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United States Department of the Interior 
GEOLOGICAL SURVEY 


RESTON, -V .1RGNIA 22092 
At_1)


June 11, 1979 


IN RLPLY REFER TO: Office of Minerals Exploration 


Mail Sto p 953
Re:	 0I4E-623l (Molybdenum)



Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended contract 2149 


Nye Metals, Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204 


Dear Sir 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes_in the status of the property and production fran it 
during the period of royalty obligation. 


To . :assist you tô.furnish thisthformation and. .to: .assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration.







-	 -	
---..-.-.	 .-	 .-	 ----.-	 ..-	 ...	 ...-..	 ------	 --...	 ,---... 


Form MME 63 
(May 97O) -


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1.	
June 20, 1973	 there been a change in ownersMp, lease, or	 Yes Liii	 No [1111 


- sublease? If yes, please state details of the transaction below and provide a true or 	 - 


signed copy of the pertinent documents, unless they have been provided before. 


2. Since June 20, 1973	 , has there been any production from the Iand 	 Yes fJ	 No LI



subject to the contract? 


A. If so and it was shipped, give quantity, value, and name ond address 0f purchaser. 


	


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, stat quantity, grade, and location. 


Type QuantitT( tons) Estimated Grade Location 


Ore 


Concentrates 


Other _______________________________________________


3. Since	 -	 -	 , has any production been transported through	 Yes i:iii	 No 


workings ( see	 of contract )? 


1/ so, state quantity, value, and disposition of material. 


Disposition 0f Material 


Submitted 


Name


Value 


Title 


Address	 Date 
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IN REPLY 
REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY 


BOX 25046	 M.S._939 


DENVER FEDERAL CENTER 


DENVER, COLORADO 80225 


BRANCH OF CENTRAL MINERAL RESOURCES 


June 10. 1987 


Mr. Robert Nye 
Nye Metals Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204


Re: OME 6231 (molybdenum) 
Nye Molybdenum Mine 
Gilpin County, Cob. 
Contract 2149 


Dear Mr. Nye: 


Under the terms of OME contract OME docket 6231 and the certifi-
cation of possible production, all minerals mined or produced from 
May 18, 1965 to June 6, 1987 were subject to royalty payments. 


As the period during which production was subject to royalty has 
now expired, the Government accordingly retains no claims or liens 
against the property or any production thereform. 


We are therefore closing our records on this contract. 


Sincerely yours, 


9T 
J. William Hasler, Chief 
Office of Minerals Exploration 


JWHas ler :js 


Copies to: G. H. Allcott 
Robert Edwards 
H. A. Tourtebot 
D. A. Lindsey
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IN REPLY 
REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY 
BOX 25046 M.S. 939 
DENVER FEDERAL CENTER 
DENVER, COLORADO 80225 


BRANCI-I OF CENTRAL MINERAL RESOURCES 


June 10, 1987 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Explorat9on 


Subject: Recording of realized loss under OME contract 


Write-off of realized loss on the contract noted below is hereby 
authorized: 


Contract	 Docket	 Operator	 Write-offAmount 


2149	 OME 6231	 Nye Metals Inc. 
Nye Molybdenum Inc. 
Gilpin Co., Cob.	 $169,772.50 


J. W. Hasler 


cc: G. H. Allcott 
H. A. Tourtelot 
D. A. Lindsey
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United States Depáthent of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


June 7, 1979 


Nye Metals, Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204 


Re: OME-6231 (Molybdenum)

Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended contract 2149 


Dear Sir: 


on October 6, 1977, we sent you a letter about rerecording 
unpatented mining claims by October 22a 1979, because of 


provisions in Public Law 94-579. A copy of the letter is 
enclosed. We asked you to advise us that you had rerecorded 
your claims by signing, dating, and returning a copy of the 
letter to this office. We have not received a reply from 


you on this matter. 


Because of the opportunity for you to rerecord the claims in 
the next 4 months, the need to protect your interest ' in the 


claims, and the Government's interest as a consequence of its 
rights to royalty on production from these claims, we are 
sending this reminder to you. 


Please take care of this matter at your earliest convenience, 
sign, date, and return the enclosed copy. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure







. 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer_To. 
Mail Stop 953. 


Nye Metals, Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204 


Dear Sir:


October 6, 1977 


Re: OME-6231 (Molybdenum)

Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended contract 2149 


Legislation enacted in October 1976 established new requirements con-
cerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, with 
new procedures described in Section 314, Public Law 94-579, October 21, 
1976, and in Federal Register--Title 43, Part IV of January 27, 1977. 
Copies of these documents are enclosed for your information. Simply 
stated, the new legislation requires that mining claims be rerecorded 
by October 22, 1979., and that certain information be filed with 
affidavits of assessment work. 


We bring this matter to your attention for two reasons--to alert you to 
the need to rerecord.in order to retain the claims, and to protect the 
Government's interest in the land and in royalty from possible production 
therefrom during the period of royalty obligation which continues 
beyond October 22, 1979. 


We would appreciate being advised that you have rerecorded your claims. 
Accordingly, please return to us one copy of this letter dated and 
signed where applicable in the statement below. 


Sincerely yours, 


)-


Harold Kirkemo, Chief 
Enclosures	 Office of Minerals Exploration 


"The unpatented mining claims described in the contract cited above were 
recorded on ___________________ in accordance with Section 314, P.L. 94-579." 


(date) .


Signature 


Title 


Date _________________________
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United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration
	


June 12, 1973 


Nye Metals, Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204


Re: ONE-623'l (Molybdenum)

Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended contract 2149 


- 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assüré the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely 'yours, 


)') )SAaV-
Harold Kirkemo 
Chief, Office of 
Minerals Exploration


iu	 ,,,


•1 '.ty. 
22 


/
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Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


L Since	 June 16, 1972	 , has there been a change in ownership, lease, or 	 Yes	 No 
subleas'e? If yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent doc,uments unless they have been provided before 


2. Since	 June .6, 1972	 , has there been any production from the land	 Yes EJ	 No 
subject to the controct 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


N/A 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore
N/A N/A ___________________ 


Concentrates


________________ 


N/A N/A N/A 


Other 
____________________________ :1\1 /A 1'T/A T\T IA


3. Since	 , has any. pro'duction been transported through 	 Yes	 No 
workings ( see	 -	 of contract)? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value 


N/A _	 N/A	 N/A 


Submitted by:	 2k	 -..-	
Title Name


Robert E. Nye



	


NYE METALS • INC.	 President 
Address	 Date 


--	 .	 6/20/73 


Indianapolis, Indiana 620 







United States Department of the Interior 
1211


GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	 .	 June 13, 1972 


Nye Metals, Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204 


Gentlemen:


Re: 0NE-623i (Môlytdenurn 
Nye Metals, -inc 
Nye Molybdenum Mine: 
Gilpn County, COlorado 
Mended Contract 2149 


OFICiAI

COPY:



0. M. E,

RECEIVE' 


UN-1	 197 


After the completion of the approved exploration work un4e.ri 
the contract identified above, we asked to be informed &out 
changes in the status of the property and production frc4 it 
during the period of royalty obligation. 


To assist you to furnish this information and to ássuré the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


'4.. 
Harold KLrkemo 
Chief, Office of 
Minerals Exploration 


Copy to Region III
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Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 June 14,. 1971	 , has there been a change in ownership, lease, or 	 *	 Yes	 No 
sublease? If yes, please slate details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since	 June 14, 3973	 , has there been any production from the land 	 Yes fJ	 No 


subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


N/A	 N/A	 N/A 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grad. Location 


Ore
N/A N/A N/A 


Concentrates N/A N/A N/A 


Other N/A N/k N/A


3. Since	 has any production been transported through	 Yes JJ	 No 
workings ( see	 of contract )? 


1/ so, state quantity, value, and disposition of material.	 - 


Disposition 0f Material 	 Quantity	 Value 


N/A	 N/A	 N/A 
Submitted_by:	 ____________________________________________________________ 


Name	 Title 
NYE METALS, INC. 
Robert E. Nye	 President 


Address	
702 Merchants Bank Buildi 
Indianapolis. Indiana	 June 16 1972 


14620)4 







Memorandum 


To:


•	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


IN REPLY REFER T0 


December 10,


copy
E0 


EC ].' 1971 


From:	 Assistant Chief, Office of Minerals Exploration 	 iNITIAL-SICoDE 


Subject: O-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


Transmitted herewith is the final field report on the above-stated 


OME exploration project.


William L. Emerick 
Assistant Chief 
Office of Minerals Exploration 


Enclosure


Chief, Office of Minerals Exploration


2







.


	


. 


FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By W. L. Emerick 


December 10,. 1971 


1. ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


Operator:	 Nye Metals, Inc. 
Room 71r, Merchants Bank Building 
Indianapolis, Indiana 46204 


Property:	 Consisted of sixty-eight (68) patented and ninety-eight (98) 
unpatented lode mining claims, including all rights pertaining 
thereto, in secs. 9, 10, 15, 16, 21, and 22, T. 2 S., R. 73 W., 
6th Principal Meridian, Gilpin County, Colorado. A map showing 
the area of the claims was attached to the contract. 


Ownership:	 The Operator was in possession of all of the claims by right of 
-	 ownership. 


2. Purpose of 
Project:	 The purpose of the project was to explore by drifting, crosscutting, 


and raising, and bydiamond drilling from underground and surface 
sites for molybdenum-bearing ore bodies.occurring in veins in 
Precambrian rocks. 	 . 


3. Contract:


	


	 Original contract, dated June 6, 1962, for a term. of 24 months 
superseded .by Amended Contract of the same date for a term of 
40 months.	 . 
Amended contract amount - $278,225.00 
Government participation - 50 percent, $139,113.00 


Amendments - No. 1 - May 7, 1963, to revise the figures in Article 1(b) to read 
$276,230.00 and. $138,115.00, respectively, and to delete 
in Exhibit A, Stages II and III under Estimated Cost of 
the Work and substitute new Stage II and III material. 


No. 2 - May 23, 1963, to delete the eigth paragraph in Exhibit A 
under the heading General Provisions and substitute new 
material covering standard and wireline core sizes; to 
specify in Exhibit A under the heading Estimated Cost 
Of the Work. that core size specifications apply equally 
to standard and wireline sizes. 


No. 3 - July 31, 1963, to delete in Amendment No. 1, item 2, under 
Stage II, Actual Costs, Category (1), Independent Contracts, 
the first item under the words Core Drilling (Surface) and 
to revise three cost figures; to add in Amendmen.t No. 1, 
item 2, under:Stage II, Fixed Unit Costs a new item and to 
revise one cost figure.
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Amendments No. 4	 November 27, 1963,. to delete Amendments No. 1 and 3 in 
• their entirety; to.revise.the contract figures inArticle 1(b) 
•	 to read .. $ 276 , 230.00 and.$138,115.l00;...respectively;. to delete 
in Exhibit A under the.heàding :Deription'Of the WOrk the 


•	 the descriptions for.Stage II and...Stage III and.replace.with 
• new' description; .to : ..de1èté .. ii . Exhibit .. A...a11.words and figures 
under the heading Estimáted'COst of 'the WOrk and substitute 
entirely new words and figures. 


No.. 5 - December 19, 1963, to revise the contract figures in 
Amendment No. 4, item 2,1 to read $274,235.00 and $137,118.00, 
respectively;, in Amendment No.''4,.item 4, underEstimated 
'COst'Ofthe'WOrk,Stage'II and:Stage'III, to delete words and 
figures under 'ActUal COsts and to reduce 'TOtal Estimated 
AëtUãl 'COsts, to add .. items under 'Fixed Unit Costs and increase 
Total 'Estimated Fixed'Unit'Costs, to revise Total Estimated 
Costs, and to delete the SUmmary and replace with new material. 


No. 6 - March 13, 1964, to suspend work under the contract for 5 months. 


4.	 Project Work:	 .Started:June 19, 1962.	 Completed July 31, 1964. 


Cost Items 


Stage I .	 Authorized	 Completed 
Units	 Rate	 -	 Amount	 Units	 Amount 


Fixed Unit COsts 


Drifting i,700'feet	 $34.00/ft.	 $57,800.00	 1,610 feet	 $54,740.00 


Crosscutting 60 feet	 $30.00/ft.	 $1,800.00	 90 feet	 $3,060.00 


Timbering 1,200 feet	 $8.00/ft.	 $9,600.00	 970 feet	 $7,760.00 


Core drilling 1,000 feet	 Various	 $5,650.00	 973 feet	 $5,175.70 


Cementing, redrilling, 
reaming, and casing 20 hours	 $10.00/hr.	 $200.00 


Core boxes 100 boxes	 $1.00/each	 $100.00	 100 boxes	 $100.00 


Assaying for moLybdenum	 300 assays	 $5.00/assay	 $1,500.00	 21 assays	 $105.00 


Total Estimated Cost Stage I	 $76,650.00	 $70,940.70 


Stage II 


Actual Costs 


Core drilling, 
underground 6,600 feet	 Various	 $29,112.50	 3,956 feet	 $16,307.65 


Cementing, redrilling, 
reaming,' and casing 200 hours	 $8.50/hr.	 $1,700.00	 200 hours	 $1,700.00 


Surveying hole and 
standby time 50 hours	 $48.50/hr.	 $425.00
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Stage :a .- continued . . 


Actual COsts	 - continued 


Core drilling, , surface	 . 5,400 feet' Various $24,140.00	 . 5,274 feet :$22,759.60 


Cementing, redrilling, 
reaming, and casing 100 hours $8.50/hr. $850.00 485 hours $4,122.50 


Surveying hole and 
standby time 25 hours $8.50/hr. $212.50 


Core boxes 800 boxes $1.00/each	 $800.00 841 boxes $841.00 


Assaying.	 for 
molybdenum 500 assays	 $4.00/assay 2,000.00 124 assays	 $531.00 


Fixed Unit Costs : 


Bulldozing access roads . . 
and drill sites	 . .80 hours Various $1,200.00 .	 80 hours $1,200.00 


Crosscutting for drill . . 
stations	 .	 . l20 feet $30.00/ft. $3,600.00 150 feet $4,500.00 


Drifting and crosscutting 1,200 feet $34.00/ft. $40,800.00 1,171.5 feet $39,831.00 


Timbering	 . .	 700 feet $8.00/ft. $5,600.00 . 700.5 feet $5,604.00 


Compressed air for 	 . .	 .	 . .	 . 
drilling 7300.feet $0.55/ft. $4,015.00 3,956 feet $2,175.80 


Incidental allowance 12,000 feet $0.30/ft. $3,600.00 9,230 feet $2,769.00 


for each foot of drilling 


Total Estimated Cost Stage II . $118,055.00 .	 . $102,341.55 


Stage, III . . 


Actual Costs .	 . 


Core drilling, 
underground 6,000 feet Various $26,325.00 ----


Cementing, redrilling, . 
reaming, and casing 160 hours $8.50/hr. $1,360.00 ----


Surveying hole and . 
standby time 40 hours $8.50/hr. $340.00 ----


Core boxes 250 boxes $1.00/each $250.00 ----


Assaying for molybdenum 400 assays	 $4.00/assay 1,600.00 ----
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Stage III - continued 


Fixed 'Unit 'COsts 


Crosscutting for 
drill stations	 120 feet '' $30.00/ft. 	 $3,600.00 


Drifting and 
crosscutting	 600 feet	 $34.00/ft.	 $20,'400.00 


Timbering	 400 feet	 '$8.00/ft.	 $3,200.00 


Raising	 ,267 feet	 $65.00/ft.	 $17,355.00 


Compressed air for 
drilling	 6,000 feet	 $0.55/ft.	 $3,300.00 


Incidental allowance 
f or each foot of 
drilling	 6,000 feet	 $0.30/ft.	 $1,800.00 


	


Total Estimated Cost.Stage III 	 $79,530.00 


Total Estimated Cost of Project 	 $274,235.00	 $173,282.25 


Government participation.at 50 percent	 $137,118.00	 '$86,641.11 


Paid to the Operator 	 '$86,641.11 


The Government retained no equity in any of the materials used. 


Effectiveness of the Work - The contract provided for three stages of work but 
only two stages were required to adequately explore 
the target areas. 


Efficiency of Operation - The operation was performed satisfactorily and the 
supervision was competent. There was some slowdown 
in surface drilling progress attributed to winter 
weather	 . 


5. Reports 


Operator's Final Rport - An acceptable Final Report was transmitted to the 
Washington' office on March '18, 1966. 


Cost Review	 - A Report of Review was issued by the Office of the 
Chief Auditor, Geological Survey, in May 1966.







• 
.5.	 ports: - continued 
__ 


'Final Audit - A final .auditwas not requested. 	 However a final voucher 
was submitted in September '1966 by .the Operator for 
additional Government participation not . claimed in previous 
vouchérs•coveréd'by'.the'Repbrt of Review issued in May 1966. 
This finalvoucher, : amounting ..to $l,656..75 Government 
participation was paid on November 8, 1966. 


RoyaltyRéview' - A report of Royalty Review was made in April 1965 by the 
Contract Administration and Audit Division of the ONE on 
total sales subject to the Government's royalty for the 
period August 1964 through April 30, 1965.	 The Report of 
Review issued May 1966 also reviewed the sales of ore and 
concentrates made during the period August 1964 through 
December 1965 on which royalty was paid. 


6. ' Project :Resülts: 


DiscOveries - The project work resulted in the discovery of a minable 
molybdenum ore body.	 Maps and assay data were attached 


. to the monthly vouchers and Operator's Final Report. 	 Ore 
reserves estimated as a result of the ONE work were 69,070 
tonsof ore that averaged about 1.1 percent M0S2. 
Production was carried forward by the Operator. 


Certification - Certification was recommended on the basis of the ore 
discovered by the ONE work and a Certificate of Possible 
Production was issued on May 18, 1965.	 The Government's 
lien for payment of royalties expires on June 6, 1987, or 
when the total amount contributed by the Government is 
fully repaid with interest at the rate of 6 percent per 
annum, whichever occurs first. 


Production	 . - The Operator's Final Report indicates that a total of 
9,108 tons of ore averaging 1.1 percent MoS2 was mined. 
For the period August 1964 through December 1965 about 
3,367 tons of ore and concentrates were sold.	 There has 


been no production from the mine since December 1965. 


Royalties - The Government received royalty payments totalling 
$14,649.46 from the sale of the 3,367 tons of ore and 


concentrates. 


7.	 Geologic Summary: - The ore deposits are in quartz veins occurring in shear 
zones cutting gneiss and quartz monzonite rocks.	 The 


veins strike N. to NE and dip steeply 74°-78° W. and NW. 
The veins range in width from 2 inches to as much as 5 feet, 
but may average 1.5 feet. 	 Molybdenite with pyrite are 
associated with quartz and calcite, the principal gangue 
minerals.	 The molybdenite occurs as thin flakes dispersed 
through quartz veinlets, as small aggregates of flakes 
filling open spaces in the quartz, and as thin coatings 
on fractures.	 There had been no previous ore production 


from the deposit.
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United States Department of the Interior 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. .20242	 . 


IN REPLY REFER TO Office of Minerals Exploration	 I1, 19fl 
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OFICI 


0 
RECE TI ED



JUN 18 iYfl 


INITILSCO)E 
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about, 
changes in the status of the property and. production fran it 
during the period of royalty obligation 	 _________ 


To assist you to furnish this information and to assure the - 
S 	 accuracy of our récord.s, please answer the questions on the . ._-. . L.



back of this letter and. return two copies to this office: 
with copies of any pertinent documents 


$1c.1y $,*#, 


1dVJ ' 
1k*o14 *ttg*


0* 
*thr4t	 or*tto 
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'S 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since J$* Ii 1910	 , has there been a change in ownership, lease d or	 Yes	 No 
sublease? 1/ yes, please state details o/the transaction below and Provide a true or 
signed copy of the pertinent documents, unless they have been provided be/ore. 


2. Since .J. fl. 191	 , has there been any production from the land 	 - Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


N/A.	 N/A 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore
N/A N/A N/A 


Concentrates
N/A


. 
N/A N/A 


Other
N/A N/A N/A


3. Since	 has any production been transported through	 Yes	 No 
workings ( see	 -	 o/contract)? 


1/ so, stale quantity, value, and disposition of materibi.	 .	 .	 - 


	


Disposition of Material 	 Quantity.	 Value 


N/A	 .	 N/A	 N/A 
Submitted by: 


Name	 _____.	 Title 


___________________________________	 President 
Address 702 Merchants Ban	 ldg.	 Date	 .	 S 


Indianapolis, Indiana	 14. 1971	
5 







the Interior 


3	
WASHINGTON, D.C. 20242 


TO: Orfice or Mi.neraLs	 ioration	 June 8, 1970 


Nyc Metals, Inc. 
906 Merchants Bank Building 
Indianapolis, Indiana 46204


Re: O-623l (Molybdenum

Nye Metals, Inc. 
Nye. Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


.
bij'ICILL 


•Q.M..' 
io1' 


Gentlemen:
	 JUN ]S 1970 


After the completion of the approved exploration work unde' '4
the contract identified above, we asked to be informed ab 
changes in the status of the property and production from 
during the period of royalty obligation. 


To assist you to furnish this information and to assure ti 
accuracy of our records, please answer the questions on ti 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo ( )...... 
Chief, Office of . 
Minerals Exploration







.	 :t. 
Farm MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 June 5, 1969	 ; hasthere been a change in ownership, lease, or 	 Yes	 .	 No 
sublease? If yes, please state details of the transaction below and provide a true or 
signed copy .o/.tbe pertinent documents, unless they have been provided before. 	 ... I 


2 Since	 June 5, 1969	 has there been any production from the land 	 Yes 0 No E1 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name ónd address of purchaser. 
- 


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore N/A N/A N/A 


Concentrates
N/A N/A N/A 


Other
N/A N/A . N/A


3. Since	 June 5, 1969	 , has any production been transported through 	 Yes	 No 
workings ( see	 Article 16 (b) t .-. 1:.:	


-. 
i. of contract I? 


If so, state quan:zty, value, and dzspositzon of rnatèriEi. -. ........ 


Disposition of Material
	


Quantity	 Value 


N/A
	


N/A
	


N/A 


L k1	 President	 ______ 


4ddrThdianapolis, Indiana 46O4	 Date 


906 Merchants Bank Building	 June 11, 1970 







INVII 
Office. of Mbua1i I1ation 


• 	


. 	
UNITED STATES	 .	 " . 


DEPARTMENT OF THE INTERIOR. 
• 	 ': ' 	


GEOLOGICAL"SURVEY; 
WA$HINGTON.D.C. 10242 


JUN .	 31969 •.•';	 .: 


Nye Metals, Inc	 Re' OME-623l (Molybdenum) 


FIC'I	 \\':' 906 Merchants Bank Building 	 .	 •,.. .. .	 Nye' Metals, Inc. 


C0	 Indianapolis, Indiana 46204 	 .	 Nye Molybdenum Mine 
,	 o	 .	 .	 Gilpin County, Colorado 


.	 .	 Amended Contract 2149 


t


•	 . ,, 


Gentlemen 


- '	 After the completion of the approved exploration work under 
the contract identified above, , we , asked to be informed about 


changes . in the status of the property and production from it 
• .


	 during the' period of" royalty obligation. .• 	


. 	 . .


, . . .. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 


......	 back o this letter. and, retwn two copies to this office 
with copies of any pertinent docentB. 	 . 


Sincerely yours, 


iS<64M )A^4hAM 
• -"	 - 	


•	 Ha.rold' Kirkeuo 
Chief,, Qffice of •. 	 •• 	


': 


'MinEra1s Exploration ' ' 


z







Form 63 
. -. 


REQtST F 'XrT_C, c ' irii ffiQ3V	 .	
..:. 


	


AND pRoJZC .tmv ROTALT! 	 . 


i. Since .	 June 21, 1968 , has there been a change in .oimerihip, 
lease, or sublease? If yes, please state details of the'trais. 
action belo arid provide a true or si gfled copy of the pertinent. 
documents, unless they have been provided before.	 TesC:J No 


2. Since . june 21, 1968 , has there been any production fx'orn 
t.Lt. iard subject	 the contract?	 YeSD No 


A. If so and it was shipped, give quantity, value, and name 
address of purchaser. 


_________________________ 	 Quantity '	 Value 


B. If stockpiled awaiting sale, state quantity,' grade, and location. 


Type	 .' Quantity.	 '	 Estimated Grade	 Location 


Ore	 ______ Tons	 ..	 ..	 .	 .	 . 
Concen- -	 .	 . .	 ) 
trates	 TQVs/1	 /.s 
Other	 / To)as "j-"CZ	 ' 


3. Since	 June 21, 1968 , has any production been transported 
through	 workings (seeArt.16 (b). 	 of contract)?	 YesD No' 


If so, state quantity, 'a1üe, and disposition of material. 


Disposition of Material	 Quantity	 Value 


___ 
S 


Submitted by: 


Name _______ 


Ad&ress 9ab'fl 
.cJJJAAI


" ci')'La	 Title 
Date 


tz'







INNDVO: 
Office. of Minerals EXploration 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY H 
WASHINGTON. D.C. 20242



June 18, 1968 


Nye Metals, Inc.	 Re: OME- 6231 (Molybdenum) 
Room 527, Merchants Bank Building
	


Nye Metals, Inc. 
Indianapolis, Indiana 46204
	


Nye Molybdenum Mine 
Gilpin CQunty, Colorado 
Amended Contract 2149 


cç?Y 


Gentlemen:	 JUN 25 1968. 


After the completion of the approved exploration work 
the cortract identified above, we asked to be Informed aboit L I changes In the status of the property and. production from if1 '> 
during the period of royalty obligation.. 


To assist you to furnish this information and to assure the_I/-o 
accuracy of our records, please answer the questions on 
back of this letter and return two copies to this. office 
with copies of any pertinent documents. 


Sincerely yours, 


Chief, Of ice of 
Minerals Exploration







Morm 63	 S 
Revised 7-65


REQtST FOR IIFORMkTION ON	 PIFIED PROJECT

AND PROJEC'P UND ROYALTY A&R?T 


1. Since . August 1967	 , has there been a change in ownership, 
lease, r sublease? If yes, please: sta1e. detatl.s of the trans-
action below and provide a true or signed copy. of the pertinent 
docuients, unless they, have been provided before. 


ñ	 ••_)	 .	 -	 - - nO


I 


2. Since	 August 1967	 , •has there been any production from 
the land subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Yes	 No 


YesE No 


Nore Quantity	 Value 


None . .	 None	 None 


B. VIf stockpiled awaiting sale, state quantity, grade, and location. 


Tye Quantity Estimated Grade Location 


Ore None	 Tons None None 
Concen- . 
trate3 None	 Tons -	 None None 


Other None	 . None • None•


3. Since	 August 1967 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, value and- dispoition of material. 


Dispósition:'f M éiiál- 	 Quantity 


_________None	 .	 None


YesE No 


Value 


None 


Submitted by: 


Name	 't9---e--z-r	 -Cj 7 Title	 President 


Address 906 Merchants Bank Bldg. Date	 June 21,. l96	 • 
Indianapolis, md. 46204 







•	 .
INNEPLYREcERTO: 


Office of Minerals E*ploration 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 .. 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242	 ..	 . 


August 9, 1967


Re: OME.6231 (liDlybdenuni) 

Nys Metals, Inc. 
Nyc Melybdenum Mine 
CLIp in County, Colorado 
An.ød Contract 2149 


H.
. ' M E. 


GeutleTflen	 .	
j 'AUG 18 


After the completion of the approved exploration work under 	 S/00L)E 


thecontract identified above, we asked to be informed about 
changes ;in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the	 - 
back of this letter and return two copies to this office 
with copies of any pertinent docthnents. 


$thcerely yours,, 


FRANK E. JQNSON- ,.	 i, 


Frank E. Johnson 
Chief, Office of. 
unerai.a spora;zo' 


Nyà $e;sis, InC. 
Room 327, Merchants flank Building 
Zn4ianapOtt$, indiana 46204







. 
MME Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECI' UNDER ROYALTY AGRENT' 


1. Since J*fluøil 1966 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 , -


\ 


Yes	 No 


2 Since	 iazuzay 1966	 , has there' been any production from 
the land subject to the contract? 	 Yes	 No 


A. If so and it was shipped; give quantity, value, and name and 
address of purchaser.


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-
trates	 Tons 


Other_________	 ____________ 


3. Since	 J*nua*y 1966	 , has any production been transported 
through	 workings (see	 of contract)?	 YesE No 
If so, tté uñity, vaJiI, and disposition of material. 


DispositIon of Material. 	 Quantity	 Value 


Submitted by:	 ' 


Name	 Robert E. Nye	 Title	 Presidànt 


Address Black Hawk. Co1rado	 ' Date	 /l6/67	 -.







Chief, Offic. of Minerals Z*ptoratios 
•	 •Subj*ct:.	 !.6231 (Ms1yb4enu)	 ••	 ••. •.



*ye $.tals, Inc. 


sy. *.ybdenias Mine 
lilpin Counts, t.lorado 
Aaended Contract 214P 


ZnctGs*d is the Operator's voucb.* covering prviously unclaissd 
ee.t5, for work perforwed under the sitbject C9ntr*c* as set forth 
en pages 4 and 5 of the Report of Review tisued Lu )y 1966, on 


•	 tbts contract.	 .•• 


The Report of Review inadvertently shows that psyent was wade' 
for 800 core boz • A chect of the previous vouchers indicats 
that psywant has been wsdt for O0 core boxes. Consequently, 
payaent en th. enclosed voucher should be MedO for only 41 core 


•	 bec.s, as apprived by the Pield Officer.	 • 


The correct account for this unpaid voucher is set forth as 
fo1lows 


385 Ins. cewenting snd cuing 0 18 50 per henr $3,272.50 
eaI	 41.00 


itit Iltátbtà for *àrnwafLt	 -r $33i 50 


óoverrnt psrtLipstion 50 percent basis	 $1,636.75 


if you agree with the foregoing, final paywent on this voucher 
nay be wade in eceotdssc* with the terrsa of the con?ract. 


cc: Director's reading file 	
F1tANK E JOHNO	 • 


Division file 
Economic Geology file 


file	 Prank *. Johnson 
OME reading file	 •	 •	 '•

OME Region I]J 


Inctomures (3) 
120-M 
FEJohna n/bih 10/26/66


23263







OFFICIAL FILE COPY 


• Srehrnnts I2sk IutUin 
IaL.sp.lta, lndta*a


Re: $4231 (*lybd.nun)

7e Mteis, inc. 


lye *ybS.ose Mine 
Gflpia Ceunty, CetOted. 
A*mi4d controct 2L4$ 


D0*r ). lye: 


R.1erc. is side to the totter dated september 30, 1N6, free 
).	 R. $elbye iud emeto.ed v.ueher owertn$ rk psr 
fd4 under the subject contract; but for wktcb pa stt 11s 
net pr.wtonsty clatsed. 


in procemaing this voucher for payee&tt it sic found that paysirtt 
bad ba*t nads for 900 core . bozu as sho'wn yow vocher for. 
July 1944, inetaM of for $00 core bases i verteetly tedicatad 
by the $p0rt of Review issued in Icy 1946 on this contract, 
Cesueu.stiy, tbe emount aLtabZs for core boss. wUl be rs 


aM ysur ,ou*bar rsccos.4 accordingly. 


cc Director t s reading file	 $.tyy 


Economic: Geo logy .file 
Budget & Finance/Rni 5408/Int.Bldg. 


-01Efi1e 
OME	 di	 1e	


0 


rea ng 1	 Jotutson 
OME Region .111	 Cif OIELC. f 
120-M	 Isploratton 
FEjohnson/bih 10/26/66 


Copy tat lr. *arl.s I. Icibys 
2050 Ycotbills Rood 
014sn, Colorado 80402


23263







IT k	 (,	 /.'	 v",' 


I 
I Al I	 f	 I	 '\	 '\	 ((	 A I I	


\) 


MINING - GEOLOGICAL - GEOPHYSICAL ENGINEERS


Septemb Ti94. 


,	 0 


-ç ii'1966\ 


,) I I-i 


Nr J. William 1-lasler, Field Officer 
Office of Mineral Exploration	 Re: Docket NOG	 3 
Dcnvcr,Federal Center 	 Contract No 
Denver, Colorado	 Nyc Metals, 


Dear Mr Hasler: 


Enclosed. are four copies each of the Monthly Voucher and 
Progress Report covering additional costs incurred under 
the subject contract and in answer to the letter request 
of I.ra.nk.E. Johnson of September 21. 


1-
	


Since there were two stages involved, I. was uncertain of 
the proper accounting, and this has been submitted as a 
Sej)Lftatc voucher whic1. can be properly accounted for in 
your Washington office. I trust this is satisfactoryQ 


Sincerely,


? 


N/am	 Charles E. Nelhve

cc: Robert E. Nyc 


P. 0. BOX 309	 2020 FOOTHILLS ROAD	 303:. 279-1542

GOLDEN, COLORADO 80402


/







OFFICIAL FILE COPY 


$y. Net*ls, Ins.	 V 


koq* 327, Merchants Bank Building 
Indisnapo lie, Indiana


Zas	 6231 *Lybd.num

$ye Metals, Inc. 
$ye Molybdeuum Mine 


V 	


Otiptu County, Colorado 
•	 A*.nded Ccntr*ct 2149 


Dear Mr Ny.: 


• V


	
This will acknowledge receipt ofyour letter of $.ptebsr 9, 1966,. 
concerning your elaL in the amount of $l,706.7S for the Gvern 
i*ent ' s portion of additional costs ineurred under th. subject 


•	 Contract.	 V V 


In order to r.eeLve payient for this clai you should tom lets	 V 


•	 and forward a auppie*ental ortginalsad three copies of the 
Operator's Kntthly Vouchev i)a Poris 60) and the Operatort. 


V 	 Progress Report (}Q Form 61) to Kr. 3. William Iseler, Field 
•	 Offtcer, c Region III, for processing Lu the usual marner.	 •,	


V 


V 	


V 	


Sincerely yours,	
V 


FIANK E 3OHNSON 


Frank K. Johnson 
cc Director's reading file	 Chief, Office of 


Divis ion file	 Minerals Zxploration 
V 	 Economic Geology file	 V V


	


V 


V 	
file	


• 	
V V


	


. 	


V 	


V 	


V 


OME reading file 


•	 OME Region III w/cy Mr. VNyets letter 9/9/66 
V 


Branôh,Budget & Financé/toom 5408	 V •• V 	


V•	 V 


120-M	 V 	
V 	 V 


FEJohnson/bih 9/21/66


23263







S SECRETARY 
US UNDER SECRETARY 
SO SOLICITOR 
SOL Office of the Solicitor 
DL Division of Legislation 
SOAR Oil Import Appeals Board 
SA Office of the Science Adviser 
01 Office of Information 
CL Congressional Liaison Office 
RP Resources Program Staff 
iCC Job Corps Coordination 
OW Office of Water Resources Research 
EO Office for Equal Opportunity 


-PA Office of Program Analysis 


AA ASST. SECY. FOR ADMINISTRATION 
DCCO Depti. Cones. Control Office 
AMO Office of Management Operations 
ASR Office of Survey and Review 
ADB Office of Budget 
AMR Office of Management Research 
APM Office of Personnel Management 


FW ASST. SECY. FOR F & W & PARKS 
FOC Off. of Commissioner of F & W 
FCF Bur. of Commercial Fisheries 
FSF Bur. of Sport Fisheries & Wildlife 
FNP National Park. Service---------------------------


MR ASST. SECY.—MINERAL RES. 
MCR Office of Coal Research 
MGE Office of Geography 
MSF Office of Mi	 & Solid Fuels 
MOG Office of Oil & Gas 
MO! Oil Import Administration 
MBM Bureau of Mines	 : 
MGS Geological Survey


9--- 2a/64 


LM ASST. SECY.—PUBLIC LAND MGI. 
LIA Bureau of Indian Affairs 
LLM Bureau of Land Management •-----------------


LOT Office of Territories •----------------


LAR Alaska Railroad 
LOR Bur. of Outdoor Recreation 


WP	 ASST. SECY.—WATER & POWER DEV 
WSA	 Office of Saline Water 
WBR	 Bureau of Reclamation 
WBP	 Bonneville Power Adm. 
WSE	 Southeastern Power Adm. 
WSW	 Southwestern Power Adm. 
WDE	 • - Defense Electric Power Adm.	 •• 


Form flI-i35. •.	 UNITED ST (Rev2f2/66)	 DEPARTMENT OF TITERIOR 


ROUTING SLIP
Indicate routing order by 	 ber—Strike out office when cleared, enter 


date received and forwarded in space provided. 


To	 Date	 To	 Date 


Remarks: Invoice from the .Nye Metals, Inc., as. discussed with.Mr. Savage 9.19.66. 


From: Audit Operations, Office of Survey and Review	 Phone •	 Date 


•	 D.R. Moysey, Assistant Director	 33338	 9/20/66 
- U.S. GOVERNMENT PRINTING OFFICE: 1966-0-903-226 #55 







BLACK HAWK, 


CDLORADD


.


NY MUALS, NC. 
FDRMERLY NYE . MATHEWS MININ3, INC.


fl
527 


RDDM, MERCHANTS BANK BLDG.

INDIANAPOLIS, INDIANA 


September 9, 1966 


United States 
Department of the Interior 
Geological Survey 
Washington, D. C. 


ATT: Mr. William T. McClelland


Amended contract 2149 
Docket No. O'1E-'623l(Molybdenum) 
Nye Metals, Inc. 
Nyc Molybdenum Mine 
Gilpin County, Colorado 


•Dear Mr. McClelland: 


Please find enclosed copies of your June16, 1966 letter from 
Mr. J. William Hasler, and our reply dated June 2, 1966, 
forwarding requested material. 


Let this letter serve as a claim and final settlement for the 
Government's portion of costs amounting to $1,706.75 for which 
amount no royalty is due per your letter of June 16, 1966. 


Please let us know if we can be of any further assistance so 
we might get this matter settled.


Yours truly, 


NYE ETALS, INC. 


Robert E. Nyc 
resident 


REN:ah 
end.


c)
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i


	


: 


UNITED STATES	 -. 
DEPARTMENT OF THE INTERIOR 


orricz o MINtRAI.J (P4NORATIOW 
U. 8. Oos2. Girvy	 r	 ezs3. Otstor 


lildtDg 25- RO 
Devr, 1sIo 8O22


. 16,966 
Kr. aobert lye 
Prs.ia.*t 
ly ti1a, . 
rnoos 521,, $rhirta !e.nk z11dthg 
Izdisr*pi1i, tTJ&l 


Is: c-6231 (Is.)

lye lMsla, 1. 
O11pi cowt, Oo1ord 


eM.d QZtrsct 9 


Deer Kr. lye: 


&su1tted h.TSVLtai is tb.s prstor' s py of s Isport gi gt Iivt.v--
Contrect 23A9, ly, ts1s I.., lye i1lm liths, .Ct34a	 , 1omdo. Azd Otx.ct 9, iuu ay 27, *966. 1 ,. rstrs the report eM oo	 wits it. 


10 sttsst$ 1, *13. to ti 4M1$ P1Mwi it t zov 
pes 3, psr3	 *	 J.stm	 2.JttS0 1 gj •.	 tsa 


98 .36	 snttgIJ	 aieitT .I1I 


	


as	 1p	 *3$	 $i,7.75 'S	 (	 - 
pv4Om1 .3*1-4 


	


_	 XP-tZ &!' .0 
t&' 


the goss i*lus of t	 e	 to	 ty st psrssnt 4 
sstI4 eM psl4 1* t	 t pt $5.flpt. .f$5,.,	 -• - 


	


•	 •	 5	 ,	 .	 . 
•o'tu.. do t ot.4ioopi.s ' oz p. f Ib.1O5 SM *l eM tt	 . •: 


•	 Zty t*, b.p ztist qUM tô	 Jj,	 •- f 


1 
It P •. .. iO u*i ia o, to	 ' : 


	


am	 *$ to MPtIi* *0*sr ar a tre,	 be ri,y	 * •	 OOYSflmiot X*$t1N fr tbsse *tts.	 as .s1y vs	 It 
thats ft settlat ass be eM zelatta to the .ip2crst1 aasti. 	 5 


1osse •	 "	 .,	
t 


- .,	 ,	 k







I.


S
NY€ M€TALCI INC. 


P piCMICY N'VS • M*YWIWS MSWSNS, pie, 
A; 


ULACK N*WiI, 


COLO*AOD
ROOM fl, M000H*N?$ SAP4 SLOS. 


SNDIAP1APOU, INDIANA 


Jun. 2*, 1966 


United Statis 
L)partant of the Interior 
Ofi'ic of Minerals laploration 
U.S. Geological Survey 
Denver Federal Centor 
Building 25 Ross 22*4 
Denver, Colorado *0225


Rsz 0)11. 6231 ()1olybd.ma.)

170 Mst&1s Ins. 
Otipin Coaaty1 Colorado 
£nded Contrast 2149 


Dear '. Mslers 
In answer to your letter of June 16 1966 please find enclosed 
copies of voumhers #105 and #141. 11se 0 5 copies of a letter 
free the Isnway )1ining & Dvslopeent Csany fully explaining 
the reason for vouchers #105 and #141 net being applicable to 
royalties d the Ooverrt, 
Also, let this att.r sern as a nittee to the Isvoz'nneat far 
the additt•nal $1,706.75 as the Govo*ts portion of costs 
incurred by Ilys Nstals Ins. and not previously claid on 
rslabursewt vouchers.


Siaserely yours


I 


0
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.	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey - Denver Federal Center 
Building 25 - Room 22811. 
Denver, Colorado 80225


July 1, 1966


cri 
con 


Memorandum 


To:	 Chief, OME	 JUL S 


FrOm:	 Field Officer, Region III	
INITItJaoE 


Subject: OME-6231 (Molybdenum) 
Nye Metal, Inc. 
Gilpin County, Colorado 
Amended Contract 2]A9 


Enclosed are two copies of correspondence from the operator in reply 
to my request dated June 16, 1966 iritt±ansmittal of Report of Cost 
Review. 


Enclosed also are 2 copies of each of Ore and. Concentrates Purchase 
Order and Settlement sheets, P. 0. No. 105 and P. 0. No. )Al. 


Enclosures	


7, aL	 ,4







__ 
J1 


(4J
/A4


Cu 
As 
Bi 
Sb 
P 
S 
Mn 
Pb 
Zn 
Ni 
Nb 
Ta 
Ti


LEN\Y MINiNG & DEVELOP11T	
HEAD OFLC COLPORATON 


MARION MILL	 100 CALIFORNIA ST. 
BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Order and Settlement 


Seller: 
Name /2i711d!A 
Address	


&'1 /74 
e&44, %,


Seller's Lot	 3	 _______



Type Material ________________________________ 


Analysis


Dotej// ; q 


-To 
p•Q•	 .L. 


MoS2 Gross Weight 
Mo	 •IL9 Tare 
W08 Net Weight 
Sn	 ______ H.O%


Net Dry Weight 
AssayL6 M. 
Assay._. 
Pounds 
Price Per Pound 
Gross Value 
Less Penalties 


Material Value. 


/ Deductions:


--- g'c) 


4 c7c 


$


$_____ _____ 


Net Value 


Certificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


.._Mine, 
locatedat ___________________________ ______ ___________________________________ and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment arid that poyment in full is hereby 







LE NWAY MN g NG& DEVELOPM4T 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 
BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Sellor:	 ii.2.-


1J /42	 Date	 ,23 &5 


iN'?	 141 


Mill Lot No.	 3'	 Seller's Lot No.4/1" 9Z. 4!= 
Containers	 Type Material ________________________________ 


Analysis1 
MoS2	 Gross Weight 
Mo	 Tare 
W00	 Net 1ight 
Sn 
Cu 
As ______ 
Bi	 ____ 
Sb 
P 
S 
Mn 
Pb 
Zn 
Ni 
Nb 
Ta 
Ti


Material Value 
Deductiorjs: 


H2OJ 
Net (Dy Weig 
Assa' //%fcdj/ 


Ass/ L 
in


Penalties...—


I 


ft73 q _ %, 


;_/Z72,5c 
_1/ 


Net V,Jdç	 $ 


Certificate:	 ZCC-A7 
We/I hereby certify that the ore and/or concentrate identifi d above and hereby sold, was produced from the 


Mine, 
located at__	 and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowId_


, 7 ,,,,	 / 
__	 L	 LSeer1 


By	 -







.	 . 


NY M€TALS, NC. 
FORMERLY NYE-MATHEWB MINING, INC. 


BLACK HAWK,	 ROOM 711, MERCHANTS BANK BLDG. 
CDLIRADD
	


INDIANAPOLIS, INDIANA 


Juno 2, 19$. 


United States Departnt of the interior 
Offce of tnera1s zp1oration 
U.5. Geøioica1 survey 
enver Ve4era Center 
ui1dLn 25 Rorn Z24 


Dever Colorado O225
O3.623l (olybdenu) 
ye Veta1, 


Gilpin CountI,. GoXordo 
Awended Contract 2149 


Dear r. lia1er 
In nwer to sour ltter of June 1, 1966, p1eae find enc1oed 
Copies of voueer j1103 and lJ4. iUeu, 3 coptee of a letter 
frou t Lenway tning & Development Company ul1y ecp1athtn 
the reason £Qr voucera tlO5 and P141 not being applic4ble to 
royaltiec due the Oovernuet. 


£1.eo, let thi ietter erve as 4 notc to Ue Gvcnent for )1 
the additional 1 ,7C. 75	 t	 overnrer4t' portion of eote /1 '* 
incurx'ed by ye	 kc. ad not previoualy c1id on 
rebrectent voucher.


sincerely your., 
74Q4&L 
obrt '. re, z'eeident 
'y Etals, Inc.











11. 8. Ge logical Survey Denver Federal Cnter 
Building 25 Room 22811 
Denver, Colorado 80225


JUfl* 16, 1966 


Mr. Robert Nys 
President 
Ny* Metals, im 
Room 527, Merehants Bank Building 	 L 
Xflh1i*fl5OliR, Indiana JUL 


Re: 01-6231 (Molybdenum) 

Ny'eMstals,Ino 
Gilpin County, Colorado 
Amended. Contract 21119 


Dear Mr Nys	 Ti1'1F 
Transmitted. herewith is the Operator's ccy of a R.:prt otCohReriew--
Contract 21149, Nye Metals, Inc., Nye )4olybderna Mine, Gilpin County, 
Colorado. Amended Contract 21149, iasumd May 27, 1966 I have reviewed 
the report and concur dtb it. 


'tour attention is called. to the Audit ?ir4ings of the report beginning on 
page 3, particularly to the subjects "Unclaimed Costs" and "Roslty" The 
auditor' $ examination disloeec1 that Nys Mstals, Inc., has been paid 
$8ie,981 36 representing the Government's 50 percent participation in 
claimed and acceptOd costs a*4 is entitled to claim an additional $1,706.75 
as the Government's portion of costs incurred by Nyc Metals, Inc and not 
previously clatmet on reimbursement vouchers • Further examination has 
indicated that the Government received royalty paynts in the amount of 
$14,6149 146 It was also noted that an erroneous computation of royalty 
was mad. in eonncction with P. 0 No. 122, dated. November 7, 19614, on which 
the gross valus of th ore amounted to $1, .014,88 Royalty at 5 percent was 
computed and paid. in the aaunt of $55714 instead of $55 214. 


Our files do not contain copies of p . 0. Nos. 105 and. 1141 aM that no 
royalty has been received applicable to such purchase orders Our files 
also indicate that Lenvay Mining discontinued purchas. from Nyc Metals, Inc., 
as of December 3, 196, and that P. 0 169 represents the last settlement 
May we obtain 3 copies of P. 0 Nos 105 eM 1141 in order to camplete our 
files, as well as to ascertain whether or not there y be royalty due the 
Gorernzseut resulting frost thes. shipments. May we hay, an early reply so 
that a final e.tt1ent can be made relating to the exploration Costa 


Sincerely yous, 


J. William. Easlez 
Field. Officer, Region lU 
Office of Minerals Exploration 


Enclosure 
Chief, ME (2) 


CC:







£	 __







OFFICE OF THE DIRECTOR


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON, D.C. 20242


MAY 2 1g


IN REPLY REFER TO: 


OFFICIAL

copy 
Mo E. 


RECEIVED 


Memorandum	 MM 24 1966 


To:	 Chief Geologist	 () 
Through: Assistant Directo/P"	 _____ 


From:	 Chief Auditor	 IiIII 
Subject: Internal Audit of Amended Contract 2149	 ____ 


Docket No. OlE-6231 (Molybdenum) 
Nye Metals, Inc.	 - 
Nye Molybdenum Mine 
Gilpin County, Colorado 


Enclosed are four copies of the report of our cost and repayment 


review of the subject contract. This review was made at the re-


quest of the Chief, Office of Minerals Exploration. 


William T. McClelland 


Enclosure	 -


NOTED 
MAY 31966 


OGDEN TWETO 
ASSISTANT CHIEF GEOLOGIST







iLLWL A.LULW* 


Chief, Otfie of Minarets *xplerzti•a 


'*23t (iiybd.*um) 
$ya M*tals,. Ze 
lie lkiybdaniin Mine 


tlptn *ouaty, Colorado 
Mesded C.ntract 2149 


Iefer.nce is made to our aotsndum of tbruetry 15, 1966, requeetin 
that a	 rt of taview be made on the subject co: tract. 


We have toc*ived .* acceptable final report from the Gperator. A 
Import of kyalty Imview is reçiested in addition to the *epovt of 
Coat leview


!RANK E JOHNSON 


trank * IGhnsn 


cc: Director's Reading File 
Division File 
Economic Geo 1ogy File 


•	 ONE Readingfiule. 
ONE Docket) 
Branch of Budget and Finance 
ONE Region III 


FEjohnson/gla 4-28-66
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O	 . 
UNITED STATES



DEPARTMENT OF , THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey - Denver Federal Center 
Building 25-Room 22811. 
Denver, Colorado


'ff 
March 18, 19	 L 


R 2i 1S6
Memorandum 


To:	 Chief OIYE 


From:	 Field Officer, Region III 


Subject: 6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Company 
Gilpin County,. Colorado 
Amended Contract 2111.9 


O\ 1rL' 


Enclosed is an original and one copy of theNye Metals, Inc. report 
pertaining to the above mentioned contract as amended. We are retaining 
one copy of the report for the Region III files. 


The transmittal of the complete report was in reply to your letter - 
to Mi. Robert Nye, President, Nye Metals, Inc. dated January l4, 1966. 
A final audit review request was transmitted to you February 7, 1966 [ 
which will essentially terminate the contract. 


'72,U 
J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 


2 copies Operator's final reportin file, 
separate from folder


/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


U. S. Geological. Survey --Denver Federal Center 
Building 25-Room 22814.	 OFJ.LAL 


Denver, Colorado
i	 )	 J, 


i 


March l0, 1966 


Memorandum 


To:	 Chief, OME 


From:	 J. W. Hasler, Field Officer, Region III 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 


Mr. Charles Melbye, consulting geologist and mining engineer for the 
subject company informed this office, via telephone, today that a 
request to him, from the subject company, was made for him to complete 
a finaireport pursuant to your request dated February 1f 1966. •	 • The request was not received by Mr. Melbye until March lsl9oo, 
the report is due in your office not later than March l ii., 1966; 
consequently the company's final geologic report is now in preparation 
and should be completed and submitted to you shortly. 


,9•
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OFFICIAL FILE COPY 


Dete Surname Code 
MM	 Porni7.	 .	 .	 :.	 .:	 .	 ..	 . 9c 
(2/63)


0•	
,..	 '., . ..., .. __ 


LLi cAL-


Cbif A&it*r 


Cbi.4 flt.* ef Uaersts IxpI.xzU.n 


$Jeett	 Ø423t Ø1yb4eni.r 
1y )kt*14. 1n, 


e Nmybdan*a K**s 
i1pth	 e*ty, clarao. 


iae4sd etr*et *. ZI4P 


VUl y** 1sas. pr*psr. a $ep.rt 	 f Zivice ei the	 j.et -*tract 
i* *trdce with the 7*bxi*ry 1	 ø6, ws..t (*o	 ..c*Hsd) 
.f the tt.d Officer ef *.gice Ui. 


T* will ata tree tke cir*sped.c* ii the f U. thei Mr. $ys 
wa *fetaed' that *300.00 eul4 be witbh*14 f*ea the final s*ttZ-


an acceptabLe 11n1 *ap.vt via *et icecSi q d by	 e*c	 14, 


jad)	 AK E	 JQHNZ 


1!raisk 1.	 e**e* 
Ift*	 ef 


inar*ls **ei*tjum 


cc:	 tirector's Readutg File 
Division File 
Economic Geology File 
ONE Readi,ng Fi.le 
ONE Docket 
Branch of Budget and Finance 
CA&. 
Mr. Seifridge 
ONE Region III 


GCselfridge/mm (2/15/66)
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UNITED STATES
	


O M. E0 
DEPARTMENT OF THE INTERIOR


	
VD 


OFFICE OF MINERALS EXPLORATION
	


•.i 1966 
Denver Federal Center 	 U. S. Geological Survey 


Building 25 - Room 22811. 
Denver, Colorado 80225	 L. 


February 7, 


Memorand.uxn 


To:	 Contract Administration and Audit Division O]'E 


From:	 Field Officer, Region III 


Subject: OME-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Mol3rbdenum Mine 
Gilpin County, Colorado 
Amended. Contract 2111.9 


Request for final audit 


Approved work under the subject contract was completed. in July, 19611.. 
Reimbursment vouchers submitted by the Operator for expenditures 
through July, 19611. indicated costs under the exploration contract 
amounting to $169,968.75 with the Government' s contribution on a 50 
percent basis being $81I.,8ls..36. The contract provided for three 
stages of work, with the success of each stage governing, whether or 
not the second or third stages would be conducted. Twostages of the 
contract (as amended) were cirpleted. Stage I consisted of drifting, 
crosscutting and underground diamond drilling from the Main Tunnel 
level in the Indianapolis vein system and the north drift in the 
Indiana vein system. 


Stage II consisted of extending the south drift on the Indianapolis vein 
an additional 50)feet and the north drift on the Indiana vein an 
additional. 5O0 feet • Some 5,280 feet of surfacedrilling was completed 
as well • Considerable reserves of molybdenum ore were discovered and 
Stage III was deleted. The project was ceified as a discovery. 


The contract as amended (Amendment No. 11.) on May 7, 1963, changed 
the total amount of the contract and allowed for the following: 


Total estimated cost -- Stage I	 $76,650.00 
Total estimated cost -- Stage II 	 118,055.00 
Total estimated cost -- Stage III 	 79,530.00 


Total estimated cost of project	 $2711, 235.00 


Government participation at 50% (rounded) 137,118.00







cc: Chief, 0MB 
6231 
Chron 
Hasler


J. V. Hasler, Field Officer, Region III, 
Office of Minerals Exploration 


.


2 


Stages I and II exploration work was completed under contract 2]A9 
(amended) during July, 19EA and the following operations were completed 
as follows: 


Operation 


Drifting 
Crosscutting 
Surface drilling I'X 
Surface drilling BX 
Surface drilling O.B. 
Tiniber 
Core drilling BX 


NX 
BX 
BX 
BX 
AX 


Casing Cementing 
Xcut drill stations 
Roads and trails 
Incidental Allowances 
Compressed Air 
Core Boxes 
Analytical work 


Total. to date 


Units Completed Cost 


2708 92,072.00 
163.5 5,559.00 


2512 11,555.20 
2670 10,680.00 


92 
]470 .5 l3,361i.00 


0 - 500' 1801 7,14.711.15 
500	 7501 120 528.00 
0 - 500' 11111. 14,710.00 


500 - 750' 671i. 2,729.70 
750 1 plus 505 2,323.00 


715 3,718.00 
300 2,350.00 


:150 ,500.00 
80 1,200.00 


9, 230 2,769.00 
3,956 2,175.80 


900 900.00 
636.00 


$169,968.75


The exploration work under the subject contract resulted in a certifi-
cation of a discovery (May 18, 1965) and a preliminary audit and royalty 
review (April 30, 1965) has been conducted. A final report from the 
operator has. been requested, but has not yet been submitted nor has 
he yet completed the termination agreement. It is therefore requested 
that a final audit be conducted on the subject contract. 







V 	 . 	 .. 	 . 	 V 


Prestdectt	 .	 V 


iIyo Metals, Inc.	 .	 .'•

Room 527, Merchants sank $uitdtng 
Indtanapolis, Indiana


Re GU62fl (M.lybdeni.*) 
$ye Metals, Inc. 
Rrs 1ybdenum Mtne 
Cilptn coUnty, Color. 


V 	 A*es4ed .C.*tract Re. .2149	 V 


Dear Mr lye 


Thank you for your ]etter of February 1, 1966, ad nc1os.4 


cashitra check tu. the aa.tt .1 *2,640 6 for peyIent of roy*lttes 


to the cO*erient oi prndcttsn under the subject contract of 


concontrateo shipped December 28, 1965. 


linoerely yours, 


V .	 .	 . ( gned}	 AtK E	 V 


frstk I. .ohns.n 
V 	


Chief, Off Lee f	 .	 .. . 
V. . 	 Mineicis Ixplorat ton 


cc: Director's reading file	 .	 .	 V 	 V 


Division file 
V	 Economic Geologic file	 .	 V 	 V 


-01'JE file	 .	 .	 ..	 V 	 V., .. 


ONE reading file .	 . V ,V


	 V 	 V 


ONE CA&A file	 V 	 V. . 


ONE Regio III	 .	 V ,	 .. 	 V 	 V 	 V 


ThhJhQ


23263







BLACK HAWK, 


COLORADO


. 
NY MUALS,. NC. 


FORMERLY NYE-MATHEWB MINING, INC.


0 
527 


RODM€(XMERCHANTB BANK BLDG. 


INDIANAPOLIS, INDIANA 


632-6163 


February 7, 1966 


United States 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Gentlemen:


Re: OME.-6231 (Molybdenum)

Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract No. 2149 


In reply to your letter of January 27, 1966, please find enclosed 
a certified check in the amount of $2,640.69 as requested. 


This amount is due the Government under the subject, contract on 
concentrates shipped December 2, 1965, covered by Settlement 
Sheet dated January 9, 1966, for Lot No. 169, having a gross 
value 'of $52,l3.O,


Yours truly, 


NYE METALS, INC. 


Robert E. N 
President 


REN:a'h


ThFICIA \ tL 
C 


E0 


R1?IC1IVD



FEB 9 L.J0







OFFICIAL FILE COPY 


Lies S27, Merebents Zank $ui1dtz 
Iedtanapo its, Indtars


K.: CI.23I Oioiybdetuts) 
Ny. 4staii, lne. 
Nye $oiybdtnm Kin. 
iipin County	 Colorado 
meoded Contract No. 2149 


Dear *. )Iy.* 


Aa requested ii your letter of January za, 1964, we are extending 
the tise for filing the £tnai report o* the subject project untiL 
)Mrcb i4, 1966 


In reference to our letter of 3snu.ry 27, 1966, we urge you to 
sake protapt payment in the aunt of $2,640.69 due the Goverrent 
on prochtction frc* youz property


$inc*rely yours, 


(siriedj	 dtANK 


I J.hn*.n 
Cht.f, Of Lic, of 
*t*.rals &xp loration 


Copy to Ny. iltsis, Inc. . 
IL*d Isk, Colorado 


cc:	 Director's reading file 
Division file	 S. 


Economic Geology file 
ONE fi'e 
ONE reading file 
OME Region III 
ONE CA&A file 
ONE Mr	 Selfridge 


FEJohnson/bih	 2/4/66
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BLACK HAWK, 


CDLRADD


.


NY M€TALGI INC. 
FORMERLY NYE . MATHEWB MINING, INC.


.


527 
ROOM	 MERCHANTS SANK BLDG.



INDIANAPOLIS, INDIANA 


632 6163 


January 26A'1 I 


9	 COPY



0 0 M0E0 


FEB 1 xi 


IiIIfi 


Gentlemen 


This is to request a thirty day extension for 
of the final report. 


I am sorry this has not been taken card of before this date 
and your correspondence. I have not been in the office very 
frequently this year because of the mining operation in 
Colorado. This is a very small company, you might say a one 
man operation and I have beenjrying to set up amill and 
mining operation single handed and trying to fill a pressing 
contact. 


Charles E.Melbye, our geologist, is n 	 in hisoffice very 
often and trying to get together with him to compile the data 
is also very difficult. Mr. Melbye has been on trips for the 
last month and is expected to be gone another threeweeks and 
this is the reason we ould like to request this last ext:ension. 


Thank you for bearing with us in this matter and hope you 
will see clear to grant the thirty day extension. 


Yours truly, 


NYE	 TALS, INC. 


.obert E. Nye 
Pre sident 


REN:ah 


United States 
Department of the Interior 
Office of the Minerals Exploration 
Washington, D. C. 


ktt: Mr. Frank E. Joiinson







•	 £	 OFFICIAL FILE COPY 


* *obsrt lye 
lye lotus, ma., 
Room 1017, erebaots lenk 1i14in 
Ie4taa*polts, tsdta**


Rea OI-6231 (*1ybdsniia) 

Nyc iktals, inc 
lye *1ybdeitza Mine 


•	 •	 Ot.Lptn cousty, Colorado •	 •	
'&*andsdContact$o. 2149 


Dear * lye * 


We hate b. tnfo.ed by Lenwy Kisisi a$ ovstopeut Corpor*tion, 
$ar& frarsctae., California, that bseacme of everpuyt .t to lye 
)stule, it vold nat p5y tb* royalty 4*. the acvsrna*nt urder the 


• subjact scntr&tt en €eementetas shipped aaaber 28, 1965, covered 
by Rettlt $bemt dated January 9, 1966, for Let 14o. 169, having. 
a go$. v*iu• of $5.2,813.. 


we rcqnaat that yon procp tly r.ttt certified back 
draft or 1. $. )totsy Order p*ysbte te the U, 8. Gao1oLe.L Survey 
in the sce*wt of 2,64O 69 due thu Gover	 t on thiar rod'a*tion 
va4er the tor of the s*#bject contract 


$tnc.rely yours,



s1gned) fftAK	 JOHNSJ 


Vraazb * Johnson 
Chief, Of Lice of 
Ktaerals Ixplorstion 


Copy to lye letals Cocpaiay 
Jtacbhswk, colorado 


cc: Director's reading file 	 OME file	 • 
Division file •	 OME reading file 
Economic Geology file 	 OME Region III 


OME Mr Seifridge 
FEJohnson/bih 1/27/66	 23263
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L 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center -- U. S. Geological Survey 
Building 25 - Room 228i. 
Denver, Colorado 80225


January 21, 1966 


Memorandum


Ti	 COPY 
To:	 Chief ONE	 ..	 Ti	 U 1i. i 


IECE1VE 
From:	 Field Officer, Region III 	


JAN 24 io 
Subject: ONE-623l (Molybdenum) 


Nye Metals, Inc. 	
. Nye Molybdenum Mine	 - 


Gilpin County, Colorado 
Amended Contract 2lli.9	 . 


Enclosed is a letter to Region III Office of Minerals Exp14ratiJT) 
from Mr Earl G. Sweeney, General Manager of. Lenway Mining 	 DIöiè'nt 
Corporation regarding collection of royalties from Nye Metals. The 
letter is self-explanatory and I am forwarding it to you for appropriate 
action. I am retaining a copy of the letter and settlement sheets in 
my files.
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LENWAY MINING AND DEVELOPMENT CORPORATION 
EXECUTIVE OFFICES 


100 CALIFORNIA STREET 


SAN FRANCISCO, CALIFORNIA 94111 
MILL NEAR
	 AREA CODE 415 


BOULDER, COLORADO
	 TELEPHONE DOUGLAS 2.8560 


January 11,1966 


Office of Minerals Explorations 
Denver District Office 


V 
Gentlemen: 


As you know, we have since the fall of 1964 financed 
Nye Metals Inc. production of molybdenite ores and concentrates. 


We have sent you copies of all settlement-sheets 

together with a check of 5% of the payments due to Nye Metals. 


Please be advised that our arrangement with Nye Metals 
came to an ens of 31 December 1965 at which time we took 
delivery of the last accumulation of concentrates. 


Unfortunately, however, we found out, after the last 
lot was weighed, sampled and analysed, that the amount which 
we had advanced Nye Metals to produce these concentrates under 
our contract with them exceeded by $3,591.66 the value of said 
shipment. 


Under the circumstances, we are unable to pay you the 
5% that would be normally due you and we suggest you endeavour 
to collect the amount due you directly from Nye Metals as we 
are trying to collect from Nye Metals the amount they now owe us. 


For the completion of your files, we are enclosing our 
last settlement sheet which is self-explanatory. 


Very truly yours, 


LENWAY MINING AND DEVELOPMENT CORPORATION 


Earl G. Sweeney 
egs/gg
	


General Manager 
end;;







LENWASMINING & DEVELOPME9	 / 
TION	 HEAD .OFFJ 


MARION MILL	 100 CALIFOR 


BOULDER, COLORADO	 SAN FRANCISCO



Ore and Concentrates 
,. /	 Purchase Order and Settlement 


Seller	 /	 ' 
Name 
Address	 !	 /	


Date


((1 
P0	 .A. 


Mill Lot No	
/	 /


Seller's Lot No 


Containers Type Material	 _t 


1 


Analysis 
MoS2	 '_____'" Gross Weight 1__1 


Mo	 ______ Tare -/_/ 
W03 Net Weight _______ 
Sn H20% ' 
Cu	 ________ Net Dry Weight


_As Assay	 1_-. 7 TI' 
Bi Assay 
Sb	 _______ Pounds/ / 
P	 _________ Price Per Pound


UI 


S	 ________ Gross Value 
Mn	 _________ Less .Penalties I 


Pb_________ 
Zn_______ 
Ni	 ___ S 


-Nb.	 ___ 
Ta _______
Ti_______


Material Value	 $	 __/ 


Deductions


$ 


Net Value	 $	 _,' / 


Certificate 
We/I hereby certify that the ore and/or concentrate -idntifued above and hereby sold, was produced from the 


Mine 
locatedat____________________________ ___________________________________________ and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged


Seller 
By_ 







LENWAØMINING & DEVELOPME4 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 
BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
',	 Purchase Order and Settlement / 


Seller I 
Name	 /' ' Date 
Address


/ 
Mill Lot No Seller's Lot No 


Containers Type Material'(_'_ ^-_-


Analysis	
_ MoS2	 J'___' 7 Gross Weight 7'_' 


Mo Tare I_
/_, 


•	 'W03	 '._________ Net Weight i'. 


Sn	 _____	 •' 	
' H20% 


Cu	 ________ Net Dry Weight 
As Assay /1 . 5 /1. 


•	 Bi	 S Assay 
Sb Pounds/1 
P	 ________ Price Per Pound j/_ 


•	 S	 _______ GrossValue )._'•/	 _ 


Mn	 _________ • Less Penalties 
Pb ________ 


Zn _______ 


Ni	 _____ 


'Nb	 ____	 S


5 


Ta ______	 • S 


Ti _______


Material Value	 S ' $ •'-2,__ J 


Deductions: • 	 S


Net Value '	 _ / _I 


Certificate:	 /i	 -'L.	 r,	 • 


We/I hereby certify that the ore and/or concentrate! Ver,tified above and hereby sold,. was produced from the 
Mine, 


located at	 • 	 S •	 S 	


' and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or ttachment and that payment in full is hereby acknowledged.


Seller 
By 







INSTRUCTI ONS TO DELIVERING EMPLOYEE 


fl
Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 


RECEIPT

Received the numbered article described on other side. 


$IGNMURE OR'NA(t OF ADDRESSEE (must always be filled in)



ADESSEE'S AGENT, IF ANY SIGNEO!	


if requested) OW WHERE DELIVERED (only DATE DELIVERED


C55_t6-715485F GPO







POST OFFICE DEPARTMENT	 PI6&61YATE USE TO AVOID 
__OFFICIAL BUSINESS	 PAYMENT OFS9S,TAOI, $300 
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OF 
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I 
INSTRUCTIONS: Fill in items below and comple 	 __________________



c'i instructions on other side, if applicable. Moisten gummed 0 
o. ends, attach and hold firmly to back of article. Print on RETURN



TO — front of article RETURN RECEIPT REQUESTED. 


' REGISTERED NO.	 NAME OF SENDER Of f c of Mm rals ExD1 
U.S.Geological urvey, epartmeht 


_____________ the Interior 
cr/i


ED NO	 STREET AND NO. OR P. 0. BOX 3q25 ___________________ 


I! INSURED NO.	 CITY, STATE, AND ZIP CODE 


Washington, D. C. 20242 0
C55— 16-71548-6—F















I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center-Geological Survey 
Building 20 - Room D221l


November
1iQI 


.
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MEMORMDUM 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: ONE 6231 (Moly) 
.Nye Metals, Inc. 
Gilpin County, Colorado 
Contract 2l19 


I do not have the royalty settlement sheet on the subject contract 


dated September 25, 1965. , Will you kindly send me a copy. 


9, bI -







_ -
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OFFICIAL FILE COPY


Re m4t623l (Molybdenum)

lye Metals, Inc. 
lye Nelybdenum Mine 
Ulipin County, Colorado ... 
Amended Contract 2149 


Dear Mr 


In reply to your letter of $eptmmber 14, 1965, with reersnce to 
Mr. $weeney's letter of June 30 to Mr. Connors, Article 7 of the 
subject contract, in part, etates* 


"The Gorsrmaent's royalty shall be five psrce*tof the 
gross proceeds (i*5ludin ny bonue 


or othbenfits) (emphasis added) from the pro 
ductian sold, in the form sold (ore, osucentrate, metal, 
or equivalent) at the point et.deliv.ry (the f.o.b, 
point); *xçep, that chergee cit	 bU.Ej' arising.:Ln 
the regular cezrse of business and bown as deductions 
on the buyer's ssttlea*nt sheets (sueb as trsatment 
processes performed by	 bue, sampling and assaying 
to determin, the value of tb preduetion sold, and 
freight payable by t bu	 to a carrier (not the 
perator)), shell be allowed as deductions in srri.ing 


at the 'gross proceeds' as that tern is used herein. 
lo costs of ths Operator era deductible in arriving at 
the 'gross proceeds' as that tern is here ussd 


lit this particular case lye Metals, Inc , is mUting the ore and 
selling eD*c.ntr*tei to Zeissy (tning as Development Corporation 
for which the latter's payments inclnde coverage for oartain 
cotu of the producer, lye Metals. These extra payments can be 
conaS4.red only as a form f a bonus or premium under the terms 
of the contract and, therefore, subject to royalty payment.


23263 
______________	 A 







S. 


Also., if these extra payments were exempted from royalty payments, 
the procedure would have the effect of llowing the Operator to 
deduct certain of	 costs in arriving at the "gT08$ ptocød" 
as that term Is uaed in this eontrat The exemption would not be 
in keeping with the last sentence of that part of Article 7 quoted 
above. 


In the circumstances the	 could not ndify the present manner of 
royalty payment which is in keeping with the contract tetme. 


Sincerely yours, 


(ølgned! FRANK E. JOHNSOS 


Prank . Johnson 
chief, Office of 
Hincrals exploration 


GCSelfridge/gla (9-24-65)	 . 


cc to: Director's Reading File	 . 


Division File 
Economic .Geo,iogy File 
Budget & F,kfiance, Rm. 5408 
ONEFile/	 . 
ONE Reading File	 .	 .	 .. 
ONE Region III 
Mr. Seifridge











NY€ M€TALSI INC 
YORMRY NYE . MAT$4CWU MINING, INC.	 1017 


ROOM X	 CMANTB DANK BLDG. 
BLACK HAWK,	


INDIANAPOLIB, INDIANA 
COLD RADO	


IVIE 2613.: 


September 1'4,1965 


OME	 V

U. S. Dept. of Interior 
Bldg. 20-.Federal Center 
Denver, Colorado 


ATT: Mr. Hugh M. Connors 


• Dear Mr. Connors: 


S.. On June 30, 1965, Mr. Earl Sweeney wrote you a letter 
• concerning the Government OME loan 2631. 


As he stated in his letter the payments we are making 
were under protest for reasons given in the June 30, 
1965 letter. We would appreciate a reply what the 
Government's feelings are on this.


Respectfully, 


..•.	 N METALS, INC. 
.5


IZcLj,k 
S 	 Robert E. Nye 0 


5 5


	


5	


5 5 


.5	 President 


REN:ah	 .	 S 


r 	 •	
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(:'
I..	 d 
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MME FORM 6"	 REFERENCE ST.TP 


iQiQN 
TO: Assoc. 801.-MR - thru 6042	 DATE 
1.


2. Seifridge, Rm..4459 


3._______________ 


4.. 


5. _______ 


FROM:


INITIALS. 


FOR: Check items for action desired 
Action	 Reply for Signature of__ 
Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS: 


OME-6231 .- Nye Metals, Inc. 


Project certified May 18, 1965; no Govern-
ment Property involved. 


NT.-DUP. SEc. WASH.. D.c..	
.	 MOO-62







DRAFT 
GCSeLfridge/gI	 9/8/65 


$RTZFlED $T	 ONE docket copy 


Mr	 Robert Nye 
Nye Metals,	 Inc. 
Room 1017, Merchants sank Building 
Indianapolis, Indiana


Re:	 OME"6231 (Molybdenum) •	 '.:'	 •. ''	 Nye Metals, Inc. 
•'Nye Molybdenm Mine 
Cilpin County, Colorado 
Ameided Contract 2149 " 


Dear Mr	 Nye 


In our letter of June 23, 1965, to you we set forth the status o 


the work under the subject contract and requested that the proposed 


Termination Agreement sent you 'February 12, 1965, be returned.	 To 


date, we have not had a reply to our letter 


As it is no longer in the interest of the government to hold this 


• contract, in an "in force" status,' you are hereby notified that the 
O '.	 .	 , 


•	 '
Government is termthating the contract under the provisions of 


•	 ,-4EbO,-4 
•	 'ww


.	 .	 .	 .	 .	 •0' 


.	 .	 .	 - 


Article, 9 . thereof without affecting the 	 vernmen .'o.rights with.".. 


respect to royalty and liens to secure the payment thereof as 


provided for in Articles 2 and 7 of the contract 


0 '	 '	 . 
As required by' the contract, will you please submit a' final report 


a)	 ' -.	 .	 .	 '• 


and accounting	 Zn the report it will not be necessary to dupli 


..	 -- ' cate all 'of the drill logs and maps previously submitted. 	 A '.	 eo	 . 
a)	 •0


, 
.	 '	 '	 .	 ' 


•' .	 '	 "	 '	 .	 '	 "	 . " 
suimnary of the general'geology,of the work done and the costs 


H '	 '	 '	 '	 ,	 ..	 .	 . 
thereof, and the results obtaned, including an estimate of ore 


•'U OO 'd 	 . ••	 '	 '-	 '	 '	 •	 ' 


reserves indicated, will be sufficient. 
•	 •	 ••	 '	 '	 •	 '	 ,	 ',, 


Sincerely yours, 
14	 ... 
r-4 Q 	 •'


,	 '	 '	 •	 .	 •	 ,	 '	 '	 ,	 I 


.	 .	 '	 '	 .	 * 


0.0 ,	 .,	 ,.


' •	 •	 '	 .	 "	 '	 .	 '' 


,'	 '	 .	 -.'	 -	 '	 ..


Frank E. Johnson 
Chief, Office of 
Mineral a Exploration







EXECUTIVE OFFICES 


100 CALIFORNIA STREET 


SAN FRANCISCO, CALIFORNIA 94111 


pfr 


June 30, 1965


AREA CODE 418

TELEPHONE DOUGLAS 2-8560 


- \ç) 


V	 .	 00 


_1 


S 
LENWAY MINING AND DEVELOPMENT CORPORATION 


MILL NEAR

BOULDER, COLORADO 


PLEASR REPLY T 


\ Earl G. Swcc. 
O61 Grant Pk 


boulder, CoIort4° 


Mr. Hugh M. Conners' 
ONE 
U.S. Dept. of Interior 
Bldg. 20 - Federal Center 
Denver, Colorado 


Dear Mr. Conners: 


I am enclosing a check for $2,165.14 to apply as royalty from Nye Metals, Inc. on 
ONE Loan #6231. 


This payment is made under protest for the following reasons: 


As you know, we have been purchasing crude Moly ore from Nye Metals, FOB,, the 
mine, and hauling it to our Boulder Mill for processing. The average price . paid for 
this Moly was $1.023 per lb. Our mill loss of l57 made the cost of. recovered Moly 
$1.176. Wehave since increased the price paid to Nye Metals by 25 per lb., for 
mat'ia1 produced through the rest. of l965 This places a value of $l.j26 per lb. 
of recoverable Moly in crude ore at the mine, and is the value we believe should be 
the basis for calculating the royalty. 


Beginning about March, 1965, Nye Metals began producing more ore than we could 
process in our Boulder Mill. We then amended our contract to make it possible for 
Nye Metals to process the orein a larger mill near Idaho Springs To be able to 
do this, we are givinhim an allowance of about $1.00 per lb. This breaks down to 
about 77 cents for milling, 20 cents for hauling, and 3 cents for steel patking 
drums. As this is close to actual extra cost involved, we don't feel the royalty 
should be paid on this extra $1.00. It is conunon practice, when shipping pres to 
smelters, to deduct smelter and freight charges, before calculating royalty. 


As you know, the going market price for finished Noly concentrates is $1.55 per 
lb. We are able to pay a premium for a limited time because of a shortage of con-
centrates. Because of the small tonnages involved, the Nye Metal's operation is a 
high cost one, and they need all the help possible, if they are to continue t9, 
operate and get out a maximum tonnage at this premium price. .


,1. 


Earl G. Sweeney 
General Manager 


11('t1P1T
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INSTRUCTIONS TO DELIVERING EMPLOYEE 
J


Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 


RECEIPT

Receivd the numbered article described on other side1 


SIGNATURE OR\NAME OF ADDRE EE (must always be filled in) 


A	 22 


DATE .JL,VERED	
/	


SHOW WHERE DELIVERED(only if requested) 


C55-16-755485 P GPO







POST OFFICE
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T5&E	 USE TO 


	


ANN	 AR( OF 
PAYMI GE, $3
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U S NAJAL RES-






I 


IN 'RUCTIONS: Fill in items below and complete

instruz"ns on other side, if applicable. Moisten gummed



o. ends, a. ch and hold firmly to back of article. Print on 
front of aricle RETURN RECEIPT REQUESTED. 


° REGISTERED NO. 	 NAME OF SENDER 


598301	 DEPT OF INTR(MII 
CER1IFIED NO. 	 STREET AND NO. OR P. 0. BOX 


___________ 18th AND C.N.W. 
INSURED NO.	 CITY, STATE, AND ZIP CODE 


___________ WASHINGTON,D.C.


RET U RN
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iii


Perhaps we should write:direct to Nye, 


explaining the necessity of signing termina-


tion agreement and requesting final report. 


Otherwise a default and remedial action 


required.


FEjohnson







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. 20, Denver Federal Center

Denver, Cob. 80225


May 6
riCIAL 


Memorandum	 COPY 


To:	 George C. Seifridge, Chief 	 RECEIVED 


Division of cploration Operations 	 iiy 10 1965 
Washington, D. C. 2024 .0	 .


INiALS1O04DE 
From:	 Acting Field Officer, OME, Region III. 


Subj eçt: OME-6231 (Molybdenum)	 . 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 21149 


I had planned on going to see Nye today but he telephoned me 
last night at my home. 


He stated that he. has leased the Jackpine mill on Chicago Creek 
above Idaho Springs. He has just made the first shipment of 
ore to the mill. 


The deep hole Nye had been drilling with his own money was not 
satisfactory, he said, because the hole was not straight. He 
plans to drill a new deep hole near hole No. 9. 


I again reminded him that he has not signed the Termination 
Agreement and he said he was ' tnoLgoing to sign it for awhile.'t 


It might be well if you terminated e contract by othemeans. 


u M. Connors 


HMC (5-6-65) 
cc: File 


Chron







I 


1c )	 20 I, Oeiwe	 Feez	 I CeLr 
£ewer, C:10


COPY 


iSTy	 t4et1s, civ 
Rooti 7U, flrctnts BonT. B1g 


Iinapoh, Inin MAY	 5	 1S6b 


Subjet'	 G1E231 (MoIybderutn) 
Nje Me1	 lac 
1je Noiyb1enurn Nine


_____
0 


('i1iTtCout1ty, Coiordo 
Auencd Cintrcct 2149 S 


Gentlemen4 LIIii. 


Attacaed 1E	 copy o	 the Report of ttoyIty Review dtd 


Apii 30, T96


'our	 very tuIy, 


ORIGIIAL SICIT D )3 


M	 Corrb 
Accinp Fiet	 Of fice 


gon III 


E clour 


H	 H	 Connors (5/3/65) 


cc	 G	 C	 Seifridge 
C	 E	 Fher 
2 lL.9 
Chron
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 

Bldg. 20, Denver Federal Center 



Denver, Cob. 80225 


AIR MAIL	 .	 April 28, 1965 


Memorandum	 —o:Ar 
COPY 


To:	 Chief, Division of Exploration Operations 	 0. . E. 


From:	 Acting Field Officer, Region III	
APR 29 195 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine	 _________ 
Gilpin County, Colorado	 . 
Amended Contract 2149 


Mr. Frank Liddl, Postal Inspector from Indianapolis, Indiana, cam 	 ll/

to the OME office today. His mission was to find out all he 
about Robert Nye and the Nye Metals Co. 	 fl-a 


Mr. Liddl had just come from San Francisco where he had interviewed 
the president of the Lenway Mining Corporation regarding Mr. Nye. 
The Lenway Mining Corporation has been purchasing ore from Nye 
Metals. 


Mr. Liddl said that a group of Nye stockholders in Indianapolis 
were becoming	 grunt1ed after putting in money for eleven years 
and getting noividends. Some of these disgruntled stockholders 
would like to prove that Nye used the mails to defraud. 


Mr. Liddle did not ask to see our file. He did ask me to verify 
the,amount of royalty paid the Government which had been given him 
by Lenway Mining Corporation. It was the same as our records show. 


M. Connors 


H. M. Connors (4-28-65) 


cc: 2149 
Chron
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UNITE.D STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 

Bldg. 20, Denver Federal Center 



Denver, Cob. 80225


April 8, 1965 


Memorandum 


To:	 George C. Seifridge, Chief 	 e0 •	 o 


Division of Exploration Operations 
Washington, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine	 r 
Gilpin County, Colorado 
Mended Contract 2149 


I noted that we have not received royalty from Nye lately. 
I called Chuck Melbye and he said that Nye is taking over the 
Black Pine Mill of Doug Watrous on Chica Creek above Idaho 
Springs As I understand it he will mill his owil oe and sell 
the Moly concentrates to the Lemway Cooration, the same outfit 
who has been buying the Nye ore, but at a higher price. 


I will get my own information, first hand, as soon as he gets the 
mill started.


H(1I M. Connors 
H. M. Connors - 4-8-65 
cc: 2149 


Chron
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UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


1dg. 2Q, Denver 7ederal Center 
Denver, :Co1Qo 80225 


•	 february 12, 1965 


M*. Robert Nye 
RoolO17 
Merchants Bank Bldg. 
Xndianapolis, Indiana 


Re: O)623l (Molybdenua) 	 r 
lbre Metals, Inc. 
RyeMolybdenumi4ine 
Gilpin County, Colorado	 /? 
Amezideci Contract ak9 •	 --• 


Dear Mr. Ny.: 


Leelosed are the original end sour copies of a proposea 
Teri,aination Agreezieat, sineci by the Acting Director ror 


•	 t1e Oovernaent.1. 


If the proposed Termination Agreement le satisractory to 
you please sii and return all copies except yours, the 
Opàrator's Copr. 


•	 It any part of the pro ed erinationA&*sment does not 
have your epproval, please return the original and all copies 
to this office together wits the proposed changes for 
consideration. 


•	 Z'te*ee iote that a final report is ecueted in pa.ragraph 3 
o the proposed	 iaticn eeesnt. 


•	 Yours vezy truly., 


CP TTiL	 - 
• •	 ••	 •	 N. Coimors 


Acting t1d Officer, ONE 
•	 Region III • 


cc: G. C. Seifridge	 •• 
2149	 •	 •	 •. 
Chron	 •	 •.
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OFFICIAL FILE COPY 


miT
Dete Surnoe Code 


___ 


tB 9
$


'(__ ct-, 


randt / _____________ 


Acting Field Officer, Region IXI ______________ 


Chief, Division of Exploration Operations 


lmbj.ct:	 CME'6231 Qiolybdernnu) 
Ny. Metals, Znc. 
Nyc )%olybdein* Mine 
GUpin County, Colorado 
Amended CQntract fl49 


**elIsed are the original and four copies of a proposed 
Tsz*jnaUon Agreement, •igned by the Acting Director for the 


vrerna.nt.	 Also enclosed is an extra cOpy for field use. 


If the proposel Termination Agreement is satisfactory t 
4	 be Operator, all five copies sIxuld be signed by an 


a*tbrized representative of the Operator.	 Thereafter, 
dtstibute the ccpie Isi the usual manner. 


If any part of the proposed Termination Agreement does not *rs 
'ur approval or that of the Operator and cannot be altered 


vithin your delegated authority, the original and all ccptsa 
*r	 to be returned to this office together with the propol.d 
.ngem for consideration. 


A few days before receiving your meaorandux of January 2, INS, 
w had sent the draft of this Termination Agreement to the 
$olicitor's office,	 Th Operator should be requested eo .&tt 
jt* final report.


/o) 
george C	 e1rUg 


$*elqeru 
FMMurphy/mm (2/8/65) 
cc	 Director's Reading File 


Review Committee 
Docket


23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Bldg. 20, Denver Federal Center 

Denver, Cob. 80225


Janu 1 


Memorandum	 . L 
CIVED 


To:	 George C. Selfridge, Chief	
1965 Division of cploration Operations	 fto 


Washington, D. C. 


F±om:	 Acting Field Officer, ONE, Region III
fl124) 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2]A9 


This has further reference to your memoranda dated November 20, 
l96 and December 1, l964 on the subject contract. 


Mr. C. E. Melbye now informs me that the driller was unable 
to pul), the stuck rods at 1,050 feet and has abandoned 
the hole for the winter. ' 


In view of this turn of events do you wish me to request the 
Operator 's final report and a final Report of Rèview at this 
time?


M. Connors 


cc: 2li•9 
Chron


2







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. 20, Denver Federal Center 

Denver, Cob. 80225


December 31, l96i. 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Exploration Operations 
Washington, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 211.1.9 


I talked to Melbye today. He said the hole was down 1,050 feet 
just before Christmas when the drill stuck. He now estimates 
the hole won't be completed until the end of January. The hole 
will bottom at 2,000 feet. 


Melbye said. that Bear Creek. is still interested in the property 
and close to making a deal with Nye to drill six more holes. 


Hu M. Connors 


cc: 2111.9 
hron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

Bldg. 20,.DenverFederal Center 



Denver, Cob.. 80225


November 25, 19611. 


Memoran4um 


To:	 George C. Selfridge, Chief 
Division of Exploration Operations 
Washington, D. C. 


From:	 Acting Field Officer, O, Region III 


Subject: OME-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2114.9 


This responds to your memorandum dated November 20 on the subject 
contract. 


The Operator is present1yrilling a deep hole from surface at his - 
expense. He is now clown about l,0O0eet and he hopes to bottom 
the hole near 1,500 feet before the end of December 19611.. 


:Because a sizeable sum of money remains in the contract I would like to 
see the results of the holeow beingri1led before we close this 
contract, as not much more time would be involved. 


Will you please advise if you concur.


H g M. Connors 


cc:	 2111.9 
Chron	
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OFFICIAL FILE COPY 


'- 
I4ME Form


Døt Surname {__Code 


_-___7• I


(2/63).	 .•	 ;:	 :	 ,	 :	 :H*:.	 : 
4 


.:	 ,	 ,	 :	 ..	 ::':	 •:;	
:	 ':	


.:.:..	 ,...-	 "	 '
.. 


__ 


H 
Tel	 MUsj Timid	 *sLi* UI


_ 


@bimt 1tisthi 	 f *ti.r*ti	 Op.ratt.ss 


8ubject2	 o'4Z3l	 1besa) 
, $.$&ta, Z*. 


1$ Nty$eø* $ias 
Gilpis Caty, Oeioraöo 


eaed	 ntraat *t49 


M.SrdLa to tbe Opsr*t&$ *usUvs rsp.t tt july, *11 the 
iii*thri	 4atpGi$d d,i114*	 eer th co.tract h	 b.e* 
dOaM1ted.	 Iti E*Øut 1*r t*e additional uTfaG* b*Jaa ** the 


'i*f *ron	 s d.sJtmd 5* onr Z.st** of *st *4, 1H4, t	 the Op*v*tor. 


[a viów 01 this, t4	 erasr .b,*14 be r:st.d t seu4t its 
fta*1 r.pt.	 £1s. y* sboi4d requss1 * float *aPort 01 
b the 4sit Dt**ston and azft yeiaL ..ieu4i$tipiia r.Mi** 
!ertiftcetta*.


George C Se'v 


FNNurphyfi 
11/20/64 
cc.	 Ditector's Reading File 


Review Coittee 
Docket


p 


p
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*tdg	 20 - Dwver Federal. Ca	 EVZ 
Denver, Coo.	 80225 


Ker3an$ldg. 
Indl*napoUs,, Indiana 


k.	 GKE-6231 OtoLb4.zwr*) 
Ny. Metals, Inc 
Nyc )oIybd.unui line 
Cilpin County, Calorada 


• Mendd Contract 2l4	 •:	
5; 	


5 


Dear Mr. 


Mr. Kelbye's request to drill boise $0.	 12411 and I1'412 has bean 
xevi.ved .end we bsii*ve it is cuft:e possible that these propo.4 
boLes night traverse better	 Lnersli,ed areas than did ILolaa fl14 and II . $9 £* the f*zlt areas; howev.i, the widths of the subrade 
$052 tr*ersed by the twe holes drilled indicate that even if the 
Mo1, v*lues *tght be higher in the proposed hols.	 it ii unlikely 
the! a cc.isrcislly exploitable deposit of 	 oiybd.iwn or. would be 
found 


As $r, S.]frtdg,e pr.vLoual)' stated, unl. 	 the last sutf*c. hole 
indicated .o.tbing coaatdab1y better than had been tndic*ted 


io--dste, no further- consideration Lor *ddttional auz'facs drilling ozld be gjr 


Zn our opinion the infornat ton disclosed by 	 ol.e 1149 Pta. not 
indeated this area ha. exceptional poeethfttties and we therefore 
wust dony rour request to drill boles $os. Z!4ll and 1ZS*1L 


Yours very truly, 
•	 •.:	 •	 •	 ORIGINAL SIGNED	 Y .5 	 5 


S 	 S 	


S 	
S *ughLICoen.rs'	 S 


Acting Field Of fleer, aiz 


cc: C. * Mlby* 
$0X309	 S 


Golden, Cola.
•	 s 


G. C. Seifridge	 S 	 -


• 	 • 


• 	


• 	 Contract	 2149	
5 	 - 	


• 	 . 	
- S	 • 


Citron	 S 	 • 	 S 	


• 	 • 	


- S
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1 _


Subject. a1E.6231 (Molybdenum) 
My. Metals, Inc 
My. Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


We have reviewed the Operator's letter of August 10, 1966, in which 
it requests authorization to drill hole g Moe. IISl1 and 11-812 to 
further explore the 8-4 fault and Paton fault areas near their 
ml ersection 


It is suite possible that these proposed holes might traverse better 
mineralized areas than did Holes fl4Ø4 and 1189 in th. fault areas; 
however, the widths of the sub-grad. M052 travars.d by the two holes 
drilled indicate that even if the Mo82 values might be higher in the 
proposed holes, it is unlikely that a commercially exploitable deposit 
of molybdenum ore would be found 


As mentioned in Mr. Seifridge's memorandum of March 10, 1966, unless 
the approved pending surface drilling indicated something cenaiderably 
better than had been indicated to date, no further consideration for 
additional surface, drilling would be given. Sinà'. j: our opinion the - 
inormatton disclosed by HøIe 11 .89 (the lest authorted surfac, hole) 
has not indicated this ares has exceptional possibilities, will you 
picas. advise the Operator its request to drill holes Nos 11-811 and 
11.812 is denied.	 '.


s/F M Murphy 


FNMurphy/mm 
8/L8/64 
cc	 Director's Reading File 


Review Committee 
Docket


23263 
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CHARLES E. MELBYE	 AND ASSOCI 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGI 


Mr. Hugh M. Connors 
Acting Field Officer, ONE 
Denver Federal Center 
Denver, Colorado 


DearMr. Connors:


Re: OME -6 W31 
Ame ndTx! 
Nye Metals, 
Blackhawk,


Inc. 
Colorado 


o. 2149 


Since we have • now completed all the authorized surface holes 
under the contract, a review o. these results is in order 
with respect to what additional work appears justified. 
Assar results were completely listed and summarized in the 
June report, and this will not be repeated. 


Hole II-S9 was the best hole to	 The interval from 
750 !_ 820 1 averaged .208% MoS 2 , which is very encouraging but 
at present molybdenum prices is not ore. However, 5 feet ran' 
1 , 2 %, MoS 2 and 10 feet (true width 7 feet) averaged .911%. 
T11s is very definitely ore at present prices. The intense 
seri'cite alteration at this depth of 750 feet casts an entire 
new 'outlook on the Mountain Chief area, since the bèstdissem-
mated as well as high-grade mineralization encountered to 
date occurs in this sericitic zone. Strong sericite alteration 
accpmpanies nearly all substantial known molybdenum deposits,. 
The best geological inference that can presently be made is 
that the small dacite porphyrytock and numerous ,,dikes (See 
revised geologic map) extend from a larger ifltrusive atçIepth' 
andas deeper drilling approaches this main intrusive, we / 
are finding stronger mineralization and alteration. This must 
be a primary control, since the Apex quartz monzonite stock 
outcrops for a few square miles and some dis'seminated niolybde


-nite is found throughout, but most of the really substantial 
mineralization has been found related to the dacite porphyry 
stock and dikes in the Mountain Chief area. 


The fault control is now pretty well established, which has 
bee;n a difficult task in view of the almost total lack of 
outcrops. The Hole II-S4 mineralized zone (True width 7'-
.4,28% MoS 2 ) and the upper zone in Hole II-S9 (Two veins each 


and .193%) are both along the S-4 fault. 
These intervals are only 440 and 215 feet, respectively, 
below the surface and neither in the sericitic zone; therefore, 
deeper drilling has a good chance of finding ore. The holes 
are 750 feet apart, thereby offering a substantial unexplored 
strike length.
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Mr. Hugh M. Connors	 August 10, 1964 


The most promising location is the intersection of the S-4 
fault : with the Paton fault, since the orejound in Hole II-S9 
is along the Patofault. There is a 500-foot unexplored 
length of vein between Hole II-S9 and this intersection, and 
there is an additional 475 feet of unexplored fault to the 
mineralized intercept in Hole II-S7 (3.51 T.W.-.i85% MoS2). 
Although this intercept is not ore, it again is qti'ite shallow 
at only 200 feet. A further favorable aspect is the aplite 
dike complex which is projecting from Hole II-S7 toward this 
inters e ction. 


In evaluating the grade of ore required for an economic opera-
tion it should be noted that NyeMetals is currently mining 


Vand sellingcrude ore to a custoij , mill. After hauling, milling, 
J and producing a concentrate, the price paid would be equiva-


l.entto from $l.62-$l.92/lb Mo, depending on grade, compared 
to the world market price of $1.55/lb. It is presently possi-
ble to get as high as $2.25/lb Mo in the foreign market. This 
considerably lowers the necessary minimum ore-grade. 


In summation, we are therefore requesting 2 additional surface 
holes, the first to pierce the fault intersection zone at from 
1000-1100 feet below the surface, and the second to be drilled 
between the intersection and Hole II-S9 and to explore the 
Paton fault at a depth of about 1000 feet below surface. 
Locations are shown on the magnetic map, and the specifica-
tions are as follows: 


Hole No.	 Angle	 Bearing	 Depth 


1	 II-Sll	 -70°	 Sl7°E	 11001 


	


4 II-Sl2	 -70°	 S25°E	 1100' 


&
total of $58,902.50 is allowed for drilling under Stages I 


'


	


	 and II of the contract. With the added amount on the July 
voucher, the total used will be about $43,000. leaving.a more 
than adequate amount for these 2 holes .of nearly $16,000. 


Your consideration of this request will be appreciated. 


Sincerely, 


M/arn	
Charles E. Melbye 


cc: Nye Metals, Inc.	
Consultant to Nye Metals,Inc. 


(1AJ
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Memorandum
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20 - 'Denver Federal Center 


Denver, Cob. 80225
OFFICIAL ALE COPY 
Jul3O2M 964 


RECEWED JUL 27 964 
DATE	 iTiAt Fcu 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington, D. C. 20240


I.' 
From:	 Acting Field Officer, 01€, Region 


Subject: OME-623l (Molybdenum) 
I	 Amended Contract 2149 
I	 Nye Metals, Inc. 


Gilpin County, Colorado 


We should soon be receiving royalty from the subject project. 
I am advised that the Lindsay Chemical Company has purchased 
the Sweeney Mill in Boulder County and has entered into an 
agreement with Robert Nye to purchase 50 tons of ore per day. 
Nye is to mine the ore and deliver it to the portal of the 
adit where Lindway will load it into trucks and haul it to 
the mill. 


The agreed price for the ore at the adit portal is $12.00 per 
ton based onj molybdenum. 


Nye has contracted with his old mine foreman to mine anc,tram 	 ( 
the ore to the portal of the adit for $6 00 per 


HuJM. Connor	 ,. -. 


cc: R. W. Geehan 
E. D. Talbert 
2149 
Chron 
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UNITED STATES 


DEPARTMENT OF THE. INTERIOR 
OFFICE OF MINERALS EXPLORATION 


*tdg. 24	 Fder*I Center 
Dem*r, C*io
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Bldg. 20 - Denver Federal Center 
Denver, Cob. 80225 


To 


FrQm: 


Subject:


George C. Selfridge Chief 
Division of Field Operations, ONE 
Washington, D. C. 20240 


Acting Field Officer, ONE, Region ] 


ONE-6231 (Molybdenum) 
Amended Contract 2149 
Nye Metals, Inc. 
Gilpin County, Colorado 


Attached is the original of the Operator's request for drilling 
hole II-S9, to a depth of 900 feet. 


Since this is the last surface hole you approved, I would 
recommend the 900 foot depth.


M. Connors 


cc: Contract Corres. 2149 
Chron
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


April 3, 196k 


OME 
DEPARTMENT 0F THE INTERIOR 


APR6 1964 
Mr. Hugh M. Connors -	 REGION rn 
Acting Field Officer, ONE 	 DENVER OIiO

Region III 
Denver Federal Center	 Re: ONE-6231 
Denver, Colorado


	


	 Amended Contract 21k9 
Nye Metals, Inc. 
Gilpin County, Colorado 


Dear Mr. 'Connors: 


The following request is in accordance with a conference held 
between Messrs. Johnson and selfridge and Messrs. Nye and Melbye 
in the washington 01€ office on March 9. 


We are requeeting that the surface bo, II-S9, originally 
approved: for the north edge of the Mountain Chief area, be drilled 
as shown in the magnetic-geochemical anomaly at the southeast 
corner of the area. The enclosed map is a portion of the magnetic 


map previously sbmitted. This hole is planned to cut both the 
major mineralized NE and NW faults as well as explore the heart of 
the magnetic low anomaly and the substantial geochemical anomaly. 
It is proposed at a bearing of sko°w, at a -k5° angle, and to a 
maximum; depth of 900 feet. 


The hole, IIS9, was previously approved for 750 feet. However, 
out of the 5200 feet of surface drilling allowed under the 4atest 


Amended Contract, k298 feet pave been drilled, leaving, a balance of 
902 feet. 


Your consideration of this request.will be appreciated. 


N/am 
CC: Robert E. Nye


Respectfully submitted, 


cLLq20' 
Charles E. Melbye 
Cànsultant to Nye Metals, Inc. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. 20 - Denver Federal Ce 
Denver, Cob. 80225 


MemOrandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 


I	 Washington, D.C. 2O214O 


From:	 Acting Field Officer, OIVIE, Region 


Subject: OME-6231 (Molybdenum) 
Contract No. 2114.9 
Nye Metals, Inc. 
Gilpin County, Cob. 


Attached are the Government's, Fiscal Section's, and Audit's 
excuted copies of Amendment No. 6 to the subject contract. 


ionnors "
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

Bldg. 20 - Denver Federal Center 



Denver, Cob. 80225


Marc 12
:r3 S4 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 	 fY-


Washington, D. C. 20240	 ----


From:	 Acting Field Officer, ONE, Region II


l. 
Subject: OME-6231 (Molybdenum) 


Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Mended Contract 2149 


This responds to your memorandum of March 10, 1964 on the subject 
docket. 


I had no knowledge of the visit to your office of Messrs. Nye 
and Melbye or I would have notified you. 


All of the core has been boxed and stored in a shed at the 
mine. The mineralized core has been split and half has been 
retained for our use. 


cc: 2149 
Chron
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Date	 Surname	 Code 


3/10 __________ 120 
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ij	 _________ 110 


:-4' 100 


/ii	 800 
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	 Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


On Monday, March 9, 1964, Messrs. Nyeand Melbye dropped in unexpectedly 
to discuss their January request for the transferral of funds for under-
ground drilling to surface 'drilling. Pursuant to a previous request, 
the subject contract was amended by Amendment No 4, dated November 27, 
1963, which provided for that additional drilling thought warranted 
based upon results secured A summary relating to the project was 


•	 :	 written by the writer under date of February 11, 1964. 


The gentlemen placed great emphasis upon the importance of magnetic lows 
They contended that all of these should be tested even though some of 
those that had been did not exhibit anything of a near economic nature 
either tonnage or grade-wise The philosophy of exploration was ex-
plained to them and the differences between the former DMEA program 
and the ONE one were pointed out Nye and Melbye were informed that 


•	 something considerably better 'than had been found to date would have 
to be indicated to give consideration for additional work than now 
approved at the property Mr Melbye displayed a map which he said 
indicated that three of the copper properties developed in Arizona in 
recent years occur at magnetic lows 


The Urad property recently purchased by Climax Molybdenum was mentioned 
Data discussed by Mr Melbye were as follows 


'The, purchase price for 'the property was $2 million; ' 
There was a reserve of 10 million tons of ore of 0 47 MoS2 
• .	 and that was all unless a new ore body. wa,s disóovered; 	 , 
A 5ton-a-day mill will be built, 
The ore will be mined by block caving 
40,000 feet of diatnond drilling had been done, of which 


approximately 20,000 had been done by Climax, and 
that someone mentioned a million dollars mght either 
be made or lost by the operation 


The company will build a reservoir, using the City of 
Golden's water rights, and will turn the reservoir 
over to Golden, cost free, at the end of 20 years 


*5,000


23263 
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During the conversatiQn it was pointed out to Messrs Nye and Melbye 
that the mineralization and rock structure lack continuity, the 
inineralizationwas confined to relatively narrow fault zones, and 
that brecciated structures as shown by drill logs contain only small 
hot spots of better mineralization whereas the remainder of the 
structure carried only a few thousandths of a percent M0S 2 . Mr. 
Melbye explained: that there were three periods of brecciation, one 
post mineral, and that, time was not taken in the logging of the core 
to differentiate between pre- and post-mineralization brecciation


/ 
Mr. Me.bye thought that the magnetic low shown, in the southwest 


• )corner of the magnetic map had a better potential than the one at 
Vthe northwest córnerwhere Hole II-,S9 is scheduled to be drilled. 
He pointed out that there are two cross structures, a high chemical 
anomaly and a magnetic low present. At this time the writer mentioned 
thait would' seem best to drill a hole at the intersection of the 


• two faults. Mr. Melbye mentioned that one couldn't be quite sure of 
• the intersection because of overburden and that the intersection as 


shown was an approximation. From what he had said just previously, 
the location of the stronger northwestward-trending fault is pretty 
well located by trenching and older pitting .. . The nor.thwestward-


O trending fault is exposed only in a trench approximately where it 
was intersected at dptI by Hole II-S4 and this area is aliost a 
magnetic high. As shown on the map, it was drawnbasedlargely on 
a geophysical sUrvey.	 ' '	 S 


Mr Nye thought that the northwestern geophysical low would also have 
to be drilled. It was explained to them that it would be immaterial 
to OME whether they drilled the remaining .available footage at the 
north anomaly o the southern one, whichever they thought might / / ' 
furnish the best results. If 'they, decide to drill Hole II-.S9 at 	 1k1 
the southern anomaly rather than the northern one, they will so request. 


Mr. Nye brought up the possibility of another. recess while the company 
might be doing surface drilling on its own before completing the 
presently-approved underground drilling. The writer mentio'ned that 
it would not be necessary unless OME work were put off for more than 
a couple of months. •	 , 


The matter of specularite occurring with the molybdenum mineralization 
was also discussed. While the' amount of specularite present is not, 
an indication of the molybdenite grade, Mr. Melbye stated that he 
would not drill'anarea for molybdenite unless some specularite were 
present


2







.	 S 


As Mr Melbye is also involved in the .Summitville application 
(OME-6344', W. S. Moore Co.), the matter was discussed with him 


• more or less' as written to the field on March 5. •. . scopper is 
ineligible and drilling 'in and below and close to old workings 
is not cOnsidered exploration, it was süggestèd that the appli-
cation be revised to test virgin or relatively undeveloped areas 


•	 where gold and silver might possibly occur. This might confine 
•	 some of the exploration solely . to the oxidized zone. 'Part of 


the area covered by the current application was' drilled under a 
copper-gold DMEA contract and the próje'ct certified.







:	 OFFICIAL FILE COPY 
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ftam:	 Chief, Division of Field Operations 


lubject: 4623I (Molybdenum) 
ye )4*taIs, Zno. 


Nye Molybdenum Mine 
Gilpin County, colorado 
Amandad Contract 2149 


and 
CKKø6344 (Gold4tiver) 
W S )Ioor.ço 
Sumattvt 110 )Iines 
Rio Grand. County, Colorado 


Messrs. Nye and )4elbya calted uexpoøtSdiy.at the office on March 9, 
1964, to discuss their recent request for additional sutfes. drilling 
In essence, they were told that unless the approved pending surface 
drifling footag. indicated somahing ensid.róly better than had 
been Indicated to date, o futthsr consideration for addftional 
surface drilling would b* given They 'sere told that tt would be 
ismtatental to	 whether Hole 11*59 were drilled at the northwest 
anomaly or at the southwest oss, whichever they considered night 
be the better 


A possible aasr recess was also diacussed in case the .pany 
wished to d surfac. drilling before cop1eting the undergrsund 
drilling They were told that unless th. delay night be for wore 
than two irnthe, an amendment to the contract eflowing suck recess 
would not. be necessary. 


The matter of drilling a hole at the narrowest part of the eoi.th* 
western anmaaly to probe the area of;i*tersection of the two faults 
wee discussed. (s would think that the itrongest mineralization 
In this area might Occur at the intersection of the faults 


We take it for granted that the mineraUs.d core to date has been 
split and that half of such core is available for Governnent in 
spection and use If deemed necessary


23263 
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H"LL-gi_	 ,	 ,--


Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


Surface Work 


In a memorandum of January 17, 1964, the Acting Field Officer, OME 
Region III, forwarded and recommended a request by the subject 
Operator for a transferral of funds allotted to underground work 
to additional diamond drilling on the surface in the Mountain Chief 
area at the north end of the Nye property. The Operator in support 
of jts request submitted a repor.t entitled Evaluation of Magnetic 
Survey and Drilling Results of the Mountain Chief Area, Nye 
Molybdenum Property,, by Charles E.Helbye, dated January 14, 1964. 
Based upon the results of a' ground vertical magnetic survey, the 
Operator requests seven additional surface holes, six of which are 
shown on 'the Magnetic Map, Mountain Chief Area, Noveinb.er 1963, at 
a total cost of $32,800, which includes 6,000 feet of drilling, 400 
hours for casing and cementing time, 80 hours for bulldozing drill 
sites, and 600 core boxes The report discusses the reasons why 
the holes should be drilled where indicated. 


Previous surface drilling in the Mountain Chief area has been based 
upon chemical anomalies indicated by soil sampling and on fault 
zones To date the Operator has drilled eight holes aggregating 
5,045 feet, of which 672 feet in Hole II-S3 was drilled at the 
Operator's expense Complete or partial data have been submitted 
on all holes 'The magnetic map previously referred to shows the 
location of the holes drilled with notations concerning the better 
molybdenite-bearing sections of the cores A description of the 


-' individual holes 'from-north to sOuth and the results obtained 
follow
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Hole tI-SI was drilled due south at -35° to a total 


• .	 •,	 :	 dépth..of 745 feet 'to test the Mountain Chief fault zones. 
S '	 It , traversed Precambrian gneiss and aplite and later. 


intrusive dikes and masses of Tertiary diorite porphyry, 
'all locally cut by breccia zones.. Core recovery averaged 


S	 only . 81 . 67. because, of vuggy mineralized areas. 	 Two 
S 	 , 	 molybdenite zones were indicated, the first occurring 


•	 .	 . between 43.0 and 555 feet which averaged .0.087. MoS 2 , .	 . 
S 	


0.107. Cu, and 0O09 oz. Au, The section from 525 to 555 
feet averaged 0.l2670No,S2,, 0.075 Cu, and 0..01,8-'oz. Au. 
The second zone pccurring from-67'O to 745 feet averaged	 : 
'0.0827. MOS ') '. .From 430 feet to the end of the hole at 
745 feet, the core averaged 0.O667 MoS 2 . Only ten of the 
63 samples of this' core section assayed higher than 0.107. . 
NoS, the highest being 0.237.. As , can be noted on the 


S 	 magnetic map,'Hole II-.Sl passed directly under th magnetic 
low' anomaly shown at the. .nor theast end of the map. 	 ' . 


'Hole I-S.'was drilledat the Operator'1 s expense ,,'due south 
at ,450 for . 675 feet to test the Mountain Chief 'fault zone. 
Core recovery averaged 99.77. The hole traversed Precambrian 
gness and aplite intruded byTertlary diorite porphyry and 


S ,	


' 	 quartz monzoilite. The Operator reported. the results of the 
'.drilling as disappointing, with the better values occurring 
on the Mountain Chief fault -zones cut at 125 an'd 190 feet. ' 	 ' 
The rock was brecciated , 'in the fault zone and from 457 to 
.550 feet. No assays were submitted for the latter section. 
Fifty-seven 5-foot core samples 'between . 150 and 435 feet 
averaged 0.0207. MoS2.	 ' '	 ,,	 .	 . '	 .	 • ' 


Hole II-'S2 was drilled' due east at -45° to a total depth of 
842 feet to cut a southwestward-trending fault zone. Core 
recovery amoUnted to 96.27.. The hole traverse'd.Precambrian 
'gneiss 'and Tertiary diorite porphyry and quartz monzonite. 
4 cross section of the hole'shows that the rock wa's 
bre'cciated from 45 .feet, .to 455 feet. . Significant I'IoS2 	 , 
mineralization was indicate.d from 35 to 355 feet. The 
magnetic map shows', that the hole ,pas sed approximately 
throu.gh the center bf.a nagnetic low inmiediately adjacent 
on'the east side of the. fault zone. ' As" the magnetic map 	 ,	 ' 
shows, a 150.-foot 'se'ction beteen 175 and 325 feet averaged 
0.1117. M0S2 . The best MoS 2 values, averaging 0.1547. MoS2 , ' 
occurred in the 45-foot section, of the fault zone. between 
'120 and 165 1 feet.' Sixty-four 5-foot samples from 35 to 3.55 
feet through a brecciated zone where significant minerali-


- zation was noted averaged 0.08570Mo'S 2 . Twenty of'these 
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S I	 . 
were over 0 100% but less than 0 200 Two were over 0 300, 
5-foot sections at 125 and 235 feet averaging 0.382 and 0.364% 
•M0S 7 , respectively.	 The sample from 500 tQ 505 . feet assayed 
0.215% MQS2 , while the samples from 505 to 600 feet averaged 
0.0197. The samples from 500 to 600 feet assayed 0.0297g. 
Thus, the higher-grade sample from 500 to 505 feet raise d the 
:overall average for the 100-foOt length by 0'. 01%. Gold, 
silver, and copper. values in the lower section of the core of 
this hole were very low', the copper averaging 0.01%. 


Hole II-S8, collared at approximately 185 feet west of' liole 
II-S2, was drilled due. east at -50° to a total depth of 570 
feet to test at greater depth the mineralized fault zone 
encountered in Hole II-S2.. Although a great deal of cementing 
time was used in the section 460 to 480 feet, core recovery 
averaged 92 7% throughout The hole traversed Tertiary diorite 
porphyry and quartz monzonite before terminating in Precambrian 
gneiss. Breccia was indicated to a depth of 482 feet. The 
fault zone was encountered from 462 to 482 feet Significant 
MoS2 mineralization was indicated from 265 to 400 and from 482 
to 507 feet, respectively .. Values comparable to those found 
in Hole II-S2 3C0 feet higher were nOt found. Five samples 


• from 120 to 145 feet averaged 0.056%MoS 2 . Where significant

NOS minCralization.was indicated in the interval from 265 
to 00 feet, 27 samples averaged '0.037% MoS 2'. In the interval 
480 to 500 feet,.4 samples averaged .0.01470NoS 2.. Sludge from 
the fault zone of interest from 460 to 489 feet averaged 
0.0l77 MoS2 . Based on the results of Hole II-S8, Mr. Melbye 


• concluded that further exploration of the anomalous zone 
extending southwest from the Mountain Chief mine should be 
confined to near th mine The degree of brecciation and 
alteration over wide areas is stronger near the old workings 


Hole II-S6 was drilled due east at _4'50 to a total depth of 
577 'feet to test' the fault zone and. values indicated by 
Hole II-S2 The hole cut dominantly Tertiary quartz monzonite 
carrying small residual 'lenses of Precambrian'gneiss.intruded 
by minor Tertiary cliorite porphyry dikes before terminating 
in Precambrian gneiss. Zones ' .of.significant MoS 2 mineralization 
from 125 to 185 feet and of brecciation from 75 to 280 feet 
were indicated Reportedly the molybdeni,te content of the 
core was low.. The magnetic map shows that the hole passed' 
closelyto the southern end of the magnetic Iowcut by. 
'Hole II-S2. The' 60-foot' section from 125 to 185, feet. 
d.esignated as bearing significant No'S2 mineralization 
averaged 0 017% MoS2 The assays from 100 to 185 feet 
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averaged 0.019% Mo.S 2 . The remainder of the assays have not 
been reported Alteration and brecciation were generally 
less intense in the rock traversed by this 'hole. 


Hole II-S7 was' drilled on a bearing S. 60° E. at -45° to a 
depth of 601 feet to check the mineralized fault zone mdi-
cated by Hole LE-S2. Core recovery , averaged 86.27g. The 
magnet:ic map shows that thjs hole traversed the northern end 
of the magnetic low at the south end of the area, with 20 
feet of core averaging 0.146%'NoS 2 .. Wide Tertiary aplite 
dikes were present between 66 and.212 feet along with Tertiary. 
quartz monzonite and diorité porphyry. The last .250 feet was 
in Tertiary quartz monzonite intruded by one Tertiary diorite 
porphyry'dike. The cross section of the hole indicates a 
breccia zone extending abput 3,5 to 370 feet. Twenty-eight 
5-foot samples 'froth 70 to 210 feet averaged O.05'57.,MoS2. 
This was part of a'section,indicated as exhibiting sIgnificant 
MoS2 mineralization. "According , to 'the assay map, the 20-foot 
section from 190 to 210 feet averaged 0..12l7 MoS 2 instead of 
the 0.14670 indicated by the magnetic map. The remainder of / 
the assays are pending Finely disseminated specularite was 
thought to be molybdenite in this hole. Possibly this may 
have been true for some of the prior holes. 


Hole II-S4 was drilled approximately S 21 
50 


w at 
_450 


to 
test a chemical anomaly and, across structure aswas later 
learned. . At first it was thought that the hole was drilled 
'within Or very close to the shear structure tested by Holes,' 
II-S2 and II-S'6. Although this' shear was not the'primary 
target, 'the hole is close enough to it that the values 
indicated in Hole II-S4'could have'bëen influenced by it. 
The magnetic map shows that 'this'hole traverses ,the east 
end"of the magnetic low indicated t the south end of 'the 
Mountain Chief area, A chemical anomaly, a magnetic low, - 
a fracture zOne,,and .a crosscutting Tertiary diorite 
porphyry dike are involved in this area The magnetic map 
notes that 100 feet pf 0.1527 and. 2,5 feet of 0.lO37 MoS2,. 
respectively, were indicated by 'the 'lower section' of, the 
core.	 '	 :	 ,	 ' 	 .	 '	 ' 


The initial part of the hole traversed dominantly Tertiary 
quartz monzonite to '350 feet before cutting a Tertiary	 ' 
diorite 'porphyry dike exhibiting nearly continuous brecciation 
cemented by quartz and molybdenite from 350 to 560 feet before 
terminating in Tertiary quartz monzonite Significant 
mineralization was indicated between . 50 and 655 feet. Sixty-
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two 5-foot samples from 345 to 655 feet averaged only 0 0807 
MoS2. Of these samples, only 13 averaged more than 0.lO07 
NoS 2 but less than 0.200%, while four other samples assayed 
0.200, 0.284,. 0.464, and 0.5327 M0S2, respectively,. Twenty 
samples from 465 to 565 feet, averaged O.l527 MoS2. 	 The 
OperatOr also'indicated that the 60 feet from 500 to,560 feet 
averaged 0.197% NoS2 with a. 10-foot section from 520 to 530	 /1 


feet averaging 0.498% MoS2, which checks .with the assay map	 / 
and is the only section of core approaching commercial values. 
The section of core from 4.5 feet to 640 feet averaged 0.108% 
M0S 2 . All of the hole where significant mineralization was 
Indicated from 345 to 655 feet averaged 0,. 0807 MoS2 . Con-


•	 sidérable specularite •was noted in the core. This Hole II-S4 
was the most encouraging of all of the holes drilled, yet it ' 


• indicates insufficient grade for either narrower or wider 
widths to be commercial .. If the diorite porphyry dike' had 
been favorable for mineralization, it should have assayed 
better than an average of 0.080% MoS 2 throughout. 


0'	 o 
HOle II-S5 was drilled S. 7 E. at -55 to a depth of .348 
feet to test the Indiana vein zone projected northeastward. 
The hole traversed a narrow series of dikes or.sills of 
Tertiary quartz monzonite and diorite porphyry before 
terminating in a wider body of Tertiary diorite porphyry. 
The cross section of the hole shows significant minerali-
zation indicated between 70 and 180 feet and 250 and 280 
feet. A breccia zone is , indicated between 7,0 and 280 feet. 
The Operator reported assays from a 110-foot section as 
disappointing. From 70 to 180 feet, the first mineralized 
section, the core averaged 0.019% MoS2. 


From all of the surface drilling that has been done, 5,045 
feet including Hole II-S3, only one-lO-foot section in Hole 
fl-S4' assayed 0,.49870MoS 2 , comparable to.the values found 
in the underground work. Other better values are as follows: 


Hole No.	 '	 "Feet ' •	 Grade - .71oS2 


II-Sl	 '	 '	 5	 ' .' '' ,.	 ' 0.230	 ' ' 
II-S2',	 ' . ' 5	 ,	 '0.215	 ' 


	


5	 0364 
•	 5	 . ,	 0.382 


	


45	 '•	 '0.154 
II-S4 •	 . 100 (60) . '	 0.152 (0.197) 


5	 •
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Underground Work 


As of December 31, 1963, work done under the contract cost $161,491.75. 
Part of this cost applied to 2,708 feet of drifting, 163.5 feet of 
crosscutting, and 1,670.5 feet of timbering, costing in all $110,995.00. 


Iii July 1963 the Operator, at the request of the Government, submitted 
longitudinal sections dated. February 1963 which showed underground ore 
reserve blocks as of that date. 


When the main adit was first driven at the Operator's expense, it inter-
sected approximately in the middle an ore shoot on the Indianapolis 
vein extending northward to station T 25 minus 7 feet and southward to 
station T 24 plus 18 feet. To calculate ore reserves, the Operator 
allowed 50 feet both above and below the adit 1éve1 for indicated* ore 


and 100 feet above and 50 feet below the indicated ore for inferred* 
ore. Based on these assumptions, the Operator calculated that this 
block 240 feet in length contained 9,800 tons of indicated ore averaging 
1.26% M0S2 over a width of approximately 4.2 feet and 12,600 tons of 
inferred ore. As the old drift faces both north and south were beyond 
this ore shoot, it cannot be counted as an OMEdiscovery. Inmediately 
adjoining this ore block on the south, there is a 48- foot block of 
ground which carries similar values over a width ranging from one to 
two feet. The Operator assigned 1,400 tons of indicated ore and 2,100 
tons of inferred ore, respectively, to this block. 


Shortly after drifting started to the south on the Indianapolis vein 
under the OME contract, an ore shoot was encountered at station T 47 
plus 13 feet which continued for 185 feet to station T 54 plus 13 feet. 
On the same basis, the Operator estimated that the block contained 
6,133 tons of indicated ore avetaging 0.61% MoS 2 over a ' 1idth of 3.8 


feet and 9,199 tns. of inferred ore. One hundred twenty-eight feet 
of low-grade material lies between these ore blocks. Continuing 
southward, the drifting encountered only spotty values tostation 
T 58. From there to the end, muck samples assayed only a few 
hundredths of .a percent MoS2 . The southern end of this Indianapolis 
vein drift cut the Nos. 1 and 2 cross veins and the Oregon fault 
present at the surface. 


Drifting northward on the Indianapolis vein exposed 125 feet of low-
grade or barren material north of the ore shoot first cut by the 
adit level.	 Part of this drifting was done under the OME contract. 
Then there is 65 feet of vein material averaging 0.437% MoS 2 over a 
width pf 5.5 feet followed by 155 feet (between statjons T 34 and 
T 38) of vein material averaging approximately 0.0407 MoS 2 . Reserves 
for the 65-foot sectiOn of higher-grade material are estimated at 
2,97.9 tons of indicated ore and 4,469 tons of inferredore. 


*Assumed throughout 	 6
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Drifting on the Indiana vein was done only to the north The first 
'203 feet of OHE, drifting averaged 0.l607 NS 2 over .a width of 5.4 
feet.	 Apparently because of faulting or a split, .a crosscut' from 
near the end of the 'first section of thedrift was driven, to pick 
up the vein. From station T 44:plus 12 feet there is a 100-foot 
section of drift which averages 0. 2727 MoS 7 over a width of 5.71 
feet. Eight feet beyond this, or station T 45 plus 5'2 feet, the 
Operator has indicated an OME ore shoot 255 feet in length. As 
before, indicated ore wa's calculated as 50 feet both above and 
below the 'level while inferred ore was calculated 120 and 50 feet 
above 'and below the indicated ore, respectively. The Operator 
estimated that the block contained 7,650 tons of indicated ore 
averaging 1..11l7 Mo'S 2 ,over a width of 3.5 feet and 10,680 tons of 
inferred ore., 


The writer checked the basic;calculations of this Indiana vein ore 
reserve estimate, and , it appear$ reasonable. The assays and widths 
were checked against the assay maps previously submitted, and, it was 
'found, that individual higher-grade as says over narrower widths had 
been changed to lower-grade assays over wider widths to calculate 
the estimated reserves. This made checking mOre difficult. The 
usual 'procedure is to calculate the reserves based on original ,grade 
and width 'and then recalculate only 'the totals for ,a mining width 
and grade. North of this ore shoot there is a 60-foot block of' 
vein material starting at station T 61 plus 21 , feet which averages 
.O.9707 MoS2 over 3.3 feet. Muck samples from the same area average 
approximately 0 550% MoS 2 Only low-grade values were found in the 
remaining part of the drift. , Reserves for this 60-foot block are 
estimated at 1,650 and 2,475 tons of indicated and inferred ore, 
respectively. ,	 ,	 .	 ,	 . 


The underground work done at the subject property indicates an ore 
reserve of 29,612 and 41,523 tons of indicated and 'inferred ore, 
of which 11,200 and 14,7 ,00 tons TOf indicated and infrre'd ore are 
assigned to the ore shoot ,that existed before the OME work was done. 
Thus, some 18,412 and 26,823 tons of indicated and inferred ore, or 
45,235 tons in allaveraging O.827 MoS2 , can'be attributed to the 
OME drifting. Including the original oreblocks, approximately 
71,000 tons of indicated and inferred oze are estimated. Attention 
is called to the 'fact, that no raises have been driven on any of the 
possible ore shoots. Thus, too nuch reliance should not be placed 
upon the values and tonnages indicated. 


In addition to the underground drifting and crosscutting, five holes 
were diamond drilled into, the walls 'from the new OME work. These 
underground holes are shown in plan 'on a map designated "Underground
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Geological Nap 10,300' Level, Scale 1" = 200' August 1963," which was 
submitted with a letter from the Operator dated November 4, 1963 
These five holes were drilled to test the vein walls as it was thought 
after starting the drifting that a large low-grade molybdenite deposit 
might be present Drilling of these holes proved otherwise as did 
muck sampling Hole No 1, 202 feet in length, found nothing Hole 
No. 2,. 108 feet in lengtii, intersected ,a 5-foot segment assaying 
0 4507 MoS2 The remainder of this hole assayed less than 0 040/ 
Hole No. 3, 200 feet in leügth, assayed less than 0.020% M0S2.. .I 
Hole No 4, 200 feet in length, a 1-foot segment was found that 
assayed 0 l707 MoS 2 Hole No 5, 200 feet in length, indicated 
values of less than 0 100% NoS 2 Thus, in 910 feet of drilling, 
only 5 feet were found that assayed .anywiere near an Ore value. 


Later additional drilling (4 holes) was done underground to test 
structures at depth These four holes were designated with Roman 
numerals. The first three were drilled from the same station in 
the main adit (see map previously referred to) 


Hole 11-5 was drilled at -40° sOutheastward to a depth of 900 feet 
to test the ore shoot on the Indianapolis vein intersected by the 
main adit The drilling indicated tnree zones of significant 
mineralization, one of Hwhich extended from 235 to . 625 feet. The 
core from 225 to 47.5 feet averaged 0.029% MoS 7 . Seemingly the vein 
had split and values had died out before reaching the elevation of 
this hole.	 ,.	 . 


Hole 11-4 was drilled eastward at -20° to a depth of 694 feet to 
test the Indianapolis vein at lesser depth than that of Hole 11-5 
This hole intersected the vein just north of the north end of the 
indicated ore shoot. The same mineralized zones as found in Hole. 
11-5 were present Twenty-two feet of core in the vein area 
assayed 0.041% NoS2. A 3-foot interval of this assayed O.08l7 
NoS 2 There was one assay of 0 320% MoS 2 . The core from 575 to 
597 feet averaged 0 041% MoS 2 This hole intersected the 
Indianapolis vein 220 feet.. down the dip of the vein. 


Hole 11-3 was drilled northward at -45° to a depth of 600 feet to 
test the vicinity of the Dakota fault Four small zones of signifi-
cant mineralization were indicatd The core from 119 to 140 feet 
averaged 0.440% MoS 2 , with an interval therein of 6.5 feet averaging 
1 130% M0S 2 Sixteen and a half feet of the core from 119 to 135 5 
feet averaged 0.531% MoS 2 . The mineraljzation found by this hole 
is considered as representing a new vein.. 	 . 


8
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After comp1eting the drifting and crosscutting at the south end of 
the Indianapolis vein which exposed vein Nos. 1' and 2 and the Oregon 
fault, the Operator,drilled Hole II-l0southward at _200 to a depth 
of 1,105 feet under Oregon hill to explore for the cross structures 
indicated on the hill. Much of the hole paralleled the drift and 
added nothing to information previously secured by the drifting. 
Core recovery amounted to 84.37g. Three zones of mineralization 
were indicated to a depth of .1,085 feet, The hole intersected vein 
Nos. 1, 2, and 3 and the Oregon fault. No assay values have been 
submitted. Description of the core was pessimistic. The hole was 
drilled for such a length in lieu of surface drilling. 


Only diamond drilling remains to be done underground. The' Operator 
has requested four holes in the vicinity of the Indiana vein, three 
of which will explore the possible new'vein indicated by Hole 11-3.' 
The holes will comprise 970 feet in all. Everyone is agreed that 
a large .disseminated molybdenite deposit does not exist in the 
immediate area 'of the underground Nye' workings. 


Over-all exploration to date at the subject.proper'ty has not fur-
nished anticipated results for the amount of money spent. Under-
ground drifting and diamond drilling haw indicated that the better 
molybdenite values, occur in narrow widths 'along fracture zones. 
Wall rock values are too low to be considered for mass mining. 
Drilling on the surface has shown limjted continuity of rock types 
and molybdenite values. In over. 5,000 feet of drilling only one 
10-foot section of core assayed 0.4987 M0S 2 . Although 45 feet of 
core in 'Hole II-S2 averaged 0..l547 MoS 2 , comparable values were not 
found ri the three other holes testing the same structure. In Hole' 
II-S4 a 100-foot section of core averaged 0.152% MoS. This is 
less than half what the grade should be for .a mass-mining operation. 
Admittedly, selection of surface h ple' sites has been difficult for 
lack' of outcrop. However, they were selected on the basis of 
chemical anomalies, 'prior drilling, and projections from known 
locations.	 '	 '	 '	 '	 . 


The Operator has one more surface hole to drill which will test 
the magnetic and chemical anomalies 'at 'the northwest end of 'the 
Mountain Chief .area. ' If this drilling should result comparably to 
the other surface holes, then the writer recommends that no more 
surface drilling be done. To warrant additional surface drilling, 
values of at least O.4O07 MoS 2 ove a wide width should be found 
in this hole,'which will be II-S9. . '' 


9.'
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The writer believes that the Operator has an erroneous impression 
regarding the percentage of molybdenite necessary for an operation. 
Many of the maps indicated sections of significant MoS 2 minerali-
zation which assayed less than O.lOO7 MoS 2 . Justification for 
additional holes has been based on values of less than O.2OO7 MoS2' 
over relatively limited widths. Possibly the Operator is optimistic 
because many showings of molybdenite average less than O.lOO7 MoS2 
based on information it has received.
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AIRMAIL 


mdrandum


George C. Seifridge, Chief 
Division of Field Operations, 014E 
Washington, D. C. 2021.1.0 


From: 


Subject:


Acting Field Officer, OME, Region III 


oNE-6231 (Molybdenum) 
Amended Contract 2111.9 
Nye tals, Inc. 
(Nye Molybdetum Mine) 
Gilpin County, Colorado 


Thi responds to your memorandum of February 3, 196 14 on the 
subject contract. My records show that the December voucher 
was forwarded airmail from this office on 	 ,4 / 


The project was recessed December 21, 1963. The remaining 
assay data on Holes Nos. 11-55, s6, SiL, and 58 were included 
with the December voucher.


'? 
Hugh M. Connors
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Mnoxandum 


To	 Acting Field Qfftcer, Region LIZ 


From	 Chief, Division of Field Operations 


Subject: CI4Z"623l (Molybdenum) 	 S 


NyaMetale, Inc 
Nye Molybdenum Mtne 
Gilpiri ouftty, Goorado 
Aosnded Contract 2149 


Do you have a December voucher for the subject contract? When 


i4aS the project recassed? We would be interested in receiving 


the rest of the assay data on Roles Nos 1145, S6, and 87, aleo 


data on XIS8


Geote C 


GCSelfridge/gla (1-31-64) 


cc to:	 Director's Reading File 
Review Committee	 S 	 S 	 S. 


Docket	 S 


Mr Seifridge


23263
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 



Denver, Colorado 80225


January 27, 196k 


/ 
Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations,, ONE 
Washington, D. C. 	 2021.1.0 


From:	 Acting Field Officer, ONE, Region III 


Subje:ct: ONE-6231 (Molybdenum) 
Amended Contract 2ii.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached is page one of the "Evaluation of Magnetic Survey and Drilling 
Results - Mountain Chief Area - Nye Molybdenum Property" requested 
in yqur memorandum of Janu.ary 22, 19611.. 


h M. Connors 
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RECEVE JPN '2)0 1964, 
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From	 Chief, Division of P1.eld Operations 


Subject' OME-6231 (Molybdenum) 
NyeXetale,lnc.	 •0 


Lye Molybdenum Mine 
611pm County, Colorado 
Amended Contract 2149 


By your memorandum of January 17, 1964, you transmitted Mr MeIbye's 
request of January 15 for a transfer of funds and a report entitled ' 
"Evaluationof Magnetic Survey and i11ing Rasults MountainChief 
Area Ilye Molybdenum Property." 


Enclosed is page one of the report which pertains to the Stuanitville 
Mines in Rio Grande County, Colorado Will you please secure the 
pertinent page one of the Nyc report.


Gcorge C Sef11d(fg') 


Kn4losure 


GCSelfridge/gla (1-21-64) 
cc to	 Director's Reading File 


Review Conmu.ttee 
Docket 
Mr Seifridge


23263 







From: 


Subject:


UNITED STAT 
DEPARTMENT OF TI 


OFFICE OF MINERALS 


Building 20 - Fed 
Denver, Colorad 


George C. Seifridge, Chief 
Division àf Field Operatioi 
Washington, D. C. 202110 


Acting Field Officer, OME, Region III 


OIVIE- 6231 (Molybdenum) 
Pmended Contract 2l19 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


emorandum 


Attached is Mr. ibye' 5 requeSt for a transfer of funds from 
underground work to additional surface drilling in the Mountain 
Chief area. 


As you know, the underground work was confined largely to drifting 
north on the Indiana vein and south on the Indianapolis vein which 
exploration disclosed ore in bothyeins but diamonddrilling in the 
walls faied to findny worthwhile disseminated molybdenum 
mineralization. 


The only disseminated molybdenm mineralization of any interest, 
found to date, is in the northnd or Mountain Chief ãrea, which 
was not, reached by drifting and could only be reached by very long 
holes from our present location underground. It is my thought that 
we have done_enough exploration work underground but I believe more 
surface drilling is justified in the Mountain Chief area and I would 
like to see some surfacerilling in the Oregon HilL area where we 
haven't even bulldozed a road and where the old timers say more 
molybdenum float occuis than in the north area. Bear Creek found 
Oregon Hill to be another anomalous area.


7 
It might be embarrassing to leave a "sleeper" like the R.F.ç. left 
at the Urad Mine which is in the same general area as the Nye property.
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The I.F.C. did some drilling at Urad which disclosed nothing of ore 
grade , but was interesting enough for Climax to do further drilling 
resulting in the discovery of an ore body which will be block-caved 
from two levels. 


If you. do notgrant the Operator's request now, I would recoxend 
that you hold the Operator' S request in abeyance until you can make 
a personal inspection of the property when the snowas gone. 


(_._ 


M. Connors 


Attachment
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CHARLES E. MELBYE 4. AND ASSOCIATES 


MINING. GEOLOGICAL - GEOPHYSICAL - ENGINEERS


January .1, 1964 


oiviJ 
DEPARTMENT	 8E rERTO 


JiNi 1964 
REG1a ¶IJ 


ENyER 


Mr. Hugh N. Connors, Acting Field Officer 
Office of Miiera1 Exploration, Region III 
Denver Federal Center- Building 20 	 Re: OM-623l 
Denver, Co1oado	 Contract No. 2149 


Nye Metals, Inc. 
Dear Mr. Connors: 	 BlaCkbawk, Colorado 


The accompanying report and maps constitutes a summary of all 
exploration drilling, bulldozer cuts, magnetics, and geological 
mapping completed to date in the Mountain Chief area at the 'north 
end. of the Ny Metals property. 


As part of thLs report, specific requests are made for a transfer 
of funds from\ other work categories to allow additional surface 
drilling. 


Your considertion of these requests will be appreciated. 


Sincerely,' 


CLJJ ' .w&-
Charles E. Nelbye 


N/am	 'I	 Consultant to Nye Metals, Inc. 
CC: Robert E. Nye


2020 FOOTHILLS ROAD	 ,	 ' 


P. 0. BOX 309	 CRestview 9.1542 



GOLDEN, COLORADO







.


	


. 


OFFICUAL ALE COPY



O.M.E 


RECER/ED JM 2	 1964 


EVALUATION OF MAGNETIC SURVEY A1D 


MOUNTAIN CHIEF ARE 


NYE MOLYBDENUM PROPER 


Gilpin County, Colorado



Docket 6231



Contract 2149 


Charles E. Melbye 


CHARLES E. MELBYE '	 AND ASSOCIATES 


MINING . GEOLOGICAL. GEOPHYSICAL. ENGINEERS 

2020 FOOTHILLS ROAD



BOX 309	 279.1542

GOLDEN, COLORADO 


January 14, 1964
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EVALUATION OF MAGNETIC SURVEY AND DRILLING RESULTS 



MOUNTAIN CHIEF AREA 


NYE MOLYBDENUM PROPERTY 


Gilpin County, Colorado

Docket 6231 


Contract 211+9 


INTRO DIJCT ION 


In view of the completion of a magnetic survey and the temporary 
recess in drilling until spring, it seems well at this time to 
review drilling results in light of the new magnetic data and 
the geochemical and geological data. Recommended additional 
dri11ing in the Mountain Chief area is discussed. No discussion 
of the mine area is included since the presently approved work 
under the OME contract is believed adequate. 


PURPOSE OF MAGNETIC SUPVE 


A ground vertical magnetic survey was run of the entire Mountain 
Chief ara on selected lines with stations 100 feet apart. Lines 
were chosen to cover the area uniformly and yet try to follow 
existing roads where survey control was present, thereby keeping 
costs to	 minimum. An.Askania torsion magnetometer was used. 
All. readings were tied in to a base station morning, noon, and 
night, which was the same base station used by Bear Creek Mining 


çCompany in running rnagnetics of the southern and central part of 
the property. Values are contoured at 100 gamma intervals. 


Purpose of the survey was to: 


1) Assist in distinguishing rock types, particularly the 
intrusive-gneiss contact. The gneiss is genera1l quite 
magnetic with respecto the quartz monzonite. 


2) Delineate the intense hydrothermally altered areas. This 
technique is now used extensively in non-ferrous exploration 
as most Of the large porphyry molybdenum and copper deposits 
are associated with magnetic lows which have been caused by 
the destxuction of magnetite in the intrusive rocks through 
hydrothermal action. Although this does not detect molybdenum 
deposits directly, the, largest concentrations of sulphides 
are usually found in the highly altered zones, which is always 
the case bf the Nye property.
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MAGNETIC SURVEY INTERPRETATION 


In grieral, the magnetics showed strikirg correlations with 
knowE geology from drilling and surface mapping and was an 
extremely useful tool. 


LithdlogiC Interpretation 


The gneiss-quartz monzonite contact was usually easily located 
by magnetics, since the gneiss containsbund.ant grains and 
masse, of magnetite. This can readily be seen at the west and 
east contacts, where contrasts of over 2000 and 500 gammas were 
present. Another large gneiss body east of Holes II-S2 arid 
.ii-S6was delineated. Little or no contrast can be sen_ between 
the quartz monzonite and dacite porphyry. 


The alaie appears to be nearly non-magnetic and contributes 
to the brood low north of the MountainCbief ne. The broad 
low in Jenny Lind Gulch appears related to a lithologic change 
but this is rather uncertain. 


Faults 


Based ô the few known faults, the vario .as major falts are 
indicate_ remarkably well by lineariagnetic lows wit sub-
stantiál magneticJiighs in the hangingwall. The linear ]qws 
are due to hydrotheral alteration along the fault zones, a 
feature readily seen on. surface arid in drill holes. In some 
places 'the fault anomaly is masked by other lQws 5nd the extent 
is dashed in from surface geological control such as in the 
large SW anomaly. The pronounce&highs are somewhat diIficult 
to exp]in except that they must represent an. intr2duction of 
hydrotérmal magnetj.te near the faults. Some of the abundant 
specularite may be an alteration product of magnetite. The 
mai MountinChief fault is shown as well as numerous others, 
all indicated on the magneticmap. 


Magnetic Low Alteration. Anomalies 


Outside of the normal linear lows along faults, some more 
extensive magneticlows' can be seen which indicate large_intense 
alterationzones. It should be emphaized that the numerical 
comparisbns of gammas from widely scattered anomalies are_not 
always_valid but rather comparisons in the immediate vicinity. 
The boundary of the Mountain Chief alteration zone is indicated 
with theheavy orange line. 'For instance, the pronouncedhigh 
to the south is within the quartz monzonite and indicates the 
higher values away from the blankt alteration zone.
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SW Anomaly 


This low is the most interesting as Hole II-S 1+ intersected a 
highly mineralized and. altered zone at the southeast and which 
coincide . exactlywith the low and with a geochemical high Mo 
anomaly. Of the 210-foot significant mineralization, a Q0-foot 
section assayed .152% N0S2 and another 2Sjoot section .103% M0S 
Within the l0O-foo section, 30 feet assayed .255% N0S2 . Hole IS7 
intersected the anomalouszone at the wea1çnortheast extreiity but 
29 feet, ran .ik6% MoS . The northwest extent is at least 1200 feet 
and an intersecting N fault accounts for a broad low extending 
750 feet N-S. Rock geochemical values are higher where the NE fault 
crosses the cut than those at the southeast end of the zone(above 
Hole I,I-sk). Overburden, 15' - 20'. thick, covers the entire zone. 


Mountain Chief Anomaly 


Under this discussion, are included the E-W low in the footwall of 
the fault as well as an apparent connecting low extending SW 
along a!n intersecting fault. This SW extension encompasses the 
second most interesting zone, that of Hole 11-52, wh.ere 15Q feet 
ran .lJ1% M0S 2 . The magnets now indcate wh.y HLe i-s6 as 


c[ esséntia1ly barren. It is at the southwest ez where fau1tng and 
alteraion are bothdyiri ,g oat. The lowest part of the anomaly is 
at the intersection of the Mountain. Chief fault with the N-S fault. 


Also, nder this heading we may discuss the very large broad low 
ovr Hole IIl, north of the Mountain Chiefmine. Although p 
substatial_zones over 0.1% MQS 2 were found, over 500eet of 


/significant visible molybdenite can be seen which roughly coincides 
with the broad low. Appreciable?gold and copper are also present. 
Part °L this low may be dueto the alaskitintrus/ive. Again two 
major faults, NE and NW, intersect which. is similar to the situation 
at the previous mentioned anomalies. 


NW Anomaly 


Although few outcrops are present, bulldozer work has indicated 
intensely altered dacité porphyry and gneiss and geochemical 
sampling disclosed a 600-foot wide anomalous zone. 


The Magnetic survey has now shown an. EJ& 1Qw to be present 
between two E-W faults. Since these coincidences are remarkably 
favorable, Hole 11-59 was requested and approval was granted for 
this hole, as yet ot started.


CONCLUSIONS 


1. Inview of havin.g a number of driliholes completed, the magnetic
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geochemical-geological data can now be interpreted with a 
great deal of confidence, and the following criteria seem to 
correlate very closely with the. potential economic zones of 
disseminated molybdenite: 


a) Inte:rsecting major faults and widespread brecciation. 
b) Dacite porphyry intrusive at least in the vicinity. 
c) Magnetic lows of about 7QQ gammas. 
d) Intese silicification, quartz veining, secondary orthoclase, 
and often chioritization, 
e) Rock: geochemical highs of at least 200 ppm Mo. 


2. Drilling'esults thus far, whil not yetof an ecnomic width 
and giade, are certainly enqpraging when considering that 
onehole of realsignificance has been drlled in any one po,tential 


J	 oretarget. These are Holes 11-Si, , and . Holes II-S3, 5, and 6, 
all essentially unfavorable, are all located where magnetic data, now 
indicate very little pot etial 	 Substantial remaix3ing portions of 
these targets have never been drilled, especially in. the case of 
Holes 11-52, 4, and 7. Hole II-Shas not yet been assayed but 
was planned to only explore below Hole II-S2. 


3. Throigh the writer's knowledge of nurnerou.s molybdenum prospects 
being drilled today, the resultsobtained to date on the Nye property 
are better than the average and dictate that additiona1drilling must 
bedone. The Mountain Chief portion of the property cannot be turned 
down after completion of the one more authorized hole, II-s9. Since 
the OME contract is for purposes of exploration, ample favorable 
exploration targets still exist and the job is not finished. Their 
size is sufficient to furnish the potential for an economic ore deposit. 
Ample ftnds still exist under the contract in other work categories, 
which results have shown to be unneeded. 


RECOMMENDED EXPL0RAI0N 


The recommended. holes are shown on the accompanying geologic map 
and. are listed as follows: 


Hole No. Bearing Angle Depth 


h-sb 520°w ..45a 900' 
11-211 S2l°W -60° 900' 
11-512 525°W -4° 750' 
11-213 S37°W _500 1000' 
II-S14 S20°W _600 1000' 
11-515 DueS .	 -4°	 . 700' 


5250'







o


-5-
All holes are at new locations except for II-Sll which is at the 
II&+ location and is proposed to drill the same zone about 3Q0' 
below. The bolesre listed in decreasingrder of impoxt,ance. 
In addition, another 750 feet is requested to allow oe further 
hole based on results from the previous . holes as well as from 
undrilled Hole 11-89, making a total of 6000 feet. 


REQUESTED O FUND TRANSFER 


Since 1700 feet of underground drilling from Stage II and 6000 
feet from Stage III will n.ot.be needed, we are requestin.g that a 
transfer of funds be made from this category. Authorized bulldozer 
work, core boxes, and cementingasing time are usedp in StagII. 
Therefore, we are requesting additional 	 ansfer of funds for these 
cateoriej as well, and the extra l7O0.:feet of drilling is sufficient 
to cover casing-cementing, bulldozig, an.d coreboxes. Under Stage III, 
160 hoursof casing-cementing time is already allowed. Casing-
cementing time is requested at +0 hours since we have every 
expectancy of needing this much, based on experience to date. One 
hole(II-S8) alone took 166 hours. 


Dril1ing - 6000 ft.	 f.60	 $27,600.00 
Casing-Cernentin.g time koo hrs.	 8.5o.	 3,kOO.0O 
Bulldoz±n.g drill sites 80 hrs. @ $15 	 1,200.00 
Core boxes 600	 $1	 600.00 


$32,800.00 


Your consideration of this request will be appreciated. 


Respectfully submitted, 


Cha.rles E. Melbye 
Geological Engineer 
Nye Metals, Inc. 


January 14, 1964
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MME FORM 60	
':


:.sDERARTMNOF 
OFFICE 


OPERATOR 'S MONTHLY VObCHER For Mo4 ofk 
Operator'sName Y Metals, Inc.	 . '1' 


:':':Address _527 ercbanta sank building,


EtINTERIOR 
XLOR&TION	


Docket No.	
6231 


Contract No. 


I, Aceountg.	
14-23-090-


______________ Contract Amount $ 41b iO.UU 
Gov't. Participation	 u	 ii..LL5.UO 


__________ Mineral(s)	 ______________ 


-: 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL .


PREVIOUSLY 
REPORTED	 .


TOTALSTO 
-	 -DATE-


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(	 Independent Contracts: 


Bulldozing ..............-.................. 
Drifting. ......................................
Crosscutting 


Drilling 


(2W$: 
OuscJ	 ltan s 


Labor	 em*nting 


(3) Operating Mat I	 & Supplies 


Timber - 


Explosives	 ................... 
........................ 


Rail........................................... 


(4) Operating Equipment 


Rental .......................................
Purchase.......


Depreciation .............................
(5) Initial Rehab. & Repairs:	 . 


Building s, Fixtures, etc....... .
Opexoting Equipment ..._.._.......


(6) New Buildings, Fixtures, etc. 


1	 (7) Miscellaneous: 


Repairsto Equipment .............
Analytical Work	 ....................
Payroll Taxes, .........................
Employee's Liability Ins........


...., 


.................;;;;:.:.::::....::


_________________ __________________ ____________ ____________________ 


______________ 
___________ 


_____________________________ 
____________________ 
______________ 


____________________ 


.	 ... 
____________________ 
___________________ 
- _, 


____________________ 


_____________________ 


____________________ 
_________ 


___________ 


____________ _________________ 


_________ ____________ _____________ 3a7.5U _________ __________ _________ ____________ 


__________________ ________________________ ___________________________


______ _________ 


____________ _________________ __________________
__________________ ________________________ 


________ ___________ ____________
____________ 
________


_________________ 
_______ . __________ .


___________ 
_________ 


_____________ . ___________________ . 
____________ _________________ __________________


_________________ 
. -_________________ __________________


____________ 
____________


_________________ 
. 


____________
. 


_________________ .
. .	 . 


____________ ________________ _________________
____________ _________________ 


. 
____________ _________________


___________ 
. . .	 . 


____________
.	 . 


.
__________________ 
__________________


_
- 


_____________ _________________ ___________________
____________ _________________ 


_________________ _____________ 
-


____________ __________________ _________________ 
141,.00


_________________ 
________ $ 141.00


____________ 
______ ________ 


3413. so $3413. SO _________ _______ _________ 
I certify that the above bill is correct and just and that payment therefor has not been received, 


Date Se t, . 3	 9.Fayee	 Nyc )et .3	 Inc. 
Per	 jTitI	 .	 .


Pursuant to authority vested in me, I certify that this account is correct and proper for payment in the amount o 


.	 $ /2 £	 7$
lit	 it . Signature .	 .	 (Authorized Certifying Officer)


o Dote	 (U (	 Vou No	 37 p (3) 
"(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cade may be. 	 . 
A wiUu11y..fqlse statement or representation to any departmant or ancy of the United 


to-any matter within its Jurisdiction is a criminal offense	 (U S. Code Title 18 


(INSTRucTIONs ON REVERSE)	 -







Certification by Government Representative 


I certify that' to the best of my knowledge. and belief'the cotractor submitting this voucher is operting an exploratibn 
project in - coazyc	 e tenns o Contract No. ________________ 


Signature V	 ' Title_______________ Dote, 4"' %6 
Approveé'b	 ME Ex	 tive Officer r Alternate 


Signature	 Title	 (Z-- Date	 6" 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- '	 THIRD, the Operator's Narrative Report is a'conf 
ation	 contract,	 is	 required to	 report monthly	 to the cise description of the work performed, results accom 
Government.	 The report consists of three parts. pushed,	 and	 any	 unusual	 situations encountered) 


' FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc 
by	 the Operator' is the voucher basis' for payment of as	 pertinent.	 ' 
the Government's share of the cost The Operator submits the original and four copie 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report totheOME 
Form 61 is a' statistical report of the units and cost of regional	 Executive Officer at •the end of each month 
of work performed 'under the contract. 	 ' '	 during the life of the contract. 	 ', 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


' '	 Uncer	 (7)	 include	 all	 miseliànéOJs 'in,' After	 all	 applicable	 spaces	 are	 filled	 the 'Category 
Operator orhis agent must sign thecertification in the claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through '(7) apply to maintenance	 of	 equipment,	 sampling	 and analysis, 
"Actual Cost" contracts qnly.	 . ' travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed' Unit	 Costs"	 and Category	 (1)'. and the Operator's 'share of payroll taxes and 'iiisurance. 
report, (a) the total fixed unit costs of 'work performed '	 '	 Except	 for amounts' claimed	 under "fixed unit 
'under contract provisions for contribution by the Gov ' costs"	 provisions Of the contract,	 all costs 'claimd 
ernment on a basis of "fixed unit costs"; and (b) the ,in	 this 'voucher must be	 supported by documentary 
claimed costs of" work performed on a unit-price' basis	 " evidence 'consisting of 	 (a)' certified 'copies or tran-
by 'independent contractors.' 	 ' scripts	 of payrolls	 which list each employee, 'wage 


Under Category (2) include the claimed costs 'of '	 rate,	 period of 'employment, 	 gross 'earnings,	 itemized 
all payrolled and i'nvoiced supervisory, technical, and deductions,	 an4 net earnings; (b) original or' certifief 
labor personnel, except the costs for services applica- copies 'of invoices, statements of accounts, or purchae 
ble to Categories (5) and (6). 	 ' orders which indicate items of materials' oi services, 


Under Category (3) include the claimed costs of quantities, ' unit 	 prices,	 total	 'charges,	 and paymert 
all	 project	 materials	 and	 supplies	 other than those terms; and (c) certified memQranda of the OperatoE fr 
used for work under Categories (5) and (6). such' items as depreciation of Operator-owned 'equipment, 


Under	 Category	 (4')	 report	 claimed 'rentals on	 ' unemployment taxes, and 'employee's liability insurance. 
equipment belonging to a third 'party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature of the 
of equipment,	 and claimed depreciation for the use' of. Operator or 'his 'agert.	 One copy of each documert 
Operator-owned	 equipment.	 '	 ' ' should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed ' '	 The requirement' for submitting documentary evi-
costs of labor,	 supervision, technical servles, oper- dence of claimed costs may be waived by' 'the OIVIE 
ating materials and supplies, 'and all other items used 	 ' 'regional Executive Officer if he 'determines that it 
i i (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive	 of mine In any case of 'waiver of this requirémént'añ "on-sit" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to paymeht 
lation or construction of new buildings 	 fixtures	 and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs under Categories (2), (3), (4),. '	 ''	 "	 '' 
and	 (7).	 '	 ' '	 '	 '	 '	 '	 '	 ':	 INT.tJP.,D'C.9-







MME FORM 61	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 'For Month ot t'ni Atmnt4ng


I 


Docket No'3i 


Operator ' s Name_;N 	 )et .ais, iflC	 Contract NO. 1423O9O_244' 


' OPERATION UNITS


FOR oPERATOR'S USE FORGOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


'COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


,	 DATE 


DriftIng 
Crosscutting ............................ 
Raising .................................. 
Shafts ......................................._______ ________ _______________ 
Winzes ...................................,	 ' 
Other Underground	 ' 
Drilling, Core-Diamond ...........______	 _______	 '	 ' 


Rotary ............. 
Drilling, Non-core-Diamond.... 	 _______ ________ 


Rotary ' 
Chisn_____ ______ ____________ 
Percussion_______ 	 ________________ 


Lttfl	 r	 ISS	 ________ 
Roadsand Trails	 _______ ________ _______________ 
Stripping 
T renchi ng	 _______________ 


boxes	 Es	 141 
Other Surface Work	 ______ _______ ______________ 
Initial	 Rehabilitation	 and	 Repair.s	 ...:.......................................... 
Rehabilitation of Mine Workings 
New Buildings, Fixtures etc 
Operating	 EquipmentPurchases .........................................................
Analytical Work 


TOTAL TO DATE (perMMEForrn6O)


_______________ __________ _______________ ________________ 


'.''' ' _________________ 


' ______________ _______________ ______________ 


_______________ ________________ 


' ______________ _______________ 


___________


_________


____________ ________ 


___________


___________ 


_______________ _________________ 


327	 54) ______ ________ 
_______________ ________________ __________ 


/ 


J41.00 
______________ If 41 1 OP ______________ 


-


•	
'• 


______________


_______________ ______________ 


4135t 


REMARKS	 '',	 '	 .'	 :	 ,	 •'	 '	 ', 


' 


(Continue on back)	 "	 '	 '


REMARKS;


_ 


4A/ q-.	 I - (a', 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the 'informaUon contained in this report iS correct and 	 ' 
complete to the best of their knowledge and'belief. 	 '	 '	 ' 


Daep	 JO,96— OperatorNye	 ts1a, Inc.. 


T it&e3jdezt	 ' ' 


A wiilfull9 false statement or rep 	 sentation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


'I certify th'at the information above is 
complete and accurate to the best of my know-
ledge and bèlieL 


' Title ________________________ 
ove'rnment 	 epresentative 


. Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







• REMARKS (Cont)	 RRKS (Cont) 


• 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS. REPORT, 

MMEFORM61 


This report is the second of the three parts of the Opera-
tor's MonthlyReport.. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
ccre boxe.s, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some cOmbination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according . • • .. ....-
to relative footages or on some other conventional basis The item 
"Initial Rehibilitation and . Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


•


	


	 The item titled "Drilling, Non-core Percussion" ineludp1 
all drilling performed with wagon, jack-hammer, stoper anä mount 
ed drills. The several items, labelled "Other" are provided, to . 
take care of particular exploration operations not specified on 	 .-	 •. 
this form.	 '


INT,DUP.,D.C.59 	 271*







FORM 60	 UNITED STATES 
StPt 1959	


DEPARTMENT OF THE INTERIOR 


	


OFFICE OFMINERALS EXPLORATION 	
Docket No.	 6231 
Contract No. 


14-23-090-2149 -StageTh. :4 OPERATOR'S MONTHLY VOUCHER For Month of 111LY, 1964	 Contract Amount $216,230.00 
Gov't. Participation %50 $13811S-.0O 


Operator's Name	 )ta1 9,	 Mineral(s)	 IlolyMenun 
• Address:P1* kh&Jk Colorado or floom 1017, ie rchants 


	


•TA4-.	 .. 
FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 .	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ..............-................." O' 	 i,24t0.0O L 


Drifting ................... 	 'O	 92,4)72.00 - 
Crosscutting .............-................. .miQ.e. 	 ,559.00 
Drilling	 $ , 311.55 41,931.40 - 
...Tbesij .................. 0- 	 13,364.00 - 


	


u43. driU i -4-	 4,500.00 - 
306.3 1,869.45 
-4-


Outside Consultants ............ ____________ .	 - 
.1?.19 2601 .9 .Q - 


(3)Operating Mat'l. & Supplies: 
Timber	 __________	 .	 -

Explosives. .......................-......____________ ________________ - 
Pipe ........._....._._.............	 . .	 - 
Rail .........._............................. 	 .	 - 


(4)Operating Equipment:	 . 
Rental ............ ....... _____________ __________________ - 
Purchase .... ......................____________ _________________ - 
Depreciation ..............-.... _____________ __________________ - 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........____________ _________________ - 
Ope,ating Equipment ........... ____________ ________________ - 


(6)New Buildings, Fixtures, etc. . ____________ 	 .	 - 
(7)Miscellaneous:	 .	 .	 . 


Repairs to Equipment .............____________ _________________ 
Analytical Work ........S..... . ___________	 436.4)0 
Payroll Taxes .........................____________ _________________ - 
Employee's Liability Ins	 . .	 .	 - 


.....	 --0-..	 900. nQ - 


TOTALS..........


	


________ ___________	
e	 __________ _____________ 


	


______ ________	
yeoQ /2'/? 7$ /69 f7S' 


I certify that the above bill is corret and just and that. payment therefor has 
not been received. 
Date	 3, .9 ayee Nye	 Ig, 
Per	 .	 'TitIe /J2J..i ____________ _______________	


-$________ 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


* When a voucher is signed or receipf€d in the name of a company or corporation, the.name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 	 .	 . must appear. For examp,le: "John Doe Company, per John Smith, 5ecretary,b or "Tress-.	 Signature 
urer," as the:cde may be. 	 .	 .	 .	 Authorized Certifying Officer) 
A willftlly..fglse statement or representation to any department or agency of the United 	 /,	 J 


	


matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Dote_	 I	 Vou. No. __________ 
(INsTRucTIoNS ON REVERSE) 	 (SEE OTHER SIDE) 


2,175.







n 
Certification by Government R 


I certify that to the best 
irdanc%i 


Approved by j 	 xe,çutiv


•	 • epresentative: 


p$my knowledge and lieithe contr .actoi submitting this voucher is operating an exploration 
rienns of Contract No. ..,J4 


Title	 .	 ..; Date ___________________ 
øierorAlternate:	 .	 /	 z....-


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is a con. 
ation	 contract,	 is	 required to. report	 monthly	 to the cise description .of the work performed, results accorn-
Government	 The report consists of three parts pushed,	 and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc, 
by the Operator i' 	 the voucher basis for payment of as pertinent 
the Government's share of the cost The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME of' each of the three sections of this report to the OME 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed under the• contract, during the life of the contract.: 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM . 60	 '' 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the .	 Under	 Category. (7)	 include . all	 mlscellaneous 
Operator or his agent must sign the certification in • the claimed costs such. as repairs (other . than initial) and 
lower left corner. 	 Categories (2) through (7) applyto	 .	 . maintenance	 of:. equipment,	 sampling . and	 analysis,. 
"Actual Cost" contracts o,nly. travel,,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed Unit . Costs"	 and Category (1)	 . . and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for	 amounts	 claimed	 under	 'fixed unit 
under . contract, provisions, for contribution by the Gov- costs"	 provisions of the.. contract,	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the . in	 this voucher must be	 supported by documentary 
claimed costs of work performed on a unit-price - basis 	 . evidence	 consisting of	 (a) certified copies or tran-
by	 independent contractors.	 .	 ..	 .	 . scripts	 of payrolls	 which list each	 employee, wage 


Under Category .(2).. include the claimed, costs of . rate,	 period of employment, .gross earnings,, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and .net earnings; (b) original or certified 
labor personnel, except the costs for services .applica- copies of invoices, statements of accounts, or purchase 
ble to Categories..(5). and (6).	 .	 : orders which indicate items of materials or services, 


Under .Catego.ry:..(3). include the claimed costs of	 . quantities,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies	 other than those terms; and (c) certified memQranda of the Operator for' 
used for,work under.Categories (5) and (6).. such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4). report	 claimed	 rentals .on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certification may. be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by . the- signature of the 
of equipment, and claimed depreciation for the use of.	 , Operator or ,hi.s . agent.	 One copy .of each document 
Operator-owned	 equipment.	 . ,	 ..	 .	 . should accompany the original. Of this voucher. 


Under Categories (5) . and (6) include all claimed	 . The, requirement' for. submitting documentary evi-
costs of labor	 supervision	 technical servTes,- oper- 	 ' dence of claimed costs may be waived, by the OME 
ating materials and supplies, -and all 0	 use regi. nal'. Executive Officer if he, determines that it is 
in -(5) the initial rehabilitation and rep	 rs of	 fVOStJj3)	 cticable for an Operator 'to submit this material. 
buildings,	 fixtures,	 installations	 (exci si3	 ii' n a y- case of waiver of this requirement -ari "on-site" 
workings), and operating equipment; and 6) tlstl-T jflV audi	 by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, . fixtures, and 	 . of t	 final Operator's Monthly Voucher. : 	 ;.	 - 
fixed improvements (exclusive of mine	 orkings)	 Do 
not	 report these costs under Categorie 	 (2), (3)ç1'31)T	 4 


ard	 (7) i	 DUF	 D C 59-







EPT 1959	 ..". .	
. UNITED. STATES 


EPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 19.64	 Docket No. 6231 . 	 4 
Operator's Name' Nye flet.als., Xnc.: 	 Contract No. 14_23_090_ 2149 Stage .11 


FOR OpERATOR'S USE 


UNITS OPERATION	 UNITS	
THIS j	


UNITS TO	 COSTS To 


MONTH I	
DATE	 DATE


Drifting................................... 'Z 	 U	 3'iUO 


c	 Ft	 0	 163.5 
Dr1g...NX	 Ft	 0	 2512 


uzf.Drg.—I	 Pt	 0	 Z670 
jçajSurf.Dr1g.0.1	 Ft	 0	 92 


Other UnderoJQundj'imb1'	 ft	 0	 1670.5 ' 
Drilling, Co.and50°	 Pt	 357	 1801 
NX 500—	 750	 Ft	 0	 120 


Pt	 0	 1114 
X 50e4Il45q,lç,	 ft	 0	 674 
1	 750+ x,1 	 ft	 0	 SOs 


.x	 .t.	 '0	 .	 1.5 
Miscellaneousg4	 1W	 0	 ,	 300 
ct4il' .1... 	 ft	 iso 


Roads and Trails.....................______ 	 'O—_	 80 
ctncd,A*w,,	 Ft	 55?	 23O 


X4U* Q1J1P .L Aix'	 Ft	 5	 3g56 
• i	 Z'.bxei	 E.	 0.	 •'9ft	 . 


Other Surface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ...........................................................
Analytical Work 	 .................................................................................. 


TOTAL TO DATE (per.MME.Forrn 60) 	 ...................................


L 


.1 
- 


I 
- 


- 
- 
- 
- 
- 
- 
- 
- 
- 
- 


-
-
-


FOR GOVERNMENT USE 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


9t 


REMARKS	 .	 ' . '	 •	 •,	 •0' REMARKS 


(Continue on back) 	 (Continue on back) 


	


The undersigned company, and..the official executing this.certificationon its 	 I certify that the information above is 
behalf, heieby certify that the informadon contained in this report Is correct'and . , complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 ' • •, .. " ' . . . . .	 and bëliè


G rmnent Represe a e 
A willful1 false statement or representation to any department or agency of the United States 	 . -. ..	 . 
as to any matter within its Jurisdiction is a criminal offense. (U.S Code, Title 18, Sec. 1001.) Date 	 -


- 


(INSTRUCTIONS ON 'REVERSE) 







iEMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 i,,,	 '. 


This report is the second of the, three parts, of the Opera-. 
tor's Monthly Report.. Submit the original and four copies.. 


The cost 'for each operation should be the total of all 
claimed costs 'attributable to that' type Of work with two excep-
tions, namely—operating equipment purchased and analytical . ' 
work which are stated scparately. For example, drifting costs 
should be the total, of all costs chargeable to drifting including. 
supervision, technical service's, timbering ,(if.any'), etc. Similarly,' 
drilling costs should include the' , cost of cementing, reaming, 
core . boxe.s, etc; , This procedure of .distribution holds whether 
the contract was written on an áct'uál'cost'or a unit cost basis, 	 -'

or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented, etc. according 	 ''. 
to relative footáges or on some 'other c'onventionãl basis. The,item	 '

'Initial Rehabilitation and Repairs" covers all' rehabilitation 


and/or repairs other than the rehabilitation of mine workings. 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed with agon, jack-hammer, stoper and mount-
ed' 'drills. The several items, labelled "Other" are provided 'to 
take care of particular exploration operations not specified on . 
this form.	 ,	 ,	 ' 


INT.DU?..D.C..9- 2.7161







o 


	


NARRIVE RZPORT	 UXS 964



tE1ALS, 


MOLTUtI)( EXPLORA?IONPaOJECT . 
.t	 -'	 -	 --


Gflpia Couizty, C.1*ra4. 


	


Dokt i	 6231	 •.. 
COflt*aCt Ne. 2149	 : 


Stage II 


flflYROXJUC?IO 


Zxplr*tion work co*pleted under th. above OkE contract for 
the a.ntk of July ii aunnarised in this report, .	 .	 : 


LE	 WORI 


Exploration work consisted *ntt*ly of underground drilling. 


•	 1&oI.	 .	 • 


This kale was coapleted NI size to a depth of 265 feet. No 
nusua1 trob1e. was •nountered lathe drilling otherthan 


nechanical br.skdavnl .ttbe drilling *acbifte. The depth. of 
this hole was estLst.d at ZOO feet,. but the vein badnat 
b,e* escountorod at that depth, .*aking it necOsary to con 


• tinue to 265 feet. Twa *arre veins were intersected between 
22$ **d 240 test, and the extra footage showed a decidied 
4rease La alteration, thereby indicating that the vein was 
encountered.	 .z'e recovery was	 .4%. 
0.1. I14 
Hole lI4 was c.nplet*4 t a depth at 292 feet, coupared to 
an ostinated depth of 400f.et. The tiet •ftkis hole, the 
flakota fault, was i*ters.ct.d at treat 2'-28l'. Neither 	 ; .

the f.a1t *0*. nor the 11 feet. of the t.otvafl rue sigaifi 


• . . .	 .. cantly nineralise&, thereby *.aki*g the additional 108 feet 
•	 una.àd.d. Core aint for the entir.; bole was NI, and core 


recoveryvas ft•S.	 .	 • 	 . 	


00	


: 


	


çjeor &rn As	 •RSULTS • '.	 •	 . 


Assays of the split core were run by Union Ass&y Office, Xnc. 
•	 in Salt Lake City and were paid for by sear Creek Mining 


Conpany.	 0 	 .• 	 H	 0 	 ••	 . .


A







*an;øn.•. . . A U9UL aun g	 uw&uvwMaw 


vei4 encountered, the firit fr.i the e.1I&r t* 79 f*es &nd 
the uceud frea I19'44O'. Acco*putyi*g this *ineralisstion 
was oUy weak 8Uieitic*tio* but st 1.aat a .1uate sa*unt 
of secudary ortIi,clau reiniztg. Chioritisettos was gener 
ally *otiee&bl* anly along specific faults and narrow v*ins. 
Pyritizatien was stronger that the average for this pirtion 
of the Apex stock. 


A ia1l 2-inch quarts YOtu with weak *olybdeztite was encoun-
tered at l3 feet, but there was very little chbritiution 
in the wa1I as is **rnal with these veins, and this i* not 
believed to be the *sia vein being explored. Therefore, the 
bole was co*ti*u.d, and two aucb stronger vens were inter-
sected at 225 and 23$ feet. The viItb.f the first vu one 
toot and of the second 3 inches. A 2 .-foot eon• •f quarts 
veining was present in the vafla, and cbl.r&tistion was 
strong. Abundant pyrits was found but only weak nolybOnitø. 
Although the wide senea •f quarts*elybde*ite vsiaing look*d 
interesting, there wan apparently very little disseni*atød 
ns].ybdenite between, as the best assays ran only betwse* 
.05 *nd .09% x.32(S.e accoapanying log). 


Hole II4 i	 L 


The drilling target of the Dakot* fault was intersected at 
fren 264'-Ul'. The substsnItal *slybdenuanin*ralisstion 
found Lx the fault above in the Indiana drift was s.t present 
at this depth, 240 Soot bølew. Chieritisatiun and fault 
gouge were very intense, and there veto aelybdeeite v*i*lets 
and diseeninatiens, but net in sufficient quantity to be of 
ecenonic interest. A few niner qusrts'*olybdeaite veinlets, 
26 in width, were cut in the upper part of tb. hole, as 
is nornal in the ai*. area. Rock type was entirely the Apex 
qu*rtx nonnonite..	 . 


$ele.ZZ-15 


This hole va •co*plettd in Juno, bitt slog was net sub*itted. 
A s*iea of narrow qu&rts .-pyiIt*.-*eiybdea*ite stringers were 
cut tbr.itgh•ut the hole, and the atrongtt was	 5 feet, 
which is believed to be the v*in. It is a 6-inch vein of 
quartz, nolyde*ite, and pyrI. with asderate snaunts of 
chlorite. Mineralisation was not considered sufficient 
enough to assay. 


Since Hol 11-13 d net find a strong vein proJecting	 ///4











BRANCH OFFICES 
DONDDLLINGEQWPMENT DlI.I.ICNY 
QUARRYING . . DENVER 


- CONTRACTORS-ENGINEERS-GEOLOGISTS . AUBURN.	 CALIF. 
TUNNEL DRIVING 
MINE PLANT DESIGN


.
General Offices and Plant


ST.	 LOUIS 


AND FABRICATION
1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE D ATE JU1y 31, 1964 
ORDER NUMBER: 2267	 . S


. INVOICE NUMBER: . . 


CONTRACT ØAOX - imdorgrouM	 e )1eta1, The. 
TERMS as	 E1X' contxat Blaekhwk, Colorado 


LOCATION: Apex aze ________________	 . .	 .	 Attns	 Mr. Car1e	 E Me1ye 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


/1 i3 0 a6 25' 4.15 !i1, 099.75 
Core Boxai .	 ..	 .	 . 27 1,00 •.	 27.00 


#4. 0 ..	 292 •.	 292' 4.15 1,21.80 
Core. Bozee .	 S . S 29 1.00 . 


• 'rOTAL 2, 367. 55


9







---	 -	 -. -	 —p1---	 - - --	 ___wu_ V\ , /	 •	 .	 ', .
:	 :	 . 


Telephone	 PApire 3 3302 *0*'1I7$	 . /e Serial	 ASSAY REPORT 
: 


.	 .	
;	 :	 •	 •	 •	 .	 . •	 • 	 .	 : '	 .	 •	 UNION : ASSAY OFFICE, Inc. ' .	 "a	 a	 si - •	 ,	 J .v. SADLER, President 


e Mm	 *? Cr ••JLRaJ:1	 #U•	 . .	 .	 .	 .	 w. C. WANLASS, Vice-Pres & Trees. Mp•* t. ,	 IJLY M HOrTINGER Secretary 
Dmv*	 Cd.M.


Salt Lake ct;; lO,Ufah .' 
I	 • :	 •	 .RESULTSPERTON.OF2OOPOUNDS.•. 	


28	 .	 . ,	 ...	 h,.. 
.	 .	 . 


NUMBER	 .
.	


; GOLD: 
Ozs. per Ton


SILVER	 . 
Ozs. per Ton


LEAD 
Wet on Ore


QOPPER . 
Per Cent •


INSOL. 
Per Cent


•	 ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cen+ PerCent PerCent 


. . .. . 


Mc$ 4.0 


-7OT 


P7$ .	 . ,	 .	 S


:


• OG 


P.I1o, 


%"TZO 


p n	 . .	 .	 . .	 .	 ..	 .	 ,.	 . .	 .: •	 .. :	 •	 •	 .. . .
Q. 


?42 


?'7:1.


*4n. 


?-71%


.


. .
Immi. 


. . .. ?411	 •
: .	 .	 . . .	 .


• . 
P*7 


"W *41. 
)47 .	 . . ,.	 , .


a,00 


,srtl


.


o.00a 


?Tfl • .	 . . . . . .	 . 0.006 
?id2


Q,o 


P42k


.. . ,.,. . ., 


!?26.
. .	 . .H•... .	 . .	 . . ,.. 


M*1


. 


P70 ..., .
:; •: ' . 


. Remarks - . - 
$*b* $ub*tt	 br	 s 1t*1Z,	 .	 . , . .	 - ,	 ,	 - . 


Charges $	 120.00	 £/:(







!RM6O	 S	 UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLOR&TION 	 Docket No	 ___________________ 


-.	 Contract No. 


14-23-090- 3149	 t*gs ZI 
OPERATOR 'S MONTHLY VOUCHER	 For Month of Ju,'	 "	


Contract Amount	 s)2?6,23.00 
Govt Partucipation	 50	 38li5.O0 


Operator's Name_	 Mineral(s)	 IGiYbdSflUt 
Address	 Qr	 tti'? 


iuL	 IudLanapuLis, lnd&ana 


COST CATEGORIES


FOROPERATOR'SUSE
___________________________ 


FORGOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


'PREVIOUSLY 
REPORTED


TOTALS TO 
'	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent. Contracts:	 . 


Bulldozing	 - 


Drifting..	 .... 


Crosscutting	 - 


Drilling 


...................c!:]:: 
xxxxxx 1	 Air 


Outside Consultants	 ... .14	 . 
(3) Operating Mat'l. & Supplies: 


Timber .....................-...- .........


E xplosives	 .... ................ ..... 
Pipe .......... ................ ........ 


R ail	 ,...... ...... ...... ......... ....-... 


-	 - 
.................................... ............... 	 , 


(4) Operating Equipment: 	 .:- 


Rental	 .........


Purchase .................. 


Depreciation'....... 


(5) Initial Rehab..& Repairs: 


Buildings, Fixtures, etc....... .


Operating Equipment ............... 


(6) New Buildings, Fixtures, 'etc. 


(7) Miscellaneous:	 .. 


Repairs to Equipment .........'.. 
Analytical Work	 •... 


Pay roll	 Taxes	 ................. ........ 
Employee's Liability Ins 


.Cot	 ....-... 


TOTALS


- 


_______


': .	 .	 - 


IJ2O•O
. 


_______ ___________ 
___________ 
______________ 
_________ 
__________ 
__________ 


__________ 


__________ 


___________________ 


____________________ 


R1O 


..	 _-


DO 


. 
___________________ 


,_'_. 
_____________________ 
,.	 .. 


'	 ___. _.. 


____________________ 
____________________ 


I'/g3_7_5_ 


_________ __________ _______


__________ 


_______ 
.'p0., 5,5$9.0O 54559.00 ________


_________ 


L,6?2.214259.2 4),9314C ______
____________ 
________ 


"Os. 13,364.00 13,64.0 ______ _________ 
-3,0O.00 4,500.00 ______ ________ 


S0I181445 
z,sso.uo


1,819.45 


.


______ ________ 


1Z2-.4 479.50 2,601.9.0 


.	 ' 
____________


.	 , 
________________


.	 .'	 .	 . 
_________________


______ 


.


_________ 


._-._.
___________ 


'
________________ 


.	 .,	 . 
._._. 


.
'_., 


.
.


.


OME 
________ . .___________ Ri NT	 F TH.E . IN 


'.
.	 '	 , 


..
'. '	 -- 1 


.
' .. zocirr. 


._'
_


______________


___________ 


._..


_______ 
DKN


_
ER _'COL'ORfl 


. .	 .
__.


.	 .
-


. 
.'.. ____________ ________________ 


._' ._'. ____________
.


__________________ 
___________________, . .. '	 '.' _____________ 


'
.


- 
__________________


_
.


__
-	 '	 .	 ,'- 
..'... ____________


636'wOO


. 
__________ 


.	 ' . . 
' . . . '


____________ 
'


_________________ 
' '. _


-900.00
_


900.00


,	 ______


.	 __.
_._


______ 


?49.61M.434.1 i6?,183.7Yo_


I certify that the above bill is correct and just arid that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been ,5eceied.	 ,	 ' '	 '..	 ,,,,	 . --	 that this account is correct and proper for payment 
DatehY__	 * Pa cc N	 _St*1$ ___Inc.	 in the amount oe 


Per t4J	 tT1 tie	 1,3 


* When a voucher is signed or receip d in the name of a company or corporation, the name of , 
the person writing the company or corporate name, as well as the capacity in which he signs, ' . 	 ' 
must appear. For examp,le: "John Doe Company', per John Smith, Secretary," or "Treas-. - 	 Signature 
wer,"_as_the:cde_may__be. 	 -	 - -	 (Authorized Certifying Officer) 
A whit lly,ialse statem'ept or representation to any department or agency of the United 	 ,	 , /	 7, / '	 i_) - StatesasSo.anY matter within its Jurisdiction isa criminal offense. (U.S. Code, Title 18, 	 Dote	 '/"/_'_7	 Vou. No. 


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







Certification by Government Representative 


I certify that to the best of y knowledge and beljéf': th contractor submitting this voucher is operating an exploation 
project in ac ordance with t	 rms of Contract No.	 'j	 ., 
Signare	 Title __________________________ Date __________________ 


_________________________ 	 ______________________ 	 '77c4	 __ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three: parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator i the voucher basis' for paymentof 
the Government's. share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom 
ph shed, and any unusual situations encounteid, 
illustrated and supported by engineering-geological'' 
maps or sketches, drill hole logs, assay reports, etc 
as pertinent	 I 


The Operator submits the orii.nal:and four 'coies 
of each of the three , sections of this repot to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM '0 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors.	 S 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel,-except the 'costs for services applica-
ble to • 'Categorie-(5)' and (6). 


Under'Cateory-'(3)' include the claimed costs of 
all project materials and supplies other than those 
used' for work under Categories (5) and (6). 


Under Category (4) -report claimed -rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of	 services, oper-
ating ma rials	 'and /Iall other items used 
in (5) th iI Ml4Qll*0ani repairs of existing 
buildings fixp, it'r'ltions i(exdlsie of mine 
workings) and operating equipme t; and (6) the instal-
lation or/ construction of new bui dings, fixtures, and 
fixed imfrovemen/	 sive of mine workings). Do 
not	 egories (2)', (3) (4),., 

ard (7).


,Uiider Category . (7) include all: miscellanéoüs 
claimed costs such as repairs (other thah initial) and 
maintenance of' equipment, sampling 'and.. arlélyal's,' 
travel, communication, accounting, office expenses, 
and the Operator's 'share of 'payroll taxes and insurahce. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs clained 
in this 'voucher must be supported by documentary 
evidence consisting' of: (a) certified copies or 1ran-


"scripts of payrolls which list each emplbyee, wage 
rate, period of . employment, gross' earnings,' itemied 
deductions, and net earnings; (b) original or certified 
copies of invoices,' statements of accounts, or purcFase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and paynent 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation 'of Operator-owned euimnt 
unemployment taxes, and employee's liability insurarce. 
The certification. may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his . agent. One copy of each document 
should accompany the original' of this voucher. 


The requirement' for submitting documentary vi-
dence of claimed costs may be waived by , 'the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this materjal. 


- In 'any, case of' waiver 'of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of" the. final Operator's Monthly Voucher. ... .. :; . :. - 


INT.DUP. ,D.C.-







MME FORM6'	 UNITEDSTATES $EPT.	
DEP TMENT OF THE INTERIOR. 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT	 For Month of Zttne, 1964	 Docket No 231 


Operator's Name_	 t1$$ 1flC.	 Contract to. 14-23-090—_ 4 '	 U 


OPERATION 
,	 .


I 


UNITS


FOR OPERATOR'S US	 •'	 •	 • FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH ••
UNITS TO .	
DATE


COSTS TO 
•	 DATE 


:	 •	 ••


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 Ft	 p	 2?18	 < 
Crosscutting	 Ft	 _____	 16I.! 


$urL,1ag.u,	 It	 4	 25I 
aturLD1g.-.L	 Ft	 2	 21tt 


urLg'vi. Ft	 ____ _________ 
Other Underground 4bZ'	 It	 _____	 1t70 & 
Drilling, Core.DiamSO(	 Ft	 100	 144 
N	 5OO.. ii	 7Q	 IPt	 0	 120 
Drilling, No	 jir	 ____ ____	 1114 
1Z SOO'45Oia 
)Z 750+	 w	 ____ ____ _________ 


AZ z***s	 Pt 
MiscellaneousC&gmi...	 3X 


iu CU.t, drill st	 .Vt 
Roads and Trails	 fl 


s1nc.a11v.	 rt	 4ffi _________ 
g Coia	 tiz	 V	 00 


r**g Care boxee_ a	 ____ - 
OtherSurface Work ...................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Wârkings ......................................................... 
New	 Buildings,	 Fixtures,	 etc.	 ............................................................ 
Operating Equipment Purchases 
Analytical Work 


TOTAL TO DATE (per:MME.Form 60) 	 ;..;.................................


_________ ______ _________ __________ 
__________ _________ ______ _________ 


_________ ______ _________ _________ 
_________ 


I 1, *64,
______ 
_______


_________ 
__________


_________ 
___________ 


_________ ______ _________ __________ 
______ _________ _________ _________ 


________ ______ ________ _________ 


________ _________ ______ 


4 
1,20*.4Y 


________ 
_______________


______ ________ 
___________ _______________


_________ 
_________________ 


,	 .
/C7/83.75 


-' ________ 


REMARKS	 .	 .	 .	 .,	 . 


(Continue on back) 	 - .	 ..


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 ul	 1, j934	 Operator	 Ic 


Per	 7	 L2! ")'LJA!	 T itIe7L 4 ? 


A wiUfuil9 false statement or representation to any department oragency of the United Stites ' 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.	 'I certify' that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signatur	 - 


Title ___________________________ 


.	 .	 . 
Date _______________________________________


(INSTRUCTIONS 'ON 'REVERSE) 







VEMARKS (Cont)	 MARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61	 .	 . 


This report 1s the second of the three parts of the Opera-
.tor's Monthly Report. Submit the original and four copies.. 


The cost 'for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on' . some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


- The item titled "Drilling, Non-core Percussion" includes	 . . 
all drilling performed with wagon, jack-hammer, stoper.and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 	 ......-
this form


INT.DUP.,D.C.59_.27,i,6E	 -











• 


A conpi*te *.ologie-assay Isi is i*cl*4.4 with this repert. 
hole has penetrated the interesting gneiss- . quax'ts aoasonte 


'contact... Tws"dacite porphyry dikes'wre found, one fr.n.193' - 
44$.', and the other at the contsèt 135' wide, sash of theat 
were ,eapiaced a.le*gajor faults, the fist alo*j the $4 
tsnit. the sa 11W faUlt niseralised. in "Hole 5-4, . and to 
second	 the Pat•*jauit, a 1i fault, which pr.,jectz tevard 
the itt. Chief area. Tie Pates fault can be sees only in the 
buUdos.r cut and can be proectst horisontally fo* this cut 
only with the aid of aiagaetica. Zt consists not of a fi*its 
fault .pla*e but rather a wide 4foet zone of' broccia couzist 
lug of censated frageents of gn*ss **4 dacite porphyry. Thiro 
are also a rtusbor of 1' 5' aplit. dikes as 'well &s narrow 
dacite porphyry Likes throughout th. hole.', 	 , S 	


' 


S 	 Hydr'othoraai alteration is.th. strongest encountered thus tar 
jfl 'the drilling, and for the f'irstia., consists •f. it•*s* saricitisnUos as veil as strong •rthecl.a'ss. sod unrtz. voi*isg, 
chloritisati,*, and argillisatios. *iUciticatie is weaker. 11ack of the r,k is the doeper *0*0 sear the contact is alnast 
totally sericite. AU .f the altered reck is inggy and intensely brs.ci.*i .e4. Acce*pa*yLng this iat.ns* sericite alteration is 
ala. the best aslybd**ua *iseralisati,n, escoutered to dst•. Tb*a. wari*s zones ale averaged as foli•vsz 


Zi0'43S'	 23'	 .104 
S 	 •2?0'.490'	 .	 . '	 .	 20'	 .122 '.':	 " . .	 .	 ' 


	


tO'	 .30$	 .01 
Within Interval 75G'82Ot 


	


5'	 1.200	 ( ?35'-7$O'	 25'	 .444-
The best is, of course, the 7,fo,t i*tetval 750'.UO', 
r*reging .Z$$ 11,3,, with 5' sad 25' interval.. averaging 


1.3% sad .444%, resJ.cti.1y. The narrower nones are .ro-
grade, and the wider 70' son, l.a approaching ec,ns.c grads. 
The conclusion fron this hole is that both ooiybdonn* *.tnaralizatiou 
and by'drotbernal alteration hera tncr*.a.4 vith ,d.ptb. These :,	 su1 c•ertci'niy dictate that additional .zpiOrotien oust b* '. 
done in this ares.. .	 S 	 S 	 , . 	 . S 


Since this h,l* was ju*teo*pletod, assays are not bath, and a 
coaplete .l,j wiU be turn.d in next' a•ntb. 	 series of narrow ' s*rts stringers with pyrite s*d nelybdenit. have b•ss cut tbrtugb..


(I











ASSAY REPORT• 
Telephone 363-3302	 Sample SeriaI...522$2	 SION ASSAY OFFICE, 


W. C. WANSS, President 
Mine	 1$	 1eMC.	 L G HALL Vice President 


1L	 4	 G P WILLIAMS Treasurer 
i. • y . w 	 LILY M. HOTTINGER, Secretary 


UPfl	 C3rd*	 P 0 Box 1528 
RESULTS PER TON OF 2000 POU:NDS	 j..	 Salt Lake City 10 1 Utah 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


CQPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per 


C• 


4p. S


24rk8......................................................................................................................................................................... 


Charge8 $......................................................-	 .............................................. 







Telephone 363-3302 


Mine ....................................... 
Th98 S.Lipan St. 
Denver ..............................-..................... 


RESULTS PER TON OF 2000 POU:NDS


ASSAY REPORT 
•ON ASSAY OFFICE, 


W. C. WANLASS, Presdenf 
L. G. HALL, Vke President 


. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528 
,	 .•	 Salt Lake City 10, Utah 


Sample Seriai..323163a6.... Inc. 


_______ 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Ozs. per Ton


__ 
LEAD 


Wet on Ore
COPPER 
Per Cent


- 
INSOL. 


Per Cent
ZINC 


Per Cent
SULPHUR 
Per Cent


IRON 
Per Cent 


______ 
LIME 


Per Cent Per Cent PerCent 


ooa 


QQO6 


P677? OOa 


6)719 O.OI12


Remarks ........ Jaesi.mittede.Ja ............................................................... 


Charges $............................................................. .................... 







TeleiThone 363-3302
	


Sample Seria.162.8162Q).... 


