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Cost Audits 11-20-63 


- Termination Notice or Agreemenf 
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Amended application, 3 maps 5/7/62 
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J'All other material filed in 
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Certified Project 


Final Field Team Report (Tab) 1-15-64 
X Operator's final Report (Tab) Recd. 11-14-6 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments RecQirunendations Field Of f. 
(Tab) memo May 8, 1962 


Ej Settlement Sheets Drill Logs 
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Folders No.	 : Reports	 flField Team Semi-Annual Report for 
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fl Project Summary (Interim)' by ]]4EA	 Operator's Monthly Reports with 
Engineers	 '	 transmittal, narrative and maps. 
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MME Form 52	 UNITED STATES 
Jan. 1959	 DEPART)€NT OF TEE flVTERI( 


OFFICE OF MINERALS EaL(ATION 


LIEN AI4D SUBORDINATION AG


GQVERNT USE O?X 
Operator 


Docket No. 
OME-


Contract 


Contract Date


Ut7/	 LJ)


To the United Stat.es of America: 


That certain land in the County of 	 , State of__________________ 


described as foflows:' 


uALz	 Q,	 ii&.d	 i4ii4	 I	 GLI i. 3 


Cbu	 . 


toa f?ntrac't, hereinafter called 
the "Contract , between the United States of Ame1	 ariafter called the Government" and 


bereinafteáthbratorl. In cons ertioi forandas a.x jnducethent to the Government execuC' 
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the ]an4, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the lath ' and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees i-f, the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against te'Iand'aid in any production therefrom to the rigts of 
the Gqvernment under .the Contract with reapect to royalty on production and liens to secure same 


2. Undertakes and agrees that property in which the Government inayacquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


f4	 A. 


ite	 AZ 4zU t*	 tGZfl cti 


ti ovunt	 4	 Ct ; 


J Production from the land is not required, and in the absence of production there.is no obligation to 
pay royalty to the Government. 	 . 


Either (a) insert the legal description.of the land, or.Ib) strikeout the words "as follows" and 
insert "in a lease r contract, deed, r other documen dated	 _, and recorded in 
Book	 -, Page_, official records. of said county". If (b) is used, the book and page of 
recordation must be inserted above., If the space provided is insufficient, use an Annex and rerer 
to the' Annex in the space. 	 . 


Insert name exactly as it appears in the Application MME Form 4O. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







1. Undertakes and agrees (a) neither to commit any act nor aasert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, nrtgagee, encunibrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and. 


5. Consents to all amendments (includ.Ing an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions _________________________(State "None" or "See Annex No.	 ".) 


Dated this Q'S/	 ay of	 , 19 


_______(Street) 


_i('ic	


(Seal)____________________


(Street) 


W7fIk	 (seal)	 ?O-


Ia Cm	
g j q _	 L_r4cs'tzil (Street)  


Vvw 
_(._	 (Seal)JQ_I5 ç/ôZ(State) 


(j)_.
	 _	 (Street) 


ft._. . ( sea1)C_¼Sc2 Z9V


(Street) 
(City &) 


(Seal)	 (State 


I, ___ _ __,certify that .1 am, the__________________________________ 
(Name)	 (Title—Secretary, 'etc.) 


of the crporation named. herein; 'that' 	 .	 , who signed this.'agreement 
(Name) 


'was tjeii	 .	 of said corporation; that said. agreement was duly signed for and 
(Title—Pres., Vice-Pres. , etc.) 


in behalf of said corporation by authority of Its governing body, and was within the scope of its 
corporate powers.	 .	 . 


(Corporate SeaIJ


as.. s*a.. D.C. 211 03







.•.	 ..	 • 


UNITED STATES	 Docket ON-6227 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


AR 2 AIRMAIL	 . .	 - 


Mr. Loren E. Smith 
•	 5401 Western Avenue 


Boulder Lndustrial Park 
Boulder, Colorado 80302 


I
	


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County,. Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead 


ZincCopper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Smith:	 . 


Pursuant to Article 6 of the Subject Contract, as amended, and Annex II 
•	 thereto, and Article 7 of the Prior Contract, as amended, royalties on 


any mineral production shall be paid to the Government from June 27, 
1962 to July 31, 1979, unless the total amount ($27, 050. 00) contributed 
by the Government under the Subject Contract, with interest at the 
rate of 7 314 percent per annum, and the total amount ($12, 740. 71) 


•	 contributed by the Government under the Prior Contract, with interest 
• at the rate of 6 percentum per annum--is fully repaid prior to July 31, 


•	 1979. 


Royalty payments should be made in favor of the U. S. Geological 
Survey and mailed or delivered to the Field Officer, Office of 
Minerals Exploration, Region III, Room 203, Building 53, Denver 


•	 Federal Center, Denver, Colorado 80225. Each payment should be







accompanied by two copies of settlement sheets or other suitable sales 
evidence showing the date of sale, name of the purchaser, the quantity 
and grade of the production sold, the price per unit, and the gross 
proceeds and allowable deductions therefrom. The purchaser should 
be notified of the Government 1 s royalty on production and directed to 
pay the royalty, computed as provided in the contract, directly to 
the Government. 


We direct your attention to a 11Special Agreement Concerning Land11 
of Annex I of the Subject Contract which provides: 


"In the event the Operator or any successor in interest 
thereof (whether wholly owned or otherwise), at any time 
during the period expiring ten year from the date of 
this contract acquires any interest, title, or equity 
(exclusive of agreements granting the right to explore 
purchase, or acquire leases) in or with respect to any. 
land, including minerals therein, any part of which is 
situate within 1500 feet of any part of any of the land 
described in this contract at the contract date, it is 


•	 agreed that such land shall thereupon become subject 
to the provisions of this contract, and the parties hereto 
shall promptly execute amendments to this contract 
listing such land as land included under Article 2 of this 
contract.	 • 


Extended to eleven years by Amendment No. 1, dated 
December 23, 1968.	 . 


Attention is specifically invited to the provisions of Article. 2(c) of 
the contract referring to the preservation of the Government's 
royalty rights. Two true copies of any instrument transferring, 
• surrendering, or encumbering any of said rights shall be furnished 
the Field Officer.	 .	 • 


•	 .•	 .,	 Sincerely yours, 


;d'41 ,44.'' 
• .	 .	 Harold Kirkemo	 • 


• .	 .	 Chief, Office of	 • •	 • 
•	 • Minerals Exploration 


•	 2	 •







cc: Dr. J. P. Irish 
•	 P. 6. Box115 


Nucla, Colorado 81424 


• •	 Director1s Reading file 
Mineral Resources file 
Branch of Budget and Fi.iance 
Assoc. Sol. --Room 6554 


•	 Docket OME - 6577 
Docket OME -6227 
OME Reading File 
OME Region III 
Mr. Kirkemo 
Mr. Emerick	 • 


•	 130(2) 


}Jjrkemo/CLMartiflb5ljfg 2-19-70
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'OFFICIAL FILE 'COPY 


I4%iIELI


r \


	 ' ' 
Colorado


Re: ()N14227 ($i1.vsrGo1dLeadoZincøCoppar) 
Gaddis $tnin CowplLny '• 


•	 v..tam.une 
GuiuUson County, Colorado 
Contract 21.54 


G*ntleen; 


Pursuant to Article 7 of the contract, a. a.nd.d, referred to 
above, the Govsnssnt hereby certifies that ottn.r4 or metal pro 
duction isey be us*ibis as a rauit of the exploration von. 


Therefore, royalties iball be paid to the Government as provided in 
the contract on all production from the land described in the con' 
trat tro' .vzLt 27, 1962, to June 27 1973, or until the sum of 
$l2,74O.71 is ful1.y repaid with interest, 'at the rate of 6 percent 
per annwt whichever occur.s first. 


Royalty paynents shouid be ade in favor of the Office of Minerals 
xpiora*.ion, and shouLd be asi3.ed or delivered to the Field Officer, 


Office of Minerals &xptoratzon, Region UI, Federal Center, Ienver 
2, Colorado. &scb p*yueat should be accompanied by twa copies of 
settle4lent sheets or other suitable s*Ie* evidence showing the name 
of the purchaser, th. quantity and grade of the production sold, 
the price per unit, and the gross proceeds and allowable deductionS 


''herefro. Th purchaser shOUld ho net if ted of the Gsrent' a 
royalty on product 4.Ofl and directed to pay the royalty, Copute4 as 
provided in th. contract, directly to the Govarnii*nt. 


The F Laid Officer should be proupUy notified upon the coa*aen4ent 
oE any production and upon any extended cessation thereof. Produc 
tIon unsold or unus*d six months after extraction froi the 3roultd 
should be reported proupU to the Field Officer. 


(	 /


1i3 693 











OFFICIAL FILE COPY 


LMmRi!1!J 


F----


Re: OWg. 6227 (8i1vsr'Go1d.L.ed'.ZincCopper) 
Gaddis Mining Company 
Fot.*t liii Mine 
Gunnison County, Colorado 
Contract 2l4 


Dear Dr. Irish: 


$nclos*d is a copy o a certification of possibl. production which 
was issued pursuant to the terms of the subject contract. This 
relates to the Lien or Subordination Agreements signed by you on 
May 24, 1962, and July 4, 1962. 


The Government's prior lien on the rand and upon any production 
therefrom will continue in existence for the length of time 
mentioned in the enclosed copy of certification to the Opetator. 
'iou are obligated during that period to comnit no act nd to assert 
no claim in conflict with the Governm*nt's rights under the agr.e 
ment, and to give sdv*nce notice of the Covernaent's rights to any 
trensfere or lessee of any part of your interest in the land or 
the production therefrom


Sincerely yours,


r\ 
George Fumich, Jr 	 " 


Acting Director 


ncloaure 


FMMurphy/ama 12-30-63 


cc 
Director's Reading File 
Docket 
Region III


.3683 
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	 . .	 .. ... .. . _____ 


C	
:: 


)	 '


- 


V


ad,in*hc,w4px *2Z 


IrttIiug (7 botas) • 
LlL**tou & 4*aobLUsatLoi $	 413.00 


Ov•lrburdEt, 313 ft. @ $5.50 I,12.5Q 
1040 ft.	 6.IO 6,344.00 


lxvi.) 1808 ft.	 $5.63 O,2t3.2O 
AZ, 3	 ft. @ 22033 
&emta& Ii casLng, 22 ft.	 $2.33 
Ceønting	 UO 3/4 lws. .4 *U.913 (my.) LJ2_1d1 


SUbsi totsi $20, 654,92* 
ctø (3)	 WOo4*tb core bz,s, 106 øa. 
c*t:. (7)	 M**y deterfttLozs, 173 es. 340J0 
l*cidestst £ltoisønc., 32*0 ft. @ 	 13O 4,)60.00 


'totaL _________ 


* Actual	 st 4*	 v,ic•d by indep.ndet	 atssCt*rsz 
(a)	 Tt!oubiR*Qn* VU.y *M*ch, Er.tnling, CoLa. 


$uU4tt;€ access r0a4s aud I drLU sft., 
25^ bra. @ #12,00 $	 306,00 


(b)	 1. 3, iougy.ar C	 pmny, )Unn.polts 2, Mta. 
DriUn	 (8 ho1s.)1 


$obtU*.*tien, 1962 231.50 
DeeobilLiattOn, 182 23140 
)bb*Us*ttod, 190 237 30 
D*mobUtzstiot, t63 237.30 
OverburOn, 361 ft. 4 $.50 2,QIL0 
UWZ., 1118 tt. C	 $6.10 6,819.80 
ZWL, 202L ft.	 $5.63 t1,41$.6 


AX, 39 ft.	 $S65 220.35 
*esr*in, 18 ft.	 $2,3 42.30	


J Casing, 10 ft	 $2.35 2340 
Ct*zezti*, 110 314 hzs	 $10.30 
C*eit	 Lutanite, i3 sacks	 $.6 99,75 


Port1a*d, 8 75 aacs ! $ZQ0 tl,5,J. 
Ca14.*t, 9.	 **CS	 $4.95 47.03 


Drill	 159 asks ( $3.56 566.04 
47 sara f $Z9,3 138,65 


C,LC., I sack 23.25 
Q*br4cbo, I .ack 


Total
______ 


________ 
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.	 0	 Government's Copy 
EXPLORATION CONTRACT 
GADDIS MINING COMPANY 


ONE'6227 


AMENDNENT NO. 2 


It is agreed this 	 1st	 day of	 August	 , 1963, 
between the United States of America, acting through the Department of the 
Interior, Of fce of Minerals Exploration, hereinafter referred to as the 
"Government," and Gaddis Mining Company, hereinafter referred to as the 
"Operator," that Exploration Contract No. 2154 (ONE-6227) dated June 27, 
1962, as amended, is further amended, effective June 1, 1963, as follows: 


Work under the contract, which was suspended from December 11, 
1962, until not later than June 1, 1963, by Amendment No. 1 to the 
contract, is further suspended until not later than August 15, 1963. 


This amendment shall not be construed to increase the amount 
of any item designated as a maximum, the fixed unit cost of any item 
of work, the estimated total cost of the project, or the aggregate total 
amount which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


BYLLJ' 
Field Offic —OME-ç--Reion III 


Title







óGovernment's Copy 


EXPLORATION CONTflACT 
GADDIS MINING coMPANY 


OME- 6227 


AMENDMENT NO. 1 


'.It is' agreed this	 1st	 day, of	 'January	 , 1963, 
between the United States of America, acting through.: the Department of 


• the Interior, Off ice of Minerals Exploration, hereinafter -referred .to 
as the "Government," and. Gaddis Mining 'Company, hereinafter 'referred 
to as the-"Operator,." that -Contract No. 2154,. (QME-6227), dated 
June 27, 1962, is amended, effective June 27, 1962,. as follows: 


1. In Exhibit .A of the. 'contract, . under the .sub-heading "Description 
of the Work," the.first'sentence of the second paragraph is deleted and 
the following is. substituted: 


"It is estimated that'seven inclined diamond..drill holes 
(with incidental necessary overburden drilling) will be required 
for 'the purpose of the project." 


2. On page 2 of Exhibit A the'first paragraph is deleted and the 
following':is substituted: 


"The sixth and seventh holes shall'be drilled as may 
appear advisable in, the light of'the results of'the prior'five 
holes. 'The total.combined footage'.of the seven holes shall not 
exceed 3,200 feet." 


3..(a) Work under'the contract"shall be suspended during the 
period 'beginning December - 11,. 1962, and ending. not later than June 1, 


1963.


(b), No costs incurred by the' -Operator 'during the period of 
..suspens ion shall be al'lowabl.e for - contribution. .by 'the Government. 


4. The date fixed by Article 1 of 'the contract for. 'completion 
of.'the work •is.extended from six to fifteen months from the date-of 
the contract. 


5. The maximum period, for 'royalty payments and f 9 r the lien to - 


secure the payment tbereof.'provided for 'in the contract is extended 
from ten (10) to eleven (11) years. 


6. . This. amendment 'shall not be construed to increase the. amount. of 
any other item.. designated as a 'maximum, the fixed unit cost -of any item 
of. work,. the 'estimated total cost 'of 'the project, or the aggregate 
total amount 'which the 'Government may . be required to contribute. 


7. The first paragraph of 'Article 16 is. deleted and the following 
is substituted in lieu'thereof as Article 12,. Nondiscrimination:







•.• 


"Article 12, Nondiscrimination. The provisions relating to 
Nondiscrimination are attached hereto as Exhibit C and by 
reference thereto made a part of this contract." 


Executed in quintuplicate the day. and year first above 
written.


THE UNITED STATES OF AMERICA 


74Le4' 2 
Dtor(9'ffice of Ninerals (J loration 


ADDIS MINING CQNPANY 


By 


Title







. 


The provisions governing performance of work under Government 


• contracts, as set aut in Section 301 of the Executive Order 10925, dated 


March 6, 1961 (a copy of which is attached hereto as Exhibit D and by 
Contrac 


reference hereby incorporated, and made a part of this ZeeM), ahall 
Contract 


b applicable to this 


In compliance with the Rules and. Regulations (11.1 C, Section 


60-1.3(a)) issued under Executive Order 10925 of March 6, 1961, the 
Operator


is hereby bound and agrees to include in each subcontract which 


it shall make with a subcontractor or supplier paragraphs (i) through (7) 


of Section 301 of said Executive Order, unless exempted pursuant to the 


ri].ea, regulations, and relevant orders of the President's Committee on 


Equal nployment Opportunity. 
Operator 


The	 shall require each of its subcontractors, (first 


tier) to include in every subcontract with each of its subcontractors 


(second tier) the following clause: The (here identify the second-tier 


subcontractor by name) shall incorporate by reference in eaôh subcontract 


or purchase order with a subcontractor or supplier paragraphs (1) through 


(6) 'of Section 301 of Executive Order 10925 of March 6, '1961, unless 


exempted pursuant to the rules, regulations, and. relevant orders of the 


President's Committee on Equal plàyment Opportunity.


159 Ld 9







4 '.,,	


. 


EXHIBIT P 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961,26 FR 1977) 


ii connection with the performance of 
work under this contract, the contractor 
agrees as follows: 


"(1) The contractor will not discriminate 
against any employee or applicant for em-
ployment because of race, creed, color, or 
national origin. The contractor will take 
amrmative action to ensure that applicants 
are employed, and that employees are treated 
during employment, without regard to their 
race, creed, co1or or national origin. Such 
action shall include, but not be limited to, 
the following: employment, upgrn cling, 
demotion or transfer; recruitment or recruit-
ment advertising; layoff or termination; 
rates of pay or other forms of . compensation; 
and selection for training, including appren-
ticeship. The contractor agrees to post in 
conspicuous places, available to employees 
and applicants for employment, notices to 
be provided by the contracting officer setting 
forth the provisions of this nondiscriinina-
tion clause. 


"(2) The contractor will, in all solicita-
tions or advertisements for employees placed 
by or on behalf of the contractor, state that 
all qualified applicants will receive consid-
eration for employment without regard to 
race, creed, color, or national origin. 


"(3) The contractor will send to each 
labor union or representative of workers 
with which he has a collective bargaining 
agreement or other contract or understand-
ing, a notice, to be provided by the agency 
contracting officer, advising the said labor 
union or workers' representative of the con-
tractor's commitments under this section, 
and shall post copies of the notice In con-
spicuous places available to employees and 
applicants for employment. 


"(4) The contractor will comply with all 
provisions of Executive Order No. 10925 of 
March 8 1901, and of the rules, regulations, 
and relevant orders o the President's Com-
mittee on Equal Employment Opportunity 
created thereby.


"(5) The contractor will furnish all In-
formation and reports required by Executive 
Order No. 10025 of March 0, 1981, and by the 
rules, regulations, and orders , of the said 
Committee, or pursuant thereto, and will 
permit access to his books, records, and ac-
counts by the contracting agency and the 
Committee for purposes of Investigation to 
ascertain compliance with such rules, regu-
lations, and orders. 


"(0) In the event of the contractor's non-
compi iance with the nondiscrtmination 
clauses of this contract or with any of the 
said rules, regulations, or orders, this con-
tract may be cancelled in whole or In part 
and the contractor may be declared ineligible 
for further government contracts In accord-
ance with procedures authorized in Execu-
tive Order No. 10025 of March 6, 1901, and 
such other sanctlolis may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, or 
order of the President's Committee on Equal 
Employment Opportunity, or as otherwise 
provided by law. 


"(7) The contractor will include the pro-
visions of the foregoing paragraphs (1) 
through (6) in every subcontract or pur-
chase order unless exempted by rules, regu-
lations, or orders of the President's Com-
mittee on Equal Employment Opportunity 
issued pursuant to section 303 . of Executive 
Order No. 10925 of March. 0, 1961, so that 
such provisions will be binding upon each 
subcontractor or vendor. The contractor will 
take such action with respect to any subcón-
tract or purchase order as the contracting 
agency may direct as a means of enforcing 
such provisions, including sanctions for non-
compliance: Provided, however, That in the 
event the contractor becomes involved in, or 
is threatened with, litigationwith a subcon-
tractor or vendor as a result of such direc-
tion by the contracting agency, the contrac-
tor may request the United States to enter 
into such litigation to l)rOtect the interests 
of the United States."
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O 
Form 50	 U1'JITED STATES OF AMERICA


	 Governm's 
Feb. Ji959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form)
	


/II 
Docket No,	 Commodity	 Contract NO.	 county 


OME)-'6227 Silver-Gold-Lead-Zinc- l-23-O9o- 	 Gunnison 
Copper	 215 


It is agreed


	


	 IJtj 2 7 1962 between the United States of America, acti 
3àte)


'.tate 
4 


Colorado : 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Gadd.is Ninin Conrnany, a Colorado corpo'ation


, 


whose mailing address i	 Suite 1500, 1700 Broadway, Denver 2, Colorado	 , 
hereinafter called the "Operator., as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d, sess. (72 Stat. 700; 30 U.S.C. § 6l - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposiç the commodity designated above. The Operator 
shall begin the work on or before	 P4it,	 1 .LUL , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 6 	 months from the date of the contract 
or shall have iLcurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A is $30,920.00 . The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $15,460.00 in accordance with the provisions of Articles 3, , 5, and 6. "osts incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligat1os.	 .	 - 


(c) Interest computation.--Simple interest computed annually at the rate of _percent shall 


accrue from the dates Federal funds are made available until the period specified for payment Of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shallnot transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


Interest of Lessor 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Lien or Subordination Agreement, dated May 24, 1962, siied by Dr. J. P. Irish 
and. Amended 
Lienor Subordination Agreement, Dated July 14., 19 62 , signed by Dr. J. P. 1rish







(c).The Operator shall preserve -and maintain his right, title, or interest inthe.land an.-his 
right to the possTess1on 'thereof for the 'purposes of thi bontract, and: shall devote the land è.nc1 all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies.of such instrument shall be furnished' to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-P 
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,,in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract,shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Rerdless of the provisions of any such independent contract, the Government will partici-
pate in paymens.' to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(.e) Government may inspect. --The Operator shall consult with and inform th& Government on all 
phases' of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Oerator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 1. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments fbr 
the account of the Operator directly to. independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts 6' the work perforthe&and ofanyprodüctión in 'which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accountsa1 any time, e.ther by 1tsef or byacerti )f.ied.public accountant. The 
Comptroller General ófthe United' States' or hi rêpresentátive, .ril théexpiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, pape.rs, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or .other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the. G5vernment. 


(b) Month1y-reports.-,The Operator shall provide the Governmen wi'th, five copies oyo.nhly 
repot& In thie sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and' (2) above will be provided by the Government.) 
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(c) Final report.--Upon cothpletion of the work or termination of the Governments obligtion to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certifjed accounts of production and sale or other 
disposition of production. 


(e) Compliance with requiremerits.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insuf±'icient orincompete, or if the Operator fails to make them, the 
Government may procure the preparation or completion o' the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
aynent of any vouchers relating to insufficient or iomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a). Allowable costs.--The.11owable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary,'reasonable, and direct actual costs, that are estimated in Exhibit A by 
categories as specified in this article;,, and. 


(2) fixed costs' for units of work to be performed (per foot, perhour, etc.) agreed upon in 
lleu.of actual costs and set forth in Exiibit A. 


The Goyernment llnot contribute to cbts under any category or siibcategory omitted from the 
estimate of costs in Exhibit A. Any exce'Ss pver any estimate which 'is iru.1eated as the maximum of any 
category, subcategory, or item, either ' t requirement or related cost; any excess over, a 'fixed. unit 
cost; and any excess over the total aL1wable cost of the work are not allowable. The' Operator shall 
incur such excesses for his own acco 	 without contribution by the Government, but the Operator is not 
obligated to incur more than his agre. p*centage of the total allowable cost of the work. 


Any category or subcategory orelemex , t thereof not designated as a maximum' in this article or in 
Exhibit A may be exceeded, provided that the, total allowable cost of the work, which is a maximum, is 
not exceeded..	 -	 ___________________ 


CATEGORY (i)--INDEPEDEIT CONTRACT$.-'-(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type o± work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERS0IW2 SERVICES. 
Subcategory ()--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technlcib.ns, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


:Subcategory (b)--Labor. 


CATEGORY (3)-- OPERATING MkTERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail', and small tools costing less th $50 each. 


•	 CATEGORY (4)--OPERATING EQUflT 
Subcategory (a?--RentaL. --The number of each rented item 	 mine cars, 1 truc7, the rate of 


rental lOO per month, $5 per hou7,'and the total of this subcategory are maximums. 
Subcategory (b ?--Purchases. --The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation. --All elements of this subcategory (time periods, rate of depre-


ciation, and. subcategory total) are' maximums. 


CATEGORY (5)--INITIAL REHABILITATION AN]) REIPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materjals and supplies, and supervision at a rate not higher than 
provided for in Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subçategory . (a)-_Initial'rehabilitation arid repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initiai rehabilitation and repairs of operating equipment. --The total of this 
subeategory is a maximum. 


CATEGORY (6)--NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MENE WORKINGS) . --Costs of 
items listed under this category include all requirements, such' as labor, materials and supplies, and 
supervision at a rate not higher than provided for ' in Category (2), and shall not be duplicated under 
any other category. The total of this category Is a maximum.







CATEGORY (7)--NIscELLANEOus. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession;	 - 
(2) indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this cQntract; and 
(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any--agreement for the purchase of goods under the 
provisions of whláh payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as .by salvage or sale of materials or equipment, furnishingof room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in coats incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . R!payment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora- - 
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible- production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the-'rTis 


- gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of-the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tile buyer, sampling nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 


	


- at the "gross proceeds" as that term is here used. 	 - 
The term "treatment processes" means those processes (such as milling, concentrating, smelting, 


refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 


	


used in integrated operations, as the case may be. 	 - 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its - 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and. payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in Federal income tax determination or the market value, 
whichever is greater.	 - 
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() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' or t.me or is fully 
paid.


(±') Notice to purchasers.--.The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Gàvernment and to furnish the Government with copies of the settlement sheets. If 
the records of any prOduction and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated. by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con -
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acqjiired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of properly. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall zaot use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Goverp-
merit for its proportionate interest. 


(c) Disposal of prqperty.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the-&,vernment at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu qf approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator .shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property In which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) In writing extend the time within which the Operator must dispose of or liquidate the 
propertr;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair.valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) •the Government shall be free of all obligation to contribute to costs not then Incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such , as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Uovernment shall be relieved of 'all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may &Lso avail itself of any other remedy the law may orovide for breach of contract, 
including he right to rescith the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(ern) The giviiig of 'any not±ce by the oernment under the provisions of th1s'Article 9 shall not 
affect the overnment's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government maybe delivered to the Operator, or may be 
sent by certified mall addressed to the Operator at his mailing adiress stAted in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE II. Officials not to benefit. --No member of Or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend , to this contract if made with a corpora-
tion for its general benefit.


See Artc1e 16 
12. Nondiscrimination.--In.connetioh with the performance of work under this co 	 , 


the Operator a	 to discriminate against any employee or applicant for emplo 	 ecause of 
race, religion, color, or na	 in. The aforesaid provision s	 e, but not be limited 
to, the following: employment, upgrading, 	 or trans	 ruitment or recruitment advertis-
ing; layoff or termination; 'rates of pay or other 	 tion; and selection for training,-
including apprenticeship. The Operator 	 o post hereafter in cons	 laces, available for 
employees and applicants for	 ent, notices to be provided by the Government se 	 the 


provisions of the	 rimination clause. 
Th	 or further agrees to insert the foregoing provision in all subcontracts hereunder, except 


contracts for standard commercial supplies or raw materials. 


ARTICLE 13,. Disputes.--Any dispute 'arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. Thedecision of the Director, 
Office'of Minerals Exploration,shall be final and. co,nclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith or not auppo .rted by substantial evidence. 


The term "Director, Office of 'Ivlinerals Explorations" as used herein includes his duly authorized 
representative. 


ARTICLE 11i. . Eight-Hour Law of 1912--Overtime compensatiOn. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended ( h O U. S. Code 3211-326) and is 
not covered by the Walsh-Healey Public Contracts Act ( ha U. S. Code 35_15), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not 'less than one and one-half times the b&sic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every ca1endar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
'with this clause, and all penalties thus imposed shall be withheld for the use and benefit of 
the Government.	


6







S
	


. 


ARTICLE 15. Copeland (Anti-Kickback) Act--'Nonrebate of wages.--The 
regulations of the Secretary' of Labor applicable to contractors and. sub-
contractors (29 CFR, Part 3), made pursuant to the Copeland Act, as 
amended ( 1 O U.S.C. 276c) and to aid. in the enforcement of the Anti-Kickback 
Act (18 U.S.C. 8711.) are made a part of this contract by reference. The 
Operator 'will comply with these regulations and any amendments or mnodif 1-
cations thereof and. will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply 
except as the Secretary of Labor may specifically provide for reasonable 
limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added. provisions. --The provisions governing per-
formance of work under Government contracts, as set out in Section 301 of 
Executive Order 10925, dated March 6, 1961 (a copy of 'which is attached hereto 
as Exhibit B and by reference hereby incorporated and made a part of this 
contract), shall be applicable to this contract, and. shall be included in all 
contracts executed by the Operator for the performance of work contemplated 
by this contract, and for that purpose the term "contract" shall be deemed 
to refer to this instrument and to contracts awarded by the Operator and. the 
term "contractor" shall be deemed to refer to the Operator and. to contractors 
awarded. contracts by the Operator. 


SPECIAL AGREEMENT CONCERNING LAND 


In the event the Operator or any subsidiary thereof (whether 
'wholly owned or otherwise), at any time during the period expiring ten 
years from the date of this contract acquires any interest, title, or 
equity (exclusive of agreements granting the rights to explore, purchase, 
or acquire leases) in or with respect to any land, including minerals 
therein, any part of 'which is situate within 1500 feet of any part of any 
of the land described in this contract at the contract date, it is agreed 
that such land shalithereupon become subject to the provisions of this 
contract, and the parties hereto shall promptly execute amendments to 
this contract listing such land as land included in this contract. 


Executed in quintuplicate the day and year first above 'written^zc 
•	 THE UNITED STATES OF AMERICA 


GADDIS MIND(G COM2Y
(OplJ$or) 


By 


Title	 Pre ,


BY zTJ44P. : 
Direco1, Office of Miner s 	 (1 


(/xPloration 
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I,


	


	 -, certify that I am the 
(Name)


secretary of the corporation named 


as Operator herein; that 	 ,4<' 6i,%<j.	 , who 
(Name) 


signed this contract on behalf of the Operator, was then	 1eJ', ci / 
(Titlel 


of said. corporation; that said. contract was duly signed. for and. in behalf 


of said. corporation by authority of its governing bodr, and is within 


the scope of its corporate powers.


CCORPORATE SEALJ 


[.1
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EXPLORPTI0N CONTRACT 
GADDIS MINING COMPAI1Y 


ONE -.6227 


The land. referred to in Article 2 of the contract, consists 
of ten patented and four unpatented. mining claims, with all rights 
pertaining thereto, in sections 10, U, ]A, and. 15, Township 13 S., 
Range 83 W., 6th P.M. in the Tin Cup mining district of Gunnison 
County, ColOrado • The claims are held by the Operator under a Mining 
Lease With Option to Purchase,d.ated July 21, 1961, given by Dr. 3. P. 
Irish, and. recorded in Book 336, Page 566 in the office of the County 
Clerk and. Recorder of Guxinison County, Colorado, and. an amendment to 
said. lease and. option, dated May Ii., 1962. The ind.iidua1 claims are 
as follows:


Patented. Claims 


Name 


Springfield 


Springfield No. 1 


Compromise No. 1 


Compromise No. 2 


Goldfield. 


Gold.field No. 1 


Gold.field No. 2 


Gol&field No. 3 


Gold.field. No. 1. 


Carbonate Prince 


Name 


Harvard 


Yale 


Princeton 


Springfield Extension


U. S. Patent No. 


9508 


9508 


13235 


13235 


13235 


13235 


13235 


13235 


13235 


145l 


Unpatenteci Claims
Recording Data 


Recorded in Book 260, page 205 


Recorded in Book 260, page 205 


Recorded in Book 260, page 206 


Recorded in Book 319, page 25
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The foregoing unpatented claims are recorded in the office 
of the County Clerk and Recorder of Gunnison County, Colorado. 


All claims are shown in blue color on the attached Figure 1 
entitled., "Proposed Tunnel, Gadd.is Mining Company, Forest Hill Mine, 
Gunnison Co., Colorado."
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UNITED STATES
DEPART?vIENT OF THE INTERIOR 


OFFICE OF 'MENERALS EXPLORATION


W FOR' GOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Cohtract No. 
11_23_O9O - 


Contract Date 


IEN OR SUBORDINATION AGEEEMEWL' 


To the United States of America: 


That certain land in the County of Gunnison	 State of Colorado 


described as follows: 	 Springfleld, Springfield No.1 U.S. Patent No. 9508, Compromise 


Ig._1, CompromsNn 2, n1dfit1rI G6hlfi pld No, 1 , ckldfield No. 2, rTo1dfj1d No. 


3, Goldfield No, 4, U. S. Patent No.13235 , Carbonate Prince , U. S. Patent No. 445±1. 


Lode Locations;/Harvard, Princeton, Yale - Book 260, Pages 205-206 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


GADDIS MINING COMPANY 	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
Ing the Contract, 'the undersigned: 


1. (a) Being the owner of an interest in the lan, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b)' Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any produqtion therefrom to the rigjts of 
the Government under the Contract with respect to royalty on production and liens to secure samei./ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed irom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


£4 


J Production from the land is not required', and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either' (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert"in a lease Jr contract, deed, or other documenJ dated , and recorded In 
PsDok, Page_, official records of said. county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name' exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to coirnnit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any pzoduction therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and unertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 Nnn	 (State "None" or "See Annex No.	 ".) 


I,i,i /7J-
Dated this	 44day of I V( V	 , 19_. 


(	 C	 (Street) 


	


/	 (Cit&) 


________________________________________(Seal) 	 ' iZ '1, ELJ?( I	 (State 


__________________________________________(Street) 
(City & 


___________________________________________(Seal)
(State 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) (State 


__________________________________________(Street) 
• (City&)


___________________________________________(Seal) (State ) 


_____________________________________________(Street) 
•	 (City &) 


-	 0	 _ (Seal)	 ___ _ (State ) 


__________________________________________(Street) 
(City&) 


- _••- _(Seal)	 _ (State ) 


I, • ,certify that I am the___________________________________ 
(Name)	 • (Title—Secretary, etc.) 


5'	 .5 


of the corporation named herein; that	 -	 -	 •_,-who signed this agreement 
(Name) 


was then	
S	


of said corporation; that said agrement as &uly s'igned-5for and
(Title—Pres., Vice-Pres., etc.) 


In ehalf of said corporation by authority of 'its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal)


IWT.-DUP. S!C.. WASH.. D.C.
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MME Form 52	 UNITED STATES 
June, 1961	 DEPART?vIENT OF THE INTERIOR 


OFFICE OF MThERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME - 


Cohtract No. 
l-23-O9O - 


Contract Date 


To the United States of America: 


That certain land in the County of 	 Gw.nison	 State of Colorado 


described as follows /	 Springfield, Springfield No. 1 U. S. Patent No. 9508, _______ 
Compromise No. 1, Compromise No.2, Gold.field, Gold.field. No. 1, Goldfleld No. 2, 
G5I&field No. 3, Gold.field. No. J., U. S. Patent No. 13235, Carbonate Prince, 
U. S. Patent No. lilI51. Lode Locations; Springfield Extension, Recorded. in Book 
319, page 25; Harvard, Princeton, Yale - Book 260, Pages 205-.206 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and


N 
hereinafter called the "Operator" In consideration for and as an inducement to the Government execut-
ing the Contract, •the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of mineralW therefromto 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigjts of 
the Government under the Contract with respect to royalty on production and liens to secure same:i41 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert:the word "none". Do not leave blank.)


None 


1I. Agrees that the work to be done under said. Contract, 


of and compliance with the requirements of Paragraph I a) (b), and (c) pf th 
Lease and. Option to Purchase, dated. July 21, l96L, s amended May LI, 19b2, 


between the undersigned. and the Operator. 


Production from the landis not required, and In the absence of production there Is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen/ dated , and recorded In 
Book :	 , Page, official records of said county". If (b) is used, the book and page of
recordätion must be inserted above. If the space provided is' Insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name exactly 'as it appears in the Application HME Form 40. 


J Subdragraph 1(a) does not apply to the holder of a claim,'lien, or encumbrance.







5. kx Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without .notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto. 


7 ' 	 Added provisions None (State "None" or "See Annex No.____ 


Dated this__"1 L t'f-day of
I


, 19_. 
c:x: O /, (Stret) 


x c(SeJL (Se) 


2:oc	 )Jc.;c toy;: .o	 r)	 con.., -
- (Street) 


(City & 


____________________________________________(Seal) (State 


__________________________________________(Street) 
• (City &) 


____________________________________________(Seal) _ (State ) 


______________________________________(Street) 
0 —


(City &) 


____________________________________________(Seal) . (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) (State ) 


- (Street) 
(City &) 


____________________________________________(Seal) . (State ) 


I,	 . ,certify that I am the___________________________________ 
(Name) (Title—Secretary, etc.)


of the corporation named herein; that _ , who signed this agreement 
(Name) 


-._-	 ,...._•	 ..-'	 •.	 -.....	 ..-...	 .-... wa then-____________\-___________'öi saLçorporatbn, bat said remn yas duly signed-..for and 


	


V	 Pres.1o'etc)CO..o:O	 ThTJ1y3: ::.3:iO3	 0	 'i : i :; :J :03.: 


in.ehaifo..sai corportion-.by..autheriy of.. its govern-i-rig boäy, ..and.was wit-hiithe-cope-of-'its 
o:::.o;:o	 o	 43y ::G(	 o::oc: o' f	 0 


	


nZ:-;J:cTc	 :;--- :°	 0 


C5


CCorporate Seal)


INT.-D(JP. SEC. • WASH., D.C.
95181 







EXPLORATION CONTRACT 
GADDIS MINING COMPANY 


ONE -6227 


EXHIBIT A 


The purpose of the project is to explore the Forest Hill Nine 
property for ores of silver, gold, lead, zinc, and copper by diamond 
core drilling from the surface to intersect the Springfield vein. 


General Conditions 


The Government will not participate in the cost of any work 
done at a distance of less than one hundred feet from any property 
not covered by this Contract. 


The Operator shall provide all technical and. supervisory services 
necessary to complete the project in a satisfactory manner. 


All drill hole locations, directions, inclinations and depths 
shall be subject to prior Government approval. 


Description of the Work 


A bulldozer of not less than D-7 size or its equivalent shall 
be used to prepare access roads and drill sites • The Government will 
contribute to the cost of not to exceed 25 hours of such bulldozing. 


It is estimated that six inclined diamond drill holes (with 
incidental necessary overburden drilling) will be required for the 
purpose of the project. Five of such holes are described in the follow-
ing table of "Drill Hole Data" and. are further indicated on the attached 
Figure 2 entitled. "Proposed Diamond Drilling, Gaddis Mining Company, 
Forest Hill Mine, Gwmison County, Colorado." 


DRILL HOLE DATA 


Hole No. Estimated Dep Angle Bearing Coordinates 


1 370' -65° N73W 302N ll.314E 
2 Ii90' -65° N8lw 381W 65lE 
3 530' -65° N78W 172W 600E 
1. 18o' -65° S89W 83oN 691i.E 
5 500' -6° N88W 613W 6LE


S







S	 . 


The sixth hole shall be drilled, as may appear advisable in the 
light of the results of the prior five holes. The total combined, footage 
of the six holes shall not exceed. 3200 feet. 


Diamond drilling shall be done with NX size wireline coring bits 
(core diameter of 1-9/16 inches) or BX size standard coring bits giving 
approximately the same size core diameter. Where necessary to complete a 
hole BX size wireline bits (1-1/8 inch core diameter or AX size standard 
bits giving approximately the same size of core may be used. 


Drill cores from significantly mineralized areas shall be split 
and one fraction assayed for silver, gold, lead, zinc, or copper as may 
appear desirable. The remaining fraction of each core shall be properly 
identified, boxed and stored. so as to be available for inspection by the 
Government. With prior Government approval, the Operator may later dispose 
of such stored cores. 


Proper provision shall be made for recovery of diamond drill 
sludges in significantly mineralized areas. If the core recovery is in 
excess of 60 percent, the sludge samples may be discarded.. II' core 
recovery is less than 60 percent the sludge samples shall be split, with 
one fraction set aside for the Government and. the remaining fraction 
assayed in the manner indicated above, in addition to the core seiients 
recovered.


The Government will contribute to the cost of not to exceed 200 
assay determinations. No drill hole sample shall represent a space interval 
of more than five feet. 


All holes shall be logged geologically and copies of the logs 
of completed holes, together with maps showing hole locations and sections, 
shall be furnished with the monthly report to the Government. 


Estimated Costs of the Prqject 


Actual Costs 


Category (1) Ind.pendent Contracts 


Bulldozing, 25 hours at $12 per hour	 $300.00







Diamond Drilling 


Mobilization and demobilization	 $ 11.76.00 


Overburden drilling, 60 feet at 
$5 . 50 per ft.	 330.00 


MX wireline or BX standard drilling 
3111.0 feet at $6.io per ft.	 19,151i..O0 


BX wireline or AX standard, at $5.65 per ft. 


Ram1ng and casing, all sizes 
2000 feet at $2. 35 per foot	 iI., 700.00 


Cementing and redrilhing (cost of cement 
included) 100 hi's. at $12 per hr.	 1,200.00


$26,160.00 


Category (3) Qperating Materials and. Supplies 


None except: 


100 wooden core boxes at $3 each 


Category (7) Miscellaneous 


None except: 


Assaying, 200 determinations at $1.50 each 


Fixed Unit Costs 


Incidental allowance for each foot of drilling 
completed, 3200 feet at $1.30 per ft. 


Total Estimated Cost of Project 


Government Participation, 50%


300.00 


300.00 


11,160.00 


$39,920.00 


$is, 460.00 
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EXHIBIT B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of. the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general Interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PREsI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the Président's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as' Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of 'the work of 
the Committee and of' the execution and 
Implementation of'the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of ,the National 
Aeronautics and Space Administration. 
Each such member may designate an 'al-
ternate to represent 'him in his' absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee by 
the Eicecutive Vice . Chairman when the 
Committee so authorizes. 


SEc. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (C) ' Consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiCh may be 
presented to it by any of its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDI5CRIMINATIO] IN 
GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
arid agencies are' directed, to . initiate 
forthwith studies of current government 
employment praOtices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and 'shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the, effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 P.R. 6287), Is hereby 
abolished, and the powers, functions, 
and duties of that Committee are.hereby 
transferred to, and henceforth shall' .be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 
PART Ill—OBLIGATIoNS OP GOVERNMENT


CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS" AGREEMENTS 


• SECTION 301. Except in contracts ex-
empted in. accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the. 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin.. The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment, advertising; layoff or 
termination; rates of pay or ther forms 
of compensation; and selection for train-
ing, including apprenticeship. The conS 
tractor agrees to post in conspicuous 
places, available tO employees and ap-
plicants for employment, notices to be 
provided by the contractmg officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In ail solici-
tations or 'advertisements for employees 
placed by or on behalf of the contractor, 


1977







1978	 THE' PRESIDENT	 ' 


state that ' all qualified applicants will 'Compliance Reports shall be flied within 	 .(b): for standard 'commercial supplies or 
receive consideration for employment' such tSand'S111 'cont,tn such infor- rawmatriaIs; or (c) Involving less. than 
without regard to race, cree4,çoior, or "inatiOn as to' thepractis,'pOflcioS,'pro- , specified amounts ofmoney or specified 
national orlgjn. • . .	 .......'	 ', grams, and employment statistics 'Ofthe numbers of workers. 1:	 '	 '::.	 . 


