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MME Form 9 - ‘I’ ‘l’
Rev. Nov. 65 ’ UNITED STATES
DEPARTMENT OF THE INTERIOR
Geological Survey

OFFICIAL DOCKET FILE Contract No. 2166 Docket No. 0288
Application Contract

Denied Terminated - Not Certified Cancelled

Withdrawn Terminated - Certified ' Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:

Left Side ' Right Side
:; Royalty Audits January 1970 - November 1970 Project Summary (final)
|} Certification of Discovery 10-11-66 Work Completed Analysis (final)
Closing Letter A1l other material filed in
ZZ Cost Audits chronological order including the
| | Termination Notice or Agreement following reports if checked:
| Recision Notice ] . [] Field Team Semiannual Report for
| _| Assignment of Contract ' Certified Project
x | Contract Amendments Final Field Team Report ETab) 6/20/66
x| Contract with all exhibits and Operator's Final Report (Tab); i7:"977/66

annexes o Interim Field Team Reports
Owner's Consent to Lien and Operator's monthly reports and all
Subordination Agreement attachments
Application and Attachments = On-site Exam. Report (Tab)zfcomendatmns
. Settlement Sheets :
DrilltLogs

O

Additional Folders:

Left Side | 1 Right Side
Folders No. =~ 2 : Reports l:] Field Team Semiannual Report for
[ 7] Anelyeis of Semiannual Certified Project
Inspection Reports . Field Team Interim Reports
[] Project Summary (Interim) by Operator's Monthly Reports with
MME Engineers » Transmittal, Narrative and Maps
Folders No. 1-A * : Maps (Use pocket folder or envelope) Maps which accompanied

application
Folders No.

.o

" Settlement Sheets

Folders No. ¢ Drill Logs

Folders No. \3 ¢ Royalty Material

72195-65






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

Docket copy

| Oﬁice'o? SUWéy n& Review

Audit Operations

Report of Royalty Review-Contract 2166
Docket No, OME~6288 (Silver)
. Bulldog Mountain, Inc.
Mineral County, Colorado

. ‘Washington, D.C..
. November 1970

I-C-DC-OME-22-71
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United States Department of the Interior

OFFICE Or THE SECRETARY
WASHINGTON, D.C. 20240
OFFICE OF SURVEY AND REVIEW
Audit Operations, Regién I
801 19th Street, N.W., Room 813
Washington, D.C. 20240

Bkc 10
Memorandum
To: Director, Geological Survey '
From: Regional Director, Region I.

Audit Operations, Office of Survey and Review

.“{ ;Subject: Royalty Review of Contract 2166

Docket No, OME-6288 (Silver)
Bulldog Mountain, Inc.
Mineral County, Colorado
As requested by the Chief, Office of Minerals Exploration, we

made a final royalty review of Contract 2166, The results of

our review are shown in the attached report,

3N TP

- Attachment






o ®
We have examined the cash receipts records of the Branch of Budget .
and Financé, Administrative Division, Geological Su;ve?, énd
reviewed the cohtraéf files of the Office of Minerals Exploration
(OME), pertaining to thé royalty due the Governméﬁt.on the value
of production from tﬂé property included under Contract 2166 with

Bulldog Mountain, Inc. A preliminary review was made in January 1970,

and the final review .in November 1970 at Washington, D.C,

" The Government's participation in the cost of the Bulldog Mountain

j'Ihc.'s.Contract (2166) amounted to $93,533, subject to repayment,

plus 6 percent siﬁple-interest, through royalties on the value
of any production from the property between May 6, 1963 and May 6, :

1979. .

~ The final review covered production from Junme 1969 through October 1970,

"when the final royalty payment was acknowledged. The value of

applicable production an& royalty due and paid to the Government

is as follows:

Value of Applicable Royalty & Interest

Company Production Due .and Paid
Bulldog Mountain, Inc. ' $2,430,060 $120,999

The Bulldog Mduntain,,Inc.,exploration contract was repaid in

full on October 23, 1970.

Zj . /::>--7€;cxgrh-

Regional Director






UNITED STATES DEPARTMENT OF THE INTERIOR

OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS .
WASHINGTON, D.C.

Review of Contract 2166
Docket No. OME-6288 (Silver)
Bulldog Mountain, Inc. (Operator)
Bulldog Mountain Fault
Mineral County, Colorado

Report Issued: November 1966





REPORT OF REVIEW - CONTRACT 2166
DOCKET NO. OME-6288 (SILVER)
BULLDOG MOUNTAIN, INC. (OPERATOR)

BULLDOG MOUNTAIN FAULT
MINERAL COUNTY, COLORADO

An examination of the disbursement records in the Branch of Budget and
Finance, Administrative Division, U.S. Geological Survey and a review

of the Office of Minerals Exploration contract files pertaining to

the subject minerals exploration project was made at Washington, D.C.,

on October 13, 14, and 17, 1966.

The contract, as amended, provided that the exploration work should
begin on or before July 1, 1963, and be completed no later than

May 6, 1966. The work was performed during the period Juné 1963,
through April 1966. On monthly reimbursement vouchers, the Operator
hés claimed costs for work perférmed; and the OME Field Officer,
Region III, Denver, Colorado, approved the Government's participation
in the accepted costs. Reimbursement has been made to the Operator as

indicated below:

Item -
Independent Contracts
Diamond drilling (including mobilization Claimed and Accepted Costs
of equipment, reaming and casing, etc.) No. of Units Rate Total
Surface 2,355 feet Various  $15,126.40
Underground 2,197 feet " 13,080.50

Total Diamond Drilling ,552 feet $28,206.90
L]





o LN

Agreed Unit Costs

Bulldozing *300 hours 12.50/nr. 3,750.00
Incidental allowance for each

foot of drilling 4,452 feet 0.40/£t. 1,820:80
Compressed air and water allowance .
for each foot of underground

drilling 2,197 feet 0.60/ft. 1,318.20"
Crosscutting and drifting 4,000 feet 36.00/ft.  14%,000.00
Timbering of drifts and crosscuts 600 feet 8.00/ft. 4,800.00
Diamond drill station 1 350.00 ea. 350.00
Core boxes 220 3.50 ea. T70.00
Assaying (Determinations) 1,200 2.00 ea. 2, 400.00 )

Total Agreed Unit Costs $159,209.00 /
Total Claimed and Accepted Costs , $187,415.90 -«
Federal participation on 50% basis $93,707.95
Paid to date 93,532.95

Balance due to Operator $175.00

The diamond drilling work was performed by MacPherson Drilling
Company, Montrose, Colorado. The rates charged by the drilling
contractor on monthly invoices, c0pies"of which were submitted by
the Operator, were generally less than the maximum rates for the
work as set forth in the exploration contract. Claimed and
accepted costs for Government participation were in all instances
at the rates charged by the drilling contractor or at the rates

specified in the exploration contract, whichever was lower.

The Operator reported the completion of an underground diamond drill
station during December 1965, and claimed $350 as the agreed unit cost
in accord with the provisions of the exploration contract. However,

in totaling the monthly charges, that amount was omitted and the Operator





was reimbursed for SO percent of the incorrect total shown on the
voucher. The amount of $350 was included in the total costs
claimed through December 1965, and in the accumulated totals on
each subsequent voucher. The Field Officer has approved the costs

aggregating $187,415.90, including the $350 in which the Government

has not actually participated.

No other improprieties were noted in the settlements made with

the Operator.

G Ed

Auvditor

Reviewed By:

%ﬁa/zyﬂ f /Wf <

D. E. Savage
Office of Survey and Review
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o -Res EN!~6288 (311v¢r)
... . Bulldog iﬁoum:aln, Ine..
 Bulldog Mountain Fsult. .
‘Mineral cauncy. ¢oiorado
'chtract 21&6

- Genctenen:

'ruraumt to Article 7 oﬁ thn nubjcct coatxact, as amnded, the :
‘Government hereby gertifies that mineral or metal ptoductim myg
be poasible as 2 uuult of t:he eatpleration wtk. L

| ' 'Eharefore, toyaltin ahall be paid to the Govqment as pmv:.ded R
- in the contract on all production frem the land described in the SR

contract from May 6, 1963, to May 6, 1979, or untu the amount -
‘contyibuted by the Government is fully repsid with interest at’

- the rata of 6 percent per smmum, whichever oceurs firat. The X
© payment of royalties is secured by ') uan upun thc Imd and upon:

any pmdué:tiaa therefrem. ,

" Royalty payments on any produuion mmputad as providcd in the -

contract should be msde in favor of the U. 8. Geological Survey

- and should be mailed or delivared to the Field Officer, Region 111,
. ©ffica of Minerals Expleration, ¥. 8. Gsological Burvey, Room 2284, -

‘Building 25, Benver Pederal Center, Penver, Golorado 80225. RKach

- payment ghould be secompanied by twe copies of settlemdnt sheets

or other suitable sales evidence showing the name of the purchaser, - o
the quentity and grade of the production sold, the price pex unit:,

snd thc groaa pmceeds md allowable daduatim theret‘rom

T 23263
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S Attention ia apgeifieally xnvited to- the prOV1sians of Article Z(c)f
' of the eontradt referring to the preservation of the ‘Government's

royalty rights. Two true aayiei of eny instrument transferzing,

- surrendering, or eneuﬁbaring any of aid rzghtn shail bc furnighed -

to thc—!iald Qf!icar.:

nm:.d this 11th _ day of °°t°ber | 1966

o mum statEs os mnm AR
FRANKE JOHNSON \ SRR
: ¥rank B Johnson R

ehiet ‘Qffice of ninnrals xxplorctian
8 Goologicel Survny '

-cc:  Rio, Grande Rlver Raft Race, Inc., Creede, Colorado_?

‘W. W. Wyley, South Fork, Colorado", »
'E. D. McClure, South Eork, Colorado kxiZ?ﬂL 6?6?
_Director.' s Readlng F11e ,]' ‘
Division File _
_Economic Geology‘Filé ¥
* -Branch of Budget and F1nance

~ . OME Docket

OME Reglon II1°

~ OME Reading F11e _ :
Mr.: Long, SOL., Rm. 6554
Frank_E ~Johnson -
Mr., K1rkemo '
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‘ o @:ﬁ?}f{« S@L gfﬁacf; 30

M. B D MeClure . 0 I

R 0(:71 i [T - 2o |
. mer om-6288 (Bilvex) - . ooy
7 pulldog Mountaim, Inc. - oo e

" Bouth Fork, Coloxado |

‘”5hu11dos,ubuntain;?¢u1£
. Mineral County, Colorado
. Contract 2166 .

:;J Desr Hr.fﬁeﬂlqrq§~f L

Enclosed is a copy of & self-explanstexy letter to the Operator .
. under the subject centraet. This ¥elates to the Lien and
' Bubordination Agreements signed by you on February 13, 1963,
. under the Office of Minerals Explovstion program. PR

" %he Government's prior lien on. the land and upon any preduction
.- therefrom will eentinue in existence for the length of time
'mentiened in the englesed copy of the letter to the Operxator, .
" Yeu are obligated during that peried to commit no act and to
" assert mo claim in eonflict with the @overmment's rights under
" the agreemant signed by you, and to give sdvance notice of the
. Government's rights to amy transferse or lessee of any part of ~ -
. your interest im the land or the production therefrom.

- "'-nmmuu:nxsogNson~A\f%_.zil("-<v.
' R .?riﬁk i,ﬂséhnégﬁ»,‘“+, , S ‘;Lf: v:.;‘l

Chief, Office of A
Minexals Expleration
' Banclosure -
-‘}cc;;*Directoffs;Reading}File
. Division F}le"' o
A:EconomicheologylFilEf.>‘
OME FileV: ~ oo oo
. OME Region IIL = " .
o OME' Reading Filev;:mf' o
... Mr. Rirkemo . -
T 130 (2) ‘
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) " Imlaud u » mpy aﬁ 2 ulbmpumuty laun ef ;adgy t.G the |
. Opexstor under the subjsct eontract. This relates to ths Lien
.. and-Swbordinstion Agresments sxecuted tm Fabrusxy 13, 1963, by

C Mr. W. W. Wyley, ‘prasident of your cmamy. xmdw the m:uw o: IR
- itmmm hplo“um program. - . |

m mmmz t prior liem on m lmd ond upm my pmduariem
. thevefyom will eomtisne in axistence for the length of tiwe
. wentionsd 13 the enclexed espy of the latter ®o the Operator.

7 You sre obligated durimg that period te comuit ne act and to
T assart po elaim in comflier with the Governmant's vights under

~ She agremvent aisud by Nr. Wyley, sad te give advance adtice

- of the Sovernmmt's rights to sy trsasfevee or lemsee of any - . .
‘ p«t of mx' im;m-t m the hud or ﬁu pmdnmm thmfm | R

R ” R 3way mrn : 3} '

FRANK E J OHNSQH

i‘rmk X J&m’mn o\
- Chief, @ffice of o
: - Minerals hplwu:im )

Gapy to )kr. v !f. Vylcy RIS
' - Seuth Perk, mxm S
- . with enclogpuye
. cc: ‘Director's Readmg F11ef_
" . Division File = ' - -
~ Economic Geology F11e o PR
©.OME File’ "~ .. . - = . OME Readlng F11e i
C .OME Reglon III ?, C v Mr. Klrkemo Lo
S o 130 (2)
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*  MME Form 50 . UNITED STATES OF AMERICA
_Feb. 1959 - _ .. DEPARTMENT OF THE INTERIOR
. " OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

' ‘ ' (Long Form) . L
_ Docket No. ) Commodity - ’ ‘ Contract No. County ' State
OME -6288 - Silver . ik23.090- 2] /[ Mineral Colorado
It is agréed SMAY 6 1963 , between the United States of America, acting"through the
- (Date) . . . S

PR

Department of the Interior, Office of Minerals Exploration, hereinafter called-the "Goverﬁment," and "

Bulldog Mountain, Inc.

