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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 New Customhouse
- Denver 2, Colorado

June 30, 1958

Memorandum

To: . Secretary to the Operating Committee, DMEA

From: Alternate Acting Executive Officer, DMEA Field Team,
Region III

Subject: Application for’'DMEA Aid (Copper-Lead-Zinc)
Gold Eagle Mining Corporation (Silver Bead claims)
Chaffee County, Colorado

Enclosed are the original and two copies of the subject
application. One copy is being retained in our file.
The applicant proposed to drive a 680 foot adit and com-

plete 3,500 feet of AX drilling at a total estimated cost of
$43,200.00. No bids accompanied the application.

Encls.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42—-R1035.3
Approval expires June 30, 1958

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed)

Gold Eagle Mining Corporat:iﬁxM
EA

1522 East 33rd South

APPLICANT NOT TO USE THIS BLOCK

Docket Number

IMEA-SBT]

Date Received "
b- B¢ -5 &

Salt Lake City ,DEMMENT OF THE lNTEF{"Qﬁ'vemment

JUN 30 1938

REGION II
DENVER, COLORADO|Division Code

Participation %
Region

Y

LOo0
BUSINESS ORGANIZATION] LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) Name Address Title
Individual Clayton Blank, Sr. Salt Lake City, Utah President
Corporation
Partnership Robert M. Overby Salt Lake City, Utah Vice~President
Other (Specify) '
Wallace S. Toma Salt Lake City, Otah Secretary-Treas.

State in which firm is

C/0 Mr. Henry Deluca

organized  py4ap Gilbert Bradshaw Salida, Colorado General Manager
Mineral(s) for which you wish to explore LOCATION OF PROPERTY )
.ad inc . Name County State
Estimated Cost of Project o~
me st ot Frojec Silver Bead Chaffee, Colorado

$ 43,200,00

GENERAL INSTRUCTIONS

Before filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.”’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
maps, and reports required as a part of this application is
described on the back of this form., Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.’”’ Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed-
exploration project in item 4. When this information is not
‘too complex, all of it may be shown on one map or sketch,
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D. C.,
or with the nearest DMEA Field Office,

CERTIFICATION

individual, éorporate
in his own behalf
that the infor-

The undersig;ned, whether as an
officer, partner, or otherwise, both
and acting for the applicant, certifies

A
Dated

in this form and accompanying papers
to the best of his knowledge -

mation set forth
is correct and complete,
and belief,

BY (Signature)

General Manager

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Applicant’s Property Rights:

(a) State the legal description (section, township, and range;
metes and bounds; patent number of claims) of the land upon which
you wish to explore and all land adjacent to the proposed project
area which you own or control. Describe any part of the project land
or workings which should not be subject to Government lien for
royalty payments. If the land consists of unpatented claims, state
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded (court-
house, recorder’s office, county, and state).

(b) State all the names by which you know the property.

(c) State your interest in the land, whether owner, lessee, pur
chaser under contract, or otherwire. If you are not the owner, submit
with this application one exact copy of the lease, contract, or other
document (with address of owner) under which you control the
property.

(d) Describe all liens, mortgages, or other encumbrances on
the property.

2. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all
mining or exploration operations which you know have been or are
being conducted upon the lands, including existing mine workings.
Describe all production facilities.

(b) State your interest, if any, in operations stated in 2(a).

(c) State, as far as you know, the past and current production,
supporting your statement with copies of settlement sheets, mine
records, or published data if available.

(d) Describe known ore reserves on the property giving
quantities and grades and sampling methods used, supporting your
statement: with copies of assay certificates and assay maps if
available.

(e) Describe by narrative and maps or sketches the geologic
features of the property, including ore mineral's, geologic formations
if known, and type of deposit (vein, bedded, etc.).

(f) State your reasons for expecting to find ore, and if you have
sampled the area you propose to explore, show where the samples
were taken, describe sampling methods used and provide copies
of assay certificates.

(g) Send with your application at least two copies of all geclogic
or engineering reports, assay maps, or technologic ififformation which
you may have, indicating on each whether you require its retum
to you. . . 3 .

3. Accessibility of Project:

(a) To aid DMEA representatives who may be required to examine
the property, state the name and address of the person who will meet
the DMEA representative; give directions for reaching the property;

and describe accessibility of the property including the mine "

workings.

(b) Name the shipping and supply points and places where
employees reside and state the distances between them and the
property. : . - P

4. The Exploration Project:

(a) Describe fully the.proposed exploration .project giving indi-

vidual footages and sizes of openings for each item of work. Use
narrative, maps, plans, and longitudinal and cross sections as
necessary. Show the location of the proposed work as related to
geologic features such as veins, ore-bearing beds, contacts of rock
formations, etc, Show also the relation of the proposed work to any
existing mine workings and to property boundaries or to the closest
identifiable corner.

(b) If an access road to the project must be built, show the
location on the property map and state the length, type, and con-
struction methods proposed.

(c) In the event that an exploration contract with DMEA is exe-
cuted, how soon will the work start and& many months will be

INT.-DUP. SEC., WASH.,

required to complete it? State your anticipated average daily or
monthly rate of progress for each type of work.

5. Experience:

State your operating experience and background with relation to
your ability to carry out this exploration project, and also that of the
person or persons who will supervise the operations.

6. Estimate of Costs:

Furnish detailed estimates of the costs for each item of the work
proposed in 4(a) under the headings listed below with a total for each
heading and the estimated total cost of the project. Costs for any
work to be performed by an independent contractor should be shown
separately under category (a) below. Costs for any work that is not
to be performed by an independent contractor should be given in
detail under categories (b) through (g).

(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the petformance of all or any part of the work,
expressed in units of work, such as per foot of drilling, per foot of
drifting, per hour of bulldozer operations, per cubic yard of material
moved. Cost estimates should be supported by bids from three
contractors if possible, (Note — If none of the work is to be con-
tracted, write “‘none’’ after this item.)

(b) Personal services. For necessary supervision, engineering
and geological services, and labor, include an itemized schedule of
numbers, classes, rates of wages, salaries or fees, and periods of
employment.  State whether these technicians and employees are
available.

(c) Operating materials and supplies. List items of material and
supplies with their cost. Include under this heading power, water,
and fuel, and units of equipment and t?ols costmg less than
$50 each.

(d) Operating equipment. Llst items of operating equipment to be
used giving specifications and indicating how each item is to be
acquired - i.ey, rented, purch_ased, or provided by the applicant.
If it is rented or purchased, state the estimated rental lor purchase
price. If it i to be furnished by the applicant, give its present
fair market value. ) N

(e) Initial rehabilitation and repairs. Describe the type and the
cost of necessary initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and movable
operating equipment now owned by the apphcant, which will be
used on.the exploration project. _ )

(f{) New buildings," fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision.

