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tflflaDs*AaAmRXcA 
cERTWZC&TION	 SSThI* ?ROflON 


£21 UPI4RAYION CORACT 


Bisietsilist Mthin Csipan, Inc. 
411 vast Pepper Plase 
$ess, Arion*


--
OFFTrTM FTIF (Y)PV 


I


•


0 
(10-58)
	


tJOV1 1963 


•	 *$ O617O (GoldSLlvsr) 
$i*stalliat Mining Cosny, Inc. 


•	 Hivheye, at sl, C1si*a 
Out*y Osunty, Colorado 
Contract 213$ 


Pursuant to Article 6 of the contract., as amended, referred to 
above, the Goverrasut hereby certifies that mineral or metal pro 
ductien may he possible as a result of the szploratimn work. 


Therefore, royalties shalt be paid to the Government as provided. 
in the contract en all production tram the land described in the 
contract fran January 12, 1962, to January 12, 1972; or until the 
ate of 3,588.5O i fully repaid with interest, at the rat. of 
6 percent pez aitmus, w)dchever occurs first. The payment of. 
royalties ti secured by a Parlerasace Bond *'l 043 739. . dated 
Ju*s 27, 1962, with Piramsu's Fund Insurance Cany, 3223 W. Siath 
Street, Los Angeles, California, as corporate surety. 


Royalty payments should be nsd* in favor of the Office of Minerals 
Z*ptuasion, and should be matled ox delivered to the Field Officer, 
Of flee of Minerals Z1ozatien, Rgion III, Building 20, Denver 
federal Center, Delver, Colorado, ZIP Code 80223. Bach pqment 
should be sccesniad by two coyiss. of *.ttlament sheets or other 
suitable sales evidence ehving the name of the purchaser, the 
qeattey and grad. of the production sold, the price per unit, and 
the gross proceeds and allowable d.duction* tberefxma. Th* purchaser 
should be notified of the aeveneent'. royalty on production and 
directed to pay the royalty, cutsd as provided in the contract, 
directly to the Government.


/ 
I.368/ 
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The held Officer should be promptly notified upon the Coence* 
ment of any production, and upon any extended cessation thereof. 
Production unsold or unused six months after extraction from the 
ground høuld be reported pu*ptly to the Field Officer. 


Attention is specifically invited to the provisions of Article 2(c) 
of the contract referring to the preservation of the Government's 
roya]ty rights. Two true copies of any instnxsnt transferring, 
surrendering, or enctubering any Of said rights shall be furnished 
to the Field. Officer.


Dated tbs	 of Nov emb	 1963 


TIlE UNUD STIThS Oh A)RICA 


•	 .	 (signed) PRANK E. JQ,jf)j 


ACTING DLreCtO, Office 01 Minerals 
Exploration 


FMtvlurphy/nmi 
10/25/63 
cc:	 Fund Insurance Company. 


Div. of Contract Administration and Audit 
Fiscal Section	 •: 
Region III 
Director's Reading File 
F. E. Johnson 
Review Committee 
Docket 
Code 500
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Q4Porm7 
(2/63)	 -	 ;	 1/27


Surname	 Code 


72.	 I 130 


220 I 


J!N	 1972 
th L. 0 Buude 
P, Q Bo: 12% 
A1intm, X:'a 76üD 


Re: OIE41O (Co1*$j1ver) 
Bttn,Ui Mnii Company, Iu 
Hawkeyre, et aI Clai2t 
Ouray Coutty, Colorado 
CotracC 2J.3 


Dea2 Mr. iunde 


By the teriu o the tubject ploation Cottr*ct, a ame1ed, 
aid the Certiftce•Uon of! Posjb1e Produc.tioa, datacl November 1, 
2.%3, il nievals uireo or proluced from Jivarv I2 19,2 to 
January 12, l)72, -were subject to tb. Governzuerc' oyalty an 
act Lo.'th £ said coitract. 


A the period durta w1i-c procuctton was eubject to oya1ty 
ha exptrd, the Governaent according to lee pteent records 
rtains no .1sim or lien aetnet the property subject to the 
contrnt or ny future productLon therefrom. We, thercf!o, 


• are C1Othg our book.i au rccor4 on tLis 


For your in1orinatjou, we enclose a copy oi a letter to the 
F.reinan'ø Fund Zsurauce Company regartha Perf!ormance Bond No M1 043 7!9, eeeuted June 7, lu2, ttacrted to the 
contract, whizh you siged € becretary*Treasurer oL 


• Bimetallist Miing Company, mc, 


Sincerely yourB 


flro1d rte.o 
Chiet', Otce of 
Minerals Eloration 


Ertcjoiure 


cc: DiEector's Reading File Branch of Budget and Finance 
Mineral Resources	 Mr. Kirkemo 
OME Docket\•	 130 
OME Reading File 


OME Region III	 GAult/a 1-27-72
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Government's Copy 


EXPLORATION CONTRACT 
BIMETALLIST MINING COMPANY, INC. 


-6170 


It is agreed this 3rd	 clay of	 October	 , 1963, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to as 
the "Government," and Bimetallist Mining Company, Inc., hereinafter re-
ferred. to as the "Operator, tl parties to that certain Exploration Contract 
No. 2138, (OME-6170), dated January 12, 1962, as amended, hereinafter 
referred to as the "Contract," that: 


1. Effective October 13, 1962, 
of the parties thereunder, except as 
shall be and are hereby terminated.


the contract and all obligations 
otherwise herein expressly provided, 


2. The Government shall not contribute to. the costs of any work 
performed, after October 13, 1962. 


3.. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the contract, including furnishing to the 
Government a final report (in adsiltion to the final monthly report) 
which shall include' a geological, and engineering evaluation of the. 
results of the work performed under the contract with an estimate of 
the ore reserves resulting from such work, complete assay data, adequate 
geological and. engineering maps or sketches, and a suary of the work 
performed and the unit costs thereof. 


Ii. All rights of the Government respecting certification of 
possible production, percentage royalty and liens to secure the payment 
thereof, reports (including preservation of the Operator's records) 
accounts, audits, . and the right to recover any overpayment are hereby 
preserved. 


5. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under. or arising out of said contract 
except as otherwise provided in this termination agreement. 







p


IN WITNESS WHEREOF, these parties have executed thia agreement 
as of the day and year. first above written. 


THE UNITED STPTES OF AMERICA 


BIMEAiLIST MINING COMPANY, INC. 


By	 __ 


Title	 C- - te& t-c't e
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Government's Copy 


EXPLORATION COIITRACT 
BIMET.AILIST MINING COMPANY, INC. 



DOCKET NO. 0ME-6rto 


iMNDMEIT NO. 1 


It is agreed this	 20th day of	 November	 , 1962, 
betwsen the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter referred to as 
the tlGovernment,tt and Bimetallist Mining Company, Inc., hereinafter referred 
to as the "Operator," that Contract No. 2138 (OME-6170), dated January 12, 
1962, is amended as follows: 


1. (a) Work under the contract shall be suspended during the 
period beginning October 13, 1962, and ending not later than June 1, 1963. 


(b) No costs incurred by the Operator during the period 
of suspension.shall be allowable for contribution by the Government. 


(c) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have occurred 
if there had been no suspension of work. 


(a) The Operator, at its own, cost and expense, without 
contribution by the Government, during the period of suspension shall 
preserve and. protect the project work. 


2. This amendment shall not be construed to increase the fixed 
unit cost of any item of work, the estimated total cost of the project, 
or the aggregate total amount which the Government may be required to 
contribute. 


3 . The provisions of PARTICLE l ii are deleted and the following is 
substituted in lieu thereof as ARTICLE 10: 


"ARTICLE 10. NondiscrimInation. The provisions governing 
performance of work under Government contracts, as set out in 
Section 301 of the Executive Order 10925, datedMarch 6, 1961 
(a copy of which is attached hereto as Exhibit Band by 
reference hereby incorporated and made a part of this contract), 
shall be applicable to this contract.







.	 . 


"In compliance with the Rules and Regulations (li.i CFR, 
Section 60-1.3(a)) issued under Executive Order 10925 of 
March 6, 1961, the Operator is hereby bound and agrees to 
include in each subcontract which it shall make with a 
subcontractor or supplier paragraphs (i) through (7) of 
Section 301 of said Executive Order, unless exempted pur-
suant to the rules, regulations, and relevant orders of the 
President' s Committee on Equal Employment Opportunity. 


' tThe Operator shall require each of its subcontractors 
(first tier) to include in every subcontract with each of 
its subcontractors (second tier) the following clause: The 
(here identify the second-tier subcontractor by name) shall 
incorporate by reference in each subcontract or purchase 
order with a subcontractor or supplier paragraphs (1) 
through (6) of Section 301 of Executive Order 10925 of 
March 6, 1961, unless exempted pursuant to the rules, 
regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STPITES OF AMEIRICA 


By
III 


BIMETALLIST	 .A3Y, INC. 


By	 _ 
Title	 L4(_ cj:;^ej .&i_







Government's Copy 
M1VIE Form 51 UNITED STATES OF AMERICA 
Feb. 1959 DEPARTINT OF ,THE INTERIOR ? ' 


OFFICE OF.!	 ERLS	 XPt9RATION - 7 
EXPLORATION CONTRACT 


(Short Form) ,. 


Docket No. Commodity	 Contract No. Cgnty	 - Q	 Stat<' 


o€ -6lo Gold-Silver	 14-23-090- Ou.ray 'E4.orad2. 


2138 
It is agreed JAN	 C."	 , between the tJnited States of Aiiiericaact 


(Date) 
Department of the Interior, Office of Minerals Exploration, hereinafter cal1edthe 	 Government,' and 


Bin]etallist Mining Company, Inc., an Arizona corporà.tion


whose mailing address is U West Pepper Place, Mesa, Arizona 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authoriiy and scope.-- (a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before AUG 2 .1962	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work.wlthin 	 214. 	 months from the date of the contract. 


(b) The description of the work and the . fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work Th 26,85O.OQ The GQvernment will con-


tribute 50 percent of the total fixedunit costs of the work performed, not in excess of $l3,11.25.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation. --Simple interest computed annually at the rate of_ .percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fuliy repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Interests of Owners and Contract Purchasers. See Annex I. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agréemènt of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Performance Bond in lieu of Lien or Subordination A'eements.


/ 
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and sa . deyote the	 existing improve-
ments, facilittes ,bui1dings,Dinstallations, and 'apüreiandeto thé puoses df thls ontract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty s provided In Article 6 have been terminated, 
the provisi6is ?5f . iii1 pragrp(') h1r ecbeihapplicabl. 2	 --


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE ii.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur '.andpay. 
such amounts for his own account without contribution by the Government. The Government willñot contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors ènd sup]iers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or skëtchès, drill hOle IosandiOctiohs, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Finai.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Opèiator shall furnish the Government with five copies of a final report (in addition 
to the final ohly epert) :ThIs final reort ;shaflinclude a.geo1ogicalandengineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of prodction. 


(e) Coinpliance with equiments. --If the Government determines that py Of the Operators-porjs, 
records, or accounts are insufficient or incomplete, or if the Operator falls to make them, th&Gove±nment 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approv.l and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --at' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at ny tini, not later than six months after a ufficlent final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production.--The Operator, whether or not the producer (for example, If the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals andmetals mined or produced from the 1-.nd as tollows: 


,


	


	 (i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the.Gpvernment . mayissuesuch certification or until the total net: 
amount contributed by the, Government is fully repaid with interest, whichever occurs first; or 


( 2) if the Government issues, a certification of possible production--for a period of ten years from 
the date of the contract or until the totalnet amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 	 -	 . 
(c) . Payment of royalty. -- (1) . The Government' s royalty shall be five percent of the - 	 -ii gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in 
the form sold (ore, concentrate, metal,.or equivalent), at the point of delivery (the f.o.b. point); 
except, that chargesof the . bu rerarising in the régularcourse of business and shown as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine thevalue of the production sold,.and freight psyableby thebuyer to a carrier (not the 
Operator)), shall be allowed as deductionsin arriving at the "gross proceeds' s as that term is used 
herein. No costs of the Operator are .de.tctibie in arriving at the "gross prqceeds" as that term is here 
used.	 .,	 ,	 ..,	 .	 ..	 .	 .. 


. The term "treatment processes" meè.ns those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing,) applied to the crude ore or 
other production after it. Is extracted from the ground to put it • into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or 
used in integrated operations', :as the. case. may. be .,..	 .	 . 
(d) Unsold production --If any production oz'e, concentrate, metal, or equivalent), after the lapse 


of six months from the. d,.ate. the ore was extracted"from the ground, remains . neither' Aold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Goiernment, at .its option,, as long as it' so remains, may require the computation and payment of its 
royalty on the value of such production in.,the form , (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require :cQiflputatlon,'and. payment. . If .'any.,production is used by the Operator in 
integrated manufacturing or,fabricating operations before the Government makes, its election, the Government's 
royalty on such production shall be conputed,on .the.value thereof .in. the form in which and at the time it is 
so 'used. "Value". as, here used means what, is or would be gross income, from mining operations for percentage 
depletion purposes in Federal income tax determination,. or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment 'of royalty (see Article. 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in' the land, and upon any production of minerals and metals there-
from until the royalty claim is extinguished by. lapse of time or is fully paid.. . . 


(f) Notice. to purchasers, --The Operator. shall give notice of.the Government 'a claim for royalty to any 
purchaser of the production, and shall authorize and direct' such purchaser to,pay'the royalty directly to 
the Government and to furnish, the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the, production is by the Operator or by 
others, are not made available to the Government, . the aiiount of the royalty may be estimated by the Govern-' 
ment, and this estimate' shall. be final and binding upon the Operator.' ' . . . 


(g) No obligation to produce.--Nothing in this contract , shall be construed as imposing any obligation 
on the :Operator or, the Operator .' s successor in interest to.engage in any production operations'. 


(h) .Government not' obligated, to buy.--Nothingin' this,contract shali"be;construed. as imposing any 
obligation on the, Government to purchase .any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time'have failed to' achieve ant1cipated . results and 'further work. is not justified,., the Government 
may give the Operator written noticethereof and.thereuon: . 	 ":'.. ' 


(1) the.Government shall be. free of all obligation to pay on account of units of work not then per-
formed; and	 .	 .	 , 	 ,,,	 ,	 '	 ,	 .	 '..	 ,........., 


(2) the Operator shall be free of all obligation to prosecute the workdother than such as may be 
necessary and incidental to final accounting and reporting. .	 '	 . 
(b) If' the Government. determines that the Operator, is in 'default under the terms of the contract, the 


Government may . give the Operator written notice of:such'default with.a specification, of reasonable time with-
in which the default must be cured; and if the Operator fails, to, cure . ,such.default as required, thereupon: 


(1) the Government shall be relieved of all obligation..to..pay:on,account.of units of work not per-
formed when the notice was: given, and ,	 . 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidentaJ to final accounting and reporting. . 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contraCt an to'demand. repayment of all möñeys contributed , by the Government 
under the contract.	 .,	 .	 , . '	 , .	 . . '	 ,, . .'	 ,	 , 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's.rights as provided for in 'the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be. fully preserved. , , . 


(d) The determinations of the Government are subject to appeal under Article 11. 
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ARTICLE 8. Notices to be given by the Government may be delivered tO 1he Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part' of this contract or to any benefit that may arise 
therefrom; but this provision shall not be cortrfêd1ö' extend to this contract if made with a corpora-
tion for its general benefit.	 '


Sa Ai'ticle '11i. 
ARTICLE 10. Nondiscrimination.--In cotnectibñw1th:the performance of work under this contract. 


the Obe.grees not to discriminate against any employee or applicant for empioyeentaeF 


r	 ent or recruitment advertis-
race,	 be limited

to, the following eniploym 


employees and applicants for emplo	 , notices :: ' be provided	 vernment setting forth the 
including apprentice'ship. The Operator agree	 os	 ter in conspicuous places, available fo 
ing; layoff or termination; rates of ding, demoti fo	 transfesat.on; and selection for training, 


provisions of the nondi	 ation clause. 


tracts for standard commercial supplies or raw materials 
The	 urther agrees to insert the foregoing provision in all 


ARTICLE 11. Disputés.--Any dispute arising under this contract which is not disposed of, by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The deci ,sion of the ,Secretary or his duly 
authorized representative for the determinatIon of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdic.ton to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term' ttDirector, Office of Minerals Exploration,." as used' herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conxpensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended ( 1 0 U. S.' Code 321_ 326) and is 
not covered by the Walsh-Healey Public Contracts Act (11.1 U. S. Code 35_!5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, 'as amended, and to all other provisions 
and exceptions of said Law: ' 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor ccntracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be ' computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and' one-half times , the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required , or permitted to labor 
more than eight hours ' upon'said work without receiving compensatiOn' computed in accordance with this 
clause, and all penalties thus impo,sed shall be withheld for the use and benefit of the Government. 


ARTICLE ' 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations o 'f the Secretary 
of Labor applicable to contractors and'subcontractors (29 ,CFR, Part 3), made pursuant to the Copeland 
Act as amended (!o U. S. C. .276c) and to aid ,in the enforcement of , 'the Anti-Kickback Act (18 U. S. C. 
87'14. S are made a part of this contract by reference. TheOperatorwill . comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the 'submission of affidavits 
required of independent contractors thereunder. The foregoing ' shall apply except as the Secretary,of 
Labor may specifically provide for reasonable limitations, variations, tolerances,, and exemptions. 


rI







S 
ARTICLE 14. Changes and added provisions.--


The provisions of Secti.n 301 of Exectitive Order No. 10925 of March 6, 1961, 


required. to be included in every Government contract are by reference hereby and 


herein incorporated and made a part of this contract. A copy of said Executive 


Order is attached to this contract as Exhibit B. 


Executed in quintuplicate the day and year first above written. 


flE UNITED STATES ' OF AMERICA	 9 ft.)j 


By


Direci'9th',' Office of 
-	 ..	 Exploration 


	


I,	 ,	 J'	 '	 , certify that I am the

(Name) 


________________________________________________Becretary of. the corporation named as Operator herein; that 


, who sied this contract on behalf of the Operator, was then 
(Name) 


	


V,r	 e5, de	 '	 of said corporation;. that said contract s duly sied for 

(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


Ap 
ECORPORATE1 
L SEAL 


BThTALLIST IWI0MPAM, INC. 
- ,	 Operator 


By. 


Title	 e. -


INT.-DIJp. SEC. WASH.. DC.







•	 INCRE• OR DECREASE PENALTY ER 


AMOUNT s	 BOND NO.91	 PREMIUM $ 12F2EL.. 
CQpJ1r--------------------.surety upon the bond ofBieta11itMingCo,.Inc. 


---------------- ----------------,datedthe	 dayof--------------------------------------------------,192,inthepenalty 
of ThirteenThoUsand -FoUrHundred 	 YflQAQQDollars ($3 E?ILQQ----), in favor of 


d	 s----Am (Obligee), at the request of said Obligee 


•	 its	 .	 decrease as is evidenced by------------- ------------------signature hereto, does hereby 	 the penalty of said bond to the sum of 


------------------------------------------Dollars ($------800.0-
to be effective as of the------------?111'-----------------day of------------------ti1dPe--------------------------------------------------------, 1965, and does 
hereby agree that the continuity of protection under said bond subject to changes in penalty shall not be impaired hereby, 
provided that the aggregate liability of the said Fi.reraan t S Fund Insurance Company shall not exceed the 
amount of liability assumed by it at the time the act and/or acts of default were committed and in no event shall 5 suçh 
liability exceed the larger of the above mentioned sums. 	 .	 . - 


•-------------June 19_. 


aceCompany 


lfr d F. Bane, Attorney-in-Fact 
The above is hereby agreed to and accepted: 


United States of America
ODLIGEE 


By .... --------------------------------------------------- ____________________________ 
TITLE 


Attest------------------------------------------------------- -------------- ------------
TITLE


Signed and sealed this - - ------27th day of 


See letters January 27, 1966 
and reply February 10, 1966, 
right-hand side of docket


'I 


M.BN 42 8.56







Bond M-7 0)4.3 759 


STANDARD FORM 25	 •	 DATE BOND EXECUTED 
REVISED NOVEMBER ?950 
PREgCRIBED B GENERAI.*	 T	 ''	 6 SERVICES ADMINISTRATION	 .	 U	 I 
GENERAL REGULATION NO. 5	 (See Instructions on Reverse) 


PRINCIPAL 


Bimetallist Mining Company, Inc. 


SURETY FIREMAN'S FUND INSURANCE COMPANY, a body corporate, duly 
incorporated under the laws of the Stte of CzIfornia, and authorized 
to act as surety undarthe act of Congress approved Aigust 13, 1894, 
whose principal office is located in San Francisco, State of California. 


PENAL SUM OF BOND (exPress in words andJigures)	 CONTRACT NO.	 DATE OF CONTRACT 


Thirteen Thousand Four Hundred Twenty-five' 
and. no/100 Dollars ($13.,425.0O) 	 2138	 1/12/62 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION' IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and 'dated as shown above and hereto attached;' 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of:
WITNESS	 INDIVIDUAL PRINCIPAL 


1. ------------------------------------------------------------------as to ------------------------------------------------------------ESEALI 


2. ------------------------------------------------------------------as to ------------------------------------------------------------- ESEALI 


3. ------------------------------------------------------------------as to ------------------------------------------------------------- (SEALI 


4. as to	 . [SEAL] 


WITNESS	 '	 INDIVIDUAL SURETY 


----------------------------------------------asto------------------------------------------------------------- [SEALI 


2. ------------------------------------------------------------------as to -------------------------------------------------------------ISEALI 


CORPORATE PRINCIPAL 


BIMETALLIST ttNING COMPMJY, INC. _" 
BUSINESS 'ADDRESS 


411 West Pepper Place, Mesa, ArizQ 
BY	 ' 


TITLE	 SEAL 


CORPORATE SURETY 


FIP1MAN'	 TThm T1TTRAN(	 OMPA11Y 
'BUSINESS ADDRESS 


322.	 ci), Los Ane1es,, Calif. 


Attest: 


Attest: 


STANDARD FORM 25 
NOVEMBER 1950 EDITION


AFFIX 


Attorney in Fact 
CORPORATE 


SEAL 


16-30441-2







S	 ' 	 P 


-	 The rate of premium on this bond is 	 per thousand. 


Total amount of premium charged, $..... .i-3b!25..................... 


(The above must be filled-in.by corporate surety) 	 . '-- '-	 S	 S 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I, -----------------------------------------------------------------------, certify that I am the .................................................. secretary  


of the corporation named as principal in the within bond; -that ------------------------'.--------------------------------------------


who signed the said bond on behalf of the principal, was then ---------------------------------------------------------------of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


I CORPORATE

SEAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. - 	 - -	 -	 - 


2. The surety on the bond may be any corporation. authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall . appear in the - space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute th€ bond as individuals.	 - 


5. If the'.principal or surety is a corporation, the name of the State in which incorporated shall be 
'inserted in thè space provided threfôr, and said' 'instrument shall be executed and attested under the cor-


.'porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case a scroll or adhesiVe seal shall appear following the corporate name. 


6. The official character and authority of the person or persons executing the bond for the principal, 
jf -a corporation, shall be certified by the secretary or assistant secretary, according to the form herein 
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


7 The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.	 ..,	 -	 .	 -'	 --	 -	 -	 - 


-	 .	 .	 .	 U. U. GOVERNMENT PRINTING OFFICE	 1O-30441-2 
-







EXPLORATION CONTRACT 

BIMTMLIST MINING COMPJUY, INC.



OIyi-61io 


ANIJEX I 


The land referred to in Article 2 of the contract consists 
of two patented mining claims, together with all rights pertaining 
thereto, on Potosi Peak in the Sneffels mining district of Ouray County, 
Colorado. The two claims are as follows: 


Name	 Survey Number 


Bimetallist	 l2251i 


Hawkeye	 i61.a 


The claims, owned by Helen A. Croft and the heirs of 0. J. Davis 
and Malcolm Downer, were the subject of a Contract of Sale dated April 1, 
1960, to W. R. Nichols and 0. C. Baker. Nichols and Baker, on June 6, 
1961, entered into an agreement of Sale and Purchase of Property, covering 
said claims, with L. 0. Bundé and C. P. Keegel. On.. June 6, 1961, said 
Bunde and Keegel made an assiguxnent of their interest to Bimetallist 
Mining Co.


The claims are shown on the attached Figure 1 entitled 
"Bimetallist Mining Co., Inc., Ouray County, Cob.'t
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EXPLOR4TION CONTRACT

BIMETALLIST MINING COMPA4NY, INC. 



oIy]E-6l7o 


E)iIBIT A 


The purpose of the project is to' explore for ores of gold 
and. silver.by drifting, raising, and. long-hole drilling. Work of 
access road improvement (lengthening and widenIng of switchbacks) 
shall be done to facilitate the work of exploration. 


General Conditions 


The work of road improvement must meet with the approval of 
the Government upon completion. 


Mine rail shall be of not less than 16-lb. size, compressed 
air lines of not less than 2-inch size, water lines of not less than 
1-inch size, and ventilation lines of not less ..than 12-inch size. 


Raises shall be of a minimum size of 14 by 6 feet in the 
clear of timber. 


The Government will participate in the cost of not to exceed. 
one hundred feet of drift timbering and not to exceed 500 feet of 
long-hole drilling.


Description of the Work 


After completion of the access road improvement, the present 
face of the Hawkeye Mit shall be continued northeasterly for a distance 
not to exceed. 500 feet. Drifts shall be driven with a minimum size of 
5 by 1 feet in the clear of timber and shall be timbred as necessary, 
using standard drift sets with 8" by 8t timber, or equivalent round 
timber. All drifting shall be done along the footwall of the vein unless 
prior Government approval is given permitting a change in drift position. 
At intervals of approximately 25 feet long-holes shall be drilled to . the 
vein hanging wall so as to permit sampling of the full vein width. All 
cuttings from such long-hole drilling shall be sampled, with no sample' 
to represent a hole length of more than five feet. 


As the' drifting progresses, representative face samples shall 
be taken at linear intervals of not greater than 15 feet. In areas where 
the veins show significant mineralization, face samples shall' be taken 
at linear intervals of not greater than .10 feet. All drift samples shall 
be cut normal to the vein.







Raises may be driren at locatIons given 'p±'ior appr5val by 
the Government; the total áomblned. foôtag of such raIsing may not 
exceed 200 feet. When traversing favOrably rnineralizd: sectibns, 
such raises shall likewise be sampled, as with the drifting, at 
linear intervals not to exceed 10 feet. 


All samples shall be split or quartered as necessary, with 
one fraction reserved for the use of the Government and stored in a 
proper container marked as to location.' The samples shall be assayed 
for gold and silver and assay results (with locations) shown on a map' 
or sketch accompanying the monthly progress reports to the Government. 


The outlined work is partly indicated on the attached Figure 1. 


