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Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No. 1:

Left Side Right Side
[ |Royalty Audits Project summary (final)
[X|Certification of Discovery| 1/20/64 ork Completed analysis (final)
| |Closing Letter - All other material filed in
X]Cost Audits 11-20-63 - o chronological order including the
Temination Notice or Agreement ' following reports if checked:
|Recision Notice [[]Field Team Semi-Annual Report for
[ |Assignment of Contract ' Certified Project
x|Contract Amendments June 27, 1962 x| Final Field Team Report (Tab)l-15-64
|| Contract with all exhibits and | X|Operator's Final Report (Tab)Recd.ll-14-64
annexes | _|Interim Field Team Reports
EOwner's Consent to Lien and |V]Operator's monthly reports and all 7-316
Subordination Agreement attachments Recommendations Field Off.
Application and attachments mmporﬁri‘ab) memo May 8, 1962
Amended application, 3 maps 5/7/62  [TiSgttlement Sheets :
' [ }Drill Logs

. Addition(al ‘Folders:

Left Side Right Side

Folders No. ¢ Reports: [[JField Team Semi-Annual Report for
[JAnalysis of Semi-Annual Certified Project
Inspection Reports , Field Team Interim Reports
[[JProject Summary (Interim) by IMEA : Operator's Monthly Reports with
Engineers , transmittal, narrative and maps.

Maps (Use pocket folder or envelope)
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Uperator
WME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR ‘ Lo Eapdir
OFFICE OF MINERALS EXPLORATION . Docket No.
OME —

Contract No7**

(-

Contract Date 24480

LIEN AND SUBORDINATION AGREEMENTS£/
——ee e e

FotySI1955
To the United States of America:

That certain land in the County of

. s : , State of ' ,
- bm;‘.ﬁm‘ EX Y ]

ks, W'ﬁﬂ»\“ (3]
described as follows:g/

5

ere;maf5 Fer ciﬁﬁgg PR *”'la%’d‘é’ié'QBéi %%%ct{ P f ot e exp oga(.’?‘ioﬁ" contract hereinafter called

the "Contract”, between the United States of Amerdith thErsfiiafter called the ' Government" and

3/

In cbnSideratidh for and as an inducement to the Government execut-

hereinaftefvé&
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants. to the Government a lien .
upon all of his right, title, and interest in the land sand upon any production of minerals therefrom to
secure the payment to the Government of the royelty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the riggts of
the Government under .the Contract with respect to royalty on production and liens to secure same« 4/

2. Undertakes End'agreés that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in -

the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-

signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

%EZ, 950,00,

_/ Production from the land is not required and in the absence of production there i85 no obligation to
pay royalty to the Government. . :

2/ Either (a) insert the legal description of the land, or.(b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, .or other document/ dated , and recorded in
Book -, Page , official records of said county". If (b) is used, the book and page of

recordation must be inserted above. If the space provided is 1nsuffic1ent use an Annex and reter -
to the Annex in the space. . )

3/ Insert name exactly as it appears in the Application MME Form L4O.

_/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agreea that this agreement shall extend and

epply thereto.

6. Added provisions Yoo

(State "None" or "See Annex No. ")

Dated this vffﬂ‘ﬂay of

, /,,é)wm

/Q«Q‘ , 1976

(Street)

(Seal) _Mq m@/,«&:{e&;

. 8. . Ivich

A He < f’ ' ~_(Street)

City &;

(Seal) \D /0 E WV Jﬁ\ 74“ 2* gState

” gg%v«’%//a& Q/M

.23 é é)f M&"’(Street)

(City &)

(Sea1) DW é@ FoA3 D 7 (stete )

Plaxencs Ieish

/5120 Bt g

)
Y M (é'(J @M(&u)ﬂ%%# sﬁ_ﬂﬁ JS2§o ;fggtzze&)

Vivian Dunean

s . Sl

72) FAcenble,> SN— - (street)
City &
(SGQ)EQM?BQM $2A797 - (tate )

m&‘ry Bhoel
(Street)
: . _ (City &)
__(Sea1) - . (State )
I, - ,certify that I am the
(Rame) (Title—sSecretary, etc.)
of the corporation named herein;:that - , Who signed this. agreement
(Name ) .

was then - ' -  of said ’corpor'ation; that said a.greement wasg duly signed for and

('I‘itle—Pres , Vice- Pres » ete. Y

in behalf of said corporation by authority of its goveming body, and wa.s within the scope of 1ts

corporate powers.

‘(Corporate Seal)

m-aw SEC., WASN., D.C. 21103

-





e ———E A 1.

" UNITED STATES - Docket OME-6227

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 :

 AIRMAIL S WAR 2 qg79

'Mr, Loren E, Smith

5401 Western Avenue

' Boulder Industrial Park
" Boulder, Colorado 80302

"Re: OME-6577 {Copper-Silver-Gold)
- Loren E. Smith '
' : ' " Forest Hill Mine
- Gunnison County, Colorado
Contract 2264 (Subject Contract)
and '
OME-6227 (Silver-Gold-Lead
A Zinc~Copper) '
. Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
.. Contract 2154 (Prior Contract)

Dear Mr, Smith: |

Pursuant to Article 6 of the Subject Contract, as amended, and Annex II
thereto, and Article 7 of the Prior Contract, as amended, royalties on

. any mineral production shall be paid to the Government from June 27,

1962 to July 31, 1979, unless the total amount ($27, 050, 00) contributed
by the Government under the Subject Contract, with interest at the
rate of 7 3/4 percent per annum, and the total amount {$12, 740, 71)
contributed by the Government under the Prior Contract, with interest

‘at the rate of 6 percentum per annum--is fully repaid prior to July 31,

- 1979, i

Royalty payments should be made in favor of the U. &, Geological
Survey and mailed or delivered to the Field Officer, Office of
Minerals Exploration, Region III, Room 203, Building 53, Denver
Federal Center, Denver, Colorado 80225, Each payment should be





accompanied by two copies of settlement sheets or other suitable sales
evidence showing the date of sale, name of the purchaser, the quantity
and grade of the production sold, the price per unit, and the gross
-proceeds and allowable deductions therefrom, The purchaser should
be notified of the Government's royalty on production and directed to

pay the roYalty, computed as prov1ded in the contract, directly to
the Government,

We direct your attention to a ''Special Agreement Concerning Land"

- of Annex I of the Subject Contract which provides:

"In the event the Operator or any successor in interest
thereof (whether wholly owned or otherw1se), at any t1me
during the period expiring ten years from the date of
this contract acquires any interest, title, or equity
(exclusive of agreements granting the rights to explore
purchase, or acquire leases) in or with respect to any.
land, including minerals therein, any part of which is
situate within 1500 feet of any part of any of the land
described in this contract at the contract date, it is
agreed that such land shall thereupon become subject

to the provisions of this contract, and the parties hereto
shall promptly execute amendments to this contract
listing such land as land included under Article 2 of this
contract, "

* Extended to eleven years by Amendment No. ‘1, dated
December 23, 1968

[

" "Attention is specifically invited to the provisions of Article 2(c) of
the contract referring to the preservation of the Government's
royalty rights. Two true copies of any instrument transferring,
surrendering, or encumbering any of sa1d rights shall be furnished
the Field Offlcer. : :

v Slncerely yours,

%g&zﬁ@»@e #jﬁ#ﬁ
- Harold Kirkemo

_3 : Chief, Office of
' ' ‘Minerals Exploration

'





cc: Dr. J. P. Irish
P. O. Box 115
- Nucla, Colorado 81424

Director!s Reading file
Mineral Resources file = .
Branch of Budget and Fiaance
. Assoc. Sol, --Room 6554
Docket OME - 6577
Docket OME -6227

OME Reading File

OME Region III

Mr. Kirkemo

Mr. Emerick

130 (2)

HKirkemo/CLMartin:bsl:jfg 2-19-70"





. OFFICIAL FILE COPY _

- v Dnt;;e Surname Code
© Al | Sty |50
) . Iy T
' AL 1800 |
R SR ol g b 41307
T N K ‘A r : R
o Lifed Yl 1110
| UNITED STATES OF AMERICA ' , 9’/100
 CRRTIFICATION OF PossIBLE PRODUCTION /v (| cad_~]220
' UﬂDtR.AR E11008A110ﬂ CONTRACT . / o .
W . , S - S
N }ging Gamyiny -
\ Mile High ccntar
/ Coloraaa B ' |
) ‘Ret OMB-6227 (s11v¢r-aom~nua«-nnc«copper)
~ 7 Geddis Mining Coupany
Yorsst Hill Mine
Guanisen County, . colorado
,Gontr;ct 215¢
S Ggutle&cn:

Pur:uunt to Axticle 7 aﬁ the contrace, as amandcd. xeterrcd to
shove, the Government hereby certifies that mineral or metal pro~
duction may be possible as 2 result of the exploration work.

- Therefore, royalties shall be pdidAto tﬁc»Gavarnmcn: ia'pxovidcd in

 the contract oun all production from the land described in the con-

tract from June 27, 1962, to June 27, 1973, or until the sum of
-$12,740.71 is fully vepaid with interest, ot the rate of 6 percent

. per annun whichever occurs firet.

noyalty paymnnts shouid be madt in favor of the Office o: Miunraxc
Expioration, and should be nailed or delivered to the Field Officer,
Office of Minerals Exploration, Region III, Pederal Center, Denver
2, Cotorado. Kach payment should ba accempanied by two coples of
. settlemsnt sheets or other suitable sales evidence showing the name
of the purchaser, the quantity and grade of the production sold,
the price per unit, and the gross proceeds and ellewable deductions

. .therefrom. The purchaser should be notified of the Govermment's

‘royalty on production and directed to pay the royalty, cumwuted 1]
: @ravidcd in the contract, diractly to tha Govaernment. \ :

, !he Tiaid foiccr shouid be promptly notified upon tho comnenec&anta a
‘of any production and upon sany extended cessation thereof. . Produc~ =~
tion unsold or unused wix months after extraction from the gtound :
’shoukd ba yeported prompily to tha Fisld Officer.

w3683





;;umzm i lmiﬁuﬁy mtm te, m pthw o! Art:ich z(c)f_-i-f
" of the comtract referring to the pressrvation of the Goversment's

" veyalry rights.’ Two tfwe copies #f any ldstruasmt tramsferviag,

R vNucla, Colorado.

T eurrendecing, wx. mmbam oy ¢ at uu x'ixhtt .mx be .‘.\:MM "
";,j"“ m mu G!ticax. SRR :

Ve

M‘d ﬂtil ZOth dpy .f i January

' George Fumich, I "
mrum. 0ffice of )u.mau
: nplmtm

FMMurphy/ ama

Docketv/ s :
o ,"'.“fDlrector s Readlng Flle
4, .CA & A D1v1s:.on
- Region LIT: il o
. I/Review Comm1ttee .
B ES Johnson 34., o 'ﬁij’.f‘ ‘ °

. Dri J. B Irlsh
'P.. 0. Box 115






. L S TR . " OFFICIAL FILE COPY _

-Date | Surname | Code
MME Form. 7 = '
(10 58) |22 500
U R 1772 ,_gdl“ 110]
E Rt ) - 220
. Seol
“pr. d. . Itiuhv e |
‘P. 0. Box 115
Mucla, Bp_loradq
0&!-6227 (8ilvc=~Gold-noad-21nc~00ppet)
jGadaia Mining conpnny
Forest Hill Mine" :
. Gunnison County, Colorndo _
. . ">Contract 215& :
‘:Dear pr. Iri:h: N . | |
‘Rncioacd is a copy of a certification o! pon:ibl. production which
‘was issued pursuant to the terms of the subject contract. This .
- relates to the Lien or Subordination Agreenments . signcd by'you on
' May 26, 1962 and July &, 1952.4_ _
‘_Th- Govcrnmenc 8 prior lien on thc laud and upon any ptoductien
‘ therefrom will continue in existence for the length of time .
. mentioned in the enclosed copy of certification to the Opetator.
"~ You are obligated during that period to commit no act and to assert
'm0 claim in conflict with the Government's rights under the agree-
ment, and to give advance notice of the Government's rights to any
. trensferee or lessee of any part of your 1ntereat in the land or
S ,the produetion thcrefrom. . ‘ - :
e B ;A' o ‘ f,sincgrn1§ly§ﬁrn;;
L Geqi‘tg‘e‘ Fumiéh, Jr.. “ )
- Acting Director
 Eneloaure
Q ""._'qufphy/ama "12-304,63
- .ceCl e B .
- _D1rector s Readlng F11e .
. "Docket. . - A : R
‘Region II];- R
43683
. ’ ’
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eomcr mumum Ao AopIT m‘xam o

s "-Lu'-gLI !mu rcvtm& thn Mthly Reportn cis SN

: cuuu Mintng cmmy
‘Bufte 1500, 1700 lrom.ny A
Dawnr 2, mXorm o ,' B

s m p.rt.tu1az ta-kiploratien.couttaet 14*23~09ﬂ-213‘¢ UNI in. 6227»

vk including Amendments Nos. 1 and 2, for August 1962 to September

w1963, inclusive, covering a nilquold-&nﬂ*ancwceppa' prajact
o j‘f_at the Yorest nm lum, omni.aon t;ounty, c«lnm

i My uvuv :hmludoé an txmnattou ef ﬂu nmchly chchcu (m lorms .

_, | - 6QY. and nuppe:z:ing documents, comparison of the claimed costs with
. the contract and pertinent schedules, confirmation of work pevformed

by refezence to Teports and corrsapondence, and a dcntniutlon of

thc rnww}.anou and pmricty of the coste. b

R nm nvuu vas’ mdn n ueu af 'y ﬂ.ual audi: of. the Opentor s’

. accounts ud rworda for tht gum: givcn i.n thc attached uclmtulc.‘_ ;

' 'm‘ ftudmg: of thu nvm a,u ptaud !.n tho £ouw1ng amry and .

. the steached scheduis:

_’,‘j.' _‘!otal eoat Bnlod by Oporator s '. $25,276 68*'
RN -lxup:iou*- S , R ; |
"0 Frior to ‘this uvuw S e - # 2#;00 S 2‘
S Rerewith o oo ‘ .. | OO‘ .
_Acceptable cost- ehmd by Operator !25,552.38*_ ,
. Agceptable costs mot ctatmd, to
- offsst sxceptions - . . .- Wﬂhw‘ '-
" Total aceeptable cost -~ R - 25,276.68
- Acceptable cost mot claiud #228 " R '-
© T esss Qffset above - - 14 00 206’.7# '
ronl u«pubbu eaut, if claimd tgs,:.g&.a B

- !‘ha eontnct. caua for a 50 p‘tﬁmt mtribution of ttu nllowblt

' - costs by the Government. Therefore, if the project is cthervise -
- accepted ag having met the terms of thé ceutract, payments n fol.~
‘Lon arc valid an.d pmnz: ‘ - BN , :

uyabtc on mdited claim 312‘633 34\ .
" Peid to date ST SRR 11,&26.;[.;3‘\
‘Balance due Operator - = S ot g 1,012,000
L Ad&it:ieml pgyablc, 1£ ci:ind s 10252

Zdlbert, OME Auditor






- i . ujn poﬂ.iou (%0.654.92) Qf t : v.
et jgwth pnm 4t unit rates undet in&pm&mﬁ mtxavﬁ. R
"' (b} a lLarge portion (#4,160.00) 0f.th .balence of the acceptable
AT j=nqata was uader & contradt: pmzaiqn for mtnhutiou by the

Gommt on thc buil of M o -

Lo () che m::kir uporu m aappqttad %y‘&emuwy avidcn« p!l e ]
0 the aeteptable setusl coste under ithe comtract; sed T
L) the asdntnistrative coet to- the GCovernaent of sn w&te mu S

L t"‘ mu;tn in nlatwu to thc ntiutd} mmt of muzbla o

' In tiul ll& tm 60 md ﬁl onum‘ cmm
L 8L, 8788 fof 2T Leet ‘of NRWL drilling, whersas
w0 correct ssount @ $5.65/2¢, 18 H1,847.55; diffax-

“e‘ oo6QtonouiQQthdo‘tquuﬁpgqctbioai‘nt;voiobcvl ’M ‘
i

‘() m opnuor glaxmd - uggnguu e!.‘ ax‘mm
U %ox 100 hfe. of nmntm and 30% packe of
cemsnt, - ihtrm sctusl costs invoiced . by thn
U drilling contraetor aggregste. Gh)!‘hl? foxr a8
L 310 34 hra. of cessuting snd 33§ sacks: of .0 o
Gmt, “f!ﬁr‘ﬂc@ 6»;0;-ﬁnttta‘vtotq‘oyy-yon.vob; ‘ l38e24
) The Opayator claimed s total of $300.00 tot 100 LT
v weoden core boxes, whereas actual: costs -
e {nwodesd by the. supplier total’ ﬁ!ﬁ 00 tcr 106 _ SRR
4".'_[)#:1.'. dif‘“‘nﬂi .QQ;GCGQ.QCD-.. ron;gttbattotha:o ST 26590 PR
(e} The Opuxater claimsd $276.00. for 184 ansey - -
. detexminations, M‘n prthd zogay. tmrta
7 documenit 173 ‘determinations st an sggregate -
,:4“': O‘ '3“5”; ‘iff‘r‘nc. ld'.‘v.'v.bv,don&ll—bb- N 64.3

7 Gav. (1) Bulildostng, 25 hee, @ 912:00° ¢ 300007






| mmgug (? haiu) -

‘Mobilisation & &mbuisa:m

;f*. CAR, 39 fr. @ $5.65

j““ﬂ,iow.:aura-a. 313 ft. @ 95.50
' ‘m; Im ft.- @ ‘6‘10

. 1808 ft, @ 65;65

' Reaniog & casing; 22 £t. @ sz.ss

'"'*.fi.cannnring. 110 3/6 hrs. @ $11. 933’(uv.) 327147
Sy ' R x el

Sube total

f"‘cat. (3) Wooden core baxes, 106 il
Sl Cate (7)) Assay determinations, 17% T
S txﬂei&“t‘i Ax’.”&m‘; 320& tto @ '1.30

'fatd

s 475 ooff} -

1,721 50

6.3‘“0307_;_3‘" o
h 1“’2&5620 o
220,38 ¢

81,70

© 326.00

340,50

lo, 160.00

 ‘13f'fji.$:g,aa1.4z;‘¢j-}'~

. “;m ént. - inwteod hy mdﬁpcndmt mumtoru-ff} DAL
(a) Troublesace Valley Kaneb, Kremaling, Colo. - S e

Sulldui.ng acoess rondﬁ auc 7 drill si:os,

5% hrs, @ 513&0

m-nun; {8 holes),
| Mokiligation, 1962
.. Desmobiligation, 1962
T vebilisetios, 1963 L
| 7, pemobilization, 1963 Dy
0 fverburdem, 367 ft. @ $5.50
ST XL, 1118 fo. @ $6.10.
L. BEMWL, 202L ft. @ §5. 65

CUAR, 39 fr, @ $5.65 |
Reanming, 18 ft. @ §2, 35 e e

| Casing, 10 ft. @ $2.35 -

: ".:'-‘Cmeatiug, 110 3/4 hre. Q sw SG j" T

o "';,A_:'ctmntx Lunnite, 15 sscke @ $6.65

rortlnud. 8.75 sacks. @& az.ao
- Cal-Beal, 9.5 sacks @ &4 95

: "’{_f-f]vzm Mad: 159 sacks @ $3.56,

C e, Loesek
' Quebracho, 1 sack

&7 Mcus (3 '2 95

!otll s

L 30600
,(” 8. 3. Lomgyear Gompmy, l(inmapolh 2 )!iut. .

. 237.%0
- 237.%0

7 287.50

237.%0

z 018.50 |
6,819.80

11,&13 65

220,35 Ijﬁjj ‘,w,,
T42.30° L

23.50

'.‘1,152.33» L

. 99.75
7,51

- 366,04 }
138,65 - o






Government's Copy

. -
* | ‘
)

EXPLORATION CONTRACT
GADDIS MINING COMPANY
OME-6227

AMENDMENT NO, 2

It is agreed this st day of August , 1963,
between the United States of America, acting through the Department of the
Interior, Office of Minerals Exploration, hereinafter referred to as the
“"Government,' and Gaddis Mining Company, hereinafter referred to as the
"Operator,' that Exploration Contract No. 2154 (OME-6227) dated June 27,
1962, as amended, is further amended, effective June 1, 1963, as follows:

Work under the contract, which was suspended from December 11,
1962, until not later than June 1, 1963, by Amendment No. 1 to the
contract, is further suspended until not later than August 15, 1963.

This amendment shall not be construed to increase the amount
of any item designated as a maximum, the fixed unit cost of any item
of work, the estimated total cost of the project, or the aggregate total
amount which the Government may be required to contribute.

Executed in quintuplicate the day and year first above
written. '

THE UNITED STATES OF AMERICA

e,

’Ac Field OfficEt,\Om-—/R/éion I1I

GADDIS MINING COMP.
By %/ |

Title &77//»4%






. o ) . ‘ Government's Copy

EXPLORATION CONTRACT
‘GADDIS MINING COMPANY
OME-6227

. AMENDMENT NO. 1

. It is agreed this lst  gday of “January , 1963,
between the United States of America, acting .through the Department .of
‘the Interior, Office of Minerals Exploration, hereinafter referred .to
as the "Government;" and Gaddis Mining Company, hereinafter: referred
to as the- "Operator," that ‘Contract No. 2154, (OME-6227), dated
.June 27, 1962, is amended, effective June 27, 1962, as follows:

1. 1In Exhibit A of the -contract, under ‘the sub-heading ''Description
- of the Work," the. first sentence of the second paragraph is deleted and
the following is. substituted:

"It is estimated that seven inclined diamond drill holes
(with incidental necessary overburden drilling) will be required
for the purpose of the project." ' :

2. On page 2 of Exhibit ‘A the first paragraph is deleted and the
following is.substituted:

'"The sixth and seventh holes shall be drilled as may
appear advisable in the light of the results of the prior five
holes. The total combined footage .of the seven holes shall not
exceed 3,200 feet."

A3.u(a) Work under the contract shall be:suspended during the
period beginning December ‘11, 1962, and ending not later than June 1,
-1963.

(b) . No costs incurred by the Operator during the period of
_suspension shall be allowable for.contribution by the Government.

4, The date fixed by Article 1 of the contract for completion
of the work is.extended from six to fifteen months from the date -.of
"the contract.

5. The maximum period for ‘royalty payments and for ‘the lien to -
secure the payment thereof provided for 'in the contract is extended &j
from ten (10) to eleven (11) years.

6. . This. amendmént shall not be .construed to increase the amount. of
any other item designated as a maximum, the fixed unit cost of any item
of work,. the estimated total cost of the project, or the aggregate
total amount which the Government may be required to contribute.

7. The first paragraph of Article 16 is deleted and the following
is substituted in lieu thereof as Article 12, Nondiscrimination:





"Article 12, Nondiscrimination. The provisions relating to §;£Z4M3A’//

Nondlscrlminatlon are attached hereto as Exhibit C and by
reference thereto made a part of this contract.”

Executed - in quintuplicate the day and year first above
written,

THE UNITED, STATES OF AMERICA

D1rectorj/fo1ce of Minerals

loration

GADDIS MINING COMPANY

By

Titie,(jéﬁzzoj//
7






P

EXHIBIT C
The provisions governing performance of work under Government
contracts, as set out in Section 301 of the Executive Order 10925, dated

~- —*‘-N/\N .

March 6, 1961 (a copy of which is attached hereto as Exhibit D and by
Contract

reference hereby incorporated and made a part of this XXEEXSE), shall
Contract
'bp applicable to this Xkomwmmex, ,

In compliance with the Rules and Regu.lafioné (41 CFR, Section
60-1.:%?)) issued under Executive Order 10925 of March 6, 1961, the
mmf is hereby bound ax‘xd' agrees to include in each subcontract which
it shall ‘make with aL subcontractor or supplier parégraphs (1) through (7)
of Sectidn 301 of said Executive Order » unless exemptéd. pursuant .to the
rules » regulations, and relevant orders of the President's Committee on
.Equal Ehnployment Opportunity. _

The Kdoemmaer shall require each of its subcontractors (first
tier) to include in every subcontract with each of itsv subcontractors
(second tier) the following clause: The (here :ldentify the second-tier
subcontractor by name) shall incorporate by referenée in each subcontract
or purchase order with a subcontr'acfor or supplier paragraphs (1) through
(6) of section 301 of 'Execgtive Order 10925 6f March 6, 1961, unless
exempted pursuant to the rules, regulations , and relevant orders of the

President's Committee on Equal Employment Opportunity.
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EXHIBIT D

NONDISCRIMINATION IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, 26 FR 1977)

“In connectlon with the performance of
work under this contract, the contractor
agrees as follows: .

“{1) The contractor will not discriminate
agalnst any employec or applicant for em-
ployment because of race, creed, color, or
national origin. The contractor will take
affirmative actlon to ensure that applicants
are employed, and that employees are treated
durinig ecmployment, without regard to their
race, creed, color, or national origin. Such
action shall Include, but not be limited to,
the following:
demotion or transfer; recruitment or recruit-
ment  advertising; layoff or termination;
rates of pay or other forms of compensation;
and selection for training, including appren-
ticeship. The contractor agrees to post in
consplcuous places, available to employees
and applicants for employment, notices to
be provided by the contracting oflicer setting
forth the provisions of this nondiscrimina-
tion clause.

“(2) The contractor will, in all soliclta-
tions or advertisements for employees placed
by or on behalf of the contractor, state that
all qualified applicants will receive consid-
eration for employment without regard to
race, creed, color, or national origin.

“(3) The contractor will send to each
labor - union or representative of workers
with which he has a collective bargaining
agreement or other contract or understand-
ing, a notice, to be provided by the agency
contracting officer, advising the sald labor
union or workers' representative of the con-
tractor’'s commitments under this section,
and shall post copies of the notice in con-
splcuous places available to employees and
applicants for employment. .

‘“(4) The contractor will comply with all
provisions of Executive Order No. 10926 of
March 6, 1961, and of the rules, regulations,
and relevant orders of the President's Com-

- mittee on Equal Employment Opportunity

created thereby.

employment, upgrading,

*(6) The contractor will furnish all tn-
formation and reports required by Executive
Order No. 10026 of March G, 1961, and by the
rules, regulations, and orders.of the sald
Committee, or pursuant thereto, and will
permlt access to his books, records, -and ac-
counts by the contracting agency and the
Committece for purposes of investigation to
ascertaln compliance with such rules, regu-
lations, and orders. '

*(6) In the event of the contractor's non-
compliance with the nondiscrimination
clauses of this contract or with any of the
sald rules, regulations, or orders, this con-
tract may be cancelled in whole or In part
and the contractor may be declared tneligible
for further government contracts in accord-
ance with procedures authorized in Exectu-
tive Order No. 10925 of March 6, 1961, and
such other sanctlohs may be imposed and
remedies invoked as provided in the sald
Execcutive order or by rule, regulation, or
order of the President’'s Committee on Equal
Employment Opportunity, or as otherwlse
brovided by law.

“(7) The contractor will include the pro-
vislons of the foregoing paragraphs (1)
through (8) in every subcontract or pur-
chase order unless exempted by rules, regu-
lations, or orders of the President’'s Com-
mittee on Equal Employment Opportunity
issued pursuant to section 303.of Executive
Order No. 10925 of March 6, 1961, so that
such provisions will be binding upon each
subcontractor or vendor. The contractor will
take such action with respect to any subcon-
tract or purchase order as the contracting
agency may direct as a means of enforcing
such provisions, Incliiding sanctions for non-
compllance: Provided, however, That In the
event the contractor becomes involved In, or
is threatened with, litigation with a subcon-
tractor or vendor as a result of such direc-
tlon by the contracting agency, the contrac-
tor mny request the United States to enter
into such litigation to protect the intcrests
of the Unlted Statces.”
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MME Form 50 UNITED STATES OF AMERICA Government's Copy
Feb. 1959 DEPARTMENT OF THE INTERIOR xh!
OFFICE OF MINERALS EXPLORATION

EXPLORATTON CONTRACT

~

.  (Long Form) o) '
Docket No. Commodity Contract No. Cognty ! ’@ta’ce {%v\)
— (@22 *
oMp-6227  Silver-Gold-Lead-Zinc-  14-23-090- Gunnison \”3\} ?_\
Copper | 2154 U

It 1s agreed
: te

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Gaddis Mining Company, & Colorado corporation

whose mailing address is _ Suite 1500, 1700 Broadway, Denver 2, Colorado
hereinafter called the "Operator, as follows:

ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work 1s a search for new or unexploreqdﬂdepoﬂig@ he commodity designated above. The Operator
shall begin the work on or before A!}é} ; , and, subject to the provisions of Article 9
Date .

and Exhibit A, shall either have completed the work within 6 months from the date of the contract

or shall have ircurred allowable costs (see Article 6) in & sum not less than the total cost set forth

in Exhibit A.

(b)  The total allowable cost of the work set forth in Exhibit A is $30,920,00 . The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in

excess of $:LS’!£§0£gﬁ2 in accordance with the provisions of Articles 3, 4, 5, and 6. "fosts incurred"

means costs that have been paid or have become due and payable, or that the Government determines have
become obligations. i

(c) 1Interest computation.--Simple interest computed annually at the rate of (3 percent shall

accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. QOperator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee,.or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

Interest of Lessor

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (1essor,'seller, optionor, etc.) are attached as follows:

Lien or Subordination Agreement, dated May 2k; 1962, signed by Dr. J. P. Irish
and Amended . -
Liengor Subordination Agreement, Dated July 4, 1962, signed by Dr. J. P. Lrish






(c) The Operator shall preserve.and maintsin his right,-title, or interest in.the-land end-his
right to the possession ‘thereof for the" purposes ‘of this tcontract, and shall devote the land and all -
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies . of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. .

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract. shall refer to some specific

- and identifisble part of the work, and shall be subject to all of the pertinent terms and conditions

of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments fo the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and ornly to the extent that the Government deems the unit
prices for the work under the independent contract to be reasanable.

(c¢) Government may inspect.--The Operator shall consult with and inform the’ Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The ‘Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.--(a) The Go?ernment will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are

. provisional only, subJect to audit. Until the account between the Operator and the Government is

finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums &s are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to.independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator s_records.--The Operator shall keep suitable
records and accounts of the work performediand of -any _production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, elther by itself or by a cert;fied public accountant. The
Comptroller General of the- United-States or his representatlve, “until thé“eéxpiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction uith any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the GSvernment.

(b) Monthly-reports.--The -Operator shall provide the Government: with five copies ofy monthly
reports in thrée sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work
performed; and
(3) & narrative report of the work performed during the reporting period, including
adequate engineering-geological maps or sketches, drill hole logs and locations, and assay
reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)
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(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(@) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as copies
of smelter or concentrator settlement sheets and certified accounts of production and ssle or other
disposition of production. .

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
Pense of the work to which the Operator shall contribute. The Government may withhold approval and
vayment of any vouchers relating to insufficient or inkomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The 'mllowsble costs of the work to which the Government
will contribute are limited to: ] N »
(1) the necessary, reasonable, and direct actual costs that are-estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
 lieu.of actual costs and set forth in Expibit A : . »
The CGovernment will not contribute to costs under any categorv or sibcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimave which 1s inuicated as the maximum of any
category, subcategory, or item, either‘gé,tq requirement or related cost; any excess over.a fixed “unit
cost; and any excess over the total allpwable cost of the work are not allowable. The Operator shall
incur such excesses for his own accoiny wiﬁhout contribution by the Government, but the Operator is not
obligated to incur more than his agredd percentage of the total allowable cost of the work.

Any category or subcategory or-element thereof not designated as a maximum in this article or in
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximm, is
not exceeded. o . )

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Articlé 3(b)]. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Sérvices--All eléments of this subcategory (number
of supervisors, technicikns, outside consultants, periods of employment, rates of pay, and total) are
maximums. ' o

Subcategory (b)--Labor.

CATEGORY (3)~-OPERATING MATERTALS AND SUPPLIES.--Includes such items as drill.bits and steel, explo-

sives, fuel, pipe, power, timber, rail, and small tools costing less thah $50 each.

CATEGORY (U4)--OPERATING EQUIPMENT.
Subcategorx gage-RentaL.--The number of each rented item [E mine cars, 1 truc§7, the rate of
rental [$1oo per month, 35 per hou£7,~§nd the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.

Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, and subcategory total) are ma¥imums.

) CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Chtegory (2), and shall not be duplicated under any other category. The total of this
category is a maximum.

Subcategory .(a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The totel of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. )

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all reQui;ements, such as lebor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is & maximum. :
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CATEGORY (7)--MISCELLANEQUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, and communications.

(b) Nonallowable costs.--The Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;

(2) 1Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the
provisions of which payment of the full purchase price is deferred more than 90 days from the
delivery of the goods, unless the purchase agreement is approved by the Government in writing.
(¢) Reductions in costs.--The Operator shall account for and give the Government credit for any

incidentali benefits, credits, or money received in the ordinery course of business in prosecuting the
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power
‘or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. This provision does not
apply to receipts from production which are subject to the Government's royalty under the provisions
of Article 7.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after
a sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) 1if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(e) Payment of roya.lty.--(l) The Government's royalty shall be five percent of the -Crummisswming.

gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production

scld, in the form sold (ore, concéntrate, metal, or equivalent), at the point of delivery (the

f.o.b. point); except, that charges of .the buyer arising in the regular course of business and

shown as deductions on the buyer's settlement sheets (such as treatment processes performed by

the buyer, sampling dnd assaying to determine the value of the production sold, and freight payable

by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the

"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving

at the "gross proceeds" as that term is here used. ‘

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the care may be. ,

(d) Unsold production.--If any production (ore, concentrate, metal,or'equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the
Government, at its option, as long as it so remains, may require the computation and payment of its .
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in
vwhen the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its election,
the Government's royalty on such production shall be computed on the value thereof in the form in which
and at the time it is so used. '"Value" as here used means what is or would be gross income froh mining
operations for percentage depleétion purposes in Federal income tax determination or the market value,
vhichever is greater.

[l '
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(e} Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon' any production of
minerals and metels therefrom until the royslty claim is extinguished by lapse or time or is fully
paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not mede availeble to the Government, the amount of the royalty may
be estimated by the Government, and this estimate shall be final and binding upon the Operator.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing
any obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Titie and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jjointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any redsonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor sbhall promptly dispose of salable or salvageable property in which the Government has an interest
for the jolnt account of the Government and the Operator, either by return to the vendor, sale to
others, . purchase by the Operator,or sale or transfer to the-Government at a price at least as high
as could be obtained from others, unless the Government in writing waeives its interest in any such
property. Withoul advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is sble to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (Buch as drill steel, explosives, pipe, or raii), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator .shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration- . ,

(@) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair veluation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) -the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) +the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(l) the Government shall be relieved of ‘all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowsble by the provisions of the contract as
necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

The Government mey also avail itself of any other remedy the law may orovide for breach of contract,
including The right fo rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(&) The giving of ‘any nottce by the dovernment'under the provisions of thig Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government'maj_be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
“therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

See Artiele 16

ART] 12. andiscrimination.——In connettion with the performance of work under this coptrect;
the Operator agrees-nat to discriminate against any employee or applicant for employmeat—be€cause of
race, religion, color, or nativmal-arigin. The aforesaid provision shall.dee¥ude, but not be limited
to, the following: employment, upgrading, demetian, or transfe =Cruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms—o ompengation; and selection for training),
including apprenticeship. The Operator sgrees to post hereafter in consptreuwsus_places, available for
employees and applicants for empioyhent, notices to be provided by the Government se g—forily the
provisions of the ponétstrimination clause.

The Operttor further agrees to insert the foregoing provision in all subcontracts hereunder, except
subcontracts for standard commercial supplies or raw materials.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent Jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly suthorized
representative.

ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—145), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of
the Operator or any independent contractor contracting for any part of said work contemplated,
shall be required or permitted to work more than eight hours in any one calendar day upon such work,
except upon the condition that compensation is paid to such laborer or mechanic in accordance with
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or
any independent contractor engaged in the performsnce of this contract shall be computed on a basic
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon
the condition that every such laborer and mechanic shall be compensated for all hours worked in
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For
each violation of the requirements of this clause & penalty of five dollars shall be imposed for
each laborer or mechanic for every calendar. day in which such employee is required or permitted to
labor more than eight hours upon said work without receiving compensation computed in accordance
with this clause, &and all penalties thus imposed shall be withheld for the use and benefit of

the Government.

