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Recision Notice _l , [] Field Team Semiannual Report for
Assignment of Contract ‘ : ~ Certified Project
Contract Amendments o Final Field Team Report §Tab)
Contract with all exhibits and 1-12- -62 Operator's Final Report (Tab)
annexes , Interim Field Team Reports
[:] Owner's Consent to Lien and L o ' Operator's monthly reports and all
Subordination Agreement o o - attachments
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B S ' " OFFICIAL FILE COPY
C _ . L , Date Surname Code

| » RA 4T
Noy ,
1' 1963 /o/ﬁ % 5‘_7&7)
| Nl Y]

R R S 40&/ Yro
UNITED STATES OF AMERICA £ v ‘

CERTIPICATION OF POSSIBIE PRODUCTION £L0

UNDER AN EXPLORATION CONTRACT Y2xs

1
I;/4 Y B rLY)

457

Bimetallist Mining Compazy, Inc.

411 West Pepper r!ou

Mesa, Arizona : ,

| | Re: OME-6170 (Gold-Silver)
Bimetallist Mining Company, Inc.
Hawksys, ot al., Clains

Oursy Oeunty, Colorado
Centract 2138

‘a-mm:

Pursusat to Article 6 of 4th¢'m:raet. as amerded, :ototrod to’
above, the Covernment hereby certifies that mineral or metal pro-

duction mey be possible as a umlt nt the exploratien work.

Thauﬁorc, reyalties shall be pnm to the Government as provided
in the contract on all production from the land described in the
contract from January 12, 1962, te Jamuary 12, 1972; oxr wntil the
sum of $3,588.50 {s fully repaid with intexest, at the rate of
6% parcent per ammum, whichever eccurs first. Ths payment of
royalties is sscured by & Parfornance Bond M-7 043 759, dated

“June 27, 1962, with Firemen's Fund Insurance Company, 3223 W, stazh

Street, Los Angeles, Califernis, as cmortta surety.
npynmsy nymcn should be nade in faver of the 0ffice of Ninerals

Enplevasion, snd should be mailed ox delivered to the Fiald Officer,

0ffice of Minersls Exploration, Regfon III, Building 20, Denver
Tederal Center, Denver, Colorado, ZIP Code 80225. Rach payment
should be accompanied by two copies of settlement shaets or other
suitadle sales svidence showing the name of the purchaser, the
quantity and grade of the preductfon sold, the price per umit, and
the gross proceeds and sllowable deductions therefvem. The purchaser
stould be notified of the Govermment's royalty om production and
directad to pay the voyslty, emm as provided in the contract,

) dtmzly to the chrmt. 7

hl&a]/





N

®o 0

'the Field Ofmcor should be promptly notified upon the conxence=

ment of any production, and upon any extended cessation thereof.

Production unsold or unused six months after extraction from the
ground should be reported preuptly te the Field Officer.

Attention is specifically invited to the prnviuono of Article 2(c)
of the contract referring to the preservation of the Government's
royalty rights. Two true copies of any instrument traneferring,
surrendering, or encumbering any éﬁ uid righta shall be furnished
ta the Fleld Ofﬁcet.

_pated this _lst of November , 1963

THE ﬂﬁITBD STATES OF AMERICA Qi&?\

(signed) FRANK E. JOHNSON

. ACTING' Director, Office of Minerals
' Exploration

FMMurphy /mm
10/25/63 ,
cc: Fireman's Fund Insurance Company.
'Div. of Contract Administration and. Audlt
Fiscal Section
Region III
Director's Reading File-
F. E. Johnson
Review Committee
Docket
Code 500 A
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Date Surname Code
. 1/27¢72 . 130
220

AIRMATL JAN 2 7 1972

Mr. L. O. Bunde

P, 0. Box 123¢
Arlington, Toxas 76519

Re: OMB~G170 (Gold~Silver)

Bimetallist Mining Company, Inc.
Hawkeye, et al., Claimu

Quray Couuty, Colorado

Contract 2130

Dedaxr Mr. Bunde:

By the terms of the subject Explorat.on Coatract, as ameaded,
sud the Certiiication of Pousible Production, dated November 1,
12063, »11 minerals mined or produced from January 12, 1962, to
January 12, 1972, were subject to th: Goverument's royalty as
set forth in seoid contract, » :

A3 the period duxing‘which production was subject to voyalty

 hae expired, the Governuweat according to its present recozds

ratains no claim or lien against the property subject to the
contract or any future preduction therefronm, We, thercioxe,
sre closing our booke and records on this contract.

For your information, we enclose 2 copy of a letter to the
Fireman's Fuid Iasurance Compauy regarding Performance Bond
No. M=7 943 759, executed Juue 27, 1962, attached to the
contract, which you signed as Secretary-Treasurer of

~ Bimetallist Mioiug Company, Iuc.

Sincerely yours,

B . ahad

Harold Kirkeuo
Chief, Office of
Minerals Exploration

Enclosure
cc: Dieector's Reading File Branch of Budget_ahd Finance
" Mineral Respurces Mr. Kirkemo
OME Docket: - 130

OME Reading File
OME Region III GAult/a 1-27-72






TRt »_ffpct:aining to Expioration CQnttac: 14-23«-090—2133, 'm No. 6170, S
< including Amendmerits No, 1, for July 20, 1982, to ‘Octobér 1 1962. R ‘
o +inclusive, tovering: a gold-nilvet pmject on. tht mwkeye mﬁ um.nm. SR
.ﬁ;'(:laimn. Outay County. Coloudm SR N -

o7 My review xncluded an examinatton of the Honthly Voucwg M g ot m)A E
. and supporting docmutt, comparison of the claimed costs with the .~
o chnttuc:t and pertinent schedules, confimtion of work petfomed by
-7 vefererice to reports and, corramndmce, and a det‘.erﬁlmtlou o£ th.‘.' -
CoT rusonablenela md ptopﬂe:y of the ,,-,o.“, , R

" 'rhis 'cev:[ew vas mde in ueu cf a ﬁm! audit of thé :Opgntor‘
.’iaccounts and recorda foi the tusm th;t, : .

< AN ot’ tbe acccptable casu verc wadet: " contrzct prwlaion
o for, contribution by the Gwernmcnt wn the basio of ti:md
: ‘.unit cosu of wo:k perfaraed. T

:‘The flndinga of thi.s uviw lt’c ataud 1n‘ the fonmving nuuury and
' ‘,_-che attucheﬁ schedule. ST R S SRARELN R

'!‘oul co-t mma by 0p¢rat¢r RRRT S

Kxcepl:iona. R SR
“Prior to: thi.u reﬁw B K-.;, o
liettvlth . s

L }i:‘l?onl &ccptcble. cost

RN 'ﬂm conl:tact cu‘un £or s 50 petcnat cont:rtbution af t.he allov‘bh IR

.-+ costs by the Government, . !herefom. Af the project-is othsrwise «
S0y mctepted ‘as having met’ thc tem: of th- contract:, pnymnu n fouon

_'_‘;g“an vnlid md pro;etv' wE , ‘ R

_ ?aynbla on auditcd ciaim

uu to dlte , 3. EQ- Crlr e

[)

uhme due ‘(tperator ‘

QR octobgr 23. 1953
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Government's Copy

EXPLORATTION CONTRACT
BIMETALLIST MINING COMPANY, INC.
. OME-6170

TERMINATION AGREEMENT

It is agreed this 3rd day of October , 1963,
between the United States of America, acting through the Depa.rtment of
the Interior, Office of Minerals Exploration, hereinafter referred to as
the "Government ," and Bimetallist Mining Company, Inc., hereinafter re-
ferred to as the "Operator," parties to that certain Exploration Contract
No. 2138, (OME-6170), dated January 12, 1962, as amended, hereinafter
referred to as the "Contract," that:

1. Effective October 13 , 1962, the contract and all obligations
of the parties thereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated.

2. The Government shell not contribute to the costs of any work
performed after October 13, 1962.

3. . The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the contract, including furnishing to the
Government a final report (in addition to the final monthly report)
which shall include a geological and engineering evaluation of the.
results of the work performed under the contract with an estimate of
the ore reserves resulting from such work, complete assay data, adequate
geological and engineering maps or sketches, and a summary of the work
performed and the unit costs thereof.

k, A1l rights of the Government respecting certification of
possible production, percentage royalty and liens to secure the payment
thereof, reports (including preservation of the Operator's records)
accounts, audits, and the right to recover any overpayment are hereby
preserved.

5. The Operator hereby releases and agrees to save the Government
harmless from all claims or demands under or arising out of said contract
except as otherwise provided in this termination agreement.





~

IN WITNESS WHEREOF, these parties have executed this agreement -
as of the day and year first above written.

THE UNITED STATES OF AMERICA

BIMETALLIST MINING COMPANY, INC.

w (7 Q@M-

T;I_tle \/cc—— @{&..'Sto{c






Government's Copy

EXPLORATION CONTRACT
BIMETALLIST MINING COMPANY, INC.
DOCKET NO. OME-61T0

AMENDMENT NO. 1

Tt is agreed this  20th gay of  November 1962,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter referred to as
the "Government," and Bimetallist Mining Company, Inc., hereinafter referred
to as the "Operator," that Contract No. 2138 (OME-61T0), dated January 12,
1962, is amended as follows: )

1. (a) Work under the contract shall be suspended during the
period beginning October 13, 1962, and ending not later than June 1, 1963.

(b) No costs incurred by the Operator during the period
of suspension.shall be allowable for contribution by the Government.

(c) The Government shall not contribute to any costs of
rehebilitation or repair which in its opinion would not have occurred
if there had been no suspension of work.

(d) The Operator, at its own cost and expense, without
contribution by the Govermnment, during the period of suspension shall
preserve and protect the project work. ’

2. This amendment shall not be construed to increase the fixed
unit cost of eny item of work, the estimated total cost of the project,
or the aggregate total amount which the Government may be required to
contribute.

3. The provisions of ARTICIE 1k are deleted and the following is
substituted in lieu thereof as ARTICLE 10:

"ARTICLE 10. Nondiscrimination. The provisions governing
performance of work under Government contracts, as set out in
Section 301 of the Executive Order 10925, dated March 6, 1961
(a copy of which is attached hereto as Exhibit B-and by
reference hereby incorporated and made a part of this contract)
shall be applicable to this contract. )






"In compliance with the Rules and Regulations (41 CFR,
Section 60-1.3(a)) issued under Executive Order 10925 of
March 6, 1961, .the Operator is hereby bound and agrees to
include in each subcontract which it shall make with a
subcontractor or supplier paragraphs (1) through (7) of
Section 301 of said Executive Order, unless exempted pur-
suant to the rules, regulations, and relevant orders of the
President's Committee on Equal Employment Opportunity.

"The Operator shall require each of its subcontractors
(first tier) to include in every subcontract with each of
its subcontractors (second tier) the following clause: The
(here identify the second-tier subcontractor by name) shall
incorporate by reference in each subcontract or purchase
order with a subcontractor or supplier paragraphs (1)
through (6) of Section 301 of Executive Order 10925 of
March 6, 1961, unless exempted pursuant to the rules,
regulations, and relevant orders of the President's
Committee on Equal Employment Opportunity."

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

SN =

Ac{’i@ Field O‘I‘ficer\em/Region II1

BIMETALLIST ANY, INC.

By

Title

e

Rezidot—
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Government's Copy

MME Form 51 UNITED STATES OF AMERICA
Feb. .1959 DEPARTNENT OF THE INTERIOR
OFFICE OF MINERALS ‘EXPLORATION

EXPLORATION .CONTRACT .
(Short Form)

R

OME-617O Gold-Silver
It is agreed JAN A 21962
) "(Date)

Bimetallist Mining Company, Inc., an Arizona corporation’

whose mailing address is 411 West Pepper Place, Mesa, Arizona

hereinafter called the "Operator,™ as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8§ 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Al]G_ Z ‘1962 , and, subject to the provisions of Article T
“(Date)

and Exhibit A, shall éomplete_the WOfk.withiﬁ', 2k months from the date of the contract.

) (b) The description of the work and the: fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is 26,8 O'OO,_ The Government will con-

tribute 50 percent of the total‘fixed‘unit costs of the work performed, not in excess of $J.3,lﬁ25.()0
in accordance with the provisions of Articles L4 and 5.

(¢) Interest computation.--Simple interest computed annually at the rate o §

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertsakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Interests of Owners and Contract Purchasers. See Annex I.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

Performence Bond in lieu of Lien or Subordination Agreements.






(¢) The Operator shall preserve and maintain his right, title, or interest in the land ‘and his right to
the possession thereof for the purposes_of this contract, and shall .devote the land and all existing improve-
ments, fec111ties,“bu11d1ngs, 1nstallatlons, and appurtenances to -the- ‘purposes "Of this~ contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as prov1ded in Article 6 have been terminated,
the provisicns. of - thik® paragraph’ (¢) ‘$hall” Become-1inapplicable. '

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will mske its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur:and- pay.
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, sudits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with flve copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketchés,® drill hdle Iogsﬁéndtlccétioﬁs} and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to the final monthlydreport)_ _This final- repopt ;shall _include a .geologicel and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. ' ‘

(4) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of produyction.

(e) - “Compliance with.reguirements.--If the Government determines that any of the Operator!s-reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts..

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as & result of the exploration work, it
shall so certify in writing to the Operator at &ny tim€ not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(v)- Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

: (1) irrespective of any certification of possible production--from the date of the contract until
the lapse of the time within which the-Government. may issue such certification or until the total net;:
amount. contributed by the. Government is fully repaid with interest, whichever occurs first; or

(2) if the Government issues a certification of possible production--for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

() Payment of royalty.--(1) The Government's royalty shall be five percent of the HNESNNES: gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in

the form sold (ore, concentrate, metal,.or equivalent), at the point of delivery (the f.o.b. points .

except, that charges of the: buyer arising in the régular course of business and shown as deductions on

the buyer's settlement sheets isuch as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold, and freight payable by the. buy%r to a carrier (not the

Operator)), .shall be allowed as deductions-in arriving at the "gross proceeds as that term is used

herein. No costs of the Qperator are deductible in arriving at .the ' gross proceeds as that term is here

used. . cor e gie Tt
The term "treatment processes means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or

‘other production- after it is extracted from: the:ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed .and paid.currently upon each lot sold, held, or
used in integrated operations, .as .the .case may be. ..

(&) Unsold production.--If any production, (ore, concentrate, metal, or equivalent), after the lapse
of six months from the. date the ore was extracted ‘from the. ground, remains neither sold nor used by the
Operator in integrated manufacturing .or fabricating operations (for instance if 1t is stockpiled), the
Government, at its option,. as long as it so remains, may require the computation and payment of its
royalty on the value of .such production in the. form (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require .computation and. payment, . If..any.production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes. its election, the Government's
royalty on such production shall be computed. on the value thereof in the form in which and at the time it is
so used. "Value" as here used means what.is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination,.or the market value, whichever is greater.

(e) Lien for payment.--To secure .the payment of royalty.(see Article 6(b));. the Operator hereby grants
to the Government a lien upon his:interest in-the land.and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.. .

(f) DNotice to purchasers.--The Operator shall give notice of.the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to

-the Government and to furnish the -Government with copies of the settlement sheets. If the records of any
production and sales or other disposition of production; whethér -the production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-°
ment, and this estimate:shall - be final and binding upon-the Operator. - . .

(g) Mo .obligation to produce.--Nothing in this contract shall be construed as imposing any obligation
on the .Operator.or. the Operator's successor in interest to.engage in any production operations.

(h) . Government not obligated to buy.--Nothing in-this contract shall-be construed as imposing any
obligation on the Government to purchase .any minerals and metals mined or produced from the land.

“a

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve.anticipated results and: further work is- not Justified,. the Government
may give the Operator written notice:thereof; -and thereupon: -

) (1) the.Government shall be. free of all obligation to pay on account of units of work not then per-

formed, and e e e e s s e

(2)- the Operator shall be free of all obligation to prosecute the Hork'other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the. :Operator is in-default under the terms of the contract, the

' Government may-give the Operator written notice of .such:default with.a specification. of reasonable time with-
in which the default must be cured; and if the Qperator fails to,.cure such default as required, thereupon: .
(1) -the Government shall be relieved of all obligation ‘to.pay:on account of units of work not per-
formed when the notice was:given, and.
(2) the Operator shell be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. -
The Government may also avail itself of. any other remedy ‘the law may provide for breach of contract, in-
cluding the right to rescind the contract and to- demand repayment of all moneys contributed by the Government
under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's.rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall. be. fully preserved. = .

+ (d) The determinations of the Government are subJect to appeal under Article 11.

3






ARTICLE 8. Notices to be given.by the Government mey be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date ‘of mailing.

ARTICLE 9. Officials not to beneflt.-;No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be consgtruéd to exfend to this contract if made with a corpora-

tion for its general benefit.
. Sée Article 1h
. Nondiscrimination.--In connection with ithe performance of work under this contrac‘

ARTICLE 10.

race, religion, coId G
to, the following: employmen 5
ing; layoff or termination; rates of pay OF

-—u-ensatlon, and selection for training,
including apprenticeshlp. The Operator agrees

after in conspicuous places, available for

ARTICLE 11. Disputés.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his. duly authorlzed
representative.

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S, Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—U45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, 'as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of ‘the work contemplated by this contract, in the employ of the
Operator or any independent contractor contracting for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basic day
rate of eight hours per day; and work in excess of eight hours ‘per day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every. calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed shall be withheld for the use .and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3)} made pursuant to the Copeland
Act, as amended (40 U. S. C..276c) and to aid in the enforcement of ‘the Anti-Kickback Act (18 U. S. C.
87h$ are made a part of this contract by reference. The Operator will -comply with these regulations
and any amendments or modifications ‘thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretarygof
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

N
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ARTICLE 14. Changes and added provisions.--

The provisione of Sectien 301 of Executive Order No. 10925 of March 6, 1961,

requ:.red. to be 1ncluded in every Government contract _are bv reference hereby and

herein incorporated and made a part of this contract. A copy of said Executive

Order is attached to this contract as Exhibit B. : %
Executed in quintuplicate the day and year first above wﬁtten. A1 O
i : R
- THE UNITED STATES OF AMERICA ,\M)wf&
BIMETALLIST MINING COMPANY, INC.
- ) . ./ (Operator ) . ‘ M
(R0 ;
U c : 14 Min (xse.l &“
Title Vice _ @resy Aeat s Office of evrels
7 , . : ' : . Exploration
1, o ' y 7 ﬁ///&@.\ , . , certify that I am the
(Name) .
secretary of the corporation named as Operator herein; that
G— CC‘ Pﬂ A / /f‘ . » Who signed this contract on behalf of the Operator, was then
(Name ) ) .
\//f o pe5 / C/g,uf ) ' of said corporation; that said contract was duly signed for
(Title) ’

" and in behalf of sa.id corporation by authority of its governing body, and is within the scope of its

corporate powers.

PO S erete

CORPORATE
SEAL

INT.-DUP. SEC.. WASH., D.C. 523175





R INCRE‘ OR DECREASE PENALTY R@ER
AMOUNT ¢ 12625-00 Reduction poor o M-TOM3759 PREMIUM ¢ _10:00 Return
~Fireman's Fund Insurence COMpPany ... surety upon the bond of.Bimetallist. Mining Co.,. Inc.

 dated the_ 27th _day of June ,19.62__, in the penalty
of Thirteen Thousand Four Hundred Twenty Five and 1no/100 Dollars (.13,425.00. ), in favor of

United States of America (Obligee), at the request of said Obligee

as is evidenced by its signature hereto, does hereby m:x the penalty of said bond to the sum of -
Five Thousand Eight Hundred and no/100ths Dollars s..5:800:00
to be effective as of the 27th day of June , l9..-§.5.., and does

hereby agree that the continuity of protection under said bond subject to changes in penalty shall not be impaired hereby,
provided that the aggregate liability of the said Fireman's Fund Insurance Company  shall not exceed the
amount of liability assumed by it at the time the act and/or acts of default were committed and in no event shall. such
liability exceed the larger of the above mentioned sums. N ' S

Signed and sealed this 2(th day of June ,19.65_.

Y7
Firergaﬁ"s }«(undcln@‘%nce Company .
See letters January 27, 1966 g/éz: , :

By AA- Jfe A%l
and reply February 10, 1966, élzfr & F. Bane, Attorney-in-Fact

right-hand side of docket The above is hereby agreed to and accepted:
United States of America

% OBLIGEE
By Q_ -

¢

2 / TITLE
Attest ... (

- TITLE

[

M-BN 42 8.56
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“
' STANDARD FORM 25 DATE BOND EXECUTED

REVISED NOVEMBER 1950 .
_PRESCRIBED, BY GENERALe PER F OR MAN cE B 0 N D June 27 ) 1962
{

SERVICES ADMINISTRATION e
GENERAL REGULATION NO. 5 (See Instructions on Reverse)

.

PRINCIPAL : t 1e

Bimetallist Mining Company, Inc.

SURETY FIREMAN’S FUND INSURANCE COMPANY, a body corporate, duly

incorporated under the laws of the St=te of California, and authorized

to act as surety und=r the act of Congress approved Avgust 13, 1894,

whose principal office is located in San Francisco, State of California.
PENAL SUM OF BOND (express in words and figures) CONTRACT NO. DATE OF CONTRACT
Thirteen Thousand Four Hundred Twenty-five o
and no/100 Dollars ($13,425.00), 2138 1/12/62

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administraiors,
and successors, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with
the Government, numbered and dated as shown above and hereto attached ;-

NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms,
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full
force and virtue.

IN WITNESS WHEREQF, the above-bounden parties have executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents dyly
signed by its undersigned representative, pursuant to authority of its governing body. T

In Presence of: S
WITNESS INDIVIDUAL PRINCIPAL

S . as to - TN ISEAL]
2 e . . e BB O e [SEAL]
O BS 8O e [SEALI
A oo R A8 O e, ISEAL]
WITNESS INDIVIDUAL SURETY
T — e ——— [SEAL]
e e B8 MO e L-ISEAL]
CORPORATE PRINCIPAL ) } °, i
BIMETALLIST MINING COMPANY, INC. R
Attest: : BUSINESS ADDRESS B
' 411 West Pepper Place, Mesa, Arizona
BY . o o
i J - e AFFIX
- - f’ﬂﬁ .CORPORATE
TITLE SEAL

dee - Sneae’

CORPORATE SURETY

FIREMAN'S FUND TNSURANCF. COMPANY

Attest:

T

‘BUSINESS ADDRESS

AFFIX
CORPORATE
SEAL

STANDARD FORM 25 16—30441-2
NOVEMBER 1950 EDITION
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. The rate of premium on this bend is ....$10.00 per thousand. e

Total amount of premium charged, $.. 134,25 1

(The above must be filled.in by corporate surety) -~ -~ - RN

CERTIFICATE AS TO CORPORATE PRINCIPAL

I o ' , certify that T am the ...ooceeceiiieeeeeeee secretary
of the corporation named as principal in the within bond;-that ... e e e enaesessn b e memn e gemsemne fentinde e e
who signed the said bond on behalf of the principal, was then ............ e ... of said

corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body.

CORPORATE ]
SEAL

INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond. is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety on the bond may be any corporation authonzed by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the -
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals are partners, their individual names shall appear-in the space provided therefor,
with the recital that they are partners composmg a firm, naming it, and all the members of the firm shall

execute the bond as individuals.

.

_ . I the principal or surety is a corporation, the name of the State in which incorporated shall be
- mserted in the space provided therefor, and said ‘instrument shall be executed and attested under the cor-
“pordte seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
~which casé a ‘scroll or adhesive seal shall appear following the corporate name.

6. The ofﬁclal character and authority of the person or persons executing the bond for the principal,
if a-.corporation, shall be certified by the secretary or assistant secretary, according to the form herein
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official character and authority of the officer signing, duly certified by
the secretary or assistant secretary, under the corporate seal, to be true copies.

7. The date of this bond must not be prlor to the date of the instrument in connection with which it
1sorlven \" . o ’ B o

TS, GOVERNMENTQPRINTING OFFICE 16—30441-2
S )
N \ i b





EXPLORATION CONTRACT
BIMETALLIST MINING COMPANY, INC.
. . OME-61T0

ANNEX I

The land referred to in Article 2 of the contract consists
of two pastented mining claims, together with all rights pertaining
thereto, on Potosi Peak in the Sneffels mining district of Ouray County,
Colorado. The two claims are as follows:

Name o ' ' Survey Number
Bimetallist 12254
Hawkeye _ o 1641

The claims, owned by Helen A. Croft and the heirs of O. J. Davis
and Malcolm Downer, were the subject of a Contract of Sale dated April 1,
1960, to W. R. Nichols and O. C. .Bsker. Nichols and Baker, on June 6,
1961, entered into an Agreement of Sale and Purchase of Property, covering
said claims, with L. O, Bunde and C. P. Keegel. On. June 6, 1961, said
Bunde and Keegel made an assignment of their interest.to Bimetallist
Mining Co.

The claims are shown on the attached Figure 1 entitled
"Bimetallist Mining Co., Inc., Ouray County, Colo."





_ EXPLORATION CONTRACT
BIMETALLIST MINING COMPANY, INC.
OME=61T70

EXHIBIT A
The purpose of the projééi‘is to explore for ores of gold
and silver by drifting, raising, and long-hole drilling. Work of
access road improvement (lengthening and widening of switchbacks)
shall be done to facilitate the work of exploration.

General Conditions

The work of road improvement must meet with the approval of
the Government upon completion.

Mine rail shall be of not less than 16-1b. size, compressed
air lines of not less than 2-inch size, watér lines of not less than
l-inch size, and ventilation lines of not less than 12-inch size.

Raises shall be of a minimum size of 4 by 6 feet in the
clear of timber.

The Government will participate in the cost of not to exceed
one hundred feet of drift timbering and not to exceed 500 feet of
lonig-hole drilling.

Description of the Work

After completion of the access road improvement,  the present
face of the Hawkeye Adit shall be continued northeasterly for a distance
not to exceed 500 feet. Drifts shall be driven with a minimum size of
5 by T feet in the clear of timber and shall be timbered as necessary,
using standard drift sets with 8" by 8" timber, or equivalent round
timber. All drifting shall be done along the footwall of the vein unless
prior Government approval is glven permitting a change in drift position.
At intervals of approximately 25 feet long-holes shall be drilled to. the
vein hanging wall so as to permit sampling of the full vein width. All
cuttings from such long-hole drilling shall be sampled, with no sample
to represent a hole length of more than five feet.

As the drifting progresses, representative face samples shall
be taken at linear intervals of not greater than 15 feet. In areas where
the veins show significant mineralization, face samples shall be taken
at linear intervals of not greater than 10 feet. All drift samples shall
be cut normal to the vein.





t ?

Raises may be driven at locations glven'prior appr6Val by
the Government; the total combined footage of such raising may not
exceed 200 feet. When traversing favorably mineralized sections,
such raises shall likewise be sampled, as with the drifting, at
linear intervals not to exceed 10 feet.

All samples shall be split or quartered as necessary, with
one fraction reserved for the use of the Government and stored in a
proper container marked as to location. The samples shall be assayed
for gold and silver and assay results (w1th locatlons) shown on a map
or sketch accompenying the monthly progress reports to the Government.

The outlined work is partly indicated on the attached Figure 1.

Estimated Costs of the Project

Agreed Unit Costs

Lengthening and wide_jng of access

roads switchbacks & ‘ $ 500.00
500 feet drifting @ $35. oo/ft. '17,590,00
200 feet raising @ $35.00/ft. | | 7,000.00
200 samples to be assayed for gold and S1lver C

@ $2.50 per sample _ . ’ 500,00
100 feet drlft timbering @ $8. SO/ft. B 859.00
500 feet long-hole drilling @ $1.00/ft. 500.00

Totai Cost ofﬂthe_Project $26,850.00
Government's Participation B
at 50% $13,425.00

;/ The completed Jjob constitutes the unit.





‘ EXHIBIT B

Presidential Documents

Title 3—THE PRESIDENT

Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON EQUAL
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin is
contrary to the Constitutional principles
and policies of the United States; and

WHEREAS it is the plain and positive
obligation of the United States Govern-
ment to promote and  ensure. equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all available man-
power; and ,

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent
need for expansion and strengthening of
efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomphshing these ob-
jectives:

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I—ESTABLISHMENT OF THE _PRESI-
DENT'S COMMITTEE ON EqQuaL EMPLOY-
MENT OPPORTUNITY

SecTION 101. There is hereby estab-
lished the President’s Committee on
Equal Employment Qpp_ortunity.

SEc. 102. The Committee shall be com-
posed as follows:

(a) The Vice Presxdent of the United
States, who is hereby designated Chair-
man of .the \Committee and who. shall
.preside at meetings of the Commiftee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of the policies and pur-
poses of this order. o

(c) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

- EM-

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service Commission,
and the Administrator of the National
Aeronautics and Space Administration.
Each such member may designaté an al-
ternate to represent him in his absence.
(d) Such other members as the Presi-
dent may from time to time appoint.
(e) An Executive Vice Chairman,

‘designated by the President, who shall

be ez officio a member of the Committee.
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chdirman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes.

Sec. 103. The Committee shall ‘meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b) provide
generally for the procedures and policies
to implement this order; (c) consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to it by any of its members;
and (e) make such reports to the Presi-

.dent as he may require or the Committee

shall deem appropriate. Such reports
shall be made at least -once annually and

-shall include specific references .to the

actions taken and results achieved by
each department and agency. The
Chairman may appoint sub-committees
to make special studies on a continuing
basis.

PART II—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SEcTION 201. The President’s Commit-
tee on Equal Employment Opportunity
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive bra,nch of
the Government.

SEc. . 202. All executive departments
and agencies are directed. to. initiate
forthwith studies of current government
employment practices within their re-
sponsibility. The studies shall be in such
form as the Committee may prescribe
and shall include statistics on current
employment patterns, a review of cur-

rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports.and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later than sixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

SEc. 203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with respect to the
exclusion and prohlbitlon of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-
ment because 6f race, color, religion, or
national origin is hereby reaffirmed.

SEC. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287), is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall be
vested in, and exercised by, the Presi-
dent’s Committee on Equal Employment
Opportunity in addition to the powers
conferred by-this order.

‘PART IIT—OBLIGATIONS OF (GOVERNMENT
CONTRACTORS AND SUBCONTRACTORS

SUBPART A—CONTRACTORS” AGREEMENTS

SecTiON 301. Except in contracts ex-
empted in accordance with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into.the
following provisions:

. “In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

‘(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed,
color, or national origin.. The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard to their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay or vther forms
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous
places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause.