Estimated Costs of the Project 


Agreed Unit Costs 


Lengthening and wideni,ng of access 
roads switchbacks	 $ 500.00 


500 feet drifting @ $35.00/ft. 	 17,500.00 


200 feet raising © $35 .00/ft .	 7,000.00 


200 samples to be'assayed for gold and silver 
© $2 .50 per sample	 '	 '	 500.00 


100 feet drift timbering © $8. 50/ft.	 850.00 


500 feet long-hole drilling © $1.00/ft.	 500.00 


Total Cost of the Project 	 $26,850.00 


Government's Participation 


	


at o%	 $13, i.25.00 


/ The completed job constitutes the unit. 
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EXHIBIT B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS' discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure. equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
.need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PREsI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


Szc. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as'Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
Implementation of , the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and Space Administration. 
Each such member may designäté an al


-ternate to represent 'him in his absence. 
(d) Such other members as the'Presi-


dent may from 'time to time appOint; 
(e) An Executive Vice Chairman, 


designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may ' act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may' be 
entered on behalf of the Committee: by 
the Executive Vice Chairman when the 
Committee so authorizes. 


SEC. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (C)' conider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiOh may be 
presented to it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—N0NDISCIUMINATIOI.l IN

GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. .202. All executive departments 
arid agencies are' directed, to initiate 
forthwith studies of current government 
employment praCtices within their re-
sponsibility. The studies shall be in such 
form as the Committee may 'prescribe 
and shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports .and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives o this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by 'Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by, this order. 
PART 111—OBLIGATIONS OF GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS" AGREEMENTS 
SECTION 301. Except In contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered Into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin. The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or tther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contractmg officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, in all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 


1977







1978	 THE PRESIDENT 


state that • all 'qualified applicants will CompllánceReportsshalibe flied within 
receive consideration for employment such tlñtes. and shall óontaln Such infor-
without regard ta. race,, creed, côlór, or ;rnatlön asto thepractices, policies, pro-
national origin.	 ', grams, and employthent stat'iStics of the 


"(3) rhe contractor will send, to each contractor	 nd; each subcontractor, and 
labor ..,uiioii or repi'eàentative of work- shall bein such form, as the Coflimittee 
ers with which he has a collective bar- may prescribe 
gaining' agreement àr other contract or (b) Bidders or prospective contractors 
understanding, .a notice, to be provided or 'subcontractors may be required to 
by the, agency contracting officer, advis- state whether they have participated in 
ing the • said labor union or workers' any previous contract subject to the pro-
representative of, the contractor's corn- visions of this order, and in that event to 
mitments under this section, and shall submit, on behalf of themselves and 
post copies of the notice in conspicuous their proposed subcontractors, Compli.. 
places available to employees and ap- ance Reports prior to or as an initial 
pllcants for employment, part of their bid or negotiation of a 


"(4) The contractor will comply with contract. 
all provisions of Executive Order No. (c) Whenever the contractor or sub-
10925 of March 6, 1961, and of the.rUles, contractor has a collective bargaining 
regulations, and relevant orders of the agreement or other contract or under-
President's Committee on Equal Em- standing with a labor union or other 
ployment Opportunity created thereby, representative of workers, the Compli-


"(5) The contractor will furnish all ance Report shall include such infor-
information and reports required by mation as to the labor union's or other 
Executive Order No. 10925 of March 6, representative's practices and policies 
1961, and by the rules, regulations, and affecting compliance' as the Committee 
orders of the said Committee, or pur- may prescribe: Provided, that to the 
suant thereto, and will permit access to extent such information is within the 
his books, records, and accounts by the exclusive possession of a labor union or 
contracting agency and the Committee other workers' representative and the 
for purposes of investigation to ascertain labor union or representative shall refuse 
compliance with such rules, regulations, to furnish such information to the con-
and orders. tractor, the contractor shall so certify 


"(6) In the event of the contractor's to the contracting agency as part of its 
non-compliance with the nondiscrimi- Compliance Report and shall set forth 
nation clauses of this contract or with what efforts he has made to obtain such 
any of the said rules, regulations, or or- information. 
ders, this contract may be cancelled in (d) The Committee may direct that 
whole or in part and the contractor may any bidder or prospective contractor 
be declared ineligible for further gov- or subcontractor shall submit, as part 
eminent contracts in accordance with of his Compliance Report, a statement 
procedures authorized in Executive Or- in writing, signed by an authorized 
der No. 10925 of March 6, 1961, and such officer or agent of any labor union or 
other sanctions may be imposed and other workers' representative with which 
remedies invoked as provided in the said the bidder or prospective contractor 
Executive order or by rule, regulation, deals, tOgether with supporting Infor-
or order of the President's Committee on mation, to the effect that the' said labor 
Equal Employment Opportunity, or • as union's or representative's practices and 
otherwise provided by law. policies do not discriminate on the 


"(7) The contractor will include the grounds of race, color, creed, or national 
provisions of the foregoing paragraphs oigiñ, and that the labor union or rep-
(1) through (6) in every subcontract or resentative either will affirmatively co-
purchase order unless exempted by rules, operate, within the limits of his legal 
regulations, or orders of the President's and contractual authority, in the imple-
Committee on Equal Employment Op- mentation of the policy and provisions 
portunity issued pursuant to section 303 of this order or that. it consents and 
of Executive Order No. 10925 of March agrees that recruitment, employment, 
6, 1961, so that such provisions will be and the terms and conditions of employ-
binding upon each subcontractor	 or. ment under the proposed contract shall 
vendor.	 The contractor' will' take such be In accordance with the purposes and 
action with respect to any subcontract provisiOns of the order. 	 In the event 
or purchase order as the contracting that the union or representative shall 
agency may direct as a means of en- refuse to execute such a statement, the 
forcing such provisions, including sane- Compliance Report shall so certify and 
tions	 for	 non-compliance:	 Provided, set forth what efforts have been made 
however, that in the event the contrac- to secure such a statement. 
tor benme invnlv pgi fl nr i	 fhrpf,npr
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting . agency from the require-
meñt of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) . where work is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) for standard commercial supplies or 
raw materials;"or (C) Involving less than 
specified amounts ofmoney or specified 
numbers of workers.:;'' 
SUBPART B—LABOR UNIONS AND' REPRESENT-






ATIVES OF'WORKERS 


sEC.; 304. The Cçmmitte . shall use 
its best efforts directly and through 
contrcting agnc1es,, :9ntractors, state 
and local officials and public 'and private 
agencies, and all other aáiláble instru-
mentalities, to. cause any labor. union, 
recruiting agency or other representative 
of workers who . is or may. be  engaged in 
work under government.contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any uch labor organization. 
It Shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in Its judgment, 
such action. is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its ,judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as It deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primari]y responsible for obtain-
ing 'compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practiOes. All con-
tracting agencies shall 'comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the 
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• Government any function of, the Corn-
• rnittee under this order, except the, au-
thoriy to promulgate rules and regula 
tions of a general 'nature. 
,,SEc.:,309. (a):The Committee: may it.. 


self investigatè;the employment prac-' 
tices of any government contractor or 
• subcontractor, or initiate' such investiga-
tion by the appropriate contracting' 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such investigation shall be 'conducted 
in accordance with the procedures es-
•tablished by the Commitee, an4 the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by" 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contraótual provisions specified in 
section 301 of , this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause' 
to be held, hearings In accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that , no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental' groups in order. to elimi-' 
nate or reduce the basic causes of dis-
crimination in employment on the 
ground of race, creed; color, or national' 
origin. 


SUBPART, B—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may Issue or adopt, ' the Commit-
tee or the appropriate contracting 
agency may:	 . 


(a) Publish, : or cause to be published, 
the names .of contractors or unions 
which it has concluded have complied or 
have failed' to comply with the provisions 
of this order,or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions,' including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


uals' or groups: whol prevent directlyor 
Indirectly, 'Or seek to:,prevent: directly.or 
Indirectly, ,compliance:with'the aforesaid' 
provisions.!	 ;.,"'	 :	 , ':	 : 


(c) Recommend.to the Department' of, 
Justice :that criminal' proceedings, be 
brought for the furnishing 'of false in-


, formation to any contracting agency or 
to the Committee as the case may be., 


(d) Terminate,'or cause to be termi-
nated, any contract, or any portion or 
portions thereof, for failure of the con-
tractor or subcontractor to comply with 
the nondiscrimination provisions of the 
contract.' Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall' refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and, will 
carry' out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(1) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts 
within a reasonable time limitation' to 
secure compliance with the contract pro-
visions .of this order by methods of con-
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
,paragraph' (d) of this section for' failure 
of a contractor or subcontractor to' com-
ply 'with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly' notify, the Committee of. such 
actionorreasont for not acting. 'Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify the 'appropriate' : contracting' 
agency of the, action recommended. The 
agency shall take such action and shall 
report ,the:results'thereof to the Commit.. 
tee within such time , as the Committee 
shall provide. ' 


SEC. '314. If the Committee shall so 
direct, contracting agencies shall : not 
enter into contracts with any, bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the 'con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SUBPART E—CERTIFICATES OF MERIT 


Szc; 316. The Committee may provide 
for'issuance of a United States Govern-
ment, Certificate of Merit to. employers 
or employee organizations which are , or 
thay. hereafter be engaged in work' tin-
der government' contracts,' if the Com-
mittee is' satisfied that the" personnel 
and' employment 'practices of the , ' em-
'plóyer, or 'that: the personnel, training, 
apptenticèship," membership, grievance 
and represCntition, upgrading and other 
practices and policies of the employee 
organization, Conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee If the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-: 
ment for furnishing information as to 
compliance, If such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty' days after Its 'execution. 
The' General Services Administration 
shall. take appropriate action to revise 
the' standard 'Government. contract 
forms to accord with the, provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC.' 403. Executive'OrderNo. .10479 of 
August 13, 1953 (18 F.R. 4899), together 


• -with Executive, Orders Nos. 10482 of 
.Augist 15, 1953' (18 F.R:4944), and 10733 
of October 10, 1957 (22 .F.R. 8135), 


• amending . that order, and Executive 
Order No. 10557 of September 3,, 1954 
(19 F.R,. 5655), are hereby revoked, and 
the GOvernment Contract Committee 
established by Executive Order No. 
10479 is abolished. AU records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6, 1961. 


IF.R. Doe. 61-2093; Filed, Mai. 7, 1961; 
10:06 a.m.]	 9QO4
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United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Gentlemen: 


Enclosed herewith you will please find the following documents to 
be included in the development loan application for the Bimetallist 
Mining Company: 


(a) Purchase Agreement 
(b) Assigrnnent of Purchase Agreement to the 


Bimetallist Mining Company 
(c) Letter to the Bimetallist Mining Company from the 


Nevada State Bank, Las Vegas, Ne:vada 


If we' can supply any' further information, we will be very glad to 
do so.


Very sincerely, 


C. P. Keegel 
Vice President , 


CPK.-wg 


Enclosures: 
3 -as' listed above
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FOURTH & CARSON STREETS LA S V E G A S • N E VA D A 


0


Bimetallist Mining Company 
Phoenix, Arizona 


Gentlemen:


This letter concerns an application from Clyde 
Keegal for a loan to develop mining property. 


We regret that because of the nature of the business 
and the amount of the application, we are unable to grant the 
credit requested at this time.


Yours very truly, 


77' 
Senior Vice President 


MAK/ss
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	 nsurancé &\ReaI Estate 
500 Main Street Phone 67W 


Monfroe, Colorado 


Agreement ef Saic an Purhae of Property. 


rc?'1 ------------------------------- i;th (1:: Article of agreeaient ae this 1t day .f June 1961 between 
:	 . O.C.Baker and W.R.Nishols of County of Montrose,and State of 


Colorado, party of the first part, and L.O.wide and C.P.Keegel 
of 1721 S lLf th Street,Laz Vegas,Nevada, party of the 5eond 
part0 Wltnessth, That if the parties of the seeondpart shall aake 
the payents and perfora the •onvent herinafter entioned on his 
part to be iade and performed, the ajd parties of the first part, 
hereby sonvenant and agree tc convey to said parties of the seeond 
part, in fee and simple, by good and suffiejent Warrenty Deed, the 
follewing deeribed property. Viz; Bi-Metalist Lode Mining Claiii 
U.S.Survey number l225 and Hawkeye Lode Mining C].aia U.S.Survey 
Number l6fl, boated in Sneffels Mining Distriet of Ouray County, 
Colorado, Said preiisez to be free and cle ar from all leins,incu-
brenses, and taxes, except taxes for the year 1961, and subsequent 
taxes, and the said party of the second part, convenants and agrees 
to pay the said partes of the first part, the su of 
Thirtyone Thousand Dollars (31,OcO) in the manner followings 
Three Thousand Dollars,reeeipt of which is hereby acknowledged, and 
Five Thousand Dollars on eaeh six ionths thereafter, until the total 
amount is paid Payments are to iade at the ends of the six ónths 
periods.	 . 


0 	 Parties of the second part ay pay the full amount of the purchase 
price in full, any t1e in advance, and reeeive Deed at their option. 
It is mutually agrTed, that the time of.payient snail be an essen-


ø1i tia]. part of this contract. In case of failure ol' parties of the )V41,.


	


	 second part to aàke any of the paThe nt or perfer any of the con-
venants of his part at the tine or tiie specified, this contract 


r'/'	 shall be forfeited and determined at the election of parties of the {•(


	


	 first part, upon notice to the parties or the second part ten (LO) 
days after their intention to do so, by delivering to him personally 
or mailing same to above address, and the said parties of the second 
part shall forfeit all payments Made by them on this contrast, and 
all improvements made on said property, shall be retained by parties 
of the first part as liquidation damages, and party of the second 
part shall give parties of the first part peaceful possession, pro-vided that the parties of the second part may renove all Lachinery 
and equipment placed on the property by them within 9° days of receipt of notice of forfeiture, wether same is fixed or Movable. 
It is mutually agreed that any ores, concentrates, or Gold thallion 
sold from this property by the parties of the second part, shall havi 


wE the purchaser of such ores, concentrates, or Gold Bullion pay to 
the party of the first ten (1°) percent royalty of he net 
smelter returns. Such royalty will apply on purchase price, 
until property is paid in full. This agreement may be assigned •	 •	 by the eeco. parties withott notice to the first 


S 4 hereof • 
This ageeast to bindij *pp b<th partis 
heirs, isflee,ór•.


-
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Western Finance Company, Agents 
Insurance & Real Estate



500 Main Street Phone 67W

Montrose, Colorado 


In witness whereof: The parties to these presents, have hereunto 
set their hands and seals, the day and year first above written. 


O.C.Baker 


W,R.Niehols 


Ei 
C.PKeejel 


O 


L .0. Bunde 


çREa 


A


4	 £ 
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Mr. Hug/i Conners 
Acting Field Otficer, 0. M. E. 
United States Department of the Interior 
Office of Mineral Explo ration 
Denier 25. Colorado 


Dear Hugh: 


Enclosed p/ease find three copies of an aminendrnent to our loan 
appi icaiwn. 


This amniend'menl contains a (leieloprnent plan, a fairly exact 
costing and financing plan. tables 0/ our equipment. and sketches 
showmg our development large/s. 


I hope this ammendinent is clear in 'itself: however, if you need 


firthe'r info rmation of an y kind, I will be glad to furnish it. 


Very sincerely, 


G. E. Pralle 
Vice President 


En closu r


'4 
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LOAN APPLICATION OME-6170 (Gold-Silver) 


BIMETALLIST MINING COMPANY, INC. 


Amended Application 


An ammendment to application OME-6170, with particular 
reference to Par. 5 (a) to Par. 5 (c) and Par. 7 (a) toPar. 7 (g).







..
	


.. 


BIMETALLIST MINING COMPANY, INC. DEVELOPMENT PROGRAM 


The Bimetallist Mine will be developed in three steps: 


A. Building an access road and reopening the partly collapsed Hawkeye 
Drift. 


B. Drifting from the old face of the Hawkeye Drift towards two structures 
(a cross -vein and a dyke) 310 and 662 feet ahead respe ctively. 


C. Raising up and cross -cutting at the points, where the cross structures 
cut the vein. 


1. The first step in the development progra m was completed in the 
summer of 1961. An access road was built (see Figure 1) covering 
an elevation difference of 800 feet on a very steep slope, covered by 
only one foot of soil. Almost all parts of this road had to be drilled 
and blasted. The road has 12 switchbacks, but only one -half of the 
turn Points are wide enough for a jeep to turn. The overall length 
of this road is about 1 1/2 miles. The total cost was only $, 601.90, 
which included the working cost of a D 7 cat, all drilling, explosives, 
equipment rental, supervision, labor, etc. 


2. The completely collapsed portal was reopened, a sufficiently 
large surface area was established on the steeply sloping hill outside 
the portal, dump facilities were built, the old 510 foot long Hawkeye 
Drift -- collapsed in parts -- was cleaned out and widened in places, 
the old 8 lb. rail was replaced by used 20 lb rail, 2" air pipes and 
1 "water pipes were hung, and equipment (365 c.f. m. Le Roy Compressor, 
Eimco 12 B mucker, 300 gallon receiver tank, mine car, etc.) was 
transported to the mine by cats. The total cost of these operations was 
$6, 557. 77, which includes equipment rental, drilling, explosives, 
supplies, labor, supervision, etc. 


B.
1. Part of this second step was carried out in the fall of 1961. Drift 
work was carried out on a contract basis, two shifts per day, two 
contract miners, and one surface man per shift.







S.	 S. 
Bimetallist Mining Co. , Inc., Development Program 	 - 2 - 


The cross section of the tunnel was kept at about 5' x 7' and the 
equipment used included one Eimco 12 B mucker, two Cleveland 
hammers and legs, a one -ton 18" gauge mine car, and chisel -bit 
Swedish drill steel. 


The face advanced by 225' to a total of 735'from the portal. Average 
drift progress was 4'per shift, or 8' per day. 


The total cost per foot of drift was $q00, the highest single item 
being the contractjrice of $14.5ojer7oot (this cost is $1.00 above 
the price Camp Bird Mine pays to similar drifting jobs, the addi - 
tional $1.00 is necessary to cover the difficulties of the much higher 
elevation of 11,500 feet). 


2 p	 A detailed analysis of the drift cost may be found in Table 1. (Note: 
the Bimetallist Mining Company, Inc., Balance Sheet, Table 4, 
indicates a somewhat different cost per foot due to the distribution 
into "Opening of Portal", 'Work on Surface" and 'J3rifting" of 
various costs which actually are drifting costs. 


2. A further 94' of drift is required to intersect the cross vein (see 
Figure 2) and an additional 343' beyond this intersection point to 
reach the second (dyke) cross structure. Unless conditions will 
change radically, the cost of $40.00 per foot will still apply in 1962 
and will, in addition, include long holing into the walls every 10 feet, 
necessitated by the 20 foot width of the vein. 


This work will be done in the summer of 1962, beginning about 
June 1, after the access road has been improved, the poi' tal reopened, 
and an air trammer and 4 more mine cars installed. 


C.
The third step could commence before completion of the second, if 
assay returns at the first target point require a detailed exploration 
of that area. Cross-cutting costs will be identical with drifting costs 
and raising costs will be a little higher and of the order of $45.00 per 
foot for a two -compartment timbered raise. This figure, however, 
would have to be revised after the first 100 feet of raise has been 
completed.
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This third step should cover at least a total of about 300 feet of 
raises at the two structural points.


Expenditure	 Expenditure 


Part A of the Development Program: 


1. Access Road Work	 $ 2, 601.90	 .$ 2, 000.00 
2. Portal and Tunnel Work 	 6,557. 77	 1,000.00 


Part B of the Development Program: 


i. Equipment purchased 	 3, 684.62	 4,236.00 
2. Drift Work	 9,000.00	 17, 480.00 


Part C of the Development Program: 


1. Crosscutting	 nil	 2,000.00 
2. Raising	 nil	 13,500.00 


	


$ 21,844.29	 $ 40,216.00



Comments to: 


A. 1. The road will have to be reworked after the effects of winter and 
all turn points will have to be widened to make possible shipments 
by truck, up or dowu. 


2. The drift has to be widened in places to allow an air trammer to 
pass through. The dump has to be improved and more surface track 
has to be installed. 


B. 1. A list of all equipment purchased in 1961 may be found in Table 2. 
A list of all equipment which has to be purchased in 1962 may be found 
in Table 3. This equipment is absolutely essential, because drifting 
with inadequate equipment as in 1961 would. not be possible for a longer 
operation.







C. i-. 
Vice President
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2. Drift work done in 1961 totals 225 feet. A further 94 feet and 
343 feet are required. The cost, despite the planned addition of 
long-holing, will still be $40.00 per foot, totalling costs of 
$3, 760.00 and $13, 720.00, respectively. 


C.	 1. If each of both structures is explored 12 1/2 feet, hanging 
wall and foot wall directions, the total crosscut footage will be 
50 feet and at $40.00, will cost $2, 000.00. 


2. If at each structure a raise of 150 feet is put in, total raise 
footage would be 300 feet. At a cost of $45. 00, this would represent 
$13,500.00. As pointed out, this figure is a rough estimate only. 


Summarizing, a total of $62, 06029 will have to be invested to develop the 
Bimetallist Mine. 


Bimetallist Mining Company, Inc., herewith applies for a loan of $31, 030.00 
from the United States, Office of Mineral Exploration. 


September 25, 1961 


G.k. Pralle 
Vice President 
Mine Manager
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TABLE 1



DRIFT COST ANAL YSIS


Cost per Foot 
2" Air Pipe	 $	 0.5120 
1" Water Pipe	 0.2388 V 
16 lb. used rail $120.00 per ton 	 0.6400 
Ties at $45 per 100, spaced 2' center 	 0.2250 
Explosives $550 delivered per ton, 1 box of 50 lb. 


per round of 4'
	


2.8125 
Detonators @ $35 per 100, 25 per round of 4'


	
2.1875 


Buel: a. Diesel $0.20 per gal., 60 gal. per day of 8'
	


1.5000 
b. Gasoline $0.39 per gal., 5 gal. per day of 8'


	
0.2437 


c. Oil $0.55 per qt., 1 qt. per day of 8'
	


0.0688 
Timber for odd purposes


	 0.1000 
Fishplates, boi.s, spikes, pipe fittings, wire, etc. 	 0.3750 
Spare parts for mining and transport equipment


	
0.5000 


Repair costs of mining and transport equipment
	


0.4450 
Rental of equipment $1025.10 per month of 200'


	
5.0505 


Contract payment
	


14.5000 
Compressor men, one per shift, $18 per 4' round


	
4.5000 


Compressor men, overtime payment for 6th day, $9.00 per 


	


Saturday shift, 8 Saturdays shifts per month of 200'
	


0.3600 
Supervision, $600.00 per month of 200'


	
3.0000 


Assays, $2.00 per round of 4'
	


1. 0000 


Surveys, Engineering
	


1. 0000-


Total
	


$ 40.0088perft.


1.
2.
3. 
4.
5.


6.
7.


8.
9. 


10. 
11. 
12,
13. 
14.
15.


16.
17.
18.
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TABLE 2 


EQUIPMENT PURCHASED IN 1961 


•	 1. Mine Car $	 378.66 
2. Drill Steel 327.45 


•	 3. 200'of 3/4" hose 133.60 
4. 100'of 1/2" hose 52.00 
5. 75'of 1" hose 93.53 
6. 2 Line Oilers 130.90 
7. 630'of 1" pipe * 150.44 
8. 609'of 2" pipe * 311.81 
9. 600' of 20 lb. rail * 384.00 


10. Steel Grinder 170.00 
11. 5 Lamps 142.50 
12. 5 Chargers 90.00 
13. 1 Lamp and Charger 44.50 
14. 1 Blasting Box & 500' Blasting Wire 79.85 
15. lWaterpumpwithEngine 137.13 
16. Hand ToOls 250.00 
17. Pipe Fittings for the surface 75.00 
18. Small Items 100.00 
19. Chevrolet 4 x 4 1 1/2 ton truck 561.00


Total
	


$ 3,612.37 
Tax	 72.25 


/	 TOTAL 


*Installed in the old tunnel, before drifting began. 


Note: 1. 365 cfm LeRoy Compressor, 
2. 12 B Eimco Mucker, 
3. 2 Cleveland Hammers and Legs, 
.4. 3gallon Receiver Tank, 


Are bought on atental-purchase agreement of $1, 025.10 per month. 
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TABLE 3. 


EQUIPMENT TO BE PUR CHASED IN 1962 


$ 750.00

1,800.00

1,000.00



350.00 


1. Used Jeep 
2. Used Air Trammer 
3. 4 Used Large Mine Cars 
4. Used Ventilator with Engine 
5. 1200'of Plastic Vent Pipe


Total	 $ 4,236.00
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TABLE 4 


EXERPTS FROM THE BIMETALLIST MINING COMPANY, INC.



BALANCE SHEET, SEPTEMBER 15, 1961 


Deferred Charges: 


Road Expenditure 
Opening Portal, Rework & Equip. Tunnel 
Work on Surface, compressor men, etc. 
Drifting, 225? 


Fixed Assets: 


Rental of Equipment 
Truck 
Equipment 
Mine Car


$ 2,601.90

5,641 44

2,958.00

7,278.65



$ 18,489.99 


1, 927.80 
561.00 
479. 77 
386.23 


TOTAL
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DEPARTMENT OF THE INTERIOR	 0. M. E 


	


OFFICE OF MINERALS EXPLORATION	 RECEIVEr AUG 14 1961 


	


Building 20 - Federal Center 	 1NITLALS	 L1LIL



Denver 25, Colorado 


August 11, 1961 


Memorandum 


'Ib:	 George C. elfridge, Chief 
Division of Field Operations, OME 
Washington 25, D.C. 


From:	 Acting Field Officer, OME, Region III 


Subject: Application for OME Aid (Gold-Silver) 
Bim.etallist Mining Company, Inc. 
(Bimetallist' Mine) 
Ouray County, Colorado 


&iclosed are the original and two copies of the subject application 
which consists of the original and one copy of a letter of 
transmittal from the Applicant dated 8-10-61, one copy of a list 
of operating equipment, one copy of operating materials and. 
supplies and four copies of an engineer's report on the 
Bimetallist Mine. 


One copy each of the application, engineer's report, operating 
equipment, and operating materials and. supplies are being retained 
in this office. 


The application is inadequate.


%
E 
M. Connors 


Attachments







ONE 


Building 20. 


Federal Center 


Denver 25 


Colorado


OME 
DEPARTMENT 'OF ThE INTERIOR 


AIJG1 1 1961 
REGION III 


DNV COW 


. 
;) I ITI E "1i) iLl "1 
xninin	 jj]r	


P.0Box 86 
OURAY, COLORADO 


8 10 - 1961 


Dear Sir,


enclosed please find 4 copies each of 
MME Form 40 
Loan Application8 
Engineer's Report, 


and two additional copies of each 
Operating Equipment 


Operating Materials and Supplies. 
Of the latter two items two copies each were mailed to you on 


August 2 nd,1961


Yours very truly 


Vice-President and Nine Manager







MME rm 40	 •	 Budget Bureau No. ,42—R1368 
ec.' 1958	 UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should	 I APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is executed.)	 ________________________________________ 


• Binietallist Mining Company,Inc. 