D = :
whose malling address is Room 511, 57 Post Street, San Francisco 4, California \

—

hereinafter called the "Operator, as follows:

ARTICLE 1. Authority and scope.--(a)  This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. ‘700; 30 U.S.C. 8 641 - 646), consists of this form, the -
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work 1s a search for new or unexplgred, depbsits of the commodity designated above. . The Operator
shall begin the work on or before vy / / , and, subject to the provisions of Article 9
/ /(Da_.te) . : _ :

and Exhibit A, shall either have completed the work within 30  months from the date éf the contract

or shall have incurred allowable costs (see Arficle 6) in a sum not less than.the total cost set forth
1q:Exhibit A. , '

(b) The total allowable cost of the work set forth in Exhibit A1s $212,320.00 . e Govern-
ment will contribute 50 percent of the allowabtie costs as they are incurred, in'a total sum not in

excess of $106,160,00 1n accordance with the provisions of Articles 3, 4, 5, and 6._  "fosts incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
become obligations. o ¢ '

-

i (c) Interest computation.--Simple interest computed annually at the rate of 6 peréeht shall

accrue from the da;es Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

'

"(d) ‘The Operator shﬁll;not transfer or aééign this contract or any right or obligation there--
under without the written consent of -the Government.' : ‘ C

ARTICLE 2. OQOperator's rights in land.--(a) The Operator represents and undertakes that Annex I
‘correctly describes the land. which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee,.or otherwise), and that such '
right, title, or interest is subject only to the following claims, liens, or encumbrances:

_Interest of Lessor, Kamsas City Star Claim : -

. (b) The Subordination Agreement.of the holder of any claim, lien, or encumbrance listed above and -
(if the Operator does not hold the.legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: : . .

‘Lien and Subordihatioﬁ Agreem_ent, -signed by Rio:q_rande‘.River Raft Race, 'ZI;nc,;





(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements,»facilities, bulldings, ihatallations, dxappurtenences to the purposes of ‘this
contract The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without éxpressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true .

" coples of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have ,been terminated the provisions of this paragraph (c) shall become in- .
applicable. =~ ' *

ARTICLE 3, Performance of: the vork.—-(a) Operator 8 responsibilitx.—-The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.

The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor ‘!

to complete the work as specified in Article 1(a).
(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (l)s Any such independent contract shall refer to some specific.
ag&“ldentifiable part of the work, and shall be subject to all-of the pertinent terms and conditions
6t this exploration contractj but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to,the independent contractor only as to work- performed in accordance with the
provisions of this exploration contract, and ornly to the extent that the Government deems the unit
prices for the work under the independent contract to be reasonsabdble. )
(¢) Government may inspect.~--The Operator shall consult with and inform the Government on all /
phases of the work as it progresses. The Government may enter at all reasonable- times to: inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of .access for
such inspections. : e :

rd

ARTICLE 4. Contribution by the Government.--(a) The Goverfiment will make its contribution on - L:‘t

the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Covernment are
provisional only, subjéct to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as ar€ necessary to protect its interests. The Government may make payments for

the account of the Operator directly to independent contrectors and suppliers rather than to the ’
. Qperator.

ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operetor shall keep ‘suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with’respect>to work performed for at least threé years after final :
payment by the Government, and those with respect to production for at least three years after any.
obligation to pay royalties to the Government has terminated. The Government may inspect and audit L

. said records and accounts at any time, either by itself or by a certified ‘public accountant. The i
Comptroller General of the United States or his representative, until the expiration of said three-.*
year periods, ‘shall have ecces§ to and the right to examine all pertinent books, documents, papers, .
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment,. facilities, -or .other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly

‘reports in three sections as follows: C e ey -

: (1) Operator's Monthly Voucher claiming costs for work performed;. = - 2.0 0
) (2) Operator's Progress Report showing the number of units of the various types of work
. performed; and
' (3) =a narrative report of the work performed during the reporting period, including -
. adequate engineering-geological maps or sketches, drill hole logs and locations, and assey
reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (l) and (2) ebove will be provided by the Government.)

o~
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{¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the -contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering meps or sketches,
and a summary of the work performed and the related costs.

(d) ‘Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as copies
‘of smelter or concentrator settlement sheets and certified accounts of production and sale or other
disposition of production.

' (e).'Compliance with requirements.-<If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
vayment of any vouckers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are limited to: : )
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and . )
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual costs and set forth in Exhibit A. _
The Government will not contribute’to costs under any categorv or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimave which is inuicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; ‘any éxcess over a fixed unit .
cost; and any excess over the total ‘allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work. o
‘ Any category or subcategory or element thereof not designated as a maximum in this article or in
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded. .
CATEGORY (l)j-INDEPENDENT CONTRACTS.--(See Artitle 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

' CATEGORY (2)--PERSONAL SERVICES. , ‘
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of €mployment, rates of pay, and total) are
maximums. ’ ‘
Subcategory (b)--Labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. ’

CATEGORY (4)--OPERATING EQUIPMENT.
' Subcategory (a)--Rental.--The number of each rented item /6 mine cars, 1 truck/, the.rate of
rental Z$100 per month, $5 per hou£7, and the total of this subcategory are maximums. -
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
" Subcategory (c)--Depreciation.--A1l elements of this subcategory (time periods, rate of debre-

+ciation, and subcategory total) are maximums.

. any other category. The total of this category is a maximum.

CATEGORY (5)--INITIAL REHABILITATION AND REPATIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum.

Subcategory (&)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations {exclusive of mine workings).--The total of this subcategory is & maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory 1s a maximum. :

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items' listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
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CATEGORY (7)--MISCELLANEOUS. --Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, an-

- alytical work, prints and other reproductions, accounting, Operator's share of payroll ‘taxes, (

liability insurance covering employment, travel, .and communications.
(b) Nonallowable costs.--Thé Government will not contribute to the following costs:
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession; ) : .
(2) Indirect costs, such as general overhead, corporate management, inLérest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work);
&3) Previous work performed or costs incurred before the date of this contract; and
4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the )
provisions of which payment of the full purchase price is deferred more than 90 days from the
delivery of the goods, unless the purchase agreement is approved by the Government in writing. -
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental. benefits, credits, or money received in the ordinary course of business in prosecuting’the
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the 1limit of the original total cost. This provision does not
apply to receipts from production which are subject to the Government's royalty under the provisions
of Article 7. ‘ '

.

ARTICLE 7. Repayment by Operator.--(a) Certification:--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, i1t shall so certify in writing to the Operator at any time not later than six months after
a sufficient final report and final accounting (see Article 5)»have been furnished. .

{(b) Royalty on production.--The Operator, whethér or not the producer (for example, if the Opera-

“"tor elther transfers or does not retain hie interest in the land), shall pay to the Government a

royalty on all minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or : C . : ' : fifteen

(2) 1f the Government issues a certification of possible production--for & period of <Em
years from the date of the'contract, or until the total net amount contributed by the Government
i1s fully repaid with interest, whichever occurs first. See Annex II ‘

(c) Payment of rolﬁlty.--(l) The Government's royalty shall be five percent of the )
gross proceeds (including any bonuses, ‘premiums, allowances, or other benefits) from the production
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the
f.o.b. point); except, that charges of the buyer arising in the regular course of business and
shown as deductlons on the buyer's settlement sheets (such as treatment processes performed by

* . tne buyer, sampling and assaying to determine the value of the production sold, and freight payable
by the buyer to a carrier (not the Operator)), shall be allowed as deductions.in arriving at the
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving
at the "gross proceeds" as that term is here used. U

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commerciamlly marketable form.

(2) The Covernment's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the care may be. v
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse

of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if 1t 1s etockpiled), the
Government, at 1ts option, as long as it so remains, may require the computation and payment of its
‘royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it 18 in
when the Covernment elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its election,

: the Government's royalty on such production shall be computed on the value thereof in the form in which

and at the time 1t 1s so used. "Value" as here used means what 1s or would be gross income from mining
-operatiods‘forrperceptage depletion purposes in Federal income tax determination or the market value,
whichever is gredater. .= .*~ : .
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.(e) Lien for payment:.--To secure the payment of royalty (see Article 7(b)), the Operator

Ahereby grants to the Government & lien upon his interest in the land and upon any production of °

minerals and metals thererrom until the royalty cleim is extinguished by lapse or time or is fully
paid. L

() 'Notice to purchasers.--The Operator shall give notice of the Government's claim for royaity
to ‘any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is

" by the Operator or by others, are not made availasble to the Government, the amount of the royalty may

be estimated by the Government, and this estimate shall be final and binding upon the Operator.

(g) No obligation to;produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.:

(h) Covernment not obligated to buy.--Nothing in this contract shall be construed as imposing
any obligation on the Government to purchase any minerals and metals mined or produced from the land.

. ARTICLE 8. Intérests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but eny property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions - although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the finsl disposal of any property in which the Government

“has an interest, the Operator shall preserve and protect same for the best interest of the Government,

and any reaeonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when

:such property is not being used for the work, the Operator shall not use it elsewhere without the
‘written consent of the Government and without paying 8 reasonable rental to be fixed by the Govern-

ment for its proportionate interest.

.{c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no 1onger needed for the work, the Opera-
tor shall promptly dispose of salable or salvegeable property in which the Government has an interest
for the jolnt account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator,or sale or transfer to the-Government at a price at least as high
as could be obtained from others, unless the Government in writing waives i1ts interest in.any such
property. Wlthout advance gpproval of -the sales price by the Government,.the Operator shall not sell
at any price eny iltem of property that cost more than $500, and-shall not sell at less than 25 percent
of the purchase price ‘any 1temiof\property that .cost. $500 or less. The Government, in lieu of approv-
ing the sales price for any. such’item, may itself purchase the. item at the best price which the
Operator is able to obtain'or offers.’ Property remaining upon any termination of the work shall be
consldered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remalning unexpended portion of- any such group or category is less than $50, the
Government waives its interest therein.' If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(4) Default of the Operator re diqposal.--If wvithin 90 days after the completion of the work,

" termination of the Government's obligation to contribute to costs, or after the property is no

longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose’of any
property in which the Government has an interest;. the Government, at any time prior to final Bettle-
ment under the contract, may:
(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;
{(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1. 66 percent per month from the date
’ such property was purchased under this contract to the termination of said 90-day period; and
such propert& shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and
(3) entér and take possession of such property wherever it may be found, and remove and
dispose of it Tor the joint account of the parties.

ARTICLE 9. Tenmination of the Government's obligations.--(a) If the Government determines
that operations at any %ime have failed to achleve anticipated results and further work is not

Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) the: Government shall be free of all obligation to contribute to costs not then incurred
other than such ‘as may~“ve.allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting, and

(2) the Operator shall be free of all obligation to prosecute ‘the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Covernment determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the tGovernment shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract as
necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidentel to final accounting and reporting.

The Government nmay also avail itself of any other remedy the law may orovide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

{¢) The giving of any nottce by the Covernment under the provisions of thig Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to’
secure the payment thereof, and such rights shall be fully preserved.

- (d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10, Notices to be gi#en by the Government may be delivered to the Qperator,‘or may dbe
sent by certified mail addressed to the Operator at his mafling address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract 1f made with a corpora-
tion for its general benefit.

See Article 16

ARTIC] 2. Nondiscrimination.--In connection with the performance of work under4kts—Tontract,
the Operstor agrees .no o~ddgeriminate against any employee or applican or—tmployment because of .
race, religion, color, or national Oritsin, The aforesald provietom shall include, but not be limited
to, the following: employment, upgrading, demDtiepe—er Transfer; recruitment or recruitment advertis- .
ing; layoff or termination; rates of pgy-er-Cther forms oI veompangation; and selection for training,
including apprenticeship. he Opefator agrees to post hereafter in conSpteweus places, available for
employees and applicapnte~Tor employment, notices to be provided by the "Government se B~£Q the
provisions of the-mOndiscrimination clause.

The Qperator further agrees to insert the foregoing provision in all subcontracts hereunder, except
subcorntfacts for standard commercial supplies or raw materials.

ARTICLE 13. Disputes.-~Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who 'shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appesls shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration,' as used herein includes his duly authorized
representative.