Mine ...................................................................... 
]l98 8. lipan St. 
Denver	 Colorad.o. -....................................................... 


RESULTS PER TON OF 2000 POUNDS	 T 
uune


ASSAY REPORT 


t$ON ASSAY OFFICE, Inc. 
W. C. WANLASS, President 
L. G. HALL Vke President 
G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528 


1961i	 Salt Lake City 10, Utah 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent


PerCent PerCent 


No 


0.018 


76 0.008 


78 0.008


Charges $..*!4O ...................................................-







ASAY REPORT 
Telephone 363 3302	 Sample Serial l6liQk	 JON ASSAY OFFICE, In 


W C WANLASS President 
Mine	 1' Ci'eek Ntn	 CO	 L G HALL Vice President 


1)98


	


	 G. P. WILLIAMS, Treasurer 
LILY M HOTTINGER Secretary 


Denver, Colorado	 ..	 P 0 Box 1528 


_u1inR1n	 19'
dUII	 IUft	 Ii7	 (SI,	 JIQII 


NUMBER GOLD SILVER LEAD COPPER INSOL ZINC SULPHUR IRON LIME er	 ent Ozs. per Ton Oxs. per Ton Wet on Ore Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 


camp. }"673 to None S


Remarks......$Ap1ea..aubttt.iyeJ'1et.a1a .................................................. 


Charges $......1&JILQ...................................................-







Telephone EMpire 3 3302 


.	 . 
Mine	 3.*r cr,,k.	 -


. J .v. SADLER, President 
.	 w. c. WANLASS, Vice-Pros. & Trees. . 	 •	 . 


I498 $.	 t1,I*	 t**4 LILY M HOTTINGERSerofary 
.	 .	 *v*ra	 .	 . .	 .	 .	 . 


fl	 . 	 - 	 -


• 


. 	 . 	 . 	 . 	 RESULTS PER TON OF 2OO POUNDS	 •


. .	 .	 Salt	 ke Ci	 tO, Ufah '.	 .	 .	 .	 .	 . : .	 ,.	 .,	
Jiir., • 1$ . .


.
_. _, __ _. .	 .	 .	 . 


NUMBER	 • GOLD • 
Ozs. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cenf


INSOL.	 • 
Per Cent


•• ZINC •. 
Per Cent


SULPHUR 
Per Cenf


IRON 
Per Cent


.. 


LIME. 
Per Cenf PerCent •	 • PerCent 


P6] 0.00% 
P-62 


?.6 0.002 
p1u 


'4 
P"ó%o 


?•6%7 


P4%8 ' . , S 	 • . 	 , 	 , .


0.O04 • 
Piu60


0.ocQ 
P"660 0.102 
P'66,1 O.0 
P.66i 0.00 
Puu663 0.018 


,.,66 0.070 
P-66%


0.00% 
66 0.009 


:.67
0.080 


R"66 


P669 


!° . . . : • .	 . •	 • '	 . . 


?6?1 


?"672	 . . . : . .. ., :
o.oca, 


Remarks 


_L 9







Telephone EMpire 3-3302
ile Serial I7257uuu.17282	 ASSAY REPORT 


UNION ASSAY OFFICE, Inc 
J V SADLER Pr.sid.nt 


Mine	 Bear	 Creek• 	 ................................................................... 	 '	 .	 .	 .	 . WANLASS, Vkà-Pres. &Tr.as. 
1I98 S . Lipan St ,	 LILY M HOTTINGER Secretary 


Denver , Colorado
Salt Lake c;:;; IO,Ufah RESULTS PER TO	 OF 2OO 1OUNDS 


.	 .	 .	 .	 .	 .	 :	 Jine2li,	 i6I	 .	 .	 .	 .	 . ,	 . 	 . 
NUMBER GOLD 


Ozs. per Ton
SILVER 


Ots. per Ton
LEAD 


Wef on Or.
COPPER 
Per Cent


INSOL 
•Pe Cent


•	 ZINC 
Per Cent


SULPHUR 
' Per Cent


IRON 
• Per Cent


• LIME: 
Per Cent or	 en


______ 


'	 c	 t er	 Ofl 


. . . , .... . Mo 


P-680 o.os6 


P-681 0,069 


P-682 0,033 


? ..683 0.721 


P-68 O.37 


P-68 0,137 


P .686 0,022 


P .687 0,02 


P-688 0,0)i1 


.	 P-68	 • : •	 . .	 .	 . .	 . .	 . O.1)4 


P-690 0.02S 
p 691 0,01,7 


P .692 0.037 
P-693 0.061 


P-6914 o.00 


P-695 o.00u 


P'696 0,0011 


P-697 0.)50 


P698 0.012 
?a699 0.01i0 
P'. 7OO 0.0111 


P'.'701 0.016 


P-702 0.012 
Pii.703 0.00 


P-'7011 0.006 


Coinp. P .680 to 0.010 0.018 '1 
P.7011


/ 


7/ 


.,	 . . . . . . ' 


Remarks 


Charges $







I ES I.Brci 5. \ (-L3EIY BRANCH OFF,/ 
D:AOND DRULING EQUIPMENT


tDRILLING COMPANY)	 • FOUNDATION TESTING 
MINING SPOKANE 
QUARRYING	 - DENVER 


CONTRACTORS-ENGINEERS-GEOLOGISTS AUBURN.	 CALl 
TUNNEL DRIVING 


, -	 .	 -	 -	 - ST.	 LOUIS 
&eneral Offices and Plant 


AND FABRICATION	 .
1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALTLAKE CITY 10, UTAH 


INVOICE DATE Yuue 30, 1964 
ORDER NUMBER: 2243	 .	 . 


INVOICENUMBER: 


CONTRACT Nye 4pex .. Surface	 Nye eta1s, Inc. 
TERMS as per contract	 Blackbawk, Go1ordo 


LOCATION ASX ,tne	 Att* Charles L 
HOLE	 I40.	 - .,	 FROM TO FOOTAGE RATE TOTAL 


592 6% 42' $ 4.60 193.20 
634 750 116' 4.20 487.20 
750 944 194' 4.60 892.40 


Casing thte 25 ixs. 8.50 212.50 
Cardboa,r	 Core j3t zes 40	 g


5.70 
NX	 20 293 273' 4.60 1,255.80 
Caig ttne 2 hrs. 8.50 17.00 
Cardboard Core B zea 33 boxes 1.00 ___________ — 


TAL3,245,l0


9







1.jr O A MO ND CORE DRILLING UVIE 5	 a5. El RANCH 0 


'FOUNDATION TESTING	
•


DRILLING COMPANY)
•


. PHOENIX N 


MINING SPOKANE 


QUARRYING DENVER 


TUNNEL DRIVING	 . CONTRACTORS-ENGINEERS-GEOLOGISTS 'AUBURN, CAL 


MINE PLANT DESIGN General Offices and Plant
ST.	 LOUIS 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


•	 .	 .	 .	 .	 •	 . SALT LAKE CITY 10, UTAH 


•	 INVOICE DATE: IITue 30, 196.4 
ORDER NUMBER:.2"267	 . •	 .	 •	 '	 • 


INVOICE NUMBER: .• 


CONTRACT R70 Aex4Jn4erground
, 


ye Mta1, Tite.
• 


•	 TERMS:	 jS	 COUt1!ECt • :.. . .1ickbawk, Coiora4o 
LOCATION: A9øX1fl8 . AttTU . I1e1b7	 '[ . 


HOLE NO. •	 FROM •	 TO FOOTAGE RATE, TOT 


0 •	 .	 100	 •	 - 100' ' 4 
•	 .	 Cdboard core . lObozes . 1.00 1Q.I( 


•	 • • '	 • TOTAL. 425. 


9







* 
MMEFORM6O	 UNITED STATES	 0	 ' / SPT. 1959	


DEPARTMENT OFTH INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 Docket No	 _________________ 


Contract No. 
14-23-090—	 rt 


OPERATOR 'S MONTHLY VOUCHER For Month of4 _19


	


	 Contract Amount ______________ 
Gov't. Participation °$_ 


Operator s Namei _*tIL$,_P*J,	 Mineral(s)	 ________________ 
Address I _1t 


COST CATEGORIES


FOROPERATOR SUSE: FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 .


TOTALS TO 
•	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED .


TOTALS TO 
.	 DATE	 • 


Fixed Unit Costs and	 • .	 : 
(1) independent Contracts: 


Bulldozing 
Drifting _ 
Crosscutting	 .. 
Drilling 


*t;t 
z*i'	 Xr 


e!1tants t 


(3) Operating Mat I 	 & Supplies 
Timber ................ .....-,.........
Explosives. .....................'...:.... 
Pipe 
Rail	 ......................................... 


(4) Operating Equipment 
Rental ............................... 
Purchase ............. . 
Depreciation 


(5) Initial Rehab. & Repairs: 
BuildingsFixtures	 etc 
Operating Equipment 


(6) New Buildings	 Fixtures	 etc 
(7) Miscellaneous: 


• Repairs to Equipment	 ....... . 
Analytical Work	 . 
Pay roll Taxes	 ............... 
Employees Liability Ins 


TOTALS


:	 •	 • .	 .	 .	 . 


-


.	 .	 : 
:


'	 •• ,	 '	 '	 . .	 . 


_________________ 


__________ 


__________ 


____________________ 
___________________ 


____________________ 


.	 . 
___________________ 


___________________ 


- 
___________________ 


/',4344JS 


________________ __________ ______________ 
. .	 . 


fl ?21II 
i3,34.e.a


_ 
tA44 


________________ __________ 
fl4 . 


______ _________ 


____________ _________________ __________________
________ 


____________ - . ____________ 
___________


_________________ ________________ 
. _________________ __________________ ____________ _________________ 


._. __________________
S


- 


. - 


. 	 . 	 . 


____________ ________________ _________________


0 


___________ ________________ 


________________ ____________ 


. 


._0


________________ 


.	 .	 0,


_________________ 


-


___________ 


.	 00 


;.. . _________________ __________________ . .•	 .	 .	 .	 . 


. . .


___________ ________________ ____________ ________________ _________________ 


_____ 
__,,4 


_______ _______
.


14i2(,LO/f4L5/7J 
0 


I certify that the above bill is coirect and just and that payment therefor has 
not been received.	 -	 .	 .	 . .	 . 


-	 . * p	 .	 .•	 .	 .


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in- the amount of:-


$	
'J 


.	 •	 -	 - 
)Ignature 


-	 (Au	 orized Certifying Officer) 


Date _6/i' VVou. No. ________ 
- (SEE OTHER SIDE) 


___________________________________________ 


* When a voucher is signed or r ceipted in the name of a comtany or corporation the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For exami,,le: u johnDoe Company-, per John Smith, Secretary," or "Treas- 
urer," as thecde may be. 	 . 


representation to any deparUnt or w	 of the United 


Sec. 1-001.)	 - 
(INsTRucTIoNs ON REVERSE)







. 	 0 5 


Certification by Government Representative: 	 - 


I certify hat to the best o y knowledge arid belief the ôontractor submitting this voucher is operating an exploration 
project i acc rdance wit 	 erms of Contract No. _______________ 


Signature	 1!.	 --- . Tile(%t'4'	 £61L 


	


-Ex,uti	 OfJVor Alternate: 	 _jL	
0 	


;:-;,.o 


Signature_	 t91.4-	 Date _C —T—


THIRD, the Operator's Narrative Report is a'con-
cise desciptionof the work: performed, results áccOrn-
pushed, and any unusual situations encountetéd, 
illustrated and. supported by engineering-geological I 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent 


The Operator submits the origiial and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the 'ëuid'. of eaèh month 
during the life Of the contract. 	 .' '	 0, 


0 	 . 	


•0 	 .


0 	 . 	 0 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces. are filled in, the 
Operator orhis agent must sign the -'certification'in the 
lower left corner. Categories (2) through . (7) apply to 
"Actual Cost" contracts qnly.	 . 


Under "Fixed'. Unit Costs" and Category (1) 
report, (a) 'the total fixed unit costs of work performed 
under contract provisions for contribution by the 'Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs . of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed, costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the useof. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all Other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction 'of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings).; Do '' , ' 	 .	 '	 ..	 .. . . 0 	


; 


not report these costs under Categories (2) (3) (4) 
ard (7)	


i DUF D C 59-


(I 


OPERATOR'S MONTHLY REPORT	
0 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on :MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher, basis for payment of 
the Government's share of the cost. 0 	


', 	


. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed under the contract.


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance . of equipment, sampling' and- 'áxial'sis, . 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except . for amounts claimed under "fixed unit 
•costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting 0€ (a) certified' copies or 'tran-
-scripts of payrolls which list each employee, wage 
tate,-. period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies. of invoices, statements of accounts, or purchase 
orders which' indicate items of 'materials oi services, 
quantities, unit prices, total -charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification' may be stated thus, "Certified True 
Copy (Or Transcript)", followed by the signature of the 
Operator or his agent.' One copy of each document 
should accompany the original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed 'costs may be waived by 'the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by anOME auditor is mandatory prior to payment 
of, the 'final' Operator's Monthly Voucher. 	 0







MM FORM 61	 UNITED STATES SEPT. 1959	
PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 t 4	 Docket No	 fl 
Operator's Name_	 Contract No 14-23—O9O—j3 


I


'OPERATION	 '	 . '	 ' 
.	 '


.	 . 


UNITS .	 ' 
'


FOROPERAT0R•SUSE FORGOVERNME,NTUSE	 .. 


, UNITS , 
THIS 
MONTH


•	
UNITSTO 
DATE 


,	 '	 '


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
MONTH	 '


APPROVED 
'	 UNITS TO 


DATE


APPROVED 
'COSTS TO 


DATE 


Drifting	 Ut 
Crosscutting	 t 


41z.	 i	 it	 z*? ILH .	 I	 1	 j4 , 
92 


Other Undergroupd	 it	 It	 _____ _________ 
DrillIng, Core	 ond'"	 t	 44 


____ ____ _________ 
DrIllIng,1	 creiM	 ____ _____ __________ 


___ ____ ________ 


MiscelIaneou*1 
, *'Li1	 t*4.	 t	 —4}	 129 


Roads and Trails 	 _____ ______ ____________ 
4Jitg	 't	 '9 


4 
OtherSurface Work ................._______ ________ _______________ 
Initial	 Rehabilitation	 and	 Repairs .......................................................
Rehabilitation of Mine Workings .........................................................
New Buildings,	 Fixtures,	 etc .....................'.........................................
Operating Equipment Purchases 
AnalyticalWork	 ..................................................................................... 


TOTAL TO DATE (perMMEFo6O)


244 
_________ _________ __________ ______ 


________ 
_________


______ ________ _________ 
_______ _________ __________ 


________ 
?ie Uf


_____ ________ ________ 


______ __________________ 


___________ ________ ___________ ____________ 


_______________ ________________ ___________ _______________ 


' 


'
' ' 


' -	 - 
_______________ ______________ 


__________ 
REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and'the official executingthis,certification on, its 
behalf, hereby certify that the information contained iri this report Is correct and 
complete to the best of their knowledge and belief 


A wi11ful1	 false statement or repreBentation to any department or agency, of the United States, 
as to any matter within its Jurisdiction is a criminal offenae. (U.S. Code, Title 18, Sec. 1001.)


.	 I-ceztify that the information above is 
complete and accurate to the best of 	 y know-
ledge and beLt 


.	 ' Date ________________________________________


(INsTRucTIoNs ON. REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM6 1 	 :. ..	 .. •..•• 


This report is the second of the three . parts of. the :Opera-
tor's Monthly Report Submit the original and four copies 


The cst for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
dons, namely—operating equipment purchased and analytical 


	


work which are stated separately. For example, drifting, costs 	 .	 . . .....; .....'' 
should be the total of all costs chargeable to drifting' including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling should include the cost of.cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 


	


to relative fotages or on some other ónveñtional basis. 'The item 	 : 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


	


The item titled "Drilling, Non-core Percussion" inèludès, 	 .. .. 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The . several items, labelled "Other" are provided to 
takes cares of particular exploration operations not specified on 
this form


Itr.wp.,p.c.5	 2716t	 ,	 . .	 .











J-4	
.	 -	 - 


th5r or we**vt t	 te3e t* ti.s d*rL*j J*s, Wtsb*?*T 
is mere 4,sirab1 


& brief 4*ss,ipt1ea Cu	 *ade øt the g,,1øg *nsou

esred **s f&r fle •os ws. * q t•**oi$e p te ii jas 
ls*lt s*e Iri* 114494 feat, bs	 w)TO *r• th abe&a'*d 
•*d $U1e4 t*4* .•p.rpkl! ..tikss	 *sr* uar$* ****ft*4 
• M 2ft teat, a wide. 4Ttp*z'ptry tt* w*s i***rsssted, wiO 
•o*ti**4 ts421 feat, s wLdt^ si 15* test, the quirts *eris 
sontt i* this bole is **s parhyrii 5*4, 1,*i	 ii

Ofterk V$Y7 4Uti1t to disU*guisk tm* the 4ctts upjr 


rbi*b :i* tltti b4* h** CO1M** POt*4 jr***d*&**. 
• . 	 At $2 f.,t she hole is. ee*ttn*i La iJrt* *ts,*it* vtt* 


• o*m	 4e.p.rz'4ikes, .• •


, 	 •• 	 S	 . .	 :. 


$igttt*Ut *.Zibds*ut i sre1is;tie boo bea* etsd frem 
240 t* sad. t*a* t3S4O toot, with *elybde*its.. s4lj_isThie 
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ó BRANCH OFFICES 
PHOENIX 


RENO 
SPOKANE 


•	 •	 DENVER 
•	 SACRAMENTO 


ST. LOUIS 


Mttnz ?r-. C&re eibe 
Box 309, 
Go34ei, o1orao 


I3nvies li3rus. 


DRILLING COMPANY 


CONTRACTORS-ENGINEERS-GEOLOGISTS

General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH 


INVOICE DATE: $ y- 33, 3964 
ORDER NUMBER: 2263 


INVOICE NUMBER: 


CONTRACT: IjA*x 64c. 
TERMS:- 8 pr.coitract 


LOCATION: LJ CoIoj10 


,C. 


IMOPD CORE DRIJ..LING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TSTING 
MINING	 ' 
QUARRYING ' 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


O Y9t*i,: Inc.

ilaokIavk, Colorado


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


OVbUtdn	 0 .16 16t $5.70 91.20 
•


•	 14 592 .576' 4.60 Z,649.60 


Caraboa1 Core 1 xe ftX size) 59 boxes 1.00 ___________ 


ota3N


9







.'AE FORM 60 
EXi959 


UNITED STATES 
, ri A riar ii sr iLir •sw nIr UrMnlIYil ur un	 uiiiiuur 


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 ___________________

Contract No. 


For Month of	 1963	
14-23-090— a't9	 U 


______________________ Contract Amount s2?6.230.00 
Gov't. Participation %5	 13.,i15..0O 


.	 , 1017,.	
Mineral(s) 


OPERATOR 'S MONTHLY VOUCHER 


Operator's Name 
AcJdres


FOR OPERATOR'S USE 


PREVIOUSLY	 TOTALS TO 
REPORTED	 .•. DATE 


Outside Consultants	 ......._..... 
........ 


(3) Operating Mat'l. & Supplies: 
Timber	 ............. 
Explosives	 ............ 
Pipe .........-....... 
Rail	 .................- 


(4) Operating Equipment: 
Rental	 .........,,........................... 
Purchase	 .................................. 
Depreciation ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work	 ............ 
Payroll Taxes	 ........._....,........ 
Employee's Liability Ins........rbo.zes 


..................;;:':'::'.::::


•IOM. 
_______


I..14.45 
2.550.00


14814.45 
2,550.00 


____________ . __________________ 
2.i+O 2,272.50 2,301..9q 


____________ 
____________


_________________ 
________________


___________________ 
__________________ 


____________ ________________ __________________ 


.. 


____________ _________________ ___________________ 


0 636.00 636.00 


____________ 
54.00 822.00 876.00 


475. i61,oL6.35 ji6i,491.i 
I certify that the above bill is correct and just and that payment therefor has 


not been recejd.	 ,. 


Date'	 '	 .96k * Pa ee	 et4t.,	 nc. 


Per__________________	 ________________________ 


COST CATEGORIES	 MONTHLY 
I TOTAL


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing _. ________ 
Drifting. .................................. 
Crosscutting	 •••,,_•••,•;•• 
Drilling	 .........................,..... 
iberiiz _____


FOR GO VERNM EN T APP RO VAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


476 (('(...&S	 i(I,'9/,1.r-
Pursuant to authority vested in me, I certify 


that this account ia correct and proper for payment 
in the amount of 10 37 


* When a voucher is signed or receted in the name of a company or corporation, the name of the person writing the compan y or corporate name, as well as the capacity in which he signs, must ,appear. For example: John Doe Company, per John Smith, Secretary," or Tress- 	 Signature 
urer,' as thecade may be.	 .	 (Authorized Certifying Officer) 
A willfully false statement or representation to any deparnent or agency of the United	


Vou. No. /7,"$ States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote Sec. 1001.) (INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE) 







Certification by Government Repre!ative:	 • 


submitting this voucher is operating an explortion 


Signature	 /	 Title _____________________________ Date ____________________ 


EExecutiv	 erorAlternate:	


3ttZe2i Date _______________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and c 9 st of 
of work performed under the contract. 


PREPARATION OF OPERATOR'S MOt 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed. 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


THIRD, the Operator's Narrative Report is acoJr 
cise escription of the work performed, results accom 
pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps pr sketches, d4.11 hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each manth 
during the life of the contract. 


ITALY VOUCHER, MME FORM 60 


Under Category (7) include all miscellaneous ' 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemloyment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agert. One copy of each document 
should accompany the original of this voucher. 


l'he requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DtJP. ,D.C.9- 41.?2







OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS	


. 
THIS 


MONTH


UNITS TO 
. DATE


COSTS TO 
D ATE


APPROVED 
UNITS THIS 


MONTH


APPROVED, 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Df	
0	 ^o8 


cnithhlgtt	 -iw-	 o	 ________ 


iu. Drg.NX	 Ft	 0	 1894 
4uzf. 't 	 ____ ________ 


* s t 	 Dr1.O.B	 t—	 0	 76 
¶iber	 Ft	 U 


Other Undergro.....0	
_____	 1Le4 


Ft 0 	 10 ry °-50 rt	 a	 _________ 


_____ _________ 


X	 750+	 J '	 ____	 0 
AX xxzx*	 It	 _____ _________ 


Miscellaneous......_______ ________ -'cut,	 ira.0	 t	 a.	 io 
nr	 a	 8u 


____	
'98	 Y67.3 


Aie kcmj. üi	 ____	 0	 __________ 


X or, box.	 ia	 _____	 76 


Other Surface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings.........................................................
Ne.w Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases.,...............................................................
Analytical Work 	 .............................................................................. 


TOTAL TO DATE (perMME Form 60)


9Z,O7.O0 _____ 


______


_______ ________ 


8,712.40 ______


________ ________ 


_________ __________ 
________ 


4j.2O
______ 


______


________ _________ 


_________ __________ 


474760
______ 


_______


_________ _________ 


_________
_________ __________ 


_________


______ _________ _________ 


,79.70
______ __________________ 


a,323.00
______ _________ __________ 


_________
______ 
______


_________ 
_________


__________ 
__________ 


Gao op ___________ _______________ _________________ 


i,00.00 ______ 


£,5Q.90
________ 


_________


_________ 


__________ _______ 


b.0Q
_______ _________ 


_________


__________ 


________________


_______ __________ 


_________________ 
______________


___________ _______________ 


.	 .	 ..	 . 


_______________


_______________ 


_______________


________________ 


'S	 •,	 -


________________ 


161,491.7 /C/,49/7S 
REMARKS 


(Continue on back)	
:.	 :	


':	 "	 .	 ' ,


REMARKS 


(Contini.veonback) 


The undersigned company, and-the official executing this. certification on, its 
behalf, hereby certify that the information contained In this report is correct and. 
complete to the best of their knowledge- ánd'beliCf. 	 . .'	 -	 .	 .	 .	 '	 •.	 - 


Dati'	 '	 Operator	 tetule, Xxc. 


Per	 €	 49E.T itle 
Pcient 


-	 ,',	 .	 .	 .	 .	 -.	 .	 -	 -,	 --5,	 'S	 , .. . ..


A wi1lfu1l	 false statement or representation to any department or agency of the United States , 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


. , -I certify that the information above is 
complete and accuréte to the best of my know-


and belieL 


Sugnalure 


Title ___________________________ 
- -	 '	 o emment Represetv 


:'	 - 
Date ________________________________________


I 


I 
I 


I


EFORM6i	 .. .
	 I UNITED STATES 


t "EARTMENT O THE INTERIOR .' 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of December, 1963	 Docket No. ____________ 


Operator's Name_Ze 	 tale, Znc.	 .	 Contract No. 14_23_090_2149 StgeU 


(INSTRUCTION5'ON 'REVERSE) 







REMARKS (Cont.) I 


•	 +	 :. 


INSTRUCTIONS FORPREPARINGOPERATOR'S PROGRESS REPORT, 
MME . FORM6	 .	 •. 


This report is he second of the three parts of the Opera- 	 ...: •. 
•	 tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
• claimed costs attributable to that type Of work with tWO excep-. 


tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two.. Distribute the cost of such 
general items as supervision, equipment rented,' etc. according 	 ..• 
tO relative footages or on some other c'onventional basis,. The. item •... 	 • ..

"Initial Rehabilitation and Repairs": covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes	
"0 . 


all drillijig performed with wagon, jack-hammer, stoper and mount- 	 •. 
ed drills. The several items, labelled "Other" are provided to 	 . 
take care of particular exploration operations not specified on 	 ••	 -

this form


INT.DUP.,D.C.59.	 271t	 ,.	 : • .	 •	 .	 .



















•	 DIAMONU C3RE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


-13NYIES IBros.- BRANCH OFFICES 
PHOENIX 


DRILLING COMPANY j RENO

SPOKANE

DENVER



SACRAM ENTO 


CONTRACTORS-ENGINEERS-GEOLOGISTS 	 ST. LOUIS 


General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE: December 3]., 1963 
ORDER NUMBER: 2m232	 - 


INVOICE NUMBER: 


CONTRACT: Nye-Apox	 Mye Metals, Inc. 
TERMS: as per contract	 Blackhawk, Colorado 


LOCATION: Apx, Colorado (Surface) 


HOLE NO. FROM .	 TO FOOTAGE .	 RATE TOTAL 


lii	 472 500 .	 28' $ .4.00 112.00 
ax	 • 500	 • 570 •	 .	 70' 4.20 294.00 
Csing time . •.	 27. hrs.. 8.50 .	 229.50 
Cement time 49. hrs • 8 • 50 416.50 
Lwanite •	 I sic. 7.20 7.20 
Portland .	 . 3 sks. 1.55 4.65 
Core Boxes 54 boxes 1.00 54.00 


TOTAL 1,117.85 
•	 . • .







Asia	 b	 As.XcauMta).CU*aX, Inc. 


________ % Mo &)1. 110. ____ 
P4.534 .023 p.61T .0118 


4.i535 .017 P...613 .03.2 
.02? p6k .030 


p 53? .022 P-615 .023 
.03? p-616 .017 


p.. 39 .Q13 p.6i7 .008 
p..5o .o1 p6i8 .023 


.03.2	 / .908 
p-542 .025 p6o 
P543 .05 p.62). .008 


.027 p.622 .008 


.017 
p. k6 .036 
P.547 .05 
p 48 .03.2 
p..5Lf9 .00 


.017 
P P.551 .027 
r8 .010 


.022 
p .587 .032 


.023 


.013 


.01 


.013 
P59Z .035 
P . 593 .003 
p.594 .042 
P.595 .002 
p-. 596 .0117 
P .597 .003 
p. 598 .008 
p.599 •00 
p.6Oo .008 
p60i .008 
P6O .007 
p.603 .022 
p6ok 
p 6o5 .0). 
P6O6 .007 


.028 
p.6o8 .00 
P609 .03Z 
P610 .012 


.013
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ESPERANZA COPPER DIVISION 


CERTIFICATE OF ASSAY 


o: GoI O. 


BEAKER 
NOS. I	 MARKS. ETC.


SAMPLE o	 " 
GMS._______ ______ Calc0 _____________- _____________ 


opo (a1., of Box) 25 ________ _________ _________ _________ __________________ ________ _____


FORM 311 0.5. 
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!ATMENT OE TH 1NT	
DEC 3 


SEPT.1959	 DEC 1 J 1963 W	 UNITED STATES 


REGION III	 DEPARTMENT OF THE INTERIOR 
DENVER. COLORADO OFFICE OF MINERALS EXPLORATION: 	 ck	 __________________ 


14-23-O9O-1t 
OPERATOR 'S MONTHLY VOUCHER For Month ofrfibr,	 Contract Amount _______________ 


Gov't. Participation °SO 
Operator's Name	 itip	 Mineral(s)	 ________________ 


Addresfl Cbi	 CW	 1, 
.i1ZV A-


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent, Contracts: 


Bulldozing.............- 	 ........
Drifting	 ..... 


Crosscutting	 ... 
Drilling.. 


V: tt	 11 JtI* 


it 


Outside Consultants 
x*Zid.	 1ow. 


(3) Operating Mat'l. & Supplies: 
Timber	 ................ .....-.........


Explosives.............._........_ 
Pipe	 ........-....................... 
Rail	 •....................................•.... 


(4) Operating Equipment: 
Rental	 ......... -......
Purchase ..................................


Depreciation .. ..........................
(5) Initial Rehab. & Repairs: 	 V 


V 	
Buildings, Fixtures, etc........
Opejating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous:	


V 


Repairs to Equipment V•• ........


Analytical Work	 ....................
Payroll Taxes	 ........... 


mpl.o,yeesJJ.ôiiity Ins 
W- 


TOTALS	
'


_________ _________ 


..J. 2,O72.O3 _______
_____________ _______________ 


&1•O ,t•OO
_________ ___________ 


,1.80 46 426..O _______ 
.O ______


_________ ___________ 


"O __________
_________ __________ 


O* I4.4
_________


______ _________ ___________ 


-____________ V


______ _________ __________ 


4/.(G 


____________


- 


_________________


. 


__________________


______ 


. 


____________


_________ ___________ 


V 


V _________________ V.


_________________ ____________________ 


V ________________ _________________ ___________ - 


V V V


___________________ 


__________________ ____________ ____________________ 


_____________


V 


_________________


V	 V	 V 


___________________


V	 V	 VV.• VV	 V	 V 


V	 V V
_____________ _________________ _____________________ 


V 


____________ _________________ __________________ V VV V	 V 


V	 V	 V 


V
V	 V 


V	 V


V	 V 
V	 V


V	 V V.:: 


V	 V	 V	 V
V	 V	 •.	 V 


-.	 V 


____________ V	 V __________________
____________ 
____________ V	 V	 V	 V 


-	 V	 V V	 V V V	 V
_________________ 


V	 V	 V V	 V	 V 


V	 V 
V	 fVVV	 -+V


V	 V


•
V 


V	 .	 V
.	 V	 V 


V
V	 V	 VVV	 V	 V 


____________ 


__________ ______________ V V	 V _____________ 
V V	 V	 V	 V


________________ 
V	 V 


V	 -:-:. V VVVV V	 VVVV _________
. 


__ V 
JAIIh


____________ 
/c73


______________ 
j4i_/J$ 


I certify that the above bill is correct and just and that payment thereforhas 
not beejieceyed.	 .	 .,-,	 .	 •.. tW• * ti	 *	 ''-• t.iate	 r-ayee 


J1A	 9JJ	 .	


V	
V


. Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of


/ I. 1,
rer_fL.(J_"'-'(_—''T...t__I_Itle _V V 	 ', ____'--


*Whenavoucherissignedorrecetedinthenameofacompanyorcorporation,thenameof 	 V 


the person writing the company or corporate name, as well as the capacity In which he signs, 
__________________________	 (Au orized Certifying Office	 V must ,appear For example: John Doe Company, per John Smith, Secretary, or Tress. 	 Signature 
urer, as the:cde may be. 


Stas.as-ty matter within its Jurisdiction is a criminal offense. (U.s Code, Titie 18, 	 Date /	 Vou. No. 
A willq1lyVfalse statemep-t or representation to any deparbnent or ancy of the United 
Sec. 1-001.)	 V 


_____	 (INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







Certification by Government Representative 


I certify that to the best on3r knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acc?rcfance with ihei cf Contract No. ________________ 


Signature fi- '/1'(	 Title	 '	 . .;- '	 ": "y Date _________________ 


Approved by.	 Executiv	 icer or Alternate: 


Signature	 TitI'e g,.	 Date_/2-13 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report 'consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project casts incurred and claimed 
by the Operator i the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract. 


PREPARATION OF OPERATOR'S? 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of-work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor- personnel,-except. the costs for services applica-
ble to C ategori'es'(5)'-and-(6). 


- Under- Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for- work under- Categories (5)-and (6). 


Under Category' (4)•-report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for"payments on the Operator's purchase' 
of equipment, and claimed depreciation for -the use of 
Operator-owned equipment.'	 ' - 


'Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5)' the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of' new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 


j


reort these. 'costs under Categories (2), (3),' (4),.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed,, results accom-
plished, and any unusual situations encounteied, ' 
illustrated 'and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. '	 - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at ,the end of each month 
during the 'life' of • the contract. 


vONTHLY VOUCHER, MME FORM 60' 


Under' Category (7) include all miscellaneous I 


'claimed costs such as 'repairs"(other than initial)' and 
maintenance of eqUipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll'taxes and insurance. 


Except for amounts'claimed under "fixed unit, 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher, must be supported by documentary 
evidence , consisting" oi '(a) certified copies or tran-
scripts of payrolls which list each employee, wag 
rate, period, of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified! 
copies of invoices, statements of accounts; or purchase 
orders which indicate items of materials or services) 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operatorfo 
such items as depreciation f Operator-owned equipment, 
unemployment taxes, and employee's liability insuranc. 
The certification may be stated thus, "Certified Tru 
Copy , (or Transcript)", followed by the signature Of the 
Operator or his agent. One copy of each document 
should accompany 'the original 'of this voucher. 


The requirement for. submitting documentary evi-
dence of claimed costs''my be waived' by , 'the OM 


'-"regional Executive Officer' if he determines 'that it i 
impracticable for an OperatOr 'to submit this 'material. 
In any case' ofwaiver of this'requirement an "on-site" 
audit by an OME. auditor is mandatory prior to payment 
of the final Operator's Monthly Vouchef 


I.DUF.	
-







FORM 6;


	


	 UNITED STATES	 I 
DEPARTMENT O THE INTERIOR 


•	
OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT	 • For Month oP t	 Docket No.	 • 


Operator's Name_	 c	 Contract No. 14-23-090—	 U 


* 


I 


* 


*


•	 • 
OPERATION	 • UNITS


_____•FOROPERATORSUSE FORGOVERNMENTUSE 
UNITS	 • 
THIS	 • 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


•	 DATE 


Driftin	 •t	 •	 c•	 •8 


Crosscuttin	 ____ ____ _________ 
YF_____ _________ 


rt44 ________ 


t10 _________ 


•fr••• •	 ____	 •z 
flrlg4eDIa?	 ____	 U4 


____ ____ _________ 
ary 


:z	
IO	 ____ _________ 


M II	 ____ ____ _________ 
zt	 ____ _________ 
Lt, sanryd s 


G____ ____ 
Test Pitting............_______	 ______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixiures,	 etc	 ...........................................................
Operating Equipment Purchases 
AnalyticalWork	 .................................................................................


TOTAL TO DATE (perMMEForm 60)	 .....................................


_________
______ ________ _________ 


_________
______ __________________ 
______ _________ __________ 


________ 
_________


______ 
______


________ _________ 
__________________ 


________ ________ 
_________


_____ ________ 
_________


______ _________ _________ 
______ __________________ 


_________ ______ _________ _________ 
_________ _________ ______ ______ _________ _________ _________ _________


_________ _________ ______ _________ 


______________ _______________ 
_______________


__________ ______________
_________________ 


______________
___________ _______________ 


,•


_______________ 
_______________ ________________ 


- _______________
_______________ ______________ 


• ________________ 


•	 • 
REMARKS 


(Continueonback)


REMARKS 


(Continue_on __ back) 


The undersigned company, and the official executing this certification on ts 
behalf, heieby certify that the informalion contained iri this report is correct and x 
complete to the best of their knowledge and belief, 


Dote	 Operator	 •	 ••,	 ••.	 •• •	 .• 


Per )	 Title •	 •	 •	 •	 •	 —	 • 
A wiUfull	 false statement or representaion to any department or agency of the United States • as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18. Sec. 1001.)


•	 •	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signgftre. 


•	 • •	 G	 mment Represenapye 
•	 •	 •	 •	 •	 V 
Date ________________________________________


(INsTRucTIoNs ON REVERSE) 







PREMARKS (Cont.)	 ..	 .*ARKS.(Cont.)	 ,,


H 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 '	 : 


This report is the second of the three parts, of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The 'cost 'for each operation, should be the 'total of all 
claimed costs 'attributable to that type of . work, with two excep-
tions, namely—operating equipment • purchased and analytical' 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming,	 '	 .	 ' ' 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis', 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some' other' bnventiónai basis. ':The item	 ' 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


' and/or repairs other than the rehabilitation of mine workings 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed wi'th wagon, jack-hammer, stoper and mount- , 	 ,	 ' 
ed drills. The several items, labelled "Other" are provided' to 	 ' , 
take care of particular exploration' operations not specified ri ' 	 : '	 ' '' 
this form


INT.DUP.,D.C.59- 27iS	 '







J/i	


S 


MTZVE	 rtr	 *vrnj.R	 3.963 r is...... 	 11	 -	 IJ.L/ 


?A2L XNC i*	 .	 itu	 ....	 r	 it1.i 
MoLmm Xp	 iG	 POJ CT i.p 	 -irij	 I,r	 ,ffftL	 •	 T t	 i	 J._*U	 .. . '-... 


Gipi* Cou*ty, Car'&do 


D*Ck*$	 io. 62, 
Ctx's*t N.	 149 t6e U 


U4TRO3CT2O1 UlT - 	 ..5.	 * 


}*p1oratiaz work cc1.ted	 rd&r $t* XX *1 te shove ce*tr*ct of 


the Otfc. of	 iner*X	 *	 oz.ti.o	 for Jpvsab.r, 3.9	 La avsrt*e4 
ii	 be


DZCRP?1ON O	 OMPX	 D VOR* ..	 rrii r-	 i-i-	 t.	 '...	 .J	 ..* -t ..wtrn	 .j*J 1I	 s 


coetriLLi* g *oapc&*4 th. .itirz	 itos	 rorss vd.r the 
Ot	 contrset at ftie fle $ete3a iroperti ts	 row€.r, con 
siderable	 ,oioiQs1.*J h1si$eI work a4 bu11dos3sg vss øosjIetsd 
et tb	 Oertot's.;.***.	 ?otal LdV pJiC* *aa	 ½j	 f.st which 
w	 dv. to s tv*b*r	 f treubl.*, irc3.udi	 tras*Jsg w*ter3e*, 


i. to *,ktc2•s .sd .qi4js.at, sd dsri	 tIe. 3ut **ek v.r 
f1tot driUis	 w)4Cb required a total of	 Lbourø oesentizg 


The chars 1*ss flew baaz *sde tzo* pw*p1a	 ester from * joiad to 
bsvltng water by truck sd tbi* should vUevi*t. tst trobibla. 


oie IX-Z7 .i_._t_. *-*-r------*-*.---.- 	 .	 .	 .	 .	 .	 - 	 .	 - 


n	 ditio*al 20 feet was drifl.d to its tot*3 Jetb of 601	 ..t. 
øariz	 s*s 860'E i.d tk. s4gl*	 Gr._*'eCoery .v'aj.d 


-. 86.2%.	 be bol..w*s$*tr*d mists. to l9 i -te.t	 J$	 sjs.o	 tb*.. 
biase.	 Thu	 hol• warn drilled without such trauble *zd onl 


1ti	 15* zeedd.	 iCe the 3OQsflo,*b1s hos. .• 
c,f	 *d ce*e*ti*g tis* is w.e4 up, nobtllt*g for tbts 
catsgy is i*cludad in tbi* voueb.r. 


PilL Z.r_ 


bis bole is £*	 togras* at 47	 teat but he bees about at thtt 
dipt	 for over a week.	 A tots3 of y8 hours CeeEtiog Use hiis been 
billed by 1oy*s $røs. *&d there will be sditiofle1 in Iiec.sber. 
Cssis&ti*. hee ts.s .i*tbar 32 hours.	 *Xoor. eisa was used to 
z8e feat.







?	 S	 -a	
. 


4OWG *m zkT 
WJ UL	 J 1-i***L...UUU	 -r• 


Assa,. tbii *sit *r* sg&ta rub by eriasa s*tat ii*.z, Xis. Dd 
j)UY$:A Coz'perti* at *o eot to the Op.rtr. 


fi.1• XX-a& .,	 .	 .	 .	 :	 .	 .	 .	 . 
As* 1av b..a s1 .c.2w.4 on a test e.ct2o*, 100 feet aids, fros the 
sops user the bottos of the kol. which contained .)0% dia.esi*.t.d 


rtt. exid aanetite with so*e •haoojrit* and *$ite*tt..ase*7s 
were all low	 for * '. foot so*e at	 whiCh ran 


epp,r, jIld, ezd eil'vsi ,ss.i x'un air, *13. er.y 
low. these assays are ic1Luded	 a pate in this riport retber than 
aubs1ttti*1 en antit. new IOj. 


the asasys fros a UOfoot a*C$i,i in te ndisia fault zeus were 
disspotntiwj. Although *olybder4tø was uot isib3y *bunda*t, there 
was Co i4ersb3.e j.rosit. and linonite which was sus1ected to carry 
oxide o, jdging tcos th. case in other bolas. oweer, this ass 
nOt thi call. in..uol. Xj65.	 .a*e*t1 the iron ozide were deri.d: 
rineip*1y frois the dianesibsted ayecuiarite which was very .bundert. 


* a.ntioned last seMb, vieal 1oing of this bole did not i*4diasts 
nsausu*1 asounte of diaa.sivated *o1Zbde*4t., sd the sassys bore out 
this c,n02v.io*. £t.r.ti9a sad bi'.eciatLoa ware enerstl 3s. is 
tenøó ad tb*rsfore the 'rch at this làaation was *zot as! t2ci.stl; 
twor*b:L. for slybdanit. deposition. 


LZ 
The &.ology of this hole was iflerøtt is that wide sDlit. dikes 
wete intersected fra66' ..12'.	 d another *t.,X8'.u3,g^. rhs. ax.

tytc*1 libtugray, finersta.d, aujary ii1ites with occssio*s*l 
osll .f.ldspmT phsooryts nearly obliterated by. latir siUcifiastion. 


They. ar* occasionally ,uuy. and otteu br.ccit•d *itb pelrit. and 
moiybdonita in the fr*strea. Pyrit. content ass aotceably s3$tht. 
£he br.ccl.s acne •ncosp.øned the split. nose and czt,zad.d fro. )5' 
370', end s1Xrocb tpss in thin *uae, apla, 4ac2te crpbyry,nd 
quarts soneonite, *howed 4nt.ase silio* , fLo,di.ng and seccadaxy 


• orthoclea. with' aodo.rate srgilUsvtion szd possible ri4itsetion. 
The best •olj-bdenite r4nerltstion *cwrred in the spip. fa 19CP-
210', wtich aver*as .l21 ?4o$,. This none, with •uwpsrsbl. stinerali-


• 	 • 	


• antion ajanr* to e*te*T to 370 feet 1 bt tb...b*1anc. of the essays. . 
are notcosplete. 'biu iv** a substantial potentisi width of i80











S 


Hole II-'S2- Cofltinued. 


No0 Depth % Core % M0S2 % Cu	 .0z Au	 Oz Ag 


p-.1+46 500-505 67 .215 .01	 Tr	 Tr 
p-kk7 505-510 67 .085 .01 


•	 p-.k48 510-15 7k .030 
p-kk9 515-520 100 .033 001 
p-4o 520-5 25 96 .007 


•	 p-ki 5 25..530 91 .010 
p-.k52 530-535 93 .018 
p-453 535-5k0 100 •	 .015 
p- I+5k ko.-k5 100 .010 
pL1 55 5k5-550 100 .005 
p-k6 550-555 100 .027 .01 
p...L57 555-560 100 .010 
p..k58 560-565 100 .008 
p_i+59 565-570 100 .003 • 
p-k6o 570-575 100 .023	 • 


•	
p-k61 575-580 100 p007 
p-k62 580-585 100 .023 
p...Li63 585-590 100 .010' 
p-k6k 590-595 100 .023 


•	 p .-k65 595-600 100 .013 • 
::z==:: • •







- DIAMOND CORE DRItLING 
DIAMOND DRILLING EQUIPMENT 
GROUTINd 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


NVIE5 IBrus. 
öDRILLING COMPA N 


CONTRACTORS-ENGI NEERS-GEOLOGISTS 
General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY. 10, UTAH 


.-•	 BRANCH OFFICES 
.-- .PHOENIX 


- -	 RENO 
--	 SPOKANE 


DENVER 
SACRAMENTO 


ST. LOUIS 


INVOICE DATE: November 30, 1963 
ORDER NUMBER: 2'232 


INVOICE NUMBER: 


CONTRACT: Nye'Apoz 
TERMS: as per contract 


LOCATION: Apex, Co1ordO ($urface)


Ne 2eta1s, Inc. 
Blackhawk, Colorado 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


57 581 601 20' 4.20 $	 84.00 
Caèing time .• 9 .br. 8.50 76.50 


S..8 UC	 0. lU	 . 10' 57.00 
NX	 10 388 178' 4.60 818.80 


188 472 284' 4.00 1,136.00 
Casing tine 32	 rs. 8.0 272.00 
Cenent time 58 8.50 493.00 
Cal ea1 . 6 ska. 10.70 64.20 
Luanite Cement .	 3 ska. 7.20 21,60 
Core	 flaxes 46 boxe3 1.00 - 46.Oç) 


1XflAL $3,069.10


9







p
.	 S 


*sssy. bi *ii	 -cikJ-d-r
AaerC** R*tsl Cliaex. Zid. 


!$i	 1*	 i	 1	 JjIL 


1(0. 
L


_____ 


.112' 


.087 


.07 
p1.470 .08k 
p.s71 


473
.01k 


pI. '77 .018 
p.478 .02 
p..&* 79 .013 
pm48c .oio 


.o8 


p-48 .03.8 
pk8i. .0147 
r-485 .080 


.o 
p kB? .080 
Pi88


.03.0 


p 1.92 .092 
p.1493 .108


44







PORN #316


DUVAL CORPORATION 
COPPER DIVISION—ESPERANZA PROPERTY 


SAHUARITA. ARIZONA 


ASSAY REPORT Cet1rt 
!E	 Au 


SAMPLE NO. 11]O. % TOTAL CU 


1 ? ___________ ___________ cj023 Q0h2 ___________________ 


___________ ________ ________ 017 02(i 


______________ __________ __________ O7 02 


_L_ ______________ __________ 


______________


__________ 


__________ __________


__________ 


__________


__________ 
Q215—


_________________ 


Ta 


147 ___________ 0i ___________ 0OF5 


_______________ __________ __________ ___________ 0030 


__________ __________ 020 O33


___________________ 


_______________ ___________________ 


___________ oc6 Oi0 


12


________________ ___________
__________ __________ __________


____________________ 


- ______________ 


453


__________ 


___________ ___________ C0C9 ___________ 


_________ 006 O1 C


___________________ 


'S a _____________ _________ 
___________ ___________ ___________


oo ________________ 
456 __________ 01 OI6 027


____________________ 


___________ ___________ 006 OO _______________


___________ a005 003 
________________ 


I;q
___________


_____________ O07 O03


____________________ 


460


_____________ 


__________ __________ __________
______________________ 


(1 __________ CO4


__________________ 


462


___________ 


__________ __________ __________


__________ 


__________


___________________ 


463 __________ __________ .0O6


__________________ 


__________ __________________ 


26 ______________ _____________ ___________ 


27


___________________


______________ _____________ _____________


___________ ________________________ 


28


___________________


______________


_____________ ________________________ 


29


____________________ ______________ 


______________ _____________


______________ 


_____________


______________ 


_____________


_________________________ 


30


___________________


,'-
'_-1 ___'• " ___________________ 


________________________


CHEMIST 74 f.	 DATE f/:>"3 
Copies: Engineering Office, Pit Office, Assay Office 







FORN/316	 .
	


. 


DUVAL CORPORATION 
COPPER DIVSlON—ESPERANZA PROPERTY



SAHUARITA. ARIZONA 


ASSAY REPORT


- SAMPLE NO. % TOTAL CU REMARKS 


_1__ __________ __________ ooi 0O2 it .-. 
95 __________ __________ 015 025 - 


496 ________________________ ?DS67 
4967 ____________ ____________ 025


________ 


041 


______________ __________ __________ O005 0O9


_____________________ 


499 __________ __________ O11


__________________ 


500 ___________ ___________ p002


__________ 


4003


__________________ 


501 ___________ __________ 003 O05 


02 ___________ __________ MOi


___________________ 


ij;_ 03 __________ __________ __________


__________ ___________________ 


404 __________ __________ .QO3


__________ 


0o6.


__________________ 


505 __________ __________ __________


__________________ 


______________ __________ __________ OO2


__________ 


003


__________________ 


507 __________ __________ ___________ irace 5 
_______________ __________ __________ ,,021 G035 


16 509 ___________ __________ 40? 02


___________________ 


______________ __________ __________ 027 045


___________________ 


1i __________ __________ .034


__________________ 


12 ___________ __________


- 


013


__________ 
022


__________________ 


51J ___________ ___________ O15 024


___________________ 


514 ___________ __________ ___________ O29


___________________ 


_____________ _________ _________ Q016 O26


___________________ 


•	 '56 _________ _________ 0O2 0)3


________________ 


17 ___________ ___________ O04 0O7


________________ 


__________________ _____________ _____________ O2i 035


___________________ 


27
519 
520


___________ 
______________


__________ 
_____________


022 - 


OO?


O3? 
Oi


_______________________ 


___________________ 


521 __________ __________ OO9 O5


________________________ 


S6 


_________________ ____________ ____________ O13 O22 


30 23 ,,	 ,-> 0O9


_____________________


___I / 
CHEMIST ,* J.	 DATE_1 


Copies: Engineering Office, Pit Office, Assay Office 







FORM /1316


	 C
	


. 


• DUVAL CORPORATION

COPPER DIVISION-ESPERANZA PROPERTY 


SAHUARITA. ARIZONA 


ASSAY REPORT Ca2c'i1td 


SAMPLE NO. % TOTAL CU SCI REMARKS 


P- 524 ___________ ___________ OO4 


2 525 ___________ ___________


___________


O29
___________________ 


3 526 ___________ ___________


___________ 


C003 OO5


___________________ 


527 ___________ __________ OO7 O12
____________________ 


___ _____________ _________ _________ OO5 


529 __________ __________


_________ 


.O24 O4O


________________ 


_______________ ___________ __________ O23 O39


__________________ 


531 ___________ ___________ ___________ CO3 


9 532 ___________ ___________ ___________ OOi 


ij_ 533 ___________ ___________ OO


____________________ 


11 _____________________ _______________ _______________


___________ 


_______________


___________________ 


12 _____________________ _______________ ______________


_______________ ___________________________ 


13 __________________ _____________ _____________ _____________ 


14 __________________ _____________ _____________ _____________


_____________ _______________________ 


15 _____________________ ______________ ______________ ______________


_____________ _______________________ 


16 __________________ _____________ _____________ _____________


______________ 


17 ___________________ _____________ _____________ _____________


_____________ _______________________ 


18 __________________ _____________ _____________


_____________ ________________________ 


19 ____________________ ______________ ______________


_____________ 


______________


_____________ _______________________ 


20 __________________ _____________ _____________


______________ _________________________ 


21 ___________________ _____________ _____________


_____________ ____________ ______________________ 


22 __________________ _____________ _____________


______________ _____________ 


23 _____________________ ______________ ______________


_____________ _____________ _______________________ 


24 _________________ ____________ ____________


_____________ 


____________


______________ __________________________ 


25 ___________________ _____________ _____________


____________ ______________________ 


26 ___________________ _____________ _____________


______________ _____________ 


27 ___________________ _____________ _____________


___________ ___________ 


28 ___________________ _____________ _____________


______________ 


29 ____________________ ______________ ______________


______________ _____________ 


30
_____________________ /


______________ 


_______________


______________ 


______________


_________________________ 


ft


.14--k /
	


f 1. / /( .3 


CHEMIST	 .	 DATE_/_'_/ 


Copies: Engineering Office, Pit Office, Assay Office 







MMFORM6O'	 UNITEOSTATES	 0 SEPT. 1959	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


	


	 Docket No.	 231 
Contract No. 


•	 14-23-090-_2149 tEe 11 
OPERATOR 'S MONTHLY VOUCHER For Month of 	 tobr, 1%3 Contract Amount s.2?8,25.O0 


•	 Gov't. Participation " 50 $].39.113.00 
Operator ' s Name vye	 1.	 Mineral(s) 


Address BI kb&wk, CoIorcdo or oo 711,tercbazte Esnk 


- - 
COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing 
Drifting	 .....................................
Crosscutting 
Drilling 
¶iberiz 


(2 0aP. Air 


OutsideConsultants	 ..............


(3) Operating Mat'l. & Supplies: 
Timber.....................................


E xplosives. ...............................
Pipe 	 ...........................................
Rail...........-.............................


(4) Operating Equipment: 
Rental.......................................
P urchase	 ..................................
Depreciation ...........................


(5) Initial Rehab. & Repairs: 	 - 
Buildings, Fixtures, etc....... 
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment	 .............
Analytical	 Work	 ...................... 
P ayroll	 Taxes	 ........................
Employee's Liability Ins........


Core boxes 


.......................................:::::::::


165.O( S	 1,035.O(
___________ 
_____________ 
____________ 
___________ 
___________ 


-0 92.0?2.0( 92,072.00 _______ _________ 
5,..i5.0(- 5,59.)Q ________ __________ 


Y9'4' 30,539.f 3,O3'+.GO _______ __________ 
13,36k.O( 13,3t$4.00 _______ _________ _______ .)-
3,600.0( 3,600.00 _______ _________ 


—0—, 
_______


i,6i.4 
2,550.0(


2,81k.445 
2,.0O 


____________ _________________ ___________________


_______ __________ ___________ 


____________________ 
__________ 


____________________ 
____________________ 
___________________ 
___________________ 


_____________________ 
_____________________ 
____________________ 


_____________________ 
____________________ 


_____________________ 
________________ 
_____________________ 
____________________ 
____________ 


35• ' 1,.a09.3( ,1?k,9Q
____________ _________________ 


____________ ' ___________________


______ ________ 


-_________________ 
____________ _________________ ___________________


____________ 


____________ ________________
____________ _________________ 


____________ ________________
__________________ ___________ ________________ 
__________________ ___________ ________________ 


_____________ __________________ 
-_____________ __________________


___________________ 
___________________


_____________ 
_____________


_________________ 


____________ _________________ ___________________ ____________
_________________ 
_________________ 


_____________ __________________ ___________________ 
____________


_____________ _________________ 


_____________


_________________ 


__________________


___________________ 


___________________


____________ 


_____________


_________________ 


_________________ 
0 636.0 636.00 _________ _____________ 


_____________ 
____________


__________________ ___________________ _____________ _________________ 
_________________ 


176.0(
_________________ 


óO0.0
___________________ 


?76-.00
____________


__________ _______ 


i51.k __________ ______ _________ ___________ 


I certify that the above bill is correct and just and that payment therefor has 
not been recei ed. 
Date °'	 196* * Payee	 etu1c,	 tC: 


Title	 O-dZ


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payme t 
in the amount ot 	


• 


$_.	 q.SYiO 


.	
f	 )c ignature


(Authorized Certifying Officer) 
-	 I'	 . 


Dote	 I	 j 0 j '°	 Vou. No. _____________ 
(SEE OTHER SIDE) 


* When a voucher is signed or r 	 eipted In the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer,' as thecpde may be.	 • 
A willfully false statement or representation to any departmt or agency of the United 


any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, TiUe 18, 
(INSTRUCTIONS ON REVERSE)







e 
Certification by Government Representative: 	


0	 .. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature
	


Title
	


Date _____ 


Approved by OME Executive Officer or Alternate: 


Signature	 Title ________________________________ Date ______________________



OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the, 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on.MME, 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of. 
the Government's share of the cost. 


SECOND, the Operator's Progress Report onMME. 
Form 61 is a statistical report of the units and cost of. 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated, •and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original •and four copies 
of each of. the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costsJor services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed, payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation. for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all' claimêd 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating. equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy. (or Transcript)' , ', followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


.The requirement' for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit .thi material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.59- 4IS'2







..	 $ 
M4EF0RM61	 UNITED STATES	 è SEPT. 1,959 


•	 DEPARTMENT OF THE INTERIOx 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of 0ctobcr 193	 Docket No. 6231 


Operator's Name _ 	 Gt11E. 113C	 Contract No. 14-23-090—	 - 


OPERATION UNITS


FOROPERATOR'S USE FOR GOVERNMENT USE 


UNITS	 '. 
THIS. 


MONTH


UNITS TO 
D TE A	 .


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTStTO 


DATE 


Drifting.................................. 
Crosscutting	 rt	 0	 i63.' 


Zgifl?.	 ØrNZ	 r4	 422_	 1716 
____	 rt	 607	 2002 
cvrh5 r1C&tPverb	 t	 18	 G6 


Other Under round..	 rnber	 1t	 0	 . 167O. 
DrilIing,tDrn°	 Pt	 0	 11k4 575Oc	 Pt	 0	 120 
Drill ing,Pore '	 q d....	 t	 0	 111k	 / 


X 5OO-?50	 !t	 0	 67k' 
tX 750,	 t	 0	 05 


AX Ft	 0	 ?1	 1 
MssceIIaneous,øf e1t Iii'	 0	 300 


vt	 0 -	 120 
Roads and Trails 	 ______ _11__	 0 


çDCi4..	 JJio.	 t	 1O2	 7083 \ 
Ccup. Air	 rt	 0	 3299 


ai?6	 n6 (. 
Other Surface Work 	 .	 \ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................. 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,etc.	 ..................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME.Form 60) 	 ....................................


,359.00 
7,893.60


_______ _________ __________ __________ 
376.20 


13,36L00 
_______ _____ _______ ________ 


2.00 -	 'A ,i	 ' 
_________ ______ _________ __________ 
________ ______ ________ _________ 


2,323 . _______ __________ ___________ 
_________ ______ _________ __________ 


3,600.00 (4//'YL __________ 
1,200;0t) 
2.121f90 ________________ __________ 
i,aik.4 ______ _________ __________ 


_________ _______ __________ __________ 
/ ___________ ________________ 


66IOD _______________ 


]8,?3o ,9: ______________ 


REMARKS	 . 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date iV. 7. 1963	 Operator	 O VGt18	 ItIC. • 


PerL7 t / &Title	 ?tieflt 
• 


A willful1	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my kuow-
ledge and belieL 


Signature 


Title __________________________ 
j Goyernment Representative 


f	 7,.. / ', Date	 (


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), 
drilling costs should include the cost of cementng, rearn/ED 
core boxes, etc. This procedure of distribution Io1ds whether 
the contract was written on an actual cost or a unit cot 
or some combination of the two. Distribute the 4ost ofsuh 
general items as supervision, equipment rented, et.0	 otinrgE SECET 
to relative footages Or on some other conventional bass. ThçnSCU9 
'Initial Rehabilitation and Repairs" covers all r 
and/or repairs other than the rehal?ilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form


INT,DUF. ,D.C.9- 1.-V7















/>	
(	 .	 *3.-


/


It does zot sear to be aleiig an w*or tsuit stbough 4.rtair1y in 
an int*s* brecai* zone probabLj aocated 'with th. rajox' xiorthwest 


u1ting. No otb*? bOI*$ haVe p.a.trt.d thie zone, 	 Uoi. XX1 ws

loc*t.d ectZio*Uy to t*st the norsat Indi**a veiz 


L1ø 111.85 


A1 itebtiOfl*4 bOYe, th* ?Ur'pOi aato teat the projsot.d Iidiana 
Yei:3 etructur. tror the wd*rgro*d worki*gs ad visible in t). buU.. 
doJcut drect:1y abv*. T)I. Izdaj*structur. is 


(	 ir*s.nt but has chan4 fz'o* *	 uatt*Yeifl *i sv•n und.r.

røui*d tç a wid*r zoz* of diss,auat.dizera1iztion with only aU 


quarts v,$nl,ts. A f itasou1kt of solybderiit* could be .en over an 
aps3ent width of U2 test. 1* addition, there was conad.rable 
lisonits and jarosite to a vertical depth of about 200 feet, which is 
svspcted to contain soas ierri*olybdi$e. shin a.1tte •tx'ngers 
wi* pr.aevt, Cc*iting ,f,a pinICt&Ue 1.gr*inS4 *teria]with tiny 
feldspar. pbeiocrystn. $trong brecciatio could be	 tbruugbot 
most of t}e bolø with the most intense gouge, brecciatios, and molyb1. 
Onite ninra1ization cent.r*4 in tJee Indiana fault zone over a true 
width of 85 feet. he *t*e irtense chloritization ssaociatsd with 
the feldepethization arid eilicificati.n, as seen in hole xx1.s4, was 
leg& ed over two wide zones. Iisssminated ep.cularit* was abundant, 
but yrit content wee lee than normal. 


Ito]e ixs6 


0517 two narrow d*Cite orpb7r7 dikes wer. cut, eid this seems to 
e*pI*in the considerable dereass in aoibdenu* mineralization. * 
strong fsultjone wa. cut at 120 feet, which could be the ease as 
that .n Irole jI*S2, although veri little oxidat.on products such as 
jarosite are prent, the solbdenite ccnte*t was less, and broccia. 
tion waø seeker. The prs1.csmbrian quartz1.biotite gJ.isa wee sut tt 58 
535 iet, but nuirousgn.ism iuclusionswer. foundis the re1vioue 
100 test. The sawe higb pyrite content, as in the lower part of II-S2, 
was present in the bottom 3k0 feet. It usuaU averaged 5.03.0% but 
we 151.20% in certain cactions, but t too died out near the botte* 
•f th• bole. p.culaxite wee more abundant than ?egnetit., azid 
chetcotyrite wee sparsely distributød. Molybdez4te catsnt was low, 
indicating again the different ages of each ainaUzatisn. 


Geol,SiCal Mapin -.	 -1.J.00o '-*•IL._L,..	 : - r.r	 -	 . 


A røvised g.o1cgo sap of the Mountain thisf area is inclUded with 
t1re report. AU the drill holes are sbw, as well as our preseut 
interpretation at the extent of rock types and brecciatica. A !agr4stic 
survey will be run xiezt wtek, wbzcb *bould aid c4.nsid.rably in an 
interprstatica of 'the geology snder the extensive alluvial coVer. 


Rca ectfuUy submitted 


Geological nginesr 


	


Coflaultant to 1ye Metals, inc.	 /







DAMOND dORE DRIL4ING 
DIAMOND DRILLING EQMIPMENT 
GROUTING 
FOUNDATION "TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


BRANCH OFFICES 
PHOENIX 


RENO 
SPOKANE 
DENVER 


SACRAM ENTO 
ST. LOUIS 


IDRILLING COMPANYJ 


CONTRACTORS-ENGINEERS-GEOLOGISTS 
General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH 


INVOICE DATE: Oøtober 31, 1963 
ORDER NUMBER: 2-232 


INVOICE NUMBER: 


CONTRACT: Nye. Apex-Surface

TERMS: as per contraet 


LOCATION: Azex Cnlomdn 
HOLE NO. FROM TO FOOTAGE RATE TOTAL 


S-6 .	 .• 454 500 46' 4.00 $	 184.00 
.BX	 500 57?	 . 77' 4.20 323.40 


Casing time . 8 hrs.. 8.50 68.00 
Core .Boxen ]2,. .	 1.00 12.00 


5-5	 . NC.	 0 9 9' 5,70 51.30 
9	 .	 . 251 242' 4.60 1,113.2 


251
.


348 97' 4.00. 388.00 
Casing time. 20 hrs. 8.50 170.00 
Core Boxes . .	 yi.00 - 
Lumnite . 1 ak. 7.20 7.20 
Portland 3?i ska. 1.55 5.42 


S7 C	 .0 9 9' 5.70 51.30 
9 194	 . .	 185' 4.60 851.00 


Si	 194 500 306' .	 4.00 .	 1,224.00 
• BX	 500 581 81' 4.20 340.20 


Casing and reai ig time 21 hrs. 8.50 178.50 
• Core Boxes .	 . .	 51- 100 51,00 


Cement time . .. 4 hz's. 8.50 34.00 
Luznnite	 . .	 . 3 ska. .	 7.20 21.60 
Cal	 ea1 ,.••	 1	 ak	 • 10.70 10.70 
Portland 1 ak. 1.55 1.55,. 


'?FVPAT


L.	 -,	 - 


9







. 


SAMPLE NO. HOLE NO. % TOTAL CU % % MO JLYi -


]M17 ___________ Q021 O3 ____________________ ___________


O9i i52 ___________________ 


3


_______________ 


19


___________ ___________ 
1 ____________ ©95 _____________________ 


iiii 320


____________


O5O 003	 / ___________________ 


5 32;.


__________ __________ 


__________ O72 __________ __________________ 


6 22


__________


O5 __________ __________________ 


323
__________ __________ 


________ ________ 1OO ______________ 
8 24


________
___________ O3 __________ ___________________ ___________ 


1 326 ___________ O3 ___________ ____________________ 
.27


____________


________ ______________ ________ ________ ________ 


i!.._ 3;9 __________ __________ __________ __________________ 


14 330


__________


___________ ___________ __________ ___________________ 


33:1


___________


____________ ____________ ___________ _____________________ 


33?


____________


__________ O0 C.O0 ___________________ 


33:


__________


_____________ O21 _____________ _______________________ 


18 33/.


_____________


___________ 


_________________- 


__________ ___________ 


________________________ 


____________________ 


____________


____________ 


_________


_________ _________ 4$ ___/ 


21
_____________ 


337


__________
___________ ___________


4! ____________________ 
____________ 


339 ________ ________ •) ii _________


• 16 ___________ ____________________ ________________ ___________ 


_______ _______ 1f - J 


27


__________


_______________________ 


28


__________________ _____________ _____________ 


______________


_____________ 


______________


_____________ 


______________ _________________________ 


29


____________________ ______________


_____________ ______________ _____________ ________________________ ___________________ _____________


/1


CHEMIST_	 - •1•	
4',	


DATE_10/4163 


Copies: Engineering Office, Pit Office, Assay Office 







o 


ATION 
.NZA PROPERTY 


IZONA 


ORT 1td 
SAMPLE NO. HOLE NO. % TOTAL CU % % MO kø. -


___________ __________ ___________________ ___________ ___________


O12 G020 ____________________ ---- ________________ ___________ ___________ 


' o ________________________ 


________ 2O2	 I ____________ 


49


________ ________ 


__________ __________ ii2 t. 


8 !3O


__________


____________ O93 _____________________ 


liii____________


____________ ____________


________ ________ _______________ 
10 332


________
___________ ___________ ____________________ 


11


___________ ___________


•O12 O2O ___________________ _______________ 


34
___________ ___________ 


_________ O12 iil 


13


_________
________ ________ ________ ______________ ___________ ________


C04 _______) 


15


________________


__________ __________ __________________ - 
16


______________ __________ __________


i ______________ _________________________ ______________ ______________ 


___________ ___________ ________________ 


3C)


____________


O4.3	 - O72 ___________________ ___________ __________


cO71 _____________ _______________________ __________________ 


362


_____________ _____________
O55 O2 I ___________ ___________ 


22 _____________ ______________ _____________ ________________________ 


23


___________________ _____________


______________ _________________________ 


24


____________________ ______________ ______________ ____________ 


_____________ _____________ ______________________ 


25


__________________ _____________ _____________


___________ _____________ ________________________ 


26


___________________ ______________ _____________


___________ ___________ ________________________ 


27


___________________ ______________ _____________ 


_____________ _____________ _____________ ________________________ 


28


___________________ ______________


_____________ _____________ ________________________ 


29


___________________ ______________ ______________


______________ _____________ ________________________ ___________________ ______________ ______________


___ ______
(2. 


CHEMIST	 Ti:ti	 .	 DATE 


Copies: Engineering Office, Pit Office, Assay Office 







. 


SAMPLE NO. HOLE NO. % TOTAL CU % A-S CU % MO °
ijL 


REMARKS 
- r,t;l; 


2 ____________________________ ______________


4 ________ ________ _______________ 


5


____________ ________ ________ 
a 


________________________ 


6


____________


_____________ _____________ _____________ _______________________ 


7 -


_____________
_____


J. 
_____ _____ _________ _____ 


10
J iP


_______ _______________ _____________ - 
11


___________ 
I


________
_________


utv	 , _________ ________________ ____________ _________ _________


O5 CO8 


- 7 1! 


15 _____________ _____________ _____________ ______________________ 


16


__________________ _____________


____________ ____________ ____________ ______________________ 


17


__________________ ____________


______________ ______________ ______________ _________________________ 


18


____________________ ______________


_____________ _____________ ________________________ 


19


___________________ ______________ _____________


_____________ _____________ ________________________ 


20


___________________ ______________ _____________


______________ ______________ _________________________ 


21


____________________ ______________ ______________ 


_____________ _____________ _____________ ________________________ 


22


___________________ _____________


_____________ _____________ _____________ ________________________ 


23


___________________ _____________


_____________ _____________ _____________ _______________________ 


24


__________________ _____________


_____________ _____________ _____________ ________________________ 


25


___________________ _____________


_____________ _____________ _____________ ________________________ 


26


___________________ _____________


______________ ____________ ___________ __________________________ 


27


_____________________ ______________


______________ ______________ _________________________ 


28


____________________ ______________ ______________ 


_____________ _____________ _____________ _______________________ 


29


___________________ _____________


______________ _____________ ________________________ ___________________ ______________ _____________


CHEMIST
	 F ?L ¶'!U 'r / -	


DATE 
1G/3/6 


Copies: Engineering Office, Pit Office, Assay Office 







AsBtlB by ArnerionM,t*101iUX, Inc. 


______ %Qt .Mo _____ • Me 


r381 .027 .043 ?-k9 .057 .095 
p-382 .024 .040 p-430 .01 .102 
p..38) .033 .Q5.$ 15-431 .114 .190 
p 384 .o8o .133 Pk32 .091. .357 
p-383 .032 .053 p.4)3 .320 .200 
?386 .061 .102 030 .050 
P38? .0?) .3.22 P435 .007 .012 
p..388 .064 .107 p.k36 .033 .018 
- 389 .004 1007 pk37 .00? .012 


P390 .004 .007 '- 48 .003 .003 
P.391 .Oi3 .022 p..h39 .003 .005 
p 39^ .038 .o6 p44o .00 .00y 
P .393 .170 004 .007 


.031 .0y2 
P .396 .033 .Q55 
p. 397 .00k .007 
p.398 .038 .063 
p.399 .042 .070 
p. 400 .olk .023 
p..koi .004 .007 
p.40? .01 .022 
P . 403 •oo6 .010 / 
p.4o4 •024 .okO 


.038 .063 
p . 406 .01.9 .032 


.032 .0 
p ..4o8 .001. .007 


.025 


.02y .042 
P431 .014 .023 


.043 .on 


.027 .045 


.026 .043 


.o66 .110 
pS. 4j6 .052 .087 
P-k17 .061 .102 
p. 418 .055 .092 


.056 .093 
p k20 .054 .090 


.032 .05.3 


.o6i .102 
p .43 .07 .123 
p-k24 .087 .ik 


.098 .163 


.278 .46k 


. 319 .532 
p. 428 .052 .087







MMEFGRM6O UNITED STATES 
SEPT.;:1959 PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
Docket No. 231 
Contract No. 


14-23-090-_2149	 toe ii 
OPERATOR 'S MONTHLY VOUCHER 	 For Month of	 etebr, 1963 Contract Amount	 $ 278.25.0O 


Gov't. Participation '50	 s139.113.00 
Operator's Name ?!et3e. ItC. Mineral(s) O)4bdeAUa 


Address 1ckbk. Coiortido or	 oom 711	 ercMnte sank 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS T.O 
DATE 


Fixed Unit Casts and 


(1) Independent Contracts: 


Bulldozing 


Drifting 


Crosscutting 


Drilling 


iibcriz 
X- u1. d U t e, 


it 


Outside Consultants 	 ............ 
1zcid. Aliw. 


(3) Operating Mt'I. & Supplies: 


Timber .....................................
Explosives ..............................
Pipe ..................- 
R ail	 .......................................... 


(4) Operating Equipment: 


Rental .......................................
Purchase	 ................................. 
Depreciation ......................... 


(5) Initial Rehab. & Repairs: 


Building s , Fixtures, etc ........
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairsto Equipment 	 .............


Analytical Work	 .......................
Payroll	 Taxes	 ....................... 
Employee's Liability Ins ........


....................................................-


60.00 975.00 ________ ____________ ______________ 
'0' 92,072.00 92,072.00 


''0 ,59.0o ,559.00 
*.6?9.20h 25.860.60 3O,539.& ________________ 


-0' 1336k.00 13364.00 ________________ ___________ 
O- 3,600.0 


-24.75 
-0-


,839.a0 
2,550.00


i,81.4 
2,90.0C _______ __________ ___________ 


330.00 1,479.30 2,b09.30 


____________ ________________ _________________


______ _________ ___________ 
- 


___________ ________________ ___________________ 
____________ ________________ __________________ ___________ ________________ ___________________ 
____________ 
____________


________________ 
_________________


__________________ 
___________________


___________ 
____________


________________ 
_________________


___________________ 
____________________ 


_____________ __________________ ___________________ _____________ _________________ _____________________ 


_________________ ____________________ ____________ _________________ ___________________ 
___________________


____________ 
____________ _________________- ____________________ ____________ _________________


____________________ ____________ _________________ ___________________ ____________ _________________ 


_________________ ____________________ ____________ _________________ ___________________ ____________
_____________ _______________ _________ _____________ ______________ _________ 


___________________ ____________ _________________ ____________________ ____________ _________________ 


-.. -. - --.,-- --
TOTALS............. 


I certify that the above bill is correct and just and that payment therefor has 
1963 * Payee	 rot38, 


Per 71	 itle _____________________ 
* When a voucher is signed or receiptM in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-urer," as the:cade may be. 
A willfully false statement or representation to any deparnent or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, TItle 18, Sec. 1001.) (INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ 


Signature	 (Authorized Certifying Officer) 


Date_________ Vou.No. _______ 
(SEE OTHER SIDE) 







Approved by 9ME/ Executi 


Signature


or Alternate:


Ti tie 2ta 


.	 . 
Certification by Government Representative: 


I certify that to the best of	 knowledge and belief the contractor submitting this voucher is operating an exploration 
project i, cprdance with th.e.nis of Contract No. _______________ 


Signature	 Title	 -Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


•	 FIRST, the Operator's Monthly Voucher on.MME 
Form 60 listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report oq MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


• THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 


• by independent contractors. 
Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under . Categories, (5) n,d (6). include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed...improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as deprecition of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy ,(or Transcript)"., followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Vucher. 


INT.DUP, ,D.C,59- 1$79







MME FORM 61 •	
o	 S UNITED STATES 


SE'T.	
DEPARTMENT OF ' THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 163	 Docket No. 61 
Operator's Name	 t!y	 Contract No. 14-23-090— 2149_II 


OPERATION UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS.TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


DrIfting	 27O1 
Crosscutting	 163.5 


11g.	 L	 rt	 431	 12t39 
r1ij.	 rt	 66	 1395 


i*z.	 ir1. (vcrb4 !t	 2 
Other Underground	 ¶Ib1	 Ft	 )57O 
Drilling CoreamoQ?50D	 1't	 _____	 1144 


X OO	 *?5Q..	 t	 0	 _________ 
DrII ling XlIe DnP	 t	 _____	 -II4 
D$ 5X .'75O	 rt 
tX ?5O.	 2D	 Ft	 iir145	 505 


AZ	 rt	 115 
Miscellaneous Cet_rt	 (	 300 


3rU stQ	 !t	 _____	 120 
Roads and Trails	 ______ -	 f9 


L3.o	 t	 ]	 &)31 
zCwn.	 r	 rt	 P45	 3299 


Ct boxes	 ____	 &iO 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases	 ...................................................... 


AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (perMMEForm6O) 	 ..................................


_92,092.O( 
5,339.0 


,929.4( 
5,5&)iOC 


33,3f4.O( 
4,?47.6(


______ ________ _________ 


2,729C 
2,323.O( 
3,flt.O( 
2,550.00 
3,6O01Ot 
1,03510C 
I ,O93(


______________ _________ ________ 
_______________ ________________ _________________ ___________


. _______________ ______________


________________ 


REMARKS 


(Continueonback)


REMARKS 


(Continueon _back) 
The undersigned company, and the official executing this.certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dote f4CtObOr_,i963 Operator	 flyo 


PerE2Lccti\kl_ritIe	 'teth.tent 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offenr'. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	
Go	 rnmentRepresen	 e 


Date


(INSTRUcT IONS ON REVERSE) 







REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61. 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.59- i-?7
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S


(ILOLOG! *Nn ASbAT 1SUL' 
I___l. 11!- -I -	 1 -1t	 __ 


3otb AaeraD )et1 CLi&x, no. nd uva1 Corporation hav* 
t.d .seai* th:ks *o*th, ea weU am tw by erb*rt Pf. Ocbs. 


o1 1Zi1.dø dditioD*1*sa3$ wei'e cøXet.d o* the upper zonu im 
4tti$ bole,	 cos;1eUng a1 øaying •t ist.reating zon,. 
A )o sU*ittari$i*g thea. *sars i itcIud.d. '*o wid* zozis of in-. 
tet.*t were found. 
0.1% Cu, and .009 o; u. Part of thit ion., 3'55', avexage 
.126% HaS2 , .O7% CU, and .018 oZ A. !the eeood zone averages 
.082% MGS 2 fros 670.. ?45', and copper &nd €old essays are incumplet*. 


sole fl-$ This bole, trilled at the OeratOr'e exuse, has been 
tal1ya1!6aySd, sud the log is ioluded. Car. r co'rery was an



Elusually high	 /ss&y raeulte are di poi*tng, but it does 
bsur oUt the aprent indiCatiO frost Pole lX-.&1 that the better valul* 


lie	 the hangtngwaU of the Mounta.ifl (hief fault. This hole wa* 
uroeely co1ltrsd v.x zear the Mountoin Chief fault to exlore pr' 


sarily thc footwsU sidø. 5*bsequeut drilling cars uè be con±ined 
to tZie )iexginwaU by collttrizg boles artber northward and towards Jenny 
Ling gulch. Lixce this hol* pierced te Jt. Chief fault only 100 feet 


the eurfoe 1 the infere*ce is also present that eolybd.nUst values 
have izxr.aead with depth, & ihowa *4n in flole II-.Sl. 


flole XX-.$k 4 log is inoludd b.t asays ze inCo*lete. The geology 
i r.domua*3t1y that of the dacit. orphyry plug ii4truding tb. quarts 


zzonite, but the width appears to be di*ixiishiug. tte was drilled 
f row 3k8'-%O' and wa ncr contnuou1y breccited. igsificAnt 
visible aolybdesu* sine:a1zation i jr.e*nt through the dacit. as v.13, 
as into thf quartz aononiti on the south eide (Depth of 65'). A tee 
other narrow dacite orpbyry azd aplitu dikes were eA1cuntered. Hajor 
fauitng wc found at 68 feet eiid again ever a zone frow 310'-370', 
be soetintereeting feature ithe presence of aolybdenite a quartz 


ces.ntixg breccia .traaenta throughout the, breccia zo*e. notber 
di3f.rent feature is the int.*eeoblorttiz*ties aociated with the 
wolybdenite throughout the breccia. Cblorit, alter*tio* ftccoapsnies , 
intense Eccondary ortboclaerid flooding of quartz veiralets. Con-. 
siderable secu1ari%. is diueainate4 an the rock, but jercaite was 


................epár	 md •th.noltitepper 150 iiet,. indiCating that oxidation. 
bb not occurred as d.ejly as uur the 14ointain Chief sin. (500.foot 
vertical d*ptb). pyrits cont€st was weak to nederate, probably le8 
than 5%. 


aol. fl-.S6 since thie hol* has only started, all co*sents will be 
€o tbq Qctober report.
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p 18 .019 p.-26 .009 
P . 219 .019 ?'.262 .017 


.017 p-263 .033. 
p.223. .016 p.614 .023 


.040 p.265 .019 
/ .059 p-266 .014 


.012 p.26? .012 
P 1 -225 .023 p..268 .023 
P-226 .024 


.04' 
p..228 .040 
p...229 .012 
p-230 .038 


.012 
010 


p.233 .024 
Pui23&I .016 


.012 
p.26 .010 
j ..237 .010 
p.238 .oa8 
P. 239 .023 


.012 
p.241 .oi6 


.00? 
p-243 .017 
p. 2k4 .021 
p..243 .005 
p.246


.009 
p..248 .010 
p-249 .009 
P-20 .010 
P"251 .030 
P 1 22 .023 


.010 
p..254 


___________







.
AL CORPORATION 


COPPER IVISION-ESPERANZA PROPERTY 



SAHUARITA. ARIZONA 


CERTIFICATE OF ASSAY 


•p	 19b6 


Corzr ita 
SAMPLE - 5 ________ ________ ________________ BEAKER MARKS. ETC.


GMS.
_______


OS01tOX 


- (V	 ? 
____________ __________ __________ ___________ __________


C21 _______ _______ nil _______________ ______ __________________________ _______ 


______ - _____ ______ ______ ______ ____________ _____ _____________________


00L5 ______ _______ _______ _____________ ______ ______________________ ______-


CO9 _______ _______ ________ _______________ ______ ___________________________ 


i:2
_______ 


_______ ________ ______ _____ _______ ______________ ______


: ___ __-_______________ __ - 


- Lk _________ __________ __________ __________ ___________________ 


ol __________ __________ __________ ___________________ ________ __________________________________ __________
________- _______ ________ ________ f Ol _______ ____________________________ ________


0J3L 


_____;_____
1&	 t 


., ___________ ___________ ____________ _______________________ 
__________ _________________________________________ ____________ 


:; _______ _______ ________ ' nil O3i _______ ________ _________ 


003 X2 _________ _________ _________ -________________ _______ _______________________________ _________


Tae _________ _________ _________ __________________ ________________________________ _________
_________ _________ _________ _________ __________________ ________ ________________________________ 


93
_________ 
________ ________ ________ ________ ________ ________________ _______


.IS4 OO2 ' ii1 _________________ 
95


_________
C31 O52


- 
- ________


:96
_________


_______ ______ ______ _______ _______ _____________ ______ _______
cu. _______ ________ ________ ________ ________________ _______ _____________________________ ________


uoi _______ ______- ________ _______________ ___________________________ _______
f 19 _______ _______ _______ ______________ ______ _________________________ 


;oo
_______


_________ __________ __________ __________ ___________________ __________
__________ ___________ ___________ ____________________ ______________________________________ __________


CJ3k _________ _________ _________ _________________ ________ _______________________________ _________ 
- OOO4 0c:t __________ __________ ___________ ____________________ 


OO15 OC2 _________ / fYr. - _y__1_


	


-	 (/ FORM 3fl ML. 	 c:.z	 -tj-	 ___________-
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•
BRANPcHHOE:ICES 


GROUTING 
FOUNDATION TESTING . .	 . SPOKANE 


QUARRYING	 .1 


TUNNEL DRIVtNG CONTRACTORS-ENGINEERS-GEOLOGISTS
0 


. 	 .


.


DENVER 
AUBJRN	 CALIF. 


MINE PLANT DESIGN 
AND FABRICATION	 .	 .


General Offices and Plant. .	 .
.


.
V 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


'SALT V IAKE CITY	 O, UTAH ..	 . .	 .	 'V ' 


INVOICE DATE: ept4*r .30 1963 :	 . . 
ORDER NUMBER: .	 .	 . , 


INVOICE NUMBER: .
V.	 ID	 tt.. .	 .. . 


CONTRACT 


•TERMS: .	 . .	 .	 . 0' 


LOCATION:


. 


cciioro	 (nce)	 . .	 . 


HOLE NO. FROM TO	 - . FOOTAGE RATE


___________ 


.	 TOTAL 


..'9i. 5.'lø" . 
240 .22P3	 . .. 1,'O36.6O 


.	 24.0 ..	 , 260'	 1 4.00. .X,04G.00 
500 1W 4.20 


0 5ZIn.. '8.50-	 .' 433.0 
Core I3cxe 56 box 1.00 56.00 


0 9 9' 5.70 51.30 
0 	 '9	 •. .:	 21	 . 2W	 . . 


.4%. ..17P -.4000 
Qu1i 7 h,. 0 59.50 


0


': 	 ' .
850	 . 


0


.rn te ' 	


0 V.


-. .1.. .k. . 	 1 2'0 


'O 	


0 "


1.55 -	 2,55 


0


V	


0 	 , . 	


.
Iozes LOG


Q,,. 


-


- 	 . 	
0 	 ' 	


-


•.


•. 	


0 


- ou -J ' tce on Z .


. 	


, 	 , 


V . 	 . 	 • , . 	


0 	 - 	 , 	 ' V Z.


9







BRANCH OFFICES MONO DRIN 	 EQIPMENT
DII.It 


QUARRYING 	 DENVER 
TUNNEL DRIVING 	 CONTRACTORS-ENGINEERS-GEOLO6STS 	 AUBURN. CALIF. ST	 LOUIS MINE PLANT DESIGN	 General Offices and Plant


0 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE:	 Septeaber 30, .1963	 0 


• 	 ORDER	 NUMBER:	 :	 •	 •	 .	 0 


0 	


INVOICENUMBER:	 .	
0 	 • 	 •. 	 • 	


• 	 •• N70.iI4etais,	 ,	 0 	


0 


CONTRACT	 eye—Apex	 Blackbauk, Color*do •	 TERMS:	 pel C1tZCt .	 • 0 	 0


0 Apex, Cob	 ( una,rground)	 •	 Credit Meaorsthum	 0 


HOLE NO. •	 FROM TO FOOTAGE 	 •
-


RATE TOTAL 
34.3i.nvoice	


00	 • .. 	 . 


# 10	 762	 1000 overebarge 45'	 4.60 $ 2(11,00 


¶rIw Is	 MEMO, NOT A DNO!C 


II


9







1 EPARTM	
OF THE 1NTER1 


SkPT; 1959	 SEP 0 1963	 UNITED STATES 
REGIOT4 Ifl D'ARTMENT OF THE INTER! 


•1	 DENVERd	 OFFJCE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 G*	 Docket No. ____________ 


Operator's Name_	 Contract No. 14-23-090—


FOR GOVERNMENT USE 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


FOR OPERATOR'S USE 


OPERATION	 UNITS UNITS	 UNITS TO	 I	 COSTS TO 
THIS	 I	 I 


	


DATE	 I	 DATE 
MONTH. 


Dft
____ _______ 


ttin23,


	


	 ____ ____ ________

rt j3ti ______ 


rrr- 	 _________ 
inzes.......... 


Other Undergd 
Drilling, Core-Diamond ............_______ ________ _______________ 


*	 rt 0 _________ 


Drill unP* ddo	 t	 _________ 
i;	 t	 ________ 


___ ____ _______ 


' AisceIIarreous .	 ____ _____ _________ 
• t _____ __________ 


Roads and Trails	 ______ -	 _____________ 


trJP g .,	 t	 {	 1 
f • i	 ____ _____ 


______ _______ • 
Other Surface Work ................._______ ________ _______________ 
Initial Rehabilitation and Repairs .................................................... 
Rehabilitation of Mine Workings........................................................ 
New Buildings, Fixtures, etc. .......................................................... 
Operating Equipment Purchases ...................................................... 
AnalyticalWork ................................................................................ 


TOTAL TO DATE (perMME.Form6O) .................................. 


REMARKS
	


REMARKS 


(Continue on back)
	 (Continue on back) 


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief, 	 ledge and beli 


Date	 aci	 Operator 


Per &4.e..41	 &Z.Title 


A willful1 faise statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


Si gnaiuril-J	 V 


Title _____
ment Represe 


Date____ 


(INsTRUcTIoNs ON REVERSE)







REMARKS (Cont.)


	 0	 FRKS (Cont.) 


•	


h1b 


(	 C 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-. 
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total ' of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the , total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost ora unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. 'etc. according 
'to relative footages or on some other conventional basis. The item 
ttlni tial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling, performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified 'on 
this form.


INT.DUi'. ,D.C.9- 1.V7	 . -_____________________







______ _______ 


_____ _____ g,7q) 
_


1 1-
/,	 _o ,&3.? s,S	 _(QO 
_____ f3361.t) j3"/, ______


_____ J;'•- ., —' ______


85t
" '• i-& 


f, 6 5	 j
'f• 


J. e5	 (.vvuI 
I	 I	 "'II //.?&I	 i,L'7q. 3t9 


SEPT1959	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 Docket No.	 ____________________ 


Contract No. 


14-23 090 _____________________ 
OPERATOR 'S MONTHLY VOUCHER For Month of 	 Contract Amount _______________ 


Gov t Participation ' 5 


Operator's Name U	 Ct¼ 2é	 Mineral(s) 


Address	 •


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


B ulldozing..............-.................. 
D rifting. .................................... 
C rosscutting ............................ 
Drilling .......................... 
.......


ir (2)
érvision ..... 


utsjde.Consultants. . ....... 
Labor............. 


(3)Operating Mat'I. & Supplies: 
Timber	 .......................... ........

Explosives. ............................. 
Pipe .......................................... 
Rail ..................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Op erating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ........... 

Analytical Work ...................... 

Payroll Taxes ........................ 



e(ity Ins....... 


.................................................. 
TOTALS ............


________	 c	 _____________ ________ ___________ ______________ _________ _____________ ______________ _________ ____________ 	
*1 


______	 .	 £i2ç


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


*When _avoucheris_signedorreceip __ nthe nameofacompanyorcorporation, the nameof 
must appeat For example: John Doe Company, per John Smith, Secretary, or Trees- . 	 Signature 
the person writing the company or corporate name, as well as the capacity in which he signs, 


as thecde may be. ____________________________	 (Authorized Certifying Officer) 
A willfully false statement or representation to any deparbnant or agency of the United	


Vou. No. ____________ States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Date _________________	 _____________
Sec. 1001.)
(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 


I certify that the a19ve bill is correct and just and that payment therefor has 
not bere%v 
Date	 .	 * Payee 


Per 7 L/^_2—YC4igTitIe _____________________ ___________________________	 $_______ 







• 
Certification by Government Representative:	 •0 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an explorations 
project in acco/dance w ,h	 of Contract No. 2J4? 
Signature ,9S/6''1%( '/17 t!	 tc2_	 Title	 :	 Date __________________ 


Approved by	 Executive Off i	 r Alternate: 


Signature____________________ Title (2e±	 Date____________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to tho1 tmonthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurre;dand claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


• THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent., 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equfthènt belonging b . a'tjiird party.,: clajrned payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5). and' (6): includ? all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), anä 'operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence •consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accOunts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)"; followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor i.mandato.ry prior to payment 
of the final Operator's M6th1y Voucher.: 


INT.DUP. ,D.C.59— 615?2
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At tb •4d * Au$u$t, 369 tours ot caei *L4 ceza•ntiug Unte hv* 
b*.ts uaød, *itb a tot*1.f 172 )ioura tor j u.st *1ozø. 1i22C ox1y 3O 
3ours aze aUowed wder ta• ZI, ozlj lO!bours mere cai& b* bi1i*4	 2 
to sse the totsI. of 3O. it ,t. )*op.4 that thie ei be said for 1**tr 
• with uus.4 .oz*.y from other work cateories. 


Lol. IX.'3 was drilled at the çetstOrs 'zk eze eLice it wits Cøn.' 
tld.r,d itrate$iO bole, but i badto be oCae closer thas 200 
feet to the pro}ert_i&*e *Z4 uq*e1?ied tOZ' *a*Lst**Oe UtMOT tbe 
(q4 C9Z3t**Ot. b. bole wee drilled about 40 toot west of hole fl.$1, 
due outb at	 tots3.J.ptb ws 67 feet. t tbe s4 of the o*tt 


fl s'$4 axd	 S5 are b,iz 3.amd cud a raqeøt for aptova3. 
•ubisitt*d tc the cti fleld Officer. 


oEoL'ur AD 
• 	 - _.I_--U L	 Wr	 --f •J*	 UL_ta1.-t*M 


tuericat P4tt4 c3.isiz, 1*c, aorlt*d on), 3.j øi8se's tZi aoath, taut 
•	 a iare lumber wore aert. to ói*i Cororatiofl ard are tot tXrished 


j time fcr tits rqQrt. 


core ri1liz •	 -	 -	 •• 
nob rx'5t	 athit usl aye wcre cow1ted. 
IL-f*1u1	 1,	 -' 


___	 ___	 * LL 


	


217' .'21'	 3.00 
3,00	 .024 


6O	 90'93'	 300	 .017 


	


612'-63.7'	 3.00	 .021 
3.00	 .39? 


P Ic	 Aoi*s have now bee: coelet.d. rho it,rv*3. lrom 139'.' 
1','tot*3. of	 ut C!tp aea ,41. 'o • eversge rr 6.5' at tbi 
izter*a3 ..*eraea	 $es.	 , va	 hiø bole iø a .e and 
zzcctedQne, The aa1i Corr rtoxs ,esibl* wit) jxea*1t 	 ue 


is with a fault ccjta.tziug wee' 42ts'.selybdentte vei3ets, bich tts 
the 1:diane vein 3.30 feet octb of the saie edit. ju"therem,tion 
of this voim e .ertsmuly rrsnted, ix vie" o te substata3. wtdth. 


lot. (/X1ølOs NO cbng. in geology sea •z200untsr.4 (rum thet r,ortad it 
'zCtb. bole yes *toJed at 11O feet. uartZ v.iiing bai 


increased but .tthot an i]!creias is mo3ibd•ett. caMest. 


fl"$2t The hole s collared ir an itz*i1 brecis tone silAr 
Fo	 atL?*itol. II"S1 axd ajt1tisued ir it to 555 feet.his se otto 	 e 
ao*. •i east •conosia interest, as csde',b1. dit.serat!d ao1,y'cx4.tw 
co*4d he seen over tAct *a.e width of aboit 4r30 set. Zotb JMciti' 


_________	 <A











• 


s&s by A*iriC* j t4.t*1 C1i*itxIic. 
t	 ..rø 


w81e r. _____ 


p1L7 .01k 


p..k9 .O1 


.80k 


.26 


.O9 
X'5A .Q3 
T53 .01? 


.o8 


.092 
p6 .021 


.19? 
59 .0214 


_________


.03?







	


DIAWND DRILLING EQWPMENT	
VIES 


t,DRILLING COMPANY) 
QUARRYING 
SHAFT SINKING 


	


TUNNEL DRIVING	 CONTRACTORS-ENGINEERS-GEOLOGISTS 
MINE PLANTDESIGN 


AND FABRICATION	
General Offices and Plant 


•	 1624 Pioneer Road . P. 0. Box 58 	 HUnter 7-7595 


SALT LAKE CITY 10 UTAH 


INVOICE DATE August 31, 1963 


	


ORDER NUMBER: 	 Z"226	 S 	 • 


	


fNVOICE NUMBER:	 . 
.5 	


0


BRANCH OFFICES 
• PHOENIX 


•	 RENO 
SPOKANE 
DENVER



AUBURN. CALIF. 
ST. LOUIS 


CONTRACT:	 j9	 .	 .	 .	 0 


TERMS	 P02' COZtflUt 
LOCATION	 &*Z, Co1oraIo	 (Jrxergri ud) 


HOLE NO.	 FROM	 -	 TO	 FOOTAGE	 •	 RATE	 •	 TOTAL 


10	 1085	 1105	 20'	 5.60	 $ 112.00 
Caeirz	 tj	 28 hz's.	 8.50	 23800 
C<>j'e	 oxa	 2 boxc	 1.00	 ________ 


zo0







DUMÔND	 RE DRILLING	 ,--13uviEsl3ru5.-
GROU1NG	


EQUIPMENT
DRILLING COMPANY) 


FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING	 CONTRACTORS-ENGINEERS-GEOLOGISTS TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION
General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE NUgust 31, 1963 
ORDER NUMBER 2.-232 


INVOICE NUMBER:	 . 0 


CONTRACT: 


TERMS:	 S por contract .. 
LOCATION	 &Z	 ColQr8dO	 (zrtace 


HOLE NO.	 , FROM To


______________ 


FOOTACE 


458 .500. .42' 
500 750 250' 
750 


Czt tbe 123 h,. 
Cati	 tie 23. hrs. 
C1 £&1 ceont 


Core RZa3 38 bores


BRANCH OFICES 
•	 IHOENIX 


RENO 
•	 SPOKANE 


DENVER 
AUBURN, CALIF. 


ST. LOUIS 


	


RATE	 TOTAL 


16.0O 


	


'.20
	


1,050.00 


	


L.60
	


423.20. 


	


.5o	 •1,045.5O 


	


L0
	


17.50 


	


10.70
	


128.40 


	


7.20	 .21.60 


	


30	 .19.80 
1,00


i,f13.0O 







Drifting ..................................._____ ______ 
Cross cutting ........................... . ________ ________________ 


r Tt 4	 __________ 


3tLEs /	
-? 


4W ' t 
Other Under round 
Drilling	 Co?èb,a'


t
________ 


. 
_____ ______ ___________ cZL £ . t ________ U1 Drilling *áDi _____ 
____ ____ W4 


MisceIl raneo d 	 -
________ ________ 


_____ __________ 
c.


_____ 
rt 


...... U _________ 
Roads and Trails


-t
_____ _________ 
____ ________ 


Other Surface Work ................._______ ________ _______________ 
Initial Rehabilitation and Repair.s .................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MMEForm 60) .................................. 


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


• Date	 -. Operator 


Per 7f J?	 'LyT itle _______________________ 


A wiilful1 false statement or represe ation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


(INSTRUCTIONS ON REVERSE)


REMAI 


(Contii 


comp ii 
ledge 


Signa 


Title 


Date.. 


MiEFORM61 
SEPT. 1959	 .. .. 


OPERATOR'S PROGRESS Ri 


Operator's Nam.e


AU 


•	 UNITED STATES 
DEP TMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EPORT	 For Month of	 Docket No..________ 


Contract No. 14-23-090—


FOR OPERATOR'S USE 


OPERATION	 UNITS UNITS	 UNITS TO	 I	 COSTS TO 


I THIS 
MONTH I	 DATE	 DATE


FOR GOVERNMENT USE 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 







REMARKS (Cont.)
.	 0 


REMARKS (Cont.) 


H 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This, report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. acéording 
to relative footages or on some other conventional basis. The item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" inc1udes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INTDUF. .D.C.9- i.77







MME FORM 60 UNITED STATES 
DEPARTMENT OF THE INTERIOR .. 


OFFICE OF MINERALS EXPLORATION
ocket No.	 ___________________ 


Contract No. 
4-23—O9O—______________________ 


OPERATOR 'S MONTHLY VOUCHER	 For Month of	 Ui!?. i3 Contract Amount	 $ 


Gov t	 Participation ' $ 
Operator's Name Mineral(s) sr 


Address :i 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) lndependent.Contracts: 


Bulldozing.. 
Drifting 


Crosscutting 


Drilling _______ 
t$ 


......... ........


Outside Consultants	 ...............


(3) Operating Mat'I. & Supplies: 


Timber .....................


Explosives	 ........... 


Pipe 	 .........-........................ 
Rail	 ..................................... 


(4) Operating Equipment: 


Rental	 ...................................... 


Purchase	 .................................. 


Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


OperatingEquipment ...............


(6) 4ew Buildings, Fixtures, etc. 


(7) Miscellaneous: 


R epairs to Equipment	 .............


Analytical	 Work	 .......................


Payroll	 Taxes	 ........................ 


Emplo.ye's Liability Ins ........


.............. .................................... 
TOTALS	 .............


_______ __________ ____________ _______ __________


Q^ ______ _________ __________ 


(1.u. i ________ ____________ ______________ 


_______ __________ ____________ 


tS.3i
___________ 


___________ _______ __________ ____________ 


_______


__________ 


Z*-
_________ __________ 


____________ _________________
______ _________ ___________ 


__________________ ____________ _________________ ____________________ 


____________ ________________ _________________


______ _________ ___________ 


___________ ________________ ___________________ 


____________ 


________ ____________


__________________ 


____________ 
________________ S


________ ____________ ______________ 
____________ 


____________ 


____________


_________________ 


_________________


___________________ 
_______________-


____________ 


____________


_________________ 


_________________


____________________ 


____________________ 


____________ _________________ ____________________ ____________ _________________ ___________________ 


ss.s..s, ____________________ ____________ 
•LJ$*& 4i*.J


____________ 


_____________


_________________ 


__________________ ______________________ ______________ ___________________ ____________________ 


.S,	 - _________________ ____________________ 
.... . 


____________ ___________________ ____________ 


. ________________ ___________ _______________ _________________ 
ø1J 6c? /4Ljq,c/2 


_______ _________ 


I certify that the above bill is correct and just and that payment therefor has 
not 


Date	 Payee 
tft 


Per eA)f 4 A.-TitIe


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$___________ 


Signature
( uthorized Certifying Officer) 


Date_9/.s'2 /	 Vou. No. __________ 
(SEE OTHER SIDE) 


* When a voucher is signed or recei' ted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well aa the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cade may be. 


rh?r	 Y	 18, 


(INsTRucTIoNs ON REVERSE)







..	 S Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voubher is operating an exploration 
project in ac rdance with th 	 sof Contract No. ________________ 


Signature	 Title	 Dateg-,& 


Approved b	 E E cutive 0	 or Alternate: 


Signature	 ,.	 Date	 (-3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share ofthe cost. 


SECOND, the Operator's Progress Report onMME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, dnll hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) .incluçle all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and op'erati:ng equipment; and (6) the instal-
lation.or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)'!, followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


-The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is jnandatoy' prior to payment 
f the final Otor's MonthlVoucher. 


INT.DUF. ,D.C.59- 415?2
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RRA1XVi	 - JULT 
—-i r- —— r-i	 ,*ii ir 


TF	 ThC. -.	 lu 
OLL1U1 LX LOAtXO) I 


u,_t	 M—lu-J_ifl1*	 ; l —L	 lu_E 


Gi1pi Couat, o1ordo 


Docket o. 623X 


	


Cotr*ct rO. Z1s	 • 
zx 


U C1UtX0RV 
-	 -- i:sp- 4 L	 •	 S 


xj1oritior wor1 completed uDdet tge U of the abøvs cr.ct of 
tt,, Qz&ce of Mineral .;zp10at&oL for jui, • 1963 ii *usarised in 
this. report.	 •	 •.	 0 	 • • 


)iXIN O C(TL 1 D OX 
—:---j(t-•*—*--	 **-*t.M	 rlu. - 


di4zzajoU6 Veiz* yatea 
i—,--1 1Ur- '-	 u	 -'	 •	 •	 •	 •	 • 


•	
• Croes-cutting to find • the u1tedcertim of the Xid *tsolts vein 


system soutb.Of the Creeon fault was continued anothir 24 rest. 
bin was t.n stopped .sz'ly in the nontb peridiig the r.sults. from 
flt,1t fl10 whih is ti11 exlorin the area 600 feet ahead of the 
tn&.usLis stntb drift. i)rifting Wt5 then started o * flat cross-
vein which di	 çcd the XndianapoUs vein back at tatton 't3. 


• • ' jdvce on this vetm	 98 feet. All that rename o* crosscuttin 
or driftial ftae fl is	 feót. The croas;ut.requir.d no 
timbsr but the drift required 59. feet. 


vein 


•	 three wditional tisb.r sets or a total at i feet were required to 
cotch up øpots which hove sbcwd sea. eaviag &i*o. their coaj3..tion. 


zole U-b is otill in bibly faulted *zd frctur.d round which bea 
S • • • • resulted in an advüce of only- 368' for the oatb. To cesantini has 


• 0	 • been xided tha aoth, but binding of the rods dUe:tv side pressure • 
•	 - • -and càniiderbbs water flow hnve beez thessia robl.ss. Only*. 


shift er day has be,x used for ar sdvanc• of about 3i fist/shift. 
Core recovery avereged 81. 	 overall. I!0*eV•r, svera$e core recovery







/


,ss eL5rafl b.tt.r tbkr indicated as sas sos,. fros 996'!4O76* 
z'ecsr.d only j••t at cars r 6.. ¶he bs3.saoe of the *ol. with'. 
o*t this $0'too* sos, averaged 90.3% recov.r, Sudge. we:e collected 
for this 80-foot interval. fbi. 11i40 i, b.iag drilled B ais an 
800* be cosletsd 31 si*e. 


zurt.., driLling was continusd is u1e Xl-Zl to its aa*pi.tius d.ptb 
at 7. feet. io1. XX-Z wac t)*en st*$,d .d ia asow at k8 feet.. 
o1e Z-i averaged 81,6% COre recovery overalL 8 was staa.d 3ix 


and co*pIet.d 31 aisa 'rb. *si rob1es baa been the loss at water is 
the vuggy sineralised lobes, •o that ebes v.ry low core rec.v,rj is 
abtsiDed, ás1udges are available toy, assays. ucla 1ZZ2 is being drilled 
with speCial oar. bei; takes to izsaius contt*** water return in cue 


•	 .	 r.aov.ry is encountered. This will UndGUbt*43.7 neelo$itstl * large 
•saountat ce*ati*g, but the tztruezpss*ewtil be . jeti'ti.d it oos 
tinual good s.*plsa ax', obtained fr assay. 


O!1COT At 4AY 
•	 JL), t	 N1J U_.Lt-_LI	 *rflIU2Jb• 


ue to the 1*ro backlog at work at the Aa.risan Metal Clissx, nc. lab 


in old.a,.so*asss could be abi . th.o tUàaaatb, id all late 
assayed by Cherles 0. Parker *dCompan7.. ''basa er *11 tras flole 
II'1. rb. Duve1Jor.ore tion has ow agtsed to run assays at no Cost, 
which *L1:1 . g 4it coLsiderably.	 .•	 .• 


Cross-eutting was iot continued tar enough to iekup the faulted ox'tio* 
of te vein systeson the south side .f the Qregoa : fau3t. 6mG. the 
displsc•1t' is teot iuów* iros rtsae data, no pr*distio* Caz be sad. 
as to the asoust still reuir.d. 


.h. drifting to the west'oatbicross-vei* tollow.d a flat vein with a 
dip f	 Thetirat 3 e.t at v.ists 6i' w4s with nuafrous

sisereitsed cro.s .frsctures, but the last 6Q' of veto was only a fw 


• inèbe* wide. Thi psrticularhor*bl. part .t th work i that it 
•zos.da son.. ot.ve.ii asid wslIrookmin.rslisation at leeet.lDOfó.t I 
aids is	 direàtios. Additional assays are b.tng run, and a'calcw.

istion of avrage4rade can thea be sade, 


£i'	 LJ 


Role ilZZ* 19*. general g4ogtcsl d.soripties of ti bole as given 
•	 • •'	 re}ort b.é.not esnged tron:tb. Additional drilling date. 


• • •	 The hattoaot the bel.ie sttUtnAiai3ar.Ain.rsli*.4 stetia1, and 
• •	 • • •.. te hole was stopped only to stay 200 feet tros. th ye property Use • • 


in acsards*c. with the oontr*ct. rrtlUng entered the dacit.orphyry







>,.	 .	 .	 :	 ..	 . 
1	


.	


.,>.lI	 •	
. 


.	 ., ;: .	 f.et	 dGoxtirusd i*	 to tb, bottD* of tbs hots. It is 
•1	 aarent from tbi . OX'O seoUsm that thewid. braccia *ote or broocia 


pipe btwasra the Mouztsis Chief md the zext 1s30r failt kOO feet 
northward hoe beet the locus for th. main dic.attste4 t*lbdø*U*m 
coper .posit. However, otbe	 but eigniflcaat aiserelisid 
breccia sOtes were.óut betw.es:tb. 	 fist.	 number of, 
5faot width&s bstw*aD b*.s*4	 * *seajed b.twee* .1. ad .2% 
tted thera aain betwe. 7Q'	 Assaje for spper and gold are 
b,zg rura for easy of tbs same irAtorYals, and judginj fros a visual 


• 'in pbttoa, should be L sprciebie smouits. isother Leatur. of not. 
is that tbe ye owibrowa *ineral' j.res*ite (iron sulphate), fou*d is 
ioøt of 'th* ug.,. seema to carry solybdenu* values since cores Cofl 
taming considerabli jaroesite but ..o,aro. solybdasit. liii still,. 
assay . ilarlir to cores with more visible molybdesite. 


r	 Bole t#8 .2* this hole started is quarts mozisotit* azd has int.z'meated 
1fl5idtbs of doLt. orpbyry, U*skit., azd apliti. rest 4O 


teat cnsiderabl• faulting bs bean emcountsr'.d and the rok has 
•	 • .	 become vuggy with the tyical as8.ablag. of molybdexzits, Cbelcopyrite, 


yrits, and specvlrnrit. in the vugs and fractures.. Alt.ratio* baa 
*1*0 beccs. verr trosg, otsilarly tt that of Bole 1Z'll. 


•	 : 
ftol. fl-lOa Drilliag was continued in thto bol, to a r*ater dptb, 


	


0 	 j5..n yet lO85' prióoipsily because it has penetrated wall inte the 
OrsgQu fill, area, and it ***. thought that further drilli*g i this hole 


°d,t.riine .. bstber aray surface drilling is eitt.d. .womtroag'' 
•	 fault*o*s ere sut,'either of Ibiab Could be the Oregon tsult* the 
• 0 •.	 first, a flat fault * ZI' which corr.lit•a with that is , tb. Indi'aasohL*	 0 


• 0


	 • drift aDd the aeoond a eteep fault at 568'., •XnOr,ssid secondary ortbo , • 


clam. and silieitiamtióa, accompanied by slightll incr..ud molybd.nite, 
0	 •	


• 0 w.refOusd oWer & UOZo,t sass in the vicinity of the cecoad fault. 


0 0: . Beyond0 600 fast the quarts nzonite oontai*s	 gr.amive greater • 


•	 • • 0	 prcastags .f safLc'Air*is, barrablesdi aod ' biatite ad tbi ooapo. 
•	


• sitio* is ebaagig iaduslly toward a dio:ite. •?bis un4*ubt.d1yr.' 
•	


0 'flets a di*imiahin"alterstien *outbard. •'be ?o.3.i* was ister 


	


• 0 • • "•	 . sect*4 at 716' . 720',' but itW$ w.*kly *izaraU*.d. An interesting	
0 


O	 0	 0	 zone of 4ias.i*ited suiphides is a vug quarts sozzosite was found 


• frøs 930' O4'. ho vugs *osti7 eonteir*ed pyrite, quartz, and chlorite 
0 crystals,' but ear$e mo'lbe*utte and cb*1copyritø could be iean 	 • 


• • '	 norass.d"quir'ts ining ie now being foud at the botto*,fh. bole, 
• •	 but little ir na.aolybdenite La pzeseat with it. iaCluas of a 


•	 0 .010 euliar lottled gnei*s sire logged betwees 800'	 Assays of tb* 
•	 0', •	 few interestisgZOZLCS will bt run next month. • 	 , •,,	 • •	 •'	 0, 


tfu1ly sf 


Churles . ?elbe •	 ,	 • • •:	 • ':	 0	
0,	 •	


•	 0	 óoloicsl	 nisw,r	 •• 0	 •	 • 
•	 •	 £wgust'9, 1963	 •	 0 • , • • Consultant to 4.ye p etals, Iic. 


_•	 0 • 0 0 •	 'A







DIAION	 COLE DRILLING 
EQUIPMENT


riUVIB5 IBI'fl5.\ BRANCH OFFICES 
PHOENIX 


GROUTING IILL1NG COMPANYJ 
FOUNDATION TESTING 
MINING


___________________________________ SPOKANE 
QUARRYING DENVER 
SHAFT SINKING 
TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS AUBURN,	 CALIF. 


MINE PLANT DESIGN General Offices and Plant
ST.	 LOUIS 


AND FABRICATION
1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10 UTAH 


INVOICE DATE July 31, 1963 
ORDER NUMBER: . S 


INVOICE NUMBER: . 


CONTRACT Nye	 ts1, Inc. 31ckbawk, Color3do 
TERMS cGflt1t 


LOCATION: Ape	 Co1md* (surface) S 


HOLE NO. FROM TO FOOTAGE - RATE TOTAL 


3-1 74' 9;" 4.0 386.40 
Core	 oxee 


#	 -2 0 10 10' 4.60 46.00 
10 458 41P 4.60 %O.0 


Core oxe 1.00 .g.ix, 


2,1.20 


S .







1DIAMOND CORE DRILLING	 ______	 s	 BRANCH OFFICES 
I5IAMOND bRILLING EQUIPMENT	 .,	 .	 .	 '	 PHOENIX 
GROUTING	 ILLING COMPANY FOUNDATION TES1ING	 .	 SPOKANE 


'DENVER QUARRYING,	 . '•	 . 


TUNNEL DRIVING	 ,	 CONTRACTORS-ENGINEERS-GEOLOGISTS	 AUBURN, CALIF. 
MINE PLANT DESIGN	 "	 ,	 .	 Geneial Offices and Plant 	


.	 ST.	 LOUIS 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595'	 .	 "	 .	 .	 , 


SALT LAKE CITY 10, UTAH.'	 '	 -	 ,	 S	 "' 


INVOICE DATE	 Ju	 31, 1963 
ORDER NUMBER 


INVOICE NUMBER 


CONTRACT	 7O tta1, Inc.	 kai&, Coiorad 
TERMS	 Ub contract 


LOCATION	 (eroax) ________-___________ 


HOLE NO.' ,	 '	 FROM'	 '	 ' '	 TO ."	 .


______________ 


-	 FOOTAGE	 , RATE TOTAL 


10 23'	 4.6) fl,O4.Q 
000	 15 .6O 414.00 


Cor* & .ze j bx	 ,0O _.
1,591.8O 


9	 '	 .,	 . .







2114 CURTIS STREET TELEPHONE MAIn 3-1852 


CHEMISTS	 •	 ASSAYERS •	 ENGINEERS 
DENVER 5, COLORADO


Folio 


*G *4'	 ** Date 


We hereby Certify, that the samples assayed for you gave the following results: 


GOLD	 SILVER	 COPPER	 LEAD 
V	 DESCRIPTION	 OUNCES	 OUNCES	 PER CENT	 PER CENT


ZINC	 IRON	 INSOLUSLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON 


V 	 PERTON	 PERTON	 (WET)	 (WET) V 	 V 	 V 


.4 


V


V 	


V 


V 	
V•V 


V 	 . 	


.


V 	 V 	 V 	 V 	


V 	
V 	 V 	


V 


V 	


V


V 


o 	


V


1 


V 	 V V 	 V 


a> 4
043 


V


. VC4e 
V 


Gold at	 per ounce	 Copper at	 per unit 
V


Charge $
V 	


CHARLES 0. PARKER & CO. 
Silver at	 per ounce	 Zinc atV	 per


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 per unit	
V







2114 CURTIS STREET TELEPHONE MAIn 3.852 


CHEMISTS •	 ASSAYERS	 • ENGINEERS 
DENVER 5, COLORADO


Folio 


j Date L, %3. 


We hereby Certify, that the samples assayed for you gave the following results: 
- 


DESCRIPTION
GOLD	 SILVER	 COPPER	 LEAD	 ZINC 


OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT
IRON	 INSOLUBLE 


PER CENr	 PER CENT
VALUE 


PER TON PERTON	 PERTON	 (WET)	 (WET) 


:ii b1*
tits 


9 Ib
tj9II, 


, 63 


L3I L	 5t;t', 64 


p36-


.	 .


.	 i. 
•-•


-. 


Gold at	 per ounce	 Copper at per unit


Ch arge
CHARLES 0. PARKER & Co. _____	 _____ Silver at	 per ounce	 Zinc at. ___________ per •


CH,$TS ASSAYERS and ENGINEERS 


Lead at	 per unit
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CHARLES E. MELBYE	 . A ND ASSOCIATES


OME 
DEPARTMENT CE THE JNTER1O 


JUL 18 1963 
REGION. III



DEFWER CaLRA1DU 
MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


July 18, 1963 


Mr. Hugh M. Connors1 
Acting Field Officer 
OME, Region III 
Building 23- Federal Center 
Denver, Colorado 


Dear Mr. Connors:


Re: OME-6231 
Nye Metals, Inc. 
Blackhawk, Colorado 


This letter constitutes our formal request to drill the nexur-. 
face hole in the Mountain Chief area as shown on the enclosed 
portion of the geologic map. This hole is planned.to explore the 
quartzionzonite, aplite, and daciteprphyry about 75Osouth of 
the MountaiChief mine and in the vicinity of a major N-S fault 
which show intense limonite in a wide brecciated aone tether 
with high molybdenum geochethUaljalues. Some ferri-molybdite 
can be seen on the dumps of numerous prospect pits. By referring 
to the alteration overlays, it Can be seen that this hole is 
within the favorable silicification, lirnonitic, and argillic 
alteration zones. 


The hole is proposed to go due East at -k5°. Depth will depend 
on. results but should be 800-1000 feet. 


your consideration of this request will be appreciated. 


Sincerely, 


cLJ 


	


I	 '%-W - 


Charles E. Melbye 


	


M/am
	


Consultant to Nye Metals, Inc. 

CC: Robert E. Nye 


	


P. 0. BOX 309
	 2721 LOOKOUT VIEW DRIVE


	
CRestview 9-1542
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, ColoMdo


Jt 


I	 ft COp. 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region 


Subject: ONE-6231 (Molybdenum) 
Amended Contract 2114.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached are the following: 


1. Claim Map of the Mountain Chief Area 


2. Surface Geologic Map Mountain Chief Area 


3. Alteration Overlay Map Silicification and quartz Veining 
(Moderate to Strong) Mountain Chief Area 


14.. Alteration Overlay Map Argillic Alteration 
(Weak to Moderate) Mountain Chief Area 


5 . Alteration Overlay Map Limonitic Alteration 
(Moderate to strong) 


One copy of each map is being retained in our file. 


h M. Connors 


Attacents
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UNITED STATES 


DEPARTMENT OF THE INTERIOR I OFFICIAL FILE Cop'y

OFFICE OF MINERALS EXPLORATION	 I	 0. M. E. 


Bu.ilding 20 - Federal Center	 LCEIVED JUL 15 1963 
Denver 25, Colorado	


f DAJ11lALS I co 
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;d 


I 
Memorandum 


tb:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: oME-621 (Molybdenum) 
Amended Contract 219 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached are two longitudinal sections showing the ore reserves 
at the Nye mine as calculated by Charles Melbye, company geologist. 


Iday I passed the July Voucher for this project but it did not contain 
the claim map, geology map, and alteration overlay. Mr. Melbye 
stated that he will bring these maps to this office before next 
Friday and I will forward them to you. 


Mr. Me lbye said that the Duva1Julfur Company are now becoming 
interested in the property with the thought of possible purchase 
and have taken so much of his time that he didn't get to finish 
the maps. 


Attachments







MME FORM 60	 S	 UNITED STATES	 S 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR 631 
OFFICE OF MINERALS EXPLORATION 	 ocket No.	 ___________________ 


Lontract No. 
i42309O_	 tLtCO .11 


Contract Amount ___________________ 
Gov't. Participatio 
Mineral(s)	 g]rbdeu 


OPERATOR 'S MONTHLY VOUCHER , For Month of 	 1%3 


Operator's Name Vye 1teta).s,.' !c.:' 


Address _	 th	 CG1Orad0' or Lcorn "jerch 


COST CATEGORIES


FOR oPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .................................


::tt1 


i*beri.. ..
X-'cu	 rt1 £*ae 


O utside Consultants 	 ...............zJi. Aflow 
(3) Operating Mat'l. & Supplies: 


Timber .....................................


E xplosives	 ...................... 
Pipe........ .
Rail	 ..........................................


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
D epreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... .
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Equipm:::::::::::: 
P ayroll Taxes	 .........................
Employ ee ' s Liability Ins....... .
Core boxce


7290 I$3.oii .uo __________ _______ __________ ___________ 
6eo.oc 4,063.00 '+,743.00 ______ ________ _________ 


'.,?66.9 15298.lö ao6.co _______ _________ ___________ 
1,26k.0( 


.4)-
11,504 .00 
3,600.00


2,76..QU _______ 
_______


_________ 
_________


___________ 
___________ 


6i$( 
569.5(


1,3 4.0O 
i 3O88.Oo


1,625.80 
1,57.5O ______ 


____________ _________________ -
_________ ___________ 


538.7( 74+.QU i841.?O
____________ _________________ ____________________ 


____________ ________________ __________________


_______ _________ ___________ 


____________ _________________ ___________________
___________ ________________ ___________________ 


____________ _________________ ___________________
____________ _________________ ____________________ 


____________ _________________
____________ _________________ ____________________ 


___________________ ____________ _________________ ____________________ 


_____________ __________________ ___________________ 
_____________ __________________


_____________ _________________ _____________________ 


_____________ __________________
___________________ _____________ _________________ _____________________ 


_____________ __________________


___________________ 
- 


___________________


____________ 


_____________


_________________ _____________________ 


_____________
_________________ _____________________ 


_____________
__________________ ___________________ _____________ _________________ _____________________ 


.	 - _________________ __________________ ____________ _________________ 


216.cx _____________ ______________ 
_____________


_________ _____________ ________________ 


____________
__________________ ___________________ _____________ _________________ _____________________ 


13.0t
_________________ 


3•Q
__________________ ____________ _________________ ____________________ 
_________ ______ _________ __________


TOTALS ............wT1 _ ,_._i	 '/'r IOl.l,ø'_T"t''l 


	


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not beeareced. 	 .	 that this account is correct and prop,er for payment 
DatitA1_	 * Payee	 fle tOtq4	 1,I. .	 in the amount of: ,, qj , qs' 


Pro8idet '	 ':	 $___________ 
* When a voucher is signed or rece ted In the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appears For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Ssgnature urer," as the:cade may be.	 /	 Authorlzed Certifying Officer) 
A willfully false statement or representation to any department or agency of the United 	 -') I	 ii	 '-) -.. 


	


to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, 	 Date 'I	 / C	 Vou. No.	 -S 
(INSTRUCTIONS ON REVERSE) -	 .	 . (SEE OTHER SIDE) 







.	 . 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contraôtor submitting this voucher is operating an exploration 
project in acc rdance with the te	 of Contract No.	 4 
Signature	 Title ____________________________ Date ___________________ 


Approved by	 Executive Offi	 r Alternate: 


Signature	 Title	 cJ-1	 Date 7' I 2 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts: 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report onMME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom 
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 
• Under "Fixed Unit Costs" and Category (1) 
report, (a) the. total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, •and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and	 (7).	 -	 •.


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)', followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for .submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C,59— 415?2







C f 
SEPT1959	 UNITED STATES 


DEPARTMENT OF THE INTERIOR OFFICIAL FILE COPY 


OFFICE OF MINERALS EXPLORATION 	 0. M. E. 


OPERATOR'S PROGRESS REPORT 


Operator's Name_!Y	 '1tL1S	 XIC•


For Month of JUZI, 1963


Contract


FtIVLL) JUL18 1963


X 


DAe7I'? 


No	 1 


OPERATION	 . UNITS


FOR OPERATOR'S USE ____ ___________ _____________ ______ 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPR 
UNITS 


MON


V . 
THIS 
U_


UNITS TO 
1PT


A.!PRO 
COSTS T 


__________ 


Drifting ...................................Pt 	 168.5	 2610 
Crosscutting ............................l't 	 20	 139.5 


utDj. IX	 Pt	 400	 400 
fl	 Pt	 233	 233 


zzzZurf.Drkj.0vb.	 pt	 20	 20 
Other Underground.TiMbe	 Ft	 158	 139t	 . 
Drilling Cia9P0 	 Pt	 0	 1144 
x 500u ?) * 	 ....... .Pt	 sO	 12O 


Drilling	 Pt	 214	 1114 


3X 500415750	 z	 Pt	 250	 6711 
x7o +	 s	 t	 Ia	 162 


p_____	 7: 


Miscellan	 ei*nt	 r	 6?	 193 
Pt	 'O—	 120 


Roads and TLails .................... 
f]1ow.	 Ft	 L129	 3609 


oip, Air	 Pt	 476	 2956 
3*t*..	 Ea	 135	 453 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of	 Mine	 Workings ........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 .......................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME. Form 60) 	 ....................................


8'7400C ___ = 


4,%3.0( 


i,a4o.oc 


932.0 


ii4.o ______ ______ __________ 


12,'76&of
______ _________ __________ _________ 


528.Ot _____ _______ ________ 


4?10.5 ______ _________ __________ 


_________ _________ __________ 


_________


______


_________ __________ 
_________


______ 
______ _________ __________ 


_________ ______ _________ __________ 


_________ _______ _________ __________ 


_________ ______ _________ __________ 


1,625.Bc


______ _________ __________ _________ 


________________ ___________ _______________ 
______________ _______________ 


_______________ 


1353o&.0 ìü / ü 


REMARKS 


(Continue on back) S


REMARKS 


(Continue on back, 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DateJU	 ü4 ic6	 Operator	 !Ti 


PerL7e4(J	 _\tA_T itle p	 icent 


A willfu1l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my 	 now-
ledge and belieL 


Signaiur'5..Q 


__________________________ 
f 'vern1nent Repres	 t	 ye 


'4 
Date	


p	
1 2._


(INsTRUcTIONs 







REMARKS (Cant.)
..


H REMARKS (Cant.) 


1


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


-	 This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such - 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
(tIni tiai Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the. rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and- mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified •n 
this form.


INT.DUF. ,D.C.9- i.V7 
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NTXV	 PqRun 196 


J4TALS, I1

MOL!B11WI4 EXPL0RATXON I'OJCT -	 .... 4 -1 1 Q• -* -	 '-	 :1 


Gi3pin Counts, Célorade 


Docket Na. 6231 
Cotrac.t	 49



Stage U 


XTR0DUXQ$ 


xp1cation work completed under stage Xl of th. above contract of 
the Office of Mineral xp1cz1ation fort 1un., 396 . i. suámarizsd 
this report.	 .	


5 	


5. 	 • 	 S. 


DES RI I01 0VCOMrI TZ) ORK 


anpoLis Veir Zates 


The entirø ootage of 16	 feet of drifting and 29 f..t of cross 
cutting this month. was' done on the Xndi*napoiia vein system. 	 • 
ground, although not .xtr.e1y bad, has beu .auftioiently f*uit.4 and 


• .	 broken to require timber. Crosscutting on the outb side of the 


	


fault baa, of coure,. been oft the. ei* and	 required no 
tiber This 168.5 feet of drifting compl.tes the 1000 C.et.aUowed. 
Under Etage U. A),l that remains is 1O.5 feet of crosscutting or 
drting on crosaveins. 


Bole 1o. 11-10 ae been continued all sontk and is now at 762 feet. 
1xtri*ely faulted and ltered ground has made drilling very *10w end. 



	


S 	 ne.cssitat.d 1 5bouz's of cementing time.. otalundsrground drilling 
S 	 t.óta•ie 476 : f*.t...srface drilling.was started in the Mountain. . 	 S 


Chief ares, and the first bole, ZZsl, is at 6y3 feet. Dot*l drilling 
footage for the month was 1129 feet. 


Over1l drilling progress underground has averaged about 18 feet icr day V 
but part of this was dax. at oily one shift per day. Thre surface 


• S shifts ' have.been uaid moat .o.f the time, but the exeet nuisberftom 
wbiEh to. calculate progress was not ead1y aai1sb1e while preparing '	


5 


	


•	 this report. $isse $ole XI-l0 is nearly cospl.ted, ecre recovery will 
be calculated ihen th. hole is. fintabéd. Boll XI-$ has aver*Eed 
83% recover: thus far'. BolO II-10 is s.till being drilLed BZai*e, 
and ZX1 was st*rted X to k20 feet and was then ckanged to DX. 


• 	 : 	


• • 	


. 	 ' 	


• 	 S 	 • 	 ' 	


5, 	


5 	


5 	 • 	


S







/	
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H	 GOIG AND ASSAY LStTLS 


	


•	 A*a* thai month w.re don. partly b Merican eta2.	 iNC.. : 
no coat, but bea9Use of their urge reeent beoltiog et work, a 
of E&al. bad to be nent to Ch*rles 0. Parker end Co. *dditiónal 
assays were eoapleted on Uos Nos. IX3 an ZI.+. 


Indiau*o1is Vein tyt.a 


rifting along the vein systes this month has verified the suspected 
cbsraot.r of the vein to the soith, that is, it as no losger one 
definite .iu but rather "hrs.t*i1" zone, in which the systCn is 


	


•	 composed of navy oral1e1 mineralized fraoture with narrow quartz • 	 • 
• vei,nlet and t. e x3orarnl ch1orit±:alt.z'stj,*.	 ose of thes* fractures 


• • die out in the bangingwall and othe stronger ones appear in the foot 	 • 
wall. Molybd.ua nineralization betw.en.th. fr*cturs i thia south 
end e not strong except for the 65.-foot zone between Stss. T70 and 
T73, where nuserous discontinuau qurta.-molybd,r&ite vejn],ta can be 
seen in the walls. Assays w1l be run on •thi. zone raez.t *ontb. 


	


•	 • Frscturig *nd chlóritic ilteratio* have contiziu,d to biqnit4.intenss 
•p to the sid• poat .mn,raLfault atSta. 't?4,.whicb hs1 displaced. the 
vein sytem again. Drag indicates left or eatwardØiepl.ces,nt •d 
roasoutting i being atirted in thet direction. This f*ult re gbl.7 


•	 •ooincid.i with tb. projected positon cf the Oregon fault frea	 • • 


	


•	 surface on Oregon lull, although nuwørous cross-faults in tbe pre.-


	


•	 • vioum 1,0 feet May be part of. the zon.	 •	 •	 •.	 •	 •	 • 


Indiana Vein Cyatea •	 •	 ••-•"	 •	 •	 •	 •	 •, 


	


•	 A few additional'asasysfrow the laátdriftis.g on ' th± vei* arebown 
• • on the inCloasd amp, although there was noniw advance. These asisys 


verify the 1w.-grsd. nature of the vein in this area end our reasen 
for transferring the foota, to the Indienapolis vein. 


Core Drillin 


io1e o. ii4- 4 few assays were comp1ted on thi. bole and are shown 
• 	


• ; S	 log. The first three macaye are frow tb. firstvdn	 •• some at about	 feet and the ascend group front the projected 
•	 ••	 • Iiiaxspo1ia veinnore. A threi . foot width rem .081%. slthoubg * 


assay considerably bJgber. • • • • • •	 •	 • • 


Role No. XI ..lOu. rrogress on this bela has been slow einc it has pen..-
1zat.d tIe eztir. Oregon fault zone and re1at. faults. Cbloritisa.-•	 • •	 tion has been inteuse tbçougbout, end in certain zones, th. quartz 


• • monzonit. is completely a1teed to clay zin,rals and chlorite.: sli' 
cification and quirtz veining is only weak to aod*rate, wiicb probably







S	 S 


explaina the &enerally learn disse*iated wolybdenite. Since tcø hole 
is xearly coaipleted, th. drill log with assays will be 'tursd in with 
the July report. 


Hol* M. II.Sl This first surface bole a being drilled iz the 
1ountain Chief area due so*tb at .35. 1,arly the entire hole 
exhibits a healed broccia type of reck composed of blocks of pz. 
Cambrian *laskit aid quarts-biotità n.iasandTerti&x7dacit*'1ior;. 
phyry *ndquartt aonLoxlite. Lat.r taultizag and brecciatio hacagain 
QCCU*4 iii Which: the ainertlizatica has been. saplaced. This con.' 
ssts of solybdenite, ebalcepyrits, pyrite, and specularlte. The 


	


S 	


quantities oI ohalcopyrite are notably greater than has bees aces in 
the'*ise area. .Xn additio* topyri'te along the fractures,' there is •	


:.	 di.,esin&t.d perYasiYs pyritisetios.	 ulrhidea often oaprise	 S 


j 101% of the, rock. Alteration coneists of a gene 	 blanket eilici 


	


• S	 toe and' quartzveining, argiUization of the. f.lds*rs prticu 
larly in the dacite orphyiy, vsryi amounts of ecóadar •orthoclarne 


	


S 	 oftàn difficult' to determine, axid .'o*e aericiti*atiøs along 'ft*cturu. 
S. 	


' 	


' 


AnQtlter 'alteration f.stur ie' the: vugg ntture of the rock, in which 
thovugs ar.'uauaily'.filled witb:one or sor. of the *ulbides, quarts, 
and ecularite. A nuaber, of Wide mineralized zone have, bean cut in 
wtioh tk. olybdeite and ckaslppyrtte are truly disseminated. he 
widest is that I zos 43': 6 ,4 feet.	 OBt rock is generally what ' 


S 	 ' 	 appears to be preCamian a1akite wIth vuaerous dcitW 'porphyry 
S ,


	 5 5 dike.. HosY.r, thersie a. possib&lity that. the' a1askit could repre-
• 	 S '


	


sent an alteration.rocb ;typstro*introducedquart* and orthoclea.. 
The wid. nature of the breccia son. which is not localied along one 


S particular. fault, suggests a brecci ,* pip. type of deeait, which ba 
• S S 


••	 very favorable : pojbjliti.. to" a large tonnag • low'grad. type of	 ' 
• 	


S 	 molbden'usCopper deposit. ,	 S 	 • , 	 ' 	 S ,	 •, 	 S 


& surface geologisal map, claim map, and alteration overlays for 


	


• • ' •.	 ' the Moutai Chief area are now complete and are being submitted with 
•	 •	 this reort.	 ' •	 S 	 ' 	 • 	 • 	 S 	 ' 	 , 	 •• 	 S 


eepecttully submitted, 


• 	 • 	 ' 	 • 	 • 	 ' 	 S 	 • 	 • 	 ,' 	 ' 	 • 	 • 	 ' 	


' 	 CbD10 E. Melbye	 .'	 • 


• 	 S 	 ' 	 ' 	


.5 	 ' •.	 ' 	 ' 	 • 	


' Geological 1,ngino.r 
July 11, l96	 • 	 ' 	


5 ' . •


	 Consultant to ye Metals,• Inc.







1491+8 4.3' Vr. 
149 1+3 6.6' Comp. .0 


\ 14936 Muck .06 •


	


	 \Jj935 .1.0' In. .i88	 .	 0 



14929 Mud .22- - 


	


14922 Muck 1l-	 0• 


M+4 Muck .02, 


	


M91+2 Muck .17 \	 ..P15 2.0' Vn. .009 


	


M936 MUCk .06 \ 	 ._-	 - P13 2.0' Vn. .010 


	


14933 MUCk eO	 \	 .	 p8 3.0' Vn. .012 


	


14931 Nuck .0	 \	 .	 'r-t-----p26 3.0' Vn. .009 


	


M928 Muck • 1	 ',• 


	


M9 23 Muck .07	 T	 1°	 I, 


	


14921 Muck .08	 1 5-1	 913 1.0' Vn. i.ok 
14920 Muck .1	 ( 2 5' nw .0 


14911 Muck 005	 -	 114921+ .2' Vn. .2 . 


	


14907 Muck .065	 6 6.0' 11W	 01 
' : M903 Muck .058	 :M919 3.5' Vn...1S 


	


1490]. Muck .12	 M9k0 2.5' Vn. .28	 . . . . 
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•	 .	 886 3.2' vu. .3k	 . .	 . 
7 .	 7k.0' Fw 012 


M88 5.5' Vfl. 1.0.	 0	 0 
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. 	 14879 .0' Vu. .220	 . 0 


' 	 148633.)' Vn	 828	 . S 
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	 148733.0' rn.ö5b	 0	 0 00	
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ameriaz Metal Cii*ax, Thc. 


S&*ple No. _____ 


P1 0.012 
o.o16 
0.016 
0.019 


p.,, 0.017 
0.019	 ..: 
0.021 
0.012 


P'9 0.019 
P-'lQ 0.007 
p-il 0.007 


0.009 
p 13	 .: 0.010 


0.010 
:0.009. 


p-1.6 0.089 
0.019 


P-18 0.012 
04a6 


P-20 0.017 
p., 1 0.017 
P22	 .	 .•	 .	 0 ., 0,007 


0.00 
Pi.214 0.005 
p-935 0488 
*937	 .	 0 Q.OlLf	 0• 	


0 


0.009 
04L0 


M-9k6
o.k46'J 


t9k8 0.009 
)4'.999 0.019 
M"iOOO 0.0e2
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- ERANPcHHEXFICES 


GROUTING 
FOUNDATION TESTING	 SPOKANE 


QUARRYING	 DENVER 
SHAFT SINKING	 .	 CONTRACTORS-ENGINEERS-GEOLOGISTS 	 0 	


AUBURN. CALIF. 
TUNNEL DRIVING	 .	 .	 ST.	 LOUIS MINE PLANr DESIGN	 .	 .	 General. Offices and Plant 


AND FABRICATION	 .	 S 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10 UTAH 


INVOICE DATE	 JUIO 30$ 1963 
ORDER NUMBER	 2.226 


INVOICE	 NUMBER:	
0 	


0 	 . 	 . 


CONTRACT	 NAp	 gz'ow	 ye	 t&1, Zic. 
TERMS:	 as per contract	


•0 	


S 


LOCATION:	 Colco.	 .	
0 


HOLE NO. .	 FROM TO	 . FOOTAGE RATE	 : TOTAL 


0 286 500 2W	 3. 13.^O 
OG 750 4.05 1,012.50 


8X	 150 762 i6O 55.20 
Ceite	 tifle 45 bra.	 1.5O 3820 
knite I ak.	 7.20 7.20 
oro oxo 77 boxe	 1,00 . 


Total 2,347.6O 


9	 0
•S 	


. 00







L3ras.--, lIIl,4I3,jYIe5 BRANCH OFFICES 
IIAMONDORE	 RJLLING 


EQUIPMENT PHOENIX 
GROU1ING DRILLING COMPANY ) 
FOUNDATION TESTING


11 SPOKANE 


QUARRYING	 V V
:


DENVER 


TUNNEL DRIVING
CONTRACTORS ENGINEERS GEOLOGISTS AUBURN	 CALIF 


•	 V 	


• 	 MINE PLANE DESIGN 
AND FABRICATION	 V V


General Offices and Plant 
-	 -	 V 	


V


V


•.


V•V	


V 	 V 


V 	


V 


V 	 V 	


V 	


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595
V V 	


V 


SALT LAKE CITY 10 UTAH 


INVOICE DATE Jime 30, 1963 
ORDER NUMBER: 223	 V 	 V


V 	


V 	


V 	
V 	


V


V 


INVOICE NUMBER 


CONTRACT	 y'e$pex	 atce 7O rota1, The. 
TERMS a.	 per cmt2ct 


LOCATION	 Co1ordo _______________ 


V	 V 	 HOLE	 NO.	 V FROM TO.
V 	


V 	
FOOTAC	


V RArE
V 	


V TOTAL 


1.	 0 20 201 70 
Z0 420 4)0' 4.60 1,840.00 


420 0G 4.0) 320.00 
500 653 153' 4.20 64240 


10 hX'$. 8.50 
ent time j2,kt p.50 02.O0 


V 	


Lutite V
V 5 7.20 36.00 


Cat t1
V


I n. 10.10 10.70 
Cr &xe 58 1.00


$,2oa.3o 


V 	


VV V . V :V V• •


V.


•• • 	


• • 	
V 


-: 


V	


9 	


V 	


V 	 •


V V 	


. 	 . -.


V 	 • .- 	 -







2U4 CURTIS STREET TELEPHONE MAIn 3.1852 


CHEMISTS •	 ASSAYERS	 •	 ENGINEERS 
DENVER 5, COLORADO


Folio 


øØ X*	 Date	 4u** ai, 


We hereby Certify, that the samples assayed for you gave the following results: 


GOLD	 SILVER	 COPPER	 LEAD	 ZINC	 IRON	 NSOLUBLE	 VALUE 
DESCRIPTION	 OUNCES	 OUNCES	 PR CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER TON 


PERTON	 PERTON	 (WET)	 (WET) 


b' c.	 .	 IóZbya:
Ot	 U 1brnu tu ftoL: 


o.o8i 


O.O3 


•	 .	 . . 


Gold at	 per ounce	 Copper at. per unit
CHARLES 0. PARKER & Co. Charge $ Silver at	 per ounce	 Zinc at. per unit


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 •	 per unit	 ________________________







2114 CURTIS STREET S TELEPHONE MAIn 3.1852 


CHEMISTS • ASSAYERS	 •	 ENGINEERS 
DENVER 5, COLORADO


Folio	 7947 


• $Mti4, 1fl4.• Date	 :Ju	 2.	 963. 


Coioo. 


• We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER	 COPPER	 LEAD	 ZINC	 IRON	 INSOLUBLE	 VALUE 


OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER TON 
PER TON	 PER TON	 (WET)	 (WET) 


otL	 1ib4enmi a Ido$2: 


O.QO9 
t'27 O.O5%/ 


I42 
4 61 O.O8R 


P6
O.3J 


487 (88?)	 O.O2%J 
89O 
896 
901 0.1.5% 


N9O6 041g. 
91O 0.061: 


Q,038 


Gold at	 per ounce Copper at	 •	 per unit


Ch	 __64,00 arge CHARLES 0. PARKER & CO. 
_____ Silver at	 per ounce _____ Zinc at.	 per


• CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 per unit







•	 OME	 .. 
MME4OARTMENt:OEThE INTERIOR • UNITED STATES	 2 0 


JUN11 0 1963 DEPARTMENT OF THE INTERIOF	 /' j 
REWOt4 W	 OFFICE OF MINERALS EXPLORATION 


0 


øENER. UOMDD 
OPERATOR'S PROGRESS REPORT	 For Month of	 Ys	 Docket No. ____________ 


Operator's Name_	 Contract No. 14-23-090--


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................____ 	 __••j*1. 
Crosscutting ..........................._.1 
Raising ................................... 
Shafts .................................... 
Winzes	 .................................. 
Other Underground	 btr	 Vt	 __________ 
DrIllIng Core4 a	 ____ _____ _________ 


k9°2	 t ____	 -23 
DrIllIng	 *i*e Dn	 t	 i1	 _________ 


t 1v	 _________ 
S___ ____ ________ 


____	 U ________ 


M,scelIo	 _____ __________ 
•'t	 3	 _________ 


Roads and Trails .................... 
StrIppind* 1	 ____ _____ __________ 


____	 L1 


Other Surface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ............................................................ 
Operating	 Equipment Purchases	 ...................................................... 
Analytical Work 


TOTAL TO DATE (perMMEForm6O)


_________ _______ __________ __________ 
______ _________ __________ _________ 


_______ _____ _______ ________ 
_________ ______ _________ _________ 


w' ______ _________ __________ 
_____________ _______ ________ 
________ ______ ________ _________ 


_______ _________ __________ __________
______ _________ __________ _________


_________ __________ __________ _______ 
______ _________ _________ _________


, 


'IZ)4oi 
r


I)	 I _____ 
REMARKS 


(Continue on back) 	 • •


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief.	 0 


Date	 Operator 


Per	 7G L/A/'	 Title 


A willfully false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belies 


Signatur49	 '2-


Title ___________________________ 


/ 
Date	 eV







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according. 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not. specified on 
this form.


INT.DUP. ,D.C.59- 1.Y7







OME 
DEPARTMENt QE HE INTE 


MMEFORM6O	 UNITED STATES 
SEPT. 1959;	 JUN10 1963	 DEPARTMENTOFTHE INTERIOR 


REGI0r[ W	 OFFICE OF MINERALS EXPLORATION 
.ØENYER	 c<RDa


.. 
OPERATOR 'S MONTHLY VOUCHER. 


Operator's Nam 
Addres
	


11Ø	 IL


. 


Docket No.	 _________________________ 
Contract No. 


Contract Amount _________________ 


Gov't. Participation 


Mineral(s) 


COST CATEGORIES


FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............-.............. 


Drifting ..............................lc 


Crosscutting ........................ 


Drilling ..............................p2... 
!ç) 	 ,'\ 


t	 tAid 447 
(2)


Supervision & Technical ... 


Outside Co sul.tants.... 


(3) Operating Mat'l. & Supplies: 


Timber	 .................................... 


Explosives. ....................... 
Pipe ......... ................ 


Rail ..................................... 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work ...................... 


Payroll Taxes ........................ 
EmpIoee' Li.pbil.ity Ins....... 


TOTALS ............I 	 I	 I 


I certify that the above bill is correct and just and that payment therefor has 
not been rcyv	 3$ 
Date ______________ * Payee 	 ._.. 


Per'_	 Ti tie _______________________________ 
* When a voucher is signed or rpipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For exampie: "John Doe Company, per John Smith, Secretary," or "Tress-


as the:cae may be. 
A willfully false statement or representation to any departeient or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_6 /F,c2J 


Signature	
(Authorized Certifying Officer) 


Dote__________ Vou. No. ________ 
(SEE OTHER SIDE)







Signature DteI('") 


Approved 


Signature Date 


.


	


S 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accprdance with 	 rms of Contract No. ________________ 


OPERATOR'S MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost.	 - 


SECOND, the Operator's Progress Report onMME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment.	 - 


'Under Categoris(5 dnd (6)'inçiud all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings).' Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of , equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy '(or Transcript)", fol1owd by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of 'this voucher. 


The requirement for' submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional' Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of' the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59- 1S9
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D4.MOND CORE DRILLING 
DIAMONDDRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SNKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


j3DVIE5 IBros.-. 
RILLING COMPANY) 


CONTRACTORS-ENGINEERS-GEOLOGISTS 
General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, .UTAH 


BRANCH OFFICES 
PHOENIX '


RENO 
SPOKANE 
DENVER 


SACRAMENTO 
ST. LOUIS 


INVOICE DATE:



ORDER NUMBER:



INVOICE NUMBER:



CONTRACT:



TERMS



LOCATION:


*7 31, 13 
M2244 


: :1s,	 , 
** *r *ortr*t 


Caio tc 
HOLE NO. FROM TO FOOTAGE RATE TOTAL 


C*ø1,	 t*s 
L 4	 iL*t 


3 10' 44i 


V) 


1.	 øt 2 
13 


3; 3.	 t 
1I X1$ 


1tZ


$L- 3V1O
14.0 


3) __________ 


i	 .


9







•	 UNITED STATES. 
//	 DEPARNT OF T} INTERIOR 


/	 Office of the Secretary 
Accounting Unit	 S •	
Wahingtn


In 20, 963 


ADMINISTRATIVE SUSPENSION STATEHENT 


	


Met	 Xne4, 
Name and Address of Payee:	 71	 r3onk Bui18it, 


XintX)oZt, nien 


Amount Claimed: -	 Differences (Explained Below)	 Amcunt Approved 


•	 ••	 ••	 •••	 3 fl,OQ1+9 
17,61O	 6L3.2O	 (Gov't	 ae Q B,5O2.$) 


Bu, Voucher No.	 Payee's Invoice No.	 Period 


O4/17IS 	 __________________	 S 


	


EXPLANATION	 • 


Amount c1cined for	 eae air 6ta*tIoreA en6irg eceeutt ot 


pøai	 4ffs	 • 	 S 	


•	
OFFIC;,4L FILE COPY 


•	 • Any reclaim for items deducted	 Suspension made by:	 • 
must be supported by thö original of •	 • 
this statement and submitted to the	 • 	 S 	 • 	 • 	 •• 


office shown above.	 • S	


• 	


-: •


Signature 


Opa3 A, ieZton 
4et, ecoimting Unit











MM FORML61	


DARTMENT OF THE INTERIOR 
UNITED STATES 


SEPT. 1959


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT
	


For Month of Ai.	 Docket No. ______________ 


Operator's Name rc	 Contract No. 14-23-090—


(	 OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Driftin 
Crosscutting	 ____ _________ 
Raising................................... 
Shafts.................................... 
Winzes	 .................................... 
Other UndergrouflL.. 	 t	 __________ 


t U4	 - Drilling, Core-DiaWoxI?t.... 	 "	 _______	 f 


D II	 ____ ____ ________ ri ing, ?ncc r/, r	 ____ _____ 
____ _________ 


......-ct-	 __________ 


_____ __________ 


Roads and Trails.................... cid.Llicw.	 t	 __________ Ifl9	
c.	 LW	 i	 €16 .................	 ..... .____ ____ 


est	 itting.......... 
Other Surface Work ................._______ ________ _______________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 	 ....................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMMEForrn6O)	 ..................................


______ _________ __________ 
______ _________ _________ _________


_______ _________ __________ _________
______ _________ __________ 


______________ _________ ______ _________ __________ _________
______ _________ _________ _________


______ _________ __________ _________


_______ __________ __________ _________


_______ __________ __________ _________
______ __________________ ________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 - 


6,	 •c	 oc1t, 
Date	 Operator 


Per7&QA.t 	 r_Title 
U 


A wll1fuil	 false statement or representation to any department or agency of the United States 
as to any matter within its JurisdliCtiOn is a criminal offenae. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 f	 r 


Title	 /ZV" /9 j?9J1:7ttW' 
Governent Representative 


Date ____________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS'(Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs• should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


• The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations . not specified on 
this form.


INT.DUP. ,D.C,9-







MMEFORM8O	 ,	 .	 UNITED STATES 
SEPT. 1959,.	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


	


	 Docket No.	 ____________________ 
Contract. No. -	


14-23-090—


OPERATOR 'S MONTHLY VOUCHER For Month of ._11t. 1%3.	 Contract Amount ______________ 
-	 Gov't. Participation °k 50 $139,113.00 


Operator's Name ?YO eta1.s. iflC.-.. fl1OCL.hOk, CO1OZ3f)O or	 Mineral(s) 
Address I,O0m 711. orchat Y3k	 mdi tvapo1ia,. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .................................
Drifting 
Crosscutting	 ............................. 
Drilling 


Jimbkrtac 
x.cut	 ri1.1 ;t 
oznpeaed AiZ' (2)	 ersjr:icet 


Outsid , e Con uJ,tants 
ZXIECLQ. iUGW. 


(3) Operating Mat'l. & Supplies: 
Timber .....................................
E xplosives. ...............................
Pipe	 ........................................ 
Rail .......................................... 


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
Depreciation	 .............................


(5) Initial Rehob. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


R epairs to Equipment ............
Analytical Work 	 .......................
Payroll Taxes 
Employee's Liability Ins....... .


boxes- 


TOTALS 
::::..::j1


- -


__________________ ____________ _________________ ____________________ ____________ 
11390.0


_________________ 
)!68,391.00 (79,7fi15O0 


•0' 3,00.00 3,0ø.00 
,546.E E1,202.70 11,f490 


1,084.C) 9,136 .00 10,220.00 
.0'.	 . 2,700.00 2,700.00 
613.2) 46.5) 490.00 


.68.00.
1,103.20 


. _________________ ___________________


______ _________ 
.


___________ 


aio.00 __________
____________ 


____________ ________________ __________________


_______ _________ ___________ 


____________ _________________


___________ ________________ ___________________ 


___________________ ____________ _________________ ____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


_____________ __________________ ___________________ _____________ _________________ 


_____________


_____________________ 


____________


__________________ 


_________________


___________________ _____________ _________________ _____________________ 


___________________ ____________ _________________ ____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


_____________ 


____________


__________________ 


_________________


___________________ 


___________________


_____________ 


____________


_________________ 


_________________


_____________________ 


____________________ 


____________________ ____________ 
145.(


_________________ 
'	 105.00


___________________ 
250.00


____________ _________________
________________ 


.,
_________ _____________ 


____________ ____________________ 
160-.0


_________________ 
100.00-


___________________ 
250.00


____________ 
______


_________________ 
_________ ___________ 


7,6].i0 92.,.362.7O 109,30.80 oo*1 g, IO	 77. Cc 


I certify that the above bill is correct and just and that payment therefor has 
not been received.	 . 
Date	 ..	 * Payee Ve £iO4a,	 lC 


Per'74T1	 -TitIe	 ..	 .


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:


(J' . 


ignature
/	 (Authorized Certifying Offi er) 


,d7 II 2 
Date	 6- I.-'	 Vou. No. ____________ 


.	 (SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as thecade may be.	 - 
A willfully false statement or representation to any deparUn ant or agency of the United 


any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
(INSTRUCTIONS ON REVERSE)







. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the 
project in accordance with the terms of Contract No. _______ 


Signature	 Title_


tractor submittin this voucher is operating an exploratio4 


/9/q-	 Date_—/7'- 3' 


Approved by'OME Execu	 Officer or Alternate:	 I 


Signature_/ 	 (c	 Title ,*74"7f tt!//44" Date_6 /V t3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-. 
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimLed 
by the Operator is the voucher basis for pyment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


• THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any- unusual situations encountered, 
illustrated and supported by engineering-geological 
maps. or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


-The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATIONOF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5j and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Unde,r Catgores(5)and (6):include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehbilitation and repairs of existing 
buildings fixtures installations (exclusive of mine 
workings), and.qperating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other 'than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items• of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy.(or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


.The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor ismand.atory prior to payment 
of the, final Operator's M6nthly Voucher. 


INT.DUP. ,D,C,59- 1S72
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NARRATXV ROT AT11L, 1963 -	 S	
S S -


AL 
-. MOLTaL;NUM xrto;vrxow P1OJZ?;' 



	


-	 .-.	 -	 - --- --5-	 l_u- - 


Giliz Gouzttr, Corsdo 


•	 it NO. 
Cozttact ?o. 21k9



stage It 


xBor)uç'XoN 
1: -rU •-- 1JI*5	 L5*fl 


rioratio pork Cospletett uvder Cta. U of the beve contract of 
the Of tics of i*eral tx loratio* for April, 1963 is eumar'iaed i* 
this tsort.


CflPION 01 C PLI,!fl1) 


	


k. 11	 , -_-r - it j _ L	 J t	 - 


IzdianapaUs Vein jste 
flfl	 1t UTJ_1-L4L 1.	 1Ti	 --•• 
Drifting on this vein was accelerated durizg Apri3 *d 216 t..t 
ad*ance ,.s *sd•. - Only the last l6. feet requTr.d tiaber, bt 
tiaber wiU irery. likely crtiuø to b requirid for sea. tise. No 
uzuatasi probl.as were encountered. 


tndiar* Vein Jst,* 
J0JL •	 .	 U	 r	 -	 • 


AltbOUh the dies drift tstill requires cqzLtinial tiabering, the 
around condition is improving. ot*1 a4vazC* was 119 feet. 


o1, lie.	 wa stheuc.d snotbor 200 feet to the ,.citie4 depth of 
900 feet. flole 140. ZXth, also fro,* the 'ain adit drill station, was 
dralled to 676 feet. otsl footage for' the sontb was 876 f..t. 	 ) 


• . Drilling: z'ogress avoreg about- 3fe.t per day. Casing ad easent 
in.• tii*ias :comrable for e'ch bole; 31 hours lor -i II5 and 26 hours 
thus far' on hfl . k. Core recovery wan excellent, averagiug 93.5% ii 
iole 31'5 and 91+.3 thus far in Hole ti-k. bole ti-S w* colpieted 
at X size. HoT fl-2+ was ctarted NX size and hac to be switched to 
HX size at 1-18 t..t due to .verely faulted rufld. Tt *i11 undoubtedly • - -	 b co*jlete4át M size aiso. - Sludge. saatple* 9r'• collected when - • - 
necessary.


•	 -	 -	 ••. •	 -	 -	 •	 -	 •
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2U4 CURTIS STREET TELEPHONE MAIn 3.1852 


CHEMISTS I	 ASSAYERS	 • ENGINEERS 
DENVER 5, COLORADO


Folio 


flfbt1, ,• Date 


We hereby Certify, that the samples assayed for you gave the following results: 


GOLD	 SILVER	 COPPER	 LEAD	 ZINC 
DESCRIPTION	 OUNCES	 OUNCES	 PiR CENT	 PER CENT	 PER CENT


IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER TON 


PERTON	 PERTON	 (WET)	 (WET) 


tWø*I:	 b O) 
C-


;445is 04* 
91?


0.O 


04 
94


043$ 


&924


u.o$ 97
0.1$ 


#92 
t9


C 


99 .. . 
9Li


. 


942 


Gold at	 per ounce	 Copper at per unit


Charge
CHARLES .0. PARKER & CO. 


Silver at________ er ounce 	 Zinc at p	 . per unit
CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 - per unit	 ________________________











MME	
JHE1NTERIOR S UNITED STATES 


SEPYt 1959 'APR 9 1963 DEPARTMENT OF THE INTERIOR 
REGION ifi	 OFFICE OF MINERALS EXPLORATION 


DENVER. CazagDo 


OPERATOR'S PROGRESS REPORT	 For Month of r8rCb, i6' Docket No. 6231 


Operator's Name 1voto1c XDC.	 Contract No. 14-23-O9O-	 _ 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH	 ,


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................Ft 	 256	 2011.' 
Crosscutting ...........................Ft 	 0	 90 
Raising 
Shafts .................................... 
Winzes' .................................. 
Other Underground TiJnb*Z'	 Ft	 110e5	 2142 
DrIlling Coremg5°°'	 Ft	 500	 500 


tX	 ic00-?3	 1t	 120	 12Q 
Drilling, KZMre.Diom.9 ' Ft	 80'	 33 


AZ X 	 Ft	 0	 715 
Ccizi	 ...........	 8	 8 


Percussion 
Miscellaneouseore boxes	 0	 2.00 


7t	 0_	 90 
Roads and Trails .................... 
IJ*gZ1Ce IOw,	 Pt	 700	 700 


.................... .	 t	 700	 700 
Test Pitting	 ........................... 
Other Surface Work ........_______ ________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
AnalyticalWork 	 ................................................................................. 


TOTAL TO DATE (per MMEForm 60)	 ...................................


68,91.00 
3,060.00


'- .	 , 


9,136.00 
2,0?5.00 _______ __________ ___________ 


528.00 
1,78.70 _______ _________ __________ 


_________ _______ _________ __________ 
6'FLoo ______ ________ _________ 


100.00 ______ _________ __________ 
2,700.00 


22.0.00 _________ __________ 
490.00


______ 
_____ ________ ________ 


92,362,70 _____________ 


REMARKS 


(Continueonback) '


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 _ '93	 Operator	 _	 ''_ 


Per ??_	 Title	 _' 


A wiUfu1l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. , (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of m_y know-
ledge and belieLj 


si natu 


'T 


Date ____________________________________________







S:	
• 


REMARKS (Cont.)
	


REMARKS (Cotit) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 MMEFORM61	 • 


This report is he second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. - 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.9-.







_ ME 
JATMENfThE1 


MMEFORM6O	 UNITED STATES 
SEP1 1959	 APP Q 1Qt	 nrnAnTIarRIT nr Tur IMTDlAD •	 '"" '.' "J-'	 uLrIinllvlLll UF lUlL IIlLRIUR 


REGION W	 OFFICE OF MINERALS EXPLORATION 	 Docket No.	 ___________________ 
Contract No. 


14-23-090— 21k9 tao 11 
OPERATOR'S MONTHLY VOUCHER For Month of	 31'C1. 13	 Contract Amount t271225.O0 


Gov't. Participation 50 $ 139.113.00 
Operator ' s Name VYe t 'ietuls. Z&c.	 Mineral(s) 	 riolybdenum 


Addressi11aCkI1lWk. (OiO&) 0? 0OT 711. rerciüiitc 3ak 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Crosscutting,f........
Drilling	 ZI9 


$ 
(2) PeJI 


Supervision& Technical	 .......
Outside Consultants	 ...............


(3) Operating Mat'l. & Supplies: 
Timber	 ..........................	 .........
E xplosives	 ...........
Pipe................:'"' 
Rail	 .......................................


.:::::::b.;:i:::.:::::::::: 


(4) Operating Equipment: 
Rental	 ...................................... 
P urchase	 ...................................
Depreciation ......................... 


(5) Initial Rehab. & Repairs: 
Building s , Fixtures, etc ........
Op erating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work 	 .......................
Payroll Taxes	 ........................ 
Employ ee ' s Liability Ins ........


• Cte 


........-. ':::::::::


8,7o.c 5.68?.c 68a391.0C •a•'	 27. gq, 
'O 


fl84.() 
0


3,060.0 
5$1731L' 
8,252.0 
2,700.C)


.,O6U.o( 
)	 8,17O4C 


9,136.(( 
2,700.O(


OZ7 
'+" 


_______


"
?') 


..? 7'(4 6.&


$/2. 
___________ 


490(0 
____________


0 
_________________


490.( 
___________________ 


____________ _________________ ___________________
____________ _________________ ____________________ 


210.() 'O 210.0(
____________ 
y'/


_________________ 
-


____________________ 
9-M- o'-) 


____________ ________________ __________________ ___________ 


____________ ________________ __________________


________________ ___________________ 


___________________ 


____________ _________________ ___________________


___________ 


____________


________________ 


_________________ ____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


________ ___________ ____________ ________ ___________ _____________ 


_____________ __________________ ___________________ _____________ 


____________ _________________ __________________ ____________ _________________ ____________________ 


_____________ __________________ ___________________ _____________ _________________ 


____________ _________________


_____________________ 


____________________ _________________ __________________ ____________ 


_____________ 


0'.
__________________ 


1O5i
___________________ 
)	 105.0C ________ ___________ _____________ 


____________ 
0•


_________________ 
100.() 


__________________ 
100.O(


____________ 
-


_________________ 
/. og'


____________________ 
_________ 


]3.th3.( 0	 79.O79.a) 192362.7( /	 7& ',7' 079. 740 


I certify that the above bill is correct and just and that payment therefor has 
not been receive.d. 
Date	 'il	 1963k Payee	 et1$,i7flC.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:


Per 
* When a voucher is signed or receip 	 in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any department or ancy of the United 
Stains as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


$ __________________ 


Signature	
Authorized Certifying Officer) 


Date__________ Vou. No. 5#O I

• (SEEOTHERSIDE) 


i tie
	 x'ccient 







S	 .'	
41 


Certification by Government Representative:	 ;"	 .,	 :	 '. ', 


	


I certify that to the best of	 knowledge and belief the contractor submitting this 	 an exploration 
project in acc rdanc with	 s of Contract No. ,2J4	 '-	 I'"' 
Signature	 Title.	 0 	 Date'	 ",'	 .' 


Approved by 0	 E	 u • ve OJor Alternate: 


Signature_	 Title ________________________ Date_- -f-- (3 


	


0,,	 0 


OPERATOR'S'MONTHLY'.REPORT	
•',	


0 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Vouqher orj MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for paynent o,f 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results, accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, dri1l hole logs, assay reports, etc., 
as ,pertinent. 


The Operator submits th.e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 


0 


during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces 'are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7)'' apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1)' 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a, unit-price basis 
by independent contractors. , 


Under Category (2) include the ' claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 	 0 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under .Categories (5) and (6); 


Under Category (4) report claimed rentals 'on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Un'der Categories'(5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating'materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs' of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and' 'operatiii equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance 'of equipment, sampling and analysis, 
travel communication, accounting office expenses 
and theperator'shre 'of payroll taxe and insurance. 


Except for amounts claimed under "fixed unit' 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, Itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements Of accounts, or purchase 
orders which indicate items of materials' or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of 'each dOcument 
should accompany the original of this voucher. 


The requirémçnt for submitting documeOtary evi-
• dence. of claimed costs may be waived by the. OME 


regional Executive Officer if he determines that it is 
• impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


O ' of the finalOperator's Monthly Voucher. 


.INT.DUP, ;P.C.9- 41S?9
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ATIVE tPOB	 }4RCH, 1961 
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.. 	 NTZ METALS INC.. 	 .	 V. 
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-  .-  MOL!BDNUM EX?LOATION PO ,JC	 -	 V 	 V 


V 	 V 	 . 	
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Gilpis Cousty, Colorado 



Docket $o. 6231 
• V	


V	


V Contract No. 21k9 .	 V 	 V 


stage II 


V 	 V 	 ••	
V 	


VV V VI V 	 'V 	 V 	 V 


V '	


V 	


'V V


	


V V 	


INDIODCTIO)	 - ,	 V 	
V 	


V 	


V V


	


V 	


V 


V 	 ion work cos1eted under stage I of the-above contract of 
V V	 the Office Vf j	 z4eration: fez' 4&r0hV )b96 ±5 su*iai'jze4 j V 


this reoxt.


Di.sCRIPTIOlc	 COMPW3D wOfix 


d&napolia Vøin $ystem 


Drifting was continued in the south drift on th* Tudisnapelis vein 
V V V	


V	 stisi• during te •ntire V*o*tk, and total .d'V*nC• WI. l4.5' flet. Vko V 


V


	


	 tisbi-ring was required-, and very little'groundwater is bilug encoun-
tered despite rapidly melting surface snow. 


rndi!e	 5st* 


AdanCe in this beaoing 3.8 a different story and very similar to that 
o,f February. Total-advance was 110.5 feet. . th.--quartt-vein and 
footwali fault zone bav widened t'o a total of at least 8 felt which 


V 	 presents a considerable width of heavy ground. V Tiiberng, must be 
V 	


, . kept up to thø face a 41 ti*es, :. arid excessive caving occurs •ny V 
V	 ' ,V V	 feet above the timber .eets .and blocks. . *h. drift wa turned back to 


V	 . . ' the right to extose the. footwa3.1 side for aampliuig, but aino. Con-
V	 V	


siderabi. caving has again .etartàd, the 'drift *ust -be turned partly	 . V 


V V V V into the hangiugwaU again. - -varying amounts of groundwater compound	 '. V 
the dirficulti... 


DiSSond Drilli 


flole o. 11.5 from the iain edit drill station is narl7 oowiet.d, 
having reached a detb of 700 eet. In referring to drill boles







S	 2-	 Q 


the nuaerm on the contract map pill be used. Since Role Zoa. l".3 
iàredrilled also under. Stage I, tb.. xoaak1 numer*l.d.stgnetio in 
front of the number will be used in afl subsequent retorts *iid maps. 


Drilling progress has been relatively good, avex*ging.ebout 70 feet 
per day or 3 feet per shift. Core zevery was 95.3% end dropet 
below 6Oi on only 2 short runs. Becaus, of very slow and d3.tficult 
drilling below 600 Jeet, the bole size was switbed from NX to ax 
at 6o test. Yir.lins equipment is being us.rwhich recoiz'e a 
slightly smaller c*r. than normal NX and BX. size. ludg. samples 
are being collected when core recovery diminishes t . any extent. 


LOOT AD&4Y W}SULTS 


Assays axe, again being run at no cost by American tetal Climax, inc., 
but since their lab is quite busy at thià tile, the last half month's 
channel end muck saspleecàuld not. be finished in time for this 
re.rt. , new core alitter has been ordered, and the Cores for 
1ole to. 11-3 will be aj2Lit and assayed during April. 


Indianapolis Van System 


This 'vein ha. continued as a zone of nar*y qurtz stringers, 2'' 
apart.' Soil, molybdenito and j: yrite are. present' in each, and the 
strongest split ( that which shows the sost obloritic alteration) is 
being folloWid. The n,wlyfound' otwall split, mentioned last 
month, joined with the one being . foflowed and drifting continues on 
thia structure. Dip is very steep, aryiugfro* 82°85°, which 
explains the weak iin structure. Oreboots occur along the !eifl 
only where the dipJ].attens to about 757.B°. 


Indi*n* Vein ;yates 


At station T61+l8' theinclisria quarts vein widened to 3.5 f..t with 
higbgrade molybdenum mine.alization, indicating the beginnings ot 
anóth.r ore boot, as predicted in last month's report. Assays of 


• 2.73% and 1.96% over 3.2 and 3.foot widths were obtaifled. The 
quartz veinbasontinued at from 2'3' lidths With good mo.ybdenit'S 
values for 75 feet. In addition, the k''5' of chioritic gouge in the 
footwall contains various mineralized quartz stringers, and at the 
present fAce, a.	 -fot footwall quartz vein bae now appeared. he 
dip is enly 6^°6°, which is the flateat portion thus far on the 
Indiana vein.
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SACRAMENTO 


ST. LOUIS 


MINE PLANT DESIGN General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE: jj3 
ORDER NUMBER: 


INVOICE NUMBER: 


CONTRACT: 


TERMS.: M *Z' co*tret 
LOCATION:	 ç 


HOLE NO.


__________________ 


FROM


___________________ 


TO


__________________ 


FOOTAGE


__________ 


RATE


_______________ 


TOTAL 


hO5 
750 OG 4.O 690.('O 


tutr	 boi* s. 
e*t %tw 


1tdt	 e.rit Z20 14.40 
39	 xe J.O _1_ 


su 
7 4) 444 


9 
fl'i 2.451.O 


500 4!5 
,10 


tt 14 
I *ók 7.20 ?.20 


Core J 71 box* 1Ot) _________ 
255.55 sub totaL


h6.95


9
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in 


Because of more expanded r<ck azd alteration types inv4ve4 in this 
drilling, a new geological legend is included to be used for all 
sbeequ.zat maps.


(;v' 
HO1eNO. XI-- The geologic leg of this bs3.e is included, and since 
iiys	 notcoaplet.d, ory zoneaor signui t	 : 
are indicated. Three stibøtantial zonea of sigz4fiesntaiueralizatjon 
were inter*eoted, the widsst being 5O fOt. These couai*t. of zones 
of fractures.a few inchesapart with uiolyb4enit..i nearly every. 
fracture., atd accoapanied by a tioodixtg of secondary oz'tbol*sé in 
veinlets, cyetals, and irregular masses. $trong silicificatios also 
occurs at various. pl*c.s within tbøse zon* in the !orwof einlets 
and introduced uartz. Weak silicificatiom is pr.áent throughout 
most of: th, bole. be exact natvr of the siIc*, however, i oft•n 
difficult to ascertain megascopically, and * nubr of cere samples 
have bae* sent for petrograpbj.c analysis. Chloritizeti,a vsr'ie fr* very w.aktostrong, and the strong alteratiosie usuallyrelated to 
definite faults and is limited in extent. Visible solybdanit. may 
or may not occur with the cblorte. 	 S 


The rock type is mostly t e noraal 4u*rta i*oaZonit. 3ictite content 
•


	


	 vriee ooxsiderab1y but isa gr*dtion*l change and difficult to log. 
At 675 feet the east contact o tbø Apex stock was Intersected, and 
thebalanà, i6.4uarts-botite .gneise, iitruded by an alaskite and a 
quartz monsenite dike. One_sajor differeiice fro* the main adit above 
e the number. of pre-çambx'ian bioti'te gneies*d. alaskite inclusions. 


The alaskite is areumed to be a preCambrtn dike as it usually occure 
with te biOtjte . gneias. Zt consists øt a coariegraiu.d; sasi of.. 
quarts, orthoclane, and lsgioclase with iniflor bi4Atø. 	 hexe enclosed 
by the quarts monsonite, thvse inclusions are well-siner*lized, but 
molybdeni t. dimini*bes considerably in the gneiss beyond th. east 
contact. . n additOn to these inclusions, a number of aplitic dikes 


	


• . .. .. .	 occur which appear to be .fineraiued equivalents of the quartz iou zonits.	 •	 '	 .	 .	 ' 


The projection of the Indianapolis vein is somewhat uncert&tn. A one 
• S	 •	 toot. quarts vita with •oe molybdenite Was cut at 'the contact, and 


snotherzo. of narrow quarts olybdanite otring.ra occur along a fault 
at '618 feet. itber MbOut fits the projeotiem,. but in the 460 rest 
above, considerable dip vsriation could occur. 


S 	 S 	


•. 	 ': 	 ... 	 " 	 . S •	 • 	
. 	 . Geological Zngine.r	 .	 S. 	 • 	 S • 


April 4, 1963	 Consultant to Ni. 4etals, Inc.
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MINING 
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SACRAMENTO 


CONTRACTORS-ENGINEERS-GEOLOGISTS ST. LOUIS 
TUNNEL DRIVING 
MINE PLANT DESIGN General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE: arcb 32., 1963 
ORDER NUMBER: 2-226 


INVOICE NUMBER: 


CONTRACT: . 


TERMS: as pet' contrct 
LOCATION: Apex, •Co1Or4O ________ _____________ 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


#6 0 5QtJ 4j5 2,O75.00 
IX	 500 620 120' 4.40 52$.Q0 • 62G '7O 8Y •4.05 3U,00 
Gasiug )o1. ..	 .	 •. • ioiu's J0


'2,995.00


9;
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AaBa;eby Americar Metal Climax, Inc. 


Sample NO. % Mo$2 


M-836 1.87 
M-837 0.101 
!4.s838 0.195 


M439 2.73 
M.8k0 1.96 


0.023 
MBk2 o.o8 
MS43 0.009 


0.096 
M-8k5 0.042 
M8k6 o.o8o 


.0.040 
M-8k8	 .	 . a.o4 
*849 0.012 
w850 0.059 
w851 o.oik 


0.096 
11453 0.021.	 ..	 .• 


M'-854 0.160 
M-855 0.049 .. 


•	 0.162	 .	 .	 •	 ... 


____


0.009


1
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Vouchers	 Contract No	 211.1.9 
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.	 OME 
MM! FORMd	


.PARTMENT OF THE 1N1R	
UNITED STATES 


SEPi95b	
" MAR15 1963. DEPARTMENT OF THE INTERIOR 


REGION m	 OFFICE. OF MINERALS EXPLORATION	
Docket No.	 ___________________ 


DENVER. COLORADO	 Contract No. 


OPERATOR'S MONTHLY VOUCHER For Month of


	


	
4-23—O9O	 . 


__________________________ Contract Amount 


Operator' s Name	
Gov t Participation ' 	 $ 


Address	 .	 .	
Mineral(s)	 ___________________ 


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............-..................

Drifting. .................................... 



Crosscutting ........................... 

lIing...................................


It 


ct:, 


(2) Personal Services: 
Supervision & Technical ...... 


Outside Consultants ............. 
Labor	 ...................................... 


(3) Operating Mat'l & Supplies: 
Timber	 .................................... 


Explosives. ............................. 
Pipe .........-........................... 
Rail ..................................... 


(4)Operating Equipment: 


Rental ...................................... 
Purchase ................................. 


Depreciation ......................... 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment ............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ..................... 
Payroll Taxes ........................ 
Employee's Liability Ins....... 


............................ 


TOT ALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date ' /1 Y3	 Payee	 **t*,1 KIt'e. 


Per
	


Title __________ 
- wnen a voucner is signea or receiptea in me name or a company or corporauon, me name or 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer,' as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
sec. 1001.)


(INSTRuCTIoNs ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


17 t)	 4?	 7. O 


______ 


	


______ JI7J1 7O	 j'/7fr7t1 
£	 7",	 '5Y. 


1, 'o ,e-	 ' 7oi 


_______	 / g g5) ___________ 


C,39.oz 1,-s	 .9 '79 ) 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_________ 


Signature
(Authorized Certifying Officer) 


Date___________ Vou. No. 
(SEE OTHER SIDE)







. 	


. .1 


Certification by Government Representative 	 . ..	 .	 -	 .	 -	 ,. 
I certify that to the best of my nowledge and belief the. 1çontractor submitting this 	 an exploration 


project i	 c rdance with the t 	 s of Contract No.	 c-•—


Signature ,	 Title._.	 -	 . : .	 Date ______________ 


:Z t0z:,TitieQt4/	
Date 


3fT3 


	


OPERATOR'S MONTHLY REPORT	 .. . . 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the :Operators Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Cátégory (1) 
report, (a) the total fixed unit costs of work: performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, Or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by.. the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit byan OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. .D.C.59-







P4ME FORM'6•1	 UNITED STATES SET. 195	
ivA1,j J 1b3D ARTMENT OF THE INTERIO 


0 1 FlCE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 •For Month of	 Docket No. ____________ 


Operator's Name	 Contract No. 14_23_O9O_9_ U 


FOR OPERATOR'S USE 


OPERATION	 UNITS UNITS _UNITSTO I_COSTSTO I THIS	 DATE	
J	


DATE I MONTH 


Drifting ..................................._____ 
Crosscutting ............................______ __________________ 
Raising ...................................________ _______________ 


_______ ________ _______________ 
_______ 


Other UndergrounrJ _____ ______ ___________ 
______ _______ _____________ Drilling, Core-Diamond 	 ......


Rotary 
Drilling, Non-core-Diamond.... _______ ________ _______________ 


Shafts.....................................


Rotary...... ._______ ________ _______________ 
Chusn.........._____ ______ ___________ 


Winzes ....................................


Percussion _______ ________ 
M iscell aneous 100 


zes
_______ ft ________ 


_- ________ 
_______ ________ _______________ 


Stripping _______________ 
Roads and Trails .....................


_______ ________ Trenching ...............................
TestPitting	 ..........................._______ ________ _______________ 
Other Surface Work ................._______ ________ ________________ 
Initial Rehabilitation and Repair.s .................................................... 
Rehabilitation of Mine Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases ...................................................... 
AnalyticalWork	 ................................................................................


TOTAL TO DATE (per MMEFomi 60) ..................................


FOR GOVERNMENT USE 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


REMARKS
	


REMARKS 


(Continue on ck)
	


(Continue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 3,',"C7.Operator*e . 


Per Title _________________________ 


A wiUfu11 false statement or representation to any department or agency of the United States 
aä to any matter within its Jurisdiction is a criminal offense. (U.S. Code,.Title 18, Sec. 1001.) 


(INSTRUCTIONS ON REVERSE)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title
Gpy1ernment 


Date 







.," 
REMARKS (Cont.)


.. S 
REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original 2tnd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP.,D.C.59- 1Y7
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*Oi •Y*t*3ft IIhiQh *U$t bsv* 1jt Off in the vicixdty of the cross 
fault at )riU tole Pc. . ¶be tail drift is*' *zteeded ? t.ó$ West-
wurd nrtieUy to ot.rain whether tie -esst drift is on tb. -best 


ot the v*in **t**:. iC.• O ItUê$ war. :fid, other than the 
rsz!dos eiz,xelis,d fraotures ii the usrts onznite wafle, we rmt 
seause that the drift is on the nain sr$ of the tndi*na kolis vain 
stø*. 


• Xndiana Vein yates- -	 _•	 -	 -	 -	 -	 -	 - - •1J -	 -liii- .1 -I*&- P 	 -	 -	 •-


- --. --r'uring this eonth'e dvaric*, te viii •xjosed in thi drift baa varied 
f roe oz. foot to a few inch.. i width. floev.r, a werisi of 	 ra

lined qurts a&nl*ts are ,xosed over a width of about 7 feet. The 


•	 heavy grouad roentl being encountered i. the result of three oults, 
- sU pert -of the Xz4an* sstes, intersecting at	 acute engI-.a ad 
causing a 1oote zone of tault oug. about 4 teat wide. 'the buvy ater 
flow readily washed out this borne oue, e*uiting £z caving for a 
cid.rsble diats-ocs above the drift tiahari. 


h. di is cv t1attenin to about ?2, wM.ch say ir icate the binning 
of rnuotbar oro shoot, bated n j*t •xperieace. At this 3 r'orrt, ore 
vboot eldu* sake where digs are over







• 


_________ 


s	 ioz.d	 reviasy, dU1ii	 rhuLd etsrt oi or about fl*rcb	 th. 
he holes isrked u	 oa. 5,	 P, sd 3ii the coztzct .iU be .rUód 


first *i4 L	 tb*t order.


eapecttu23y aubititte, 


(LLr4 
bsr1.s	 . 
*ø1otc*i czzize,r 


Msrch	 ,	 963 to $ye	 etaLe, jza.







•	 ,. • -	 •.• 


•	 Assvs b	 A*eric*L	 t*1 
L	 L.•1•	 1!J1b.J J	 J1WU	 1J


Clisutx	 ZDC,	 .	 •• 
I1t!JrIr	 UU 


s*avl* $0. •	 tgJt:r,lIt.	 •,	 • ••	 . 


•	 *?88	 . . 
*789 .098	 :.	 . 
*'790	 .•	 . .063	 •:	 •..	 •': 


.073 
.	 .	 . ••• 


*'793 .130 
44794 
)4.i79 .167 
i796	 .	 .	 •	 .	 . •2?'	 .	 . 


797 .0y8 
*798	 •	 .	 • •	 .• •	 .037:.	 . 


?99
. 


•	 •8o0.	 .	 .• .010-.	 •--	 .,	 • 
.028 


•	 .	 .	 • •	 .030	 •	 .	 •	 -	 ••• 


•	 •	 •	 •	 •*8O	 .	 • .a	 •	 .	 • 
•	 -- •Q37	 •	 •	 • •	 •	


•	 -*.8O	 •	 • .0$Q	 •	 •	 ••,	 H 
•	 •	 •	 4o6..	 ••	 • •'	 .061	 -	 •.	 •• 


•	 80? -	 • •	 ,Q3],	 •	 •	 •	 •	 •	 • -
.269	 •	 •	 - 


14o9	 •	 -•	 • •,	 .03?	 •.•	 •.•• 
.*81O •.	 •	 .037	 •	 •	 • •	 .: • 


•	 -	 •	 8fl	 •,	 •	 • •	 .	 .	 .023	 •	 •	 •	 •	 •	 .. 


•	 7 / 
M82 .042 


•	 •	 •..	 •,	 •	 • -	 •.	 •• 
H	 ..	 ..	 •	 ••	 • •	 .	 •Q39	 •	 •.. 


•	 •	 *8i.	 -	 -	 •-	 • .	 'S... 
•	 437	 :	 •	 -• •	 032	 •	 •	 •	 .	 •	 . 


•	 •	 •	 •.	 .	 •	 •	 •	 .: •	 .	 .••	 .•	 .	 •	 ..	 • • 


82o .005	 •-	 •	 -	 .	 • 
M821 .0Q9 


•	 .	 i+822	 •'	 •	 .	 ..	 . •	 '• .099	 •.	 -	 .	 •	 • • 
M23 


824 
M42 .o44 


.007 
•	 ••	 .	 .•	 •.	 :	 '	 • •.	 ..	 .•	 ••	 •-	 •	 •	 :. 


•	 : •.	 .•	 .	 •	 ..	 •	 .•	 •	 .	 .	 -• 
•	


.	 •	 ..	 •.	 - •	 •	 -	 • •	 .032 • 
.009 


M433.	 ',.	 •	 .	 -.	 . 3	 .	 .	 •	 .	 .	 . 
.25
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RECEIVE r	 - - 
-	 -	 :.ib3 


nvr 2, cooxo	 I: 0	 '-'•-• - 


.-


.. 


1b:	 tses1 etton, ivtsioi of istrtti1ve Services 
•	 Offte.e of the *ecZtal7, psrst of the Xstirior• 


• 	 iahi*g1: •2, L C. 


Acrti*g Yi.Ji Otftcer, , gtos UI 


zbject	 IP6231 (*iyb4eE) 
treet la. 21¼9 
*'As, Tie. 


(lse NbyM.*aa *t*)., 
Gilpis	 Co1o' 
Osr*tor'.* **th17 Pxoirsss sport or Jszsry 196 


c1oss s the oz'ii*s1 s ta ccies at	 1ii 6o A 
6i Osrtor's lar?*ttve sport, SIX S 


the ozt perfoT1 r1ag $As*7, iM s cops' of the .as's 
res1ts b Aasric* ISitsi CUz, e . 


I csj6er thet the Cerstmr his .1tM with the tht : of. 
the trsct aM the wr Thr 1wd4b	 is r.ceeat.& is 
seçetab1e to t* Gm*rat. 


This coetract is Cs * t tars aM 13* vhieb is sUo4 Is * fi unit ecet basis. 


• &ibJt to jour -vertficstiirn of the sritttcsL sectwim at 
the report, it is adet thet the Or*tor he zeiisra 


,O9.55 ich ii O resst at the it c1si	 ION rs 6o. 


This U be	 t
signed b\	 • 


t K. cors
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of • Jnry, 193	 Docket No. P31 


Operator ' s Nam e_Ty° 	 X"	 Contract No 14-23-090--_2149 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D ATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ....................................____ 	 _____ __________ 
Crosscutting ...........................1? 	 ,	 .27	 '90 
Raising .................................. 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ..................................._______ ________ ________________ 
Other Underground T1i,	 1200	 229	 970 
Drilling	 Core Diamond j	 0 


AX	 13 
Drilling, Non-core-Diamond 	 _______ ________	 '1 


Rotary_______ ________ ________________ 
Chi.rn .........._____ ______	 ' 
Percussion_______ ________ _______________ 


M iscell a neou s Øre boXes	 100	 100	 10 
ctat	 <ri1I iti&	 &)	 15 


Roadsand Trails ....................._______ ________ _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ................................_______ ________ ________________ 
TestPitting ............................_______ ______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine	 Workings ..........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
Analytical Work 	 .................................................................................


TOTAL TO DATE (perMMEForm6O) 	 ...................................


__________ _______ _________ __________ 


________________ 
________________


___________ ________________ _________________ 


7,760.00
___________ ________________ _________________ 


_______________ 
_______________


___________ _______________ ________________ 


___________
___________ ________________ _________________ 
________ ___________ ____________ 


_______________ 
100.00


___________ _______________ ________________ 


_______________ 


_______________


___________ _______________ ________________ 


___________ _______________ ________________ 


_______________ ___________ ________________ _________________ 


______________ 


_______________


__________ ______________ _______________ 


_________________ ___________ ________________ 
______________ 


_______________


_______________ 


________________ 


_______________ ________________ 


________________ _______________


________________ _______________ 


2,740.10 


REMARKS 


(Continue on back)	 '


REMARKS-


(Continue on back) 


The undersignedcompany, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 - ' 


Date PCbrU&17 6,963Operator	 ye	 tC1 ' flC• 


Per____________________ Title _______________________ 


A wiilfull9 false statement or representation to any department or agency of the United State 8 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


'. I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signatur'-	 27 


Ttl __________________________ 
overnment Re/rentative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







• 
I REMARKS (Cont.) 


S 
REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C,9- 1i-V7







COST CATEGORIES


FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............-.................. 
Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


. .. .................. 
.. 


(2) Personal Services: 
Supervision & Technical ...... 


Outside Consultants .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 .................................... 


Explosives ............................. 
Pipe ......................... 


Rail ..................................... 


(4)Operating Equipment: 


Rental ...................................... 
Purchase ................................. 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. ...... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


or'e boxee 


TOTALS ............


. 


MME FORM6O	 S	 UNITED STATES 
SEPT. 1959	 DEPARTMENT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION	
Docket No.	 ___________________ 
Contract No. 


14-23-090—	 2149 
OPERATOR'S MONTHLY VOUCHER For Month of	 _1963 Contract Amount s%,650.00 


•	 Ctnp1etLoD of t e I	 Gov't. Participation %5 _$3325.00 
Operator's Name !t _,etii1C._Inc.,fl1ck . awk,o1orcto O1 	 Mineral(s)	 ioLybcie*u 


Address iOO _711,_?1IC1Inta__rank_u.1dxig._XOianpo1ie, 
Thdiaa. 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


'1'7.ii 47,23,.to 644',t-d 
c1/f;,, jic 


/,3*,/d 7tso 
'.M.H s9 qt.e4) Th''-° 


_ • /; 35 r LC J,


'7Z16ie,7e


I certify that the above bill is correct and just and that payment therefor has 
not been recei ed. 
Date eb.___.__1963 * Payee ie_1et1c,•!s 


Title ________________________ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 
urer,' as thecade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofi 


$ 


Signature
(Authorized Certifying Officer) 


Datest/V7/ 3 Vou.No. _33 
(SEE OTHER SIDE) 







• 
Certification by Government Representative: 	 - 


I certify that to the best of m knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acordance with h4 's of Contract No. .2i4-? 
Signature


	


	 Title	 Date 


Execuilve Offic.etri'Alternate: 


Signature	 Ti tie	 Date'2 2f—I3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on, MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of. 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps ,or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and..(6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except . for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate,. period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)',', followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The re,quiremen.t for ,sübmitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
i.mpracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 . 


