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IN REPLY REFER 70!

United States Department of the Interior

"~ " 'GEOLOGICAL SURVEY
_ RESTON, ~VIRGINIA 22092
: June 11, 1979
office of Minerals Exploration

- Mail Stop 953 ,
Re: OME-6231 (Molybdenum)
Nye Metals, Inc.
Nye Molybdenum- Mine
Gilpin County, Colorado
Amended contract 2149

Nye Metals, Inc.
702 Merchants Bank Building
Indianapolis, Indiana 46204

Dear Sir:

After the completion of the approved exploration work under
"the contract identified zbove, we asked to be informed about

changes_in the "status of ‘the property and production from it
during the period of royalty obligatipn.

To ‘assist you to..furnish. this "Information and .to:assure the

. accuracy of our records, please answer the questions on the
back of this letter and return two copies to this off%se
with copies of any pertinent documents.

Sincerely yours,
f\JHQa&<?f&42 ,Xfil/ﬁij¢dP

Harold Kirkemo, Chief
Office of Minerals Exploration.





Form MME 63

(May 1970) '
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UN‘DER ROYALTY AGREEMENT
1. Since June 20, 1973 , has there been a change in ownership, lease, or Yes D No D

subloase? If yes, please state details of the transaction below and provide a true or

signed copy of the pertinent documents, unless they have been provided before.

2. Since June 20, 1973 , has there been any producfi-on from the land. Yes D No [—_—l

subiecf to the contract?

A. M so and it was shipped, give quantity, value, and name and address of purchaser.

) Purchaser (name and address) : " Quantity Value
- B. If stockpiled aw'aiﬁng sale, sh‘:f__q- quantity, grade, a.nd location.
Type Quunt:‘ry*( tons ) Estimated Grade L}:co??on
Ore
Concentrates
Other
3. Since , has any production been transported through Yes D No D
workings ( see of contract }?
If so, state quantity, value, and disposition of material.
Yolue

Disposition of Material Quantity

Submitted by:

Nanmie Title

Address Date






IN REPLY
REFER TO:

United States Department of the Interior

GEOLOGICAL SURVEY

BOX 25046 M.5.939
DENVER FEDERAL CENTER
DENVER, COLORADO 80225

BRANCH OF CENTRAL MINERAL RESOURCES

June 10, 1987

Mr. Robert Nye

Nye Metals Inc.

702 Merchants Bank Building
Indianapolis, Indiana 46204

Re: OME 6231 (molybdenum)
Nye Molybdenum Mine
Gilpin County, Colo.
Contract 2149

Dear Mr. Nye:

Under the terms of OME contract OME docket 6231 and the certifi-
cation of possible production, all minerals mined or produced from
May 18, 1965 to June 6, 1987 were subject to royalty payments.

As the period during which production was subject to royalty has
now expired, the Government accordingly retains no claims or liens
against the property or any production thereform.

We are therefore closing our records on this contract.

Sincerely yours,

/ W 2 Zz/“/f‘*”

J. William Hasler, Chief
Office of Minerals Exploration

JWHasler:js

Copies to: G. H. Allcott
Robert Edwards
H. A. Tourtelot
D. A. Lindsey





United States Department of the Interior

GEOLOGICAL SURVEY
BOX 25046 M.S.— 939
DENVER FEDERAL CENTER
DENVER, COLORADO 80225

IN REPLY BRANCH OF CENTRAL MINERAL RESOURCES

REFER TO:

June 10, 1987

Memorandum
To: Branch of Financial Reports
From: Chief, 0ffice of Minerals Explorat9on

Subject: Recording of realized loss under OME contract

Write-off of realized loss on the contract noted below is hereby

authorized:
Contract Docket Operator Write-off Amount
2149 OME 6231 Nye Metals Inc.
Nye Molybdenum Inc.
Gilpin Co., Colo. $169,772.50

9 Sl tye P

J. W. Hasler

cc: G. H. Allcott
H. A. Tourtelot
D. A. Lindsey





United States Departrient of tie Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

-.
.

June 7, 1979

Nye Metals, Inc. :
702 Merchants Bank Building
Indianapolis, Indiana 46204

Re: OME-6231 (Molybdenum)
Nye Metals, Inc.
Nye Molybdenum Mine
Gilpin County, Colorado
Amended contract 2149

Dear Sir:

On October 6, 1977, we sent you a letter about rerecording
unpatented mining claims by October 22, 1979, because of
provisions in Public Law 94-579. A copy of the letter is
enclosed. We asked you to advise us that you had rerecorded

your claims by signing, dating, and returning a copy of the
Jjetter to this office. We have not received a reply from

you on this matter.

Because of the opportunity for you to rerecord the claims ‘in
the next 4 months, the need to protect your interest in the
claims, and the Government's interest as a consequence of its
rights to royalty on production from these claims, we are
sending this reminder to you.

Please take care of this matter at your earliest convenience,
. sign, date, and return the enclosed copy. 4;\\___\\\\

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosure






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

n Reply Refer To: o e

Mail Stop 953 October 6, 1977

Nye Metals, Inc. Re: OME-6231 (Molybdenum)
702 Merchants Bank Building Nye Metals, Inc.
Indianapolis, Indiana 46204 Nye Molybdenum Mine

Gilpin County, Colorado
Amended contract 2149

Dear Sir:

Legislation enacted in October 1976 established new requirements con-
cerning unpatented mining claims and affidavits of annual assessment
work. Owners of unpatented claims must comply by October 22, 1979, with
new procedures described in Section 314, Public Law 94-579, October 21,
1976, and in Federal Register--Title 43, Part IV of January 27, 1977.
Copies of these documents are enclosed for your information. Simply
stated, the new legislation requires that mining claims be rerecorded
by October 22, 1979, and that certain information be filed with
affidavits of assessment work.

We bring this matter to your attention for two reasons-—-to alert you to
the need to rerecord . in order to retain the claims, and to protect the
Government's interest in the land and in royalty from possible production
therefrom during the period of royalty obligation which continues

beyond October 22, 1979.

We would appreciate being advised that you have rerecorded your claims.
Accordingly, please return to us one copy of this letter dated and
signed where applicable in the statement below.

Sincerely yours,

‘Harold Kirkemo, Chief
Enclosures Office of Minerals Exploration

"The uﬁpatented mining claims described in the contract cited above were
recorded on in accordance with Section 314, P.L. 94-579."
(date) . .

Signature

Title ' - ;w

Date

x f “





IN REPLY REFER TO:

United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration ‘ June 12, 1973

Re: OME-6231 (Molybdenum)
Nye Metals, Inc. ) Nye Metals, Inc.
702 Merchants Bank Building Nye Molybdenum Mine
Indianapolis, Indiana 46204 Gilpin County, Colorado
Amended contract 2149

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

@ ' : Sincerely ‘yours,

Harold Kirkemo
Chief, Office of
Minerals Exploration

S~





Form MME 63
( May 1970)

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

e " OR PROJECT UNDER ROYALTY AGREEMENT

- June 16, 1972

1. Since

sublease? If yes, please state detaxls of the transaction below and provide a true or -

, has there been a change in ownership, lease, or

signed copy o/ the pertment documents, unless they have been prowded be/ore

BiFe T

@

Yes D No [XX

2. Since June 16, 1972

subject to the contract?

, has there been any production from the land

Yes D

A. If so and it was shipped, give quantity, value, and name and address of purchaser.

Purchaser ( name and address) 'Quontity Value
N/A N/A N/A
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity ( tons ) Estimated Grade Locot_ion‘
Ore .
TN/A- N/A N/A
Concentrates N/A N/A N/A
Other
: T‘T/ll i N/A 'M,/_A_ —
3. Since , has. any production been transported through Yes D No ’Z’E

workings ( see R T T

of contract }?

If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value
N/A N/A N/A
Submitted by W—- )Q /(
Name 'Title
Robert E, Nye
NYE METALS, INC, President
Address Date
) 6/20
702 Merchants Bank Blde /20/73

Indianapolis, Indiana 46204





United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

v RepLy Refer To: Office of Minerals Exploration . June 13, 1972
- Nye Metals, Inc. Re:0ME=6231 "(Mé l.ybdenum)

702 Merchants Bank Building - Nye Metals, Inc.
Indianapolis, Indiana 46204 Nye Molybdenum Mine: -

Gilpin County, Colorado
Amended Contract 2149

OFFI1CIAL
COPY:
: 0. M. E.
i : RECEIVED:
) Jun 19 1972
Gentlemen; lerlﬁbscmDE
. > ,
After the completion of the approved exploration work unraré%ﬂkif
the contract identified sbove, we asked to be informed afout 3
changes in the status of the property and production from it | |
during the period of royalty obligation. »g

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Harold erkemo ;
S , Chief, Office of
| Minerals Exploration

- Copy to Region III






—

Form MME 63
( May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNDER ROYALTY AGREEMENT
1. Since June 14, ,1971 , has there been a change in 6wnetship, lease, or Yes D No @

sublease? If yes, please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they have been provided before.

2. Since

June 14, 1971

subject to the contract?

, has there been any production from the land

Yes D

A. If so and it was shipped, give quantity, value, and name and address of purchaser.

Purchaser ( name and address ) ‘Quantity Value
N/A N/A N/A
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity ( tons ) Estimated Grade Location
Ore N/A N/A N/A
Concentrates N/A N/A N/A
Other - N/A A N/A» N/A

3. Since

workings ( see

, has any production been tronsported through

ves []

of contract )? -

. If so, state quantity,

value, and disposition of material.

Disposition of Material Quantity Value
N/A N/A N/A
Submitted by: )
Name Title
NYE METALS, INC.
Robert E, Nye President
Address 702 Merchants Bank Buildihg
Indianapolis, Indiana June 16, 1972

L6204






.
‘ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
FEDERAL CENTER. DENVER. COLORADO 80225

Office .of Minerals Exploration
Building 53 Room 28

December 10 1971

FEIGTAL
. ;{ cePyY
Memorandum 2 0. ¥. %o {
_ ; RECETVFD ;
To: Chief, Office of Minerals Exploration ENE0 14 1971

Assistant Chief, Office of Minerals Exploration I ITIALS[COLE<

From:
. Call g U
Subject: OME-6231 (Molybdenum) 7 130
Nye Metals, Inc. , %Azy =~
Nye Molybdenum Mine 4 , K “
Gilpin County, Colorado
Amended Contract 2149 ' :_2.10

Transmitted herewith is the final field report on the above-stated

Yitteo 7 i

William L. Emerick
Assistant Chief
Office of Minerals Exploration

OME exploration project.

Enclosure






FINAL FIELD REPORT - OME EXPLORATION PROJECT
By W. L. Emerick

December 10,. 1971

OME-6231 (Molybdenum)
Nye Metals, Inc.

Nye Molybdenum Mine
Gilpin County, Colorado
Amended Contract 2149

Operator:

Property:

Ownership:

2. Purpose df

3.

Project:

Contract:

Amendments

Nye Metals, Inc.
Room 711, Merchants Bank :Building
Indianapolis, Indiana 46204

Consisted of sixty-eight (68) patented and ninety-eight (98)
unpatented lode mining claims, including all rights pertaining
thereto, in secs. 9, 10, 15, 16, 21, and 22, T. 2 S., R. 73 W.,
6th Principal Meridian, Gilpin County, Colorado. A map showing
the area of the claims was .attached to the contract.

The Operator was in possession of all of the claims by right of
ownership.

The purpose of the project was to explore by drifting, crosscutting,
and raising, and by diamond drilling from undergrcund and surface
sites for molybdenum-bearing ore bodies.occurring in veins in
Precambrian-rocks. '

Original contract, dated June 6, 1962, for a term of 24 months
superseded by Amended Contract of the same date for a term of
40 months. -

Amended contract amount - $278,225.00

Government participation - 50 percent, $139,113.00

No. 1 - May 7, 1963, to revise the figures in Article 1(b) to read
$276,230.00 and. $138,115.00, respectively, and to delete
in Exhibit A, Stages II and III under Estimated Cost of
the Work and substitute new Stage II and III material.

No. 2 - May 23, 1963, to delete the eigth paragraph in Exhibit A
under the heading General Provisions and substitute new
material covering standard and wireline core sizes; to
specify in Exhibit A under the heading Estimated Cost
of the Work that core size specifications apply equally
to standard and wireline sizes.

No. 3 - July 31, 1963, to delete in Amendment No. 1, item 2, under
Stage II, Actual Costs, Category (1), Independent Contracts,
the first item under the words Core Drilling (Surface) and
to revise three cost figures; to add in Amendment No. 1,
item 2, under Stage II, Fixed Unit Costs a new item and to
revise one cost figure.






4,

o - ®

Amendments . No. 4 - November -27,. 1963, to delete Amendments No. 1 and 3 in
. their entirety; to.revise the contract figures in Article 1(b)
. to read.$276,230.00 and $138,115.00,. respectively; to delete

No.

No. 6 - March 13, 1964, to suspend work under the contract for 5 months.

in Exhibit A under the heading Description of the Work the

. the descriptions for Stage II and.Stage III and replace with
- new description;- to:.delete. -in- Exhibit_.A.all words and figures

entirely new words and figures.

December 19, 1963, to revise the contract figures in :
Amendment No. 4, item 2, to read $274,235.00 and $137,118.00,

- respectively; in Amendment No. 4, item 4, under Estimated

figures under Ac¢tual Costs and to reduce Total Estimated

“"Actual Costs, to add items under Fixed Unit Costs and increase

" 'Costs, and to delete the Summary and replace with new material.

Total Estimated Fixed Unit Costs, to revise Total Estimated

‘Project Work: .Started:June 19, 1962. Completed July 31, 1964.

Cpst‘Items

Stage I : Authorized ‘ Completed

' Units Rate Amount Units Amount

Fixed Unit Costs '
Drifting 1,700 feet $34.00/ft. $57,800.00 1,610 feet $54,740.00
Crosscutting 60 feet $30.00/ft. $1,800.00 90 feet  $3,060.00
Timbering 1,200 feet $8.00/ft. $9,600.00 970 feet $7,760.00
Core drilling 1,000 feet Various $5,650.00 973 feet $5,175.70
Ceménting, redrilling, : |
reaming, and casing 20 hours $10.00/hr. $200.00 -—— -——
Core boxes 100 Boxes $1.00/each $100.00 100 boxes $100.00
.Assaying for molybdenum 300 assays $5.00/assay _$1,500.00 21 assays __$105.00

Total Estimated Cost Stage I $76,650.00 $70,940.70

Stage II

Actual Costs
Core drilling,
underground 6,600 feet Various. $29,112.50 3,956 feet $16,307.65
Cementing, redrilling, ' .
reaming, and casing 200 hours $8.50/hr. $1,700.00 200 hours $1,700.00
Surveying hole and |
standby time 50 hours $48.50/hr. $425.00 -— ——





Stage II,— continued

" Actual Costs - continued
Core’drilling;_sﬁrface . 5,400 feet -Various ©.$24,140.00 . . 5,274 feet :$22,759.60
‘Cementing, redrilling, _ : . -
 reaming, and casing =~ 100 hours '$8.50/hr. $850.00 485 hours  $4,122.50
Survéyihg'hole'and :
standby time ' : 25 hours ~ $8.50/hr. $212.50 _— —_—
que boxes . . 800 boxes $1.00/each ~ $800.00 - 841 boxes  $841.00
Assaying.  for ' _ ' _
molybdenum ‘ 500 assays $4.00/assay 2,000.00 124 assays  $531.00

‘Fixed Uﬁit Costs

Bulldozing access roads o : .
“and drill sites : ' 80 hours Various $1,200.00 - 80 hours $1,200.00

Crosscutting for drill _ . ‘ S '
stations ~ o 120. feet  $30.00/ft. $3,600.00 150 feet  $4,500.00

Drifting and crosscutting 1,200 feet ' $34,00/ft. $40;800.00 1,171.5 feet 539,831-00

Timbering : - 700 feet '$8.00/ft. $5,600.00 . 700.5 feet $5,604.00
Compfessed air_ for o , R
drilling 7,300 feet $0.55/ft. $4,015.00 3,956 feet $2,175.80
Incidental allowance 12,000 feet = $0.30/ft. $3,600.00 9,230 feet  $2,769.00
for each foot of drilling: — _
Total Estimated Cost Stage II : $118,055.00 Lo $102,341.55
Stage IIT

Actual Costs

Core drilling),

underground 6,000 feet Various $26,325.00 ——— —
Cementing, redrilling, ) ,

reaming, and casing ' 160 hours $8.50/hr. $1,360.00 - ——
Surveying hole and :
standby time 40 hours  $8.50/hr. $340.00 -—— -——
Core boxes 250 boxes $1.00/each  $250.00 —-—— -——

Assaying for molybdenum 400 assays $4.00/assay 1,600.00 —— —-——





Stage IIT - continued

Fixed Unit Costs

Crosscutting for
drill stations

Drifting and
crosscutting

Timbering
Raising

Compressed air for
drilling

Incidental allowance
for each foot of

120 feet ' $30.00/ft. ~ $3,600..00 — —

|
|
600 feet = $34.00/ft. $20,400.00 - ——— ‘

400 feet ~ '$8.00/ft. $3,200.00 — —_—

267 feet $65.00/ft. $17,355.00 -_—— -——=

6,000 feet  -$0.55/ft.  $3,300.00 — —

drilling - 6,000 feet $0.30/ft. . $1,800.00 —_—— —_—
Total Estimated Cost .Stage III $79,530.00 ' ——
Total Estimated Cost of Project $274,235,00 $173,282,25
Government participation at 50 percent $137,118.00 -'$86,641.11

Paid to the Operator

$86,641.11

The Government retained no equity in any of the materials used.

The contract provided for three stages of work but

Effectiveness of the Work

only two stages were required to adequately explore
the target areas.

Efficiency of Operation - The operation was performed satisfactorily and the

5. Reports:

supervision was competent. There was some slowdown
in surface drilling progress attributed to winter
weather conditions.

Operator's Final Report - An acceptable Final Report was transmitted to the

Cost Review

Washington office on March 18, 1966.

- A Report of Review was issued by the Office of the
Chief Auditor, Geological Survey, in May 1966.






v
-

5. Reports: - continued

" "Final ‘Audit

" 'Royalty Review

6. ‘Project Results:

" ‘Discoveries

Certification

Production

Royalties

7. Geologic Summary:

® - e

- A final :audit was not requested.

However a final voucher
was 'submitted in September 1966 by the Operator for

.additional Government participation not claimed in previous

vouchers - covered by the-Report of Review issued in May 1966.
This final voucher, ‘amounting to $1,656.75 Government
participation was paid on November 8, 1966.

A report of Royalty Review was made in April 1965 by the
Contract .Administration and Audit Division of the OME on
total sales subject to the Government's royalty for the
period August 1964 through April 30, 1965. The Report of
Review issued May 1966 also reviewed the sales of ore and
concentrates made during the period August 1964 through
December 1965 on which royalty was paid.

The project work resulted in the discovery of a minable
molybdenum ore body. Maps and assay data were attached

to the monthly vouchers and Operator's Final Report. Ore
reserves estimated as a result of the OME work were 69,070
tons.of ore that averaged about 1.1 percent MoS,.

"Production was carried forward by the Operator.

Certification was recommended on the basis of the ore
discovered by the OME work and a Certificate of Possible
Production was issued on May 18, 1965. The Government's
lien for payment of royalties expires on June 6, 1987, or
when the total amount contributed by the Government is
fully repaid with interest at the rate of 6 percent per
annum, whichever occurs first.

The Operator's Final Report indicates that a total of
9,108 tons of ore averaging 1.1 percent MoSp was mined.
For the period August 1964 through December 1965 about
3,367 tons of ore and concentrates were sold. There has
been no production from the mine since December 1965.

The Government received royalty payments totalling
$14,649.46 from the sale of the 3,367 tons of ore and
concentrates.

The ore deposits are in quartz veins occurring in shear
zones cutting gneiss and quartz monzonite rocks. The
veins strike N. to NE and dip steeply 74°-78° W. and NW.
The veins range in width from 2 inches to as much as 5 feet,
but may average 1.5 feet. Molybdenite with pyrite are
associated with quartz and calcite, the principal gangue
minerals. The molybdenite occurs as thin flakes dispersed
through quartz veinlets, as small aggregates of flakes
filling open spaces in the quartz, and as thin coatings

on fractures. There had been no previous ore production
from the deposit.





. IN REPLY REFER TO:

United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. - 20242

‘Office of Minerals Exploration. - . ' m 13, wn

LB ECETVED

Copte TR e

' After the completion of the approved exploration work under
.the contract identified above, we asked to be :Lnformed about |:

" changes in the status of the property and prod.uction from it
"during the period of royalty dbligation. a .

T To a.ssist you to furnish this 1nformation and to assure the
' ‘accuracy of our records » Please answer the questions on the

back of this letter and return two copies to this office

' with copies of a.ny pertinent documents.

'oﬁ"'i’é‘f‘A‘f—
. COPY
0. M. E.

JUN 18 9N

INITIALS\OOOE
P ly2e

V=2 gl

224






(May 1970)
"REQUEST FOR INFORMATION ON CERTIFIED PROJECT

Form MME 63
| . OR PROJECT UNDER ROYALTY AGREEMENT
|

l‘j 1970 , has there been a change in ownership, Ieose, or - Yes D No m
sublease’ I/ yes, please state detazls of the transaction below and provide a true or
signed copy of the pertinent documents, _unless they bhave been provided before.