ARTICLE 14. Eight-Hour Law of l912--0vertime compensation.-~This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (ho U. S. Code 32&-—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U, S. Code 35—U45), 1s subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of
the Operator or any independent contractor contracting for any part of said work contemplated,
shall be required or permitted to work more than eight hours in any one calendar day upon such work,
except upon the condition that compensation is paid to such laborer or mechanic in accordance with
the)provisions of this clause. The wages of every laborer and mechanic employed by the Operator or
any independent contractor engaged in the performance of this contract shall be computed on a basic
day rate of elght hours per day; and work in excess of eight hours per day is permitted only upon
the condition that every such laborer and mechanic shall be compensated for all hours worked in
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For
each viplation of the requirements of this clause a penalty of five dollars shall be imposed for
“each laborer or mechanic for every calendar day in which such employee is required or permitted to
labor more than eight.hours upon sald work without receiving compensation computed in accordance
with this clause, and all penalties thus lmposed shall be withheld for the use and benefit of
the Government.
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ARTICIE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--
The regulations of the Secretary of Labor applicable to contractors and
subcontractors (29 CFR, Part 3), made pursuant to the Copeland Act, as
amended (40 U.S.C. 276c) and to aid in the enforcement of the Anti-
Kickback Act (18 U.S.C. 874) are made a part of this contract by reference.
The Operator will comply with these regulations and any amendments or
modifications thereof and will be responsible for the submission of affi-
davits required of independent contractors thereunder., The foregoing
shall apply except as the Secretary of Labor may specifically provide
for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16, Changes and added provisions,--

(a) ‘"“Nondiscrimination. The provisions governing performance of
work under Government contracts, as set out in Section 301 of the
Executive Order 10925, dated March 6, 1961 (a copy of which is attached
hereto as Exhibit B and by reference hereby incorporated and made a part
of this contract), shall be applicable to this contract,

"In compliance with the Rules and Regulations (41 CFR, Section
60-1,3(a)) issued under Executive Order 10925 of March 6, 1961, the
Operator is hereby bound and agrees to include in each subcontract
which it shall make with a subcontractor or supplier paragraphs (1)
through (7) of Section 301 of said Executive Order, unless exempted
pursuant to the rules, regulations, and relevant orders of the President's
Committee on Equal Employment Opportunity.

"The Operator shall require each of its subcontractors (first tier)
to include in every subcontract with each of its subcontractors (second
tier) the following clause: The (here identify the second-tier sub-
contractor by name) shall incorporate by reference in each subcontract
or purchase order with a subcontractor or supplier paragraphs (1)
through (6) of Section 301 of Executive Order 10925 of March 6, 1961,
unless exempted pursuant to the rules, regulations, and relevant orders
of the President's Committee on Equal Employment Opportunity."
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Executed in quintuplicate this 2/ day of ’42;7

1963,

THE UNITED STATES OF AMERICA
BULLDOG MOUNTAIN, INC.

(Operator) : '?sii o3, B9

By ' Aot BJML foirried V’,@

7 Director, /Qffice of Minerals Explorat
Title _(aessdtin/ (7f
;,S‘ijéELJﬂ \J;ﬁ éﬁZL@égﬁg » certify that I am
(Name)
the ‘ secretary of the corporation
named as Operator herein, that ‘—4<6%> g;l 124%441442@guun4

¢ (Name)
who signed this contract on behalf of the Operator was then

of said corporation, that

(Title)

said contract was duly signed for and in behalf of said corporation by
authority of its governing body, and is within the scope of its corporate
powers,

£ CORPORATE SEAL _/
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EXPLORATION CONTRACT
BULLDOG MOUNTAIN, INC.
OME-6288

ANNEX i§4;///

WHEREAS, most of thevpggperty referred to in Article 2 of
the contract form was the sub ect of a contract dated September 12,
1961, No, 2130, Docket OME-6163, between the Government and Humphreys
Exploration Company, hereinafter called the "Priotr Contract" and

LIAD

WHEREAS, said Prior Contract has been pérformed and - the con-
tribution of the Government thereunder has been determined (subject to
audit) ‘to be $26,981.65 and

: WHEREAS the work now provided for in this contract is an
extension and continuation of the work under the Prior Contract

NOW THEREFORE it is agreed that:
The contribution of the Government under the Prior’Contract

shall be and is hereby added to the estimated cost of the work under
this contract as indicated in Exhibit A for repayment to the Government

under the prov1sions of this contract, Any royalty accruing under this

contract shall be applied first to the repayment of said contribution
under the Prior Contract.
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EXPLORATION CONTRACT
BULLDOG MOUNTAIN, INC.
OME-6288

EXHIBIT A

The purpose of this project is to explore for silver-bearing
ore bodies by crosscutting to the Puzzle vein, by drifting along the
- vein to its junction with the east strand of the Bulldog Mountain fault
and thereafter to drift along such strand. Underground diamond drilling
shall also be performed.

COncurfently with the aforementioned work, surface trenching
by bulldozing and surface diamond drilling shall be performed in the
northern portion of the property.

General Provisions

No work under this contract may be performed at distances
less than 100 feet from the exterior boundaries of the property.

The location, direction, and extent of each work item shall
be subject to prior Government approval.

The total combined footage of surface and underground diamond
drilling shall not exceed 8,000 feet, the total combined footage of
crosscutting and drifting shall not exceed 4,000 feet, and the total
combined bulldozing for access roads, trenches, and drill sites shall
not exceed 300 hours. The Government will contribute to the cost of
not more than 4 underground diamond drill stations and to the cost of
not to exceed 600 feet of timbering for drifts and crosscuts.

The surface diamond drilling shall be done with standard NX
and BX size coring bits (approximately 2-1/8 inch and 1-5/8 inch core
diameter, respectively) and, when necessary to complete a hole, standard
AX size bit (approximately 1-1/8 inch core diameter) may be used.

The underground diamond drilling shall be performed with
standard BX and AX coring bltS.

Core from the diamond drilling shall be properly boxed, marked,
and stored for later inspection by the Govermment. With prior Govern-
ment approval, -the Operator may later dispose of such core, Signifi-
cantly mineralized core shall be split and sampled and the sample assayed.
No sample shall represent a core length of greater than five feet.

Facilities shall be provided for the sampling of diamond drill
sludges and such sludges shall be retained when drilling in significantly
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mineralized areas. Whenever the core recovery is found to have been
less than 60 percent the corresponding retained sludges shall be
sampled by quartering as necessary and the sample assayed in addition
to the sampling and assaying of such core segments as may have been
recovered. .

True copies of assay certificates of all samples shall be
submitted with the Operator's monthly report which shall also include
a map or sketch showing the work completed during the reporting period
and showing the locations of all samples taken. The map or sketch
should also show the general geological formations and structures tra-
versed by the work performed.

All holes shall Be logged geologically and copies of the
logs of the completed holes shall likewise be furnished monthly, with
the Operator's monthly report.

All drifts and crosscuts shall be of not less than 6' by 7'
in cross section in the clear of timber and shall be timbered as
necessary, using drift sets of not less than 8" by 8' timber, or
equivalent round timber.

All drill stations shall not be less than 5' x 7' in rock
section and shall be not less than 15 feet long, from the wall of the
drift.

Mine rails shall be of not less than 30'pound size, air lines
of not less than 4-inch diameter, and water lines of not less than

- l-inch diameter. The drifts and crosscuts shall be ventilated, using

not less than 15-inch diameter vent pipe.
/

All significantly mineralized areas traversed by the drift-
ing shall be sampled normal to their trends at intervals of not more
than ten feet. Likewise a representative bulk sample shall be taken
of each round broken, in areas showing significant mineralization.

All samples, from whatever source, before being sent for
assay, shall be split and one split set aside and made available to
the Government, properly marked as to source and location. Samples
shall be assayed for gold, silver, lead, and zinc, as appears desirable.

The bulldozer used for the work of access roads, trenches and

¢*drill sites shall be of not less than D-7 size or equivalent size of

other make.

The Operator shall provide such supervisory and technical
services as may be required to complete the work in a satisfactory
manner.






Description of the Work

In the northern portion of the property trenching and
surface diamond drilling shall be performed at locations which appear
desirable. Such work (in part) is roughly indicated on the attached
Figure 1.

From a point near the NW corner of the Grover Cleveland
claim a crosscut shall be driven westerly to intersect the Puzzle
vein and thereafter a drift shall be driven on such vein in a north-
westerly direction to intersect the east strand of the Bulldog
Mountain fault. Thereafter the drift shall be continued northerly
along this east fault strand.

From positions believed proper along the course of the drift-
ing, four diamond drill stations may be excavated. From these stations
diamond drill holes shall be drilled westerly to explore the various
strands of the Bulldog Mountain fault,

It is estimated that 4,000 feet of such underground drilling
will be required and that 4,000 feet will likewise be required for the
surface diamond drilling.

gstimated“Cost of the Work

Actual Costs

Category (1) Independent Contracts
Core drilling (surface)

Mobilization of equipment ' $600.00

Alluvium drilling to bedrock
200 ft., @ $6,00 per ft. cased 1,200,00

NX drilling, bedrock to 250 ft. depth
1,050 ft. @ $5.75 per ft. 6,037.50

BX drilling, bedrock to 250 ft.
- $5.25 per ft.

" AX drilling, bedrock to 250 ft.
$4.95 per ft.

NX drilling 250 to 500 ft. depth
1,250 ft. @ $5.90 per ft. -~ 7,375.00





BX drilling 251 to 500 ft.
$5.50 per ft.

AX drilling 251 to 500 ft.
$5.15 per ft.

BX drilling, depths in excess of 500 ft.
1,500 ft. @ $5.75 per ft. 8,625.00

AX drilling depths in excess of 500 ft,
$5.40 per ft.

- Reaming and casing, cementing and
. redrilling, surveying ,
150 hours @ $11.50 per hr. - 1,725,00

Undexground diamond drilling
Mobilization ’ 300.00

BX drilling O to 250 ft. depth ,
1,750 £t. @ $4.95 ' 8,662.50

AX drilling, O to 250 ft, depth
$4.75 per ft.

BX drilling 251 to 500 ft. depth -
1,000 ft. @ $5.25 5,250.00

'AX drilling 251 to 500 ft. depth
$5.00 per ft.

'BX drilling 501 to 750 ft. depth
650 £t. @ $5.60 3,640.00

AX drilling 501 to 750 ft., depth
$5.35 per ft.

AX drilling depths in excess of 750 ft.
600 ft. @ $5.80 . 3,480.00

Cementing and redrilling, reaming and
casing, hole surveying
150 hours @ $11.50 per hr.

1,725,00

$48,620,00





Agreed unit costs

Bulldozing : ,
300 hrs. @ $12,50 per hr, B,ZS0.00

Incidéntal allowance for eact ft. of
drilling completed . ‘ ,
. 8,000 ft, @ $0,40 3,200,00

Compréssed air and water allowance for each
foot of underground drilling completed

4,000 ft. @ $0.60 2,400.00
Crosscutting and drifting

4,000 ft., @ $36,00 144,000,00
Timbering of drifts and crosscut

600 ft., @ $8.00 per ft. 4,800,00
Diamond drill stations

4 @ $350 each ‘ 1,400.00
Core boxes (wooden)

500 @ $3.50 each - 1,750.00
Aséaying

1,200 determinations @ $2.00 each 2,400,00

Total Estimated Cost
Government Participation @ 507
Contribution of Government under Prior Contract

Combined contribution under both contracts

$163,700.00

$212,320.00

£$106,160.00
$133,141.65





Government's Copy

EXPLORATION CONTRACT
BULLDOG MOUNTAIN, INC.
OME -6288

AMENDMENT NO. -1

It is agreed this  8th  day of July , 1963,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Government," and Bulldog Mountain, Inc., hereinafter called the
"Operator," that Exploration Contract No. 2166 is amended, effective
May 6, 1963, as follows: .

1. In Exhibit A, under the heading Description of the Work,
the first paragraph is revised to read as follows:

"In the northern portion of the property trenching and
surface diamond drilling shall be performed at locations which
appear desirable., Also, an access road, involving not to
exceed 200 hours of bulldozing, will be constructed to the
tunnel portal. Such work is roughly indicated (in part) on
the attached Figure 1." : .

Executed in quintﬁplicate the day and year first above
written.

THE UNITED STATES OF AMERICA .

D{Fécto?ggz?fice of Minerals @ v~

loration

dorg

BULLDOG MOUNTAIN, INC. .
fppid, Sol. 381,

TN S ———

By <7, ,aﬁﬁuié?‘ﬁ ‘ ,
! borniddl) | T
Title _ Talb Y
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Government 's Copy

EXPLORATION CONTRACT
BULLDOG MOUNTAIN, INC.
' OME-6288

AMENDMENT NO. 2

It is agreed this . 24th day of October , 1963,
between the United States of Americs, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter called the
"Government," and Bulldog Mountain, Inc., hereinafter called the "Operator,"
that Exploration Contract No. 2166 (OME-6288), dated May 6, 1963, as amended,
is further amended, as follows:

1. (2) Work under the contract shall be suspended during the
period beginning August 1, 1963, and ending not later than '
May l, 196k,

(b) No costs incurred by the Operator during the period of
suspension shall be allowable for contribution by the Government.

(¢) The Govermment shall not contribute to any cost of
rehagbilitation or repair which in its opinion would not have
occurred if there had been novsuspensiOn of the work.

(d) The Operator, at ites own cost and expense, without
contribution by the Government, during the period of suspension
shall preserve and protect the project work.

2. The time fixed by Article 1 of the contract for completion of the
work is extended from 30 months to 36 months from the date of the contract.

3. The maximm period for royalty payments and for the lien to

~ secure the payment thereof provided for in the contract is extended from

fifteen (15) years to sixteen (16) years from the date of the contract.

This amendment shall not be construed to increase the emount of
any item designated as maximum, the fixed unit cost of any item of work,
the estimated total cost of the project, nor the aggregate total amount
which the Government may be required to contribute.





Executed in quintuplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

Byoj;«sz% M A4

Directqd, Office of Minerals™—
- Exploration

BULLDOG MOUNTAIN, INC.