“(2) 'The contractor will, in all solici-
tations or advertisements for employees
placed by or on behalf of the contractor,
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state that all ‘qualified applicants will
receive consideration for employment

“"without regard to race creed, color, or .

national origin

“(3) The contractor will send to each
labor. union- or representatlve of work-
€ers. ‘with which he has a . collective.bar-
gaining’ agreement or. other contract or
understanding, a notice, to be provided

by the agency contractmg officer, advis- -

ing the said labor union or . workers’

representa.tlve of the contractors com- -

mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

‘‘(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the rules,
regulations, and relevant orders of the
President’s Committee on Equal Em-
ployment Opportunity created thereby.

“(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractor’s
non-compliance with the nondiscrimi-
nation clauses of this contract or with
any of the said rules, regulations, or or-
ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such
other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or as
otherwise provided by law.

“(7) The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President's
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be

binding upon each subcontractor or.

vendor. The contractor' will' take such
action with respect to any subcontract
or purchase order as the contracting
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of the United States.”

SEc. 302. (a) Each contractor having
a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review
by the Committee upon its request.

i: 'THE! PRESIDENT

Compliance Reports shall be filed within

such tiines andishall ¢ontain such infor-

‘mation as to the practices, policles, pro--

grams, and employment statistics of ‘the
contractor and:each subcontractor, and

-shall be:in such form as the Committee

may prescribe.

(b) .Bidders or prospective contractors -
or 'subcontractors may be required to .

state whether they have participated in
any previous contract subject to the pro-
visions of this order, and in that event to
submit, on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of their -bid or negotiation of a
contract.

(c) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s practices and policies
affecting compliance' as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers' representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information.

(d) The Committee may direct that
any bidder or prospective contractor
or subcontractor shall submit, as part
of his Compliance Report, a statement
in writing, signed by an authorized
officer or agent of any labor union or
other workers’ representative with which
the bidder or prospective contractor
deals, together with supporting infor-
mation, to the effect that the said labor
union’s or representative’s practices and
policies do not discriminate on the
grounds of race, color, creed, or national
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal
and contractual authority, in the imple-
mentation of the policy and provisions
of this order or that it consents and
agrees that recruitment, employment,
and thé terms and conditions of employ-
ment under the proposed contract shall
be in accordance with the purposes and
provisions of the order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made
to secure such a statement,

. SEec. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting -agency from the require-
ment of including the provisions of sec-
tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders
(a) where work is to be or has been
performed outside the United States and
no recruitment of workers within the
limits of the United States is involved;

’ !
. i . .

(b) for standard commercial supplies or
raw materials; or (¢) :involving less than
specified amounts of: money or speciﬁed
numbers of workers.::

SUBPART B—LABOR UNIONS AND' REPRESENT-
. ATIVES OF" ‘WORKERS

X Sec. 304, The Comrmttee shall ‘use
jts best eﬂorts, directly and through
contracting agencies, contractors, state
and local officials and public and pnvate
agencies, and all other avauable instru-
mentalities, to. cause any labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government.contracts to co-
operate with, and to comply in the im-
plementatlon of, the purposes of this
order.

SEec. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices and policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-
ment has failed to cooperate with the
Committee, contracting agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

SUBPART C—POWERS AND DUTIES OF THE
PRESIDENT’S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES

SEc. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate to achieve the purposes of this
order, including the purposes of Part IT
hereof relating to discrimination in gov-
ernment employment.

Sec. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites., All con-
tracting agencies shall comply with the
Committee’s rules in discharging their
primary responsibility for securing
compliance with the provisions of con-
tracts and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopesate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in
the performance of its functions under
this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty of such officers to
seek compliance with the objectives of
this order by conference, conciliation,
mediation, or persuasion. -

. SEc. 308. The Committee is authorized
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any function of the Com- .
. mittee under this order, except the au-
;.thority to promulgate rules and’ regula-

tions of a general nature. :

..SEc.: 309. - (a):; The Committee: may 1t-‘
self investigate.ithe employment prac-’

tices of any.government contractor or
_subcontractor, or, initiate such investiga-

tion by the approprlate contracting

. agenicy 'or  through the Secretary of
Labor, to determine whether or not the
contractual provisions specified in sec-
tion 301 of this order have been violated.
Such investigation shall be -conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. )

(b) The Committee may receive and
cause to be investigated complaints by
employees or prospective employees of
a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

Sec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

(b) The Committee may hold, or cause -

to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the

imposition of penalties and sanctions.

under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

Sec. 311. The Committee shall en-
courage the furtherance of an educa-
tional program by employer, labor, civie,
educational, religious, and other non-
governmental groups in order. to elimi-

nate or reduce the basic causes of dis--

crimination in employment .on ' the

ground of race, creed, color, or national |

origin.-
SUBPART, D—SANCTIONS AND PENALTIES

Sec. 312. In accordance with such
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropnate contracting
agency may:

(a) Publish, or cause to be published,
the names .of contractors or unions
which it has concluded have complied or
have failed to comply with the provisions
of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
stantial or material violation .or the
threat of substantial or material viola-
tion of the contractual provisions set
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations 'of
applicable law, of organizations, individ-

FEDERAL REGISTER

uals' or: groups whoi prevent directly or
indirectly, or seek to:prevent:directly. or
indlrectly, complxance with the aforesaid -

.provisionsu P e S
, (¢) Recommend, to the Department of-.

Justlce ‘that criminal proceedings.'be
brought for the furnishing of false in-

_formation to any contracting agency or

to the Committee as the case may be. .
(d) Terminate, or cause to be termi-
nated, any contract, or any portion or

_portions thereof, for failure of the con-
- tractor or subcontractor to comply with

the nondiscrimination provisions of the
contract. - Contracts may be terminated
absolutely or continuance of contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.-

(e) Provide that any contracting
agency shall refrain from entering into
further contracts, or extensions or other
modifications of existing contracts, with
any non-complying contractor, until
such contractor has satisfled the Com-
mittee that he has established and. will
carry out personnel and employment
policies in compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts
within a reasonable time limitation to
secure compliance with the contract pro-
visions .of this order by methods of con-
ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under

paragraph (d) of this section for failure

of a contractor or subcontractor to com-
ply with the contract provisions of this
order.

SEec. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as
directed by the Committee, or under the
Committee’s rules and regulations, shall
promptly notify. the Committee of such
action.or reasons for not acting.. - Where
the Committee itself makes & determina-
tion under this section, it shall promptly
notify .the -appropriate- .
agency of the action recommended. ‘The
agency shall take such action and shall
report the'results thereof to the Commit-
tee within such time as the Committee
shall provide. -

Sec.-314. If the Commlttee shall so
direct, contracting agencies shall .not
enter into contracts with any. bidder or
prospective contractor unless the bidder
or prospective contractor has satisfac-
torily complied with the provisions of
this order or submits a program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to
the contracting agency.

Sec. 315. Whenever - a contracting
agency terminates a contract, or when-
ever a contractor has been debarred
from further government contracts, be-
cause of noncompliunce with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency involved, shall
promptly notify the Comptroller Gen-
eral of the United States.

contracting’

.with Executive. Orders Nos.
-August 15, 1953 (18 F.R.'4944), and 10733
i of October 10, 1957 (22 F.R. 8135),
. amending -that order,

1979

SUBPART E—CERTIFICATES OF MERIT .
' Sec. 316. The Committee may provide

- for issuance of a United States Govern-

ment, Certificate of Merit ‘to. employers

,or employee orgamzations which are or
' may. hereafter be engaged in work un-

der ‘government’ contracts if the Com-
mlttee is satisfied that the" personnel
and- employment practices of the em-

“ployer, or that the personnel, traming,

appienticeship, ‘membership, grievance
and representatlon upgrading and other

_practices and’ policies of the employee

organization, conform to the purposes
and provisions of this order.

Sec. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the .
provisions of this order.

SEc. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-

-pended or revoked.

PART IV—MISCELLANEOUS

SecTION 401. Each contracting agency
(except the Department of Justice) shall
defray such necessary expenses of the
Committee. as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691) :
Provided, thet no agency shall supply
more than fifty per cent of the funds
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of
the Department of Justice, the contribu-
tion shall be limited to furnishing legal
services.

Sec. 402. This order shall become
effective thirty days after its execution,
The - General Services Administration
shall. take appropriate action to revise
the - standard ‘Government. contract
forms to accord with the provisions of
this- order and of the rules and regula-
tions of the Committee.

Skc.403. Executive Order.No. 10479 of
August 13, 1953 (18 F.R. 4899), together
10482 of

and Executive
Order No. 10557 of September 3,.1954
(19 F.R..5656), are hereby revoked, and
the  Government Contract Committee
established by Executive Order No.
10479 is abolished. All records and prop-
erty of or in the custody of the said
Committee are hereby transferred to the
President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JOHN F. KENNEDY

THE. WHITE HOUSE,
March 6, 1961,

[F.R. Doc. 61-2093; Filed, Mazr:. 7, 1961;
10:06 a.m.] 90048





P | ® | OFFICIAL FILE Comy
’ 0. M E
- RECEIVEL pEC 13 196@ v

| BJI]] E‘r Ir] LLJ:S‘ DATE | INivinLs |, GODE |

./7///1/?/&&@0;‘&1/\‘\—0 O .

minmne so., 1o, =
(OURAY, COLORADO

[ W S

United States Department of the Interior
Office of Minerals Exploration
. Washington 25, D. C.

Gentlemen:

- Enclosed herewith you will please find the following documents to
be included in the developmentloan application for the Bimetallist
Mining Company :

(@) Purchase Agreement
(b Assignment of Purchase Agreement to the
Bimetallist Mining Company
(c) Letter to the Bimetallist Mining Company from the
Nevada State Bank, Las Vegas, Nevada

If we can supply any further information, we will be very glad to

do so.
Very sincerely,
C. P. Keegel
Vice President

CPK :wg

Enclosures:

| 3 -as listed above
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*?‘ POR VALUE RECEIVED, we, c P Keegel and L 0 Bunde,

) g hereby scll, assign and aet over unto the Bimetalliat Miaing CO.,

an - Arizona corporation. a11 rlght,,title and 1nt¢rest in and to-

that certain Agreement of Sale and purchaae of mining proporty,

— T e L AE T A
T e iR RS

which Agreement was entered xnto on the 6th day of Jnne, 1961

% between 0 c Baker and w R Nichols, aa parties of thc firat
g part, and C‘ P Kaegel and L. O. Bunde, aa parties of the aecond
iﬁ part, and which Agreement was to convcy to said second parties ‘
ﬁ"property deacribed as Bi~uetalist Loda Hining claim U‘ S Survey
_}%,number 1225& and Hawkeye Lode Hiulng CIaim U’ S Survey number
:ﬁ.léhl located 1n Snefrela Mining Diatrict of Ouray County, Coloradoj
I _ LT s = . .
I

OO F Ressel 1 T
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gff RO earide. 2
é . L. 0. Bunde
-7ﬁ‘swATE op ARIZONA

330 '
COunty of MaricOpav‘._

Before me, the undersigned Notary'Public, peraonally
'appeared C.,P Keegel and L. 0 Bunde, known to me to be the

o 2 W ok AR

_peraona whose names are subscribed to the foregoing Assignmonc,

fand acknowledged that they executed the same ror the conaideration

W e % v E
Smmaata o F L=

iand pur'poaes therein cxpresaed. o f-f.f ‘

IN wITNESS WHEBEOF, (;ypfeunto aet my hand and officlal o
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FOURTH & CARSON STREETS ; kﬁ% LAS VEGAS, NEVADA

December 4, 1961

Bimetallist Mining Company
Phoenix, Arizona

Gentlemen:

This letter concerns an application from Clyde
Keegal for a loan to develop mining property.

We regret that because of the nature of the business
and the amount of the application, we are unable to grant the
credit requested at this time. '

Yours very truly,
M. A. KIBBY
Senior Vice Presidént

MAK/ss





Western Finance Company, Agents

Insurance & Real Estate
500 Main Street  Phone 67W
Montrose, Colorado

Agreement eof Sale and Purshase of Property.

Article of agreement made this %t day ef June 1961 between
0.C.Baker and W.R.Niehols of County of Montrose,and State eof
Colorado, party ef the first part, and L.0,Bunde and C.P.Keegel

of 1721 S 14 th Street,Las Vegas,Nevada, party of the seeond

part. Witnessth, That if the parties ef the seeond part shall make
the payments and perform the eonvents herinafter mentioned on his
part to be made and performed, the said parties of the first part,
hereby eonvenant and agree tc convey to said parties of the seeond
part, in fee and simple, by good and suffieient Warrenty Deed, the
follewing deeribed proEerty. Viz; Bi-Metalist Lode Mining Claim
U.S.SurVeK number 12254 and Hawkeye Lode Mining Claim U.S.Survey
Number 1641, loeated in Sneffels Mining Distriet ef Ouray County,
Colorado. Said premises to be free and elear from all jeins,incum-
brenses, and taxes, exeept taxes for the year 1961, and subsequent
taxes, and the said party of the second part, convenants and agrees
to pay the said partyes of the first part, the sum of

Thirtyone Theusand Dollars (31,0¢0) in the manner following:

Three Thousand Dellars,receipt of whieh is hereby aeknowledged, and
Five Theusand Dollars on eaeh six months theresafter, until the totaj;
amount is paid Payments are tc made at the ends of the six months
periods. R ‘ '

Parties of the second part may pay the full amount of the purchase
price in full, any time in advance, and reeceive Deed at their optioen,
It is mutually agreed, that the time of payment srall be an essen-
tial part ef this eontract. In ease of failure of parties of the
seeond part &¢ make any of the payments er perferm any ef the econ-
venants ef his part at the time or times specified, this eontraet
shall be forfeited and determined at the election of parties of the
first part, upon notige to the parties of the seecond part ten (LO)
days after their intention to do so, by delivering to him personally
or mailing same to abeve address, and the said parties of the seeond
part shall forfeit all payments made by them on this ecntraet, and
all improvements made on said property, shall be retained by parties
of the first part as liquidation damages, and party of the second
part shall give parties of the first part peaeeful possession, pro-
vided that the parties of the second part may remove all nachinory
and equipment plaeed on the prcperty by them within 90 days ef reeeipt
of notiee of forfeiture, wether same is fixed or movable.

It is mutually agreed that any ores coneentrates, or Gold Bullien
scld from this property by the parties of the second part, shall have

,@EMQPe purchaser ef sueh ores, ecncentrates, or Gold Bullioné pay to
~ oo h

: i " smelter returns. Such royalty will apply on purechase priee,

s, the party of the first ten (1o) pereent royalty of e net

until property is paid in full. This agreement may be assigned
by the second parties without ngtieg'tgj;hewfigstwpg e
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Waestern Finance Company, Agents

Insurance & Real Estate
500 Main Stroet Phone 67W
Montrose, Colorado

In witness whereof: The parties to these presents, have hereunto
set their hands and seals, the day and year first above written.

77 '
(\w‘ G#giﬂé/u
0.C.Baker

W Z ekl

- W.R.Niechols

U

C.P.Keegel \&

& O LBt

L.0.Bunde
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\/ DEPARTMENT OAFA TEE INTE
My. Hugh Connevrs ' Sfp RIOR
Acting Field Otficer, O.M.E. . .2 28 1961
United States Deparvtment of the Interior UENVRE‘G‘O'N m
Office of Mineval Exploration | ERY COLORADD

Denver 25. Colorado
Deav Hugh:

Enclosed please find three copies of an ammendment to our loan
applicalion.

This ammendmenl contains a devclopment plan, a fairly exact
costing and financing plan. tables of our equipment, and sketches

showing our development lavgels.

[ hope this ammendment is clear in itself: however, if you need

further information of any kind, 1 will be glad to furnish it,

Very sincerely,

Cwd
- G. E. Pralle
Vice President

‘,7\
;

_GEPwE=

Enclosure
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" LOAN APPLICATION OME-6170 (Gold-Silve)

BIMETALLIST MINING COMPANY, INC.

Amended Application

An ammendment to application OME-6170, with particular
reference to Par. 5 (a) to Par. 5 (c) and Pav. 7 (a) toPar. 7 (g).





BIMETALLIST MINING COMPANY, INC. DEVELOPMENT PROGRAM

The Bimetallist Mine will be developed in thvee steps:

A.

Buzjlélmg an access voad and veopening the partly collapsed Hawkeye
Dri _

Drifting from the old face of the Hawkeye Drift towards two structures
(@ cvoss-vein and a d%ke) 310 and 662 feet ahead vespe ctively.

Raising up and cvoss-cutting at the points, where the cvoss structuves
cut the vein.

1. The first step in the development progra m was completed in the
summevr of 1961. An access voad was built (see Figuve 1) covering
an elevation difference of 800 feet on a very steep slope, covered by
only one foot of soil. Alwmost all pavts of this voad had to be dvilled
and blasted. The voad has 12 switchbacks, but only one-half of the
turn points ave wide enough for a jeep to turn. The ovevall length

of this voad is about 1 1/2 miles. The total cost was only $2,601. 90,
which included the working cost of a D 7 cat, all dvilling, explosives,
equipment vental, supervision, laboaf, etc.

2. The completely collapsed portal was reopened, a sufficiently
lavge surface avea was established on the steeply sloping hill outside

‘the portal, dump facilities were built, the old 510 foot long Hawkeye

Drift -- collapsed in parts -- was cleaned out and widened in places,

the old 8 lb. rail was veplaced by used 20 lb. rail, 2'" aiv pipes and

1" watey pipes were hung, and equipment (365 c.f.m. Le Roy Compresso?,
Eimco 12 B mucker, 300 gallon receiver tank, mine cav, etc.) was
transported to the mine by cats. The total cost of these operations was
$6,557. 77, which includes equipment vental, dvilling, exploswes,
supplies, labor, supervision, etc.

1. Part of this second step was carvied out in the fall of 1961, Drift
work was carvied out on a contract basis, two shifts per day, two
contvact miners, and one suvface man pev shift.





Bimetallist Mining Co.,Inc., Development Program -2 -

The cross section of the tunnel was kept at about 5' x 7' and the
equipment used included one Eimco 12 B mucker, two Cleveland
hammers and legs, a one-ton 18' gauge mine cav, and chisel-bit
Swedish dvill steel.

The face advanced by 225" to a total of 735" from the portal. Average
drift pvogvess was 4' per shift, ov 8' per day.

The total cost per foot of dvift was $4¢Q400 the highest single item
being the contract price of $14. 50 per foot (this cost is $1.00 above
the price Camp Bivd Mine pays To similar dvifting jobs, the addi-
tional $1,00 is necessary to cover the difficulties of the much higher
elevation of 11,500 feet).

A detailed analysis of the dvift cost may be found in Table 1. (Note:
the Bimetallist Mining Company, Inc., Balance Sheet, Table 4,
indicates a somewhat diffevent cost pev foot due to the distribution
into "Opening of Porital' , "Work on Suvface' and "Drifting'" of
various costs which actually are dvifting costs.

2. A further 94' of dvift is vequived to intevsect the cross vein (see
Figure 2) and an additional 343' beyond this intevsection point to
reach the second (dyke) cvoss structure. Unless conditions will
change vradically, the cost of $40.00 per foot will still apply in 1962
and will, in addition, include long holing into the walls every 10 feet,
necessitated by the 20 foot width of the vein.

This work will be done in the summer of 1962, beginning about
June 1, after the access voad has been improved, the porvital rveopened,
and an aiv trammey and 4 move mine cavs installed.

The thivd step could commence before completion of the second, if
assay returns at the first tavget point vequive a detailed explovation
of that area. Cvoss-cutting costs will be identical with dvifting costs
and raising costs will be a little higher and of the ovdev of $45.00 per
foot for a two-compartment timbeved vaise. This figure, however,
would have to be vevised after the fivst 100 feet of raise has been
completed.
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This thivd step should cover at least a total of about 300 feet of
raises at the two structuval points.

Financial Requivemendts. Expenditure Expendituve
__ 1961 __ Planuned fov. 1962
Part A of the Development Progvam:
1. Access Road Work $ 2,601.90 $ 2,000.00

2. Portal and Tunnel Work 6,557.77 » 1, 000.00

Pavrt B of the Development Progvam:
1. Equipment puvchased 3, 684.62 4,236.00
2. Drift Work 9, 000.00 17,480.00
Part C of the Development Program:

1. Crosscutting nil 2, 000.00

2. Raising nil 13,500.00
$.21,844.29 $ 40,216.00

Comments to:

A. 1. The road will have to be reworked after the effects of winter and
all turn points will have to be widened to make possible shipments
by truck, up or dowu.

2. The dvift has to be widened in places to allow an aiv trammevr to
pass thvough. The dump has to be improved and move suvface trvack
has to be installed.

B. 1. A list of all equipment purchased in 1961 may be found in Table 2.
A list of all equipment which has to be puvchased in 1962 may be found
in Table 3. This equipment is absolutely essential, because dvifting
with inadequate equipment as in 1961 would not be possible for a longer
operation.
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2. Drift work done in 1961 totals 225 feet. A furthev 94 feet and
343 feet are requived. The cost, despite the planned addition of
long-holing, will still be $40.00 per foot, totalling costs of

$3, 760.00 and $13, 720.00, respectively.

C. 1. If each of both structures is exploved 12 1/2 feet, hanging
wall and foot wall divections, the total cvosscut footage will be
50 feet and at $40.00, will cost $2, 000. 00.

2. If at each stvucture a vaise of 150 feet is put in, total raise
footage would be 300 feet. At a cost of $45.00, this would vepresent
$13,500.00., As pointed out, this figure is a rough estimate only.

Summarizing, a total of $62, 06029 will have to be invested to develop the
Bimetallist Mine.

Bimetallist Mining Company, Inc., hevewith applies for a loan of $31,030.00
from the United States, Office of Mineval Explovation.

Ouray, September 25, 1961

C. P. Keegel G.NE. Pralle
Vice President Vice Pryesident
' Mine Manager
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TABLE 1

DRIFT COST ANALYSIS

Cost per Foot

2" Air Pipe $ 0.5120 %

- 1" Water Pipe

16 1b. used rail @ $120.00 pevr ton

Ties at $45 per 100, spaced 2' center

Explosives @ $550 delivered per ton, 1 box of 50 lb.
per vound of 4'

Detonators @ $35 per 100, 25 per vound of 4'

Buel: a. Diesel @ $0.20 per gal., 60 gal. per day of 8'

b. Gasoline @ $0.39 per gal., 5 gal. per day of 8'
c. Oil @ $0.55 per qt., 1 qt. per day of 8'

Timber for odd purposes

Fishplates, bolls, spikes, pipe fittings, wive, etc.

Spare parts for mining and transport equipment

Repair costs of mining and transpovt equipment

Rental of equipment $1025. 10 per month of 200’

Contract payment

Compressov men, one pev shift, $18 per 4' vound

Compressor men, overtime payment fov 6th day, $9.00 per
Satuvday shift, 8 Saturdays shifts pev month of 200’

Supervision, $600.00 per month of 200’

Assays, $2.00 per round of 4'

Surveys, Engineeving

Total

0.2388%
0.6400
0.2250

2.8125
2.1875
1.5000
2437
. 0688
. 1000
. 3750
. 5000
. 4450
. 0505
. 5000
. 5000

~
MRAOOGSSSITSTS O

. 3600

. 0000"

,00004{?
.0000~",

NN WO

$ 40.0088 per ft.





TABLE 2

EQUIPMENT PURCHASED IN 1961

1. Mine Car $ 378.66
2. Dvill Steel . 327.45
3. 200' of 3/4'" hose 133.60
4, 100' of 1/2'" hose 52.00
5. 75" of 1" hose 93.53
6. 2 Line Oilers 130. 90
7. 630' of 1" pipe * ' 150444
8. 609' of 2" pipe * 311.81
9. 600' of 20 1b. vail * : 384.00
10. Steel Grinder 170.00
11, 5 Lamps 142,50
12, 5 Chavgers 90. 00
13. 1 Lamp and Chavger 44.50
14, 1 Blasting Box & 500' Blasting Wive 79.85
15, 1 Water pump with Engine 137.13
16. Hand Tools 250.00
17. Pipe Fittings for the suvface 75.00
18. Small Items 100. 00
19. Chevvolet 4 x 4 1 1/2 ton truck 561.00
Total $ 3,612.37

Tax 72.25

‘ TOTAL $__3, 684,62

*Installed in the old tunnel, before dvifting began.

Note: 1. 365 cfm LeRoy Compressor,
2. 12 B Eimco Mucker,
3. 2 Cleveland Hammers and Legs,
4. 3% gallon Receiver Tank,
Ave bought on a tental -puvchase agreement of $1, 025 10 per month.
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TABLE 3.

EQUIPMENT TO BE PURCHASED IN 1962

Used Jeep

Used Air Trammer

4 Used Lavge Mine Cars
Used Ventilator with Engine
1200’ of Plastic Vent Pipe

Total

$ 750.00
1, 800.00
1, 000. 00
350.00
336.00

$ 4,236.00





TABLE 4

EXERPTS FROM THE BIMETALLIST MINING COMPANY,INC.

BALANCE SHEET, SEPTEMBER 15, 1961

Deferved Charges:

Road Expenditure $ 2,601.90
Opening Portal, Rework & Equip. Tunnel 5,641,44
Work on Surface, compressov men, eic. 2,958.00
Drifting, 225" 7,278, 65

$ 18,489.99

Fixed Assets:

Rental of Equipment 1,927.80
Truck 561.00
Equipment 479.77
Mine Car 386.23

TOTAL $__21,844.29
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UNITED STATES OFFICIAL FILE COPY “V
DEPARTMENT OF THE INTERIOR 0. M. E
OFFICE OF MINERALS EXPLORATION RECEIVED AUG 14 1961
Building 20 - Federal Center DATE | INITIALS | Lok

Denver 25, Colorado

August 11, 1961 |

7

L
Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D.C.

From: Acting Field Ofticer, OME, Region III

Subject: Application for OME Aid (Gold-Silver)
Bimetallist Mining Company, Inc.
(Bimetallist Mine)

Ourasy County, Colorado

Enclosed are the original and two copies of the subject application
which consists of the original and one copy of a letter of
transmittal from the Applicant dated 8-10-61, one copy of a list
of operating equipment, one copy of operating materials and
supplies and four copies of an engineer's report on the

Bimetallist Mine.

One copy each of the application, engineer's report, operating
equipment, and operating materials and supplies are being retained
in this office.

The application is inadequate.

M. Connors

Attachments





o ®
BIUNETALLIST |
mnine 6o, 16, P.0.B0x 86

OURAY, COLORADO

8 - 10 - 1961

OME

Building 20 OME

Federal Center DEPARTMENT OF THE INTERIOR
Denver 25 ‘ AUGT 1 1961

C REGION III
olorado PENVER, COLOREDO
Dear Sir,

enclosed please find 4 copies each of
MME Form 40
Loan Applications
Engineer’s Report,
and two additional copies of each
Operating Equipment
Operating Materials and Supplies.
Of the latter two items two copies each were mailed to you on
August 2 nd,1961 .

Yours very truly

Gefhardt Pralle ¢

Vice-President and Mine Manager





MME 7¥8rm 40 ° ' ‘ ' : ’ v o) Budget Bureau No. 42-R1368
“Decs 1958 - UNITED STATES Approval expires Dec. 31, 1963

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.) § APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

. Bimetallist Mining Company, Inc. W -br70

DATE RECEIVED

o 411 West Pepper Place | | g"/ Y-/

Hosa | OME ,
DEPARTMENT OF THE INTERIOR ‘ ﬂ

Arizona
. ) ‘ - [.\‘UG ‘E- ﬂ 1961 DIVISION CODE
\‘-. ' | REGION Il o N>~

Busmess ORGANIZATION JLIST CORPORATE)OFJFViEERSCOR\lP \RTENERS HERE, IF APPLICABLE

. (Check one) . . NAME _ ADDRESS . ‘ TITLE
v,‘;n,v,oy“ _ Mr.Alex Stachon 411 W Pepper Place,Mesa,Ariz. Pres.
CORPORATION x : - - ‘ .

o ARTNERSHIP Mr.Les Bunde 146 W Main Street, Mesa,Ariz. V.P.4+ 71
oTHeR (Specify) 7 . o
pecify) |_ Mr.C.P.Keegel @ 1721 S 14 th,Las Vegas,Nevada V.P.

. Mr.G.E.Prglle - Ouray, Colorado - V.P.
STATE IN WHICH FIRM IS Lo . o ) S

ORGANIZED Irizon

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY _ + LOCATION

G ] j i s,] r NAME . ) COUNTY STATE

ESTIMATED COST OF PROJECT

. # 16,300.00 S ' Bimetallist Mine Ouray Colorado

GENERAL INSTRUCTIONS

Before fxllmf out this application, please read the OME should be used to supplement narrative descriptions of the

Regulations for Obtaining Federal Assistance in Financing property location and boundaries in item 2, existing mine
Explorations for Mineral Reserves (30 CFR Chap, III). To workings and geology in item 3, and the proposed exp}or'ation
assure prompt action, your application must provide all work in item 5. When this information is not too complex,
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents
of this application form. Avoid unnecessary correspondence and other attachmen; submitted as a part of this application,
and delays by submitting complete and accurate information. except those in it¢m 3(g) which you mark to be returned,

Please submit four copies of this application and all accom- become the property of the Government and will not be re-:
panying papers except as otherwise noted, Place your name turned to the ‘applicant. Send true copies, not originals, of

and address on each sheet. Each item of information, maps, leases, contracts, and other documents which are an essen-

and reports required as a part of this application is described tial part of your business records, File this application

on the back of this form. Identify each attached statement with the Office of Minerals Exploration, Department of the

by the item number to which it applies, If an item does not- Interior, Washington 25, D. C., or with the nearest OME .
apply to your application, show the item numberon your state-  Fjeld Office. . _ . \
ment and after it write ‘‘not applicable.’” Maps or sketches ‘ 5 . . \

CERTIFICATION

The undersigned, whether as an individual, corporate officer, . plete, to the best of his knowledge and belief, and that
partner, or otherwise, both in his own behalf and acting he would not ordinarily undertake the proposed exploration
for the applicant; certxﬁes that - the information set forth under current condxtxons and circumstances at his sole
in .this form and accompanying papers is correct and com- expense. g

August 9, 1961

DATED N M \5\, (Sign*tme) \
. . . .
o TITLE

A wilfully false statement or certification to any Department or Agency of the Umted States. Govemment is a criminal offense.
U. S. Code, Title 18, Sec. 1001, }
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LOAN APPLICATION.