"(3) i'i	 contractor will send to each '1çontract1 ànd .:ea1i Subcontráêtôr, and , SUBPART' BL LABdR	 ôNs:	 REPREENT-labor union or representalthre of work- ' shall be in' tichfOrth, as the 'Comthittee ,	 ' .	 '	 ,..,	 ' ers with which he has a	 o11ective bar- may prescribe..	 '.'	 '	 '
,,	 ' AES OFWORKERS ,,,,,,,	 ' 


• ' SEC. '	 Coiit. gaining agreement or other contract or ' 'ôontráctàrs (b) Bidders or prospêôtive ,;	 .3QÔ	 , T	 .	 shall	 use 
understanding, a notice, to be provided or subcontractors may be reciuired to : its best efforts, diret1	 and: through 
by the agency contracting officer, advis- state whether they have participated in cóntra4ting ageilcies,. contractors, state 
ing the' said labor union or workers' any previous contract subject to the pro- .and local offiôials	 nd j,ublic and private 
representative of the contractor's corn- visions of this order, and in that event to agencies,, and'.11' oth 	 available. instru-
mitments under this section, and shall submit, on behalf of themselves and mentalities, to cause any labor. union, 
post copies of the notice in conspicuous their proposed subcontractors, Compli- recruiting agency or other, representative 
places available to employees and ap- ance Reports prior to or as an initial of workers 'who is or may be engaged in 
plicants for employment, part of their bid or negotiation of a work under government contracts to co-


"(4) The contractor will comply with contract. operate with, and to comply in the fin-
all provisions of Executive Order No. (C) Whenever the contractor or sub- plementation of, the purposes of this 
10925 of March 6, 1961, and of therules, contractor has a collective bargaining order. 
regulations, and relevant orders of the agreement or other contract or under- SEC. 305. The Committee may, to ef-President's Committee on Equal Em- standing with a labor union or other fectuate the purposes of section 304 of 
ployment Opportunity created thereby, representative of workers, the Compli- this order, hold hearings, public or pri-


"(5) The contractor will furnish all ance Report shall include such infor- vate, with respect to the practices and 
Information and reports required by mation as to the labor union's or other policies of any	 labor organization. , uch 
Executive Order No. 10925 of March 6, representative's practfces and policies It shall from time to time submit special 
1961, and by the rules, regulations, and affecting coniplla'nce' as the Committee reports to the President concerning dis-
orders of the said Committee, or pur- may prescribe: Provided, that to the criminatory practices and policies of any suant thereto, and will permit access to extent such information is within the such labor organization, and may recom-his books, records, and accounts by the exclusive possession of a labor union or mend remedial action if, in its judgment, contracting agency and the Committee other workers' representative and the such actioü is necessary or appropriate. for purposes of investigation to ascertain labor union or representative shall refuse It may also notify any Federal, state, or compliance with such rules, regulations, to furnish such information to the con- local agency of its conclusions and rec-and orders. tractor, the contractor shall so certify ommendations with respect to any such "(6) In the event of the contractor's to the contracting agency as part of itS labor. organization which in its judg-non-compliance with the nondiscrimi- Compliance Report and shall set forth ment has failed to cooperate with the nation clauses of this contract or with what efforts he has made to obtain such Committee, contracting agencies, con-any of the said rules, regulations, or or- information, tractors, or subcontractors in carrying ders, this contract may be cancelled in (d) The Committee may direct that out the purposes of this order. whole or in part and the contractor may any bidder or prospective contractor' 
be declared Ineligjble for further gov- or subcontractor shall submit, as part SUBPART C—POWERS AND DUTIES OF THE 
ernment contracts in accordance with of his Compliance Report, a statement PRESIDENT'S COMMITTEE ON EQUAL EM 
procedures authorized In Executive Or- in writing, signed by an authorized PLOYMENT OPPORTUNITY AN]) OF CON' 
der No. 10925 of March 6, 1961, and such officer or agent of any labor union or TRACTING AGENCIES 
'other sanctions may be imposed and other workers' representative with which SEC. 306. The Committee shall adopt remedies invoked as provided in the said the bidder or prospective contractor such rules and regulations and issue such Executive order or by rule, regulation, deals, 'together with supporting infor- orders as it deems necessary and appro-or order of the President's Committee on mation, to the effect that the' said labor priate to achieve the purposes of this Equal Employment Opportunity, or' as union's or representative's practices and order, including the purposes of Part II otherwise provided by law. 


"(7) The contractor will include the
policies do not discriminate on the 
grounds of race, color, creed, or national hereof relating to discriminationin gov-


provisions of the foregoing paragraphs origiii, and that the labor union or rep- eminent employment,
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal , Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or. 
vendor. The contractor' will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-' 
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon Its request.


résentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions 'of the order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEc. 303. The Committee may, when 
it deems that special circumstances In 
the national interest so require, exempt 
a contracting agency from the require-
meñt of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) where work is , to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
lug compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into b y such 
agency or its contractors, or affecting 
its own employment practies. AU con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEc. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee In the executive branch of the 
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• uals or groups who 'prevent, directly: or ,	 i	 SVBP4RT E—CERTIFICATES OF MERIT 


SEc; 316. The Committee may provide Indirectly, compliance wth' the aforesaid fo :iucé of	 ' United States Govern-provisions.,.	 ,	 :	 :	 1.	 ,.:: 
(C) Recommend to the Department of ment, Certificate of Merit to eniployers 


emláyeé organizations which are or Justice 'that criminal proceedings be thay hereafter be enagèd in wdrk un-brought for the furnishing' of: false In- :dér aoemeitcontraetsi 'the Corn-formation to any contracting agency or mittéO 'is satisfied that th	 ersbnñel to the Committee as the case may be.. and employment practiëës' Of the em-(d) , Terminate, or cause to be term!- ployer, : or that 'the persönnél, training, nated, any contract, or any portion or apprentiCeship, membership, grievance portions thereof, for failure of the con- and representation, upgrading and other tractor or subcontractor to comply with practices 'and policies : of the employee the nondiscrimination provisions of the organization, conform to the purposes contract.	 Contracts may be terminated and provisions of this order. absolutely or continuance of contracts 
may be conditioned upon a program for SEC. 317. Any Certificate of Merit 
future compliance approved by the con- may at any time be suspended or re-
tracting agency. 	 ' yoked by the Committee If the holder 


(e) Provide	 that	 any	 contracting thereof, in the judgment of the Corn-
agency shall refrain from entering into mittee, has failed to comply with the 
further contracts, or extensions or other provisions of this order. 
modifications of existing contracts, with SEC. 318. The Committee may provide 
any. non-complying	 contractor,	 until for the exemption of any employer or such contractor has satisfied the Corn- employee organization from any require-
mittee that he has established and will ment for furnishing information as to 
carry out personnel and employment compliance If such employer or employee 
policies in compliance with the provi- organization has been awarded a Certifi-
sions of this order. cate of Merit which has not been sus-


(f) Under rules and regulations pre- pended or revoked. 
scribed by the committee, each contract-
Ing agency shall make reasonable efforts PxT IV—MISCELLANEOUS 
within a reasonable time limitation' to SECTION 401. Each contracting agency 
secure compliance with the contract pro- (except the Department of Justice) shall 
visions of this order by methods of con- defray such necessary expenses of the 
ference, conciliation, mediation,'and' per- Committee as may be authorized by 
suasion before proceedings shall be In- law, including section 214 of the Act of 
stituted under paragraph (b) of this May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
section, or before a contract shall be Provided, that no agency shall supply 
terminated in whole or In part under more than fifty per cent of the funds 
paragraph' (d) of this section f Or failure necessary to carry out the purposes of 
of a contractor or subcontractor to' corn- this order.	 The Department of Labor 
ply with the contract provisions of this shall provide necessary space and facill-
order, ties for the Committee. 	 In the case of 4'I-.,.	 ..4-.......1.	 SC	 4., -


Government any function of . the Corn-
•mittee under this order, except the au-
thority to promulgate rules .and regula-
tion.s of a general nature.	 .:	 'i 


• SEC.: .309. .(a)iThe Committeemay it-
self investigate the employment prac-
tices of an. government cpzitractor or 
subcontractor, or initiate suôh 'inVetiga-
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of thisorder have been violated. 
Such Investigation shall be conducted 
in accordance with the procedures es-
•tablished by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be Investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified in 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that, no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEc. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental' groups In order. to elimi-
nate 'or reduce the basic causes of 'dis-
crimination In employment . on the 
ground of race, creed; color, or national 
origin. 


SUBPART, D—SANCTIONS AND PENALTIES 


SEC. 312. In' accordance . with such 
rules, regulations or orders as the Com-
mittee. may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, 'or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed' to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation , .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, Including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly 'notify. the Committee of such 
actionor reasons for not acting. Where 
the Committee itself makes a determina-
tion under this section, It shall promptly 
notify the appropriate' .contracting 
agency of the, action recommended; The 
agency shall take such action and shall 
report the results'thereof to the Commit-
tee within such time as the Committee 
shall provide. 


SEC.' 314. If the Comnittee shall so 
direct, contracting agencies shall . not 
enter into contracts with any.bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has ben debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller, Gen-
eral of the United States.


(,Li LJVjJ1 IL11CLL(& IJJ. U UbLL, ue tVLiJ'1IJU 
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after its execution. 
The General Services Administration 
shall, take appropriate action to revise 
the' standard' 'Government contract 
forms to accord with the , provisions of 
this order 'and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive Order No. .10479 of 
August 13, 1953 (18 F.R.4899), together 
with Executive. Orders Nos. 10482 of 


.Augijst 15, 1953 1(18F.R.'49.44),and 10733 
of .Ocjober. .10, , 1957 (22 F.R. 8135), 
amending that order, and Executive 
Order No, 10557 of September 3,. 1954 
(19 F.R.. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. 'All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HousE, 
March 6,1961. 


[F.R. Doe. 61-2093; Filed, Ma. 7. 1961; 
10:06 a.m.J	 9004 
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DENVEF. COLA: 


May 16, 1962 


U. S. Department of Interior 
Office of Minerals Exploration 
Federal Center 
Denver 23, Colorado


Re: OME Application No. 6227 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 


Dear Sirs: 


Enclosed herewith is one copy of an "Amendment to 
Mining Lease with Option to Purchase", whereby Dr. J. P. 
Irish has extended the term of the mining lease. If any 
additional information is needed please notify us. 


Very truly yours, 


GADDIS MINING COMPANY 


Loren E. ml h 


LES:rjs 
Enclosure


Transmitted by R-III memo May 18, 1962
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RUS, by £great dated Jaly 21, 1961 as entered Late by 4 bs.sn 


DL. J. P. 11131, as one party, and the CIIS InI CCI(PAfl, as the s.s.sA 


party, ,kioh Agret was daly recorded onJaly , 1961, in look 336 at 


Page 556, of the records of Cianisen County, C.lorado, and 


WNrP*AS, said lining Lease with Option to Purchase referred to therein 


described aining clams lying in Tin Isp Mining District, Gunnisen County, 


Colorado, which Agreat is incorporated in this Aneadnent, and 


WEIRKAS, the parties wish to extend the ti for the perforasace .1 


said work, 


1(, TRIRBYORI, in consideration of the sun of Ten Dollars ($10.00) paid 


by Gaddis Mining Coany to Dr. J. P. Irish, it is agreed as follows: 


1. All references in said Mining Lease with Option to Purchase to 


Rovenber 30, 1962 are hereby changed to read lovenber 30, 1963. 


2. As anended and changed hereby, said Mining Lease with Option to 


Purchase is in full force and effect pursuant to its teraa and provisions. 


All the provisions of this Aasndasnt shell be binding upon and inure 
to the benefit of the parties hereto and their heirs, successors, assigns, 


adainistrators and executors. 


Dated and executed this _____ day of May, 1962. 


Dr. J. P. Irish 


ATTIST:
	


GADDIS MINING COMPANY 


By: 
t Secretary	 4V President 


1T1 OP COLORADO ) 


	


CITY AND	 ) ss, 
ii OP DENVIR ) 


On this 4th day of	 May	 , 1962, before as appeared ______ 
Loren E. Smith	 , to	 personally known, who, being by me duly sworn did 
say that he is the Vice-President	 of GADOIS MIII* COMPANy, a Colorado 
corporation, and that the seal affixed to said instrument is the corporate 
seal of said corporation and that said instrument was signed and sealed in be-
half of sAid corporation by authority of its board of directors and the said 
Ia 'i	 acknowledged said instrunent to be th. free 
act and deed of said corporation. 


$1V under my hand and seal the day and year first above in this 
settificete written.


-
otary Public 


My Coission expires: 
My COmMISSIOn expires Aug. 9, 1965.







S
	 F	 S. 


TIO7CO.OIADO	 ) 
I \	 (' ) ••• 


Tb. foregoing ins trsnt we. •zsctsd and acknowledged before —i this 


It& 
day 0fYfl	 , 1962, by DR. J. P. IRISE. 


WITWKSS My band and official seal. 


	


lotary Public	 ) 


y Coissio expires: My Commission expires March 12. 1963







U. S. Department of Interior 
Office of Minerals Exploration 
Federal Center 
Denver 23, Colorado


ITE 1500 MILE HIGH CENTER 


0	 r-C-O.L0.RAp 0 fC?HEPfli 
RCEVE	 1 y j 1962 


May 7,l962E	 I, 


/.....1


."-	 ....... 


'MINING COMPANY 


Re:


Forest Hill Mine 
Gunnison County, Colorado 


Dear Sirs:


In reference to the above OME Application No. 6227 and sub-
sequent amendments the attached drilling program is submitted for your 
review and consideration. 


It is hereby proposed that a two phase diamond drilling pro-
gram be completed on the Forest Hill Mine. It is estimated that the 
total cost of Phase I and Phase II will be $3l,l48.0O... If only Phase 
I is completed the cost will be $15,813.00.. The proposed holes will 
be drilled south of the present workings and below the lower level 
whereby the ore bodies indicated on the old company maps can be extended. 
All holes will intersect the vein more than 250 feet from the south pro-
perty line.


The term of the mining lease from Dr. J. P. Irish has been 
extended in order to give Gaddis Mining Company adequate time to complete 
any exploration program. Executed copies of the time extension will be 
forwarded to your office within 10 days. 


All other required data was included in the original loan ap-
plication.


Very truly yours, 


GADDIS MINING COMPANY 


By
Loren E. Smith


çp 
LES:rjs 
Enclosure 


(See Hugh N. Connos, , cting Field Officer, rnemoand and rec.oendati9ns 
NayS, 1962, right-hand side)	 /
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ddis 	 'MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 
DENVER 2, COLORADO 


Telephone MAin 3 5204 


PROPOSED DIAMOND DRILLING PROGRAM 


Re'; OME Application 6227 
/ Gaddis Mining Company 


/ ! Forest Hill Mine 


/	 Gunnison County, Colorado 
/ 


Description of drilling' 


The proposed diamond drilling program consists of six angle 
holes totaling 2870 feet drilled from the surface to explore for exten-
sions of the ore bodies indicated on the old company maps. The holes 
are designed to explore to the south and below the present mine workings. 
It is proposed that the work be done in two phases, if holes No.. 1, 2 and 
3 are favorable holes 4, 5 and 6 will be completed. The location and de-
scription of the holes are shown on the attached maps and sections. The 
location of hole No. 6 will be determined after the first 5 holes have 
been completed. Holes No. 1, 2 and 3 are designed to explore the area 
south of the present workings and the area between the 332 foot level and 
the adit level. Holes No. 4 and 5 are designed to explore the down dip 
projection of the ore body indicated by the stope above the 243 foot level. 
These twojioles will intersect the vein approximately lOOfeet below the 
presentworkings. 


The following table of "Drill Hole Data" gives the hole number, 
design depth, angle, bearing, collar elevation, coordinates, and bearing 
and distance of each hole from the southeast corner of the Springfield 
shaft. The holes are to be drilled in number sequence, and the angle and 
bearing of the holes may vary slightly depending on the results of the 
earlier holes.


DRILL HOLE DATA 
Hole Design Angle Bearing Collar Coordinates Bearing* Distance* 
No. Depth Elev. 


1. 370' -65° N73W 10,783 302N S12E 489' 
434E 


2. 490' -65° N81W 10,751 381N S39E 511' 
651E 


3. 530'- -65° N78W 10,777 172N S24E 664' 
600E 


4. 480' -65° S89W 10,730 830N N82E 370' 
694E 


5. 500' -65° N88W 10,735 613N S28E 354' 
641E 


6. 500' ---- ---- ----	 . ----
Total 2870 _______________________
* Bearing and Distance from SE corner of the Springfield shaft. 
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A vertical 'section of each hole is attached showing the relation 
between the drill hole, the underground workings and the Springfield vein. 
The intersections of the drill holes and the Springfield vein are more than 
50 feet from the south property line. 


Cost Estimate 


The total cost of the proposed diamond drilling program will be 
$31,148.60 if both phases are completed. If only the first phase is com-
pleted the cost will be $15,813.00. This cost estimate is based on bids 
submitted by 'E. J. Longyear Company, Boyles Bros. and Golden Drilling Comp-
any who have made field examinations. E. J. Longyear and Boyle,Bros. 
costs are almost identical if casing and reaming are required the entire 
lenght of the holes, if casing and reaming are not required E. J. ngyear's 
bid is the 1ost, therefore, E. J. Longyear's bid has been used in the fol-
lowing cost estimate. 


. Diamond Drilling 


a. Mobilization and demobilization 	 $ 475.00 


b. Core drilling 


1. Overburden 10' per hole or 60' 	 $ 330.00 
at $5.50 per foot 


2. NX Wire line and/or BX Standard, 
$6.10/ft. - 2108 ft.. 	 $12,858.80 
(It is estimated that 75% of each 
hole wIll 'require NX Wire Line or 
BX Standard) 


3. BX Wire line and/or AX standard, 
$5.65/ft. - 702 ft. (It is estimated 3,966.30 
that 25% of each holewill require 
BX Wire line or AX Standard) 


4. Reaming for casing - all sizes 
$2.35/ft. - 2810' *	 $ 6,603.50 


5. Cementing $10.50 per hour - 
100 hours
	 $ 1,050.00 


6. Cost of Cement
	 $ 100.00 


$25,383.60 


II. Road and Drill site preparation 


6 drill sites - 24 hours at $12.00/hr. 


TTT. Prsonne1 


1 Engineer, 5 months at $600/month 
Perdiem, 5 months at $150/month


$ 288.00
$ 288.00 


$ 3,000.00 
$ 750.00


$ 3,750.00 


H







Memorandum


•	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION ........... 
Building 20 - Federal Ceniter OFFICiAL ALE COPY 


Denver 25, Colorado	 o	 E 


	


RECEIVEr .	 J 1962 


March 16, 1962 


George C. Selfridge, Chief, 
Division of Field Operations, OME 
Washington 25, D. C, 


From:	 Acting Field. Officer, OME, Region III 


Subject: OME-6227 (Silver-Lead-Zinc-Copper) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


This had further reference to Mr. Griswold t $ memorandum dated 


March 6, 1962 on the subject docket. I discussed your objections 
to the original application with the Applicant and he has now 
presented. an exploration program which I believe has merit. 


Enclosed are the original and one copy of the Applicant's amended 
application.


/	 M. Connors 


Attachments
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SUITE 1500 MILE 1-11GM CENTER 
DENVER 2, COLORADO 


Telephone MAin 3 5204 


March 15, 1962 


U. S. Department of Interior 
Office of Minerals Exploration 
Federal Center 
Denver 25, Colorado


Re: OME Application 6227 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 


Dear Sirs: 


In reference to OME application No. 6227 submitted February 
26, 1962 by Gaddis Mining Company, request is hereby made to amend 
the original application. In lieu of the original program it is 
proposed that the lower cross-cut tunnel be extended 1600 feet to 
explore the down dip extension of the Springfield vein and also 
explore the three parallel veins indicated on the surface between 
the portal of the lower tunnel and the Springfield shaf t- (see at-
tached maps). It is further proposed that a maximum of 1250 feet 
of drifting,and	 feet of raising be completed on the fr veins 
intersected by the cross-cut. This revised exploration program will 
be done in here-to-fore unexplored areas and has the geologic poten-
tial of finding ore in large enough quantities to support a milling 
operation. 


In order to accomplish this revised program the lessor has 
agreed to amend and extend the present lease and a copy of the amended 
lease will be forwarded to your office within the next week. 


In addition to exploring the down dip extension of the Spring-
field vein which is described in detail in the proposed exploration 
program, three other veins will be explored by the cross-cut. Vein 
No.1 was cut by the lower tunnel and 400 feet of drifting is reported 
to have been completed along this vein. These workings are inacessible 
and the grade and thickness of the mineralization is unknown. The in-
formation available on this vein is contained in the report by Henry 
C. Beeler, Appendix D of the Proposed Exploration Program. In Mr. 
Beeler's report .this vein is referred to as the True Blue on Forest 
Hill vein and the assay results of samples taken from this vein are 
shown in the report.







GADDS /Y. 


.'	 I
Der.ver 2, Cuorado 


Veins No. 2 and No. 3 can be traced on the surface by an 
abundance of vein quartz float and appear -to be comparable in size 
to the Springfield vein. Several shallow shafts have been sunk on 
these veins but they are now caved. 


DESCRIPTION OF PROPOSED EXPLORATION WORK 


Rehabilitation of Lower Tunnel 


There are no useable buildings on the property and a temporary 
compressor house will be required. The portal of the tunnel was dozed 
out in Seember 1961, but has caved again and will require the installa-
tion of 4 sets of timber. There are two small caves in the present tun-
n,,él, one at 200 feet and the other at the No. 1 vein which will require 
cleaning up and the installation of 2 to 4 sets of timber. When the 
portal was open in September 1961 an examination was made of the tunnel 
which is in good condition except for the two caves mentioned above. It 
was impossible to go beyond the first cave because of water but the 
second cave and the breast of the tunnel were visable. The 529 feet of 
old tunnel will require the installation of new track and ties. The 
size of the present tunnel is 5' x 7. 


Cross-Cut Tunnel 


The present cross-cut will be extended a maximum of 1600' on a 
bearing , of S83W to intersect the down dip extension of the Springfield 
Vein, 300 feet south of the shaft. If the vein continues at the same 
dip as is indicated in the upper workings 1450 feet, rather than 1600 
feet, of cross-cut will be -required. 


Vein No. 1 has been explored by a drift 400 feet north of the 
tunnel and is reported to 'contain "mill grade ore" but the condition 
of this drift and the grade of mineralization is unknown. If the pre-
sent drift is accessible for sampling no additional work is proposed, 
if it is inacessible it should be cleaned out or an additional 150 feet 
of new drift driven to the south along the vein. 


Vein No. 2 and No. 3 are traceable on the surface for a distance 
of 1000 feet by float and are recognizable on the aerial photos. There 
are no outcrops of these veins and the area is covered with a heavy 
growth of timber and overburden. It is proposed that a maximum of 250 
feet of drifting be driven on each of these veins. 


The Springfielvein should be explored by a maximum of 6QO feet 
of drift, 400 feet south of the cross-cut and 200 feet north. The drift 
to the south will explore the down dip projection of the ore body south 
of the shaft and the drift to the. north will explore the down dip pro-
jection of the ore body indicated by the stoping on the 243 foot level 
near the shaft. It is also proposed that a 200 foot raise be driven on 
the Springfield vein at the end of the south drift which will explore 
the area between the cross-cut level and the 332 foot level of the Spring-
field shaft.
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Denver 2, Ccorado 
The proposed underground exploration program is summarized 


below showing the minimum and maximum amount of work anticipated in 
each area.


	


Minimum	 Maximum 


Cross-cut 1450' 1600' 
Drifting 


Vein No. 1 0' 150' 
Vein No. 2 100' 250' 


• Vein No. 3 100' 250' 
Springfield 400' 600' 
Raising 150' 200' 


Total 2200' 3050'


Sampling 


It is anticipated that 100 samples will be required at 5 or 10 
foot intervals depending on the continuity of the ore bodies. 


Timbering 


It is estimated that 300 feet of timbering will be required. 
The only timber necessary in the cross-cut will be at the portal and at the 
intersection of the veins. 


Supervision and Technical Seruices 


A mining engineer or geoligist will be required full time for super-
vision, surveying and sampling. 


Time required 


A total of 30 days will be required to move in, rehabilitate the 
tunnel and install 529 feet of track. Working two shifts per day at the 
rate of 4 feet per shift, 381 work days will be required to complete 3050 
feet of underground exploration. Total time required for the project will 
be 18 months. It is anticipated that the work can be carried on year 
around.


COST ESTIMATE 


Request for bids on the proposed exploration program have been 
made and should be received within the next week. The following cost 
extimate has been made to give a rough idea of the cost of the proposed 
program and will be adjusted accordingly when the actual bids are received. 


I. Rehabilitation 


A. Coippressor house 10' x 12' 	 750.00	 750.00 


B. Clean out portal and two caves 
• Install 8 sets of timber and 


	


529 feet of track and ties 	 1,000.00	 1,000.00 


-3-
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GADDIS• MN!NG COMPANY
&o 1503


1703 iodwy
Denver 2, Cocrado 


., 


II. Cross-cut, drifting and raising: 


A. Cross-cut 5' x 7t in clear, maximum 
1600' © $35.00/ft.*	 $56,000.00 


B. Drifting . 5' x 7' in clear, maximum 
1250' © $35.00/ft.	 .43,750.00 


C. Raising 4' x 9' timbered manway 
200' © $35.00/ft.	 7,000.00


106,000.00 


* The price of $35.00/ft includes, the cost 
and installation of track, ties, air line, 
fan line, and drainage ditch. 


Specifications are as follows: 


Cross-cut and drift 5' x 7' in clear 


Track - 20 lb. 24" gage, (1600' cross-cut , 529'old tunnel 
,' 1250' drift) ---------------------3379 feet 


Ties - 2' centers, 40" x 6" x 4" 1625 


Air line -5",iron, (1600' cross-cut , 529' old 
tunnel) ---------------------------2129 feet 


Air line - 2", iron, drift ----------1250 feet 


Fan line - 12", metat, (1600' cross-cut , 529' old tunnel 
,' 1250' drift) ---------------------3379 feet 


Drainage ditch 1' x 1' 


III. Timbering 


300' of timbering, 8"diameter, 5' centers 
$7.50 per foot	 2,250.00	 2,250.00 


IV. Sampling	
V 


100 samples @ $9.00/ sample 	 900.00	 900.00 


V. SuDervision 


1 Engineer or geologist $600/mo. 18 mo.	 10,800.00 
Perdiem $l00/mo.l,18 months 	 1,800.00 
Transportation $100/mo 18 mo. 	 1,800.00


14,400.00 


VI. Miscellaneous - Contingencies
	


5,000.00	 5,000.00 


Total Maximum Cost
	


$130,300.00 


-4-
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	 GADDS MINING COMPANY 


1700 Lrodway
Denver 2, Coordo 


The above cost is based on completion of the maximum program 
which, could be reduced by approximately 1/3 if only the minimum pro-
gram is completed. 


Your consideration of the above exploration program will be 
appreciated.


Very 'truly yours, 


GADDIS MINING COMPANY 


By
Loren E. Smith 


LES:rjs
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 	 LE COpy 


Denver 25, Colorado	 / C"/Er,, "? 


February 27, 1962	 j 


I 
Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:.	 Acting Field Officer, OME, Region III 


Subject: Application for OME Md (Gold_Silver-Copper-Lead-Zinc) 
Gad.dis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attached are the original and one copy of the subject application 
for OME aid in the amount of $27,3 1 3 .00. Tro copies of the 
application are being retained in this office. 


The Uen and Subordination Agreements are all rith the original 
application.	 - 


On February 23, 1962 I forwarded you two copies of a letter regarding 
this property from K. W. Du Bois and copies of my reply to that 
letter. 


I note that the Sunset No. 2 and Tourist claims are not included in 
the application.


M. Connors 


Attachments







.1 
U. S. Department of Interior 
Office of Minerals Exploration 
Federal Center 
Denver 25, Colorado


February 


Re: OME Applfea.tjpn 
Forest Hjtll Mm 
Gunni sod unV


I 
9ddis 4 M I N I N G C 0 M P A N Y 


SUITE 1500 MILE HIGH CENTER 
DENVER 2 COLORADO 


Telephone MAIn 3 5204 


OF'Fj0 


1962 0	 Lcopr, 
EIVr	


4 E	


j 
ijf5 


/	 ,J Ti 
rado I 


Dear Sirs: 


Enclosed herewith for your consideration is an application 
for Financial Assistance in Minerals Exploration on the Forest 
Hi1lMine, Gunnison County, Colorado. The following enclosures 
are included with the application: 


1. Five copies of Lien or Subordination Agreement 


2. Correspondence to and from banking institutions 


3. Mining Lease with Option to Purchase 


4. Drilling bids by E. J. Longyear Company, Boyles 
Brothers Drilling Company and Golden Drilling Co. 


5. A report entitled "Proposed Exploration Program, 
Forest Hill Mine, Gunnison County, Colorado. 


Very truly yours, 


GADDIS MINING COMPANY 


By Z1 24' 
Loren E. Smith 


LES :rjs







DATE RECEIVED


REGION 


GADDIS MINING COMPANY 
Suile 1500 
1700 Broadway 
Denver 2, Colorado


3ILL'2 


/ 7


MME '&m40 
tD 1958	 UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 i7 
OFFICE OF MINERALS EXPLORATION ( 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERA 
'I	


Pursuant to Public Law 85-701 (72 Stat. 700; 30


Budge Büteu No. 42—R1368 
'Approva1 expft 'Dec. 31, 1963 


EXDR4XION.:;.q 


- ------ ----- --------	 ---	 I	 1%(	 - NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT 0	 -	 THIS BLOCK appear on contract if one is executed.)


DOCKET NUMBER 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


W. H. Gaddis	 Suite 1500, 1700 Broadway ,Denver 2, Colorado 
President and Treasurer 


Loren E. Smith Suite 1500, 1700 Broadway, Denver 2, Colorado 
Vice President and Secretary 


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION	 jJ 
P ART NERSHIP 


OTHER (Specify)


STATE IN WHICH FIRM IS 
ORGANIZED Colorado 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver,. Zinc, Lead, Copper, Gold 
ESTIMATED COST OFPROJECT 


$	 27.343.00


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Forest Hill Mine, Gunnison County, Colorado 


	


-.	 -	 -	 GENERAL INSTRUCTIONS - 


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing 	 property, location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To - workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all 	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence 	 and other attachment submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit four copies of this application and all accom-	 become the property of the- Government and will not be re-
panying papers except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described 	 tial part of your business records. File this application 
on the back of this form. Identify each attached statement	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not , Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


-	 ' ,	 -	 -' CERTIFICATION	 - 


The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting - he would not ordinarily undertake the proposed exploration 
for 'the applicant, - certifies that" the -information set forth 'under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and com-	 expense. - 


c? C	 '	 '4gture) DA D	


Vice President
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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.	 S 
M I N I N G C 0 MPA NY	


HIGH CENTER 
DENVER 2, COLORADO 


Telephone MAin 3 5204 


OME Application 
Forest Hill Mine 
Gunnison County, Colorado 


The following information is attached hereto and made a part of the ap-


plication by Gaddis Mining Company for Financial Assistance in Mineral Ex-


ploration on the Forest Hill Mine, Gunnison County, Colorado. 


1. Financial Eligibility: 


(a) Attached hereto are copies of letters to the Central Bank and 


Trust Company and the Bank of Denver, requesting a loan in the 


amount of $13,500.00 to be used to conduct an exploration pro-


gram on the Forest Hill Mine. A report on the property and the 


proposed exploration program was also included with the letters 


to the banks. Attached also are the replies from the above men-


tioned banks. 


(b) There are no affiliated companies, Gaddis Mining Company s owned 


by W. H. Gaddis, Loren E. Smith and George J. Wilcox, at Suite 


1500, 1700 Broadway, Denver 2, Colorado. 


(c) Gaddis Mining Company's share of the cost of the exploration 


work will be furnished by income to the company from a mining 


property in Wyoming. The annual income is approximately $30,000 


per year. 


2. Applicants Rights in Land: 


(a) Gaddis Mining Company has a lease on the Forest Hill Mine from 


Dr. J. P. Irish, whose address is Nucla, Colorado, a true copy of 


the lease is attached and is recorded in Book 340, Page 233 in the







MINING COMPANY 
SUITE 1500 MILE HIGH CENTER 


DENVER 2,COLORADO 


Telephone MAin 3 5204 


office of the County Clerk and Recorder, Gunnison County, Cob-


rado. Gaddis Mining Company is the owner in a fee of seven adjoin-


ing patented mining claims. There are no liens, mortgages or other 


encumbrances on the land. 


(b) The legal description, patent numbers of claims, book and page of 


recording of unpatented claims, a claim map, and other ownership 


data is contained in the attached report. The property is located 


in sections 10 and 15, Township 13 South, Range 83 West. The pro-


perty has been known as the Forest Hill, True Blue and Goldfield 


mine. 


(c) Five executed copies of Lien and SiThordination Agreements are at-


tached. 


3. Physical Description: 


(a) The attached report contains mine maps and describes the work done 


at the Forest Hill Mine. 


(b) Gaddis Mining Company did the assessment work for the year 1960-


1961 which consisted of removing the cavç at the portal of the 


lower tunnel. 


(c) The attached report contains all known production records or pub-


lished data available. 


(d) The ore reserve information is contained in the attached report. 


(e) The geologic features and information available is contained in 


the attached report. 


(f) The reasons for expecting to find ore are included in the attached 


report. 


(g) Copies of all reports available are included as appendicies in the
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SUITE 1500 MILE HIGH CENTER 
DENVER 2, COLORADO 


Telephone MAIn 3 5204 


attached report. 


4. Accessibtlity of Property: 


(a) The accessibility of the property is described in the attached re-


port and Loren E. Smith of Gaddis Mining Company, Suite 1500, 1700 


Broadway, Denver 2, Colorado, will be available for property examina-


tion. 


(b) Information concerning shipping, supply points and distances is con-


tamed in the attached report. 


5. Exploration Work: 


(a) A complete description of the proposed exploration program includ-


ing maps, sections, hole locations and etc. are contained in the 


attached report. 


(b) The only access road construction consists of clearing timber and 


leveling between drill sites which can be done with a D-6 or equiva-


lent dozer. 


(c) If an OME contract is executed work will be started on or about June 


1 depending on snow conditions and completed within 5 months at an 


average rate of 20 feet of drilling per day. 


6. Experience: 


Gaddis Mining Company has been actively engaged in mining and exploration 


work since 1954, and has completed drilling and underground exploration pro-


grams at Crooks Gap, Gremont County, Wyoming, Vail Pass, Eagle County, Cob-


rado and Silverton, in San Juan County, Colorado. Mr. Gaddis has been engaged 


in the mining business since 1951 and has had experience in both exploration 


and mining. The supervision of the exploration program will be . the responsi-


bility of Loren E. Smith, geologist, who has been engaged in exploration and
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4 M I N I N G C 0 M P A N 
SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAin 3 5204 


mining since 1946 and has been employed by Gaddis Mining Company since 


1954. 


7, Estimate of Costs: 


The estimate of costs and explanation of the costs is combined in the 


attached report. 


(a) Independent Contracts 


1. Diamond drilling * 


Mobilization and demobilization 	 $ 250.00 


Core drilling 


Overburden 10' per hole or 80' at $8.50/ft. $ 650.00 


NX Core, 677' at $8.35/ft.	 $5,653.00 


BX Core, 676' at $7.85/ft. 	
$5,374.00 


AX Core, 674' at $7.35/ft.	 $4,954.00 


Wire Line, 35' per hole or 280' at $8.35/ft. $2,338.00 


Cementing, ioo hours at $10.60/hr.	 $1,060.00 


Cost of Cement	
$ 100.00


$20,409.05 


2. Road and Drill site preparation 	 460.00_ 


-	 $	 460.00 


(b) Personal Services 


1 Engineer, 5 months at $600/mo. 


i Engineer's assistant, 2 months at 
$400/month 


Perdiem, 7 mOnths at $150/month 	 2


$3,000.00 


$ 800.00 


—il,050.00
$ 4,850.00 


(c) thr.0 (f) None 


(g) Miscellaneous 


1. Core Boxes 80 @ $3.00 per box
	 $ 240.00
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February 23, 1962 


iaddis Mining Company 
Suite 1500 
1700 Broadway 
Denver 2, Colorado 


Gentlemen: 


You have requested a loan i.n the amount of $13,500 from this bank 
to be used for exploratory drilling in the Forest Hill Mine locat-
ed in Gunnison County, Colorado. You have submitted a rather com-
prehensive exploration program prepared by Mr. Loren E, Smith. L 
have had the opportunity to peruse this proposal, and I can neither 
verify nor criticize the recommendations and conclusions presented 
therein, 


As a matter of policy, The Central Bank and Trust Company cannot 
lend for exploration purposes. The term of repayment, at i3O00 
per month commencing 2 years hence, likewise does not conform to 
bank policy. We do not wish to condemn this project, but we feel 


S	 it necessary to make it clear that it does not conform to our nor-
mal lending practices, 


We hope that you may be successful in obtaining adequate financing 
elsewhere,


Yours very truly, 


TILE CENTRAL BANK AND TRUST COMPANY 


S'S	 I	 •-


Marvin F. Owens	 - 


Vice President 


MFO:dh


G,A:D&?i Y-!NG COMPANY 


rocJvay 


Pener 2, Cc2orad0
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MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAIn 3 5204 


February 13, 1U3 


Bank of Denver 
134 California Street 
Denver 2, Colorado 


Attention: Mr. J 0, Bsgstad 


Desi' Mr. Bagatad: 


Gaddie Mining Company has leased the Forest Hill Mine in 
0unniaOi County, Colorado and is planning to conduct .a dLaaond 
drilling programon the property during the summer of 1962. Th• 
purpose of this drilling program is tO confirm and extend the ore 
reserves indicated in the old reports on th. property. The mine 
was last operated in 1916 and the underground workings are now 
inaccessible. Th. cost of rehabilitating the ein• will exceed 
$100,000.00, therefore the reserves aust be confirmed by drilling 
before an expenditure of this sins is warranted. 


The estimated cost of the diamond drilling program will 
be approziutly $27,000.00 and Gaddis Mining Company would like to 
obtain a loan 'in the amount of $13,500.00 to cgapl•t• this drilling 
program. we would like to borrow the money for a term of 4 years 
to be repayed t the rate of $1,000.00 per *ontb, starting in 21 
years. This would give Gaddis Mining Company an opportunity to re'. 
pay the loan out of production. Gaddis Mining. Company has a twenty 


ar lease on the mine with an option to purchase and owns in fee' 
seven patented aiming claims which can be given as security for the 
loan. 


•	 Attach*4 herewith in a report on the property entitled 
"Proposed Mzplorstion Program, Forest Hilt Mine Gunnison County, 
Colorado" which contains all of th. details concerning the property 
and the' proposed exploration. 


Your ccn.ideratioà of this matter would be appreciated. 


Tour, truly, 


DIflS UIUXO C0A1IY 


Loren E. Smith, Vice President' 


COPY
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WERAL OPOSIT 
NSURANCCORPOR4TION	 I34 CALIFORNIA STREET. DENVER 2.COLORADO 


February l9 D 1962 


Gaddis Mining Company 
Suite 1500 D Mile High Center 
Denver 2D Colorado 


Gentlemen: 


We appreciate very much. your request for a 1our of $l3SOOOO for 
your dril1in prOgrao This type oiE loan would be contrary to our 
loan policy g ith respect to terms and collateral0 We are s, therefore 
declining this application0


Very tru 


7' 
J0 0 Bagatad 
Vice President 


JOB:ms


QADDIS MN!NG COMPANY 
Suite 1500 


1700 Broadway 
2, Cdorad
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HIGH CENTER 
DENVER 2, COLORADO 


Telephone MAin 3 5204 


2. Transportation, 1 pickup, 5 months 
at $100.00/month 


3. Analysis 56 at $9.00/sample 


4. Miscellaneous-Contingencies 
(insurance, payroll, taxes, etc.) 


Total Costs


$500.00 


500.00 


460.00
$ 1,200.00 


$27,343.00 


* Attached are three drilling bids submitted by Boyles Brothers Drilling 


Company, E. J. Longyear Company and Golden Drilling Company. All three companies 


have examined the property and are aware of the drilling conditions anticipated. 


The Boyles Brothers and Longyear bids are almost identical assuming the holes 


will be reamed and eased for the total depth, if not the cost will be reduced 


accordingly.
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MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DEN VER 2, COLORADO 


-	
Telephone MAIn 3 5204 


'ebrusry 13, iaea 


•	 The Centr* Bank and Trust Caspiny 
15th and Arapaho* Streets 


•	 Denir 2, oloradO" 


Attention: Mr. Marvin?. 0we 


Dear Mr. Owens: 


Gaddis Mining Coapany has leased the Forest liii) Mine in 
Ounaisen County , Colorado and ta planning to conduct a diamond 
driLling program on the property during the summer of 3.962 • The 
purpose of this drilling progr: is to confirm and extend the ore 
reserves indicated in the old reports on thi property. The mine 
was last operated in 193.6 and the underground workings are now 
inaccesjb1e The cost of rehabilitating the mine will xced 
$100,000.00, therefore the reserves nut S confirmed by drilling 
before an ezpenditure of this else is warranted. 


The eStimated cost of the diamond drilling program will be 
approximately 27,0OO.O0 and Gaddis Mining Company would like to 


•	 obtain a loan in the amount of $13,500.00 to complete this drilling 
program. We would like to borrow the money for a tern of 4 years 
to be repayed at the rate of $1,000.00 per, month, starting in 3 
years • This would give Gaddie Mining Company an opportunity to re 
pay th. loan out of product ion. 044i5 Mining Company has a twenty 
year lease on thO mine with an option to purchase and owns in fee 
seven patented mining ctai*a which can be given as security for thC 
loan.


Attached herewith is a report on the property entitled 
"Proposed Exploration Progzu, Forest *111 Mine, Qunnison County, 
Color*do" which contains all of th. details concerning the property 
and the. proposed exploration. 


Your consideration of tbs matter wosld be app*eniated. 


•	 •	 Very truly yours, 


•	 GOi$ M1NUIG Com'AllY 


-	 , • -
	 1y	 i' 64V 


i. : rjs	 C Q 
povE.7*ith. Vice President
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XNXNG LEt	 WXTH 0PTX	 TO PUCHSE 


ThIS AGNT, made this day of	 19 


by and betaen D0 J0 P.	 IRISH, of Nucla, Colorado, hereinafter rerred 


to as '.'XRXSH", and WDXS ING CCP1NY, Colorado corporation, 1700 


Broadway, Denver, Colorado, hereinafter referred to a 


I T N S S T H: 


That Irish, for and in consideration of the paynts, rents, 


royalties, covenants, and agreontnts	 reinafter eressed to be paid, 


1ept and perforad by Gaddis, has optionod, granted, leased, 1t and 


demised and by these presents does option, grant, lease, lot and demise 


unto Gadds under the provisions and conditions herein contained, for 


the specific pux0pose of exploring for, ining, extracting and reaoving 


therefrom, mineral ores of every typo and character vhicb are on, in or 


under the folloiing described mining properties and premises, situated 


in the Tin Cup 1lning District, Ounnison County, Colorado, to-rit: 


PATTED litXD8 M IN ING CLA XIS 


Springfield ,' 
Springfield No0 l, 
Compromise No. 1,.-
Compromise No0 2, 
Goldfield, 
Goldfield No, if 
Goldfield No0 3/ 
Goldfield No0 4/ 
Sunsot No, 2,


fr Carbonate Prince, 
Tourist, 
Goldfield No. 2/ 


U. S. Patent Mo, 9508 
U, S. Patent No. 9508 
U. S. Patent No. 13235 
U. S. Patent No. 13235 
U, S. Patent No, 13235 
U. S. Patent No, 13235 
LI. S. Patent No. 13235 
U. S. Patent No, 13235 
U, S. Patent No, 9508 
U, S. Patent No. 4451 
U. 5, Patent No, 9508 
U. S. Patent No. 13235 


LODE CIAIS HELD BY LOCATION AND POSSESSORY RIGHTS 


Harvard, Recorded in Book 260, Page 205 
"Yale, Recorded in Book 260, Page 205 


Princeton, Recorded in Book 260, Page 206 
N Columbia, Recorded in Book 260, Page 206 
"pringfie1d Etens1on Recorded in Book 319, Page 25)


)tXL SITES HELD BY LOCATION AND POSSESSOIRY RIGHTS 


"i Paymaster,	 Recorded in Book 319, Page 30 
' Springfield,	 Recorded in Book 319, Page 28 
' Compromise,	 Recorded in Book 319, Page 26 


GADDIS M1NNG COMPANY
Suto 1500


1700 Broadway


Denver 2, Coorade 
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All of the foregoing property being	 record in the Office of the County 


Recorder at Ounnion, Colorado; together with the right to construct 


buildings mills, !nke ecavtion, open shafte, tunnels, roads, and 


improveants of every typQ and chractr, and the right to cut and use 


timber necessary in the operations hereunder, and which are or may 


become convenient or necessary in the mining e 1ort1on ar r1 


of any mineral orea, all of which are hereinafter referred to as the 


'premies9


NOJ P	 L?OJE, it is hereby contracted and agreed by and 


beten the parties as follos: 


X0 Xrislbi grants unto Gaddis the right to enter upon said 


premises during the period beginning 


and ending	 ____ for the purpose of conducting 


the following eplorat1on prograo and any . other eplorstion, development, 


or mining work deeaed advisable by Gaddis. 


(a) Gaddis agrees to clean out the portal of the lower 


tunnel for eaaiination of the tunnel and the drift off of the 


tunnel


(b) Gaddis agrees to drill not less than three (3) drill 


holes so as to intersect the Springfield vein below the second 


(150 foot) level of the Springfield Mine. 


(c) Gaddis agrees to drill one hole not less than one 


hundred feet (100') from the surface at a place designated by 


-	 Xrish. 


XX. U, and in the event the work required in Paragraph I, (a), 


(b), and (c) is not completed within the period specified, this Mining 


Lease with Option to Purchase is null and void, and of no further force 


and effect, and there upon, all rights and obligations of the parties 


hereto shall cease and terminate, 


XXX. Upon completion of said work on or before 


as agreed in Paragraph X. above, tnen, and in that event, Gaddis shall have 


the right to Lease with Option to Purchase all of the above described 


premises under the terms and conditions, covenants, provisions, and 
GADDIS M!NING COMPANY 


agreements hereinafter e2cpressed.	 Suite 1500 
1700 Broadway 
envej 2 Cooado
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O HAVE AL1D TO HOLD, the above dscr1bed premises, unto Gaddis, 


for a term of TEN years, (10 years), frosi the date hereof, and as long 


thereafter as mining and development operationS are conducted thereon, 


and upon the same terms and conditions herein contaiflGd, unless sooner 


forfeited or terminated through the violation of any of the covenants 


and conditions herein contained; provided further that said term shall 


terminate tat such time that Gaddis exerCiseS its option to purchase the 


mining properties, and pays the purchase price, all as hereinafter provided. 


Gaddic, in consideration of the pres, has covenanted, 


contracted and agreed and by these presents does covenant, contract and 


agreS to and with Xrish as folloWS: 


1. Upon ecutiflg the agreement, Gaddis agrees to pay Xrish 


the sum of TEN	 NO/lO0 CL4ftS, (l0.00), and other 


good and valuable considerations, the receipt of which is 


hereby cnoledg5d, (it beincj expresslY agreed by the parties 


hereto that said payment is not only the consideration for the 


granting of the option to purchase as hereinafter provided, 


but is also the consideration for the entering into of this 


agreement); and in addition, Gaddis agrees to pay Xrish a 


royalty of TWJVE AND OE HALF PERCENT, (l2%), of the ore 


produced, saved and marketed from the premises and then, 


in the event Gaddis eerci3e5 its option to purchase, as 


hereinafter set forth, sa.d royalty payments shall be credited 


toward the payment to Irish of the purchase price hereinafter 


provided, such royalty of TWELVE PND ONE HALF PERCENT, (l2%), 


to be computed as follows: 


(a) Where the mineral ores are shipped to a mill or 


smelter not owned by Gaddis, the royalty shall be 


paid on tre net mill or smelter return, less actual 


cot3 of transportation. 