Title %/ﬂé-/

FROM SOLICITOR

0CT 221963

FOR SIGNATURE





Government's Copy

EXPLORATION CONTRACT
BULLDOG MOUNTAIN, INC.
OME -6288

AMENDMENT NO. 3

It is agreed this -12th g4ay of -May ., 1965,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Govermnment", and Bulldog Mountain, Inc., hereinafter called the
"Operator", that Exploration Contract No. 2166 (OME-6288), dated

May 6, 1963, as amended, is further amended effective March 1, 1965,
as follows:

1. In Exhibit A under the heading Description of the Work the
second paragraph is deleted and the following is substituted therefor:

From a point near the northwest corner of the Grover
Cleveland claim, drive a erosscut in a westerly direction
to intersect the Puzzle vein; and thereafter, a drift shall
« be driven on or if ground conditions necessitate along side
jiof such vein in a northwesterly direction to intersect the
east strand of the Bulldog Mountain fault. Thereafter, the
drift shall be continued northerly in.the same manner along
this east fault strand. '

‘This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any item
designated as maximum, nor the fixed unit cost of any item of work.

. - EXecuﬁed in quintuplicate the day and year first above
written. : '

THE UNITED STATES OF AMERICA
By V‘—" e Py, 0# ‘/V% !
: Acting ector, Office of
Mine s Exploration
BULLDOG MOUNTAIN, INC. | Lo

By ‘/’Z S P ey

) ) / / o
Title - ~ é I Jowsrmgrn

/






. : ' Government's Copy
EXPLORATION CONTRACT
BULLDOG MOUNTAIN, INC.
- OME-6288

AMENDMENT NO. 4

It is agreed this 23rd day of November ' , 1965,
between the United States of America, acting through the Department of
the Interior, U. S. Geological Survey, hereinafter called the "Govern-
ment," and Bulldog Mountain, Inc., hereinafter called the "Operator, "
that Exploration Contract No. 2166 (OME-6288), dated May 6, 1963, as.
emended, is further amended effective November 1, 1965, as follows:

In Exhibit A under the heading Description of the Work the second
paragraph, as amended in Amendment No. 3, is further amended by deleting
the last sentence thereof and substituting the following therefor::

TIn the event the east strand of the Bulldog Mountain
fault is not intersected by the drift along the Puzzle vein
after approximately 2,230 feet of drifting, then a crosscut
shall be driven on a bearing of S.75° W. from a point near
the face of the drift on the Puzzle vein to intersect the
east strand of Bulldog Mountain fault. Thereafter, a drift
to the north an@/or to the south shall be driven in or along
the east strand structure. '

This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the
Government may be required to contribute, the amount of any item
designated as a maximum, nor the fixed unit cost of any item of work.

Executed in quintuplicate the day and year first above
written. :

THE UNITED STATES OF AMERICA

;/ua;t4éw Z?‘/CSLf7ﬁ;MALdu5

By

“Chief, Office/of Minerals Exploration

U. S. Geological Survey -

BULLDOG MOUNTAINg INC.






IMEA Form 7

ey ‘ ! OFFICIAL FILE COPY
. : Date Surname Code

November 5, 1965

Memorandum
To: The File

From: F. M, Murphy, Mining Engineer

Subject:: OME-6288 (Silver)
! Bulldog Mountain, Inc.
Bulldog Mountain Fault .
Mineral -County, Colorado
Contract 2166

Justification .for Amendment No. 4

‘In a letter dated October 28, 1965, to Region III, the Operator
requested permission to drive a crosscut from the Puzzle vein
drift to the east strand of the ‘Bulldog Mountain fault.

Mr. Hasler, .in his memorandum of November 2 transmitting copies
of the Operator's letter, recommended approval of the request.

In Amendment No. 3 it was anticipated that the Puzzle vein (fault)
and the east strand of the Bulldog Mountain fault would intersect
near the center of ‘Baker No, 11 claim and provided for drifting
on the east strand from that point.

However, instead of the Puzzle vein striking N. 45°W, as anticipated,
the average strike has been N. 20° w. Hence, the present face of
the Puzzle drift is 450 feet to 500 feet due east of the point of
anticipated projection. In view of this and because the east

strand of the Bulldog Mountain fault is one of the major targets

of the contract work, it is recommended that the Operator's

request be granted. Undoubtedly, these two faults intersect to

the north but it now appears the point would be several thousands
of feet north of the present face of the Puzzle drift,

According to the monthly reports submitted, there remains about
854 feet of drifting and crosscutting in the contract. This
should be enough to complete the crosscut and do some drifting
on the east strand fault.

Nesvad
FMMurphy/mm |

cc: Director's Reading File F. M. Murphy
Division File
Economic. Geology File
DME Reading File





EXPLORATION CONTRACT
BULLDOG MOUNTAIN, INC.
OME-6288

ANNEX I

The land referred to in Article 2 of the contract consists
of sixteen (16) patented and fifty-six (56) unpatented lode mining
claims, including all rights pertaining thereto, located in the
Sunnyside Mining District, Mineral County, Colorado, in Township 42,
North, Range 1, West of the New Mexico Principal Meridian. All claims
are owned by the Operator with the exception of the Kansas City Star
patented claim which is held pursuant to a lease dated April 8, 1961.
‘ 2b?

. The claims are: !
SN
. ., ;\,{@/’h) Paténted Claims

N\,
J‘(\' ﬁ‘./

U.S. Mineral

Name Survey No.
Number Eleven 8365
vMemphis ' 15241
JVictoria 9536
~La Plata 15229
~Alamosa 7848
(Baxter 8441
Conejos - 7463
“Giant 8165
“Cresent 7484
—~Acanthus 19302
cTahrshatha ' 19302
J Conejos No. 2 (3/4 interest) « 8306
“Monterey _ 7484
vPuzzle 9535
. \VGrover Cleveland 11586
<~ . .Kansas City Star ' 8697

: Unpatented Claims, recorded in the office of the County Clerk
and Recorder of Mineral County, at Creede, Colorado:

Baker Nos., 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15,
16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, and 28, conveyed by
Quit Claim Deed from John W. Getz, dated March 10, 1961, and recorded
in book 110-1, at page 304. .

: Baker Nos. 29, 30, 31, 32, 33, 34, 35, 36, 37, 38, and 39,
conveyed by Quit Claim Deed from Fred E. Baker, Jr., dated March 27,
1961, and recorded in book 110-1 at page 309.
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All of the above claims are shown on the attached map
entitled, "Figure 1, Map of the Baker Lode Claims, Sunnyside Mining
District, Mineral County, Colorado."
are outlined in blue color but the claims shown in dark shading within
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Baker No. 40 (location cert

11

ificate)
n

The exterior property boundaries

Book

5C
5C
5C
SC
5C
5C
5C
5C
5C
5C
5C
5C
5C
5C
5C
5C
6

Page

282
311
312
321
322
331
472
481
8l
10
1042
1051
1052
1061
1062
1071
7

such outlined boundaries are not included in this contract,





. _ ’ GOVERNMENT USE ONLY
' S Operato
MME Form 52 UNITED STATES :
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
: . OME —
Contract No.
14-23-090 — 21685
Contract Date ..
LIEN AND SUBORDINATION AGREEMENTSL/ ' SMAY 6 1963

To the United States of America:

That certain land in the County of Mineral ) , State of Colorado
described as follbws:g/ Kansas Gity Star; Mineral Survey Number 8697

CINOVENaL S ‘ Lo -

hereinafter called the "land"; is the subject of a proposed exploration contract, hereinafter called
the "Contract", between theé United States of America, hereinafter called the "Government" and -

|
B -..Bulldog Mountain, Inc. 3/ ‘

hereinafter called the "Operator In considerastion for and as an inducement to the Government execut-
ing the Contract, the undersigned: . :

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
dpon” a11"of " his right; title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract and
agrees if the Operator's interest should be surrendered or terminated at eny time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

""::f' "(b) ‘Being “the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrence in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same: 3

2. Undertakes and agrees that property in which the Government may acquire an interest or
€quity under” theContract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
‘igned's right, title, ¢laimy or interest in or against the land -other -than the follpwing: (If "none"
insert the word "none". Do not leave blank. )

- Except - subject- to minin

dated Apri1 96, 1QFﬂ,

Of the lMineral County, Colorado Records. -

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to. the .Government. c

_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
:.4insert. ' in a. lease. [ar contract,. deed, or other document/ dated » and recorded in
Book , Page:w 7 ,rofficial records of said county". If (b) is used the book and page of

recordation must be 1nserted above If the space provided is insufficient use an Annex and retfer
L0, the Annex in the . space :

_/ Insert name exactly as it appears in the Application MME Form LO.

_/ Subparagraph l(a) does not. apply ‘to the holder of a claim, lien, or encumbrance.

4
.

)
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* 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this asgreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

furnishing the Government with two true copies of such notice, and

5. Consents to all amendments (including an agreement of termination) and assignments of

the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

‘epply thereto.

6. Added provisions None (State "None"

Dated this_13th day of: . February . ,19.63.

’

or "See Annex No. ")

~(Street)~

- R N N =Y = A~ . - - N
&3 »;@,«_i ,’/?A‘-{ A & . (Seal) South Fork, Colorado

“{city &)
. (state )

(Street)

/é . , President (seal) South Fork, Colora.do

Ecny &;
State

(Street)

(Seal)

(City &)
(State )

(Street)

(Seal)

(City &)
(state )

(Street)

(City &)
(State )

(Seal) " -

(Street)

» (Seal)

(City &)
(State )

N !

1, Kayron Hosselkus ,certify that I am the Secretary
’ . (Title—Secretary, etc.)

(Nane) _
of the corporation named herein; that j:vroWe WscWyley

(Name )

was then Pres idel’i’t
(Title—Pres., Vice-Pres., etc. )

, who signed this agreement.

‘of said corporation; that said agreement was duly signed for and

in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.

R T T - . R

(Corporate Seal)

INT.-DUP. SEC.,

WASH. ,

. B.C. g9y






EXHIBIT ﬁi;

« .

NOND ISCRIMINATION IN EMPLOYMENT

(Section 301 Executive Order 10925, March 6 1961, 26 FR 1977)

~

“In connectlon with the performance of
work under this contract, the contractor
agrees as follows: .

“(1) The contractor will not discriminate
agalust any employec or applicant for em-

ployment because of race, creed, color, or.

national origin. The contractor will take
aflirmative actlon to ensure that applicants
are employed, and that employeces are treated
during cmployment, without regard to their
race, creed, color, or national origin. Such
action shall include, but not be limited to,

the following: employment, upgrading,

demotlon or transfer; recrultment or recruit-
ment  advertising; layoft or termination;
rates of pay or other forms of compensation;
and selection for training, including appren-
ticeship. The contractor agrees to post in

consplcuous places, avallable to employees -

and applicants for employment, notices to
be provided by the contracting officer setting
forth the provislons of this nondiscrimina-
tion clause. .

“(2) The contractor will, in all sollcltn'-
tlons or advertisements for employees placed
by or on behalf of the contractor, state that

‘all qualified applicants will recelve consid-

eration for employment without regard to
race, creed, color, or national origin.

“{(3) The contractor will send to each
labor union or representatlve of workers
with which he has a collective bargaining
agreement or other contract or understand-
ing, a notice, to be provided by the agency

contracting officer, advising the sald labor

union or workers' representative of the con-
tractor's' commitments under this sectlon,
and shall post coples of the notice in con-
spicuous places avallable to employees and
applicants for employment. .

**(4) The contractor wlll comply with all
provisions of Executive Order No. 10926 of
March 6, 1961, and of the rules, regulations,
and relevant orders of the President's Com-

- mittee on Equal Employment Opportunlty

created thereby

*“(6) The contractor will furnish all fn-
tormatlon and reports required by Executive
Order No. 10026 of March 6, 1961, and by the
rules, regulations, and orders.ot the sald
Committee, or pursuant thereto, and will
permit access to his books, records, and nac-
counts by the contmctlng agency and the
Committce for purposes of investigation to

ascertaln compliance with such rules, regu-~ .

lations, and orders.

“(6) In the event of the contractor's non-

compliance with the nondiscrimination
clauses of this contract or with any of the
sald rules, regulations, or orders, this con-
tract may be cancelled in whole or in part
and the contractor may be declared lnellglble
for further government contracts in accord-
ance with procedures authorized in Execu-
tive Order No. 10925 of March 6, 1961, and
such other sanctiohs may- be lmposed and
remedies invoked as provided in the said
Executive order or by rule, regulation, or
order of the President's Committee on Equal
Employment Opportunity, or as otherwlse
plovlded by law, :

“(7) The contractor wlll include the pro-

vislons of the foregoing paragraphs (1)

through (6) in every subcontract or pur-
chase order unless exempted by rules, regu-
lations, or orders of the President’s Com-
mittee on Equal Eraployment Opportunity
issued pursuant to section 303 . of Executive
Order No. 10925 of March 6, 1961, so that
such provisions will be binding upon each

- subcontractor or vendor. The contractor will

take such action with respect to any subcon-
tract or purchase order .as the contracting
Agency may direct as a means of enforcing
such provislons, inclliding sanctions for non-
compliance: Provided, however, That in the
event the contractor becomes involved in, or
Is threatened with, litigation with a subcon-
tractor or vendor as a result of such direc-
tion by the contracting agency, the contrac-
tor may request the United States to enter
into such litigation to protect the Interests
of the United States.” -

15948





LivSS poRmBUT

TEIS LEASE AGREEMENT, made and emtered imto Rmiﬂgggiﬁ& day of 4 'qii.]é

1961, by amd b@tg@em Rio Grande River Rafs E@@@B Ine., A Colerado Cé;mawa%ﬁ®@
with primeipal offices im Creeds, Colorado, Party of the First Péi%a m@é
EMIL@@Q Mountaim; Ine., & Colorado Corporetiom with primcipai - 4B
fHeate @im@a, Colorade, Party of the Second meﬁ«
PITEBSSBIE

That the Parsy éf the Pirst Part, for and im comasideratioa of the aavé»
nokts and agreomeants horeinaftor expreased, gmd tbe‘rémts.mna royalties hw;oc
inafter stipulated to by peid by the Party of the agcowd Part t6 the Partgr .
of the Fiémt Part, a8 leased, demised, mrd let, and by .“*@é p}eééata doen
leass, domiss ond let uato the Party of the @ecénd Part the fqllo§i§3 niming

slaie situmte im Sunayeide miming Bistrict im the Somanty of Hisesed, &date

- 6 . Sodoredn,. a8 followe, to~wmit:

Emmses City Star: Mimeral Sarvey Bumber 8597 |

Beaerviag boeaver, uato the Party of ths First Part berﬁin, the Right te
Beed tws acres of the surfpse of saeld premises to the wianoer of a cabin oite
te be-iaffaoé by said Party of the First Part, it being umdarstooé‘nnd am}eeﬂ
that the Party of the Seconé Part shall bave the right to desigmete tha.maid
twe msr@é for such qabkn site in conjumction with the P@rﬁy_of th First
?@r%, sweh remervations béiag specifically audject to the terms and sonditiens
horeim costained,

Purther, the Perty of the First Part specifically rcaorves the right
to assign a ome fifth (1/5) interest im and to amy and ail royal}ibl repserv-
94 to said Party of the First Part Mareié Lo suck wimmér of the raffle for
a oabin site, subjoct to all terme and comditioms hereimafter aeﬁ forth.