1. Since

\ . . T e,

2. Since m lx,, 19” , has there been cny production from the land _Yes D No m

subject to the contract?

A. If so and it \;las shipped, give quantity, value, and name and address of. pmchbser.

v l"urc.:ht;é;r ( name and address ) ‘ Quantity } Value
N/A . | -~ N/A N/A
B. If stockpi.l-ed awaiting sale, state quantity, grade, and location.
Type ' Quantity ( tons ) ; Estimated Grade Location
S o N/A  N/A ©N/A
| , 1
Concentrates B AR PR Ry
_N/A N/A | N/A
1 Other N / A
i N/A N/A
3. Since , has any production been transported through o Yes E] No E:l
workings ( see - ,of ‘contract }? '
)

If so; state quantity, value, and disposition of material.

Dispositi-on of Material Quantity Value

N/A N/A | N/a

Submitted by: _~

Name | Title
C/—- g : President

Address 702 Merchants Ban ldg. Date |
Indianapolis, Indiana June 14. 1971

B4






IN REPLY REFER T0:

United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration June 8, 1970

e L
Nye Metals, Inc. "~ Re: OME-6231 (Molybdenum)
906 Merchants Bank Building Nye Metals, Inc.
Indianapolis, Indiana 46204 Nye Molybdenum Mine

Gilpin County, Colorado
Amended Contract 2149

e PRI
OI‘l«l(‘TAl! E
\ e
5. i
i m”mm by
{ JUN 15 19703
- Gentlemen: E
i H mx‘mm@ cmn
After the completion of the approved exploration ‘work unde ‘éié;
the contract identified sbove, we asked to be informed ab t ‘/G%QLé?GfF
changes in the status of the property and production from t~———~**r*"

during the period of royslty obligation. N

To assist you to furnish this information and to assure t 210
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

- Sincerely yours,

Harold Kirkemo { ) ... yguffg
Chief, Office of
Minerals Exploration





Form MME 63
(May 1970) ; :
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
- OR PROJECT UNDER ROYALTY AGREEMENT
1. Since June 5, 1969 ) has-there been a change in ownership, leass, or Yes D No m(

sublease? If yes, please state details of the transaction below and provide a true or

signed copy of .the bertinent documents, unless they bhave been provided before.

2. Since June 5, 1969

, has there been an
subject to the contract? : )

y production from the land

-.Yos D "~No @

U
A. If so and it was shipped, give quantity, value, and name and address of purchaser.
Purchaser ( name and address ) Quantity T . Value
N/A N/A N/A
B. If stockpiled awaiting sale, state quantity, grade, and location. N
Type . . Quantity ( tons ) Estimated Grade Location
Ore - ' N/A N/A N/A
Concentrates RN liney DU
N/A | 77 N/A
Other N/A N/A N/A

June 5, 1969
Article 16 (b) :- = . .

3. Since
workings ( see

,,,,,,

. has any producﬁop been transported through

o ',;.. N of contract ) ?

A

P

* If so, state quantity, value, and ':dz"s-pbsitl:on of tixaté'iial.‘:* Co

Disposition of Material

Quantity

Value

N/A

N/A

Submitted by:

N/A

Title

President -

Addrgridianapolis, Indiana 46{04
906 Merchants Bank Building

Date

June 11, 1970






) . Q A . » -V..%?N!
- : Office of Minerals Exploration
UNITED STATES . T
. DEPARTMENT OF THE. INTERIOR
"% GEOLOGICAL SURVEY:: .
WASHINGTON, D.C. 20242 )

- JUN- 31989 -~ . .. ..o T
' Nye Metals, Inc.. , S ;";,:;  ﬁq!OME;6231“(Mblybdéﬁuﬁo
-'906 Merchants Bank Building . ... .Nye Metals, Inc. '

Indianapolis, Indiana 46204 - '” ‘ Nye Molybdenum Mine
‘ : Gilpin County, Colorado
Amended Contract 2149

\ AojGentlemen:

After the completion of the approved exploration work under

the contract identified above, we asked to be informed about
changes in the status of the property and production from it :
during the period of royalty obligation.. See e

To agsist you to furnish this information and to assure.the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

e T Sy
Harord“Kifkeﬁo o
. Chief, Office of
‘Minerals Exploration






( o ® . ®
| ‘MME Form 63 . - - : ' S
© Revised 7-65

| " REQUEST FOR mmnmmmmm
| - " mmoazcrnam.nmm

- 1. Since  June 21, 1968 , has there been & change in onérship,
" lease, Qr sublea.se? If yes, please state details of the trans-
action below and provide & true or signed copy of the portincnt o '
documents, unless they have been provided betore. o YelD No M
IV . .'_ o
/
2. Since . June 21, 1968 ; has there been any production from : L
ti:e land subject to the contract? YesD No[¥
‘A. If so and it was shipped, give quantity, value, and name and
_address of purchaser.
f | ' Quantity R Value
'B. If sfcckpiled awai'tihg sale, stb.te qﬁantiiy,- gradc, and lccétiqﬁ. |
Type . Quantity . : Estimated Grade Location
QOre | L - . '
Concen~
trateg
Other

. . Since June 21, 1968 , has any production been trénsported
through workings (seeArt 16 (b) . of contract)? Yee[::] Nc£

(VA

If so, state quantity,‘valﬁe;'apd“disposition of material.

Disposition of Material Quantity Value

Title 63/)%%/ ,@wﬂé

Date - é
7 5= ’j





. | ‘ ‘ |unmvu§ru1;;
Office of Minerals Exploration
UNITED STATES = ‘
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

June 18, 1968

Nye Metals, Inc. - Re: OME-6231  (Molybdenum)

Room 527, Merchants Bank Building Nye Metals, Inc.
Indianapolis, Indiana 46204 Nye Molybdenum Mine

Gilpin County, Colorado
Amended Contract 2149

OI‘FTQ_LAL u

CG'?’Y :
0. Y. R®,
RI#5 1 VED

Gentlemen: ' ‘ JUN 25~w63_A
R g

After the completion of the approved exploration work undegwf TIALSIGO'DM
the contract identified above, we asked to be informed about ’/50
changes in the status of the property and production from it o

during the period of royalty obligation.. T : T—m

To assist you to furnish this information and to assure t}fe_.‘__h‘l/_;.’a‘cah
accuracy of our records, please answer the questions on ,th"’g___, l 22
back of this letter and return two copies to this office ' -
with copies of any pertinent documents. ’

Sincerely yours,

Chief, Office of
Minerals Exploration

L JP-71z






mEForm 63 . C .
"Revised T-65 ‘ : :

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since . August 1967 , has there been‘a'change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

docurients, unless they have been provided before. T Yes No g
| I o e
. ' 3 . . S
la) v 0D EalS) i
peel D e e /
2. Since August 1967 , has there‘been any production from
the land subject to the contract? ' Yes[:] NOIEEJ

A. If so and it was shipped, give quentity, value, and neme and
address of purchaser. .

Nore | Quantity . - . . Value

None . , None None

B. \NIf stockpiled awaiting'sale, state quantity, grade, and locatiQn.

Type Quantity Estimated Grade Location
Ore None Tons None . None
Concen- :
trates”” None Tons None None
Other None = qops = None None
M - — .
3. Since August 1967 , has any production been transported
through  workings (see of contract)? Yes[ ] No X

If so, state quantity, v&lue,“and disposition of material.

o ﬁﬁ“f,‘
n % (‘

Disposition of Matertal - ~~ . Quantity Value
None ’ None None
Submitted by:
%j 2,/\/(,,,1_,9 Title Pre51dent
Address ~ 906 Merchants Bank Bldg. Date June 21, 1968

Indianapolis, Ind. 46204





o | o
UNITED .STATES;

'DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

August 9, 1967

IN REPLY R!F!R TO:

Of fice of Minerals Exp lorat ion

Nye Metsls, Inc, Re: QME-6231 (Molybdanum) L

" Room 527; Merchants Bank Building
Indianspolis, Indiana 46204

Rye Metals, Ine.
_Nys Molybdenum Mine

Gilpin County, Colorado
Amended concuct 2149

|
o

1

Gentlemen:

After the completion of the approved exploration work under -

. the contract identified above, we asked to be informed about

changes in the status of the property and production from it

-durlng the period of royalty obligation.

To assist you to furnish this information and to assure the

FFICIAL
Cory .
‘09 PVIQ F.
P, TIV™D

accuracy of our records, please answer the questions on the

‘back of this letter and return two copies to this office

with copies of any pertinent documents.

i | : Sincerely yours,

FRANK E. JOHNSON -

Frank B, Johnson
Chief, Office of
Minerals Exploration

?iy

UG 18 7

INITTALS| COUE)

Z‘%W

10

-
él
. J
q -
y
1 -
A





MME Form 63 | o
Revised T7-65 , , S _ v

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since January 1966 , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent '
documents, unless they have been provided before. : K Yes D No

Ay

2. Since Januaty 1966 ' , has there been any production from
the land subject to the contract?

- _Yes[:] NOEX]

A, ﬂIf so and it was shipped, give quantity, value, and name and
address of purchaser.

. Quantity © Value

B. If stobkpiled awaiting‘sale, stéte quantity, grade, and location.

Type . Quantity Estimated Grade ~ Location
Ore - L Tons

Concen- v ' :
trates Tons ZCA///
Other : -+ ' Tomns -=/<-'//y1/ﬁ/q/\J]

Li

3. Since January 1966 , has any production been transported
through workings (see of contract)? . Yes E] No m
If so, étéﬁé"dﬁéhﬁity,aﬁéiﬁé;7and-diépoéi%ionwdfhmafefiéf:.'J>U‘v“ -

Disposition of Material. Quantity - .Value

-

.Submitted by:

Name Robert E. Nye Title  Presidént

Address Black Hawk, Coldrado - Date 8/16/67





‘ L . ' OFFICIAL FILE COPY

MME rom'( Date Surname Code
(2/63) N
o 10726 | 110
120
' ' 22
Memorandua 0].
‘ i‘o: SN Ghtet traneh of Budget m !imnee '

Prom: Chief, Qifiec of mneulp prl,e‘ra‘tion

Subject: ME-6231 (uolybdenuu) L
Xye Matals, Ine., =
Nye Molybdenun Mine
€ilpin County, felorado
Amended Contract 2149

luclend, 1s the Operatorx's vouchey covering previously unmclaimed
ceety for work performed under the subject contrect as set farth

en pages & and 5 of the laport of lgvi« mmd in May 1966

this contract. .

The Report of Review i,udvutmtly shows that payment was made
for 800 core boxes, A check of the previous vouehers indtcates
" that payment has been made for %00 core bexes. Censequently,
payment on the enclosed voucher should be made for only 41 core
bexes, as apprwod by the l‘teld Officer. ,

The correct account for this nnpaid woucher is set iatth as
tollmi '

ass m emnting end ¢asing @ $8.50 per hour $3,272.%0 :
41 core bexes @ $1.00 each 41,00 @b'A
Fotal Qligiblt for auvcmum ;mr:icipntian 33, 313 50 \ w’ ‘

Govérment pattietpltton » 50 p.rmt basis $1 656,75 ‘%ﬁ

1£ you agru with the foregoing, ﬁml payment on this voucher

may be made in mu'daucc with the tnms of the eontfaet. SRS \
_ AN
cc: Director's reading file o o R
Division file = - FRANK E JOANSON J{ e
Economic Geology file . ' \

(AONE file | © Fraak B, Johnsen
OME reading file ' . . T
OME Region IIL

- Enclosures (3)

120-M '
FEJohnson/bih 10/26/66

- 23263





MME Ibrm-T

‘(2/63) 5

. N o . . OFFICIAL FILE COPY

Date Surname Code |
10/2¢ - : 110 |’
' 120
0{: .
RN ’9"‘ ' 220
President. Nys Metals, Inc,

Roca 337 « Merchsats Benk luudiu:
mumolu. mgm o , o _
Be: OMK-8231 (Melybdenwm)
. Mye Matsls, Ine, :
Nye Nolybdenws Mins
Gilpin Cowmty, Colorade
m thet 2149

M *o m:

lcfcrna ts made te the ltnn dated Beptember 30, 1966, !m
My. Charles B, Nelbye and enclosed voucher covering vork per-

formed undex the subject cantrnt; b\tt for vhuh payment was

not ymtmly clagmed,

In processing this vaacher fer pamt it was touud ttut paysent
had been wade for 900 eore boxes as shown om your voucher for ‘
July 1966, instead of for 800 core boxes inadvertemtly inmdicated
by the Report of Review 1issued in May 1966 on this ematrsct,
Consaquantly, the amount allowsble for cere boxes wiil be re.

- duced and your vousher geocessed aeeurungly. .

Director s reading file s ’ Cly ‘. .

Division file ‘ ((\;\J
Economic Geology . file : : : ']/' '
- Budget & Finance/Rm 5408/Int.Bldg. -, wg % JOENSGS &\ .
—OME file ' o \\ o
" OME reading file  frsnk E. Johnson S\~4

OME Region IIIL ' ke - Chief, Office of
- 120-M - - Minerals Explorstion

FEJohnson/blh 10/26/66

: con tet Mr. Charles R, Meldye

3020 Feothills Road _
Geldan, Colorade 80402

23263
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Mr. J. William Hasler, Field Officer T
Office of Mineral Exploration Re: Docket No, ﬁZlLﬂﬂﬁ]
Denver,Federal Center Contract Nod 2149
Denver, Colorado Nye Metals, Eﬂﬁgﬁﬂ_ggﬁgg

Dear Mr., Hasler:

Enclosed are four copies each of the Monthly Voucher and
Progress Report covering additional costs incurred under
the subject contract and in answer to the letter request
of Frank . Johnson of Septeqper 21.

Since there were two stages involved, I was uncertain of
the 'proper accounting, and this has been submitted as a

separatc voucher whlch can be properly accounted for in
your Washington office. I trust this is satisfactory,

Sincerely,

C{/K‘ﬂ -'\_-(vé;:! 2 ’W‘G)&‘ ;“(),(\

M/am‘ Charles E. Melbye

cc: Robert k. Nye

p;m()i aoxgog S e e T LT S T SO

2020 FOOTHILLS ROAD
GOLDEN, COLORADO 80402

" 308: 279-1542





OFFICIAL FILE COPY

.

Date Surname | Code

MME Porm.T

(2/63) . |
' 19/21 T 110

%,/ /:‘4« 120

- St 21 16 -
‘ . 20

Mr. Robert K. Mye

President

Nye Matals, Ine. B

Room 527, Merchants lank Bu!.lding
Indnm;mlis, Indiana

. . Res OME-6231 (Molybdenum)
Mye Metals, Inc.
Nye Molybdenum Mine
@ilpin Gounty, Colorado
Amended fontract 2149

Dear Mr. Nye:

This will aeknowledga receipt of ymtr letter of sttmbcr 9. 1966,
conteming your elaim in the mmount of $1,706.75 fox the Govern-
ment's portion of additional gosts ine¢urred under the subjeet
econtract. ,

In oxder to roeelvc payment for this claim you should complete
and forward a supplemental original and three copies of the
Operator's Monthly Voucher (M Form 60) and the Operator's
Progress Report (MME Form 61) to Nr. J. William Nasler, Field
Ofﬂcer, o€ Reglon 1II, for pro@essing in the usual manner.

Sincerely yours,

. FRANK E. JT)HNSON

_ ' o .. Frank E. Johnson \\
cc: Director's reading file ... ~ Ghlef, Office of
Division file -~ L - -".. Minerals Exploration .
.Economic Geology file o . : :
yme file

OME reading file o :
OME Region IIL w/cy Mr. Nye's letter 9/9/66
Branch,Budget & Finance/room 5408.

120-M .

FEJohnson/bih '9/21/66 |

23263
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Form DI-585 . . UNITED ST‘
(Rev?! 2/21/66)
h DEPARTMENT OF T TERIOR . . .
Indicate routing order by‘nber—Stnke out office when cleared, enter

‘ " ROUTING SLIP date received and forwarded in space provided.

s
To Date To Date
...... S SECRETARY ceeeeeeee|iceeeee)|---... MR ASST. SECY.—MINERAL RES. .
----- Us UNDER SECRETARY RN Emm— | I { 03 Office of Coal Research S
"""" SO SOLICITOR . woeemeescleeeeeeel . MGE  Office of Geography ST SO
------ DOL Dfhce of ‘:“’LS;“]“:?' : eserfcsesd  MSF Office of Min. & Solid Fuels
...... ivision of Legislation . .
...... SOAB  Oil Import Appeals Board ng g?lwle of O';: f;";s N e R
...... SA Office of the Science Adviser il Import . ministration Rt A
caenee 01 Office of Information | x:xg 2‘"?’“- "{l I:“‘“ T B e e
...... CL Congressional Liaison Office eological Survey
...... RP Resources Program Staf | OM-B ----- " ------------ Mo Fr. ankJohngoa ------ 9. 20-/ 66
...... JCC  Job Corps Coordination ' [ T | RO USSRt .
...... OW  Office of Water Resources Research oo, LM ASST. SECY.—PUBLIC LAND MGT.
______ EO Office for Equal Opportunity ! eeene|eeeeeeaf|oees LIA Bureau of Indian Affairs
------ PA Office of Program Analysis S, R I, 7 5. Bureau of Land Management [T U
“““ -ee momemefememenenc|seeeeeeaoll O LOT Office of Territories ST IO,
...... AA ASST. SECY. FOR ADMINISTRATION ceeeeeefeeeeenll  LAR Alaska Railroad
...... DCCO  Deptl. Corres. Control Office .
...... AMO Oﬁpce of Management Operations LOR Bur. of Outdoor ‘Recreatlon T
...... ASR Office of Survey and Review :
...... ADB Office of Budget -
...... AMR Office of Management Research el L. WP ASST. SECY.—WATER & POWER DEV. | .. |........
...... APM Office of Personnel Management  WSA Office of Saline Water
R FW  ASST. SECY. FORF & W & PARKS || ...~ WBR  Bureau of Reclamation ool
1 ...... FOC Off. of Commissionerof F & W || .| WBP  Bonneville Power Adm.
R FCF Bur. of Commercial Fisheries ~ |cooeceecfoccocecc | WSE  Southeastern Power Adm. .l
...... FSF Bur. of Sport Fisheries & Wildlife b lleees WSW o Southwestern Power Adm.
...... FNP National Park. Service. .. ... .. .. . . ceeefer-r WDE Defense Electric Power Adm. )

Remarks:  Invoice from the Nye Metals, Inc., as discussed with Mr. Savage 9.19.66.

From: Audit Operations, Office of Survey and Review Phone Date
____D.R. Moysey, Assistant Director 33338 9/20/66

¥ U.S. GOVERNMENT PRINTING OFFICE ; 1966—0-803-226 #55






. o | o
NVE METALS, INC.

FoORMERLY NYE-MAaTHEWES MINING, INC. 527

BLACK HAWK, ) RODOM » MERCHANTS BANK BLDG.
COLORADO | INDIANAPOLIS, INDIANA

September 9, 1966

United States -

Department of the Interior

Geological Survey

Washington, D, C. Amended contract 2149

‘ ' Docket No, OME-6231(Molybdenum)

Nye Metals, Inc.
Nye Molybdenum Mine
Gilpin County, Colorado

ATT:  Mr. William T. McClelland
Dear Mr. McClelland:

®

Please find enclosed copies of your June‘lé, 1966 letter from
Mr. J. William Hasler, and our reply dated June 28, 1966,
forwarding requestéd material.

Let this letter serve as a claim and final settlement for the
Government's portion of costs amounting to $1,706.75 for which
amount no royalty is due per your letter of June 16, 1966.

Please let us know if we can be of any further assistance so
we might get this matter settled.

Yours truly,

NYE METALS, INC.

A

Robert E. Nye
President

REN:ah
enClo





ool IR A ) P D S R i S T el
B *...3 . : Er ot ar k4 W

__UNITED STATES e
DEPARTMENT OF THE INTERIOR

orrick oF MINERALY EXALORATION
u. 8. mo\;'ny-nfnrmmur
Bullding 25 - 20k
: Deover, Coloredo 80225

| | | e 16, 2966
} Kr. Robert Nye

President

Ry dMotals, Img.

RooR 527, Mercharts Puak ™uilding
Indienapclis, Indians

Re: OME-6EL (Molyhyeows)

’ ;rluacmat?m

M%?mwinmtzqn 'omyotchpor;qutm-.
Contract Rye Metals Nye ipin County
Coloredo. Amsnded OQutrect u-m,xsss I have reviewed
m.ummmuan. ’

rmumbm#uth

u’ Log 2ot ,
tbogronnlmofﬂnmm $1,30h tyutsmmm
mmpuummw‘ssnwn 5.9

'.o-'tmaommum-o:r.i ‘Age. 105 and 1)) axd
,mm“h&mtwwm Mmgm

Lesway Mining ,
as of Debaitber 3, 1965, and that P\ ‘he oo
sy va cbtain 3 eppies o2 P. 0. Noe msul*alhuhr W'
rm-,unnutommﬂnrumthn,w be royalty
Government resulting fram thees shipmaste. May we hawe an eur’ .
mtuanmuwwtmummmm. o

- e R R e o o TR SAP o ..,M;.,





reameaLy Nvg-Marugws Minine, Ine.
A

sLaACK maws, : NOOM 711, MERGHANTE RANK BLOS.
COLORADOD INDIANAPOLIS, INDIANA

T s,
:

‘ June 28, 1966
|

United States

Department of the Interior
Offiees of Minerals Exploration
U.8. Geological Survey -
Denver Federal Center
Building 25 - Room 2384
Denver, Colorado 80225 -

Re: OME-6231 (Molybdenusm)
l{. Metals, Ine.
0ilpin couaty, Coelorado
Amended Contrast 2149

Dear Mr. Hasler:

In answer to your letter of Jm 16 pluu find enclosed
copies of voushers §105 and #lAl. 11 5 copies of a letter

| from the lenway & Development fully explaining
the reason for vouchers #105 and #1Al met being applicable to
royalties ¢us the Gevernmeas.