(b) Where the mineral ores are treated by a mill or 


smelter owned by Gaddis, the royalty shall be paid 


on the gross return received from such milled or 


smelted ore, less milling, me1tiflg and transportation 


costs.	
GADDIS MNJ	 COMPANY 


Suit0 1500 


1700 Broadway 
3	 Denver 2, Colorado
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All royalties shall b paid directly to !rish b thca 


pcar o nid ori, concGntratc	 nd ninerl and


eddis thll iue to id purcr a rittn odcr to 


do 


3	 GtIddi	 eo to ntr upon id ld prui	 on or 


b 2ore	 and or th 


in	 rkn-liQ rnmnr and in	 nnr ncc sry to 


good and conoDical i±nin	 itb duc reard to the 


developnt and preoriatiOn of aid minQ or inin prQiaG 


as a orabl ainin proport7 


addi aroo to cooply iith all tat and dQrl lavs 


and r ulations pGrtainin to and in accordance with 


cod and sa2e iinin practices; to kesp all nei driftc39 


afts, tunn®ls, inaeo and crosocuts clear of loose rock 


and rbbish unlesi prewonted b atrcordinary ninin canualtr, 


and agrees to stop no iasts in drifto, shafts, tunnels 


tines and cross-cuto0 


5. Gaddis agrees to worh, mino and develop said premises 


steadily and continuously durin the period of said lease, 


it being further agreed that if oxploration determines an 


ore body or bodieD, hic could not be pined and treated by 


a Li1l on or near said property at a profit at the present 


price of ata1s, that then and in that ewent, the abowe or 


rquirents shall be suspended until such tis as the price 


of aetale stakes it poasible to iine and mill the ores at a 


profit; it being further agreed that Gaddis will pay to 


Itrish, in absence of production, a minimw annual royalty 


of FXVE	 AN I50/l00 OLLAR5, ($500OO), per year, 


due July 1, 196, and payable the 1st clay of July each year 


as long thereafter as this lease is in effect0 


GADDJS MINING COMPANY
Suite 1500


1700 roadway
Denver 2, Cooradc







S 
rL:J33O	 'U 


6, Gddio agrees to allow ltrtgth, or hi 	 at reasonable 


ti	 to enter upon id premi 	 nd decnd in all mince


workfLng for thc purpo of inpection surveying or taMng 


apl thrfro 9 but all to b< without intcarference with 


mining operationi; and to render to Xrih c itance in aing 


such incpectiofla or e3inatiOfl. 


7, Gaddtis ree to indeanify rind hold Xrib harmless fro g all 


claims for doath of and injurlea to third partie and 


darnage to and loos of personal property of any kind or 


character and by whoisoewer ouffered 9 and which ie occasioned 


by or in connection with any work or operations perfored or 


und1ertakn hereunder by Oadth it agente or	 loyeQs 


8	 Gaddi agrees to promptly pay all bills for labor and 


materials incurred in Gaddis operations hereunder, 


and to indeiify and save Xrih harmless from all claims 


and liabilitiea of every kind and nature which may or might 


be incurred by reason of Gaddis' operations hereunder, 


9, Gaddi agrees to carry adequate tJorkntn's Compensation 


Xniurance and ablic and Property amage Insurance; to 


pay all Social Scuri ty tas and all old age hens fits, and 


to post in not less than three (3) prominent places on the 


properties, warnings to all persons against trespassing 


thereon 9 and to show that all properties are leased to and 


under control of Gaddis and not Irish, 


10, Gaddis shall do all	 essment work on all of the unpatented 


lode claims and mill sites above described, and file affidavits 


of labor psrforEed in the name of Irish, as required by the 


mining laws of the United States Government and the State of 


Colorado, all of which shall be completed on or before July 15 


of each and every year during the term of said lease, In the 


event Gaddis does not complete the annual assessment work 


required for the above described unpatented lode claims and 


mill sites by July 15th of each year, and gives Irish notice 


thereof, this lease will become null and void and of no further 
GADDJ^ MNJN COMPANY 


orcL ir.d efiect.	 Suite 1500 
1700 Lroadway


Derwer 2a Cooradá







•	 33b 
11. Gaddis agrees to pay all property taxes as same shall become 


due, Gaddis agrees to pay all taxes levied upon •the minerals 


produced, saved and marketed from the premises, but Gaddis 


shall have the right to recover from Irish that part of such 


taxes attributable to the royalty payable to Irish, it being 


understood that this provision shall not apply to any income 


taxes payable by Irish. 


12. Gaddis agrees to furnish Irish all drill logs and assays, 


and upon his request, all information and data concrning 


the operation conducted by Gaddis. 


13, Gaddls agrees to keep accurate books of account, showing the 


amount of minerals extracted from the properties, the amount 


of the minerals sold and the amount of money received from 


the sale of said minerals and, if so applicable, all cost 


of operation of any mill or smelter operated by Gaddis; and 


Xrish shall, at reasonable time, have the right to inspect 


and examine said books of account, 


14. In the event Gaddis defaults in the provisions hereof, Irish 


shall notify Gaddie in writing, by registered mail, of such 


default, and Gaddis shall have sixty (60) days from the 


receipt of said notice, in which to cure such default. 


If Gciddis does not cure such default within said sixty (60) 


day period, then Irish may cancel this Mining Lease and Option 


to Purchase upon further written notice of such cancellation 


to Gaddis, and thereupon it shall be lawful for Irish to 


enter upon and take possession of the premises, provided 


ho'ever, that Gaddis shall have the right upon termination 


or cancellation hereof, however the same is effected, to 


remove or begin to remove from the leased premises within 


sixty (60) days from such termination, all property owned 


by It and located thereon; provided however, that Gadths 


may not remove any rails or timbering from shafts, turmels 


or drifts, and provided lurther that Gaddis shall not remove 


any underground structure that would endanger any shaft, 


tunnel or drift, and provided further that all surfee 
GADDS MNNG COMPANY 


openings shall he left in a safe condition for the prcji 
1700 Droadway 


1' '	 '	 Denver 2 Coorado
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15. Gaddis shall be excused from '	 nerformance of the work 


provisions of this lease by reason of but not limited to 


labor strikes, war, fire, floods, explosions, riots, acts 


of God, extraordinary mining casualties, lack of market and 


lack of milling or smelting facilities, severe weather 


conditions or any other cause, whether similar or dissimilar 


to the causes mentioned, and so long as. they are beyond the 


control of Gaddis. Performance of the provisions of this 


agreement shall be excused only as long eis any of the above 


Force Majeure causes continue to exist. 


16. In the event Gaddis desires to make application to the 


United States Government or any of its agencies to cause 


said premises to be drilled or explored at the total or 


partial expense of the United States Government or any of 


its agencies, Irish agrees to execute consents or agreements 


for drilling or exploration as may be requested by Gaddis, 


but Irish's royalty s provided herein, is separate and 


distinct from any royalt', that may be payable to the 


United States Government for the repayment of any such 


loan or grant. 


17. Gaddis shall have the right to terminate this Mining Lease 


and Option Agreement at any time by delivering a release 


or quitclaim deed to Irish for all the premises, and 


thereupon, all rights and obligations of both parties 


shall cease and terminate. 


18. All notices provided for herein, to be served upon Gaddis 


shall be in writing by registered mail, directed to 


GADDIS MINING COMPANY, SUITE 1500, 1700 BROADWAY, DENVER, 


COLODO, All notices provided for herein, to be served 


upon Irish, shall be In writing by registered mall, and 


directed to DR. J. P. IRISH, BOX 115, NUCL, COLORADO; or 


at such other addresses as Gaddis and Irish may i1i writing 


hereinafter designate.


GADDIS MTN!NG COMPANY


Suite 1500
1700 t3roadway


Dcnver 2 Coorckr







ANY


. 


19. In case Irish owns a lesser interest in each claim than 


the entire and undivided fee simple title therein, then 


the royalties herein provided for shall be paid Irish only 


in the proportion that his interest in any such claim 


bears to the whole and undivided fee simple title therein. 


20. Irish hereby grants to Gaddis the exclusive right and 


option to purchase the premises, which right and option 


may be exercised at any time that this Mining Lease with 


Option to Purchase, or any extension thereof, is in force 


and effect, said purchase to be upon the following terms 


and provisions, to-wit: 


(a) Irish agrees to convey to Gaddis all of the premises 


subject to this Mining Lease with Option to Purchase, 


at such time as Irish has received the sum of 


ThR HUNDRED THOUSAND AND NO /100 DOLLARS, ($300 , 000 . 00), 


from royalties and or any other pre-payments made to 


Irish. 


(b) Upon the payment to Irish of the total sum of 


THREE HUNDRED THOUSAND AND NO/100 DOLLARS, ($300 , 000 . 00), 


under the provisions of (a) above, Irish shall convey 


the premises to Gaddis by good and sufficient deeds, free 


and clear of all liens and encumbrances, except any 


placed on the premises by Gaddis, including any loans 


made by the United States Government. Upon said purchase 


price being paid and said deeds delivered, this Mining 


Lease with Option to Purchase Agreement shall cease and 


terminate. 


All of the provisions and agreements herein contained shall be deemed 


to be covenants running with the land and shall be binding upon and insure to 


th4 benefit of the parties hereto and their heirs, successors, 	 COMPANY 
1500 A4'c- . tors and executors. 1..	 J L 


	


-	 Denver 2 Coordc 
•	 ted and executed the day and year first above set forth. 


	


L	 -	 - 


DR


IIVI! L	 .	 / i 
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STATE OF COLORABO	 ) 


	


)	 ss, 


COUNTY OF	 DENVER ) 


On this _______ day of	 -___ , 1961 


before me appeared	 _______________ , to )personally 
known, who, being by me duly sworçI did say that he is the _____________ 
of GADDIS MINING COMPANY, a Colorado corporation, and that the seal 
affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said oiporation 
by authority of its board of directors and the said (. - - ____ 
acknowledged said instrument to be the free act and deed of aid corporation. 


GIVEN under my hand and seal the day and year first above in this 
certificate written.


t( 
Notary Public 


•:' Cmission expires: 


Y 


STATE OF COLORADO 	 )
ss. 


COUNTY OF	 C	 ) 


The foregoing instrument was executed and acknowledged before me 


this	 )	 day of	 , 191, by DR. J. P. IRISH. 


WITNESS my hand and off cial seal.
"1 


L 
.	 Notary Public 


,t-.. 4 .on expires: 
M C::icn	 c.'. , lZ2 


_I	 C. 


.. 


.... 


p..-


GADDIS M1Nft' COMPANY
Suite 1500


1700 Broadway
Denvec 2 Co1orad
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7 BID AND SCHEDULE OF UNXT PRICES 


DIAMOND DRILLING PROORAM 


FOREST HILL MINE 


GUNNISON COUNTY COLORADO 


GADDIS MINING OOWANY 


MOBILIZATION AND DEMOBILIZATION OF MEN AND EQUIPMENT 25OOO thr.:ip Sun 


OVERBURDEN PER FOOT jØç


	


NX	 BX	 AX 


O to 500 FEET (1180 feet )	 _ J5	 j75	 _JL7J35	 PRICE PER FOOT 


WIRE LINE OR SPECIAL EQUIPMENT (320 feet )	 3835	 75	 PRICE PER FOOT 


DAILY RATE - MEN & EQUIPMENT PER 8 HOUR SHIFT IN VEIN ZONE 	 ji35,oO 


CEMENTING TIME PER HOUR	 16O	 PLUS COST OF CEMENT OR CEMENT SUBSTITUTE. 


Boylos Bros 0 Drilling C@p!? 


BY --''?-


G 0 E 0 Lonsch District MLngor 


GADDIS 
MN!NG COMPANY
Sit	 5OQ


1700 Broadway
Denver 2, Co!orado
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/ 
Gonoral Off ices, 76 South th St. 


1/ MInnoOPO 1 2, MlnnoSotO, U. S. A. 


/	
o CAIIQ 


/	 F®a7 )J. 1962 


Gadis ining CoEpcI 


1500 Mile High Cto 
DnvGr 21) Colorad\O 


Lttflti0fl )r0 L0 Eo ith 


PROPO) DIOND CORE DRILLING PRCGR 	
YOUR FOREST HILL NE PROPRTY


SECTIONS 10 & iS, 
T135, R83, QJI3ON COUWV!, C0LQRJD0 


Gnt1OIX18 


10 In SpOK) 
to your invitation to bid, dated January 15, 1962, ve aro 


pleasOd to uheit this propoai to oover the subject projeCto 


2 This prop0a1 i based on the uxrstandifla that the fo11aing genoral 


coditiOflS vrill provail on this progr2 


a) ini1L3 progras - approx1JtelY 1180 ft0 of NX, BX, or X size 
- . core drilling, oither tjith ire iine or conVenti0ri drilling 
tools, in holes not eooted to eco®d 500 


ft0 in dopth and 


not flatter than a minus 55 
degreeS, measured froiiii the orizoIltalo 


b) The forvati0fl to be penetrated 0 jt5 of a	 dJTIUXa of 25 ft0 


of o'erburdGfl oomposed of top soil, clay, and decomposed bedrOe 


and the 1edo rook ill	
of pro_Cambrian granite eom of 


which h been altered and may contain dikes of hard, fino_gr-fl 
rhyolit prphyrYo It is furth2r antioip.t0d that the 


voin zonoS 


may bo silicifiod, and that the rjlling fluid may be lost at the 
intersection of the vein due to the vuggy niture of the material 


presento 


c)
Uater for drilling purpos(S can be obtained frosi a spring at a 
distanO not more than 1,000 ft0 froia any proposed drill site0 


d)
Tractor service for building and maintenance of necessarY roads 


and 5veling of drill its, plus moving drilling oquipent from 


hole to hole, if required, ll be provided by the Gaddio .ning 
Company at no charge to the Longyar Compaflye 


s) Core boxes, marker blocks, and sample sacks 11 be furnished by 
the Gaddis ning CompanY 


f) It is undorstOod that Gaddis Mining Company reserves the right 


to termnate the dl1iflg program after cornpleti0 fl of a minimi 


of tto holes, if satisfactoboY core recoverY is not obtainedo In 
this regard, it is understood that a minimu.Ifl of 80 oercer't cero 
recovery in the vein material will be gatiefactoryo It is also 


rrriS MNUNG COMPANY 
Suit irru 


DIAMOND CORE DR)LL MANUACT1J 	
MINING ENGINEERING AND GEOLOGICAL CONSULTANTS 


0 
CORE DRILNbN1RACTORS 


1700 broadway 
2 Cdorad1







o	 0 
Gddio ?ning Coopmny	 Fobuary 11 1962 


imortood tht you ay e1ot to drill through th vein iacttria1 
on a hou1y r day rate basis intoad of the quoted price per 
foot basi0 


g) Je unoritand that tho living quartcr for tk crow ot be obtaincd 
it Taylor Prb Trading Poet s, approdstoly 13 iiiloe frc t ddl-
lin orca, or a fio1 oap can be ootbliehed cm the iroporty i 
do irod0 


30 For thie progron wo propo to fiarni&h one Longyar d1aond drill of uit 
able doeim	 oapacity, togethor with , B, and £X eie wire line ad stan.
dard coring toole d plus all otho nocoeay aocoeDory tools norrally used on 
a drilling pogo of this type We furthor propooe to operate the drill on a 
inii of on.a thift per day, oii da per woek schedule, and would orpct to 


coplst® all the plad drilli by Octobor 15, l962 


W will earry public liLibility inouo ooering personal injury and pro-' 
perty dago, ard rIoen s Coenoation insuranoe, and also alL-risk Ins urace 
on the drilflg ocipent protecting ciainot loss by theft, fire, flood, leand-
slides and otftr siailar hazards 


We will also cosui and pay any and all Old Lgo Bonefit, Uneoployirit end 
Social ecurity taieo and contribtiono iiposed by fedoraj. or state oiithoritice. 


Cortificat showing tho evorago roforrod to will be irnishcd upon ueet0 


5 Based upon tho conditions as outlinod above, and on other data set forth in 
the specifications which accoupanied your latter of January 15, 1962, we are 
pleased to quote as fdflows 


a) bi1ietIc and dobi1iation of personnel 
1II 1eri.	 L75 000 Lwnp n 


b) orbrdan drilling in vortial or arglo 
1es Ih nina inclination of 55°, 


easurot1 frog the hrIsonta1 
0 to 50 feet in doptb000,000000,000003 5SO per ft0 


c) &aond core drullin in vertical or anglo 
o®saspec a a ve-


NX Wire Line &Jor - BX 1re Lino &/or 
BX Std0 Rocoering	 Stde Focoterthg 
Core	 Cor0 if 


	


Lod10 to 500 foot in depth0000000 O6iO per ft0	 565 per ft. 


d) yrato shargo for personnel and oquipent when drilling in 
vein naterial, if requested by you and necossittod because of 
difficulty oncuntored with poor core recovory0000ll5 0 00 pr 
8.o.hour day, with 2au crow0 


a)	 for cin, if required	 all 5I5S0	 .	 235 per ft0 
GADDIS MNING COMPANY 


Suik 500 
1700 Broadway 


2 Cooradc







0J0G1eaeon8Jhbal 


Gddis Mining Company	 3	 February lL 1962 


f) C nti	 iting for cement to set, and 
drilling out oeirit, drill hole inclination 
tests, and performing othr non-drilling but 
neoossry typ of oporation requested by youo 9lO5O per hour, 


plus cst of cement or substitutes 


g) for your convenionce or for which you 


are reponib1e	 ..OaOO000•O	 9075 per hour 


6 Coros trill be turnd ovr to your reproeentitive tt the drill eite in 
containers furniehod by you0 


70 Statnts covering th tork perforod tiill be prepared as pronpt1y ae 
poiaio1e after the firet of each month, and payent will be &xo tithin tonty 
dnye frog recoipt of invoice0 


80 Je appociate the ©ppotunity to quote on this or0 If tarded the eon-
t tiould be propred to commence the torh June l, 1962 - teath2r and 


ground conditione perrittin0


Sincerely, 


ACCEFPED8 


(1DDIS 1ING GOTPN! 


By2 


Date 2


GADDIS MINING COMPAHY 
Suite 1500


1700 Broadway
enie 2 Co1otad







BID AND SCHEDULE OF UNIT PRICES 


DIAMOND DRILLING PROGRAM 


EOREST HILL MINE 


GUNNISON COUNTY COLORADO 


GADDIS MINING OOANY 


MOBILIZATION AND DEMOBILIZATION OF MEN AND EQUIPMENT 


OVERBURDEN PER FOOT , 	 - 


NX	 BX	 AX 


O to 500 FEET (1180 ft )	 // -	 PRICE PER FOOT 


WIRE LINE OR SPECIAL EQUIPMENT (320 et ) ___________ 	 - PRICE PER FOOT 


(-, C) 


DAILY RATE - MEN & EQUIPMENT PER 8 HOUR SHI1 IN VEIN ZONE ________________________ 


C. - 
CEMENTING TIME PER HOUR ____________________ PLUS COST OF CEMENT OR CEMENT SUBSTITUTE. 


GOLDEN DRILLIN( COMPANY 


BY4	 /	 Z./:•<• 


f_i


I-.1


GADDIS MNNG COMPANY
Suilo 1500 


1700 Broadway
Denver	 Cdorad©
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United States Department of the Interior 
GEOLOGICAL SURVEY


RESTON, VA. 22092


June 21, 1979 
In Reply Refer To: 
Mail Stop 953 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized losses on ONE contracts 


Write-off of realized losses on the contracts listed is hereby 
authorized, effective July 31, 1979. 


Contract Docket	 -	 Operator	 Write-off 


2154	 6227	 Gaddis Mining Company 	 $12,740.71 


2264	 6577	 Loren E. Smith	 $27,049.69 


Harold Kirkemo 


A 
,	 I-'	 :D	


One Hundred Years of Earth Science in the Public Service 


¼NQOGLc./1







.	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To:
	


June 21, 1979 
Mail Stop 953 


Mr. Loren E. Smith 
1844 Valley View Road 
Boulder, Colorado 80301 


Re: OME-6577 (Copper-Silver--Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Smith: 


By the terms of the Certification of Possible Production dated 
March 2, 1970, all minerals mined or produced on the properties 
described in the two contracts, as amended, cited above, are 
subject to the Government's royalty from June 27, 1962, to 
July 31, 1979. 


As the period during which the properties will be subject to 
royalty expires on July 31, 1979, the Government thereafter will 
retain no claims or liens against the property subject to the 
contracts or any production therefrom. We, therefore, will close 
our books and records for these contracts on that date. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration







.	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mall Stop 953 


/	 Ms. Patsy A. Skeel 
721 Franklin Street 
Buffalo, Iowa 52728 


Re: OME-6577 (Copper-'Silver-Gold) 
Loren E, Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver_Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Ms. Skeel: 


Enclosed is a self-explanatory letter dated June 21, 1979, 


to Mr. Loren E. Smith. This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of. Minerals Exploration 


June 21, 1979







.	 S 
United. States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To; 	 June 21, 1979 


Mail Stop 953 


Dr. R. W. Irish 
VA Hospital 
Saginaw, Michigan 48605 


Re: OME-6577 (CopperSilver-Cold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Dr. Irish: 


Enclosed is a self-explanatory letter dated ' June 21, 1979, 


to Mr, Loren E. Smith. This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkemo, Chief	 ' 
Off ice of Minerals Exploration







. 
United States Department of the Interior 


GEOLOGICAL SURVEY 
RESTON, VIRGINIA 22092 


In Reply Refer To;
	


June 21, 1979 
Mail Stop 953 


Mr. John R. Aitken 
Attorney at Law 
First National Bldg. 
Davenport, Iowa 52801 


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Aitken: 


Enclosed is a self-explanatory letter dated June 21, 1979, to 


Mr. Loren E. Smith. This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure







.	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To;
	 June 21, 1979 


Mail Stop 953 


Dr. Ralph E. Irish 
VA Hospital 
Phoenix, Arizona 85012 


•	 Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Cunnison County, Colorado 


•	 Contract 2264 (Subject Contract) 
and 


OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gadd is • Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Dr. Irish: 


Enclosed is a self-explanatory letter dated June 21, 1979, 


to Mr. Loren E, Smith. This relates -to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


JJe' LdJ iQD 
• • Harold Kirkerno, Chief• 	


•	 I 


OfficeofMinerals Exploration







.	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To:	 June 21, 1979 


Mail Stop 953 


Ms. Florence H, Irish 
2866 So. Ursula Street 
Denver, Colorado 80232 


Re: OME-6577 (Copper-'Si1ver-GOld) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Ms. Irish: 


Enclosed is a self-explanatory letter dated June 21, 1979, 


to Mr. Loren E, Smith. This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration







S	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To; 	 June 21, 1979 
Mail Stop 953 


Ms. Vivian E. Duncan 
1519 W. Columbia Avenue 
Davenport, Iowa 52804 


Re: OKE-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OE-6227 (Silver-Gold-Lead--Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine	 - - 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Ms. Duncan: 


Enclosed is a self .-explanatory letter dated June 21, 1979, - 


to Mr, Loren E, Smith, This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration







.	 .
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, \7 IRGINIA 22092


November 18, 1976 


Mr. John R. Aitken 
Attorney at Law 
First National Bldg. 
Davenport, Iowa 52801 


Dear Mr. Aitken:


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Aitken: 


This is in reply to your letter of November 12, 1976, inquiring about 
responsibilities for the lien and obligations for payment of royalty 
on production from the Forest Hill mine as a consequence of the 
referenced OME contracts. 


The lien and the obligation for repayment of outstanding balance and 
accrued interest terminate on July 31, 1979. The outstanding debt is 
cancelled as of that date, and there is no further obligation for 
payment of royalty on production. 


The property may be sold, leased, or optioned by the heirs any time 
prior to July 31, 1979. In order to protect the Government's interest 
in the property resulting from the OME contracts, responsibility for the 
lien and payment of royalty remains with the heirs unless it is clearly 
transferred to the new owners in the document of sale, lease, or option. 
Absence of such transfer in the lease between "Irish" and Loren E. Smith 
prompted us to request signatures on the Lien and Subordination 
Agreements form sent to Dr. Irish with our letter dated October 4, 1976. 
In the event the new owner fails to pay royalty on production, the 


0\UT!04,
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p.	 2 


Government would look to the original Operator, Loren E, Smith, for 
any royalties due. Copies of documents pertinent to your inquiry are 
enclosed. 


We would appreciate signatures on the Lien and Subordination Agreements 
form sent to Dr. Irish on October 4, 1976, and return to this office 
of four signed copies.


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploraiton 


Enclosures 


cc: 
DRF 
MR Rdg. 
ONE Rdg. 
ONE Files 


Mr. Kirkemo 
Region III 


HKirkemo / gpw
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MAX H. CHRISTIE 
ATT ORNEY AT LAW 


MAX H. CHRISTIE	 FIRST NATIONAL BLDG. 


JOHN R.AITKEN	 DAVENPORT, IOWA 
52801 


November 12, i76 


Mr. Harold Kirkemo 
Office of Minerals Exploration 
United States Department of Interior 
Reston, Virginia 22092 


Dear Mr. Kirkemo: 


I am 'writing you in regards to your letter f October Ii., 
197 6 which was addressed to Dr. R. W. Irish 	 I represent 
Vivian Duncan 'who is an heir of the a.	 1ish estate. 


Since I am unfamiliar 'with this particular rea of the law, 
I would like to ask you several questions. First, you stated 
that it is necessary for the government to pave a lien on the 
land until the period of obligation for roys tY terminates or 
July 31, 1979. Is it only the lien 'which t,' m1ate8 or is it 
the debt. also? If the 'debt remains, is the 	 a payment schedule? 
Secondly, if the lien is upon the productio of minerals and the 
land, are the heirs prohibited from selling any parcel of land? 
If the heirs can sell, I assume the purchas 	 takes subject to 
your lien, correct? If you could answer the se questions and 
give me an overview of the present si.tuatior as it effects the 
heirs, it would be greatly appreciated. 


I am sorry that the lease did 
contracts; Until your letter, 
that they existed.


not make refei'	 to the ONE 


my client and were unaware 


Thank you very much for your assistance in tüs matter. 


Very truly your' 


John R. Aitken 
Attorney at Law 


JRA/kr 


enclosure







• S	 S 
United States Department of the Interior 


GEOLOGiCAL SURVEY
RESTON, VIRGINIA 22092


October 4, 1976 


Mr. •Loren E. Smith 
1844 Valley View Road 
Boulder, Colorado 80301


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnision County, Colorado 
Contract 2264 (Subject Contract) 


•	 and 
OME-6227 (Silver-Gold-Lead-


Zinc-Copper) 
Gaddis Mining Company'' 
Forest Hill' Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Smith: 


Thank you for the copies of the new lease on the subject property. 


The enclosed copy of our letter of October 4, 1976', to Dr. R. W. Irish 
is self explanatory.


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure 


CC: 
DRF	 ' 
MR Rdg.	 , ' '	 "' 
OME Rdg. '., 
OME Files, ' • ' 
Mr. Kirk'emo 
Region I'll 


HKirkemo /gpw







S	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, ViRGiNiA 22092


October 4, 1976 


Dr. R. W. Irish 
Veterans Administration Hospital 
Knoxville, Iowa 50138


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-


Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, •Colorado 
Contract'2154 (Prior Contract) 


Dear Dr. Irish: 


We recently received a copy of the Mining Lease with Option to Purchase 
dated April 1, 1976, between parties referred to as "Irish" and 
Loren E. Smith, concerning certain mining claims •in the Tin Cup Mining 
District, Gunnison County, ColoradO. These claims were included in two 
minerals exploration contracts between the U.S. Government and Mr. Loren E. 
Smith (OME-6227, Contract 2154 and OME-6577, Contract 2264). Enclosed is 
a copyof our letter dated March 2, 1970, to Mr. Smith regarding royalty 
payments to the Government on production from this property, and preserva-
tion of the Government's royalty rights. 


The lease mentioned above does not specifically refer to the Government's 
interest in the property. However, Mr. Smith in a letter to us dated 
September 14, 1976, acknowledges that the Government has a lien on the 
property. 


In lieu of a specific reference in the lease to the OME contracts, a new 
Lien and Subordination Agreements signed by you and others as present 
owners and heirs of the late Dr. J. P. Irish, who signed the original 
Agreements on September 1, 1966, would meet.. the legal requirement for 
maintaining the Government's lien on the land until the period of obliga-
tion for royalty terminates July 31, 1979. 


Q_UTlO4( 
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Please sign each copy of the Lien and Subordination Agreements, send 
the forms to the other parties for signing and entry of address, retain 
one copy for your files, and return four signed copies to this office. 
We have inserted the names of persons whose signatureswe request. We 
appreciate your attention to this matter. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


Copy to: Loren E. Smith 


CC: 
DRF 
MR Rdg. 
OME Rdg. 
ONE Files. 
Mr. Kirkemo 
Region 1.11 


HKirkemo/gpw
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United States Department of the Interior 
;4	 OJ


GEOLOGICAL SURVEY 
RESTON, VIRGINIA 22092 


	


IN REPLY REFER TO: orrice or Minerals Exploration 	 November 7, 1975 


•	 .	 Re: OME-6227 (Silver-Gold-Lead-
• 	


0 	


Zinc-Copper) 
Gaddis Mining .Company 


•	 . ..	 .	 Forest Hill Mine 
•	 Gunnison County, Colorado 


and 
•	 .	 .	 .	 OME-6577 (Copper-Silver-Gold) 


•	 .	 Loren E. Smith 
•	 ..	 Forest Hill Mine Mr. Loren E. Smith. 
1844	 '. Gunnison County, Colorado 


•	 Boulder,, Colorado 80303 	 on rac 


Dear Mr. Smith:	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fr it 
during the period of royalty obligation. 


To assisi you to furnish this in-formation and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and retrncopies to this office 
with copies of any pertinent documents.'	 . 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


-	 .	 0,
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 3, 1975	 , has there been a change in ownership,ieas, or 	 Ys	 0
sublease? 1/ yes, please statedetails of the transaction bélowand provide a Erue or 
s:gned copy of the pertinent documents, unless they have been provided fore. 


/ 


2. Since January 3, 1975	 has there been any production from the land 	 Yes i:	 No 
sub ject t the àontruct? 


A. If so and it was shipped, give quantity, value, and name and addiess of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Locution 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through 	 Yes	 No £3 
workings ( see	 of contract)? 


If so. state quantty, value and disposition of material. 	 - 


Disposition of Material	 Quantity	 Value 


Submittedby:	 _______________________________________________________________ 


______________ Title 


dress	 Date 







S 
United States Department of the Interior 


GEOLOGICALSURVEY,. 


RO1. ViL)fl4Th 2oI 
IN REPLY REFER TO Office of Minerals Exploration	 Nov.ner 7, 1914 


Re: 0 6227 (SiiVer1d4$*d 
ZincuCopp.&) 


Gaddtc Mining Cotiçmny 
VO*!st Sill Mine 
Cunniaon County, Colorado 
Cntr act 2154 


and
0Mfl"677 (Voppe$iter'Co1d) 
7o ten B, $u4tb 
rorest IUU Mine 
Cunnison County, Colorado 


ntraet 2264 


OF?IcIAL 
copy 


0. M. E. 
RECEIVED 


JAN 10 19751 


INITIALS' COD


Mr. Lri	 $atth 
1844 Volley View Road 
eoulder,	 orado 00303 


Deer Mr. 0$tId


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period, of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, pleaswer the questions on the 
back of this letter and return * copies to this office 
with copies of any pertinent documents. 


Sincerty yours, 


94: 


Ua.rold trøtx*o, cu 
aE 1Lerala ExploraUon 


Q:







FormMME63	 0• 	 - 


(May 1970)
REQUEST FOR INFORMATIONON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 	
0 


1. Since *PrLI 25, t974	 , has there been a change in ownership, lease, or	 Yes	 No 
sublease? 1/ yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since AprO 25, 1974	 , has there been any production from the land	 Yes JJ	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade 0 	 Location 


Ore 


Concentrates 


Other -


3. Since	 , has any production 'been transported through	 Yes	 No U 
workings ( see	 0/ contract )? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value 


Submittedby	 ____________________________________________________________ 
Title 


_______ _,


j Address	 Date 


? C((	 ______________ 


// 







United States Department of the Interior 


1titi*, VgLnIa 22092 
IN REPLY REFER TO: Office of Minerals Exploration	 3Q	 73 


Re:	 4*V (Si1vètó1d4e*d. 


Gtddts Hlntng Cosy 
'otest Hill Mine 


on 4ut, Co*o'a4o 
qcntEact fl34 


O4fl (GQpper.$iLver:Gold) 
L	 vith £.orn L Saith 


J44 V; l.y View **d or,st Hill Mint 
&uWv, Coloredo 53O3 G4nmieon County, Coø*do 


Cott*act	 24 
£tea


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, pleaseanswer the questions on the 
back of this letter and return 	 opies to this office 
with copies of any pertinent documents. 


tncerel y..te, 


U..roid	 k4ef 
*f	 &torttton 
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Form MME 63 
(May 1970)	 .	 . . 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 ch .9,..	 , has there been a change in ownership, lease, or	 Yes	 No 
sub lease? If yes, please s1a:e details of the transaction below and provide a true or 
signed cop y:o/.the pertinent documents, unless they have been provided before. 


2. Since	 -	 ,has there been any production from the land 	 -	 Yes	 No 
sublect to the contract?. 	 .. .:	 . -	 ......	 ..	 . 


A. If so and it was shipped, give quantity, value, and name and address of p urchaser.	 .• 


	


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates 


Other	 .,


3. Since	 .	 .	 . .. ..has any production been transported through 	 Yes	 No 
workings ( see	 -	 of contract )? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by: 


Name	 7)	 ,-'_m_)	 I	 I Title 


,Lf	 -	


Date (g43-/ 
'7 







6227 (StiverGold-Lead*
ZincCopper) 


Gaddie. Mining Company. 
Forest illuMine 
Gunnió'o oünty Colado •	 .	 ' Contract 2l54	 . 


and 
•	 CNE6571 (Copper'Silver-Gold) 


Loren E.. Smith 
Forest 11111 Mine 
Gunni8bn County, Colorado 
Contract 2264 


AIRN&IL 


Mr. Loren E. Smith 


Boulder,. Colorado 8O3O3 
(1844. V11ey View Rd.)


.	 . 


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 November 21, 1972 


Dear Mr. Smith: 


After the contpletion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the


	


back of this letter and. return 	 opies to this office 
with' copies of any pertinent dOcuments. 


This baa reference to! Form 63, Request for Information on 
Certified Project, which was mailed to you on September 8, 1972, 


	


but not completed and returned.	 Please complete and return 
three Copies at your earliest conventence. 


Sincerely yours, 


.	 , '•, 


Harold Kirkemo 
Chief, Office of 
Minerai.s Exploration







.	 S 


Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT	 ., 


Since	 Apt'il 15, 1971.	 has there been a change in ownership lease or 	 Yes	 J	 Noñ,,.,._-' 
'sublease? 'l/'ys;'p'le'ase')sta:e dethilsLof the transaction below and provide a true Or . " .. ..' '':..	 '. 
signed copy of the pertinent documents unless they have been provided before 


Referring to the SPECIAi AGREEMENT CONCERNING LAND in Annex I 
of Contract 2264 (0ME6577), ha any land within 1500 feet of 
any ' part of the land ) descr*bed n this contract been aquired? ' è' LJ No 'U 


)	 '•	 '.'•'	 .	 "	 , 


2. Since •"	 '1.5' ' 197]' has there been any production from the land 	 ' .	 Yes,. i:	 No 
sub'jéct"t'o Ihe'cntract?- 	 ''	 '''"'	 "	 . , . .	 ''	 . 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 	 .	 . 


Type Quantity (tons ' ) .Estimate	 Grade .	 Location 


Ore	 ,. 


Concentrates
,	 , .	 ,	 ,..	 .	 '	 ,	 . 


____________________________________________________________ 


Other
___________________________________________________ 


........
, . ,	 .	 .	 ,	 .


3. Since	 hos any production been transported throuh ' 	 Yes	 No 
workings ( see	 of contract )? 


1/ so, state quantity, value, and disposi:i 	 of interial. " -. 


Disposition of Material 	
t	


Quantity	 Value 


Submittedby:	 ____________________________________________________________ 
Name	


V-t--t-	 c;La c
	 Title 


,Address	 Date	 / . / 
30	


.______ 







oUnited 


IN REPLY REFER TO Office of Minerals Exploration 	 4p4t t21 9fl 


	


L	 Re 4*227 


	


$*n	 G*4dL* 


otict 2t4 


4fl (cv*c) 


PorIt u**t $&fl*
*b*dO 


After the completion of the approved exploration work under 
the contrac1 identified above, we asked to be informed about 
changes in the status of the property and production fl-can it 
during the period of royalty cbligation 


To assist you to furnish this information and to assure the 
accuracy of our records, pleasrer the questions on the 
back of this letter and return%' copies to this office 
with copies of any pertinent documents 


MthØN** $ardon







Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


	


• \Since	 , has there been a change in ownership, lease, or	 Yes D No 
sublease? l/esleaL state details of the transaction below and provide a true or 
signed copy o/lbe pertinent documents, unless they have been provided before. 


this	 .	 , *:	 ,.7 


	


2 Since	 3uLy 3 t%9	 has there been any production from the Land	 Yes D No 
subject to the contract' 	 0 


A. if so and it was shipped, give quantity, value, and name and a dress of purchaser. 


Purchaser (name and address)	 QUcrntitY	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons)• Estimated Grade Location 


Ore •0 


Concentrates 


Other


3 Since	 has any production been transported through	 Yes	 No EI-	 - 
workings ( see	 of contract)? 


1/ so, stale quantity, value, and disposition of material. 


DispOsition f Material	 Quantity	 Value 


Name	 Title 


• Address	 Date 


'S'c/ ,	 I	 7 /2 







. 


See further NIyiE Form 63 to Operator in O1-6577, Contract 2264 


Covering two contracts







IN	 Y 


	


Office of Mlnral$	 1oitLon 


UNITED STATES	 '
DEPARTMENT OF; THE' INTERIOR., 


GEOLOGICAL SURVEY ., 
WASHINGTON, D.C. *0*42 


•	 .	 '.	 ....	 June 27, 1969 ;,.	 . 


Mr. Loren E. Smith 
5401 Western Avenue. 
Boulder, Colorado 80302 


Dear Mr. Smith: 	 ________ ____


OFFICIAL" 


'0'.	 M.	 E.' 
RECEIVED 


WI	 7	 1969 


INIT IAIS' I CODE 
f:/ & 


-W< li


Re:' OME-6227 (Silver-Gold-Lead-
................Zinc-Copper) 


Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 


After the completion of' the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the 'period of royalty obligation." .•	 '. . .• 


To assist you to furnish this information and to assure the 


accuracy of our records, please answer the questions on the 
back of this letter and return two copies to , this office 


with copies of any' pertinent docimienta. 	 . 


This inquiry relates to the Mining Lease with Option to 
Purchase dated March 25, 1963, between Dr. J. P. Irish and 
you.


Sincerely yours, 


Harold Kirkemo'	 ', 
Chief, Office of 


•	 . '	 .	 Minerals Exploration 


•	 ...•	 '	 '.'	 .	 .	 ,'	 •'•'•\	 ' 


I







Submi tt 


Nsa 


Add


l. Since ,. July 23, 1968	 , has there bein s'chage in ,ovnirshp, 
lease, or sublease? It yee,."pleaae. state details of the trs-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been providedbefore.	 e.c:J No_ 


I 


2, SInce July 23, 1968 ,, has there been any production from 
it iarct subject to the contract?	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________	 Quantity
	


Value 


B.	 If stockpiled awaiting sale, state quantity, grade, and location. 


Type . 'Quanti't,y .	 Estimated Grade Location


'Ore	 .	 Tons __________________ 
Concen- - 
trate '	 Tons 


'.., 
Other	 .:	 Tons __________ 


3 . Sthce	 ,.has any.productlon been transported 
through	 workings (see	 '	 contract)?


	
No-


'If so, state, quantity, value, 'and disposition of material. 


Disposition of Material
	


Quantity	 Value 


Title 


Date	 . 


7Tt 







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


March 31, 1964 


7 


Memorandum 


To:	 Director 


From:	 W. R. Griswold 


Subject: OME-6227 (Silver-Lead-Zinc-Copper) 
Gaddis Mining. Company 
Forest Hill Mine 
Gunnison County, Colorado 


Concerning your inquiry, "Any future here," about the only comment 
I can make is to say, "I have seen sicker cats than this get well." 


Ore reserves and grade (as given) are probably not as deluxe as 
stated, but they could stand substantial revision downward and still 
be okay. 


In its original application the Gaddis Co. requested an underground 
program about as follows: 


Crosscutting - 1600 ft. 
Drifting on the Springfield, No. 1, No. 2, and No. 3 veins - 


1250 ft. 
Raising - 200 ft. 
Estimated cost was $130,300.00 


Our reaction was expressed in the Seifridge memo of March 20, 1962, 
to Connors (copy attached). Finally we agreed upon a program to 
diamond drill the Springfield vein. 


Concerning the other three veins on the property, the Applicant 
said, "Vein No. 1 has been explored by a drift 400 ft. north of the 
tunnel and is reported to contain 'mill grade ore'. 


"Veins No. 2 and 3 are traceable on the surface for a distance of 
1000 ft. by float and are recognizable on the aerial fotos. There 
are no outcrops of these veins and the area is covered by a heavy 
growth of timber and overburden." 	 . 


Connors, in his final report says, "The Operator does not believe 
that the total indicated ore reserves would be sufficient to allow







.	 . 


a reasonable profit after amortization for development and build-
ing a mill. He believes, and I concur, that additional explora-
tion and development of some other nearby veins will be required 
to justify building a mill. There are several veins which would 
be intersected by the continuation of an adit which has been 
started at the foot of the mountain. The dump material from one 
of these veins where a small amount of drifting had been done by 
early explorers indicates that further exploration of this vein is 
warranted. The Operator is planning further exploration of this 
vein either with or without Government aid." 


It would be my suggestion that we instruct Connors to advise this 
Operator that if it can raise funds for a good underground program 
we would be willing to give it serious consideration. 


\3 
W. R. Gris 
Division of Minerals 


Enclosure







PROJECT SUMMARY REPORT 


By: W. R. Griswold 	 March 25, 1964 


1. OME-6222 (Gold-Silver-Copper-Lead-Zinc) 
Cont%act 2154 


Property: Forest Hill Mine 
Gunnison County, Colorado 


Operator: Gaddis Niniig Company 
Suite 1500 Mile High Center 
Denver 2, Colorado 


Operator's Property Rights: Lease and Option dated 
July 21, 1961. Amendment of same dated May 4, 
1962. Lien or Subordination Agreements dated 
May 24 and July 4, 1962. 


2. Contract dated June 27, 1962 


Work Authorized: 


BulldozIng, 25 hours @ $12.00 	 $300.00 
Assays, 200 @ $1.50	 S 	 300.00 
Diamond, drilling, 3200' @ $9,475 


	


(inclusive of all charges) 	 30,320.00 


Total Estimated Cost of the Project 	 $30,920.00 


Government participation @ 50% 


Amendments: 


No. 1, dated January 1, 1963. 
12/11/62 to 6/1/63. E: 
six to fifteen months. 
period to eleven years


$15.460.00 


Recess work from 
Ktends completion from 
Extends royalty 
from contract date. 


No. 2, dated August 1, 1963. Extends recess from 
6/1/63 to 8/15/63. 


Work Completed: 


Bulldozing, 25 hrs. @ 12.00 	 $300.00 
Assays, 173	 5 	 340.50 
Diamond drilling (inclusive of 


all charges) 
3200' @ $7.76	 24,840.92 


Total Cost of the Project 	 $25,481.42 
Government Participation @ 50%	 $12,740.71







. 


Work completed September 1963 


Final Reports: 


Operator's Final Report dated November 14, 1963 
Field final report dated January 17, 1964 


3. Report of Review dated November 20, 1963 


4. Certification dated evetbe4 


Ore estimate; indicated and inferred 140,500 tons, 
0.07 oz. Au., 10.4 oz. Ag., 6.87 Pb., 11.7% Zn., 0.7% Cu. 


5. Comments: 


The project work was done in an efficient manner and was 
surprisingly successful. Probably the estimated tonnage 	 ., 
and grade are a shade on the high side, yet the results 	 L 
were better than expected.	 c 


The Operator is now justified in driving a crosscut 
tunnel from the bottom of the hill to explore this vein 
more fully, along with other parallel veins known to be 
ore-bearing. It would seem that an opportunity exists 
to create a moderate-sized mining operation. 


W. R. Griswold, Chief 
Division of Minerals 


WRGriswo id/mm 
cc: Director's Reading File 


F. E. Johnson 
Docket


2







Authorized by Completed Net cost aft-
Type of Work Contract and. and er sale of 


(Use these categories oniy) Amendments Paid for Gov't. Propert 
Units Cos/ Units Cost,/ __________________________ 


Drifting & Crosscutting


_____________ 


Raising 


Shafts 


_____________ _____ 1 _______ 


hung ó6 6' / 


p c%Pj 36 ), 3 66 


Underground Excavation 


Roads and Trails '• 


Operating Equipment Purchased 


Sur'ace Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Improvements, .etc. 