(g) Miscellaneous. For the operating equipment listed in
6(d), describe the type and estimate the cost of repairs and
maintenance expected during project operations, Do not repeat
initial repairs listed in 6(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall
within the previous categories.

Note — No items of general overhead, comporate management,
interest, taxes (other than payroll and sales taxes), or
any other indirect costs, or work performed or costs
incurred before the date of the contract, should be in-
cluded in the estimate of costs.

7. (a) State whether you are prepared to furnish your share of the
cost of the proposed project in accordance with the regulations on
Government participation stated in Sec, 7 of DMEA Order—I, Revised.

(b) Explain to what extent you propose to furnish your share of
the costs by providing money, by use of equipment owned by you,
or otherwise.

D.C. 25960





. Gold }_'_,le Mining Corporation
“1522 Bast 33rd South
Salt Lake City, Utah

APPLICATION FOR AID
in an
EXPIORATICN PROJECT

Silver Bead Claim Group
Chaffee County, Colorado

1. APPLICANT'S PROPERTY RIGHTS.-

(a) The property to be explored consists of a single block of nine
unpatented lode mining claims located approximately in Sections
8, 9, 16, and 17, T 50 N, R 7 E; Monarch (?) Mining District,
Chaffee County, Colorado. The following is a list of these claims
together with the date filed, reception number, book, and page.
All are recorded in the Chaffee County Court House, Salida,

Colorado.

CLAIM DATE FILED RECEPTION NO. BOOK PAGE
Silver Bead #1 9/3/57 85896 295 155
Silver Bead #2 9/3/57 85897 295 156
Silver Bead #3 9/3/57 85898 295 157
Silver Bead #L 9/3/57 85899 295 158
Silver Bead #5 9/3%/57 85900 295 159
Silver Bead #6 9/3/57 85901 295 160
Silver Bead #7 9/3/57 85902 295 161
Silver Bead #8 9/3/57 85903 295 162
Silver Bead #9 c/3/57 85904 295 163

In February and March, 1958, 20 additional claims were staked to
the east and southeast. The area of interest, and that to be ex-
plored, lies in the center of the above nine claims, and all
exploration and development work to be done under a DMEA contract
will be within the above group.

(b) The recognized property name is the Silver Bead Group. The name
of the original prorerty was the Gold Eagle Mine.

(c) The Gold Eagle Mining Corporation is the sole owner of the Silver
Bead Claim Group. The company holds a deed and conveyance from
the locators.

(d) There are no liens, mortgages, or other encumbrances on the prop-
ertye.






. Gold MW%le Mining Corporation
1522 East 33rd South
Salt Lake City, Utah

2., PHYSICAL DESCRIPTION,-

(a)

(b)

During the 1930's a Mr. Blank (now deceased), of Salida, Colo-
rado, completed a vertical shaft to approximately 165 feet and
reported encountering a high-grade gold ore (about $20,000 per
ton) in the shaft bottom. His son, Mr. Clayton Blank Sr., pres-
ident of the company, stated that a heavy flow of water, inad-
equate pumping equipment, and an apparent unwillingness on the
part of his father to part with any substantial interest for
capital, resulted in the operation being closed down.

The present group of nine claims, centered over the original
shaft, were staked by company stockholders during the fall of
1957, and conveyed to the company during the same period.

Because the original shaft was caved, a new, two-compartment,

L X 8' vertical shaft was collared in October. This shaft is
located approximately 35 feet SW of the original shaft. Work on
the new shaft progressed throughout the winter of 1957-1958, and
was completed to a depth of 167 feet during April, 1958. See Plate

At the 167-foot level, a heavy flow of water was encountered. A
gasoline driven pump was installed during May and an attempt made

to de-water the shaft sufficiently to carry on exploration. With

only one shift operating and a constantly increasing water yrob-

lem hampering operations, all work at the shaft bottom was sus-
pended during the lattér half of May. A short, 42 foot crosscut

was driven northeast off the 100-foot level in an attempt to inter-
sect a reported drift from the old workings but failed to do so.

The crosscut did, however, intersect a caved portion of the original
shaft.

Because of a thick mantle of glacial till and soil, drilling est-
imates were considered prohibitive. Upon completion of the new
shaft to the 167 foot level, however, the Boyles Brothers Drilling
Company placed a string of casing in the shaft and diamond drilled
23 feet, bottoming in granite (?).

During the latter half of May the firm of Melbye and Merwin, Geol-
ogical Engineers of Golden, Colorado, were asked to evaluate the
results of the exploration and to suggest further steps, if
warrented. As a result of the initial examination, a geophysical
resistivity survey was completed during the first week of June,

and recommendations made which are incorporated in this application
for aid. The results of the geological and geophysical work will

be found under Section 2, Paragraph (e).

The Gold Eagle Mining Corporation completed all work in the new
shaft described above.





. Gold MWEle lMining Corporation
: - 1522 East 33rd South
- Salt Lake City, Utah

2. PHYSICAL DESCRIPTION (CONTINUED) .-

(¢)

(d)

In so far as is known there has never been any production from
the property. No known productlve mines are located within sev-
eral miles of the claims.

As stated previously, Mr. Blank reported that he had encountered
a "vein" of gold ore which ran $20,000 per ton. It was on the
basis of this reported sample that the Gold Lagle !lining Corpor-
ation sank the new shafte.

At about 160 feet in the new chaft a number of rounded boulders
containing lead, zinc, and copper sulphides were encountered. In
all, approximately 1) tons of these boulders were recovered, and
a number left in place. Several of these boulders consisted of
almost pure sulphides. They range in size from a few inches to
over two feet in diameter. One assay report gave: 19.9% copper;
15.5% lead; in excess of 25% zinc; and L2 ounces of silver. The
character of these boulders is self-evident. In several, the only
gangue consists of a minor amount of secondary vein quartz. Some
are almost pure sulphides. Very little pyrite can be seen.

The source of these boulders is the target of the proposed ex-
ploration program. Until this source can be found and evaluated
no ore reserve estimate can be made.

(e) Geolong

The new, 167-foot shaft has been sunk in a suspected northeast-
trending thrust fault, typical of the type that parallel the
Sawatch Range. This fault dips into the mountain, or to the
north, at an unknown angle. Although the exact angle is not
evident because of the intense fracturing, clay fault gouge,
and the tight timbering in the shaft which hinders observation,
its presence is readily apparent from the stratigraphy. The
upper part of the shaft is in the oldest formation, the pre-
Cambrian granite gneiss; at 120 feet it passes into the intense
zone of fault gouge; and at least the bottom 10 feet is in
younger black, gray, and light green to pinkish shales which
dip 20°-30° S. These shales are probably of the Penrsylvanian
Belden or Minturn formations.