A T6 HAVE AFD TO BOLD the aaid premimes umtc the Péftj of the Secomd Part

| , 1961,

, 1971, and =e long th@ro/'

for a primary term of tea (10) yeare from the éﬁi&h day of

expiring at mcea on the ¢

after as ores or minerals sheil Be produced therofrom valess aocemer for-

feited through the violatiom of any covemamt or promiaes herecinafter cot forth.
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The Party of the Firet Past covomantm %o amd with the Party of &b@
Becond Part that 48 has obtained title to amid premiges heredy demised

by Commissioners Beed from tho Counsy of mﬁm@rml 8%ate of Colorade, amd

that 1t hee good right and title to said pm@@&@@g ond the right te let. and
deomioe the mame. The said @@m&y of . tho Pirst Part €oes further cavemant

ond agree to and sith the Party of the Secoad Part that skould it be

doomed gecessary by She Party of the Sccomd Pari o e the Title or ip

oAy Bsaner porfect title %o these promiacs fer the purpese of carryimg @@&I

the provieiens of this Loese, Sho Party of the Piras Pert will join 4im

2ush 5:@#0@&1@@@ 28 ommor, and does Rershy swuthorise the Party of the Beo-

end Part to imitiate and carry ouwt mey aweh title proceedings or sotions

provided there shall be no comts op expeane thareef chargeable %o the Pargy

of the Firet Part.

- For and in comeideramtiom of %he Semise aforeseid, the remtale heroin

roserved; and the covomants herein contained, the Party of the 8econd Poart
horeby covenents and agrees with the Party of the Piret Part as foli@wma
So-mits

(1) %o pay the Party of the First Part the sum of One Busdred Bollaps

- (8100.00) at té@ time this leese ie signed, eamid payment to caver the gont@h

Rorein for the firat year of tha leese teorm for qﬁplor@aor, work without amy-
thimg further; ead thereafter the following covenants snall-opemmae sad be
in full force as the comgideratiom for the Balance of the tarm:

(2) %o do at loast ono hundred feet of wndeargrownd dovelepment cach
yoar e@ or ia the gemersl directionm of maid elui@;@#a some point é@ the
workings of the Party of the Becomd Part on adjacont propertios mow held

By the®, watil @éch time os this claim sholl have Dasn réached and tkereaf%om_

Q@ d2 at lesmt Fifty (50) shifta of ome mam emch of work on maid claines ﬁa

osch 3@@: during the remaining 1ife of thie lenaa.
{3) 9?6 voll and sufficiently timber maid mime at all poitidec ohere
preper in sccordmmee with goed mimieg, and to pepair old timders whemever

the same may Becoms Recescery by reaseon of the work dene by the Party of .
the Socomd Pars.
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(4) %o allew the Perty of the Pires Pape end their ageats, at theip

- oun risk amd r@@poa@ibilityg at all reasonndle t&m@m9&@ mbor upon or imte

{
Parte of the amiq sining prosises for the PUPpoas of ieepection, eaapl ing,

eutveying, ote., spd that the Party of the Bocend Part will remder to the

@m@gﬁ of the Piret Pars @ll'%%m,m@@imamm@m Am t&aﬁﬁ"@@@mm in 90 dotng, wilhe

248% cost to the Party of the Basend Part. ‘
45) %o cecupy and held @il vosima, 2pura, feedsrs, cress leden, parellel

3@@%@ oF mRineral depoaites of any kind EppUrtarant to the lemsed prasisen

BREan may be discoverad by the mpiq Perty of the Sonopa Fort, or by ap
b way _ ¥

persose arking uader them im any Bamasr, by working withim the afaresnid

preRiose, es the property of the ssig Porty of the Firet Pare, asg o8 part

af these promiszes demimed pgg ke mot allow ARy pereom met 4m privisy wich

the @aytiem‘her@&@ to take hols op &mlﬁ pPeoaeseion of saiq premices or asy

PeiPy thersaf, wsder any preterae Whm&@%@ma‘

(6) %o koep at a1l times the astive drifie, shafeg, tusnele and othey
wibinge th@ramgﬁiy frained asd free @Q loose reck ang rebbisk, walems PE@~
vonted hy extrasrdiaary sasnelty, amd o fally comply wish the rulea amg

rogulations of the Comtiloaioner of Mines and She &gm@ of the 3tate of

. Coiorado as regerda the operating af metalliforous wines mow ip forece,

£7) =o prompltly pey for @)1 labor and wepplies and o permit u@d ailow
the Party of the Pirst Page é@ keop posted on #aid proemiges ip °R @r more
fenspicunus placen, o astice mmampéing the owners kereof from mll,}iaﬁiLAty
to the Party of the Socomd Part ia the "Ry ©f laber, Supplics, aacﬁimﬁky,‘_
o%¢., and statiag that the property is nowm umder lease dy the Party @fvﬁhe
Bosond Part, to whoa al} persoms mmat loek for theip compaencation and pay.
(8) %o Pay to the Party of the Pirat Pare, at Creede, C@lqra@an as

regalty, the foliowing percontages of the matg emelter or mill ré&mt@@ en

all eore, coRzontrates - and bullion oxtracted ®54 sold from samig promiseg to~e13ﬂ‘{$gﬁ

6% up to mﬁd 1acl. 8 5.00 per tem 168 up to ang imel, 925.00 por tom
7B up %o emd imel. 8 7.00 por tom 17% 2p ¢ a2d imsl. 827.00. per ton
8 wp to amd imel, § 2:00 por wpa 18m 8p te and imci., $£29.00 Bor tesm
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P wp to amd inel. $11.00 per tem 19% wp e and imcl. $30.00 per tom , .
10%mp to and incl. 813 .00 per ton 20% wp to amd imel. 033,00 por ton - §
Ifmp to amd imel. $1%5.00 por fom 2% up to mmd imecl. §35.00 per tom :
12fmp %o and incl. 837.00 por tom 22 Bp %o amsd dncl. §37.00 per tom

13Fmp to end imcl. §19.00 por tem 23% wp to mmd imel. §39.00 per tem -

Aofmp %o and fmel. §21.00 per ten 20% Bp te apd imcl. B41.00 per tem

A5%mp to end imel. $23.00 par tem 25% ap to mmd Amcl. $83.00 por tom

2% wp to emd imcl, H43.00 per tom nmd over.

The rate of royalty shall bo defermimed by the amelter or mill Folurms °
reesived form seid ere after railroad transpordntion and smolter ond mill
Srentmont chprgos have beon deducted.

(9) Bo Dold tho Perty of the First Part barmlecs for oF omn mcecouat
®f any damage that may be suffered by the Party ef the Boocnd Part or its
employess, 6r any percom, whether @ vigitor er empleyee, while im or upon
pold premisss with tho comsent of or the 1@@itatiom'of seid Party of the
8ovond Part, and for the gPoater protection wadep this par@érmpa of this
leame, the said Party of the Seeond Part agreca to comply with the termop
end oomditicons of the Borkmena Co@ﬁ@m@atiom Ast of the State of Celorado.

(29) Open tormination of ¢20m Lemee for any canse, to feliver %o the
e8ald Party of the Firat Part the said property with the appurtesamcss and
imprevenents in gmood order and eondition, with all érifem, m&aﬁ%ag teasels
@g@ ethor troskage roody for immediate FRCVPARET @éd continped @@:@i@@b
(accidents mot arising from megligemce end acts ef God appepted) ppédOhirty (30)

of cnad tesdinatioen regletered :
days notice in writing/ delivered perseaslly er wpfmail to amy officer of the

Party of tho Bencad . Part.

(11) I8 4e ezpressly underatood omd agroed that any stoppage of work !
caused by strimeg, riots, legal precess, accidento %o naehipery or naékiagm, |
or obetructioam to their wse by ges, fire eor for eny cause not umder the
gomtrol of the Parly ef the Secoéd Part, aball mot gork a forfeiture of thio
1@@599 ard pued time that the @éid Party of tho Second Pert is uvmable to worl i
the grouwad ep@@ifi@d, for any of the above eamseo, ohall be added to the
life of tnis leass. |

(12) Broh amd overy clause and covenent of this indenmturo shall ontend

te the ouccoesers, bepsn, oxecutors, admimictrators amd lawful asoligne of

all Perties Boreto.
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. vielotion of @aid covenant shall bave beea corrected within said thirty -

: @im@mm@é&a ell pereons occupyimg esame, with or without forece and with op

8scretayien, in triplicato, the day and year firat above gritten.
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(13) #nd finally, upom violation of fmy covenamt or cevemants hersein-

before reserved the terms of this leasse shall, st the eption of the Parsy

ef the Piret Part, empire, and the mame and o0id promisec with the appupt-

énences shall become forfeiled %o gaid Party of the Pirat Parg, @f%mr

thirty daye writtem motiso as@pealified in paragraph 10 above, unless the
days, =ad peid Party of the Firet Part may chater uvpoa andd promises and

vithont precess of Law.

Tims of performance cball be the essence of this agreoment. | ‘

I¥ WITHBOS WEERBOF, the Parties Bereto have cawced their Cerporate

Bames to be horownte subssribed by their respective Prosidents, amd their

Corporato Seml te be hereuamte affized, attosted by their respective

RIO GRAKDE RIVEBR RAFT ﬁjﬁ&, 1BC.,

P N R t,i{}ﬁ(i

BY <’

B . " . Part

President
Party of the Secomd Part






EXEIBIT #6

pitented Lode Claims Held by Bulldog Mountain, Ine.

Memphis, Lode Mining Claim

Vietaris, Lode Mining Claim

Alamose, Lode Mining Clain

Baxter Lods Mining Claim

152

953

15229

7818

8Lkl

RDING DATE (l;m

4
Quit elaim Deed fron
Baker and Hoeker, dated
Mareh 10, 1961 in Book
110=-I, Page 3033 Quit Clain
Doed from Jobn W, Oets,
dated Mareh 10, 1961, reeorded
Msreh 21, 1961 in Book 110-1,
Pege 30L.

Quit Claim Deed from Beker
and Hoeker dated Mareh 10,
1961, reeorded Marsh 20, 1961
in Bke 110-I, ps 303. Quis
Claim Deed from Johm W, Oets
dsted Mareh 10, 1961, resorded
Mereh 21, 1961 in Bk 110-I,

Pe 30k, :

Quit Claim Deed from Baker

and Hoeksr dated Mareh 10,

1 Roearded Mareh 20, 1961

in Bk 110=I, pe 303, Quit Claim
Desd from Jom W, Oets dated
Mareh 10, 1961, resorded Msreh

‘2@, 1961 in Bk 110=-I, po 30ke

Quit Claim Deed from Baker

and Hoeksr dated Mareh 10,
1961, resorded Mareh 20, 1961
in Bk, 110~I, Ppe 303, Quit
Cldm Deed from Jotm W, Ostis
dgted Maresh 10, 1961, rosorded
Mareh 21, 1961 im Bk 110=I,

Pe

Quit Claim Deed from Baker

and Hocker dated Mareh 10
1961, rosorded Mareh 20, 1961
in Bk, 110=I, p. 303, Quit
Claim Doed from Jehn W, Cets
dated Mareh 10, 1961, rocorded

Pe 3%0

Quit Claim Deed from Beker
and Hogker dated Marsh 10,

‘3681, resorded Mareh 20, 1961

in Bk, n-O“’I’ Pe 303. Qut Qalnm
Dood from Joha W, Gets dated
Mareh 10, 1961, reeordod Mareh
21, 1961 in Bk, 110=I, ps 30ke
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Sigat, Lode ViRing <lain

rthe
.

gpesent, lode Minipg Claim

* Agontbus, Lode Mining Clais

Pahrohatho, Lode ﬁiniagjcia;m
Ap ungivided 3/ iatereet in

sad to the Conojos Ro. d

honterey, Lose Minimg -lsis

Pusgle, Lodec Mining Cisim

arever Cloveland, Lede iining Zlsis

SQRVEY NO .

7403

5165

768

19%02

194502

%300

7%&%

9435

11586

i OKDING D@7 a (Miseres
ounty, "ol L redo. . . e

Juit .aim Deed from
Mineras: -oanty vompzseheaegs
dated bmrch 7, 1%9€i, poCoPE-i
ed Merch 9, 1961, 1n Book.
11¢-1, Fage 3Gl.