Other (Specify) • ____________


M Form 17 
Mar. 59
	


OFFICE OF IONERALS EXPLORATIO 


WORK COMPLETED ANALYSIS 


- Certified


	


	 After final audit or review report is received, prepar in duplicate. 
'-I File original in official docket. Send copy to Code 210. 


Operator	 -	 Actual Coat 


State	 Agreed Unit 
•	 Cost 


Final Report	 Commodity	 Docket No. 
of Audit .	 ______	 <S>F	 '7 
final Report	 Contract No. 
of Review ,41-2ô —/'	 _44 


IJ 
Totals	 _______	 _______________ 


1/ Round off to dollars.' 	 Sb •7 /


2/ Net cost total must agree th final report of audit or review. 


Prepared by\	 - Date 


L4172c 







1P4 REPLY tYtR TO: 


Office. of Minerale Eitplor&tion 
UNITED STATES 


'DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASH INGTON. D.C. 20242 


December 21, 1967 


Mr. LOren 5. Smith	 Re:OME6227 (Silver.GOld.Lead 
437 Highland	 Zine.copper) 
Boulder, Colorado 80302 	 Caddie Mining Company 


Forest Hilt Mine 
Gunnteon County, colorado 
Contract 2154


OFFICIAL 
• COPY 
O.M.E. 
RECEIVED 


Dear Mr. Smith:	 JAN 2 1968 


After the comp.etion of the approved exploration work under INITIALS1C0DE 
the contract identified above, we asked to be informed about 
changes in the status of the prOperty and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
backof this letter and return two copies to this office 
with copies of any pertinent documents. 	 •• S 


This inquiry relates to the Mthtn Lease Wtth Option To•. 
Purchase dated March 25, 1965, between Dr. J'. P. irish and you. 


Sincerely yours, 


FRANK E. JOHNSON 


Frank B. Johnson 
Chief, OEfce of 
MineraLs p.loration 


S.'







/


MNE Form 63 
Revised 7-65


REQUEST FOR INFORMATON Ot RTIFIED PROJECT 
AND. PROJECT UNDER ROYALTY AGRET 


1. Since September 5, I6ias there been a change in ownership, 
lease, or sublease? If yes, please stae:dçtq.ils of the trans .-
action below and provide . a true or èigned copy of the pertinent 
documents, unless they have been provided before	 Yes	 No 


2. Since	 $eptCmber 5 1969 has there been any production from 
the land subject to the contract?	 0 	 YesE No-


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


______________________	 Quantity,	 . Value. 


B If stockpiled awaiting sale, state quantity, grade, and location 


Type	 Quantity	 :EStiina.ted Grade	 LOcation 


Ore______________ Tons __________________ 	 ___________________________ 
Concen-
trate_____________ Tons	 __________________________ 


Other	 :	
• 0; 


c	 c, 
3. Since	 , has any production been transported 


through ;workings (se&. 	 ofcontract)?..	 YesE 


If so, state quantity,	 and 1sposition of material. ." 4	 -•4 


Disposition of Material	 Quantity	 Value 
(3	 .	 I 


Submitted by:
/ 


4e/ ' 


Name ________________________________ 


Address r9c / 	 ______________________________ 


Title 


Date	 2 7 /7







..	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


August 17, 1966


IN REPLY REFER TO: 


Mr. Loren E. Smith 
437 Highland 
Boulder, Colorado


oFFf	 Re: OME-6227 (Silver-Gold-Lead-
COY!	 Zinc-Copper) 


'0'. 'M0 L	 Gaddis Mining Company 
RCEIVZD	 Forest uiii Mine 


SEP	 . i	 Gunnison County, Colorado 
Contract r2154. 


ITXALjCOJE 


Dear Mr. Smith: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry relates to the Mining Lease With Option To 
Purchase dated March 25, 1965, between Dr. J. P. Irish 
and you.


Sincerely yours, 


ttL4 


Frank E. 3inson 
Chief, Office of 
Miüerals Exploration







MME Form 63	 • Revised 7- 5


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGHEENENT 


1. Since March 1965 , has there been a change in ownership, 
lease, or sublease? If yes, plèe $tà d-tàils of the trans-
action below and provide a true or signed copy of the pertinent 
dgcuieit unless they have been provided before 	


: Ye:	
No 


2. Since Marhi965'°	 , has there been any production from 
the land subject to the contract? 	 YesE No-' 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quar	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-
trates	 Tons	 V 


V 


Other_____________ Tons _________________	
•V	 V 


r.:fL:.	 o:	 :o: ;. oi 
rJ3)..:HJ	


:r	 :: 
3. Since	 V 	 , has any production been transportd.:!0.: 


through workings (see 	 of contract)?	 YesE N0E :jo'	 V 


If so, state , quantity, value,V and dispositioii of mterial. 


Disposition of Material	 Quantity	 V Value 


.0 o.i: :O 
C 


Submitted by: 


Name _____ 


Address ___________________


Title 


Date







/ /' ?2 v?c
•ddis


0 
MINING COMPANY 


SUITE 1500 MILEHId'N1 
DENVEF 2, CODO 


Telephon1 MA'(3-5 


MAY 7 
May 4, 1965 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D.C. 


Attention: Mr. George C. Self ridge, Chief 
Division of Exploration Operations 	 _..._-


Re: OME-6227 (,Silver-Gold-Le - inc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154	 - 


Dear Sir: 


This letter is in reference to your "Request for Information on Certified 
Project and Project Under Royalty Agreement". 


There has been a change in ownership on. the above subject properties. The 
Mining Lease with Option to Purchase dated July 21,1961, between Dr. J. P. 
Irish and Gaddis Mining Company isno longer in full force and effect 
because of lack of compliance with the terms of the agreement. The property 
was released by Gaddis Mining Company to Dr. J. P. Irish and subsequently 
leased to Loren E. Smith; true photocopies of the release and lease from Dr. 
J. P. Irish are enclosed. Both the release and lease from Dr. J. P. Irish 
contain a statement as to the lien held by the United States of America to 
secure repayment of the loan made by the Office of Minerals Exploration. 


While the OME 6227 was being conducted, Gaddis Mining Company acquired adjoin-
ing claims in the rea and subsequentlyso1d these claims o Loren E. Smith; 
true photocopies of Quit Claim Deeds are attached and contain a reservation 
whereby these properties are subject to the lien held by the United States of 
America. 


Mr. W. H. Gaddis, major stockholder and financial backer of Gaddis Mining 
Company, died on July 31, 1964, therefOre, Gaddis Mining Company is unable 
to continuein the mining business. 


If additional information is needed, please let us know. 


Very truly yours 


GADDIS MINING CO ANY 


LES:EP
	


Assistant Secretary 


Ends.







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICEOF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


	


February 8, .1965	 . 
Re:0I-6227 (Silver-Gold-Lead-


Gaddis Mining. Company 	 .	 .	 Zinc-Copper) 
Suite 1500	 Gaddis. Mining. Company 
1700 Broadway	 .	 Forest Hill Mine 
Denver 2, çplorado	 .	 G14nnison County, Colorado 


•.	 .	 Contract 2154 


L 


/


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes In the status of the property and production from it 
during the period of royalty obligation. 


To assiat you to furnish this InformatIon and to assure the 
accuracy of our records, please answer the questions on the 
back of thisletter and return two copies to thi8 office 
with copie8 of any pertinent dbcwnents.	 . 


Sincetely yours, 


/? C 4 
George C. Seifridge, Chief 
Division of Exploration Operations 


m 


li --	 .	 ,.	 .	 i	 -	 ..-	 I 


'A







ONE-6227 
2I.54 


'th1EForui63 
Revised 362


MAPIONON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since Setember 1963	 , has thetebeen:achange in ownership, 
lease, or sublease? If' yes, plea8e state details of the trana 
action below and provide a true or signed copy of the pertinent 
docuflienta, unless they have been provided before.	 Yes	 NofJ 


U ''Is0theiing Lease with Option to Purchase of July 2'l96Li, as 
J. P. Irish and Gaddis Mining Company still 


in full, force and effect? If not, please give details. 	 JJ 
2. SInce September 1963 , has there been any production from 


the lantj subject to the contract? 	 Yes	 No J 
A. If so and it was 8hipped, give quantity, value, and name and 


address of purchaser.


antity 


B. If stockpiled awaiting sale, state quantity, grade, and 'location, 


ypè	 uanti,	 ''Estimated Grade	 'Location 


Ore	 ________. . Tons _______ _______ 
Concen-
tra ea	 _______ Tons	 -	 ______ 


S 	


' 


Other	 ____________ Tons ____________ 


3. Since	 S 	
, has any production been transported 


through..	 workings,	 ..	 .,.. '.	 pf contract)? 
................................(..........• 


A. If so, state quantity, value, and disposition of material. 


Dçtspoeition of Z4ateriL	 ant1ty 


Subm.ttted by: GADD S MINING COMP 


Name	
S 	


- S


	


Title Assistant Secret arr 
Suite 2111, 17 0 Broadway 


Address Denver 1 Colorado 80202
	


Date	 May 4, 1965


Yes	 No 0 
Value







for recerd the /	 5Ir A D igC4 st	 ('Ii4 1) 
eptIo No.-2f2748 


• 8U#379 PACE492 
MINING LEASE WITH OPTION TO PURCHASE 


ThIS AGREEMENT, made this_5Øay of/7/ttV .'i7 , 1965, by an 


between DR. J. P. IRISH, of Nucla, Colorado, hereinafter referred to as "IRISH" 


and LOREN E. SMITH, of 437 Highland, Boulder, Colorado, hereinafter referred to 


as "SMITH". 


11W I T N E S S E T H: 


That Irish, for and in consideration of thepyments, rents., royalti ¶1 


covenants, and agreements hereinafter expressed to be paid, kept and performed 


by Smith, has optioned, granted, leased, let and demised and by these presents 


does option, grant, lease, let and demise unto Smith under the provisions and 


conditions herein contained, for the specific purpose of exploring for, mining, 


extracting and removingtherefrom, mineral ores of every type and character 


which are on, in or under the following described mining properties and premises 


situated in the Tin Cup Mining District, Gunnison County, Colorado, to-wit: 


PATENTED LODE MINING CLAIMS . 


Springfiel	 0	 • U.S.Patent No. 9508	 . 
.	 -	 Springfield No. I .U. S. Patent No.9508 • 


Compromise No. 1 U. S. Patent No. 13235 
•	 Compromise No	 2 U. S. Patent No. 13235 


Goldfield U. S. Patent No. 13235 
Goldfield No. 1 U. S. Patent No. 13235 
Goldfield No. 3 U. S. Patent No. 13235 
Goldfield• No..4 U. S. Patent No. 13235 
Carbonate Prince U. S. Patent No. 4451 
Goldfield No. 2 U. S. Patent No. 13235 


•	 LODE CLAIMS HELD BY LOCATION AND POSSESSORY RIGHTS 


Harvard	 • Recorded in Book


• 


260, Page 205 
•	 Yale Recorded in Book 260, Page 205 


Princeton Recorded in Book 260, Page 206 
Columbia Recorded in Book 260, Page 206 
Springfield Extension Recorded in Book 319, Page. 25 


MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS 


Paymaster Recorded in Book 319, Page .30 
•	 .	 •	 Springfield Recorded in Book 319, Page 28 


Compromiae Recorded in Book 319, Page 26 


All of the foregoing property being of record in the Office of the County 


recorder at Gunnison,.Colorado; together with the right to construct buildings, 


mills, make excavations, open shafts, tunnels, roads,and improvements of every 


type and character, and the right to cut and use timber necessary in	 the 


operations hereunder, and which are or may become convenient or necessary in th 


mining, exploration, and removal of any mineral ores, all of which are herein-


after referred to as the "premises". 


•	 TO HAVE AND TO HOLD, the above described premises, unto Smith, for a







••	 g37g?493 


term of ten years (10), from the date . hereof, and as long thereafter as mining 


and development operations are conducted thereon, and upon the same terms and 


conditions herein contained, uflless sooner forfeited or terminated through the 


violation of any of the covenants and conditions herein contained; provided 


further that said term shall terminate at such time that Smith exercises its 


option to purchase the mining properties, and pays the purchase price,, all as 


hereinafter provided. 


Smith, in consideration of the premises, has covenanted, contracted 


and agreed and by these presents does covenant, contract and agree to and with 


Irish as follows: 


1, Upon executing the agreement, Smith agrees to pay Irish the sum 


of Ten and noflOO Dollars ($10.00), and other good and valuable 


considerations, the receipt of which is hereby acknowledged, (it 


being expressly agreed by the parties hereto that said payment 


is not only the consideration for the granting of the option to 


•	 purchase as hereinafter provided, but is also the consideration 


for the entering into of this agreement); and in addition, Smith 


agrees to pay Irish a royalty of r,i	 (/c ') 
of the ore produced, saved and marketed from the premises and 
/ 


•	 then, in the event Smith exercises its option to purchase, as. 


hereinafter set forth, , said royalty payments shall be credited to-


ward the payment to Irish of the purchase price hereinafter 


provided, such royalty of 	 /4'ce'	 (/ ..?) 
to be computed as follows: 


(a) Where the mineral ores are shipped to a mill or smelter 


not owned by Smith, the royalty shall be paid on the net 


mill or smelter return,, less actual costs of transpor-' 


•	
.	 tation. 


(b) . Where the mineral ores are treated by a mill or smelter 


owned by Smith, the roalty , shall be paid on the gross 


return received from such milled or smelte4 ore,, less 


milling, smelting and transportation costs. 


• • 2. All, royalties shall be paid directly to Irish by the purchaser of 


said ores, concentrates and minerals, and Smith shall issue to 


said purchaser a written order to'do so. 


3. Smith 'agrees to enter upon , said leased premises on or before 


-2-
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14 ,,1jç7L /sL/rr and work the same in a workmanlike 


manner and in a manner necessary to good and economical mining, 


with due regard to the development and preservation of said mine 


or mining premises as a workable mining property. 


4. 'Smith agrees to comply with all State and Federal laws and regu-


lations pertaining to and in accordance with good and safe mining 


practices; to keep all new drifts, shafts, tunnels, winzes and 


crosscuts clear of loose rock and rubbish unless prevented by 


extraordinary mining casualty, and agrees to stow no waste in 


drifts, shafts, tunnels, winzes and crosscuts. 


5. Smith agrees to work, mine and develop said premises steadily and 


continuously during the period of said lease, it being further 


agreed that if exploration determines an ore body or bodies, 


which could not be mined and treated by a mill on or near said 


property, at a profit at the present price of metals, that then 


and .in that event, the ab9ve work requirements shall be suspended 


until such time as the price of metals makes it possible to mine 


and mill the ores at a profit; it being further agreed that Smith 


will pay to Irish, in absence of production, a minimum 


royalty of	 j1/4 /Lcr	 O 
per ________, starting j/ J and payable 


the 1st day of ______________________ and as long thereafter 


as this lease is in effect. 


6. Smith agrees to allow Irish, or his agents, at reasonable time 


to enter upon said premises and descend in all mine workings for 


the purpose of inspection, surveying or taking samples therefrom,J 


• but all to be without interference with mining operations; and 


render to Irish assistance in making such inspections or exami 


nations. 


. Smith agrees to indemnify and hold Irish harmless from all clal 


for death of and injuries to third parties, and damage to and 


loss of personal property of any kind or character and by whom-


soever suffered, and which is occasioned by or in connection wi 


any work or operations performed or undertaken hereunder by Smi I, 


its agents or employees. 	 - 


8. Smith agrees to promptly pay all bills or labor and materials
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incurred in Smith's operations hereunder, and to indemnify and 


save Irish harmless from all claims and liabilities of every 


kind and nature which may or might be incurred by reason of 


Smith's operations hereunder. 


9, Smith agrees to carry adequate Workmen's Compensation Insurance 


and Public and Property Damage Insurance; to pay all Social 


Security taxes and all old age benefits, and to post in not less 


than three (3) prominent places on the properties, warnings to 


all persons against trespassing thereon, and to show that all 


properties are leased to and under control of Smith and not Irisk 


10. Smith shall do all assessment work on all of the unpatented lode 


claims and mill sites above described, and file affidavits of 


labor performed in the name of Irish, as required by the mining 


laws of the United States Government and the State of Colorado, 


all of which shall be completed on or before July 15 of each and 


every year during the term of said lease. In the event Smith 


does not complete the annual assessment work required for the 


above described unpatented lode claims and mill sites by July 15 


of each year, and gives Irish notice thereof, this lease will 


become null and void and of no further force and effect. 


11. Smith agrees to pay all property taxes as same shall become due. 


Smith agrees to pay all taxes levied upon the minerals produced, 


saved and marketed from the premises, but Smith shall have the 


right to recover from Irish that part of such taxes attributable 


to the royalty payable to Irish, it being understood that this 


provision shall not apply to any income taxes payable by Irish. 


•	 12. Smith agrees to furnish Irish all drill logs and assays, and 


upon his request, all information and data concerning the 


•	 operation conducted by Smith. 


13, Smith agrees to keep accurate books of account, showing the 


amount of minerals extracted from the properties,.the amount of 


- the minerals sold and the amount of money received from the sale 


of said minerals and, if so applicable, all cost of operation 


of any mill or smelteroperated by Smith; and Irish shall, at 


reasonable time, have the right to inspect and examine said 


books of account. 	 • 


4-,	 S
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14. In the event Smith defaults in the provisions hereof, Irish shall 


notify Smith in writing, by registered mail, of such default, and 


Smith shall have sixty (60) days from the receipt of said notice, 


in which to dure such default. If Smith does not cure such 


defaul.t within said sixty (60) day period, then Irish may cancel 


this Mining Lease with Option to Purchase upon further written 


notice of such canCellation to Smith, and thereupon it shall be 


lawful for Irish to enter upon and take possession of the premise , 


provided however, that Smith shall have the right upon terminatio 


or cancellation hereof, however the same is effected, to remove 


or begin to remove from the leased premises within sixty (60) 


days from such termination, all property owned by it and located 


thereon; provided however, that Smith may not remove any rails 


or . timbering from shafts, tunnels or drifts ., and provided further 


that Smith shall not remove any underground structure that would 


endanger any shaft, tunnel or drift,, and provided further that 


all surface openings shall .be left in a safe condition for the 


protection of human life and livestock. 


15. Smith shall be excused from the performance of the work provision 


of this lease by reason of but not limited to labor strikes, war, 


fire, floods, explosions, riots, acts of God, extraordinary mm-' 


ing casualties, lack of market and lack of milling or smelting 


facilities, severe weather conditions or any other cause, whether 


similar or dissimilar to the causes mentioned, and so long as 


they are beyond the control of Smith. Performance of the pro-


visions of this agreement shall be excused only as long as any 


of the above Force Ma,J,eure causes continue to exist. 


16. The said premises are subject to a lien held by the United States 


of America to secure repayment of a loan made by the Department 


of the Interior, Office of Minerals Exploration, OME 6227, 


(Silver-Gold-Lead-Zinc-Copper) Contract No. 2154 in the amount of 


$12,740.71, to be repaid. from royalties as described in Contract 


No.2154.	 ,...	 . 


17. In the event Smith desires to make application to the United 


States Government or any of its agencies to cause said premises 


......
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to be drilled or explored at.the totalor partial expense of the 


United States Governmentor any of its agencies, Irish agrees to 


execute consents or agreements for drilling or exploration as 


may be requested by Smith, but Irish's royalty as provided here-


in, is separate and distinct from any royalty that may be .payabl 


to the United States Government for the repayment o aay such 


loan or grant. 


18. Smith shall have the right to terminate this Mining Lease With. 


Option to Purchase agreement at any time by delivering a release 


or suit claim deed to Irish for all the premises, and thereupon, 


all rights and obligations of both parties shall cease and 


terminate. 


19. All notices provided for herein, to be served upon Smith shall 


be in writing by registered mail, directed to LOREN E. SMITH, 


437 Highland, Boulder, Colorado. All notices provided for here-- 


in, to be served upon Irish, shall be in writing by registered. 


mail, and directed to DR.J. P. IRISH, Box 115, Nucla, Colorado; 


or at such other addresses as Smith and Irish may in writing 


hereinafter designate. 


20. In case Irish owns a lesser interest in each claim than the 


entire and undivided fee simple title therein, then the roya1t.ie 


herein provided for shall be pai.d Irish only in the proportion 


•	 that his interest in any such claim bears to the whole and un-


divided fee simple title therein. 


21. Irish hereby grants to Smith the exclusive right and option to 


• . purchase the premises, which right and option may be exercised 


at any time that this Mining Lease with Option to Purchase, or 


any extension thereof, is in force and effect, said purchase to 


be upon the following terms and provisions, to-wit: 


(a) Irish agrees to convey unto Smith all of the premises 


•	
•	 subject to this Mining Lease with Option to Purchase,. 


at such time as Irish has received the sum of 


THREE HUNDRED THOUSAND AND N0/lOO DOLLARS ($300,000.00 


from royalties and or fly other prepayments made to 


•	 . Irish..	 •	 - 


6-
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(b) Upon the payment to Irish of the total sum of 


ThREE HUNDRED ThOUSAND AND NO/lOO DOLLARS ($300,000.00) 


under the provisions of (a) above, Irish shall convey 


the premises to Smith by good and sufficient deeds, 


free and clear of all liens and encumbrances, except 


any placed on the premises by Smith, including any 


loans made by the United States Government. Upon said 


purchase price being paid and said deeds delivered, 


this Mining Lease with Option to Purchase agreement 


shall cease and terminate, 


All of the provisions and agreements herein contained shall be 


deemed to be covenants running with the land and shall be binding upon and 


insure to the benefit of the parties hereto;and their heirs, successors, aasigns 


administrators and executors. 


Dated and executed the day and year first above set forth. 


•	 Dr. J. P. Irish 


• STATE OF COLORADO ) 
•	 )	 ss.	 • 


•	 COUNTY OF DENVER • ) 


Before me, the undysigned, a NotaryPublic, within and for..sai4, 
County and State, on this,.-day of	 // , 1965, personal1Qe. 


•	 LOREN E. SMITh, to me personally known to be the identical person o'êkèd1i4 
•	 the within and foregoing instrument and acknowledged to me thathe:di, 


same as his free and voluntary act and deed for the uses and ptres•hern 
set forth.	 •	 .	 .(,, :	 I 


IN WITNESS WHEREOF, I have hereunto set my hand and off±cia1..ié'l £11 


	


•-.%	 '%•.	 .. I 
day and year last above written.	 ç,i	 )	 • 


"I My commission expires 't&--C4i" 
1'? 


%"L •"	
Notary Public	 ' • • • • 


:'	 ,... .:	 ••	 • 


I.z::•••••	 :••	 •	 • 
•? 'i\\	 ''	 : ,	 •	 • 


• STAE'QF COLORADO )	 • 
:	 p.,1	 ,	 )	 . 


-••: ..••	 •	 CcuiOF1\	 )	 • •	
: 


y	 Before me, the undersigned, a Notary Public, within and for said 
"""Cunty and State, on this 	 day. of 'Ty'oJ_- , 1965, personally appeared 


DR. J. P. IRISH, to me personally known to be the identical person who executed 
•	 the within and foregoing instrument and acknowledged to me that he executed the 


same as his free and voluntary act and deed for the uses and purposes therein 
•	 set forth.	 •	


•	 •••	
••:.• 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal th 
day and year last above written.	 •	 •-. 


My commission expires


	


7	 • Notary ; Public 
•	 •	 •	 &• 


*	 •	 • 
•	 •	 .••'	 • 
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Springfield 
Springfield No. 1 
Compromise No. 1 
Compromise No. 2 
Goldfield 
Goldfleld No. 1 
Goldfieid No. 3 
Goldfield No. 4 
Sunset No. 2 
Carbonate Prince 
Tourist 
Goldfield No. 2 


U. S. Patent No. 9508 


U. S. Patent No. 9508 
U. S. Patent No. 13235 
U. S. Patent No. 13235 
U. S. Patent No. 13235 
U. S. Patent No. 13235 


U. S. Patent No. 13235 


U. S. Patent; No. 13235 


U. S. Patent No. 9508 
U. S. Patent No. 441: 


U. S. Patett No. 35O8 


U. S. Patent No. 13235 


I


1sd for re;erd the /	 d	 19_.st	 o clock	 RE 


Receptios No	 *)	 BY..................	 P 


80 - K 379 FA488 RELEASE OF MINING LEASE 


KNOW ALL MEN BY ThESE PRESENTS: 


That GADDIS MINING COMPANY, a Colorado corporation, does hereby relea5e, re-


linuish and surrender to the lessor DR. J. P. IRISH, of Nucla, Colorado, his heirs, 


assigns and legal representatives, all right, title and interest, in and to a certain 


Mining Lease With Option to Purchase, made and entered into by and between Dr. J. P. 


Irish, of Nucia, Colorado, as Lessor, and Gaddis Mining Company, a Colorado corporation, 


1700 Broadway, Denver, Colorado, as Lessee, dated the 21st day of July, 1961, covering the 


following described mining properties and premises, situated in the Tin Cup 
Mining District 


Gunnison County, Colorado, to-wit: 


PATENTED LODE MINING CLAIMS 


LODE CLAIMS HELD BY LOCATION AND POSSESSORY RIGHTS 


Harvard Recorded in Book 260,Page 205 


Yale Recorded in Book 260,Page 205 


Princeton Recorded in Book 260,Page 206 


Columbia Recorded in Book 260,Page 206 


Springfield Extension Recorded in Book 3l9,Page 25


MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS 


Paymaster	 Recorded in Book 319,Page 30 


Springfield	 Recorded in Book 319,Page 28 


Compromise	 Recorded in Book 319,Page 26 


said Mining Lease With Option to Purchase being recorded in the office of the Register 


of Deeds in and for said County, in Book 336, Page 566-574. 


a	 0	 0	 - 
•	 •	 -'•••"	 --• 







Claim Name Mineral Survey Number 


Taylor River No. 3 
Taylor River No. 4 
Taylor River No. 5 
Taylor River No. 6 
Taylor River No. 7


13359 
13359 
13359 
13359 
13359 


Filed for rec4 th&.... LIdoq f44k.	 . 
I I 


Reception	
By	 . 


6
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QUIT CLAIM DEED 


KNOW ALL MEN BY THESE PRESENTS: 


That the GADDIS MINING COMPMY (formerly Gaddis Mining Company of 


Guatemala), a Colorado corporation, 1700 Broadway, Denver, Colorado hezetoafte 


referred to as "Grantor" for valuable consideration, the receipt and sufficienc 


of which are hereby acknowledged, does hereby sell and suit claim unto LGI L 


SMI'flI of 437 HIghland, Boulder, Colorado, all of the Grantors right, title and 


interest, in and to the following claims located in Gunnison County, Colorada, 


to-wit:


This Quit Claim Deed is made without warranty of title, either 


express or implied.	 * 


The Grantor herein hereby expressly excepts, reserves and retains * 


Five Percent (5%) royalty of the net mint, mill or smelter returns on all ores 


and other minerals produced, saved and marketed therefrom, deducting the 


actual cost of transportation and treatment. 


The interest hereby conveyed is subject to a lien held by the United 


States of America to secure repayment of a loan made by Office of Mineral 


Exploration, O 6227, (Silver-Gold-Lead-Zinc-Copper) Contract No. 2154 in the 


amount of $12,740.71, this loan to be repaid from royalties as described in the 


contract.


EXECUTED, this_/7?*41ay of 	 1965. 


GADDIS MINING COMPANY 


:c,.•' 
- •5% 


•5
(-5._S 


•1 


•	 \. 


S.,',


'. 


__	 \: 


L1(i	 WiTox, Secretary 


R 


STATE OF COLORADO ) 
C1TY&	 ) ss. 


COUNTY OF DENVER )


; (-
Ceorge J. Wilcox, Vice Pres[dent 


Before me the undersi5ned, a Notajyfrublic, within and for said 
County and State, on this /7•• day Of(.j_, 1965, personsllj 
appeared George J. Wilcox, Vice President


:' 
to me personally known to be the identical persons ho ext's.4d	 i1IIPLk
foregping strument and acknowledged to me that t'e$d t(4aps 


i.free and voluntary act and deed for the uses and pz'as. t)p,I(
forth.	 I,-, ' ø. 


IN WITNESS WHEREOF, I have hereunto set my hand itd o1Ij3tal 
the day and year last abovewritten.	


•.	 •..., - 


-	 -55SF, 


'1	 19 


Commission: My Commission expires March 11, 1967—. 	
A#L--'	 • '.' 


Notary Public 
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QUIT CLAIM DEED 


KNOW ALL MEN BY THESE PRESENTS: 


That the GADDIS MINING COMPANY (formerly Gaddis Mining Cornpany of 


jatemala), a Colorado corporation, 1700 Broadway, Denver, Co1orado !ereinafte 


referred to as "Grantor" for valuable consideration, the receipt and auffitec 


of which are hereby acknowledged, does hereby sell and quit claim unto LOR( E., 


SMITh of 437 Highland, Boulder, Colorado, all of the Grantors right, title md 


interest, in and to the following claims located in Gunnison County, Colorado, 


to-wit:


Compromise #3-Lode Mining Claim Survey 13215-Tincup Mining 
District as described in Treasurer's Deed #208221'Book 282, 
Page 219; Spring Lode Mining Claim Survey 13215-Tincup 
Mining District and Little Anifa Lode Mining Claim Survey 
13328-Tincup Mining District as described in Treasurer's 
Deed #208211, Book 282, Page 218. 


Compromise #4, U. S. Survey No. 13215 and Sunset No. 1, 
U. S. Survey No. 13235; both lode mining claims situated 
in Tincup Mining District. 


This Quit Claim Deed is made without warranty of title either eress 


or implied.


The Grantor herein hereby expressly ezcpts, reserves and retains a 


Five Percent (5%) royalty of the net mint, mill or smelter returns on all ores 


and other minerals produced, saved and marketed therefrom, deducting the actual 


cost of transportation and treatment. 


The interest hereby conveyed is subject to a lien held by the United 


States of America to secure repayment of a loan made by Office of Minerals 


Exploration, OME 6227, (Silver-Gold-Lead-ZInc-Copper) Contract No. 2154 in the 


amount of $12,740.71,. this loan to be repaid from royalties as described in . th 


Contract. 


HEX.CUTED, this/,, 2__clay of ________________ , 1965. 


%	 E^:	 GADDIS MINING COMPANY 


;	 rear
	


TJeorg x res1dent - 


STATE OF COLORADO) 
CITY &	 ) ss. 


COUNTY OF DENVER ) 


Before me the underigned, a ot?ry Public, within and for said 
County and State, on this-12-day of	 , l65, peraon*lly 
appeared George J. Wilcox, Vice President	 f	 . 
to me personally known to be the identical persons o ez.d.&t.4 .tb$n and 
foregoing instrument and acknowledged to me that	 exebt.d 
*4w free and voluntary act and deed for the uses and 
forth.


	


	 .	
7.	 Q 


IN WITNESS WHEREOF, I have hereunto set my h$4ttft*iR( 
the day and year last above written. 
Commission:	 4( -	 . . 


My Commission expires March 11, 	 Notary Public	 . ..
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/	
The above described mining properties and premises are subject to a lien 


held by the United States of America to secure repavmnt of a loan made by the Depart-


ment of the interior, Office of Minerals Expioratior, OM. 6227, (Si1ver-Go1d-Lead-Zjnc 


'/	 Copper) Contract No. 21.54 in the amount of $12,740.71, to be repaid from royalties as 


described in Contract No. 2154. 


WITNESS the following signatures of the officers o.t aforesaid corporation, 


this_ j7 	 day of	 , i9. 


ATTEST:	 GAIJDIS MINING COMPANY 


('b	
j... 


•Shtr1c1	 Secretary -	 .	 .	 I 
;;	 . . 


(.	 I..	 (• 


R 0 


STATE OF COLORADO) 
CITY &	 )	 s. 


• COUNTY OF DENVER )


Gec e J; i1Eox, Vice President 


Bef9re me, th9 ' uL3dersigned, a Notary Public In md for sai.d County and State, 
on this /7 CZ day of-/.	 , 1965, personally appered George J. Wilcox, 
Vice President 
known to me to be the persons and officeri whose names a subscribed to the foregoing 
instrument ani. acknowledged to me that; the same was th act of te said Gad41tMping 
Company, a corporation, and that 	 executed the same	 i ant of 
for the purposes and consideration therein expressed, and n the capa4' 


IN WITh1SS WHEREOF, I have hereunto set. my hant and affix 
the day and year last above wtitten.	 ..-


	


L.	
: 


/	 . .	 / Commi. ssion	 1 'j C3	 '..	 11	 1	 ______.L	 ._Z __i-_i	 .,-,-
otar P bliL	


'
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I NSTRUCTIONS TO DELIVERING EMPLOYEE 


	


E
Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 
RECEIPT


Received the numbered article described on other side. 


SIGNATURE OR FAME OF ADDRESSEE (must olwoys be filled in) 


4 1t ____


	


SIGNATURE OF ADDRE	 GENT, IF ANY 


DATE DELIVERED 	 SHOW WHERE DELIVERED (only if requested) 


Css_t6_75485F GPO







POST OFFICE DEPARTMENT 	 PENALTY-FOR PRIVATE USE TO AVOID 
OFFICIAL BUSINESS
	


PAYMENT OF POSTAGE, $300 


POSTMARK OF 
I	 DELIVERING OFFICE 


INTRUCTIO'IS: Fill in items below and complete _________________________ 
c'	 instructions on other side, if applicable. Moisten gummed 


ends attach and hold firmly to back of articla. Print on	 RETURN 
front of article RETURN REcElvr REQUESTED. 	 TO 


I j ERED NO.	 NAME OF SENDER 


S982S	 OFFICE OF MINERALS EXPLORATION 
CERTIFIED NO.	 STREET AND NO. OR P. 0. BOX 


E ___________ DEPT. OF THE INTERIOR 
2 INSURED NO.	 CITY, STATE, AND ZIP CODE 


8 ___________	 WASHINGTON, D. C. 20240 
C55— 16—Il 548-6—F
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Office. of Minerali EXploration 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


June 27, 1968 


Mr. Loren E. Smith 
5401 Western Avenue 
Boulder, Colorado 80302.


Re: OME-6227 (Silver-Cold-Lead-
Zinc-Copper) 


Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 


I' OFFICIAL I 


I	 copy 
1 O.LE. 


Dear Mr. Smith:	 .	
• 1 


After the completion of the approved exploration work under I - 26 ig 


the contract identified above, we asked to be informed aboutJiis1cio4 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 	 - 
accuracy of our records, please answer the q.uestions on .the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry relates t. the Mining Lease with Option.t. 
Purchase dated March 25, 1965, between Dr. J. P. Irish and 
you.


Sincerely yours, 


€ik E,J'on 
Chief, Office of 
Minerals Exploration







M!vForm63 
Revised 7-65


REQtST FOR INFORMATION ON RTIFIED PROJECV2 
AND PROJEC'I' UND ROYALTY AGR! 


1. Since December 1967 , has there been a change in ownership, 
lease, r sublease? If yes, please stte deta,ils of the trans-
action below and provide a true or signed copy of the pertinent 
dcumönts, .unless'theyThave been provided before.	 . Yes	 No 


	


:	 '. -. -	 -	
0	 •1	 0 


-	 - 


	


'.0O	
:	


v	 .1 


o3 


	


2. Since	 December 1967 , •has there been any production from 
the land subject to the contract? 	


S 	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


_________________________	 Quazt1ty ::. Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


• Quantity
	


Estimated Gra1e
	


Location 


	


Ore	 _____________ Tons 
Concen- - 
trate	 _____________ Tons 


Other	 ••	 ) Tos-.	 .5 . .	 -.-..	


-: 	 . 


...................... T.TJ 	 : -j	 -.	 •...	
S 


	


3 . Since	 , has any production been transported 
through	 workings	 of contract)?	 Yes	 .No 


If so, state quantity, value, and disposition of material. 


Disposition .....Material	 Quantity	 Value 


Submitted by: 


Name ______ Title 


Address 5/o / 1 1j ,Li	 Date	 / 2.







VOUCHER NO 


Standard Form No. 1034
7 GAO 5000


1034-108 


U.S. 


Voucher prepared at 


Payee's Account No.


P	 C VOUCHER FOR PURCHASES AN 
VICES OTHER THAN PERSONAL 


Use continuation sheet(s) if necessary 


føc of th	 rtry akeni 
(Deportment, bureau, or establishment)


'4' 
IGive place ond dote 


Discount Terms


TO .Ødd Mthn8 Grnpany 
(Payee) 


*SOG i7 Øi Brrwty, Thetwer 2, tiora	 ________________ 
lAddressl 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 
Shipped .from	 to	 Weight	 Govt. B/I No. 


No. and Date of 
Order


Date of DelIvery 
or Service


ARTICLES OR SERVICES 
(Enter description, Item number of contract or Federal supply 


schedule, and other information deemed necessary)
Quantity


UNIT PRICE AMOUNT 


Cost Per 


2154 
Red. UI Bda*ce due I	 eordaice wft 


au4lt review.. 12. 0.1 


___________ _________ ________________________________________ TOTAL iZii. :01 


PAYMENT:
(PAYEE MUST NOT USE THIS SPACE) 


DIFFERENCES __________________ _______________________ 
COMPLETE 


PARTIAL 


FINAL i::i 
PROGRESS


____________________________ ______________________ 
Amount verified; correct for_ 	 12. 01 


ADVANCE (Signature or initials)


t Approved for 
By 
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o-6227
Contract No. 2151i. 


GADDIS MINING COMPANY 
Forest Hill Mine 


Gunnison County, Colorado 


INTRODUCTION, SUMMkRY, AND CONCUJSIONS 	
/ 


The Gaddis Mining Company explored the Springfield Vein of the 


Forest Hill mine for gold, silver, copper, lead, and zinc by diamond. 


drilling eight holes. This exploration was carried out with Government 


aid under Docket OME-6227 and Contract 21511. Work under the contract 


was started August 1, 1962 and completed September 19, 1963. 


The project resulted in finding additional ore reserves and 


confirmed the assays taken by the early explorers of the Springfield 


Vein.


The Operator does not believe that the total indicated ore reserves 


would be sufficient to allow a reasonable profit after amortization for 


development and building a mill. He believes, and 1 concur, that 


additional exploration and development of some other nearby veins will 


be required to justify building a mill. There are several veins which 


would be intersected by the continuation of an adit which has been 


started at the foot of the mounlain. The dump material from one of 


these veins where a small amount of drifting had been done by early 


explorers indicates that further exploration of this vein is warranted. 


The Operator is planning further exploration of this vein either with 


or without Government; aid. / 	 S 


it is recommended that this project be certified.
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TEE PROJECT 


The work consisted of diamond drilling eight holes, seven of 


which were specified in the contract. The eighth hole was drilled at 


the Operator's expense. 


Work Prforrned With CoSts 


Bulldozing, 25 hours at $12.00	 $	 300.00 


Mobilization & Demobilization	 11.75.00 


Drilling Overburden 313 ft. at $5 . 50	 1,721.50 


1XWL 10 11.0 ft. at $6.10	 6,3LLoo 


BXWL 1808 ft. at $.65	 10,215.20 


AX	 39 ft. at $5.65	 220.35 


Reaming and casing 22 ft. at ,$2.35	 51.70 


Cementing, 110 3/14. hrs. at $ll.983 (av)	 1,327.17 


Wooden core boxes 106 	 326.00 


Assay determinations 173	 3L1.O.50 


Incidental Allowance 3200 ft. at $1.30	 11., 160.00 


¶Lbtal	
I 


$ 25,11.81.14.2 


Findings 


All of the core holes encountered mineralization in t1e 


Springfield Vein and six of the holes showed mineralization of sufficient 


width and grade to be classed as ore. The cores showed that the thickness 


of the Springfield Vein varied from 0.5 to 9.7 feet. The drilling 


program substantiated the assays shown on an early day map. Based 


on the drilling results and the old assay map, the Operator estimates







.'. 


the ore reserves in the Springfield Vein are 111.0,500 tons with an 


indicated average assay of 0.07 oz. gold. and 1O.k oz. silver per ton. 


Base ta1 Content averaged 6.8% lead, 11.7% zinc, and. 0.69% copper. 


The Ope's estimab of ore reserves appears to be reasonable. 


it is entirely possible that production of ore from this 


property will occur before the royalty period expires and I reconnnend 


that the project be certified. 
/ 0 fl I 


c_ / / /
/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Fderal Center 
Denver 25, Colorado 


80225
OFFICIAL


FILE COpy 


RECEIVEr 


DAr--	 1963 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field. Officer, ONE, Region III 


Subject: 0NE-6227 (Silver-Gold-lead-Zinc-Copper) 
Contract No. 21511. 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 
OPERATOR' S FINAL BEPORT 


Attached are the original and two copies of the Operator's Final 
Report on the subject contract. 


I recommend that the Operator's Final Report be accepted. 


Attachments
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Final Report 


Docket No. OME 6227 (Silver-Gold-Lead-Zinc-Copper) 
Contract . No. 14-23-090-2154 


F,orest Hill Properties 
Gunnison County, Colorado 


By 
Ralph L.McDonald 


IIflR0DUCF ION 


This report covers work performed on the Forest Hill Mining Property, 


Gunnison County, Colorado, as approved under Docket 6227 (Silver-Gold-Lead-


Zinc-Copper) Contract No. 2154. The work was done during the period of 


August 1, 1962, to December 8, 1962, and August 15, 1963, to September 19, 


1963. The exploration program at Forest Hill consisted of diamond core dril-


ling, building access roads and drill sites, description and analysis of rocks 


penetrated by the drill, and assaying of mineralized zones encountered. 


BULLDOZING 


Bulldozing of access roads and drill sites commenced August 1, 1962, and 


continued intermittently until the completion of the drill site for Core Hole 


No. 7 on November 20, 1962. A total of 25-1/2 hours of bulldozing time was 


required to complete the access roads and drill sites for the seven holes 


covered by 0. M. E. Contract No. 2154. The contract allowed 25 hours at $12.00 
/ 


per hour or a total cost of $300.00. 


DRILLING 


Drilling at Forest Hill began on August 2, 1962, and was recessed on 


December 8, 1962. Drilling began again on August 15, 1963, and the drilling 


program was completed on September 17, 1963. The diamond core drilling was 


done by E. J. Longyear Company under a separate contract. Seven 65 0 angle core 


holes with atatal footage of 3200 feet were drilled under 0. M. E. Contract 


No. 2154 (See Figure #1).
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Subsequent to the drilling under 0. N. E. Contract 2154, an additional 


45 feet was drilled on Core Hole No. 7, and .Core Hole No. 8 was drilled to a 


depth of 315 feet. (See Figure #1) The 3200 feet of drilling consisted of 


313 feet of overburden drilling with a 4-1/2" rock bit at $5.50 per foot for 
V 


a total expenditure of $1,721.50, 1040 feet of NX wireline diamond coring at 


7 
$6.10 a foot for a total expenditure of $6,344.00, 1808 feet of BX wireline 


(0, z',c.,io 
diamond cordng at $5.65 per foot for a total expenditure of $lO,239,20, 39 


feet of AX coring at $5.65 per foot for a total expenditure of $220.35, and 


22 feet of reaming at $2.35 per foot for a total expenditure of $51.70. The 


total drilling costs were $lá,576.75. 


Cementing of the drill holes for caving and lost circulation on the first 


three core holes required 103 hours cementing and 32 sacks of cement. The 


balance of the core holes were drilled with mud, which was not covered by the 


contract. The contract allowed 100 hours cementing time for which $1,188.93 


was charged. 


CHEMICAL ANALYSIS 


A total of 184 chemical assays were run on core and sludge from the seven 


diamond core holes drilled under 0. M. E. Contract 2154 at a cost of $352.40. 
/ 


The contract allows $1.50 per assay, or $276.00 for the 184 assays. 


OTHER CHARGES 


Storage for the diamond core required 100 core boxes at a cost of $3.00 
j 


per box or an expenditure of $300.00. A fixed unit charge of $1.30 per foot 


of drilling was allowed to cover the cost of supervision, transportation, etc. 


/ 
This charge amounted to $4,160.00 for the 3200 feet of drilling. 


RESULTS OF DRILLING 


All of the core holes drilled at the Forest Hill property encountered 


mineralization in the Springfield Vein (See Figure l-3)and Lithologic Logs).
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Six of the eight core holes encountered mineralization of sufficient thick-


ness and grade to be minable (See assay table and lithologic logs). The 


thick,ess of the Springfield Vein where penetrated by the core holes varies 


from 0.5 to 9.7 feet thick. The attached table summarizes the mineralization 


encountered in the holes and the assay values of the samples taken. .j 	 ' /4I) '''' 
"4	


' 


The drilling program at Forest Hill substantiates the assays and appraisals 


of the Springfield Vein given by early geologists and engineers. These appraisals 


were based on mapping and sampling the vein in the workings (See Figure 2). 


The old workings are no longer accessible for inspection due to water encroach-


ment.


Based on the drilling program and the samples taken in the old workings 


by the early geologists and engineers, it is estimated that the reServes in 


, 
the Springfield Vein are l40,0 tons. The average assayiof the in is in---


dicated to be 0.07 oz. gold per ton, l0I oz. silver per ton, 6.8% lead, 


11.7% zinc, and 0.69% copper. The reserves are shown to be in ore shoots along 


a vein that pinghes and swells throughout its known length. 


The gross value of the metal contained in the ore in the Springfield Vein 


is $60.92 per ton, based on $1.26 per oz. of silver, $35.00 per oz. of gold, 


l0.5ç per pound of lead, 1l.5ç per pound of zinc, and 30 per pound of copper. 	 /1.


The employment of efficient methods in mining of the ore will necessitate a 


25% dilution of ore with waste material. Thisdilution will decrease the net 


value of the ore down to $45.69 per ton. The netreturn from the smelter will 


be about 65% of the value of the metal contained in the ore or concentrate 


(deduction for mill losses, transportation costs, smelter losses and smelter 


charges). The net value of the ore at the smelter is $299 per ton. 