Also, let this letter serve as a netiece %0 the Jeverameas for
the additienal 1,706.75 as the GCovermment's on of cosve
incurred by Nye I-talo, Ine. and not previeusly claimed on
reimbursemsnt veuchers. .

8andoroly yours,

Inbort E. Nye, P!‘.l‘.l&
Kye Metals, xn.o i (s ’






. S T ./ ‘ OFFICIAL FILE COPY

k , .v Date | . Surname Code
- MME Form 7 . -
(2/63) . e 4
’ il 120
L1 3 7’[1f Lol - Zﬂv
Mom _l.i - ‘ |
Te:  Chief, Branch of Budget and Finance

Yrom: 'ehh!. O!ﬂcn of l(imnu l:pmntion ) -

Subject: aﬁ-ﬁzal wm&aw-)
‘ Hye Metals, Inc.
Bye Molybdemm Mine :
. ‘G‘l"ﬂ County, c@lﬂ?m
Amended @mtmt 2149

Enclosed 1: ' -m of & letter dated .Sm 16, 1966, by .thc Fleld

Offtear, Regiouw III, transmitting the Operator's sepy of the .
Report of Review isswed in May 1966, en the tubjaet contract.
Alu encloded is & cepy of said report. ,

A «” of the Yield Gﬁi«r'n mrm of J’ouly l 1’“‘ :
| mhowu are u!.u mlond :

'FRANK E. JOHNSON (347
 ¥rank ¥, J-hnm o
Enslosures ' '
ce: Director s Reading File
Division File

. Economic Geology File o
. OME Reading File

V/Region I . .

MMerrlthew/mm (7/18/66)

23263





UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
. U. S. Geological Survey - Denver Federal Center
Building 25 - Room 2284
Denver, Colorado 80225

July 1, l966l

OFFICIAL
CORY
: 0. ¥, B,
Memorandum | RECE1vED :
To: Chief, OME JUL & 1956
From: Field Officer, Region III '—~—~—fEnggiP!
Subject: OME-6231 (Molybdemum) | W pee=s

Gilpin County, Colorado
Amended Contract 2149

Nye Metals, Inc. é—‘“ﬁiéé*’

—

Enclosed are two copies of correspondence from the operator in reply

‘to my request dated June 16, 1966 imlmy transmittal of Report of Cost

Review. | o e ey 23
e

Enclosed also are 2 copies of each of Ore and Concentrates Purchase g,*

N

Order and Settlement sheets, P. O. No. 105 and P. 0. No. 141.

’ Enclpsures . ) _
. ;/' %/,«&%M?? }4@/-





LENV“Y MINING & DEVELOPWT

CORPORATION | HEAD OFFICE
MARION MILL 100 CALIFORNIA ST.
BOULDER, COLORADO _ SAN FRANCISCO 11, CALIF.

Ore and Concentrates
Purchase Order and Settlement

Seller:

Nare pn Bl e o t=ct
dress W/gé |
Bleck facrkl Lol ro. NO 105

Mill Lot No / : . Sellei’s Lot NOM :2- ¥ 3

Containers M " . Type Material : M

Analysis l

MoS, 78 : Gross Weight
Mo L 758 S Tare .
WO, —_— " Net Weight NG 8, Y00
Sn . o H.0% 8
Cu —_— R ~ Net Dry Weight Jé/ 0 90
As — ‘ A Assoy_dém .
Bi N T Assay. . _ . '
Sb —_— S Pounds_/\zz: ' DEC2.455
p : — : : Price Per Pound \
S - : Gross Value N
Mn - S Less Penalties /
Pb N ‘ '
Zn e S
Ni —_— , . //
Nb ____l' . - ,/Z N
Ta - //4 S
Ti i //éz / M , 7&'( !
- » . : , /Z * Material Value. o $
R | ' ' /*""}Deductions:
ﬁf& i . $
S e—
Net Value $g_—
Certificate: ‘ , , ,
We/| hereby certify that the ore and/or concentrate identified above and hereby sold, was produced from the
: Mine,
located at and that we/|

have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any

lien or attachment or?d that payment in full is here?y acknowledged. v k}/gfw\
L ) / '
S

eller.






LENWAY MINING & DEVELOPMENT

CORPORATION HEAD OFFICE
MARION MILL 100 CALIFORNIA ST..
BOULDER, COLORADO SAN FRANCISCO 11, CALIF.

Ore and Concentrates

Purchase Order and Settlement
Seller: WZ&M '
Name ; é Date %’/’(’/23" &S
Address M /
A

o, NO 141

i . . ' & J

Containers - M ' Type Material M

Analysis ? .
MoS; __ 122 Gross Weight
Mo __2732 %

WO, ‘ | 84 Loo

Sn - : ' ! fg’%
Cu - . i ? 73 Y00

As - ' s :

Sb ' ———— / A / j L2

P [ i |

s | | | .
MI"I —_— i l v/_I 2—78.7/ :
Pb . ‘

Zn
Ni
Nb
Ta
Ti

5 L2784

Material Value

[ Deductions .
-“;{g,ﬂ‘gzs/@}} s 64

e
L

| Net V}M/ $ / 233, 7
Certificate: ' . %/ >

We/l hereby certify that the ore and/or concentrate identifigd above and hereby sold, was produced from the
Mine,
located at ‘ and that we/l
have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any

lien or aottachment and that payment in full is hereby ocknowle?e/v /
, o / ; / / %
: : . , » ' LSel/er
S L »

By






o ' @
Wt METALS, INC.

FORMERLY NYE-MaTHEWS MINING, INC.

BLACK HAWK,
COLORADO

ROOM 711, MERCHANTS BANK BLD-E.
INDIANAPOLIS, INDIANA

June 28, 1966

United States ' ,

Department of the Interior

Office of Minerals Exploration

U.8. Geological SBurvey -

Penver Federal Center . . _
Building 25 - Room 2284 , _ ,

Denver " Colorado 80225

fle: OlE-6231 (llolybdenun)
Hye Wetais, Inc.
, Gilpin County, Colorado
' , ' Amended Coatract 2149

VS
T

Dear Hr. Hasler:

Ia answer to your letter of June 16, 1966, please find enclosed
copies of vouchers #105 and #lbl. Aleo, 3 copies of a letter.
from the Lenway Minlag & Development Company fully explaining
the reason for vouchers #1085 and $£lil not being applicable to-
royalties due the Government. A _ ‘

Alse, let this letter serve as ¢ novice to the Covornuent for ) ..
the additional £1,706.75 as the Government's %@rﬁian ef costse B2
fiacurred by Hye Metals, Inc. and not previously claimed on .
reisburcenent vouchers. . %<%ﬁ%/

Sincerely yourg,

Robert E. Wye, President
Hye Metals, Iae.






'jEQ_ . “ R ce ._4.‘ ’ v“'Boulder;‘CO1orado
ST T S o s June 21, 1966

' Roacrt Nye
‘Nye HMetals, Inc. i
1017 Merchants Bank Bldg,~
Indianapolis, Indianavvv o
Dear Bob, : | . v '
~1 am enclosing copies of Purchase Orders #105 and #141 as you
,requestea by pbone last nlgn Purchase Orderv#105 was for material whicn '
assaye@_less-than the_minimum required in ourAcontract gnd no payment was
Purcnase Order ”141 is a ”Voide‘" OFQETjWhiCh'duPliéatEd Order
#140. "

If any furthef information is requi ed don t hesitate to call me.

‘Best Regards,

_Earl G. Sweeney
: General Manager





eer o~ .
o Crizp .

U. 8. Geolcgtcal, Survey Denver !‘cdeml Center
Building 25 ~ Room 2284
‘Denver, Colorado 80225 o

| - June 16, 1966
. Mr, Robert Nye : o ' - ¥oIOLAL
President ‘ - . %"“‘0 CoPY
Nye Metals, Inc. : g b0, Mo Eo
Room 527, Merchants Bank Btuldins Eﬂ RLOLSYTD ‘u\
Inisnapolis, Indisms T YRT @l

Re: OMI:-6231 (Molybdenun)
. Nye Metals, Inc.
Gilpin County, Colorado
- Amended c'cntract 2149

Dear Mr. Kye:

i -
IAPRIRRRDPSS g

Contract 2149, Nye Metals, Inc., Nye Molybdemm Mine, Gilpin cqunty,

Colorado. Amended Contract 2149, issued May 27, 1966 I have reviewed

“the report and cmcur with 1t.

Your sttcntion 1- ea.ued to the Auait ?maings of the report b@ginning on
page 3, particularly to the subjects "Unelaimed Costs” and "Royalty”. The

aviitor's examination disalosed that Nye Metals, Inc., has been paid
$8h,984 .36 representing the Government's 50 percent participation in
claimed and accepua costs and is entitled to claim an additional $1,706.75
as the Government's portion of costs incurred by Nye Metals, Inc. and not
previously claimed on reimbursement voushers. Further examination has
indieated that the Government received royalty payments in the amount of
$14,649.46. It vas also noted that an erronecus computation of royalty
vas made in comection with P. 0. No. 122, dated November 7, 196k, on which
the gross valus of the ore amounted to $1,104.88. Ruyu.lty at 3 percont vas
computed end paid in the amount of $55.74 instem of $55.24

Our files do not contain copies of P. 0. Nos. 105 and 141 and that no
royalty has been received applicsble to such yurchase orders. Our files
also indicate that lLenway Mining discontinued purchase from Nye Metals, Inc.,

" as of December 3, 1965, and that P. 0. 169 represents the last settlement.

May we obtain 3 copies of P. O. Kos. 105 and 141 in order to complete our
files, as well as to asgertain vhether or not there may be royalty dus the
Covernment resulting from these shipments, May we have an early reply so
that a final settlement can be made relating to the exploration costas.

Sincerely yours,

J. William Hasler

Field Officer, Region III

Office of Minerals Exploration
Enclesure ' C .
~ Chief, OME (2)






S Ce . L ALY PR OFFICIAL FILE com'
MME rom 7 | ‘, ] . \\ k Date Surnnme - Code

(2/63)

Cliwo |
_.‘ v120 " ‘

g !0: ?Mid Ofﬁc:«, M mm Hi

- vtaz ; &’hic!, 0££1m cf me@ah lx:plmﬂm

= sub:jgct-e ONg-6231 (mlmy
L Nye Metals, In¢, T
“Nye Nolybdenws Mine =
. Gilpin Cowsty, Qb!.atn“
m&ed tntmx !1&!

- As reqmted m m mm ai relwury 7. 1966, q Rsmg '
. ot Revisw covering the submt contreet has heen prepsved. ¥4
ﬂlwt of Review includes bath costs and repayments.  Two sophe
'p!th;rmrtmmlml m!nmﬁmmdmmw
_ the Opc’nt;@r. ‘ , , e

i ¢ yw comeuz in thc fnctt s St‘ttﬁd in tM mwt @t Rwigv. the
' @psrator sheuld be sest its cepy ¢f the report vith eny ecemstuts
yeu wish te wmake, As evidewce ¢f your: ‘cemeurrenée, two twpivs of
 your letter of transmittal to Yhe Opezajor sheuld be furmished -
" thie sfftee, . If for sny vemsom you d¢ mot consuy, the m eagt&o o
of thc rgntt ahéutd ‘be. uﬁm with yoer emtﬁ. R '

-;;"!mr ;t«tmtum is mlm to tﬁa Aﬂn uméimsa qf :hc rw& hc»- L

- ginning on page 3, particularly to the subjects. “Ooclatmed Costa®
. amd "Seyally.® A check shawld be nade to wséevtain §f amy a“ia o
. tiemsl voysity is dwe the Goversment en predwetion simee -
" Begember 1963. Alse, laqeiry Cencerning copiss of P. Q. Nos, -
o l% m\d 161 shwld M mdt to Mmim i! m wfyﬂty 1: m m o

FRANK E JOHNSON \')g '

ces director s, reading file L "m.ﬁf’ ’

S oo oo 0 UDivdsion file . - ST
‘.:agla%ui&s'f ‘fﬂ{.f: 'A Econonic. Geology file L ;f‘-*

P OME file - '

B e T T -OME, reading file. " - '

o o B R P R B! U T . Budget .and. finance/Room 5408

>'E:T_;;‘ FEJohnson/bih 5/26/66






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 .
OFFICE OF THE DIRECTOR MAY 2 3 1966 OFFICIAL

COPY
0' MD EO
RECEIVED |

Memorandum ' MAY 24 1955 |

To: Chief Geologisvt

N INITIALS] cczj
Through: Assistant Directoy/ :

From: Chief Auditor

Subject: Internal Audit of Amended Contract 2149 '“ﬁ
Docket No., OME-6231 ‘(Molybdenum) | 5
Nye Metals, Inc. ) ’
Nye Molybdenum Mine
Gilpin County, Colorado

Enclosed are four copies of the report of our cost and repayment
review of the subject contract. This review was made at the re-

quest of the Chief, Office of Minerals Exploration.

émm THe Gt

William T. McClelland

Enclosure

NOTED

MAY 2 31966 -

' OGDEN TWETO
ASSISTANT CHIEF GEOLOGIST
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4/28 : 110
| 120

+

- ]1120M

| Memorandun

- ¥o: Chief Auditer

| W41 Cad/ 2o ‘
From; | ‘Chief, Oiiﬂu of mmuh :ixp‘lotuioa
Subject: OME-6231 (Melybdemum)
a Pye Metals, Inc. . }
Fye Molybdemun Winsé
. $ilpin Sounmty, Colorado
: mnded ﬁmract 2149

l«efctmcc is mde to our memorundum of February 18, 1966, zequutins
that a Report of Review be mde on the subject contrast.

We have received an at‘mcpttblt final report from the Operator. A . |
Report of Boyalty Review is requested in addition to the Report 01 -

Cost Review. e o |
F'RANK E. JOHNSGN \x) v}\

trank | B Mann : \'*\

~cc: Director's Reading File .
-Division File .
Economic Geology F11e
~OME Readlzi/%lle ,
OME Docke
‘Branch of Budget and Flnance
. OME Region III -

‘FEJOhnson/gla 4-28-66

23263





® °
UNITED STATES

DEPARTMENT OF THE lNTElRIOR
OFFICE OF MINERALS EXPLORATION

U. 8. Geological Survey = Denver Federal Center
Building 25-Room 2284
Denver, Colorado

j GERTCILL |
CORPY i
March 18, 1986 @, w. B. |

i

RECCIVED
M

M

¢

{

;

‘ Ladnd
AR 2 1550

Hemorandun | TRTTTAD[CODE!
To: Chief OME b i

o TR L
From: Field Officer, Region III e |

o %‘
Subject: 6231 (Molybdenum) ‘ |

+

‘ \/
S
Nye Metals, Inc. ! J J ™.
Nye Molybdenum Company
" Gilpin County,. Colorado
Amended Contract 2149

Enclosed is an original and one copy of the-Nye Metals, Inc. report
pertaining to the above mentioned contract as amended. We are retaining
one copy of the report for the Region III files. ' '

The transmittal of the complete report was in reply to your letter -
to Mr. Robert Nye, President, Nye Metals, Inc. dated January 14, 1966.
A final audit review request was transmitted to you February 7, 196 :
which will essentially terminate the contract. : !

— ’ /"’
}2{>462226Q§;z7wﬂ/ jééizé%“>——~”
> J. William Hasler

/ Field Officer, Region III

Office of Minerals Exploration

2 copies Operator's final report'in file,
separate from folder






L o
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

U. S. Geological Survey =-- Denver Federal Center

‘ Building 25-Room 2284 ﬁ Ory —ai:(ﬁ_n;
Denver, Colorado Q . qg:z
B Co JEo Bo
Pommenreg
Eony ra e
March 10; 1966

C Y w0

Memorandum : : ;

: | | L i
To: Chief, OME i
From: J. W. Hasler, Field Officer, Region III

Subject: OME-6231 (Molybdenum)
Nye Metals, Inc.
Nye Molybdenum Mine
Gilpin County, Colorado

Mr. Charles Melbye, consulting geologist and mining engineer for the
subject company informed this office, via telephone, today that a

request to him, from the subject company, was made for him to complete

a final report pursuant to your request dated February L, 1966.

The request was not_received by Mr. Melbye until March lst, 1966,

the report is due in your office not later than March 1k, 1966;
consequently the company's final geologic report is now in preparation :??
and should be completed and submitted to you shortly. R
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| dat] 2]

j.i f" D (7

/0]

iy 74'3/ L*’M’/

122
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”fxésif jff chiht Audiﬁcr

i Fm: cMc{, Qtiiu &! limmln xwungm R
. swbjeew: aME-6231 amm_)

‘ 'm Metals, Tag,
Cs l&lﬂdm !!in I
“‘Annuied contrtet lh. 21&9

-i“.'"iﬂu m le Prepere a hmt ot Mﬁw - thc Mjut mgmg i LR
" in scoerdéwce with the Febrwary 7, 1m. :umt an miﬂw) R
SR mﬂm officer of Region 1!!.. R L

-"'Yw will uu iu- tim mwm‘ h tha ﬁh tlm m.-. lyu o
7 was inferwed that $300.00 wyuld be withhald fyem the final settles = |

_mt it sgu mqmu !im.l lagm't was :m; mawd by mh 14,

L lmnea) Ly Jomlw g @A

R ﬁi@f, ‘W theq cf SN
,‘j !%nurtil !apioe;tan "”.;vﬂiﬂ"'

Dlrector s Readlng File ‘

: 5'D1v131on File = . © S

‘. Economic“Geology F11e SRR

L OME” Reading’ F11e

Do OME- Docket ' : ".,
'A'qxhrBranch of Budget and Flnance ’
" Mr. Selfridge

: g‘OME Reglon III

Gcselfndge/rmn (2/15/66)" g

T 23363 .






® ® [ winxk

COPY
UNITED STATES Q. M. Eo
DEPARTMENT OF THE INTERIOR i RECRIVED
OFFICE OF MINERALS EXPLORATION “ER 15 1966

Denver Federal Center -« U, Sg»Geblogical Survey ;ﬁ- e
- Building 25 - Room 2284 INLREALS CxOrDE: |
Denver, Colorado 80225 B T

| i T=p

February 7, [1966~— j ;

Memorandum
To: . Contract Administration and Audit Division OME
From: Field Officer, Region IIT

Subject: OME-6231 (Molybdenum) ‘ ;
Nye Metals, Inc. '
Nye Molybdenum Mine '
Gilpin County, Colorado
Amended Contract 2149

Request for final audit

Approved work under the subject contract was completed in July, 1 196k,
Reimbursement vouchers submitted by the Qperator for expenditures
through July, 1964 indicated costs under the exploration contract
amounting to $169,968.75 with the Government's contribution on a 50
percent basis being $84, )8#.56 The contract provided for three
stages of work, with the success of each stage governing whether or
not the second or third stages would be conducted. Two stages of the
contract (as amended) were completed. Stage I consisted of drifting,
crosscutting and underground diamond drilling from the Main Tunnel
level in the Indianapolis vein system and the north drift in the
Indiana vein system,

Stage II consisted of extending the south drift on the Indianapolis vein
an addltlonal 500_feet and the north drift on the Indiana vein an
additional 500 feet. Some 5,280 feet of surface _drilling was completed
as well, Considerable reserves of molybdenum ore were discovered and

- Stage III was deleted. The project was certified as a discovery.

. The contract as amended (Amendment No., 4) on Mey 7, 1963, changed
the total amount of the contract and allowed for the following:

Total estimated cost -- Stage I $76,650,00

Total estimated cost -- Stage II 118,055.00

Total estimated cost -- Stage III 19,530,00
Total estimated cost of project $274,235.00

Government participation at 50% (rounded) 137,118.00





2

Stages I and II exploration work was completed under contract 2149
- (amended) during July, 1964 and the following operations were completed
as follows: '

Operation Units Completed Cost
Drifting A S ‘ 2708 92,072.00
Crosscutting 116345 5555900
' Surface drilling NX 2512 11,555.20
Surface drilling BX 2670 -10,680.00
Surface drilling O.B. _ , 92 524 40
Timber ‘ o 1670.5 15,364.00
Core drilling BX 0 - 500* 1801 T,4T4h15
: - N 500 - 750! 120 528,00
BX 0 = 500! 111k 4,710.00
BX 500 = 750! 67k 2,729.70
BX 750 plus _ 505 2,325,000
AX 715 3,718.00
Casing Cementing 300 2,550.,00
Xcut drill stations 150 ,500,00
Roads and trails 80 1,200,00
Incidental Allowances 9,230 2,769.00
Compressed Air 3,956 : 2,175.80
Core Boxes ' 900 . 900,00
Analytical work : 636,00

Total to date $169,968.75

The exploration work under the subject contract resulted in a certifi-
cation of a discovery (May 18, 1965) and a preliminary audit and royalty
review (April 30, 1965) has been conducted. A final report from the
operator has been requested, but has not yet been submitted nor has

he yet completed the termination agreement. It is therefore requested )
that a final “a;udit be conducted on the subjec'g’gontract .

cc: Chief, OME

Chron Je. W. Hasler, Field Officer, Region III,
Hasler Office of Minerals Exploration
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Mr. Robert K. Kye

Presideat

Mye Metals, Ine.
Room 527, Merchants Bank muldtnz '
ndimpous, Indiana:

Ret mmozal (mlybdem)
Bye Metals, Inc.
- Nye Molybdenum Mfine
. @ilpin County, Colorade
" Amended Contract Wo. 2149

Dear Mr. lycz
Thank you for ywr httet of nlmm:y 7, 1966, md enclosed |
cashiers check in the smount mf $2,640.69 f@x payment of roy&ltiu» . |
to the &werment on ,rm:m\ under the wbjeet emtrmt of
cencentrates shipped !acuber 28, 1965. ;

liwzuly yauu.