On the mountain slopes above the shaft pre~Cambrian granite
and Tertiary quartz monzonite outcrop, but on a level with the
shaft and below this level noi outcrops were observed. The
upper 65 feet of the new shaft is in glacial till and soil.

The presence of the fault was probably suspected by the old,
time prospectors from the break in slope. Numerous trenches,
prospect pits, and the old shaft attest to extensive explor-
ation, but the extreme thickness of till was apparently too





. ) Gold l.ale Mining Corporation
x 1522 East 33rd South
Salt Lake City, Utah

2. (e) Continued (Geology)

much cover for the methods then used. The only known work
within several miles which disclosed any mineralization is
the o0ld shaft of the Gold Tagle mine located 35 feet NW of
the new shaft,

The high-grade massive sulphide boulders encountered in the
new shaft are definitely fault drag since they are slicken-
sided and rounded from being transported by the suspected
thrust fault. They probably originated in a vein or replace-
ment below the thrust which may be localized within the
Leadville formation. The presence of the Leadville limestone
is suspected because of the unusually high lime content of
several samples and a megascopic examination of a number of
hand specimens,

A number of the boulders are composed almost entirely of
sphalerite, chalcopyrite, and galena. Several display minor
amounts of vein quartz and calcite. It is believed that the
high-grade gold reported from the old shaft is also fault
drag from a vein in either the granite gneiss, quartz monzon-
ite, or one of the possible underlying sedimentary formations.

Geophysics: (See Plate 2)

Based on a preliminary evaluation, an electrical resistivity
and topographic survey was completed to aid in the location

of the deposit from which the fault drag boulders of sulphides
originated.

A direct-current resistivity survey was run at 100-foot spac-
ings along and at right angles to a N 40° E baseline, using
an applied voltage of 270 volts., It is believed that the base-
line closely follows the strike of the inferred thrust fault.

Because of the steep terrain above the baseline, 50-foot rige
in 100 feet, and with the Wenner 4-electrode configuration
used, it was not deemed advisable to run stations any further
to the northwest, because of the uncertain topography effects.
Copper stakes were used for the current electrodes and porous
pots as potential electrodes. Ohm-foot values were calculated
using the Wenner formula: '

) potential drop

E .
Ohm-feet = 2 a 3 = 2 (spacing current

I
The ohm-feet values are plotted and contoured on Plate 2. A
200 ohm~-foot contour or interval was used. Separate contouring
was done for the 200-foot and 300-foot values, as each set
reflects. the electrical properties of the ground at different
depths.






. S Gold M®Z:le Mining Corporation
: 1522 East 33rd South
Salt Lake City, Utah

2+ (e) Continued (Geophysics)

(£)

(g)

3. (a)

A very pronounced east-west trending low anomaly is evident

in the vicinity of Stations 4E, 5E, and 6E. (See red cross-
hatching on Plate 2). This low varies from 175-683 ohm-feet,
compared to highs on either side of 1637-8120 ohm-feet. This
substantial anomaly indicates the presence of a good linear
conductor, the most likely of which would be a sulphide vein

or ore body. The presence of substantial linear anounalies

with both spacings indicates that the conductor is vertical

or steeply dipping rather than an isclated pod of limited
extent. Based on the westward shift of the 300-foot anomaly

it further irndicates a westward dipping conductor. Furthermore,
the northwest trending gully just east of Station 5FE is possibly
the expression of a fault which would interszect the thrust fault
near the low anomaly.

Another low anomaly northeast of the shaft at Stations 1E + 1N
and 28 + 1N, probably joins with the major east-west low, but
stations were not run further northwest because of the excessive
slope.

If the vein or zone is striking east-west and if the interpre-
tation of a northward-dipping thrust fault is correct, this
would put the vein down dip from the shaft and account for the
presence of the sulphide boulders in the fault zone,

The presence of the massive sulphide boulders in the fault zone
and the strong, linear conductor indicated by the electrical sur-
vey, give evidence of a nearby vein or replacement orebodye.

Since the sulphides of lead, zinc, and copper are friable, and
no evidence of extreme abrasion was noted on the boulders, it is
felt that the zone containing the sulphides cannot be too far
down dip. With the proposed exploration program we feel that an
excellent chance exists to uncover the boulders source.

An assay of the sulphides is included under'(d) above,.

The results of the geological and geophysical studies made to
date are included in the body of this application.

ACCESSIBILITY OF PROJECT.-

The Silver Bead Claim Group may be reached from Salida, Colorado,
the nearest city, by travelling west on U.S.Highway 50 approximately
6% miles (past the junction of 50 & 285) and turning north opposite
the Antero Beryllium Company's mill. Local directions should be
obtained for the Henry Deluca ranch which lies approximately 3/k4
mile north and % mile west of the Highway 50 turnoff.





3. (2)

(b)

4, THE

(a)

. , ‘ Gold ]Qle Mining Corporation
' 1522 Bast 33rd South
Salt Lake City, Utah

Continﬁed

A fair to good graded dirt road leads from the Deluca ranch

to the claim group. In five miles the road rises approximately
2000 feet and in some places the grade is believed excessive
for two wheel drive vehicles. The company maintains two jeeps
for men and eaquipment haulage and will be available to trans-
port the government engineers.

Mr. Gilbert Bradshaw, general manager of the company, will meet
the DMEA representative. He may be reached at the Deluca ranch.
Mr. Deluca has a telephone under the Salida exchange.

Salida is the nearest shipping and supnly pointe. Several of the
employees reside in a cabin at the Deluca ranch, but it is prob-
able that additional employees will live in Salida, located
approximately 13 miles from the property.

Mining equipment is available in Denver and experienced miners
live in the nearby communities of Leadville, Buena Vista, and
Salida. >

EXPLORATION PROJECT:~-

Because of excessive water and very bad ground at the bottom of
the shaft, further work from from this point is considered too
costly even though it is already down 167 feet. Drilling efforts
by Boyles Brothers have proved too costly and, from the surface,
impossible due to the concentration of granitic boulders in the
overlying glacial till.

Essentially, three phases are proposed.

1~ The driving of a 680 foot adit.
2~ 2000 feet of underground diamond drilling under drilling phase
3- 1500 feet of underground diamond drilling under drilling phase

The portal of the adit is shown on Plate 2. It is located approx-
imately 200 feet vertically below the collar of the new shaft and
has been planned to intersect a vertical plane beneath the base-
line at a point approximately 50 feet southwest of the low geo~

1.
2.

physical anomaly. From the heading at this point it will be possible

to drill a fan-like pattern of diamond drill holes.
The adit will be 5' X7' in the clear, The grade will be held to

about ¥#%. It is felt that only the glacial till will give any prob-

"lems in the driving of the adit. At the present time the company

has started this work and it will continue until the objective is
reached.