-3-
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CONCLUS ION 


The diamond drilling program on the Springfield Vein confirmed the 


assays of the Springfield Vein taken in the old workings by early geo-


logists and developed additional reserves. The reserves indicated by the 


drilling program and the otd workings are large enough to amortize the ôost 


of developing the mine and constructing a mill, but the tonnage ivadicated 


is not sufficient to amortize mill and development costs and return a 


reasonable profit to the investor. It is indicated that additional explor-, 


ation on other nearby veins will be required to develop sufficient ore 


reserves to justify building a mill and putting the mine into operation at 	 - 


the present time.


-4-
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TABLE OF SAMPLE ANALYSIS 


Sample Hole 
No. No. Interval Thickness Au Ag Pb Zn Cu Type 


#301 1 353.0-358.0 5.0' O00l O02 O7 None NA* Core 
#302 1 358.0-358.7 O7' 001 1,33 1.1 0.8 0.19 Core 
#303 l'L 358.7-360.7 "2.O' 0.26" 7.4 15.8' 8,7 0.14 Core 
#304 1 360.7-363.1 2.4' 0.01 1.23 . 085... 0.2 0.09 Core	 G 
#305 l- 363.1-368.1 5.0' 0.002 0.08 0.5	 . None NA Core	 if 


#306 358.0-361.0 3.0' 0.07' None 2.0 1.3 NA Sludge	 i 


#307 1 361.0-364.0	 , 3.0.' 0.01 None 0.75 None NA Sludge	 c./ 


#308 2 501.6-502.2 .0.6' 0.02 O8 ....0J8 L.3 0.2 Core 


#309 2 502.2-506.7 4.5'. 0.001 0.11 0.04 None 0.02 Core	 ' 
#310 2_ 506.7-509.6 2.9' 0.004 0.3	 '.3 0.6 0.04 Core	 ' 


#311 2 509.6-513.6 4.0' 0.002 028' . O.06 0.03 0.01 Core	 ( 
#312 2 513.6-513.9 0.3' 0.03 1.4	 '4.3 5..6 9.13 Core 
#313. 'T3 401.6-403.1 v	 1.5.'	 .' 0.01 1.1 0.25 9,2Y ' 0.14 Core ,. 
#314 3 510 .0-511 0 1.O	 ' 000l 0.4 0.2 0.4 0.26 Core 


#315 3- 502.0-505.0 3.0" 0.01 1.5 0.4 1.1 NA Sludge	 I 


#316 2 505.0-508.0 3.0' 0.02 06 02 0.6 NA Sludge 


#317 2 508.0-511.0 3.0' 0.002 0.6 0.23 0.8 NA Sludge 


#318 2. 511 .0-514 .0 3.0' 0.002 0.44 0.44 0.7 NA Sludge' 


#318A 44- 415.2-416.7 I"'l.S' 0.064 5.2V< 8.0 7.4 1.6 Core	 f" 


#319 416.7-420.2 3.5' 0008 0.2 0.23 0.12 0.03 Core 


#320 4, 420.2-423.7 3.5.' 0.001 0l5 '	 ' ' Core	 ' 


#321 4	 . 423.7-428.7 5.0" 0.014 0.15 0.14 None 0.12 Core 


#322 4. 428.7-433.7 5.0" 0.001 None ' Core	 " 


#323 4 433.7-438.7 5,0' 0.001 None Core	 K 


#324 j.-". 438.7-442.4 3.7' 0.002 0.18 0.02 None 0.03 Core 


#325 4.' 442.4-443.4 jy	 1,.0 , 0.05 7.0'2.2 . 22.8 0.7 Core 


#326 .	 4	 . 443:4-448.4 5.0' 0.01 05 0.03 None 0.03 Core 


#327 4' 448.4-453.4 5.0' 0.03 0.15 Core	 'fr 


#328 4 453.4-456.1 1.7' 0.005 0l5 ,Core	 '' 


#329 --'- 455.1-458.4 3.3' 0.001 004 . /Core 'V 


#330 '4 4l3.2-4l5 0.002 0.24 0.7 0.23 0.04 Core	 ' 


#331 5 386 2-387 .'Ti 3' c' 
#332 5 447.5-449.5 ,2.0' OO2	 ... 3.6?","4 ...9i,, 4.7 0.33 Core	 ' 


#333 5 4495-451.8 2.3' 0.05 10.4k 5,45 5.3) 0.44 Core 


#334 451.8-455.5 "3.7' 0.002 O.l4 0.12 0.55 0.006 Core 


#335 5' 455.5_457_J3... 0.09 il.3'11.3' 11.1 0.18 , Core 


#336 5 457.2-459.2 2.0'	 ' 0.02 0.02 0 0T00T Core 


#337 6 142 .0-143 .4 l.4' 0.005 0.15 0.37 0.24 0.08 Core
' #338 6' 267.4-269.0 '-".1.6' 0.005 6..l l0.5'-'4.6"' 0.35 Core 


#339 287.9-288.4' -	 0.5' 0.1 615'7.3 9.7" 0.2 Core 


#340 8 286.0-287.0 0.025. 288 25.5 2.9 1.7 Core 


*NA-no
. 


assay
I I
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GADDIS MINING COMPANY
YQREST HILL PROJECT 


GunnisonCounty, Colorado 


Core Hole No. 1 


	


O - 40.0	 Granite alluvium (drilled with 4r rock bit to 44') 


	


40.0 - 47.0	 Granite, grey, course, porphyrite, highly weathered a few 45 frac-
tures, fractures coated with limonite 


	


47.0 - 66.5	 Granite, grey, course, porphyritic, highly weathered, granite com-
posed of feldspar, quartz and biotite, abundant fracturing parallel 
to core, 450 , 350 and 150 to core, abundant limonite on fractures 
and as a halo on quartz crystals 


	


66.5 - 83.5	 Granite, grey, course, porphyritic, slightly-moderately weathered, 
a few 15° and parallel fractures, limonite on fractures. 


83.5 - 98.0 Granite, grey course, porphyritic, highly weathered, intensely frac-
tured with 35° and parallel fractures, abundant limonite staining on 
fractures and disseminated 


	


98.0 - 98.7	 Gouge grey, limonite stained 


98.7 - 105.0 Granite, grey, course, porphyrite, fairly highly weathered, abund-
ant 650 and 150 fractures, fractures coated with limonite 


Weathered 
Unweathered 


105.0 - 112.0 Granite, greenish grey, course, porphyritic, several 450 fractures, 
coated with limonite and pyrite, sparse disseminated pyrite 


112.0 - 112.6 Gouge, grey, sparse disseminated pyrite 


112.6 - 161.5 Granite, greenish grey, course, porphyritic, unaltered - slightly 
altered, sparse 450 fractures 112.6-130.0, sparse 250 fractures 
130.0-145.0, sparse 350 fractures 145.0 - 161.5 sparse pyrite and 
limonite on fractures, trace disseminated pyrite 


161.5 - 184.0 Granite, greenish grey, course, porphyritic, slightly altered, fairly 
abundant 25° & 35° fractures 161.5 - 166.0 fairly abundant 35° & 45° 
fractures coated with sparse - abundant pyrite, hematite and limonite, 
trace sparse disseminated pyrite 


184.0 - 205.0 Granite greenish grey, course, porphyritic, slightly altered highly 
fractured with 350 , 450 and a few 150 fractures, abundant hematite, 
sparse clay and trace abundant pyrite on fractures, sparse abundant 
disseminated pyrite
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205.0 - 210.0	 Granite, greenish grey, course, porphyritic, unaltered sparse 25° 
and 450 fractures, trace pyrite and clay on fractures 


210.0 - 228.0 Granite, greenish grey, course, porphyritic, slightly-fairly highly 
altered, very abundant 350 and 450 fractures, fractures mineralized 
with abundant pyrite, abundant disseminated pyrite, mineralization 
fairly heavy 220.0 - 221.0 


	


228.0 - 239.0	 Granite, greenish grey, course, porphyritic, unaltered, a few 35° 


fractures, sparse - abundant pyrite and sparse hematite on frac-
ture, trace disseminated pyrite 


	


239.0 - 268.5	 Granite, greenish grey, course, porphyritic, slightly highly altered, 
highly fractured with 35° fractures, abundant pyrite on fractures and 
disseminated, trace Bornite at 2460', gouge at 240, 243.5 and 246.0 


	


268.5 - 276.0	 Granite, greenish grey, course, porphyritic, unaltered, a few 350 
fractures trace pyrite on fractures 


	


276.0 - 315.7	 Granite, greenish grey, course, porphyritic, slightly highly altered, 
highly fractured with 350 and parallel fractures, fractures have abund-
ant pyrite, trace hematite, sparse - abundant disseminated pyrite 


	


315.7 - 319.0	 Granite, greenish grey, course, porphyritic, unaltered, sparse 35° 
fractures, clay on fractures 


	


319.0 - 335.8	 Granite, greenish grey, course, porphyritic, slightly moderately 
altered, abundant 350 fractures with some parallel fractures 333.0-
335.8, sparse pyrite, hematite and limonite pn fractures trace dis-
seminated pyrite 


	


335.8 - 349.9	 Granite, greenish grey, course, unaltered, sparse 350 fractures, 
abundant clay trace pyrite a hematite on fractures 


	


349.9 - 355.2	 Granite, greenish grey, course, porphyritic, slightly altered abundant 
350 fractures, fractures coated with abundant clay trace abundant 
pyrite, trace disseminated pyrite 


	


355.2 - 358.0	 Granite, Grey, course, porphyritic, sli-moderately altered, abundant 
350 fractures, abundant pyrite on fractures & disseminated, trace 
galena on fracture 


	


358.0 - 358,7	 Vein of vugular quartz with well developed crystals, abundant pyrite 
trace spahierite and galena 


	


358.7 - 360.0	 Vein, very high in argentiferous galena, sphalerite, & vugular quartz, 
pyrite abundant. 


	


360.0 - 360.7	 Vein, fairly high in argentiferous galena, sphalerite and pyrite 


	


360.7 - 361.5	 Vein of quartz, pyrite, trace galena & sphalerite
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361.5 - 362.7	 Granite, Grey, course, porphyritic, highly altered, abundant disse-
minated pyrite, trace galena and sphalerite 


	


362.7 - 375.1	 Granite, grey, course, porphyritic, highly altered, granite has 
abundant hornblende, highly fractured with 35° fractures, sparse - 
abundant pyrite on fractures and disseminated, trace sphalerite 
on fractures 1/4" veins of pyrite, quartz and sphalerite at 370.3-
371.2 and 372.2-373.7. Veins are 15° to core. 


	


375.1 - 379.8	 Granite greenish grey, course, porphyritic, unaltered-slightly 
altered, contains hornblende, a few 350 fractures, trace pyrite 
on fractures. 


	


379.8 - 385.0	 Granite, grey, course, porphyritic, slightly altered, abundant 35° 
fractures, sparse abundant pyrite on fractures.
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GADDIS MINING COMPANY
FOREST HILL PROJECT 


Gunnison County, Clorado 


Core Hole No. 2 


O - 39.0	 Unconsolidated granite alluvium (Drilled to 41' with 4k" rock bit. 


". 
39.0 - 65.0	 Granite, grey, course, porphyritic, highly weathered, composed of 


feldspar, quartz, and biotite, highly fractured with 45° fractures 
39.0'-44.5', and 350 & 15 fractures	 fractures coated 
with limonite, sparse-abundant disseminated limonite occurring as 
halos to quartz crystals. 


65.0 - 75.0	 Granite grey, course, porphyritic, moderately weathered, a 35° fract-
ures at 66.5' and 72', sparse-abundant limonite and clay on fractures 


75.0 - 89.5	 Granite grey, course, porphyritic, moderately-highly weathered, highly 
fractured with 45° fractures 70.0-81.5 and 350 fractures 81.5-89.5', 
abundant limonite on fractures and disseminated. 


89.5 - 96.0	 Granite grey, course, porphrytic, moderately weathered, sparse 350 
fracturing, fractures coated with limonite. 


96.0 - 122.0	 Granite grey, course, porphyritic, highly weathered and altered, 
highly fractured with 250 and 35° fractures 96.0'-l14.0' and 90° and 
15° fractures 114.0'-122.O', abundant limonite on fractures and dis-
seminated. 


122.0 - 147.9 Granite grey, course, porphyritic, sli-moderately weathered, sparse 
fracturing with 35° fractures throughout and parallel and 90° frac-
tures 128.0-144.5, sparse limonite on fractures. 


X47 . 9 - 170.5 Granite greenish grey, course, porphyritic, unaltered, sparse 35 and 
15° fractures 147.5-154.0 and 45° & 35° fractures 154.0-170.5, sparse 
pyrite along fractures and trace disseminated pyrite, sparse hematite 
on fractures. 


170.5 - 186.7 Granite greenish grey, course, porphyritic, slightly altered, abundant 
350 and 450 fractures, sparse pyrite and epidote on fractures and 
sparse disseminated pyrite 


186.7 - 187.1 Gouge, grey sparse pyrite mineralization 


187.1 - 194.0 Granite grey, course, porphyritic, highly altered, abundant 35° frac-





tures, abundant pyrite on fractures and disseminated. 


194.0 - 230.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, 
a few 35 fractures, one 15° fracture at 214.5-215.0, trace pyrite and 
hematite, trace disseminated pyrite in upper part. 


230.0 - 246.0 Granite greenish grey, course, porphyritic, slightly altered, fairly 
abundant 350 fractures, fractures coated with abundant crystals of 
epidote?, sparse pyrite, trace hematite.
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246.0 - 257.0 Granite greenish grey, course, porphyritic, unaltered, a few l5 and 


350 fractures, abundant clay and trace of pyrite on fractures. 


257.0 - 259.0 Granite grey, course, porphyritic, highly altered, highly fractured, 
with 150 and 350 fractures., abundant pyrite, trace epidote?, and trace 
sphalerite on fractures, sparse disseminated pyrite. 


259.0 - 277.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, 
several 350 fractures, sparse-fairly abundant pyrite on fractures, trace 
hematite and epidote? on fractures " vein of epidote? at 266.3'. 


277.0 - 306.5 Granite grey, course, porphyritic, moderately-highly altered, moderately-
very highly fractured with predominantly 35°and some 15° fractures, abund-
ant to very abundant pyrite and clay on fractures, trace hematite on 
fractures, sparse to very abundant disseminated pyrite .2' gouge at 298.1. 


306.5 - 311.0 Granite greenish grey, course, porphyritic, unaltered, no fracturing or 
mineralization. 


311.0 - 314.0 Granite greenish grey, course, porphyritic, slightly altered, abundant 
350 fracturing, fractures coated with clay and trace pyrite. 


314.0 - 316.0 Granite greenish grey, course, porphyritic, unaltered, no fracturing. 


316.0 - 348.5 Granite, greenish grey, coarse, porphyritic, unaltered-slightly altered, 
sparse fracturing with 350 fractures predominate and some 15° and 450 
fractures, fractures coated with abundant clay and sparse-abundant pyrite	


' 


and epidote?, trace hematite on fractures trace galena on fracture 314-317. 


348.5 - 368.0 Granite greenish grey-grey, course, porphyritic, slightly altered, modera-
tely-highly fractured with 35° fractures and a few 15° fractures, fractures 
have abundant clay, sparse-abundant epidote?, and trace-sparse pyrite, trace 
disseminated pyrite. 


368.0 - 403.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, 
a few 350 and 150 fractures, sparse-abundant epidote?, trace pyrite on 
fractures, trace disseminated pyrite 374-377. 


403.0 - 412.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, 
abundant 350 fractures, abundant epidote? and trace pyrite on fractures. 


412.0 - 422.0 Granite greenish grey, course, porphyritic, unaltered, sparse 35° frac-
tures, sparse epidote? and clay on fractures. 


422.0 - 426.8 Granite greenish grey, course, porphyritic, slightly altered, moderately-
highly fractured with predominantly 35° and some 15° fractures, abundant 
pyrite, sparse clay and trace epidote on fractures, trace disseminated. 


426.8 - 436.5 Granite, greenish grey-grey, course,porphyritic, unaltered, sparse 35° 
and 150 fractures, abundant clay and epidote on fractures, trace sphaler-
iteon fractures. 


436.5 - 450.0 Granite greenish grey-grey, course, porphyritic, slightly moderately altered, 
abundant pyrite and clay on fractures, trace disseminated pyrite, trace hem-
atite and sphalerite 443-a50 1/4" vein sphalerite at 448.9, trace galena 
on fracture at 449.7.
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450.0 - 457.0 Granite greenish grey, course, porphyritic, unaltered, a few 359 frac-
tures, abundant clay, sparse pyrite and trace hematite and sphalerite 
on fractures. 


457.0 - 463.0 Granite greenish grey, course, porphyritic, slightly altered, abundant 
350 fractures, abundant clay, sparse pyrite and trace hematite and sphalerite 
on fractures. 


463.0 - 463.3 Vein of quartz and pyrite with trace sphalerite. 


463.3 - 501.8 Granite greenish grey-grey, course, porphyritic, moderately-highly altered, 
moderately-highly fractured with 350 fractures, sparse-abundant pyrite and 
clay and trace sphalerite on fractures, sparse-abundant disseminated pyrite, 
0.2' vein of quartz, pyrite, and sphalerite, with trace of argentiferous 
galena at 495.3. 


501.8 - 502.1 Vein of quartz (30%), pyrite and argentiferous galena, 	 of tb galena - 


	


has been ground away. 	 - 


502.1 - 506.7 Granite greenish grey-grey, course, porphyritic, partially altered, abuid-
ant disseminated pyrite, trace disseminated sphalerite, a few 35° and 15° 
fractures coated with pyrite, sphalerite, trace chalcopyrite, 1/4" vein 
of quartz and pyrite with trace galena. 


506.7 - 507.1 Vein of quartz (40%) pyrite, argentiferous galena and sphalerite, part of 
galena and sphalerite go.undwy. 


507.1 - 508.8 Granite greenish grey, course, porphyritic, slightly altered, abundant
disseminated pyrite trace-sparse disseminated sphalerite. 


508.8 - 509.0 Vein of quartz (30%), argentiferous galena, pyrite and sphalerite, much 
of galena and sphaiejtcgrowid away. 


509.0 - 509.2 Granite grey, course, porphyritic, highly altered, abundant disseminated 
pyrite, trace disseminated sphalerite. 


509.2 - 509.6 Vein of quartz (50%), argentiferous galena, pyrite and sphalerite, much 
of galena and sphalerite shed away. 


509.6 - 513.6 Granite, grey, course, porphyritic, highly altered, abundant disseminated 
pyrite, 1/2" vein of sphalerite at 510.6 and 1/4" vein of sphalerite at 
511.7 1/2" vein of pyrite and quartz at 513.0. 


513.6 - 513.9 Vein of argentiferous galena, pyrite, sphalerite and quartz (15%). 


513.9 - 515.0 Granite, grey, course, porphyritic, slightly-moderately altered, abund-
ant 350 fractures, sparse disseminated pyrite, trace disseminated sphal-
erite. 


515.0 - 529.0 Granite greenish grey, course, porphyritic, slightly altered, a few 350 
fractures, abundant pyrite and trace sphalerite on fractures, 0.1' vein 
of quartz and pyrite at 520.5'.
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Gunnison Cow. ty, Colorado 


Core Hole No. 3 


	


o - 42.0	 Granite alluvium (Drilled to 45' with 4k" rock bit) 


	


420 - 49.0	 Granite, grey, course, porphyritic, highly weathered, composed of feld-
spar, quartz and biotite, highly fractured with 15° and 35° fractures 
coated with limonite. 


	


49.0 - 99.5	 Granite greenish grey-grey, course, porphyritic, moderately weathered, 
sparse to moderately abundant 350 and 450 fractures, sparse-abundant 
limonite on fractures & disseminated. 


99.5 - 114.8 Granite greenish grey -grey, course, porphyritic, moderately-highly 
weathered, abundant 350 fraIures, abundant limonite on fractures and 
disseminated. 


114.8 - 115.6 Gouge dark grey 


115.6 - 161.5 Granite greenish grey, course, porphyritic, unaltered, a few 35 and 
150 fractures, trace-abundant pyrite on fractures, trace disseminated 
pyrite, sparse-abundant hematite 142.5-161.5. 


161.5 - 170.0 Granite, greenish grey, course, porphyritic, partially altered, abund-
ant 350 fractures, fractures coated with abundant pyrite and clay, 
trace disseminated pyrite, ' vein of quartz and pyrite at 163.0'. 


170.0 - 206.0 Granite, greenish grey, course, unaltered-slightly altered, a few 
350 fractures, abundant clay, a trace-sparse pyrite on fractures. 


206.0 - 222.5 Granite greenish grey, course, porphyritic, slightly altered, abund-
ant 350 and 150 fractures, abundant clay and trace pyrite on fractures. 


222.5 - 254.0 Granite greenish grey, course, porphyritic, unaltered, a few 35 frac-
tures, abundant clay and sparse pyrite on fractures, trace hematite on 
fractures 233.5-254.0. 


254.0 - 270.5 Granite greenish grey, course, porphyritic, slightly-highly altered, 
moderately-highly fractured with 35° fractures, abundant pyrite and 
clay on fractures, trace hematite on fractures, sparse disseminated 
pyrite 261.5-270.5, o2' gouge at 255.0-255.2, o.3' gouge 258.0'-
258.3', 1/8" vein of pyrite and quartz at 270.1. 


270.5 - 296.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, 
a few 350 fractures, abundant clay and sparse-abundant pyrite on frac-


tures. 


296.0 - 353.5 Granite greenish grey, course, porphyritic, slightly-highly altered, 
highly-very highly fractured with 35° and 15 fractures, abundant clay 
and sparse abundant pyrite on fractures 0.4' gouge 301.6-302.0, trace 
hematite on fractures 302.0'-307.0', trace disseminated pyrite.
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3535 - 389.5	 Granite greenish grey, course, porphyritic, unaltered, a few 350 fractures, 
fractures have sparse clay, trace pyrite and hematite, o.4 gouge 376.8'-
377.2'. 


389.5- 401.6	 Granite greenish grey, course, porphyritic, slightly highly altered, mod-
erately- highly fractured with 500 and 25° fractures, abundant clay, sparse 
very abundant pyrite and trace hematite ou fractures, abundant disseminated 
pyrite 398 .0!-401 .6'. 


401.6 - 403.1	 Vein of quartz, pyrite and sphalerite 


403.1 - 406.0	 Granite, greenish grey course, porphyritic, highly altered, highly fractured, 
very abundant pyrite on fractures and disseminated. 


406.0 - 422.0	 Granite greenish grey, course, porphyritic, unaltered-slightly altered, a 
few 550 fractures, sparse clay and trace pyrite on fractures. 


422.0 - 439.0	 Granite greenish grey, course, porphyritic, partially-highly altered, 
abundant 450 and 550 fractures, sparse-abundant clay and pyrite on fract-
ures, highly fracutred 434.6-439.0', very abundant pyrite on fractures 
and disseminated 434.O'-439.0'. 


439.0 - 463.0	 Granite greenish grey, course, porphyritic, unaltered-slightly altered, a 
few 450 and 250 fractures, sparse-abundant pyrite on fractures, trace dis-
se%minated pyrite. 


463.0 - 499.4	 Granite, grey, course, porphyritic, slightly-highly altered, moderately-
highly fractured with 45° and 25° fractures, sparse pyrite and clay on 
fractures, pyrite abundant on fractures 486.0-499.4.. 


499.4 - 499.9	 Gouge grey, abundant disseminated pyrite, trace galena 


499.9 - 510.0	 Granite, grey, course, porphyritic, slightly altered abundant 45° and 25°
fractures, abundant clay and sparse pyrite on fractures. 


510.0 - 511.0	 Gouge grey, abundant disseminated pyrite, trace galena. 


511.0 - 512.9	 Granite, giey, course, porphyritic, highly altered, abundant fracturing, 
abundant pyrite on fractures, sparse disseminated pyrite. 


512.9 - 514.0	 Gouge grey, abundant disseminated pyrite. 


514.0 - 541.0	 Granite, grey, course, porphyritic, slightly altered, abundant 45° and 25° 
fractures, abundant clay and sparse pyrite in fractures, 517.0-541.0 pyrite 
abundant in fractures. 


543.0 - 624.0	 Granite greenish grey, course, porphyritic, unaltered-slightly altered, a 
few 400 fractures, trace pyrite on fractures, trace hematite on fracjure 
57l.O'-.575.O', trace disseminated pyritp, sparse-abundant epidote? & sparse 
pyrite on fractures 608.5'-624.0'. 


624.0 - 665.0


	


	 XXKU Granite greenish grey, course, porphyritic, slightly altered, 
sparse-abundant 40'-45' fractures, trace-sparse pyrite on fractures.
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0_440	 Granite alluvium (Drilled to 46.0' with 4k" rock bit) 


44.0-51.7'	 Ryolite grey, weathered, a few 35° & 450 fractures, fractures coated with 
limonite. 


	


51,7'52.9'	 Gouge grey, iron stain in places. 


	


52.9-58.8'	 Granite grey, course, porphyritic, highly weathered, composed of feldspar, 
quartz, and biotite, a few 300 fractures, abundant limonite on fractures 
and disseminated. 


	


58.8-63.0	 Gouge grey 


	


63.0-67.2	 Granite, Grey, course, porphyritic, highly altered, highly fractured, abund-
ant limonite on fractures & disseminated. 


	


67.2-68,1	 Gouge grey, trace pyrite 


	


68.1-68.5	 Ryolite, grey, highly weathered. 


	


68.5-68.8	 Gouge grey, abundant disseminated pyrite 


	


68.8-70.6	 Ryolite porphyry, grey, abundant pyrite 


	


70.6-72.3	 Gouge grey-greenish grey 


	


72.3-73.4	 Granite grey-brown, course, porphyritic, highly weathered, highly fractured, 
very abundant limonite on fractures and disseminated. 


	


73.4-88.3	 Granite greenish grey-grey, course, porphyritic, unaltered-slightly altered, 
a few 450 fractures, sparse limonite on fractures, trace pyrite. 


	


88.3-89.0	 Gouge greenish grey 


	


89.0-93.8	 Granite, greenish grey, course, porphyritic, unaltered-slightly altered, 
a few 650 fractures. 


	


93.8-94.6	 Gouge grey, sparse disseminated pyrite. 


	


94.6-114.0	 Granite, grey, course, porphyritic, slightly altered, a few-abundant 65° 
fractures, trace disseminated pyrite, grey gouge 112.0-112.2 


	


114.0-146.0	 Granite,. greenish grey; course, porphyritic, unaltered-slightly altered, a 
few 350 fractures, trace-very abundant pyrite on fractures, trace hematite 


• on fractures, t-raee hematite on fractures, trace sparse disseminated pyrite 
132.0-146.0 


	


146.0-159.1	 Granite, grey, course, porphyritic, slightly highly altered, abundant 550 & 
350 fractures, fractures coated with abundant pyrite, abundant disseminated 
pyrite, trace chalcopyrite, 1/4" pyrite vein, grey gouge abundant pyrite 
149.6'-l5O.O', 1/4" pyrite vein.at 151.1, 1." pyrite vein, trace galena at 


158.71
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159.2 - 160.1 Gouge grey, sparse disseminated pyrite. 


160.1 - 176.0 Granite, greenish grey, course, porphyritic, unaltered-slightly altered, 
a few 350 & 550 fractures, fractures coated with sparse-abundant pyrite, 
trace-sparse disseminated pyrite, trace galena at 166.5. 


176.0 - 182.8 Granite, grey, course, porphyritic, highly altered, abundant 350 fracturing,, 
abundant pyrite on fractures & disseminated 1/4" pyrite vein at 176.4' & 1!' 
pyrite vein at 177.7' 


182.8 - 185.0 Chlorite schist 


185.0 - 211.0 Granite, greenish grey, course, porphyritic, unaltered-slightly altered, 
a few 350 and 550 fractures, trace sparse pyrite on fractures and dissemin-
ated, 1" grey gouge at 192.0' & 193.9', grey gouge 207.6'-207.9' & 209.4'-
209.6. 


211.0 - 248.0 Granite, grey, course, porphyritic, slightly altered, abundant 550 fractures, 
sparse-abundant pyrite on fractures and disseminated grey gouge 217.l'-2l8.O', 
2l8.8'-2l9.5', 220.0'-220.3', trace argentiferous galena at 223.4', 235.4-
236.0 grey gouge trace disseminated pyrite, 242.4-242.6 grey gouge, sparse 
disseminated pyrite. 


248.0-- 261.5 Granite greenish grey, course, porphyritic, slightly altered, a few- sparse 
350 & 450 fractures, trace-fairly abundant pyrite on fractures & disseminated. 


261.5 - 271.0 Gouge grey, abundant pyrite mineralization (poor recovery). 


271.0 - 333.0 Granite greenish grey, course, porphyritic, slightly altered,, sparse- abund-
ant 350 & 650 fractures, trace-sparse pyrite on fractures, " pyrite vein 
284.5, 2" gouge at 319.1 & 1" gouge at 320.3. 


333.0 - 346.0 Granite, greenish grey, course, porphyritic, slightly highly altered, 
abundant 


750 
and 150 fractures, very abundant pyrite on fractures, sparse-


abundant disseminated pyrite, 1" gouge at 339.8 k , grey gouge at 342.3-
342.8. 


346.0 - 358.8 Granite, greenish grey, course, porphyritic, slightly altered, a few-fairly 
abundant 350 & 650 fractures, trace fairly abundant pyrite on fractures, 
trace-sparse disseminated pyrite, grey gouge 351.9-352.0. 


358.8 - 360.0 Gouge, grey sparse disseminated pyrite. 


360.0 - 366.2. Granite, greenish grey, course, porphyritic, slightly altered, fairly abund-
ant 350 & 650 fractures sparse-abundant pyrite on fractuies & disseminated, 
grey gouge trace pyrite 363.0-363.4, grey gouge sparse pyrite, trace galena 
364.7-365.9. 


366.2 - 368.0 Gouge grey, sparse disseminated pyrite, trace galena. 


368.0 - 383.5 Granite, greenish grey, course, porphyritic, slightly altered, abundant 35° 
fractures, sparse pyrite , and olivine on fractures, trace disseminated pyrite, 
trace galena on fractures 375-376 pyrite more abundant 381.0-383.5, trace 
galena 381 .0-383.5. 


383.5 - 384.5 Gouge grey, abundant disseminated pyrite
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385.5 - 400.00 Granite greenish grey, course, porphyritic, slightly altered, 
abundant 350 fractures, fractures coated with clay, sparse 
pyrite and olivine, 1" gouge at 394.5. 


400.0 - 401.0 Gouge grey, contains fragments of granite, sparse-abundant 
disseminated pyrite. 


401.0 - 402.6 Granite, greenish grey, course porphyritic, slightly altered, 
abundant 350 fractures, sparse-abundant pyrite on fractures. 


402.6 - 405.7 Gouge grey, trace-sparse disseminated pyrite. 


405.7 - 411.0 Granite greenish grey, course, porphyritic, slightly altered, 
abundant 350 fracturing, sparse-abundant pyrite on fractures 
and disseminated, grey gouge with abundant pyrite at 407.8-
408.2, 408.7- 409.0, 409.4- 409.9. 


411.0 - 415.2 Granite greenish grey, course, porphyritic, slightly altecred, a 
few 350 and 65° fractures, abundant pyrite on fractures, sparse - 
disseminated pyrite. 


415.2 - 415.4 Vein of . argentiferous galena, sphalerite and quartz. (25% quartz). 


415.4 - 416.0 Granite, greenish grey, course, porphyritic, slightly altered, 
sparse 350 and 650 fracturing, sparse-abundant pyrite on fractures 
and disseminated, 


416.0 - 416.7 Vein of argentiferous galena, sphalerite and quartz. (15% quartz). 


416.7 - 418.4 Granite, grey, course, porphyritic, highly altered, highly fractured, 
abundant pyrite and trace chalco-pyrite on fractures and disseminated. 


418.4 - 422.0 Gouge, grey, contains fragments of granite, sparse-abundant, disseminated 
pyrite, trace galena. 


422.0 - 423.0	 Granite, grey, course, porphyritic, highly altered, highly fractured, 
abundant pyrite on fractures and disseminated. 


423.0 - 423.7 Gouge, grey, sparse disseminated pyrite. 


423.7 - 442.4 Vein of pyrite and quartz (pyrite 80%- 95%);, 


442.4 - 443.4 Vein of argentiferous galena, sphalerite, pyrite and quartz. 


443.4 - 445.2 Vein of pyrite and quartz (quartz 90%). 


4452 - 445.5 Gouge grey, sparse disseminated pyrite. 


445.5 - 450.4 Vein of pyrite and quartz (quartz 80% - 90%) " vein of galena 
and sphalerite at 449.3. 


450.5 - 451.8 Gouge grey, abundant disseminated pyrite, trace galena. 


451.8 - 453.3 Vein of pyrite and quartz (70% - 75% quartz).
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453.3 - 454.4 Gouge, grey, sparse disseminated pyrite. 


454.4 - 455.1 Granite, grey, course, porphyritic, highly altered, highly fractured, 
sparse pyrite on fractures and disseminated. 


455.1 - 458.4 Vein of pyrite and quartz (85% - 90% quartz). 


458.4 - 463.0 Granite grey, course, porphyritic, highly altered, a few 35° fractures, 
abundant pyrite on fractures and disseminated. 


463.0 - 472.0 Granite, greenish grey, course, porphyritic, unaltered-slightly 
altered, a few 350 fractures, sparse-abundant pyrite on fractures, 


trace disseminated pyrite.
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0-46.0	 Granite alluvium drilled with a 4' rock bit. 


	


46-.0 -52.3	 Granite, grey, course, porphyritic, highly weathered, several 35° and 45° 


fractures coated with limonite. 


	


52.3 -53.0	 Gouge, greenish grey. 


	


53.0 -54.0	 Chlorite schist. 


	


54.0 -67.0	 Granite, greenish grey, course, porphyritic, slightly weathered, fairly 
abundant 350 fractures, fractures coated with limonite, sparse disseminated 


limonite. 


	


67.0 -69.0	 Chlorite on hornblende schist. 


	


69.0 -90.0	 Granite, greenish grey, course, porphyritic, slightly weathered, abundant 
350 fractures, fractures coated with limonite, sparse disseminated 


limonite, trace pyrite at 83'. 


	


90.0 -99.0	 Granite grey, course, porphyritic, highly weathered, highly fractured, 


abundant limonite on fractures and disseminated. 


99.0 -101.6 Ryolite porphyry, light grey, weathered, abundant limonite staining. 


101.6-106.0 Granite, greenish grey, course, porphyritic, slightly weathered, a 
few 450 fractures, trace pyrite. 


106.0-115.0 Granite grey, course, porphyritic, highly weathered, highly fractured, 
abundant limonite on fractures and disseminated. 


115.0-119.5 Ryolite porphyry, grey, abundant disseminated pyrite sparse limonite, 


granite inclusion at 116.7. 


119.5-135.0 Granite greenish grey, course, porphyritic, a few 35° fractures, trace-
sparse pyrite and sparse limonite on fractures. 


135.0-135.4 Gouge grey, abundant disseminated pyrite. 


135.4-136.0 Ryolite porphyry, grey, abundant disseminated pyrite. 


136.0-136.2 Gouge grey, sparse disseminated pyrite. 


136.2-137.2 Ryolite porphyry, light grey, altered, sparse disseminated pyrite. 


137.2-142.0 Granite grey, course, porphritic, highly altered, highly fractured 


sparse-abundant pyrite on fractures and disseminated. 


142.0-151.6 Granite greenish grey, course, porphyritic, slightly altered, a few 
350 fractures, sparse pyrite on fractures.
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292.0 -312.0 Granite greenish grey, course, porphyritic, slightly altered,a few 35° 
fractures, sparse-abundant pyrite disseminated and on fractures, fractures 
292.6-293.1 have very abundant pyrite and abundant sphalerite, sparse galena 
and sphalerite on fractures at 297.8, sphalerite abundant on fractures at 
300.3' and 300.7'. 


312.0 -313.8 Gouge grey, sparse-abundant pyrite. 


313.8 -320.1 Granite grey, course, porphyritic, very highly altered, soft, highly 
fractured, sparse-abundant pyrite. 


320.1 -321.0 Gouge, greenish grey, contains fragments of granite. 


321.0 -321.4 Granite as before. 


321.4 -321.9 Gouge grey. 


321.9 -322.4 Granite as before. 


322.9 -331.6 Granite grey, course, porphyritic, highly altered, several 35° and 15° 
fractures, abundant pyrite and sparse sphalerite on fractures, trace 


disseminated pyrite. 


331.6 -332.6 Gouge Grey 


332.6 -335.1 Granite grey, course, porphyritic, slightly-highly altered, a few 35° 


fractures, abundant limonite, trace pyrite on fractures. 


335.1 -337.5 Ryolite porphyry, grey, slightly altered, several 35° fractures, sparse 
sphalerite on fractures. 


337.5 -353.5 Granite grey, course, porphyritic, highly-very highly altered and fractured, 
abundant limonite on fractures, trace disseminated pyrite. 


353.5 -354.1 Gouge grey. 


354.1 -357.0 Granite as before. 


357.0 -357.2 Gouge grey. 


357.2 -367.0 Granite grey, course porphyritic, highly altered and fractured, abundant 
limonite, sparse pyrite fractures, trace disseminated pyrite, fractures 


predominantly 35°. 


367.0 -367.4 Gouge grey, sparse pyrite. 


367.4 -376.4 Granite grey, course, porphyritic, soft, highly altered, abundant 35° 
fractures, sparse-abundant pyrite on fractures. 


376.4 -378.0 Gouge grey, iron stained, trace galena, trace sphalerite.
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378.0-378.6 Granite as before. 


378.6-380.0 Gouge grey-purple, abundant pyrite. 


380.0-386.0 Chlorite schist, sparse pyrite, and purple mineral. 


386.0-386.2 Granite grey, very highly altered and fractured. 


386.2-387.5 Vein of galena and sphalerite (sample 331 	 386.2-387.5). 


387.5-392.0 Granite grey, course, porphyritic, highly altered, abundant 350 fractures, 
sparse-abundant pyrite.on fractures and disseminated. 


392.0-437.0 Granite greenish grey, course, porphyritic, unaltered-slightly altered, 
a few 350 fractures, trace-sparse pyrite on fractures and disseminated. 


437.0-444.2 Granite grey, course, porphyritic, highly altered and fractured, sparse-
abundant pyrite on fractures and disseminated. 


444.2-444.5 Gouge light grey, abundant pyrite. 


444.5-445.0 Granite as before. 


445.0-445.5 Gouge grey, abundant pyrite. 


445.5-447.5 Granite grey, course, porphyritic, highly altered, a few 35 ° fractures, 
abundant pyrite disseminated and on fractures. 


447.5-449.5 Vein of sphalerite, argentiferous galena, pyrite, qyartz and highly 
altered granite, sphalerite and galena 15-25% of core (predominantly 
sphalerite). 


449.5-451.8 Vein of sphalerite, argentiferous galena, pyrite, and quartz, suiphides 
70% - 90% of core. 


451.8-455.5 Granite grey, course, very highly altered, abundant disseminated pyrite 
and sphalerite, 1/8" vein sphalerite at 453.3' and 1/4" vein of sphalerite 
at 453.7'. 


455.5-457.1 Vein of sphalerite, argentiferous galena, pyrite and very highly altered 
granite, sulphides 10% - 50% of core. 


451.1-459.1 Granite grey, course, porphyritic, highly altered and fractured, abundant 
pyrite and sphalerite disseminated and on fractures. 


459.1-476.0 Granite grey-greenish grey, course, porphyritic, slightly . highly altered, 
abundant 350 fracturing, sparse-abundant pyrite on fracturs and disseminated. 
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O - 40.0' Alluvium drilled with 4-1/2" Rockbit to 45' and set 45' 
surface casing. 


	


40.0 - 64.0	 Granite, light greg, course, porphyritic, highly weathered, 
sparse-abundant 25 fractures, abundant limonite on fractures 
and disseminated. 


	


64.0 - 77.0	 Ryolite porphyry, light grey, highly weathered, soft, abundant 
iron stains on a few fractures. 


Weathered 
Unweathered 


	


77.0 - 91.0	 Ryolite porphyry, grey, abundant disseminated pyrite. 


	


91.0 - 92.0	 Gouge, grey 


	


92.0 - 95.0	 Granite, grey, porphyritic, highly altered, soft sparse-
abundant disseminated pyrite. 


95.0 - 102.9 Ryolite porphyry, grey, soft in places, highly altered in 
places, abundant disseminated pyrite 1/4" pyrite vein at 102.9. 


102.9 - 110.0 Granite, grey, soft, highly altered, trace-disseminated pyrite. 


110.0 - 112.0 Ryolite porphyry, grey, sparse disseminated pyrite 1/8" pyrite 
vein at 111.6'. 


112.0'- 118.0 Granite, grey, course, porphyritic, very highly altered, very 
abundant disseminated pyrite, 1/4" pyrite vein at 114.1 and 
1/8" vein of pyrite at 115.7. 


118.0 - 120.0 Ryolite porphyry, grey. 


120.0 - 125.7 Granite, grey, course, porphyritic, highly altered, sparse 
disseminated pyrite. 


125.7 - 130.8 Granite, greenish-grey, course, porphyritic, slightly altered, 
abundant 450 fractures. 


130.8 - 132.6 Ryolite porphyry, grey, soft 1/8" pyrite vein at 131.5. 


132.6 - 139.0 Granite, grey, porphyritic, soft, highly altered, abundant 
disseminated pyrite. 


139.0 - 11.0 Granite, greenish grey, porphyritic, slightly altered-unaltered, 
sparse pyrite on fractures and disseminated.







.	 I 
Core Hole No. 6 
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141.0 - 142.0 Granite, grey, course, porphyritic, highly altered, soft, 
abundant pyrite. 


142.0 - 143.4 Vein 'of pyrite and quartz with trace of galena and sphalerite, 
pyrite (20% - 30%). 


143.4 - 149.0 Granite, grey, very highly altered, soft, abundant disseminated 
prite. 


149.0 - 153.8 Granite, greenish grey, course, porphyritic, slightly altered,
a few 350 fractures, trace disseminated pyrite. 


153.8 - 156.0 Granite, grey, highly altered, soft, trace pyrite. 


156.0 - 180.0 Granite, greenish grey, course, porphyritic, slightly altered, 
unaltered, trace-abundant pyrite on fractures and disseminated, 
sparse-abundant 350 fractures, 1/4" vein at 174.0. 


180.0 - 227.0 Granite, greenish grey-pink, course, porphyritic, unaltered, 
sparse 350 fractures, trace disseminated pyrite, trace-abundant 
pyrite on fractures, 1/4 veins of pyrite at 226.0 and 226.5, 
granite altered near veins. 


227.0 - 240.0 Granite, greenish grey-grey, course, porphyritic, slightly 
altered-highly altered,. sparse, abundant 450 fractures, abundant 
pyrite disseminated and on fractures. 


240.0 - 267.4 Granite greenish grey-pink, course, porphyritic, unaltered-
slightly altered, a few 350 fractures, sparse pyrite on fractures 
and disseminated 240.0 - 250.0, pyrite abundant 250.0 - 267.4, 
abundant pyrite, galena, and sphalerite on fractures at 258.3'. 


267.4 - 269.0 Vein of pyrite, galena, sphalerite and quartz (badly broken). 


269.0 - 282.0 Granite, grey-greenish grey, course, porphyritic, slightly 
altered, sparse-abundant disseminated pyrite, no fracturing-
sparse 350 fracturing. 


282.0 - 284.0 Granite, greenish-grey, course, porphyritic, slightly altered, 
abundant 350 fractures coated with abundant pyrite, sparse, 
sphalerite, trace galena, abundant disseminated pyrite, sparse 
disseminated sphalerite, 1/4" vein of sphalerite and galena 
at 283.2'. 


284.0 - 290.0 Granite, grey, course, porphyritic, soft, highly altered, 
abundant pyrite disseminated and as large pods. 


290.0 - 293.0 Ryolite, light grey, soft, highly altered, abundant disseminated 
pyrite.
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Core Hole No. 6 
Page Three 


293.0 - 299.8 Granite, grey, course, porphyritic, soft, highly altered, 
abundant disseminated pyrite, sparse disseminated sphalerite, 


'1/8" sphalerite vein at 294.2, 1" vein of sphalerite pyrite 
and,galena at 295.9', 0.3' vein of pyrite, sphalerite and 
galena at 298.5' - 298.8' (badly ground). 


----------


299.0 - 312.0 Granite, greenish grey, course, porphyritic, slightly altered, 
abundant 359 and 45 fractures, sparse disseminated pyrite. 


312.0 - 361.0 Granite, greenish grey, course, porphyritic, unaltered-slightly 
altered, a few 450 fractures, trace disseminated pyrite, trace 
of epidote on fractures 322.0' - 326.0'. 


361.0 - 366.0 Granite, greenish grey, course, porphyritic, slightly altered, 
fairly abundant 350 fractures, sparse-abundant pyrite on fractures, 
sparse epidote on fractures. 


366.0 ' - 369.0 Granite, greenish grey-grey, course, porphyritic, highly altered 
and fractured, soft. 


369.0 - 384.0 Granite, greenish grey, course, porphyritic, slightly altered, 
a few 450 fractures, sparse-abundant pyrite on fractures, sparse 
epidote on fractures.
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FOREST HILL PROJECT
Gunnison County, Colorado 


Core Hole No. 7 


	


O - 49.0	 Alluvium drilled with 4-1/2" rickbit, set 49' surface casing. 


	


49.0 - 65.0	 Granite, grey-buff, course, porphyritic, highly weathered, 
soft, sparse-abundant 350 fractures coated with limon-ite and 
hematite. 


65.0 - 111.0 Granite grey-greenish grey, course, porphyritic, slightly 
weathered, a few 30° fractures, limonite and hematie on 
fractures, sparse disseminated limonite. 