(81gned) RARK E. JOHNSUE
Frank X. Johnsen
Chief, Office of
Minerals Exploration

. ce: Diréctor'é reading file
- Division file
Economic Geologic file

L OME file

OME reading file
OME CASA file

OME Region III . - . .

23263





a . IVE METALS, NG

i FORMERLY NYE-MaATHEWS MINING, INC. 527

"} BLACK HAWK, RooM XN XMERCHANTS BANK BLDG.
! COLORADD INDIANAPOLIS, INDIANA

i 632-6163

February 7, 1966

United States
Department of the Interior
Office of Minerals Exploration
Washington 25, D, C.
, Re: OME-6231 (Molybdenum)

Nye Metals, Inc.

Nye Molybdenum Mine
‘ : Gilpin County, Colorado
| Amended Contract No. 2149

-

Gentlemen:

In reply to your letter of January 27, 1966, please find enclosed
a certified check in the amount of $2,640.69 as requested.

This amount is due the Government under the subject contract on
concentrates shipped December 28, 1965, covered by Settlement
Sheet dated January 9, 1966, for Lot No. 169, having a gross
value of $52,813.80,

Yours truly,

NYE METALS&, INC.

Robert E. NE?E:::LZ;£24” ‘

President

REN:ah .
' ‘ f s Lot
: ’ Aort - rmainsz 2o
T OFFICIADL
e Xw(ﬂ; oA
Qo Mo Ef \
RECEIVED ¥\
\EETELG[CODE,
I D\

e





MME Form T

(2/63)

on production from your property.

Date Surnome

‘ SRR S . ' OFFICIAL FILE COPY

Code

110

#% -

220

‘[:)[; ',”L : M4

¥r. Robert Nye . ‘ ' - 1
Nye Metals, Ine., ' , '

Roow 517, Merchaats Bank !uil.dm

Im!ianupolh, Indians

Re: MQZSI (llolybdm)
. Nye Metals, Ine,
Rye ¥olybdewom lﬁ,m :
@81ilpin County, Colorado
Amended Contract Wo. 2149

Dear m. ayu ,

" As requested in your Ietter of January 28, 1966, we are extending

the time for ftiing the unal report on the subject project until

| March 14, 1966.

' Ia reference to our letter of chmsty 27, 1966, we urge you te

make prompt payment in the amoumt of $2,640. 69 due the Covernment’

\ &%;\\\ :-

' sm‘erely'youn.,‘ |
- (signed) ¥RANK E. JOHNbUﬁ

l‘mak l. Johnson
Chief, Office of
" Mimerals Rxploratiom

copy to Mye !liuls, Inc.
Black Hewk, Colorsdo
cc: Director's reading file
- Division file
Economic Geology file
OME fite - .
OME. reading f11e
OME Region ITII
OME CAS&A file
OME Mr, Selfridge

FEJohnson/bih  2/4/66

23263






BLACK HAWK,
COLORADO

.United States

Nt METALS, INC.

FORMERLY NYE-MAaTHEWS MINING, INC. 527

ROOM XYX; MERCHANTS BANK BLDG.
INDIANAPOLIS, INDIANA

632 6163

January 2§, GOGGIAL |
CoPY

Department of the Interior
Office of the Minerals Exploration
Washington, D. C.

Att: Mr. Frank E. Johnson

F
Géntlemen: 5
l

This is to request a thirty day extension fer tHe“fillng*@J
of the final report.

I am sorry this has not been taken card of before this date
and your correspondence, I have not been in the office very
frequently this year because of the mining operation in
Colorado. This is a very small company, you might say a one
man operation and I have been trying to set up a_mill and
mining operation single handed and trying to fill a pressing
contract.

Charles E., Melbye, our geologist, is not in his office very
often and trying to get together with him to compile the data
is also very difficult. Mr. Melbye has been on trips for the
last month and is expected to be gone another three weeks and
this is the reason we would like to request this last extension.

Thank you for bearing with us in this matter and hope you
will see clear to grant the thirty day extension.

Yours truly,
NYE TALS, INC.

vus O Pk

xobert E. Nye
President

REN:ah
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© CENTIFIRD MAIL _
. Return mnipt mmtcd

Mx. Robert Nys

Hys Netalg, Ino.,
Rooa 1017, Mershants lqu quém;
Iﬂmwlia. Indians

‘Re1. OMR-6231 (Molybdemwm)

: © Kys Metals, Inc. -
‘Rye Molybdenum Mine :
@ilpin Couaty, Celorado
‘Amended Comtract No. 2149

Dear Mr. Nye:

We have been Infoymed by Lenvay Mining amd Bevelopment Corporation,
Sau Francisce, California, that bassuse of overpayment to Nye
Metals, it would mot pay the royaliy due the Governmemt under the

 subject ecountraet en conzentrates shipped Dacember 28, 1965, covered
by Settlenent Shast dated Janusry 9, l%ﬁ far Lot No. 169, having
8 gross value of $52,813.80. v

Asenrd!.n'gly, we _mmt that you mtly rnst ecrtubd bank

draft or B, 8. Money Ovder payadle to the U, 5. Geologieal Survey

in the smeunt of $2,640.69 due the Soveroment on this woduetten
. uwnder the teywe of the aubjoet coatraet.

$incerely youra, .
- ungned) FRANK E. "Jormsme \
!ranh l Johnlou

Chiaf, Office of
Minerals Explorstion

Copy s Mys Metals Company
smw Colorado

cc: Director's reading file - .OME‘file
Division file " OME reading file
" Economic Geology file . OME Region IIL

_ o L OME;Mr.'Selfridge'f . o :
. _FEJohnson/bih : .1/27/'66 | | ‘ L - o i . 23263






UNITED STATES _
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Denver Federal Center -- U. S. Geological Survey
Building 25 - Room 2284
Denver, Colorado 80225

Jenuary 21, 1966

Memorandum g OFFICIAL
I COPY
To: Chief OME § 0. M. E,
‘ i RECE:VED
From: ' Field Officer, Region III LJAN 24 1956 |
Subject: OME-6231 (Molybdenum) INITI;:::;’;C@E%
Nye Metals, Inc. - s Mt

Nye Molybdenum Mine - ~—~—~—~«%l—‘_y
Gilpin County, Colorado —_— fﬂ
Amended Contract 2149 _— 2 |

‘ _ ]
Enclosed is a letter to Region III Office of Minerals Expl?ration | ;
from Mr. Earl G. Sweeney, General Manager of Lenway Mining and DéveIopment
Corporation regarding collection of royalties from Nye Metals. The
letter is self-explanatory and I am forwarding it to you for appropriate
action. I am retaining a copy of the letter and settlement sheets in
my files.

' ﬁ’/"%’””






LENWAY MINING AND DEVELOPMENT CORPORATION

EXECUTIVE OFFICES
100 CALIFORNIA STREET

~ SAN FRANCISCO, CALIFORNIA 94111
MILL NEAR ‘ *  AREA CODE 418
BOULDER, COLORADO . TELEPHONE DOUGLAS 2-8560

Januéry 11,1966

Office of Minerals Explorations
Denver District Office

[ v
Gentlemen:

:As you know, we have sihce the fall of 1964 financed
Nye Metals Inc. production of molybdenite ores and concentrates.

'We have sent you copies of all settlement=sheets
together with a check of 5% of the payments due to Nye Metals.

:Please be advised that our arrangement with Nye Metals
came to an end _as of 31 December 1965 at which time we took
delivery of the last accumulation of concentrates.

Unfortunately, however, we found out, after the last
lot was weighed, sampled and analysed, that the amount which
we had advanced Nye Metals to produce these concentrates under
our contract with them exceeded by $3,591.66 the value of said
shipment. = ‘ =

Under the circumstances, we are unable to pay you the
5% that would be normally due you and we suggest you endeavour
to collect the amount due you directly from Nye Metals as we
are trying to collect from Nye Metals the amount they now owe us.

. For the completion of your files, we are enclosing our
last settlement sheet which is self-explanatory.

'

Very truly yours,

LENWAY MINING AND DEVELOPMENT CORPORATION

!

Earl G. Sweeney
egs/gg General Manager
encl;





IR 'CORPORATION
| -  MARION MILL
BOULDER, COLORADO

Ore and Concentrates
Purchase Order and Settlement

LENWA.MINING & DEVELOPMEP.

. HEAD OFFI
100 CALIFOR}
SAN FRANCISCO ",

Seller: .-v",f“:‘:r'}.:i. {) L W’ MRS ‘
Efe - o S st
Name Date / - EC
Addross e d /’ L
| v‘/»} /f . -
. o NO186%
p o - o
; ,’ ) . ‘_,’J,/ : /:.' . . — . ’g ,
Mill Lot No.. = - =~~~ e T Seller’s Lot No._.__#¥ ~
: R o dae ) T
Containers' ___ “ Type Materiab Ze i e e oo T T
'. Analyr;us o - : : -
P . : . : . Py
MoS; _L___._’ _ ‘Gross  Weight . » A7 7
Mo e / z _ Tare . . “fi pi f-‘r
WO . - Net Weight =~ = A 5’_:
Sn H0% -~ . 7 Al 7
. Cu Net. Dry Weight U AN
. As . ‘Assoy_'L_____ R Z7 sz." S
Sb —_— ‘ A - - ."?};Q ‘,.-;';:’.
P — e Price Per Poundl . rad
S e 4 “ -Gross Value IR ,‘; ST
Mn R Less Penalties - - :
Pb . o
Zn
‘Nb
. Ta
Ti S .
* Material Value - $ 5*3!'5 /5.
Deductions: |
$_
7
R Net Volue ; $AT 2 T yE L
Certificate: . o ‘ T e g g,l. E "'”’f’ﬁ’ i, A

We/| hereby certlfy that the ore and/or concentrote frdé'ntrhed above cmd hereby sold was produced from the

Mine, '

‘located at

and that we/| ‘

‘have full outhonty to remove and séll the same and that said ore and/or concentrote ns not encumbered by any .

" lien or attachment ond that payment in full is hereby ocknowledged

By

Seller






LenwA® MINING & DEVELOPMENG

CORPORATION HEAD OFFICE
MARION MILL ' 100 CAL'FQRNIA ST.
Ore and Concentrates .-
} , )  _7 . Purchase Order and Settlement .
Seller: /7t f 9"73" CplGadens o o
Name ,'" oy / / {‘_‘ﬁ : Date '7/ y
. Address f—* e ‘
f:«’:’* /'ﬂ | o
. P.O. ) N PY ) 169
x S o ‘ : -
Mill Lot No £ / / " Seller’s Lot No.__ /¢
Contoihers ' - - Type Materlal ['/ L ‘,rw g ,?’_'df,// o
Analysi '« Iy
L] LY «2 ‘ . ' . P e o
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have full authority to remove and sell the same and that said ore and/or concentrate is not encumbered by any
lien or attachment and that payment in full is hereby acknowledged.

Seller
By '
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‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

‘ Denver Federal Center-Geological Survey
. Building 20 - Room D2211

November 23, 1965......,

OFFICIAL ¢
v GoPY ;
v 0, Mo o
MEMORANDUM e
fy 25 1965 4
To: Chief, OME NOY o ‘
| | WAL |CODE
om: = Field Officer, Region II
From | i icer, Region I VY
Subject: OME 6231 (Moly) ' g :
i .Nye Metals, Inc. ‘
i Gilpin County, Colorado i
Contract 2149 | —

I do not have the royalty settlement sheet on the subject contract

dated September 25, 1965. ,Will you kindly send me a copy.

'

o ;- Wil Hfmtrn ——





y B . o o A'_'_.ofn'cmr.ru.acorr
‘ ) S S ", S Date Surnaome ‘| Code
. ° . . ' . N . ) . ~l, N A
. ‘ . L . 19/2 . ) -
(2/63) R 02 oifadel 120

csepzrms 0 - L U/ a0

Mr. Robert Nye

President .

Nye Metals, Inc.

"Room 1017, Mevxchants Bank luuding
Indianapelis, Indiana

Re: OME-6231 (Molybdenum)
Wye Metals, Inc. :
Wys Molybdenum Mine :
@gilpin County, Colorado
Amended Contract 2149

 Dear Mr. Nye:

In reply to your letter of September 14, 1965, with reference to
- Mx. Sweenay's letter of June 30 to Mr. eonnors, Article 7 of the
mbjacc con:raet, in part, statest

"fhe Govermment's royalty shall be five parceet of the
gross proceeds (ingluding any bonuses, premiums, allow-.
ancee, or other benefits) (emphasis added) from the pro-
duction sold, in the form sold (ore, concentrate, metul,'
or equivalent) at the point of delivery (the f.0.b.
point); except, that chargee of the buyer arising iIn
the regular csurse of business and shown as deductions
on the buyer's settlement sheets (sueh as treatment
processes performed by the buyer, sampling and assaying
to determine the valua of thse preduction seld, and

. freight payable by the buyer te a carrier (not the
Cperator)), shell be allowed as deductions in srriving =

. at the ‘gross proceeds' as that term is used herain.

- Wo costs of the Operater ars deductible in arriving at :
the 'gross proceeds' as that term is here used." -

In this particular case Nye Metals, Inc., is milling the oxe and
selling coacentrates to Lenway Mining snd Developmant Corporation
for which the latter's payments include coverage for ocertain
costs of the producer, Nyq Metals, %These extra payments can be

- considered only as a form of a2 bomus or premium under the terms
of the contyract and, therefore, subject to reyalty payment.,

23263






" Also, if these extra payments were exempted from royalty payments,

the procedure would have the effect of allowing the Operator to
deduct certain of its costs in arriving at the "gross proceeds'

as that term is used in this contract. The exemption would not be
in keeping with the last sentence of that part of Article 7 quoted
above.

in the circumstances the OME could not modify»thc present manner of
royalty payment which is in keeping with the contract terms.

' Sincerely yours,
(signed) FRANK E. JOHNSOB ' W;\\

- Prank E. Johnson
Chief, Office of
Minerals Exploration

.GCSelfridge/gla (9-24-65)
cc to: Director's Reading File
Division File
'Economic Geology File
Budget & Efance, Rm. 5408
OME File S
- OME Reading File
OME Region IIL
Mr. Selfridge





 Mr. Robert Wys
- Hye Matals, Ine.

 Merchants Bank Building S ,
'lndianapout, Indlgna - . .

. Re: OME-6231 (Nolybdemam) . . UL

"Deat Nr. Eyex )

Your latter of September 14, 1965 is being fo:vutdcﬁ th& ‘

fcc:-.Chief OMB

U -y,

~ ‘September 17, 1965

Room 1017

Nye Metals, Inc. - ST SR ST 231065
Mye Molybdenum Mime = .- . T 4 ,

- Gilpin County, Colorado -~ - .-~ . . . © UL 0
s Amgndnd cantrnet 2149 o o T j{Lx0f7VL+’( -

ﬂashington foice oM for reply. - . - . e (l S

Ko one m thie office hu any authority to chtnge the royalty
. due the Govenmnc under the conct;tct.. ,

Yours very ttuly.

m,.'.g_lg;gs L ORTGINAL SIGNED BY - |

Hkah K. Gonners

2149
s chton;'“






® wewems e ¢ _—

" rormgRLY Nya-Matnews MINING, INC.

BLACK HAWK, room KX, MIRCHANTS BANK BLODG.

COLORADD : INDIANAPOLIS, INDIANA

Septémber IL’J1965
madil

!
i

CME

U, S, Dept. of Interior
'Bldg. 20-Federal Center
Denver, Colorado

ATT: 'Mr. Hugh M. Connors

- Dear Mr. Connors:

.’On June 30, 1965, Mr. Earl Sweeney wrote you a letter
, concernlng the Government OME loan 2631.

As he stated in his letter the payments we are making
were under protest for reasons given in the June 30,
1965 letter. We would appreciate a reply what the
Government's feelings are on this.

_ Respectfully,
I NYE METALS, INC.

P 0o

L o : , Robert E. Nye
x S President

REN:ah |

“ry to o Cled, ome
NG |
.‘ O/u/( ) /[‘ {. WW‘L ﬂ‘ﬂ;ﬁ d/tv L(‘c/b~(’ /ﬂ«

N

P 2
Gwq ~:~‘-v./-z“,{’~ ' LC'L Jfr \] Ll Q 3 0 / 5
J de
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MME FORM 6 REFERENCE ST.7P ol
REV. 2-59  OFFICE OF MINERALS _ LORATION

fo’ Assoc. Sol.-MR - thru 6042

DATE |INITIALS:

’

3.

4.

5 _ | .
FROM: George C. Selfridge

FOR: Check items for action desired

. Action ———_ Reply for signature of
__f;'Approval — o Investigate Surname
Comment _ Recommendations — Signature

——_ Conference Rewrite File
Instructions Your information
REMARKS:;

OME-6231 - Nye Metals, Inc.

7~

Project certified May 18, 1965; no Govern-
ment pProperty involved. '

INT.-DUP. SEC.. WASH., pD.c.. . - M56300-62





' GcselfﬂdSe/gl.Q/B/GS : e ’ . ’ )

R CERTI’lED MAIL : O OME docket copy

Me. Robert Nye L

T‘.Nye Metals, Inc. . =

 Room 1017, Merchants Bank Building

‘lfT-Indianapolis, Indiana .

"~ OME File |
OME Reading File
. OME Region III - . -
Mr, Selfridge (2)

Budget and Finance, Rm. 5408

Director's Reading File

Division File
. Economic Geology File

GCSelf:i&ge}gia;;

- cc tos

. Re: OME-6231 (Molybderium)
-~ "< Nye Metals, Inc. ,
-'Nye Molybdenum Mine -
- . Gilpin County, Colorado
_ . -Amended Contract 2149 ~ ~
i‘Deat Mx. Nye. o ‘
In our lettet of June 23 1965, to you we set forth the status of
=the work under the subject contract and’ requested that the propoaed
; .Termination Agreement sent you rebruary 12, 1965 be returned. To ;

~udate, we have not had a reply to our letter.

’ 'Asrit is no 1onger in the intereat of the Government to hold thie'
contract in an "1n force" status, you are hereby notified that thc
eGovetnment 18 terminating the cootract under the prov;siona of
.‘Articlev9,thefeof.vithout affectiﬁé the-Goveroﬁent?s»riéhts withff.-
respect to roye1ty*and 1iene.to:secure tte;péyment thereof as -

providedAfor.intArtiolea 2 and 7 of the contract.

. As tequired by the contract, will you pleaae submit a final report |
"and accountxng. In the report it will not be necessary to dupli-
cate all of the drill 1ogs and maps previously'submltted. A
-sumﬁery of'thelgeoetaltgeology,'of the work done éndvthe costs

B thereof and the results obtained, including an estimate of ore
reserves indicated will be sufficient. Iy ". ‘ | -?iyj Y A

Sincetely yours,

. - Frank E. Johnson
.. Chief, Office of -
. Minerals Exploration






BOULDER, COLORADO

PLEASE REPLY T
%. [Earl G. Sweex

LENWAY MINING AND DEVELOPMENT CORPORATION

EXECUTIVE OFFICES
100 CALIFORNIA STREET

SAN FRANCISCO, CALIFORNIA 94111

MILL NEAR AREA CODE 418

| TELEPHONE DOUGLAS 2-8860

1061 Gra::t 1ri§do o\\j\%a\mf—m
' Colorado OYs
Boulder, | : < o o¥: Q,%‘D
‘ June 30, 1965 P O <
- ., . g B
Mr. Hugh M. Conners? iﬁ‘ﬁ @ﬁg »

OME ANES
U.S., Dept. of Interior \%

Bldg. 20 - Federal Center

Denver, Co;orado

| .
Dear Mr. Conners:
I

I am enclosing a check for $2,165.14 to apply as royalty from Nye Metals, Inc. on
OME Loan #6231. ‘

—
b

This payment is madgﬂunder'protesgﬁjor the following reasons:

As you' know, we have been purchasing crude Moly ore from Nye Metals, FOB, the
mine, and hauling it to our Boulder Mill for processing. The average price paid for
this Moly was $1. 023 per 1b. Our mill loss of 157% made the cost of recovered Moly
$1.176. We'have since increased the prlce paid to Nye Metals by 25¢ per 1b., for
material produced through thé rest of 1965; This places a value of $1.426 per 1b.
of recoverable Moly in crude ore at the mine, and is the value we believe should be
the basis forﬁgalculating theﬁgoyalty.

Beginning about March, 1965, Nye Metals began producing more ore than we could
process in our Boulder Mill. We then amended our contract to make it possible for
Nye Metals to process the ore_in a larger mill near Idaho Springs. To be able to
do thlS, we are giving him an allowance of about $1.00 _per 1b. This breaks down to

about 77 cents for milling, 20 cents for hauling, and 3 cents for steel patking
drums. As this is close to actual extra cost involved, we_don't feel the royalty
should be paid on_this extra $1.00. It is common practice, when sh1pp1ng pres to
smelters, to deduct smelter and frelght charges, before calculating royalty.