It is proposed that all drill holes be AX in size since the drilling





Gold M%le Mining Corporation
1522 East 33rd South
Salt Lake City, Utah

L, (a) Continued

platform will be underground; The exact locations of each
drill hole should be matter for approval upon completion of
the adit,

(b) No access roads to the project are required.

(c) The work on the adit is already underway. If a contract is
executed it will be used to finish the remaining footage of the
adit and complete the diamond drilling program.

The contractors expect to be able to drive 10 feet of adit per
2-shift day. Underground drilling is expected to progress at the
average rate of 25 feet per day.

5. EXPERIENCE.-

The Gold Eagle Mining Corporation has already completed 167 feet
of shaft sinking and approximately 42 feet of crosscutting. It
feels that the miners and manager under its employ are qualified
to undertake the exploration project. '

Technical supervision of the project will be under .the firm of
Melbye and Merwin, Geological Engineers of Golden, Colorado.

For the past four years Melbye and Merwin have been succescfully
engaged in geological-geophysical exploration and in mine manage-
ment, both in the western United States and in liexico. The part-
ners in this firm have each had 6-8 years of experience for such
companies as: The New Jersey Zinc Company; Anaconda Company; and
Kennecott Copper Corporation. They have been consultants for:
Phelps-Dodge Copper Corporation; Southern Pacific Rail Road;
Wyoming Uranium Corporationj; Colorado Fuel and Iron Corporation;
and many other companies and individuals. In addition, Iir. lielbye
instructed in geology for several years at the Colorado School of
Mines,

6. ESTIMATE OF COSTS.~-

It is contemplated by the company that all work will be performed
under contract, At the present time the company owns or will
acquire the necessary equipment and supplies to complete the adit,
and, when completed, contemplates acquiring a diamond drill for
underground exploration.

The miners driving the adit will be paid $12 per foot of advance,
This price includes the work of timbering. The company will furn-
ish timber, water, rail, cars, and all other fixed and movable
equipment and supplies.

It is felt that a cost of $27.50 per foot of adit will complete
this phase. This cost will include engineering supervision.





. , Gold ™ le IMining Corporation
" 1522 East 33rd South
Salt Lake City, Utah

6. Continued

The diamond drilling will be under contract. An estimate of
the cost of such drilling is $7.00 per foot. This cost includes
geological evaluation of the results.

(a) The fact that the company has already started the proposed pro-
gram is felt justification for altering the form of application.
All work has been and will be on & low bid basis. The miners
contracting the adit have many years experience, and work is
progressing at a rapid rate. If the adit is completed before a
DMEA contract is executed, the remaining phase 1 & 2 drilling
programs will be let on a bid basis.

A recapitulation of the contract costs follows:

680 feet of 5' X 7' adit @ $27.50 per foot  $18,700,00
2000 feet AX drilling-phase 1 @ $7.00 per foot  14,000.00
1500 feet AX drilling-phase 2 @ $i7.00 per foot _10,500,00

TOTAL ESTIMATED COST OF PROJECT $43,200.00

7. (a) The Gold Eagle Mining Corporation is prepared to furnish 50%
of the cost of the proposed project.

(b) The company's share of the project costs will be met by furn-
ishing money.

Gold Eagle Mining Corporation

Etlae oI LE e niec e —

Gilbert Bradshaw, General Hanager
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42--R1035,3
Approval expires June 30, 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed)

Gold Eagle Mining Corporation
DMEA

DEPARIMENT, OE THE INTE

JUN 30 1958

REGION III
DENVER, COLORAD!

1522 East 33rd South
Salt Lake City, Utah

APPLICANT NOT TO USE THIS BLOCK
Docket Number

SMEA-&5p7 1

Date Received -
b-Fo-~58

Government
Ricipation %

Region

SDo

i)Di,vision Code

BUSINESS ORGANIZATION

(Check one) Name

Individual Clayton Blank, Sr.
Corporation
Partnership Robvert M, Overby

Other (Specify)
Wallace S. Toma

State in which firm is

organized  gtah Gilbert Bradshaw

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE:

Address Title
Salt Lake City, Utah President
Salt Lake City, Utah Vice~President
Salt lLake City, Wtah  Secretary-Treas,

C/0 Mr., Henry Deluca

Salida, Colorado General Manager

Mineral(s) for which you wish to explore

lLead, Copper, Zinc, Silver, & Gold

Estimated Cost of Project

LOCATION OF PROPERTY

Name County State

Silver Bead Chaffee, Colorado

$43,200,00

GENERAL INSTRUCTIONS

Bafore filling out this application, please read DMEA Order—],
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
appliceble material and information specified on the back of
this application form., Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
and reports required as a part of this application is
described on the back of this form., Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.”” Maps or

maps,

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed:
exploration project in item 4, When this information is not
‘too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Govermnment and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D, C.,
or with the nearest DMEA Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate

officer, partner, or otherwise, both in his own behalf

and acting for the applicant, certifies that the infor-
Dated

set forth in this form and accompanying papers
to the best of his knowledge -

mation
is correct and complete,
and belief.

BY (Signature)

General Manager

\U. S. Code, Title 18, Sec. 1001.

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,





1. Applicant’s Property Rights:

(a) State the legal description (section, township, and range;
metes and bounds; patent number of claims) of the land upon which
you wish to explore and all land adjacent to the proposed project
area which you own or control. Describe any part of the project land
or workings which should not be subject to Government lien for
royalty payments. If the land consists of unpatented claims, state
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded (court-
house, recorder’s office, county, and state).

(b) State all the names by which you know the property.

(c) State your. interest in the land, whether owner, lessee, pur
chaser under contract, or otherwire. If you are not the owner, submit
with this application one exact copy of the lease, contract, or other
document (with address of owner) under which you control the
property.

(d) Describe all liens, mortgages, or other encumbrances on
the property.

2. Pbhysical Description:

(a) Describe in detail and illustrate with maps or sketches all
mining or exploration operations which you know have been or are
being conducted upon the lands, including existing mine workings.
Describe all production facilities.

(b) State your interest, if any, in operations stated in 2(a)

(c) State, as far as you know, the past and current production,
supporting your statement with copies of settlement sheets, mine
records, or published data if available,

(d) Describe known ore reserves on the property giving
quantities and grades and sampling methods used, supporting your
statement with copies of assay certificates and assay maps if
available,

(e) Describe by narrative and maps or sketches the geologic
features of the propetty, including ore mineral's, geologic formations
if known, and type of deposit (vein, bedded, etc.).

(f) State your reasons for expecting to find ore, and if you have
sampled the area you propose to explore, show where the samples
were taken, describe sampling methods used, and provide copies
of assay certificates.