INT.DUF. ,D.C,9- A1S2
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cqMPxErIoN os	 j 


1Ifl MZIALZ INC. -	 - 
MOLIB LNUM XPLORA'flON P4OJ/CT -'--- --L! - 	 tL	 1,	 - ---


Gilpin Countl, Co)orado 


Tock.t No. 6231 
Contract 1o. 21+9 


1tOD1CTTON' 


!rhia report aumaz'iss exploration work complete3 under the abovs 
Contract of the Office ot Mineral £x1orat3oa for the wonth of 
J*nuaz1 , 1963. 4th this *ontb'a advance, the autbori*ed units of 
work under Stag. 1, as defined in the Am*ndid Contract- 2149, are 
complete. he unused LUYA4S as shown n the voucher are those fro* 
unneeded expenditures such as tiabering and auaing. 


D1tSCRI?TIcfl OF COWl 11D .CR1C 


Iridianapoli Vein £sta 


The south drift on the Indianapolis vein was advanced 138.5 feet, 
'and, ,inaddftion, the last disond driU stationauthorised under 


the contract was put in at survey station	 This station will be 
•	 advanced additional footage at th. Operator's expense to serve as a 


•neCees*ry stub drift for switching cue. •CoDtinual tiabeiug and top •	 •	 l*ging was required except for the last 30 f.ót,- but the intense 
faulting and heavy ground is no lonex' present. 


Zndine Ven7ute* 


*t the end of Decesber, extremely faulted and beavl ground was 
.ncount*r*d in the drift, which requ.-red epiling ad solid top and 
side lagging fQr 30 feet.	 1tbougb one of the GrOss-faulta displaced 
the vein, it' was necessary to-continue cut of the heavy fault one 
before's right turn could be acComplisb.d. This right turn was tad. - 


- when -tb. ground imrov.d,tb. vein wet crosscut &t about 30 feet, ''and 
the drift was tnrned to the left or northeast to continu, on the vein. 
Cortinua1 tiwbering is required. Drifting footage was 82 1e.t and 
cross,Cutti*ag 27 feet







	


.	 . 


fliaCOad Drillin l -.	 -	 - 


flole No.5wa8 opleted to a det of 200 feet, nd Nole No.2 was 
dei.n.d from 1k eetto 1flfeet. Only the first o8 feøt of }ole 
:0..2WUPr*ni0U51Y billed ir the october, 1962'vouch.r. The last 


• •ioot..t ot Rol 'No.5 was i highly fractured ground all the way, 
which accounted tor the overall lw core recovery of '4? % and only 
29 for the lOOfeet. The intezsely taulted ground previously 


-, 0 •ncountèred.,in no].. o. 2 cotiriued t be,very troubleoae, and the 
26 feet require4 nearly a week to . iu.': in	 te of. this, core 
recovery was 76%.


GOO&Y ADAJT &SULS 


Cerea were sptt and sassys completed on the 	 *ret interesting 
0 	


• • , 	


0 	


frO5 Ucle Nos.2 thru , 'and loge are again included tat 
0	


, 	
Bole os. 3 and 4, peviouely submitted.'. AU ,aeeay Wer• ZU1L &t :n005t 


0	


0	 by.Aniericsn Metal Clilax, inc. ''	 .	 '•	 - 0 


•	 ••	 0 "
	 di&ns}li	 Vein $'t'	 -	 0	 00	 , 	


0	


0	


0 


0 	 0 	


' 	 turin the e*rly'part of January, tbodriit left the,1.;croefault 	 0 


0 	 zote end ba con'tiued on	 vein which bas,.p34.t ito a number of 0 


nsrrowjtring*rs. £1trike ie euly due or about the saze ai that 
north Qf the fault. 4ltboub xc hiç1rade vein has beex r'esent for 


0 	 ''the	 st 3.5 feet,tbi overall values in the walls and vein over about	
-	 0 


i-6 feet have varied from	 t4o. 4uce the vein is 1it

• 0 ' into twopvtsorth of the- feult, there i some' doubt,ac to ehétber 


0 	


• 	


' the preen$ drift is ' on the'atron.at of'the eplit.a. Therefore, a	 0 


0 	
- 	 0 -LhOrt dimciid drill hole will.be'conpl.ted in a wet directioi , ty the	


0 


• 	


0 	


'operator, at. the rew drill stction. This will det,rmie whether a strong-
er vein is	 esent in the hazi.nwall. 


Indiana Veit, yetern 


• •	 cince considerable. footage wt con&umed'iz	 the ajor 
0 


O 	 , 	


•. . fault óne nd cro.s-cutti*i to' the vein again, only a call ?gth - 
o vein was actl].j	 Faultove.ent was npal 4Afld uLce-
ment about 15 feet. The i&t di i z' the £uult has ucreaed	 in 
to the x4oiiu*il one of 7'	 . 'ieiii vzctb 01 4uartzolyb 	 te is 


	


- 1..' ith * nvthei	 minerUzedore in the ootaU. - 0 	 • ,, '• bloritic alteration ja 5truL. A careful 12' eel 'oiile i-u the	 - - 
cro,cut near the vein (4676) eeeayed .119 MoS s , but a number of 
annies fsrtb r south wer all leE than







.	 . 


1o1. 


Core r.cover r for the 1t 78 'feet was low	 a nunber	 fauta 


with a. ossib1i vein were i4tr6eCt*d. Theoe zotes w.re.tz*om'l2O . 


150', 6'	 169', e z d 19'	 '2&?0'.	 inoe the core recovery was 
'very 1owfros1''1O',tWO 10oot a?ples were tskeri a1tboub 
the exact urt'1e divioiota could oz1y be ectimated.' o appreciable 


asta r s were obtained,, but o1ybderiite was:observed oi a number of 
faults tbrouhout the",ho1e	 lic&fictiot and, quartz 'veining was'' 



'ost noticeable £TO 6,0' : 160'. The irt' .15 feet 'followed a iio 
rs ve.Lfl. 


!i.'	 o.2 


Another V13fl wea aarsntly intersected froa 75'	 80'	 vi3enced 
by the aey of .k505 Mo, the fact that only fault cue waa 
recovered front 82'	 .8k', ed the extremely. difficult dfling. 


• Thie intexsl.is also, within the normal ' quartz sonzonit dike from 
6'	 8v. .3owever,moEt of the bo1e'wa . in the reCaubrin biotite.' 
neiB or pegaetit.gneisa. 4jlite dikémattsrial with vein quarts 



ws'recovered from 130'	 l56 ', but core'reoover'y was o1y l6. The 
'pr.aeice 


1 olybceiite and yrite io ,iEdictea"anotherveit at 
abuut' i6'. The ba1ce of the hole. was' in biotitejei	 a,a.in 
whiCh account•d. for the tO4 i 	 of' the 'bole t. 171 reet. 	 11 of 
the'biotit. reiis contained very ittle vieihló molybdezite but 
con*ierabie veinlet *nd di eination of yr'ite. 	 n additioflal 


c	 le will be t& ei ol t* interv*1 ?0'	 /5'. 


1 tol,os.	 enôk 


he eoloy of these was r,viouely 4*cusaed. Tie rtense quartz 
vei.niv from 300'	 cLX)' ifl 1ole o. 3 *ae rev ously dincusaed. 
Only ocøiO*l' ntolyhdeiite could be 'been, and a 2Ooot section 
was assayed with veryjow rets. Thia aa of the ortb jndiana 
drift i obviousll out of the stron'er rniner&lii,d . zone, au the vein 
ad 'wallróck mineralization in the ri1t was also weac. Hole flo.k 


• ' showed mare visible' fil ta f molybdesaite, but aseaya,of two of", 
tiee zofles were lwrad. 4 narrow quartz veia was cut at the 
beinnin. of the bole which esi'ayed .171% KoS.' !ractutiug was 
erral1y iztene 4nd the eec darorthoclase alteration was quite 


itjticeable, all of which are favorable criteria Jar aubEequent 
drilliugat detb under, tge ti. : ' . • ' 	 ' • .	 '	 •• 


'esectfully nubmitted,	 ' ' 


CQ-JJ1Q 
Churleb . elby. 
(ieological	 ifleer 


Iebru'ry 6, 1963	 Coeultet to ye etal, Inc.
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OM 
SEPT.	 UNITED STATES 


j 11963 DEPARTMENT OF THE INTERIOR 


REGION	
OFFICE OF MINERALS EXPLORATION 


OPERATO rKuRESS REPORT	 For Month of December Docket No. 6231 


Operator ' s Name_Nyc Metai, InC.	 Contract No. 14-23-090-


OPERATION UNITS


______ FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .....................................____ 	 158.5	 1389.5 
Crosscutting ..........................._______ _______ 	 _______________ 
Raising ....................................______	 _______	 ______________ 
Shafts ......................................._______	 ________	 ________________ 
Win zes	 _______ ________ ________________ 
Other Underground Timber	 1200	 138	 71f1 
Drilling, Core-DIamond 	 1000	 109	 208 


4X	 ____	 291	 502 
Drilling, Non-core-Diamond.... • 	 . 


Rotary...... 
Chusn ..........._____ ______ ____________ 
Percussion 


Miscellaneous _______ ________ ________________ 
-cut, dr11 stas.	 60	 30	 1+5 


Roadsand Trails .....................________ _______________ 
Stripping .................................._______ 	 .	 _______________ 
Trenching ................................_______ ________ ________________ 
TestPitting	 ...........................______ 	 _______	 .. 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings, Fixtures, etc 	 ...........................................................
Operating	 Equipment Purchases ........................................................
Analytical	 Work	 ..................................................................................


TOTAL TO DATE (per MME.Form 60) 	 ..................................


k7,2Lf3.O0 
,_____•


______ _________ __________ 


______________ _________ ______________ _______________ 
_______________ ___________ ________________ _________________ 
_______________ 


5,928.00
___________ ________________ _________________ 


1,175.20
______ _________ __________ 


2,610.kO
______ ________ _________ 
_______ _________ __________ 


___________ ________ ___________ ____________ 
. 


________________ 
1,350.00


___________ 
_______


_______________ 
_________


_________________ 
__________ 


_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
________________ ___________ _______________ _________________ 
_____________ 
________________


_________ _____________ ______________ 
_________________ ___________ _______________ 


________________ 
________________


_________________ 
_________________ 


-
________________ _______________ 


105.00 ________________ 


fl6o,553.60 ___________ 


REMARKS	 . 


(Continue on back)	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 . 


Date January 3,1963 Operator	 Nye Metals, Inc. 


•jtle	 President	 . 


A wi1lful1	 false statement or representation to any department or agency of the United States 
as to any matter within itaJurisdiction 18 a criminal offense. (U.S. Code,Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title ___________________________ 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







S
	


-	
c 


REMARKS (Cont.)
	 REMARKS (Cont.) 


1"-'	 /	 I 


INSTRUCTIONS FOR PEPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not. specified on 
this form.


INT.DUP. ,D.C.9- i.-Y7







JIvIc. 
£PARTMENt O ThE JNTERIOk 


MME'FORM6O JAN 7 1963	 W	 UNITED STATES 
1959	


REQM	 DEPARTMENT OF THE INTERIOR	 6 1 ____________	
OFFICE OF MINERALS EXPLORATION


14-23-090—
OPERATOR'S MONTHLY VOUCHER For Month of p.mh	 Contract Amount $ 76,650.00 


Gov't. Participation S 50 $ 38,325.00 
Operator's Name Nye MetalR 1 TflC	 Mineral(s)	 rIolybdenum 


Address Rlackhawk, nThrado or Ponm 711, Merchrn 
Bcrnk Tu1ejnp Tndiansiroiia Thdiena 


MONTHLY 
TOT AL 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


vi 


- 'I4O / 442--
e4 f, ?/S',	 , 


"tc44' 
1J 44$z' ,i /, 3J	 '-r) 


sg./,,,


COST CATEGORIES 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............-.................. 


Drifting. .................................... 


Crosscutting ............................ 


Drilling .................................... 


........T.mb;in.. ............. 


(2) Personal Services: 


Supervision & Technical....... 


Outside Consultants ............. 


Labor	 ...................................... 


(3):Op.er.ating Mat'I.&SuppIie.s: 


Ti mber	 .................................... 


Explosives .......................-.... 


Pipe ....................................... 


Rail ..................................... 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS .............


FOR OPERATOR'S USE 


PREVIOUSLY	 TOTALS TO 
REPORTED	 DATE 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received.	 .	 that this account is correct and proper for payment 
Date Jan. 3,1963* Payee Nye Metals.,. IEC...	 in the amount ot 


Per7e YLjeTitIe President	 .	 .	 $_47d/)' 
* When a voucher is signed or 	 in the name ofa company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appears For example: John Doe Company, per John Smith, Secretary, or Tress- 	 Signature 
urer," as the:cade may be. 	 1	 -	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date //2311 3	 Vou. No. 3 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







WT, ;-ic 
• 


Certification by Government Representative: 


I certify that to the best of my ow1edge and belief the contractor submitting this 
project in acc rdance with the- 	 g of Contract No. ._2 (47 


Signature	 Title2F"	 gh'O	 Date 1/73 
Apprcved b 0	 Executive Off	 or Alternate:	 / 


Signatur4q.	 f	 y.	 Date _/ 11 -C3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three part. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and c1aime 
by the Operator is the voucher basis for .payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plishd, and any unusial situations encountered, 
illustrated and supprted by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work perfrmed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals n 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Uhder Categories .(5) and (6), incluçle all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operatin éuipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and. payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemjloythent taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for. submitting documentary evi-
dence of claimed costs ray be waived by the OME 
regional Executive Officer if he determines that it is 
rnpracticable for an Operator to submit this material. 


In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF,	 41$?2











S	 S 


the CompletLon of Hole No. 2, previously drLlled to 1k5 feet, is 
antiôipated to be verytroubleeome due to severely faulted ground. 


•	 Logs of. oli Nos. 3 and k are included, which show locations, bear 
•	 ings, geology, core recoveries, andcore sizes, but assays are not yet;



cgmpleted. Core recoveries averaged 70% and 82%, respectively. 


GOL0GT MD A8AY RESULTS 


please refer to.two'plan drift maps and two. plan drill logs for, the 
geological data and asays. The assays were agaiqjun at no coat by 
American Metal. Climax, Inc. 


.Indianapo1iVein$	 S '	


; 	


S., : , 	


, 


The major fault, zone: encountered near the end 'of November has: óon 
tinued to complicate the geology, and the exact reltionehips are 
still not,cleeJ since there are no surface ecpr.esions of the fault 
with which to correlate. The !W cross-fault is actually a zone 30 
feotwi'de with '5 di,àtinct'fault strands •vid*nt 'thus far., each of 	 ' 


•	 which has displaced the vein in various directions. Anotber .yein,	 feet 
widehas.bee encountered in the stub drift 4, which'hae a general N-S 
stri, the urn, as the Id.anapolie vein. t Ie$out appear to have 


• ,:	 been displaced and may be an important parallel vein. Nafly. subsidiary 
quart-in1ybdeñite stringers. (l"-2" wide) 'are present throughout the 
fault zone, a*d 'molybdenum values are threfore quite encouraging 
in this area (See assay plan map). The present south beading is 
'fuilowing a'veln:about2 feet wide (strik.'N)',' ad a few more 
rounds: should clarify the geological, picture. 5pm. additional ,aamp 
ling will be done now that the geology s nore clearly understood. 


Indiana Vein Sydtem 


The tndiva veim has continued to be very highly inineralied with 
substantial portions averaging over l%J(oS. The present face, how-
ever, 'is in a. zone of intersecting faults nd,bad groufld, and the vein 


• has flattened to 8' with, a decrease in values, • Assays will be completed 
on this in January. Two prominent hangingwall veins, about 6" wide 


• • 	 S and carr,ying'coniidex'able molybdenite,we.re encountered from T52 to T52 
S


	


	 ' • + 70'. However,.the . footwai,eit'is2. 'feet wide, haa thf'utoSt,$ub-






stantial strength, and is being followed in the drift. 


Dz4llir 


Hole No. 3- Tbs holy encountered the same highly limonite-stained 
fault son. cut in the drift, as well as a few other minor faults. The











.	 . 


As*ayaby American Metal Climax, Inc. 


Satnple No.	 %MO22 


M605 .	 . 


P1606 .	 .	 .0.17]. 


•	 P1607 .	 .	 0,119	 ..	 I	 .	 . 


P1608 .,	 0.7k6	 .	 .• 


P1609 .	 .	 ..	 ..	 03f9f	 .	 • 
• M69A' .	 .	 •.	 .	 • •	


•	 M610 .,	 .	 •	 .	 0.169.	 •	 .	 .	 .	 •	
0 


•.. 
6i1


.,
0.51]. 


•	 P1612 0.77k	 .	 .•	 . 


P1613 
P161k .	 .	 0 	 •••	


•	 H	 O6051	 .	 •	 •. 
•	 •	 .	 .	 'M615 •..	 .	


0 	 0.978/.	 .	 •	 •.	 •, 


M61
•• •••	 •••	 •	 ••	 0.051	 •.	


0•	 •	


•,	 .	 •0 


• 	


0 	 M617.
0• 


••	 .	 .	 .	 0	 •	 .	 0.009	 .	 .	 .	 ••	 •• 
P1618 0	 .	 I.23	 •	 .	 .	 . 
P16190. •0	 0	 .	 .•	 0.396	 .	 0	 • 


• .	 P1620 •	 .	 ..•;	 .	 .	 .	 1.30	 ..	 •0	 •••	 • 
•	 1462i .	 .	 2.59.	 •	 I..	 .	 • 


M623 •	 ••	 •••	 •	 :	 o.k88	 .	 •00	 0	 •	 • 
P162k •.	 •	 •	 ••	 .•	 0.213	 .	 •	 .	 0 	 • 


•	 • M625 •	 0	 .	 0.052	 '• • 
• 0	 626 ••	 0	 .	 .•	 •	 •	 0.270	 •	 •0	 •	 •	 •• •	 •• 


O	 p627 0•	 •	 •••	 •	 •	 •	 •	 •	 .•	 •











•0 
YD PA1NT C 


MMEFORM6 
ST 1959	 rrr' 


ULL i DEPARTMENT OF THE IN RIOR 
ElGi.4 'U	 OFFICE OF MINERALS EXPLORATION 


C


OPERATOR 'S PROGRESS REPORT 	 For Month of	 i962 Docket No. 6233. 


Operator's Narne Nya EltalEh	 Contract No. 14-23-090— 2119 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................................... 	 -316	 1231 
Crosscutting ..........................._____ ______ 	 63 
Raising...................................________ _______________ 
Shafts ......................................._______ ________ _______________ 
Winzes ...................................._______ 	 ________	 ________________ 
Other UndergrounJ ifl1b0r	 L200	 323.5	 603 
DrilIing,Core-DiamondX.......____ 	 0	 .99 


___	 -0.'	 211 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


•	 Rotary........______ _______ ______________ 
•	 .	 Chsn.........._____ ______ ___________ 


Percussion_______ ________ ________________ 
Miscellaneous .........................._______ ________ ________________ 
.cut, Drill ttac	 60	 .'O.'	 15 
Roads a nd Trails ....................._______ ________ 	 •. 
Stripping ................................._______ ________ _______________ 
Trenching..............................._______ ________ _______________ 
Test Pittin g 	 ............................_______ ________ 	 . 
OtherSurface Work .................._______ 	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .......................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures, etc.	 .......... .
Operating	 Equipment Purchases	 .......................................................
Analytical	 Work	 .................................................................................


TOTAL TO DATE (per MME.Forrn 60)	 ...................................


4i,854.00 
___________


______ 
________


________ _________ 
____________ 


_______________ __________
___________


________________ _______________ 
_______________ __________ _______________ ________________ 
_______________ 


4,S24.00
___________ ________________ _________________ 


__________ 
559.35


______ 
______


_________ 
_________ __________ 


1,09?.20 ________ ________ 
_______________


_____ 
__________ _______________ ________________ 


______________ _______________ 
___________


_________
___________ ____________ 


_______________
________ 
___________ _______________ _________________ 


________________ _______________ _________________ 
450.00


___________ 
______ _________ __________ 


- _______________ ___________ _______________
________________ _______________ ___________ _______________
________________ _______________ ___________ _______________
________________ _______________ 


________________
___________ _______________ 
___________ ________________ 


______________ _______________ 


________________ _______________
________________ _______________ 


3.03.00 ________________ 


;51,031.55 _____________ 


REMARKS	 .	 ,. 


(Continueonback)	 _ .-


REMARKS. 


(Continueonback,) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date December73962 Operator 	 _ 


Per A/_!_'ter itle	 Pr___ieizt 


A wiUfull	 false statement or represen	 Con to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signatur -


Title __________________________ 


Date ________________________________________


(INsT•RucTIoNs ON REVERSE) 







REMARKS (Cont.)
	 REMARKØont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should -be the total of all 
claimed 'costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the - cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of.mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C,59-. 1.i-V7







OME 
MM FORM 6 )EPARTMENT OF TH•Oc


	
UNITED STATES 


SEPT. 1959	 rrnnriir r TU IMTO 0 
(	 r'-	 uLrl%RilvILiI UT II1L IIIILRIUR 


L)L	 L J.)OL	 OFFICE OF MINERALS EXPLORATION 	 Docket No.	 _________________ 
Contract No. 


14-23-090- 2149 
OPERATOR'S MONflILY VOUCHER For Month of rovebez'	 Contract Amount s76,650.00 


Gov't. Participation °50_s3U,3a.5.O0 
Operator's Name R _UetaiE,Xi'C., ___aOo!1 711, terC1mntB _	 Mineral(s)	 O1bdeUU 


Address	 _I_aie,_hid,_or_1ccLthawk,_Cob. 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
.	 TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


,0,.?'ek.0)_31,110.00 41,1354.00 /42di/.eo
_2, 112.0o 2,142 .tO _______ , ,. ,.	 -e. 
_


4,_______
1,656.55 1,656.55 -. 4_


_
/, ;.5S ______ 


2,6o4.o _2,220.00 k,24.00 i) 
450.00 ______ "/__, , . ______


105.00._105_00 . /J	 ) _____


COST CATEGORIES 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing..............- .................-
Drifting. .................................... 
Crosscutting .............................-
Drilling ..................................... 


Ti	 - 
....... 


(2)Personal Services: 
Supervision & Technical 	 - 
Outside Consultants ......., 	 - 
Labor	 .......................................-


(3)Operating Mat'l. & Supplies: 
Timber	 ..........................-..........-
Explosives ....................... 	 -

Pipe ......... -
Rail .......................................... 	 - 


(4)Operating Equipment: 
Rental .......................................-
Purchase ...................................-
Depreciation .............................-


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........-
Operating Equipment ...............-


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 
Payroll Taxes .......................... 
Employee's Liability Ins....... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date	 _ 1962* Payee e tais, _ifl. 
Per7'1sk1,T i tie ________________________


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofi	 - 


$ 


* When a voucher is signed or recei6led in the name of a company or corporation, the name of II 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: John Doe Company, per John Smith, Secretary," or 'Treas- 	 Ii Signature 
urer,"_asthe:cae_may__be.	 I'	


(Authorized Certifying Officer) 
A willfully false statement or representation to any deparinent or agency of the United 	 - 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Cdde, Title 18, 	 II Dote /s2_J t4/6 	 Vou. No. ____________ Sec. 1001.)	 .	 . 


(INSTRUCTIONS ON REVERSE)	 II	 .	 (SEE OTHER SIDE) 







Certification by Government Representative:
	 S	 H: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration' 
project in accordance with the terms of Contract No. _2/47 


Signature	 Title ____________________________ Date ___________________ 


Approved by OME Executive	 icer or Alternate: 


Signature Vt.j	 77	 Title ________________________ Date _/ 2 / 9-


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists o'f tiree parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for-S payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 6lis a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any. unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLYYOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-' 
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and 6pertin equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, , office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The r,equiremept fore submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this ni.aterial. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.9- 41S?2











1 .	 S 


G1CLOGT AD IUhSIY 1SULTS 


wo drift plan aspi grahicaUy illustrate geology and assay results. 
•	 /Msays were run oa one section of the Hole No. 1 Cores, and a.lo of 


the hole is included.	 merican I4etal Climax, ]nc. aa.in ran th 
assays this zaontb at no coat to th,company. 


Indianapolis Vein $retea 


The first 10Q feet Coxitinued.ona:vein ofabout the same grade and 
width ('L3.s0'): 1owever, at Sta. Tk$ a 20' •srnajorchang. has 
occurred. Two oblique veins,striing about N1E, intersected the 
main vein, and an abrupt bending of the vein to the southwest baa 
occurred.. This is now tcvo!n to be due to drag on amaor croa-fault 


I intersected atT9+Q'. The vqin is as yet not dieplaóedon this 
fault but this is adistinctoasibil,ty. Another vein was noted in the 
east or left rib on the south side .o the fault, but its relationship 
is not yet	 uderatood. Molybd.nite is diEse5inated throughout 


• . •
	 • this fault and vein intersection zone, aswell as the norasi amounts 


	


•	 • in the vsrios v*ins themselves. • The crosifault tries NfZ and dips 


	


•	 • 6o. SE. Xo surface expressios of the fu1t or obliqUe veins is knoem

'oñ.whichtornake&nyprediction'sat this tise. • The presence of * 


	


•	 .. number of unknown veius has been expected in southward drifting, and 
this expectation is substantiated by recent d•v.elomenta, 	 • • 


•	 dna V.n St	 •	 •,	 •	 • 


m. ntoit notabiS development has been the intersection of the quartz 
rnouzonite stock again at Sta. 'ro + 71'. The contact here is a fault 
contact striktn R38'i end dippIng	 60'N. The northwest strike at 


• • . this point definiter . shows fault dtejlacement from the last known 
•	 . • • . positiou.ixi the £akota fault orosBcut. Noat of tk. displacement is 


probably tbe..xpect,dwestward.movesentàU the Dakota fault. The • • . • .	 • contact in the crosscut was an intrusie type. Molybdenum values have 
increased in.tbe vein, as sbown.byaesayNoe. M603 andM60k. increased 


•	 •	 • • veinlets of crystalline rnolybdenitehve been noted ir the walls in 
•	


.	 contrast to only films of molybdenit. in the fractured neiss. The 
drift ahouldnow reaain.1r3 the intrisve fox' the balance of the. 
contract.


RespeCtfully submitted, 


•	 •• ••	 •	 •	 • .	 •'	 •	 .	 Charles E..	 elbye 
•	 •:	 • •	 . . ..	 • . •	 •	 •	 • . •.•	 • Geological	 ügineer 


fle o eaber 7, 1962	 Consultant to N Metals, Inc.
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CHARLES E. MELBYE	 A N D AS SO dIA T ES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


OME 
bPARTM4T OF THE INTERIOR 


DEC 0 196 


G2C;	 A 
t—


December 8, 1962


(S)cø 


Mr. Hugh M. Connors, Acting Field Qfficer 
OIvtE, Regionlil 
Building 20, Federal Center 
Denver, Colorado	 Re: Nye Metals, Inc. 


Docket No. 6231 
Contract No. '2lk9 
Gilpin County, Colorado 


Dear Mr. Connors: 


This letter constitutes our formal request for permission to drill 
Hole Nos. 3 and k at the locations specified on' the enclosed maps. 


Hole No. 3 will be drilled about S75°E from the junction of the last 
crosscut in the no1rth Indianapolis drift. This hole should inters 
sect a zone which on surface shows consider1e sheeting and quartz 
veining. 


Hole No. k is located at the present end of the Indiana drift. Its 
bearing will be about s60 0E, and its purpose is to explore, the 
fractured and mineralized quartzmonzonite between the Indiana and 


Indianapolis vein systems. 


your consideration of our request will be appreciated. 


Sincerely, 


QLL £W42 


Charles E. Melbye 
M/am	 Consultant to Nye Metals, In 
cc: Nye Metals, Inc. 


P. 0. BOX 309	 2721 LOOKOUT VIEW DRIVE	 CRestview 9-1542 

GOLDEN, COLORADO
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0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR : 
OFFICE OF MINERALS EXPLORATION !	 10'L p---


- COpy	 jji 


Building 20 - Federal Center	 S 1 0 


Denver 25, Colorado	 DEC	
962 f 


December 19, 1962 


MemorandumV 


'Ib:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III' 


Subject: OME-6282 (Molybdenum) 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


On my regular monthly inspection yesterday on OME Contract 2111.9, 
Nye Metals, Inc., I noted a condition which should receive 
due äonsideration in the event you prepare a new contract on 
the subject property. 


The Thdianapolis vein south heading has encountered many cross 
fractures, splits, and possible new veins. About 20 feet north 
of the present south heading is a split in the vein bearing 
southwest on which the Operator has drifted about 15 feet where 
he intends to establish a switch. The vein in this heading is 
about 14. feet wide and has the same width and apparent high 
mineralization as the south heading. I suspect the presence of 
a number of unknown veins, especially in this south area which 
diamond drilling later will explore. What has me stymied is how 
to 'word a contract for, drifting in this area which would prevent 
many amendments.


/gh M. Connors 
bting Field Officer, OME


'5 


,
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OME •	 S SEITISSG NT OF THE INTERJQ	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


LiOC.	 OFFICE OF MINERALS EXPLORATION 
J1ON UI 


OPERATOR 'S PRO'GRESSREPORT	 For Month of	 Docket No.	 2i 


Operator ' s Narn.e	 rf	 Contract No. 14-23-090—_#9 


OPERATION UNITS


______ FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D TE A


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ................................... 	 913 
Crosscutting	 4 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______	 ________	 ________________ 
Winzes ..................................._______ ________ _______________ 
Other UndergroundTbW	 1200	 1264	 Z17$ 
DrIllIng,CoreDIamond	 j, 


Rotary..AX......____ i	 _flL. 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ......._______ ________ _______________ 
Chirn..........._____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______	 _______________ 
vu _____	 1$ 


Roads a nd Trails .....................________ _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
Test Pitting ............................_______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ......................................................... 
NewBuildings,	 Fixtures,	 etc	 ..........................................................
Operating	 Equipment Purchases 	 .......................................................
Analytical Work	 .................................................................................


TOTAL TO DATE (per MME. Form 60)	 .. .. ..............................


_________ ______ _________ __________ 


_______________ __________ _______________ ________________ 
_______________ ___________ ________________ _________________ 
_______________ 


22$)a)O
__________ _______________ ________________ 


i,V9.D 
_______________ 
_______________


___________ _______________ ________________ 


___________
___________ _______________ ________________ 


_______________
________ ___________ ____________ 


______________
___________ _______________ 


______________
________________ 


__________
_________


_______________ 
__________ _________ _______ 


_______________ ___________ -_______________ ________________ 
_______________ ___________ _______________ ________________ 
________________ ___________ _______________ _________________ 
_______________ 
________________


___________ _______________ ________________ 
_________________ 


________________
___________ _______________


_________________ 


_______________ ________________ 
________________ _______________ 


_______________ ________________ 


_____________ ______________ 


REMARKS 


(Continue on back) 	 -


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 4	 Operator 


Per__________________ Title _____________________ 


A wiLlfully false statement or representation to any department or agency of the United State s 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature14-	 . 


Title


.	 J	 V 
Date	 .


(INSTRUCTIONS ON REVERSE) 







S. 
REMARKS (Cont.)
	


I REMARKS (Cont.) 


INSTRUCTIONS FOR PFEPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the'rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59-.







S 
6231. Docket No. 


Contract No.
2149 14-23-090— - 


Contract Amount	 $ /DUUO 
Gov't. Participation 
Mineral(s)


S	 OME 
DEARTMENT OF THE 1? MMFORM6O	 .—TO	 UNITEDSTATES 


SEPT.	
3V	 !.S32	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER For Month of _____________ 


.	 S._, 


Operator's Name	 JG 


Address	 01' /11	 CL1 


FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


" ' 


j ç1	
?, 'O7 - 


J '/S	 .416'.iO 
6	 7,2Vfr tt	 d 


COST CATEGORIES 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............-.................. 
Drifting. .................................... 
Crosscutting ............................ 
Drilling ....................................


4iJ 


(2) Personal Services: 
Supervision & Technical ...... 
Outside Consultants .............. 
Labor	 ...................................... 


(3)Operating Mat'l. & Supplies: 
Timber	 .................................... 


Explosives ............................. 
Pipe ......................... 
Rail ..................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 
Payroll Taxes ........................ 
Employee'sLiobility Ins....... 


TOTALS ............


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


I certify that the above bill is correct and just and that payment therefor has 
not be yivii 
Date ______________ * Payee 


Per 7 4.f' ! )4*T i tie _____________________	 $_ 7 
3 3c 


* When a voucher is signed or receip(Pd in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: John Doe Company, per John Smith, Secretary, or Trees- 	 Signature 
urer," as thecade Tnay be.	 (Authorized Certifying Officer) 


A willfully false statement or representation to any department or agency of the United 	
Vou. No. o2 9 States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date _________________	 _____________ Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 .	 (SEE OTHER SIDE) 







S	 S 
Certification by Government Representative: 	 ' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _2 I4' 
Signature	 .Title _____________________________ Date'____________________ 


Date//	 42 


OPERATOR ' S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis fr 4 payment of 
the Government's share of'the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, ' and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
,Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Uhdër eatgores(S)' and,(6).incItIde all ëlaimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating ecjiiipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings).' Do 
not report these costs ' under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisiOns of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of theOperator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirenlent for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


'of the final Operator's Monthly Voucher. 


INT.DUP, ,D,C,59-
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.	 Q3s I•. i*i *o*iet.d at ZOats% ..ød ó1, so. a £ar.tIjt. 	 . . 
3o$ t..t ..	 xiti*ut*. 2I.t1 ***tk3zJ..t*i. ,** as t..t.. 
U **d $5 f*t AZ. A ILa4T fsut oa* at sb.it 1 t.I4 ta i., i. 
z *.i.*s1t.tød ti. •b** to Al *IX* 1iL. C** r•e.v	 vss	 L* 
1c4* JO. I aad % tbw* f*r in Uø1. ay . 2. 


gqz4 M? A AZ RZJtt 


1*z **ps ot øa* dritt ssz t** driU .gs gPiica	 iflss*rst• 
t. t..;L*$7 *1*4 ****7 M**. It •hL4 b• sotd thM £s.&**a Mu.] 
CUsz, X*$. *a4 V*t•* C**btds $e1e.r h*vu ft.r.d to a aa&ys *t 
ao*.st, t).r.b of f.ti*g * spr.*isb1 svt* •s .ø*tr.et 	 ta. 


iac*2t. v.L* syst.* j	 j. jrj it.. uJ4*t* 


As pr.*Lsu.]7 *iatts.44 tbs *zth *ei* h** duu.sa.4 t i*j.*ity 
t,geti.r itb a o,rr.spos4i* dt*isis.d ats.rsli*sti1.* L the t*e* 
t*r.4 walZr.41k. Tbs'.fore, t asoerOass itb t. .*ead*e*t, drifti*$ 
as g.s*.scsd is t. sojthdift, w)3*r* thu vet* his stt*ue4 fto* 


3 feet s width1t subitsttid w.s ad waUtesk s.r*Usebte*. 
The i,ts*sit of b3iee sind ibt .'**g1e frs*turis to thu vuia has 
•otissed *t.b1 streng, thereby ,nbassisj tie pe*aiitt*.s to; a*b 
stantia) toan*es of 1ow*jr4 se Lybd.fl* ore • Tis, 12*ke.q à4 
•s**m of e3bde*ito esx be sues i sest •r tbeø. fz'aetufea. 


Iiaaa vd. Sstu 1	 L. 


This isis has costisued en the ease .tri. (N3O*) aa* is stjfl witM,* 
the pre"C*sbriu gsiss. *ppare*tI the is s i*flusso.4 by tb. 
js.iasi4strtsive sttaet ssd is pem.st1 htss4isg jaraUe to it, 
but since eutersp.is.dst,Iy *b.ad os suifaSS are w 	 sitbis the 
quarta lies l4Dtte, the tre.tt.s thasge as e*ur very sees. i&ts 
are boldisg at **$t 2 t..t aad vary tros I 4 feet. 	 tk* 
uafavcr*bs gusts. wsUreok, vein *iasraliastLes is 
strung, and e*nj sLier f:*tturss is the s*Us are s3*o *taeseUe4 sith 
se1$bd.*it sad p;rtte. 


o coxes have been sp'it sad *..a•d thus far, b*it a core $ttt.a 
wi]1 sr'riv. the first seek in ev.*bet sad the interesting sestisa .f 
sore sill sp)4t nd assayed soon thereafter. 


Hot. $5. I: It was •oisred in *nt]t.r.d seekly *i*.ralissd qua?t*. *NW1t *



















MME FORMG1"	 UNITED STATES• th	
b ARTMENT OF THE INTERI R 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of _______________	 Docket No. 


Operator's Name_	 Cont!act No. 14-23—O9O-


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ................................ 7_ 	 i?.3	 G61 
CrosscuttIng 
Raising................................... 
Shafts ....................................._______ ________ _______________ 


____	 21 
DrIllIng Core-Diamond 	 OO	 kU	 4U 


Drilling, Non-core-Diamond....	 _______ ________ _______________ 
Rotary......._______ ________ _______________ 
Chtn .........._____ ______ ____________ 


•	 Percussion


____ _______ 


Roads and Trails.................... 
Stripping................................ 
Trenching.............................. 
Test Pitting	 .......................... 
Other Surface Work ............._______ ________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 	 ....................... . 
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (per MME.Forrn 60)	 ..................................


?U.O _______ _________ __________ 


__________ _______________ ________________ _______________


______ _________ __________ _________ 
___________ ________ ___________ _____________ 


_______________ __________ _______________ ________________ 
_______________ __________ _______________ ________________ 
___________ ________ ___________ _____________ 


4ti. _________ _________ ______ 


___________ ________________ 


______________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


etobr 339(2	 *tib1 iC• 
Date	 ç-	 Operator 


PertJ	 tTitle
- 


A wil1full	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code 1 TiUe 18, Sec. 1001.)


I certify that the infonnation above is 
complete and accurate to the best of my know-
ledge and belieL 


Signatur 


Title _________________________ 
vernment Repre	 Itive 


I ,	 I /	 I - Date /_V 	 I '	 k, 7


-	 •	 (INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 1	 RRKS (Cont.) 


/


kt-, 'I 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment- rented, etc. according 
to relative footages or on some other conventional basis. The item 


Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation' of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jaëk-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.9- 1-?7







Operator's Name 
Address 


COST CATEGORIES


;, iOO 
4*	 USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


.1.."	 - •. 
MMEFORM6O.	 UNITEDSTATES 


DEPARTMENT OF THE I 


OFFICE OF MINERALS EXP4, 


OPERATOR'S4ONTHLY VOUCHER For Month of _______ 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............--................ 

Drifting. .................................... 

Crosscutting ............................

Drilling .................................... 



.................... 


• (2) Personal Services: 
Supervision & Technical ...... 
Outside Consultants .............. 
Labor	 ...................................... 


(3)Operating Mat'l. & Supplies: 
Timber	 .................................... 
Explosives ............................. 
Pipe ......................... 
Rail ..................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 
Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS ............ 


zç '-± 
IOR 


W\\	 _______ 


Docket No;	 621 
_______________ 


14-2 .O9O—	 2149 
z'	 Q-:	 fontroct Ant	 . $ 


' ovt.	 '	 i Ipotion ° 3&,323.Q /	 Minera	 iybe 


— FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


cS /Z 4_7'?• i-a 
/44 C) - ________ 


__________ ,(/c1 
La_t ,gi7'0. 26' S91-


_ 


44t) / __________ 


.41f4 ÔØ46
I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority.vested in me, I certify 


not be\enreeived.	 ..	 .	 that this account is correct and proper for payment 
_96Payee fljitL1 __.	 in the amount of: 


_A 


Per_/L_7_YLe..j1ti *ttstt 	 $ A3.76. 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: 'John Doe Company, per John Smith, Secretary, or Tress- 	 Signature 
* When a voucher is signed or recEljted in the name of a company or corporation, the name of 


urer,"_asthe:cae_may_be. 	 I'	 (Authorized Certifying Of 
A willfully false statement or representation to any departmant or agency of the United 
Stabs as to y matter within its Jurisdicuon is a criminal offse. (U.S. Code, TiUe 18,	 II Dote ________________ Vou. No. 	 212_
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 1	 (SEE OTHER SIDE) 







.	 . 
Certification by Government Representative: 	 .	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _±2/47 
Signature	 .	 Title	 .	 .	 'Date._" 


Appro.'ed byQME Executive Offi..or Alternate:	 . 


Signature	 Date_)/-


-'	 . ' '	 OPERATOR'S MONTHLY REPORT	 ' 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative • Report is. a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must 'sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) aiid(6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (&) átid (6).i.ncl'pd'e all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other' items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include' all -miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


-Except for am6unts claimed under "fixed unit 
costs".provisions of the contract, all costs claimed 
in this voucher,, must be supported by documentary 
evidence consisting of:' (a) certified copies or tran-
scripts, of payrolls which list 'each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b), original or certified 
copies of invoices, statements of accounts, or purchase 
'orders which indicate items of' materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
uneri-iployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


- The requirement for' submitting documentary evi-. 
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit'this material. 
In any case of waiver of this requirement an "oC-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP.,D.C.9- IS?2
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AflIATXYE REPO? S!pt.*bsr 3962 *t


--	 -	 :.	 - 


Lqjus	 OSC 


Gi1?ip Cou.nty Ca1ozsdo 


Do*et 4o. 6231

Contract ,, 149 


S	 S	 XNTXOMCT 101.	 . - 
-N,I__	 1	 - 


fler*wit is s*s*rised tQ •xplQr*td.Qn wort es*plet.d uId.r ti* 
Of tics of Mio.ra3. zlezation ro3,ct for ts aith of Septe*b.r, 
1962.	 .-	 S 	 - 	 -. 	 .. 	 S 	 - 


ICflrION OF CONPLE?D .	 .	 -r---LLLM-1J	 Jk-IP.L. 1	 ..-P	 -,	 .,	
-	 S 	 - 	


0 


Driftiog was eonti*i*ad aztot.r 13 fist zortwsrd en ts IndiansyoUn 
isin early in the acath. CrosstttiDg was tben t*o*, d3fT wsst. 
ward to explore for the bsgi*g . w*1 split of tbs vain. 8i,s t• - 


S 	


- 	 bàg.o,*11 spiit hid changed atrik. and was. r j.Gtizig *or. towards 
the northeast, the Indianapolis drift was •ontisu,d mertbwsrd to •: 
jnter*sct thi.. vein rather than sak* tv. sharp •crvia, Yet]-	 itt-ing tootage is U f*t. k fnrtke* 4iaesmion of the ID4i*fli$ vein features is oa*tait4 nnd.r aol.7 *ial Ass& eau1ts . Na 
tiabsriz was requiz'e, 


Crosscutting for the f*tlted segt*et of the Indiana vein an, sontianed 
at tbe &p.rator'a •xt* for another k8 feet. Tb*Xnttieias Vein was 


-- - - int.raet.d- and dzifting was again carried on u*der the Ofl contract 
- for a tt* of 69.3 fIet. The ground is hi1y tx.otwz,,d wits- 23:. 
test of ti*b.r	 eztiy installed and it is very likily that sddition. 


- -. -si: timber will be -required. - 'Cosid.rab1e gr'ow4wster is ala.- catering - - -	 S -.	 the Indiana drift. Dritti*j now t,tale 261.3 t'et or •nl 3.5 tss-short oI the 300 feet a2i*wed on the Indians yeia. 
Drilling ass ntat*d during C.te*ber but U.s d.l*y.d nsideiab1y 
due i'o shortage of p*rts and lank of wanpewar, and only k feet was 
coslut•d. Tb. hole was itartad with Z core bat thø .xt..ly 
bard ailicified rock eneatntsred wade it a.o,ssary to cbang. ta 
sine at.-k8 (set. - Core rovez'.y ii 100%. Co*sidarably•iner.*aed - 
drilling footage in *ticipsted in October. 8urtece_ganlogi*a1 
napping was Gospleted over scat of the is*eduat surface sz.m during 
$epteeber and aaa will be a'vailabl• in October. 


2	 1	 -	 .S	 .	 0







;	 jww W4.' fra	 .	 .	 ..	 : 


X*di$&eliN 
A•-* -J	 L U	 rT'r 


At the •n4 of *g*t, t. fo.t'wai1 Iris b*d d.cr*eed iu &nt•nsity 
t. oit1 * ,.*k:L'..,in*r*1ized fa1t. CrQ*a*.cuttin$ ws* 
t.ker	 C.t*ct A*sndsext Zo, 3. It w*s cozitiu*d 3 f.,t to 
b• cert.t •f it.re.otiDg tke *'•i* but t.	 uart vein ot an 
*iz* ws tb. ot. t O t•.t iz tb srøscut. hIi consisled 4 irch•e 
4 qu*zt* a	 auLt göge with exe tu at pyrit.. This ss*e' v.t 
4$$ b*•L tflt.t$4!t.d in th. Iadi.iapulis dx'Lft bit it appurs to be 
ct off by the .ili 1?O fs3t ze *bou sisx the •zd •f the drift. 
This h.*it, whieb I * teris tbs Takots fault, *& be th• ease 
tb*t i t. Xndi*n* drift. 


4!2a '!4 
r•****t beyotid the 1.kots f*iIt &ters.t,4 tb• tndisn* vøin aad 


drUti*g liLa Coratiwu,4 &1i* on tb, veis. The vein bee ,bea2g.d etriks 
S roa sk5 ,g to 13Q°E pasaibly dna tø anothar vein and fault zone ,bieb 
baa tntstaeet.d at Sta, Tk3 i. 3 Seat. h. wallrosk to stiU pre 
Cibisegeis* bi*b it ta •apsotsd that the drift will soon be in the 
qarts eoaao4ts. be two veiaa in the face now 4omriae * higbl 
altered zow.jf.t wid, wit} censid,rsbl. *o1.ybdez4its wear the 
tootw*U. Zn *d&ttios, a nusbez of qurto veinleto and frectues in 
the wall* ooztaixe aol;bdesite 1batsfors, it is epparent tb*t vain 
atd fr*ctu•	 xLett3r are both imarcee g to the orthesat, 


Iuffiaiant drilling baa bean completed to permit much of any con 
clusj,aa. Many *5 the fractures ooetair filsa end flakes of aely 
bdsztt t*g.tb*r with jy3'it•, specuZ*rite, and some iita:ts. In 
*dditl.*, the f•1daathie alteration is partieularly noticeable in that 
sesosdery artboelase La introduced along many fracture,. At about 
ø feet th. grace 3,riti. alt.ratior.e and the pyritization start 


to iecrsase notieeabljr. Ass*te of the core miU be include4 in next 
aonth t s re;ârt. tse*sinated ch*lcopyrite was noted in a ailicified 
zese from 66 feet to 6 feet. C*leii has been introduced along 
,ugy frsot*rse from 6 feet to 74 teat. 
Surfo. 


surface goologtc.2E mapping has shown that the Indiana Zndianapoli* 
vein i*t,*,*tt.* is completely soil covered so thai no new information 
can be gained. Detailed geocbanieai soil *a*pliag will possibly be 
undertaken in thu area.











2114 CURT!S STREET TELEPHONE MAIn 3.1852 


CHEMISTS. f	 ASSAYERS.	 • ENGINEERS 
DENVER 5, COLORADO


?8k6 Folio 


Ny. Het38, Xnc., Date	 Sept. 29, 1962. 
1aokawk, 


Colorado.. 


We hereb.y Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER	 COPPER	 LEAD	 ZINC 


OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT
IRON	 INSOLUBLE	 VALUE 


PER CENT	 PER CENT	 PER TON 
PERTON	 PERTON	 (WET)	 (WET) 


l4olybd*n.tte (MoZa) . 
M-530 
M-5l O.0Q3% 


•	 M-552 0.17% 
TRACE. 


M-551+ 0.3w .


0.0$ 
TRA.


I y	
±.?;c:/ 


Gold at per ounce	 Copper at per unit	 • 
1Q.00 


Charge
CHARLES 0. PARKER. & CO. - Silver at per ounce	 Zinc at. __________________ per unit


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at. - per unit	 ________________________
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 


AUG 1 01962


OFFKAL FILE COPY

O.M.E.



RECEIVED AUG i 1962 
DATE I INITiALS I COL) 


fr Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, 0I 
Washington 25, D. C. 


From:	 Acting Field Officer, 0, Region III 


Subject: 01'iE-623l (Molybdenum) 
Contract No. 211i-9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


The regular monthlyinspection of the subject property was made 
by me August 9, 1962. You will note on the Operator's Narrative 
Report, accompanying his voucher for July 1962, that he now believes 
the vein on which we have been drifting is not the true Indiana 
vein if his surface projection is correct. 


The Operator requested that he be allowed to crosscut from the vein 
which he believed to be the Indiana vein, to tbe tr In.iana vein. 


I suggested, and the Applicant agreed, that he will crosscut at his 
own expense in a northwesterly direction from the vein we have been 
following to ascertain if the Indiana vein, which shows so strongly 
on the surface, is really northwest of the vein we are following. 


If the Operator finds, at his own expense, another vein stronger 
than the one we are now following, an amendment to the contract will 
be requested. 


This operation is getting more publicity than any contract we have 
in this Region. Bear Ge.k, a subsidiary of Kennecott, is looking 
at the property. Also the Climax Molybdenum Company is very interested. 
The Operator ha a letter from Robert Adams, President of Western 
Nuclear, expre ssii his interest in the property.











OPERATION UNITS


FOROPERATORSUSE '	 FORGOVERNMENTUSE 


UNITS 
THIS 
MONTH


UNITS TO	 ' 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO' 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting	 L700	 141.'	 510.5 
Crosscutting..L/.1... 'Th 	 fl,	 15	 15 
Raising ................................... 
Shafts ................................... 
Winzes	 .................................. 
Other UndergrounclTimberi' 	 i200	 20	 128	 ' 
Drilling, Core-Diamond	 ..........______	 _______	 ' 


Rotary ..............______	 _______ 
Drilling, N on-core-Diamond....	 ' 


Rotary ......._______ ________ _______________ 
Chusn..........._____ ______ ___________ 
Percussion	 '	 ' 


Miscellaneous ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching .............................. 
Test Pitting	 .......................... 
OtherSurface Work ............_______ ________	 - 


itialRehabilitption	 and	 Repairs	 ....................................................... 
ehabilitation of Mine 	 Workings ........................................................ 


New Buildings, 	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases ....................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)....................................


17,35?.00 
430.00 


'1,024.00
' ' '	 ' ' 


'	 '
___________ _______________ _________________ -_______________ 


_______________ ___________ _______________ ________________ 
___________ ________ ___________ ____________ 


__________ ______________ _______________ ______________ 


________________ ___________ _______________ 


18,96.00 


REMARKS	 ,	 ' 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date Sept. k, 1962	 Operator	 e 


Title	 progident 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


,	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


'Title ___________________________ 
,8jvernment Rep,VeØntative 


Date __________________________________________


•1 


1


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 •For Month of Aut	 Docket No. 231 


Serator's Name_Ny. Met1,	 Contract No. 14-23-090-


(INSTRUCTIONS ON REVERSE) 







• 
REMARKS (Cont.)	 REMARKS (Cont.)	 S


. 
.	


-	 1.	 -;	 t? 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilliiig, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.9- 61-V7







UNITED STATE.S	 ö 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 Docket No.	 Y	 .231 
Contract No. 


14-23-090—	 2149 
AIQPERAT0RS MONTHLY VOUCHER For Month of	 August	 Contract Amount s7650.00 


.Gov't. Participation 50 . s38.. 325.00 
''perator' s Name Nye HetaiB, Inc. .	 .	 Mineral(s)	 flolybdenurn 


Address fllackhawk, Colorado az' 711 4erchants Bank 


MMEFORM6O 
SEPT. 1959


FOR OPERATOR'S uSE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 . TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 . 
(1)Independent Contracts:	 '	 .	 . . 


Bulldozing	 -	 *:_-u uLI,jiNT iii 
Drifting	 ,811.0i 12.546.00 17,357.00 
CrosscuttingtdL.1t	 Ll50.0l	 0	 +50.00 
Drilling ................................... 
Timben... : i60.0i	 864.00 1,0211.00 


(2)Personal Services: 
Supervision & Technical 	 ____________ _________________ __________________ 
Outside Consultants 	 . 
Labor .......................................___________ ________________ _________________ 


(3)Operating Mat'l. & Supplies: 
Timber..........................____________ _________________ __________________ 
Explosives ....................... 	 ____________ _________________ __________________ 
Pipe ............... 	 ____________ ________________ _________________ 
Rail ..........................................____________ ________________ _________________ 


	


• ::::::::::::::::::::::::::::::::::::::::::::::::	 ___________________ __________________________ _____________________________ 


(4)Operating Equipment: 
Rental.......................................______________ __________________ ____________________ 
Purchase..................................._____________ __________________ ___________________ 
Depreciation ............................._____________ __________________ ___________________ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........____________ _________________ __________________ 
Operating Equipment ..............._____________ __________________ _______________-


(6)New Buildings, Fixtures, etc. 	 ____________ _________________ __________________ 
(7)Miscellaneous: 


Repairs to Equipment .............____________ _________________ __________________ 
Analytical Work .......................0 65.00 65.00 
Payroll Taxes ........................ 
E mploy ee' s Liability Ins ........____________ _________________ __________________ 


.......	 .::::::::::	 13,475.00 i8 .896.00 
I certify that the above bill is correct and just and that payment therefor has 


not been receiyed. 
DatePt . 4 3962 * Payee Nye tietals., Inc... 


President 
When a voucher is signed or receid in the name of a company or corporation, the name of 
e person writing the company or c6rporate name, as well as the. capacity in which he signs, 
ust appear, For example: "John,Doe Company, per John Smith, Secretary," or "Treas-


urer," as the:cade may be. 
A willfully false statement or representation to any departhent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


'-'41/ /?,.t-o /Z-7 _____ - . 
_____ _______ /	 I/.	 ) 


-. 4'$.vi ___________ 


/. 7go /Kçq.-)
Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 
in the amount of. 


Signature	 . 
uthorlzed Certifying Øfflcer) 


Date__________ Vou. No. ________ 
(SEE OTHER SIDE) 







. 
Certification by Government Representative: 	 '-. S 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acc9rdanc with th4	 of Contract No. ________________ 


Signature .7L 


Approved by 


Signature


1. /1(1	 Ti tie 


,.i, AIterat	


Ti ti e


Date 


• Date 'i-' 


OPERATOR'S MONTHLY REPOR.T 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is acon-
ation contract, is required to report monthly:tb;the-.cise..dscriptiOnof the work performed, results accom-
Government. The report consists of three parts. 	 pushed, and any unusual situations encountered, 


FIRST, the Operator's Monthly Voucher on MME 	 illustrated and supported by engineering-geological 
Form 60 listing the project costs incurred and claimed 	 maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis for payment of 	 as pertinent. 
the Government's share of the cost.	 The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME 	 of each of the three sections of this report to the OME 
Form 61 is a statistical report of the units and cost of 	 regional Executive Officer at the end of each month 
of work performed under the contract,	 during the life of the contract. 


PREPARATION OFOPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories . (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) .include . all clained 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requiremeqt for . submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impxacticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by. an OME auditor is m.?ndatory: prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9- 61S?2
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INC 


MOLYEDENUM UPLOR4TXO? ROJCt 
-W - U LU,!	 r	 f 	 •-• 


Gilpin Count r , Colorado



joaket ZIo. 62,1



Contract o. 21k9



;uorro 


e*'e*itb is summarized the •xpLoratio* werk complated under the Office 
ot Mia.rL ;p1oration rect for the *oath ef egust, 162. 


DCR1PflO O1 OMP.Ep woaz 


Exploration in August has again consisted only of drifting: 118 feet 
northward en the Indianapolis vein end 23.5 f*et nortbeast,erdn the 
Indians vein. Xt qo intended that diamond drilling should start in 


	


•	 •AugUstbuta delay in ahipentofnèeeeary drill parts made this 
i*possible. iri1ling is new pro.jected to start the first part of 
September. Drifts are at least 6x8 test iii size and timber, rail, 
air line, water line, and vent pipe bare *1), been installed according 
to contract specifications. Notiabering was required in the Xndian 
apolia drift but 20 feet was recuir.d in the Ind&sna drift near a 
najor r*erth..aet fault which ban been encouutersd. 


Zn addition to drifting, one drill station for Uo1 No. 1 was made at 
a point 370 feet north of the main twanel, This crosscut was extended 
Z 5f,jt*t the operator's .xpenes.to be ssd for switching car. as •	 • well. as for exploration. since considerable work wa done in the	 •, 
Lsadiana vein area at the operator's expense, the average daily footage 
Under the contract is difficult to calculate this month. 


surveying, mapping, and sampling of both headings have been syatemat. 
ic*l1' completed.


GEOLOGY £ND ASSAY RESULa 


1wo a*ay maps as well as the large underground geologic map are 
inoluded with this report. 


Xndianapoye Vein 


hLs vein northward from Sta. 135 Steadily decreased ii width and 
intensity of miner1ization until it is priaant1yafau1tijtbno







7	 .	 0 y 


. , . ; . . quaZ b tz: *fld	 min€raoiybdezite. ' Thereozs, on August 31, * fora1 • 
0 • •	


:• •..	
iä•ot las n.*d•tor. an. áieudi.nt to • the con1'act to .rait oroas	 .	 .	 ., 


cutti*g to the 1tgiug .waI1 veix and theuca rit1ng northwar4 again. 
Th zestce o s *ngng .w*11 v.in was u5peCtd and sutioned in the •	 July narr*tii reert. It was cóufir*ed ;'by th. crosscut driven at 


ri3.1 station o. I. Th.s vein consists ef a tone l. feet widø 
composed of a 6s quarts vein and many Rf*rtz veiuletiin addition to 
semi *olybdenitc (.$e.a.apie *36,) b.e number of obiiqv. northeast 
fractures mlongthe footwalivein has decreased considerably, thereby. 
acoettirig for the lewer gtade of the weUs. 


zaaa Iei.n 


DrUti*g was contanued early in the month to a point i8. feet past 
sta. T7. Since tk, vein was still. narréw and "out-ofplace" oonsider 


ng • s projection of the northwest dip at surface, and a major fault 
:*O	 wee b1izi e*coumte21ed it was decided best tecromeout, to the 
n.rtbwest and determine whether the present drift is on the beat split 


•	 :àf thé.Thdiana vein, Caro,esóutting of. tbiinraturswasnQt provided 
fer.i the contrac,t and thaworkwas audii being.done at the operator's 


•	 .	 expöns.. rhe first short crosscut was abandoned due to very hiavy caving •	 • •trou*4 in the fault zone and anotberwas started and is presentlypast 
tb.:fault.. Xf the northwest àurtac dip continuesto thin depth, the 


should soon be tntersected on the north side of the fault. 


Lest soe*st on this fauit b*s b,øn poetmineral and of major intensity. 
Boweer, then, was ales much presioeral hacturing in this zone s 
evidenced by Considerable mimeralizetion, psrticularly shown by sample h 


,	 ' M526 (l.O feet of .539% bioS,). Molybdente along the fault zone is 
aore abundant in the quartz *onzonjt. than in the bor*blende gneiss, 


4 -	
thereby 1lustrmting their .re1ativ favorabilities. This f*ult ippears	 • • . ; ' • to be the same one encountered k0 feet fro* the portal, and, if èo, 
wiU prejeot abont 100 feet ahead of the present Indianapolis north 
face. Tb, fault zone contains rubber gouge, indioating substantial 
novea.nt, and is from 10 15 feet wide. 


ANTCXPATD XPLQATZ QflANGS 


After the exact nature of the Indiana vein and its associated major 
• orttteast fault is known, A decision: will have to be made after coneul 	 • 
tation with government angneers, as to futtber dnifti.ng on the Indiana 
Vein..


eapectfu11y submitted, 


CLd46 W 
Charles . Melby. 
Geological ngin..r 
Consultant to Nye Metals, Inc. 


.
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Assay Results	 Nys Meta1s,tnc.	 August 30, 1962 


iy by Aerca Metal Ciiwax, Irc, 


Satnpl
	


% M0S2 


M_qg3
	


o 073 
M-t49
	 0.127 


M..500
	


0,157 
M-501
	


0.016 
M..502
	


0.017 
M.. 503
	 0,195 


M_5014
	 O,03 


M- 505
	


0.033 
M- 506
	 0.038 


M-507
	


0.028 
M-508
	 0,070 


M-518
	 0.508 


M.-519
	


0.073 
M-.520
	


0.028 
M-522
	 0.173 


M523
	


0.150 
H-52'
	 0. Z422-


M..525 0,012 
0.539w' M-526 


M.. 527 0.0L7 


M-528 0.021 
1-_52 q 0.066 


M-534 0.058 


4-. 535 0.023 


4..536 0.131 


M-337 0.016 


M...538 0.009 
0.061 M..540
0.159 


M . 541 0.276 
M..5'42 0.366 
M-5'43	 (A) 0.279 
M-5'43	 (3) 0.244 
M.. 5 L4 14 0.598 
M. 545 0.070 
M-546 0.010 
M..547 0.014 


M-'548 0,007 
M..5 L49 0.009 
M-521	 -. 0.052


/ ( 
II	 -/i L-''











- FOR'GOVERHMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


_____
- /	 6Q 


;
•g4q. ________ . 14t.	 ) 


_________ r) ______


FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS To 
TOTAL	 REPORTED	 DATE 


:.-


k	 OML 
.	 ARTMNJT C-IE lNTEFllO	 < 


SPT 1959	
UNITED STATES	 / I, ':	 D-E'PARTMENT OF THE INTERIOR 


ON 1110 FFICE OF MINERALS EXPLORAON	 (pocket t4'o	 6231 
Ctract No. ç 


\ \_	 14-23-O9O-'	 2149 
OPERATOR'S MONTHLY VOUCHER For Month of July, 19\X Contract Amount	 7665p.pp 


'<'Ghvt.:PaiticipàtIon 5O $ 38- 325 00 
Operator's Name Ne Metals, Inc.	 . Molybdenum 


AddressBlackhawk, Colorado or 711 M 1 ante Bank Bldg. Tndi-Rnt14-


COST CATEGORIES 


Fixed Unit Costs and-


(1) Independent Contracts: 


Bulldozing..............-................ 


Drifting. .................................... 


Crosscutting ............................ 


Drilling .................................... 


............... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 .................................... 


Explosives .............................. 


Pipe ................................... 


Rail ..................................... 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has
	


Pursuant to authority vested in me, I certify 
not been received.	 that this account is correct and proper for payment 


Date August 1, 1962 Payee	 Nyta MPti1t-, -me.	 in the amount of: 


President	 $ 


* When a voucher is signed or rece$'ted in the name of a compsny or corporation, the name of 


must appears For example: 'John Doe Company-, per John Smith, Secreta," or Tress. 	 II Signature 
the person writing the company or corporate name, as well as the capacity in which he signs, ii 


urer," as the:cade may be.	 . -	 II	 (Authorized Certifying Off 
A willfully false statement or representation to any deparinent or agency of the United 	 I	 '	 Vou. No. ____________ States as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Ii Dote _________________	 _____________ Sec.- 1001.)	 -	 II 


(INSTRUCTIONS ON REVERSE) 	 ii	 (SEE OTHER SIDE) 







o


	
I] 


Certification by Government Representative: 


I certify that to the best of my knowledge and belief th contractor submitting this voucher is operating an exploration 
project in ac6rdance with	 Contract No. ________________ 


Title


Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed,. results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assayreports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price, basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures; and 
fixed improvements (exclusive of mine workings). Do 
not report these cOsts under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes and employee's liability insurance. 
The certificationmay be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional ExeutiyeOfficer if he determines that it is 
impracticablej for an OptdiW'subrnit this material. 
In any case 4f. .waiver'SWQequirernnt an 'oiisite" 
audit by an bME ¶lor is mandatory//prior to payment 
of the final perir'& oth3uchr. 


0J JCc 
OF THE SECRET, 


F!SC4L SECT,Oj


INT.DUT. ,D.C.9— 41579







SEPT. 1959"	 0 	 UNITED STATES 
DEPARTMENT OF THE INTER OR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 31y, '9' 	 Docket No	 23I 


Operator's Narn.e_Ire 	 jnn,	 Contract No. '14-23-090—. 2149 


OPERATION 'UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE _____ 


, UNITSç 
THIS 


MONTH.


UNITS TO 
DATE


COSTS TO 
, DA,T E


APPROVED 
UNITS THIS 


MONTH


'APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


.	 DATE 


Drifting	 1700	 369	 369 
Crosscutting ..........................._______	 .	 . 
Rais.ing ..................................., 	 '	 '	 _______________ 
Shafts ....................................._______ , 
Winzes .................................., 	 '	 ________ _______________ 
Other Unde	 $	 1200	 108	 io8 
Drilling, Core-Diamond .........'	 .	 ' 


Rotary ................'______	 .'. 
Drilling, Non-core-Diarnond... 	 _______	 .,	 ' . 


Rotary	 ______	 . . '	 ' 
Churn........... 
P ercussion	 "	 ________	 .' 


Miscellaneous ...........................	 ________ 


Roads and Trails 


Stripping ..................................' 	 .	 .	 _______________ 
T renching ..............................., 
Test Pitting	 _______________ 
Other Surface Work .................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
OperatingEquipment Purchases 	 ....................................................... 
AnalyticalWork	 ................................................................................. 


TOTALTO DATE (perMMEForm6O) 	 ...................................


$12,546.QO 
, 


______________ __________ ' ________________ 


_______________ ___________ _______________ ________________ 


' ,	 . ________________ 
c


.
'	 ,	 ' _______________ 
,	 . ._. 


' .
,	 ' 


. 


, '_ . ' 
,, . , 


'
..	 . , 


— . 
___________ ________________ 


. i1,k75aOO _________ 


REMARKS	 '	 .	 . 


(Continue on back)	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dat August ], 1962- Operator Nye fletaic, Inc. 


Title	 pre64ent -	 . 
A willfull9 false statement or representation to any department or agency of the United States as to any matter within its jurisdiction 1. a criminal offense. (U.S. Code, TiUe 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Gpv'rnment Represeftttive 
(.1, Date	 /	 /


(INsTRucTIONs ON REVERSE) 







REMARKS (Cant.)


	


a


	


I REMQKS (Cant.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"InitiaL Rehabilitation and Repairs" • covers all rehabilitation 


: 1: andIrepairs other: than the rehabilitation of mine workings. 
The item titled "Drillinj, Non-core Percussion" includes 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- 61-77







2114 CURTIS STREET	 TELEPHONE MAIn 3-1852 


CHEMISTS • ASSAYERS • ENGINEERS

DENVER 5, COLORADO


Folio	 7828. 


KOót i*.,.	 Date Ju	 , 2.96. 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER	 COPPER	 LEAD	 ZINC	 -IRON	 INSOLUBLE IIJR	 VALUE 


OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 1I	 PER TON 
PER TON	 PER TON	 (WET)	 (WET)


*	 I.v'


/ 


IM$ .	 .


Gold at	 iMie Copper at	 per unit
. 


Silver at	 per ounce Zinc at.	 per unit	 naI9e 


Lead at	 .per unit _________________________


CHARLES 0. PARKER & CO. 


CHEMISTS, ASSAYERS and ENGINEERS 







0


1ARATXV EPO r . 'u	 19 


!-! TAL$ , 
DZORATIO PoJc 


Gi3p1* qontj, Colorado 


D,ek.t o. 6231

Coz%trsct No U1#9 


?bi. r.p&rt sualaritos work colnileted u4dr the absved.ecribOd Of fics 
of MtneaI	 a,n proect toy:. te ast part	 ',	 •ntire 
aoath of uly. Since work was C .*$c.d on Jtne 19th, it was agreed 
that the first àucber and r*porto would bs aubsitted at the. nd of 
July.


DZSCRXPT 101 O WORE ONPLEfl1 Ui L 


exploration work thus far has consisted osly of dr2fting 200.5 feet 
northward en the Indianapolis vein and i68, Loot *oz'theaetwd on the 
Indianavein. U di?%s are at 1eat 6 Tiot x 8 feet in size. Tiabr 
ing was required only in 'Ue X.ndianapelis dritt an4 is pr.aentl7 installed 


a point. 5 f.t from eta, T3. The raaining 92 feet t the faa. is 
standing well hut a few tisber sst aay. be. needed it any slouhing of 
the blocky artsonzoite appears isminent. Ti*ber(8" x 8") rail (30#), air lin( 4f"), water Ui*e(1"), advent pipe (l2').bave a.].l t.en in 
stalled *coor4izg to contract specifications. AboUt 56 Workixg days have 


.:..:b,,upwt in, taking an avorageof lO.2 feet perday. 


s uniaal )roblua have been •ncount*red. The aieount of water being 
develo;e4 varies eonsidarably and is fairly heavy in certain fracture 
;e*.s. 
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geolegic 'a.say maps ehow all the asSays with looationo indicated, and 
these will not bi repeated. Assays bsve not been completed for the 
last portion of each drift and these will be included next oxtb. 
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The a.as*ys show that the vets, r ar1less ot Width, is btghl iineral'. 
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Tb. last porton is in a sheetedsone, in which the more closely 
spaced tracture are nearly aU minelied. Most of t)i,m strike 
N60°W and dip 65'. "?O' I. The s*øunt of dteeini.ated p'rite.ilso : 
appsar to bav tscruaed. A. paallsl ,eUsiieraUzsd qwartz vein 


• (2!T wide) las observed it $ta. T31 s. 6', 'which would be out in the 
w.et wall of th. drift. bis warrants cm. further attention. 


Anetber feature whiCh bears further investigation is the slighCbange 
in v*in strike in the.vioinityoI $ta.T5 fZ'O$ N'$ to )1O9E. The .. 
pres.1t drift is following what appears to be the main, split. 
a narrow but wellminer*lined banging wall split extends into he 'wall 
about 15 f,*t aou'h of 75. 
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Dift.ing followed the vóin in the prei .Cambrian biotits gneis • 
point ;t Sta. T33 + 30' where the quarts moneonit. iniusive wa 
intersected... .iswi expected sooner but the contact swung *harply 
to the northeast. 'The vein at the p.sant time is along the. gneies 
quartz ssnsoute eontact. 


some pest a.noral faulting was originally expected and indicated on the 
appltoato map. Two eubstantal faults have been cut but the first 
dinplsçed th. vein about ajoot and the second is*s yet unknoPzi but • • 
probOly'siwilar. As erc.s.ult,.tbi8 drift is. now tea point where it 
is obiously ofl a vein paralleling the projection of the Indiana vein 


• .	 fro* surface. At the surface d'i	 a L 5fóot offset to the 
nortb.at should oco.r at the . Indiana d,x'ift level.. The offsetting 


• •	 • . •. tctor Li that no vein 'wAs cut farther west in the main tunnel, 
possibly it dies out in the neiss. 
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GEOlOGICAL LEGEND 


Rock Types:
NYE METALS PROPERTY 


I Tertiary	 Dacite porphyry 


Aplite 


IJ
Quartz MonzoI:ite 


Ii' 
I	 i'I pre-Cambria	 Alaskite 


I
Quartz-biotite


Alteration ard Mineralization: 


Note: Lighter color shade designates weak alteration intensity; darker 
shade designates moderate to strong intensity. 


Chiori ti zation 


j


K-feldspathization(SeCondary orthoclase) 


SilicifiCatiOn and quartz veining 


____	 (Includes sericitization where present) 


(stippling nuperim- Pyritization 
posed on alt. color) 


L


Drill log	
Molybdenum mineralization 


Structure: 


Culture: 


.,fl 


DL I II I


Faults- dashed where projected or inferred. 


Joints 


Dump 


Cut or prospect pit 


Lagged drift 


C. E. Melbye, Geol. E.
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MEFORM6O	 UNITEDSTATES 
SEPT.	


D ARTMENT OF THE INTERIOR 1 
OFFICE OF MiNERALS EXPLOR&TION . Docket No.	 4231 


Contract No. 


1423090 ZI4 stare II 
OPERATOR'S MONTHLY VOUCHER For Month of	 1964	 Contract Amount $ 


Gov't. Participation %SG $13811S..® 
Operator's Name	 Mineral(s)	 _______________ 


Address 11 1*ekbávk, CIoradooro g 1O11 .rcti*sts 


COSTCATEGORIES


-	 -- 
FOR OPERATOR'S USE


________________________________________ 
FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing	 -	 .. 
Drifting	 ..... 


Crosscutting	 - 


Drilling	 $ 
UiaLe.iriu 


4r 
(2X%J*4O.4ti? 


OutsideConsultants 	 ...............


(3) Operating Mat'l. & Supplies: 
Ti mber	 ..................................


Explosives. ...........'_. .........-..... 
Pipe 	 .................................... .......


Rail .....................................-... 


(4) Operating Equipment: 


Rental ......... ...............


Purchase ................................... 


Depreciation........ 
(5) Initial Rehab. .& Repairs: 


Buildings, Fixtures, etc....... .
OperatingEquipment 


(6) New Buildings, Fixtures, etc 


(1) Miscellaneous: 


Repairs to Equipment	 ..............
Analy tical Work	 ................ 


Payroll Taxes	 .........................
Employee's Liability Ins	 ...... 


............. 


- TOTALS ____________


.	 S 


I26DaOO 12UOieO ________ 
ii*ii


___________ _____________ 


_______ _______ 


4isO


49e441 
U,M4,00


442429 
13,344O


__________ ____________ 


3.35
4, 
t,89.4S 
2,SS.00


4, OtZO( 
3,U5.04 
Z,$SO.O(


______ ___________________ 


____________ _________________ ___________________
______ ________ _________ 


1t,1{ 2t1OL 2,?G9.
____________ _________________ ___________________ 


____________ ________________ __________________


______
.
________ 


.	 .	 -
__________ 


____________ ________________ __________________
___________ 
___________


________________ ___________________ 


____________ . .
________________ 


.
___________________ 


____________ _________________ ___________________
___________ 
____________ _________________ ____________________ 


____________
. 


_________________ ___________________ 
.	 . ___________________


____________ 
____________


_________________ 
-


____________________ 
-. 


. __________________ .	 • .	 - __________________ 


____________
:- 


________________ __________________ ...	 .
.	 S


.5	 .


_____________________ 
S	 .


S	 S 
. ________________ __________________ ___________ -	 .	 S 


. . ._. s____________ S .
___________________ 


____________
.	 .; 


. ._•._.
.	 .	 -	 . 


S
....-	 .	 . 


.


_
.	 .	 .	 ., 


.5.	 _S S 
Oi...


_
3-.UQ ______________ _________ .S. _ _______________ 


.. - _
. .S.. .. .. ..	 _. 


10* -00.O(. 
___________


... _________ 


'5 _11fi71_7o?,7I5eo_/i,'J7s_7k?,_949_7i
I certify that the above bill is correct and justand that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received. 	 .	 .	 ..	 that this account is correct and proper for payment 
Date At_9tjayee	 _	 Tp,	 in the amount of 


_S.	 .	 / 
* When a voucher is signed or re pted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, 	 .. must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Treas- 	 .)IgnatUre urer,"_as_the:cade_may__be. 	 J	 (Authorized Certifying Officer) 
A willUyfglse statement or representation to any deparfrnent or ancy of the United 	 1 /	 2 States. as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Dote	 /"7f__7	 Vou. No.	 - Sec. 1-001.) (INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







Certification by Government RuVsentat,ve 


I certify that to the best o y knowledge and belièi the contractor submitting this voucher is operating an exp1ortion 
project in ac ordance with	 rms of Contract No. ________________ 


Signature	 12'7	 Ti.tJe :.:.	 Dat ___________________ 


________________________ Thie _____________________ Date 14	 ____ 


OPERATOR'S MONTHLY REPORT


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is a con 
ation	 contract,	 is	 required to	 report monthly to the cise description of the work performed, results accom 
Government.	 The report consists of three paris. pushed,	 and	 any	 unusual	 situations enèounteid, . 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc, 
by the Operator i	 the voucher basis' for payment of as	 pertinent.. 
the Government's share of the cost The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME of ech of the three sections of this report to .the OME 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER,'MME EORM 60 	 '	 ':• 	
' 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the :	 Under	 Category	 (7)	 include	 all	 miscélianèous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial)	 id 
lower left corner.	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and 'analysis, 
"Actual Cost" contracts o,nly. travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs" "and Categoiy (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except, for	 amounts	 claimed under "fixed unit 
under contract provisions for contribution' by the Gov- costs" provisions of the contract, 	 all costs 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this 'voucher must 	 be	 supported by 'documentary 
claimed costs of work performed on a unit-price basis -	 evidence	 consisting of	 (a)	 certified copies or tran-
by independent contractors. scripts 'of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and .net earnings; (b) original or certified 
labor personnel,-except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6'). 	 ' orders which, indicate items of materials 'oi services, 


Under"Category (3) 'include the claimed costs of quantities,	 unit	 prices,	 total	 •charges,	 and payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category '(4)	 'report	 claimed 'rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging' to"a tEird party, claimed payments The certification may be stated thus, "Certified True 
or obligations for' payments on the Operator's purchase' Copy (or Transcript)", followed' by the signature of the 
of equipment,	 and claimed depreciation' for the rnuse of Operator or 'his 'agent.	 One copy of each document 
Operator-owned	 equipment.'	 '	 ' should accompany 'the original of this vouchet. 


Under Categories (5) and '(6) include all claimed The requirement "for submitting documentary evi-


costs of labor	 supervision	 technical services	 oper- dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used" ' '	 regional:_Eci,v_e,,O	 '	 ' e determines that it is 
in (5) the initial rehabilitation and repairs of 	 tin submit this material 
buildings,	 fixtures,	 installations	 (exclusive	 c	 mine, 1 In an	 c jej3c1is quirement an "on-site" 
workings), and operating equipment; and (6) theinI1- audit\\by an OME auditor is mdatory prior to payment 
lation or construction of new buildings, fixture, and of th	 fina	 hrlo'sJ1M'nthl Voucher 
fixed improvements (exclusive of mine working) 	 i10 I 


not	 report these costs under Categories (2) 	 (), (4) a3AI333 ar.d	 (7).	 '	 '	 ' '	 ---"	 '	 I ,__--------------- '	 '	 -	 2Y-fI-INT.DU1'. ,D. C;59-,"


A 







' 
' OPERATION .	 .	 . 


'
UNITS


'	 FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS	 ,, 
THIS 


MONTH '


UNITS TO 
, ATE


COSTS TO 
D T A E


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................	 ' 
Cr	 Wn	 ft	 0	 i$3•5 
çpç	 Vt	 4)	 3512 


tr1	 t	 4)	 60 
ft 0 ________ 


OtherUnderndt	 Pt	 0	 14?0S 
Dtullun g Core-Diamond	 _____ _________ QX 5Q0	 0	 Vt	 4)	 120 
DrIIInqtr	 ft	 0	 1114 
U	 U?S0	 Vt	 0	 44 


150+ z	 Ut	 4)	 505 
Vt	 4)	 fl 5 


MusceIlaneoui"	 LX	 0	 300 
CUt, drill stsa	 U:	 ____	 150 


Roads and Trails	 _____	 4)	 80 
t*cid.AUov.	 Ft	 S5?	 9234) 


Atr	 Vt	 557	 3036 
____	 p	 ,__,90p ' 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
Analytical Work 


TOTAL TO DATE (perMME.Form6O)	 ..' ....'.'...	 ...................s!,'


530" ________ ________ 


11,555.30 V
_______ _______ 


10.G80.00 (
________ _________ 


________
________ _________ 


13,34.09
______ 
_____


________ 
________


_________ 


7j474•A5
________ 


524.00
_________ 
________


__________ 


_iS
_____ 
(


_________ 


Z2,10 '1
_________ 
________


_________ 


223.00'
_________ 


3,718.00 ________ 
________ ______ ________


_________ 


4,500.00
_________ 


___________
______ _________ _________ 


Z,7.00
________ ___________ ____________ 
______ ________ _________ 


_________ 
00tLO


______ 
-_____


_________ _________ 


_______________
________ ________ 


________________ 
______________


___________ _______________ 


' '	 ,	 ' 


_______________
_______________ 
________________ 


_______________
_______________ ______________ 


G3.I0O ________________ 


___________ /1 Q 


REMARKS	 ' 


(Continue on back)


" '	 '	 ,	 ,. , REMARKS. 


(Continue on back) 


The undersigned company, and the official executing this certifIcation on Its 
behalf, hereby certify that the information contained in this report Is correct and 	 , 
complete to the best of their knowledge and'belief. 	 '	 ''	 -	 '	 ' 


Dat	 13	 1964	 Operatorye	 *t*	 lUt. 


_______________________	 ___________________________ 


A wi1lfu1l	 false statement or represen ation to any department or. agency of the United States 	 , 
as to any matter within its Jurisdiction is a criminal offense. (U.S 	 Code, Title 18, Sec. 1001.)


,'	 i certify. that the information above is 
complete and accurate to the best of my know-
ledge and' belieL 


Signar 


Title ______________________________ 


Date	 -


SEPT 1959	 '	 UNITED STATES 
MENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT 	 'For Month of	 Docket No. 'GZfl 


Operator's Name_	 j'	 Contract No.' i4_23_O9O_24 &tae ii 


(INsTRucTIONs"oN REVERSE) 







I nis report is tne secona or tne tnree parts or tne tipera-
tor's Monthly Report. Submit the original and four copies.. - 


The cost for each operation should be the total of all. 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any .), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxe.s, etc. This procedure of distribution hold .s whether 
the contract was written on an actuaicost.or a unit cost basis, 
or some combination of the two. Distribute the. cOst of-such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventional basis. The.. item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/orrepairs other than the rehabilitation of mine workings.	 .. . . . 


The item titled "Drilling, Non-core Percussion!' includes 
. call drilling performed with wagon, jack-hammer, stoper a .nd mount-
: ed drills. The several items, labelled "Other" are provided to 


take care of particular exploration -operations not specified 	 .' 
this form.	 .	 , .. 


INT.DUP.,D.C;59. 27i$







•	 . 


T•IY* L!!PR? jj!A! 


!(OU1$1UM EXLORAUD PRO1*C? •	 'r- .1Ut	 •	 LLU1J'*T	 ** 


Gilpt* Coiaty, C.Z.r4• 


Docket Mo. 23 •	 c.*trat No. 2i4t'..	 0 


• 	


_•_l-_	 tr 


LxpI**Lo* work	 p.ttd vaêeT the &b.e O$Z contract for 
the • *utb of JuIy is s*narised in this .r*Qr*. • 


DUCRIJTZON O	 *TE WORK -	 J .* I-r 


EzpIoritioii work	 egttr*1yr *t ** grou** rim 


* Z1wU 
tt11*1-Lø . !1 M1	


0 	 • 	 • 	 0 


This b.lo vao cenplst*4 liZ sine to a detb of ZU feet. *, 
• **tiau •traubL* was .ac•*t•ve in the dri11in other than 


•*eeha*is*1 breskiow*s at the 4rUii*g sachi*e. Thi depth ,t 
• 0


	 • 	 this .1. was isti*at.4 4 200 toot, bt the vei* bad not •	 • boss ae,*t.re4 at that depth, 'saking it necessary t c.a-
• 	 • 0 • tinut to 21 ftst • 1vo *srrev ' oius wore i*tus.ct*d between • •	 •	 22$ end 340 fast, and the extra footage shoved a decidied 	 • 


0 	


• 	 decrease in alteration,. thereby *dicnting that tk*.i* was 
•ncosntsred Core recovery was 91.4S. 


Itols II4 was c,*pl*ted to a deptk .t 292 feet, cenpared to 
• 0


	 •	 as essizated. depth ot .400 0 feet. The target if this bets, the 
• 	


0 	 Iskota ts*It,.• vas intersected At trs* 24'2$1'. Neither	
0• 


0	 the tanit AsnO *e the :j test *f the feotwall wore stgniti 	 0 
0	 cantly ninoraUsid, thereby nakng the .*dditL.naZ 10$ f•,• ' 	 • • 0 


• 0	 .nnneed.d. Core sins for the entire bole was NX, a* cer. 	 • •	 0	 recovery was 9$IR%. 	 0 ••	 ••	 •	 •	 •	 •	 .0	 •	 ••	 0 	 0 


GZ0L)GY AND ASSAY USULTS	 // 
0 •	 0	 0 0	 •	 *	 r-w--i'rr ,_' J. • 	 'tvr*J.	 •	 ,. 


0 A*isyst' the split cot. wire z'sn by Union Aas*y'Offic., X.*c. 
0 ••	 is. lilt Lake. City. and were paid . f,r by Boar Creek )(iaing 


Co**y.	


/







Rock t.* ••tbe •*tir* i*.. Va. t• u*tr*.g*t**d u&rts 
*esae*Lt*. A nO**b3* u.s*t oZ urts-'*.Iybd.*it* •iaX*ta 
we,, **tes*teed 1 tb* first fr.* th..*Uar' t• 19 t.*s d 
tbe ssc.* Usa U*'-240'. Ae.*p*ayi*g tii *i*ørslissti.* 
vfl •*iyr	 sJ1ictfictti•* b*t *t L*sst * *sersts *a**t 
of eø*4*vi .tt*cL&ae ,.i*&1j cb11.rtLs&U.* , sen.,". 
&U s,tis.&bI. *Iy &1sg specific te*ts	 *arrov si*s. 
Pyrit74tie* V* $tt'Q*$SW tb&t tbs sv.rs. for tkis p.rti* 
of *h A,e* *tøek. 


A s**U 2A*sb tuarts v.is vith we*k aZybdesite was enc•* 
tere4 at 333 1.*t, bt there was very little •ritisatLe* 
is the veils as is uraal with these .iss, sad this is act 
believed to be the asia v.i* b,i*g ezpl.r.4. !bøt.firs, the 
bole was e.*tiued, aa4 two euch atreeger veins vu's iuter 
ssetød at 22$ sad 23$ feet. The width ef the fii'st was sea 
f.,t *ed Cf the .*cO*4 3 i*k*i. A 2.f..t seat .f quarts 


was prse.*$ is the wails, .i*d shl,rittsatioa was 
stre*. AbuM**t pyrite v*s feud but .s1y' we*k e.]yb4entte. 
Although the wide sousa sf q*srts"*.lyb4e*ite 'retatag l.ek 
intersit1*g, these was apprn*tl3r very little dias•ai*st.d 
*.lybde*ite between, as the best ssssja ran saly bstween 
.05 &zd .09% K.$2($.. sss*puyiag i,g). 


Huh 11.4 Er.-	 -	 - 


be 4rflU*g *ar,t .f the D*kota tacit was intersected at 
frs* *$4'2$l. 'the ssbatati*l aelybdeusa ai*arslisstie* 
found in the fault abeve in the Indians trift was act present 
at this depth, 24Q test belew. Chlerisliatie* and fault 


were very intense, and there were aelybdsuLte voinists 
and dissentastians, bet sot in sufficiest quantity t. be of 
,cuests i*tsrast. A tow nines qurts-nolybduite vsi*l*ts, 
2"'4 1* width, were cut is th. upper part of the bee, as 
is norasi 1* the nis.e area. Reck type was entirely the Apex 
quarts *oasite. 


'this kel4 was ceapleted La isna, but a ioj was ass sØaitt.d. 
A series of narr•v qcarts'pyrit,*.Zybda*ite stringers were 
cat througheuc the b,ie, and the strongest was at Ii test, 
vbIek is believed 5* be the 'rein. It is a tash vain of 
quarts, n*lybd*ise, sad pyrits with a*dsrss* .a,u*ts ef 
sbl,rits. Minsr*lLsa*i•s was ant consiOred sufficient 
enough to assay. 


E.ieU.34	 --. 


Since 5,1* 1143 dId eat 1iad a strong vein projecting I











. DAOND CpRE DRILLING ,13DY IE5 L3F1J5.-\ BRANCH OFFICES 
IiIAMOND DRILLNG EQWPMENT	 I 


FOUNDAON TESTING	 •t.DRILLING COMPANY) . PHOENIX 
RENO 


MININ . SPOKANE 
QUARRYING . DENVER 


TUNNEL DRIVING .	 CONTRACTORS-ENGINEERS-GEOLOGISTS AUBURN.	 CALIF. 


MINE PLANT DESIGN . Generau Oruces and Plant
ST.	 LOUIS 


AND FABRICATION
.1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 1O,UTAH . 


INVOICE DATE July 3], 1964 
ORDER NUMBER: 2467	 . .	 . ,.. . 


INVOICE NUMBER: .	 . . 


CONTRACT $ Yetals, Iz*c. 
TERMS $ per cOtX$Ct 


LOCATION: . . ,.	 %tfl*	 Gr1e	 L 
HOLE NO. .	 FROM TO FOOTAGE RATE TOTAL. 


*	 #23 .	 .0 .	 26	 . $3"	 . t45 1,?9.7S 
Core ore 27 1.00 27.X} 


Z	 .0 2	 •...29' 1,211.80 
• ices	 ,. . 29 •LO 


• .	 ••	 ..•. .	 .	 .	 .	 .	 . ..	 . .AL.







r:	 .	 :.	 •:	 .	 . 


	


Tehone EMpire 3-3302	 •	 arid •	 . ; :	 . 


%.	 ' 	 ..	 .	 pie Serial"...	 !. .	 ASSAY REPORT 


	


S	 .	 ,, . . .	


: :	
: ,	 UNI	 ASSAY OFFICE, Inc. 


	


Mti	 ft. ••	 .	 .	 . S. •• 	 •	 .	 J ..v. SADLER, Presdenf 
Mine	 . ¶._	 ,.e	 :	 . .w. . WANLASS, Vce-Pres. &Treas. 


	


. :u%$ a. ::Lip* 4.	 0 	 • 	 . . 	 . 	 . 	 . . 	 . 	 LILY M. HOTTINGER, Secretary .	
in*r2,Coler4	 . .	 . ..	 . .	 .	 P.O.Box1528 


. ,.. .	 .	 Salt Lake CIty tO, Utah	 . .	 RESULTS PER TON OP 2OO POUNDS • 	 . 


,. 


NUMBER •	 GOLD'	 SILVER	 LEAD	 • CPPER	 INSOL.	 ZINC	 SULPHUR IRON	 LIME	 Percent Per Cent ,	 Ozs.• per Ton Ozs. per Ton Wet on Ore Per Cent 	 Per Cent	 Per Cent	 Per Cent Per Cent Per Cent 


.	 . 


?q	 .	 .	 . '	 .	 . 


• P4O6 ..	 .	 .	 ..	 ..	 . 


L	 Pus1TYt	 .	 .	 .	 :	 •	 •	
:	 . 


:	 .	 .	 .	 .	 .	 . 


. ?"1*,	 ,	 . 


.	 . .	 •i .	 .	 ____ 


,*iu.	
.	 .	 :.	 ..	 .	 .	 0.O 


,2	 .	 ..	 .	 ,	 .	 .	 — 


?IØW 	 .	 . .	 ,	 . . 


	


q1L	 .	 .	 ,	 .	 . '-	 •	 ..	 .	 . 


	


•?4]5 	 .	 ,	 •H	 '•: 


.p	 ..	 .	 ,.	 .	 H•••	 •	 ai 


'sin? 	 .	 S 	 • 	 • 	 . 	 . 	 . 	 : 	 . 	 . 	 . 


	


u?U	 :.	 .	 . .	 .	 ' .	 G.Q ?4Z	
,.	 '. 


'4$	
. ,	 .	 .	 .	 ø,uI9 . .	


P,1n	 .	 .	 .. . ; ,	 , .	 a,.. 
?722	 . 


p,,	 .	 .	 .	 . . 


.	 .:.	 . 


M25	 .	 .	 .	 ..	 .	 :	 •	 ••	 ' 


,i$,	 .	 ..	
:	 •:= 


,,iI7	 .	 . 


	


,$	 .	 , 


Remarks..................... :.



	


:	 1*bi $*b	 1	 t*1s,. I*e. :.	 • . 


CJiares $ I2 0,00	 4I/'1







MMEFORM6O 
SECT.


	


	 UNITED STATES	 S 
0 ARTMENT OF THE INTERIOR 


•	 •:	 OFFICE OF MINERALS EXPLORTION.• 	
Docket No.	 _______________ 


Contract No. 


OPERATOR 'S MONTHLY VOUCHER For Month of _____________	
14-23-090-


-	 Contract Amount	 $' 


Operator's Name	
Gov t Participation 


Address .*tb*Và	
iraI(s) 


COSTCATEGORIES


FOR OPERATOR'SUSE 


MONTHLY PREVIOUSLY TOTALSTO 
TOTAL REPORTED	 • : -. DATE 


Fixed Unit costs and	 • • 


(1) Independent Contracts: -	 •.
• 


Bulldozing	 .. ________ _________ 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Drifting. ....................................


Crosscutting- 


Drilling


Cri * 
2	 m*


;7..- 0 


_______
___________ ____________ ________ ________


44 ______
___________ _____________ 
_________ __________ 


QQ-. _________ ______ _________ 


•


44*


0


__________ 


Outside Consultants.........


(3) Operating Mat'l 	 & Supplies:	 - 
Ti mber	 ....................._...-.........
E xplosives	 ..............._ 
Pipe ..... - 
R ail	 .....................................U 


(4) Operating Equipment 
Rental	 ...................................... 
Purchase	 ..	 .. 
Depreciation ...................-........ .


•	 (5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 	 • 
Operating Equipment ..._ 


(6) New Buildings, Fixtures, etc.	
0 


(7) Miscellaneous: 	
0 


:::.:::::::: 
0	 Payroll	 Taxes ........................ 


Em	 loyee's Liability Ins........
0 	 - . 


1OTALS


____________ 0 	 - 	 -- __________________


______ ________ _________ 


%iI.
____________ _________________


-_________ 


___________________ 


___________ ________________
-	


00•	 - 


_________________
- 


-
- 


____________ ________________ - - 
• 


____________ -


- 


_________________ 0	 0 -.________________


•	 - 


• ___________________ 


- -	 •


ThE ERTd1 
_____________ • ___________________ 


•____________


0 


_________________
- 


__________________


- 


•	 - 
____________


JUL	 -	 1964 
RE'14	 ITT 


_________
0 _____________ DPN\ EP ______________ 


0 __________________
____________


0 •	
0 


0 


0


•


•• 


_____________


-	
• 


-	 0 


________________ 0 


__________ 
0


_____________
-	 • 0 - 


000	 --	 •	 - •••-
0


0 ____________________ ____________ 
41


____________ 
0


0 - 	 • 


-	 7O / 64	 L3 SL / f 7 /y3 ________________ __________ 


I certify that the above bill is correct and just and that payment therefor has 


_____________	
-•-	 j•	 0	 00 


Per	 TitIe AtC/


0	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 


_/, 37^ 
.. 
)IgflatUre 


0 	 j	 (Authorized Certifying Officer) 
c_I Date	 -	 T	 Vou. No.	 0 


(SEE OTHER SIDE) 


* When a voucher is signed or recei 	 d in the name of a company or corporation the name of 
theperaon writing the company or corporate name, as well as the capacity In which he signs, 
must appear5 For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cade may be.	 0 


A willfully false statement or representation to any department or ancy of the United 
Stains as	 ny matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1-001.)	 -	 0 


(INSTRUCTIONS ON REVERSE)	
0







Certification by Government Rentative 	 -


___ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is acon-
ation contract, is required to report monthly to the 	 cise description of the work perfonned, results acEom 
Government. The report consists of three parts.	 pushed, and any unusual situations encountered, 


FIRST, the Operator's Monthly Voucher on MME
	


illustrated and supported by engineering-geological 
Form 60 listing the project costs incurred and claimed


	
maps or sketches, drill hole logs, assay reports, etc., 


by the Operator is the voucher bUsis for payment of
	 as pertinent.	 * 


the Government's share of the cost. 	 The Operator submits the original and four copies 
SECOND, the Operator's Progress Report on MME	 of each of the three sections of this report to the OME I 


Form 61 is a statistical report of the units and cost Of
	


regional Executive Officer at the end of each month 
of work performed under the contract. 	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 6Ô 	 .• 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category. (1) 
report, (a) the total fixed Unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of. work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories(S) and (6). 


Under Catebry(3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6); 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciationfor the use of. 
Operator-owned equipment. 


coss of	 ssiyision 
atirg P.PMe 
in .5) t1e initial rehabilitat 
büidings,9xfuri Ii?stal1 
woilkings), and operating eqi 
latin or cq 11n of nc 


not report these costs . und 
ar,d (7).


• Under Category (7) include all miscellaneous 
claimed costs such as re.pairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions Of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or àertified 
copies of invoices, statements of accounts, or purchase. 
orders which indicate items, of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The' requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional. Executive Officer if he determines that it' is 
impracticable for an Operator to ub.mit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Opératör's Monthly Voucher. . . -. . 


INT.DUF.,D.C.59-	 2Y 


id (6) include all claimed 
technical services, oper-
and all . other items used 


n and repairs of existing 
ions (exclusive of mine 
pment; and (6) the instal-


buildings, fixtures, and 
of mine workings). Do 
Categories (2), (3), (4),..







MMEFOR61	 UNITED STATES SEPT. 1959	
'	 DEP	 MENT 'OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of _______________	 Docket No. ____________ 


Operator's Na.e	 Z	 Contract No. 14-23-090—	 2J_ 


FOR OPERATORS USE FOR GOVERNMENT USE 


UNItS • 
THIS 


MONTH


UNITS TO	 • 
DATE


• •	 COSTS TO	 • 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting .................................. 
Crosscutting	 t


________ 


w 1
si) 


54
________ ________ 


_____ _______ ________ 
Other Underground	 jj 
DrIlling CoreDlamo	 ___ ____ 


7	 t 
Drilling	 Non ca4 


L


I 


t 
Miscellaneous	 *	 J 1*t_I. 


;v	 4t'4	 4 
Roads and TraIls 4' 


K 
t	 -M)- 


____ ____
)5 


________ ________ ______ ________ _________ 
Other Surface Work .................._______	 ________ _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of	 Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ......................................................... 
Analytical Work 


TOTAL TO DATE (per MMEForrn 60)	 .................................... /'183__S _______ _____________ 


REMARKS : REMARKS 


(Continueon back) (Continue onback) 


The undersigned company, and the official executing this certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief, ledge and belief 


Dat Orator*_tJ t, ___ 


A wiI1ful1	 false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 S	 EMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, tecInical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract.was written on an actual cost or-a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. - 


The item titled "Drilling, Non-core Percussion" inc1udes, 
• .all drilling performed with wagon, jack-hammer, stoper and iioun. 


ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59-.	 .y7
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MM 


9jw&	 ttwjJIut 
tUpis C.wit, C.1*r4t* 


DGiket	 *. $13Z 
C,*t&* 1*. 214 at*gm U 


_________ 
Zoatimii york su$*to4	 ,r *ks obss e)iZ sott tsr 


*ssik of Juis La rnrisrLao4 L* tMa ropori. 


Zzp1orstioa i.rk eooMate4 of drUUng. AS$*r opoU.s of tM. ]sat s*tb.ris	 ss#tsss boo, Z14t, drLU4* vu rirs*md vsdiirjro**d to op3.o*. ta fou' *4tt.*s1 b*s 
.U.v4 iis4*r tM *troms	 TM. two	 *4U sss*i*a a*e4. 
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b&1**.O ,f tti* o1*. ?*ts1	 ris	 4*p*M vu 0G Soot, b*t 
' the	 eCbrtai* ..sst vu	 t y#	 ao sko M.Z. via 


to $44 tiit is tb* Oporss*ira	 o*as	 )rmtsj p,aj,eas 
ç vss goat sMr.saiM.*4 tbo 	 *	 Cos's toosvory svorsgmd U%,	 N, 


i	 '	 ,( ui*stag via rsLrod oM •*7 SM *o*La sia* to 
X tø	 2 WOO 


Ibis b.io	 *s driU.d U so tbo	 pjfj4 dojith of 100 toot. L.satios v*s U	 tbm priiLoui 1srjs drW s*stiui i* tM *aLa vs. $s	 sz4 *sgZs / 
$L#L*M. MP1 


A$*4Jrs at tho opUs sore irs boia	 r*	 by **i.* A*s.j OftLss, Z*s., silt 1.s,ks City, L1*sh mM u. b.La psi4 for by soar Crook *L*isg Co*pis. 


r	 _
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4U 


£ *iap1•t jm.1.gi5 m*as$sy 1.g is isc%.44 w4ttb tts rsp.irt, 


The heis bas p*trsttd the i*erestia $*.imswsiit*a ssseaits 
c*tsst Tw deaLt. perpby?y dikes vets t.sad, • fii* 
441', aM the ether at the ceetist, U' wide, lash ef these 
were .*$ assd &L.s aejer tsats, th. first ssm the 1.'d 
ta*lt, the se $W fs*I* P*$X*UP*04 is i.. $4, sad the. 
sse**4 aLsri the Pates t*z*t, a U tat, whisk are$ssa seward 
the *5. GhL*f *a, The Pates tailt ass be sass saly is the bsU4*sr as sad ass be pr.,et*4 keiaest*fly fii* this c*t 
•*2y with the aid at *sg*e**es • ft case ists ass U a datisise 
fsuLt $se bat rather a wide 41fst sea. at brasais assaiss-
i* et seasaited trss*ts of gaoL.. sad dasite perftyr. There 
are ss. a sasbu' cf	 - $' pAts, dikes .* wsU as 
ds*its p.rph,n7 dikes thrsshast the bela. 
J14rethr**1 sltera*Jo* is the .uasg*st sacasaiter.d thee tar 
La the drifliag, sad t,r the Writ si.e, soul its at Latsase 


as veil as streag orthesLase sad scrss v.tsiai, 
.rtttastLas s*4 argi3.lisatLo*. iflisifiestias is w*k*r. 


• )tssk of the PiKk is th. deeper seas ***V the Ge*t*C* 1* Iia.$$ 
t*ts11 osrisit.. LU at she aLtered rash is vsgg *ed i*t*ss*ly 
breasieted, Masspaaisg ski. istass. seiaite e1*era*iss is 
s1 th. best *oLybites sLssrslisatte*, aseesaterad to dose. 
Thees sr*eea sasas at. avaraged as teUev* 1 


	


It'	 4*4 
210'.450'	 20'	 32*


	


•	 01 
•	 VLt)i* *tt*l i1'420' 


•	 5tM47Ql	 51	 1.240	 •;• 


	


25 1 	 ,444 


the beet La, of asarse, the 10-test latarvat 75Q'-$ZO', 
iv*r*gisg • 201$ P1*1,, with 5' sad 21' intervals averaging 
1.2% sad 444%, ,esJ.e L.l7 . lbs sarrever *is us are.' 
grsd*, sad th* v$4er 10' seas is &pprasehi*g *asmiia g*d.. 


Tb* *O*LII$*i•* treS this kale ii. that beth *e1W***s siasraJLisstis* 
sad hydr*hersa1 a3tarstLoa have Lurcuad wish depth. Theec 
reasits certaisly dieta that ad4 tisail s*pt.rstL.s sass be 
den. is this area,	 : •	 •. S 


lines this b.ie was ast sap1*ta4, uasjs are set book, sad a 
isg will be taraod La esat a*sth. £ sorias of *err.v •	 qjauts stringers with pyrit. sad aoijbdseite hove hess cat shra*gk.'
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ASSAY REPORT 
Telephone 363-3302 	 Hand Sample	 UON ASSAY OFFICE, Inc. 


W W. C. WAN LASS, President 
' Mine	 L. G. HALL, Vice President 


G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


C----------------------------------------------------------------------- - P. 0. Box 1528 
RESULTS PER TON OF 2000 POU:NDS	 Saif Lake City 10, Utah 


GOLD	 SILVER	 LEAD II COPPER	 INSOL.	 ZINC	 SULPHUR IRON	 LIME 
NUMBER	 Ozs. per Ton Ozs. per Ton Wet on OreLPer Cent	 Per Cent	 Per Cent	 Per Cent Per Cent Per Cent Per Cent Per Cent 


4.


LJ 


Charge8 $-------------------------------------------------------....







Telephone 363-3302	 Sample Seriai,'326 


Mne !..L	 iii4	 4ø.......................... 
** 3, 24sn 3t, 
1nV	 - 


RESULTS PER TON OF 2000 POUNDS


ASSAY REPORT 


IION ASSAY OFFICE, Inc. 
W. C. WANLASS, President 
L. G. HALL, Vice President 
G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528

Salt Lake Cfy 10, Utah 


Ii	 ii	 It	 II 
GOLD II SILVER 1 LEAD	 COPPER II INSOL 1 ZINC	 SULPHUR 1 IRON II LIME 1 


NUMBER	 Ozs. per Toni Ozs. per Toni Wet on Ore11 Per Cent ii Per Cent ii Per Cent I Per Cent ii Per Cent II Per Cent Per Cent	 Per Cent 


SS


SS 


SSS 


Remarks..........ZHLb4 .:............................................................ 	 — 


Charges $...... ......... 0







ASSAY REPORT 
Telephone 363-33Q2	 Hd Sample Serial. 2... 162$ -•


	 ION ASSAY OFFICE, Inc. 
W	 W. C. WAN LASS, President 


Mne -------------------------------------------------------------------------- -L. 6. HALL, Vice President 


1.ii'•t.	 6. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


-----


------------------ ---------------------------------------------------- P. 0. Box 1528 
RESULTS PER TON OF 2000 POU:NDS	 Salf Lake Cfy 10 1 Ufah 


MB R	
GOLD	 SILVER	 LEAD	 CQPPER	 INSOL.	 ZINC	 SULPHUR IRON	 LIME	 P C t	 c + NU E	 Ozs. per Ton Ozs. per Ton Wet on Ore Per Cent	 Per Cent	 Per Cent	 Per Cent Per Cent Per Cent 	


er en	 er en 


i6	 o.00a.. 


0.008 


Remarks. - 


Charges .........................................................







H .	 .- 


:	 Telephone EMre. 3-3302	 •	 : •	 and	 • .	 . . .	 .	 .


'U' 


:'	 •	
•	 .	 .	 . .	 . S :


	 ,	 • •


	 ,	 pie Seria1.. S4X3$!2L. .. S 	 • 	 • 	 • 	 ASSAY REPORT 


UNION ASSAY OFFICE, Inc ta	 A	 .	 .	 . '	 : 
Mine .	 $H.5...r4*.	 : .


:	 •	 J .v. SADLER, Presdeni 
•	 w. c. WANLASS, Vce-Pres. & Ireas. 


S.	 $0 .,Døn $tvø,	 •	 •	 .	 .	 .	 .	 :	 •	 •	 • 
C4era


•	 .	 LILY M. HOTTINGER, Secretary 
P 0 Box 1528 


.	 ..	
RESULTS'PER T ON 0 E2OOPOUN DS	 :	 : 


,	 ..
.	 '	 .	 SaJfke C	 IO Ufah	 • 


.,' _
.	 ' 


NUMBER :	 GOLD 
Ozs. per Ton


•	 SILVER 
Ozs. per Ton


LEAD 
Weton Ore


COPPER • 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cenf


SULPHUR 
Per Cenf


IRON 
Per Cent


. LIME 
Per Cent


. Per Cent' .	 . Per Cent 


?*
o.c 


$# 


?ul$, 


?6;4 


$S 


P4%6.
. ' : ..' . 


"$7 


i4$ O.oc*i 
Pii6 .' .	 , ' .: ,•


oøo 


?iiu660
O4t 


.66i .	 -
: S . 


:•


• 


.'..
: ' .	 ., .


0.018 


0.070 
P U665	 •' '


a.00 


?u666
0.00 


"467 0.080 


P668
0.126 


P*670
0.0$ 


,6fl


0.001







r	 - 


Telephonq EMpire 3 3302	 Hand .	 Sarnple Serial	 172$7 .172.8?	 ASSAY REPORT 


UNION ASSAY OFFICE, Inc 
J V SADLER President 


Mine	 ar Creek Mining Co.,	 w c WANLASS Vice Pres & Ireas 
I 1 o	 q	 r i	 ci.	 • •	 ;	 .	 .	 . .	 ::	 • .	 LILY M. HOTTINGER 1 Secretery	 . 
J.L47J	 9e AJJ.pafl p 0 Box 1528 Denver,Colorado Salt Lake Csfy tO, Ufah 


RESULTS PER TON OF 2000 POUNDS	 ,	 .	 . 


June 2h, 1961k _________________ 
.


NUMBER


_______ 
GOLD 


Ozs. per Ton


_______ 
SILVER 


Ozs. per Ton


______ 
LEAD 


Wet on 0re


_______ 
COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
PerCent


______ 
SULPHUR 
PerCent


_____ 
IRON 


Per Cent


_____ 
LIME 


Per Cent


______ 


c .	 er	 en


_______ 


er	 en 


14o 


P .680 O.O8 


P.i.681 0.069 


P.682 0.033 


P.683 0.721 
P-681 0.373 
P685 0.137 ' . , 
P41.686 0.022 


?-687 0.029 


P..688 0.Olh 


P-689 0.219 
Pis690 0,02 


P .691 0.017 
I'-692 0.037 


P.693 


P-61 0.00 


P.69c - 0.0014 


P-696 0.00Z& 


P-6fl 010 
?-698


0.012 


P-699 o.o14o 


P700 0.0114 


P701 0,016 
P-'702 0.012 
P-703 0.00 
P7014 0.006 


Conip. P'680 to 0.010 0.018 P..7014 


Remarks


'e 
\\ 


Charges $ 129.00







HOLE NO. FROM .	 -	 TO FOOTAGE RATE TOTAL 


4% . .	 4W 
634 4.20 487.20 


944 1%' 6n 
iiii	 tSm J8 21.50 1• to 4Y -


:* .
46G 1S5Ô0 


14* 2 
) X, iOG. _________ 


- L& ==


d 
DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROIfrrING 
FO'UNDATION TESTING 
'MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


r13uVIEsIBras.. 
O tDRILLING COMPANY) 


CONTRACTORS-ENGINEERS-GEOLOGISTS 
General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH


BRANCH OFFICES

PHOENIX



REND

SPOKANE

DENVER



AUBURN, CALIF.

ST. LOUIS 


INVOICE DATE: J*n ;3. 39• 
ORDER NUMBER: Piu2f 


INVOICE NUMBER: 


CONTRACT: 


TERMS:	 z*r•	 U1I 
LOCATION: 


9







- DIMONID	 RE DRILLING r12NYIE5	 rU5.-s• BRANCH OFFICES 
DIAMOND DRILLING EQUIPMENT 


F(JNDAON TESTING	 ..


.	 .	 . (DRILLING COMPANY) PHOENIX 


SPOKANE MINING W QUARRYING	 . DENVER. 


TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS . AUBURN.	 CALIF. 


MINE PLANT DESIGN
:	 General -Offices and Plant


ST	 LOUIS 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 . 


SALT LAKE CITY 10; UTAH 


I N VOICE DATE	 O, 
ORDER NUMBER:2"267 . 


INVOICE	 NUMBER:	 .	 .	 .	 . 
CONTRACT 


TERMS 


LOCATION: A HA* .	 . .	 •.	 . ,.-*	 i* 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


3$ 0 
. c*n. .	 ,. lo ox _______







MEFORM6O	 UNITEDSTATES 
SEPT. 1959	


0 ARTMENT OF THE INTERIOR 	 . 
OFFICE OF MINERALS EXPLORATION	


Docket No	 6231 
Contract No. 


14-23-.090-2149 tkq TI 
OPERATOR'S MONTHLY VOUCHER For Month 0fAY, 1964	 Contract Amount	 76: 2300 


Gov't. Participation % SO 
Operator's NamJY itet*ls, Thc.	 Mineral(s)	 _______________ 


Addres l1Ckh4W a Cob.	 Rooiii 1O1? )p'cbants U.4.	 -. .


COST CATEGORIES


FO R OP E RATO R' S U SE 


MONTHLY 
TOTAL


PREVIOUSLY 
'REPORTED.


TOTALS TO 
.'	 DATE 


Fixed Unit Costs and	 * 
(1) Independent Contracts: 


Bulldozing	 - 
Drifting	 .. 
Crosscutting	 .. 
Drilling	 ....	 $ 


Tunberin	 , 


Outside	 onsul,tants..... 


(3) Operating Mat'I. & Supplies: 
Ti mber	 ....................._..._ 
E xplosives	 ...........
Pipe ......................-......
R ail	 ........	 ........................... 


(4) Operating Equipment: 
Rental ..........-....................-......
P urchase	 ..................................
Depreciation ................... 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment. .............
Analytical Work	 .... 
Payroll Taxes	 ................ 
Employ ee' s Liability Ins....... .


C 1.J.QXC	 ..................... 


TOTALS	 $2


.	 . 


"a" i,2o0.eo . 
G- )2,072.t0 2,I72.fl 


5,559.00 fl( 
40..8037,51fi4t 
—O L3,364.Ot) 13,64.O 


:: 1:2: 
2 1 5StAOG .


1:2i 
2,55O.00 


_____________ _________________ _________________ 
i77. 2,3Q1.0 2,479.5 


.	 .	 . . 
- 


____________ ________________ ________________ 
________ ___________ ___________ 
____________ ________________ ________________ 


____________ _________________ ________________ 
____________ _________________ ________________ 


' 
____________ ________________ ________________ 
____________ _________________ ________________ 
____________ _________________ ________________ 


_____________ _________________ _________________ 
..0.. ____________ ____________ 


. 
____________ 
.2.4..QO


________________ ________________ 


42.401 4,


-	 FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
•	 TOTAL	 REPORTED'	 DATE 


	


1 certify. that the above bill is correct and just and that payment therefor has . 	 Pursuant to authority vested in me, I certify 
not been received.	 .	 .	 that this account is correct and proper for payment 


Datèipy 6, 19€4 * Payey !eta1s, Irtc. 	
in the amount of 


PerL7 (./ 7TitIe	
.	


$_/ 4L7/ 


When a voucher is signed or rec ipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, e 
must appear. For exampie: "John Doe Company, per John Smith, Secretary," or "Tress- . 	 .ignature 
urer," as the:cde may be.	 .	 . (A thorized Certifying Officer) 


r;	 tCCIYC	 18,	 Dote_/" "/ '7' Vou. No. / ?f'3. 


	


(INSTRucTIoNs ON REVERSE)	 .	 (SEE OTHER SIDE) 







Certification by Government Re 	 entative:	 ' 


I certify that to the best Of ' knowledge and belief, the contractor submitting this voucher is operating an exploration 
project i	 1ordan with th4s of Contract No. ,j4 7 
Signature ft' 1s( If!.	 Title	 .	 Date ''.'	 . 


ApprovedA Executi 'e O i 	 r Alternate: 


Signature	 /''	 . Title ________________________ Date _Ci'S t4 


OPERATOR'S MONTHLY . REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The repOrt consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment' of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report' on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results acóm-' 
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geOlogical 
maps or sketches, 'drill hole logs, assay reports, etc., 
as pertinent 


The Operator submits the original' and four copies 
of" each of the 'three sections of this report 'to the OME. 
regional Executive Officer at ,the end .of each month 
during' the life of the contract	 . 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM ' 60'-


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in'the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed' 
under contract provisions for contribution by' the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed' on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed 'costs of' 
all payrolled and invoiced supervisory, technical, and 
labor personnel,-except the costs for services applica. 
ble to Categories (5) and (6). 


Under Category' (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation 'for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include, all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, ',and" - 
fixed improvements (exclusive of mine workings). Do 
not report these costs. under Categories (2), (3), (4),,, 
and (7).


Under Category (7) include all '. miscellaneous 
claimed costs such as repairs (other than initial)" and 
maintenance of equipment, sampling and" analysis,' 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" 5 provisions of the contract,' all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting o€ "(a), certified copies or' tran-
scripts of' payrolls which 'list each 'employee, wage 
rate, period ,of employment,, gross earnings, itemized 
deductions, and net earnings; (b) original ' or certified 
copies of invoices, statements of accounts, Or purchase 
orders which indicate items of materials oi services, 
quantities,. unit prices, total 'charges, and payment - 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript')", followed by the signature of the 
Operator or his agent ' One copy' of each document 
should accompany the original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed 'costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator 'to submit this material. 


'In any case of' waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


INT DUP D C 59- 271-a-







SEPT.1959	 ,	 UNITED STATES 
DEPTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For MonTh of _______________ Docket No. ____________ 


Operator's Name_N)e Letais,	 •	 Contract No 14-23-090–	 U 
, 


OPERATION .	 .


.	 . 


UNITS


,	 .
FOROPERATORS.USE	 . FORGOVERNMENTUSE 


UNITS	 • 
THIS 


MONTH .


UNITS TO '	
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO • 


OATE	 •


APPROVED 
.	 COSTS TO 


DATE 


Drifting ...................................Ft 	 0	 2708 
Crosscutting	 ft	 0	 163.5 
zaurfJ14	 lt	 51	 Z47 


a	 it ____	 2404, 
It	 16,	 2 


Other Undergroun4 T4b1'	 )it	 _____	 1670S 5 
Drilling, Core-Di2Ld " 	 Ft	 0	 1144 
NX 500	 ?50	 ft	 0	 120 
Drilling,	 Ft	 0	 1114 
LX5-1b0R	 lit	 0 _________ 
IJX 750+	 ft	 0	 505 


t.	 o•	 ?.1S 
MisceIlaneous0&$cem.	 1r	 _____	 300 
&–cutr111	 taa.	 17t	 0	 120 
Roads and Trails 	 Pr	 -	 0	 80 


*Xi44Uw.	 Ft	 52	 8265 
aiup. .*'	 Ft ____	 329 


la.	 :2.4	 91J 
OtherSurface Work ................._______ ________ ________________ 
Initial Rehabilitation and Repairs 
Rehabilitation of Mine	 Workings ......................................................... 
New Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating Equipment Purchases 
Analytic al	 Work	 ...................... .. 


TOTAL TO DATE (per,MME.Forrn.60).......................................


$0?Z0 
5,$59.0


______ 
_______


_________ 
_________


_________ 
__________ 


ii,362.0 
________ 


524.4(
_____ ________ ________ 


13,364.01 
4 •


______ 
_______ 
_______


_________ 
_________ 
__________


_________ 
__________ 
__________ 


528.01 ______ ________ _________ 
______ _________ _________ 


_________ ______ _________ _________ 
2.320( ________ _________ 


._________
______ 
______ __________________ 


2.550II0t _________ __________ 
3,600.0k


______ 


..L,Z00.0 
2, 479, St _________ 
1,8i4.4


______ _________


_________ ________ 
_______________


______ ________ 
___________ _______________ ________________ 


_______________ 


_______________ 


434 '/i434.IS 


REMARKS 


(Continue on back) 	 .i	 ..


REMARKS 


(Cóhtinüe on back,) 


The undersigned company, andthe official executing.this . certification on its.. 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge andbelief. 	 ..	 :. 


Date	 ctg1, 11 


itle	 ?rcident 


A willful1	 false statement or representation to anydepartment or agency of theUnited States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S; Code, Title 18, Sec. 1001.)


1 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL-


Title Q.eq1L/ (74 
emment	 epresttive 


/	 i -r—	 f V Date	 ,	 i '


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING. OPERATOR'S PROGRESS REPORT, 
MME.FORM61	 : . 


S.	 This report is .. the second of the three parts. of the Opera- . 
t.or's .Monthly Report. Submit the original and four copies. j.., 


The cost for each operation should be . the total of all 
claimed costs attributable to that type Of. work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
co5re boxes, etc. This procedure of distribution . holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 . .	 . . 


The item titled "Drilling, Non-core Peicussion"inciudes 	 . . 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed- drills. The several items, labelled "Other" are provided to 	 '	 . .. 
take care of particular exploration operations not specified: on 	 '	 ':	 .:' 
this form


INT.DUP.1D.C.59.. 27it	 ,	 .











S	 O 


voh*r or whenever	 i* titshsd dliriug June, vkiebver 
ii more deairaUs, 


However, a bri.f .uvit4en can be **4e of the gsel,ty enc,un 
tered thus far. The hol4'vas iüquiIt *onsouite *p te & major 
fa1t øene f'om I16J.94 test, bey.n# wbieh ire highly ehears 
sn Litered dsoits p,rphpy tikea isA sore qutrts *o*soait., 
At 269 test, a wide dacite porpbyr dike ias intersected, vbich 
contiiued to 421 test, a vidt) of 15* tOt. The *uarts mon 
*oait. in this bol,is	 rbyritic and 1 when &lt*r.d,is 
often very 4ifftclt to 4istiguisb fPsm the d*t. porph)rzy 
eonlax, whi1 in thta hole h a coar*sr"grain* greundsase, 
At 59Z feet the bole is eeattnuing in earte nesnenit. vitb 


cuional acft* perphyry dikes. 


eoybtenn *i*e*aiisatiofl has. been iotd from 2O5 
240 f. &nd trom 26530O feet, with ásiybdenit. z'ea.ttly i'isiie 


•	 fro* 2i0Z25 feet and frot 270,295 test4	 .. 
A1ter*tin is very M*reng, with tbunda.*t s.ricttt *ote4 ftr tO first ti• in axy q*aatity in the Uoiatcim 4*ief drttlin, 
as veil as troag chluritisation *nd *rdCratn &rts YCiming and secondary erthoelsie. ihi rock is iery vggy tr* sit.rati.a. 
Onidatien is strong te about 210 feet. 4aaUnat.d sp•eml*rite 
is sgan quite &bund&*t, which, wb•n ftn*ly 41sasniizatsd, 1* 
diffiesit to 4isti*guUh (rem nelybdente. OcCasena1 c3.to 
pyrits can be seen. Tha entire zone f.* 11643 tact is 
bigly br*ciat4, ? faul; *ncou*t*r.4 at 176 f**$ pr,j,tss suite well lien th fa4t sen exposed in the cut sbaw eels 
1144 and in *l. 1144. 41t.ien hs dimiiUsk,4 tram 44 
to the pressat depth ci! S9 feet, 


RespetiU.y *ub*itt*d, 


• •.	 •	 •	 Char1e L )elbye	 • 
Geslogisi $ngt*eee 


June 6 964	 CoJasult4zzt to Uye Metal., Inc. 


•	 •	
/







cMOMO CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 


•	 FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


•	 AND FABRICATION


tL.3UYIE5 Ij3rcs.-, 
• (DRILLING COMPANYJ 


CONTRACTORS-ENGINEERS-GEOLOGISTS 
General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH


BRANCH OFFICES 
.	 PHOENIX 


RENO 
SPOKANE 
DENVER 


SACRAMENTO 
ST. LOUIS 


INVOICE DATE: May 31, 1964 
ORDER NUMBER: 2263 


INVOICE NUMBER: 


CONTRACT: Nyepex 64'urface 
TERMS: as per contract 


LOCATION: ipsx,. Colorado


Nye Metals, urn. 
Blackhawk, Colorado


Attn•: Yr. Charles )4eibye 
Box 309, 
Golden, Colorado 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


# S-'9 Overburden	 0 16 16' $ 5.70 $	 91.20 


NX	 16 •	 592 576' 4.60 2,649.60 


Cardboard Core 13xes (NX eize) 59 'boxes 1.O0, 59.O0. 
• Total $2,799.80


9







• UNITED STATES 
DEPARTMENT OF THE INTERIOR


MJ FORM 60 
SEPT. 1959


t 
-.	 OFFICE OF MINERALS. EXPLOR&TION	


Docket No.	 _______________ 


-	
Contract No. 


OPERATOR 'S MONTHLY VOUCHER For Month of ______________	 ______________ 
V	


Contract Amount	 $ 


V 	 V 	 V.	


.ZL	 t 


Operator's Name	
Coy t Participation %'	 $ 


Address	


Mineral(s)	 ______________ 


V	 '44,. 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 
MONTHLY 
VTOTAL


PREVIOUSLY 
REPORTED	


V


TOTALSTO 
DATE	 V V


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


rOTALSTO 
DATE 


Fixed Ufljt Costs and	 VVSV 


(1) Independent Contracts 


Bulldozing	 ..	 .... 
Drifting	 ..	 .... 


Crosscutting	 .. 


(2)er	 vi	 s 


upervision	 V 	 nical 


CQnyonts. 
Labor.............


(3) Operating Mat'l. & Supplies: 
Ti mber	 .....................................


Explosives.	 ........ -........ 
Pipe	 - 
Rail,,..................................


(4) Operating Equipment: 
Rental	 .........


Depreciation ...................- 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. V 


Operating Equipment ....... 


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Analy t ical Work	 ................ 


Payroll Taxes	 ............... 


Ins 


.............. ..- 
TOTALS


V	 V 


________


V


_______ 
________ __________ ___________ _______


__________ ____________ 
__________ ____________ 


______ 


• 4• _____


_________ 


________


___________ 


_________ 


____________ ________________
V ___________ V 


__________ ______________
34V_ 


_______________
-__________ 


V 	


V 


____________
•.	 :	 " 


________________


V 


V


__________ 


•	 V 	


'.


______________ 


V 	 V


_________________ 


___________ ________________ 


V


___________________ 


V ,
V V 


V 


V •	 V V V V 


V


S 


- V V


V 


V 


V	 V	 V V	
V V V V 	


V 


V	
V


V	 •	 - 


____________ _________________ __________________
, 


____________ _________________


___________________ 


V


__________________ V


V 	


V


____________________ 


Purchase ...................................


V


V •	 V


V 


,.	 V	 V 


V 


V V___________________ • 	 V	 V V 


V 'V	 • +
V : 	 V	 V V	 V 


V ....................................
V


V 


'f7cc'ofoft.1^ /Cff ^9(Z(' V •	 ••	
V


certify th.at t1 ab9ve bill is correct and j.ust.Van4 that payment therefor has 
not b-eè	


V ,


	 V%$$	 f• 


Date	 Payee	 V.	


V	 V 


PerL2l,7tzA?i tie ______________________ 
* When a voucher is signed or receied in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the -capacity In which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary,l or "Treas-
urer," as the:cde may be.	 V	 V 


A will(qllyfalse statem'eit or representation to any department or agency of the United 
Status as to-any matter within its jurisdiction is a criminal offense. '(U.S. Code, Title 18, 
sec. 1001.)


(INSTRUCTIONS ON REVERSE)


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


Signature 
•	 (Authorized Certifying Officer) 


Dote_	 Vou.No./// 
V	 (SEE OTHER SIDE) 







Certification by Government Rsentative 


I certify that to the best of my knowledge and belief the . contractor:submitting this voucher is operating an exploi 
project in acordance with thof Contract No. 	 14 7 ' 
Signature	 Title	 Date - 


Approved by	 E Executive Off	 or Alternate:	 ' 


SignatureE	 31!frz-L_ TItlectJ12' 'Offc..4-? 	 Date —2/ - 


OPERATOR'S MONTHLY. REPORT


n 


The Operatbr, under an Office of Minerals Explor-
ation contract, is required to report monthly .. to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for paym'ent of 
the Government's share of the cost. 


SECOND, the Operator's Progress RepOrt on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the 'contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in,' the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work' performed 
under contract provisions for contribution by the Gov-. 
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a 'unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel,. except the costs for services applica-
ble to .Categorie.(5) and (6). 


Under: Category. (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third, party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for 'the use of 
Operator-owned equipment. 


Under Categories . (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items, used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,, and 
fixed improvements (exclusive of mine workings). Do. 
not report these costs under Categories (2), (3), (4),.


Under Category (7) include all' miscellaneous 
claimed costs such' ,as repairs (other than initial) and 
maintenance of equipment, sampling and' analysis, 
travel,, communication, accounting, 'office 'expenses, 
and the Operator's share of payroll taxes and insurance. 


Except 'for amounts claimed under "fixed unit 
costs" provisions Of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified ' copies or tran-
scripts of paynlls which list each 'employee,' wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of,OperatOr-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Cop.y (or Transcript)", followed by the signature of the 
Operator or his ' agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for submitting documentary evi-
dence' of claimed costs may be waived by 'the OME 
regional Executivê Officer' if he determines that it is 
impracticable for an Operator to submit this matérial. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. ,:... 


INT.DUF.,D.C.59-' ,







I


FORM 61	 UNITED STATES SEPT.	 bEA MENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT • 	 For Month of _	 Docket No. c;i 


Operator' s Name_'	 Contract No. 14-23—O9O—	 ft 
- 


OPERATION UNITS


_____ FOROPERATORSUSE	 . FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................____ 	 0	 _________ 
Crosscutting	 ____	 0	 163 


gnu:	 t	 ________ 
*rt.	 t	 ____ _________ 


Other Underground-	 ____ _____ _________ 
Drilg Cpr	 IorP' 00 fl	 0	 _________ 
'	 ____ 0 ________ 
Dr;lling,	 cDia?d0	 Vt	 0	 U1 


q!7t	 0 ________ 
____ ________ 


____ 0 ________ 
—r	L____ _________ 


t	 _________ 
Roads and Tr us 	 _____ _____ __________ ut	 ________ 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
Ne.w	 Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
Analytical Work	 ...................................................................................


TOTAL TO DATE (per MME.Fomi 60). 	 ...::...............................


_________ 
________


______ _________ _________ 
______ ________ _________ 


________ 
________ 
_________


______ 
______


________ 
________


_________ 
_________ 


_________
______ 
______


_________ _________ 


________ 
__________


______
_________ 
________


__________ 
_________ 


_______
_______ __________ ___________ 


_______


_____ _______ ________ 


________
_____ _______ ________ 


_________
______ ________ _________ 


_________
______ __________________ 
______ ________ _________ 


__________ 
________


_______ 
______


__________ ___________ 
________ _________ 


________________ 
______________


___________ ________________ _________________ 


_______________
_______________ 
________________ 


- _______________ 
______________ _______________ 
_______________ _________________ 


b/)4q/ 7 


REMARKS 


(Continue on back)


REMARKS 


(Cohtinüeonbàck) 


The undersigned company, and:th official executing this certification on its 
behalf, hereby certify that the information contaifle4 in this report is correct and 
complete to the best of then knowledge and belief,


• 
Date	 Operator


-	 ........
Per	 /-('C.T	 t_-r'--1eTitIe	 . 


A willfuU	 false statement or representatipn to any department ot agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,Sec. 1001.)


.1 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


-
Title _______________________________ 


-:	 .	 Government Representative 
.	 •-


Date __________________________________________


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


..	 ....	 ......	 ,. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
• MMEFORM6 1 	 . ,.	 .	 .	 . 


This report is the second of the three . parts of the Opera-
tor's Monthly Report. Submit the original and four copies. . 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-. 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of. cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a uni.t.ost . basis,: 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment, rented. etc. according 
to relative footages or on some other c'onventional basis. The item 	 . ' .. .. 
I tlni tial Rehabilitation and Repairs": covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 , .. . 


The item titled "Drilling, Non-core Percussion!' includes ' .	 . . . 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form


INTDUP DC 59- 2716*











.	 S 


*z e*re ai• ws U$4 fro* 88 teet to th* b*tt*u, $•*rii*g Z tb* 
bG* w* Due Eea *t sz ag)s of 


GOLOGt A'J A$AT 3UUL?$ 


	


.	 '	 .	 ;	 1J•L	 IL - • 1 :• it	 -.	 .	 .	 . 


AUa1* *f thi a;t cc'as .zd ii few i1u4* wsz'. qaii* r* b &*uis* 
N.t.1. CZ***. Xze. su4 ui,*:L cor.rti.* at s• o*t *0 th* Cptat.r. 


f.. *dditions3. *ø**3i *sxs reo.tvø oi th. ix*erva. ts'.a 2O'..aeO, 
'fb.se a* 1a. p4 tbrs 1hi9 oia tbs *.eoaip*iq't*$ sss Zist fro* 
A*ericge i4ta CIi*sz. 


t'oi. I'7 
J'	 --


Addit,**31 as,sys wsr* zeadve •D M3.o.at tat',&)s to tbQis 
I's3ott4 lait *ot. Thss. irar* dissotfltiDS is t*t th*7 did 
.xts4 th. sone. of sijitLeet *io,r4li**tiG* o*r .3$.	 * pr.vio*m 
O..ioot *o2* fto* 19O''2O' ***E*d 31.6% *O8, *$4 thO i*t.rv*1 


?U4O' aseiq.4 .100% $os,. øses ahowsd si rsit*.tioa 'to .zt.ad to 
$o .st, bUt xoas ot tb.;. t&ia ov.r .% KoS,. A ti*.17 d1ss.*izst.d 
iin.ra1 abuzds*t found tsowgbo*t tbts so and ext.sdisg to 3 fist 
was tbotgbt to , iar'tZ; soiybd.nit* ut ppafly is 1arje sp.sa 
arit.. m isx',ss. in ,r,01anit* i$ otbt bolts has .su*2.7 broujht 


* co'rss ozdiz i*or..s. is sly'bdssit. cantet. 


Eels -	 4r. - 


p srose of sole X24$ aa to test at doØ* the seas a •rsUisd fault 
ss* fsM is *ole U. 2. rhers'ors, the hole wa* located l8 feet 


,.st and at a .3O sagl.. A .ids htghli faulted toss slorg the qsarts 
aor*onitI4**its orpbr,y coutast was out I ro* 70'142'. 'this showed 
csid,rab3.e *.t5r4ti** to .Uas..bvovu sre*its sud OISZ ait.r.3.* 
sL**lot to the fa*l$ is fob fl"$Z, but this caa hardly be the s' 
siic* the 4ip would hey. te b less thas 30	 Zteey f*lts are 
•lws'a the nit at the ys jropetty. Cs the ether hms4 siaifioant 
solybdeaus stuerelisatien was ,ziouotertd fros 2'O' but was Lot 
is a hi$h17 fsu3t.d tess, although b,e,*tatiou ocuurr•d thrvuho*t. 
oek type was predotinsitly dsd$s poipbr7 sith a s*' of iU*rt* 


lontOtita inci*iO5$. Cb$ICOU2&** was tsLb)* at 5*57 spots, aud 
s4ecIalMrit• a*d •a*øttte vozt.*t was over 3%. 


though siybd**ite could be *es* at sasy laca* is the cares, 
assays of 'fot ist.r*ls did sot exceId .1% MOS • !bs interval trot 
279''2' •vegsd .061%	 and s 4ee.r sos. fras Oi.4O


//











DIAMdND CRE DIIILLING 
DIAMON DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FPBRICATION


1.3nvis 1.Brus. 


• (DRILLING COMPANY	
SPOKANE 


	


)	


BRANCH OFFICES 
PHOENIX 


RENO 


DENVER

SACRAMENTO 


	


CONTRACTORS-ENGI NEERS-GEOLOGISTS	 ST. LOUIS 


General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE: December 31, 1963 
ORDER NUMBER: 2"232 


INVOICE NUMBER: 


CONTRACT: yepox	 ye Metals, The. 
TERMS: as per contract	 . Blackbawk, Colorado 


LOCATION: Apex, Colorado (Surface) 


HOLE NO. FROM TO FOOTAGc RATE TOTAL 


S4 472 500 28' 4,00 $ u.uo 
500 570. 70' 4.20 294.00 


ing t1e .	 . 27 bra. 8.50 229.50 
ement tiac .. 49 his. 8.50 416.50 


Lumnite 1 ek.. 7.20 7.20 
3 8kg . If 55 4.65 


ore Does . 54 boxea 1.00 _________ 
CAL 1,117.85


9







. . 


Ase 1	 by Aatrtcs3 Mti. -4-L*	 1Tht Th	 u* 11r - j1L S
Ciiraz	 Xzc. 


L1Jr!&J,._. -	 .-: 


%j4o$ aa)3.	 .. 
p.y34 .02 .03.8 


.01? -613 
P-36 .o .00 


.022 
P-538 .017 P'63.6 .017 


.013 i'43,' .008 
pi.k0 .o3 .02 


.012 P419 .008 


.025 p.620 .o3 


.025 P'.623. .008 
p444 .027 .008 


p. 46 .oi8 


.012 


.080 


.017 


.027 
p8 .010 


.Q22 


.012 
.y88 .023 


P .589 .03.3 
P90 .035 


.0]3 
P392 .033 


u1593 .00, 
P59' .042 
P593 .002 
P596 .017 


.003 


.008 


.002 
600 .008 


PII 601 .008 
p 602 .007 
p6o3 
p.404 .01 


.018 
p.4o6 .007 
p.607 .028 
P4o8 .00 


609 .037 
P430 .012 
p43], .013







55, 
554, 


555 


5% 


557 


55 


559 
560 


562 


563 


564. 


566 


567 


56 


569 


570


p.	 1 
DUTAL CORPORATION 


COPPER DIVISION EERAA PROPT! 


BThO 


ASA! PO 


9 TOTAL O


o©uuI 


o052 


o©	 >	 W 


o© 


025


ae







S	 I 


DUVAL OORPORATION 


GOPPR DIVISION. ESPEL	 POPITY 


SUARA 1BIZONA 


SAX	 1O % TOTAL CUe 


P57i


O2 


57. O16 


5?5 901 


5% 0055 


577 


579 


51l 


5g2


0050 


54 056







S	 S 
ESPERANZA COPPER DIVISION 


CERTIFICATE OF ASSAY
2) 963 


o: GoI	 GTte 


BEAKER 
NOS.


e MARKS. ETC.
SAMPLE ? 


GMS.________ _______ Caic0 _______ _______ ______________ 


1i C!.3 _______ 7i _______ _______ _______________ _______


('a1.	 cf	 o:)


_______


R025 ________ _________ _________ _________ _________________ ________ _________


FORM 311 0.8 







2	 OM 
DEPARTMENT OE ThE 1NIERI 


MME FORM 60	 UNITED STATES	 0 
SEPT. 1959	 DEC1 1 bEPARTMENT OF THE INTERIOR 


REGIONLrn flZFICE OF MINERALS EXPLORATION 	
Docket No.	 6231 


DENVER CQQQJ	 ç0tt No. 


1423_O9O_2149 Ltage ii 
OPERATOR'S MONTHLY VOUCHER For Month of Noveber, i96	 Contract Amount $ 2764230.00 


	


-	 Gov't. Participation °&50 138.115..0O 
Operator's Name Ny M*tik TnCS	 Mineral(s)	 Mo1bdenu 


Address %1rtCkhi k, iornrlo or Tho 1OI7 4erCbsnt 
?1..	 4 aI	 .	 r-44 


FOR OPERATOR'S USE
	


FOR GOVERNMENT APPROVAL ONLY 


COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO
	


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 - DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) IndependentContracts: 


Bulldozing ..............
Drifting	 ............................... 
Crosscutting ............. 
Drilling ._............................ j2,09L8O 


.XQt..4iXiU_.GtI (uCop.Air 
u	 g e Consultants....... .


zncidiia.w. 
(3) Operating Mat'l. & Supplies: 


Timber ....................._......... 
E xplosives	 ............ 
Pipe ......_...........-..... 
R oil	 ........__............................


ar.0	 L 
____________ - 


- 


______ 
"0.. . - 
-0-
_Q_,	 - 


.. 
_____________ 


347.60 - 


____________ - 
.	 - 


- 
_______ -


i,8]b4.i5I	 i,8ik.I.5 


. 


(4) Operating Equipment: 


Rental ......... _________ 
Purchase ..................................._________ 
Depreciation ..................._________ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........_________ 
Operating Equipment ..............._________ 


(6) New Buildings, Fixtures, etc. 	 _________ 


(1) Miscellaneous: 


Repairs to Equipment ............._________ 
Analytical Work ...................... 	 _________ 
Payroll Taxes ............... 	 _________

Employee's Liability Ins ........_________ 
Core box**	 46. 


TOTALS........


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of'. 


Per_A	 -ti -?--t-TitIe	 $ 
* When a voucher is signed or reckpted in the name of a company or corporation, the name of II the person writing the company or corporate name, as well as the capacity in which he signs, If 
must,appear. For exampe: 'John Doe Company, per John Smith, Secretary, 'or Treas-	 Ii Signature_. 


* as thece may be.	 .11	 (Authorized Certifying Officer) 
A wiUfqlly..false statemet or representation to any deparbnent or agency of the United 	 I	


/	 3	 No. Statesras toany matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 II Date _________________	 _____________ Sec. 1001.)	 .	 1 
(INsTRucTIONs ON REVERSE)	 (I	 (SEE OTHER SIDE) 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 


Date D. .10, 1963*payee Ne ietais, Inc. 


. 







Certification by Gov	 nnt Rsentative:	 '.	 '.	 , ...: •. 
I certify that to the best of	 knowledge and belief, the;.contractor submitting this voucher is operating an exploration 


project i	 crdan with tlr,tths of Contract No. .2/4? 
Signature	 ,.	 Title ,,,


	 " '	 ""	
' Date ___________________ 


____________________________ Title ________________________ Date_jz-,_( 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government.' The report consists 'of three parts. 
FIRST, the Operator's Monthly Voucher ci MME 


Form 60 'listing the project costs incurred and claimed 
by the Operator i the voucher basis for payment of 


the Government's 'share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a' statistical report of the units and èost Of 
of work performed 'under the contract.


THIRD, the Operator's NarEative Report Is acon-
cise description of the work performed, results accom-" 


pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketc.hes, drill hole. logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 


regional Executive Officer at th& end . of . each month' 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60. 


After all applicable spaces are filled in,' the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of, work. performed on a unit-price basis 
by independent cOntractois. 


Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except. the costs for services applica-' 
ble to Categories.(5).and (6). 


Under ..Cateo.ry . (3). include, the claimed costs of 
all project materials and supplies other than those 
used for work und€r Categories (5) and (6). 


Under. Categor.y (4) repo'rt. claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase. 
of. equipment, and claimed depreciation for the.use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services; oper-
ating materials and supplies, and all other items used' 


in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine' 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, , and 


fixed improvements (exclusive of mine workings). 'Do. 
not report these costs under Categories (2), (3),' (4),.,, 


acd (7).


Under' 'Category (7) include all miscellaneous 
claimed .costs such . as repairs (other than initial) and 
maintenance of equipment, sampling and ' analysis, 


travel, communication, accounting, office' expenses, 
and the Operator's share of payroll taxes and insurance. 


Except. for amounts claimed under "fixed unit 
.costs" provisions of the contract, all costs 'claimed 


in this voucher, must ,be supported by documentary 
evidence consisting of , (a) certified copies or tran-
scripts of payrolls wh'ich list each employee, wage 
rate, period, of employment, gross earnings, itemized 


deductions, and .net earnings; (b) original or c'ethfied 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and' payment 


terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned euipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the' signature of the 
Operator or. his agent. One copy of each document 


should accompany 'the original of this voucher. 
The requirement '.for. submitting documentary evi-


dencé of 'claimed' casts may be waived by 'the OME 
regional Executive Officer if he determines'that it is 


impracticable for an Operator to submit this material. 
In any cseof'waiver of 'this requirement ñ "oi-site" 
audit by an OME auditor is mandatory prior to payment 


'of the'final Operator's Monthly . 'Voucher.' :,.,.,. '	 , 


INT.DUF.,D';V.'".2UT'







MME FOM61	
.	 UNITED STATES	 $ PT.	


'' 'EA. MENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT 	 'For Month	 2963	 Docket No. ____________ 


Operator's Name_ Ye Metals, Inc.	 Contract No 14-23-090— 23.49 £ae XX 


x 
x 


B 
B 


I 
x x x


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS	


' MONTH '


UNITS TO 
DATE


COSTS TO 
D ATE


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 
'	 DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................Ft 	 0	 2708 
Crosscutting	 Ft	 0	 163.5 


X	 Ft	 178	 1894 
f5uçf	 z'ig, Z$x	 Ft	 304	 2306 


uxf,pri,Qvd, Ft	 10	 76 
Other Undergreui	 .ft	 Ft	 0	 1670.5 
Drilling, CZamon/	 Ft	 0	 II4 


500-	 50	 Ft	 0	 _________ 
Drilling	 e29	 Ft	 0	 1114 


00750 *Yry	 Ft	 0	 671+ 
750.	 Ft	 0	 505 


AX	 Ft	 .0	 ,	 715 
Miscellaneo 0 'G0GDt ir	 0	 ___ 
cut, drill stas.	 Ft	 0	 120 


Roads and Trails 	 11*"	 -	 80 
3.cit, Allow,	 Ft	 492	 7575 


'g fl çomp	 i'	 Ft	 0	 3299 
s,çoz'e bozaa	 a	 46	 822 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixiures,	 etc	 ............................................................
Operating Equipment Purchases 
AnalyticalWo rk	 ....................................................................................


TOTAL TO DATE (per ..MME.,Form 60)	 ......... ..............................


92,072.00 


5,59.O0
______ 


_______
_________ __________ 


8,712.40
__________ __________ 


9.2k.oO
_______ _________ __________ 


435.20
______ _________ _________ 


l3,36 3.0O
_______ _________ __________ 


4,747.60
______ ________ _________ 


528.00
_______ _________ __________ 


4.fl0.50
______ ________ _________ 


_________
_____ ________ ________ 


2,33.O0
______ _________ __________ 


3,718.00
______ _________ __________ 


2.550.00
______ 
______


_________ 
_________


_________ 


3.600.00
_________ 


1,200.00
_______ _________ __________ 


2.2?2.50
________ ____________ _____________ 


181k.45
_______ _________ __________ 


822.00
______ _________ __________ 


_______________
_______ _________ __________ 


________________ 
______________


___________ _______________ 


.	 V.'.- 


_______________
_______________ 
________________ 


______________ _______________ 
_______________ ______________ . , '636S0O ________________ 


. .	 ,' /1Ib/S / _______ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 
The undersigned company, andthe official executing. thiscertification on its 


behalf, heieby certify that the informaaon contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dat0' 10, 1963	 Operator	 Petal.e, Inc. 


Per 7 I&?Z k/eT itle	 P08deflt 


A willfully false statement or representation to any department or,agency of the United States " 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.	 .• .1 certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signatur 


Title __________________________ 


,	 '	 (f Date ________________________________________


(INsTRucTIONsoN REVERsE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly' Report. Submit the original and four copies. 


The cost 'for each operation should be the total of all 
claimed costs attributable to that type Of, work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procdure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of 'the two. 'Distribute' the cost o'f such 
gene'ral items as supervision, equipment rented, etc. 'according'' 
to relative footages or on some"other c'oiiveEitional'.bas'is.",The'jteni' 
"Initial Rehabilitation and Repairs" covers all' rehabilitation. 	 ' , 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 	 '	 -' ' 
take care of particular exploration operations. not' specified on 	 '""' :' ' 
this form. ,	 '' 


	


INT.DUp.D.C.59- 271E	 '
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% 	 . . 	
: • 	 • 	 • • 	 . 	 S 	 . 	 : 	 • • 	 . 	 .. 	


: 


. 	
I 


QEOWGT *ND AUAT R8UL$ -	 ____JJ	 L ill 4	 !&-*	 * 


Asaay$ tbs *zath wer* .gai* rub by i*erics* Metst Clisax, iran. and 
p*va1 Cororatio* •t o cost to the Op.rat.x. 


Hole Xt-s2 -	 * 
Assays have bees received on a test section, 100 feet wide, fro* the 
zone near the botto* øf the bole which aontai*ed .1O% diauAnatsd 
pyrits an sagnetite with some ekslcopyrtte and	 Ødehtte.Asasys 
wire all low •zcept for a '-foot son. at 500'm'505' which ran ,21% 


he few copper, gold, and silver assays run were aU. very 
The.* aesee are included as a pass in thu report rather tbaa 


aub*ittij an ezitire new 1E. 


tbe ae.,s tom a flOi.f'oot aectiøn in the I*d*ia fault none were 
disapointing. AlthOuth molybdenit. was iaot visibly sbudat, there 
was concidirabis 3arOsit, and Uaot4ts which was suspected to carry' 
oxide Mo 1 judging from the Oae in ether holes. UoweYer, this was 
not the Cs* in aol. XX-3. Apr.1tly the iron osides were 4.rived 
rincipMlly from the disseminated spesularite skieb was very abundant. 


ioIe xx&6 m-w---- .	 ---t	 .	 .	 .	 .	 .	 *	 .	 .	 .	 ..	 ... 


As a.atioxzId last month, visual logging of this hole did uot indicate 
unusual amounts of disseminated solybdexUte, and the assays bore cut 
this conclusion. At.r.tio*, and bresci*tio* were gen.rall less in 
tense and therefore the rock at this locatian was not sufficiently 
favorable for aiilybd.nite deposition. 


nol. ris? 


The geology of this hole was cit f.ret in that wide aplite dike. 
were intersected fran 66'' .212' and another at 3l8' ..32. These sr. 
typical iight . gray, finegz'ained, sugary a1ites with eccastonal 
swall feldspar phezocz'yste u.ar'1y'obliteratid by later silicificatton. 
Ihey are occasionally vuggy ard often breeiiat.d with specularite ud 
nolybdenite in the trectura. pyrit. content was noticeably aUght. 
The brecota sone .nco*paaa.d the split. zone .nd extended fros 3'-
370', &nd all rock types in thia zo*s, aplite, dacits prpbyry, and 
quarts zonzonite, showed intene. silica fleuding and secondary 
orthoclase with .i*der*te argillizatior and possible sertcitjzattàn. 
'the beet so]ybd.ntte ineralisatien occurred in the aplite from l90'. 
210', which averages .121% MoB,. Thi. non., with comparable siinerali.. 
zattou appears to •xtend to 5?O feet, but the balan of the assays 
are ot complete. This d'ves a eubstanti*l potential width of i80











S. 	 S. 


. 


Hole II-S2- continued 


No0 Depth % Core % MQS 2 % Cu	 Oz Au	 Oz Ag 


p-kk6 500-505 67 .215 .01	 Tr	 Tr 
p_L+k7 505-510 67 .085 .01 
p-kk8 5l0-l5 7k .030 
p_1+k9 515-5 20 100 .033 001 
p-450 520-525 96 .007 
P-k51 525-530 91 .010 
p-k52 530-535 93 .018 
p453 535_51+0' 100 .015 
p-k5k 5k0-5k5 100 .010 
p- 455 5k5-550 100 .005 
p-k56 550-555 100 .027 .01 
p-k57 5-56o 100 .010 
p-k8 560-565 100 .008 
p-459 565-570 100 .003 
p-k6o 570-575 100 .023 
p-k6]. 575-580 100 .007 .	 5 	


0 	 0 


p-k62 580-585. 100 .023 0 


p-k63 585-590 100 .010 
p-k6k 590-595 100 .023 0 


p..L+65 595-600 100 .013







DAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


E3avIEsIBro5. BRANCH OFFICES 
PHOENIX • CDRILLING COMPANY) RENO

SPOKANE

DENVER



SACRAMENTO 


CONTRACTORS-ENGI NEERS-GEOLOGISTS	 ST. LOUIS 


General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE: November 30, 1963 
ORDER NUMBER: 2232 


INVOICE NUMBER: 


CONTRACT: NyApex 
TERMS: as per contract 


LOCATION: Apex, Colorado (Surface)


Nye Metals, Thc. 
Blackhawk, Colorado 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


S .? &	 581 601 20' 
Casing time 9 hrs.. 8.50 76.50 


S-S NC	 0 10 10' .5.70 57.00 
NX	 10 188 178' 460 818.80 


188 472 284' 4.00 1,136.00 
Casing time 32	 rs. 8.50 272.00 
Cement time 58 hrs. 8.50 493.00 
Ca]. Sea]. 6 aks. 10.70 64.20 
Lurnnite Cemer.t 3 sks. 7.20 21.60 
Core	 Boxes 46 boxes 1.00 46.00 - 


t(YIAL $3,069.10







.	 S 


Assy8 
t ---**


bA*iC*UM*1C1iØaX, Inc.	 : 
1-	 11	 r	 1	 s	 J-i	 -r-


.466 412 
p467 .087 


•07 


.023 


.023 
P..f73 
p.474 .012 


.025 
p-476 .022 
p..477 .018 
p478 .025 
p.479 .01, 


.00 


.o8 
p-482 .035 
?-483 .oi8 


.947 
p-48 .080 
p.'486 .o5 
p. 487 .o8o 
p.488 .o8 
p489 .010 
p .k90 .300 
P491 .185 
p.i'492 .092 
p.49) .IOB







PORN #316


	 S	 S 
DUVAL CORPORATION 


COPPER DIVISION—ESPERANZA PROPERTY 



SAHUARITA. ARIZONA 


ASSAY REPORT 01td 
!fiE tIi 
- SAMPLE NO. HOLENO. % TOTAL CU MO REMAItXS 


_L_ _______________ ___________ ___________ 023 


_______________ ___________ ___________ 05
___________ ___________________ 


£43 ___________ __________ 01?


__________ ___________________ 


__________ ___________________ 


445 ___________ ___________ 011 O01 


_______________ ___________ O1 129


___________________ 


L. MI ___________ o0i o0
__________ ___________________ 


_.Q__ ____________ ____________ 0U


__________ ___________________ 


_______________ ___________ 001 02)


____________ ______________________ 


_________________ ____________ ____________ 004


__________ 


OOUI


___________________ 


d&51. ___________ ___________ G006 oio


_____________________ 


452 _________ _________ OO11


___________________ 


453 ___________ ___________ 009 0i 


_________________ ____________ ____________ ____________ 01O


____________________ 


________________ ___________ ___________ OC)05


______________________ 


4% _____________ 01
___________ 


0i6 )27


____________________ 


45? __________ __________ 0%


_______________________ 


___________ ___________ O05


__________ 


________________ 


______________ __________ __________


- 


CO2


___________ ____________________ 


460 __________ 014


__________ __________________ 


4(i


__________ 


____________ ____________ ____________


_______ 


007


__________________ 


___________ ___________ 014 02
_____________________ 


_______________ 
463 ___________ __________ O006 MO


___________________ 


_____________ _____________ 014 O23


___________________ 


__________________ 


L1 ___________ __________ 0O 013


______________________ 


26 ___________________ ______________ S


___________________ 


27 _____________ _____________ _____________ 


28


__________________


_____________ _____________ _____________


_____________ _______________________ 


29


__________________


_____________


_____________ _______________________ 


30


__________________ _____________ 


'2	 .'


_____________ _____________ _______________________


CHEMIST 74 (.	 DATE /	 3 


Copies: Engineering Office, Pit Office, Assay Office 







FORN #316	 S	 S 
DUVAL CORPORATION



COPPER DIVISION—ESPERANZA PROPERTY 


SAHUARITA. ARIZONA 


ASSAY REPORT 
9 


SAMPLE NO. :HQiEIO. % TOTAL CU REMARKS 


L_ 4.3i ___________ __________ O0t 


495 __________


__________ 


O2


___________________ 


496 __________


__________ __________________ 


__________ __________ __________ __________________ 


49 005 (i9 


499


___________ 


__________


__________ 


__________ c0 o0


___________________ 


5Ot ___________ __________ 002


__________________ 


01 __________ __________ __________


__________ ___________________ 


9 502 ___________ ___________ ___________


__________ __________________ 


O3 __________ __________


___________ 


O36


____________________ 


_______________ __________ __________ 003 006


___________________ 


505 _________ _________ __________


___________________ 


13 506 __________ __________ 0t)2


_________ 


0O3


_________________ 


507 __________ ___________ __________


__________________ 


__________ 


_________ _________ e021 35


___________________ 


_____________ 


509 ___________ ___________ ___________ ___________


________________ 


__________ 302? 045


___________________ 


1


______________ __________


__________ 034t 057


__________________ 


19


______________ __________ 


___________ ___________ 013 022


__________________ 


20


_______________


___________ ___________ O24


___________________ 


21


________________ 


54


___________


__________ 0i7 029
____________________ 


515


__________


___________ 016 026


__________________ 


___________ 


___________ ___________ 002. ___________


____________________ 


________________ 
17 ___________ QO0f. 00C)7


____________________ 


25 51:
___________


____________ 021 ___________


___________________ 


519


____________


___________ 022 - O3?


_____________________ 


27 520
___________


__________ O07 __________


___________________ 


521


__________ 


__________ __________ e009 __________


__________________ 


___________ 013 O22


__________________ 


_______________ 


23


___________ 


/2 ___________ C09 0t 5


___________________ 


___________________


CHEMIST ,	 ,/ -
	 DATE I	 3 


Copies: Engineering Office, Pit Office, Assay Office 







FORM #316	 .	 . 


DUVAL CORPORATION

COPPER DIVISION-ESPERANZA PROPERTY 


SAHUARITA. ARIZONA 


ASSAY REPORT 
______________________________ 


SAMPLE NO. % TOTAL CU REMARKS 


1 P	 52I __________ __________ 


2 ______________ __________ __________


__________ __________ 


O29


__________________ 


3 526 ___________ ___________


__________ 


003


__________________ 


______________ __________ __________ CC7


___________ ___________________ 


5 28 ___________ ___________


__________ 


oCO


__________________ 


U


___________


a


____________________ 


_______________ __________ __________ a023 


532 ___________ ___________ ___________ 


i!;!_ 533 ___________ ___________ ___________


___________ ___________________ 


11 _____________________ _______________


___________ ____________________ 


12 __________________ _____________


_______________ 


_____________


_______________ 


_____________ _____________ 


13 __________________ _____________ _____________ _____________


_______________________ 


14 __________________ _____________ _____________


_____________ ______________________ 


15 ____________________ ______________ ______________


_____________ _____________ _______________________ 


16 __________________ _____________ _____________


______________ ______________ _________________________ 


17 ___________________ _____________ _____________


_____________ 


______________


_____________ _______________________ 


18 __________________ _____________ _____________ ___________


_____________ ________________________ 


19 ___________________ _____________ _____________


_____________ _______________________ 


20 __________________ _____________ _____________


______________ 


_____________


_____________ 


_____________


________________________ 


21 ______________ _____________


_______________________ 


22


___________________ 


__________________ _____________ _____________


______________ 


_____________


_____________ ________________________ 


23 ___________________ ______________ _____________


_____________ _______________________ 


24 __________________ _____________ _____________


____________ 


_____________


_____________ ________________________ 


25 ___________________ ______________ _____________


_____________ ______________________ 


26 _____________________ _______________ ______________


______________ 


____________


_____________ ________________________ 


27 ___________________ ______________ _____________


___________ __________________________ 


28 ______________ ______________


______________ _____________ ________________________ 


29


____________________


______________ _____________


______________ ______________ _________________________ 


30


___________________


/1


______________ _____________ ________________________


CHEMIST
	 DATE,a//J 


Copies: Engineering Office, Pit Office, Assay Office 







-S 


MME FORM 60 
SEPT. 1959


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


S	
- OFFICE OF MINERALS EXPLOR&TION	


Docket No.	 _______________ 


Contract No.	 - 


OPERATOR 'S MONTHLY VOUCHER For Month of	 Contr 123090 


Operator's Name	
Gov t Parcipation 


Address	
uneraI(s) 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
,REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozin - 


Drftn ________ I	 I	 ...	 . 
Crosscutting	 .. 


D1A -'s'--- 


Itr 
(2)


L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


Ti mber	 .....................


Explosives	 ............- 
Pipe ..................................... ..
R ail	 .....................................-... 


(4) Operating Equipment: 


Rental	 ......................................
Purchase	 ...............................S 
Depreciation ..._................... 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc.........
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 ...................... 
Payroll Taxes	 ...............- 


Ins I 


....................................................• 


— - TOTALS


___________ c5- -—t ___________ _______________ 
JA.-1&* 


-	 -	 s	 -ci-- ( ________
__________________ 


L,k9t+
• , ,


O3k


__________ _____________ 


-- i'-•	 ;i'.j	 r-. ___________ _______________ 


-o- .


__5 ,,


111.	 5


__________________ 


15, 61 2i+ 90 
__________ ______________ _______________


_______ 
__________


__________ ___________ 


- 
____________ ________________ __________________


______________ ________________ 


___________ ________________ ___________________ 
S 


____________
S 


_________________ S S 


____________ ________________
S 


__________________
S	 - 


___________ ________________ ___________________ 


____________ _________________ - 


____________
S 


________________


S
- 


S
:-


___________ ________________ ___________________ 


S ___________________
S 


w


-_ ____________ _________________-
- 5--. _________________ ___________________ ____________


S 
-


Z
S __________ ____________ ___________ ________ 


k ___________ _______ __________ ____________ 


lI,I
_________


I,.cettify that tke above bill is correct-and just andthat payment therefor has 
not beeWeiiet 	 -•--	 -• 
Date ______________ * Payee	 5: 


g	 JJdc\	
S 


Per7L-t Y L.. X.i i tie _____________________ 
* -When a voucher is signed or receipTed in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For examp,Ie: "John Doe Company, per John Smith, Secretary," or "Tress.. urer," as the:caie may be.	 S 
A willfqlly.false statement or representation to any deparbnent or ancy of the United States! as %o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1-001.) -	


(INsTRUCTIoNs ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in theambunt of	 - 


$ 


Signdtüre	 -	 - 
-	 (Authorized Certifying Officer) 


Dote t - -/t'/63 . Vou.No. _______ 
(SEE OTHER SIDE) 







Certificoton by Government Rsentative 	 S 
p 
rojet	 yst	 contractor submitting this voucher is operating an exploration 


Signature	 Title	 -	 .. Date ____________________ 


Approvedby	 Executiv Off	 rAlternate	


Date 123 
OPERATOR'S MONTHLY .REPOR 


The Operator, under an. Office of Minerals Explor-
ation contract, is required to report monthly jo the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator i. the voucher basis for payment of 
the Government's share of the cost. . 	 -, 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description, of the work performed, results accom-
plished,' and any unusual situations encountered, 
illustrated and , supported by engineering-geological 
maps or sketches, drill hole logs, assay.repOrts, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each. of the three sections of this -report to the OME. 
regional Executive Officer at the end .of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60' 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs", and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work. performed on a unit-price basis 


•by independent contractors. 
Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel,. except the costs for services applica-
ble - to Categories.(5). and (6). 


iJndetCategory'.(3) include the claimed costs of,. 
all project materials and supplies other than those 
used for work under Categories (5) and (6).. 


Under Category. (4) ..report claimed rentals on 
equipment belonging to. a..third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 	 -.	 - 


Under Categories (5).nd (6) include all laimèd' 
costs of labor, süiision tchxcal 'sethces,. oper-
ating materials and supplies, and all other items .used 
in -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction - of new buildings, fixtures, and-
fixed improvements (exclusive of mine workings) Do 
not report these costs under 'Categories- (2), (3), (4),.,. 
arjd	 (7).	 -	 .-	 -	 -'


Under' Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of 'equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list' each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit 'prices, total -charges,' and -payment 
terms; and (c) certified memQranda of the Operator fo'r 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
'The certification may be stated thus,. "Certified True 
Copy (or. Transcript)", followed by the signature' of the 
Operator 'or his agent. One copy of each document 
should accompany the original of this voucher. 
- The 'requirement.' for, submitting documentary evi-


dence of claimed 'costs may be waived by 'the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator 'to submit this 'matérial. 
In . any, case of. waiver.of this,requirement an "on-site" 
audit by ,an .OME 'auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher.-- -,,,,- - - 


INT.'DUF. ,D.C;9- ' 27







SEPT: 1959	
OUNITED STATES 


DEPAMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of t	 Docket No. 


Operator's Name_ T)	
Contract No. 14-23-090-


• FOR OPERATOR'S USE FOR GOVERNMENT. USE 


OPERATION UNITS' UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ___________ 
Crosscutting ...........................•	 . ______________.


(\ _______________ _________________ 
_________ _____________ ______________ _____________ 


Tt	 27 
&WtL	 4	 t	 $ 


t 1


_________ 
__________ 
_________


r
______ _________ __________ _________
________ ___________ ____________ Other Underground	 _____ ______ 


DrillIng Coe Dit	 _____	 0 
t_____ 


t	 c 
'	 0 


t__________ 


t3 
fl44 


__________ 


C
O5


___________
_______ __________ ___________ __________


_______ __________ ___________ __________
_______ _________ __________ _________ 


j4ç(	 J3 ______ _________ __________ , 323. _______ ___________ ____________ 
________ ____________ _____________ ______ ______ 


Miscellaneous	 _____ 
&	 4t).	 t	 - 


Roadsand Trails 	 ______ 
,


3) 
___________ 
_________ 
____________ 


o83


____________ 
, _______ ___________ ___________ 


______ _________ __________ _________
________ ___________ ____________ ___________ 


2k490 ________________ __________ 
____	 0 


C____ _____
,299 


/	 L)
8ik.k5 ______ _________ _________ 


______ _________ __________ _________ 
Other Surface Work .................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ . 


TOTAL TO DATE (per MMEFom2 60) 	 ...................................J.730.95 1S73ô. S 


REMARKS . REMARKS 


(Continue on back)	 . . (Continue on back) 


The undersigned company, and the official executing this certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. ledge and belieL 


D o	
, 0	 •	 r	 1* 


a e	 pera or 


Per'


ugnotur 


Title
ernmentRepre 


A willfully false statement or repreèentation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


— 
Date


(INSTRUCTIONS ON REVERSE> 







REMARKS (Cont.)
	


REMARKS (Cont) 


• INSTRUCTIONS FOR PREPARINGOPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original andf our copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and •Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed withwagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified 
this form. 


_____________	
INT.DUP. ,D.C.59- 61-V7















S	 -3-	
. 


::t duø* not •*r $ bi *i * is*3or' tsvlt •itbosgb s.rt*in3y i* 
*a ist*a* bt.cei* *ee probb a.**iata4 witb the saj*z' s.xtbi.st 
fttvlting. . •tb*r bc3.s huv. pe*.tst.d t2zis s*n, a. )1o1 flm 
Looat*d *j.sificL1 to t*t t• oz'tb*s*t Idi*as vet* atructur•. 


As *e1tii4 *beia 1 tb• p**posa t to t.st the pr.ject4 taditn 
,.L$, stxiCttur* irø th *ad.*,grou*d ,or*i*ja .*d vi.ib)• iza t, bull* 


cut dit*stlj .b.v*.	 be Tid.s.ss strctre is døtiits). 
tr.a.t but s absDgs4 fxoa * *eU'.iefi*d quirts vct* ss •*,* u*der' 



	


rouad	 e wider zo*e ef dteaewtite4 *twiraUsetio* with eel; 
qu*zte vtal.ts.. A fnir a utt of. eeZbdeeit. .couLd be auD Over * 
appet 4dth of 13.2 f.et. Th .ddzttoai, there wa •ozsid.tsble 
1*$t. *zd ru*&t. to s vrtiss1 depth of ebout 200 f.t, WhiSk is 
,u.*ct.d to •o*tai, s.* t.rri'aoiybdite. hti apUte atriegers 
wets ;zes.st, oøteistio of pisk fiiesgreieed stenta1 with tin; 
f.ldspst pheocryds. strong breeciatton coii34 be •*3 


goat of the bob with the seat isteese auge, brsoietioa, and 
d.1t. si ersit settee •tst,rd in the Zdtsae feult zsee ever s true 
width of 8 feet. 'rb. eons iate*s. ableritis*tiee •sacist.d with 
the t.ldspstbizsUon sd .tlisifiesttos, cc seen it }tl. i'a4, wee 
1oped oYsr two wide sousa, Diu,onis*tsd •p*Culrite we.s itbuud.*t,, 
but ;rtte cottert w* Lee. the* xorec3. 


Lol. IX".S 


	


-	 - 


sly two oorrow deceit, porphr 4*kss wers .at, aul this .s*a te

explein tb. eoi4dsrsb3.e deereese in aelybdenuw ii rnlinattcn. A 
atroxg fault none wee out ,t 320 lest, whiOb could be the see. as 
that in HZe ZIU, ltbouh v.r' little oxidation ptousts such as 
jcodta ere present the selybdutt. sntet wee less, and b:ossie' 
tion was w.sk,r. The ?r...Ceebrt*e quartabtetite gn.iss was cut at B 
y3f..$,btuuavrova a•ins iluatóss were f.und in tb* revióws 
.100 eet. Xhe sane biIs pyrite cOntest, as iii the losarpert of 1142, 


ss *sent is the bottas. 3cQ fee$. t	 al3.; era.d 34Q%, but 
was 15-20% in e.rtda saetiøz,s, but it 1,0 died out neer thO botten 
ef the bole. ipesu]a*tte wao sore abundant thas a.gs.ttt. 1 sad 
cb*1co;niti ir	 *r$.17 distributed.: -nO3;bdOit. ent.st  won low, 
indicating again the different ages o aSeb *i*ersUzatio*. 


0*oloteel Ms in -	 -SU'	 rL11-	 --	 --


t r.vte* gelogic sap ef the Moont$.te Chief ares is included with 
tbi resort. &Ll the dstfl holes ore shows, *a wall as our present 


tez'pr.tstiee of the axteet of rock t.s iu brecetattes. A s.nstte 
survey will be run next week, which should aid a.e4J.rsbb; in an 
i*tcr.t.tati** at the geology VOdftr the e*tenste 41uv1*j oei.r. 


tf	 sud



Charles 1. Helbya 
Qeologiasi Engineer 
Concuitset to Tys etcls, lee.
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,-L)Nv1es L)ras....	 BRANCH OFFICES 


• I 
DRILLING COMPANYJ	 SPGE 


DENVER

SACRAMENTO 


CONTRACTORS-ENGINEERS-GEOLOGISTS 	 ST. LOUIS 


General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


DIAMOND ORt DRILLING 
DIAMO'ND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


INVOICE DATE:



ORDER NUMBER:



INVOICE NUMBER:



CONTRACT:



TERMS:



LOCATION:


October 31, 1963 
2-232 


Nye Apex-Surface 
as per contract 
Apex, Colorado 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


5-6 EX	 454 500 45' $ 4.00 $	 184.00 
BX	 500 577 77' 4.20 323.40 
Casing time 8 hrs. 8.50 68.00 
Core Boxes . 12 1,00 12,00 


S-5 NC	 0 9 9'. 5.70 51.30 
NX	 9 251 242' 4.60 1,113.20 


• BX	 251 348 97' 4.00 388.00 
Casing time 20 hrs, 8.50 170.00 
Core Boxes 37 1.00 37.00 
Luninite 1 sk. 7.20 7.20 
Portland .	 3fr sks. 1.55 5.42 


S-7 NC	 0 9 9' 5.70 51.30 
NX	 9 194 185' 4.60 -	 851.00 


194 500 306' 4.00 1,224.00 
500 581 81' 4.20 340.Q 


Casing and reanii ig time 21 hrs. 8.50 178.50 
Core Boxes 51 -1.00 
Cement time .	 4 hz's.. 8.50 34.00 
Lunmite - - . 3'sks.. 7.20 21.60 
Cal Seal	 - . 1 ak. 10.70 10.70 
Portland • • 1 ek, 1.55 1.55 


TOTAL l23.37







FORN#316	 S	 . 
DUVAL CORPORATION 


COPPER DIVISION—ESPERANZA PROPERTY 


SAHUARITA. ARIZONA 


ASSAY REPORT 


SAMPLE NO. HOLE NO. % TOTAL CU % AS? % MO 4RS - 


_i_. L	 317 __________ 02i GO ___________________ ___________


__________ 152 \ ______________ __________ __________ 


$20 __________ __________ 00 ___________________ ___________ 


6 22 ___________ ___________ __________ ___________________ ___________


__________ __________ i©o	 ) _______________ ___________ 


10 :26 _________ 0) _________ ________________ _________ 


11 327 ____________ ____________ ___________ _____________________ ____________ 


13 __________ __________ __________ __________________ ______________ __________ 


3L___________ ___________ ____________ ___________ ____________________ 


332 __________ ___________ __________ ___________________ ___________ 


18 ____________ - ____________ ______________________ 


.ii


____________


______ ______ ______ ________ ______ 


22 33 ______ ______ ______ ___________ 


23 339


______


__________ ,.n __________ ' __________ 


340


_____________ _____________ _____________ __________________ 


:: __________ ________ __________ 


27 ______________ _______________ ______________ __________________________ 


28


_____________________ _______________


_____________ _____________ _____________ _______________________ 


29


__________________ _____________


______________ _____________ ________________________ ___________________ 


__________


______________ _____________ 


'2


CHEMIST F L ThdaU . I
	


DATE 


Copies: Engineering Office, Pit Office, Assay Office 







FORN#316


DUVAL CORPORATION 
COPPER DIVISION—ESPERANZA PROPERTY 



SAHUARITA. ARIZONA 


ASSAY PpRT 


SAMPLE NO. HOLE NO. % TOTAL CU 11tS 


__________ __________ __________ 


344


__________


__________ OO1
__________________ 


__________ 


3.6 _________ _________ _________ _________________ __________


c,1:i¼9 


34 __________ __________ _________ _________________ 


350


__________


__________ ___________ __________ / ___________ 


10 :352


__________ __________ ) V ______________ 


64


__________
__________ __________ __________ _________________ 


13


__________


__________ __________ __________ __________________ 


14


______________ __________


___________ ___________ ___________ ___________________ 


ii_______________ 


_______________ ___________


__________ ___________ __________ ___________________ __________
a125/


___________________ 


39 __________ __________ __________ _________________ __________ 


V G072 


____________
oii 


2o


- 


3G2
______


___________


O55 ___________ / 
Vp


____________


V 172	 / V 


22


V V 


23


__________________


______________ ______________ ______________ __________________________ 


24


_____________________ _______________


____________ ____________ ____________ ______________________ 


25


_________________ ____________ V_____________ 


26


V 


27 ______________ _______________ ______________ __________________________ 


28


_____________________ ______________


______________ ______________ ______________ _________________________ 


29	 V


____________________ 


V


______________


______________ ______________ _________________________ 


30 V
V


CHEMIST	 t	
1''	 DATT 


Copies: Engineering Office, Pit Office, Assay Office 







#316	 S
DUVAL CORPORATION 


COPPER DIVISION—ESPERANZA PROPERTY 


SAHUARITA. ARIZONA 


ASSAY REPORT 


SAMPLE NO. HOLE NO. % TOTAL CU %	 SC % MO REMABKS	 £ 


11111 ______________ 
X5__________ 


__________ __________ 
__________


__________ 
__________


__________ 
00,i


__________________ 


366


__________________ 


4


___________ __________ 


____________


___________ 


____________


__________ 


____________


___________________ 


_____________________ _________________ ____________
9 


I __________ __________ __________________ liii
______________ __________


__________ __________ __________ __________________ 
8


______________ __________
_____________ _____________ ____________ ______________________ __________________ _____________


___________ ___________ C 


iL_


________________ ____________


___________ __________ ___________________ _______________ ___________ __________
_________ ) _____________ _________ _________ 


3i __________ __________ __________ __________ ___________________ 


14 _____________ _____________ ______________________ 


15


__________________ _____________


. _____________ _____________ _______________________ __________________ _____________


3 __________ __________ __________________ ______________ __________ 


18 _____________ ____________ _____________ ________________________ 


19


___________________ ______________


______________ ______________ ______________ _________________________ 


20


____________________ ______________


_____________ _____________ _______________________ 


21


__________________ _____________ _____________ 


_____________ _____________ _____________ ________________________ 


22


___________________ ______________


_____________ _____________ _____________ ________________________ 


23


___________________ _____________


____________ __________ ____________ ______________________ 


24


_________________ ____________


_____________ _____________ ____________ ______________________ 


25


__________________ _____________


______________ ______________ _________________________ 


26


____________________ ______________ ______________ 


__________ ________-- _________________ 


27


______________ __________


_____________ ______________ _____________ ________________________ 


28


___________________ ______________


______________ _____________ ________________________ 


29


___________________ ______________ _____________


_____________ _____________ _______________________ __________________ _____________ _____________


CHEMIST	
F	 DATE 


Copies: Engineering Office, Pit Office, Assay Office 







.	 .	 .. P*,o,	 : 
p3$k


'•:	 ,,	 :* Q	 • 


.o80
•:. 


.13,
:	 .	 Y"	 • 


P42
•s 
.094


' 


p.;38 .032 P45) .L20 .200 
p'.386 .06]. .102 P44 1030 
P38? .0 .uz •Q0? .O2 
p. 88 .064f .3107 P436 .OLt .oi8 
p.s389 /00? P4)? .00? 
Pii390 .00k .00? P)8 .003 .00 
Piu391 .0L3 .042Z P9 .003 .Q0 
P")92 .o8 .o6 p..44o .co .00y 
p.)93 .170 .284 41 .00k .007 


.031 .032 
p-396 .0) .05 


.004 .007 
P. 398 .Qy8 
p0.399 .0k2 .O70 


400 .olk .02 
.004 .007 


P402 .O1 .0Z 
.006 .010 
.024 .040 


P1.1103 .038 .Q6) 
.0Z9 .032 
.032 .033 


PE*408 .00k .007 
.023 .0k2 
.023 ,o4a 


.023 
.043 
.00 
.046 .oLi3 


45 .o66 .110 
.087 


p. 437 .061 


P-419 .o6 .09.3 
.034 .090 


P4 e032 
.o6z .L02 
.073 423 


p. 424 .087 .143 
.o9e .163 


p-l.26 .a?8 .464 
.319 .332 


p .428 .oa .087







Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


Siqnature


$ 21S3CYV
iJ 


Authorized Certifying Officer) 


Date !>/I /L	 Vou. No. _______

(SEE OTHER SIDE) 


MME FRM6O	 UNITED STATES	 /\ iI 
SEPT. 1959	


DE	 RTMENT OF THE INTERIOR 	 V 
OFFICE OF MINERALS EXPLORATION 	 Docket No.	 ____________________ 


Contract No. 


14-23-090—
OPERATOR 'S MONTHLY VOUCHER	 For Month of rtL4	 Contract Amount	 $ 


Gov t	 Participation %41 
Operator's Name	 Mineral(s)	 __________________ 


Address	 TI	 /*	 G 


COST CATEGORIES
FOR OPERATOR'S USE


___________________________________ 
FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing	 .. 


Crosscutting 


Drilling


£ 


Outs.ide(Consultants ...............


F	 .... &.E1' 
(3) Operating Mat'l. & Supplies: 


Timber.....................


Explosives	 ............ 


Pipe......... 


Rail	 ..........................................


(4) Operating Equipment: 


Rental........................................


Purchase...................................


Depreciation.............................
(5) Initial Rehob. & Repairs: 


Buildings, Fixtures, etc ........


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


R epairs to Equipment 


Analytical	 Work	 .......................


Payroll	 Taxes	 ........................ 
?Employe81sLioii.lity Ins c


_______ ¶J5O _______ ___________ 
___________ 
_____________ 
__________ 
_________ 
__________ 


____________________ 
___________ 


____________________ 
____________________ 


Drifting __________ __________ _______
__________ 


________
__________ 


________ 
vJ ______


___________ 


_____
_________ 
_____________ 


______ 


i.Xti.j5
________ _________ ______ ________ 


____________ . - 
£i,


____________ _________________ 


____________ _________________ __________________


_______ 


____________


__________ 


____________ _________________
_________________ 


____________ _________________
__________________ 
__________________


____________ _________________ 


___________ ________________
____________ _________________ ____________________ 


__________________ 


_____________________ 
_____________________ 
_____________________ 


_____________________ 
____________________ 
____________________ 


___________________ 
_____________________ 


_________________ ___________ ________________ 


_____________ __________________ ___________________ 
_____________ __________________ ___________________


_____________ 
_____________


__________________ 


_____________ __________________ ___________________
__________________ 


_____________ __________________ ___________________


_____________ 


_____________


__________________ 


-
__________________ 
_________________ ____________ _________________ _______________- 


____________ 


1 ci


_________________ __________________ ____________ 


___________


_________________ 


________________ _ ________________ _________________


_____________ __________________ _____________ _________________ ___________________ 


c _______________


TOTALS	 I_I 


I certify that the above bill is correct and just and that payment therefor has 
not beieiL '3	 t. i,, r. 


P:rL_74/\Vi442Title 
* When a voucher is signed or receiMed in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 	 . 
A willfully false statement or representation to any deparbnent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







. 
Certification by Government Representative: 


I certify that to the best of m nowledge and belief the contractor submitting this voucher is operating an exploration 


project inac?brdaeth	 s of Contract No. ________________


Date Signature 


Approved byMJ Ecutive 


Signature


__________ Title ______ 


r Alternate: 


_________ Ti tie _____ 


OPERATOR'S MONT


Date /ô-


IHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on •MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract. 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment' belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include, all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive 'of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed irnprovements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four ôopies 
of each of the three sections of this report to the OME? 
regional Executive Officer at the end "of. ieach monti3 
during the life of the contract.	 ' 


Under Category (7) include all miscellaneois 
claimed costs such as repairs (other than initial) aid 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed uhit 
costs" provisions of the contract, all costs clain1ed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or trn-
scripts of payrolls which list each employee, wge 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certifIed 
copies of invoices, statements of accounts, or purchse 
orders which indicate items of materials or servihes, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operato4 for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)"; followed by the signature of the 
Operator or his agent. One copy of each docudent 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this matria1. 
In any case of waiver of this requirement an "ori-ite" 
audit by an OME auditor is mandatory prior to pa'ment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.9- 43.5?2 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60







T	 . 
MMEFORM61	


s o i	 • UNITED STATES 
1EPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 Docket No. ____________ 


Operator ' s Name	 Contract No. 14-23-090-


FOROPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting ...................................____	 _____ 


Crosscutting ...........................-	 _______ 
R'Jts	 ____ ____ 


t(L 


Wis • 	 t	 _____ 


Other U ndergxouncl 	 _____ ______ 


Drilling, Core-Diam	 _____ 
t____ 


Drill ing*n4re DIamond	 _____ _____ 


____ 0 


____ ____ 


Miscellaneous	 ____ _____ --	 -	 -c,-_	 '-' 


Roads and Trails	 -- 


énchi	 t 


tesrPittg	 L;j ___ ____ 


t__________ 


_________ 


______________ 
_________ 


_________ 


_________ 1b) 
__________ 
________ 


___________ 
_________ 


_________ 


__________ 


_____________ 


^Li) 
________


_________ __________ _________ 
€	 r	 i' _______ 


__________ ______________ _______________ 


_________ _________ _________ ______ 


_______ _________ __________ 


______ _________ __________ _________ 


__________


________ 


_______ 
_____


___________ 


_________ 
_______


_____________ 


__________ 
________ ________


_______ __________ ___________ __________
______ _________ _________ _________ 


.' ______ ________ _________ 


_______ _________ __________ __________


____________ _____________ _____________ _________ 
_______ _________ __________ 


_________ __________ _________ ______ 


_____ _______ ________ _______ 


Other Surface Work ................._______ ________ ________________ _______________ _______________ ___________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 	 ....................................................... ---_


_______________ Analytical Work 	 ..................................................................................
/ 


TOTAL TO DATE (perMMEForm6O) 


REMARKS REMARKS 


(Continueon-back) _- (Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief,


I ceitify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Date	 Operator 


Per


______________________ 
Signature7V_7'-


Title	 _ 


A wilifulit false statement or represetion to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


/	
Gent 7ees79Are 


Date / €2_-


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


4 5! 


•	
/ 


4. 


I


.
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and•mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.











rS	 11b2..	


. 


4Oi.001 A)4D AIIY 'c&UL 
L	 J	 UJL 1l$lL 


Bcth Arau r4eta:L C34*z, Inc. .4 puval Corpotos izi• 
t*d ***7s this *o*tb, **	 ** te b nerb.rt M. oChi. 


1. 1ap ;1ii ddttjo*a. *$u7. w*t, Co*at*4 o* the upez *oxt*e i* 
t11oi; t1:r.by ao*.tia aU .s;iz ct t*t,rtiza	 **e*. . ,. .: • ,;	 • ,	 c$	 'tb$ø *,**	 i* ic1Udø4.	 *o side	 ø in	 •	 • 
tereet w.r. 1ou*d.	 firøt XrQs ii3Q"s '	 .00% $oL, 
0.1% Cu, *zd .009 oe A*. *tt o t i on,, 	 AVtil*

.326 4sL,, .075X C, end .02.8 os it*. 'rh. socead seee 
,02% Mo (rom 670'7.5', **d cower axd &old *85*7* ate ieaosp2et.. 


2!! ... hi hole, rUed *t the C.r*tor's	 hes beAn

rtiely **s*e'i, **d tte log is iialud*d. C.re reov.ry aa en 


uiiusueUy b.th 9.?%, aar tecult4 ra di.sa olati*ij, but it doci t 4 rv cut te •p I Z at iXjJtCitie* SXCL fbi. XZ' PSi that t* better vlis 
U. o* the ha zi&w*2.t of the pjoetats Chief tsult. this bole as 
,uotrel7 coU axed v x tear tb• )4uiflt$iZ* Chief fault to •z lore zi 
tsril the foatwMU side. *beste*t i12.iig sea 	 be cofissd 
to t ii iaws1l by .11uiag hoLea tkrtb,r *autbwsrd azd t.waxds J.s*7 
tiI $UlQb. i*<s tiis beis pierced the Mt. Chief tal* o*l IOC) f.2et 
ro* tb eurme, the ifasØO• ii else reeszit that selybde;sa v*luøs 


bv. ire*se4 wtt) deptb, a mho** satsi in Jo1s IX'.El. 


io1.e i*s4 A log is iz&olvd.4 bitt assy* 2t i*a*let*, The .oloy 
that of the dacits orpkyxy plug ibtr ding the qnrts 


a so*itø, but the width appoare to be di*tei.hi*$. DICitC was dzLU,4 
tr* 3k8O* and ** c&rt t O5tt4kUOuti7 breccieted, igflUCeLt 
iibie stAyb4e*u* IIi*etali1Mt&0fl i reØst tbrOuh the dsoLtø an 


4to th quarts onoztt, 0* te auitb side (eptb of 6'). 	 ew 
other i1*rrow 4aite orphtr mv4 split. dk.* tvere esuAtered. 4jor 


*s Xoufld t 6C feet and si* oex' a *.*s fro* 3l0.3?0t. 
4 h iot i ,r.tirc festure is the ri*en*. of solyb.ite •ts* quarts 
sm*ti* breccia trast* throutout t1. brsccia 2oC. Atotber 


di.teat teatue is the intease chioritisation associated with tb. 
*olyd.ite tbrugbout te bt'*cCia. Ch3or*t* eltsr*ti.* ec*psies 
intense e.00ndar QrtboclsLe ud floodi of qaertt vEi*4etC. Cos. 
,idcble si eulsrit. its 4i;aeei&tad i* the ro*k, but jarosit. wus 
øSt*I and thea osl is the	 ex' lK3 feet, iztdiceting that oxidatte* 
b aot cccurred as de.4y as tear the Moitsis Cbiet sine (O0foot 
vrtioal sptb). pyrite soateat was weak to &toderete, }r'obably lsø 
th	 %, 
loic	 ato thi bole be szly atsrted 1 a	 oss*tts wilt e



*ffta io t. october report.











. . 


Aas*s bY -	 f$1
Ar&c*t	 4eta1 OLseix	 Xzc. 