' Bimetallist Mining Company, Inc.

1. Financial Eligibility.

(@)

O,

@,

Exhibit C. . See report attached covering Vefasal of loan application.

' The Bimetallist Mining Company, Inc. has hosubsz‘diary, affiliate,

odf associated interests and is entively ’z’ndependent

The Bzmetallzst will provide its capital from cash in escrow.

2. Rights in Lands

@

(0

)

The Bimetallist Mining Company, Inc is sole assignee under the

purchase agreement, C. P. Keegel and L. O. Bunde from
0. C. Baker and William Nichols. See "Status of Title" in
accompanyz‘ng report. . -

See "Status of thle" and property descmptzon in the accompanymg

veporvt. Lands arve patented

See letter from W. R. Nichols and O. C Bakev refasmg to sub-

.v oafdmate rights, Exhzbzt A.

3. Physz’cal Desc'ription and Geolory - see"accompaaying vepovit.

4. Accesszbzlzty -. see report.

5. @
(v

©

All drift and cross cut excavations to be 5'x 7. Raises, 5'x 57,

Improvement of present access road is not wzthm the applzcatzon
proposal. - :

‘Work is now in pafogress completzon schedule on the first phase
. November 30, 1961. . .





7.

. a | .' . Page 2.

Experience.

Divect epe'mtz'on supeyvisioh will be by Gevhardt Pralle, gvaduate
Mining Engineer. Education: Graduate Melbourne University,
Australia, gmduate Leoben Mining Academy, Austria,

Detail of Mv. Parlle's workmg expemence is available and includes
responsible posz‘tions in this country and abroad for some four years.

C.
C.

P, Keegel, Mmzng and Metalluvgical Engineer. Consultant.
P. Keegel, Engineers, Las Vegas, Nevada. Licensed Engineer

Nevada, Licensed Chemical Engineer., Calzfmfma Move than twenty
yemfs active 7esponszble ex;be'rzence. '

Estzmate of Cost.

(@

Costs ave estimated on a footage basis in the accompanying report.
Since the Bimetallist Mining Company, Inc. already has the necessary
equipment, divect supervision, as well as all other costs ave included
on a unit basis. :

Costs of Engineeving and samplz'ng are shown sepavately.

Contract cost estifnates are not éuppoa’fted by bids in this instance, but

| arve compatible and lower than estimates by Mv. Carl Appelin, of the

®

(@

Shattuck Den Mining Company in Gvand Junction, Colorado. The
Bimet allist Mining' Company, Inc., with available supervision and
technical staff is competent within the estimates shown to pevform.

Personal services as a consulting Engz’neer are available from 7
M’V. C. P. Keegel, as necessary, at $500.00 pev month. .

Abpended

(d) Opevating eqmpment Cost basis and status, appended.

(e} Rehabilitation and Repaivs: None.

R
@

No new buildings or fzxtures needed

As a contmctor no expenses other than those showr on a
footage basis apply. As of the date of prepavation of this application,
damage due to rainfall may requive an amendment to cover road
maintenance. If necessary, funds foaf this puvpose would not
exceed $1, 500. 00. , 4





Page 3,

Field Repafesentatwe fov the Bzmetallzst Mining Company, Inc.,

Mv. Gerhavdt Pralle, Vice President, is available at the. Beaumont Hotel,
Ouray, Colorvado, and can be 1'eached by telephone theve aftev novmal
working hours. : , N .
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Operating Equipment.

1. 365 LeRoy Compressor 9250.00
2. Eimco 12B Mucker 1500.00
3. Two Cleveland Hammers and Legs 1400.00
4, Air Receiver Tank 175.00
5. Mine Car | ‘ 378.66
6. Drill Steel 327.45
7. 200°of 3/4" Hose 133.60
8. 100°of 1/2" Hose 4 52.00
9, 2 Line Oilers - 130.90
lo. 630°0of 1" pipe 150.44
11, 609”of 2" Pipe 311.81
12. 75°of 1" Hose 93,53
13. 5 Wheat Lamps | © 142.50
14. 5 Lamp Chargers 90.00
15. Waterpump ' N 137.13
16. Steel Grinder 170.00
17. Pipe Fittings app. 100.00
18, Working Tools ' - apPe 200.00
19. Chevrolet 4x4 1 1/2 ton truck 550.00
20. 3 tons of 20 1b rail 360.00

TOTAL 15653.02

Note: all above prices do not include sales tax.

Items 1 to 4 are purchased on a rental purchase basis for 1005.-
per month ( excl. sales tax ). Two months rental have been paid for.
Total of items 5 to 20 : 3328.02 . '

Items 5 to 20 plus two months’rental : 5338.02 plus tax.

All above items had to be provéded.and installed before any operation
could be started, i.e. all materials such as pipes and rails had to be
used completely to reach the face of the drift, before any drift work

could commence.
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Operating Materials and Supplies.

1. 2" pipe 51.20 per loo feet
2. 1" pipe 23.88 per loomfeet
3. rail 64.02 "

4, ties 22.50 "

5. explosives | 200.00 "

6. fuel 80.00 "

7. fittings,bolts,ﬁuts,spikes,etc. 55.50 "

8. spare parts for equipment 50.00 "

9. new tools and tool repair parté 25.00 "
10. equipment rental 558.40 "

. Total 1130.50 "

Note: the cost of 1130.50 is the equipment used up per loo feet of
drifting work done. Cost of raises is similar. ‘
Note: the above material costs are based on a drifting progress of
180 feet per month. |





BIMETALLIST
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OFFICIAL FILE COPY. \
0. M. E.

RECEIVEC AUG ¢ - 1961
' SATE T INITIALS [ C
Building 20 -
Federal Center - &
Denver 25 | _ :
Colorado : E OME

i i} DEPARTMENT OF THE INTERIOR

| S R [004 196]1

(ﬁ REG ON I

t . DINVITR, COLORATE
Dear Sir,

enclosed please find a list of "Operating Materials and Supplied
and "Operating Equipment" as required for our loan application.

Tours very truly

Gerflardt Pralle
Vice-President and Mine Manager.





Operating Equipment

1. 365 LeRoy Compressor 9250, -
2. Eimco 12B Mucker 1500,-
3. Two Cleveland Hammers and Legs 1400.~
4. Air Receiver Tank 175.-
5. Mine Car ' ' 378.66
6. Drill Steel ' 327.45
T. 200°of 3/4" Hose . 133.60
8. 100°of 1/2" Hose 52.=-
9. 2 Line Oilers 130.90
lo. 630°0f 1" Pipe , 150.44
11, 609°of 2" Pipe 311.81
12, 75 of 1" Hose 93. 53
13. 5 Wheat Lamps | 142.50
14. 5 Lamp Chargers 90.~
15. Waterpump 137.13
16. Steel Grinder 170.-
17. Pipe Fittings approx 100,-
18. Working Tools approx 200.-
19. Chevrolet 4x4 1 1/2 ton truck - 550.-
20. 3 tons of 20 1lb rail - 360.-

TOTAL 15653.02

Note: all above prices do not include sales tax.

Items 1 to 4 are purchased on a rental purchase basis for 1005.-
per months (excl.sales tax ). Two months' rental have been paid for.

Total of items 5 to 20 ¢ 3328.02
Items 5 to 20 plus two months’rental : 5338.02 plus tax.

All above items had to be provided and installed before any operation
could be started,i.e. all materials such as pipes and rails had to be
used completely to reach the face of the drift,before any drift work
could commence.
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Operating Equipment

1. 365 LeRoy Compressor 9250,
2. Eimco 128 HNucker _ 1500.~
3. Two Cleveland Hammers and lLegs 1400.~
4, Air Receiver Tank ' 175.~
5. Hine Car 378.66
6. Drill Steel 327.45
7. 800°of 3/4" Hose " 133.60
8. 100’ of 1/2" Hose 52.=
9. 2 Line Oilers 13%0.90
lo. 630"0of 1" Pipe 150.44
11, 609"0of 2" Pipe : 311.81
12. 75 of 1" Hose 93. 53
13. 5 Wheat Lamps 142.50
14, 5 Lamp Chargers 9.~
15. Waterpump . 157.13
16. Steel Grinder 170.~
17. Pipe Fittings approx 100.-
18, Working Tools : approx 200.-~
19. Chevrolet 4x4 1 1/2 ton truck 550 .=
20. 3 tons of 20 1b rail 3560 ¢~

TOTAL ___ 15653.02

Hote: all above prices do not include sales tax. .
Items 1 to 4 are purchésed on a rental purchase basis for 1005.-
per months (excl.sales tax ). Two monthse' rental have been paid for.
Total of items 5 to 20 : 3328.02

Iteme 5 to 20 plus two months’rental : 5338.02 plus tax.

All above items had to be provided and installed before any operation
could be started,i.e. all materials such as pipes and rails had to be
used completely to reach the face of the drift,before any drift work
could commence.





» o

Operating Materials and Supplies.

1. 2" pipe 51.20 per loo feet

2. 1" pipe 23.88 "
3. rail 64.02 "
4. ties - ' 22.50 "
5. explosives 200.- "
6. fuel 80.- "
T. fittings,bolts,nuts,spikes,etc,. | 55.50 "
8. spare parts for equipment 50.00 "
9. new tools and tool repair parts 25 .- n

10. equipment rental 558.40 "

Total - 1130.50 "

Note: the cost of 1130.50 is the equipment used up per loo feet of
drifting work done. Cost of raises are similar.

Note: the above material costs are based on a drifting progress of
180 feet per months. '





1.
2.
3,
4.
5.
6.
1.
8.

9.
10.

Operating Materials and Supplies.

2" pipe

1"‘pipe‘

rail

ties

explosives

fuel _
fittings,bolts,nuts,spikes,etc.
spare parts for equipment

new tools and tool repair parts
equipment rental

Total

1130.50

per loo feet
"

|
n
L

"

L}

Note: the cost of 1130.50 is the equipment used up per loo feet of
drifting work done. Cost of raises are similar,

Note: the above material costs are based on a drifting progress of
180 feet per months.
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Date Surname Code
1/27A472 130
220

AIRMAIL

Fireman's Fuad Insurance Company A
3223 Vest Sixth Street . c

Los Angeles, California 90020

Re: OME-6170 (Cold-Silver)

Bimetallist Mining Company, Inc.
Hawkeye, et al., Claiwms

Ouray County, Colovado

Contract 2138

_Geﬂtlemen:

gnclosed §8 @ copy of # seli-~uxplanatory letter of today to
Mr L. 0. Bunde with reference to the gsubject contract.

BEifective as of January 12, 1972, the Government releases your
Pexformance Bond No. M-7 043 739, executed June 27, 1962, and
the Rider thereto, dated June 27, 1905, in the amount of

$5, 800,00,

Sincerely yours,

ﬁétoldyiiféémo
Chief, Office of
Minerals Esploratiom

Enclosurc

Copy to: o

Piveman's Fund American Insurance Coupanices
Attentioni: M. Ray Taylor, Claims Representative
3300 North Central Avenue, Suite 505

Phoenix, Avizona 05013

and enclosure

cc: Director's Reading File Branch of Budget and Finance
Mineral Resources Mr. Kirkemo
OME Dockety/ 130
OME Reading File
OME Region III GLAult/a 1-27e72






., . IN REPLY REFER TO:

UNITED STATES FUYFICIAL
DEPARTMENT OF THE INTERIOR % CcoPY :
GEOLOGICAL SURVEY Pode e
FEDERAL CENTER, DENVER, COLORADO 80225 g . |
SR A :
Office of Minerals Exploration b ‘
Building 53 Room 28 {o | T
”é/ﬂ‘“/ 30
: Rt 0
January 21, 1972 "/3‘7’
Memorandum o - w__'r‘Z,ld
To: Chief, Office of Minerals Exploration

Through: Assistant Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6170 (Gold-Silver)
Bimetallist Mining Company, Inc.
Hawkeye, .et al., Claims
Ouray County, Colorado
Contract 2138

This memorandum is written in reply to your memorandum dated
January 11, 1972, concerning the subject docket.

I have reviewed the material in the OME Region III file on the
Bimetallist mine and have these comments to make: The Operator's
estimate of costs proved to be far below the actual costs of
operation, as has been proven time and time again, on contracts

in Region III. The property still has some potential as indicated
by Mr. Connors in his Final Report. Ore averaging 0.70 oz. Au per
~ ton, and 9.51 o0z. Ag per ton would gross $38.66 per ton at current
‘prices (Au, .at $35.00/0z. and Ag, at $1.49 per oz.). If the mine
were property explored and worked it may be a profitable venture.
The ownership remains the same, however, they apparently have done
no further work, or at least have not produced any ore since the
OME contract was executed, and until such time that any new owners
would take over the property, certainly no mining is likely to

be done.

It is therefore recommended that we close the contract on our
records pertaining to the subject contract.

Enclosures C? 44Z55;¢¢a77 é; 2 —
J. William Hasler, v
Field Officer, Region III

Office of Minerals Exploration






MME Form 7
(2/63)

OFFICIAL FILE COPY
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Date || Surnome Code
1/14/72 120
JAR 11 1972 220
130
Memorandum ,
To Yield Officer, Region IIT
From: Chief, Office of Minerals Exploration

Subject: OME-6170 (Gold-Silver)

 Bimetallist Mining Company, Inc.
" Hawkeye, et al., Claims

‘Quray County, Colorado

€ontract 2138

The royalty repayment period of the subject contract expires

January 12, 1972. Before we clese the contract on our records,

ve would appreciate receiving any comments you may care to make.

No royalty payments have been received en this contract.

H

Harold Kirkemo

cc: Director's Reading File
Mineral ResQuéces
OME docket®”
OME Reading File
Mr. Kirkemo
130

GLAult/a 1-11-72
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IN REPLY REFER TO:

]

GI'P,.VJ.A\L
corY
‘0- e E.
RECBIVED
FEB 25 1971

INITIALS]CFODE

ﬁ&/»l(’)

@ \

United States Department of the Interior

GEOLOGICAL SURVEY
‘WASHINGTON, D.C. 20242

Office of Minerals Exploration January 15,1971

Mr. L. 0. Bunde
P. 0. Box 1286
Arlington, Texas 76010

Dear Mr. Bunde:®

Re: OME-6170 (Gold-Silver)
- Bimetallist Mining Company, Inc.
Hawkeye, et al., Claims
Ouray County, Colorado
Contract 2138

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production frcm it
during the period of royalty cbligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours.,

Sosold) eichors

%],% Rz

Harold Kirkemo
Chief, Office of
Minerals Exploration
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Form MME 63 ‘
( May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT

- OR PROJECT UNDER ROYALTY AGREEMENT

Janudry 24,1970 . has there been a change in ownership, lease, or

1. Since
sublease? If yes, please state details of the transaction below and provide a true or -
signed copy of the pertinent documents, unless they have been provided before. = ° LT T }
’L _: 5 .. ) l._:.'_A . Len A

. DU PR WA .

-~ ST O

AN N .

. hJ
has there been any production from the land Yes D No E

2. Since January 24, 1970

subject to the contract?

A. If so and it was shipped, give quantity, value, and name and address.of purchaser. s -
N T R R AT s O
Purchaser (name and address) Quantity Valve
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity ( tons ) Estimated Grade Location
Ore
Concentrates PRI Louse ';
Other
3. Since s has any producnon been transported through o - Yes D No
workings ( see ) 2 A *'_' st ‘o/ ‘contract ) ? ' :
O SR ST oo v
I so, state quantity, value, and disposition ofmateﬂal.
Quantity Value

Disposition of Material

Submitted by:
Name Title
/é V4 ﬁr&@«%ﬁc . P/ P

* Date

ﬂ@.ﬁ-ﬁ /2> £

Address ‘ ‘
' M’; 762/0 Zﬁ £ /7/





. ’ IN AEBRLY m' ™

Office of Minerals Exploration .
. UNITED STATES S
'DEPARTMENT OF THE'INTERIOR = 7"
' GEOLOGICAL'SURVEY =~
WASHINGTON, D.C. 20242

January 12,1970

Mr. L. 0. Bunde ) TEELSES Y e, OME-6170 (Gold<Silver)
P. 0. Box 979 R E + . Bimetallist Mining Company, In:

Mesa, Arizona 85201 Hawkeye, et al., Claims °
R Quray County, Colorado
RN 28 Wiv Contract 2138

it A R X T
[&
o
-
#
o W
4

e

S LH] rg&sﬁﬂ;@;@i

" ‘Dear Mr. Bunde:

After the completion of the approved exploration work undé}
the contract identified above, we asked-to be informed -about

changes in the status of the property and production from it
during the period of royalty obligation. = S O

To assist you to furnish this information and to assure the

‘accuracy of our records, please answer the questions on the ?
back of this letter and return two copies to this.office i
with copies of any pertinent documents. .. LT T .
Sincgtgly yours, -
Harold Kirkemo R
Chief, Office of .. . % -
- Minerals Exploration  ~






‘MME Form 63
Bevisgd‘7-65,.

1. Since February 15, 1969 , has there besn't change 1nﬁovné?iy1p,
.. lease, QT sublease? If yes, please state details of the trans-
;. action below and provide & true or signed copy of the pertinent - - ,
A : ! SR Y_enD No

documents, unless they have been provided before.

/

Since February 15, 1969, has there peen any production from ,
Lie laad subject to the’ contx_"act? Y’esD No& :

A, If so and it wes shipped, give quantity, velue, and name and
~address of purchaeser.

! _ . ' Quantity .‘:,Value

B. If stockpiled awaiting saie,. state quantity, grade, and 1oca‘tioln.-' .1;

Type quentity Estimated Grade ~ Location
Qre ' Tons
Concen- _ ‘
trates " Tons
Other Tone - o o
3. Since , has any production been transported
through workings (see _ ’ of contract)? YesD No@ '

1f so, state quantity, value, and disposition of meterial.

Disposition of Material qQuantity Value

Submitted by:

Name LE s PRBuonNnbE Title dee

Address P.O.Box /2 g6 ' Date [ — A Y- 76‘

C ARLINGTON
TEXAS To 010
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UNITED STATES
'DEPARTMENT OF THE INTERIOR °

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 .

January 16, 1969 I R ¥

Mr. L. 0. Bunde
P. 0. Box 979

IN REPLY REVER YO:

Office of Minerals Exploration

Re: OME- -6170 (Gold ~-Silver)
Bimetallist Mining Company, Inc.

Mesa, Arizopa 85201- - . .cul .¢ .nurocuwy in ... Hawkeye,.ret -al.., Claims
cSla e Wl Do alensie o L. e ~n.0uray County,:.Colorado
D : - R S¢ o ... ... Contract; 2138 ...

Dear Mr. Bunde:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

/ﬁ wm%\
Frank E. Jo

son
Chief, Office of
" Minerals Exploration

@.»%;7 . Jr-

Yy

CHGTAL

. COPY
‘Co M .
RERCEIVED

i TEB 26 1989

3

;
o
v
i
\

WL ¥ 2

q,e;&
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U
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MME Form 63 . o .
Revised 7-65«_..'.

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
" AND PROJECT UNDER ROYALTY AGREEMENT'

1. Since  March 20, 1968 , has there been a change in ownership,
© lease, or sublease? If yes, please state details of the trans-

action below and provide & true or signed copy of the. pertinent .. - _ .
. _dqcuments, unless they have been provided before, L S YelD No
> Ts -the Agréement. of Sale and Purchase of Property dated June: 6, ..

1961} Between 0. C.: Baker and W. R. Nichols and L. O. Bunde and

o -

C. P. Keegal still in effect? If not, please give details. . Yeg zgijNo /!
' { ’ .
2., Since March 20, 1968 | has there been any production from
_ ti.e land subject to the contract? = = . YesD No_,
A. If so and it was shipped, give quantity, value, and name and :
address of purchaser.
S Quantity - -~ Value
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity Estimated Grade Location .
Ore Tons
Concen-
trateg Tons
Other 2 Tong..- o Ll
3. Since , has any production been transported
through workings (see of contr&ct')? YesD NOD ’

[ -
oIS B

If so, state quantity, value, ‘and ‘disposition of material.

Disposition of Material ’ Quantity Value

Submitted by: '
Neme _ L O Syende Title ___Joe .
Maress L. 0, Loy F T9 ' Date 2 — /& — ] 969G
Thcan : '

Fs 20/ .





ME i'om T
(2/63)

. c . . OFFICIAL FILE COPY

Date Surname Code
11/43/68 110
220

J{; 5:;" i

= ‘ iﬁ'ﬁf%,

(J .

¥r. Ray Taylor

Claims m:nenuﬁw
Pireman's Yund Amevican

3800 Merth Cantral Avenue, Suite 505

Phoentix, Arizona 85013

Re: Bond Wo. 704375%

: OME-6170 (Coid-Silver)
Bimetallist Mining Company, Ine.
Havkeye, ¢t al., Claine
Ouray County, Colorado
Contract 2138 :

Doar Mr. Taylor:

This {8 in reply to your letter of November 8, 1968, nqmting
a8 copy of the subject contrsct,

We are enclosing & copy of MME Form 51 of the contract which
containg Article 6 mtionoé as niuins from your cepy of the

ctyact.
Sincerely yours,
FRANE B 5O ;;;‘(zﬁd
hank E. Johnson
Chief, Dffice of
Minerals Exploration
Enclosure
cc: Director's Rgading File -
Economic G/ﬂ?égy F11e
OME docket :

s

OME Reading File
OME Region III w/cy incoming letter

FEJohnson/gla 11-13-68






. " C.; C. Meenar: RESIDENT VICE PRESIDENT

FIREMAN’S

FUND

Y AMERICAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 « PHOENIX, ARIZONA 85013
INSURANCE COMPANIES PHONE: 264-5621
November 8, 1968

-

E‘ OIFIGIKB

United States Department of the Interior
Geological Survey
Washington, D. C. 20242

Attention: Mr. Frank E. Johnson
Chief, Office of
Minerals Exploration

Re: Bond No. 7043759
OME-6170 (Gold-Silver)
Bimetallist Mining Company, Inc.
Hawkeye, et al, Claims-
Ouray County, Colorado
Contract 2138

_Dear Mr. Johnson:

o We have in our Claim Department, your correspondence to Mr. Joseph Martin
of our Bond Underwriting Department. We are presently trying to line up the
indemnitors in relation to the royalties on past or present production by
Bimetallist.

I would appreciate your forwarding a complete copy of the contract entered
into with Bimetallist by the Government, inasmuch as I find our copy does
not contain the page concerning Article Six, etc.

Your assistance and cooperation will be greatly appreciated.






Y

‘ o S . OFFICIAL FILE_COPY

‘ ' v S _ . , Date Surnome Code
('g%;;’m T o - w0768 L L | 110
920 | 140
. S _Bop'd saif ot~
. Joseph l?!t. Mortin : ' : ! "
Pivemsn® s M L-etim .
Iasurence Cowpanies - : ' i 110
3500 Nerth Central Avenwe, Suite 505 ' 220
Pheeaix, M::Lw 85613 ‘ '
INTERIO }_DLPT  Re: Bood Ne. 7043759 .
(1/ A &  GME-6170 (Beld-Silver)
L7 1968  Bimetallist Mining Cowpany, Im‘:. _

: " 'Hawkeye, et al., Claims
[S,O-U.CITOR ' S Ouray mty, 6;141'461& ',
' ccmtuct 2138

Deay lb:. xartin. e

in reply to your 1etcer of mmﬂ 7, 1968, cmemag the surety
bond en the subject centract &weuted by your company, such bend
wust yemain in effect until Jamwary 12, 19‘?2

The fact that the priscipal is no lenger in existeace does m
relieve the surety of its ebligatien. Although there has deen

no preduction te date, it is our epinisn thet the surety s liable
for reynlties on suy future production {n the sum of $3,588.50
pius tatevest, until Jammary 12, 1972

sm;m; yours, .
FRANK E. JOILICU @lv}

¥rank X, Johusen
- Chief, Offtce of
- Minersls Expioration

cc: Director's Reading File
Economic Ge ogy. File
OME docket
OME Reading File ’
OME Region III w/cy incoming letter

FEJohnson/gla 10- 17 68





OFIQE;IIMJ Condy C. Meenan: RESIDENT VICE PRESIDENT
FIREMAN’S 0. Mo Eo
FUND [ zet
U 16T 16 1968
AMERICAN PHOENIX B§ N‘iHr OFFIGEC/GRI0NORTH CENTRAL AVENUE, SUITE 505 « PHOENIX, ARIZONA 85013
INSURANCE COMPANIES o § - PHONE: 264-5621
J-l/we~b October 7, 1968
,3;59

United States Department of the Interior
Geological Survey ’
Washington, D.C. 20242

Attention: Mr. Frank E. Johnson
Chief, Office of Minerals Exploration

Rei Bond No. 7043759
OME-6170 (Gold-Silver)
Bimetallist Mining Co., Inc.

Dear Mr. Johnson:

In the latter part of March, 1968, you responded to my letter of March 1lé6th.
At that time, we were requesting withdrawal on the above bond and you re-
plied that the Government could not consent to withdrawal because of an
obligation to pay a royalty on product1on, such obligation to remain in effect
until Januaty 12, 1972.

We have been advised, by one of the principals of Bimetallist, that the company

went out of business in 1963 and, according to his knowledge, never had any

production. If this is the case, ''mo production', I assume the bond is null

and void. I will appreciate your confirming. I have enclosed a self-addressed,
~ stamped envelope for your convenience.

nd Department

JDM: tm
encl.
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2.

‘o

PROJECT SUMMARY REPORT
By W. R. Griswold

OME-6170 (Gold-Silver)
Contract 2138

Property - Hawkeye, et al Claims
Ouray County, Colorado

Docket Copy

March 16, 1964

Operator - Bimetallist Mining Company, Inc.

411 West Pepper Place
Mesa, Arizona

Operator's Property Rights - Assignment of Agreement of
Sale by C. Po Keegel and Lo 0. Bundeo
Performance Bond dated June 27, 1962.

Contract dated January 12, 1962
Work Authorized -

Improving access road
500 ft. drifting @ $35.00
200 ft. raising @ $35
100 ft. drift timbering @ $850"
Assaying, 200 samples @ $2.50
Long hole drilling,

500 ft. @ $1.00

Total Estimated Cost of the Project
Govermment Participation @ 50%

Amendments -

$500.00
17,500.00
7,000.00
850.00
500.00

500.00

$26,850.00
© $13,425.00

No. 1, dated November 20, 1962, recesses work from
October 13, 1962, to June 1, 1963.

Work Completed -

Access road improvement
187 ft. drifting @ $35.00
Assays, 30 samples @ $2.50
Long hole drilling,

57 ft. @ $1.00

Total Cost of the Project
Government Participation @ 50%

$500,00
6,545.00
75.00

__ 57.00

$7,177.00
$3,588.50





. ./ .
— A
4 . '
- .

Final Reports -

Operator's final report dated October 21, 1963

Field final report dated October 1963

Termination Agreement dated October 3, 1963,
.effective October 13, 1962

3. Report of Review dated October 23, 1963
4, Certification dated November 1, 1963

Ore Reserves, none calculated

&
5. Comments - °

It is regrettable that the Operator did not start up
again after recess inasmuch as, of the 187 feet of
drifting, 125 feet showed rather interesting, results,
with an average assay of 0. 57 oz. Au, and 7. 3 oz. Ag.
across a width of 1.5 feet. If we reduce the average
assay by one-half, to provide for a 3 ft. stoping width, .
we would have 0.28 Au. and 3.8 Ag. (a value of $14.50
per ton). Certainly the above is not too impressive, but
the target area had not yet been reached. More work
would be warranted on this property, with a more respon-
sible Operator.

W. R. Griswold, Chief
Division of Minerals

WRGriswold/mm

cc: Director's Reading File
. E. Johnson
ocket





- MME Form 1T7: : ‘ ’
Mar. 59 OFFICE OF MINERALS EXPLORATICW
~ WORK COMPLETED ANALYSIS
) Certifiedv After final audit or review report is received, prepare in duplicate.
Ve v./, /743 File original in official docket. Send copy to Code 210.
Operator - A . - ‘Actual Cost
757 e frs ///5/' /VM/{M Co , Lo
Stat ' Agreed Unit
&0/ 20 ZD Cost ><
Final Report Commodity Docket No. -
of Audit ) ﬂq Az £/ 2D
Final Report Contract No. ‘
of Review e 2.3, /74 3 . 2/3K :
Authorized by Completed Net cost aft-
. Type of Work Contract and ... and er sale of
(Use these categories only) Amendments ) Paid for ) Gov't. Property
Units Costl/ Units - Costl/
Dfifting & Crosscutting / _ / ' s\
580" | )7 s00| 787 | 557
‘Raising el
,. 200 J, 8850
o mberspg SO0 530
wdmesf%%y s/ 2006 Joo | 3o 75
Drilling | ’éof — e s |
Surfm-tion Aevess Koo/ S22 Joo
Underground Excavé,tion
‘ o p
Roads and Trails
Operating Equipment Purchased
Surfacé Rehabilitation & Repairs
Underground Rehabilitation
New .Building , Improvements, etc.
Other (Specify) |
o 7
Totals. 26,5850 7177
. ) — )
1/ Round off to dollars. Copyern /nepl 35584
' 2/ Net cost total must agree with final report of audit or review.
Prepared by\ X\ Q w /é (A

616





_ ’ . OFFICIAL FILE COPY
. f Code

Date Surname
(N%P;?m T : , . 3/25/468 110
2/63 : - . ' Tl oo P
. | . , Porg |40
L24
Mr. Joseph D. Martin S MAR 2 919
Manager, Bond Department : 68
Pireman's Fund American Insurance Companies
3800 North Ccuntral Avenue, Suite 505
Phoenix, Arizona 85013

Re: Bond No. 7043759
OME-6170 (Gold-Silver)
Bimetallist Mining Company, Inc.
Hawkeye, et al., €laims
Ouray €ounty, Colorado
Contract 2138

Dear Mr. Martin:

This is in reply to your letter of March 13, 1968, concerning
the surety bond on the subject contract executed by your company,

The obligation under the contract to repay the Government the sum
of $3,588.50, plus interest at 6% percent per annum, as a royalty
on production, remains in effect until January 12, 1972, With
this encumbrance, the Government cannot consent to your withdrawal
as surety on the bond covering the obligation,

Sincerely yburs,

PTLA}“K‘EZ’NDEﬁig'g@,c;/C///

" -Frank E. Johnson
Chief, Office of
Minerals Exploration

cc: Director's Reading File
Division File
Economic Geology File

OME Docket _
OME Reading File ) " RECE
OME Region III w/cy incoming letter LBECEIYED_
130 ' . : , .
| MAR 2 7 1968
FEJohnson/gla 3-25-68 nMﬁmimeﬂﬂﬂ“wmm

et N

fnenra_[ nga' Sﬂrf«'; e






. . - Con.]. Meenan: RESIDENT VICE PRESIDENT * .