® s






ARTICIE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The
regulations of the Secret of Labor applicable to contractors and sub-
contractors (29 CFR, Part 3), made pursuant to the Copeland Act, as
amended (4O U.S.C. 276c) and to aid in the enforcement of the Anti-Kickback
Act (18 U.S.C. 8Th4) are made a part of this contract by reference. The
Operator will comply with these regulations and any amendments or modifi-
cations thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply
except as the Secretary of Labor may specifically provide for reasonable
limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provisions.--The provisions governing per-
formance of work under Government contracts, as set out in Section 301 of
Executive Order 10925, dated March 6, 1961 (a copy of which is attached hereto
as Exhibit B and by reference hereby incorporated and made a part of this
contract), shall be applicable to this contract, and shall be included in all
contracts executed by the Operator for the performance of work contemplated
by this contract, and for that purpose the term "contract" shall be deemed
to refer to this instrument and to contracts awarded by the Operator and the
term "contractor" shall be deemed to refer to the Operator and to contractors
awarded contrects by the Opersator.

SPECIAL AGREEMENT CONCERNING LAND

In the event the Operator or any subsidiary thereof (whether
wholly owned or otherwise), at any time during the period expiring ten
years from the date of this contract acquires any interest, title, or
equity (exclusive of agreements granting the rights to explore, purchase,
or acquire leases) in or with respect to any land, including minerals
therein, any part of which is situate within 1500 feet of any part of any
of the land described in this contract at the contract date, it is agreed
that such land shall thereupon become subject to the provisions of this
contract, and the parties hereto shall promptly execute amendments to
this contract listing such land as land included in this contract.

Executed in quintuplicate the day and year first above written.
. &

GADDIS G comﬂézx
/ /Za . @m}

Direc Office of Mineréz:;/
‘ xploratlon
Title /I’( S/ c/ovf—

THE UNITED STATES OF AMERICA Rpzrt Von e,






) Mé,/z f W , certify that I am the

(Name )

secretary of the corporation named

as Operator herein; that W @ g/ﬂd[ , who

U\Iame

signed this contract on behalf of the Operator, was then ﬁ-ej/ 0/@4

(Title)

of said corporation; that said contract was duly signed for and in behalf
of said corporation by authority of its governing body, and is within

the scope of its corporate powers.

w2

/ CORPORATE SEAL _/





EXPLORATION CONTRACT
GADDIS MINING COMPANY
OME-6227

ANNEX I

The land referred to in Article 2 of the contract, consists
of ten patented and four unpatented mining claims, with all rights
pertaining thereto, in sections 10, 11, 14, and 15, Township 13 S.,
Range 83 W., 6th P.M. in the Tin Cup mining district of Gunnison
County, Colorado. The claims are held by the Operstor under a Mining
Lease With Option to Purchase,dated July 21, 1961, given by Dr. J. P.
Irish, and recorded in Book 336, Page 566 in the office of the County
Clerk and Recorder of Gunnison County, Colorado, and an amendment to
said lease and option, dated May 4, 1962. The individual claims are
as follows:

Patented Claims

Name ‘U, S. Patent No.
Springfield 9508
Springfield No. 1 ‘ 9508
Compromise No. 1 ' 13235
Compromise No. 2 13235
Goldfield 13235
Goldfield No. 1 13235
Goldfield No. 2 13235
Goldfield No. 3 13235
Goldfield No. 4 13?35
Carbonate Prince W51

Unpatented Claims

Name Recording Date
Harvard Recorded in Book 260, page 205
Yale Recorded in Book 260, page 205
Princeton Recorded in Book 260, page 206

Springfield Extension Recorded in Book 319, page 25





The foregoing unpatented clasims are recorded in the office
of the County Clerk and Recorder of Gunnison County, Colorado.

All clsims are shown in blue color on the attached Figure 1
entitled, "Proposed Tunnel, Gaddis Mining Company, Forest Hill Mine,
Gunnison Co., Colorado."
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FOR GOVERNMENT USE ONLY
Operator
MME Form 52 UNITED STATES .
June, 1961 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Dogﬁt No.
Conhtract No.
14-23-090 —
) ’ Contract Date
: 1/
. T T AGREEMENT

To the United States of America:

That certain land in the County of Gunnison , State of Colorado

2

descrived as follows:2  Springfield, Springfield No.l U.S. Patent No. 9508, Compromise
3, Goldfield No, 4, U, S. Patent No.13235 Carbonate Prince , U, S, Patent No, 4451.

hereinafter called the "land" is the subject of 8 proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

GADDIS MINING COMPANY . . ;/
hereinafter called the "Operator”. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under-said Contract to pay royalty to the Government according

. to the terms of said Contract; or

(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure samehﬁ/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

) 3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank. )

None

l/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

g/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert -"in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annéx in the space. '

3/ Insert name exactly as it appears in the Application MME Form 40.

E/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4.  Undertskes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and )

5. Consents to all a.mendments (including an agreement of termination) and assignments of
the Contract without notice thereof, a.nd undertakes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions None (state "None" or "See Anmex No. _ ".)

Dated this ﬁ #%day of )74 ((’%/ ,. é ﬁ/
X @/7‘ % W @0 @//N (Street)

(city &)

(Seal) hWQ z @@W@ I (State )

v
)
)

< (Street)
v ‘ ‘ , ECity &g
o
v
2
>

(Seal) State

(Street)
(City &)
(Sea1) " (State )

o) (Street)

L& (City &)

¢ (seal) (State )
A .

(Street)
2 ' _ - (City &)
o (Seal) ‘ ' (state )

(Street)
. A (city &)
(Seal) ‘ . (state )

I, . ,certify that I am the
(Name ) i : - (Title—Secretary, etc.)

Yoo . )

of the corporation named herein} that ' - - " - ,'who signed this agreement
: (Na.me)

- " of said corporation, that said a.greement Was duly signed~for and
(Title—Pres , Vice- Pres , etc. )

) ’
was then K

)
in beha.lf of said corporation by a.uthority of its governing body, e.nd was within the scope of its
corporate. powers.

3

TCofporate Seal)

INT.-DUP. SEC., WASH., D.C.
95181

P






= . : “ FOR GOVERNMENT USE ONLY
Uperator .
MME Form 52 UNITED STATES A
June, 1961 . DEPARTMENT OF THE INTERICR .
‘ OFFICE OF MINERALS EXPLORATION Docket No.
OME —
Contract No.
_ 14-23-090 —
AMENDED . ’ Contract Date
/LIEN OB SUBCRDTNATTON AcFERMENT 2/
To the United States of America:
Pl
That certain land in the County of Gunnison , State of Colorado .

described as follows g/ Springfield, Springfield. No. 1 U. S. Patent NO. 9508, :

Comppomise No. 1, Compromise No. 2, Goldfield, Goldfield No. l, Goldfield No. 2,
- Goldfield No. 3, Goldfield No. 4, U. S. Patent No. 13235, Carbonate Prince,

U. S. Patent No. 4451, Lode Locations; Springfield Extension, Recorded in Book

319, page 25; Harvaerd, Princeton, Yale - Book 260, Pages 205-206

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

, 3/
" hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of mineral® therefrom\to
gsecure the payment to the Government of the royalty on production provided for by the Contract, and

. egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinetes
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure samEhE/

2. Undertekes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed irom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
ineert the word "none". Do not leave blank.)

None

h. Agrees that the work to be done under said Contract, together with that
already done b and ._LI[. »OMD

of and compliance with the requ:.rements of Parag'aph ‘ :{a) é,s(b) y ﬁ Ehgg
2 2

Mining Iease and Option to Purchase, dated July 21, 1
between the undersigned and the Operator.

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert -"in a lease Z;r contract, deed, or other document/ dated , and recorded in
Book* . , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annéx in the space.

3/ Insert name exsctly as it appears in the Application MME Form L40.
Q N

L/ Subﬁardgraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





5. = Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

6. So¢ Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes end agrees that this agreement shall extend and
epply thereto.

T+ &X Added provisions None , (State "None" or "See Anpex No. ")

V
Dated this L{%‘d&y of MAA{ , 19 6. :

T

N0 NG CONIG -

(Street)

e EClty &g
: State

(seal)

(Street)
, (City &)
(Seal)_ (Stete )

(Street)
' (City &)
(Seal) ' : (State )

(Street)
(City &)
(Se&l) ‘ (state )

- (Street)
(City &)
(Seal) . (State )

I, \ - : ,certify that I am the
(Name ). (Title—Secretary, etc.)

of the corporation named herein; that . , who signed this agreement
(Name )
wasthensL 3o TR rom Aoy oTrd %Tﬁafd?ﬁ&rpof@t‘ﬁiﬁ', hat sa&@‘égrééﬁen%’ was duly signed.for and
;" “”(Tﬁﬂe—?re&, V— Presguetc niomal gf :7? 73“” '“?““" o "333.1:; 'U 001

corp‘ora.'teﬁ powers o+ OIS o ‘_,'" ’ C)_, _“‘,‘_“3:,"_ o 5t
HD‘ I ﬁ' e oCEAsiR ot 135S
CLTLTROT B S S ote)

(Cdfporate Seal)

INT.-DUP. SEC., WASH., D.C
95181






EXPLORATION CONTRACT
GADDIS MINING COMPANY
OME-6227

EXHIBIT A
The purpose of the project is to explore the Forest Hill Mine
property for ores of silver, gold, lead, zinc, and copper by diamond
core drilling from the surface to intersect the Springfield vein.

General Conditions

The Government will not participate in the cost of any work
done at a distance of less than one hundred feet from any property
not covered by this Contract.

‘The Operator shall provide all technical and supervisory services

necessary to complete the project in a satisfactory manner.

A1l drill hole locations, directions, inclinations and depths
shall be subject to prior Government approval.

Description of the Work

) A bulldozer of not less than D-T size or its equivalent shall
be used to prepare access roads and drill sites. The Government will
contribute to the cost of not to exceed 25 hours of such bulldozing.

It is estimated that six inclined diamond drill holes (with
incidental necessary overburden drilling) will be required for the
purpose of the project. Five of such holes are described in the follow-
ing table of "Drill Hole Data" and are further indicated on the attached
Figure 2 entitled "Proposed Diamond Drilling, Gaddis Mining Company,
Forest Hill Mine, Gunnison County, Colorado."

DRILL HOLE DATA

Hole No. Estimated Depth Angle Bearing Coordinates
1 370! -65° NT3W 302N L43LE
2 ite o)) -650 N81w 381N 651E
3 530! 659 NTSW 172N  6OOE
4 4801 ~65° S8aw 830N 69LE
5 500° -65° N&8W 6130 6lAE

4





The sixth hole shall be drilled as may appear advisable in the
light of the results of the prior five holes. The total combined footage
of the six holes shall not exceed 3200 feet.

Diamond drilling shall be done with NX size wireline coring bits
(core diameter of 1-9/16 inches) or BX size standerd coring bits giving
approximately the same size core diameter. Where necessary to complete a
hole BX size wireline bits (1-1/8 inch core diameter or AX size standard
bits giving epproximately the same size of core may be used.

Drill cores from significantly mineralized areas shall be split
end one fraction assayed for silver, gold, lead, zinc, or copper as may
appear desirable. The remaining fraction of each core shall be properly
identified, boxed and stored so as to be available for inspection by the
Government. With prior Government approval, the Operator may later dispose
of such stored cores.

Proper provision shall be made for recovery of diamond drill
sludges in significantly mineralized areas. If the core recovery is in
excess of 60 percent, the sludge semples may be discarded. If core
recovery is less than 60 percent the sludge samples shall be split, with
one fraction set aside for the Government and the remaining fraction
assayed in the manner indicated sbove, in addition to the core segments
recovered. :

The Government will contribute to the cost of not to exceed 200
assay determinations. No drill hole sample shall represent a space interval
of more than five feet.

All holes shall be logged geologically and copies of the logs

of completed holes, together with maps showing hole locations and sections,
shall be furnished with the monthly report to the Government.

Estimated Costs of the Project

Actual Costs

Category (1) Independent Contracts

Bulldozing, 25 hours at $12 per hour $300.00





Diamond Drilling

476,00

Mobilization and demobilization $
- Overburden drilling, 60 feet at
$5.50 per ft. 330.00
NX wireline or BX standard drilling
3140 feet at $6.10 per ft. 19,154.00

BX wireline or AX standard, at $5.65 per ft.

Reaming and casing, all sizes

2000 feet at $2.35 per foot 4, 700,00
Cementing and redrilling (cost of cement
included) 100 hrs. at $12 per hr. 1,200.00

Category (3) Operating Materiels and Supplies

None except:
100 wooden core boxes at $3 each

Category (7) Miscellaneous

None except:
Assaying, 200 determinstions at $1.50 each

Fixed Unit Costs

Incidental allowance for each foot of drilling
completed, 3200 feet at $1.30 per ft.

Total Estimated Cost of Project

Government Participation, 50%

$26,160.00
300.00

300.00

yzlG0.00

$30,920.00
$15,)+60.oo
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EXHIBIT B

- Presidential Documents

Title 3—THE PRESIDENT

Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin is
contrary to the Constitutional principles
and policies of the United States; and

"WHEREAS it is the plain and posiuve
obligation of the United States Govern-
ment to promote and ensure equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all available man-
power; and

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent
need for expansion and strengthening of
efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomplishing these ob-
Jjectives: i

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I—ESTABLISHMENT OF THE PRESI-
DENT’S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY

SEctION 101. There is hereby estab-
lished the President’s Committee on
Equal Employment Opportunity.

SEec. 102. The Committee shall be com-
posed as follows:

(a) The Vice President of the United
States, who is hereby designated Chair-
man of. the \Committee and who. shall

_preside at meetings of the Commiftee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the .Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of the pohcxes and pur-
poses of this order.

(¢) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service Commission,
and the Administrator of the National
Aeronautics and Space Administration.
Each such member may designaté an al-
ternate to represent him in his absence.
(d) Such other members as the Presi-
dent may from-time to time appoint.
(e) An Ezxecutive Vice Chairman,

designated by the President, who shall

be ez officio a member of the Committee.
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chadirman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes.

Sec. 103. The Committee shall ‘meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b) provide
generally for the procedures and policies
to implement this order; (e) consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to it by any of its members;
and (e) make such reports to the Presi-

.dent as he may require or the Committee

shall deem appropriate. Such reports
shall be made at least'once annually and

-shall include specific references to the

actions taken and results achieved by
each department and agency. The
Chairman may appoint sub-committees
to make special studies on a continuing
basis.

PART IT—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SecrtiOoN 201. The President’s Commit-
tee on Equal Employment Opportumty
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive branch of
the Government,

Sec. 202. All executive departments

-and agencies are  directed to. initiate

forthwith studies of current government
employment practices within their re-
sponsibility. The studies shall be in such
form as the Committee may prescribe
and -shall include statistics on current
employment patterns, a review of cur-

rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later than sixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

SEc. 203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with respect to the
exclusion and prohibition of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-
ment because 6f race, color, religion, or
national origm is hereby reaﬁrmed

SEc. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287), is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall .be
vested in, and exercised by, the Presi-
dent’s Commit_tee on Equal Employment
Opportunity in addition to the powers
conferred by- this order.

‘PART III—OBLIGATIONS OF GOVERNMENT
CONTRACTORS AND SUBCONTRACTORS

SUBPART A%—‘CONTliACTORS" AGREEMENTS

SeEcrioN 301. Except in contracts ex-
empted in. accordance  with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into. the.
following provisions: '

“In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

“(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed,
color, or national origin.. The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard .to their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay or other forms
of compensation; and selection for train-
ing, including apprenticeship. The con=
tractor agrees to post in conspicuous
places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. :

“(2) . The contractor will, in all solici-
tations or-advertisements for employees
placed by or on behalf of the contractor,

1977
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state that all qualified applicants will

receive consideration for employment':
4

“without regard to race, creed,,color, or
national origin.
“(3) The contractor will send to each

. labor .union or representative of work- '

-ers.with which he has a collective bar-

'l

- gaining agreement or other contract or -

understanding, a notice, to be provided
by the agency contracting officer, advis-
ing the said labor union or workers’
representative of the contractors com-
mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

‘*‘(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the.rules,
regulations, and relevant orders of the
President’s Committee on Equal Em-
ployment Opportunity created thereby.

“(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
“his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractor’s
non-compliance with the nondiscrimi-
nation clauses of this contract or with
any of the said rules, regulations, or or-
ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such
other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or- as
"~ otherwise provided by law.

“(7) The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President’s
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be
binding upon each subcontractor or
vendor. The contractor will take such
action with respect to any subcontract
or purchase order as the contracting
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of the United States.”

SEc. 302. (a) Each contractor having
a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review
‘by the Committee upon its request.

i 'THE PRESIDENT

Compliance Reports shall be filed within -

.such times and shall ‘contain such infor-
‘mation as lto the: practices, policies, pro-

grams, and employment statistics of 'the

‘contractor’ and ‘each - Subcontractor and

shall be in’ such’: form, as the Committee
may prescribe.. L T A

(b) Bidders or prospectlve contractors -
or subcontractors may be required ‘to.
state whether they have participated in

any previous contract subject to the pro-
visions of this order, and in that event'to
submit, on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of their -bid or negotiation of a
contract.

(¢c) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s practices and policies
affecting compliance as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers’ representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information.

(d) The Committee may direct that

any bidder or prospective contractor

or subcontractor shall submit, as part
of his Compliance Report, a statement
in writing, signed by an authorized
officer or agent of any labor union or
other workers’ representative with which
the "bidder or prospective contractor
deals, together with supporting infor-
mation, to the effect that the said labor
union’s or representative’s practices and
policies do not discriminate on the
grounds of race, color, creed, or national
origin, and that the la.bor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal

and contractual authority, in the imple-"

mentation of the policy and provisions
of this order or that it consents and
agrees that - recruitment, employment,
and the terms and conditions of employ-
‘ment under the proposed contract shall
be in accordance with the purposes and
provisions of the order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made
to secure such a statement.

. SEc. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting -agency from the require-
ment of including the provisions of sec-
tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-

tracts, subcontracts, or purchase orders .

(a) where work is to be or has been
performed outside the United States and
no recruitment of workers within the

limits of the United States is involved;

N t
. [

1.(b) for: standard commercial supplies or
Taw materials; or (¢): involving less than
-specified . amounts of:: money or speclﬁed
numbers of workers.-

’SUBPART B-—LABOR U'N’IONS AND REPRESENT-
A‘I'IVES OF WORKERS

its best etforts, d1rectly ‘and; through
'contra,ctmg agencles contractors, state
.and local officials and pubhc and private
agencies, and all other avaﬂable instru-
mentalities, to cause any labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this
order,

Sec. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices and policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-
ment has failed to cooperate with the
Committee, contracting agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

SUBPART C—POWERS AND DUTIES OF THE
PRESIDENT’S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES

SEec. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate to achieve the purposes of this
order, including the purposes of Part II
hereof relating to discrimination in gov-
ernment employment.

Sec. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites. All con-
tracting agencies shall comply with the
Committee’s rules in discharging their
primary responsibility for securing
compliance with the provisions of con-
tracts and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopesate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in
the performance of its functions under
this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty of such officers to
seek compliance with the objectives of
this order by conference, conciliation,
mediation, or persuasion.

. SEC. 308. The Committee is authorized
to delegate to any officer, agency, or em-
ployee in the executive branch of the

’X]
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Wednesday, March 8, 1961 .

-Government any function of the Com- -

mittee under this order, except the au-

: thority to promulgate .rules and regula-

tions of a general nature. .. .
' 1ISEC.: 309.'(a):iThe Committee may it-!

self investigate:the employment prac-"

tices of any govexnment contractor or
subcontractor or initiate such investiga-

tion by the appropriate contracting

agency or through the Secretary of
Labor, to determme whether or not the
contractual provisions specified in' sec-

tion 301 of this order have been violated. -

Such investigation shall be conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. )

(b) The Committee may receive and

cause to be investigated complaints by

employees or prospective employees of
a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

Sec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

. (b) The Committee may hold, or cause -

to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the

imposition of penalties and sanctions.

under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

Sec. 311. The Committee shall en-
courage the furtherance of an educa-

‘tional program by employer, labor, civic,

educational, religious, and other non-
governmental groups in order.to elimi-

nate-or reduce the basic ‘causes of dis--

crimination in employment .on ' the
ground of race, creed, color, or national
origin.

SUBPART. D—SANCTIONS AND PENALTIES

SEec. 312. In" accordance - with such
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting
agency may:

(a) Publish, or cause to be published,
the names .of contractors or unions
which it has concluded have complied or
have failed to comply with the provisions
of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
stantial or material violation .or the
threat of substantial or material viola-
tion of the contractual provisions set
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations "of
applicable law, of organizations, individ-

FEDERAL: REGISTER

uals or groups;who prevent. directly. or . :v

indirectly, of; seek:to prevent: directly.or .-
-indirectly; compllance with the aforesaid
.provisions SE 0

o '
[ PY DT Bt

+ (¢) :Recommend to the Department >ot-

I

~Justlce that :criminal: proceedings : be .

brought for the furnishing: of: false :in-

. formation to-any contracting agency or
- to the Committee as the case may be. .

(d) Terminate, or cause to be termi-

-nated, any- contract, or any portion or
portions thereof, for failure of the con-
tractor or subcontractor to comply with
the nondiscrimination provisions of the
contract. - Contracts may be terminated
absolutely or continuance of contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.:
" (e) Provide that any contracting
agency shall refrain from entering into
further contracts, or extensions or other
modifications of existing contracts, with
any . non-complying contractor, until
such contractor has satisfied the Com-
mittee that he has established and will
carry out personnel and employment
policies in ‘compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts
within a reasonable time limitation to
secure compliance with the contract pro-

visions of this order by methods of con-’

ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under
paragraph (d) of this section for failure
of a contractor or subcontractor to com-
ply with the contract provisions of this
order.

SEc. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as
directed by the Committee, or under the
Committee’s rules and regulations, shall
promptly notify the Committee of such
action.or reasons for not acting.. - Where
the Committee itself makes a determina-
tion under this section, it shall promptly
notify the - appropriate-
agency of the action recommended. The
agency shall take such action and shall
report the results thereof to the Commit-
tee within such time as the Committee
shall provide.

 SEc. 314. If the Committee shall so
direct, contracting agencies - shall- not
enter into contracts with any.bidder or

1979

v SﬁBPART E—CERTIFICATES OF MERIT

* 'Skc. 316. 'I'he Comm1ttee may provide
for issuance of a United States Govern-
ment Certlﬁcate of Merit to employers
‘or employee orgamzations whlch are or

may. hereafter ‘be engaged in work un-
‘dér ‘govérnment contracts, if the Com-

mittee -is satisfied ‘that 'the’ personnel
and employment ‘practices of the em-
ployer, or that the personhel, training,
apprenticeship, ' mémbership, grievance
and representation, upgrading and other

_practices 'and policiés :of the employee

organization, conform to the purposes
and provisions of this order.

Sec. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the
provisions of this order.

Sec. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment .for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-

-pended or revoked.

. contracting’

prospective contractor unless the bidder .

or prospective contractor has satisfac-
torily complied with the provisions of
this order or submits a .program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to
the contracting agency.

Sec. 315. Whenever a contracting
agency terminates a contract, or when-
ever a contractor has been debarred
from further government contracts, be-
cause of noncompliunce with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency involved, shall
promptly notify the Comptroller Gen-
eral of the United States.

PART IV—MISCELLANEOUS

SecTION 401. Each contracting agency
(except the Department of Justice) shall
defray such necessary expenses of the
Committee as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691):
Provided, that no agency shall supply
more than fifty per cent of the funds
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of
the Department of Justice, the contribu-
tion shall be limited to furnishing legal
services.

Sec. 402. This order shall become
effective thirty days after its execution.
The General Services Administration
shall. take appropriate action to revise
the - standard -‘Government. contract
forms to accord with the provisions of
this' order and of the rules and regula-
tions of the Committee.

Skc. 403. Executive Order No. 10479 of
August 13, 1953 (18 F.R. 4899), together

with Executive Orders Nos. 10482 of
-August 15, 1953 (18 F.R. 4944), and 10733

of .October. ;10, . 1957 (22 F.R. 8135),
amending - that . order, and Executive
Order No. 10557 of September 3,.1954
(19 F.R. 565b), are hereby revoked, and
the  Government 'Contract Committee
established by Executive Order No.
10479 is abolished. ' All records and prop-
erty of or in the custody of the said
Committee are hereby transferred to the
President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JoHN F, KENNEDY

THE. WHITE HOUSE,
March 6, 1961.

[F.R. Doc. 61-2093; Filed, Mar. 7, 1961;
10:06 a.m.] 90048
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May 16, 1962

U. S. Department of Interior
Office of Minerals Exploration
Federal Center

Denver 23, Colorado

Re: OME Application No. 6227
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado

Dear Sirs:

Enclosed herewith-is one copy of an '"Amendment to
Mining Lease with Option to Purchase'', whereby Dr. J. P.
Irish has extended the term of the mining lease. If any
additional information is .needed please notify us.

Very truly yours,

GADDIS MINING COMPANY

By
“Loren E. Smith

LES:rjs
Enclosure

Transmitted by R-III memo May 18, 1962
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AMOSMT To GNTNG LEASE WET GPION 70 PWCRSE

WEEREAS, by A;rccnl;t‘¢§tg‘ q;ly 21, 1961 as emtered 1;:0 by and detween
DR, J. P. IRISH, as ome party, amd the ﬁlllls‘lxl!ly cuurgl!, as the sesend
party, which Agiocn.nt was duly recorded pthulvaI. ;961, in Boek 336 at
Page 556, of the records of Guanisem Ceunty, Celorade, and

WHEREAS, said Mining Lease with Optiom to Purchase referred to thereia
described mining claims lying ia Tin Gwp llhiu District, Guaniseon Ceumty,
Colerado, which Agreement is incorperated in this Anendment, and

WHEREAS, the parties wish to oxtﬁd the time for the performamce ef
said work,

WOW, THEREFORE, im conoiglcuti.oj of the sum of Ten Dollars ($10.00) paid
by Gaddis Mining Company to Dr. J. P. Irish, it 1s agreed as follews:

1. All references in said Mining L;ace 'it;li Option to rgrcluu to
Noveaber 30, 1962 are hereby changed to read November 30, 1963.

2. As amended and changed hereby, said Mining Lease with Optiem to
Purchase is in full force and effect pursuant to its terms and provisionms.

All the provisions of this Amendment shall be binding upom and inure
to the bcnefitA of the parties hereto and their heirs, successors, assigns,
administrators and executors.

Dated and executed this it'_é'_ day of May, 1962.

Dr. J. P. Irish

ATTEST: GADDIS MINING COMPANY
9 t N \
- By:
t. Secretary : Ulics President

STATE OF COLORADO )
CITY AND ) ss.
COWNTY OF DEMVER )

On this 4tb  day of May » 1962, before me appeared
Loren E. Smith » to me personally known, who, being by me duly swora did
say that he is the Vice-President __ of GADDIS MINING COMPANy, a Colorado

corporation, and that the seal affixed to said instrument is the corporate
seal of said corporation amd that said imstrument was signed and sealed in be-
half of said corporation by autherity of its board of directors and the said
Lesap B. Smith - acknowledged said imstrument to be the free
act snd deed of said corporation.

GIVEM under my hand and seal the day and year first above im this
eextificete written.

otary Public

!l! Commission expires:
My Comifisson expres Aug, g, jogs.

R S
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STATE OF COLORADO

wma@@(

The foregoing instrument was executed and acknowledged before me this

w
{+ day oﬂ’Y\&q , 1962, by DR. J. P. IRISH,

WITHESS my hand and official seal.
LX’\L_«\Q—/W

Notary Public )

My Commission expires: My Commission expires March 12, 1963
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U. S. Department of Interior
Office of Minerals Exploration
Federal Center

Denver 23, Colorado

Re:

Forest Hill Mlne
Gunnison County, Colorado

Dear Sirs:

In reference to the above OME Application No. 6227 and sub-
sequent amendments the attached drilling program is submitted for your
review and consideration.

It is hereby proposed that a two phase diamond drilling pro-
gram be completed on the Forest Hill Mine. It is estimated that the
total cost of Phase I and Phase II will be $31,148.00,.. If only Phase
I is completed the cost will be $15,813.00. The proposed holes will
be dr111ed south of the present workings and below the lower level
whereby the ore bodies indicated on the old company maps can be extended.
All holes will intersect the vein more than 250 feet from the south pro-
perty line. -

The term of the mining lease from Dr. J. P. Irish has been
extended in order to give Gaddis Mining Company adequate time to complete
any exploration program. Executed copies of the time extension will be .
forwarded to your office within 10 days. =

All other required data was included in the original loan ap-

plication.
Very truly yours,
GADDIS MINING COMPANY
éoren E. Smith
. NP
LES:rjs ’
Enclosure

v
(See Hugh M. Connors, Acting Field Officer, memorandum and recommendations
‘of May -8, 1962, right-hand side) g ///






‘'MINING COMPANY

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO

Telephone main 3 5204
PROPOSED DIAMOND DRILLING ?ROGRAM'

Re: - OME Application 6227
Gaddis Mining Company
// ‘Forest Hill Mine
+ Gunnison County, Colorado

4 /

The proposed diamond drilling program consists of six angle

- holes totaling 2870 feet drilled from the surface to explore for exten-
sions of the ore bodies indicated on the old company maps. The holes

are designed to explore to the south and below the present mine workings.
It is proposed that the work be done in two phases, if holes No. 1, 2 and
3 are favorable holes 4, 5 and 6 will be completed. The location and de-
scription of the holes are shown on the attached maps and sections, The
location of hole No. 6 will be determined after the first 5 holes have
been completed. Holes No., 1, 2 and 3 are designed to explore the area
south of the present workings and the area between the 332 foot level and
the adit level. Holes No. 4 and 5 are designed to explore the down dip
projection of the ore body indicated by the stope above the 243 foot level,
These two_holes will intersect the vein approximately 100, feet below the
presentuyorkings. : - .

Description of drilling

The following table of "Drill Hole Data'. gives the hole number,
design depth, angle, bearing, collar elevation, coordinates, and bearing
and distance of each hole from the southeast corner of the Springfield
shaft. The holes are to be drilled in number sequence, and the angle and
bearing of the holes may vary slightly depending on the results of the
earlier holes,

) DRILL HOLE DATA
Hole Design Angle Bearing Collar _Coordinates Bearing¥ Distance*
No. Depth Elev,

1. 370'  -65° N73W 10,783 302N S12E 489!
434E

2. 490'  -65° N81W 10,751 381N - S39E 511"
651E

3. 530'. -65° N78W 10,777 172N S24E 664"

, 600E ’

4, 480* -65° S89W 10,730 830N N82E 370"
694E

5. 500" -65° N88W 10,735 613N S28E 354"
641E ‘

6. 500! ———- ——— — ——— —— ————

Total 2870

* Bearing and Distance from SE corner of the Springfield shaft.
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A vertical section of each yole is attached showing the relation
between the drill hole, the underground workings and the Springfield vein,
The intersections of the drill holes and the Springfield vein are more than

250 feet from the south property line.

Cost Estimate

The total cost of the proposed diamond drilling program will be
$31,148.60 if both phases are completed. If only the first phase is com-
pleted the cost will be $15,813.00., This cost estimate is based on bids
submitted by E. J. Longyear Company, Boyles Bros. and Golden Drilling Comp-
any who have made field examinations. E. J. Longyear and Boyles Bros.
costs are almost 1dent1cal if casing and reaming are required the entire
lenght of the holes, if casing and reaming are not ‘required E. J. Longyear s
bid is the lowest, therefore, E., J. Longyear's bid has been used in the fol-~

lowing cost estlmate.

I. Diamond Drilling
a. Mobilization and demobilization
b, Core drilling

1. Overburden 10' per hole or 60°
at $5.50 per foot

475.00

330.00

@40

l

1[%

NX Wire line and/or BX Standard,

$6.10/ft. - 2108 ft. , $12,858.80
(It is estimated that 75% of each

hole will require NX Wire Line or

BX Standard)

BX Wire line and/or AX standard,
$5.65/ft., - 702 ft. (It is estimated 3,966.30
that 25% of each hole will require

\ BX Wire line or AX Standard)

4, Reaming for casing -~ all sizes

$2.35/ft. - 2810' * $ 6,603.50
5. éementing $10.50 per hour -
100 hours $ 1,050.00
6. Cost of Cement $ 100,00
: $25,383.60
II. Road and Drill site preparation
6 drili sites - 24 hours at $12.00/hr. $ 288.00
$ 288.00
I11. Personnel
1 Engineer, 5 months at $600/month - $ 3,000.00
Perdiem, 5 months at $15qlmonth $ 750,00 _
- $ 3,750.00
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March 16, 1962

Memorandum

To: George C. Selfridge, Chief,

Division of Field Operations, OME

ot e e gy

Washington 25, D. C,
From: Acting Field Officer, OME, Region III

Subject: OME-6227 (Silver-lead-Zinc-Copper)
Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado

This had further reference to Mr. Griswold's memorandum dated
March 6, 1962 on the subject docket. I discussed your objections
to the orlglnal application with the Applicant and he has now
presented an exploration program which I believe has merit.

Enclosed are the original and one copy of the Applicant's amended
application.

Attachments





MINING COMPANY o

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO

Gadais

Telephone main 3 s204

March 15, 1962

v

U. S. Department of Interior
Office of Minerals Exploration
Federal Center

Denver 25, Colorado

Re: OME Application 6227
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado

Dear Sirs:

In reference to OME application No. 6227 submitted February
26, 1962 by Gaddis Mining Company, request is hereby made to amend
the original application. 1In lieu of the original program it is
proposed that the lower cross-cut tunnel be extended 1600 feet to
explore the down dip extension of the Springfield vein y and also
explore the three parallel veins indicated on the surface between
the portal of the lower tunnel and the Springfield shaft—(see at-
tached maps). It is further proposed that a maximum of 1250 feet
of drifting_and 200 feet of raising be completed on the four veins
intersected by the cross-cut. This revised exploration program will
be done in here-to-fore unexplored areas and has the geologic poten-
tial of finding ore in large enough quantities to support a milling
operation.

In order to accomplish this revised program the lessor has
agreed to amend and extend the present lease and a copy of the amended
lease will be forwarded to your office within the next week.

In addition to exploring the down dip extension of the Spring-
field vein which is described in detail in the proposed exploration
program, three other veins will be explored by the cross-cut. Vein
No, 1 was cut by the lower tunnel and 400 feet of drifting is reported
to have been completed along this vein. These worklngs are 1nace551ble
and the grade and thickness of the mineralization is unknown, The in-
formation available on this vein is contained in the report by Henry
C. Beeler, Appendix D of the Proposed Exploration Program. In Mr.
Beeler's report this_vein is referred to as the True Blue on Forest
Hill_vein and the assay results of samples taken from this vein are
shown in the report.
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Veins No. 2 and No. 3 can be traced on the surface by an
abundance of vein quartz float and appear to be comparable in size
to the Springfield vein., Several shallow shafts have been sunk on
these veins but they are now caved.

<3 DESCRIPTION OF PROPOSED EXPLORATION WORK

Rehabilitation of Lower Tunnel

There are no useable buildings on the property and a temporary
compressor house will be required. The portal of the tunnel was dozed
out in September 1961, but has caved again and will require the installa-
tion of 4 sets of timber. There are two small caves in the present tun-
%él, one at 200 feet and the other at the No. 1 vein which will require
c¢leaning up and the installation of 2 to 4 sets of timber. When the
portal was open in September 1961 an examination was made of the tunnel
which is in good condition except for the two caves mentioned above. It
was impossible to go beyond the first cave because of water but the
second cave and the breast of the tunnel were visable. The 529 feet of
old tunnel will require the installation of new_track and ties. The
size of the present tunnel is 5' x 7", -

o —

Cross-Cut Tunnel

The present cross-cut will be extended a maximum of 1600* on a
bearing of S83W to intersect the down dip_extension of the Springfield
Vein, 300 feet south of the shaft. If the vein continues at the_same
d1p as is indicated in the upper workings 1450 feet rather than1600
feet of cross-cut will be required.

Vein No. 1 has been explored by a drift 400 feet north of the
tunnel and is reported to contain "mill grade ore" but the condition
of this drift and the grade of mineralization is unknown. If the pre-
sent drift is accessible for sampling no additional work is proposed,
if it is inacessible it should be cleaned out or an additional 150 feet

‘of new drift driven to the south along the vein.