(g) Send with your application at least two copies of all geologic
or engineering reports, assay maps, ot technologic information which
you may have, indicating on each whether you require its retum
to you. . W

3. Accessibility of Project:

(a) To aid DMEA representatives who may be required to examine
the property, state the name and address of the person who will meet
the DMEA representative; give directions for reaching the property;
and describe accessibility of the property including the mine
workings.

(b) Name the shipping and supply points and places where
employees reside and state the distances between them and the
property.

4. The Exploration Project:

(a) Describe fully the proposed exploration project giving indi-
vidual footages and sizes of openings for each item of work. Use
narrative, maps, plans, and longitudinal and cross sections as
necessary., Show the location of the proposed work as related to
geologic features such as veins, ore-bearing beds, contacts of rock
formations, etc, Show also the relation of the proposed work to any
existing mine workings and to property boundaries or to the closest
identifiable corner,

(b) If an access road to the project must be built, show the
location on the property map and state the length, type, and con-
struction methods proposed.

(c) In the event that an exploration contract with DMEA is exe-
cuted, how soon will the work start and how many months will be

INFORMATION REQUIRED WITH THIS APPLICATION

required to complete it? State your anticipated average daily or
monthly rate of progress for each type of work.

S. Experience:

State your operating experience and background with relation to
your ability to carry out this exploration project, and also that of the
person or persons who will supervise the operations.

6. Estimate of Costs:

Furnish detailed estimates of the costs for each item of the work
proposed in 4(a) under the headings listed below with a total for each
heading and the estimated total cost of the project. Costs for any
work to be performed by an independent contractor should be shown
separately under category (a) below. Costs for any work that is not
to be performed by an independent contractor should be given in
detail under categories (&) through (g).

(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the performance of all or any part of the work,
expressed in units of work, such as per foot of drilling, per foot of
drifting, per hour of bulldozer operations, per cubic yard of material
moved. Cost estimates should be supported by bids from three
contractors if possible, (Note — If none of the work is to be con-
tracted, write “‘none’’ after this item.)

(b) Personal services. For necessary supervision, engineering
and geological services, and labor, include an itemized schedule of
numbers, classes, rates of wages, salaries or fees, and periods of
employment.  State whether these technicians and employees are
available.

(c) Operating materials and supplies. -List items of material and
supplies with their cost. Include under this heading power, water,
and fuel, and units of equipment and tools costing less than
$50 each. ’

(d) Operating equipment. List items of operating equipment to be
used giving specifications and indicating how each item is to be
acquired — i.e,, rented, purchased, or provided by the applicant.
If it is rented or purchased, state the estimated rental or purchase
price. If it i to be fumished by the spplicant, give its present
fair market value. .

(e) Initial rehabilitation and repairs. Describe the type and the
cost of necessary initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and movable
operating equipment now owned by the applicant, which will be
used on the exploration project.

(f) New buildings,- fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision. |

(g) Miscellaneous. For the operating equipment listed in
6(d), describe the type and estimate the cost of repairs and
maintenance expected during project operations. Do not repeat
initial repairs listed in 6(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, paymoll taxes, and other required costs that do not fall
within the previous categories.

Note — No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes), or
any other indirect costs, or work performed or costs
incurred before the date of the contract, should be in-
cluded in the estimate of costs.

7. (a) State whether you are prepared to furnish your share of the
cost of the proposed project in accordance with the regulations on
Government participation stated in Sec. 7 of DMEA Order—I, Revised.

(b) Explain to what extent you propose to furnish your share of
the costs by providing money, by use of equipment owned by you,
or otherwise.

INT.-DUP. SEC., WASH.. D.C. 25960
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Gold Eagle Mining Cerporatien
1522 Bast 337é Beuth
Salt Lake City, Ssah

 APPLICATION YOR AID
, in an
SXPLORATION PROJECE

Stiver Boad Clais Greup
Chaffee County, Colorade

&PPLICAHT‘E PﬂOPRRE! RIG&TS.-

(¢§ The preperty to be. t:;lettﬁ consists of & single dDleek of niame
‘uspatented lode minimg claims lovatsd approkizately 4a Sections
8,9, 15, and 17, 2 30 N, B 7 8; Mensersh {(¥) Mining Dietrict,

© Chaffee Couvmty, Uelorads. The followimg is & 1ist of those olaius
together with the dede filed, recepiion mikber, bock, end page.
A1l are recorded in tha Chaftaw. caunty @aavﬁ Kounse, s;ltéa.

R @Qlﬁ“d@'
 CLAIM ‘DATX ¥ILED mmm M. BOOX  PAGE
Bilver Besd #1  §/3/57 . 85896 295 15%
‘Bilver Bead 2 Ce/%/%7 . 85897 255 156
Stlver Bead #3 = 9/3/57 . 85898 - 157
 pilver Baad #b /337 35899 295 188
 Bdlver Besd A3 . 9/3/57 | 85900 295 1%
Bilver Bead #6  9/3/57 - 83901 - 29% 160
Bilver Beed #7 . - 9/3/57 85902 29% 161
Bilver Besd #8 9/3/57 . 8%903 | 95 162
Silver Read #9 9/3/%7 8590k 295 163

1w Pebruary and Marer, 1958, 20 iiﬁi&iaia& ‘8laims were staked %o

- She east and southeant. The avres of fateress, and thas to be @xw
plored, lies ia the cender of e above nine olsime, and all
exploration snd development work to be done u&#&r & DMEA contraet
will be within the sb@vs gmwwy ,

 £h§'!i~ rtwaguia»d gropurt seme $4 She Silver Bead Group. The nawe
: &_nt th@ erigin&l pr@ytnty s the Gold Engle Mine.

(cg Yo aeld Eagle Nialna,@awpaxamkou is the sole cwner of the EAIVQr
E kc‘d Claim Srewy. ?hﬁ Qtﬂﬁﬂly nwxn; o deed and conveysnse from
%h»»lﬁ@atoru. R

r ,?T_gq% wtqnu aﬂoyn@ l;&pag hgsinageg. of other ensumbrances on the prop-

Ad
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(a)

Golé tagle Mining corporatien
- 1522 East 33rd Seuth
'”‘ Salt Lake City, Utah .

a. parszcan nsscmpnon -

nuring the x930'a & Mr. Blank (nsw aeeeasod). of Salidn, Col@- '
‘rado, completed a vertical shaft to approximately 165 feet and
reported encountering a. highngraao gold ore (about $20,000 per

. ten) im the shaft bottom. His son, Mr. Clayton Blank Sr., pree-~ o

‘ident of the company, stated that a heavy flow of water, inad- -

equate pnnping equipment, and an. appaxent unwillingness on the

" part of his father $o part with any substantial interest fer
:'_capitul, resulted in the oycratien being cl@sed down. .-

 *__The present greup of nmine claims, . centered over the orlglnnl :
 shaft, were ataked by company stoekholders during the fsll of -
. 1957, -and conveyed to the compnny durmng th« same period.