A4 FIREMAN’S

FUND

AMERICAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 e« PHOENIX, ARIiONA 85013

INSURANCE COMPANIES

PHONE: 264-5621

March 13, 1968

CORFTGY

A

; copy

L
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3 g:‘ﬁyria- R '3")
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:I

bt folal .
PR L hen
; B SRS B
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United States Department of the Interior i¥yE?f@3¥ﬂQawEu

Office of Minerals Exploration f - m~I/€h9
Hashington £, - ¢ T 20
Re: Bond No. TO43759 SN 775}
OME-6170 (Gold-Silver) e
Bimetallist Mining Company, Inc. b < =G,

Hawkeye, et al., Claims
Quray County, Colorado
Contract 2138

Gentlemen:

We, the Fireman's Fund Insurance Company, desire to withdraw
as surety on the above bond.

Would you please advise the status of this contract and let
- us know whether there is any outstanding indebtedness due
you at this time. '

Manager, Bond Department

JDM:el

Croe, T /P70





. . | IN mvmum
Office of Minerals Exploration
_ UNITED STATES
'DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Jahuary 22, 1968

Mr. L. O. Bunde T Re: OME-6170 (Gold- Sllver)

Tl -~ P. 0. Box 979 . \““\iﬁ LT ‘Blmetalllst Mining Company, Inc.
-~ 7 f--Mesa, Arizona 85201 ' L e Hawkeye, “et ‘al.,, Claims

© >~ - - Ouray County, Colorado
Contract 2138

Dear Mr. Bunde:

After the cbmpletion of the approved exploration work under
the contract identified above, we asked to be informed about

changes in the status of the property and production from it -
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. ’

Sincerely yburs, ‘

o>,






MME Form 63 ‘l' o ‘l'

Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT -
AND ‘PROJECT UNDER ROYALTY - AGREEMENT

1. Since . ebruary 1967 , has there been & change in ownership,
lease, or sublease? If yes, please state- ‘details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they shave been provided before. _Yes D Nog
.Is the Agreement of Sale and Purchase of Property dated June 6

" 1961, -between 0. C. Baker and W. R. Nichols and L. O. Bunde and é%s BT o /]
C. P.-Keegel st111 1n effect7 If not, please give details. o )

. . K

.._.-:O
2. Since February 1967 , has there_been any production from
the land subject to the contract? : YesD No

A. TIf so and it was shipped, give quantity, value, and name and
address of purchaser.

: Qua'netlt){. .o onValue

B. If stockpiled awaitingbsale, state:quantity, grade;_and'locatiqn.

Type Quantity Estimated Grade Location
Ore . Tons | -
Concen-
trateg” Tons
Other ,”ngns. L
3. Since . , has any production been transported
through workings (see _ -+ of contract)? Yes[::] No[::]
If so, state quantity,iv&lne,°and di5positlon of material.
Disposition’ of Material L 4 : Quantity Value
Submitted by:
Neme , R QO ﬂm ' Title ,@e/
Address . L. O. [Bow 979 ' Date S-2o- &8

T 25

[





. 1 . I » IN REPLY RéFER TO:

Office of Minerals Exploration
UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

: February 8, 1967
Mr. L. o. Bunde

P. 0. Box 979 g’" TOFTTcTAT —Re: OME-6170 (Gold-Silver)
Mesa, Arizona«ZSD.Ol COQ Bimetallist Mining Company, Inc.
TR ; Hawkeye,. et al., Claims
- {.. .Quray County, Colorado '
E Contract 2138 Tt

—‘\fwk_/ B

Dear Mr. Bunde:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Chief, Office of
Minerals Exploration





® [ X
MME Form 63 ,
Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since April 1966 , ‘hasi there:;beem'a change in ownership,
lease, or sublease? If yes, please state details of theutrans> ..t .
action' below.gnd)'provide a true or signed copy of the pertanentn LU .&

: 'fz'd(ci)c;QimenﬁS’T" undiesst they" ‘have been provided before. Lonizt JNes D No EI
1 the"A; reemeﬁt‘df Sale and Purchase of Property dated June 6, -
1981;~ Betveen’ 0:°C, Bakér and W. R. Nichols and L. O. Bunde and Yes/X/No/_/
C. P. Keegel still*in“Qffect? If not, please give details.

2. Since April 1966 , has there been any production from
the land subject to the contract? Yes[ ] Mo[X<]

A. TIf so and it was shipped,. give quantity, value, and name and
address of purchaser.
. HES TRV II0 MOURPRL SO ¥ s Y

Quantity Value

B. 1If stockpiled awaiting sale, state'quantity, grade, and location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates Tons
PR s Lo I s S T S
Other Tons
3. Since : , has any production been transported
through workings (see oL - of contract)’? Yes D No D
.(b hh()l “
If so, state quantity, wvalue,,.and: dlspositlon of material.
a0l Dateonk -
Disposition of Materlal Quantity - Value

Submitted by:

Name x§>¢7 /{EL&&7¢¢44L_ Title /62242/ -

Address /‘5@}; g 7/9 Date .Z/Q 3 /é/7






. ‘ IN REPLY REFER TO:

UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

April 15, 1966

Re: OME-6170 (Gold-Silver)

o ‘ Bimetal]_lst ‘Mining Company, ]'_nc. b ~Bimetallist Mining ‘Company, Inc.
v o\ 146 West Main- Street nrontolnla o O L s itHawkeye, etral,; Claims
Mesa, Arizona::: . 1 ~ionTo CO .. .I:...0uray County, Colorado

Contract 2138

OFFICIAL
CoPY
0. M, E.
RECEIVED

APR 28 1955

Gentlemen: )
i
After the completlon of the approved exploratlon work under; IX"I?FS}CrODE
the contract identified above, we asked to be informed about 7‘1 vy
changes in the status of the property and production from it A8 Drve
during the period of royalty obligation. e

To assist you to furnish this information and to assure the /7//752/ ﬂ
accuracy of our records, please answer the questions on the.. [} 2
back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,

-l é_ /_ :
Frank E. Jginson
Chief, Office of
Minerals Exploration






MME Form 63 o | ¢ .

Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since February 1965 , has there been a change in ownership,

lease, or sublease? If yes, pledse Staté-details of the trans-

action below and provide a true or signed copy of the pertinent .

dqeuments.,gnlessitheyichave been provided before.. Yes D No
7 ruslsothe Agreementiof,8ale and Purchase.of Property:dated:June’6;: ot .
1961;: between-0,::Cs::Baker and W. R. Nichols and Li:0.:Bunde .andr:_.'YéS/_% No/_/
Ce :PsoKeegel: still-in,effect? If not, please give detailse . 'ui  uosll

VRS SA S o 1S

2. Since .February 1965 , has there been any production’ from-
the land subject to the contract? _ Yes[:| Nolz

A, TIf so and it was shipped, give quantity, valué, and name and
address of purchaser.

Quantity. ~ -5 Value

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates Tons
Other JTons
3. Since , has any production been transported

through workings (see of contract)? Yes D Nol:j

disposition of material.
i i e

. .0
Disposition of

Quantity - Value
Submitted by:
Name LD /C?nk&aaﬁfki , Title 7%2423&&b
raaress Bo, Bow 977 Date _ ¥ /jg /bl

M,W
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TELEPHONE 969.2291
28 NORTH CENTER STREET
MESA, ARIZONA
85201

February 23, 1966

U. S. Dept. of the Interior
Office of Minerals Exploration
Washington 25, D. C.

—

1

Attention: Frank E. Johnson, Director ﬁ OFFICIAL
Office of Minerals Exploration % CoPY
L 0o Mo Bo
Re: OME-6170 (Gold-Silver) ' RECEIVED %
Bimetallist Mining Company, Inc. iFEB 28'535§
Hawkeye, etal., Claims l
Ouray County, Colorado Yivmﬂﬁnﬂd— a4
Contract 2138 ] Ly
Thank you for your letter of February 10, 1966. | <= el
However, you_failed to sign the Rider. W111 you ﬁfﬁﬁf
]

please sign the Rider where checked in red and
return to us in self-addressed stamped envelope.

Thank you for your prompt attention to this.
Very truly yours;w
PASSEY-BOND COMPANY

v Ké

MMH :rr

t

=T |






v

(2/63)

e B . :

MME Form 7

" cc: Director's reading file

Division file
- Economic Geology file -
t/OME file
OME reading file 1
~ OME Region II. /
OME Mr. Selfridge .

Frank E.:Johnson/bih 2/2/66

. | OFFICIAL FILE COPY
" i |Date Surname Code
/2 110
VALY
. , = N KX
ol e st {220
‘.‘; /\d i
L FEB 1.0 1968
Nr. M. M. Heywood '
‘Passey-Bond Company
28 Worth Center Street = - . : o
Mesa, Arizona 85201 L o o
Re: OME-6170 (Gold-Silver)
' Bimetallist Mining Cowpany, Inc.
Hawkeye, et al., Claias ’
~ Ouray Ceunty, Colerado
Contract 2138
Dear Mr. ﬂeywood :
In response to your letter. of January 27, 1966, we are eu;closiug
signed €opy of rider reducing the'pcnal sum of the bond on the
subject contract from $13,425.00 to $5,800.00, to be attdichod to
the eriginal bond. |
sxncetely yours,
(algﬁed) FRANK E. JOHNu k}\\
. grank E. Johmon
Chief, Office of ;
Minerals Exploratien ‘;
Enclosure ‘(/V

23263





o ®
PASSEY- BON O

d%ﬂ%%?

TELEPHONE 969-2291
28 NORTH CENTER STREET
MESA, ARIZONA

OFFICTAL,

85201 COPY
’O’o M, E,
"JANUARY 27TH, 1966 | REomrep |
: F" Q oo ﬂ
. o "~'y"~ (N0 E"
v ‘ | Q
U. S. DEPT. OF THE INTERIOR /0
OFFICE OF MINERALS EXPLORATION ‘ P ‘

wWasHiINGTON 25, B. C.

ATTEN: FRANK E. JOHNSON LT
DIRECTOR, OFFICE OF MINERALS EXPLORATION - o

Re: OME-6170 (GoLp=SILVER)
BIMETALLIST MINING COMPANY, [NC.
HAWKEYE, ET AL., CLAIMS
OurAaY COUNTY, COLORADO
Contract 2138

GENTLEMEN:

WE ARE ENCLOSING RIDER TO BE ATTACHED TO THE ABOVE
CAPTIONED MINERAL EXPLORATION BOND. THIS REDUCES
THE AMOUNT OF THE BOND i%>i§? 25 OOWw < Jrv .09

WILL YOU PLEASE SIGN THE COPY OF THE RIDER AND RETURN
TO US IN THE ENCLOSED ENVELOPE FOR THE BONDING COMPANY'S
RECORDS.

WE TRUST THESE ENCLOSURES WILL BE FOUND IN ORDER.

VERY TRULY YOURS,

PASSEY - BOND CO,.

MMH Bv:;§22,/222 ;zgfé7ﬂyﬁ&%ﬁéz
ENCS. 3 o
cc: L. O. BunoE

104 wW. MaIn ST.
MEsA, ARIZONA





UNITED STATES 0-65-2228.11

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

Sy

OFFICIAL
COPY
» 0. e
Decemdber 1, 1565 REATTED

DEC 2 85

w
Mo

‘INITKALSEO&D%EV

Mr. Alfred ¥. Bane, Manager /20
_ /2eA

Bond - Burgiary Departaent

Fireman's Aund Americen Insurance Compenies B -
Suite 505 [/
3800 North Central Avenue ‘ |
Phoenix, Arizona 85013 ' : |1

Re: Bond No. TO4359
ONE-61T70 (Cold~Silver)
Bimetallist Mining Compeny, Inc.
Hawkeye, et 2l., Claims
Curey County, Colorado
Contract 2138

Dear Mr. Bane:

Your letter dated October 21, 1965, to Nr. Frank E. Johnson hes been
referred to this office. \

A review of the file indicates that on Jenuary 12, 1962 the Government
entered into the contract identified ebove, under which the total cost
of the work to be performed was estimated at $26,850.00, of which

the Governwent wouid contribute S0% or not in cxcese of $33,425.0C.
The Operator furnished a performance bond {on which your company is the
surety) on Standerd Form 25 in the penal sum of $13,425.00. The con-
tract vas terminated on October 3, 1963 with the Government's contri-
bution totaling $3,5868.50. As a result of the contract work, on
November 1, 1963 the Government issued a certification of possible
production (a copy of which was furnished to you with Mr. Johnson's
letter of September 15, 1965) obligating the operator to pay royalties
on all production from the land under the contract from January 12,
1962 to Janusry 12, 1972, or until the sum of $3,568.50 s fully
repaid with interest at 6§ percentum per snnum, whichever occurs
first. To date no repeyment has been made.





80

N 4

’rhe banc. &eﬁms tlae smty's obiigatxian as fanm

i GGEDI‘I'ZOII 0? 'ﬂHS GBLIGM.‘IGH Iﬁ S(XJH, that’ whcreap
the principal entered into e certain contract with the
" Government mmbered end deted &3 shown above and hersto
attache&; ‘ '

o " HOW mamxa, Pt the prineipal shau vell ‘and tmly
R per:‘ern and fulfill all the undertakings, covenants, terms,
‘conditions, and agreements of said contract during the original
term of said contract and any extensions thereof that may be
granted by the Government, with or without notice to the surety,
.- snd Guring the life of any guaranty required under the contract,
~ and shall slso well end truly perform and fulfill all the under-
Yakings, covenants, terms, conditions, and agreements of any and
- all duly euthorized modifications of said coatract that may
~ hereafter be made, notice of which modification to the surety
. _being hereby waived, then, this obliaats.on to be wid, otherwiae
- to remsin 4n full foree and v:lrtue. . , ,

Iour letters of August 23 ‘and Octo‘ner 2.1, 3.965 1adica‘8e thet the State

. of Arizona Corporstion Commission's office has advised that the
 Bimetslliet Mining" C'oupany, ch Corpcrat:wn 8 charter was revokeri
'onm'f, 196&.».- : o

tn response’ to your 1ettez* ar Ausust 23, upon ndvice fron this office,

" Mr. Johnson 4nformed you that the Government could not agree tc can -

' cellation of the bond‘ Your letter of October 21 requests that the -

Government initiate an assignment of the contract from Bimetallist
Mining Ctmpazw, Ine. to Ilr. Lo O. Bunde an& Mr. C. P. Keegel.

The obligation to repey the. amount or the ﬁovermnt's contribution
with interest arises from Article 6 of the contfact; 1t is therefore an

.. obligstion which the surety is bound to honor if the principsl fails

to perform. The fact that the prineipal. is no longer in existence:

~ does not relisve the surety of its obligation. Accordingly, in ocur .
opinion the surety is lisble for royalties on waducticm in the SUuR Qf
' $3,588 50 plus intarest, nntil Japusry 12, 197?. R .

The :’or:xnation Agreement dated Oetober 3, 1963, roterred to above s
,provided in part

"3, mecmvu vctoher 13, 1963, the cantrsct and all

, .cbligations of the parties thereunder, except as othervise
- her&in exyx'essly provmecl, shall be &ud are hereby terminated.





Cwow W '

. %k ALY Pights of the Government respecting certifi.
‘cation of possible production, percentage royalty and liens
to secure the payment thereof, reports (including preservation
of the Operator's records) accounts, sudite, and the right

~ to recover any overpeyment are hereby preserved.”

In:the circumstances, we do not think that 1% would be appropriaste for
 the Office of Minerals Exploration to initiate setion looking to the:

‘assignment of these responsibilities to Messrs. Bunde and Keegel. How-
~ gver, we would not interpose eny objection to such an assignment if one

‘can be obtained by your company. . .

~ In this connection we call attention to the fact that under an "Agres-
_ment of Sale snd Purchase of Property” dated June 6, 1961 0. C. Baker

. .and W R. Nichols transferrad Bi-Metallist Lode Mining Claim, U. 8.
' Burvey number 1225k and- Hawkeye Lode Mining Claim, U. 8. Survey nuwber

1641 to L. 0. Bunde and C. P. Keegel in return for the payment of

. $30,000.00. The sgreement provided for a $3,000.00 down payment and '

payments of $5,000.00 at 6 wonth intervals. The agreement also

L provided that in the case of fsilure of payments the contract could
" be terminated st the election of the sellers upon proper notice to the

buyers. Further, the agresment provided rorlssi?\mnta by the buyers

" without notice to the sellers. On the same date (Jume 6, 1961). }
. €. P. Keegel and L. 0. Bunde essigned their rights under the agreement
 to Bimetallist Mining Co., Inc. We are not advised as to whether the
. $31,000.00 was psid in full to O. C. Baker and W. R. Nichols or, if
" not, whether ‘they have exercised their right to terminate the agresment.

Sincerely yours,

. CBRUCE WRrww

Bruce Wright . -
© - Associste Sollcitor--Kineral '
. Rescurces and General Legal Sarvices

VRWIong/Jfg§12/1/65
CC: Secy's files . . — o
Sol's dkt B R

- . Office of Minerals Exploration / .





® , o
MWy FIREMAN'S

FUND

‘;“7]:' AMERICAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 e+ PHOENIX, ARIZONA 85013

INSURANCE COMPANIES | .
’ November 22’ 1965 PHONE: 264-5621

Condy C. Meenan: BRANCH MANAGER

Mr. Frank E. Johnson, Director d -
Chief Office of Minerals Exploration o A o
United States Department of Interior
Washington 25, D. C. SN 0\
Re: Bond No. 7043759, OME-6170 (Gold-Silver)

BIMETALLIST MINING CO., INC.

Hawkeye, et al, Claims

Ouray County, Colorado

Contract 2138

Dear Mr. Johnson:

Please refer to our letter to you dated October 21, 1965
regarding an assignment of the above contract from the
corporation to L. O. Bunde and C. F. Koegal,individuals.

We would appreciate your advices regarding this matter
as soon as conveniently possible.

RED F. BANE, Manager Yy
ond - Burglary Dept.

AFB:el





. .Condy C. Meenan: BRANCH MANAGER

A4 FIREMAN’S

FUND

i AMERICAN ruoenix sranch office: 3800 NorTH CENTRAL AVENUE, SUITE 505 « PHOENIX, ARIZONA 85013
INSURANCE COMPANIES PHONE: 264-5621

October 21, 1965
CFRICIAL
CCPY
Co Mo Eo
RECETIVED

Mr. Frank E. Johnson, Director i
Chief Office of Minerals Exploration FINIYTATE T OBRT
United States Department of Interior et
Washington 25, D.C.

Re: Bond No. 7043759, OME-6170 (Gold-Sllver)
BIMETALLIST MINING CO., INC.
Hawkeye, et al, Clalms .
Ouray County, Colorado S =
Contract 2138

Dear Mr. Johnson: .

14
Please refer to your letter dated September 15, 1965 in connection with
the above subject exploration contract.

We, the Fireman's Fund Insurance Company, as surety have been advised

by the State of Arizona Corporation Commission's office that Bimetallist -
Mining Company, Inc. ecorporation! s_charter was revoked on May 7, 1964
Therefore our principal as a corporate entity no_longer exists.

Since your contract was in the name of Bimetallist Mining Company, Inc.
it would seem prudent to request that Mr. L. O. Bunde and Mr. C. F.
Koegal accept an assignment of this contract personally Perhaps you
might want to discuss this situation with your legal department.

We, as surety, definitely feel that there should be an assignment of
the contract to the respective individuals and request that your
- office initiate the necessary documents.

We shall look forward to your advices in this matter.

Yours-tryly,

Bond - Burglary Department

AFB:el





UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

_45-R228 1) WASHINGTON 25, D. C.

]NTERlOR EPT. GEOLOGICAL SURVEY
NOV 4 - 1965 o
SOLICITOR d
Memorandum
To: Associate Solicitor, Division of Mineral Resources
From: Chief, Office of Minerals Exploration

Subject: OME-6170 (Gold-Silver)
Bimetallist Mining Company, Inc.
Hawkeye, et al., Claims
Ouray County, Colorado
Contract 2138

Will you please prepare a suitable reply to the October 21, 1965,

letter from the Fireman's Fund American Insurance Companies.

/W4,%
Frank E. nson

Enclosure

RECEIVED
NOV 1965

Division of Hineral Resources
~ "enenral Logaf Seviees





MME- Fbrm 7

(2/6

- éfp 143;%" %

(9-12-65)

GCSelfridge/gla

3)

~ OME Reading File
- OME Region III -

. cc to

- Director's Reading File

" Division File

‘Ecohomic<Geoldgy‘File

Date | Surname [ Code

"9/12 MM’IZOK

Nozd A b110
LS et

7 220

: ‘3 e , R . . OFFICIAL FILE COPY

o : ' ‘ ;:¢L4A¢ 140
SEP ls ,9'55 1 ool /AN

rirenan s Fund American Insurance companies = |
" 3800 North Central Avenue, Suite 505 o , - *2?
Phoenix, Ariaona 85013 - _ . ‘ ; < 110

| Reé ‘Bond No. 7043759 - 220
OME-6170 (Gold-8ilver)
' Bimetallist Mining Company, Inc.

SOUCWOR o Hawkeye, et al., Claims

Mr. Selfridge (2)

Budget & Finance, Rm. 5408

120M

. Ouray County, Colorado
- Contract’ 2138

Gentlemeﬁ; ‘

Your Ietter of Auguat 23 1965, to our Denver office has been

‘ forwatded here.' _

Under the subject conttact the Bimatallist Mining Company, Inc.,

. incurred an indebtedness of $3,588.50 repayable to the Government

with interest through royalties on all production from the land

_‘under the contract from January 12, 1962, to January 12, 1972, or
until such sum is fully repaid with interest at 6% percentum per

annum, whichever occurs first, as shown by the enclosed copy of
a "United States of America Certification of Possible Production
Under An !xploration Contract. No repayment has been made to date.

’Under thcae circumstances and the terms of tha bond, we would not

agree to its cancellation before the Government is fully repaid

" with interest or before January 12, 1972, whichever occurs first.

However, we would agree to a reduction of the penal sum of the bond

from Thirteen Thousand Four Hundred Twenty-Pive and no/100 Dollars
(413,425, 00) to Five Thousand Kxght Hundred and. no/100 Dollars

$5, 800 00)

o o ‘ Sincet;ly yours, - :‘
RECEVED T
SEPl 4 1965 - tsmned) FRANK E‘.';Joiijﬂson \Q\ |

’ Dlvnsmn of Mineral Resources

. At Frank E._Johnsan" o -
; '"_'.‘d Genenral Legal Serviree |

Chief, Office of
" ‘Minerals Exploration

_ Enclosure

23263





. | ‘ ‘

IN REPLY REFER TO:

UNITED STATES G-65-2228.11
DEPARTMENT OF THE INTERIOR HGFFICTAL
OFFICE OF THE SOLICITOR : COPY
WASHINGTON, D.C. 20240 0. M. E.
RENEIVED
September 8, 1965 o 9 1965

INITIALS I CODE

?ﬁé ‘1//4)

Memorandum

To: Chief, Office of Minerals Exploration -=———~———*————

From: Associate Solicitor--Mireral Resources and Generai Legal | . ‘
Services

Subject: OME-61T0 (Gold-Silver)
Bimetallist Mining Compeny, Inc.
Hawkeye, et al., Claims
Ouray County, Colorado
Contract 2138

This will respond to your request for advice regarding the letter
dated August 23, 1965 from the Fireman's Fund Insurance Company, surety
on the bond under the subject contract.

A review of the file indicates that on January 12, 1962 the Government
entered into the subject contract, under which the emiimetnéd total

cost of the work to be performed was estimated at $26,850, of which the
Government would contribute 50% or not in excess of $13,425.00. The
operator furnished a performance bond on Standerd Form 25 in the penal
sum of $13,425.00. The contract was terminated on October 3, 1963 with
the Government's contribution totaling $3,588.50. On November 1, 1963
the Covernment issued a certification of possible production as a
result of the contract work, thereby obligating the operator to pay
royalties on all production from the land under the contract from
January 12, 1962 to January 12, 1972, or until the sum of $3,588.50 is
fully repaid with interest at 6% percentum per annum, whichever occurs first.
To date no repayment has been made.

The Fireman's Fund Insurance Company states that according to the Arizona
Corporation Commission their principal (Bimetallist Mining Co., Inc.)
is no longer in existence and they therefore wish to cancel the bond.

The bond defines the surety's obligetion as follows:
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas
the principal entered into a certain contract with the

Government numbered and dated as shown above and hereto
attached; :

r)?/z; /ﬁ/_,_/,g?j;é Feie. y{ﬂ/wpﬁk/ag





»

NOW THEREFORE, if the principal shall well and truly per-
form and fulfill all the undertakings, covenants, terms, conditions,
and agreements of said contract during the original term of said
contract and any extensions thereof that may be granted by the
Government, with or without notice to the surety, and during the
life of any gusranty required under the contract, and shall also
well and truly perform and fulfill all the undertakings, covenants,
terms, .conditions, and agreements of any and all duly authorized
modifications of said contract that may hereafter be made, notice
of which modification to the surety being hereby waived, then, this
obligation to be void; otherwise to remain in full force and virtue.

The obligation to repay the amount of the Govermment's contribution with
interest arises from Article 6 of the contract; it is therefore an obligation
which the surety is bound to honor if the principal fails to perform. ' The
surety was (or should have been) aware of this obligation at the time it
executed the bond and also of the fact that its obligation would remain in
effect for the period specified in the contract - i.e., January 12, 1972.

The fact that the principal_is no longer in existence does not relieve the
suretyiBf its obligation. Accordingly, in our opinion the surety is liable
for royalties on production in the sum of $3,582;§O Plus interest, until
January 12, 1972.

Since a performance bond is required only in an instance in which the operator
does not own the land and is unable to secure a lien or subordination agree-
ment, we_recommend that in the future the amount of & bond_be in a sum

.~ sufficient to cover the maximum amount of the Government's contribution plus

interest on such amount for the total length of the obligation.

E KE//ALézég?

Bfuce Wright
Associate Solicitor--Mineral
Resources and General Legal Services






!!ondy C. Meenan: BRANCH MANAGER

. M4 FIREMAN'S

FUND

AMERICAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE SUITE 505 « PHOENIX, ARIZONA 85013

< %‘
INSURANCE COMPANIES N ICIAL f ) PHONE: 264-5621

August 23, 1965“f !
coie Ry |
e s |

U. S. A. Department of Interior

Office of Minerals Exploration

Building 20, Region 3,

Federal Center :
Denver, Colorado : i

Re: Bond No. TO43759 g
Principal : Bimetallist Mining Co ., Inc., An Arizona Corporation
Obligee : U. S. A.

Your Contract No. : 1&-23-090-2138
Docket No. 6170

Commodity : Gold - Silver

County of Ouray, State of Colorado

Gentlemen:

Under the date of July 16, 1965 we wrote the Phoenix, Arizona office
of Minerals Exploration regarding the above subject bond. We are surety
on the captioned bond, executed effective June 27, 1962 in the penalty
of $13,425.00.

We now desire towithdraw such surety as we understand our principal
has not been:in business since June of 1964 and therefore did not require
subject bond since that date. The corporation is no: longer in existence,
according to Arizona Corporation Commission. We therefore wish to cancel
this bond of our liability as to future acts o f our principal effective
June 1, 1964, if this is acceptable. We would therefore appreclate your
advieces as to the date acceptable for termination.

Your prompt attention is appreciated.

Your§/§;ry truly,

INSURANCE COMPANY

. éurtis,
Bond - Burglary Depar tment

pc CA)Q’?P' O/\/]E
©lonae_ .






(2/63) =
JUL 28 s
" Memorsndum |
B Y Mmute soliciter - Wineral Resourses
5 /. rm: : 'chnt. Offica of li.mrth mlmeatmn
G- 2:@29 /" ~

JNT!:‘RIOR‘D!Mm GHE-6170 (Gold-81lver)

- JUL 281985
SOLICITOR

. Bimetallist Mining Company, Ine.
l.“k"‘. Qt ‘io. cl‘im‘ ’ - )
Ourey County, Colorsde
Contract 2133

OFFICIAL FILE COPY

Date | Surname | Code
7128 Jp 120"
v 1/ 110
( 220

140
120

Mmt to the mmtutm betveen Messrs. Vriﬁt and lcl!ruu.
englosed is the pubjeet docket with & letter of July 16, 1965,

from the Fireman's Pund Insurance Co.

matter cnd inotruct us h»V'it shoyld b. handled.