Vein No. 2 and No. 3 are traceable on the surface for a distance
of 1000 feet by_ “float and are recognizable on the aerial photos. There
are no outcrops of these veins and the area is covered with a heavy
growth of timber and overburden. It is proposed that a maximum of 250
feet of drifting be driven oqheach of these veins. -

The Springfield vein should be explored by a maximum of 600 feet
of drift, 400 feet south of the cross-cut and 200 feet north. The drift
to the south will explore the down dip projection of the ore body south
of the shaft and the drift to the north will explore the down dip pro-
jection of the ore body indicated by the stoping on the 243 foot level
near the shaft. It is also proposed that a 200 foot raise be driven on
the Springfield vein at the end of the south drift which will explore
the area between the cross-cut level and the 332 foot level of the Spring-
field shaft.
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The proposed underground exploration program is summarized olorado

below showing the minimum and maximum amount of work anticipated in
each area.

COMPANY
D

Minimum Maximum
Cross-cut 1450 1600'
Drifting -
. Vein No. 1 o' 150"
Vein No. 2 100° 250"
"Vein No. 3 100" 250"
Springfield 400" 600"
Raising : 150! 200*
Total 2200° 3050°
Sampling

It is antiéipated that 100 samples will be required at 5 or 10
foot intervals depending on the contlnulty of the ore bhodies.

Timbering
It is estimated that 300 feet of timbering will be required.
The only timber necessary in the cross-cut will be at the portal and at the |

intersection of the veins.

Supervision and Technical Serwices

A mining engineer or geoligist will be required full time for super-
vision, surveying and sampling.

Time required

3

A total of 30 days’will be required to move in, rehabilitate the
tunnel and install 529 feet of track. Working two shifts per day at the
rate of 4 feet per shift, 381 work days will be required to complete 3050
feet of underground exploration, Total time required for the project will
be 18 months. It is anticipated that the quk can qucarried on year
around. -

g

COST ESTIMATE

Request for bids on the proposed exploration program have been
made and should be received within the next week. The following cost
extimate has been made to give a rough idea of the cost of the proposed
program and will be adjusted accordingly when the actual bids are received.

I. Rehabilitation

A. Compressor house 10' x 12°' 750.00 750.00

B. Clean out portal and two caves
.Install 8 sets of timber and
529 feet of track and ties 1,000.00 1,000.00
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II. Cross-cut, drifting and raising: enver 2, Colorado

A, Cross-cut 5' x 7' in clear, maximum

1600' @ $35.00/ft. * $56,000.00
B. Drifting 5' x 7' in clear, maximum

1250' @ $35.00/ft. .43,750.00
C. Raising 4' x 9' timbered manway

200' @ $35.00/ft. 7,000,00

106,000.00
* The price of $35.00/ft includes, the cost
and installation of track, ties, air line,
fan line, and drainage ditch.
Specifications are as follows:

Cross-cut and drift 5' x 7' in clear

Track - 20 lb. 24" gage, (1600' cross-cut # 529'old tunnel.
# 12507 drift) ——--——-e-- ————————— 3379 feet

Ties - 2' cen%irs, 40" x 6" x 4" 1625

Air line ;§§",§iron, (1600' cross-cut # 529' old

tunnel) ==—=-- 2129 feet
Air line - 2", iron, drift —-——---——-—- 1250 feet
A -~
Fan line - 12", metal, (1600' cross-cut # 529' old tunnel
# 1250 drift) - - 3379 feet

Drainage ditch 1' x 1'
III. Timbering

300 of timbering, S'FHiameter, 5' centers

$7.50 per foot 2,250.00 2,250.00
IV. Sampling
—— ‘Ei
100 samples @ $9.00/ sample 900.00 900.00

V. Supervision

1 Engineer or geologist $600/mo. 18 mo. 10,800.00

Perdiem $100/mo.\ 18 months 1,800.00
Transportation $100/mo 18 mo. 1,800.00
: 14,400.00
VI. Miscellaneous - Contingencies,l“ 5,000,00 © 5,000.00
Total Maximum Cost ' , $130,300.00
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The above cost is based on completion of the maximum program
which could be reduced by approximately 1/3 if only the minimum pro-
gram is completed.

Your consideration of the above exploration program will be
appreciated. .

Very 'truly yours,

GADDIS MINING COMPANY

BYM

Loren E. Smith
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UNITED STATES
. DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION /\ﬁg\
Building 20 - Federal Center
Denver 25, Colorado ! RECE: e, @ !

L

February 27, 1962 ;

MEmorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.

From:. Acting Field Officer, OME, Region III T—

Subject: Application for OME Aid (Gold-Silver-Copper-Iead-Zinc)
Gaddis Mining Company
(Forest Hill Mine)
Cunnison County, Colorado

Attached are the original end one copy of the subject application
for OME aid in the amount of $27,343.00. Two copies of the
application are being retained in this office.

The Lien and Subordination Agreements are all with the original
application.

On February 23, 1962 I forwarded you two copies of a letter regarding
this property from K. W. Du Bois and copies of my reply to that
letter.

- I note that the Sunset No. 2 and Tourist claims are not included in
. the application. - ‘ T

Attachments





MINING COMPANY

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO

Telephone main 3 5204

U. S. Department of Interior
Office of Minerals Exploration
Federal Center

Denver 25, Colorado

¥

Forest Hjill Min#‘““““un.
Gunnisonj Countyj—6elorado }

Re: OME Appl‘eatig§.4-‘"“-~Amh m>%

Dear Sirs:
Enclosed herewith for your consideration is an application
for Financial Assistance in Minerals Exploration on the Forest
Hill Mine, Gunnison County, Colorado. The following enclosures
are included with the application:
1., Five copies of Lien or Subordination Agreement
2. Correspondence to and from banking institutions

3. Mining Lease with Option to Purchase

4. Drilling bids by E. J. Longyear Company, Boyles
Brothers Drilling Company and Golden Drilling Co.

5. A report entitled "Proposed Exploration Program,
Forest Hill Mine, Gunnison County, Colorado.
Very truly yours,

GADDIS MINING COMPANY

By
Loren E., Smith

LES:rjs
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1958

. APPLICATION FOR FINANCIAL ASSISTANCE IN MINERA:

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C.

Zo~
~

‘fBgﬁ"ﬁéf’ qaL
o . Approval expife$ Dec. 31, 1963

~a,

JSRE
.\ ""E,

o

he3

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed,)

GADDIS MINING COMPANY
Suite 1500

1700 Broadway

Denver 2, Colorado

REGION

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

W. H. Gaddis
INDIVIDUAL
CORPORATION |X
PARTNERSHIP
oTHER (Specify)

Loren E. Smith

STATE IN WHICH FIRM IS
ORGANIZED Colorado

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

Suite 1500, 1700 Broadway ,Denver 2, Colorado
President and Treasurer

Suite 1500, 1700 Broadway, Denver 2, Colorado
Vice President and Secretary

.

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

Silver, Zinc, Lead, Copper, Gold

ESTIMATED COST OF .PROJECT

PROPERTY
NAME

Forest Hill Mine, Gunnison County, Colorado

LOCATION

COUNTY STATE

s 27,343.00

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form, Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form., Identify each attached statement
by the item number to which it applies, If an item does not.
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

“ S GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine

- workings and geology in item 3, and the proposed exploration

work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office.

-* CERTIFICATION

The Tundersigned, whether as an individual, corporate officer,
- partner,
for -the applicant, . certifies that the information set forth
in this form and accompanying papers is correct and com-

W 02%, [ PER

D

or otherwise, both in. his own behalf and acting: -
“under

plete, ‘to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
current conditions and circumstances at his sole
expense, -

Vice President

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001,
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MINING COMPANY

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO

 Gadldis

Telephone main 3 5204
OME Application
Forest Hill Mine
Gunnison County, Colorado
The following information is attached hereto and made a part of the ap-
pliéation by Gaddis Mining Company for Financial Assistance in Mineral Ex-
ploration on the Forest Hill Mine, Gunnison County, Colorado.
1., Financial Eligibility:
(a) Attached hereto are copies of letters to the Central Bank and
” Trust Company and the Bank of Denver; requesting a loan in the
amount of $13,500,00 to be‘uséd to conduct an exploration pro-
gram on thé Forest Hill Mine. A report on the property and the
proposed exploration program was also included with the letters
to the banks. Attached also are the replies from the above men-
tioned banks.

(b) There are no affiliated companies, Gaddis Mining Company is owned
by W. H. Gaddis, Loren E. Smith and George J. Wilcox, at Suite
1500, 1700 Broadwéy, Denver 2, Colorado.

(c) Gaddis Mining Company's share of the cost of the exploration

work will be furnished by income to the company from a mining
property in Wyoming. The annual income is approximately $30,000
per year.
2. Applicants Rights in Land:
(a) Gaddis Mining Company has é lease on the Forest Hill Mine from

Dr. J. P. Irish, whose address is Nucla, Colorado, a true copy of

fhe lease is attached and is recorded in Book 340, Pagg_gSS in the

“‘—m"&b@ Mb“"‘“ﬁ- .y





MINING COMPANY

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO

. Telephone main 3 5204
office of the County Clerk and Recoxder, Gunnison County, Colo-
rado, Gaddis Miping Company is the owner in a fee of seven adjoin-
ing patented mining claims; There are no liens, mortgages or other
encumbrances on the land.

(b) The legal description, patent numbers of claims, book and page of

fecording of unpatented claims, a claim map, and other ownership

data is contained in the attached report. The property is located
in sections 10 and 15, Township 13 South, Range 83 West. The pfo-
perty has been known as the Forest Hill, True Blue and Goldfield
mine. |

(c) Five executed copies of Lien and Stibordination Agreements are at-

fached.

3. Physical Description:

(a) The éttached report contains mine maps and describes the work done
ét the Forest Hill Mine. |

(b) Gaddis Mining Company did the assessment work for the year 1960-
1961 which cons{gted of removing the cave at the portal of the
lower tunnel.

(c) The attached report contains all known production records or pub-
lished data available.

(d) The ore reserve information is contained in the attached report.

iei The geologic features and information available is contained in‘
the attached report.

(f) The reasons for expecting to find ore are included.in the attached

ieport.

(g) Copies of all reports available are included as appendicies in the





MINING COMPANY

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO
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attached report.
4, Accessibility of Property:
(a) The accessibility of the property is described in the attached re-
" port and Loren E. Smith of Gaddis Mining Company, Suite 1500, 1700
Broadway,.Denver 2; Colorado, will be available for property examina-
tion,

(b) Information concerning shipping, supply points and distances is con-

) tained in the attached report.

5. Exploration Work:

(a) A complete description of tpe proposed exploration program includ-
ing maps, sections, hole locations and etc. are contained in the
attached report.

(b) The only access road construction consists of clearing timber and
ieveling between drill sites which can be done with a D-6 or equiva-
lent dozer.

(c) 1If an OME contract is executed work will be started on or about June

i depending on snow conditions and completed within 5 months at an
average rate of 20 feet of drilling per day.
6. Expefience:

Gaddis Mining Company has been actively engaged in mining and exploration
work since 1954, and'has completed drilling and underground exploration pro-
grams at Crooks Gap, Gremont County, Wyoming, Vail Pass, Eagle County, Colo-
rado and Silverton, in San Juan County, Colorado. Mr. Gaddis has been engaged
iﬁ the mining business since 1951 and has had experience in both exploration

and mining. The supervision of the exploration program will be the responsi-

bility of Lorén E. Smith, geologist, who has been engaged in exploration and
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mining since 1946 and has been employed by Gaddis Mining €ompany since

1954.

7. Estimate of Costs:

The estimate of costs and explanation of the costs is combined in the

attéched report.
(a) Independent Contracts
" "1. Diamond drilling *

Mobilization and demobilization $ 250.00

Core drilling

Overburden 10' per hole or 80' at $8.50/ft. $ 650.00

NX Core, 677' at $8.35/ft. |  $5,653.00
BX Core, 676' at $7.85/ft. - $5,374.00
AX Core, 674' at $7.35/ft. $4,954.00

Wire Line, 35' per hole or 280' at $8.35/ft. $2,338.00

Cementing, 100 hours at $10.60/hr. $1,060.00

Cost of Cement $ 100.00
B $20,409.05

2. Road and Drill site preparation 460,00
. . ‘ $ 460,00

(b) Personal Services i

1 Engineer, 5 months at $600/mo. $3,000.00
1 Engineer's assistant, 2 months at '/? $ 800,00
$400/month )
i
Pefdiem, 7 months at $150/month 7 $1,050.00
. 4 _ $ 4,850.00

(c) thru (£) None

- (g) Miscellaneous

1. Core Boxes 80 @ $3.00 per box $ 240.00
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THE CENTRAL BANMK AND TRU ST < O,
ESTABLISHED 1882 @W?ﬂ/ﬁé ADENVER ° TABOR 5.31 8.

February 23, 1962

Gaddis Mining Company
Suite 1500

1700 Broadway

Denver 2, Colorado

Centlemen:

You have requested a loan in the amount of $13,500 from this bank
to be used for exploratory drilling in the Forest Hill Mine locat-
ed in Gunnison County, Colorado. You have submitted a rather com-
prehensive exploration program prepared by Mr. Loren E. Smith. 1
have had the opportunity to peruse this proposal, and I can neither
verify nor criticize the recommendations and conclusions presented
therein, ‘

As a matter of policy, The Central Bank and Trust Company cannot
lend for exploration purposes. The term of repayment, ar $i,000
per month commencing 2% years hence, likewise does not conform to
bank policy. We do not wish to condemn this project, but we feel
it necessary to make it clear that it does not conform to our nor-
mal lending practices.

We hope that you may be successful in obtaining adequate financing
elsewhere., '

Yours very truly,

THE CENTRAL BANK AND TRUST COMPANY
7 X,

Ry ey e

~. -

Marvin F. Qwens
Vice President

MFOQO:dh

G COMPANY
560
U0 Groadway

Denver 2, Colorade
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February 13, 1963

Bank of bcnvér _
- 1534 California Street
Denver 3, Colorado

Attention: Mr. J. O. Bagstad
. Dear Mr. Bagstﬁd:‘

Gaddis Mining Company has leased the Forest Hill Mine in
Gunnison County, Colorado and is planning to conduct a dimaond
dr1111n¢ program on the property during the summer of 18682.  The
purpose of this drilling program 18 to confirm and extend the ore
reserves indicated in the old reports on the property. The mine
was last operated in 1916 and the underground workings are now
inaccessible. The cost of rehabilitating the mine will exceed
$100,000.00, therefore the reserves must be confirmed by drilling
before an expenditure of this size is warranted.

The estimated cost of the diamond drilling program will
be approximately $37,000.00 and Gaddis Mining Company would like to
obtain a loan in the amount of $13,500.00 to complete this drilling
program. We would like to borrow the money for a term of 4 yoars
to be repayed at the rate of $1,000.00 per month, starting in 3}
years. This would give Gaddis Mining Company an opportunity to re-
pay the loan out of production. Gaddis Mining Company has & twenty
year lease on the mine with an ‘option to purchase and owns in fee
‘seven patented mining claims ‘which can be given as sscurity for the
loan, .

.. _Attached herewith is a report on the property entitled
“Propo.od Exploration Program, Forest Hill Mine, Gunnison County,
Colorado” which contains all of the details concorning the property
and the: proposed cxplorttion

Your conlidoratign of this matter would be appreciated.
Yours truly,
GADDIS MINING COMPANY
S e

By
Loren E. Snith, Vice President

- COPY
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Bank of Betwes
MEMBER
FEDERAL DEPOSIT .
INSURANCE CORPORATION 1534 CALIFORNIA STR»EET.DENVER 2. COLORADO

February 19, 1962

Gaddis Mining Compaay
Suite 1500, Mile High Center
Denver 2, Colorado

Gentlemen:
We appreciate very much your request for a loam of $13,500.00 for
your drilling program. This type of loan would be contrary to our

loan policy with respect to terms and collateral. We are, therefore,
declining this application,

Very truly syours,

J. O. Bagstad
Vice President

JOB :ms

GADDIS MINING COMPANY

Suite 1500
1760 Broadway
Penver 2, Colorado
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2. Transportation, 1 pickup, 5 months
at $100.00/month

3. Analysis 56 at $9.00/sample
4, Miscel1aneous—Cdntingencies

(insurance, payroll, taxes, etc.)

Total Costs

COMPANY

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO

Telephone main 3 5204

$500.,00

500 .00

460.00
$ 1,200.00
$27,343.,00

* Attached are three drilling bids submitted by Boyles Brothers Drilliing

Company, E. J. Longyear Company and Golden Drilling Company. All three companies

have examined the property and are aware of the drilling conditions anticipated.

The Boyles Brothers and Longyear bids are almost identical assuming the holes

Will be reamed and eased for the total depth, if not the cost will be reduced

accordingly.
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February 18, 1962

The Centxal Bank aud"l’rult Conpany
18th and Arapahos Streets
Denver 2, Colarade

' Attention: Mr. Marvin F. Owens
’D_car'xr. Owens:

Gaddis lnnms Company has leased the Forest Hill Mine in-
Ganmtm County, Colorado and is plaoming to conduct a diamond
drilling program on the property during the summer of 1962. The
purpose of this drilling prograu s to confirm and extend the ore
reserves indicated in the old reports on the property. “The mine
was last operated in 1916 and the underground workings are now
inaccessible. The cost of rehabilitating the mine will exceed
$100,000.00, therefore the reserves must be goanfirmed by drilling
before an expenditure of this size is warranted.

The estimated cost of the diamond drillisg program will be
uppro:uutoly $47,000.00 and Gaddis Mining Company would like to
obtain & loan in the amount of $13,500.00 to complete this drilling
program, Ve would like to borrow the money for a term of 4 years
.to be repayed at the rate of $1,000.00 per month, starting in 3}
years. This would give Gaddis Mining Company an epportunity to re-
pay the loan out of production. Gaddis Mining Company has & twenty
year lease on the mine with an option to purchase and owmns in fee
seven patented aining claims which can be ziven a8 security for the
loan.

Attached herewith is a report on the property emtitled
. "proposed Exploratiom Program, Forest Hill Mine, Gunnison County,
Colorade' which contains all of the details concerning the property
and the proposed exploration.
Your consideration of this matter would be appreciated.
Very truly yours,

GADDIS MINING COMPANY

l,\Z;;ZZ::z Cfi Zégﬁiégg?
pp— E. Suith, Vice President
| :
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MINING LEASE WITH OPTION TO PURCHASE'

THIS AGREEMENT, made this Z/ day of
/‘v
by and between DR, J. P. IRISH, of Nucla, Colorado, hereinafter referred
to as "IRISH", and GADDIS MINING COMPANY, A Colorado corporation, 1700

Broadway, Denver, Colorado, hereinafter referred to as "GADDIS".

WYTNESSETH:

- That Irish, for ond in consideration of the payrontg, rents,

royalties, covenants, and agrecmznts hereinafter expressed to be paid,
kept and performsd by Gaddis, has optioned, granted, l@éS@d, let and
demised and by these presents does option, grant, lease, let and demise
unto Gaddis under the provisions and conditions herein contained, for
the specific purpose of exploring for,.min&ng, extracting and removing
therefrom, mineral ores of every type and character which are on, in or
under the gollowing described mining properties and premises, situanted

in the Tin Cup Mining District, Gunnigpn County, Colorado, to-wit:
PATENTED LODE MINING CLAIMS

Springfield,”
Springfield No. 1/}
Compromise No. 1, »
Compromise No. 2, ¢
Goldfield,”
Goldfield No. 1/
Goldfield No. 3,7
Goldfield No. 4,7
W Supset No. 2,7 ,
Carbonate Prince,v
Tourist, ~
Goldfield No. 2,/

Patent No. 9508
Patent No. 9508
Patent No. 13235
Patent No. 13235
Patent No. 13235
Patent No. 13235
Patent No. 13235
Patent No. 13235
Patent No. 9508
Patent No. 4451
Patent No., 9508

. Patent No. 13235

°
°

° ° ° ° ° o e o
° ° ° ° o o o o

°
°

cocaccaoacoeacaoea
L inhr nuumnhhnh v wm

- LODE CLAXMS HELD BY LOCATION AND POSSESSCRY RIGHTS

“Harvard, Recorded in Book 260, Page 205
“Yale, Recorded in Book 260, Page 205
_ —~ Princeton, Recorded in Book 260, Page 206
NColumbia, Recorded in Book 260, Page 206

‘(%@ringfield Extension Recorded in Book 319, Page 2%}

N

MILL SITES HELD BY LGCATION AND POSSESSORY RIGHTS

~ paymaster, Recorded in Book 319, Page 30
~N Springfield, , Recorded in Book 319, Page 28
~N Comprowise, Recorded in Book 319, Page 26

GADDIS MINING COMPANY
Suite 1500
1700 Broadway
Denver 2, Colorado
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All of the foregoing property being »i record in the Office of the County
Recorder at Gunnigon, Colorado; together with the right to construct
buildings, mills, make excavations, open shafts, tunnels, ronds, and
improversnts of every type and charactor, and the right to cut and use
timber necessary in the operations hereunder, end which are or may
becoms convenient or necessary in the mining, exploration, and removel
of any mimeral ores, all of which are hereinafter referred to as the

"premises’ .

NOU THEREFORE, it is hereby contracted and agreed by and

between the parties as follows:

X. Irish grants unto Gaddis the right to enter upon said

premises during the period beginning RIS W
14 i

and ending ... 40 ,P%',{}l;;z‘ for the purpose of conducting
the following exploration programn and any other exploration, development,
or mining work deemezd advisable by Goddis.
| (a) Gaddis agrees to clean out the portal of the lower
tunnel for examination of the tunnel and the drift off of the
tunanel .
(b) Gaddis agrees to drill not less than three (3) drill
holes so as to intersect the Springfield vein below the ;econd
(150 foot) level of the Springfield Mine.
(c)» Goddis agrees to drill one hole rot less than one
hundred feet (100°) from the surface at a place designated by

irish.

II. If, and in the event the work required in Paragraph L. (a),
(b), and (c) is not completed within the period specified, this Mining
Lease with Option to Purchase is null and vold, and of noc further fofce
and effect, and there upon, all rights and obligations of the parties

hereto shall cease and terminate.

III. Upon completion of said work on or before ‘/iaL s, A

as agreed in Paragraph I. above, tnen, and in that event, Gaddis shall have

the right to Lease with Option to Purchase all of the above described

premises under the terms and conditions, covenants, provisjons, and

GADDIS MINING COMPANY

agreements hereinafter expressed. ' Suite 1500

1700 Broadway.
; Denver 2, Colorado
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TO HAVE AND TO HOLD, the above described premises, unto Gaddis,
for a term of TEN years, (10 years), from the date hereof, and as long
thereafter as mining and development operations are conducted thereon,
and upon the samz terms and conditions herein contained, unless sooner
forfeited or terminated through the violation of any of the covenants
&nd_conditlons herein contained; provided further that smﬁ& term shall
terminate at such time that Gaddis exercises 1ts option to purchase the
mining properties, and pays the purchase price, all as nereinafter provided.

Gaddis, in consideration of the premiges, hos covenanted,
contracted aond sgreed and by these presents does covenont, contract and

agree to and with Irish as follows:

1. Upon @x@éuting the aogreemont, Goddis agrees to pay Irish
the sum of TEN AND NO/100 DOLLARS, ($10.00), ond other
good and valuable considerations, the receipt of which is
herecby acknovledged, (it being expressly ocgreed by the parties
hereto that said payment 1s not only the consideration for the
granting of the option to purchase as hereinafter provided,
put is also the consideration for the entering into of this
agreement); and in addition, Goddis agrees to pay Irish &
royalty of TWELVE AND ONE HALF PERCENT, (124%), of the ore
produced, gaved and marketed from the premises and then,
in the event Gaddis exercioces its option to purchase, &s
hersinafter set.forth, gead royalty payments shall be credited
toward the payment to irish of the pufchmse price hereinafteyr
provided, such royalty of TWELVE AND ONE HALF PERCERT, (23%),
to be computed as follows:

(a) Where the mineral ores are shipped to @ mill or
seelter not owned by Gaddis, the royalty shall be
paid on the net mill or smelter return, less actual
costs of transportation.

(b) VWhere the mineral ores are treated by a mill or
smelter owned Dby Gaddis, the royalty shall be paid
on the gross return received from such milled or
smelted ore, less milling, smelting and transportation

costs.

GADDIs MINING COMPANY
Suite 1500
N | 1700 &ﬁa&way
| Denver 2, Colorade
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All royalties shall be paid directly to Irish by the
purchaser of said ores, concentrates and minerals, and
Gaddis shall issue to gaid purchaser a written order to

do 80,

Gnddis agroes to enter upon said leased premises on oOr

bogore . ...7 . R , and work the samd

ra

ip o vorkman-lilio manner and in & Manner necessary to
goocd and econonical mining, with due regard to the
developeent ond preservation of seid mine or mining prenloes

as & vorkoble mining proparty.

Onddis agreco to comply with all Stote and Federdl laws
&md.r®@ulationg pertoining to and in accordance with

good and safe mining practices; to keop all new driftsg,
shafts, tunnels, winces and croag-cuts clear of loose rock

ond rubbish unless prevonted by extrcordinary oining casu&lty,l
ond ogrees to stow no waste im drifto, shafts, tunnels,

winzes and cross-cuts.

Gaddis ngrees to work, mino and develop saild premises
steadily and continucusly during the period of said lease,
it being further agreed that 1f cxploration determines an
ore body or bodien, which could not be mined and trémted by
a mill on or near said property, at o profit at the present
price of wmatals, that then and in that event, the aobove work
roquireEents shall be suspended until such timez as the price
of cstals makes it possible to mine and mill the ores at a
profit; it being further agreed that Gaddis will pay to
Irish, in absence of production, a minimum annual royalty

of FIVE HUNDRED AND NO/100 DOLLARS, ($500.00), per yeor,

due July 1, 1962, and payable the ist day of July each year

as long thereafter a=s this lease is in effect.

GADDIS MINING COMPAN\}
Suite 1500
1700 Broadway
Denver 2, Coloradn’
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Gaddis agrees to allow Irish, or his agents, af reasonable
time to enter upon sald premiges and descend in all mine
workings for the purpoge'of ingpection, surveying or taking
samples therefrom, but all to be without interference with
mining operationg; and ﬁo render to Irish assistance in meking

such ingpections or examinations.

Gaddis agrees to indernify and hold Irish harmless from all
claims for doath of and injuries to third porties, and

domnge to cnd lops of personal property of any kind or
character and by whompoever cuffered, ond which is occasioned
by or in connection with any work or operations performed oOr

undertaken hereunder by Goddis, its agents or omployecs.

Gaddis ngrees to promptly pay all bills for labor and
materisls incurred in Goddis' operations hereunder,

and to indermify and save Irigh harmless from all claims
and lisbilities of every kind and nature which may or might

be incurred by reason of Goddis' operations hereunder,

Gonddis agrees to carry adequate Workmen's Compensation
Ingurance and Public and Property Domage Insurance,; to

pay all Social Security toxss and oll old age benefits, and

to post in not less than three (3) prominent places on the
properties, warnings to all persons against trespassing
thereon, ond to show that all properties are leased to and
under control of Gaddis and not Irish.

Gaddis shall do all cssessment work on all of the unpatented
lode'clmims and mill sites above described, and file affidavits
of lobor performed in the name of Irish, as required by the
mining laws of the United States Governmant and the State of
Colorado, all of which shall be completed on or before July 15
of each and every year during the term of said lease. In the
event Goddis does not complete the annual assessmznt work
required for the above described unpatented lode claims and
mill sites by July 15th of each year, ond gives Irish notice

thereof, this lease will becomz null and void and of no further
GADDIS MHHNG COMPANY
Suite 1500
1700 Broadway
e Denver 2, Colorade

rorce arnd effect,
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13.

14,
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Gaddis agrees to pay all property taxes as same shall become
due. Gaddis agrees to payvall taxes levied ubon the minerals
produced, saved and marketed from the premises, but Gaddis
shall have the r;ght tb recover from Irish that part of such
taxes attributable to the royalty payable to Irish, it being
understood that this provision shall not apply to any incomel

taxes payable by irish.

Gaddis agrees to furnish Irish all drill logs and assays,
and upon his request, all information and data concérning

the operation conducted by Gaddis.

Gaddls agrees to keep accurate books of account, showing the
amount of minerals extracted from the properties, the amount
of the minerals sold and the amount of money received from
the sale of said minerals and, if so applicable, all cost

of operation of any mill or smelter operated by Gaddis; and
Irish shall, at reasonable time, have the right to inspect

and examine said books of account.

In the event Gaddis defaults in the provisions hereof, Irish
shall notify Gaddis in writing, by registered mail, of such
defaoult, and Gaddis shall bhave sixty (60) days from the
receipt of said notice, in which to cure such default.

If Gaddis does not cure such default within said sixty (60)
day period, then Irish may cancel this Mining Lease and Option
to Purchase upon further written notice of such cancellation
to Gaddis, and thereupon it shall be lawful for Irish to
enter upon and take possession of the premises, provided
however, that Gaddis shall have the right upon termination
or cancellation hereof, nowe§er the same is effected, to
remove or begin to remove from the leased premises within
sixty (60) days from such termination, ail property ovwned

by it and located thereon; provided however, that Gaddis
may not remove any rails or timbering from shafts, tununels
or drifts, and provided further rhat'Gaddis shall not remove

any underground structure that would endanger any shaft,

tunnel or drift, and provided further that all surface

GADDIS MIMNING COMPANY
‘openings shall be left in a safe condition for the pratRCtigHm

1700 Broadway
T dimestani. Denver 2, Colorado
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Gaddis shall be excused from '“e nerformance of the work
provisions of this lease by reason of but not limited to
labor strikes, war, fire, floods, explosions, riots, acts

of God, extraordingry mining casualties, lack of market and
lack of milling or smelting facilities, severe weather
conditions or any other cause, whether similar or dissimilar
to the causes mentioned, and so long as they are beyond the
control of Gaddis. Performance of the provisions of this

agreement shall be excused only as long as any of the above

In the event Gaddis desires to make application to the
United States Government or any of its agencies to cause
said premises to be drilled or explored at the total or
partial expense of the United States Government or any of
its agencies, Irish agrees to execute consents or agreements
for drilling or exploration as may be requested by Gaddis,
but Irish's royalty as provided herein, is separate and
distinct from any royalty that may be paysble to the

United States Government for the repayment of any such

loan or grant.

Gaddis shall have the right to terminate this Mining Lease
and Option Agreement at any time by delivering a release
or éuitclaim deed to Irish for all the premises, and
thereupon, all rights and obligations of both parties

shell cease and terminate.

All notices provided for herein, to be served upon Gaddis
shall be in writing by registered mail, directed to

GADDIS MINING COMPANY, SUITE 1500, 1700 BROADWAY, DENVER,
COLORADO. All notices provided for herein, to be served
upon Irish, shall be in writing by registered meil, and
directed to DR. J. P, IRISH, BOX 115, NUCLA, COLORADO; or
at such other addresses as Gaddis and Irish may in writing

hereinafter designate.

GADDIS MINING COMPANY
Suite 1500
e 1700 Broadway
Denver 2, Colorade
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19. 1In case Irish owns a lesser interest ih each claim than
the entire and undivided fee simple title therein, then
the royalties herein provided for shall be paid Irish only
in the proportion that his interest in any such claim

bears to the whole and undivided fee simple title therein.

20. Irish hereby grants to Gaddis the exclusive right and
option to purchase the premises, which right and option
may be exercised at any time that this Mining Lease with
Option to Purchase, or any éxtension thereof, is in force
and eftect, said purchase to be upon the following terms

and provisions, to-wit:

(a) Irish agrees to convey to Gaddis all of the premises
subject to this Mining Lease with Option to Purchase,
at such time as Irish has received the sum of
THREE HUNDRED THOUSAND AND NO/100 DOLLARS, ($300,000.00),
from royalties and or any other pre-payments made to
Irish. |

(b) Upon the payment to Irish of the total sum of
THREE HUNDRED THOUSAND AND NO/100 DOLLARS, ($300,000.00),
under the provisions of (a) above, Irish shall coavey
the premises to Gaddis by good and sufficient deeds, free
and clear of all liens and encumbrances, except any
placed on the prémises by Gaddis, including any loans
made by the United States Government. Upon said purchase
price being paid and said deeds delivered, this Mining
Lease with Option to Purchdse Agreement shall cease and
terminate.

All of the provisions and agreements herein contained shall be deemed
to be covenanté running with the land and shall Se binding upon and insure to

the benefit of the parties hereto and their heirs, successors, %F‘j‘grés MINING  COMPANY

- Y . ooy a RL
A k%ndﬁ}sxrators and executors. ;“»;fV?Q
e PR 1700 Gioauway
—_ Denver 2, Colorade
v Y l : ‘onted and executed the day and year first above set forth.
1 :L
be > <Y L
s ( 4 . }"'.',r L i
- Y =1 - V! %, 4
. _...‘ ’ ) T . Q’j\y a4 [//
0 ,',Aff%@ DR. J. P/ IK[SH
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STATE OF COLORADO )
) ss.
COUNTY OF DENVER )
on this /S & day of )nd ,,; , 19 61 ,
before me appeared (L Jﬂ/ ng,( gi«l , to me)personally

known, who, being by me duly swor@ did say that he is the ﬁﬁ 1$L¢LehLﬁ£

of GADDIS MINING COMPANY, a Colorado corporation, and that the seal

affixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behalt of said oration
by authority of its board of directors and the said _/LPJQQ,/ ﬁf(,&/
acknowledged said instrument to be the free act and deed 0&'%&Ad corporation.

GIVEN under my hand and seal the day and year first above in this
certificate written.

’\/Z /('évvd*;( é-fé@-ﬁ?‘{“ 7@:;@4:@&

Notary Public

STATE OF COLORADO )
) sS.
COUNTY OF Gumw a;@N )

The foregoing instrument was executed and acknowledged betore me

s . .
this <R/ 20 day of ;31 L\/ , 19 ¢ , by DR. J. P. IRISH.

WITNESS my hand and offfﬁial seal.

/j
e R no R VO IN Q\ i-ﬁu\-"v\ ) \.&,\A&

s H.j/ﬁ‘ﬁ Notary Public

.o “ \ A al,
."'\ “é ()tgg,t~~10n expires: f\” CC?"“T',.‘C.'I ‘a'.Mnu,‘ £ 1(\
"-_ l)':r*} v L\

Pa ) drve “

GADDIS MINING COMPANY
Suite 1500
1700 Broadway
* Denver 2, Colorade
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STATE OF COLORADO. %s

County of Gunnison,
I hereby certify that this instrument
was filed f>c record in my office at
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BID AND SCHEDULE OF UNIT PRICES ?
DIAMOND DRILLING PROGRAM ‘ SN o
. “ '..\
) - '7/;) 3
FOREST HILL MINE . T
‘ o : S b
GUNNISON COUNTY COLORADO N
GADDIS MINING COMPANY NG "
NG »

MOBILIZATION AND DEMOBILIZATION OF MEN AND EQUIPMENT $250,00 Lump Sum

OVERBURDEN PER FOOT 88 50

NX BX AX

0 to 500 FEET (1180 feet ” 88.35

87.85 8 7,35 PRICE PER FOOT
WIRE LINE OR SPECIAL EQUIPMENT (320 feot Z ) 8,35 8 7.85

PRICE PER FOOT

DAILY RATE - MEN & EQUIPMENT PER 8 HOUR SHIFT IN VEIN ZONE 8 135,00

CEMENTING TIME PER HOUR 810,60 PLUS COST OF CEMENT OR CEMENT SUBSTITUTE.

Boyles Bros, Drilling Cenprny

BY f & 1\4-»(,4L

Go E, Lensch & District Mamnager

GADDIS M INING COMPANY
Suite 1500
]700 BroadWay
Denver 2, CO:orado
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KOOED [ 6. 9. LONGYEAR COMPANY

Genoral Officas, 76 South 8th St.
Minnoapolis 2, Minnesota, U. S. A.
FELEPRONT PEBROA 97081 o GACAR lonwasee]

Fobruary i, 1962

Gaddis Mining Corpany
1500 Mile High Contaer
Denver 2, Colorado

Abtention Mr. L. B, Smith

PROPCSED DI AMOND CORE DRILLING PROGR/AM - YOUR FOREST HILL MINE PROFERTY,
SECTIONS 10 & 15, T13S, R83W, GUNNISON COUNTY, COLORADO

Gentlemans

1. In response to your invitation to bid, dated Jamary 15, 1962, we are
pleased t0 oubait this proposal to cover the subject project.