-

(p’;h 2 xR v 2k

Quit L.eim veed frog@
Minerais -oufty «omnzaaxonerse
_ dsted March 7, iYbi, recarded
Merch @, 1961, in Book .-
1:0-1, Page 301. E
R
Quit . sleim Poed from :
PMinerai County Comnlaeianersv
dated March 7, 1961, reccrﬂﬁq
Mapch 9, 1961, in Book g
110-I, tage 301, _ i
quit “iaim beed froam :
#Minere. County oma. sax;nera«
dated Nerch 7, iYo., recordel
Merch 9, 1961, in Boox :
116-1, Fege 501.

" quit Claim Doed from
Mineral County CO@&IbS-vQBFﬁ‘
dated Merch 7, 4981, re~""de»
Mareh 9, 1961, in Boox
110-1, Page 301,

Quit Ciata Docd from
Miners. .uunty aommlsslo'era
‘deted .erch 7, .90l recHrad
EHrct v, .Gbl, .n Book .
110-1, isge 301,

Ruit Claiam vees [roa
Minera. Coumt; CoRr. sa‘c'gr&
dsted ‘rrch 7, .wt., recordy
Merch 9, i96i, in Book ERVES |
Pare *01. _ !

1

v
i

Quit ~iein Ueed from

Miperal County _OmEiss. ol.erj
dateo rereh 7, 2961, records
March 9, i96i, .n Book
1i0-1, Fege “Cl.

quit Clais beeaq from
¥iperg. -ousty omn‘ssxunmr
dated Mercn 7, .Gb., reccr
lercr 9, 10k, 1n Book
110-1, Page *01. '

.- Yppatented lLode C.aims held by Bulldog Mountain, inc.:

mgmg'

Bokor Ne. 1, Looo© Mining v.ai®

x&Coao;w@ DATA, (Mineral -oumty

“°i?‘8éalu Deed from Baser
and Hocker, dsled Merch 10,
1961, recoruea Rerch v, 1961
1n ook 1.3-1, Psge jbﬁ. Quit
laio bees from Joar X, Getg,

aated Forct sC, »9t., recorded
rarch 2L, 1iYci, io wook 1.0«3

Pe:e 5C%.
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Bak«r o, 2, Loue Mining Jieim

£

Baker No. [, iocae Pininy C.rim

Baker No. &4, Lode Mining -iaim

Baker No. %, Lode Mining Claiam

Baker No. «, Lode ining ~laim

Baker Ro. 7, Lode Mining Claim

Beker No. &, Loue Mini.g Cleis

rECUPLING Unid,(Minera: .ounty
Zo.orado)

QUIl Cle:n seea froe aker

ana Ho:ker, galeu harch ..,
L1901, recoraed March 'O, vt
in FooKk L. -i, Pege 503, quit
caa:n beea from John 4. setz,
dated March (U, 196l, recoraed
berch oL, LYbi, 1n Book i.u-l
tege 4,

Quit Jlaim Jeey r'r.a Baker
ana bocker, dated Merch G,
1961, recoraea Mar:i 20, i96.,
tn Book li:U-1, rage *U3%, quit
cia:a Leea frum ohn A, Getu,

~dated tsroh 10, .901, recorde.

March 2i, .96t(, :a Boor llu-],
Fage 304,

4uit Jla.n Deed trow baxer

sana Hocker, dsted March ..,
iytl, recorded Msrcn 20, .9¢t:,
in book .iU-1, Faye 5C3, quit
Cis.x Deea fros John A. Setz,
detea herch iU, 1961, recordea
Farch 21, 1961, ir book l.u=-l,
Fage sCU.

it “la.n l(ved fros Baader ar:

Hocker, datea Fau:rch [{, lte,,
re:orded Msren 2y, .9€:,
in Book l.u-l, iage 0%, quiz
~ . »~ P . s .
Claim eved from Jonn 4. ctz,
dated ¥sre: 1, . 0L, rer irgez
Merch c¢., .., in Book .luv-_,
tage 04,

Quit .8l Leec frio =awker a:. .
Hucrer, det.d 'aren L, v,

recorded iarc: 2o, lt.,

in Book JiU-1, raie suf, Quit

sieim weeda rrouw Juonrn by L',

dated harcn ., .yb., rezu-aec
Msrch. . ., .v€., .u BOOR ..C-1,
Paye 34,

.t ..ain Deea 1: . Haaer and
Hocker, aated Murc: .o, 1.,
recorced Merce 20, iGol,

In boox l.(-1, lage ‘Ui, quit
Clainm bLee. 'rca John .. .etz,
datea Marc! 1C, 19u., re:ordea
Marcr. ¢., i%ti, ir bBook i.(C-1.
rage ACL,

Quitl ..a:nm beuvd frow Baker arao
Hocker, datea Marcr 10, 963,
recorded Marcth _v, .00l

im Booe 110U-1, Puye 45, ot
Clain Deeu frca «.on: &, Letz,
detcd Morca 10, .- r. cde
March 21, .%%., ... + or .0-!
Page I04,

¥






NAME

Baker No. &, Loie Vinlny lisim

Beker No. 10, Lode Mining Cleim

Baker No. li, Lode Mining .laim

Baxer No. ic¢, lode Vining Cisim

Bader No., 1/, loude Mining lleim

Barer No. 14, Lode VMi.ing Claim

Baker No. 15, Lode Mining Claim

Baker No. 16, Lode Mining Cleim

sECCkUING DATA, (Minera: Zounty

Coloruado. )

Quit J.ailm Leed from Bener and
Hocker, duted March .0, TP
recorded Msrch 20, iYol, i
Book 1i0-1, Page *03%, quit
Claim Deed frum John W. Getz,
dated Marcn .0, 19€¢l, recorded
Marcn 2i, 19€., 11 Book i.0-1,
Fage 404,

Quit Jisim Deed fr.n Busxer and
Hocker, aatea Morch 1(, i%9¢c;,
recorded March 20, 196., in
Book 1.iC-1, Fege 303, qu.*
vlaia Deed from Joun 4. “etrz,
dated Marcn 10, 196l, recordea
Marcn 21, !9¢l, i+ Book iiC-1,
Page 3Cu,

Quit vlaia Deed from Bacer snc
bocker, dsted March .0, 1901,
recorded March 20, l1%ol, in
Book 110-I, Fage G3, Quit
Claim Deed  rum Jonn A. etlz,
dated hMarch .0, i90l, recurded
Parch 2°  T4nl, .n Book 110-i,
Pag

Uit ‘ya.2 Deed teie Baner arnd
Hocker, sut.d harch i¢, 296,
recorded Moo 00, 1961, ..
B Lu=d, Fasr ‘U3, quit

ciaoLeea Froa Jonn AL Lety,
da v Mercn i, i9Q¢:, recoraed
Marcr 2., lt., i1 Bouw Lic-4,
Page 4Us,

Quit Ziaim .eea froa Psker ard
hocker, aatea Mircr LG, w9 0,
recorded March 20, .uc:, ,-
Book lic=I, i.ye 23, Juit
vlain Deed from Joki A, e .,
deted Marc.. ., 1%G., rec.raed
Mercn ., | t., ir Boux =i,
Page 5uw,

quilt Claim Jeed f'rom Paner ang
Hocker, dated Varch ic, LG,
recorded Morcr. 2C, .9t., :n
Boor 1.C-~1, Fage 3094, PURR
Claia Deed :r.n -: . A etz
dated Marcn i¢ B Tetoraes
March 21, 196., "% Book ..C-1,
Fage 204,

~

Quit Cla:m Deed from Beaer ara
Hocker, dated March .0, lyol,
recordea Marct 2C, .%“oi, in
Foox 1iC-1, Page 303, Qqui-
cielm Deed froe Jorn #. Getz
dated March 1C, 196i, recorded
Marcn 2i, 19¢i, in Book 1101,
Page 304,

quit Tia!e Deed from Baixer and
itocker, dated March 10, 1961,
recoraea March 20, i%¢i, :n
Biok 1iC-1, tage 703, U.t
cialm Deed frus Jonrn A, Gevg
dated harc: iC, iGc., recoried

Marmedh 1 o Loy o e o





Baker No. 17,

Baker Ko. 18,

Baker Heo., 19,

°
Baker No. 20,

Baker No. 21,

Baker HMo. 22,

Bahor No. 23,

NAME

Loae

Lode

Lode

Lode

‘Lode

Lode

Lode

Mining

Hining

Mining

Mining

Mining

Mining

Mining

Claim

Clain

Claip

Claim

Claim

Claim

Cleim

RECORDING DATA, {Mineral Couaty

Colorado. )

Quit Claip Dee« {rom Baker and
Hocker, dat¢ darch 10, 1961,
recorded MHearch 20, 1961, in
Book 110-X, Page 303, Quit
Clais Deed froa John W, Gats,
dated March 10, 1961, recorded
March 21, 1961, in Book 110-1I,
Page 30,

Juit Cleinm Deed froa Baker and
Jocker, dated Warch 10, 1961,
recorded March 20, 1961, in
Book 110-1I, Page 303, @mit
Claim Deed fros Jobha ®. Qetis,
deted March 10, 1961, recorded
March 21, 1961, im Book 110-%,
Page 304,

Quit Cleiax Doed fromn Baker end
Hocker, dated March 10, 1961,
recorded March 20, 1961, in

Book 110-1, Page 303, Quit Claim
Deed from John W, CGotsz, dated

~ March 10, 1961, recorded

Msrch 21, 1961, in Book 110-I,.
Page 304,

Quit Cleim Deed from Baker amd

Hocker, dated March 10, 19vl,
recorded Msrch 20, 1961, in

Book 110-1I, Page 303, Juit Claie
Deed from John W, Gets, dated
March 10, 1961, recorded

March 21, 1961, in Beeok 110-I,
Page 30b,

Quit Claim Dsed from Baker and
Hocker, dated March 10, 1961,
recorded Merch 20, 1961, in

Book 110-1, Page 30U3, quit Claim
Deed froa Joha ¥W. Gete, dated
March 10, 1961, recorded

March 21, 1961, ia Book 110-1,
Page 304, ,

uit Clai: Deed from Baxer and

“Hocker, deted Ma-ch 10, 1961,

recorded March 20, 1961, in

Book 110-1, Page 303, quit Claim
Deed frow John W, Getz, dated
March 1C, 1961, recordod

March 21, 1961, in Book 110-I,
Pasa 304.

Quit Cleim Deed from Beher apd
Bocker, dated harch 10, 1961,
rocopded hareh 29, 1961, ia

Booh 110~-I; Psge 305, it Clais
Boed from Jebn #. Cetp, gated
Herch 10, 1961, recorded

March 21, 1961, in Boek 110-%,

Page 304,





NAME

Baxer Ko. 24, Lode Miniug Claim

Baker No. 25, Loae Mining Clsim

Barer No. 26, Lode Mining “laim

Baker No. 27, Loue Mining Cl.iaim

- Baker No. 28, Lode Min.ng Clsim

Baker Ro. 29, Lode Mining Claim

Baker No. 30, Lode ¥.ninyg v.:8im

Baker No. 31, Lode M.ning llsaim

Baker No. 32, Lode Min.ng Clsim

RECOKD.NG DATA,(Mineral Zounty
Colorsdo.) _

Quit Claim Deed from Beker and
Hocker, dated Merch 10, 196i,
recorded March 20,1961, in

Book 110-1, tege 303, Quit Cleiwm
Deed fr.e John #. Getz, dated
March 10, 1961, recorded

March 2., .961, in Book 110-I,
Page 504,

Quit Claim Deed from Beker anc
nocker, dated March 10, 1961,
recorded March 20, 1961, iL

P

Book 110-1, Pege ‘U3, it Cisim

Deed from John W. Getz, dated
Merch 10, 1961, recorded

March 21, 1961, ia Boom 11i0-I,
Page 30%.

‘Quit Cla.. Deed from Beker and

Rocker, dated Msrch 10, 1961,
recurded fasrch 20, 1961, in

Book 110-1, Page 303, quit Cleim
Deea froe John 4. Getz, dsted
Merch 10, 1901, recorded

March 21, 1961, in Book 110-i,
Fage 304,

Quit Ciais Deed froa Baker and
Hocker, dated March lu, 1961,
recorded kuarcn 20, 1901, in

Book 11C-1, rape 302, quit Cia.m
Deea fros Jonn #. Getz, dated
March 10, 19o0., recorded

Merch ¢., i% ., .n Book 11C-1,
Page 5C4.

Wit Cle:em Leed from Buker arna
Hocker, dsted Marcnu 10, 1961,
recordea Msrch 20, 1961, in

Book 11i0-I, rage 3503, Quit Zlia.sn

-Deed from lon:. W, Getz, dated

March 10, (9bi, recordec
Ma:cn 21, .%tl, in Book 1:0-.,
Page 504,

Quit claim Deea from Fred .
Baker, Jr., dated Merch 2/, . ‘o.,
recorded March 31, 1961, in ~ouk,
lio-1, at Page 309.

Quit Claia Deed from Fred E.
Buker, Jr., dated March 27, .%o.4
recorded Merch 31, i%6l, in book.
110-1, at Fage 509, .
Quit ‘laim Deed from Fred &.

Berer, Jr., doted Merch 27, .9$1
recorded March 31, 961, .n Sveki
110-1, at Page 39, S
|
Quit Claim Deed from Fred B, :
Baxer, Jr., dated Farca 77, :96*1
recorded Merch 2., .+b., in Book
110-1, et Fage 309, :






Bapef Ko.