¥ill you plesse raview the

 The ﬁh nln sontaing an umﬂod leetar to the Fiveman's Fund
. Insuzance Company of the type that was seat sut under the BMEA -
' progrem. . This letter wss held in sbeyance becauss of the interest
- matter which did aot exist under the MMIA program. Waether such
a letter Mld bc seat wes dinuum brieny with M. Leng at

' m time.

l#cléautc '

 Fra=k 8. Johnsen

‘GCSelfridge/gla (7-28-65)"

cc to:

Dlrector s Reading File
Divisien File _ o
Economlc Geology File - -

om0 RECEVED

OME Reading File = = .
Geerge C. Selfridge S JUL 20 1965

_Dtv;swn of ffme ra| Resources
o ienrg] Legal Serv can

. (sigx;ed) FRANK ‘E. Jomsos

23263






6-95 (Revised)
J (April 1955 .+ UNITED STATES

w0 DEPARTMENT OF TH ERIOR
BUREAU OF MIN

REFERENCE SLIP

Route to: , Name ' Room

T = N < n
P/ o~

rv'i,.//’) I a PR

@‘/({/VL/&/\' [N

’ '\h&,;__, Refeumg
O CMnfegence L0
. ._,,..3EMMh JUL 23 .......... Reply for signature
Y- FiiE 1965 | 1965 of ~
I S Imtlals ____________ Rewntmg
28 BUREAU OF.. MINES - See or call me
b "Fc.f.ﬁ_ﬂﬂu.-ﬂr&gnature
............ Suggestions
arn Surname
spondence ______________ Your information
e

7’—4"4 /’u,};/« swr ofFE _ g EST
T vrsh Dde o voforeree Fo 2
49»/ Aoe”, dﬁ o u %Mu}
Q/J % C/tj/ﬂ fa 2o u/d ?677' 7'7%

Date

From (Name)

Division—Office—Address
Ext: Room:

U.'S. GOVERNMENT PRINTING OFFICE : 1957—O-416832 3P0 942098






Condy C. Meeman: BRANCH MANAGER

FIREMAN’S

FUND

AMERICAN PHOENIX BRANCH OFFICE: 3800 NORTH CENTRAL AVENUE, SUITE 505 o PHOENIX, ARIZONA 85013
INSURANCE COMPANIES

PHONE: 264-5621

July 16, 1965
OME
v DEPARTMENT. OF, THE INTERIOR
U. S. A., Department of the Interior JUL22 1965
Office of Minerals Exploration S - . REGION MI
230 North First Avenue . "~ DENVER, COLORADO

Phoenix, Arizona

Re: Bond No. TO43759 : ’ :
Principal : Bimetallist Mining Compan,y, Inc., An Arizona Corporation
Obligee : U. S. A. ;
Your Contract No. : 14-23-090-2138
Docket No. 6170 ’
Commodity : Go6ld - Silver o
County of Quray, State of Colorado

Gentlemen:

We are surety on the bond in caption, a ‘minera.i exploration bond,
executed effective June 27, 1962 in the penalty of $13,425.00.

We now desire to withdraw such surety as we understand our principal
has not been in business since June of 196k, and did not require the bond
in caption since that date. We therefore wish to cancel this bond of our
liability as to future acts of our principal effective June 1, 1964, if this
is acceptable. We would therefore.eppreciate your advices.

Yoursprempt attention is appreciated.

ry truly,

INSURANCE CO.

8,
Bond - Burglary Department

i

cc: Passey-Bond Co.

L.O. Bunde





' ' . i : O‘-‘FT‘BAL FRLE C”w -
mmng'zo Federsl Cemtar C . ° ‘
- Demver 25, Colorado RETEVE L, ok ‘463

.w*j% l _ t
oé{e 200 Ao
YL

s

1

01 Piacal motion, Division of musm
o - Office of the Secretary, Wtofm”
mmes, D. €.

From: ,. kma Pield Ofticer, Cﬂ, &s!ol III

" Sabiect: w-érro (Geupﬁlﬁr)
Comtract 2138

 Blmetallist Mining Omm mc
m Coamty, colam ' ', RN

'AW :u the manl &m ar hv:mr o m agbject cmshnct
&M Oetober 35, 1965.

 unginal signed BY

cc Chief, Division of Field Operations, oME ¥
Contract Corres. 2138 . _
. Chron -
- EMC/1m |





OFFICIAL FILE: COPY

o o ’ o - ‘ o ) L ‘Date Surname Code '
MME Fbrm 7 ST L . _ N Z
(2/63) . B 1 R S : 120
o ﬂ?&'}b%m%an~ /10
oV g 1965
"‘ " |
Tor Aaliciatc»Uvimctﬁui~'ﬁtvini¢ﬁ of Mineral n—.ausaii'

 Pvem: chtef, mmumu Kploretten

 Subject: uz&m ao1d-Bilver) e
. ‘Bimetallfst Mining Oempsny, Inc.
W et “1.; Clalins
Oursy Coumty, dulnxudc ‘

,cnntraet :138 S

Ht&l you g&.nsn pzupuxt s tuztabln tnply to the Goteber 23, 1948,
. letter !mun ehn rizuuun’: Pund luatiean lunatanat ﬁunp-nlat

xsigned) FRANK E. JOHNbOl(%(a;)

, | rtauk x. Jelnsen

Inulacura ~

GCSelfridge/mm (11/1/65)

‘cc: Director's Reading File -

' ‘Division File - AR
Economic Geology File
OME . Reading File

Mr. Selfridge
. ,IQO-M*Y . ‘

23263





Pulldiug 20 - Pederal Cemter
Demver 25, Colorsdo .

M. L. 0. Pumde : o -
&cxhry-Mur o Lo
Maetallist Wiming (0., Isc. =

- laswcatmnstmt - DR [ 7578

M us-»émo (aom_mxnr) R A N
T comtract 2B T e e s
Bimetallist Mining W, Ine.n N DR S
(Hewrkeye, ot a)., claims) o .

. w Mty, Colorasds '

Dany ;!r;.‘ Bande

(—~—w-
i
i

Atteched 1s & copy of the Report of Meview deted October 23, 1963.

Sincerwly yours,

uriginal st;ned 1+

‘ma.eamm
.-muumuetnmr,m
‘ mm :

Mhehmt. . : /
cc: Chief, Division of Field. Operatlons, OME ks
~E. D.. Talbert, Acting Chief
" Contract Administration and Audlt D1v181on
Contract Corres. 2158 :
Chron.
. HMC/1m





N UNITED STATES
>,D,E_PARTMENT OF THE INTERIOR
. OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

February 8, 1965 R o
ebruary % Re: OME-6170  (Gold-Silver)
Bimetallist Mining Company,

* .Bimetallist Mining Company, Inc. L .. Inc. ‘
146 West Main Street . .. ., = - S . Havkeye, et al,, Claims
Mesa, Arizona.. ., | .. 7. ... JGuray County, Colorado
N st - R _ . Contract 2138°

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the guestions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. .

Sincerely yours,

e
George C. Selfridge, Chlef -
Division of Exploration Operations

¢oPY
O Mo Bv
RRCRTVED |

A',. MAR 19 1965 -

f THTTTALS[CO0DE

ﬁM |

s






OME-6170

MME Form 63 . _ . .2 138

Revised 3-62

T FOR_INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

RE

1. 8ince October 1962 » has! there been & ichange in ownership,

‘lease, or au'blease? If yes, please state details of the trans-

‘action below and provide a true or signed copy of the pertinent

.. documents ) unleae they have been provided before,” . : 7‘»)_{é‘sifu NO@
" 'Is ‘the Agréement of Sale and Purchase of Property-“dated June 6 L

f961 lbet:ween O. C. Baker and W. Re Nichols and L. O, Bundé 'aid

C. P. Kéegal 'still in effect? If not, please give details., Yes &No D
2. 8Since October 1962 » has there been any production from _
the land subject to the contract? » : Yes G No

A. If so and it was shipped, give quantity, value, and name &n&
address of purchaser. S
. [ P SO R B T

Quantity Value

B. If stockpiled awaiting sale, state quantity, grade, and ‘location,

Type uantity - Estimated Grade ‘Location -
Ore Tons -
Concen-
trates ‘ __ Tons
: e O Y IannLI
Other Tons
3. Since _ DR - has any production been transported
_through .- workinge (aee Sooooll o lof contract)? - Yes D NoD

A. 1If so0, atate gquantity, value, and disposition of material.

Disposition of Material Quantity Value

Submitted by:
Name L O oo Title Jee’ -

Address (G W 2z 7214%% Date é//ﬂ/é‘/ '

L5121
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‘ OFFICIAL FILE COPY

. - ' , . | . y Date | Surname Code
MME Form 7 . a : -
(10-58) . | e —

- » , | A , . S0l84 dn X7z CwWiai
- - | AN I Vi
’ ‘ [,L 7.10
% % /L9
N o . LD
!!.rmn’t Fund Insurance Company : / 22
3223 W, $ixth Strest 7 = ’
Los Angeles, Californfa ‘_f,./ o — S0t/
| Re: OME-6170 caom-sum) yd lv
Bimetallist Mining Company, Inc.
Hawkeys, et al., Claimp
Ouray County, coloudo
, COntract 2138
Gentleman: . ‘ / . 7
, ‘ . s ,
::r y;\:r i:f:om;:o:;. a certification of possible production has
en Lissue t rator as a tuul:/of the loration ram -
under the subject cont:raet. , L i prog ' :
r/ .

The property as set forth in the aontuct is covered by your Per~
Bond No. M<7.043 759, dated June 27, 1962, under the
RNees name and contract mapber, The bond remains in effect
) V \rtiﬂeaclon, but may be reduced to

Director

- Ene losure

- MMerrithew/mm
, 10/25/63
“ ) , cc: Director's Reading File
LT CA&A Division
oy . Region III
; Docket )
Code 500 -

. — ' - 4 _ u3eB3
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0CT 2 4 1963

Memorandum
To: Acting Ficld Officer. Region I11

hert
From; Chief Contract Administration & Audit Divig;an& E D Td

Subject: OME-6170 (Gold Silvar)

: Bimetallist Mining Company, Inc.'
Hawkeye, et al., Claims
" Ouray- County, Colorado
Contract 2138 :

As the Operator 8 final report has now been received, a Report
‘of Review, as requested by your October 14 memorandum, has been
prepared, The original and two copies are enclosed.

If you concur 1n the facts stated in this Report ol Review, please
make the distribution suthorized by section 4 of OME Circular 2
dated February 17, 1960. As evidence of your congurrence, & copy
of your letter transmitting the Operator s copy of the Report of
Review should be furnished to this Division. If for any reason
you do not concur, the original and both copies should be

returned to this Division with your comments.

Enclosure

E.D,Talbert/cac
October 23, 1963

cc: Director's reading file
- CA&A Division
Fiscal Section '

LW3e83





UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado

October 21, 1963

Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-6170 (Gold-Silver)
Contract 2138
Bimetallist Mining Co., Inc.
(Bimetallist and Hawkeye Claims)
Ouray County, Colorado

Enclosed are the Government's, Audit's, and Fiscal Section's
executed copies of the Termination Agreement on the subject

contract.
;;%%ig%j§200nnors

OFFICIAL FILE COPY, |
0. M. E

RECEIVED (CT 23 1963
DATE | INITIALS | CODE™]

o

Enclosures
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado

October 21, 1963

Memorandum OFFICIAL FILE COPY
. O M E
To: Ceorge C. Selfridge, Chief e . .
Division of Field Operations, OME RECEVEL ;T <d 1963 |

Washington 25, D. C. DATE | INifiAaLs | wewd

From: Acting Field Officer, OME, Region g;%yﬁﬁi.nﬂfﬁﬁg;L_.Sggggg_
Subject: OME-6170 (Gold-Silver) E;ﬁﬁif 1155 ?gégg;QQQ“

Contract 2138

Bimetallist Mining Co., Inc.
(Bimetallist and Hawkeye Claims)
Ouray County, Colorado

Attached are the original and two copies of the—Operator*s— ' 3¢
Final Report on the subject contract. é;} o

This report is more than I expected and I recommend. that it
be accepted. '

My final report on this property was forwarded on October 16,
1963.

h M. Connors

Attachments
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BIMETALLIST
mmne oo, 1o,

OURAY, COLORADO

1830 Peyton Drive
Las Vegas, Nevada
October 18, 1963

OME
Mr. Hugh Connors EP
Actlng Fleld Officer, OME | D AR‘{MEN'H OE THE INTERIOR
Region 111 | 0CT21 1963
US Dep.o.Interior REGIGN III
O0ffice Of Minerals Exploration DENVER, CALQRADD

Building 20
Federal Center
Denver 25, Colo.,

Dear Mr. Connors !

Enclosed please find the sirZed copies of the,Termination Agree-
ment and five copies of the final report. _

The work done in the Bimetallist Mine after the last inspection
and before the 13 th of October 1962 amounts only to 5 feet of -
drift. There were no further assays taken or longholes drilled’
and apart from those 5 feet of drift the work done during the
1962 summer season is as reported in the two monthly reports . . ..»
submitted.

I am sorry to say that the costs oI cperation of the Blmetallist
Mine in comparison to the values present in this mine are too

high. 1
We appreciate the excellent cooperation we have recelved from the
".Government. :

~

- Very si

g fya/wﬂ

..._..-——"'

Go Eo Pralle
Vice- President





) .

BINETALLIST
MmN so., 106,

OURAY, COLORADO

Final Regort For The 1962 OEerating Season.

-~

The work done on the property during the time of the OME contract
- can be summarized as follows :
One Road Improvement Job
187 feet of drift
57 feet of Longhole-
30 samples assayed .

The cost-of the first item was 1,142 00 as against the estimated ﬂjyvﬁ

500.00 of the Government.

The drift costs were 62.50 per foot as aga;nst the estimated 9

35.00 of the Governmen?, Other costs directly connected with the V4%
" operation of the mine were also high and had to be covered by the

operator alone.

The drift followed the Footwall of the vein and longholes were
drilled at specified intervals. The vein was offset by a few feet
at a point where a dyke crossed the same. Thig dyke contains no -
values and crosses the vein at a very low angle. The vein itself-
is barren at the area of crossing, but values pick up quickly ank\

the other side and an ore shoot was drifted through which con-
taing a point of maximum assay of 2.24 oz in Gold and 17.54 oz ¢
in Silver. The length of this shoot is about 125 feet, the width L_ﬂ_
of the vein.about 1 1/2 feet, and the average assay would be

fairly low and probably in the range of 0.25 0z in Gold and 4 o0z -
in §ilver. Raising at the point of maximum assay would most llkelyf/

o
o)

po =l
aﬁgg_

r

bresk into some high grade ore, the extend of which is of course
uncertein. The complete and up to date assay map as appended to

the monthly. report of October 1 , 1962 , which covers the complete
period of 1962, shows this maximum point at about 8L5 feet from the
portal. The drift was terminated in fairly barren vein material

and no values are expected until the large dyke is passed through

%ﬁ which is located in the old shaft area and which is the ultimate
target. h
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COPY OF ASSAY REPORTS.

wm. B, Paris Assays, Telluride, Colorado :

sample e Aw 02, A8. 0Z.
750" across 5’ » 0.01 0.26
7607 " 57 ‘ 0.01 0.10
T770° ® 5% - 0.32 1 10,34 v
785' n 3 /2 Hang.Wall 0.01 0.48
785" " 1 1/2'Vein to Ft Wall 0.42 18,16 <~
790" ®» 5 0.01 0.84
775 HoW. Long Hole 0-3" ~ 0.01 0.58
3-5 0.005 0.46
5-8" 0.003 0.76
8-10". 0.01 0.60
4 4 10.-12" 0.005 0.64
F.W. Long Hole 0-5 0.005 0.68
. 5-10" 0.02 11,96
10-15’ 0.01 0,42
775" across 1 1/2° 0,01 " 0462
E 1’ 0.06 0.82
780° ® 1 1/2‘ , 0.06 1,14
805 Long Hole 0-~-5" 0.15 - 0.88
: 5~10" 0.02 6.96
= ' 10-14 0.02 0.68
815 across 1 1/2° ‘ S 2.24 - 17.54

The Brown Laboratory, Grand Junctxon, Colorado :

770" across 5° : 0+38 0.70
785" = 11/2 . ' 0.03 0.39
825" = 11/2 0.52 8.20 -
835" 11/2 . 0.22 4,12
875’Long Hole o-5 0.02 0.12
5 - 9 . 0002 0012
9 - 14 0.00 0.04
885° across 1 1/2° 0.18 - 4.66
895" = 11/2° 0.64 4,39~

-
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado

16, 1063~ —
Octobexy 16, 1302, ri ¢ COPY
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To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-6170 (Gold-Silver) i
" Contract No. 2138 ;
Bimetallist Mining Co., Inc. . il

(Bimetallist and Hawkeye Claims) J /30
Ouray County, Colorado (iZ

Enclosed are the original and two copies of the final engineering
and geologic report on the subject contract.

Connors





UNITED STATES
'DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION
REGION IIT

OME-61T0

LY0d Ty

CONTRACT 2138 ’

BIMETALLIST MINING CO., INC.

S

CFRICIAT oo mm oy
v Cowl

OURAY COUNTY, COLORADO ~ F i

BIMETALLIST AND HAWKEYE CLAIMS™ - - -—. _

R!’:mrw“ -

Loy,

Gold-Silver

Final Enginéering Report
By
Hugh M. Connors, Acting Field Officer
Office of Minerals Expioration

October 1963





OME-61T0
Contract 2138
BIMETALLIST MINING CO., INC.
BIMETALLIST AND HAWKEYE CLAIMS
OURAY COUNTY, COLORADO
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OME-6170
Contract 2138
BIMETALLIST MINING CO., INC.
Bimetallist and Hawkeye Claims
Ouray County, Colorado
INTRODUCTION, SUMMARY, AND CONCIUSION
The Bimetallist Mining Co., Inc., an Arizona corporation,

explored with OME aid the Bimetallist and Hawkeye claims in Ouray

County, Colorado. The exploration was confined to drifting along

" the footwall of the Wheel of Fortune vein. Work was started

Jply 18, 1962, and the contract became in defaqlt when the Operator
failed to commence work not later than June 1, 1963, the end of the
recess period granted by Aﬁendment No. 1. Termination Agreement
dated October 3, 1963, was forwarded the Operator for his signature
on October 8, 1963. '

The claims are located.in the Sneffels Mining Diétrict, Ouray
County, Colorado, about 5.5 miles south of Ouray. The portal of .
the adit, which is on the Hawkeye claim, is reached by a.switch-'
back jeep road 800 feet higher than the turh-off at the Sneffels"
road. The portal of the adit is 11,550 feet abéve sea level on /
Potosi Peak. |

The Operator statedvthat the only'knowﬁ‘stope-én-the Bimetallist

claim produced l97mtons of ore which contained 2,057.65 ounces of

gold and 22,581.40 ounces of silver: This production reportedly

came from the Wheel of Fortune vein verx;glose to surface, and

was produced before the Bureau of Mines kepf production records.





® 0
2

The purpose of the project was £o explore the Wheel of Fortune
vein for ores containing gold énd silver by extending the Hawkeye
adit. Raises and long-hole drilling.were provided in tﬂe eontract .
but the onlj exploration accomplished consisted of 187 feet of ;
drifting and 57 feet of long-hole drilling.

The results of what little OME work was acéomplished from

July 8 to October 1, 1962,were encouraging. The assays of the foot-

‘ . . o 05e0f
wall streak starting at a point 785 feet from the portal to 895 feet ;%Wﬁﬁf
27

from the portal (110 feet in length) averaged 0.70 oz. gold and 9.51 ° Zﬁ;g,

oz. silver per ton or a total vaiue of $36ZZ§ per ton over an average
width of 1.5 feet. This is not ore under the present cifcumstances*
but is worthy of further exploratioﬁ by a prudentAman.
The objective, drifting and raising'unde; the old stope in the
Bimetallist claim, was never reached. Because of this and the fact .,
}jifthat the Operator requested termination it appears that a pséudo- \‘
' 1( éertifiggiion is ieﬁggder. No ore reserves can be calcﬁlated from
the ﬁork accomplished but to continue the exploration of the Wheel }
of Fbr£une vein on these claims is more promising now than it was ﬂ
when OME granted the exploration contract. Some time, and it could well .
be within the royalty repayment period, exploration will be continued

. )
on this property and I recommend the project be certified to protect ¢

the Government's interest.

THE PROJECT

Contract 2138 provided for drifting, raising and long-hole drilling





3
on the Wheel of Fortune vein. The work was started at the breést of

the Hawkeye adit, 755 feet from the portal. The adit, to the OME
starting point, has been driven by the use of hand-steel and it is
not known when.this was done. |

The main target area of the exploration work was to drift and
raise on the vein to a pdint below the old stope on the Bimetallist

claim.

ESTIMATED COSTS

Iengthening and widening of access switchback rosd $ 500.00

500 feet drifting at $35.00/ft. | 17,500.00
200 feet raising at $55.00/ft. - . » 7,000.00
200 samples at $2.50 ea. ' . 500.00
100 feet timbering at $3.50/ft. C 850.00
500 feet long-hole drilling at $1.00/ft. 500.00

Total Cost of Project » $ 26,850.00
Government's Participation - $ 13,425.00

Work Performed and Costs Allowed

The number of units of acceptable work were:

Access Road $ 500.00
Driftiné - 187 feet at $35.00/ft. | 6,545.00
Assays - 30 at $2.50 : » 75.00
Long-hole drilling - 57 feet ét $1.00/ft. 57.00

Total ‘ . _ $ 7,177.00

Government Participation $ 3,588.50





CONCLUSION

The main target area was not reached but the results of what
|

little drifting was accomplished under the contract were favorable. ﬁ
. . !

The prOpertxz}s more attractive now for an exploratiogﬁproject than
it was prior to OME participation.

The Operator was in default under the contract when he failed
to resume work not later than June 1, 1963, and he later requested

termination by mutual agreement.

I therefore recommend that the property be certified to protect

the Government's interest.

28
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_Memorandum

To:. ) Acting Field Ofﬂcer, Region 111

From:  E. D. Talbert, Chief (Signed) E. D. Tabert.
' Contract Adm1nistrution and Audit Divinion

~.Subject: OME-6170 (GOId“SilVet)
Bimetallist Mining Company Inc. o
' Hawkeye, et al., Claims
.Guray County, Colorado
' Contract 2138

By memorandum dated October 14 you have requested a Report of Review
- covering the subject contract "after the allowance of a reasonable time
. to receive the Operator's final report". This request, however, is not
‘in accordance with present procedural requirements governing audits and
.reviev- as set forth in OME Circular 2 daccd Febzuary 17 1960.

[Section 1 of oME Circular 2 provides that the request for a Report of

" Review must specify, in addition to the completion or termination date
and the number of ‘work units acceptably completcd, that such Report of
Review is in ordcr und : . . co :

s "Thnt an aeccptable flnal engineering and geological
- report has been received from the Operator, or a
waiver of the requirement for such report has been
approved by the Director, or because the Operator
" failed to submit such report 'a stated amount is to
‘be deducted from. the otherwiae allowablc costs of
the project" ' ‘

 »simi1ar procedure han been in effect since the Januaty 17, 1957
- approval and promulgation by the DMEA Operating Committee of January 9,
.~ 1957, instructions to all auditors. Further procedural requirements .-
. regarding Operator's final reports are set forth in DMEA Operating.Com-
mittee Memorandum 20, dated October 17, 1952, and 8pecial Notice in
g~0perating Committee Minutes No. 782 dated rebruary 20 1957.

It is noted, also, thnt your memorandum states that "The date of termi-

nation is October 3, '1963". As of the present date, however, the
f.'rego;ds>do’not,indicqfeifptm;} terminat;oq.‘ A Termination Agreement

W3683





efisctivc eccobar 13, 1962 vas*foruatdtd to you . on: Oetob-r-3; 1963.

tan.ottise.];lf the Operator has not. .executed ;the agressent, s follow- -
.up, includtng n apceific taquast for a finax report, i: au;gcstod.,,

‘but to date the executed copica heve not ‘been returned to the. Washing-kf'





UNITED STATES

‘DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

i

Denver 25, Colorado

i

i October 1h 1963

/ /0 /f '
| I ? 2@0
» «L
Memorandum .
To: E. Dallas Talbert, Chief

Division of Contract Administration
Washington 25, D. C. 20240

From: Acting Field Officer, OME, Region ITI ————l_ |

Subject: OME-61T0 (Gold-Silver)
Contract 2138
Bimetallist Mining Co., Inc.
(Bimetallist and Hawkeye Cleims)
Ouray County, Colorado ,

The date of termination is October 3, 1963.

The number of units of acceptable work follows:

~ Access road $ 500.00
Drifting -- 187 feet at $55.oo/ft. $ 6,545.00
Assays -- 30 at $2.50 75.00
Iong-hole drilling -- 57 feet at $1.00/ft. 57.00

I ddubt that the Operator will submit a final report.

< 2 A Report of Review, in lieu of a final on-site audit, is requested
after the allowance of a reasonable time to receive the Operator's
final report.

gh M. Connors
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(10-58)

, o | ‘ OFFICIAL FILE COPY
. : ) . ' : Date Surname Code

Subject: OME-6170 (Gold~Silwver)
‘ Bimatallist Mining Company, Inc.
Havkeye, et al., Claims
- Ouray Ceunty, Colorado
Contract 2138 ,

In ascordance with our memorandum of August 14, 1963, enclosed
axe the eriginsl and four copies of a proposed Temmination
Agresment to the subject contract, signed by the Directer for
the Government. An extra copy of the Termination Agreement
is also enclosed for fleld use.

1f the proposad agreement is satisfactory to you snd the Operator,
81l five copies should be signed by an authorised reprasentative
of the Operater. Thereafter, plesse distribute the copiss in

the usual manner. B _ . .

If any part of the proposed agresment does not have your approval
or that of the Opevator and cannot be sltered within your dele~
gated authority, ths original and all copies are to be returned

to this office together with the proposed changes for considexation.

With your final report on this project, please include your
recomsendations with regard to certification of possible production.

Bnclosures

. o ) Geo .
rprphy/m . ree C. Seliridgg/g(//a/)

10/3/63 , _
cc: Director's Reading File
Review Committee
ocket

ﬁ /> ;22;2:2%,.52w9

Z‘ZA . fé/%,¢n4 Y-

00Ty g ’0/7 *%f% gsov

. ] /f 30

' | o n-{ /‘727«’,// (2

- Nemrente | o 1o\ lae  |s20

Tos Acting Tield Officer, Reglon 11T : 577
Prou: Chief, Division of Field Operations

L3683






Cu 4,_‘;.;51},?_1?7153_‘ o

: ""‘ “" Iﬁmtor. Mrm af mma unm:zou, mmf:.r ulhd
v thq "Gwnmmt,“ m sn..uuttt Mnm Gmy Xnc., h.nm‘“r'f"f‘f o
- ;-t":“lw "h‘ "‘P‘“mn , mcm o :hct muin !xplmnm ceutuct . ;
| n. xm, (m«sxm, m ,m,, u. lm. u m’ Mumtm o

: w;‘-

S l Ettactivq Oem-t* 13, 1’63, tht cdatnct m ull ahxmgm-‘ -
‘ = g,o! t:hn prcm thqrcma-x, mﬂ’t a Othunm hlniu uly T

el ;j,i_,!,mu.d, ntmx bc and’ are huby mmm. : T

'tln Gmmc mu uu eeucriba:e tq thc eett! ef my

' mk p.rﬁmud u!n: occan: 13. mz, ..,;._ ‘1}; S

3 m Ourltnr nhall pmtly ”rm ¢u mm-np :ud

V  -" “§',.}f}.f.tmnm actim rmﬁm for- m ‘the mtucz. uexudm zumiahlns
to the cmmt; e ﬁml rcmt (;u mstm o m final mchty
E rmrﬂ‘ uueb m.u :melmk . wmmx and cn;h‘trtut qnluatm |
:’_A,j"_a: the. rnultt ot thc mk mﬁwrmd mx thc concnc: vith an estie

' ntu n! tln m rmm: uuum fnu mh vatk, mqlou uuy au.

a&mn gpolngiul and mhutin; mpa qr ihtcbat, md & m-ury of

chc w&rk Nttomd uwl tbc unu: «uu :hcroof.

d an x(shta of th¢ ammt xemct:ina «rumnm o!

v;;.}'mtﬁbh m ;mduction, ;nmtm roynlty md lim to secure

' _;' m: thm!, uporu (!mlud&na pmnmtm nt r.ha o;.um': SN






” :"neordﬁ) ucemmta, md:u;:, m m right to mmr any mmymnt

.-_-c.fj",u hu!ry prﬁutv«l : g ERETEC T o |
| mﬂ!‘ﬂbﬂthrmumnnm-iwtommcmn.%'

C = m wmms mmr, thln ,artm tnw «-qcum :hu
Wt a n! thc ay ta& yut iira: ahm Wltm
| : mmnn mmwmms N

i j ummmn xmm cmm mc

\ mt Mulut ftu an chh ox Muda mder or unm om: ox
- "‘“ “M*mt “mt . oﬂamﬂn pmma tn :hu m:mmn

”ﬂ‘wtﬂr. om.u bf luuuit T ‘}"
m};oution B DR






WE Forn 7

(2/63) -

. WRGriswold/mm/gla

AUG 1 4 1983

" mmundun . .
Cer Acting Fleld Officar, Ragion fii g

. Subject: OME-6170 (Gold-gilver)

‘Bimetallist Mining Company, Inc.
Havkeye, et &1., Claims -
Ouray County, (bl.or.do :
ﬁontrut 2138

wl'r'om: Mtiug chicf. D:wision of Fleld Ope:auona

OFFICIAL FILE COPY

Ve hnve your ncnorandum of Augun: 9, with ntt‘chnuntc. ‘eovering the

subjact projact,. 'rhit oontract hu alraady baen :lmctive for almost

a yau and ve cannnt keep it open Mefinitalya

aigmture»@f the Bimetallist }_ﬂ.ning Gompagy.

W. R. Griswold .

8/14/63 o SR SO
~cc to: : Director's Reading File- R
. ‘Review Committee . R
Docket="" . o S
S B Rag

Date | Surname Code
. 8/}4 . .
%7/% TaLduf¥ | 800
b l’b (L(r [y 130},
‘ 110
3 /1Md711§=a=?§7{ 100
] Lot | 220
U 500
Ve will Prepare an
. X
PR '
- DR
n R
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& R/
4/{4 e 4

R agrcenunt of tem:lnation (l:y nml:ual conncnt)md forward -,lt to you for
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UNITED STATES .
DEPARTMENT OF THE INTERIOR officiAL FILE 2OPY
OFFICE OF MINERALS EXPLORATION oo

Denver 25, Colorado

 cSsecmgto - tmeade s

Building 20 - Federal Center | ggCEiVe STV 5%

DATE ’ e
g//?/ o>y | ?,
L /1300
AupTET g, (1963 e
v
Memorandum
To: George C. Selfridge, Chief

Division of Field Operations, OME
Washington 25, D. C

From: Acting Field Officer, OME,Region III

Subject: OME-6170 (Gold-Silver)
Contract No. 2138
Bimetallist Mining Company, Inc.
(Bimetallist Mine)
Ouray County, Colorado

Attached are a copy of a letter from L. O. Bundy dated August 5, 1963,
and a copy of my reply. ‘

\ I have personal knowledge concerning W. R. Nichols and I could not

\recommend him as an Operator and I em sure that he has no idea
\of becomming the Operator. He will merely stall for time for
promotion.