2. This proposal is based on ths undorstanding that the following general
conditions will provail on this programas

a) Miniman program - approximately 1180 ft. of WX, BX, or AX size
core drilling, eithsr with wire line or conventional drilling
tools, in holes not exposted to excesd 500 ft. in dopth and

not flatter than & minus 55 degrees, measured from the horizontale.

p) The formation %o pe penetrated consists of a maximum of 25 f£%.

of overburden composed of top goll, elay, and decomposed bedroel;

and the ledgo rosk will comsist of Pro-Cambrian granite soms of
vhich has been altored and mAY contain dikes of hard, £ine-graincd
rhyolite porphyry. It is further antioipated that the voin zonos
may bo gilicified, and that the drilling fluid may be lost at the
intersection of the vein due to the Vuggy pature of ths material
present.

c) Vater for drilling purposcs can be obtained ¢rom @ spring at &
digtance not mOre than 1,000 ft. from any proposed drill siteo

d) Tractor gervice for building and maintenance of necessary roads
and leveling of drill sites, plus moving drilling oquipment from
hole to hols, if roquired, will be provided by the Gaddio Mining

Company &t no charge to the Longyear Company.

@) Core boxes, marker blocks, and sample sacks will be furnished by
the Gaddis Mining Company.

£) It is undorstood that Gaddis Mining Company reserves the right

to terminate the drilling program after completion of 2 minimum

of two holes, if satisfactory core recovery is not obtained. In
this regard, it 1s understood that & minimm of 80 percent core
rocovery in the vein material will be satisfactory. 1t is also

GADDIS MINING COMPANY”

Suitq 120
DIAMOND CORE DRILL MANUSACTURERS ¢ MINING ENGINEERING AND GEOLOGICAL CONSULTANTS @ comg _DRILLIN NTRACTORS

1700 Broadway
Denver 2, Colorado ,
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Gaddisc Mining Company =2 Fobruary 1k, 1962

undorstood that you may eleet %o drill through tho vein material
on & hourly er day rate basis instoad of the quoted price per
foot basis,

g) Ve undorstand that tho living quarters for th: erou eo@ be obtaincd
at Tayler Park Trading Post, approximatoly 13 miles froa the drtl-
ling arca, or a fiold earp can be cotablished on the preporty 4T
dosirced,.

3. For this progrom we propose to furnish ono Longyear diamond drill of suit-
able dosign amd eapacity, togethar with MY, BX, and AX sise wire line and stan-
dard coring tools, plus all ethor nocogssary aecessory tools normally used en

a drilling progrom of this type. We furthor propoge to operate the drill on a
minimn of ono ehift por day, oix days per woek sehedule, and would oxpect o
complete all the plamod drillimg by Oetobor 15, 1962,

Lo Wo will earry public linbility imouremso eovering parsonal injury and pro-
perty damage, aed Vorlmon's Compengotion ingsurance, and alge all-risk insuronce

on the drilling oquiprent protesting againot loss by theft, fire, flood, land-
slides and othor similar hazards,

Ve will aloe aosux and pay any amd all 01ld Ago Bonefit, Uneoploymsnt and
Social Security taxes cmd contributions imposed by fedoral or state embhorities.

Cortifieates showing the covarago reforrod %o will be furnished upon regquest .

5. Bagod upon tho conditions as outlimod above, and on other data set forth in
the specifications which accompanied your lotter of January 15, 1962, we are
ploased t0 quots as feollousgs

a) Mobilisation and dsrobilimation of porscanal
a-nd d?fllin{g muimn{c-onoococauooouooaoaooogh-?sooo LQEP

b) Ovorburdenm drilling in vortieal or amgle
holes with winimum inclimation of 55°
magurcd f£rom ths horigental -
0 to 50 fcot 1n @OPthesocscccocccarcooll 5050 par fto

¢) Dicoond core drilling in vertieal or anglo
holes as specified abowve -

NX Wire Iine &/or '° BX Vire Lino &/or
BX Std. Rosovering AX Std. Rosovering
Cors Approx.1=9/168  Core Approx.l-1/89

Indgo to 500 foet in dopthe...... £6.10 per f¢. $5.65 por f£t.

d) Day rato shargo for personnel amd oquipmsnt when drilling in
veln material, if roquostod by you amd necessitatod bocause of
diffieulty oncountered with poor core re€ovory....$115.00 por
8-hour day, with 2-nam ercw.

@) Roaming for casing, if requirod — all 8iges......3 2.35 por ft.

GADDIS MINING COMPANY"
Suite 1500
4700 Broadway
Denver 2, Colorado
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Geddis Mining Company -3 = February 1L, 1962

£) Cemsnting, waiting for cement to sat, and
drilling out cement, drill hole inclination
tests, and performing othsr pon-drilling but
necossary type of oporations requested by You..§$10,50 per hour,
plus o»st of sement or substitutes

g) Dslays for your convenionce or for which you
are regponsible.......c.. cooevonosocosoaeaans eo ol 9,75 per hour

6, Coros will be turnsd over to your reprosentative at the drill sites in
containers furnished by you.

7. Statcments covering the work performed will be prepared as promptly as
pessiole after the first of each momth, and paymant will be duo within twenbty
days from reeccipt of invoice.

8, We approciate tho epportunity to quote on this work. If awarded the con-
trect, we would be prepared %o commence the work June 1, 1962 - weather and
ground conditions parmitiing.

Sincerely,

M.J.GleagsonsJMMsbal

ACCEPTEDs
ADDIS MINING COMPANY

Bys

Dates

GADDIS MINING COMPANY
Suite 15900
1700 Broadway
) | Denver 2, Colorado
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BID AND SCHEDULE OF UNIT PRICES
DIAMOND DRILLING PROGRAM
FOREST HILL MINE

GUNNISON COUNTY COLORADO

GADDIS MINING COMPANY ~

MOBILIZATION AND DEMOBILIZATION OF MEN AND EQUIPMENT Yoo
OVERBURDEN PER FOOT ¢

NX BX AX
0 to 500 FEET (1180 feet ” ) // = 1 = £ =~ PRICE PER FOOT
WIRE LINE OR SPECIAL EQUIPMENT (320 feet Z ) PRICE PER FOOT
DAILY RATE - MEN & EQUIPMENT PER 8 HOUR SHIFT IN VEIN ZONE D i
CEMENTING TIME PER HOUR J o = PLUS COST OF CEMENT OR CEMENT SUBSTITUTE.

GOLDEN DRILLING COMPANY

- . 414’, A .A-..
BY K 4 /t] ((:)'/ (_/L('('—L—

I

GADDIS MINING COMPANY
Suite 1500

1700 Broadway /

Denver 2, Colorade /





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VA. 22092

June 21, 1979
In Reply Refer To:
Mail Stop 953

Memorandum
To: Branch of Financial Reports
From: Chief, Office of Minerals Exploration

Subject: Recording of realized losses on OME contracts

Write-off of realized losses on the contracts listed is hereby
authorized, effective July 31, 1979.

Contract Docket - Operator Write-off
2154 6227 Gaddis Mining Company  $12,740.71
2264 6577 Loren E. Smith '$27,049.69

SAesadl) s oo

Harold Kirkemo

One Hundred Years of Earth Science in the Public Service
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: June 21, 1979
Mail Stop 953

Mr. Loren E. Smith
1844 Valley View Road
Boulder, Colorado 80301

Re: OME-6577 (Copper-— Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and

OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Mr. Smith:

By the terms of the Certification of Possible Production dated
March 2, 1970, all minerals mined or produced on the properties
described in the two contracts, as amended, cited above, are
subject to the Government's royalty from June 27, 1962, to

July 31, 1979. '

As the period during which the properties will be subject to
royalty expires on July 31, 1979, the Government thereafter will
retain no claims or liens against the property subject to the
contracts or any production therefrom. We, therefore, will close
our books and records for these contracts on that date.

Sincerely yours,

MW

Harold Kirkemo, Chief
Office of Minerals Exploration

!





In Reply Refer To:
Mail Stop 953

/ Ms. Patsy A. Skeel
721 Franklin Street
Buffalo, Iowa 52728

Re:

Dear Ms. Skeel:

United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

June 21, 1979

OME-6577 (Copper-Silver-Gold)

Loren E, Smith

Forest Hill Mine

Gunnison County, Colorado

Contract 2264 (Subject Contract)
and :

OME-6227 (Silver-Gold-Lead-Zinc-Copper)

Gaddis Mining Company

Forest Hill Mine

Gunnison County, Colorado

Contract 2154 (Prior Contract)

Enclosed is a self-explanatory letter dated June 21, 1979,

to Mr. Loren E. Smith, This relates to the Lien and Subordination

it G e i i

Agreements signed by you on October 25, 1976.

Sincerely yours,

Harold Kirkemo, Chief

Office .of Minerals Exploration
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: June 21, 1979
Mail Stop 953

Dr. R. W. Irish
VA Hospital
Saginaw, Michigan 48605

Re: OME-6577 (Copper—Silver—Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and
OME-6227 (Silver-Gold-Lead-Zinc- Copper)

Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)
Dear Dr. Irish:
Enclosed is a self-explanatory letter dated June 21, 1979,
to Mr. Loren E, Smith., This relates to the Lien and Subordination
Agreements signed by you on October 25, 1976.

Sincerely yours,

Harold Kirkemo, Chief .
Office .of Minerals Exploration.





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To; June 21, 1979
Mail Stop 953 .

Mr. John R. Aitken
Attorney at Law

First National Bldg.
Davenport, Iowa 52801

Re: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and

OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Mr. Aitken:

Enclosed is a self-explanatory letter dated June 21, 1979, to
Mr. Loren E. Smith. This relates to the Lien and Subordination
Agreements sigqedAby you oﬁ October 25, 1976.

Slncerely yours,

MMM

Harold Klrxemo, Chief .
Office of Minerals Exploration:

Enclosure





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: ‘ June 21, 1979
Mail Stop 953 ' '

Dr. Ralph E. Irish
VA Hospital
Phoenix, Arizona 85012

Re: OME~6577 (Copper-Silver-Gold)
‘ Loren E, Smith
" Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and
OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)
Dear Dr. Irish:
Enclosed is a self-explanatory letter dated June 21, 1979,
to Mr., Loren E. Smith, This relates -to the Lien and Subordination
Agreements signed by you on October 25, 1976.

Sincerely yours,

 ald s

" Harold Kirkemo, Chief
Office of Minerals Exploration





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: June 21, 1979
Mail Stop 953 '

Ms. Florence H, Irish
2866 So. Ursula Street
Denver, Colorado 80232

Re: OME-6577 (Copper-Silver-Gold)

’ Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and
OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
- Forest Hill Mine

Gunnison County, Colorado

Contract 2154 (Prior Contract)’
Dear Ms. Irish:
Enclosed is a self-explanatory letter dated June 21, 1979,
to Mr. Loren E. Smith, This relates to the Lien and Subordination
Agreements signed by you on October 25, 1976.

Sincerely yours,

Harold Kirkemo, Chief

Office of Minerals Exploration





In Reply Refer To:
Mail Stop 953

Ms. Vivian E. Duncan

United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

June 21, 1979

1519 W. Columbia Avenue

Davenport, Iowa 52804

Re:

OME-~6577 (Copper-Silver-Gold)
Loren E. Smith

" Forest Hill Mine .
Gunnison County, Colorado

. Contract 2264 (Subject Contract)

Dear Ms. Duncan:

and -
OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis:-Mining Company v
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Enclosed is a self-explanatory letter dated June 21, 1979,

to Mr, Loren E. Smith,

This relates to the Lien and Subordination

Agreements signed by you on October 25, 1976.

Sincerely yours,

Harold Kirkemo, Chief
Office .of Minerals Exploration





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

November 18, 1976

Mr. John R. Aitken
Attorney at Law

First National Bldg.
Davenport, Iowa 52801

Dear Mr. Aitken:

Re: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and

OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Mr. Aitken:

This is in reply to your letter of November 12, 1976, inquiring about
responsibilities for the lien and obligations for payment of royalty
on production from the Forest Hill mine as a consequence of the
referenced OME contracts.

The lien and the obligation for repayment of outstanding balance and
accrued interest terminate on July 31, 1979. The outstanding debt is
cancelled as of that date, and there is no further obligation for
payment of royalty on production.

The property may be sold, leased, or optioned by the heirs any time
prior to July 31, 1979. 1In order to protect the Government's interest
in the property resulting from the OME contracts, responsibility for the
lien and payment of royalty remains with the heirs unless it is clearly
transferred to the new owners in the document of sale, lease, or option.
Absence of such transfer in the lease between "Irish" and Loren E. Smith
prompted us to request signatures on the Lien and Subordination
Agreements form sent to Dr. Irish with our letter dated October 4, 1976.
In the event the new owner fails to pay royalty on production, the
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Government would look to the original Operator, Loren E, Smith, for

any royalties due. Copies of documents pertinent to your inquiry are

enclosed.

We ‘would appreciate signatures on the Lien and Subordination Agreements
form sent to Dr. Irish on October 4, 1976, and return to this office

of four signed copies. .

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploraiton

Enclosures

cc:

DRF

MR Rdg.
OME Rdg. :
OME Files g
Mr. Kirkemo .
Region IIT f

HKirkemo/gpw
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MAX H. CHRISTIE
ATTORNEY AT LAW
MAX H, CHRISTIE FIRST NATIONAL BLDG.

JOHN R. AITKEN DAVENPORT, IOWA
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November 12, 1<76

Mr. Harold Kirkemo

Office of Minerals Exploration
United States Department of Interior
Reston, Virginia 22092

Dear Mr. Kirkemo:

I am writing you in regards to your letter »f October L,
1976 which was addressed to Dr. R. W. Irish:, I represent
Vivian Duncan who is an heir of the J. P. 1yish estate.

Since I am unfamiliar with this particular Area of the law,

I would like to ask you several questions., First, you stated
that it is necessary for the government to 1!2ve & lien on the
land until the period of obligation for roys1ity terminates or
July 31, 1979. Is it only the lien which trIminates or is it .,
the debt. also? If the debt remains, is ther® & payment schedule?
Secondly, if the lien is upon the productio)t ©f minerals and tge
land, are the heirs prohibited from selling 8ny parcel of land?
If the heirs can sell, I assume the purchas«<I takes subject to
your lien, correct? If you could answer thcS€ questions and

give me an overview of the present situation 88 it effects the
heirs, it would be greatly appreciated.

I am sorry that the lease did not make refe;ence to the OME
contracts: Until your letter, my client and I Were unaware
that they existed.

Thank you very much for your assistance in #7Ris matter.

Very truly yourg;a
éﬁ}ﬂéZ;éZQL76*”‘

John R. Aitken
Attorney at Law

JRA/kr

enclosure
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

October 4, 1976

Mr. Loren E. Smith
1844 Valley View Road
Boulder, Colorado 80301

Re: OME-6577 (Copper-Silver-Gold)

Loren E. Smith

Forest Hill Mine

Gunnision County, Colorado

Contract 2264 (Subject Contract)

’ and '

OME-=6227 (Silver-Gold-Lead~-
Zinc-Copper)

Gaddis Mining Company’

Forest Hill Mine ‘

Gunnison County, Colorado

Contract 2154 (Prior Contract)

Dear Mr. Smith:
Thank you for the copies of the new lease dn the subject property.

The enclosed copy of our letter of October 4, 1976, to Dr. R. W. Irish
is self explanatory. : ' :

Sincerely yours,

‘Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosure

CC:

DRF

MR Rdg. .

OME Rdg.. .
OME Files.

Mr. Kirkemo . .
Region IITI °

HKirkemo/gpw





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

October 4, 1976

\

Dr. R. W. Irish-
Veterans Administration Hospital
Knoxville, Iowa 50138

Re: . OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

~ and ’
OME-6227 (Silver-Gold-Lead-
Zinc-Copper).

GaddlS Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Dr. Irish:

We recently received a copy of the Mining Lease with Option to Purchase
dated April 1, 1976, between parties referred to as "Irish" and

Loren E. Smith, concerning certain mining claims in the Tin Cup Mining
District, Gunnison County, Colorado. ' These claims were included in two
minerals exploration contracts between the U.S. Government and Mr. Loren E.
Smith (OME-6227, Contract 2154 and OME-6577, Contract 2264). Enclosed is
a copy of our letter dated March 2, 1970, to Mr. Smith regarding royalty
payments to the Government on production from this property, and preserva-
tion of the Government's royalty rights.

The lease mentioned above does not specifically refer to the Government's
interest in the property. However, Mr. Smith in a letter to us dated
September 14, 1976, acknowledges that the Government has a lien on the
property. ' ' :

In lieu of a spébific reference in the lease to the OME contracts, a new
Lien and Subordination Agreements signed by you and others as present
owners and heirs of the late Dr. J. P. Irish, who signed the original
Agreements on September 1, 1966, would meet. the legal requirement for
maintaining the Government's lien on the land until the period of obliga-
tion for royalty terminates July 31, 1979.
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Please sign each copy of the Lien and Subordination Agreements, send
the forms to the other parties for signing and entry of address, retain
one copy for your files, and return four signed copies to this office.
We have inserted the names of persons whose signatures we request. We
appreciate your attention to this matter.

Sincerely yours,

Nersll Soihanns

Harold Kirkemd; Chief
Office of Minerals Exploration

Enclosures ..

Copy to: Loren E. Smith

CC:

DRF

MR Rdg.

OME Rdg. ..
OME Files.
Mr. Kirkemo . :
Region III °

HKirkemo/gpw





IN REPLY REFER TO: -

Boulder, Colorado 80303

Y
‘l’ s zé@éﬁ”
L nited States Department of the Interior |

GEOLOCICAL SURVEY
RESTON, VIRGINIA 22092

Office cf Minerals Exploration November 7, 1975

Re: OME-6227 (Sllver—Gold-Lead—
Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
and
OME-6577 (Copper-Silver-Gold)
, Loren E. Smith
) ' Forest Hill Mine

‘Mr. L E. Smith
Mr. Loren mi ' Gunnison County, Colorado

§¢$=i= 3
1844 Veddey=Vteu=Rewd $5 7% Contract 2264

Dear Mr.'Smith:

After the completion of the approved exploration work under

~ the contract identified above, we asked to be informed about

changes in the status of the property and production fram it
during the period of ‘royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter ard return %opies to this office
with copies of any pertinent documents.

Slncerely yours,

MW

Harold Kirkemo, Chief
Office of Minerals Exploration

pee





Form MME 63
( May 1970) ) :
: REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNDER ROYALTY AGREEMENT
1. Since January 3, 1975 , has there been a chonge in ownership,-lease, or Yes Q/No D

:sublease? If yes, please state detalls of the transaction below and provide a true or
signed copy of the pertmenl documents, unless they have been promdef«/ou, ‘ . -
- -
et / o] 74*%4
T- 7-évr/ ‘

2. Since January 3, 1975 , has there been any production from the land Yes D Ne D

subject to the contract?

If so and it was shipped, give quantity, value, and name and ‘address of purchaser.

A
Pur‘chosor ( name and addres.f) Quanﬁ'y Value
B. If stockpiled awaiting sale, ‘state quontity, grade, ut;d lo¢ation."
. Type Quantity ( tons ) Estim;:ted Grade ‘Loca"ion
Ore
Concentrates
Other
3. Since Has'any produ;:tion been transported through Yes D No D
workings ( see of contract )? :
If so, state quantity, value. and disposition of material.
Quantity Volnf& .

Disposition of Material

Submitted by:
Title

/\“Zi/@@%/ Looas

Date

,%s;?z ssHPALLLN T s :






IN REPLY REFER TO:

7 OFFICIAL
COPY

0. M. E.

RECETVED

JAN 10 1975
I ﬁr‘iii;s| 'cou; ‘

ZE. |

United States Department of the Interior
GEQOLOGICAL SURVE

ARG TON ‘.1035,,2?%’2

REFON, VIRGINIA 2209 :

Office of Minerals Exploration Noveuber 27, 1576

Re; OME-~6227 (8ilver-Gold-Lead-
Zinc-Copper)
Gaddis Mining Company
Porent HEll Mine
Gunaison County, Colorade
Contract 2154
OME~6577 g%ﬂaezvéﬂvemcgw)
forar P. Smi Loren E. Smith
Me, Loren B Smith ol e ‘
Boulder, Colorado 80303 Contracs 2264

Deay Mr. Smithi

After the completion of the approved exploration work under
the contract identified sbove, we asked to be informed about
changes in the status of the property and production fram it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, pleasg,gpgwer the questions on the
back of this letter and return #%® copies to this office
with copies of any pertinent documents.

Sincerely yours,

s

Harold Rirkewo, Chief
Qffice of Mivevals Explorvation






Form MME 63 - . . .
(May 1970) CTI C RS
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNbDER ROYALTY AGREEMENT
1. Since APru 25, 1974 ", has there been a change in ownership, lease, or Yes D No D
sublease? If yes, please state details of the transaction below and provide a true or

signed copy of the pertinent documents, unless they bave been provided before.

2. Since April 25’ 1974 - , has there been any production from the |‘cv|nd

subject to the contract?

A. If so and it was shipped, give quantity, value, and name and address of purchaser.
Purchaser ( name and address ) 4Quun'>ity‘ Value
B. If stockpiled awaiting solo,‘:‘sﬁ:fe quantity, grade, and locatien.
Type Quantity (tor;s) Estimated Grade Localﬁonb
Ore
Concentrates
Other
3. Since B ", has unf production been transported through Yes [:] No D
workings ( see of contract }?
If so, state quantity, value, and disposition of material.
Disposition of Material Quantity Value
Submitted by: .,
= D oy /Z 7%(
Address ) Date/ —
(o gy LA B/
/ / L

LT,





United States Department of the Interior
(rEOLOGICAL SURV EY

Reston, vmxam 22092
v RepLy REFER To:  Office of Minerals Exploration Rovenbar 30, 1973

Re: QHE.6237 (B8ilver-Gold«Lead.
&inc-Coppor)
Gaddis mamg Conpany
Forest Hill Mine
Gunntsen County, Colorado

Contract 2154
and
OHE-E577 {(Copper-Silver-Gold)
¥y, Loven B, Snith Loven B, Saith
184% Vallay Viev Koad Forest Hill Hine . .
Boulder, Colorado 8003 Gunnisun County, Colotado

' Contract 2264
Deay Mr, Saigh:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the

back of this letter and return WiERopies to this office
with copies of any pertinent documents.

Eincerely yours,

Hiarold Etirkemo, Chief
Offtce of Hiperals Hiploration

&Q&&ﬂ





‘Form MME 63

( May 1970)
REQUEST FOR INFORMATION ON CERTlFlED PROJECT

OR PROJECT UNDER ROYALTY AGREEMENT
1. Since g‘ h 9 igm , has there been a change in ownership, lease, or Yes D No K
"sublease? l/ yes, please state delaxls of the transaction below and provide a true or
signed copyof the pertinent documents, unless they bhave been provided before.

.
4

3 AR - 3 - - . Ll
; has there been any production from the land- - " Yes' D No k

2. Since  Maweh © 19?3

i subject to the. confract’ ~

A. If so and it was shipped, give quantity, value, and name and address of purchase'.r".'

Purchaser ( name and address ) Quantity Value
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity ( tons )  Eftimated Grade Location
Ore
Concentrates
Other v SR
ves [ v @&

hus any. produchon been transported through

3. Since
of contract )?

workings ( see

If so, state quantity, value, and disposition of material.

Quantity Value

Disposition of Material

Submitted by:
Name

Title

A R =
AR ’
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United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration ‘ November 21, 1972
AIRMAIL ‘%m-‘sa‘a? (Silver-Gold-Lead-
Zinc-Copper)
Mr. Loren E. Smith : \ . Gaddis Mining Company
40% 5% s ’ A " Forest 'Hill 'Mine o
Boulder, 0010rado 803013 - -~ ' ‘Gunnigon County, 0010tado
(1844 Valley View Rd.) - Co : " Contract 2154 e
and

OME-6577 (COppet-Silvet-Gold)
Loren E. Smith

Forest Hill Mine

Gunnigon County, Colorado
Contract 2264

Dear Mr. Smith:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
-changes in the status of the property and production from it
~during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return Ropies to this office
with- copies of any pertinent documents. .

Thts has reference to MMB Form 63, Requeast for Information on
Certified Project, which was mailed to you on September 8, 1972,
but not completed and returned,  Please’ complete and return
three copies at your earliest convenience.

Sincerely yours,

M%-&m«

Harold Kirkemo
Chief, Office of
Minerals Exploration





Form MME 63
( May 1970)

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
.. OR PROJECT UNDER ROYALTY AGREEMENT

1. Since April 15, 1971

sublease? “If 'yes, pIease state delaxls of the transaction below and provide a true or:

, has there been a change in ownership, lease, or

signed copy of. the’ perlmenl documents, unless they have been provided before.

Referring to the SPECIAL AGRERMENT CONCERNING LAND in Arfiex 1. ,

of Contract 2264 (0ME~6577) » has any land within 1500 feet of

any part of' :he land desctibed in this contract been acquired? Yee [ /‘

[ PR

2. Since i1 15. 1971

subject to the e n'ract’

has there been any production from the land’

D

A. If so and it was shipped, give q‘ﬁan‘ﬁ'y, value, and name and address of purchaser. S

Purchaser ( name and address ) "Quun'i_:ty Value
B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity ( tons ) -.\Estimated Grade Location

Ore )
- "$ e ‘y
G ) o : el
Concentrates’,. i
A I ' i thy ) ). ) d .
Pyl ' L Sty ". Ty . s iy § oy
Other ¢ ‘
3. Since ' thhc;ls' any produchon been Qronspor'ed 'htough B Yes D No @/

. .

workings ( see

of contract )}?

R e . --,;‘I""-li?,-‘;‘ Wipa! 4
If so, state quantity, value, and disposition of material,

Disposition of Material ~
)

Quantity

Value

.t o Lo N T

Submitted by:

. Name Lclf & (‘ﬁ M Title

ngo ”// Date
5030

Address Fwy WZ/

Gt

75/%






United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 .

. N RepLy ReFer To:  Office of Minerals Exploration mﬂ gg@ ggg;

Re:|

-WW‘*‘? Copbur«3 iim*ﬁwi
wﬂ% g ia

After the completion of the approved exploration work under T
‘the contract#¥identified above, we asked to be informed about
-_.cha.nges in the status of: the property and production frcm it
‘,during the period of roya.lty obligation. o

Ny "'back of this letter a.nd return"“ copies to this offlce
"with copies of any pertinent documents. !






Form MME 63
( May 1970)
-+ REQUEST FOR INFORMATION ON CERTIFIED PROJECT.
- OR PROJECT UNDER ROYALTY AGREEMENT . o
\ - 3 s " - . o . . - .. — a
l \Slnco , has there been a chonge in ownershnp, lecse, or ' Y‘ers D No D/

".sublease? IfYes, Ieage state delmls of the transaction below and provide a true or

signed copy of the pertinent documents, unless they have been provided be/ore.

0f Conten
mﬁy paet of the land

% to cie Wﬁ? BN COBCEN
ﬁmmém m this

2. Since "a&y 3. tﬁﬁg

subject to the contract?

, has there been any production from the land

A If so and it was shipped, give quantity, value, and name and address c';,f-. p.urclr’ihsev,

Purchaser ( name and address ) T Quqnt-ﬂky o ; Vbci'xue
B. If ~sfockpi.lled awuitinglsole, state quanﬁ'y, grade, and location. 1
Type :Quon'ﬁ!y‘ (tons ) Estimated Grade Loca,"ion
lOre
Concentrates
Other

3. Since
workings ( see

. has any production been transported through

of contract ) ?

Y;o‘; D -No | E/

Iy so; state quantity, value, and disposition of matg}ial.

Dispo‘siti.on of Material

Quantity i -} Value

Submitted by

°Ai?’;@/ oawé ,{M T & 2/

Gl Gl





See further MME Form 63 to Operator in OME-6577, Contract 2264

Covering two contracts
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‘l" ) : | q" S IN AERLY ABFTR YO
 Office of Minerals Bwploration
UNITED STATES ‘ S |
. DEPARTMENT OF THE:INTERIOR '
" GEOLOGICAL SURVEY ' - -
WASHINGTON, D.C. 20242

June 27, 1969

. . Mr. Loren E. Smith N hOFgég;AL;'
s 5401 Western Avenue . . 0. M. E. R
Boulder, Colorado 80302 . Gaddis Mining Company
RECEIVED .
Forest Hill:Mine

juL 7 1969 Gunnison County, Colorado
Contract 2154

" 'Re: OME-6227 (Silver-Gold-Lead-
: Zinc-Copper)

INITIALS|CODE
La /3¢

X 720

o N

Dear Mr. Smith: 220}

After the completion of the approved exploration work under
the contract identified above, we agked to be informed about

changes in the status of the property and production from it
during the period of royalty obligation. . = .ol

To assist you to furnish this information and to assure'the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office

with copies of any pertinent documents.

This inquiry relates to the Mining Lease with Option to
Purchase dated March 25, 1963, between Dr. J. P. Irish and
you.

Sincerely yours, R

Harold Kirkemo
Chief, Office of
S . o - Minerals Exploration

rd





REQUEST FOR mmnm Gl mnm PROJECT
" AND PROJ!GI‘ RO!AI.T! AGRERMENT

x4

‘MME. Form 63 - .
Revised T7-65.

wo-
1,

1§ Since .»July 23, 1968 | has there bbin'a‘Chnngo in aunéiihip,
lease, or sublease? If yes, please state details of the trans-

‘*>j o action below and provide a true or signed:copy of -the: portincnt
SRR Yel[::] N°[2:1,—”

'7 ‘ documents, unlesa they have been provided befbre. e

]
4
i

3‘1- ,

ST amin g s e

2, Since July 23, 1968 | has there been'any production from

Li.e land subject to the éontract? g YesD NOE/-- ‘

A. If so and it wes shipped glve quantity, value, and name and
~address of purchaser. .

! B Q.ua..z':tity“ o Value

B. If stockpiled awaiting sé.le, state qﬁantity,‘ grade, and l_dcatign. |

Type . 'Quantity . Estimated Grade ~Location
Ore , © Tons .
Concen-
trateg " Tons
C DR ST '
Other ., .. .- - Tons

.

3. Since . has any. production been tra.nsported
through workings (see " 'of contract)? YesD No -

If so, state quantity, value, and diaposition of material.

Disposition of Material . Quantity Value

Submitted by:

Name Title Y

msvess $50/ fulow e e Lo KD L7
faut o
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UNITED STATES ' /}/ d
DEPARTMENT OF THE INTERIOR /
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

March 31, 1964

Memorandum
To: Director
From: W. R. Griswold

Subject: OME-6227 (Silver-Lead-Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado

Concerning your inquiry, "Any future here,'" about the only comment
I can make is to say, "I have seen sicker cats than this get well."

Ore reserves and grade (as given) are probably not as deluxe as
stated, but they could stand substantial revision downward and still
be okay.

In its original application the Gaddis Co. requested an underground
program about as follows:

Crosscutting - 1600 ft,

Drifting on the Springfield, No. 1, No. 2, and No. 3 veins -
1250 ft.

Raising - 200 ft.

Estimated cost was $130,300.00

Our reaction was expressed in the Selfridge memo of March 20, 1962,
to Connors (copy attached). Finally we agreed upon a program to
diamond drill the Springfield vein.

Concerning the other three veins on the property, the Applicant
said, '"Vein No. 1 has been explored by a drift 400 ft. north of the _
tunnel and is reported to contain 'mill grade ore'.

"Veins No. 2 and 3 are traceable on the surface for a distance of
1000 ft. by float and are recognizable on the aerial fotos. There
are no outcrops of these veins and the area is covered by a heavy
growth of timber and overburden.’'

Connors, in his final report says, "The Operator does not believe
that the total indicated ore reserves would be sufficient to allow -





a reasonable profit after amortization for development and build-
ing a mill. He believes, and I concur, that additional explora-
tion and development of some other nearby veins will be required
to justify building a mill, There are several veins which would
be intersected by the continuation of an adit which has been
started at the foot of the mountain. The dump material from one
of these veins where a small amount of drifting had been done by
early explorers indicates that further exploration of this vein is
warranted. The Operator is planning further exploration of this
vein either with or without Govermment aid."

It would be my suggestion that we instruct Connors to advise this
Operator that if it can raise funds for a good underground program
we would be willing.to give it serious consideration.

W. R. Griswold, Chief
Division of Minerals

Enclosure
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2.
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PROJECT SUMMARY REPORT
By: W. R. Griswold

OME-6227 (Gold Silver-Copper-Lead-Zinc)
Contract 2154

Property: Forest Hill Mine
Gunnison County, Colorado

Operator: Gaddis Mining Company
Suite 1500 Mile High Cent
Denver 2, Colorado

Operator's Property Rights: Lease a
July 21, 1961. Amendment
1962. Lien or Subordinat
May 24 and July 4, 1962,
Contract dated June 27, 1962

Work Authorized:

Bulldozing, 25 hours @ $12. 00

Assays, 200 @ $1.50

Diamond drilling, 3200' @ $9.47
(inclusive of all charges)

Total Estimated Cost of the Project
Government participation @ 507%
Amendments:

. No. 1, dated January 1, 1963,

12/11/62 to 6/1/63. Ext
six to fifteen months.

)
H

March 25, 1964

er

nd Option dated
of same dated May 4,
ion Agreements dated

R300.00
300.00
5

30,320.00

$30,920.00
$15.460.00

Recess work from
ends completion from
Extends royalty

period to eleven years from contract date.

No. 2, dated August 1, 1963. Extends recess from

6/1/63 to 8/15/63.

Work Completed:

Bulldozing, 25 hrs. @ 12.00
Assays, 173
Diamond drilling (inclusive of
all charges)
3200' @ $7.76

Total Cost of the Project
Government Participation @ 507

,T'

$300,00
340.50

24,840.92

$25,481.42
$12,740.71





Work completed September 1963

Final Reports:

Operator's Final Report dated November 14, 1963
Field final report dated January 17, 1964

3. Report of Review dated November 20, 1963

. \,l;g\-\ut?y 201G L
4. Certification dated 5

Ore estimate; indicated and inferred 140,500 tons,
0.07 oz, Au., 10.4 oz. Ag., 6.8% Pb,, 11.7% Zn., 0.7% Cu,

5. Comments:

The project work was done in an efficient manner and was

surprisingly successful. Probably the estimated tonnage . %
and grade are a shade on the high side, yet the results Aoy
were better than expected. '

The Operator is now justified in driving a crosscut
tunnel from the bottom of the hill to explore this vein .
more fully, along with other parallel veins known to be
ore-bearing. It would seem that an opportunity exists
to create a moderate-sized mining operation.

\

AN

W. R, Griswold, Chief
Division of Minerals

WRGriswold/mm

cc: Director's Reading File
F. E. Johnson
Docket
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“MME Form 17 . . : | | o‘

Mar. 59 , - W% OFFICE OF MINERALS EXPLORATION
| WORK COMPLETED ANALYSTS

Certified After final sudit or review report is received, preparé in duplicate.

20 - é.%/ File originel in official docket. Send copy to Code 210.
Operator ‘ ‘Actual Cost P

C::;?C?é?/;S ,//5377/494 C:ZZD L L
State . Agreed Unit .
oo ‘ ‘ Cost Z— .
Final Report - Commodi ty Docket No.
of Audit /*2%, 2 ;»7 S 2E <229
Final Report ' . Contract No.
of Review /- ’ : . _22r<:£}9/y"
' Authorized by - Completed Net cost aft-
Type of Work Contract and © .. and er sale of
(Use these categories only) . Amendments | - Paid for . |Gov't. Property
Units Costd/ Units Costl/

Drifting & Crosscutting:
Raising
Shafts |
‘W//»:@';/Ly | 250 ,5&0 )23 | 32047
Drilling $/g/,70,9o) 23250 o’ 2FLYo72

. By teyo 2777 /@5/4'/5 300 | 25 | 369, | e
Underground Exca.vaticn | |
Roads and Trails

Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Reha.'bilitation

New Building, Improvements, etc.

Other (Specify)

Totals | | . | Ly, ’/S’/.é@

1/ Round off to dollars. /2 y, 7v6 -7/
2/ Net cost total must agree with final report of audit or review.