Ir	 l ia-r---I	 'ri	 JuJ)4	 1Jn* 


i.i. No. 
$1	 T


S.p3e Ito. $08 
r'212 .06 Ps2r .012 


1 .214 .058 P257 .03.2 
.023 P258 
.o4 pu.9 .017 


P"217 .012 P.260 .042 
P218 .039 P263 .009 
r2119 .019 .037 


2C} ØQI7 P-263 .03 
r223. .016 p264 •02 


.040 P-265 .039 
N223 .059 .014 


.032 
.023 .03 


r226


.040 


.022 


.038 
1231 .012 


.010 


.044 


.016 
p233 .012 


.Q10 


.010 


.02 
P'-239 .023 


.012 
pu4Z


.007 


.037 
p ø244 .021 


.005 


.009 


.030 
p*.49 .009 


.03.0 
p,21 .00 


.023 
p23 .03.0 
p.254 .012







DUVAL CORFORATION 
CO ER DIVSlON - ESPERANZA PROPERTY 


SAHUARITA, ARIZONA 


CERTIFICATE OF ASSAY 
•,	


Stnb	 :9& 


BEAKER MARKS ETC
SAMPLE _______ _______ _______ ______________ 


GMS ______ ______ _______ osto 


21 CC _______ _______ il OO). ______ ________________________- _______


-	 o16 oi _______ _______ _______ _____________ ______ ________________________ —_____


Oi5 r,O ________ ______________________________ _______-


O29 _______ _______ _______ _______ _______________ _______ __________________________ ________ 


________ Oi9. _______ ___________________________
____________ ___________ ___________ ____________ _______________________ __________ 


_______


_________________________________________ 


___________________________ 0iT - _______ ________ ________ _______________ 
________ _________ _______ ________ ________ nt1 ________________ _______ _____________________________


,OL5 _________ _________ _________ __________________ ________ ________________________________ _________ 


__________ __________ __________ ____________________ _________ ____________________________________


' 


th _________ __________ __________ ___________________ _________ ___________________________________ 


it


______-


)t2 ) _______ ________


c117 _______ ______________________________ ________


________ t7. . ________ ? rail _______________ _______ ___________________________ _______


X3 
_
______ ______ ______ ______ ___________ _____ _____________________ ______ 


______I Jfl4 ______ ___ ______ ____________ _____ ______________________ 


_____ ______________________ ______ _______ ______ ______ ___________________ 
)92 _______ Tcc _______ _______ _______ ______________ ______


_______ ir5t 1 _____ _______________________
OO2 _______ _______ ________ _______________ ___________________________ ________ 


__________ u31 __________ __________ __________ ____________________ _________ ____________________________________ 
]96 _________ ________ ________ ________ _________ ________________ _______ ________


CO :)' ________ _________ _________ ________________ _______ ______________________________ 
99


________ 
_________ O19 )2 _________ _________ _________ __________________ ________


_______ _______ _______ ______________ ______ __________________________ _______ 
_________ _______ _________ _________ _________________ ________ ________________________________ 


.O2 ________ o16 _______ ________________ ______________ ______
000 _______-______ _______ _____________ ______ ________________________ _______
OO1 c2. 1


jy9
FORM 311 ML. 	 --__--	 f 


I.. 







n







.	 S 
HERBERT . M. OCHS 


•	 •	 CHFMIST & SPECTROGRAPHER	 Ant	 i6 
•	 •	 81 South Elati Street - :- RA. 2-8565 


DENVER 23, COLORADO	 S 	 t33GOi1681 


IC, 
JkwiT. olt&t LJ 


a2L ot tao	 C8	 j 3.00







DIjMOND CORE DRILLING ,-L)nvIs L)ra5.-\ 
EQUIPMENT 


GROUTRG
• 


(DRILLING COMPANY) 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING


. 


.	 CONTRACTORS-ENGINEERS-GEOLOGISTS TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY .10, UTAH	 •., 


INVOICE DATE: ....... 


ORDER NUMBER 


INVOICE NUMBER 


CONTRACT 


TERMS 


LOCATION (*Ze	 ________ 


BRANCH OFFICES

PHOENIX



RENO

SPOKANE

DENVER



AUBURN, CALIF.

ST. LOUIS 


..


HOLE NO.	 . FROM TO	 -. FOOTAGE 


'rn c**g 2 1'. 


56 


0 
9 41 


4%
I hr. 


I 
c44 4


• RATE	 TOTAL


1• 


iJG 
i,2Z. 


MLVJZ 







VIES f._,)ra5.-..	 BRANCH OFFCES-DI4MOND CORE DRILLING
-	 S IAMO'ND	 RILLING EQUIPMENT	 PHOENIX	 - 


FOUNDA1ON TESTING	 •	
DRILLING COMPANY) 


QUARRYING	 0 	 ENVER 


TUNNEL DRIVING	 COTRACTQRS-ENGlNEERS-GEOLOGISTS 	 I1BURN, CALIF. 
'MINE PLANT DESIGN	 .	 General Offices'and.Plant	


,	 ST	 LOUIS 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10 UTAH 


INVOICE DATE	 S.pta*b.r 30, 1%3 
ORDER NUMBER:	 2'226	 S 	 . 	 . 


INVOICE NUMBER	 ets, Iie. 
CONTRACT 


TERMS	 p.r contrset 
LOCATION:	 *p.x,Cólo	 Crdit 
HOLE NO.	 ' FROM	 ' TO	 ' FOOTAGE	 -


_______ 


RATE


___________ 


TOTAL 


31 iwolee 
# $0 't000 ov.rb.rg* 45'	 4.60 207.00 


• 0 	 , 	


0 	
0


0 	
' 	 . 	 . ' 	 . 


9 . 0







$ove*bsr 19, 1963 


Hermndum


The lit. 


hi.f, Division of Field operations 


Subject:'..CMZ m6289 (Silver)	 ...	 .. .. .•	 . V.,	 V 


Ric1nd 'Hill Exploration Co.psny .tnc. 	 •,	 V 


•	 . •.	 Kidnjght Nine	 ..	 ..• 	


, 	


V 	 , •, •	 V 


V 	


: 	 PLtkLn County, Colorado	 • 	 V 	 ' 	 V 	 . 	 . . V. 


	


• 	 V	 , .	 V 	 Contract 2169	 ..	
'V'	


V 	 " 	 1: 


On Navøabez' 18 Hr. Connors catted th. writer to 4i*eues the c1earinè 
of : th VIUbjeCt OperAtor's October ioucber . 14.' stated 'that the indi.	 V 


	


V 	


V pendeut contrictor was billing the Operator $34.50 * foot for drifting	 V 


	


V 


V 


V'VV


• V while the contract price and real Charge * $36.00. U	 V 


	


V V .


	


that the OperatQr had *dvauc*d $3,000 to the independent contractor V 


V .....
V 	 Ølinerals Engineering) &nd that the advanoc was being repaid by * 


V V


	


V 


	


V 	 d*duction of $1.30 a foot. Later, by telatype, Mr. Connors	 V 	


V 


	


V 	 infoTisid that the voucher could be cleared prOvided the independent 
contractor bad acknowledged the business arrangement.. 


Mr. Connor& then w*nt*d to knov if 1900 feet of underground drilling 


	


V 'V	


under the' Ny. M.tls contract . .(CI-6231) could not be transferred to , V 


V 	


surface drilling so that the Operator could 	 such drilling	 ,	 ,	 V 


unti1 Christmaatiae, At that.tiaa the drills are to be moved under	 V 


to fint.h . tbe approved drilling there. The writer informed 


	


V 


$r. Connora, in.keeping with .ox memorandum g Vhja of November 13	 '	 '.	 . V 


1963, that th. project had been reviewed and a 	 'reached that	
V 


V •	 . further zurface drilling was not warranted. He *sntioned that 


	


'V ' of the holes sb*d good values and. ref.ad to Hole No. lIS2 in	 . 


	


• V 
• . '	 which 350 feet averaged .,fl3 percent Ho52 and. to Hole fl'.S4 where	 V 


	


V •	 •. . 100 . feet av*rag*d 0 1,52 MoB2. Why lola No. 11.04 was drilled is • 
not clear. Seemingly, "this hole was' drilled paraflel , if not 


V • •' V within, at 'least close tO t,hear zone. treversid by ffoie Nos. ' . , 
flS2 and 1146. When toid$bst .1 to .15 percent Mo 2 did not 


•


	


	 ' V V • aarnat%t to nuch, Mr. Connors dropped th* matter. Hole U$2 from	 V 
35 to 355 fitat averaged 0.085 prcent MO$.


George C ei±ridge 
•	 V	 '	 GCSelfridge/gla	 (1lI963) : V	 •	 V:: '.. V	 V V	 V	 V V • '	 ' 


	


V	 cc tO:. V, ,,V Dis Reading pj,.., 	 :	 •	 '	 V .	 '	 ,	 , . 


	


V	 ,	 Docket..	
,	 V,,	 •-•	 .	


'	 V 


	


V 'V.	 .	 V V.	 V'•	 (A' Divtaion/-	 'i'.	 V	 V	
••	 V	 ',V	 V , '	 : 


	


V	 •"	 , 'V 'V	 ckt 'CMR6289' '	 '•	 V	 ,	 '	 V'	 ,	 •	 ..	 V	 •	 •	 'V

OOCket CNI6231 
Mr. $elfridge







-	 ________________ 


I 
UNITED STATES '
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MME,FORM6O.	 UNITED STATES 
SEPT. 1959	


DE	 TMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	


Docket No.	 ___________________ 
Contract No. 


4-23—O9O—_____________________ 
OPERATOR 'S MONTHLY VOUCHER	 For Month of	 Contract Amount 	 _______________ 


Gov't. Participation % 


Operator's Name	 L	 '*	 Mineral(s)	 LQ 
Address ________________________________ 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


- Fixed Unit Costs and 


(1) Independent Contracts: 


Dn ft,ng 


Cs	 tt n Cu	 I	 g	 ..


, 


(2) Pr1 


o	 de--Co	 su-ltants.,......... 
c 


Labor.........................
(3) Operating Mat'I. & Supplies: 


Timber.....................
E xplosives	 ............ 
Pipe	 ......................... 
Rail	 ..................................... 


(4) Operating Equipment: 
Rental.......................................
Purchase	 ...................................
Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 


AnalyticalWork	 .......................
Payroll	 Taxes	 ........................ 


Ins 


TOTALS.............


7j' ____________ 
___ •b4 ______ __________ 


___________ _______ SS31_r-' 
_ 


_______ __________
/62.1 ' __34D > 


__________ ______ / 3__c _ 13_36*'_ -() 
_ 


_______ _________
_______ 3' 3,__________ ___________ 


*i /	 // - 
1q'j- / i,


, 
_________ //2L f,_3.SIo


__________ 
./,£/7q3, 


____________ ________________
_ 


_________________ ___________ 


____________ ________________


________________ ___________________ 


____________ _________________
_________________ 
__________________


___________ 
____________


________________ ___________________ 
_________________ ____________________ 


-


_____________ _________________ _____________ _________________ 
_________________


-___________________ 
___________________ _____________ _________________


_____________________ 
_____________________ _____________


____________ _________________ ____________________ ____________ _________________ ___________________
____________________ ____________ 


____________
_________________ 
_________________


___________________ 
___________________


____________ 
____________


_________________ 
_________________ ____________________ 


_________________ _____________________ _____________ __________________ ___________________ _____________ 


4o 34 ___________ •. 
.


(1 ______ 
__________ _____________ _______________ _________ _____________ ________________Icertify that the,atove bill is correct and,justand thatp . yment therefor has	 Pursuant to authority vested in me, I certify not beédecvéd4	 that this account is correct and proper for payment 


Date ________________ ' Payee _____________________________________ in the amount of: 


Per4 ,(T_ zEitIe _	 s 1_c1' t 
*Whenavoucher _issignedorreceiptUinthenameofacompanyorcorporation,thenameof the person writing the company or corporate name, as well as the capacity in which he signs, must appear, For example: "John Doe Company-, per John Smith, Secretary," or "Treas- 	 Signature urer," as thecade may be.	 .	 .	 Authorized Certifying Officer) 
A willfully false statement or representation to any deparnt or agency of the United 	 -	 a I i I i States as to any matter within its Jurisdiction is a criminal offense. (u.s. Code, Title 18, 	 Dote	 '1_"1_	 Vou No _____________ Sec. 1-001.) (INSTRUCTIONS  ON REVERSE) 	 - 	 (SEE OTHER SIDE) 







Certification by Government ReØsentative: 


I certify that to the best of. m knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accdance with 	 of Contract No. 2rJ4?	 0 


Signature	 ,	 '711	 Title	 'O 	 ., 	 'Date ____________________ 


Approved by 0	 Executive Off	 or Alternate:	 . 


Signature	 Title	 LZLj!.	 Date	 -//- _3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator' is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.	 ,


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual 'situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Excutive Officer at the end of each, month 
during the life of the contract. 


PREPARATION 'OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) nd (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operti'hg' euipment; and (6) the instal-
lation or construction of. new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office. expenses, 
and the Operator's share. of payroll taxes and insurance. 


Except for amounts claimed' under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement 'for submitting 'documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if 'he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor imanatöry prior to payment 
of the final Operator's Monthly' Voucher. 


INT.DUP. ,D.C.9- 4L5?2







OPERATOR'S PROGRESS REPORT 


r ' perator s INarn.e


?''	 sqs SSS5S 
For Month of t-	 V45	 i,5i 


Contract No. 14-23--O?O--_; 


Docket No. 


OME 
PARTMENT OF THE INTERIOR 


MMEF0RM61	 NITED STATES 
SEPT. 1959	 SEP 0 1963 DEPA	 ENT OF THE INTERIOR 


REGION Ill	 OFFICE OF MINERALS EXPLORATION 
DENVER CQLDRAPO 


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH .


UNITS TO 
ID	 TE A


COSTS TO 
D	 E .	 AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE	 •


APPROVED 
COSTS TO 


•	 DATE 


OPERATION 
.


UNITS


' 
.	 1T 


..QQ.SSJttI rg!C..	 _____ _____ 


*	
.iT	 t4ri	 t 


Winzes ______ _______ 
IS- 


OtherUnderrond	 _____ _____ __________ 


_____ __________ 


4L*I 


J	 '.,


_________


. 


_____________ ______________ 
.


'S 


S. _________ ____________ _____________ 


•


_______ __________ ___________ __________ 


._____ ______ ___________ 


Driliria N1cezDiond....	 --	 _______ ______________ 
Y	 f	 5iP


__________ _______ __________ ___________ 


_________ ______________ _______________ 


Drifting ...................................."—	 r- 


&4try	 i- -—	
5—, ; 


'IitrnP	 _______ ______________ 
(_S	 5,- *


IS-
__________ ______________ _______________ 


-	 ' -	 ' 


_t _________ ______________ _______________ 


Percuss-io n	 ________ ________________ 
-	 . .	 -s4


___________ ________________ _________________ _______________ st
__________ ______________ _______________ 


Roads and Trails .....................


/• 


Miscellaneous ........................._______ ________ _______________ 


/


¶ 
— 


Other Surface Work ................._______ ________ ________________ ___________ ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine	 Workings ........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases	 ....................................................... 


AnalyticalWork	 .................................................................................. 


TOTAL TO DATE (per MMEForm 60)	 ......................................


S 


REMARKS REMARKS 


(Continue on back) (Continue on back) 


The undersigned company, and the official executing this certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. ledge and belieL 


Date	 Operator 


Per


Signatur 


.;itle
mment Represea	 e 


A willfull' false statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date	 —	 —


(INsTRucTIONs ON REVERSE) 







REMARKS (Cont.)


REMARKsTdnt.). 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated. separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT,DUP. .D.C.9- 1.-V7
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ros.- BRANCH OFFICES 
DIAMOND DRLING EQUIPMENT


DRILLING COMPANYJ RENO 
FOUNDATION TESTING 
MINING SPOKANE 


QUARRYING DENVER 


TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS AUBURN. CALIF. 


MINE PLANT DESIGN General Offices and Plant
ST	 LOUIS 


1624 Pioneer Road	 P.O. Box 58	 HUnter 7-7595. 


SALT LAKE CITY 10, UTAH 


INVOICE DATE: August 31, '1963 
ORDER NUMBER: 2 ...226 ' 


INVOICE NUMBER: . 


CONTRACT:	 Apex . 
TERMS	


p	 contret 
LOCATION: Apàx, Colorado (1Thdezground)	 .' 


HOLE NO. FROM '	 TO FOOTAGE RATE '	 TOTAL 


10 3ME3 1105	 20' 5.60 112.00 
Caiug tims 28 hr. .50 238.00 
Core OXø5 2 boxes 1.00


3	 352.00 


1







ç13NYIB5 IBros. 
•!RILLING_COMPANY 


CONTRACTORS-ENGINEERS-GEOLOGISTS 


General Offices and Plant 
1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH 


INVOICE DATE: &UgL2St 31, 1963 
ORDER NUMBER: 2''232 


INVOICE NUMBER: 


CONTRACT: 


TERMS: aa jar' COntz'at 
k	 LOCATION:.AX Colorado (Surfece) 


' -DIM4ND GORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTNG 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


BRANCH OFFICES

PHOENIX



RENO

SPOKANE

DENVER



AUBURN. CALIF.

ST. LOUIS 


HOLE NO. FROM TO FOOTAGE RATE TOTAL 


S-2 458. .00 /32 j4,00 168.00 
500 750 250' 4.20 1,050.00 
750 842 92' 4.60 423.20 


Cement time 123 hr p3.50 l,04*.50 
()asixuj time 21 2t 8.50 178.40 
Cal Seal cement 12 sks. 10.70 128.40 
Irnrte cecent . .•• 3. sks. .	 7.20 21.60 


:6 3.30 19.S0 
Core Boxes 38 boxes L0O 3.Qt) 


073 00


9







MAEF0RM6O	 UNITEOSTATES 
SEPT. 1959	


DE ARTMENT OF THE INTERIOR 
9FFICE OF MINERALS EXPLORATION Docket No.	 6231 


Contract No. 


14-23-090— 21.49 
OPERATOR 'S MONTHLY VOUCHER • For Month of 5TUY.163	 Contract Amount $ 278,225.00 


Gov't. Participation 7 50 $ 139,113.00 
Operator ' s Name T'IC •tL1b. .tflC.. 1diiwk. C1OLt2dO OX'	 Mineral(s)	 ________________ 


Address P02?	 rChit	 ik uilir, Yiao1i 


COST CATEGORIES 


-


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLy 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bull dozing	 .. 
Drifting 
Crosscutting .............................
Drilling 


..2ibria .....................
-cMt, Ux'a1U -t 


(2) pZ XZ	 op.ir.


730.01 10 730.00 
3 332.0( 88,740.00 92,072.0*)


_______ __________ ____________ 


8ioi 4,743.00 5,5.OJ 
446?.6i 20,065.00 24,232.60 


596.01 12,768.) 13,364.00 
*0 _3.Q 3,600.0*) ______ _________ 


202.4 623.o 
1.65?.5o


,i.,:88..2b 
1,657.50


___________ 


O utside Consul.tants	 ...............
........................ •11ov'. 


(3)Operating Mat'l. & Supplies: 
Timber.....................
E xplosives	 ............ 
Pip e 	 ...........................................
R ail	 .........................................


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment 	 .............
Analytical Work	 .......................
Payroll	 Taxes	 ........................ 
Employ ee ' s Liability Ins ........


Coc boe*


____________ _________________ ___________________
______ ________ _________ 


.275.4 1..O82.7 1.358110
____________ _________________ ____________________ 


____________ ________________ __________________


_______ 


___________


_________ ___________ 


_____________ __________________ ___________________
________________ ___________________ 


____________ _________________ ___________________
_____________ 
____________


_________________ _____________________ 


____________ ________________ __________________
_________________ ____________________ 


___________ ________________ ___________________ 


_____________ __________________ _____________ _________________ 
_____________ __________________


___________________ 
___________________


_____________________ 


_____________ __________________
_____________ 
_____________


_________________ 
_________________


_____________________ 
_____________________ 


____________ 
____________


_________________ 
_________________


___________________ ____________ 
____________


_________________ 
_________________


____________________ 
____________________ _______________-


____________ ____________ _________________ ___________________ _________________ ____________________ 


____________ 
264.0


_________________ 
.366.00 630.00


____________ _________________ ____________________ 
_________ _____________ _______________ 


____________ _________________ ____________________ ____________ _________________ 
453 00


___________________
______ _________ ___________ __________ 


$135.101.0( ]455. 94Q fO1 '.6Y14'( j ii. nçrc' 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 	 . 
Date	 9,1963* Payee	 xc....	 . 


zM4ezt


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


.	 $__________ 


.. 
.)IgnatUre


(Authorized Certifying Officer) 


Date _14/16 '	 Vou. No. _2 f3 (SEE OTHER SIDE) 


* When a voucher is signed or receipVed in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas- urer,' as the:cade may be. A willfully false statement or representalion to any deparrant or age cy of the UnIted 
(INSTRUCTIONS ON REVERSE)







. 
Certification by Government Representative: 


I certify t t to the best of my knledge and belief the contractor submitting this voucher is operating an exploration 
project in acco dance ith the	 fContract No. 2i 4-ff' 
Signature	 Dáte-i3	 : 


Approved by	 Executive	 er or Alternate: 


Sugnatur	 TutIeq(7 (f1te.	 Date_ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on,MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, ' drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three,sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After alL applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categori'es (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies, other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under 'Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), andop4rMhirg equipment; and (6) the instal-
latio,n.. or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)', followed by the signatureof the 
Operator or his agent. One copy of each document 
should accompany the original' of this voucher. 


The •requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site',' 
audit by an OME auditor is mandatory prior to payment 
Of the final OperatOr's Monthly'Voucher. 


INT.DUP. ,D.C.59- 43.$'2







SEPT	 • 	


UNITED STATES 
DEPA' 'rMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 •For Month of 3it 1963	 Docket No. :6231 


Operator's Name_I JO tet1e. IflC.	 Contract No. 14-23-090-


'I 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................Pt 	 98	 2708 
Crosscutting	 Ft	 24	 163.5 


Ft	 458	 58 
$is	 Pt	 92	 325 


;Z	 Ft	 -0	 20 
Other Under round &*b	 Ft	 74•5	 1670.5 
Drilling, Co)ua00	 't	 0	 13.44 
ix 500- u, j50	 Pt	 .0-	 320 
Drul I ing	 Di acP	 Pt	 ink 


D	 50O	 750	 Pt	 -0-	 674 
DX 750^	 Vt	 368	 530 


LX	 Pt	 -0-	 715 
MusceIIVc	 (U11	 iir	 -0 .	 _________ 


X-cut, riU tOE.	 Pt	 -0-	 120 
Roads and Trail 5 u1<oze	 hr	 - 50	 50 


nci4. Li1ow.	 Ft	 918	 4527 
Comj. aiz	 Ft	 ,&324 


çpore	 a	 5	 5W 
Other Surface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases ....................................................... 
#knalyticai	 Work	 ................................................................................ 


TOTAL TO DATE (per MME. Form 60)	 ..................................


92,0?2.00 
5.559.00


______ 


_______


_________ _________ 


3,946.80
__________ __________ 


_______ 


_______


_________ 


__________


__________ 


__________ 


114.00 ______ _________ 


13364.00 ______


_________ 


_________ __________ 


4,747.60 ________ ________ 


528.00
_____


_________ ______ 


_______


_________ 


_________ __________ _________ 


2,729.70 _________ _________ 


2,438.00
______


_________ 


3,718.00
______ 


______


_________ 


_________ __________ 


1,657.50 _________ __________ 


3,600.00
_______ 


______ _________ _________ 


750.(X __________ __________ 


1,3h10
_______ 


________________ __________ 


1,88.2o _________ __________ 


538.00
_______


_______ ________ _____ 


___________ ________________ 


u30.U0 _________ 


4 ___________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back,) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 9	 963	 Operator 


Per ___________________ Title ______________________ 
.1 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense 	 (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL-


Si	 natur 


Title ________________________ 
vernment	 eprezative 


V 
Date ________________________________________


(INsTRUcTIoNs ON REVERSE) 







I'., REMARKS (Cont.) REMARKS (Cont.)


iNSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DU?.,D.C.9... fl.V7







ji 


AR!A.	 P%!L	 J€3 


L44	 ccr! 
LDE! 1XXOI pnoc 


Cili$n County, Co1orido 


Docket o. 6231

Ccntrct 7o. 2149



tae II 


:trT1oDUCTto} 


xp1oratofl work completed 'under ' tge i of the above con.trCt of 
the uice of jinex1 xp1ortion for July, 1963 t sumnwrized in 


this report.


0? 00 L2D uo 


Ind9apoli5 Vein ytem 


CrossCuttiflg to find the fu1td jorton of the Izidiaapo1e voiu 
system outb of the oroon fault was cantinued another	 foot. hi 
heading was thez stopped ocr1y in the aontb ponding the results from 
flole IZlO whcb is still exploring the area 600 feet ahead of the 
Inda. oli south drift.	 rifting wa then started on flat croeg.' 
vein which displaced the ndanapOliS vein back at 3taticn T53. 


Avnce pn this vein wa 98 feet. all that reia.na on cro-cutttn 
or drafting fr tge X is 28.5 feet.	 be cronoout reu.red no 
timber, but t'h drift reçuired 59, feet.	 ,. 


Indiene Ve.n yatom 


Three additional timber set6 ox' a total of 15 feet were required to 
catch up spots which have showed some caving suiCe tbe.r completion. 


r Dril1 


Hoi 1110 is ti1l in bih1 faulted and fractured ground which has 
resulted in an advance of only 368' for the month. Lo Cementang has 


been reoded thi mouth, but binding of' the rods duck t side pressure 
and con deable watex' flow have been the main problems. Only one 
ha.ft per day bee been used for ai advance of about 14 1eet/shift. 


Core •recoveri averaged 8k.3 overall. Xowever., average core recovery







S 


w*$ en,raii r .btter than indictid *e oe zofle rrom 996'-1076' . 
recovered o*ily 5 leet of coxe or 6.*. The ba1ince of ts hole with 
out this 8OaifOt $OZ averal.d 90.3% recovery. Sludges w*z's a*11•cted 
for tIts 8OCoot tnteza. Role IZ'O is beirg drilled BI size and will 
soon b• coplete4 BX aise. 


Surfac. 4riUiDg W& oortiauød in to1. II.ui1l tr' its cospl.tun depth 
of 7Z+5 feet. Role fl-$2 was then started end is now at &+58 feet. 
Bole IX-si averaged 81.6% core recovery overall. It was started Ni 
and ooep3.etsd BX sizø. rb. main robl.a h&e been the loss of water in 
the vuggy•einsreliz.d zones, so thAt whIn very low acre reCoverl is 
obtained, so sludges are availabl, for assays. Bole 11-82 is being drilled 
with ses..a1 car• being taken to insure continual water return in case 
bad recovery is encountered. This will undoubtedly necessitate * large 
amount of cementing, but the extra expertse will be justified if Con-
tinual goc3 samples az's obtained for assay. 


pLOqr AU kc	 JUt 


Due to the larg. backlog of work at the American Metal Climax, Ins, lab 
in Golden, rio assays could be run by thee tbs month, end all were 
as*yød by Charles 0. rarker and Company. These were all from Bole 
XI-1. The buval Cororation ha now agreed to run assays at no Cost, 
which will assi*t considerably. 


Tn4anapolia V*3fl yat*m 


Craes- .cuttng was not continued far enough to pickup the faulted rortien 
of the. vein syste* on the south side of the Oregon fault. Sine, the 
displacement is not known from surface data, no prediction can be *ad• 
as to the amount stifl required. 


¶rhe drifting to the west on the crosa-ve* followed a flat vein with * 
dip of 5O'-35N. The first 35 Leet of vein was 6"i' wide with numerous 
mineralized croae.fractuz'ee, but the last 60' of vein was only a few 
inches wide. The particular favorable part cl the work zs that it 
exposed a zone of vein and walirock mineralization at least 100 feet 
widi ira an -W ireotion. Additional assays are being run, and a calcu-
lation of average trade can then be ,zede. 


Core ri13iu 


Bole #I-Sl: The general geological description of this hole as given 
Th tójune report b,s not changed from the additional drilling data. 
The bottom of the bole is still in similar mineralized material, and 
t e bols was stopped only to stay 200 feet from the Ny. property line 
ira accordance with the contract. Drilling entered the dacit. porphyry







I	 ..,3. 	 . 
	


. 	 at 68 1eetaidooDtiuueiinit tothébotto* of tb. ból*. It is 
apar.ntfzomtbe. czoae-aectien thatthe wide breccia e.ne or.br.ocia 


	


•	 pipe between the Mouxtain Cbièf and the next msor fault. 400 .et 
northward. 1	 bess the loGus for tb. main diseesinat.d molybdenum-
copper deposit. floweYsr, other smaller but signUio&nt min.rslised 
breccis zones were cut b*tween the surface and 433 f,.t. 	 number of 
5-foot widths betwein 4' .a&-3Dt &ssayed betweøn .1 and .2% HoC 
and then again betwee* 670' and ?I' Assaysfar copper and goldire 
being run for many of these aims intervals, and judging ftes a visual 
inspection, should be ± sreci.tblaount. Aother festur.ofnote 
is that the y.ilow.brown mizeral,arossite (iron luiphate)., found is 
most of the vugs, •seem to carry molybdenum values si*cø cores con-. 
taming considerable jarosait. but sai.molybdenitewill still 
•asea sisilarly to cores with mors visible molybdeniti.	 . 


Hole #S.'2; rbis hal, started in quartz aosoniti and haóinters.ctsd. 
vayng idtbe of dcit. porphyry, alaskit•, and splits. Past 1,00 


•	 feet •cnsid,rable faulting bbs bean encountered and the rock has 
becae vuggy iith.tbs typical *sse*blag* of molybd.ntte, obalcopyrit., 


•	 • pyrite, .art specularite in the vug.and fractures. Alteration has 
• :	 also become very 6trox2g, similarly to that of hole. fl-8l. 	 • 


hole IX-1O; Drilling was continued in thu bole to a greater depth, 


	


• •	 . •	 • prsiantXy at iO8', principally because. it has penetrated well inte the 
•	 • Oregon Hill ares, and it was thought that tirtb.r drillingin this bale 


might dstermi.,wbetbez' any. surface drilling is ustified. wo strong 
• fault zones were out, either at, which could be the Oregon fault- the 


	


•	 .	 first a flat fault at 2l' . which correlates with that in the Indianapolis 


	


• •	 • drift and the second * sts.p fault at 568'. Tncreaaed..ecoDdaz7 ortho-
claae and .iUcifcatn, accompanied by slightly incr.aø.d molybdenit., 


• .'	 .	 were fousdoer *110-foot son. intbe vicinity oftbe second fault. 
• . •• •	 • Beyond 600 feet tha quarts morizonite eontaiàs progr.ssivèky, greater 


•	 .	 percentages of mafic minerals, hornblende and biotitø, end the compo-
'sition is changing gradually toward.a dtórite. This undoubtedly r 	 • 


• •	 fleets a diminishing alteration southward. The Na. vein was inter-


	


•	 •	 'sected at ?16''?20', but it was wiakly mineralized.. An interesting 


	


•	 • 
• zo ci diceeminsted luiphides in a vuggy quarts sonsonite was found. 


from 930'-l048'. The vugs moeticontn.tpyrite,qUsrtz,and chlorite 


	


•	 • . crystals, but sparse m.lybdenite and chaleopyrit. could be seen. • • 
• . .	 Increased quartz veining 'is now being found at the bottom it th. bole, 


but little or no molybdenite is pres*nt With it. Iuols. of a. p.-
• . • •.	 culiar io.ttled gnei.s were logged bitw..m 800' and 90' • Assays of the 


•	 few interesting zones will be run , next month.	 •	 .	 . • •	 • . 


	


•	 •	 • ,	 .	 •"	 .• • • •	 •	 '. •	 •	 Re pectfully submitted, 


•	 • •	 • •	 '	 • •	 :	 :	 Churles	 . Melbe	 •.	 4	 '	 . 
• .	 • .	 .	 .	 •	 •	


. Geological Lngineer	 . 


iugust 9, 1963	 Consultant to Ne Metals, Inc.







DIAMONP.COFk DRILLIN 
DIAMOND DRILLING EQUIPMENT


,-13uvis IjJrIJ5.\ S
DRILLING COMPANY


BRANCH OFFICE• 
'	 PHOENIX 


FOUNDATION TESTING 
MINING


RENO 
SPOKANE 


QUARRYING ' S DENVER 


TUNNEL DRIVING . CONTRACTORS-ENGINEERS-GEOLOGISTS AUBURN,	 CALIF. 


MINNLRcN .	 :	 GeneralOffices and	 Plant .	 .
, ST.	 LOUIS 


1624 Pioneer Road '	 P.. 0. Box 58	 .	 HUnter 7-7595 


SALT.LAKE CITY 10, UTAH ' 


INVOICE DATE JUly 31, 1963 
ORDER NUMBER: 2232	 . .	 .	 .	 .	 , . . 


INVOICE NUMBER: .'' . , .5 


CONTRACT N	 )eta1s, Inc.
. 


- Blackhawk, Colorado 
' TERMS: as per. contract .	 .	 . 


LOCATION Apex, Colorado (Surface) 
HOLE NO. .'	 FROM .	 TO ., 'FOOTAGE	 ' '	 RATE TOTAL 


fF &...1 DX	 653 745' 92' 4.20 36,40 
Core	 oxos 16 boxea 1.00 16.00 
NC.	 0. .	 .10	 ' I0' 4.60 46.00 


"
' 'toxes


2,o6o.o' 
're S


5 t 
TOTAL 2,557.20 


. 5
5


5	
5	


\_ 	 S


.5 


j)	 t 


t3C 


. 5 . 9	 , S.
' 	 ,•


.5	 5.,.. ..	


5.. .


.5.







DIAMOND CORE DRILLINJ3 
DIAMOND bRILLING EQUIPMENT ,l3NYI5 L3ras.-... 


DRILLING COMPANY
. BRANCH OFFICES 


.	 PHOENIX 


FOUNDATION TESTING RENO 
MINING . SPOKANE 
QUARRYING 


TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS
DENVER 


AUBURN,	 CALIF. 
MINE PLANT DESIGN 


AND FABRICATION
. General OffIces and Plant


ST.	 LOUIS 


1624 PIoneer Road	 P 0 Box 58	 HUnter 7 7595 


SALT LAKE CITY 10, UTAH 


INVOICE DATE: July 31, 1963 . 
ORDER NUMBER 2-226 


INVOICE NUMBER: S . . 


CONTRACT $ye 4ota1s, Inc. fi1ckhawk, Colorado 
TERMS: $ j*Z cofltraot .	 . . 


LOCATION Aj*x, Colorado (Uudex'roungi)	 ______________ 


HOLE NO. . FROM TO FOOTAGE RATE TOTAL 


# 10 762 1000 2g3' $ 4.60 1,094.0 
X	 1000 105 85' 5.60 476.00 


Core Bcxea 21 boxes 1.00 21, go 
x, 59L0







2fl4 CURTIS STREET 	 :. TELEPHONE MAIn 3.1852 


CHEMISTS	 •	 ASSAYERS •	 ENGINEERS 
DENVER 5,COLORAD.O


Folio 


$t* )i4, Date	 *ty	 13. 
C1rn ø. 


We hereby Certify, that the samples assayed for you gave the followng results: 


GOLD	 SILVER	 COPPER	 LEAD 
DESCRIPTION	 OUNCES	 OUNCES	 PER CENT	 PER CENT


ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON PERTON	 PERTON	 (WET)	 (WET) 


t*3 M ao 


3;	 .
*.1o. 


III 


9	 . 


L	 . 
3i	 .


0*' 


.48 


Gold at	 per ounce	 Copper at	 per unit 


• •	 Charge $
CHARLES 0. PARKER & CO. _____ _____ Silver at	 per ounce	 Zinc at.	 per Unit


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 - per unit







2114 CURTIS STREET TELEPHONE MAIn 3.1852 


CHEMISTS •	 ASSAYERS	 •• ENGINEERS 
DENVER 5, COLORADO


Folio 


• Date J	 G, 39G3. 


•0 	 We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER	 COPPER	 LEAD	 ZINC 


OUNCES	 OUNCU	 PER CENT	 PER CENT	 PER CENT 
PERTON	 PERTOP4	 (WET	 (WEI)


IRON	 INSOLUDLE 
PERCENT	 PER CENT


VALUE 
PER TON 


ota1 Mo1baøztu	 as Z4o2: roti. Mo 0.033% Desx	 tion:
0.33% 


#a9. 0.07$ 


31 0.08% 0.098% 
#62 . o.o8 


#33's Ø•O o.a:is 
o.o6& o.o3$ 


6.. 0.01i% 
0.93% 


#39 


k2 0.03i% 


#144. 0,020: 


#146.
0.ciJV 


#148., Q,06( 
0.3$ 


o.066 


3s. 0.13% 
•	 #314. 0,O5 


0.037 


G Id at	 per ounce	 Copper at per unit


Ch	 $___________
CHARLES 0. PARKER & CO. 


_____	 _____ 
Silver at	 per ounce	 Zinc at. per unit	 argo


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 - per unit	 _______________________ .







Standard Form No. 1034	 PUBLIC	 UCHER FOR PURCHASES AND 
SERV S OTHER THAN PERSONAL 


Use continuation sheet(s) if necessary 	 VOUCHER NO. ______________________________ 


U. S.	 ter1x, ?je f the Seemta	 Actng tit 
(Department, bureau, or establishment) 


Voucher prepared at	 jflgtin' 5j ia C 
(Give place and date) 


Payee's Account No. ____________________ Discount Terms ________________________ 


TO	 iSJ MtPS jT1. 
(Payee) 


Rpom 711, Merchants Bldg., Xndarmpo1ie, Xndtana


PAID BY 


Contract No.	 Date	 Req. No.	 Date	 InvoiceRec'd. 
Shipped .from	 to	 Weight	 Govt. B/I No. 


No. and Dat• of Date of Delivery
ARTIClES OR SERVICES 


(Enthr description, Item number of contract or Federal supply Quantity
UNIT PRICE AMOUNT 


Cost Per -	 Order or Service schedule, and other information deemed necessary) 


out, 219 'atpplornenta,t pt for the xonth 
Leg. IZX Jime 363 01 Jme $63 


Anounb C3A1znd	 $13860.90 
mt • due Gor't	 are	 6,930. 5 


Mount ata	 6 3Q) 
t. due Operatoz'	 $	 5L10.00 5&0,00 


___________ 


___________ _________ ________________________________________
TOTAL 5140.00 


-	 (PAYEE MUST NOT USE THIS 'SPACE)" 
PAYMENT:


DIFFERENCES ____________________ _________________________ 
COMPLETE 


PARTIALr:i ____________________________________ 
FINAL E ___________________________


____________________________ 


PROGRESS	 E
_____________________ 


Amount verified; correct for_	 5140.00 
ADVANCE (Signature or initials)


Pursuant to authority vested in me, I certify that 
t Approved for ________________ 	 ______________	 this voucher is correct and proper for payment. 


By 


Title	 (Authorized Certifying Officer)	 ' H '-'	 (Date) 


Exchange rate __________________ $1.00 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 



ACCOUNTING CLASSIFICATION (Appropriation Symbol must be shown; other classification optional) 


i,ZsX0308	 $5140.00 


52	 14o.00	 ,	 .83	 ,eO0,	 :33 


Check No.	 '_, on Treasurer of the United States 


•	 Check No.	 .	 on_______________________________________________ 
Paid by	 (Name of Bank) 


Cash, $ '	 , ors	 , 19	 Payee__________________________________ 


• When used in fareign countries, insert name of currency of country in which used.
Per_____________________________________________ 


t If the ability to certify and authority to approve are combined in one person, one signature only is nec-
essary; otherwise the approving officer will sign on the line below - Approved for $ 	 ', and 
over his official title.	 Title ___________________________________________________________________ 
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MME FORM tO 
SEPT. 1959 


UNITED STATES

DEP'TMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	 Docket No.	 ___________________ 
Contract No. 


For Month of	
14-23-090—_JL1 	 U 


____________________ Contract Amount ____________________ 
Gov't. Participotion 



	


__________________________ Mineral(s) 	 _______________ 


OPERATOR 'S MONTHLY VOUCHER 


	


Operator ' s Name	 4 5' 


	


Address	 :üc'


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing............................... 
Drj fti rig...................................... 
Crosscutting ............................ 


•	 Drilling .................................... 


*C4t1	 t{ 


•	 Outside Consultants ........... 


•
(3) Operating Matl. & Supplies: 


Timber.......................... 
Explosives. .......................-.... 
Pipe ................................ 
Rail .................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase................................... 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work ...................... 
Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS	 I	 I 


I certify that the above bill is correct and just and that payment therefor has 
not beyecL	


*	 r Date	 Payee 


* When a voucher is signed or recei ed in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as thecade may be. 
A willfully false statement or representation to any departeent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of (/,i4ERp 


$________ 


Signature	
(Aorized Certifying Off 


Date_______ Vou. No._____ 
(SEE OTHER SIDE)







Certification by Government Resentative:	 1 
p roect nce with	


äontractbr submitting this voucher is operating an exploratior 


Signature/' . 	 Title __________________________ Date __________________ 


Approved by	 E Executive Off i	 or Alternate: 


,	 9 E i ^.ic t 2_	 Titl'e(2e	 Date_7 72	 - 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share ofthe cost. 	 - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three.sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs cif work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categori.es (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 	 S 


UnderCategories (5) and (6) incLude all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and prating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).	 -	 -


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions Of the contract, all costs claimed 
in. this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of paymlls 'which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 


'regional Executive Officer' if he determines thét it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


'of the final Operator's Monthly Voucher. 


INT.DUF. ,D;C.9- 4igv2







SEPT1959	 S 	


JNITED STATES	 t 
DEPARENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of JU*	 ____________ 


Operator ' s Name	 '	 -'	 Contract No 


FOR OPERATOR'S USE 


MONTH


•	 uiinso cos:sTo 


S


::DTRso,:* 
MONTH _j-..


APRD 
.—__iar	 I _


OPERATION UNITS 


Drifting...................................___ 	 ____ 
Crosscutting	 ______ 
...........	


____ 


r_____ 


OtherUnde rg o n	 ______ 


rillp5g Co	 i	 ..	 _____ ______ 
___ ____ 


trill g	 eDmond	 ____ ____ 
____ 


___ ____ 


____ ____ 


Miscellaneous ____ ____ 
U.


________ 
____________ ________ 


_________ 


____________ 


___________ 
________ 


________ 
________ 
________ 


_________ 


_________ 
_________


_____ ________________ 


___________ L ___________ ____________ _____ _______ ________ _______
______ __________________ ________


________ ____________ _____________ ___________ _______ __________ ___________ 
_______ _____ ________________ 


______________ _________ 
,, ________ _________ _______ / ________________ 


________ 
_________


______ 
______


________ 
_________


_________ 
_________ _________ _________ _________ ______ 


____ 
LQ. t 	 44 - t	 L


________ 
_________ 
________


_____ ________ ________ _______
______ _________ _________ _________
_____ ________ ________ _______ 


OtherSurface Work ................._______	 ________ ________________ ________________ S ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine	 Workings......................................................... 


New	 Buildings,	 Fixturps,	 etc.	 .......................................................... 


Operating Equipment Purchases	 .......................................................


Analytical Work
-- ________________ 


TOTAL TO DATE (perMMEForm6O) _/_/O 
)


REMARKS REMARKS 


(Continueon back) (Continueon back) -


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief,


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date *_ 	 Operator _S signatureL,e_ 


Per	 '\47' Title _____________________ Title Q&4_ 
o	 rnment Represene 


A wilifuilt false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


/.,	 / (7 
Date	 / L.


(INsTRUcTIONs ON REVERSE) 







REMARKS (Cont.)
	


I REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately.. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such. 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- 1.V7
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XAVATIV POT - JU 19 
kil*	 1U 1ILL


INC. 


	


-	 -Sw-	 :lj$J rrr1 r.	 *-*-. 


!ThIINU14 CY OiTZON i'OtCT - -	 t	 LI$-*I*1NjIJ1L.tr	 .ui--t-r- I*I 


Gi]in CouDtl, CoL.rado 


Dock*t o. 631 


	


•	 •.	 CaMact .. 249 
U 


P4#rRoDUCX0N 
• 	 0 	 ,,_i_-*I1T 


xp1o*tiom woDi co*pLete uid.r Etae fl of the abeve Gortrsot of 
the Office of Mineral x1oz'atio far june, 1963 is semrim.d' in 
this report.


DCIrtXQ?I Ov C0MI T D iONIC - 0 14Ijl$ r*	 w1 . 1 1	 1*J f _1OX	 L	 $ 


ThdisnmDoiis Vein iste* 
•	 U	 0 	 • 


the entire £oot*g* of l6.5 feet of drtting end 20 t..t øf crose-
cutting ti nostb.ws doa* on the Xndianapolia vein system. b. 


	


• • -
	 grovnd, sLthouh not .xtree3 bad, has been sutticient1 faulted. *ad •	 •	


broke, tOO requir. timber. Croaiotting on the rputb siis of the 
oregon faDit has, of conrse, been oft the vein and has recuired ne 
timber. This 168.5 test of drifting completes thi 3000 £..t allowed 


•	 • -:	 under St*C XZ	 11 th*t--re**ins s	 feet of croescuttiag or 
4xifti* on Crosav*ins. 


Core LLri11int _sw	 • 	
0 


tot, o. fls'iO as be cont&ued *11 month end is now at 762 feet. 
xtrea•1y faulted en altered ;rot*nd has a*de drilling very slow nd 


• necsesitstsd +5 hosts or eceenting ti*., : ot*i urdergreU13d drilling 
0 - • -, fsetage war. 476 .f,et. Surface drilling was started in the Muntsin 


Chief ores, and the first bole, U-Zl, is at 6 test. ot*l drilling 
footage for the noath was 1329 feet. 


CvtroU dri1in progress u4ez'ground hoe .v.t'sged shoUt 18 leet icr ds 
• • • but p*.rt of this 1*0; doa* at oily one shift er dsp. three surface 



	


0 • • • *hitta have been Used must of the time, but the exect number from 	 • • 0	 • • wbicb tO calculate, progresi was xot reedil available While rp*ring 


	


0 •	 • tbit-re%0:t. iuC}IOXs fl-lO is nearly. oospleted, core OCQY*17 Ciii 
. etilculsted when the bole is finished, hole II"l Is 	 craged



8j% recovery tu* far. n1. XX .40 te still beta drilled X size, 
and tI3 was stat.d IX to 4O feet ard wis tlie* c ansed to TX.







.	 I 


GLOLOAAA]JSUL1$ 


£*ziy$ thi. ont ware doD. port b7 MeriCan M*tel C1isx, Xnc. at 
xo coat, but bees of their inrp r.s.zt backiag at woz'k,m nuabar 
of ss*piea bsd to bø lent to . Ctar'ies 0. p*rkr and Ca. Additioflal 
*11*7* were coai,ted on Role $oa. XZ"3 en4 ii'4. 


TndiaDn p.li$ Vein 
•	 IJ-____... L_ t*iUt	 -i.. ___L	 'u L'	 -.*.L	 -t-


trtftin along the vein systea tiio £onth has eriti. the eusaot.d 
ctIe*rueterOf thø,.i* to the sout}t tbat is, iti*o loniro*e 
defiLit. vein. 1ut rather a horslt*il" zone, in which the syste* is 


• •, conosed at sany parallel minerali*ed frzotres With firrow u*rtn 
and t.e norsal •blorits alt.ratiO*. $a*e of thesi fractures 


die ot in the ingw*ll aiad ctb,r stronger ones appeur in the foot. 
wall. o17bd.nu* a eraization. hetwun tb. f:*ot*ru in tbia south 


•	 entis Dot strong except tortbe65tóot zone botw.an ta..T7O and 
•	 TTh, Where nunerous discQbtinàusqurts.ol7bdenite veiniets can b* 


thewalls. saaya wiUbe run es this zone:nextaantb. 
Fracturing and chioritie 	 er*tion baa ztinu.d to, be quite intense 


t. th. wide ont-linesl fault at tts. .7k, which baa disjl*0.d the 
vein syite* again.. *india.tes lift or .attwrd diejl*c.sent and 
cr.sscutti*j ivb.ing startd in thet direction. rbi fault ro ghly 
coincidsswitb tbaprojeot.4'osition of the Oregon fault ,rcs 
surface on Or.en fill, although nuserous cross.taulta in the pr.' 


•	 • .vioua 1	 feet say be pert of the none. • .	 .	 •	 • • 


	


•	 • indiana Vein	 y*te*	 •	 ,•.	 . ••,•••.	 •	 • •	 ••,	 • 
•	 . 	 -	 •. --	 *•---_r-1--_. 1	 _U	 1IP1 J	 •	 •	 •	 •	 •	 •	 •	 - 


A few additional esasys fros the last rifttn on this v.3* sr. shown 
on -the'enclosedaiap. although there was no new *dvaac.. bese asnays



	


• . .	 verify the i*gr*de atur. of the vain i this area *od. our rOses 
• • - for transferring the faota. to the Indiau*polts eia. 	 •	 •, 


re trU1i 


fbi. No. iXk- A few asosys wete cu*p2.eted an thin hole and are shawn • .	 . •.	 leg. • ie first three aslyl *r. fa* the first vein 
• $ons*t*beut.4f.øt indtbe 'a.ond group frea the ejeoted-


Indianapolis vein sea.. A three-taut width ran .081%. s1-thøuhg 
ne*toot width woLd sanay considerably higher. 


Role o. iX4O . rogr•.s on thin hale h* been .10w aince it has pen.-



	


• • •
	 ff. he e ire oregon fault sane and related faults. Cbloxitisa 


•	 tiu baa been intense throughost, •n4.incertai zones, the quarts 
*on*onite is completely *lter*d to cl* minerals end chlorite. SilL-
ciXicatioi and qurts veinisg in only w.nk to Soderate, wbcb probab3







31. 


explains tha ..r*33y less dissssinnted wo1bdez,it.. ine t s hole 
is z.arly'aosl,téd, th* drill log with 55an71.wi12be turued i with 
the July xeport. 


Hol$ o. iXfil- This first surface bole ie bisi drilled iu the 
;ra ii .... . 


exhibits a healed brecais type of rck 000eed. of . bioks of pre.. 
•	 Cambrian øl*skitø aid q rtssbttite e*ias said Tertiary dacite or.' 


byry and cartz *zozit*. Later fauiti* sbd br.Caiatio* has *$*i* 
occurred .i3 which the iexalizAtiOs has bees isplaced. bia con 
siatsof molybdiiit*, c lcorite, pyrte, and apecuisrit.. The' 
qu.titie* of Chsleoyrite are xótabX r,ter than lisa been . seen ii 


	


•	 '. the mine area. Zn .aditio* to yrita slonj the fr.otur.s there is 


	


•	 a d Eeminat•d ,rvaiie. ritiantion. ulphtdes often 'Coipris. 
lO%. of the ock., Alteratiocomaiats of ageneral. blanket •ii.ioi-•	 fioti.n ez) quarts 'veiziin, aril.3iatin of. the taldsars irttcu-


•	 ,•	 larlyin the daette orphyry, rrit anouste o secondary orthocisi. 


	


•	 oftei difficult 'to .termin,, *i6 swac •er&aitisation elng fracture.., 
.iuct.her. alteration feature i. the vug'y rwture oJ the TG*, is which 
the vugs are usually fil2d itb one or more of the su].i%idea, quarts, 
nd sç•0u3.arit., * number ci wide uiiner*lied zones tiaw• bean cut in 


• ,bioh t. Molybdanit. an c lcoyrits are truly diasesiiaatad. The 
•	 •eidøst is.t.h*t frea 433 6.54 te.t. •, est rock iá en.r.Uy ybat 


• • • . • appears to be reCs*brisn,*la.kiti . ith numerous deite porpkxy 
• •' •, dikes. .Eaw,Y.r, there is a poasibility tbat the '*lankit could r*pr. 


• . ' ' 5.5$ an slt.r&tio*' roCk type fros intrcdu**d quarts and .ortboc3.a.*. • • '	 . • ,	 Tbe wide nature of the bresi* some' which is not localized aloa one 
• •.'	 particular falt sug.ets a bec0i* pip' tip. of 	 w.bisb has 


• •; • very fayersbl poesibulitiern for' a 'large , 'tonn*Se lowgride type at



	


• .	 • •obdanus-eep.r deposit. • 	 '	 . 


A ,urtsce eoloiva3." *', csi. map, and *lt*ratie* GYSrIsys far 
the j4ountsiz Chief area. are new complete szd are bejn submitted with 
thi. re art.


za*pectfuily submitted, 


Charles . t4albye	 0 


•	 •'	 '.'	 ', '•	 ' •	 ,	 '	 • .'	 GeoloyLCsl Lzigina.r • 
July U, l96	 Consultant to y. Metals, xne.







C E. Meibye, Geol. .E.
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14901 Muck .126 -	 14940 2.5' Vu.	 .2 
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148 92 Muck .739- M925 3.0' Vu. .15 
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14877 &80 Muck .3 _-_lM8903.3' Vu.	 .171 
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M870 Muck .588 
67 Muck .353-	 !r64


M90 2.0'	 Vu.	 ..... 
3.0'	 Vu.	 .110---- - 


Mö65 MUCk .307 -jM88o 2.2' Vu.	 .446 
- 


•	 -
93.9' FW	 0O9 


i886 3.2' Vu.	 .364 
7° 


• M88
74.0' FW	 012 


5.5' Vu. 1.0k .
14879 .0' Vu.	 .220 


.	 148633.)' 
M873 3.0'


Vu 2 q828 
Tu. 0S56 1


62 3.3' Vu .143 
:M8bB Muck .75 - 
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•
BRNPcHHOE:ICES 


GROUTING 
FOUNDATION TESTING .	 ' . . SPOK6' 
QUARRYING . '. DENVER 
SHAFT SINKING 


•TUNNEL DRIVING ' CONTRACTORS-ENGINEERS-GEOLOGISTS AIThURN, CALIF. 


MINE PLANT DESIGN General	 Offices and	 Plant	 .	 .
ST.	 LOUIS 


AND FABRICATION '	 - 
S . 	


. 	 1624 Pioneer Road	 P. O Box 58	 HUnter 7-7595 


SALT LAKE CITY 10 UTAH 


INVOICE DATE OØ 1%3 
ORDER NUMBER:' ' S 	 S . 	 . 


INVOICE NUMBER: .	 '	 '


- 


=	 .	 S 	 S S 


CONTRACT y *4p	 -derrcm e. 
TERMS 


LOCATION ____________________ 


HOLE NO. FROM	 ' .	 TO	 '


__________________ 


FOOTAC.E ,


__________ 


RATE


_______________ 


.	 TOTAL 


10 26 21A .	 3• 


750
45	 • '•5 


Lta 
Cez& ikxe 77 bo • ___________ 


474O







BRANCH OFFICES 
DIAMOND DifiLLING EQWPMENT 


. . QUARRYING .. DENVER 


CONTRACTORS ENGINEERS GEOLOGISTS AUBURN	 CALIF 
TUNNEL DRIVING 
MINE PLANT DESIGN . 


General	 Offices and Plant	 .	 .
ST.	 LOUIS 


AND FABRICATION	 . 
1624 Pioneer Road	 P 0 Box 58	 HUnter 7 7595 


SALT LAKE CITY 10 UTAH 


INVOICE DATE	 3O	 $6j 
ORDER NUMBER 


INVOICE NUMBER 


CONTRACT 


TERMS 


LOCATION
________________ _________________________________ _________ _____________ 


HOLE NO. FROM	 - .	 TO FOOTAGE	 :
RATE TOTAL 


2Q fl4J 


42
4.2* 


tlz• 3D I 
Gnt t$ 


t1


I zk, 1OS?


9







2114 CURTIS STREET TELEPHONE MAIn 3-1852 


CHEMISTS •	 ASSAYERS	 • ENGINEERS 
DENVER 3, COLORADO


Polio 


, itz1 Date	 Jü*	 Z? 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER	 COPPER	 LEAD	 ZINC 


OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT
IRON	 INSOLUBLE	 VALUE 


PER CENT	 PER CENT	 PER TON 
PERTON	 PERTON	 (WET)	 (WET) 


C,
)	 ;i 


-.' 


. 


.k 


•\ 1t'.. 
44 


Gold at	 per ounce	 Copper at per unit
CHARLES 0. PARKER & CO. 


•	 Charge $ _____	 _____ Silver at	 per ounce	 inc at. per uni	
.. CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 - per unit







2114 CURTIS STREET TELEPHONE MAIn 3.1852 


CHEMISTS •	 ASSAYERS •ENGINEERS 
DENVER 5, COLORADO


Polio 


Z'o, Date	 J	 2 


3.ere. 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
OOLD	 SILVER	 COPPER 


OUNCES	 OUNCIS	 PER CENT
LEAD	 ZINC	 IRON	 NSOLUBLE	 VALUE 


PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER TON 
PER TON	 PER TON	 (WET) (WET) 


ML 


48? (&Z) 


N91 


911 


Gold at	 per ounce Copper at	 per unit


G	 : CHARLES 0. PARKER & CO. 
Si ver at	 per ounce inc a.	 p


CHEMISTS, AAYERS and ENGINEERS 


Lead at	 - per unit







OME	
T 


DEPARTMENt E ttHE INTERIOR 
MMEFORM6O	 UNITED STATES 
SEPT. 1959	 JUN10 1963	 DEP TMENT OF THE INTERIOR	 6ai 


REGEO1 W	 OFFICE OF MINERALS EXPLORATION 	 Docket No.	 ___________________ 


ENMER	 Con tract No. 


14-23-090—
OPERATOR'S MONTHLY VOUCHER For Month of U7 1963	 Contract Amount _______________ 


Gov't. Participation '150	 39,ll3.00 
Operator's Namet 	 tta1, Inc.	 Mineral(s)	 ________________ 


AddressBl 	 Co].o. or room 711, rercbant Bank 
Hid2!d.... tiidii ytri4rt. Jnfl 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


.230.00 79,731.00 T 83,;01.00 ______ ________ 


,O0.00 3.060.00 4,06.3.00 _______ _________


_________ 


,6.80 1649.30 15,298..1O. _______


___________ 


.,284.O0 10,220.00 . 11,504.00. ______


__________ 


________


____________ 


_________ 


900.00 (2,700.00 3,600.00 ______ _________ ___________ 
,64.uQ 


03.50 484.so'
L,64.cX) 
i,o88.00' 


. 271.20 472.80 744.00 ______ _________ __________ 


250.00 250.00 ______ ______ ________ __________ 


8.00 260.00 318.00 _________ ___________ ______


COST CATEGORIES 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing.............-.................. 
D rifting. ................................. 


Crosscutting .............) 
I 


Drilling .................................... 
• Tim.ri 


X"cu;t, 3r11. bt 
Comp


(2) rvcetefltg 
Supervision & Technical.... 


Outside Consul.tants .............. 
xtnci.1..... 


(3) Operating Mat'l. & Supplies: 
Timber	 .......................... .... 
Explosives. ............................. 
Pipe .................................. 
R ail ..................................... 


(4) Operating Equipment: 


R ental ...................................... 
P urchase .................................. 
Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Bijildings, Fixtures, etc....... 


Operating Equipment ............. 
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneâus: 


Repairs to Equipment ............ 


Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins: ...... 


Core boz•5


TOTALS 


I certify that the above bill is correct and just and that payment therefor has 
not been recetwed.	 . 
Date	 b 1963 * Payee tyc et1c, Zflc... 


Pursuarit to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


Title	 G1it 


or corporation,	


$ '' " ^ 
* When a voucher is signed or r elpted in the name of a company 
must appear. For example: "John Doe Company, per John Smith, Secreta, or Trees- 	 Signature the person writing the company. or corporate name, as well as the capacity in which he signs, 
urer," as the:cade may be. 	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United 	


Vou. No. ____________ States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date ________________	 ____________
Sec. 1001.)
(INsTRUCTIoNs ON REVERSE)	 (SEE OTHER SIDE) 







Certification by Government R 	 esentative:	 ..	 .'	 I .:.•; 


I certify that to the best of m	 owledge and belief the contractor submitting this voucher i g operating an exploration 
project in acc rdance with the	 s of Contract No.	 2 I4	 - .. -.' 
Signature .	 Title	 ..	 Date _____________ 


Approved by4 Executive Officø 'r Alternate: 


Signature
	


Title
	


Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts.. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for phyment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials . and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


UndeLCàtegorles (5) and .(6) inclule all claimed 
costs of labor, supervision, technical srvices, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment;. and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requiremenl for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional' Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C,9-







OM 
RTMENT O rHE INTERIOR 


M!4EF1	 NITED STATES SEPT. 1959 Jj 0 196	
DEPAR ENT OF THE INTERIOR - 20 i 


III	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of iay, 19613	 Docket No. 621 


Operator's Name_	 ttt1, Th	 Contract No. 14-23-090—_ 49 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE ______ 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting	 Pt	 93	 " 4i.5 
Crosscutting........................... 	 29.3	 119.5 
Raising ..................................._______ ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes	 J 
Other Underground	 i'iber	 pt	 i6o,3 V 
DrIllIng, CoraS°°	 ___	 b	 V'U44 


•	 zx 20s•? 	 pt	 0	 120 
DriIIing,Cje DY	 Ft	 P60	 "1900 
1X 300-750	 Pt _____ " 
X 750.'900	 n	 t	 0	 150 •	


AX	 t ____	 715 


MiscelPC0flt	 7.j,	 8 


cut.,...ri1.L.Gtris	 Pt	 3& 
Roads and Trails.................... 


XtniiI....411ow	 Pt	 9n4	 V'240 
Ax	 t	 2480	 2480 


a	 58	 318 
Other Surface Work ................._______ ________ 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 


Rehabilitation of	 Mine	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases 	 ...................................................... 


AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MMEForm 60)	 ..................................


f3,ou.00 


4,063.00
_________ _____________ ______________ _____________


___________ _______________ ________________ _______________ 


11,5o4.00 
4,747J0 / ________ ________ 


52.00 / ______________ 


397.30 
1,717.20 


490.00 
3,718.O() 


_________ ______ _________ __________ 


______ _________ __________ _________ 
31800 


.nO 


L,210 I	 I2	 0, R 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back,) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date gy 6, i63	 Operator 1yO	 tt1 t:	 Ci 


PerL76E!/LJ	 2)'LfTitle 


A wiUfull	 false statement or rePr sZation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and be1ief 


Signatur 


Title


/	
ernment Represent I 


Date	 I I - t







. REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost,of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not, specified. on 
this form.	 1 


INT.DUP. ,D.C.9- 1.Y7
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MRATIVJ	 L 


Nfl 4ALS,, INC.



MOLDI4WM XPLOflATION ROJC SFL	 -_U	 .-
ilpin Countr, Colorado



Docket . 6a31 
ContraCt o. 1k9



stage XI 


I7TRODtTCION - 


xp1oratiowork completed under Stage II of the above contract of 
tbe office of. MiOeral ixploration for Msy 1963 in summarized in 
this report.


CflI1 xqN or Cc MI'.L 


dianlis V.i Eyste* 
• 	 It;	 S	 1. 


Advanc. was slower in this heading during May, since coLzjiderable 
tire was 'spent in .utting. in, a large drill station for Bol.s XX-9 
fld fllO,' as well as some additional footage for tail. drift to' 


•	 :	 switoh' cars., fault displacement of the vein ha# ieCesetated 
•	 '	 •c.vos8cuttng in fairly bad ground. Cortiuu*1 timbering was re-


• quirsd, and 'pórtiou* of previous untisbered drift needed timbering 
tot efsty. 'total dance waa 39' of drift and 29.5' 'et crosscut,. 
in addition t. ki' of óosscut at the Opeator'sezeuse and ' of 
dabbing for the drill station. Tb. latter.croascut and slab arts 
will all. be util.zsd as drill station. 


tans Vein System 


Conditions, were similar in thia drift, in tb*t the ' station for Ioli 
Ut2 'was Put in. Because ot.taulted,grouut, the *tatio;rand drift 
*l]4 required tilbering. Advnnc. on the ei*' was, 56', end the drill 
tstioat&ii drift totaled 36' $ of which onli 15 feet is billed for 


'the station.. Near the end of the month,', work was stopped 'pending' 
approval to transfer remaining footage to the ZndianapoUs vein. 


Core rillira, 


lid. ij:k wqs continued aotber 18 feet to a total of 69k fs.t.







.	 S 


io1e Vo. fl-3 wa oa1ted during the sontb to a deth of 600 feet, 
thus cop1eting the three holee fröe the main. edit drii1 itation. 
o1e ra. iIi0 ws etarted and is.nowat 286 feet. Total footage 


	


•	 for the ioth was	 feet. ..	 ••	 •.	 1'	 •.	 . 


1rillingprogreseaveraed about 35 feet per day, thi same as daring. 
• Ayril. CaeinizdOesentin8 time was 34+.bours o 	 o. it4,2i hours 


•	 on o. I3 and ki hours thus far on Qo. fl1O. Mole, No. fllO. 
•	 •	 has been in. a rau3.t. zone molt of the way with extreüely 'dfficu1t 


drilling. Core z'ecaver contiiiiues to be good: 93.9& in fbi. ii4, 
90.6%. inMole . fl3, and 97.6 thus,far i.n Hole 1110. tolelX3., 
was 'drilled •X ize ta 35 teøt and ospleted B sise. fol. 11'l0 


• . . .	 could be..drilled LX on)j to 191 teet, due tosevererock brecciation., 
and is preent1y being continued BX size. 


JcCee. roads have been Oopleted' to. .t)e 4ouvtain Chief area, using the 
•	 •Cperutor's.D-8 bulldozer. upon di ueioas at the end Qf tl:montb 


•	 With Mr. flosslo, K?ield Officer, it becase evident thst bulldozer 
wQrk is iiclu4.d under Indeenient Oontracte rather than ixed unit 


since the Opertor baa always owned a	 8.bu11doer and

it ae so ctatec3 in our ap icstc;n, a request for amendment will 
be f4ubit ted very shortly. 


t, OLOCiY 


utyi were run by American Metal Climax at nQ cost. Thea. are all 
reo ted on the flole II aa*y log. 


1ionoli_s Vein jytes 


jon iteraecting the northeast 1ult which displaced the Indianapolis •	 •	 veió, crosscuttig. ws dime 'tO the left or •t inaeuch as fault 


	


•	 'drag indicated a left wovement • In about 3t feet the' vóin us croea 
• •', cut - and drifting reaued again.. The entire ndvnce baa been n a 


• highly sheared', •bx'ecciate&, and chioritized zone. 4dtb of the. veia • 
is only froa 46 t ,' but a.ñuaiber of radoz.quartz*mólybdenitevein1eta 
are beginning.toapear in the walle. .V.indipia.*bou.t vertical... •


	


	 . Furthermore a northdpping Croes. vein,. 'about. O'.' •ide and well	 .

mineralized, was cut a few feet from th. breast. This is parallel 


• ' to the	 vein but is not far enoub:south."to . coincide with the • • 	 . • uo. 2 vein. • ihe -character. of the vein and wallrock mi.nera1izatio •	 • •	 •	 apears, to b	 n,roving outh*ard. rserninated I'olybdenum. was siso 

noted tbzouhout the tail drift. 


	


•	 tiafl	 Vein	 )stem	 •	 • •	 •	 •	 •:	 •	 •• •	 • •. •	 ••,



Faulting a1QX this vein eetem hai continued very strong, but the







.	 S 


qUartzOrtbOCle0lY	 vei*i d3*terial ha dimiz.iebe confsidez'ab1, 
bence our deCi8ien to ràque6t aprovl to trner remaiii 	 fotge 
unsr stage IZ: to tte	 iauapoUs drift.	 ip bas rernaiGed at ibout

71 w , bt te stze i swinig we8twtrd. 


Core DrilliL 


u 


Jsssy reeulte un a izeab1e pau't of tb. airieralized zone ii thie 
hole crc included with this reoi't. They are all qut. Low except 
for a 'one from 5'. . 2k5'. Further ara1yeie wuat await additional 
aecays. 


iNo. XIk 


The 1st 18 feet dic1osed nothn of particular izitereLt. 


flole e. Xi-3 


The most einifi*nt zone flter5eCted was .thEt. front 70 . 357', s zone 
of eteedipping rniiAerzlizect fractureb nd cjuartz veinlete with coderate 
t q strong eecoidaryortbOCl*ee altertiQx.i.: Tru,wi1dtb would be kO 


	


•	 feet. .Four narrow inch quartz veine itb numerous veinleis between 


	


•	 were cut over a width of,9 feet. These were of. 8tcz)g onouh int,nity 
to indicates veiz structure, but cQrrelation of thI&ewitlikflowfl veins 
is surrieing1y very d.ffieu1t. 	 entctively, these are Lel.eved to 


	


•	 be p.rt ;of a mineralized feult zone cutting the indiana vein just 
outhof the Dakota iult. ilare preCambri *21.neies.Bfld 1akite 


:	 •wa cut •bout hallway in the bole,. and it was ntn,rslized: 
in a breccicted zone a1oxg the north 	 Otrr' zone of significant

nineralizaton,scCQnd nrY orthOe1ae, , &ii ei1cifiCHtiofl were found, 


•	 most notable near o	 ult. zone' at abcut 'L170 1wt. This iS V7 
possibly a branch of the flakota fault. 	 •'• 


°' 


	


•	 Jltboub this hole has ot advanced. far enou	 fox'any .cnCIu5iOfls, 
the miin feature of 'nate tbua far i the major fru1t aCcoepyin 
the o.'l ven, which has accounted for the slow drilling. 4l5O the 


• ,•	 crose vei* ner the drift 'breast was cut from 163' 	 166' wh.'re it 
is moderately mineralized. Alteration baa been mainly an intense. 


•	 chlortihMtiOfl 
arid arilliati°fl throu:bout the fault zone.	 • 


Mauntair Chief Area 


•	 Inte iv. p1neimtable surfica mapping of the Mountain Chief . area is' 
now complete anc map's are beinE drafted, upon, which to int,llent1y 


• base all drilling.. nougb poitive claim covers were .reoovered in 
the field to accuratety locate all ca]m5. Acquisition of djoiriing







. 


clminie i, being Uahed with all di1igeue, and four ciaiie have been







• DtAMOND 0RE DRILLING 
DIAMON'b DRILLING EQUIPMENT 
PROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


L.3avIEs iBrus. 
•	 DRILLING COMPANY 


CONTRACTORS-ENGI NEERS-GEOLOGISTS 


General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH


BRANCH OFFICES 
PHOENIX 


S


.	 RENO 
SPOKANE 
DENVER 


SACRAMENTO 
ST. LOUIS 


	


INVOICE DATE:	 i7 -3	 943 
ORDER NUMBER: 


INVOICE NUMBER: 


	


CONTRACT:	 eta2s, The. 
TERMS: 


LOCATION:


HOLE NO. FROM TO	 . FOOTAGE RATE TOTAL 


694 1 D.XJ • . •
Z4G90 


10 10' 4.40 44.00 
10 335 325 h45 1,34&15 


6Z11M0 
i0:3 4O 


CVXit tM 9 15G 
**it. cet 7.20 14.40 


co,. fi*xcø 8 bf L#X
2,6ø4..$ 


10 0 4.40 
10 191 11$ 4. 751.15 


191 ..	 951
.246,50 


(	 .4 ..	 . .	 2 .sk. 10,70 21,40 
Imit 2 kø. '7.20 144O 
C*dng U* 12 8.50


L,40.h$ 
rtL .1'


.	 ......... 
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UNITED STATES

DE	 TMENTOFTHE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 Docket No.	 ___________________ 
Contract No. 


14-23-090—
For Month of	 Contract Amount _______________ 


MME FORM'60 
SEPT. 1959 


OPERATOR'S MONTHLY VOUCHER
Gov't. Participation 


Operator's Name	 C*	 s	 Mineral(s)	 _______________ 
Address_	 h	 1Gi11, 


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing................................. 
Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


(2) al 5WvTài Ct1 upervus'ron & Technicau.. 
Outside Consultants. ............. 


e.	 ew. 


(3)Operating Mat'l. & Supplies: 
Ti mber .................................... 
Explosives. .............................. 
Pipe ............................. 
Rail ..................................... 


(4)Operating Equipment: 
Rental......................................._____________ __________________ ___________________ 
Purchase ..................................._____________ __________________ ___________________ 
Depreciation ............................._____________ __________________ ___________________ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........____________ _________________ __________________ 
Operating Equipment ...............____________ _________________ _______________ 


(6)New Buildings, Fixtures, etc.	 ____________ _________________ __________________ 
(7) Miscellaneous: 


Repairs to Equipment ............	 -- .-
e Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins 	 rsc-	 5Th	 S 


	


J .(	 )JS•S ' 


................................................... 


	


T	 -d	 41 
TOTALS .............__________ _____________ ______________ 


I certify that the above bill is correct and just and that payment therefor has 
not beenved'33	


*	
c' 


Date	 Payee 


Per' 7lL<i1-)'(2,OTitIe ______________________ 
* When a voucher is signed or receip't'ed in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any departnent or agencjof the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


171&jcL	 gjz	 /77 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 
in the amount of: 


$______ 


Signature	 /'3 
(Authorized Certifying Offfcer) 


DateJf	 VOU.NO.0%1. 
(SEE OTHER SIDE) 


_____ 


iç._________ 


.







Certification by Government Representative:


	 I 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 


project in accordance with t 	 erms of Contract No.	 7/9'9 
Signature	 Title	 ''	 Date ___________________ 


Approved by OME Executive fficer or Alternate: 


Signature	 7	 Title	 /'y	 Date 5-/3. 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Gbvernment's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work perfprmed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations enàountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


'The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at 'the end of each month 
during the life of the , contract. 


PREPARATION OF.OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble , to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments' 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment.. 


Under Categdries (5) and (6)jinclude all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings,, fixtures, installations (exclusive of mine 
workings), ,and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3),. (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wages 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase,' 
orders which indicate items of materials or servicesl 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator fo 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance 
The certification may be stated thus, "Certified Tru 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the briginal of this voucher. 


, 'The requirement for submitting documentary ev-
den	 oNelai.ni,e costs may be waived by the OM,E 

relonal Exoutie Offtrif he determines that it i 
i4racticablefor	 Operatr to submit this materi4. 

Inll any &ase'o.f waiver of thi requirement an "on-site" 


Ii	 sy/" (	 , 
adit by an	 u3or isrnandatory prior to payment.



Voucher 


INT.DUF',D.C.9-







MMEF0FM61 
SEPT. 1959 NITED STATES 


DEPA	 ENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PROGRESS REPORT
	


For Month of	 Docket No. _______________ 


Operator' s Name
	


Contract No. 14-23-090—_' 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................? 
Crosscutting ..........................._____	 ''	 ____________ 


Raising ................................... 
Shafts ..................................._______ ________ _______________ 
Winzes	 ........................... 
Other U nd	 & t 


Drilling,°'....	 ____	 . 


0	 't	 S t _____ __________ 
.	 .	 . 


Drilling .	 ø	 ___________ 
A 


Lr	 >	 ____ _____	 .j 
_____ 


Peçn 


CtC.	 t	 . 


Roads and Trails.............. 
.	 1cY	 t	 iO __________ TrI	 in	


&SS)*	 w	 t	 36	 && 
Test
reit ___ ____ ________ 


Pitting.............. 
OtherSurface Work .................________ ________ 	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork 	 ................................................................................. 


TOTAL TO DATE (per MMEForm 60)	 ..................................


______ _________ _________ 
________ ___________ _____________ ____________


___________ _______________ ________________ _______________


_______ _________ __________ __________


_______ _________ __________ _________ 
. _______ __________ ___________ __________


______ _________ __________ _________
_______ __________ ___________ __________


_______ __________ ___________ __________
__________ ___________ _______ 


_____ ________________ _______ 


________________ ________________ ___________ 


REMARKS 


(Continue on back)


. 


.


. 


.


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 Operator 


Per .	 itle	 . 


A wll1fu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title_/2,	 If/W 
Gove	 ent Repr sentative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


,


REMARKS (Cont.). 


/	 7/	 - 


.................. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
.0 L lallilCU L.. USLS dLLL I UULLIIC LU LIIdL 	 -UI WUL .. WILL! LW U 


tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, 
to relative footages or on some other conventional a's'is. Te 
"Initial Rehabilitation and Repairs" covers a3l rehabililCáiióW 
and/or repairs other than the rehabilitation of mine w-or.icings. 


The item titled "Drilling, Non-core 
all drilling performed with wagon, jack-hammer, tdpeca,cl moun" 
ed drills. The several items labelled "OtherLare pviEdSo?ErARy I 
take care of particular exploration operations . notspecifiaTI8h 
this form.	 .	 . 


INT.DUF. ,D.C.59- 1••V7







UNITED STATES	
• ABTMENT OF THE INTERIOR 


Office of the Secretary 
Moo unting Unit 


Washington
t	 O,	 3 


ADMINISTRATIVE SUSPENSION STATEMENT 


Nam and Address of Payee:	 fl 


Amount Claimed:	 Differences (Explained Below)	 Amunt Approved 
•	 '•••	 • 


0 zt6110	 tze Q 3OJ) 
Bu. Voucher No.	 Payee's Invoice No.	 Period 


- oifLf _________________________ 
EXPLANATION	 • 


A*mt 4aet	 S 


euc$4mt. 
•	 .•


EXTRA COPY 
•	 •	 •


RECEIVED MAY { 1963 
DATE	 - 


__-











.	 . 


rrARAtrv RUO	 tIL, 3 6 
*-,-*Ma,-* J.	 t	 U	 __lt 


H 4LS flC. * !L_L__ *AUU,.I 


OX,8LEMD PLOT1OW 


	


UI	 fl Jrur-- L •1Lrtu L-slI**iJJuLU4 


Gilpiza Curit, C*lori*do 
•	


•	 :	 :

Cozatrset nø ZL49 


te U 


X1OtUC?ZOW 
•	 suJ4• 


ior*tiG* work Ce leted undet tae XX of tkie abo*s outrs;t of •	 •	 •• tb• oittc. ,1 i ets1x,,, I	 t$+o*	 r	 I% ie s *iz'ized in

this robert. 


•	 •..: •	 .DIcSRXtiXOX c c rti vOR 


	


I •tLf	 -L-	 I 	 t-rT*	 *••—i* i r i ut-L* 


v.i*.	 •	 •	 • •	 •	
•	 • 


1r - 	 _i if r- r	 -	 -11	 -r-u-	 rIJ-flmIl-Ut •.,. 


•	 tritu*. àz this wrOin was scc1.rats during *prfl, ad 2)6 test 
a4anQe wis *ad*. •Oly te *st	 t.t required tiab.r, but 
tib,t WUI Vs likeIj Cotisu. to be r.quixt,t, for sose	 jo 
unu8**1 ob1se were scou*tersd, • ••	 • 


di*n* Yei.t.a •	 .	 -	 I_LJI$	 •	 •	 •	 • 


AitbOUb tbe Zndi*D* dri1t &sUU rquires 4otiDusl ti*s:ing, the 
•	 • ground condition is sproving. otsl adc• *s 19 feet. 


• •	 •	 • 8c14 o. 1X4 we adw*iø.d eziotber OO toot to tb* specified depth. of 
900 t•t. flo]ó.No IXsik, else fros the *ain dtt drill station, wcs 
driU.8o 616 feet. •ot*2. tootsg.1oz'he sotaas 876 test. 


DriUig ! u:av*rMged iboizt )5 test per dii. •Cssin.d caaent 
in tise was co rab3, for eac bole; i hours	 *d 6 


• • • • - •	 thus fsi o #Xfk, • Core T500TCX7 was ezasilent, ssgig	 i* 
}1e3e zr. s*d 9s.3% thus far in. Role •XZ4. 1o1, fl ..	 cosplsted 


•	 •t.0 *i*i-, Huh XI 4# was tart.d U ai*e and bad to e switched to 
•	 flXsis. at 118 feet due tus.v.r.lj fsu1t.dr*ua4, -it will undoubtedl7 


• •	 •	 b* coatleted at X •izs siso. - Liudge ss1.* are coflected when 
fl000$**X7.







S	 S 


GEOlhiO! A1$ A	 ULTh 
. .. .	 . 


.toe	 *t4i* z'un tUo o*tby	 kati C1i	 : 
Inc., Lut *ioe tbLr ;Lb hs bae ru4ai	 at CpaCit7 s4th their 
OE *mes, o*z. batCh w s.t i charles . juker i:d Corrs: 
this Motb	 ecue ai tbS )eLs iz. tht G1isuz ass.yjz, zo core 
selsys er* co.1.te4 duri *4iZ, bvt	 nuabr wiU ba 
r*?*rted 4uri	 4a7. It i •ziGted tbit t)e C1iax Itb wiLt 
be ebi, to iv. better sezice t$s moxth, 


1adi*Lie 'tin jtt - 1* U.	 -'.	 ir	 ...	 .	 .. 


of tke auck	 jtee tro the dez*o1is dtit *iU ot be 
aL&ys4 becuie izariIit.atio w,t at regadsd	 ific.zt. 
h* zi*eieroa iuCk 	 ot t1 etsj	 dicnte the rMde 
or the xt 200 leet, ttwevo, the 2*et	 '75 fet iz. the vtci^4t1 
at o, 3. yøj	 ivd o	 *i22	 es*ad &d reorted is 


c 1eiD •yst	 CQitiUtd e e	 of as*t ei *cbe3.os

urts-1jeriti ve4,t, *ib stte* &i o*t iLto tue h.xizis' 


te11 a44 .uother acr ix t fcotwrU. idth hae ars.d 
obt 4 UCbe.	 ci	 6	 ce* 0	 wevz, just sortb of 
ta.68 a dittinot	 oeu% as be	 £1oed; the eii or gouge 
oxe it about 2 feet wid* itb 	 uartz vei3.te asd with usrous 
,r3.1e1 o bdeLitectate4 1r*ctur iz both a1Is.	 Itio, at ta, 


	


.T68.	 ertbe*st:vei was exeouutered hichia idoubtad1i1ø. 3. 
veir t •urfaøe oi	 i11, It c,øiata of a strong i**1t son. 

atd well tz.rolised oue azE3 quartz ztrix.ra *t ta. T68 + 
.t atteast fault, robøb1 c rrt of the Io 3. fa tveit sste*, 
bs di*lsc*d the	 i*joli *iz,. Iiht dreg iticat.s ea*t 
waid aov.*ezt •t cro*$*ctatti	 is beis , started.. Dis*.iiat.d . 
izerslib*tig1 i the wa33.roo. bec notbl irct.sed iz the lut ?Y 
fe t.


Vaiz yot.s 
.Ptr J -rr.*i	 -'.1UEljj1. 


•ra soo •zoouteetI durtig arch sae 4rit.d or xd uod lues 
petisted for 7 1'et. .xoa its. 'r6 to the Ia. the *ol7bde*)it* 
ooztezzt kes	 erz'stiQ apd the qusrtt veji baa eplit 	 to baiug

*.1l ezc ftea21 *eis eeCb of whiob re i,ver over a Zoot wLie. 
h* dip baa teeexd aic3 v.ri.es frG1 6	 - 734,	 aUrok; i:,roli*.

zstion ocurc oat3.' iz Ue foatwall. 


Core IriUtzp 
.*	 -rmr 1-	 -t i.ti. .l. 


rices.	 consult t. eoioiczl .3.ee*d iuc3.uded With the 'arch

report for arabolm az&d colors ebowt ot the ebclosed dzl13. loge







S	
4.3 


a1*
t1.__-..	 •,i	 '. 


This ttr*t be w*s cti*u.a t t)e	 iied tieth of 9Q fect 
to be cr'teiz that xc i OZt1Et taers1t&ed tzulte cx quartz 
•zi.te ç jkes	 re reut cur, tbs east .co3.t&ct 'of the 	 ex 


•	 stock. bis twit penetrated 3Qf.et iutGtb..1U*rtsbiotite 
eiss otwa	 d cle*rl il1ustrt.d thet mi r$i4*tiO raidl



4ishs outids the stock. A fw qurt* *oisootts dikes were 
•	 cut, ioweer, sie	 the t4tir*.hole*tthirJ the tock, 	 ev4r 


•


	


	 • !r,cture ont.ii*s eoc. solyb4*ite aid th. aioificsflt. eizz a)4ze-






tion ic iidicsted ou the 10 eLd we disouued iz the 1at rejozt. 


JoL* o. U1 
_____________________________________ 	


•	 ' 


The sle of tt4s bole was 20 compared to 	 or o. i15; ad 


	


• • •	 thebøri	 'z aór.rthrl, but the two era xeur ssuugb tabs 
•izperid on the cam, eclosed c s-uctio. • he ie eide sure 
of .ecozdt1.ortho ci*e5, licifiCctiox ard	 DifiC*nt soiybdeiti 


• •	
aiier'altz*tioL **e cut frorn W&s60' feet, witb .8 cocc*xsble truó 


•	
• width f. 5O feet.	 er, the 1ut 70 feet wøs riot u wel1 


•	 •	 eiieraIised *0 the corb. zoe in	 fl. Ab* seoosda



orthoclaso lea uto*t wides'teed, ocurvizea vsl*ts, ertiils, 
*rd tzregu1ssr	 wit the str	 Ucific*tio occ,urrti . in 
sore r,itrictsd *cnos u8tl	 e øtn1ta. .tro	 'hlrttizatiob



to sinl' eult localized but nag' ecur abliet alt,rsti,n ev.r 
wider *Ola•1. Xts diz'eCt re ticehi to atzeraIizti*r is ices 


• ,	 t4OuriC*d then' th(t oi øt)Ocise a	 iliCie. • twet4a*. c%ksrtV.' 


biotite .aise sd au	 it. ii4clun10 were aeo ioud. 


kie n ior.olia veizi sea &teve.ot.d frz /9' 	 58P	 hre it its 


•	 •	 '5-foot oz. f a,l-eiriar*1t'e qu*r't& *wiziieta' ad .4bloritic

tbut'*. "iss.mix.st*d moi1d*ite is •bundazt i the wells for a 


• •	 • :	 • width of 33 feet.. The wet ore' of the two 'eia found in flo3e ZX 
• • • is a	 r.3tl7 the 'dirinsçolie vi:, b*sed n t ie ew 3-peint 


rojccti*z. ntber uzxç.et.d vc ws cut at 	 ø½9'. It is 
• • 3 feet 41e ezd *(*iz weU-airrsiizeti.' •o oompAXabie QØ: 


•	 • '	
•	 in the edit 'above butit correlates witha iorrow -izcb ein,Xong 


a wl cefied fault £trvctur*, iioe the vezs 1orell7 j4scb end 


swel, thia its arr 1ik*3. the snc hut just et s iaxro* ortioi. 


The est critaOt of the Apex tsto4k wse ixt*retCted at 63/ feet, where 
• •	 •	 oiri*ri)ietior agi 4iiihets in ths quertz r bioUtf	 • 


aecttuUy subritted, 


Ctwrl* e. sibe 
c4Q ( ic*l ,aatneer 


'uy 6, 1963	 Cozultt to ye tetale, tcc.







S	 S 


•	
Asss7* b7. Aae	 •** - 1	 11	 1	 *J1nhi1


11.tal C1ax, 1c. - .	 S1!	 r_k	 I 


P4u860 0.85 *887 
o.o. 14.888 


*862 0.143 *489 0.009 
0.828 14-890 0.171 


n464 o.uo *89. 0.007 
* .892 0.739 


14466 o.o *893 0.017 
M46? 0.351 14494 0.216 


0.01k 
j..896 0.33.3 


14-869 0.7 *897 0.009 
M470 o.88 *498 
s-8fl 0.044 14.899 0.010 


M-900 
14 .873 o.86 14-901 0.126 
s4?4 0.035 11*902 0.047 


0.632 11-903 o.o8 


14-877 0.216 M-905 o.oi4 
14-878 0.042 p-9O6 0.110 


0.220 14-90? o.O6 
w880 0.M}9 14-908 0.007 


14.909 0.026 
1.02 14-910 o.o66 


14-883 0.030 14-911 
14484 0.73 *.912 0.017 
s-886 0.364







2114 CURTIS STREET TELEPHONE MAIn 3.1852 


CHEMISTS •	 ASSAYERS	 •	 ENGINEERS 
DENVER 5, COLORAD.O


Polio	 7914 
tly, Mt'a, X., Date	 1963 


• Oo1óz'do. 


• We hereby Certify, that the samples assayed for you gave the following results: 
- DESCRIPTION GOLD	 SILVER	 COPPER	 LEAD	 ZINC	 IRON	 INSOLUBLE	 VALUE 


OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER TON 
PERTON	 PERTON	 (WET)	 (WET) 


$b1bd.*s $4f 8 (s2) 
.933 .	 1.. 


0.01% 


•	 #916 . 


#939 
•	 #920 0.17% 


#9z1.
0.13% 


#92T 
#92k. .


0.01%. 
0.0$ 


98 
929 -0.2$ 


#930
0.08% 


493a O.IC% 
0.0$ 


•	 938 
#99 • .	 . 
#941 . 0.06% 


Gold at	 per ounce 


.


Copper at per unit


Charge$%00
CHARLES 0. PARKER & CO. • Silver at	 per ounce ___ .inc at. per uni	


. CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 - .per unit







• DIMON CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GRÔUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


L3N VIES E3rus.


	


)	


BRANCH OFFICES 
PHOENIX • CDRILLING COMPANY	
SPOKANE 


RENO 


DENVER

SACRAMENTO 


•	 CONTRACTORS-ENGINEERS-GEOLOGISTS 	 ST. LOUIS 


General Offices and Plant 


624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITYO, UTAH 


INVOICE DATE: 4. ?il 3 14 
ORDER NUMBER:



INVOICE NUMBER:



CONTRACT:



TERMS:



LOCATION: 


HOLE	 NO.	 . FROM TO • FOOTAGE RATE TOTAL 


trnsIg	 1ø I r 
tbe 2) $5 


LwzXt. .t. 2 s*u • ?.20 
b*C* , 0') 


3	 tG4 
I


1P 


1% 


• . 7.20 1.20 
rmrd dor	 *xs* 71 b***


b tot4 


• .


9







J7 1	 T62 
lvi 11/ 


N864 Muck .110 /•• 


6i Muck .051 
Mo66 Muck .077 


M868A Muck p021 
M869 Muck .021 
M871 Muck .o44 


M872 Muck .056 M874 7.C' Comp.	 .035 


• M876 Muck .051 
t4878 Muck .042 


M881 Muck .02 M883 7.C' Comp0	 .030 
• M885 Muck .36k 
14893 Muck .017-


•
/
k.-i-6


M902 MUC .01+7 


M899 Muck .010 
M900 Muck .01k • .•. 
M905 Muck .014- - 
M904 Muck .O31 M918 2.5' Comp.	 o8 98,800 N 
M90	 Muck .007 / 
p1909 Muck .02 0 


M912 Muck .017
M927 6.0' Coup.	 .02 
M916 3.0' Cross-vn. .08 


T67 M941 1+.5 • Crosa-vn. .06 
939 1.5' Vn	 .03 


qo.-


- /
14932 6.5' •omp. .10 


8? -


9c?


68 
5'-


S8	 • •	 . 


, o. • 


40


Ny. Meta1, Inc0 


GEOLOGIC-aSSAY MAP. 


INDIANAPOLIS VEIN 


•	 Scale l"=50' 
• April,	 1963 


0 Docket No. 6231 
•	 0	 • Contract No. 2149 


•	 •	 0 Stage II


C. E. Melbye, Geol. E.







J. Me.LDye, Geol. E.























ME3	 - 
EAjq' DE ThE INTERT


UNITED STATES 
APR 91963 DØARTMENTOFTIIEIN 


STPT 1959


REGION UI 
DENVER cOLORA,)O OFFICE OF MINERALS EXPL( 


OPERATOR 'S MONTHLY VOUCHER For Month of March, 


Operator's Name NYe Metals, Inc.


IOR 
ION 9 Docket No. W\ 6231 


Corrct No. 


14_23L49Ô_ 21k9 Stage II 
____' Contrct AmoI 1278,225.00 


Gov't. Paçp tion S 50 $ 3.39.113.00 
Mo1ybdnum 


AddressBlaCkhaWk, Colorado or Room 711. MerchantBà.bk. ,.. i A.;	 T,A4	 T,A-


COST CATEGORIES


FOR Op ERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing .............--.................


Drifting. .....................................


Crosscutting .......
Drilling 


(2)Pe	 air 


Supervision& Technical 


OutsideConsultants	 ...............


(3) Operating Mat'l. & Supplies: 
Timber.....................


E xplosives	 ............
Pipe............... 


Rail	 ..........................................


..


(4) Operating Equipment: 


Rental	 ............................... 


Purchase	 ...................................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


OperatingEquipm en t .......,.......
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


R epairs to Equipment ............ 
Analytical Work 


P ayroll	 Taxes	 ........................ 


Employ ee ' s Liability Ins ........


ic.c.s..............


...................................:::::::::


/ ________________ _______________ ___________ 
8,70k..() 59,687.OV68,391.O0 178 I4 f7oii


__________________ gcf/,o. 
-0— 3,o600v 3,060.00 . _________ ___________ 


/OZ7j f7o.7O ______ 
88k. C )	 8,252.0 V	 9,136.00 io. 7f74 /36 


—0— 2,70O.0)— 2,700.00 _________ /71 


k90.0 


____________


)	 —0—	 '- 


_________________


k90,00 


___________________


- - 


____________ _________________ ___________________


____________ _________________ ____________________ 


210.0 )	 —0.- 210.00
____________ _________________ ____________________ 


- Ic . e-' 


____________ ________________ __________________ ___________
__________ 


_____________ __________________ ___________________
________________ ___________________ 


___________ ________________ _________________
_____________ 
___________


_________________ 
_______________


_____________________ 
____________ ________________ __________________


__________________ 
.	 $oe ________


___________ ________________ ___________________ 
______ ________ __________ 


_____________ __________________ 
____________ _________________


___________________ 
___________________


_____________ _________________ _____________________ 


Depreciation _____________ 


____________ _________________ ____________________ 


_____________
_________________ 
_________________


_____________________ 
_____________ __________________ ___________________ _____________________ 
____________ _________________ 


_________________
___________________ 
___________________


____________ 
____________


_________________ 
_________________


____________________ 
____________________ ____________ 


0 105.0 )	 105.00 / ,cI"	 y) 


__________________ ____________ _________________ ____________________ _____________ 
-0—


_________________ 
1O0.0) 100.00 - /"z'." /4-c 


/ ______ ________ __________ ______ 
283 C)


_________ 
79,o79.792,362.7o '3.d'? gifz.7 


I certify that the above bill is correct and just and that payment therefor has not been received, 
Date April k, 1963 * Payee	 Nye Metals. Inc. 


President


Pursuant to authority vested in me, I certify that this account is correct and proper for payment in the amountof 


$ 
., ugnature (Authorized Certifying Officer 
Dote____________ Vou. No. _________ 


(sEE OTHER SIDE) 


When a voucher is signed or receipt( in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appears For example: "John Doe Company, per John Smith, Secretary," or "Tress- urer,' 5 as the:cae may be. 
t1h?x	 r	 tQy	 outt?,d 18, Sec. 100 1. (INsTRucTIoNs ON REVERSE)







Certification by Government Representative:	 .	 ." .	 ... 


I certify that to the best of y knowledge and belf the contractor submitting this voucher is operating an exploration 
project in a rdance wit 	 mis of Contract No. ________________ 


Signature	 Title	 . '	 . '	 '.-'	 •Date._' 


Approved by 0	 Executive	 or Alternate:	 . 


Signature	 .R	 ' Ti tl'ecr?Q	 _4 th1.i	 Date 4 


OPERATOR'S'MONTHLY.. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts.. 


FIRST, the Operator's Monthly Voucher oq MME 
Form 60 listing the project costs incurred and c,lairne 
by the Operator is the voucher• basis for paynent of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description ) of the work performed, results accom-
plihed, and any. unu1sual situations encountered, 
illutrated and supported by engineering-geological 
map,s or ketches, firill 1ole logs, , assay reports, etc., 
as ,perti9ent. 


The( Operator submits the original and fpu'r copies 
of each o .f the three sections of this report to the OME 
regional Executive Officer at the. end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60. 


After all applicable spaces are filled in, the 
Operator or his agent musl sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the cláimèd costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report. claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabil ,taion and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating eqiipment; and (6) the instal-
lation or construction of nw buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling 'and analysis, 
travel, communication, accounting, office expenses, 
'and the Operator's share of payroll taxes and insurance. 


Except for, amounts claimed under "fixed unit 
cost's" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, 'unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such item's as depreciation of OperatOr L owned equipment, 
unenployment taxes, and employee's liability insurance. 
The certification may be stated'thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One cOpy' 'of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs . may be waived by . the OME 
regional Executive Officer if he determines that it is 
imp racticable for an Operator to submit tiç S material. 
In any case of waiver of this requirement an "00-site" 
audit by an OME auditor is mandatory prior to payment 
of the 'final Operator's , Monthly Voucher. 


INT,DUP, ,D.C,9- jg







__ .OME 
FORM 61	 MENtOEThEINTERIORJNITED STATES SEPT 1959


APR 19EPARENT OF THE INTERIOR 
REGION	 OFFICE OF MINERALS EXPLORATION 


0ENVER COLORADO 
OPERATOR'S PROGRESS REPORT 	 For Month of MarCh, 1963


. 


Docket No. 6231 


Operator's Name Nye Metals, Inc.	 Contract No. 14_23_O9O_	 _StageII 


OPERATION UNITS


FOROPERATORS USE FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
..UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................Ft 	 256	 2011.5 
Crosscutting ...........................Ft. 	 0	 90 
Rais.ing ................................... 
Shafts ........................_______ ________ _______________ 
Winzes	 .................................. 
Other Underground.imb.eX'	 Ft	 110.5	 .11k2 
Drilling, Core-!Pm9i°°	 Ft	 500	 500 


14X	 c5.0O-25	 Ft	 120_	 120 
Drilling, 'Z3re-Diam5P	 Ft'	 80	 338' . 


AX	 Ft	 _____	 715 
Casing	 Hr's	 8	 '8 


Percussion 
Miscell aneousO.QX'...b.Q.$ 	 Ea	 0	 100 


Ft	 0	 90 


Roads and Trails .................... 


Ingid..L..A11o.w..	 Ft .	 7.00	 700 
Xg C.QU1P...Air........'t 	 700	 700 


Test Pitting	 .......................... 
Other Surface Work ........._______ ________ _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc ........................................................... 
Operating Equipment Purchases 	 .......................................................
AnalyticalWork	 .................................................................................


TOTAL TO DATE (perMME.Form6O)	 ...................................


$68,391.00 
3,060.09 X 


___________ _______________ ________________ _______________ 


9,136.00 
2,075.00 _______ __________ ___________ 


528.00 
1,781.70 
3,718.00 _________ __________ 


68.00 _______ __________ ___________ 


100 .00 ' 
2,700.00 ' __________ ___________ 


210.00 _______ __________ ___________ 
k90.00 ' __________ ___________ 


'' 


.. 
]M5.fO 


$92,362.70 


REMARKS 


(Continueonback) .


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date April_k,1963	 Operator	 NyeMetals.Inc. 


Per	 Title	 President.. 


A wiUfu1l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdictio n is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


. Title _________________________ 


Date ____________________________________________







REMARKS (Corn.)	 I


Ci:: 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is	 he skond of the three parts of the Opera-
tor's Monthly Report.	 Submit the original and four copies. 


The	 cost	 for each operation should be	 the total	 of all 
claimed costs attributable to that type of work with two excep-
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately. - For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc 	 Similarly, 
drilling costs	 should	 include	 the	 cost of cementing, reaming, 
core	 boxes, etc	 This procedure of distribution holds whether 


5 the contract was written on an actual cost or a unit cost basis, 
/ or some combination of the two	 Distribute the cost	 of such 
general items as supervision, equipment rented	 etc	 according 
to relative footages or on some other conventional basis 	 The item 


/ "Initial	 Rehabilitation	 and	 Repairs"	 covers	 all rehabilitation 
and/or repairs other than the :ehabiIitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills.	 The several items labelled "Other" are provided to 
take care	 of particula.r exploration operations not specified on 
this form.


INT,DUP. ,D.C.9-.	 1.v7







. 
BRANCH OFFICES



HO EN IX

RENO



SPOKANE

DENVER



SACRAM ENTO

ST. LOUIS CONTRACTORS-ENGI NEERS-GEOLOGISTS



General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH 


-1i3nv'i5 3Ia5.-\ 
DRILLING COMPANY


DIAfIONOCOE DRILLING 
DIAMONc? DRILLING EQUIPMENT 
GROUTING 
FOUNDTION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


INVOICE DATE: March 31, 1963 
ORDER NUMBER: 2-226 


INVOICE NUMBER: 


CONTRACT: Nye-Apex - BlackHawk, Colorado 
TERMS: as per contract 


LOCATION: Apex, Colorado 
HOLE NO. FROM TO FOOTAGE RATE TOTAL 


# 6 NX	 0 .	 500 500' k.15 2,O75.0O 
NX.	 . qç 
BX	 620


620 
700


120' 
80'


4.40 
4.05


528.00 
324.00 


Casing hole 8 hours 8.50 68.00 


2,995.0O TOTAL


9







S
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
adiding 20 - Federal Center 


Denver 25, Colorado


April 10, 1963 


AIRMAIL 


Memorandum 


To: Fiscal Section, Division of Administrative Services 
Office of the Secretary, Department of the Interior 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: 0ME-623l (Molybdenum) 
Contract No. 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum mine) 
Gilpin County, Colorado 
Operator's Monthly Progress Report for March 1963 


Enclosed are the original and two copies of MNE Form 6o and 
M4E Form 6i, Operator's Narrative Report, two maps showing the drif t-
ing performed during March on the Indianapolis and Indiana vein, 
a Geological Igend, a cross section showing Drill Hole 11-5, 
and a copy of the assay results by P.nierican Metal Climax, Inc. 


I consider that the Operator has complied with the intent of 
the contract and the work for which payment is recommended is 
acceptable, to the Government. 


Stages II and III of this contract have both Fixed Costs and Actual 
Costs and the Boyle a Brothers bill for 1ling and casing is 
attached. 


On my regular inspection of this property, I inspected the core 
from Diamond Drill Hole 11-5 and the core showed more molybdenum 
than any hole we have drilled thus far. Assays of the core from 
this hole should be completed during April 1963. 


Subject to your verification of the arithmetical accuracy of the 
report, it is recommended that the Operator be reimbursed $6,61i.l.5O 
which is 50 percent of the amount claimed on MNE Fo 6o. 


Attachments







'S 


Assays by American Metal Climax, Inc. 


Sample No. % MoS 


M-836 1.87 


M-837 0.10]. 
M-838 0.195 
M-839 2.73 
M-8k0 1.96 
M-8k]. 0.023 
M-842 o.o8 
w8k3 0.009 
M-84k 0.096 


0.Oi+2 
M-8k6 0f080 
M-8k7 o.oko 
M-8k8 o.ok 
M-849 0.012 
M-850 0.059 
M-851 0.01k 
M-852 0.096 
M-853 0.021 
N-85k 0.160 
M-855 ,	 0.0+9 
M-856 0.162 
M-857 0.009







S	 . 


NARRATIVE REPORT - MARCH, 1963 


NYE METALS, INC. 


MOLYBDENTJN EXPLORATION PROJECT 


Gilpin County, Colorado 


Docket Nc. 6231 
Contract No. 21k9



Stage II 


INTRODUCTION 


Exploration work completed under Stage II of the above contract of 
the Office of Mineral. Exploration for March, 1963 is summarized in 
this report.


DESCRIPTION OF COMPLETED WORK 


Indianapolis Vein System 


Drifting was continued in the south drift on the Indianapolis vein 
system during the entire month, and total advance was 1k5.5 feet. No 
timbering was required, and very little groundwater is beiiencoun-
tered despite rapidly melting surface snow. 


Indiana Vein System 


Advance in this heading is a different story and very similar to that 
of February. Total advance was 110.5 feet. Both the quartz vein and 


S	 . 


footwall fault zone have widened to a total of at least 8 feet which 
presents a considerable width of heavy ground. Timbering must be 
kept up to the face at all times, and excessive caving occurs many 
feet above the timber sets and blocks. The drift was turned back to 
the right to expose the footwall side for sampling, but since con-
siderable caving has again started, the drift must be turned partl: 
into the han.gin.gwall again. Varying amounts of groundwater compound 
the difficulties. 


Diamond Drilling 


Hole No. 11-5 from the main adit drill station is nearly completed, 
having reached a depth of 700 feet. In referring to drill holes







..	


-2-	


. 


the numbers on the contract map will be used. Since Hole Nos. 1-5 
were drilled also under Stage I, the roman numeral designation in 
front of the number will be used in all subsequent reports and maps. 


Drilling progress has been relatively good, averaging about 70 feet 


per day or 35 feet per shift. Core recovery was 95.3% and dropped 
below 60% on only 2 short runs. Because of very slow and difficult 
drilling below 600 feet, the hole size was switched from NX to BX 
at 620 feet. Wireline equipment is being used which recovers a 


slightly smaller core than normal MX and BX size. Sludge samples 
are being collected when core recovery, diminishes to any extent. 


GEOLOGY AND ASSAY RESULTS 


Assays are again eiflg run at no cost by American Metal Climax, Inc., 
but since their lab is quite busy at this time, the last half month's 
channel andmuck samples could not be finished in time for this 


report. A new core splitter has been ordered, and the cores for 


Hole No. 11-5 will be split and assayed during April. 


Indianapolis Vein System 


This vein has continued as a zone of narrow quartz stringers, 2'-3' 


apart. Some molybdenite and pyrite are present in each, and the 
strongest split (-that which shows the most chloritic alteration) j8 
being followed. The newly-found footwall split, mentioned. last 
month, joined with the one being followed and drifting continues on 
this structure. Dip is very steep, varying from 82°-85°, which 
explains the weak vein structure. Ore shoots occur along the vein 
only where the dip flattens to about 75°-78°. 


Indiana Vein System 


At Station T61 + 18' the Indiana quartZ vein widened to 3.5 feet with 
high-grade molybdenum mineralization, indicating the beginnings of 


another ore , shoot, as predicted in last month's report. Assays of 


2.73% and 1.96% over 3.2. and 3.5-foot widths were obtained. The 
quartz vein has continued at from 2.'-3' widths with good inolybdenite 
values for 75 feet. In addition, the k'-' of chioritic gouge in the 
footwall contains various mineralized quartz stringers, and at the 
present face, a 1.5-foot footwall quartz vein has now appeared. The 


dip is only 620_65 0 , which is the flattest portion thus far on the 
Indiana vein. ,







S	 -3-	
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Drilling 


Because of more expanded rock and alteration types involved in this 
drilling, a new geological legend is included to be used for all 
subsequent maps. 


Hole No. 11-5- The geologic log of this hole is included, and since 
assays are not completed, only zones of significant mineralization 
are indicated. Three substantial zones of significant mineralization 
were intersected, the widest being 250 feet. These consist of zones 
of fractures a few inches apart with molybdenite j nearly every 
fracture., and accompanied by a flooding of secondary orthoclase in 
veinlets, crystals, and irregular masses. Strong silicification also 
occurs at various places within these zones in the form of veinlets 
and. introduced quartz. Weak silicification is present throughout 
most of the hole. The exact nature of the silica, however, is often 
difficult to ascertain megascopically, and a number of core samples 
have ,een sent for petrographic analysis. Chloritization varies from 
very weak to strong, and the strong alteration is usually related to 
definite faults and is limited in extent. Visible molybdenite may 
or may not occur with the chlorite. 


The rock type is mostly the normal quartz monzonite. Biotite content 
varies considerably but is a gradational change and difficult to log. 
At 675 feet the east contact of the Apex stock was intersected, and 
the, balance is quartz-biotite gneiss.,. intruded by an alaskite and a 
quartz monzonite dike. One major difference from the main adit above 
is the number of pre-Cambrian biotite gneiss and alaskite inclusions. 
The alaskite is presumed to be a pre-Cambriàn dike as it usually occurs 
with the biotite gneiss. It consists of a coarse-grained mass of 
quartz, orthoclase, and plagioclase with minor biotite. Where enclosed 


by the quartz monzonite, these inclusions are well-mineralized, but 
molybdenite diminishes considerably in the gneiss beyond the east 
contact, In addition to these inclusions, a number of aplitic dikes 
occur which appear to be fine-grained equivalents of the quartz mon.. 
zoni t e. 


The projection of the Indianapolis vein is somewhat uncertain, A one-
foot quartz vein with some molybdenite was cut at the contact, and 
another zone of narrow quartz-molybdenite stringers occur along a fault 
at 618 feet. Either one about fits the projection, but in the k6o feet 
above, considerable dip variations could occur. 


es ectfull submitted, 


Melb 
Geological Engineer 


April k, 1963	 Consultant to Nye Metals, Inc.











OME 
DEPARTMENT OF THE INTERIOR


UNITED STATES 
SEP1959	 MA	 DE	 TMENT OF THE INTERIOR. 


REGIOPt	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S MONTHLY VOUCHER For Month of 


Nye )ta1w, The.


S 
Docket No.	 6231 
Contract No. 


14-23—O9O-9 Sta	 1I 
Contract Amount s278,22.O0 
Gov t. Participation	 5	 $ 
Mineral(s)	 IIybdenum 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing 


Crosscutting .............-..............
Drilling 
Timbering 


xcu	 Drf U' tas 
(2) Personal Services: 


Supervision& Technical 	 .......
Outside Consultants	 ...............
L abor	 .......................................


(3) Operating Mat'I. & Supplies: 
Timber .....................................
Explosives. .......................-......
Pipe	 .........-........................-......
R ail	 ...........-.............................


(4) Operating Equipment: 


Rental ............................... 
Purchase	 ...................
Depreciation ...................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........
Opera ting Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work	 .......................
Payroll	 Taxes	 ........................ 
Employee ' s Liability Ins ........


.........- :::::::::::


$57Q $597 74' . __________ 
06000 3,060.00 _______ öi'' _______
1T° 5,175.70


___________ f/77O ______ 
k92.o 7,760.00 oo


______ 
4197 ________ 


900.0( 1,800.(X) (UU.UO g ________ , 7', , 


____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ __________________
____________ _________________ ____________________ 


____________ ________________ _________________


____________ 


___________


_________________ ____________________ 


____________ _________________
________________ ___________________ 


____________ ________________
__________________ 
_________________


____________ _________________ ____________________ 


____________ _________________
___________ ________________ ___________________ 


__________________ ____________ _________________ ____________________ 


_____________ _________________ ___________________ 
_____________ _________________ ___________________


_____________ _________________ _____________________ 


_____________ __________________
_____________ _________________ _____________________ 


_____________


___________________ _____________ _________________ _____________________ 


____________
__________________ 
_________________


___________________ 
___________________


_____________ 
____________


_________________ _____________________ 


____________
_________________ 
_________________


____________________ 
- ____________ _________________ ___________________ 


-- 10.5.00 105.00 _____________ ________________ _________


____________________ ____________ _________________ ___________________ ____________ _________________ 


— 100.00 100.00 _________ ___________ 


339Ø 12ZO 79,079.7O


_______


7.7D 79	 74 
I certify that the above bill is correct and just and that payment therefor has 


not be	 received, 
Date	 1)	 * Payee	 Nye Itsie, Inc..	 . 


Per7L/!I41Ø i tie	 P1S1ent


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$_	 /e 9 


Signature
(Authorized Certifying Officer) 


j,p /	 4	 'f'?" 
Dote	 —'/	 f '	 Vou. No. _____________ 


(SEE. OTHER SIDE) 


* When a voucher is signed or receipd in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer" as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRuCTIoNs ON REVERSE)
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ontractor submitting thivouchers,p, rating an exploration 


Certification by Government R esentative: 


I certify that to the best of my knowledge and belief the 
project in acc9rdance with 	 of Contract No. 2/4 
Signature /t.A	 'Jf	 •TiIe.UcZj 


Approvedb .	 Executive Off i	 or Alternate: 


Signature	 1i.	 z.-.---	 •Title2oi


'.'i 


OPERATOR'S MONTHLY REPORT...


___ Date___________ 


.. __________ 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists . of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share, of the cost., 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the. Operator's Narrative. Report is a'con-
cise description of the work performed, results accom-
plished, and any . . unusual, situations encounteid, 
illustrated and supported by engineering-geological 
maps 'or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 . 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FOFM 60 


After all applicable' spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. 'Categories (2) through (7) apply to 
"Actual Cost" contracts o.nly. 


Under "Fixed' Unit Costs," and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the' claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other t.han those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) ' and (6) include all claimed 
costs of labor, supervision, technical. services, oper-
ating materials and supplies, and all other items used' 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,' and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4), 
and (7).	 ,


Under Category (7) include' all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's sháré of'payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evIdence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator ' , or his agent . One copy of each document 
should accompany the origin1 of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable . for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of'the final Operator's Monthly Voucher. 


• .,	 INT.DUF. ,D.C.59.-







OME 
SEPT1959'	


5l.ME4T:,pmEINTgRzO	
NITED STATES 


MAR 15 196EPARW1ENT OF THE INTERIOR 
S REGION m OFFICE OF MINERALS EXPLORATION 


OENVER COORADD 
OPERATOR'S PROGRESS REPORT	 For Month of	 hru	 1963 


Operator's Name	 Nye Mta1s	 Contract No.


I 
Docket No. 6231 


14_23_O9O_219_Stagefl 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DA.TE 


Drifting ...................................Ft. 	 3.45.5	 1755.5 
Crosscutting ...........................Ft. 	 ______	 90 
Rais.ing ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ ________________ 
OtherUnderground PLTjtbeX 	 Ft	 61.5	 1031_5 
Drilling, Core-Diamond .	 Ft.	 ______	 ?58 


Rotary... X 	 Ft.	 _____	 715 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary...... ._______ ________ _______________ 
Chtrn .........._____ ______ ___________ 
Percussion _______ ________ _______________ 


Misce IIaneou s CØ . ..X$ 	 _____	 100 
....Xt...DrtU..Sta.ee.	 Ft.	 30	 90 
Roadsand Trails ....................._______ ________ _______________ 
Stripping ................................ 
Trenching ...............................
TestPitting ...........................______ _______ _____________ 
OtherSurface Work .................________ _______________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
Analytical	 Work	 .................................................................................


-	 TOTAL TO DATE (perMMEForrn6O)	 ...................................


$ 59,687.00 
3,.o6o.00


_______ __________ ___________ 
________ ___________ ____________ 


_______________ ___________ _______________ ________________ 
_______________ 
________________


___________ _______________ ________________ 


8,25200
___________ _______________ _________________ 


___________


_______ _________ __________ 


3.718.0C


________ ___________ ____________ 


_______________


_______ __________ ___________ 


_______________


___________ _______________ ________________ 


___________


___________ _______________ ________________ 


_______________


________ ___________ ____________ 


100.0C
___________ 
_______


_______________ 
_________


________________ 


2,700.QC


__________ 


_______________


______ _________ _________ 


___________ _______________ ________________ 


S 


_____________ 


_______________


_________ _____________ ______________ 


________________ ___________ _______________ 


S 


______________ 


_______________


_______________ 


_________________ 


_______________ ________________ 


________________ _______________ 
105.0(' 


$_79,0797( ____________ 


REMARKS	 S 


(Continueonback) _ _ S


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date - _-1'___'3	 Operator Nye_a_ 


Per 1 JLT_)14_ Title	 Paidflt 


A wiilfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


SignaiureT''e'7_-


Title O6_44/ 
Grnment Represen/)e 


S	 LV 
Date _______________________________________


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)
	 REMARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting 'including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitationof mine workings. 


The item titled "Drilling, 'Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations' not specified on 
this form.


INT,DUP.,D.C.9	 1--77







S I	 r'--
I	 OME 
fRECEiV	 1	 '63 TE 


en1v 25, Øo1oz*to	
-


196Y= 
* 


?iacal Setion, Dtviaiczi of Mdnistrative ri1ees 
Office of the eeetary, D.prtaeat of the terior 
Washington 25, L C. 


Acting fl*14 Qfftcer,	 gion Ut 


Subject. CSS..623i. ()ybdenui*)

COfltZ1	 . 
iy**tsls,Thc.	 f. .	


0 


(iy. *iybde*u ai) 
Gilpjn Countr, 
Opezsstozb$s *)thy Progress Report tbr brasry 1963 


c1oad are the original aM t oopies of 1Ø	 60 Px 6i, er*tor's iarrsti,e Itport, 	 i*ps sbovi*g the iork perford dwrtng 1brusry, aM a copy of the aSsay results by Aaerica* tsl Cli, Inc. 


I eonsi&ex' that the Operator has e1ie4 vith the izktant of 
the coitract sM the work fr whic1 pst is reeceane4 La 
acceptable to the Govar.nt 


This contract is on a short tore and rk bicb i sUo4 is on a tixed wait ocat bisis. 


2 am the regular aotbl inspeetton of this property on



	


b.rch i4, 1963. he Operator is presently drtl1i* hole	 5
whieb is the first 4iaond drill hols to be drilled under Sts 21 
of the coutrset b'th the *rth heating on the Ir*diens vein 
end the south heading of the Indisrepoli. vein *hc*sd sas.0 


anta of noybtenit ainerslizat1c. * qwirts montte 
vail rock in both hesding showed very poor ainernlizatio. 


Subject to your verification of the *rithuetie*]. accuracy of 
the report, it is reccieMe that the Operator be zeimbureM 
3,169. 50 ithich is 50 cent of the aunt cisiaM on IM! bra 6o. 


aaga M connors 
Attacheents











Bros. Drilling Company was low bidder on the contract and will be 
moving in their equipment on or about arch 5th. 


oLoa pn 


tn line with new intructio*s in the amended contract, muck samples 
were taken of each round by taking * grab from eaCh car' as it 
reached the nine or'tal. Channel sampling warn Continued at about 
lO.foot ixtrv*le. All assays were run at no coat by Amertoan Metal 
Qlissx, inc. 


Indianapolis Vein ystam 


The Indianapolis vein h*s split into a number of quartz stringers, 
each about l". 2" ir w1dtb. At about Eta. T60, another footwall iplit 
of the vein was indc*t.d in the east rib. Further excavation at 
this spot discl*ed a quartz vein about ene foot tbck *nd considerably 
mineralized with s.lybden4te. Zixice this is the strongest split, the 
drift wiLl be turned siisfttly eastward to follow this segment of the 
vein system, which must bate split off in the vicinity of thø Czoss 
fault at )rill tols $o. 5. The tail drift was extended 7k !e*t west.. 
ward partially to tetermine whether the presøpt drift is on th. best 
Toz'tion of the wein system. $ince no veins were found, other than the 
rando* mineralized fractur.* in the quarts aonzonite walls, we suet 
aSsume that the drift is o p the main part of the Indiana.lia vein 


Xndaa* Vein Syste* 


•	 uring this ontbsadVartce, the vein expoa.d iàtà drift haivaried 
from one toot to a few inches in width. Bow.wer', a series OX 
limed qurtz veinlets are exoaed over a width of about 7 feet. The 
heavy ground rea.ntly being encountered is the result of three faults, 
all part of the ludiana system, intersecting at very aCut• angles and 
causing a loee zone of fault gouge about k feet wide. The heavy water 
flow readily washed. out this loose gout., resulting in caving for a 
cnaiderabl. distance above the drift timbers. 


Tb. dip i8 now flattenmg to about 72', which way indicate the beginning 
of another ore shoot, based on p*st experenc•. At this toperty, Ore 
aboote seldom make where daps are ow-er' 80'.











P*	 S • 


b) Aaercan Metal Climax, ICC. 


s*sp3	 NQ. _____ 
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.
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COST CATEGORIES
FOR Op ERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED .	 PATE 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing..............-.................. 
Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


(2)Personal Services: 
Supervision & Technical ...... 
Outside Consultants ............. 
Labor	 ...................................... 


(3)Operating Mat'l. & Supplies: 
Timber..................................... 
Explosives .................. 
Pipe ........................................ 
Rail .................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 
Payroll Taxes ........................ 
EmIoye'bjy Ins....... 


TOTALS ............ 


MME FORM 60 UNITED STATES SEP.T. 1959 DE	 TMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


Docket No. ___________________ 
Contract No. 


OPERATOR'S MONTHLY VOUCHER	 For Month of	 34L Y.
14-23-090—


Contract Amount	 $ 
I Gov t	 Part.cspation %	 $ 3JII 


Operator's Name L) Mineral(s) 
Address YI	 '	 j


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


'4/qq S'3 
9i 


/,3,fO. 41 
4f3?, e t.'? _______ 
4.ii, s.o /,3 S I,	 '--• 


/A3-; cc) ,eA,c, 6-o ______


— /. 


./9/O 6e'5-5..O 7',to.7d
I certify that the above bill is correct and just and that payment therefor has 


not bee	 esjL	
*	 '	 sic,	 c. 


Date	 Payee


Title ________________________ 
* When a voucher is signed or reëeipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
muat appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as thecade may be. 
A willfully false statement or representation to any department or ancy of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$ 


Signature (Authorized Certifying Officer) 


Dote_______ Vou.No.	 333 
(SEE OTHER SIDE) 







Certification by Government RØsentative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acpordanp,e with 	 is of Contract No. _c/4? 
Signature	 Ti tie	 Daté" 


r2l4JDatei ( 1,3 
01	 /6' 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Vucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps, or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 
• Under Categories (5), and (6) , include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported • by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True. 
Copy (or Transcript)'.', followed by the signature of the 
Operator or his agent. One , copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this materiaL 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59-







SEPT 1959	 JNITED STATES 
DEPAf4ENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 Docket No. ____________ 


Operator ' s Nane_	 '	 Contract No. 14-23-090 —


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting...................................____ 	 _____ 
CrosscuttIng 
Raising..................................._______ ________ _______________ 
Shafts....................................._______ ________ _______________ 
Winzes..................................._______ ________ ________________ 
Other Underground	 _____ ______ ____________ 
DrIllIng Core DIamond 	 ____ _____ __________ 


Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 
Rotary......._______ ________ ________________ 
Chisn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


MIscellaneous	 _____ _________ 
£t.	 b _____ _________ 


Roads a nd Trails....................._______ ________ _______________ 
Stripping.................................._______ ________ _______________ 
Trenching..............................._______ ________ ________________ 
Test P i tting ..........................._______ ________ _______________ 
OtherSurfa ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings.........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
AnalytIcalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Form6O)	 ...................................


_________ ______ _________ __________ 


_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
_______________ 
7,.


___________ ________________ _________________ 
________ ____________ _____________ 


_________ _______ __________ __________ 


_______________ ___________ _______________ ________________ 
_______________ 
___________


___________ ________________ _________________ 


_______________
________ ___________ ____________ 
___________ _______________ ________________ 


_________ 
_________


______ 
______


_________ 
_________


__________ 
__________ 


_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
_______________ ___________ ________________ _________________ 
_______________ 
_______________


___________ _______________ ________________ 
_________________ 


_______________
___________ ________________ 


_______________
_________________ 
_________________ 
_________________ _______________
_______________ ______________ 


___________ ____________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Title __________________________ 


A wil1fu1l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beli


- 
Signalure 


Title	 ' 6:::h9 
vernment Represn	 tive 


(	 I/ Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S P ROGR ESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- 1LV7
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Upin County, CoiorMdo



ok,t 1o. 6Z31 
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This report susrisriz.* expior.tion work coepø ted under the •bovi 
• 	 S 	


•cntract ol the ctfio* otMiXeer'*i iz}1ore.tio for the month of 
-Jenuerj,- 1963. ith tiia mostb'a edvan*e, the authorized unite of 


dr $taiçe	 fi	 j	 Amended- Cont-rsCt fr2149, 'i 
- 'CQ$tste. 'hf upus.d funds as *hown in the oueber are •the from 


unoeLded expenditures suCh ea t beri a* sosayIng. 


tC!XP?XON	 CrM i}T 1 1	 W-___J1 j r	 LM.	 .	 rug 


1ndis.oIis Vein system -_•W_I_I •-,- 	 S	 -	 .	 . 


be south drift on the tadt*nso)i* vein was advanced 13 8 .. feet, 
and, in addition, the lest diaao4 *riil stetion authorized under 


•	 • the contrect wa put in .at survey .. station t3. ibis statto	 be 
adY*nO.d sdditiuna1 foots* a the Operator's xtens. to serve as a 
iiecessary stub drift fox ,witcbing cars. oitiziva1 timbe in1 eid top • . . • •.


	


	
os wa reuired ixcept for	 last 30 f,èt, but the Sit.n*• 


faulting end neey ground iø no loner reaent. 


- •	 •	
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At te cud of ecember, ,xtrseiy faulted and beaYy ruund was 
encQuntered in the drift, which required	 3uç aid soJid top and 
aids lagging for t) test,	 touh ne of the cross-faults displaced 
the v*in, it wam uec.sisry to co*tinu ut of the heavy fault zone 
betoic * right turn ceuld be sccompliohed. This right turn was asde 
wnen the broud improved, the eiu w*s crosscut at about 30 feet, and .1,	 • - .	


• • the drift was turned to -the left, or northeast to-CQtiu• o. the vein. 
Coi4inuei timbering is required. )rifting toOt44e was 	 t.t and 
cross-cutting 2? test 
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zte* fro* Hole ios. 2 thru , arid lo* are spair* included I 
H*1* ?a. 3 and 4, *viouely aub*itt•d. ,U assas *ere rv* at ic coat 
by *zicaz Metal Cl*ffix, Inc. 


Idiat*o1is Veii jatas
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riuriz tiii e*L tart 1' at3Vry, the driZt 'eft the	 croseult 
cze	 ci tia ueo o i. vein øbick ia .j tit U to e z ber' o 


xrra* atier,	 trie i s-ed ly thee	 z, *bcut te ea* s 


rrtxi f the tit.	 ltwu	 z.o hi -rde *L	 is3 beu ree*t car 


t e t*t 14	 tFe ivsrsi1 va1es In trt*	 fl*. md	 over *bctet 


1* t	 V* vied irt •	 •6l	 e	 iaca the veia,	 mit 


i tQ two	 itt i'4rth c t) tuiit, thete i'tore doubt t to *htez' 
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c.t'ot i*E4d UU tole will he coep1.ted j i	 west dirictio& tr the



oratc.r t the w øLU ttio. li will 1eterria.e whether 


er vei t 1rø*z)t ft the	 ik'lli 


triaz Veir jt •	 .1 JJ -k*t .ri.UL 	 J.	 •	 •	 •	 • 


ice cieidernble Coate w	 oau.d ft s,ttii tztu4 h the ajor 
hu1t	 i*	 d C*CUttiit. to the ei 	 ø y	 etefl .,t ath 
ol veLI *i ctnU1	 e x. ,atlt	 eat wa ori*3 nd 
eut sut , rut.	 2Xt di. . 4t t1 Jult ae	 creeed stm4n 
to tIi zl	 .	 ein it1 i	 vtioA.bctit* i 


A. 4' ,itt axther '4' r	 rlized	 Li t	 it*aU. 


	


iloritie et*tioa Ir etrus. 	 e3 rti.le iz the 
orocut er the ve,Lx4 ( /6) eyed .il9	 but a z'ariez or 


fartb r ioutb wete all 1e 	 ttnz
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Cot'. r•cotL f*v t)* ist 7 tst wt 10 *id * tub.t i tattlts 
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s 'd 19' :'' • UrCe tb. core reCuvoz *ss 
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tb. •xict ale. 4iviiiøzs cuu3 ozly be	 o sprecLble 
.u'eØ wars obtsired, bit Oit* v*s beered cz * ueiber :° 
faults throughout the boe. ilicitictio zd quartz aiz4n v*s 
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-i VeiL. 
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U.rti *s--r-.,h 
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•	 a* r.00vere £ru.l^)'	 bt Ourer,ccw,r)wb,oL I#'4 •	 jr.ezci a rbeits arid yr±te4o idicates aotb.r veiu it 
•	 but 16'. i'bt b*.twsCe &f te hle ws izbiutitI g*ti 
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AS*7a bAaeic*n lQt*1 
1-_klEU	 i	 .JJ-mJ


C3issx, inc. Jii.,r	 1	 t&.	 --$r-1 


•	 .	 .	 sp1.	 Ito.	 •• % MOB2 
..	 -•.--


.	 Ito. 
.	 ••.-1__•;.,_-_•_


% MOB2 


•	
*421 .	 o.oko *67 .	 o.o84 


• M628	 • .	 o.o) *458 ••	 0.356 •	 M629	 .•	 •: 0.211.	 .
. 


*439 0.502 
•	 *40....,	 . 0.246 *46a .	 0.148 


•	 *43k :..	 ..	 .	 .o 0.016	 ,.,	 •, .	 ... ..	 4 •	 .	 .	 i4632	 .	 •.	 . 0.364 . ..	 *464	 . .	 ()•()34 ,. •	 .	 *633	 .	 .	 . 0.063	 :: *665	 . o.ou 
• V634	 •	 . 0.010 s666 . •.	 0.010 •	 ...	 *633.	 ••..•	 ..	 •. 0.014 •	 *46?. •. 0.037 


o.olo	 •	 .. M668	 .	 . 0.052 
•	 .	 'e637	 •	 .	 ••••• 0.03.9	 . P4669	 .	 .	 .. ..	 0.936 


P4638	 ..	 .	 . ;	 .0.009 *470	 . .	 . 2.21 
*439	 .	 .	 ... 0i7l	 •.	 . .	 t46?1:	 . 1.33 . 


• *440	 •	 .	 .	 .•	 ,. 0.016	 .	 . *472 •	 . 0.033 0•	 •• 0.019 . .	 :s.4 
• 0.028	 •, p . 674 2.96 


s643 .	 .	 •• •	 • 0.012	 .	 . *675	 •.	 •. 0.012 
*44k	 .	 • : • ...	 •	 0.00?	 •• • .	 *476	 : •'	 0.319 


645	 .	 . .	 0.18?	 : •M.6fl••	 . 0.04? •	 .	 •	 :	 .	 •.•	 • 0.01+0'.	 .	 .'• •.	 *678 .	 .49 
•	 .	 M6k7.,	 •,.	 ..	 :	 ...	 •': •	 0.092	 •• .	 P4419	 •	 • . •	 . M-648	 .	 ••....'. •	 .. 0.003	 .. ..,	 •	 .. .	 0.026 •	 •	


14649	 ..	 •.. •	 . 0.038	 • .:	 . *481	 ...	 ...	 . • 0.90? 
*650	 .	 •	 .	 • 0.028	 •	 • •	 *482 . •	 .	 •	 .,.	 .	 .. . 0.012	 ' ••.	 • *483	 •• ..	 fl •	 •	 14452.	 ':	 •	 : o.or'	 •• .	 *684	 . • •	 • 0.021.	 • .	 .	 . •	 •	 0.01.2 
.14454	 .	 ..	 .•.	 . •. •	 .	 P44$6	 •	 • 0215 
14435	 •.	 ••'	 • .	 . ooa	 • •	 • 14487	 • • .	 0412 
*656	 •	 . 0.361	 •	 • •.
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Contract No. 219
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OME 
bEPARTMN OE ThE INTERIOR - 


Mt4 FORM 60	 UNITED STATES 
SEPT. 1959	 JAN 7 1963	 DE	 TMENT OF THE INTERIOR 


REGION 10	 OFFICE OF MINERALS 'EXPLORATION	 Docket No.	 6a31 
DENVER. cDLaR1y	 Contract No. 


14-23-090— '	 i49; 
OPERATOR 'S MONTHLY VOUCHER For Month of DCMsr	 Contract Amount $ 7&,450,flQ 


Gov't. Participation 3t $ 3•35.00. 
Operator's Name !JY• 1et1e, InC.	 Mineral(s)	 ybdeflu• 


Address _Blackhawk. Coiorao or koo* 711, erchaDts

RAnir iuiidin. rri4	 4n,si. 


COST CATEGORIES


FOR OPERATOR'S USE '	 FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE	 ,


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing .................................
Drifting 


Crosscutting ............................. 
Drilling 


.XMtL...tAi'. 
(2) Personal Services: 


Supervision& Technical 


Outside Consultants	 ...............
Labor	 .......................................


3) Operating Mat'l. & Supplies: 
Timber	 .....................
Explosives..............................
Pipe 	 ...........................
Rail	 ..........................................


(4) Operating Equipment: 


Rental.......................................
Purchase	 ...................................
Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, F'ixtures 	 etc 
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work	 ....................... 


Payroll	 Taxes	 ........................ 
Employee ' s Liability Ins ........


-. TOTALS ..::::::::::


' 


____________


"


_________________ __________________ _________________ 
5.389.00 4,851.00 7,24.O0 gir° rns..r'


____________________ 


•2112.0O 2.,i12,.00 /?4Z
__________ 


/4(C-o 
2,129.05 ,785.&) ,, 6.-sc J, 72So 
I30.00 4,82Lt.00 5,928.00 4F24 ;q;s 


900.00 JêJ0.00 1,350.00 9.eu1 44D.F() /, 3sv 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ __________________
____________ _________________ ____________________ 


____________ ________________


:-


_________________


____________ 


___________


_________________ ____________________ 


____________ _________________


________________ ___________________ 


____________ ________________
__________________ 
_________________


____________ 
-,


_________________ ____________________ 


____________ _________________ ___________________


________________ ___________________ 


____________ _________________ ____________________ 


_____________ __________________ ___________________ _____________ _________________ 


_____________ __________________ ___________________ _____________ _________________


_____________________ 


_____________ __________________ ___________________


_____________________ 


____________ _________________


_____________ _________________ _____________________ 


____________ _________________


___________________ ____________ 


____________


_________________ 


_________________


____________________ 


____________________ _______________-


____________ _________________ ____________________ ____________ _________________ ___________________ 


.f5•0O 1Gh00 _________ ___________ _______


_________________ ____________________ ____________ _________________ ___________________ ____________ 


$I..031.5 $0,½3.60 g2. os r/, S/S9 e:aø,4r5:g ' 
I certify that the above bill is correct and just and that payment therefor has not been received.	 . 


Date	 ' 3,i96	 *ayee	 Uetzi1t, !flC. 


Per	 73Lecj	 _"Yi4itIe rezit


Pursuant to authority vested in me, I certify that this account is correct and proper for payment in the amount ot 


$_4 74 lo 
e .lgnature (Authorized Certifying Officer) 


/	 /	 .	 3i Q9 Date	 /	 Vou. No.	 / / 
.	 (SEE OTHER SIDE) 


* When a voucher is signed or receiptIin the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or 	 Treas- urer," as thecade may be.	 . 
A willfully false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, Sec. 1001.) (INsTRucTIoNs ON REVERSE)







MO 


Certification by Government Re	 sentative:
	 ;	 :.. 


I certify that to the best of m :nowledge and belief the contractor submitting this vouhi	 exploration 
project in acçordance wjth jJ 	 of Contract No. ___________ 


Signature,	 Title______________________ Date _______________ 


Apprved by
	


Executive OffiePor Alternate: 


Signature
	


Ti ti
	


Date___________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME, 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for. paym.ent of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any ,unusual situations encountered, 
illustrated and supported by engineering-geological 
mapsor sketches, drill hole logs, assay reports, etc., 
as prtinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of' "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 
• Under Category (4) report claimed rentals on 


equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6)the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except. for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as deprecitiqn of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


Fhe r.equirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by.an OME auditor is mandatory prior, to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.59-







December For Month of ____________ Docket No.
6231 


Contract No. 14-23-090—_
2149 


urvI. 
OE ThE INTERIOR 


MME FORM 61 UNITED STATES SEPr: 1959 .jj4 7 1963	
DEPAFSPIENT OF THE INTERIOR 


REGION	 OFFICE OF MINERALS EXPLORATION 
pENVR.


OPERATOR 'S PROGRESS REPORT 


Operator' s Name_N'• etis, irzc..


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


D ft	 ____ 58.5	 1389.5	 1k?,k.00 Ing 1700	 _________ 
CrosscuttIng ..........................._______ 	 ________	 . 
Raising ......................................________ _______________ 
Shafts ......................................______	 _______	 . 
Winzes .................................... 	 .________	 ________________ 
Other Underground Timber	 3200	 L3	 714] 


DrIllIng Core..DuimondDl	 208 


Drilling, Non-core-Diamond....	 _______ ________ _______________ 
Rotary ........_______ ________ ________________ 
Chi.rn............_____ ______ ___________ 
Percussion	 _______ ________	 . 


Miscellaneous .........................______ ________ _______________ 
-cut,	 ri11 Mae.	 60	 30	 _________ 
Roads and Trails 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
Test Pittin g ...........................______ _______ ______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation , and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New	 Buildings,	 Fixtures,	 etc	 ............................................................
Operating	 Equipment Purchases........................................................
AnalytIcalWork 	 .................................................................................


TOTAL TO DATE (perMME.Form6O)	 ...................................


- 
_________


______ _________ __________ 
______ _________ __________ 


_______________ ___________ _______________ ________________ 
______________ 
_______________


__________ ______________ _______________ 


_________
___________ _______________ _________________ 


________


_______ _________ __________ 


______ _________ _________ 


_______________ ___________ _______________ ________________ 
_______________ ___________ ________________ ________________ 
___________ 
_______________


________ ___________ ____________ 
___________ _______________ 


______________ 1,350.00 __________ 
______


______________ 
_________


_______________ 
__________ 


___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
_______________ ___________ ________________ _________________ 
_____________ 
_______________


_________ _____________ ______________ 
_________________ ___________ ________________ 


_______________ 
_______________


_________________ 
_________________ 
________________ _______________ 


_______________ ________________ 
_________________ _______________ 


___________ ____________ 


REMARKS	 . 


(Continue on back) '	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 , 


Date jenhlLLr7 3,1963 Operator 	 Z• 


Per J 2.itie	 ivLde 


A	 llfull	 false statement or repsetaon to any depariment or agency of the United States as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of 	 know-
ledge and belieL 


Si nature 


TitIe2__'
ernment Repre7ive 


Date	 a'	 i	
_..'	 7'


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 REMARKS (Cont)


I 
:	 /	 -	 ;:	


---


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP.,D.C.9	 14-V7











S	 I 


(&TV1VLPO1 


NYE MTALS INC. 
r	 iritri 


MOLThDWM £XFLORTION I OJ^CT 
$1	 . -*--*--


Gilpin Qounty, Colorado 


Docøt Zo. 6a33. 
Contract No. 2149 


• :.	 x.RODUcTIpN	 • -	 - 


This report summarizes exploration work completed under the ahoy. 
contract of the Qffice of Mineral Exploration for the month of 


• 	 December.	 •.


CR1PTIOR or COMLTED ••i,fl•	 : .J 1.	 !* rS r-	 ----J. -	 -u-it -	 v-i-. 


Indianayoli* Vein S;etsa	 •. 


	


-	 -.	 Tfl	 •• 


Drifting ba* continu*d in the south drift but *t a slower sacS due to 
the heavier faulted ground and the necessity of putting in a stub 
drift for switching and for a dta*ond drill.st.tion. Total drift 
ing footage was 595.5 feet, but additional 9 feit,wss completed in.. 
the àtub drift, of which i$ feet was ic1ude4 in the contract as a 


drill station (Bole No. 5). The extremely faulted ground requires 
continual timbering with top lagging. 


Indiana Vein &yste	 •• 
-.	 --	 j_ 


This northeast drift was extended an dditio*al 99 t..t along the 
vein, all of which required ti*ibering. A 37-foot stub drift was 
also complete4tà serve for switching *ndtbelaet 15 $eet. for a drill 
station (Roleo.4).	 0 


Diamond Drilling 


The bDiance of th& drilling has been contrasted to 3oylee roa. 
•ril1ing Company, and : the completed Hol*Ios. 3- and . k and are 
nearly finished with ibis No. 5. Only os. 3 and 4 are included in 
the pecember voucher, each completed to OO feet. 


Drilling footage averaged about 32 feet per on•abift day. to unusual 
problems were encountered which required casing and cementing. however,







S	 • ..	 ., 2-	 .	 . 
'	


.	 . 


the cop1etion of Bole No. , jreioua1y dri11.d to 1+5 feet, ii 
antieipst.d to be yen troub1eeoe due to evere1y tault.d ground. 
Loge of aol. No. 3 nd are ric3ud.d, wbich show )ocstioia, bemr-
iz3ge, geology, core reooveriee, iwd core sea, but &ssays are not yet 
completed, Core recoverte6 ver&ig.d 70% ard 82%, respectively. 


GOLOGT AW ASSAT SULTh 


	


r	 *	 j	 i	 ---	 . 


please refer to two plan drift sap. and two plan drill logs for the 
geological data and 5&$51. The assays were agezu run at no cost by 
Unericau Metal Climax, Inc. 


Indianaplis VeinSytsa 


The aajor fault zone encountered near the end of Nov.sber has con-
tinued to cosplicate the geology, and the exact relationship, are 
still not clear since there are no eurfacø acpr.ssios* at tJe fault 
with which to correlate. NJ crQee-fault is ac*ually a zone 30 
feøt wid• with 5 thstinct fault strands evident thus far, each of 
which has displaced the ein in various directionø. Another vein, + feet 
wide, bae been encountered in the stub drittt, which has a general it-s 
strike, the sane a. the Indianapolis vein, Zt does itot appear tQ have 
been displaced and say be an important parallel Vein. Many subsidiary 
quartz. aolybdenit. stringers (l"-Z" wide) are present throughout the 
fault zone, sad molybdenum values are therefore quit. encouraging 
in this area (see assay plan sap). The present south heading is 
followiag a ven about 2 feet wide (strike N5E), and a few sore 
rounde should clarify the geological picture. pm. additional sa$p-
ling will be dae now that the geoloy is sore clearly understood. 


Indiana Vein t4tem 
f TT	 -L 


The Indiana vein has continued to be very highly iner*liz.d with 
substantial portions averaging oVer 1% MOS 2 . The present face, how-
ever, is in a zone of iat,raectng faults and bad ground, and the vein 
has flattened to 58 with a decrease in values. Assays will be completed 
on this in January. Two p'oain.nt bangingwafl veins, about 6" id 
and carrying considerable solybdenite, were encountered froi T52 to T52 
+ 70'. However, the footwall vein is 2-3 feet wide, has the most sub-
staxitial strength, and is being followed in the drift. 


Hole No. 3- Tbt* bole encountered the ease highly linonite-stained 
?áu)t son; cut in the drift, as well as a tew other minor faults. The











S 


Asmaye by American Met.]. Climax, Inc. 


Sample No. 
__________


% M0S 
- 


14605 o.4io 
14606 0.171 
14607 0.119 
14608 0.746 
$609 0.349 
M69A o.664 
14610 0.169 
p611 0.512 
s612 0.774 
$613 0.485 
14614 0.605 
pt6i 0.978 
14616 o.os]. 
1461? 0.009 
6i8 1.23 
6l9 0.396 


s62o 1.30 
1462Z 2.59 
14623 0.1488 
M624 0.213 
M65 
14626 0.270 
14627 0.202







OME 
MME PORP46:QRTMENT OF THE 1NTEOR	 UNITED STATES 
SPT. 1959	


DEC U 1962	 DEFTMENT OF THE INTERIOR	 W 


OFFICE OF MINERALS EXPLORATION


	


	
Docket No.	 ___________________ 
Contract No. 


14-23-090-
OPERATOR 'S MONTHLY VOUCHER For Month of	 nb	 Contract Amount _______________ 


Gov't. Participation	 O 
Operator ' s Name 1-	 41	 Mineral(s)	 _________________ 


Address	 CL	 Q•	 C	 (OQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


CI) Independent Contracts: 


Crosscutting 


Drilling 


............. 


(2) Personal Services: 


Supervision& Technical	 .......


Outside Consultants	 ....... 
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 


Timber ..........................-.........


Explosives	 ....................... 
Pipe	 ........................- 


Rail	 ..........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 ...................................


Depreciation	 .............................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 .......................


Payroll	 Taxes	 ........................ 
Employ ee' s Liability Ins ........


TOTALS


_________ /4 7*' .e , __________ _______
11 _________ ' ______


&e, _________ ______
',cro ___________ ______ 


____________


_________ 


_________________


__________ 


__________________


______ 


____________ _________________ __________________
____________ _________________ ____________________ 


____________ ________________ _________________
____________ _________________ ____________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


____________ ________________
___________ ________________ ___________________ 


____________ ________________
_________________ 
_________________


___________ 
___________


________________ ___________________ 


____________ ________________
________________ ___________________ 


_________________ ___________ ________________ ___________________ 


_____________ _________________ 
_____________ __________________


___________________ _____________ _________________ _____________________ 


_____________
___________________ _____________ _________________ _____________________ 


____________


__________________ ___________________ _____________ _________________ _____________________ 


_________________ ___________________ ____________ _________________ ____________________ 
_____________ __________________ ___________________ _____________ 


____________
_________________ 
_________________


_____________________ 
____________________ ____________ _________________ ___________________ 


*.
___________________ ____________ _________________ ____________________ ____________ _________________


____________ _________________ ____________________ ____________ _________________ ___________________ 


___________ c.
cf


___________ 
/.9,..WfkJ


_______________ 
-Z "I5 __________________


I certify that the above bill is correct and just and that payment therefor has 
not been rceive	


. 
Date ______________ * Payee	 .. 


itie _______________________ 
* When a voucher is signed or receitJd in the name of a company or corporation, the name of 
the person writing the company or cporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-


as the:cae may be. 
A willfully false statement or representation to any deparfrnent or agency of the United 
States as to any matter wIthin its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ 


Signature
(Authorized Certifying Officer) 


Date_________ Vou. No. 
3O 


(SEE OTHER SIDE) 







Certification by Government Rsentative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 Title	 Date 


Approved by OME Executive Ojijer or Alternate: 


Signature	 Ti tIe	 Date/2/9-


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists oFthree parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accorn-
pushed, and any unusual situations encountered, 
illustrated and sUpported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable Spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories(5) and (6)incltide all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). DO 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the cOntract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP.,D.C,59- 413?9
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UMJ 
DEPARTMENT OF ThE INTERJQ 


MMEFRM61	 ___ NITED STATES SEPT 1959	 DEC 
1962 DEPA1-&w4ENT OF' THE INTERIOR S 


rtGJON ill OFFICE OF MINERALS EXPLORATION 
D.NVER, cORfibo 


OPERATOR 'S PROGRESS REPORT	 For Month of	 Docket No. 


Operator ' s Name	 Contract No. 14-23-090—	 9 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting................ ____	 _3$	 21 
Crosscutting..........................._____ ______ ____________ 


Raising..................................._______ ________ _______________ 


Shafts......................................_______ 	 ________ ________________ 


Winzes...........................________ _______________ 


Other Underground	 _____ _____ ___________ 


DrIllIng Core Diamond	 ______ _______ ______________ 
____ _____	 41 


Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary......._______ ________ _______________ 


Chisn.........._____ ______ ____________ 


Percussion_______ ________ _______________ 


Misceil aneous ..........._______ ________ _______________ 
%:	 J41 


Roads a nd Trails.....................________ _______________ 


Stripping.................................._______ ________ _______________ 


Trenching..............................._______ ________ ________________ 


TestPitting ..........................._______ ________ _______________ 


OtherSurface Work.................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine	 Workings.........................................................


New	 Buildings,	 Fixtures,	 etc	 ...........................................................


Operating Equipment Purchases	 ........................................................


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMMEForm6O)	 ..................................


iQ 
___________


________________ __________ 
________ ___________ ____________ 


_______________ ___________ _______________ ________________ 
_______________ 
_______________


___________ ________________ _________________ 
___________ _______________ ________________ 


__________ 
e&-
dö_/.


_______ __________ ___________ 


_________
__________ ______________ _______________ 


_______________


______ _________ _________ 


_______________


___________ ________________ _________________ 


___________ _______________ ________________ 


___________ 


_______________


________ ___________ ____________ 


__________ _______________ ________________ 


_______________ __________ _______________ ________________ 


__________ _______________ ________________ 


_______________ __________ _______________ ________________ 


_______________ ___________ ________________ _________________ 


_______________ 


_______________


___________ _______________ ________________ 


_________________ 
______________


___________ _______________ 


_______________


_______________ 


_________________ 


________________ _______________ 


- _______________ 


REMARKS 


(Continueonback)


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


)/LtcL	 Title	 . 
cl A wiUfull9 false statement or representation to any department or agency of the United States 


as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Si	 natur	 .-


TitleQ
vernment Reprj(tative 


j —	 V 
Date	 / '-1


(INSTRUCTIONS ON REVERSE) 







4, 


REMARKS (Cont.)	 I	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
(tlnitial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP. ,D.C.9- iV7















•	 .	 . 


G0L0GT A?iI ASSA! fiJVLT$ i r-r	 WI_U *U1 JL	 - 


Two drift plan s'aps gra ioaU illuatrst* g.alo szid assay r.s*Lts. 
Assays wora run on os. ..øtio* at the Bole N.. 3 cores, sad a log of 
the hole is irec3udd. A*sriOsn Metal CUsz, Ins. a*is ran the 
assays this *ontk it ao cait to the oaapany. 


Xn4tsspolis Vein 8istes - LLt	 -f TJj .** 1 - t*lWt$Ljj 


the first iQO feet continwed on a mm of about the sass grede cad • . width (1.5 3.0').. floeeir, mt t*. 48 a 2O t a*sjor chan.g•'hss 
oaiurred. Two oblique v.ins,strikiag abo*t N33'E, int.rs.ot.d the 
miii veia,,.aid an . obrupt bsudig of the vei* to the áoutbw.st ha•. 
oec*r'red, This is ow ksosri to be dvi to drag on * se30r crosa.fsiilt 
intersected at ?49 +	 The vei* in as yet net di.jls*.d on this 
fault bvt this is a distinct jossibiiity. Aaotbsc mis was uot.d in the 
east or- Left rib a the tutb side of the fault, but it. relationship 
is sot yet clearly uuderstnoØ. 4elyb4utt. La diasiminatod throughout 
this fault and vein intersection zone, as well. as the normal amounts 
in the -va*'ious viins themselves. Tb. .cøss"feult strikes	 and dips 
6Q S. No surface .zpr.saI,* of the tnult or ebliqas v•iM is knee* 
en which to i*ak. may prediction. at this ties. The preemac* •f a 


H..	 nnsb.ç.at vnknUwnviini.hss be..sxpect.d is •outbs*rd .dritti*, end 
tbis.exp.eetsti.*issvbst*ntat.d by r.c•ot d•.lopmants. . S. • 


Indians	 $rste* 
1t ..UT	 T*WLI	 .t*I	 -	 --	 .	 .	 .. - 


The most nst.bM development has bean the interseotiom of the quarts 
sonsonito stash cads at Sta. T0 + 71'. The contant here i * fault 
costaut strikia; ff38'sv and d*ping . 4o•n. 'rhe northwest strike at 
this point d.ttsit.ljr she.. fault dis1soem.at from the 3.aat knows 
osttion ire the 1)aksts fault crosscut. Most of the displacement is 


probably the e.ct.d westward sovm.*t on the Dakota fault. A. 
contact ri the crosscut was an istxuaii type. Molybdenum valves have 
increased in the vein, a-s sbow* by assay )toa. M603 and P1604. Zas:ans.4 
einl.ti of sri.talliu. molybdenit. bvs bean sated ia the asUs ii 


contrast to only films ot *o1ybdeeits Is the fractured gniss. be 
drift should now re**ia i tI,e intrusive t*t the baisnc• rf the 
contract.


R.speOt fully .ubaitt.d, 


Charles . celby. 
G eoloi eel bagin.i* 


December 7, 1962	 Qossultant to iye t'.tsls, in..
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A$s7	 .su1te by *er'ican iet*1 C1iix s.	 r	 U	 l I	 *	 r--r	 i 


amp1eWo. % 14oS2 


*.578 0.572 
0.092 


M58O 0.018 
o.k8 


t4582 3.12 
0.2 


M8k a.ka 
o.68y 


M86
0.977 
0.581 


n-589 
M-590 0.034 
M91 o.o16 


0.035 
0.032 


M594 0.066 
0.009 


)4596 0.014 
*i597 0.494 


0.371 
*599 1.38 
*600 0.286 
M-601 
*602 0.051 
M-603 4.30 
M604







' DEPARTMENT OF THE 1NTERJO 
MMEFORPA6O	 •.	 UNITED STATES 
ST. 1959	 •.	 DE	 TMENT OF THE INTERIOR	 62 


OFFICE OF MINERALS EXPLORATION 	 Docket No.	 __________________ 
Contract No. 


14-23-090—	 21k9 
OPERATOR 'S MONTHLY VOUCHER For Month of October 	 Contract Amount $ 76,650.00 


Gov't. Participation %50_ 38,325.00 
Operator's Name	 NyeMetals,_Inc.	 Mineral(s)	 Molybdenum 


Address Elackháwk,_Colox'ado_or_111_Merchants_Bank  
B1..	 Irdisan	 ---


II 


FOR OPERATOR'S USE 


COSTCATEGORtES	 MONTHLY	 PREVIOUSLY	 TOTALSTO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing................................ 
Drifting. .................................... 
Crosscutting ..............................__! 
Drilling .....................................__i, 
....Timberi.ng... ................._1. 


StE 
(2)Personal Services: 


Supervision & Technical - 
Outside Consultants ...............-
Labor .......................................-


(3)dperatung Mat'l. & Supplio: 
Timber ......................-
Explosives ....................... 	 - 
Pipe .........................	 - 
Rail ..................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 
Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received.	 S 


Date Nov.__2,196.2 * Payee	 Nye _Metals,.Inc. 


Per ___________________ Title President 
* When a voucher is signed or rec'(pted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as the:cae may be. 
A willfully false statement or representation to any departhent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


q,'	 & 
_________________ -.,7_/ p'_,.o 
,	 5V, /f -4/a, 4' i 
p/'o'O. ,,2rd) rC'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


S 


Signature
(Authorized Certifying Officer) 


Dote_')'1'/"Vou.No.	 T,'F 
(SEE OTHER SIDE) 







Certification by Government R esentative:


	 fl 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 


project in accordance with the terms of Contract No. _.2 (4 


Signature	 Title ____________________________ Date ___________________ 


Approved by OME Executive OffJ.c or Alternate: 
I	 .-	 -	 I)	 -*--.-. - TI	 - 


Signature
	


Ti tie
	


Date //-23I2 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of'three parts. 


FIRST, the Operator's Monthly Voucher on, MME, 
Form 60'listing the project costs incurred and c4aimed, 
by the Operator is the voucher basis \fqr\paymnt of 
the Government's share of the cost.	 4 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative. Report is a con-
cise description of the work performed, results accom-
plisjied, and any. unusual situations encountered, 
iilutrated and supported by engineering-geological 
maps or sketches, çIrill hole logs, assay reports, etc., 
as pertinent. 


The Operator submit-s th,e original, and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the'Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed casts of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (a). 	 + 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Undr .Categories (-5' and (6),.ncde all çlaime,d 
costs of labor, supervision; technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
'claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll, taxes and insurance. 


Except for amounts 'claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, tot al charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", , followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he' determines that it is 


,impracticable for an Operator to submit this niaterial. 
In any case of waiver of this requirement an "on-site" 
audit by an QME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.9







EPARTMENT OF THE INTERIOR 


MME•FORM6I	
196Z	 NITED STATES 


DEPAR ENT OF THE INTERIOR 
-OFFlCE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 •For Month of	 October, 1962	 Docket No. 6231 


Operator ' s Name	 NjS Meta1s, Inc.	 Contract No. 14-23-090—_
21ie9 


OPERATION UNITS


¶FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE 


/


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................1700 	 2k?	 '	 93.5 
Crosscutting ............................_____ 	 0	 63 
Raising...................................________ _______________ 
Shafts.................................... 
Winzes ..................................._______ 	 ________	 ________________ 
Other UndergroundT mb	 1200	 126.5	 277.5 
DrillIng Core DIamond BX	 1000	 __________ 


Rotary	 £1	 ____ 3.85	 211 


Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 
Rotary .......______ _______ ______________ 
Chi.rn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous ................______ _______ ______________ 
X-cut, Drill Sta.	 6Q	 0	 15 
Roads a nd Trails....................._______ ________ _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
R ehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME.Form 60)	 ...................................


$31,110.00 " 
2,142.00 / 


_______________ ___________ _______________ ________________ 


________________ 
2,220.00


___________ _______________ _________________ 


5593.5
______ _________ __________ 


1,097.20
_______ 


I
__________ ___________ 


______________ 
______________


__________ ______________ _______________ 


___________
__________ ______________ _______________ 


_______________
________ ___________ ____________ 


______________
___________ 
__________


_______________ 
______________


________________ 


_________ _______ _________
_______________ 
__________ 


_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
_______________ 
_______________


___________ _______________ ________________ 
___________ ________________ _________________ 


______________ _______________ 


_______________ _________________ 
________________ ______________ 


_______________ 


$37,683.35


_________________ 


_____________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date Nov. 2, 1962	 Operator	 Nye Metals, 


Per ________________________ Title


Yci.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signatur 


Title	
vernnent	 epre	 ative 


Date_fl.4rij . 2 3 ) /


(INsTRucTIONs ON REVERSE) 







REMARKS (Cont.)	 REMARKS (Cont.)	 2 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabiliration of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. ,D.C.S9- 1V7















S 


Role No. I as coapletad at 202 feet, ard Role No. 2 is presestly to 
3.08 feet and continuing,:. l'otal roathly f.otag..was 236 fest 	 . feet 
U an l8 .at Al. A aar fault zone at about l feet is aol. o. 
2 nc,ssitated the change to *x; core øi.ze. Core reeov.ry was 3.00%. in 
Role No. 3. and 90% thus far in Role No. 2, 


LOG A)D 4Ujt 


plan saps of each drift end two drill logs graphical3.7 illustzet. 
the geol4y and e.saay data. Xt should be net*4 that Aweriu* Motel 
Climax, Inc. and Union C&rtid. Nuclear have offered to ri assays *t: 
no cost, thereby effecting en appreciable saving on contrast Costs. 


Iadiaola yei* yste 


As previosl7 sentise4, the north vein has decreased in intensity 
together with a: cc eondin disinished sin.rslizatioa i* the f*e 
turod waUroch. berefore, in accordance with the anendsint, ddfti*g 
was coaseeced in the south drift, where th. vein has centinued freS 


3.0 feet 2.fl width with ubstenti*l vein and walIroek am*.ralisatie*. 
h. intensity of oblique and right-angle fracturing to the vets has 


continued notably strong, thereby •nha*eing the posibilitis$ for sub. 
stantial tonnagec of low'.grad. molybdenum ox'.. 1'il*s, fiake and 
cease of molybdonite Can be see* in noat of tbesø fracteree. 


Indi*xta Vein $yatea 


This vein has continued on the saste etze (N30) and is still within 
the pr.-a*1es gnei.e. Apparently the ve4* is influenced by the 


Las-iutrucive oontaet end is presently exta*ding par*llel to it, 
but snce ostorops iuediat.l$ ahead on surface are well withi* the 
u&rts sonznite the foreation Change aUSt.oecur very *O?*. Widths 


are bo)M.ng atl.t2 feet and varyfros 24f..t. Considering the 
unfavorable gusiss walirock, vein inerelizatio* is encouragingly 
strong, and iauy atnor frsetures .n th. walls are al*o atxa.ralised with 
molybdenite and pyrite. 


in 


No cores have been split and assayed thus far, but a core splitter 
Will arrive the first week in Novesb,r and the interesting sections of 


core will àplit and assayed soon thereafter.	 .	 . 
0 


o10 No.. 3.: t was collared in una1terèd.w,akl.atneraliZe4 uarts











. S 


Ass	 LL	 Carbd. Nuclear 


L*XJl, NO, %	 os2 


14558 •22 
M59 .007 
M5Q 
M5 .327 
M562 ,k3 
*563 .o6z 


.o84 


.100 
M366 
M5? ,22 


.123 


.38 
M570 .35 
P071 1.02 
M571A .022 


fl573











MEFORM6O	 UNITEDSTATES	 1 SEPT 1959	 DEP	 MENT OF THE INTERIOR/K6 
OFFICE OF MINERALS EXPLORATION//OCI(0t No. 


/, cract No. 
/ 


OPERATOR'S MONTHLY VOUCHER 	 For Month of September (c7	 R,ntract'm, . 
ôv4farticipa'ion.. 


Operator's Name	 t1y MPt1, nc.1	 \-	 Minera14

Address T1FIckhawk, Colorado or7ll]flerchants Bank\',


denuz 


FOROPER'ATOR'SUSE 


COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO	 MONTHLY 
TOTAL	 REPORTED	 DATE	 TOTAL 


Fixed Unit Costs and 
(1) Independent Contracts: 	 ____________________________________________ 


Bulldozing.............. ____________ -	 __________ 
Drifting .....................................5,355...00 4 
Crosscutting .............................2,142.00 - 
Drilling .....................................406 ,4( -	 __________________________ 
..Tibezijig.............	 184.00 - _________________________ 
..X,eCut',?itrili.Sta ______ - _____________________ 


(2) Personal Services: 
Supervision & Technical 	 ____________ - 


Outside Consultants ...............____________ - 
Labor ........................................ 	 - 


(3) Operating Mat'l. & Supplies: 
Timber ..................... ____________ 


Explosives. ......................	 ____________ - 


Pipe ................................... 	 __________ 


Rail ..........................................___________ 


(4)Operating Equipment: 
Rental......................................._____________ - 
Purchase	 - 


Depreciation	 - 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........____________ 
Operating Equipment ..............._____________ 


(6) New Buildings, Fixtures, etc 	 ____________ - 
(7) Miscellaneous: 


Repairs to Equipment .............____________ - 
Analytical Work .......................4opi - 
Payroll Taxes ..........................____________ - 
Employee's LiabilityIns........____________ - 


TOTALS ............. 8,l27.4


APPROVAL ONLY 


PAEVIOUSLY 
REPORTED.


TOTALS TO 
DATE 


/77o 2. 7/a. 


________ /6-_e—)


----I—	 -I 
I__-IV 
LI' 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received,	 that this account is correct and proper for payment 
Dateoctober 1, l962Payee Nye Metals, inc. .	 in the amount of 


Per&i...,7 44t_Tifle president	 $ 4 ' 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary, or Tress- 	 Signature 
* When a voucher is signed or rekipted in the name of a company or corporation, the name of 	


. 
urer,' as the:cade may be. 	 (Authorized Certifying Offi 
A willfully false statement or representation to any department or agency of the United 	


No. _____________ States as to any matter within its Jurisdiction is a criminal offense (U S Code Title 18	 __________________	 _____________ 
Sec. 1001.)	 .	 . •	 '	


Date ____________________ 	 ______________ 
(INsTRUcTIONs ON REVERSE) 	 (SEE OTHER SIDE) 







Date_Jo—(, 


Certification by Government 	 esentative:	 .	 :. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. j2J41 
Signature	 -Title	 Date. 


OPERATOR',S MONTHLY REPORT. 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report 'monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher oq MME. 
Form . 60 listing the project costs incurre,d and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results. accom-
plishd, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


• The Operator submits the , original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of .each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM . 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed .unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applicá-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used fo.r work under categories (5) and (s). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under C.atego:iies (5) and (6)'include' all qlaimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported' by documentary 
evidence consisting of: .(a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, ' gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements Of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit, prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unenployment taxes, 'and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for , submitting' documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this, material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly'Voucher. 


INT.DUP. ,D.C.59- 415?2







sEpTi9b9	 .	 ___ NITED STATES 
DEPA ENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of $pt mber	 Docket No. 6233. 


Operator's Name_Nre Metals, TflC	 Contract No. '14-23-090-_49 


OPERATION UNITS


FOR O p ERATOR'S USE. FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO ' 
DATE


COSTS TO 
DATE 


.


APPROVED 
UNITS THIS 


MONTH


APPROV 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 7oo	 157.3	 668 
Crosscutting	 63	 63 
Raising ................... _______	 .	 ' 
Shafts ......................................_______ ________ 	 " 
Winzes .................................. 
Other Undergroun r	 200	 .23	 .151 
Drilling, Core-Diamond .X.... .p®	 48	 4$. 


____	 26	 2t 


Drilling, Non-core-Diamond... 	 .	 ______________ 
Rotary...... .______ _______	 ,_V 


Chisn............	 V 	 ___________ 
Percussion _______ ________	 V 


Miscellaneous	 . 
•cut, Drill... iation	 60	 a	 15 
Roadsand Trails,....................._______ ._	 _______________ 
Stripping .................................V 	 ______________ 
Trenching ............................... 
Test Pitting	 ........................... V 
Other Surface Work ................ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine Workings ....................................................... V 
New Buildings,	 Fixtures, etc	 ...........................................................
Operating Equipment Purchases 


Analytic a l 	 Work	 ..................................................................................


TOTAL TO DATE (per MME.Forrn 60) 	 ..................................1.


22,712.00 
2,142.00 


'	 ' __________ ______________ _______________ 
_______________ ________________ _______________ ___________ 


i,pgp 
271.20 
135.20 


______________ :.. ______________ , 


,_.
' _______________.V . 


V
V
_________________ 


k5,po .
.


V
__________ 
_______________


__________ 
________________ _______________


__________ ______________ _______________ ______________


V


V 
.	 V 


V	 ,	 V 


, V
_______________ 


1(5.,flt) 


7023.4O
V 


REMARKS	
.	 V	 ,	 V	 , 


(Continue on back).	 V	 V	
V


REMARKS	 V 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of then knowledge and belief, 


Dat t0b	 1,1962 V	
OperatorNYO Metals, ThC.	


V 


Per	 itle President	 V V	 V	 , 
A wi1lfull	 false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


V 	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signotur7L 


Tifle	 V 
vernment Ref'ntative 


V	 V V 
Date _______________________________________


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)
	


.


	
REMARKS (Cont.) 


I- 	 / II	 (	 f 
'1 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the secbnd of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.9- él.-77
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NA1RATIVE REPO1! ' September, 1962 


	


- -	 -	 -	 "-'	 - 


I-


MOLT NUM I XPIJQRATXON PROJICt 


G1pin County, Colorado 


Docket Zio. 6231 
Contract )c• 219 .	 --;	 :-.



INODC 


herewith is zumm*ri.d the .zploratio* work co*pleted uder the 
Office of Mineral Exp1oation project for the month of --Septber, 
1962.


cirio O COMPLflD orn 


Drifting was continued another 15 feet northward on the Indianapolis 
vein early in the aonth. Croaeouttiz,g-wae tben- don•. 63 feet west'-
wad toexplore foz' -the ban.gingw&il eplitof the-vein. Since the. 	 - - 
hangingwal1 6piit had changed strjk, and was po.cting sore :toward& 
the northeast, the Xndanapolis-drtft-was continued northward to-
intersect this v0i13-r*tb*r tban . miketwo sharp cirv.s. Total drift 
ing footage ia 88 feet, -A further d cusion. of. the Inianapclie-
vein features -is contained .under- eoiogy and Aesy -Results.' 	 e -	 - -- '.	 -	 -	 -	 -. tinbering *A require, 


Ctosscutting fcr the faulted aegent o the Indiana v.n was Continued 


	


- at the operator's ezpene for. another- k& feet. The Idiana- vein was 	 ' 
- -


	


	 - irterecte-d -and -drifting *as again carried on under the OM contract 	 , -

- - - for a total of 69.5 -feet.. The ground is highly fractured with 2) - - 


	


- : - - -feet of tisberpresently installed and-it is w.ry likely that aitj	 - - --


	


	 '. - el tisber will-be required-. Considerable greundwater is alec -entering - -. 

the Indiaza drift. Drifting now totals 261.5 feet or' only 38.5 feet 
short of the 300 feet allowed on the Indian. ven. 


DriIl,.ng was atated during ept.aber but waa de1aed coneiderably 
dv. to shortage of parts azd lack of manpower, and only 7k feet was 
completed. Tb. bole was started with X core but the extresely 


-; - - b&rd siltcified rook encountered sad. it n.ce-sàryt change-to--Ax-.. - 

s.ze at 28 feet, Core recovery is 1O. Considerably inereased -- - -	 -- - drilling footage -ia anticipated in. October. - Surface -geological -	 -	 - - 


- - mapping was Cowpl.t*d over moøt o-t the immediate surface area during 
.pte*b.r and maps will be available in October.







.	 . 


QQLOGY 44S$AT R$StTLS 


...	 :	 Pwo p1an . rnap* .f:.ach drUt as we11as a graphic dd11iog ar. 
ic1ud*d •*ith thu repozt. 


Indi*apo1i* Vein -p-'-------'1i	 ii 


At t1ø end ot Aulust, the footw11 vein hd decr,aed in iut.sity 
tG Cflly & wemk1yin*ta1ied fu1t. Crscuttizg was ten under 
t&k.n rnder Contrsot ednient No. 1. It wa ccutnued 63 feet to 
be certa of intersecting the v,in bt the only uaztz v*i ot any 
:Lz was tb€ ne at 20 feet in tbe cressctt. Thia consisted Z1 


of q*rtz e4 fault gouge with oio ineh .1 pyrite. ?i sa*e vein 
ha been jrt,ra.cted n te IadianapQ1i$ drift but it appears to be 
cut off by th wide I7O' fault zone sbown near the end of te dzift. 
Tb* ftult, which I ai terming the 3akota fault,	 be the aae as 
that in ts Indiana thrift. 


i?dan Y*i* 


9t. Ci'Osiicut beZoxd the D&kQt& f*ult interaected the Xndiana vein and 
drifttng was Continued aau on tbe vei. Te vein baa changed strike 
trot Nk5E to O•: posoib3y due tø anoth' vein and fautt zone wbtcb 
h&* intersected at I3ta. 'k3 + k feet The walirock is still pre 
Cabrian gneias but it is expected that th. drift will soon be in the 
quartz *onzoite, Vie two veins in th. face uow comprise a highly 
altered zone 3 feet wide with considerable solybdenite near the 
footwall. In addition, a nuaber of quartz vein3.eta and fractures in 
the w&ll.a contain olybdenite. Therefore, it is apparent that vein 
and fracture it.nsity are both iscreasing to the northeast. 


Drtl1in 


Insufficient drilling has been completed to perwit much of any con-
aiona Many of the fractures contain fila and flakes of *o1y 


bdeoite together with pyrite, specularite, and acne quartz. In 
ad&Lti.*,the feldepath.ic aLteration is particularly noticeable in that 
sesondary	 hoIaae is introdtieed along **ny fractures, At about 
40 feet the green cblritic alteration and the pyritiation start 
to iaerease uotioea1y. AsaSys of the core will be included in next 
month'c report. Disseminated chaloopyrit. was noted in a ailicified 
tone fron 66 feet to 69 feet. Calcite has been introduced along 
vuggy ±racturaa frs 6 feat to 7k feet. 


Stface 


8urface geolgicaI mappihg baa shown that the Xniana Indianapolis 
vein Lnt,raection is coapletely soil eovex'ed so that no new information 
can be gained. tetailed geoceical soil sampling will poasibly be 
undertakes in this area,











-21 14 CURTIS STREET TELEPHONE MAIn 3.1852 


CHEMISTS.	 ASSAYERS	 •
4 


ENG1N.E,ERS 
DENVER 5, COLORADO


Folio 


Nye Metals, Inc., Date	 Sept. 29, 1962. 
Blackhawk,. 
Co1oracio. 


We hereby Certify, that the samples assayed for you gave the following results: 


GOLD	 SILVER	 COPPER	 LEAD	 ZINC 
DESCRIPTION	 OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT


IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER TON 


PER TON	 PER TON	 (WET)	 (WET) 


Molybdenite (Mo82) 
14-550 2.18% 
M-55]. 0.005% 
14-552 0.17% 
M-.553 TRACE 
14-55k .	 O.5 
14-555 o.08% 
14-556 
M-.557 .	 TRACE 


Gold at per ounce	 Copper at	 per unit
iO.0Q. CHARLES 0. PARKER & Co. Charge $ Silver at per ounce	 Zinc at.	 per


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at. per unit	 _______________________







MME F.ORM '60 •	 UNITED STATES 
SPT. 1959	 DEP	 MENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 6231 
Contract No. 


14-23-090—	 2149 


S ERATOR 'S MONTHLY VOUCHER For Month of	 AUgItt	 Contract Amount $ ?6,650,00 
Gov't. Participation "50_$_38,32OO 


Operator's Name fli._tt'1 _ifl	 Mineral(s)	 'o'nu 
Address fllackhawk._ o1orii!o_nr_711_ 


COST CATEGORIES


FOR OPERATOR'S USE' FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing	 - 
Drifting 


CrosscutttngT?'	 If $ 
Drilling 
iaberi. .


(2) Personal Services: 
Supervision & Technical 


OutsideConsultants	 ...............
Labor	 .......................................


(3) Operating Mat'I. & Supplies: 
Timber.....................


Explosives	 .......................- 
Pipe........................... .......... ......


Rail..........................................


•-.'.... 


(4) Operating Equipment: 


Rental.......................................


Purchase	 .................................. 


Depreciation.............................
(5) Initial Rehab. & Repairs: 


Buildings,	 Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment	 ............ 
Analytical Work	 .......................


Payroll	 Taxes,	 ........................ 
Employee ' s Liability Ins ........


.......	 .::::::::::


T1_I_	 -
_


____________ _________________ ____________________ 
4,8i1) 12'54 7,357.()O /j 137 


15O.0 _0 ___________ 44	 _i'() __________ 4'J2'_ 


1605C)_'g61eoo 1,Q?18.O /te _______ _________ 


_____________ _________________ __________________ - 
____________ _________________ __________________ 


, ________________ _________________
____________ _________________ ____________________ 


____________ _________________ __________________


___________ ________________ ___________________ 


____________ 
-


_________________ ____________________ 


____________ ________________ _________________ 
____________ ________________ _________________


___________ ________________ ___________________ 
___________ ________________ ___________________ 


________________ 


_____________ __________________ ___________________ _____________ _________________ _____________________ 


____________ _________________ ____________ _________________ 


_____________ _________________ ___________________ _____________ _________________


____________________ 


_____________________ 
_________________ ____________ _________________ _______________- ____________ ____________________ 


____________________ ____________ _________________ ___________________ ____________ _________________ 


0 5.O0 6iri0 - 


___________________ ____________ _________________ ____________________ ____________ _________________ 


13,47.0Q 18,8ci6.oa I'_ 7dt) 
I certify that the above bill is correct and just and that payment therefor has 


not been receiyed. 
Dat t___4 _ 1962 * Payee -Kye g.ietsis _inc...


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:


er 7C' ' '1— }(RIitIe _President 
hen a voucher is signed or receip ed in the name of a company or corporation, the name of 


e person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or ' Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any deparfrnent or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


$ 


Signature
(Au)horlzed Certifying Offl'cer) 	 'I 


Date_	 Vou. No. ________

(SEE OTHER SIDE) 







Certification by Government 	 resentative:	 * 


I certify that to the best of my knowledge and belief he contractor submitting this voucher is operating an exploration 
project in accrdancejith th e s of Contract No. ________________ 


Signature	 Title	 Date 


Approved by O1$U Excutive Off,!Ø4r Alternate: 


Signature	 Titi
	


Date9 '14-L 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a'con-
ation contract, is' required to report monthly tohe	 work performed, results accom-
Government. The report consists of three parts.. 	 pushed, and any. unusual situations encountered, 


FIRST, the Operator's Monthly Vbucher on MME 	 illustrated and sqpported by engineering-geological 
Form 60'listing the project costs incurred and claimed 	 . maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis, for payment of 	 as pertinent. 
the Government's share of the cost. 	 The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME	 of each of the three sections of this report to the OME 
Form 61 is a statistical report of the units and cost of 	 regional Executive Officer at the end of each month 
of work performed under the contract.	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
'lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


!.Jnder "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other' than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6)i.ncl:ude:all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these. costs under Categories (2)," (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs' such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requiremert for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory, prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.9- 1S?2







UM1 
PARTMENT OF THE 


MME FORA 61	 NITED STATES SEp19a	
DEPA	 ENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


áPERATOR'S PROGRESS REPORT	 For Month of AUUet Docket No. 6^I 


' erator's Name y* ?ttai*,	 Contract No. 14-23-090—_2149 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 /	 700	 11.5	 510.5 
Crosscutting .:Lu.f....	 £0	 15	 1 
Raising ..................................._______ 	 _______________ 
Shafts ....................................._____ _____ 	 __________ 


Winzes ..................................._____	 ______ ____________ 


Other Undergrounbi* 1200	 20	 128 
Drilling, Core-Diamond ..........._______ ________ 


Rotary 
Drilling, Non-core-Diamond	 . 


Rotary...... 
ChLwn.........______ _______ _____________ 


Percussion 
Miscellaneous 


Roads and Trails .....................______	 _______	 _______________ 


Stripping ..................................______ 	 .	 ______________ Trenching .............................. 
Test Pitting	 .......................... 


ther Surface Work ................._______ ________ ________________ 
nitial	 Rehabilitation and	 Repairs ..................................................... 
Rehabilitation of Mine 	 Workings........................................................ 
New 	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases . ....................................................... 
Analytical Work 	 .................................................................................


TOTAL TO DATE (per MMEForrn 60) 	 ..................................


17,57.O0 
45000 ; ________ ___________ _____________ 


______________ __________ ______________ ________________ 


__________ 
1


_______ 
________


__________ 
___________


___________ 
_____________ 


1024isO0 
.,


.	 .


.


_________ _____________ ______________ 


. ______________ _______________ __________


______________ _____________ _________ _____________ 


________________ ___________ _______________ _________________ 


. _______________ 


65.00 ________________ 


REMARKS	 .	 . 


(Continue on back).


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


DatePt. 	 , 1962	 Operator.	 t1	 i 


Per 'Z4I../	 Title	 -?e1i4ent 
A willfull9 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signoture 


. TitIeG veant eprtt 


?' J1 Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) REMARKS (Cont.) 


,,	 ..


if 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed dri1ls. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.9-. 14V7















.	
. 


..,	 :	 •.•.	 ..	 '	 .	
:	 :a	


:	 '	
H	 .	 . 


.


qu*rti *d oi1y *ior a rolybdsr4tg, rharefez'., n August 31,	 for**1 
r.qs**t **a *sde fop a *aesdeit to tIne eotrsct tø p.r*it cross. 
cutbSzig to ths 4*girir. i*X1 ,•i.n and thisci driftisg northx4 *gst. 


I ••.•	 .	 Th )4*Gs Gt . bR*.w*U. ,Ln wsa •tspeeted izd etntiosed in tha	 •• 
Jy *trr&tive r.port. 8 ,ss oztirs. by th. crosscut driven *t 
drill ,tstioo. I. .&iivei* *osi*ts of.a son. 1.5 feet wide 


•	 ***i4 sf a 
1$ qu*rt&, v.ii sx*4 .aaDy.q*arts veinlets in additian ts 


•	 .•	 ease *ol)'bdit..(S.es*plq P4-36.) The flusber of' oblse noz'tbumt 
.t*tu1*4en1 t foGtwall vein baa d*c sod . 0ozaider1, tbóreb 
aeeostiag for the lower grsA of the walls. 


Drittin s-as continued .arl3 in the so*tb to a cint 18.5 feet past 
its. L7. use. the atn was still nsros sad Qst.of-pl&Ci' aou*id• 
i* a projeotios of the serthweat dip at •irfsoe, and a sajer fault 
soae was hung enooiantsred,'it waà døided best to crosscut to the 
ortbwest sad detersiso whether the rea,nt dr'Utie on the beat p1it 
s!: th sLan v.is. :Cr.secutti*i at t)4s asters was not provLd.d 
for in the eontr*at and this wer was and is being don. at the c,.rater's 
.zsas... The first short crosscut' Was abandoned due to very heavy caving 
greu*d in th. fault acne sSd another w5s etart.d and is presently past 


• ". the fault. 1f the northwest eurlace dip continueS to this depth," the 
veis should soon be internocted as the aorth aids of th. fault. 


Last aov•a*nt s this fault has been pestsinsral and of major intensity. 



	


• '	 'R.wevSr, there was also *ucb pr*sio.z'sl ' fracturing in this zone as	 • 


	


• •	 e'vidasead by Considerable *inUi**4iGn, p*rticülrly shows by usspl. 
•	 n526 (12.0 f,.t cf .539% MGS,). Molybdenite slong the - fault none is •	 ':' •	 abundant" in th* uRrt,s	 thehiatbe her*bl.nde gn.ie*, 


thfr.byUuatvattng their rwlatvø favorabilities., This fault appears 
to h, the seas an. enocuntered 450 feet fres the portal, and, if so, 
sf1 projast ebout 100 test ahead of th. present luttanapolis north 


The fault zone contains rubber gouge, indicating subataztial 
sst.asat, and is fros 10 15 feet wide. 


c	 caANc 
if ter the ezact nstwrs of the Xsdians vein and ite associated major 


• ' ,nothsast fasit isks*, 'a d.oiaiouwf3. have to• b.a*de after oonsul 
tatios with goveraseut engineers, as to further drifting on the Indiana 


•	 vain.	 '	 '	 • 
• ••	 ' '	 '' ReepetfuUy au'bøitt.d, 


Charles t. Melby. 
Geological ngino.r 
Consultant to gy. l4etals, Xaa. 


'1	


H'	 •'	 •','	 •	 •••	 •"• "••"	 ';.	 H	 '	 ,,	 .1	 •	 • '	 1:	 '	 I,	
••	 "	 '	 '•','
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Assay Results Ny Met	 L Inc.	 August 30, 1962 


Assy by Arner.ica Metal C1inx, Inc. 


Sample	 '4 MoS 


M93 0.073 
M-.'499 0.127 
M..500 0.157 
M-501 0.016 
M.502 0.017 
M-5 0 3 0.195 
M_5O t 	 -. 
M-505 0,033 
M-506 0.038 
M-507 0.028 
M-508 0.070 
M-S18 0.. 508 
M-519 0.073 
M-. 520 0.028 
M-522 0.173 
11-523 0.150 
1i52 14 
1-. 25


0.422 
0.012 


M-52 0.539 
11-527 0.07 
M-528 0.021 
-L 57q 0.066 
M53&, 0.058 


0.023 
4-536 0.131 
11-537 0.016 
M-538 0.009 
11-539 0.061 
M-50	 - 0.159	


.	 ..	 .......	 . 


0.276 
M-542 0.36	 - 
M-5'43	 (A) 0.279 
M-5'43	 (B) 0.244 
M5 L4 14 0.598 
M-S'45 0.070 
11-546 0.010 
M-..547 0.01L4 
M-548 0.007 


0.009 
M-5 2 1 .0.052







OPERATOR 'S MONTHLY VOUCHER 


'4 


MM-E FORM 60 
SEPT. 1959 


Operator's Name VYC .t 
•	 Addressla0a


UNITED STATES

DEPA MENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 6231 
Contract No. 


14-23-090—	 2149 


For Month of JtZi. 1962	 Contract Amount $ 


Gov't. Participation	 $ 313,323.00 
____________________________________ Mineral(s) 


€v• ')tl 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............
Drifting 


Crosscutting	 ............................ 
Drilling 


(2) Personal Services: 


Supervision& Technical	 .......


Outside Consultants	 ........,......


Labor .......................................


(3) Operating Mat'l. & Supplies: 
Timber..........................


Explosives. ...............................


Pipe...................................-......


Rail..........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 ...................................


Depreciation ........................... 
(5) Initial Rehab. & Repairs: 


Buildings,	 Fixtures, etc ........


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work .......................


Payroll	 Taxes	 ........................ 
E mployee's Liability Ins ........


.........-.


	 ........:::::::::


. 
_________________ __________________ ____________ _________________ ____________________ ____________ 


12,546. 0 ^W to o ___________ 


86i o _________ ______ ___________________ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


____________ _________________


___________ ________________ ___________________ 


____________ _________________


__________________ 


__________________


____________ _________________ ____________________ 


____________ ________________


____________ _________________ ____________________ 


_________________ ___________ ________________ ___________________ 


_____________ _________________ ___________________ _____________ _________________ _____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


_____________ __________________ ___________________ _____________ _________________ _____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


65.0 )	 -0- 6.oc - %I..	 ' 


____________ _________________ ____________________ ____________ _________________ ___________________ 


'•'.•° '3 q7,t& _____ ________ _______ _________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received.	 . 
Date ME	 I,	 Payee	 Le	 e.taie	 inc.... 


Per7 tp- Title	 .


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:


73t j 


r• ignature
,,	 (Authorized Certifying Officer) 


Dote	 /	 -	 Vou. No. _____________ 
(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith,. Secretary," or "Treas. 
urer," as thecade may be. 
A willfully false statement or representation to any deparbrient or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







Certification by GovernmentØresentative: 
I certify that to the best ofmy knowledge and belief th contractor submitting this voucher is operating an exploration 


project in ac rdance witht 	 s of Contract No. _______________ 


Signare	 Title __________________________ Date __________________ 


ApprdvedE Exutive Otf.$7AIternate:


Date 


OPERATOR'S MONTHLY REPORT. 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by' the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 
• Under Category (2) include The claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each emplOyee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 


submit this material. 
In any/case of qçE,9f this reiluirement an "on-site" 
audit y an OME auditor is mat$latory prior to payment 
of the1final	 voucher. 


OFFJC OF T1E 
SECRETARy	 '	 ' 


i •	 FISC SECTION
INT.DUF,D.C.59-







C. 
1ME FORM 61	 •NITED STATES SEPT. I95


DEPAR ENT OF' THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of 3U1	 :	 Docket No. 6231 


Operator's Name_ici7 Tht1	 Tng . -	 Contract No. '14-23-090—_ 


OPERATION UNITS


FOB OPERATOR'S USE FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO 
A E D T


'COSTS TO' 
,	 ATE	


, 
D


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................1'?OO 	 369	 .369 
Crosscutting .......................... 
Raising ...................................______ 	 _______	 ______________ 
Shafts	 ..................................... S 
Winzes ............ 
Other Unde	 1200	 108	 108 
Drilling,	 Core-Diamond ..........:'''	 '	 .	 ' 


Rotary S 	
5	


5 


Drilling, Non-core-Diamond 	 ' '.	 ,	 S 


Rotary...... 
Chtrn ........._____ ______ ___________ 
Percussion_______ ________	 .	 S 


Miscellaneous ........................ 


Roads and Trails	
S 


Stripping ................................... S 	 ________ _______________ 
Trenching .............................. 
TestPitting	 ............_______ ________	 S 


Other Surface Work	
.	 S 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings, Fixtures, etc 	 ...........................................................
Operating	 Equipment Purchases 	 ........................................................ 
Analytical	 Work	 ............... .


TOTAL TO DATE (per MME.Forrn 60) 	 ...................................


$146.Oo 
______________ __________ ______________ _______________ 


'	 S 


864.00 ______ _________ __________ 
S 


______________ __________ ______________


S 


_______________ 


______________ __________ ______________ _______________ 


S ________ ___________ ____________ 


_______________ ________________ 


'


_______________ _________________ ________________ ___________


S 


S 


______________ 


' 


65.00 ________________ , 


t13147
00 


REMARKS	 S	 ,	 ' 


(Continue on back)	 .	 '	 S


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 , 


Date Auuat 1, 1962	 Operator 117	 11tOc, InC. 


Per'	 72tTh1fT itle	 Pz'&$i4•nt	 ,Title 


A wiilfull	 false statement or representation to any department or agency of the United States as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 
___________________________________________________


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signotur	 'i.-	 ' 


()	 (L/'	 / c? 7 Date	 /LS4.t	 1	 I	 / I) 
(I


(INSTRUCTIONS ON REVERSE) 







- 


REMARKS (Cont.)
	 fl
	


•1 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operatiqns not specified on 
this form.


INT.DUP. ,D.C.9- 1.Y7











2114 CUkTIS STREET
	


TELEPHONE MAIn 3.1852 


CHEMISTS • ASSAYERS • 
DENVER 5, COLORADO 


2r ?4etale, 
!1aokbawk,


E N G I N E E R S 


Folio	 ?B18 


Date	 a. 1962. 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER	 COPPER	 LEAD	 ZINC	 IRON	 INSOLUBLE 


OUNCES	 OUNCES	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 (4o$2)	 PER TON 
PER TON	 PER TON	 (WET)	 (WET)


0.91% 


•	 •,	 A'


Gold at
	


Copper at	 per unit 


Silver at	 per ounce Zinc at.	 per unit Charge $ CHARLES 0. PARKER & Co. 
CHEMISTS, ASSAYERS and ENGINEERS 


Lead at.	 .per unit _________________________ 
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*&1IR&?XY 1OT-' JULY 36a 


	


LL -r T	 - -	 i	 JE	 tbL - 


TAj$ Z!Q4 


L RO! P!0J(C 


iLpt* Cou*ty, Co.ra4o 


Deaket Is. 623t

Coittx'aet I.; Z19 


r ----t -	 iw -w* 


*La rpoZ't su*sarLos irork caspX.t*4 tador tho *bov*'d.iorib•d OUts

of Kiees*3. zpLoratio* projset (or the Last part of Tune and tb4 •nUrs 


of Ji3. sine. wrk wan e,.*e.4 on n*s 19th, it wan qre.4 
that the fiat wounher srd reports w*i1d be .ubaitte4 at the end •t 
J,7.