411 West Pepper Place 
Mesa	 OME 
Arizona	 DEPARTMENT OF THE INTERIOR 


AUG11 1961 
REG1ON III


DOCKET NUMBER


/7o 
DATE RECEIVED 


DIVISION CODE 


NEZRS HERE, IF APPLICABLE 
ADDRESS 


411. W Pepper Place,Mesa,Ariz. 


146 W Main Street,. Mesa,Ariz. 
1721 5 14 th,Las Vegas,Nevada 
Ouray, Colorado


TITLE 


Pres. 


V.P.+ Tx 


V.P.. 


V..P. 


BUSItIESS ORGANIZATION LIST CORPORATE)FJF 
(Check one)
	


NAME 


INDIVIDUAL
	 Mr.Alex. Stachon 


CORPORATION 


PARTNERSHIP
	 Mr.Les Bunde 


0THER(Specify)	 Mr. C.P.KeegeI 
Mr.G.E.Prqlle 


STATE IN WHICH FIRM IS 
ORGANIZED 


Arizona 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY	 LOCATION 


NAME
	 COUNTY	 STATE 


T E COS OPROJECT


	


	
BiflIOt,fl1 st Mine Ouray	 Colorado 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence	 and other attachment submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit four copies of this application and all accom- 	 become the property of the Government and will not be re-
panying papers except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps,	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described	 tial part of your business records. File this application 
on the back of this form. Identify each attached statement	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions' and circumstances at his sole 
in this form and accompanying papers is correct and com- 	 expense. 


•	 Au.rust 9, 1961	 _tj 
DATED	 ' .v.(Sign ture) 


Vice Président 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States . Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.


\
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LOAN APPLICATION 


FROM: Bimetallist Mining Company, Inc.. 


1. Financial Eligibility. 


'a Exhibit C.	 See. report attached covering refusal of loan application. 


(b) The B.imetallistMining Company, Inc. has no subsidiary, affiliate, 
or associated interests and is entirely independent 


(c The. Bimetallist will provide its capital from cash in escrow 


2, Rights in Lands 


('a . The Bimetallist Mining Company, Inc. is sole assignee under the 
purchase agreement, C. P. Kegel and L. 0, Bunde from 
0. C. Baker and William Nichols.	 See ' tStatus of Title't in 
accompanying report. 


(b) See 'Status of Title tt and Property description in the accompanying 
report.	 Lands are patented.	 .	 ,	 . 


(b) See letter from W.. R. Nichols and 0. C. Baker refusing to sub - 
ordinate rights, Exhibit A 


3. Physical Description 'and Geolory - see accompanying report. 


4 Accessibility	 - see report 


5. (a) All drift and, cross cut excavations to be 57 x 77	 Raises, 57 x 5'. 


b1 Improvement 'of present access road is not within the application 
proposal.	 ',	 ,.	 '	 "	 . 


Work is now in prOgress; completion schedule 'on the first phase: 
November 30, 1961.	 '	 .	 ,	 .







6. Experience. 


Direct operation supervision will be by Gerhardt Pralle, graduate 
Mining Engineer. Education: Graduate Melbourne University, 
Australia; graduate Leoben Mining Academy, Austria. 


Detail of Mr. Parlie 's wOrking experience is available and includes 
responsible positions in this country and abroad for some four years. 


C. P. Keegel, Mining and Metallurgical Engineer. Consultant. 
C. P. Keegel, Engineers, Las Vegas, Nevada. Licensed Engineer 
Nevada, Licensed Chemical Engineer., California. More than twenty 
years active responsible experience. 


7. Estimate of Cost. 


(a) Costs are estimated on a footage basis in the accompanying report. 


Since the Bimetallist Mining Company, Inc. already has the necessary 
equipment,. direct supervision, as well as all other costs are included 
on a unit basis. 


Costs of Engineering and sampling, are shown separately. 


Contract cost estimates are not supported by bids in this instance, but 
are compatible and lower than estimates by Mr .. Carl Appelin, of the 
Siattuck Den Mining Company in Grand Junction, Colorado. The 
Bimetallist Mining Company, Inc., with qvailable supervision and 
technical staff is competent within the estimates shown to perform. 


q'b,) Personal services as a consulting Engineer are available from 7 
Mr. C. P. Keegel, as necessary, at $500.00 per month. 


Appended. 


tdk Operating equipment. Cost basis and status, appended. 


Rehabilitation and Repairs: None. 	 .



No new buildings or fixtures needed. 


(	 'g	 As a contractor, no expenses other than those shown on a 
footage basis apply. As of the date of preparation of this application, 
damage due to rainfall may require an amendment to cover road 
maintenance. If necessary, funds for this purpose would not 
exceed $1,500.00.	 .	 ,	 .	 .	 ,	 .


V







•	 •	 .	 •	 Page 3. 


Field Representative for the Bimetallist Mnzng Company, Inc 
Mr. Gerhardt Pralle, Vice President, is available at the. Beaumont Hotel, 
Ouray, Colorado, and can be reached by telephone there after normal 
working hours.	 •	 . .







1. 365 LeRoy Compressor 9250.00 
2. Eimco 12B Mucker 1500.00 


3. Two Cleveland Hammers and Legs 1400.00 


4, Air Receive	 Tank 175.00 
5. Mine Car 378.66 
6. Drill Steel 327.45 


7. 200'of 3/4" Hose 133.60 
8. lOO'of 1/2" Hose 52.00 
9. 2 Line Oilers 130.90 


lo. 630'of 1" pipe 150.44 


11. 609'of 2" Pipe 311.81 
12. 75'of 1" Hose 93.53 
13. 5 Wheat Lamps 142.50 


14. 5 Lamp Chargers 90.00 
15. Waterpump S 	 137.13 


16. Steel Grinder 170.00 


17. Pipe Fittings app.	 100.00 


18. Working Tools app.	 200.00 


19. Chevrolet 4x4	 1 1/2 ton truck 550.00 
20. 3 tons of 20 lb rail 360.00 


TOTAL	 15653.02


Note: all above prices do not include sales tax. 
Items 1 to 4 are purchased on a rental purchase basis for 1005.-


per month ( excl. sales tax ). Two months rental have been paid for. 
Total of items 5 to 20 : 3328.02 
Items 5 to 20 plus two months'rental : 5338.02 plus tax. 


All above items had to be provthded and installed before any operation 
could be started, i.e. all materials suc as pipes and rails had to be 


used completely to reach the face of the drift, before any drift work 


could commence. 







O 


1. 2" pipe 51.20 per loo feet 


2. 1" . pipe 23.88 per loofeet 


3. rail 64.02 " 


4. tie8 22.50 " 


5. explosives 200.00 " 


6. fuel 80.00 " 


7. fittings,bolts,nuts,spikes,etc. 55.50 " 
8. spare parts for equipment 50.00 " 
9. new tools and tool repair parts 25.00 " 


10. equipment rental 558.40


Total 1130.50	 " 


Note: the co8t of 1130.50 is the equipment used up per 100 feet of 
drifting work done. Cost of raises is similar. 


Note: the above material costs are based on a drifting progress of 
180 feet per month. 
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OURAY, COLORADO 


OME 


Building 20 
Federal Center 
Denver 25 
Colorado


8 - 2 - 1961 
OFFICIAL FILE COPY. 


O.M.E. 
RECEIVED AUG ? 1961 


N'KflN ITIALS LC


OME _____	 4	 DEPARTMENT OF THE INTERIOR 


19G1 


. o3 LU 


Dear Sir,


enclosed please find a list of "Operating Materials and Supplied 


and "Operating Equipment" as required for our loan application. 


Yours very truly 


Ger ardt Pralle 


Vice—President and Nine Manager.







I 
1. 365 LeRoy Compressor 9250.-. 


2. Eimco 12B Mucker 1500.-


3. Two Cleveland Hamrner8 and Legs 1400.-


4. Air Receiver Tank 175.-


5. Mine Car 378.66 


6. Drill Steel 327.45 
7. 200'of 3/4" Hose 133.60 


8. l00'of 1/2" Hose 52.-. 


9. 2 Line Oilers 130.90 


lo. 630'of 1" Pipe 150.44 


11. 609'of 2" Pipe 311.81 


12. 75'of l"Hose 93. 53 
13. 5 Wheat"Lamps	 ' 142.50 


14. 5 Lamp Chargers 90.-' 


15. Waterpump 137.13 


16. Steel Grinder 170.-. 


17. Pipe Fittings approx 100.-


18. 'Working Tools approx 200.-


19. Chevrolet 4x4	 1 1/2 ton truck 550.-
2o. 3 tons of 2o lb rail 360.-


TOTAL	 15653.02


Note: all above prices do not include sales tax. 


Itemé I to 4 are purchased on a rental purchase basis for 1005.-
per months (exci.sales tax ). Two months1 rental have been paid for. 


Total of items 5 to . 20 : 3328.02 


Items 5 to 20 plus two months'rental : 5338.02 plus tax. 


All above items had to be provided and installed , before any operation 


could be started,i.e. all materials such as pipes and rails had to be 


used completely to reach the face of the drift,before any drift work 


could commence. 
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1. 365 Leoy Compressor 9250.-. 
2. Eimco 12B 1ucker 1500.-


3. Two Cleveland Hammers aná Legs 1400.-


4. Air Receiver Tank	 . 175.-


5.. wine car 378.66 


6. Drill Steel 327.45 
7. 200'of 3/4" Hose 133.60 


8. 100'of 1/2" Hose 52. 


9. 2 Line Oilers 130.90 
lo. 6O'of 1" PIpe	 . 150.44 
11. 609'of 2" Pipe 311.81 


12. 75'of 1" Hose 93. 53 


3• 5 itheat Lamps 142.50 


14. 5 Lamp Chargers 90.-


15. Waterpump .	 137.13 


16. Steel Grinder 170.-


17. Pipe Fittings .	 approx. 100.-


18. Working Tools	 . approx 200.-


19. Chevrolet 4x4	 1 1/2 ton truck 550.-


O 3 tone of 2o lb rail 360.


Note: all above prices do.n include sale$ tax. 
items 1 to 4 are purchased on a rental purchase basis for 1005..-


per months (excl.saleo tax ). wo months' rental have been paid for. 


Total of items 5 to 20 : 3328.02 


iteme 5 to 20 plus two months'rental. : 5338.02 plus tax. 


All above items had to be provided and installed before any operation 
could be started,i.e.. a].]. materials such as pipes and railS had to be 
used completely to reach the face of the drift,before any drift work 
could commence. 
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1. 2" pipe 51.20 per loo feet 


2. 1" pipe 23.88 


3. rail 64.02 


4. ties	 . 22.50. 


5. explosives 200.-
6. fuel 80.-


7. fittings,bolts,nuts,spikes,etc. 55.50 


8. spare parts for equipment 50.00. 


9. new tools and tool repair parts 25.-
10. equipment rental 558.40 


Total 1130.50


Note: the cost of 1130.50. is the equipment used up per ioo feet of 


drifting work done. Cost of raises are similar. 


Note: the above material. costs are based on a drifting progress of 


180 feet per months. 
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6. fuel 80..-
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Total 1130.50


note: the cost of 1130.50 is the equipment ued up per loo feet of 
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Note: the above material costs are based on a driftin& prores of 
180 feet per months. 
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FFICIAL FILE COPY 


frate	 Surname	 Code 


1/27 I72	 I 130 


220 I 


A1MMiL 


Fireman' .e Fund Insurance Cotmipany 
3223 eat txth Street 
toi' Angeles CaliIornia 90U20 


Re: CtEl7t) (ColdSflver) 
imet*11ist )ttntng Company, Inc. 


Rakeye, et al.,Clair0 
Our4y County, Colorado 
Contract 2l3 


etletneu; 


nloeed is .0 COPY O 0 set	 plonatory tettez o today to 
Mr L. 0, Bunde with reierenCe to the sub)ect contr4Ct, 


Efective ac o January 12, L72, the Goverureut releases your 
k,xforivance Bond No. }1"7 043 759, eeute June 17, lM2 and 
the Rider thereto, dated June 27, 1)1, n the awount oI 


5,3OG..OQ.


Sincorly youv', 


harold Kemo 
Chid, 0fice O 
Hinerals LpLoretiOn 


£nclosur, 


Copy to; 
Fireman'e Fund Mericaxt Insurance Coapanict 
Attentiow Mc. Ray Taylor, Claims Representative 
3OO North Central Avenue, Suite .SO 
Phoenix, Arizona	 iOi3 
and enclostwe 
cc: Director's Reading File Branch of Budget and Finance 


Mineral Resources	 Mr. Kirkemo 


ONE Docket / 130 
ONE Reading File 
ONE Region III	 GLAu1t/a 1-27'.72
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IN REPLY REFER T0 


-


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


L,TLCIAL 


f	 ..	 '


i 


January 21, '1972 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


Through: Assistant Chief, Office of Minerals Exploration 


From:
	 Field Officer, Region III 


Subject: OME-6170 (Gold-Silver) 
Bimetallist Mining Company, Inc. 
Hawkeye, et al., Claims 
Ouray County, Colorado 
Contract 2138 


This memorandum is written in reply to your memorandum dated 
January 11, 1972, concerning the subject docket. 


I have reviewed the material in the ONE Region III file on the 
Bimetallist mine and have these comments to make: The Operator's 
estimate of costs proved to be far below the actual costs of 
operation, as has been proven time and time again, on contracts 
in Region III. The property still has some potential as indicated 
byMr. Connors in his Final Report. Ore averaging 0.70 oz. 'Au per 
ton, and 9.51 oz. Ag per ton would gross $38.66 per ton at current 
prices (Au, at $35.00/oz. and Ag, at $1.49 per oz.).. If the mine 
were property explored and worked it may be a profitable venture. 
The ownership remains the same, however",'they apparently have done 
no further work, or at least have notproduced any ore since the 
ONE contract was executed, and until such time that any new owners 
would take over the property, certainly no mining is likely to 
be done. 


It is therefore recommended that we close the contract on our 
records pertaining to the subject cOntract. 


Enclosures
,/JJ. William Hasler, 
V Field Officer, Region III 


Office of Minerals Exploration
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1i Porm 7
	 • Surnøme	 Code 


(2/63)
	


1/ J-
	


120 


220 
JAN11 i97


130 


Kemorsndu* 


To:	 Vie Id Officer, tegion Iii 


Subject	 fE6l7O (Gold.Silver) 
BietalUst Mining Company, Inc 


•	 1awkeye, et at., Claims 
Gurty.County;, Colorado 
Contract 2138 


The royalty repayrnent period of the subject contract expires 


•	 January 12, 1972. Before we close the contract on our records, 


we would appreéiate receiving any cocments you msy care to make. 


3	
No royalty payments have been received on. this contract. 


44 ,4h 
Harold Kirkemo 


{f Office of Minerals Exploration 


cc: Director's Reading File

Mineral Resources 
OME docket 
ONE Reading File 
Mr. Kirkemo 
130 


GLAu1t/a 1-11-72







•	


Un	
State:Ee	


the Interior 


IN REPLY REFER To Office of Minerals Exploration	 January l5,:1971 


Mr. L. 0. Bunde	
Re: 011E-6l70 (Gold-Silver) 


P. 0. Box 1286 	
Bimetallist Mining Company, mc, 


Arlington, Texas 76010 	 Hawkeye, et al., Claims 
Ouray County, Colorado 
Contract 2138 


p 


Dear Mr. Bunde: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


)S42 
Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


—222







I. 


Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1 Since January 24, -1970	 has there been a change in ownership lease or 	 Yes	 No 
sublease? If yes, please state details of the transaction below and provide a true or 
szgned copy of tbe pertinent documents unless they have been prov:ded before 


2. Since January 24, 1970	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and addross.of purchaser. 


Purchaser (name and address) 	 1	 - Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Eslimated Grade Location 


Ore 


Concentrates (•	 •.-----


Other


3. Since	 , has any production been transported through	 Yes	 No 
workings ( see	 of contract 7 


1/ so, state quantity, value, and disi siti oLrrnateriaE	 - 


Disposition of Material 	
S 	


Quantity	
1	


Value 


I	 555;I 


Submitted by:	


Title Name 


Address	 Date 


_____ &2 







.	 IN 


Of fics of Minerals Iiioirat1on, 
•	 :	 UNITED S1TES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL' SURVEY	 ' 


WASHINGTON, D.C. 20242 	 •'• 


January 12, 1970 


Mr L 0. Bunde	 Re'0MF6170 (Gold-Silver) 
P 0 Box 979	 Bimetallist Mining Company, In 
Mesa, Arizona 85201	 Hawkeye, et al., Claims 


-	 Quray County, Colorado 
Jj	 3	 U	 Contract 2138 


5Dear Mr. Bunde: ': 


After the completion 'of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. ' 	 " .''' • 


To assist you to furnish this information and to assure the 


'accuracy of our records, please answer the questipn8 on the	 " 
back of this letter and. return 'two 'copies to this5 office. .,, 
with copies of any pertinent doctnent8 


Sincerely yours,


-I? 
•	 '• 


Rarold Kirkemo 
Chief, Office of 


•	 •	 • Minerals Exploration 	 '	 • •' 


44	 (tZ







E Fo	 63 


Rised,7 65	 _______ 
iirjj1JD PRQJ!C'I 


REQtST p	 ,jp'C1 c 
pRojzcr JmR RO!ALT! AG AND 


1.	 Since	
February 15, 1969 , has there beet 


& chft	 in ovnership, 


state details of the traz-


•	 lease, Qr sublease? 	 If 
yes, please 


and provide a true or signed copy 
of the pertinent


Yes 0 No 
action below 
documents, unless they 


have been provided before. 


'2.	 ' February 15, 1969, has there been
	 ny prodUctiofl fz'o


yesE No 
Since 
ut ia4d aubjec t to the' contract? 


A.	
If so and it was shipped, give quantitY, value, and 


name and 


ddreSB of purchaser.
Value Quantity 


If stockpiled awaiting sale,. 
state quantity, grade, and locati9n. 


B.
Estimated Gra4	 ,Locat 


____	 nti1 


'Ore	 _____________ Tons 
Concen-


Tons _______________ 
trateS ' ___________ 


Other	 _________ TdnB 


3.	 Since	
, has any production been transported 


of contract)? esJ No 


through	 workings (see , 


'If so, sate quantity, val,ad dispositio
n of materia'. 


QuantitY Value 
Disposition of Material 


:.	 Submitted by:


LE S	 0	 Title ___ 
Name


P O	 8ô	 /	 Date	 /	 - 7 
MdresB


XS	 7/O







.	 a 
Office. of Mlnrals *1àr*tjon 


U N I TED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHNOTONID.C. 20242 


January 1., 1969	 .	 .2 


Mr. L. 0. Bunde	
.	 Re: OME-6170 (Gold-Silver) P. 0. Box 979	 Bimetallist Mining Company, Inc. 


Mesa, Arjp a. 852O1	 ..... Haw1c.eye, ret l., Claims 


	


L. . .	 Our.y ountyçolorado 


.................Contract2l38 ....


i/1iC.IAL

COPY 


T'.(F11T 


Dear Mr. Bunde:
	


EB i'? 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it ______ 
during the period of royalty obligation. 	


1 
To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


kEson 
Chief, 0 ce of 
Minerals Exploration







M!€ Form 63


	
. 


Revised 7-65.


REQtST F I1IF4&TIcN 1i	 ffiOIZCT 


MW PROJECI' TJNT)I2( RO!ALT! 


1. Since March 20, 1968	 , has there. been a hange in ovnérship, 


lease, or sublease? If yes, please state details of the •tams. 


action . be10 and. provide a true or signed copy of the.. pertinent: . 


dQcuments, unless ..they have been provided before. 	 ...•	 es[J No 
: Is the .Agreement.of Sale and Purchase of Pro .perty dated . June . .6, 


i96ibetween0. C.. Baker and W. R. Nichols and L. 0. Bunde and 	 ___ 


C. P. Keegal still in effect? If not, please give details. 	 Yes t'/No II 
/ 


2. SInce March 20, 1968	 , has there been any production from 
iti land subject to the contract? 	 Yes	 NQ, 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


______________________ 	 .1antit3	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantitx	 Estimated Grade	 Location 


Ore	 _____________ Tons _________________ 	 S 


Concen-	 S 


trateS ' ____________ Tons	 ________________________ 


Other	 ____________ Tons	 . 


3 . Since	 , has any production been transported 
through workings (see	 of contract)?	 YesD N0E 
If so, state quantity, :valu, :and diposition of material. 


Disposition of Material 	 Quantity	 Value 


Submitted by: 


Name
	


Title 


Address	 A fl2,	 q 7,9
	


Date	 /i-_ ./	 .	 I-
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FICIAL FILE COP



	


Dote	 Surname	 Code 


	


11/ __	 110 


220 


Mi?. My rsyim 
41.ai*s kpr.entstive 


fund A.erican 
soo $oth Ca trai Avenue, luite 505 


.Thøentz, Ari*nz $5013 


le: 8endPIo.1043159 
•	 GW.6U0 (Gd4iLvt:r) 


$imetaUiat Mining Caipany, tao 
ewkaye, *t at., C1ai 


Ouroy Ounty, colorado 
contract 2138 


Di&r . Thylør: 


This ta in reply to your letter of Mvver 8, 1968, rqico ting 
a copy of the iubject ceitract., 


We are encloaing a copy of 	 For.. 5L *f the contract i.hich 
cont*ttt$ Article 6 *otton.d *0 *ismlng from your copy of the 
C512tr*Ct. 


•	 Sinceraly yours, 


11N' E. 


Yrank Z. Jhnion 
.hief,, Office of 


morals Exploration 


Znclosure 


cc: Director's. Rding File 
Economic Ge/logy File 
OME docketf / 
OME Reading File 
OME Region III w/cy incoming letter 


FEjohnson/gla 11-13-68







C$y C. Meenan,: RESIDENT VICE PRESIDENT I 


I


FIREMAN'S 


FUND 
AMERICAN 


INSURANCE COMPANIES 
November 8, 1968


PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 • PHOENIX, ARIZONA 85013 


PHONE: 264-5621 


United States Department of the Interior 
Geological Survey	 • 
Washington, D. C. 2O2L.2


.,	 tCEIVEDJ 


Attention: Mr. Frank E. Johnson	 flf 12 1968 
Chief, Office of 	 ____ 
M.nerals Exploration	 .xTXALstCOD 


Re: Bond No. 7Oi-3759 
OME-6170 (Gold-Silver)	 —=itici

Biinetallist Mining Company, Inc. 
Hawkeye, et al, Claims 	 . 
Oura.y County, Colora.d.o 	 2 


Contract 2138 


Dear Mr. Johnson: 


We have in our Claim Department, your correspondence to Mr. Joseph Martin 
of our Bond Underwriting Department. We are presently trying to lIne up the 
indemnitors in relation to the royalties on past or present production by 
Bimetallist. 


I would appreciate your forwarding a complete copy of the contract entered 
into with Birnetallist by the Government, inasmuch as I find our copy does 
not contain the page concerning Article Six, etc. 


Your assistance and. cooperation will be greatly appreciated. 


Very	 o 5, 


Y/Ypresentatjve 


RT/bh







*. JOseph L *Brtisa 
lend Poperteent	 r Z 3 ise fironue's usd Aericsn 


Lasurané. cø	 lee 
3800 ertb Central Avanae, SuIts 50$ 
Phoenix. Aiizea 


OFFICIAL FILE COPY 


Date	 Surn3me	 Code 


68 _________ 110 


__________ 220 


_c7±7dQ 
App'd. Sul Oft' 


•	 110 
220 


tINTERIOR,.DEPT. 	 ke: .1	 .. 7O43i5 /i /	 3/7iv	 (.47O (SoId$ilver) L	 CI 1 7 1968	 1Lneta1is tning	 Inc. 
Iawkeye, e *1,, Clajms SOL1CITOR	 Ouray COunty,, Co1eedc 
c.trrnct 2138 


Dea* Ir. $artta: 


In rsply to yeir 1ttsr oZ October 1, 1968, cc*certt$ng the es.tety 
bond on the sect c.ntrset executed by 3r*ur conpeny, eueh bend 
w3at re*aia lu eUec.t t*til J1naTy 12, 1972:. 


The fect thet the ptincLpe1 is ne longer In ex.tsteece does est 
relieve the uirety a ite ebIigaftei2. Aithoagh there has been 
nn pthcLoa to dote, it is our ,pi*ion that the surety is liable 
for t.ysLties on any f*itute piednetion in the aus .f *3,581.54) 
plus inte.sI.., u*til Zs**ar iZ, 1912. 


FRANK E. JOLO (j1A/) 


Vrank*. JOhnson 
chief, Of tie. of 
Minerals E*ptorattezt 


cc: Director's Reading File 
Ecnnomic Ge9ogy File 
OME docketl	 : 
OME Reading File 
OME Region 'Ill w/cy incoming letter 


FEJohnson/gla 10-17-68







.-
o•FrIc.IAT. 


copy



O. M0 L



RECEIVED 


1 )CT ]M 196 


PHOENIX BR9H,


. 


Condy C. Meenan: RESIDENT VICE PRESIDENT 


ORTII CENTRAL AVENUE, SUITE 505 • PHOENIX, ARIZONA 85013 


PHONE: 264-5621 


I


FIREMAN'S 


FUND 
AMERICAN 


INSURANCE COMPANIES


October 7, 1968 


United States Department of the Interior 
Geological Survey 
Washington, D.C. 20242 


Attention: Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration


Re Bond No. 7043759 
OME-6l70 (Gold-Silver) 
Bimetallist Mining Co., Inc. 


Dear Mr. Johnson: 


In the latter part of March, 1968, you responded to my letter of March 16th. 
At that time, we were requesting withdrawal on the above bond and you re-
plied that the Government could not consent to withdrawal because of an 
obligation to pay a royalty on production, such obligation to remain in effect 
until Januaty 12, 1972. 


We have been advised, by one of the principals of Bimetallist, that the company 
went out of business in 1.963 and, according to his knowledge, never had any 
production. If this is the case, "no production", I assume the bond is null 
and void. I will appreciate your confirming. I have enclosed a self-addressed, 
stamped envelope for your convenience.


urs very truly. 


£i0 
J eph . Martin



nd Department 


JDM: tm 
enc 1.







Docket Copy 


I 
PROJECT SUMMARY REPORT 


By W. R. Griswold
	


March 16, 1964 


1. OME-6170 (Gold-Silver) 
Contract 2138 


Property - Hawkeye, et al Claims 
Ouray County, Colorado 


Operator - Bimetallist Mining Company, Inc. 

411 West Pepper Place 
Mesa, Arizona 


Operator's Property Rights - Assignment of Agreement of 
Sale by C. P. Keegel and L. 0. Bunde. 
Performance Bond dated June 27, 1962. 


2. Contract dated January 12, 1962 


Work Authorized 


Improving access road	 $500.00 
500 ft. drifting @ $35.00	 17,500.00 
200 ft. raising @ $ 35	 7,000.00 
100 ft. drift timbering @ $8O'.:	 850.00 
Assaying, 200 samples @ $2.50	 500.00 
Long hole drilling, 


500 ft. @ $1.00	 500.00 


Total Estimated Cost of the Project
	


$26,850.00 
Government Participation @ 50%
	


$13,425.00 


Amendments - 


No. 1, dated November 20, 1962, recesses work from 
October 13, 1962, to June 1, 1963. 