As you know, the going market price for finished Moly concentrates is $1.55 per
1b. We are able to pay a premlum for a limited time because of a shortage of con-
centrates. Because of the small tonnages involved, the Nye Metal's operation is a
high cost one, and they need all the help p0531b1e, if they are to continue to,

operate and get out a maximum tonnage at this premium price. . &;'Eﬁ
[N
. J.

Sincerely,
! N

Earl G. Sweeney
General Manager
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Dewr ux. lzm L e

| - thmmt m :h ﬂjus mﬁM ﬂ
S July 1986, agivowel fox sédidtenal merfsen dx{ilfug, Nelss
Sk, TX-811 and 11-832, mm h&. m’ htutp!

;hmu“mﬂmtm‘utbnmﬁulmw

umm:nmumummmanmw -  ;;

. S et o8 pastSaipate in adiftional work, you wars sent a

e ¢c~ ‘Director's’ Reading Fﬂe

| yropesed tasmiastien sgrusment by Mir. Compers on Februety 11, :L
: _msa ﬁfﬂv hm nﬂ- Lsm 9 94 the etmtwact. ?m’ N
H R mh- - you shout 1t B

o GCSelfridge/m (6/22/65)
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-5/11/65

Perhaps we should writerdirect to Nye,
explaining the‘necessity of gigning termina-
tion agreement and requesting final report.
.Otherwise a default and remedial action

required.

FEJohnson
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} UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Bldg. 20, Denver Federal Center
Denver, Colo. 80225

May 6, 1965.. -
' ' Y OFFICIAL
Memorandum corY
; 0. M. E.
To: George C. Selfridge, Chief RECEIVED ¢
Division of Exploration Operations MAY 10 1965 i
Washington, D. C. 20240 ' ;

N st
INITIALS|CODE;

From:,  Acting Field Officer, OME, Region III @5’%@ 7,
 Subject: OME-6231 (Molybdenum) | RO
: | Nye Metals, Inc. V20

A Nye Molybdenum Mine :Wr:#@/
‘ Gilpin County, Colorado et

| Amended Contract 2149 20 47

I had planned on going to see Nye today but he telephoned me
last night at my home.

He sfated that he has leased the Jackpine mill on Chicago Creek
above Idaho Springs. He has just made the first shipment of
ore to the mill.

The deep hole Nye had been drilling with his own money was not
satisfactory, he said, because the hole was not straight. He
plans to drill a new deep hole near hole No. 9.

I again reminded him that he has not signed the Termination
Agreement and he said he was "not_going to sign it for a while."

It mighttgg well if you terminated the contract by other means.

iZ?T'

M. Connors

me - (5-6-65)
ce: File
Chron
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'lAttacaed is & capy oi the Repert uf Roy ity

B o N
[ A e o
i o v L .
'

.o . v ) . - . .
. I ) . R

' Bld 20y Deuver Feder‘l Ceuterfl'

Deaver, 0010 56225 -

1
. l
i
}

S Nya Hetuls, Imc. S
' Room 711, Merchants Benk Bldg.
”?Indianamoilﬂ Indi:1~ ‘1.1 ‘

' Subjegt: mae23l (Molybdenum)

- .. Nye Hetele, Inc..

. . Hye Moiybdenum Mine ~ .
.7 . Gilpin County, Colorade

I Amended Coutract, 2149 -

i : Lo :

“5Géﬁtlemen:”

Anull 30, 396;.

" Youzs very

,1ﬁfTT1Ls|oa

O st |

Lzo_
&«.L'

Review dated e

tiuly, .

" ORIGINAL SIcwmp BY

Hugh M. Connors
- Aeting Field Ufficer.
OME, Region IIT.

"Euclofuree

| '{f} Ho M. Connors (5/3/65) f-fL3f :

G C Selfrldge
-C.7Ew F1¢her i~
2149 .l ‘.j.
e ,Chron‘h:,\~ L
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E o R FEET - X e . A
. v
-

'f;?AutachmeuLa

o Bldg. 20.'ﬂénver_FeéerﬁlJCeﬁtér,
IR - Denver, Colo. €0225

L Mey 3, 1088

{*C’Menoaandum

’Tg.J RS F‘scﬁl Seciion, Office of ﬂcﬁagement Operatians
T Offlce pf the Secretaxy, WashinﬁtOn, B"C._ .

U Proms Actx.ng Field Officer, Regirm 111

" Subject? - OME-5231 (Malybdenum) |

b0 Nye Metals, ¥nel L o)

. Nye Moljbdeﬂum Mine- &

. Gilpin Cournity, Colorads .

'fAmeﬁded Cuntxact 2149

'}Attached ie tue ﬁrioinu_ Repert bf‘Royalty Revieu d*ted
:f April 30,»1365 Y 1 S R
| | ORIGINAL SIGNED BY =

' Hugh M. Conuors = -

' H M. Connors (5/3/65)
'3¢¢:' 6. C. Qelfr1dce~fwﬁj
o E Flsher

2149 '

Chrpn
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. Bubject: “.Owla-ﬁ%l (Molybéemm)
c . - Nye Metals, Ine, .
. iMNye Yolybdeaum Mine
© 1 Gilpin Opunty, Golsrm
o Amnéafd @omiract 21&9

o Tharik you for your | umranchm nf April 28 1965. 1nfarming us of :
: _wh;t the' ppetal inopcctet mtad EPE U SR RRRE.

Cem hbmry 12 yeu sent ur nyc w pmpowd !:cmimsima Agmwt
" which has not been returned. Will you please ramind him o£ it
:md ll.t‘l m if we Mﬂmt gct thi: doeket glmd. IR

'with restrd to’ the mu&or s ﬂml repzmg 4t wuu wt u M@Ql- L
- gary. to dupliciu all of ‘the drill logs #nd mags previously

. submitted. A summary of the genexal geologysaf the work dene,end

of the results obtained, including an. utiﬂu of ord tanmb P
L indiegttd. wcmld bg mff.u:!ent. T .

3 :GCSelfrldge/gla (4 30 65)
" cc to: ‘Director's: Readlng File
' . Docket : ;
" Review Committee C e
Mp..Selfr:.dgg I S Sy

T 23263






MME Form 7-'# i .

(2/63)

mor jyfh, Lctmg mua wzmr, Rpgicm xn

- Subject: 6231 (Mmlyhmm)

A §
Bl

FEEERN
N

Date | - Surname -

b e e T . OFFICIAL FILE _COPY

| Code } -

"!ro-‘a_:' o ecmtmt Ad!inil‘trtmon a.nd Awﬁ’c m‘yision S } i

/ C E Flsher . —

. Kye Métals, Ine. . .~ -
. Ne WoTybdsium Mne
R Gilpin CGM%V, @Olﬂld@ "j__,\;f; ., :
| Aended cmtmct 2170? B

U The origin;l aiid two aopies Of & mm o mty Beview cmring

g t!i strﬂmti@m
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION -
Bldg. 20, Denver Federal Center
Denver, Colo. 80225

AIR MAIL , April 28, 1965
Memorandum ‘ O D101AL
- | ~ COPY
To: Chief, Division of Exploration Operations 0. M. E.
‘RECBIVED g
From: Acting Field Officer, Region III APR 29 I 135573
. /
Subject: OME-6231 (Molybdenum) IIITIALS“G@“R
‘ Nye Metals, Inc. et 61500
‘ Nye Molybdenum Mine A
Gilpin County, Colorado F==“g===ht§ﬂfqy\“}
! Amended Contract 2149 f Eﬁﬁi@jz*'
| 2
Mr. Frank Liddl, Postal Inspector from Indianapolis, Indiana, Eﬁﬁédﬁgrufﬁgﬁb
to the OME office today. His mission was to find out all he &HIPE 1
about Robert Nye and the Nye Metals Co. 1to M

Mr. Liddl had just come from San Francisco where he had interviewed
the president of the Lenway Mining Corporation regarding Mr. Nye.
The Lenway Mining Corporation has been purchasing ore from Nye
Metals.

Mr . L1dd1 said that a group of Nye stockholders in Indianapolis
were becoming disgruntled after putting in money for eleven years
and getting no_dividends. Some of these dlsgruntled stockholders
would like to prove that Nye used the mails to defraud :

Mr. Liddle did not ask to see our file. He did ask me to verify

the amount of royalty paid the Government which had been given him
by Lenway Mining Corporation. It was the same as our records show.

' @é Connor s
H. M. Connors (4-28-65)

cc:i 2149
Chron






UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Bldg. 20, Denver Federal Center
Denver, Colo. 80225

Memorandum

To: George C. Selfridge, Chief
Division of Exploration Operations
Washington, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-6231 (Molybdenum)
Nye Metals, Inc.
Nye Molybdenum Mine
Gilpin County, Colorado
Amended Contract 2149

I noted that we have not received royalty from Nye lately.

I called Chuck Melbye and he said that Nye is taking over the
Black Pine Mill of Doug Watrous on Chicago Creek above Idaho
Sprlngs As I understand it he will mill his own ore znd sell
the Moly concentrates to the Lemway Corporation, the same outfit
who has been buying the Nye ore, but at a higher price.

I will get my own information, first hand, as soon as he gets the
m111 started.

5 H M. Connors
H. M. Connors - 4-8-65
cc: 2149

- Chron





- UNITED STATES |
DEPARTMENT OF THE INTERIOR

' OFFICE OF MINERALS EXPLORATION

Bldg. 20, Denver Federsl Center
Denver, Cole. 80225

February 12, 1965

e | -r"’”wrcxu.
Mr. Robert Nyovf Lo . ’ o N i @?gowr
Merchants Benk Bldg. R mm ;
~ Indisnapolis, Indiana .
| PRS- L FEB 15
Re: OME-6231 (Molybdenum) A E AT ,%
- Nye Metals, Imc. ; : A ;:I ﬂTll e 3 S
Rye Molybdenum Mine ST : : i Ame \5 M
- Gilpin County, Colorado . . 1 @ 1120
Amended Contract 2149 . o Wﬁ

Eaclosed are the original and four copies of a ;:rc»pesed
Termination Agreement, signed by the Acting Director for
the Goverment.

" If the proposed 'ram{mnticn Agreement is satisfactory to .
- you please sign and return all copits except your the
Opera.tor’s Ccapy.

It any part of the propoud Termmation memnt does not
have your approval, please return the original and all copies
to thig office together with the proposed changes for

: considoution.

Pzease note thnt & fim.l report is reqmsted. in pa.ragra.ph 3
of the proposed Eerminaticm Agreeasnt. :

Xc_mrs very truly,

CRICTINT C‘C’"D EY
. Acting Field Officer, OME
Region 1ITI - '

cc: G. C.-Selfridge .
2149 o
Chron
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R . N BT RET O . OFFICIAL FILE COPY__ -
mm Form 7 T e T i e e

i T e e L

'ji.;nmandm .

fer Acting Fleld Officer, Regton 11X

. _wvemi  Chief, Diviston of Exploration Gperations

. Smbject: OME-6231 (Molybdenum) ' P e
IR Nye Metals, Inc.
Hye Molybdenum Mine
T Gilpin County, Colorado ‘ Lo
- Amended Contract 2149

: .',_‘-‘lulned are the original and four copies of a proposed ,
" Tevmination Agreement, signed by the Acting Director for thc
. Mrmnt. Also enclosed is an extra copy for field un.

L If the proposec Termination Agreement is satisfactory t:¢ you'
.~ #nd the Operator, all five copies should be signed by an = .
.0 . smthorized representative of the Operator. Thereafter, plom s
o 'I.dh:xibut:e the coples £m the usual manner. '

SR 473 any part of the proposed Termination Agreement doea not hm
" . yeur approval or that of the Operator and cannot be altered =

- 'within your delegated authority, the original and all ceples
Y. 7 4re to be returned to this office together with the propnd
' -*‘.j;f,...cluagen for consideration.

Sl i"“‘ AR
s :":,A few days before receiving your memorandum of January 29, nes. .
' 'we. had sent the draft of this Terminatfion Agreement to the .

%, :Sellcitor's office. The Operator should be requested o “ k
Lo "“ final report. S

George C Selfndgeg{&»>

FMMurphy/nm (2/8/65) .
-.ce: Director's Reading File
Review Comittee :

T 23263
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. DRAYT 1/29/65
- FMturphy/mm

 related cOItl thcraof.

» 1963,

day of _

!t ie csrud thin

m

butwun thc ms.nd Stnt“ ot Alorica. acting thmsh the Diparulent

. of the Intctimr, Office of uiueult xxploration, hareimfte: caued

the "Gowzment. md Hye thtla, Iuc., bcroinaftur called the

', ”Oyentor.'f partho thnt certatu Amndcd !zploxntum ccntrnct:
No. 2149 (at~6231). dated effective June 6, 1962, as mndcd. o

hurei.ndter cauud the "Conctmn." th:tz h

i_. Effective Septombet 1, ma, the C:entuct and all obliguiono

_of the part:ies thereander, except as oth‘rwue bemin mrgssly yro«-

vided, shtll be and are hﬁrcby tamimt:cd. . _ |
2 m Gowxment oh-‘-l contrtbute o#ly to the allwable costs
im:urred pripr to satd af.fectivo dnu. _‘ A :
V3‘. The Operator shall proupcly perfam all winding—up and
nef:t:lemnt a.ctiona provided for :ln zhe contract, !.mclud:lns fumi.ah-

ing to tb- covornnent three capin 0£ a ﬁ.nal teimrt (in addteim
| to the final mouthly report) which mn include geoxogxcn

md ong!.mrins evalmtion of. thc ruults a! the mk p-rfomd

" '-.'undcr tho Contract vu:h an eat!mate of t:lu ore rcaema retultiug

from mh work, cmhu assay duu. adequlta gcological and ansmav
ing u” or uketchea. and n l\llllty of tlw work porfomed and the






| '_; :. All :aghca o! the Gmment tnpccttng canumctm of
wnibla praductun. yerccnme multy and lhm to mure the

| pamnt thorn!. umts (includins yroumtton nt t:bn Opcutor'a
rucerda), mwma. Mtu. and chc righc to rcemr my mmymmt
_are horcby prnscmd R .

- S.v !‘bc oecrator hercby re!xam: and agrees uo uvc thc Govam- |
‘ment hniuien fm au clains or dmnda uudcr or. urum out os

' uid contuct auyt as othcrw!.u providod in nhi» tunimtton ngr.mnt. ,

1!! w:mas W. thau nrth; htu mcutgd thu utte*
'mt an o! thu day md yur finc tbm written. .
' : »‘-."mumxns'mxsmmuca

By"

Acting Diractor, Office of
Himrqlt :uplmtion

. N METALS, .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Bldg. 20, Denver Federal Center
Denver, Colo. 80225

Memorandum
To: George C. Selfridge, Chief
Division of Exploration Operations
Washington, D. C. fiNiEiALS\QQ§3
From: Acting Field Officer, OME, Region III | ama | .
‘ B V] o
Subject: OME-6231 (Molybdenum) . m——— 18
’ Nye Metals, Inc. S
‘ Nye Molybdenum Mine "gfzz—::[ijjf
‘ Gilpin County, Colorado | e e

Amended Contract 2149

This has further reference to your memoranda dated November 20,
l96h and Décember 1, 1964 on the subject contract.

Mr. C. E. Melbye now informs me that the driller was_unable
to pull the stuck rods at 1, 050 feet and has abandoned
the hole for the Wlnter. \4

In view of this turn of events do you wish me to request the
Operator's final report and a final Report of Review at this

time? : '
M. Connors
ce: 21k4o. . , . i e
Chron ' ,:i;hf¢%3Zf%Di%»%a/7%¢f

A e Aonr‘i/’/
A7 i}'é/)’ﬂ [‘,’/7 o @l f?f,)/v»"’//;f;fﬂ/?(f/g‘/?z #'/4/ {J/ ’/4 ¢ ’K//t'/f A
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Bldg. 20, Denver Federal Center
Denver, Colo. 80225

December 31, 196k

Memorandum

To: George C. Selfridge, Chief
Division of Exploration Operations
Washington, D. C.

From: Acting Field Officer, OME, Region III

Subject: OME-6231 (Molybdenum)

‘ . Nye Metals, Inc.
Nye Molybdenum Mine
Gilpin County, Colorado
Amended Contract 2149

I talked to Melbye today. He said the hole was down l,OSO feet
just before Christmas when the drill stuck. He now estimates
the hole won't be completed until the end of Janvary. The hole
will bottom at 2,000 feet.

Melbye said.that Bear Creek is still interested in the property ‘!
and close to making a deal with Nye to drill six more holes.

.

Hugh/M. Connors

cc: 21hk9
€hron
\r—--~—‘—«.~....._
i OFFICIAL FiLE copy
| 0. M. E
orD I 4 1968
V*DTﬁE INITIALS ‘;co‘bfgf!
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Bldg. 20, Denver Federal Center

Denver, Colo. 80225

November 25, 1964
Memoran@ym

To: George C. Selfridge, Chief
Division of Exploration Operations
Washington, D. C.

From: ~Acting Field Officer, OME, Region III
Subject: OME-6231 (Molybdenum)
| Nye Metals, Inc.
) Nye Molybdenum Mine
i Gilpin County, Colorado
Amended Contract 2149

This responds to your memorandum dated November 20 on the subject
contract.

The Operator is presently drilling a deep hole from surface at his: /
expense. He is now _down about 1,000 _feet and he hopes to bottom
the hole near 1, 500 “feet before the ‘end of December l96h

Because & sizeable sum of money remains in the contract I would like to ﬁ
see the results of the hole _now being ¢ “drilled before we close this I
contract, as not much more time would be involved. '

Will you please advise if you concur.

H M. Connors
cc:  21Lk9 ' ﬁf :
Chron | \%\Y\'m -; |
BFFIBIAL FILE COPY, woelt
o 0. M E S .
feckvED OU 80 964 | Y {
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Bldg. 20 - Danver Pederal Cait
Denver, Colo. 30225

e T . - AR
e .

© Mr. Robert Wye gust_26, 1964

"~ Kye Metals, Inc, :
Nye Molybdenum Mine
Gilpin County, Colorade -

- Amanded Contract 2149 -

m‘t K!‘- m:

-4
Roca 1017 | i
Merchants Bank Mldg. - T s
- Indfanapolis, Indfana — - Rl
o . . ' ) . X ‘ B ~a‘v5 R ,:}‘
Re: OME-6231 Qlolybdenums) — ﬁ

¥r. Melbye's request to drill holes Nos. 1I-811 and IL-512 has baen
revieved and we balieve 1t {s quite possible thet these proposed :
holes might traverse better minerslized areas tham did Soles YL-84
ard II-$9 in the fault areas; hovever,. the widths of the sud-grade

- MoS, traversed by the two heles drilled indfcste that even if the
Mos> - values might be higher in the proposed holes, it is uniikely
thai 8 commercislly exploitadle deposit of molybdenum ore would be .
found. : v . S

As M. Selfridge previously stated, uniess the last surfacs hole :

~_ indicated something considerably better than had beer indicated

to-date, ro furthey consideration for sdditional surface drilling
would be gives, .- ‘ B ‘ .

' 1n our opinion the information disclosed by Bole II-839 has not
indicated this ares has sxceptionsl possibilities and we therefore
wust deny your request to drill holes Nos. II-811 and XX-812.

Yours very truly,
' ORIGINAL SIGNED BY
- Bugh X. Coanors '
Acting Pleld Officer, OMX
ee: G Jt.'mlb'yg' o | | L
Box 309 '

Golden, Colo. /

G. C. Selfridge = S
Contract 2149

Chron






, R A Coe ST Y ‘ o s
. Memorandum . e AUG 18 W | . ?/3’
To:  Acting Field Officer, Region III

~ Fromt - Acting Chief, Diviaion of_!xplofation’oporations"

Date | . Surname

§)s 8\ Jotbd =\ Fro
" eatearelizp
494J'5L22&ﬁhﬁ" /10
0o —F | 1vo

CaAl~1.220]
woln

. S S @ ‘OFFICIAL FILE COPY
L ST . Code

. Subject: OME-6231 (Molybdenum)

Nye Metals, Inc.

Nye Molybdenum Mine
- Gilpin County, Colorado
Amended Contract 2149

e We have reviewed the Opetator'a letter of August 10, 1964, in which

it requests suthorization to drill holes Nos. II-811 and 1I-§12 to

further explore the 8-4 fault and Paton fault areas nesr their
intersection. : . ‘

It 1is quite possible that thebe‘ptoyéléd'holéu might traverse better

- mineralized areas than did Holas 1184 and 1I-39 in the fault areas) .

~however, the widthe of the sub-grade MoSy traversed by the two holes

drilled indicate that even if the MoS; values might be higher in the
propoided holes, it is unlikely that a commercially exploitable deposit
of molybdenum ore would be found. = . . Lo '

As mentioned in Mr. Selfridge's memorandum of March 10, 1964, unless
the approved pending surface drilling indicated something considerably
better than had been indicated to date, no further cousideration for
additional surface drilling would be given. 8ince in our opinion the -
information disclosed by Hole II-89 (the last suthorized surface hole)
has not indicated this ares hss exceptional possibilities, will you
please advise the Operator its request to drill holes Nos. II-$11 and

 I1-812 is denfed.