--?Bccause the original ahaft was caved, & new, twe-eomparﬁment
by ¥ 8% vertical shaft wag collared in October. Thie shaft is -

located approximately 35 feet SW of the original shaft, Work om

' _the new shaft progressed throughout the winter of 1937-1958, and .
C O was conpleted to a dcpth of 167 feet during April, 1958 See Plato
a2

- At the 167—£oot 1evol, a heavy flow of watcr was oncountcr.d.‘

gasoline driven pump was installed during May and an attempt made

' to de-water the shaft ‘gufficiently to carry on exploration. With

‘only one shift operating and a eonstantly increasing water prob-

" lem hampering operations, all work at the shaft bottom was sus~

pended during the latter half of May. A short, 42 foot cresseut

. was driven northeast off the 100-foot level in an attempt to interw

sect & repcrted drift from the old workings but failed to do so,
The cresacut did, hcwtver, intersect a caved portion of the orisinal

-shaft,

",'Becauus of a- thick mantle @f glacial till and soil, drilling ost-

inates were ¢onsidered prokibitive. Upon cempletion of the new
shaft to the 167 foot level, however, the Boyles Brothers Drilling

..Cempany placed a string of casing in tho ahnrt and diansnd drillod

. 23 feet, bottoming in- granite .

puring the latter half of May the firm of Holbye and Herwin. Geol~

ogical Engineers of Golden, Colorade, were aaked %o evaluate the

results of the exploration and to suggest further steps, if
warrented. As a result of the initisl exeminatiox, a geophysical

‘resiptivity survey was completed during the first week of June,

- and recommendations made which are incorporated in this epplication
 for sid. The results of the geological and gcophyaleal work will '

v"ftf(b)

Abo tound under Sectien 2. Puragraph (o).

,rho Golé Easlc~nining Corperatien cempletaa all work 1n the new
shaft doacrzbed abovc. ' o . . i ,
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Form MF-103
Revised Oct. 1957

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42=R1035.3
Approval expires June 30, 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

D APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed)

Gold Eagle Mining Corporation
DMEA

ENT OF THE INTH

JUN 30 1958
'REGION 1II

1522 East 33rd South

salt Lake City, Jitah

APPLICANT NOT TO USE THIS BLOCK
Docket Number

DMERA- 5ol
Date Received 29 ) 35 G\S’%’

Government
Participation %

Region

7=

Division Code

, - DENVER, COLORAD | Soo0
1 BUSINESS ORGANIZATION] LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) Name ' Address : ‘ Title
Individual Clayton Blemk, Srs - Salt Lake City, Utah President
Corporation ) o ) )
Partnership Robert M. Overdy Salt Lake City, Utah Vice«FPresident
Other (Specify) : ) ) '
pesty Vallace S, Toma Salt Lake City, Utah Secratary-Treas.

State in which firm is

organized Utah Gilbert Brad'ha'

C/0 Henry Delucs

Salida, Colorado General ilanager

Mineral(s) for which you wish to explore

Lead, Copper, Zimc, Silver, & Gold

' Estimated Cost of Project

$43,200,00

LOCATION OF PROPERTY
- Name

54lver Bead

State

Colorado

County

Chatfae,

\ GENERAL INSTRUCTIONS

Bafore filling out this application, please read DMEA Order-],
Revised, ““Government Aid in Defense Exploration Projects.”’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form., Avoid unnecessary correspondence and
delays by submitting complete and accurate information.

Please submit four copies of this application and all ac-..

companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
and reports required as a part of this application is
Identify each attached
If an item

) maps,
described on the back of this form.
statement by the item number to which it applies.

does not apply to your application, show the item number on

your statement and after it write ‘‘not applicable.’” Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed:
exploration project in item 4, When this information is not
too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D. C.,
or with the nearest DMEA Field Office,

CERTIFICATION

The undersigned, whether ‘as an individual, corporate

officer, partner, or otherwise, both in his own behalf

.and acting for the applicant, certifies that the infor-
Dated

set forth
and complete,

mation
is correct
and belief.

in this form and accompanying papers
to the best of his knowledge -

2

BY (Signature)

General Mansger

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,





~

INFORMATION REQUIRED WITH THIS APPLICATION

1. Applicant’s Property Rights:

(a) State the legal description (section, township, and range;
metes and bounds; patent number of claims) of the land upon which
you wish to explore and all land adjacent to the proposed project
area which you own or control. Describe any part of the project land
or workings which should not be subject to Government lien for
royalty payments. If the land consists of unpatented claims, state
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded {court-
house, recorder’s office, county, and state).

(b) State all the names by which you know the property.

(c) State your interest in the land, whether owner, lessee, pur
chaser under contract, or otherwire. If you are not the owner, submit
with this application one exact copy of the lease, contract, or other
document (with address of owner) under which you control the
property.

(d) Describe all liens, mortgages, or other encumbrances on
the property.

2. Pbhysical Description:

(a) Describe in detail and illustrate with maps or sketches all
mining or exploration operations which you know have been or are
being conducted upon the lands, including existing mine workings.
Describe all production facilities.

(b) State your interest, if any, in operations stated in 2(a).

(c) State, as far as you know, the past and current production,
supporting your statement with copies of settlement sheets, mine
records, or published data if available.

(d) Describe known ore reserves on the property giving
quantities and grades and sampling methods used, supporting your
statement with copies of assay certificates and assay maps if
available.

(e) Describe by narrative and maps or sketches the geclogic
features ‘of the property, including ore minerals, geologic formations
if known, and type of deposit (vein, bedded, etc.).

(f) State your reasons for expecting to find ore, and if you have
sampled the area you propose to explore, show where the samples
were taken, describe sampling methods used, and provide copies
of assay certificates. . ’

(g) Send with your application at least two copies of all geologic
or engineering reports, assay maps, or technologic information which
you may have, indicating on each whether you require its retum
to you. .
3. Accessibility of Project:

(a) To aid DMEA representatives who may be required to examine
the property, state the name and address of the person who will meet
the DMEA representative; give directions for reaching the property;
and describe accessibility of the property including the mine
workings.

(b) Name the shipping and supply points and places where
employees reside and state the distances between them and the
property. ’

4. The Exploration Project:

(a) Describe fully the proposed exploration project giving indi-
vidual footages and sizes of openings for each item of work. Use
marrative, maps, plans, and longitudinal and cross sections as
necessary. Show the location of the proposed work as related to
geologic featutes such as veins, ore-bearing beds, contacts of rock
formations, etc, Show also the relation of the proposed work to any
existing mine workings and to property boundaries or to the closest
identifiable corner.