Attachments
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DEPARTMENT OF THE INTERIOR

AUG © 1963
ReGion Iif
. DENVER, cai

August 5, 1963

. v
Mr. Hugh ¥. Connors

Acting Field Of ficer 0.M.E
Region III -

Building 20- Federal Center
Denver,25, Colorado

Dear Mr. Connors:

With reference to our contract, Mr. W.R.Nichols and Nr.
0.C.Baker, owners of the Hawkeye, et.,al., claims, would
like to take over: ‘the contract if the Government will grant
an extention ) of one year and pernit it to be assigned.

The Bimetallist IHining Company, Inc.,will otherwise have
to’ request_that the contract be terminated by mutual consentl

. In so far as it appears that the development is 'well warranted

and should b e carried to completlon, I would be glad to see
the owners beneflt. , ,

. I shall appreciate ‘your views,

Very sincerely yours,

L. O. Bunde, Secretary
Bimetallist Mining Co.,Inc.

ce S eﬁngc\q&
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BIMETALLIST
minIng 8o., 1ng.

OURAY, COLORADO

1830 Peyton Drive
Las Vegas, Nevada

July 3, 1963

Mr. Hugh M. ConnérsV . -
Acting Field Officer, OME . OME

Region 111 ‘ . DEPARTMENT OF THE INTERIOR
US Department of the Interior ‘ _ '
Office 0f Mineral Exploration _ : : JUL 5 1963
.~ Building 20 o " REGION III
Federal Center - - DENVER, COLORADO

Denver 25, Colorado
'Dear Mr. Connors !
' Thanh you for your letter of June 28, 1963.
»We are very sorry that we were unable to start work at the
Bimetallist Mine as planned around the first of May, mainly
because we were tied up in other projects here in Nevada.

We hope to start work. soon, .and I shall notify you immediately
-'when we are ready to do so.

\

‘Very sincerely

 G.E. Pralle .
- Vice President
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION___ bt ___,,;,M,.
Building 20 - Federal Centpr OFFICIAL FLE coP
Denver 25, Colorado ¢ Mon

.~ -

| gecewT Do LU 962
FBRTE |+

December 5, 1962

v
Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-6170 (Gold-Silver)
Contract No. 2138 '
Bimetallist Mining Company, Inc.
(Hawkeye, et al., Claims)

Ouray, Colorado

Attached are the Government's, Fiscal Section's, and Audit's
copies of executed Amendment No. 1 to the subject contract.

Attachments
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MME F 7 ST ) . Date Surname | Code
'orm : T i . : PN, w
(10- 58) P ““/ . \‘xmu)j e
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| 2L | 1557
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| Te: | Acting Yiald Officer, Raglon XIT . ' 577
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-. !nh_h'ctt' mssm (Guu-sﬂm) S
 Bimetallist Mining Company, Inc
i mhy‘; et ‘10‘ Clainms ‘ ‘
Ouray Couunty, CQIO:QGO ‘
Contract 2138

As mmwdad in your Ocmber 17 semorandum, we have pupaud
8 propoud Amendment No. 1 for tha refarenced contract.

_ If_ the ptfopoud anendment is uthfactoty to you and the
“Operator, all five copies should bs signed by you and the
Oparator, Thereafter, plm dutrtbatc the miux m thc
usual mnm:. :

If any part o! tha propoud mnduent doel not have your
- appraval or that of the Oparator and cannot be sltered within
- youx dalagated suthoxity, the origimal and all coples are to
‘be raturned to this office togetlmr with t:!m mpond chmgn
. for consideration.

m . R | S c@rgeC.Selﬁridzgg‘yg‘“7,

WRGriswold/mm -
~ 11-20-62 )
‘cc: Director's Reading File
Reyiew Commlttee
ocket -
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado

OFFICIAL FILE copy
0. M g "

—’::f":'E” T 2
21 962 |

October 17, 1962 = ~|

Memorandum

To: George C. Selfridge, Chief i
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region'III

Subject: OME-6170 (Gold-Silver)
Contract No. 2138
Bimetallist Mining Company, Inc.
(Hewkeye, et al., Claims)
Ouray, Colorado

Attached are the original and one. copy of the subject Operator's
request for an Amendment to allow for a recess until June 1, 1963.

According to the weather report this morning, the San 1 Juan Mountains
of Colorado are snowed in for the w1nter

Will you please prepare the Smendment.

.,

ﬂ/@gﬁ - gm%/ w

Connors

Attachments
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OURAY, COLORADO
October 13, 1962

v~
Mr. Hugh M, Coanors
Acting Field Officer
Region 111
US Department Of The Interior
0ffice 0f Mineral.Exploration
Building 20
Federal Center
Denver 25
Colorado

Dear Mr. Connors!
Due to wintery conditions in the high mountains work at the
Bimetallist Mine has become very difficult and for that reason
Bimetallist Mining Company,Inc. requests an Amendment to
OME-6170 (Gold/Silver) Contract No. 2138 to allow for a recess
until June 1, 1963 . -

' Yours very

() € Syralle

G.E. Pralle, :
Vice President
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OPERATOR’S MONTHLY VOUCHER  For Month of

OFFICE OF MINERALS EXPLORATION!

OBo/ck_iﬁgo/ - 2

Contract No

Q.4 aa- ~23-090

Confrucﬁ'ﬁmoum

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES PREVIOUSLY

REPORTED

TOTALS TO
DATE

MONTHLY
TOoTAL

PREVIOUSLY
REPORTED

MONTHLY
TOTAL

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Contracts:
Bulldozing ...

Drifting. 3,).00....

A bRSed I R5D.00

b, E%S. 60

Crosscutting

Drilling ...veeemoesreasd

£5, 40 4260

dopssn FoaaCRaD

and.widening.....

IM’M

T &

_m_mm_%a \co
(2) Personal Services: '

Supervision & Technical ...

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. .....

Operating Equipment

(6) New Buildings, Fixtures, etc,

(7) Miscellaneous:

 Repairs to Equipment

/7370 Y]

75,09

7 Analytical Work 2..%.

Payroll Taxes

Employee’s Liability Ins. ......

TOTALS evrrenns

2277 &0

I certify that the above bill is correct and just and that payment thereior has
not been received

2 1 o 3.H.C
AR ARG & 2L S

* When a voucher is signedOrreceIBPted I3 the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must ,appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’! as the:case may be,

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

in the amount of:

$_/4FE3.

AS™

Signature

A willfully false statement or representation to any department or agency of the United

States as to any matter within its jurisdiction is a criminal offense.

Sec. 1001.)

(u.s.

(INSTRUCTIONS ON REVERSE)

S. Code, Tl(le 18,

(Authorized Certifying Offiter) BN

/ A.f/"l/d)/Vou. No. D?MB .

(SEE OTHER SIDE)

Date






Certification by Government Representative:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration
project in accordance with the tems of Contract No, _2) 3 p

2

N

l’O

[d ¢

Signature . Title

LT K

“‘Date

5

Approved by OME Execuﬂve Offiger or Alternate:

Title

Slgnofure

. D;Ite\;/“AO': 4 2

OPERATOR’'S MONTHLY .REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts. .

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred- and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated “and supported by engineering-geological
maps or sketches, dnll hole logs, assay reports, etc.,
as pertment. .

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
“Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basxs
by independent contractors.

Under Category (2) include the claimed costs of
all payroiled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical servfes,»- oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7).

" Operator or his agent.

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under “fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts: “of - payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operatér—bwned equipment,
unemployment taxes, -and employee’s 1iability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)’’, followed by the signature of the
One copy of each document
should accompany the original of this voucher.

The requirement for submitting documentary evi-
dence of claimed ‘costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an”Obperator to submit this material.
In any case of waiver of this requ1rement flnA fon-51te
audit by an OME auditor is mandatory prfor to” pa\/ment
of the final Operator’s Monthly Voucher. :

INT.DUP.,D.C.59- 415¥%g
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OPERATOR S PROGRESS REPORT ‘For Month of _Septenber &5 4o Docket No. _OME 637
g'ct@be" 303943 No. 14-23-090- — 28

Operator’s Name

FOR OPERATOR'S USE ) FOR GOVERNMENT USE

. U : D PP

OPERATION UNITS NITS UNITS TO COSTS.TO APPROVE A ROVED AFFROVED
THIS . DATE DATE UNITS THIS UNITS TO COSTS TO

"MONTH h MONTH DATE DATE

DAFHNG cevvereeereeeeeeseesssseeeenes M—IM__MM

Crosscutting..c.ccooeeervrvnnnnnnnne..

Raising

Shaﬁs ......... o ererereeeeerrer——s

szes e riee e et e e rra s

Other Underground

Drilling, Core-Diamond ..........

ANEOUS .. ...ccvneiinnieinnnnens

M ﬁhole P ercussion _&H 7 . - 5? 5?:.-0{,\

Roads and Trails....

SHIPPING ..vvververieniiiiieeeeeeneenns

Trenching ...coocvveveeniiieernnnnnnnn.
Test Pitting ..ccovvvevierncvennnenens
Other Surface Work ................

Initial Rehabilitation and Repairs ........cceccceivreiinniveeeneserenneininee e

Rehabilitation of Mine Workings........c.cccovuvvieieeeiiiiiineiiicceieeneee,

New Buildings, Fixtures, etc. .....ccccovrrvririiiiiiiiiiriicecieeeeerv e,

Operating Equipment Purchases

Anadlytical Work. !? . amplesforgold/:&lver ....... ___%

TOTAL TO DATE (per MME. Form 60) .....cccoecevviueeeeeanannenn. : 7"‘3’:—?7'00
REMARKS ’ REMARKS
(Continue on back) ) (Continue on back)

The undersigned company, and the official executmg this certification on its I certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-

complete to the best of their knowledge and belief.

ledge and belief

lngi.gnafure W %’/l/ﬁm&

K; ‘F ? a% vernment Repres
A willfully alg E enﬁ:r representation to any department or agency of the United States . / 4
Date o o

as to any matter within its jurisdiction is a criminal offense., (U.S. Code, Title 18, Sec, 1001,)

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.).

. "REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
*  MME FORM 61 - :

This report is the second of the three parts of the Opera-
tor’'s Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-

- tions, namely—operating equipment purchased and analytical

work’ which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item

- ““Initial Rehabilitation and Repairs’’ covers all rehabilitation

and/or repairs other than the rehabilitation of mine workings.

The item titled “‘Drilling, Non-core Percussion’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other” are provided to’
take care of particular exploration operations not specified on
this form.

INT DUP D BQ. 10079

et
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REPORT FOR 8eptemb9r 5 thru October 1, 1962 .

Due to favourable weather conditions drifting operations could
be continued throvghout September and the development heading
vas advanced by another 77 feet, making the total drifted so
far this year 187 feet.

The drift followed the feotwall of the vein and was kept at
the specified size of 5 x 7 feet. /A slight curve close to the
present face of about 5 degrees had to be installed due to a
slight change in direction of the vein. '

/An ore_s shoot was passed through aproximately 125 feet long
with assays ranging from 20 to 100 dollers per ton over an
average width of age,

Drifting operationa were continuous without major breakdowns
and thers were no aceidents,

Due to the high altitude of this mine it is uncertein how
long operations can be continued without additional high costs
due to snow and ice. It is the policy of this company to keep
cosls at absolute minnimumg and for this and technical reasons
an operation under winter cenditiens is unprecticalyif not

impossible.

October 1 , 1962. G. E; Pralle
Vice President, Manager.





COPY OF ASSAY REPORTS.

The Brown Laboratory, Grand Junction, Colorado :

Sample.

825" across 1 1/2 feet
835 across 1 1/2 feet

875" Longhole 0 - 5 feet
5 -« 9 feet
9 - 1l4feet

885" across 1 1/2 feet
895" across 1 1/2 feet

0z. Au

0.52
0.22
0.02
0.02

-0.00

0.18
0.64

8.20

0z2. Ag

4.12
0.08
0.12
0.04
4.66
4.39 ~





922 iset to portal
MAssays marked in e
0z. for w/ag ! - | A
o Face
Oct.1,1962
/ "Face Sept.5,1962
0.52/8.20
Seale_: 1" = 25 °
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O
\'s
USBM 1 & ¢

T06 feet to portal

Bimetallist Mining Company,Inc,

G.E. Pralle





: OFF!CIAL HLE Copy.

' E'ECEIVED OCT 1
DATE g INITHAL
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m@s, C:m),samsn

. g. 2. Pralle, Vice mﬁm

Bawtelliat mumg cso., I!ac. L

Py 0. Box 86
g _Onmr Cow

N = TN ;.,m,-;mo (mm«veum)

B .w.“
. w, ot n*, cm)

R ‘wm. mn.

Tis nnm tn ;gm mmr or a»m:- 26, 1962 s

f';xmmtaomiuiammmwmmmx, 1962&_&
- we will seamire your footage to date on Octoder 2, 1962,

fanmmwmmxmwmmmaamw

o uzammmw tmewm

: | @ﬂgmal signed ﬁ]

"‘*»Mﬂm mza, ur:mr, me

- HMC/lm* L

' }”fﬂdcc Chief, D1v151on of Field Operatlons, OME&/

C with copy of Mr. Pralle" 8 letter dated September 26 1962 S

S ; Contract‘Corres No-. 2138 fv[”;'°-

Chron
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BHNETALLIST |
mnne 6o, 10, .0.30x 6 M
: _ OURAY, COLORADO |
September 26, 1yc? s

)
'z:ae

lr, dugh M, Connors- b
Acting Field Officer, OMHE |
segion 111 .
Office Of Mimeral Exploration 7
Building 20

Federal Center
Denver 25,Colo.

Dear Mr. Connors!

Due to very favourable weather conditions we have been able to
- continue our drifting operatiom and by the end of this week we
! will have about as much footage again as we had the last time
you came out to measure the drifting progress.

We intend to close the mine for the winter around the end of the
first weak of October,which would be around next week Saturday. i
I shall mail to you the request for a recess,when I am a little

more posetive about the exact day of mine closure.

In the meantime I would like to ask you, if I should mail to you
the monthly report at the end of this month, or if I should wait
for you to come up here and verify my measurement?®

I don’t think that the footage to be drifted in the next month

will amount to more than 25 feet, and for that reason it may be
more practical to include in the report of September everything

up to the day you measure and let the rest be included in the first
report of next year.

We had a firat light snow fall,which cleared the weather and for
the last few days it has been fairly warm,

Yours very truly

Ge E. Pralle —
Vice Preszident |

A

b  DUPRS
- RPN E, o






S ommm. ALE COPY
T Mmﬂsﬂc Pederal Center va:cavch ; 20 |

o e T Mur 25, cﬂlom S e ;M oo (" ~ 962
L T e i 4‘/’” o
AIBATL . ¥ e

Mo Piscal Section; Diviston of AMdministrative] Bervicks
S Qftice of the ﬂemhry, bayumnt of the Iaurier. i
. Washington 25, D. C. .

U roms Acmg Pleld omtm», m, kzton !I!

- gubject: mqsrro (Gam-aﬂm} ,
- Contrmct Bo. 2138 . LT
) Mni” M M’ hca . - > i
L {Bewkeye, et al., mm) SR N
. Oatay, Colereds . -
?rogmu aeport tcréhlymmm tomwar Ss. 1962

' helmém the originsl and mwpiu of the Operator's
Progress Mport for July and August to September 5; 1962. The

" report consists of WML Yorm 60 end MO Porm 51, & Nerrative Section,‘ ,

 Anssy camnuua, aud & map Mng the advance tor the period.
. 1 m the work for vhich )uynnt is ehim& on mber 5, 1962.

I consider that the Operstor has complied with the tutant of the
.+ - contract and the work for maieh mnt in Wﬁ is aeceyt:bu
‘ .j,to the Gmmnt. S

L Imcnaahortfomcmtrutmﬁthem&prfom&mmuﬁm

S unit cost besis. -

';aa‘bject o ywr wrifica‘hm of the tri’daotical wcumy of th:

o report, it 1s recommended that the Operator be reimbursed

&a ‘75m¢hi‘mmt°rmtOWMt.mmn
| __ Qﬂslnel signea W by
mmnt, SR TR





MME FORM 60 @%ZEAR VENT OF Tl 14\%“\.35% UNITED STATES ’
SEPT; 1o _ = DEPARTMENT OF THE INTERIOR :
. o ' OFFICE OF MINERALS EXPLORATION ~ 2ecket Mo OHBE-6XT0—
. o o nire .1.4_’.2»?_699;_2133

- For Month of;

OPERATOR'S MONTHLY. VOUCHER

Sept.5,

Operator’'s Name

1952 Gov't, Parfic_ipatio';\

Contract Amount

$ 26, 850 00—
» £3 813 408

Mineral(s)

85 @

Address

—Gold; Stiver—

FOR OPERATOR’:S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES PREVIOUSLY

REPORTED

TOTALS TO
DATE

MONTHLY
TOTAL

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

-

Fixed Unit Costs and
(1) independent Contracts: i P )
Bulldozing ...

Drifting. 3 e Q0 ...

Crosscutting

J250.6b G 255.59

SUTITET I, WV S

L ' L2 . 80
aeﬁgté<) P B

Aoooss. Poad-Fop

seesssnes

() ()% e

\91L49~04 J>1$d,tkd

(2) Personal Services:

Supervision & Technical ...

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work ......2.‘..;'

Payroll Taxes §

23

7.5

Employee’s Liability Ins. ...

4 &4 9.5

TOTALS

sessssesssee

e

PPN =

) I certify that the above bill is correct and just and that payment therefor has
not been received.

Date.

————— - ~

shich sigigrfe®or receipted in the name of a company or corporation, the name of
the person writing the company or.corporate name, as well as the capacity in which he signs,
must appears For example: ‘‘ John Doe Company, per John Smith, Secretary,’”’ or ‘‘Treas-
urer,’! as the:cade may be, .

A willfully fdlse statement or representation to any department or agency of the United
States as to any matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1001.)
{(INSTRUCTIONS ON REVERSE)

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of:

$ a?,a?&%if’

Signature.

(Aythorized Certifying Officer)

Date 4//"(' Cad You. No. __Z_‘?{Z

{(SEE OTHER SIDE)





Certification by Government Repre sentative:

. '
.
A

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatmg an e)(ploratlon

Date

project in accordance with t s of Contract No. _2 13§
Signature : Nl : . Title, -~

Approved by #cér or Alternate: = -

Signatur

Date 67 [0= é/,

=

OPERATOR’S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any .unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertment

The Operator_ submits the ongmal and four coples
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost’’ contracts only.

Under ‘‘Fixed  Unit Costs’® and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category. (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6). _

Under Category (4) report claimed rentals’ on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment. '

Under Categories (5) and (6) include all claimed .
costs of labor, supervision, technical services, oper

ating materials and supplies, and all other items used

in (5) the initial rehabilitation and repairs of existing

buildings, fixtures, installations (exclusxve of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7).

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

"Except for amounts claimed under ‘“‘fixed unit
costs”’ provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) .certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployiment taxes, and employee’s’liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)’’, followed by the signature of the
Operator or his agent. One copy of "each document
should accompany the original of this voucher.

The requirement for, submitting documentary evi-
dence "of claimed' costs*may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit-this m,aterial.
In any case of waiver of this requlrement an on-site

. audit by an OME auditor is mandatory prior- to..payment,
of ,th‘? final Operator’s Monthly Voucher.. - s, :

.

INT.DUP.,D.C.59~ 4315799





. OME!
UME FONH &1 4P ARTIENT OF THE @ UNITED STATES
| . DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS. EXPLORATION

.
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OPERATOR'S PROGRESS REPORT  For Month of July, fuguet, _  Docker No. OME 6170
o &gtembez' 5,1962
Operator's Name___E etallist-Mining Cc BOaYFyd - Contract No. 14-23-090-—2L 328

*FOR OPERATOR'S USE FOR GOVERNMENT USE
oreration fuwirs [Ume | wwrero | eemare | simoven] v | aineE
MONTH MONTH DATE DATE

Drifting ..ooveeeeenineneeresivernnnecnens —M——M——lm—m
Crosscutting...cccooeeeenciennnnnnn.. - -
Raising ...cccooevimrivmriiiiieeneeenes
Shafts ...cccocvveiicicnirinnnns ceerpereens
Winzes ........... .
Other Underground..................
Drilling, Core-Diamond ..........

Rotary......c.c....
Drilling, Non-core-Diamond

Rotary......
Churn........ i

I.onghole P ercussion _fee_t 42 42 42,00
Miscell aneous .......ccccevuvunnnenee :
Stripping .....ceeuennild SR _ . 1
Trenching .....cocoveevveeniines '
Test Pitting .....cccceveevvnnnnenen.
Other Surface Work ................

Initial Rehabil itation and Repairs
Rehabilitation of Mine Workings

New Buildings, Fixtures, efc. ...... . N

Operating Equipment Purchases ...........cccccoiiiiimiiiieniccien e

Andlytical Work ........ 2 '3‘"8%1)189 foru_colélsllver - ‘;7- En_
TOTAL TO DATE (per MME.Form 60) ................... e J&m'——sg-

REMARKS ) REMARKS
(Continue on back) ) (Continue on back)

The undersigned company, and the official executing this,certification on its I certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-

complete to the best of their knowledge and belief. ledge and belief >

Operator

Date

: ; 50+ dignature 0 77?
Q. 8 NST oL 1y, yice president |

A wlufuuyGaﬁE !Bm%ﬁepre sentation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec, 1001,)

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.) o REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT
"MME FORM 61 -

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all -
claimed costs -attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,

& core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the .cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
“‘*Initial  Rehabilitation and Repairs’’ covers all rehabilitation
+and /'or* repairs, other[than the tehabilitation of mine workings.. =

The item titled “*Drilling, Non-core Percussion’ includes
all drilling performed with wagon, jack-hammer; stoper and mount-
ed drills. The several items labelled '‘Other’’ are provided to.
take care of particular exploration operations not specified on
this form.

7
8
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BINETALLIST
mININg 8o, 108,

OURAY, COLORADO

BERPORYT FOR JULY AUGUST, 10 SEPTENDER 5, 1962.

The repair and widening ef the access: rea& to the Bimetalliat
fiine commenced on July 20. A D8 cat worked on the job and a lot
of drilling and blaating had to be done. The job was finished
on July 27, . .

on July 24 work commencad on apening tha porbal to the mine,
connecting the air and waterlines,and ramoving siide muck fronm
the surface area. ‘

On July 27 slabbing was atf*fed in ﬁhe ald ﬁrift in or&er to
widen it enough to let the air t{rammer paaa. Thla work was com= -
pleted on pugust 2. . . . .

Drifting commenced August 2 2, the sﬁarting peint af the drifﬁ being :
29 feet NE from the ‘spad USBN number 1. The total drift work done
to date is 110 feet, the breast being 139 feet NE from the USBM 1 .

The drift followed the foot¥all of the vein and wag kept at the

gspecified size of 5 x= 7 feet. mong heles vere dtiiled at 25 foot
thwn&.w_u,

Due to the erassing ef E: dxge the vein wag bfgggt by a few fect
and then curved back to its normal position. The drift followed
this slight curve. »

#Assays of the dyke,which Cone in at a low angle and left the vein
at & low angle after following the vein for more than 50 foeet,
vere low. But values picked up immediately after the dyke~1e£t
the vein and the latest samples ran about 100.-dollars per ton
across 18 inches.

Pue to the extreme altitude of this mine 1t is uncertein. how long
development work can continue this year before winter sets in.

%@ a2l

. Pralle
Vice President, Manager.






Sample

COPY OF ASSAY

REPORTGS!

Wm. B. Paris Assays, Telluride:

750° acrous 5
760"
770 _ ] " ’
785° @ 3 1/2° Hang.W.
7857 1 1/2° Vein to FW
790" 57
775 H.W. Long Hole 0-3"
3-5"
5-8°
8-10"
10-127
F.W. Longhole 0-5"
5-10°
10-15"
775" across 1 1/2
775" across 1°
7807 11/2°
805" Long Hole 0-57
- 5-10°
10-14"

815”across 1 1/2°

Au oz,

0.01
0.01
0.32Y
0.01
0.42Y
0.01
0.01
0.005
0.01
0,005
00005
0.02
0.01
0.01
0.06
0006
0.15
0.02
0.02
2.24j

Ag oz.

0.26
0.10
10.34
0.48
18.16 «
0.84
0.58
0.46
0.76
0.60
0.64
0.68
11.96*%
0.42
0.62
0.82
1,14
0.88
6.96 "
0.68
17.54"

The Brown Laboratory, Grand Junction:

- 770" across 5°

785’ t

11/2°

0.38"
0.03

0.70
0.39
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Sept. 5, 1962
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Bimetallist Mining Co.,Inc.
G. E-Pr&lle

I”= 25 feet ,
Work performed from July to Sept.5, 1962,
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BIMETALLIST
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Mr. tHugh M. Connors "
Acting Field Of:icer Ceg
"o H\/‘!twe
Cfiice Of Mineral sxploration DESAR 76T OF [HE 14Tiko g
federal “enter

Denver 25, Colo.

Dear wmr. Conmnors !

Thank y.u for your letter of August 22, 1962
tronsportstion available on September 5,

. 1 shall have

I assume you do not want me to send in the monthly report until
you have verified the footage. If this is not so and if you went
the monthly report up to the 31 rst of August witn the foutage up
to that date, pleare drop me a line and I chall have that report
in the mail on September 1, 1962,

We are planning to work to the end of September, unless something

very unusuel happenes to the weather.

Yours very truly

o E. Pralle
Vice President

B
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UNITED STATES ’

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION- :
Building 20 - Federal Center OFFICIAL FILE COPY
Denver 25, Colorado 0. h;

RECEIVET JUL 4‘35 962
L)l 1[.'. ;—-[‘.‘hl.:'nl.u ' J\,L - !

#Ag 'cle
2 A2

Ty @
July 23, 1962 | —00. .

N U S

Memorandum

To: George C. Selfridge, Chief A
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-6170 (Gold-Silver)
Contract 2138
Bimetallist Mining Compeny, Inc.
(Hawkeye, et al., Claims)
Ouray County, Colorado

Enclosed are the Government's, Fiscal Section's, and Audit's
executed copies of the subject contract; a copy of . the Operator's
undated letter stating that work on the access road would start

Friday, July 20, 1962, and a copy of my reply.
:Q\t '~\

ghy M. Connors

Attachments
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OURAY, COLORADO
?.0. 3ox 86

Mr. Hugh M. Connors
Adting Field Officer, UME
Region 3

Building 20

Federal Center

Denver 25, Colo.

Dear Mr. Connors!
Enclosed pleese find the four signed copies of the Government’s
contract with the Bimetallist Mining Company,

Work on the access road will start Friday 20 th of July,1962.
I expect the access road to be passable one week after that date.

Yours very truly
- —

e et

G.E.Pralle
Vice President
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UNITED STATES

OFFICE OF MINERALS EXPLORATION 0. M
WASHINGTON 25, D. C. .

DEPARTMENT OF THE INTER[ORopriciaL FILE GOPY. '%

‘Mr. L. 0. Bunde MWI J 1962

.Secretary and Tredsurer
Bimetallist Mining Company

P. 0. Box 390

Mesa, Arizona

£ ;

N a1t B T A :
!‘ RO ELD LR CLJ\) .“.!2
—D/‘\“-— Y . N
4'/; E

1

‘Re: OME~-6170 (Gold-Silver)
Bimetallist Mining Company, Inc.
Hawkeye, et al., Claims

" Ouray County, Colorado

Dear Mr. Bunde:
‘With reference to your May 10 letter to Mr. Hugh M. Connors,
requesting a copy of the proposed exploration contract, we are

enclosing a copy which you may show to the bonding company.

,Kindly;rfgprﬁ/ihis~copy.to_uS“whengit has served . its purpose.
- .

-
5
P

7 Sincerely yours,

s |
(oo </ .

Enclosure





| h ‘ ) .- OFFICIAL FILE COPY
MME P 7 » S L it e T T | Date Surname | Code
(10 58) o e e 5/15 L 500

| (/, , 120

o

WaY 1 5 g,

| [ | 500
3 Sccretaty and Tressurer R CRE
Bimetallist Mining company, )\/ il

P. 0. Box 390 -
Mesa, Arizgx_m NN

‘Re: OME-6170 (Gold-Silvur) ‘ S

. Bimetallist Mining Company, Inc.
Hawvkeye, et al., Claims :
Ouray County, Colorado

_near Mr Bnmde' o A _ .
_ With reference ‘to your Hay 10 letter to Hr Hugh N. (‘.'onnors,
 'requesting a copy of the proposed exploration comtract, we are
: emlosing a copy which you my shov to the bending coupany.
‘o 'Kindly recurn this capy to us when it has served its purpose.

Sincetely yOutl »

- ‘ .Georze Fumlch Jr.
e ' Dxrector } (
- WRGriswold/gla

5-15-62 . e
¢c tor . - Director's Reading File.
Region IIT (2)
_ Docket :

- zia;@loiurél s

u3e83
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION ———— e ..
Building 20 - Federal CentTr Lrrw AL FILT COP

Denver 25, Colorado 0. M. E e

RECHVED&WAY 14& 962

~ o

UBATE §Eed

*

-

May 11, 1962

Memorandum

To: George C. Selfridge, Chief - : .
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-6170 (Gold-Silver)

- . Contract No. 2138 dated January 12, 1962
Bimetallist Mining Company, Inc.
(Hawkeye, et al., Claims)
Quray County, Colorado

Attached is Mr. L. O. Bunde's letter dated May 10, 1962, steting
that a copy of proposed Contract No. 2138 is needed for preparation
of a Performance Bond.

Also attached is a copy of my reply to Mr. Bunde.

If you will handle this matter, and furnish this office a copy of
your letter to Mr. Bunde, it will be appreciated.