“ . §/F. M. Murphy -
FMMurphy/mm ' P '
8/18/64 (

- cc: ‘Director's Readihg File‘

Review Committee
" Docket

"23263





Hole' II-S9 was the best hole to date, The interval from

' CHARLES E. MELBYE &

0. M. E.

RECEWVED AUG 13 1964
DATF. INITlALS K CODE

| # (A0

4

MINING - GEOLOGICAL - GEOPHYSICAL - ENGI

Mr. Hugh M. Connors
Acting Field Officer, OME

Denver Federal Center Re: OME-6£31

Denver, Colorado Amend Contract No. 2149
’ Nye Metals, Inc.

Dear‘Mr. Connors: Blackhawk, Colorado

Slnce we have now completed all the authorlzed surface holes
under the contract, a review of these results is in order -
w1th‘respect to what additional work appears justified.
Assay results were completely listed and summarized in the
June' report, and this will not be repeated.

!

7501-820' averaged .208% MoS,, which is very encouraging but”ér
o = 27

at present molybdenum prices is not ore. However, 5 feet ran
1.2% MoS, and 10 feet (true width 7 feet) averaged 911%.
This is Very definitely ore at present prices. The intense
sericite alteration at this depth of 750 feet casts an entire
new outlook on the Mountain Chief area, since the best dissem-
inated as well as high-grade mineralization encountered to
date occurs in this sericitic zone. Strong sericite alteratlon
accompanles nearly all substantial known molybdenum deposits.
The best geological inference that can presently be made is
that the small dacite porphyry stock and numerous_dikes (See
revised geologic map) extend from a larger intrusive at_depth}
and ‘as deeper drilling approaches this main 1ntru51ve, we
are finding stronger mineralization and alteration. This must
be a primary control, since the Apex quartz monzonite stock
outcrops for a few square miles and some disseminated molybde-
nite is found throughout, but most of the really substantial |,
mineralization has been found related to the dacite porphyry
stock and dikes in the Mountain Chief area.

The fault control is now pretty well established, which has
been a difficult task in view of the almost total lack of
outcrops. The Hole II-S4 mineralized zone (True width 71~
.498% MoSz) and the upper zone in Hole II-S9 (Two veins each
3.5'.T.W.=.184% and .193%) are both along the S-4 fault.
These intervals are only 440 and 215 feet, respectlvely,
bélow the surface and neither in the‘seric1t1c zone; therefore,
deeper drilling has a good chance of finding ore. The holes
are 750 feet apart, thereby offering a substantial unexplored
strike length,
‘ 2020 FOOTHILLS ROAD

P.0. BOX 309 .| CRestview 9-1542

! GOLDEN, COLORADO

l
i
i
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Mr. Hugh M. Connors August 10, 1964
The most promising location is the intersection of the S-4
fault with the Paton fault, since the ore_found in Hole II-S9
is along the Paton fault. There is a 500-foot unexplored -
length of vein between Hole II-S9 and this intersection, and
there is an additional 475 feet of unexplored fault to the
mineralized intercept in Hole II-S7 (3.5! T.W.-,185% MoS ).
Although this intercept is not ore, it again is quite shallow
at only 200 feet. A further favorable aspect is the aplite
dike complex which is projecting from Hole II-S7 toward this
intersection,

In evaluating the grade of ore required for an economic opera-
tion; it should be noted that Nye_Metals is currently mining
& and selling _crude ore to a custom mill. After hauling, mllllng,

j and producing a concentrate, the price paid would be equiva-
lent to from $1.62-$1. 92/lb Mo, depending on grade, compared
to the world market price of $1.55/1b. It is presently possi-
ble to get as high as $2.25/1b Mo in the foreign market. This

considerably lowers the necessary minimum ore-grade.

In summation, we are therefore requesting 2 additional surface
holes, the first to pierce the fault intersection zone at from
1000-1100 feet below the surface, and the second to be drilled
between the intersection and Hole II-S9 and to explore the
Paton fault at a depth of about 1000 feet below surface.
Locations are shown on the magnetic map, and the specifica-

. XG@?‘\@ tions are as follows:
\&% Hole No. Angle Bearing Depth
mn gf II-S11 - -70° S17°E 1100
( TI-S12 -70° S25°F 11001

t’- P
\f’ B A ‘total of $58,902.50 is allowed for drilling under Stages I i
g’ and 'IT of the contract. With the added amount on the July
voucher, the total used will be about $43,000. leaving.a more i
than adequate amount for these 2 holes of nearly $16,000.

Your consideration of this request will be appreciated.

Sincerely,
Charles E. Melbye

M/am ; Consultant to Nye Metals,Inc.
c: Nye Metals, Inc.

: ijl/ép B GHQLQQQ 61541};€€
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS E_XPLbRATlON
Bldg. 20 - -Denver Federal Center

Denver, Colo. 80225

OFFICIAL FiILE copy
JulyD.24s. E964

RECEIVED JUL 27 ]964
DATE | INTIALS ) Cope™

Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME {z>>5
Washington, D. C. 20240 ) ;j/f %/}/ -

From: Acting Field Officer, OME, Reglon I?IQ%%Q

Subject: OME-6231 (Molybdenum) '
l Amended Contract 2149 E |
Nye Metals, Inc. ]
Gilpin County, Colorado

We should soon be receiving royalty from the subject project.
I am advised that the Lindway Chemical Company has purchased
the Sweeney Mill in Boulder County and has entered into an
agreement with Robert Nye to purchase 50 tons of ore per day.
Nye is to mine the ore and deliver it to the portal of the
adit where Lindway will load it into trucks and haul it to
the mill.

The agreed price for the ore at the adit portal is $12.00 per
ton based on 1% molybdenum. ‘

: —
Nye has contracted with his old mine foreman to mine and _fram /}
the

cc: R. W. Geehan
E. D. Talbert
2149
Chron





‘To: ..  FILES o _
R From: F:Cluot. Mvunm of !hld Operatiana

Subject:’ m-erm, W.§. Koou . '
o m-ssm Gas uuz: Urnni\u Caupany
M-GZSO, runk O Mchntdaon ﬁ e S

- On Junc 17 Mr. Connors calied’ thc writer to apoloziu for not .
sending the teletypes stating that W. §. Moore, (ME-§344 and the
Gas Hill Uranium Company, OME-6314. contracts had been signed.
Inadvertently the starting date was not entered on the latter .
 contract and he requested that we insert: the date Juiy 1, 1964,
Work actually had surted on-June 22, : .

u:. Connors had viaitcd zhc llye lutth. Inc., ME-6231 projut
and had examined the core from the last surface hole.  Assays
ware not available, To be sure he asked if the urderground
driliing previocusly agreed upon was still okey. He was in- - o
formed that the conpany crmld do that uudorgtound dri umg shauld
it wish.,

" with uscrm‘c- to ‘t&e !tink Q.- n:c'hard-o_n, ME-6250 ﬁ:o)«:t, :
Mr, Connors stated that work was being actively undertakan,

- Geprge C: _Sé}ifiiidge R '

G@cllrldge/ bih
(6/ 19/ 64)

ec to: Dir. tuding file
f Mr. Bnl.fridgc
om0






" OFFICIAL FILE com

' 0. M. E..
RECENE‘“ VAY 25 MM SR Sl
DAT’: T\‘VHALS C\‘“ £ R M&Y. 21, 196!;.

F -, »EPA’RTMENT ‘OF THE INTERIOR

K. MAYZ 11964
' . REGION [II
DENV ER-COLQRADO

Hr.. Hugh ‘F’.‘ "{,onnéré' :]‘ o o ‘
Acting Fiel? Officer, OME ~ '~ ' -
Region IIX coemT T T Ry OﬁE-eé;!Bl

- Denver Federal . Center : . Amended Canbmct 21&9
Danvcr, Colorado R Rye. Metals, Inc.

; Gmlpin County, Gclorada
Dear Mr, Connors : : :

This letter is to ini‘om you that on May 11, Boylcs Bros,
Drilling Company started assembling their equipment and

© waterline on the Nye pmpertv and startad actu.al drillmg

on I’ay 1&

This is in accordanoe with the authorized winter recess

: _whxch called for commencement of drilling again by rray 15,

S Sin.oérely, B | |
| - Chharles= \/K“’Qg}e

Charles E, l’elb e.

CMiam I Consultant to Nye Metals, Inc.

ce: Nye }‘etals, Inc.- a

gl





" UNITED STATES

DEPARTMENT OF THE lNTERlOR '

OFFICE OF MINERALS EXPLORATION
Bldg. 20 - Penver Federal Center
Denver, Cole. 30225

. e . o April 21, 1.96@-1 _
. - . e g ) . F- \GNY
We. Bobert Nye o OFFICIAL"“ECf“ ]
Room 1017 e 0. M a
Mexchants Benk Bldg. - | meeeNVEr APR 47 96
Indienspolis, Indiana . f@"ﬁ‘f e vk ‘.
Re: OME-6231 (folybdemm) o . ﬁ 2=
Bye Metals, Inc. S
: - Nye Molyodeous Mioe } ~—ﬁ
@4l1pia Covaty, Colorado = NP SR E
 Amandad cm:::wt 2k l¥ I VIR pe——
Rt RN o st et
Tae Government tomcuss im drilling surfese hole LI = ===

the logstion and to iba depth pmpaud in &r. mxbn '
ktm Lo we hm& Apxil .‘5, 1?66 Lo :

ﬁill you ;Ium adnm vhu shis m&a will bo sca::wﬁ.
3 ' : rmx very truly,

ORIGIIAL uICh D BY

Bugh XK. Counors
- Aezing Vield Rfficer, MR

et !b.'. Mlu B. l.lbyc »
Box 30%, Goldea, Colﬂ. :
G. C. Seliridge
. Contract 2145
- Chrewn

s
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Surname

Code

\527

50T

(2/63) S T S LRI IREI /%_%%{

b L,,

A

/30

>

A \’éﬂ,?//‘

/10

(2D ]

.22 0

) ',Henorandm | S S | APRI ¢ 1954’ | t//l\}‘
To:  Asting Field omc.r. Reglon 111 | ‘

577/

¥rom:  Chief, Diviston of Pield Operations

Subject: OMR-6231 Oblybdenum)
S ". lﬁtlli. Inc,
Nye Molybderum Mine ;
«Alm'dt& Contract 2149

With refcnncc to ym memorandum of April 6, 1964, wen commr in

drillins lurfscc hole IX-$9 &t thc Iocnti.on and to the depth ,'

proposed !,n tho_ Oprator‘s letter of Apru 3, 1964, to you. .

George C, »ASe‘lfrid‘g'fe' zxg,i-:)

~ FMMurphy/mm (4/13/64‘ A
cc: Director's Reading File
Review Committee
~ Docket

23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Bldg. 20 - Denver Federal Center
Denver, 'Colo. 80225

OFFiGAL1 FBE LREY '
0. M. E.
RECEIVED APR 8 1964 |
—mf’}'{:;""\'NaTIAL‘S' | Cuuk

To:‘: George C. Selfridge, Chief Wf @’7 ZM

Memor andum

Division of Field Operations, OME |2/ V?;; B R
Washington, D. C. 20240 - | #=
| 0
From: Acting Field Officer, OME, Region II

Subject: OME-6231 (Molybdenum)
‘ Amended Contract 2149
Nye Metals, Inc.
Gilpin County, Colorado

Attached is the original of the Operator's request for drilling
hole II-S9, to a depth of 900 feet.

Sin#e this is the last surface hole you approved, I would
recommend the 900 foot depth.

2o

M. Connors

cc: Contract Corres. 2149
‘ Chron





CHARLES E. MELBYE < » AND ASSOCIATES

MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS

i Apl‘il }’ 196"}

OME
DEPARTMENT OF THE INTERIOR

| APRG 1964
Mr. Hugh M, Connors REGION Ik
Acting Field Officer, OME DENVER, COLORADO
Region III
Denver Federal Center Re: OME-6231
Denver, Colorado Amended Contract 2149

Nye Metals, Inc.
. Gilpin County, Colorado
Dear Mr.'Connors:
The following request is in accordance with a conference held
between Messrs. Johnson and Selfridge and Messrs. Nye and Melbye
in the wpshington OME office on March 9.

We are rkquesting,that the surface hole, II-S9, originally
approved for the north edge of the Mountain Chief area, be drilled
as shown in the magnetic-geochemical anomaly at the southeast
corner of the area. The enclosed map is a portion of the magnetic
map prev1ously swbmitted. This hole is planned to cut both the
major mlnerallzed NE and NW faults as well as explore the heart of
the magnetic low anomaly and the substantial geochemical anomaly.
It is proposed at a bearing of s4O°W, at a -45° angle, and to a
max1mum depth of 900 feet.

The hole. II-S9, was previously approved for 750 feet. However,
out of the 5200 feet of surface drilling allowed under the fatest
Amedded Contract, 4298 feet have been drilled, leaving a balance of
902 feet.

I

Your consideration of this request will be appreciateds

Respectfully submitted,

AUl s MLy 2
Charles E, Melbye

M/am ; ’ Cansultant to Nye Metals, Inc.
cc: Robert E. Nye :

]
i
i 2020 FOOTHILLS ROAD
|

P. 0. BOX 309 L ] CRestview 9-1542

GOLDEN, COLORADO





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Bldg. 20 - Denver Federal CeltarOFFMmAL-HVE ~3PY
Denver, Colo. 80225 Y

—DATE | Mereh.LT, 196k -
et
Y

Membrandum ‘ : g T 7 é

!

m

To:. George C. Selfridge, Chief
| Division of Field Operations, OME
, Washington, D.C. 20240

From: Acting Field Officer, OME, Region IIF— i

Subject: OME-6231 (Molybdenum)
' Contract No. 2149
Nye Metals, Inc.
Gilpin County, Colo. -

Attached are the Government's, Fiscal Section's, and Audit's
executed copies of Amendment No. 6 to the subject contract.

gh M. Connors
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OFFICIAL FILE COPY

0. 4. E
chuvwﬁ Che e o

Room 1017 :
Merchsnts Baak ¥ldg.
mmlia. Indiana

- E~6231 (&wam} Y, : — o (-
Mye Matals, Ins. - ‘ S
Fye Molybdavon Mine oL - :
Silpin County, Colorsdo -
Avanded ﬁbm:mt 249 :
Dear I:. lyn'

Attsched are the nigmﬂ and fi'n copiu oi m: %o, &
for ym ;imuu.

" If the preposed mmx is. utia(mtm-y te you phm sip
All eopies, retain the Operstor's ﬁopy u‘ utm t:hc triginl
and four coples to this otﬁu. ' _

Rmmtcfmmwwm&nmhmm :
approwal, plense returs the original and five copiss te thu
nfﬁu with your yrm-u cw: for m-:muxm. ‘ -

o .’!oun vory miy,

;,ORTCIKLL 'SICHID BY
Bagh X. Comnors . :
Asting Pield Officer, ONE
h&im m : : '
cc: George C. Selfridgéjyf 

Cont:act'2149
"Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Bldg. 20 - Denver Federal Center
Denver, Colo. 80225

OFFICIAL FILE cow/‘%

n o B :
March 12, "1964.~c %
rcane 1 aoh |
Memorandum

To: George C. Selfridge, Chief
1 Division of Field Operations, OME
Washington, D. C. 20240

Yoo o ' Loee R
s O i
RLEE A S IR

!

iy 1900

From: Acting Field Officer, OME, Region IIT ;X‘
‘ A
Subject: OME-6231 (Molybdenum) _ T \"_____\
| Nye Metals, Inc. J—
| Nye Molybdenum Mine ‘ ’/’;-_:‘,L///_,———’;“/f
‘ Gilpin County, Colorado '
Amended Contract 2149

Thié responds to your memorandum of March 10, 1964 on the subject
docket.

I had no knowledge of the visit to your office of Messrs. Nye
and Melbye or I would have notified you.

All of the core has been boxed and stored in a shed at the
mine. The mineralized core has been split and half has been
retained for our use.

M. Connors

cc: 2149
© Chron
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From: . Chigf, D1v1sion of Field Operatlons

Subject:

. U S ' OFFICIAL FILE COPY

Date . Surname Code

| oo T B/ /cﬁzégfzy'izo

e 4t i 1110

March 10; 1964 1 ¥ 4 |100

Memorandum ‘ o ' %AV \Jgfﬁogf’ﬁSOO

. . ' Afo./%ksotﬁfiﬁf 500
 To: - - The File 7 A,

E-6231 (Molybdenum)

Nye Metals, Inc.

Nye Molybdenum Mine
Gilpin County, Colorado -
Amended Contract 2149

On Monday, March 9 1964 Messrs. Nye and Melbye dropped in unexpectedly

to discuss their January request for the transferral of funds for under-
ground drilling to surface drilling. Pursuant to a previous request,

the subJect contract was amended by Amendment No. 4, dated November 27,
1963, which provided for that additional drillimg thought warranted
based upon results secured. A summary relating to the project was
written by the writer under date of February 11, 1964. '

" The gentlemen placed greatbemphasis upon the importance of magnetic lows.
- They contended that all of these should be tested even though some of

those that had been did not exhibit anything of a near economic nature
either tonnage or grade-wise. The philosophy of exploration was ex-
plained to them and the differences between the former DMEA program
and the OME one were pointed out. Nye and Melbye were informed that
something considerably better ‘than had been found to date would have
to be indicated to give consideration for additional work than now
approved at the property. .Mr. Melbye dlsplayed a map which he said

- indicated that three of the copper properties developed in Arizona in
.recent years occur at magnetic lows.

The Urad property recently purchased by Climax Molybdenum was mentioned
Data discussed by Mr. Melbye were as follows:

“The purchase price for the property was $2 m11110n,

There was a reserve of 10 million tonms of ore of 0.4% Mos, .
_ and that was all unless a new ore body was dlscovered
S*ton-a-day mill will be built;.

The ore will be mined by block caving;

' 40,000 feet of diamond drilling had been done, of which
approximately 20,000 had been done by Climax; and
that someone mentloned a million dollars might either

.. be made or lost by the operation. '
The company w111 build a reservoir, using the City of _
n,Golden,s water rights, ‘and will turn the reservoir: .
- over to Golden, cost free, at the end of 20 years.

*5,000

23263





During the conversation it was pointed out to Messrs., Nye and Melbye
that the mineralizatlon and rock structure lack continuity, the
mineralization was confined to relatively narrow fault zones, and
‘that brecciated structures as shown by drill logs contain only small
hot spots of better mineralization whereas the remainder of the
structure carried only a few thousandths of a percent MoS,. Mr.
Melbye explained: that there were three periods of brecciation, one
post mineral, ‘and that time was not taken in the logging of the core
to differentiate between pre- and post-mineralization brecciation. . -7/

Mr. Melbye thought that the magnetic low shown in the southwest

\)cornet.of the magnetic map had a better potential than the one at
the northwest corner where Hole II-S9 is scheduled to be drilled.

He pointed out that there are two cross stfuctures, a high chemical

anomaly and a magnetic low present, At this time the writer mentioned

that it would seem best to drill a hole at the intersection of the

two faults. Mr. Melbye mentioned that one couldn't be quite sure of

the intersection because of overburdea and that the intersection as

shown was an approximation. From what he had said just previously,

the location of the stronger northwestward-trending fault is pretty

well located by trenching and older pitting. . The northwestward-

trending fault is exposed only in a trench approximately where it

was intersected at de&pth by Hole II-S4 and this area is almost a

magnetic high. As shown on the map; it was drawn based largely on

a geophysical survey : ~

Mr. Nye thought that the northwestern .geophysical 1ow would also have

to be drilled. It was explained to them that it would be immaterial o2’

to OME whether they drilled the remaining available footage at the ,g,yffhf,g
north anomaly ox the southern one, whichever they thought might Ve Ik .
furnish the best results. If- they decide to drill Hole II-S9 at N a

the southern anomaly rather ‘than the northern onme, they will so request.

Mr. Nye brought up the p0851bility of another. recess while the company
might be doing surface drilling on its own before completing the
presently-approved underground drilling. The writer mentioned that

it would not be necessary unless OME work were put off for more than

a couple of months. -

The matter of,specularite occurring with the molybdenum mineralization
was also discussed. While the amount of specularite present is not
an indication of the molybdenite grade, Mr. Melbye stated that he
would not drill an area for molybdenlte unless some specularite were
present. :





As Mr. Melbye is also involved in the Summltville appllcat1on
(OME-6344, W. S. Moore Co.), the matter was discussed with him

'. more or less as written to the field on March 5. As copper is

1ne11gib1e and drilling in and below and close to old workings

- 1s not considered exploration, it was suggested that the appli-

cation be revised to.test virgin or relatively undeveloped areas
where gold and silver might possibly occur. This might confine
some of the exploration solely to the oxidized zome. Part of

the area covered by the current application was drilled under a

‘copper-gold DMEA contract and the project certified.

GCSelfridge/gla (3-10-64)
cc to: = Director's Readipg File
~ Docket OME-6231
Docket OME-6344
' Mr. Selfridge
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 To: Aﬁting !leid officer, x.g1on x:x
“From: - Chief, Piviston of Feld Opwamns (

| Date | Surname Code

. . | L . © " OFFICIAL FILE COPY

R Z A

L o

P\ s 500

’ Jr//o @/u/y/ 800 |
Y,

[~y .

@ (A 100

ATRMAIL %1'0-&8‘ » {220

i
b

8ubject:~ ~6231 (uolybdm)
_ Nye Matals, Inc. .
Nye Molybdenum Mine -
~ Gilpin County, Colorado
- Amended Contraet . 1149
< . and
. OME-6344 (Gold»ﬂi]vcr)
W. 8, Noore Qo. .
Sumnitville mm SR
Rio Grandc Ceunty, dolorado

--Hessra. Nye and Melbye called umtadly at the offitu oa March 9,
. 1964, to discuss their xecent request for additiomal surfase drilling.