D1CRIPI0 07 *011K CCMPD 


	


-,,,L.-UL 1..	 1	 iir - i r WJ 1*L £ j	 - 


;xploratton work thus far he coa*&mt.d oa2 of drifting: 200.5 f..t 
n te --i • ***poU* ,*Ln a i68. lest northeasteard an the 


Indiana veizt. 4A ,r&fts are at lø*st 6 feet z 8 feet i size. Timber. 
ia was reLr, SnIy in tha Zadiaz*aoli. dniXt *ud is prese*atly instalLed 


•	 ••4	 it5 f.ero*ta. T3k. The r•ssintn 9 feet to the fan. is 


	


standing 'ecU but a few timber sets ma h• n•e4.d if ez 	 ouhing sf 
the b3eok quarts aonsoafle appears isaine*t, TL*b.r(8" x 8") raiL (300), 
e4rlia.-(4s'9, water line (1"),. azid- v.at pip. (U") have all been in' 
stalled *eçerding to seatract speoifiestLa*s, Aout 36 working das bars 
.e* pet in, making en average oX 30.25 feet per ds. 


11* un*sn*. problesa hate bean •seeuotar.d. Tb, sasent of water being 



	


• - -	 detalopet wsisi eonsid.rablj üd is f&trli bav in sertain freatvre

son... 


$sth drifts bate bean tranait r%ed and g.oloical aappin sompleted 
on a a3.. of I" • 50', tn addition, detailed surface gselogtea3. sspp" 


•	 - -	 - -ing is in progress to aid in th. proper int.Xpr.t*tion end guidance of 
undargrsn*d •ziratiø, as well as deLiuta suitnbls dri1.Uig target.. 


G0L0G! A!fl ASbA! 11SUL - - -	 •	 • -	 -, -	 jr,r1r	 £1U	 1J-_LL IIMJL4_L *-r 	 ii -i - . -	 -.	 -.	 - 


3etb rome baie remained narrow (Less than 0.5 foot) altbogh soetim.s 
two er-three quarts soljbdeu&ti stringers may be present in-tb. faei in 
addition t molybdenite files along ether fractares. Accompanying







ge1ec*s*a o*ps show 11 tb* a*saa pith Iocatioi* ir*dic*t.4, tnd 
thss *LU ot a z'sp*at.d. Ase$ hs'vs not beei eo*plstad ior the 


psrios o1 •*h drift and th*se will b* incl*de6 rut acz*tb. 


In4tzspeiis r,in 


	


lU t	 *IWLJ..	 lf 1	 S 


,art7 *Yfl7 frasture of ary ao*seqs.ncs wi)3 contain saws visible 
w*34'denss, particu1arl in the last 60 feet of drift. 


EL2. ase.ys show that the rein, z'aardl.sa of width, is highly in.rai 
ised and the willi contain eig*ifieent swounts of .o1bdenus. 


The last pertisn is in a sheeted acne, t which the sore aloesly 
ar'• nri7 lalised, )ost of tbeaatr'ik• 


4O' and dip 63' 70' . ?h. awout of diseaninated ppi.t. .1*0 
app.aza to bsv. erusad, A per*U.1 w.W'*in.rats.d quartz you 
(i" wt.d.).w*s obs.xv.d at $ta. ?31 + 6y', wi*i.ab would hi out, in thø. 
w*st wail of the drift. Thin warrants aoa. furthir att.ztio*. 


Anotb*r te*tr which bears furtb.r Asatig*tio* £* the slight change 
in vein .rike in the wioLsity of sbrn. N3 fren $ to N1O oE. TM 
j'Snnt drift is foi1owig what ap5aa tQ be the sam sp3it. ow,rer, 


a narró but well-winoralised baning wall split extends into th. wail 
about 13 feet south )f 15. 


Xndi.aa Vein 
________________________	


S	 - 	 S	 S 


Zrifting follawed the vetr in the pre"Csabriaa biotits gLeias to * 
*t Ste. t33 + 30' where tb* *ut* sansonite intrusiv, warn 


*nt.r*a*t.d. This was •*ected sooner, btit the contact swung abar1y 
to the *artb,a,t	 hi vein at the present tis. is a1on the ceisrn 
q**rts sanacaite contaSt. 


Sew. pest *insr.1 faulting was originally exp.et.d and indicated on tire 
sLicwUon sap. wo substantial feulti have been out but tir. first 
ttspZa4od thivain abiut..a toot and thi . seeónd is iii yet unknown bitt 
pr.babl siatlar. *a * risult, this drift is so, to a point where it 


S


	


	 ebwiouely * a vein paralleling the pzo.otien of tb. lndLan* vein 
ft'oa a*rfs, At the surface dip of 78• , a 4 .u foot of fast to ti. 


S	 aertbw.*t. should occur at tire indiana drift level. 'fir. offsetting 
t*otor is that no v.i* was cut farther west in the sam tunnel. 


S	 . PO4v*Lb37 it i.a out in the gnet*s.	 S	 -	 S 


• -	 - S	 ZrT.oP'fZ0J CGZ8 C CLARiFICATION •	 S	 UI..JL ILJ	 - - - 1	 4	 - 
iadia*a.li. vama 


Sisoc . specific drill .*it.swer. net specified in tk, ContrOt, it in
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July 31, 1962	
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// 


1(486 0.711 
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TOPI

OME 


ui1ding 20 - Fdmi'a1 Ce*tez RECEw 
D.v.r 25 0o3oreato	


I 


UG 7 0 19 
*iorandum 


1i•	 George C. Be].frjdge, Chief 	 - 
Division ot Field Operation*, ----
Washington 5, D. C.	 -	 I 


Mting Field Officer,	 , 11gton UX 


aubect:


	


	 631 (blyba.enu)

Contract . t1 
*e Nta1$, Znc. 
(* 1ibd	 Jit)

Otipin County, Colorado 


gular ontb1y inspaction of the subject propertr vas aMe 
b *e August 9, 1962. rou wtU not. on the Opeiiitor's rrstive 
aeport, accoepanying his uer for Ay 1962, that be ioi believes 
the vein on iiich e have been drifting is not th. true ]ttiai& 
vein if his surface pro4eetioe is correct. 


The (ierator requested that he b allowed to croacut froe the vein 
which be believed t be the Thdis win, to the tra. Indiana veta 


I suggested, and the Apliesnt agreed, that be will crosscut at his 
own acp*ns. in * northeesterly direction frcm the vein ve have been 
following to ascertain if the Zutiana vein, which shoes so strongLy 
on th5r urce, is xe*fly nerthweat of the vein we are following. 


U the (rator find., at hiS oie szpsnse, &notber vein stxnez' 
than the one we are now following, an awendnt to the contract will 
be requested. 


'hte c.rstton is getting sore pbUcity than any contract we have 
in this	 *r (zst1 * *ubhldisry of nnecott, is looking 
t the property. Also the ClJ	 b1ybdmnus eoaany is very interested. 


øper*tor he * letter frog *)bez't Adwes, President of Western 
*ielesr, expres*iz his intarest in the property. 


a ginaj s4gne t 


aigli M. Co2mors
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MME Form i)-i 
March 1961


Contract No. Idin-E)____________ 

l!1.-23) 


0 	 Docket No.	 DI€A)___________ 
?vfi€) 


Date of Action____________________ 
&3 


DEPART€NT. OF ThE INTERIOR	 und. 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


• To:	 Chief, Fiscal Section,, Office of the Secretary 


• From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and. Address of Contractor: 


tc ii g0, I. 
Mo 7U,	 Ihuk 


tUc 


Date of Contract 	 Region.	 State	 Commodity 
0 	


0 	 C1rd,	 • 	


0 


	


Reserve	 Obligation 


Prior Amount	 o	 • 


Increase	 o	 • 


Decrease	 _______ 


Revised Amount	
• 


Remarks:


0 


cc: 110 
800 
210
	


88995-61
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RECEIVED OC' 18 1963 
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MME Form i4 
March 1961	


Contract No. id-E.)____________ 
1 ) 


No. 211	 2149 
Docket No.	 DA:___________ 


6231 
Date of Action	


23,' 943 
DEPARTMENT OF THE INTERIOR 	 Nus .ss*itnt 


OFFICE OF LtNERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Adnlnistrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


N,ye *M*1s, *nc. 
Rood 711 lfr*chsnta lank $1d. 
Zudt.aoIts, Indians 


Date of Contract	 Region
	


State	 Comniodi ty 


Juzi* 6 1$2	 UI
	


Colorado	 1ybd*nu' 
Reserve	 Obligation 


Prior Amount	 o 


Increase	 0 
Decrease 


Revised Amount	 •138, 1150: 


Remarks: 


cc: 110 
800 
210	 88995.6].







. 


• -.	 Aud.it'g Co 


AML21DD EXPLOIA3X0N COETR* 
A1B, 


QM623i 


AML1NDWf7P NO. I 
L-II-T---.!. 


It is eee this	 dm of	 ., 1963, 
betveeb the itetL atatee of e.rica, acting throui the De*r(ant of 
the Xzaterior, Oice at J&therst Ez1ia'atioa, her.nafter ea.te& the 
'Oovernent," eM N,e Met1s, Lc •, hereittefter ea11e the Operator," 
that *ten4e E*orati Catrst NO 23)49 (OM6231), dste sa of 
June 6, 1962, is *ted. etfecttv the date of the nde ccitract u 
f,Uam: 


1 X Article 1(b) of the contract the figures *2t8225.00 
t1I3,U3 .O0 are revised to zea, *2,230.00 eM $i38,133.O0, rejectie1y. 


. lhi4er EstiuAte Cost of the bzt, 8tag* XI *zg 211 are 
dlate aM the fc)1ming is eub*titutad in Ueti th.reof: 


Mtuel Costs _MI__rI1_L..AL.


X4epeMent Contracts 


Core Dri1I1n C!ez: 


0 to 500 tOot ttepth 


	


800 feet 6 $L5/ft. NX cure etze	 $19,920.00 
$3.80/ft. ! core size 


$3.60/ft. AX core ie 


500t01'5OftdepUis 


	


2150 feet I $L3o/ft. X core sise 	 9,Ji60.0O 
$?.o5/rt. UX core elze 


$3.eo/rt. AX core size











. 


-i!1TmTi







. 


36 t.t, $o/ft IX re 4* $ 6&O.oO 


Ø.5/ft. 


*3.&1ft	 Z core 


OPe:	 5O 


5OO	 t * $9/ft 1* e $ 12OG 


.	 ... 


mt az/er 


IS.	 sa 
OI _____ 


tA	 et cc	 r	 *t*g E. 


25O	 ri core bssS	 emc 


OOu* :tor *: 1 _______ 


. U•. 


fW*t c** *ttb$	 *.. *t$t** 
0 *30.00	 .r ft. 4 


0	 pr ft. 2OOO.00







.	 O 


1400 ft. tjthbering jt *ift* a 
P ft.	 $ 32O.MX; 


	


350 ft. ztstg $,o3 e* ft	 22,O.00 


$r 
64 0 tee $O./ft.	 3,30O.UO 


at	 ]:.:	 z	 . 
of d41U*g	 feet $040 r ft. _______ 


)t*1 Zettte	 *d 1tIdt costs' etege UZ	 $5,O5O.00 


tst *U*te& cost $t*ei in 


wtaL Eeti.ec1 C*t St I 	 $*$50.0O 


Tótat sttisted O.t St*iei fl 


	


m	 _____ 


	


t'otel. Eat1isa*eL Cost ot oject	 *123OQO 


at 


fl	 Ie*r that. *1A ol w1u 
(2)	 .# () e*ei c	 ..s n&	 t



















1.brsry 7, l96 


)kr, Hugh 14. Coora, Actiflif yield Ottic.r 
V 	


V 	 nz	 . V	 . 	 V 


3i1ding 2 ., ?.dira	 Cetex :	 ..	 V 	 V 


V 	 Coioradø	 V 	 Re: AM	 DkD;.APLORA?I0N COMYRACT 
V 


V 	


V 	


V 	 V 	 V 	
V 	


V 	


V Metals,	 mc.	 V 	


V V 


oprn.623L 
V 	


V 	


V 	


V 	


V 	 V 	


V 	


V 	


V 	


V Contract VNO	 21 Ai9 	 .:	 V 


0Upi	 Couity, Colorado 


near nr. Consors 
V 	


V'WS	 noi.&t th,.cE?1etion o	 &t ,age Xwork .zcept.forVerious 
V 	


V 	


V uzuieeded *xeudtturs* which	 yV 
left a suip3ss of $3,909.30.	 V 	 V 


V 	 u.taudj*g ia that thiø uuse4 aon.y c*nnot be applied 
V 


V 	


V sgttnet other' ite$s,.BuCh as	 riftig, we are requestig an a*end' 	 '. 
sent to the contract to perstt tb. ussed ite*s to be 	 ed	 VVV V V	 Stagea fl *J4 IX,. if nec•aeaDy. V V	 V	 V	 V 


V 	 V V i'h. •ZC•*I aD1ount 	 V to3iowe: V	 V	 V 	 V 
Timbering 230 test ' t8	 $1,840.00 V	 C.a.ztisg *zad re4rifling, er'. V	 •.	 V 	 V 	 V 	 V 	 V 	 V 
ressiiig ad casing drill holes 20 hr's.	 200.00 


V V• 	 V V	 V	 Assays for	 *olybdeDua	 : V	 V :.. V V 279	 V	 V	 L,39'i.O0	 V 
0TAL	 $3,43.0Q 


Tour coaideration of this request will be apprei*te4. 


V	 V	 V 	 V 	 V 	 V 	 V	 •V'VV	 V	 V 	 V 	 V i*c*el,	 V 
V	 .	 .	 H..	 ,.	 V V	 V 	 •.	 V V• V 	 V V C1	 . 


V	 V 	 M/a*	 V	 V 	 V	 V Consult*x3t to Wy.	 eta1s,	 c• =







NME 'Form l 
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• Contract No.. Idm-E)____________ 
lLi23) 


Docket No.	 DA__________ 
vfl€)	 6231 


Date of Action	 ugry t21 1963 
*ecuted a*cnded coDtract 


DEPARTNT OF THE INTERIOR 
OFFICE OF ENERALS ELOPLATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


$ye *kta1*	 2c. 
*ooa 111. fletcbaut* $auk 8td, 
Irtanaplis, Zndisza 


Date of Contract	 Region State	 Commodity 
jw	 o, ig a	 *11 


Reserve '	 Obligation 


Prior Amount $38,325.) 


Increase 100, 788,00 


Decrease	 _________ e 


Revised Amount
0 	 $i39.U3.0J


Remarks: 


cc: 110 
800 
210
	


88995..61 
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Form 50	 UNITED STATES OF AMERICA 


Feb. 1959	 .	 DEPARTMENT OF	 • INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 . 


EXPLORATION CONTRACT

(Long Form) 


Docket No	 Coimnodity	 Contract No.	 ."	 County	 State 


OME 43*	 11_23_O9O_**49 


It is agreed **4t'	 .*.	 6$between the United States of America, acting through the ........	 . (Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," and. 


*itdi. 1.. * Zm*m iimsU*t 


whose mailing address ts MIIj fl k	 ItMi	 tNUt 1IN$ 
hereinafter called the Operator, as follows 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authdrlty of Public 
Law 7Oi, 85th Cong., 2d sess. (72 Sta . 700; 30 U.S.C. g 64i - 6k6), epnsists,of'this.form,the 
attached Annex I (land description),:	 bi± ft(work arid 'coéts),'. aè"anddocüménts listed. 
The work is a search for new or unexp ore epbsits of the coimno y es gnated. above The Operator 
shall begin the work on or before	 JIII* *5k,. *$ , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 	 months from the date of the contract 


or shall hav incurred a1lwab1e costs (see Article 6)	 a sum not less than the total cost set forth 
in Exhibit A.	 .	 .	 . .,	


.'•,' 


(b) The total allowable cost of the work set forth in Exhibit A ts $ $1$p2$$$ The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $_****__0in accordance with the provisions of Articles 3, , 5, and 6 "'OStS incurred" 
means costs that have been paid or have become due and payable, or that the Government dtermines have 
become obligations.' ' . . 	 ,.	 ,	 . '	


:	 "•	 .	
.	 7J 


(c) Interest conipütation.'--Simpie interest computed annually at the rate of_ 6 __percent shall 


accrue from the dates Federal funds are made available until the period speclfi'ed.'for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign' thIs contract or any right or, obligation there-
under without the written consent of the, 'Government. 


ARTICLE 2. Operator's rights .In.land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land. which is the subject of this. contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, ' or encumbrance listed, abO.re and 
(if the Operator does not hold the. legal title) the lien agreem'exit of any holdez o' the, legal title of 
the land (lessor, seller, optionor, etc ) are attached as follows







(c) The Operator shall preserve and. maintain his right, title, .or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and aLl 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and. providing in the instrument of conveyane, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and. liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided. in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and. 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and. adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified. in Article 1(a). 


(b) Indpendent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference toperformance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed. (see Article 6(a), Category (i)). Any such independent contract shall refer to some specific 
and. identifiable part of the work, and. shall be subject to all ofthe pertinent terms and. conditions 
of this exploration contract; but the Government shall not be considered. a party thereto, and. its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payment to theind.epend.ent contractor only as to work performed. in accordance with the 
provisions of this exploration contract, and. only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(e) Government may inspect. --The Operator shall consult with and inform the Government on all 
phases o' the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and. production operations during the period. that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE i. Contribution b y the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to In Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited. and. settled. and. the Operaor'.s final report has been received., the Government may 
withhold. such sums as are necessary tb.prbtect its interests. The Government m.y make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, aud.its.--(a) Operator's records.--The Operator shall keep suitable 
records and. accounts & the work performed. and. of any produdtiori in whiäh'.the Government. may have an 
interest; and. shall peserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the UnitèdStates or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract Is carried on In conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used In connection with other operations, the costs 
shall be segregated and accouhtedfo± on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly 
reports In three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, IncludIng 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance In mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided. by the Government.) 
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Feb.	 1959
U1TITED STATES OF 


DEPARTMENT OF TEE I
A


R 
OFFICE OF NINERALS EXPL ION 


EXPLORATION CONTRACT ________


(Long Form) 


Docket No. Commodity	 Contract Nb. County State 


OMEPØ3t 4y.,,,,' o1nra6o 


It is agreed g	 f .'	 '	 i962between the United States of America, acting through the 
Dáte 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and


''tm1i1c	 tftndi*n c'oot 


whose mailing address Is _	 t11 Ncbtø *..k 8UU*fli:,	 tan:.:1*., i,i,, 
hereinafter called the "Operatoi, as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d. sess. (72 Stt. 700; 30 U.S.C.	 61i.l - 616), consists of this form, the 
attached Annex I (land description)J&	 ft(vork and costs) j1 fmas and documents listed.

The work is a search for new or unexpI'6ep&sitsof the corn oiltysfgnated above. The Operator 
shall begin the work on or before JU* 25, 1962	 , and., subject to the provisions of Article 9 


(Date 


and Exhibit A, shall either have completed the work within 40 months from the date of the cetract 


or shall have ir.curréd allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(bj' The total allowable cost of the work set forth in Exhibit A is 21C225.00. The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred 1 in a total sum not in 


excess of $ 1,tI1.00in accordance with the provisions of Articles 3, ii, 5, and 6. "oats incurred' 
means costs that have been paid or have become due and payable, or that the Government determines flave 
become obligations. 


(c) Interest computation.--Sinrple interest computed annually at the rate ofpercent shall 


ac'crue from the dates Federal funds are made available until the period specified for payment of 
ro.lty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


/	 ARTICLE 2.	 erator's rights in land.--(a) The Operator represents and undertakes that Annex I 

correctly describes the land which is the subject of this contract and the nature of the Operator's 


/ right of property and possession' therein (whether as owner, lessee, or otherwise), and that such 
/ right, title, or interest is subject only to the following claims, liens, orencumbrances: 


('b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as 'follows:


, 







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
çopies.of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Artjcle 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by in.d.ependent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici -
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(e) Government may inspect. --The Operator shall consult with and inform the Government on all 
phases . the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the .contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 14. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary . to protect its interests. The Government my make payments fbr 
the account of the Operator directly to independent contractors and. suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts 3f the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and. those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, Including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay. 
reports on samples taken concurrently with advance In mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
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(c) Final report.--Upon corirpletion of the work or termination of the Government 1 s obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and s ,ale or other 
disposition of production. 


(e) Compliance with reguiremerita.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insuf?icient or incomp.ete, or if the Operator fails to make them, the 
Government may procure the preparation or completion o the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
ay!nent of any Vouchers' relating to insufficient or 1ziomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable cost.--The.11owable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that areestim.ted in Exhibit A by 
categories as specified in this articie; and 


(2) fixed costs' for units of work to be performed (per foot, perhour, etc.) agree4 upon in 
lleu.of actual costs and set' forth in Exhibit A. 


The Government will not contribute to co3ts under any categor y or su'bcategory omitted from the 
estimate of costs in Exhibit A. Any exce'ss pver any estimaie which 'is inuicated as the maximum of any 
category, subcategory, or item, either '0 tq requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total aLU'wable cost of the work are not allowable. The Operator shall 
incur such excesses i'or his own acco	 without contribution by the Government, but the Operator is not 
obligated to incur more than his agreé& prcentage of the total allowable cost of the work. 


Any category or subcategory or elemext thereo' not' designated 'as a- maximum in this article or in 
Exhibit A may be exceeded, provided that 'the total allowable cost of the work, which is' a maximum, is 
not exceeded.. 


CATEGORY (i)--INDEPENDEN CONTRACTS,--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of' work to b performed under an independent contract are maximums. 


CATEGORY (2)--PEisoIw SERVICES. 
Subeategory (è,)--Sipervision and Technical Services--All elements of this subcategory (number 


of supervisors, technici.ns, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)- -OPERATING METERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail', and small tools costing less thati $50 each. 


CATEGORY ()--OPERATING EQUIPr€NT 
Subcategory (a)--Rental. --The number of each rented item 	 mine cars, 1 truc7, the rate of 


rental l00 per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory ( cJ--Depreciation. --All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are ' maimuins. 


CATEGORY (5)--INITIPL REHABILITATION A.ND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided f'oi1n C4tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory.(a)--Initial rehabilitation arid repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initia.l rehabilitation and repairs of operating equipment. --The total of this 
subc'ategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF v1INE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not'be duplicated under 
any other category. The total of this category Is a maximum.







CATEGORY (7)--NISCELLMIEOuS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1k ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


Incidental benefits, credits, or money received In the ordinary course of business In prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction In costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Rpayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, It shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) Irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 


tnt amount contributed by the Government Is fully repaid with Interest, 


(2) If the Government issues a certification of possible production--for a period 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with Interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the oX1X 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f .o. b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buymr, sampling End assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term Is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it Into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each, lot sold, held, or 
used in integrated oeratIons, as the case may be. 
(a) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in Integrated manufacturing or fabricating operations (for instance, , if it Is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and. payment of Its 
royalty on the value of such production In the form (ore, concentrate,, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production Is used by the 
Operator In integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value' thereof In the form in which 
and at the time it is so used. "Value" as here used means what Is or would be gross income froi mining 
operations for percentage depletion purposes In Federal income tax determination or the market value, 
whichever is greater.


.	 .







.	 . 


() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any vroduction of 
minerals and metals therefrom until the royalty claim is extinguiähed. by lapse' or ttme or Is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and. direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any prOductiOn and sales or otherdisposition of production, whether .the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any' production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase' any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in, purchased jproperty.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of proper1y. --Until the final disposal of any property in which the Government 
has an interest, the Operator Shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the 'work, 'the Opera-,. 
tor shall promptly dispose of salable or 'salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. purchase' by the Operator, or sale or transfer to the-Government at a price at least as high 
as could. be obtained from others, unless the Government. in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item' of property. that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any' item of property that cost $500 or less. The Government, in lieu of approv-
ing the,,,sales'pice for any'such item, may itself purchase the item at the best price which the 
Operator is able' to obtain or offers. Property,remaining upon any termination of the work shall be 
considered in groups or categories (such as drilIsteel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or ot;herwise liquidate or dispose of any. 
property in which the Government 'has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator' must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less i.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and. remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work Is not 
justified, the Government may give the Operator written notice thereof, and. thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such , as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and. if the Operator fails to cure such default as required, 
thereupon:


(1) the. Government shall be relieved of 'all obligation to contribute to costs not incurred 
when the notice was given, other than such as niay be allowable by the provisions of the contract as 
neàessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may 'also avail itself of any other remedy the law may rovide for breach of contract, 
including The right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract.. 


('e)" The giving of 'any not±ce by the oyerrunent'1mder the provisions of thiArticle 9 shall not 
affect the Government's rights as provided 'for in the contract with. respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(5) The determinations of the Goverrinieñt'are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified ma1. addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days aftez the date of mailing. 


ARTICLE U. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any 'share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be constru&i to extend to this contract if made with a corpora-
tion for its general benefit. .	


(c) 
12. Nondiscrimination.--In connection with the performance of work under this contra 


the Operator ag	 t to discriminate against any employee or applicant for employm 	 se of 
race, religion, color, or	 origin.' The aforesaid provision shall 	 , but not be limited 
to, the following: employment, üpgra 	 ,	 tion, or transfe	 itment or recruitment advertis-
ing; layoff or termination; 'rates of pay or other 	 compensation; and selection for trainingj 
including apprenticeship. The Operator 	 o post hereafte	 icuous places, available for 
employees and applicants for 	 ent, notices to be provided by the Gove 	 setting forth the 
provisions of the '	 riminatlon clause. 


a or furtheragrees to insert the foregoing provision in all subcontracts hereunder, 
contracts for standard commercial supplies or raw materials. 


ARTICLE l3 Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided 'by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration,shall be final and cqnclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails orotherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith or not supported by substantial evidence. 


The term "Director, Qffice of Minerals Exploration," as used herein includes his duly authOrized 
representative.	 .	 . 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (4o U. S. COde 324-326) and is 
not covered by the Walsh-Healey Public Contracts Aàt (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said. Eight-Hour Law of 1912, 'as amended, and to all other provisions 
and exceptions of said Law: 	 ' '	 . 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in a.ny one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance Of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less 'than one and one-half times the hasic rate of pay. For 
each violation of the requirements of this clause a' penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendAr day in which such employee is required or permitted to 
labor more than eight hours upon said. work without receiving compensation computed in accordazice. 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit Of 
the Government.	
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EXEThITB 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and - ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PREsI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


Src. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man in the absence of the Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
Implementation of :the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-






ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Seèretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of .the National 
Aeronautics and Space, Administration. 
Each such member may designate an 'al-
ternate to represent 'him in his' absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint; 


(e) An, Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a rnember'of the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the COmmittee and may, act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Commlttee by 
the Ekecutive Vice Chairman when the 
Committee so authorizes. 


Snc. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times , as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (C)' consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiCh may be 
presented to 'it by any of Its members'; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NoNDIscaIMINATIoI. IN 

GOVERNMENT EMPLOYMENT 


SEcTIoN 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this. order is directed Im-
mediately to sCrutinize and study em-
ployment practices of the Government of 
the United States, and- to' consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and 'agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government.. 


SEC. 202. All executive departments 
and agencies are' directed, to . initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall Include statistics on current 
employment Patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination,, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of cliscrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because Cf race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order' No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by 'Executive Order' No. 10722 
of August 5, 1957 (22 F.R. 6287), Is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall- be 
vested in, and exercised by, 'the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by., this order. 
PART 111—OBLIGATIONS OF GOVERNMENT



CONTRACTORS AND SUBCON'IRACTORS 
SUBPART A—CONTRAcTORS'- AGrEEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with sectIon 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter enter-ed into the 
following provisions:	 C 


"In connection with th,e performance 
of work under this contract;, the con-
tractor agrees as follows:, 


"(1) The. contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin. The contractor 
will' take, affirmative action to ensure 
that applicants are employed, and that 
employees are tr,eated during employ-
ment, without regard. to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or ther forms 
of compensation; and selection for train-
Ing, including apprenticeship. The con:. 
tractor agrees to post in cOnspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions 0 this non-
discrimination clause. 


"(2) The contractor will, Ia all solici-
tations or 'advertisements for employees 
placed by or on behalf of the contractor, 


1977







178 


state that ll qualified applicants will 
receive consideration for employment 
without regard, to race, creed, colOr,: or 
national origin.	 ..	 :	 '' 


"(3) The contractor will'send: to each 
labor union or representative of: work-
ers with which he has a collective bar-
gaining agreement or other contract or 
understanding, a .notice, to be provided 
by the agency contracting officer, advis-
ing the • said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


'(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gOv-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or • as 
otherwise provided by law. 


"(7) The contractor will include the 
prOvisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal. Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means Of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


THE PRÉSIDENT: 


CornpliañcéRépOrts shall bé'fi1edwitliIn 
such times and shall ontaIn sucki Infor-
mationas to the practices; policies, prO-
grams, and rnpioyment statistics of the 
contractor and bach' subcontractor and 
shall be in such form as the Committee 
n'rescribe	 '.: 


(b) . Bidders 'or prospeótive contractors 
or ubcontráctors may 'bc required to 
state whether thöy have participated In 
any previous contract subject to the pro-
visions of 'this Order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli. 
ance Reports prior to or as an initial 
part Of their bid or negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compliince' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to Obtain such 
Information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the bidder or prospective contractor 
deals, 'tOgether with supporting infor-
mation, to the effect that the said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in, accordance with the purposes and 
provisions of the order. In the event 
that the union or representative shall 
refuse .to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting . agency from the require-
ment of Including the provisions of sec-
tion 301 of this order In any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work Is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


• (b) fOr standard cothmOrclal supplies' or 
raw natérials; Or (C) involving less than 
specified' amounts Of thOiey or specified 
numbers of workers.. . •. 


UBPART B—.LABOR 17 ONS 'AND REPRESENT-
ATvEs OF WORKERS ' ' 	 H 


SEC. :304.. The ,Cothittçe ehall : use 
its best efforts, directly 'and' through 
contracting agencies,' Oontractors, state 
and local officials and public and private 
agencies, and all other available instru-
mentalities, to cause any labor. union, 
recruiting agency or other representative 
of workers who is or may be' engaged in 


.work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any , uch labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action If, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in Its ,judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primari]y responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered Into b y such 
agency or its contractors, or affecting 
its own employment practises. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
'compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 
- SEC. 308. The Committee Is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government , any'functiQ1 of the corn-
mittee under. th&s order, , except te, an-
.thority. to promulgate rules and,regula-
tions of a general natur. ::'; 	 ri 


"SEc 309. ::(a) The committee may it-
self invesigatè' the employment prac-
tices of any government contractor or 
subcOntractor, or 'initiate such investiga-
tion • by the appropriate contracting 
agency 'or : through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this'order have been violated. 
Such' investigation shall be conducted 
in accordance with the procedures es-
•tablished by the Commitee, an4 the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive, and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The' appro-
priate contracting agency or the Secre-
.tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental groups in order. to elimi-
nate or reduce the basic 'causes of dis-
crimination in employment on ' the 
ground of race, creed; color, or national 
origin.	 . 


SUBPART, D—SANCTIONS, AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, : or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation or the 
threat of substantial or material 'viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions,' including the en-
joining, within the limitations 'of 
applicable law, of organizations, individ-


uals or, groups who prevent, directly or 
indireçitly or seek to prevent directly or 
indirectly compliance with the aforesaid 
provisions 


(C) Recommend: to the Department of 
Justice that criminal proceedings be 
brought for 'the' furnishlng,öf false in-
formation to any contracting, 'agency' or 
to the Committee as thë'cáse'may be., 


(d) Terminate, pr, cause tO be termi-
nated, any' contract,, 'oi any portion. or 
portions thereof, fOr. failjre of, tiè con-
tractor or subcontractor ,tO comply with 
the' nondiscrimination provisions 'of the 
contract. Contracts may be terminated 
absolutely or continuance 'of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and, will 
carry' out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable effOrts 
within a reasonable time limitation' to 
secure compliance with the contract pro-
visions of this order by methods of ,con-' 
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph' (d) of this section for failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly 'notify, the Committee of such 
actionor reasons for not acting. Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify the appropriate : contracting' 
agency of the, action recommended. , The 
agency shall take such action and shall 
report the results'thereof to the Commit-. 
tee within such time as the Committee 


'shall provide.	 , 
SEC 314 If the Committe shall so 


direct, contracting agencies shall not 
enter into contracts 'with 'any' bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied. with the' provisions of 
this order or submits a program for 


.compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEc. 315. Whenever , a contracting 
'agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisionE with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SUBPART E—CERTIFICATES OF, MERIT 


Szc. 316. The Cornmittee.may:provide 
'.for issuance of a United' States Govern-
ment Certificate of' Merit: to employers 


'tor employee organizations which 'are or 
may. hereafter 'be engaged in work un-
'der government contracts,, if the Com-


':mittee 'is satisfied that the personnel 
• and 'employment 'practices of the em-
ployer, or that the 'personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-' 
yoked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment .for furnishing information as to 
compliance, if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MIsCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Departme:nt of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 1.34 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry oust the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty' days a:ter its execution. 
The' General Service:; Administration 
shall, take appropriate action to revise 
the' standard' 'GovernmentS contract 
forms to accord with the, provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive'O'rder No. .10479 of 
August 13, 1953 (18 FR. 4899), together 
-with ,Executive, Orders Nos. 10482 of 
August 15, 1953(18 F.R:49,44), and 10733 
of October 10, 1957 (22 FR. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 FR. 5655); ,are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment ' Contract Committee. 


JOHN F. KENNEDY 


THE. WHfl'E HOUSE, 
March 6. 1?61. 


[F.R. Doi. 61-2099; Filed, Ma. 7. 1961;

10:06 a.m.1







r


Iv1ME Form i#	 No. 181 
March 1961


-	 .	 Contract No.. 1dm-B)____________ 
11I._23) 2149 


Docket No.	 DIA.____________ 


Date of Action January 23, 1963 
MBUdCd 'coct 3QptOVed 


DEPARTNT OF THE INRIOR 
OFFICE OF ?V NERALS E)LORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 
Nyc Mta'1s, 'Inc. 
Room 711, Merchants Bank Bldg., 
Izdianapolte, Z4ina 


Date of Contract 
Iwie 6, 1962 


Prior Amount 


Increase 


Decrease 


Revised Amount


Region

'Ii 


Reserve



0 


$100,. 788.00 


0 


$100, 78L•0O


State 
oLorado


Commodi t 
Molybd 


Obligation 


$38, 325.00 


0 


0 


$38, 325.00 


Remarks: 


cc: 110 
800 
210
	


88995.6].















flcl No. 3 IiIl be' d'jflid about ?5E fro the junction of t. 'ast 
crossCut in th. north Indiaraiolis drift.	 bi bole should ikter'u' 
sect a acne wbcb on surface shows cosid.rable sheeting aii quarts 
v.izii*g. 


hole	 . 4 is located at tbe	 esert •d of the Indiaua drift. Ite 
bearing will be about $60°E, and itø purpoa is to explore the 
fractured ar4d miieralid quarts soizonite between tb. Thdian* and 
Indianapolis vein sateza. 


your consideration of our request will be appecated,	 I 


Sincerely, 


Crles L. Melbys 
H/as	 Consultant to fly. Meta1s, mt 
Cci Xe Yetals. Xnd.
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c.	 ' • 1.	 .	 EXHIBIT' B 


Presidentidi Documents 


Title 3—THE PRESIDENT 
Executive Order 'I 0925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to tie Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and • ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote its economy, security, and national 
defense through the most emcient and 
effective,utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President ,of 
the United States by the Constitution 
and statutes of the United States, it is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
implementation of :the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator ,of General Services, the Chair-
man of the Civil Service CofluhissiOn, 
and the Administrator of .the National 
Aeronautics and Space Administration. 
Each Such member may designate an al-
ternate to represent 'him in his absence. 


(d) Such other members as thePresi-
dent may from'time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman . shall as-
sist the Chairman, the Vice' Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final' ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Eiecutive Vice Chairman when the 
Committee so authorizes. 


Ssc. 103: The Committee shall 'meet 
upon the call of the Chairman and at 
such other times , as may be provided by 
its rules and regulations. It shall (a). 
consider and, adopt rules and regulations 
to govern it's proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
'reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiOh may be 
presented to"it by any of its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall Include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
'to make special studies on a continuing 
basis. 


PART II—NoNDIsCRIMINATIOlt IN

GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative' steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be n such 
form as the Committee may prescribe 
and 'shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
inatiôn of any discrimination, direct: or 
Indirect, which now exists. Reports. and 
recommendations , shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order,' and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against ,any employee or applicant 
for employment in the Federal Govern-
ment because äf race, color, religion, or 
national origin Is' hereby reaffirmed. 


SEC. 2 04. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by 'Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee arè,hereby 
transferred to, and henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by', this. order. 
'PART 111—OBLIGATIONS OF GOyERNMENT



CONTRACTORS AND SUBCQN,.RC-IORS 


SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except In contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In' connection with the performance 
of work under this contract, the con-
tractor agrees as follows;, 


"(1) The contractor will x qt disin-
mate against any employee or applicant 
for employment because o raoe creed, 
color, or national ori gin,, Te contractor 
will take affirmative. action to ensure 
that applicants are emplqyéd, and that 
employees are treated during 'ploy-
ment, without regard to' their race, 
creed, color, or natIonal Qr1g Such 
action shall include, but no be limited 
to, the following: employment, Upgrad
Ing, demotion or transfer rcerutment 
or recruitment advorttei4g; lay glT or 
termination; rates of nay rter forms 
of compensation; and selection for 
Ing, including apprentleedlip, The con 
tractor agrees to post in conepleugus 
places, available to empigyces and ap 
plicants for employment, notIces to be 
provided by the contracting occr set-
ting forth the provIsIons of this non-
discrimination clause, 


"(2) . The contractor will, in ?ii solici-
tations or advertLsement or employees 
placed by or on behalf pf ti'e contractor, 
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(b) for standard commercial suiplies .or state that all qualified applicants will 


receive consideration for employment 
without regard to race, creed, color, or 
national origin. 


"(3) The contractor will send.to each 
labor•. union or representative of work-
ers with which he has a collective bar-
gaining agreement or. other contract or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
ing the said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rüles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligjble for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: • Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of Its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon Its request.


Compliance RépOEtC shall be filed within 
such timetid shall cOntain thifor-. 


• 'ñiaitjôñ atd the actices, policies, prO-
grams, and employment statistics of 'the 
coiitrator and each: eubcontractOr and 
shall be in such form; as the Committee 
may presOribe.	 .. 


('b) Bidders or prospective Contractors 
or subcontractors may be required to 
state whether they have participated in 
any previous contract subject to the pro-
visios of this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli. 
ance Reports prior to or as an initial 
part of their 'bid or negotiation of a 
contract. 


(C) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compliance' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
In writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the bidder or prospective contractor 
deals, together with supporting infor-
mation, to the effect that the said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
o,rigln, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEc. 303. The Committee may, when 
it deems that special' circumstances In 
the national interest so require, exempt 
a contracting . agency from the require-
ment of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) where work Is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


raw materials; or (c) mvolving less than 
specified amcnmts of money or specified 
numbers of WOrkers. I	 : 
SUBPART B—LABOR UNIONS RD REPRESENT-






ATIVES OF WORKERS 


EC.: 304. The Conimittke siiaii.'ise 
its. best 'CifOrts, directly and through 
contracting agencies, contractors, state 
'and local officials and public and private 
agencies, , and all other available instru-
mentalities, to cause any labor. union, 
recruiting agency orother representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the lin-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any , uch labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its judg-
ment, has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEc. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into b y such 
agency or its contractors, or affecting 
its own employment practthes. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility . for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeiate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Gover'ninent any: function of the Com-
mittee under this order, except the au-
thority to promulgate rules and 'regula-
tions of a general nature.' ' 


SEC. .309. (a), The Committee may it-
self investigate the employment prac-
tices of any government contractor or 
subcontractor,r initiate such investiga-
'tiOn by the, appropriate 'contracting 
agency or through 'the Secretary of 
Labor, to' deteinine whether or' not the 
contractual provisions specified in sec-
tion 301 of this 'order have been violated. 
Such Investigation shall be conducted 
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating 'agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by' 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be. shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings In accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that , no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall, en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental' groups In order. to elimi-
nate or reduce the basic 'causes of 'dis-
crimination In employment ,,on ' the 
ground of race, creed; color, or national 
origin. 


SUBPART, fl—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with ' such 
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish,' or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth In section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions,' Including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


uais or groups, who prevent ,diec•y or 
indirectly, or seek tprveiqirect1y or 
Indirectly, cnpLiaiice wth the aforesaid 
provlsiqns.	 .	 . . ,	 ' 


''::(c' Rçcommendto t Department of 
utce, 'that criminal proèeedings be 


brought for the furnishing o false In-
formation to any contracting agOncy or 
to , the Committee as the case may be. 


(d) Terminate,'or cause to be 'termi-
,natéd, any contract, or any portion, or 
portions thereof, for failure of the con-
tractor or subcontractor to comply with 
the- nondiscrimination provisions , of the 
contract.' Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering Into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that'he has established and. will 
carry' out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-' 
ference, conciliation, mediation,' and' per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph (d) of this section fOr failure 
of a contractor or subcontractor to' com-
ply -with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
'tion, whether on its own motion, or- as 
directed by the Committee, or under the 
Committee's rules ,and regulations, shall 
promptly 'notify, the Committee of such 
action.or reasons for not acting., Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify the appropriate' contracting' 
agency of the, action recommended. The 
agency shall take such action and shall 
report the results thereof to the Commit-
tee within such time as the Committee 
shall provide. 


SEC.' 314. If the COmmittee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractqr unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 


'the contracting agency. 
SEc. 315. Whenever a contracting 


agency terminates a contract, or when-
ever a contractor has ben debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee,' or the 
contracting agency involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SUBP4RT E—CERTIFICATES OF MERIT 


'SEC; 316. The Committee may provide 
for'issuance of a United States Govern-
ment Certificate of Merit to employers 
Or employee organizations which are or 


- may hereafter. be"engaged in work 'un-
der government' cOntracts if the 'Corn-
mittee : Is , satisfied that. the persohnel 
and "emplOyment' .practices' of the lem-
ployer,. or that the' 'personnel,' training, 
apprenticeship," membership, grievance 
and rêpresentation,'upgrading and other 


,practices and, policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended ':Or re-
voked by the Committee If the holder 
thereof, in the judgment of the' Com-
mittee, has failed to comply with the 
provisions ,of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any,':requlre-
ment for furnishing InformatiOn as to 
compliance, if such employer or employee 
organization has been awarded ,a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of: the Act of 
May 3, 1945, 59 Stat. 134. (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the .'.' purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. Ii the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days aftd its execution. 
The General Servic'es Administration 
shall, take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the provisions of 
thIs' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive Order No. .10479 of 
August 13, 1953 (18 F.R'. 4899), together 
with Executive, Orders Nos. 10482 of 
.Augiit 15, 1953' (18 F.R.'49,44), and 10733 
of. October 10, 1957 . (22 F.R. 8135), 
amending ,that order; and Executive 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up. 
the outstanding affairs of the Govern-
ment ' Contract Committee. 


JOHN F. KENNEDY 


FE D ERAL : REGISTER
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THE, WHITE HOUSE, 
March 6, 1961. 


[F.R. DoO. 61-2093; Filed, Mai. 7. 1961; 
10:06 a.m.J	 9004S
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From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


Nye te3's, tc. 
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Docket No.	 Commodity


UNITED STATES OF AMERICA	 Awlit's Copy 
DEPARTMENT OF THE INTERIOR 


OFFICE OF 1'IINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Contract No.	 County	 State 


1!-23-o9d- 21 (	 colon 
It is agreed	 JUN 6 962 , between the United States of America, acting through the 


(Date) 
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


yhose mailing address is 	 ..	 ..	 .i 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authori'y and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 3O US.C. 	 61i - 6)#6), consists of this form, the 
attached Annex I (land description), ExhibIt A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before JUN 2 5 1962	 , and, subject to the provisions of Axticle 7 
(Date)	 . 


and Exhibit A, shall complete the work within 	 months from the date of the contract 


(b) The description of the work and the fixed cost.for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A The estimated total cost of the work i $	 The Gcvernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of ______________ 


in accordance with the provisions of Articles and 5.


6 
(c) Interest computation. --Simple interest computed annually at the rate of_-_.-_.... percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal 'funds contributed is fully repaid with interest 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under wthôut the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


H 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance liste'd'abov'è'and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to.inspect the work under the 
contract' and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incurand pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and 'suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records' and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sktàhes, dill hole logs and locations,' and assar reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under ('1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly report). ' This final' repdrt sha:ll include a geological and'engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof. 


(d) Rport of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e-)' 'Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operatshall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or'accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 	 ' - 


.	
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.	 . 


( b) Royalty on production.--The Operator, whether or not the producer (for example, If the Operator 
either transfers or does notretain his interest in the land.), shall pay to the Government a royalty on all 
minerals and. metals mined or produced. from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the •Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 	 gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and sho.in as deductions on 
the buyer's. settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that tern is used 
herein. No costs of the Operator are deductible in arriving at the "gross prQceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
'other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and paid, currently up.on each lot sold, held, or 
used in integrated operations, as the case may be. 
() Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of Six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so . remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time. it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) . Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with copies , of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing In this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as Imposing any 
obligation on the Government to purchase, any minerals and metals mined or produced from the land. 


See Article ]A	 .	 .	 . 
ARTICLE 7. Termination,of the Government's Obligations.--(a). If the Government determines that opera-


tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may .give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given ., and 


(2) the Operator shall be free of all obligation. to prosecute the work other than such as may be 
necessary and incidentaJ to final accounting and reporting. 


The Government may also avaIl itself of any other remedy the law may provide for 'breach of contract, In-
cluding, the right to rescind the contract ana to demand repayment of all moneys contributed by the Government 
under the contract.	 .	 . 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lienà to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing.. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this . contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend. to this contract if made with a corpora-
tion for its general benefit.


See Article 11i. 
TICLE 10. Nondiscrimination. --In connection with the performance of work under this cont 


the Operato	 s not to discriminate against any employee or applicant for employee 	 ause of 
race, religion, color,	 onal origin. The aforesaid provision shall i 	 , ut not be limited 
to, the following: employment, up	 demotion, or transferS	 ment or recruitment advertis-
ing; layoff or termination; rates of pay or o	 ompensation; and selection for training, 
including apprenticeship. The Operator , a	 post he	 in conspicuous places, available for 
employees and applicants for em 	 , notices to be provided by 	 ent setting forth the 
provisions of the no 	 nanation clause. 


The	 r further agrees to insert the foregoing provision in all subcontracts hereun 
subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall-be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and.mail6r otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo,r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdic.tion to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term'. "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conrpensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. COde 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work 'more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic'day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation- computed in accordance with this 
clause, and. all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3); made pursuant to the Copeland 
Act as amended (40 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, 'variations, tolerances, and exemptions. 
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SEB1T..'B. 


Presidential Documents 
Title 3—TUE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and • ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branEh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
.need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 


SECTION 101. There is hereby estab-
lished the President's Committee on 
Equal Employment Opportunity. 


Ssc. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as'Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
Implementation of the policies and pur-
poses of this order. 


(C) The Chairman of the Atomlà En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and Space Administration, 
Each Such member may designáté an al-
ternate to represent 'him in his' absence. 


(d) Such other members as the'Presi-' 
dent may from 'time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Eicecutive Vice Chairman when the 
Committee so authorizes. 


SIc. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (C)' consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters which may be 
presented to it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NoNnIsCIuMINATIOt IN 

GOVERNMENT EMPLOYMENT 


'SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to initiate 
forthwith studies of current government 
employment practices within .their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of' cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports. and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sIxty days frOm 
the effective date of this order,' and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed. in 
Executive Order No. 10590 of January , 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because ãí race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are,hereby 
transferred to, and henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by', this order. 
PART 111—OBLIGATIoNs OF GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except In contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin.. The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. . Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layOff or 
termination; rates of pay or tther forms 
of compensation; and selection for'traln-
Ing, including apprenticeship. The con: 
tractor agrees to post In conspicuous 
places, available 'to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or 'advertisements for employees 
placed by or on behalf of the contractor, 
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state that all qualified applicants will 
receive consideration for: employment 
without regard to race, : creed, color,,: or 
national origin.	 : :, 


"(3) The contractor will send 'to each 
labor union or representative of work-
ers with which he has a collective bar-
gaining agreement or Other contract or 
understanding, a notice, to be provided 
by the agency coñtracting officer, advis-
ing the • said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rüles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
Information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
f or purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or In part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal, Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compliance Reports'shali be flied within 
àuch times and shall contain such infor-
thátion .s to ' the practices,' policies, pro-
grams, and employment statistics of 'tIe 
contractor and each subContractor, and 
shall be in' suCh fCiiii; 'as the Committee 
may prescribe	 .	 :." . 


(b) .Bidders ol' prospeCtive contractors 
or subcontractors may be required' to 
state whether they have participated in 
any previous contract subject to the pro-
visions of this order, and in that event 'to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an initial 
part of their 'bid or' negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of . workers, the Compli-
ance Report shall Include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compli&nce' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or 'agent of any labor union or 
other workers' representative with which 
the bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that ' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract' shall 
be in accordance with the purposes and 
provisions of the order. In the event 
,that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances In 
the national interest so require, exempt 
a contracting agency from the require-
ment of Including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work Is , to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) for standard commercial supplles or 
raw materiais; or (C) Involving less than 
specified amounts of money' or specified 
numbers of workers. 
SUBPART B-LABOR UNIONS AND REPRESENT-






ATIVES OF WORKERS 


SEC.' '304. The . Committee shall 'use 
its best efforts, directly' and, through 
contracting agencies, contractors, state 
and local officials and public and private 
'agencies, and all other available instru-
mentalities, to cause 'any labor. union, 
recruiting agency or other representative 
of workers who Is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the Im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any uch labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in Its judgment, 
such action Is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its , judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C-POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and Issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regub-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practiCes., All con-
tracting agencies shall comply with the 
Committee's rules In discharging their 
primary responsibility for securing 
compliance with 'the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeiate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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I Government. any.. function of the Com-
mittee under this order, except the au-
thority to promulgate rules. and regula-
tions of a general nature. ' . 


SEc...309. (a)The Committee, may it-
self investigate,, the employment prac-
tices of any, government contractor or 
subcontractbr,br initiate such investiga-
tion : by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such Investigation shall be . conducted 
in accordance with the procedures es-


.tablished by the Commitee, ancj the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by' 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings In accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall, en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational,' religious, and other non-
governmental' groups In order. to elimi-' 
nate or reduce the basic causes of 'dis-
crimination in employment on the 
ground of race, creed; color, or national 
origin. 


SUBPART, D—SANCTIONS AND PENALTIES 
SEC. 312. In accordance with'. such 


rules, regulations or orders as the Com-
mittee may'lssue or adopt, the Commit-
tee or the appropriate contractiñg 
agency may:	 . ' 


(a) Publish, 'or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth In section 301 of this order, ap-
propriate proceedings be brought to , en-
force those provisions, Including the en-
joining, within the limitations of 
applicable law, of organizations, individ-
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uals or. groups , who, prevent dire,ctiy or 
indirectly, or seek to, prevent, direly or 
indirectly, cozip1iance with'the aforesd 
provlslons.	 h '",j ' I' 


(C) Recommend to. the Department of 
Justice: that çrinh3al..'proceedings 'be 
brought for the furnishing of false In-
formation to ,a1y contracting agency or 
to the Committee as the ' case may be. 


(d) Terminate, 'or cause to be termi-
,nated, any contract, or any portion or 
portions thereof, for failure of the con-
tractor 'or sübcàntractor to comply with 
the- nondiscrimination provisions of the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering Into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and. will 
carry out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts 
within a reasonable time limitation' to 
secure compliance with the contract pro-
visions of this order by methods of con-' 
ference, conciliation, mediation,' and' per-
suasion before proceedings shall be In-
stituted under paragraph (b) Of this 
section, .or before a contract shall be 
terminated in whole or In part under 
paragraph' (d) of this section for failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules .and regulations, shall 
promptly 'notify, the Committee of. such 
action or reasons for not acting.. Where 
the Committee itself makes' a determina-
tion under this section, it shall promptly 
notify ..thé appropriate' contracting' 
agency of the, action recommended. The 
agency shall take such action and shall 
report the resultsthereof.to the Commit-
tee within such time , as the Committee 
shall provide. 


SEc.' 314. If the Committee shall so' 
direct, contracting agencies shall not 
enter into contracts with any bidder 'or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a .program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


1979 


SUBPART Z—CERTIFICATES OF MERIT 


''SEc; ' 31& The Committee may provide 
for ièsuance' of a 'United States Govern-
ment Certificate of Merit to émplôyers 
or employee organizations which are or 
may. hereafter 'be engaged in work un-
der gOvernment contracts, if the 'Com-
mittee' is' satisfied' that the personnel 
'and employment .practices of. the"em-
ployer, or 'that 'the personnel', training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of' the employee 
organization, conform, to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof,' in the judgment of the Com-
mittee, has failed to comply with the 
provisions .of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment .for furnishing information as to 
compliance, if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART lIT—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after its execution. 
The General Services .Athithtration 
shall. take appropriate action to' revise 
the' standard' 'Government. cOntract 
forms to accord with the, provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
with Executive, Orders' Nos. 10482 of 
August 15, 1953 (18F.R:49,44), and 10733 
Of October 10, 1957 (22 F.R.' 8135), 
amending that order, and Executive 
Order No. 10557 of September .3,. 1954 
(19 F.R,. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment ' Contract Committee. 


JOHN F. KENNEDY 


THE WHITE HOUSE, 
March 6, 1961. 


[F.R. Doe. 81-2093; Filed, Mar. 7, 1961; 
10:06 a.m.J	 90O4
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E Form 5Q	 UNITED STATES OF AMERICA 
Feb. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Long Form) 


Docket No.	 Commodit,,r' 	 Contract Nb. 


ONE	 l-23--


I 


County	 State 


It is agreed


	


	 , between the United States of America, acting through the 
(tate) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


whose mailing address Is /½i 7/,".	 ,'2^	 , 


hereinafter called the "Operator., as fo1(lows: 	 //	
/ 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6!a - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before	 /9',p, and, subject to the provisions of Article 9 


(Date)' 


and Exhibit A, shall either have completed the work within 97 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A &s $	 . The Govern-


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $_in accordance with the provisions of Articles 3, 1, 5, and 6. "(!osts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines Xiave 
become obligatiof.s. 


(c) Interest computation.--Sim,ple interest computed annually at the rate of 	 - pe.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d). The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest , is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and. shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyane, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copiés.of such instrument shall be furnished tá the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,. in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b)	 pendent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed. (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and. identifiable part of the work, and. shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(e) Government may inspect. --The Operator shall consult with and inform the Government on all 
phases the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 14. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government mAy make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has texminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified publià accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
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(c) Final report.--Upon corhpletion of the work or termination of the Government t s obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and s,ale or other 
disposition of production. 


(e) Compliance with requiremerfts.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incompete, or if the Operator fails to make them, the 
Government may procure the preparation or completion o the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
paynent of any vouchers relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--Theallowable costs of the work to wi1ch the Government 
'will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs, that are-estimated in Exhibit A by 
categories as specified in this articie; and. 


(2) fixed costs for units of work to be performed (per foot, perhour, etc.) agreed upon in 
lleu.of actual costs and set forth in Exhibit A. 


The Government will not contribute to costs under any category or sübcategory omitted from the 
estimate of costs in Exhibit A. Any excESs over any estlmaie which 'l's inuicated as the maximum of any 
category, subcategory, o' item, either 'S tç requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allwab1e cost of the work are not alloi.iable. The' Operator shall 
incur such excesses. for his own accoii without contribution by the Government, but the Operator is not 
obligated to incur more than his agreé. picentage of the total allowable cost of the work. 


Any category or subcategory or elemerjt thereof not' designated 'as a maximum in this article or In 
Exhibit A may be exceeded, provided that he total allowable cost of the work, which is' a maximum, is 
not exceede&. 


CATEGORY (i)--INDPE1qDEIJr CONTRACT,L-(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERsoIw SERVICES. 
Subcategory (è)--Sipervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicib.ns, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


:Subcategory (b)--Labor. 


CATEGORY (3)-- 0PERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less thati $50 each. 


CATEGORY (4)--OPERATING EQUPI€NT: 
Subcategory (a?--Rental. --The number of each rented Item 5 mine cars, 1 truc7, the rate of 


rental l00 per month, $5 per hou7, and the total of this subcategory are maximums. 
Subcategory (b?--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciatlon.--Ail elements of this subeategory (time periods, rate of depre-


ciation, and subcategory total) are mnazimums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Ctegory (2), and shall not be duplicated under any other category. The total of this 
category Is a maximum. 


Subcategory.(a)--Initial rehabilitation arid repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workIngs).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
subategory is a'maximum. 


CATEGORY (6 )--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF 4INE WORKINGS) . --(osts of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided or in Category (2), and shall not'be duplicated under 
any other category. The total of this category Is .a maximum. 
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CATEGORY (7)--NISCELLA1cEOUS. --Includes requirements and. costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
aly-tical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(14 ) Deferred payments. --Any costs incurred by the Operator wider any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of w!ilch payment of the fuJj purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purcthase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and. give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, reba,tes or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty wider the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tar either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever o;cu;s 
first; or	 yI/j 


(2) if the Government issues a certification of possible production--for a period of 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed. by 
the buyer, sampling nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier- (not the Operator)), shall be allowed. as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted frbm the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid. currently upon each , lot sold., held., or 
used In integrated oerat1ons, as the case may be. 
(a) Unsold. prod.uction.--If any production (ore, concentrate, mCtal,or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground., remains neither sold. nor used. by the 
Operator in integrated. manufacturing or fabricating operations (for instance, if it is stockpiled.), the 
Government, at its option, as long as it so remains, may require the computation and. payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used. by the 
Operator in Integrated manufacturing or fabricating operations before the Government makes Its election, 
the Government's royalty on such production shall be computed. on the value thereof in the form In which 
and at the time It is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes in Federal income tax determination or the market value, 
whichever Is greater.
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(J Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon' any production of 
minerals and. metals therefrom until the royalty claim is extinguished by lapse oi t.me or is fully 
paid.	 ', 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize , and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any prOduction and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.-- (a) Title and ownership.--AU costs under this con-
tract shall be incurred by the Operator iii the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of properjy. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Goverp-
merit for its proportionate interest. 


(c) Disposal of property.--TJpon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. 'purchase by the Operator, or sale or transfer to the -Government at a price at least as high 
as could. be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu gf approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
Original cost of the remaining wiexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. , If necessary to accomplish the 'disposal of any item, the 
Operator shall dismantle and Bever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
propertr;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such , as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Uovermnent shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as my be allowable by the provisions of the contract as. 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may vrovide for breach of contract, 
including he right to rescind, the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(e) The g±viñg of 'any notice by the overiuiient finder the provisions of th1s 'Article 9 shall not 
affect the Government's rights as provided 'for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have. been delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit,--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any 'share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 12. Nondiscrimination.--Inconnetioh with the performance of work under this contract, 
the Operator agrees .not tO discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include,.but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; 'rates of pay or other forms of compensation; and selection for training,-
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to 'be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, except 
subcontracts for standard commercial su pplies or raw materials. 


ARTICLE 13,. Disputes.--.Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and. mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of 'Minerals Exploration,shall be final and. co,nclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise, furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so' grossly erroneous as necessarily to imply bad faith or not supported by substantial evidence. 


The term "Director, Office øf Minerals Exploration 2 " as used herein includes his duly authorized 
representative. 


ARTICLE 14. "Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in é.ny one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall 'be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordaüce 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit àf 
the Government.
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. ces and added provisions.--


,eI 


Executed in quintuplic pte the day end year first above written. 


TIlE UNITED STATES OF AV1ERICA 


(Operator) 


By 


Title	 -. 


I,


	


	 , certify that I am the 
(Name) 


secretary of the corporation named as Operator herein; that 


_________________________________________, who signed this contract on behalf of the Operator, was then 


____________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in b&half of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rcORPORATE Ls 
7


tNT. -OUP. SEC.. WASH.. 	 C. 523
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Form 50	 UTITED STATES OF AMERICA 
Feb. 1959	 DEPARTMENT OF TEE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Long Form) 


Docket No	 Commodity	 Contract Nb.	 county	 State 


OME -6231	 M)lybdernnn	 11-23- 090- 2149	 GL1p*n	 Colorado 
Amended 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Ne Metals, Inc., an Indiana corporation 


whose mailing address Is Rón 711, Mrehante Bank Building 3 tndifln lip, Indiana 
hereinafter called the "Operator., as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6!ei - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before June 25, 1962	 , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed. the work within	 months from the date of the contract 


or shall have ir..curred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A is $,2/'$7. The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $ /"'2,f fn accordance with the provisions of Articles 3, 1, 5, and 6. "osts incurred" 
means costs that 'have been paid or have become due and payable, or that the Government determines tave 
become obligatioxs. 


(c) Interest computation.--Simple interest computed annually at the rate ofpercent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and. undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right, of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien ', or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


, 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien,, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable'. 


ARTICLE 3 . Pert'orinance of the work.--(a) Operator's responsibilit.--The'work shall be per-
formed diligently, efficiently,, in a workmanlike manner in,accord.ance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator' shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Art.cle 1(a). 


(b) Indeend.ent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with 'express reference to 'performance by independent contractors on a unit-price basis (such, as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless 'of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(,e) Government may inspect. --The Operator shall 'consult with and Inform the Government on all 
phases o the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty Is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE Ii. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to In Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect Its interests. The Government my make 'payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.-,-The Operator shall keep suitable 
records and accounts 5f the work performed and' of any production In which the Government may have an 
interest; and shall peserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any, time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


- (b) Monthly reports.--The Operator shall provide the Government with ,five copies of monthly 
reports In three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and. assay 
reports on samples taken concurrently with advance In mineralized ground. 


(Forms for reporting under (1) and' (2) above will be provided by the Government.)
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(c) Final report.--Upon corhpletion of the work or termination of the Government ' s obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certifjed accounts of production and s,ale or other 
disposition of production. 


(e) Compliance with requiremerits.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion o the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
paynent of any Youchers' relating to insufficient or iiboxnplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable COStB.--The.l1owab1e costs of the work to wiich the Government 
win contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs- that are-estim.ted in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs' for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exiibit A. 


The Government will not contribute to coats under any category or sübcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate hich 'Is irt1eated as the maximum of any 
category, subcategory, or item, either 'e tq requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total aliwab1e cost of the work are not allowable. The Qper&tor shall 
incur such excesses for his own acco.p without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed. prcentage of the total allowable cost of the work. 


Any category or subcategory or elemer)t thereof not designated 'as a- maximum' in this article or in 
Exhibit A may be exceeded, provided that 'the total allowable cost of the work, which is a maximum, is 
not exceede&.	 -	 - 


CATEGORY (l)--INDIPE1WEIT COITRACTS,--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an irdependent contract are maximums. 


CATEGORY (2)--PEsoiI1 SERVICES. 
Subcategory ()--Supervis1on and. Technical Services--All elements of this subcategory (number 


of supervisors, technicTh.ns, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


'Subcategory (b)--Labor. 


CATEGORY (3)-- OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and. steel, explo-
sives, fuel, pipe, power, timber, rail', and small tools costing less thati $50 each. 


CATEGORY ( 1 )--OPERATING EQUI€NT 
Subcategory (a?--Rental. --The number of each rented item 5 mine cars, 1 truc7, the rate of 


rental l00 per month, 5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciatjon.--Al]. elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are ' ma2lmums. 


CATEGORY (5)--INITLAL REHABIlITATION AND REPAIRS.--Costs of Items listed under this category include 
all requlrements, such as labor, mater.als and supplies, and supervision at a rate not higher than 
provided for in C.tegory (2), and shall not be duplicated under any other category. The total of 'this 
category is a maximum. 


Subcategory.(a)__Initjal rehabilitation arid repairs of existing buildings, fixtures, and in-
•stallations (exclusive of mine workings).--The total of this subcategory is a' maximum. 


Subcategory (b)--Initlal rehabilitation and repairs of operating equipment. --The total of this 
subeategory is a maximum. 


CATEGORY (6)--NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF 4INE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided ±or in Category (2), and shall not ' be duplicated under 
any other category. The total of this category Is a maximum. 
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CATEGORY (7)--v1ISCELLANEOuS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as 'rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(14 ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incident&4 benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebetes or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for ue within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 .	 payment by Operator.-- (a) Certification. --If the Government considers that mineral

or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 
•


	


	 (i) irrespective of any certification of possible production--from the date of the contract 

until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whicl 	 16 
first; or 


(2) if the Government issues a certification of possible production--for a period of 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course'of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each, lot sold, held, or 
used In integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, mCtal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, , if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes in Federal income tax determination or the market value, 
whichever is greater.
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() Lien for payinent.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any roduct1on of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' or t.me or Is fully 
paid.


(r) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased prqperty. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of properjy. --Until the final disposal of any property in which the Government 
has an Interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or.vhen 
such property is not being used for the work, the Operator shall aot use It elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Goverfl-
merit for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property Is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property In which the Government has a inerest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the -Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any Item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the Item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category Is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an Interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fairvaluation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligatlons.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and mci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as rnay be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may Drovide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(e) The g±virig of any nottee by the oyernment lmder the provisions of thi Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and. such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have, been delivered five days after the date of mailing. 


ARTICLE II. Officials not to benefit.--No member of Or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 12. Nondiscrimination.--In conneôtiott with the performance of work under this contract, 
the Operator agrees .not tO discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator fur er agrees to insert the foregoing provision in all subcontracts hereunder, except 
subeontracts for standard commercial supplies or raw materials. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and. cqnclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of. Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326) and is 
not covered by the Waish-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any Independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and. mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed In accord.arice 


•	 with this clause, and all penalties thus imposed shall be withheld for the use and benefit àf 
• the Government.


6







U,


ARTICLE 15. Copeland. (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR,.'Part 3), made pursuant to the Copeland 
Act, as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k ) are made a part of this contract by reference. The' Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.-- 	 S 


(a) in Artjcle 7(b)(2) Of the contract, aub'stiutè the period 11tweuty yearc" for 


the period "ttn years." 


Executed in quintup1icte the day end year first above written. 


THE UNITED ' STATES OP ANERICA 


Nye Metrnt* Xnc. 
(Operator) 


By_____________________________________________ 


Title	 '	
Direct r, Office of Merai 


E1oration 


I,


	


	 , qertify that I am the 
(Name")' 


secretary of the corporation named as Operator herein; that 


_________________________________________, who signed this contract on behalf of the Operator, was then 


___________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rc0BP0RATE 
Ls 


ii


'tt?.-jp. SWC.. WASH.. DC.523j
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300 to	 G toot depths 


2150 fe*t @ $4.40/ft IU *or. sIzs 946O.00 


$.05/ft U cør* sLE 


*3.$O/'ft AZ core .t*e 


70 to 1000 fo*t 4epths 


330 fett	 4,9$/ft U core sLa 1,732.30 


$ .60/ft U	 r	 Ls. 


$.40/ft AX core size 


Centthg end ddlIthg out amtfoz 


tLPg aTt	 CUt*1$ 1*1* 


200	 urs ( *8.5O/h 1,IOOM 


Surveying hole nd atandby tias 


S0heurs@$,5O/hr 425.00 


opreesed *Lr for drifling 


7300 f.et @ $.7O/tt ______ 


Total und,rgto*td driJUng *3*347.30 


ço	 Difltnt(Zu,) 


BulIdzing ecceso reads *nd drill 


gites 


80	 urs @ $t3 .00/hr fer D8 i,) .00 


$12.c/hr	 Di7 dozet 


Drtflthg o*erb*ir4.r eased 


200 fut @ $5.70/Et 1,160,00 
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**drøck $00-toot depthS 


4000 te•t @ $4.60/ft NX cors ai*.	 18,400.00 


@ $4.N/ft u cr si& 
V4;DJ,4' 


Ca*snttng	 out and/ot id diJ11ng 


reai*th and cUiug 


100 bourn @ $8.50/br	 8*.O0 


3ureying hole and .t*ndç t1. 


25 boua 0 48.30/hr	 212J) 


Ot*1 surface dr*IILng L8O2.5O 


r.teZ Independent Cotr*cts stage II *60,150,00 


Personal $ervic,* 


Supervisio* sad technical s*r,,icss 


12	 itthi @ $750/*th	 9,000.00 


Outsite Co s*ltLng ngine.rGeologLst 


I day per wesk St days @ *5OIda	 fl0QO 11,600,00 


çtçqrv4fl, NLscellan.oua 


!Ics$L zcpt 


Payroll Taxes *nd Insurance On super 


ytetOn md ttchnteal' services 


$9,(0.0O 3 1St	 1,350.00 


600 cardboard core bozs @ $1.00 .mch	 600.00 


500 ss*ay* for HO2 @ $4.00/assay	 2	 O,09 339 .(0 


Tot4	 st$aated Actia1 Costs Stage U $75,100.00 
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417i4t 


10$ f**t crosmcutdng for 
I	


dr 


drill *t*tthiis I $tIUt 2,635.00 


1200 f.*t drtftin$ and er*ucUttJng 
1# 


4	 ):It 37,200.00 


100 tø.t tL*butmg in dtilt.s and 
croUc*ts	 S $7.00Ift; 4,900.00 


*nei4etaL aI1avamc.	 *oz eacit 


f	 f dri11$e	 on eurfees 


-400 feet	 $,30/ft	 _______
a 


tt1 $sti*at.d tt*ed Unit Costs $t*ge U _________ 


T0t41 Eatla*tad óaöt $t*ge 11
f,/ p93::# 


I 


Cituerr (1), 1nd.zd*t Coitraets 


o to SOG lost depths 


3000 f.s	 $4.15/ft U core stz. 12,40.0O 


$3.80/ft X cor* sian 


*3.601 ft AX ore sL*. 


504 to 750 tsot depths 


1300 ft	 $4.30/fe $X core sis 6,450.00 


$4.05/ft U cor* *tz. 


$3.8Gih AX core its. 
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150 to 1OOO foot depths 


1300 feet	 $4.95/ft fj* çre sizi	 7,425.00 fr' 


$4.60/ft U core size 


$.4Oflt AX core sLs. 


Csntiig *iid 4rilUng cut and/or 


r.ing and casino bot* 


160 hour$@$.5O/Iix	 1,360,00 


urvqing tote and standby tlii 


40 hours (1 $8.O/hr	 340.00 


Ccpre$ssd sir for drtflin.g 


6000 fest	 10.70/ft	 42OL0O 


Total Iztdspencls*t Cøntrcts Stags UI $3*,22.0O 


cM4	 .ona1 8orvw 


$on. !xqat 


SUp*rVLSiOO and technical tri'ices 


8 aOttth* @ $750/ath	 o,000.00 


Outside Csu1tin$ *ngtn*et-Q.ologiat 


1 day psr	 2 days	 501day 1 L600oQO 7,600.00 


c*&,VY $fl, Wisceflansous 


?syroll lazes and Insurance on .up.r* 


,tsLoi and technical services 


$6Q00.00 @ 15%	 900.00 


O cardb*rd core bozes (4 $1.00 each	 250.00 


400 assays for	 @ $4.04/assey	 164k0 2,75.O0 
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Ttal ZstSaacsd Mta1 coats $ta. UI $42,5.O0 


1Z$4t 


UG fist crosscutting for drill 


1ons	 *21/ft	 3,240.00 


600 1t dirifting and croiøcutttng 


@ $33/ft	 18,600.00 


410 L0 tiabiring in 4rifts aad 


crucuts @ $1/ft	 2,800.00 


330 f..t rataini ( *6.00/ft	 2.15Qe0 


Total *stl.*t.d ti*sd flnit Costs	 tas IZZ $41,390.00 


Toz*I !stbi*tsd Colt $tagis lIZ 


ThtsL **t*tsd Cost *t*. I $16,630.00 


"	 $tsg. II 


"	 Stags lIZ ___________ 
P S70 


Tøt.i Zstited Coat of Prject
I /a1t'ø 


Qv.rn.sn* P*rticipstion	 50% $1M14vN 


/ Inc Idss all costs wiat.sr that woul4 otberwie bo a1libl. 


nadir astsorió* (2> thr*uh (7) axcspt the aIiri.s, taxes, a*d 


Ln5nrauc* tsr supervision id tschnic*l sarvicas,	 oitnita*t fast, 


bs.s, aM assay. for NO2, 


V Includes all coats of outfac. drilling 'not Includid under Stags 


U cat.rtss (I) thrøugh (1).


IQ











NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT 
ADDRESS. AND ROOM	 fl .	 ADDRESS. AND ROOM 


0	 STOP -dg	 : sTot) , 


ac7 . .	 ;37L I 
_____ sf


__ 
STOP 


______


____


STOP 


721 STOP


______________________ 


STOP 


•	 ___


N...	 /	 :; I	 '1iI) STOP STOP 
•1


STOP STOP 


STOP STOP 


• • STOP STOP


U. S. Government çsenger Envelope
	 I 


Standard Form No. 65 Rev. (1957) 


Promulgated by Bureau of the Budget Circular A-33 (Rev.)


Use other side 


Use STOP only when messenger service between Government buildings in Washington, D. C., is required or wherever a STOP 

system usd Your mail room has STOP information. 
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OFFICE OF THE DIRECTOR


IN REPLY REFERTO: 


UMTED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


May 17, 1966 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Amended Contract 2149 
Docket No. 014E-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 


We have made a cost and repayment review of Amended Contract 2149, 
examining the contract and accounting records and files of the Office 
of Minerals Exploration and the Branch of Budget and Finance. We ex-


ainined the Contract Operator's reimbursement vouchers from July 1962 
to July 1964. Also, we reviewed the settlement sheets and royalty 
computations and payments to the Government applicable to sales of 
ore and concentrate production from the mine during the period August 


1964 through December 1965. 


Our examination disclosed that the Contract Operator has been paid 
$84,984.36 representing the Government's 50 percent participation in 
claimed and accepted costs and is entitled to claim an additional 
$1,706.75 as the Government's portion of costs incurred by the Contract 
Operator and not previously claimed on reimbursement vouchers. Our ex-
amination indicated that the Government received royalty payments in 
the amount of $14,649.46. A determination of additional royalty should 
be made by the Office of Minerals Exploration. 


We recommend that if the Contract Operator should claim reimbursement 
for the omitted costs, appropriate withholding be made for any royalty 


found to be due and unpaid.


William T. McClelland
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REPORT OF REVIEW - AMENDED CONTRACT 2149 



DOCKET NO • ONE- 6231 (MOLYBDENUM]

NYE METALS. INC. 


NYE MOLYBDENUM MINE 
GILPIN COUNTY. COLORADO 


INTRODUCTION 


On February 15, 1966, the Chief, Office of Minerals Exploration 


(ONE), Geologic Division, requested a report of review of Contract 2149. 


The audit was authorized by the Chief Auditor on March 23, 1966, under 


Audit Assignment No. 58. A review of the ONE contract files and an 


examination of the Bureau's disbursement and repayment records in the 


Branch of Budget and Finance, Administrative Division, were made at 


Washington, D.C., on March 23 and 24, 1966. 


This exploration contract was entered into on June 6, 1962, with 


•Nye Metals, Inc., an Indiana corporation, hereinafter referred to as 


the Contract Operator. Subsequently the contract was superseded by 


an amended contract with the same company. This amended contract was 


made effective as of the date of the original contract. The amended 


contract has been amended 6 times. 


The purpose of the exploration project was to explore for molyb-


denum-bearing ore, bodies by drifting from the main tunnel of the Nye 


Molybdenum Mine along the Indiana and Indianapolis vein systems, cross-


cutting from the drifts, and raising from the south Indianapolis drift 


to the surface. From the drifts, crosscuts, and main adit, and from 


the surface in the Oregon Hill and Mountain Chief mine areas, diamond 


drilling was to be performed. The work was to be performed on 68 


patented and 98 unpatented lode mining claims owned by the Contract 


Operator and listed in Annex I of the contract. The work was to begin 
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on or before June 25, 1962 and was to be performed in 3 stages. The con-


tract was to be completed within 40 months from the date of the original 


contract. 


In a letter to the Contract Operator dated September 20, 1964, OME 


stated that it was no longer in the interest of the Government to hold 


this contract in an "in force" status; that the contract was terminated 


under provisions of Article 9 of the amended contract; and that the 


Government was relieved of all obligations to contribute to costs in-


curred after September 1, 1964. 


The results of the work performed prior to the termination of the 


contract were such that OME, in a letter to the Contract Operator dated 


May 18, 1965, certified that mineral or metal production from the pro-


perty may be possible as a result of the exploration work and that 


royalty would be payable to the Government on any such production 


during the period June 6, 1962 to June 6, 1987, or until the amount of 


the Government's contribution to costs in the sum of $84,984.36 (subject 


to audit) had been fully repaid with interest at the rate of 6 percent 


per annum, whichever occurred first. 


SCOPE OF THE AUDIT 


Our examination of Amended Contract 2149 with Nye Metals, Inc. in-


cluded: (a) a review of the official accounting records and contract files, 


(b) a detailed examination of the Contract Operator's vouchers previously 


paid, and (c) a review of costs eligible for Government participation 


and which was omitted from vouchers previously paid. All of the costs 
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were compared to the amounts allowed by the amended contract, and a 


determination was made of the reasonableness and propriety thereof. 


Also, our examination included an analysis of the royalty repayment 


records and related settlement sheets issued by the purchaser of the 


ore or concentrates sold. 


The principal objective of our examination was to ascertain whether 


or not the Contract Operator had complied with the provisions of the 


amended contract, and to determine the effectiveness of contract ad-


ministration and supervision by OME as well as the degree of compliance 


with the laws, policy determinations, and administrative regulations and 


procedures governing the Geological Survey and its predecessor minerals 


exploration agencies. The report presents our findings and conclusions. 


AUDIT FINDINGS 


Accepted Costs 


The exploration work provided in Stages I and II of the amended 


contract was completed at ôlaimed costs for Government participation 


amounting to •$l69,968.75. All of the claimed costs were accepted and 


the Government paid to the Contract Operator amounts aggregating 


$84,984.36, based on 50 percent of the accepted costs for work accom-


plished under the amended contract. 


All of the work under Stage I and a major portion of the work under 


Stage II was performed under contract provisions calling for Government 


participation based on agreed unit cost rates for the various items of 


work. Most of the remaining work provided by Stage II related to under-


ground and surface diamond drilling to be performed by a drilling con-


tractor. The Government's participation in the cost was limited to 
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.	 I 
overall amounts not to be exceeded and to certain maximum rates for 


each unit of work accomplished. Stage II also provided for Government 


participation in actual costs of an estimated 800 necessary core boxes 


and an estimated 500 assays for Mo. 


Our review disclosed that all of the monthly reimbursement vouchers 


on the basis of which settlements were made with the Contract Operator 


have been certified by his representative as being correct and just. 


Also, the Government's field representative, the Acting Field Officer, 


Region III, Denver, Colorado, has certified that to the best of his 


knowledge and belief the work had been performed and payment of the 


Government's 50 percent participation was approved. We have further 


reviewed the Contract Operator's monthly narrative reports, copies of 


billing contractors invoices, invoices from assayers, and any other 


available documentation indicative of the progress of the work. 


We find that the settlements made.and the payment to the Contract 


Operator of amounts aggregating $84,984.36 to be valid and proper, pro-


vided OME is satisfied that the various work specifications in the 


amended contract have been followed and the work is otherwise accepted 


by them as having met the terms of the amended contract. 


Unclaimed Costs 


We find that invoices from Boyles Bros. Drilling Company, who per-


formed the underground and surface drilling provided in Stage II of the 


amended contract, have included charges for 685 hours of cementing and 


casing time at $8.50 per hour and for 941 cardboard core boxes at actual 


costs estimated at $1.00 each. The Contract Operator has claimed and has 


been reimbursed for 300 hours of cementing and casing and 800 cardboard 


core boxes based on its understanding that the quantities were maximums 
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for Government contributions. The only maximum for Government par-


ticipation applicable to these items Is 'the $8.50 per hour rate and 


the proviso that certain overall cost estimates may not be exceeded. 


We find that should the Contract Operator claim all of these 


costs none of the maximums would be exceeded. Thus the Contract 


Operator is entitled to claim additional Government participation 


in exploration costs as follows: 


385 hours cementing and casing 
@ $8.5O per hour	 $3,272.50 


l4lcore boxes @ $1.00 each '	 141.00 


Total eligible for Government participation $3,413.5O 


Government participation - 50°L basis 	 $1,706.75 


We recommend that if additional payment is made to the Contract 


Operator, he be advised that the amount thereof will increase the sum 


of $84,984.36 repayable as royalty referred to in OME letter dated 


May 18, 1965. 


Rqyalty 


Our review 'disclosed that sales of ore and concentrates have been 


made from this property during the period August 1964 through December 


1965, on which the Government has received royalty amounting to 


$14,649.46. These sales were made to Lenway Mining & Development 


Corporation, Marion Mill, Boulder, Colorado. The royalty remittances 


have been accompanied by copies of Lenway Mining purchase orders and 


settlement sheets designated as P.O. Nos. 104 through 169. A brief 


summary of the sales and royalty computation follows: 
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Ore	 Concentrates 


Period Covered	 Aug. 1964/Mar. 1965	 May 1965/Dec. 1965 


P.O. Nós.	 104 to 162	 163 to 169 


Dry Weight - Pounds	 6,466,667	 266,326 


Pounds - Mo	 49,214	 98,708 


Average Assays	 .767.	 33.31% 


Gross Value	 $50,341.93	 $242,636.83 


Average Price Per Pound	 $1.02	 $2.46 


Royalty Paid - 5% Basis	 $2,517.61	 S 	 $12,131.85 


We noted an erroneous computation of royalty in connection with 


P.O. No. 122, dated November 7, 1964, on which the gross value of the 


ore amounted to $1,104.88. Royalty at 5 percent was computed and paid 


in the amount of $55.74, instead of $55.24. Also, we noted that the 


file does not contain copies of P.O. Nos. 105 and 141 and that no 


royalty has been received applicable to such purchase orders. 


The ONE docket files indicate that Leñway Mining discontinued 


purchases from the Contract Operator as of December 3, 1965, and that 


P.O. No. 169 represents the las .t settlement. 


We recommend that ONE' ascertain whether or not anyadditional 


royalty may be due to the Government and that appropriate adjustment 


be made with respect to royalty prior to or at the time of any final 


settlement relating to the exploration 'costs. 
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Ny )eta3s, me. 
Room 7U, 1Irchant* 1exk Building



Indianapolis, Tndiens 


for the purpose of deteraining the amount of royalty payable to the U 3. 
Government cit sales of minerals from property referred to as the Rye 
)4lybdenuni Mine located in Gilpin County, Colorado, during the period 
June 6, l62, through April 30, 1965. 


In accordance vith M'ttcles 7(b Xl ) and 1C(b) of the amended contract, 
royalty is payable on all mineraLs prodnesd from the land described in 
Article 2 of the contract or transported through any workings or portions 
of workings to the cost of which the Orerint has contributed from the 
date of the contract until the lapse of time within which the Government 
z,*y iseus a certification of possible production (not later then eix 
months after & sufficient final report end final accounting bare been 
Au,nisbed) or until the total net amount contributed by the Government 
with interest at6 percent is f1ly repaid., i4iicbever occurs first. 
Reimbursement vouchers aubidttea by the Operator for expenditures 
through July X9611 indicated costs under the exploration contract smount 
ing to $169,968 75 with the Government's contritution on a o percent 
baste being $84,98b,36. 


The status of the project, the scope of review, and the reasons theref or' 
are stated on ae . 


This review found the total sales subject to the Gverrment's royalty for 
the erlod to be $5O 3&l .93. oyalty payable to the Government at the 
rate specified in the contract is $2,517 11 


As of April 30, 1965, the rom1ty account of this project ms found to be 


Total toya1ty Payable	 $25I7.11 
Total 1oya].ty Paid	 2l7,6l 
Overpayment of Royalty	 _______ 


E. Fisher, C Auditor 


April 30, 1965
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14o9O21ii9 	 Ne 4etale, tue.	 _______ 


SPATUS
AND REASS TREREFOR -	 .. *LJI-_.*1._. 


The exploration work contemplated by this contract has not been completed, / 


	


• 	 final reorte pertairdng thereto )lswe not been furnished to the Government, 
arid final settlement with the Operator for exploration coats üicurred. has 
not been accomplished, as of the date of this Report of Royalty Review. 


Te laud referred to i Article 2 of the contract consists of 68 patented 
end.	 unpatented lode mining claims in seos. 9, 10, )3, 16, 21, and 22, 


	


•	 P. 23., R. 73 W.,. 6th PM, Gilpin County, o1oxs4o The Operator is the 
owner of the claims 


• .	 Since July 36 ore barn beeri mined from th property and sold to Lenway 
Mlr4ng and Development Corporation, )rion Ittli, Boulder, Colorado, which 
coy	 remitted the Government's royalty together with copies of the

ap1icable settlement sheets. A suJ o. the. s*ttleaents and royalty 
received by the Government iu ConnectIon vih settle*ents	 the 
uyere 9 0. No4 160, dated Ireh U, 1965, follows. 


	


• . .	 . ,.	 . .	 . Net Dx7 Weight . 	 .	 6,466,567 lbs	 •• ••• 
Weibt MO . .	 . •.	 19 213.9 lbs 
Value	 •. .	 •	 . ....	 pj34 9i	 . •• 


	


•	 . .	 . Royalty Paid •	 •	 :.	 2,517.61 .' 
Royalty The	 .	 .	 . 2,517 . 11	 .	 .. 
0rerpsymeut of Royalty	 $	 ,0 * 


* Computation error on P. 0. No. 122,: dated November 7, 19613 


This review 'w • mede in lieu of mnonsite attdit of . the Operator's accounts 
and records for the following reasons; 


(I) Available recOrds indicate that rodctIon subject to Government 


	


• .	 ..	 royalty has been reported and. proper royalty paid except as noted 
•	 •	 .	 •	 .	 above; and	 • •	 .	 .	 •.•	 • ..	 • 


(} The administrative cost to the Government of an on.site royalty 
•	 • • audit at this time would be excessive in rejatOt to the 8motzit 


of possible additional royalty which might be dicloeed.







Government 'a Copy 


AMENDED EXPLORATION CONTRACT 

I1YE NETAI, INC. 


ONE -6231 


ANDMENT NO. 6 


It is agreed this /3	 day of I'Y(. at,i'&	 , 19611., 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Goverrmient,' and. Nye Metals, Inc., hereinafter called the "Operator," 
that knend.ed.Exploration Contract No. 2111.9 (OME-6231), dated as of 
June 6, 1962, as amended, is further amended effective December 21, 1963, 
as follows: 


1. (a) Work under the contract shall be suspended during the 
period beginning December 21, 1963, and ending not later than 
May 15, 1961i.. 


(b) No costs incurred. by the Operator during the period. of 
suspension shall be allowable for contribution by the Government. 


(c) The Government shall riot contribute to any costs of 
rehabilitation or repair which in its Opinion would not have 
occurred if there had. been no suspension of the work. 


(d) The Operator, at its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and. protect the project work. 


This amendment shall not be construed. to increase the cost 
of any item of work, the estimated. total cost of the project, or the 
aggregate total amount which the Government may be required to con-
tribute.


Executed in quintuplicate the day aM year first above 
written.


THE UNITED STATES OF 	 ICA 


By
ng Fie d	 , Region III, 
ice of Minerals Exploration


v'	 L







0•	


U	 I 
Government's Copy 


AMENDED EXPLORATION CONTRACT 

NYE METALS, INC. 


OME,.623l 


It is agreed this	 19th	 day of	 December, 1963, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and Nye Metals, Inc., hereinafter called the "Operator," 
that Amended Exploration Contract No. 21 119 (0ME-623l), dated. as of 
June 6, 1962, as amended, is 1\irther amended effective June 6, 1962, 
as follows: 


1, In Amendment No. i, Item 2 is revised to read as follows: 


In Article 1(b) of the contract the figures $278,225.00 
and. $139,113.00 are revised to read $2711.,235.00 and. $137,118.00, 
respectively. 


2. In Amendment No. 11 ., Item 11., under Estimated Cost of the 
Wor, Stage II and. Stage III: 


(a) under Actual Costs, the words and figures for 
"Compressed air for drilling" are deleted with a corre-
sponding reduction in the Total Estimated Actual Costs 
for each stage. 


(b) Under Fixed Unit Costs, the following items are 
ad.ded.under Stages II and j, respectively, with a corre-
sponding increase in the Total Estimated Fixed Unit Costs 
for each stage: 


Ci) Compressed. air for drilling 


	


7300 feet @ $0.55/ft.	 $11,015.00 


(ii) Compressed air for drilling 


	


6000 feet © $0.55/ft.	 $3,300.00 


(c) The Total Estimated Cost for Stages II and III are 
revised to read $118,055.00 and $79,530.00, respectively.
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.3. In Amendthent No. 4, : .Item 4, t eSI	 Y is deleted and 
r.eplaced a s fGflows:


SUMMARY 


Total EsUmated :cost stag.e I	 $76,650.00 


Total Estimated Cost Stage :11	 $118 ;,055.O.0 


Total Estimated Cost Stage .111	 4 79,530.00 


9ta'l .Esti.mated Cost of Prject 	 .274,235 .00



Government Participation @ 50 (rounded) $137,118 00 


This amendment shall not be .construed to increase the 
estimated total cost of the project, the aggregate amount which the 
Government may be required to contribute, the fixed unit cost of 
a1y item	 work, nor any item of allowable cost :which is expressly 
designated as maximt..


TRE UNITED STATES OF AMERICA 


Acting Diejbtor,Qffiçe of 
Mineral Explor.ation 


NYE' NETALS, INC. 


Title
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Government's Copy 


AMENDED E)LORATI0N CONTRACT 

NIE METALS, INC. 


0ME -623]. 


AMENDMENT NO. i. 


It is agreed this 27th d8y of 	 November	 , 1963, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called. the 
Gornm" and Nye Metals, Inc., hereinafter called the "Operator," 


that Amended. Exploration Contract No. 2l 1.9 (0ME-6231), dated as of 
June 6, 1962, as amended, is further amended. effective June 6, 1962, as 
follows:


1. Amendments Nos. 1 and. 3 are deleted in their entirety. 


2. In Article 1(b) of the contract the figures $278,225.00 and. 
$139, 113 .00 are revised. to reed $276, 230.00 and. $138,115.00, respectively. 


3. In Exhibit A of the amended. contract under Description of the 
Work, the descriptions for Stage II and Stage III are deleted and. re-
placed as follows:


Stage II 


"The work under Stage II of this amended. Contract shá1I 
consist of extending the south drift on the Indianapolis vein 
an additional 500 feet and. the nOrth drift on the Indiana vein 
an ad.&i.tional 500 feet. With prior Government approval the 
al.loted. footage for exploring either vein may be transferred 
to the other. Also, an aggregate of not more than 200 feet 
of drifting or crosscutting from the vein drifts may be 
performed to explore favorable structures iñ&icatOd in the 
drifts or adjacent drill holes. The Government il1 contribute 
to the cost of not more than 1,000 feet of drifting on the 
Indianapolis and. Indiana veins and. 700 feet of timbering of 
the drifts and croescuts under Stage II. 


"Five (5) diamond. drill stations aggregating not more than 
120 feet in length shall be excavated. along the Main Ad.it, the 
Indianapolis vein, or Indiana vein at locations agreed. upon by 
the Operator and. Government. From these stations approximately 
8 holes aggregating not more than 6600 feet shall be drilled..
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"Ozi the surface access roads and 8 drill stations in the 
Oregon Hill and. Mountain Chief Mine areas shall be prepared 
at locations agreed upon by the Operator and the Government. 
Not more than 80 hours of bulldozing for access roads and 
drill sites shall be allowed. under this contract. 


"From the prepared drill sites, 8 holes aggregating not 
more than 5400 feet shall be drilled. in the Oregon Hill area 
to explore Nos. 3, 4, 5, and the Golden Chief veins and/or in 
the Mountain Chief area to explore the fracture zones and. veins 
in the vicinity of the Mountain Chief fault. The attitude and. 
depth of each hole shall be agreed upon by the Operator and 
Government. 


"The locations of the drifts and. tentative locations and. 
d.ireótions of the underground. holes are shown colored red on 
Plate 2, entitled. "Geologic Map, Nye Mine and. Vicinity, showing 
proposed 0.M.E. exploration . . . .," attached hereto and. made 
part hereof. 


"The structures to be explored from the surface are shown 
on Plate 1, entitled. "Geologic Map, Nye Metals, Inc., Property 


.," attached hereto and. made part hereof." 


Stage III 


"The work shall consist of not more than 600 feet of 
drifting and. crosscutting along the south Indianapolis vein, 
400 feet of timbering in the drifts and crosscuts, 267 feet 
of raising on the Indianapolis vein, 120 feet of crosscutting 
for drill stations, and 6,000 feet of diamond drilling from 
the underground openings at locations mutually agreed upon by 
the Operator and. Government. 


"The raises shall have two compartments, consisting of 
a combination manway and timberslid.e and. a chute for the muck. 
The raises shall be timbered with 4" thick cribbing and each 
compartment shall not be less than 4' x 4' in the clear of the 
timber."







1i. In the Amended Contract all words and figures for Estimated. Cost 
of the Work are deleted and. the following is substituted in lieu thereof. 


"Stage I 


Fixed Unit Costs 


1700 feet drifting, @ $311.00/ft. 


60 feet crosscutting for drill 
stations, @ $30.00/ft. 


1200 feet timbering, @ $8.00/ft. 


1000 feet core drilling, 
BX standard core size, @ $5.65/ft. 
AX standard core size, @ $5.20/ft. 


20 hours cementing and. redrilling, 
or reaming and. casing drill holes, 


$10.00/hr.. 


100cardboard core boxes, @ $1.00 each 


300 assays for molybdenum, @ $5.00/assay 


Total Estimated Cost of Stage I


$57,800.00 / 


i,800.00 


9, 600.00 


5,650.001 


200 .00 


100.00 / 


1,500.00 / 


$76,650.00 


Stage II 


Actual Costs 


Category (j, Independent Contracts 


Core Drilling (underground): 


6600 feet 


0 to 500 foot depths 


$15/ft. NX core size 


$3.80/ft. BX core size 


$3.60/ft. AX core size


$29,112.50 
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500 to 750 foot depths 


@ $li..1io/ft. IX core size 


$I1.05/ft. BX core size 


$3.80/ft. AX core size 


Depths in excess of 750 feet 


$11.95/ft. NX core size 


$1.60/ft. BX core size 


$l1. lI.0/ft. AX core size 


Cementing and dri].].ing out and/or 
reaming and. casing hole 


200 hours © $8. 50/hr. 


Surveying hole and. standby time 


50 hours @ $8. 50/hr. 


Compressed air for drilling 


7300'feet © $0.70/ft. 


Total underound drilling 


Core drilling (surface): 


Drilling overburden cased. 


200 feet © $5.70/ft. 


Core drilling 


5200 feet © $l#.60/ft. NX core size 


© $11.00/ft. BX core size 


© $3.60/ft. AX core size


$ l,700.00V 


li25 .00" 


5,llO.00 6


$36, 311.7.50 


$ l,l110.00• 


23,000.00" 


11.







Cementing and drilling out and/or 
reaming and. casing 


100 hours @ $8.50/hr. 


Surveying hole and standby time 


25 hours @ $8.50/hr. 


Total surface drilling 


Total Independent Contracts Stage II 


Category (7), Miscellaneous 


None except 


800 cardboard core boxes @ $1.00 ea. 


500 assays for Mo © $LOO/assay


$ 850.00 


212.50


$25,202.50 


$61,550.00 


'$ 800.00 


2,000.00 $2,800.00 


$61i.,35o.00 Total Estimated Actual Costs Stage • II 


Fixed Unit Costs 


Bulldozing access roads atd drill 
sites 


80 hours © $15 .00/hr. for D-.8 


$12.00/hr. for D-7 dozer 


120 feet crosscutting for drill 
stations © $30.00/ft. 


1200 feet drifting and crosscutting 
.@ $31i..00/ft. 


700 feet timbering in drifts and 
crosseuts @ $8.00/ft.


$ 1,200.00 


3,600.00 


ho,800.00 


5,600.00 


Incidental allowance for each • foot of 
drilling 12,000 feet © $0.30/ft. 	 3,600.00 


Total Estimated Fixed Unit Costs Stage II 


Total Estimated Cost Stage II


$I.,800.00 


$119,150.00 
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Stage III 


Actual Costs 


Category (i), Independent Contracts 


Core drilling (undergroun4: 


6000 feet 


0 to 500 foot depths 


@ $li..15/ft . IX core size 


$3.80/ft. BX core size 


$3.60/ft. AX core size 


500 tO 750 foot depths 


@ $4.40/ft. I\IX core size 


$4.05/ft. BX core size 


$3.80/ft. AX core size 


Over 750 foot depths 


@ $4.95/ft . NX core size 


$4.60/ft. BX core size 


$4. 40/ft. AX core size 


Cementing and drilling out and/or 
reaming and casing hole 


160 hours @ $8.50/hr. 


Surveying hole and standby time 


40 hours @ $8. 50/hr. 
Compressed air for drilling 


6000 feet © $0.70/ft. 


Total Independent Contracts Stage III


$26,325.00 


$ 1,360.00 


4,200.00


$32,225.00 
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Category (71, Miscellaneous 


None except 


250 cardboard core boxes © $1.00 ea. 


400 assays for MO @ $4.00/assay


$ 250.00 


1,600.00 $ 1,850.00 


$34,075 .00 Tota]. Estimated Actual Costs Stage III 


W4riR TTvti+. 1ri+c 


120 feet crosscutting for drill stations 


© $30.00 per ft.	 $ 3,600.00 


600 ft. drifting and crosscutting 


@ $34.00 per ft.	 20,400.00 


400 ft. timbering in drifts and 
crosscuta © $8.00 per ft.	 3,200.00 


267 ft. raising @ $65 .00 per ft.	 17,355.00 


Incidental allowance for each foot 
of drilling, 6000 ft. @ $0.30 per ft.	 1,800.00 


Total Estimated Fixed Unit Costs Stage III 	 $46,355.00 


Total Estimated Cost Stage III	 $80, 11.30.00 


STM&RY 


Total Estimated Cost Stage I	 $76,650.00. 


Total Estimated Cost Stage II	 $119,150.00 


Total Estimated Cost Stage III	 $ 80,430.00 


Total Estimated Cost of Project	 $276,230.00 


Government Participation at 50%	 $138,115.00 


/	 Includes all costs hatever that would otherwise be allowable under 
categories (2) through (7) except core boxes and assays for Mo."
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This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, the fixed unit cost of any item of work, 
nor any item of allowable cost which is expressly designated as maximum. 


Executed in quintuplicate the day and. year first above written. 


TEE UNITED STATES OF AMRIC 


BY1' 
xTzg 


Ac	 ector, Offióe of

Mineris Exploration


'	 3 


0 
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Government's Copy 


AMENDED EXPLORATION CONTRACT 
NYE MgJALS, INC.. 


ONE-6231 


It is agreed this	 .31st clay of	 July	 -, :1.963, 
between the United States of America, acting through the 1partment of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and. Nye Metals, Inc., hereinafter called the "Operator," 
that Amended Exploration Contract No. 21 119 (OivlE-623].), dated. as of 
June 6, 1962, as amended, is further amended. effective the date of the 
Amended Contract as follows: 


1. In Amendment No. 1, item 2, under Stage 11, Actual Co!., 
Category (1), Independent Contracts.., the first item under the words 
Core Drilling (Surface) is deleted and. the figures 2l,8O2.5O, 
$55,OkO.00, and. $57,6k0.00, for Total surface drilHng, Total 
Independent Contracts Stage II, and. Total Estimated Actual Costs 
Stage II, respectively, are revised to read $20,602.50, $53, 8110.00, 
and $56 ,li40.00, respectively. 


2. In Amendment No. 1, item 2, under Stage , Fixed Unit CoS, 
the following is added: 


Bulldozing access roads and 
drill sites 


	


80 hours @ 15 .00/hr. for D..8	 $1,200 • 00 
$12.00/hr. for D-7 dozer 


and the figure $57, 015 .00 for Total Estimated Fixed Unit. Costs Stage II 
is revised to read $58,215.00.. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aegate amount which the Government may 
be required to contribute, the fixed unit cost of any item of work, 
nor any item of allowable cost which is expressly des1ated as maximum.
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Executed. in quintuplicate the dar and year first above 
written.


T UNED STATES OF I4MERL CA 


Directrn, Office of Miner a

Exploration 


I1YE METAI.$, INC.
L 
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Government's Copy 


AMENDED CPLORATION CONTRACT 
NYE METALS, INC.. 


OME-623l 


AMENDMENT NO. 2 


It is agreed. this 23rd day of __________________ 
1963, between the United States of America, acting through the 
Department of the Interior, Office of Minerals Exploration, 
hereinafter called the "Government," and. Nye Metals, Inc., here - 
inafter called the "Operator," that Amended Exploration Contract 
No. 2]A9, (oME-6231), dated as of June 6, 1962, as amended, is 
further amended, effective June 6, 1962, as follows: 


1. In Exhibit, under the heading Genera]. Provision, the 
second. paragraph on page 2 is deleted and the following is sub-
stituted:


"Under Stages II and III of the work the diamond 
drill holes shall be started. using either standard. or 
wire line NX size and. may be reduced if necessary to 
complete a hole to either the standard BX or AX core 
size, or to the BX or AX wire line size.." 


2. In Exhibit4, under the heading Estimated Cost of the 
Work, pages 6 7, 8, and 9 of Ethibit4, wherever cost 
specifications appear for core size, such specifications shall 
apply equally to both standard and. wire line work. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, the fixed unit 
cost of any item of work, nor any item of allowable cost which 
is expressly designated as maximum. 


Executed in quintuplicate the day and year first above 
written.


TEE UNITED	 ES OF AMERICA 


)ffice of Minerals 


NYE 2z. 	 _	
,. SoI. Q 


Title	 2
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Government' a Copy 


AMENDED EXPLORATION CONTRACT 
NYE ME'JAL9, INC. 


OME-6231. 


' AMENDMENT NO. 1 


It is aeed. this	 7th day of	 May	 , 1963, 
between the United. States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter, called the 
"Government," and Nye Metals, Inc., hereinafter called the "Operator," 
that Amended Exploration Contract No. 21119 (oME-623l), dated as of 
June 6, 1962, is amended. effective the date .of the amended contract as 
follows:


1. In Article 1(b) of the contract the figures $278,225.00 and 
$139,113 .00 are revised to read $276,230.00 and $138,115.00, respectively. 


2. Under Estimated Cost of the Work, Stages II and III are 
deleted and. the following is substituted in lieu thereof: 


Stage II 


Actual Costs 
Category (1), Independent Contracts 



Core Drilling (Underground): 


0 to 500 foot depths 


11800 feet @ $li.l5/ft. NX core size 	 $19,920.00 


$3.80/ft. BX core size 


$3.60/ft. AX core size 


500 to 750 foot depths 


2150 feet @ $l1.IiO/ft. NX core size 	 9,1i60.00 


$11.05/ft. BX core size 


$3.80/ft. AX core size







Depths in excess of 750 feet


350 feet @ $4.95/ft. NX core size $	 1,732.50 


$4.60/ft. BX core size 


$4.40/ft. AX core size 


Cementing eM drilling out and/or 
reaming and casing hole 


200hours@$8. 50/hr. 0 l,700.00 


Surveying hole and standby time 


5Ohours@$8.50/hr. )	 l25.00') 


Total underground drilling $33,237.50 


Core Drilling (Surface): 


Bulldozing access roads and drill 
sites 


80 hours @ $15 .00/hr. for D-8 $	 1,200.00 ' 


$12.00/hr. for D-7 dozer 


Drilling overburden cased 


200 feet @ $5. 70/ft. 1,140.00 


Core drilling	 - Bedrock to 500' 


4000 feet @ $4.60/ft. NX core size 18,400.00 


$4.00/ft. BX core size 


$3.60/ft. AX core size 


Cementing and drill ing out and/or 
reaming and. casing 


100 hours @ $8 .50/hr . 850.00


2 







Surveying hole and. standby time
0 


25 hours @ $8. 50/hr. $	 232.50 


Total surface drilling $21,802.50; 


Total Independent Contracts Stage II $55,OleO.00 


Category	 Miscellaneous 


None Except.
b 


600 cardboard core boxes @ $1.00 each $	 600.00 


500 assars for Mo @ $11.00/assay 2,000.00 $ 2,600.00 


Total Estimated Actual Costs Stage II $57,61&Q..00 


lJ 
Fixed Unit Costs


i/I. 


120 105 feet crosscutting for 	
S J 


drill stations @ $30.00/ft. $ 3,]..5.00 


1200 feet drifting and crosscutting 
@ $311.. O0/ft . 140,800.00 


700 feet timbering in drifts and. 
croascuts @ $8.00/ft. 5,600.00 


Compressed air for drilling, 0 
7300 feet @ $0.55/ft.	 V 11,015.00 


Incidental allowance for each foot 
of drill{ng 11-i50() feet @ $0.30/ft. 1i.5O.O0 


g2 


Total Estimated Fixed Unit Costs Stage II $57,015.00 


Total Estimated Cost Stage II $1111, 655.00 


Actual Costs 


Category 11, Independent Contracts 
Core drilling (Under'ound.): 


0 to 500 foot depths 


3000 feet @ $li..15/ft. NX core size $3.2, 11.50.00 


$3.8D/ft. BK core size 


$3.60/ft. AX core size
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500 to 750 foot depths 


3J66 feet @ $4.40/ft. NX core size	 $ 6,11.50.00 


$I1.05/ft. BX core size 


$3 .80/ft . AX core size 


Over 750 foot depths: 


1500 feet @ $4.95/ft. NX core size $ 7,1,25.00 


$Ii..60/ft. BX core size 


$4. hO/ft. AX core size 


Cementing end drilling out end/or 
reRYning and casing hole 


160 hours $8. 50/br.	 1,360.00 


Surveying hole and. standby time 


40 hours ( $8 .50/hr .	 3110.00 


Total Independent Contracts Stage III 	 $28,025.00 


Category (7), Miscellaneous 


None Except 


250 cardboard core boxes @ $1.00 each	 250.00 


400 assays for Mo @ $4.00/assay	 1,600.00 


Total Estimated Actual Costs Stage III 


Fixed Unit Casts 


120 feet crosscutting for drill stations 
@ $30.00 per ft. 	 $ 3,600.00 


600 ft. drifting and crosscutting 
@ $34.00 per ft.	 -	 20,400.00


$ 1,850.00 


$29,875.00 


hi.
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400 ft. timbering in drifts and. 
crosacuts ( $8.00 per ft. $ 3,200.00 V 


;oo350ft..raising@$65.Ooperft. 


Ccnpressed. air for drilling, 
6,000 feet @ $0.55/ft . 3,300.00 


Incidental allowance for each foot 
of drilling, 6,000 feet @ $0.3 0 per ft. 1,800.00 


Total Eetinted Fixed Unit Costs Stage III $55,050.00 


Total Estimated Cost Stage III $84 925.00 


SARY 


Total Estimated Cost Stage I $76,650.00 


Total Estimated Cost Stage II 	 . . $llli, 655.00 


Total Estimated Cost Stage III . $ 8Ii.,925.0O 


Total Estimated Cost of Project $276,230.00 


Government Participation at 50% (round.ed) $138,115.00 


/	 Includes all costs whatever that would otherwise be allowable under 
categories (2) through (7) except core boxes and. assas for Mo.
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:;	 ?: 
This amendment shall not be construed to increase the 


estimated total cost of the project, the aggregate amount which the 
Government may be required to contribute, the fixed unit cost of any 
item of' work, nor any item of allowable cost which is expressly 
designated as maximum. 


Executed in quintuplicate the day and. year first above 
written.


THE UNITED STATES OF AI'1ERICA


2 
Directo7 Office of Minerals 



ploration 


NYE METALS, INC. 


Title
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0	 Government' s Copy 
vI	 Form 50 UNITED STATES OF AMERICA 


Feb.	 1959 DEPARTMENT OF TEE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form) 


Docket No.	 Commodity Contract No. County	 State 


oi€ -'6231	 Molybdenum 123O9O2l49 Gilpin	 Colorado 


It is agreed as of June 6, l96,between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the " Government ', " and


Nye Metals, Inc., an Indiana corporation 


whose mailing address Is Room J-I1, Merchants Bank Building, Indianapolis, Indiana 	 , 
hereinafter called the "Operator., as follows: 


ARTICLE 1. Paithority and scope. --(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C. § 6i.l - 6#6), consists of this form, the 
attached Annex I (land	 and costs) ,I	 t*nas and documents listed. 
The work is a search for new or unexpore dep6sits of the commocff1yesignated above. The Operator 
shall begin the work on or before	 June 25, 1962 , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 40 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b)' The total allowable cost of the work set forth in Exhibit A ts $ 278,225.00 . The Govern-


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $ 139, "3 "°°in accordance with the provisions of Articles '3, , 5, and 6. "oats incu.rred' 
means costs that have been paid or have become due and payable, or that the Government determines 1:iave 
become obligations. 


(c) Interest computation.--Simple interest computed annually at the rate of_ 6 _pe.rcent shall 
accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the' amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that. Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


None







(c) The Operator shall preserve and ,inainain his right, title, or interest in the land and. his 
right to the possession thereof for the pUrOsès of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land. nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies.of such instrument shall be furnishet the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become 'in-
applicable. 


ARTICLE 3. Performance of the 'work.--(a) Operator's responsibility.--The'work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and. labor 
to complete' the work as specified in Article 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to 'performance by independent contractors on a unit-price basis (such, as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refe)r to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
o± this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regard3less of the provisions of any such independent contract, the Government will partici-
pate in payments otêO independent contractor, only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(.e) Government may inspect. --The Operator shall consult with and inni + Gó'ernment on all 
phases o' the work as it progresses. The Government may enter at all reasonable times to inspect 
the/work under the contract and production operations during the period that royalty is payable to 
t4ie Government. The Operator shall provide the Government with all reasonable means of access for 


" ,-uch inspections. 


ARTICLE . Contribution by the Government.-- (a) The Government will make its contribution on 
the basis of the monthly vouchers reerred to in ArtIcle 5(b), but all payments by the Government are 
provisional only, subject to audit. Uxtii 'the account between the Operator and the Government is 
finally audited and settled and the Opertor .' s- final report has been-received, the Government may 
withhold such sums as are necessary \tb protect' its interests. J1ié Gó.renm'ent my make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) 2perator's records.--The Operator shall keep suitable 
records and accounts 6±' thT)rk' . peiforthèd :a±i.; bf axir rbdü61o6'in whfchTthè G v.ei.imentmay 'have an 
interest; and shall p'eserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect 'and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General ofthe TJnited states or his repièenttiVè.) until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregatean.:acco,unted for' o a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--. The Operator shall provide , the Government t1f.ve copies of oniy 
repoits in three s'ct'ion' es follows:	 -	 '. - -. 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of 'the various types of work 


performed; and 
(3) a narrative-refport of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and' (2) above will be provided by the Government.) 
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i'J 5	 UNITED STATES OF AMERICA 
Fe	 959 .
	 DEPARTMENT OF TEE INTERIOR 


•	 OFFICE OF MINERALS EXPLORATION 


AMENDED EXPLORATION CONTRACT 
(Long Form) 


Docket No.	 ..	 nimodity	 Contract Nb.	 County	 State 


0ME623 1	 Molybdenum	 1I-23-O9O- 2149 	 Gilpin	 Colorado 


It is agreed as of June 6, 1962 between the United States of America, acting through the 
IDate) 


Department of the Interior, Office of Minerals Ecploration, hereinafter called the "Government," and. 


Nye Metals, Inc., an Indiana corporation 


whose mailing address Is Room 711, Merchants Bank Building, Indianapolis, Indiana 
hereinafter called the "Operator,, as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C.. § 61#1 - 66), consists of this form, the 
attached Annex. I (land description),/4t f(work and costs Lax1.1hemaps and documents listed. 
The work is a search for new or unecp..orerep5sits of the con8&ty 1ctes'gnated above. The Operator 
shall begin the work on or before June 25, 1962	 , and, subject to the provisions of Article 9 


(Date) 
and Exhibit A, shall either have completed the work within 40 months from the date of the contract 


or shall have ircurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b)' The total allowable cost of the work set forth in Exhibit A is $ 278,225.00 . The Govern-


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 
) 


excess of $ 1,39,113.0g m accordance with the provisions of Articles 3, #, 5, and 6. "'.osts incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become ob1igatios. 


(c) Interest coniputation.--Sinple interest computed annually at the rate of	 - pe.rcent shall 
accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


None







(c) The Operator shall preserve and mainjain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies.of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,, in .a 'workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Indpendent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(.e) Government may inspect. --The Operator shall consult with and inform ihë Gdvernment on all 
phases	 the work as it progresses. The Government may enter at all reasonable times to inspect 
the 'work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE Ii. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred . to in. Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has .been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government m.y make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts	 the-work' performed and Of any production in which the Government may have an 
interest; and shall peserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself orby a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-


' year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 


tià operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used In connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Oper,ator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrtive report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
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(c) Final report.--Upon corhpletion of the work or termination of the Government t s obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certifjed accounts of production and s,ale or other 
disposition of production. 


(e) Compliance with requiremerts.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insuf'icient or . incompete, or if the Operator fails to make them, the 
Government may procure the preparation or completion o the same with suitable attachmeflts as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
anent of any vouchers relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable cost.--The.11owab1e costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs- that areestimted in Exhibit A by 
categories as specified in this articie; and 


(2) fixed costs for units of work to be performed (per foot, perhour, etc.) agreed upon in 
lieu, of actual costs and set• forth in Exibit A. 


The Government ll not contribute o cots under any categor y or siIbcategory omitted from the 
estimate of costs in Exhibit A. Any exces over any estimate which 'i's in.i1eated as the maximum of any 
category, subcategory, or item, either" tç requireñient or related cost; any excess over.a fixed unit 
cost; and any excess over the total alJiwable cost of the work are not allbwable. 'The Oper&tor shall 
incur such excesses for his own 'acco	 without contribution by the Go 4 erriment, but the Operator is not 
obligated to incur more than his agreed. pécentage of te total allowable cost , of the work.	 - 


Any category or subcategory or elemexjt thereof not designated as a- maximum' in this art-ide or in-
Exhibit A may be exceeded, provided that 	 total allowable cbst of the work, which is' a axinium, is

not exceeded. 


CATEGORY (i)--INDEPEIgDEMP COITRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to b performed under an-independent contract are maximums. 


CATEGORY (2)--PERsoIw. $ERVICES. 	 - 
Subcategory (è)--Supervision and Technicà.l Services--All elements of this subcategory (number 


of supervisors, technici.ns, outside consultants, periods of employment, rates of pay, and total) are 
maximums.	 - 


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING METERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail', and small tools costing less thati $50 each. 


CATEGORY ( l )--OPERATING EQuz€NT: 
Subcategory (a)--Rental. --The number of each rented item 	 mine cars, 1 truc7, the rate of
rental lOO per month, $5 per hou7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.__pjj. elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are inaimums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided fiTn Ctegory (2), and shall not be duplicated under. é.ny other category. The total of this 
category is a maximum. 


Subcategory.(a)__Initial rehabilitation and repairs of existing buildings, fixtures, and in-
-stallations (exclusive of mine workings).--The total of this subcategory.is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total-of this 
subeategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF NINE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--NIscELLANE0us. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board,' furnishing of power 
or services to third persons, rebtes or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall, be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7.	


' 


ARTICLE 7 . Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shafl so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, iichever occurs 
first; or	 ee Article 16(a) 


(2) if the Government issues a certification of possible production--for a period of X 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the)J(JjJCIC 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of, delivery (the 
f.o.b. point); except, that charges of.the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
the buymr, sampling nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that'term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each , lot sold, held, or 
used in integrated operations. as the case may be. 
(ci) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted. from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, , if it is stockpiled), the 
Government, at its 'option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes in Federal income tax determination or the market value, 
whichever is greater.
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...S...	 I .••.s.•.
() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and. metals therefrom until the royalty claim is extinguished by lapse' 01' tme or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser f the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the beat interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall iaot use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Goverfl-
merit for its proportionate interest. 


(c) Disposal of property.--Tipon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,, purchase by the Operator, or sale or transfer to the-GovCrnment at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of propety that cost more than $500, and shall not sell, at less than 25 percent 
of the purchase pre any item of property that cost $500 or less. The Government, in lieu .f approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain Or&fer . Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration-


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
propertr;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci -
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accOunting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provis±ons of the contract as 
necessary and incidental to final accounting and. reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may nrovide for breach of contract, 
including ehe right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


The giving of 'any not±ce by the 1overnment imder the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d.) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.


See Arbic].e i6 (c) 
TICLE 12. Nondiscrimination.--In connectiola with the performance of work under this cont 	 , 


the Opera	 s .not to discriminate against any employee or applicant for emplo 	 ause of 
race, religion, color,	 onal origin. The aforesaid provision shall 	 , but not be limited 
to, the following: eniploynient, up 	 demotion, or transfe	 tment or recruitment advertis-
ing; layoff or termination; rates of pay or o	 compensation; and selection for training-
including apprenticeship. The Operator a	 o post her	 n conspicuous places, available for 
employees and applicants for e 	 n , notices to be provided by the 	 ent setting forth the 
provisions of the	 rninatlon clause. 


The	 or further agrees to insert the foregoing provision in all subcontracts hereun , ce t 
ontracts for standard commercial suplies or raw materials. 


ARTICLE 13.. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and co,nclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of. Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE li. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended ( 14.o U. S. Code 3211._326) and is 
not covered by the Waish-Healey Public Contracts Act ( In U. S. Code 35_1i.5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours .per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordaxce 


,'. with this clause, and all penalties thus imposed shall be withheld for the use and, benefit àf • -	 th Government. 0	 6







ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The 
regulations of the Secretary of Labor applicable to contractors and sub-
contractors (29 CFR, Part 3), made pursuant to the Copeland Act, as amended 
(40 U.S.C. 276c) and to aid, in the enforcement of the Anti-Kickback Act 
(18 U.S.C. 874) are made a part of this contract by reference. The Operator 
will comply with these regulations and any amendments or modifications thereof 
and will be responsible for the submission of affidavits required of in-
dependent contractors thereunder. The foregoing shall apply except as the 
Secretary of Labor may specifically provide for reasonable limitations, 
variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


(a) In Article 7(b) (2) of the contract, substitute the period "twenty-
five years" for the period "ten years". 


(b) Special Agreement • Concerning Royalty. Notwithstanding' the 
certification provisions of this Article 7, and with no further 
action required on the part of the Government, the Operator, as 
principal if the Operator is the producer . , or as surety if the Operator 
is not the producer, or its successor, shall pay to the Government 
a royalty on production, regardless of where it is produced, which 
is transported through any workings or any portion of any workings to 
the cost of which the Government has contributed, for the period 
described in Article 7(b) (2) above, and pursuant to the terms of 
Article 7(c) et seq. However, in no event shall more than one royalty 
be due or paid under this contract on the same production." 


(c)"Nondiscrimination. The provisions governing performance of work 
under Government contracts, as set out in Section 301 of the Executive 
Order 10925,' dated March 6, .1961 (a copy of which is attached hereto as 
Exhibit B and by reference hereby incorporated and made a part of this 
contract), shall be applicable to this contract. 


"In compliance with the Rules and Regulations (41 CFR, Section 60-1.3(a)) 
issued under Executive Order 10925 of March 6, 1961, the Operator is hereby 
bound and agrees to include in each subcontract which it shall make with 
a subcontractor or supplier paragraphs (1) through (7) of Section 301 of 
said Executive Order, unless exempted pursuant to the, rules, regulations, 
and relevant orders of the President's Committee on Equal mponeñt'; 
Opportunity. 


"The Operator shall require each of its subcontractors (first tier) 
to include in every subcontract with each of its subcontractors (second tier) 
the following clause:' The (here identify the second-tier subcontractor by 
name) shall incorporate by reference in each subcontract or purchase order 
with a subcontractor or supplier paragraphs (1) through (6) of Section 301 
of Executive Order 10925 of March 6, 1961, unless exempted. pursuant to the 
rules, regulations, and relevant orders of the President's Committee on 
Equal Employment Opportunity."
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Executed in quintuplicate this ___________________ day of _____________, 
1963. 


Nye Metals, Inc. 	 THE UNITED STATES OF MIERICA 
(Operator)


By 


Title	 .4


7T)OA/I4LD /	 certify that I am 
(Name) 


the
	 ' Tsecretary of the corporation 


named as Operator herein; that 	 7P0 B	 & IVy & 
(Name) 


who signed this contract on behalf of the Operator was then 


____________________________________ of said corporation, that 
(Title)	 . . 


said contract was duly signed for and in behalf of said corporation by 


authority of its governing body, and is within the scope of its corporate 


powers.	 ' 


L CORPORATE SEAL/ 
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A1NflED EXPLORATION COITRACT 
NYE 14ETh18, INC.. 


OME-6231. 


AEXI 


The laM referred to in Article 2 of the contract consists 
of sixty-eiit (68) patented and. ninety-eight (98) unpatented lode 
mining claims, including all rights pertainingthereto, in aecs. 9, 
10, 15, 16, 21, and 22, T. 2 S., R. 73 W., 6th Principal Meridian, 
Gilpin County, Colorado.. The Operator is the owner of the claims. 
Patent and recording data of the claims are as follows: 


Patented Claims


Neme of C1.iin 


Smart No. 2 


Ideal 


cLondyke 


1wson 


v St. Patrick No. 2 


v Black Hawk 


Duke 


Wellington 
,e. 


Dolly Varden 


Jumbo 


Arlington 


Becktell 


Belcher


U. S. Patent No. 


165811. 


17185 


17185 


17185 


9881 


9881 


118511 


118511. 


11851i. 


19595 


19595 


121120 


12)420 
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Patented. claims (continued.) 


Name of CIR4m 


Balmoral 


drawn Point 


Cordova 


David. B. 


Hildalgo 


K1mber]y 


Pacific 


Tioga 


• Maga1ena 


Faiiev No. 1 


Faiiev No. 2 


iiev No. 3 


J. H. B. 


H..C. B. 


Koosier Boy 


Josephine 


Aurora 


Annex No. 1 


Annex No. 2 


Annex No. 3 


Edna


U. S. Patent No. 


]2I2O 


12120 


121i20 


12li20 


121i20 


121420 


121420 


121420 


121420 


19021 


19021 


19021 


19021 


1902]. 


11355 


13873 


13873 


13873 


13873 


13873 


111.955 
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Patented c1tmR (Continued)


Name of Claim U. S. Patent No. 


Golden Forest 14955 


Water LUy 11a955 


Cobmibine 14955 


Iron Shoe 14955 


Leon Boy 14955 


Little Topsy 14955 


Redemption 12627 


Mattie D. 12627 


Eliza M. 12627. 


Little Bennie 12627 


Golden Cliff CGolden C%iefJ 12627 


Sun 1.oier 12627 


Hard	 an	 . 22292 


Exchequer 12292 


Gold Belt 12292 


E.G.R. 12292 


American 12530 


Yankee Doodle 12413 


Prospect 12413 


Hope	 . 12413 


Union 13873 


Missing Link No. 2 13873
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Patented. claims (Continued.)


Name of Claim U. S. Patent No. 


Fly .	 13873 


Intersection 13873 


Home 13873 


Home No. 1 13873 


Home No. 2 13873 


Home No.. 3 13873 


Home No. 11 13873 


Beatrice No. 11 13873 


Brightsid.e No. 1 13873 


Britaid.e No. 2 18373 


Britside No. 3 13873 


Beatrice No. 3 13873 


Unoatented Claims 


Recorded at the Office of the County Clerk and. Recorder, 
Central City, Gilpin County, Colorado 


Name of Claim	 Book	 Page 


Wilxnallo.1	 226	 113 


Wilme.No.2	 . 26	 . 112 


Wilma No. 3 226 114 


Wilma No. 1 226 116 


Wilmallo. 500 226 115 


Nettie Hazel No. 6 226 117
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Unpatented. claims (Continued.) 


Name of Claim Book Page 


Nettle Hazel No. 7 226 1i8 


Nettle Hazel No. 8 226 11.9 


Nine 226 97 


Ten 226 96 


Eleven 226 95 


Twelve 226 911. 


Thirteen 226 93 


Fourteen 226 92 


Fifteen 226 91 


Sixteen 226 90 


Seventeen Lode 226 107 


Eiiteen 226 108 


Nineteen 226 111 


Twenty 226 112 


Twenty One 226 113 


Twenty Two 226 1111. 


Alvin No. 1 226 318 


Alvin No.2 226 317 


Alvin No. 3 226 316 


Alvin No. ii. 226 315 


Alvin No. 5 226 3111. 


.AlvinNo.6	 . 232 79
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Unpatented claims (Continued)


Name of Claim Book Page 


Ni's No. 1 239 1126 


Ni's No. 2 239 'seT 


Ni's No. 3 239 1i28 


Ni's No. 11. 239 19 


Ni's No. 5 239 li.30 


Ni's No. 6 239 11.31 


Ni's No. 7 239 11.32 


Ni's No. 8 239 11.33 


Ni's No. 9 239 li.31t 


Ni's No. 10 239 11.35 


Ni's No. U 239 11.36 


Ni's No. 12 239 437 


Ni's No. 13 239 11.38 


Ni's No. 111 239 1139 


Ni's No. 15 239 440 


Ni's No. 16 239 1141 


Ni's No. 17 239 lili2 


Ni's No. 18 239 443 


Ni's No. 19 239 11.44 


Ni's No, 20 239 1145 


Ni's No. 2]. 239 11116
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Unpatented. c]ftims (Continued.)


Name of C1im Book Page 


Ni's No. 22 239 1147 


Ni's No. 23 239 11.118 


Ni's No. 211 239 1149 


Ni's No. 25 239 11.50 


Ni's No. 26 239 11.51 


Ni's No. 27 239 11.52 


Ni's No. 28 239 1153 


Ni's No. 29 239 11.511. 


Ni's No. 30 239 11.55 


Nye's No. 1 239 1&56 


Nye'a No. 2 239 1157 


Nye's No. 3 239 11.58 


Nye's No. 11. 239 11.59 


Nye's No. 5 239 Ie6o 


Nyc's No. 6 239 1461 


Nyc's No. 7 239 1462 


Okey No. 1 239 1463 


Okey No. 2 239 1461i 


Okey No. 3 239 465 


Den No. 1 throu&i 30	 212 201..230 


The claims are shown in green on Plate 1 amend.ed.) entitled., 
'Mining Property of Nyc-Mathews Mining, Inc •, Apex Mining Diet., Gilpin 
Co., Colorado . . .," attached. hereto and. mad.e part liereol. 


The Operator is the owner of the claims.
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AMENDED EXPLORATION CONTRACT 
NIE METALS, INC.. 


OME-6231. 


This Amended. Contract amends and. except as otherwise provided herein 
supersedes an earlier contract between the same parties, Contract 2l19 
(o1E. 6231) dated. June 6, 1962, as amended, hereinafter called, the "Prior 
Contract."


NOW THEREFORE, it is mutl].y agreed that: 


1. Effective as of June 6, 1962, the date of the Prior Cor tract, it 
is amended arid. supersededby this Amended Contract in all respects except 
as otherwise ixrovided.. The total contribution of the Government under 
both the Prior Contract and. this Amended. Contract shall be repayable under 
the royalty provisions of this Amended Contract. 


The Operator releases and agrees to save the Government harmless 
from all claims and demands arising out of the Prior Contract except as 
otherwise provided herein.







*	 S	 I 


AMENDED ELORAI0N CONTRACT

NYE METAlS, INC. 


OME-6231. 


The purpose of this pro)ect is to explore for molybdenum-bearing 
ore bodies. by drifting from the Main Tunnel of the Nye Molybdenum Mine 
along the Indiana and Indianapolis vein systems, crosscutting from the 
drifts, and. raising from the south Indianapolis drift to the surface. 
From the drifts, croascuts, and. main edit, and. from the surface in the 
Oregon Hill and Mountain Chief mine areas, diamond. drilling will be 
performed.


The work shell be divided into three stages. The Operator 
shall perform all of Stage I and Stage II work and as much of Stage III 
work as Is approved in advance by the Government. 


General Provisions 


No work under this contract ma be performed at distances less 
than 200 feet from exterior property boundaries. 


Al]. drifts, crosacuts, and. drill stations shall not be less 
than 6' by 7' in cross section in the clear of timber and shall be 
timbered as necessary, using standard drift sets of not less than 8" by 8" 
timber, or equivalent round. timber. 


All drill stations shall be cut to a depth of not 1ore than 15 
feet from the wall of the drift. 


Mine rails shall not be less than 30-lbs., air lines of not 
less than 3-inch and iater lines of not less than I-inch diameter. 


The drifts, croascuts and raises shall be ventilated using not 
less than 12-inch diameter vent pipe. 


All significantly mineralized areas traversed by the drifting, 
crosscutting and. raising shall be sampled. normal to their trends at intervals 
of not more than ten feet • Likewise a representative bulk sample shall 
be taken of• each round broken1 in areas showing significant mineralization, 
in work under Stages II and III.
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Under Stage I of the work diamond. drill holes shall be started 
using not less than BX. standard core size (1 5/8" diameter) and. may be 
reduced to AX standard size (1 1/8" diameter) if necessary. to complete 
a hole.


Under Stages II and. III of the work the diamond drill holes 
shall be started using standard NX core size (2 1/8" diameter) and. may 
be reduced if necessary to complete a hole toeither.the standard BX or 
AX core size. 


Core from the diamond. drilling shall be properly boxed, marked, 
and stored for later inspection by the Government. With prior Government 
approval, the Operator may later dispose of such core. Significantly 
mineralized core shall be split and sampled and. the sample assayed for 
molybdenum. No sample shall represent a core length of greater than five 
feet.


Facilities shall be provided for the sampling of diamond drill 
sludges and such sludges shall be retained when drilling in significantly 
mineralized areas. Whenever ;the core recovery is found. to have been less 
than 60 per cent the corresponding retained sludges shall be sampled by 
quartering as necessary and the sample assayed as indicated above, in 
addition to the sampling and assaying of such core segeents as may have 
been recovered. 


All samples, from whatever source, shall be assayed for 
molybdenum but before being sent for assay shall be split and. one split 
set aside and made available to the. Government, properly marked as to 
source nd. location. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly report which shall also include a 
map or sketch showing the work completed during the reporting period 
and. showing the locations of all samples taken. The 'map or sketch should 
also show the general geological formations and. structures traversed by 
the work performed. 


All holes shall be logged geologically and copies of the logs 
of the completed. holes shall likewise be ±\irnièhed monthly, with the 
Operator's monthly report. 


The Operator shell provide such supervisory and technical 
services as may be required. to complete the work in a satisfactory manner.
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The location, direction. and. extent of each york item shall be 
subject to. prior Government approval. 


The bulldozer used for preparation of access roads and. drill 
sites shall be either of a D-8 or D-7 size, or equivalent dozer of other 
make.


Description of the Work 


On the Main Tunnel level the north and. south drifts on the 
Indianapolis vein system and. the north drift on the Indiana vein system 
shall be extended to such distances as are approved in advance by the 
Government • With prior Government approval the Operator may drive 
crosacuts from these drifts to explore for splits and may continue the 
principal drifts along such splits. 


From the east face of the Main Tunnel, one hole shall be 
diamond drilled to a depth of approximately 200 feet on the same bearing 
as the tunnel in this area. With prior Government approval four drill 
stations shall be excavated. in the advancel sections of the drifts on the 
Indianapolis and Indiana veins • From each station a hole shall be 
diamond drilled to a depth of about 200 feet in a direction normal to the 
drift and. inclined slightly upward. No hole diamond. drilled shal be closer 
than 200 feet to any other hole diamond. drilled under this contract. The 
location of the drill stations and. the direction of each hole shall be. 
mutually agreed upon by the Operator and. the Government.. 


The Government will contribute to no more than 17 00 feet of 
drifting, 60 feet of crosscutting for four drill stations, 1200 feet 
of timbering in the drifts and. crosacuta, 1000 feet of core drilling, 
20 hours of cementing and redrilling, or reaming and casing drill holes, 
100 core boxes, and 300 assays for molybdenum. Stage I work is indicated 


in black on Plate 2.


Stage II 


The work under Stage II of this amended contract shall consist 
of extending the south drift on the Indianapolis vein an aMitional 500 
feet and. the north drift on the Indiana vein an additional 500 feet • With 
prior Government approval the alloted footage for exploring either vein 
may be . transferred to the other. Also, an aggregate of not more then 200 
feet of drifting or crosscutting from the vein drifts may be performed
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to explore favorable structures indicated, in the drifts or adjacent drill 
holes.	 The Government will contribute to the cost of not more then 1,000 
feet of drifting on the Indianapolis and. Indiana veins and. 70() feet of 
timbering of the drifts and. crosacuta under Stage II. 


Seven (7) diamond. drill stations aggregating not more tim 
105 feet in length shall be excavated along the Main Mit, the Ind.ianapô].iè 
vein, or Indiana vein. 'cn these stations approximately 12 holes 
aggregating not more thafl 7,300 feet shall be drilled. 


Approximate Locations and Attitudes of Drill o1es: 


Hole	 Location
UNDERGROUND 


Project..	 Bearing	 Vertical	 Length 
No.	 \	 Station Area	 Degrees	 - Angle	 (Feet) 


1	 1' c	 Sta. 1 Main Mit	 N.5 V.	 -145	 500 


2	 ji./	 Sta. 1 s.86 E.	 -20	 900 


3	 -'3	 Sta. 1 "	 "	 8.614 E.	 .-40	 900 


14	 Sta. 2 IndIana VeIn	 8.35 E.	 -12 -	 800 


,	 5	 Sta. 14 Indianapolis Vein-	 N. 112 V.	 -20	 700 


6	 Sta. 14 Indianapolis Vein	 8.80 E.	 -145	 400 


,	 7	 Sta. 9 -	 "	 N.55 W.	 -30	 500 


,	 8	 Sta. 9 "	 5.60 W.	 -30	 500 


9	 Sta. 10 "	 East	 -5	 400 


10 r	 Ste. 10 "	 8.5 E.	 -20	 600 


,11	 Sta. 11 "	 West	 -5	 400 


12	 Ste. 7 Indiana Vein	 8.60 E.	 -30	 700 


SURFACE 


On the surface access roads and. 8 drill stations in the Oregon 
11111 and Mountain Chief Mine areas shall be prepared at locations mutually


11, 







agreed upon by the Operator and the Government. Not more than 80 hours 
of bul]4ozing for access roads and. drill sites shall be aUowed under 
this contract. 


From the prepared drill sites, holes aggregating not more 
than 4,200 feet shall be diamond drilled in the Oregon Ulil area to explore 
Nos.	 5, and. the Golden Chief veins and. in the Mountain Chief area to 
explore the fracture zones and veins adjacent to the Mountain Chief 
fault. The bearing, vertical angle, and depth of each hole shall be 
mutually, agreed upon by the Operator and the Government. 


The locations of the drifts and underground drill holes are 
shown colored red on Plate 2, entitled "Geologic Map, Nye Mine and. 
Vicinity, showing proposed 0.M.E. Exploration . . . . ," attached hereto 
and made part hereof. The locations and. attitude of the drill holes as 
shown on Plate 2 are approd-mate and may be changed with prior Government 
approval..


The structures to be explored. in the Oregon Hill and the 
Mountain Chief mine areas are shown on Plate 1, entitled "Geological Map, 
Nye Metals, Inc. Property . . .,". attached. hereto and. de part hereof. 


•StageIII 


The work shall consist of not more than 600 feet of drifting 
end. crosscutting along the south Indianapolis vein, 400 feet of timbering 
in the drifts and croascuts, 3O feet of raising on the Indianapolis 
vein	 eltothesurface, 120 feet of crosscutting for 
drill stations, and 6,000 feet of diamond drilling from the underground 
openings at locations mutually agreed upon by the Operator and. Government. 


The -foot raise shall have two compartments, consisting 
of a combination manvay and. timberslid.e and a chute for the muck. The 
raise shall be cribbed with 4" thick lumber and each compartment shell 
not be less than 11' x 14' in the clear of the crib timber. 


Estimated Cost of the Work 


Sta 


Fixed Unit Costs 


1700 feet drifting, @ $3.00/ft. 	 $57,800.00 


60 feet crosscutting for. drill stations, 
@ $30.00/ft.	 1,800.00 
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1200 feet timbering, @ $8.00/ft. 


1000 feet core driUing, 
BX stand.ard. core size, € $5.65/ft. 


AX stand.ard core size $5.20/ft. 


20 hours cementing and. red.rilling, or reaming 
and. casing drill holes, ® $10.00/hr. 


100 cardboard core boxes @ $1.00 each 


300 assays for molybdenum @ $5 .00/assay 


Total Estimated. Cost of Stage I


$ 9,600.00 


5,650.00 


1,500.00 


$76,650.00 


Stage II 


Actual Costs 


Cateory	 Independent Contracts



Core Dil1fng (Und.er'oun1: 


0 to 50t) foot depths 


c:1eet @ $1i.l5/ft. IqX core size 


$3.80/ft. BX core size 


$3.60/ft. AX core size 


500 to 70 foot depths 


215.t @ $1t0/ft. NX core size 


$li..05/ft. BX core size 


$3.80/ft. AX core size 


Depths in excess of 750 feet 


3ie*t @*.95/ft. NX core size 


$Ii.. 60/ft. BX core size 


$1.14O/ft. AX core size


.$19;9?O;00 


9460O03 
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Cementing end. drilling out end/or 
re ming end. casing hole 


	


200 hours @ $8.50/hr .	 $ 1,700.00



Burveing hole and. standby time 


50 hours @ $8.50/hr.	 1125.00



Ccmpressed air for drilling 


	


7300 feet ® $0.70/ft.	 5,110.00 / 


Total underground. drilling 


Core Drilling (Surface):	 ]JJciJ)Jcj 


Bungaccrod.anddU, 
///sites 


/	 / /,	 // 


/ 80 hours $15 .00/hr. or I).8	 $ ' l,^00.'bO 
I	 I	 /	 '	 /	 1'/ * 


/	 / $l0/b±. forD-7 dozer // 7/' 


	


Drilhin,g overburden cased.	 /


$38, 3147.50 


200 feet $5.70/ft.	 1,140.00 


Core drilling	 7 


6z, 1itett @ $14.60/ft. I'IX core size 


@ $14.00/ft. BX core size 


@ $3.60/ft. AX core size 


Cementing and. drilling out and/or 
re'nir'g and. casing 


100 hours © $8.50/hr.	 850.00: 


Surveying hole and standby time 


25 hours @ $8. 50/hr.	 212.50' 


Total surface drilling	 $8o2 


Tote]. Independent Contracts Stage II 	 $015O. 00 
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Category ç3j, MiscellaneOus	
5 


None Except 


600 card.boaz'd. core boxes	 $1.00 each $	 600.00 


500 assays for M; @ $l1.00/assay 2,000.00 


Total Estimated. Actual Costs Stage II 


Fixed. Unit Costs	 ,	
//ygjpq%r 


iri/ dp	 4z J / 


p 1O5 feet crosscutting for 3 6 O D • 00 


drill stations @ $30.00/ft. .$$l50X). 


1200 feet drifting and. crosscutting 
© $311.00/ft. $110,800.00 


700 feet timbering in drifts end. 
oroescuts @ $8. 00/ft, 5,600.00 


Incic3.ental il].ovence for each foot 
• of drilling 11,50G-feet	 $O30/ft.	 '


0 
•350O 


I1-,,000	 Ii	 fr	 •	 ii 


Total Estimated. Fixed. Unit Costs Stage II 


Total Estimated. Cost Stage II 


Stage III 


Actual Costs	
S.. 


Category (iJ, Independ.ent Contracts 	 0 


Core drilling (un1ergroui4: 


0 to 500 foot d.epths 


3000 feet @ $11.15/ft. IIIX core size $12, 11.50.00 


$3.80/rb. BX core size 


$3.60/ft. AX core size


$ 2,600.00. 


$62,7500 
Zo0. C 


$53oaa00 


$]55Qoo 
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500 to 750 foot depths 


L466' feet @ $Il.4O/ft. NX core size $	 6,1150.00 


$l1.05/ft. BX core size 


$3.80/ft. AX core size 


Over 750 foot depths: 


1500 feet @ $li..95/ft . NX core size 7,1125.00 


$l1.60/ft. BX core size J 


$l1.I10/ft. AX core size 


Cementing and. drilling out and/or 
reaming end casing hole 


160 hours @ $8.50/hr. 1,360.00 


Surveying hole and standby time 


1O hours @ $8.50/hr. 3110.00. 


Ccnpressed air for drilling 


000 feet @ $0.70/ft. 11,200.00' 


Total Independent Contracts Stage III 


Category (71k Miscellaneous 


None Except


$32,225.00 


250 cardboard. core boxes @ $1.00 each	 250.00 


400 assars for 14ô.. @ $li.00/aasay 	 1,600.00	 $ 1,850.00 


Tote]. Estimated Actual Costs Stage III	 . .	 $311,075.00.  
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Fixed Unit Costs 


120 feet crosscutting tor drill stations 	 S 


@ $30.00 per ft.	 $ 3,600.00 


600 ft. drifting and crosscutting 
@ $31.00 per ft. 	 20,400.00' 


1100 ft. timbering in drifts and. 
S	 croascuts @ $8.00 per ft. 	 3,200.00 


o 35O ft. raising @ $65.00 per ft.	 2275OO



Incidental ällbvance for each foot 
of th411in. 60(X) ft @ O0 ier ft 	 L.800 .00 


-:	 :'•-- q8,SoD,	 O• 


Total Estimated Fixed Unit Costs Stage III $5i5oO0 
Total Estimated Cost Stage III $85,825)0 


•	 • SAR	 • / 


Total Estimated Cost Stage I	 • •	 $ 76,650.00 
•	 ••	 • /f	 eOL 


Total Estimated Cost Stage II 	 • O0o 
S	 •5	 • 	 S	 • 


Total Estimated Cost Stage III	 • -85j825.00' 


Total Estimated. Cost of Project 	 • $278,225.00	 Y 


Government Participation at 50% (rounded) 4139,113.00


/ Includes all costs whatever that would otherwise be allowable under 
categories (2) through (7) except core boxes and. assays for N 
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Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


'WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
.need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, it is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act asS Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
Implementation of 'the policies and pur-
poses of this order. 


(c) The Chairman of the Atomic En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of .the National 
Aeronautics and Space Administration. 
Each such member may designdté an al


-ternate to represent 'him in, his' absence. 
(d) Such other members as the'Presi-


dent may from 'time to time appOint; 
(e) An Executive Vice Chairman, 


designated by the President, who shall 
be ex officio a memberof the Committee. 
The Executive Vice Chairman: shall as-
sist the Chairman,' the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives.. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Eicecutive Vice Chairman when the 
Committee so authorizes. 	 " 


51c. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (C) 'consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, Upon matters whiôh may be 
presented to it by. any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department . and agency. . ,The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDIScRIMINATIOI IN 

GOVERNMENT EMPLOYMENT 


SEcTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to, scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmatiVe steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to' Initiate 
forthwith studies of current government 
employment praótices . within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sIxty days from 
the effective date of this order,' and the 
Committee, after considering such re-
ports' and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEc. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against ,any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955' (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287). is hereby 
abolished, and the powers, functions. 
and duties of that Committee are.hereby 
transferred to, and henceforth shall' bO 
vested in, and exercised' by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by' this order. 
PART Ill—OBLIGATIoNs OF GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color or national origin.. The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or ther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, in all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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THE PRESIDENT
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state that all qialftied thlIéánts will 
receive consideration for: employment 
without regard:. to race, : creed, color, or 
national origin.' : .......:. 


"(3) The contractor will send'.to each 
labor .union or representative of work-
ers with which he has .a collective bar-
gaining agreement or other contract: or 
understanding, a , notice, to be provided 
by the agency contracting officer, ,advis .


-ing the• said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
f or purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies Invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or • as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal Employment Op-
portunity issued 'pursuant to sectIon 303 
of Executive Order No. 10925 of March 
6. 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with 'respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compliance Reportsshall be flied within 
such 'tlines,nd shall cOntain such infOr-
'matföii' as to the actiôès, policies, pro-
grams, and employment statistics' O'f'the 
contractor and each subcontractor and 
shall be in such form as the Committee 
may prescribe 


(b) Bidders or prospective contractors 
or , ' subcontractors 'may be' required to 
state whether they' 'have participated In 
any previous contract subject to the pro-
visions of this order, and in' that event to 
submit, on , behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an , , initial 
part of their 'bid or' negotiation" of a 
contract. 


(C) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting coniplla'nce' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall' so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) ,The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
In writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentátive 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the , order. In the, event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
meñt of including the provisions of sec-
tion 301 of this order In any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt , certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work is , to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


'(b) fOr standard.othmercial supplies' 
rawnateriais; : Or"(c) Involving less than 
'ecifled : amount&of money or specified 
numbers of workers.	 :' ;	 , 
'sUBPART B—.LAB& UthONS AND REPRESENT-






'ATIvEs OF WORKERS 


SEC. ' 304. The' 'Committee shall use 
Its, best , , efforts, directly and through 
contracting agencies, contractors, state 
'and,local officials and public and private 
agencies, and all other available instru-
mentalities, to cause any labor, union, 
recruiting agency or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any , uch labor organization, 
It Shall from time to time 'submit special 
reports to the President concerning dis-
criminatOry practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in Its judgment, 
such action .is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its , judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to dlscrimination'in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regub-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practlOes. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such Informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee In the executive branch of the







SEC. 312. In accordance with . such 
rules, regulations or. orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, : or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation . or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of 
applicable law, of organizations, Individ-


SEC.: 314. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any. bidder or 
prospective• contractor unless the bidder 
or prospective contractor has • satisfac-
torily complied with the provisions of 
this order or submits a . program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEc. .315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency involved, shall 
promptly notify the Comptroller Gen-
eral of the United States.
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'Governipent. any func,tion1,of'the: Com-
mittee under: this order,:except, the au-
thority to promulgate rules;andiegula-
tions of a general nature ' 


SEC. 309. (a) The Committee may 'it-
self investigate the. employment prac-
tices of any government contractor or 
subcontractor, or initiate such invéstiga-
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in , c-
tion 301 of this order have been violated. 
Such investigation shall be conducted 
in accordance with the procedures es-
tablished by the Commitee, anc the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified in 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause• 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
imposition of penalties and sanctions. 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEc. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental groups in order to elimi-
nate or reduce the basic causes of dis-
crimination in employment . on the 
ground of race, creed; color, or national 
origin. 


SUBPART D—SANCTIONS AND PENALTIES


uals or groups who prevent directly or 
• indirectly, or .seel to prevent directly or, 
Indirectly, compliance with the aforesaid 
provisions.' , , ,	 ,	 ,- .	 . 


(C) Récornind to thepepieIit, of' 
Justice that criminal proceedings be 
brought for the furnishing : false in-


.formatioi,anycoitracting agency or 
t'tiç Cothmittèé as' the case maybe. 


.d),. Terminaté,Or cause tob termi-
natèd,. any contract, 'or any portion or 
portions thereOf, foi, failure of the con-
tractor: Or subèOntractor to comply 'with 
the' nondiscrimination provisions of the 
contract. Contracts may be terminated 


'al4solutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further, contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and. will 
carry out personnel and employment 
policies in compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable effOrts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation, and' per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
pai'agrapb (d) of this section f Or failure 
of a contractor or subcontractor to' com-
ply with the Contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly notify the Committee of such 
action-or reasons for not acting.. Where 
the Committee Itself makes a determina-
tion under this section, it shall promptly 
notify . the appropriate contracting' 
agency of the, action recommended. . The 
agency shall take such action and shall 
report the resultsthereof to the Commit-
tee within such time :a5 the Committee 
shall provide.


'i :UPTITRWTES OF MERIT, 
L SEc .:3I6. The Conimittéemay provide 
for issuance of a'United States Govern-
ment Certificate of Merit' to employers 
'or: employee organizations which are or 
may. hereafter be engaged in' work' un-
der government' contracts, if the Com-
mittee is satisfied that the personnel 
and employment practices of the em-
ployer, or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions .of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment .for furnishing information as to 
compliance, if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SEcTIoN 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal-
services. 


SEC. 402. This order shall become 
effective thirty ' days after its execution. 
The' General Services Administration 
shall. take appropriate action to revise 
the standard' 'Government. contract 
forms to accord with the, provisions of 
this : order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive'Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
-with, Executive, Orders Nos. 10482 of 
August15, 1953' (18 F.R.'4944), and 10733 
of October 10, ' 1957 (22 FR. 8135), 
amending . that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 FR.. 5655), are h,ereby revoked, and 
the Government Contract Committee 
established by Executive Order ,No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6,1961. 


[F.R. Doe. 61-2093; Filed, Ma. 7, 1961; 
10:06 a.nLJ	 90,0 '4 







Government's Copy 


EXPLORATION CONTRACT 
NYE METALS, INC. 


OME -6231. 


AMENDMENT NO • 2 


It is agreed. this 	 16th day of	 October	 , 1962, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter..called the 
"Government," and. Nye Metals, Inc., hereinafter called the "Operator," 
that Exploration Contract No. 21 11.9 (0ME-6231), dated June 6, 1962, as 
amended, is further amended, effective hii& .:6 	 . 1962, as follows: 


1. In Amendment No. 1, dated September 17, 1962, item 3 is deleted 
and in Exhibit A under Description of the Worç, as amended by Amendment No. 1, 
the first three paragraphs are deleted and there is substituted in lieu 
thereof the following: 


"On the Main uxme1 level the north and. south drifts on 
the IndianapoliS vein system and the north drift on the Indiana 
vein system shall be extended to such distances as are approved 
in advance by the Government. With prior Government approval 
the Operator may drive crosseuts from these drifts to explore 
for splits and. may continue the principal drifts along such 
splits. 


"From the east face of the Main Tunnel, one hole shall be 
diamànd drilled to a depth of approximately 200 feet on the same 
bearing as the tunnel in this area. With prior Government approval 
four drill stations shall be excavated in the advanced sections 
of the drifts on the Indianapolis and Indiana veins • From each 
station a hole shall be diamond drilled to a depth of about 200 
feet in a direction normal to the drift and inclined slightly up-
ward. No hole diamond drilled shall be closer than 200 feet to 
any other hole diamond drilled under this contract. The location 
of the drill stations and the direction of each hole shall be 
mutually agreed upon by the Operator and the Government." 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, the fixed unit cost of any item of work, nor 
aty item of allowable cost which is expressly designated as maximum.







written.


Lila4 


Executed in quintuplicate the day and year first above 


THE UNITED STATES OF A1ERICA 


IWE METALS, INC. 


By 4k)f A( 
Title	
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Memorandum to the File 


From:	 F. N. Murphy, Mining Engineer, Division of Minerals 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molbdenum Mine 
Gilpin County, Colorado 
Contract 2149 


JUSTIFICATION FOR ANEND11ENT NO. 2 


In a memorandum dated October 16, 1962, Region III advised that the 


Indianapolis vein system in the north drift is now only a series of 


fractures and is getting weaker in faul.t and mineralization intensity. 


The Operator requested and the field recommends that the remaining 


footage provided for the Indianapolis north heading be transferr d to 
-g' 


the northd sIr heading of the Indiana veinA Both these headings 


are now in ore and extension of these drifts might well indicate a 


significant ore body, hence, the writer concurs in the Region III 


recommendation.
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Government's Co 


EPIRATION COITRACT

NYE NETAIB, INC.



ONE-6231. 


ANENT NO. 1 


It is agreed. this 17th day of September , 1962, 
between the United States of America, acting through the Departañent 
of the Interior, Office of Minerals Exploration, hereinafter called 
the "Government", and Nye Metals, Inc., hereinafter called the 
"Operator", that' Exploration Contract No. 21 11.9 (Docket OME-6231), 
dated June 6, 1962, is ainend.ed, effective September 1, 1962, as. 
follows:


1. In Exhibit A the' first paragraph is deleted and there is sub-
stituted in lieu thereof the following: 


"The purpose of this project is to explore for inolyb-
denwn-bearing ore bodies by drifting from the Main Tunnel 
of the Nye Molybdenum mine along two vein systems, cross-
cutting from the drifts, and diamond drilling from the 
drifts or crosseuts into the surrounding Tertiary quartz 
monzonite •" 


2. Where the words "drift", "d.i'ifts", Or "drifting" are written 
In Exhibit A under General Provisio, DescriptiOn of the Woriç, and. 
Estimated Cost of roje, the wordi"8nd Crosscut", "and crosscuts", 
or "and crosscutting" are adAied where applicable. 


3. In Exhibit A wider Description of the Wo, the first paragraph 
is deleted and there is substituted In lieu thereof the following: 


"On the Main Punnel level the north drift shall be 
continued on the Indianapolis vein structure an addi-
tIonal 1200 feet or to the intersection Of the Indianapolis 
and Indiana' veins, whichever Is the lesser. With prior 
Government approval the Operator may drive crosscuts from 
the drift to explore for splits of the Indianapolis vein' 
and may ' continue the p±incipal drift 'in a northerly direction 
along such a split. With priOr Government approval any unused. 
drift or crosscut footage remaining in the Contract when' the 
intersection of the Indianapolis and Indiana veins is reached 
may be used to explore either of these veins •"







t	


. 


ii. The first paragraph of Article 114, of the COntract, is deleted, and 
the following is substitu:ted. in lieu thereof as subparagraph "(A)": 


"(A). Nondiscr(inination. The proisions governing 
performance of work under Government contracts, as set out 
in' Section 301 of the Executive Order 10925, dated. March 6, 
1961 (a cow of which is attached. hereto as Exhibit B 8nd. 
by reference hereby incorporated and. made a art of this 
contract), shall be applicable to this contract. 


"In compliance with the RuleS azd Regulations (14]. CER, 
Seótion 60-1.3(a)) issued under Executive Order 10925 of 
March 6, 1961, the OperatOr is hereby bound and agrees to 
inclide in each subcontract which it shall make with a 
subcontractor or supplier paragraphs (1) through (7) of 
Section 301 of said. Executive Order, unless exempted 
pursuant to the rules, rei].ations, and. relevant orders of 
the President's Committee n Equal Emp1oinent Opportunity. 


"The Qperator shall requfre each of its subcontractors 
(first, tier) to include in every subcontract with each of 
its subcontractors (second tier) the following c1aise.: The 
(here identify the second-tier subcontractor by name) , shal]. 
incorporate' by reference in each subcontract or purchase 
order with a" subcontractor or supplier paragraphs (1) through 
(6) of Section 301 of Executive Order 10925 of March6, 1961, 
unless exempted. pursuant to the rules, regulations,' and 
relevant orders of the President's Committee on Equal 
Employment Opportunity." 


The second paragraph of said Article 114 referring to the new 
subparagraph (i) of rtic1e 6 is designated subparagraph "(B)". 


This amendment shall not be construed to increase the estimated 
total 'cost of the project, the aggregate amount 'which the Government may 
be required. tO contribute, the fixed unit cost of 'any item of work, nor 
any item of allowable cost which is expressly designated as maximum. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Title _________________________
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i.EXHIB'IT B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and • ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


' TIT REAS it is in the general interest 
and welfare of the United States to pro-
mote its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—EsTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


Sac. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act asChair-
man In the absence of the .Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
Implementation of 'the policies and pur-
poses of this order 


(c) The Chairman of the AtomiC En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of ,the National 
Aeronautics and Space Administration. 
Each such member may designäté an 'al-
ternate to represent 'him in his' absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint: 


(e) An Executive Vice Chairman, 
designated by the President, 'who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman shall as 
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act fOr 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Executive Vice Chairman when the 
Committee so authorizes. 


Sac. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c)' consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiOh may be 
presented to it by any of its members; 
and (e) make such reports to the Presi-
dent as he may require or , the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to-make special studies on a continuing 
basis. 


PART II—N0NDISCIUMINATIOI.t IN

GOVERNMENT EMPLOYMENT 


SEcrioN 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to- initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall Include statistics on cuirent 
employment patterns, a review of' cur-


rent procedures,, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice chairman of the 
Committee no later than sIxty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against ,any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall be 
vested in and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 


' PART 111—OBLIGATiONs OF GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS 


SUBPART A—CONTRACTORS" AGREEMENTS 
SECTION 301. Except In contracts ex- - 


empted in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin. - The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or ther forms 
of compensation; and selection for train-
ing, including apprenticeship. 'The con: 
tractor agrees to post in conspicuous 
places, available tO employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or 'advertisements for employees 
placed by or on behalf of the contractor, 
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state that' all qualified applicants will 
receive consideration for: employment 
without regard to race, creed, color, or 
national origin. 


"(3) The contractor Will send to, each 
labor union or representative of work-
ers with which he has a collective bar-
gaining agreement or other contract or 
understanding, a , notice, to be provided 
by the agency contracting officer, advis-
ing the' said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rüles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
Information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized In Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or' as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules. 
regulations, or orders of the President's 
Committee on Equal. Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, 50 that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEc. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


'Compliance Reports shall be flied within 
such times and shall contain Such infor-
mation' as to the practices, policies, pro-
grams, and employment statistics of the 
contractor. and each 'subcontractor, Sand 
shall'be :j stwh form; as the' Committee 
may prescribe.. 	 ' '	 '• I 


(b) 'Bidders or prospective contractors 
or subcontractors may be required 'to 
state whether they have' participated in 
any previous contract subject 'to the pro-
visions of this order, and in 'that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an initial 
part of their 'bid or' negotiation of a 
contract. 


(C) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such' infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compliance' as the Committee 
may prescribe: Provided, that to the 
extent such Information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) ,The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origln, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the , order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
ment of Including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts. subcontracts, or purchase orders 
(a) , where work Is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) for standard commercial supp,iies ,or 
raw.materials;'or (C) .liivolving less than 
specified amounts of money or specified 
numbers of workers. 
SUBPART B_L LABOR UNIONS AND REPRESENT-






ATIVES OF WORKERS 


SEC. 304 The Committee shall use 
its, best efforts, directly and through 
contracting agencies, contractors, state 
and local officials and public and private 
agencies, and all other available instru-
mentalities, to cause any labor. union, 
recruiting agency or other representative 
of workers who Is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the un-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any ,such labor organization, 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in Its judgment, 
such action Is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its ,judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


'PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEc. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as It deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination In gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, reguli-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
Its own employment practiCes. AU Con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the







uals or groups who prevent directly ,or 
indirectly, or seek to prevent direcly or 
indirectly,, compliance with the aforsaid 
provisions.	 ' 


'(c) , Recommend to the Department of 
Justice that criminal proceedings 'be 
brought for the furnishing of false in-
formation to any contracting agency or 
to the Committee as the case may, be. 


(d) Terminate, 'or cause to be termi-
nated, any contract, , or any portion or 
portions thereof, for failure of the con-
tractor or subcontractor to comply with 
the- nondiscrimination provisions of the 
contract, Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied .the Com-
mittee that he has established and will 
carry' out personnel and employment 
policies in 'compliance with the • provi-
sions of this order. 


(1) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph' (d) of this section f Or failure 
of a contractor or subcontractor to' com-
ply -with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether. on its own motion, or as 
directed by the Committee, or under the 
Committee's rules .and regulations, shall 
promptly 'notify the Committee of such 
actionor reasons for not acting. Where 
the Committee Itself makes a determina-
tion under this section, it shall promptly 
notify the appropriate contracting' 
agency of the, action recommended. The 
agency shall take such action and shall 
report the resultsthereof.to the Commit-
tee within such time as the Committee 
shall provide. 


SEc.' 314. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States. 
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Government any, function of the Corn-
niittee ;under'this order,, except the au-
thority to promulgate rules and regula-
tions of a general nature. 


SEC. .309. (a) The Committee. may it-
self investigate the employment prac-
tices of any government contractor or 
subcontractor, or initiate such investiga-
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such Investigation shall be conducted 
in accordance with the procedures es-
tablished' by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by' 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified in 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a)' The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings In accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental • groups In order to elimi-' 
nate or reduce the basic 'causes of 'dis-
crimination in employment on ' the 
ground of race, creed; color, or national 
origin. 


SUBPART, D—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with' such 
rules, regulations or orders as the Com-
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation, or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap


-propriate proceedings be brought to en-
force those provisions; including the en-
joining, within the limitations 'of 
applicable law, of organizations, indiv'id-
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SUBPART :ECERTIFICATES OF MERIT 


• "SEc 316.' The Commlttèe'may provide 
for 'issuance of a 'Uhitéd States' Govern-
ment Certificate of Merit tO employers 
or employe organizations which are or 
ntä. hereafter 'be engaged in work' un-
der government contracts, ' if the Com-
mittee is satisfied that the personnel 
and employment practices of' the em-
ployer, or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions ,of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment .for furnishing Information as to 
compliance if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall-
del ray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
sexvices. 


SEC. 402. This order shall become 
effective thirty days after its execution. 
The General Services Administration 
shall, take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the, provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
-with, Executive, Orders Nos. 10482 of 
August 15, 1953 (18 F.R.'4944), and 10733 
of October 10. 1957 (22 F.R. 8135), 
amending . that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655), are hereby revoked, and 
thefl Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6,1961. 


[F.R. Doe. 61-2093; Filed, Ma. 7, 1961; 
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Memorandum to the File 


From:	 F. N. Murphy, Mining Engineer 

Division of Minerals 


Subject: 0ME-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 


JUSTIFICATION FOR ANDMENT NO. 1 


In a memorandum, dated September 4, 1962, Region III advised that 
the Operator, at its cost, had driven a 60-foot crosscut to the 
west and found that the hanging wall of the Indianapolis structure 
carried a stronger vein than the one on the footwall which the 
drift had been following. 


In view of this the. Operator requested permission to continue the 
drift north on the hanging wall vein, also, that it be allowed to 
use some of the drift footage for possible' additional crosscuts. 


Since the object of. the project is to discover molybdenum ore 
bodies, the proposed work has merit as it will explore the strong-
est vein. Also, the possible splittingo.f the Indianapolis vein 
structure as it nears the Indiana should be explored by crosscut-
ting as well as diamond drilling. 


The subject amendment provides such work with prior approval by 
the Government, therefore, it is recommended that Amendment No. 1 
be approved.	 .	 .	 .	 . 
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Opeator'SIfldiaflaP 0lJ office requested in 
their letter June 20, 1962 to . Connors 
that all mail concerning this contract be sent 
to


Nye Metals, Inc. 
Black Hawk, Colorado 


•	 - 


i . .: 1	 '-:''
.,. 


-i:


	


j--,.	 •.:







Docket No.	 Commodity 


o-6231
	


Molybdenum


p


MME Form 


Feb. .1959 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Contract No. 


1123O9O	 21i


	


County	 State 


	


Gilpin	 Colorado 


0
Government's Copy 


It is agreed	 1962	 , between the United States of America, acting through the 
(Dae) 


Departmeñ .ef the Interior, Office of Minerals Exploration, hereinafter called the . "Government," and 


Nv	 a. Inc. • an Indiana cortoratlon 


whose mailing address is 	 _Room 711, Merchants Bank Building, Indianapolis, . Indiana :) 
hereinafter called the ttoperator " as follows: 


ARTICLE I. Authoriiy and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 tJS.C. 	 6i ,- 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and docu.ments listed. 
The work is a search for new or unexplored deposits of the conunodity designated above. The Operator 


shall begin the work on or before ,HJ 2 5 1962 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 	 21. months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


• fled in Exhibit A. The estimated total cost of the work i $76,650.00. The Gcvernment will con-


tribute.50 percent of the total fixed unit costs of the work performed, not in excess of $ 38,325.00 - 
in accordance with the provisions of Articles i and 5. 


(c) Interest computation. --Simple interest computed annually at the rate oe--.percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


_-.-i	 (d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


None
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations ; and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) han become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
tntract and. production operations during the period that royalty is payable to the Government. The Operator 
tall provide the Government with all reasonable means of access for such inspections. 


ARTICLE . Contribution by the Government.--The Government will make its contribution on the basis of 
e monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
bject to audit. Until the account between the Operator and the Government . js'fi'ily audited and settled 
d the Operator's final report has been received, the Government may withhold such sums as are necessary 


to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall Incur and pay 
such amounts for his own account .without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and spliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and (3) a narrative report of the work performed during the reporting period, including adequate engi-
•	 neering-geological maps or sketches, dlill hole ldgs and locatioñs, and assay i'epoPts . dn samples taken 
•	 concurrently with advance in mineralized ground. 


(Forms. for reporting under (1) and (2) above will be provided by the Government.) 
(c) Finai.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Goernment with five copies of a final report (in addition 
• ,\ to the final monthly report). This final report shall include, a geological aM engineering evaluation of the 


results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requ.irements.--If the Government determines that .anyof the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Goyernment considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a ufficient final 
report and final accounting (see Article 5) have been furnished. 	 • •. :	 --
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( b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 


either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals imined or produced. from the land as follows: 


(1) irrespective of any áertification of possible production--from the date of the contract until 
the lapse of the time within which the Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the	 gross 
proceeds (including any bonuses, premiums,.allowances, or other benefits) from the production sold, in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the, regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be . allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term. "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
'other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and paith 'currently up.on each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six mpnths from the date the ore was extracted from the ground, remains neither'sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it Is in when 
the Government elects to require computation, and payment. If any production is uied by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in ' the form in which and at the time it Is 
so, used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal Income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and. upon any production of minerals and metals there-
from until the royalty claim Is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to,pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production Is by the Operator o by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


See .Article 111. 
ARTICLE 7. Termination of the Government's Obllgations.--(a) . If the Government determines that opera-


tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting.. 
(b) If the Government determines that the.Operator is.in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and If the Operator. fails to cure such default as required, thereupon: 


(i) the Government shall be relieved of all obligation to pay on account of units of work not per-. 
formed when the notice was given, and 


(2) the Operator shall be free of all obligation toprosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


The Government may also avaIl itself of any other remedy the law may provIde for 'breach of contract, in-
cluding the right to rescind the contrac't and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for, in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject 'to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.


See Artic].e lii. 
ICLE 10. Nondiscrimination. --In connection with the performance of work under this contra 


the Opera o	 es not to discriminate against any employee or applicant for employee 	 se of 
race, religion, color,	 tional origin. The aforesaid provision shall i 	 , ut not be limited 
to, the following: employment, u 	 demotion, or transfer S	 ment or recruitment advertis-
ing; layoff or termination; rates of pay or o	 compensation; and selection for training, 
including apprenticeship. The Operator a 	 o post her	 n conspicuous places, available for 
employees and applicants for e 	 n , notices to be provided by the 	 ent setting forth the 
provisions of the	 mination clause. 


Th	 or further agrees to insert the foregoing provision in all subcontracts hereun e , 
subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (!o U. S. COde 32 1#_326) and is 
not covered by the Walsh-Healey Public Contracts Act (1l U. S. Code 35_11.5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (!o U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S C. 
871 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTIClE	 Changes and added, provisions. --


The provisions governing performance of work under Government 
contracts, as set out in Section 30]. of Executive Order 10925, dated. 
March 6, 1961 (a copy of which is attached hereto as Exhibit B and. by 
reference hereby incorporated and made a part of this contract), shall 
be applicable to this contract, and shall be included in all contracts 
executed by the Operator for the performance of work contemplated by 
this contract, and. for that purpose the term "contract" shall be deemed 
to refer to this instrument and to contracts awarded by the Operator 
and the term "contractor" shall 'be deemed to refer to the Operator and 
to contractors awarded contracts by the Operator. 


A new subparagraph (i) is added to Article 6 of this contract 
to read as follows:	 - 


"(i) Special Agreement Concernip,g Royalty. Notwithstanding 
the certification provisions of this Article 6, and with no further 
action required on the part of the Government, the Operator, as 
principal if the Operator is the producer, or as surety if the Operator 
is not the producer, or its successor, shall pay to the Government 
a royalty on production, regardless of where it i produced, which 
is transported through any workings or any portion of any workings to 
the cost of which the Government has contributed, for the period 
described in Article 6(b)(2) above, and pursuant to the terms of 
Article 6(c) et seq. However, in no event shall more than one royalty 
be due or paid wider this contract on the same production." 


Executed in quintuplicate the day and year first above 	 P" 
written.	 3i'UT 


UNITED STATES OF AMERICA 	 ' 


B/	 L/Z'' 
Di 7 Office of Minerals1,i 


loration 


IJYE METAlS, INC. 


7t47' 
Title PRc5/rnv/
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.	 . 


i,	 '4	 certify that I am 
(Name) 


the
	 secretary of the 


corporation named as Operator herein; that
(Name) 


who signed this contract on behalf of the Operator, was then 


_______________________________________ of said corporation, that 
(Title) 


said contract was duly signed for and. in behalf of said corporation 


by authority of its governing body, and is within the scope of its 


corporate powers.


c)-


SE.ALJ 
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•	 EXPLORATION CONTRACT 
NYE NETAL$, INC. 


•	
o-6?3l 


ANEEXI 


The land. referred to in Article 2 of the contract consists 
of sIxty-seven (67) patented and sixty-eight (68) unpatented. lode 
mining claims, including all rights pertaining thereto, in sees. 9, 
10, 15, 16, 21, and. 22, T. 2 S., R. 73 W., 6th PrIncipal Meridian, 
Gilpin County, Colorado. The Operator is the owner of the claims. 
Patent and recording data of the claims are as follows: 


Patented Claims 


Name of Claim 


Smart No. 2 


Idea]. 


Kiondyke 


Dawson 


V St. Patrick No. 2 


V Black Hawk 


V Duke 


"'Wellington 


v' Dolly Varden 


"Jumbo 


Arlington 


Becktell 


J Beleher


U.S. Patent No. 


l65811.j 


17185 


17185 


17185 


9881 


9881 


118514. 


ll851i. 


ll85Ii. 


19595 


19595 / 


1214.20 


121420







.
	 I 


Patented. claims (continued) 


Name of Claim 


1Ba].moral 


J Crown Point 


Cordova 


/ David B. 


1Hilãalgo 


/ Kimberly



Pacific 


V Tioga 


I Magd.alena 
V Fairview No. 1 


1 FairvievNo. 2 


' Fairview No. 3 


V J• H. B. 


"H. C. B. 


/ Hoosier Boy 


-' Josephine 


V Aurora 


"'Annex No. 1. 


/ Annex No. 2 


V Annex No. 3 


V Edna


U.S. Patent No.



121420



121i20



12i2O



121420



121420



121i20 


121i20 


12142 


19021 


19021 


19021 


1902]. 


19021 


11355 


13873 


13873 


13873 


13873 


13873 


114.955 
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Patented claims (Continued) 


U.S. Patent No. 


111.955 


111.955 


111.955 


111.955 


114.955 


111.955 


12627 


12627 


12627 


12627 


12627 


12627 


32292 


12292 


12292 


1222 


12530 


1211.13 


1211.13 


1214.13 


13873 


13873 


Name of Claim 


V Golden Forest 


i/Water Lily 


1Columbine 


"Iron Shoe 


Si Leon Boy 


) Little Topsr 


'- Redemption 


Mattie D. 


d Eliza N. 


/Little Bennie 


7 Golden Cliff P /e 


V Sun Flower 


'/ Hard Pan 


V Exchequer 


V Gold Belt 


1 E. G. R. 


it' American 


Yankee Iood.le 


tlProspect. 


VHope 


1 Union 


V Missing Link No. 2
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Patented claims (continued.) 


Name of Claim 


/ Fly 


) Intersection 


Home 


tJ Home No. 1 


V Home No. 2 


"Home No. 3 


JHome No. ii. 


Beatrice No. 1. 


' Britside No. 1 


Brightsid.e No. 2 


Brightside No. 3 
( &A	 t')


.


13873 


13873 


13873 


13873 


13873 


13873 


13873 


13873 


13873 


13873 


13873 
)3 V
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U.S. Patent No. 


Unpatented. Claims 


Recorded at the Office of the County Clerk and. Recorder, 
Central City, Gilpin County, Colorado 


Name of Claim	 Book	 Page 


Wilma No. 1 226 l.3 


'Wi].ma No. 2 226 12 


1 Wilnia No. 3 226 1i4 


Wi1mallo. 1. 226 


Wilma No. 500 226 1.5 


11 Nettie Hazel No. 6 226 1i.7


14. 
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Unpatented. claims (continued)


Name of Claim Book Page 


' Nettle Hazel No. 7 226 118 


INettie Hazel No. 8 226 lj.9 


ti Nine 226 97 


Ten 226 96 


/ Eleven 226 95' 


c Twelve 226 911. 


9Thirteen 226 93 


t Fourteen 226 92 


Fifteen 226 91 


Slxteen 226 90 


Seventeen Lode 226 107 


Eighteen 226 108 


Nineteen 226 111 


V Twenty 226 112 


J Twenty One 226 113 


'Twenty Two 226 1111. 


A1vin No. 1 226 318 


A1vin No. 2 226 317 


I Alvin No. 3 226 316 


A1vin No. ii. 226 315 


No. 5 226 3lli. 


A1vin No. 6 232 79
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Unpatented claims (continued)


Name of Claim Book Page 


Ni's No. 1 239 1i26 


v Ni's No. 2 239 1427 


Ni's No. 3 239 128 


Ni's No. 14. 239 1429 


' Ni's No. 5 239 11.30 


jj Ni's No. 6 239 11.31 


,N1's No. 7 239 11.32 


Ni's No. 8 239 14.33 


Ni's No. 9 239 14.314. 


Ni's No. 10 239 11.35 


Ni's No. II 239 11.36 


Ni's No. 12 239 li.37 


'JNi's No. 13 239 11.38 


Ni's No. lii. 239 14.39 


Ni's No. 15 239 11.140 


' Ni's No. 16 239 1141 


' Ni's No. 17 239 


Ni's No. 18 239 1443 


•JNI's No. 19 239 1144 


1 Ni's No. 20 239 14.11.5 


t'Ni's No. 21 239 11.46
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Unpatented. claims (continued)


Name of Claim Book ____ 


Ni's No. 22 239 1411.7 


' NI's No. 23 239 


Ni's No. 211. 239 1411.9 


'Ni's No. 25 239 11.50 


t'Ni's No. 26 239 451 


Ni's No. 27 239 452 


'NI's No. 28 239 453 


• i1Ni's No. 29 239 4511. 


Ni's No. 30 239 14.55 


Nye' s No • 1 239 456 


• 1 Nye's No. 2 239 457 


/Nye's No. 3 239 458 


UNye's No. 4 239 14.59 


JNye's No. 5 239 1i60 


"Nye's No. 6 239 1161 


V Ny5 's No. 7 239 1162 


P2 Okey No • 1 239 463 


Okey No. 2 239 


'0keyNo. 3 239 465 
i)1 IV	 /o	 o 2 


The claims are shown in green on Plate 1 entitled, 'Mining 
Property of Nye -Mathews Mining, Inc., Apex Mining Dist •, Gilpin Co •, 
Colorado . • • .," attached hereto and made part hereof. 


The Operator Is the owner of the claims.


Pr 
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ECPL0RATION CONTRACT 

NYE NETALS; INC.



OME-6231 


EXHIBIT A 


The purpose of this project is to explore for molybdenum-. 
bearing ore bodies by drifting from the Main Tunnel of the Nye Molybdenum 
Mine along two vein systernsand diamond drilling from the drifts into 
the surrounding Tertiary quartz monzonite. 


General Provisions 


All significantly mineralized areas traversed in the drifts 
shall be sampled by cutting channels normal to their trends at intervals 
of not more than 10 feet. Each such drift sample shall be divided and 
one split shall be assayed for molybdenum. The remaining split of each 
drift sample shall be stored in a suitable container properly identified 
as to location. Diamond drill core showing significant mineralization 
shall be divided and one split shall be assayed for molybdenum; each 
such core sample shall represent not more than a 5-foot length of hole. 
The remaining split of each core sample shall be placed in a core box 
with the other core recovered. The core boxes shall be identified 
as to hole number, and markers shall be placed in the core sections to 
indicate the depths represented. 


The stored drift samples and. core shall be made available for 
Government inspection and possible use. With prior Government approval, 
the Operator may dispose of the stored samples and core. 


True copies of assay certificates for al] samples shall be 
submitted with the Operator's monthly report which shall also include 
a map or sketch showing the work completed during the reporting period. 
The map or sketch should show the general geological formations and 
structures traversed by the drifts and diamond drill holes, and the 
location and assay value of the samples. 


The Operator shall provide such supervisory thid technical 
services as may be required to complete the work in a satisfactory manner. 


The location, direction, and. extent of each work item shall be 
subject to Government approval. 


The Government will not participate in the cost of work done 
at locations nearer than 200 feet to any property not described in Annex I.







. 


4;


•	 Description of the Work 


On the Main Tunnel level the north drift shall be continued 
/ on the Indianapolis vein ap additional 1200 feet or to the inter-


section of the Indianapoliè and Indiana veins, whichever is the lesser. 
With prior Government approval, 200 feet of drifting from the point 


7	 of intersection may be done on either vein. 


From the east face of the Main Tunnel, one hole shal]. be 
f	 diamond. drilled to a depth of approximately 200 feet on the same 


bearing as the tunnel in this area. In the advanced section of the 
•	 north drift on the Indianapolis vein four drill stations shall be 


excavated and from each station a hole shall be diamond drilled to a 
depth of about 200 feet in a direction nç)rmal to the drift and inclined 
slightly upward. These holes shall be drilled either east or west at 
intervals of not less than 200 feet. The location of the drill stations 
and the direction of each hole shall be mutually agreed upon by the 
Operator and the Government. 


•	 From the present face of the Indiana vein • (portal elevation 
\ 10,511.3 feet) a drift shall be driven an additional 300 feet in a 


northeasterly direction along the vein. 


All drifts and drill stations shall not be less than 6' x 8' 
in cross section in the clear of timber, and shall be timbered ascneoeary 
using standard drift sets of not less than 8 1 x 8" timber, or equivalent 
round timber • The four drill stations shall each be cut to an approximate 
depth of 15 feet from the wall of the drift. 


Mine rails shall be of not less than 30 pound size, air lines 
not less than 11. inches in diameter, and water lines not less than 1 inch 
in diameter. The drifts shall be ventilated, using nOt less than l2..inch 
diameter vent pipe. 


Diamond drill holes shall be started not less than BX standard 
core size (1-5/8-inch); however, • the diameter may be reduced to AX 
standard size if necessary to complete a hole in caving ground. 


The Government will contribute to no more than 1700 feet 
of drifting, 60 feet of crosscutting for four drill stations, 1200 
feet of timbering in the drifts and crosscuts, 1000 feet of core 
drilling, 20 hours of cementing and redrilling, or reaming and casing 


ill holes, 100 core boxes, and 300 assays for molybdenum. 


The approximate location and ectent of the drifts and diamond 
drill holes are shown in red. on Plate 3 entitled, "Nye Metals, Inc., 
Sketch Map Showing Proposed ONE Exploration . . .", attached hereto and 
made part hereof.
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Estimated Cost of Project


Fixed Unit Costs 


1700 feet drifting, @ $31i..00/ft. 


60 feet crosscutting for drill stations, 
$30.00/ft.. 


1200 feet timbering, @ $8.00/ft. 


1000 feet core drilling; 
BX standard core size, @ $5.65/ft. 


AX standard core size © $5.20/ft. 


20 hours cementing and. redrilling, or 
reaming and casing drill holes, 
(	 $10.00/hr. 


100 cardboard core boxes ? $1.00 each 


300 assays for molybdenum" @ $5.00/assay
o1 


Total Estimated Cost of-ojeet 


) (overninent Participation @ 5)


$57,800.00 


1,800.00 


9,600.00 


5, 650 . 00 


200.00 


100.00 


1,500.00, 


$6,6o.00 


$38,325.00 
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EXHIBIT 'B. 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WIrEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and' ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it Is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, it IS 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEc. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of, the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as' Chair-
man in the absence of the Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of ' the execution and 
implementation of :the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and Space Administration. 
Each such member may designäté an 'al-
ternate to represent 'him in his absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Eicecutive Vice Chairman when the 
Committee so authorizes. 


Sec. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (C)' consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiOh may be 
presented to" it by any of its members; 
and (e) make such reports to thO Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least' once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATIOI.I IN 

GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discriminatiOn, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 P.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because Of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20: F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287) , Is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 


' PART 111—OBLIGATIONS OF GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS 


SUBPART A—CONTRACTORS" AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with th,e performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin., The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or bther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con: 
tractor agrees to post in conspicuous 
places, available tO employees and ap-
plicants for employment, notices to be 
provided by the contraOtmg officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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state that all qualified applicants will 
receive consideration for employment 
without regard to race, creed, color, or 
national origin. 


"(3) The contractor will send to each 
labor union or representative of work-
ers with which he has a collective bar-
gaining agreement or other contract or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
ing the • said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rüles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
Information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal . Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of Its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compliance Reports, shall be filed within 
such times axd shall contain such infôr-
matlon as to the practices, policies, pro-
grams, and employment statistics of the 
óontractOr and each subcontractor, and 
shall be In such form; as the Committee 
ma presCribe. ' . 


(b) '.Bidders or ospective contractors 
or subcontractors may be required to 
state wiether they have participated in 
any previous contract subject to the pro-
visions of this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an initial 
part of their bid or negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compllance' as the Committee 
may prescribe: Provided, that to the 
extent such Information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
In writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the bidder or prospective contractor 
deals, together with supporting infor-
mation, to the effect that the said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
orig1n, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances In 
the national interest so require, exempt 
a contracting . agency from the require-
ment of Including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) where work is , to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


'(b) fórLstandard commercial supplies or 
raw materials; Or (c) Involving less than 
spcifled amounts of money' or specified 
numbers of workers. I I: 


SUBPART B.---LABOR UNIONS AND 'REPRESENT-






ATIVES OF WORKERS 


SEC. 304. The Committee shall use 
its best efforts, directly and through 
contracting agencies, contractors, state 
and local officials and public and private 
agencies, and all other available instru-
mentalities, to cause any labor. union, 
recruiting agency or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the 'purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any ,such labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C-POWERS AND DUTIES OF TEE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, Including the purposes of Part II 
hereof relating to discrimination In gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered Into by such 
agency or its contractors, or affecting 
its own employment practIOes. All con-
tracting agencies shall comply with the 
Committee's rules In discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeiate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasIon. 


SEc. 308. The Committee Is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any function of ,the Corn. 
mittee under this order, except tl,au-
thority to promulgate rules and regula-
tions of a general nature. 


Szc. 309. (a) The Committee may it-
self investigate, the employment prac-
tices of any government contractor or 
subcontractor, or initiate such investiga-
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tIon 301 of this order have been violated. 
Such investigation shall be conducted 
in accordance with the procedures es-
•tablished by the Commitee, ancj the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, .civic, 
educational, religious, and other non-
governmental groups In order. to elimi-' 
nate or reduce the basic causes of dis-
crimination in employment on the 
ground of race, creed; color, or national 
origin. 


SUBPART D—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth In section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, Including the en-
joining, within the limitations 'of 
applicable law, of organizations, individ-


uls or . groups who , prevent directly or 
indirectly, or seek to prevent directly or 
indirectly, compliance with' the aforesaid 
provisions.	 :	 ,	 ., 


(c) Recommend to the Department of 
Justice that criminal proceedings be 
brought for the furnishing' of.,Mise:'in-
formation to any contracting agency or 
to the Commlttee.a.s the case maybe. 


(d). Terminate,:or cause to be termi-
nated, any contract, or any pOrtion or 
portions thereof, for failure of the con-
tractor or subcontractor to comply with 
the' nondiscrimination prOvisions of the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and. will 
carry out personnel and employment 
policies in compliance with the provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable effOrts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or In part under 
paragraph (d) of this section fOr failure 
of a contractor or subcontractor to' com-
ply 'with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules .and regulations, shall 
promptly notify, the Committee of such 
actionor reasons for not acting.. Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify .thé appropriate . contracting 
agency of the, action recommended. . .The 
agency shall take such action and shall 
report the results'thereof.to the Commit-
tee within such time as the Committee 
shall provide.. 


SEC.' 3i4. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prOspective contractor unless the bidder 
or prospective contractor has tisfac-
torily complied with the provisions of 
this order or submits a . program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEc. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has ben debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SUBPART E—CERIFICATES OF,MERIT 


SEC; '316. The Committee may provide 
for' issuance Of a United States Govern-
ment Certificate of Merit to employers 
or employee organizations' which are or 
may. hereafter be engaged in work ur-
der government contracts, if the Com-
mittee is satisfied that the personnel 
and employment practices of the em-
ployer, or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time 'be suspended or re-
voked by the. Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions .of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment .for furnishing Information as to 
compliance, if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART flT—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after its execution. 
The General Services Administration 
shall, take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the, provisions of 
thls order and of the rules and regula-
tions of the Committee. 


SEC. 4G3. Executive Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
'with Executive, Orders Nos. 10482 of 
August 15, 1953' (18 F.R. 49.44), and 10733 
of October 10, 1957 (22 F.R. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. . All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment ' Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6, 1961. 


[P.R. Dot. 61-2093; Piled, Ma. 7, 1961; 
10:06 a.m.J	 9Q04







UNITED STATES 
DEPARTMENT OF THE INTER OR 	 FILE Copy 


OFFICE OF MINERALS EXPLORATIO1 RECEIVEr 
DE 


E 


Building 20 - Fderal Cen	 CL	 1962 
Denver 25, Colorado 


December 10, 1962 


/ 
morandum 


'Ib:	 George C. Selfridge, Chief 


From:	 Acting Field Officer, ONE, Region III 


Subject: APPLICATION FOR ONE AID 
Nye Itals, Inc. (Molybdenum) 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached is an application for ONE aid in the amount of $14-99,935.00. 
The Applicant proposes a three stage exploration program to continue 
upon the completion of ONE-6231, Contract 21 14.9. The three stage 
program consists of bulldozing, surface and underground drilling, 
drifting, and raising. 


A review of the application indicates that careful consideration 
should be given to the following: 


(1) The Applicant requests a time limit of five years to do 
the work which is too long a period of tinT 


(2) The 350 foot raise in the Stage II appears to me to be
	 ? 


a policy decision. It is exploration but the raise is 
also a necessity for ventilation. 


(3) One hundre4jiours of bulldozing in Stage II is written to 
sound like it is for prospecting and not drill site 
preparation and drilL roads. 


( Ii. ) I believe Mr. M1bye is a fine geologist but I question 

the advisability of hiring an assistant geologist. 


(5) Should a new contract be prepared, would it be possible 
to extend the royalty payments 25 or 30 years to protect 
1he Government in the event onf the larger companies ' 
should purchase the property and let it stand idle for 
a few years while they mine other deposits.







The exploration work to date has been very encouraging but only 
indicated ore reserves can be calculated at this time. This property 
is the best prospect for a possible big mine that we have had for a 
long time, as is evidenced by the interest shown by Union Carbide 
Nuclear Company, Bear Creek Mining Company, merican Metals Climax 
Company, and others. 


I believe that ftrther exploration of this property is justified 
and I recommend that your consideration be given to anew contract 
along the lines suggested byie Applicant. 


4re T 
Ilu h M. onnors
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DEPARTMENT OF THE INTERIOR-






OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


NY METALS, INC. 
Room 711 


•	 Mrchants Bank Building 
•	 Indianapolis, Indiana 


Note: please forward all mail to the 
company at Blackhawk, Colorado.