,77%%75/”/45
/7éyﬁhgh M. Connors

Attachments
TMR
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P Qngmaz signed by L

' ”Jiaﬂmih.txaauxn: TR

L heting Meld Otriecry e
z_aasioa-txx N

fﬁ"fi_ cc Chief, D1v1sion of Field Operatlons, OME “ﬁ/

. -with Mr. Bunde's. le’cter 5/10/62
“Contract No.. 2138 : ‘ ‘i
Chron o





| OME

DEPARTMENT OF THE INTERIOR

Mesa, Arizona MAY § T 1962

Mo 30, 1662 REGION I
y 10, 19 BENVER. COLORADO

-
Hugh M. Conners
Field Officer OME
Denver, Colorado

Dear Mr. Connors:

Re: OME-6170 ( Gold - Silver)
Bimetallist Mining Company, Inc,
(Hawkeye,et el.,Claims)
Ouray County, Colorado
Contract No.2138 dated January 12,1962

The Bonding company want a copyof contract No 2138 and
as soon as we receive this they will execute the Bond,

If you do not have a blank copy of this contract a photo
copy of same will be sufficient.,

A self addressed envelope is enclosed for your reply.
Thank you.
Bimetallist Mining Company, Inc,

Sec & Treas,






B 6170 (aou,sunr}

Re. C.E. Prelle, Viee m:ma TR
ﬁmmi‘t mm m_* m ‘
m Golm |

. Proposed Contract No. 215& «m m 1&,7 e
,_(m tt 'lu ¢W} T

o o have Ml w5 advice mu yon stnoe your letter of Wareh n
1962 yelative to the mu ym hw m nslrting abtltnxng .
- mr kmmce Bond . . '

W11 you plesse advise the date ob or m'm m«m v mr cxmct

tonecm ths nﬂm M

!aurt nry w;y

| ﬁrh inai signed bg

il _vmsh M. Conmors’ . R

LT Aeting ncm arﬁeor, s
iv'bﬂm III L

SRR j_'

HMC/lm

.. ee Chief D1v1sion of Field Operations, ME e 'k_';ﬁ j;[§*‘.ﬂf~

Contract 2138 . R

Cmron,
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UNITED STATES U
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
Building 20 - Federal Center
Denver 25, Colorado

OFFICWL FILE copy

April 2, 1962

Memorandum

To: George C. Selfridge, Chief

' Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-61T0 (Gold-Silver) :
Contract No. 2138 dated January 12, 1962
Bimetallist Mining Company, Inc.
(Havkeye, et al., Claims)
Ouray County, Colorado

Enclosed is a copy of Mr. G. E. Pralle's letter dated March 31,
1962. .

Also enclosed is a copy of my letter in reply.

T. M. Romslo

Attéchments
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J : -
Mr. T. M. Romslo IR
U. S. Department of the Interior ‘ AR
Office of Mineral Exploration

Building 20, Federal Cente

Denver, Colorado .

Dear Mr. Momslo:

Thank you for youvr lettey of March 26, 1962.

The bonding company here in Las Vegas is still working on the bond
which 18 requived in connection with ouvy gove'rnment loan, and iS expected

to have the-‘matter completed in about two weeks.

me, we would appreicate it if you could clarify one question..
development work at the Bimetallist mine was accomplished

t of $25,000.00. The government propo
he money spent during 1961 on

In the meanti
Duving 1961,
in the amoun

the amount $13. 434.25; does any of
development apply toward the common 50:50 expendituye? Ov, if the

government intended L0 participate (o an amount of less than 50%, does
that money already spent apply towq-rds that certain ratio of expenditures ?

I shall appreciate youy comments.

Very truly yours,

c % prale
Vice President

GEP:ug
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. . oo D . U OFFICIAL FILE COPY
- ‘ 4 . B Dateé Surname Code

MME Form'7 . . . . o = o
(10-58) S S RN IR 3/22 *AAA*DA;AQ\ >00
Gt e o [3)st _130|
T R o ' o S / ¥
‘ MAR 2 2 1962 R S o
- B f?%:;“gxé 100
Heuoranduu T L 'A _ | r.500
To: Acting neld Offictr, Region III - '

From: ‘ (tnief Division of Held Operation"
Subject: OME-6170 (Gold-Silver) |
. ' Bimetallist Mining (:ompany, Inc.

v:,Havkéye, et al., Claims - .
- Quray County, Colorado . ,

‘We have nothing on thc referenced application since the copy

of your January 16 letter to the Applicant.» If. you have had
: ~.no teply, kindly writc a follow-up, requesting something |
v-specific._ ’ . ‘

' ‘Gédrge E. Selfridge.

(54@

 WRGriswold/gla -

. 3-22-62 . . S

~cc 'to:  Director's Reading File
. Review Committee = -~
Docket

w3683l
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- Tos. Acting Field Officer, Region IIl 500 |
From: :c!xief, Divisfon of Fleld Gpétai:lﬁ%

Subject: OME-6170 (Gold-Silver) ‘

- Bimetallist Nining Compeny, Inc.
Hawkeye, ot gl., Clatms S
Ouray County, Colorado 7

Memorandum

Enclosed are the original and four copies of a proposed comtract
for the subject project, signed by the Director for the Govermsent.
The contract consista of MME Form 51 (Short Yorm), Amnex Y (one
page), Exhibit A (two pages), Exhibit B, and cwe map. Also en-

- closed is an "Extra copy for Field Offfcer" (OME Form 51, Annex I,
and Exhibit A). o |

If the contract is satisfactory to you, the Applicant should be
instructed to present a Performence Bond for $13,425.00 (five copies
of the form are enclosed). After the bond has been received and the
starting date inserted in the contract form, the proposed contract
may be presented to the Applicant for approvel and executiom by an
authorizsed representative of the company. Thereafter, please
distribute the copies in the usuzl manner. ‘

Please advise the Applicant that the 6% percent interest accrues
from the dates on which the individusl payments are made by the
Government and like the principal is repayable from royalty om
production. : :

-If any part of the proposed contract does mot have your approval
or that of the Applicant snd cannot be altered within your dele-
gated authority, the originel and all copies are to be returned
teo this office together with the proposed changes for comsideration.

We are mt overly enthusiastic about an air line as small as 2-inch
size for an adit of over & thousand feet in length. However, the
use of & small underground air receiver would serve the purpose.

/5 George C. Selfridge Aﬁ 7)

Enclosures

WRGriswold/gla
1-13-62 T
cc to: ‘Director's Reading File
' 'Review Committee
Decket
- 43683
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standard drift sets with 8" x 8" timber, or equivalent round timber






s DRAPT . . - .. :

S 1276 o

WRGriswold/gld

MME Form 51 . UNITED STATES OF AMERICA
Feb. .1959 , DEPARTMENT OF THE INTERIOR. '

, : \ OFFICE OF MINERALS EXPLORATION ~ Copy-of draft for docket

EXPLORATION : CONTRACT
(Short Form)

.Docket No. : . 'Commoditz; o - - Contract No. . G County State-
oE =6170  Gold-silver. . 14-23-090- . Ouray Colorado

t is agreed_ » between the United States of America, acting through thé_

Wt
S

(Date) , -
Department of the Interior, Office of Minerals Explqratipn,.hereingfteg‘cal;ed Fhequ9Y¢rnment;" and

Bimetallist Mining Company, In¢,, an Arizona corporation

11 West Pepper Place, Mesa. Arizona
whose mailing address is 411 WQSt pepp :;"Pl-'ace«' Me a’- Ari‘z na
hereinafter called the "Operator," as follows:.. ... . ..

. ARTICLE I. Authority and scope.--(a) This contract, entered into under the. authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. '8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The:work is a-search for new or unexplored deposits of the commodity designated above.: The Operator

shall begin the.work on or before ' ., and; subject to the provisions of Article 7
S ‘ (Date)

and Exhibit A, shall complete the work within 3“3 months from :the date of the contract.

‘ (b) The description of the work and the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operetions,. etc.)“are“hereby agreed upon as speci-
26,850.00

fied in Exhibit A. The estimated total cost of the work is . The Government will con~

tribute 50 percent of tire total fixed unit costs of the work performed, not in excess of $13’425‘00

in accordance wiﬁh ﬁhe provisions of Articleé 4 and 5.

- (¢) Interest pqmputation.-—Simple interest computed annuaily at the rate o

‘shall acgrué'from the dates Federal funds are made available until the period specified for payment of

royelty expires,: or until the amcunt of Federal funds contributed is fully repaid with interest.

- (a) The Operator shall noﬁ transfer or assign this qontfact or any right or obligation there-
under without the written consent of the Government. :

'  ARTICLE 2. Operator's rights in land.y-(é) The Operator represents and undertgkes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Interests of Lessors

_ (b) The éubordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optiqnor, etc.) are attached as follows:

Performance Bond in lllieu of Lien or SubOtdination Agreement






(¢) The Operator shall preserve and maintain his right, title, or interest in the land 'and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as 1t progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows: .

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report'of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and lecations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.) _

(¢c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to the final monthly report). This .final. report:shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(8) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operatéffshall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished..
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(b). Royalty on production.--The Operator, whether or not the producer (for exemple, if the Operator
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production--from the.date of the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid-with interest, whichever occurs first; or

(2) if the Government issues a certification of possible production--for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the UMW cross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. points
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets isuch as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the

Operator)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used

herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here

used. .

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
‘other production after it is extracted from the ground to put it into a commercislly marketable form.

(2) The Government's royalty shall be.computed and paid. currently upon each lot sold, held, or
used in integrated operations, as the case nay be.

(d) Unsold production.--If any production {ore,. concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the
Government, at its option,- as long as it so remains; may require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivelent) it is in when
the Government elects to require computation and payment. If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof 'In the form in which and at the time it is
so used. "Value" as here used means what is or Would be gross income from mining operations for percentage
depletion purposes in Federal income tax determimation, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty -(see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minersls and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize.and direct such purchaser to pay the royalty directly to

.the Government and to furnish the Governmernt with copies of the settlement sheets. If the records of any
production and sales or other disposition of production, whethér the production is by the Operator or by
others, are not made available to the Government, -the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be fipal and binding upon the Operator.

(g) Mo obligation to produce.--Nothing in this contract shall be construed as imposing any obligation.
on the Operator or the Operator's successor in interest to engage in any production operations.

(n) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not Jjustified, the Government
may give the Operator written notice thereof, and thereupon: o

(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon:

(1) * the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) +the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government mey also avail itself of any other remedy the law may provi&e for breach of contract, in-
cludlng the right to rescind the contract and to demand repayment of all moneys contributed by.the Government
under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Goverrnment are subject to appeal under Article 1l.
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ARTICLE 8. ©Notices to be given.by the Government may be delivered to the Operator or may be sent
by certified mail addressed. to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing. )

ARTICLE 9. Officials not to oenefit.--No'member‘of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or .to any benefit that may arise *
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-

tion for its general benefit.
* See Article 14

ARTICLE 10. Nondiscrimination.--In connectlon w1th the performance of work under this contrg
the OpexalQr agrees not to discriminate against any employee or applicant for employmepl.becdlse of
race, religion, COPe¥s.Qr national origin, The aforesaid provision shall ig ée;”but not be limited
to, the following: employment;—wesxading, demotion, Or transfer; reertTTment or recruitment advertis-
ing; layoff or termination; rates of pay or vUbhe OIS -mpensatlon, and selection for training,
including apprenticeship. The Operator agrose=to Tost heremsia n conspicuous places, available for
employees and applicants. for employmwertt, notlces to be provided by the Gowesamgnt setting forth the
provisions of the nopdis Mination clause.

The QpewetOT further agrees to insert the foregoing provision in all subcontracts Hereunder, EX

op Ubcontracts for standard commercial supplies or raw materials.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, .within 30 days from.the date of
receipt of such copy, the Operator mails or othervise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determlnation of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbltrary,
or so grossly erroneous as necessarily to 1mply bad. faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploratlon,' as used herein includes his duly authorized
representative.

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour .Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—45), is. subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic d01ng any part of the work contemplated by this contract in the employ of the
Operator or any independent contractor contractlng for any part of said work contemplated, shall be
required or permitted to work more than elght hours in any one calendar day upon such work, except
upon the condition that compensation is ‘paid to such.laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basic day
rate of eight hours per day; and work in excess of eight hours ‘per day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3); made pursuant to the Copeland
Act, as amended (4O U. S. C..276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&3 are made a part of this contract by reference. The Operator will .comply with these reguletions
and any amendments or modifications ‘thereof and will be responsible for -the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically prov1de for reason&ble limitations, variations, tolerances, and exemptions.
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_ARTICLE 14. Changes and added provisions.--
’I.‘hé pmviaions of Section \"301 of Executive Order No. 10925 of March 6, 1961,

required to be included in every Governmeut contract are by teference hereby and

herein 1neorporated and made a part of this contract. A copy of said Executive

Order 4s attached to -thts contract as Exhibit B.

_Executed in quintuplicate the day and year first aﬁbve written.

BIMETALLIST MINING COMPANY, INC, - TR UNTTED STATES OF AMERICA
k3 A \ - Y2 AP Y VILLAAMNL 9 Al I
~ (Operator) '
B —Dﬁ"—iec or ,"U‘t'fice oF Minerals
Title : ' g Exploration
-1, . ‘ ‘ ‘ i ’ . , certify that I am the
‘ " (Name) ‘ o

secretary of"the corporation named as Operator herein; that

’ ',‘-'who"signed this contract on behalf of the Operator, was then

‘ of ‘_éa.id corporation; that said contract was duly signed for
‘ (Title) o » :
and in behalf of said coi'poratién by authority of its governing body, and is within the scope of its

_corporg'te powers.

" | CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C. ¢y,
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MME Form T
(10-58)

From: -W. R. Griswold, Chief Division of Minerals

. - ' _ . ' OFFICIAL FILE COPY
- o - an Date | Surname Code

i‘DecemBer 27, 1961

v

Memorandum for the File

Subject: OME-6170. (Gold Silver)
‘ Bimetallist Mining Company, Inc.
Hawkeye, et al., Claims '

Ouray County, Colorado

The project deals with a hlgh altitude (11,350 feet) location
in the San Juan region of Colorado on the Ouray side of the divide
The famous Camp Bird.and Revenue mines are nearby.

The vein in question (Wheel of Fortune) is a. strong,’well—pronounced
structure extending for a known length of several miles. In the area
of the project claims the vein generally has been barren, except for
one reported small lense of high-grade silver ore. The Hawkeye Adit
on the vein has already been driven some 700 feet, with negative
results, in the San Juan tuff formation. Nevertheless, the Field
feels that, since the vein is strong and well mineralized, a good

‘potential exists. We concur, to a moderate degree.

.Gosts, for the location in question, are reasonable.

W3edd
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MME Form ' - :
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.j""-’ .//l [ﬁ% 220
: v
OV 2 11961 >00
Mr. C. P. Keegal I
Vice President - ‘ L
Bimetallist Mining Company, Inc. N
411 West Pepper Place ‘ N
Mesg, Arizona IR
‘ " Re: OME-6170 (GoldeSilver) ' .
Bimetallist Mining Company, Inc.
Hawkeye, et al., Claims
Ouray County, Colorado
Dear Mr. Keeg%ﬂ-
We are unable to process your application until yeu have provided
us with the material requested in our August 21 letter. We must
have one additional bank letter and also a copy of the specified
assigmeent of the purchase agreement to the Bimetallist Hining
Company, Inc. .
We shall hold yaur application iu abeyance until the above macerial
is received. '
Sincerely yours,
W. R. Griswold (%&)
LV
- = W. R. Griswold, Chief
“PDivision of Minerals
WRGriswold/gla -~ - S e
11-21-61 |
cc to: : Director's Reading File
Region III (2) .
Docket .
M m/ 4’(0
4 @,@w@/ W
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OFFICIAY Fit.E
UNITED STATES 0. M =
DEPARTMENT OF THE INTERIORRECEIVED NOY ,_lé 1961
OFFICE OF MINERALS EXPLORATION ﬁﬂ‘-‘il—\]ﬁl%\\_v ot |

_ Building 20 - Federal Center | ——— 7
Denver 25, Colorado /’/»/(ﬂ W vV

November 1k, 1961 oIt Gpgerath NeoD |

Memorandum _ -

To: George C. Selfridge, Chief
Division of Field Operations, COME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: Docket OME-6170 (Gold-Silver)
Bimetallist Mining Co., Inc.
(Bimetallist and Hawkeye Clalms)
Ourey County, Colorado

Enclosed are the orlgn.nal and two copies of my Report of Examination
on the subject property.

Also enclosed are seven extra copies of figure 2 for possible use
in a Contract.

Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION
REGION III

OME 6170

Bimetallist Mining Co., Inc.

Bimetallist and Hawkeye Claims

Ouray County, Colorado

Gold and Silver

Examination Report

By

Hugh M. Connors, Mining Engineer

November 1961

OEEICIAT FILE copy

RECEVED NOV 16 .96
DATE
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OME-6170
BIMETALLIST MINING CO., INC.
HAWKEYE AND BIMETALLIST CLAIMS
OURAY COUNTY, COLORADO
INTRODUCTION AND SUMMARYE;

The Bimetallist Mining Co., Inc., applied for OME aid in
exploring the Hawkeye and Bimetallist claims for gold and silver at
an estimated total cost of $l6,500.00. The applicatidn was dated
August 9, 1961.

A field examination of the property ﬁasvmade on September 6,
1961, the last day of operation before the winter recess. G. E.
Pralle, vice president of the Applicant Company, accompanied the
fie 1d examiner.

The Applicant, in an amended application, requested 437 feet of
drifting, 300 feet of raising, access road rehabilitation, adit
straightening, and purchase of equipment for a total estimated
expenditure of $40,216.00.

It is recoﬁmended that a short form contract be prepared to
allow for lengthening and widening the switchbacks - on the access
road, 500 feet of drifting, 200 feet of raising, and 120 assays for

gold and silver. This work to cost an estimated total of $25,300.00,

Government participation $12,650.00.

LOCATION, ACCESSIBILITY, AND PHYSICAL FEATURES
The Hawkeye and Bimetallist patented lode mining ciaims are
locatéd on Potosi Peak in the Sneffels Mining District, Ouray County,
Colorado. These claims are reached from Ouray by following the Camp
Bird road 4.0 miles; thence 1.5 miles on the Sneffels road to the

mine access road which rises 800 feet in about a mile and contains
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12 switchbacks. Only L4-wheel-drive vehicles can reach the portal
of the Hawkeye édit from the Sneffels road. From the Hawkeye adit
portal the mine buildings at the Camp Bird and Sneffels are clearly
visible in the canyon below. There are several snow slide runs on
Potosi Peak, one of which is close to the Hawkeye Portal. Winter
operation of this property would be very costly and most difficult.

The altitude of Potosi Peak is 135,790 feet and the altitude of the

HISTORY AND PRODUCTION

The general area has been a large prodﬁcer of gqld and silver.
The Wheel of: Fortune vein which extends through both the Hawkeye and
Bimetallist claims is a strong vein known to extend for several
~miles from a point about a mile northeast of the Bimetallist shaft tEEngh
the Revenue and southwesterly to the Smuggler Union propefty on the
Telluride side of the San Juan Mountains. I am unable to determine
whether or not the Wheel of Fortune vein was mined in those properties
southwest of the Bimetallist claim.

Bureau of Mines records do not show the production claimed by the
Applicant on the Bimetallist claim because the reported production of
197 tons of high grade ore was probably before the Bureau of Mines
records were started. All of the ore produced was packed out because
no road has ever existed to the Bimetallist claim.

The Applicant states that he has a record of ore shipments from
the Bimetallist claim which shows that the 197 tons of ore produced

contained 2,057.65 ounces of gold and 22,581.40 ounces of silver which





would have a total value at present prices of $92,300.00.

OWNERSHIP AND EXTENT

Title of the property rests in Helen A. Croft according to the
Contract of Sale dated April 1, 1960 in which O. C. Baker and W. R.
Nichols agreed to purchase the property for $15,000.00 to be paid in
installments. The property was subsequently‘sold by 0. C. Baker and
W. R. Nichols, June 6, 1961, to L. O. Bunde and C. P. Keegel. I
find nngssignment from Bunde agg Keegel to the BimetalligE:Mining
Co. Inc. |

It is noted in a letter from C. O, Baker to the Apg}icant, dated
July 6, 1961, that Baeker will not sign a ILien & Subordination Agreement
until $15,000.00 is paid on_the property.

The property consists of two patented lode mining claims;
Hawkeye, Survey No. 1641, and Bimetallist, Survey No. 1225k. The
Hawkeye claim is 300 feet wide and 1500 feet long. The Bimetallist
claim is a fractional claim and appears to be 300 feet wide and 500
feet long. The Bimetallist shaft, which is inaccessable, is about

50 feet from the Hawkeye end line and was reported to be 150 feet deep.

PRESENT STATUS
No work had been done on this property for at least 50 years
prior to the time the Applicant began work. During the summer of
1961 the Applicant built an access jeep road from the Sneffels road
to the portal of the Hawkeye adit, rehabilitated 510 feet of the

adit, and advanced the face to a point 735 feet from the portal.





On the day of the field examination, September 6, 1961, the
Applicant was readying the equipment for the winter recess in his
exploration work. There are no buildings of any kind on the property.
compressor and an Eimco 12B mucking machine, béth of which are on a
lease-purgggse contract. Also included are 1000 feet of 16-pound
rail, one %-ton mige car, two jackhemmers complete with Jjacklegs
and drill steel, one air receiver, 500 feet of 2-inch pipe, 500 feet

of l-inch pipe, small tools, and one Dodge 4-wheel-drive vehicle.

GEOLOGY AND ORE DEPOSITS

The Bimetallist claims are located on Potosi Peak in the Sneffels
Mining District which is in the nofthwestern part of the Silverton
gquadrangle. The Silverton caldera, which is the major structural #
feature about and within which the ore deposits are localized, is a
volcanic center and basin of lafe Tertiary age assbciated in origin
with eruptions of the Silverton volcanic series.

The volcanic formations underlie all eicept the deeper valleys .
of the area. The crest of Potosi Peak is made up of flows of the
Treasure Mountain duartz latité.‘ Below this are thin flows of andesite -
of the Silverton volcanic series, and the great cliffs, in which the
Hawkeye adit is located, are bf San Juan tuff. These volcanic rocks
rest upon a basement of Paleozoic and Mesozoic sedimentary formations.
The most productive veins of the late Tertiary epoch of mineralization

are found in the volcanic formations.





The Wheel of Fortune vein, which is the subject of the proposed
exploration, strikes N. 45° E. and dips 651=§orthwest. The vein
filling is composed largely of quartz contéining some pyrite. The ore -
reported by the Applicant to have been shipped from the Wheel of Fortune
vein contained only gold and silver with no base metals being present.

Short, high grade ore shoots may be expected to occur at fault or

fissure intersections along the Wheel of Fortune vein.

PROPOSED EXPLORATION

The Wheel of Fortune vein ranges from 15 to 20 feet in width,
is well mineralized, and worthy oflexploration. It is deemed advisable
to test for possible ore shoots which may be ahead of the present
face of the Hawkeye adit and might be similar to the original ore
shoot mined on the Bimetallist claim.

To date the adit has been driven a few feet along the fog} wall
and then turned to the hanging wall,bback4and forth. It is recommended
that the adit be driven along the foot wall and short longholes be
driven to the hanging wall not less than ten feet aparf. Only
with prior Government approval can the adit be driven along the
hanging wall, in which ¢ase short longholes would be driven to the
foot wall.

A representative sample of the face shall be taken and assayed
after every third round of holes is fired. All sludée from the long-
hole drilling shall be split and assayed. Additional asséys are
allowed for critical points along the vein.

Raiseé shall be driven only after Government approval is obtained

in writing.





PROJECT PROPOSALS AND' COSTS

The Applicant proposes to improve the access switchback road
so that four-wheel drive vehicles longer than Jjeeps can reach the
adit portal. He requests Government aid in widening and straight-
ening the Hawkeye adit to permit use of an air-trammer. ﬁhe Applicant
proposes h37 feet of drifting on the Wheel of Fortune vein, a total
of 50 feet of drifting on the two cross veins which he expects to
encounter and two raises, totaling 300 feet in length located on
the cross veins.

The Applicant's proposed cosfs in his amended application are

as follows;

Access Road improvements $ 2,000.00
Portal and adit rehabilitation - 1,000.00
Equipment purchase ' 4,236.00
Drifting on Wheel of Fortune vein 17,480.00
Drifting on cross veins 2,000.00
Raising 15,500.00

Total $ 140,216.00





The Applicant's drift-cost analysis is as follows in the amended

application:
Cost per Foot
1. 2" Air Pipe ‘ $ 0.5120
2. 1" Water Pipe ' 0.2388
"3, 16 1b.used rail at $120.00 per ton 0.6400
4. Ties at $45 per 100, spaced 2' center 0.2250
5. Explosives at $550 per ton dellvered 1 box of 50 lb.
per rYound. of L' _ 2.8125
6. Detonators at $35 per 100, 25 per round of L' 2.1875
7. TFuel: a. Diesel at $0.20 per gal., 60 gal. per day of 8' 1.5000
b. . Gasoline at $0.39 per gal., 5 gal. per day of 8' 0.2437
c. 0Oil at $0.55 per gt., 1 qt. per day of 8' 0.0688
8. Timber for odd purposes 0.1000
9. Fishplates, bolts, spikes, pipe fittings, wire, etc. 0.3750
10. Spare parts for mining and transport equipment 0. 5000}
11. Repair costs of mining and transport equipment 0.u4450%
12. Rental of equipment $1.025.10 per month of 200" 5.0505 —
13. Contract payment . 14.5000
14. Compressor men, one per shift, $18 per 4' round 4.5000
15. Compressor men, overtime payment for 6th day, $9.00 per
Saturday shift, 8 Saturday shifts per month of 200' 0.3600
16. Supervision, $600.00 per month of 200' , 3.0000
17. Assays, $2.00 per round of L' 1.0000
18. Surveys,.Engineering 1.0000
Total $ L40.0088 per ft.

The original application gave no breakdown of costs but stated;

"On a contract basis by the Company, a reasonable figure with
due allowance for chutes and timbers would be:™

(a) 700 feet of drifting at $30.00/ft.

(b) éoo feet of raise at $25;Oo/ft.

(¢) 300 feet of cross cut at $30.00/£t.

I concur that $59.00 per foot for both drifting and raising is
most reasonable and I doubt that it can be done at this location. Also
exception is taken to his breakdown of costs in the amended application

which shows $40.00 per foot. The following is recommended:





Iengthening and widening switchbacks on access roads - 1 job '$  500.00

*¥500 feet of drifting on Wheel of Fortune vein and

cross veins at $35.00/ft. ' 17,500.00
¥200 feet of raising at $35.00/ft. 7,000.00
i20 assays for gold and éilver at $2.50 300.00

Total estimated cbst $ 25,300.00
Government participation at 50% $ 12,650.00

#Drifting and raising costs include costs of long-hole drilling.

This work can be accomplished during the summer and fall of 1962.

CONCLUSIONS AND RECOMMENDATIONS

The  Wheel of Fortune vein extends thréugh both claims of the
property. The vein is $trong and well mineralized. Some of the
neighboring.properties have had a large ore production and the
Applicant's property has a good potential. It is therefore recommended
that a short form contract be prepared to complete the explofation
work outlined in this report at an estimated total cost of

$25,300.00, Government participation $12,650.00.





6-303
(March 1947)

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

No.__1
Salt Lake City, Utah
Report to Mr Hugh M. Connors .
P : _ Chemical Laboratory Report
' Date received 9/21/61 (OME-15 (WO-62-4) Date reported 9/25/61
Serial DESCRIPTION Lot | -+
e e R OFFiCtAL—FlLE coRY— ——
/’/' OME 6170 (Gold-Silver) \‘\ 0. M| E. \
( Bimetallist Mining Company, Inc. ‘) RECEIVED OCT 2 419061
(Bimetallist Mine) __/ SATE | INIEALS CODE ’
\| Ouray, Colorado e —
S~ e T T _ Foos
98151| Quartz with some pyrite HMC-7 | Tracq 0.4 /ol Yo (o2
Charges:
1 Au + Ag stn. -|Total|charge 3.00
cc: Konselman
7 - [ Ao
\\QL\\,W &4

U. 5. GOVERNMENT PRINTING OFFICE

16—33553-5

SignedoalL B ot
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STRATEGIC MINERAL PROJECT

Information supplied the Metallurgical Division
regarding samples submitted

Date gﬁﬁ?ﬁnﬁaﬁﬁixﬁ% zys;

Sample identification ﬁumber éﬁgﬁﬁg o
Number of samples in shipment (estimated if necessary): ﬁ%ﬁ%-
General nature of ore (type, minerals present, etc.):
e
Analyses or assays required:
Other tests desired:  he&>
b 02 Suspy A T ieeien €
Duginal signog iy

Wﬁi&s g?fs% f*‘%*‘“ Hayy (PThery, (30
Ty Pelsrel Cttep

Mg 77, Comsew
Name and address of
Project Engineer

7553
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3m ErALLIST RECE'VED%U% 51 1961

H
MININS B0, BT rasenss
i L OURAY, COLORADO

.42:2%

8 - 25 - 1961

Tt ety .,

i

My, Hugh N, Commors ‘ OME
hoting Pleid Officer, OME DEPARTMENT OF THE INTERIOR
Baited 3%atss Department Of The Interior /.28 ’m‘

b aek L ) ) WEGION

office 0f Minerals Exploratken evER COLORADO
Bailding 20 - Federal Ceater

Denver 25; Golorade

ONE-61T0

. [
Dear 8ir,
thank you for your lstter of Awgust 24. I shall lod
forwsrd t6 mesting you ad the Beaunont Hotel the evening of
g‘p%iﬂbﬁf 5@ 1961.

iog t
(%

- Vice~President and Nine Hemmger.

| gef{rw‘jfe (l) /
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you conlé contact me WA the Nemmsont M) the wvening of
""lupﬂuﬁbtr 5, 1961, i&ll‘:eu.y&nuau-idxisw. o

6=A-' !huaﬂ.vaz'trmxy,
iDHglnal 5|gned by

”mwm; '“.-
:!lgxnl !Ix ‘.:

. : Lt fh-wnur 1ﬂa~
o .hiz.ﬁhtt !bjynr r&nnt B
o ek, Arizems , : PRI |
. Chief, Division of Field Operations, OME «’ e
; 10ME-6170 ‘ _ , L ol
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| pate | surnome Code

TR

S ’ ELZA N TP kit
Al

i

P 110

R CUAE S IR PPN
. Me. C. . Xeegal A S, 100
‘Yice Presidest - 22 7M

" pimetallist xintm'cmmy; IM- AUG211981 o gﬂ'// ‘ W 420

Masa, Arvisems

411 West Pepper Place B 00|

R Re: OME-6170 (Gold-Silvex) - O
L Maatsllist Mining Compamy, Ine.
Oursy Semty, Colevade -

" ‘the applisatien of your company has deen reviewed by the Divisien of
© . MWimerals snd it is deficient in certain respects. o R
You provided us with a copy of a letter from ome bank but your request

was for a loan of §25,000.00, whereas your estimated project cest is
$16,300.00. Pleass apply to tws banks (ove of which must be your bank

- of secount) for the latter amoust. In writisg the banks, pleass pro-
 vids them with a recent finsweial statement sad request them to sdvise

you as to the terms and cenditions upen which they might be willing

 te provids the loan in question, if at all. Copies of &il such corre-

- -:QWQ}MQM be sent t¢ us, including the financial statement.