Prepared ﬁM _Date 3/ 2-3/ ey

U172l’-

\






3 UNITED STATES =
'DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

~ December 21, 1967

IN m:.vniruro:

Office of Minerals Exploration

Mr. Loren E. Smith : - Re: 0H8-6227 (Silveracold*Lead
437 Highland Zinc¢-Copper)

Boulder, Colorado 80302

Gaddis Mining Company

FPorest Hill Mine
Gunnison County, Colorado

Contract 2154

.Dear Mr. Smith:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this. office
with copies of any pertinent documents. :

This inquiry relates to the Mining Lease With Option To

- COPY

JAN 2

'INITIALSl

OFFICIAL

‘0. M. E'
RECEIVED

1968

C‘ODE
/3o »

/30

Ll

Purchase dated March 25, 1965, between Dr. J. P. Irish and you.

Sincerely yours,
fﬂiA&ﬂK‘EL JOHNSON

Frank E. Johnson
Chief, Office of
Minerals Bxploration

R
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MME Form 63 ‘ . ‘ K ’
Revised 7-65 . |
REQUEST FOR INFORMATTON ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT'

1. Since . September 5, 1966as there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

»do'cuments; unless ‘theyr have been provided before. YesD No E/
(e TR L
! it i (‘ ' ] i ooy i
i )
o o taht N ‘&.‘{'7:‘} SHYY et f

: o)) '
2. Since Sthember 59 1966 has there been any production from

the land subject to the contract? = - YesD No@/’ ’

A. If so and it was shipped give quantity, value, and neme and
address of purchaser

: | Quantity, ... Value.

B. If stockpiled awaiting sale, state 'quantity,,g'rade,&ar;d:leeati'qn‘.',:ﬂ

Type Qusntity - - . Estimated Grade ... . Location -~
ore * - Tons .
Concen- R
trates” - Tons -
Other Y .. :Tons ,
T N T P A O Yol ,-.:."5 N T IS A T O A |
3. Since . : ha.s ‘any production been tra.nsported oo : )
through worklngs (see’ . ,’ Fon o of contract)'?‘ e YesD No@/

If so, state quantlt&, va.Lue,, and dispos1t10n of material

"O.A) I

Disposition of Material : Quantlty Value

ORI PSS S S

Submitted by: : :
. / )
Name (<grens Title

Address (S¥O/ &._g_é‘%&, ~  Date /ﬁ, 2 7 /?{7
S FRus L Cah ”






. : . IN REPLY REFER TO:

UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

August 17, 1966

' Mr. loren E. Smith OFFICIED Re: oMg-6227 (Silver-Gold-Lead-
437 Highland . CcoPY " Zinc-Copper)
Boulder, Colorado 0. ¥. K. _ Gaddis Mining Company

RECEIVED : Forest Hill Mine
Gunnison County, Colorado
SEP 14 1966 Contract 2154, ..
INJTIAL lCrOD_‘

II/Z (}

Dear Mr., Smith: ]

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it

during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

This inquiry relates to the Mining Lease With Option To
Purchase dated March 25, 1965, between Dr. J. P. Irish

and you.

Sincerely yours,

ﬁ/%
" Frank E. nson

Chief, Office of
Minerals Exploration
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MME Form 63 ‘l’ : . ‘l.

Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT"

1. Since March 1965 , has there been a change in ownership,
lease, or sublease? If yes, pleade state:details of the trans-
action below and provide a true or signed copy of the pertinent

—p;qQQQH??pP§&Eg?;e§f£&Q?Xﬁhave been provided before.

{isegol -kl

P L N SEPRCILIE AN
__...:(..‘.AO. FEARSIOTON R R RRRST
e -y
Sl .‘:.:...“ -

052000 (TINsoL Lon
2. Since March-1965 -0~ , has there been any production from
the land subject to the contract? . YesD No@

A, TIf so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity ~Value

PR LN T 15 ]

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade - Location
Ore Tons
Concen- :
trates Tons
Other . _ . _Tons
SN St SOUIINN T SLT 0L enl S et R VA
. e WU LD L monuioa (UGRT (8D Dreinl Lolosonndnesd
3. Since : , has any production been transported ::ov i -
through workings (see of contract)? Yes[::] No[::]
CGHUHOT TLOEOnE

If so, state quantity, value, and disposition of material.

Disposition of Material . ' Quantity - Value
r.ous .
SO0 o

Submitted by:

Name 5‘/ ; dié;/ Title

Address 447> ﬂ/azgo/,,,/ Date \g,/ o /fe
Lot o BE ~

celinvolonl olinvack
'
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. t

MINING COMPANY
SUITE 1500 MlLEﬁHIG@F%m

DENVER 2, co@oﬁ&oo

?‘

Telephon MAQn a- % 'V,ﬁﬁ

. M AY 7 500
May 4, 1965 DE‘
United States Department of the Interior INITIApﬁ}OU
Office of Minerals Exploration ’ ljng
Washington 25, D.C, _ ' 42§¥%tnii
Attention: Mr, George C. Selfridge, Chief : ‘ ,?741
Division of Exploration Operations s - arn MR
Re: OME-6227 (Silver-Gold-LeY@=ZIHic-Copper)

Gaddis Maning Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154

Dear Sir:

This letter is in reference to your Request for Information on Certified
Project and Project Under Royalty Agreement'',

There has been a change in ownership on. the above subject properties. The
Mlning Lease with Option to Purchase dated July 21, 1961, between Dr. J. P.
Irish and Gaddis Mining Company is_no longer in full force and effect
because of lack of compliance with “the terms of the agreement The property
was released by Gaddis Mining Company to Dr, J. P. Irish and subsequently
leased to Loren EQZSmith; true photocopies of the release and"lease from Dr.
J. P, Irish are enclosed. Both the release and lease from Dr. J, P. Irish
contain a statement as to the lien held by the United States of America to

secure repayment of the loan made by the Office of Minerals Exploration,

While the OME 6227 was being conducted, Gaddis Mining Company acquired_ adjoin-
ing claims in the area and subsequently_sold these claims to Loren E. Smith;
true photocopies of Quit ClaimuDeeds are attached and contain a reservation

. whereby these properties are_subject to the lien=9e1d by the United States of
{ America,

Mr. W, H. Gaddis, major stockholder and financial backer of Gaddis Mining
Company, died on July 31, 1964, therefore, Gaddis Mining Company is unable
to continue in the mining Business,
If additional information is needed, please let us know.
Very truly yours
/(}(9 GADDIS MINING gm
=2 "

&}70 (Zgjzypaazx \;/664//

# ii AN
NI |

LES:EP

Encls. M

sQ? Assistant Sec?etary
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~ UNITED STATES |
 DEPARTMENT OF THE INTERIOR
.. OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

February 8, 1965

' R o Re.OME 6227 (Sllver-Gold -Lead-
Gaddis Mlnlng Company o . _ - . Zine-Copper)

Suite 1500 L . _ .Gaddis. Mining Company

- 1700 Broadway , Forest Hill Mine
Denver 2, Qp}orado‘ A - A B - Gunnison County, Colorado
_ o o . _ Contract 2154 .

%//é;‘ftvf;’\ ‘A o | . :‘
| AR A
ﬂtf“”# : ‘ o '
/ .

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist -you to furnish this information and to assure the
accuracy of our records, please answer the questions on the .
back of this letter and return two coples to this office
"with copies of any pertinent docunents’,

Sincerely ydurs,

c . George C. Selfridge, Chief
-Division of Exploration Operations





_ MME Form 63 ‘I' o | ""

" Revised 3-62

REQUEST .FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. 8ince Se tember 1963 , has there been:a .change in ownership,

OME-6227"
2154

=30 lease, or sublease?' If yes, please state details of the trans-. .. .

Craction below and provide a true or signed copy of the' pertinent
‘Idocuments, unless they have been provided before,

13 UL ) ARPERRE (.

Cxer ] we]

v IgVthe Mlnlng'Lease ‘'with Option to PurchaSe of July 21,° 1961 as -

amended,’ betweén Dré J. P: Irish and Gaddis Mining Company still
in full force and effect? If not, please give details,

2. 8ince September 1963 , has there been any production from
the land subject to the contract?

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity

3N
P M

0 =
Yés [] quE!

Value

B. 1If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type antity R © " Estimated Grade . Location
Ore . -Tons
Concen- .
trates - Tons
Other ‘ Tonsi '
3. Since , has any production been transported
through uorkings (aee S ~,-b of contract)?

-) ) (5 L0k

A. If so, state qpantity, value, and disposition of material.

Disposition of Materisl Quantity

Yes[:] No[:]

Value

, Submitiad,byiéggg%}s MININGAjZ?fé5Y - o |
Name ) /(Z;,oauﬁ/1 . 4@1;&// Title Assistant Secretary

Suite 2111, 1700 Broadway

Address Denver, Colorado 80202 Date _ May 4, 1965

4511






o b e e,

Fﬁed for recerd the............. d’ of %/ A D. 1064 ; at /2 ‘/‘é/laoh.!.
')5?748

'Mab“/(} OB,

Heception No.

379 FA 5492 MINING LEASE WITH OPTION TO PURCHASE

THIS AGREEMENT, made this;{j{gZ/ﬂay of /Z?M , 1965, by and

between DR. J. P.'IRISH, of Nucla, Colorado, hereinafter referred to as "IRISH",

s}

BOGf

and LOREN E.lsMITH, oi 437 Highland, Boulder, Colorado, hereinafter referreo to
as "SMITH". | | ' — | ,
WITNESSET H: o .
That Irish for and in consideration of the. payments, rents, royaltie%,
covenants, and agreements hereinafter expressed to be paid, kept and performed
by Smith, has optioned, granted, leased let and demised and by these presents
does option, grant 1ease, let and demiae unto Smith under the provisions and
conditions herein contained for the specific purpose of exploring for, mining,
extracting and removing: therefrom, mineral ores of every type and character
which are on, in or under the following described mining properties and premises)
situated in the Tin Cup Mining District, Gunnison County, Colorado, to-wit.

PATENTED LODE MINING CLAIMS

4

Springfield - '~ U, S. Patent No. 9508
- Springfield No. 1 U, S, Patent No. 9508
§ Compromise No. 1 U. S. Patent No. 13235
~ Compromise No. 2 U, S, Patent No. 13235
Goldfield .- U, S, Patent No, 13235
Goldfield No. 1 U, S. Patent No. 13235
Goldfield No. 3 U, S, Patent No. 13235
. Goldfield No..4 " U. 8, Patent No. 13235
o . Carbonate Prince U, S. Patent No. 4451
. S. Patent No, 13235

Goldfield No. 2 u.
. t ”
LODE CLAIMS HELD BY LOCATION AND POSSESSORY RIGHTS

Harvard _ . Recorded in Book 260, Page 205
Yale Recorded in Book 260, Page 205
Princeton " Recorded in Book 260, Page 206
Columbia Recorded in Book 260, Page 206

- Springfield Extension Recorded in Book 319, Page. 25

MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS

Paymagter ' Recorded in Book 319, Page 30
Springfield Recorded in Book 319, Page 28
Compromise Recorded in Book 319, Page 26

A11 of the foregoing property being'of record in the Office of the Connty
recorder at Gunnison,.Colorado; together with the right to construct buildings,
miils, make‘excavatione, open shafts, tunnels,-roads,'and improvementsiof_every
type and character, and the rignt to cutvand use timber necessary in the
operations hereunder, and which are or may become convenient or necessary in thé

mining, exploration, and removal of any mineral ores, all of which are herein-

after referred to as the premises .

TO HAVE AND TO'HOLD, the above described premises, unto Smith, for a
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term of ten years (10), from the date:heieof, and as 1§ng thereafter as mining
and development operafions afe conducted thereon, and upon the same.terms and
conditions herein contained, unless sooner forfeited or terminated through the
violation of any of fhe covenants and conditions herein contained; provided
further that said term shall terminate at such time that Smith exercis?s its
optibn to puréhase the mining properties, andlpéys the purchase priée,.all as
hefeinhfter'provided.' | )

Smith, in conéideration of the'premises, has covenanted, contracted

and agreed and by these presents does covenant, contract and égrée to and with

Irish as follows:

1, qun executing the agreement, Smith agrees to pay Irish the sum
of Ten and no/100 Dollars ($10.00), and other good and valuable
considerations, the receipt of which is ﬁereby'acknowledged, (it
Being expressly agreed by the parties hereto that said,paymgnt
'1s.not only the consideration for the granting of the option to
pgrchase as hereinafter provided, but is also the consideration
for the entering into of this agreement); and in addition, Smith

, - agrees to pay Irish a royalty of Ten /??kc.é’r/VZ (/0 CZ)
of the ore produced, savgd and marketed from the premises agd

/
then, in the event Smith exercises its option to purchase, as.

hereinafter set forth, said royalty payments shall be credited to~

ward the payment to Irish of the purchase price hére;nafter
provided, such foyalty of :7;¢7 /qgftzwﬁf[ (<)Q9‘2i)
-to ﬁe computed as follows:
(a) Where the mineral ores are shipped to a mill or smelter
not owned by Smith, the royalty shall be paid on the nef
mill or smelter return, less actual costs of transpor-
tation, |
,(5)_ Wheré the mineral ores are treated by a mill or smelter
owned by Smith, tﬁe royalty sha11 be paid on the gréss
return received from such milled or smelted ore;ﬁless
milling, smelting aﬁd transportation costs.
'2. All royalties shall be paid directly to Irish by the purchaser of
said ores, concehtrates-and minerals, and Smith éhali issue to
salid purchaser a Qritten.order to ‘do so.

3. Smith agrees to Qnter upon said leased premises on or before

-2-






4.

5.

6.

8.
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/4(,1011( 7[ / >L /7 G}/, and work the same in a workmanlike
: va L,

manner and in a manner neééssary to good and economical mining,
with due regard to the develoﬁment and preservation of said mine
or mining premises as a workable mining properfy.

-Sm;th agfees'to comply with all State and Federal laws and regu=
lations pertaining to and in accordance with good and safe mining
practices; to keep all new drifts, shafts, tunnels, winzes and
crosscuts clear of loose rock and rubbish unless prevented by -

extraordinary mining casualty, hnd agrees to stow no waste in

- drifts, shafts, tunnels, winzes and crosscuts.

Smith agrees to work, mine and develop said premises steadily and

continuously during the period of said lease, it being further

agreed that if exploration determines an ore body or bodieé,
which could not be mined and treated by a mill on or near said
property, at a profit at the present price of metals, £hat fhen
and in that event, the above Worg requirements shallAbe suspended
until such fimé as the price of metals makes it possible to mine
and mill the ores at a profit; it being further agreed that Smith

will pay to Irish, in absence of production, a minimum

royalty of M&&MM';OO )

per @5“‘{@' , starting 40: ( Z -‘:zc ZZQQ: and payable
the 1st day of _ oy 4 /&o'ﬁfﬁ and as long thereafter

as this lease is in effect.

Smith agrees to allow Irish, or his agents, at reasonable time

to enter upon said premises and descend in all mine workings for

the purpose of inspection, surveying or taking samples therefrom,

. but all to be without interference with mining operations; and to

render to Irish assistance in making such inspections or exami-

nations.
Smith agrees to indemnify and hold Irish harmless from all claims
/ . - .

for death of and injuries to third parties, and damage to and

loss of persdnal property of any kind'or character and by whom~

‘soever suffered, and which is occasioned by or in connection with

any work or operations performed or undertaken hérednder by Smith

its agents or employees,

Smith agfees to promptly pay all biils Rpr labor and mateiials






9,

10,

11,

12.

13.

"Smith's operations hereunder.

‘than three (3) prominent blaces on the properties,.warnings to

Smith agrees to furnish Irish all drill logs and assays, and .

" of said minerals and, if so applicable, all cost of operation

® o ®
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1ndurred in Smith's operations hefeunder, and to indemnify and
save Irish harmless from all claims and liabilities of every
kind and nature which may or might be incurred by reason of .

Smith agrees to carry adequate Workmen's Compensation Insurance

and Public and Property Damage Insurance; to pay all Social

Security taxes and all old age benefits, and to post in not less

all persons'against trespassing thereon, and to show that all
properties are leased to and under control of Smith ahd not Irish
Spith sha;l do all assessment work on all of the unpatenfed lode
claims and mill sites above described, and file affidavits of
labor performed in the name of Irish, a; required by>the mining
laws of the United‘States Governpent and the State of Colorado,
ail of which shall be completed on or before July 15 6f_each and
every year during the term of said lease, In.the event Smith
does not complete the annual assessment work required for the
abové descriﬁed unpatented lode claims and mill sites by July 15
of each year, and gives Irish notice thereof, this lease will
become null and void and of no fufther force and effeet.‘

Smith agrees to pay all property taxes as same shall become due.

Smith agrees to pay all taxes levied upon the minerals produced,

saved and marketed from the premises, but Smith shall have the

right to recover from Irish that part df'sgch taxes attributable

to the royalty pay#ble to Irish, it being understood: that this

provision  sha11 not apply to any income taxes payablé by Irish.

upon his request, alliinformatién and data concerning the
operation conducted by Smith.

Smifh agrees to keep accﬂéate.books of account, showing the
amount of minerals.extracted from the properties, the amount of

\

the minerals sold and the amount of money received from the sale

of any mill or smelter?operated-by Smith; and Irish shall, at

reasonable time, haﬁe the right to inspect and examine said

books of account,
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14, In the event Smith defaults in the provisions héreof, Irish shall
‘notify'Smith in writing,-by registered mail, of such default, and
Smith shall have sixty (60) days from the receipt of said notice,
in which to dure such default. If Smith does not cure such
‘default within.said sixty (60) day period, then Irish may can;el
this Mining Legse'with Option fo Purchase upoﬁ fﬁrther written

notice of such cancellation to Smith, and thereupon it shall be.

lawful for Irish to enter upon and take possession of the premise
provided however, that Smith shall have the right upon terminatio
or cancellation hereof, ﬁﬁwever the same is effected, to remove
or begin to remove from the leased premises within sixty (60)
days from such terminatioq, all property owned by it and located
thereon; provided however, that Smith ma} not remove any rails
or,timbe#iqg from shafts, tunnels or drifts, and provided further
that Smith shall not remove any underground structure that Qould
endanger'any shaft, tunnel or'dr;ft, and provided furthe; fhat
all surface openings shall be left in a safe condition for the
profection of human life and livestock;

15. Smith shall be excused from the performance of the work provision*
of this lease by reason of but not limited to labor strikes,'war,
fire, floods, explosions, riots, acts of God, extraordinary min=-
ing casualties, lack of market and lack of milling or smelting
facilities, se§ere weather cogditions or any other cause, whether
similar or dissimilar to the;causes mentibned, and soilong as'
they are beyond the'cqntrol 6£ Smith. Perfofmance of the pro~
visions of this agreement éhali be excused only as long as any - -

of the above Force Majeure causes continue to exist,

16. The said premises are subject to a lien held by the United States

of America to.secure repayment of a loan madg by the Departmént
of the‘Interior, Office of Miherals Exploration, OME 6227,
(Silver-Gold—Lead—Zinc—Copper) Cdntract No. 2154 in the amount of
$12,740.71, to be repaid,from'royalties as described in Contraét
No. 2154. | | |

17. In the evenf Sﬁith desires to maﬁg application ts the United

. States Government or any ot'its‘agencies to cause said premises






18.

19,

20.

21,

at any time that this Mining Lease with Option to Purchase, or

.
» . .
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to be drilled of explored at the totallor paftial expense of the
United States Government or any of its agencies, Irish agrees to
execute>consents or agreements for drilling or exploration as

may be requested by Smith, but Irish's royalty as provided here~

in, is separate and distinct from any royhlty that may bé.payabl?_

to the United States Government for the repayment of any such_'
loan or grant, | ‘
Smith shall have the right to terminate this Mining Lease With A
Option to‘Purchase agreement at any time by delivering a release
or quit claim deed to Irish for all the premises, and thereupon,
all rights and obligations of both parties shall cease and
terminate. | |

All notices provided for hérein, to be served upon Smith shall
be in writing by registered mail, directed to LOREN E. SMITH,
437’Highland, Bou}der, Colorado. All notices provided for here-
in, to be served upon Ir;sh,'sﬁall be in writing by'registered.‘
mail, and directed to Dk.:J. P.';RISH, Box 115, Nuclﬁ, Colorado;
or at.such other addresseé as Smith and Irish may in writing
hereinafter designate.

In case Irish owns a lesser'intereét in each claim than the

entire and undivided fee simple title therein, then the royalties

herein provided for shall be paid Irish only in the propof;ion
that his interest in any such’claim bears to the whole #nd un=
divided fee simple title therein.

Irish hereby grants to Smith the exclusive right and option to

purchase the premises, which right and option may be exercised

any extension thereof, is in force and effect, said purchase to
be upon the following‘terms and provisiohs, to~wit:
(a’i Irish agrees to convey unto Smith all of the‘premises
subjéct to this Mining Lease with Optiog to Purchase, -
- at such time as Irish has received the sum of
THREE HUNDRED THOUSAND AND NO/100 DOLLARS ($300,000.00}
from ;oyalties and'of aﬁy other bfepdyﬁents made to

Irish, .

Lo
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(h)' Upon the payment to Irish of the total sum of
THREE HUNDRED THOUSAND AND NO/100 DOLLARS ($300,000,00))
under the provisions of (a) above, Irish éhall convey
the premises to Snith by good and sufficient deeds,
free and clear of all liens and encumbrances, except
any placed on the premisen by Smith, including any
loans made by the‘United States Government, Upon said -
purchase price being pain and sald deeds delivered,
this Mining Lease with Option to-Purchase ngreemént
shall cease and terminate,

All of the provisions and agreements herein contained shall be
deemed to be covenants running with the land and shall.be binding npon and
insure to the benefit of the parties hereto.and their heirs, successors, assigns|,
administrators and executors. .

Dated and executed thé day and year first above set forth.

Dr. J P, Irish

Loren E. Smi

STATE .OF COLORADO )
: ) ss.
COUNTY OF DENVER .)

Before me, the und@zsigned a Notary Public, within and for.said,
County and State, on this 34 ““day of 7)4‘4,{ // , 1965, personall ~satiiﬁ&:)ed
LOREN E., SMITH, to me personally known to be the 1dentlcal person Wio* ”ié%ut%h
the within and foregoing instrument and acknowledged to me that: he~ex§¢q%?d théﬁt

same as his free and voluntary act and deed for the uses and purpoSes therein F

.
g ""!f nqw'""
A

2

set forth. 0,3-;5,’ B 5
IN WITNESS WHEREOF, I have hereunto set my hand and oﬁ&tcial seal tha‘
day and year last above written. e .(é;;D :%;73 _____ G;(3 Rk
wane .,My comm1ssion expires.}W// /i 7 o T T g //Jé-("i.&»ﬂ.-“"l‘““ ! T
‘““%h~ h - _ Notary Public e
\“‘ (\‘).0"". F:'./.’II"’. ’ ' :
<~ ‘*o‘ .I \
5 ‘\.o. - "¢ |
‘:- .\‘...‘ ‘\0 L4 P }’ -
EIE E ERNY STA'HE’OF COLORADO )

. L PAIAD Sa s ) ss. S
AN couk;&. or Madrees KA

Lo ~W\:\‘ Before me, the undersigned, a Notary Public, within and for said
'"“~“-"County and State, on this )4 day of N e b 'y 1965, personally appeared
DR, J. P. IRISH, to me personally known to be‘' the identical person who executed
the within and foregoing instrument and acknowledged to me that he executed the
s same as his free and voluntary act and deed for the uses and purposes therein

set forth, .. <

[N

. IN WITNESS WHEREOF, I have hereunto set my hand and offic1a1 seal theq
day and year last above written.

My commission expires: ' _ %X}\Jlﬂpkl, 1&_ \LLJLKQ |

(l¢~?¥ G, 19 e . Notary Public

P
[CR
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J tRu .

KNOW ALL MEN BY THESE PRESENTS:

| | That GADDIS MINING COMPANY, a Colorado corporation, does hereby release, re-
liﬁquish and surrender to the lessor DR. J. P. IRISH, of Nucla, Colorado, his heirs,
assigns and legal representatives, all right, title and interest, in and to a certain
Mining Lease With Option to Purchase, made and entered into by and between Dr. J. P.

Irish, of Nucla, Colorado, as Lessor,iaﬁd Gaddis Mining Company, a Colorado corporation,
1700 Broadway, Denver, Colorado, as Lessee, dated the 21st day of July,.1961, covering the
following described minihg properties and premises, situated in the Tin Cup Mining District,
Gunnison County, Colorado, to-wit:

PATENTED LODE MINING CLAIMS

Springfield U. S. Patent No. 9508
Springfield No. 1 U. S. Patent No. 9508
Compromise No. 1 U. S. Patent No. 13235
Compromise No., 2 U. S. Patent No. 13235
Goldfield U. 5. Patent No. 13235
Goldfield No. 1 U. S. Patent No. 13235
Goldfield No. 3 U, S. Patent No. 13235
Goldfield No. 4 U. S. Patent No., 13235
Sunset No. 2 U. S. Patent No., 9508
Carbonate Prince U. S. Pateni No. 4451
Tourist U. S. Patent No. 9508
Goldfield No. 2 U. S. Patent No. 13235

LODE CLAIMS HELD BY LOCATION AND POSSESSORY RIGHTS

Harvard Recorded in Book 260,Page 205
Yale Recorded in Book 260,Page 205
Princeton Recorded in Book 260,Page 206
Columbia Recorded in Book 260,Page 206
Springfield Extension Recorded in Book 319,Page 25

MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS

Paymaster Recorded in Book 319,Page 30
Springfield Recorded in Book 319,Page 28
Compromise Recorded in Book 319,Page 26

said Mining Lease With Option to Purchase being recorded in the office of the Register

of Deeds in and for said County, in Book 336, Page 566-574.
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" This Quit Claim Deed is made without warranty of title, either e

’ States of America to secure repayment of a loan made by Office of Mineral -

iN AFLST: ) GADDIS MINING COMPANY

" @ "
"4'\\'.";-‘,’ \\ \\"‘t </ ‘ ; Ve
. N gt 2. - R e Y2 Loy
th.g[-l«l; 34 ’,Wilkox, Secretary George J. Wilcox, Vice President

Filed for recerd tho.....’...do'

oy~ A
AN DA 4 ‘1‘

Receptior No

500k 379 rr487 SUIT CLAIM DEED

[| KNOW ALL MEN BY THESE PRESENTS:

That the GADDIS MINING COMPANY (formerly Gaddis Mining Company of
Guatemala), a Colorado corporation, 1700 Broadway, Denver, Colorado, hereinafter

referred to as "Grantor” for valuable consideration, the receipt and sufficdency|

of which are hereby ncknowledged, does hereby sell and quit claim unto LORENW l;v35u
SMITH of 437 Highland, Boulder, Colorado, all of the Grantors right, title and

interest, in and to the following claims located in Gunnison County, Colorido,VJ”ﬁﬂ

to-wit:
" : Claim Name Mineral Survey Number
Taylor River No. 3 13359
Taylor River No. 4 13359
Taylor River No. 5 13359
Taylor River No. 6 13359
Taylor River No. 7 13359

express or implied.

The Grantor herein hereby expressly excepts, reserves and retains & -
Five Percent (5%) royalty of the net mint, mill or émelter returns on all ores
and other minerals produced, saved and marketed therefrom, deducting the
actual cost of transportation and treatment.

// The interest hereby conveyed is subject to a lien held by the United

Exploration, OME 6227, (Silver-Gold-Lead~Zinc-Copper) Contract No. 2154 in the
amount of $12,740.71, this loan to be repaid from royalties as described in the

contract.

EXECUTED, this /7 ey of __/feqpuwey, .+ 1965.

/

STATE OF COLORADO )
CITY & ) ss,

COUNTY OF DENVER )

Before me the undersigned, & Not; blic, within and for said

County and State, on this 77 %% day of~.”¢ AL« cea<.y , 1965, personally
appeared George J. Wilcox, Vice Fresident . awsiit i,

~ o8 Ho
conPooy
to me personally known to be the identical persone go exgtu.’iﬂ »&h‘w
foyegoing Angtrument and acknowledged to me that tM
thei¥ free and voluntary act and deed for the uses and pq

forth. : £, 3 - N
IN WITNESS WHERBOF, I have hereunto set my hand an& of‘@gﬁ.& .

the day .and year last above: ‘written. ey .

Commission: My Commission expires March 11, 1967. ;»/ Al E

Notary Public





Contract.
EXECUTED, this 4Z§f day of , 1965,
{" onor: GADDIS MINING COMPANY
433 ?
% . \

TOTUL SN N
. 3’

M,gTATE OF COLORADO)

H&ﬁxhe*r free and voluntary act and deed for the uses and pur’vled,t i

?.&4 tor record the /

Reception No

tecosesncacanemmpnn

00t 379 mi486 QUIT CLAIM DEED

KNOW ALL MEN'BY_THESE PRESENTS:
That the GADDIS MINING COMPANY (formerly Gaddis Mining Company of

Guatemala), a Colorado corporation, 1700 Broadway, Denver, Colorado, hereinafter

referred to as ''Grantor" for valuable consideration, the receipt and suf!i&ienc%

of which are hereby acknowledged, does hereby sell and quit claim unto LOREN B,

SMITH of 437 Highland, Boulder, Colorado, all of the Grantors right, title and
interest, in and to the following claims located in Gunnison County, Colorado,
to-wit:

Compromise #3~Lode Mining Claim Survey 13215-Tincup Mining
Dystrict as described in Treasurer's Deed #208221~-Book 282,
Page 219; Spring Lode Mining Claim Survey 13215-Tincup
Mining District and Little Ania Lode Mining Claim Survey
13328-Tincup Mining District as described in Treasurer's
Deed #208211, Book 282, Page 218,

Compromise #4, U. S, Survey No. 13215 and Sunset No. 1,
U, S, Survey No. 13235; both lode mining claims situated
in Tincup Mining Distriet.

This Quit Claim Deed is made without warranty of title either express |

or implied.

Five Percent (5%) royalty of the net mint, mill or smelter returns om all ores
and other minera;s produced, saved and marketed therefrom, deducting the actual
cost of transportation and treatment, | |
The interest hereby conveyed is subject to a lien held by the United
States of Amefica to secure repayment of a loan made by Office of Minerals
AExploration, OME 6227, (Silver—-Gold-Lead-Zinc-Copper) Contract No. 2154 in the

amount of $12,740.71, this loan to be repaid from royalties as described in-thé

A N\
o p \\ \A Do L7
CTgif;ié 3 i\gox Secretar§ il

....

CITY & ) ss.
COUNTY OF DENVER )

Before me the undersgigned, a Notary Public, within and for said
County and State, on this-£25 ay of~ -, : » 1963, personally
appeared George J. Wilcox, Vice Presxdent

uuu,,'

to me personally known to be the identical persons :g ex@dut‘& é&t’

foregoing instrument and acknowledged to me that

forth.

IN WITNESS WHEREOF, I have hereunto set my hM mh’
the day and year last above written. ' 3 0}] 5
Commission: 4 TS

My Commission expires March 11, 1957 ~ Notary Public I

The Grantor herein hereby expressly excepts, reserves and retains s |’ P
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The above described mining properties and premises are subject to a lien
held by the United States of America to secure repayment of a loan made by the Depart-
ment of the Interior, Office of Minerals Expioration, OM. 6227, (Silver-Gold-Lead-Zinc-
Copper) Contract No. 2154 in the amount of $12,740.71, to be repaid from royalties as

described in Contract No. 2154.

WITNESS the following signatures of the officers of aforesaid corporation,

this__L?ﬁ'w_day of “{;/,,,_ﬂ;,_ ., 1965,

ATTEST: GADDIS MINING COMPANY

1

: N & . .
‘\.“.“. e QO \ n_}\\ - /
c .. : ‘V\..O.\.-‘o*.o, A . \M N \: o .\‘ ‘7 - ! .l. " ‘—\ sy = ,// (~ .

; §b" Secretary Gec ge J W1lébx, V1ce Presidenf

STATE OF COLORADO)
CITY & ) SS.
COUNTY OF DENVER )

‘/re me, —7?»t?dersigned a Notary Public in and for said County and State,
on this /¢4 day of leed wog. y 1965, personally appeared George J. Wilcox,
Vice Prns:dpnt .
known to me to be the persons and officers whose names ade subscribed to the foregoing
instrument anu ackuowledged to me that the same was the act of 'te sald Gadqgﬁuuxping

executed tie same ab ‘le act of suoh gepnn, tg
the capmﬁ iy Lhdﬁ‘tn‘”&tdﬂ.

Company, a corporation, and that
for the purposes and consideration therein expresse 2, wnd in

R AR I '.‘ w 1’

IN WITNESS WHERECF, I have hereunto set my hand and afiixed: ng'noizri 17 se! %

the day and year last above wtitten. //;\ :lyf 'Jj - ;LCV 5,,;
Commission: My Comvaiscicn copins o i1y, 1007 ol H ol

Notary P.blic L "‘N'\é R

[ W
RERETRITRRN
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addressee delivered
(Additional charges required for these services)

RECEIPT

Received the numbered article described on other side.

SIGNATURE OR E OF ADDRESSEE (must always be filled in)

M%%g

SIGNATURE OF ADDRE GENT, IF ANY p
N

DATE DELIVERED SHOW WHERE DELIVERED (only if requested)
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‘I" | : ‘l" IN REPLY REPER TO:

Office of Minerals Exploration
UNITED STATES

‘DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

June 27, 1968

Mr. Loren E. Smith Re: OME-6227 (Silver-Gold-Lead-

5401 Western Avenue : : © Zinc-Copper)
Boulder, Colorado 80302 . Gaddis Mining Company
' Forest Hill Mine
Gunnison County, Colorado
Contract 2154

OFFICIAL
COPY

R . . OD M‘ E. 1
Dear Mr. Smith: : _ RECETVED i

After the completion of the approved exploration work under JUL 26 15¢-

the contract identified above, we asked to be informed about INIEIALS 0. 3
changes in the status of the property and production from it§ ——— ’ T‘
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to th:l.s office
with copies of any pertinent documents.

This inquiry relates te the Mining Lease with Option .te:
Purchase dated March 25, 1965, between Dr. J. P. Irish and

you.

Sincerely yours,

/ é ,g%
Frank E. J¢hnson
Chief, 0ff1ce of

Minerals Exploration

@727 ;z; //f





MME Form 63 | ’ a .

‘Revised T-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since . December 1967 , has there been’e.' change in ownership,
lease, or sublease? If yes, please stgte details of the trans-
action below and provide a true or signed copy of the pertinent

- *~documénts, unless "theyhave been provided before. N Y CYeBD No E
( a al-o " ' ST o= . L nlne,
- 0D B R a0 - S0 D el s OE
= - ol
2 0700 el a0 1
B

2. Since December 1967 , ‘'has there been any production from

the land subject to the contract? : ) YesD No

A. If so and it was shipped, give quantity, value, and neme and
address of purchaser. :

f I _ Quantity , ... Nalue

B. If stockpiled awaiting 'sa.le, state quantity, grade, and locatien. .

Type ‘Quantity Estimated Grade Location
Ore Tons
Concen-
trates”” Tons
Other e o y Tons_ .. - IR p ot L ﬁ}-:
e T I It 5 3% .0

3. Since » has any production been transported O
through workings (see o . . Of contract)? YesD No@

Eite g ol Al

If so, state quantity, va.lue, e.nd disposition of material.

Dispoéition of Miterial =~ = Quantity Value

N

Submitted by:

Neme (OW Title 6;ezze;z

Address I 40/ MJ,A'W, A Date

2 6F_
'&ML% - V/P/é‘





Standard Form No. 1034 P C VOUCHER FOR PURCHASES AN

7 GAO 5000
1034-108 VICES OTHER THAN PERSONAL
Use continuation sheet(s) if necessary VOUCHER NO.
L gy oy PAID BY
Voucher prepared at D240 i/ /é &
* {Give place and date) 4
Payee's Account No. __ ; Discount Terms
Contract No. Date Req. No. Date Invoice Rec'd.
Shipped.from to Weight Govt. B/L No.
ARTICLES OR SERVICES UNIT PRI

No. and Date “[Dm of Delivery|(Enter description, item number of contract or Federal supply| Q ity RICE AMOUNT

Order or Service schedule, and other information deemed necessary) Cost Per ¢

2134
Reg. 11 : Balance due inaccordance with
 audit review.

12,01

TOTAL 12.0}
(PAYEE MUST NOT USE THIS SPACE)
PAYMENT:
DIFFERENCES

compiere [ .
. PARTIAL N

FINAL * l :

PRO(}.kESS D . Amount verified; correct for 12- 61

aovance [ ] (Signature or initials)

3 ] Pursuant to authority vested in me, | certify that
t Approved for =3 this voucher is correct and proper for payment.
By
Title . (Authorized Certifying Officer) (Date)
Exchange rate =$1.00 i

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM
ACCOUNTING CLASSIFICATION (Appropriation Symbol must be shown; olher'clqssiﬁco'ipn optional)
Check No. on Treasurer of the United States

. Check No. on

Paid by (Nome of Bonk)
Cash, $ . , on .19 Payee

* When used in foreign countries, insert name of currency of country in which used.