APPLICANT DO NOT USE THIS BLOCK 


'DOCKET NUMBER 


OME 6282 


DATE RECEIVED 


December 13, 1962 
REGION


Region III 
DIVISION CODE 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


RTNERSHIP 


R (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Robert E. Nyc 936 N. Olney, Indianapolis, md.. President 


Robex(ti-D.	 di946 p'ring Mill Rd.,Indianapolis Vice-Pres. 


Donald A. O'Mara 920 Markwood, Indianapolis,Ind. Secretary 
Arthur J. Pasmaa,Sr. 3055 N. Meridian,Indianapolis Treasurer 


E IN WHICH FIRM IS 
Indiana 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 
Molybdenum 


ESTIMATED COST OF PROJECT 


$ 1f99,935


PROPERTY	 -	 LOCATION 
NAME Nye Molybdenum COUNTY	 STATE 


Mine	 Gilpin Colorado 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and- -delays by—submitting--complete and accurate information. 
P lease submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., - or with the nearest OME 
Field Office. - 


CERTIFICATION - 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies- that the information set forth 
in this form and accompanying papers is correct and com-


December 6, J.962 
DATED - 


ia


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


77hd -	 BY Signature) 


President. 
TITLE 


A wilfully false statement or certification to any Department or Agency of the -United States Government is a crimihal offense. 
U. S. Code, Title 18, Sec. 1001.	 • -	 -







INFORMATION REQUIRED WITH THIS APPLICATION 


F	 1. Financial ' Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspohdence which show: (1) date 
of loan request, (2) amount • and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including ame.pded locations, and official place where re-
corded. tate:all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
bmit five copies of Lien and Subordination Agreements on 


Form 52. If. the agrements cannot be obtained, state 
Sons and provide copies of letters of refusal. 


ysical Description: 
Describe in detail and illustrate with maps or sketches 
ting or exploration operations which you know have been 
being conducted upon the land. Include existing mine 
's and all production facilities. 	 .	 , 
State ,your interest, if any, in operations described 


- State, if you now, the past and current production, 
supporting your statement with copies ,of settlementcsheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your"reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay ?ertificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return.	 -. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
essibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
istances to the property.	 S 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item ot


work. Use narrative, maps, plans, and sectiOns as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show-also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


• (b) If an access road must be built, show the proposed 
locatiqn on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be per.. 
formed by an independent contractor should be listed under 
categOries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractor if possible. (Note—TfJ none of' the worIl is 
to be contracted, write 'one" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quaptity and cost of each. Include 
under this heading power, water, and fuel, and. units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing 50 or more per uni. Give specifications and indicate 
how' , each item ,is to be acquired—i.e., rented, purchased or 
provicled by the applicant. If rented or puráhased, state the 
estimated rental or purchase pricd. If fu,nished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 


.which will be used in the exploration work. 
(1) New buildings, fixtures, installations. Describe each 


building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance øf the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident tot- (1) acquiring, using, or possessing 
land and any exiSting improvements, facilities, buildings, in-
stallations, and appurtenances, or the' depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability Insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 


S in the work);]
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APPLICATION POR PINANCIAL ASSISTANCB 



IN MINERALS EXPLORATION 


by 


NTE METALS, INC. 


Blackhawk, Colorado 


1. FINJSTCIAL ELIGIBILITY 


a. Efforts Made to Obtain Other Pinancing: 


TIQ letters from banks are attached, in which they have refused to 
loan money for this exploration effort in response to our applications. 


b. Affiliated Companies 


None 


5	 c. Manner in Which Nye Metals Will Pu.rnish Share of Cost: 


Nye Metals, Inc. share will be furnished partly in the form of usage 
of mining . equipment and surface plant and. partly with money. 


2. APPLICANTS RIGHTS IN LANDS 


a. Property Rights: 


Nye Metals, Inc. owns a l00 interest in all of.the u.npatented and 
patented claims to be explored. There are no liens, mortgages, or. 
encumbrances against the property. 


b. Legal Description: 


Patented claims - These claims are located in Sections 9, 10, 15, 
16, 21, and. 22, T. 25., R. 73W., Gilpin County, Colorado. 


Name	 Patent No. 


'/ St. Patrick	 9881 
I Black Hawk 


S







S	 Name 


Duke 
Wellington 


tiDollie Vard.en 


(Prospect 
1Hope 
Golden Gate - 


/Yankee Doodle 


iAmerican 


Rardscrabble 
Hardpan 


'JExchequer 
\Gold Belt 


GR
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Patent No. 


ll85L. 


l2l3A 


12530 


12292 


\%'	 : 


S


Home 13873 
Rome Nos. 1-4 
Brightside Nos. 1-3 
Intersection 


1 Fly 
Missing Link #2 
Union 


t' Josephine 
v1Au.rora -' 
Annex 


/Annex Nos. 1-2 
Beatrice Nos. 3-' 


''ø'airview Nos. 1-3 19021 
JHB 


'HCB 


Cordova 12L1.20 
" David	 . 
' Belcher 
\/Kimberley -.	 ' / 
1 Balmoral 
Tioga	 ,,; j/


I? 


Bechtel	 k 


hiildalgo 
"Magdalen 
Crown Point 
'Pacific


,1 


Hoosier Bar	 11355 
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Name Patent No. 


•	 4 Iron Shoe 11+955 


Edna r 


'Golden Forest 
Water Lily 
Co1umbine	 A)O 


\	 Lean Boy	 k ,	 t.-' 
iLittle Topsy. 


'Eliza M 12627A 
. Mattie D 
Bedemption 


\ Sunflower	 I., 
Ii 0	 a	 •c) 


Golden Chief	 8 


Little Bennie 


I Smart No. 2 16581+ 


Ideal 17185 
"Kiondyke 
'!Dawson	 J - 


Jumbo 1959d 


Unpatented Claims - These claims are all recorded in the Gilpin 
County Courthouse, Central City, Colorado. 


Name Book Page No. 


4 Wilma Nos. 1-1+ 226 11.2,	 143,	 1+1+,	 11.6 


)Wilma No. 500 226 
Nettie Hazel Non. 6-8 226 14.7.49 


J Nine thru Twenty-Two Lodee 226 90-97, 107-108 
and iii-ii4 - 


•	 "Okey Nos. 1-3 239 1+6314.65 


•	 •	 •	 /Ni'e Nos. 1-30	 • 239 11.26_k55 
!Nye's Nos. 1-7 239 1+56-1+62 


•	 •	 1Alvin Nos. 1-5 226 3lJ+-3l8 
'IA1vin No. 6	 • 232 79 


-	 Dan Nos. 1-30	 •	 • 21+2 201-230 


c.	 Lien and. Subordination Agreements: 


Since no exploration will take place on leased land, no Lien and. 
Subordination Agreements, are required.


3 . PHYSICAL DSCBIPTI0N 


a. Description of Past and Present Operations: 
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Earliest work on the property consisted of scattered prospect pits 
for gold-silver exploration, probably dating from the 1870-1880 
period when the Central City district was first developed. 


Nye-Mathewe Mining, Inc. was organized on July 29, l9$L1 and. proceeded 
with location of 22 claims for molybdenum. Since July, 1956 the com-
pany has actively carried on exploration by geochemical soil sampling, 
surface bulldozer cuts, and. underground cross-eu.tting and drifting. 
Considerable additional land holdings have been acquired. The com-
pany name was changed to Nye Metals, Inc. in 1962. 


In June,'1962 the present 0.M.E. Contract #2l 1 9 was approved and work 
was started immediately and is continuing. Results of this work have 
been completely summarized in the monthly reports and. will be re-
ferred to later in this application. This application is intended, 
if approved, as a continuation of present work contract which should 
be completed in December or January. A competent mine crew has been 
assembled and the surface plant is set up for a continuous operation. 
Therefore, it would. now be very costly and inconvenient to terminate 
operations for any period of time, and is both to the government's 


-' and. the operator's benefit to have uninterrupted operations. 


The earliest underground work consisted of a 17 0-foot adit on the 
Indiana vein. This was followed by the main 1750-foot crosscut 
adit. Subsequent drifting on the Indianapolis and Indiana veins 
have totaled about 1160 feet and. .580 feet, respectively. Drifting 
is presently continuing south on the Indianapolis and. north on the 
Indiana vein systems. Two drill holes have been completed and. 	 - 
three are yet to be dri1led Detailed and. reconnaissance geolog-
ical "pping of a large part of the property has now been completed 
by the company geologist. Extensive geochemical sampling and 
geological mapping have been completed by Union Carbide Nuclear 
Corp. and. Bear Creek Mining Co. this summer, and. these results 
will soon be ailabe to the oompan 	 Each of these companies, 
in addition to American Metal Climax, Inc., has spent considerable 
time on the property. Union Carbide had new low-level aerial 
photographs taken which have been very helpful in geological 
mapping, as well as detailed. petrographic studies of rock types 
and alteration. 


Very few changes have been made to the surface plant, which remains 
in excellent condition and very adequate to handle contemplated 
operations under this application. 


b. Company Interest in Operations 


Nye Metals, Inc. has a 100% interest in all operations conducted 
since 195k. No interest assignments exploration agreements or 
options have bn entered into with any other company. 


.
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•	 c. Production 


There has been no production, althou€h some development ore has 
been stock-piled on the dump.. 


d. Ore Reserves 


No ore reserves are claimed at this time, although drifting to date 
on both the Indianapolis and., Indiana veins has disclosed substantial 
veins for which at least indicated ore reserves could be calculated, 
Ore reserves will be calculated at the end of the present contract, 
and will be substantially greater than at the beginning. 	 / 


e. Geology 


Throughout the geology discuseion, please refer to Plate 1, 500 
scale map of the property and. Plate 2, 200 scale geologic map of - 
the Nye mine area. The 500 scale map is based on mapping by Charles 
E. Melbye, company geologist, on thesis mapping by Paul Lohman at 
Colorado University, and on a compilation of U. S. Geological Sur-
vey maps • One striking, but difficult, factor in evaluating the 
geolor of Nye Metals property is the lack of outcrops, in spite of 
rather steep terrain. Landslides, talus slopes, aid thin bit exten-
sive soil cover have all contributed to this factor. 


Rock Tr1es: 


SQuartz Monzonite - Considerable new information has been gained 
with regard to the main rock type of economic importance, the 
quartz monzonite of the Apexstock. Its composition varies 
markedly from one portion to another, but a very detailed pet-
rograhic study would be necessary to properly subdivide every 
type. Some petrographic work has been done which shows that, 
at least in the mine area, the rock was originally a diorite 
but a flooding of quartz and microperthite haschanged the 
compositionto a quartz monzonite, a granodiarite, or even to 
a granite in places. From the top of Oregon Hill southward, 
the rock is a d.iorite, but from Oregon Hill north to North 
Dakota Hill, it is either a quartz monzonite or a granodiorite. 
No sharp contacts have been seen, indicating that this change 
is due to the later quartz and feldspar alteration effects 
rather than separate intru.sives. This factor is regarded as 
extremely important since it is ana].teration phase, which is 
very intense and. which is related to the mineralization sequence 
in age. Wallrock alteration is discussed 'under a later section. 


Dacite Porthy,ry - One sdivision of 'the Apex stock can easily 
be made, megascopically, which is not due to alteration. This 
is the dacite porphyry which oècurs as dikes and irregular small 
intrusives.' The porphyry is ' very distinctive with laths of 


S
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•	 plagioclase and hornblende in a fine-grained light gray ground-
mass of microcrystalline feldspars. The laths are usually about 
*11 long but occasional much longer ones can be seen. This type 
comprises the crest and north sides of Oregon Hill and also the 
continuous E-W dike in the North Dakota Hill area. It is pre-
sent elsewhere, as evidenced by float, but no outcrops were 
found, and it undoubtedly represents a later intrusive which 
comprises many of the dikes and small intru.sives throughout 
the Apex stock. The mineralized dikes of the Evergreen mine 
probably fall under this category. 


Pre-CarnbrianGneiss and Schist - The pre-Cambrian metamorphic. 
rocks show the normal wide variation in composition in this 
district but two main types are recognizable; biotitegneiss 
and pegmatitegneiss. The biotite gneiss is finer grained, 
more banded, and contains a higher percentage of biotite. 
Sometimes the rock, as drilled in Hole No. 2, is at least 75% 
biotite. On the other hand, the pegmatite gneiss is mostly 
coarse-grained. masses of quartz orthoclase and muscovite with 
less biotite, but definitely gneissic in character. Occasional 
small areas of biotite schist may be seen, but overall the rock 
is more properly termed a gneiss. 


Hydrothermal Alteration - Based on petrographic studies by 
Union Carbide, the following alteration effects have been ob-
served to accompany molybdenum mineralization: 
1) Recrystallization and increased crystal size of feldspar and 
quartz 


2) K-feld.spathization, i.e., alteration of plagioclase to ortli-
clase. 


3) Biotitization, i.e., replacement of hornblend.e by secondary 
biotite. 


'i) Silicification, i.e., introduction of silica in the form of 
quartz. 


Other common types of alteration, su.ch as sericitic and argi].lic, 
are weak or absent. Ch].oritization varies from weak to moderate 
in the stock, except along the veins where it is usually intense. 
Veln].ets and irregular masses of quartz and microperthite are 
fairly evident from geological mapping, but their magnitude and 
importance were not clearly understood. Microperthite has been 
mapped as secondary orthoclase. 


Structu.re 


The structural setting is quite complex and hence very favorable. 
The northeast system, represented by the Dakota and Smith Gulch 
faults, strikes from E-W to N50°E. At least the Dakota fault,
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•	 since it is exposed in the mine workings, is a reversJau.1t 
with horizontal and vertical displacement of 2L1.O and fOo feet, 
respectively. Its known strike length is 5000 feet and. the 
main fault zone is 10-20 feet wide with additional fracturing 
beyond.. Movement has been both pre- and post-mineral. The 
northwest fault system is represented by the Oregon fault, the 
Mountain Chief fault and another northwest of Dakota Hill. 
The Mountain Chief fault represents the southwest end of a 
majminera1izedault zone extending througthe Perigo area 
for 2 miles northeast. A third system is represented by the 
north-south Apex fault along which the Pine Creek drainage has 
been cut for 2 miles. In addition to these, numerous faults 
of lesser importance were mapped underground and. on surface. 


Throughout the intrusive, and especially near the important 
veins, are sheeted zones or zones of close parallel fractures, 
from " to 2" apart. These usually dip from 60° to vertical 
and are striking at various directions. These sheeted zones 
are particularly important with respect to presence of large 
tonnages of low-grade ore as they contain the quart z-molyb-
deniteveinlete. Most of the quartz-molybdenite veins are 
emp1ac'i. along faults or there has been post-mineral movement, 
but these will be discussed under Mineralization and Ore 
Deposits. Fracture zones in the monzonite are particularly 
well developed near the Indianapolis vein system, on the north 
slope of Oregon Hill, in the North Dakota Hill area, and south 


S	 of Utah Hill. A feature that appears to be a brecciapipe is 
developed on the north side of Smith Gulch. Completely frac-
taredgneiss has been cemented with quartz. Fracturing 
assocIated with the Apex fault has very likely influenced the 
deposition of sulphid.es at the Evergreen mine, even though pre-
vious writers give the deposit a magmatic origin. 


Mineralization and Ore Deposits: 


Vein Deposi - Drifting under the present O.M.E. contract has 
revealed considerable information aboutthe nature of the veins. 
The veins become the widest in the quartz monsonite, compared to 
the gneiss but structural contr0l is also important within the 
intrusive, as evidenced by the pinching of the north Indianapolis 
vein where the strike swung 100.150 NE. Each vein lea system 
composed of 2 or more splits whih join or branch off at various 
places. These splits may be a much as 50 feet apart. Widths 
vary from 2 inches to 5 feet, but 559. feet of the Indianapolis 
vein and 330 feet of the Indiana are 1.5 feet or more in width 
and generally carrying values near i% MOS2 or more • Additional 
substantial valuesare often present £ the walls for at least. 
the width of., the drift. Oblique highly mineralized fractures. 
are well-developed along the Indianapolis vein and contribute. 
greatly to wallrock grade. Correlation of the surface and. under-


.
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•	 ground mapping now proves a kOO-foot vertical vein continuity on 
the Indianapolis and 200 feet on the Indiana vein. The conclusion 
is now indisputable that grade has increased from the surface to 
tunnel level, but any similai change at greater depths is purely 
conjecture at this point and will be proven under the proposed 
drilling. No formation change is expected that would cause any 


•	 lower values. 


Mineralo remains very simple, consisting of molybdenite and py-


rite in quartzjeins. Minor chalcopyrite, specularte, and galena 
may occasionally be seen. = As a feature of alteration, intense 
chloritiat ion of the quartz monzonite has nearly always occurred 
near the veins. On the other hand, only occasional blanket 
silicification has occurred in the walls but quartz veining 38 


usually strong. 


Plate I shows the veins now known and many others are undoubtedly 
present. Three types are evident: 


1. the NE system, represented by the Indiana, the Paton, 
and most of the veins on Oregon Hill. 


2. the N-S Indianapolis vein system, 


3. a series of scattered N-W veins of probable lesser 
importance, 


. the E-W and NE veins consisting of pyritic fracture 
zones with molybdenite in the North Dakota Hill area. 


The first two appear most promising for higher gradeore, but the 
last two appear important in relationship to large tonnaes of 
disseminated ore. The abundance of veins throughout the Nye 
property is particularly encouraging in furnishing many worthwhile 
exploration targets. 


Disseminated Deposits 	 Although very little attention has been 
/directed. in the present program towards the disseminated molybdenite 
mineralization, the favorable potential is readily recognizable. 
Nearly every fracture in the 900 feet of quartz monzonite cut by 
the main tunnel shows at least a film of molybdenite. The walls of 
the veins, as far as visible in the drifts, contain appreciable 
values. Grade is pretty well related to intensity of fracturing 
and, of course, areas in which fractures are widely spaced , will be 
very low-grade Zonesof quartz veining on the surface, with little 
or no vilible molybdenite, show increased molybdenite content at 
tunnel level thereby indisputably showing the increased rade with 
200'-1400' of depth. The sparsity of molybdenite at the surface is 
believed by the writer to be due to a temperature gradient effect 
rather than to oxidation leaching. In other words, it is doubtful 
that appreciably higher 0 molybdenum content was ever present at
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.	 surface since the upper limits of the necessary temperature 
gradient for molybdenite deposition was probably near the 
present surface level. 


Favorable areas are those in which fracturesare closely spaced, 
quartz seining. is intense, and microperite veining and masses 
are abundant. Primary areas of interest are those in the quartz 
monzite stock, although values extend into the gneiss. The 
presence of molybdenite in these favorable zones is, of course, 
particularly favorable, but based on the mine area, molybdenite 
veining can be very weak on surface and yet considerable at 
depth. High geochemical values are also indicative of areas of 
greater mineralization and soil samples profiles by Union Car-
bide have correlated quite well with known concentrations in 
bedrock, at least where landslides have not occurred. 


Areas in which these favorable factors occur are 1) Indianapolis 
vein system, 2) Indiana vein ystem, 3) North slope of Oréon 
Hill along ridge, 1) North Dakota Hill west and north of Mountain 
Chief mine, and. .5) South Utah Hill. Generally, these areas ex-
tend from the Oregon fault northward and. beyond the Mountain 
Chief fault, adistance of at least 8500 feet. Known surface 
occurrences of molybdenite are very widespread and are indi-
cated on the geologic maps. 


f. Reasons for Expecting to Find Ore 


Vein Deposits	 We'expect to continue discovering new ore on the 
Indianapolis and Indiana vein systems as well as make new ore 
discoveries on the Nos. 1 through $ veins and the Golden Chief 
vein on Oregon Hill. These new veins have been discovered by 
surface mapping and. some of them are just as strong on surface 
as the presently explored veins. A composite of No. 1 Vein 
material assayed .33% M0S, and visible molybdenite or the 
yellow oxide, ferriiiiolybãite, can be seen in most of the others. 
The Indianapolis ore shoot has been delimited on the north but 
not to the south, making a present length of 550 feet. The 
Indiana vein has been in gneiss most of the way, but has shown 
a surprisingly wide, well-'mineralized vein for over 300 feet. 
It has nowentered the intrusive where width and grade have 
already increased. Sampling of the new areas has consisted 
mainly of geochemical rock and soil samples and these are 
shown on Plate VII. For sampling of present drifts, please re-
fer to assay maps included with each monthly report. 


Disseminated Deposits - We expect to find substantial deposits 
of lower-grade disseminated ores in conjunction with vein ex-
ploration, thereby providing a dual objective to all exploration 
work. Of most encouragement are the large areas of numerous 
veins, with the walirock over widths of several hundred feet 
showing quartz veining, fracturing, and micro-perthite veining,
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S. together with varying but persistent molybdenite. The main 
tunnel has crosscut the Apex stock at one point, and. nearly 
every fracture shows some molybdenite. Two drill holes have 
found similar conditions. Fracturing is most intense for 500 
feet west of the Indianapolis vein and the best molybdenite 
values are concentrated for 100 feet east and west of the vein. 
Wallrock alteration, which is a necessary criteria?for economic 
large low-grade molybdenum deposits, is intense over large 
areas and consists of a flooding of quartz and microperthite, 
in addition to pyritization, biotitization, and smaller zones 
of chloritization. Widespread geochemical anomalies are strong 
evidence for the presence of disseminated molybdenite through-
out wide zones. Major fault zones, such as the Dakota, Oregon, 
'and. Mountain Chief, were originally pre-óre and related molyb-
denite concentrations, have already been seen underground and. 
on surface, and. are further expected. 


Structurally., the setting of the Nye property is one of major 
faulting and fracturing, widespread alteration, and associated 
molybdenite in veins and fractures over the entire property, 
but particularly in the central portion, an area of at least 
one square mile. 


The major companies, Union Carbide Nuclear Co., Bear Creek 
Mining Co., and American Metal Climax, Inc., are all evidenc-
ing unusual interest in the potential for a large disseminated. 


S
deposit, as shown by the amount of time spent onhe property 
and by their willingness to do assaying, geochemical sampling, 
and other work for the company. 


Lj. • ACCESSIBILITY OF PROPERTY: 


a. Location: 


Either of two people will meet the O.M.E. representative: 


Robert E. Nye	 Charles E. Melbye 
Blackhawk, Colorado	 or	 2721 Lookout View Drive 
Telephone: 2607	 Golden, Colorado 


Telephone: Cr. 9-l$J+2 


The property may be reached by traveling north from Blackhawk on 
paved State Highway #119 for 2 miles, thence 7 miles westerly on. 
a good gravel road to Apex, a cluster of houses occupied only In 
the summer. The mine is then one mile northeast of Apex over a 
good winding dirt road. The main mine workings are completely 
accessible. Only the shallow surface adits and cuts are caved or 
sloughed. 


b.. Supply Points:
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The nearest su.pply points are the small towns of Central City and. 
Blackhawk, 10 miles away. Limited. small mining operations are 
usually in progress in the area at all times. The city of Denver 
is Li4 miles away. Nearest rail shipping point is Golden, 30 miles 
distant. 


5 . EXPLORATION WORK: 


a. Descri ption of Pr000sed Work: 


By way of introduction, certain basic premises should first be stated.. 
In all proposed drilling, holes are planned a minimum of 2Q0 feet 
apart horizontally and. planned to intersect a vein or mineralized 
zone a minimum of 200 feet apart vertically. This is believed. to be 
exploration in every sónse since development drilling would certainly\4 
have to be considerably closer. All drilling must be angle holes, 
since the veins and. fracture zones dip steeply from 60 0 to vertical. 
The costs of drifting are increased. $1 per foot over the present 
contract, as the operator's considerabiexperience with underground 
exploration in the mine has now indicated the costs will exceed $3i4. 
per foot for drifting with the longer tram of over 2000. feet. Drill-
ing costsre estimated at $6 per foot which is somewhat, greater than 
the bids to allow for cemening, casing, and reaming. Under the 
present contract, most of the work consisted of drifting by the corn-
pany and. supervision was included under the per foot price. However, 
this proposed contract will consist of a great amount of drilling 
which will all be contracted to an outside contractor and. supervision 
must be furnished by the operator at an extra coit. Therefore, a 
consulting geologist and. an assistant ge9lgglst are proposed as a 
very reasonable siperviost for a program of this magnitude. 
Considerable savings have been effected under the present ntract 
with American Metal Clima;, Inc. and UnIon Carbide Nu.clea Co. 
running assays at no charge. However, we cannot be assured of 
this continuing gratis assistance and assays are put in at normal 
cost, estimating one required every 15feet. Work is proposed no 
closer to land boundaries than 175-200 feet, which is believed to 
be in line with previous O.M.E. policy. 


Although specific hole locations are now requested, it is expected 
that óome flexibility will be required in later work to take into 
consideration new results obtained. For location of all proposed 
work, please refer to Plate 2 (200 scale geologic map) and. to 
Plates 3 and 1 which show relationships to all mine workings, 
geology, and land boundaries. The program is set up in 3 stages, 
and Stage I work is shown in orange, Stage II in green, and Stage 
III in carmine. 


The proposed exploration work is herewith listed and discussed by 
stages 


S
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STAGE I 


Drilling - Underground 8800 feet 
Surface	 Li.800 feet


TOTAL	 13,600 feet. 


Each drill hole will not be discussed. but, in general, the ob-
jective of u.ndergrou.nd. drilling is mainly to explore the Indian-
apolis vein at depth and. the low-grade'ore between the Indianapolis 
and Indiana veins and near the Dakota fault. Surface holes will 
explore theNos. 3, +, and .5 veins on Oregon Hill, as well as the 
Indiana vein at deh below tunnel level. Hole directions are 
varied some to insure proper grade determination of sheeted 
mineralized zones, which have varying strikes. Each hole will be 
started IX size and changed to BX and AX, as dictated by the 
difficulties encountered. Ang1é and depths are all labeled on 
Plate 2. 


Drifting - 


1. Indianapolis Vein System - 	 l,+00 feet. 


Drifting southward from the present heading constitutes the 
exploration considered the prime target of the entire program. 
Six unexplored veins on Oregon Hill are known and this first 
stage will explore at least three. Oth	 are suspected and. 
the present drift has cut two unexpected veins in the last 50 
feet. The intense quartz veining and the Oregon fault also are 
prime targets in exploration for disseminated ores. The firSt 
100O feet will continue on the Indianapolis vein system as 
well as crosscut new veins, and. the last 14'OO feet is set up for 
driftingon newly discovered veins. The drift will also pro-
vide excellent stations for drilling the intrusive. 


2. Indiana Vein System -
	


600 feet. 


Drifting is now well within the quartz monzonite and. valu.es  in 
the vein anct Wa.LLS nave DOT,Z1 increased.. Continuation of this 
work has an excellent chance of finding new ore. Although the 
north Indianapolis vein system has weakened, the fault structure 
is present and an interseôt ion with the Indiana system still 
presents a favorable target. The expected westward displacement 
on the Dakota fault will about compensate for the northeastward 
swing in the vein strike. Again, excellent drill sites will be 
provided for drilling the Indianapolis vein at depth and the 
intrusive between, at considerably less footage than from surface. 


All drifts will be at least5'x7' where u.ntimbered and 7' x 8' 
wher timbered. Based on past experience it is estimated that 
70% of all drifts will require timbering. Timbers will be 8" x 
8"with 3" lagging. Rail will e 3O} at an 18" gauge. Vent pipe 


a


	 will continue to be 12" diameter, ir pipe " diameter, and water 


. 


S
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pipe	 diameter. It is requested that 2" air pipe be allowed 	 A 


at some bends since it involves less work in making the bends. 	 S 


STAGE I 


Drilling - Underground 2150 feet' 
Surface	 9100 feet


TOTAL	 11,250 feet. 


Underground drilling will consist of one deeper hole to test the 
Indianapolis mineralization 600 feet below tunnel level, if Stage 
I drilling is encouraging; as well as further drilling of the walls 
between the veins. Surface holes are planned on Oregon Hill to 
explore 200 feet deeper at the same locations drilled under Stage ' 
I • Also, the Dakota fault shows anomalous ochemical values 
bout 500 feet north of Dakota Hill, near or at the monzonite 
contact, and this is considered an excellent location for 2 holes. 
The North Dakota Hill area near the Mountain Chief mine is also 
proposed as a completely new area with no past exploration by 
the company. Molybdenite is disseminated over a wide area in 
the. pyritized altered fracture zones in quartz monzonite; and 
geochemical values are high. Therefore,.driiling is mainly for 
exploration of disseminated ores, and six holes are planned. 


Drifting 


1. Indianapolis Vein System - 	 1,200 feet. 


This drift will be continued southward to crosscut the Nos. 4 
and 5 veins and 400 feet is allowed for exploration of these or 
other veins which may be encountered. 


2. Indiana Vein System
	


600 feet. 4 


If results of drifting under Stage I continue to be encouraging, 
this drift should be continued, and, based on surface mapping, 
should intersect the east contact of the Apex stock; thereby 
providing drill stations for exploration of the entire Apex 
stock in this area. The drift should penetrate the NW fault 
zone along which the one bulldozer cut has revealed highly al-
tered quartz monzonite with high geochemical values. 


Raising - 


Indianapolis Vein System -	 :3.50 feet. 


At the end of Stage I, drifting will have reached a point about 
3300 feet from the portal. Ventilation will then be very 
difficult if drifting and underground drilling are to be con-
tiñu.ed. Furthermore, no vertical exploration other than 
drilling will have been done in the entire project and it is 
proposed that this raise be put up primarily as exploration
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.	 but with the dual purpose of providing ventilation for further 
exploration wider Stage II. One isolated raise in a program 
of this magnitude seems completely justified as pure explor-
ation. The location near the Oregon fault saddle is at the 
nearest point to surface. However, location will be shifted 
to avoid extremely bad ground. 


The size is proposed as 51 x 10, with cribbing undoubtedly 
required throughout, since the raise will follow the vein. 
Permanent air and water line will be carried up, and one sub-
level station will be necessary about halfway. Manway com-
partment will be 3-i' x J and the hoisting compartment, 5' x 


inside dimensions. 


Bulldozing -
	 100 hours. : 


Since the Oregon Hill and North Dakota Hill areas are relatively 
unexplored a few bulldozer cuts are proposed to gain invaluable 
knowledge for proper location and interpretation of drill holeè. 
This would be done prior to surface drilling, using a D-8 Cater-
pillar dozer owned by the operator. A few locations of cuts are 
specified., but additional ones will be spotted, based on addi-
tional detailed geological mapping as each cut is made. 


STAGE II	 L 


Drilling - Undergroun& 3100 feet 
Surface i'+,600 feet


TOTAL	 17,700 feet. 


Further drilling will, of coarse, depend on previous results and 
actual locations may vary considerably from that planned at this 
time. However, additional underground holes are proposed from 
the Indiana drift toward the Indianapolis system. Surface holes 
are proposed to explore a portion of the south Indianapolis vein 
system at about 200 feet greater depth. In some of this area, 
an ore-grade vein is already exposed in the drift. • Deeper 
drilling is also planned in the North Dakota Hill area. 4'O00 
additional feet are included, 2000 feet underground and 2000 
feet surface, the locations to be determined at the time. It 
is impossible to predict where encouraging results might dic-
tate further drilling in the entire large area involved. The 
area east of the Evergreen mine and south of Utah Hill is also 
included, as molybdenite mineralization and quartz veins are 
associated with the major Apex fault zone and numerous 1W 
cross faults. Considerable wollastonite alteration implies 
a high-intensity mineralizationDisseminated molybdenite is 
present on the Evergreen east ad.it dump, extending under this 
area, and high geochemical results were obtained. 


S
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Driftig 


Oregon Hi].1 Area	 300 feet. 


The number of molybdenum-bearing veins in this area will probably 
justify ad.d.itional drifting after completion of Stage II, and 300 
feet is included. 


SUMMARY 


Stage I	 -	 Drilling 13,600 feet 
Drifting	 - 2,000 feet 


Stage II	 -	 Drilling 11,250 feet 
Drifting	 - 1,800 feet 
Raising 350 feet 
Bulldozing - 100 hours 
(exploration) 


Stage III	 -	 Drilling	 - 17,700 feet 
Drifting 300 feet


b. Access Roads - 


None are required except for drill roads. 


c. Time 


If an O.M.E. contract is executed, the work will continue on irnmed- - 
lately after completion of the present contract #2].9, which should. 
be in January, 1963. It is anticipated that a year and a half or 
less will be su!ficient to complete the contract, but on a project 
of this magnitude it is requested that 5 years be allowed. The 
time will depend largely on the number of drills used. Anticipated 
rates of progress are as follows: 


Drilling	 35 feet/shift 
Drifting	 300 feet/month 
Raising	 100 feet/month 
Bulldozing	 9 hours/day 


6. EXPERIENCE: 


Technical supervision will be provided by Charles B. Melbye, Consulting 
Geologist and Engineer, Golden, Colorado. Mr. Melbye graduated from 
the Colorado School of Mines In 1950 with a Geol. B. degree. He later 
completed 3 years of study toward a Doctor of Science degree. His 
experience Includes both mine perat ion and exploration for the Ana-
conda Company, Telluride Mines, Inc., and. Colorado Exploration Company, 
as Instructor in Geology at the Colorado School of Mines, and as 
consultant to such companies as Phelps-Dodge Corporation, Kennecott 
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S Copper Corp., Southern Pacific Railroad, Susquehanna-1'Testern, Inc., 
Anschutz Drilling Company, Oklahoma Gas and Electric Company, Amer-
ican Metal Climax, Inc., and numerous other companies and. individuals. 


Robert E. Nye, president of the corporation, has been general manager 
of the exploratory operations to date, commencing in 195k. He will 
supervise the miners and others involved in the exploration program. 
Mr. Nye is the discoverer of the deposit. He was in charge of the 
construction of the Indiana adit and the Indiana vein as herein 
described. Additionally, since its construction, he has been in 
charge of the construction of the main tunnel which is 1700 feet in 
length and. has supervised the drifting on the Indianapolis vein as 
herein described. Surface exploration has also been carried on under 
Mr. Nye's supervision. Mr. Nye, therefore, has in excess of seven 
year's experience in mining and exploration 


Mr. 1\T.ye also has been responsible for the purchasing of mining 
equipment, such items described herein, tools, buildings, and so 
forth. 


7. ESTIMATE OF COSTS 


a. Independent contracts 


Inasmuch as the present contract is formulated on a unit contract 


S	 basis with the operator doing the work, this new application is 
similarily written. Unit costs have been fou.nd to be realistic, 
and, with the exception of the $1 increase in drifting, remain the 
same. However, all drilling will be contracted to an outside 
company, and 3 bids accompany this application 


STAGE I 


S


Drilling 
Drifting 
Timbering 
Raising (inc. timber) 
Drill station (x-cutting) 
Bulldozing - drill sites 
Bulldozing - exploration


11,250 feet $ 6 
1,800 feet 35 
1,260 feet 8 


350 feet 65 
30 feet 30 
kO hrs. ® 18 
100 hrs. 18


$81,600

70,000

11,200

k,500



720

$168,020 


$ 67,500

63,000

10,080

22,750



900

720



1,800 
$166,750 


Drilling	 13,600 feet $ 6 
Drifting	 2,000 feet ® 35 
Timbering	 1,kOO feet	 8 
Drill stations (cross-cutting) 	 150 feet ® 30 
Bulldozing - drill site	 +O hrs.	 18 


STAGE II 
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.	
STAGE III 


Drilling 
Drifting 
Timbering 
Drill stations (x-cu.tting) 
Bulldozing - drill sites


	


17,700 feet	 $ 6	 $106,200 


	


300 feet	 @ 35	 10,500 


	


280 feet	 8	 2,2LI0 


	


30 feet	 30	 900 


	


40 hrs.	 18	 720 
$izo,6o 


b. Personal Services 


The amount of supervisory time required will vary according to the 
number of drills used. 


STAGE I 


Consulting geologist-engineer 	 8 moe. $700 $ 5,600 
Assistant (geologist)	 8 moe. c . 550	 4,400 


$10,000 


STAGE II 


Consulting geologist-engineer 
Assistant geologist 


STAGE III 


Consulting geologist-engineer 
Assistant geologist 


c. Operating Materials and Supplies 


None


d. pprating Equipment 


None


e. Initial Rehabilitation and Repairs 


None


7 moe.	 $700 $ 4,900 
7 moe.	 550	 3,850 


$ 8,750 


8 moe.	 700 $ ,600 
8 moe. © 550	 4,400 


$10,000 


f. New Buildings, Fixtures, Installations 


None


g. Misce11aneoM 


.
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.	 Cardboard core boxes 
Assays - molybdenum 


STAGE II 


Cardboard core boxes 
Assays - molybdenum 


STAGE III 


Cardboard core boxes 
Assays - molybdenum 


COST SUMMARY



STAGE I 


Independent contracts 
Personal services 
Miscellaneous 


STAGE II 


Independent contracts 
Personal services 
Miscellaneous


1360 ® $1 $ 1,360 
1050	 LI.	 LI.,200 


$ 5,560 


1125 ® $3.	 $ 1,125 


	


9001 14	 3,600 
$ 11,725 


1770 $1 $ 1,770 
950	 11.	 3,800 


$ 5,570 


$168, 020 
10,000 
5,L6O 


Total	 $183,580 


$166,750 
8,750 
Li. , 75 


Total	 $180,225 


STAGE III 


Independent contracts 
Personal services 
Miscellaneop.s


$120,560 
10,000 


Total $136,130 


GRA1W TOTAL $Li.99,935 


Respectively submitted, 


(Q4f. 
Charles Ee Melbye 
Geological Engineer 
Consultant to Nye Metals, Inc.







fl C 


. 


Li:







•


December 6, 1962 


r	 onn Ferry 
Vice Presideni. .	 . 
Denver-U. S. Na ti o i a I Bank : 
Denver, Colorado. 


Dear ir	 perry 


Pursuant to the conclusons arrived aL in our 
recent d.iscussions	 •we hereby are wr.irig to you rcyard-
iry the availability of loan funds. from, the: Denver.U.S. 
National Bank to be used for :th	 purpose. of' exp1orin 
our property for, a mineral deposic near. Apex, Colorado. 


For several years now we nave been exp1oriig 
our proper'y to. detethnine the sze of a deposi	 of	 .	 ' 
molybdenum, an imyortnt. 'metal. '. Considerable under 
ground work,. has been completed. We now p1	 an exten-
sive core drillzng program to cletermuie the dph of 
the depusLc 


We will appreciate your comments concerrung 
the avai•labIlity..of. funds for the' above exploration 
work as	 rompt.ly as poss,.ble


Sc.erely, 


rf Robert E	 I\ye 
Presi.dent







- 


JOHN H. FERRY

ASSISTANT VICE PRESIDENT


DENVER UNITED STATES NATIONAL 'BANK 


DENVER U. S. NATIONAL CENTER • DENVER 17, COLORADO • CH 4-8811 


December 6, 1962 


Mr. Robert Nye 
President 
Nye Metals, Inc. 
Blackhawk, Colorado 


Dear 'Mr. Nye: 


In response to your recent letter and conversations we 
have had, I am setting forth our policy in regard to loans on mining 
properties. Unless collaterald by high quality listed stocks or 
bonds, or supported by the guarantee of an individual 'or a corporate 
entity acceptable to us, 'we do not make loans for the purpose of 
mining exploration.. Until sucr time •as explation and development 
work proves up ore reserves which can be mined profitably and on 
which there is some minimal history of operations, we are unable to 
consider this type application. Where some operating history is 
available supported by some blocked out reserves, w&are occasionally 
able to wrk out a term loan arrangement for such thingsas mill 
expansion or subsequent development worL 


I would be pleased to help you approach private individuals 
or investment groups for equity or subordinated debt type financing. 
I understand that various rederal agencies are also in , a position to 
provide funds for the exploration type program you have 'in mind. 


I trust these suggestions will be of some help to you, and 
if we can be of any further service, please contact us. 


Very truly yours, 


iAssist' nt Vi9efin\and 
JHF/vs	 iieum Engineer







'Ili E FiRST NATIONAL BANK IN GOLD EN 


GOLDEN, CoLolLuIo 


November 30, 1962


TELEPHONE

CRESTVIEW 9-3351 


Nye Metals Inc. 
Blackhawk, Colorado 


Gentlemen: 


The First National Bank in Golden is unable 
to make an exploration loan to the above-named 
corporation. Due to the speculative purpose for 
which the funds will be used, we are unable to 
consider the loan.


Yours very truly, 


yne 0. Tucker 
Assistant Cashier 


WOT : em











NYE METALS,: INC.

Formerly 


NYE- MAT11€S MINING, I NCORPORATD 
BLACK HAWK,	 RDOM 711, MERCHANTS BANK BL.DG. 


COLORADO
	 IND$ANAPDLIE, INDIANA 


OFrIC. FILE CQJ!Yj 
OM.E,.



RECEIVEr M/R 30 1962 


March 27, 


Office of Minerals Exploration 
•	 Department of the Interior 


Washington 2S, D. C. 


Gentlemen: 


We enclose an Application For Financ 
Exploration (Form LO). 


All the information requested on the back side of ( 	 Form L.o)

has been compiled and attached hereto, including a geological 
report by Charles E. Melbye, consulting geologist frOm Golden, 
Colorado, and a set of maps to which his report refers. 


•	 The request is for a program of approximately l75,OOO.00. 


Your early review of this material and a visit to our property 
will be very helpful to us and much appreciated. 


Yours very truly, 


Robert E. Nye 
President 


NYE METALS, INC. 


REN/xnm 


En c:


al S
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APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS XPLQRATION	 - - 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641 Ak	 Oo'

APPLICANT DOQ'USE THIS-QK 


DOCKET NUMBER I
RECEIVED 3II 


REGION 


tIAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


I'1YE NETALS, INC. 
(FORNERLY NYE-MATHEWS MINING, INCORPORA 
Room 711 
Merchants Bank Building 
Indianapolis, Indiana 


Note: Please forward all mail to the 
General Delivery, Blacawk, Cob. 


DIVISION CODE 


BUSINESS ORGANIZATION. LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS 


See attachment 
INDIVIDUAL 


CORPORATION 


P ARTNERSHIP 


OTHER (Specify). 


ATE IN WHICH FIRM IS 
G A NI Z ED - - -


TITLE 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


ESTIMATED COST OF PROJECT 


$	 l7.00O


PROPERTY 
NAME 


Nye Molybdenum 


GENERAL INSTRUCTIONS 


LOCATION 
COUNTY	 STATE 


Gilpin 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and.the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of yur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interioy, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code Title 18 Sec. 1001. 	 --.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-
ing the filing of this application to obtain credit from 


bank of account and at least one other banking institu-
cion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) 'amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you eon-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


hysical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings. and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-- 
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area yèu propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
riformation which you have, indicating whether you require 
1I\r. return. 


4. Accessibility of Pioperty: 
(a) To aid the OME representative who may examine the 


)roperty, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
essibility of property .and of any mine workings. 


(b) Name the shipping and supply points and state the 


I


tances to the property. 


Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


wot1. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land . boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the worer proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under. 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categcries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purChased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial.rehabilitation or repair of existing buildings, 
fictures, inhtallations (exclusive of mine workings), and 
movable , operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and instailation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super' 
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fail within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)
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NYE. METALS, INC. 



formerly 


$	


S	 NY-MAT1ftS MINNGI INCORPORATO 
BLACK HAWK,	 RDDM 711, MERCHANTB BANK BLDG. 


COLORADO	 INDIANAPOLIS, INDIANA 


1. Financial Eligibility 


(a) See attached letters from The Indiana National 
Bank, Indianapolis, Indiana, and the Denver United 
States National Bank, Denver, Colorado. 


(b) None 


Cc) Our share of the exploration cost will be provided 
by corporate funds. 


$ 


.
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.


March 20, l,962 


Mr. 3ohn1 ierry' 
Denver tntted Stgte National Bank 
Denver, Cdl,*tao 


sear M±. erri: 


This Corporation, now imown as N$ ?etals, tnc. has 
located a substantial deposit of a mineral, eafled molybde.. 
num, on its property in Gilpth County, Colorado, Pox' 
several years, this deposit baa been explored by us to 
determine its size and nature on a limited scale primarily 
because of a lack *1 caital. 


NØW w, wish to accelerate our exploration ct the dee 
posit and hereby request a loan of Z7S,OOO.OG to do this. 
At the completion of our exploration program, we expect to 
construct a mill, and enter upon production and marketing of 
the metal. Cvrently, a short supply situation exists and 
customers are readily available. 


We feel that the loan should mature in one (l,,) year at 
which time you Will be better able to tage our progress 
fax' negotiating a repayment procedure. tnterest should be 
consistent wLth that granted on loans of a similar nature. 


An eavly rpiy will be helpful and appreciated, 


Sincerely, 


Bobert E, N 
President 


Nys Metals, The. 
REN/mm
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DENVER UNITED STATES NATIONAL BANK 


DENVER U. S. NATIONAL CENTER • DENVER 17, COLORADO • Cli 4.8811 


JOHN H. FERRY
	 March 21, 1962 


ASSISTANT VICE PRESIDENT 


AIR MAIL 


Mr. Robert E. Nye 
President 
Nye Metals, Inc 
Room 711, Merchants Bank Bldg. 
Indianapolis, Indiana 


Dear Mr. I'Iye:


Thank you very kindly for your letter of 
March 20, requesting a loan of $175,000 for the purpose 


S	 of completing your exploration and development program 
for your molybdenum company in Gilpin County, Colorado. 


We would like to be helpful to you in this 
enterprise, although I am sure you will recognize that at 


.	 this time your needs are primarily for venture, or risk, 
capital. Inasmuch as commercial banking institutions are 
not in a position to provide this type of financing, we 
are unable to take care of your request. We would suggest 
that you approach private individuals who may have this 
type of capital available, or various investment groups 
who specialize in handling your type of request. In 
addition, it is my understanding that various Federal 
agencies are sometimes in a position to provide some or 
all of the moneys you may need for your program. 


Thanking you again for your inquiry, I 
am


Very truly yours, 


\ 
Assiant Vice tand\ 


JHF/vs	 -	 Petroleum Engineer 


.







I 
.


1I 
Pr'sai4.nt 


" $ot*1,.*# 


.







THE INDIANA NATIONAL BANK 
OP INDIANAPOLIS 


INDIANAPOLIS 9, INDIANA 


Mr. Robert E. Nye, President 	 March 26, 1962

Nye-Mathews Mining, Incorporated 
Room.711, Merchants Bank Building 
11 South Meridian Street 
Indianapolis, Indiana 


Dear Mr. Nye: 


We received your letter of March 20, 1962, in which you re-
quested a $175,000 loan for exploration of property located 
in Gilpin County, Colorado. You requested a one year maturity 
with repayment program tobe negotiated at that time. Donald 
O'Mara told me today that the company does not have sufficient 
collateral with which it can secure a loan of this size. 


Due to the speculative purpose of the loan, the indefinite 
repayment program and the lack of collateral, we would not be 
able to grant you this loan at the present time. 


In the future, if there is any way that we can be of service 
to you, please call on us.


Very truly yours, 


/)), 


Morgan M. 
NMZ-c	 Assistant Vice President







NYE METALS, INC. 
formerly 


NYE-MAT+ft9 MNNGI NCORPOAT€D 
BLACK HAWK,	


S 	 ROOM 711, MERCHANTB BANK BLDG. 


COLORADO	 aNDIANAPOLIB, INDIANA 


2. Applicant's Rights in Land: 


(a) Owner; no liens, mortgages or other encumbrances. 


(b) The below locations were made by Nye-Mathews Mining, Inc. 
as locations and all are in Sections 9, 101 15, 16, 21 
and 22, Township 2 South, Range 73 West of the 6th P.M. 
Gilpin County, Colorado. 


Unpatented Minin Claims Recorded Gilpin County, Central j 
City, Colorado.	 J 


ft9	 I	 c; 
Name	 No.	 No. 


•	 Wilma No. 1	 226	 L3 


Wilma No. 2	 226	 4.2 


Wilma Io. 3	 226 


Wilma No. ii-	 226	 '	 4.6 


Wilma No. 500	 226	 45 


Nettie Hazel No. 6	 226	 4.7 


Nettie Hazel No. 7 	 226	 Li-8 


Nettie Hazel No. 8	 226	 4.9 


•	 Nine	 226	 97 


' Ten	 226	 96 


Eleven	 226	 95 


Twelve	 226	 9)4. 


Thirteen	 226	 93 


Fourteen	 226,	 92 


Fifteen	 91 


Sixteen	 226	 90







NYE.METALS, INC. 
formerly 


NY€-MAT1flS MNNGI NCORPOATD 
S BLACK HAWK, RDQM 711, MERCHANTS BANK BLDG. 


COLD RADD INDIANAPOLIS, INDIANA 


Name ee No • flook No. 


Seventeen Lode 226 107 
Eighteen 226 108 


Nineteen 226 11]. 


Twenty 226 112 


(7 Twenty Two. 226 iiL. 


Twenty One 226 113 
Alvin No. I. 226 318 


Alvin No. 2


226 


226
317 


Alvin No. 3 316 
Alvin No, 14. 226 315 


Alvin No, 5 226 3l14 


Alvin No. 6 232 79 
Ni's No. 1 239 11.26 
Ni'S No. 2 239 14.27 
Ni's No. 3 239 1428 


Ni's No, Lj. 239 14.29 


NI's No, 5 239 14.30 


Ni's No. 6 239 14.31 


Ni's No. 7 239 14.32. 


Ni's No, 8 239 
Ni's No. 9 239 Lj.314. 


W Ni's No. 10 239 14-35







NYE METALS, INC. 
formerly 


I	 NY1- MAT1ftS MNNGI NCORPOATO 
BLACK HAWK,	 ROOM In, MERCHANTB SANK BIOD. 


COLORADO	 INDIANAPOLIS, INDIANA 


Name _______ No 


Ni's No. 11 239 11.36 


Ni's No. 12 239 11.37 


Ni's No. 13 239 1438 


Ni's o. lLi. 239 L.39 


NI' S. No. 15 239 L4o 


Ni's No. 16 239 141.1 


Ni's No. 17 239 Li42 


Nis


No. 16 239 1443 


Ni's No, 19 239 14144 


Ni's No. 20 239 Li45 


Ni's No. 21 239 11.11.6 


Ni's No. 22 239 141.7 


Ni's No. 23 239 1j48 


Ni's No. 214. 239 1449 


Ni's No. 25 239 14.50 


Ni's No. 26 239 Li.51 


Ni's No. 27 239 452 


Ni's No. 28 239 11.53 


Ni' s No • 29 239 Li.511. 


Ni's No. 30 239 11.55 


s No • 1 239 456 


Nye's No. 2 239. .	 11.57







1'IYE METALS, INC • 
formerly .	 NY1-MATES MNNG; INCORPORATO 


BLACK HAWK,	 RODM 711, MRCHANTB BANK BLDG. 
CDLCRADD	 INDIANAPOLIS, INDIANA 


Name	 -Book No.	 Pae No, 
Nye's No. 3
	


239
	


U58 
Nye's No.. 14.	 239


	
14.59 


Nye's No. 5
	


239
	


14.60 


Nye's No. 6	 239 


Nye's No. 7	 239
	


14.62 


Okey No. ].	 239
	


1463 


OkeyNo. 2	 239
	


14.614. 


S Okel No. 3
	


239
	


14.65 


S


Patented Mining Claims Recorded Gilpin County, Central 
City, Colorado 


The below patented claims are located in Sections 9, 10, 
15, 16, 21 and 22, Township 2 South, Rage 73 West of 
the 6th P.M. Gilpin County, Colorado. 


Name	 3Patent No 
Smart No. 2	 i658L 
Ideal	 17185 
Klondyke	 17185 
Dawson	 171.85 
St.Patrjok No. 2	 9881 
Black Hawk	 9881 
Duke	 118514. 


Wellington	 .118514. 


Dolly Varden	 118514. 


Jumbo	 19595 


Arlington	 19595







NIE NETALS, INC. 
I formerly 


NY - MATHS MNINGI NCORPORATED 
ROOM 711, MERCHANTS BANK BLDG. 


INDIANAPQLIS, INDIANA 


S 
S BLACK HAWK,



CDLDRAD1 


Name 


Becktel]. 


Beicher 


Balmora]. 


Crown Point 


Cordova 


David B. 


Hildalgo 


Kimberly 


Pacific 


Tioga 


Magdalena 


Pairview No. 1 


Fairview No. 2 


Fairview No. 3 


J. H. B. 


H. C. B. 


Hoosier Boy 


Josephine 


Aurora 


Annex No. 1 


Annex No. 2 


Annex No. 3 
Edna


U.S. Patented No. 


1211.20 


12420. 


1214.20 


12420 


1211.20 


121420 


12420 


12420 


121420 


121420 


12420 


19021 


19021 


19021 


19021 


19021 


11355 


1.3873 


13873 


1.3873 


1.3873 


13873 


]455


I







$ BLACK HAWK, 
COLD RADO


ROOM 711, MERCHANT8 BANK BLDG. 


$NDIANAPOLIS, INDIANA 


1YE METALS.., INC. 
FORMERLY 


NY1-MATES MNNGI NCOPORATD 


S


____	 'U. S. Patented No. 


Golden Forest	 ]4955 
Water Lily	 ]4955 
Columbine	 lL955 
Iron Shoe 


Leon Boy	 lL955 
Little Topsy	 lL955 
Redemption	 12627 


Mattie D.	 12627 


Eliza M.	 12627 


Little Bennie	 12627 


Golden Cliff	 12627 


Sun Flower	 12627 


Hard Pan	 1.2292 
Exchequer	 12292 


Gold Belt	 12292 
E. G. R	 12292 
American	 12530 
Yankee Doodle	 12)43 


Prospect.	 12)43 
Hope	 12)43 


Union	 13873 
Missing Link No. 2 13873 
Fly	 13873 
Intersection	 13873







1YE NETALS,. INC. 
formerly 


NY1- MAT+11S MNNGI NCOPORATD $ BLACK HAWK,

CDLDRADD


ROOM 711, MERCHANTS BANK BLOB. 


INDIANAPOLIS, INDIANA 


S


Name 


Home 


Home No. 1 


Home No. 2 


Home No. 3 


Home No. 14. 


Beatrice No. 1. 


Brightside No. 1 


Brightside No. 2 


Brightside No. 3


U. S. Patented No'. 


13873 


13873 


13873 


13873 


13873 


13873 


13873 


13873 


13873
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Application for Financial Assistance in Minerals Exp1oratio 


3. Physical Description 


a) ar1iest work on the property consisted of scattered prospect 
pits for gold-silver exploration, the exact history of which is unknown. 
Nye-Mathews Mining, Inc. was organized on July 29, 1954 and proceeded 
wit ,i location of 22 claims for molybdenum. Since July, 1956 the comparr 
has carried on exploration by geochemical soil sampling, surface bull-
dozer cuts and underground openings and has acquired considerable 
additional lana holdings. 


The earliest underground work consisted of 130-root adit on the 
Indiana vein. This was followed by the main 1707-root órosscut tunnel / 
together with 393 feet of drift on the Indianapolis vein and 50 feet of:' 
drift on the Indiana vein. (See Plates 1 and 2.) Work is presently 
proceeding at the mine to rerail the tunnel, install vent pipe, and 
generally rehabilitate the world.ngs after months' inactivity. Upon 
completion of this, drifting will be commenced again ó'nthe Indianapolis 
vein.


In order to better facilitate future mine development, the mine 
surface plant has been improved by the addition of two buildings, 500 kva 
Diesel power plant 1200 cfti compressor, and various other equipment 
items. Although there has been no production and none is anticipated 
for a period of time, equipment-wise, the mine is nearly equipped for 
a 50-100 ton per day operation. There is no mill on the property. 


b) Nye Metals, Inc., formerly I\Iy-e-Mathe rs Mining, Inc., has a. 100% 
interest in all operations conducted since 1954. 


c) There has been no production, although some development ore has 
been stockpiled on the dump. 


d) No ore reserves are claimed at this time, although the 393-foot 
drift on the Indianapolis vein has disclosed a substantial vein for 
which at least indicated ore reserves could be calculated. 


e) (Copy Geology- section from Melbye Economic Evaluation report.XAttached) 


r) We expect to find ore for the main reason that drifting on the 
Indianapolis vein has already exposed a 2 .-foot ore shoot witti the 
south end not yetelineated, The same vein is similarly present 
and mineralized at the surface, 400 feet above. Since the vein systems 
are very persistent for mary hundreds of feet, especially within the 
intrusive, the possibility of additional ore shoots along the vein is 
reasonably expected. Assays by the writer and by American Metal Climax, 
Inc. are shown in red on ELate 2 • In addition, samples taken by compary 


Submitted by Nye Metals, Inc. formerly Nye-Mathews Mining, 
Incorporated, Room 711, Merchants Bank Building, Indianapolis, 
Indiana, and of Black Hawk, Colorado.
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personnel from the first 100 feet of drift south of the main tunnel 
assayed 5.11%, 3.62%, 3.05%, 4.77%, arid 3.03% Mo52 . Geological mapping 
has shown vein wids in the ore shoot to vary from 1-5 feet with 
additional well-mineralized quartz-inolybdenite stringers in the walls, 
which contribute appreciable values. 


In addition, we expect to find ore on other similar veinz, such as 
the Indiana and Patton, which are less explored but are very similar 
in width and character. The Indiana adit has followed a 3-foot stein 
which is very highly mineralized, as evidenced by dump material, and 
one sample by W. F. Moerike, former consulting mining engineer to the 
compa, assayed 6.11% MoS2. Surface cuts on each of these veins show 
molybdenite-bearing quartz vein material. 


Sampling procedure by the writer arid by American Metal Climax 
personnel has been a channel or continuous chip sample across the vein. 


g) Nearly all pertinent data from two recent reports by Charles E. 
Melbye, consulting geologist, are included in this application. 
Reports by W. F. Moenke, Registered Mining Engineer, are on file with 
the Securities and Exchange Connuission office in Denver arid may be 
consulted, if desired. 


1	 4. Accessibility of Property: 


a) Either of two people will meet the OME representative: 


Robert E. Nye	 or	 Charles E. Melbye 
Blackhawk, : Colorado	 2721 Lookout View Drive 
1lephone:. 2607	 Golden, Colorado 


CR9-l542 


The property may be reached by traveling north from Blackhawk on paved 
State Highway #119 for 2 miles, thence 7 miles westerly on a good gravel 
road to Apex, a cluster of houses occupied only in the suimner. The 
mine is then one mile northeast of Apex over a good winding dirt road. 


The main mine workings are completely accessible. Only the shallow 
surface adits and cuts are caved or sloughed. 


b) The nearest supply points are the small towns of Central City 
and Blackhawk, 10 miles away. Limited small mining operations are 
usually in progress in the area at all times. The ity of Denver is 
44 miles away. Nearest rail shipping point is Golden, 30 miles distant 


Submitted by Nye-Metals, Inc. formerly Nye- Mathews Mining, 
Incorporated, Room 711, Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado.
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5. Exploration Work: 


a) The proposed exploration work is as follows and is outlined 
on the sketch map, Plate 3: 


STAGE I - 


Bulldozer Cuts
	 270 hours 


Based on geological mapping, cuts 'will be located along the Indian-
apolis, Indiana, and Patton veins; the area east of 5O0 u cut 'where 
surface outcrops indicate other veins; and. at the intersection of 
the Indianapolis and Indiana veins. 


A D-S Caterpillar bulldozer owned by the company 'will be used. 


Drifting 


1. indianapolis vein	 2000 feet 
The amount of drifting north and south from the present drift 'will 
depend on progressive results, but the present estimate is 1000 feet 
north and 1000 feet south. This drifting will all be 'within the 
Uayorable quartz rnonz9ni.t.e intrusive host rock. Furthermore, the ------north drift will intersect the Indianapolis-Indiana vein intersection 
at from 900-1000 feet. The value of vein intersections is as yet 
undetermined, but mineralization is directly related to intensity of 
fracturing, and very little gouge is ever present along the faults 
'which might act as a barrier to ore deposition. 


2. Indian, Vein	 300 feet 
In drifting to the northeast, the favorable quartz monzonite intrusive 
should be intersected in about 10 feet. An additional 100 feet 'will 
carry the drift directly under the Indiana adit, 'which shows a highly 
mineralized 3-foot vein. Part of this 300 feet may be cross cutting 
since a post-mineral fault ahead of the face is suspected. 


All drifts will be 5' x 7' 'where untimbered and 7' x 8' 'where 
timbered. However, it is anticipated that all drifts will necessitate 
timbering, and the larger size is used in all cost calculations. 
lthnbers will be 8" x 8" with 3" lagging, and on 5-foot centers. Rail 
'will be 30# at an 18" gauge. Vent pipe will be 12" in diameter, air 
pipe 4" diameter, and water pipe I" in diameter. 


Raising 


Indianapolis Vein
	 400 feet 


Io 200-foot raises are proposed, the location of these to be deter-
mined from results of drifting, as they should each be located in 
different ore shoots. No vertical exploration has been carried on 
above the tunnel level, and this is essential for a better understanding 
of the nature of ore occurrence. 


Submitted by Nye Metals, Inc. formerly Nye-Mathews Mining, 
Incorporated, Room 711, Merchants Bank Building, Indianapolis, 
Indiana, and of Black 11awk, Colorado.
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6. Experience: 


¶Lchnical supervision will be provided by Charles E. Melbye, Consulting 
Geologist and Engineer, Golden, Colorado. Mr. Melbye graduated froni the 
Colorado School of Mines in 1950 wi.th a Geol. E. degree. He later 
completed 3 years of study toward a Doctor of Science degree. His 
experience includes both mine operation and exploration for the 
Anaconda Company, 1lluride Mines, Inc., and Colorado Exploration 
Company, as Instructor in Geology at the Colorado School of Mines, arid 
as consultant to such companies as Phelps-Dodge Corporation, Kennocott 
Copper Corp., Southern Pacific Railroad, Susquehanna-Western, Inc., 
Anschutz Drilling Company, Oklahoma Gas and Electric Company, American 
Metal Climax, Inc., and numerous other companies and individuals. 


General Supervision: 


Robert E. Nye, président of the corporation, has been general 
manager of the exploratory operations to date, commencing in 
l9SL. He will supervise the miners and others involved in the 
exploration program. Mr. Nye is the discover of the deposit. 
He was in charge of the construction of the Indiana adit 
and the Indiana vein as herein described. Additionally, since 
its construction, he has. been in charge of the construction2 
of the main tunnel which is 1700 feet in length and has 
supervised the drifting on the Indianapolis vein as herein 
described. Surface exploration has also been carried on 
under Mr. Nye's. supervision. Mr. Nye, theref or has in excess 
of seven arts experience in mining and exploration. 


Mr. Nye also has. been responsible for.the purchasing of 
mining equipment such items described herein, tools, 
buildings and so. forth. 


Submitted by Nye Metals, Inc. formerly Nye-Nathews. Mining, 
Incorporated, Room 711, Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado.
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7. Estimate of Costs: 


a) Independent contracts 


b) Personal services 
/ 


STAGE I	 Unit Cost 


1 Superintendent	 650/rno 
1 Foreman	 575/mo1 
1 Shift boss	 2 .60/hr c*' 


10 Miners	 2.50/hr	 / / 
2 Outside labor 	 $.25/hr , 
1 Consulting geologist-engineer	 5OO/mo 


\ IOTAL 


STAGE II 


One-third of Stage I


None 


Ibtal Cost 


39O0.0O 
3450.00 
3369.60 


32400.00 
5832.00 
3000.00


,L4*'JU? 8 


$5l,95l.60'	 1 


$17,299.88 


c)	 Operating materials and Supplies 


S
STAGE I 


Purchased New: 


45	 Drill steel, 7/8" x 6' $19.30 $	 868.50 
5	 Drill steel, 7/8" x 30" 18.35 91.75 
5	 Drill steel, 7/8" x 4' 19.90 ? 99.50 
2	 Air hoses, 50' l8.O0' 36.00 


18	 Wheat lamps 34.10 613.80 
2 Kegs	 Thack spikes 30.00 60.00 


1150	 fies .50 575.00 
27,000#	 Powder, Hercal 24.55/l00# 6628.50 
10,000	 Caps, regular, #6 3.20/100 320.00 


108,000'	 Fuse 42.75/30001 1539.00 
1 Roll	 Lead spitter 1.10 1.10 
3,500	 Jectric caps .23 805.00 
1	 Blasting machine 104.00 104.00 
119,360 B.F.	 thnber 80.00/N' 9548.80 
84,840 gal.	 Diesel fuel, power plant .105 8908.20 
2,400 gal.	 Diesel fuel, light plant .105 252.00 
600 gal.	 Gasoline, misc. .279 167.40 


1,020 gal.	 Oil-power plant .95 969.00 
690 gal.	 Oil-compressor .65 448.50 
300 gal.	 Oil-rock drill .78 234.00 


l00#	 Grease .35 35.00 
3000'	 Water pipe, 1" Black .30 1000.00 .	
540 sets	 Nails and wedges for timber 1.00/set 540.00 
250'	 Cable for air tugger, 1/2" .145 36.25 


Submitted by Nye Metals, 'no. Lbta1 $33,881.30 formerly Nye-Mathews Mining, 
•	 Incorporated, Room 711, Merchants Bank Building, Indianapolis, 


and Black Hawk, Colorado.







Unit Deprec. 
Per Month ¶Lbtal Cost 


$	 l0.O $	 120.00 
10.00 60.00 
41.67 500.04 
5.00 600.00 


125.00 750.00 
75.00 450.00 
25.00 300.00 


333.33 1,999.98 
650.00 3,900.00 


JAiII


5.83 
5.00 
5.00 
1.33 


tbtal 


800 mi/mo 


800 mi/mo 
800 nil/mo 


$25/mo 
270 hours


180.00 


34.98 
30.00 
30.00 
7.98 


j; 8,962.98 


960.00 


960.00

960.00

300.00



4,320.00 


. 


d) Operating Equipment 


STAGE I 


Purchased New:	 Unit Price	 btal Cost 


2	 Jackleg drills, Atlas Copco $ 985.00 $	 1,970.00 
3	 Wheatlamp chargers 156.00 468.00 
1	 Gould battery set for Mancha tranimer 2384.00 2,384.00 
1	 Thor air tugger hoist 820.00 820.00 
1	 Hydraulic Jim Crow 205.00 205.00 
1	 15 hp electric motor (used) 200.00 200.00 
1	 Water pump, air-driven 300 gh 450.00 450.00 


1btal $ 6,497.00 


Used - Furnished by Iye Metals, Inc. 


Unit Present 
Value 


2 Jackleg drills, Atlas Copco 	 $ 600.00 
1 Stoper, Atlas Copco 600.00 
2 Eimco muckers, l2B 2500.00 
20 Mine cars. 30 cu ft. rocker d. 300.00 
1 Mancha tranmier, 4T 7500.00 


1 Jeffrey trarnmer, 2T 4500.00 
2 Joy Axivane fans, 1000 Series 1500.00 
1 Compressor, 1200 cfln, twin, G-D 20000.00 
1 Power plant, cat. Diesel D-397 39000.00


w/ switch b. & transformers 
1 Kurz and Root liit plant, 18.75	 1800.00



kva 
1 Air saw	 350.00 


Electric welder	 300.00 
1 Acetylene welder	 300.00 
2 Hoists for vent pipe	 80.00 


1 G'IC Pickup truck, 1956, 4-wheel	 10 /rni

1 International Pickup truck, 1961 


4-wheel drive	 l0/xni 
1 Dodge Custom sedan, 1956 	 lO/ini

1 Boom truck and winch 
1 Caterpillar bulldozer, D-8 	 $16/hr


. 


.


Submitted byNye Metals, Inc.	 Lbtal 
formerly Ny&Mathews. Mining, 
Incorporated, Room 711, 
Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado.


7,500.00 


22,959.98 







. 


Purchased Used: 


2200' Vent pipe, l2	 steel inc. 2.00 4,400.00 
couplings 


165 Hangars (strap iron) .50 82.50 
2400' Air pipe. 4" black inc. 1.00 2,400.00 


couplings 
4600'	 23T) Rail, 30# 0/Lbn 3,450.00 
4 switches 60.00 240.00 
230 pr. Fish plates 1.15 264.50 


1 Keg Thack bolts 50.00 50.00 
l700'm Underground cable, #4,3-cond	 2.00 3,400.00 


Ibtal 14,287.00 


Grand ¶Lbtal 48,168.30 


STA	 II 
Purchased New: 


10 Drill steel, 1" x 6' $	 23.25 232.50 
250 iLes .50 125.00 
5000# Powder, Hercal 24.55/100# 1,227.50 
2500 Caps, regular, #6 3.20/100 80.00 


21,000'


Fuse 42.75/3000' 299.25 
21,600 B.F. Timber 80.00/M 1,728.00 
14,040 gal Diesel fuel - power plant .105 1,474.20 


400 gal Diesel fuel - light plant .105 42.00 
170 gal Oil - power plant .95 161.50 
115 gal Oil - compressor .65 74.75 
100 gal Oil - rock drill .78 78.00 


450' Water pipe, 1" black .30 135.00 
10 sets Nails arid wedges for timber	 1.00/set 10.00 


Lbtal	 $ 5,667.70 


Purchased Used:• 


400' Vent pipe. 12" steel inc. 	 2.00 800.00 
couplings 


30 Hangars .50 15.00 
400' Air Pipe, 4" inc. couplings	 1.00 400.00 
l000'(5 T) Rail, 30# 150.00 750.00 
50 pr. Fish plates	 1.15 57.50 
1 Switch 60.00 60.00 


Ibtal 2,082.50 


GrarKi 'Ibtal j	 7,750.20 


Submitted By Nye Metals, Inc. formerly Nye-Mathews Mining, 
Incorporated,	 oom 711, Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado.







. 


.	 STAGEII 


Purchased New 
Used- Furnished by Nye Metals, 1/3 of Stage I 
Vehicles except for caterpillar, 1/3 of Stage Ii


$ 5,969.34 
1,058.94 


GRAND IOTAL 


e) Initial rehabilitation and repairs: 


Extend end of trestle 30 feet and extend double 
track to end of trestle, Stage I only 


f) New buildings, fixtures, installations: 


g) Miscellaneous: 
1080 Assays for MoS2	 4.00 each


cI; 7,028.28 


$ 1,000.00



None 


i1; 4,320.00 


Accounting
	 75.00 month


	
450.00 


Workinens Compensation and 
unemployment insurance
	


7.08% x 45,05l.60
	


3,189.65 


	


GRAND DTAL
	


8,959.65 


I
STA( II 


One-third of cost for Stage I
	


Ibtal
	


$ 2,650.56 


SUMMARY: 


STA I 


a) Independent contracts 
b) Personal services 
c) Operating materials and supplies 
d) Operating equipment 
e) Initial rehabilitation 
f) New buildings, fixtures, and installations 
g) Miscellaneous 


sTAcII 
a) Independent contracts 	 -O 
b) Personal services 
c) Operating materials and supplies 
d) Operating equipment 
e) Initial rehabilitation 
f) New buildings, fixtures, and installations 
g) Miscellaneous 


Submitted by Nye Metals, Inc.
TAL formerly Nye-Mathews Mining, 


Incorporated, Room 711, Merchants 
Bank Bldg., Indianapolis, md. GRAND 'JDTAL 
and Black Hawk, Colorado


-0-
$ 51,951.60 


48,168.30 
22,959.98 
1,000.00 
-0--
8,959.65 


$ 133,039.53 


-0-
17,299.88 


7,750.20 
7,028.28 
-0-
-0-
2,650.56 


$ 34,728.92 


$ 167,768.45







Bulldozing 
Drifting 
Raising 
Crosscutting


9 hours/day 
400 feet/month 
160 feet/month 
200 feet/month 


[1
All raises will be two compartment and 5' x 9' in size. fimbering 
will be required throughout, using 611 x 611 timbers. It is antici-
pated that permanent water and air line will be carried up 100 feet 
in each raise, and hoses used beyond. Manway compartment will be 
2' x 4' and the hoisting compartment 5' x 4', inside dimensions. 


STA II 


Crosscutting 


End of Main Thxmel
	


500 feet 


This crosscut is proposed as Stage II and will depend on results from 
bulldozer cuts east of the Indianapolis vein. If another promising 
vein is encountered, this crosscut would explore the vein at a depth 
of 400 feet as well as explore the disseminated molybdenite in the 
sheeted zone at the present tunnel face. 


Crosscut size will be 5' x 7' where untimbered and 7' x ' where 
timbered. It is estimated that 10% will require timber or a total of 
10 sets. 1inbers, rail, vent pipe, air pipe, and water pipe will be 
the same as specified for drifting. 


ci:	 SUNIVJARY 
Stage I	 Bulldozer work	 270 hours 


Drifting	 2300 feet 
Raising	 400 feet 


Stage II	 Crosscutting	 500 feet 


b) No access roads will be required 


c) If a contract is executed we would expect to complete the work 
within three years. However, while work is being carried on, the 
anticipated rate of progress would be as follows: 


Submitted by Nye Metals, Inc. formerly Nye_Mathews Mining, 
Incorporated, Room 711, Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado.
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ECONOMIC 


EVALUATION	 0 


MOLYBDENU MINE 


North Gilpin County District 


Coloraco 


INTRODUCTION	
..: This report summarizes the findings re sulting from geological studies 


of the mine during the first two weeks of March, 1962 These studies Co nsisted of detailed surveying and geological mapping of the under-
ground workings and mapping of a portion of the surface 


Woxkings where snow cover was not excessive, •All of these data have been integrated in a set of op
eration maps for the mine, which can be used in accurately 


Planning and mapping future exploratior and development work 


PROPERTY 


Although the writer has not had the opportunity to examine the entire 
claim holding, the iGoo acres held outright or by lease 


Obviously cover the entire known district and no additional 
acquisji055 need be con-templated n the foreseeable future 


COMPLETED DEVELOPMENT 


Since the mane surveying is now brought up to date, it is well to 
summarize the total footage of completed 


development. The main crosscut tunnel is presently 1707 feet long. Drifting on the I
ndianapolis vein	 0 •. totals 393 


feet, and a short drift on the Indiana vein is 50 feet long 
The grand total of Completed de velopment, then, is 2150 feet. . 


GEOLOGY	 .	
00 


Rock Types: 


The oldest rock is Predominantly a uartz 
Cambrian ag, It is quite dark in color ron a undant biotite and


	
0 


ornb1nde and might be termed a 
quartz_bjotite or hornblende gneiss,	


0 


Foliation is often obscure but appears to strike P
redominantly N-S	


0 with dips varying from 500 - 80° W. Occasional pegmatjte dikes may 
be considered as part of the gneiss unit


0 


•0







I	 I 


-2-


•	 Intruding this is a	 aan&9J1tQ4, the sharp Intrusive 
contact between the two being visible just past the Indiaa vein in 
the main tunnel. Its dip is irregular and varies from vertical to 


•	
65° W. Although there are undoubtedly smaller offshoot dikes from 
the intrusive, the main mass appears to comprise the center of Dakota 


•	 mountain. The typical quartz monzonite is comprised mainly of quartz 
and feldspar with varying amounts of needle-like crystals of hornblende. 


In addition, light colored sugary aplite dikes may occasionally be seen 
cutting the quartz monzonite. Marked variations in the intrusive were 
seen but snow cover did not permit any reliable conclusions at this 


time. 


Structure: 


• The most important structural features are the north and northeast fault 
zones along which the quartz-molybdenite veins have been'emplaced. These 


are discussed under Ore Deposits. 


Another important feature is the intersection of major north and north-
east faults at station T-6, which has causedthe caved heavy ground. 
Numerous other minor faults and fractures are mapped in the tunnel, 
which strike at all directions. However, the predominant strike is about 
N-S and occasionally these fractures may be only a few inches apart and 


comprise sheeted zones from 50-80 feet wide. 


Ore Deposits: 


Very simple mineralogy is a characteristic of the deposit, consisting 
mainly of molybdenite, pyrite, and quartz, with occasional chalcopyrite, 
vein feldspar, and biotite. The oxide, ferri-molybdite is present in 
the veins at the surface. Alteration is noticeable only near the vein 
and consists of silicification over 1'- 2' widths and cliloritization 
over a wider zone. Certain fault zones in the quartz monzonite are 
accompanied by árgillic alteration, but this seems to bear no relation-
ship to molybdenum mineralization. 


Vein Deposits - The two veins of present economic interest are the N-S 
Indianapolis vein (at the end of the tunnel) and the N l5°-+5° E Indiana 
vein. The molybdenumearing quartz veins each vary from a few inches 


to 5 feet in width, but additional quartz stringers with molybdenite 
are usually present in the walls. The Indianapolis vein has been 
emplaced at an acute angle to a pre-existing mineralized fracture zone 


striking N 350 E. The greater intensity of fracturing on both sides 
of the tunnel has determined the location of the ore shoot. In addition, 
the structural features of•a flatter dip, about 78 0 80 W, rather than / 


•	 850 'V and a change in strike from N 10° E to N-S seem to be important 
•ore controls. In addition, the quartz monzonite wallrock appears to be' 
a more favorable host rock than the gneiss. As an example, the Indiana







•


-3-


vein in the upper short adit (in the intrusive) is 3' wide and well 
mineralized, whereas the vein in the main tunnel with gneiss wallrock 
is only a few inches wide. The veixnusually split into narrow quartz 
stringers away from an ore shoot. Sloughing of pit walls and snow 
prevented examination of the Indianapolis vein on surface, but the vein 
previously exposed in the "500" cut is undoubtedly the same. 


Another significant northeast vein is the Patton vein, exposed in the : 
shaft near the top of Dakota mountain. Snow has filled the shaft and 
pits, but vein material on the dump is well mineralized. A small pit 
380' NW of the Indiana tunnel has exposed a vein which appears to be 
on the Patton structure. This vein projects to the major fault zone 
exposed at Station T-6 in the tunnel, where some molybdenite can be. 
seen. 


Disseminated Deposits - This type cannot be regarded as economic with, 
the present state of exploration, but the number of substantial zones, 
50'- 80' wide, would encourage some further exploration as finances 
permit. A noteworthy feature is that nearly every fracture or fault 
in the quartznionzonité underground shows some molybdenite. Three 
sheeted zones with molybdenite values are present at about 1250 and 


•	 1530 feet from the portal,.and from the Indianapolis vein to the end, 
with the zone at the end appearing the most favorable.. An 80' composite 
chip sample of the second above-mentioned zone assayed .09 2% MoSt,. 
A more intensely faulted zone must be found in the intrusive whih 
couldprovide the location for higher-grade disseminated ore. 


MARTS 


Markets for molybdenite concentrates will present no problem to the 
company as molybdenum is in short supply, and consumers are presently 


•	 being allocated by American Metal Climax, Inc., the largest producer. 
No new large deposits are being developed in the world which could 


• change this situation for at least a few years. A substantially 
higher price could conceivably bring into productionlarge known 


deposits, presently toolow-grade, such as at Questa, New Mexico 
and Nestersvig, Greenland.


CONCLUSIONS 


1. Vein Systems - Three substantial vein systems are presently known on 
the property, the N-S Indianapolis and the northeast Indiana and patton 
veins. From geochemical soil sampling and scattered prospect pits, 
others are indicated, but their extents are unknown. The N-S Indianapolis1 


•	 vein appears the strongest, and since this has also seen the most develop-1 


ment, it justifies the most exploration development at present.







2. Indianapolis Vein - An ore shoot at least 280 feet long is 
presently indicated. Its south end is yet to be determined. 
Additional sampling must' yet be done, to determine ore-grade, 
but four samples by the writer ( 2.39%, 1.90%, .963%, and l.'+5% - 
M0S2 ) average 1.675%. An average grade of at least 1.5% M0S 
over 3-4 foot width can be expected. About 400 feet of "backs" 
are present between the tunnel and surface, which affords an 
adequate favorable zone in which to develop sufficient ore 
reserves. No blocked out or positive ore reserves can be 
calculated at this time. 


3. IndIana Vein - An additional 10 feet of drifting in this vein 
from the main tunnel should intersect the intrusive. Based on 
the vein, 215 feet above and 100 feet ahead, in the Indiana adit, 


	


•	 substantially greater widths and grade are almost certainly 
•	 expected. The development of this vein is important to provide 


• a number of stopes from which a smooth flow of ore to a mill can 
•	 '	 be.provided, 


•	 4. Disseminated Deposits - Present exposed disseminated deposits in 
the tunnel are too ).ow-grade to be of economic interest, but the 


	


•	 possibility of more highly-fractured zones, with attendant higher-•	
grade values, should be kept in mind during future exploration. 
The zone at the end of the tunnelis the most interesting to date 
and further study of this is warranted. 


• 5. Mine Plant - The surface and mine plant, with recent acquisition 
of buildings, 2 - 600 cfm compressors, light plant, trammer, cars, 
and other items, is quite adequate for a small mine operation. 


6. General - Past exploration at the Nye mine has indicated the 
beginnings of an ore reserve. Further exploration and development 
along the three vein systems, and particularly the Indianapolis 	 ' 
vein, has an excellent chance of developing sufficient ore reserves 
for a profitable operation. It is imperative that this development' 


	


•	 be done before a mill' is constructed. Present goal should be 
development of enough ore reserves for a 100 ton per day operation, 
as per ton costs for a smaller mill are too high. Required tonnage 
would be 150,000 tons for an assumed 5-year 9paration, which is 
adequate for amortization of mill costs. Future market outlook 
for molybdenum is unusually favorable. 


RECOMNZNDATIONS 


1. The following underground exploration is recommended: 
•	 a. Indianapolis Vein - 2000 feet of drifting and 200 feet of raise. 


b. Indiana Vein - 300 feet of drifting. 
C. 'An additional 500 feet of crosscutting ahead in the main'tunnel 


if surface bulldozing shows a substantial vein.
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2. Limited surface bulldozing should proceed at certain selected 
)oints on all the vein systems. 


3. All the above work should be accompanied by the maximum of 
sample and assay data, together with progressive geological 


studies. 
k. Submit an application for an Office of Nineral Exploration (oME) 


loan, which if approved, provides half the cost, and payable at 
5% royalty out of production. (Note: This is in progress of 
submittal.)


Respectfully submitted, 


Charles E. Melbye 
Geological Engineer 


p
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I	 OFFICIAL FILE COPY 


Date Surnome Code 


l2/3 130 
• bO 


On leave 800 
• On leave 110 


_________ O0 


__________ 220 


__________ 500 


TI___
Pros.	 Chief, Mviaio of Field Operations 


Subject. (E4314 (Uranus) 
Gas Mile Uits CciPaUy 
West Shtr1ey lastn ,	 • 
Carbon County Wyoming 


In reference to your inquiry of D.cosber 18 1963, setngly, 
the stipulation pertaining to bids for work perforised und 
independent contrMts was inset ted besause )lr. A. I. (k*sb..' s 
letter of August 15, 1963, to the Gas lUlls Uranium Cosny 
set forth a cheaper bid if drilling cau1d ha done during 
Sóptemb.r 1963. As the price is based on actual costs, se 
ingly it would 'sake little difference if a lesser price is 
asked.	 •,•	 •,•	 S 	 S 


As far as dminietrstion of the co*rsct is concerned, you 411 
only have to approve the bid accepted to do the work from a 
technical standpoint. Care should be szretsed in the wording 


•	 of the approval so that it would not i1y an increase in the 	 'S 


contract price.	 S 	 : 	


, 	 S 


	


Geoige C	 ridge (7 


P. S.	 The Ny. Septasber, October, and $ovmbsr vouchers	 S 


hav, been cleared by Fiscal ai%I should be paid shortly. 


GCSelfridge/gla (12-30-63) 
cc o	 Director's Reading File 


DocketQME-6314 /	
" . 5 	


• 	 S , 	 S 


Docket 0ME4231J'	 / h 
CA&A Division 
Review Committee 
Mr Seifridge	


// 


23 







t	 .	 ..' 


•	 .	 .	 NYG M€TALSI INC. 
FORMERLY Nvr. MAThEWR MININU, IO. 


ULACK HAWK. . 	
/ 


qOLDRAD0


1017 
IUODMS, MERCHANTU eANK LDD.



INDIANAPOLIS, INDIANA 


ALFILT 
Deceme3-) , .L63 


RECEWEE:'	 &	 964 


United States 
Dept. of the Interior 
Office of Minerals. Exploration 
Bldg. .20, Federal Center 
Denver '25, Colorado 


At't: Mr.' Hugh Connors	
0 


/ 


•	 Dar Mr.' Connors:	
•0 


Thank you fr your concern in ur company. We have received 
the Government check today. 	 .1 . 


Ehclosed please find four signed copies of the Amended 
EploratiQfl Contract - OME-691. 


1	
/	


Yours truly, 


	


/ 	


0	
NYE METALS, INC. 


	


I	 / 
1


	


	


Robert E. Nye •

President 
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UNITEDSTATE	 - 
/	 DEPARTMENT OF THE ERIOR 


/	
BUREAU OF MIN' 


REFERENCE SLIP 


iiiie to:	 Name	 -	 Room 


4.
5. 
For:


----Action 
----Approval 
-----Comment 
----Conference 
----Consideration 
----Filing 
----Initials 
----Instructions 
----Investigation 
----Mailing 
----Note and retur 
----Previous correspondence 
----Recommendation 


Remarks:


JJ


Record 
Of---------------------------------
Referring 
to 
Reply for signature 
of 
Rewriting 
See or call me 
Signature 
Suggestions 
Surname 
Your information


Ext:	 Room: 
U S. GOVERNMENT PRINT!NG OFFICE: 1957-O416832


3
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V	 O.ME 
RECEIVED n c r 


CHARLES E. MELBYE	 AND ASSOCIATES


DATE 


MINING - GEOLOGICAL - GEOPHYSICAL- ENGINEERS


December 20, 1963 


/Y/fr (a 


Mr. Hugh M. Connors, Acting Field Officer 
OME, Region III 
Denver Federal Center- Building 20 	 Re: OIvlE-6231 
Denver, Colorado	 Contract No. 2l1f9 


Nye Metals, Inc. 


Dear M. Connors:	 BlaCkhawk, Colorado 


The past month has seen very slow progress on surface drilling 
at the Nye property. Much of this has been directly or indirectly 
due to severe weather conditions at this altitude of 10,500 feet. 
Waterlines or pumps have been frozen nearly every morning and even 
the water truck tank now being used builds up with ice inside, 
causing considerable trouble. The unavoidable result is that the 
Operator is charged excessive cementing time when part of that 
time is actually spent in keeping equipment thawed out. Also, 
considerable bulldozer work is needed to keep the road open from 
the mine to the drill sites. 


As a result of this, we are requesting that the project be 
recessed after completion of Hole ii-s8 and until spring. Some 
underground drilling remains, but the surface results are far more 
encouraging, and we feel it wise to complete the additional surface 
drilling before the approved underground drilling. We would anti-
cipate resumption of work on or before May 1, 196k. 


your' consideration of. this request will be appreciated. 


Sincerely, 


1r5.
Charles E. Me "' 
Consultant to Nye Metals, Inc. 


CC: Robert E. Nye


2020 FOOTHILLS ROAD



P.O. BOX 309
	


CRestview 9-1542 


GOLDEN, COLORADO
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•VU	 lce	 .,	 ..	 .	 ., 


Chief, Division of Pield Operations 


Subject: CKE'6231 Ø4olybdenuui) 
y. Metals, Inc. 


Nyc )lybdemaiKine	 H 
Cilpin County, Colorado 	 . 


nde4 Contract 2149	 .	 . 


In accordance with our teletype of Deceab.r 9,. 1963, enclosed are 
the originel and four copies of proposed AeniMsnt No. 5, signed 
by the Acting Director for the Gov.rrsnt Also enclosed is an 
eXtra copy for field use.	 •.	 . 


(f the proposed ,sndnent is sàtia factory to you and the Operator 
*11 five copies should be signed by an authorized r.pr.s.ntattv. 
of the Operator, Thereafter, please distribute the copies in the 
usual aenner. 


If any part of the proposed aaendient deei not have your approval 
or that of the Operator ad cannot be altuid within your delegated 
authority, the .rigin*l and alt copies are to be returned to this 
office together with the propoald changes for cOnsiderat ton.	 .. . 


Geor C. S3lfridge
(1 


Inclesures 


Furphy/g1a	 RECEIVED 
cc to	 Director's Reading File	 DEC 1 7 1963 Review Committee 


Docket	 ASSOC SOLICITOR 
MINERAL RESOURCES 


1







I


Interior Of fies of Minerals Esp1oration, hereinafter caLled the 


"Goverrent," and Nyc Net*la, Inc., 1tez.Lnater called the "Operator," 


that Mended !xploratlon Contrict lb. 2149 (ClEu 623Z), dated as of 


suns 6, 1962, as ended, in further asended effective June 6, 1962, 


as foI1aa: 


1. In•en.nt.4, Ita*2ixrewi.,dtorssdss 1losN: 
2723O0O 


(A) In Article 1(b) of the contract the figures $i2$,4O 


	


fg?t,/l.00	 '7 f/f• 
and l39,fl40 are reised to read $274,233.00 and $-Htj12GOO, 


• respecUiely.	 •. 
_____	 t1 ____ 2. In Meni.nt lb. 4,v'undsr	 otj p, 


mod


(A) Vndar t 1,coJ, the words sod figures for 'Cospressed 


aix for drilling" re deleted with a corresponding reduction in 


the pç	 I e4Mt*l qqqç for saci stmgs. 


	


CS) 1d.r	 th following iteas are added under 


Stages U end UI, respectively, with a corresponding increase in 


the	 4JQJ (pr for each stags.



(i) Cçreseed air for drilling 


	


:.•	 @ sO.s5/g .	 $4,015.00 


(U) Compressed air fox drilling 


	


6000 feet ( $0.Ssfft. 	 $3,K)0.O0 


(C) The Tht4 44eq for Stages U .od UI are revised 


to reed $118,053.00 and $79,530.00, respectively.











S	 •0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver, Colorado 80225


December 5, 1963 


AIRMAIL 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, .O 
Washington, D. C. 202i.0 


From:	 Acting Field Officer, O, Region III 


Subject: OIY1E-623l (Molybdenum) 
Amended Contract 2lLI9 
Nye . Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the Government's, Audit's, and Fiscal action's 
executed copies of Amendment No. i-I- to the subject contract. 


Connors 


Enclosures	 rTP,L FILE COP 


0.M.E. 


\vcDEC? '.







1. K. Nurphy, Mting Chief 
DivLsi.n of Minerals
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INTERIOR	
•0 


D.C. 20240 


\ 14X0108 
Exploration


1963 


TO;	 IUKH K. CONNORS, ACTING FIELD oFflcu 
onva ot sxiwis Exaoxzow, REGION III 
BUILDING 20 DENVER FEDERAL CENTER 
DENVER, COLORADO. 


RE O$623I, CONTRACT 2149, NYR )tAL8, INC., 


ERROR MADE ZN M*NT NO. 4, CONIEESSED AIR FOR DRILLING 


STAGES 2 AND 3 SHOULD RE UNDER FIXED UNIT COSTS AT $0.55 PER. 


FOOT. WE WILL CORRECT BY MNDILft. 


/LC4 
GEORGE C. SEIJIZDOR, CHIEF 


• 	


0 	 DIVZSIOI( OF FIELD OPERATIONS 0 	


0 


FNMurphy/n'an	 0 0 0


	


0 	


0 


12/9/63 0 	


00	


0 	 0 	


0 	


0 	


0 


cc	 1ector's Reading File	
0 	


0 


freview Connittee	 :	
0 	


0 


0 	 /Docket	
0 	


0 	
0 	


0 











/ iorni 7 
-58) 


// 
/


OFFTtTu1f. Fit F C)PV 


W41


AW&I;* 


$eisorand*


Acting Field Officer, Region II! 
v.,,	 4ia 


•	 Uà rJ.wa.3 


$ubjeet: t*423l Ø4olybd.nta*) 
$ Mtals, Inc. 
$7. $olybdenirn Mine 
Gilpin C.uitty CoIorido 


• A*endtd Contract 2i4 


Zn accord*nc with our m.iorandum of November 22, I63, enclosed 
are the original and four copies of Aendaent No. 4, signed by 
the Acting Director for the Govnent. Also enclosed is an extra 
copy for field use. 


If the proposed aaendsient is satisfactory to you and the Operator, 
all five copies should be signed by an authorized representative 
of the Operator. Thereafter, please distribute the copies in the 
usual manner. 


If any part of the proposed asndnent does not have your approval 
or that of the Operator and cannot be altered within your delegated 
authorIty, the original and all copIes are to be returned to this 
of tics together with th pr.peasd changes for consideration. 


George C. Se1fridgek 


Enclosurel 
MMerrithew/mm 
11/26/63 
cc: Director's Reading File 


Review Committee 
Docket
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To:	 Acting Yield Officer, Region UI 


Train:	 (iief, Dtvtaion of Yield Operations 


Sub ject:	 (1.6231 (Molybdenum)	 : 
$ye $.t.l., [nc. 


ye Molybdenum Mine 
Gilpin County,Cotorsdo 


ndd Contract 21.49 


On Wednesday, November 20, 1963, $eser.. Nyc and Melbys cafled 
at the offie. to diseuss further surface drilling in the Mountain 
Chief Axes. They explained, the reason. for requesting addi-
tional footage, and we explained ours lead tug to the decision 
set forth in our memorandum of November Ut. you. In conclusion, 
we agreed to amend the contract in a manner which would allow 
sufficient foOtage to complete Hole No. 11.48 and drill one 
other, Hole No 11ui9, ** designated in the enclosed copy of 
our letter t* Mr. Mslbye. 	 S •	 • 	 • 


We have drafted an amendment to the contract to cover the surface 
work, to increase the numb of core boxes, and to coverthe 
hales mentioned in our aemoranduE of November 13 to you. The 
draft vms sent to Legal today with a hope that the amendment 
can be forwarded to you this coming waik. If it meets ovria11 
approval and is sxecut.d, then you may pay the pending vouchers 
in keeping with the amendment. •	 •, • • • 


At this time It would seem well to hsve an over-alt assassarnit, 
after completion of the requested underground drilling, of the 


•	 • results obtetuid.	 •	 •	 • • •	 • 


George C Se1fridge&) 


nc1osur. 


GCSelfridge/gla (11-22-63) 
cc to:	 Directors Reading File •	 •	 •• • • •	 • • 


Review Conunittee 
Mr Selfridge 
Docket
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•	 Consultant to lye $etals, ln.	 - 
•	 LO,$ox309 


Golden, Colorado


Re: CIs6231 (Molybdenum)

lye $etals, Inc. 


•	 •.	 lye 'Kotybdenun Kin. 
Gilpin County,Cotorsdo 
Amended Contract *149 


•	 Dearlfr. Wetbye:	 "	 " '•" 


This letter is in confirmation of the oral approval given )k. Wy. 
and you on $ovsab.r 20, 1963, to drill Hale Ho IIS9 to check 
tha •henical anomaly indicated in the vicinity of the end of the 
road in the *unt*tn ief Area This bole is to be collare4 
approximately 1100 feat wset"notthwest of IbIs Ha. U$i. The 
hole wtU be drilled Lu a southerly direction at approximately .450	 a length not in excess of 750 fast. 


This work order shall not be construed to increase the estiastad 
total coat of th. project, the aggregate amount which the 
Government may be required to contrjbute, nor the fixed unit cost 
of anyitemof work,.


Sincere'y yours, 


George Fumich, jr 


Acting Director 


GCSelfridge/gla (11-22-63) 
cc to	 Director's Reading File 


Docket V 
•	 CA&A Division 


•	 Mr. Seifridge.	 • .. 
Region Ill
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Nye Metals, Inc 
Nye Molybdenum Mine 
Gilpin County., Colorado '	 . 
Amended Contract 2149 


On November 20 Mr. Nye and Mr. Melbye, the company geologist,' 'dropped 
in unexpectedly to request an additional four or five surface holes 
to be drilled in the ' ,Mouñtain Chief Area., On November 13, 1963,. we 
had written the Acting Field Officer, Region III, that we did not 
favor transferring any.fun'ds for underground dr.illing'to surface 
dr ii ling 


Highlights of the general discussion, participated in by Mr Johnson 
and the writer, follow The company representatives indicated that 
they would like to put one more hole near II-Sl for checking purposes 
because a good deal of the core over a 50-foot, section of said hole 
had been lost; two holes, one to either side, to test the values 
intersected in Hole II-S4'; and a hole or two near or at the end of 
the road west of the general area-(see company map designated "Surface 
Geologic Map, Mountain Chief Area, June 1963") 


The two visitors explained their reasons for wanting to drill these 
holes and made mention of the values found to date According to 
Mr Nye, several exploration representatives of various companies 
had made statements that 'the area under consideration was outstanding 
and deserved .a great deal of exploration work He made mention that 
one company had offered $5,000,000 for the.property. Asa result of 
the over-all discussion, one received the impression that the target 
they were seeking was a'tonnage of m1nera1zation ranging from 0.10 
per cent to 0 20 per cent M0S 2	 Apparently someone had also told 
them that most of the ..molybdenite projects they had drilled assayed 
0.05 per cent MoS 2 . Mr, Melbye was asked what they would, do with 
a hundred-foot width of such material He replied that it probably 
could be mined by sublevel stóping. . ". 


The writer explained to them the ONE philosophy regarding exploration 
pojects	 He stated that, a contract is set up, usually in 'stages, 
in keeping with the expected potential and with certain contemplated 
results in accordance with usual industrial practice Subsequent
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work is dependent upon prior results. 


The writer explained that a study had been made of all of the 
results to date and that the work had indicated to a fair degree 
the order of magnitude of tonnage and grade. Mention was also 
tade of the lack of uniformity of the mineralization and that 
the "hot spots" occurred within shear zones, thereby suggesting 
the absence of a large body of mineralization that could be mined' 
in its entirety. The writer also explained that there is always 
an 'honest difference of opinion concerning projects such as this 
one. 


Mr. Nye stated that he had had part of the subj'ect property and 
had worked there intermittently over 'the last ten years. To 
discuss the various hole locations and results, the surface 
geologic map, previously referred to, was used. Mr. Melbye stated 
that both the quartz monzonite -and diorite porphyry were favorable 
host rocks. Somewhere the writer had received 'the impression that 
the quartz monzonite was the favorable host rock. Mr. Melbye also 
stated that the geo'logic map had been drawn largely from float and 
drill hole samples. -Apparently the entire area is covered with 
overburden ranging up to 20 feet or more in thickness. 


During the discussion the values in II-S4 were mentioned. Appar-
ently this hole was drIlled southwestward as shown on the map to 
intersect a' southeasterly-trending shear zone. Individual hole 
values were discussed, most of these averaging less than .0.10 per 
cent M0S2 . During the conversation Mr. Nye stated that values 
were increasing with depth. 'There is really little proof of this. 


During the geologic mapping and logging of core drill holes Mr. 
Me'lbye is making a close study of alteration effects. The purple 
shading of the diorite porphyry shown. on the geologic map repre-
sents a1teratiGn'iare'as. Particular attention is paid to 
.orthoclase and quartz alteration. 	 Ordinarily, Mr. Mélbye logs 
core 'at the rate o-f 4.00 feet a day if it is not too complicated. - 


In discussing the proposed surface holes, Mr. Melbye had another 
geologic map to the south of the presently available one. This 
shows surface trenching and .an anomaly wh'ich led to the drl1'ing 
pf Hole .II-S4,. The values of the anomaly were quite high and 
referred to as being in the C zone as designated by the Bear 
Creek Exploration Company. The matter of surface sample zoning 
arose when the writer made men'ton that the values of the anomaly 
in. 'this area were much higher than those 'where they 'wished to drill 
at the end of the road. Mr. Melbye explained that the values at 
the end of the road were taken.,at the surface, which would have 
to be designated as the A zone 'by the Bear Creek Exploration 
Company, while those in the vicinity Of II-S4 were at or near 
bedrock.
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While discussing drill Hole ll-S4 (see September 1963 cross :section), 
the writer asked from which side of the diorite porphyry dike the 
hole had 'entered-. It was at this time that it was learned that the 
diorite porphyry was not an extension of the diorite porphyry prong 
cut in Hole .II-S6 but that it was an easterly-trending body south 
of the collar of Bole .II-S4. The writer made mention that he was 
wondering why the hole had been drilled apparently parallel and possibly 
within the shear zone cut by Hole II-S6 and -On what bas.is the dike' 
had been given .a vertical attitude. This hole was particularly 
discussed b:ecause the company representatives felt quite optimistic 
about the mineralization found. In this hole there is a hundred feet 
of mineralization in the interval between 465 and 565 feet in which 
the mineralization averages 0.. 152 per cent Mo.S2	 his includes one

assay of 0.464 and another of 0.532, the remaining 18 assays cover-
ing 90 feet averaging -0.114 percent IvIoS2 . Thus, there is only a 
10-foot "hot spot". The diorite porphyry dike as a whole averaged 
only 0.080 percent Mo:S 2 . The cross section indicatcs that the dike 
is brecciated throughout, yet the better mjneralization is con-
centrated near one wall.. This particular area may be the locus of 
more than one set of cross fractures. 


.A que.stion was, asked '-of the st-ill unreported values . of the -last 
several holes. Apparently, thse holes have .petetrated minerali-
zatio.n -of comparable grade. 


They had a. lot of trouble this month with the breakdown of equipment, 
including the jeep used for transportation. us's than 400 feet of 
hole had been drilled to date. The first snow has already fallen, 
and 'the water -line cannot be used. 


While discussing the contemplated holes,'Nr. Melbye 'informed us that 
he was doing some magnetic geophysical work., a type which he now 
believes should have b.e.en.. done prior to the 'drilling. He explained 
that the alteration zones, probably accompanied by shear, gave 
negative magnetic anomalies-. Th writer asked what was involved in 
the alteration processes that led to . this effect. Mr. Me1be replied 
that the magnetite .content of the original rock had been reduced. 


In 'conclusion, it was agreed that the contract would be amended to 
allow for the drilling 	 the anomaly at the end o-f the road. This 

will also involve a cross .struc.tur'e. The hole, II-S9, is to be 
drilled 1100 feet west-northwesterly of Hole 1E-S1 in a southerly 
direction at approximately ' ..45 for a distance not to exceed 750 
feet. Water will have to b.e hauled to the drill site. 


GSelfridge/gla '(11-19-63) 
cc to:	 Director's Reading File 


Mr. Selfr.idge 
Docket/
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November 19, 1963 


Memorandum ' ' 


To:.	 The rile	 ' 


From	 Chief, Divis_on of Field Operations


Düte	 Surnome	 Code 


__ _____ '130 


____ _________ 110 


SuDJect:' WU-t,Zo	 Siiver) 
Ricnniond Bill Exploration Company, Inc 
MIdnight Mine 
Pitkin County, Colorado 
Contract 2169 


On November 18 Mr. Connors called the writer to discuss the clearing 
of the subject Operator's October voucher. He stated that the inde 
pendent contractor was billing the Operator $3450 a foot for drifting 
while the contract price and real charge was $36. 00. He explained 
that the Operator had advanced $5,000 to the independent contractor 
(Minerals Engineering), and that the advance was being repaid by a 
deduction of $1.50 a foot. Later, by teletype, Mr. Connors was 
informed that the voucher could be cleared provided the Independent 
contractor had acknowledged the busiiss arrangements. 


Mr. Connors then wanted to know if 1900 feet of underground drilling 
under the Nyc Metals contract (CtE-6231) could net be transferred to 
surface drilling so. that the Opea'tor tould continue such drilling 
until hrjstmastime. At that time the drills are to be moved under-
ground to finish the approved drIlling there. The writer informed 


•	 Mr. Connors, in keeping with our memorandum to him of November 13, 
1963, that the project had been reviewed and a decision reached that 


• further surface drilling was not warranted. He.ientioned that some 
of the boles showed good values and referred to Hole No. 11-52 in 
which 150 feet averaged 0.111 percent }b52 , and to Hole 11-94 where 
100 feet averaged 0.152 MoB2 , Why. hole NO. ti-S4 was drilled is, 
not clear. Seemingly, this hole was drilled parallel to, if not 
within, at least close • to t,sbear zone traversed by Holes Nos. 
11-92 and II-S6. When told'that .1to .15 percent 1'1082 did not 
amount to much, Mr. Connors dropped the matter. Hole II-'S2 from 
33 to 355 feet averaged 0 085 percent MoS2 


Gcselfridge/gla (11-19-63)	 George C Selfrictge 
cc to:	 Director's Reading File	 '	 '	 '	 ' 


Docket	 '	 '	 ••	 '	 "•	 '	 • 
CA&A Division	 '	 •, :	 ,	 ' 
1)ock.t C1E-6Z89	 •.	 '	 " ' 
Docket C*fE-623l/ 
Mr. Seifridge
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Biilding 20 - Fdera1 Center 

Denver 25, Colorado 


80225


November 8, 196 


AIRMAIL 


Momorandum 


¶Ib:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington.25, D C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6231 (Molybdenum) 
Contract 211i.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


This responds to your teletype of November 8. 


Attached is a copy of the October voucher for the subject contract. 


M!no T; 


• Attachment	 OFF%C	 •; •


• •
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To:	 Mttsg Field Officer, legion UI 


From:	 Chief, Division of Ii*14 Operations 


8ubject (MZ.62fl IIybdenum) 
Nyc Netals, Inc. 
)lye )4otybder**m Nine 
Gilpin County, CoIo*.do 
Mended Contract 2149 


R.fe*p e i* made to our	 orazadu* of October 29, 1963, to you 
and your mamorandum of $ekr 5 transmitting the Oparstov' 
request for addittonel changes relating to underground and aurface 
d*1Uing. 


We have reviewed the entire results of the exploration wort to 
date and in the li$brt thereof we shafl smend the contract as mdi-
catad in our a.aoqamd* of Ootobar 29 a*d to cover the rasently 
requested changes rotating to th. underground drilling covering 
ble. Nos. 4 end proposed 13, 14, and 15. At this tins wa do tt 
favor tunaferring any funds for underground drilling to surface 
drilling 


You should bold the Operatot's $eptsmber 1963 vouCher until an 
amendment is .xecutsd covering the delinquencies involved. We 


I I	 ss a	 *a.isA frIi	 .ali.isI	 4 )I -







OFFICE OF MINERALS EORATIC.	 :;X. 
14NE FOrEAR1MENT OF THE I1rnRICR 
(2/63) WASHINGTON, fl C.	


x 


S'!ar'es and Expenses,1 
i M:S Exploration, 


ulJt 


TO HUGH N. CONNORS, ACTING FIELD OFFICER 
•	 OFFICE OF MINERALS EXPLORATION, tECION III 


BUILDING 20, FEDERAL CENTER 
•	 DENVER, COLORADO


OFFICIAL FILE COPY 


Date Surnome Code 
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ij UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS EXPLORA 


Building 20 - Federal Ce 
Denver 25, Colorado 


80225 


AIRMAIL 


Memorandum


OCAL FiLE COPY 
IRlO	 C. M. E 
1	 CEIVE	 3 '1963 
r C%.t..,E 


7i/kii _-o 
ii'	 _ 
bve iTi1 ______ 


SIb:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: 0ME-623l (Molybdenum) 
Amended Contract 21)4.9 
Nye Metals,. Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached is the Operator's request for an amendment to the subject 
contract. I have discussed this request with Mr. Melbye and I 
reconimend an amendment to cover this request. 


The Operator has already used 8o hours of bulldozer work and. if 
more surface holes are to be drilled at least GO more hours of 
bulldozer work will probably be required. 


With regard. to core boxes, I hesitate to discard any core at 	 7 this time and I am wondering if some of the money we have saved 
by virtue of free assaying could be transferred for more core 
boxes by amendment. 


I am still holding the Operator's September 1963 voucher which 
was returned to me by Mr. lbert .on October 1)4., 1963. Will you 
please advise if I may now forward the voucher to the Fiscal Section 
for payment. 


This memorandum together with • the Operator's request for an amendment 
seems to reply to your memorandum o October 29, 19 


Attachment
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CHARLES E. MELBYE	 . AND ASSOCIATES
	 r 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


November 4, 1963 


Mr. Hugh N. Connors, Acting Field Officer 
ONE, Region III 
Denver Federal Center- Building 20 	 Re: ONE-G231 
Denver, Colorado


	


	 Nye Metals, Inc.

Blackhawk, Colorado 


Dear Mr. Connors: 


Inasmuch as we are noW approaching the allowable surface drilling 
footage under the contract, this letter is a request to transfer .7 
some of the remaining Stage II underground. drilling to surface 
drilling, as well as to amend the underground hole locations yet 
to be drilled. As.of the end of September, 2732 feet was completed 
out of 4200 feet. An estimated 1000 feet will be billed for 
November, leaving.l.ess than 500 feet. 


In reviewing the allowed underground drill boles, only.k out of 
12 have been completed, as listed in. the following tables 


Hole No.	 Contract Depth	 Drilled Depth	 ExCess P00 tage 


1 (Map #3)	 500	 .	 OO /	 100 
2 Map#4)'1k	 900	 .	 (246) 
3 (Nap #5)	 900 '	 '	 900	 0 
10 (Map lO)j'/	 600	 .1105	 -J	 505 /° 


•	 Vt'	
gd	 CáT	 7 


With the information we now have from these as well as the short 
Stage I holes arld. the Stage I and II drifting, the following holes 
are not recommended and will not be.needed': 


Hole No. 


. (Map #lY 
6 
7 
8 
9. 
11


Drill Sta. No. 


.4 
4 
9 
9. 


10 
11


Total


Depth 


700 
400 
500 
500 
400 
400 
2900 eet 


Hole Nos. 5 and 6 from Sta. 4 are in an area in which we now have 
the knowledge that . alteration is unfavorable for disseminated 
mineralization. There is quartz veining but little secondary 
orthoclase and very little brecciation. Hole Nos. 7 and8 are'near 
the area drilled in Hole No.2. Although the altertion was 
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Mr. Hugh N. Connors ___________________ 	 November k, 1963 


-2-	 I 


,-
somewhat favorable and molybdenite wa in nearly every jracture,-
the average grade did not exceed .05% M0S2 . Hole Nos. 9 and 11 are 
in the area drilledby Hole No. lO.Disseminated . wallrock mineral-
ization was very weak and this was the main feature to be explored; 
by these two holeà. Please refer to OME application map- Plate 2 
for locations of these holes.-


This change will leave only underground Ho1es4 (Nap #2) and 12. 
We are further requesting that . Hole No. k be changed. as shown on 
the accompanying underground geologic map- 10,300' level. The 
new bearing will be about Sll°W, the angle -60°, and the depth 
about LfOQ feet. Thjs will also drill the Dakota . fault but in the 
known mineralized portion. Also, we are requesting that the footage 
from 2be used to drill three holes on the newly discovered vein 
in Hole IL-3. Assays were previously reported and. the average grade 
was . .41% M0S2 for a 21-foot length or 1.13% over 6.5 feet. True 
width of the higher-grade portion would e about k.6 feet. They are 
shown on the accompanying map and are listed as follows: 


Hole No. Angle Bearing Approximate Depth 


13 S15°E -ko° 200 feet 


1k S15°E -65° 270 
15 N50°E + 3° 100


On all of these holes, existing stations or drifts can be used with 
the addition of one or two raise rounds for headroom. 


In reviewing the allowable money under the contract, please refer 
to the first table of completed holes for a tabulation of excess 
footage. As can be seen, there was a net excess footage of 359 
feet. The two remaining holes under the contract had an allowed 
footage of 1500 feet. The new holes being proposed. have a total 
estimated footage of 970, which added to the 359, still does not 
exceed the 1500-foot allowable. 


since surface and underground. drilling are at different prices, 
the transfer will most likely have to be in dollars rather than 
units of work. The following transfer of funds to surface drilling 
is therefore requested: 


Core Drilling(tjfldergrOUfld) 
0-500 foot depth	 2700 feet @ $k.15	 $11,205.00 


500-750 foot depth	 200 feet @ $k.ko	 880.00 
Compressed. Air	 2900 feet © $ .55	 . 1,595.00 


TOTAL	 $13,680.00 
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Mr. Hugh M. Connors	 November k, 1963 


The justification for transferring the footage is quite apparent 
from a comparison of assay results. In the undergroun.d drilling, 
no intrvals of any great width were found which averaged over 
.05%j4oS2 . On the other hand, the surface holes in the Mountain 
Chief area have nearly all showed widths of up to 30Q . feet which 
average in. excess of .05%. Some of the better averages are listed 
and most of the detailTwill be included, with the October progress 
report to be turned in later this week. 


Hole No. Interval % MQS2 


n-si k30'-55' .080	 .1% Cu 
.009 oz Au 


67o'-745' .082 
ii-S2 175!-325' .111 
ii-sk '+65'-565' .152


Narrower intervals will average considerably higher. Also, Hole 
11-87 is now being assayed and it appears to be more highly 
mineralized than the above-listed holes. We also have a number 
of favorable zpnes with geochemical high anomalies which have 
never been drilled, in addition to drilling near the previous 
favorable holes. Geochemical anomalies have thus far proven to 
be quite accurate indicators of the better-grade mineralization. 


Your consideration of these requests will be greatly appreciated. 


Sincerely, 


Charles E. Melbye 


Miam
	 Consultant to Nye Metals, InC. 


CC: Robert E. Nye


LI 
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$orandi	 - 


Acting Field OEficer, Region Ill 


7rom	 Chief, Division of field Operatiozia 


$ubject:. C u 623l Ø4olybdentà) 
NyeNetals, Inc. 
Ilye $lybdenum Nine 
Gilpin County, Colorado 
Amended Contract 2149 


This is in reply to your memoranda of October 21 and 22, 1963. 


An 1msnisnt coverini th* surface drilling can be prepared; 
however, we do not have sufficient data to amend the Stage II 
undergrund drilling as it is set up for 4,800 feet from 0 to 500w 
foot depths, 2,150 feet from 500 to 1,000 feet, sod jQjtin 
szess of 150"foot 4epths. Drilling data reported to date are 
as fellower 


!I01*T Ho.	 citr*ct. dgth (feçg	 t1led dept (ft) 


	


1	 , 


	


2	 900	 '656 
900	 900 


	


6.	 400	 900 


	


7	 '500'	 ,	 694 


	


10	 .	 '	 600	 '	 1,105 


Kindly supply us' iour estimate of the rnmiber and depths of the 
ramaining underground holes that will be drilled. As stated before, 
the contract estimated cost of thes. holes should not be exceeded; 
therefore, th. depth footage. will have to be adjusted to cover the 
footage. drilled in excess of the 350 feet allow.d for holes over 
750 se1 in depth. 


With regard to core boxes, the niber allowed under th. contract are 
not asxim'ia under Category (7) of this amended contract. However, 
it appears that you and the Operator could decide what core should 
be retained and the ressiniug core discarded. This should provide 
quite a few boxes for reuse. 


FNMurphy/nin 10/28/63 ,	 3orge C. Se1frdge cc: 'Director's Reading File	 ' . ' 
Review Coimnittee 
Docket
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 
80225 


I


? 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, 0 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, flegion I 


Subject: OME-6231 (Molybdenum) 
Pmended Contract 2149 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 


This responds to your memorandum dated Octobe: 
subject contract. 


We are trying to find a disseminated molybdent_____ 	 ____ 
indeed one exists, on the subject property and. to date only 
holes 5-2 and S-6:look encouraging. The assays on hole S-2 
should be shown on the October voucher and the Operator states 
that the assays are encouraging.


de,,Dostif 


The following is a resume of surface drilling to date : 


0


T 2 a63 


LiL:: LI L	 /	 _±:Q_ 
IlT ;3 on the


II S-1 The best mineralization in this hole was 
from 433 feet to 745 feet which was at 
that point only 200 feet from the property 
line. 


II S-2 This hole bottomed at 842 feet; from 525 
feet to 725 feet was in a disseminated 
sulfide zone which looked very encouraging. 
It appeared advisable in this hole to get 
through the Precambrian into the intrusive 
again. 


II S-3 Company hole .- no Government participation. 


II S-4 Hole bottomed at 691 feet; from 350 feet to 
655 feet a zone of nearly 'continuous breccia 
was encountered with significant mineralization. 







V
II s-6 This hole was bottomed at 577 feet and encountered 


good sulfide mineralization. It is hoped that 
some assays on this hole will show on the October 
voucher. 


I agree that the total footage for overburden and core drilling 
should remain the same, but I reconmiend an amendment deleting the 
specification Bedrock to 500 feet. 


Attached is an underground geologic map of the 10,300 foot level. 
A copy of this same map was forwarded you with my memorandum of 
Pugust 15, 1963. The hole locations, as shown in amended contract 
21Il9, are shown in red ink, in red circles on this map. Hole 
fib. 10 should have been bottomed at 600 feet in accordance with 
the contract, but it was bottomed at 1,105 feet. By drilling 
this extra footage we explored at depth a highly silicified zone 
with quartz veining and some molybdenum which outcrops on Oregon \, 
ktiii. This will save drilling a surface hole in the vicinity 
of no. 3 vein. 


Contract hole no. 1 (operator's hole no. 3 on the map) a mineralized 
fault zone was encountered in this hole at 1420 feet which was 
believed to be a strand of the Dakota fault. Significant mineraliza-
tion continued to 520 feet. It was our thought that another strand 
of the Dakota fault would soon be encountered. We did intersect 
another strand of this fault near the bottom of the hole but it 
contained no mineralization. The hole was bottomed at 600 feet. 


Again, I agree, as stated on page of the amended contract, 
"From these stations approximately 12 holes aggregating not more 


h' than 7,300 feet should be drilled." This, in my opinion, should 
ft be the maximum but more leeway should be given as to the depth of 


the individual holes. 


Attachment
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

Building 20 — Federal Center 



Denver 25, Colorado 
80225


October 22, 1963 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field. Operations, ONE 
Washington 25, D. C. 


From:
	


Acting Field Officer, ONE, Region 


Subject: ONE-6231 (Molybdenum) 
Amended Contract 211.1.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Under the General Provisions of the subject c 
is made: 


ttCore from the diamond drilling shall be properly boxed, 
marked, and stored for later inspection by the Government. 
With prior Government approval, the Operator may later 
dispose of such core.. Significantly mineralized core 
shall be split and sampled and the sample assayed for 
molybdenum." 


1 The Operator has already used more core boxes than the 600

cardboard core boxes allowed in Stage II of the contract. 


In the event that you should prepare an amendment, would you 
wish to include more core boxes or would you recommend that we 
re-use some of the old core boxes. 


'


/ 
4


M. Connors 


UI ,4' 


I'-	
7) 
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. 
CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS 


Mr. Hugh M. Connors, Acting Field Officer 


L!12 II 
buLLuL1g	 - 
Denver, Colorado	 Re: OME-6231 


Nye Metals, Inc. 
Dear Mr. Connors:	 Blackhawk, Colorado 


Permission is requested to drill the nextsurface hole, 11-87, in the 
Mountain Chief area as shown on the enclosed section of the geologic 
map. 


Hole II-S7 is proposed about +OO feet, I\T60 0W.from Hole ii-s6. it is 
designed; to explore the southwestward extension of the mineralized 
faultone found from 35'355' in Hole II2. Assays have now been 
completedby Duval.Corporation on this hole,and a k5foot width 
averaged'.l53% MoS t, and a l5Ofoot width averaged .11l%MoS. In 
addition, Thér 5-root samples throughout the zone assayed rom 


.1 - .3% MoS t,. Since Hole ii-s6 missed this fault, thestrike is 
apparently S, and this hole should intersect the fault. 


Depth is estimated at 500-700 feet, vertical angle is -45°, and 
the bearing is at S69°E. 


Your consideration of this request will be appreciated. 


Sincerely, 


Charles E. Melbye 
MJam	


0 Consultant to Nye Metals, Inc. 
cc: Robert E. Nye


October 3-4, 1963 
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EEPARTMENTOF THE 'NTERIO 
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MME Forth 7.	 •:. 
(1O58) .	 . 
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Memorandum	 :. 


•	 To: ••	 Acting Field Of ficer, Region UI	 . 


From:	 D. talbert, chief (Sined E D. Ta:beit 	 S


OFFICIAL FILE COPY 
[.rTTI	 -1'P I.T1.iT


•	 Contract Administration and Audit Division 


• .	 Subject: ONE-6231 (Molybdenum) •	 .	 Nye Metals, Inc. 
Nyc Molybdenum Mine 
Gilpin County, Colorado 


ended Contract 2149 


•	 . Thanks for your October 4 memorandum in reply to my September 23 
•	 inquiry concerning the Stage II 4rilling under the subject contract. 


ouz' explanation satisfactorily clears the bulldozing question, but 
the matter of underground drill hole locations, attitudes, and 


• depths is still not clear, possibly because the Operator has used 
• different identifying numbers from those listed in the contract's 


xhibit A. In view of this, as well as your recomuendation for an 
amendment to permit deeper eurface drilling, I have referred your 


• memorandum to the Chief, Division of Field Operations. 


Because, as noted in my September 23 memorandum., this contract prom 
vides no costs for surface core drilling in excesa of 500 foot 
depths, the Department's Fiscal Section has requested this Divi-
sion's advice as to the propriety of paying the Operator' . e September 


• 1963 vOucher, which was approved by you on October 8, 1963. This 
voucher included the costs of hole 8-4 which was drilled 191 feet 
beyond the 500 foot depth. 	 S. 


The ortginal and two copies of the September 1963 I1NE Forms 60 and 
61, together with attachments, are enclosed for retention in your 
filea'until (1) either an amendment is executed or decision:is made 
not to allow the excess depth of the surEce boles,. and (2) the 
quOtiOn regarding the underground boils is resolved. This with" 
holding of approval is suggested in order to protect the Government 
from posib1e overpayrnents. 	 • •	 • 	 : 	 • 	 S 	 • 


Enclosures	 ..	 •. •	 . 	
5 	


. . , 	 S •' 


EDTalbert/ama	 cc Docket 
•	 October 14, 1963	 .	 Director's Reading File • 	 . S	 • 


•	
• CA &.A Division	 .	


5 • 


• S	 • •.	 Fiscal. Section (wI thermofax cy. of Connors 
S 	 • 	 •• 	


• . :	


• 	 10/4 memo)	 ••	 S 	 • 


S 	 • Mr. Thlbért • 	 • S	 • 


	


S 	 • 	 • • 	 S 	


• 	 • 	 S 	 • 	 383 
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I4MH Forth 7: 
(10-58)	 .


OCT 1 4 1g 724 


$saorsnd*


Acting held Officer, *agllon IU


	


frost	 Chief, Div&*ion of Yield Operation 


Subject: (*S'4231 Qølybdentm*) 


	


•	 Rye Metals, Inc. 
$yO Mlybdsnt Mine •	
GUpta Cot*tty, colorado 
Mended Contract 2149 


This is with reference to your memorandum of October 4 to 
itt. ralbeit which has. bean referred to this division br reply. 


The purpose in limiting the depths of the surface holes to 500 
feet was that. in our opinion exploration to that depth would 
provide enough : information regarding these outlying structures 
and also a larger area could be explored at a reasonabl, cost, 
If you will submit a suitable justification, w wiU consider 
amending the amended contract deleting the specification "Bedrock 
to 0O feet" under Stage U surface core drilling. Uow.wr, we 
believe the total footages for overburden *nd core drilling 
should remain the came. 


With regard to your last paragraph, we hae not been able to 
reconcile the Operator's nomenclature of these underground holes 
with th. drill bole iuztb.rs shown on page 4 of the amendd 
contract. To clarify this, will you kindly submit a sketch show 
ing the locatiGu of the drtil holes completed indicating the 
Operators and also the contract number for e*ch hale. 


With regard to the approximate depths of the underground boles, 
* ten to twenty percent average could be considered approximet.; 
therefore, it ts suggested that you submit a justification for 
any drilling to depths in excess of 20 percent of the coittrsct 
spssiftcations.


• .	 .	 George C. Seifridge 
FNMurphy/ium 
10/9/63 
cc: Director's Reading File 


Reyiew Committee 
iXoc ket •	 •


1.3683 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR.


LEC0 


	


OFFICE OF MINERALS EXPLORATION 	 r 


	


Building 20 - Fderal Center 	 ( 7 Denver 25, Colorado	 L:;v63 


/0 1	 --'----:. 
/ 


COL)t 
7. 


0ctoiDer LI. ,; 16*3 	 '	 : 


r	 T'/i '-Q4 
To:	 E. D.	 1bert, Chief 


Contract Mininistration and Apdit Di 


From:	 Acting Field Officer, OME, Region III 


Subject: ONE-6231 (Molybdenum) 
Amended Contract 21l.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


This responds to your memorandum of September 23, 1963, on the 
subject contract. Mr. Melbye informs me that Boyles Bros. 
will submit a credit memorandum and adjustment will be made on 
the September voucher to correct the error in Boyles Bros. 
July 31, 1963 invoice. 


L
cause of the angle of holes S-1 and S-2, we had to go deeper 


I	 to reach our objective. Will you please 
to allow footage over the estimated 500 foot depths. I,qri 
Mr. Melbye called me by telephone August 6, 1963, and requested 


1'	 permission to drill holes II-S 14 and 11-55 and I gave him verbal 
permission and told him to request a work order in writing, which 
he did, and I wrote the work order dated September 6, 1963, for 
these holes. However, the bulldozing for these drill sites was 
actually performed in August and was so billed. 


Hole no. 10 by being extended deeper under Oregon hill saved 
drilling another hole. Under the circumstances, I consider 
holes 3, 6, 7, and 10 approximate" the specificaEfhe - contract 


/
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MMEPorth7 
(10-58)


Memorandum 


to: .	 Acting Field Officer, RegIon III 


Prom: .	 E. D. Taibert, 'nief (Signed) E. D. Tathert 


Contract Administration and Audit Divilion 


Subject:


	


	 -623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, colorado 
Mended Contract 2149


()FFTrTAf. F!! F r'c,pv 


An informal review of the subject contract ha disclosed that the 
Operator has claimed, you have approved, and the Department's 1is 
cal Section has authorized contribution to a total of 3,344 feet of 
Stage II underground drilling through August 1963, whereas a total 
of only 3,299 appears to h*ve been performed, This difference is 
due to an error in Boyles kos. July 31, 1963, invoice wherein 283 
feet was charged for drilling hole r. 10 from 762 fàet to 1,000 
feet. 


The review also has disclosed that the Operator has claimed, you 
have approved, and the Fiscal Section has authorzed contribution 
to a total of 587 feet of Stage U surface drilling, the costs of 
which are not presently authorized by the contract. The contract 


( provides costs for such drilling only to 500 foot depths, whereas 
holes S-1 and 82 were drilled to 745 feet and 842 feet, respec-
tively. 


A question also arises as to the propriety of the Operator's charge 
of 15 hours bulldozing of access roads and drill sites during 
August 1963. Holes 8-1 and 8-2 were started In June and July, 
respectively. Roles 8-4 and 8-5 were not authorized until Septem-
her Could this bulldozing be applicable to hole S-3, wlu.ch was 
drilled solely at the Operator's expense? 


Another question concerns the tmderground drill holes. In your 
opinton do the actual locations., attitudes, and lengths of the 
four holes drilled through August "approximate" the specifications 
of the contract? I raise this question because of the variatIons 
in lengths, as shown below:


Li3 683











iui	 20 • !erai s*tsr 


/


1pteu*.r Z7, I96 


rCF*	
LE Copy 


•1	 M.E. 
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Mti* PisiI	 fie.z', OS 
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:f 
cc	 Chief, Division of Field Operations, OME 


•	 Contract 2]A9 
•	 Contract• Corres. 2]A9 


•	 Chron 
•	 : 


CC	 MiS , Robert E	 Nye, Pre sidnt 
Nye Metals, Inc 
Blackhawk, Colorado
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Auuet 30, 1963 


FARTMENTOF 


SEP 4 1953 
EG1ON III 


COLORAIO 


ie: O'62jl. 
Iyo qetai, ne. Dear r. Connors:	 ?laCkha;k, Colorado 


o ro requçtjng p'2is±o to drill the next two surface holes s shotm on the enclosed copy of the qouit	 Chief eologc map. Recently Compisted bulldozer cutn and geochezca	 ]in are 
shocin on the rntp, as it beae Considerable influence oi the hole 
latione. Completed'ijiea are shown in greefl,. 


Iolo iIZ :i proposed	 a zone in which daciteporphyry
has intruded th quartz 1Or1zonite and in which Liter faulting with rolybdenum mizoralization	 evident froa the gooc wtca]. high. This high s helie'ed to be on the major northwest fault cone	 wn on the 500 scale	 ologic map of t1e entire Wye	 opertr. 
flole fl.$5 ia a &bort hole (200 feet) degned to determine whether 
th projted Ifldan rein system shøw S217 trenh of	 rliza
tLon t this location. Tbi should 


furtbx>detormjne whether addi.. tional drifting from the aane tiould be justijied, A large altered 
zone with secondary quartz and light)y higher eochemica1 values is 
vjb1,e in th bulldozer cut, but noefjnjt,e quartz vein can beseeu.i 


The follo'ing is a $tmmat10 of the two hø1e 
Ang	 proxiiate Depth sole I1	 500 feet xI.s	 .5,0	 200 feet 


Your consideration Of this request will be appreciated, 


/ fli. fiuh M. Connors 
Acti	 ,iid of ficex, 
0MI, Pegion liz 
Buildi	 25 j?odera1 entei 


Colorado


"ti 


cc: !obert E. ye


SiiCOrely! yourc, 


CsL i. 
Cbarle6 . sklelbye 
Conu1tant to iJye 1otale, Inc.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATI jI OFFICIAL FILE CO



Building 20 - Fdera1Centr	 0 M. E 
Denver 25, Colorado	 \\ RECEIV E PJU 1	 J(Di 
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1	 1	 1 
Auguj9-


Memorandum 


To:


	


	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: 0ME-623l (Molybdenum) 
inended Contract 2lL1.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached are two copies of the Underground Geologic Map showing 
the 10,300 foot level. One copy of the map is being retained 
in our file.


Bu M. Connors 


/	
Attacents


flN mLS\
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



Building 20 - Fdera1 Center 

Denver 25, Colorado


pt953


CO(


I MemorandunV 


SIb:	 George C. Seifridge, Chief 
Dvision of Field Operations, OME 
!ashington 25, D. C. 


From:	 Acting Field Officer, OME, legion III 


Subject: OME-6231 (Molybdenum) 
Amended Contract 21)4.9 
Nye Metals, In. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the Government's, Fiscal Section's, and Audit's 
executed copies of Pmenthiient No. 3.


M. Connors 


Enclosures
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Acting Plaid Officer	 LU 


cbisf Division of Plaid Operations 


$ubjaeU *"6231 Me1ybd.na)


OFFICIAl. FILF COPY 


IIt1TTI 1II


NME Form 7 
(10-58)


Nya Natais, Ian. 
NY* *Iybdeasm Mine 
GUpta county, Colorado 
Arneadad COntract 2i4 


Zn aseerdiace with yotr r.co.ndatton of July 19, 1963, enclosed 
us the ortginal and four c.pt.s ef Ment No. 3, signed by 
the Director for the Govert*ent. Also enclosed is an extra copy for 
fiøld use. 


if thi proposed sndøent is satisfactory to you and the Operator, 
.11 five cepiss should be signed by an suthorissd representative of 
the Operator. Thereafter, please distribute the cipiss in the usual 
iimaer. 


I any part of the proposed aendoent does not hive your approval 
or that of the Operator and cinnet b* altarod within year delegated 
authority, the original. and all copies are to bi returned t• this 
offic. together with the proposed changes far consideration. 


With referenc. to the Operator's letter of July 17 rsuuting the 
subject ensnt, it did net c*ntain sU the data to justify the 
$lS.00/hour for coupaztyieimed equipeent. Even if bids *re subsitted 
the Operator beu1d be requested t sub.it the fair a*rk.t veins of the 
bulldozer, and the hourly cost of the operator's wages, operating 
supplies, repatra, etc.


Corge C. Seifridge, $ncl*suree 
FMMurphy/unn 
7/31/63	 / 
cc: Director's Reading File 


Review Committee - 
Docket


1,368 







7/23/63	 5)	 ' 


J'MMUXphy/gl	 /
/ 


AMENDED EXPLORATION CONTRACT 
•	 lE )AL$, INC.	 •'. 	 . 


AJEJU*4ENT NO. I 


It is agreed this	 day of	 , 1963, 


1etween the United Stater 'of America, acting through the Department 


of the Interior Of fine of Minerals Exploration, . hereinafter cat led 


the "Gôvermeent,". and Nye Metals, Inc., hereinafter called the, 


• "Operator," that Al tided Exploration Contract No. 2149 (OtEu6231), 


dated as of June 6, 1962, as amended, is further amended effective 


• the date of the Amended Contract as' follows: 	 S 


1. 
In Amendment No. 1, item 2/, under çageU, 4cCot4. 


Caezor(l1 indep.efltOtraq, .the"first item undar the words 


CQrDtL,(Surf* .Ce1 is deleted and the figures $21,802.50, 


• '.	 . ' $55,040.00,, and $57,640.00, for Total surface drilling, Total Independent 


Contracts Stage II, and Total Estimated Actual Co8ts Stage II, re-


spectively, are revised.tO read $20,602,5O,: $53,840.00, 'and $56,440.00, 


S	 • 	 • 	 "respect,i\relY... 	 .	 .	 .	 ••	 .'	 :	 .'	 . 


2 Zn Amendment No 1, item 2, under Sta& i, Fixed Unit 


the following is added 


Bulldozing access roads md 
drilisites	 . .	 '	 " .	 .'	 .,	 . 


S '


	 ' 	


" 	 •	 80.hours@ $15.00/hr. for I)u8	 $1,200.00 
$12.00/br for D7 dozer 


' and the figure $57,015.00 for TotalEstimated Fixed Unit Casts Stage II 


is revised to read $58,215 00 


This amóndment shl not be construed to increase the estimated 


\total cost of the project, the aggregate ømount which the Covermeent may 


-	 • 	 S 	 • 	


' 	
' 	 . ' 	


. 	
: . 	 , 	 • 	 S











UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Pëderal Center



Denver 25, Colorado


July 19, 1963 


/ Memorandum


George C. Seifridge, Chief 
Division of Field Operations, O1'1E 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6231 (Melybdenum) 
Amended Contract 21i.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached is a letter from the subject Operator requesting an 
amendment to the contract for bulldozer work to be carried 
as a Fixed Unit Cost. 


I reconnnend.that you amend the contract accordingly. 


gh M. Connors 


Attachment


oFFIcIAL FILE COPY 
O.M.E 


RECEIVED' JUL 22 1963' 
DATE	 INflIALS	 CODE 


1/7	 °° 
/_4 ________ 


• _ ____ ____
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OME 
w OFPcSP'N7 OF THE fNTERIOJR 


JUL iS 1963 
.GIOM IlL 


DEN VER, CQLQRTA 


BYE	 AND ASSOCIATES 


AL. GEOPHYSICAL - ENGINEERS


July 17, 1963 


Mr. Hugh N. Connors 
Acting Field Officer, ONE, Region III 
Building 23- Federal Center 
Denver, Colorado


Re: ONE-6231 
Dear Mr. Connors: 	 Nye Metals, Inc. 


Blackhawk, Colorado 


As was mentioned in our May narrative report, considerable bulldozer 
work bad been doneby the Operator before the realization that this 
is listed in the contract under Independent Contracts rather than 
Fixed Unit Costs. Since Nye Mei , Inc. has always owned aD-8 
bulldozer and it was so stated in our application, we are requesting 
an amendment to the contract to permit the use of this bulldozer at 
the rate of $15/hour listed in thecontract. Two bids from indepen-
dent contractors are enclosed, which indicate a considerably higher 
cost per hour in addition to standby time. No standby time would be 
charged by the Operator even though necessary work on roads is quite 
intermittent. 


Also, we are requesting permission to go from Stage II to stage iii 
of the contract with respect to underground drifting. All drifting 


footage on the Indianapolis and Indiana veins under Stage II is used 
up, and the remaining footage of151' for cross-cutting or cross-veint 
drifting will be used up in July. 


your consideration of these requests will be greatly appreciated. 


Sincerely, 


Charles E. Melbye 
M/am
	 Consultant to Nye Metals, Inc. 


P.O. BOX 309	 2721 LOOKOUT VIEW DRIVE	 CRestview 9.1542

GOLDEN, COLORADO







• 
QUAD CONSTRUCTION INC 


TUNNEUNG 5770 McINTYRE STREET	 MINING 
SHAFT SINKING ROUTE 1. BOX 56A	 PLANT INSTALLATION 


GOLDEN. COLORADO


•	 •.,.


-# 


July 10,	 19f'3 


Mr	 Robert Okey 
Nye Metals Inc 
Blackhawk,	 Colorado 


Dear Sir: 


We should like to offer the following proposal ror	 ** 
the bulldozer work at your mining property, which consists 
of construction of drill sites and road building. 


To be done with a D4	 Caterpiller tractor 


Ikve in and out 200 00 
Bulldozer work with operator 22.Q per hour 
Standby time •	 l7.Q per hour 


Thank you for considering us for this work	 We hope 
to hear from you. •	 • 


•	 Very truly yours,


Fred S. Ha'ey 


p
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STATENI?Ø



E. A. SCHEIDEMAN CONSTRUCTION 
2060 NEWLAND STREET 
DENVER 15, COLORADO 


PHONE 233-2765. 


To: Chas E. Melbye	 Date 7/5/63 
2721 Lakeview Dr, 
Golden ,Colo 


DOZER R'TAL RATES. 	 I 


i4 Cat & Dozer 11,A Fully Maned, 1)17.5O 
er Hr. 


tand By Time.-PeP-H -----------------6.50 


ove In On 3ob Site.--------------- 45.00 


Thank You 
E.A.S
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS 


V


Mr. T. M. Romslo, Acting Field Officer" 
OME, Region III 
Denver Federal Center 
Denver 25, Colorado 


Dear Mr. Romslo:


June 5, 1963 


OME DEPARTMENT 
rTHE NTERJJ 


JUN 5 1963 
REGION iI 


DEER 


Re: OME-6231 
Nye Metals, Inc. 
Gilpin County, Colorado - 


Inasmuch as we have now c9mpleted a detailed surface geologic map 
of the Mountain Chief area and have the geologic features well in 
mind, we are requesting approval to drill the first hole approxi-
mately as shown in red on the accompanying sketch. Since drafting 
of the new geologic map is incomplete, prints of this map cannot 
be enclosed and will be sent to you in about a week. The geology 
will be somewhat revised. 


This hole is approximately in the center of the molybdenum geochemi- / 
cal anomaly obtained by the Unioh Carbide Nuclearçorp. survey. It 
will coss-cut the major east-west molybdenum-bearing fault zones 
at a depth 9f 500-600 feet. It is proposed at an angle of -35° and 
a bearing of due South. 


In regard to drifting in the mine, we have a further request to dis-
continue drifting in the Indiana drift and apply the remaining footage 
of 153 feet to the Indianapolis drift(outh). The Indiana vin struc--
turebas become progressively mire weakly mineralized, although strong 
faulting is still present. There is still some justification for 
future drifting on the vein, but the Indianapolis vein drift is now 
getting under the Oregon Hill area where we expect to crosscut at 
least 5 veins in addition to drifting on the vein. The No. 1 Vein 
has already been intersected, and the entire brecciation of the walls 
is more intense with a markedincrease in molybdenitecontent. It - 
seems more expedient to extend the Indianapolis drift at this time, 
at least until the end of Stage II. As of the end of May, advance 
footages are as follows:


Adv. Under Stage II 
Indianapolis Vein System	 kök.5 feet 
Indiana Vein System	 3k7.O 
Drifting or cross-cutting from 	 - 
main drift	 29.5 


your consideration of these requests will be appreciated. 


?Vam
	


Charles E. M 
cc: Robert E. Nye
	


Consultant to Nye Metals, Inc. 


P. 0. BOX 309	 2721 LOOKOUT VIEW DRIVE	 CRestview 9-1542



GOLDEN, COLORADO 
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UNITED STATES



bEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Biilding 20 - Pdera1 Center 

Denver 25, Colorado


June II. , 1963 


Memorandum 


Ib:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-623l (Molybdenum) 
Amended Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the Government's, Audit's, and Fiscal Section's 
executed copies of Amendment No. 2 to the subject amended 
contract.


T. M. Romslo 


Attachments
1OFF%CIAL F%LE OP 


O.M.E 


RECEVEDJU 12 1963 
COL)E
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OFFI1TAT. FT IF C1JPY 


NMEForrn7 
(10-58)


2 3 1983 


To;	 Mttng *'1s14 01ftc., Z*giae 112 


Vroo	 Chief, Dtcisten of flald Op.rstirn*. 


$jsct; I4231 O1ybdso*aN) 


P1


My. }ota1s, Zic. 
lye *1Wesw* Miss 
Qti$n c.ty, c..%!edo 
MSnded CoutreCt 2149 


Zn aceardaacs with your rae	 .mtioe of Apeil 30, IN), enclosed 
ax. the *rIinø1 sod four copies of soient Mo. 2, s1i.d by the 
Dlx.ctor for the Goverut, Lie. eeeioa.d is an .*tx* copy for 
flaid ue.. 


21 the propo$ad a.ndssot ta .àtts factory to you sod the Operator, 
all fts copies should be ai.d by an authorized representative of 
the Operator. Th.reaftsr pleas. distribute the copies in the usual 


U any part of the proposed aa.ndaent do.. sot have your apprevel 
or that of the Operator and cannot be altered within your d.Isted 
authority the oriinal and alt copies are to be returned to thu 
office tcetMr with the proposed chsn.a for coneideratton. 


eorge C. Se1frkjge146.) 


*aclosurss	 S 


NMerrithew/nm 
5/23/63 
cc: Director's Reading File 


Review Coninittee 
Docket


1.3683 







()FT11AT FTJF C')PY S!/ $ Form 7 ,1O-58)


)Ie*erandum


Mqy21.7 


Acting Yi*1d Oftic.r *gton Ut.' 


:jf Evision of 7istd	 ratton


$ub jact:	 Z'.6231OIo1ybdazP4*).. 
$ye Metal., Inc. 


ye MeiybO*tun 'Mine 
Gilpin counts, colorao 
Oo*txmet 2149 


!our Kay 16 e*rai, dun reqUests advice as to the procedure for 
rscaii*ing cot for soapressad air service after the subjsct 
Opsrato signs pro ose. Ansnd*sat Me.. I. 


$ucb costs for March and April *syr b. reciatned either by a supple 
**itai voucher or by inclusion in the Operetor's ne*t regular 


o*th11 voucher.. 


In rsard to the essay coats, .e1$o *erztton6d in your nrandun, it 
appears that the Operator's dam, your appr.val, and the Piscal 
Section's payment on the buis of $3.00 per assay vera correct. 
The contract's Ctteory (7) estinate of $.00 per usay is not a 
mexiasam and th* Operator's cl.J* is supported by Charles 0. Parker 
& Coimny'. April i8 assay certificate listing 29 *52 aazays and a 
charge of $14$.G0.


C. &ifrit 
EflTalbert/ama 5-20-63 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section 
Reyiew Conimittee' 
Mr. Thlb'er't


1.3683
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UNITED STATES



DEPART lENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado	 - 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6231 (Molybdenum) 
Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado


J	 OFFICIAL FILE Copy 


I	 O-M.E JV94y 
20 1963 


DATE	 1N11


11 
iJIT i1/ 


This concerns the Operator's vouchers for March and April, 1963. 
The cost of air was suspended from the March voucher and was 
recommended for suspension from the April voucher. 


The Operator will be advised, if he siis proposed Pmend.ment No. 1, 
to claim payment for the air in a supplementary report with 
MME Form 6o and 6i for the two months concerned. The April voucher 
included $114.5.O0 for assaying 29 samples at $5.00 each. I now 
find that the correct allowable total cost for this item is 
$116.00 for 29 samples at $4.00 each. The Operator will be asked 
to straighten this out In the supplementary report by entering 
the $29.00 overpayment as a debit item on the NME Forms. 


Please advise If this procedure is o.k.


T. M. Romslo







'S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado


May 20, 1963 


-


. E 


RECEIV-.	 W 2	 1963 


DATE 


morandum 


¶Ib:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6231 (Molybdenum) 
Amended Contract 2149 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the Government' s, 	 's, and Fiscal Section's 
executed copies of the subject amended contract. 


Attacbments







MME Form 7 
(10- 5B)


OFFICIAL FILE COPY 


Døte 1 Surname	 1 Code 


May 17, 1963 


Mictets $lic*tor, Diviston of $ftaezal *osrcea 


cklaf, DvLsLen ;ef *tftsr*i$ 


Oibdan*) 
ty, 14.tsIi, Inc. 
7. Iiybd.ita. Ki 


Gilpin Comty, coioro 
Aasadad coutract 2149 


Is the citsd oiMed costract, under	 we stipulated 
or the diso driU4ni 


"aer Stages U and III of th. work the diaiiønd drill hel.. 
shall be started using standard Z core also (24/$ inch dLs.etor) 
and nay be reduced if n*cusar' to clsts a hot, to either cbs 
etaadaxd U or AX core sine. 


V. r learn that the drilling is actuilly being done with wire line 
oq%dpmsut, rather than. staizdsrd, which iv.. * sUgbtly saafler use of 
core and which conflicts with r cantractual epeelficatiens. 


The dteno*d driller says, in cusses, "It's true that I neglected to say 
'wire line equipment' In sy bid but I bad told the Operator usrboUy 
that wire Jlae squipuent would be used." (This is cofftad by the 


srster). The drtllez' further says, "Vhac ax. you crying about, by 
using wire line drilling sad a special typ. core barrel (whisk is not 
required by the contract) you are getting a much bett*r core recousry 
then if I was using the standard tools. Sine. core r.c.weryr is the 
prime astiw. .f any drilling csstract-Vky the fuss.' 


We b.liewe the driller', story cculetelyi the bid pric, was so 10w 
that it to obvious th&t standard equipment culd not ha',. boos intended. 
Therefore 1 we desire to prepar. an sndme*t, as attached, clarifying 
the netter. 


*.wersheissa if yew feel that vs are in error and that such an 
meat would sot be in order, viii you kindly advi. us, 


. GrisW018 
Attachment 
WRGriswold/mm 5/17/63 
cc: Mr. Fumich 


Mr. Johnson	 0	 • 


Mr. Seifridge 
Docket


1.3603







MME Forth 7 
(10-58)


D


MAY 1 7 1963 


To:	 Asting Field Officer, legion. UI 


i*f, Divisten of Field Operations 


Subject: Om$074 Trn*4'41nc) 
Vtta6 Park City $ines Coany 
Ze1y st Project 
Salt Iks, Sup*it, and IMsatch Counties, Utah 
Contract 2110 


OFFICIAL FILE COPY 


Dete	 Surname	 Code 


U.-


\\ 


Reference is se. to your nsaerand*rn of $ey 13, 1963, relating to 
payeents fat AZWL ors. 


ixhibit AlU of the. contract statee, Hjp4 drifling shall be done 
with corie& drills, with the ce of AX standard size or eutva1e*t, 
or lerger, e*ept that U eisa coring bits y be used in the event 
such use is necessary to c1•to a halo." lelas to a d.pth of 
1,000 teat are to be paid fez at a cezinene of $.00 per foot	 r 
Independent Contract.. 


As tong as alt boles mre started with * care dico.ter of apptozL 
netely Iplus inches, which they se to have bean without *uditing 
alt the vouchers, there appears to be no problio involved under the 
present contract. Should a of the boLes have boon at*t*d with * 
cot. lee. than 14mth in dice.t*r, either ec adjusteont ioU14 hews 
to be nod. or the contract Msd Th* $00 ptice covara both AZ 
a*d U standard ear. sine. or equivalent. Meturally, the Latent of 
the cont**ct was that U core would be taken only to finish a hale 
*dwr. nscmss*r. 


With regard to contract 2149, lye $etals, Inc., the s*ttà is a 
little not. comçlieat.d since undt Stages U and ZU hales were 
to be started idtb standard care1 A this contract involves 
legal interpretation, we shaft have to write yu concerning it a 
little later.


?	 • 


GCselfridge/gla (5].6•63) 
cc to:	 Director's Reading File 


Review oiiittee / 
Docket EbO4 / 
Docket OME-623l'







UNITED STATES

DEPARTMENT OF THE INTERIOR


	


."L F!'I	 .. 
OFFICE OF MINERALS EXPLORATION r	 r 


- Feier1 '-nt.er	 -	 - 
Deav r 25, Co I rd	 j 


Iwrs


George C . 9ltr1dge Chief 
Divis!o of Field Crsttoas, 4E 
Was1iC 25, D. 


At1- F1d Ot	 (SE, Ieiiri Fil 


bct;	 (I,-Zinc 
)flti4Ct ^i1O 


Jn1t	 Perk. City M1t 


( ly e t Pro,)e: t 
3e1 t Lat, Jflti	 I UIS&t C	 • 


Wireline •qu1flt t&- beer1	 - for	 :	 iI&mO	 irllli*( 


on this project s end pert ;f - C3	 ret oeen AXWL st.

AXWL core with oriia&1 virei.ie eQu1nt 6 4bout staavlsrd U 
stz., as given in (kim.o1d'	 rorst. da'e.l Apr1 23, 1963. 
W,-we re r, AXWL ore obtained . 	 trw E. yl	 Bros s aeiNT wire 1i 


Is	 ince Ir	 r	 C	 inch eel 
than t	 tia'er of stsadro AX ore. fl	 t7.e of otr core 
inc1ied NXWL (dia. 1.875 in	 liXVL (dii I 42 lfl.) sad •tM 


iie- c.E75 inc.). 


contract sp.citi*ø tt DtOad 1ri1in thal1 be do with 
coring dri Lie, with the core f AX et.anta el z.e or equivalent, 
or larger, except that KX s1'-- coring bite r.y be ieed is t 
event such use is necessary	 onp1ete a 


	


/ In view of the core-siLe pr	 of costr'Ic' li (Nye ttsls, lac.), 


	


/ I iould- like t: know if the	 :v'o's zeyn:z f'r AXWL core	 rs 


ç(	 is order. PrBstn of tI 4bject )çr€'	 April 1963 voUl2 


1. e deferr'vl until your r ly le re-1v1 


I	 - 


T M R 10
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UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS EXPLORA 
Building 20 - Federal Ce 


Denver 25, Colorado


ON OFFIC.IAL FILE COpy 
ter 
RECEIVEfl	


yy	 1953 
• 


V 
Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6231 (Molybdenum) 
Amended Contract 2lI.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Reference is made to your memorandum dated May 7, 1963. 


The proposed Amendment No 1 to the subject contract will be 
submitted for consideration by Mr. Robert E. Nye, the Operator's 
president, as soon as possible. According to Mr. Charles Melbye, 
the Operator's consultant, Mr. Nye is presently in Indiana, but 
can be expected to call at this office and probably sign the 
proposed amendment upon returning to Denver, about May 17. 


In regard to the core-size problem, it is my opinion that 
Boyles Bros. and the Operator inadvertently faile4 , to mention 
that wireline equipment would be used. My opinion is based on 
the information contained in the attached copy of Mr. Melbye's 
letter dated May 11, 1963, and Mr. Insch's letter of May 2, 1963, 
which was forwarded to you May 9, 1963. 


In considering this matter, the size of core actually obtained 
is probably an important factor. According to information 
obtained today from Mr. Insch, the. Boyles Bros. wireline equip-
ment yields core df the following diameters: NXWL-l.875 inches, 
BXWL-1 . 4-32 inches, and AXWL-1 .067 inches. The 'ext lower size 
coring i done with standird k)Csize bits. Thus, the size of 
core obtained by Boyles Bros. is significantl ,larger £1an that 
obtained with the original wireline equipment that yielde ôore 
of the sizes quoted in Mr. Griswold's memorandum dated April 23, 
1963.







I 
The amendment to be prepared upon receipt of the signed Amendment 
No. 1 should provide for coring either to vireline or standard sizes 
and a110 for holes to be started either NX or BX standard sizes or 
the equivalent in vireline sizes. The presently a11oiable costs are 
considered reasonable for vireline drilling, that yields core of 
adequate sizes, and that normally results in the recovery of more 
core than obtained in standard-size drilling. Bids for drilling 
standard-size holes would be expected to be somewhat higher than 
the presently allowable costs.


T. M. Romslo 


Attachment















Memorandum 


UNITED STATES

DEPARTMENT OF THE INTFrRjOR 


OFFICE OF MINERALS EXPLORA1 ION CFC', F:LE ccy 
Building 20 - Federal' Cen er	 C. . E 


Denver 25, Colorado RECE: ' ,u	 •çQ)	 jJ 


\5 ° 
/tj 


To: George C. Seifridge, Chief ______ V V ______ 


.Division of Field Operations, ONE ______ ________________ 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6231 (Molybdenum) 
Amended Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Mr. George E. Insch, District Manager, Boyles..Bros. Drilling 
Company in the attached letter dated May 2, 1963, presents 
information concerning the use of wireline equipment at the 
subject project. 


The information ftrnished by Mr. Insch indicates that use of 
wireline equipment in lieu of standard equipment was justified. 


T. N. Romslo 


Attachments







(coRE DRILLING 
DRILLING EQUIPMENT 


ON TESTING 


YING 
/ SINKING 
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EL DRIVING 
/ PLANT DESIGN 


/ AND FABRICATION 
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• 


Mr. Hugh M. Conners"


I3civies 13ras.	
General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58 


DRILLING COMPANY	 SALT LAKE CITY 10, UTAH 
___________________________________	 HUnter 7-7595 


CONTRACTORS - ENGINEERS . GEOLOGISTS
BRANCH OFFICES 


2960 W. 7th Avenue	 /	 PHOENIX 
RENO 


DENVER 4, COLORADO	 SPOKANE 
DENVER 


Phones: ALpine 5-9244	


OIVIE.	
SACRAMENTO 


ALpine 5.0855	 ST. LOUIS 


PARTMENt OF THE INTERIOR 


May 2, 1963	 MAY 6 1963 
REGION III



DENVER. CQLORADO 


Acting Field Officer 
Office of Mineral Exploration 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Conners:


Re: Nye Metals Core Drilling 
Apex, Colorado 


It has been brought to my attention of a dissatisfaction of core sizes 
due to the use of wireline equipment. I wish to clarify our position 
concerning this. 


It was my intention to employ the use of the wireline equipment and 
was erbaly discussed with the Nye Metals Mining Company management 
and geologist, even though I failed to make a stathementas such in 
my	 posal. It was my understanding the contractor qualified by 
experience was to perform the drilling for utmost recovery of core 
without concern to size, method or type of equipment used. 


We have definite reason to believe without the use of wireline or a 
special type core barrell it would be impossible to recover the per-
centage of core now obtained. Any special type barrell reduces the 
core size. Using conventional type equipment underground, which 
requires the pulling of all drill rod for each time the bit blocks, 
will require considerable more excavation for an adequate size drill 
cut out to allow the use of longer drill steel for satisfactory per-
forniance in the cycle of operation. 


Should there by any further question or dissatisfaction concerning 
this I request all persons concerned meet with me at the earliest 
possible time convenient, whereby we may further discuss and clarify 
the situation.


Very truly yours, 


BCIYLES BROS. DRILLING COMPANY 


Georg nsch, District Manager 


GEL/eg 


cc: Mr. Robert Nye 
Mr. Charles Melbye 







OFFICIAl. FuR (')PV 


LZII1 'i' I JtT1IForm? 


!126)


414)f 


'Act*ag iLaldOUtcer, *egto* UI 


• cbi.f, Dt,tslrnt of Usid Opeatto* 


flJ'é23i	 1yb4) 
iIy*$stals,'Z. 


y* *1	 $**e 
• Gilpin co**ty,2 CoIia4o'



Modlid Cootaet 2149 


In aesoirdanee with *r of April J9, 1H3, .nclooad are the 
orLtnal and four cpi.s of a preposod Iiiwøt , I to the aubject 
amsndsd contract, sip.4 by the Director or the vons*t. Also 


lod is an o*tra copy of the aaeedssent for, ywm use. • 


If the prep.s.d rnent is satt.fsctol to n ar the .rstox, htve 
an authorized rasant*ttve of the corporation .* all flue copies, 
Tharaifter, plus. distr1uts the espies in the usoal osiseor. 


Xi part of the proposed ane*t dosi sot hen your approval or thet 
of the Operator and cannot be altered within rour dsieitod anthoriey, 
the oritant and nfl ovpiss ar. to be rsXned to this of I tee to.ther 
vith the preponed cbaaij.. fr consU.rattoe	 • 


To 


I,


au will sot. thet the unit cost for air Li find at $O. p.r foot *f



	


• drtflLn because ma operator 	 lii sot rssei the lane *onoy ma an 
izid.pand*it cautractor. The price sflcosd Is five elat$ lawer than 
$0csre;s bid of 0.60 per bot •	 •	 • • 


With referana. to your nouirma of. AprIl: 30 and )Wy I re m.iidtn an 
to ahoy the saw, price for standard N* and viraline NX core 


uses, awhmvs to baits tojuati4 sh nat,: 


As you notion the loyles bid did sot qualify Us sins qinoted U virc 
line; cn, the contract sp.citlaatbani wsro as usual )*med an etsndsrd 
cons clues. IS *eyL.s $rotbera snd the srstor will otubuit evid*w. 


a ssutsl error was undo shea the bid ye recalued *nd subeitt.4 to 
VS wiLl cousU.r the ustiar. • What was your impression? 


• 1* *n suent, the contrilat viii hew. to be naMed to thaw starting 
the holae stsii4trd U core size. We will withheld action in this netter 
pending your reply. 	 • •	 • •	 •	 • • 


•	 r•	 ••	 •••	 :	 • 
*molssures 


	


• .FMMurphy/mm 5/6/63	 •	 •	 •• • 
cc Director's Reading File 
•	 Review Committee •' 	 •.	 •	 •	 •	 •	 • •	 • •	 • 


Docket
0623 







UNITED STATES 
DEPARTMENT OF THE INTER OR OFFIICQ. FQE COpy 


	


OFFICE OF MINERALS EXPLORATIO , RECg0	 E 


Building 20 - Federal Cente 	
..	


IG3 
Denver 25, Colorado	 /ji	 :. 


'FtfT 
Ji / 


/44ay 1, 1963 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-623l (Molybdenum) 
.knended Contract 21).i-9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


This has further reference to the last paragraph in my memorandum 
of April 30, 1963, on the subject contract. 


I recommend that an Miendment be made to provide for use of either 
wire line or standard equipment on Stage II and Stage III drill 
holes at no reduction in price to the driller. 


///i " 
M. Connors







UNITED STATES

DEPARTMENT OF THE U'JTERIOR 


Building 20 Pdera1 Center

Denver 25, Colorado
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OFFICIAL FILE Copy

0. M. E



RECEIVED	 J 1963 
DATE	 h'.	 - iL! 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field. Officer, OME, Region III 


Subject: OME-6231 (Molybdenum) 
Amended Contract 2114.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


This responds to Mr. Griswold's memorandum dated April 23, 1963, 
on the subject contract. 


I have just returned from the regular monthly inspection of this 
property, 'which I made in the company of Charles Me lbye, geologist, 
for the Operator. 


Mr. Melbye told me that it was the intent of Boyle Bros. to use 
wireline equipment when they made their bid and. they so stated in 
Mr • Me lbye ? presence. It is true, however, that it was not 
stated as 'wireline'T equipment in thid. However, please note the 
big difference in price between the Boyle Bros. bid and the Iongyear 
bid which did specify wireline equipment. 


It is my belief that Boyle Bros. are not making more than a fair 
ntheiriivestment on this job and I don't believe we can 


get away with cutting the price down. 


I recommend that an Amendmentbe made to provide for usinrire line 
equipment on Stage II drill holes at no reduction in price to the 
driller.







•	 .
FICIAL FILE COP] 


Date	 Surname	 ICodIJ 


100 1 


I


APR2 51963 


Mr Robert E 
/ President, Nye Metals, Znc. 


Black Hawk, Colorado


231 O4olybdtnum) 
Wye iietais., inc. 
Nye )blybdenuii Mine 
Ctlpin County, CoIr*do 
Mended ontract .2149 


Dear Mr. Wye


Thank you for your February 20 letter. 


We usually hae not issued press releases on amended contracts 
but for awhile, thought we should *ke an exception in this case. 


Because of the time lapse we now think it would not be appropriate. 


We appreciate your coop;er*tion.


fli,cerely yours, 


George Fumich, Jr. 


Dtrector 


GFumich,Jr./bih	 . . 
4/25/63	 . 


cc to: Files (docket) 
Dir, reading file 
Region III (2) 
Hr. Selfridge'


h3683	


j
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NY€ METALS, INC. 
FGRMERLY NYE-MATHEWB MINING, INC. 


rTT:
BLACK HAWK, 
COLORADO


April 22, 1963 
vf 


United States 
Department of The Interior 
Office of Minerals Exploration 
Washington 25, D.C..


Re: OME6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2lt9 


Gentlemen: 


Regarding your letter of February 20, 1963 concerning a 
news release on the amended contract; we are now ready to 
release this for publication. 


We understand your office will release this news concerning 
the new contract. 


Would you please advise this office as to when and in what 
publication you will issue this release. 


Yours very truly, 


Robert E. Nye 
President 


REN/m]. 
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Acting Field Officer, legion U1 


From: \kief, Division of F.ld Operations 


Subject: C$Z4231 (Molybdenum) 
lye Metals, Inc. 
lye slybdeuum Mine 
Cilpin County, Colorado 
Amended Contract 2149 


The subject Amended Contract specifies wader General Provisions that 
Stage U drill, boles "shall be started using standard IX core sizes 
(2 i/8' diameter) and may be r*duc.d if necessary to cslets a hole 
to sitber the standard U or AZ core size" The contractual •sti-
metes include maximum average unit costs for IX', U, and AX "core 
use". 


The March 1963 .(Z . Form 60, wUcb you recently approved and for' 
warded to the Departi*ent's Fiscal Section, includes a claim for 700 
test of dri1lug in hole no. U'S at the contrectusi NI and IX core 
prices. These costs are supported by loyle Iros. flrilling Ccsny'a 
March 31 invoice which identifies the hole sa no. 6 and bills for 
MX and IX drilling at the contractnat prices. The Operator's nura 
tive., however, states "Wireline equipment is being used which 
recovers a slightly smaller core thtn normal IX and IX size". 


if this drilling was actually done with wireline equipment, it 
appears that th. ape cifications of th. contract as to core size were 
not met. Furthermore, as we generally canstd.r the wireline sties 
of core to be the approzimate equivalent to a one size smeller 
standard core (i e., MIWL IX, IZWL AX, and AXVL - IX), an over 
payment by the Goveroment is indicated. 


Your comments 4	 in. the matter will be appreciated. 


it. Griswold (€) EDTalbert/ama 4-22-6.3 


cc: 
Docket 
Director ! s Reading File 
CA & .A Division 
Review Committee 
Fiscal Secti9n 
Mr. Talbert


1.3693 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado


April 9, 1963 


V 
Memorandum 


Tb:	 George C. Selfridge, Chief 
Division of Field Operations, OME 


.	 Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-623l (Molybdenum) 
Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado


OFFJCJAL FILE copv: 
O.M.E. 


R1VD APR 12 963 
IM 
/' %P 


The Contract shows compressed air for drilling (7301 -
$0.70/ft.) under Actual Costs. 


Boyles Brothers billing for March does not show the $0.70/ft. 
for air. 


I am passing the March voucher for the Operator in which he has 
included compressed air at $0.70/ft. for the actual amount of 
drilling claimed by Boyles Brothers. 


It appears to me that the air should be included as a Fixed Unit 
Cost rather than an Actual Cost. 


Will you please advise.


TQ 
H	 M. Connors 


,
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UNITED STATES 


DEPARTNENT of the INTERIOR


News release 


OFFICOF NERALS E)LOHATION 	
Dakan - Interior 


53+8 


For Relea\e March 5, 1963 


NYE ITALS, INC., 1RECEIVES. FURTHER ASSISTANCE TO EXPLORE FOR MOLYBDENUM 


\	 NEAR BLACK HAWK, COLORADO 


The Department\of the Interior announced today that the Office of Minerals 


\ 
Exploration has amend its exploration assistance with-:the Nye Metals, Inc., 


\ 
of Black Hawk, Colorado.\Work under the amended contract is estimated at 


$278,225, of which the Govehiment participation is $139,113. 


The underground work is ex1ded and surface diamond drilling is authorized 


in areas where geophysical anoma1içs ndicated promising mineralization. 


Under the exploration assistance\program, the OME participates in the cost 
of exploration for 38 mineral commodit\es. uinds provided by the Government are 
repaid by a royalty on production. 


Additional information and application\forms for ONE assistance in Colorado, 
and in Arizona, Kansas, Nebrasda, New Mexic' ). North Dakota, Oklahoma, South Dakota, 
Texas, Utah, and Wyoming may be obtained from'\he ONE - Region III, Building 20, 
Denver Federal Center, Denver 25, Colorado.	 \ 


Other areas are covered by the following offices: 


ONE - Region I - South 157 Howard Street, Spokane\, Washington; 
ONE - Region II - 113 Custom House, 555 Battery Street, 


San Francisco 11, California; 


ONE - Region IV - Room 11, Post Office Building, 
Knoxville 2, Tennessee;	 - 


The Office of Minerals Exploration, Department of the Inteior, 
Washington 25, D. C. 


f- 7/ - 


Nc> 'LL







DAO/ml


/ 
// 


//
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//'	 NYE M€TALSI INC. 
FORMERLY NYE-MATHCWB MINING, INC. 


BLACK MAWK,	 ROOM 711, MEROMANYB BANK BLDG. 


COLORADO
	


INDIANAPOLIS, IN DIANA 


February 25, 1963 


United States 
Department of The Interior 
Office of Minerals Exploration 
Washington 25, D.C.


Re: OME-6231 (Molybdenum)

Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 21L1..9 


Gentlemen: 


Thank you for your letter of February 20 advising 
us that you plan to release a news item relative to 
the above amended contract on March	 1963. 


We appreciate your delaying the release as we re-
quested, However, please disregad any suggestions 
that we made concerning the distribution of the lease, 
and follow your normal policy guides in this matter. 


Yours very truly, 


/1	 z. 


Donald A. OtMara 
Secretary	 / 
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. DEPARTMENT OF THE INTERIOR 


UNITED STATES	 MAR15 1963 
/ /	 \ DEPARTMENT OF THE INTERIOR	 REGION III 


BUREAU OF MINES	 DENVER COIORADO 


V	 REGION III 


CE CITY	 1600 EAST 1ST SOUTH STREET 


/ 	
0 	 SALT LAKE CITY 12, UTAH 


Y RESEARCH CENTER


i L963 


V Muoranttum 


To	 Th1gJ2 M. Conore, ACtin ?teld Otficez' Qff'ie of Minerals 
Eplor*tin .ieion lIZ, Deuver, Cob. 


2?O1fl	 Eeearch irectoz', Salt. Lake City MeteUtrgy' Research 
Cerrber, Retor III 


Subject: iye molrbienuinpz'oapect (Ulpin Couity, Cob. 


The attac!ed menicrar4wn stuiaas zes the z,esubts of a cursory exainutiou 
of the samples fr*n the subjeet prQcrty that ou rnisbec1 us some time 
so. There seems to be n particular problem in benerieiating the vein 
material, The loz'ade material was not e nine as it conte,theI a // 
SUbnaZ'1na1	 bdsrrnx content.	 •0• 


In the event the property clevelopaent proresaes to a point that 
conrciaL utilization seems possible, we may v*nt to make a more eten-
sive .saizatiori o' whatever is ieemed avers€e ore. Meanwhile, etenaive 
iork at this time Ioea not seem intcated. 


0	


1 


L c1nons 


Enclosure	 00 


01 


cc: 1obert W. Geehan	 0	 0	


0 


D. 0. Xnned
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UN ITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


SALT LAKE CITY	 *	 : 1600 EAST 1ST SOUTH STREET 


METALLURGY RESEARCH CENTER 	 SALT LAKE CITY 12, UTAH 


)(arh 5, l96 


Memorax4um	 -. 


To:	 . • C1ons, :Regearth Direct 


trom:	 W. W. Agey, Project Zeader 


8ubject: ?reliminary exwninatlon of two rnlyMenite awnpei from 
Nye Mets1s Xnc,, (Ny. molyb4ennt mine), Gilpin County, 
Cob. 


W have oop1eted prelmiiax niroscopi and 2otatton stwLtes on 
saznples of vein material and "country rock" material tram the Rje mo1b4' 
d.enum mine, Oflpin County, Cob. The samples were submitted. by Eugh 14. 
Connors, Acting Field. Officer, (3N1, Bureau of Mines, Begion UI, with 
the reuest that we e amine the samples for galena. The results of tht 
studies are discuzaed in the foUowing	 agraphs. 


Sample 4escriptioflB were vague. Nye No. 1 sample was deBeribed as "vein 
material high in t4S content," while Nye No. 2 was described. as "a. like 
weight of wall rock with lesser 14082 mineralization." Partial chemical 
analyses ire as follows' 


Nyc .N. I .8 2.1	 0..Ol 89.8 


Nye No. 2 .11 3.7	 .01 88.9


Microacoptø examination disclosed that the same minerals were present in 
each sample, but in different emounts.. Zn Ny. No. 1, the sample of vein 
material, molybd.enite was assOciated with quajtz and. caleite, the chief 
gengue minerals, and. small smounta of pPrite and. oligoclase feldspar. 
Nye No. 2 contained a malb amount of molybdenite with tzartz and. ollgoclase 
feldspar as the ma4or impurities. Nyc No. 2 also contained minor nounts of 
calcite, chlorite, biotite, and. pyrite. Ga1pa could not be identified. 
in either of the sales. Spectrographic ax4 chemical analysel revealed 
the presenee of lead in trace eaounts. 







conditioning, 
••/r. °-• fe4


Cleaner' 
• conditioning, 
lb/ton of feed • eagents 


Pine oil' 
Fuel oil 
pH


..,


2 


To molybdeniteflotation tests were made to determine the auount of lead 
that might be expected in a bigh 'grade molybdenite concentrate and. also 
to determine the' amenability of the ore to flotatioA concentration. The 
vein material ia selected for the flotation tests, wiich were imlar 
except for the ,frothe.r used in cleaning the zvugber 'concentrates. Pine 
oil, used for rou1ng, also tas used. n cleaning the first rougher 
concentrate, wtereas Dowfrth was used. in the cleaning step in the second. 
test. in each test, a	 resentat1ve portion of the vein material was 

wet ground. at 50 percent solids in an iron ball mill with Salt Lake City 
tap water. A single-pass grind for 10 minutes gave a product conta1rthg 
approximately 5, percent of the material plus l00-meah for flotation of 
the olybdentti. The pulp, after dilution to 23 percent solids, was 
conctitined. for 5 minutes with pine oil and fuel oil, and a niolybd.enite 
rougher concentrate then was floated. ¶be xnolybd.enite rougher concentrate 
was cleaned after conditioning 1 mtimte wth additional pine oil or 
Dowfroth. The results of the flotation test with pine oil in the cleaner 
are auinarized in table 1. 


•


	


	 'ABL 1. - , Flotation of molbdenite from 

Ne No. . vein re 


Weight .	 Assar, pet	 Distribution, 
Product	 percent WS	 Fe	 Pb Insol	 Mo$	 t 


Molybdeziite cleaner 
concentrate	 67.8 1.4 0.04 28.8	 9.O 


Cleaner tailing	 .8
	


2.6 


Rouihertailng .1 3.14k	 - 


Calculated heads 100.0 
I	 .'	 ,	 '. 


2. 7 4 
-.	 --	 '''r'


'	 100.0 
'	 .







.	 e
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As indicated by the data in table 1, flotation recovered 9!O percent 
of the molybdénite in a cleaner concentrate that assayed 6T.8 percent MoS2,. 
l.1 percent Fe, O.O4 percent Pb, aM 28.5 percent insoluble. The lead 
content of the cleaned concentrate was so low that no attempt was made to 
identify the lead mineral by microscopic examination. However, micro-
scopic examination did show that the large amount of insoluble material 
in the cleaned concentrate was present as middlinrains of q ,uartz and 
molybdenite. Regrinding the rougher concentrate through 325-mess should 
liberate the molybdenite, and should produce a cleaner con centate of accep. 
table grade. Microscoptc examination of the plus iOsmesh fraction of 
the rougher tailing revealed the presence of numerous large flakes of 
molybdenite that accounted for the Q, 1 petcent MoSa assay in the rougher 
tailing. flner grinding and additional collector sou1d eault in a lover 
tailing assay.	 S 


Although none of the products from the test with owfroth'were assayed, 
examination indicated that most of the middling material was rejected in 
the cleaner tailing with the result of a higher grade molybdenite 
concentrate. 


Please advise U you feel that furthez testing is required for these 
samples.


Slgiied W W Jgey 


W. W. Agey 


cc: B. H. Cleions

ww. Agey 


Hugh N. Connárs OIVIE, Denver 
B. W. Geehan, Denver 
D. 0. Kennedy, Denver







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
• Building 20 - Pderal Center 


Denver 25, Colorado


March 7, 1963 


Memorandum 


From:	 Acting Field Officer, ONE, Region 


Subject: OIYIE-6231 (Molybdenum) 
Amended Contract 21Li9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


George C. Selfridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


Attached are the Government's, Fiscal Se' s, and Audit 
Section t s copies of the new Page 1 to the subject contract 
showing that the rate of interest shall be 6 percent and 
which have been initialed by Robert Nye and the Director. 


M. Connors 


Attachments
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Subject: G231 Qøolybdoun} 
flys $etsI., Inc. 
y* $D1ybde*t* (ine 


Oflpi* Ceunty, Colorsd 
Mended Contract 2149 


With reference to the Dft.ctr's lettir o February 14, 1963, '/ 	 "c 
it has b*.n decided to replace *sge I of the coutract with the 
Interest rate inserted in lieu of an aencbsent to correct this 
discrepancy. 


Enclosed *r the original end five cpla of thø page with the 
inserted int*reat rate initialed by the DSxector. Pleas. ftrvsrd 
them to the Operator and request him to also IntUal the copisa. 
The Operator may retain its copy and forward the ethers to you for 
the	 distribution..


erge C, Se1fridge() 
Enclosures 


iy1mr.ferenc. to your memorandw of February 12 and the 
er*or'aregu.$ ffor ep.mendiasnt to permit transfer of funds 


III if necessary, e do not 
COflrka1C?I an	 idment appropriate at this time.


[1


8623 
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Note to Mr. Griswold 


Subject: Nye Metals, Inc. - Amended Exploration 

Contract No. 21119 (o14E_6231) 


Per our telephone conversation, no amendment 
wi].]. be necessary if the interest rate Is inserted In 
the blank provided therefor in the contract form 
and. both the operator and the Director Initial In 
the margin opposite the Insertion. 


R.W.Long
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, Colorado 


February 12, 1963 


Memorandum


George C. Selfridge, Chief 	 - - 
Division of Field Operations, OME 
Washington 25, D. C.	 -37 


From:
	


Acting Field Officer, OME, Region III	 - 


Subject: 0ME-623l (Molybdenum) 
Contract 2l9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached are the original and one copy of a letter from the 
subject Applicant's consultant requesting an amendment to the 
amended contract to permit the transfer of funds from Stage I 
to Stages II and III if necessary. 


It appears to me that the Operator is -insurance minded. I see 
no other reason why this matter should come up at this time 
unless he thinks that Climax may cease to do the assaying without 
chargé and there will be a large amount of assaying in Stage II 
and III. 


If you believe this matter to be important, willryou prepare the 
amendment.


Hu M. Connors 


Attachments
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING GEOLOGICAL - GEOPHYSICAL - ENGINEERS


February 7, 1963 


Mr., Hugh M. Connors, Acting Field Officer'! 
ONE, Region III 
Buildig 20, Federal Center 
Denver, Colorado 	 Re: ANDED EXPLORATION CO!TRCT 


Nyc Metals, Inc.	 / 
• OME-6231	 / 
Contract No. 21k9	


/ Gilpin County, Colorado 


Dear Mr. Connors: 	
/ 


We are now at the completion of Stage I work except for varios 
unneeded expenditures which have left a surplus of $3,909.30./ 
Since our understanding is that this unused money cannot be aplied 
against other items, such aa drifting, we are requesting an amend-
ment to the contract to permit the unused items to be used on 
Stages II.and III, if necessary.	 / 


The excess amounts are as follows: 	
/ 


Timbering	 230 feet @ $ 8i	 i,8ko.00 
Cementing and redrilling, or	 / 
reaming and casing drill holes 20 hrs. $10 	 200.00 


Assays for molybdenum	 279 @ $5	 1,395.00 


TOTAL	 $3,LL35.00 


Your consideration of this request will be appreciated. 	 I 
sincerely,	 / 


Warn
Charles S. 
Consult ant


Melbye / 
to Nye Metals, Inc. 


(LJ 


P.O. BOX 309
	


2721 LOOKOUT VIEW DRIVE
	


CRestview 9-1542



GOLDEN, COLORADO
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center

Denver 25, Colorado


February 11, 1963 


AIRMAIL 


Memorandum'" 


To:	 George C. Selfrid.ge , Chief 
Division of Field. Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region I 


Subject: oME-623l (Molybdenum) 
Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached are the Government's, Audit's, and Fiscal Section's 
executed copies of the amended exploration contract, together 
with an important letter from Mr. Nye and my reply to him. 


When you answer Mr. Nye's letter, please forward this office a 
copy for our files.


Iki M Connors 


Attachments











(€ METALS, INC. 
CRLY NYCMATHWR MINING, INC. 


February 7, 1963


a 


RDDN 711, MCRCHANTS BANK BLDG. 

INDIANAPOLIS, INDIANA. 


OME 
DEPARTMENT OF THE INTERIOR 


FEB 8 1963 
REGION Il 


DENVER. 


Mr 0 Hugh M. Connors 
Acting Field Officer 
O.M.E. Region 111 
United States Dept 0 of Interior 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Mr 0 Connors: 


We return with this letter the properly executed 
amended Exploration Contract - 00M.'E.	 6231, contract 
2lL9 between your agency and this.company. 


It is noted that no interest rate was included in - 
the amended contract,. 


We recognize that it is a policy of your department 
to issue news releases concerning exploration contracts 
entered into by your department. If this iyour polic 
we would sugt that the release be issued 	 both a 


aor from Thrado and a Senator from Indiana, and 
request that the release not be issued until after 


çfl5, 1963 so that the resultant publicity will not 
affect certain transactions in which the corporation is 
involved. 


We certainly appreciate your cooperation in aiding 
us in obtaining this contract0 


•	 Sincerely, 


•	 NYE METALS,	 C. 


Robert E 0 Nye 
•	 President 


REN/rnl 


End0
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TO	 4c'tin Fiei4 1i4er, *eion UI 


d*.I wyiw U!L, 
ubjec	 øQ Lieice Zøort	 n*trUiU (tanød Pi,rn 41) 


1o.d or yc	 uor: tioA i a copy oP & S tett*r . .152, 
$ 20) d*te4 1atusy 1, I943, trmnaaitth )or*zd* 


g': jj 196 


You 4Z1 t*t*t the bottoeoe the ftrstp**tbøtyp of prL 
ctmtector and subcoTItr*ctor thet idU heve *13 fle $ta*K!ax4 
Y** 41.	 ather or i*t ntt.d Park Cttj )U**s, 1s6074, au4 
*1 Nta1s Znc1, ødE42I, ¶411 be izso1v* is onj*cturaI. 	 v* 
esr, it t suested that ou dis*uis the *atter with Ia Metals, 
Z*s., bocaw*e s independent coetreator ¶411 be iZve under 
the *,ende4co**tr*ct1 


fttan colets instructions an the ,r* are received, ou wifl be 
tntotaed oi any zscess*r *ction Wi sball send ou * supply of 
$tgidsrd tor* 41 as	 as it is *vaUable to us. 


george C. e11ridge 


$uc1osurc 


GCSeLfrdge/gia (1'.29a63) 
c to	 Director's Reading/File 


Docket OME6O74 /	 . .	 : 
Dccket OME .623h/ . . 
CSeiErjdge	


.
Mails and Files


(4f3683







Memorandum.


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, Colorado 


January 21 FICL FILE Copy 
( M. E 


RECE\	 .. 31 1%3 
To:	 George C. Seifridge, Chief 


Division of Field Operations, ONE 
Washington .25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-623l (Molybdenum) 
Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 
GEOCHEM JUALYSES


1I'L.:J 
L	 I H 


Under separate cover I am forwarding you Geochem Analyses 
of the subject property which were thade by the Bear Creek Mining 
Company at no cost to the Operator. 


The Analyses consists of the following,: 


1. Ppm Mo In Soil 
2. Ppm Mo In Rock 
5. Silicification 
11.. Ppm Cu In Soil 
5. Ppm Cu In Rock 
6. Surface Geo1or 
7. Pit locations 
8. Weak Argillic Alteration 
9. Sample Types 
10. Sample Numbers 
11. Ppm Zn In Soil 
12. Ppm Zn In Rock 
13. MoS2 On Surface And Dumps 
11i. Iron Staining 
15 . Weak Pyritic Alteration 


H	 M. Connors
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S.	 •. 


Mr. Selfridge 


Mr Talbert
	 JN 2 3 J% 


All corrections which you have suggested have been made with one exception. 
Mr. Long is not willing to delete from Annex II the clause "except as 
otherwise provided." He says this clause fulfills a function and he 
prefers to leave it in. You understand, of course, that when I go up to 
his office I can 'request, but I cannot demand. 


If All other changes have been made, as requested, will you surname and 
move the contract along.


W. R. Griswold 


I cleared with Mr. Long that the contract need not go back again to Legal 
for surnaming, since all changes are merely of a mechanical nature.
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Form 50	 UNITED STATES OF AMERICA 


Feb. 1959	 DEPARTMENT OF TEE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


CONTRACT 
(Long Form) 


Docket No.	 Commodity	 Contract No.


Government 8 Co 


county	 State 


OME -6231	 Molybden	 (aen&ed) Gilpin	 ColoradD 


It is agreed as of June 25, l96aetween the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," and 


Nye Metals, Iic •, an Indians corporation 


whose mailing address 1. s Roon 711, Merchants Bank Bu1]A1n, Inilanapolis, Indiana 
hereinafter called the "Operator, as follows: 	 - 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d sess. (72 S4t. 700; 30 U.S.C.	 611.1 - 611.6), consists of this form, the 
attached Annex I (land 	 A (work and. costs), and the maps and documents listed. 
The work is a search for new or unexp'Tredepbsits of the commodity designated above. The Operator 
shall begin the work on or before 	 June 2, 196? , and, subject to the provisions of Article 9 


(Date) 


and. Exhibit A, shall either have completed the work within	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A ts $278,225.00 . The Govern-
ment will contribute 50 percent of the allowabie coss as they are incurred, in a total sum not in 


excess of $139,113.00 in accordance with the provisions of Articles 3, 11., 5, and 6. " t osts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest computed annually at the rate of 	 - percent shall 
accrue from the dates Federal funds are made available until the period specified for payment of' 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession' therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


None	 - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


None
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages • --The 
regulations of the Secretarr of Labor applicable to contractors and. sub-
contractors (29 CFB, Part 3), made pursuant to the Copeland. Act, as amended 
(ho u.s.c. 276c) eM to ai&in the enforcement of the Anti-Kickback Act 
(18 U.S.C. 8711.) are made a part of this contract by reference • The Operator 
will conply with these regulations and any amens3ments or modifications thereof 
and. will be responsible for the submission of affidavits required of in-
dependent contractors thereunder. The foregoing shall apply except as the 
Secretary of Labor may specifically. provide for reasonable limitations, 
variations, tolerances, end exemptions. 


ARTICLE 16. Changes and. abIed provisions. --


(a) In Article 7(b) (2) of the contract, substitute the period. "twenty-
five years" for the period. .'ten years". 


(b) Special Agreement Concerning Royalty. NotwithStanding the 
certification provisions of this Article \ and with no further 
action required. on the part of the Govement, the Operator, as 
principal if the Operator is the producer, or as surety if the Operator 
is not the producer, or -its successor, shall pay to the Government 
a royalty on production, regardless of where it is prodnced, which 
is transported throui any workings or any portion of any workings to 
the cost of which the Government has contributed., for the period 
described in Article(b)(2) above, and pursuant to the terms of 
Articl*(c) at seq-i (However, in no event shall more than one royalty 
be due orpaid under this contract on the same production." 


(c) The proaions 
contracts,. as set a'it in 
March 6, 1961 (a cor of 
reference hereby inckrpa 
be applicable to this\c9: 
executed. by the Operat)' 
this contract, and for 
to refer to this instrum 
and. the term "contractor 
to contractors awa41ed c


govrning performance of work under Government 
Se1ction 301 of Execixtive Order 10925, dated 
wtiich is attached. hereto as Exhibit B and. by 
:ted and made a part of this contract), shall 
tract, and shall be included in all contracts 
for the performance of work contemplated. by 
at purpose the term "contract" shell be deemed 
nt and to contracts awarded by the Operator 
\ahafl be deemed to refer to the Operator and. 
ntracts by the Operator. 	 '0 


the day and year 


_1) 
T UNITED ATES OF £4RICA 


By
Director, Office of Minerals 


Exploration 


in 


Nye Metals, Inc
(Operator) 


Title


7
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STRAIEGIC MINERAL PROJECT 


Information supplied the Metallurgical Division 

regarding samples submitted


Date nusr	 I 


Name and Location of property: 


:U	 p1 COLWW 


Sample identification number: 2 


Number of samples in shipment (estimated if necessary): 


General nature of ore (tylDe minerals present, etc.): 
ontin G1	 etuteri*l htb** 2 


ontent1 
1 o. 2 contaIns * Wr i1t oc ytU rock with le**er Mo S2 


Analyses or assays required: 
Theøe * p1 *r	 tO U: at tb.. q*Øt It 


bs* 4t*zsed the $e J.ue	 the$ $ples vtth you. 


E1
Other tests desired: 


.4	 1 uMerstmt that lz*U $oUnts of gal.z *ze deleterious *id b*'d 
*0 *exe rO* the aO17 c entr1e eM 11az bs been irkthE 


N	 o tit; probL or a 10n8 fl. o tbese s*es eantain 


DU 
*ii4 


V 0 UkI)


via PZ on 
Ico. A O779t 


"ft


Name and address of 
Project Engineer 


** M cora 
Acting F$1 Officer, ONE, gton U1 
Bld 20, nr era1 OnteV 
I*'.nv.r, #, cotorMo







S.	 S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


	


Building 20 - Fdera1 Center /	 C. 
Denver 25, Colorado	 / 


I F?C 


January 18, 1963 


Memorandum 


Lb:	 George C. Selfridge, Chief 
Division of Field. Operations, ONE 
Washington 25, D. C.	 IJ 


From:	 Acting Field Officer, ONE, Region 


Subject: ONE-623l (Molybdenum) 
Contract 2119 
Nye Metals, Inc. 
(Nyè Molybdenum Mine) 
Gilpin County, Colorado 


This has further reference to your memorandum dated December 31, 
1962 on the subject contract. 


On January 17, 1963 I made the monthly inspection of this property 
in the company of Charles Melbye, Geologist. Mj1bya&reedto 


m_i1é 
assay map. 


The north heading on the Indiana vein is now through a fault zone 
and will be turned to the east to pick up the vein. The south 
heading on the Indianapolis vein shows a well-defined highly 
mineralized vein four feet wide with three distinct parallel 
shears of high-grade molybdenum. The wall rock in this area 
shows some mineralization. 


The Operator will complete all of the drifting allowed in the 
contract by the end bf January 1963. All of the diamond drilling 
allowed under the contract has now been completed and. the assays 


j	 should be out by the end of this month.







Memorandum


'°FFCAL FILE COPY 
N	 O.M.E 
RECEWED JAN 18 1963 


TITIALS 


4/tf koöi


OFFICE OF MINERALS EXPLORATI 
Building 20, Federal CentE 


Denver 25, Colorado 


January 15, 1963 


George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


.. 