111.0 - 116.6 Granite, grey-buff, course, porphyritic, highly weathered, 
highly fractured and broken, abundant limonite on fractures 
and disseminated. 


Weathered 
Unweathered 


116.6 - 120.0 Granite, greenish grey, course, porphyritic, slightly altered, 
trace disseminated pyrite, highly broken. 


120.0 - 128.5 Granite, grey, course, porphyritic, highly altered and broken, 
trace disseminated pyrite.	 - 


128.5 - 130.0 Ryolite porphyry, grey, soft, highly altered, trace disseminated 
pyrite. 


130.0 - 134.0 Granite, grey, course, porphyritic, soft, highly altered and 
broken, sparse-abundant disseminated pyrite. 


134.0 - 149.0 Granite, grey, course, porphyritic, slightly altered, a few 
35 fractures, trace pyrite. 


149.0 - 162.0 Granite, greenish grey, course, porphyritic, slightly altered, 
a few 450 fractures. 


162.0 - 164.0 Granite, grey, course, porphyritic, highly altered and broken, 
soft. 


164.0 - 164.4 Chlorite schist 


164.4 - 170.0 Granite, grey, course, porphyritic, highly altered and broken. 


170.0 - 180.0 Granite, grey-greenish grey, course, porphyritic, slightly 
altered, a few 450 fractures,trace pyrite.


.
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180.0 - 203.0 Granite, greenish grey, course, porphyritic, unaltered-
slightly altered, no fracturing - few 350 fractures. 


203.0 - 224.0 Granite, greenish grey-grey, course, porphyritic, slightly-
highly altered, sparse-abundant 350 fractures, trace disseminated 
pyrite, 1/4" veins of sphalerite and pyrite at 203.2' and 203.4'. 


224.0 - 236.0 Granite, greenish grey-pink, course, porphyritic, unate*ed-
slightly altered, a few 350 fractures, sparse pyrite on fractures 
and disseminated. 


236.0 - 249.0 Granite, grey, course, porphyritic, highly altered and fractured, 
sparse-abundant disseminated pyrite 1/8" pyrite vein at 238.7'. 


249.0 - 262.0 Granite, greenish grey, course, porphyritic, unaltered, a few 
450 fractures. 


262.0 - 275.0 Granite, grey, course, porphyritic, highly altered and broken, 
trace disseminated pyrite, 1/8" vein of pyrite at 266.5 and 
1/8" vein of pyrite and sphalerite at 273.3'. 


275.0 - 286.0 Granite, greenish grey, course, porphyritic, unaltered-slightly 
altered, a few 450 fractures. 


286.0 - 287.7 Granite, grey, highly altered and soft. 


287.7 - 287.9 Gouge, grey 


287.9 - 288.4 Vein of galena, sphalerite and pyrite. 


288.4 - 290.0 Ryolite porphyry, grey, slightly altered. 


290.0 - 293.7 Granite, greenish grey, course, porphyritic, slightly altered, 
a few 450 fractures, abundant pyrite on fractures, and abundant 
disseminated pyrite, 1/8" pyrite vein at 292.4' and 293.4'. 


293.7 - 315.0 Granite, grey, course, very highly altered, soft, sparse, 
disseminated pyrite. 


315.0 - 319.0 Granite, greenish grey, course, porphyritic, slightly altered, 
a few 450 fractures.
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GADDIS MINING COMPANY 
FOREST HILL PROJECf 


Gunnison County, Colorado 
Core Hole No. 8 


O - 54.0	 Alluvium, drilled with 4-1/2" Rockbit and set 54' surface casing. 


54.0 - 61.5	 Granite, grey-greenish grey, course, porphyritic, highly-slightly 
-	 weathered, abundant 350 fractures, fractures limonite stained. 


Weathered 
Unweathered 


61.5 - 105.0 Granite, greenish grey, course, porphyritic, slightly altered-
unaltered, a few 350 fractures, sparse-abundant pyrite on 
fractures and disseminated. 


105.0 - 108.0 Granite, grey, course, porphyritic, slightly altered, abundant 
350 and 450 fracturing, abundant epidote, trace of pyrite on 
fractures. 


108.0 - 127.5 Granite, greenish grey, course, porphyritic, unaltered-slightly 
altered, little or no fracturing. 


127.5 - 149.0 Granite, greenish grey, course, porphyritic, unaltered, a few 
450 fractures, sparse limonite on fractures. 


149.0 - 159.0 Granite, grey, course, porphyritic, very highly altered, and 
broken, soft, abundant disseminated pyrite. 


159.0 - 183.0 Granite, greenish grey, course, porphyritic, slightly altered, 
fairly abundant 45	 fractures, trace pyrite. 


183.0 - 183.5 Gouge, grey 


183.5 - 184.7 Granite, grey, soft, highly altered and broken.


184.7 - 215.0 Granite, greenish grey, course, porphyritic,slightly altered-
unaltered, a few 450 fractures, trace pyrite on fractures and 
disseminated. 


215.0 - 226.5 Granite, greenish grey, course, porphyritic, slightly altered, 
abundant 450 fracturing, sparse pyrite on fractures and disseminated. 


226.5 - 250.5 Granite, grey, course, porphyritic, highly altered and broken, 
soft, sparse disseminated pyrite 1/4" pyrite vein at 232.6. 


250.5 - 272.5 Granite, grey, course, por8hyritic, slightly - highly altered, 
sparse-abundant 15° and 35 fractures, sparse pyrite on fractures 
and disseminated. 
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272.5 - 284.0 Granite, grey, course, porphyritic, highly altered and broken, 
soft, sparse disseminated pyrite. 


284.0 - 286.0 Ryolite porphyry, grey, soft, altered. 


286.0 - 287.0 Vein of quartz, pyrite, galena and sphalerite, 


287.0 - 289.0 Ryolite porphyry, grey, soft, highly altered, trace pyrite. 


289.0 295.0 Granite, grey, course, porphyritic, highly altered and broken, 
soft, sparse disseminated pyrite, 1/4" vein of pyrite at 293.1'. 


295.0 - 300.0 Ryolite porphyry, grey, highly altered, 


300.0 - 300.6 Gouge, dark grey 


300.6 - 302.0 Ryolite porphyry, grey, highly altered. 


302.0 - 308.5 Granite, grey, course,. porphyritic, highly broken and altered, 
sparse disseminated pyrite. --


308.5 - 315.0 Granite, greenish grey, course, porphyritic, slightly-highly 
- altered, a few 450 fractures, sparse pyrite on fractures and 


disseminated.
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151.6 -174.9 Granite, grey, course, porphyritic, very highly altered, soft lightly 
fractured with 350 fractures, sparse-abundant pyrite on fractures and 
disseminated, dark grey gouge 170.0 -173.0. 


174.9 -177.8 Gouge greenish grey. 


177.8 -180.0 Granite, greenish grey, course, porphyritic, very highly altered, soft 
trace disseminated pyrite. 


180.0 -181.5 Gouge greenish grey. 


181.5 -181.9 Granite, greenish grey, course, porphyritic, very highly altered, soft 
trace disseminated pyrite. 


181.9 -182.4 Gouge, greenish grey. 


182.4 -184.5 Granite, greenish grey, course, porphyritic, slightly altered, abundant 


disseminated pyrite. 


184.5 -186.6 Chlorite schist, trace pyrite. 


186.5 -187.2 Granite greenish grey, course, porphyritic, highly altered, abundant 


disseminated pyrite. 


187.2 -190.0 Gouge dark greenish grey. 


190.0 -192.0 Granite grey, course, porphyritic, slightly-highly altered, highly fractured. 


192.0 -196.1 Chlorite schist. 


196.1 -213.0 Granite greenish grey, course porphyritic, slightly-highly altered, highly. 


fractured, trace pyrite. 


213.0 -229.0 Granite greenish grey, course porphyritic, slightly altered, abundant 
350 fractures, trace-abundant disseminated pyrite, and pyrite on fractures. 


229.0 -251.0 Granite greenish grey, course porphyritic, slightly altered, abundant 
epidote, and pyrite on fractures, trace galena on fractures 233.0-237.0' 


245.0' and 247.0'. 


251.0 -278.6 Granite greenish grey, course, porphyritiC, slightly altered, a few 25° 
fractures, trace pyrite disseminated and on fractures, 1/16" vein sphalerite 
with trace galena at 267.6', l5°fracture 269.3'-270.0' coated with galena 


and sphalerite. 


278.6 -279.0 Gouge grey, trace pyrite. 


279.0 -292.0 Granite greenish grey, course, porphyritic sparse-abundant 350 fractures, 
abundant pyrite disseminated and on fracture.
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SurnQme 


Lrz,h7	 Ii4vI 


DEC 1 71963 


4saorandt 


rot	 Chief, Fiscal Section 
4 rW4IS55UL prC5UI 


Office of the 3.cr.tary 


Tram:	 Chief, Cetract AdainistU.n and Audit Divis$. 


Subj.ctt QS6221 (Si1er_Goid.iL.ad..jnc.pp) 
Qaddjs. lUning Company 
Forest Hill Mine 
Gunnisam County, Colorado 
COntract 2134 


Enclosed are the original and two thsra.faz cøpies of $ Doceaber 10 
letter from tb. subject Operator requesting payment of the $102.37 
additi.naZ amount payable, as set forth in th* Noveabor 20, 1963, 
Report of Review. 


Please ask, the requested .payasnt and rituru the two tbermofaz copies 
of the lettsv, after noting pertinent vouchering tnforaatio, to (*(. 


n


	 0


Enclosures 


EDTalbert/mm. 
12/17/63 
cc: Director's Reading File 


CA&A Division 
R,eion III 


•	 'Docket


L


• 	 143683
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UNITED STATES	 E 


DEPARTMENT OF THE INTE F6 E DEC ]t7 1963 
OFFICE OF MINERALS EXPLORAT O1ATE hNi I	 COuE 


Building 20 - Federal Cent 7Zt	 In ç;;g4 
Denver, Colorado 80225 -4--'—	 ' 


Decembr 11 


Memorandum 


It:	 George C. Seifridge, Chief 
Division of Field Operations, 01€ 
Washington, D. C. 2021i0 


From:	 Acting Field. Officer, 01€, Region III 


Subject: Or€-6227 (Si1ver-Gold-Iad-zinc-Copper) 
Contract No. 2l5) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Enclosed are the original and one copy of the Operator's request 
for a refund of $102.37 which, is in accordance with the Report of 
Review dated November 20, 1963. 


Will you please request the payment of this amount to the Operator. 


Enclosures







4 
If MINING COMPANY 


/	 SUITE 1500 MILE HIGH CENTER 
/	 -	 DENVER 2. COLORADO 


Telephone MAIn 3-5 204 


iv 
United States Department of the Interior 
Office of Minerals Exploration 
Building 20- Federal Center 
Denver 23, Colorado


December 10, 1963 


DEPARTMENT OF Ti-fE 


L;::. 


RLGJON :IL


IDENVER COLORAQ 


Re: Docket No. OME 6227 (Silver-Gold-
Lead-Zinc-Copper) Proposed Contract 
No. 2154 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attention: Mr. Hugh M. Connors 


Gentlemen: 


We recently received the audit of OME Contract No. 2154 that indicates that 
we should claim an additional payment of $102.37 on the contract. Claim is 
hereby made for the payment of $102.37 as per Office of Minerals Exploration 


Contract and Audit Division, statement of November 20, 1963. 


Yours very truly, 


GADDIS MINING COMPANY 


I	 7	 ,)	 - --
By	 f 


RalphL. McDonald, 


RLMc :sva















Code1 


l'20 


220 


VOFFICIAL FILE COPY 


Contract Administration and Audit Division 


ubj act:	 O1E-622 7 (S i1var Cold.LeadZincCoppar) 
Caddis Mining Company 
Forest Hill. Mine 
Gunnison County, Colorado 
Contract 2134 


As requested by your November 12 nemoranduxn, a Report of Review 
C,' ooveiing:ths subject contract has been prepared.	 The original and 


H two copies are enclosed 


If you concur in the facts stated in this Report of Review, please 
make the distribution authorized by section 4 of O4* Circular 2 
dated February 17, 1960. 	 As evidence of your concurrence, a copy 
of your letter transmitting the Operator's copy of the Report of 


w Review	 hou1d be furnished to this Division 	 If for any reason 
you do not concur, the original and both copiss should be returned 


• with your caunt5 to this Division. ......... 


In connection with your concurrence attention is called in partic-
ular to the findings regarding cementing, core boxes, ad assay 
determinations	 The Operator claimed costs for 100 hours of 


C')


cementing and 30½ sacks of cement and you have indicated accept 
ance of 100 hours of cementing and 32 sacks of cement, but the 
drilling contractor inroicsd 110 3/4 hours of cementing and 33I 


of cement for the holes under the contract.	 The Operator 
0 claimed and you approved only 100 core boxes at $3 00 each, whereas 


the supplier's invotces cover 90 boxes at $3.00 	 ecb and 16 at 
$3.50 each 


The Operator claimed $276 00 for 184 assay determinations at $1 50 
each determination, its final narrative report lists only 174 


• . determinations applicable to the seven contract boles, and your 


inemorandust indicates acceptance of 184 "chemical assays".	 A tabu' 
lation of the assayer's priced reports, however, resu1t	 in & total 


of 173 determinations, aggregating $340 50 in actual costs, appli-


cable to the seven contract holes. 
cc.SJ 
HI.


..	 •• •,	 .	 . 
.	 ..	 ...	 .	 .	 •.	 ... 


nclosuree


3 683







Memorandum


O	 ..,	 .0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIOf 


Building 20 - Federal Cente
Denver 25, Colorado 


80225 I. 


/	 . /	 veit(b':l2 1963 
1F	 ,.. '963 ) 


/ 
To:	 E. 0.	 1bert, Acting Chief 


Division of Contract .Administ 	 on ak	 dit 


/	 .-
From:	 Acting Field Officer, OME, 


Subject: ONE-6227 (Si1ver-Gold-Iad-Zinc-
Contract No. 215)4. 
Gaddis Mining Company 
(Ferest Bill Mine) 
Gunnison County, Colorado 


The work on the subject contract was completed September 19, 1963. 


The number of units of work completed by the Operator and accepted 
by the field was as follows: 


•	 Bulldozing -	 25 hours " 
Mobilization & Demobilization 	 -	 1 job / 
Overburden Drilling -	 313 feet 
NX-WL Drilling -	 1024.0 feet 
BX-WL Drilling 	 . -	 1808 feet 
AX-Std. Drilling -	 39 feet 
Reaming -	 22 feet / 
Cementing & Redrilling -	 100 hours 
Cement -	 32 sacks 
Core boxes -	 100 V 
Chemical Assays -	 101+ 
Incidental Allowance -	 3200 feet of dril1ing' 


An acceptable Final Engineering and Geo1ogi9eport has been received 
from the Operator.


A Report of Review, in lieu of a final on-site audit,. is in order and 
requested. 







OME 
ME1TMENt QF tHE INTERIOR 'S UNITED STATES 


OT	 DEPARTMENT OF THE INTERIO	 '. 
OFFICE OF MINERALS EXPLORATION 


REGION ffl 
O)WRDO 


OPERATOR S PROGRESS REPORT 	 For Month of August 8 :Séptember, 19èket No. 


GADDIS MINING COMPANY .	 .	 . '• 
Operator s Narn.e_.	 .	 Contract No. 14-23-090--


OME 6227 


OPERATION UNITS


______ FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO. COSTS TO 
DATE


.


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO. 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ....................................______. _______ _____________ 


Crosscutting ............................	 ________ ________________ 
reaming	 ft.	 22	 _________ 


.i1izatioa....	 _____ _____ ___________ 
overburden ...........ft, 	 fl	 I3 


Other Underground	 -, 


Drilling, Core-Diamond NZWL	 ft.	 256	 1040 
£zx3XWL	 ft	 397	 1R08 


Drilling, Non-core-Diamond.... 	 _______ ________	 . 


AX	 av	 ft	 39,., 
cementing C icx	 Iiii'S	 100 
cement	 cm	 aack	 30 


Miscellaneous .Doaing........ .hr	 25 
...ors.. Boxes ......................bx 	 -10	 100 


ft :, -473--	 3200 
Stripping ................1.........._______ _______	 _______________ 


Trenching ..............................._______ ________ ________________ 
TestPitting ............................_______ _______ 	 _______________ 


OtherSurface Work ................._______ ________ _______________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation ofMine	 Workings .........................................................


NewBuildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases	 .......................................................


AnalyticalWork	 ..........................................20 .................184............


TOTAL TO DATE (perMME.Form6O) 	 ...................................


. _____________ _________ ______________ 
_______________ 


51.70
___________ ________________ _________________ 


4'Th.MO


______ _________ __________ 


i72Fi50
___________________ ____________ 
___________________ ____________ 


f344flfl . ... 


10,23	 0


____________ 


______ _________ 
.


__________ 


220 35 
118 93


______ _________ __________ 


3O000 
4160.00 


______________ __________ ______________ ________________ 


_______________ ___________ _______________ _________________ 
______________ 
_______________


__________ ______________ _______________ 
________________ ___________ _______________ 


.


.	 . 


_______________ ________________ 


_______________ ______________ 


____________ 


' 276 68


_____________ 


254S2, 
___________ ____________ 


REMARKS 


(Continue on back)	 .	 .


REMARKS	 .jlñ/)	 /)ñ'
00,0 


(Qontinue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief,


COMPANY 


A wi1lfu11	 false statement or representation to any department or agency of the United States 
as to any matter within it. Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the informatiori above is 
complete and accurate to the best of my know-
ledge and beli £


___ 


rnment Represenyftte 
.	 V 


Date ________________________________________


(INsTRucTIoNs ON REVERSE) 







- 
REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation an4 Repairs" covers all . rehabilitation 
and/or repairs other than thehabiltation of hiin workings. 


The item titled "Drilling, Non-core Percusion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided 
take care of particular exploration operations not specified on 
this form.


INT,DUF.,D.C.9- 1.-Y7







OM 
MMEeFRM 6OEPARTMEN1 :o iTHE JNTERIcW	 U N PIED STATES 
SEPT' 1959	


' i	 DEPARTMENT OF THE INTERIOR	 OME 6227 
I	


OFFICE OF MINERALS EXPLORATION 	
Docket No	 ___________________ 


RGYOr4 ui	 Contract No.	 2154. 
DENVER	 14-23-090—


OPERATOR 'S MONTHLY VOUCHER	 For Month of Agi, & Sept-a.,, 1963Contract Amount	 $ 
40.20.O0 


u	 iS.46O.eO0 
Gov t. Port u at on ________________________ 


GADO-IS MINING C0 4PAN	 .	 d1A-, Lead,:	 1flC, 
Uperators Name ________________________________________________________________ Mineral(s) 


Address	 Su1	 1500, 1700	 roaUway, uenver. Z, Coiorado	 Silver 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY. 
REPORTED


TOTALS TO 
DATE,, 


Fixed Unit Costs and	 . 


(1) Independent Contracts:	 . 


Bulldozing ............................... 


jdkz....ccmentj.u.g


. 
300.00 300.00 __________ I 


-..---' .188-.93 L,.188..93


. 


---- 475•,,00I 475'.-OO _______ __________ ____________ 
........ 


NIWL 
..XW ........................................


(2) IfrX	 AX 
Supervision& Technical	 .......


Outside Consultants	 ...............


cx&eaig.................. 


(3) Operating Mat'l. & Supplies: 


Timber.......................	 .........


E xplosives	 ................ 


Pipe.........-................................


Rail.........................................


.Cre...8xea....................


(4) Operating Equipment: 


Rental	 ...................................... 


Purchase	 .................................. 


Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous:	 . 


Repairs to Equipment 	 ............ 


Analytical Work	 ...................... 


Payroll	 Taxes	 ........................ 


Employee' s Liability Ins ........


.::::::::::


$4s •.00 1,226.50 L'72i.:5p	 . .	 f'.t() __________ _____________ 


1561 60 4,782 40 ,344.00 


1871.55 R,3 7 '6 [0239,20 J47 /O2IS ;-c 


____________


220 35 


_________________


220 35 


__________________ 


____________ _________________ .


____________ _________________ ____________________ 


51.70 -'----i-..- 51 .70 JI. 10 


____________ ________________ _________________


___________ _____________ 


___________ ________________ ___________________ 


____________ ________________ _________________ ___________ ________________ ___________________ 


___________________ ____________ 
.3000 270.00


_________________ 
300'. 00


___________ 
crr)


________________ 
___________ _____________ 


_________________ ____________________ ____________ _________________ ____________


_________________ ____________________ ____________ 


.


_________________ 


.


___________________ ____________ 


3O00 24	 .00 276.00 ___________ _____________ ________


_________________ ____________________ ____________ 


874 ,O


_________________ 


2285.10


___________________ 
4160.00 g7.90 __________ ___________ 


4.914'.75 20,361.9 25'.2766 48W7c 2	 ./. ___________


I certify that the above bill is correct and just and that payment therefor has 
not been received.


GADDIS MINING 'COkNY 


Title ________________________ 


a When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, 
must appear. For example: "John Doe Company-, per John Smith, Secretary," or "Tress-


as the:cade may be. 
A willfully false statement or representation to any deparinant or ancy of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 -


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of	


- 


$ 


Signature'
(Authorized Certifying Offic r) 


Date /1/J7 '3	 Vou. No. ________


(SEE OTHER SIDE) 







a 
Certification by Government Repre'sentati ye: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accor ànce- with the t	 of Contract No. ..2 154-
Signar	 Title ". :.	 Date ________________ 


Approved byQ	 • Ececutive, ff	 or Alternate:	 .' 


Signature	 - 3/	 3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs i .ncütréd . and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost: '. . 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
°cise description of the work performed, results accom-
plished, and any unusual situations encounted, 
illustrated and supported by engineering geological 
maps or sketches, dnll hole logs, assay reports etc 


•as pertinent. 	 :: - - 
The Operator submits the original and four opies 


of each. of the three sections of this report. to the OME 
regional Executive Officer at the nd of éh ' ith 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply, to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) ad (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive o,f mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed 'costs such as repairs (other than initial)' and 
maintenance , of equipment, sampling and analysis, 
travel, èothmuhication, acàounting, off!'ce expënse's, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified' 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total' charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemploymenttaxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or 'his agent. One copyof each 'document 
should accompany the original of this voucher. 


The requirement fqr siibmitting documentary evi-
dence ' df'claiméd costs niay be waived by the OME 
regional Executive Officer' if he determines that it is 


• -- i.rnpracticabie for, ,an.Qperator to subnuitthis material., 
In any case of waiver of this requirement an "on-site" 
aiid'itby; an QMEauditor is mandatory prior o paynnt 
of the final Operator's Monthly Voucher. :' 


INT.DUF. ,D.C.59- 41?9
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.	 •gust & September, 1963 


Docket No. O 6227 (SilveraGold4aead-.Zinc) 


Contract No 14-23-090-2154 


Forest Hill Properties 


Gunnison County, Colorado 


By 


Ralph McDonald 


I0N


This report covers work done at the Forest Hill iaining property, 


Gunnteon County, Colorado under O.LZ. Docket 6227 (Sitver-Go1dLeadZinc-


Copper) Contract No 2154 for the period August 15, 1963 to September 19, 


1963 


• UUJNG	 0 


A total of 718 feat was drilled during the period August 15, 


1963 tO September 19, 1963. Of this fooage, 673 feet is covered by 0.LZ. 


Contract 2154. Core hois No 6 was completed September 8, 1963 at a total 


depth of 384 feet The hole was drilled to a depth of 45 feet with a 


rock bit 1 from 45 feet to 180 feet with NXwireline diamond bit and from 


180 feet to 384. feet with BXwireline diamond bit core_recovery for Core 


Hole No 6 was about 82% 


Core Hole No. 7 was completed September 19, 1963 at a total 


depth of 319 feet The hole was drilled to 45 feet with a 4" rock bit, 


from 45 feet to 16 feet with NZ wire line diamond bit, and from 166 feet 


to 319 feet with BX. wire line diamond bit Core recovery, for the hole 


was about 89% 


Subsequent to the fulfillment of the O.L*. contract a 315 


feet diamond core hole was drilled on the SpringiielIein.







I 


'CHEMICAL AM1YSIS 


A total of 20 chemical assays were made.m cores from Core Hole No. 6 


and Core No 7 at a cost of $00 The contract allows $1 50 per assay or 


$30 00 for the 20 assays 


RESULTS OF CORE DRILLING 


The base of the oxidized hone in Core Hole No 6 was encountered 


at 770 feet A 1 4 feet stray vein of quartz and pyrite with a trace of 


galena and aphaisrite was encountered at 142 0 feet to 143 4 feet and the 


Springuield..Vein was encountered at 261.4 feet to 269.0 feet. The Spring 


field Vein was 1.6 feet thick and was composed of pyrite, galena, sphalerite 


nd quartz. Assays of these two veins wre given later in the report. 


Core Hole No. 7 encountered the base Of the oxldizedzone at 116.6 


feet. The Springfield was encountered at 2879 feet to 288.4 feet. The vein 


was 0.5 feet thick and composed of galena, aphalerite, pyrite and quartz. Assays 


of the vein are given later. 	 - 


Core Io1e 8, which was'drilled subsequent to the complet!on of Q 


Contract 2154 encountered the base of the oxidized zone at 61.5 feet. The 


Springfield Vein was encountered by the hole in the interval 286 0 feet to 287.0 


feet. The vein which was 1.0 feet thick was composed of quartz, galena, pyrite ' 


and ephalerite


hemca1 assays of core samples from core holes No 6, No 7 and 


No. 8 are as oUows: 


Sample	 Hole 
No •	 No	 Interval	 Thickness	 Au	 Ag	 Pb	 Zn	 Cu 


#337	 6	 142 0-143 4	 1. 4	 0 005 0 15 0 37 0 24 0 08 
#338	 6	 - 267.4-269.0	 1..6	 0.005	 6.1	 0,35 
#339	 1	 287.9-288.4,	 0.5 '	 0.]. 6.15	 7.3-	 .	 0.2 
#340	 8	 286 0-287 0	 1 0	 0 025 1 88 25 5 2 9	 1 7 


This concludes the drilling for ONE Contract 2154 A final report 


summarizing the results of the exploration program will, be forthcoming in the 


near future..	 . .	 -
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To:	


STATEMENT 


Gaddis Mining Company 
Suite 1500, 1700 Broadway 
Denver 2, Colorado


From:
Donald E. Steffen 
30 Scranton treet 


AuDora 8, Colorado 


I T E M	
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/ 
ROOT & SI MPSON, INC.	 ESTABLISHED IOa	


CARL H. Roes 


	


METALLURGIL CHEMISTS AND ASSAYERS	
PNtSIDINT AND TUIASU(R 


PHONE CI4py 32*3	 DENvER i. COL0 ADDRESS P. 0. BOx ZOSe


Oot. 12, 1963 
Assayed tor: Geddie Mining Co. 


Lot No. OZ.0o]d Oz,8 ver Lead Corp,r Zino 
per ton per ton Per oent Per oent 340	 0.025 1.88	 25.5 1.7	 2.9 341	 0.16	 7,3	 '5.	 6.1.	 156 342	 0.11 14.6 343	 0.05 130	 9.7 0.95 12.6 344	 0,05 25,7 


345	 0.005 0,5j, 346	 0,005 2535	 60.4 0.08 3.2 347	 0.01 12.7	 74.0'o.o,, 8.9 348	 0.04 25.7	 62.5 0.6	 1.2 
.arges 0 6? • 50	


5 8j4


I







.
	


. 


ROOT & SIMPSON, Inc. TEL. CHty 4-3223 
METALLURGjj CHEMISTS AND ASSAYERS 	 . 0. Sax 2069 


	


________	 DENVER 1, CO LORADO - 


SPECIMEN ASSAY
MARKS 


	


Oddj Mining Co.	 337, 338. 339


SOLD 
OZa. PIN TON •ILvEN	 WET LEAD	 OOPP ZS. PER TON	 PIN DINT	 PER CENT


ZtNC INON UsDa 


-- ii-- i, ii ae


PEN CENT PER DINT 


#1W
PER DENT	 PEN DINT PIN CENT 


0.005 6.1 10.5 0.35/ 4.6 #338 
9.7 #339 


9/21/63 CHARE. 28. 
7. /1


S


G 


a	 V 







INVOICE 


7'


E. J. LONGYEAR COMPANY 
Diamond Core Drilling 


Foundation T.sting and Grouting Contractors 


76 SOUTH 8TH STREET
MINNEAPOLiS 2, MINNESOTA 


September 30, 1963 


Gaddis Mining Company 


1500 Mile High Center 
Denver 2, Colorado 
Attn: Mr. L. E. Smith	


TV0TCE NO. 96321 


Exp1oratorY drilling carried out during September, 19 6 3 at your Forest 
R83W Ounnison County Colorado as per


Hill Mine 
terms of 


Property sections 10 & 15, T13S, 
our Agreement dated February iLL, 1962. 


Total footae drilled during September, 196 3	 893 feet. 


From To Foota Rate Amount 
Hole o. 


6 N)4L Diamond Drilling 125.0 180.0 
38LL.O


55.0 
20LL.O


6.10 
5.65


335.50 
1152.60 


6 BXWL Diamond Drilling 180.0 
0.0 145.0 145.0 5.50 2LL7.50 


7 
7


Overburden Drilling 
NXWL Diamond Drilling	 a 115.0 166.0 121.0 6.10 738.10 


86LL.h5 
7 BXWL Diamond Drilling 166.0 319.0 


SLL.0
153.0 


5LL.0


5.65 


5.50 297.00 
8 
6


Overburden Dihing 
N)L Diamond Drilling


0.0 
SLL.0 132 .0 78.0 6.10 1475.80 


1033.2j 
8 BXWL Diamond Drilling 132.0 315.0 183.O_ 5.65


iJIjJ.9O 


Reaming for Casi 


7 NX Hole to NI Casing LL5.0 
514.0


149.0 
60.0


14.0 
6.0 


8 NX Hole to NX Casing
iö.0 2.35 23.50 


Supplies Used 


147 Sacks Drill Mud	 @ 2.95 138.65 
23,25 1 Sack C. M. C.	 @ 23.25 


9.19 9,19 171.09 
1 Sack Quebracho 


Demobilization of Personnel and Equipment 237.50 
576,99_ 


PPOV	 !Y 
OCT 1 8 ______ Rd







IN VOICE 


. 
E. J. LONGYEAR COMPAN 


Diamond Core Drilling 
Foundation T.sting and Grouting Contractor.


76 SOUTH $TH STRUT 


MINNEAPOLIS 2, MINNESOTA 


August 31, 1963 


Gaddis Mining Company 
l0O Mile High Center 
Denver 2, Colorado 
Atth: Mr. L. E. Smith 	


VOICE NO. 8632L 


FORM 408


Exploratory drilling carried out during August 1963 your Forest Hill mine property 
sections 10 & l, 1135 , R83W Gunnison County Colorado per terms of our agreement 
dated February ih, 1962. 


Total Footage drilled during August, 1963	 125 feet. 


Hole No. 
-


From	 To Footge	 Rate Amount 
Overburden Drilling 0.0	 E.o i5.0	 S.S0 2I7.0 


6	 NIWL Diamond Core Drilling LiS.0	 l2.0 80.0	 6.10 t88.oO 
l2.0 73.50


Reaming For Casing 
6	 0.0	 18.0	 18.0	 2.3S 


Mobilization of personnel & Equipnent 


DATE 


......T.1&L3 '3 


D


142.30 


237.0 
1015.30 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


I	 -.--
FILE COpy 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, 
Washington 25, D. C. 


Acting Field Officer, ONE, Region 


ONE-6227 (Silver- Gold- Iad- Zinc -C 
Contract 21511. 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado. 


From: 


Subject:


I have just returned from the • Forest Hill mine. All authorized ONE 
drilling has been completed and the Operator is. about to finish 
the last hole which he is drilling on his own account. 


The Operator is contemplating the submission of a newapplication 
for ONE aid in the exploration of the"No.?.vein. The Operator 
believes there is insufficient ore in the Springfield vein to 
amortize a mill. The onladit I found on the No.. 2 vein was 
caved bt the mineralizion on the dump is far better than anything 
I found on the dump at the Forest Hill shaft which is on the 


j
Springfield vein. The Operator has tried to bulldoze a cut to 


' expose the No. 2 vein but the overburden is so thick he ;could not ci 
reach bedrock with a dozer. . 


If the Operator submits an application to drive the 1owe , adit 
to the No. 2 vein and drift on that vein, I wouldecomniend it, 


< provided the Applicant would rehabilitate the lower adit at his 
own expense. The brk might consist of approximately 3. feet 
of osscutting to reach the No. 2 vein from the present breast 
of the lower tunnel.







.
	


. 
UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 
Building 20 - Fderal Center 


Denver 25, Colorado


	


0. M. L
	 o 


UG16 1 


	


/ INIT/AL .	 3 


Augus 


Memorandum 


To:	 George C. Selfrid.ge , Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-6227 (Si1ver-Gold-Iad-zinc-copper) 
Contract No. 2l51. 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attached are the Government' s, 	 '5 and. Fiscal Section ' s 
copies of the executed Amendment No. 2 to the subject contract. 


Attachments











AIP'IAIL 


Memorandum


S 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C.


OME 
DEPARTMENT OF THE INTER1O 


AUG 5 1963 
REGJOt'4 Il 


	


DENVER,	 ORAO 
MV	 6 IOj 


[	 FiLE CO P1. 


C M.E 


RECEIVE PJG 8 1963 
TrThr , : t. ;	 CODE 


To:	 Acting Field Officer, Region III	 _.-... ... 


•1 	 .. 
From:	 Chief, Division of Field Operations	 . 


Subject: O€-6227 (Silver-Gold-Lead-ZincCoppe	 . 
Gaddis Mining Company	 ., ... •-


Forest Hill Mine	 •	 • 
Gunnison County, Colorado 
Contract 215 1+	 __-------- t 


Enclosed is a new set of proposed Amendment No. 2, prepared for 
your signature, to replace the set mailed to you yesterday. 


Please return the Government's copy of the amendment inadvertently 
signed by. the Director and destroy all copies. 


•	
• 


Enclosure







S	 .
Government's CoW 


EXPLORATION CONTRACT 
GADDIS MING COMPANY


OME-6227 


It is agreed. this	 1st	 day of	 frtgust	 , 1963, 
between the United States of America, acting throu#( the Department of the 
Interior, Office of Minerals Exploration, hereinter referred. to as the 
"Government," and Gaddis Mining Company, hereiiter referred. to as the 
"Operator," that Exploration Contract No. 2l5 (0ME-6227) dated June 7, 
1962, as amended, is further amended, effec).ve June 1, 1963, as follows: 


Work under the contract, ithicYwas suspended from December U, 
1962, until not later than June 1, l9, by Amendment No. 1 to the 
contract, is further suspended untinot later than August 15, 1963. 


This amendment shall ,Øt be construed. to increase the amount 
of any item designated as a ma^.mum, the fixed unit cost of any item 
of work, the estimated totalost of the project, or the aggregate total 
amount thich the Government/may be required to contribute. 


Executed. in	 the day and year first above 
written.


T UNTI'ED STATES OF AMERICA 


ctin1*eld Officer, OME
egion III


;ppjGADDIS
	 COMPANY 


By 


Title







OFFiCIAL FIL2 COPY 


_-


Lorrn7 
//(1o58)


To:	 MtLn 114d Officor1 Zmgmi UI 


Chief, Diwidc of Pisid Operations 


$ubjsct CSI.6227 (1fl,erGoJ44rnd1Zinc*Copper) 
Gii die Ilining Company 
bract MIII Nine: 
Quiaon omnty, Caloredo 
Contract 2154 


ncIossd is a n.y set of pepo*.d Amendment $. 2, prepared f*r 
your aLg**tàrs,. to replace the set aetlod to you yesterday. 


b1es return the •Goveuent's copy of the sndmet inad.rtèt1y 
signed by the Director and destroy *11 copies. 


ZncLosure 


NNerrithew/min 
8/2/63 
cc: Director's Reading File 


Review Committee 
Docket


v.3683 







'[0 .. 


Form 7 
4o-58) 


/0


OFFICIAL FILE COPY 


•rTT


______ 


I	 0
AUG 1 19&
	


/ 


$eoarandt* 


To:	 Mting Fie1d Officer, Region III 


Pros:	 Chi.f1 flLv1sLo of Pf1d O.ation'	 0 0	 0	 - 


$ubj.ct:. CI •6227 (SiZversuCsldLud.Zinc*Copp.r) 
Caddie Mining Copsny	


0 


'orost Rut Nine 0	 0 


Cznnison County, Celør*do	
0 


0 0


	 øoetzsct 21$4. 


With reference to your	 rsnds .1 3u1y 19, 1963, ncl•sed are 
the orLina1 and four copies of * proposed A*endsent Na. 2 to 
the stbject contract, prepared for your signeture. An utr* copy 
of the prps.d aasndaect is aLso ncte$.d fOr your Use. 


If the proposed	 j•	 . tb C orator, 
*11 five copies *bould be signed by yOu and an suthorired represent. 
stiva •f the Operator. The Operator should retain its copy, sn4 
the rossining c.pes should be dL$trtbuted in the usual aennor.. 


If any part of th. proposed saeni. nt does not have your appre*l 
or that of the Operator and c*nnOt be altered within your delegated 0 


authority, the eriginal and all copies are to be returned to this 
office tegither with. th* proposed changes for consideration. 


Gorge C. Soil ridge Enclosures 


HMerrithew/mm 
7/31/63 
cc: Director' s Reading File 


0 


0	 Review Committee 
•	 Doket


683
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center
Denver 25, Colorado


July 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington .5, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-6227 (Si1ver-Gold-rad-zinc-Copper) 
Contract No. 21511 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attached are the original and one copy of a letter from the 
Gad.dis Mining Company dated July 15, 1963, stating that they 
can resume diamond drilling on or before August 15, 1963. 


I believe the Operator is sincere in trying to complete this 
contract and I recoimnend that you write an amendment to allow 
him to commence work on or before August 15, 1963. 


gh M. Connors


OFRCL FLE COPY
O.M.E


RECOVED JUL 22 1Y63







•
MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2. COLORADO 


Telephone MA I n 3-5204 


July 15, 1963 


OME 
OF THE 1NTERIO 


JuL16 1963 
REGION 'IIi 


OENVER 


United States Department of the Interior 
Off ice of Minerals Exploration 
Building 20-Federal Center 
Denver 25, Colorado


Re: Docket No. OME 6237 
(Silver-Gold-Lead-Zinc-Copper) 
Contract No. 2154 Gaddis 
Mining Company (Forest Hill Mine) 
Gunnison County,, Colorado 


ATTENTION: Mr. Hugh M. Connors: 


Dear Mr. Connors: 


In reference to OME Contract No. 2154 (Silver, Gold, Lead, Zinc, Copper) re-
quest is hereby made for an extension of the recess in the diamond core.,drilling 
program at the Forest Hill Mine until August 15, 1963. Since only two core holes 
remain to be drilled, there will be no difficulty in . completing the contract. 


Because of the small remaining portion of the drilling contract, Longyear 
Drilling Company has been reluctant to start the drilling until their work pro-
gram on larger contracts for this season has firmed up. They are now finalizing 
their scheduling and will have a diamond core drill and crew at the Forest Hill 
Mine before August 15, 1963. 


We are sorry for the delay in making this request but we wanted to obtain a firm 
commencement date from Longyear before determining the length of the extension 


required.


Yours very truly, 


GADDIS MINING COMPANY 


By GL5/-4. Th'r9L 
Ralph L. McDonald 
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OME 
DARTMr OE ThE ItRIOR


UNITED STATES MME. FORM 60 
SEPT. 1959	 JAN17 1963' flFPAPTMFNT flF TIi INTPIflP 


REGIOM W	 OFFICE OF MINERALS EXPLORATION 	 Docket No.	 O	 6227 


Contract No. 


14-23-090--	 2154 
OPERATOR'S MONTHLY VOUCHER For Month 0fNoveaberDecezbercontract Amount sSO,820,00 


	


1962	 Gov't. Participation %a5•0,00 
Operator's Name GAWIS MININGCANY	 .Mineral(s)5i1Ver01dIadZiflC_•& 


Address Suite_1500.1700__BroadWay_Denver_2._Colorado	 CoRpar 


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing.............................. 
Drifting. ....... 
CrosscuttingMb&U*t& 
Drilling ..... 


.................. 
UXWk...................................... 


(2) Personal Services: - AX 
Supervision & Technical ...... 


Outside Consultants .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 ..........................-........ 
Explosives . ............................. 
Pipe ........................._.............. 


Roil ..................................... 
.QXA..8OZS.................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


___


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date 12 ' 21..62	 *Payeflfl1g_M!NNG_CPANV 


14n"en E. Smith 
Per____________________ Title __________________________ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer,' as the:cade may be. 
A willfully false statement or representation to any deparbn ant or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


_____
/ /,,_93 /' /f,_3 


497. ?J7,..5' _____ 7g) 
T3'o . '9/J. i7f" 6'O 


I, :2T,4
_


4 j 7.
j5 


t24,Cr' ______ _________ 


7I4 çô 4J. o


Pursuant to authority vested in me, I certify 
that this account is correct and proper f 	 ayment 
in the amount of:	 // 4 


7z7r4 
Signature


(uthorized Certifying Officer) 


Dote_______ Vou.No. ______ 
(SEE OTHER SIDE) 


220.35
	


220.35







3M0 


W 
Certification by Government Representative:..	 - .	 ' 


I certify that to the best of y knowledge and belief the contractor submitting 	 exploration 
project in acqordance withth.#s of Contract No. ..2 I-	 - 


Ti	 Date 7	 3 
Approved	 E Executive Office	 Alternate:	 0 


Signature	 -	 Date /	 2 / .	 3 


OPERATOR'S MONTHLY .REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of . the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports,. etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY-VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator orhis agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
--- equipment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


• Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or 'construction of new buildings, fixtures, and 
fixed 'improvements (exclusive 'of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7). include -all miscellaneous 
claimed costs such as repairs (otherthan initial) and 
maintenance of equipment, sampling ?nd analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or' his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed, costs may be waived by the OME 
regional Executive Officer' if he determines that it is 


O impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 - - 


INT.DUP. ,'D.C.9-	 jg







SEPT.1959	 UNITED STATES 
S	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 'For Month oft y rr	 Docket No.	 27 


Operator's Narn.e_CMMS Mlfl	 1W	 Contract No. 14-23-090_ 134 
tit	 1K	 I1() flr	 fiws	 2,	 4'wL 


OPERATION UNITS


FOR OPERAToR'S USE
___________________________ 


FOR GOVERNMENT USE 
UNITS	


, THIS 
MONTH


UNITS TO 
DATE ,	 S.


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE	 '


APPROVED 
'COSTS TO 


DATE 


Drifting ...................................______' 	 -.	 S 


Crosscutting .......................... 
Raising ................................... 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______	 -	 ________________ 
OtherU nderg round ..................._______ ________ ________________ 


2 amond . ........._____ _____	 ' 
It	 4 


Drilling, Non-core-Diamond	 ' 


Rotary...... .______ _______ ______________ 


BXWLw - &I '	 '	 :4	 4tJ]. 
Miscellaneous	 x	 __________ 


Ceent&ng ...........................	 _____	 '	 ' 
Roads and Trail 	 cmeiit...... .L 	 ---------
Stripping ....................._____ ___________ 
Trench ing	 ......._____ ______	


S 


Test P	 j 
OtherSurface Work ................._______ _________ _________________ 
Initial	 Rehabilitation and	 Repairs ......................................................
Rehabilitation of Mine Workings .........................................................
New	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
AnalyticalWork	 .......................................................................


TOTAL TO DATE (per MMEFonn 60) 	 ...................................


S 


________________ 
_________________ 


_________________ 


_______________ 


___________ 


___________ 


_______________ ___________ _______________ 
S 


_______________ 


473 .?


___________ ________________ 


L,. 


______________ __________ 


'__'


______________ 


'


' 


_______ __________ 


_________ S 


'__________ _______ __________


__________________ 
S 


________________ 


________________ 


____________ 


S	
S '_S __________ 


________________ 
''


___________ ________________ 


'	 S 


_______________ 


_______________ 


___________ 


S3


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and'belief.


(Continue on back) 


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date ce1r 31.	 OperatorGai	 INU	 Signature	 "I. 


Per ________________________ Title ,	 ' '	 'Title o.t,_-('41_i4--. 
Loren L mitb	 ernment Represh%tive 


A willfull' false statement or representation to any department or agency of the United States 	 /	 j	 /	 /j (/ as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date /_ I_—_, 


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the riginal and four copies. 


The cost for each operatio should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipme t purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs c. argeable to drifting including 
supervision, technical services, tin Dering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an ac ial cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


TNT.DIIPT) ( !Q_
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Gadi Mining Co	 Rock


•	 •.VSa	 .IV m*• • 
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U..
'


IR.N ss
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324 0.C2 0.03 None 
326 - 0.03 0.03 None 


11/10/62 
. 410)	 - 
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I.
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Tots]. Charges: $ 71.00
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•	 TROUBLESOM! VALLEY RANCH 


KREMML i *, cOLCIUDO


Noveaber 30,	 62 


Gaddie Mining Coapany 


y Suite 1500, 1700 Broadway 


Denver, Colorado
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Cen r 
Denver 25, Colorado	 OFFICIAL FILE Copy 


O.M. E 
RECEWED 


JAN 21 963 
DA E	 Ii\sijALS 


January 17, 1963 


Memorandum


GeorgeC. Seifridge, Chief 
Division of Field Operations, ONE _______ 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-6227 (Silver-Gold-lead-zinc-Copper) 
Contract No. 21511. 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Enclosed are the Government's, Fiscal Section's, and Audit's 
executed copieè of Amendment No. 1 to the subject contract. 