Per
t If the ability to certify and authority 1o approve are combined in one person, one signature only is nec-
essary; otherwise the approving officer will sign on the line below "Approved for $ ____________ "' and )
over his official title. Title

CC: Minerals Exploration






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes O No (0.
2. (a) Advertising by circular letters sent'to _.__________________ dealers.
(b) And by notices posted in public places  Yes [J No 3.

(It éxotices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.)

ABSENCE OF ADVERTISING

3. Witéwut advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with .

5. Without advertising, it being impracticable to secure competition because of .

’

NoTe.—The above form ‘“Method of or Absence of Advertising” is to be used when. purchases are made or services secured under

roper authority without written agreement in any form. In case of a written agreement &ormal.contract, proposal, and acceptance, or
E:ss formal agreement) Standard Form No. 1036 should be used for abstracting the method of or absence of advertising and award of con-
tract. (See 7gGAO 4500 and 5000.)

U.S. GOVERNMENT PRINTING OFFICE : 1961 0—584441
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Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Department of the Interior
Weshington, D. C. 20240

From: Acting Field Officer, OME, Region III

Subject: OME-6227 (Gold-Silver-Copper-Iead-Zinc)
Contract 2154
Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado

Attached are the original and one copy of our Final Engineering
Report on the subject contract.

Attachment





UNITED STATES
DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION
REGION III

OME-6227
CONTRACT NO. 2154
CADDIS MINING COMPANY

FOREST HILL MINE

GUNNISON COUNTY, COLORADO

Gold~-Silver-Copper-Ilead-Zinc

Final Engineering Report

By

Hugh M. Connors, Acting Field Officer

January 1964





OME-6227
Contract No. 2154

GADDIS MINING COMPANY
Forest Hill Mine
Gunnison County, Colorado
. INTRODUCTION, SUMMARY, AND CONCLUSIONS 0/

The Gaddis Mining Company explored the Springfieid Véin of the
Forest Hill mine for gold, silver, copper, lead, and zinc by diamond
drilling eight'holes, This exploration’was carried out with Government
aid under Docket OME-6227 and Contract 2154. Work under the contract
was started August 1, 1962 and completed September 19, 1963.

The project resulted in finding additional ore reserves and
confirmed the assays taken by the early explorers of the Springfield
Vein.

/f

would be sufficient to allow a reasonable profit after amortization for

The Operator does not believe that the total indicated ore reserves |
development and building a mill. Hg:believes,,andLI=concur, that
édditiona%;exploration and development of some other nearbx:yeins will

be required‘fo Justify building>§:mi11. There are several Qeins which
would be intersected by the continuation of an édif which has been
started aﬁ the foot of the mountain. The dump méterial from one of |
these veins where a small amount of drifting hed been done by early
explorers indicates that further exploration of this vein is warranted.-
The Operator is planning further explorationAof this vein either with

or without Government: " aid. 47

It is recommended that this project be certified.
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THE PROJECT
The‘kork consisted of diamond drilling eight holes, seven of
which were specified in the contract. The eighth hole was drilled at
the Operator's expense.

Work Performed With Costs

Bulldozing, 25 hours at $12.00 $ 300.00
Mobilizetion & Demobilization | 475.00
Drilling.Overburden 313 ft. at $5.50 1,721.50
NXWL 1040 ft. at $6.10 . 6,344.00
BXWL 1808 ft. at $5.65 | 10,215.20
AX 39 ft. at $5.65 . 220.35
Reaming and casing 22 ft. at $2.35 51.70
Cementing, 110 3/4 hrs. at $11.§83 (;v) ©1,327.17
Wooden core boxes 106 | ﬁ , i : 326.00.
Assay determinations 173 S 340,50

Incidental Allowance 3200 ft. at $1.30 4,160.00

Total " $ 25,481.42

Q Findings
All of the core holes encountered mineralization in the

Springfield Vein and siévof the holes showed mineralization of sufficient

Y

/}ryugﬁ; width and grade to be classed as ore. The cores showed that the thickness

of the Springfield Vein varied from 0.5 to 9.7 feet. The drilling
program substantiated the assays shown on an early day map. Based

on the drilling results and Ege old assay map, the Operator estimates
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fhe ore reserves in'the Springfield Vein are 140,500 tons with an
indicated average assay of 0.07 oz. gold and io.h 0z. silver pér ton.
Base Metal Content averaged 6.8% lead, 11.7% zinc, and 0.69% copper.
The Operator's estima® of ore reserves appears to be reasonable.
It is entirely possible that production of ore from ﬁhis

property will occur before the royalty period expires énd I recoimend

5

* that the project be certified. L !
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado
80225

' Vﬂéﬂo
Novemper._1 Ll?éégngg .6?
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Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region IIIL

Subject: OME-6227 (Silver-Gold-Iead-Zinc-Copper)
Contract No. 2154
Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado
OPERATOR'S FINAL REPORT

Aftached are the original and two copies of the Operator's Final -
Report on the subject contract.

I recommend that the Operator's Final Report bgzgccepted.

M. Connor

Attachments
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Final Report
Docket No. OME 6227 (Silver-Gold-Lead-Zinc-Copper)
Contract No. 14-23-090-2154
Forest Hill Properties
Gunnison County, Colorado
- By
Ralph L. McDonald

INTRODUCT ION

Thié report covers work performed on the Forest Hill Mihing Property,
Gunnison Count&, Colﬁradb,laé approved under Docket 6227 (Silver-Gold-Lead-
Zinc-Copper) Contract No. 2154. The work was done duringAthe period of
August 1, 1962, to December 8, 1962, and August 15, 1963, to September 19,
1963. The exploration program at Forest Hill consisted of diamond core dril-
ling, bﬁilding access roadg and drill sites, description and analysis of rocks
penetrated by the drill, and assaying of mineralized zones encountered.

BULLDOZ ING

.Bulldozing of access roads and drill sites commenced August 1,‘1962; and
continued intermittently unti} the completion of the drill site for Core Hole
No. 7 on November 20, 1962. A total of 25-1/2 hours of bulldozing time was
required to complete the access roads and drill sites for the seven‘holes
covered by O. M. E, Contract No. 2154. The contract allowed 25 hours at $12.00
?er hour or a total cost of $300.00. N
DRILLING —

Drilling at Forest Hill began on August 2, 1962, and was recessed on
Decemﬁer 8, 1962. Drilling began again on August 15, 1963, and the drilling
program was completed on September 17, 1963. .The diamona/core drilling was
done by E. J. Longyéar Company under a separaté contract. Seven 65° angle core

holes with a tatal footage of 3200 feet were drilled under O. M. E. Contract

No. 2154 (See Figure #1).





Subsequent to the drilling under O. M. E. Contract 2154,.an additional '
45 feet was drilled on Core Hble No. 7, and Core Hole No. 8 was d;illed to a
depth of 315 feet: (SeelFigure #1) The 3200 feet of drilling consisted of
313 feet of overb;rden drilling with a 4-1/2" rock bit at $5.50 per foot for
a total expenditure of $l,721.50, 1040 feet ef NX wireline diamond coring at ﬂ'
$6.10 a foot for a total expenditure of $6,344.00, 1808 feet of BX wireline

’o, vi8.v0

diamond coriéng at $5.65 per foot for a total expenditure of $10 239,20, 39
feet of AX coring et $5.65 per foot for a total expenditure of $220. 35 and

/
22 feet of reaming at $2 35 per foot for a total expenditure of $51 70. The

total drilling costs were éfgjg%é‘ég

Cementing of the drili holes for caving and lost circulation on the first
three core holes required lOS_hours cementingAand_SZ sacks of cement. The
balance of the core holes were dfilled with mud, which was not covered by the
contract. The contract allowed 100 hours cementing time for which $1,1§é.93

was charged; )

CHEMICAL ANALYSIS

2
A total of 184 chemical assays were run on core and sludge from the seven

diamond core holes drilled under O. M. E. Contract 2154 at a cost of $352.40.
o 7
The contract allows $1.50 per assay, or $276.00 for the 184 assays.

OTHER CHARGES

Storage for the diamond core required 100 core boxes at a cost of $3.00
per box or an expenditure of $300.00., A fixed unit charge of $1.30 per‘foot
of drilling was allowed to cover the cost of supervision, transportation, etc.

/ .

This charge amounted to $4,160.00 for the 3200 feet of drilling.

RESULTS OF DRILLING

All of the core holes drilled at the Forest Hill property encountered

mineralization in the Springfield Vein (See Figure 1-3jand Lithologic Logs).





Six of the eight ¢ core holes encountered minerallzation of suff1c1ent thick- ?
.
ness and grade to be'mlnable (See assay table and llthologlc 1ogs). The
thickness of the Springfield Veln where penetrated by the core holes varies
from 0.5 to 9.7 feet thick. The attached table summarizes the mineralization

x{i" mf

encountered in the holes and the assay values of the samples taken. J&Aﬁ\ WJ 5 / M@i;
The drilling program at Forest Hill substantiates the assays and appraisals Jﬁud
of the Springfield Vein given by early geologists and engineers. These appraisals
were based on mappiﬁg and sampling the vein in the'workings (See Figure 2).
The old workangs are no longer accessible for inspection due to water encroach- ///
ment .
Based on the drilling program and the samples taken in the old workings
by the early geologists and engineers, it is estimated that the regerves in
’ ﬂwﬁﬁi%géA%ﬁ wwi
the Springfield Vein are 140,500 tons. The average assay/of the Vein is in--
dicated to be 0.07 oz.'gold pe; oon, lqé§ oz, silver per ton, §;§% lead,
1%;7% zinc, and.0.62} copper. Thelreserves are shown to be in>ore=§hoots along
a vein that piques and swellizﬁhroughout its known length.
The gross value of the metal contained in the ore 1n the Springfield Vein
is $60 92 per_ ton, based on $1 26 per oz. of 511ver, $35.00 per oz. of gold

10.5¢ per pound of lead, 11.5¢ per pound of z1nc, and 30¢ per pound of copper. -
The employment of efficient methods in miningvof the ore will necessitate a
23§‘diluggon of ore with waste material. Thiseoiiation will decrease the net

value of the ore dowo to $4§é§9 per ton. The netoretarn from the smelter will

be about 2?% of the value of the metal confained in.the ore or concentrate

(deduction for mill losses, transpoxtation costs, smelter 1ossesvand smelter

oharges). The net value of the ore_at the smelter is $29é19 per ton.





CONCLUS ION

4Thé diamond drilling program on the Sprinéfield Vein confirmed the
assayé of the Springfield Vein taken in the old workings by early geo-~
logists an& de?eloped additional reéerves.~ The reserves indicatgd by the
drilli§g program and the old workings are 1afg¢ enough to amortize the COSti
of developing the mine and constructing a mill, but fhe tonnage ﬁmd&fated
is néngufficient to amortizgﬂpili and developmenqtggsts and return a
reasonablgﬁprofit to the investor. It is indicated that additionayzgxplorj

ation on other nearby veins will be fequlged to devélop sufficient ore

|
reserves to justify building a mill and putting the mine into operation at .

the present time. o \

-4-
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TABLE OF SAMPLE ANALYSIS

Thickness Au Ag Pb  Zn Cu Type
'353.0-358.0 5.0! 0.001 0.02 0.7 None NA* Core o
358.0-358.7 0.7' 0,01 1.33 1.1 0.8 0.19 Core 7
358.7-360.7 . +"2.0" 0.26Y 7.4 15.8~ 8.7 0.14 Core g
360.7-363.1 2.4' 0.01 1.23.0.85.0.2 0.09 Core g
363.1-368.1 5.0° 0.002 0,08 0.5 . None NA Core ¥
358.0-361.0 3.0! 0.07° None 2.0 1.3 NA Sludge 4
361.0-364.0 . 3.0' 0.01 None 0.75 None NA Sludge
501.6-502.2 0.6! 0.02 0.8 1038 &.3 0.2 Core 4
502 .2-506.7 4,5 0.001 0.17:0,04 None 0.02 Core g
506.7-509.6 2.9 0.004 0.3 0.3 0.6 0.04 Core g
509.6-513.6 4.0" 0.002 0.28°.0,06 0.03 0,01 Core §
513.6-513.9 0.3* 0.03 1.4 4.3 5.6 9.13 Core &
401.6-403.1 ( 1.5' . 0.01 1.1 0.25. 9;2 0.14 Core ¥
510,0-51170 1.5 0.001 0.4 0.2 0.4 0,26 Core &
502 .0-505 .0 3.0 0,01 1.5 0.4 1.1 NA Siludge ¥
505 .0-508.0 3.0' 0.02 0.6 0.2 0.6 NA Sludge ¥
508.0-511.0 3.0" 0.002 0.6 0.23 0.8 NA  Sludge V¥
511.0-514.0 3.0°' 0.002 0.44 0.44 0.7 NA Sludge ¢
415.2-416.7 = 1.5° 0.064 5.2¢' 8,0 7.4 1.6 Core §
416.7-420.2 3.5¢ 0.008 0.2 0.23 0.12 0,03 Core §
420.2-423.7 3.5 0.001 0.15 - Core %
423.7-428 .7 5.0° 0.014 0.15 0.14 None 0.12 Core g
428.7-433.7 5.0" 0.001 None : Core
433.7-438.7 5.0! 0.001 None Core ¥
438,7-442 .4 3.7 0.002 0.18 0.02 Noue 0.03 Core g
442 .4-443.4 . 1,0 0.05 7,00 2.2 22.8 0.7 Core g
443,4-448 .4 5.0° 0.0l 0.5 0.03 None 0.03 Core ¥
448.4-453.4 5.0° 0.03 0.15 Core V¥
453.4-456.1 1.7 0.005 0.15 Core
455,1-458.4 3.3! 0.001 0.04 //Core &
413.2-415,2 - 2.0' 0.002 0.24 0.7 O. 23 0.04 Core g
386.2-387,5 v 1, 3',wf\5*15“—~rz~ 5¢I*5’“713“8?”1 67~ Core ¢
T447.5-449.5 _ (2.0' 0.02 6y 4.7; 0.33 Core ¢
449,5-451.8 ﬁz 3! 0.05 10 4> 5, 45 5. SQY 0.44 Core %
451.8-455.5 3.7 g
455.5-457,2 o 1.7 1,7, 0 g
457.2-459.2 2.0" - g
142.0-143.4 1.47 ?
267.4-269.0 . 1.6°
287.9-288.4° . 0.5! g
286.0-287.0 1.0
Lt w\”‘g
A

0. 002 0.14 0.12 0.55 0.006 Core

0.09 11,3*11.3~ 11.1“ 0.18  Core
0.02 0.02 0.03 0 ~04—0-02" Core
0.005 0.15 0.37 0.24 0.08 Core
0.005 6.1~ 10.5~ 4.6~ 0.35 Core
0.1 6.15~ 7.3 9.7¢ 0,2 Core
0.025 288 25.5 2.9 1.7

MW g
f”“

Core x

Xp,g A
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GADDIS MINING COMPANY
..«FOREST HILL PROJECT
Gunnison County, Colorado

Core Hole No. 1

0 - 40.0 Granite alluvium (drilled with 43" rock bit to 44%')
40.0 ~ 47.0 Granite, grey, course, porphyrite, highly weathered a few 45° frac-
tures, fractures coated with limonite

47.0 - 66.5 Granite, grey, course, porphyritic, highly weathered, granite com-
posed of feldspar, quartz and biotite, abundant fracturing parallel
to core, 45°, 35° and 15° to core, abundant limonite on fractures
and as a halo on quartz crystals

66.5 - 83.5 Granite, grey, course, porphyritic, slightly-moderately weathered,
a few 15% and parallel fractures, limonite on fractures.

83.5 - 98.0 Granite, grey course, porphyritic, highly weathered, intensely frac-
tured with 35° and parallel fractures, abundant limonite staining on
fractures and disseminated

98.0 - 98,7 Gouge grey, limonite stained

98.7 - 105.0 Granite, grey, course, porphyrite, fairly highly weathered, abund-
ant 65° and 15° fractures, fractures coated with limonite

Weathered
Unweathered

105.0 - 112,0 Granite, greenish grey, course, porphyritic, several 45° fractures,
coated with limonite and pyrite, sparse disseminated pyrite

112.0

112.6 Gouge, grey, sparse disseminated pyrite

112.6 161.5 Granite, greenish grey, course, porphyritic, unaltered - slightly
altered, sparse 45° fractures 112.6-130.0, sparse 25° fractures
130.0-145.0, sparse 35° fractures 145.0 - 161.5 sparse pyrite and

limonite on fractures, trace disseminated pyrite

184.0 Granite, greenish grey, course, porphyritic, slightly altered, fairly
abundant 25° & 35° fractures 161.5 - 166.0 fairly abundant 35° & 45°
fractures coated with sparse - abundant pyrite, hematite and limonite,
trace sparse disseminated pyrite

161.5

184.0

205.0 Granite greenish grey, course, porphyritic, slightly altered highly
fractured with 35°, 45° and a few 15° fractures, abundant hematite,
sparse clay and trace abundant pyrite on fractures, sparse abundant
disseminated pyrite





205.0

210.0

228.0

239.0

268.5

276.0

315.,7

319.0

335.8

349.9

355.2

358.0

358.7

360.0

360.7

210.0

228.0

239.0

268.5

276.0

315.7

319.0

335.8

349.9

355.2

358.0

358.7

360.0

360.7

361.5

. ’ Id

Granite, greenish grey, course, porphyritic, unaltered sparse 25°
and 45° fractures, trace pyrite and clay on fractures

- Granite, greenish grey, course, porphyritic, slightly-fairly highly

altered, very abundant 35° and 45° fractures, fractures mineralized
with abundant pyrite, abundant disseminated pyrite, mineralization
fairly heavy 220.0 - 221.,0

Granite, greenish grey, course, porphyritic, unaltered, a few 35°

fractures, sparse - abundant pyrite and sparse hematite on frac-
ture, trace disseminated pyrite

Granite, greenish grey, course, porphyritic, slightly highly altered,
highly fractured with 35° fractures, abundant pyrite on fractures and
disseminated, trace Bornite at 2460', gouge at 240, 243.5 and 246.0

Granite, greenish grey, course, porphyritic, unaltered, a few 35°
fractures trace pyrite on fractures’

Granite, greenish grey, course, porphyritic, slightly highly altered,
highly fractured with 35% and parallel fractures, fractures have abund-
ant pyrite, trace hematite, sparse - abundant disseminated pyrite

Granite, greenish grey, course, porphyritic, unaltered, sparse 35°
fractures, clay on fractures

Granite, greenish grey, course, porphyritic, slightly moderately
altered, abundant 35° fractures with some parallel fractures 333.0-
335.8, sparse pyrite, hematite and limonite on fractures trace dis-
seminated pyrite

Granite, greenish grey, course, unaltered, sparse 35° fractures,
abundant clay trace pyrite a hematite on fractures

Granite, greenish grey, course, porphyritic, slightly altered abundant
35C fractures, fractures coated with abundant clay trace abundant
pyrite, trace disseminated pyrite

Granite, Grey, course, porphyritic, sli-moderately altered, abundant
35° fractures, abundant pyrite on fractures & disseminated, trace

galena on fracture

Vein of vugular quartz with well developed crystals, abundant pyrite
trace spahlerite and galena .

Véin, very high in argentiferous galena, sphalerite, & vugular quartz,
pyrite abundant. -

Vein, fairly high in argentiferous galena, sphalerite and pyrite

Vein of quartz, pyrite, trace galena & sphalerite
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361.5 362.7 Granite, Grey, course, porphyritid, highly altered, abundant disse-

minated pyrite, trace galena and sphalerite

375.1 Granite, grey, course, porphyritic, highly altered, granite has
abundant hornblende, highly fractured with 35° fractures, sparse -
abundant pyrite on fractures and disseminated, trace sphalerite
on fractures 1/4" veins of pyrite, quartz and sphalerite at 370.3-
371.2 and 372,2-373.7. Veins are 15° to core.

362.7

379.8 Granite greenish'grey, course, porphyritic, unaltered-slightly
altered, contains hornblende, a few 35° fractures, trace pyrite
on fractures.

375.1

385.0 Granite, grey, course, porphyritic, slightly altered, abundant 35°
fractures, sparse abundant pyrite on fractures.

379.8
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Core Hole No. 2

0 - 39.0 Unconsolidated granite alluvihm (Drilled to 41' with 43" rock bit.
g8 . .
39.0 - 65.0 Granite, grey, course, porphyritic, highly weathered, composed of

feldspar, quartz, and biotite, highly fractured with 45° fractures
39.0'-44.5', and 35° & 15° fractures 44,5'-65.0", fractures coated
with limonite, sparse-abundant disseminated limonite occurring as
halos to quartz crystals.

65.0 - 75.0 Granite grey, course, porphyritic, moderately weathered, a 35° fract-
ures at 66.5' and 72', sparse-abundant limonite and clay on fractures

75.0 - 89.5 Granite grey, course, porphyritic, moderately-highly weathered, highly
fractured with 45° fractures 70.0-81.5 and 35° fractures 81.5-89.5',
abundant limonite on fractures and disseminated.

89.5 - 96.0 Granite grey, course, porphrytic, moderately weathered, sparse 35°
fracturing, fractures coated with limonite,

96.0 - 122.0 Granite grey, course, porphyritic, highly weathered and altered,
highly fractured with 25° and 35° fractures 96.0'-114.0' and 90° and
15° fractures 114.0'-122.0', abundant limonite on fractures and dis-
seminated.

122,0 - 147.9 Granite grey, course, porphyritic, sli-moderately weathered, sparse
fracturing with 35° fractures throughout and parallel and 90° frac-
tures 128.0-144.5, sparse limonite on fractures.

¥47.9 - 170,5 Granite greenish grey, course, porphyritic, unaltered, sparse 35° and
15° fractures 147.5-154.0 and 45° & 35% fractures 154.0-170.5, sparse
pyrite along fractures and trace disseminated pyrite, sparse hematite
on fractures. :

170.5 - 186.7 Granite greenish grey, course, porphyritic, slightly altered, abundant
352 and 45° fractures, sparse pyrite and epidote on fractures and
sparse disseminated pyrite

186.7 - 187.1 Gouge, grey sparse pyrite mineralization

187.1 - 194.0 Granite grey, course, porphyritic, highly altered, abundant 35° frac-
tures, abundant pyrite on fractures and disseminated.

194.0 - 230.0 Granite greenish grey, course, porphyritic, unaltered-slighily altered,
a few 35° fractures, one 15° fracture at 214.5-215.0, trace pyrite and
hematite, trace disseminated pyrite in upper part.

230.0 - 246.0 Granite greenish grey, course, porphyritic, slightly altered, fairly
abundant 35° fractures, fractures coated with abundant crystals of
epidote?, sparse pyrite, trace hematite.





246.Q - 257.0 Granite greenish grey, course, porphyritic, unaltered, a few 15° and
35° fractures, abundant clay and trace of pyrite on fractures.

257.0 - 259.0 Granite grey, course, porphyritlc highly altered, highly fractured,
with 15° and 35° fractures, abundant pyrite, trace epidote?, and trace
sphalerite on fractures, sparse disseminated pyrite.

259.0 - 277.0 Granlte green1sh grey, course, porphyritic, unaltered-slightly altered,
several 35° fractures, sparse-fairly abundant pyrite on fractures, trace
hematite and epidote? on fractures 3" vein of epidote? at 266.3'.

277.0 - 306.5 Granite grey, course, porphyritic, moderately-highty altered, moderately-
very highly fractured with predominantly 35%and some 15° fractures, abund-
ant to very abundant pyrite and clay on fractures, trace hematite on
fractures, sparse to very abundant disseminated pyrite .2' gouge at 298.1.

306.5 - 311.0 Granite greenish grey, course, porphyritic, unaltered, no fracturing or
mineralization.

311.0 - 314.0 Granite greenish grey, course, porphyritic, slightly altered, abundant
35% fracturing, fractures coated with clay and trace pyrite.

314.0 - 316.0 Granite greenish grey, course, porphyritic, unaltered, no fracturing.

316.0 - 348.5 Granite, greenish grey, coarse, porphyritic, unaltered-slightly altered,
sparse fracturing with 35° fractures predominate and some 15° and 45°
fractures, fractures coated with abundant clay and sparse-abundant pyrite
and epidote?, trace hematite on fractures trace galena on fracture 314-317.

™~
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348.5 - 368.0 Granite greenish grey-grey, course, porphyritic, slightly altered, modera-
tely-highly fractured with 35° fractures and a few 15° fractures, fractures
have abundant clay, sparse-abundant epidote?, and trace-sparse pyrite, trace
disseminated pyrite.

368.0 - 403.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered,
a few 35° and 15° fractures, sparse-abundant epidote?, trace pyrite on
fractures, trace disseminated pyrite 374-377.

403.0 - 412.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered,
abundant 35° fractures, abundant epidote? and trace pyrite on fractures.

412.0 - 422.0 Granite greenish grey, course, porphyritic, unaltered, sparse 359 frac-
tures, sparse epidote? and clay on fractures.

422.0 - 426.8 Granite greenish grey, course, porphyritic, slightly altered, moderately-
highly fractured with predominantly 35° and some 15° fractures, abundant
pyrite, sparse clay and trace epidote on fractures, trace disseminated.

426 .8 - 436.5 Granite, greenish grey-grey, course,porphyritic, unéltered, sparse 35°
and 15° fractures, abundant clay and epidote on fractures, trace sphaler-
ite on fractures.

436.5 - 450.0 Granite greenish grey-grey, course, porphyritic, slightly moderately altered,
abundant pyrite and clay on fractures, trace disseminated pyrite, trace hem~
atite and sphalerite 443-850 1/4" vein sphalerite at 448.9, trace galena
on fracture at 449.7. '





450.0

457.0

463.0

463.3

501.8

502.1

506.7

507.1

508.8

509.0

509.2

509.6

513.6

513.9

515.0

457.0

463.0

463 .3

501.8

502.1

506.7

507,1
508.8
509.0
509.2
509.6
513.6

513.9

515.0

529.0

Granite greenish grey, course, porphyritic, unaltered, a few 35° frac-
tures, abundant clay, sparse pyrite and trace hematite and sphalerite
on fractures.

[

T

Granite greenish grey, course, porphyritic, slightly altered, abundant
35° fractures, abundant clay, sparse pyrite and trace hematite and sphalerite
on fractures. '

Vein of quartz and pyrite with trace sphalerite,

Granite greenish grey-grey, course, porphyritic, moderately-highly altered,
moderately-highly fractured with 35° fractures, sparse-abundant pyrite and
clay and trace sphalerite on fractures, sparse-abundant disseminated pyrite,
0.2' vein of quartz, pyrite, and sphalerite, with trace of argentiferous
galena at 495.3.

Vein of quartz (30%), py;ite and argentiferous galena, @gghﬂgf/ﬁhsdgg;ena ’
has been ground away. v

i N ’ )
Granite greenish grey-grey, course, porphyritic, partially altered, abu%d—
ant disseminated pyrite, trace disseminated sphalerite, a few 35°2 and 15°
fractures coated with pyrite, sphalerite, trace chalcopyrite, 1/4" vein

of quartz and pyrite with trace galena.

Vein of quartz (40%) pyrite, argentiferous galena and sphalerite, part of
alena and sphalerite_ground away. T
galena and sphalerite gr

Granite greenish grey, course, porphyritic, slightly altered, abundant
disseminated pyrite trace-sparse disseminated sphalerite.

Vein of quartz (30%), argentiferous galena, pyrite and sphalerite, much
~_\

R g
Granite grey, course, porphyritic, highly altered, abundant disseminated
pyrite, trace disseminated sphalerite.

Vein of quartz (50%), -argentiferous galena, pyrite and sphalerite, much
of galena and sphalerite yashed away.

. P U
Granite, grey, course, porphyritic, highly altered, abundant disseminated
pyrite, 1/2" vein of sphalerite at 510.6 and 1/4" vein of sphalerite at
511.7 1/2" vein of pyrite and quartz at 513.0.

Vein of argentiferous galena, pyrite, sphalerite and quartz (15%).

Granite, grey, course, porphyritic, slightly-moderately altered, abund-
ant 35° fractures, sparse disseminated pyrite, trace disseminated sphal-
erite,

Granite greenish grey, course, porphyritic, slightly altered, a few 35°
fractures, abundant pyrite and trace sphalerite on fractures, 0il'! vein
of quartz and pyrite at 520.5°'.
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0 - 42.0 Granite alluvium (Drilled to 45' with 43" rock bit)

42.0 - 49.0 Granite, grey, course, porphyritic, highly weathered, composed of feld~
spar, quartz and biotite, highly fractured with 15° and 35° fractures
coated with limonite.

49.0 - 99.5 Granite greenish grey-grey, course, porphyritic, moderately weathered,
sparse to moderately abundant 35° and 45° fractures, sparse-abundant
limonite on fractures & disseminated.

99.5 - 114.8 Granite greenish grey -grey, course, porphyritic, moderately-highly
weathered, abundant 35° fra¢tures, abundant limonite on fractures and
disseminated.

114.8 - 115.6 Gouge dark grey

115.6 - 161.5 Granite greenish grey, course, porphyritic, unaltered, a few 35° and
15° fractures, trace-abundant pyrite on fractures, trace disseminated
pyrite, sparse-abundant hematite 142.5-161.5.

161.5 - 170.0 Granite, greenish grey, course, porphyritic, partially altered, abund-
ant 35° fractures, fractures coated with abundant pyrite and clay,
trace disseminated pyrite, $' vein of quartz and pyrite at 163.0'.

170.0 - 206.0 Granite, greenish grey, course, unaltered-slightly altered, a few
35° fractures, abundant clay, a trace-sparse pyrite on fractures.

206.0 - 222.5 Granite greenish grey, course, porphyritic, slightly altered, abund-
ant 35° and 15° fractures, abundant clay and trace pyrite on fractures.

222.5 - 254.0 Granite greenish grey, course, porphyritic, unaltered, a few 359 frac-
tures,_abundant clay and sparse pyrite on fractures, trace hematite on
fractures 233.5-254,0.

254.0 - 270.5 Granite greenish grey, course, porphyritic, slightly-highly altered,
moderately-highly fractured with 35° fractures, abundant pyrite and
clay on fractures, trace hematite on fractures, sparse disseminated
pyrite 261.5-270.5, 0.2' gouge at 255.0-255.2, 0.3' gouge 258.0'-
258.3', 1/8" vein of pyrite and quartz at 270.1.

270.5 - 296.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered,
a few 35° fractures, abundant clay and sparse-abundant pyrite on frac-
tures. :

296 .0 ~ 353.5 Granite greenish grey, course, porphyritic, slightly-highly altered,
highly-very highly fractured with 35° and 15° fractures, abundant clay
and sparse abundant pyrite on fractures o.4' gouge 301.6-302.0, trace
hematite on fractures 302.0'-307.0', trace disseminated pyrite.
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353.5 - 389.5 Granite greenish grey, course, porphyritic, unaltered, a few 35° fractures,
fractures have sparse clay, trace pyrite and hematite, o0.4' gouge 376.8'-
377.2*,

389.5- 401.6 Granite greenish grey, course, porphyritic, slightly highly altéred, mod-

erately- highly fractured with 50° and 25° fractures, abundant clay, sparse
very abundant pyrite and trace hematite om fractures, abundant disseminated
pyrite 398.0'-401.6".

401.6 - 403.1 Vein of quartz, pyrite and sphalerite

403.1 - 406.0 Granite, greenish grey course, porphyritic, highly altered, highly fractured,
very abundant pyrite on fractures and disseminated.

406 .0 - 422.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, a
few 55° fractures, sparse clay and trace pyrite on fractures.

422.0 - 439.0 Granite greenish grey, course, porphyritic, partially-highly altered,
abundant 45° and 55° fractures, sparse-abundant clay and pyrite on fract-
ures, highly fracutred 434.6-439.0', very abundant pyrite on fractures
and disseminated 434.6'-439.0',

439.0 - 463.0 - Granite greenish grey, course, porphyritic, unaltered-slightly altered, a
few 45° and 25° fractures, sparse-abundant pyrite on fractures, trace dis-
seéfminated pyrite.

463.0 - 499.4 Granite, grey, course, porphyritic, slightly-highly altered, moderately-
highly fractured with 45° and 25° fractures, sparse pyrite and clay on
fractures, pyrite abundant on fractures 486.0-499.4,

499.4 - 499.9 Gouge grey, abundant disseminated pyrite, trace galena

499.9 - 510.0 Granite, grey, course, porphyritic, slightly altered abundant 45° and 25°
fractures, abundant clay and sparse pyrite on fractures.

510.0 - 511.0 Gouge grey,_gbundant disseminated pyrite, trace galena.

511.0 - 512.9 Granite, gfey, course, porphyritic, highly altered, abundant fracturing,
abundant pyrite on fractures, sparse disseminated pyrite.

512.9 - 514.0 Gouge grey,’abundant disseminated pyrite.

514.0 - 541.0 Granite, grey, course, porphyritic, slightly altered, abundant 45° and 25°
fractures, abundant clay and sparse pyrite in fractures, 517.0-541,0 pyrite
abundant in fractures.

543.0 - 624.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, a
few 40° fractures, trace pyrite on fractures, trace hematite on fracgure
571.0'-575.0"', trace disseminated pyrite, sparse-abundant epidote? & sparse
pyrite on fractures 608.5'-624.0°.

624.0 - 665.0 BEAXAXREEX Granite greenish grey, course, porphyritic, slightly altered,
sparse-abundant 40'-45' fractures, trace-sparse pyrite on fractures.





0-44.0"

44.0-51,7°'

51,7%52.9"'

52.,9-58,8"

58.8-63.0

63.0-67,2

67.2-68.1
68.1-68.5
.68.5-68.8
68.8-70.6
70.6-72.3

72.3-73.4
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146.0-159.1

.ADDIS MINING COMPANY .

FOREST HILL PROJECT
GUNNISON COUNTY, COLORADO

Core Hole No. 4

_Granite alluvium (Drilled to 46.0' with 43" rock bit)

Ryolite grey, weathered, a few 35° & 45° fractures, fractures coated with
limonite. :

Gouge grey, iron stain in places.

Granite grey, course, porphyritic, highly weathered, composed of feldspar,
quartz, and biotite, a few 30° fractures, abundant limonite on fractures
and disseminated.

Gouge grey

Granite, Grey, course, porphyritic, highly altered, highly fractured, abund-
ant limonite on fractures & disseminated.

Gouge grey, trace pyrite

Ryolite, grey, highly‘weathered.

Gouge grey, abundant disseminated pyrite
Ryolite porphyry, grey, abundant pyrite
Gouge grey-greenish grey

Granite grey-brown, course, porphyritic, highly weathered, highly fractured,
very abundant limonite on fractures and disseminated.

Granite greenish grey-grey, course, porphyritic, unaltered-slightly altered,
a few 450 fractures, sparse limonite on fractures, trace pyrite.

Gouge greenish grey

Granite, greenish grey, course, porphyritic, unaltered-slightly altered,
a few 65° fractures.

Gouge grey, sparse disseminated pyrite.

Granite, grey, course, porphyritic, slightly altered, a few-abundant 65°
fractures, trace disseminated pyrite, grey gouge 112.0-112.2

Granite, greenish grey; course, porphyritic, unaltered-slightly altered, a
few 35° frdctures, trace-very abundant pyrite on fractures, trace hematite
on fractures, trase hematite on fractures, trace sparse disseminated pyrite
132,0-146.0

Granite, grey, course, porphyritic, slightly highly altered, abundant 55° &
35° fractures, fractures coated with abundant pyrite, abundant disseminated
pyrite, trace chalcopyrite, 1/4" pyrite vein, grey gouge abundant pyrite
149.6'-150.0', 1/4" pyrite vein.at 151.1, 1" pyrite vein, trace galena at

158.71
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159.2 - 160.1
160.1 - 176.0
176.0 - 182.8
182.8 - 185.0
185.0 - 211.0
211.0 - 248.0
248.0~- 261.5
261.5 ~ 271.0
271.0 - 333.0
333.0 - 346.0
346.0 - 358.8
358.8 - 360.0
360.0 - 366.2.
366.2 - 368.0
368.0 - 383.5

383.5

4

Gouge grey, sparse disseminated pyrite.