UNITED STATES 
DEPARTMENT OF THE INTEl 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6231 (Molybdenum) 
Contract 2119 
Nye IVta1s, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


This responds in part to your memorandum of December 31, 1962 
on the subject contract. I have the Operator's December voucher 
and have been trying to set a date for the field inspection 
when either Nye or 1bye could be on the property. Nye has 
been in Indiana since before Christmas and Melbye is the busiest 
consulting geologist I know. He returned from the State 6± 
Washington last nightit mithiight and I have set a date for 
Thursday, January 17, to meet him at the Nye Mine. 


In my opinion, the main thing	 _gth this operation 
to date, ±s the lack of pp Aay	 y supervision. This lack 
oFThToE1s reflected in the poor job of sampliig to date. 
In the past if Nye was at the property, he would cut the samples 
and if Melbye was on the property, he would cut the samples. 
When neither Melbye,_nor Nye, were present, no samples were taken. 


I have discussed with Melbye by telephone this lack of systematic 
sampling and he has promised that in his absence, or the absence 
of Nye, the shift boss will cut the samples. 


.' Md7 
M. Connors


).. . 
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UNITED STATES	 I OFHG:AL FLECPYJ 
DEPARTMENT OF THE INTERIR	 M. E 


OFFICE OF MINERALS EXPLORATION RECEIVE 
JM 4 1963 Building 20 - Federal Center 	


L Denver 25, Colorado 


January 2, l96 


'V 
AIRMAIL 


Ib:	 George C. Seifridge, Chief 
Division of Field Operations, 0 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: 0ME-6231 (Molybdenum) 
Contract 2111.9 
Nye Ivtals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado


1ii:i 


Attached is the last and lowest drilling bid to be submiited. on 
the subject application.	 - 


--	 -	 - 


A' so attached is a map showing the Arlington claim and. the Jumbo 
claim. These claims are located about one mile north of the 
pro ject area and should be eliminated -	 _	 --	 - - - - 	 - 


/ / 


7L


T. M. Romslo 


Attachments
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CHARLES E. MELBYE	 . AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


December 29, 1962 


OME DEPARtMENt OP THE INTERIOR 


JAN 2.1963 
REGION iTh 


DENVER. 


Mn. Hugh M. Connors, Actin.g Field Qfficer' 
0I4E, Regionlil 
B ilding 20, Federal Center 
D flyer, Colorado	 Re.: Nye Metals, Inc. 


OIv16282 
D ar Mr. Connors:	 Gilpin County, Colorado 


E closed is the fourth and last drilling bid on the new application 


0 Nye. Metals, Inc. This one by Boyles Bros. Drilling Company 


a pears to be the lowest of the four.


Sincerely, 


Charles E. Melbye 
1E/arn
	 Consultant to Nye Metals, Inc. 


4c: Nyê Metals, Inc. 


]


P. 0. BOX 309
	 2721 LOOKOUT VIEW DRIVE	 CRestview 9-1542



GOLDEN, COLORADO 


/?
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DIAMOND CORE DRILL( 
DIAMOND DRILLING EQ IPMENT 


•	 GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 


•	 MINE PLANT DESIGN 
AND FABRICATION


E3nviBs IBros. CDRILLING COMPANY) 
CONTRACTORS - ENGUEERS - GEOLOGISTS 


2960 W. 7th Avenue 


DENVER 4, COLORADO 


Phones: ALpine 5-9244 


ALpine 5-0855


General Offices and Plant

1624 Pioneer Road	 P. 0. Box 58



SALT LAKE CITY 10, UTAH

HUnter 7-7595



BRANCH OFFICES 
PHOENIX 


RENO 
SPOKANE 
DENVER 


SACRA M ENTO 
ST. LOUIS 


December 28, 1962 


Nye I'Ietals, Inc. 
Blac1 Hawk 
Colok'ado 


Attekition: Mr. Charles Melbye 

Box 309 
Golden, Colorado 


Deai Sir: 


For your consideration, we submit the following schedule of charges 
whih will apply to your proposed drilling program of 35,000 linier?feet 
of iole on the Nye Metals property at Apex, Colorado. 


#1 Underground Drilling:	 7 


Mobilization
	


No charge 


A. Drilling: Coring Sizes	 NX	 BX	 AX 


	


0 to 500 feet -"	 $4.15	 $3.80t$3,60 
500 to 750 feet i'	 4,05a5 3,80 
750 to 1000 feet IY'"	 4.60a 4.40 


B. Cementing and drilling cement, plus cost 
of cement or cement substitutes	 per hr. $8.50 


C. Reaming for and casing hole 	 per hr. 8,50 


D. Surveying and standby time as re-
quested by Nye Metals	 per hr. 8.50 


E. Core boxes, if requested, at our cost 
at job site. 


F. Compressed air furnished by Boyles Bros. 
Drilling Co.	 per linierfoot drilled $0.70 


Pipe line and housing for Compressor to 
be furnished by Nye Metals. 


Drill cut outs of adequate size, timber for setup, 
dry room facilities, transportation of drilling 
equipment and engineering services to be furnished 
at no cost to Boyles Bros. Drilling Co.







. .•	 f S. 
E3ovI!5. IBros. 
DRILLING COMPA N 


CONTRACTORS - ENGINEERS - GEOLOGISTS 


2960 W. 7th Avenue 


DENVER 4, COLORADO 


Phones: ALpine 5-9244 


ALpine 5-0855


DIAMOND CORE DRILLINI? 
DIAMOND DRILLING EQIJIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICAT-IO


General Offices and Plant 
624 Pioneer Road	 P. 0. Box 58



SALT LAKE CITY 10, UTAH 
•	 HUnter 7-7595 


BRANCH OFFICES 
PHOENIX 


RENO 
SPOKANE 
DENVER 


SACRAMENTO 
ST. LOUIS 


Nye Mtals, Inc. 
Atten/tion: Mr. Charles Melbye 
Decen/ber 28, 1962 
Page Jtwo 


#2 $urface Drilling: 


Mobilization 


A. Overburden cased 


B. Crd±g,	 Sizes 
Bedrock to 500 feet 
500 to 750 feet 
750 to 1000 feet


No 


per linier foot 


NX	 BX 
$4.60	 $4.00 


4,20 
4.60


charge 


$5.70 


AX 
$3.60 
4.00 
4,60 


C, Cementing and drilling cement, plus cost 
of cement or cement substitutes	 per hr, $,50 


D. Reaming for and setting casing 	 per hr. 8.50 


E. Surveying and standby as requested 
by Nye Metals	 per hr.	 .50 


F. Core boxes - our cost at.job site 


G.. Drill sites and roads to be prepared and main-
tained at no cost to Boyles Bros. Drilling Co.	 - 


These prices include the cost of hauling water for drilling, 
with the source of water supply to be arranged for at no 
cost to Boyles Bros. Drilling Co. 


Thank you for calling oini our Company. If you have any questions 
el free to call us.


Very truly yours, 


BOYLES BROS. DRILLING COMPANY 


G. E. Lensch - District Manager 


]EL:ml
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DEC 3 1 1962 
Th MAIL 


*aor* 


To:	 Acting P1.14 f leer, Region XII 


Yron: . Chief, Diflsion of Field ersticns 


bect: c*.6231 (yb4saz) 
lye Metals, Inc. 
lye )blybdenua *ns 
G11$n Cc*inty, Colora4o 
Contract 21I9 


Ctir recent call to you eoncning the new ior'k prooss4 under the 
sibject docket wan basd, in psr-t, vpon ont sn*lyeis of the sss*ye 
that hid been ubeitted in the nonthly voucheis though Oetober. 
The veiited averages suggested that ecoiaic vei* sining apes not 
in the ottingi and vbere higher grade vein s1es ware isitcatal, 
the acccau7ing Vail rock saaples sesayed only a fey b*M.dtha 
preent	 suggesting that the wall rock did. not carry eufficient 
a2.ybd.nite for i*ss*1ning pUZ'OU$e 


The drifting north on the IMiaa*po11s vein disclosed * 65 foot 
section iwdistely south of statiOn T 34 averaging 0 37 percent 


over 52 feet. Between stations T 3 ant T 35 the* is a 51-toot 
section averagag 0.03 percent Mo82 over 10-foot *am1en taken on the 
vail. 3etvsen stations T 35 ant 3 there ii a 0-foot setion 
averaging O00 percent over 10-foot wall seetloas and a 30-foot 
section averaging 0.010 percent L82 over 6 feet, reap ctl,ely. In 
the 65-foot section averaging 0 ?.37 percent *$, enek seapies assayed 
O.0 eM 0 050 percent L62 With e exception of oss sle, the 
wail and eco*ite	 les do *ot indicate vein etning 


To th. south on the Intisnepolis vein, a leO-foot section on either 
side of station T 7 average O.le1 percent )4c over le8 test. Here, 
also, the wall i'ock ant eosos1tes are acb lover the. the vei* s*1es. 


C the origin*l warking of the Indiana vein there 11 a 203-foot sectIon 
averaging 0 160 percent ),82 over 5.le feet. Hare agein, wall rock 
sections or cosites are low grada The later cross cut end drift 
indicated little nore. C either aide of station T 5, there is a 
100-foot section averaging 0.272 percent lbS2 over 5.7 feet. 


zceigbout the saapling baa not been too systesatic; sad if the skipped 
-ass were considered too low grade or barren to sal,, the over-all 
ad. uld be lover then 1Mis*ted by the p.toted sections.







The saicsis of the rec,nt1y recetve4 No**ber voucher iic*tss a 
9fOOt section sv,rain O.83 percent Mo8 over .O feet at the *tth 


•nI of the lMienaçpolis vein on either side of station T 1i9 A stnL. 
ootwl3 sam'l. there uased 0.051 percent Ib$ A eoosit. sa1e 


over 7.5 feet ssssye 0.371 percent. 


At the north eM of the Indiana vein there is a 1*0.toot section 
lsrgsly noi'th of statton 1 0 thic averages 1.397 percent W over 
2 68 feet. There are no ss1.s to iMi*t. 1Id$t the imLl rock aigt 
run other then the ccsosits K 581 ieb *uaM 0. 5&88 percent. 
Sanpies at the wall rook abouI4 sste*etic*Uy be taken here This 
section ii the oflly one that suggests that vein sthii*i *it i*ltiaistely 
be feasible, Throughout the exploration the eoeny sb14 take 
their seles systanatically so that intauigsnt averages y 
oalcul*ted. It the azen 4o.s not r'rsnt sanpling, a notation skola 
be aMa tht it is barren oa' practically so.


george C. Seifridge 
GCSe1f ridge : egk (12- 31-62) 
cc: locket. 


Director 1 s reading file 
Review Committee


2







ECEVr n:.	 ? 
IJtJ '.• 


DATE	 U -. 


-.---,. 


___- __ 


+ .rt L 13*, Pastb*t 
. at.zs ..•. 


am	 . 
('&. *b* *) 
t1^s	 1a* 


Is W. sz 


This øs*tftàit.s ap'ost .1 dxiii h 	 . 
1* . *Ibs's Is*Wr at *&.ir 1, I$* * . øuWa. 


i	 IIiGk i sttac 


*1* 1* Mi t S*	 U b .O*dI. t 
ti*. *Lau	 e.st at	 1. 
t


	


	 LJl*t b. .çthe4 artts,	 '* 1i* 
tf :at iat; 


•	 7 


c	 ;q 


• 	 • ri.i* CV!1., as 


eà *r.	 &.	 •• 


____	 :*	 . • 	 •• 


2T* ki*t 


ØS	 • 	 • 


Chief, Division of Field Operations, OE 
•	 w/óigina1 of. Mr. I1bye s letter 12/27/62 and. copy of the map 


Contract Corres. 21)i.9 
Chron
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


December 27, 1962 


OME 
DEPARTMEN1 O ThE INTERIM



DEC28 1962 
REONUI 


Mr. Hugh M. Connors, Acting Field Officer 


OME, RegionIII 
Building 20, Federal Center 
Denver, Colorado	 Re: Nye Metals, Inc. 


Docket No. 6231 
Contract No. 21k9 


Dear Mr. Connors:	 Gilpin County, Colorado 


This letter constitutes our formal request for permission to drill 
Hole No. 5 at the location specified on the enclosed map. 


Hole No. 5 will be drilled about due West from the South Indiana-
polis drift at a point about 45o feet south of the main, tunnel.	 S..) 


The area to be explored by this hole is one which shows anomalous 
geochemical concentrations of molybdenum on surfaces based on soil 
sampling. 


Your orsidëration of our request will be appreciated. 


Sincerely, 


Charles E. Melbye 
N/am	 Consultant to Nye Metals, Inc. 
cc: Nye.Metals, Inc. 


P0. BOX 309	 2721 LOOKOUT VIEW DRIVE	 CRestview 9-1542

GOLDEN, COLORADO
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Dcte Surnome Code 


500 
&I,wc.- 800 


l30 
L 110 


__j n leave 100 


?/( (t- 220 


500 


ii


With reference to your letter of December 19, 1962, to *. 1obeirt $. 
lye, president of lye 1ta1s, Zis., 	 further check of the claims 
shows the Arlington clai* listed is Annex I of the subj.ct Cesitract. 
There were vsrths Ii.crepancteø in the names of the claims listad 
in the request for addition*l work when c4sred with z I of the 
subject con ract and the cisim si. wsver, we will wee the ss 
listed in An*ex I with the addition of the leetrice lo. 3 med the 
Den Nose I through 30 claims 3 end will also add the Golden thief 
(12627A) claim as it was spelled "14an Cliff" in the contract, 
whereas it is spelled '1dee thief" on the map. 


As mentioned by )ft. Johnson in a racent telephone co*weastión with 
you, us will amend the subject contract to includ, the new werk (since 
it covers independent contracts); therefore, it wilt be a cilete 
new amended contract, carrying the subject docket mad contract rnbers. 


PLa* upedits the drill bids Lot the w work.


G& rg3 0. jjjj&g 


FNMurphy/gla 12.27-62 
cc to: Director's Reading File 


Review Committee 
Docket


13683 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION f	 r 


Building 20 - Federal Center 

Denver 25, Colorado 


December 26, 1962 


George C.Selfridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C.


J	 ;i Iib L: 'i ---	 _J 


F'11 	 __ 


__I 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6282 (Molybdenum) 
Nye Ptals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Attached is Mr. Charles E. Melbye's letter of December 214, 
1962, with a third drilling bid, in answer to my letter to 
Mr. Robert E. Nye, President, Nye tals, Inc. dated December 19, 
1962. 


We will forward to you when received, the other drilling bid 
and map mentioned by Mr • lbye.


T. M. Romslo 


Attachments
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	 I. 
CHARLES E. MELBYE	 ',AND ASSOCIATES 


MINING GEOLOGICAL - GEOPHYSICAL - ENGINEERS


December 2k, 1962 


V 
Mr. Hugh N. Connors 
Acting Field Officer, ONE 
Region III 
Federal Center, Building 20 
Denver 25, Colorado 


Dear Mr. Connors:


OME DEeARTMENTOP ma 


DEC26 1962 
REGION 111 


Re: OME'.6282x 
Nye Metals, Inc. 
Gilpin County, Colorado 


In regard to the new application for ONE assistance, I am enclosing 
another drilling bid. A fourth bid will also be submitted in the 
next few days and will be immediately submitted to you. 


not mentioned in 
the company and 
the area to be 
a pla from the 
ice of a map 


As far as I can determine, the Arlington claim is 
the application. However, this claim is owned by 
is located north of the Josephine mine and out of 
explored. The day after Christma I will pick up 
Bureau of Land Management and forward you two cop: 
showing its location.


Sincerely, 


N/am
	


Charles E. Melbye 
Consultant to Nyc Metals, Inc. 


P. 0. BOX 309
	 2721 LOOKOUT VIEW DRIVE	 CRestview 9-1542 



GOLDEN, COLORADO
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.. LONGYEAR COMPANY 
/ General Offices, 76 South 8th St. 


/ Minneapolis 2, Minnesota, U. S. A. 
/ 


TELEPHONE: FEDERAL 9-7631 • CABLE LONGCO 


/	 December 21, 1962 


Nye Metals Inc. 
2721 Lookout View Drive 
P.O.Box309 
Golden, Colorado 


Attention Mr. Charles E. Melbye 


PROPOSED EXPLORATORY DRILLING PROGRAM VICINITY OF BlACK HAWK, COLORADO 


Gentlemen: 


1. In response to yourJ recent request, we are pleased to submit below for 
your consideration our ,proposal for your contemplated exploratory drilling 
program from both surface and underground locations. 


2. Surface drilling: / We understand that the surface program as now planned 
will consist of a series of holes varying in inclination from minus 30 to 
minus 55 degrees, with a minimum aggregate footage of approximately 5,000 
feet; that the formations to be drilled will consist of varying amoun1Fof 
dacite porphyry, quartz-inonzonite, gneiss, schist, and possibly molybdenum 
ore; that a minimum f AX-size core is desired; and that you will prepare 
all access roads and' level all drill locations if necessary in order to make 
them accessible to truck transportation. We further understand that the 
water required for drilling operations will be available within a maximum 
distance of 2,000 feet of any proposed drill hole location. 


Underground drilling: We understand that the work to be performed from 
underground locatibns will consist of a series of holes varying in inclina-
tion from horizontal to minus 145 degrees, with a minimum aggregate footage of 
approximately 9,000 feet; that a minimum of AX-size core is desired; and that 
the formations tbe penetrated will be the same as those described above. It 
is also understood that you will prepare drill locations in advance, providing 
sufficient headroom and working space around the rig to permit efficient and 
safe operation o.f the equipment; that you will assist us in moving the equip-
ment into the ndLne, from one location to another, and back to surface upon 
completion of the drilling; and that you will also provide at each location 
compressed air required for the drilling operation - all at no cost to the 
Iongyear Company. 


3. For this project we propose to furnish a minimum of one surface drill and 
one air-powered underground drill, together with the necessary accessory 
equipment, including cardboard core boxes, required to complete the work as 
now planned. We further propose to operate the drill, and/or drills, on a two 
8-hour shifts per day, six days per week, basis. 


L. We will çarry public liability insurance covering personal injury and pro-


perty damage, and Worknten's Compensation insurance, and also all-risk insurance 


DIAMOND CORE DRILL MANUFAcTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS e CORE DRILLING CONTRACTORS







.4750.00 per r 


BX-Size Re-
covering Core 
approx.1_5/8 
15.35 per ft. 


5.75 per ft. 
6.25 per ft.


ig


rd pL 


,-,,,	 . 
5c)i Re-
covering Core 


prox. 
Li..75 per ft. 


• L5 per ft. 
5.25 per ft. 
5.75 per ft.


•1•	 •O 
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on the drilling equipment protecting against loss by theft, fire, flood, land-
slides and other similar hazards. 


We will also assume and pay any and all Old Age Benefit, Unemployment and

Social Security taxes and contributions imposed by federal or state authorities. 


Certificates showing the coverage referred to will be furnished upon request. 


5. Based upon the conditions as outlined above, and on information supplied by 
Mr. David Crotty subsequent to his visit to your property, we are pleased to quote 
as follows: 


A. SURFACE DRILLING: 


1) Mobilization and demobilization of personnel 
and drilling equipment.................975.O0 per rig 


2) Overburden drilling in angle holes with minimum 
inclination of 30 degrees measured from the 
horizontal - 0 to 50 feet in depth............. 4 5.25 per ft. 


3) Diamond core drilling in angle holes a1 	
gx	 x 


specified above


	


	 Line	 BX Wire Line	 AX Wire Line

l-3/I." Dia. Core l5/l6"Dia.COre lS/16"Dia. Core 


Top of Ledge to 500' in depth..... 5.25 per ft.	 Lt.95 per ft.	 per ft. 
500 to 1000' in depth..............-- 	 S.30 per ft.	 5.10 per ft. 


Lj.) Reaming for casing, if and when required....... 	 1.95 per ft., plus 
full payment for casing lost or left in drill holes at your request. 


5) Cementing, waiting for cement to set, and 
drilling out cement............................ 11.50 per hour, plus 


cost of materials used. 


6) Delays for your convenience or for which you 
are responsible............................... . 10.25 per hour 


B. IINDERGROTJND DRILLING: 


1) Mobilization and demobilization of personnel 
and drilling equipment................ 


2) Diamond core drilling in angle holes varying 
in inclirtion from a minus 5 degrees to a 
minus 15 degrees measured from the horizontal 


NX-Size Re-
covering Core 
approx. 2-1/8" 


0 to 250 ft. in length	 ....... 5.75 per ft. 
250 to 500 ft. in length........ 
500 to 750 ft. in length......... - 
750 to 1000 ft • in length.......--







••	 . 
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3) Reaming for casing, if and when required....... 	 1.95 per' ft., plus 
full payment for casing lost or left in drill holes at your request. 


Li.) Cementing, waiting for cement to set, and 
drilling out cement.............................10.50 per hour, plus 


cost of materials used 


5) Delays for your convenience or for which you 
are responsible................................ 	 9.50 per hour 


6) Moving Allowance - Should the total time required to move and set up 
the rig at any given hole exceed eight hours with a two man crew, it 
is understood and agreed that we would be reimbursed f or any such 
excess time at the rate of $L 1 .75 per man hour. 


7) Air Compressor Service - Should it become necessary for us to furnish 
a compressor to assure efficient operation of our equipment, it is 
understood that an additional charge of l.00 per foot would apply to 
the above-quoted prices for diamond drilling under Paragraph 5.B.2) 
above, during the period that this extra service is supplied. 	 . 


6. Drill cores will be turned over to your representative at the individual 
drill locations in core boxes supplied by the Longyear Company. 


7. Statements covering the work performed will be prepared as promptly as pos-
sible after the first of each month, and payment will be due within 20 days from 
date of invoice. 


8. We appreciate the opportunity to submit a quotation for this work. If our 
proposal is accepted, we would be prepared to commence the drilling within a 
maximum of 15 days after date of official notice to proceed provided that your 
Company has furnished satisfactory evidence of ability to pay for all work to be 
completed under this. proposed agreement.


Sincerely,


ANY 


M.J.Gleason:bal
	


ice Presjdrr- Uontract Drilling 


.&CCEPrED: 


NE METALS INC. 


By: 


Date:







O •nsiderationScheduie	 ó 
Core drilling, surface & underground 


To: Nyc Metals Company, Inc. 	 From: MacPherson Drilling Company 
P. 0. Box 309
	


701 N. 3rd. 
Golden, Colorado
	


P. 0. Box L147 


Montrose, Colorado 


Attention: Mr. Charles E. I'Ielby 


Gentlemen:
1ith my respects to your recent request for bids to core 


drilling from surface and underground drill sites on Nye Metals property 
near Blackhawk, Colorado. I hereby submit my proposal for your consideration 
to fees required for our services to drilling a proposed program of 35000 
feet of hole. 


Core drillg rate footage basis.	 Underground. \/ 


Footage 


From collar to	 koo ft. in depth 


+oi to	 750 ft. in depth 


"	 751 to	 .1000 ft. in depth


Core drilling rates, footage basis. 


From surface to bedrock, 


Foot 


Top bedrock to	 1+00 ft. in depth 


From 1+01	 to	 750 ft. in depth 


"	 751	 to 1000 ft. in depth



Transportation: 


Moving in of underground equipment 


Moving in of surface equipment 


Other work to completion of holes:


Core size 
NX-size	 BX-size
	


AX- size 


$ 1+.25	 3.95
	


$3.75 


3.95 


5.00
	


1+. 50 


Surface 


Alluvium
	 5 . 7 0 per ft. cased' 


Core size 


NX-size	 BX-size	 AX-size 


	


k.00	 3.80 


5.25	 1+.80	 1+.5 0 


250.00 net 


500.00 net 


Reami.g for and setting casing, cementing and drilling out cement, surveying 
in drill holes, and or other work requested by company, contractor shall 
receive for his services $ 8.50 per shift hr. so worked. 


Air for underground dri1li	 &aa be furnished by contractor at the rate 
of sixty cents per ft. 


Contractor's obligation to drill: 


Furnish all drilling equipment, diamonds, tools, transportation, labor, 
insurance as required by the State of Colorado including Employert-e-&i. 
Comprehensive automobile liability, comprehensive general liability and 
property damage insurance. 


ComDany 's obli gation to drill: 


Company shall provide drill sites, enginoGring services, timber when reiiuire 
for installation of drilling equipment, make available it's underground 
transportation for the moving of equipment, and provide water from sources 
on the property free of charge to contractor. However, it shall be the 
contractor's obligation to transport water for drillin to the drill sites. 


p:1ies: 
re boxes, cement, or cement substuties required for coplotion of ho 
ll be charged to company at cost F,0.. job site. 


e: Decembor 3rd, 1962	 Uachorson Jrilling Company 


7	 _ ___ 











morandum


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
adiding 20 - Federal Ce*ter OFFCL 


Denver 25, Colorado	 I 


O.M.E 
RECEIVE DEC	 1962 
DAIE_	


L.JL.:i 


December 3, 1962


I _ 
rIb: George C. Seifridge, Chief -- - - - 


Division of Field Operations, 0 _________________ 
Washington 25, D. C. 


From:	 Acting Field Officer, 0, Region III 


Subject: OME-623l (Molybdenum) 
Contract 211i.9 
Nye ta1s, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the Government's, Fiscal Section's, and Audit's 
executed copies of Miendment No. 2 to the subject contract. 


g M. Connors 
ng Field Officer, ONE 


Region III 


Attachments
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UNITED STATES	
1	


o. M. E

DEPARTMENT OF THE INTERIOR, RECEIVEr 


DE 8 1962 


	


OFFICE OF MINERALS EXPLORATION	 DATE 
•	 Building 20 - Federal Center 


Denver 25, Colorado	 /	 _____ 


November 28, 1962 


Momorandum 


'Ib:	 George C. Seifridge, Chief 
Division of Field Operations, O 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6231 (Molybdenum) 
Contract 21)4.9 
Nye 1'ètals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado


) 
The dte of the agreement on line 1 of Aniendment No. 2 to the 
subject contract was lefjlank. 


I took the liberty of inserting the 16th day of October, 1962 
as the date of agreement on all copies of the Miendment and I 
will foiward the copies to the Operator. 


h M. Connors


44











S


1L 


22 T2 


Th ci 


	


1r:	
jott	 rt 


to 
4	 s *rj	 t 


	


*,	 ?imød 
drj, T	 t, i 


	


*	 1i	 bt sc$a to cszcl* 
.1*	 ue	 Th 


di


tet f*ftv	 • 1?e L7	 o1p foiov	 m Th


1*	 r@j in	 Lok 
I 


ó . £	 th* 
O 


:c 


6o


c



















OFFICIAL FILE COPY







OFFICIAL FILE COPY 


$èJ*Ct Z Yt*34	 ____	 Do ket OME-6231 N e Metals I C 
flottoDeuHrGkOtftcs	


C	 Y	 , fl 


The rutat patt of th. day of $eptsa*t 29, 1%2, was ipsot tn the 
ioe IU of ties in Dsowst. Vaxious subjects, epplisMious, aid 


oettuts war. discussed, s*d the d*y there was coo*lw$ed t.rrtnc 
with oftidais of Ot1at *iMi* Caipiiny 


$ of the itess discussed war. a. follow. 


*ameys *a$lMratt.n Osepesy (CN.6l43, Osetract 2130) had pending 
$ request fat to £sattj the .antrøct. The dtU1in deos to dot. 
bed been usacceasfut 1* 1isdn sufficient ntnsrslizst$an to pireesed 
with turtbsr anpiorsUen wadt. The coy wanted tin. t	 a 


entogiesl study iihieh the tecs ms not willing to rant. Ap. 
potently despot bedsoes i4U bswa to be .nplor.4 a*d wantt.* we. 
aede that that. wdht be eod enplmatiow p..øtbtLiUs. to the aatth. 
alE has wade a dsclsim* to t.sr*tset. the Oostrsct ec rsqwastsd. 


lbs results adst CME4233, Coutratt 2t49 lye taIs, '., were 
dissusa.d ii1 with an	 to allow the aii to do sees 
soil. .pti	 the south idich it bed aizeedy stotted. **pt.i*tion 
pr*J*s9 to this ais'th indicated loss petontisl. $inc this, 


Ms requested to transfer the riuin footais free the 
etb to the sath on the lediewapoli. vein, and the as_n* is 


being deane to do so, 


Vadat SOC4150 Pra* 0. *14*b*rdasa, Mr. Ceesots 1u$*t*d that tb. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIOF'j OFRC.AL FILE COPY 
Building 20 - Fderal Center


M. E Denver 25, Colorado .
:	 3	 1962 


October i6, 1962
1iw311i'


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6231 (Molybdenum) 
Contract 2l!I9 
Nye Metals, Inc. 
(Nye Molybdenum Nine) 
Gilpin . County, Colorado 


Enclosed are the original and one copy of the Operator' s 
request for Amendment No. 2 to the subject contract. 


On October 15, 19 2 I made the regular monthly inspection of 
the property and I four that the heading of the north drift on 
the Indianapolis Vein is zow in the fault zone which I suspect 
to be the same fault we went through on the Indiana Vein. The 
north heading of the Indiana Vein is in good ore. The south 
drifton the Indianapolis Vein, on which the Governmant has not 
participated to date, is also in good ore. 


I believe that the Operator will get more for his money and it 
will make certificationeasier for the Government if we transfer 
the remaining footage provided for in the contract from the 
Indianapolis north heading to the Indiana north heading and. 
Indianapolis south heading. 


Will you prepare the Imendment, please. 


M. Connors 


Attachment
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CHARLES E. MELBYE	 .. AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


October 16, 1962 


Mr. Hugh M. Conn.ors 
Adting Field. Officer 
OME, Region III 
Building 20 - Federal Center 
'Denver 25, Colorado


Re: OME-6231 
Contract No. 21k9 
Nye Metals, Inc. 
Gi3-pin Co., Colorado 


Dear Mr. Connors: 


In viewof new exploration developments at the Nye molybdenum 
project, an amendment to the contract is herewith requested and ex-
plained. 


As has 'been previously mentioned, the Indianapolis vein syBtem in the 
nortbdrift has been getting progressive3yweaker in fault and min.eral-j 
izatio.n intensity. The vein system is now only a series of fractures, 
most of which are discontinuous. Molybdenite is sometimes present. - 
The be,sttholybdenite in that heading is now in the E-W cross 
fractures. Because of this change in the vein syste and the d,iffi-
culti in following it, the request is herewith made to stop the 
heading. 


The Indiana vein system, on the other hand, is getting wider and more 
highly minelized. It is now k. feet widewith the high-grade 
portion 1.5 feet wide,and another parallel vein-is suspected in the 
hanging-wall. However, at the end of September, only 38.5 feet 
remained on the allowable footage of 300 feet, and. this is now used up. 
It is requested that a portion. o the remaining footage (969 feet as 
of October 1) be used to continue the Indiana drift. This will still 
continue thé . original objective of exploring towards the Indianpolis-
Indiana vein intersection.. 


Furthermore, the Indianapolis south drift, heretofore not included in 
OME participation, has been continued intermittently at the Operator's 
expense. This vein has widened to a foot width and contains con-
siderable molybdenite. The amendment is requested to apply a portion I 
of the Indianapolis north vein footage to the south drift. 


P. 0. BOX 309
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f•	 . , 
Mr. Hugh M. Connors	 October 16, 1962 


By way of summation, this requested amendment consists of the follow-
ing changes: 


1. Stop the Indianapolis north drift. 


2. Continue the Indiana drift to the north. 


3. Drift south on the Indianapolis vein system. 


The footage division for each drift should be left open for ease 
of operation since the sizèof mine plant and crew is set up to drive 
two headings simultaneously, and each will continue at about the 
same rate. 


your consideration ofthese contract amendments will be much 
appreciated.


Sincerely yours, 


Charles E. Melbye 
Geological Engineer 


Consultant to Nye Metals, Inc.











OFFTt7Af. FTIF Ct)Pv 


r!rTT 1I


OCT 1 0 1962 


I 
MME7orin7 
(10-58)


It. Jsu*s I. Qore 
612 L Park. Avenue 
Indianapolis 20, Indiana


&: OI623l (Nñybdenum)

Jyc letals, Inc. 
lye *1ybdenu& Mine 


• Gilpin County, Colorado 
Contract 2149 


Dear *t. Moore: 


In response to your letter of Septemb*t 27, 1962, tbe Government 
approved the subject exploration contract on June 6, 1962. Work 
under the contract started .lune 19, 1962, and is still in progress 
to date. 


With respect to your question as to the extent of uolybdenua found, 
such if.rnation is considered coifidential on the part o the 
Gov.rnnent &wever, lye $etals, Inc., ay give you the LnforuLa.' 
tion you desire; therefore, it is suggested that you contact the 
corporation in thi* netter.


Sincerely yours, 


George Fumich, Jr. 


Director 


FNMurphy/ama 10-9-62 


cc: 
Docket 
Director's Reading File 
Region III (2) w/2 cys of incoming ltr.


I3 683 







Office of Mineral ploration 
Department of the Interior 
C. St.between 18th & l9th.Sts. IW 
Wahinton D.C.


W.FFCIAL PiLE COPY 
O.M.E 


fECEIVEr OCT 1 1962 
LJLI. 


Setember 127, &?/1 _____ 


Dear Sirs; 


In recent months I have become interested in a Nye Metals, Inc. , 
located in Rm. 711 Merchants Bank Bu.ildin in Indianapolis. The 
company is attempting to mine Mo1ybdenm for a mine in Dakota 
Mountain located one mile due ast of Apex, Colorado. 


The company applied to the epartment of Interior for a loan, and. 
as I understand the loan was approved. I would appreciate it if 
you could confirm this, and if you couldive any indication of 
the extent of Mo1ybdentzn found on your insoect ion. 


Sincerely, 


/ 'r-
,//James . Moore 


f. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


October 2, 1962


OFFICJAL FLE copy 
O.M.E 


RECEIVEr 
OCT 5 1962 
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Memorandum


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-623l (Molybdenum) 
Contract 21)#9 
Nye	 ta1s, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the Government's Auiit's, and. Fiscal Sections 
executed copies of the subject


77 -
f Hugh M. Connors 


Attachments
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M}4E Forth 7 
(10-58)


Maiorandus 
INTERIOR DEPT. 


SEP 1 2 
1962Tø. 	 Acting Field Officer. Region. III 


SQJJCIIOR ?z'o* 
diN Laf, Division of Plaid Operations 


Subject: OW.621 (Molybd.nu*) 
1ye Metals, lc. 
Ny Molybdenus Mine 
GUpin County,. Colorado 
Contract 2149 


With reference to your *eoranduu of Septesber 4, 1962. enclosed 
are tb.e original and four copies. of a proposed Ausadsent No. 1 to 
the vabj.ct contract signed by the Director for the Govervtaent. 
Also enclosed is an extra copy for your use. 


You will note that. the ao.ñdasnt is not limited to the specific 
work outlined in your aenorandu*. However, with your prior 
approval, coat ireed in writing, the work you recommended can be 
performed. The proposed amendment was written in this form so 
that if other crosscutting exposed additional splits, the strongest 
one could be followed north. 


If th. proposed amendment La satisfactory to you and the Operator, 
all f i've copies should be signed by the Operator. Thereafter, 
please distribute the copies in the usual manner. 


If any part of the proposed aasndaent does not have your apprvsl 
or that sf the Operator and camot be altered within your dcl.. 
gatad authority the original and all copies are to be returned to 


.ROM SOLj5ROffie$ togeth.r with	 changes for cons idaratio*.. 



















Connors 
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UNITED STATES 


DEPARTMENT OF THE INTERIOREFC 
OFFICE OF MINERALS EXPLORATION	 o M. E. 


Building 20 - Federal Center . •I1VEP SEP 12 1962 Denver 25, Colorado	 - . 


September 10, 1962 
AIRMAIL


--.- I 
Memoranduii


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:
	 Acting Field Officer, ONE, Region III 


Subject: OME-6231 (Molybdenum) 
Contract 2149 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 
Proposed Aniendment No. 1 


This has further reference to Mr. Romslo 's memorandum dated 
September 4, 1962 on the subject contract. Will you please 
incorporate one more change in this Amenthnent as follows: 


In the description of the work, please add the word 
"system" whenever the Indianapolis or Indiana veins 
are mentioned. 


Also we would like to provide for possible crosscutting 
where necessary to pick up other indicated splits 
along both fissures. 


All crosscutting footage except that allowed in 
the contract for drill stations to be in lieu of 
drifting and allowed at $3Li. per foot.


4
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 


September II., 1962 


Memorandum 


To:	 George C. Seifridge, Chief 
DiviiOn of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-62i (Molybdenum) 
Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine). 
Gilpin County, Colorado 
Proposed J\rnenthnent No. 1 


Attached is a letter with map from Mr. Charles E. Melbye, the 
Operator's geologist, requesting an amendment to the contract. 


The proposed amendment is concerned with the Indianapolis vein 
that has been found to include two splits, the footwall and the 
hanging-wall. It will provide for; crosscutting to the hanging-
wall split from the present face of the footwall split, drifting 
on the hanging-wall split rather than the footwall split, and 
crosscutting from the hanging-wall split to explore for other 
possible splits. Crosscutting from the hanging-wall split would 
be subject to Governmental approval. 


Approval of the requested amendment is recommended. Also recommend-
ed is a fixed cost of $31.1..00 a foot for crosscuts other than those 
driven for diamond drill stations. 


Will you please prepare the Amendment.


Connors 


Attachment 
ThR
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS 


August 31, 1962 


•	 Mr. Hugh M. Connors 
Acting Field Officer 
ONE, Region III 
Building 20 - Federal Center 


•	 Denver 25, Colorado


Re: ONE-6231 
Contract No. 21Lf9 
Nye Metals, Inc. 
Gilpin Co., Colorado 


Dear Mr. Connors: 


In view of new information gained we are requesting an amendment to 
the above contract with regard to the drifting on the Indianapolis 
vein. In driving the crosscut for the drill station at Hole No. 1, 
it was extended at the operators expense to provide room for switch-
ing cars. This. crosscut intersected a hanging-wall split of the. 
Indianapolis vein. 


By way of review, the Indianapolis vein split near Sta. T25 and the 
foot-wall split being more bighly',mineralized, was followed. The 
present foot-wall vein is very weakly mineralized whereas the hanging-
wall vein is a-1.5 foot zone of quartz vein.lets with molybdenite. 


It is requested that the contract be amended to permit drifting on 
the hanging-wall split rather than the foot-wall split. In order that 
the present 120. feet of drifting to the north not be duplicated it is 
requested that crosscutting be allowed from the present face to inter-
sect the footwail vein and then drifting to the north from that point. 
This crosscutting could be applied against the drifting footage since 
identical costs would be involved. 


In view of our present findings that these veins are actually vein 
'S	 systems consisting of at least two splits, it is further requested. 


that in the future, crosscutting be allowed in place of drifting 
-	 whenever it appears expedient to explore another portion. of the vein ç 


system. This would, of course, be done only with governmen.t approval. 


Your consideration of these contract amendments will be much appreciated. 


Sincerely yours, 


Charles E. Melbye 
Geological Engineer 
Consultant to I'Iye Metals, Inc. 


ajm
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r 
From the Washinaton Bureau 
Of The Rocky Mountain News 


WASRINGTON, July 5—Anoth-. 
er Co'orado company has received 
a minerals exploration contract, 


7 the first one ever signed to hunt 
for molybdenum the office of 
Sen. John Carroll (D-Colo) said 
Thursday. 


Nye Metal Inc. of Blackhawk, 


2y/


• ,:
c	 o n th 


?o mo ybc1enum in Gilpin 
Cntaity. 


Carroll said the explo'ratjon 
contract Is the 129th let in Cob-, 
rado. Of these, 55 have resulted in 
mineral discoveries. The Federal 
Government has anted up $2.3 
million for th entire group of 
contracts. 


If a company makes a strike, It 
repays the Federel Governiment 
from royalties at the rate of 5 per-
cent annually. Otherwise, the fed-
eral share is written off.
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UNITED STATES

DEPARTMENT OF THE I TERIOR. 


OFFICE OF MINERALS EXPLO ATIFFIOIAL FILE COPY 
Building 20 - Federal ehter fl M E 


Denver 25, Colorad RECEVEL
wJ	 .4	 f 


D\TE 


QLL- /O 
June 19, 1962 L 


___I__ 
Memorandum


George C. Seifridge, Chief 	 ______ _________ 
Division of Field Operations, 0E 
Washington 25, D. C:. 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6231 (Molybdenum) 
Contract 2111.9 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the Government's, Audit's, and Fiscal Section's 
executed copies of the subject contract. 


(.


- M;. 
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NY M€TALSI INC. 
FORMERLY NYE-MATHEWB MtNING, INC. 


BLACK HAWK,	 ROOM 711, MERCHANTB BANK BLDG. 


CDLDRADD
	 INDIANAPOLIS, INDIANA 


OFACL FLE COPY



O.M.E 


RECEIVEr JN 28 1962 


June 20, 1962 


Mx. Hugh N.. Connors 
Acting Field Officer 
OI, Region Ill 
Building 20, Federal Center 
Denver 2S,. Colorado 


Re: OME..6231 (Molyb 
Nye Metals, Inc. 
Gilpin County, Colorado 


Dear Mi. Connors: 


This letter is to advise you work was started June 19, 1962 
on 0623l (Molybdenum) contract. 


- Please send all mail concerning 0ME623l ( Molybdenum) to 
Nye Metals, Inc.., Black Hawk, Colorado. 


Sincerely yours,. 


Robert E. N 
President 
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OFFICIAL FILE COPY 


Subject: CN-623i (Moiybdenu*) 
•	 Ny. Metals, Inc. •	 •	 *75 $olybdenim Mine	 .



GLipin County, Colorado. 


Enclosed are the original and four copies of a proposed exploration 
contract with lye Matale, Zac., signed by the *ating Director for 
the Cavernt. The contract consists of WE Form 1 (Short Form) 
as revised, Annex I (seven pages), Exhibit A (three pages), Exhibit B, 
and two maps. Also enclosed for your use is an "Extra Copy for 
held Ofitce," WE Form 51 as revised, Anner I, and Exhibit A. 


If the contract is utisf*cto*y to you and the Applicant, kindly 
insert the starting date and have an authorized representative of 
the corporition sign the, original and four. copies. You Will ncte 
that the signer must be certified by the. ecretary (page 6. of 
WE Porm 51) Thereafter, please distribute the copies in the 
usu*1 manner.. 


PIe*se advise the Applicant that the 6 percent interest accrues 
from the dates on Mch the individusi p.ysnts axe made by the 
Gcwernesnt and Uke th. principal, is repayable from royalty on 
productioe.'lf any part of the proposed contract does not have your 


or that of the Applicant and cannot be altered within your 
delegated authority, the original and all copies are to be returned 
to this office with the proposed thaniO for consideration. 


Grge C Seifridge 


Enclosures	 QJ") 
6-6 ..62	 .	


0	 • 	 . 	 .•	 .. •	 • 	 .••	


0 


cc' to:	 Director's Reading File •.	 . •	
Review Committee	 .	 . .	 . 
Docket	
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	 DEPARTMENT OF TIlE INTERIOR 
OFFICE OF KENERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


Q 6231	 Mo1ybdenurn .	 14.-23-09O-	 Gilpin	 Colorado 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Eçplrat1on, hereinafter called the "Government," and 


Nye.MetaJs, Zuc., anindiana corporation 


• whose mailing address is _ Room 711, Merchants Batik Bui1ding Indianapolis, Indiana 
hereinafter called the "Operator 11 as follows: 


ARTICLE I. Authori1y and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Datel 


and Exhibit A, shall complete the work within 24	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fied in Exhibit A. The estimated total cost of the work i $ 76,65°09 
The Gcvernment will con-. 


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of 38,325.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation. --Simple interest computed annually at the rate of__.percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and. adequate equipment, facilities, materials, supplies, and. labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty,is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to.protect its interests. To the extent that amounts' in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and splierè rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production 'in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the r1ht to examine an pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed;, 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, And assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Porms for reporting under (i) and (2) above will be provided by the Government.) 
(c) Finai.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
tq the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeeches, and a summary of the work performed 
and the unit costs thereof. 


(a). Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government: 
may procure 'the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and. payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


• ARTICLE 6. Repayment by Operator. --(a) Certification.--i the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any. time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.







( b Royalty on production.--The Operator, whether or not the producer (for example., If the Operator 
, either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty. --(i) The Government's royalty shall be five percent of the 	 iil.	 gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production'sold in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not'the 
Operator)), shall be allowed as ' deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the"gross.prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the , crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d.) Unsold production. --If any production '(ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neithersold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is. or would be 'gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see ArtIcle 6(b)), the Operator hereby grants 
to the'Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim Is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to . pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available tp .t Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 	 .	 S 


(g) No obligation to produce.--Nothing in. this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obliga_tion on the,. Government to purchase any minerals ' and metals mined or produced from the land. 


see Articie 14.	 ' 
ARTICLE 7. Termination of the Government's Obligat'Lons.--(a) . If the Government determines that opera-


tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be'free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator wrItten" 'notice of such default with a specification of reasonable time with-
in which the default must 'be cured; and If the Operator fails to cure such default as required, thereupon: 


(i) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, 'and 


(2) the Operator shall be free of all obligation to prosete the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 	 ' 


The Government may also avaIl itself of any other remedy the law may provide for 'breach of contract, in-
cluding the right to rescind the contract an to demand. repayment of all moneys contributed by the Government 
under the contract. 	 '	 S , 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and liens to secure the 
payment thereof, and such rights shall be fully preserved. 	 .	 S S	 S 


(d) The determinations of theGovernment are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract orto any benefit that may arise 
therefrom; but this provision shall not be constru' to"	 to this contract if made with a corpora-






tion for its general benefit.
See Article 14. 


ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this cont 

the	 agrees not to discriminate against any employee, or applicant for employment 	 se of 
race, religion, 	 or national origin. The aforesaid provision shall includ 	 ot be limited 
to, the following: employm 	 rading, demotion, or transfer; rec 	 or recruitment advertis-
ing; layoff or termination; rates of 	 ther forms of	 a ion; and selection for training, 
including apprenticeship. The Operator agrees 	 ereafter in conspicuous places, available for 
employees and applicants for emplo 	 ices to:be pro	 the Government setting forth the 
provisions of the nondisc 	 on clause.	 . 


The Oper	 er agrees to insert the foregoing proviion' in all subcon	 ereunder, ex-
c	 ontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not dispásed of. by agree-
ment shall be decided by the Director,. Office of Minerals Exploration, who shall reduce his decision to 
writing nd'mailor otherwise furnish a copy thereof to . the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 'days from the da'tè of 
receipt o± such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdic.tion to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term' "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conxpensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (11.0 U. S. Code 32 14-326) and is 
not covered by the Walsh-Healey Public Contracts Act (141 U. S. Code 35-145), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing. any part of the work contemplated by this contraát, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permiEtd to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic'day 
rate of eight hours per day; and work in excess of eight hours 'per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3); made pursuant to the Copeland 
Act as amended (140 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714S are made a part of this contract by reference. , The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


14.
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
B.iilding 20 - Federal Cenfrr,	 7'1 


Denver 25, Colorado	 O	 FLS. JU 


I 
May 7, 1962 


Memorandum 


Ib:	 George C. Selfridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 


Enclosed are the following, in duplicate, which constitutes the 
Applicant's amended application on the subject docket: 


(1) Letter from Charles E. Melbye dated May 3, 1962. 


(2) Revision in loan application. 


(3) Sketch map showing the corrected claim names. 


(14.) Drilling bid from George Marshall. 


(5) Drilling bid from Boyles Bros. 


(6) Drilling bid from Malcolm MacPherson. 


(7) Claim map. 


(8) Surface geologic map showing the elevations requested 
in the Director's letter dated April 5, 1962. (one copy) 


(9) Underground geologic map showing elevations requested in 
the Director's letter dated April 5, 1962. (one copy) 


One copy of the above information is eing retained in t 	 ffice. 


.7


M. Connors 


Attachments


,1







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado	 s-" I h4r	 •--
,	 E 


.1
	 May 7, 1962	 tV	 iMY 10 1962 


Memorandum	 ' 


George C. Seifridge, Chief 	 : 
Division of Field Operations, OME	 .	 . 
Washington 25, D. C.	 9fJ ,7,g4L3-


From:	 Acting Field Officer, OME,Region iij	 ;. 


Subject: OME-6231 (Molybdenum.)	 ____________ 
Nye Metals, Inc.	 .	 L	 ____ 
(Nye Molybdenum Mine) 
Gilpin County, Colorado 
REPORT OF EXAM]ATI0N 


A field examination of the subject property was made by me 


May 1,1962 in. the company of Robert E. Nye, Applicant, and Charles 


E. Melbye, the Applicant's geologist. 


Another field. examination of this property was made by E. N. 


Harsimian and C. M. Harrer July 1, 1957 on DMEA Docket 90. The 


field examiners in 1957 found only bulldozer trenches and other 


shallow workings but they concluded that sufficient molybdenite 


occurred to justify a modest program of exploration to consist of 


diamond drilling. The Applicant at that time was not interested 


in diamond drilling and withdrew his application. 


During the past five years the Applicant has drivena crosscut 


adit approximately 1700 feet long and has drifted on the Indiana and 


Indianapolis veins abou,t Li.50 feet. Also during this time the 


Applicant has inôreased. his holdings from 22 claims to '6unpatented 


claims and 67 patented lode mining claims which are listed in the


.1•0	 -' 


c_ •







.. 


OME application. The area covered by these claims is approximately 


1600 acres, and will all be benefited by the recommended exploration. 


The geolor of,the area is well covered in Mr. Hars-hznan's report. 


It is now clear, however, from the' work done by the' Applicant in the 


lower tunnel, that the highermo1ybdenum mineralizaion, of ppssible 


ore grade, is found in the veins and the lowexgrade molybdenum 


mineralization is contained in the quartz monzonte intrusive. Three 


veins have been encountered in the crosscut adit, two of which, the, 


Indiana vein and Indianapolis vein, warrantftrther exploration. 


In a discussion with the Applicant after the field examination, 


he stated that he would like to amend his application to specify 


drifting on the 'Indiana and Indiamapolis veins and core drilling of 


the quartz monzonite intrusive. The amended application was forwarded 


your office May 7, 1962. 


\ I recommend drifting on the Thdianapolivein 1200 feet or to 


its i\ersection with the Indiana vein, whichever occurs first, and 


200 feet of drifting beyond the intersection to be used on either 


vein and in any direction, with prior Government.approval. Drifting 


on the Indiana vein I consider to be less important, but 300 feet of 
_ I 


drifting on this vein could be , given consideration. I also recommend 


a minimum of 1,000 feet of BK diamond drilling in the quartz monzonite 


intrusive from either the Indiana vein or the Indianapolis vein at 


locations and depths which have prior Government approval. 


2







My estimate of allowable costs is as follows: 


• Drifting $3ui.. 0O per foot. 


30 pound rail, 12 inch vent pipe, 11. inch air line, 


1 inch water line. 


Timber 8 x 8 or equivalent $8.00 per foot. 


80% of the drift will probably require timber. 	 A/r 


Diamond drill stations, at $300.00 eah.
	 7 - /



A good one already exists. 


Diamond drilling BK size $565 er foot, $l.00 is included 


for air and water. 


20 hours total of cementing, reaming or casing at $10.00 


per hour. 


Assays -- 300 at $5.00 each. 


The Applicant prefers to do thilling himself at a price equal 


to the low bid.: 


6'	 u h M. Connors 


3







CUABLESE.MELBYE	 AND ASSOCIATES



MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


May 3, 1962 


-•1


Mr. Hugh M. Connors 
Acting Field Officer, ONE., Region III 
Building 22- Federal Center	 - 
Denver 25, Colorado 


Dear Mr. Connors:	 Re: o!€-6231 (Molybdenum) 
Nye Metals, Inc. 
Gilpin County, Colorado 


Accompanying this letter are your copies of our surface and underground 
geologic maps on which I have inserted the elevations requested in the 
letter of April 5th from your Washington office. 


In regard. to the request for the location and extent of exploration 
I -	 work completed by the Company, all of the underground workings as well 


as the larger surface cut •s were done by Nye Metals, Inc., formerly 
Nye-Mathews Mining, Inc.


Sincerely yours, 


Charles E. Melbye 
N/am	 Consultant to Nye Metals, Inc. 


-	 -	 -	 P.O. BOX 309	 2721 LOOKOUT VIEW DRIVE	 CRESTVIEW 9-154 2 


GOLDEN. COLORADO







•O	 • 
CHARLES E. NELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL -.GEOPHYSICAL- ENGINEERS


May 3, 1962 


Mr. Hugh M. Connors 
Acting Field Officer, 01€, Region III 
Building 20- Federal Center.. 
Denver 25, Colorado 


Dear Mr. Connors:


Re: o1€-623l (Molybdenum)

Nye Metals, Inc. 
Gilpin County, Colorado 


The attached material is a revision of the ONE loan application 
previously submitted by Nye Metals, Inc. 


The changes are primarily in Section 5 of the application- Exploration 
Work-, and, of course, in the subsequent total costs. The two stages 


are dropped and all worm is proposed under one stage. The proposed 


exploration work is outlined on the accompanying revised Plate 3. 
The errors in claim names, as noted by you, have also been corrected. 
In addition, k copies of a claim map showing the entire Nye holdings 
are included. 


We trust this will supply the requested additional information. 


sincerely yours, 


Charles E. Melbye 
Consultant to Nye Metals, Inc. 


P.O. BOX 309 .	 2721 LOOKOUT VIEW DRIVE
	


CRESTVIEW 9-1542 


GOLDEN. COLORADO







.•	 S. 
EXPLORATION WORK	 Revision in Loan Application 


of Nye Metals, Inc. 
Blackhawk, Colorado 
My 3, 1962 


Drifting 


1. Indianapolis Vein 	 1,000 feet / 
Drifting is propbsed only northward from the' existing drift and the 
footage of 1000 feet is planned to'intersect the favorable target of 
the Indiana-Indianapolis vein intersection as well as explore the 
vein.along the way. This drifting will all be within the favorable., 
quartz monzonite intrusive host rock. Since the Nye crosscut tunnel 
and north drift are already completed, it is believed that the most 
economical and satisfactory way to explore the Indianapolis vein is', 
by drifting. The drift will, also provide the locations from which 
to most advantageously drill the disseminated niolybdenite mineraliza-
tion which iè strongest near the Indianapolis vein. 


2. Indiana Vein	 .	 300 feet 
This drifting is considered very worthwhile since it will intersect 
the quartz monzonite intrusive in about 10 feet. The veins character-' 
istically widen and increase in.grade in the intrusive, as evidenced 
by the 3 foot highly mineralized vein in the.. Indiana adit only 100 feet 
ahead. and 230 feet above, the present face. 


3. Indianapolis-Indiana Vein Intersection	 200 feet 
After the Indianapolis drift reaches the intersection with the Indiana 
vein intersection, it will be necessary to explore to some extent in 
this area. The exact direction should be determined at that time and 
will depend on the nature of each vein as to which should. be  explored 
further. 


Drilling 


Diamond Core Drilling 	 ,	 .	 .	 ' 1000 feet

Exploration of the disseminated mineralization, in the walls away from 
the Indianaoolis vein can best be don.e by diamond core drilling. This 
drilling anbe done most effectively and at lowest cost from the 
Indianapolis drift, since it is already kOO feet below surface. Inclined 
surface holes would necessitate k50-foot hole.s.to just reach th.- vein.,' 


Five holes, 200 feet each in length, are proposed. Hole No. 1 is 
proposed from the end of the crosscut tunnel, as disseminated minerali-
zation there.is more intense and no drill drill station preparation is 
needed. Holes Nos. 2-5 should be planned as drifting proceeds north-
ward on the Indianapolis vein. , Often there are a number of oblique 
well-mineralized fractures splitting off from the main vein. It would 
be well to plan holes to cut these fracture zones.







/	 SO	 -2-


Each hote will be completed at least AX in size. AtXgles of each will 
be '*5° from the horizontal. Coring must be done throughout. Drill 
stations will be needed for four out of the five holes, and should be 
15 feet in length to be out of the way of drifting operations, 


Summary 


Drifting	 1500 feet 


Diamond Core Drilling(ufldergrOund) 	 1000 feet 


Drill stations (cross-cutting)	 /60 feet 


If a contract is executed, we would expect to complete the work 
within three years. However, while work is being' carried out, the 
anticipated rate of progress would be as follows: 


Drifting	 300 feet/month 


Drilling	 500 feet/month 


7. ESTIMATE OF COSTS 


Except for Indpendent Contracts and Initial Rehabilitation and Repairs, 
which are items independent of the revisions in this loan application, 
the other costs are being reduced k5%, based on the new underground 
explorátóry footage of 150p feet versus the original of 2700 feet, or 
a percentage of 55%. Although the original application included more 
costly raising, which is now deleted, this we believe is outleighed 
by the various new items which must still be purchased but prorated 
against a small er total footage. 


a) Independent Contracts 


Diamond Core Drilling(underground), including 
compressed air and core boxes, AX size 	 1000' @ $6.60 $6,600.00 


b) personal Services


Original Estimate	 $51,951.60 
Revised Estimate(55%)	 28,573.38 


c) Operating Materials and Supplies


Original Estimate	 $118,168.30 
Revised. Estiniate(55%)	 26,1192.57 


d) Operating Equipment


Original Estimate 	 $31,922.96 
Revised Estimate	 $17,557.63







p.,


	 •,O 


e) Initial Rehabilitation and Repairs 


Extend end.of trestle 30 feet and extend double track to end. of trestle, 


$1000.00 


f) New buildings, fixtures, installations	 .	 .	 None 


g) Miscellaneous


original Estimate	 $ 7,959.65

Revised Estiniate(55%) . k,377.81 


Summary 


a) Independent Contracts	 .	 $ 6,600.00 
b) Personal Services	 . 28,573.38 
c) operating.Materials and Supplies	 ^6,i92.57 
d) Operating Equipment	 17,557.63 
e) Initial Rehabilitation and Repairs 	 1,000.00 
f). New Buildings, fixtures, installations 	 None 
g) Miscellaneous 	 k,377.81 


GRAND TOTAL	 $84,601.39
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GEORGE MARSHALL 
DIAMOND DRILL CONTRACTOR 


SURFACE AND UNDERGROUND WORK	 MAXtMUM CORE RECOVERY



PHONE 40 


IDAHO SPRINGS, COLORADO	 /	 ---. 
May 2, 1962	 1 


Mr • R ober t E. Ny e 
Central City, Cilorado 	 -", 


Dear Mr. Nye: 


As requested I herewith submit my bid for lOOO 
of underground drilling, maximum depth approximate-
ly 200', at Apex: 


$6.60 per foot AX 
$7.60 per foot BX / 


I 'will furnish compressed air and core boxes. 
Drilling sites to be prepared in advance. Adequate 
water to be furnished at drill sites. $6.00 per 
hour standby time for any delays not caused by 
contractor.


Yours truly, 


arshall







E3EIYIES iBras. 
CDRILLING COMPANY) 


CONTRACTORS - ENGINEERS - GEOLOGISTS 



2960 W. 7th Avenue



DENVER 4, COLORADO



Phones: ALpine 5-9244 


ALpine 5-0855 


DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


General Offices and Plant 
1624 Pioneer Road	 P. 0. Box 58 


SALT LAKE CITY 10, UTAH 
___________________________________	 HUnter 7-7595 


BRANCH OFFICES 


1	 i	 •"---.._	 PHOENIX 
/	 '-'fp,	 R EN 0 
!	 SeKANE 


•	 - - 1C/, 


('	 -CR*NENT--
•	 ST.'-. 


J 


For your consideration we are submitting - 
schedule of charges, for your proposed underground d1?'±1.3.. 
program at your Apex Properties near Central City, Color 


May 2, 1962 


Nye Metals, Inc. 
Black Hawk, Colorado 


Gentlemen: 


••


Minimum of 1000 feet, no charge for mobilization. 


Drilling


	


0 to 200 feet — all sizes, per linear ft. — $6.30	 / 


Reaming (if necessary)	 • per foot	 $3.00



Cementing (if required) plus cost of cement — per hr. $10.60 


Standby	 per hour	 $9.60 


Drill stations of adequate size, compressed air, and water 
for drilling to be furnished at no cost to us. 


Should this meet with your approval, we would expect to 
start operations at your convenience. 


Thank you for calling on our Company. 


Very truly yours, 


BOYLES BROS. DRILLING COMPANY 


eE.nsch, District Manager 


GEL/eg







L. 
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Consideration 
I'Tye Metal Co] 
Core drilling 
Central City, 


To: Nyc Metals Company, Inc. 
P. 0. Box 309 
Golden, Colorado


Schedule 
upany, Inc. 
underground 
Colorado 


From: MacPherson Drilling Company 
P. 0. Box L47 
Itlontrose, Colorado 


Attention: Mr. Charles E. Melby 


Gent leinen:
Jith my respects to your recent request for bids to core drilling 


underground at Nyc Metals Company, Inc. property nar Central City, Colorado. 
I hereby submit my proosal for your consideration to drilling a minimum of 
1000 feet of AX or BX size hole from underground drill sites. 


- Core dri1lin, footage rates: 


From 0 to 200 ft. in depth, AX-size core	 $L35 per ft. 


From 0 to 200 ft. in depth, BX-size core 	 . /+. 65 per ft.



Fees for other work to completion of holes; 


Cementing in drill holes,, drilling out cement, reaming in casing, installing / 
& recovery of casing on completion of drilling, orother work perforined by / 
contractor by request.. of company, contractor shall receive for his services 
a fee of	 10.00 per shift hr. 


Transportation: 


Mobilization & demobilization of drilling equipment and drill personnel / 
to the drilling area, contractor shall receive a net fee of	 250.00 


Contractor's obligation: 


furnish all drilling equipment, diamonds', tools, transportation, labor, 
insurance as required by the state of Colorado. And all accessories iiecessary 
to perform the work in a diligent and workman like manner. 


Company's obligation:
stations, timber for installatio9 


of drilling equipment. Furnish cement or cement substutes that may be 	 '	 / 
required for the completion of drill holes.	 , 


Date: May t+th, 1962	 MacPherson Drilling Company 


ByY j 
halcolm MacPherson











I.	 p 


- -


, 


.	 , 


L M A N OS 8


.	 . ,' .	 .


N 


WILMA NO.2 / l7MA I	 I ' 
P€	 • / I qi/ .


.7
I 


.	 / : 4K I. 


.


d	 W	 J \YQ S E C.	 ^1 


, ;02 :,w:; Se c I 


- : i QN /: 	 (f \ ST4 I 2OOaise 


LMANOG 


EEEEE°? 
CLAI


Marchl962•


W8 :i' .I.1. l 7CL.QfC, (JO,• C.







-
WILMA NOS8&9' 


WILMA NO. 2 / IA I	 I. 
p€	 , . . / I --


..; •:	 V .oI 
. . .	 : •\\\4


Rse 


'1 : . 
/\\ 


NO4MAlN//\ /AN.3l


c g; i sent 


.	 ,	 N 8 8 w J \EL S E C. 


PC	
t0 SWCOr,Sec I


::Tii::ii:::iII 
o1E


/,
2OOaise 


w I L.6 


CLAI
MarchI962 sT :"' W8


L.t. MtL1T, oeoi . 











I3683 


lilt	 OFFICIAL FILE COPY 


I.— 'Is"-


Nye Metals, tic.. 
N'ye Molybdenum l4ine 
Cilpin County, Colorado 


Gentlemen: 


•	 The application for financi*1 assistance i exploring the subject 
property has been reviewed by the Division of Minerals of the 
Of lice olNneula ExplOration and referred to Mr. II. N. Connors, 
Acting Field Officer, Region UI, Office of Minerals Ixploration, 


: Building 20., Denver Federal Center, Denver 25, Colorado. 


•	 Will you kLndly submit at least two cóptès of a map or sketch 
showing the location of each claim with respect to known section 
corners. This nap *høuld also shov• the location and extint of 


• the exploratory work you have completed, the approximate elevations 
of the various vein outcrops at places along their strike and the 
portal elevations of the adits Thue maps should be forwarded 
to Mr. Connors.	 '•'.	 •• 


• The 'Regional Office will notify you in case additional infor-
uiàtion concerning the application is neede'. 


,	 Snce.rely yours, 


George Fmkh, Jr 


Director 


• I!NMurphy/gla 4-3-62	 S 



Rewitten: 4-5-62 
cc to'	 Directors Reading File







!4ME Form 7	 . 1 (10-58)	 .	 V.. 


V.	


APR5	 1962 


¶10:


	


	 ling lieU Oiticex 1  Regioó UI 


(ief, Division of Field OpersUona 


Subject: OKZ .
6231 Oetybdeau) ..


OFFICIAL FILE COPY 


WJTTiiJi1,I 


L ____
• •.	 -	 llye )tals, Thc. 


fl


y. 


Molybd** Nine 
4;iipiu County, Colorado 


Th* aubjest application is referred to Region lIZ for reviv, a 
field exs*Lnation if deemed advisable, and reconidaUons. En. 	


0 


dosed is an extra copy of the ippiicat ion for y*&r use. 


rhe esttivate for the coat of. the pvopos*d ,.ork is considered high. 
This reflects the amOunts for supervision,. labor, equipment, and 
.uppltes, listed for each f the proposed stages. Also, the 


	


•	 .	 proposed 210 hours of buUdozer work appears excessive in view 


	


•	 of the fzct that the Applicant has been exploring in the ares 
for sevetat years. 


The appflcation does not iaentian soy diamond drtllin. done prior 
to the underground work. This possibility should be checked. 


ceore C Se1fridge 


Enclosure	 V 	 V 	 V . 


V	 FNMurphy/gla	 . .	 .	
V 


	


V 	 4-3-62 ••	 V 	 V 	 V 


•.	 cc to:	 Director's Reading File 
Revidw Committee	 .• . 	 V 


. . 	 Docket 


• 	 V 	 • 	 . 	
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V 	 • 


V 	
V 	 V 	


V 	 V 


___ 	
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Harch 30, 1962 


•	 Nys Metile, Inc.	 Subject: OtIE6231 
General Delivery, 
Blackhiik, Colorado 


GentIesnz 


Your applic*tio1 for exploration assistance, dated March 26, 


1962 sutaitted to our office at Washington, D. C. hat been 


•	 assigned Docket •Nuiibr O)€..6 231. 


?t*se identity all future correspondence relating to your 


by this docket number. 


Sincerely yours, 


Alien S. Dakan, Chief 
aLvision of AinietratiVe 
Management 


ioet III with' 
of application 


re Metals, Inc. 
idianapolis, Indiana
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FINAL R!PORT 


IEME&LS J IC. 


MOLXBDENUMEXPLOZ4ATION PROJECT 


Gilpin County, Colorado 


Docket No. 6231 
Contract No. 2149 


INTRODUCT I 


This report is a summary and discussion of all exploration 
work cmp1eted by Nyc Metals, Inc. under the ONE exploration 
contract during the period of June 19, 1962 through July 31, 
1964.	 Coaplete maps and drill loge accompanyxng this report 
show all assay data. 


SUMMAR! OF COMPLETED EXPLORATION 


NineArea1 


Considerable croescutting and drifting were previously 
completed with c.mpany- funds. 	 The following work was under 
the ONE contract. 


Drifting	 2708	 feet 
Crose . cutting	 Exploration .v drill	 313.5 feet 
Core drilling	 12 holes	 4950	 feet 


(all underground) 
Timbering	 1670.5 feet 


Of the drifting total, 1642 feet is on the Indianapolis vein 
and 1066 feet on the Indiana vein. 	 Exploration was divided 
between the quartsaolybdenite veins and the disseminated 
1owgrade *ineralisation. 


Tb. list of hole* is as follows: 


Hole No.	 AAL!. 
I1	 +30	 202' 
14	 +3°	 191' 


+3°	 200' 
+3°	 200' 


1 . 5	 +30	 200' 
. 112	 '60°	 292'







i*.L N O . 	 Angle	 ____ 
I1-.3	 -.43°	 600' 
11-4	 -.20	 694' 


-.40°	 900' 
II-.l0	 -.20°	 1106' 
II-.13	 -40°	 365' 


+30	 100' 


Total	 49301 


Locations of thee. are shown on the 200 •c&1e map 	 Under-. 
ground Geologic Map	 10,300' level.	 All significant 
mineralisatioit was sampled, and assay data are shown on plan 
assay maps or on drill log cross-.sections. 


ount!ai	 Chief	 rp 


Exploration in this area has been directed toward the 
disseminated molybdenum mineralization and has consisted of 
detailed surface mapping, geochemic&1 sampling, magnetic 
surey, bulidoser cuts, and nurface drilling. 	 The break-. 
down on surface drilling is as follows: 


Ho1e No.	 &nl,.	 Deith 
-.35° 


t1-.$2	 '45°	 842' 
• •	 IX-.83	 45°	 675' •	 '•• 11-84	 •:	 .45°	 691' 


11-85	 -.550	 348' 
11-86	 -.45°	 5??' 
11-87	 -.450	 601' 
11-88	 -.50°	 570' 
11-89	 ..45°	 944' 


Total 


Locations an4 bearings of e*ch hole are shown on the 100 
scale Surf*ce Geologic Map - )tOuntai.n Chief Area. 	 Each hole 
total may not correspond with that authorized since some 
boles were continued at tho Qperator 4 s expense. 


PSNTJ 8ATU	 0FJPAN 


About 61% of thø total allowable costs have been used, and 
present status is as follows: 


Total Allowable Co*ts	 $276,230.00 
Go.rnment Share	 $138,115.00







Total Costs. to date 
8alanc* remaining (39%) 


In addition, a con8iderable aaouflt was 
for various drilling costs not allowed 
ticularly casing and cementing time, w 
estimated.


$169,968.75 
$106,261.25 


paid b the Opàrator 
in th. contract, par 
ich. was grossly under-


•Alsø, a considerable caving to the government and the Operator 
was effected by getting various major 'ining companies to 
complete the assays at no cost. Only $636.00 for analytic&1 
wørk was billed under the •ntjr• program. 


•	 :	 OR RESRVE ii-. s jj-	 ii * - 


The original ore reserve estimates consisted of two blocks, 
one on each vein and one marginal block on the indianapolie 
vein. Since assays on these bl.cks were only from one drift 
through each, reserves could only be classified as probable 
and possible. Rowover, mining has now been carried to from 
100400 feet above the tunnel level. Total tonnage mined 
has been about 9,108 tons av'eraging 1.1% ioL, with the bulk 
of this from the indian&polis vein. This *.tfting has con-
firmed the probable reserves on the Indianapolis vein, and, 
since *imi1 ore is still present in the stop. backs, a 
like tonnage can be projected between the stopcs and szr-
face. 1(i&ting has not progressed far •nough on the Indians 
vein to make the same conclusion, and these reserves are 
reduced somewhat. 


0r reserves are as follows: 


indianspelts Vein Syste*:	 ProbOle Ore 9,8O tons 
•	


PossiblO ore	 4.,7UU tons 


	


Total	 24,500 Tons 


	


Grade	 1.26 Mo$2 


India*a Vei* Syste*z


	


	 Probable Ore 6,650 tons 

Possible Ore 10,680 tons 


	


Tøtal	 17,330 To** 


	


trade	 1.11% )to82 


	


GRAND 0TAL	 41,830 Tons 
1.21% Ho82 


The south marginal block on the Indianapolis vein ntais 
27,248 tons versging .61% MoS2.







w4up 


: An s4dtionai •naU ore $hot bAa been 4rift4 on inthe ••. 
*tozth Eudiarza drift and is ter*d the Nortb orebody. 1oi 
h as, c*1cu1&ti** are 120t compl*te for this block, but ft 
could *dd aztothsr 2500 t.na •1 robab1. •r•. 


No G** re*.rvu can be ca1cui&t.d for thi Mountain Chief 
•r**, .lthouib many hole inter's.ctians ar• approaching ore 
jr&de *nd widtie. 


rtzp!9&* l ThLz rock type compzs*s what is known 
as the A*x stock, an intrusis bedy extending from MIchign 
lull or the south itearI r to Boulder Creek on te nortii, a 
distance of 3 1/ *ile*. The NS aine is aproximat*iy in 
the center v!er t1e intrusive is its narrowest (about 1000 
test). The 4ountain Chief area lies t/z 3/4 *ile north. 
,ut, wb.x' tI intzsivt is 1/2 ails wide. 


i:ts co*pa*ition ,aries *srkedly tzo* one p•rtion to another, 
but a y*r Otai1s petrograpilic $tnd would be necess&r 
to pr.psr iubdivide every type. o*s petro;raphic work 


. bat beøn done vhic øhavs that, at 1*a?st in the nine area, 
the reck was originaZ1 a diorft. but a fioodin oi quarts 
a*4 microp.rtbfte has changed the coatposition to a quarts 
*ensonit., a granodiorite, or even to a granite in places. 
Pr•* the top of Oregon Hill southward, th. rock is a 
di,rite, but fron Oregon IUU north to North Dskcrta Hill, 
it is eithsr' a quarts onsonite or a graziodionite. No 
sharp contacts base been seen, indicating that this change 
is du. to the later quart2 and feldspar alteration effects 
rather than separate tktrusives. This factor is regarded 
as iLportant since it is an alteration phase, which is 
v.ry intense md which, is related t. the nineralisation 
sequence in age. Valirock alteratiøn is dtscuis*d tinder 
a later aectin. 


D	 a Per h r	 ?his intrusie type is one distinct 
su v on o the pa* sto;k which can be node, as contactS 
are sharp. ft occurs as dikes and as sasU stocks, the two 
known stocks loc&ted at the Mountain 9iief *ins and •* 
Oregon Kill. The true dacit. porphyry is very distincti. 
with laths f plagioclase and ninor hornblende in a fine 
gratned light gray ground*us of nicrocrystallin. feldspars. 
The laths are usually about 1/4 k long, but ocssionsl much 


'	 longer enes can be seen. radationa1 with this rock is one 
with smiler phenocrysts but a co*,ser*ratn.d ground*aus,







teni*d s quarts *onsonit* porphrry.	 ivart	 i* pruøst 
to s*ae .*t.nt in both, but possft,1	 great.r a*eu*ts in 
tI. lztter.	 Another ysriation has now b,n drill*d in 
tbL* p?***flt 0t4* 11-411, vhicb appa*r	 t* be a vry fine-
iri*ed *qua1*nt of th. dacite porph)ry.	 )s3&spaP 
ph•*trysts are v.rp smaU but tI* gi'.uidmus ta	 1*i1az'. 
$i*cs this La at	 depth of abaut 1000 feet, it is 
$uii.*ted as l.tng tb• chilled margin of tha sun dacit. 
porphyry i*trusi. 


Zrft4i.LGxi3AM4	 fliø pre-Caabrian	 sts 
*Grpic r*tk* iizov the narazL wide	 aiation in co*ptasi 
tion in tte A*x district, but the *ain type is a qurts 
biQtit*	 fli$$ with iinor p.g*ttitic snea *nd biotite 
*ch.ist	 n.s.	 Compoiition t	 someti.s at X.*st 15% 
biot:te. 


b	 - This preCsabrian intrusivø is 
ompess	 largeL7 of moderat, r	 earse'graizaed quarts and 


ortbolase or *tc'ocline, often with a perthitic texture. 
Iiotitø is found in ø**]l amounts.	 The main locality is 
north .f tb. Mountain Chief mine where it is an important 
host rock for disseminated molybdenite.	 The a3aekte is 
clean) latør in age *han the gneils. 


Mdrothermal ,.Alt,ration - Sated on preliminary petrographic 
studies by Union Carbide, the following alteration effects 
ba yø been observed to accompany molybdenum mineralization: 


I) Recrystallization and increased crystal sise of 
feldspar and quarts. 
Z) K-feldspathization, i.e., alteration of plagioclase 
to orthoclase. 
3) Bietitisatiou, i.e., replacement of hornblende by 
secondary biøtite. 
4) Sillicification, i.e., introduction of silica 	 in 
the form of quarts. 


However, aince this preliminary study was made, weak to 
moderate argillic alteration has been found throughout the 
Mountain Chief area and moderate tointense sericitic alter-' 
ation has also been found at depth in the Mountain Chief 
drilling, Hole XI- . S9.	 Chloritisation varies considerably 
fr,m weak to strong with the disseminated aineralisation, 
but along the veins it is usually very	 tong.	 Develop-
meat of strong sericite alteration is	 e'y important in 
view of little or none at surface. 


Structure: 
L1.	


1T._-


The structural setting is quite complex and hence very







Ht


f&vorable. The northeast eyatent, represented b the 
Dakota, Smith Gulch, and Paton faults, strikes from EøW 
to N50° E. At least the Iakota fault, sincø it is ex 
posed iz the *ine workings, is a reverse fault with 
horizontal and vertical Usp1aceaent of 240 and 100 feet, 
respectiveli. Its known strIke length is 3000 feet and 
the main fault zone i 1O .ZO feet wide with additionil 
fracturing be rond. }fovement has been both pre and post. 
mineral. The northwest fault system is represented b 
the Orcon fauLt, the Mountain Chi.f fault and another 
northwest of Dakota Hill. The Mountain Chief fault rep 
resents the southwest end of a major mineralized fault 
zone extending through the Perio area for 2 1/2 miles 
northeast. A third system is represented by the north 
south Apex fault along which the Pine Creek drainage has 
been cut for 2 miles. In addition to these, numercue 
faults of lesser importance were mapped underground and 
on surface.	 ...... 


Throughout the intrusive, and especially near the important 
veins, are sheeted zones or zones of' close parallel frac 
tures, from 1/2" to 2" apart. These usually dip from 600 
to vertical and are striking at various directions. These 
sheeted zones are particularly important with respect to 
presence of large tonnages of low-grade ore as they con-
tam the quartz-molybdenite veinlets. Most of the quarts-
molybdenite veins are emplaced along faults and there has 
also been post-mineral movement, but these will be discussed 
under Mineralization and Ore Deposits. 7racture zones in 
the monsonIte are well developed near the Indianapolis vein 
system, on the north slope of Oregon Hill, in the North 
Dakota Hill area, and south of Utah HU1. Brecciation in 
the Mountain Chief area occurs over a wide oval-shaped area, 
which might be termed a bzeccia pipe, although the margins are 
not well-defined. An early period of brecciation has caused 
a chaotic assemblage of gneiss, quartz onzonite, and dacite 
porphyry blacks which have been healed. Later brecciation 
has caused the openings for mineralisAng solutions. A 
feature that appears to be a breccia pipe is developed on 
thex..rth*ide of Smith uich. Completely fractured gneiss 
has been cemented with quarts. fracturing associated with 
the Apex fault has very likely influenced the deposition 
of suiphides at the Evergreen mine, even though previous 
writers give the deposit a magmatic origin. 


Mineralis4tien andOre Deposits: 


Vein. 4epoaie The veins become the widest in the quartz 
noite, compared to the gneiss, but structural control







.	 -7 ..	 ...	 , 


I.
' is also iportant witbiu : thé intrusive,as evidenced by. 


the pinchiug of the north Indianapolis vein where the 
øtrike swung 1O°45° NE.	 Each vein is a sy3tem composed 
o1 2 or more splits which join or branch off at various 
places.	 These	 p1its mai be as muøh &8 50 feet apart. 
Widths vary froi* 2 inches to 5 feet, but 5O feet of the 
Zndiarapo1is vein. and 330 feet of the Indiana are 1.5 
feet or more in width and generally carrying values near 
1% MoS	 or more.	 Additional substantial values are often 
presen	 in the walls for at lea3t th	 width of the drift. 
Oblique highly mineralised fractures are welluideyeloped 
along the Tndianapo1i	 vein and. contribute great1 	 to wall-. 
rock grade.	 Correlation of the surface and underground 
mapping now proves a 400$oot vertical vein continuity on 
the indianapoUs and 200 feet on the Indiana vein. 	 The 
conclusion is nov indisputable that grade has increased 
from the surface to tunnel level. 


Mineralogy is very simple, cozzeisting of' molybdenite and 
pyrite in quarts veins.	 Minor chalcopyrite, specularite, 
and galena may occasionally be seen. 	 As a feature of 
alteration, intense cbloritiaation of the quarts monzonite 
has nearly always occurred near the veins. 	 On the other 
hand, only occasional blanket silicification has occurred 
in the walls but quartz veining is usually strong. 


The 500 scale property'egeologicmap shows the vóius now 
known and many others are undoubtedly present.	 Three types 
are evident: 


I.	 The NE system, represented by the Indiana and 
nwst of the veins on Oregon Hill. 


2.	 The N..S Indianapolis vein system. 


3.	 A series of scattered N-.W veins of probable 
lesser importance. 


Disseminated leposit: 


N e )4ie	 In the Nye crosscut adit, nearly every fracture 
ii thi 900 feet of quartz monsonite shows at least a film 


of aoiybdente.	 The walls of the veins, as far as visible 
iz the drifts, contain appreciable values.	 Grade is pretty 
v1l related to fracture intensity. 	 Zones of' quarts vein-
in,g on surface with little or no visibli zzo1ybdenite show 
increased molybdenite content at tunnel level ) thereby 
shoving the increased grade with 200'-.400' of depth.	 The 


, sparsity of mo3.ybdenite at the surface is believed by the 
writer to be dua to a temperature gradient effect rather







than te oxidation IeacUug, as ei'y little molybdeuum 
Oxidt9 Ca11 be	 razed on the bo,e tayorb1e obser 
ctiot*, dovnho1	 II-3, IX-4, and XI5 were di11ed below 
the adit level to test the diseititat	 *ineral1ation.

These holes fund defiflitely trønr iiiitication, 
quartz v-eiaing, vtd secozt!arr rthoclaie, but aolibdcnit. 
ontent 1ucreased only slightly. A tone 200' .$OO' wide 


ve.a the iost iziteresting but it 	 rde would not e*ceed 
.o5,	 8z:	 .	 .	 .	 .	 . , , 


1p1etion °tw d1se&inatect 
denitdeo8ita	 s b•u concentrated in the ountai 
Chitf area sthere the eolcy differs	 xiidx'ab1 from 
tbt of the Nye in &ret. 1iberlization i not found 
in quartz veins but rather in bzecciated onea or breccia 
ijee iA 0? u1azs	 dsite porphyx7 intruaie. The high. 


et ØAcentratens of ,olrbdenite (.1% },oS or nore) are 
l*ctlted in or ue&r ma*r fauit ozea, suh as the 8.4 
and ?aton faulta in Uole Ili.,34 and S, bt ztineraiiiation 
4n be scen for 1tund*'1$ 'f teet it sriil (i'acture and 


cait:es aSocitted itkthe brevci	 ove or breccia ipa.

This is articu1&rly evident n Pt10 IISl. The beet hole, 
XI .w 9, h43 cut 70 1et (30 feot true width) avtraing .208% 
Mc,8 in the zaaj or n'irtheatt Pattrn fu]t. Associated elter 
tin is articulariy favorable, since this waS the first 


bole to ftnct strong sericiti alteration, and the ?SO400t 
depth was the greatea exp1ore to thet ttie. Other alter-
ation types o importance with the solyhdenua oiiiera1sition 
are strong quarts veining, secondary ortholase as irregular 
replacereut, ud cbloritiuttion.	 lanI.et ailicification is

nearly absent with the ore but is present in locL areas. 
These altered areas are also in	 recieble *& eec IOws of

about 700 gaiitas, udicat1ng a substantial de3cruct3on of 
magnetite in the ntrusveoes. All of t1e be¼t ,niztrralised 
res drilled to data have been localied cUect1y below 
high nol deiiuz soil	 +Ochetiiical ano'aIt u'	 +1000

ppm )(o. Sest itineralisation is found n the dacite porphyry 
and secondly in rocks next to the dacite, particularly the 
quart monzonite an the ire-Cambrian alaskte. Vte quarts-
biotite gniss, while ininez'aUsed, is always only weakly so. 


Since completozt f Rla iI-t39, later Roles $12 and S13 at 
the Operator's expanse have now pett well coifinted tbe 
presence of a brece	 up with troisions at least 350 feet 
N-S by 500	 t E .W. Boundaries of the utensely a'tered

and brecciated mass are fairly sharp, bit lesez' altered 
brecciated, arid mineralized rock eztends beyond the pipe and 
throughout the enttre )tt.Cbief Area, as ba* been determined 
fros all re jous driliholes.
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Mineralogy consists of primarily .aüolybdéñite with often 
substantial amounts of specularite. Chalcopyrite is 
occasionally sun, e*pecially in Hole IZiSI, where wide 
%Qne$ averaged near 0.1% Cu, and in Hole $13, where 65 
feet aesayed .113% Cu. Appreciable gold is also present 
in Hole XX ..Sl and varies from a trace to $1.05/ton. Prrite 
is disseminated in all of the boles, but its content is 
not proportional to the molybdenite content. In face, 
wide noneS in Hole IIS2 contained 515% pyrite, but Mo 
content was very low, whereas the best sans in Hole IX.89 
contained only minor pyrite. Minor fluorite and ephalerits 
are *1*. present. Ferri'.*olybdit. can be identified in 
some near.aurface oxidized sonCa, and it is often intimately 
mixed with ye1lowbrovn jarosite.	 : 


GOC1IEMICAL SURVEYS 


Geochemical ampling baa beonc arried on at various ti*ee 
by Nye Metals, Bear Creek Mining Company, and Union Carbide 
Nuclear Corporation. Both rock and soil sampling have been 
done. Soil sampling by both Nys Metals and Bear Creek have 
shown Mo values to be more highly concentra;ed in the red-
brown ol1 zone near bedrock and to be more indicative of 
bedrock mineralization. This is believed due to a fair 
amount of typical ba.gb-altitude soil slumping and 1and-
sliding. Therefore, all later soil samples by Nys Metals 
have been taken only of this soil layer in bulldo*er cuts, 
and they have proven to be excellent indicators of minerali. 
zation at depth, even though the nearsurface rock was not 
highly mineralized. 


Generally speaking, søiland rock sam1ing by Bear Creek 
Mining Company outlined an anomalous area about one *ile 
in diameter which extended from Oregon fault on the euth 
to the Mountain Chief fault on the north. Sampling by 
Union earbide was more limited but outlined the Nye mine 
and Mountain Chief areas as distinctly anomalou*. 


MTZSURV1Y INTERPRETX$ 


In general, the magnetics showed striking correlations with 
known geology from drilling and surface mapping and was an 
extremely u*tul tool. 


4tbo)oic, Interprettiox 


Ø	
The gneisequartz mouzonite contact w** usually easily 
located by magnetics, since the grisiss contains abundant







.,l0'e 


.
grains and passes of magnetite. This an readily be seen 
at the west and east contacts, vZtez'e contrasts of over 
2000 sad 500 ga*i*as were present. Another large gneiss 
bedy eaSt of Holes I1.S2 and XI.'S was delineated. Little 
or no contrast can be seen between the quartz aononite 
*d dacite po*'p1iyr. 


The alaskite appears to be nesr'l nonaagnetic and cozttri-
butes to the broad low north of the Mountain Chief mine. 
The broad low in Jenny Lind Gulch appears related to a 
3itbologic ch&nge but this isrstb.r'uncert*in. 


. Faults	 • .	 . ,.	 ..	 .. :	 •	 •	 .	 . 	 .	 . . 


Based on the few known faults, the various major faults 
are indicated remarkably well by linear magnetic lows with 
*ubstanti&l magnetic highs in the ltauging..wall. The linear 
laws are due to hydrothermal alteration along the fault 
zones, a fe*ture readily seen on surface and in drill boles. 
In some places the fault anomaly is masked by other lows and 
th. extOnt is 1aahe in from surface geological cntrol such 
as in the large SW anomaly. The pronounced highs are aeme 
what difficult to explain except that they possibly represent 
an introduction of hydrothermal magnetite near the faults or 
inclusions of pre wuCambrian gnsiss. The abundant specularite 
may be an alteration product of rnagnetite. The main Mountain 
Chief fatlt is shown as well as numerous others, all mdi. 
cated on the magnetic map. 


aneiicjow	 ratiprn Anomalies 


Outside of the normal linear lows along faults, some more 
extnsie magnetic lows can be seen which indicate large 
intense alteration zones. It should be emph*sized that 
the numerical comparisons of gammas from widely scattered 
*nomaliøs are not always valid but rather comparisons in 
the immediate vicinity. The boundary of the Mountain Chief 
alteration zone is indicated with the heavy orange line. 
Par instance, the pronounced high to the south ia still 
within the quarts m*nonite and indicates the higher values 
sway from the blanket alteration zone. 


POTENUAL EXPLORATION TARGET& 


Please refer to the magnetic and geologic maps (100) scale 
of the Mountain Chief area for location and features of 
these target areas.
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OflL4 Brjis	 I'ç* 


flue. holes, IZS4, SI, and $9 bevo bsen drilled to an 
appreciable depth, and all have found wide minera1ied 
interval* assaiinj 0.1 0.2% )(o3. Hole II8$ was a 
shallow hele 4eaine4 primarily t5 test the Indiana vein 
at its NE projection fron the Ny. mine. 


These intervals sre listed in the following table: 


N	 ept1	 True Wi4h	 ____ 
II$4	 465'	 640'	 123'	 .108 


	


463'	 55'	 O'	 .152 


	


500'	 560'	 42'	 .191 
XIS?	 190'	 210'	 14'	 .146 
II-S9	 210'	 235'	 18'	 .104 


	


270' - 20'	 14'	 l22 


	


150' - $20'	 50'	 .208 


An important t*cor in oa1uating the potential for a large 
t*nsge low-grsdø deposit is that the favorable breccia 
pipe is 350 t.et by 500 feet in sise, all containing 
visible nd important amount* of molybdsuite. The meg-
netic *lt.ration low, which is now known to clo*ely 


•	 correlate with the best minera3i.sed cones, indicates a 
potential target 1200 feet NVSi by 1000 f*et NE-SW. 
Every bole has found widespread visible dissemiutated 
molybdenite. The dacite porphyry intrusive in this area 
is essøntially a system of dikes varying from 100-2O 
feet wide. Vinding of the main dacite or monsonite por 
hyry intrusive *ass at a shallow depth b*low is believed 


to be * key factor in further exploration of the property. 
No Outcrops exist over the area due to 15-30 feet of over' 
burden and land*lide material, which h*s made interpretation 
,f results very difficult. 


tutajn Chief Mi 
Only holes Il-SI and $3 have been drx2led. About 500 fe*t 
of visible dissemin&te4 molybdenite can be seen in tISi, 
although no wide zones of +.l% )ios material were found. 
1wo 12$oot *ection* averaging .0% MoS,, were drilled, 
and some shorter sections assayed over .1%, specifically 
between 435' and 55$' and betWeen 670' and 755'. The *in-
•ralised son. coincided with a broad magnetic low. Qold 
and copper are also present in appreciable amounts. IX.81 
is at -35, so the depth is only from 300 t 550 feet. Hole 
11-83 was a shallow hole along the Mounta2hi.f fault to 


• tb. vest, &nd iesu'l'ts were disappointing. )agnatics have
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since shown this hole to be out of the intense alteration 
zone. Anot1r very pronounced magnetic low is located 
along and south of the Mountain Chief fault. Both rock 
and soil geochemical samples are high over the entue area 
and visible saolybdenite can be seen on many of the dumps. 
Grab sampling of these dumps shoved values generally lees 
than .1%, but one dump ran •5%Mo83. 


An extension oftbisarea along thefáulitto the southwest 
might also be included. Hole 11-5.2 found a 105-foot section 
averaging .111 Mo8,, but Holes 11-86, further southwest, and 
Hole 11 1.88, below TI-82, tailed to show better mineralization, 
and it would be difficult to justify further work unless new 


Nortbwe stAnom4j 


Although few outcrops are present, one long bulldozer cut 
has indicated strong alterect dacite porphyry and gneiss, 
and geochemical sampling disclosed a 600-foot wide anamalous 
zone. Sparse molybdenite can be seen as well as considerable 
specularite. The magnetic survey has shown an E-W low to be 
present between twoE-W faults. No drilling has been done. 


HOt CONCLUSIONS . AND EcOzNDAIOpHS 


General Economics: 


In cónsideriag the neceesary grade for an economic large 
tonnage deposit at the Nye property, a comparison of gross 
values is quite illuminating. With porphyry copper explor-
ation today, 0.1% Cu is considered ore, assuming production 
can. be at least 10,000 tpd. This gross value is compared 
with that grade reasonably expected at the Nyc property. 
Prices used are the present ones quoted of $1.55/lb Mo and 
36*/lb Cu.	 0 	 0 


0.7% COpper Ore	 $5.04 
0.20% MoS 2 Ore	 $3.72 
0.20% M08 2 + 0.1% Cu Ore	 $4.44 


If the molybdenum price øhould advance to $2.00/lb, the 
gross value would be as follows:


Gross Vlue Per Ton 


0.20%	 ore	 $4.80 
0.20% MoS 2 + 0.1% Cu ore	 $5.52







Considerable new mo1ybOnuaproductioflS expected in the 
world durLi the next two years, but the rapidly increaaing 
consutio should take caze of most of this. It is appar-
ent that miuerali*ation grade being found in drilling at 
the Nye property is near econonUc grade, assuming, of couree, 
that sufficient tonnages are delineated with further drilling. 
Assuii*g the approximate grades previoualy cited, a 40-
50,000,000 tOn reserve should be assur.d. 


Mye MineAra 
1, Exploration to date in the crosscut adit and by drilling 
ha illustrated that the entire 900-foot wide juarts mon 
onite intrusive contains molybdenite mineralization, but 


it is confined mainly to fractures and joints with only 
nn.nov amounts disseminated between the fractures. Since 
deper drilling 300 to 600 feet below the adit failed to 
show any marked change in this condition, the chances of 
& shallow economic deposit are remote, and no further 
drilling is recommended. 


2. Mining of the vein ore is confirming the smnpled grade 
of+1.0% )(oS,, for the Indianapolis blocks, and it is likely 
that the pr5bable and possible vein reserves will be proven, 


•	 and other similar reserves can probably be found. The 
present high Its prices are making ore out of previous mar 
ginal material. 


Mountain Chief Aj'ea 


1. Your locations within this area are quite promising and 
justify contiflued exploration. Each has the potential for 
a large orebody. 


a) S4 ?aton Dreccia Pip - Most drilling to date has been 
co*plsted in this breccia pipe, and, since results are the 
**st encouraging thus far, deeper drilling is recommended 
at least to a depth of 2000 feet. High geochemical values 
from old prospect pits 500 600 feet northwest of the pipe 
indicate a substantial extension and should be nvestigated. 


b) Hole II-S4 Loatipn The mineralised breccia pipe 
found in tids bole (?0 feet assaying .152% Mo) appears 
to be separate from the previously mentioned p!pe. This 
z.e the only hole at this location, and, since it was 
intersected only 350 feet below surface, deeper drilling 
and offset .drilling'arecex'tainly necessary. 


• a)	 unta1n qhief Mine - At least two deeper boles are 
reconunendid to explore the highly altered and mineralized







S
tone found in the relatively shallow Role Il.Sl. 


The presence of appreciable copper and gold values en 
haces the potential at this location. 	 Wcttb of the 
favorable dacite porphyry at surface is over 1000 feet 
irtan EW directon. 


d)	 Northe	 Anoma]y	 A coincIdent magnetic and geo-
chemiaY anomly	 aes this area attractive for further 
e*ploration.	 One bulidoser cut found intensely altered 
gneiss with abundant specularite and some molybdenite. 
No drilling has been done. 


egonHll Area 


The presenoe of a daite porphyry plug, strong 	 uart 
ceining, and a number of NE quartzmolyb4enite veins all 
ascribe some favorability to this area.	 However, the 
flear Creek Mining Co. geochemical sampling showed a drop' 
off of values south of Oregon hill. 	 More detailed geo 
logical mapping md geochemical sampling are recoaz*ended. 


Itespeetfully submitted, 


• CL2 
Charles E. Melbyc 
(eological Engineer 
Consultant to Nyc Meta1s.	 Inc. 


March 14, 1966 
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0 
United States Department of the Interior 


GEOLOGICAL SUJVEY

BOX 25046	 M.S._________

DENVER FEDERAL CENTER

DENVER, COLORADO 80225 


IN REPlY REFER 10: 


typed 
8-25-81 


M E M 0 R A N D U M 


To: THE FILE 


From:	 J. William Hasler, Chief, Office of Minerals Exploration 


Subject:	 Field inspection, Nye Metals, Inc., molybdenum mine 
OME 6231, Gilpin County, Colorado, amended contract 2149 


The subject property has royalty obligations due from possible production 
from June1962 to June 1987, or until the sum of $84,984.36 is fullyrepaid 
with interest at the rate of 6 percent per annum, whichever occurs first. 


I inspected the property on August 6, 1981, in company with H. W. (Skip) 
Hase, District Geologist, Inspiration Development Company, and Jim Biggs, 
their Project Geologist. Inspiration Development Company is presently per-
forming exploration under a lease and option agreement with Nye Metals, Inc. 
There has been no production from the property since. December 1965. 


Inspiration Development Company has mapped the area in great detail and 
is drilling south.of themine between Utah and Oregon Hills and has found 
molybdenum mineralization at depth northward into the Tip Top Mine area 
near Perigo in the Independence Mining District, indicating an area of 
interest 3 miles long, 2 miles wide. Detai.led surface mapping and inter-
pretation of drill hole data (Inspiration geologists) indicate that the mass 
of Tertiary leucocratic granodiorite (Sims, 1964, 6Ql67, Central City Quad) 
consists of many smaller intrusive bodies. Continued interest was expressed. 
in the potential for a buried porphyry type Mo-Cu ore body in the vicinity 
of the Nye property. 


Information concerning establishment of grade of molybdenum or. size of ore 
bodies was not volunteered by the applicant's lessee. Any of this informa-
tion will have to be obtained from Robert Nye, the operator. Any production 
from the exploration work presently being done would not be possible for 
perhaps 10 years gauging from similar molybdenum projects in the state or in 
the country. 


JWH:js 


cc: R.B. Taylor CMR 
A.T. Ovenshine, OMR







United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


June 7, 1979 


Nye Metals, Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204 


Re: OME-6231 (Molybdenum)

Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended contract 2149 


Dear Sir: 


On October 6, 1977, we sent you a letter about rerecording 
unpatented mining claims by October 22, 1979, because of 


provisions in Public Law 94-579. A copy of the letter is 
enclosed. We asked you to advise us that you had rerecorded 
your claims by signing, dating, and returning a copy of the 
letter to this office. We have not received a reply from 


you on this matter. 


Because of the opportunity for you to rerecord the claims in 
the next 4 months, the need to protect your interest in the 
claims, and the Government's interest as a consequence of its 
rights to royalty on production from these claims, we are 
sending this reminder to you. 


Please take care of this matter at your earliest convenience, 
sign, date, and return the enclosed copy. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure







S	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To: 
MailStop953 --


Nye Metals, Inc. 
702 Merchants Bank Building 
Indianapolis, Indiana 46204 


Dear Sir:


October 6, 1977 


Re: OME-623l (Molybdenum)

Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended contract 2149 


Legislation enacted in October 1976 established new requirements con-
cerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, with 
new procedures described in Section 314, Public Law 94-579, October 21, 
1976, and in Federal Register--Title 43, Part IV of January 27, 1977. 
Copies of these documents are enclosed for your information. Simply 
stated, the new legislation requires that mining claims be rerecorded 
by October 22, 1979, and that certain information be-filed with 
affidavits of assessment work. 


We bring this matter to your attention for two reasons--to alert you to 
the need to rerecord in order to retain the claims, and to protect the 
Government's interest in the land and in royalty from possible production 
therefrom during the period of royalty obligationwhich continues 
beyond October 22, 1979. 


We would appreciate being advised that you have rerecorded your claims. 
Accordingly, please return to us one copy of this letter dated and 
signed where applicable in the statement below. 


Sincerely yours, 


)/	 )eA4ai44-
Harold Kirkemo, Chief 


Enclosures	 Office of Minerals Exploration 


"The unpatented mining claims described in the contract cited above were 
recorded on ___________________ in accordance with Section 314, P.L. 94-579." 


(date)


Signature 


Title 


Date
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United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	
June 12, ].fl3 


Re: O623I Mo1ybdenum 
Nye Metals ) Inc.	 Nye Metals, Inc. 
702 Merchants Bank BuildIng	 •...,	 Nye Molybdenum Mine 
Indianapolis, Indiana 46204 	 E Re	 Gilpin County, Colorado 


)	 ended contract 2149 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,


&t 


Harold Kirkemo 
Chief, Offtce of 
Minerals Exploration







I	 0	 . 
' Form MME 63 ; 


(May 97O)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1 Since Jut	 1.6, 1.912	 has there been a change in ownership lease or	 Yes tJNo 
sublease? If yes, please state details of the transaction below and provide a true or 	 - 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since	 June 6* 1972	 , has there been any production from the land 	 Yes fJ	 No 
sub ect to the contract?	 - 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


___________________________________________________ -
	 - 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore
// 


Concentrates 


Other


3. Since	 , ha any production been transported through	 Yes	 No 
workings ( see	 -	 -	 -	 of contract)? 


If so, state quanzzty. value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Address	 Date 


'7', .	 - 







Op	 0 
United States Department of the Interior 


WASHINGTON, D.C. 20242 


IN REPLY REFER 1O: Office of Minerals Exploration 	 Junø 8,	 7O	
0 


1 


N$ MSte1, inc. 
906 Z4erCbent8 Bank au*ldtng 
I.4tøtsp*U Zdi4 46204


Re: : 623 (dW): 
Ny. Metals b tue. 
Rye $ tdern* Nine 
Gflpin Countv, Co1or*o 


2149 


i:r-ci

CkY



0.	 .	 . 


JUN.J	 19/O 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed abou 
changes in the status of the property and production from I 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions On the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 	 0 


$jcerE1y yUX8.,. 


Harold Rirkamo 
Oftc o 


ltheaZ* £cpioratton







FOrm MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 June 3 L969	 , has there been a change in ownership, lease, or 	 Yes £1 No 
sublease? If yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2 Since	 JUne 5, 1969	 has there been any production from the land 	 Yes	 No 
ç subject to the contract9	 - 


A. If so and it was shipped, give quantity, value, and name and address of piwcháser. 


Purchaser (name and address)	
1	 Quantity	 Value 


B. If stockpiled awaiting sale,. state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore
N/A N/A N/A 


Concentrates N/A N/A N/A 


Other
N/A N/A N/A 


June5,1969 L 
- - - -- -, .-- --	 -. -.	 -...	 J a	 i—a	 • 


workings ( see	 Article L6 (b	 of contract )? 


1/ so stale quantity value and disposition of material 


Disposition of Material
	


Quantity	 Value 


N/A
	


N/A	 I	 N/A 
Sik4mitted by:


Title _______


President


	


-4ddrej06 Merchants Bank Building	 Date 


	


Indianapolis, Indiana 46204	 June 11, 1970 















Sincerely, 


c,L-L ?T. 
Charles E. Melbye M/am 


cc: Robert E. Nye


CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL GEOPHYSICAL - ENGINEERS


September 30, 1966 


Mr. J. William Hasler, Field Officer 
Office of Mineral Exploration 	 Re: Docket No. 6231 
Denver,Federal Center	 Contract No. 2149 
Denver, Colorado	 Nye Metals, Inc. 


Dear Mr. Hasler: 


Enclosed are four copies each of the Monthly Voucher and 
Progress Report covering additional costs incurred under 
the subject contract and in answer to the letter request 
of Frank E. Johnson of September 21. 


Since there were two stages involved, I was uncertain of 
the proper accounting, and this has been submitted as a 
separate voucher which can be properly accounted for in 
your Washington office. I trust this is satisfactory. 


P. 0. BOX 809	 2020 FOOTHILLS ROAD	 303: 279-1542

GOLDEN, COLORADO 80402











1'


NY€ M€TALSI INC. 
PS SMSSY N .M*yw	 NHS.NS, Iss.


0
527 


•S,.w. NS*SSs*N*55 S 
ói.4aJSU$, 'INDIANA 


Sspt.sr 9, 1966 


tM tats 
psrtat of ths Intarlor 


0s1cI1 Swv.y 
Vssjtos, D. C. Aadod contract 2149 


Doakt Mo. CIS.6231(N1yW) 
lye Nstals, Isc. 
lys N1ybdi Mia 
GLtpia Coenty, CO1OSSIS 


?s	 '. ViUi. T. aaC]allsnd 
sr *. cC1s11and: 


P1as find snclos.d copi.s of yew Juno 16 1966 1.tW, f 
*. J. Villisa Haslar, sad our reply dstd }iaa. 21, i, tOS'rdiaj rs qusted tarLal. 


Lot this 1.tt. s.rvs as a clam sad final settloat for thi 
Govraunnt's portion of costs aunting to $1,706.75 fOr.4á 
anoint no royalty is duo par your lstt.r of Juno 16, 1966. 
Plas.* lot us know if vs can bs of any turthr assistas 
un sigkt gst this unttsr sttled.


Tows truly,


-. 
1.1,. 


esiss











Msozantha


Chief, OME 


Frorn	 Fi,1, Otfieex,. Region. ti! 


sub j*ct oME623i (Mo4enui) 
NyC Metsis, Xz*. 
GLlpin Countr, Color.40 
Anded. ContraCt 219 


ne1oed are two eoptes of eorzespon em. frc the operatàr in re1y 
to s request dated 3ui 16, 1966 in tineaitt*]. of Report of Cost 
RøvieW. 


Enclosed siso are 2 coxie. of eaCh of Ore aM Concentrates Purchase 
Oite aM Sptt1ei*nt sheøts, P. 0. No. 105 and P 0. No. X¼ 


cc:OME6231A"

OME chron 
Hasler chron







•	 Re: Oi623X (W1ybenus) 
Re Metals, Inc. 
Gupta Connty, CO1OrdO 
Anended Contraet 21)i9 


DearMr. Rye: 


ansaitted herewith is the Operator's opy Ct a Report Of Cost 8iviev.' 
Contract 2ls9, Rye Metals, Inc., Rye )(o.ybdema Mine, Gilpin Comty, 
Colorado. AMed Contract 23)e9, issued Mey 27, 1966. 1 have reviewed 
the report and concur with it. 


lour attention. a cal d to the Aidit lindinga of the report beginning on 
*g* 3, particularly to the subjects "11agjee4 Coste and "Rca1ty". 


ai4ttor's exaaination disclosed that Rye )4et*7*, Inc., has been paid 
$84,96L36 representing the Govern,ient's 50 percent participation in 


and *cepted costs and is entitled to clam an additionsi $1,706 75 
as the Oovernaent's portion of costa ineux'red by Rye Metals, Inc. sad not 
previously cistaed on reisbwseent voucbaz'a. Further ex'*iticn has 
Indicated that the aovernent received royalty psyaents in the amount of 
$14,649.46. It was also noted that an erroous cputstioe of royalty 
was *ade in connection with P. 0. lo. 122, dated 31avsaber 7, 1964, on which 
the gross value of the or. amomted to $1304.88. Royalty at 5 percent vas 
computed and paid in the asomt of $55.71s instead of $55.24. 


Our files do lot contain copics of P. 0. 310*. 105 and 141 and that no 
royalty has been received applicable to such pnrcbase orders. Our tUes 
also i*tIczte that Len.sy Mining diacont.inusd pt*rches. fron lbs Metals, Inc., 
*s of December 3, 1965, sad that P. 0. 169 represents the last settlenent. 


we obtain 3 copies of P. 0. los. 105 aM 141 in order to complete otn' 
tiles, as well as to ascertain whether or not there emy be royalty due the 
Goverzsnt resulting from these ahiats. May we have an early reply so 
that a final settieaent can be made relating to th. exploration costs. 


• • •	 6incerely yours, 


•	 J. Willian Js1er 
Pisid Ofricer, Region UI • •	 •	 • Ot4ce of Minerals Exploration 


•	 1oøute	 •	 • •	 • / 
cc:' ONE, chron flas1ex'chron ONE. 623].
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


GEOLOGICAL S URVEY..


e1 
/ 


MAY 2 


Memorandum 


To:	 ield Officer, OME Region III 


From:	 Chief, Office of Minerals Exploration 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


As requested in your memorandum of February 7, 1966, a Report 
of Review covering the subject contract has been prepared. This 
Report of Review includes both costs and repayments. Two copies 
of the report are enclosed, one for your files and the other for 
the Operator. 


If you concur in the facts as stated in the Report of Review, the 
Operator should be sent its copy of the report with any comments 
you wish to make. As evidence of your concurrence, two copies of 
your letter of transmittal to the Operator should be furnished 
this office. If for any reason you do not concur, the two copies 
of the report should be returned with your comments. 


Your attention is called to the Audit Findings of the report be-
ginning on page 3, particular1yto the subjects "Unclaimed Costs" 
and "Royalty." A check should be made to ascertain if any addi-
tional royalty is due the Government on production since 
December 1965. Also, inquiry concerning copies of P. 0. Nos:. 
105 and 141 should be made to determine if any royalty is due on 
these lots.


h 


	


Frank E,	 nson 


Enclosures
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United States

Department of the Interior 


GEOLOGICAL SURVEY



OFFICE OF THE CHIEF AUDITOR 


GEOLOGIC DIVISION



OFFICE OF MINERALS EXPLORATION 



WASHINGTON, D.0 


Report of Review - Amended Contract 2149

Docket No. ONE-6231 (Molybdenum)
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OFFICE OF THE DIRECTOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON. b.c. 20242


IN REPLY REFER TO 


May 17, 1966 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Amended Contract 2149 
Docket No. OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 


We have made a cost and repayment review of Amended Contract 2149, 
examining the contract and accounting records and files of the Office 
of Minerals Exploration and the Branch of Budget and Finance. We ex-
amiñed the Contract Operator's reimbursement vouchers from July 1962 
to July 1964. Also, we reviewed the settlement sheets and royalty 
computations and payments to the Government applicable to sales of 
ore and concentrate production from the mine during the period August 
1964 through December 1965. 


Our examination disclosed that the Contract Operator has been paid 
$84,984.36 representing the Government's 50 percent participation in 
claimed and accepted costs and is entitled to claim an additional 
$1,706.75 as the Government's portion of costs incurred by the Contract 
Operator and not previously claimed on reimbursement vouchers. Our ex-
amination indicated that the Government received royalty payments in 
the amount of $14,649.46. A determination of additional royalty should 
be made by the Office of Minerals Exploration. 


We recommend that if the Contract Operator should claim reimbursement 
for the omitted costs, appropriate withholding be made for any royalty 


found to be due and unpaid.


William T. McClelland
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REPORT OF REVIEW - AMENDED CONTRACT 2149 



DOCKET NO • ONE- 6231 (MOLYBDENUMI 

NYE METALS INC. 


NYE MOLYBDENUM MINE 
GILPIN COUNTY. COLORADO 


INTRODUCTION 


On February 15, 1966, the Chief, Office of Minerals Exploration 


(ONE), Geologic Division, requested a report of review of Contract 2149. 


The audit was authorized by the Chief Auditor on March 23, 1966, under 


Audit Assignment No. 58. A review of the ONE contract files a.nd an 


examination of the Bureau's disbursement and repayment records in the 


Branch of Budget and Finance, Administrative Division, were made at 


Washington, D.C., on March 23 and 24, 1966. 


This exploration contract was entered into on June 6, 1962, with 


•Nye Metals, Inc., an Indiana corporation, hereinafter referred to as 


the Contract Operator. SubseqUently the contract was superseded by 


an amended contract with the same company. This amended contract was 


made effective as of the date of the original contract. The amended 


contract has been amended 6 times. 


The purpose of the exploration project was to explore for molyb-


denum-bearing ore, bodies by drifting from the main tunnel of the Nye 


Molybdenum Mine along, the Indiana and Indianapolis vein systems, cross-


cutting from the drifts, and raising from the south Indianapolis drift 


to the surface. From the drifts, crosscuts, and main adit, and from 


the surface in the Oregon Hill and Mountain Chief mine areas, diamond 


drilling was to be performed. The work was to be performed on 68 


patented and 98 unpatented lode mining claims owned by the Contract 


Operator and listed in Annex I of the contract. The work was to begin 
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on or before June 25, 1962 and was to be performed in 3 stages. The con-


tract was to be completed within 40 months from the date of the original 


contract. 


In a letter to the Contract Operator dated September 20, 1964, OME 


stated that it was no longer in the interest of the Government to hold 


this contract in an "in force" status; that the contract was terminated 


under provisions of Article 9 of the amended contract; and that the 


Government was relieved of all obligations to contribute to costs in-


curred after September 1, 1964. 


The results of the work performed prior to the termination of the 


contract were such that OME, in a letter to the Contract Operator dated 


May 18, 1965, certified that mineral or metal production from the pro-


perty may be possible as a result of the exploration work and that 


royalty would be payable to the Government on any such production 


during the period June 6, 1962 to June 6, 1987, or until the amount of 


the Government's contribution to costs in the sum of $84,984.36 (subject 


to audit) had been fully repaid with interest at the rate of 6 percent 


per annum, whichever occurred first. 


SCOPE OF THE AUDIT 


Our examination of Amended COntract 2149 with Nye Metals, Inc. in-


cluded: (a) a review of the official accounting records and contract files, 


(b) a detailed examination of the Contract Operator's vouchers previously 


paid, and (c) a review of costs eligible for Government participatiàn S 


and which was omitted from vouchers previously paid. All of the costs







. 


were compared to the amounts allowed by the amended contract, and a 


determination was made of the reasonableness and propriety thereof. 


Also, our examination included an analysis of the royalty repayment 


records and related settlement sheets issued by the purchaser of the 


ore or concentrates sold. 


The principal objective of our examination was to ascertain whether 


or not the Contract Operator had complied with the provisions of the 


amended contract, and to determine the effectiveness of contract ad-


ministration and supervision by OME as well as the degree of compliance 


with the laws, policy determinations, and administrative regulations and 


procedures governing the Geological Survey and its predecessor minerals 


exploration agencies. The report presents our findings and conclusions. 


AUDIT FINDINGS 


Accepted Costs 


The exploration work provided in Stages I and II of the amended 


contract was completed at claimed costs for Government participation 


amounting to $169,968.75. All of the claimed costs were accepted and 


the Government paid to the Contract Operator amounts aggregating 


$84,984.36, based on 50 percent of the accepted costs for work accom-


plished under the amended contract. 


All of the work under Stage I and a major portion of the work under 


Stage II was performed under contract provisions calling for Government 


participation based on agreed unit cost rates for the various items of 


work. Most of the remaining work provided by Stage II related to under-


ground and surface diamond drilling to be performed by a drilling con-


tractor. The Government's participation in the cost was limited to 
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overall amounts not to be exceeded and to certain maximum rates for 


each unit of work accomplished. Stage II also provided for Government 


participation in actual coats of an estimated	 necessary core boxes 


and an estimated 500 assays for Mo. 


Our review disclosed that all of the monthly reimbursement vouchers 


on the basis of which settlements were made with the Contract Operator 


have been certified by his representative as being correct and just. 


Also, the Government's field representative, the Acting Field Officer, 


Region III, Denver, Colorado, has certified that to the best of his 


knowledge and belief the work had been performed and payment of the 


Government's 50 percent participation was approved. We have further 


reviewed the Contract Operator's monthly narrative reports, copies of 


billing contractors invoices, invoices from assayers, and any other 


available documentation indicative of the progress of the work. 


We find that the settlements made and the payment to the Contract 


Operator of amounts aggregating $84,984.36 to be valid and proper, pro-


vided OME is satisfied that the various work specifications in the 


amended contract have been followed and the work is otherwise accepted 


by them as having met the terms of the amended contract. 


Unclaimed Costs 


We find that. invoices from Boyles Bros. Drilling Company, who per-


formed the underground and surface drilling provided in Stage II of the 


amended contract, have included charges for 685 hours of cementing and 


casing time at $8.50 per hour and for 941 cardboard àore boxes at actual 


costs estimated at $1.00 each. The Contract Operator has claimed •and has 


been reimbursed for 300 hours of cementing and casing and ) cardboard 


core boxes based on its understanding that the quantities were maximums 
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for Government contributions. The only maximum for Government par-


ticipation applicable to these items is the $8.50 per hour rate and 


the proviso that certain overall cost estimates may not be exceeded. 


We find that should the Contract Operator claim all of these 


costs none of the maximums would be exceeded. Thus the Contract 


Operator is entitled to claim additional Government participation 


in exploration costs as follows: 


385 hours cementing and casing 
@ $8.50 per hour	 $3,272.50 


141 core boxes @ $1.00 each 	 141.00 


Total eligible for Government participation $3,413.50 


Government participation - 50% basis	 $1,706.75 


We recommend that if additional payment is made to the Contract 


Operator, he be advised that the amount thereof will increase the sum 


of $84,984.36 repayable as royalty referred to in OME letter dated 


May 18, 1965. 


Royalty	 'S 	 S 


Our review disclosed that sales of ore and concentrates have been 


made from this property during the period August 1964 through December 


1965, on which the Government has received royalty amounting to 


$14,649.46. These sales were made to Lenway Mining & Development 


Corporation, Marion Mill, Boulder, Colorado. The royalty remittances 


have been accompanied by copies of Lenway Mining purchase orders and 


settlement sheets designated. as P.O. Nos. 104 through 169. A brief 


sununary of the sales and royalty computation follows: 
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Ore Concentrates 


Period Covered Aug. 1964/Mar. 1965 May 1965/Dec. 1965 


P.O. Nos. 104 to 162 163 to 169 


Dry Weight - Pounds 6,466,667 266,326 


Pounds - Mo 49,214 98,708 


Average Assays .76% 33.3l7 


Gross Value $50,341.93 $242,636.83 


Average Price Per Pound $1.02 $2.46 


Royalty Paid - 5% Basis $2,517.61 $12,131.85


We noted an erroneous computation of royalty in connection with 


P.O. No. 122, dated November 7, 1964, on which the gross value of the 


ore amounted to $1,104.88. Royalty at 5 percent was computed and paid 


in the amount of $55.74, instead of $55.24. Also, we noted that the 


file does. not contain copies of P.O. Nos. 105 and 141 and that no 


royalty has been received applicable to such purchase orders. 


The ONE docket: files indicate that Lenway Mining discontinued 


purchases from the Contract Operator as of December 3, 1965, and that 


P.O. No. 169 represents the last settlement. 


We recommend that 01€ ascertain whether or not any.additi9nal 


royalty may be due to the Government and that appropriate adjustment 


be made with respect to royalty prior to or at the time of any final 


settlement relating to the exploration costs. 
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C.


OME 
DEPARTMENT OF THE INTER1OP 


MAY6 i.5 
REGION LU



,.:tVER. COLORADC 
Memorandum 


TO:	 Acting Fi1d Officer, Region .111 


From:	 Chief, Division of xploration erations 


Subj ec.t: 01€ -6231 (Molybdenum) 
'Nye Metals, Inc. 
Nye Molybdenum .Min'e 
Gflpin County, Colorado 
Amended Contract .2149 


Thank you .for your :memorandum of April .2.8, .1965, informing us. of 
what .the postal .inspector.wanted. 


On February 12 you sent Mr. Nye a proposed Termination Agreement 
which has not been returned. Will you please .remindhim of it 
and let' s see if we canno.t get :this docke,t closed. 


With regard to the Operator's final report., it would not be :neces 
sary . .to duplicate all of . the drill logs andmaps :previously 
submitted.. A summaryo.f the general geology,of the work done,.and 
of the results obtained, including an estimate of ór reserves 
indicated, would be sufficient..











I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


FEB 9 .. 


Memorandum 


To:	 Acting Field Officer, Region, III 


From:	 Chief, Division of Exploration Operations 


Subject: OME-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Nine 
Gilpin County, Colorado 
Amended Contract 2149 


Enclosed are the original and four copies of a proposed 
Termination Agreement, signed by the Acting Director for the 
Government. Also enclosed is an extra copy for field use. 


If the proposed Termination Agreement is satisfactory to you 
and the Operator, all five copies should be signed by an 
authorized representative of the Operator. Thereafter, please 
distribute the copies in the usual manner. 


If any part of the proposed Termination Agreement does not have 
your approval or that of the Operator and cannot be altered 
within your delegated authority, the original and all copies 
are to be returned to this office together with the proposed 
changes for consideration. 


A few days before receiving your memorandum of January 29, 1965, 
we had sent the draft. of this Termination Agreement to the 
Solicitor's office. The Operator should be requested to submit 
its final report.


4€cr 
C4t Q-


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


V 
/	 orauuz


eorg. C. Seifridge, ai.r 
/	 Division of &plor*tton Operations 


• /	
is)dngton,D.C.	 •; 


Activg 


1LS34 orieer, O, uegion UI	 ) 


Ns at*ls, 1fli21 


'e MD37bdenuz Mine 
Gilpiis Countr, Colorado 
Amended Contract aV49 


This has further retereuc* to your uzoranda dated Iober 20 
l96 and Dec*,ber 1, L96 on the eubjet ontrsct. 


Mr. . L }eLb7e nOW Xnor*e as that the driller wa unOls 
to pufl the stack roda at 1,050 feet and has abandoned 


•	 the bol. for the winter. 
•	 Iz yjew of this turn of ernts do 70u wish as to reqest t. 


Operator's final report and a final eport of Bevtew at this 


t)	
L PY 


*uh N. coimore 


cct l9 
Qiron
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c
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edera1. cetex 
L1ewe,	 O225


r 31, 


George C. LeUxLage Cie 
41491OJ2 of 1oxatiø 1pexattow 


biugti*, D 


cti: ie14 OtfLce	 Jpt*u XX 


8abJect:	 2bderni) 
rJ4t*1g, Inc. 


Molybctenu* Mtne 
'alzptn county coLoza 


eMec ontraet 2149 


X ta1ke to be t<4a.	 st4 te licle s aovn 1OO f*et
Just before Cb7istsss Whei the 4rLU øtck. Ie now aatites 
t1 hole won't be c Iete4 t4I t, eu *f Je.r7. /The bole 
wfll bottc at 2,43OC e.t. 


ibe saLd	 Ber r.ek is atiU interested i the pz'operty 
ai do	 akis*g a dal with r to tri11 ix e holes. 


$. Conn*rs 
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UNITED STATES

DEPARTMENT OF\ THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


DEC 1 - 1964 


Memorandum 


Tb:	 Acting Field 'Officer, Region III 


From:	 Chief, Division of Exploration Operations 


'Subject: •OME-623l Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, ColoradO 
Amended Contract :2149 


In reply to your inquiry of November 25, 1964, we can wait until 


the deep hole the Operator is now drilling is. fnished. At that 


time the company should be asked to submit its final report as 


expeditiouslyas possible so the contract iay be closed.
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UNITED STATES 
DEPARTMENT	 THE INTERIOR 


B1dg 20, 1)enr edera1 Center

Denver, Cole. 80225 


//	
NcWeiber 2, 196e 


Morana. 


¶Jo:	 GeGrge C. se1f'ri4ge, Chief 
Division of Xxploration Operations 
Wsshington, D. C. 


Actiug Field Officer, (*, legion UI 


Subject E . 623l (Molybdeni.a) 
Nye Ketals, Inc. 
ye Mo3$idenia Nine 


Gilpin County, Colorado 
Anded Contrsct 211 


This respoaIa to yoD oranda dated oveaber 20 on the aubject 
contract. 


The Operator i resent1y drilling a deep bole frOL surface at bis 
expense • Re is now down about 1,000 feet and be hopes to bottOa 
th. hole nesi' 1,500 f•et before. tbe end of Decee. 196L 


Because * sizeable ma of money resaiiis in the contract. I voulci like to 
ieee the results of the bole new being drilled before we close this 
contract, as not *uch w'e ti iould be involreci. 


VIII you please *4dse tt you onctw.
Or.gina1 signed by



Eugh K. Connors 


cc. 21149 
chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C.


NOV 2 0 1964 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Exploration Operations 


Subject: OME-6231 Q4lybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


According to the Operator's narrative report for July, all the 
authorized underground drifting under the contract has been 
completed. Its request for two additional surface holes in the 
Mountain Chief area was denied in your letter of August 24, 1964, 
to the Operator. 


In view of this, the Operator should be requested to submit ts 
final report. Also, you should request a final Report of Review 
by the Audit Division and submit your recommendations regarding 
certification.


0
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-	 314, 20 - Denver P.4era 4ter 
Denver) c.i.. 50225 


Mr.. Robert Itye	 Ai&gu*t 24, 1964 
Room 1017 
Merchants $snk 114g. 
IndtsnapoU*, Xsdisoa 


*.	 *423t OIoi,b4siimi

Nys I*stele, 1*c, 
sy. Metyhdenwe Mine 
Gupta County, CGiorado 
Aeene4 Contract 2149 


Dear )tr 3y* 


Mr.. Melby.'s request to drill bolts Nas. 11411 and 11412 has bees 
reviewed and we believe it is quite pøistbl. that these proposed 


• boles atht tr*'V*!st better atteeralizad ar	 thee did 1oies 1144

sad 1,149 in the £s1t. cress; hever, the widths of the sb.grsde 
Mo* traversed by the two bolt. drilled indicate that eii if the Mo1 s1u.* aight be higher in the rop.s.d hole., it La **ltkly 
theE a	 rcLa1ly eplottzb1, deposit of mo1ybdeeu or. would he
found. 


As Mr. 8elfrtdg. previously itated, elsss the 1.t surfso. hole 
idicatd sosething considerably better then bad been indicated 
to dst., no further coasidarstios for sdditLoeel surface drilling 
wou'd be given.. 


In our opinion the taf,ret Len disclosed by gol. 1Z$9 has not 
indIcated this ares bee scaptionel possibilities and we ther*fote 
aust deny your request to drill holes sos. ZI-Sil and 11*12 


Tours very truly, 
ORICjJt.	 BY 


*h L co*nors 
Acting Pield Officer, (*4t 


cc: C t Kelby. 


10i309	 •' 


•	 Golden, Cole. 


GCSehffridge







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C.


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Acting Chief, Division of Exploration 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


'LUG 1 8 19


OME 
DEPARTMENT b Th INIio 


AUG21 1964 
Operations REGION iI 


We have reviewed the Operator's letter of August 10, 1964, in which 
it requests authorization to drill holes Nos. II-Sll and II-S12 to 
further explore the S-4 fault and Paton fault areas near their 
intersection. 


It is quite possible that these proposed holes might traverse better 
mineralized areas than did Holes II-S4 and II-S9 in the fault areas; 
however, the widths of the sub-grade M0S2 traversed by the two holes 
drilled indicate that even if the M0S 2 values might be higher in the 
proposed holes, it is unlikely that a commercially exploitable deposit 
of molybdenum ore would be found. 


As mentioned in Mr. Selfridge's memorandum of March 10, 1964, unless 
the approved pending surface drilling indicated something considerably 
better than had been indicated to date, no further consideration for 
additional surface drilling would be given. Since in our opinion the 
information disclosed by Hole II-S9 (the last authorized surface hole) 
has not indicated this area has exceptional possibilities, will you 
please advise the Operator its request to drill holes Nos. Il-Sil and 
I1-Sl2 is denied.
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


May 21, 1964



OME 
DEPARTMENT OF THE 1NTERro, 


MAY22 1964 
REGION '111



DENVER. COLORADO 
Mr. HughM. Connors 
Acting Field Officer, OME 
Region III 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Connors:


Re: OME-623l 
Amended Contract 2149 
Nye Metals, Inc. 
Gilpin County, Colorado 


This letter is to inform you that on May 11, Byles Bros. 
Drilling Company started assembling their equipment and 
waterline on the Nye property and started actual drilling 
on May 14. 


This is inaccordance with the authorized winter recess 
which called for commencement of drilling again by May 15. 


M/am 
cc: Nye Metals, Inc.


wO


Sincerely, 


Charles E. Melbye 
Consultant to Nye Metals, Inc. 


2020 FOOTHILLS ROAD 


P. 0. BOX 309	 CRestview 9-1542 

GOLDEN, COLORADO
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UNITED STATES	 OME DEPARTMENT OF THE INTERIOROEPARTMENT 


OF THE tNTERIO 
OFFICE OF MINERALS EXPLORATION	


2 1 1964 WASHINGTON 25, D. C.


REGION 111

DENVER COLORADQ 


APR 1 4 1964 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


With reference to your memorandum of April 6, 1964, we concur in 


drilling surface hole II-S9 at the location and to the depth 


proposed in the Operator's letter of April 3, 1964, to you.
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	 UNITED STATES

DEPARTMENT OF . THE INTERIOR 


•	 OFFICE OF MINERALS EXPLORATION 


aldg. 20 Denver Pdera1 Center 
Denver, 01o. 80225


Mlrch 17, 1964 


*morandun	 • 


•ge: C. $eitridge, 4ef 
Division ot Yield Operations, C)I 


shiflOfl, D.C. 20240	 . 


Acting Yield Officer, O), .gion UI 


$ub.ct: OI-6231 (w1ybdenum)	 . 
ContraCt Mo.. 2149	 .	 . 
Ibre *tais, The. 
Gtlpn County, Cblo. 


Attached are the Govex'naent	 Piseal 8eetion' a,. and Audit's 
executed copies of Aaen&*ent . 6 to the subject contract. 


K. Connors
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


Memorandum 


To:	 Acting Field Officer, Region III
	 O1$4 


From:	 Chief, Division of jeld Operations 


Subject: rO63l (Molybdenum) 
Nye Metals, Inc. 


' / Nye Molybdenum Mine 
Gilpin County, Colorado 


\Amended Contract 2149 


In accordance with the Operator's request of December 20, 1963, 
enclosed are the original and four copies of Amendment No. 6, for 
your signature. Also enclosed is an extra copy for field use. 


If the proposed amendment is 'satisfactory to you and the Operator, 
all five copies should be signed by you and an authorized repre-
sentative of the Operator. Thereafter, please distribute the copies 
in the usual manner. 


If any part of the proposed amendment does not have your approval 
or that of the Operator and cannot be altered within your delegated 
authority, the original and all copies are to be returned to this 
office together with the proposed changes for consideration. 


Enclosures	 £. 


OME 
DEPARTMENT OF THE INTER1O 


MAR 1 3 1964 
REGION II1



DENVER COLORADO
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


.1 O79


OME 
DEPARTMENT OF ThE INTERI 


MAR 1 11964 
REGIa& W 


QENYERI 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field -Operations 


•Subj ect..: -.OME-623 1 <Molybdenum) 
'1ye Metals, Inc. 
Nye Molybdenum Mine-
Gilpin County, Colorado 
Amended Contract 2149 


and 
;E6344 (Gold-Silver) 
W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado. 


Messrs.. Nye and Melb.ye called unexpectedly at the office on iiarch 9, 
1964., to discuss their recent request for additiOnal surface drilling. 
In essence.1 the.y were• to-id that unless the approved pending surface 
drilling footage indicated something considerably better than had 
b;een indicated to date., no further consideration for additi9nal 
s.urface drIlling would be given. They .were told that it would be 
ixmnaterial tp PNE. whether Hole II-S9 wer.e drilled t the northwest 
anomaly or. at the southwest one-, whichever they considered :might 
be the better. 


A possible süiner recess was also discussed in case the c9mpany 
wished to do -surfae drilling before completing the underground 
drilling. They were told that unless the delay might be for more 
than two months, an amendment to -the contract allowing such recess 
would nOt be necessary. 


The matter of . drl1ing a hole at the narrowest part of the -south-
western anomaly to -probe the area of intersection of the twp faults 
was discussed. One would think that the strongest mineralization 
in this area might occur at. the intërsec.ton of the faült-. 


We take it for granted that the mineralized core to date has been 
split and that half of s.uch core Is available for Government in--
spection and use if deemed .nce;ssary.







.	 . 


•The ,S.uinmitvilie application (OME-.6344, W. S. Moore Cq.) was. 
discussed with Mr. Melbye more or less as written you in our 
memorandum :of March 5.


/dT c#2Y.*.











I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C.


OME DE14E5F THE INTERJO/ 


FEB	 1964 
REGION II!



DENVp COLQRAt. 


AIRMAIL 


Memorandum 


To:	 Acting 'ield Officer, Region III 


From:	 Ch1éf, Division of Field Operations 


Subject: OME-€231 (Molybdenum) 
Ny.e Metals, Inc. 
Nye Molybdenum Mine 
Gilpin .County, Colorado 
Amended Contrac.t 2149 


Do you have a December voucher for the subj.e;ct c pntract? When 


was the project recessed? We would be interested in receiving 
V 


the rest of the assay data on Hples Nos. II-S5., S6., and S7, also 


data on II-S8..
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C. 


J/N 2 2 1964


OME 
DEPARTMENt 0E ThE 1NTER!O1 


JAN 2 '7 1964 
REGION Ill



DENVER COLERADO 


Memorandum 


To:	 Acting' Field --Of fcer, Region'III 


FrOm.:	 Chjef, Divison 'of Field 'Operations 


Subject: -ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye 'Molybdenum Nine 
Gilpin' 'County, 'Colorado 
Amended Contract "2149 


By your memoran4um'of January17 ,': 1964, you transmitted'Mr. Melbye's 
request of :January.15 for a transfer of funds and a report entitled . 
"Evaluation of Magnet-ic Survey and 'Drilling Results Mountain Chief 


J 


LArea 'Nye Molybdenum' : Property."	 ' 


Enclosed is page one pf the report which pertains to the -Summitville 
'Mines un Rio Grande County', Colorado.' Will you please secure the 
pertinent page one of the Nye . report. 


74gr 


Enclosure
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BLACK HAWK, 


COLORADO


NY€ METALS, INC. 
FORMERLY NYE . MATHEWB MINING, INC. 1017 


ROOM P , MERCHANTS BANK BLDG. 
INDIANAPOLIS, INDIANA 


December 30, 1963 


f4 
United States 
Dept. of the Interior 
Office of Minerals Exploration 
Bdg. 20, Federal Center 
Denver 25, Colorado 


Att: Mr. Hugh Connors 


Dear Mr. Connors: 


Thank you for your concern in our company. We have received 
the Government check today. 


Enclosed please find four signed copies of the Amended 
Exploration Contract - OME-6231.


Yours truly, 


NYE METALS, INC.


& 
Robert E. Nye 
President 


REN:ah 
end.4 


,Afr	 fcrde	 t4	 Vere+3) Aud!+)4 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


OME 
DEPARTMENT OF Ti-fE lNTER,O, 


DEC2 1963 
RGIQN W 


1 


Memorandum 


To:	 Acting Field Officer, Region' III 


From:	 'Chief, Division of Field 'Operations 


Subject': 'OME-6231 Nolybdenum) 
Nye'Metals, Inc. 
Nye Molybdenum Mine 
Gilpn County', 'Colorado 
Amended Contract '.2149 


In accordance with our .te1etyp o,f December 9, 1963, enclosed are 
the origina,1 and four 'copies of proposed Amendment No. 5, signed 
by 'the Acting Director for the Government. Also enclosed is an 
extra copyfor 'field use. 


If the proposed amendment is satisfactory tp you and the Operator, 
all five copies should be signed by an authorized representative 
of the Operator. Thereafter', please distribute the copies in the 
usual manner. 


If any part of the proposed amendment does not have your approval 
or that of ,the Operator and cannot 'be altered within your delegated 
authority, the original and all copies are to be returned to this 
ffice together with th'e proposed changes for consideration. 


Enclosures







4Revised) 
Apri1 1955)	 UNITE	 TATES 


DEPARTMENT	 HE INTERIOR 
/	 BUREAU OF MINES 


REFERENCE SLIP 


Routt to	 Name	 Rnnm 


5. 
For:


----Action 
----Approval 
----Comment 
----Conference 
----Consideration 
----Filing 
----Initials 
----Instructions 
----Investigation 
----Mailing 
----Note and return 
----Previous correspondence 
-----Recommendation 


Remarks:	 4


Record 
of 
Referring 
to 
Reply for signature 
of 
Rewriting 
See or call me 
Signature 
Suggestions 
Surname 
Your information 


From 9,	
Date 12 23 3 


Divisionffice—Addres	
Ext	 Room: 


* U S. GOVERNMENT PRINTING OFFICE: 1957—O-416832
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AHINGTON DC 12-9-63 ' 171R 


HUGH 11 CONNORS	 OFFICEOF MINERALS 
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• EXPLORATION REG III BLDG 20 NVR FED CTR ENVER COLORADO 


RE OME-6231, CONTRACT 2149 NYE METALS. INC. ERROR MADE IN AMEND-


MENT NO. 4 CORESSED AIR FOR DRILLING .S'tAGES2 AND 3 SHOULD E 


UNDER iIxb UNIT COSTS AT $0.55 PER FOOT. WE WILL coRREcT BY AMENDMENT. 


GEORGE C SELFRIDCE CHF DIV OF FIELD OPERATIONS 


KAY 1712R















AIRMAIL 


Memorandum


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


NOV 2 7 1963


OM 
DEPARTMENT OF LTHE INZRI 


NOV2J 1963 
REGION W 


DEN VER,, CQQ 


To:
	


Acting Field Officer, Region III 


From:
	


Chief, Division of Field Operations 


Subject: OME-623l (Molybdenum) 
Nye Metals, Inc.	 - 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


In accordance with our memorandum of November 22, 1963, enclosed 
are the original and four copies of Amendment No. 4, signed by 
the Acting Director for the Government. Also enclosed is an extra 
copy for field use. 


If the proposed amendment is satisfactory to you and the Operator, 
all five copies should be signed by an authorized representative 
of the Operator. Thereafter, please distribute the copies in the 
usual manner. 


If any part of the proposed amendment does not have your approval 
or that of the Operator and cannot be altered within your delegated 
authority, the original and all copies are to be returned to this 
office together with the proposed changes for consideration. 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


OME' 
wov 2 2 1963	 DEPARTMENT OF THE TNTERTOJ 


NOV2 19F3 
' G ' .; - "	 Ii 


L: vE P COLOR,At i() 


Memorandum 


To':	 Acting Field Officer, Region III 


From:	 Chief,'Division of 'Field'Operations 


Subject: OME-623l (Molybdenum) 
.Nye "Metals, Inc. 
Nye Nolybd'enum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


On Wednesday, November 20, 1963, Messrs. Nye and Melbye called 
at the o'ff ice to discuss further' surface drilling in the Mountain 
Chief Area. They explained 'the reasons for requesting addi-
tjonal footage,and 'we explained ours leading 'to the decision 
set forth in our memorandum of 'November 13 to you. In 'conclusion, 
we agreed to amend the contract in a manner which, 'would allow 
sufficient footage to complete HOle No. 11-58 an ,d drill one 
other', Hole No. II-,S9, as designated in'the enclosed copy of 
our letter to 'Mr. Melby.e. 


We- have -drafted an amendment to the contract 'to cover the surface 
work, to in'cre'ase the number of core boxes, and to cover the 
holes mentioned in our'memorandum of November 13 'to you. The 
draft was se,nt ,to Legal tGday with a hope that the amendment 
'can be forwarded to you this coming week. If it meets over-all 
approval and is executed,, then you may pay 'the pending vouchers 
in keeping with the amendment. 


At this time it would seem well to have an over-all assessment, 
aft'er'completion of the requested underground dr'lling, of the 
'results obtained. 


Enclosure







AiPNAiL


S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C.


OME 
DEPARTMENT OF THE 1NTERJQ 


NOV 2 2 1963	 NO\/2U 1953 
REGION 111 


DENVER, CQLQRADQ 


Mr. h.2r1e3 E. Melbye 
Cisuitmt to Nyc Metals, Inc. 
P. 0. ox 309 


Golden, Colorado.


Re: OME-6231 (Molybdenum) 
•	 .....	 ,ye Metals, Inc. 


Nyc olybdenum Mine 
•	 C-ilpin County,ColoradO 


Amended Contract 2149 


Dear Mr. Melbyc: 


This letter is in cànfirmation of the oral . approval given Mr. Nye 
and you on November 20, 1963, to drill Hole No.'II-S9 to check 
the Chemical anomaly. indicated in the vicinity of the end of the 
road in the Mountain Chief Area. This hole is to be collared 
approximately 1100 feet west-northwest of Hole No. Il-Si. The 
hole will be drilled in a southerly direction at approximately 
450 f a length not in excess of 750 feet.: 


This work	 shall not be construed to increase the estimated 
total cost of the project, the aggregate nount which the 
Goverument nay be required to contribute, nor the fixed unit cost 


of any ftem 0f	 .	 .•	 . 


Sincerely yours, 


George Furnich, Jr. 


Acting Director 


GcSelfridge/gla (11-22-63) 
cc to:	 Directors Reading File 


Docket 
CA&A Division 
Mr. Selfridg9.-' 
Region III-" 
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WASHINGTON DC i1- g-63• 1700R	 OME 
DEPARTMENT OF THE INTERIOR 


HUGH N CONNORS ACTG •FELD '5 OFCR •	
NOV12 1963 


ONE BLDG 20 FED CTR DENVER COLO


	


	 REGION rn 
DENVER COLORADO 


RE OME6231 NYE.METALS INC., PLEASE SEND US AIRMAIL ONE 


COPY OPERATOR' OCTOBER PROGRESS REPORT AS SOON AS RECEIVED. 


G C SELFREIDGE CHF DIV OF FIELD OPERATIONS	 - 


62 31 


R1729R	 .5


CONFIRMAT!ON COPY 
This is confirmation c y of a message telephonaa 


rzxi::i: 


GENERAL SERVtCES ADMI$5ON 


flAN3PDPITATION AND G	 1]?ICATlS sE1v: 


DENVER FED. CENTER - 233-3611 EXT. 696 


H. By ....................................................................... 

xnarj 
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UNITED STATES	 OME 


DEPARTMENT OF THE INTER	 TO HEINTERIO1 


OFFICE OF MINERALS EXPLORATION	 NOV1 i 1963 
WASHINGTON 25, D. C.


REGION Il 
DENNIER 0WRAO 


AIRMAIL
V 1 


Memorandum 


To:	 Acting FieldQffcer, Region III 


From:	 Chief, Division of Field Operations 


Subject: bME .623'l (Molybdenum) 
Nye Metals,. Inc. 
.Nye Molybdenum Mine 
'Gilpin County, colora4o 
Amended Contract .2149 


Reference is made to-our memorandum of October 29, .1.9.63, to you 
nd your memorandtimof'November 5 transmitting'the'Operator's 


request for :addit-ional changes relating -to -underground and surface 
drilling. 


- We have reviewed. the entire results of the exploration work to 
date and in the light thereof :we shall amend the contract as 'indi-
cated in our memorandum of October -29.and to cover therecently 
requested changes relating to the underground :drilling covering 
Holes Nos.. .4 and proposed. 13, 14,. and 15. At this time we dO not -. 
favor transferring any funds for underground drilling to surface 
drilling.	 . 


You shoUld hold theOperator'.s ,September:l963 voucher untilan. 
amendment -is executed:cov.ering the deUnquenc'ies involved. We 
shall try to forward the -amendment as 'soon as possible..























Memorandum
OCT 2 9 19 OME 


DEPARTMENT OF T-E INTERiOR 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149


]I1J 
EhW[ 0 ORi 


This is in reply to your memoranda of October 21 and 22, 1963. 


An amendment covering the surface drilling can be prepared; 
however, we do not have sufficient data to amend the Stage II 
underground drilling as it is set up for 4,800 feet from 0 to 500-
foot depths, 2,150 feet from 500 to 1,000 feet, and 350 feet in 
excess of 750-foot depths. Drilling data reported to date are 
as follows: 


Hole No.	 Contract depth (feet) Drilled depth (feet) 


1	 500	 600 
2	 900	 654 
3	 900	 900 
6 k	 400	 900 
7 eJ	 500	 694 


10	 600	 1,105 


Kindly supply us your estimate of the number and depths of the 
remaining underground holes that will be drilled. As stated before, 
the contract estimated cost of these holes should not be exceeded; 
therefore, the depth footages will have to be adjusted to cover the 
footages drilled in excess of the 350 feet allowed for holes over 
750 feet in depth. 


With regard to core boxes, the number allowed under the contract are 
not maximums under Category (7) of this amended contract. However, 
it appears that you and the Operator could decide what core should 
be retained and the remaining core discarded. This should provide 
quite a few boxes for re-use.


C



















•	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR EeARTMEN1:oEmE1NTERIo 


OFFICE OF MINERALS EXPLORATION	 OCT1 7 1963 
WASHINGTON 25, D. C. 	 REG1O HI 


1& COLORADO 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 E;D. Talbert, Chief 
Contract Administration and 


Subject: ONE-6231 (Molybdenum)	 / 
Nye Metals, Inc. 
Nye Molybdenum Mine 


-. Gilpin County, Colorado 
Amended Contract 2149 


Thanks for your October 4 memorandum in reply to my September 23 
inquiry concerning the Stage II drilling under the subject contract. 
Your explanation satisfactorily clears the bulldozing question, but 
the matter of underground drill hole locations, attitudes, and 
depths is still not clear, possibly because the Operator has used 
different identifying numbers from those listed in the contract's 
Exhibit A. In view of this, as well as your recommendation for an 
amendment to permit deeper surface drilling, I have referred your 
memorandum to the Chief, Division of Field Operations. 


Because, as noted in my September 23 memorandum, this contract pro-
vides no costs for surface core drilling in excess of 500 foot 
depths, the Department's Fiscal Section has requested this Divi-
sion's advice as to the propriety of paying the Operator's September 
1963 voucher, which was approved by you on October 8, 1963. This 
voucher included the costs of hole S-4 which was drilled 191 feet 
beyond the 500 foot depth. 


The original and two copies of the September 1963 NNE Forms 60 and 
61, together with attachments, are enclosed for retention in your 
files until (1) either an amendment is executed or decision is made 
not to allow the excess depth of the surface holes, and (2) the 
question regarding the underground holes is resolved. This with-
holding of approval is suggested in order to protect the Government 
from possible overpayments. 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


OME DEPARTMEN	
JNTRIOJ 


OCT 


EGJoN IlL 
DENVER 


1 CT 1 4 193 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: OIIE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


This is with reference to your memorandum of October '1 to 
Mr. Talbert which has been referred to this division for reply. 


The purpose in limiting the depths of the surface holes to 500 
feet was that in our opinion exploration to that depth would 
provide enough information regarding' these outlying structures 
and also a larger area could be explored ata reasonable cost. 
If you will submit a Suitable justification, we will consider 
amending the amended contract deleting the specification "Bedrock 
to 500 feet" under Stage II surface core drilling. However, we 
believe the total footages for overburden and core drilling 
should remain the same. 


With regard to your last paragraph, we have not been able to 
reconcile the Operator's nomenclature of these underground holes 
with the drill hole numbers shown on page 4 of the amended 
contract. To clarify this, will you kindly submit a sketch show-
ing the location of the drill holes completed indicating the 
Operator's and also the contract number for each hole. 


With regard to the approximate depths of the underground holes, 
a ten to twenty percent average could be considered approximate; 
therefore, it is suggested that you submit a justification for 
any drilling to depths in excess of 20 percent of the contract 
spe cifications. 


4,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


OME 
DEPARTMENT OE rtHE Jl\j-r41-,1., 


SEP26 19. 
.REN (Ii 


QNVj 


Memorandum
	 2 , 


p963 


To:	 Acting Field Officer, Region 


From:	 E. D. Talbert, Chief 
Contract Administration and 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


An informal review of the subject contract has disclosed that the 
Operator has claimed, you have approved, and the Department's Fis-
cal Section has authorized contribution to a total of 3,344 feet of 
Stage II underground drilling through August 1963, whereas a total 
of only 3,299 appears to have been performed. This difference is 
due to an error in Boyles Bros. July 31, 1963, invoice wherein 283 
feet was charged for drilling hole no. 10 from 762 feet to 1,000 
feet. 


The review also has disclosed that the Operator has claimed, you 
have approved, and the Fiscal Section has authorized contribution 
to a total of 587 feet of Stage II surface drilling,, the costs of 
which are not presently authorized by the contract. The contract 
provides costs for such drilling only to 500 foot depths, whereas 
holes S-1 and S-2 were drilled to 745 feet and 842 feet, respec-
tively. 


A question also arises as to the propriety of the Operator's charge 
of 15 hours bulldozing of access roads and drill sites during 
August 1963. Holes S-1 and S-2 were started in June and July, 
respectively. Holes S-4 and S-5 were not authorized until Septem-
ber. Could this bulldozing be applicable to hole S-3, which was 
drilled solely at the Operator's expense? 


Another question concerns the underground drill holes. In your 
opinion do the actual locations, attitudes, and lengths of the 
four holes drilled through August "approximate" the specifications 
of the contract? I raise this question because of the variations 
in lengths, as shown below:







.	 . 


Hole 


3 
6 
7 


10


Contract feet 


900 600 
400 900 
500 694 
600 1105


It is suggested that: (1) appropriate adjustment be made in your 
approval of the September 1963 Forms NNE 60 and 61 for the excess 
charge set forth in the first paragraph of this memorandum; (2) 
recommendation and justification for amendment of the contract be 
submitted to cover the matter of the second paragraph; and (3) such 
explanation or recommendation as may be indicated be furnished in 
regard to the subject of the third and fourth paragraphs above. 


OME 
JEARTMENT OF THE 1NTERJO 


SEP20 
REGION 111 


ENYR 
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


September 1k, 1963 


OM 


	


DEPARTM	 FHE 


SEP17 1963 
Mr. Hugh M. Connors, Acting Field Officer 
ONE,. Region III	


REGION III 


Building 25- Federal Center	
DENVER cOLOAO 


Denver, Colorado	 .	 Re: oNE-6231 
Nye Metals, Inc. 


Dear Mr. Connors: 	 Blackhawk, Colorado 


permission is requested to drill the next surface hole, ii-s6, in the 
Mountain Chief area as shown. on the enclosed section of the geologic 


map. Hole ii-sk is about complete, but Hole II-S5, as approved in 
your work order of september 6, has not been started. A considerable 
move of the waterline is necessary to drill II-S5, whereas ii-s6 is 
right along the present line, thereby saving.tbe drillers a move 
over and back. Therefore, it is further requested to defer drilling 
of Hole II-S5. 


Hole Ii-s6 is designed to explore the same mineralized fault zone 
and breccia zone in the dacite porphyry, as was cut in the first 355 
feet of Hole II-2. The hole will be parallel to ll-S2 (due East), 
1+00 feet further south, and at a -1+5° angle. Although assays are 
not back, Hole II-S2 appeared to be highly mineralized with consider-
able visible molybdenite and chalcopyrite abd abundant jarosite. This 
area is apparently in a SW prong of the Mountain Chief breccia pipe. 
Hole ii-k has intersected a wide . zone of disseminated molybdenite 
in brecciated dacite porphyry and quartz inonzonite about 1+00 feet 
further southwest. 


Your consideration of these requests will be appreciated. 


Sincerely yours, 


1L 
Charles E. Melbye 


Mjam	 Consultant to Nye Metals, Inc. 

cc: Robert E. Nye


2020 FOOTHILLS ROAD 



P.O. BOX 309	 CRestview 9-1542 
GOLDEN, COLORADO



















UNITED STATES 
DEPARTMENT OF . THE INTERIOR	 OME 


OFFICE OF MINERALS EXPLORATION DEPARTMEN1 O rHE INTERIOR 



WASHINGTON 25, D. C.	 AUG 5 1963 


JUL i 1963	 .REGI'OIE ilL 
ENYERI CDQRAD 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


In accordance with your recommendation of July 19, 1963, enclosed 
are the original and four copies of Amendment No. 3, signed by 
the Director for the Government. Also enclosed is an extra copy for 
field use. 


If the proposed amendment is satisfactory to you and the Operator, 
all five copies should be signed by an authorized representative of 
the Operator.- Thereafter, please distribute the copies in the usual 
manner, 


If any part of 'the proposed amendment does not have 'your approval 
or that of the Operator and cannot be altered within your delegated 
authority, the original and all copies are to be returnd to this 
office together with the proposed changes for consideration. 


With reference to the Operator's letter of July 17 requesting the 
subject amendment, it did not contain all the data to justify the 
$15.00/hour for company-owned equipment. Even if bids are submitted 
the Operator should be requested to submit the fair market value of the 
bulldozer, and the hourly cost of the operator's wages, operating 
supplies, repairs, etc. 


Enclosures
	 ,SeJ4t



























QUAD CONSTRUCTION INC 
TUNNELING	 5770 McINTYRE STREET 	 MINING 
SHAFT SINKING	 ROUTE 1. BOX 565A	 PLANT INSTALLATION 


GOLDEN. COLORADO


July 10, 1963 


Mr. Robert Okey 
Nye Metals Inc. 
Blackhawk, Colorado 


Dear Sir: 


We should like to offer the following proposal for 
the bulldozer work at your mining property, which consists 
of construction of drill sites and road building. 


To be done with a D-f Caterpiller tractor. 


MDve in and out	 200.00 
Bulldozer work with operator 22.50 per hour 
Standby time	 17.50 per hour 


Thank you for considering us for this work. We hope 
to hear from you.


Very truly yours, 


Fred S. Haley 


FSH:K







ST•EMENT



E. A. SCHEIDEMAN CONSTRUCTION 
2060 NEWLAND STREET

DENVER 15, COLORADO 



PHONE 233-2765 


To: Chas E. Melbye	 Date 7/5/63 
2721 Lakeview Dr, 
Golden,Co].o 


DOZER RJTAL RATES. 


Cat & Dozer 14A Fully Maned.,	 )2b7.5O 
Er. 


tand. By Time.-Pe-H ------------- 4 6.50 


e In On ob Site.---------------45,OO 


Thank You 
E.A.S
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June 5, 1963 


OME 
DEPARtE OF THE 1N7p 


JUN 5 196 
Mr. . H. Roii8lo 1 *Qtin £IeId Officer	 REGION III 
OM , R*giot I]1	 DENVER 
Denver ?ederal Center 
Denver 25, Colorado	 Re: OP41623l 


Nye Metals, Inc. 
Dear Mr. Romelo..	 Gilpin County, Colorado 


Inssaucb s we have now cgmpleted a detailed surface gologic map 
of the Mountain Ciief area arid have the geologic features well in 
mirid, w* are requesting approval to 3riLl the first hole approxi-
mately as shown ir red on the accomanying eketob. Lince drafting 
of the new geologic map is incomplete, prints of this map caLnot 
be ericlosed and wifl be sent to you in about a week. Th. geology 
will be somewhat revised. 


9bis bole is approximately in the center of the molybderium geochemi-
cal anomaly obtained by the Unioh Carbide Nuclear Corp. survey. Xt 
will crosscut the major eaet-wet molybdenum-bearing fault zones 
at a depth of 500-600 feet. It is proposed at an angle ot -35 and 
a bearing of due $cutb. 


In regard to drifting in the mine, we have a further request to di8-
.coztinue drifting in the Indiana drift fld apply. the remaining footage 
of 153 feet to the Iridianapolisdrift(SOutb)'..Tbe Indiana vein itruc-
ture has become proressivey more weakly mineralized, although strong 
faulting is still present. There is still some justification for 
future dritting on the rein, but the Indi*napolis vein drift is now 
setting under the Oregon lull area where we expect to crosscut at 
least veins in addition to drifting on the vein. The No. 1 Vein 
has al±eady been intersected, and the entire brecciation of the walls 
is more intense with a marked increase in molybdenite content. It 
seems more expedient to extend the Indiaueiolis drift at tue time, 
at least until the end of Stage II. As of the end of Nay, advance 
tootages are as follows:


Adv. Under Stage XI 
xndianaxo1ie Veun Lystem	 feet 
Indiana Vein system	 3+7.0 
Drifting or cross-cutting from 
main drift	 29.5 


Your consideration of these requests will be ajprecisted. 


&3r7ere1Y OUI4 
M/ss	 1* ilb1s 
cc: Iobert E ye	 Consultant to 4ye Metalø, Inc.



















UNITED STATES 
DEPARTMENT OF THE INTERIR,Ef9ME OE HE INTERIOR 


OFFICE OF MINERALS EXPLORATION	
27 1963 WASHINGTON 25, D. C.


REGIO III

DENVER cQRAD 


Memorandum 


To:	 Acting Field Officer, Region III


	 YV42 


796. 


From:	 Chief, Division of Field Operations 


Subject: OIIE-6231 (Molybdenum) 
Nye Metals, Inc.	 - 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Mended Contract 2149 


In accordance with your recommendation of April 30, 1963, enclosed 
are the original and four copies of Amendment No. 2, signed by the 
Director for the Government. Also enclosed is an extra copy for 
field use. 


If the proposed amendment is satisfactory to you and the Operator, 
all five copies should be signed by an authorized representative of 
the Operator. Thereafter, please distribute the copies in the usual 
manner. 


If any part of the proposed amendment does not have your approval 
or that of the Operator and cannot be altered within your delegated 
authority, the original and all copies are to be returned to • this 
office together with the proposed changes for consideration. 


,4e€—


Enclosures











/... 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
(1	 AIMAI	 VD?	 ArT(M •	 ••.IIa	 j-.i-	 aI% a ia 


WASHINGTON 25, D. C.	 -- _. --
DEPARTMENT O TI iN I 1fl 


MAY24 1963 


MA	
REGION Ill 


Y 2 1 NVER cQORAD 


Memorandum 


'To:	 4çting'Piel.d Officer, Region'.II 


Frgm:°	 Chief, Division of Field -Operations 


•ubje.ct: OME-6231 (Molybdenum) 
Nye Metals,. Inc. 
Nye :Molybdeium Mine 
Gilpin County,. Colorado 
contract: 21.49 


Your May; .16 memorandum .reqties.ts advice as: to- the procedure for 
reclaimthg .cqsts for :compressed ar..servi.ce aft.erthe sibj.ct 
Operator :6 igns proposed Amendment :No. 1. 


Sitch :.cos.ts. fpr March and April may h. reclaimed -either by . a supple-
mental voucher or :.by . inclusion in the-Operator's .-next..regul.ar 
monthly. yucher. 


In regard to the assay. costs,	 mentioned inyoir memorandum, it 
appears that the Operator's claim, your approval, and the iscal 
Section's payment on the basis of $5 00 per assay were correct 
The contract's Category (7) estimate of $4 00 per assay is not a 
maximum and the Operators claim is supported by Charles 0 Parker 
& Company's April 18 assay certificate listing 29 MoS2 assays and a 
charge of - $145.00. 


\T/or 


/


7c
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


OME DEPARTMENT OJ ThE 


APR22 1963 
REGION ill 


OENV 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: O}IE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149


.19 


With reference to your memorandum of April 9, 1963, we will prepare 
an amendment transferring the costs of compressed air for core 
drilling underground from Independent Contracts to Fixed Unit costs. 


In the meantime the'Department's Fiscal Section has suspended these 
costs pending the above-mentioned amendment. 


(
P. S. In the amendment the fixed unit cost will be $0.55/ft. of drilling. 


etd
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


May 11, 1963 


Mr. T. N. Romslo, cting Field Officer 
ONE, Region III 
Denver Federal Center 
Denver 25, Colorado 


Dear Mr. Romslo:


OME 
DEPARTMENT O ThE INTERIOR 


M4Y13 1963 
REGION ITh 


DENVEp	 A 


In regard . to the question which has arisen on the use of wireline 
equipment, I would like to explain our position.	


I 


In all our discussions with Boyles Bros., before the drilling bids 
were submitted, they stated their intention to use wireline equip-
ment, a1thouh it was omitted from their proposal. This was agreed 
to be Nye Metals, Inc., since it meant a considerable cost saving 
as well as better core recovery. A bid by another contractor for 
regular size core was about $1.00 per foot higher. The use of 
wireline equipment has paid off as we have had nearly 95% recovery 
through wide mineralized zones with considerable fracturing and 
difficult drilling. 


Furthermore, the contractor is actually making very little money 
since bit costs are unusually high. 


Therefore, I trust that you will agree'the use of wireline core 
as a satisfactory substitute for the regular core size. 


N/am 
CC: Robert E.. Nye


Sincerely yours, 


CLL 
Charles E. Melbye 
Consultant to Nye Metals, Inc. 


t,J 


2721	 CRestview 9 1542 
GOLDEN, COLORADO







OME 
pEARTMENT OE tHE INTERIOR 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1963 


OFFICE OF MINERALS EXPLORATION	 REGIOPt Th___ 
WASH I NGTON 25, D. C. 


Memorandum 


To:	 Acting Field Officer, Region III


112Ay7 
From:	 Chief, Division of Field Operations 	 19 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


In accordance with our memorandum of April 19, 1963, enclosed are the 
original and four copies of a proposed knendment No. 1 to the subject 
amended contract, signed by the Director for the Government. Also 
enclosed is an extra copy of the amendment for your use. 


If the proposed amendment is satisfactory to you and the Operator, have 
an authorized representative of the corporation sign all five copies. 
Thereafter, please distribute the copies in the usual manner. 


If any part of the proposed amendment does not have your approval or that 
of the Operator and cannot be altered within your delegated authority, 
the original and all copies are to be returned to this office together 
with the, proposed changes for consideration. 


You will note that the unit cost for air is fixed at $0.55 per foot of 
drilling because an operator should not receive the same money as an 
independent contractor. The price allowed is five cents lower than 
MacPherson's bid of $0.60 per foot. 


With reference to your memoranda of April 30 and May 1 recommending an 
amendment to allow the same. price for standard NX and wireline NX core 
sizes, we have no basis to justify such an amendment. 


As you mention the Boyles bid did not qualify the sizes quoted as wire-, 
line; hence, the contract specifications were as usual based on standard 
core sizes. If Boyles Brothers and the Operator will submit evidence 
that a mutual error was made when the bid was received and submitted to 
O, we will consider the matter. What was your impression? 


In any event, the contract will have to be wended to allow starting 
the holes standard BX core size. 'We will withhold action in this matter 
pending your reply.	 . 


Enclosures































To:	 Acting 'Field Officer, Region III 


From:' '.	 Chief, Division of Field
h.	 '41 


OPerationç\ \ 


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C.


OME 
DEPARIJWEJ.ØE ThE lNTERIO 


APR26 1963 
REGION ITh



DENyg QErp0 


Memorandum 


$ubject: OME-6231 (Molybdenum) 
Ny.e Metals, Inc. 
Nye Molybdenum Mine 
Gil-pin Co'unty, Colorado 
Amended contract 2149 


•The subject Amen4e4 Contractspecifiesunder'General Provisions that 
Stage II drill holes "shall be started using standard NX core sizes 
(2 1/8" diameter) and may be reduced if necessary. to complete a .hol.e 
to either the standard BX Or AX core size". The .cntractual esti-
mates include maximum average unit costs for, BX,' and AX "core 
size". 


The March 1963 E Form 60, which you'recently approved and for-
warded to the.Department's Fiscal Section, includes a.. claim for 700 
feet 'of drilling in hole n. 11-5 at the 'contractual NX and BX core 
prices These costs are supported by Boyle Bros Drilling Company's 
March 31 invoice which identifies.the hole :as.nO. 6 and bills for 
NX and BX drillixig.at:the.contractual prices. TheOperatdr'.s narra-
tive, however, states "Wireline equipment is being used which 
recovers a slightly, smaller core than normal NX and BX size". 


If this drilling was actually done with wreline equipment, it 
appears that the specifications of the contract as to core size were 
nOt met. . rurthermore, as we generally, consider-the wireline sizes 
Of core to be the approximate equivalent to a one size smaller 
standard core (i.e., NXWL = BX, BXWL. = AX, and AXWL = EX), an over-
payment by, the Coysrnment is in4icated. 'j	 .	 4 I' 


Your comm5nts and recommendations 'in .the matter will be appre ated.







fl 
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UNITED STATES.	 OME 
bEPARTMENT OF THE INTERIOR. DEPARtMENt E HE INTERIOR 


OFFICE OF MINERALS EXPLORATION .	 APR26 1963 
•	 WASHINGTON 25, D. C.	 RGIONIII 


DENYERJ CQEORADD 


Memorandum


Acting Field Officer,. Legion XII 


• Prom: Cief, Dii,ia ion of Field Operations 


	


•	 Subject:	 -623l (Molybdenum) . .	 . . • 


	


•	 .	 •	 sye Metals, Inc.	 •.	 . .	 . 
Mye olybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149 


The subject Amtnded Contract specifies under General Provisions that 
• Stage II drill holes "shall be started using standard U core sizes 


	


•	 (2 1/8" diameter) and may be reduced if n*cessary to co1ete a bole 

to either the standard U or AX core siz&'. The contractual esti 
mates include m*zimun average unit costs for IX, U, and 'AX "core 
vise".	 .	 .	 .	 .	 . 


Die March 1.963 1011 Form 6Ô, which you recently 'approved and for' 
warded to the Department' a Fiscal Section,; includes . a claim for 700 
feet of drilling in bole no. 115 at the contractual MX and U core 
prices.. . These costs are supported by by1. bros. Drilling Copany's 
March31 invoice which identifies the hole as no. 6 and bills for 
MX and IX drilling at the contractual prices The Operator's narra 
tive, however, states "Wireline equipment is being used which 
recovers a slightly smaller cor. than üormal MX and U size". 


If this drilling was actually done with wireline equipment, it 
appears that the specifications of the contract as to core size were 
not at. ?rtheraore, as we generally consider the wireline *i*es 
of core to be the appreximete equivalent to a one size smaller 
standard core (ic , UWL U, IXWL AX, and AIWL "U), an over-
payment by the Government is indicated. 


Tour conments and rocoamendationa in the matter wtll be appr.ciat.d.







.


	


UNITED STATES	 OME 
DEPARTMENT OF THE INTERIOR DEPARTMENTOFThEINTERIOR 


OFFICE OF MINERALS EXPLORATION 	 DD ')O 1953 


	


WASHINGTON 25 D C	
A 


REGLOtL ITh

DENYERI CQEUEZED 


4Pft2 


Mr. *obert 2 lye 
PruLSsnt, W7* Metals, bc 
EhiCk lawk, Colorado


Om4231 (lybdenwe) 
'ly*.*et&ia, Inc4 


MDlybdsnu Misa 
Gilpin Co**ty, colorado 
Mended Cottract 214 


Dear Mr. lyct 


Thank you for your February ) letter. 


We uauaLly have sot issued press retinue on aisended contracts 
but for awhil, thought we stwnsld wake an exception in this case 


lacanse of tile tiw. t$pe we now think it would not be appropriate. 


We appreciate your cocpsration.


Stnc*t*l yours, 


George Fumich, Jr. 


	


Director	 . 


• GFU!fliCh,Jr./bih.	 '	 ' 
4/25/63	 ':	 '	 .	 ' 


cc to Files 
•	 Dir.'. 'reading 'file'	 ,	 , ..	 •	 .• 


Region III	 '	 •: , 
Mr. Seifridge . 	 •. ' .	 '.'.,	 '.	 '
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 OME 
OFFICE OF MINERALS EXPLORATION 


DEPARTMENT OF ThE INTERIOR 


WASHINGTON 25 D C	 APR29 1963 
REG1O?L Th 


LD 


Mt. Zobart L ya 
PraLds*t, )y Metals, InC. 


Itack awk 3 Coiosdo


C4231	 1yb4enu.) 
Kye Metals, Inc. 
ye oiyb4ni MtII* 


•	 .:	 •	 Gilpin Cistty, CoIara4o 
Aassdsd C©tract 2149 


Dear Mr. Ny. 


Thank jov• for your Pabrary 20 letter. 


We usiaaily bay. not jsued press releases on amended coetracta 
but for awktie thought vs should ske an exception in this case. 


*ecause of the this lapse we nov tktuk tt would not be .ppropriats 


We appreciate your cooperation.


Sincerely yours, 


George Frnic 


Director 


GFumich,Jr /bih 
.4/25/63	 ; ..•	 .. 


'cc to: Ytles	 . 
Dir reading file 
legion III (2)- - 
Mr Seifridge
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



REGION III


IYMC 


OME 
DEPARTMENT OF ThE INTERIO? 


MARI5.1963 
REGION Ill



DENVER COLORAbO 


SALT LAKE CITY
	


1600 EAST 1ST SOUTH STREET 


METALLURGY RESEARCH CENTER
	


SALT LAKE CITY 12, UTAH 


March i+, 1963 


Memorandum 


TO:


	


	 Hugh M. C'onnors, Acting Field Officer, Office .of Minerals 
ExploratiOn, Region III, Denver, Cob. 


From:


	


	 Research Director, Salt Lake City Metallurgy Research 
Center, Region III 


Sub ject: Nye molybdenum prospect, Gilpin Co'dnty, Cob. 


The attached memorandum suxmnarizes the results of a cursory examination 
of the samples from the subject property that you furnished us some time 
ago. There seems to be no particular problem in b.eneficiating the vein 
material. The low-grade material was not examined as it contained a 
submarginal molybdenum content. 


In the event the property development progresses to a point that 
commercial utilization seems possible, we may want to make a more exten-
sive examination of whatever is deemed average ore. Meanwhile, extensive 
work at this time does not seem indicated.. 


B. H. Clemmons 


Encbosure 


cc: Robert W. Geehan. 

.D. 0. Kennedy
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UNITED STATES 


kWh)	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



REGiON III Salt rake City	 1600 Iat 1st South Street 
?ta1ltwr Isesrch Center	 Salt Lake City 12, Utah 


March 5, 1963 


MnEraMum


B. H Clemnons, Research Director 


W. V. Agey, Project teader 


Subject: Preliminary exsmination of two molybdenite samples from 
Nye ta1s, Inc., (Nye molybctenum mine), Gilpin County, 
Cob. 


We have completed preliminary microscopic and flotation studieB on 
samples of vein material end "country rock" material from the Nye molyb-
denum mine, Gilpin County, Cob. The samples were submitted by Thigh M. 
Connors, Acting Field Officer, OME, au'eau f Mines, Region III, with 
the recluest that we examine the samples for e1ena. The results of the 
studieS are disouseed in the following peragthe 


Sample de8criptions were vague . Nye No.1. sample was described as "veIn 
material high in ?.bS2 content," while Nye Nos 2 waS described as "a like 
weight or wall rock with lesser *inez'a1iation " Partial chemical 
analyses are aS follows:


Asssy, rcent 
Sample	 ItS	 Pb	 Insol 


Nye No 1	 2 81i.	 2 1 <:0.01	 89,8 


NyeNo,2	 11	 3.7 <: 01	 889 


Microscopic examination disclosed that the same minerals were present in 
each sample, but in different amounts. In Nye No. 1, the sample of vein 
material, molybdenite was associated with quartz and. calcite, the chief 
gangue minerals, and small amounts of pyrite and oligoclase feldspar. 
Nye No • 2 contained a small amount of molybdenite with quartz end oligoclase 
feldspar as the major impurities Nre No. 2 also contained minor amounts of 
calcite, chlorite, biotite, and pyrite (3e.lena could not be identified 
in either of the samples Spectrographic and chemical analyses revealed 
the preSence of lead in trace amounts
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UNITED STATES 


DEPARTMENT OF THE INTERIOIW,ARTMEN.OFThE!NOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C.	 MAR 4 1963 
REG!.O1t ll 


FEB 2 7 1963 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Amended Contract 2149	 " 


With reference to the Director's letter of February 14, 1963, 
it has been decided to replace Page 1 of the contract with the 
interest rate inserted in lieu of an amendment to correct this 
discrepancy. 


Enclosed, are the original and five copies of the page with the 
inserted interest' rate initialed by the Director. Please forward 
them to the Operator and request him to also initial the copies. 
The Operator may retain its copy and forward the others to you for 
the usual distribution.. 


Enclosures 


p.S. With reference to your' memorandum of February '12 and the 
Operator's 'request fOr' an amendment'to permit transfer of funds 
from' Stage I to Stages II and III if necessary, we do not 


-.	 '	
ime.
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UNITED STATES

DEPARTMENT OF. THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25 D C


!'E 2 


Acting Field Officer, Region III 


P rem:	 Chief, Division of Field SpUsttaI$ 


ubject* C-6Z31 (*lybdenum) 
$y* Metals, Inc. 
Ny MolyIdenia* )tina	 . 
*tlpin Cuitty, Colorale 
Amended CQntract 214 


With reference to the Director's letter of Pebruary 14, 1963, 
it has been decided to replace Page 1 of the contract with the 
interest rUe inserted in lieu of an amendment to correct this 
discrep*neyo .	 :	 ..	 . 


Enctoled *re the original aud five copies of th page with the 
inserted interest rate ijti&1ed by the birecter. Plea gø for.vard 
them t the Operator and request hisz to cli. initial the copies. 
The Operator may retain its copy and forward the ethers t you for 
the usual distribution.


George C Selfridg 


ncløue* 


P 3. With reference to your meeorandum of february 12 and the 
request for an amendment to permit transfer of funds 


from 8tage I to Stages II and UI if necessary, we do not 
consider suci an amendment appropriate at this time. 


V



















$T Op


DEPARTMENT OF THE INTERIOR D PARTME$	 E 
OFFICE OF MINERALS EXPLORATION	


FEB 1 a 1q63 
• R.EGQi4i W



DEPVER COtQRAJQ 


flr.ob.rtE.1ty.	 Ff9141963 
h**id.nt 
Rye Wst*ls, Zc. 
*o Ill, Nsrcb*nts **uk Bide. 
Indisuepolis, Zudions


It.; ci-6231 Qk4ybdon) 

Rye .tala, Zn. 
1. $lyW.num Wine 
Gilpth c.wtty, Colorado 
Contrmet 2I4 (Amended) 


Dear Mr. Wys; 


With r.fez'enci to yai letter àf Iebr* 1, l63, thu .1 ftc. 
dig t plan to i*1u * flVs ral.uo cercernLx tI amended 
c0ntr*ct at least not until it is approved by, you. 


With regard to our oversight in met ina.rting tb. interest rat. 
in Article c) of cbs amended camtract, we wifl prepare am 
amendment to correct thu amisaten. Tb. isterest ret. will be 
the same 6 percent as in th*.irigina1 contract. 


$lnc.rely yeurs, 


Dii4ctor 
•	


•	 F)Q(urphy/ran	 • 
2/13/63	 S ;	


• : 	 • 	 • 


cc: DJrector'aaeadjngFjje •	
'legion III (2)	 • 


•	 Docket	 •.	 ••	 •	 •















. .


Thbrusr7 7, 1963 


Mr. )tug	 14	 Co$izorS, AGtin$ 1ie1d øttic.r 
ØN,	 $tou XXX 
Building 20, #der*1 Centør 
Dera*eX, Colorado: •$	 xLCRTX0fl CCThT4(T 


r. l4etals,	 t*c. 
Q633. 
Co11trect io. 21k9 
Cilpiii CouDtyr, Colorado 


Dear ir. Coaors: 


fa M'S 110W *t the ooj,l*tion of stage I	 o:k except tor various 
•	 unneeded 'zpeudituris wtdob heve iett * surplus of $3,9Q9.30. 


•	 •	 •.	
$ic. our u	 •stsdig ie the4 this unused aoey c*ot b *ppUe 


• *aiuet other iteassuChs* driftiflg, we ax'.z'equesting.*n.**end" 
aent to the . coxtr.ct to pers.tt the ut2used itsas to be used on 
stages XX and XXX, if tec.ssaxy. 


Tb. •xc.se s*ounts are as 


• Tirbering . 	 •'•	 '••	 H 230 .tø.t	 fl,8k0.Oo 
Cet.ntiiig a11d redrflhing, or 
reuing szd casing	 ri1I holes	 0 bra.	 flO	 200.00 


Assays for *olbde*ua • 279	 $5	 1,395.00 
:	 •	 -,- •E 


TOL	 $3 ,43 .00 


lour cunaideratio* of this request will be apxei*t.d.


2 
C)urlea E. • M.lbye 	 • 


N/as Cosultaztt to Nye	 et*la, Enc.











* Lb,rtl. eye, Pesi*s*t 
lbs )bti, Thc. •	


fl, eto	 S 


•	 &tasspZ*a, Lm41	 S 


•	 C1s4*,t (*1j1asà*i)	 • 


(lbs b**	 )

OtIi* 


This irtU 5i( r .cs1t st r 3lttr Wd bz'sy 7, 
I9 * t .a*c*ts it*s et t astL.4 *m sz$*ttos 


I - 1WirI*ni	 lsttsr to aar ah1*Jthb too fW' 
osss	 •I np1 to y. 


•	 ••	 1bLrs'.	 S 



iti'4 J34 
in 


ce Cheif, Division of Fied Operations, 	 • 
Contr*ct Corres 2]A9/	


5 5	 •• 


Cbron • 


IC/1R
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OME PEPARTM O' 
ThIITe1g0 


FE8	 j3 
RI °[VR, 


February 7, 1963 


Mr. Hugh M. Connors 
Acting Field Officer 
O.M.E. Region 111 
United States Dept. of 'Interior 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Mr. Connors: 


We return with this letter the properly executed 
amended Exploration Contract - O.M.E.	 6231, contract 211.1.9 between your agency and this company. 


It is noted that no interest rate was included in the amended contract. 


We recognize that it is a policy of your department 
to Issue news releases concerning exploration contracts 
entered into by your department. If this is your policy, 
we would suggest that the release be Issued by both a 
Senator from Colorado and a Senator from Indiana, and repiest that the release not be issued until after 
Marsh 5, 1963 so that the resultant publicity will not 
affect certain transactions In which the corporation Is involved. 


We certainly appreciate your cooperation in aiding 
us In obtaining this contract. 


Rfl/a1


Sincerely, 


NYE METALS, C. 


dc 
Robert E Nye 
President 


Rnoi	 .. 


I 


........................................ 
41	 m41


'	 "4',
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cc Chief, Division of Field Operations 
copy with Geochérn Analys,e's 	 • 	


V 


Contract Côrres. 2111-9 V/	 . 	 • 	


V 


Chron	 •	 .	 •	 •

BMC/lm
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I	 I 
UNITED STATES	 OME 


DEPARTMENT OF THE INTERIOR 0EThE1NTERIo 
OFFICE OF MINERALS EXPLORATION 	 JAN28 1963 


WASHINGTON 25, D. C.	 REGION UI 
ENVEf 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: O1E-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 


With reference to your memorandum of December 10, 1962, we are 
enclosing the original and four copies of a proposed amended 
contract. It consists of the ?.1I'4E Form 50 with pages 7 and 8 
added, Annex I (7 pages), Annex II (1 page), Exhibit A (10 pages), 
Exhibit B. (3 pages), and 3 maps. All copies have been signed 
by the Director for the Government. An extra copy of MME Form 50 
with Annex I and Annex II, Exhibit A and Exhibit B, and 3 maps 
is also enclosed for your use. 


If the amended contract is suitable to you and the Operator, all 
five copies should be signed by the Operator. The Operator should 
retain his copy, you should retain the Field Office's copy, and 
the Government's, Audit's, and Fiscal Section's copies should be 
returned to this office. 


If any part of the proposed amended contract does not have your 
approval or that of the. Operator and cannot be altered within your 
delegated authority, the original and all copies should be returned 
to this office together with the proposed changes for consideration. 


4e 
Enclosures







OME 
SDEPARTMENt OF ThE fttrER10 


UNITED .STATES	 JAN28 1963 
DEPARTMENT OF THE INTERIOR 	 REGIOM ill 


OFFICE OF MINERALS EXPLORATION	 DENVER. CO 


•	 WASHINGTON 25, D. C. 


NsmOr*nda 


To:	 Acting Teld Ofitcer, Region Ut 


From:	 Chief, DivisiOn of Field Operations 


$ubj.ct: C623l Ololybdenust) 
Ny. Metals, Inc.' 


•	
$7	 I	 e 
Cilpin County, Colorado 
Contract 2149 


• With reference to your aencrandunt of Docenber 10, 1962, we are 
enclosing th. original and four copies of a proposed enended 
contract. It consists of th )II Poret 50 with pages 7 and 8 
added, Axu*x I (7 pages), Annex U (1 page), Ixhibit A (10 pages), 
Exhibit 1 (3 pages), and 3 aspi. All copies have bun signed 
by the Director for the Goverr.nt An extra copy of WfE Forts 50 
with Aüne* I and Annex U, Exhibit A and Exhibit B, and 3 maps 
is also enclosed for your use. 


If the amended contract is euitabl to you and the Operator, all 
five copies should be signed by the Operator. Fhe Operator should 
retain his copy, you should retain the Field Office's copy, and 
the Government's, Audit's, and Fiscal Section's copies should be 
returned to this office. • 


If any part of the proposed smended contract does not have your 
•	 approval or that of the Operator and cannot b aLtered within your 


delegated authority, the original and all copies. should be returned 
to this offic. together with the proposed changes for consideration. 


eorge C. Seifridge 


Enclosures	 -











Name and address of 
Project Engineer


.	 . 


SThAGIC MIIJERAL PROJECT 


Information supplied the Metallurgical Division 

regarding samples submitted


Date _ 


Name and Location of property: 


Sample identification number: 


Number of samples in shipment (estimated if necesary): 


General nature of ore (type, minerals present, etc.):
o S2 - 


*** 


Analyses or assays required: 


Other tests desired:
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OME February 7, 1963	 rj 


FEB 81963 Mr. Hugh M. Connors 	 iii Acting Field Officer	 0/ER Q.M.E. Region ill 
United States Dept. of lnterior 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Mr. Connors: 


We return with this letter the properly executed 
amended Exploration Contract - O.LE. 	 6231, contract 2111.9 between your agency and this company. 


It is noted that no interest rate was included in the amended contract. 


We recognize that it is a policy of your department to issue news releases concerning exploration contracts 
entered into by your department. If this is your policy, 
we would suggest that the release be issued by both a 
Senator from Colorado and a Senator from Indiana, and 
request that the release not be issued until after Mar'oh 5, 1963 so that the resultant publicity will not 
affect certain transactions in which the corporation i 
involved. 


We certainly appreciate your cooperation in aiding 
us In obtaining this contract. 


Sincerely,	 S 


NYE METALS, C. 


Robert R Ny.

dent
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UNITED STATES	 OME 


DEPARTMENT OF THE 
OFFICE OF MINERALS EXPLORATION 	 JAN28 1963 


WASHINGTON 25, D. C.	
lii 


DENVER, cir 


Memorandum


2> 
To:	 Acting Field Officer, Region III	 2> 


From:	 Chief, Division of Field Operations 


Subject: OME-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 


With reference to your memorandum of December 10, 1962, we are 
enclosing the original and four copies of a proposed amended 
contract. It consists of the MME Form 50 with pages 7 and 8 
added, Annex I (7 pages), Annex II (1 page), Exhibit A (10 pages), 
Exhibit B. (.3 pages), and 3 maps. All copies have been signed 
by the Director for the Government. An extra copy of NI1E Form 50 
with Annex I and Annex II, Exhibit A and Exhibit B, and 3 maps 
is also enclosed for your use. 


If the amended contract is suitable to you and the Operator, all 
five copies should be signed by the Operator. The Operator should 
retain his copy, you should retain the Field Office's copy, and 
the Government's, Audit's, and Fiscal Section t s copies should be 
returned to this office. 


If any part of the proposed amended contract does not have your 
approval or that of the. Operator and cannot be altered within your 
delegated authority, the original and all copies should be returned 
to this office together with the proposed changes for consideration. 


4e 
Enclosures
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OME 


.	 DEPARTMENt ø* ThE 119rERiopI 


UNITED .STATES	 JAN28 19&3 


DEPARTMENT OF THE INTERIOR 	 REGIOI'4 111 
OFFICE OF MINERALS EXPLORATION	 O$R 1UR4 


WASHINGTON 25, D. C.


c 


•	 *4emOr*Mu 


To'	 Acting Field Officer, legion 1t1 


From:	 Chief, DivisiOn of Field Operations 


*ubJ.ct: C'623l (Nilybdena) 
Ky. $stsla, Xn. 
My. Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 •. 


• With ref.r*nc, to your memorandum of D.eenber 10, 1962, we are 
enclosing the Original and four copies of a proposed amended 


• contrsct. It consists of the )Form 50 with pages 1 and 8 
added, Annex I (7 pages), Annex IX (1 page), Zxhibit A (10 pages), 
lxhibit I (3 pages), and 3 maps. All copies have been signed 
by the Director for the GOvertent. An. extra copy of QiE Form 50 
with Annex I and Annex 11, Exhibit A and Exhibit B, and 3 maps 
is also enclosed for your use. 


If the amended contract Ls suit&bl to you and the Operator, all 
five copies: should be signed by the Oprator. Jhe Operator should 
retain his copy, you should retain the Field Office's, copy, and 
the Government's, Audit's, and Fiscal Secton's copies should be 
returned to this Office. 


If any part of the proposed amended contract does not have your 
approval or that of the Operator and cannot be altered within your 
delegated authority, the original and all copies. should be returned 
to this of ftc. together with the proposed changes for consideration. 


orge C Seifridge 


Enclosures	 •	 •	 •	 .	 • •	 '•











:	 I
STRMEGIC Mfl'ERAL PROJECT 


Information supplied the Metallurgical Division 

regarding samples submitted


Date _	 * 


Name and Location of property: 


•	 •'• 


Sample identification number:	 : t	 .1 *•• .$'. 


Number of samples in shipment (estimated if necessary): 


General nature of ore (type, minerals present, etc.):


$* Mo S 


ft	 Mo 2 


Analyses or assays required: 


.:. ..:. •*4 i	 ** _$•. * *.	 •• 


- 


-


. 
4.


Name and address of 
Project Engineer 


-:r	 4.: 
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UNITED STATES 
DEPARTMENT OF THE INTERIOE?TEINO 


OFFICE OF MINERALS EXPLORATIOND 
WASHINGTON 25, D. C.	 DEC3 1 1962 


REGiON in 
4e DENVEflI	 !!RDO 


AIRMAIL 


To:
	


Acting Field Officer, Region III 


From:
	 Chief, Division of Field Operations 


Subject: .OME'623.1 (Molybdenum> 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 


With reference to your letter of December 19, 1962, to Mr. Robert E. 
Nye, president of Nye Metals, Inc., a further check of the claims 
shows the Arlington claim listed inAxinex I of the subject .contract. 
There were various discrepancies in the names of the claims listed 
in the request for additional work when compared with Annex I of the 
subject contract and the claim map. However, we will use the names 
listed in Annex I with the addition of the Beatrice No. 3 and the 
Dan Nos. 1 through 30 claims, ançl will also add the Golden Chief 
(12627A) claim as it was spelled "Golden Cliff" in the contract, 
whereas it is spelled "Golden Chief" on the map. 


As mentioned by Mr. Johnson in a recent telephone conversation with 
you, we will amend the subject contract to include the new work (since 
it covers independent contracts); therefore, it will be a complete 
new amended contract, carrying the subject docket and contract numbers. 


Please expedite the drill bids for the new work.


7, 
/1e 7 


4;	 4f i'/ .	 øe	 7%ij 
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_________ 
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__________


JUMBO - APIII 


Gilpin Conty, 


Nye M!tals, 


TON CLAI 


In:. 


Colrido 


1 'lAP 


_____________________ _____________________________ _____________________________ _____________________________ _____________________________


Docket 


_____________________________


No.	 6282 


_______________________ -t _____________________________







I3ro5.-\ ,4F13ovIs 
FOUNDATION TESTING DRILLiNG COMPANY) 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS 
MINE PLANT DESIGN 


AND FABRICATION 2960 W. 7th Avenue 


DENVER 4, COLORADO 


Phones:	 ALpine 5-9244 
ALpine 5-0855 


General Offices and Plant

1624 Pioneer Road	 P. 0. Box 58



SALT LAKE CITY 10, UTAH

HUnter 7-7595



BRANCH OFFICES 
PHOENIx 


RENO 
SPOKANE 
DENVER 


SACRAMENTO 
ST. LOUIS 


December 28, 1962 


Nye Metals, mc, 
Black Hawk 
Colorado 


Attention: Mr. Charles Melbye

Box 309 
Golden, Colorado 


Dear Sir: 


For your consideration, we subn]it the following schedule of charges 
which will apply to your proposed drilling program of 35,000 linier feet 
of hole on the Nye Metals property at Apex, Colorado. 


#1 Underground Drilling: 


Mobilization.	 No charge 
Coring 


A,	 Drilling: Sizes	 NX BX AX 
0 to 500 Deet	 $4.15 $3,,80 $3,60 


500 to 750 feet 4.05 3.80 
750 to 1000 feet 4,60 4,40


B., Cementing and drilling cement, plus cost 
of cement or cement substitutes	 per hr. $8.50 


C. Reaming for and casing hole	 per hr, 8,50 


D, Surveying and standby time as re. 
quested by Nye Metals	 per hr. 8.50 


E, Core boxes, if requested, at our cost 
at job site. 