(b) If an =ccess road to the project must be built, show the
location on the property map and state the length, type, and con-
struction methods proposed.

(c) In the event that an exploration contract with DMEA is exe-
cuted, how soon will the work start and how many months will be

required to complete it? State your anticipated average daily or
monthly rate of progress for each type of work.

5. Experience:

State your operating experience and background with relation to
your ability to carry out this exploration project, and also that of the
person or persons who will supervise the operations.

6. Estimate of Costs:

Furnish detailed estimates of the costs for each item of the work
proposed in 4(a) under the headings listed below with a total for each
heading and the estimated total cost of the project. Costs for any
work to be performed by an independent contractor should be shown
separately under category (a) below. Costs for any work that is not
to be performed by an independent contractor should be given in
detail under categories (b) through (g).

(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the performance of all or any part of the work,
expressed in units of work, such as per foot of drilling, per foot of
drifting, per hour of bulldozer operations, per cubic yard of material
moved. Cost estimates should be supported by bids from three
contractors if possible, (Note — If none of the work is to be con-
tracted, write ‘‘none’’ after this item.)

(b) Personal services. For necessary supervision, engineering
and geological services, and labor, include an itemized schedule of
numbers, classes, rates of wages, salaries or fees, and periods of
employment.  State whether these technicians and employees are
available.

(c) Operating materials and supplies. List items of material and
supplies with their cost. Include under this heading power, water,
and fuel, and units of equipment and tools costing less than
$50 each. ’ ! :

(d) Operating equipment. List items of operating equipment to be

. used giving specifications and indicating how each item is to be

acquired - i.e,, rented, purchased, or provided by the applicant.
If it is rented or purchased, state the estimated rental or purchase
ptice. If it is to be furnished by the spplicant, give its present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the
cost of necessaty initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and movable
operating equipment now owned by the applicant, which will be
used on the exploration project.

(/) New buildings, fixtures, installations.  Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision.

(g) Miscellaneous. For the operating equipment listed in
6(d), describe the type and estimate the cost of repairs and
maintenance expected during project operations. Do not repeat
initial repairs listed in 6(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall
within the previous categories.

Note — No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes), or
any other indirect costs, or work performed or costs
incurred before the date of the contract, should be in-
cluded in the estimate of costs.

7. (a) State whether you are prepared to fumish your share of the

cost of the proposed project in accordance with the regulations on
Government participation stated in Sec. 7 of DMEA Order—I, Revised.

(b) Explain to what extent you propose to furnish your share of
the costs by providing money, by use of equipment owned by you,
or otherwise.

INT.-DUP. SEC., WASH., D.C. 2530
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CUUN U old Zagle Miming Corporation
o 1522 East 33rd Beuth
' Salt Lake City, Utsh
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Durizg the 1930's a Mr. Blank (mow deceaned), of Salida, Cole-
rado, completed a vertical shaft to approximmtely 165 fest and

- reported encountering a high-grade geld ore (about $20,000 per

ton) in the shaft bettom. His son, Mr. Claytom Blank Sr., prés-.
ident of the company, stated that a heavy flow of water, inad-
squate pumping equipment, and en appareni unwillingness on the

‘part of his father to part with any substantial interest for .
eapitel, resulted im the opsratien being closed down.

. The present group of ainme olaims, centered over the original
| shaft, wers staked by company stockholders during the fall of
. 1957, and comveyed to the compeny during the same period. .

" Because the original shaft was caved, & new, two-compartment,
.l 3 8% verticsl shaft was collared in October. This shaft is
© loeated approximately 35 feet 5% eof the original shaft. Work on
‘the new shaft progressed throughout the winter of 19571958, and

wap completed to & depth of 167 feet during April, 1958, See Plate

" A% the 167-foot level, & heavy flow of water was encountered. a

geeoline driven pump was installed during May and an attempt made
to de~water the shaft sufficiently te carry on exploration. With -

. omly one shift operasing and a constantly iscreasing water prod-

lem hampering operations, all work at the shaft dottom was sus-

N ponded durizg the latter half of May. 4 ahort, 42 foot erosacut

was driven mortheast off the 100«foot level in an attempt to inter-
sect & reported drift from the old workings dut failed to do so.
The croescut did, however, intersect a taved portion of the original

- ghaft. o .

Becauss of a thick maatle e,f" glacial till end soil, drilling est-
- imates were coneidered prohibitive. Upon completion of the new

shaft to the 167 foot level, however, the Boyles Brothers Drilling -

_-Company placed a striang of casiag in the shaft and dfamond drilled
25 feet, bottoming 1n<¢rantQ'(?). B S -

During the iatter half of May the firm of Melbye and Merwin, Geols

ogical Engineers of Golden, Colorade, were amked to evalnate the

results of the exploration and to suggest further steps, if
warrented. As & result of the imitial examination, a geophysical

fffrag&stiyityﬂawrvqy was completed during the first week of June,
"and recommendations made which are incorporated im. this spplication
for aid. The resulias of the geological and geophyeical work will

}x,:bu,faund'ugdgr SGCtion~2, Ppragraph,ﬂo).ﬁ
()

Th&:ﬁéi&~£a§l§fﬂin&n¢-éérpération completed all work in the new

. shaft descrided sbove,
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| | N 200
MAR 101959 pliol < 220

" ¥Mr. Clayton Blank, Sr., President

Gold Bagle Miming Corporatiom

1522 East 33rd South

Salt Lake City, Utah
Re: Docket Ko. DMEA-S071 (Cepper-
‘ lead-2Zine)

Gold Ragle Mining Corporation
Silver Bead Claims
Chaffee County, Colerades

Dear Nr. Blamk:

Ré!oi‘mco ii mede to our letter of Janwary 29, 1959,
regarding aetion reqm.rcd to mekes your DMEA applimtion eligible
for censideratiom unrder the OME rcgulatiom.

We wish to cooperate with yow in allow:f.ng ample time
to complets such action, but, if we do not hou- from you within
30 days from the date of this letter, we will assums that you
are no longer interested in proceeding with‘y?our application,
and we will commer it as having beer withdrawa. |

3incerely yours,

Frenk E. Johnson ( ,J,{u)?}

JWAlt/er 3/10/59 Acting Director
CC: Docket

Dir Read File

Region III (2)

Chron,

W3es3l
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500

a2 4 120

| E 7 330

'r JAN 249597, | __|3o0n
‘_{ s ‘,{:‘; ; /Zih L)/ 225

Mr, Clayton Blank, Sr., President

Sold Eagle Mining carpeutm
1522 Bast 33rd South

Salt Lake City, Utah .