Work ComDle ted 


Access road improvement	 $500.00 
187 ft. drifting @ $35.00 	 6,545.00 
Assays, 30 samples @ $2.50	 75.00 
Long hole drilling, 


57 ft. @ $ 1.00	 57.00 


Total Cost of the Project 
Government Participation @ 50%


$7,177.00 
$3,588.50







•l
	 0 


Final Reports - 


Operator's final report dated October 21, 1963 
Field final report dated October 1963 
Termination Agreement dated October 3, 1963, 


effective October 13, 1962 


3. Report of Review dated October 23, 1963 


4. Certification dated November 1, 1963 


Ore Reserves, none calculated 


5. Comments - 


It is regrettable that the Operator did not start up 
again after recess inasmuch as, of the 187 feet of 
drifting, 125 feet showed rather interesting results, 
with an average assay of 0.5Loz. Au. and 7.3 oz. Ag. 
across a width of 1.5 feet. If we reduce the average 
assay by one-half, To provide for a 3 ft. stoping width, 
we would have 0.28 Au. and 3.8 Ag. (a value of $14.50 
per ton). Certainly the above is not too impress ive, but 
the target area had not yet been reached. More work 
would be warranted on this property, with a more respon-
sible Operator.


W. R. Griswold, Chief 
Division of Minerals 


WRGriswo id/mm 
cc: Director's Reading File 


E. Johnson 
/bocket


2







MME Form 17 
Nar. '59	 OFFICE OF MINERALS EXPLORATI 


4ORK COMPLETED ANALYSIS 


Certified	 After final audit 9 r review report is received, prepare in duplicate. 


_ / 4ir' ,i943 File, original in official docket. Send. copy to Code 210. 
Operator	 ,	 .	 'Actual Cost 


e/^i //i/	 q C.— 2- ' 	 ', 
Stat	 '	 / '	 .	 Agreed Unit 


Cost 
Final Report ' 	 Commodity	 Docket No.' 
of Audit	 ' 79/_4'	 1E 
Final Report	 Contract No. 
of' Review	 -^-, /943 .	 ' 


Authorized by Completed Net cost aft-
Type of Work Contract and ,,	 and. er sale of 


these categories only) Amendments Paid for Gov't. Propert; 
•Units Cost/ Units Costl/ _____________ _________________________ 


Drifting & Crosscutting /c8;7	 , 


Raising	 '	 ' / Z000 ______ _______ ________ ______________________ 


2oo 


6O o ______ _______________ 


Suf& tion 


Underground Excavation
1 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 	 '	 ' 


New Building, Improvements, etc.	 ' 


'Other (Specify)	 ' ' ____________


Totals , '	 ,	 '	 '	 '' '	 ______ 


1/ Round off to dollars. 
2/ Net ost total must agree with final report of audit or review. 


Prepared by\	
c:;\


" 52i6 







Porm 7 
(2/63)


Mr. Josep1i p. Martin 
Manager, Bond Department 
Fireman' a Fund American Insurance Companies 
3800 North Czntrai Avenue., Suite 505 
Phoenix, Arizona 85013


OFFICIAL FILE COPY 


Date Surname Code 


68 __________ 110 


_Q-r £ 
/20


I
3/25, 


Re: Bond No. 7043759 
OME-6170 (Gold-Silver) 
Blmetallist Mining company, Inc. 
liawkeye, et al., Claims 
Oiaray County, Colorado 
Contract 2138 


Dear Mr. Martin: 


This is in reply to your letter of March 13, 1968, concerning 
the surety bond on the subject contract executed by your company. 


The obligation under the contract to repay the Government the sum 
of $3,588.50, plus interest at 6? percent per annum, as a royalty 
on production, remains in effect until January 12, 1972. With 
this encumbrance, the Governmei,t cannot consent to your withdrawal 
as surety on the bond covering the obligation. 


Sincerely yours, 


.FMN a JOO 
- Frank S. Johnson 


Chief, Officeof 
Minerals Exploration 


cc: Director's Reading File -• 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
ONE Region III w/cy incoming letter 
130 


FEJohnson/gla 3-25-68


REQEIYED 
MAR2 1968 


Djyj j if MinerJ Resources 
nenj 'Le j Sr' 







Cone. Meenan: RESIDENT VICE PRESIDENr' 


I


FIREMAN'S 


FUND 
AMIERICAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 • PHOENIX, ARIZONA 85013 


INSURANCE COMPANIES	 PHONE: 264.5621 


March 13, 1968


COpy 


''('1	 ' 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.	 :jjj 


Re: Bond No. 70! 3759	 ..	 -.. 1/10' 
0ME-6170 (Gold-Silver)	 -.-- / 
Bimetallist Mining Company, Inc. 
Hawkeye, et al., Claims 
Ouray County, Colorado 
Contract 2138 


Gentlemen: 


We, the Fireman' s Fund Insurance Company, des ire to withdraw 
as surety on the above bond. 


Would you please advise the status of this contract and. let 
us know whether there is any outstanding indebtedness due 
you at this time.


Sin rely, 


/ JOSEPH D. MARrIN, 
//Manager, Bond Department 


JDM:el 


c41L







•	 S
IN NEPLY IP( TO: 


Office. of Minerala Exploration 


UNITED STATES	 • 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.0 20242 


rahuary 22, 1968	 .	 1 . •. 


Mr. L. 0. Bunde	 Re: OME-6170 (Gold-Silver) 
• -	 •--,; P.. 0. BOx 979	 •.	 .	 Bin1etllistMining Company, Inc 


--Mesä, Arizona 85201	 .	 .. •.! .	 :Hawkeye;et'a1., Claims 
-.	 Ouray Countyç Colorado 


Contract 2138 


Dear Mr. Bunde: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be Informed about 
changes In the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and tb assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


' Frank Ei9'ohnson 
Chief, öffice of 
Minerals Exploration


C0p 


B Op 
/ RECjI3 f AP	


1968







Form 63	 S	
/	 .' 


Revised 7-65


	


REQUEST FOR INFORMATION ON ' RTIFIED PROJECT	 :' 
AND PROJECT UND ROYALTY :AGRE€!I' 


1. Since	 February 1967 , has there been a change in ownership, 
lease, or sublease? If yes, please state' details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, tnless tiey 3havebeen provided before. 	 ,.	 Yes	 No 
Ithe Agreement of Sale and Purchase of Property dated June 6,. 
1961, between 0 C Baker and W R Nichols and L 0 Bunde 0and	 es j7 No II 
C P Kege1 st1l in ffect 7 If not, please give details 


.1 


2. Since	 February 1967 , 'has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


_______________________	 Quantity	 ' ..Va.1ue 


B. If stockpiled awaiting sale, state quantity, grade', and location. 


____	 Quantity	 Estimated Grade	 Location 


• Ore	 Tons _________________	 __________________________ 
Concen- -	 ' ' ' '	 " 


• trate" ________	 Tons 


Other _____________ Tons _________________ 


3. Since	 •, has any production been transported 
through	 workings ('see	 ,	 '	 'of contract)? 


If so, state quantity, -àlieand d±sósition of material. 
:.u,:: 


Dispositionof'Màteria1 '-'.'	 '	 Quantity


YesE N0E 


Value 


Submitted by: 


Name	 k. '	 Title 


Address • Po. 4ø' 97,9
	


Date	 o-8







Dear Mr • Bunde: 


IN REPLY REFER TO: 


Office of Minerals Exploration 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON. D.C. 20242 


February 8, 1967 


0I'1E-617O (Cold-Silver) 
co	 Biinetallist Mining Company, Inc. 


•	 i';;	 lj.	
Ye, et al., Claims 


: r D ) Ouray County, Colorado 
•	


Contrct2I38. 
..,:	 -. 


'1 ...::	 . 


CLL 


Mr. L. 0. Bunde 
P. 0. Box 979 
Mesa, Arizona 


').


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from It 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


• •	 nk.Jqè •	 •	 •	 Chief, Office of 


Minerals Exploration







.•	 ... 
MME Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEIVNT 


1. Since April 1966	 , asc there . bei-a change in ownership, 
lease, or sublease? If yes, please state details of thé°itra.n?- . . 
ac.beio)fld)'proidé a true or signed copy of the pertient: .o •; 


ax... : r merft;.	 eL'they:have been provided before. 	 :o-:	 No 


áTé and Purchase of Property dated June 6, 
191, eeèn .°C. Ba1Ar and W. R. Nichols and L. 0. Bunde and Yes/No/_/ 
C. P. Keegel' tilt t'fect? If not, please give details. 


2. Since	 April 1966	 , has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


:.	 •, 


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade,. and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-
trates	 Tons


oz)I;j 
Other_____________ Tons _________________	 _____________ 


3. Since	 .	 , has any production been transported 
through	 workings (see	 .... -	 of contract)? 


.	 .. 
If so, state quantity, va] e,	 ispoition of material. 


f 
Disposition of MaterIal	 Quantity


Yes	 No [J 


Value 


Submitted by: 


Name e Title 


Address g 7 , Date


________________________________ 


24 3







IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


April 15, 1966


Re: OME-6170 (Gold-Silver) 
Biineta11istMiñing Company,Iñc.' : : :'.:	 rBimetaliist Mining Company,Inc. 


' .0	 \ 146.Wes.tM.inr 'Street	 :.'o :.:.'	 . ..x;:Hawkeye,.etaL,;. ClAims 
Mesa, Arizona: : :	 r.	 ç:ø	 ::.ouray County, Colorado



Contract 2138


FIc1 
I	 COPY 


0. L L 


I RECij 
Gentlemen:	 If 4PR 28 1966 


After the completion of the approved exploration work under'1dE 
the contract identified above, we asked to be informed aboutl/2 
changes in the status of the property and production from it 
during the period of royalty obligation. 	 -- -


11/ 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on th :	 Ii .2

back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


A flkE. J4 
Chief, Office of 
Minerals Exploration







MME Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGFEENT 


1. Since	 February 1965 , has there been a change in ownership, 
lease, or sublease? If yes, p]áe a1é:tai1s of the trans-
action below and provide a true or signed copy of the pertinent 


been provided before. 	 Yes	 No 
and Purchase,.	 - 


9.6i.,: beeen:O C.:.Baker and W. R. Nichols and L;OBurid€ .andr: .:YëS/ 	 No/_I 
If not, please give detai1.sQ 


1T	 ;.:o'; 


2. Since February 1965	 , has there been any production from 
the land subject to the contract?	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantit:y	 T -	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity 


Ore 
Concen-
trates 


Other


Estimated Grade 


Tons 


Tons 


Tons 
S '
	 Li	 S


Location 


3. Since 
through


, has any production been transported 
workings (see	 of contract)? YesE N0E 


If so, state quantity, vae,nd disposition of material 


	


Disposition ôfMaté±ál	 Quantity
	


Value 


Submitted by: 


Name	 I42 4&	 Title 
Address	 971
	


Date







[1	 . 


TELEPHONE 969.2291

28 NORTH CENTER STREET



MESA, ARIZONA

85201 


February 23, 1966 


U. S. Dept. of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Attention: Frank E. Johnson, Director	 roFFiCIAI 
Office of Minerals Exploration	 COPY 


;	 Oo M0	 o 


Re: OIVIE_6170 (Gold-Silver)	 RECTIIVED

Bimetallist Mining Company, Inc. FEB 
Hawkeye, etal., Claims 
Ouray CountyL Colorado 
Contract 2l3 


Tbank you for your letter of February 10, 1966. L__1 
However, you failed to sign the Rider. Will you 	 11w 
please sign Eie Rider whTre chec 	 in red and 
return to us in self-addressed stamped envelope. 


Thank you for your prompt attention to this. 


Very truly yours, 


PASSEY-BOND COMPANY


-.1 


MI :rr	


K







OFFICIAL FILE COPY 


w!rrrI -1'I	 iT1 


I.


•l'sssey-Iend.Cot*pany 
28 Iorth Center' Street. 
Mesa, Arizona 85201


Re. OM& . 6170 (Gold'S Liver) 


Bi*etallist Mining Copany, Inc 
Bawk*ye, et el , C1ais 
Ouray county, Colorado 
Contract 2138 


Dear Mr. Keywood. 


In respotise to your letter of January 27, 1966, we are etc1oaing 


signed copy of rider reducing the penal sum of the bond on the 


subject contract frog i3,425.0O to $,800.00, to be stUched to 


the original bond


Sincerely yours, 


jgned)	 ltAz1I	 jQijj 


Frank E. ,Johnson 
Chief, Of flo, of 
Minerals zploratten 


Znclosure	 (_p 'i" 


cc Director's reading file 
Division file	 /7 
Economic Geology file 


''aME file	 /( 


OME reading file—	 tAt 
OME Region II 
OME Mr. Seifridge	 '. 


Frank E Johnson/bih 2/2/66


23263 







El!? PAsth-BONDëo. 
TELEPHONE 969-2291 



28 NORTH CENTER STREET 
MESA, ARIZONA


COPY 


JANUARY 27TH, 1966


li 
U. S. DEPT. OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, •. C, 


AlIEN: FRANK E. JOHNSON 
DIRECTOR, OFFIcE OF MINERALS EXPLORATION 


RE: OME-6170 (GOLD—SILVER) 
BIMETALLIST MIN$NG COMPANY, INc. 
HAWKEYE, ET AL., CLAIMS 
OURAY COUNTY COLORADO 
CONTRACT 21 


GENTLEMEN: 


WE ARE ENCLOSING RIDER TO BE ATTACHED TO THE ABOVE 
CAPTIONED MINERAL EXPLORATION BQJD. THIS REDUCES 
THE AMOUNT OF THE BOND 


WILL YOU PLEASE SIGN THE COPY OF THE RIDER AND RETURN 
TO US IN THE ENCLOSED ENVELOPE FOR THE BONDING COMPANY'S 
RECORDS. 


WE TRUST THESE ENCLOSURES WILL BE FOUND IN ORDER. 


VERY TRULY YOURS, 


PASSEY - BOND CO. 


MMH
	


Bv: 
ENCS. 3 
cc: L. 0. BUNDE 


1O4- W. MAIN ST. 
MESA, ARIZONA







..•	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF:THE SOLICITOR 
WASHINGTON. D.C. 20240 


Deceaber 1, 1965 


Mr. Alfred F. Bane, Menager 
Bond flur&ary Department 
Ftrean 'a Fund Mericsn Insurance Cc.penies 
Suite 505 
3800 forth Central Avenue 
Fboenix, Arizona 85013


0.65.2228.11 


ThWic IAL 
cOPY 


RE 


DEC 2 :5 


INITiS COo.)E 


Re: Bonn lb. 704359 
$6170 (Co1d.i1ver) 


3trnetsUit Mining Company, Xnc. 
Hawkeye, ,	 , Claima 
Ouray County, Coloi'ado 
Contract 2138 


Dear Mr. Bime: 


Tour letter dated October 21, 1965, to Hr.. Frank E. Johnson has been 
referred to this office. 


A review of the file indicates that on January 12, 1962 the Government 
entered into the contract identified above, under which the total cost 
of the rk to be performed was estimated at $26,850.00, of thich 
the Government wou4 contribute 50% or not in xcesa of $13,k25.00. 
The Operator furni6hed a performance bond. (on which your company is the 
surety) on standard Lorm 2$ in the penal sum of $13,425.00, The con 
tract was terminated on October 3, 193 with the Government 's contri' 
button totaling $3,5t8.50. As a result of the contract york, on 
November 1, 1963 tie Government iaued a certification o2' possible 
production (a copy of which was furnished to you with Mr. Johnson's 
letter of september 15, 1965) obligating the operator to pay royalties 
on all production from the land under the contract from January 12, 
1962 to January 12, 1972, or until the sum of $3,5C8.50 i fully 
repaid with interest at 6 percentum per annum, whichever occurs 
first. o date no repayment has been nide.







.	 . 


The bond defines the surety's ob1igat,on as folIws: 


T1E CONDITXOK OP ThIS OBLXGATXON 3 sUCk, that whereas 
the Drtncipal entered tnto a certain contract i4th the 
Government numbered and dated as shown above and. hereto 
attaehed 


NOW TKEEJORE, if the principal sheil veil and truly 
1*X't'O1 Ond fUIfiU all :thC Ufl4ez'tftkiflgB, covenants, terjs, 
• eondttione, and. agreements of satt contract during the original 
term of said contract and any extensiona thereof that may be 
granted by the Government, with r without otic. to the L3urety, 
and during the lit. of ant guaranty required. under the contract, 
and. ebail. also well anti truly parform and 'fulfill all the under 
takings, covenants, terms, conditions, and agreeients of any . and 
all duly authorized modifications of said coitract that stay 
hereafter be made, notice of which modification to the surety 
being hereby waived, then, this obligation to be void; otherwise 
to remain in full force anti virtue. 


Tour letters of August 23 and October 21, 1965 indicate that the State 
of 'Arisona Corporation Coami'ss%on'a Office has. advised that the 
limetallist Kinitg 'Company, tao'. Corporation's 'charter vu revoked 
on May 7, 196k. 


tn ' responeeto your:'.letter,of August23, upon advice :frost'tbis office, 
)Ir. Johnson informed you that the Government could not agree to can - 
cellation of thi bond.. 'Tr 'lettei of October'21 requests that the • • 


•	 • Government initiate 'an assignment of the contract. from limetelliat 
Mining Company, Inc. to Kr. L. 0. mtie and Kr. C. P. ICeegel. 


The obligation to repay the amount of the Government's contribution •	 with interest arises from Articie 6 of the contract; 'it is therefore an. 
obligation which the surety is bound to honor if the principal fails 
to perform The fact, that :tbe principal . in no longir in existence: 
does not ' relieve the. *urety of its obligation. Accordingly, in our 


•	 •	 'opinion the surety' is liable. for royalties on production in the sum of 
$3,588.50 plus intiret, until .Tanuary 12, 1912. 


The Termination Agreement dated. October 3, 1963, referred to above, 
provided	 .	 :'	 :	 ' " .	 •	 . . . . 


	


*	 *	 It 


"1. ftective October 13, 1963, the contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shell be and are hereby terminated. 


•	 •.	 •.'	 :'.	 •	 .	 2,'	 •....







.


. * * 


% AU rights of the Government respecting cetifi 
cation of possible production, percentage royalty anti liens 
to secure the payient thereof, reports (including preservation 
of the Oprator's recorda) accounts, audits, and the right 
to zecover any ovez,pey ! ent are hereby. preaerved" 


In the circumstances, we do not think thet it iiou.td be appropriate toz' 
the Office of Minerals Exploration to initiate action looking to the 
assimentóf these responaibjitties to Messrs.. Bunde: and .Keegel. Hov 
ever,V we vou34 not interpose :tfl obecttonto aUth an assignment it one 
can be obtained by your company. 


Zn this connection we cali attention to the fact that under an "Agree 
meat of Sale and. Purchaae of Propert7" dated.June 6, 1961 0. .C.. Baker 
and W. L Nichols transferred. $i.Metafltst Lode Mining Claim, U. 8. 
Survey number 1225k 81 Hawkeye Xode Mining Claim, 13. 8. Survey number 
16k1toZ. 0. Bundeand C. P. Zeegel in return for the payinentof. 
$30,000.00. The agreement provided for a $3,000.00 n p ment and 


• 	 .. 	 payments of $5,000.00 at .6 month intervals.. The. .agreewit also

provided that in the ease of failure Of payments th contract could 
b terminated at the óleetion of the sellers upon proper notiCe to the 
buyers. turther, the agreement provided. for assignments by the bLqers 


V V V	 without notice	
V 


sellers. V 	 the sa date (June 6, 1961) V 	


V 


V V


	


V V V C• 
V 


Keegel and	 0. $unde assigned their rights under the agreement 
V . V V to EtmetalUst Mintg Co., Inc. We Vp4re not advised as t.oiihether the V 


$31,000.00 was paid in full to 0. C. Baker anti W. L lichole or, if 
uot whether they have exertsed their right to terminate the agreement. 


Sincerely yours, 


- 


V 	


V V


	


:.V	


V V
	


V 


j3	 Wright	
V 	


V V 


V : V	


V VV V	


V V V	 Associate Soltcitor-Kinersl 
Resources and General Legal Services







I


FIREMAN'S 


FUND 
AMERICAN 


INSURANCE COMPANIES


Condy C. Meenan: BRANCH MANAGER 


PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 • PHOENIX, ARIZONA 85013 


November 22, 1965
	 PHONE: 264-5621 


OFpI 
COpy 


. E. 


NOV 2 1965 


. 


Mr. Frank E. Johnson, Director 
Chief Office of Minerals Exploration 
United States Department of Interior 
Washington 25, D. C.	 A 


Re: Bond No. 70 1.13759, oM-6l7o (Gold-Silver) 
BIMETALLIST MINING CO., INC. 
Hawkeye, et al, Claims 
Ouray County, Colorado 
Contract 2138 


Dear Mr. Johnson: 


Please refer to our letter to you dated October 21, 1965 
regarding an assignment of the above contract from the 
corporation to L. 0. Bunde and C. F. Koegal,individuals. 


We would appreciate your advices regarding this matter 
as soon as conveniently possible.


ours very truly, 


RED F. BANE, Manager 
ond - Burglary 1ept. 


AFB:el







SCondy C. Meenan: BRANCH MANAGER 


I


FIREMAN'S 


FUND 
AMiERICAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 • PHOENIX, ARIZONA 85013 


INSURANCE COMPANIES	 PHONE: 264-5621 


October 21,1965 
r OFFICIAL 


COPY 
C-. M. F, 


T 25 65 Mr. Frank E. Johnson, Director 
Chief Office of Minerals Exploration 
United States Department of Interior 
Washington 25, D.C. 


Re: Bond No. 70 14.3759, OME-6170 (Gold-Silver) 
BIMETALLIST MINING CO., INC. 	 I 
Hawkeye, et al, C.aims 
Ouray County, Colorado 
Contract 2138 


Dear Mr. Johnson: 


Please refer to your letter dated September 15, 1965 in connection with 
the above subject exploration contract. 


We, the Fireman's ind Insurance Company, as surety have been advised 
by the State of Arizona 5 Corporation Commission's office that Bimetallist 
Mining Company, Inc. corporation'sharter was revoked on May 7, 196!;.. 
Therefore our principa. as a corporate entity no longer exists. 


Since your contract was in the name of Bimetallist Mining Company, Inc. 
it would seem prudent to requefit that Mr. L. 0. Bunde and Mr. C. F. 
Koegal acceptan assigmit of this coract personally. Perhaps you 
might want to discuss this situation with your legal department. 


We, as surety, definitely feel that there should be an assiginent of 
the contract to the respective individuals and request that your 


- office initiate the necessary documents. 


We shall look forward to your advices in this matter. 


Your,ttr y, 


A RED F. BANE, Manager 
Bond - Burglary Department 


AFB : el







.	 fl 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


,,,,	
WASHINGTON 25, D. C. 


PT.	 GEOLOGICAL SURVEY 


NOV 4-1965 


S.QUCITOR 


Memorandum 


To:	 Associate Solicitor, Division of Mineral Resources 


From:	 Chief, Office of Minerals Exploration 


Subject: OME-6170 (Gold-Silver) 
Bimetallist Mining Company, Inc. 
Hawkeye, et al., Claims 
Ouray County, Colorado 
Contract 2138 


Will you please prepare a suitable reply to the October 21, 1965, 


letter from the Fireman's Fund American Insurance Companies. 


Frank E.	 nson 


Enclosure


RECEIVED 


	


NOV	 1965 


	


ivision of 	 inera1 Resoiires







viicj4qi rit cvrr 


Dete	 Surnome	 I Code 


9/12 _________ 20 


•'	 140 
-.--	 ,, tH


110 


Re:	 Bond No. 7043759	 220 


SP 141965	 OME6l70 (Gold'Silver) 
Bimetallist Mining Company, Inc 


SOLICItOR: 	 .	 '.	 Hawkeye, et al., Claims 
Ouray County, Colorado 
Contract 2138 


Gentlemen: 
\ Your letter of August 23, 1965, to our Denver office has been 


forwatded:here. 
CO 


—4	 CO .Dr-1
S 


Under the subject contract the Bimetallist Mining Company, Inc , 
incurred an indebtedness of $3,588 50 repayable to the Government 
with interest through royalties on all production from the land 
under the contract from January 12, 1962, to January 12, 1972, or 
until ouch sum is fully repaid with interest at 6¼ percentum per 
annum, whichever occurs first, as shown by the eniosed copy of 
a. "United. States of	 merca	 ertification of Possible Production 
Under An Exploration Contract "	 No repayment has been made to date 


Under these circum*tances and the terms of the bond, we would not 


'	 ° agree to its cancellation before the Government is fully repaid 
with interest or before January 12, 1972, whichever occurs first 
However,	 would agree to a reduction of the penal sum of the bond 
from Thirteen Thousand F'our Hundred Twenty-Five and no/lO0 Dollars 
($13,425 00) to Five Thousand Eight Hundred and no/l0O Dollars 


CO ' $5,800.QO).	 ..	 ...	 . . r.44J r4E4-J .	 . S .	 ..	 .5 


bOrr1C.) 
o Sincerely yours, .. .5 RECEIVED 


SEP 1 4 1965	 etgned)	 FRANK E	 JOf4SOP 


Division of Mineral Resources	 Frank E	 Johnson 


'd Genenral Legal Servi	 Chief,	 Office of 
Minerals Exploration 


Enclosure


23263







p
.	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 

WASHINGTON. D.C. 20240 


September 8, 1965


IN REPLY REFER TO: 


G-65-2228.1l 


OFFICIAL

CO3PY



00 M. E. 
RECEIVED 


L:L)	 9	 ii65 


INITI.A.LS CCDE 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


From:
	 Associate Solicitor--Mixral Resources and General Legal 


Services 


Subject: OME-6l70 (Gold-Silver) 
Bimetallist Mining Company, Inc. 
Hawkeye, et a].., Claims 
Ouray County, Colorado 
Contract 2138 


This will respond to your request for advice regarding the letter 
dated August 23, 1965 from the Fireman's Fund. Insurance Company, surety 
on the bond under the subject contract. 


A review of the file indicates that on January 12, 1962 the Government 
entered into the subject contract, under which the	 iW& total 
cost of the work to be performed was estimated at $26,850, of which the 
Government would contribute 50% or not in excess of $13, li.25 .00. The 
operator furnished a performance bond on Standard Form 25 in the penal 


sum of $13, 11.2 5 .00. The contract was terminated on October 3, 1963 with 
the Government's contribution totaling $3,588.50. On November 1, 1963 
the Government issued a certification of possible production as a 
result of the contract work, thereby obligating the operator to pay 
royalties on all production from the land under the contract from 
January 12, 1962 to January 12, 1972, or until the sum of $3,588.50 is 
fully repaid with interest at 6* percentum per annum, whichever occurs first. 
To date no repayment has been made. 


The Fireman's Fund Insurance Company states that according to the Arizona 
Corporation Commission their principal (Bimetallist Mining Co., Inc.) 
is no longer in existence and they therefore wish to cancel the bond. 


The bond defines the surety' s obligation as follows: 


THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas 
the principal entered into a certain contract with the 
Government numbered and dated as shown above and hereto 
attached;


g







. 