F, Compressed air furnished by Boyles Bros, 
Drilling Co.	 per linier foot drilled	 70



Pipe line and housing for Compressor to 
be furnished by Nye Metals. 


Drill cut outs of adequate size, timber for setup, 
d room facilities, transportation of drilling 
equinent and engineering services to be furnished 
at no cost to Boyles Bros, Drilling Co. 











AIR MAIL
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


OME 
DEPARTMENT OF THE INTERIOR 


Memorandum	
DEC 811962	 JAN 3 1963 


REGION Hi 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: OM-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2l-i-9 


Our recent call to you concerning the new work proposed under the 
subject docket was based, in part, upon our analysis of the assays 
that had been submitted in the monthly vouchers through October. 
The weighted averages suggested that economic vein mining was not 
in .the offing; and where higher grade vein samples were indicated, 
the accompanying wall rock samples assayed only a few hundredths 
percent M0S2, suggesting that the wall rock did not carry sufficient 
inolybdenite for mass-mining purposes. 


The drifting north on the Indianapolis vein disclosed a 65-foot 
section immediately south of station T 3)-i- averaging 0.11 37 percent 


Mo52 over 5.2 feet. Between stations T 3 )-i- and T 35 there is a 51-foot 


section averaging O.O4-3 percent MoS2 over 10-foot samples taken on the 
wall. Between stations T 35 and T 38 there is a Li-0-foot section 


averaging 0.0 )-i-0 percent over 10-foot wall sections and a 30-foot 
section averaging 0.010 percent MoS 2 over 6 feet, respectively. In 
the 65-foot section averaging oJi-37 percent MoS 2, muck samples assayed 


0.026 and 0.0 50 percent MoS2 . With the exception of one sample, the 
wall and composite samples do not indicate vein mining. 


To the south on the Indianapolis vein, a 1i-0-foot section on either 


side of station T 11-7 averages 0.-i--i-1 percent MoS2 over )-i-.8 feet. Here, 


also, the wall rock and composites are much lower than the vein samples. 


On the original working of the Indiana vein there is a 203- foot section 


averaging o.i6o percent MoS2 over 5. 1-i- feet. Here again, wall rock 
sections or composites are low grade. The later crosscut and drift 
indicated little more. On either side of station T 1 i 5, there is a 
100-foot section averaging 0.272 percent Mo5 2 over 5 . 7 feet. 


Throughout the sampling has not been too systematic; and if the skipped 
areas were considered too low grade or barren to sample, the over-all 
grade would be lover than indicated by the quoted sections.







. 


The analysis of the recently received- November voucher indicates a 
1i 9_ foot section averaging 0. li-83 percent MoS2 over 1k0 feet at the south 
end of the Indianapolis vein on either side of station T li.9. A single 
footwall sample there assayed 0.051 percent MoS2. A composite sample 
over 7.5 feet assayed 0.371 percent. 


At the north end of the Indiana vein there is a 1 11-0-foot section 
largely north of station T 50 which averages 1 . 397 percent MoS2 over 
2.68 feet. There are no samples to indicate what the wall rock might 
run other than the composite M 581 which assayed O.54-8 percent. 
Samples of the wall rock should systematically be taken here.. This 
section is the only one that suggests that vein mining might ultimately ;1 


be feasible. Throughout the exploration the company should take 
their samples systematically so that intelligent averages may be, 
calculated. If the area does not warrant sampling, a notation should 
be made that it is barren or practically so.
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D.ceaber 27, 192 


• _ OE. 
Th1N 


Mr. Hugh N. Cor*nors, Lcti*Lg ?isld Of ficr 
•	 ONE, R.gio*. U •• 


3tildt*g 20, Federal C.et.r 
Denver, Colorado R.z Ny	 Metals,	 zzc. 


Deoket	 o. 6231 
Contract	 49 


Deer Mt. Connors:. Gilpin County, Colorado 


This letter constitutes ónr formal r.u.st for permission to drill 
Hole	 o.	 at the 1ocatin specified on . th. enclosed asp. 


ile He. 5will t. drilled about due west ftom'tb.	 outb Indtsn* 
polio drift at a point about 40 feet south of the a*izi tunnel. 
Tbe area to be •*p3or.d by tbis bole is on* which shoes anomalous 
geocbe*i&l concentrations of molybdenum on surface, based on soil 
u*plig.	 •	 • • 


Tour	 aaidrstien of our reueet i11 be areciated. 


• •	 Sinceróly, cL	 Y?i?sR •	 • ••	 Charløa	 . M.lbys 
Miss 	 S Consultant to 1y. Metals, Inc. 
eG:NyiM.tals,Xnc.


I,
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Nye Metals,	 Inc. 


GEOLOGIC-ASSAY MAP 
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fl:DIANApOLIS SOUTH VEIN 
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T48 .bo5% 5cale 1"=50' 


M588 1.8' Vn. .581%	 October,	 1962 


M589 2.6' Vri. 1.53% 
-M599 1.2' Vri. 1.38%	 Docket No. 6231 


/ Contract No.	 2l49 


T49, M598 ? . 5' omp D .371% 
M600 2.3' Vn. .286% 


• M601 2.0' Vt,. .5+k% 
M602 6.5' FW .051%
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MNtNG - GEOLOL.CAL - OEU-vS!CAL	 N3NES


December 2k, 1962 


DEARTME? 


DEC26 12 
Mr. Hugh N. Corors 
Acting Field Officer, O! 
egion III 


Federal Center, Building 20 
Dzver	 , Golodo	 Ike: CF-6282 


Nye Netals, Inc. 
Dear Mr. Connors:	 Cilin County, Colorado 


m regard to the new aplication for C	 iistance I am	 closing 
another drilJing bid. A fourth bid will also be submitted in the 
next few days and will be imneaiateiy submtted to you. 


is fr a	 ca	 etrmie the Arlirton claim is not nientioned in 
the application.	 owever, thi r ciaim is owned by the coripany and 

is iocated rorth if the Tosehire mine i.d out cf the re to be 
explored. The d	 after (;nritmas I will ick np	 jiat from the

Bureau of Land Iaragement arc forwr you two copies of a fLap 


showing its location,


Sincerely, 


QL ; 
N/am	 Charles E. Melbye 


Consultant to Nyc Metals, Inc. 


272 l	 -. r	 Cfltvw 9.1542







J. LONGYEAR COMPANY 


/ General Offices, 76 South 8th St. 
/ Minneapolis 2, Minnesota, U. S. A. 
/ 


TELEPHONE; FEDERAL 9-7631 • CABL! LONGCO 


/	 December 21, 1962 


Nye MeLals Inc. 
2721 Iokout Visa Drive 
P. 0. Box 309 
Golden, Colorado 


Attention Mr. Charles E. Melbye 


PROPOSED EXPLORATORY DRILLING P.OGR.Ai \TIGINI:'Y U1 bLACK HAWK, COLORAI)0 


Gentlemen: 


1. In response to your recent request, we are pleased to subniit below for 
your consideration our proposal for your contemplated exploratory drilling 
program from both surface and underground locations. 


2. urfacedriLlirg: We understand that the surface program as now planrd 
will consist of a series of hoie3 varying in inclination from minus 30 to 
minus 5 de'rees, with a minimum aggregate footage of approxiate1y 5,000 
feet; that the foratiois to be drilled will consist of varying amounts of 
dac.te perphy-ry, qu.artz-monzonite, gneiss, schist, and possibly molybdenum 
ore; that a m.niniuit of AX-si7e core is desired; and that you will prepare 
all access roads and level all drill locat:ions if necessary in order to make 
them accessible to truck transrortatjon, We further understand that the 
water required for driLLing operations will be available within a maxirmim 
distance of 2,000 feet of any proposed drill hole location. 


Underground drilling: We understand that the work to be performed from 
underground locations will consist of a series of holes varying in inclina-
tion from horizontal to minus itS degrees, with a minimum aggregate footage of 
approximately 9,000 feet; that a minimum of AX-size core is desired; and that 
the formations to be pe-ietrated will be the same as those describ€d above. It 
is also understood that you wiLt prepare drill iocaticns in ad.vance, providing 
sufficient headroom ar•.i viorking space around the rig to permit efficient and 
safe oteration of the eq'iprnent; that you will assist us in moving the equi 
me!t into the mine, from one iccation to another, arid back to surface upon 
coipletion of the ariflng; and that you will also provide at each location 
'c presed air required for the drilling operation - all at ri cost to the 
.onyr Oompany. 


3. or this project we poose to furnish a minimum of one surface drill and 
one air-powered undergroind drill, together with the necessary accessory 
equipnt, including carcIboard core hoxe, required to complete the work as 
TX)W planned. e further propose to operate the drill, and/or drills, on a tw 


Iur .hfts per d. six days oer week, basis. 


	


7L1LJ. cr"yi	 :r	 ai pro-
na	 a:i	 'xci	 '	 .ikU	 -': 


r)AMoNr CORE )R5.L MANUFACTURERS 	 MNINC NGINEERNG AND GEOOc;1cAL CCNSU TAPYS 	 CORE	 NO C3NTRACTORS







ye ta1s Inc.	 -2.-	 December 21, 1962 


on the dri1lng equpment protecting against loss b theft, fire, flood, land-
slides and other similar hazards. 


We will also assun and pay any and all Old Age benefit, tinemployment and 

Social Security taxes and contributions imposed by federal or state authorities. 


Certificates showing the coverage referred to will be furnished upon request. 


. Lased upor the conditions as outlined above, and on information su pplied by 
Iii. vid Crotty subsequent to his visit to ycir property, we re 1eaed to quote 
a. follows: 


A.	 JFACL DRlLLI\L-: 


,) Ioi..1.i.zat:ton arid demobI1iation of persorix:eJ. 
and dri1iir: ocuionie!'t,....................;9?5 . )) ier Fi 


2) (eriurden drilling in ar.gle holes with minimum 
inclination of 30 dcree nasured fr:: 
horizontal — U to 50 feet in depth............. 	 5.25 per ft. 


3) Diawnd core drilling in ansJe holes as 
spec5fied above


	


	 NX Wire Line	 i3X Wire Line	 AX Wire Lin

l-3L" Dia.ore I Jl6"1iia.(ore lS/16"Dia.Cor 


Top of Ledge to 500' in depth..... 5.25 per ft.	 $b.?5 per ft.	 $L.75 per ft 
500 to l000 t in depth.............--	 5.30 er ft.	 5.10 per ft 


)	 eamng for easing, if and when required....... 	 l.9 per ft., olus 
.u1L payrit :0: casing lost or left in drill holes at your request. 


5	 eentirg waiti.ng for cement to et, nd 
d.ri.iLng a.t cement............................	 11.50 per hour, plus 


oost	 iateria1 used. 


) i1a	 2or your or.v:.erLce or I'm wn h you 
aTe rfSpOru.biP ................................	 j tj .25 per hour 


DER7.(Ni) 


1) obili?atio: and demobilization cf ersonnel 
and driiing equipment.........................c7O.00 pr rig 


2) iwona core drilling in angle hOleS var.ng 
ii inclirtion from a xnnus 5 degrees to a 
dnus Li5 degrees ciea3ured from th i:orizontal 


NX-J!z Re-	 iX-Se .e-	 1. WL 1e-
covers ri Core cverng Gore covering Core 
approx. 2-l/8	 )rx.J-/6" amrox.15J16" 


(.. to 250 ft. i.i. ienL1h..........$5.7 	 er ft.	 5.3.5 ;er t.	 per It. 
250 to 500 ri. ilenth........ . --	 5.7 '.r ft.	 b.°5 per ft.



ner ft. 
:	 Vt.







•
*r	 ik2 


	


)	 ±i•	 ___ 
full parient or ca;ing lost or left in ariil no 


	


L)	 mentn1, waitir for cement to set, ard 
dXifl:I1E out, c'.ent............................ 


cost of materjajs


•(,'C 
leS at your rqus, 


10.50 per hour, 1us 
used 


	


5)	 ,or y..r cnvenjene or for which you 
are re;L1)rLs.Loj ....................................... 	 9.50 per hour 


	


)	 ovLn ALoance - Jhoulu th: totaL tLn required to move and set up tie ru at .'n' :iven r1c exceed ei;ht hoirs with a two man crew, it is understou	 Llgreed that we would ue reimbursed for any such 
exc.:ss time at, the rate cf L.75 er man hour. 


p:€:ui' .rv-j.Ce - nouLa it oecoe necessary for us to iirnih 
a compressor to assure efficient operation of our equipment, it is 
understood that an additional charge of $1.00 


per ioot would apply to 
the above-quoted prices for diamond dril) ing under Paragraph 5. 2) above, during the period that this extra service is supplied. 


6,	 Drill cores will be turned over to your representative at the individual, 
iriii locations in core boxes supplied by the Ingyear Company. 


7. Staternts covering the work performed will be prepared as promptly as pos-
sible after the first of each month, and pay!nent will be due within 20 days froi data of invoice, 


Wo appreciate the opoortunity to submit a quotation for this work. If o picoosal is accepted, we would be prepared to commence the drilling within a niw of 15 days after date of official notice to proceed provided that your Compawy has furnished satisfactory evidence of 
ability to pay for all work to be 3optcd under this proposed agreement,


Sincerely,


ANY 


J®1eaon:ba1 


... 


LI r iYIMS iNC.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C.	


OME 
DEPARTMENT OF THE lNTERrQ 


NOV2 i 
NOV 2 1 1962 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: ONE-623l (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 


In accordance with our memorandum of October 19, 1962, enclosed 
are the original and four copies of a proposed Amendment No. 2, 
signed by the Director for the Government. Also enclosed is 
an extra copy for your use. 


If the proposed amendment is satisfactory to you and the 
Operator, all five copies should be signed by you and the 
Operator. Thereafter, please distribute the copies in the usual 
manner. 


If any part of the proposed amendment does not have your 
approval or that of the Operator and cannot be altered within 
your delegated authority, the original and all copies are to 
be returned to this office together with the proposed changes 
for consideration. 


Enclosure	 -
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


1.'	 OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25 D C


JATM:NT O 


NOV 2 11962 


Acting Field Officer, Rsgin UI 


from,	 Chief, Division of field Operations 


$ubj.ct: *E'623l (Molybdenusi) 
Nyc Metals, [nc 
)(ye Molybdenum Mine 
Cilpin County, Colorado 
Contract 2149 


Zn accordanc, with out *ea.randum of October 19 1.962, snclosd 
axe the original and four copies ot a proposed Aaendasnt No. 2, 
signed by the Director for the Governs.nt. Also .nclos*d is 
art extra copy for your use. 


If the proposed endment is ti.factry to you and the 
Operator, .1.1 five copies should be signed by you and the 
Operator. Thereafter, piess. distribute the copies In th. usual 
aanner. 


If any part of the propeed si*endment doss not have your 
approval or that of the Operator and cannot be altered within 
your delegated authority, the original and all copies are to 
be returned to this office together with the proposed changes 
for consideration. 


*ncl.osur.	 George C Seifridge
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


OM 
Th 


Memorandum


	


	 T22 1962 
Qu m 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Field Operations 


Subject: ONE-6231 (Molybdenum) 
Nye Metals, Inc. 
.Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 


In accordance with your memorandum of October 16, 1962, we will 


prepare an amendment transferring the remaining footage in the 


referenced contract to. the Indiana north heading and Indianapolis 


south heading.







v_


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 



WASHINGTON.25,DC. 
3,


Mt*g Y1I4 Offla*r, *Ø* flZ 


cb*.t, DLviLslmi .1 ,1.14 sr*tLons


	


_	
LI 


,'s $t*30, 
.	 ma. 


Otl$is Cmuty, 1ox.ds	 2>



Csstt*ct fl49 


2* aacssra*a* vth	 **d of Octob.r 1, 162 IN wtl* 


thi .d*ix s0tas iii 


to	 i*xth md1 and Xadiiiuipelia



uth b.odi*.


George C Seifridge



















UNITED STATES 


DE NMTNLP	 OR 
DEPARTMEI9E INTERIOR 


I 196? 


.	
..	 .. 


OC1 is 


6142 1. Perk Avm.tie 	 . .	 ..	 ,. 
ladis*apot&s 20, Indiana


az tI623. ($Iybdenus) 
.	 ...	 .	 .	 .	 *y.)u.als Znc 


lye )bIybdexw )ltua 
GUpin County, Colorado 
o*tr1ct 2149 


Deax . *ora; 


In 2*spOnaS to your £ettØr of Septber 21, 1962, the Govavniiant 
.ppro y.4 the subject azploratiou contract DO mo. 6, £962. Vor 
wa4er the contr*ct started June 19, i.962, anr i.e s1411 In progrees 
to date. 


WJ,th respect to your que*t&on as to the extent of o1ybdenwi. Eound, 
such informtton Is consIdered confidentIal on the part of the 
ao,,rniont. 1bsever, lye $et*1s, Zac,, zey 'ive you the inforea 
ts.on you desira tMrefors, It Is suggested that you contact the 


	


in tI*i* netter.	 .	 .	 .	 . 


Sincerely yours, 


George Furnich, Jr. 


• 	 S 	 • 	


I 	
IrfCtor
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E	 ?)FFK1ALP,LE coy 
DEPARTMENT O ThE WffEp	


M. £ 
rir •t 


OCT 1 5 196	 .- -.• "u' A 


___	 _ 
r '


>	 •i(j ._. 
çif?iae Gf Lrra1 p1orattou	 _____ 
D&rttit of the it.rc.r 
C, 3t. tee 1!t & l9th.St.. 


ttou D%O,	 I	 1: -. 
4—	 i' 


I r.c.it 'rt}- Z'-	 *Peif1 


1oc'	 .	 •	 The 
Le	 t._pt L. t mtxe	 fr	 ¶i isk*tg 


	


. ! j* Je &t	 ' 


The	 a-'itp:i to the Iejr	 f ::'rt .r 'ot 
as I u't're ar	 t'- )oa was a. 'oved,	 t r,date it 
you cou.i.	 irr	 is,	 if -'	 u1	 ti,# 


e'tr ;f •o1	 found	 y.r irs"ectio.. 


SI. erel 


aqs .,	 4 


•	 I 


4


-
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UNITED STATES	


DEPARTMENT OF E TNTERrOP 


DEPARTMENT OF THE INTERIOR 	 UCI1 1962 
OFFICE OF MINERALS EXPLORATION 	 RGIO 111 


WASHINGTON 25 D C 


1. 13.aiss *	 O** 
6IÔ2LzA*ea* 
ZadiMepoILo 20, indians


*.* OS423. (lbLybd4V$fl*) 
lys Iet*i, 
lye lJybdsamci Mne 
QLlpi* County, C.&evsd 
Cent?act 2149 


Deac . *or*: 


•	 . 1* zesponse to your i*tter o $epteier 27, 1962, i 
approa4 the subject .*piorat.ioe CS*tUCt On .Jun* 6, 4.962. Work 
iMer the co*trect stattsd Juas 1, 1962, *u4 1* stt1. to progress 
to4*tø. 


With reepsct to aur quest LOfl as to the oztent of aoybdet* found, 
sutb infotmatton is cons Uere4 conti4antial on the pert of the 
Covern'sat. •bwver, lye )4etais, inc., may v* yo** the inf' 
tion you óesire thexefaze, it Is suggested that you contact ebe 
cozpout Len n this zatter


SLocereLy yours, 


eorge Furnieh, 3r 


Director 


P)lNurphy/ama 1O9-62 


cc:	 .	 • 
Docket	 ..	 •.. 
Director's ieadingTiie•	 .	 • 
Region XII (2) w/2 cys of incoming ltr.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C.


Memorandum 


To:	 Acting Field Officer, Region III 


From :ACflNG Chief, Division of Field Operations 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 
Contract 2149 


With reference to your memorandum of September 4, 1962, enclosed 
are the original and four copies of a proposed Amendment No. 1 to 
the subject contract signed by the Director for the Government. 
Also enclosed is an extra copy for your use. 


You will note that the amendment is not limited to the specific 
work outlined in your memorandum. However, with your prior 
approval, confirmed in writing, the work you recommended can be 
performed. The proposed amendment was written in this form so 
that if other crosscutting exposed additional splits, the strongest 
one could be followed north. 


If the proposed amendment is satisfactory to you and the Operator, 
all five copies should be signed by the Operator. Thereafter, 
please distribute the copies in the usual manner. 


If any part of the proposed amendment does not have your approval 
or that of the Operator and cannot be altered within your dele-
gated authority, the original and all copies are to be returned to 
this office together with the proposed chang" -- --------


Enclosures































I NY McTALS, NC. 
FORMERLY NYE-MATHEWB MINING, INC. 


BLACK HAWK,	 ROOM 711, MERCHANTS BANK BLDG. 


CDL3RADD
	


INDIANAPOLIS, INDIANA 


June 20', 1962 


Mr. Hugh N. Connors 
Acting Field Officer 
O, Region 11]. 
Building 20, Federal Center 
Denver 25, Colorado 


Re: ONE-.623l (Molybdenum) 

Nye Metals., Inc. 
Gilpin County, Colorado 


Dear Mr • Connors : 


This letter is to advise you work, was started June 19, 1962 
on OME-623l (Molybdenum) contract. 


Please send all mail concerning O623l (Molybdenum) to 
Nye Metals, Inc., Black Hawk, Colorado. 


Sincerely yours, 


ieay-z 
Robert E. Nye 
President 


REN:rnm


OME 
DEPARTMENT OF THE INTERIOR 


JUN20 1962 
REGION III 


DENVER.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C.


Memorandunr 


To:	 Acting Field Officer,. Region III 


Chief, Division of Fié1d.Opèrations 


Subject: OI1E-6231 (Molybdenum) 
Nye Metals, Inc. 
Nye Molybdenum Mine 
Gilpin County, Colorado 


Jth	 1362


OME 
DEPARTMENT OF THE INTERIOR 


JUN 8 1962 
REGION 111



DENVER, COLORADO 


Enclosed are the original and four copies of a prOposed exploration 
contract with Nye Metals, Inc., sgned by the 	 Director for 
the Government. The contract consists. of 	 Fprm 51 (Short brm) 
as revised, Annex I (seven pages), Exhibit A (three pages), Exhibit B, 
and two maps. Also enclosed for your use is an "Extra Copy for 
Field Office," MME Form 51 .as revised, Annex I, and Exhibit A. 


If the contract is satisfactory to you and the Applicant, kindly 
insert the starting date: and have an authorized representative of 
the corporation sign the original and four copies. You will note 
that the signer must be ertified by the secretary (page.6 of 


Form. 51). Thereafter, please distribute the copies in the 
usual manner. 


Please advise the Applicant that the .6 perëent interest accrues 
from the dates on which the individual payments are. made by the 
Government and like the principal is repayable from royalty on 
productio-n.If any part of the proposed contract does not have your 
approval or that of the Applicant and cannot be altered within your 
delegated authority, the original and all copies are to be returned 
to this. office with the proposed changes for consideration. 


Enclosures
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WASHINGTON 25 D C 


Memorandum 


To	 Acting Field Off.cet, Region III
OME 


ief, Divtaion f 7jeJ4 Operations	 DEPARTMENT OF THE INTERIOR 


Subject CW6231 (Molybdenum)	 JUN 3 1962 
Nye Metals, Inc..	 REGION UI 


tIye Y	 Mine	 )ENVR COLORAOO 
Gilpin County, Colorado 


Enclosed are the original and four copies of * proposed exploration 
contract with Nye Metals, Inc., signed by the *e*q Director for •	 the Goveriinent.. The contract consists of E Fori 51 Short rm •


	


	 as revised, Annex I (seven pages), Exhibit A (three pages), Exhibit 1, 
and two maps.. Also enclosed for your. use is n. "Extra Copy for 
Field Office," )IE Porn 51 as revised, Annex I, and Exhibit A 


If the contract is satisfactory to you and the Applicant, kindly 
insert the starting date and have an authorized representative of 
the corporation sign the original and four copies You will note 
that the 8igner must be certified by the secretary (page 6 of 
WE Form 51). Thereafter, please distribute the copies in the •	 usual manner. 


Please advise the Applicant that the 6 percent interest accrues 
from the dates on which the individual payments are made by the 
Goverint and like the principal is repayable from royalty on 
production. If any part of the proposed contract does not have your 
approval or that of the Applicant and cannot be altered within your 
delegated authority, the original and all copies axe to be returned 
to this office with the proposed changes for consideration 


George C Seifridge 


Enclosures
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1VkVNUP1 AI'LVItATWN ktWJL 


Gilpin Ctunty, Colorado 


Docket No.. 6231

Contract No. 2149 


XNTRO flU CT ION 


This report is a summary and discussion of' all exploration 
work completed by Nye Metals, Inc. under the OME exploration 
contract during the period of June 19, l92 through July 31, 
1964. complete maps and drill logs accompanying this report 
show all asaay. data. 


SUMMARY OF COMPLETED EXPLORATION 


Mine Area 


Considerable cross .-cutting and drifting were previously 
completed with company funds. The following work was under 
the ONE contract. 


Drifting	 2708 feet 
Cross .. cutting	 Exploration & drill	 313.5 feet 
Core drilling - 12 ho1e	 4950 feet 


(all underground) 
Timbering	 1670.5 feet 


Of the drifting total, 1642 feet is on the Indianapolis vein 
and 1066 feet on the Indfána vein. Exploration was divided 
between the quarts-molybdenite reins and the disseminated 
low-grade mineralization. 


The list of holes is as fo1low, 


Hole No.	 Anile	 Deptb 


I-i	 +30	 202' 
I.2	 +3°	 191' 


	


.0.0'	 . 
T..4	 +°







•'H:.•	 ..... .,	 . 


Hole NG.	 Angle	 Depth 
jj3	 _450	 6001 
XX-4	 .200	 694' 
IT.5	 .1400	 900' 
1110	 ii20°	 1106' 
IXi*13	 ..400	 265' XI-15	 +3°	 100' 


Total	 4950' 


Locations of tbse are shown on the 200 scale map	 Under-
ground Geologic Map 	 10,300' level.	 All significant 
mineralisation was sampled, and assay data are shown on plan 
assay maps or on drill log cross-sections. 


Mountain Chief Area 


Exploration in this area has been directed toward the 
dissemiltated molybdenum mtn.raliaation and has conSisted of 
detailàd surface mapping, g,oAemical sampling, magnetic 
survey, bulldozer cutS, ad surface drilling.	 The break-
down on surface drilling is as follow*: 


Hole No. _____ 
930' 


11-52	 -45°	 842' 
11-53	 -45°	 675' 
11-54	 -45°	 691' 
I1-'SS	 .55°	 348 
IX-S6	 45°	 5??' 
IL-SI	 -45°	 601' 
11-58	 5Q0	 570' 
fl-S9	 ..45°	 944' 


Total	 6171W 


Locations and bearings of each bole are Shown on the 100 
scale Surface Geologic Map	 Mountain Chief Area.	 Each hole 
total may not correspond with that authorised since some 
hols were continued at the Operator's expense. 


PRESENT STATUS QF L0A 


About 61% of the total allowable costs have been used, and 
present status is as follows: 


TotaJ. Allowable Cotø	 $276,230.00 
Government Share	 $138,115.00







H	 '	
.:	 ..	 ... 


Total Costs to date	 $169,968.75 
Balance remaining (3%) 	 $i06,261,25 


In addition, a considerable aaount was paid by the Operator 
or various drilling costs not allowed in tie contract, par-


ticularly casLng and cementing ttme, vl4ch wae gros1y under-
estiated. 


Aieo, a considerable saving to the government and the Op*rator 
was effected by getting various n&ajor mining companice to 
completø the assays at no cost.	 Oniy $636.00 tor analyticai 
wQ*'k wa	 biflid under the entire progrant. 


OR	 SERV 


J J The ora.gina1 ore reserve estimates consiøted of two blocks, 
o*	 on each	 ein ad one marginal block on the Indianapolis 
vein.	 Since assae on these blocks were only from one drift 
through each, reserves could only be classified as probable 
and po5sible.	 However, mining has now been carried to from 
100-200 feet above the tunnel level.	 Total tonnage mined 
has been *bout 9,108 tone averaging 1.1% MoS , witlithe bulk 
of this from the indianapolis vein. 	 Tbis mixing has con-
tiraed the probable r.servei on the Indianapolis vein, and, 
ej.nce similar ore is still present in the stope backs, a 
likeonnage can be projected between the stopee and	 ur -
face,	 Mining has not progressed far enough on the Indiana 
vein te make the same conclusion, and these reserves are 
reduced somewhat, 


Ore reserves ae as follows 


indianapolis Vein $ystem:	 Probable Ore	 9,600 tons 
Possible Or	 14,100 tons 


Total	 24,500 Tons' 
Grade	 l.2	 MoS2 


indina Vein System:	 Probable Ore	 6,650 tons 
Possible Ore	 l0,80 tonS 


Total	 17,330 Tons 
1.11% $053 


GRAND TOTAL	 41,830 Tons 
1.31% MoS2 


• The south margiva1block on the	 ndianipolis vein contains 
21,248 tone averaging .61% Mo5 2 .	 ?ocS' I
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A additional eniall ore shoot has been drifted on in the 
norjb Indiana drift and is tezined tite North. orebody. Tori. 
nage alculation are not complete for this block, but it 
could add another 2500 tons of probable ore. 


ore reserYes can be eaculated tor the Mountain Chief 
area, Ltbough many bole iuterctions are approaching ore 
grade ad widths. )t41	 4b— re tt'U(4 L	 fc 


flock T4ype. 


4onié. •• TIzi rock type cosipri$s what i known 
as the &pcx stock, an intrusive body extending from Hichigan 
Itill an thelouth nearly to Poulder Creek on the north, a 
ditance of 3 1/2 miles. The Nyemine *.s approximately in 
the venter where the intrusiS j.s it narrowest (about 1000 
feet).	 Mountain Chief ares lies 1/2 - 3/4 mile UO*'thim 
esat, where the inrusie is 1/2 mile wide. 


Ita composition varies markedly from one pertion to another, 
but a very detailed petrographic study would be necessary 
to prop*r:L subdivide every trpe. Some petrographic work 
ba* been done ytticli shows that, at least in the mine area, 
the roic was originally a thorfte but a flooding of quarts 
and micropebite ba chariged th. composition to a quarts 
*o*tOnite, a granodiorite, or even to a granite in places. 
Fro* the top of Oregon Hill soutbwaz'd, the rook is a 
diorite, but from Oregon Hill north to North Iakota Hill, 
Jt is eithez a quartz nonsonite or' a granodiorit*. !!o 
1bazp contacts have been seen, indicating tnat this change 
j s due to the later quarts and tel4*partteration effects 
rather than separate tntrustve. This factor is regarded 
as important since it is an alteration pba*e, which is 
very intense and which is related to the nineraijaition 
*squenoC in age. Wa11roc alteration is discussed under 


• a later section..	 •	 •	 • 


Jacite Porphyry 'hjs intrusive type is one distinct 
iubdhision of the Apex stock which can be made, as contacts 
are shaPp. It occurs as dikes and as small stocks, the two 
known stocks located at the Mountain Chief mine and on 
Oregon Hill. The true dacite porphyry is very distinctive 
with laths of piagioclase and minor hornblende in a fine 
g*'ained light gray groundmass of microcrystalline feldspar's. 
'h, laths gr' usually about l/4' long, but occasional much 
longer ones can be seen. Gradational with this rock is one 
with similar pizenocrysts but a coarssrgrained ground.mass,







S .:	 ''• 
termed a clu&rtE monsonite p*rphyr7.	 Quaz1 tz is prøsent 
to sozite extent in both, but possible gre&t.r amounts in 
tite lattør.	 Another yar'jat j.on ha& nw been drUled in 
the	 reent Ho].t XX'S1L, w)4cli ap*ars to be a	 ery 1ine 
grained equia1ent of the 4a4te pozphyry.	 Fe1dspax 
phencryt8	 YC7	 Iti but	 he gx'oundmus is si1ar. 


this is at a depth of about 1000	 et, Lt i 
uge8ed a	 1*ing the chifled margin of the main dacite 


po*phyz	 iz*trusj,e, 
Cpbrajnei$s .nd 


sciiist	 i'ie pz-cambz'ian 
aorphi	 rock3 $I1(w tbe nor4	 wide 'ra'iation in compoi. 
tion ut tbe itx distxict, but the znain type is a juartm 
bioUte gneis with minOr pegmatitic zones and biotite 
$chl.5t tonea.	 composition i4 sometimes at 1eat 75% 
biotite.


Thi* pk-Ca*brian	 uirusive is 
'1argey c.tposed	 o	 mo4erat1	 oarse-raine4 quart; and 


orthocIase	 r n4c*'ocline, often	 ith a p*rthitic	 exture, 
I3dotite is found in small amount$.	 The main locality La 
north of the Mountain Cbi.f nine where It is an important 
host rocc for disseminated inolybdenite. 	 The alaSkite is 
clearly later in age than the gnetss. 


Hyrohermral Alteration - Based on preliminary petrographic 
1itudie	 by Union Carbide, the following alteration effects 
have been observed to accompany molybdenum mineralization: 


L) Recrystallization and increased crystal size of 
fel4spar and quartz. 
2) 1cfeldspathization, i.e., alteration of plagioclase 
to orthoclase. 
3) Biotitization, i,e., replacement of hernblende by 
secondary biotite. 
) Sillicification, i.e., intro4uction of	 ilica	 in 


the form of quarts. 


However, since this prelimznary study was made, weak to 
moderate argillic alteration has been found throughout the 
Mountain Chief area and moderate to intense sericitic aItet' 
ation has also been found at depth in the Mount&in Chief 
4rilling, Hole IXS9.	 Chioritization varies considerably 
from weak to strong with the disseatnated mineralization, 
but along the veins it is usually very sttong. 	 Develop' 
ment of strong sericite alteration is 'trj important in 
view of little or none at surface. 


tructure: 


The structural setting is quite complex and hence very
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favorable. The northeast system, represented by the 
Dakota, Smith Gulch, and Paton faults, strikes i'rom EW 
tr Nfl 0 1'	 At 1ict th 


•H	 •' ' 	 ' 	 .,-,	 I.&44%S	 J.. .L	 V4	 . • 


posed in the mine workings, is a reveise fault with 
horizontal tnd vertical displacement of 240 and 100 feet, 
respectively. Its known strike length is 5000 feet and 
the main fault zone is 10-20 feet wide with additional 
fracturing beyond )fovement has been both pre . and post. 
mineral. The northwest fault system i represented br 
the Oregon fault, the Mountain Chief fault and another 
northwest of Dakota Hill. The Mountain Chief fault rep 
resents the southwest end of a major mineralized tault 
zone extending through the Perigo area for 2 1/2 miles 
northeast. A third system is represented by the north. 
south Apex fault along which the Pine Creek drainage has 
been cut for 2 miles. In addition to these, numerous 
faults of lesser importance were mapped underground and 


•	 on surface. 


'Throughout the intrusive, and especIally near the important 
veins, are sheeted zones or zones of close parallel frac. 
tures, from 1/2" to 2" apart. These usually dip from 600 
to vertical and are striking at various directions. These 
sheeted zones are particularly important with respect to 
presence of largetonnages of iowu .grade ore as they con-
taij the quartzmolybdenite veinlets. Most of the quartz-
inolybdenite veins are emplaced along faults and there has 
also been post-mineral movement, but these will be discussed 
under Mineralization and Ore Deposits. Fracture zones in 
the montonite are well developed near the Indianapolis vein 
System, on the north slope of Oregon Hill, in the North 
Dakota Hill area, and south of Utah Hill.	 recciation in 
be Mountain Chief area occurs over a wide ovalshaped area, 


which might be termed a breccia pipe, although the margins are 
not well-defined. An early period of brecciatiorz has caused 
a chaotic assemblage of gneise, quartz monzonite, aiid dacite 
porphyry blocks which have been healed. Later brecciation 
has caused the openings for mineraLizing solutions. A 
hature that appears to be a breccia pipe is developed on 
theinorthsside of Smith htich. Completely fractured gneiss 
has been cemented with quartz. Fracturing associated with 
the Apex fault has very likely influenced the deposition 
of suiphides at the Evergreen mine, even though previous 
ritezs give the deposit a magmatic origin. 


Mineralization and Ore Deposits: 


in-Deposits The veins become the widest in the quarts 
xnonson.Lte, compared to the gneiss, but structural control
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is also important within tite iatrusivc, as evidenced by 
the pinching of the north Indianapolis vein where the 


I strike swung 1O13 NE, Eachvein is a systen composed 
of 2 or more splits which join or' brauch off at variGus 
places. These p11ts may be a much a 50 teet apart. 
Widths vary from 2 inches to	 feet, but 5O feet of the 
Indiaiapo1isvein and 330 feet of the Indiana are 1.5 
feet OD IUOTC in width and genera11 carrying values near 
1% 140S or more. Additional substantial values are often 
presen In the walls for at least the width of the drift, 
Oblique highly nuneralized fractures are veliwdeveloped 
along t1e indianapolis vein and contribute greatly to wall-' 
rock grade. Correlation of the sur'ace and underground 
mapping now proves a 4O.foot vertical 'vein continuity on 
the Tudianapolis and 200 feet on the Indiana vein. The 
conclusion is now indisputable that grade ha increased 
from the surface to tunnel level. 


Minera1ogy:is very simple, onsistiig of molybdenite and 
pyrije in quartz veins. Unor chalcopyrite, specularite, 
and galena may occasionally be seen. As a feature of 
alteration, intense ebloritizatiozi of the quartz monsonite 
has nearly always occurred near the veins. On the other 
hand, only occasional blanket s1icification has occurred 
in the walls but quartz veining is usually strong. 


Th 500 scale propertygcologic map shows the veizis now 
known and many otbors are undoubtedly present. Three types 
are evident: 


1. The NE system, represented by the Indiana and 
most øf the veins on Oregon i{j.11. 


2. The 4w.S Indianapolis vein system. 


3. A series of scattered N.W veins of 9robable 
lesser importance. 


seminatedDTepoitj 


ye 4e	 In the N	 crosscut adit, ticarly every fracture 
in the 900 feet of quartz znonzonite shows at least a film 
of molybdenite. The walls o1 the veins, as far as visible 
in the drilts, contain appreciable values. Grade is pretty 
well related te fracture intensity. Zones of quartz vein-' 
ing on surface with little or no visible olybdenite show 
Increased molybdenite contezit at tunnel level, thereby 
showing the increased grade with 20Q'-'400' of depth, The 
sparsity of molybdenite at the surface is believed by the 
criter to be due to a tempezature gradient effect rather
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	 .	 .:'	 ..	 .	 . 
than to oxidation 1eachug, as very little zo1ybdenum 
oxides can be seen. Based on the above favorable obser. 
vations, downhole8 II-.. 3, ZI-'4, and II . 5 were drilled below 
the adit level to test the dis8eminated mineralization. 
These holes found definitely stronger silicUicatzon, 
quartz veining, and secondary ortboclase, but molybdenite 
ontent increased only slightly	 A zone ZOO t.ø. 300 ! j4 
as the ynost interesting but its grade ou1d iot exceed	 , _ 


.	 .05% 1408 .	 .	 .	 .	 . '--	 2.	 •	 ..	 . 
MountainChieArea' Exploration for disseminated molrb' 
denite deposits has been cneentrated izi the Mountain 
Chief area where the geolbg)' diUers cousiderably t'rom 
that of the Nye mine area. MineralizatiSn is itot found 
izt quartz rejns but rathez in brecciated zones or breccia 
pipes in or near the dacite porphyry intrusie. The high 
est con_centiattons of molybdenite (.1% )4oS or more) are 
localized in or' near maJo*'tault zones, Jh as the 
and Patn tauEta in Hole II..S4 &nd S9, btt muieralization 
can be seen for hundreds of feet iii small fiactures and 
cavities associated i,ith the breccia none or brecia pipe. 
This is particularly evident in Hole IISl. The best bole, 
LI .ui.S9, has ctt 70 feet (3Ofeet true width) avez'aging .Z8% 
MoS in the major northeast Paton fault. Associated alters. 


*	 atian is particularly favorable, since this was the first 
hole to find strong scriciti alteration, and the 75O.400t 
depth was the greatest explored to that time. Other 5ltCZd' 
ation types of inportance with the molybdenum mineralization 
are strong quartz veining, secondary orthoclase as irregular 
replacements, and chloritization. 1lanket ilicification is 
nearly absent with the ore but is present in local areas. 
hese altered areas are also In appreciable magnetic lows of' 


about 700 gammas, indicating a substantial destruction of 
nagnetitt in the intrusiverocks. All of the best mineralized 
zones 1rxlled to date have been localized directly below 
high olybdenum soil geochemical anomalies of 200 +1000 
pm No. Best mineralization is found in the d*cite porphyry 


and secondly in racks next to the dacite, particularly the 
quartz monzonite and the pre-Cambrian alaskite. The quartz-
biotite gneiss, while mineralised, is always only weakly so. 


ince completion of Hole iI-59, later Holes $12 and Sl3 at 
the Operator t s expense have now pretty well confirmed the 
resence of a breccia pipe with dimensions at least 350 feet 


N-S by 500 feet E-W. 'Thoundax'ies of the intensely altered 
and brecciated mass are fairly sharp, but lesser altered 
recciated, and mineralized rock extends beyond the pipe and 


throughout the entire Mt.Chief Area, as haS been determined 
•	 rom all preirtous dril Iholes.
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:. •	 Mtne.ra1og consistOf primari 1 rno1bdeuitew .ith often 
I 


substantial amounts of specularite. Cha1copyite i 
occa$ioball)r $fl eeects11y in HO1Ø US1, where wi4e 
onee avezage4 near 0.1% Cu, and in Role S13, where 6 


feet asay.d .113% Cu. Appreejable gold is also present 
in Hole U-Si and ari.es from a trace to $1.05/ten. Pyrite 
is disseminated in all of the boles, but its content Is 
not px'oportional to the molybdenite content. In tact, 
wide iies in Hole 11-82 4ontainec 51S% p1rite, but Mo 
content was very lOw, wltereas the best zone in Hole U-S9 
contained only m$nor pyrite. Minor fluorite and sp1alexite 
are al*o present. Frrimolybdite can be identified in 
some near-5uracc oxidized zones, and it is often intimately 


'mixed with yellow-brown jarosite. 


GEOCHEMICAL SURVEYS 


Geochemical sampling has been carried on at various times 
by Nyc Metals, Bear Creek Mining Company, and UniozLcarbide 
'Nuclear Corporation. Both rock and soil sampling have been 
done. Spil sampling by both Nye Metals and Bear Creek have 
shown Moyalues to be more higblyconcentrated in the red-j 
'brown soil zone near bedrock and to be more indicative of 
bedrock mineralization. This is believed due to a fair 
'amount of typical high-altitude soil slumping and land-
'sliding. Therefore, all later' soil samples by Ny* Metals 
have been taken only of this soil layer in bulldozer cute, 
and they hare proven to be excellent indicators of minerali 
*ation at depth, even though the near-surf ace rock was not 
high'y mineralized., 


Generally speaking, eoil and rock sampling by Bear Creek 
Uning Company outlined an anomalous area about one mile 
in diameter which extended from Oregon fault on the south 
to the Mountain Chief fault on the north. Sampling by 
1 nisu earbi4e Was mare limited but outlined the Ny mine 
and Mountatn Chief areaS as distinctly anomalous. 


MAGNETIC 8URVEY INTERPRZTATIO1N 


Zn general, the magnetics hwed striking correlations with 
known geology from drilling and surface mapping and was an 
extremely useful tool. 


$thoioic, Znterprete,tion 


•	 The gneiss-quartz monsonite contact was usually easily 
located by magnetics, since the gneisscontainsabundant
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grb ain and m*s3es of magnetite. This can readily be ieen 
at the west aud etat contacts, where contrasts 0± ever 
200G md SQO gaznuias were present. anOther large gneiss 
body east o Holes 11 .82 and IXS was delineated. Little 
or flQ coflt**&5t can be seen between the quartz mosonite 
and dscite porphiry. 


The alaskite appeare to be nearly nouagnetic and contri-
but to the broad low north of the Mountain Chief mine. 
The 1roa4 lo in Jenny Lind Gulch appears related to a 
HLitholoiic change but this is rather uncert*in. 


liLi 
Based on tiie few known faultS, ti;e yarous major . faults . 
are indicated remarkably well by linear magnetic lows with 
substantial magnetic highs in the hanging-wall. The linear 
10 art the to bydroth.rmal alteration along the fault 


a feature readily en en zurface and in drill holes. 
In some plue$ th fault anomaly is maaked by ether Iowa and 
the extent is dashed in from surface geological control such 
as in the large SW anomaly. The pron*nced highs are some 
what; difficult; to explain except that; they possibly represent 
an introduction of hydrothermal magnetite near the faults or 
inclusions of preCambrian gneiss. The abundant specularite 
may be an alteration product of *agnetite. The main Mountain 
Chief fault is shown as well as numerous *tbers, all indi' 
catd on the magnetic map. 


agnetic Lw Alteration Anomalies 


Outside of the normal linear lows along faults, som* more 
extensiye magnetic lows can. be seen vhicb indicate large 
intense alteration sones. It should be emphasized that 
the numerical comparisons of gammas from widely scattered 
anomalies are not always valid bit rather comparisons in 
he imuediate vicinity. The boundary of the Mountain Chief 


alteration zone iø indicated with the heavy *rauge line. 
}or instance, the pronounced high. to the south is still 
within the quartz monzonite and indicates the higher valueS 
ftway from the blanket 1teration zone. 


POTENTIAL EXPLORATION TAROTS 

MIciEF AREA 


Please refer to the magnetic and geologic maps (100) scale 
Of the Mountain Chief area for location and features of 
these target areas.







.	
P4$4..	 e..cp.iL	 &!	 . • .	 .	 . .	 .	 .	 ,	 . 


Three 1oIes, IXS4, $7, &'t 89 have been drille4 to an 
ap1ecibie depth, anc all ha lve found wi4e mineralized 
interval assayi*i& o.:s	 0.2% MoS,. Hole IXS5 was rn 
;hallov hole designed. primarily t tCst tli* Xfl&Lana iein



	


. .	 . at its NE project.. iu t*'oin. tleNye mine. 	 .	 . 


These i4terv&ls are listed in the foUos4ng table: 


M- N9•	 Detb	 True Widi 
XI84	 465'	 "0'	 ]23'	 .108 


463 1	 6'	 101	 .152 
00 I 	 560'	 42'	 .191 


Ix .l s?	 190'	 210 1	 14'	 .146 
ZZ.S9	 210'	 233'	 18	 .104 


:io	 290'	 14'	 .122 
750' • 820 1 	 50'	 .20 


An important facor in evaivat$rig the potentia1 for a large 
tonage1ovgzade deposit is that tie favorabls breccia 
pipe irn 3S0 test by 500 feet in size, all coutaining 
visible and isportant amount of molybdenite. The mag 
netic alter*tion low, which is now known to closely 
corr,1ate wtth the beet mineraiLz•d eonee, indicates a 
potential target 1290 teet NW$E by 1000 teet NE.SW. 
Ee*y bl, haø found widespread ,isible disseminated 
molybdeziIte. The dacite porphyry intrusive in titis area 
ii øS5*Uti&lZ)r a system of dikes vsrying from lOO2 
feet wide. Finding of' the main dacite or monsonite por 
phyry 	 xusive mass at a shallow depth below is believed 
to be a key factor in further sxporatiou of the property. 
No outcrops exist over the area due to l5-30 feet of over 
burden and landslzde material, which has made interpretation 
of resultø very difficult. 


CfjUp. 


Only Holes IISl and 83 have been drilled. About 500 feet 
or visible diseminated mnolybdentte can be seen in ZI-Si, 
although no wide zones of .1% )6o8 material were found. 
Two l25 .if'Ot sections averaging .O%	 were drilled,

pi4 seme *borter ecttons assayed Tver .I, specifically 
b*twe.n 4351 and $55' and between 610' and 75'. The min 
emaUz*d :one oiucidid with a broad magnetic low, Oold 
and coppet a'e *lso present in apprecible amounts. IX-Si 
is at .350, so the depth is only from 300	 530 feet. Hole 


	


.	 IZ-83 waS a shallow bole along the Mounta1iiCI4et fault to 
tJiewst, and reu1ts were disappointing. ktagnetics bse


e i







.
since shown this bole to be out of the intense alteration 
'one.	 Anothet very pronounced magnetic low is located 
alotig and south of the Mountain Chief fault. 	 Both rock 
and soil geochemical	 a*nples are high over the entire area 
and viible molybdenite can be seen on many of the dumps. 
Grab sampling of these dumps showed values generally lese 
than .1%, but one 1ump ran .5% MoSs. 


An extension of this area along te fault to the southwest 
might also be included. 	 Hole 11-82 sound a lO5foot section 
averaging .111 14o8,, but Holes 11-86, further southwest, and 


better Hole 11-58, below 11-82, failed to show	 mineralization, 
and it would be difficult to justify further work unless new 
favorable data is obtained. 


Northwest Anoma 


Although few outcrops are present, one long bulldoser cut 
has indicated strong altered dacite porphyry and gneiss, 
and geochemical sampling disclosed a	 00-foot wide anamalous 
zone.	 Sparse molybdenite can be Seen as well as considerable 
specularite.	 The magnetic survey has shown an E-W low to be 
present between two E-W faults. 	 No drilling haS been done. 


I S	 ,.	 ....	 .. 
. 


General Economics 


In considering the necessary grade fez an economic large 
tonnage deposit at the Nye property, a comparison of gross 
ralies is quito illuminating. 	 With porphyry copper explor-
ation today, 0.7% Cu is considered ore, assuming production 
can be at least 10,000 tpd.	 This gross value is compared 
with that grade reaeonab1	 expected at the Nye property. 
Prices used are the present ones quoted of $1.55/lb 14o and 
364/lb Cu.


Gross Value Per TSn 


0.7% Copper Ore	 $5.04 
0.20% MoS	 Ore	 $3.72 
0.20%	 °2 + 0.1% Cu Ore	 $4.44 


If the molybdenum price	 hould advance to $2.00/Ib, the 
gross value	 u1d be as follows:


Gross Value Per Ton 


0.20% Mo8 2 ore	 $4.80 
0.20% MoS 2 + 0.1% Cu Ore	 $5.52
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: : Cónsiderab1enë q rno1ibdenüm'prøthictiót. is expected in the 
world du.Lg the next two years, but the rapidly increasing 
consumption øhot1d take care of most of this. It is appar-


( , ent that *ninera1.zation graae being found iii drilling at 
the Nye pi'operty 15 near econorn.c grade, assuming, of course, 
that sufticient tonnages are deliAeated with further dri11ing. 
Assuming the approximate grades pre r ious1y cited, a 40-
50,000,000 ton reserve should be assured. 


Nyc Mine Area 


1. Exploration to date Lu the crosscut ad.t and by drilling 
ha illustrated that the entire 9O0foot wide quarts mon. 
sonite intruaie contains molybdenite mineralization, but 
it is confined wainl to fractures au4 Joints with on1 
minor amounts disseminated between the fractures. Since 
deper drilling 300 to 600 feet below the adit failed to 
sbow ai'y sarked change ii this condition, the chances Of 
a shallow economic depit are remote, ard no further 
drilling is recommended. 


2. Mining f the vein ore is confirming the sampled grade 
of+1.0% )4oS,1 for the Zndianapolis blOCks, and it is likely 
that the prbab1e and possible vein reserves will be proven, 


.1	
and other similar reserveS can probably be found. The 
present bigh o prices are making ore out of previous mar 
gina? material. 


)tount pin Ohkef Area 


1. Four locations within this area are quite promising and 
justify continued exploration. Each has the potential for 
a large orebody. 


a) $04 Paton Breccia Pi 	 Most drilling to date baa been 
compreted in this brecia pipe, and, since results are the 
most encouraging thus far, deeper z'illing is recommended 
at least to a depth of 2000 feet. lUgh geochemical values 
from old prospect pits 00 - 600 feet northwest of the pipe 
ii4icate a substantial extension and should be inveetigatedo 


b) Hole 1I4 Lccatiop The mineralized brecia pipe 
found ini1s bole (70 feet assaying .152% MoS) appears 
to be separte from the previously mentioned p!pe. This 
is the only bole &t this Location, and, Since it was 
intersected only 350 feet beZow surface, deeper drilling 
and offset drilling are certainly necessary. 


c) Mountii_Chief Mine At least two deeper boles are 
recommended to explore the highly altered and mineralized







ZOne found in tne relatively shallo	 Hole lt.Sl. 


The presence of appreciable copper and gold values ez-
hances the potential at this location.	 Width of the 
favorable dacite porphyry at surface is over 1000 feet 
in an E.-W direction. 


d)	 Northwest Arumialy	 A coincident magnetic and geo' 
chernicaTanomaly mace	 this ares, attractive for further 
exploration.	 One bull4zer cut fijitd intensely altered 
gneiss with abundant specularite and some molybdenite. 
No driUing has been done. 


0'reo1i Hill Arena 


The presence of a dacite porphyry plug, strong quartz 
veining, and a number of NE quartzmolybdenite veins all 
ascribe acme favorability to this area 	 UowevEr, the 
Eear Creek Mining Co. geochemical sampling showed a drop 
off of values south of Oregon hill.	 More detailed geo 
logacal ptappng and geocbeiiict1 sampliag are recwni*euded. 


Respectfully submited, 


Charles E. Melbye 
neological Engineer 
Consultant to Nye Metals, Inc. 


March 14, 1966
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Mill Lot No.
1, 


..'- / Containers	 . 


Analysis 
..1i/ . MoS2 


Mo 
W03 
Sn 
Cu 
As 
Bi 


Sb 
P 
S 
Mn 
Pb 
Zn 
Ni 
Nb 
Ta 
Ti


LEN Y MINING & DEVELOPM T 
CORPORATION.	 HEAD OFFICE 


MARION MILL	 .100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Selleir:	 '..	 . 
Name	 . '	 f',-	 Date_" 


/' 


Acid ress	 .


N? t0fl 


Seller's Lot No.	 A' 


Tvn Mntrint "	 Y	 ... /L' ' 


Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry Weight 
Assay 
Assnv 


Pounds_-
Price Per Pound	 '_/1_. 
Gross Value	 . _j 
Less Penalties	 ___________________ 


i2 


q
/


.cgq 
-I 


Material Value
	


$ :.	 . ,.:: I 


Deductions: 


-f:. 3/
	


$ I_!/j.. 


\,,	 '


Net Value	 $__;g 


Certificate:	 .. .$	 ...	
:. 


We/I hereby certify that the ore and/or concentrate identified 6bove and hereby sold, was produced from the 
Mine, 


located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 


_____	


-- -	


Seller
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/ . 
Purchase Order and Settlement 


e er	 ' /..,	 '/t'Cd í 
Name	 fi '/ 
Address	 /	


Dote ' / I 


P.0; N?	 167 


Mill Lot No. 


Conthiners	
((:_;z'


Seller's Lot No. Al_ 


Type Material 


MoS2
Analysis 


_______ Gross Weight _/7 
Mo Tare


_
_____________ 


W03 ______ Net Weight 9	 7?f 
Sn ______ H20% '% "/.L_


_ Cu _______ Net Dry Weight /3
As AssaytO 
Bi ________ Assay


_ Sb _______ Pounds_____ It'_ 
P ________ Price Per Pound


I) 


S _______ Gross Value ______________ 
Mn . Less Penalties / 


Pb________ 
Zn _______ 
Ni______ 
Nb. 
Ta______ 
Ti_______


COPY

0. M. F.

PCTVED 


'('T 4 •955 


•	 Material Value 
Deductions: 


,	 <_ c' :	 $	 _'_c6(_ 1/ 


7tz;7' j77	 _______ _______ 


Net Value


$4ie:t;C).:. _ 


f' 
I	 . "	


0_j / 


$ .3c:1 


Certificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at • . and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By. 
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/(	 CORPORATION	 HEAD OFFICE 


/'	 MARION MILL	 "100 CALIFORNIA ST. 
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BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


!/ / / 
/SelIer: 


Name 
Address


Ore and Concentrates 
Purchase Order and Settlement 


Date. 
:'.


/ / 


N? 


Mill Lot No._____________________________ Seller's Lot No.____________________________ 


Containers (	 Type Material _______________________________ 


Analysis ._ if / / 
MoS2 Gross Weight	 i 
Mo	 ________ Tare	 - 1 


W03 Net Weight ;j 
Sn	 ______ H20% 
Cu	 ________ Net Dry Weight 	 / 
As Assay_ S. 


Bi Assay 
Sb	 _________ Pounds_/	 / 1 


p	 _________ Price Per Pound	 _______________ 
S	 _________ Gross Value	 __________________ 
Mn	 _________ Less Penalties	 __________________ 
Pb	 ____ / 
Zn OME	 1 


Ni	 ________ DEPARrI-MENTOF THE NTER1O,	 '. 


!'c 4UG17 1965 _____ 
Ti ..RG1ON rn _______


DEJWER, 
COLOp p0	 I / ./ 


Material Value $ 
Deductions: 


I____________________________ $	
J 


____


/f 


Net Value	 $ 


rtificate: 
eli hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
:ated at . and that we/I 
ye full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
n or attachment and that payment in full is hereby acknowledged.


Seller 
By' 







Gross Weight !/ / i: 
Tare 


•	 Net Weight /	 I	 E; j. 
H20%


1 


•	 Net Dry Weight /' 
•	 Assay_/7, .,, 


Assay 
Pounds_______ ^ 
Price Per Pound J 


Gross Value 4	 /	 ''	 'c 
Less Penalties 


Material Value 


Deductions: 


2.I $	 ;7y •'/ 


H


Analysis 
MoS2	 ii Mo ______ 
W03 
Sn _________ 


Cu _______ 


As ______ 


Bi ________ 


Sb ________ 


P __________ 


S ____ 


Mn _________ 


Pb ________ 


Zn ________ 


Ni ______ 


Nb ______ 


Ta _______ 


Ti _______


$ /_(Y'I__: 


,/	
,L 


,y ho
') ! T / / 


Net Value	 $ 'T27_2 
I 


/ 


Certificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at 


• • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


'	 LEIAY• MINING & DEVELOENT 
CORPORATION	 HEAD OFFICE 
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BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement 


Seller:	 — 
i:C <1 


I, !'' 4 /	
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'3 4'.J 	 I	 /	 7 1 e /2 
Mill Lot No. 


Containers


Date


1t10 
P0	 •1'• 


Seller's Lot No._________________________________ 


Type Material	 -:'-


Seller 
By 







LENWAYMlN ' NG & DEVELO ENT 
CORPORATION	 j	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 
BOULDER, COLORADO	 < SAN FRANCISCO 11, CALIF. 



Ore and Concentrates 
Purchase Order and Settlement 


SClme	
7C	 Date_________________ 


Add ress


N?	 163 


/i2iJ5/— ts / -	 Seller's Lot No.- 	 -___________ _______ 


Containers	 ô)	 Type Material _______________________________ 


Analysis	
1/, MoS2	 t.	 Gross Weight	 -_-_-1ZL! ' 


Mo	 C / /	 Tore	 j 7 
W08	 -___	 Net Weight	 'j3' '/,2ç 
Sn	 -	 H20%	 _________ 
Cu	 ______	 Net Dry Weight	 3'1j // As	 Assay__ 
Bi	 -	 Assay_LIP	 ii . 
Sb	 ______	 .	 Pounds/l6_..... 	 ____________ p	 ________-	 Price Per Pound	 —ii 
S	 _____	 Gross Value	 47' c 
Mn	 _________	 Less Penalties	 __________________ 
Pb	 .	 . 
Zn_______ 
Ni______ 
Nb______ 
To _______ 
Ti


	


	
Materiol Value	 $___	 /s 0

Deductions:


.'>< '_ 


L1 ' 1 7 '2 E5	 Net Value	 $____ ______ 


Certificate:	 / 


We/I hereby certify tho[the ore and/or concentrate identified above and hereby sold, was produced from the 
-.....Mine, 


located ot___._ __..___________________________________ and that we/I 
hove full authority to remove and sell the same and that sold ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full Is hereby acknowledged. 


-


	


	 ._-........ 


By __-







MiInt.tr*$te Q'ficsr 0U1s & 
To______	 __ 


epartment of the Interior 	 From: Office of Minerals. Exploration 
Washington, D. C. 20240


	


	 Bldg. 20 - Denver Federal Center 
Denver, Cob. 80225 


- - ABSTRACT OF REMITTANCES - - 


l4X44Ol & 0142.039 


Date.	 •arne of Remitter 	 ...lPurpose	 Type of 
________________ _______________________________ ____________ Remittance 	 Amount 


tri N1*.. & P*w. 
4	 9 e$T..	 . 


Person Preparing Abstract 


M cc. 


Date of receipt	 Person Receiving Above Remittances 
Cbiø4 


cc: XmZXr OME (2) w/settlement sheets 
Acting Field Officer ONE Region III 
Suspense


(PLEASE EXECUTE RECEIPT. AND RETURN TO. THIS OFFICE) 


8.6w6 
Thate of receipt _________________	 OIINAL SIGNED BY







LENWA*AINING & DEVELOPMEN* 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 
BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Ordei and Settlement


/ 


Seller:	 /;///4f<.J


OME _/
	 - 


Name ,	 ,' 
//..:/ 


/'
7	 Date


DEPARTMENT OF THE INTERJOf
'y/.! 


Address	 it.


/ / UC	 1965 
t/ ' REGION Ill N?	 165 . 


DEJYVER cc	 RAo 


( Mill Lot No4	 -i	 -i;/. /	 - 
7	 3	 Seller's Lot No. / " ' 


/	 i	 /	 ,(: -''--( t__
- 


Containers Type Material 


Analysis 
MoS2 Gross Weight	 < 27 
Mo	 _______ Tare 
W03	 ________ Net Weight 
Sn H20% 
Cu :	 _________ Net Dry Weight	 _7_ 
As Assay "V / 
Bi Assay _ Sb Pounds_tl/)__. '7________ 


P	 _________ Price Per Pound	 _.


_S 	 _________ •_ Gross Value	 /1
Mn	 _________ Less Penalties 
Pb ________ 


Zn _____ 


Ni ______ 


Nb 1, 
Ta _______ 


Ti _______


Material Value $ "_(T 


/ 7	 Deductions: 
/ '—'i'	 :	 _	 >/ _/


'7A^!7 Net Value	 •.	 $	 _ ' 


vtificate:	 >Zc-	 /'/ ti; .t$ 'L. CC-C('' -.i(/ 


eli hereby certify that the ore and/or concentrate identi4id above and hereby sold, was produced from the 
Mine, 


ated at	 and that we/I 
(e full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 


or attachment and that payment in full is hereby acknowledged.


Seller 
By 







I /	 LENW	 MINING &DEVELOPME 
/	 1	 CORPORA1ION	 HEAD OFFICE 
/	 /	 MARION MILL	 100 CALIFORNIA ST.. 


/	 /	 BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF 


•	 /	 Ore and Concentrates 


/	 Purchase Order and Settlement 


5e	 Jfl'f JM6 £C	 Date_ 


/ //	
P	 N?	 1 0 


/ / 
MiliLot No._i


:•.4_	 •.,	 • 
fr "7- L,"	 •,	 j /1 


Seller's Lot NoP''	 'P'' 


/
Containers Type Material 


Analysis 
MoS2	 1 1/ "k, Gross Weight •
Mo	 _______ Tare 


W03 	 _____ Net Weight 


Sn	 _______ H20% 
Cu	 _______ Net Dry Weight	 7S, 
As	 ______	 . Assay_C/c 	 ____________ 


Bi 
Sb•	 _________


Assay
U	 "/J,I 


Pounds_' "0	 " ' 1 • 
P	 _______ Price Per Pound	 '9 


S:
/7	 J?/ 


Gross Value	 '	 •-	 " 


Mn	 _________ Less Penalties 


Pb _______ 
Zn _______ 
Ni	 ___ 


• Nb	 ___ 
Ta______ 
'Ti	 ______


'' /	 1 q'i / Material Value	 $_, 


Deductions: 
(	 y.	 1.-'-,	 .	 .• 


/,,//&-	 /' .4	 $_	 /	 -s.'	 V 


I ,	 I f NetValue 	 $_I	 "	 / 
Certificate:	 • (.	 A	 - ••	 ,	 ••.	 - We/I hereby. certify that the ore and/orconcentraté identified above and hereby sold, was produced from the 


-	 • Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encymbered by any 
lien or attachment and that payment in full is hereby acknowledged. 


•	 Seller 
• By







LENWO MINING &IL.OPME* 
CORPORA1	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


J	 Date_' ''	 i/ / 7 
', / //


N?	 161 


.7	 ,, 


%ill Lot No.	 Seller's Lot No%/ & j€ /:/_.. / 


Containers	 Type Material ____________________________ 


Analysis 
MoS2 Gross Weight 
Mo	 " Tare 
W03 	 ______ Net Weight	 /	 '; 3 7 
Sn	 _____ H20% 
Cu	 ________ Net Dry1Weight 
As Assay_/''/'	 73	 .4 


Bi Assoy 
Sb Pounds/la 
p	 _______ Price Per Pound	 * 
S	 _______ Gross Value	 '	 7	 / Ye 
Mn	 _________ Less Penal'ties 
Pb ________	 0 


Zn _______ 
Ni ______	 0 


Nb______ 
Ta	 ___ 
Ti _______


Material Value $ 
Deductions: 


/< .',4 :.3/ -<	 5%	 $ 


Net Value $_/ 2 9 


Certificate / ' /_	 -	 A, 
We/I hereby certify that the ore and/or concentrate ider(tified above and hereby sold, was produced from the 


Mine, 
located at and that we/I 0 


have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
•	 By







/1 


/	 LENW• MINii4G& DEVELOPME• 
/	 CORPORATION	 HEAD OFFICE 


/	
MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


/	 Ore and Concentrates 


	


/	 Purchase Order and Settlement 


( // (()	 Date	 1 -	 / 


	


/ess	 ( ( //


PC) N?	 162 


ll Lot No	
/	


SelIer'siot NoI C	 /'/.t /	 J€ Ic-


Containers	 1/L	 Type Material 


Analysis 
MoS2	 / / /,	 Gross Weight 
Mo	 7	 /	 Tare 
W03	 _______	 Net Weight	 / q 


Sn	 _____	 H20%	 71-4 
Cu	 ________	 Net Dry 'eight	 /7,/.5 
As	 Assay_/t/	 72 t' 4 
Bi	 _________	 Assay 
Sb	 _______	 Pounds_fr/i' 	 'ij'	 ' 
P	 _________	 Price Per Pound	 '1 
S	 ________	 Gross Value	 17 7'r/'-/ 
Mn	 _________	 Less Penalties 
Pb________ 
Zn _______ 
Ni______ 
Nb ___ 
Ta _______	 S 


Ti_______


	


Material Value	 $ 
Deductions:., 


	


jv/	 ;3/6____-	 $ 'I 72' __/ 


4:
2'i/	 / 


	


NetValue	
S 	 $_'


'' ' ' 
_/ 


F	 / I	 .	 / /' (	 ' Certificate: 	 -	 •. :-" 
We/I hereby certify that the ore and/or concentrate ideti'fieW above and hereby sold, was produced from the 


Mine, 
located at 0 and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By_







/ 
Name mA- /24 
Address	 /•


/7 'i' '
Date


N?	 159 


LENW MINING & DEVELOPME•



	


CORPORATION. 	 HEAD OFFICE 
100 CALIFORNIA ST. MARION MILL 


	


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Order and Settlement. 


Mill Lot No.	 3	 Seller's Lot 


Containers	 .	 Type Matérial


MoS2
Analysis


Weig'ht 
Mo f 


______ Net Weight /2/_ 7? 
, 


C _____ OME.
H20%


_ 


Net Dry WeJ 1 
As pARTT0FT Assay :
Bi 
Sb


Assay 
Pounds	 Jf -/_o	


_P ______	
GO1 


.	 r Price Per Pound _/ C 
/_ck/ Gross Value _ 1 


Mn Less Penalties 
Pb 
Zn _______ 
Ni______ 
Nb______ 
Ta_______ 
Ti______


Material Value $ 


/I*YI 4,
Deductions: 


23/ $_
1/, ___ /


; 
Net Value	 $_'/ t,


	 f /' 


Certificate 
We/I hereby certify that the ore and/or concentrate ider(tilied4bove and hereby sold, was produced from the 


Mine, 
located at . . and that we/I 
have full authority to remove and sell, the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 


//	 /' '	 .	
By
	 Seller 







Seller: 
Name	 /i	 ( 
Address


1'


Date	 2t.(/ 


N?	 158 


LENVSY MINING & DEVELOPMST 
CORPORATION	 HEAD OFFICE 


MARION MILL
	 100 CALIFORNIA ST. 


BOULDER; COLORADO	 SAN !RANC1SCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Mill Lot No._______	 Seller's Lot 


Containers	 Type Material ____________________________ 


Analysis 
MoS2	 /' '? -' Gross Weight 


o	 ______ Tare 
W03	 _______ Net Weight i/C	 /c.2O 


Sn	 _____ H20% 
Cu	 ________ Net Dry Weight ')3 7 77 
As Assay_/'f2 / 
Bi Assay 
Sb	 _____ Pounds_____ __________ 
P	 _______ Price Per Pound -____________ 
S	 _______ Gross Value ( ? / 
Mn	 _________ Less Penalties __________________ 
Pb________ 
Zn_______ 


•	 Ni	 ______ 
• Nb	 ___ 


•	 Ta	 ___ 
Ti_______


Material Value 
Deductions:. 


'	 j-	 t•:--: /4	 : $_	 'i'


/ 


t•_ 
Net Value	 $	 :' 


Certificate: 
We/I hereby certify that the ore and/or concentrate identified aboVe 'and hereby sold, was produced from the 


•	 Mine, 
located at • • • • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


• Seller 
By 







LENVY MINiN6& DEVELOPMIT 
• .


	 CORPORATION	 HEAD OFFICE 
•	 MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	
SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
P..r,kne Argleir nn,l caIflAmtnf 


Seller	 ' /	 /	


/	


I 


Name	 -	 / 
Address	 JT.:.Lt/ Ii	 '


Dote/': 4' - 


P0	 "• 


Mill Lot No _____________________________ Seller's Lot Noj!J_L	 /'	 —1	 / 


I-	 / Containers Type Material 


Analysis 
MoS2	 /t Gross Weight 
Mo	 ______ Tare 
W03 Net Weight	 ,,	 .^-:. 
Sn •	 ______ H20% 
Cu	 ________ Net Dry Weight	 / 2 
As Assay_IYf-	 ______________ 
Bi Assay 
Sb	 _______ Pounds_// 	 --	 / A'',/ / 
p	 ________ Price Per Pound	


__ 


S	 _________ Gross Value	 ?/	 /;	 . 
Mn	 _________ Less Penalties 
Pb _________ 


Zn _______ 0 


Ni	 ___ 


Nb ______ 


Ta _______ 


Ti .	 _______


Material Value	 .• $_ 


/
Deductions: 	 •-


-' 4:	 ,	 ( $ ______________ 


-	 • 


Net Value
/	 /1 •/	 /' 


$_/•ì	 /	 1', 


Certificate: •	 t 	 7	 • 	 • 	 •• 0/ 


• 	 - 	 • . .c	 I•	 ............
- 


We/I hereby certify that the ore and/or concentrate identified abovdd'ndtiereby sold, was produced from the 
• 	 0 Mine, 


•	 located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 	


0 


-•	 • 	


0	 • • 	 • 	
• Seller 


By







W\'LENMIiVELOPMIT. 
	


V /	
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


ur eent	


SAN FRANCISCO 11, CALIF. 


Seller:	 .	 / 
Name	 - '-	 Date 
Address	 L (c	 A


PC) N?	 151 


Mill Lot No.	 '	 :	 Seller's Lot No.'_ 
/ 


Containers	 Type Material _____________________________ 


Analysis, 
•	 MoS2,	 "	 Gross Weight 


Mo	 a	 Tare 
W03 ..	 Net Weight	 . 
Sn	 ______	 'H20%	 .__.. 
Cu	 ________	 Net Dry Weight 	 _/_ 
A	 .	 . s	 Assay	 '-'	 . 
Bi	 Assay 
Sb	 ______	 •,••	 .	 Pounds fIC_-- 	 _____________ 


'0	
p	 _______	


.	 Price Per Pound	 .	 j' 
S	 _______	 Gross Value	 / 
Mn	 _________	 .	 Less Penalties 
Pb ________ 


'Zn	 ..	 . 
Ni______ 
Nb . ______	 ,.	 - 


Ta_______ 
Ti _______


Material Value	 .	 $_/___r 


Deductions.:	 • 


•	 (	 '	 3 .	
$_•;;,: > 


•	 ,	 . Net Value	 $ 


Ceif.cate	
/	


/ 
We/I hereby certify that., the ore and/or concentrate identified abo'/e ad hereby sold, was produced from the 


Mine, 
locatedat	 .	 . .	 0	 and that we/I 
have full authority to remove and sell the same and that,said ore and/or concentrate is not encumbered by any 
lien or attachment and 'that payment in full is hereby acknowledged. 	 0 


•	 .	 Seller 
By •,	 -,•_







LE N\SY MINING & DEVELOPM•T 
CORPORATION	 HEAD OFFICE 


100 CALIFORNIA ST. MARION MILL 
BOULDER, COLORADO•	 SAN FRANCISCO 11, CALIF. 


,,/.	 Ore and Concentrates 
Purchase Order and Settlement 


Seller:	 / 
Name	 7/7 t	 Date	 / / / f 


Address	 / ?'	 ,.	 7


•	 150 /


. Mill Lot No.____________________________________ '. ' Seller s Lot No. _


. Containers Type Material ____________________________ 


A	 • Analysis (	 i	 i 
MoS2	 /,ij Gross Weight 
Mo	 _____ Tare - 
W03 	 ______ Net Weight i" 
Sn	 ________ H20% 
Cu	 _______ Net Dry Weiaht 


_
'	 '' 


As Assay tTh 	 ______________ 
Bi	 ____


Pounds__No Sb , 
P	 _______. Price Per Pound	 ______________ 
S	 _________


,
Gross Value


P 


Mn	 _________ Less Penalties 


Material Value $ 


1/ /f
Deductions:	 . 
_____________ $_, 	 /


:' -: ':' 
Net Value	 •	 $ 


.. ........ 
Certificate: 
We/I hereby certify that t:he ore and/or concentrate identified ab'ov and hereby sold, was produced from the 


Mine, 
located at ' . and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


'Seller 
By_ 







LEN4Y MINING &DEV'ELOPMT 
•	 .	 .	 CORPORATION	 HEAD OFFICE 


MARION. MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Seller:	 I	 /	 .	 I 


	


Name ñt.' 'i	 11f )	 Date_-/ 


	


- /	 /	 /	 1• Add ress


N?	 152 


Mill Lot No._____________________________ 	 Seller's Lot No.?4... /?'/ 


COntainers _____________________ 	 Type Material 


Analysis 
MoS2	 I. i	 Gross Weight 
Mo	 _____	 Tare 
W03	 ______	 Net Weight	 .75O 
Sn	 ______	 H20%	 ' 
Cu	 ________	 .	 Net Dry Weight 
As	 Assay_/7/' 
Bi	 Assay 
Sb	 Pounds/fe' --	 3'q 


_______	 Price Per Pound	 # I ' &2 
S	 ________	 Gross Value	 i/ 


•	 Mn	 _________	 .	 .'	 Less Penalties 
Pb________	 . 
Zn _______ 
Ni ___ 
Nb______ 
To ___ 
Ti	 _________	


"
/	 •Y<2 


Material Value	
,,	 $ 


Deductions: 


6/,f(:t' 4Z.-i 1 /	 / _'	 $_/__'_'1 (


!


..-	 .-


Net Value	 • $ 
/ •.	 / 


Certificate	 / 


We/I hereby certify that the ore and/or cocentrate identified bo'.'e and hereby sold, was produced from the 
Mine, 


located at • • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By	 ._.







LEN4Y rNING & DEVELOPMT



	


'CORPORATION' 	 HEAD OFFICE 
MARION MILL	


0 	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF., 


Ore and'Concentrates' 

Purchase Order and Settlement 


e Name //	 Date______________________ 
Address	 .7 	 / ' i 	 I 


IL / -( N?	 153 
•	 .	 .	 7: 


Mill Lot No	 SelIersLotNob t7 


Containers	 Type Material 


	


Analysis	 . 
MoS2	 Ic .	 •. GrOss Weight 
Mo. .'.	 'fl -	 .	 Tare	 '' ______________ 
W03	 _____	 Net Weight	 ..	 /C5O 


• Sn . - _____	 . H20%	 . ___________ 
Cu .	 ,	 .	 .	 Net Dry Weight ' . 	 / 6/ 35O 


As. '•' ______	 ..	 , , Assay_,1O' 	 '	 . 
'Bi	 ________	 •. '	 Assay 


Sb,	 .	 '°	 " 'Pounds	 --	 .	 1,, 1	 q 


Mn	 .	 .	 Less Penalties .	 _________________ 
Pb	 .	 ' 
Zn	 .	 . 
Ni ___



	


''Nb	 ___ 
Ta	 ,	 '	 .	 .,	 i 
Ti	


/	
I 


Material Value ' ' ,	 .	 $_/ , 


Deduction:	 '	 .
$


/ '/J(/( 
Net Value	 $_jI / Vt.":., 


Certificate	 "f, #	 1 


We/I hereby certify that the ore and/or concentrate identified 'hove and hereby sold, was produced from the 
0 	


•,' 	 ' 	
•• 	 Mine, 


.lQcated at . .. . . . and that we/I 
have full authority to 'remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged


Seller 
By_.__'







0	


LEN4Y MINING & DF'(ELOPM•T 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF 


Ore and Concentrates

Purchase Order and Settlement 


Seller: 
Name /7 	 ____________________________ 
Address	 1' / // 


T 


Mill Lot No _______________________ 	 SeIier'sLotNoL'7 971 
Containers	 Type Material 


Analysis 
MoS2	 / 2 ' Gross Weight 
Mo	 7'	 4, Tare 
W03 	 ______ Net Weight ' 75 
Sn	 ______ H20% 
Cu	 _______ Net Dry Weight 


_
2,,, 7e'O 


As	 . Assay 11' • 7? 


t1t ______ cds_- ___________ 


p	 _______ Price Per Pound ____________ 
S.	 ________ Gross Value 
Mn Less Penalties __________________ 
Pb_________ 
Zn _______ 
Ni	 ___ 
Nb______ 
To	 ,. 
Ti	 ___


Material Value .	 $
1,/1 /	 iç 1	 1	 / 


Deductions: 


'	 /	 ___ .c $_ c 


Net Value	 $_ ' 


Certificate , / I 
We/I hereby certify that the ore and/or concentrate identified : bo	 and hereby sold, was produced from the 


Mine, 
located at . and that we/I 
have full authorityto remove and sell the same and that said bre and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By


Date
	 /. /'/ - ( i• 


1tTO 
P0	 .1L. 







_____ ____________________- I 


LEN4Y MINING&'bEVELOPM•T 
CORPORATION	 0	 HEAD OFFICE 


.0;	


0 MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF 


0	 0	


: Ore and Concentrates 
Purchase Order and Settlement	


0 	


0 


• 	 0 Seller:	 /	 •; 
Name	 /,


0	
/ 	 . 


Date	 / 
•	 Address	 ' /	 /	 / 


(	 IL	 e'' , 
0	


,. /; TO 
0 


0 	


0 


0 	 0 	 ••	 . 
•	 Mill Lot No._0


y	 /	 .	 . 
Seller's Lot No.-"" L	 i'..'.--	 '- -'	 I 


Containers Type Material	 0 


0	 Analysis	 0 	
0


0 


• 	 MoS2	 1 ,. / Gross Weight	 .	 __________________	
0 


0 


_________	 0	 0 Mo Tare	 .• . 
0 W03 	 ________	 .


• 
Net Weight	 7/	 '7.,c 


Sn	 _____ H20%	 0	 0	 0 


0	 Cu	 0 ______	 0 Net Dry Weight	 •5
0 


•	 As	 0	 0 Assay_tb	
, 


•	 0	 Bi	 ________	 : 


Sb
Assay__________	 0 
Pounds	 7574'c _______ 


•	 P	 _______


-.	 0	 0 
Price Per Pound	 ,	 *	 )i'' 0	


S	 ______ Gross Value	 Z	 0 
• 0	 Mn	 _________	 0	


0 Less Penalties 


0	 Pb	 ________	
0


0	
0 


Zn_______ 0	 0 
Ni______ •	
Nb	


0	
0 0	 0 


Ta_______	 0 
Ti______	 00 .	 A 


0	 0	 • Material Value	 $_/	 0 


0	
0	 -	 Deductions:	 / 0	


$	
/ 7
	


A/	 0


Zz 


0


_______ _______ 


0
0	 Net Value	 $_f•i__-. 


0 
Certificate


0 
\L-(	 /	


"/ -.7c-	 -	 - 


We/I hereby certify that the ore and/or concentrate identified abe and hereby sold, was produced from the 
Mine, 


located at	 0
0	 and0 that we/I 


have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any	 0 
lien or attachment and that payment in full is hereby acknowledged. 


0	 0 0	 •	 0	 •	 Seller 
0	 •	 • By	 ---__________________________







LEN4Y MINING*YDEVELOPMT 
CORPORAtION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 
bFIII Nrfl FFi ,bAr%r	 SAN FRANCISCO 11, CALIF. 
DI.JULLI	 I%JRbUI' 


Ore and Concentrates 

Purchase Order and Settlement 


•	 Seller:	 ,	 ,	 -	 / 
Name	 C	 ,',('4J'	 d&	 Date	 /" 
Add ress	 /	 1C /j 	 ,(


N?	 156. 


Mill Lot No __________________________	 SeHes Lot No 7 S _	 S 


Containers Type Material 


Analysis 
MoS2	 Ii X/4	 Gross Weight 
Mo	 : 73	 Tare 
W03 	 ______ Net Weight	 I	 72	 , 
Sn	 ______ H20%	


_Cu	 ________ Net Dry Weight 	 /¶/'_'23 
As Assay /Yti	 _____________ 
Bi	 •	 ________ Assay	 -________________ 
Sb	 ______ Pounds____	 ____________ 
p	 _______ Price Per Pound	 ______________ 
S	 ________ Gross Value 


•	 Mn	 _________ •:	 Less Penalties 
•	 Pb	 ________ 


Zn_______ 
•	 Ni	 ______ 


Nb .	 ____ 
Ta_______ 
Ti_____


/	 -;;'	 '?'	 '1 
Material Value	 $_-'	 _'	 '4 


•	 Deductions: 
/ (	 /-	 11	 3/ (	 $_	 7, 


0ME _______ _______ 
DEPARTMENT OF THE INTERIO' 


•
')	 1OP rLLL.J i'-) 


EGION III	 Net Value	 $_',,	 r	 - 
•	 •	 • 


Certificate
DENVER. COLORADO	 - 


-	 /	 ?' 
We/I hereby certify that the ore and/or concentrate identifiqd/aL6ve and hereby sold, was produced from the 


• Mine, 
•	 : Jocated at •	 •	 and that we/I • 


have full. authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 


•	 •	 •	 Seller 
-	 By







Gross Weight 
Tare 
Net Weight /_?& 3O_,, 
H 20% / 


_Net Dry Weight / 75/2.5' 
Assay ti 1(1 
Assay


_ Poundst7__—
/_Price Per Pound '9__ 1, t'O 


Gross Value 
Less Penalties + 


Material Value 
Deductions: 
_________ $_________


I-', 


LENW MINING & DEVELOPME 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates	 + 
Purchase Order and Settlement 


Seller:	 7 Name // 4f'tT	 c; 
Address	 . /:	


/ 
L't:'i;L' j4'-1L


Dote


N?	 146 


Seller's Lot No.i> i—J _+.4SJ_ 


Type Material 


Mill Lot No. 


Containers 


MoS2 
Analysis 


Mo ____ 
W03 
Sn__________ 
Cu_______ 
As______ 
Bi________ 
Sb_________ 
P__________ 
S __________ 
Mn_________ 
Pb________ 
Zn_______ 
Ni______ 
Nb______ 
Ta _______ 
Ti _______ 


'2 '/f(ë


Net Value	 $ /_I 7/r/ 


Certificate:	 ;-:'	 cJ/' 
We/I hereby certify that the ore and/or concentratè ldeñthied above and hereby sold, was produced from the 


Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 







Mill Lot No.	 '
,	 f21. 


Containers


MoS2
Analysis	 - 4 


Mo Mf4 
W03 
Sn_________ 
Cu_______ 
As 
Bi________ 
Sb 
P ____ 
S ____ 
Mn_________ 
Pb________ 
Zn ________ 
Ni______ 
Nb______ 
Ta_______ 
Ti_______


LENW4 MINING & DEVELOPME 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	
SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Order and Settlement 	 r 


SeHer	 ,Rd4 2-c	 Date_ 
Address ?&t: /e4


- 


9	 147 


' -'-z,'-
Sellr's Lot Nod 


Type lv 


Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry Weight 
Assay_11 ' 
Assay 
Pounds/I e --
Price Per Pound 
Gross Value 
Less Penalties


Material Value 


Deduction 


4 ,7(	 7%t z3 i


______	
I4/. '/ L/ 


Net Value	 $_/ 2s/',/,c 
J 


Certificate: 
We/I hereby certify that the ore and/or concentrate iden/iffec$%bove and hereby sold, was produced from the 


1	 Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 







ITTT LENW M!NING & DEVELOPME 
CORPORATION,	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates ' 
Purchase Order and Settlement 


Seller:	
t/4	 ,•;;&'i 


Address	 ,';	
(	 1' r'Zr2; L /


., 
.4'#12 


Date ;y%-.-. c-


N?	 148 


Mill Lot No	 3	 SeIleto '!7	 i& &J 


Containers	 Type Material ______________________________ 


MoS2
Analysis


''L	 "ó Gross Weight 
Mo _____ Tare ___________ 
W03 ,	 '' Net Weight 1?j 


• Sn _____ H20% 
'Cu _______ Net Dry Weight 	 ' / 73	 JO 


As' Assay_ 
Bi	 ' ,	 _________	 ' Assay 
Sb _______ Pounds/l( 
P _______ Price Per Pound isc0/ 
S ________ Gross Value "* / 
Mn _________ Less Penalties 
Pb________ 
Zn _______ 
Ni______ ' 
Nbl ___	 ' 
Ta	 :. 
Ti_______


Material Value
i	 cçr	 '' .' 


$_'j ,' 


'2• Deductions: 
623/


Net Value	 $ _	
)7/ 


Ceuficate	 // 
We/I hereby certify that the ore and/or concentrate identifie 	 ve and hereby sold, was produced from the 


Mine, 
located at ' and that we/I 


"have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
'lien or attachment and that payment in 'full is hereby acknowledged.


Seller 
By__ 







Seller: 
Name 
Add ress -
	 •?- 7 


LENW• MINING & DEVELOPME 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Mill Lot No. 


Containers 


Analysis 
MoS2	 -: 
Mo______ 
w03 
Sn_________ 
Cu_______ 
As______ 
Bi________ 
Sb_________ 
P__________ 
S__________ 
Mn_________ 
Pb_________ 
Zn_______ 
Ni______ 
Nb______ 
To______ 
Ti_______


____________________________ 	 Seller's Lot No. ?* - 	 .:	 / - 


Type Material ____________________________________ 


Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry Weight 
Assay_/'k 
Assay 
Pounds_/3/:(. 
Price Per Pound 
Gross Value 
Less Penalties


,'-
: 


•/ .7 / /::..; 


I


1 


- 


Material Value
	 $_:::j:T,,/	 - 


Deductions:	 •/ 
IT ____________


Net Value	 $_'H' 


Certificate:	 - 
We/I hereby certify that the ore and/or concentrate identif led above and hereby sold, was produced from the 


Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and tha't payment in full is hereby. acknowledged.


Seller 
By







-
LENW MINRG Sr DEVELOPME 


CORPORATION	 HEAD OFFICE 
MARION MILL	 100 CALIFORNIA ST. 


I %AIF	 SAN FRANCISCO 11, CALIF. 
•	 DVULIJCI,	 LILflJ 


Ore and Concentrates

Purchase Order and Settlement 


Seller: 
Name	 '/z'/L. /	 L' --"


	 Date	 - 
Address	 I (j	


* —


	


N?	 142 


Mill Lot No.	 sells	 No.'h/_512_ '/3_ Ø/q-j3/g--- J?1 


Containers	 ••- t(
	


Type Material	 . 


Analysis 
MoS2	 /	 /2 Gross Weight 
Mo	 •.	 i	 7 2. / Tare	 -	 __________________ 
W03 Net Weight	 /	 t	 - 


Sn	 _____ H20% 
Cu	 _________ Net Dry Weight	 /	 ( 
As Assay_//- Ti 


•.	 Bi Assay 
Sb	 ________ Pounds_// ( -	 ,,	 s1-	 / 


P	 ________ Price Per Pound	 -	 /	 q 


S	 •	 •	 • Gross Value	 •	 /_I:/-. 
Mn	 • Less Penalties	 0/ 


Zn_______ 
Ni______ 
Nb	 ____ 
Ta	 ____ 
Ti______ 


•• •	 Material Value	 •	 •	 $
I	 •./	 /,t 


:;._/-_ •0 2 


Deductions:	 •--	 :	 •. • 


/	 I	 I
/	 ,	 $	


r 1	 I 
— •	 • __________ ___________ 


/ ______ 


Net Value	 $ '_/ 
- 


Certificate
y•	 -	 0'	 • I 


We/I hereby certify that the ore and/or concentrate identified above and hereby sold 	 was produced from the 
•	 -- Mine, 


located at	 : • and that we/I 
•	 have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 


lien or' attachment and that payment in full is hereby acknowledged: 


•0	 - 	 • 	 - 	 • 	


0 	 • . 	 .


• 	 Seller	 /4 
By


j







Seller: 
Name	 /'r'C //ytt 
Address	 /	 t'	 / 


,,,) /


Date	
.. 


N?	 143 


LENW• MINING & DEVELOPME	
HEAD OFFICE CORPORATiON 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	
SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Mill Lot No._____________________________________ 	 Seller's Lot Nof	 t	 /(_ __________ / 


/	 TI. 
Containers	 .	 ( '-	 Type Material


Analysis 
MoS2	 . Gross Weig'ht 
Mo	 ________ Tare 
W03 Net Weight 
Sn	 _______ H20% 
Cu	 _________ Net Dry Weight 


_As Assayi 
Bi	 ________ Assay 
Sb	 _________ Pounds_i/ 	 - 
P	 '	 _________ Price Per Pound 
S	 _________ Gross Value 
Mn	 _________ Less Penalties 
Pb________ 
Zn _______ 
Ni______ 
Nb______ 
Ta_______ 
Ti_______


Material Value


/ 
1 .7 1/ 27/ 


••:-,	 i/ 
/


'• 
//f, 7,


$/; :V	 .7 


Deductions: 
:
	


:2.3 /:	 $	
, 4i. 


Net Value	 /_/ 7_/ 
Certificate	 L	 / 
We/I hereby certify that t:he ore and/or concentrate iJØntif1ed above and hereby sold, was produced from the 


Mine, 
located at' . and that we/I 
have full authority to remove and sell the same and that' said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 







LENW• MINING & DEVELOPMES 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Seller: 
Name jC ,' (	 Date_	 / 


Address	 , 
-	 / 1:!	


P0 N?	 144 
;,. 


Mill Lot No.________ 


Containers 


Analysis 
MoS2 
Mo 
W03 
Sn	 - 
Cu _______ 


As ______ 


Bi ________ 


Sb _________ 


P ____ 


Mn _________ 


Pb ________ 


Zn _____ 


Ni ______ 


Nb ____ 


Ta _______ 


Ti _______ 


/	 ,•,•• 


/5


S	 Seller's Lot No. i___ • _/../....,..:___...i•._ •. -.....L 


-	
Type MOteraI 


•	 Gross Weight 
Tare 
Net Weight /	 /	 '/7) 
H 20% •^. 


•	 Net Dry Weight / 7T'1 


Assay_//' f'	
/	 / 


Assay	 - ________________ 
Pounds_/7 	 - i	 /	 '	 / 


Price Per Pound 4 / .'	 2 
Gross Value /	 I. /	 'I 


Less Penalties


/ /''	 / Material Vdlue $_/


•	 Deductions. 
.5,	 7-	 .5_f. S	 J 


/	 .	 $ 


•,	


•	 S


Net Value	 $ I__I1/ _/ 


Certificate	 - /	
'	 " 


We/I hereby certify that the ore and/or concentrate ide'ntified above and hereby sold, was produced from the 
Mine, 


located at .• and that we/I 
have full duthority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By_ 







•	 LENWS MINING & DEVELOPME 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement


Seller:	 - 
Name	 I;;.Fjf	 .-;'('	 Date 


/	 '	 -.


- 


Address -, ,1 


/	 f' 
, _i' .•


/ .' /? 
I'	 -


I


I 
j(. 


Mill Lot No _________________________________ Selle;'s Lot No 1	 '- '- .	 *


- 


I	 /. 
C	 /


'.. (' 
Containers .	 - Type Material 


Analysis ,	 .	 '• 


MoS2 	 / I'Ji^	 . . Gross Weight 
ltA iviO / Tare 


W03	 '	 . . Net Weight	 /	 I)


' / H20%	 .	 .	 .9 Sn .,	 :' 


Cu	 _______ Net Dry Weight	 //	 ;' 
As . 	 ______ . •. Assay_______	 '	 _____________ 
Bi	 ________ . Assay__________	


- 


Sb	 ________ Pounds_t/	 /	 / / / Z2'?	 '5	 I- '&-


P	 ________ Price Per Pound	 1 


S	 ' .	 , Gross Value	 7.	 .' /,/ 
Mn	 ________ ' Less Penalties 


Pb ________ 


Zn _______ 


Ni ______ 


Nb	 ___ 


Ta _______ 


•	 Ti	 _______


Material Value $_/ 	 ( 
______-___________ 


Deductions:	 .. 


(	 L /	 $	 / C	 //


I 
Net Value	 $ / __- _(:• / 


Certificate	 / / "	 / 


We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 
Mine, 


located at	 • 	 . . •.	 .	 and that we/I 


have full authority to remove and sell the same and that said ore ' and/or concentrate is not encumbered by any 
* lien or 'attachment and that payment in full is hereby acknowledged. 


• 	 • 	 . 	 Seller 
By 







/ 
/	 LENWMINING & DEVELOPME 


•
/ 


.•' CORPORATION	 HEAD OFFICE 


7 MARION MILL	 100 CALIFORNIA ST. 


/
BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


/ Ore and Concentrates 


/
PurchaseOrder and Se tt lement 


1 ame	 ,


S 


Date_/	 - 


/Address 


/	
((/Z


N?	 1410 


7/


Mill Lot No._____________________________ Seller's Lot No'-	 kf	 .../ /--L''	 -//.	 .LT 


Containers	 •(	 . Type Material 


Analysis 
MoS2 	 ..2.2.	 , Gross Weight 
Mo	 732 Tare 
W03 	 ________ Net Weight	 / J'ic:. 


Sn	 _______ H20% 
Cu	 _______ Net Dry Weight	 / 73, 
As Assay_N 	 _______________ 
Bi Assay 
Sb	 ________ Pounds_f/' 	 .	 I)	 72 
P ________ Price Per Pound	 ' / 


S	 _________ Gross Value	 I, 
Mn	 _________ Less Penalties 
Pb________ 
Zn _______ 
Ni.	 ____ 
Nb______ 
Ta	 ____ 
Ti_______	 . S.


/ 	 ?•	 •.H 
Material Value	 $_I,	 1/ 


Deductions:	 . 
; ______________ $_


	
7-;	 (/fIk


Net Value	 $_I, 
I	 /	 ( 


Certificate:	 ••.:f. . 


We/I hereby certify that t:he ore and/or concentrate identifiel above and hereby sold, was produced from the 
Mine, 


located at S . and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 
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LENW MINING & DEVELOPM 
CORPORATION	 HEAD OFFICE 


•	 MARION MILL	 100 CALIFORNIA ST. 
•	


BOULDER, COLORADO	 SAN FRANCISCO ii, CALIF. 


• Ore and Concentrates

Purchase Order and Settlement 


Seller: 
Name 
Address	 /	 t /4r 


4 
3 Mill Lot No.	 '.1 


Containers


Date	 / 3 


N?	 137 


Seller's Lot	 //	 //? 


Type Material _____________________________ 


Analysis 
MoS2 
Mo	 1/1/ 


W03 
Sn_________ 
Cu_______ 
As______ 
Bi________ 
Sb_________ 
P__________ 
S ____ 
Mn_________ 
Pb _________ 
Zn. 
Ni______ 
Nb______ 
Ta_______ 
Ti_______


Gross Weight •	 Tare 
Net Weight 


• H20% 
Net Dry Weight 
Assay ,A 


Assay 
Pounds !-/,_-. 
Price Per Pound 
Gross Value 
Less Penalties


///7 


;r 


	


Materi'al Value	 $	 _ 


Deductions: 
_ /-7	 $_/-:1/ 


v	 /	
Net Value	 $_	 4f4 


Certificate:	 .//'	 . 4 
We/I hereby certify that the ore and/or concentrate idertifie(above and hereby sold, was produced from the 


Mine, 
located at • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By







'-I 


LENW MINING & DEVELOPM 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Order and Settlement 


Seller: 
Name	 ,	 c Date_1' 
Add ress J	 I 


si--k
N?	 138 P0 


Mill Lot No _____________________________ Seller's Lot No 


/ Containers t// Type Material 


•	 Analysis 
•	 MoS2	 I' t' Gross Weight 


Mo	 •O Tare 
W03 	 ______ Net Weight	 .5 


•	 Sn	 ____ H20%	 1 
Cu	 ______ 


•	 As,
Net Dry Weight	 / 7.'C 
Assay_17/) 


Bi 
Sb	 _______


Assoy 
Pounds__N&_.	 .37/), .2 


P	 _______ Price Per Pound	 L 
S :	 .. Gross Value	 Lf	 ç5/V:W 


•	 Mn	 _________ Less Penalties 
Pb________ 
Zn_______ 
Ni______ 


'Nb	 ____ 
Ta______ 
Ti_______


Material Value 
Deductions:	 -: 


&//1V e	 I I'	 1'	 $	 / L4 


•/	 I	 4	 .	 1	 '.	 •	 'I 
Net Value	 $_' _ 


Ce.ficate 
We/I hereby certify that the ore and/or concentrate identified' above and hereby sold, was produced from the 


• •	 •	 •	 •	 Mine, 
located at	 •	 '	 •	 and that we/I

have full authority to remove 'and sell the same. and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 	 .	 •


$


Seller 
By 







Seller: 
Name 
Address	 /


/ 
-	 4 


•	 ••


Date_.:'-- /-- j77• 


N? 1 139 


LENvS' MINING & DEVELOPMST •	
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 
RflhlI flFR rnLnRADO	 SAN FRANCISCO 11, CALIF. 


Ore., and Concentrates

Purchase Order and Settlement 


Mill Lot No.	 Seller's Lot No._	 5j.. 04' 


Containers
	 Type Material	 (' 


Analysis 
MoS2	 /4 IV Gross Weight 


H	 Mo	 ______ Tare 
W03	 _________ Net Weight 
Sn	 •• H20% 
cu	 _________ Net Dry Weight 


_As	 ________ .	 . Assay t!' 
Bi . Assay


I/O Sb	 _________ Pounds_ _±_. 
P	 _________ Price Per Pound 
S	 _________ Gross Value 
Mn	 _________ Less Penalties 
Pb ________ 


Zn _______ 


Ni.	 ______ 


Nb	 ______ 


Ta
0 


Ti	 ___


4/ 1


1:
i,ç


$ /y:,/^-
Material Value 


Deductions: 


"	 2 3/	 $	 , , 
/ 


• 


'q •:
	 1- •o	 _____________________ ______________________ 	 ______________________ 


	


Net Value	 •	 . $_ /_0/cf / 


Certificate	 I i, ( ,	 /	 "	
I 


We/I hereby certify that the ore and/or concentrate identified 9bçive and hereby sold, was produced from the 
Mine, 


located at • 0 • 


0 and that we/I 
have fulI authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 
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-	 LENWAY MINING	 DEVELOPMENT CORPOR40	 No: 
1061 GRANT PLACE 


BOULDER, COLORADO


84H 


-.	 82-19 
1021 


PAY I4	 ,//DATE	 AMON 


TO	 $ 


THE	
.	


,9	
-	 ENWAY MINING AND DEVELOPMENT CORPORATION 


ORDER	


L	
j;/________ _____ 


	


FIRST NATIONAL BANK	 • in t'.1n L"- O'"'? L BOULDER COLORADO	 u
1W 


VPR	 - 


PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK	
LEN WAY MINING AND DEVELOPMENT CORPORATION 


DATE INVOICE NO.
{	


E S C	 I PT I AMOUNT DISCOUNT OR NET AMOU 


Pb16"
-


s	 -_.---------------- 3 gs


________ 
- - - / ?,2J 


P6-	 '	 . / q c. W - - .. 
9Z' iO&. d .	 . ô-S3 S. 


o_/6? __________ - . ______
...- .--------..--,.	 --	 .	 .--.


r	 1 


I	 I	
II


It 
I	 I 


-	 1/	 111t I	 \(I	
ç 


'. 1,1	 lJ 
/1	 /	 I .	 II'


III I1 
I	 I 


..•	 .	 .	 -	 -.	 .	 .	 .	 .	 .	 Ii 
-	 .	 .	 .............	 . .	 .	 .	 .	 .	 ..	 .	 ... .	 -I-	 I	 I•'1.11, 


Ill	 'I'1 I	 yi UI 
-	 .	 .	 .	 ..	 -.	 .	 .	 .	 . .	 .	 .	 :-	 / :/-i; 1/	 1 


II	
; 


•	 :	 .	 .	 1	 . -	 •1	 /i 


I Il I	 (I	 I\I	 I 


	


. -	 •.	 .	 I	 -/ I 
I	 /I	 I	 I 


I	
II 


i	 1	
i\ I 


II''	 1	 1	 I	 . 
I	 IV	


I 
I	 II	 !-:-I 


II	 I	 I	 /1/ 


1	 I	 I	 f/ 


/1	 ,/	 /1/	 I/II	 It I'	 ItI	 )LI:? •:-
I I I	 / :1/ I / I :	 I	 •IY I	 / 1/	 I	 /I	 IIJI	 \I(IIII 


I	 /	 )II	 I	 /I 







/I;7 
Analysi7 79 _____ MoS2 Gross Weight L'" 


Mo Tare _____________ 
W03 Net Wyht 
Sn H2O%71MO


___________ 


Cu Net Dry	 eight 
_1 As Assay 0 ______________ 


_____________ 


Bi Assay 
Sb


____ 
Pounds	 -. _________________ 
Price Per Pound _____________ _________
Gross Value __________________ _________ 


Mn	 _________ Less Penalties __________________ 
Pb_________ 
Zn _______ 
Ni ______ 
Nb ______ 
Ta _______ 
Ti_______


Material Value $ 


LENY MINING & DEVELOPh*IT 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Seller: 
Name 
Address


Ore and Concentrates 
Order and Settlement 	 q 


1' 44r	 Date


',	 J2p 


I	 -, 96e.f / 
- Mill Lot No._____________________________	 Seller's Lot No.____________________________ 


Containers	 Type Material


Deductions: 


z4- ,-i 2:d,t-	 4	 $_/ 7? 


"- ;i- $_/ q 77 
Certificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By____ 







Seller: 
Name 
Address


LEN*Y MINI1G & DEVELOP11T 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


nriii rD rri rDArir	 SAN FRANCISCO. 11, CALIF. 
' u, 


Ore and Concentrates

Piirrhnce flrrl p r nntI SpHlpmpnt


Y/i 4/ 
Date_________________________________ 


'j6 
/	 it	 - /	 -	 / 


ti4; /c	 N?	 54 


I 
Mill Lot No.	 7	 t2 / Seller's Lot No. 


Containers Type Material -___________________________ 


Analys4 / 
MoS2 Gross Weight 
Mo______ Tare	 ____________ 
W03 Net Weight	


_Sn	 ______ H20%	 _7? 
Cu	 _______ Net Dry	 /1ihf1' 
As Assay 
Bi Assay	 /__1:	 ______________________ 
Sb	 _______ Pounds_____	 1_I 
P	 _______ Price Per Pound	 it	 '_ 
S	 _________ Gross Value	 __________________ 
Mn	 _________ Less Penalties	 __________________ 
Pb________ 
Zn_______ 
Ni ______ 
Nb______ 
Ta_______ 
Ti ______ c 


Material Value $ 


-	 4Dedjjctions:	 I	 7,, 
I	


/ 1_ -1? $	 ' __


7 
.,Net VaIe	 - $


I 
Certificate: 


We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
locatedat_______________________________________ _________________________________ and that we/I 


have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowIedged


Seller 
By 







LEN*Y MINING & DEVELOPh*IT 
CORPORATION	 HEAD OFFICE 


• MARION MILL	 100 CALIFORNIA ST.: 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF 


•	 •1.• Ore and Concentrates. 
Purchase Order and Settlement 


Seller	 p	 Date	 f 7	 / 
Address	 • ,	 3/


/09 


N? iJ 


Mill Lot No ___________________________________ 	 Seller s Lot No _________________________________ 


&	 ____________________________ Containers	 Type Material 


AnalYys 1 	 ____ __________ 
::s Weight 


W03	 Net Weight 
Sn	 _____	 H20%	 '1_ Cu	 ______	 Net Dry /eihti,, 
As	 ,.•	 •	 •Assay 
Bi	 Assay	 -r 
Sb	 _________	 Pounds 
P	 _________	 Price Per Pound	 -.__;_ 
S	 _________	 Gross Value	 _________________ 
Mn	 _________	 Less Penalties	 __________________ 
Pb	 ________	 .•	 •.	 •••	 S 



Zn_______ 
Ni______	 .	 . 
Nb______	 •. •	 ••	 . 
Ta______ 
Ti	 ____


Material Value	 $ 
Deductions	 7


.i 


I 


	


,Npt Value	 $ ..' 
Certificate 
We/I hereby certify that the ore and/or concentrate identified above and hereby scld, was produced from the 


•	 .	 c	
•	 _Mine, 


located at	 and that we/I

have full authority to remove and sell the same and that said ore and/or cOncentratE is not encumbered by any 
lien or attachment and that payment in full. is hereby acknowledged. 	 . ..	 •	 •


Seller 
By —____________







I_- ,	 '
LENY MINING & DEVELOPJöIT 


CORPORATION	 HEAD OFFICE 
100 CALIFORNIA ST. MARION MILL 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF. 


• Ore and Concentrates 
Purchóse Order and Settlement 


SCI,e	 I 4Z 12 &&' 
Address


Date_r/


TO	 1fl9 
P0	 lU 


Mill Lot No _____________________________ Seller's Lot No	 )f 


Containers	 '.1 Type Material 


1,3 


Analysis 
'_________ MoS2 Gross Weight 


Mo	 ________	 " Tare 
W0 3 	 ______ Net Weight 
Sn	 ' H20% 
Cu	 _______ Net Dry Weight ?J 
As Assay 
Bi	 ________	 .•• Assay_• _____________ 
Sb	 ______ Pounds/'lO _____________ 
P	 _______


'
Price Per Pound _'' /O/ 


S Gross Value 3'4,3Z 
Mn	 _________ Less Penalties 
Pb_________ 
Zn_______ 
Ni ______ 
kIL
I NO 


Ta_______ 
Ti_______


Material Value 
ons:	


$________ 


17	


$ /5q2. 


________ 
-7g.,,' 


Net ValUe	 $ 


çeitificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at	 •	 •	 •	 and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 	 •	 • 


•	 Seller 







•2 


.1.	 T. 


r


4 


'S


;;Q::.


44 . 


•(•.J


-. 
' -	 1'ç -	 - S 


T1 __ I 
Lip*ir







//j


/	 . ,,	 A5 
•	 V41'4/ 


Seller: 
Name 
Address


If LENVY MINING & DEVELOPM•T 
CORPORATION	 HEAD OFFICE 


•	 MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11 CALIF. 


•	 .,	 Ore and Concentrates	 V •. 


Putchase Order and Settlement 


Mill Lot No.	 /
V. 


Containers


	


Date	
- 


•	 .	 .	 N?	 .107 


Seller's Lot No. %Vt? _


//6./C 


Type. Material _______________________________ 


Analysis 
_________	 Gross Weight 
________	 Tare	 • 	 • 	 V 


______	 Net Weight	 '_I 2 9W 
H20%	 .;: 


______ •	 . •	 Net Dry Weight . 	 /73 355 
Assay ..Vlflo _____________ 
Assay 


________	 Pounds I)_'/459/ •	 • 
•	 Price Per Pound	 •	 foil' 


•. V


	 GrossValue	 ______________ 
•	 Less Penalties 


Material Value	
V	


$ I,, I7 _ 2_/ 3' 


Deductions:	 - -.	 .	 / 
C /'-f .Loq23/	


V	


$	 73//_•• 


-"
V	 _______	


.	 't24Y 


Net Value	 ;;• $ / 37.6Z 


Certificate:	 4 i tpS	 .1 


We/I hereby certify that the ore and/or concentrat ide tified above and hereby sold, was produced from the 
Mine, 


locgted at • V and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 


• 	 • 	 V.	


• 	 Seller 
By







LENVY MINING & DEVELOPMST 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF 


Ore and Concentrates 
Purchase Order and Settlement 	 . 


Seller: 
Name	 Date 
Address


N? 


Mill Lot No.__________________________________ 	 Seller LotNo. . 	 . 


Containers.•	 Type . Material	 .. 


Analysis 
MoS2 
Mo _____ 
W03 
Sn________ 
Cu_______ 
As. ____ 
Bi________ 
Sb________ 
P __________ 
S __________ 
Mn________ 
Pb________ 
Zn_______ 


Gross Weight .	 . 
Tare 
Nef Weight	 . .	 / // 
H20% 
Net Dry Weight .	 /09 / 7 6 
Assay	 75Z Jo• 
Assay,


_Pounds__M&_. q' s', q 
Price Per Pound ,_1,9-_
Gross Value 3$'	 = 
Less Penalties


<=ç	 /	 /


Nb	 _____	 .	 . 
To______ 
Ti_____________


Material Value	 $ 'i(3S'/9 
Deductions 


cME(z31 5.	 $ 
4 ,4;	 Z4', 


Net Value	 $__•,73 


Certificate:	 .	 .	 .	 .	 . 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at . . . . . . .." . and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate, is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged


Seller 
B	 .:	 _.. .. 







,	 •7;1
!\T OF THE (NTER 


1964 


Analysis 
MoS2 
Mo_________ 
W03. 
Sn__________ 
Cu_______ 
As_______ 
Bi________ 
Sb_________ 
P__________ 
S __________ 
Mn_________ 
Pb_________ 
Zn_______ 
Ni______ 
Nb______ 
Ta_______ 
Ti_______


Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry weight 
Assay_ 
Assay 
Pounds	 - 
Price Per Pound 
Gross Value 
Less Penalties 


LENY MINING & DEVELOPMST 
CORPORATION	 HEAD OFFICE 


MARION MILL	 OO CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement 


Seller: ,'4e rnt1Eèe
	


ate 
Address I t'2	 /3'	 1!.! 


	


P.o.	 r?	 . 


Mill Lot No._/	 Seller's Lot N ob & 1	 1? 


Containers	 Type Material 


Material Value	 $	 - 
Deducons:


J,2'Y 
Net Value 


Certificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By_	 I	 -







::: .&d


..#'	 ,2 


Se!ler's Lot No.a' 
Type Material 


Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry Weight 
Assay_tfe' 
Assay 
Pounds_f1t - 
Price Per Pound 
Gross Value 
Less Penalties


7'PZ.Z6'I


OME ,' ' ,L-#ITMENT OF THE 1NTERO; 


.	 .ci7. /_	 1964 
____________	 GO1\! III' 


J OLOP 


•	 LENY MINING & DEVELOPMIT 	 / ' 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


•	 BOULDER, COLORADO	 SANi FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Seller:	
____________________ 


Add ress	 1
Date


N?	 112 


Analysis 
MoS2 
Mo ___ 
W03 
Sn _________ 
Cu_______ 
As ___ 
Bi ________ 
Sb	 _________ 
P ____ 
S ____ 
Mn_________ 
Pb_________ 
Zn_______ 
Ni ____ 
Nb______ 
Ta_______ 
Ti


• -	


0	
Material Value 


Deductions: 


_______ $________ 


-ç4	 / g, 2f 


Net Value


$ 617, / 


/ c ic 
$ 


Certificate: 
• We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 


located at	 and that we/I 
have full authority to remove and 'sell the same and that said ore and/or concentrate is not encumbered by any 
lien or' attachment and that payment in full is hereby acknowledged. •, 	 1	 • 


• 	
0'	


0	 0	 • 	 ' 	 • 	
;•	 Seller 


• 	
0	 • •	 : •	 '	 •	 By	 -•_•	 0







Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry'eight 
Assay 110_-
Assay 
Pounds________ 
Price Per Pound 
Gross Value 
Less Penalties


2ZS L 
1/, d 


%_,-
I 


# 
%c124 


/ 


é,l,.3/, 


--& 	


• ,	 LEAY MINING & DEVELOP•NT 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF 


Ore and Concentrates 

Purchase Order and Settlement 


•	 /fr	 •	 Date 


	


Add ress	 (


&eJ	 N? 115 


	


Mill Lot No. /	 Seller's Lot No.	 _ 


	


Containers	 Type Material 


Analysis 
MoS2 /',o 
Mo _____ 
W03 
Sn_________ 
Cu_______ 
As______ 
Bi________ 
Sb_________ 
P__________ 
S ___________ 
Mn_________ 
Pb_________ 
Zn_______ 
Ni______ 
Nb______ 
Ta
Ti	


Material Value	 $ 6T4_t6 


Deductions:	 • 
______ $______ 


•	 •	 -v________ / 


•	 •	 •	 • 


•	 •	 •	 Net Value	 $ 


Certificate	 4 
• We/I hereby certify that the ore and/or concentrate i enti ied above and hereby sold, was produced from the 


•	 -	 Mine, 
located at' ,	 •	 and that we/I

have full authority to remove and sell the same . and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.	 •	 -


Seller 
By_. 







Seller:	
•J2#_ Name f	 .rv 


Address
Date


N?	 113 


LEAY MINING & DEVELONT 
CORPORATION	 HEAD OFFICE 


•	 MARION MILL	 1CO. CALIFORNIA ST. 
BOULDER, COLORADO 	 • SAN FRANCISCO 11, CALIF. 


Ore and •Concentrates 
•	 Purchase Order and Settlement 


Mill Lot No. I
	


Seller's Lot No.	 21_. 27-2 —2? 


Containers	 Type Material ________________________________ 


Analysis 
1 MoS2 Gross Weight 


Mo	 • 71 Tare 
W03 	 ______ Net Weight / 1 , 7	 _ 
Sn	 ______ H20% 
Cu	 ______ Net Dry Weight 


_
/07,	 41 


As Assay Mo. 	 •. to , 
Bi	 • Assay 
Sb	 •______ •	 Pounds_Mo • 77!4 
P	 _________ Price Per Pound 
S	 ________	 • Gross Value ____________ 
Mn	 _________ Less Penalties	 • :	


/ 


____ 'I 


Material Value $_7 9"/ 2
Deductions:


$_______ 


.2 '	 -0"	 / ?4 ' / 


• ________ _________ _________ 


Net Value	 $ 


Certificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By	 i" 







LEIAY MINING & DEVELOP4NT 
•	 CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	
SAN IRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement. 


Seller: 
Name	 Date 
Address


N?	 114 


Mill Lot No. I
	


Seller's Lot 


Containers	 Type Material _________________________________ 


Analysis 
M6S2	 .2 '0	 ' Gross Weight 
Mo. . . _____	 Tare 
W03	 _________	 .	 . .	 Net Weight 
Sn	 _____.	 H20% 
Cu	 'T	 .	 .	 .	 Net Dry Weight 
As .	 .	 .	 . Assay'flO 
Bi	 -______ .	 .	 Assay 
Sb	 _________	 .	 Pounds_Mo 
P	 '	 Price Per Pound 
S .	 _________	 Gross Value 
Mn .	 _________	 Less Penalties 
Pb______ 
Zn________ 
Ni______ 
Nb______


Net Value	 .	 $ 


Certificate: .	 .	 '	 . 
We/I hereby certify that the ore and/or concentrate identiffe a$'ove and . hereby sold, was produced from the 


•	 .	 Mine, 
located at •, and that we/I 
have full authority to remove and sell the same and that said ore and/or conceitrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By..__________________ 


'"'7 E6 , 
I /$/5_ 


.1


37'9LL2 


Ta_______ 
Ti'	 _______


*\ 


_____	
•1	


• 


Material Value	 ,	 ,	 "	 $ 
Deductions: 


________ $ (gg,5i r 
2$ 44c	 ,







£Tdt/O, gi 
/4 


.*' g4O,gO 


LENW MINING & DEVELOPMES W CORPORATION	 .	 HEAD OFFICE 
MARION MILL	 1.00 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Seller: . 
J"9:t	 ,p1Iicc: Name , 


Address 
' d'-i 1


Date	
41 


N?	 116 


r 


Mill Lot No._/	 Seller's Lot 


Containers	 .•	 Type Material 


MoS2 
Mo 


,W03 
Sn 
Cu 
As 
Bi 
Sb 
P 
S 
Mn 
Pb 
Zn 
Ni. 


'Nb 
Ta 
Ti


•?.— 1.2$-	 Gross Weight 
•66 7 • 7	 Y'1 Tare 


_________	 Net Weight 
______	 H20% 
_________	 Net Dry Weight 


Assay_fls 
Assay 


_________	 Pounds_-
_________	 Price Per Pound 
_________	 Gross Value _________	 Less Penalties


/4•.t1 't$-O 


Analysis


Material Value .	 . .	 $ 
Deducti ns:	 . 


___	 $_g7,c2. , 


L 64	 ,:2 36/0 ii


;Z 2,/2 


Net Value	 .	 $ 


Certificate:	 .	 .	 . 
We/I hereby certify that the ore and/or concentrate ident fied bove and hereby sold, was produced from the 


Mine, 
located at . . and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is 'not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By-_______________







LENW• MINING & DEVELOPME 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST.. 


BOULDER, COLORADO 	 SAN. FRANCISCO 11, CALIF. 


• Ore and Concentrates 
Purchase Order and Settlement' 


Seller:	 '	 Dl1 Name 
Address	


/ ".44
Date /	 ' 4' 


N? •: 117 


Mill Lot No._I 	 SelIer'sLotNo.O	 3739 


Containers	 Type Material 


Analysis	 o, 
/ 13 "6	 Gross Weight 


_____	 Tare 
______	 Net Weight O/


3i4 ____	 .H20'% 
______	 Net Dry Weight 


S 	 Assay Ii
7	 ::, • '7? 6 •	 _


•	 •	 ,	 Assay 3 f /	 Q 
Pounds/Af ______________ 


T	 /, _________	 Price Per Pound 
_______	 Gross Value 3 91, 2 
_________	 Less Penalties


_3 Material Value •	 $
Deduction 


(23/
" 


$_/'?5	 PS


//Z3


Net Value "	 $_ 73, ' 4' 


Certificate:	 •	 '	 'L.	 iIS14i7 


We/I hereby certify that the ore and/or concentrate identi ed above and hereby : sold, was produced from the 
• 	 S 	 •	 Mine, 


located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By_ 







Seller: 


Address 4€J /4.4?1. 


H


Date


N?	 118 


LENW• MINING & DEVELOPME 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	
SAN FRANISCO 11, CALIF. 


Ore and Concentrates 

Purchdse Order and Settlement 


/ Seller's Lot No bz;et€ Mill Lot No 


Containers Type Material 


Analysis 
/ i/ç "a


S 


MoS2 Gross Weight : 
Mo	 77. Tare 
W03 	 _____ Net Weight //,55O 


•	 Sn	 _____ 
Cu	 _______


H20% 
Net Dry Weight / / 1, 


As Assay_Mo , 
•	 Bi 


•	 Sb	 :_______
Assay 
Pounds_- ______________ 


P	 _______ Price Per Pound g ,',	 g.. 
S	 ________ Gross Value 
Mn	 _________ Less Penalties 


•	 Pb	 ____ 
Zn______ 
Ni______ 
Nb_________ - 


•	 Ta
0 


Ti_______
Material Value	 $_


/, c79P, 2 
DeductiQns:	 7 


m -	 $	 3I?3L 


4 L_	 r—	 00 


•	 •	 • _______	 3/3,19 
•	 Net Value	 $	 :33 


Certificate	 j'd4444 .'t, 
We/I hereby certify that the ore and/or concentrate identified aboYe and hereby sold, was produced from the 


Mine, 
located •at	 • 	 • 	


00	 and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


	


•	 •	 Seller 
By 







•	
LENWS MINING & DEVELOPME. 


CORPORATION	 HEAD OFFICE 


	


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	
SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Seller:	 / 
Name	 Date___________________ 

Add ress


P0 N?	 119 


Mill Lot No._I 	 Seller's Lot 


Containers	 Type Material 


Analysis 
MoS2	 ________	 Gross Weight 
Mo	 •	 8	 Tare , 
W03	 ______	 Net Weight	 I 
Sn	 _____	 •. H20% 
Cu	 _______	 Net Dry Weight	 // 
As	 Assay_lID 


______	


S	
Mo	 ?S3 1( 


P	 _______	 Price Per Pound	 '	 .	 /s'L4' 
S	 ________	 Gross Value	 f 
Mn	 •	 Less Penalties 
Pb	 • 
Zn_____ 
Ni	 ____	 // 
Nb	 . 


• Ta	 _______ 
Ti	


Material Value	 $ 


________ $______ 


Net Value	 $ 


Certificate 
We/I hereby certify that the ore and/or concentrate identified	 ye and hereby: sold, was produced from the 


Mine, 
located at	 .	 ,	 and that we/I

have full authority to remove and sell the same and that said.ore and/or concentrate is not encumbered by any 
lien or attachment. and that payment in full is hereby acknowledged. 	 S 


S 	 S 	 . 	
, 	 ' 	 •	 Seller 


By







LENW• MINING& 'DEVELOPME• 1 
CORPORATION	 HEAD OFFICE 


	


•	 'MARION MILL	 100. CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement 


Seller: 


	


Name ,jh*c.. mtZ vj2'G	 Date	 /	 ' 
Address


N?	 121 


Mill Lot No _/t	 Seller's Lot No 3	 S8,6O 


Containers
	


Type Material 


MoS2
Analysis,	 ' 


/_go 	 Gross Weight
S 


Mo 
W03


_____	 •Tare 
'	 Net Weight /6'/,_"/_' 


'__4'^I Sn 
Cu


'______	 H20% 
'	 Net Dry Weight 


•______	 Aft,
)'t7,_6ÔO 


As •	 Assay 
Bi 
Sb


• 	 Assay 
Pounds_____ ______ ___________ 


p •	 •	
• 	 Price	 Per Pound -__________ 


_ S _______	 Gross Value /,,8'L 'L 
Mn _________	 •	 Less Penalties 
Pb •	 • 


Zn _________ 


Ni •	
' /' 


Nb _________ 


• 


Ta ___ 


Ti _______


Material Value :	 $' 


D	 S e ucions. S 


$	 6#'3__ 
, c..4	 -A.4pf45	 3 'p ?, 7


Net Value	 $ ?/3' 


Certificate: ' :	 S 	 Z'..ij4 
Well hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at S • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 







V 	
• V 	 V 


LENW MINING & DEVELOPME 
V 	 CORPORATION	 HEAD OFFICE 


V V


	 MARION MILL	 10(1 CALIFORNIA ST. 
V 	


V 	


V, 	


BOULDER, COLORADO	 V 
SAN FRANCISCO 11, CALIF. 


V 	 VV	


V 	


V 	


V 	 Ore and Concentrates	 V 


V 	


V 	 Purchase Order and Settlement	 V 


'Seller:
V Date__________________ 


Address V 	


V 


N. 


V 	 V 	


V 


/


V


V


V 


Lot No.	 A$'-7 Mill Lot No._ Seller's 


Containers Type Material V


V 


V 	 Ahalysis	 V 


V 1, $0
V 	


V 	


V 


Gross
V 


MoS2	 6 Weight 
Mo V 	


? 	


' Tare 
wo3 :	


V______	


V 


V 	 Sfl	 VV	


VV


Net Weight 
H20%


V 	


V


/13 ,O	
V 	


V 


Cu	
V 	 VV	


V 


As	 V


V 


Net Dry Weight 
Assay_/4t'


//cco	
V 


V 	


V 


Bi	 V 	


V 	 V 	


- 


Sb	 _____	


V


Assay________ 
Pounds_Mo V


_______________ V	 V 


p V	 p	 V________	 V Price Per Pound V	 4' 
V Gross Value V V /j a?7, V •	 Mn	 V;	 V	 V	 V	 V Less Penalties V	 -


V	


V	
V	


Material Value	 V	 V	
$_/ 	 'c8. 


V	 Deductions: 	 V V 


	


otf	 ''	 $_ 


V V•	
,	


4+4e4	


V 


V	 V 


V	
V	 - V	 V Net Value	 $_73, $41 


Certificate 
We/I hereby certify that the ore and/or concentrate	 and hereby sold, was produced from the 


V	 V	 V 	 V	
V	 Mine, 


V located at V V V • V V V and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
Iienor attachment and that payment in full is hereby acknowledged.


Seller 
By 







MoS2 
Mo 
W03 
Sn 
Cu 
As 


• Bi 
Sb 
P 


'S 
Mn 
Pb 
Zn 
Ni 
Nb 


•	 Ta 
Ti


Analysis/,3O/


LENW• 
MINING & .DEVELOPME. 
CORPORA1'ION	 HEAD OFFICE 


MARION MILL	 OO CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement 


Seller:
Date____________________ 


u-4fl	
122 


:::° 


Gross Weight 
Tare 
Net Weight 
H20% 


''Net Dry Weight 
Assay_Mo 
Assay 
Pounds_lb 
Price Per Pound 
Gross Value 
Less Penalties


Seller's Lot	 ________________ 


Type Material _________________________________ 


/'/27 /	 •LIA3 'fTI9 
1 


/,t93.22.; 


I	 • 


Material Value	 $ /, / 4I 
Deductions:	 • 


$_	 74, 


ç4%&. d#;9.$lP	 _
77, cg c 


_______ _______ 
Net Value	 • $ 778'. &4' 


• - , Certificate:. 
•	 We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at •'and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
1,ien or attachment and that payment in full is hereby acknowledged.


Seller 
By







LENWO MING& DEVELOPME 
CORPORATION	 HEAD OFFICE, 


MARION MILL	 '' 100 CALIFORNIA ST. 


BOULDER, COLORADO' 	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement 


Seller:	
Date'____________________



Address


N?	 123 


Mill Lot No __________________________	 Seller's Lot No ________________________ 


Containers	 Type Material 


Analysis 
'/,'	 '	 Gross Weight MoS2 •


•	 Mo ' ' _____	 Tare •	
W03. ______	 Net Weight /	 3O /	 4',24 Sn '______ ••	 H20% 
Cu 


•
_______	 •	 Net 'Dry Weight 
'	 ' Mo


.2S 
As Assay_ , 
Bi 
Sb


Assay 
Pounds_lb '/1D7,2S '	 - 
Price Per Pound '+' P ________ - 


;	 S	 " _______	 Gross Value 1,	 7.74	 ", 
Mn _________	 Less Penalties 
Pb '. ______ '" 


•	 Zn _________	 ' 
Ni______ / 
Nb ____ 
Ta.' ' 
Ti


Material Value $\ 


Deductions: 


_______


' 


$	 crr_ 


2	 4&. ________ ________ 


Net Value	 s764Ly 
Certificate:	 •	 •	 • 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at	 ;	 •	 •• •	 and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 	 '


•	 '.	 Seller 
•	 '	 ' •	 By	 • __________________________________







Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry Weight 
Assay_/./ 
A rw


	


Seller's Lot No'	
/ 


Type Material 


I77d 
)'	 I 


	


,L	 '_ 


LENW MINING .& DEVELOPME 
VV.	 CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF 


•


	


	 Ore and Concentrates 
Purchase Order and Settlement 


Seller:	 -	 ,•-	 1 


	


Name ' i i	 , '	 I	 --	 Date_/	 / 
Address	 •!	 t


i7	 P0 N?	 124 


MilILot-No._ 


Containers	 / 


Analysis• 
MoS2	 /' 
Mo_________ 
W03 
Sn 
Cu 
As 
Bi_________ 
Sb 


S 
• Mn _________ 


Pb________ 
Zn_______ 
Ni______ 
Nb______ 
Ta_______ 
Ti_______ •	 1 


-	 V 	


Material Value	 -	 $	
i: 


p_________
•/	 / 


.- V' 	 rr? 


_______	
Pounds'1	 — 


________	 Price Per Pound	 1 
_________	 Gross Value	 -'. 
__________	 Less Penalties	 '-,	 'f / ;'/ 


• Deductions: 
/	 /	 '	 '' __________________ $ / 


V 	


V 	


•• 
V 	


• 	 V 	
- 	 V 	


V 	
VVV	


V 


Net Value	 s/- - 


Certificate: 	 V V


	


VV	 V 
V 	 V 


V 	


: 	


'-


We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 
Mine, 


located at V and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By_.	 •	 ______







LENWO MININe&DEVELOPME 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Order and Settlement 


Seller: 
Name	 fr	 -


	 Date 
Address '	 /	


/ /-,.	 i.. ..	 f.


N?	 125 


Mill Lot No	 - Seller's Lot No 


Containers Type Material 


Analysis 
MoS2	 1/	 4'; Gross Weight 
Mo	 ('/%. Tare 
W03 	 ________ Net Weight '7/	 / ' 
Sn	 _________ H20% / 4 
Cu	 ________ ' Net Dry Weight 
As Assay_/ 1'


''	 ,, ; >• 
Bi Assay______ - 
Sb	 _________ Pounds_/'/' 	 -- '"	 __________________ 


p	 ________ Price Per Pound ii	 I-j, ' 
S	 ________ Gross Value '	 '	 '' 
Mn	 _________ Less Penal'ties __________________ 
Pb_________ 
Zn_______ 
Ni______ 
Nb ______ : 


Ta_______ 
Ti _______


Material Value	 $	 - 
Deductions: 


- , ,	 /_- $	 : 


/	 /


Net Value	 $	 _'I, 
.1 .	 ' 


Certificate:	 '	 ' ' '- "-: 
We/I hereby certify that the ore and/or concentrate 'identified above and hereby sold, was produced from the 


Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.'


Seller 
By_,-_-







Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry Weight 
Assay_'i 
Assay 
Pounds_ 
Price Per Pound 
'Gross Value 
Less Penalties


/	 •/ ,;> 


/ •'1' :L :;'T 


/ f•, 


1/ : 


LENW MINING DVELOPME• 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


•	 BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Seller: 
Name /'c i 
Address	 /


'L 
- I	 I 


Mill Lot No._________________________________ 
'/ /7 


Containers


	


Date	 i_' •• 


N?	 126 


	


Seller's Lot No	 * 
/5. 


Type Material 


Analysis 
MoS2	 / .i>/

Mo_________ 
W03 
Sn. _________ 
Cu_______ 
As ___ 
Bi________ 
Sb_______ 
P ____ 
S ____ 
Mn,, 
Pb. 
Zn_______ 
Ni.______ 
Nb. ___ 
Ta_______ 
Ti_______


/


/.•... Material Value	 .	 .,	 S 


Deductions:	 •	 ;. . 
7/,	


- ( P,'L_	 /	 /	 1,	
$	 / / 


r'	 -


Net Value	 $	 ./'______. 


Certificate:	 ••'	 -•	 .•.	 •• 
1: We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine, 
located at • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By







Seller: 
Name	 1he1' 
Address	 24.


7" /


Date	 / I 


N?	 127 


-I-


LENV*' MININf&DEVELOPMET 
CORPORATION	 HEAD OFFICE 


MARION MILL	 OO CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


Mill Lot No ___________________________________	 Seller's Lot No /	 - / 


Containers	 /'/	 Type Material 


Analysis 
MoS2	 /	 / Gross Weight 
Mo	 _________ Tare 
W03 Net Weight	 /	 , 


Sn	 ______ H20% 
Cu	 _________


- 
Net DryWeight	 //	 ' 


As


/	 , 


Assay_i 7C	 .	 - t' 
Bi Assay	 . 
Sb	 _________ Pounds_j1:;' 	 ___________________ 
P	 _______ Price Per Pound	 j' 


' .fi	 /I'1 (7 S	 . ________	 .	 . Gross Value	 -'	 - 
Mn	 _________ Less Penalties 
Pb________ 
Zn_______ 
Ni	 ___ 
Nb	 ___ 
Ta_________ 
Ti_______


/ Material Value	 .	 $_	 y 


Deductions:	
.	 f /	 -	 _	 /1 £ -	 __________________ $ 


I


/	
I_.. 


Net Value	 :	 z 1t'/	 - _' -'----


Certificate: f J.	 - 
'--	 -.•''-	 --


We/I hereby certify that t:he ore and/or concentrate ideritified above and hereby sold, was produced from the 
Mine, 


located at and that we/I . 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full	 is hereby acknowledged..	 -


Seller 
By







LEN4Y MINING DEVELOPMOT 
•	 CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates

Purchase Order and Settlement 


•	 Seller:	 ••• 
Name	 ,/, ( L	 "—i: 2	 Date	 -- 7 
Add ress	 /	


0 
P.O. 


,'(..-'c'#' L'


_,47	 4z: 
Mill Lot No	 Seller's Lot No	 ' 


Containers	 Type Material 


Analysis 
MoS2	 - _/ :z z.. 
Mo	 -_$ 732. 
W03 
Sn 
Cu 
As 
Bi 
Sb 
P 
S 
Mn 
Pb 
Zn 
Ni 
Nb 
Ta 
Ti


Gross Weight 
Tare 
Net Weight 
H20% 
Net Dry Weight 
Assay_f'Iô


 Assay 
Pounds_/ 
Price Per Pound 
Gross Value 
Less Penalties


- / I,-	 14 


3 Z ?C 
_,, 


f sI72 


Material Value	 $_7• ''', / 


Deductions: • 	 ••••------
m (:	 $ 


Net Value	 $ 


Certificate:	 '	 -5-p 


We/I hereby certify that the ore and/or concentrate identYfiefabove and hereby sold, was produced from the 
Mine, 


located at • • and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 


•	 •	 Seller 
--_______







LEN4Y 4INiNG & DEVELOPM•T. 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF. 


Oreand Concentrates

Purchase Order and Settlement 


Sefler:
Date 


Address


128 


MIlILOt No.	 Seller's Lot No.	 5'7	 &3' 


Containers' -	 Type Material 


MoS2
Analysis 


-	 /t_,'5," 	 Gross Weight 
Mo 
W03


_____	 Tare 
Net Weight ó_3_) 2 


Sri 
Cu


-_____	 H20% 
-______	 Net Dry Weight 


_
O 


As' -	 - Assay t1 __________ 
Bi


, 
-________	 Assay


_


V	


V 


Sb '	 ________	 Pounds /fi) 1/1 7i_)O 
_P _________	 V	 Price Per Pound ' -_ 1.


S -_______	 V	
V	 Gross Value ______________ 


Mn _________	 Less Penalties 
Pb_________ 
Zn V_______ 


Ni V 


Nb . ____	


V


V	


V	


V 


Ta V	 V
V	 V	


V 


Ti_______


Material Valu $ '9/7, /' V _V 


Deductions: V	


V	


V	 V 


$_ 


V


V


V	
/


V	 Net Value	 $_ J—i/77 
V	


V•	


- 


Certificate:	 2-	 ')/'	 V 
We/I hereby certify that the ore and/or concentrate identified &'above and hereby sold, was produced from the V	 V	 Mine, 
located at V V and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 







MARION MILL	 100 CALIFORNIA ST/'7 
BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement 


Seller:	 / 
Name	 ii.L i'Ii?7/f'./ —1'C	 I	 Date_/ -/	 V 
Add ress	 7: 


a-(	
'ci4	


P0 N?	 io 


Mill Lot No ____________________________ 	 Seller's Lot Nor-r f 


Containers "(	 Type Material ,' 


•
MoS2


Analysis
/	 )? 4	 Gross Weight 


Mo ______	 Tare 
_____	 •	 Net Weight 


Sn H20% . 
Cu


. 
_______	 Net Dry Weight 	 //3 


As _______	 Assay_,, 
Bi ________	 .	 Assay 
Sb •	 .	 Pounds_- 737 )7 
P _________ •	 Price Per Pound	 ./ 1, ''2 
S _________	 Gross Value 
Mn _________	 Less Penalties	 __________________ 
Pb________ 
Zn_______ 
Ni______ 
Nb______ 
Ta_______ 
Ti_______


Material Value $	 SY 
Deductions: 


Jq'	 /''-4 c	 _	 $
• 


f	 i	 I_	 /_ 


_______________ 	 2. *L/.	 /


Net Value	 •	 $ 


Certificate:	 •	 •/.•/ 4; 
We/I hereby certify that t:he ore and/or concentrate ideitifi'ed above and hereby sold, was produced from the 


Mine, 
locatedat . and that we/I 
have full authority to remove and sell the. same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged..


Seller 
By 







LEN\SY MINIFIG & DEVELOPMST 
CORPORATION	 HEAD OFFICE 


100 CALIFORNIA ST. MARION MILL 
BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Order and Settlement 


Seller: 
Name	 j	 I I 


Add ress	 1	 t L-J


f rI 


/7. 


Mill Lot No.__________________________________ 
/ Containers	 .	 (


Date /


N?	 131 


Seller's Lot No;	 ,:9/c,I:;Or.. 


Type Material


Analysis 
MoS2 I	 .' 1 Gross Weight 
Mo 
W03


-_ 73	 , Tare 
Net Weight / ?, -_____ 


Sn ______ H20% 
Cu -_______ Net Dry Weight 
As -_______	 . Assay_C1t 7'	 • 
Bi -	 .•. Assay 
Sb ________ Pounds_- _


/_Z 
P -________ Price Per Pound 4' /i _ Z 
S -_______ Gross Value _/,_:/4 
Mn -________ Legs Penalties __________________ 
Pb _____ 
Zn-_______ 
Ni______ 
Nb. _____ 
Ta______ 
Ti -______


Material Value $ 1,_1'V 


Deductions: 
)/.'?/'	 ?/t__J,' $Zi	 _ _


i(.
____________


'? -i'• 
•	 Net Value	 $	 (''' 


Certificate: 	 - 
We/I hereby certify that the ore and/or concentrate/ ide(tif led above and hereby sold, was produced from the 


•	 .	 Mine, 
located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


-.	 Seller 
By_ 







LEN\SY MINING & DEVELOPMST 
r	 W CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 
nuiI rrn	 i rArt	 SAN FRANCISCO 11, CALIF. 
DVUL.IJI,	 L'.JiIWJ 


Ore and Concentrates 

Purchase. Order and Settlement 


Seller:	 .	 . - 
Name	 ,,	 '/,4 


1 ( 
Address .


/? (4- / 


Mill Lot No	 -	 Seller's Lot No '	 ( f	 / ' 


Containers	 .	 Type Material 


____
Analysis 


MoS2 /	 (4/ - Gross Weight 
Mo 7T:4 , Tare 
W03


- 
-_____ Net Weight 


Sn -______ H20% 
Cu . ________ Net Dry Weight /. Z 
As .	 - Assay_/ ft 7y' 
Bi . ______ Assay________ 	 . ______________ 
Sb -______ Poundsi_— I7 


p


__


.	 ________ Price Per Pound -_ 4 /' 
S . .	 - Gross Value	 . :/ /	 / 


Mn -________ Less Penalties __________________ 
Pb-________ 
Zn -_______ 2 


Ni-______ 
Nb _____	 . . 
Ta ______ . 
Ti ___


Material Value $ 
Deductions:


4.
.-


/ —	 /	 - $ 


/1	 /


I
•	 .	 .	 .	 . 


Net Value 
/ 


Certificate	 A	 /	 / 


We/I hereby certify that the ore and/or concentrate iden(if led above and hereby sold, was produced from the 
Mine, 


located at. and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By


Date /• 


P.0; N? 1 132 







jr
LENY MINING & DEVELOPI,4T 


CORPORATION	 HEAD OFFICE 
MARION MILL	 100 CALIFORNIA ST. 


•	 BOULDER, COLORADO	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 
Purchase Order and Settlement 


Seller:	 /	 •	 / 1 
Name / 4/ ( d'/ 1 L	 f 	


Date_/ /i, / 


Address	 I	 /	 / 
I(•'( 1•	 'S


p	 N?	 133 


Mill Lot No.__________________________________ 
' 


Contciiners	 '	 ( '


5/S	 ,/ ?4( 


Seller's Lot No."'	 /'_/: 


Type Material _________________________________ 


Analysis	 i,,, 
MoS2	 -_/ / /	 ' Gross Weight 
Mo	 -_¼, / Tare 
W03 	 -________ Net Weight	 7¼:; ( 
Sn.	 -______ H20% 
Cu	 -_______ Net Dry 'v)1eight	 ''	 ' /' • As	 -_______ S	 S 	


Assay_/1 	 ''	 / 
Bi	 5 Assay 
Sb S 	 41 Poundsi,#	 -	 - 
P	 -_______ 4	 '•sf•• Price Per Pound	 _______________ 
S	 -_S


Gross Value	 S	


/ /( 
Mn	 ________ Less Penalties	 S 


Pb -_______ S 


Zn	 ___ 
Ni-_____ 
Nb	 -. 
Ta	 ____ S S 


Ti	 -___ 


5 Material Value	 S 	 $_,y//	 ¼; 
•	 S


-; 	


,


• 	 Deductions:	 S	 • 


/	
(	 1/(	 $ 


I, (	 - 


• S	 •	 Net Value	 $
..Si	


S/ ''	 '' 


Certificate -	 ,	 /	 " 
•	 We/I hereby certify that the ore and/or concentrate identifid ' above and hereby sold, was produced from the 


S S Mine, 
located at.	 • S	 • • and that we/I 
have full authority to remove S 


and sell the same and that said ore and/or concentrate is not encumbered by any •	 lien or attachment and that payment in full is hereby acknowledged. S


Seller 
By 







LENY MINING & DEVELOPMT 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SANFRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement 


Seller:	 - 
Name	


d	
" (, ' t 


Address	 /	 / 
I(	 j	 /	 -


Date "	 7' 


N?	 134 


Mill Lot No	 —	 Seller's Lot No	 /	 ''.' '' 


-, //.	 _________________________ 
Containers	 .• -!	 Type Material 


Analysis 
MoS2	 -	 /	 7/ Gross Weight i 3 


Mo	 -_________ 2: ' Tare 2-
W03 	 -________ Net Weight 
Sn	 ______ H20%


_ Cu	 ________
_ 


Net Dry Weight I
As Assay	 t ..Z 
Bi	 ________ Assay


__Sb	 ________ Pounds '/
_


/ 2 


/_ P	 _______ Price Per Pound -_/1 /'/ 
S	 ________ Gross Value /1 


Mn	 _________ Less Penalties 
Pb_________ 
Zn________ 
Ni______ 
Nb______ 
•Ta	 _______ 
Ti_______


Material Value $_/,	 . 7/ 


Deductions:
ff,fl-' 


/t	 <'


Net Value	 $	 7'i , I '/ 


Certificate:	 . '.'	 -<	 : 


We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 
Mine, 


located at and that we/I 
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged.


Seller 
By 







Seller:	 i	 /•	 .• 
- _ .if -	 '	 t .	 - Name	 --L	 7 


Address	 7-
•


nr 


Date /	 - 


P.O. N?	 135 


Analysis 
MoS2	 -_/. Gross Weig'ht 
Mo	 -	 2- Tare 
W03 	 -________ Net Weight 
Sn	 -______ H20% 
Cu	 ________ Net Dry Weight 
As Assay_/1 
Bi	 - Assay	 - 
Sb	 '_______ "	 Pounds______ 
P	 -_______ Price Per POund 
S	 -_______	 ' Gross Value 
Mn	 ,	 _________ Less Penalties 
Pb-________ 
Zn-_______ 
Ni	 -___ 
Nb-_____ 
Ta______ 
'Ti	 ______


/7


	


1	 i i---,-7_._; 


	


- 'T -'	 2 i;-
t : ,. 


—	 / •z 
- /	 ;•j(.7 . 


LEN\Y MINING & DEVELOPMT 


	


CORPORATION	 HEAD OFFICE 
•	 MARION MILL •	 OO CALIFORNIA ST. 


BOULDER, COLORADO	 SAN FRANCISCO H, CALIF. 


Ore and Concentrates 
Pti... ...J C.LLI............i. 


Mill Lot No.	 -	 Seller's Lot	 -( 


Containers	 Type Material 	 .. 


Material Value	 •.	 $ 


	


•.	 Deductions: 
1L	


$	
-, 


___________ /_*_4J_ 


	


I '-'p ,	
/_'	 _________________ 


Net Value	 $ 
' F '..-- 


Certificate	 ,-	 '/	 - 
We/I hereby certify that the ore and/or concentrate ietItifi9d above and hereby sold, was produced from the 


Mine, 
located at	 • and that we/I 
have full authority to remove and' sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full is hereby acknowledged. 	 '


Seller 
By 







LEN Y MINING & DEVELOPM T 
CORPORATION	 HEAD OFFICE 


MARION MILL	 100 CALIFORNIA ST. 


BOULDER, COLORADO 	 SAN FRANCISCO 11, CALIF. 


Ore and Concentrates 

Purchase Order and Settlement


Seller:	 ,•	 / 
Name	 /	 Date_" / -	 -	 1/ 


Address	 ?	 / f	


/	 f/_
/ 


/ N?	 136 / P0


.7 ••	 /	 I,_ 


Mill Lot No._. /j	 I Seller's Lot No.	 '	 ''	 -' ' 
/	 /, 


Containers	 •--•-''. _ Type Material	 / 


Analysis 
MoS2 	 -_______ Gross Weight 
Mo	 -	 ,'_ Tare 
W03 	 -_________ Net Weight	 /_-.	 ,_¶ 
Sn	 —______ H20% 
Cu	 -_______ Net Dry Weight	 / _&i__7_A 
As Assay /I' 


•	 Bi	 ________ Assay	
__Sb /,:._Pounds/V.	 •	 / 7/ 


•	 P -_______ Price Per Pound	 _!( 
S	 ______ Gross Value	 _/_/74_.•J 
Mn	 ________ Less Penalties	 __________________ 
Pb-________ 
Zn.	 —______ 
Ni	 —___ 
Nb	 . 
Ta_____	 ••••.••••••••.• 
Ti .	 ____	 . 


•	 .	 .
/	 )-, Material Value	 $	 , 


Deductions:	 •••. 


/	 '	 - /	 $ 


__________________________ 	 'I	 k	 I' 


Net Value	 $	 /_I_1' ______/ 


Certificate: 
We/I hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the 


Mine,. 
located at	 • •	 •	 and that we/I • 
have ful .l authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any 
lien or attachment and that payment in full	 is hereby acknowledged.


Seller 
By 


L
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NYE METALS, INC. 


SHOWING PROPOSED QME.EXPLORATION 	


WI L MA NO.6 


WITH RESPECT TO MAJOR GEOLOGIC 


FEATURES AT NYE MINE 


Scale	
____ANDCLAlrchll962W
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200'Faise 


0
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. 116t*1* 6 Inc. 
Osasral Do I Ivory 
$lnck, Co IE*


APR 5 r


0M L, 
O YE NTLr1cz 


H'



1LCC 


*.z aa.6231 (IoIybdeat) 
)tsli 1 Inc. 


Rye )lytnn )1irs 
Gupta C riuntys Cotoack 


Tbw application for fiial asstate in .zplotnj t aubj.st 
property he* bmen revieved by t1w Divtaios of Ktasrala of the 
Of tics of Klaorala £zplorsttaa *z*t ref*rrd to )W K. K. Cpu, 
Actin Plaid Offiew s Mgton III, OUt.. of Kiasrsta ptarat1, 
quilding *0 Deavut Ndsrai C.atu . Deaver 25 0 Colorado. 


Will YOU kindly sutt at learnt tVQ copias of a amp cc sketch 
shoviog tJw locatin of each c.1&ia vitb vesptct to ks saeti.a 
corasra. This p should also or the 1*atioo and catant of 
the exploratory vork you have c l.t.d, the arzdast. .laatlam4 
of the various vein outcrops at places aloa, tIair strike aM the 
portal elevations of the edits. Theae amps should be furwrdod 
to W. Comors. 


The Raionml Office wilt mtIfy jou L.a came ndditioszaI Infer-
nation, ooncaratn& the appLtsmtiou is sdert. 


Sincerely yo-es, 


George Fumich, Jr. 


Dir.ctoc 


vi*iurpby/gla 4-3-62 
Rewritten: 4-5-62 
cc to:	 Director's Le	 ii 


Legion III (2adi 
Docket







z1t'1tsg	 cetr 
]*ver 250 C0100 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25 D C 


• December 13, 1962	 • 


I 
DEC i7.i9 


Mr. Robert E.' Nye 
President 
Nye Metals, Inc.	 •• 
Blackhawk, Colorado 


Dear Mr. Nye: 


Your application for exploration assistance, dated December 6, 1962: 


• submitted to our office at Denver, Colorado has been assigned 


Docket Number OME6282. Please identify all future correspondence 


• relating to your application by this docket number. 


Sincerely yours, 


•	
Allen S. Dakan, Chief	 • 


•	 • •	 Division of Administrative 

Managanent 


Copy to 
Region III







¶	 VC.


a E 


4e:	 27 1,562, 


Otf*ee or 
Department ot the Ziriotop wasbington 2 
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MME Form 40	 (Budget eau No. 42—R1368 
Dec. 1958	 UNITED STATES	 tpire ec. 31, 1963 


DEPARTMENT OF THE INTERIOR 
OFFICE OFMINERALS EXPLORATION


f\962 
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALi1ION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 
NAME OF APPLICANT (Full legal name andmailing address as they should	 APPLICA T USE	 LOCK 


appear on contract if one is executed.)	 rcrc 
DOCKET NUMBER 


3Y13	 IC•	 (, c;^	 I 
(1Y	 ICPW bTE RECEIVED	 I 
Room 711	 3 I 
Mechants sank f&ui1din 
Thdiwrapo1ia, Indiana	 REGION 


DIVISION CODE 
Note: Please forward all mail to the 


General Delivery, Blackhawk, Cob.  
BUSINESS ORGANIZATION 


(Check one) 


INDIVIDUAL 


CORPORATION 
PARTNERSHIP 
OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


See . attaebent
TITLE 


STATE IN WHICH FIRM IS 


WhiERAL(SY FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 


molybdenum	 NAME	 COUNT V 	 STATE 


ESTIMATED COST OF PROJECT'Tye r1o1ydont!I t1pin 
$	 174000	 Nine	 County	 Colorado 


NAL INIP(ULIIUN 


	


Before fillin out this application 1 please read the OME	 should be used to supplement narrative descriptions of the 


	


Regulations for Obtaining Federal Assistance in Financing	 property location , and boundaries in item 2, existing mine 


	


Explorations for Mineral Reserves (30 CFR Chap. III). To	 workings and geology in item 3, and the proposed exploration 


	


assure prompt action, your application must provide all	 work in item S. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 


	


of this application form. Avoid unnecessary correspondenèe	 and other attachments submitted as a part of this application, 


	


and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 


	


Please submit four copies of this application and all accom-	 become the property of the Government and will not be re-


	


panying papers except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 


	


and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an. essen- 


	


and reports required as - a part of this application is described 	 tial part of your business records. File this application 
on the back of this form. Identify each attached statement . with the Office of Minerals Exploration, Department of the 


	


by the item number to -which it applies. if an item does not	 Interior, Washington 25, D. C., or with the nearest OME 


	


apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 


	


partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 


	


in this form and accompanying papers is correct and com- 	 expense. 


3/26/62 


	


DAT ED 	 BY (Signature) 


.	


.	 President
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-
ding the filing of this application to obtain credit from 


your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount I and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you óon-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their' interest. 


(c) State how you propose to furnish your share of the 
• cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other, 
If you are not the owner, submit one true copy of the lease, 
contract, or 'other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 


'


sons and provide copies of letters of refusal. 


Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application, at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
tances to the property. 


Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land . boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under. 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categdries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services,, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment.. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—Le., rented, purchased or 
provided by the applicant. If rented or puréhased, state the 
estimated rental or purchase price. If 'furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial, rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable , operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.	 - 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of 'thee operating equipment 
listed in 7(d). Do not repeat initihl repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and 'other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)-]


It4T.-DUP'. SEC., WASH., D.C. 50399







wu.mxs, INC.1	 ....•. 


for many .	 ,. 
Pt - MA14C MINING,- INCORPORATED 


. BLACK HAWK,	 . .	 ROOM 711, .MERCHANTS BANK BLOB. 


COLORADO	 .	 .	 INDIANAPOLIS, INDIANA 


)o.. 4 a-pAldial Eligibility 


(a) See attached letters from The Indiana National 
Bank, Xndianapolis, Indiana. - and the Denver United 
tates National Bank, Denver Colorado. 


(b) None 


(c) Our share of the exploration coat will '.be',provided 
by corporate funds,
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JOHN H. FERRY

ASSISTANT VICE PRESIDENT


DENVER UNITED STATES NATIONAL BANK 


DENVER U. S. NATIONAL CENTER • DENVER 17, COLORADO • CH 4-8811 


March 21, 1962 


AIR MAIL 


Mr. Robert E. Nye 
President 
Nye Metals, Inc 
Room 711, Merchants Bank Bldg. 
Indianapolis, Indiana 


Dear Mr. Nye: 


Thank you very kindly for your letter of 
March 20, requesting a loan of $175,000 for the purpose 
of completing your exploration and development program 
for your molybdenum company in Gilpin County, Colorado. 


We would like to be helpful to you in this 
enterprise, although I am sure you will recognize that at 
this time your needs are primarily for venture, or risk, 
capital. Inasmuch as commercial banking institutions àre 
not in a position to provide this type of financing, we 
are unable to take care of your request. We would . suggest 
that you approach private individuals who may have this 
type of capital available, or various investment groups 
who specialize in handling your type of request. In 
addition, it is my understanding that various Federal 
agencies are sometimes in a position to provide some or 
all of the moneys you may need for your program. 


Thanking you again for your inquiry, I 
am


Very truly yours, 


- .....-
	 Assiant Vice Prt and\ 


JHF/vs	 Petroleum Engineer







March 20, 1962 


Indiana National Bank 
3 Virginia LYsnue 
Indianapolis,. Xndtsna 


Gentlemen: 


This oorpez'etion now known as Wye, Metals, Xne., has 
located a substantial deposit of a mineral called moilbdeø 
num on its property in Gilpin County, Colorado, For 
several years, this deposit has been explored by us to 
determine its also end nature on a limited seal* primarily 
because of a lack of capital, 


.


	


	 New, we wish to accelerate our .xploratin of the de 
posit and hereby request & loan of *17,000,00 to do this. 
At the completion of our exploration program, we •zpect to 
construct a mill and enter upon production and marketing of 
the metal. Ci,nly, a short supply situation exists and 
customers are readily available, 


feel that the loan should mature in one (1) year at 
which time you will be better abla to gzags our progress 
for negotiating * r.p&jment procedure. Interest should be 
consistent with that granted on loans of a similar nature. 


An early reply will be helpful and appreciated. 


Sincerely, 


Robert B. Nye 
President 


Nye Metals, Inc. 


RiN/mm







THE INDI NATI ONAi. BANK 
OF INDIANAPOLIS 


INDIANApoLIS 9, ]INDIANA 


Mr. Robert E. Nye, President 	 March 26, 1962

Nye-Mathews Mining, Incorporated 
Room 711, Merëhants Bank Building 
11 South Meridian Street 
Indianapolis, Indiana 


Dear Mr. Nye: 


We received your letter of March 20, 1962, in which you re-
quested a $175,000 loan for exploration of property located 
in Gilpin County, Colorado. You requested a one year maturity 
with repayment program to be negotiated at that time. Donald 
O'Mara told me today that the company does not have sufficient 
collateral with which it can secure a loan of this size. 


Due to the speculative purpose of the loan, the indefinite 
repayment program and the lack of collateral, we would not be 
able to grant you this loan at the present time. 


In the future, if there is any way that we can be of service 
to you, please call on us.


Very truly yours, 


Morgan N. 
NMZ-c	 Assistant Vice President
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'NYEMEA1a$, INC. 
formerly 


NYE *MATHEWS MINING, INCORPORATED 


2. ipplioant's Rights in Landt 


(a) Owner; no liens, mortgages or other encumbrances. 


(b) The below locations were made by Nye-Mathews Mining, The,o 
as locations and all are in Sections 9, 10, 15, 16 0 21 
and 22, Township 2 South, Range 73 West of the 6th P.M. 
Gilpin County, Colorado. 


tnp&t,nted Mining Claims Recorded Gilpin County, Central 
City, Colorado, 


0
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NYE METALS, INC.. 
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NYE-MATHEWS MINING, INCORPORATED 
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NYE-MATHEWS MINING, INCORPORATED 
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NYE-MATHEWS MINING, INCORPORATED 
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are shown in red on Plate 2, In s&lition, *sess tacan 


Submitted by 
N^oom


e Metals, Inc. formerly lye iMa the ws Mining, 
Incorporated, 	 711, Merchants Bank Building, Indianapolis,
Indian*, end of filtek Hawk, Colorado.







Sper'sonn4 tr* the fir0t WO feet. of drift south of the isin tizxus. 
use4	 .62%, 3,05, 4,77%, aai 3.0 )5 	 Owl''eoIogtcs	 *ppirig 
has shown V*.fl widths in the or* ehoot to	 froin	 feet with 
s1diUoal Wellopmixaraisod qar4s..ao13rbden0. stringers in the waD.s, 
which cc*tribute spprectab.. v4n.s. 


In addition, we expect to fiixi ore on other sJoll veiwo. such as 
the IrAitxx and stton, which are Ieee explored 1*t are 'very similar 
in width aid ctiarsc ter,	 Ihe Xrdiax* Mit has followed a 3400t *ein 
which it very U&Mr aiuez'sltsed, as ed4etx*d by dump materiel, ant 
one sNap. l,j W. F. Mosi*,, ferMr oeneult&zg mirririg enejr.r to the 
coaipex, asøey.d 6.U4	 Surta.e cut on each of thee. 'eir* show 
we1bd.nteb.arin€ qt*rts vein iter.tal. 


Sampling procedure by the writer aid by Aaerieen metal CUzi*x 
personnel he. been a channel or continuGue chip sampl. across the vein* 


g)	 $esrr all pertinent 4a4s from t 	 recent reports t	 Charles 
o eulting 'iit, ar inc14ad tn t14.e Applestion. 


Reports by	 F. )eris, Registered Mining ngin.er are on file with 
the Securities and	 ehang* Ceiniseion offic. in Denver arid may be 
oonau:Lted, if desired, 


4.	 Ace.sibUity of Propert-x 


a)	 iith,r of t	 people 411 meet the (iK representative: 


ob.rt S. Wge	 or	 Charles	 , 
13l*ckawk, .1olesade	 2721 Lookout. View )ris 


lepbones	 2644	 Golden, Colore4o 
CR94542 


be property may be reached by travo24nf r*rth from Blackha* on paved 
State Highway 1119 for 2 miles, theiacs 7 xJ1*P westerly on a good gravel 


•	 road to' Apex, a cluster of houses opui.d only- in the sower,	 Ihe 
mine is then one mile mrtheast of Apex over a good viudinc dirt road, 


•	 The main mine 'workings are completely seoeesibL..	 Only the ehsUow, 
surtae	 edits and cuts are, caved or slois4.  


0 'a) 'The nearest eupply Pointz are the m*U: tcwfle of Central 2ity 
o	 , ari Blackha*, 10 miles away. 'Liit.d smell mining operations are 	 ' 0 0	


• 
• usually in progress in the area at all times,	 he city of Denver is	 '. 
44 miles away.	 Nearest rail shipping point is Qolden, 30 miles distant 


Submitted by Nye.Ketals, mc, formerly NyS I Mathaws Mining, 
incorporated, Room 711	 Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk' Colorado.
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6.	 q*riencez 


1chnieaI	 iperison WiU be pz'o ided by CharLea	 .	 e1bye,  'Consulting 
•	 : •,:	 °0&	 fld .Iflfl*Z' ) Goldou ., ( (4Or3dO,	 Mr. VieLbre gradi*ted from the 


Co).orsdo $chooL of Nines in 19O. with a CoLE. degr.e 	 e later 
co*L.ted 3 years of study toward a 1)oothi' of ciorce degree. 	 flu 
ezperienee includes both mine operation and exploration for the 
Ancots V"paror	 11011mki4e )ltnes, Inc., and Colorado	 xporation 
Coapai, as Instructor in Geology at the Colorado Sboo1 of thies, and 
as sorisultant to such oc*panies as 1helne4odg. Corporation, Ce1*ocott 
Copper Corp., Southern Pacific 	 afl.road, Susquehanna4et,srn, Inc., 
Anachuts 1)riUing Qopa, Oklahos 	 Gas and iaectria Coapax, Aaez'ican 
Metal CUss, Inc., and risrous other	 anies anti individuals. 


General Supervision: 
Robert E. My, president of the corporation, has-been general 
manager of. the exploratory .operations  to date, commencing, in 


•	 '	 '
 


194. He will supervise the	 inor* arid . others invol!,d . in the 
• exploration program. Mr. aye, is the discover of thedeposit. 
He was in charge of the construction of the Indiana adit •	 • • •	 • and the, Indiana vein asherein described. Additionally, since 


•	
its construction, he baa been in charge of the construction 


, of the main tunnel which is 1700 feet in length and baa •	 •	 •	 • 	 •	 • • • •	 supsrvisedthe drifting on the Indianapolis vein as. herein 
•	 •	 •	 • •	 described.	 Surtaoó exploration has also been carried on •	 • underMr.Nye's. supervision..	 Mr'.Ny., theret or, has in excess •	 • or Ovenyear 1 s experience in mining andexploratton. 


•	 Mr. Nye also has been responsible for the-purchasing of 
mining equipment such items described herein, tools, 
buildings	 and	 so	 forth.	 •	 ••	 •	 •	 •	 '•	 • • •	 •	 •	 • 


Submitted by M18 Metals, Inc. formerly Nyø .. Mathew5 Mining, 
• Incorporated, Roti UI, Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado. 
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I	 !&*s Ole 


Sa) Independent cont*cts 


b)	 Persona' services 


&1'A	 I	 ____ _____ 
I	 $up.i'it1s*t 65O/jo 
1	 F*r.an 575/w 3450,00 
I Z4tt boss 32,6/Igr 


10	 Kireers 2.5O/hi' 324OQ,0 
2 Outside Iaboz 58,2.00 
I	 Consulting geo1o4st-engtsr' 50Ofao 300O00 


5I,95I.6O 


8?IG	 XI 


r*third of tsg I 1?,299.88 


c)	 peratin a&t.iiaIs ar1 Suop1ie 


I 


0
45	 DriU steel, ?/* x 6' #19J0 3	 86&50 


5	 1*tII steel, 7/fl" z 30" 18,35 
5	 1)riU steel, 7/8" z 4' 19.90 99.0 
2	 Air hoses, 50' 18.00 36.00 


18	 )ihutIs" 34.10 63.3,80 
2 Legs	 frsok spikes 0.(X) 60.O 


flee 050 575.00 
27,QX)f	 oer, Hereal 24,54Q0# 6428.50 


Cape, regular, #6 3.20/100 320,00- ''..	 I. - 	 . I	
. 	


. 


108,000'	 ruse 4275/30001 1539.00 
IRoll. '	 Ls*4 spitter 3.10 


a.ctz'u cape .23 
I	 .'


	
BlastlzW machim 1044,00: 


119,360	 J,	 Zab.r 80.00/ic' 9548.00 
84,840 g4. Thiss4 £ze1, power pant. '.	 .105.:' '	 890e.20... 
21400 VI *,fuel, 1it Plant 10.105 252.00 
600 4,	 GsaoUn., aisc. .279 167,40 


1,020 g,	 011.power plant	 •'	 '. .95 	 '	 , 969.00 
690 gaL. (Uoopreeaor $5 
300 gal.	 041'.rook diI1 .78 234.00 


l00Crease ,3 35.00 
3000$	 Water SLack .30 1000.00 
540 sets	 Nails and wedgas to	 trtber 1.00/set 40,00 


. 250'	 Cable tor sir tugger, V2 I45 36,25 


8bmitted.' by , ye M.t*l5.  
torinezly 7Ayec.Mathews Mining,.33 
Xnorporated, Room 711, Mexøh*rte $*n)c Building, Xrxdisnapolis, 
and Black	 Colorado,







d)operating, Squipmont 


z 


S umbtftd- Yowl  


2 JscIcl,g dr11s,, At1as Capco 985.00 10970.00 
3 heat1*np Ghaz''ers 156.00 46900 
I 4u1d batter r set tor,	 *tha tra*ex	 2384600 2,34,00 
I Iborair tu€r hoist 20.O0 
I Rydri u]ic J* (ro 205.00 205.00 
I 15 hp electric u3tor (used) 200,00 200,00 
I *tei' pt*p, *ir.drXy*n 300 450.00 


-S1T1t


6,497.00 


furnished


Unit Present Unit teprsc. 


2 JacIeg drill, &ttu Oopco d0
Per , Month Ibtal 'Cost 


­120 00 4 
•	 . I topsrCopo	 •.,	 .• 600.00 10,00 60100 2 i0aco *iekers, 12a 2500.00 41.67 5OQ04 


20 Ems esre. 30 c* rt. rocker d. 300.00 5,00 600400 
1 M5ZLCha breimer,4? 750OoO. 15.00 •	 : I Jeffrey, tr.er, 2	 .	 •. 4500,00 :	 •:	 .75000 .' 
2 Jo7 Aztvii	 ZM, 1000 Series 1500.00 25.00 300,00 
I 
I


Oo*pr.ssor, 1200 c, twin, Gt• 
sower plant, oat.	 Isee1 D..397


20000.00.: 
39000.00


•... 333.33 
6500,00


1,999.98 
3,900400 


4/ svft,cb b. & trxtstorers 
I u.'* siI 1oot IiØt pt*nt, 18.75 1800.09 30.00 100.00 


I. Air saw 350.00 5.83 34,98 •
I 4sctric welder	 . .	 .	 .... 30000 5000 30000 
I Asttem weld.r ,,00.0O 5.00 30.00 •	 ..	 .., .2 MOISts for. yönt ppe	 ••	 .• • •	 •••	 .	 .. •••.	 .	 1.3 . •.	 7498 


bta1 8,962.98 


I C240 Ptckut truck, 1956,4.41eel It) #/,*i 800 ui/ø 960,00 
I • lntertionaI Pickup	 91• •• 


Lr.iiheel driye 100t 800	 i/*o 960.00 
I Dodge Cu*to* sedan, 1956 10$fxii 800 zi/ao 960.00 


•	 I •Boo . truókan4.inch.	 .	 . ... • 5/• 300 X0 
I Caterpillar b*Udser,	 D.8 270 hours 4,320,00 


_•	 _• 


Subinitt.d by Ny. Metals ., Inc.


•	 ••


7,500000 
•	 .	 • • formerly Nye*M.thws M1th, 


Incorporated, Rom711,
•	 . *	 .	 . ••	 •.	 ..	 •	 • 


22,959,98 • •	 •	 •	 • M.rchent5 Bank Building, Zndianapoll,,. :	 • •,: •: 
Thdian&, and Black }1k, Colorado.







.Purh Bd	 . . - 


S 22(X)1 V,nt ptp.	 ) 21 . etcel tha, 2.0 4,400.00 
couL1rga 


165 flanga	 (s,*p iNn) 
Air pipe. 4" 'W*ick 1s, , 1.00 2,* 40JWO 


•	 .. .	 ..	 coupUr •.•	 -	 - -	 - 
i 60U0	 r} ai1, ,30 345O.00 


•	 . 4 w'1tche :	 •. 
•	 :.- 230 pr,. Fith platee :	 . 45 264,50 


I	 .. Lmck bolts- 50400 
I t00i UzroUz	 .*bl. 1	 ,3cond	 2,00 3,t 4W&W 


I	 poll


2.4,2E7,O0 


ad tI 48,.68.30 


xi 


10 t)r.UL	 teI, lit x 2.25 32.5O 
'-2'0 1'te	 -	 -. •*Q	 • 


50Q Hre 2i,/t0O 1,22'/.0 


25(X> C*pe, r.uIar,	 6 20400 O,00 
21,0001 use -'	 42.7S/00o t, -	 299,,2'.. 
21,600 fl. tiaber 0,00/I 1,728.00 


140401 147t,20 I 40O 01 . Dies, 	 light'. PIA$4# 1'
 ' 	


:305	 ".,' ••	 4200' 


170 4 '.43	 powr P,Lnt .95 la, 50 
U5 gil' .. cii — oospr'eai$r  


- •'	 •.. •7L'..	 ..-	 .; .	 7840 
4$0' %str 4pe	 L't b,ack .30 


•	 0	 •	 • 
•


Q'	 • 
0


- 3(K)/set.- 
.	 0	 •


•i0.,0 
ur.s**.	 . -	 - -


5,66770 


- nrthuei Used: 0	 ii	 -	 ---•	 0	 5 •	 -	 .	 .	 • -	 0	 - 
400' Vent	 .pe, 12 steel thc. 2,00 &0.O0 


ooupUngs -	 •	 - •	 -30 HAMS".	 -• • ' •	 -.50:	 •	 • - - •	 5,Q0	 • . • • -	 400'	 ,
• 


-. Mr ?ipe, 4fl -inc.	 pUns	 -.1.00	 '. .0	 4OOtOO 
•0 :	 lcoo'(	 X') 40410,300. 	 .	 •. '	 0 QQ()	 0• 0	 0•	 ,	 75Ø(g) • -	 .1:


, ' '50	 , ' .Fiih $ates.. 	 0	 ,' ',	 0	 •,'	 •	 • •	 '	 57,50	 •	 - 


.
•
I


•'	 0	 0 	 0
60,X


0 '	 •	 0
60000 


•	 0 - 0 • 


craz til 7,75c,20 


.1h.. Pprated.,111 Bank g1ew11 oorA 711, Morehanta 
Indiana, and Black Hawk,, Color'a* do*'
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S ?urchae*d Now 
uø- Furrishod by Nys MtaIs, 	 I/3 of $t*ge I ,969J4 
VhtcIas *xcept for caterpillar, 1/3 ot Stage U 1,058,94 


-ut	 t	 -TrT-t 


&WD 10 TAL 7,02&28 


e )	 Initisi r.habi.1tat4.on ar1 repatrs. 


krt end of trestle 30 toot and extend, double 
t'eck to end of tz*st., stage I only 5 100010100 


)	 )sw bildtn, tlxture*, inataUation NO be 


g)	 isce*uous 
1000 A5*I5 fø*'	 4QO each 4,320.00 


Meounting	 75.00 mouth . 450.(0 
orkiena Coapensatiou az 
naq.snt inøur*xice	 7.Oa% x %5,051 .60 3l89,65 


: 


ANb Z?AL 


SU 


Cris -thi*id ot coot 'for	 tag	 I 20650.56 


a) Zndependent contracts -0-
b)	 PervoufAX eez'vt*es $ 51,951.60 
c) Cper*dng materias and supplies 48,168.30 
4)	 Oper4ti, x*	 e4 di*ent 22,959.9 
•)	 Initial z'ehabUitatt.n 1,000.00 
f)	 New buli.dtngs, 	 1*tes, 'andinatsUations 
8)	 11taclLaz*ous 8959.65 


1,O9,53 
S&(L II 
a)	 Xndepeudent contracts	 -ø -O-
h) Personal serytces 17,299.88 
a)	 (psz'stin, aatMrisIJ and supplies 7,750.20 
4) operating equipment 7,028.28 
a)	 Initis	 rshabtlitatiofl -0-


)	 New bui14ine	 txtures, ar4 4 nst1allatione -0-
g)	 ieoeUaneous 2,650.56 


Subidttsd bi Wye Metals, Inc. LTAL
-	 LI	 T 


34,728.92 formerly Ny.Mathewe Mining, 
Incorporated, Room . 711, Merchantt	 .•.	 ... . 167,76.45 sank Bldg., Indianapolis * * md1 
and Black Hawk, Colorado







All raise*. raises will. be tvo	 opartment and	 ' z 9' in size.	 1tabez1ng 
Will be required throEhoit, uein 61, x 6 ,R thibere .	 It is antici 
oated that pernent watar as &ir IiflQ will bø oai'z'ied up 100toot 
in each raise, aixi hoses used beom.	 amis compartment will be x 4' sxi the hoisting eompartitent 5 x 4 1 , inside dimensions. 


SiG	 II 


cut44n 


.4 rd of Rain' Tunnel	 500 feet 


This crosscut is proposed as	 tsge U arvt will deperxl on resuIt4 from 
buUdossr cuts east of the Indianapolis loin.	 If another ircmisiw 
10±5 is encountered, this crosscut 10o4d "lore the vein at a depth 
of 400 feet as well as exporo the.. di*sqmjnatd	 ybctenite in the 
shet.d eons at the present tunnel face 


Crosscut sise will be 5' x 7 1 ithero urLtimbered and 7' x 8' where 
tibsred	 It ii est4niated ttat 1* will require timber or a total of 
10 sets,	 tnb.rs	 rail, vent ups, air pipe, ax1 water pipe Will be 
the sse as apecifiec fbz' drifting. 


UM14ART 


8tage I	 8ufldoz.r work	 270 hours 
Drtttin	 2300 feet 


400 feet 


sA& ge II	 Crosscutting	 00 foot 


b) No socese roads will be require4 


c)	 It a contract is executed we would expect to e0201te the 'work 
within three years.	 Iowever, while work is being carried on, the 
anticipated rate of prngrese would be as follows, 


BuUdosing	 9 hours/day 
Drifting	 400 feet/nth 
Raising	 160 fset/nnth 
Crosscutting	 200 teet/zinth 


Submitted by Nyc	 Inc. former1	 Ny.-M*thew, Mining, 
Incorporated, Room 711, Nerchante Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado, 
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ECONOMIC EVALUATION 


NYE MOLYBDENUM MINE 


	


North Gilpin County District	 .: 
-	


Colorado 


•	 INTRODUCTION 


This report summarizes the findings resulting from geological studies 
of the mine during the first two weeks of March, 1962. These 


studies 


	


C onsisted of detailed surveying and geological mapping of the under-	 •, 


	


ground workings 'an' 	
of a portion of the surface workings where 


snow cover was not excessive. All of these data have been integrated 
in a set of operation maps for.the mine, which can be used in 


accurately Planning and mapping future exploration and development work 


PROPERTY 


Although the writer has not had the opportunity to examine the entire 
• claim holding, the 1600 acres held outright or by lease 


Obviously cover the entire known district and no additional .
acqui sitions need be con-templated in the foreseeable future 


COMPLETED DEVELOPMENT 


Since the mine surveying i's now brought up to date, it is well to 	 S.
summarize the total footage of completed 
de velopment. The main crosscut tunnel is presently 1707 feet long.. Drifting on the I


ndianapolis vein •totals  393 
feet, and a short drift on the Indiana vein is 50 feet long. 


The grand total of completed development, then, is 2150 feet.	 .	 :	 • • 


GEOLOGY	 • 


Rock Types:	 •	 '	 •	 .	 •• S 


The oldest rock is Predominantly a quartz monzonjte gneiss of pre-	 • •	 • •	
Cambrian age. It is quite dark in color from abundant biotite and


	 •	 • • . 
hornblende and might be termed a quartz-biotite or hornblende gneiss.	 -	 • Foliation is often obscure but appears to strike P


redominantly N-S with dips varying from 50° - 80° w.
Occasional pegmatite dikes may	 • be considered as part of the' gneiss unit.	 ... 


7







-2-


Intruding this is a Tertiary quartz monzonite, the sharp intrusive 
contact between the two being visible just past the Indiana vein in 
the main tunnel. Its dip is irregular and varies from vertical to 


65 0 W. Although there are undoubtedly smaller offshoot dikes from 
the intrusive, the main mass appears to comprise the center of Dakota 
mountain. The typical quartz monzonite is comprised mainly of quartz 
and feldspar with varying amounts of needle-like crystals of hornbleride. 


In addition, light colored sugary aplite dikes may occasionally be seen 
cutting the quartz monzonite. Marked variations in the intrusive were 
seen but snow cover did not permit any reliable conclusions, at this 


• time. 


Structure: 


• The most important structural features are the north and northeast fault 
zones along which the quartz-molybdenite veins have been emplaced. These 


are discUssed under Ore Deposits. 


Another important feature is the intersection of major north and north- 
east faults at station T-6, which has caused the caved heavy ground. 
Numerous other minor faults and fractures are mapped in the tunnel, 


which strike at all directions. However, the predominant strike is about 
N-S and occasionally these fractures may be only a few inches apart and 


comprise sheeted zones from 50-80 feet wide. 


Ore Deposits: 


Very simple mineralogy is a characteristic of the deposit, consisting 
•	 mainly of molybdenite, pyrite, and quartz, with occasional chalcopyrite, 


vein feldspar, and biotite. The oxide, ferri-molybdite is present in 
the veins at the surface. Alteration is noticeable only near the vein 
and consists of silicification over 1 1 - 2' widths and chloritization 
over a wider zone. Certain fault zones in the quartz' monzonite are 


• accompanied by árgillic alteration, but this seems to bear no relation-
ship to molybdenum mineralization. 


Vein Deposits - The two veins of present economic interest are the N-S 
• Indianapolis vein (at the end of the tunnel) and the N 15°-+5 0 E Indiana 
• vein. The molybdenum-bearing quartz veins each vary from a few inches 


to 5 feet in width, but additional quartz stringers with molybdenite 


are usually present in the walls. The Indianapolis vein has been 
emplaced at an acute angle to a pre-existing mineralized fracture zone 


striking N 35 0 E. The greater intensity of fracturing on both sides 


	


•	 of the tunnel has determined the location of the ore shoot. In addition, 


	


•	 the structural features of• a flatter dip, about ?8 o -80 0 W, rather than 


•	 85 0 %V and a change in strike from N 10 0 E to N-S seem-to be important 
ore controls. In addition, the quartz monzonite wallrock appears to be 
a more favorable host rock than the gneiss. As an example, the Indiana
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vein in the upper short adit (in the intrusive) is 3' wide and well 
mineralized, whereas the vein in the main tunnel with gneiss wallrock 
is only a few inches wide. The veixE usually split into narrow quartz 
stringers away from an ore shoot. Sloughing of pit walls'and snow 
prevented examination of the Indianapolis vein on surface, but the vein 
previously exposed in the "500" cut is undoubtedly the same. 


Another significant northeast vein is the Patton vein, exposed in the 
shaft near the top of Dakota mountain. Snow has filled the shaft and 
pits, but vein material on the dump is well mineralized. A small pit 
380' NW of the Indiana tunnel has exposed a vein which appears to be 
on the Patton-structure. This vein projects to the major fault zone 
exposed at Station T-6 in the tunnel, where some molybdenite can be. 
seen. 


Disseminated Deposits - This type cannot be regarded as economic with 
the present state of exploration, but the number of substntial zones, 
50 1 -. 80' wide, would encourage some further exploration as finances 
permit. A noteworthy feature is that nearly every fracture or fault 
in the quartz nionzonité underground shows some molybdenite. T1ree 
sheeted zones with molybdenite values are present at about 1 250, and 


1530 feet from the portal,.and from the Indianapolis vein to the end, 
with the zone at the end appearing the most favorable.. 'An 80' composite 
chip sample of the second above-mentioned zone assayed .092% M0S. 
A more intensely faulte4 z one must be found in the intrusive whi,h 


' could provide the.location for higher-grade disseminated ore. 


f	 MARTS 


Markets for molybdenite concentrates will present no problem to the 
company as molybdenum is in short supply, and consumers are presently 
being allocated by American Metal Climax, Inc., the largest producer. 
No new large deposits are . being developed in the world which could 
change this situation for at least a few years. A substantially 
higher price could conceivably bring into production'large known 
deposits, presently too low-grade, such as at Questa, New Mexico 
and MestersVig, Greenland.


CONCLUSIONS 


1. Vein Systems' - Three substantial vein systems are presently known on 
the property, the N-S Indianapolis and the northeast Indiana and patton 
veins. From geochemical soil sampling and scattered prospect pits, 


s others are indicated, but their extent are unknown. The N-S Indianapolis 
vein appears the strongest, and since this has also seen the most develop-
ment, it justifies the most exploration development at present.
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2. Indianapolis Vein - An ore shoot at least 280 feet long is 
presently indicated. Its south end is yet to be determined. 
Additional sampling must yet be done,to determine ore-grade, 
but four samples by the writer (2.39%, 1.90%, .963%, and 1.1+5% - 
M0S2 ) average 1 .675%. An average grade of at least 1 .5% M0S over 3-1+ foot width can be expected. About 400 feet of "backs" 
are present between the tunnel and surface, which affords an 
adequate favorable zone in which to develop sufficient ore 
reserves.No blocked out or positive ore reserves can be 
calculated at this time. 


3. Indiana Vein - An additional 10 feet of drifting in this vein 
from the main tunnel should intersect the intrusive, Based on 
the vein, 215 feet above and 100 feet ahead, in the Indiana açit, 
substantially greater widths and grade are almost certainly 


• expected. The development of this vein is important to provide 
a number of stopes from which a smooth flow of ore to a mill can 
be provided. 


4. Disseminated Deposits - Present exposed disseminated deposits in 
the tunnel are too low-grade to be of economic interest, but the 
possibility of more highly-fractured zones, with attendant higher-
grade values, should be kept in mind during future exploration. 
The zone at the end of the tunnel is the most interesting to date 
and further study of this is warranted. 


5. Mine Plant - The surface and mine plant, with recent acquisition 
of buildings, 2- 600 cfm compressors, light plant, trammer, cars, 
and other items, is quite adequate for a small mine operation. 


6. General - Past exploration at the Nye mine has indicated the 
beginnings of an ore reserve. Further exploration and development 
along the three vein systems, and particularly the Indianapolis 
vein, has an excellent chance of developing sufficient ore reserves 
for a profitable operation. It is imperative that. this development 
be done before a mill is constructed. Present goal should be 
development of enough ore reserves for a 100 ton per day operation, 
as per ton costs for a smaller mill are too high. Required tonnage 
would be 150,000 tons for an assumed 5-year opsration, which is 
adequate for amortization of mill costs. Future market outlook 


• for molybdenum is unusually favorable. 


•	 •REC0M11NDATIONs 


1. The following underground exploration is recommended: 	 . 
a. Indianapolis Vein - 2000 feet of drifting and 200 feet of raise. 
b. Indiana Vein - 300 feet of drifting. 
C. An additional 500 feet of crosscutting ahead in the main tunnel 


if surface bulldozing shows a substantial vein. 
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2. Limited surface bulldozing should proceed at certain selected 
points on all the vein systems. 


3. All the above work should be accompanied by the maximum of 
sample and assay data, together with progressive geological 


studies. 


k. Submit an application for an Office of Mineral Exploration (ONE) 
loan, which if approved, provides half the cost, and payable at 


5% royalty out of production. (Note: This is in progress of 


submittal.)


Respectfully submitted, 


Charles E. Melbye 
Geological Engineer 


I 
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December 6, 1962 


-e 


itr. John Ferry 
Vice 'President 
Denver-U.S. National Bank 
Denver ) Colorado 


Dear Mr. Ferry: 


Pursuant to the conclusions arrived at in our 
recent discussions, we hereby are writing to you regard, 
ing the availability of loan funds from the Denvez.U.$,, 
National Bank to be used for the purpose of exporing 
our property for a mineral deposit near Apex, Cólorad, 


For several years now we have b*en expiorng 
our property to determine the size of a d• posit of . 
molybdenum, an important metal. Considerabji ur*de. . 
ground work has been completed. We now plan an óztenø 
sive core drilling program to determine the depth of 
the deposit. 


We will appreciate your conents concerning 
the availability of funds for the above exploration 
work as promptly as possible.


Sincerely, 


Robert E. Nye 
President 


4	 -	 . 
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DENVER UNITED STATES NATIONAL BANK 


DENVER U. S. NATIONAL CENTER • DENVER 17, COLORADO • CH 4-8811 


JOHN H FERRY	
December 6, 1962 


ASSISTAN I VICE PRESIDENT 


Mr. Robert Nye 
President 
Nye Metals, Inc. 
Blackhawk, Colorado 


Dear Mr. Nye: 


In response to your recent letter and conversations we 
have had, I am setting forth our policy in regard to loans on mining 
properties. Unless collateralized by high quality listed stocks or 
bonds, or supported by the guarantee of an individual or a corporate 
entity acceptable to us, we do not make loans for the purpose of 
mining exploration. Until such time as exploration and development 
work proves up ore reserves which can be mined profitably and on 
which there is some minimal, history of operations, we are unable to 
consider this type application. Where some operating history is 
available supported by some blocked out reserves, we are occasionally 
able to work out a term loan arrangement for such things as mill 
expansion or subsequent development work. 


I would be pleased to help you approach private individuals 
or investment groups for equity or subordinated debt type financing. 
I understand that various Federal agencies are also in a position to 
provide funds for the exploration type program you have in mind. 


I trust these suggestions will be of some help to you, and 
if we can be of any further service, please contact us. 


Very truly yours, 


-	
Assistnt Vice.•jdentnd 


JHF/vs	 Petroleum Engineer







IliE Fi RS'I' \ATION4\L Bxi ix (oi4iiix
TELEPHONE 


(oJ41)1x, (1) OI4O11,I)()	 CRESTvIEW 9-3351 


November 30, 1962 


Nye Metals Inc. 
Blackhawk, Colorado 


Gentlemen: 


The First National Bank in Golden is unable 
to make an exploration loan to the above-named 
corporation. Due to the speculative purpose for 
which the funds will be used, we are unable to 
consider the loan.


Yours very truly, 


ryne O. Tucker 
Assistant Cashier 
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June 20, 1961 


R*	 * 


Dear Mr. Ankeny: 


I am informed by Frank A. Krupp, Sr., 
342 Grand Avenue, Nogales ArIzOnay that 
he has sent an application to your office 
in connection with his desire to develop 
the Old Soldier Mine. 


In order that I can nuke a suitable 
reply to Mr. Krupp , I would be obliged for 


your full advice on thLi matter. 


Yours very sincerely, 
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Budget Bureau No. 42—R1368 
UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OI THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


ME FJrnO 
L Dec. 1558 I


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


I


DOCKET NUMBER 


DATE RECEIVED 


REGION 


DIVISION CODE


Punk A. Xrupp, Sr.	


OME 
6 Miss Drive, ftales .,


 bcMNTOF THE 


JUN 2C) 1961 
tGION tIi 


COLOR


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS -	 TITLE 


INDIVIDUAL 


CORPORATION 


P ARTNERSHIP 


OTHER (Specify)


.r two sons, ?rank,Jr., sr Nils Krupp A&U wave their 
interoet with as in case of a contract, bat, will reaaas 
their interest in case of vy death. 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


ESTIMA1'ED COST OFVP 


$	 ___&_ --	 .---


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Old Sodjar	 Santa Cruz	 Arizona. 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 


- applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 


1) Please submit four copies of this application and all accom. 
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re- 
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or. with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


fDAT16D


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial, Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro- 
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration Saft cost 


2. Applicant's . Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book' and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number, for' each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land br mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land,. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used., Support your statement 
with copies of assay certificates and assay maps if.. available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 S 


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you. propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
iñg and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools coting less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specificafion g and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. ENote—me Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC.. WASH., D.C. 48! O
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