In essence, they were told that unless the approved pending nurzacc

. drilling footage indicated something considerably better than bad

been indicated to date, mo fuvrther consideration for additional

surfage drillimg would be given. They were told that % would be
tmmsterial to OME whether Hole 3I~39 wexe drilled st the nerthwest
anonaly or at the southu-t om. vhichever thay emid«ed might

. be the bettex.

A poasiblc SLIMST TeGess was aho dhmucd ha case the oompany
wished to do surface drilling before completing the undergreund
drilling. They were told that unless the delay might be for more
than two months, an mndmnt ta the contract nllwmg auch recess
would not be mcesuty. : ‘

The matter of dﬁ.lling [ hole at the narrowest part of zhe gouths
vestern anomaly to probe the area of intersection of the two faults
was discussed. Ome would think that the strongest mineralisation

in this area ni,ght ogcur at tha i.n:;nraaction of the faulgs..

We take it !or gunt-d that the ntneuuud core to date has been
split and that half of such core is available for Govermment in-

spection and use 1f deemed necessary.

23263





The Summitville spplication (OME-6344, W. §. Noore Co.) was
discussed with Mr. Melbye more or less as wﬂtten ym; in our
: mrmdu of March 5. .

George C. Seiusiage fyfa).

GCSelfridge/gla (3-10-64)
: cc to: - Director's Reading File’
Review Committee
Mr. Selfridge
Docket OME-6231
" Docket OME-6344
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‘Date Surname Code
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L J//O |
. SRR -f”ARIDIqu s Ky - /30
'¢, ' '..f4  1.:lfj“ :f : ._'_‘ o : , ._  | /QA i + 1,/
To:  Acting 7ield Officer, Region m ' ‘ ”f,’?/)

From: - ' Chief, mmm of rhld Onutmu

Subject: OME-6231 (Molyddenum)
C Nye Metals, Inc.
Nys Molybdenum Mine
Gilpin County, Celorado
~Amanded Centract 214’

In sccordance with the qnum'a rnuut of Decuhr 20, 1963. .
enclosed are the original and four copies of Amendment No. 6, for
your signsture. Alsoc enclosed is an extra oepy for fisld use.

If the proposed smendment is satisfactory to you and the Operater,

| ‘&1l five copies should be signed by you snd as sutherisec repre-

ssntative of the Muur'.' 'nuruf.tcr, pluu distribute the copies
in the ususl aannnt :

" If any part of che pmoad mﬁunt dau not have your apptoval

or that of the Operator and camnot be alteved within your delegated

‘suthority, the original and all cepies are to be returned to this
office togotbar with th- prmud eh:nsn ﬁox msidcutm

mluuru S B _A v Georxoc Sulmdm zﬂtx)

MMerrithew/mm (3/10/64)

- ce: Director's Reading File N

Review Committee -
Docket

23263
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L 316164 : . e
..308e1£r1dga/31a .ﬁﬁ_ e

i 'jthe Inteziox. afﬁce of mmuzn m:pxouuon. h.nm.ﬂ.er aalhé thg

4 hat Amsnded Explﬁration Contruet o.’21a9 (0&!~6231), d-ted aa of

¥5i June 6 1962. as amendcd, 1- fup hex nnendaé'etfective Deeenber 21,-~ fﬂ
1953, as fouanne"_ b

(a) Hork uuaer the contr;ct ahall be 'uspended during the :5 “f'

'”}f_(b) No costs 1nCurt¢¢ hy th‘ UP‘”‘tbr dutias th‘ pcrtpd Of

wtl (c) The Govsrnnnnt shall'not contrihutc to any eosts of

| '*f}ﬁfrehabilitutlon or repair uhteh in it: op#nion wOuld no: hnve ﬁ*v}’”?.

J.occutred 1£ thctc hud beeu no ausptnnion of the wo:k._;
@
*icontributionﬁby thc Governunnt, dutins the

'Tha Operntor. at its own: cbat and ex?anae. withaut

‘ﬂricd of suspenlion

“gishall yreserve and protect the projecz_work. A,n'

,l!lt.cost of any 1t¢m of wotk“ tbe entiunted total aoat of the praject, ;'

..:'fv o

Qcontributcda'

' 1964,7'-'

bew«a thq United sm:en of Amcx.‘lca, Actin; throush the Dcpnrtmnt of N

Q"GOVQtnnnnt.. cnd Ny! Hctals, Ine hcreinartcr called the "Oper;tOt "’*;*1i 
o ;,period begim:\lag Dceenbgt n; 1963. md cmding nat later tmm -»‘f‘; T

’suspention nhnll b« allownbl- for coutttbutian by the Goverumont. L7f  C-

2 This amnndmnnt :hnll no: be gdngtru‘d to 1'¢r a“ tho SRR

assresAte tOtti amcunt vhieh thc Guvorn-ont nhy be rtquited to f?fff.““>7
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MME Form 7
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‘Subject:" OME-6231 (Molybdenum)

. o @  oFFiciaL FILE cOPY

.Date | Surname Code .

o 2/.11{%' 120

218 { Dpeen | 110

February 11, 1964 MW 100

AN A ARY
Pbepy

’ dum. o ' LY
B N -2/ -
- To: " The Flle"' N i' S ?’l — 7 I

From:" ”Chief D1vis1on of Field Operatlons -

Nye Metals, Inc.

. Nye Molybdenum Mine
Gilpin County, Colorado
Amended Contract 2149

Surface Work

In a memorandum of January 17, 1964 the Acting Field Officer, OME
Region III, forwarded and recommended a request.by the subject

~ Operator for a transferral of funds allotted to underground work

to additional diamond drllling on the surface in the Mountain Chief
area at the north end of the Nye property. The Operator im support
of its request submitted a report entitled Evaluation of Magnetic
Survey and Drilling Results of the Mountain Chief Area, Nye
Molybdenum Rroperty, by Charles E. Melbye, dated January 14, 1964.
Based upon the results of a ground vertical magnetic survey, the
Operator requests séven additional surface holes, six of which are
shown on the Magnetic Map, Mountain Chief Area, November 1963, at
a total cost of $32,800, which includes 6 000 feet of drilling, 400
hours for casing and cementing time, 80 hOurS for- bulldozing drill
sites, and 600 core boxes. The report discusses the reasens why’
the holes- should be drllled where indicated. ’

"Prev1ous surface drilllng in the Mountain Chief area has been based

upon chemical anomalies indicated by sopil sampling and on fault
zones. To date the Operator has drilled eight holes aggregating
5,045 feet, of which 672 feet in Hole II-S3 was drilled at the
Operator's expense. Complete or partial data have been submitted
on all holes. The magnetic map previously referred to shows the
location of the holes drilled with notations concerning the better

,molybdenlte-bearing sectlons of the cores. A description of the

individual holes from - north to south and the results obtained

follow:

23263





Hole II-S1 was drilled due south at -35°Vto a total
~depth of 745 feet to test the Mountain Chief fault zones.
It traversed Precambrian gneiss and aplite and later .

intrusive dikes and masses of Tertiary diorite porphyry,

"all locally cut by breccia zones. Core recovery averaged

only -81.6% because of vuggy mineralized dreas. Two
molybdenite zones were indicated, the first occurring

. between 430 and 555 feet which averaged .0.08% MoS,, -
0.10% Cu, and 0.009 oz. Au, The section from 525 to 555

feet averaged 0.1267 MOSZ, 0.075 Cu, and 0.018.0z. Au.
The second zone occurring from-670 to 745 feet averaged

'0.082% MoS., . .From 430 feet to the end of the hole at

745 feet, %he core averaged 0.066% MoS,. Only ten of the

- 63 samples of this core section assayed higher than 0.10%

MoS,, the hlghest being 0.23%. As _can be noted on the

- magnetic map, Hole II-S1 passed directly under the magnetic

low anomaly shown at the northeast end of the map.

"Hole II-S3 was dr111ed at the Operator s expense due south

at -45° for 675 feet to test the Mountain Chief fault zome.

Core recovery averaged 99.7%. The hole traversed Precambrian
- gneiss and aplite intruded by’ Tertlary diorite porphyry and

quartz monzonite. The Operator reported the results of the
~.drilling as disappointing, with the better values occurring

on ‘the Mountain Chief fault -zones cut at 125 and 190 feet.

~ The rock was brecciated in the fault zone and from 457 to °

.550 feet. No assays were. submitted for the latter section,

. Fifty-seven 5-foot core samples between 150 and 435 feet
averaged 0. 020% MOSZ. : : '

Hole II—SZ was drilled due east at -45° to a total depth of
eet to cut a southwestward-trending fault zone. Core

recovery amounted to 96.2%. The hole traversed Precambrian

'gneiss and Tertiary diorite porphyry and quartz monzonite.

A cross section of the hole shows that the rock was
brecciated from 45 feet to 455 feet. - Significant M032
m1nerallzation was indicated from 35 to 355 feet. The
magnetlc map shows that the hole passed approximately'
through the center of a magnetic low immediately adjacent
on the east side of the fault zone. - As the magnetic map
shows, a 150-foot section between 175 and 325 feet averaged
0.111% MoSy. The best MoS) values, averaging 0.1547% MoSz,'
occurred in the 45-foot section of the fault zone between

120 and 165 feet. Sixty-four 5-foot samples from 35 to 355 .
- feet through a brecciated zone where significant minerali-
' zation was noted averaged 0.085% MoS,. Twenty of these
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were over 0.100% but less thaan.ZOOt Two were'dﬁer_O,BOO,
5-foot sections at 125 and 235 feet averaging 0.382 and 0.3647 -

. MoS,, respectively. The sample from 500 to 505 feet assayed

0.2 SA MoSy, while the samples from 505 to 600 feet averaged
0.019%. The samples from 500 to 600 feet assayed 0.029%.
Thus, the higher-grade sample from 500 to 505 feet raised'the
over-all average for the 100-foot length by 0.01%. Gold,
511ver, and copper. values in the lower section of the core of

this hole were very low, the copper averaging 0.017%.

Hole II-S8, collared at approx1mate1y 185 feet west of Hole
11-S2, was drilled due east at -50° to a total depth of 570
feet to test at greater depth the mimeralized fault zoene
encountered in Hole II-S2, Although a great deal of cementing
time was used in the section 460 to 480 feet, core recovery
averaged 92.7% throughout. The hole traversed Tertiary diorite

- porphyry and quartz monzonite before terminating in Precambrian

gneiss., Breccia was indicated to a depth of 482 feet. The
fault zone was encountered from 462 to 482 feet. Significant
MoS, mineralization .was indicated from 265 to 400 and from 482
to 507 feet, respectively. Values comparable to those found
in Hole II- 82 300 feet higher were not found. Five samples
from 120 to 145 feet averaged 0.056% MoS,. Where significant

. MoS, mineralization was indicated in the interval from 265 -

to iOO feet, 27 samples averaged 0.037% MoS,. 1In the interval
480 to 500 feet 4 samples -averaged 0.0147% MoS,. Sludge from
the fault zone of interest from 460 to 489 feet averaged B
0.017% MoS,. Based on the results of Hole II-S8, Mr. Melbye

- concluded that further exploration of the anomalous zone

extending southwest from the Mountain Chief mine should be
confined to near the-minet_ The degree of breeeiation and .
alteration over wide.areas is stronger.near the old workings.

‘ Hole II-S6 was drilled due east at -45 to a total depth of

577 feet to test the fault zone and values indicated by

Hole ‘II-S2. The hole cut dominantly Tertiary _quartz monzonite
carrying small residual lenses of Precambrian gneissintruded
by minor Tertiary diorite porphyry dikes before terminating

in Precambrian gneiss. Zones of significanat MoS, mineralization
from 125 to 185 feet and of brecciation from 75 to 280 feet
were  indicated. ' Reportedly the molybdenite content of the .
core was low. The magnetic map shows that the hole passed
closely to the southern end of the magnetic low cut by

Hole II-S2. The 60-foot seetlon from 125 to 185 feet
designated as bearing significant MoS, mineralization
averagedv0.017%»M082; The assays from 100 to 185 feet
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‘veveraged 0.019% MoS,. The remainder of .the assays have not -
. been reported Alteration and brecciation were" generally
less 1ntense in the rock traversed by this hole.

Hole II-S7 was drilled on a bearlng S.'60 E. at -450 to a
depth of 601 feet to check the mineralized fault zone indi-
cated by Hole II-S2. Core recovery averaged 86.2%. The
magnetic map shows that this hole traversed the northern end
of the magnetic low at the south end of the area, with 20
feet of core averaging 0.146% MoS Wide Tertiary aplite

dikes were present between 66 and 212 feet along with Tertlery_

quartz monzonite and diorite porphyry. The last 250 feet was
in Tertiary quartz monzonite intruded by one Tertiary diorite
porphyry dike. The cross section of the hole indicates a
breccia zone extending about 35 to 370 feet. Twenty-eight
5-foot samples from 70 to 210 feet averaged 0.055% MoS,.

This was part of a section indicated as exhibiting significant
MosS, mineralization. 'According to ‘the assay map, the 20-foot
section from 190 to 210 feet averaged 0.121% MoS, instead of
the 0.146% indicated by the magnetic map. The remainder of
the assays are pending. Finely disseminated specularite was
thought to be molybdenlte in this hole. Possibly this may
have been true for some of the prior holes.

Hole TI- 84 was drilled approx1mate1y s. 21.5° W. at -45°
test a chemical anomaly and a cross structure ‘as was later
learned. ‘At first it was thought that the hole was drilled
within or very close to the shear structure tested by Holes.
II-S2 and II-S6. Although this shear was not the primary -
target, the hole is close’enough to it that the values ‘
indicated in Hole II-S4 could have been influenced by it.
 The magnetic map shows that this hole traverses the east
end of the magnetic low indicated at the south end of the
Mountain Chief area. A chemical anomaly, a magnetic low, -
a fracture zone, and a crosscutting Tertiary diorite
porphyry dike are involved in this area. The magnetic map
notes that 100 feet of 0.152% and 25 feet of 0.103% MoS,,.
respectlvely, were 1ndicated by the 1ower section of. the
core. ' : :

The 1n1t1a1 part of the hole traversed domlnantly Tertiary
quartz monzonite to 350 feet before cutting a Tertiary ,
diorite porphyry dike exhibiting nearly continuous brecciation
cemented by quartz and molybdenite from 350 to 560 feet before
terminating in Tertiary quartz monzonite. ' Significant
’mlnerallzatlon was indicated between 350 and 655 feet. Sixty-
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two 5-foot sémples from 345 to'655 feet éﬁeragedAonly 0.080%

B MoSp. Of these samples, only 13 averaged more than 0.100%

MoS, but less than 0.200%, while four other samples assayed
- 0. 200 0.284, 0. 464, and 0.532% MoSy, respectively. Twenty
samples from 465 to 565 feet averaged 0.1527 MoS,.  The
 Operator also indicated that the 60 feet from 500 to 560 feet
averaged 0.197% MoS, with a 10-foot section from 520 to 530
feet averaging 0.4987% MoS,, which checks with the assay map
and is the only section of core approaching commercial values.
The section of core from 465 feet to 640 feet averaged 0.1087%
MoS,. All of the hole where significant mineralization was
indicated from 345 to 655 feet averaged 0.080% MoS,. Con- -
siderable specularite was noted in the core. This Hole II-S4
was the most encouraging of all of the holes drilled, yet it
indicates insufficient grade for either narrower or wider
widths to be commercial. If the diorite poxphyry dike’ had
been favorable for mineralization, it should have assayed
better than an average of 0.080% MoS, throughout.

Hole II-S5 was drilled S. 7. E. at -55° to a depth of 348
feet to test the Indiana vein zone projected northeastward.
The hole traversed a narrow series of dikes or sills of
Tertiary quartz monzonite and diorite porphyry before
terminating in a wider body of Tertiary diorite porphyry.
The cross section of the hole shows significant minerali-
zation indicated between 70 and 180 feet and 250 and 280
feet. A breccia zone is indicated between 70 and 280 feet.
The Operator reported assays from a 110-foot section as
disappointing. From 70 to 180 feet, the first mlneralized
section, the core averaged 0.0197% MoS2

 From all of the surface drilling that has been done, 5,045
feet including Hole II-S3, only one-10-foot section in Hole
II-S4 assayed 0.4987% MoS,, comparable to.the values found

"~ in the underground work. VOther’better values are as follows;

Hole No. ‘Feet - - Grade - .7MoS,
II-S1 5 .0.230
I1-S2 5 10.215
' - 5 0.364
.5 0.382
o 45 . '0.154
II-s4 . 100 (60) - 0.152 (0 197)





Underground Work

As of December 3i 1963 work done uhder the contract cost $161,491.75.
Part of this cost applied to 2,708 feet of drifting, 163.5 feet of

crosscutting, and 1,670.5 feet of timbering, costing in all $110 995.00.

In July 1963 the Operator, at the request of the Govermment, submitted
longitudinal sections dated February 1963 which showed underground ore
‘reserve blocks as of that date. :

When the main adit was first drivenat the Operator's expense, it inter-
sected approximately in the middle an ore shoot on the Indianapolis
vein extending northward to station T 25 minus 7 feet and southward to
station T 24 plus 18 feet. To calculate ore reserves, the Operator'
allowed 50 feet both above and below the adit level for indicated®

and 100 feet above and 50 feet below the indicated ore for 1nferred
ore. Based on these assumptions, the Operator calculated that this
block 240 feet in length contained 9,800 tons of indicated ore averaging
1.267 MoS, over a width of approximately 4.2 feet and 12,600 tons of
inferred ore. As the old drift faces both north and south were beyond
this ore shoot, it cannot be counted as an OME discovery. ‘Tmmediately
adjoining this ore block on the south, there is a 48-foot block of
ground which carries similar values over a width ranging from one to
two feet. The Operator assigned 1,400 tons of indicated ore and 2,100
tons of 1nferred ore, respectively, to this block

Shortly after driftlng started to the south on the Indlanapolls vein
under the OME contract, an ore shoot was encountered at station T 47
plus 13 feet which contlnued for 185 feet to station T 54 plus 13 feet.
On the same basis, the Operator estimated that the block contained
6,133 tons of indicated ore averaging 0.61% MoS, over a width of 3.8
feet and 9,199 tons of inferred ore. One hundred twenty-eight feet
of 1ow-grade material lies between these ore blocks. Continuing
southward, the drifting encountered only spotty values to'station

T 58. From there to the end, muck samples assayed only a few
hundredths of a percent Mo8,. The southern -end of this Indianapolis
vein drift cut the Nos. 1 and 2 cross velns and the Oregon fault
present at the surface.

Drifting northWard on the Indianapolis vein exposed 125 feet of low-
grade or barren material north of the ore shoot first cut by the
adit level. - Part of this drifting was done under the OME contract.
Then there is 65 feet of vein material averaging 0.437% MoS, over a
width of 5.5 feet followed by 155 feet (between stations T 34 and

T 38) of vein material averaging approximately 0.040% MoS,. Reserves
for the 65-foot section of higher-grade material are estimated at
2,979 .tons of indicated ore and 4,469 tons of inferred ore.

*Assumed throughout f e 6






Drifting on the Indiana vein was done only to the north. The first
203 feet of OME drifting averaged 0.1607% MoS, over a width of 5.4
feet. Apparently because of faultlng or a split, a crosscut’ from ‘
near the end of the first section of the drift was driven to pick
up the vein. From station T 44 .plus 12 feet there is a 100-foot
section of drift which averages 0.272% MoS, over a width of 5.71
feet, 'Eight feet beyond this, or station % 45 plus 52 feet, the

‘ Operator has indicated an OME ore shoot 255 feet in length. As
before, indicated ore was calculated as 50 feet both above and
below the level while inferred ore was calculated 120 and 50 feet
above and below the indicated ore, respectively. The Operator Y
estimated that the block contained 7,650 tons of indicated ore %
averaging 1.1117 MoSZ over a width of 3.5 feet and 10, 680 tons of
inferred ore. ‘ .

The writer checked the basic calculations of this Indiana vein ore
reserve estimate, and it appears reasonable. The assays and widths
were checked against the assay maps previously submitted, and it was
found that individual higher-grade assays over ‘narrower widths had
been changed to lower-grade assays over wider widths to calculate
the estimated reserves. This made checking mére difficult. The
usual procedure is to calculate the reserves based on original grade
~and width and then recalculate only the totals for a mining width
and grade. North of this ore shoot there is a 60-foot block of
vein material starting at station T 61 plus 21 feet which averages
0.970% MoS, over 3.3 feet. Muck samples from the same area average
approximately 0.550% MoS,. Only low-grade values were found in the
remaining part of the drift.  Reserves for this 60-foot block are
estimated at 1,650 and 2, 475 tons of indicated and inferred ore,
~respectively.

The-underground work done at the subject property indicates an ore
reserve of 29,612 and 41,523 tons of indicated and inferred ore,

of which 11,200 and 14,700 tons of indicated and inferred ore are
assigned to the ore shoot that existed before the OME work was done.
Thus, some 18,412 and 26,823 tons of indicated and inferred ore, or
45,235 tons in all averaging 0.82% MoS,, can be attributed to the
OME drifting. Including the original ore blocks, approximately
71,000 tons of indicated and inferred ore are estimated. Attention
is called to the fact that no raises have been driven on any of the
possible ore shoots. Thus, too .nuch reliance should not be placed
upon the values and tonnages indicated.