NOW THEREFORE, if the principal shall well and. truly per-
form and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of said contract during the original term of said 
contract and. any extensions thereof that may be granted by the 
Government, with or without notice to the surety, and during the 
life of any guaranty required under the contract, and shall also 
well and truly perform and fulfill all the undertakings, covenants, 
terms, conditions, and agreements of any and all duly authorized 
modifications of said contract that may hereafter be made, notice 
of which modification to the surety being hereby waived, then, this 
obligation to be void; otherwise to remain in full force and virtue. 


The obligation to repay the amount of the Government's contribution with 
interest arises from Article 6 of the contract; it is theifore an obligation 
which the surety is bound. to honor if the principal fails to perform. The 
surety was (or should have been) aware of this obligation at the time it 
executed the bond and also of the fact that its obligation would remain in 
effect for the period specified in the contract - i •., January 12, 1972. 
The fact that the principalis no longer in existence does not relieve the 
surety of its obligation. Accordingly, in our opinion the surety is liable 
for royalties on production in the sum of $3,585.50 plus Interest, until 
January 12, 1972. 


Since a performance bond is required only in an instance in which the operator 
does not own the land. and is unable to secure a lien or subordination agree-
ment, we recommend that in the future the amount of a bondbe in a sum 
sufficient to cover the aximuin amount of the Government's contribution plus 
intereston such amount for the total length of the obligation. 


ruce Wright 
Associate Solicitor --Mineral 
Resources and General Legal Services







I


FIREMAN'S 


FUND 
AMERICAN 


INSURANCE COMPANIES


C	
ndY C. Meenan: BRANCH MANAGER 


PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 • PHOENIX, ARIZONA 85013 


itJIj_	 f	 PHONE: 264-5621 
August 23, l965'I - 


U. S. A. Department of Interior 	 ____ 
Offiôe of Minerals Exploration 	 - - 
Building 20, Region 3, 
Federal Center 
Denver, Colorado 


Re: Bond No. 7043759	 * 
Principal : Bimetallist Mining Co., Inc., An Arizona Corporation 
Obligee : U. S. A. 
Your Contract No. : 14-23-090-2138 
Docket No. 6170 
Commodity : Gold - Silver 
County of Ouray, State of Colorado 


Gentlemen: 


Under the date of July 16, 1965 we wrote the Phoenix, Arizona office 
of Minerals Exploration regarding the above subject bond. We are surety 
on the captioned bond, executed effective June 27, 1962 in the penalty 
of $13,425.00. 


We now desire towLthdraw such surety as we understand our principal 
has not been':;in business since June of 1964 and therefore did not req.uire 
subject bond since that date. The corporation is no longer in existence, 
according to Arizona Qprporation Commission. We therefore wish to cancel 
this bond of our liability as to future acts o f our principal effective 
June 1, 1964, if this is acceptable. We would therefore appreciate your 
advices as to the date acceptable for termination. 


Your prompt attention is appreciated. 


Yours/vry truly, 


!.$ AF'UND INSURANCE COMPANY 


L 
k. Curtis, 
Bond - Burglary Depar tment 


PC	 Che	 Oiic
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10*	 A*SOCLUO 3OLLCIt*r • JUIM$L 


Vraot	 IUsf, Office of *in.rsZs **ploratioa 
•	 :° 


JNERIOI0*t	 *i'611O (Oøtd.itivor) 
$i.t*11iit MitUn Coinpa*y,. I.e.. 


JUL 21965	 1I!øk0y$, 
Otuy Couztty, cO1Or.O 


VIJI1VI	 Contract 213$ 


lurauant to the cenvsrutten bstw*en Messis. Wrib* end 
seeioss4 is the subject docket with a letter of J*4y 1i 1945. 
fro. tho liremsQs Pund is**urenc. Co. Will you ple*** . rowLey the 
o.ttar sad instruct us hey it sbrnuU b handled.. 


The file olso eoutai%m en u*seL1.d lettr to the lirenen's load 
Zasurance COp**y of the type tkst ims sent out u*dr the KS& 
pror. This letter is bold iu aboyanc. becsus of the interest 
netter IIbLCb did not exist under the 1A preraa.. Whsther such 
* letter should be seat s discuu.d briefly with Mr. lmi at 
0** tias.


ignedJ FRANK	 JOFSQ 


trsnk 1. JOhnson 


*ncloaut. 
...GcSelfridgetgla (7-28-65) 	 .• 
cc to Director's Reading File 


Divisien File 
Econ.mic Geol.gy File 
ONE File	 RECEIVED 
ONE Reading File 
Ge.rge C Seifridge	 JUL 2 


of Mine J Resoijrce 


nenral Legal Serv


23263
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/ (April I95r	 UNITED STATES 


DEPARTMENT OF TH	 ERIOR 
BUREAU OF M IN 


REFERENCE. SLIP 


Route to:	 Name	 Room 


5.	 -	 ( 
For:	 1x(( (L7' 'L 


/1 


iir;Q..ILr4/ 
nent 


drtfnce 
atio 


dUt Fi2 1965 
-- Initials 


- nves gatio 


- .- --	 ---	 .	 sp 


	


-----Rec	 on


.Reco
_____________________ 


Referring 


JUL 2	
Reply for signathi 


BUR--------- -
Rewriting 


EAI) OL INES See Oi	 me 
QII!rSignaturé 


Suggestions 
Surname 


dence	 Your information 


?%	 ,6/- Cl ,-


6e?v,ri /'2) Z
	 c-.e. 


f/ /&U) 


&_,-1	 Ip'7'
	


/dp 


From (Name)
Date 


vision—Office—Address
Ext:	 Room: 


u.s.	 PRINTING OFFICE: 1957-0416832	 .3 P0 942098







V	
(Jondy C. Meenan: BRANCH MANAGER 


FIREMAN'S 


4FUND 
AMERIGAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 • PHOENIX, ARIZONA 85013 


INSURANCE COMPANIES	 i	 PHONE: 264-5621 


July 16, 1965


OME 
DEPARTMENT 0F THE INTERIO/ 


U. S. A., Department of the Interior	 JUL22 1965 
Office of Minerals Exploration	 fl	 ,RGIDfSI im 
230 North First Avenue 	 •..'- ENVER CRTADO 
Phoenix, Arizona 


Re:


	


	 Bond. No. 7011.3759	 -	 -.--.	 - ..•	 .- - 
Principal : Bimetallist Mining Company, Inc., An Arizona Corporation 
Obligee : U. S. A. 	 .'• 
Your Contract No. : 114.23O902l38 
Docket No. 6170 
Commodity : Gbld - Sthrer 
County of Ouray, State of Colorado 


Gentlemen: 


We are surety on the bond in caption, a mineral exploration bond, 
executed effective June 27, 1962 in the penalty of $13, 11.25.00. 


We now desire to withdraw such surety as we understand our principal 
has not been in business since June of 19611., and did not require the bond 
in caption since that date. We therefore wish to cancel this bond of our 
liability as to future acts of our principal effective June 1,. 19611., if this 
is acceptable. We would therefore appreciate your advices. 


Yourprompt attention is appreciated.


Yours/Q)erY truly, 


F	 ':5	 INSURANCE CO. 


! P. Curtis, 
Bond Burglary Department 


pe 


cc: Passey-Bond Co. 


L.O. Bunde
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINRALSEXPLORATION 



WASHINGTON 25, D. C. 


February 8, 1965 Re: O1E-6l7O (Gold-Silver) 
-	 BimetailiSt. Mining Company, 


*	 BimetalliSt Mining Company, Inc.	 ... Inc. 


146 Wept Main Street.:	 ..	 S	


Hawkeye,.et al., Claims 


•	 Mesa, Arzi.•	 •.	
5	


Ouráy County, Colorado 


•	 .•,	
-	 Contract 2138 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changesintheatatus of the property and production from 'it 
during the period of royalty obl)gatlon. 


To assist. you to furnish this Information and to assure the 
accuracy of our record8, please answer the queationB on the 
back of this letter and return two copies to this office 
with copies of' any pertinent docwnenta. 


Sincerely yours, 


A rGeorge . Seifridge, Ch ef 
Division of Exploration Operations 


	


ii•t• 	 ji	 i96







ONE -6170 
141€ Form 63 2138 


Revised 3-62


REJEST	 INFORMATION ON CERTIFIED PROJECT 
AND PROJECT' UNDER ROYALTY AGREEMENT 


1.	 Since - October 1962	 , haa.there.,been 1a change in ownership, 
lease, 6r sublease?	 If yes, please state detaiLs of the trans 


'° actionbelow and provide a true or signed copy of the pertinent 
documents, unless they have been provided before Yea	 No 
Is the Agreement of Sale and Purchase of Property'dated June 6, 
1961, &betwen 0. C. Baker and W. R. Nichols and L. 0. Bund 	 atid 
c. P.. 'Iceegalstih in effect?	 If not, please give details.' YesNo/J 


2.	 SInce	 October 1962	 , has there been any production from 
the land subject to the "contract? 	 ' Yea	 No 
A.	 If so and it was 8hipped, give quantity, value, and name and 


address of purchaser. 


•	 antity Value


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


ype 


Ore 
Concen-. 
traes 


Other


uanti 


__________ Tons. 


___________ Tons 


____________ Tons


Estlmátéd Grade Location 


3. Since	 '	 .. ,.-hs any production been transported 
through •- -wokthB . (.Be.;.	 o:'.:..'.:of contract)? 


A. It so, state quantity, value, .nd. disposition of material.


Yes	 No 0 


Dçtspoaitlon of Materiel 	 uant1ty	 Value 


Submitted by: 


Name_________________________ Title ______ ____________________ 


Address	 / 4_; 12	 Date	 __________
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MME Form 7 
(10-58)


.1 


S Fund Insurance Company	 / 3223 W. Sixth $trest	 / 
Los Angeles, California	 // 


/ 


	


at: OIbL7O (Go1d8i1vr)	 / 
B1mtatlist ?Un&ng COmpany, Inc. 
H*wk.y. , et at. Clid*' •


	


	 Ouray County, Colorado

Contract 2138 


•	 Gentlemen:	 / 


For your informition, a certification of possible production has 
b*en issued to the Operator as a result of the exploration program 
under the subject contract. 


The property as set forth in the contract is covered by your Per-


fr
.


	


	 formance 3ond No. *7.043 759, dated June 27, 1962, under the •F	 name and contract nusber.. The bond remains in effect 
certification, but may be reduced to 


- -.	 .4	 - 


/ /


Director 


• Inc losute 


• MMerrithew/mm 
10/25/63 
cc: Director s Reading File 


CA&A Division 
•	 •.	 Region III •	


• Docket 
Code 500


Li36B3 
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urrJcLIIL, tJI	 (..(Jt'Y 
Date	 Surname	 Co] 


2OD L.i2OI 


OCT 24 1963 


Memorandum 


To:	 ActLng ?ield Officer, Region lIZ 


From:	 Chief, Contract Administration & Audit Diviztd 


Subject; OME617O (Goldsilver) 
BimetalUst Mining Company, Inc. 
Hawkeye, et al., 'Claims 
Ouray. County, Colorado 
Contract 2138 


As the Operator's final report has now been received, a Report 
• of Review, as requested by your October 14 memorandum, has been 
prepared. The original, and two coptee are enclosed. 


If you concur in the facts stated in this Report of' Review, please 
• make the distribution authorized by section 4 of OIIE Circular 2 


• dated February 17, 1960. As evidence of your concurrence, a copy 
of your letter transmitting the Operator's copy of the Report of 
Review should be furnished to this Division. If for any reason 
you do not concur, 'the orLginal and both copies should be 
returned to this Division with your coimnents. 


Enclosure 


E.D,Talbert/cac 
October 23, 1963	 '	 '' 


cc: Director's reading file 
CA&A Division 
Fiscal Section


h3693
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, Colorado


October 21, 1963 


Ivmorandum 


¶Ib:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6170 (Gold-Silver)

Contract 2138 
Bimetallist Mining Co., Inc. 
(Bimetalli at and Havkeye Claims) 
Ou.ray County, Colorado 


Enclosed are the Government's, Audit's, and Fiscal Section's 
executed copies of the Eënnination Agreement on the subject 
contract. 


Enclosures


OFFICIAL FILE COP' 

O.M.E



RECEIVED OCT 23 1963 
if FINmALS CODE
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, Colorado


October 21, 1963


Memorandum	 OFFICIAL FILE 
0 M. E 


To:	 George C. Seifridge, Chief 	 RECEIVE1' 
Division of Field Operations, OME	


L 


Washington 25, D. C.	 IN 


Acting Field Officer, OME, Region 


Subject: oME-6l7o (Gold-Silver) 	 L 
Contract 2138 
Bimetallist Mining Co., Inc. 
(Bimetallist and Hawkeye Claims) 
Ouray County, Colorado	 _______ 


Attached are the original and two copies of 
Final Report on the subject contract. 


This report is more than I expected and I reconnnend that it 
be accepted. 


My final report on this property was forwarded on October 16, 
1963.


h M. Connors 


Attachments
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13.1 Jfl 21 fl U J '1 
n1Jnjn	 ne


OURAY, COLORADO 


1830 Peyton Drive 
Las Vegas, Nevada 
October 18, 1963 


OME 
DEPARTMENT OE TI-fE INTERIOR 


OCT21. 1963 
REG1O iI



DENyE	 QFDØ 


Mr. Hugh Connors' 
Acting Field Officer, OME 
Region 111 
US Dep.o.Interior 
Office Of Minerals Exploration 
Building 20 
Federal Center 
Denver 25, Cob., 


Dear Mr. Connors ! 


Enclosed please find the sirfd copies of the,Termination Agree-. 
ment and five copies of the final report. 


The work done in the 
and before the 13 th 
drift. There were no 
and apart from those 
1962 summer season i 
submit ted.


Bimetallist Mine after the last inspection 
of October 1962 amounts only to 5 feet of 
further assays taken or longholes drilled 
5 feet of drift the work done during the 
s as reported in the two monthly reports 


.1 am sorry to say that the costs of operation of the Birnetallist 
Mine in comparison to the values present in this mine are too 
high.	 / 


We appreciate the excellent cooperation we have rceived from the 
Government.


Very Si 


..... 


C. E. Pralle 
Vice- President







S 
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OURAY, COLORADO 


The work done on the property during the time of the O contract 
can be summarized as follows : 


One Road improvement Job 
187 feet of drift 
57 feet of Longhole 
30 samples assayed 


The cost'-of the first item was 1,142.00 as against the estimated 
500.00 o the Govermnent. 
The drift costs were 62.O per foot as against the estimated 
35.00 of the GovernmenThther costs directly connected with the 
operation of the mine were also high and had to be covered by the 
operator alone. 


The drift followed the pootwail of the vein and longholes were 
drilled at specified intervals. The vein was offset by a few feet 
at a point where a dyke crossed the same. This dyke contains no -. 
values and crosses the vein at a very low angle. The vein itself• 
is barren at the area of crossing, but values pick up quickly on 
the other side and an ore shoot was drifted through which con-
tains a point of maximum assay of 2.24 oz in Gold and 17.54 oz 
in Silver. The length of this shoot is about 125 feet, the width 
of the vein, about 1 1/2 feet, and the average assay would be 
fairly low and probably in the range of 0.25oz in Gold and 4oz 
in Silver. Raising at the point of maximum 'assay would most 1ikely't1 
break into some high grade ore, the extend of which is of course 
uncertein. The complete and up to date assay map as appended to 
the monthly report of October 1 , 1962 , which covers the complete 
period of 1962, shows this maximum point at about 815 feet from the 
portal. The drift was terzainatd in fair1ybarren veinmateria]. 
and no values are expected until the large dyke is passed through 
which is located in the old shaft area and which is the ultimate 
target.


C







COPY O.F A3iAY REPORTS. 


WIn. B. Paris Assays, Teliuride, Colorado : 


amp1e : ji oz. . oz. 


750'across 5' 0.01 0.26 
760' " 5' 0.01 0.10 
770' ' 5' 0.32	 i 10.34 
785' '.' 3 1/2'Hang.Wali 0.01 0.48 
785' '! 1 1/2'Vein to Ft Wall 0,42 18.16 ' 
790' " 5' 0.01 0.84 
775'H.W. Long Hole 0-3' 0.01 0.58 


3-5' 0.005 0.46 
5-8' 0,003 0.76 
8-10'. 0.01 0,60 


10-12 0.005 0.64 
P.W. Long Hole 0-5' 0.005 0.68 


5-10' 0.02 11.96 
10-15' 0.01 0.42 


775'across 1 1/2' 0.01 '0:.62 
775' " 1'	 . 0.06 0.82 
780' 1 1/2' OO6 1.14 
805'Long Hole 0-5' 0.15 0.88 


5-10' 0,02 6.96 
10-14 0.02 0.68 


815'across 1 1/2' 2.24 17.54 


The Brown Laboratory, Grand Junction, Colorado : 


770'across 5' 0.38 0.70 
785' ' 1 1/2 0.03 0.39 
825' ' 1 1/2 0.52 8.20 
835' ! 1 1/2 0.22 4.12 
85'Long Hole	 a - 5 0.02 0.12 


5-9 0.02 0.12 
9 - 14 0.00 0.04 


885'across 1 1/2' 0.18 4.66 
895' ' 1 1/2' 0.64 4.39-'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center

Denver 25, Colorado


Octobe
OI-rtL F.E COPY 


REOEV:-
) 


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C.	 -#-------	 ' 


From:	 Acting Field Officer, ONE, Region III 	 1	 17 (	 ______ 


Subject: ONE-6170 (Gold-Silver) 
Contract No. 2l8	 ______ 
Bimetallist Mining Co., Inc. 	 ______ ---------------------
(Bimetallist and Hawkeye Claims)	 i c / 
Ouray County, Colorado	 6 


Enclosed are the original and two copies of the final engineering 
and geologic report on the subject contract. 


M. Connors
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UNITED STA.TES 
DEPARTMENT OF THE INTERIOR 
STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 
REGION III 


0ME-6170
xj 


CONTRACT 2i8 


BIMETkLLIST MINING CO., INC. 


CIAIMg --	 . BIMETALLIST P	
CFFCn 


OURAY COUNTY, COLORADO


ii: IIIIi .. H---


Final Engineering Iport 


By 


Thigh M. Connors, Acting Field Officer 


Office of Minerals Exploration 


•	 October 1963 


Gold-Silver







S
	


. 


o-6l7o 
Contract 2138 


BITA1LIST MINING CO., INC. 
BINETALLIST AI1D HAWKEYE CLAIMS 


OURAY COUNTC, COLORADO 


CONTENTS


Page 


Introduction, Suinary, and. Conclusion . . . . .
	 1 


The Project • . . •	 2 


Conclusion
	


II.
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oi-6i7o 
Contract 2138 


Bflv1ETALLIST MINING CO., INC. 
Blinetallist and Hawkeye Claims 


Ouray County, Colorado 


INTRODUCTION, SUNMA.RY, AND CONClUSION 


The Bimetallist Mining Co., Inc., an Arizona corporation, 


explored with OME aid the Bimetallist and Hawkeye claims in Ouray 


County, Colorado. The exploration was confined to drifting along 


the footwall of the Wheel of Fortune vein. Work was started 


July 18, 1962, and the contract became in default when the Operator 


failed to connnence work not later than June 1, 1963, the end of the 


recess period granted by Amendment No. 1. Thrniination Agreement 


dated, October 3, 1963, was forwarded the Operator for his siature 


on October 8, 1963. 


The claims are located in the Sneffels Mining District, Ouray 


County, Colorado, about 5 . 5 miles south of Ouray. The portal of. 


the adit, which is on the Hawkeye claim, is reached by a switch-


back jeep road 800 feet higher than the turn-off at the Sneffe 1s 


road. The portal of the adit is 11,350 feet above sea level on 


Pttosi Beak. 


The Operator stated that the only known stope on the Bimetallist 


claim produced 197 tons of ore which contained 2,057 .65 ounces of 


gold and. 22,58l.4-O ounces of silver. This production reportedly 


came from the Wheel of Fortune vein very close to surface, and 


was produced before the Bureau of Mines kept production records.







.	 .
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The purpose of the project was to explore the Wheel of Fortune 


vein for ores containing gold. and silver by extending the Hawkeye 


adit. Raises and long-hole drilling were provided in the 'contract 


but the only exploration accomplished consisted of 187 feet of ç 


drifting and 57 feet of long-hole drilling. 


The results of what little OME work was acàomplished from 


July 8 to October 1, 1962,were encouraging. The assays of the foot-


wall streak starting at a point 785 feet from the portal to 895 feet 


from the portal (110 feet in length) averaged O.7Ooz. gold and 9.51 


oz. silver per ton or a total value of $6 .76 per ton over an average 


width of 1.5 feet. This is not ore under the present circumstances-


but is worthy of further xp1oration by a prudent man. 


The objective, dMfting and raising.under the old stope in the 	 - 


Bimetallist claim, was never reached. Because of this and -the fact 


that the Operator requested termination it appears that a pseudo-


certification is in order. No ore reserves can be calculated from 


the work accomplished but to continue the exploration of the Wheel 


of Fortune veIn on these claims is more promising now than it was 


when ONE granted the exploration contract. Some time, and it could well - 


be within the royalty repayment period, exploration will be continued 


on this property and I recommend the project be certified to protect 


the Government's interest.


TI PROJECT 


Contract 2138 provided for drifting, raising and long-hole drilling
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on the Wheel of Fortune vein. The work was started at the breast of 


the Hwkeye adit, 735 feet from the portal •. The adit, to the ONE 


starting point, has been driven by the use of hand-steel and it is 


not known when this was done. 


The main target area of the exploration work was to drift and 


raise on the vein to a point below the old stope on the Bimetallist 


claim.


ESTIMATED COSTS 


tngthening and widening of access switchback road $ 500.00 


500 feet drifting at $35 . 00/ft. 17,500.00 


200 feet raising at $35.00/ft. 7,000.00 


200 samples at $2.50 ea. 500.00 


100 feet timbering at $8. 50/ft. 850.00 


500 feet long-hole drilling at $1.00/ft. 500.00 


Total Cost of Project $ 26,850.00 


Government's Participation $ 13,!l.25.O0


Work Erformed and Costs Allowed 


The number of units of acceptable work were: 


Access Road	 $	 500.00 


Drifting - 187 feet at $35.00/ft.	 6,51l5.00 


Assays - 30 at $2.50 	 75.00 


Ing-ho1e drilling - 57 feet at $1.00/ft. 	 57.00 


Total	 $ 7,177.00 


Government Participation	 $ 3,588.50 







S	 S
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CONCluSION 


The main target area was not reached but the results of what 


little drifting was accomplished under the contract were favorable. 


The property is more attractive now for an exploration project than 


it was prior to O participation. 


The Operator was in default under the contract when he failed 


to resume work not later than June 1, l96, and he later requested 


termination by mutual agreement. 


I therefore recommend that the property be certified to protect 


the Government t s interest.
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-_ __ 
OCT 1 8: 1963 


Memorandum 


To	 Acting Field Officer, Region lIZ 


From	 E D. Talbert, Chief (Signed) E. D Tathert 
Contract Administration and Audit Division 


Subject' 0M14170 (Gold-Silver) 
Bimetalliet Mining Company Inc 
Hawkeye, et al., Claims 
Oursy County, Colorado 
Contract 2138 


By memorandum dated October 14 you have requested a Report of Review 
covering the subject contract "aftet the allowance of a reasonable time 
to receive the Operator's final report" This request, however, is not 
in accordance with preèent procedural requirements governing audits and 
reviews as set forth in OME Circular 2 dated February 17, 1960 


Section 1 of OME Circular 2 provides that the request for a Report of 
Review must specify, in addition to the completion or termination date 
and the number of work unite acceptably completed, that such Report of 
Review is in order and 


"That an acceptable final engineering and geological 
report has been received from the Operator, or a 
waivàr of the requirement for such, report has baeü 
approved by the Director, or because the Operator 
failed to submit such report, a stated amount is to 


•	 ' be ddücted fromthe otherwise allowable costs of 
the project" 


Similar procedure has been in effect since the 1enuavy 17, 1957, 
approval and promulgation by the D1'ZA Operating Committee of January 9, 
1957, instructions to all auditors Further procedural requirements 
regarding Operator's final reports are set forth in DN&A Operating Corn-
iflittee Memorandum 20, dated October 17, 1952, and Special Notice in 
Operating Committee Minutes No 782, dated February 20, [957 


It is noted, also, that your memorandum states that 'tThe date of terini 
nation is October 3, 1963" As of the present date, however, the 
records do not indicate formal termination A termination Agreement


1.3683











I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Thiilding 20 - Federal Centerl 
Denver 25, Colorado


October i11, 1963 


Memorandum


E. Dallas 1bert, Chief 
Division of Contract Mzninistration 
Washington 25, D. C.	 20211.0 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6l7o (Gold-Silver) 

Contract 2138 
Bimetallist Mining Co., Inc. 
(Bimetallist and Uawkeye Claims) 
Ouray 'County, Colorado 


The date of termination is October 3, 1963. 


The number of units of acceptable work follows: 


Access road	 $ 500.00 


Drifting -- 187 feet at $35 . 00/ft.	 $ 6,511.5.00 


Assays -	 30 at $2. 50	 75.00 


Eøng-hole drilling -- 57 feet at $1.00/ft.	 57.00 


I doubt that the Operator will submit . a final report. 


A Report of Review, in lieu of a final on-site audit, is requested 
after the allowance of a reasonable time to receive the Operator's 
final report.


gh M. Connors
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Enclosures 
FMNurphy/mm 
10/3/63 
cc: Director' $ Reading -File 


Re)View Committee 
,B'ocket


George C. 8e1frfdgk&)


NME Forth 7 
(10-58)


)orsndum


Acting 71.14 Officer, *egion III 
ALA	 i.J_	 .I.2 XWi	 i.U1) UVWLUU U ZL5L VZLWUR 


øubj.ct: CIE4IIO (Golda$t1,er) 
•	 Eiaet*liist $inlng Company, Inc. 


H*wktye, et *1., .C1m$as 
•	 Oursy County, Colorado 


Contract 2138 


Zn accordance wIth our maoranth of August 14, 1963, enclosed 
are the original and four copies of a proposed Tetmination 
Agrsau*nt to the subject contract, elgoed by the Director for 
the Goveri*.nt. An eztra copy of the r.raiu*tion Agr.ent 
is also enclosed for field us.. 


if the proposed agreement La satisfactory to you and the Operator, 
all five copies sbuld be signed by an suthorisid representative 
of the Operator. Thereafter, plus. digtrlbut. the ccpti in 
the usual sanner. 


If any part of the proposed agreement does net have your approval 
or that of the Opexitor *nd cannot b* *lt*r.d within your dcl.. 
gated authority, the original and *11 eopS.s or. to be returned 
to tills of fico together with th. proposed changes for consi4erstion. 