Granite, greenish grey, course, porphyritic, unaltered-slightly altered,

a few 35° & 55° fractures, fractures coated with sparse-abundant pyrite,
trace-sparse disseminated pyrite, trace galena at 166.5.

Granite, grey, course, porphyritic, highly altered, abundant 35° fracturing,
abundant pyrite on fractures & disseminated 1/4" pyrite vein at 176.4' & 19
pyrite vein at 177.7'

Chlorite schist

Granite, greenlsh grey, course, porphyritic, unaltered-slightly altered,

- a few 35 and 55° fractures, trace sparse pyrite on fractures and dlssemln-

ated, 1" grey gouge at 192.0' & 193.9', grey gouge 207.6'-207.9' & 209.4'-
209.6.

Granite, grey, course, porphyritic, slightly altered, abundant 55° fractures,
sparse-abundant pyrite on fractures and disseminated grey gouge 217.1'-218.,0',
218.8'-219.5', 220.0'-220.3"', trace argentiferous galena at 223.4', 235.4-
236.0 grey gouge trace disseminated pyrite, 242.4-242.6 grey gouge, sparse
disseminated pyrite.

Granite greenish grey, course, porphyritic, slightly altered, a few- sparse
35° & 45° fractures, trace-fairly abundant pyrite on fractures & disseminated.

Gouge grey, abundant pyrite mineralization (poor recovery).

Granite greenish grey, course, porphyritic, slightly altered, sparse- abund-
ant 35° & 65° fractures, trace-sparse pyrite on fractures, i" pyrite vein
284.5, 2" gouge at 319.1 & 1" gouge at 320.3. : . .

Granite, green1sh grey, course, porphyritic, slightly highly altered,
abundant 75° and 15° fractures, very abundant pyrite on fractures, sparse-
abundant disseminated pyrite, 1" gouge at 339.8', grey gouge at 342.3-
342.8.

Granite, greenish grey, course, porphyritic, slightly altered, a few-fairly
abundant 35° & 65° fractures, trace fairly abundant pyrite on fractures,
trace-sparse disseminated pyrite, grey gouge 351.9-352.0.

Gouge, grey sparse disseminated pyrite.

Granite, greenish grey, course, porphyritic, sllghtly altered, fairly abund-
ant 35° & 65° fractures sparse-abundant pyrite on fractures & disseminated,
grey gouge trace pyrite 363.0-363.4, grey gouge sparse pyrite, trace galena
364.7-365.9.

Gouge grey, sparse disseminated pyrite, trace galena.

Granite, greenish grey, course, porphyritic, slightly altered, abundant 35°
fractures, sparse pyrite and olivine on fractures, trace disseminated pyrite,
trace galena on fractures 375-376 pyrite more abundant 381.0-383.5, trace
galena 381.0-383.5.

- 384.5 Gouge grey, abundant disseminated pyrite





Coxe Hole No, 4
Page Three:

385.5

400.00 Granite greenish grey, course, porphyritic, slightly altered,
abundant 35° fractures, fractures coated with clay, sparse
pyrite and olivine, 1" gouge at 394.5.

400.0 - 401.0 Gouge grey,'contains fragments of granite, sparse-abundant
disseminated pyrite.

401.0 - 402.6 Granite, greenish grey, course porphyritic, slightly altered,
‘ abundant 35° fractures, sparse-abundant pyrite on fractures.

402.6 - 405.7 Gouge grey, trace-sparse disseminated pyrite,

405.7 - 411.0 Granite greenish grey, course, porphyritic, slightly altered,
abundant 35° fracturing, sparse-abundant pyrite on fractures
and disseminated, grey gouge with abundant pyrite at 407.8- -
408.2, 408.7- 409.0, 409.4- 409.9.

411.0 - 415.2 Granite greenish grey, course, porphyritic, slightly altered, a

few 350 and 65° fractures, abundant pyrite on fractures, sparse -
disseminated pyrite.

e
w4
415.2 - 415.4 Vein of argentiferous galena, sphalerite and quartz. (25% quartz),”
415.4 - 416.0 Granite, greenish grey, course, porphyritic, slightly altered,
sparse 350 and 65° fracturing, sparse-abundant pyrite on fractures
and disseminated,

416.0 - 416,7 Vein of argentiferous galena, sphalerite and quartz. (15% quartz).

416.7 - 418.4 Granite, grey, course, porphyritic, highly altered, highly fractured,
: " abundant pyrite and trace chalco-pyrite on fractures and disseminated.

418.4 - 422.0 Gouge, grey, contains fragments of granite, sparse-abundant, disseminated
pyrite, trace galena.

422.0 - 423.0 Granite, grey, course, porphyritic, highly altered, highly fractured,
- abundant pyrite on fractures and disseminated.

. 423.0 - 423.7 Gouge, grey, sparse disseminated pyrite.

_423.7 - 442.4_ Véin of pyrite and quartz (pyrite 80%- 95%).

442.4 - 443.4 Ve&n of argentiferous galena, sphalerite, pyrite and guartz.
443 .4 - 448.2 Vein of pyrite and quartz»(quartz 90%) . |

445.2 - 445.5 Goﬁge grey, sparse disseminated pyrité.

445.5 ;;450.4 Vein of pyrite and quartz (quartz 80% - 90%) 3" vein of galena
: and sphalerite at 449.3.

450.5 - 451.8 Gouge grey, abundant disseminated pyrite, trace galena.

451.8 - 453.3 Vein of pyrite and quartz (70% - 75% quartz).
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453.3

454 .4

455.1

458 .4

463.0

454 .4

455.1

458 .4

463.0

472.0

Gouge, grey, sparse disseminated pyrite. é

Granite, grey, course, porphyritic, highly altered, highly fractured,
sparse pyrite on fractures and disseminated.

Vein of pyrite and quartz (85% - 90% quartz).

Granite grey, course, porphyritic, highly\altered, a few 35° fractures,
abundant pyrite on fractures and disseminated.

Granite, greenish grey, course, porphyritic, unaltered-slightly
altered, a few 35° fractures, sparse-abundant pyrite on fractures,
trace disseminated pyrite.
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0-46.0 Granite alluvium drilled with a 43" rock bit.

46,0 -52.3 Granite, grey, course, porphyritic, highly weathered, several 35° and 450
fractures coated with limonite.

52.3 -53.0 Gouge, greenish grey.

53.0 -54.0 Chlorite schist.

54.0 -67.0 Granite, greenish grey, course, porphyritic, slightly weafhered, fairly
abundant 35° fractures, fractures coated with limonite, sparse disseminated
limonite.

67.0 -69.0 Chlorite on hornblende schist.

69.0 -90.0 Granite, greenish grey, course, porphyritic, slightly weathered, abundant
35° fractures, fractures coated with limonite, sparse disseminated

limonite, trace pyrite at 83"'.

90.0 -99.0 Granite grey, course, porphyritic, highly weathered, highly fractured,
abundant limonite on fractures and disseminated.

99.0 -101.6 Ryolite porphyry, light grey, weathered, abundant limonite staining.

101.6-106.0 Granite, greenish grey, course, porphyritic, slightly weathered, a
few 45° fractures, trace pyrite.

106.0-115.0 Granite grey, course, porphyritic, highly weathered, highly fractured,
: : ) abundant limonite on fractures and disseminated.

115.0-119.5 Ryolite porphyry, grey, abundant disseminated pyrite sparse limonite,
granite inclusion at 116.7.

119.5-135.0 Granite greenish grey, course, porphyritie, a few 850 fractures, trace-
sparse pyrite and sparse limonite on fractures.

135.0-135.4 Gouge grey, abundant disseminated pyrite.

135.4-136.0 Ryolite porphyry, grey, abundant disseminated pyrite.

136.0-136.2 .Gouge grey, sparse disseminated pyrite.

136.2-137.2 Ryolite porphyry, light grey, altered, sparse disseminated pyrite.

137.2-142.0 Granite grey, course, porphritic, highly altered, highly fractured
sparse-abundant pyrite on fractures and disseminated.

142.0-151.6 Granite greenish grey, course, porphyritic, slightly altered, a few
35° fractures, sparse pyrite on fractures.
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Core Hole No.

Page Three:

292.0

312.0

313.8

320.1
321.0
321.4
321.9

322.9
331.6
332.6
335.1
337.5

353.5
354.1
357.0

357.2

367.0

367.4

376 .4

-312.0

-313.8

-320.1

-321.0

-321.4

-321.9

-322.4

-331.6

-332.6

-335.1

-337.5

-353.5

-354.1

-357.0

-357.2

-367.0

-367.4

-376.4

-378.0

5

Granite greenish grey, course, porphyritic, slightly altered;a few 35°
fractures, sparse-abundant pyrite disseminated and on fractures, fractures
292,6~293.1 have very abundant pyrite and abundant sphalerite, sparse galena
and sphalerite on fractures at 297.8, sphalerite abundant on fractures at
300.3" and 300.7°F.

Gouge grey, sparse-abundant pyrite,

Granite grey, course, porphyritic, very highly altered, soft, highly
fractired, sparse-abundant pyrite.

Gouge, greenish grey, contains fragments of granite.

Granite as before.

Gouge grey.

Granite as before.

Granite grey, course, porphyritic, highly altered, several 359 and 15°
fractures, abundant pyrite and sparse sphalerite on fractures, trace

disseminated pyrite.

Gouge Grey

Granite grey, course, porphyritic, slightly-highly altered, a few 35°
fractures, abundant limonite, trace pyrite on fractures.

Ryolite porphyry, grey, slightly altered, several 359 fractures, sparse
sphalerite on fractures.

Granite grey, course, porphyritic, highly-very highly altered and fractured,
abundant limonite on fractures, trace disseminated pyrite.

Gouge grey.

Granite as before.

Gouge grey.

Granite grey, course porphyritic, highly altered and fractured, abundant
limonite, sparse pyrite fractures, trace disseminated pyrite, fractures
predominantly 35°.

Gouge grey, sparse pyrite.

Granite grey, course, porphyritic, soft, highly altered, abundant»35°
fractures, sparse-abundant pyrite on fractures.

Gouge grey, iron stained, trace galena, trace sphalerite.
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Page Four:

378.0-378.6
378.6-380.0
380.0-386.0
386.,0-386.2
386.2-387.5

387.5-392.0
392.0-437.0
437.0-444.2

444.2-444.5
444.5-445.0
445.0-445.5

445.5-447.5

Core Hole No., 5

Granite as beforé.

Gouge grey-purple, abundant pyrite.
Chlorite schist, sparse pyrite, and purple mineral.
Gr;nite grey, very highly altered and fractured.
Vein of galena and sphalerite (sample 331

386.2-387.5) .

Granite grey, course, porphyritic, highly altered, abundant 35° fractures,
sparse-abundant pyrite.on fractures and disseminated. ’

Granite greenish grey, course, porphyritic, unaltered-slightly altered,
a few 359 fractures, trace-sparse pyrite on fractures and disseminated.

Granite érey, course, porphyritic, highly altered and fractured, sparse-
abundant pyrite on fractures and disseminated.

Gouge light grey, abundant pyrite.
Granite as before.
Gouge grey, abundant pyrite.

L o
Granite grey, course, porphyritic, highly altered, a few 35 fractures,
abundant pyrite disseminated and on fractures.

447.5-449.5 JVein of sphalerite, argentiferous galena, pyrite, qyartz and highly

449.5-451.8

451.8-455.5

455.5-457.1
451.1-459.1

459.1-476.0

altered granite, sphalerite and galena 15-25% of core (predominantly
sphalerite). -

JVein of sphalerite, argentiferous galena, pyrite, and quartz, sulphides

70% - 90% of core.

Granite grey, course, very highly altered} abundant disseminated pyrite
and sphalerite, 1/8" vein sphalerite at 453.3' and 1/4" vein of sphalerite
at 453.7°,

Vein of sphalerite, argentiferous galena, pyrite and very highly altered
granite, sulphides 10% - 50% of core.

Granite grey, course, porphyritic, highly altered and fractured, abundant
pyrite and sphalerite disseminated and on fractures.

Granite grey-greenish grey, course, porphyritic, slightlyvhighly altered,

abundant 35° fracturing, sparse-abundant pyrite on fracturs and disseminated.





0 "r 4().0t
40.0 - 64.0
64.0 - 77.0

Weathered
Unweathered
77.0 91.0
91.0 92.0
92.0 95.0
95.0 102.9
102.9 110.0
110.0 112.0
112.0 - 118.0
118.0 120.0
120.0 125.7
125.7 130.8
'130.8 - 132.6
132.6 139.0
139.0 141.0

FOREST HILL PROJECT

Gunnison County, Colorado
Core Hole No, 6

Alluvium drilled with 4-1/2" Rockbit to 45% and set 45°'
surface casing.

Granite, light greg, course, porphyritic, highly weathered,
sparse-abundant 25 fractures, abundant limonite on fractures
and disseminated.

Ryolite porphyry, light grey, highly weathered, soft, abundant
iron stains on a few fractures.

Ryolite porphyry, grey, abundant disseminated pyrite.
Gouge, grey

Granite, grey, porphyritic, highly altered, soft sparse-
abundant disseminated pyrite.

Ryolite porphyry, grey, soft in places, highly altered in
places, abundant disseminated pyrite 1/4" pyrite vein at 102.9.

Granite, grey, soft, highly altered, trace~disseminated pyrite.

Ryolite porphyry, grey, sparse disseminated pyrite 1/8" pyrite

‘vein at 111.6%. ) -

Granite, grey, course, porphyritic, very highly altered, very
abundant disseminated pyrite, 1/4" pyrite vein at 114.1 and
1/8" vein of pyrite at 115.7.

Ryolite porphyry, grey.

Granite, grey,‘course, porphyritic, highly altered, sparse
disseminated pyrite.

Granite, greenish-grey, course, porphyritic, slightly altered,
abundant 45° fractures.

Ryolite porphyry, grey, soft 1/8" pyrite vein at 131.5.

Granite, grey, porphyritic, soft, highly altered, abundant
disseminated pyrite.

Granite, greenish grey, porphyritic, slightly altered-unaltered,
sparse pyrite on fractures and disseminated.





Core Hole No. 6

Page Two
141.0 - 142.0
142.0 - 143.4
143.4 149.0
149.0 - 153.8
153.8 156.0
156.0 - 180.0
180.0 227.0
227.0 240.0
240.0 267.4
267 .4 269.0
. 269.0 282.0
282.0 284.0
284 .0 290.0
290.0 293.0

Granite, grey, course, porphyritic, highly altered, soft,
abundant pyrite.

Vein of pyrite and quartz with trace of galena and sphalerite,
pyrite (20% - 30%).

Gganife, grey, very highly altered, soft, abundant disseminated
pyrite. : -

Granite, greenish grey, course, porphyritic, slightly altered,
a few 35° fractures, trace disseminated pyrite.

‘Granite, grey, highly altered, soft, trace pyrite.

Granite, greenish grey, course, porphyritic, slightly altered,
unaltered, trace-abundant pyrite on fractures and disseminated,
sparse-abundant 35° fractures, 1/4" vein at 174.0.

Granite, greenish grey-pink, course, porphyritic, unaltered,
sparse 35° fractures, trace disseminated pyrite, trace-abundant
pyrite on fractures, 1/4" veins of pyrite at 226.0' and 226.5,
granite altered near veins.

Granite, greenish grey-grey, course, porphyritic, slightly
altered-highly altered, sparse, abundant 45° fractures, abundant
pyrite disseminated and on fractures. ‘

Granite greenish grey-pink, course, porphyritic, unaltered-
slightly altered, a few 350 fractures, sparse pyrite on fractures
and disseminated 240.0 - 250.0, pyrite abundant 250.0 - 267.4,
abundant pyrite, galena, and sphalerite on fractures at 258.3"'.

Vein of pyrite, galena, sphalerite and quartz (badly ﬁroken).

Granite, grey-greenish grey, course, porphyritic, slightly
altered, sparse-abundant disseminated pyrite, no fracturing-
sparse 35° fracturing.

Granite, greenish-grey, course, porphyritic, slightly altered,
abundant 35° fractures coated with abundant pyrite, sparse,
sphalerite, trace galena, abundant disseminated pyrite, sparse
disseminated sphalerite, 1/4" vein of sphalerite and galena

at 283.2°.

Granite, grey, course, porphyritic, soft, highly altered,
abundant pyrite disseminated and as large pods.

Ryolite, light grey, soft, highly altered, abundant disseminated
pyrite. :





Core Hole No. 6
Page Three

293.0 - 299.8 Granite, grey, course, porphyritic, soft, highly altered,
abundant disseminated pyrite, sparse disseminated sphalerite,
'1/8" sphalerite vein at 294.2, 1" vein of sphalerite pyrite
and galena at 295.9', 0.3' vein of pyrite, sphalerite and .

galena at 298.5' - 298.8' (badly ground).

e

299.0 - 312.,0 Granite, greenish grey, course, porphyrltic, slightly altered,
abundant 35° and 45° fractures, sparse disseminated pyrite.

312.0 - 361.0 Granite, greenish grey, course, porphyritic, unaltered-slightly
altered, a few 45° fractures, trace disseminated pyrite, trace
of epidote on fractures 322.0' - 326.0'.

361.0 -~ 366.0 Granite, greenish grey, course, porphyritic, slightly altered,

' fairly abundant 35° fractures, sparse-abundant pyrite on fractures,

sparse epidote on fractures.

366.0 - 369.0 Granite, greenish grey-grey, course, porphyritic, highly altered
and fractured, soft.

369.0 - 384.0 Granite, greenish grey, course, porphyritic, slightly altered,

a few 459 fractures, sparse-abundant pyrite on fractures, sparse
epidote on fractures.





0 - 49.0

49.0 - 65.0

65.0 - 111.0

111.0 116.6

Weathered

Unweathered

116.6 120.0

120.0 - 128.5
128.5 - 130.0
130.0 - 134.0
134.0 - 149.0
149.0 - 162.0
162.0 - 164.0

164.0 - 164.4
164.4 - 170.0

170.0 - 180.0

FOREST HILL PROJECT
Gunnison County, Colorado
Core Hole No., 7

Alluvium drilled with 4-1/2" rickbit, set 49' surface casing.

Granite, grey-buff, course, porphyritic, highly weathered,
soft, sparse-abundant 35  fractures coated with limonite and
hematite.

Granite grey-greenish grey, course, porphyritic, slightly
weathered, a few 30° fractures, limonite and hematie on
fractures, sparse disseminated limonite,

Granite, grey-buff, course, porphyritic, highly weathered,
highly fractured and broken, abundant limonite on fractures
and disseminated.

Granite, greenish grey, course, porphyfitic, slightly altered,
trace disseminated pyrite, highly broken.

Granite, grey, course, porphyritic, highly altered and broken,
trace disseminated pyrite.

Ryolite porphyry, grey, soft, higﬁly altered, trace disseminated
pyrite.

Granite, grey, course, porphyritic, soft, highly altered and
brokien, sparse-abundant disseminated pyrite.

Granite, grey, course, porphyritic, slightly altered, a few
35 fractures, trace pyrite. .

Granite, greenish gfey, course, pdrphyritic, slightly altered,
a few 45 fractures.

Granite, grey, course, porphyritic, highly altered and broken,
soft.

Chlorite schist

Granite, grey, course, porphyritic, highly altered and broken.

Granite, grey-greenish grey, course, porphyritic, slightly
altered, a few 45° fractures, trace pyrite.





Core Hole No. 7
Page Two

180.0

203.0 Granite, greenish grey, course, porphyritic, unaltered-~
slightly altered, no fracturing - few 35° fractures.

203.0 - 224.0 Granite, greenish grey-grey, course, porphyritic, slightly-
highly altered, sparse-abundant 35° fractures, trace disseminated
pyrite, 1/4" veins of sphalerite and pyrite at 203.2' and 203.4'.

224.0 - 236.0 Granite, greenish grey-pink, course, porphyritic, unaitenred-
‘ slightly altered, a few 35° fractures, sparse pyrite on fractures
and disseminated.

236.0 - 249.0 Granite, grey, course, porphyritic, highly altered and fractured,
: sparse-abundant disseminated pyrite 1/8" pyrite vein at 238.7'.

249.0 - 262.0 Granite, greenish grey, course, porphyritic, unaltered, a few
45° fractures.

262.0 - 275.0 Granite, grey, course, porphyritic, highly altered and broken,
trace disseminated pyrite, 1/8" vein of pyrite at 266.5 and
1/8" vein of pyrite and sphalerite at 273.3'.

275.0 - 286.0 Granite, greenish grey, course, porphyritic, unaltered-slightly
altered, a few 45° fractures.

286.0 - 287.7 Granite, grey, highly altered and soft.

287.7.— 287.9 Gouge% grey

287.9 - 288.4 Veig‘;f galena, sphalerite and pyrite.

288.4 - 290.0 Ryolite porphyry, grey, slightly altered.

290.0 - 293.7 Granite, greeﬁish grey, course, porphyritic, slightly altered,
a few 45° fractures, abundant pyrite on fractures, and abundant

disseminated pyrite, 1/8" pyrite vein at 292.4% and 293.4°'.

293.7 - 315.0 Granite, grey, course, very highly altered, soft, sparse,
: disseminated pyrite.

315.0 - 319.0 Granite, greenish grey, course, porphyritic, slightly altered,
' a few 45° fractures.





GADDIS MINING COMPANY
. FOREST HILL PROJECT
N . Gunnison County, Colorado
Core Hole No. 8

0 - 54.0 . Alluvium, drilled with 4-1/2" Rockbit and set 54' surface casing.ﬁ

54.0 - 61.5 Granite, grey-greenish grey, course, porphyritic, highly-slightly
- weathered, abundant 35° fractures, fractures limonite stained.

Weathered
Unweathered

61.5 - 105.0 Granite, greenish grey, course, porphyritic, slightly altered-
unaltered, a few 35° fractures, sparse-abundant pyrite on
fractures and disseminated. _ :

105.0 - 108.0 Granite, grey, course, porphyritic, slightly altered, abundant
35° and 45° fracturing, abundant epidote, trace of pyrite on
fractures. :

108.0 - 127.5 Granite, greenish grey, course, porphyritic, unaltered-slightly
altered, little or no fracturing.

127.5 - 149.0 Granite, greenish grey, course, porphyritic, unaltered, a few
45° fractures, sparse limonite on fractures.

149.0 - 159.0 Granite, grey, course, porphyritic, very highly altered, and
broken, soft, abundant disseminated pyrite.

159.0 - 183.0 Granite, greenish grey, course, porphyritic, slightly altered,
fairly abundant 45~ fractures, trace pyrite.

183.0 - 183.5 Gouge, grey

183.5 - 184.7 Granite, grey, soft, highly altered and broken.

184.7 - 215.0 Granite, greenish grey, course,‘porphyritic,slightly altered-
unaltered, a few 45° fractures, trace pyrite on fractures and

disseminated.

215.0 - 226.5 Granite, greenish grey, course, porphyritic, slightly altered,
abundant 45 fracturing, sparse pyrite on fractures and disseminated.

226.5 - 250.5 Granite, grey, course, porphyritic, highly altered and broken,
soft, sparse disseminated pyrite 1/4" pyrite vein at 232.6.

250,5 - 272.5 Granite, grey, course, porghyritic, slightly - highly altered,
sparse-abundant 15° and 35 fractures, sparse pyrite on fractures
and disseminated.





Core Hole No., 8

Page Two

272.5

284.0
286.0
287.0

289.,0

295.0
300.0
300.6

302.0

308.5

284.0

286.0
287.0

289.0

295.0

300.0
300.6
302.0

308.5

315.90

Granite, grey, course, porphyritic, highly altered and broken,
soft, sparse disseminated pyrite.

Ryolite porphyry, grey, soft, altered.
{

)

Vein of quartz, pyrite, galena and sphalerlte.

Ryolite porphyry, grey, soft, highly altered, trace pyrite.

Granite, grey, course, porphyritic, highly altered and broken,
soft, sparse disseminated pyrite, 1/4" vein of pyrite at 293.1'.

Ryolite porphyry, grey, highly altered,
Gouge, dark grey
Ryolite porphyry, grey, highly altered.

Granite, grey, course, porphyritic, hlghly broken and altered,
sparse disseminated pyrite.

Granite, greenzsh grey, course, porphyritic, slightly-highly
altered, a few 45 fractures, sparse pyrite on fractures and
disseminated.





Coré Hole No. 5

Page Two:

151.6 -174.9
174.9 -177.8
177.8 -180.0
180.0 -181.5
181.5 -181.9
181.9 -182.4
182.4 -184.5
184.5 -186.6
186.5 -187.2
187.2 -190.0
190.0 -192.0
192.0 -196.1
196.1 -213.0
213.0 -229.0
229.0 -251.0
251.0 -278.6
278.6 -279.0
279.0 -292.0

Granite, grey, cogrse, porphyritic, very highly altered, soft lightly
fractured with 35° fractures, sparse-abundant pyrite on fractures and
disseminated, dark grey gouge 170.0 -173.0.

Gouge greenish grey.

Granite, greenish grey, course, porphyritic, very highly altered, soft
trace disseminated pyrite.

Gouge greenish grey.

Granite, greenish grey, course, porphyritic, very highly altered, soft
trace disseminated pyrite.

Gouge, greenish grey.

Granite, greenish grey, course, porphyritic, slightly altered, abundant
disseminated pyrite.

Chlorite schist, trace pyrite.

Granite greenish grey, course, porphyritic, highly altered, abundant
disseminated pyrite.

Gouge dark greenish grey.
Granite grey, course, porphyritic, slightly-highly altered, highly fractured.

Chlorite schist.
Granite greenish grey, course porphyritic, slightly-highly altered, highly:w'
fractured, trace pyrite.

Granite greenish grey, course porphyritic, slightly altered, abundant
350 fractures, trace-abundant disseminated pyrite, and pyrite on fractures.

Granite greenish grey, course porphyritic, slightly altered, abundant
epidote, and pyrite on fractures, trace galena on fractures 233.0-237.0"
245.0* and 247.0'.

Granite greenish grey, course, porphyritic, slightly altered, a few 25°
fractures, trace pyrite disseminated and on fractures, 1/16" vein sphalerite
with trace galena at 267.6', 159fracture 269.3'-270.0' coated with galena
and sphalerite.

Gouge grey, trace pyrite.

Granite greenish grey, course, porphyritic sparse-abundant 35° fractures,
abundant pyrite disseminated and on fracture.
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DEC 17 1963
Memoxandum
To: Chief, Fiscal Section

Divisien of Management Operations

- Office of the Secretary ‘ ‘ ’
. : (e
From: - Chief, Centract Administration and Audit Diﬁsl%W
Subject: OME-6227 (Silver-Gold-Lead-Zinc-Copper)

Gaddis Mining Company

Forest Hill Mine o

Guanisen Ceunty, Colorade

contrpct 2154

Enclosed are the eriginal and two thermefax copies of a December 10
letter frem the subject Operator requesting payment of the $102.37
additional amount payable, as set forth in the Nevembsr 20, 1963,
Report of Review. : -

Please make the requested payment and return the twe themfax' copies
of the letter, after neting pertinent veuchering information, to OME.

Enclosures _
EDTalbert/mm. . S v : VR
12/17/63 : S

cc: Director's Reading File
CA&A Division
Region III
+Docket

- ‘ ' - .. : B w3683
N o |
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UNITED STATES L omE
DEPARTMENT OF THE INTERIOR® UEC Jl”? 1963
OFFICE OF MINERALS EXPLORAT OQA'BE h\n 1o COvE

Building 20 - Federal Centa}'gg étz %) W

Denver, Colorado 80225 7 If
A/

"~

Decembdr 11, 1963
v : e

Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington, D. C. 20240

From: Acting Field Officer, OME, Region III

Subject: OMB-6227 (Silver-Gold-Iead-Zinc-Copper)
Contract No. 2154
Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado

Enclosed are the original and one copy of the Operator's request
for a refund of $102 57 which is in accordance with the Report of
Review dated November 20, 1965

Will you please request the payment of this amount to the Operator.

W‘é/

gh M. Connors

Enclosures
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o ese MINING COMPANY
B AR g 2
‘5—17 SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO
Telephone mMAin 3-5204
December 10, 1963
W
CME
DEPARTMENT o= 1oy
NT CF THE INTERIGR:
United States Department of the Interior REGION Zw.
11
Qffice of Minerals Exploration ; DENVER wQL,‘{'{:\N
! * "‘ ] '.-\SO

Building 20- Federal Center
Denver 23, Colorado

)

Re: Docket No. OME 6227 (Silver-Gold-
Lead-Zinc-Copper) Proposed Contract
No. 2154
_Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado

Attention: Mr. Hugh M. Connors :

Gentlemen:

We recently received the audit of OME Contract No. 2154 that indicates that
we should claim an additional payment of $102.37 on the contract. Claim is
hereby made for the payment of $102.37 as per Office of Minerals Exploration
Contract and Audit Division, statement of November 20, 1963.

Yours very truly,

GADDIS MINING COMPANY

< A oy
(AOLE0 270
Ralph L. McDonald,

By

RLMc:sva . ' ;
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B - "EVED DEC 1 ig63
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Geadis Wintog v
© Buite 1500 Mile !iai: Conter
1700 Brosdwey ,
Denver 2, ﬁo}.m R

B YR 01!3-6227 (Silwr-ﬂciﬁ-wmim-t:oypr}
' Comtract No. 215F

Caddis Nining Coupesy

(Morest RL11 Mine) :

mmim co\mty, mm

G(mthm

mxnm itacwyormhwﬂarmoa the ﬁbj&ct
contract dated November 20, 19633. -

- Sinclmiy m,
: ‘ Qr.mnal c;gned by
,Actus uald om@r, m
: '&g{m m:
| “mzm | o
' .Chief, D1v1sion of Field Operations, OME
E. D, Talbert, Actlng Chief
. Contract Admlnlstratlon and Audit D1V1S1on
- Contract Corres. Contract 2154

. Chron:
© HMC/Im





1&1&3 2G<¢ !hlbzalxﬂbatcr
ntavcr'ﬁs, Coloredn
o 8oees

" by . ecal Section, Divistom of Mlntnistiative Services
Wﬁmmw.mmtumnum
. Wiﬁ, Q. (2. L

’ ¥¥n§: f;. Acting !5.&# ntfinuta ﬁlk, !ln&el xxx

Sabjwct: - GHE~6¢27 (ﬂt1:ur~ao;ﬁﬂiaeiaz&nnaﬂapgcr)
. Comtract Mo. 215%
L Oeddls Mintsg '
- (roxest 1&11uﬁmll) ~
B Ghnn;uan Cuuutr, cblnwnﬁc

 '§‘j$ta¢an& 1s the origiasl aqaort af n-v&u-ri:&n& !uanuﬂnnrﬂﬁb 1$53
am the :uhutet yﬂOFGrﬁwa S

Qb&usdl segneg hﬁ

f_armw SR TR R
++ cc  Chief, D1v1s:Lon of Fleld Operatlons, OME
'~ " .E. D. Talbert, Acting Chief -
" Contract. Adm1nlstratlon a.nd Audlt D:Lv:.smn
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'Membrandum

Tor . ,»Acting ?ield officat, Region 111

“¥roms  E..D. Talbert, Chief (e E D. Tabert =
a ','eonttact Administration and Audit Divigion

Subject: 0ME-6227 (Silver-G01d~L¢ad~Zinc~Coppet)
_ . Gaddis Mining Company
" 'Forest Hill Mine ' L
Gunnizon County, Color;do o
Contract 2154 ' S

As requested by your Novembcr 12 memorandum, -] Report of Review
_covering the subject contract has been prepared. The original and
two eopies are enclosed.v .

‘Fiscal Section -
Talbert

Mr.

If you concur in the facts stated in this Report of Review, please

. . make the distribution authorized by section 4 of OME Cireular 2
dated February 17, 1960, As evidence of your concurrence, a copy
of your letter transmitting the Operator s copy of the Report. of
Review should be furnished to this Division. If for any reason
‘you do mot concur, the originel and both ¢opias should be returned
with your comments to thia vaiszon.

In connectlon with your concutrence attention i cailed in pattic-
ular to the findings regarding cemcnting, core boxes, afd assay
‘determinations. The Operator claimed costs for 100 hours of
cementing and 30% sacks of cement and you have indicated accept-
ance of 100 hours of cementing and 32 sacks cf cement, but the
drilling contractor invoiced 110 3/4 hours of cementing and 33%

~ sgacks of cement for the holes under the contract. The Operator

.. c¢laimed and you approved only 100 core boxes at $3.00 each, whereas
the supplier's invoicel cover 90 boxes at §3. 00 each and 16 at
$3. 50 each. : ,

Director's Reading File .

. CA & A Division

ADoCkeﬁg

cc:

The @petator claimed $276 00 for 184 asnay determinations at. $1 50
. each determination, its final narrative repert lists only 174
determinations applicable to the seven contract holes, and your
* memorandum .indicates accepfance of 184 "chemical assays''. A tabu-
" lation of the assayer's priced reports, howsver, re-ulta in a total
of 173 determinations, aggregating $340 50 in tctual costs. cppli-
cable to thc seven contract holes..

-EDTalbért/ama .
11-20-63

'lncloautea

. u3s83





Memorandum

To:

From:

Subject:

- Contract No. 2154
Gaddis Mining Company

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION =«
Building 20 - Federal Cente

Denver 25, Colorado
80225

Washington 25, D. C.
Acting Field Officer, OME, R
OME-6227 (Silver-Gold-Iead-Zinc-Coppe

(Forest Hill Mine)
Gunnison County, Colorado

The work on the subject contractlwas completed September 19, 1963.

The number of units of work completed by the Operator and accepted
by the field was as follows:

Bulldozing - 25 hours v
Mobilization & Demobilization - 1 job v
Overburden Drilling - 313 feet ;
NX-WL Drilling - 1040 feet
BX-WL Drilling - 1808 feet 7,
AX-Std. Drilling - 39 feet
Reaming ‘ - 22 feet v/
Cementing & Redrilling - 100 hours
Cenment - 32 sacks 7
Core boxes - 100 v
Chemical Assays - 184 K
Incidental Allowance - 3200 feet of drilling+

An acceptable Final Engineering and GeologiéﬂReport has been received
from the Operator.

A Report of Review, in lieu of a final on-site audit, is in order and

requested.






R

OME

MME. ﬁngMENT OE THE INTERIOR

SER T~ 1959

t T 0CTo 1 1963

" UNITED STATES

- DEPARTMENT OF THE INTERIO S

OFFICE ‘ciF" MINERALS EXPLORATION"

REGION I}
S
OPERA 0 VE‘R R%%E%??%EPORT For Monfh of Angns.t_&.s.en.t.emb_er 1953cket No. OME 6227
Operator's Name GATDIS MINING corpaw Controct No. 14-23-090- e
FOR OPERATOR'S USE FOR GOVERNMENT USE
OPERATION UNITS | uniTs UNITS TO. - ﬁosi's To  APPROVED APPROVED APPROVED
- 1oTHIS DATE. T oATE UNITS THIS . UNITS TO. .cosTs To
MONTH ; . MONTH DATE DATE
£t | 22 | ] s1.70
at . : " 475:-50 » .
¥ooms overburden......... £t L 20 '313 1721550 ‘
Other Underground .................. — :
Drilling, Core-Diamond Nm £t 256_______1040 ' 6341._0,0 v
‘Rumxy BXWEL.. | £t | 327 1808 10,230.20 (021520
Drilling, Non-core-Diamond.... i ) . : i — o
AX  Rumw ... ££5 __39. - 2'>n 35
cementing Clxxx... | hes.{ 100 _1188.93
cement Rmxmm-sacks 303 .
Miscell aneous Bog.jng ........ ~ hye 25 300,00
...Core.- BOXEB i box 10 :i'g_g : m
Wm &%xgd ------ £t 1873 3200 | 4160.00
SHIPPING .oiiviinieriiiiireaierneinsenns :
Trenching ......ccoeiviiiniiiininnns
. TestPitting ..cceeveverienrernnnnene,
Other Surface Work ................
Initial Rehabilitation and Repairs
Rehabilitation of Mine Workings
New Buildings, Fixtures, ete, ......ccccivuvrmmermmimerernmerenscnsnreniseensessniones
Operating Equipmerﬁ Purchases ......ccocooviriniiiiiiinrniceneinenreerenneneenes
Anadlytical Work ....... eeeter e ne o ereeen! 321+ WHURUUNINS - 7. SOOI 972 oo |
TOTAL TO DATE (per MME.Form 60) .....ccccoevvveiciniininicnannns % 25 252 LX

REMARKS

(Continue on back) .