Connors 


' / 


Attacbments











OFFICIAL FILE COPY 


J)N 2 1963 


•	 Acting Jtild Offic.: , *.gton UI 


From:	 OtieE, Division of je1d Operations 


Subjt: CKZ6221 (Stl,.r.Gold"Imsd.Zia..Coipp.r). 
•	 Gdis Mining. Coispeny 


rut *iU )Ii** 
Ounnison Cowty, (io3.acto 
•co*tract 2154 


Zn accordanel with your morand** of ovei*r 30, our morsu4ws 
of Dcunbex 6, and your December U aerenda transaitUng the 


srator' s request for a recess, i are enclosing the original end 
four copies o a proposed endme* )b. I. (two g*s) to the 
sub).ct contract, signed by the Director for the Gov*rL*ient. An 
extra copy of the ndnt is enclosed for your use. 


If th. proposed esandasut ii. satisfactory to you .a the Operator., 
*11 five copies should be signed by the Operator. Thereafter, 
plaiiae distribute the copies in th, usual iuiwr. 


If . any part of the proposed udaint does wot heve your *pprovsi 
or that of th. Operater *t	 be altered within your dale. 
goted authority, the original ond all copies are to be returned 
to this of f ice together with the proposed changes for consideration. 


• George C. Se1fride\ 


IncLosures	 • • 


GLAu it/a 
12-20-62 
cc to: Director's Reading File 


Review Committee 
Docket


-


/ 


/


I-.


1a3693	 __-


cA







MME FORM 6	 REFERENCE SLIP 


RY ..2_OFFICEOF_MINE	 EQAflOL..4
iAiS 


1. ____ _____ 


2.


130 - 110 - 100 - 220	 500


___ 


soucn 
4.—


______ 


DEC 21


_ 


1S62 _____ 
_______ FROM:	 W• R. Griswold	 __________ 12/2t


FOR: Check items for action desINER1OR DEPT. 
— Action	 Reply for signature of________________ 
— Approval — Investigate	 .!...... Surname 


Comment - Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions_______ Your information 


REMARKS: 


Amendment No. 1 rewritten to incorporate 
Operator's request for recess period; 
completion date also extended 


INT.-DUF. SEC., WASH., D.C. 	 -	 M56300-59 
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OEVE DEC 27 1962 


• -	 *ii4i	 •	 rst Ctt*r L 
*r 2	 O).ora&o ____ 


Do1*ber 20	 -


__*_ -	 - S 


?isaai	 ct1sm, Dtvtst, of frti*øtrMt,s	 rvto** 
fta of the	 ersr	 flert*t of 
sM*gt	 25, !. C. 


kt*a	 ?i.	 Offlce'r,	 ,	 XU 


aub.it:	 01114227 Ctrit	 . 2354 1 
rL1a J1L*tng 
(z*t	 u *ii.)


o1or 
opoes Ieort Thr Oethber 1962 


1ms ore t* ortg$*i. ar4 tiQ eoes of the *rer's Preg1* 
brt for 1tobsz t962.	 rert ctsto ot	 60 .a 


s	 zstt. 8eeti, s .o1oØc* cx* s,.tic* of 
dt	 drlU	 3*	 ,	 i*voic*s tar	 rt a cmrai.bed 
d*vlug Ctobar 1962. 


ThS drilling iovoiee aibo* f* t 	 au	 of Oetobor	 17 
*2,a1,i,. 


* 5 *	 n	 cou$el*d	 t	 s frcs both beleo	 inoeted 
OL*V 20, 1962k	 s	 tcr wiU eiatt	 othsr 


oc*r to s uco	 of is drilling bill frøs t	 La otpt 
Li..	 . 6	 7 wilL bo s1*r	 t rv. 


X OI3*1M? tt t* *pstatr 	 e4j1i0 with t)	 Zntsnt ct 
imi the	 fOr vbiO psat in rsc*ed is o scc*$øbls to the	 .rnt. 
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S 
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•	 5	 S ••	 rert it to reeo.t tt t	 Cjtor b* s*i*t*irae&.


S 


$5,26l7 hieb to 50 psro.t of t	 til	 .jwt 
S •	 .	 •	 •. •STa6O-	 • S S 


S	 •
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S
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-	 ..	 -.	 -	 •	 . It.	 Cors	 -	 S
S







OM. 
PATMNT o: I


r 


• November 2ti, 


United States )epsrt*ent of the Interior 
fftce f Miberals xp1oratton 


Building 20 Federal Center 
)oiver 25, Colorado


Re: Docket No. OMk 22i (Silver'-GoLi-.Le2d-
hinCoper) 'oei ntr.it.t Nu2154 
GaddiM Mining Company 
(Forest HulA gino) 
Gwiajson County,. Colorado 


ttention: Mr. IJugh L Connors 


Gent1eme :0


nciosed herewith are four copl.te4 copiSs of Form 
"Oerstor's 4onthiy Vuuckier,. Form hZML%il, "diuratoz".s rogz'es te,rt," 
and the Narr*tive Report t' fr e*ploration during tne monti f uctobor, 
1i2 on the Fore.tüU Mine, Gunnison County, Colorado, under titract 


• No. 2154.	 •	 • 


•	 •	 •	 Yours very truly, 


•	 •	 GADDIS I$INGO Cci1ANY 


•	 boron . rni th • 


tiJ:rjs 
knciosurt.i	 •	


•'	 0
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Chutical snaZysi. of the cure and sLudge ss*ples fx'u. Core hots to. 


4 and Core hole Ito	 3 are as tollowa 


$aapl• Ibis ' - 
No. 140. 'Interval Thickness Au Ag Pb n Cu Typ 


#308 2 50i66024 06' 0,02 0.1 0,1 13 04 Curs #309 2 502.2.-50.7 4.6' 0.001. 0.1 0.04:- Xus 0.04 Core #310 2 SOo.7-bOa.6 2.' 0.004 0.3 03 0.6 0.04 Core #311. 4 5Q.*6-513 40' 0002 04 000 003 0.01. Core 0312 2 5l3.8..513 03' 0.03 1.4 4.3 5.6' 0.13 Core #313 3 4016-403.1. 1.5' 0.0i 1.1 0.45 .2 0.14 Core 3 10.011.0 1.0' '0.001.0.4' 0.2 0.4 0.28 Coró #315 2 02	 406 3' 0.01 1.6 0.4 1.1 U biudgi #310 2 505	 '608 3' 0.02 0.6 0.2 0.6 NM 81g• '#317 2 608	 -5U 3' 0.002 0.6 043 0.8 NM	 . Sludge 318 2	 . 511	 414 -	 3' 0002 0.44 .0.44 0.7 ' MM S1idg.







-U-	 4	 - 


. 


Core Hole Not. 4 was at $ depth of 375 feet on October 31, 1983. 


It was drilled to 4$ f*t' with a 4 inch rock bit, froa 48 feet to 190 feet 


with lIZ wire Une diseond core, and free 190 feet to 375 feet with $1 wire 


line dla*ond core. 


The drillng fluid for this kale was changed froe water to ben-


tonitc eud in an atteapt to alleviate the severe caving and iou of water 


circulation. 


IIIHMICM. AJIALYSI 


A total of 51 eh.aical assays were cads on core ssapisa and sludge 


sasples fros Core liola Ito. 2 and Ito. 3 at a cost of $98.50. The contract al-


lows $1.50 per assay or $78.50 for the 5] sssye. 


RIIULTS OV COZ 1*UJIlIG 


The bale of the oxidized zone in Core Hole No. 3 was encountered 


at 114.8 feet. The core th the iiterva1 from 114.7 et to tott cnslsted 


mostly of gieeni.b grey to grey, course, porphyritic, unaltered to highly 


altered granite that was fractured to varying degrees. The fractures were 


mineralized with pyrite, limonite, becatits and aail amounts of iphalerite. 


Pyrite is generally disseminated throughout the granite in the zones of intense 


fracturing.


A vein of ephalerite, pyz'ite and quartz was encountered in the 


interv*l 401.ø'-403.1', and two ain*ralis•d gouge zones that represent the 


$pringlteld Vein were encountered at 510.0'-S]l.O' and 512.4'513.O' (see 


eticloaed cros-ieotion c-c'). The foregoing vein cay be of ore grade but 


the gouge zones representing t*e Springfield Vein are not heavily enough am-


•raiized tobs ore grade.







October, Z63 


Dock•t No •	 6227 (8ilvsr Qold'La4Z ins) 


Cotrsct No. 14.23090.2154 


Forest Hill Proprtlee 


Ounaison County, Colorado 


N, 


&slph McDonald 


INT*1cTI0N


This report covers work perforsad at tbe Forest Hill aising 


properties, Guanison County, Colorado under O Docket $227 (ilver'4o1d. 


Lead-Zinc) Contract No. 2154, for the period of October 1, 196k to Oct-


ober 31, 1142. 


$ULLDOZI*1


During th. sooth tour sad one-half hours of bulldozing was 


required to ask. hf roads snd location for Car. Mole Ho. 6. The total 


bulldozsr wørk to date is 23j hours. 


A total of $41 feet was drilled during the soath of October, 


1962. Core BO1S: No. 3 was copl•t4 October 14, 1982 at a total d,.pth 


of *65 feet. Th. hole was drilled to 44 feet with a 41" rock bit iron 


44 t..t to 170 feet with MX wir, line dIsaoad core and fros 170 feet to 


603 feet with IX wire line dissoad sore. 


Core recovery for Core Hole No • 3 averaged 8$ .6%, which is 


scaswli*t less ths* in previous holes. 


Very severe caving and baa of water circulation requ trod s 


total of 48 hours conent ties and 14 bags of oeuuant.
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	 'UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION' 


OPERATOR 'S PROGRESS REPORT	 For Month of	 162	 Docket No. _____________ 


Operator ' s Narn,e_- cjp 	 Cp.aixy	 Contract No. '14-23-090— 215i1 


OPERATION UNITS


FOR OPERATOR'S USE	 , FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
'	 DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
' UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................._______ ________ _______________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ...................................________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ...................................._______ 	 ________	 ________________ 
OtherUnderground ...................______	 _______	 _______________ 
Drilling, Core-Diamond ..........'.	 ______	 "'	 ' 
Moi1iatifti	 .............._____ S	 ,S 
Drilling, Non-core-Diamond....	 '	 '	 S 


verur!e.n	 ft.	 4C	 IGT 
' it.	 144 


&'!E	 ft.	 C1	 1147 
Miscellaneous	 mting	 1'r&.	 34	 1.00 


-32-	 30 
Roads and Irails.ozj....	 is	 4	 2B 
Stripping	 oroioxi 
Trenching Piettiuits •	 -ft	 341	 -1$4 
Test Pitting........... 
OtherSurface Work ................._______	 ________	 _________________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
Analytical	 Work	 .............................................51 .....................82"" 


TOTAL TO DATE (perMME.Forrn6O)	 ..................................


___________ _______________ ________________ _______________
________________ _______________ ___________ _______________
________________ _______________ ___________ _______________ 


_______________ ________________ _______________ 
'	 -


___________ 
___________ _______________ _________________ 


______________ __________ ______________ _______________ 
- __________ ______________ _______________ '


__________ ___________ __________ _______ 
___________ _______________ ________________ _______________ 


97.5O 
3,C4)O _________ __________ ______ 


i,1B.93 __________ ___________ 
_______ __________ ___________ 


220O 
Z70.0O 


2,540.20 ______ _________ __________ 


________________ ___________ ________________ 


128.00 
$15 .938.68 ___________ 


REMARKS	 '	 '	 ' 


(Continue on back)	 '


REMARKS 


(Continue on back,) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 


,complete to the best of their knowledge and belief. 	 '	 , ' 


Date	 Operator 


,Per	 -	 reidt 


A willff	 4iteit,hepresentation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signature 


Title	
Govement Representative 


Date ____________________________________________


(INsTRUcTIONs ON REVERSE) 







. - REMARKS (Cont.) 


I •S 
REMARKS (Cont.)


4. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately.. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the .contract was written on an actual cost or a unit, cost basis, 
or • some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or onsome other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than, the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form. 


-,	 TNTT)TTP fl ( co_ .1
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S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


aiilding 20 - Federal Center 
Denver 25, Colorado 


November 30, 1962


OFCja FLE COP.Y 
0


RECE	 3 


morandum


George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6227 (Silver-Gold-read-zinc-copper) 
Contract No. 2l5i. 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Enclosed are the original and one copy of the Operator's 
request for diamond drill hole No. 7 on the subject contract 
together with a map showing all of the drill hole locations 
and a copy of my work approval to drill hole No. 7. 


Will you please advise if a work approval in this case is 
satisfactory, or is an knendment necessary where neither 
the footage nor the money specified in the contract will be 
exceeded.


h M. Connors 


Attachments











I '9,ddis .4
*0.. 


MINING COMPANY 
SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAIn 3 5204 


November 29, 1962 


United States Department of the Interior 
Office. ofMinera1s Exploration 
Building 20 - Federal Center 
Denver 25, Colorado


Re: Docket No. OME 6237 (Silver-Gold-Lead-
Zinc-Copper) Plroposed Contract No. 2154 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attention: Mr. Hugh M. Connors 


Dear Mr. Connors: 


In reference to OME Contract No. 2154 (Silver, Gold, Lead, Zinc & 
Copper) request is hereby made for approval to drill an additional core 
hole to a depth of 325 feet (see core hole No. Ton the attached map). 
The proposed core hole is required to ascertain if the Springfield Vein, 
which is split up into several thin_yeins in Core Hole No. 2 at a depth 
of 437 feet below the Springfield shaft collar converge at shallow depths 
to form a sing)e vein that is of sufficient thickness and ore grade to 
be minable. 


Core holes one through six will require 2830 feet of drilling to 
complete and an expenditure of about $23,354.00. The Forest Hill OME 
Contract No. 2154 allowed a maximum footage of 3200 feet and a maximum 
expenditure of $30,920.00. At the completion of the six holes in the 
original proposal 370 feet of core drilling and $6,500.00 of the contract 
will remain. 


The proposed Core Hole No. 7 will require 325 feet of diamond core 
drilling and an expenditure of about $2,600.00. With the completion of 
Core Hole No. 7, $3,900.00 and 45 feet of diamond core arilling allowed 
in OME Contract No. 2154 will not have been expended. 


Yours very truly, 


GADDIS MINING COMPANY 


By	 n cQ4-
Ralph L. McDonald 


RLM:rjs 
Enclosures















MMEORM.6O'. 	 UNITED STATES 
St.PT. 1959	


DEPARTMENT OF THE INTERIOR 	 0 G227 


	


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 ___________________ 
Contract No. 


14-23-090—	 215 
OPERATOR 'S MONTHLY VOUCHER	 For Month of op,12	 Contract Amount $___ 


Gov't. Participation ' 035,460.00 
Operator's Name	 MineraI(suiV0lCl LC$4,,ZiUC  


Address t3uite1500,17008roadwy,_Doavor,_o1orado  


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .............,....,........
Drifting.	 .t.1X	 ...........
Crosscuttin	 ......
Drilling OVCX'bU$........


...


....W ...!! .................
(2) Personal Services: 


Supervision& Technical	 .......
Ou tside Consultants	 .......-....
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber....................
E xplosives	 .............. 
Pipe 	 .........-...... ._._............ 
Rail	 ..........................................


(4) Operating Equipment: 
Rental .......................................
P urchase	 .................................. 
Depreciation ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Op erating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work	 .......................
P ayroll	 Taxes	 ........................ 
Employee ' s Liability Ins ........


-.	 .::::::::


2L00 228.00 _______ __________
_


____________ _______ 
441.93 333.00 774,93 /lL?',3 '7i/ 9.3 


237.50 237.50 ______ J31c ___________ _______ 
478.50 22 .00 120.50 1't& e4-ô ____________ 


1I3ML40 1,598.20 2.904.60 /_f1e ',96','6 
2 , 491 . 05 310.75 2,02.4C 'i76' .ifI7--c%j 


____________ _________________ ___________________ 


____________ ________________ __________________


____________ _________________ ____________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


____________ ________________ __________________


___________ 


___________


________________ ___________________ 


____________ _________________


________________ ___________________ 


________________


___________________ 


__________________


____________ 


___________


_________________ 


________________


____________________ 


____________ ___________________ 


____________ ________________ 


225.00
__________________ 


225.00
___________ 
_______


________________ 
_________


___________________ 3'- "-_______ 


_____________ __________________ ___________________ _________________ _____________________ _____________ 


. - 


_________________ ____________________ ____________ _________________ __________________ ____________ 


I 
4sfl1 4.50 _______


_________________ ____________________ ____________ 
977.30


_________________ 
430.30


__________________ 
1,440.90


____________ 
972 6 '63 ,/4'cI. 


5,760 88s.7s 39,446.23 76L41_. _'23 _ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 	 . 
Date 10"24"82	 * P	 ee	 )I5_MINI*_ 


Pe	 ( <Ie _VicPres


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofl 


$_______ 


Signature
j (Authorized Certifying 0 icer) 
// I	 -" 


Dote	 /11__/_'	 Vou. No. 
(sEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company-, per John Smith, Secretary," or "Trees- 
urer,' __as_thecpde_may__be.	 . 
A willfully false statement or representation to any deparhnent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1-00 1.)


(uwTPrIrrIows ON RFVERSF)







S.	 O 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. .ci^. 1 ::::4 


Signature
	 Title	 Date 


Approved by 9ME Executive	 or Alternate: 


Signature


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


• FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is aeon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and '(6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and rep airs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent.. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher.' 


INT.DUF. ,D.C,59-







UNITED STATES MM FORM 6.1 
SEPT. 199 -


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 t*' 1962
Docket No.
	 1E 622? 


Operator ' s Name GADfflS_MIN1iG cOI*WANY	
Contract No. i4—ij—uu-


 2154 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
D ATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting..................................._______ ________ _______________ 


Crosscutting..........................._______ ________ ________________ 


Raising.................................. 


Shafts....................................._______ ________ _______________ 


Winzes..................................._______	 ________	 ________________ 


OtherUnderground..................._______ ________ _______________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 
bUi**ttO-	 ._____ ______ ___________ 


Drill in.9, Non-core-Diamond.... 
eburdx*	 aa-	 ft •	 7	 . 121)	 - 


WI	 ft.	 224	 , 
WI	 ft •	 441 '' ."	 496 


MiscelIoneouscw	 UT.	 5	 f4 
eaent	 Sacks	 3 4	 16 1/4 


Roadsand Trasls°	 _____ ______ ____________ 


Stripping Car. BQ	 75 


Trenching F1X$d Ui1ts	 Ft	 '752	 11.1.3 


TestPitting ............................_______ ________ _______________ 


OtherSurface Work ................._______	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .....................................................


Rehabilitation of Mine	 Workings..........................................................


New	 Buildings,	 Fixtures,	 etc	 .............................................................


Operating	 Equipment Purchases	 .......................................................


Analytical	 Work	 ........................................................... 3. 	 ..............


TOTAL TO DATE (perMME.Forrn6O)	 ...................................


_______________ 


_______________


___________ _______________ ________________ 


___________ ________________ _________________ 


_______________ ___________ _______________ ________________ 


_______________ 


_______________


___________ 


___________


________________ _________________ 


______________ __________


_______________ 


______________


________________ 


237.50
________________ 
___________ 


3


_______ __________ 


720.50 ________ ___________ ____________ 


2, )Ø4 .60 


2 802 40


________ 


_______


___________ 


__________


____________ 


___________ 
774•3 __________ ___________ _______ 


_______ ___________ ____________ __________ 


___________ 
225.00


________ 
_______


____________ 
___________


_____________ 
____________ 


1,4'	 0 _______ __________ 


_______________


___________ 


________________ _______________ 


________________


__________


_________________ ___________ ________________ 


______________ 


_______________


_______________ 


_________________ 


_______________


________________ _______________
____________ ___________ 


___________ 


REMARKS	 .	 . 


(Continue on back) .	 .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 . 


Date	 perator	 GDI	 MINI?K	 .1MWY 


Per	
Vi	 lent 


A wi1lfu1l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Title _________________________ 


Date	 ._	
I


(INSTRUCTIONS ON REVERSE) 







. 
REMARKS (Cont.)
	 REMARKS (Cant.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
ttlni tial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The, item titled "Drilling, Non-core Percussion" includes 
all.drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on,	 '.' 
this form.	 -	 -	 - , 


INT.DUP. .D.C.59- L.V7







.• 
• September, 1962 


	


/	 Docket No. OME 6227 (Silver-GoId'u.L.ad'-4jnc) 


	


/	 Contract No. 14-23-090-2354 


Forest Kill Properties 


Gunnisori County, Colorado 


By 


Ralph McDonald 


INTihJJ)UCTION


This report covers wora performed at tke Forest 0111 rniii 


proerties, Gunnison County, Colorado under 0Mk Docket 6227 (sliver-Gold-


Lead-Zinc) Contract No. 2154, for the period of september 1, 1)62 to ept 


saber iO, 1%2. 


BULLUOhING


No a(Ait.io g1 iU1dozer work wa ierforrteJ iuring the miit	 f 


Septenbcv . Tht tota )Uhidoer wnri t htc i s	 Iours 


DRILLING


A totsi. of 72t'et was driLleU thrig to nonth of Sei;temer, 


1962. Core flole No.1 was completed on September 3, 1962, at a total depth 


of 4ö feet.


Core o1e No. was completed September 27, 162 at a total 


depth of	 feet (see figure 4 of a*asnded OME loan application and the 


enclued cross-section B-B'). The tole was drillod to 42 feet witi a 41' 


rock bit, from 42 feet to 175 føøt with an NX wire 1ie diamond bit, Lnd 


from 175.fevt to 529 feet with a BX wire line diamond bit. 


Core ule No. was at a depth of I feet on eptsabsr 30, 19142 


and was compisted October 14, 1962. It was drilled to 44 Lest with a 4k" rock 


bit, from 44 feet to 110 feet with XX wire line diamond core bit, and froat 3.70 


feet to 199 feet with a BX wire line diamond core bit.







/	 Fairi severe caving and loss of water circulation required a 


/


	


	
total of 32 75 iours of cement time and 7 bags of cement cii Core Hole No I 


and 29 hours of cement time and 9 bags of cement Were required for Core Hole 


No 2 to a depth of 199 feet, four hours of cement time and A bag of Cement 


were required for Core Ho],. !fo 3 


Core recovery for Core Hole No 2 averaged 888% with an average 


of 88 4% in the pringf1.]d vein The overall core recovery was slightly less 


ban in Core Hole No. 1. whereas the recovery in the 3prungfield' vein is 'cow-


siderably higher than Core Hole No.. 1. 


QIZMICAL ANALYSIS. 


A total of three chemical aasaya were made for copper on three core 


samies from ktole No. 1 at a cost of $6.00. The contract allows l.50 jr assay 


or $4.5Q for the three assays. 	 .	 . 


1IZSULTS OF__0M DRILLING : 	 .	 ..	 . 


The base of the oxidiaed or weathered zone was encountered at 147 9 


Zest in Core Hole No. 2. The core in theintervai l47. feet to total depth 


excepting VeAn material, consjsted of greenish grey to grey, course, porphyritic, 


unaltered to highly altered granite that was slightly to highly fractured The 


Cractur.s are airieralized'with' pyrite, clay, Umonite, hmetite and small amounts 


otsphsl•rit... In zones of intens* fracturing.pyritø is generally disseminated' 


throughout the granite 


The pringfie1d vein warn encountered at 501. $ feet in Core Hole No. 


2. Initead of, being a continuous vein as in Core Hole 'No. I, it kad broken up 


into fly, thin möd*rats to high grade veins seperated by 0.1 ft. to 4.6 ft.oi 


altered granite. The Springfield vein sons consisted of 501 $'502.i' vein of 


quartz (30%) pyrite, and argentilerous g*len* (a large amount of galena ground 


away); 602.1"-506.7'granit.,.grsenjept grey, course, porphyiatic, partially







)	
.3.	


.TI 
site red, abtuzdsnt disaf4ix*ated pyrits and trac of dIsseminated sphaJerite, 


1/4" vein of quartz and pyrite with a trace of gstena at 	 a Sew fractures 


coated witti abundant pyrite, spars sphal.rte and * trace of chatcopyrlte; 


06.7'öu1.1' vein of quartz (40%) pyrits, and argetiferous gaisna (part of 


çsleaa ground away); 501.1'$QS.$' granit, greenish grey, course, porthyritic, 


partially altered, abundant dIealz**t.4 pyrits and sparse dIsseminated aphale-


rite (spiiaierito more abidaat 508.0 .408,8); 508.8' - 30.U' veiu of qurta 


(3), *xentiXeruus galena, pyrits and trac• of ephalerite (part of gaisna 


washed or ground away); 5O.0' bOb.2' granite, grey, course, prbyrtic, 


altered,.sbundsnt dis*eminated pyrite and trace disseminated aphsierite; 50.3'. 


50..6' vein of quartz (50%), argsntif.rous galena, pyxite, aini trace Mbs1•rits 


(part of galena washed or ground sway); 50.6'513.6' granite, rey, coz'ss, 


porphyritic, partially altered, Mundaiit thsseiriiiated yrite, trace of disse. 


ainated spbalerite, a 1/2" ephalerite vein at 510.6', a 1/4" sphalerite vein 


at fl.7', and 1/2" pyrite vein at l.O'; 51J.*' - SL' vein ot quirtz (1) 


argentiferous gaiena, and pyrite. 


The result, of the assays fur the prinfLe1d vein in Cor• Hole 


No. 2 have not been obtained as of this Lste, o they wiii. oe reported in the 


folLowing months report. *np1.a No. 302, No. 303 and No. J64 £roa o1e )Io.1 


yr. assayed for copper with the following results. 


aapIe No. interval ThicAess Copper% 


302 358.0	 338.7 0.7' 
303 358.7	 360.7 .0' U.14 
304 J60.7	 363.i .4'
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	 UNITED STATES 7AEPT. 1959	
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 	
Docket No. 
Contract No. 


14-23-090—
OPERATOR'S MONTHLY VOUCHER For Month of ________________ Contract Amount $ 


	


ctoer,2	 _______________ Gov t. Participation	 000 


	


Add	 iads. wung	 Mineral(s) 
ress	 iitc itiO, ii• roauav, Lernrer, Coiorcilu 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing.............--................ 
Drifting. ............. èenttg 
Crosscutting 
Drilling	 . 


..................... 


...................... 
(2) Personal Services: 


Supervision & Technical ...... 
Outside Consultants ............. 
Labor	 ...................................... 


(3)Operating Mat'l. & Supplies: 
Timber	 .....................-...-........ 
Explosives. ............................ 
Pipe ....................................... 
Rail ..................................... 


........................... 


-	 - 


- ...	 I 


'_
_ra .	 . 


-- I 


iL_ 


• __ ____ ;rci


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation............................. 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 
Payroll laxes......................... 
Employee's Liability Ins....... 


•••Nxed..!nff"Cost.... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment theiefor has 	 Pursuant to authority vested in me, I certify 
not been received, 	 that this account is correct and proper for payment 
Date uat	 _	 Pa7	


_ii.ii.n _	
in the amount of 


Per_ V14P.Pt-T_-lr1, 	 _ 
QI,L'_ /7 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Tress ..	 Signature 
urer," as the:cade may be.	 (Authorized Certifying Officer) 
A willfully false statement or representation to any departrnant or ancy of the United 	 I L II States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, TItle 18,	 Dote	 '77_" I" 	 Vou. No. _____________ ec.	


•	 ON RFVFRSE)	 (FF OTWFR SiflF)







.	 S	 4 


Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 Title _____________________________ Date ____________________


ApprQved by OME Executive Officer or Alternate: 


Signature	 $ Title ________________________________ Date ______________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher onMME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 * 


The Operator submits the original and fourcopies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentas on 
equipment belonging to a third party, claimed payments 
or obligations for payments onthe Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, 'oper-. 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travels, communicatiop, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of paynlls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed cots may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is.mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59- 415?2







TR(XJBLESCIdE VALLEY RANCH 
KREMMLI ?, COLcLkDo


Octobar 31, 
Gaddia Mining Coapany 


Suite 1500. 1700 Broadway 


Enver. Colorado 
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INVOICE 


•	 E. J. LONGYEAR COMPANY 
Diamond Core Drilling 


Foundation Testing and Grouting Contractors 
76 SOUTH 8Th STREET


MINNEAPOLIS 2, MINNESOTA 


.,	 Z 


1O t7iI high 
2 cL*G 


FORM 408	 U6O 


4ViU.	 t•	 t98	 øt 
1I Un Propezy GniA	 tz d 


a, 162. 


dtU4 4wd	 *t	 i96	 o 


•: • •	 .•: .	 ..	 .: ..	 • 


,. LLo 9.iG M8e M 
et4	 tr*Utj 4.G 


LX	 riUi ih.o 
b _______ 


• •	 • • 


3 •3t* • 
3 
3 
3


Oøto 
3 toø* 


•
______ 


••••, i.•Q• • 


3/	 sse	 e&itr*t 
3I 
?.•	 WiU; •;44 JJJ J•


TERMS: PAYMENT OF THIS INVOICE IS DUE WITHIN 3G DAYS 
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V


I	 3TATEMENT 


/ 
/	 Gaddis MLning Coapany	 Donald E. Stsf fan 


/	 Suite l00, 1700.Broadway	 330 Scranton St. 
I	 Dsnver 2. Colorado	 Aurora 8, Colorado 


DATE	 TCM 


1O-2-62	 15 Cor. Bozsa at $3.00 p.r boa 


____ -__________	 Total Aunt Due


0 ALAN CE 
CREDIT	 P.y Lw Au,.un 


hi This 


$5.00	 _____	 $45.00 - 


$45.00 


S







f 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION r-


Building 20 - Federal Center 
/ 


Denver 25, Colorado	 /	 -_ 
Ir)-	 C' 


/	
I L1jy-	 iv,	 .	 -' t 


I 75-r----- 	 &J 
I--Z /	 '" '96; 
I/',/	 I 


December 12, 1962	 "1	 / 


Z 


moranduxn	 /	 / 


George C. Seifridge, Chief 
Division of Field Operations, 0 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 
V 


Subject: o] 11E-62t (Silver-Go1d-Iad-zinc-copper) 
Contract No. 21514. 
Gaddis Mining Company 
(Ferest Hill Mine) 
Gunnison County, Colorado 


Enclosed are the original and one copy of the Operatorts 
request for a recess until June 1, 1962. 


- 
The Ferest Hill Mine is so isolated in the winter months that 
it would be almost impossible to keep drilling crews on the 
job. I recommend that an niendment be prepared to allow for 
the recess until June 1, 1963.


h M. Connors 


Attachments







4 ,; S 
MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAIn 3 5204 


December 11, 1962 


.•	 - "1 C THY? NTT 


i52 
111 


NVRP 


United States Department of the Interior 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado


V 
Re: Docket No. OME 62'7 (Silver-Gold-Lead-


Zinc-Copper) Proposed Contract No. 2154 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


ATTENTION: Mr. Hugh M. Connors 


Dear Mr. Connors: 


In reference to OME Contract No. 2154 (Silver, Gold, •Lead, Zinc 
and Copper) request is hereby made for a recess in the diamond core dril-
ling program at the Forest Hill Mine until June 1, 1963. 


Due to sub zero temperatures and heavy snow, the drilling con-
tractor has been unable to drill on a continuing basis and has therefore 
requested that suspend drilling until weather conditions are more favor-
able. Since'conditions have become so difficult we agreed, with your 
approval, to suspend the balance of the drilling until next spring or 
early summer when the Forest Hill area is accessible-again. 


- Core holes No.and No. 7 will remain to be drilled this com-
ing year on OME contract No. 2154.


Very truly yours, 


GADDIS MINING COMPANY 


By	 J 
Ralph . McDonald 


RLM:rjs
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October 8, 1962


OME 
DEPARTMENT OF THE INTERIOR


OCT10 1962 United States Department of the Interior	
REGIO Office of Minerals Exploration 	


OENVER cQIORA Building 20 - Federal Center 
Denver 25,.Co].orado


Re Docket No; OME 6227 (Silver-Gold-Lead-
Zinc-Copper) Proposed Contract No. 2154 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attention: Mr. Hugh M. Connors: 


Gentlemen:	 ' 


•	 Enclosed herewith are five completed copies of Form 	 -60, 
• "Operator's Monthly . Voucher", Form MME-61, "Operator's Progress Report", 


and the "Narrative Report" for exploration during the month of August, 
1962 on the Forest Hill Mine, 'Gunnison Courity, Colorado, under Conttract 
No. 2154.	 , H.	 , 


Very truly yours, 


GADDIS MINING COMPANY 


Byy93' 
LorenE. Smith 


LES rjs 
Enclosures.'	 ;







DEPARTMENT OF THE 1NTERTO 


SEPT.1959' .	 0011 0 1962 S	 UNITED STATES 


REGION	 DEPARTMENT OF THE INTERIOR 
D1VE	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S MONTHLY VOUCHER For Month of Aguat, 1962 


Operator ' s Name	 MIMING C(4P&$Y 
Address	 hdte 1500,, 1700 rozdwa, 0*ziv*r 2, Colorado


. 
Docket No. 


Contract No. 


4-23-O9O- 214 
Contract Amount $ 30,920.00 
Gov't. Participation °	 $ 15,450.00-
Mineral(s)	 Gold, Lend, Zinc 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing.................................
Drifting. .... 


*MA&WbtttZEtts 
Drilling 


(2) Personal Services: 
Supervision & Technical	 .......
Outside Consultants	 ...............
Labor	 .......................................


(3) Operating Mat'l 	 & Supplies: 
Timber .........................._.........


Explosives	 ...................... 
Pip e	 ............... 
Rail	 ..........................................


..........................


(4) Operating Equipment: 
Rental	 .......................................
Purchase	 ...................................
Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment	 .............
Analytical Work .......................
Payroll	 Taxes	 ..........................
Employee's Liability Ins........


1Izet1tuttCt 
.::::::::


______________ ________________ __________ __________ ______________ _________________ 
233.0 
237. 237.50 
242.0 243.00 


1,598.2 1,598.20 
310? 


____________ _________________ ___________________ 
____________ _________________ ___________________


____________ _________________ ____________________ 


____________ _________________ ___________________
____________ _________________ ____________________ 


____________ ________________ __________________


____________ _________________ ____________________ 


_____________ _________________
___________ ________________ ___________________ 


_____________ _________________
__________________ 
__________________


____________ 
____________


_________________ 
_________________


____________________ 


_____________ _________________ __________________


____________________ 


._	 .0 22 .00


____________ _________________ ____________________ 


_____________ __________________ ___________________ _____________ 
_____________ __________________ ___________________


__________________ _____________________ 


_____________ __________________
_____________ __________________ _____________________ 


_____________


_____________ __________________ _____________________ 


_____________
__________________ 
__________________


___________________ 
___________________


_____________ 
_____________


__________________ _____________________ 


____________
__________________ _____________________ 


____________


_________________ 


_________________


__________________ ____________ _________________ ____________________ 


__________________ ____________ _________________ ____________________ 


4201 
____________ _________________ __________________ ____________ _________________ ____________________ 
____________ _________________ __________________ ____________ _________________ ____________________ 


4G 49 30


-


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date i__.	 R cW	 !A	 c 


Per	 i tie 
When i v6udhèr isaignedor receipted in the name of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense.- (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_________ 


Signature
(Authorized Certifying 0 ficer) 


Dote	 V' Vou. No. 
(SEE OTHER SIDE) 







.	 7..	 . Certification by Government Representative: 	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 I '4 
Signature	 Title	 Date 


Approved by QME Executive Off
	


A I tern ate: 


Signature	 Ti tie	 Date_/1-1O.-


OPERATOR'S MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report or MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operato) r's Narrative Report is acon-. 
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DVP. ,D.C.9- 415?2







OIVIE 
DEPARTMENT OFTHE!NT OR 


MME FORM 61


ARTMENT OF THE INTERIO 
REGION.	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of Au1U8t, 1062	 Docket No. 0 6227 


Operator's Narn.e 	 IS MIllING CC*PPJfl	 Contract No. 14-23-090--


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D TE A


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ..................................._______ ________ _______________ 
Crosscutting ..........................._______ ________ ________________ 
Raising ...................................________ _______________ 
Shafts .....................................______ 	 _______	 ______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground...................._______ ________ _______________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 
J4obiUs*t11zt°"............____ _____ _________ 
Drilling, Non-core-Diamond....	 ______	 _______ ______________ 
Ovrburdea	 44	 44	 44 
t4X WL	 262	 262	 2432 
UXWL	 ____ _____ __________ 


Miscellaneous..CeontXg 	 7_3/	 27_3/	 27_3/4 
and..c.nt	 6 


Roads and	 19	 ______ ____________ 
Stripping .CO1!$..aOZU....... .75 	 75	 15 
Trenching .iLxe4..JJnS.ta..	 381	 361	 361 
Test Pittin g ..........................._______ ________ _______________ 
OtherSurface Work ................._______	 ________	 ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
Analytical	 Work	 ............................ 


TOTAL TO DATE (per MME.Form 60) 	 ...................................


_______________ 
________________


___________ _______________ ________________ 
___________ _______________ _________________ 


_______________ ___________ _______________ ________________ 
______________ __________ ______________ _______________ 
_______________ 
_______________


___________ _______________ ________________ 
___________ _______________ ________________ 


______________ 
237.50


__________ ______________ _______________ 


______________
______ 
__________


_________ __________ 


42 .k0
______________ _______________ 


2') 
$ 


333.00 


228.00 S 


225.00


________
_____________ 


469.30


_______ _________ __________ 


___________________ ___________ 


_______________ 


________________


___________ _______________ ________________ 


_________________ 


______________


___________ ________________ 


_______________


_______________ 


_________________ 


_______________ ________________ 


________________ _______________ 


____________ _____________ 


REMARKS 


(Continueonback)


REMARKS 


(Continueonback5 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date October _5,__196	 ,9erato 


PerZ	 ( 3 !	 itle	 VLc*Pia1dcnt 
ren	 th A wiIlfull	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. CodS, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signatur/	 q 


Title	 _!74--A 
(vemment Reprepnátive 


Date / U_-_/_0	 C'


(INSTRUCTIONS ON REVERSE) 







.


	


.. 
REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the tota.l of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C.9- A1l







•
August, 1$$ 


Contract Mo. 1423.OøO-31$4 


Porest aU.I Properties 


•	 Gme*iaoe County, Colorado 


*slph McDonald 


IKTROOX?FIOIt / 


•	 This report covers work performed &t the ?orest MIU mining 


properties, Gtmnipon County, Colorado as approved wider om Dock•t 647 


• (bL lvr..Gold-.Legd ..Zjac) Contract lb. 3164, for period July a?, 162 tkrs 


August 31, 1062,	 • 
BULLDO1N0


Th. drill. sites and access ro*di for core boLes 11*. 1. thru Mo 


S have been complete. This required 19 hours of buUdcer work at $12.00 


per hour. The drill site and access road for drill bole *0. 6 t1i be made 


Mien its location h&s been determined. 
•	 • 


A total of 361 feet was drilled In Core Hole Ito. I (see Figure 4 


of amaisidd OME loan application md the enclosed cross section A) during 


the noath of August The hole was drilled to 44 feet with a 4 inch rook bit, 


•	 tram 44, feet to UI S••t with MX wire Un. core, and free Ui feet to 361 feet 


with BX wire line core 


iev*Te caving and lost circulation problems required 2? 3/4 hours 


cementing tie. and the U* 016* sacks of 1wsite cmemt to the depth of 341 


feet.	 •


Core recov.ry for the bole averaged 10.4% but thró'agh the $pring 


field Vein th. recovery was snZy 59%.







- A	
!V^ I • 


/	 A total. of .2 qllsiC*1 *51*75 run u* five cor saspies and tu. 


*t cost of $50. ma ccøtr*ct allows $l.$0 per sassy a' 


.00 for the as assays asde. 


°!	 RILLING 


Th base of the uzl4izd or wSsthred tone was eacowzt*red at 10$ 


fet. The cure iron 108 fect to 358 iset cc*21i1tSd of a greenish gz'ey,ceurse, 


porphyritic uftwestber.d granite, that has sparse to very intense fracturing 


(see enclosed- cress'sectio* LA') • The fractures intersect the core at angles 


of °, 4° and ij° s- jn	 cases are parallel. to th. core. These fractures 


-are usuaUy *.lneraljsed with, pyrito, linonite, hesatite and sums sphaiertte. 


In too areas of intense fracturing pyrite ii generally dt*as*i,*at.d in thS 


ste and tic Lelcispars sIow vatioua stages of *1 ttit. 


\	 tritm. S	 2'cnutit	 ti	 ror aao.r.ts i splialerlte 


aa di emtuateu - thrJ3 graute was c'uuteri	 tac zntervaL of 


LiJ £ct .0 i1. £tet.	 o1 wmii veLiets of uartb	 jyrite with traces 


4	 'tt U ioraite icer .n thc tnterval i44 feet to 47 feet. The t fore 


i itérvais were nt s*pleU because the *i*eraiiz&tion did nut contain v*IuabLe 


rnraia ii ce raUc 


'i	 r	 ield Vein w' cut bttWøfl J .o ati i • Xet. The v•1.a 


uA uaeL a(i rAt wtS traces .ef aphalerits and sleaa in the intctval' 


Ji •i to	 £i	 I the kntorvii J.7 to JJO.O Lout it was cmoseU of argent 


iurruus akex*s, an spuslerito with saaller anounta of pyrite and quartz, in the 


interval MMJ Xet to iU,7 feet it itaAeU uarLz, argoitifcrrous galuna, py


-r.te,. -'-- sthaler1te, .n the torval -6).7 to 3U1.4 Last it ionsisted of quarts 


- and pyrite with traces of	 azid aphalerit..







(0 -3-


The foótwali of the vein Au . the Lnt•rvsi J81 .S to 361.7 feet was 


compoed of hih1y altered granite with abundant disseatnated pyrite and traces 


of aphalezit. and gsl.na. 


Cbe*lcal Analysis of the Core and Sludge are as follows: 
/0


Siap1e 


- L. I'terva1	 Thicicneas	 Au Ag Zn Typo 


3u-35.0	 5.0'	 0.001 0.02 0.7 Nozie Core 
#302 358.0-358.7	 0.7'	 0.01 1.33 1.]. 0. Core' 
#303 358.7-360.7	 2.0'	 0.23 7.4 i.8 .7 ore 
#304 360 7-363 1	 2 4'	 0 01 i 23 () 85 U Cor• 
#305 383.l-30â.	 5.0'	 0.00 0.08 0.5 None Core 


338	 -361	 3.0'	 0.07 None 2.0 1.3 31udc 
#301 3,L	 -.364	 3.0'	 .0.01 None 0.75 None 3iude 


The sludge sarnles are not representatives because of cavth	 and dilu-. 


tIOZI. 0	 0 


3rili {oIe No. 1 wa	 coniteted during tie first wci	 of Se?teber, 


but the E. J. L	 gycar bill includoI only the wor1 done throu . 1..ugut 31, 1$2.
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FROM


XREING ,... . C0DO	 .	 . 


August31,	 .19 6.


TO ......Gaddia.Miuing Company 


ADDRESS Suite 1500, 1700 Broadwy .	 . 


c/n'.......Denver,.Colorado 	 .	 .............................- ................ 


___________ 
.9.:	 . ')	 ... 
!)	 .. .	 ... ..ô L..................... .?-4L4jJ.	 ..J................ 


......AJ./ 


9 - , JQ.-	 4-. 


-	 .. ...-- ............... 


........•i	 oO







ROOT & SIMPSON, INC.	 ESTABLISHED 1902	 CARL H. Ross 


METALL.URC3ICAL CHEMISTS AND ASSAYERS
	 P(5IDN y AND T(*susu 


Puowt CMwn 3223	 DENVER I • CoLo. 
ADDRESS P. 0. BOX 2050


Sept. 14, 1962 


Aauayed for: Oeddia Mining Co. 	 - 


Lot No. OzUold Oz,Silver $Lead %Zino 


	


301	 0.001	 0.02	 0.7 None 


	


302	 001	 1.33	 3.1 0.8 


	


303	 026	 7.4	 15,8 8.7 


	


304	 0.02.	 1.23	 0.85 0.2 


	


305	 0.002	 008	 0.5 None 


	


306	 007	 None	 2.0 1.3 


	


307	 0.01	 None	 C,75 None	 . 


	


Ohergea $	 9c.







TO:	 FROM: 
GADDIS MINING COMPANY	 Donald E .. Steffen 
Suite 1500, 1700 Broadway 	 330 Scranton Street 


Denver 2, Colorado	 Aurora 8, Colorado 


DATE I T E M DEB IT CR EDIT 
_____________________


BALANCE 
Pay Last Amount 
in This Column 


.8-31-62 75 Core Boxes at $3.00 per box ______ 


APNOV9 3


sus..___JP1 4 196,


-. 


__________________ __________ __________ ______
c 


..----- ________ . 


____________________________________________ __________ flUE $225.O0 __________







6-95 (Revi. 
(April 195	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REFERENCE SLIP 


Route to:	 Name	 Room 


1. George .Furnich, Jr. 
2. Director, Office of Minerals Exploration. 
3. 
4.
5. 
For:


------Action 
------Approval 
------Comment. 
------Conference 
-------Consideration 
------Filing 
------Initials 
-------Instructions 


-- ---------Investigation
------Mailing 


- -----------Note and return 
- ., --------Previous correspondence 


-------Recommendation


Record 
of---------------------------------
Referring 
to---------------------------------
Reply for signature 
of................................... 
Rewriting 
See or call me 
Signature 
Suggestions 
Surname 


XX Your information 


Remarks:	 OFFICIAL FILE COPY 
0. M. E 


RECE1VED AUG 22 1962	 ' 'p7 


•	 .