Re: ﬁocket)la. Dlﬁk—i@?& (eoppctwm

Gold Ragle Xining carpar;tion
S8ilver Bead Claims _
Chaffes County, Colorade

Dear Mr. Blank:

. Enclosed is a copy of the reguiatioms for obtaining
Yoderal assistance in fimaacing mineral exploration under whieh
the new Grﬁcu of Minerals !xplar&ﬁox will eperate.

If you wish that your partly-proeessed DMEA applicatioa
be considered under the OME rsgnlations, please complete and retura
four of the eopies of the attached applicatiom, MME Form LO.

Your attention is called especially to the eertification
which when signed declares thet you would not ordinarily umdertake
the proposed expleration under current coaditioms and circumstances
at your sole expense, and to Item 1(a) - and 1(b) if applicable -
which relates to imformation used to determine your financial
eligibility under the mew exploration pregram. Information that is
included in your DMEA application meed not be repeated in the OME
application, but you can add new iaformation if you so desire,

: In addition t0 the infermstion you submitted with the
appncaﬁm,n will need a property map showing the claims that are
listed, and on this map-should be shown where the proposed work is
to bde done., Pleave submit, if possible, three indepeadent bids for
the diamond drilling. Alse, we should hawe an esiimated detailed
cost per foot fa' the driving ef the 680 feet af adit,

If you do mot wish to partieipoto in th OME progras, »
shall appreciate being so informed. o
< JWAlt./er 1-13-59

‘Sincersly yours, (C: Docketse”"

Dir Read File
Frank E. Johnson ( %,4} } Mr., McMahon, USBM

/ Mre. Kiilsgaard, USGS

Acting Direetor ' Region 11T (2)

ChI'dno

~ Enclosures o S _ o R 8623
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By s oz UNITED STATES
. TgBEPAHTMENT OF THE INTERIOR

BUREAU OF MINES
Ay 15

WASHINGTON 25, D. C.

January 7, 1959

Memorandum
Tos W. Re. Griswold, Office of Minerals Exploration
From: Commodity Specialist, Branch of Base Metals

| Subject: Review of application, Docket No. DMEA-5071, (copper,

lead, zinc), Gold Eagle Mining Corporation, Silver
Bead claims, Chaffee County, Colorado, $43,200.00.

The applicant requests Government assistance in
financing an exploration program consisting of 680 feet of adit
and 3,500 feet of diamond drilling designed to ‘test favorable
areas indicated by pronounced geophysical anomalies that suggest
the presence of a sulphide vein or orebody. -

It is recommended that the application be referred to
the Field Team for appraisal and an examination of the property
if warranted.

) Wm,&w_,

A. Do MCMahon

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgaard, U.S.G.S.
F. D. Lamb
Files





' ‘ IN REPLY REFER TO:
DEFICIAL FILE COPY:
0. M. E. UNITED STATES

DEVED JAN 2 19BPARTMENT OF THE INTERIOR
] —TRTTACS | CODE | GEOLOGICAL SURVEY

22 = WASHINGTON 25, D.C.
e Co AR December 31, 1958

gol_ Re: OME=50T1

. Gold Eagle Mining Co.
Silver Bead
Chaffee County, Colorado

sosad Appl. Est. $43,200
JE— : Lead-Copper-Zinc
aniiuIm
To: W. R. Griswold, Office of Minerals Exploration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requested assistance in searching for the
origin of sulfide boulders encountered in fault gouge near the bottom
of a 167-foot shaft. The shaft was sunk on the strength of reported
findings in another nearby 16T7-foot shaft now caved. ‘

At the time of filing the request, June 1958, the appli-
cant was engaged in driving a 680-foot crosscut to the area to be
explored. Perhaps the crosscut has been completed and its driving
Jjustified. At any rate, up-to-date information concerning the
operation should be obtained.

Referral of the application to the Field Team is recommended.

Al losa)

N. E. Nelson





. ‘ OFFICIAL FILE COPY
IMEA Form 7 ‘ Date | Surnome Code

(12-56)

September 19, 1958 19| Qatear
R 4 m’v )0()

lir. Clayton Blank, Sr., President SEP 19 395@

Gold Bagle Mining Corporation Y

1522 East 33rd South

Salt Lake City, Utah . - 28
Re Docket .No. DMEA-5071 (Lead-Zjnc=Cpper)

Gold Eagle Mining Corporatior
. Chaffee County, Colerado

Dear Mr. Blank:

As you have an application for exploration aid pending in our office,
perhaps you may wish to study the proposed resulations and comment on
them before October 17 as provided in the first paragraph of the enclosed
notice printed from the Federal Register of September 17, 1958.

Some time after October 17,when the final perulations become effec-
tive, we will send you the new application form so you may furnish any
additiohal information necessary to process your application for aid under
the new program.

Sincerely yours,

O, O, Hittssadont

L\/O » s

HETING' pirector

Enclosure _
%. R. Griswold:kb-9-19-58
cc to: Dir. R. File

Mr. Griswold

8623
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Date

Surname

Code

7{n'

200

25

JUL i1 sons

Gold Eagle Mining Corporation

1522 East 33rd South
Salt Lske City, Utah

Gentlemen: ~

Please disregard the statement in my letter of July 8
that your application could not be accepted. Since your applica-
tion was filed in the Defense Minerals Exploration Administration
Office in Denver on June 30, it should have been accepted and
docketed as usual when received in the Washington Office.

Docket No. 5071 has been sssigned to your applicstion
and that number should be used when referring to the application
in any future correspondence. '

Your application will be held until we know whether aid
is to be continued as stated in the last peragraph of the July 8
letter. , . »

Sincerely yours,

Allen S. Dekan, Director
Operatiocns Control and
Statistics Division

ASDakan:kb - July 11, 1958
Copy to: Executive Officer, Region III
: Admin. Reading File

Chron. e

8623






IMEA Form 7
(12-56)

' Gold Eagle Mining Corporation
Salt Lake City, Utah -

‘ OFFICIAL FILE COPY
) Dated. Surname Code

: g Rl

2.0 (]

1 \

22.5]

e

JUL 8

s R
(49

1522 East 33rd South

Gentlemen:

We are sorry that we cannot accept your application for ex-
ploration aid. It was received after June 30th, the last day for
accepting new applications for Defense Minerals Exploration Admimistra-
tion assistance, and we can do nothing with it until the Congress acts
on proposed legislation to contimue exploration aid.

If you have no objection, we will hold your application un-
til we know whether the aid is to be contimued. If the aid is con-
tinued, we will then explain the terms of the new program and you
may decide whether we should consider your application under these
terms. If aid is not continued, your application will be returned.

‘ Sincerely yours,

Allen S. Dakan, Director
Operations Control and
Statistical Division

Allen S. Dakan:kvb - July 8, 1958
Copy to: Executive Officer, Region III
Admin. Reading File

8623 -
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