With your final report on this project, please include your 
rccemendat3ona with regard to certification of possible production, 


•.Oo7	 96,3


1.3683 











r.cords) *ccOuflta aid1ta, sad the tt&ht to rcosr any otrp*nt
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OFFICIAL FILE COPY


. 
Iran,	 Mtlng CbIeZ, Division of Field Operations 


$ubjact* t4Z.17O (Goidgilver) 
M15t&1ii*t ZUfling Coiiany, Inc. 
Uavkey., et at , Claias 
Ouray County, Colorado 
CDntraCt 2138 


We have your memorandum of Auguat 9, with att*etsnts, eovertn$ the 


subject project. This Qontract has already been inactive for *Imost 


a year and we cannot keep It open indefinitely. W. will prepare an 


agr*eiut of termination (y mutua2. conae4)and forward it to you for 


ainature of the Biaetafliat MLiaing Company 


W R Grl8wold 


WRGriswold/iin/gla 
8/14/63	 /	


f 


cc to	 Director's Reading File 	 , 
Review Committee	 4 


Docket


/ 
1'	


/1	 /1 t	
/


23263 







.	 I 
UNITED STATES 


DEPARTMENT OF THE INTEROROFRC6AL FiLE COPY 
OFFICE OF MINERALS EXPLORATIOf 


Building 20 - Federal Center RECEV p	 63 Denver 25, Colorado
DATE


, ij'-'-' -I----------


V 
Memorandum 


¶tb:	 George C. Selfridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C 


From:	 Acting Field Officer, OME,Region III 


Subject: oME-617o (Gold-Silver) 
Contract No. 2138 
Bimetallist Mining Company, Inc. 
(Bimetallist Mine) 
Ouray County, Colorado 


Attached are a copy of' a letter from L. 0. Bandy dated August 5, 1963, 
and a copy • of my reply. 


I have personal knowledge concerning W. R. Nichols and I could not 
recommend him as an Opertor and I am sure that he has no ide 


' of bec6miing the Operator. He will merely stall for time for 
promotion. 


Attachments











•	 ..	 .•.
OME 


pEPARTM 01! ThC 1NTRJOR 


AUG 3 1963 
REGIOM U 


DEt4iEJi 


August 5, l96 


•	 Mr. Hugh M • Connors 
Acting Field Of fleer 0.M.E 
Region III 
BuildIng 20- Federal Center 
Denver,25, Colorado 


Dear Mr. Connors: 


•	 With reference to our contract, Mr. V.R.Nchols and Mr. 
0.C.ker, owners of the Hawkeye, et.,al., claims, would 
like to take over cthe contract if the Government will grant 
an exténtion of .one year and permit it to be assigned.. 


The Bimetallist Mining Company, Inc.,will otherwishave 
to request that the cOntract be terminated by mutual consent. 


In so far as it appears that the development is well warranted 
and should b e carried to completion, I would be glad to see 
the owners benefit'. 


I shall appreciate your views.


Very sincerely yours, 


	


•	 ••	 . 
•	 L. 0. Bunde,.Secretary 


Bimetallist Mining Co.,Inc 


CQ











0 
2JIJ1E1fluLJ'J' 
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OURAY, COLORADO 
1830 Peyton Drive 
Las Vegas, Nevada :,	 July 3, 1963 


•	 Mr. Hugh M. Connors 
Acting Field Officer, OME	 OME 
Region ill	 DEPARTMENT OF THE INTERIOR 


•	 US Department of the Interior 
Office Of Mineral Exploration	 JUL 5 1963 
Building 20	 •.	 REGION IlL 


•	 Federal Center	 OE1&ER. Q1ORAO 
•	 Denver 25, Colorado	 , 


Dear Mr. Connors ! 


Thank you for your letter of June 28, 1963. 


We are very sorry that we were unable to startworkat the 
Bimetallist Mine as planned aroux. the first of May, mainly 
because we were tied up in other projects here in Nevada. 


We hope to start work. soon, and I shall notify you immediately 
• 'when we are ready to do so. 


• 	 S 	 " • 	 •	 Very sincerely 


•	 •	 •	 • 


• 	 • 	 • 	 S 	 • • 	


• 	 G.E. Pralle •	 ••	 • 
•	 •	 •' Vice. President 	 •















UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Cen r OFAC3AL RLE C0 
Denver 25, Colorado	 C' M 


RECEwr o	 :w '62 
DATE 


December 5, 1962	 -_ - 
.-.-----. , 


morandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6l7o (Gold-Silver) 
Contract No. 2138 
Bimetallist Mining Company, Inc. 
(Hawkeye, et al., Claims) 
Ouray, Colorado 


Attached are the Government's, Fiscal Section's, and Audit's 
copies of executed mendinent No. 1 to the subject contract. 


Attachments











/	 OFFICIAL FILE COPY 


w!rTT :1)I JiT1.T


lwb$astt	 .6I7O (Oeld$il,ir) 
Bimetallist Mining Cøsp. Inc 
llswrk.ys, at *1., Clams 
Ouray county ) Colorado 
Contract2l38 


4$ r*csttded in your October 11 naorandum, we have prepared 
a proposed Amendnent No. I for the referenced contract. 


If the proposed ansndaent is satisfactory to you and th 
Operator, all five copies should be signed by you and the 
Operator, Thsrsaftir, pluse distribnte the c*pi*s ta the 
usual sannar. 


If any part of the proposed endment does not have your 
approval or that of the Operator sad cannot bø altered within 
your 4ela gtsd authority, the original and all copies are to 
be returned to this office together with the proposed chang*s 
for consideration 


**clo**ra	 George C Selfridge) 


WRGriswo id/mm 
11-20-62 
cc Director's Reading rile 


Riiew Committee 
t-?$cket


/ 
h3683 j 







V 
Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


B.iilding 20 - Federal Center 
Denver 25, Colorado


iiff 
-	 22 1962 


October 17, 1962


;


) 


Geor C. Seifridge, Chief	 I 
Division of Field Operations, OME	 -. 
Washington 25, D. C. 


Acting Field Officer, CkIE, Region III 


Subject: OME-6170 (Gold-Silver) 
Contract No. 2138 
Bimetalli st Mining Company, Inc. 
(Uawkeye, et al., Claims) 
Ouray, Colorado 


Attached are the original and one. copy of the subject Operator' s 
request for an Amendment to allow for a recess until Juzie 1, 1963. 


According to the weather report this morning, the San Juan Mountains 
of Colorado are snowed in for the winter. 


Will you please prepare the Amendment. 


/ 


Ih M. Connors 


From: 


Attacbments







OME DEPARTMENT OF 


I Irr !flJJJ!J1JLLJ)J 
ilhJIJIFIL LLL J1JL 
________________________	 OURAY, COLORADO 


October 13, 1962 


Mr. Hugh M. Connors 
!Actiug Field Officer 
Region ill 
US Departaent Of The Interior 
Office Of Mineral Exploration 
Building 20 
Federal Center 
Denver 25 
Colorado 


Dear Mr. Connors! 


Due to wintery conditions in the high, *otmtaine work at the 
Bimeta].list Mine has become very difficult. and for that reason 
Bimetalliet Mining Company,Inc. requests an JAmendnient to 
ONE-.6l70 (Gold/Silver) Contract No. 2138 to allow for a recess 
until June 1, 1963


Yours very 


G.E. Pralle, 
Vice President







MMEFO6O	 S UNITED STATES	 •'K\ 
ST. 1959	 DEPARTMENT OF THE INTE I1OR ür'-


	


OFFICE OF MINERALS EXPLORATON 	 ICk.jt,9O1 
Contract No 


	


:.	 0.	 _23_O9O4 
OPERATOR'S MONTHLY VOUCHER	 For Month of	 Contr',ckmount i'.. 


Operator's	 --	
OObOber 1,	 2.GovtPort1c* 


FOR OPERATOR'S USE 


COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing................................ 
Drifting ............ 
C rosscutting ............................ 
Drilling ................1ieOO.... 


................... 


(2)Personal Services: 
Supervision & Technical . .... 
Outside Consultants ............. 
L abor	 ...................................... 


(3)Operating Mat'l. & Supplies: 
Ti mber ..................................... 
Explosives. .......................-.... 
Pipe ......................... 
Rail ..................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ............ 


7 Analytical Work ..... 


P ayroll Taxes ........................ 


Employee's Liability Ins....... 


TOTALS............. 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date	 PayeeBimetflict ?Iining co. ,Inc.


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


_____	 41cQ	 3. 


• _______ 


/	 __________ 


1 2a 1	 1' iisV	 7 /77.. 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 
in the amount of: 


Per	 r^-'4i4e	 4	 Tr,ti (t(1'1t	 II	 $_' 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: John Doe Company, per John Smith, Secretary, or 'Tress- 	 1 Signature 
* When a voucher is signed rree1TF iii the name of a company or corporation, the name of JI 


urer," as thecade may be.	 II	 (Authorized Certifying Offi 
A willfully false statement or representation to any deparinent or agency of the United	


e	 /_'7'i4)"Vou. No. ____________ States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Dat _________________	 _____________ 


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 
Sec. 1001.)







.	 '.	 S 
Certification by Government Representative:	 .	 ' 


I certify that to the best of my knowledge and belief the contractor submitting this vouôher is operating an exploration 
project in accordance with the terms of Contract No. 2) 3 


Signature	 -	 .	 .. . Title	 '-'Dàte _________________ 


T 


OPERATOR'S MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment f 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is,acon-
cise description of the work performed, results accom-
plished, and any unusual situatipns encountered, 
illustrafed and suported . by engineering-geological 
maps. or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


Th Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" cOntracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals o'n 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services,- opr-
ating materials and supplies, and all other items used 
in (5) the initial' rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mih 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine, workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts- "of' payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed ëosts may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an' Operator to submit this material. 
In any case of waiver of this requirement an 
audit by an OME auditor is mdndatory'ifor tdp'thènt 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C,9- 41.S?2







i D7 iiTERJOR 
MME F0RM6i'	 NITED STATES S PT.	


hDEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


'': 


OPERATOR 'S PROGRESS REPORT	 For Month of	 por 5 to 
Operator's Narn imcti.1tct r1inin Co. Inc CActober :i4i% No.


. 


	


Docket No.	 CIE 63.70 


	


14-23-090--	 •21.8 


S 


OPERATION UNITS;


______ FOROPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................fe1 	 77	 187 
CrosscUtting ..........................._______ ________ ________________ 
Raising.....................................________ 	 S 


Shafts ......................................._______ ________ _______________ 
Winzes ..................................._______ ________ ________________ 


OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ...........S 	 _______________ 


Rotary ..............._______ ________ _______________ 
Drilling, Non-core-Diamond.... 	 ______ _______ _______________ 


Rotary ......._______ ________ _______________ 
Chi.rn..........._____ ______ ____________ 


Lon#zho3.e	 Percussion	 'p	 15	 57 
MisceTaneOUs.........................._______	 ________	 S 


Roads and Trails	 job non	 I_3ob 
Stripping .................................._______ 	 S 	 _______________ 


Trenching ..............................._______ ________ ________________ 
TestPitting	 ...........................______	 _______	 S 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
Analytical Work 7
	 for to1d/3i1vor 


TOTAL TO DATE (per MMEFomi 60)	 ...................................


6, 
_______________ 
_______________


___________ ________________ _________________ 
___________ ________________ _________________ 


_______________ 


_______________


__________ _______________ ________________ 


_______________


___________ _______________ _________________ 


_______________


___________ _______________ _________________ 


_______________


__________ _______________ ________________ 


______________


___________ _______________ ________________ 


_______________


__________ ______________ ________________ 


____________


___________ _______________ ________________ 


57.00


________ ___________ _____________ 


500.00 
_______________ ___________ _______________ ________________ 


________________ 


_____________
___________ 
_________


_______________ _________________ 


________________


_____________ ______________ 


______________


___________ _______________ _________________ 


S
_______________ 


SS 


_______________ ________________ 


S______________ 


75.00


_______________ 


____________ _____________ 


REMARKS	 S 


(Continue on back)


REMARKS 


(Continue _onback) 


The undersigned company, an 4 the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 S 


Date	 _62Operator	 _Iifl	 _CO5_pI 


Per (r 2_i2.&3 itle. ViCe _edAt 


A wilifu	 alt a	 men or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
led e and belieL


. 


Date	 -	 S


(INSTRUCTIONS ON REVERSE) 







.


	


O 
REMARKS (Cont.)


	
II REMARKS (Cont.) 


1:1:::? : 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor'. s Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


• and/or repairs' other than the rehabilitation of mine workings. 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed with wagon, jack-hamrner,stoper and mount-
ed drills. The several items labelled "Other" are provided t 
take care of particular exploration operations not specified on 
this form.


INT.DUP. 1) c:	 ...







.	 . 


R E P 0 R T FOR	 eptember 5 thru October 1, 1962 


e to favourable weather Conditions drifting operations could 
be continued throughout September and the development heading 
was advanced by another 77 feet, making the total drifted so 
far this year 187 feet. 
The drift followed the footwafl of the vein and was kept at 
the specified size of 5 x '( feet. LA slight curve close to the 
present face of about 5 degrees bad to be installed due to a 
slight change in direction of the vejn. 
LAn ore shoot was passed through aprozimately 125 feet long 
with assays ranging from 20 to lOCLdOUare perón over an 
average width of 
Drifting operations were continuous without major breakdowns 
and there were no accidents. 
Due to the high altitude of this mine it 
long operations can be contuued without 
due to snow and ice. it ±s the policy of 
costs at absolute minnimums and fox' tbt6 
an operation under winter conditions is 
impossible.	 *


is uncertein how 
addtional high costs 
this company to keep 
and technia1 reasons 
nprtctica1if not 


October 1 , 1962.	 G. E. Pralle 
Vice PreSident, Manager.







.	 . 


COPY OF JASSAY . REPORTS. 


The Brown Laboratory, Grand Junction, Colorado : 


Sample 


825'across 1 1/2 feet 
835across 1 1/2 feet 
875'Longbole	 0 - .5 feet 


5 - 9 feet 
9 - l4feet 


885'across 1 1/2 feet 
895'across 1 1/2 feet


oz. Au oZ. :Ag 


0.52 8.20 
0.22 4.12	 k 


0.02 0.08 
0.02 0.12 
.0.00 0.04 
0.18 4.66 
0.64 4.39	 '







922' fet o portal 


iAsays ivaz'ked in. 
oz. for


II,' lace 
Oot.l1962 


•1'J /j,6\ 


ept.5,l962 
0.22/4.1(/7 


0. 52/8. 2oy/,/ 


•	 • 


04.2/i8.1' 


0.38/0.70


0:5 


/ /	 Jidce Attg.2,1962 


// 
u88M1	 • 


706 feet to portal


Bimetallist Mining ComanLInc. 


G.E. Pralle







8ept4r 27, s62	 LTIH







.. .
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)Ii1Ii)r	 rr	 Ir1r ___	 JJJJJJJJJtJ bU,1 JJJL P.O.Box 6 
OURAY, COLORADO 


September 26, 1ib2 


ir. £iu.h . Connors' 
Acting i'ieid Officer, OE 
eiun ill 


Office Of lineral xpioration 
building 20 
Federal Center 
Denver 25,Colo. 


Deai 1ir. Connors! 


Due to very favourable weather conditions we have been able to 
continue our drifting operation and by the end of this week we 
will have about as much footage again as we had the last time 
you came out to measure the drifting progress. 
We intend to clo8e the mine for tkie winter around the end of the 
first week of October,which would be around next week Saturday. 
I shall mail to you the request for a reces',when I am a little 
more posetive about he exact day of mine closure. 


: In the meantime I would like to ask you, if I should mail to ou 
the monthly report at the end of this month, or if I should wait 
for you to come up here and verify my measurement? 
I don't think that the footage to be drifted in the next month 
will amount to more than 25 feet, and for that reason it may be 
more practical to include in the report of September everything 
up to the day you measure and let the rest be thcluded in the firt 
report of next year.	 ' 
We had a first light snow fall,which cleared the weather and for 
the last. few days it has been fairly warm. 


Yours very truly 


Vice President


'1	 -











MME FORM 6	 AR	 UNITED STATES 
SEP1'. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 Docket No.	 gffl 61.70 •	 Contract No. 	
21 14-23-090—


OPERATOR'S MONTHLY VOUCHER For Month of July, Auguat, Contract Amount $ 26,850,00 
to Sept.5, 1962 Gov t Participation 5Q $ 13,425 


Operator s Name DimetUit .I4inii 0Ompiiy,inc.	 Mineral(s)	 _____________ 
Address _p,Q,1nr Hb,purpy, Co1. 


FOROPERATORSUSE	 FOR GOVERNMENT APPROVAL ONLY 


	


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing............................... 
Drifting	 35.00	 3,850.	 fl0U	 3,850.00	 ________	 " 
Crosscutting ............................ 
Drilling	 42.	 nono —42oo— /1L.1	


t2ei-


and wtdexing	 500 •	 none	 500 .00	 ________ 
(2)Personal Services: 


Supervision& Technical .......____________ _________________ ___________________ ____________ _________________ ____________________ 
Outside Consultants ...............____________ _________________ ___________________ ____________ _________________ ____________________ 
Labor.......................................____________ ________________ __________________ ___________ ________________ ___________________ 


(3)Operating Mail. & Supplies: 
Timber.....................................____________ ________________ __________________ ___________ ________________ ___________________ 
Explosives ............ 	 ____________ _________________ ___________________ ____________ _________________ ____________________ 
Pip e .........-.............-	 ________ ____________ _____________ ________ ___________ ______________ 
Rail..........................................____________ _________________ ___________________ ____________ _________________ ____________________ 


(4)Operating Equipment: 
Rental......................................._____________ __________________ ___________________ _____________ _________________ _____________________ 
Purchase...................................._____________ __________________ ___________________ _____________ _________________ _____________________ 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Building s , Fixtures, etc ........____________ _________________ __________________ ____________ _________________ ____________________ 
Operating Equipment ..............._____________ __________________ ___________________ _____________ _________________ _____________________ 


(6)New Buildings, Fixtures, etc. 	 ____________ _________________ __________________ ____________ _________________ ____________________ 
(7)Miscellaneous: 


Repairsto Equipment .............____________ _________________ 	 ____________ _________________ 


23 
Analytical Work 	 57,5	 none	 57 -	 '	 '' ' 
Payroll Taxes ........................ 
E mploy ee's Liability Ins ........____________ _________________ __________________ ____________ _________________ ____________________ 


	


-.....................................___________ _______ __________	 4 #9 
TOTALS	 4,9.io	 4.,4495.	 ________ __________ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received,	 that this account is correct and proper for payment 
Date	 9'5-62	 * Payee Bimetallipt Mtnin Co. ,	 in the amount of 


Per	 ' 2	 °&atJe Vice president	 $	 ',' 
reci ted in the name of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear1 For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Signature 
urer,"__as_thecde_may__be. 	 •	 (Aythorized Certifying Officer) 
A willfully false statement or representation to any deparbnent or agency of the United 	 (J / /	 •	 3 


	


any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, 	 Dote	 •_("7_'F 	 Vou. No. ____________ 
(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE)







.	 . 
Certification by Government Representative:	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an eIploration 
project in ac rdance with th	 s of Contract No. ..2 I 3S 


Signature /	 -.	 .-z_-- ' Title. '	 .	 Date ___________________ 


Approved by	 Executive	 er or Alternate: 


Signatur	 2çh?	 Date 9- /0 - 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of 'three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


The Operator submits the original and fOur copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category. (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentàls on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services; ..oper' 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of 'mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine, workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of paynlls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net. earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes,' and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy ofeach document 
should accompany the original of this voucher. 


The requirement for . submitting documentary evi-
denceof'claimed'costsrnay be waived by the OME 
regional, Executive Officer if he determines that it is 
impracticable for an Operator to submit" thj material. 
ii aiy case of waiver f this requiremeiit"ai "on-site" 
audit by an OME auditor 'is 
of the fInal Opé'thtor's Monthly Vuchr. .' -	 .	 . 


INT.DUP. ,D.C.59- 41S'2







:OM 
MMEFORM61	 pRTMNT 'OF	 UNITED STATES 


PEPARTMENT OF THE INTERIOR 
'OFFLCE. OF' MINERALS.. EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of JqIy, jtuijuet,	 Docket No O141 617p 
t Spternber. 5,1962 


Operator's Narn.e_BiinetaUit Mining COtPQrLY,IrLO.. ' 	 Contract No. 14-23-090 — 	 2138 


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................foot. 	 110	 110 
Crosscutting ..........................._______ ________ ________________ 
Raising..................................._______ ________ _______________ 
Shafts.................................... 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ...........______	 _______	 _______________ 


Rotary ...............______ _______ ______________ 
Drilling, Non-core-Diamond....	 ______ _______ _______________ 


Rotary...... ._______ ________ _______________ 


Chtrn..........._____ ______ ____________ 
Longiwi.e	 Percussion foot	 42	 42 
Miscellaneous .........................______	 _______	 _______________ 


Roads and Trails 	 ]ob I jQt	 complete 
Stripping .................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
TestPitting ..........................._______ ________ ________________ 
OtherSurface Work ................._______	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
Analytical Work ....... .2 ..saiples .•fo..r...Goid/i1ver 


TOTAL TO DATE (per MMEForm 60) 	 ....................................


3,850.00 
_______________ ___________ _______________ _________________ 
_______________ ___________ _______________ ________________ 
_______________ 
_______________


___________ _______________ ________________ 
___________ _______________ ________________ 


______________ 
______________


__________ ______________ _______________ 
______________


__________ ______________ _______________ 
_______________


__________ ______________ ________________ 
___________


___________ _______________ ________________ 


42.00.
________ ___________ ____________ 


______________ __________ ______________ _______________ 


500.00 _______________ 
________________


___________ _______________ ________________ 
___________ _______________ _________________ 


________________ 
________________


___________ _______________ _________________ 
___________ ________________ _________________ 


_______________ ________________ 
______________ 


57
_______________ 


4, 449 5o _____________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Sept.5	 ,ining 'co.,It 


Per	 .	 TitIe Vice President 
- 


A wiilfull	 to any.d	 artment or agency of the United States 
as to any matter within its jurisdiction is a criminal o?fense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beliet	 .	 - 


TitIeQ L/ 
,6vemment Reprs ntative 


Date	 -	 -


(INsTRucTIoNs ON REVERSE) 







S	 . 
REMARKS (Cont.)
	


1 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MMEFORM61 


This report, is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
,core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial. Rehabilitation and Repairs" covers all rehabilitation 


6and/'orrepairs other than the rehabilitation of mine workings 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to , 
take care of particular exploration operations not specified on 
this form.







S	 . 
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OURAY, COLORADO 


R B P 0 * T IOR	 fl 1GUT, TO $EPTEMER 5 1962. 


The repair an&i1:4ening ot the 'acceSs :r 	 to the .BimotaUt:st 
Mine commenced on July 20. 14 D8 cat worked on the job and a lot 
of drilling and b1aatin had to be done. The 3ob was finished 
O July 21 ................... 	 ... '.	 :. . 
On July 24 work commenced on opening the portal to the mine, 
connecting the air and wtorlines,and removing elide muck from 
the aurface area. 


On July 7 ai bin ws ata°te d i. 'the old drift older to 
widen it enough to let the air trammer pase. Tins wovk wae comm 
plated on ugust 2. 


Gminer4 1' '.U'3 2, :j atitjng Oiflt of the drift being 
29 feet	 from the epad UBM number 3. The total d4ft work done 

to date is 310 feet, the breaat being 139 feet I'1E from the U$BM 3 
The drift followed the footU of the vn and teas kept at the 
specified size of 5 z 7 feet. song boles were drifled at 25 foot 
intervata.. ..................................................'' 
Due to :t.'ajng Ot'adE the i	 Of	 b",á few feot 
and then curved back to its normal peøition. The drift followed 
tins alight curve. 


of the 4yko, whjch *	 'jy	 alø'ane d 'left the vein

at a low angle after following the vein for more than 50 feet, 
were low. But values p.oked up immediately after the dylce left 
the vein and the latest samples ran about lO0.-dollai6 per ton 
acm's 18 4nches1 
Due to the extreme altitude of thit3 mine 3t iS uncertain, bow long 
d.ee1opment. work can continue this year before winter sets tn. 


, 
... ?ralie	 - 


Vtee President, Manager.







S	 .. 
COPY OF ASSAY REPORTS! 


Win. B. Paris Assays, Telluride: 


Sample Au oz. Ag oz. 
750 1 across 5 0.01 0.2 
760' II 0.01 0.10 
770' tt It O..32 10.34 
785' 3 1/2' Hang.W. 0.01 0.48 
785' " 1 1/2' Vein to PW O.42. l8.16	 N 
790' " 5' 0.01 0.84 
775'H.W. Long Hole	 0-3' 0.01 0.58 


3-5 0.005 0.46 
5-8 0.003 0.76 
8-10' 0.01 0.60 


10-12' 0,005 0.64 
F.W. Longhoie 0-5' 0.005 0.68 


5-10' 0.02 li.96' 
10-15' 0.01 0.42 


775'across ll/' 0.01 0.62 
775'across 1' 0.06 0.82 
780' " 1 1/2' 0.06 1.14 
805'Long Hole 0-5' 0.15 0.88 


5-10' 0.02 6.96 
10-14' 0.02/ 0.68 


815'across 1 1/2' 2.24.' i7.54


The Brown Laboratory, Grand Junction: 


770'across .5' 
785' "	 1 1/2'


0.38 
0.03


0 • 70 
0.39 
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Bmeta11iat Mining Co.,Inc. 
0. E.Pi'alle 


I " 2	 fc-


Work performed from July to Sept.5, 1962.
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Mr. iuh N. Connors 
Acin Field Ufjcer 
Cf i ice Of Mineral 'xp1ortjon 
iederal 'enter 
Denver 25, Cob.


I


P.O,Box 6 
OURAY, COLORADO 


8 - 24 - l96' 


iE .'AR.	 E I C	 IHE I'1f,q 


Dear ir. Connors 


Thank yu for your letter of August 22, 1962 . I shall have 
trn8porttion available on September 5. 


I assume you do not want me to send in the monthly report until 
you have verified the footage. If this is not so and. if you wsnt 
the monthly report up t the 31 rst of August witn the fotae up 
to that date, pleare drop te a line and I shall have that report 
in the mail on September 1, 1962, 
We are planning to work to the end of September, unless something 
very unusual happenes to the weather.


YourA very truly 


çc 
E 


Vice President















.
UNITED STATES 


DEPARTME1'1T OF THE INTERIOR 
OFFICE OF MINERALS EXPLORA ION 


Building 20 - Federal Cei ter OFFICIAL F!LE COPY 

Denver 25, Colorado	 o.	 E 


RECE)VEI JUL 25 i962 
'--


July 23, 1962 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: oME-6rro (Gold-Silver) 
Contract 2138 
Bimetallist Mining Company, Inc. 
(Hawkeye, et al., Claims) 
Ouray County, Colorado 


Enclosed are the Government's, Fiscal Section' s, and Audit' s 
executed copies of the subject contract; a copy of the Operator's 
undated letter stating that work on the access road 'would start 
Friday, July 20, 1962, and a copy of my reply. 


g M. Connors 


Attacbxnents
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itMfliI 11 'r


Mr. Hugh !'. Connors 
Acting Field Officer, 
Region 3 
Building 20 
Federal Center 
Denver 25, Cob. 


Dear Mr. Connors!