Baeker No.

Baker Ko.

Beker No.

Beker Fo.

Baker, No.

Baker No.

Baker Ro,

Baker Ho.

Baker Mo.

Baker Re.

Baker No.

53,

3,

35,

37,

38,

39,

b1,

62,

&3,

b,

Lode

Lode

Lode

Lode

Lode

Lode

Lode

Lods

Lode

Lode

Lodo

Lode

NAME

Mining

Miniang

Mining

Mining

Mining

Yiniag

Mining

Mining

Mining

Mining

Mining

Mining

Claim

Claim

Claim

Claia

Claim

Claim

Clein

Claim

Claim

Claim

Claia

Claim

- RECORDING DATA,(Mineral Couaty
Colorado.

Quit Ciaim Deed from Fred E. |
Baker, Jr., dat.-d March 27, i961, 1
recorded March 31, 19¢1, in Book

110-1, et Page 309, :

‘Quit Claim Deed froz Fred E.

- 110-1, ot Page 309.

Baker, Jr., dated Merch 27, 1961, "
recorded March 31, 1961, in Bock
110-1, at Page 309. :
Quit Clatm Deed from Fred E.
Baker, Jr., deted March 274 19r: -
recordod Mareh 31, i96:, in Book
110-1, at Page 309,

Quit Claim Deed froc Fred B, .
Baker, Jr., dated March 27, 196:,
recorded March 31, 1961, in Book
110-1I, at Pesge 309.

Quit Claim Deed froe Fred k. :
Baker, Jr., dated March 27, 19,
recorded March 31, 1:61, in Book

Quit Clais Deed fros Fred E.
Baker, Jr., dated March 27, .90,
recorded March 31, 19¢l, ig Buok
116-1, et Page 309, :

Quit Claie Deed frog Fred E.
Baker, Jr., asted March 27, 196i, |
recorded h&rca 31, 1981, in Beok
110-1, at rage 309,

S e o e

Location ’ertificate of Buildog
Mountein, inc., by Fred Baker
dated February &, igtl, prec-
orded Marc@ l4, 1961 in Book 5C
at Page 28°,

Location Certificateof Bul.iaeg
Mountain, lac., dy Fred Rakep
dated March !, i14bl, ari rece 3
orded ancf i%, 1961, in Book 5¢ °
at Fage 31°,

Locatioa Certificate of Bulldog.
Mouantain, Inc., by Fred Beker .
dated March 1, 1961, and ree-
orded Harch l4, i961, in Beok SC
at Page 31", .

¥ S SR L S

{\)"f“'\ L

Location Certificate of Buléﬂss?_

v LA .
e hs wing_

. W
D3 A

Mountain, Inc., by Pred Bakes éﬁ
dated March 2, 1961, snd rego =R
orded harc? Ik, 1961, in Boek 5C i
at Page 327, : . ﬁg

R
Location Certificate of Bulldeg @g
Rovatain, lac., by Pred Bakes L
Gatod Woredh 3, 1961, sad reco 7

o2dod MQ?@Q 36, 1961, is Beok 3C
at Fage 32°.






Bakew

Balgare

Barer

Baker

Baker

ke

Bakexr

Baltew

Baker

Rakex

Baker

ML &

N@O 1
No, 2

Noo 3

HAYE

Noe 3%59

Neo 1469

N@n M?g

Noo L8,

Noo h?ﬂ

Boo )'\;9

Noe 51-9

Hoe 52,

Nos, 53,

Noo Sk,

Noe 55,

SITES

DOl

Lods

Lode

Yorke

I

A

Lode

L.ode
Lode
Lode

Lode

Mining

Mining

Mimdng

Mining

Mining

Vamdng

Mining

Moing

ﬁiﬁing

Mining

Mining 71

Mining

Claim

Claim

Gl m

Cialm

Ctaim

Zlel m

Claim

oladm

Claim

Claim

Claim

TECORDING DATL (Mineendl Covaty,

Coloradio)

Locvblom owrtifieate of Bulldog
Mowntain, Ine., by Frod Baker
dst ed Mawah 3, 1961 and resorded
Mageh Ly 1961 in Blo SC at po
337

Losation Certifieasle of Bulldog
Mountaln, Ine., by Fred Baker

dated May 3, 1961 and resordedsy
Jupe 13,1961 4nm Rook 5C, pe T o

location Cerdtificate of Baulldog
Mountain, Ina., by Fred Baker

dated May 25, 1961 and recorded
JUNS 139 1961 in Bke 509 Po bﬁ I3

Losadion Certifieate of Bulldeg
ountain, Ine., Fred Baker
reeorded Auguat 2L, 1961 im Bk,
) :

Losation Certifieale of Bulldeg
Yountain, Ine., by Fred Paker
regorded Nowawhap 29, 1061 in

9.

Losa.. i Curbificate of pulldeg
Mounitain, Tne,, by Fred “sker
resorded ligve 29, 1961 in Bk,

Location Certificate of 3ulldog
¥tey INGe, by Fred Baker re-
sorded Nove 29, 1961 in Bk 56,
Po 105%,

Looation Tortificate of Bulldaeg
maig Inﬁgg by WQd &&k@? e
corded Nov, 299 1961 in Bk 509
Pe 1[‘(;2&

location Cexrtificate of Bulld@g
Mtoy; INSey, by Fred Baker rocorded
Howe 29, 1961 in Bk 5C, p, 106~,

ILoeavion Gertificate of Bulldog
Mbos, Inss, Ly Fred Baker resorded
Nov, 29, 1961 in Bk. 5C, p. 106%,

Location Certificate of Bulldoy
Mo, Inse, Yy Fred Bekex recorded
Nov, 29, 194% i Dite 5@9 Ps 0T o

Lecation Lertifi~ats of Bulldey

Moy INGey by Fred Bsker resorded
Jane 28, 1963 in Bko 6, p, 7

Bke 5C, ps 22"

Bke 5C, p. 22°

Bk, 5C, po 23l






MILL SITES ’ , RECOSDING DADS
Noo Ll - Bleo %9 Po 232
Noe 5 ‘ - Bke S@g Po ﬁél.
Wo. 6 _' Bk, 50, po 242
Moo 7 | Bk, 6, po B
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Contract -%W. 2151 North Redwood Road (P.O. Box 2556)
REGIONAL OFFICE Salt Lake City. 10, Utah DAvis 8-4271

' SPRAGUE & MENWOOD, Ifc.

> {Since 18831

DIAMOND DRILLING «MINERAL EXPLORATION «SOIL SAMPLING . PRESSURE GROUTING

March 7, 1963
. | v
Bulldog Mountain Inc.
~ 57 Post St., - Room 511
San Francisco 4, Calif,

Attn: Mr. S. J. Varnhagen, Pres.

Gentlemen:

EXECUTIVE OFFICES & PLANT
SCRANTON, PENNSYLVANIA

'We wish to acknowledge your letter of February 13, 1963, and in
compliance with your request, we herewith submit our proposal for

drilling your property near Creede, Colorado.

PROPOSAL - Surface

Item 1, Mobilization and demobilization L/S - - -$1,500.00
Item 2, Drilling through overburden to bedrock — 9.50/ft.
Item 3. Core drilling NX BX AX
0 - 500 ft. depth - $7.50/ft, $7.00/ft. $6.50/£t.

500 - 1000 " ) " ‘ 8.25 " 7-75 " 7-25 "_
Item 4, Reaming and placing casing

AX to BX size - - -$2;75/ft.

BX to NX size - - -.3,00/ft,
Item 5. Cementing and drilling out cement - - -  14.00/hx,

(Plus cost of cement) .

Item 6. Mbviﬁg from location to iocation and

setting up . _ o - - - 14.00/hr.
Item 7. Standby time as required by customer - - - 12,00/hr,

Item 8. Casing lost or requested left in place @ List

price f.o.b. job

Sprague & Henwood, Inc. would propose to furnish two #142
truck mounted core drills, completely equipped for drilling holes to
1,000 ft. depth, with two man crews for each drill. All access roads
and drill sites would have to be accessible for truck monted equipment,
at no cost to Sprague & Henwood, Inc.

Cont, Page 2

| REGIONAL OFFICES: NEW YORK o PHILADELPHIA ¢ PITTSBURGH o NASHVILLE ¢ BUCHANS, NEWFOUNDLAND e TUCSON e SALT LAKE CITY

IMANUFACTURERS OF DIAMOND DRILLS o DRILLING AND SAMPLING EQUIPMENT e “ORIENTED"” DIAMOND BITS






Page 2 March 7, 1963

Bulldog Mountain, Inc,
Proposal Cont.

PROPOSAL - Underground

il

Item 1. Mobilization at collar L/S - - -$800,00

Item 2. Moving-and setting up between locations = - 11.00/hr,

Item 3. Core drilling’ BX AX
0 - 500 ft. depth  $5.80/ft.  $5.50/ft,

500 - 750 " " 6,50 " 6,20 "

750 - 1000." ¥ 7.25 " 6,90 "
Item 4. Standby time as requested =i« 11.00/hr.
Item 5. Reaming " AX to BX size - - - 2,50/ft,
Conditions:
l. Air and water to be furnished at station at no cost to Sprague

2.

3.

We
we

& Henwood, Inc.

Driil stati&ns will be constructed to enable 10 ft, pulls to
be made.

- Underground lamps and any neccessary timber will be furnished
at no cost to Sprague & Henwood, Inc.

trust our proposal is satisfactory for“you} requirements and
thank you for your inquirye

Very truly yours,
SPRAGUE & HENWOOD, INC.

Lo b £ bm.b

Vlncent De Nourse e
Ass' te Gen. Sup't.
Western Operations

, ) . SPRAGUE & HENWOOD., INc.






MCCARTY AnND WHEATLEY
COUNSELLORS AT LAW -
WALKER BUILDING
734 FIFTEENTH STREET, N. W.
WASHINCTON 5, D. C.

ROBERT L. MCCARTY
CHARLES F. WHEATLEY, JR.

January 31, 1963

Mr. George Fumich, . Jr,
Director, Office of Minerals Exploration
Washington 25, D, C.

Re: Application of Bulldog Mountain, Inc.
for O, M, E, Financial Assistance

Dear Mr. Fumich:

We are enclosing herewith an original and one copy of an appli-
cation under date of January 30, 1963 by Bulldog Mountain, Inc. for
financial assistance in minerals exploration, pursuant to Public Law

85-701,
Sincerely yours,
Charles F. Wheatley, Jr.
CFW/np ' | |

Encl, a/s






A

BULLDOG MOUNTAIN, INCORPORATED
Application
to

OFFICE of MINERALS EXPLORATION






B ULLDOG M OUNTAIN I N C .,
S. J. Varnhagen, President Gail F. Ouren, Agent
57 Post Street, Room 5l11 122 Adams Street
San Francisco 4, California _ Monte Vista, Colorado

January 30, 1963

v
Mr, George. Fumich, .Jr,

.Director, Office of Minerals.Exploration
Washington 25, D.C.

.Dear Mr, Fumich:

Thank you for your letter of January 4, We are submitting under
cover with this letter, an application for O, M. E. financial assistance
in the exploration for silver ores on our property in Mineral County,

Colorado,

I notice the original contract on.the property, #2130, was under
O.M.E, - 6143 .(lead-zinc). .This contract was prepared, and designation

requested, by the Humphreys Exploration " Company, with whom we are no

longer associated., .Our interest in Bulldog Mountain has always been in

its probable silver content, The history of the.Creede district. (Exhibit 8

enclosed) indicates the mines of the area are noteworthy chiefly for their
silver production,

.Our application is not. quite complete. .Certain assay reports have
not been returned to us by the Humphreys Exploration Company, despite
our repeated requests, and the subordination agreement covering the one
leased claim, the Kansas.City Star, will be forwarded as soon &s the
several parties:are located to affix their signatures.

If there is anything I.have overlooked in the preparation of this

application, please call it.to my attantion,

Sincerely yours,

% ‘ '%7
(-Stephen J{ Varnhage

SJV:jmj | :
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MME For¥h 40
July 1962

A

UNITED STATES
ARI'MENT OF THE INTERIOR
)F MINERALS EXPLORATION

Budget Bureau No. 42-R1368
Approval expires Dec, 31, 1963

AT to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF ‘APPLICANT (Full legal name and mailing address as they should
' ' appear on contract if one is executed,)

Bulldog Mountain, Inec.
Rm, 511 '
57 Post Street
San Franeisco L

APPL!CANT DO NOT USE THIS BLOCK

bocKeT Nugsea va g g
DATE RECEIVED // 5 // . 5

REGION

—
DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

S. J. Varnhagen
_ INDIVIDUAL ’
CORPORATION x

Fred Baker, Jr.

PARTNERSHIP

LIST CORPORATE OFFICERS OR PARTNERS HERE, |F APPLICABLE

ADDRESS

57 Post Strest
San Franeiseo L
Sherman Avenue
Monte Vista, Colo,

T"lTl.E

~ Presiident

Vice Pres,

$ 2’1453036

orHER (Specify) M. W. Cox Box T8 - Aspen, Colo, Treasurer
Gail F, Ouren 122 Adams Street = :

Monte Vista, Colo, Secretary
STATE IN WHICH FIRM IS . :
ORGANIZED (431 anado
MINERAL(S) FOR WHICH YOU WiSH TO EXPLORE PROPERTY LOCATION

Silver NAME ) COUNTY STATE

ESTIMATED COST OF PROJECT Bulldog Mountain Mineral Colorado

Before filling out this application, please read the OME
Regulations ?or Obtaining I'Pedeial ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form, Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and.all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘hot applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is-not too complex,
all of it may be shown on one map.or sketch, All documents
and other attachments submitted as a part of this application,
except those in iteém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. - Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office.