" You state the Bimetaliist Kining Cowpany, Inc., is the sole assignee
_ under & certain purchase agrstment. Pleass provide & copy of such
}uumt.:‘.w;;- R . o

In thet yeu '}m‘re wnable to obtain a u.gi or Subordination Agreement, it
would be necessary for you to provide a Rerformsnce Bowd, should a
eontract be appreved, as sutlined in Mr. Comnors' letter of July 20,

. This matter, of course, cammdt be covered at this time.

CIn order to tr&vmt,;@ 1&#_‘@',#!. ':iu,. the";upﬁusﬂmimzh hiu tttcrﬁd_ -
‘to Mr. H. M. Comnoxre, Acting Field Officer, Region IIX, OME, Federsl .
- Center, Denver 2, Qolorado, - e Ragional 0ffice will matify you ia
.. case additicnal information concerning the spplication is needed. -
2 Georde Famiah, v -
S Y pArestee
eo: Wr. Gerbavdt Pralls . - WRGriswold/gla '8-18-61
- Vice-President snd Mine Manager . . c¢ ‘to: Director's Reading File .
L Bimetallist Mining Company, Ine. . . . - " Region III (2) D ‘
oL PO, Pex 86 L. o Docket. .. e
o Ouray, Colorade - o S Yo

u!,oa_:,'
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MME Form 7 , SR | i | Date Surname Code

(10 58) B M Ny 7-"0"‘
| RE S A

oy 5792 | 130

1 4% | 10|
4,;«7// mw/7 100/

DI : L  B . ' L ; 7 :
mmrundm e ﬁ’"’/ gad. 220
' 500

-ré: o Acting . mm Officer, Region III

om: pCTUR, Chief, Division of Field Operationo

. Subject: OME-6170 (Gold-Silver)

e Bimetallist Mining Company, Inc.
Havkeye, et a2l., Claimy
Quray County, Colorado

- The iubject application is referred to Region III for re‘vuw.

~ f1eld examination if decmed advisable, and mcomendauons. _An
_extra copy each of the application and the eagincer's report: are
encl sed for your comvenicnco.

U 1 4 nppeam that we org dealing with 4 narrow, relatively low-grade
‘vein which made one gmall lens of high-grade ore. I£ a préject
. ~should be considered, it might be well to include long~hole drille
‘ ing to probe the dike walls. |-
i
’?

e /s’ W.R. Guiswold -

s>,

"Euelosures

WRGrlswold/gla

'8-18-61 - SRR

cc to: . Director's Reading File '
“Review Committee
Docket

W3s83 "





FROM: Ay N D

FOR: Check jtems for action desired

ﬁi

DRTE | INIT
ﬁ”}ﬁ' 2;

p

Pl e

INT.-DUP. SEC.. WASH., D.C.

____ Action ____ Reply for signature of

. Approval Investigate Surname
_ Comment Recommendations  _—— Signature
. Conference o Rewrite ____File

) Instructions Your_ information

REMARKS:

M50943






| ‘ " "OFFICIAL FILE COPY
. o - ) - Rate Surnome Code
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N 580

s 161861

‘Bmetalhst Mining Company, Inc.~ o

411 West Pepper Place
) Mesa. Arx.zona :

IR'e":T .jv"ouz.-si'?o

Gentlemen - ) | :

'_"‘.Your application for exploration assistance. dated August 9 1961
'.’submi.tted to our office at Denver. Colorado has been asa:.gned
:ADocket Number QME-617O

 Kindly identify all future correspondence r(elatmg to your apphca-
‘.t.ion by this docket number. - - | |

Sincerely yours,

. Allen §, Daltan. Chlef
" ' pivision of Admi.nistrat:.ve
- (Hmagement '

v "‘Co.py to 'Regi.on"III e

43e83 -





MME. Form T -

(10-58)

ARG 1 04961

'Mr. Gerhardt Pralle

: Vice-President ‘and Mine Mana?

Bimetallist Mining Co., Ine.
P. 0, BO: 86

.t Qur;y,.CQIoradp

. ,D&ﬁr Mr. Pralle°'

~Surnome

- OFFICIAL FILE COPY
'“. Rate

ACode

""f;i’{\\o |

N

200

Aglol

5,120

1/,

I

Yo

c } {7&‘

/00

220

' "‘our Bield Engineer 1n Denver has forwarded your letter 0E August 2 with

"flts encloaures However. wa have received no applxcatxon.

An earlicr

' 'Tlctter from Mr. Kaegel 1n Lae Vagas. chada to our Field Engine@r in

o /f7
’r]‘Denver‘indxcates that the company nay'apply fOt cxploratxon asamstancc.

: ﬂ_Please let ua know whether we ahould hoId theue papera pending receipt
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\lAllen S. Dakan, Chief
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Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D.C.

From: Acting Field Officer, OME, Region III

Subject: Bimetallist Mining Co., Inc.
P. 0. Box 86, Ouray, Colorado

Attached is a letter from the Bimetallist Mining Co., Inc. together

with some expenses they have already incurred on aWapplication of

which I have no knowledge as it has not been received in this

office but may have been forwarded your office direct. 4

=

Hag . Connors
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"C. P. KEEGEL ENGINEERS
Mineral 04/:#!41&0[ - Production dWamgzmmt - d"ctallutglca[ fbulgn

1721 SOUTH 14TH STREET
f ’ LAS VEGAS, NEVADA
? ' ‘ DUDLEY 4.6081

July 17, 1961

t

Avie
B, f RNl GF THE INTERIOR

v’ P O
Office of Mineral Exploration
United States Department of the Interior
Denver Region
Denver, Colorado

Gentlemen;

We have acquired a lease with option to purchase on the Bimetallist

mine, near Quray, Colorado.

Our purchase contract calls for $ 5,000,00 each six months until

the sum of &50,Q29.00 is paid. The Principals from whom we are buying
the property are themselves buying it for $15,000.00 from the fee
owner. The claims are patented. We are unable ﬁﬁnget a consent to a

lein, therefore, until we have paid in $ 15,000.00.

We would like to apply for a loan, however, if the normal ruling is
that an application would be denied if the owner will not consent to
a lein, there is no purpose in applying.

Will you please indicate your policy in this regard so that we can
determine whether or not we should file an application for a loan 7

Very sincere

C. P. Keegel
Bimetallist Mining Company, Inc,
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Location and Description.

The subject mining property consists of two patented lode mining claims,
the Bimetallist, Suvvey No. 12254 and the Hawkeye, No. 1641.

The claims ave situated in the Sneffels District, Ouray County, Colovado.
From this point on U. S. paved highway No. 550, the area is reached on
state road No. 361, the Box Canyon raod, adistance of 4.0 miles; thence

-about 1.5 miles over a graded county road to the base of the hill on which

the mine is located.  These voads ave maintained and kept open all of the
yvear.

A vough access road was installed from the county voad and completed on

July 20, 1961. The road is suitable for the installation and servicing of
equipment but requived improvement fov production haulage. The distance
to the county voad is about 1 1/4 miles withan elevation diffevence of 800
feet. No voad of any kind was previously on the propevty. The road is
gvaded divt and unimproved with very steep sections.

The neavest point of majov supply is at Denver, Colorado, a distance of
about 350 miles. The neavest vailvoad shipping point is at Ridgeway, a
distance of about 17 miles. The neavest landing facilities for aivcraft
ave at Montvose, a distance of about 35 miles.

Climate, Vegetlation, Water, Power.

The property surface elevations will vange from 10,500 to 11,500 feet
above sea level. T he arvea is subject to heavy snowfall and freezing
weather from November to April. Since theaccess voads arve maintained
open to within 1/4 mile fromthe adit, all year operation can be sustained.
The climate is such, however, that suitable provision must be made for
shelter over dumps as well as for mine plant wheve operations ensue.

Theve is abundant water fov all puvposes and a poweyr line is in to the
Camp Bivd and other properties within an estimated 1/2 mile.

Theve is some timber suitable for mine use on the propevty; however,
no estimate was made of the amount.

C. P. KEEGEL ENGINEERS





Page 2.

Because of the high elevation, it must be pointed out that as far as
possible, mechanical methods must be used, such as mucking machines,
for execavation. It is also necessary to provide aiv compression
equipment in excess of novmal capacity, due to the inefficiency of normal
opevation at these elevations.

History and Production.

The property is situated in an avea which has had a very rvemavrkable
production, one of the greatest in the United States, in precious metals.
It is directly across the canyon from such famous old prvoducers as the
Camp Bird, the Tomboy, Revenue, Smuggler and othevs. The Camp Bivd
had a production of some $27, 000, 000. 00 from 1903 to 1916 in a sheeted
zone some 4-5"'thick in the San Juan tuff and andesite; it is cuvrvently
active. To 1929, the San Miguel County production was $116, 000, 000.00
and Ouvay $79, 300,000.00. The Tomboy produced some. $26, 000, 000. 00.

The Bimetallist has been owned from the beginning by the Downer family

and is unusual in that title has not passed from the heivs. It is not known
when the property was discoveved. The last important mining and devel -
opment period was 1904 to 1907, with majov work in 1907. Some minov

development was reported in 1912 - 1913.

It is emphasized that no voad has evef)f existed to the property and that
all of the ore shipped was packed out.

While theve has been very little pvoduction, see Appendix 1, the amount
and gvade of the ove shipped indicate that it was very high grade, having
an average, at present prices, of about $470.00 per ton, from 197 tons.
From this amount, 2,057.65 ounces of gold and 22, 581. 40 ounces of
silver, ov a total gross value at present prices of $92, 300. 00.

From the map appended, it would appear that this production came from
the small stope of the Bimetallist shaft, probably 12-14, 000 cubic feet,
or little move than 1,000 tons. The highest gvade shipment was 1.97
tons at 97,63 0z. gold and 944.20 ounces of silver per ton.

Title and Ownership.

Title of the property is vepresented to vest with Helen A. Crvoft and the
heivs of C. J. Davis and Malcom Downev. The property was sold undevr
contract to O. C. Baker and W. R. Nichols, Montrose, Colovado, dated
April 1, 1960, see attached Exhibit A. The property was subsequently
sold by O. C. Bakey and W. R. Nichols, June 6, 1961, to L. O. Bunde
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and C.P. Keegel; and conveyed by assignment to the Bimetallist Mining
Company, Inc., (Exhibit B) 411 West Pepper St., Mesa, Avizona. A
letter refusing lien is attached, (Exhibit C). '

-Surface Improvements, Buildings and Equipment.

Equipment consists of a 300 C.F.M. Diesel dviven portable compressor,
Einco 12 B mucking machine (on lease-purchase contract), 500 feet of
16# mine vail, .two 1/2 ton ove cars, two jackhammers complete with
jacklegs, all necessary accessory equipment and dvill steel. Receivev,
500" of 2" pipe, 500' of 1" pipe, small water pump and essential small
tools. Ome G.I. Dodge 4-wheel dvive vehicle.

There ave no buildings or othev improvements on the premises.

Development.

Undevground development consists of:

The Hawkeye Adit dviven to a distance of 515 feet with the small cvoss-
cuts as shown on the accompanying plan. -Accessible and 200" from S
end of claim.

The Hawkeye Adit has been cleaned, collar sets installed, vail and pipe
placed, and the heading is curvently being advanced on a two-shift basis.

The Intevymediate Tunnel: The discovery;this adit is about 200 feet long
on the vein and is not accessible.

The Bimetallist Shaft: About 160 feet dep with the dvifts as shown on
the accompanying plan. The shaft is filled with watev and is not
accessible.

The Hawkeye Adil is open, though untimbered, and the gvound stands
well unsupported. The few starting sets must be veplaced. There is
10# vail in this adit.

Geology.

The vein being exploved is called the "Wheel of Forvtune' vein. Values
occuv on both sides of a novtheasterly beaving dike and the dip is about
659 novthwest. The Wheel of Forvtune vein has been traced six miles or

C. P. KEEGEL ENGINEERS
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more. The survounding rock is the San Juan tuff and andesite.
Deposition was by low tempevatuve ascending solutions (brobably in the
range of 150° C).

In geneval, this distvict, the base metal content is high. Minevalization
is quartz containing pyrite, chlocopyrile, telluride, avgentite, some
galena with pale brown to yellowish zinc blende.

Buvbank describes two periods of minevalization, the fivst in the late
Creteceous ov early Eocene and the second in the late Tevtiary. The
Camp Bivd minevalization is veported of Miocene Age. The early peviod
is high tempevatuve and the late of velatively low temperature. The upper
portion of the veins is heavy in the base metals and these are cut by gold
bearing epithermal veins. o '

These veins in the volcanics oviginate in the volcanics and gold is the
latest mineval deposited. Oves ave localized by faults and fissuve intev-
sections ov "chimnies' and locally by complex breccia zones and fissures.

Rhodonite with some quavtz and minor sulphides occurved late in the
system with gold deposition aftev this.

In the Hawkeye and Bimetallist portion of the vein, the values are repovted
to follow on both sides of the early minevalized fissuve, locally called a
rhyolite, although only the footwall side has been exploved. The widths
will vary from a few inches to thvee feet in the better grvade ove. Ove
shoots are apparently not extensive, but are high grade.

The Bimetallist Shaft was not accessible. It is vepovted that the vein
which was followed pinched in the bottom of the shaft to only a Jew inches
and no claims are made for ove left in that avea, a vevy unusual situation
where a mine is under water. Novmally, a very considerable vaviation
in the width of the ove beaving zones may be expected.

Southeasterly and in the canyon well below these wovkings, the Jack Pot
Adit dvifts on a vein which is stviking into the Wheel of Fovtune vein;
small and spotty high grade ove is contained.

Discussion.

The area covered by the Bimetallist and the Hawkeye claims has had only

minor development. -Samples taken from the Hawkeye Adit by other
engineers ave shown in Appendix 2. Forvester shows a possible shoot in
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the 70 feet 290 feet from the portal at 1.75 ounces of gold and 3.44
ounces of silver per ton, ov gvoss value of $63. 30 pev ton. These values
continue with the 40 feet starting at 400 feet from the portal, containing
0. 72 ounces of gold per ton or $25.00 per ton contained. Garrett, near
the face, shows values at 1.32 ounces gold and 2.16 ounces in gold
($75.50 gross). .Obviously, since ventilation is necessary fov further
work anyhow, the move favovable areas should be explmfed vertically

by vaises to the surface, 160 feet at that point.

The pafoduction of 197 tons of ove having a present gross value of

$92, 300.00 from the very small zone in the Bimetallist Shaft area
indicated the very definite economic feasibility of fuvthev development on
this property. Itis obvious that in the minimum outlook, an investment
in extending the dvift and suitable vaises will be vepaid, and therve is a
very good chance for a profitable operation to ensue.

It is veported that the Hawkeye Adit was divected to dvaining the avea
undev the Bimetallist Shaft as the primary objective. The operators
would have continued sinking except for excessive watevr which couldnot
then (1904-05) be handled in this locality. The dvifting should be continued
but at the same time, the hanging wall aveas, ov novth side of the dike
should be explored.

The writer made a check sample, as a random cut, in the backs of the
adit about 80 feet from the present face. The 30" sample shows 0. 88
ounces in gold and 1.2 ounces in silvev, ov a present gross value of
$31. 80 per ton; this conforms nicely with the veported shoot at an
avevage of 0. 72 ounces in this area. A sample at the face shows that
values continue. Check samples at 5' intevvals for the length of the

adit should define proper high grade areas suitable for raise explovation.

A mill vun from a 35 ton sample from the first 150 feet of the Hawkeye
Adit by Mr. Forester indicated values at $25.00 at present metal prices
and this lavge scale sample should be quite rvepresentative. He shows a
very consevvative estimate of 17,500 tons which at present prices would
have a gross contained value of $427,000..00 and a net of $140,000.00.
This, of couvse, discounts entively the discovery of any high gvade shoots
and is based upon the average of small chip samples. Obuviously, the
inducement in this type of explovation is the possible discovery of very
1ich shoots such as have been mined, any one of which could exceed the
projected resevves many times over.

It is the opinion of the undevrsigned that this property has been most
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consevvatively reported by My. Fovester, who vrecommends it, and has
very attvactive possibilities.

There is some evidence of contvol cvoss faulting which is minevalized
about 200'novtheast of the present heading. The strike of these will vary
from N 30 W to N 50 W with steep SW dip (on the ovder of 60° - 70°).
The first of these would probably be intevsected about at 700 feet from
the adit entrance.

CONCLUSIONS AND RECOMMENDATIONS

Conclusions.

I. In view of the production and priov lack of access, the property has
unusual merilt even with allowance for the fact that ove shipped was
no doubt sorted.

2. The check samples verify veports of ove in the Hawkeye Adit.

3. The geologic controls at the old shaft and between the shaft and the
heading in form of minevalized transverse faults would indicate two
possible ove shoots as a tavget for exploration.

4. The vein structurve is strvong and exploration has been centeved on
the footwall only. Theve is some evidence of vertical branching
easterly on the hanging wall such that vaise development to the
hovizon of possible junction is indicated, togethev with move hanging
wall exploration as the work progresses.

Recommendations.

1. A loan from the O. M.E. should be applied in behalf of the Bimetallist
Mining Company, Inc.

2. At least 700 feet of hovizontal dvift at the Hawkeye Adit should be
done.

3. Allowance should be made for at least 600 feet of raises.

4. Cross cuts and hanging wall exploration should be made to the extent
of 300 feet.
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' -Estimate of Cost.

The location of the development areas at 11,500 feet (approx.) adds
matevially to the costs heve, as opposed to novmal operation at lower
elevations.

On a contract basis by the company, a veasonable figuve with due
allowance for chutes and timber would be:

(@) 700" of hovizontal dvifting @ $30.00/ft. $ 21, 000.00
(b) 600’ of raise development @ $25.00/ft. 15,000.00

(c) 300' of cross cut and hanging wall drifting @ $30.00/ft. 9, 000.00

Total Cost $45,000.00
Engineeving sevvices, 5 days/mo. | - 2,500.00
Analyses and Samples 840.00

Time requivement (2 shifts) pev day, 6 days per week: 7 months.

The expense of winter opevation and geneval inefficiency does not warvant
extending development thvough the winter months.

Assuming that the Government may approve a loan application, it is likely
that a month will be necessary and that development will alveady have been
advanced 200 feet ov move in the Hawkeye Adit.

Accordingly, it is vecommended that the pvesent application be subject to:

500' of hovrizontal dvifting novtheasterly on

the Hawkeye Adit : : $15, 000.00
Engineeving 1, 000.00
Sample analyses 300..00

$16,300.00

The dvifting to be undev contvact by the Bimetallist
Time to complete: November 30, 1961.

ining Company, Inc.

L

, C. P. Keegel
. Mining Engineev
August, 1961 Nevada No. 232
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APPENDIX I.

RECORD OF ORE SHIPMENTS - BIMETALLIST MINE

Lot Weight 0z./Ton Contained Oz. ** Net Value*
No. Tons Au Ag Au Ag
1. 0.98 8.16 91. 60 8.00 90.00 $ 155.94
2. 7.61 36.90 326.00 277.50 2,452.00 6, 808.01
3. 8.84 39.18 364.00 347.50 3,219.00 8, 544.67
4. 10,01 11.93 178.80 119.30 1,786.00 ' 3,153.25
5. .10.20 11.23 281.37 114. 80 2,860.00 3, 689. 90
6. 10.18 20.97 298.41 213.20 3,042.00 5,830.70
7. 8.90 3.33 40.20 29.60 358.00 662.93
8. 8.22 3.00 31.00 24.60 . 254.20 483. 66
9. 9.95 22.80 281.35 227.00 2,800.00 5,947.21
10. 9.47 1.82 30.00 17.20 284.00 336.07
11. .10. 32 1.94 25.60 20.00 264.00 368. 06
12, 9.60 2.36 25.20 22.60 242.00 415.17
13. 10.32 1.28 17.70 13.40 180.00 192,97
14, 9.23 2.12 47.40 19.50 433.20 475.24
15, 9.94 22.57 207.65 224.00 2,060.00 5,368.18
16. 11.12 6.01 60. 85 - 67.50 682.00 1,490.08
17, 15.70 1.10 8.73 17,25 137.00 283.75
18. 14.66 7.35 55.72 107.00 523.00 2,374.09
19, 9.57 14.60 58.00 140..00 - 556.00 2,979.56
- 20, 7.63 2.17 13.10 16.50 100.00 - 280.98
21. 4.66 6.

.68 54.52 31.20 259.00 637.13

$ 50,450, 33%

*Net smelter rveturn aftev deducting vailvoad freight and treatment cost and
with the value of gold at $20.67 per ounce.

*¥Rough computation based on assays and weights
TOTAL TONS: 197 TOTAE OUNCES GOLD: 2,057.65 TOTAL OUNCES SILVER
22,581.40.

PRESENT VALUE GOLD $72,000.00; PRESENT VALUE SILVER $20, 300.00
TOTAL $92, 300. 00.

C. P. KEEGEL ENGINEERS





Hawkeye Adit Samples

By D. Forester

1st. 100 feet
2nd 100 feet

next 60

14
114
n
n

30
70
40
40

{4
144

By Garrvett

No.
No.

6
7
8
9
10
11
12

13

14
15
16

10-14"
6-30" -

10-30"
16“!1‘
12"
13"

- 8-10"

Oz. Au/Ton

0,20
0.24
0.32
0.26
1.76
0.38
0.72

3
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APPENDIX 2.

0z. Ag/Ton

10.20
6.96
5.88
3.54
3. 44
3.42
2.28

1.00
2.90
3.40
1.70
3. 60
2.60
3.40
5.20
1.90
2.80
28.40

Assays on the intermediate adit show ove at 6-12' with genevally low values

but maximum at 2.0 oz. gold and 200 ounces silver per ton.
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MONTROSE REALTY

508 Main Street
MONTROSE, COLORADO

Phone: CHerry 9-3573 -

July 6, 1961

C. P. Keegel Engineers
Bimetalist Mining Co., Inc.
1721 South 1lhth Street

Las Vegas, Nevada

Dear Mr. Keegel:

Thank you for your letter to Bill dated July 1.

We are enclosing a photostatic copy of our agreement
with the owner. Our copy machine did not copy the
signatures; therefore we are typing in the correct
names, We will not permit a lein on this property
until $15,000.00 has been paid in,

We have made arrangements to acquire the Silver Shield
mill but have not been able to do so financially.

Best regards,
C. 0. Baker
Enclosure

P. S. We are looking forward to seeing you on the 10th."

COB:nn
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COPY
' CONTRACT OF SALE

THIS AGREEMENT, made and entered into at Ouray, Colorado, between

Helen A. Crofi, of Ouray, Colorado, as an.individual and as attorney in fact,
Party of the First Part, and W. R. Nichols and G. C. Baker of Ouray, Colorado,
Party of the Second Fart, WITNESSETH: ' '

s That Party of the Fivst Part, for and in consideration of the payment to her of

Fifteen Thousand Dollars ($15, 000.00), agrees to sell to the Farties of the
Second Part, the following lode mining claims situate in the Iit. Sneffels Mining
District in the County of Guray and the State of quomdo, to-wit : o

The Bimetallist lode mining claim, Survey No. 12254; and
the Hawkeye lode mining claim, Survey No. 1641.

The Parties of the Second Part, in consideration of this agreement, agree to pay
to the First Party One Thousand Seven Hundred Dollars ($1, 700.00) on this date,
receipt of which is heveby acknowledged; Twenty-five Hundred Dollars ($2, 500.00)
on October 1, 1960; Twenty-five Hundred Dollars ($2,500.00) on April 1, 1961;
Twenty-five Hundved Dollars ($2,500.00) on October 1, 1961; Twenty-five Hundred
Dollars (82, 500.00) on April 1, 1962; Twenty-five Hundred Dollars ($2,500.00) on
October 1, 1962; and Eight Hundred Dollars ($800.00) on April 1, 1963.

Party of the First Part hereby agrees to pay one-half of the 1959 taxes on said
mining property, due in 1960, and Parties of the Second Part agree to reimburse
Party of the First Part for laxes paid by her assessed for 1960 and theveafter while
title remains in said Party of the First Part.

Party of the First Part, having an interest in said mining claims and have a Power
of Attorney from the other interested owners tn said mining claims with power to
"bargain, sell, grant, velease and convey to such person or persons and Jor such
sum or sums of money as she may deem most for their benefit, and upon such sale
to make, sign, seal, acknowledge and deliver for them and in their names proper
deeds for such covenants in warraniy, quit claim or otherwise, as to her shall seen
expedient, as tha v deeds; and to accept and veceive all money the same may be sold
Jor, and upon the receipt thereof to make receipts therefor. " ‘

Party of the First Part, upon receipt of the purchase price above stated heveby
agrees to convey to Parties of the Second Part by a good and sufficient mining deed

the title to said Bimelallist and Hawkeye patented lode mining claims.

IT IS UNDERSTOOD AND AGREED by and betweer the parties hereto that time is of
the essence of this agreement and that if any payment is not made to Party of the
First Part within ten (10) days of the time agreed upon, all payments hevetofore made
shall be forfeited and this contract may be declaved forfeited; IT IS ALSO UNDER-
STOOD AND AGREED by and between these parties that in the event that shipments

(continued) COPY
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;of ore from this property shall be made befo're thzs contract has been carried
out that a royalty of twelve per cent (12%) of net smelter rveturns on ore

produced from the above described mining property shall de applied on said

| purchase {mce and credzted on above set fortk amounts.

B IN WITNESS WHEREOF, the Pames hereto have hevetunto set their hands and

eals at Owray, Colorado this Ist day of April A D. 1960.

s}’ Helen A. Croft
~ fls an Individual
74 Helen A, Croft
Attomey in fact for heirs af
0.9, Lavis and NMalcolm Downer.
P!arty of the First Part
,- ,S/ 0. C. Baker

'ff:‘;S/ W R. Nichols s
' Partzes of the Secowd Part. -

copy
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sixth
Article of agreement made this et day of June 1961 between
0.C.Baker and W.R.Nighols of County of Montrose,and State of
Colorado, party of the first part, and L.0.Bunde and C.P.Keegel
of 1721 8§ 14 th Street,Las Vegas,Nevada, party of the seeond
part. Witnessth, That if the parties of the seeond part shall make
the payments and perform the eonvents herinafter mentioned on his
part to be made and performed, the said parties of the first part,
hereby eonvenant and agree to convey to said parties of the seeond
part, in fee and simple, by good and sufficient Warrenty Deed, the
following deeribed property. Viz; Bi-Metalist Lode Mining Claim
U.S.S5urvey number 122 and Hawkeye Lode Mining Claim U.S.Survey
Number 1641, loeated in Sneffels Mining Distriet of Ouray County,
Colorado. Said premises to be free and ejear from all leins,inecum-
brenees, and taxes, exeept taxes for the year 1961, and subsequent
taxes, and the said party of the second part, eonvenants and agrees
to pay the said party¥es of the first part, the sum of
Thirtyone Thousand Dollars (31,0.0) in the manner followings
Three Thousand Dollars,reeeipt of whieh is hereby asknowledged, and
Five Thousand Dollars on eaeh six months thereafter, until the totay
amount 18 paid Payments are to made at the ends of the six months
periods. ’
Parties of the seecond part may pay the full amount of the purchase
price in full, any time in advance, and recelve Deed at their optionm,
It is mutually agreed, that the time of payment shall be an essen- ‘
tial part of this econtract. In ease of failure of parties of the
second part £6 muke 8ny’ef.the payments or perform any of the eon-
venants of his part at the time or times specified, this contraet
shall be forfeited and determined at the eleetion of parties of the
first part, upon notice to the parties of the sesond part ten (Lo)
days after their intention to do 80, by delivering to him personally
or mailing same 4o above address, and the said parties of the seeond
part shall forfeit all payments made by them on this contraet, and
all improvements made on said property, shall be retained by parties
of the first part as liquidation damages, and party of the second ;
part shall give parties of the first par‘ peaeeful possession pro- ;
ylded that the parties of the seeond part may remeve ooy machinery
and equipment plaeced on the property by them within 9o days eof receiphy
Of notice of forfeiture, wether same is fixed or movable. '

R T GRS R o

It is mutually agreed that any ores coneentrates, or Gold Bullien !
sold from this property by the partioa of the second part, shall hawe.
the purchaser of sueh ores, eonsentrates, or Gold Bullien, pay to o
the party of the first ten (1o) pereent royalty of Ih. net
smelter roturns.Mmmwul apply on purehase priee,
until propert $Suipid An,Lal) ooihi’ Agreement may be assigned
:z the seco m&%gefémmu,no ice to the first parties

This agrepmfisp ‘Ye: NPy SSUNCpqrties hereds, their
heirs, assignees, or a istrators.

J= N7 FS )5, = Es
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Western Finance Company, Agents
Insurance & Real Estate
500 Main Street Phone 67W
Montrose, Colorado

In witness whereof: The

part.es to these presents, have hereunto
set their hands and seal

8, the day and year first above written.

e
(:é;ftkﬁﬁkt/
0.C.Baker

CE??{égf7(?;%Z¢(i/{i«<é?

W.R.Nilehcls

i /M&

C.P.Keegel

v/
L.0O.Bunde

o s o
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VALLEY NATIONAL BANIK

MAIN STREET OFFICE 66 WEST MAIN MESA, ARIZONA

July 17, 1961

Bimetallist Miming Company
411 West Pepper Street
Mesa, Arizona

Attestion: Mr. L. O, Bunde
: Secretary-Treasurer

Gentlemen:

In reply to your letter dated July 1, 1961 requesting that our
bank loan your mining company $25,000.00 to do development
work and repayable over a five-year period, we are sorry to
inform you that the nature of this loan as to amount, repay-
ment and purpose are not within our bank policy for extension
of credit; however, we trust that you will have a very success-
ful venture,

N
Yery trugﬁ yours,

Assi .é / 1c/e/§ /:Z;{fie%f—/

f

YOUR EXBOUTOR ANG TRUSTEE
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SCALE: 200'=1INCH

Bimetallist shaft
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FIGURE | -BIMETALLIST MINING CO.,, INC., OURAY COUNTY, COLO. OME-6170
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