¶	


:4


OURAY, COLORADO 
P.O. Box 6


.1


:4 


-.	 $ 
:Y iflJfliflj eD 


Enclosed please find the four signed copies of the Government's 
contract with the Bimetalijet Mining Company. 


Work on the access road will start Friday 2o th of July,1962. 
I expect the access road to be passable one week after that date. 


Yours very truly 


G.E.Pralle 
Vice President


4 


4 


•	 • 
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UN I TED STAT ES 


DEPARTMENT OF THE INTERt OFFC.AL FILE COPYA 
OFFICE OF MINERALS EXPLORATIOf'	 0. M. E 


WASHINGTON 25, D. C. 	 :3 '' 


Mr. L. '0. Thndè
	


1 3 
Secretary and Treasurer' 
Birnetallist Mining Company 
P. 0. Box 390 
Mesa, Arizona


Re: OME-6170 (Gold-Silver) 
Biinetallist Mining Company, In. 
Bawkeye, et al., Claims 
Ouray: County, Colorado 


Dear Mr. Bunde: 


• With reference to your May 10 letter to Mr. Hugh. M. Connors, 
requesting a copy of the proposed exploration contract, we are 
enclosing a copy whièh you ma • show to the bonding company. 


Kindly retur{this copy to us'when,,it has served.its purpose. 


Sincerely yours, 


Enclosure







fi4m 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Biilding 20 - Federal Centr :)riL FLE CC'y 


Denver 25, Colorado	
J	 M E 
RECEWED AY 14 1962 ! 


May 11, 1962 


Memorandum


George C. 1fridge, Chief 	 _____ ____	 ____ 
Division of Field Operations, ONE ______ 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-617o (Gold-Silver) 
-	 Contract No. 2138 dated January 12, 1962 


Bimetallist Mining Company, Inc. 
(Hawkeye, et al., Claims) 
Ouray County, Colorado 


Attached is Mr. L. 0. Binde s letter dated May 10, 1962, stating 
that a copy of proposed Contract No. 2138 is needed for preparation 
of a Performance Bond. 


Also attached is a copy of my reply to Mr. Bunde. 


If you will handle this matter, and furnish this office a copy of 
your letter to Mr. Bunde, it will be appreciated. 


M. Conndrs 


Attachments 
ThR
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OME 
DEPARTMENT OF THE INTERIOR 


MAY	 1.962 Mesa, Arizona	
REGION Nay 10, 1962	


DENVER. COLORAbO 


Hugh N. Connors 
Field Officer ONE 
Denver, Colorado 


Dear Mr. Connors: 


Re:	 ONE-6170 ( Gold Silver) 
Bimetallist Mining Company, Inc. 
(Hawkeye,et el.,Claims) 
Ouray County, Colorado 
Contract No.2138 dated January 12,1962 


The Bonding company want a copyof contract No 2138 and 
as soon as we receive this they will execute the Bond. 


If you do not have a blank copy of this contract a photo 
copy of same will be sufficient. 


A self addressed envelope is enclosed for your reply. 


Thank you.


Birrietallist Mining Company, Inc. 


By	 LO 


Sec & Treas.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 



Denver 25, Colorado 


April 2, 1962 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field. Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6l70 (Gold-Silver) 
Contract No. 2138 dated January 12, 1962 
Bimetallist Mining Company, Inc. 
(Hawkeye, et al., Claims) 
Ouray County, Colorado 


Enclosed is a copy of Mr. G. E. Pralle's letter dated March 31, 
1962. 


Also enclosed is a copy of my letter in reply. 


T. M. Romslo 


Attacimients
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Mr. T. M. RomSio 
U. S. Departme nt of the Interwr 


Office of Mineral Exploration 
uildiflg 20, Federal Center 


Denver, Colorado 


Dear Mr. MomSlO: 


Thank OU for your letter of March 26, 1962. 


The bonding company here in Las Vegas 
iS still ovking on the bond 


hjch is required in connection uth our government loan, and is expected 


to have the matter completed in about two weeks. 


In the meantime, we would apPreicate it if you cauld clarify one question. 
Dung 1961, development work at the Bimetallist mine was accomplished 


in the amount of 
$25, 000. 00. The govement proposed to particiPate to 


the amount $13. 434.25; does any of 
the money spent during 1961 on 


developflient apply toward the comniOn 50:50 expenditure? Or, 
if the 


goVeme1t intended
 to participate to an amount of less than 50% does 


that money already spent apPly towards that certain ratio of 
expeflites? 


I shall ap/Yreciate your comme?tt5.


Very truly yourS 


G. E. Pralle 
Vice president 


EP.1A)g
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OFFICIAL FIL2 COPY 


l!rTT


1iiisi 


-rIII)


fto:	 Chief, Division of Field Operatton











MME Forth 7 
(10-58)


21982. 
MemOrandum. 


To:	 £*tin field Officer, *egtou III 


Dvision of PLaid Operstiona 


Sibjsct:	 J .6l7O (Oc4d.lilver) 
taUit iui coai:y, Inc. 


B*wkoyt, at *1.., Cl*lis 
Ouray Couxit, colorado


OFFICIAL FILF COPY 


L ±"
/ 


Znclosed are the original snd four copies of * propoe4 contract 
for th. subject project, signed by the Director for the Goverma.nt. 
The contract consists of )1(* loris 51 (Short form), Annex I (one 
peg.), exhibit A (twa pages), Kxbibit B, end cm. map. Also en 
closed is an "extra copy for field Officer" OQ(E Form 51. Annex I, 
and Exhibit A). 


If the contract is satisfactory to yu, the Applicant, should be 
instructed to pzsent a Perform.nce Bond far *13,425 00 (five copies 
of the form are enclosed). After the bond has been received and the 
starting dst* inserted in the contract form, the proposed contract 
may be presented to the Applicant for approval and execution by en 
author1ud representative of the ccmpsny. Thereafter, please 
distribute the copies in the usual ismur. 


Please *dvie the ApplIcant thit the 6 percent interest accrues 
from the dates on ihich the individual payments are isade by the 
Goverim*nt and like th. principal La repayable from royalty oi production,.	 . 


If. any part of the proposed contract doss not have your approval 
or 4hat of the Applicant and c$nnot be altered within your 4*1*.. 
g*ct*d authority, the original and all copies are to be returned 
to this ffLce together with the proposed changes for consideration. 


We. are not overly enthust*stic about an air line as sail as 2'inch 
size for an edit of over a thousand feet in length. However, the 
use of a snail underground air reCeiver would serve the purpose. 


// QQr C. ..eridge	 (19) 
Enclosures	 . 
WRGriswold/gla	 . 
1-13-62	 .. . 
cc to:	 Director's Reading File 


Review Committee 
D•cket


1.3693 
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ifts.e driven dth amthimum 'size of'5'by 7 feet /' 


in the clear of timber ad	 be timbered as necessary, using 	 1 


standard drift sets with 8"x' 8"tjmber, or equivalent round timber 	 ,


4' 
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DRAFT 
• 12127/61 


WRGriswo1c1/g1 I 
11ME Form 51 
Feb. 1959 


Docket No.	 '.	 Commodity' 


or€' 6i1O


UNITED STATES OF AJ€RICA

DEPARTI€NT OF THE INTERIOR 



OFFICE OF KENERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Contract No. 


11423090


Copy of draft for docket 


County	 State 


Ouray	 Colorado 


It is agreed :':,


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration,. here1nafter called the 'Government," and 


Bfinctajst Mining Company, Inc. an	 .0 corporation 


whose mailing address is 411 West Pepper Place, Mesa, Arizona 


hereinafter called the t Operator tt as follows:. •.: . 


ARTICLE I. Authority and scope. --(a) This cpntract, ente•red into under the. authority of Public 
Law .701, 85th Cong., 2d sess. (72 Stat. 7OO; 30 U. S. C. 	 6)41 '6 1 6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated ábové. The Operator 


shall begin the.work on or before


	


	 ',' and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 2	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of' drifting, per' hour of operations,. etc. )'are'hereby agreed upon as sped-


'26,850.00 fied in ExhibitA,. The estimated total cost of the work i $_' _.. The Gcvernmeht will con.-


tribute 50 percent of tire total fixed unit costs of the work performed, not in excess of 13,425 00 
in accordance with the provisions of Articles 1 and 5. 


• (c) Interest computation, --Simple interest computed' annually at the rate of_..._,.,,... percent 


shall accrue from the dates Federal funds are made available until the peri'od specified for payment of 
royalty expires, or until the amount of Federal funds 'contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and'the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 
•	 '	 .	


I**tereSte. of L€,asora. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(If the Operator does not hold 'the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


,Fertormance B0n4 in lieu of Lien or Subordination Agreement







(c) The Operator shall preserve and maintain his right, title, or interest in the land 'and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governntent's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 2#. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall Incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and sIiers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records' and accounts of the units' of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill' hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Finat.report.--Upon completion of tie work or termination of the Government's obligation to con-


tribute to cosbs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly report). This -final report' shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's' royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or Incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or , accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --1±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.. 


.







ft I	 . 
(b) . Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 


either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the.date of. the contract until 
the lapse of the time within which the Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid-with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the 'total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the	 gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold 1, in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising n the regular course of business and sho.in as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deduction ir arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be. computed and paid. currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold productión.--If any production tore,. concentrate, metal, or equivalent), after the lapse 


of Six months from the date the ore was extracted from the ground, remains neither Sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option,, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation and payment.. If any production is used by the Operator in 
integrated manufacturing or fabricating operatiors before the Government makes its election, the Government's 
royalty on such production shall be computed n the value thereof 'in the fOrm In which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax detérnth2ation, or the market value, whichever Is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguishe4, by lapse of time or Is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim'for royalty to any 
purchaser of the production, and shall authorIze and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Governtherit wI.ti copies of the settlement sheets. If the records of any 
production and sales or other disposition of prodiiètlon, whether the production is by the Operator o by 
others, are not made available to the Government,. the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produe.--Nothing in this contract shall be construed as Imposing any obligation. 
on the Operator or the Operator's successor in interest to engage in any production operations'. 


(h) Government not obligated to buy. --Nothdng in this contract shall 'be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government'sObligations.-(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereOf, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and	 •.	 . .	 ' ,' .	 ., 


(2) the Operator shall be free Of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved, of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avaIl itself of any other remedy the law may provide r for 'breach of contract, In-
cluding the right to rescind the contract and. to demand repayment of all moneys contributed bythe Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 'affect 
the Government's ri ghts as Drovided for in the contract with resDect to royalty and liená to secure the 
payment thereof, and such rights shall be fully preserved. 	 - 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. NotIces to be ivenby the Government maybe delivered. to the Operator or may be sent 
by certified mall addressed. to the Operator at his mailing address stated. in this contract. If mailed, 
notices are deemed to have been delivered five days after the date ofmailing.	 . 


ARTICLE .9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be adthitted to any share or part of this contract or to any enef it that may arise 
therefrom; but this provision shall no,t be construed to extend to this contract if made with a corpora-
tion for its general benefit.	 .	 .,


$ Article 14 
ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this contr 


the	 agrees' not to discriminate , against any employee, or applicant for employee 	 se of 
race, religion,	 national origin., The aforesaid provision shall i 	 , ut not be limited 
to, the following: employmen , 	 ing, demotion, Or transferS 	 ment or, recruitment advertis-
ing; layoff or termination; rates of pay or 	 o	 mpensation; and selection for training, 
including apprenticeship. The Operator a ' ,, , post 	 n conspicuous places, available for 
employees and applicants for em 	 , notices to be .povided by t e 	 t setting forth the 
provisions of the no 	 nation clause. 


The	 further agrees to insert the foregoing provision in all subcontracts hereunder, 
-	 u contracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising. under , this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from.the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to ,the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad.faith, or not supported by substantial evidence. 


The term' "Director, Office of Minerals Exploratipn,." as used herein includes his duly authorized 
representative.	 . '	 .	 '	 .	 '	 ,' 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conrpensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour.Law of 1912, as amended (1O U. S.' Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act 4l U. S. Code 35 . #5), is: subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and. exceptions of said Law:	 ,	 , 


No laborer or mechanic doing any part of the work contemplated by this contract,' , in the employ of the 
Operator or any independent contrac,tor contracting for any art of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight' hours per day; and work in , excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less ,than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall ,be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act ? as amended' (IO U. S. C. .276c) and to aid In the enforcement of the'Anti-Kickback Act (18 U. S. C. 
87+) are made a part of this contract by reference. The Operator will comply with thes ,e regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of Independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE 14. Changes and added provisions.--


The provisions of Section 30]. of Executive Order No. 10925 of March 6, 1961, 


required to be included in every Government contract are by reference hereby and 


herein incorporated and made a pait of this contract. A copy of said Executive 


Order is attached to this 'Contract as Exhibit B. 


Executed in ' quintuplicate the day and year first above written. 


B]'TAI LIST 'MINING cw' mc•	
ThE UNITED STATES 01 AMERICA 


(Operator) 


By.	 .	 .	 .	 By________________________________________ 
virector, Uttice ot Minerals 


Title	 Eq1oration 


certify that I am the 
(Name) 


______________________________________________secretary of the corporation named as Operator herein; that 


_____________________________________________,' who' 
signed this contract , on behalf of the Operator, was then 


(Name).	 ,	 .	 '	 . . 
______________________________________________of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of said corporation by authority of its governing body, and is within 'the scope of its 


corporate powers.. 	 '	 '	 "	 , '
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i4:s4a.11	 diriven with bitnimum 


S..	 BZNThLLX$1 .MINZNC caMpAnY, ac.,:... :..

OME-'6 170


A 


The purpose of the project is to explore for ores of 


gold and silver by drifting, raising, and long-hole drilling. 


Work of access road impxoueasnt (lengthening and vidning of 


switchbacks) shall be done to facilitate the work of explaration. 


S	 (enera1 Co.tic	 . 


The work of road isçroveasnt must net vi h t	 -•.'..--'• -'* 


___


**H be .f nt le*s 4b* ik.lb. •j&	 *ut.4 


ai line of not less than 2-inch size, water line of not less than 


1-inch size, and ventilation line of not les5 than 12-inch size. 


•	 s4a	 c.hi11 h. nf minimum size of 4 by 6 feat in the 


size of 5 x 7t ith cl,ear of tiiibeiad sa11 be' mbered 


as necessary, using standard drift, sets with 8"x 8" timber, or 


equivalent round timber.	 All drifting, shall be, done along







.	 . 


permitting a change in drift position. At intazvaI.s of approximately 


2Si Tlong.hoIes shall be drilled to the vein banging wall so as to 


permit s*mpling of th* Lull vein width All cuttings from *uCh 


lo4g.bole drilling shall be smpled with no sample to represent a 


hole length of more than five East. 


As the drifting progreeses, representativ, face sampløs 


shall be taken at ineer 1nt.rvlz of not gruter than 15 feet. In 


areas where the veins ehow slgniftcsut mineraUzation face saites 
of 


shall be taken at linear intervals/not greater than 10 feet. All 


driEt samples shall be cut normal to *as 	 the vein. 


R*ises may be driven at locations given prior approval by 


thE Government, the total comhtned footage of suCh raising may not 


excetd 200 feet. When traversing favorabtr minersltsed sections, 
as with the drifting, 


such raises shall likewise be	 at linear 


intervals not to exceed 10 feet.	 ; 


All samples shalt be split or 14uartr.d lie necessary, 


with one fraction reserved for' usLof the Goveinment and stored in 


a proper óontainer marked as. to location. 11w samples shall be 


ssaysd for gold and silver and assay results (with locations) shown 


on a map or sketch scconipanytiig the monthly progress reports to the 


Government


The ut lined work is partly tndicatcd on the attached 


Figure 1.
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(10-58)	 S


December 27, 1961 


Memorandum for the File 


From:	 W. R. Griswold, Chief, Divisiqn of IvIlnerals


FICIAL FILE con: 


1i 


Subject: OME-6170.(Gold-Silver) 	 . 
Bimetallist Mining Company, Inc. 
Hawkeyè, et al., Claims 
Ouray County, ColOrado 


The project deals with a high altitude (ll,35Q feet) location 
in the San Juan region of Cqlorado on the Ouray side of the divide 
The famous Camp Bird . .4nd Revenuemines are nearby. 


The vein in question (Wheel of Fortune) :is a strong, well-pronounced 
structure extending fOr a known length of several miles. In the area 
of the project cl4imsthevein generally has been barren, except for 
one. reported small lens.e of high-grade silverore. The Hawkeye Adit 
on the vein has. already been driven some700 feet, withnegative 
results, in the San Juan tuf.f fOrmation. Nevertheless, the Field 
feels that, since the vein is strong and well miieralized, a good 
potential exists. We concur, to a moderate degree. 


Costs, for the location in question, are r.eas.oiable.
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t4OV2i191 
Mr. C. V. eegaL.	 .. 
Vice Presidet* 
Bimetallist Xxning Company, Inc. 
IL1I J.QF P.mo1


OFFICIAL FILF COPY 


IIII


Mesa, Arizona


Re OME'6170 (Gold.$ilvei) 
UimetalUst Mining Company, Inc. 
liawkeye,. et al., Claims 
Ouray County, Colorado 


• •Da*rNr. eeg*I: 


We are unable to process your applicat ton until you have provided 
us with the ivaterial. requested in our August l letter we nust 
have one additional bank letter and also a copy of the specified 
asagnaent of the purchase agreement to the Bimetallist Mining 


• Coip.sy, Inc.	 • 


We shall hold yOur ;applicatioz n•abeyance until the above material 
is reCeived.


Sincerely yous, 


.	 . 


V. R. Griswold,. Chief 
•	 1)LV1I.OTL.O1 Minerals 


WRGriswoid/gla 
ll-21-61 
cc to:	 Director's Reading File



Region III (2) 
Docket 


4 941 1.3693 
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UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


November 14, 1961 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: Docket oME-6170 (Gold-Silver) 
Bimetallist Mining Co., Inc. 
(Bimetallist and Hawkeye Claims) 
Ouray County, Colorado 


Enclosed are the original and two copies of my Report of Examination 
on the subject property. 


Also enclosed are seven extra copies of figure 2 for possible use 
in a Contract.


,\	 •( 
M. Connors 


Attacbxnents


rz1c
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1J1ITED STAIES 
DEPARTMENT OF TIlE INRIOR 
STPMART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION

REGION III 


OME 6170 


Birrietallist Mining Co., Inc. 



Bimetallist and Hawkeye Claims 



Ouray Cowity, Colorado 


Gold and Silver 


Examination Report



By



Hugh M. Connors, Mining Engineer


OEECA flIE copy 


1ECEVED NOV 16 :961 
DATE	 \HTALS 


November 1961
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o-6l7o 
BIMETA.LLIST MINING CO., INC. 


HAWXEYE AN]) BIMETAILIST ClAIMS 
OURAY COUNTY, COLORADO 


INTRODUCTION AND SUMMARY 


The Bimetallist Mining Co., Inc., applied for OME aid in 


exploring the Hwkeye and Bimetallist claims for gold and silver at 


an estimated total cost of $16,300.00. The application was dated 


August 9, 1961. 


A field examination of the property was made on September 6, 


1961, the last day of operation before the winter recess. G. E. 


Pralle, vice president of the Applicant Company, accompanied the 


field examiner. 


The Applicant, in an amended application, requested 1i87 feet of 


drifting, 300 feet of raising, access, road rehabilitation, adit 


straightening, and purchase of equipment for a total estimated 


expenditure of $140,216.00. 


It is recommended that a short form contract be prepared to 


allow for lengthening and widening the switchbck on the access 


road, 500 feet of drifting, 200 feet .of raising, and 120 assays for 


gold and silver. This work to cost an estimated total of $25,300.00, 


Government participation $12,650.00. 


LOCATION, ACCESSIBILITY, AND PHYSICAL FEATtJIES 


The Hawkeye and Bimetallist patented lode mining claims are 


located on Potosi }ak in the Sneffels Mining District, Ouray County, 


Colorado. These claims are reached from Ouray by following the Camp 


Bird 'road 14.0 miles; thence 1.5 miles on the Sneffels road to the 


mine access road which rises 800 feet in about a mile and contains
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12 switchbacks. Only 14-wheel-drive vehicles can reach the portal 


of the I.wkeye adit from the Sneffels road. From the Hawkeye adit 


portal the mine buildings at the Camp Bird and Sneffels are clearly 


visible in the canyon below. There are several snow slide runs on 


Potosi Fak, one of which is close to the Hawkeye Portal. Winter 


operation of this property would be very costly and most difficult. 


The altitude of Potosi ak is l,79O feet and the altitude or the 


portal of the Hawkeyeadit is 1i,5o feet above sea level. 


HISTORY AND PRODUCTION 


The general area has been a large producer of gold and silver. 


The Wheel oL Fortune vein which extends through both the Hawkeye and 


Bimetallist claims is a strong vein known to extend for several 


miles from a point about a mile northeast of the Bimetallist shaft through 


the Revenue and southwesterly to the Sniuggler Union property on the 


Iëlluride side of the San Juan Mountains. I am unable to determine 


whether or not the Wheel of Fortune vein was mined in those properties 


southwest of the Birnetallist claim. 


Bureau of Mines records do not show the production claimed by the 


Applicant on the Bimetallist claim because the reported production of 


197 tons of high grade ore was probably before the Bureau of Mines 


records were started. All of the ore produced was packed out because 


no road has ever existed to the Bimetailist claim. 


The Applicant states that he has a record of ore shipments from 


the Birnetallist claiinwhich shows that the 197 tons of ore produced 


contained 2,057 .65 ounces of gold and 22,581.4O ounces of silver which 
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would have a total value at present prices of $92,300.00. 


OWNERSHIP MiD EXNT 


Title of the property rests in Helen A. Croft according to the 


Contract of Sale dated April 1, 1960 in which 0. C. Baker and W. R. 


Nichols agreed to purchase the property for $15,000.00 to be paid in 


installments. The property was subsequently sold by 0. C. Baker and 


W. R. Nichols, June 6, 1961, to L. 0. Bunde and C. P. Keegel.	 I 


find no assignment from Bunde and. Keegel to the Bimetallist Mining


Co. Inc. 


Xt is noted in a letter from C. 0. Baker to the Applicant, dated 


July 6, 1961, that Baker will not sign a Lien & Subordination Agreement 


until $15,000.00 is paid onthe property. 


The property consists of two patented lode mining claims; 


Hawkeye, Survey No. 16 14.1, and Bime talli st, Survey No. 1225 14.. The 


Hawkeye claim is 300 feet wide and 1500 feet long. The Bimetallist 


claim is a fractional claim and appears to be 300 feet wide and. 500 


feet long. The Binietallist shaft, which is inaccessable, s about 


50 feet from the Hawkeye end. line and was reported to be 150 feet deep. 


PRESENT STATUS 


No work had been done on this property for at least 50 years 


prior to the time the Applicant began work. During the sunmie r of 


1961 the Applicant built an access jeep road from the Sneffels road 


to the portal of the Hawkeye adit, rehabilitated 510 feet of the 


ad.it, and advanced the face to a point 735 feet from the portal. 


or,
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On the day of the field examination, September 6, 1961, the 


Applicant was readying the equipment for the winter recess in his 


exploration work. There are no buildings of any kind on the property. 


The equipment consists of a 300 C.F.M. diesel-driven portable 


compressor and an Eimco 12B mucking machine, both of which are on a 


lease-purchase contract. Also included are 1000 feet of 16-pound 


rail, one —ton mine car, two jackhammers complete with jacklegs 


and drill steel, one air receiver, 50.0 feet of 2-inch pipe, 500 feet 


of 1-inch pipe, small tools, and one Dodge 11--wheel-drive vehicle. 


GEOLOGY A1']D GRE DEPOSITS 


The Bimetallist claims are located on Potosi ak in the Sneffels 


Mining District which is in the northwestern part of the Silverton 


quadrangle. The 'Si lverton caldera,, which is the major structural t 


feature about and. within which the ore deposits are localized, is a 


volcanic center and basin of late rtiary age associated in origin 


with eruptions of the Silverton volcanic series. 


The volcanic formations underlie all except the deeper valleys 


of the area. The crest of BDtosi ak is made up of flows of the 


Treasure Mountain quartz latite. Below this are thin flows of andesite 


of the Silverton volcanic series, and the great cliffs, in which the 


H.wkeye adit is located.,' are of San Juan tuff. These volcanic rocks 


rest upon a basement of Paleozoic and Mesozoic sedimentary formations.' 


The most productive veins of the late rtiary epoch of mineralization 


are found in the volcanic formations.
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The Wheel of Fortune vein, which is the subject of the proposed 


exploration, strikes N. 14.50 E. and. dips 65° northwest. The vein 


filling is composed largely of quartz containing some pyrite. The ore 


reported by the Applicant to have been shipped from the Wheel of Fortune 


vein contained only gold and silver with no base metals being present. 


Short, high grade ore shoots may be expected to occur at fault or 


fissure intersections along the Wheel of Fortune vein. 


PROPOSED EXPLORATION 


The Wheel of Fortune vein ranges from 15 to 20 feet in width, 


is well mineralized, and worthy of exploration. It is deemed advisable 


to test for possible ore shoots which may be ahead of the present 


face of the Hawkeye adit and might be similar to the original ore 


shoot mined on the Bimetallist claim. 


To date the adit has been driven a few feet along the foot wall 


and then turned to the hanging wall, back and forth. It is recommended 


that the adit be driven along the foot wall and short longholes be 


driven to the hanging wall not less than ten feet apart. Only 


with prior Government approval can the adit be driven along the 


hanging wall, in which óase short longholes would be driven to the 


foot wall. 


A representative sample of the face shall be taken and assayed 


after every third round of holes is fired. All sludge from the long-


hole drilling shall be split and assayed. Additional assays are 


allowed for critical points along the vein. 


Raises shall be driven only after Government approval is obtained 


in writing.
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PROJECT PROPOSALS MID' COSTS 


The Applicant proposes to improve the access switchback road 


so that four-wheel drive vehicles longer than jeeps can reach the 


adit portal. He requests Government aid. in widening and straight-


ening the Hawkeye adit to permit use of an air-traanmer. The Applicant 


proposes 14 37 feet of drifting on the Wheel of Fortune vein, a total 


of 50 feet of drifting on the two cross veins which he expects to 


encounter and two raises, totaling 300 feet in length located on 


the cross veins. 


