S . ~© OFFICIAL FILE COPY

500

‘3 ) N“QQ SOO

APR 28 1958

Mr, Harold Georgs Horn, Partner
Horn & Burger
Post Office Box 248 -

.Breckenridge, Colorado

Re: Docket Xo. DMEa-4986 (lead-Zinc)
. Harold GCeorge Horn and M. L. Burger
Wellington Mine
Sumnit County, Colorado

Dear Mr, Horn:

' ‘Your application for Government assistance tc explore the
eited property has been reviewed by the Division of Base Metals of
the Defense Minerals wloration Adminiatration and has bean referred

to:

Mr. &o . Harshman
Acting Executive Officer
DMia Field Team, Region Iil
22}, New Customhouse Bldg.
Denver 2, Colerado

The Regional Uffice has probably already communicated its
plans for making an examination of the property to you. Any assist-
ance that you may give the members of the Field Team during the
exanination and any further information that yoa can gmve theu, vwhich
they may require, will be appreciated.

Sineeraly jour's’ s

| C. 0. Mittendort ( &z;—/)
WPElugewcheid/er L/25/58

Copy tos Docket: s Admmstrator
Admr R File : :
Ope Committee
Mr. Bishop, USBM
Mr. Kiilsgaard, USGS
Region III (2)
Chron.

8623
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5 CEIVE 07 BEPNRSTMENT OF THE INTERIOR

Jon ~

RESNTE

> BUREAU OF MINES

ﬂL § ',S_ED WASHINGTON 25, D. C.

[

: ' April 23, 1958

| : Re: DMEA 4986; Lead-Zinc;
I $78,750

J\- = Horn & Burger Paxrtnership
,__N.J’ e, Wellington Mine
E»%@moz:a,gx,_@.&m:x&_.:j‘ ] Sumit Co., Colorado

T0d” W. R. Griswold, DMEA
From: 0. M. Bishop, USBM

Subject: Review of reference application dated April 18 and
received Washington office April 21, 1958.

H. G. Horn apd M. L. Burger regquest DMEA assistance in a
project to explore the downdip extemsion of a vein system parallel
to the Wellington vein. They propose deepening the winze 150 feet
and crosscutting southeastward to intersect veins numbered zero to

four. Drifting is anticipeted on all structures that show promising
indications.

Though there is inadequate detail on which to Jjudge, it
appears the applicants have & Justifiable project, and I therefore
recomnend an investigation by the Field Teeam.

.70 /5 s

0. M. Bishop

cc: Division of Minerals
Mr. Kiilsgeard
Mr. Lamb
Mr. Callaway
PILES
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. TR N IN REPLY REFER TO:
M =L NG f?@ﬁliaf& Wi .‘ﬂz i .

- s } UNITED STATES
WECAPR ! 2445 ARTMENT OF THE INTERIOR

T TIALS W”““’ ' GEOLOGICAL SURVEY

0 A O ,_3 WASHINGTON 25, D.C.

@
[P
5
g
e

=" April 23, 1958

To:™ """ W. R. Griswold Defense Minerals Exploration Administration
, v _
From: T. H. Kiilsgeard, U. S. Geological Survey

Subject: Review of application, DMEA Docket 4986, (lead-zinc),
Wellington mine, Summit County, Colorado.

The applicant proposes an exploration program consisting of
150 feet of winzing, U450 feet of crosscutting, and an indefinite
footage of drifting to explore the downward projection of several
veins in the Wellington mine. I have not searched the literature and
thus have no information on this mine, although I note that it is
described by T. S. Lovering of the U. S. Geological Survey. This
report is in Professional Paper 176, published in 1934. I also note
thet much of the production from the mine has been since 1948; thus I
am sure that Lovering's information is not up to date.

I note that the Executive Officer has scheduled & field ex-
amination on this property on April 21. This action has been taken
to insure the preparation of a field report by late May. I suggest
that we wailt until this report is received and evaluated before

rendering any decision on this application.

T H. Kiilsgaard






o N

, UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

- -7
”x‘- If.@.l’@l(.. G%rga ﬂom b
Ca Bon ahB
areakenridm, Colorado
Lo - | Subject: DTA-LYE6

Dear tr, Horns
" Your application for exploration assistance, dated -
m"ﬁ.l 13.. 1958 . submitted to our office at  Denver, @ éim' edo

has been assigned Docket Number m_hgaﬁ and referred to the

‘ Base Hetala Div-sion in the Washington OfinG-
Kindly. 1dentify all i_'utuz"e correspondence relating to your
| _applioatioh by this Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and .
Statistics Division

 Copy tos ..Regicn'i'n. ‘-
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Govemment Mess®

Form No. 65 (Rev. 1/46)

'AME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

Mger Envelope
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