'REMARKS Lw&&/ %00 .

(e

(Continue on back)

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date OStOBeT 284 1963 o

ren
Per

. GADDIS MINING COMPANY

Title

A willfully false statement or representation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense, (U.S. Code, Title 18, Sec, 1001,)

'S*Age’nt\ms Seont

‘Title'

I certify that the information above is
complete and accurate to the best of my know-
ledge and beligf,

Signatur

rmment Repre ser% Ve

Date /0

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

[ 3
N .
. 1

REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
'~ MME FORM 61 ~

~ This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two.  Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
“‘Initial Rehabilitation and Repalrs covers all. rehabxhtauon
and/or repalrs other than the rehabilitation of mine workings.

The item titled * Drlllmg, Non-core Percussxon " includes” /%
all drilling performed with wagon, jack-hammeér, stoper and moune- ~ ™
ed drills. The several items labelled *‘Other’ are provided to’<:%:

take care of particular exploration operations not specified on
this form.

INT,DUP.,D.C.59- «16.77





'  OME (’
MMEwF&RM 6:DEPARTMENT, OF THE INTERI UNITED STATES

SEPT) 1959

J

REGH@N III
DENVER; COLORADO

0CT7 7 ‘oo;  DEPARTMENT OF THE INTERIOR  ~  oug 6227
. © - OFFICE OF MINERALS EXPLORATION ,‘D°°.".,°'VN°.~'<

Con'mct No. 2154
14-23—090 '

"T30,920500———
OPERATOR S MONTHLY VOUCHER FOI’ Month of AJ & sept 9 1963Conlmc' Amount  $ L4

) "GADDIS MINING COMPANY
Operator’'s Name
Address _B22%C © s rosdway,

—EU—W 1 =
Gov t. Partj '

$
Mimaral(e) & 'ld"" Lead,. zine,,
Silve

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES . "MONTHLY PREVIOUSLY ' |° TOTALS TO MONTHLY' . PREVIOUSLY. TOTALS TO
TOTAL REPORTED DATE TOTAL ~ REPORTED . DATE, .,
: Fixed‘ Unit Costs and
(1) Independent Contrdcts: o | N )
Bulldozgng ) ) o e ‘ 300 .00 - 300 00 A
K ...cenmenting.. | commeme 11:188.93 1,188,903
Eexuxxumobilization =---= | 475.00 = | 475100 :
®aitmxaverburden...... _$425..Qﬂ_].,225...50__1,121..5g v J‘fj;féf;’ , _
~NX¥L......... - 1561.60 14,782.40 6,344.0 N O] N .
e _1871.55 {8, 367,65 __110239,20 1I847.557 : /0,218, 2.0
| )REXEXSSERNK AX | ----~ | 220.35 220435 o -
Supervision & Technical ... .
Outside Consultants .
knex Reaming.- 15170 | emmmmee 51,70 J-70
(3) Operating Mat’l. & Supplies: -
Timber .
Explosives.
Pipe
Rail i :
-Core. Roxes. . 30.00 270,00 300.00 So. 0

(4) Operating Equipment:
Rental

Purchase

Depreciatiori

(5) Initial Rehab, & Repairs:

Buildings, Fixtures, ete. ...

Operating Equipment

(6) New Buildings, Fixtures, ete.

* (7) Miscellaneous:

Repairs to Equipment

Analytical Work ....ceccseeesscsses _30..ﬂ0___24ﬂ.m 276.00

0. ¢

Payroll Taxes

Employee's Liability Ins. ......

Pixed -Unit-Copt... | 874,90 | 3285.10 | 4160.00

§74.90 |

TOTALS e - 20914,75120 361,93 [25,276'.68

I¥ID TS 20,.96).43 195,259 . bX

I certify that the above bill is correct and just and that payment therefor has

not been received GADDIS MINING COMRRNY

DeteOCt 728, 1963 3 pgpe com
Per greﬂ é th\ Tiﬂe ‘ﬁgg-gt..hh:_.t—’," s

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

in the amount of: o
‘?t"“; gvz W
Soo

' * When a voucher is signed or receipted in the name of a company or corporation, the name of

the person writing the comp or corporate name, as well as the capacity in which he signs,
must appears For example: “}’ohn Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’! as the:cade may be,

© A willfully false statement or representation to any departmmt or agency of the Unued
States as to any matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1001.)
(INSTRUCTIONS ON REVERSE)

Signature

(Authorized Certifying Officér)

Date ,//\/% 2 VYou. No. ML

(SEE OTHER SIDE)






Certification by Government Representative:

.
» v

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploratlon

of Contract No.

project in dccorfance with the %"ﬁ:
Slgnufure

“Title .

Date

Approved ‘by _O

_.E'_x_ecuhv.e Offj or Alternate:

Signature,

OPERATOR’'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract,

Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incifted- and clalmed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. - ’

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

is required to report monthly to the, . .

THIRD, the Operator’s Narrative Report is a con-
‘cise description of the work performed, results accom-
. plished, and any unusual situations encountered, . ,
‘illustrated and supported by engmeenng-geologxcal )
‘maps or sketches, dnll hole logs, assay reports, etc.,
‘as . pertment .

The Operator submits the original and four copxes

.

" of each. of the three sectlons of this report. to the OME
" regional 'Executive Officer at the end of ‘each month

during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner.
‘‘Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’”’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claiméd costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment. '

Under Categories (5) and (6) include all claimed

costs of labor, supervision, technical servi_ces, opét—
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7).

Categories (2) through (7) apply. to .

Category (4) report claxmed rentals on’

" travel,

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
communication, ‘accounting, office” expénses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ‘“fixed unit
costs’’’ provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified’
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or sen)ices',
quantities, unit prices, total' charges, and paymént
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,

* unemployment taxes, and employee’s liability insurance.

The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator ‘or his agent: ‘One copy ‘of ‘each document

- should accompany the original of this voucher.

- The requirement for "Bs"ﬁbmitting documentary evi-
‘dence’ of claimed costs may be waived by the OME
regional Executive Officer' if he determines that it is

._.:impracticable for, an..Operator to submit. this material.,

In any case of waiver of this requirement an_‘‘on-site’’
“audit”by; an. OME.7auditor is mandatory, prior to payment
of the final Opetator s Monthly Voucher..

INT.DUP,,D.C.59-~ 61579





L g : | o .gust & Beptembor. 1963 .
- Dacket No. OME 6227 (Silver-ﬁold-head~21nc)
contrnct,No. '14-23-090-2154
toiost ﬁill_Pgopéitios |
Gunn1:9n105unty, Coléraéo
By

Ralph McDonald

. Imaonqcrxon

This report covers work done at the Forest Hill mining proﬁerty,
Gunniaon county. 0010rado under 0 I.l. Doeket 6227 (811vor~Gold-Lead-21nc-
COpper) COntract No. 2154 for the period August 15 1953 to September 19,
1963.
DRILLING

A total of 718 feot was drilled dnring the yeriod August 15
1963 to_ﬁeptepber 19!v1963. Of thia footage 673 feet is covered by O,M, E.

-contréct 2154. _COré,yble No.uﬁ wap’conplgfed Septenber 8, 1963 at a total
‘depth ot 384 feet. The hoie -wha drilled to & depth of 45 teet'with a 43"
rock bit, from 45 feet to 180 feet with NX_ ‘wireline diamond bit and from
{gp tget«to 384 feet with Sglyirelinevdianond bit corqﬁ;ocovgry for Core
Hole No, 6 was ab'ont'SZ%. | | .

COre Hole No. 7 was ombl;ted séptonﬁer 19, 1963‘nt a total
depth of 319 £eet. The hole was drilled to 45 feet with a 43" roek bit,

“ from 45 deet to 1E6 feet with Nx _wire line diamond bit, and from 166 feot.
to 319 feet with BX wire line diamon@ bit, COrqA;ocovery, for the hole
was about 89%. | o . | | | -

Subsequent to the fulfillment of the 0.M.E. contract a 315

feet diamond corgﬂhole was drilied on the Springfield Vein.





' *CHEMICAL ANALYSIS ® I o | .

A total of 20 chemical assays were madecn corea from COre -Hole No. 6
and cOre No. 7 at a coat of $38 00 The contract allows 31 50. per assay or
o 330 114} for .the 20 azsays.

RESUETS OF CORE DRILLING

The base of the oxidized zone_in Core Hole No. 6 was encountered
‘at,77.0 feet. A 1.4 feet stray vein of quartz and pyrite with a trace of
_ galena and sphalerxte was encountered at 142 0 feet to 143.4 feet and the
Springfield Vexn was encountered at 267 4 feet to 269. 0 ieet. The Spring—
field Vein was 1 G‘Qeet thick ‘and was composed of pyrite, galena, ﬂphnlerite
and quartnf _Assays of these two veins ure given latcr in the report.
g Core Hole No.(j encountered the base of the oxidized‘zone at 116.6
. feet. The Springfield nas encountenedcnf 281:9 fect to 288;4 feet. The vein. )
.wnn O.E;feet thick and composedjof galena,'nphalerite,»pyrite and quartz .  Assays
of the vein arc‘given later. | -
Core Hole 8 whicb was drilled subsequent to the completion of OME
Contract 2154 encountered the base of the oxidized zone at 61.5 feet.‘ The
Springfield Vein was encountered by the hole in the 1nterva1 286 0 ieet to 287.0°
feet. ane vein vhich was’ };0 fcet th;ck was composed oi quartz, galena, pyrite Y
and 5phaler1te. ‘ | |

Ghemlcal alsays of core sanples from core holes No.‘6 No 7 and

No. 8 are aa-ﬁollows:

Seniple Hole _ o : L o

No. =~ _No. - Interval . Thickness Au Ag 'Pb Za Cu
#337 : 6 142.0-143.4 1.4 0.005 0.15 0.37 .0.24 0.08
#338 . 6 - 267.4-269.0 1.6Y,  0.905 6.1 10.5 4.6 0.35
#3389 7 287.9-288.4 0.5 0.1 6.15° " 7.3: 9,1 0.2
#340 8 : 286. 0-287.0 1.0 v 0.025 1.88 25.5 3.8 1.7

This concludes the drilling for OME Contract 2154. A fina{ﬁyéport
summarizing the rcsults of the exploration progran will bevfortngoming in the

near future.. .

~—
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STATEMENT \
A
To: From: :
Gaddis Mining Company Doneld E. Steffen
Suite 1500, 1700 Broadway

%30 Scranton Street
Denver 2, Colorado Aurora 8, Colorado

DATE I' T EM

BALANCE
DEBIT CREDIT Pay Last Amoun
\

in This Column
=== || _inThis Column

-9/16/63 | 16 Core Boxes @ $3.50 each

$56.00

ettty vttt feet et R _$56.00

!
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s/
é’, RDUT & SlMPSDN 'NC ESTABLISHED 1902 CARL H. Ross

. PRESIDENT anp TREASURER
METALLURGICAL CHEMIBTE AND ABBSAYERS
PHONE CHERRY 32233 DENVER 1, CoLo.
ADDRESS P. O. 80X 2069

Oot. 12, 1963

Assayed for: Geddis Min Co.
Lot No. 0z.0014 0z,81lver Lead Corper Zine

340 0.025 1,88 25.5 1, 2,
341 0.16 7.3 5.2 6.1 15,6
2 0,11 14.6

343 0.05 13.0 9.7 0.95 12,6

3‘05 00005 o.“
%6

0.005 25,38 60.4 0.08 3.2
x7 0001 12.7 s 7‘.0V°o% 8.9
8  0.04 25.7 b2.5 0.6 1.2

Charges: $ 67.50 :
et W opm, 1






ROOT & SIMPSON, Inc.

TEL. GHeanv 4-3323  METALLURGICAL CHEMISTS AND ASSAYERS

P. 0. BOX 2069
DENVER 1, COLDORADD

] ~_SPECIMEN ASSAY :
\"'E‘A‘iﬁﬁm ' MARKS
Geddis Mining Oo. { 337, 338, 339

i .

nz-..:::-rnn’ n:-..l:::"rnn ::::::42,:1:’:::7/ p:-"::e:wr l'l':z:nr Pt:’:l'n‘r PER CENT | pPER cENT

0.005 ' 0.15 0.37 | 0,08 0.2 #337

0.005 | 6.1 10.5 0.35/ L.6 |$338
0.1 615 | 7.3 | 0.2 | 9.7 |#339
DaTE 9/21/63 cHaroes s 28,80

A ot W opaon






. INVOICE

E. J. LONGYEAR COMPANY.
Diamond Core Dirilling

Foundation Testing and Grouting Contractors
76 SOUTH 8TH STREET
MINNEAPOLIS 2, MINNESOTA

September 30, 1963

Gaddis Mining Company
1500 Mile High Center
Denver 2, Colorado
Attn: Mr. L. E. Smith
INVOTCE NO. 96321

FORM 408

kxploratory drilliing carried out during September, 1963 at your Forest Hill Mine
Property sections 10 & 15, T13S, R83W Gunnison County Colorado as per terms of
our Agreement dated February 1k, 1962,

Total footare drilled during September, 1963 893 feet.

P

Hole No. ' From To Footage Rate Amount
6 NXWL Diamond Drilling 125.0 180.0 55.0 6.10 335.50
6 BXWL Diamond Drilling 180.0  38L.O 20L.0 5.65 1152.60
7 Overburden Drilling 0.0 45.0 L5.0 5.50 2L7.50
7 NXWL Diamond Drilling + LkS.0 166.0 121.0 6.10 738,10
7 BXWL Diamond Drilling - 166.,0 319.0 153.0 C.65 86L.L5
8 Overburden Drilling 0.0 k.0 Sh.0 5.50 297.00
8 NXWL Diamond Drilling Sh4.0 132.0 7840 6.10 L75.80
"8 BXWL Diamond Drilling 132,0 315.0 183.0 5.65 1033.95
89300 ,;,1[;1'-090
Reaming for Casing
7 NX Hole to NX Casing L5.0 L9.0 4.0
8 NX Hole to NX Casing 54.0 60.0 .0
10.0 2.35 23.50
Supplies Used
L7 Sacks Drill Mud @ 2,95 138,65
1 Sack C. M. C. @ 23.25 23,25
1 Sack Quebracho @ 9.19 9,19 171.09
Demobilization of Personnel and Equipment 237450
5,576499
XPPROVED BV~ Y 4 ;
Rec'd: ....QCT 1 ?..,. ‘
hoen (e DL T €3 |
Fuyv it L e eeeeeseneveineem
\ 3 L

N T TV S WO S RGN . P . . . i . ) Ly }l





INVOICE

E. J. LONGYEAR COMPANY.
Diamond Core Drilling ' :

Foundation Testing and Grouting Contractors
76 SOUTH 8TH STREET
MINNEAPOLIS 2, MINNESOTA

August 31, 1963

Gaddis Mining Company -
1500 Mile High Center
Denver 2, Colorado

Attn: Mr. L. E. Smith
INVOICE NO, 8632k

FORM 408

Exploratory drilling carried out during August 1963 your Forest Hill mine property
sections 10 & 15, T13S, R83W Gunnison County Colorado per terms of our agreement
dated February 1L, 1962,

Total Footage drilled durin‘g August, 1963 }_2_5 feet,

Hole No. From To Footage Rate Amount

Overburden Drilling 0.0 L5.0 I5.0 5. 50 2L7.50

6 NXWL Diamond Core Drilling L45.0 125.0 80,0 6410 14,88,00 ,

125.0 735,50 R

Reaming For Casing

6 0.0 18,0  18.0 2.35 42,30
Mobilization of personnel & Equipment 1(2)37.58

®

Abbn OV <,‘!5)" )
g " KU

Pyret,

i
[
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!uildias an iidtxnx,ctnt‘r
A Mmr 25, wm

OF’_J'F”' g: c "N‘“Y o
. - REJ(’: —~ . ~
n ﬂcmr 29, 3,963

ET)L>

‘. Tore s. fmith 500 ..
Geddis Mining Compaty :
Salte 1500 Nile Mgk ﬂhator
1700 Sreadwey . LT N
Demvor 2, dakoanma . ' L b

- om-6227 {Sﬁlxtrwﬂhlinxhnﬁsxiae» 27 N 1_;; N

;. _,_th.ms& bt
- Gedlis Maing

 {Povest MI1 Wime
:ﬁhuniaan ﬂauuty cbieﬁlﬂﬁ

e M. Satth: f
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado B —

Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME |
Washington 25,  D. C.

From: Acting Field Officer, OME, Region

Subject: OME-6227 (Silver-Gold-Ilead-Zinc-Coppe
Contract 2154
Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado -

I have just returned from the Forest Hill mine. All authorlzed OME
drilling has been comple ted and the Operator is about to finish
the Tast hole which he is drilling on his own account.

ral

The Operator is contemplating the submission of a new appllcatlon
for OME aid in the exploration of the 'No. _2 vein. The Operator !
believes there is insufficient ore in the Sprlngfleld vein to
amortize a mill. The only ¥ adit I found on the No. 2 vein was -
caved Bt the ‘mineralization on the dump is far better than anything
I found on the dump at “the Forest_Hill shaft which is on the v
Springfield vein. The Operator has tried to bulldoze a cut to
expose the “No. 2 vein but the overburden is so thick heé: could not .w
reach bedrock with a dozer. :

If the Operator submits an application to drive the lower adit =
to the No. 2 vein and drift on that vein, I would recommend it, L////,/“

own_expense. The work mlght consist of approx1mately 300, feet
of crosscutting to reach the No. 2 vein from the present breast
of the lower tunnel.

ch M. Connors





UNITED STATES _
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION | o . LE Copy
Building 20 - Federal Center ReCEler > M. E ‘
Denver 25, Colorado '\B\\T\A G 1g 193
S .

Memorandum
To: Ceorge C. Selfridge, Chief
Division of Field Operations, OME J
Washington 25, D. C. —_—
From: Acting Field Officer, OME, Region III

Subject: OME-6227 (Silver-Gold-Iead-Zinc-Copper)
Contract No. 2154
Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado

Attached are the Government's, Audit's, and Fiscal Section's

copies of the executed Amendment No. 2 to the subject contract.

[

onnors

Attachments
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UNITED STATES

DEPARTE\’ ENT OF THE INTERIOR OME
OFFICE OF MINERALS EXPLORATION DEPARTMENT OF THE INTERIOR
WASHINGTON 25, D. C.
' AUG S 1963
o REGION I
AUG 2 105 DENVER, CQL.QRADD
i FILE OFY.
AIRMAIL OFFICIiL FILE C
s ~oWLE
Memorandum A RECEIVE UG 8 ]9633
'—'“‘”““,V\;, ] (\Ol)t.
To: Acting Field Officer, Region III [ DATE by
8§
From: Chief, Division of Field Operations ::;Zf:j '
Subject: OME-6227 (Silver-Gold-Lead-Zinc-Coppet) . :
Gaddis Mining Company : e e,
Forest Hill Mine | | B
Gunnison County, Colorado - .
Contract 2154 r—— "

Enclosed is a new set of proposed Amendment No. 2, prepared for
your signature, to replace the set mailed to you yesterday.

Please return the Government's copy of the amendment inadvertently

signed by the Director and destroy all copies.
f* L t( § <
/J/ 7 .

4,@.7 o

Enclosure

ﬂ\c;Ei/(maé/ §-3 ,Qg






Government 's Copy

EXPLORATION CONTRACT
GADDIS MINING COMPANY
OME-622T

AMENDMENT NO. 2

It is agreed this lst day of gust , 1963,
between the United States of America, acting ‘
Interior, Office of Minerals Exploration, hereinsf
“Government," and Gaddis Mining Company, hereinsf
"Operator," that Exploration Contract No. 215§ (OME-6227) dated June 27,
1962, as amended, is further amended, effective June 1, 1963, as follows:

Work under the contract, vhich/was su.s:ﬁended from December 11,
63, by Amendment No. 1 to the

This amendment shall ngt be construed to increase the amount
of any item designated as & mayimm, the fixed unit cost of any item
Aost of the project, or the aggregate total
amount which the Governmen mey be required to contribute.

fntuplicate the day and year first above
THE UNITED STA!EES OF AMERICA -
=1
.

_ Act eld Officer, OME
egion III






Form 7

/410 -58)

Date | , Surname f Ceode

. S . ‘ OFFICIAL FILE COPY

—
QJ.X W,&Ez |52

“:f/'b'

/1O

| 4 Qiéii:%zg,/cfv

Aue 21565 AN E

22

Yri

‘Memorandum

To:  Adting Pleld Officer, Region 111
From:  Chief, Division of Field Operstions

Subject: OME~6227 (3ilver~Gold-lead-Zinc-Copper)
Gaddis Mining Company
Yorest Nill Mine '
' Gumnison Cownty, 0010:549
conzuat 2154 :

Enclosed is a nev set of ptmud Amendment No. 2, prepnru for
your signature, to te;hco the set matled to you yesterday.,

Please return the Government's éopy of the amendmett insdwertently
signed by the Director and destroy sll copies.

- Foaclosure

MMbrrithéw/mm
8/2/63

' cc: Director's Reading File

Review Committee
" Docket

w3683





/E Form‘7
10-58)

' A ' . a OFFICIAL FILE COPY
. ' Date Surname Code
| | | " z \Sro
/AN e
" Vel g,

AUG 1 1965 gl 2%%;2;2;9{ /0
E | d /7

. o Zag
Neworsndum | | B (s
Tot Acting Field Officer, Regien IIX

Prom:  Chief, Division of ¥ield Operations

Subject: OMR~6227 (8ilver-Geld-Lesd-ZinceCopper)
Gaddis Mining Company :
Forest Hill Mine
Gunnison County, Celerado
Countract 2154

With refersnce te your mmmervandum ¢f July 19, 1963, enclesed are
the eriginal and four coeples of & proposed Amendment Ne. 2 to

the subject contract, prepared for your signature. An extra cepy
of the prepased amendment {s alse enclosed for your use.

If the propesed smendwent is satisfactery to you and the Opersater,
all five cepies should be aigned by you and sn sutherized represents
stive of the Operator. The Operatér should retain its copy, and

the remaining cepies sheuld be distributed in the usual manner.

1f any part of ‘the propesed amendment does not have your approval
or that of the Operator and cannot be altered within your delegated

authority, the eriginal and all copies are to be returned to this
vffice tegether with the proposed changes for consideratiom.

Enclesures ' i George C. Seuridge (/b&,)

MMerrithew/mm

- 7/31/63 -

cc: Director's Reading File
Review Committee
Docket

L3683
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":“I" LR """~ .. 800
. EXPLORATION CONTRACT -
GADDIS MINING COMPANY
oo oME-6227

. AMENDMENT NO 2 ‘

1: e agreed this S " day’ of __ T 1963, o

| between the United States of America, acting through the Department

of the Interior,_Office of Minerals Exploration, hereinafter
‘referred to as the “Government," and Gaddis Mining cOmpany, herein—

after referred to as the "Operator," that Exploration Contract No.

. 2154 (0ME-6227) dated June 27, 1962 ‘as amended is further amended,

effective June 1 1963 as follows-

. wOrk under the contract, suspended from December 11,
 not later than

.1962 ‘untiI/June 1, 1963, by Amendment No. 1 to the contract, dated

not later than -

».January 1, 1963 'is further suspended until/Auguet 15, 1963.

Executed in quintuplicate the day and year firat above

" THE UNITED STATES OF AMERICA

B e e v






UNITED STATES

Denver 25, Colorado

Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

.
. .

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center r——"—""_

T

\\ OFFICIAL FILE COPY

‘ 0. M E
RECEWVED JUL 22 1963 k

e

—SATE | TNITIALS | COWE
Julyjzézzgz%?_ﬂr__“‘tif
.——f-LZ'

sl

—

Subject: OME-6227 (Silver-Gold-Iead-Zinc-Copper)

Contract No. 2154

Gaddis Mining Company
(Forest Hill Mine)
Gunnison County, Colorado

Attached are the origiﬁal and one copy of a letter from the
Gaddis Mining Company dated July 15, 1963, stating that they

can resume diamond drilling on or before August

15, 1963.

I believe the Operator is sincere in trying to complete this

contract and I recommend that you write an amendment to

him to commence work on or before August 15, 1963.

gh M. Connors

allow
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MINING COMPANY

SUITE 1500 MILE HIGH CENTER
DENVER 2, COLORADO

Telephone MAin 3-5204

July 15, 1963

DEPARTMENT of THE INTERIOR

United States Department of the InteriorV/ ‘ ‘HJL]-B 1963
Office of Minerals Exploration REGION 1Ij
Building 20-Federal Center DENVER, COEORADD

Denver 25, Colorado

Re: Docket No. OME 6237
(Silver-Gold-Lead-Zinc-Copper)
Contract No. 2154 Gaddis
Mining Company (Forest Hill Mine)
Gunnison County, Colorado

ATTENTION: Mr. Hugh M. Connors:
Déér Mr. Connors:

In reference to OME Contract No, 2154 (Silver, Gold, Lead, Zinc, Copper) re-
quest is hereby made for an extension of the recess in the diamond core drilling
program at the Forest Hill Mine until August 15, 1963. Since only two core holes
remain to be drilled, there will be no difficulty in completing the contract.

Because of the small remaining portion of the drilling contract, Longyear
Drilling Company has been reluctant to start the drilling until their work pro-
gram on larger contracts for this season has firmed up. They are now finalizing
their scheduling and will have a diamond core drill and crew at the Forest Hill
Mine before August 15, 1963.

We are sorry for the delay in making this request but we wanted to obtain a firm
commencement date from Longyear before determining the length of the extension
required.

Yours very truly,

GADDIS MINING COMPANY

Ralph L. McDonald

RLMc:sva
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g OME

.+ DEPARTMENT, OE THE OR .
MME FORM 60 - UNITED STATES
serwss -+ JANTT 1963 pEpARTMENT OF THE INTERIOR OE 6227
C eneaan OFFICE OF MINERALS EXPLORATION cockan e —
' 14-23-090-. 2154
OPERATOR’S MONTHLY VOUCHER  For Month ofNovember & Decemberc,iact Amount  $30,920.00

1962

Gov't, Participation % 50 315,460,00
‘Mineral(s) Silver-Gold-lead-Zinc &

Copper

. Operator's Name GADDIS “IN:XG COMPARY .
- Address __Suite 1700 Broadway, Deaver 2., Colorade

FOR OPERATOR’S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE TOTAL REPORTED DATE
Fixed Unit Costs and
(1) Independent Contracts: :
Bulldozing y . |__18.00 282.00 300.00 8.5 LE.00 Fd, a0
Drifting .....RRMERtinNg. | <=---| 1,188,03 | 1,188,83 | — L1585 93| (/89.93
Crosscutting MORAAAZALLOD 237,50 | 237,50 475,00 | AF7.40 AF7.5¢ Y A
Drilling ... OVORbMRden. | 253.00| 973.50 | 1,226.50 | A53.¢0 97759 [ R38.59
NXW. 939.40 | 3,843.00 4,782,490 | 737.40| 2543, 00| # 783. #2
DXV 1.887.10 | 6.480.55 | B.,367.65 | 499740 | LNV 59765
(2) Personal Services: AX 220.35 220,35 J?;?ﬂfj; Gz”?ﬂ" "95
Supervision & Teéhnical ...... e
Outside Consultants . : - {
' Labor
(3) Operating Mat'l. & Supplies:
" Timber
Explosives.
Pipe
Rail .
Loxe. Boxes ——— 270 .00 270.00 - L 70.00 X 72,00
(4) Operating Equipment:
Rental
Purchase
Depreciation ...
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ... .
Operating Equipment
(6) New Buildings, f:ixfures, etc.
(7) Miscellaneous:
Repairs to Equipment
An:lyfical W:rkp ...................... | 123.00 123.00 248 .00 IR 8 /‘?Q;PN ;4érw
Payroll Taxes : .
Employee’s Liubilifyvlns. ...... _ .
Pixed.Unit.Cost.... | 744,50 | 2,540.20 | 3 285,10 7490 | GsYe.20 | I RIS /0
TOTALS mos l6.423.95 15,038.68 | 20.961.93 £ #3735 7599503 26 Fel.93
I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify
not been received ) o that this account is _correct and proper f ayment
Date 12=31=62 _ *PayecGADDIS MINEING COMPANY || inthe amountof ;2 .2 // & 3 2, ﬂrb«w
Loren E. Smith ol X A b T
Per ‘Title $ A A4 3 '2
* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs, . :
must appears For example: ‘‘john Doe Company, per John Smith, Secretary,’’ or ‘‘Treas- Sngnoture' :
urer,’! as the:cade may be. : uthorized Certifying Officer)
BT o R T T ST RS S v, | Dote_1/28/63 Veu. No. 3789
(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)
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Certification by Government Representative: ..

I certxfy that to the best of my knowledge and belief the contractor submitting t

3MO

’Dafe{-'—*.?’ ﬁi

-~

3G 3%‘6&? ART DO FTWIMTRATRL ,
casp § z-‘/w .0

ﬁi’%&«w 0%@%3&@“ exploration

»

OPERATOR’S MONTHLY .REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for p'aymerit of
the Government’s share of the cost. :

SECOND, the Operator’s Progress Report on MME .

Form 61 is a statistical report of the units ‘and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs assay reports, . etc.,
as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
durmg the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY- VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
“Actual Cost’’ contracts only. -

Under ‘‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
and (b) the

ernment on a basis of ‘‘fixed unit costs’’;

claimed costs of work performed on a unit-price basis’

by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica
ble to Categories (5) and (6).

Under Category (3) include the claimeéd costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on

__—equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper
ating materials and supplies, and all other items used

in (5) the initial rehabilitation and repairs of existing

buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and

fixed improvements (exclusive of mine workings). Do-

not report these costs under Categories (2), (3), (4),
and (7).

Under Category (7) include -all miscellaneous
claimed costs such as repairs (other:.than initial) and
maintenance of equipment, sampling- and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ‘‘fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidénce consisting of. (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase

‘orders which indicate items of materials or services,

quantities, unit prices, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, “Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this voucher.
The requirement for submitting documentary evi-
dence of claimed. costs may be waived by the OME
regional Executive Officer if he determines that it is

total charges,

.impracticable for an Operator to submit this ,maferial.

In any case of waiver of this requirement an ‘‘on-site”’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher,

INT.DUP.,D.C.59~ g157g





MME FORM 61

UNITED STATES

(Continue on back)

SERT. 1959
. EPARTMENT OF THE INTERIOR
s OFFICE OF MINERALS EXPLORATION
OPERATOR’S PROGRESS REPORT For Month ofNavember & December,  Docket No. OB GO2T
, 1562
Operator’s Name _GADDIS MINE Contract No. 14-23-090-3454 —
Snite 3 3 G
FOR OPERATOR'S USE F‘OR GOVERNMENT USE
OPERATION UNITS | UNtTs UNITS TO cosTs To APPROVED APPROVED APPROVED
THIS DATE DATE UNITS THIS UNITS TO ‘COSTS TO
MONTH Ralia MONTH DATE DATE
Drifting ..cocveecenneeneerecneenineeees
Crosscutting... .
Raising....ccccccveeninnnne SO
Shafts ...cccoooieiieneiiiriieeee i, :
Winzes .......cccoecieeeiieieeneeeenees
Other Underground.................. :
‘mma;mg@%mond v 475 G2 '
Dverburden fotitte  coow | —£2 4% 233 3528558
" Drilling, Non-core-Diamond....
) Rotary...... - -
NEWLvemons o Chiimmen| $6—1258 784 4962146
BRWL~ Pescvssion | 21334 481 ;38768
Miscellaneous ... A%............ | f¢ 1 B0 35 L8 g
Comentiugg e Fare+ 356 31,3188-53
Roads and Trail Gement - Sacke —~— 3{;%
Stripping ........... mﬁinﬁ _.a.r'___*é a0 38609
I'e"c:‘"g Cove Bozes - [—Box SG—— 27999
est Pittigg oG - i —ge | ggae | o oge an
Other Surfzzﬁ mtﬂ i ’
Initial Rehabil itation and 'Repairs ............... rervereen. rereeerereraneeeeranana
Rehabilitation of Mine Workings....
New Buildings, Fixtures, etc. .......ccoeevnvennne sereesenieieseessesessanranrensanenas
Operating E quipment Purchases
Andlytical Work ......ccovvviiiiiiiniiiiirireeeieennas
TOTAL TO DATE (per MME.Form 60) ......cccevvvveeverneeeerernnnnen. ScPL SRR, S
REMARKS REMARKS

(Continue on back)

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Date December 31, 18620perator S MINIRG COMP

Per Title

loren E. Smith

A wilifullp false statement or representation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001,)

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

W?ﬁ.%@.

Signature

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.).

REMARKS (Co_nt.)_

INSTRUCTIONS FOR PREPARING OPERATOR’S PROGRESS REPORT,
" MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
““Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled *‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled '‘Other’’ are provided to
take care of particular exploration operations not specified on
this form. :

INT DUP D 5Q_ 1979





E MLy L 2 atnass s adiisetis SN

.
——

TEL. @Mseavy ¢-8888

- ASSAVRD FOR

Gadi.is Mining Co,

!
|
i
1

BPECIMEN ASSAY

Rock

T MARRE

) ’ll- P88 YON O8s. rea van :::::::’m’ n.-’-:un ’I‘l.:.ﬂ' n-:.m PER @ENT | rea BBRY
319 0.2312 0.03 ' 0.12 |
324 ' 0,02 0.03 | None j *
326 f o.o3J 0.03 | None I

oavs  11/10/62 enanoess 18.00
-

ov., 7,

kaslyed for:s Caddis ining Co,

Lot Yo, Ozold Cz,Silver Leud Corper 2

1
1t
21
25
19
320
322
322
23
§26
2 .

3ec

329

perton per tcn

Total Charges: § 71,00

o 9.5
0.064 5,2
0.Cla Col%
0.0% 7.C
0.C08 - 0,2
0.001 0.1%
0,01 None
OQCOI None
Oeilbdw .0,18
0.01 0.%
0.03 0.15
0.0CH 0.15

.O,le 0.04
Signed

1962

PO

‘

5 °
0.07 1.16 4.8,
8.0 [ ] 7.4
De.14 (,12 None .
2,2 0.7 22,8

e - .





a‘ ROOT & .mnou. NG, ESTABLISHED 1908 Cant M. RO
Mgy OHEMHITE. AND ABBAYERS . ) ) PacaDsnT ANS TwsiouRER
Pucs CHENEY 8889 . o pox mhu‘., . 3 . '12' 1

Au-yod toﬂ Gaddis Mining Oo.
1et Yo, o:.Gold o-.aunp £ r.oad 1 Copper § zmc
+ 0,002 4 0.7 0,04 23 y

o 5 2 G
§% h‘i; : é 3%‘*. é

Charges § 6 '
Prmrltto:
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i TROUBLESOME VALLEY RANCH
KREMMLING , - COLORADO

Naovember 30, 62

Gaddis ﬁining Company

;¢ Suite 1500, 1700 Broadway
Denver, Colorado
2
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I INVOICE ®

. 0L ) LONGYEAR COMPANY
' . Dismond Core Drilling

. . m:mmwuncommm

T . N * 7% SOURS ST SIS

mz.mlu
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3

_— s December 21, 1962

nmmcmmummmmglomzmmnmm
ot ea your Fereet Hill Nine s Guniison County, Celerade as per the terms
of our Agreemint dated ‘Tebruary 1k, 1962 and signed August 8, 1962, Addendum

No. lhﬂdh‘nﬁ?}, 1962, : ' '

thuupmmummdmmm,lmmfm‘

b EIML Dismoed Drilling mw m.o 97.0 5,65  548.08
; Lo - Owerburden WW : “00- 5.50 . 253,00
5
5

+. NKML Dlsmend Brilling. - . M.O 2&00 1540 6.0 93940
KWL Dismedd Drilling k37.0 237.0 . 5.65. 1,339.08

Drl.lll.'n(\ - 331-0 h7‘0° 3900 ) 06 - 2204 _
. _ . : ,.598

asmevTy ey CoATE ' ' E RN
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Building 20 - Federal CentFr

Denver 25, Colorado OFFICIAL FILE copy
0. M. E
RECEIVED JAN gl 1963
DAi h\nlthLE) l_“_“ﬁE
January 17, 1963 - ‘wg b0
Memorandum
To: George -C. Selfridge, Chief

Division of Field Operations, OME

Washington 25, D. C.

From: Acting Field Officer, OM<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>