The Applicant's proposed costs in his amended application are 


as follows;


Access Road improvements 	 $ 2,000.00 


Portal and adit rehabilitation 	 1,000.00 


Equipment purchase	 )4,236.0O 


Drifting on Wheel of Fortune vein	 17,1480.00 


Drifting on cross veins 	 2,000.00 


Raising	 13,500.00 


'Ital	 $ 140,216.00 
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The Applicant's drift-cost analysis is as follows in the amended 


application: 


Cost per Fot 


1. 2" Air Pipe	 $ 0.5120 
2. 1" Water Pipe 0.2388 
3. i6 lb. used rail at $120.00 per ton o.600 
Ii. . Ties at $14.5 per 100, spaced 2' center 0.2250 
5 . Exlosives at $550 per ton delivered, 1 box of 50 lb. 


per	 ouM.of 14.' 2.8125 
6. Detonators at $35 per 100, 25 per round of 14.' 2.1875 
7 . Fuel: a.	 Diesel at $0.20 per gal., 6o gal. per day of 8' 1.5000 


b.	 Gasoline at $0.39 per gal., 5 gal. per day of 8' 0.24.37 
c.	 Oil at $0.55 per qt., 1 qt. per day of 8' o.o688 


8. Timber for Odd purposes 0.1000 


9. Fishplates, bolts, spikes, pipe fittings, wire, etc. 0.3750 
10. Spare parts for mining and transport equipment 0.5000 
11. Repair costs of mining and transport equipmen 0.14.1i.5O 
12. Bental of equipment $1025.10 per month of ^OO' 5.0505-
13. Contract payment ll+.5000 
lii-. Compressor men, one per shift, $18 per .i-' round. -i. 5000 
15 . Compressor men, overtime payment for 6th day, $9.00 per 


Saturday shift, 8 Saturday shifts per month of 200' 0.3600 
16. Supervision, $600.00 per month of 200' 3.0000 


17 . Assays, $2.00 per round of 14.' 1.0000: 


18. Surveys,.Engineering 1.0000 


Total	 $ 14.0.0088 per ft.


The original application gave no breakdown of costs but stated; 


"On a contract basis by the Company, a reasonable figure with 


due allowance for chutes and timbers would be:t' 


(a) 700 feet of drifting at $30.00/ft. 


(b) 600 feet of raise at $25.00/ft. 


(c) 300 feet of cross cut at $30.00/ft. 


I concur that $30.00 per foot for both drifting and raising is 


most rOasonable and I doubt that it can be done at this location. Also 


exception is taken to his breakdown of costs in the amended application 


which shows $Li.0.00 per foot. The following is recommended: 
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tngthening and widening switchbacks on access roads - 1 job $ 500.00 


*500 feet of drifting on Wheel of Fortune vein and 


cross veins at $35 . 00/ft.	 17,500.00 


*200 feet of raising at $35 . 00/ft.	 7,000.00 


120 assays for gold and silver at $2.50	 300.00 


Total estimAted cost	 $ 25,300.00 


Government participation at 50%	 $ 12,650.00 


*Drifting and raising costs include costs of long-hole drilling. 


This work can be accomplished during the summer and fall of 1962. 


CONClUSIONS AND RECOMMENDATIONS 


The. Wheel of Fortune vein extends through both claims of the 


property. The vein is strong and well mineralized. Some of the 


neighboring properties have had a large ore production and the 


Applicant's property has a good potential. It is therefore recommended 


that a short form contract be prepared to complete the exploration 


work outlined in this report at an estimated total cost of 


$25,300.00, Government participation $12,650.00. .
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Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D.C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: Bimetallist Mining Co., Inc. 
P. 0. Box 86, Ou.ray, Colorado 


Attached is a letter from the Bimetallist Mining Co., Inc. together 
with some expenses they have already incurred on a1application of 
which I have no knowledge as it has not been received in this 
office but may have been forwarded your office direct. 


Hug . Connors
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c.pe KEEGEL ENGINEERS 
sfl&L 4taLaL -	 dL&L0Ôn A4wzanwzt - ifltallutgicaL !Z1gPi 


t721 SOUTH I4 STREET 


L&s VEGAe NEVADA

DUDLEY 4.9e1 


July 17, 1961


I	 rH NriFioR 


Office of Mineral Exploration 
United Stata Department of the Interior 
Denver Region 
Denver, Colorado 


Gentlemen; 


We have acquired a lease with option to purchase on the Bimetaflist 
Colorado. 


Our purchase contract calls for $ 5,O(00 each six months until 
the sum of $30,C 0.00 is paid. The Principals from whom we are buying 
the property are themselves buying it for $15,000.00 from the fee 
owner. The claims are patnted, We are unable tget a consent to a 
lein, therefore, until e have paid in $ 15,000.00. 


We would like to apply for a loan, however, if the normal ruling is that an application would be denied if the owner will not consent to 
a lein, there is no purpose in applying. 


Will you please indicate your policy in this regard so that we can determine whether or not we should file an application for a loan ? 


Very sincere	 8, 


c.q4geij 
Bimetallist Mining Company, Inc.
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Location and Description. 


The subject mining property consists of two patented lode mining claims, 
the Bimetallist, Survey No. 12254 and the Hawkeye, No. 1641. 


The claims are situated in the Sneffels District, Ouray County, Colorado. 
From this point on U. S. paved highway No. 550, the area is reached on 
state road No. 361, the Box Canyon raod, a distance of 4.0 miles; thence 
about 1.5 miles over a graded county road to the base of the hill on which 
the mine is located. These roads are maintained and kept open all of the 
year. 


A rough access road was installed from the county road and completed on 
July 20, 1961. The road is suitable for the installation and servicing of 
equipment but required improvement for production haulage. The distance 
to the county road is about 1 1/4 miles with an elevation difference of 800 
feet. No road of any kind was previously on the Property. The road is 
graded dirt and unimproved with very steep sections. 


The nearest point of major supply is at Denver, Colorado, a distance of 
about 350 miles. The nearest railroad shipping point is at Ridgeway, a 
distance of about 17 miles. The nearest landing facilities for aircraft 
are at Montrose, a distance of about 35 miles. 


Climate, Vegetation, Water, Power. 


The property surface elevations will range from 10, 500 to 11,500 feet 
above sea level. The area is subject to heavy snowfall and freezing 
weat her from November to April. Since the access roads are maintained 
open to within 1/4 mile from the adit, all year operation can be sustained. 
The climate is such, however, that suitable provision must be made for 
shelter over dumps as well as for mine plant where operations ensue. 


There is abundant water for all purposes and a power line is in to the 
Camp Bird and other properties within an estimated 1/2 mile. 


There is some timber suitable for mine use on the Property; however, 
no estimate was made of the amount.
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Because of the high elevation, it must be pointed out that as far as 
possible, mechanical methods must be used, such as mucking machines, 
for execavation. It is also necessary to provide air compression 
equipment in excess of normal capacity, due to the inefficiency of normal 
operation at these elevations. 


History and Production. 


The property is situated in an area which has had a very remarkable 
production, one of the greatest in the United States, in precious metals. 
It is directly across the canyon from such famous old producers as the 
Camp Bird, the Tomboy, Revenue, 'Smuggler and others. The Camp Bird 
had a production of some $27, 000, 000.00 from 1903 to 1916 in a sheeted 
zone some 4-5' thick in the San Juan tuff and andesite; it is currently 
active. To 1929, the San Miguel County production was '$116,000, 000.00 
and Ouray $79, 300,000.00. The Tomboy produced some $26, 000, 000.00. 


The Bimetallist has been owned from the beginning by the Downer family 
and is unusual in that title has not passed from the heirs. It is not known 
when the property was discovered. The last important mining and devel-
opment period was 1904 to 1907, with major work in 1907. Some minor 
development was reported in '1912 - 1913. 


It is emphasized that no road has ever existed to the property and that 
all of the ore shipped was packed out. 


While there has been very little production, see Appendix 1, the amount 
and grade of the ore shipped indicate that it was very high grade, having 
an average, at present prices, of about $470.00 per ton, from 197 tons. 
From this amount, 2,057.65 ounces of gold and 22,581.40 ounces of 
silver, or a total gross value at present prices of $92,300.00. 


From the map appended, it would appear that this production came from 
the small stope of the Bimetallist shaft, probably '12-14, 000 cubic feet, 
or little more than 1, 000 tons. The highest grade shipment was 1.97 
tons at 97.63 oz.. gold and 944.20 ounces of silver per ton. 


Title and Ownership. 


Title of the Property is represented to rest with Helen A. Croft and the 
heirs of C. J. Davis and Malcom Downer. The property was sold under 
contract to 0. C. Baker and W. R. Nichols, Montrose, Colorado, dated 
April 1, 1960, see attached Exhibit A. The property was 'subsequently 
sold by 0. C. Baker and W. R. Nichols, June 6, 1961, .to L. 0. Bunde 


C
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. and C. P. Keegel;and conveyed by assignment to the Bimetallist Mining 
Company, Inc., (Exhibit B) 411 West Pepper St., Mesa, Arizona. A 
letter refusing lien is attached, (Exhibit C). 


Surface Improvements, Buildings and Equipment. 


Equipment consists of a 300 C. F. M. Diesel driven portable compressor, 
Einco 12 B mucking machine (on lease -purchase contract), 500 feet of 
16# mine rail, two 1/2 ton ore cars, two jackhammers complete with 
jacklegs, all necessary accessory equipment and drill steel. Receiver, 
500' of 2 "pipe, 500' of 1 "pipe, small water pump and essential small 
tools. One G.I. Dodge 4-wheel drive vehicle. 


There are no buildings or other improvements on the premises. 


Development. 


Underground development consists of: 


The Hawkeye Adit driven to a distance of 515 feet with the small cross-
cuts as shown on the accompanying plan. Accessible and 200 'from S 
end of claim. 


The Hawkeye Adit has been cleaned, collar sets installed, rail and pipe 
placed, and the heading is currently being advanced on a two-shift basis. 


The Intermediate Tunnel: The discovery ;this adit is about 200 feet long 
on the vein and is not accessible. 


The Bimetallist Shaft: About 160 feet dep with the drifts as shown on 
the accompanying plan. The shaft is filled with water and is not 
accessible. 


The Hawkeye Adit is open, though untimbered, and the ground stands 
well unsupported. The few starting sets must be replaced. There is 
10# rail in this adit. 


Geology. 


The vein being explored is called the "Wheel of Fortune.?? vein. Values 
occur on both sides of a northeasterly bearing dike and the dip is about 
65° northwest. The Wheel of Fortune vein has been traced six miles or 


.
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more. The surrounding rock is the San Juan tuff and andesite. 
Deposition was by low temperature ascending solutions (probably in the 
range of 1500 C). 


In general, this district, the base metal content is high. Mineralization 
is quartz containing pyrite, chiocopyrite, telluride, argentite, some 
galena with pale brown to yellowish zinc blende. 


Burbank describes two periods of mineralization, the first in the late 
Creteceous or early Eocene and the second in the late Tertiary. The 
Camp Bird mineralization is reported of Miocene Age. The early period 
is high temperature and the late of relatively low temperature. The upper 
portion of the veins is heavy in the base metals and these are cut by gold 
bearing epithermal veins. 


These veins in the vol canics originate in the volcanics and gold is the 
latest mineral deposited. Ores are localized by faults and fissure inter-
sections or rrchimnies rt and locally by complex breccia zones and fissures. 


Rhodonite with some quartz and minor suiphides occurred late in the 
system with gold deposition after this. 


In the Hawkeye and Bimetallist portion of the vein, the values are reported 
to follow on both sides of the early mineralized fissure, locally called a 
rhyolite, although only the footwall side has been explored. The widths 
will vary from a few inches to three feet in the better grade ore. Ore 
shoots are apparently not extensive, but are high grade. 


The Bimetallist Shaft was not accessible. It is reported that the vein 
which was followed pinched in the bottom of the shaft to only a few inches 
and no claims are made for ore left in that area, a very unusual situation 
where a mine is under water. Normally, a very considerable variation 
in the width of the ore bearing zones may be expected. 


Southeasterly and in the canyon well below these workings, the Jack Pot 
Adit drifts on a vein which is striking into the Wheel of Fortune vein; 
small and spotty high grade ore is .contained. 


Discussion. 


The area covered by the Bimetallist and the Hawkeye claims has had only 
minor development. •Sam pies taken from the Hawkeye Adit by other 
engineers are shown in Appendix 2. Forester shows a possible shoot in 
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.	 the 70 feet 290 feet from the portal at 1. 75 ounces of gold and 3.44 
ounces of silver per ton, or gross value of $63.30 per ton. These values 
continue with the 40 feet starting at 400 feet from the portal, containing 
0. 72 ounces of gold per ton or $25.. 00 per ton contained. Garrett, near 
the face, shows values at 1.32 ounces gold and 2.16 ounces in gold 
($75.50 gross). Obviously, since ventilation is necessary for further 
work anyhow, the more favorable areas should be explored vertically 
by raises to the surface, 160 feet at that point. 


The production of 197 tons of ore having a present gross value of 
$92, 300. 00 from the very small zone in the Bimetallist Shaft area 
indicated the very definite economic feasibility of further development on 
this property. It is obvious that in the minimum outlook, an investment 
in extending the drift and suitable raises will be repaid, and there is a 
very good chance for a profitable operation to ensue. 


It is reported that the Hawkeye Adit was directed to draining the area 
under the Bimetallist Shaft as the primary objective. The operators 
would have continued sinking except for excessive water which could not 
then (1904-05) be handled in this locality. The drifting should be continued 
but at the same time, the hanging wall areas, or north side of the dike 
should be explored. 


The writer made a check sample, as a random cut, in the backs of the 
adit about 80 feet from the present face. The 30tt sample shows 0.88 
ounces in gold and 1.2 ounces in silver, or a present gross value of 
$31.80 per ton; this conforms nicely with the reported shoot at an 
average of 0. 72 ounces in this area. A sample at the face shows that 
values continue. Check samples at 5:' intervals for the length of the 
adit should define pro per high grade areas suitable for raise exploration. 


A mill run from a 35 ton sample from the first 150 feet of the Hawkeye 
Adit by Mr. Forester indicated values at $25.00 at present metal prices 
and this large scale sample should be quite representative. He shows a 
very conservative estimate of 17,500 tons which at present prices would 
have a gross contained value of $427, 000.00 and a net of $140,000. 00. 
This, of course, discounts entirely the discovery of any high grade shoots 
and is based upon the average of small chip samples. Obviously, the 
inducement in this type of exploration is the possible discovery of very 
rich shoots such as have been mined, any one of which could exceed the 
projected reserves many times over. 


It is the opinion of the undersigned that this Property has been most 


.
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conservatively reported by Mr. Forester, who recommends it, and has 
very attractive possibilities. 


There is some evidence of control cross faulting which is mineralized 
about 200 'northeast of the present heading. The strike of these will vary 
from N 30 W to N 50 W with steep SW dip (on the order of 60° - 70°). 
The first of these would probably be intersected about at 700 feet from 
the adit entrance. 


CONL USIONS AND RECOMMENDATIONS 


Conclusions. 


I. In view of the production and prior lack of access, the property has 
unusual merit even with allowance for the fact that ore shipped was 
no doubt sorted. 


2. The check samples verify reports of ore in the Hawkeye Adit. 


3. The geologic controls at the old shaft and between the shaft and the 
heading in form of mineralized transverse faults would indicate two 
possible ore shoots as a target for exploration. 


4. The vein structure is strong and exploration has been centered on 
the footwall only. There is some evidence of vertical branching 
easterly on the hanging wall such that raise development to the 
horizon of possible junction is indicated, together with more hanging 
wall exploration as the work progresses. 


Recommendations. 


1. A loan from the 0. M.E. should be applied in behalf of the Bimetallist 
Mining Company, Inc. 


2. At least 700 feet of horizontal drift at the Hawkeye Adit should be 
done. 


3. Allowance should be made for at least 600 feet of raises. 


4. Cross cuts and hanging wall exploration should be made to the extent 
of 300 feet.
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Estimate of Cost. 


The location of the development areas at 11,500 feet (approx.) adds 
materially to the costs here, as opposed to normal operation at lower 
elevations. 


On a contract basis by the company, a reasonable figure with due 
allowance for chutes and timber would be: 


(a) 700' of horizontal drifting ( $30. 00/ft
	


$21,000.00 


(b) 600' of raise development .$25. 00/ft. 	 15, 000.00 


(c) 300' .of cross cut and hanging wall drifting ( $30. 00/ft. 9,000.00 


Total Cost
	


$45, 000.00 


Engineering services, 5 days/mo. 	 2,500.00 
Analyses and Samples
	 840.00 


Time requirement (2 shifts,) per day, 6 days per week: 7 months. 


The expense of winter operation and general inefficiency does not warrant 
extending development through the winter months. 


Assuming that the Government may approve a loan application, it is likely 
that a month will be necessary and that development will already have been 
advanced 200 feet or more in the Hawkeye Adit. 


Accordingly, it is recommended that the present application be subject to: 


500' of horizontal drifting northeasterly on 
the HawkeyeAdit 


Engineering 
Sample analyses 


The drifting to be under contract by the Bimetallist 
Time to complete: November 30, .196i.	 A V


$15, 000.00

.1,000.00



300.00

$16,300.00 


ng Company, Inc. 
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APPENDIX I. 


RECORD OF ORE SHIPMENTS - BIMETALLIST MINE 


Lot Weight	 Oz./Ton	 Contained Oz. **	 Net Value* 
No. Tons Au	 Ag	 Au	 Ag


1. 0.98 8.16 91.60 8.00 90.00 $	 155.94 
2. 7.51 36.90 326.00 277.50 2,452.00 6,808.01 
3. 8.84 39.18 364.00 347.50 3,219.00 8,544.67 
4. .10.01 11.93 178.80 119.30 1,786.00 3,153.25 
5. .10.20 11.23 281.37 114.80 2,860.00 3,689.90 
6. 10.18 20.97 298.41 213.20 3,042.00 5,830.70 
7. 8.90 3.33 40.20 29.60 358.00 662.93 
8. 8.22 3.00 31.00 24.60 254.20 483.66 
9. 9.95 22.80 281.35 227.00 2,800.00 5,947.21 


10. 9.47 1.82 30.00 17.20 284.00 336.07 
11. .10.32 1.94 25.60 20.00 264.00 368.06 
12. 9.60 2.36 25.20 22.60 242.00 415.17 
13. 10.32 1.28 17.70 13.40 180.00 192.97 
14. 9.23 2.12 47.40 19.50 433.20 475.24 
15. 9.94 22.57 207.65 224.00 2,060.00 5,368.18 
16. 11.12 6.01 60. 85 67.50 682.00 1,490.08 
17. 15. 70 1.. 10 8. 73 17.25 137.00 283. 75 
18. 14.66 7.35 55. 72 107.00 523.00 2,374.09 
19. 9.57 14. 60 58.00 140.00 556.00 2, 979.56 
20. 7.63 2.17 13.10 16.50 100.00	 . 280.98 
2i 4. 66 6.68 54.52 31.20 259.00 637.13


$ 50, 450.33* 


*Net smelter return after deducting railroad freight and treatment cost and 
with the value of gold at $20.67 per ounce. 


**Rough computation based on assays and weights 


TOTAL TONS: 197 TOTAL OUNCES GOLD: 2,057.65 TOTAL OUNCES SIL VER 
22,581.40.	 . 
PRESENT VALUE GOLD $72,000.00, PRESENT VALUE SILVER $20, 300.00 
TOTAL $92,300.00.


C]
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APPENDiX 2. 


Hawkeye Adit Samples 


By D. Forester 
Oz. Au/Ton Oz. Ag/Ton 


1st. .100 feet 10-14" 0.20 10.20 
2nd 100 feet 6-30" 0.24 6.96 
next 60 " 10-30" 0.32 5.88 
" 30	 ' 16W" 0.26 3.54 
" 70	 ' 12" 1.76 3.44 
" 40 " 13" 0.38 .	 3.42 


40 8-10" 0.72 2.28 


By Garrett 


No.	 6 0.28 1.00 
No.	 7 0.84 2.90 


8 0.60 3.40 
9 0.24 1.70 


10 0.68 3.60 
11 0.30 2.60 
12 0.82 3.40 
13 0.16 5.20 
14 0.58 1.90 
15 1.32 2.80 
16 2.16 28.40


Assays on the intermediate adit show ore at 6-12' with generally low values 
but maximum at 2.0 oz. gold and 200 ounces silver per ton.


[IJ 
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MONTROSE REALTY 
508 MaIn Str..t



MONTROSE. COLORADO 


Phone: CHerry 9-3573 


July 6, 1961 


C. P. Keegel Engineers 
Bimetalist Mining Co., Inc. 
1721 South l+th Street 
Las Vegas, Nevada 


Dear Mr. 'Keegel: 


Thank you for your letter to Bill dated July 1. 


We are enclosing a pho.tostatic copy of our agreement 
with the owner. Our copy machine did not copy the 
signatures; therefore we are typing In the correct 
names. We will not permit a lein on this property 
until $15,000.00 has been paid in. 


We have made arrangements to acquire the Silver Shield 
mill but have not been able to do so financially. 


Best regards, 


C. 0. Baker 


Enclosure 


P. S. We are looking forward to seeing you on the 10th. 


- COB:rin


-:	 •	
- 


- -	 - -


,#1 ______
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cQNmA CT OF SALE 


W	 TillS AGREEMENT, made and entered into at Ouray,, Colorado, between 
Belen A. croft, of Ouray, Colorado, as an individual and as attorney in fact, 
Party of the First Part, and W. R. Nichols and 0. C. Baker of Ouray, Colorado, 
Party of the Second Part, WITNESSETH: 


That Party of the Fsrst Part, for and in consideration of the payment to her of 
Fifteen Thousand Dollars ($15, 000.00), agrees to sell to the Parties of the 
Second Part, the following lode mining claims situate in the Mt Sneffels Mlrnng 
District' iz the County of Ouray and the State of Colorado, to-wit: 


The Bimetallist lode mining claim, Survey No. 12254; and 
the Eawkeye lode mining claim, Survey No. 1641. 


The Parties of the Second Part, in consideration of this agreement, agree to pay 
to the First Party One Thousand Seven Hundred Dollars ($1, 700.00). on this date, 
receipt of which is he?eby acknowledged; Twenty -five Hundred Dollars ($2, 500.00)' 
on October 1, 1960; Twenty-five Hundred Dollars ($2, 500.00) on April i, 1961; 
Twenty-five Hundred Dollars ($2, 500.00) on October 1, 1961; Twenty-five Hundred 
Dollars $2, 500.00) on April 1, 1962; Twenty-five Hundred Dollars ($2, 500.00) on 
October 1, 1962; and Eig1?t Hundred Dollars ('$800. 00) on April i, 1963. 


Party of the First Part hereby agrees to pay onè .uhalf of the 1959 taxes on said 
mining Property, due in 1960, and Parties. of the Second Part agree to reimburse 
Party of the First Part for taxes paid by her assessed for 1960 and thereafter while 
title remains In said Party of the First Part. 


Party of the First Part, having an interest in said mining claims and have a Power 
of Attorney from the other Interested owners In said mining claims with power to 
'?argaln, sell, grant, release and convey to such person or Persons and for such 
sum or sums of money as she may deem most for their benefit, and upon such sale 
to make, sign, seal, acknowledge and deliver/or them and In their names proper 
deeds for such covenants In warranty, quit claim or otherwise, as to her shall seen 
expedient, as th r deeds; and to accept and receive all money the same may be sold 
for, and upon the receipt thereof to make receipts there/or. 


Party of the First Part, upon receipt of the purchase price above stated hereby 
agrees to convey to Parties of the Second Part by a good and sufficient mining deed 
the title to said Bimetallist and liawkeye patented lode mining claims. 


IT IS UNDERSTOOD AND AGREED by and between the parties hereto that time is of 
the essence of this agreement and that if any payment is not made to Party of the 
First Part within ten ('10,) days of the time agreed upon, all payments heretofore made 
shall be forfeited and thIs contract may. be  declared forfeited; IT IS ALSO UNDER - 
STOOD AND AGREED by and between these parties that In the event that shipments 


(continued)	 COPY
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Agreernen of Sale and Purchase of Property. 


Sixth Article of agreemefl made this 	 day of June 1961 between
O.C.Baker and W .R.N1hol5 of County of Montrose,and State of Colorado, party of the first part, and L.O.Bunde and C .P.Keege] of 1721 S l th Street,Las Vegas,Ne yaa, party of the second part. Witnessth, That if the parties of the second part shall make 
the payments and perform the convents herinafter mentioned on his 
part to be made and performed, the said part1 g of the first part, hereby convenant and agre, to convey to said parties of the second part, in fee and simple, by good and suffij.ent Warrenty Deed, the following decribed property, Viz; Bi -Metalist Lode Mining Clai* U.S.Survey number 122 514 and Hawkeye Lode Mining Claim U .S.S y,y Number 16141, located in Sneffels Mining District of Ouray County, Colorado. Said premises to be free and clear from all 1eins,in.. brenses, and taxes, except taxes for the year 1961, and subseqtn taxes, and the said party of the second part, convenants and agrees to pay the said partes of the first part, the sum of 
Thirtyone Thousand Dollars (31,00) in the manner following, Three Thousand Dollars,reeelpt of which is hereby acknowledged, and Five Thousand Dollars on each six months thereafter, until the tota' amount is paid Payments are to made at the ends of the six months periods. 
Parties of the second part may pay the full amount of the purchase price in full, any time in advance, and receive Deed at their optiofl, It is mutually agreed, that the time of payment shall be an essen. tia]. part of this contract. In case of fa ilui'e of parties of the 


III
 second part to make any øt,zthe payments or perform any of the eon. venants of his part at the time or times specified, this contract shal], be forfeited aixi determined at the election of partieg of the first part, upon notice to the parties of the second part ten (LO) days after their intention to do so, by delivering to him personafly or mailing same to above &address, and the said parties of the second part shall forfeit a],]. payments made by them on this contrast, and all improvements made on said property, shall be retained by parties of the first part as liquidation damages, and party of the second part shall give parties of the first part peassrn po5session, pro-, vided that the parties of the second part may remov, all aachjny and equipment placed on the property by them within 90 days of resjj of notice of forfeiture, wether same is fixed or wvabl.. It is mutually agreed that any ores, concentrates, or Gold Bullion sold from this property by the parties of the second part, she).]. the purchasep of such ores, concentrates, or Gold Bullion, pay to the party of the first ten (lo) percent royalty of the net smelter returns . 	 apply on purehag pri., until prop.rtI1;;,jd 4fM1 y$his agreeaen may be assign4 by the secon	 1notiss to the first parties 
hereof. 


This agr	 SMe,ti.s herW, their 
heirs, $sigris.s, or *dmlnistratora. 


1.







S	 Western Finance Company, Agents 
Insurance & Real Estate 


500 Matn Street 	 Phone 67W 
Montrose, Colorado S


In witness whereof: The partes to these presents, have hereunto set their hands and seals, the day and year first above written. 


_ ( L . I 
0.C.Baker 


W .R .Nichc;ls 


(j 
C.P .KeegoI' 


L .0 . Bunde 


I - - 
I -	 _______







f	 ___________________ 
	


__	 VALLEY A1DOAIL BAO 


	


•,	 MAIN STREET OFFICE 	 66 WEST MAIN	 MESA. ARIZONA 


July 17, 1961 


•	 *iaetallist Ni*ing Company 
41.1 West Pepper Street 
Wesa, Arizona 


Atte*tion: Nr. L. 0, Bunde 
Secretary-Treasurer 


Gentle*en: 


In reply to your letter dated July 1, 1961 requesting that our 
•	 bank loan your mining company $25,000.00 to do development 


work and repayable over a five-year period, we are sorry to 
infor you that the nature of this loan as to amount, repay-
ment and purpose are not within our bank policy for extension 
of credit; however, we trust that you will have a very success-• -•	 ful venture.


Yery trui,4 yours, 


Aaai sr 


J. N. Boone 
cb 


I-


• 	 I 


:	 EX6!&R A*ffi 


______
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