In addition to the underground drifting and crosscutting, five holes
were 'diamond drilled into. the walls from the new OME woxk. These
underground holes are shown in plan on a map designated "Underground






Geological Map 10,300' Level, Scale 1" = 200' August 1963," wh1ch was .’
. submitted with a letter from ‘the Operator dated November 4 '1963.

. ‘These five holes were drilled to test the vein walls as it was  thought
after starting the drifting that a large low-grade molybdenite deposit
might be present. Drilllng of these holes proved otherwise as did
muck sampling. Hole No. 1, 202 feet in length, found nothing. Hole
No. 2, 108 feet in length, intersected a 5-foot segment assaying

0. 450% MoS,. The remainder of this hole assayed less than' 0.040%.
Hole No. 3, 200 feet in length, assayed less than 0.020% MoSz. In

' Hole No. &, 200 feet in length, a l-foot segment was found that
assayed 0. 170% MoS,. Hole No. 5, 200 feet in length, indicated

values of less than 0.100% MoS,. Thus, in 910 feet of drilling,

only 5 feet were found that assayed anywhere near an ore value.

Later addltlonal drllling (4 holes) ‘was done underground to test
structures at depth. These four holes were designated with Roman
numerals. The first three were drilled from the same statlon in
. the main adit (see map prevlously referred to).

Hole II-5 was drilled at -40° southeastward to a depth of 900 feet
to test the ore shoot on the Indianapolis vein intersected by the
main adit. The drilling indicated three zones of significant.
mineralization, one of which extended from 235 to 625 feet. The
core from 225 to 475 feet averaged 0.0297% MoS Seemlngly the vein
had split and values had died out before reacﬁlng the elevation of
this hole.

Hole II-4 was drilled eastward at -20° to a depth of 694 feet to !
test the Indianapolis vein at lesser depth than that of Hole II-5.
This hole intersected the’ vein just north of the north end of the
indicated ore shoot. The same mineralized zones as found in Hole.
II-5 were present. Twenty-two feet of core in the vein area .
assayed 0.041% MoSp. A 3-foot interval of this assayed 0.081%
MoS,.. There was one assay of 0. '320% MoS,. The core from 575 to
597 feet averaged 0.0417% M032 This hole intersected the
Indianapolis vein 220 feet. down'the dip of the vein.

Hole II-3 was drilled northward at -45 to a depth of 600 feet to
test the vicinity of the’ Dakota fault. Four small zones of signifi-
cant mlnerallzatlon were indicated. The core from 119 to 140 feet
averaged 0, 4AOA MoSy, with an interval therein of 6.5 feet averaging
1.130% MoS,. . Sixteen and a half feet of the core from 119 to 135.5
feet averaged 0.531% MoS,. The mineralization found by this hole

is con31dered as representlng a new vein..





"After completing the dr1ft1ng and crosscuttlng at the south end of .

the Indianapolis vein which exposed vein Nos. 1. and 2 and the Oregon
fault, the Operator drilled Hole II-10 southward at -20° to a depth
of 1,105 ‘feet under Oregon hill to explore for the cross structures
indicated on the hill. Much of the hole paralleled the drift and
added nothing to information previously secured by the drifting.
Core recovery amounted to 84.3%. Three zones of mineralization

were indicated to a depth of 1,085 feet, The hole intersected vein
Nos. 1, 2, and 3 and the Oregon fault. No assay values have béen
submitted. = Description of the core was pessimistic. The hole was -
drilled for such a length in lieu of surface drilling‘ ' '

Only diamond dr1111ng remains to be done underground. The Operator
has requested four holes in the vicinity of the Indiana vein, three
of which will explore the possible new vein indicated by Hole II-3,
The holes will comprise 970 feet in all. Everyone is agreed that
a large disseminated molybdenite deposit does not exist in the
immediate area of the underground Nye workings. :

Over‘all exploration to date at the subject property has not fur-

. nished anticipated results for the amount of money spent. Under-

ground drifting and dlamond drilling haveindicated that the better
molybdenite values occur in narrow widths along fracture zones. '
Wall rock values are too low to be considered for mass mining.
Drilling on the surface has shown limited continuity of rock types
and molybdenite values. In over. 5,000 feet of drilling only one
10-foot section of core assayed 0.498% MoS, . Although 45 feet of
core in Hole II-S2 averaged 0.154% MoS,, comparable values were not
found in the three other holes testing the same structure. In Hole-
II-S4 a 100-foot section of core averaged 0.152% MoS,. This is
less than half what the grade should be for a mass-mIning operation.
Admittedly, selection of surface hole sites has been difficult for
lack of outcrop. However, they were selected on the basis of
chemical anomalles, prlor drllling, and prOJections from known
1ocat10ns. :

The Operator has one more surface hole to drill’whiqh will test
the magnetic and chemical anomalies at the northwest end of the
Mountain Chief area. = If this drilling should result comparably to

- the other surface holes, then the writer recommends that no more .

surface drilling be done. To warrant additional surface drllllng,
values of at least 0.4007% M082 over a wide w1dth should be found .
in this hole,which will be II-SQ





.The writer believes that the Operator has an erroneous impression
regarding the percentage of molybdenite necessary for an operation.
Many of the maps indicated sections of significant MoS, minerali-
zation which assayed less than 0.100% MoS,. Justification for
additional holes has been based on values of less than 0.200% MoS,
over relatively limited widths. Possibly the Operator is optimistic
because many showings of molybdenite average less than 0. 100% MoS,
based on informatlon it has recelved

t

GCSelfridge/gla

2-11-64 s

cc to:  Docketv
' Director's Reading F11e
Mr. Selfridge
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‘ Building 20 - Federal Center | 277 | 4] |00
Denver, Colorado 80225 ' /A RO
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ATRMAIL
|
me@ragdum
To: George C. Selfridge, Chief
Division of Field Operations, OME
; Washington, D. C. 202L0
From: Acting Field Officer, OME, Reglon III

Subject: OME-6251 (Molybdenum)
! Amended Contract 2149
! Nye Metals, Inc.
: (Nye Molybdemum Mine )
Gilpin County, Colorado

This responds to your memorandum of February 3, 1964 on the J
subject contract. My records show that the December voucher . b
was :forwarded airmail from this office on January 22, 196L. ) ,?4’ 3

The . proaect was recessed December 21, 1963. The remaining 0%” ; ;
assay data on Holes Nos. II-S5, S6 S7, and S8 were included ;
with the December voucher.

q *, ////%‘%‘/

ugh M. Connors
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Memorandum
To:  Acting Fleld Officer, Reglon IIT
From: Chiof Diviuion of reld Operations

Subject: 0ME~6231 (Molybdenum)
‘  Nye Metals, Inc.
Nye Molybdenum Mine
Gilpin County, Colorado .
Amended Contract 2149
| Do you have & December voucher for the subject comtract? When
 was the project recessed? We would be interested {u receiving
the reat of the assay data on Holes Nos. 11-85,. 86 and 87, also |

data On 11»88
George c. Selind,;;a . "5&) ~

cCSelfridge/gla (1-31-64)

cc to: ‘Director's Reading File
" Review Committee
Docket
- Mr. Selfridge

23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver, Colorado 80225

January 27, 1964

Memorandum

To: ' George C. Selfridge, Chief
! Division of Field Operations, OME
Washington, D. C. 20240

From: Acting Field Officer, OME, Region III

Subject: OME-6231 (Molybdenum)
. Amended Contract 2149
| Nye Metals, Inc.
‘ (Nye Molybdenum Mine ) . /
Gilpin County, Colorado A, b N

A )/\/v
ARG

Attached is page one of the "Evaluation of Magnetic Survey and Drilling
Results - Mountain Chief Area - Nye Molybdenum Property" requested
in your memorandum of January 22, 196k.

Attachment | OFFICIAL FILE COPY.

| 0. M. E
RECEIVED iw JO 1964
TORTE | s | U ]






MME Form 7

(2/63)
JA] 2 3 1964
| Hemundum '
To: © Acting rield Officer, Region 35 S
From: - Chief, Division of Field Operations

Subject: OME-6231 (Molybdemm)
' Nye Metals, Inc.
Nys Molybdenum Mine
Gilpin County, Colorado
~ Amended Contract 2149

OFFICIAL FILE COPY

)'“
@

Date Surname | Cede
1/21) 4, “130
i3/ |25, o Heq)| 500
f/w ’ 800
, 7 110
) ‘\(' 7 | 100
f/ M 220
| - sa0]

. By your memorandum of January 17, 1964, you ttanmit:ud Mr. Melbye's
. request of January 15 for a transfer of funds and a report entitled “
"gvaluation of Magnetic Survey and Drilling Results - Nountain Chief

~ Area - Nye Molybdenum Property."

Enclosed is page one of the report.wh_ich pertains to the Summitville
~ Mines in Rio Grande County, Colerado. Will you please secure the

pertinent page one of the Nye report,

© George C. Sezfndawg@

Enclosure

GCSelfridge/gla '61"21 64)

cc to: .Director's Reading F11e
‘Review Commlttee
Docket L
Mr. Selfrldge =

23263
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Memorandum r’“”“‘

To: George C. Selfridge, Chief

:f?9¢£}

Division of Field Operations, OME

Washington, D. C. 20240

. From: Acting Field Officer, OME, Region III

Subject: OME-6231 (Molybdenum)
Amended Contract 2149
Nye Metals, Inc.
(Nye Molybdenum Mine )
Gilpin County, Colorado

Attached is Mr. Melbye's request for a transfer of funds from

underground work to additlonal surface drilling in the Mountain

Chief area.

As you know, the underground work was confined largely to drifting
north on the Indiane vein and south on the Indianapolis vein which
exploration disclosed ore in both_veins but diemond drilling in the

walls failed to find -any worthwhile disseminated molybdenum

/ mlneralizatlon.

The only disseminated molybdenum mineralization of any interest,
found to date, is in the north_end or Mountain Chief ares) which

was not reached by drifting and could only be reached by very

long

holes from our present location underground. It is my_ thought that
we have done_enough exploration_work underground but I believe more

surface drilling is justified in the Mountain Chief area and I would }?nvﬂr“*f
like to see some surface_drilling in the Oregon Hill area where we

haven't even bulldozed a road and where the old timers say more
molybdenum float occurs than in the north aresa. Bear Creek found

Oregon’ﬁill to be another anomalous_area. 2

L4
It might be embarrassing to leave a "sleeper" like the R.F.C.
at the Urad Mine which is in the same general area as the Nye

=
left ¢
property.

[QERES ;K
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The R.F.C. did some drilling at Urad which disclosed nothing of ore
grade but was interesting enough for Climax to do further drilling
resulfing in the discovery of an ore body which will be block-caved
from two levels.

If you: do not_grent the Operator's request now, I_would recommend
that you hold the Operator's request in abeyance until you can make
& personal inspection of the property when the snow has gone.

\

Attachment
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CHARLES E. MELBYE <% » AND ASSOCIATES

MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS

January 15, 1964

.
|

DEPARTMENT, OF K INTERIOR
JANT 5 1964

REGION {1
DENVER, COEOREL
|

?

| -
Mr. Hugh M. Connors, Acting Field Officer
Office of Mineral Exploration, Region III
Denver Federal Center- Building 20

\ A Re: OME-6231

Denver, Colorado ~ Contract No. 2149
| ' Nye Metals, Inc.

Dear Mr. Connors:

Blackhawk, Colorado
i

The accompanying report and maps constitutes a summary of all
exploration drilling, bulldozer cuts, magnetics, and geological

mapping complFted to date in the Mountain Chief area at the north
end of the NyF Metals property.

|
As part of this report, specific requests are made for a transfer

of funds from|other work categories to allow additional surface
drilling. ]

|
\

Your consider%tion of these requests will be appreciated.
| .
i

‘ Sincerely,’
! <:11ﬁd\ézﬂizm: /
g Charles E. Melbye
" M/am i Consultant to Nye Metals, Inc.
cc: Robert E. yye
|
i
|
l
|
\
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|
!
|
|
! .
|
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'-\‘ ' 2020 FOOTHILLS ROAD o \
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CRestview 9-1542
GOLDEN, COLORADO
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INTRODUCTION

In view.of the completion of a magnetic_survey and the temporary
recess in drilling until spring, it seems well at this time to
review drilling results in light of the new magnetic data and
the geochemical and geological data. Recommended additional
drilling in the Mountain Chief area is discussed. . No discussion
of the mine area is included since the presently approved work
under the OME contract is believed adequate.

< PURPOSE OF MAGNETIC SURVEY

A ground |vertical magnetic survey was run of the entire Mountain
Chief area on selected lines with stations 100_feet apart. Lines
were chosen to cover the area uniformly and yet try to follow
existing roads where survey control was present, thereby keeping
costs to a minimum. An . Askania torsion magnetometer was used.
All.readihgs were tied in to a base station morning, noon, and
night, which was the same base station used by Bear Creek Mining

¢j® Company in running magnetics of the southern and central part of

the property. Values are contoured at 100 gamma intervals.

Purpose of the survey was to:

1) Assist in distinguishing rock types, particularly the
intrusive-gneiss contact. The gneiss is generally quite
magnetic with respect _to the quartz monzonite.

2) Delineate the intense hydrothermally altered_areas. This
technique is now used extensively in non-ferrous exploration
as most of the large porphyry molybdenum and copper deposits
are associated with magnetic lows which have been caused by
the destruction of magnetite in the intrusive rocks through
hydrothermal action. Although this does not detect molybdenum
depositsfdirectly, the largest concentrations of sulphides

are usually found in the highly altered zones, which is always
the case pf the Nye property.
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; MAGKETIC SURVEY INTERPRETATION

In geheral the magnetics showed striking correlations with
known geology from drilling and surface mapping and was an
extremely useful tool.

Lithdlogic Interpretation

The gnelps-ouartz monzonite contact was usually easily located
by magnetlcs, since the gneiss contains abundant grains and
masses of magnetite. This can readily be seen at the west and
east contacts, where contrasts of over 2000 and 500 gammas were
present. Another large gneiss_body east of Holes II-Sz and

CII- S6 was delineated. Little or no contrast can be seen between
the . quartz monzonlte and d501te porphyry.

The alashlte appears to be nearly non-magnetic and contributes
to the brodd low north of the Mountain Chief mine. The broad
low in Jenny Lind Gulch appears related to a lithologic change
but th}s is rather uncertain.

Faults{

Based on the few known faults, the various major faults are
indicated remarkably well by linear_magnetic lows with, sub-
stantial magnetic_highs in the hanging-wall. The linear lows
are due to hydrotbermal alteration along the fault zones, a
feature readily seen on surface and in drill holes. In some
places ‘the fault anomaly is masked by other laws znd the extent
is daslied in from surface geological control such as in the
large SW anomaly. The pronounced, highs are somewhat difficult
to explain except that they must_ represent an introduction of
hydrothermal magnetite near the Taults. Some of the abundant
specularlte may be an alteration product of magnetite. The
main Mountgin Chief fault is shown as well as numerous others,
all indicated on the magnetic map.

Magnetie Low Alteration Anomalies

Out51de'of the normal linear lows along faults, some more

@EmLﬁwwvo exten51ve magnetic_lows can be seen which indicate large intense

alteratlon zones. It should be emphasized that the numerical
comparlsons of gammas from widely scattered anomalies are _not
always_valid but rather comparisons in the immediate -vicinity.
The boundary of the Mountain Chief alteration zone is indicated
with the'heavy orange line. For instance, the pronounced high
to the south is within the quartz_monzonite and indicates the
higher values away from the blanket alteration zone.
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SW Anomaly -

This low is the most interesting as Hole II-gh intersected a

highly mineralized and altered zone at the southeast and which
coznc1@es exactly with the low and with a geochemical high Mo
anomaly. '0f the 210-foot 51gn1flcant mlnerallzatlon, a 100~-foot
section assayed .152% MoS., and another 25_foot section .lOBA Mo8
Within ‘the 100~ foof‘sectlon, 30 feet assayed .255A MoS Hole Ii-S?
1ntersected the anomalous_zone “at the weak northeast extremlty but
20, feet ran .146% Mos The northwest extent is at least 1200 feet cta
and an 1ntersect1ng Nﬁ fault accounts for a broad low extendlng ¢
750 feet N-S. Rock geochemical values are higher where the NE fault
crosses the cut than those at the southeast end of the zone(above
Hole II-sh). Overburden, %2: - 20' thick, covers the entire zone.

Mountain Chief Anomaly

Under this discussion are included the E~W low in the footwall of
the fault as well as an apparent connecting low extending SW
along an intersecting fault. This SW extension encompasses the
second most interesting zone, that of Hole II-S2, where 150 feet
ran .lllé MoS.. The magnetics now indicate why Hole II-S6 was
£y essentlally barren. It is at the southwest end where faultlng and
j alteratlon are both, dying out. The lowest part of the anomaly is
) at the'lntersectlon of the Mountain Chief fault with the N-S fault.

Also, under this heading we may discuss the very large broad low
over Hole II-81, north of the Mountain Chief mine. Although no
substantlal zones over O. 1% Mos, were found, over 500 feet of
/slgnlflcant v151ble molybdenlte can be seen which roughly coincides
with the broad low. Appreciable;gold and copper are also present.
. Part of this iow may be due_to the alaskite intrusgive. Again two
}myw' major iaults, NE and NW, 1ntersect which is s similar to the situation
at the previous mentioned anomalies.

NW Anomaly

Although few outcrops are present, bulldozer work has indicated
intensely altered dacite porphyry and gneiss and geochemlcal
sampling dlsclosed a 600-foot w1de anomalous zone.

The Magnetlc survey has now shown an E-W} low to be present
between two E~W faults. Since these coincidences are remarkably
~favorable, Hole II-S9 was requested and approval was granted for
¢“ this hole, as yet Dot started.

CONCLUSION

1. In!'view of having a number of drillholes completed, the magnetic
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geochemical-geological data can now be interpreted with a
great deal of confidence, and the following criteria seem to
correlate very closely with the potential economic zones of }
dlssemlnated molybdenite:

a) Intersectlng major faults and w1despread brecciation.

b) Dacite porphyry intrusive at least in the vicinity.

c) Magnetic lows of about 700 gammas.

d) Intense silicification, quartz veining, secondary orthoclase,
and often chloritization.

e) Rockigeochemlcal highs of at least 200 ppm Mo.

2. Drllllng results thus far, while not yet, of an ecgnomic width

wgand grade, are certainly encouraging when con51derlng that only
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one_hole of real significance has been drilled in any one potentlal
ore target. These are Holes II- Sl, 2, and 4. Holes II- S3, 5, and_6,
all essentially unfavorable, are Tall located where magnetlc data now

”:1ndlcate§;very little potepntial. Substantial remaining portlons of

these targets have never been drilled, especially in the case of
Holes II-S2, 4, and 7. Hole II- S&mhas not yet been_assayed but
was planned to only explore below Hole I1-82.

3. Through the writer's knowledge of numerous molybdenum prospects
being drilled today, the results_obtained to date on the Nye_ property
are better than the average and dictate that additional drilling must
bemdoneg The Mountain Chief portion of the property cannot be turned
down after completion of the one more authorized hole, II-S9. Since

the OME contract is for purposes of exploration, ample favorable
exploration targets still exist and the job is not finished. Their

size is |sufficient to furnish the potential for an economic ore deposit.
Ample funds still exist under the contract in other work categories,
which results have shown to be unneeded.

RECOMMENDED EXPLORATION

The recommended holes are shown on the accompanying geologic map
and are listed as follows:

Hole No.' Bearing Angle Depth
II-s10 S520°W -450 900!
II-s1i1 s21°w _ -60° 900!
II-sl2 | 525°W =450 750!
I1-813 S37°W -50° 1000°
II-S14 s20°W -60° 1000
II-815 | Due S -450 - 700"

'
‘ m——

52501
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All hbies are at new locations except for II-S11l which is at the
II-s4% location and is proposed to drill the same zone about 300!

: below.‘ The holes_agre listed in decrea51ng order of 1mportance.

In addltlon, another 750 feet is requested to allow one further
hole based on results from the previous 6 holes as well as from
undrilled Hole II-S$9, making a total of - 6QQO feet.

REQUESTED OME FUND TRANSFER

Since 1700 feet of underground drllllng from Stage II and 6000

feet from Stage III will not be needed, we are requesting that a
transfef of funds be made from this category. Authorized bulldozer
work, core boxes, and cementing-casing time are used_up in Stage IT.
Therefore, we are requesting additional transfer of funds for these
categories as well, and the extra 17Q0. feet of drilling is sufficient
to cover casing-cementing, bulldozing, and core _boxes. Under Stage IIT,
160 hours of casing-cementing time is already allowed. Casing-
cementing time is requested at #OO hours since we have every
expectancy of needing this much, “based on experlence to date. One
hole(II~- 38) alone took 160 hours.

Drilling - 6000 ft. @ .60 $27,600.00
Casing-Cementing time 400 hrs. € $8.50 : 3,400.00
Bulldozing drill sites 80 hrs. @ $15 1,200.00
Core boxes 600 @ $1 ' 600.00

’ $32,800.00

Your consideration of this request will be appreciated.

Respectfully submitted,

( Rarkea S WL

Charles E. Melbye
Geological Engineer
Nye Metals, Inc.

Januaryil#, 1964
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NYE METALS, INC.

MAGNETIC MAP
MOUNTAIN CHIEF AREA

~ Gilpin County,Colorado
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