00 
'S/12L '---&--


7t0 


From (Name) 
Robert W. Geehan,	 Date	


. 8/ZO16.2, 
Division—Office—Address


Ext:	 Room: 


US. GOVERNMENT PRINTING OFFICE: 1957-0416832







c. 


S	 . 


•( 'M()J.I4S'f.\







THE DWER POST 
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WASMINGTON_The O?1eQ c2
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3o. 


cii exp1ctj 'oan c2 
the GaddI2 MH d., 17O 
Bmadway, Dew. 


The 10	 J1 ei1b1e 
pany t	 i Uva via 
the Taylo? ?i	 Gn 


the anncunceme 


This Is believed to be the irt 
for silver eoa 


in sicnjm an my lect t2 


price of l metal, cbrcea 
hero


.







5.50 
6.10 
5.65


0,0 4.0 A4.0 
M.0 306.0 262.0 


306.0 361.0 55.0 


1	 OverburdIb Drilling 
1	 )CIWL DLaM Drilling 
I	 BIVL DiamoM Drilling


1,591 .Z) 


2,150.95 


INVOICE 


E. J. LONGYEAR COMPANY 
Diamond Core Drilling 


Foundation Testing and Grouting Contractors 


76 SOUTH 8Th STREET


MINNEAPOLIS 2, MINNESOTA 


August 31, 1962 


Giddis Ktni'ig Ccmpa' 
1500 Mile High Canter 
Dan'W 2, OoIorsdo


xwvoicz wo. 86250 
ORM 408


zp1orstCV7 drilling during the iionth of August, 1962 carried out on 70ur 
Forest Hill Mine Property Ounnison County, Colorado a. per th. teras of 
our AgrS*RWt dated Pbruary lA, 1942 aM signed August 8, 1962 iii 
AdeI4uR . 1 dated August 23, 1962. 


Total footage drilled during the month of August, 1962 341,0 felt. 


!	 1t_. !!2&M!..	 unt 


C-I 


1	 AugutlO 2	 Hours 
2	 Hours 1	 August33 


1	 August 15 
1	 August 16 
1	 August 
3.	 Augustl$ 


17 Hours 
1	 August 
1	 August


19 Hours 
1	 August 29


5vz)i* Vs_ 


6 1/2 $&.ks, bantte C.*ant


10.50	 291.38 


6.65	 k3.23 


237JQ 


$W23L0ó 







1962	
OME DEPARTMENT OF' TH 


c Iit,-it:	 i 


FQN ru Uiltod 1tate )c 
Office of Minora] 
Buildia 40 Vederal C•nt.r 
Denver 25, Colore4o


El 
MINING CO1PANY. 
OFFICIAL FILE COPY	


SUITE 1500 MILE HIGH CENTER 
DENVER 2, COLORADO 


Telephone MAIn 3 5204 


Ba: Dockat No. OW-'G227 (3iivcr-Go1d-'Lud-' 
inc'Copper) Proposed Contract )fo. 2154 


Gaddis Miüing Company 
(Forest i13. Mine) 
Gunuison Cuuity, Culorado 


Attention: Mr. ugi M. Connors 


G€it1eien: 


Work was started under the above contract on July 27, l62, 
consisting of acce road and drill site preparation. The drilling 
contractor moves onto the property July 27, 1862 and will start 
dri1li	 on Lo1e o. 1 about L'uust 1, 1002. 


Very truly yours, 


G)I.$ MINING CUNY 


ByZ J	 . 
Loron E. smith 


L$S:rjs
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UN tIE DSTATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 	 _-
OFRCAL FILE r1 


0. M. E 


RECEIVE JUL 23 1962 
TE1INTLS	 (i: 


&' 
July 20, 1962 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C.. 


From:
	 Acting Field Officer, ONE, Region III 


Subject: ONE-6227 (Silver-Go:Ld-tad-Zinc-Copper) 
Contract No. 215 1i-
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, CoLorado 


Enclosed are the Government's, Fiscal Section's, and Audit's 
executed copies of the subject contract. 


The date of August 1, 1962 has been inserted on all copies of 
the contract as being the date on or before which work shall 
begin. 


Attachments















. 


JUN 2 7 1962 


Acttng Piold Officéx, Regou lit 


Chief, Division of !teId Operations 


____ Form 7 
(10-58)


To: 


lroc:


r4FFrcIAL FILE CO 


Subject: 0m4227 ($ilvr.GoidLeadZine-Co1'per) 
Gaddit )(iniz?$ cpauy 
Forest fill 
Cwuiison County, Colorado 


T.nclosd are the original and four copies of a proposed s*plcation 
contr*ct with the GsddLs Mining Cpsny, signsd by the Dixector for 
the Goveraeent. The contr*ct consists of	 For, 50 (Long ?orm) as 
revised, Ann*x I (two p*ges)p Exhibit A (th pages), end two maps. 
Also enlosad Lox your us. is an extra copy for the Thid Of tics. 


We are also enclosing mix copies of an Mended Lien or Subordination 
Agreeneat which uust be executed by Dr. Irish prior to presenting the 
contract fox signature. The prsrioua Lien or Subordination did not 
include the Springfield Ztension. cLaim; *nd vs must insist that it 
be included in th. contract if obrned by Dr. Irish, as stated. it is 
very likely that the vain, if it continues southerly, would apex in 
this claim. Furthermore, our Solicitor is not at all satieflid with 
the Mining Lease of July 21, l96, Which contains certain conditions 
under item I (a), (b), and (c) ma nw Mended Lien or Subordination, 
remedies thia dot. At tar the signed copies have been received 
you should type in, under Article 2 (b) ef the contract, "and Mended 
Lien or Subordination Agreement, dated ________________ signed by 
Dr. S. P. Iri*h." Thereafter, both the original Lien or Subordination 
(all copies enclosed) and the new one should be attached t the 
contract. Ther.*ftor, the starting data should be inserted and the 
contract presented for signature, assuming, of course, that it meets 
with your .pprovaE Distrtbution should be made in the usual manner. 


The Applicant should be advised that the 6 percent interest in 
Article I (C) of th. contract accrues from the dates on. which the 
individual payments ar. aad* by the Coverasent and like the principal 
is repayable frma royalty on prodution. 


With rafersuce to your June 20 meenrand, we have provided for thiS 
matter by the Special Agreement foitl6ág Article 16 of th. contract.


1.3683
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*RDFORM 


/ Office Memorandum • UNITED STATES GOVERNMENT 


/ TO	 ______	 DATE: 


___ 


___


L	 Q-L c-o J)JL&1Q 
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Cc. 
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0	
IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
3	 WASHINGTON 25, D. C. 


June 22, 1962 


Memorand.wn 


To:	 Director, Office of Minerals Exploration 


From:	 Assistant Solicitor, Branch of Defense Minerals Activities 


Subject: Gad.d.is Mining Company 
OME..6227 


I have had the subject contract prepared in final form, but call your 
attention to the following: 


1. The Springfield Extension Claim is not covered by the Lien 
or Subordination Agreement. If you are going to leave this claim in 
the contract, another Lien or Subordination Agreement must be obtained. 


2. The May Ii, 1962, Amendment to the July 21, 1961 Lease and Option 
does not overcome Mr • Griswold's objection of March 6, 1962, that "We 
never accept a lease which dictates that a certain type of exploration 
must be done." As it now stands, Gaddis must still fulfill paragraph I 
of the July l, 1961 "Lease'; to date, it has met only the requirements 
of paragraph 1(a). Until paragraph I is ±'ully complied with, Gaddis has 
only a license to enter upon the land, noa lease in the legal sense of 
the word. The mere fact that the May ., 1962 Amendment gives Gadd.is another 
year (to November 30, 1963) to do the things required by ragraph I in 
no way changes things. Unti they are performed Gadd.is is not a lessee 
no matter what it is called on paper. 


3. A mnor matter, but where did you get "Book 336, page 566" re-
ferred to in Annex I as the recording data for the July 21, 1961 lease?	 1 
Gaddis' application says it is recorded. in Book 311.0, page 233. Also, 
since the report received with the Application is not in the file sent 
to us, we could not verify the sections II and. 	 referred to in Annex I. ' 
Although they are shown on the Claim Map, they are not reerred. to in 
the Application. 


All in all, I suggest that you take another look at this before you sign the 
contract. We were not consulted about this until the file was sent to us 
for preparation of the contract.


Charles M. Sofler 


Enclosure
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June 20, 1962 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: ONE-6227 (Si1ver-Copper-Iad-Zinc) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Ls Smith just telephoned me that Mr. DuBois passed away and the 
Gaddis Mining Company expects to get title to the Sunset No. 2 
and Singfield)claims, which Mr. DuBois owned, in about a year. 


the event the Gaddis Mining Company is given an exploration 
/ contract, would it be possible to include a provision which would 
( automatically subordinate the Sunset No. 2 and Springfield claims 


to the Government as soon as the Gaddis Mining Company obtains 
these two claims?


M. Connors
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E87962 
June 5, 1962 


Memorandum 


.	 George C. Seifridge, Chief 
Division of Field Operations, 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-6227 (silver-Copper-Iad-Zinc) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


This responds to your memorandum dated May 29, 1962 concerning 
the referenced application. 


The Bureau of I.nd Management advises as follows: 


Sunset No. 2 
Mineral Survey No. 9508 
Patent No. 26567 


The Amended Location Certificate shows the 
discovery date as September 12, 1892. 


Springfield 
Mineral Survey No. 9508 
Patent No. 26567 


The Amended Location Certificate shows the 
discovery date was May 26, 1893. 


M. Connors
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NME Form 50	 U1ITED STATES OF AMERICA 
Feb. 1959	 DEPARTMENT OF TEE INTERIOR 


OFFICE OF NINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form) 


Docket No.	 Commodity	 Contract Nb. 


OME6227	 SiIver.GojdsLead-zfnc -23-O9O-
Copper


"Copy of draft for pocket 


	


county	 State 


	


Gunntson
	


Colorado 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," and 


Gaddis Mining Company, a Colorado corporation 


whose mailing address Is 	 Sutte 1500, 1700 Broadway, Denver 2, coIorado 
hereinafter caJ led the "Operator., as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered Into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6!u. . 616), 'consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs)., and. the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity'designated above. The Operator 
shall begin the work on or before_____ , and., subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 6	 months from the date of the contract 


or shall have ircurréd allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A.


30,920.00 
(b) The total all&able' cost of the work set forth in Exhibit A is $ 44r,OO.00' . The Govern-


ment will contribute 50' percent of the allowabie costs as they are incurred, in a total sum not in 15 460.00 
excess, of $ I	 :.0O in accord.ance with the provisions of Articles 3,., .5, and 6. "osts incurred' 
means costs that have been paid or have become .due and payable, or that the Government determines have 
become obligat1os. 


(c) Interest coiñputation.--Simple interest computed annually at the rate of_,pe.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
ro.lty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession' therein (whether as owner, lessee, or otherwise),, and that such 
right, title, or interest is subject only to the following claims, 'liens, or encumbrances: 


Interest of Lessor.,;, ., 	 " 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal' title) the lien agreement' of ' any hOlder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Lien or SubordinatLo	 Nay 24, 1962, signed by Dr J. P Irish







(c) The Operator shall preserve and maintain his right, title, or interest in the land. and. his 
right to the possession thereof for the purposes of this contract, and. shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operathr shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring toand providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies.of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The 'work shall be per-
formed diligently, efficiently, in a workTnn1 ike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies; and labor 
to complete'the work as specified in ArtJcle 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express refrence to performance by irulependent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)5. Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
o this exploration contract; but the Government shall not be considered a party.thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in paynièts to the independent contractor only as to work performed in accordance with the 
provisions ol' this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(c) Government may inspect. --The Operator shall consult with and inform-the Government on all 
phases o$f' the work as it progresses. . The Government may enter at all reasonable. times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 1i. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the , monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary tO protect its interests. The Government my make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) 	 erator's records.--The Operator shall keep suitable 
records and accounts f the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follow: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and' (2) above will be provided by the Government.) 
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(c) Final report.--tJpon cokipletion of the work or termination of tkxe Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(a) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified aOcounts of production and ale or other 
disposition of production. 


(e) Compliance with requiremerts.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insuficient or incompete, or if the Operator fails to make them, the 
Government may procure the preparation or completion o the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
yntof any vouchers relating to insufficient or iomplete reports, records, or accounts. 


ARTICLE 6. COsts.-- (a) Allowable costs.--Theallowable costs of the work to 'wiich the Government 
wiU contribute are limited to: 


(i) the necessary, reasonable, n4 direct actual costs, that . areestimted in Exhibit A by 
categories as specified in this article;,, and 


(2) fixed costs-for units of work to be performed (per foot, perhour, etc.) agreed upon in 
lleu.of actual costs and set forth in ExTlibit A. 


The Government will not contribute o cots under any categor y or siibcategory omitted from the 
estimate of costs in Exhibit A. Any exeSs pver any estimaie 'hich is inileated as the maximum of any 
category, subcategory, or item, either .5 t9 requirement or related cost; any excess over.a fixed unit 
cost; and any excess over the total a3 wable cost of the work are not allowable. The Operator shall 
incur such excesses. for his own acco	 without contribution by the Government, but te Operator is not 
obligated to incur more than his agredd. pcentage of te total allowable cost of the work. 


Any category or subcategory or elemex)t thereo not designated as a- maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceeded.	 -	 - 


CATEGORY (i)--ThDEPENDENT CQNTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type o work to be performed under an independent contract are ma4mums. 


CATEGORY (2)--PEisoIw.1 SERVICES. 
Subcategory (s)--Stipervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicih.ns, outside consultants, periods of employment, rates of pay, and total)'are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)- -OPERATING MATERIALS AND SUPPLIES.--Includes such item as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less thati $50 each. 


CATEGORY ( 1i. )--QPERATING EQUvIT 
Subcategory (a)--Rental. --The number of each rented item ffi mine cars, 1 truc7, the rate of rental ffiioo per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation. --All elements of thiá subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, mater.als and supplies, and supervision at a rate not higher tha±i 
provided	 in Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory . (a)--Initial' rehabilitation arid repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total r 1ha 11+Tr.. 4. 


Subcategory (b)--Initla]. rehabilitation and 	 _______________________ 
subategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF NINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as labor, mater1aJs and supplies, and 
supervision at a rate not higher than provided ±'or in Category (2), and shall not be duplicated under 
any other category. The total of this category Is a maximum. 
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CATEGORY (7)--NIscELLANEOuS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
aly-tical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
d.ainages to persons, damages to property (other than necessary repairs' or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery .of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incident& benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebtes or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7. Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explore-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Qpera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with Interest,, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the £orwbor-'s 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of.the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tile buyer, sampling .nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each, lot sold, held, or 
used in integrated operations, as the case may be. 
(a) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, , if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof In the form In which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes in Federal income tax determination or the market value, 
whichever is greater.
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() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse or c.me or Is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and. to furnish the Government with copies of the settlement sheets. If 
the records of any prOduction and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property. --(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has, an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and. necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Oprator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Diposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others, 'purchase' by the Operator, or sale or transfer to the-Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and. shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu gf approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and øever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair.valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator, at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and mci-
dental to final accounting and reporting; and. 


(2) the Operator shall be free of all obligation to prosecute the work other than such , as 
may be necessary and incidental to final accounting and. reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as m,y be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligatiOn to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The 'Government may also avail itself of any other remedy the law may nrovide for breach of contract, 
including the right to rescina the contract and' to demand repayment of all moneys contributed by the 
Government under the contract. 


(e) The g±ving or'any notice by the iovernmentimder the provisions of this'Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


'(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government maybe delivered to the Operator, or may be 
sent by certified mall addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have. been delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit. --No member of Or delegate to Congress or resident cominis-
sioner shall be admitted to any 'share or part of this contract or to any benefit that may arise 
therefrom; but .this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


	


- Nondiscrimination. --In .connectioi lhe	 rir.ce of work under this 
the Operator agrees .	 ' scriminate against any employee or applicant for emplo 	 ause of 
race, religion, color, or natio	 n. The aforesaid provision s 	 e, but not be limited. 
to, the following: employment, upgrading, 	 or t	 cruitnient or recruitment advertis-
ing; layoff or termination; 'rates of pay or othe 	 '	 nsation; and selection for training,-
including apprenticeship. The Opera 	 a to post hereafter n 	 cuous places, available for 
employees and applicants . 	 oyment, notices to be provided by the Governm	 ting forth the 
provisions o	 ' n scrimination clause. 


erator further agrees to insert the foregoing provision in all subcontracts hereunder, ex, 
subcontracts for' standard. commercial su pplies or raw materials. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of NinePals Exploration, 'who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploraticn,shall be final and co,ncluslve unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not Supported by substantial evidence. 


The term "Director, ffice of 'Minerals Exploration," as used herein includes his duly authorized 
representative.	 '.	 ' '	 ' 


ARTICLE iL Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in. the Eight-Hour Law of 1912, as amended (4.o U. S. Code 32-326) and is 
not covered by the Walsh-Healey Public Contracts Act (Ia U. S. , Code 35-145), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as'amended, and to'afl other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and. mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of , eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit àf 
the Government.	


'	 6







ARTICLE 15. Copeland (Arti-Kickback) Act--Nonrebate of wages. --The regulatIons of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (4o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


herein incOrporated a ude a part o	 is ccntract.	 oE said Executive 


Order is attached tohi.\Contract asdExhib t n
•\JY 


Executed in quintup1icte theay end.. year first ab e written. 


GADDIS MINiNG COMPAZft 	 THE U]ITED STATES OF AMERICA 


(Operator) 
By__________________________________________


•	 Director, Off icc o Minerat3 
Tt1e	


:	 •	 Exploration 


I,


	


	
, certify that I am the


(Name) 
____________________________________________secretary of the corporation named as Operator herein; that 


______________________________________, who signed this contract on behalf of the Operator, was then 


__________________________________________of said corporation; that said contract was duly signed for 
(Title) 


i behalf of said corporation by authority of its governing body, and: is within the scope of its 


corporate powers.


rcORPORATE 


7


twr.-sup. SEC.. WASH.. DC.523j
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.he provisions governing performance of work under Government contracts, as set 
out in Section 301°f ExeCutive' Order lO925.,'datedMa'th'ó', 1961 (a.copy of which 


i8 attached hereto as,EXhibit B andby	
and made a 


part of this contract) ,-. shall be .applble ' to thisco.ntract, and .. shall be 


included in all. contracts executed by the Operator . for the.perfOrmaflce of work 


conteP1ated by.tbiSc0ntractJ' 	 for 
thatPUtPo8eth term-.... scontract" .. shall. 


be
 deemed to.refert0tht9nstmmen1t and to contracts awarded by 


the Operator 


and the term contraCt0r u ohall be deemed to refer 
to the Operator and to 


'cctraCt0r5 aarded ccatrCts by the OperatOrS' 	
. .......... 


ecuted ii qliC	 the day and year firot above rrittefl. 
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*XPLOPATIC*I CONTRACT 
GADDZS MINING COMPANY


ffe6227 


XHI A 


The pltpose of the project is to explore for otes of 


silver, gold, lu4 d'copp.r by dt**Ond core dntliio fran surface 


to intersect the Springfield vein. The work under ths projeet is 


divided into two stages. Stage I work shalt be coileted as out-


lined h.rein,and as *uch of Stage It shall be done as nay be gtven 


prior approval by the Govsrnt • The work under Stage II shall be 


contingent upon favorable results having been obtained under Stage 1. 


nqr1 (aiditjons 


The Governt will not participat. in the cost of any 


work done at a distance of less than one hundred feet fran property 


boundaries


The Operator sh*U provide mU. technical and supervisory 


services necessary to colete the project in a satisfactory manner 


All drill bole locations, directions, inclinations and 


depths shall be subject to prior Coverune*t epprovit. 


zMttcif oJje 


Three Inclined disond drill boles shalt be drilled 


appiozi*ately at locations and directions as shown f* boles Nos, I, 


2, and 3 on the attached FIgure 2 entitled, "Proposed Di*310n4 Drilling,
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The Gover	 viii cottributa to the east of Ut to 


exceed 100 a.sa	 deter*t*a$iosa *der Stme U. 


C*te$O3Y (i) 


)s11do*ft, 25 hours @ $12 00/br.	 $ 300.00 


Diaai*d dtiU4e 


$obtiisatto* a*d 4eicbts 


sd 475 O0 


Overburd**dxtULug, 60 net, 


@ $5.50/ft. 330.00 


NX wlrelins or M standard dztrtug, 


1500 feet, @ )6JOfft, 9,150 00 


X wixelthe or AZ standard 


$5.65/ft. 


Y4.ing sn1 casing, 1Q0Of.et, 


@ $2.35/ft. 2,30.00 


Cementing and redrtfltng, 30 hours, 


G $12 OOIbx, (cost of	 nt 


jbcnded) 600 00	 $13,205.00 


Catsgoxy (3)	 cetn M*j 


$bs except; 


45 ,00d.n Ccr. bexaø @ P.00 **ch 135,00


I 
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Gate$ov7 (1) 


Noi* *xcspt: 


100 det.r*tnattozs @ $i 30/ easb U0 00 


f$8 
Xrbci3nai sUowe to	 .acb fOot oE 


drULt*g co*plet.4, 1500 f..t, 


@ *1 3/ft. ________ 


Total *stliptta4 Gtt St*gs Z •t,5l5.O0 


UM1 


C*te$ory (I)	 ctxs 


Ovt&'burd4n 4vtitth, 60 f.t, 


$.30ftt, $	 330400 


*X wtr.U*s	 U st*iai4 


drj1tLi, 1400 ft 


P 46tO/ft 9j6&00 


U wjr.lLiw or AZ *ta*da*d 


M.tn	 *tid t*1t*$ b iI 


$2 35/ft. 


Ce*4ifl	 aii4 v.drU1t*	 0 baizs, 


@ 412 0O/kc. (cost Of r 600 00 


inc44sd) _______ $13,040 00 


4st.r (3) ________________ 


$oi* excspt: 


5vøodsnsOrab.zU@$3.Q0e*c1t
p .4 











O 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - èdera1 Center 
Denver 25, Colorado


I omCAL FILE COp 
O.M.E 


RECEIVED 
JUN 4 1962 


May 1, 1962	 DATE flNIriALs	 C(LJL. 


Memorandum 


To:	 George C. Selfrid.ge , Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6227 (Si1ver-Copper-Iad-inc) 
Gaddis Mining Company 
(forest Hill Mine) 
Gunnison County, Colorado 


Attached are the original and four copies of the Lien or 
Subordination Agreement executed and dated by Dr. J. P. Irish. 


This is the Consent to Lien you returned to this office with 
your letter of. May 17, 1962 because Dr. Irish had. failed to 
date the agreement.


Connors 


Attachments







MINING COMPANY 
SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAIn 3 5204 


OME 
DtPARTMENT OF THE iNTERIOR 


' ' '	 MAY.3 1 1962 
r;aGQN III


DKVER COLORAD 


Mnited States Depart*ent of the Interior 
Office of Minersi Exploration 
Building 20 iedrsl Center 
Denver 25, Colorado


Re: OMB-8227 
Oaddis Min*ng Coapany 
oret Mill Mine 


Attention: Mr.. Mugh L Connors	 Gunnison County, Colorado 
Acting Field Officer 


Dear Mr • Connors: 


Enclosed are five (5) copies of the °Lien or ,ubordination 
Agreements', executed *nd dated by Dr. J. P. Irish. 


It any further inforsatton is need pisase contact us. 


Very truly yours, 


GADD1$ M1tIING CUMPANY 


By______ 
Loren E. Smith 


I:rJs 
&nclosures







__	 •	 OFFICIAL FILE COPY 


- - II


Subject'	 fZ-6227 (SilverLe*d.2inc.Copper) 
Caddie Mining (pany.... 
)brest NL1I.Xine 
Gunnison County, Colorado 


Regarding your May 23 *saraorandtn concerning tb.. referenced application, 
with *nclosuze, wa shall delete the Tourist cl*i since it is not held 
by the Applicant. We, of course, understood that the Sunset NO 2 
clam was in the hands of others. 


1e are only swatting the dated Lien or Subordination Agreei*nta to 
continu, processing this applicat*. 


W note that the Sunset No. 2 slain has the s patent nuriber as the 
Springfield. Therefore, the question of title to the Springfield 


• vein tithin Sunset No. 2 sideiine.* would depend upon the respective 
dates when these two clams ware recorded. Xt would be interesting 
to have this information if you could obtain it. 


• 	
George C. eifridge 


WRGriswold/gla	 •	
• 


•	 5-28-62	 0 


cc to	 Director's Reading File 
•	 Review Committee	 • 


Docket


603 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building. 20 - Federal Center 
Denver 25, Colorado 


May 2, 1962 


V 
Memorandum


OFFICIAL FILE cOP' 


RECEIVED P\Y 2 '1962 
I.IUL t-


_-------: / 


George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Le1d Officer, ONE, Region III 


Subject: ONE-6227 (Silver-Copper-lead-zinc) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attached is a letter from the subject Applicant dated May 22, 1962. 


Mr. Smith told me in a telephone conversation that his company had 
tried to purchase the Iburist and Sunset No. 2 claims, Patent 
No. 9508, but that the owner was unreasonable in the price he was 
asking. 


Shou3d. you insist that the Applicant must have the right to mine 
and remove ore from these two claims, I feel that the Applicant 
could probably make the necessary arrangements. 


7	 gh M. Connors 
Attacbnient







•dd r4 . 
MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAin 3 5204 


OME 
'DEPARTMENT OF THE INTERIOR 


May 22, 1962


	


	
MAY 2D 1962


RCON Itt 


United States Department of the Interior 	
COLORADO 


Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado


Re: OME-6227 


Attention: Mr. Hugh M. Connors	 Gaddis Mining Company 


Acting Field Officer	 Forest Hill Mine 
Gunnison County, Colorado 


Dear Mr. Connors: 


In reference to your letter of May 21, 1962 the Lien or 
Subordination Agreements have been forwarded to Dr. Irish for the 
inclusion of the date and when returned will be sent to your office. 


In reference to the Tourist and Sunset No. 2 claims,:Patent 
No. 9508, neithr of these claims are held by Dr. J. P Irish or 
Gaddis Mining Company. They were not included in the OME application 
and do not interfere with the development of the property. The Spring-
field vein does not extend to the north nto the Tourist claim but 
crosses the east side line of the Springfield claim onto the Goldfield 
No. 4 and onto the Carbonate Prince. 


Because of the 45 degree dip to the east of the Springfield 
vein the reserves developed by the proposed drilling program will be 
under the Springfield No. 1, Compromise No. 1 and Goldfield No4 claims 
(See Figure 3, Claim Map)	 There is from 800 feet to l5Q feet of strike
length, depending on depth, along the vein in the area of the drilling 
program. Adequate reserves can be developed in this area to support a 
mining and milling operation without ownership of the Sunset No. claim. 


We will be glad to furnish additional information if needed. 


Very truly yours, 


Gaddis Mining Company 


By
Len E. 


LES:rjs











V 
Memorandum


. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


	


i1ding 20 - dera1 Center	 OFFICIAL FILE COpy 
Denver 25, Colorado	 rr..CEI


'o2 / 
J C 


May i8, 1962	 I 


I 


To:	 George C. Selfrid.ge , Chief 
Division of Field Operations, ONE. 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region ]i1 


Subject: oNE-6227 (Silver-Copper-Iad-Zinc) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


Attached are a copy of the Amendment to Mining Iase with Option 
to Purchase and a copy of the letter of transmittal dated May 16, 
1962.


M. Connors 


Attachments


See document and Gaddis transmittal 
letter to Denver office, May 16, 1962 
left-hand side
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chief, DtvisLo* of Field Op*r*doss 


$bj.ct:	 4227 (*ilw.r.NId.Zac.Cøppe4 
Gad dli JUui*g Cç 


.st Hill 
Caten CCuty, Colorado 


With raferesce to , $ay *	 ta*thm covertag the refereaced 
aded .pplicatios, v as smre you are sre that w ca take 


* actjos u*tiI * r.cet,e tbe axtesded 1w. *tatio*ed 1* ) 
Ltb'. letter to you of sey 7 Also please point øut to bi* 


that th. Tourist cis1, Peteat io. 9OS, is aot i*CZUded in the 
Suherdiastios Ap*at. Siace this claim could be of 


iaporta*ce, w auøt hive a*othsr Lies or S*bor4in*tio* Area. 
*ps*t for such claim. 


We *rs .mtto*i*g f ire co$ss of tha Lies or 
Agirw.at sigasd by ir. J. F. kish, F. 0. lox 115. lucI*. 
colarado, bcseee it is vot dated.


George c Seifridge 


H*closu 


•	 WRGriswold/gla	 • 
3-17-62 
cc to:	 flirector's Reading File 


Review Coittee 
Docket.


h3683







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
D..iilding 20 - Federal Center 


Denver 25, Colorado 


May 8, 1962 


Memorandum 


Do:	 George C. Seifridge, Chief 
Division of Field Operations, OJYIE 
Washington 25, D. C. 


From:	 Acting Field Officer, OJY, Region III 


Subject: ONE-6227 (Silver-Copper-Iad-zinc) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado


RCE1VF 
fYi/.Y ii, 1962 ) D/TE 


Attached is the amended application on the subject docket. One 
copy is being retained in this office. 


I have personal imowledge of this property and I see nothing to be 
gained by a field examination at this time. 


I recommend that a contract be made along the lines suggested in 
the amended application.


gh M. Connors 


Attachment 


See Amended Application, iQe., •Gaddjs Mining Company letter 
NaY: 7, 1962, and 3 mapS.


4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Fdera1 Center 


Denver 25, Colorado
'-'r 


April 6, 1962	 IIPR 


Memorandum	 j ,/
- 


¶Ib:	 George C. Seifridge, Chief 	
-	


-.I-Q 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region 


Subject: ONE-6227 (Silver7Copper-Iead-Zinc) 
Gaddis Mining Company 
(Forest Hill Mine) 
Gunnison County, Colorado 


This refers to your memorandum, dated March 20, 19 62 , concerning 


the subject docket. 


As you suggested, I got in touch with Mr. Loren E. Smith and told 
him, using your words, the position taken by the OME in this matter. 
We also discussed the possibilities of obtaining additional 
information that would indicate the property merits exploration. 


Enclosed are the original and one copy of Mr. Smith t S letter dated 
March 14., 1962, presenting additional information and an alternate 
proposal. 


Information furnished by the Applicant and in the Bureau's reports 
recommending diamond drilling, indicates that.little more can be 
learned about the Springfield vein by trenching and reopening the 
adits. It also indicates that diamond drilling is the cheapest 
practical method of determining the property's potentiality. 


In lieu of the Applicant' s proposals submitted to date, I suggest 
for consideration a two stage diamond drilling program. Under 
Stage I, about 1500 feet of drilling would be done in thxe holes 
designed to test the vein in the areas described in Mr. Smith's 
enclosed letter. Stage II work, if warranted, would consist of an 
additional 1500 feet of drilling at locations subject to Governmental 
approval. The total allowable cost of the project probably would 
not exceed $30,000.00. 


My suggested program would be acceptable to the Applicant, who will 
submit, if requested to do so, maps, diamond drilling bids, and 
detailed cost estimates.


T. M. Romslo 


Attachments







0 
MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 
DENVER 2, COLORADO 


Telephone MAIn 3 5204 


March 4, 1962 


U. S. Department of Interior' 
Office of Minerals Exploration 
Federal Center 
Denver 23, Colorado 


Dear Sirs:


aauo A} 
II NO1B 


96T	 idV


OJLNL 3H.L] d0 iNvLLIVdBU 


Re: OME Application 6227 
Gaddis Min.ing Company 
Forest Hill Mine 
Gunnison County, Colorado 


In reference to the above OME Application No. 6227 and subsequent 
amendment, the following information is submitted for your review and 
consideration. 


The original diamond drilling program was submitted because it 
appeared to be the most feasible method of proving or disproving the 


•	 existance ore-grade mineralization in quantities that would warrant a 
full-scale exploration and development program. The program would, in 


•	 effect, not prove developed ore reserves but would merely reduce the 
risk involved in driving the lower tunnel for exploration of the Spring-
field vein at depth. Diamond drilling was chosen as the method of ex-
ploration because of the costs of other methods and the physical feature 
of the property. 


An attempt was made to rehabilitate the shaft in 1958 which failed 
and it is estimated that the cost of rehabilitation of the shaft and 
unwatering of the mine will exceed $100,000.00. The earlier unsuccessful 
diamond drilling was done by inexperienced drillers using inadequate 
equipment, whereas the drilling contractors that bid on the program will 
guarantee ore recovery. 


Trenching was considered as a method of exploration but very little 
factual information would be obtained because of the thickness ofver 
burden and removal of sulf ides by oxidation. The strike and dip of the 
Springfield vein is known and also the strike • f veins No. 1, 2, and 3. 
Vein No. 1 can be.examinedin the lower tunnel at very litt1,,,ost but 
this vein is not the primary objective. There is less than 100.' of back 
above the tunnel level and most of this is in the oxidized zone. Tunnel 
No. 1 mentioned in •the Beeler report could be opened but there is less 
than 30 feet of back above the level and it is in the oxidized zone. 


/ 
I
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(10-58)


M*oran4u*	 . . 


	


..	 .	 . 
To:	 Actiati.ldOfftc.r, jilfl 


Fro	 Chief, DivL*ion of Field Operations 


Subject C(t4227 ($Uver'Lead.zinc..copper) 
f24Ui ii4itf


OFFICIAL FILE COPY 


1yjiSiIP 


L- -
•	 . .	 QSt Eli	 S 	 . 	 .. 	 . •	 Gni	 County, Colorado:	 .	 : 


We have yonr March 16 .orand* covering the ref,renàed piOjet, with 
the enclOsed amended application. We agree. with you that tt may possess 
£ certatt degree of isertZ.	 :. 


evsrtheie*e, we. Cars*ot make a formal. field referral; 	 everything 
La caved in and inaccessible. The wstern st*te are full of old 


•


	


	 properties of this sort and, in th. great majority of cases, a plausible 
argumant couLd be aide for their rehabilitation. If we got into a 
program of this sort, there would be no end to ft. 


We suggest that you get in totcb tUL *. iøren ath arid tell bin that 
you caneot reeond * $130,000 00 project on a "blue sky" basis, with 
nothing to look at.. Ry his own account, it wc*ild be a small matter to 
reopen the lower tunnel; four at. of ti*sr at the.. portal and two 
small caves'futther i*;plu. ci**ning up th. drift on the $o. 1 vein 
and making it available for eramimation. 


S 	


• : 	 • ' 


11er, in his 1938 report, gives interesting assays onthe True $lue 	 •. 


	


•	 .	 and also on the Park reLn, though me are not clear as to 'just where 
the Park vein saapl.as	 taken. Perhaps the. Applicant would prefer .	 S 


	


•	
. . to clean out :t Z. I tunnel for .zweination, asaiing. • feat


would be adequate for your purpose. j y àaá, y# ØØ4 tell the 


	


•	 . App1tvery ftskly th*t you -!t "go off haif .cock.d" sad recom 
a big project with nothing visible but èome nountain scenery From • •


	


	 the information available, it should be z great aitter for this coip*ny to get things. tidied up sufflcisa'tly so that ther. would be something 
for you to see and.to. 	 and. to 'e*ibis you to viekean thtaUigent 


•	 . appraisal of the project.. • 	 ' .	 5	 5	 5 '	 • S	 •	 • 


We would,, of course, b*ve to have a proper and adequate tease and * 
• .. • better cost breakdown... The round figures of $35.00 per foot Lox drift-


	


• ing, crosscutting, and raising woáld require the usual detailed. • 	 S • 
ttemization.	 5	 .5 5 5'• 5 5.. 


WRGriswo id/gla 
•	 3-20-62	 •	 S	 S . •	 .	 . 5	 •' •	 • cc to:.	 Director's Reading File 	 (See page •2 of this ménio added later)Review Committee •	 .	 •	 Docket	 •.	 S	 ••.	 .:	 ••	 •	 S	 S 


	


S 	 •	 S	 •	 •	 '	 S	 •	 5	 5	 .5	 5	 5 	 S 	 •	 •	 •	 •	 I3693 
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Please do not feel that we are necessarily in favor of a long 
crosscut project to the exclusion of anything else incasa a 
project appears warranted	 Possibly you might feel that the 
main shaft sho4d be rehabilitated and aunk another 150 feet, 
with subsequent work of drifting and crosscutting, Likewise, 
perhaps you might feøl that woric should be done on or near the 
surface, in the form of trenches or crosscuts .*nd drifts, as a 
preliminary phase, or perhap* you might care to consider diamond 
drilling of the veins on *iich little information is available 


George C. Se1fridge 


WRGriswold/gla
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LT _
Re: (t-6227 (Silver ead-Zinc'Gpper) 


Caddie Mining Company 
Forest Hill. Mine 


•	 GunnisonCounty,.Coiorado 


Dear Mr Vu Bole 


We have your March 7 letter referring to the Sunset No 2 and 
Tourist lode clatas According to our files, our Denver field 
office acknowledged your letter under date of February 23. You 


•	 may be very sure that we never would include lining d&aima in 
any exploration project contrary to the desires of the owner of 
such claims. ••	 0 


With reference to your inquiry, silver is an eligible tal 
under the OMZ reguLations. We know of no recent 1'tariff on 
metals" as you mention. br your further information, we are 
enclosing a booklet explaining the OMI program and also a copy 
of the regulations 


You may write to this offic, inquiring as to UMEA projects, 
however, you can appreciate that we cannot give out much infor.. 
mation without the written approval of the operator under a 
IKEA contract


Sincerely yours, 


George Fumich, Jr 


Director 


Enclosures 


WgGriswold./gla	 • 
3-12.-62 


•	 • cc to:	 Director's Reading File	
S 


•	 •	 Region III (2) w/2 cys Mr. Du Bois' letter	 • 
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K . W. D u . Bo i s	 o IL COpy 


lr6O Cook St.	 RECEIIVrr 


Denver6,Coio. 


Mr.Geo.Freuiich,jr.	 March 7,19b2 
Director O.M.E.	 I 
Dept.of Interior	 j	 J'-OO 


Wasriington 2,D.C.	 ppJ4cation by 
Miiiin Co. 


Dear Sir ;	 on the 


	


j-_	 Hi]l - 
krufieJLd uine. 


On Fb.2l,l962 I wrote to tiae locafe. of 
O.M.E. A coy of triis letter was forwarded to you by 
kvir.Hugh Conners,of the Denver office. 


As yet. I have receivei no acknoiledeient of 
the receipt of this letter froui your office nor any 
ilLforiilatiofl of any action you nay have taken. 


Therefor, I alit herebservin notice on you 
direct that trie t	 aiuiTt±ie unsêjJ	 Id 
rTht7hich I own personally,8r not and shall not 
b& includ.ed in any loan areeuient witri tiae CadCifl 
1inin Coiiipany,Dr J P Irish or any other person or 
d'oiiipany.	 - 


I would appreciate an acknowledgeutent of this 
letter and also any action you have taken or plan to 
take.


May I also ask hoii: this new ietonon 
silver and tarriff on met.s is going to effect the 
attitude of the	 in ranting loans ,I 


To what of: ice would I write to inquire into 
the status of a loan under )MEA. ? 


Thank you,


Yours truly, , 


/V(K.W.Du Bois
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To	 Acting Pield Offic*r, Region 111 


Pr*&: ACTNOChtef, Division of Field Operations
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•	 Subject: OI6227 (Slver..Lesd..zinc..copper) 
Gaddjs Mining Company 


rest fill uu. 
Gunnison County, Colorado 


Referring to the captione4 application, we are inclined to deny 
it directly from this office, without a field referral. *owever, 
possibly you *ight first care to coent, or perhaps you aight 
wish to arrange an interview with a representative of the 
applicant cany Hence, we shall leave the wetter open until 


bear from you. 


•	 Our objections are a follows:	 . 


1. Lease period too short; lease expires November 30, 1962, with 
no rnewai privilege, unless a certain rimber of boles are drilled, •	 of .a certain type. We never accept a lease which dictates that 
* certain type of exploration must be dose. Neither do we give 
approval for diamond drilling which is essentially for th. purpose 
of confirming the existence of previously developed ore reserves. 


•	 r all practical purposes, the luse ' is of no value after the 
$ovamber 30, 1962, date. 


2. Available length, of win is insufficient. It is obvious from 
the plan map and the Applicant's om statement (page 10 of report) 
that the vein breaks up *nd disappears iaiiediatsly north of the 
shaft. Hence, we only have an available vdn length. of about 500 
feet, going southerly. The pplicant (page 15) indicates an ore shoot pitch of 45 degrees to the 'uth. In essence, even' if an exploration 
project was moderately successful, we could not hope to expose enough 
ore to. Warrant an adeqate *illing operation. 


.3. We are not overly enthusiastic about theproposed diaaoId drill. 
'	 ing. One attet to diamond drill thia property wes a failure 


(page 8) and the Applicant am .ticipetes troubli for its. oWa proposed 
drilling (page 18). In any event,iny diamond drilling program, 
even to warrant consideration, would have to penetrate new and pre" 
vicus1y unexplored areas.. 	 .	 '• 


We do believe that the property may b*ve s color of merit and 
perhap. something more logical can be vrbed out. The lower tunnel, 
which could cut several vei-*$, might be inter. ting. 	 • 


• •	 •	 . . •	 • . //l2/	 383 
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March 1, 1962 


Gad4is ining Company	 Subject: OME - 6227
Suite 1500 
1700 Broadway 
Denver 2, Colorado 


Gent leiaeri 	 -	 - 


Your application for exploration assistance, dated February 26, 


1962 autitted to our office at Denver, Colorado has been assined 


Docet Nuaber OME-6227. 


Please identify all future correspondence relating to your application 


by this docket number


Sincerely yours 


AlienS. Dakan,, Chief 
Division of Administrative 
Management 


Copy to: Region III
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'	 OME 
DEPARTMENT O ThE INTE 


'. CC;LC 
Feb ,21, 1962 


In Re
'Application for 


O.LE. loan on the 
FOR1iS T HILL,.. 8PRI1(CIj 
property,Tin Cup mining 
district	 County
Coborado,by the Gaddjs 
Mining Co.Lenver,oio. 


•


£.WiU E018 
Cook St. 


Dver 6,Co..o. 


Office of Mineral Exploration 
Federal Center 
Denver, Cob. 


Mr.Hugh LConnors 


Dear 8ir; 


fk


On July 21,1961 a Lease Witn OptIon To Purchase was issued by Dr.J.P.Irj	 of Nuola,Cobo,t owner of above property to the	 Co.of 1700 
In th1 docuent two claimg,the S nset,No.2,patent No.950g and Touri.at,patent No.950g were included without my knowledge or ooncent,aa the verbal agreement b frh and myself and vIA*1g , ppedent of the addia Mining Co. was flOtfulfilleci 


I hold title to tLiese claims by a deed issued to me June 27,1960 and recorded in sook 336,Page ))46 at GUflni8O Colorado.


No effort has been made to compile with our orgial agreement nor has a batisfactory *Hiy' to acquire these cUjas been made.


On Aug.30,l96l a letter was sent to ' both Dr.Irlsh and the (iaddiB 1ining Co. to orderlrg them to remove these, two claims from said lease. 


In veiw of the a&ove I am hereby aervjn notice 
on yoi that thebe claims, SUiiaetNo.2 arid Tourist,are not 
and. shall not be Included 


in any loan ageement made lith the 
Gaddie in1n& Co.Dr.Irj.sh or anyone other than myself. 


I thank you for your close attention to 
thi$ matter and wou1. lire to A-ave your acknowledement of t.dis notice as well as any 'further imformatlon you have, 


I hope to have another visit with yteoon as I enjoyed and. appreciated our last one. 


(ourB truly, 


P'r.7 L37	
.WDu Bois 


03 to Gad.cjis & Irslh 	 /
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Diamond drilling can very readily be done on veins No. 2 and No. .3 
but the amount of drilling necessary to adequately explore each of these 
veins would be approximately the same as that proposed on the Springfield 
vein and would thereby tripple the cost of the program. 


Based on the information contained in the old reports and the reports 
written by Stephen R. Wilson and Scott Hazen who have examined the property, 
we feel that some type of explanation is warranted. The geologic and econ-
omic conditions are such that ore deposits of commercial size and grade 
might be found. 


In order to adequately explore the Springfield vein solely bydiamond 
drilling a program of approximately 4000 feet at a cost of $45,000 would be 
required. A program of this size is not warranted when, the Springfield., the 
No. 2 and No. 3 veins can all be explored by a lower tunnel. This property 
is a classic example of the problem of whether to drill or do underground 
exploration and can possibly be solved by a combination of both. 


In an effort to overcome the objectional features of the original ap-
plication and the amendment it is proposed that a two phase exploration pro-
gram be conducted on the property consisting of both diamond drilling and 
underground exploration. Phase I to consist of three holes, two to be dril-
led below the 332 foot level and one south of the presen.t workings. If the 
results of Phase I are favorable Phase II will consist of extending the 
lower tunnel with limited drifting on the Springfield vein, No. 2 vein and 
No. 3 vein. 


Because of the dip of the Springfield vein, on the tunnel level, there 
will be approximately 1000 feet of vein to explore south of the shaft which 
is not in conflict with the Sunset No. 2 claim. Dr. J. P. Irish, lessor 
of the claims, has agreed to amend the lease with Gaddis Mining Company to 
meet any conditions necessary to qualify for an OME loan. 


The estimated cost of the proposed Two Phase program isas follows: 


Phase I Diamond Drilling	 1500' $ 18,000.00 
Phase II Underground Exploration 2000' .110,000.00 


Total	 $128,000.00 


If the proposed program or any modification of the program meets with 
your approval, bids and actual cost figures will be submitted. 


Yours very truly, 


GADDIS MINING COMPANY 


By
oren E. Smith 


LES:rjs
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