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

January 30, 1963

DATED

U. S. Code, Title 18, Sec. 1001, c

CERTIFICATION

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed.exploration
under current conditions and circumstances at his sole
expense, N

" Av (Signature)
President

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,
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. 5. Exploration Work:

AN

o INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence-which-show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and _a;idrésses " of affiliated, paf'ent,',or
controlling companies:-or organizations. and. state extent and
nature of their interest. . Can : o

¢c) State how you propose to furnish your share of the -
cost»of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral. rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gapes, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control.” Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded.”  State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. . Include existing mine
workings and all production facilities. o

(b) State your interest, if any, in operations described
in (a). :

(c) State, if you know, the past and current prodhction,
supporting your statement with copies of settlement sheets,
mine records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). ’

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

() Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return, : K .

4. Accessibility' of Property:

(a) To aid the OME representative ‘who may examineé the
propérty, state name and address’ of person who will meet him;
give directions for reaching the property; gnd“describe ac-
cessibility of property and of any mine’ workings,

(b) Name the shipping and VSu’pply points and state the
distances to the property, .. . - A
e L ‘»)». g e 7 A i

o

(a) Describe fully the proposed" éxploration work giving

“individual footages and sizes of openings for each item of

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc.  Show also the relation of the proposed
work to any existing mine workings and to land boundaries

{.or to the closest identifiable corner,

(b) If an access' road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished,. State your antici-
pated average daily or monthly rate of progress. for each type
of work, . . .

T s

6. Experience: o i L
State your operating experience and background. to conduct
this exploration work and also that of the person who will
supervise the work, v e
: RESIVINE SeISt

IV S AR

LT

.7. Estimate of Costs: .

Furnish detailed estimates of the necessary costs for each:
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work., Costs for any work to be performed.by an
independent contractor should be listed separately- under
category (a) below, Costs for any work that is not to be per
formed by an independent contractor should be listed under
categories (b) through (g). .

(a) Independent contracts, State the total:cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

-(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State. whether these services are available., .

(c) Operating materials and supplies. List items of mate-
rial ‘and supplies. giving quantity and cost of each. Include
under this heading power, water,”and fuel, and units of equip-
ment and tools costing less than $50 each. .

(d)' Operating equipment. List items of equipnient and tools
costing.$50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

() New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sPefzifications and cost including labor, materials, and super
vision. . :

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s . compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the/ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used
_in the work). . ‘

M‘-DUP SEC., WASH., D.C.11879
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- APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

INTRODUCTION

This application by Bulldog Mountain, Incorporated, Applicant, a
Colorado corporation, is for assistance in.the exploration of the Bulldog

_Mountain area, Sunnyside Mining District, Mineral County, Coldrado, in
which it is believed that commercial deposits of silver-bearing ores may be

found, Pursuant to the regulations of the Office of Minerals Exploration,
Department.of Interior, United States of America, these attachments to
M.M.E. Form 40 cover, to the best of our knowledge, the information required,

It is proposed to continue the exploration of the geologic targets .suggested
by the U. S. Geological Survey, Professional Paper 400, beginning at Page 14,
which targets were the object of exploration work under O ,M.,E, contract 2130,
now terminated. The Applicant believes that this undertaking has inherent in

‘it .a degree of risk greater than.that normally assumed by private exploration

companies and accordingly, Applicant would not normally undertake. such
exploration at its sole expense under current economic conditions.,

1. Financial E‘ligibility

(@) . Bulldog Mountain, Incorporated has approached its bankers as.to the
availability of funds from commercial sources, .Such funds are not available
from the usual sources of finance, as evidenced by the attached letters,
Exhibits 1, 2, 3, and 4. '

(b) . Not applicable.

(c) . Bulldog Mountain, Incorporated will make available from private
sources as required sufficient funds to carry the Applicant's share of the project,

II. Applicant's. Rights in Lands

(@) . Bulldog Mountain, Incorporated owns the following lands in Mineral
County, Colorado as shown by the attached Figure 1:

Baker lode locations 1 through 56 inclusive., Patented lode claims
as follows: Giant 8165; Victoria 9536; Eleven 8365; Crescent 7463;
‘La Plata 15229; Acanthus 19302; Tahrshatha 19302; Conejos No.2,
8306; Monterey 7484; Puzzle 9535; Grover Cleveland 11856;1;
Memphis 15241; Conejos 7463; Alamosa 7848; and Baxter 8441,
.There are no liens or.any other encumbrances on these properties.
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Bulldog Mountain Incorporated controls, by lease hold, the Kansas
‘City. Star lode claim #8697, A copy of the lease between the owner of Kansas
City Star and Bulldog Mountain Incorporated is attached hereto as Exhibit 5,
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(b) Legal description of the Applicant's property is shown in Exhibit

.6 attached.

(c). Bulldog Mountain has received from the Rio Grande River Raft Race

Committee, Inc, an agreement.to subordinate its property, to wit: the
.Kansas City Star claim, which agreement is attached hereto in 5 copies as
Exhibit 7, ‘

I11. Physical Description

Introductory Statement. The area for which-O.M.E, assistance is made
comprises a portion of the Bulldog.Mountain Fault Zone, Sunnyside Mining

District, Mineral County, Colorado, as.that structure defined by T. S..Stevens
et.al in U, S. Geological Survey Professional Paper 400, beginning at Page ! qQC

B~14, Mr, Stevens states.that the Bulldog Mountain Fault-Zone appears to
be the most favorable structure to prospect in the.Creede District, an area
which in the past has produced more than 60 million ounces of silver, As

.a matter.of interest and record, there is attached hereto, as-Exhibit 8, a

brief summary of the history of mining and production in Creede, as prepared

by M. W, Cox from public.records, During 1961 and 1962, there was conducted
on.this property a program of surface exploration including geologic mapping,
geochemical prospecting and resistivity surveys, ‘This was followed by bulldozer
trenching and diamond drilling, the latter conducted under O,M,E, contract 2130
never completed ‘and now terminated,

.(@) . To the best of our knowledge there is not now or never has been
mining, . that. is the extraction of ores in commercial quantities, on the property.

.Exploration work prior. to work by Bulldog Mountain et al consisted of .

‘numerous pits, shafts:and short tunnels, all less than 100 feet in length and
‘all now inaccessible, No .record exists of these workings, The dumps indicate .

that quartz-barite-amethyst mineralization of the barren Upper Creede type was
encountered in.some of the wokrings.

.One crosscut adit, named by us the Puzzle Tunnel, is open a length .
of 890 feet, It.is driven westerly from Windy Gulch (Figure 2, Geologic Map
attached) towards the Bulldog Mountain fault.zone, but fails by 1000 feet:.of -

reaching that zone. A map of the tunnel is attached (Figure 3). It is believed

once to have been known as.the Nickel Plate tunnel, but no records have been’
found.

In the 1961-62 program conducted by Bulldog.Mountain et.al, a number’
of surface trenches were cut and under. O .M, E, contract 2130, five surface
diamond drill holes and five underground diamond drill holes ‘were completed,
with an aggregate total of 5500 feet

() . The drilling project conducted under O .M .E, contract. 2130 was managed
by the firm of Wisser & Cox, .consultants to Bulldog ‘Mountain.Incorporated, This

firm is now retained to manage the project.applied for herein.
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(c). Not .applieable

'(d). Not applicable

(e). A general descript1on .of the property is given by Stevens (op.cit.,)
and by Emmons and larsen .in U, S, Geological Survey Bulletins 718 and 811-B.

‘The area of interest is wholly within the Creede volcanics lying in the center
. of the so-called Creede graben, .and containing the following volcanic units,
as sub-divided by Stevens (personal communication).

Creede formation ‘Unconformity)
Huerto .andesite - ) -"cap rocks"
Wasson Park latite )
‘Windy Gulch tuff
‘ - Unconformity
‘Campbell Mt, rhyolite ) "host rocks)

Willow Creek rhyolite

Distribution of these formations is now known from detailed mapping by Bulldog. .

‘Mountain.and shown in.Figure 2, a geologic map, attached. Known mineralization
is of the epithermal vein type along faults and fissures in the lower volcanic: -

series, Along the Bulldog Mountain fault zone, observable mineralization

‘consists of quartz-barite-amethyst veins from a few inches to several feet in
thickness with associated amounts of gouge, iron and manganese oxide., These
.veins will yield trace amounts.of silver where sampled, but in themselves are -

not of exploration interest, However, this mineral assemblage is characteristic -
of the uppermost barren zone of ‘the principal vein systems of the Creede District,

to wit: the Amethyst lode. In several mines. along that lode - Bachelor, Last
‘Chance, Commodore, Amethyst, Happy Thought, Park Regent, Del Norte, and
‘the laterally discovered O-H, Robinson and so-called."new" veins, there is

marked vertical zorning and to some extent lateral zoning. “The soft, Windy.Gulch
cap rocks .appear to have acted as a dam to ascending mineralizing solutions
inasmuch as ‘this rock unit.does not sustain open fractures or breccia zones, as

does the brittle Campbell Mountain rhyolite. .The silver ore minéd occurs in

narrow, horizontal bands néar the top of the fissure systems, just below the cap
rock . Stoped areas show horizontal elongation in the order of magnitude of 10 -
to 1. There is marked vertical change in fissure niineralization within the 2000+
feet .explored to date. The major silver zone, and the one in which Bulldog
Mountain is interested, is from 50 to 300 feet high, but from 4000 to 10, 000 feet

-along the strike, It is succeeded downward by lead~zinc, zinc—copper and coarse

pyritic mineralization at .depth Bulldog Mountain.Incorporated does not.plan to
explore for the lead, zinc, copper or pyritic ores., Primary silver minaralization
appears to have been-argentite, tetrahedrite as indicated by recent.developments

on the. O-H and Robinson.vein systems, and as found by drilling on the Puzzle

vein, Inthe O-H vein now being mined on adjoining property, the top of ore is
about 10,300 feet.above sea level and the bottom of silver ore between 9400 and
9600 feet, .On.the older Amethyst mine workings, the top of ore was between
10,000 and- 11,000 feet:and the bottom between 9300 and 9600 feet,.
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. .Structurally the Bulldog Mountain fault .zone has many features
comparable to the Amethyst lode, Both main strands are long-lived faults
reopened in.post-Creede formation time and known to be mineralized. .Both-
have one or more.tangential hanging wall mineralized splits, Bulldog Mountain

.fault zone .strikes N 25-30° W parallel to the Amethyst.lode, but d1ps to the

northeast ‘whereas the Amethyst lode dips to the. southwest,

-The 1961-62 exploration program mentioned herein showed the Bulldog
-Mountain fault zone to be a stranded.complex braided zone in which principally
.the eastern s strands -appear to be minerahzed .This is in'C contrast to.a simple,

two-strand concept dep1cted by Stevens . Core drilling and trenchmg under
O. M E, contract 2130 indicated the presence of.a Caldera border fault cutting
through these lands about 4000 feet from the southern border and trending to

the northeast. This fault is downthrown on the north .and the.depth of soft cap .
rock northwest of this faultis upwards of 500 feet not 200 feet. as anticipated -

by Stevens. .Southeast of the border fault in the upthrown block “the cap 1 rock

is thin ‘or mlsQQsing. Inasmuch as this fault is pre-Creede in.age, it is probablyi

over much of the southern portion of the Bulldog Mountain claim group, . no cap’
rock existed at the time of mmerahzation and. mineralizing solutions passed

-, .through “the fissure system without. depositmg ores, T.A. Stevens (personal ‘

communication) stated that m1neralizmg so} utions appear to have moved
horizontally as well as upward in these fissure systems., Thus, an area where’
the cap rock is thin may also be barren of ores,

North of the -Caldera border fault, cap rocks are much thicker, as

indicated by surface drilling .and chances for commercial ores are substantially

better, Underground drilling from the Puzzle Tunnel has disclosed silver -
mineralization in.a brecciated portion .of the Puzzle vein about. 200 feet below
the tunnel level. It: therefore .appears that the prerequisites for commercial’
ore occurrence .at Bulldog Mountain are thick Windy Gulch .cap rock overlymg§
fissures of the Bulldog Mountain system that were brecciated and open during
the post-Creede formation period of mineralization,

_ (f) . The reasons for expecting to find ore, other than the general discussion
foregoing and thostindicated by Stevens (op.cit), are as follows:

.1, The structure is comparable in tectonic history of the major
producers of the area,

2, Presence of a-ltered cap rock over the hard rhyolites that form
a probable host rock.

3. The presence .of upper zone mineralization in the cap rocks
within the area explored under O,.M ,E. contract:2130 and
more particularly to. the north of the area explored under
that ‘contract,





4,.The presence of tetrahedrite and argentite minerals in the

Puzzle vein system as encountered by drill holes 6 and 10,

5. The presence of silver minerals in the east end of the Bulldog
‘Mountain fault as encountered by drill holes 2 and 3,

1V, Accessibility of Property

@) . The property. for which O.M.E. participation is sought, lies one mile
by passable truck road from the town of Creede, Colorado, .The attached map,
Figure 4, shows the property in its relation to‘Creede, The elevation.at.the
town of Creede is approximately 8500 feet; the elevation in the lower part of -

-the Bulldog Mountain property is approximately 9200 feet; the highest point of

the Bulldog Mountain property is slightly over 11,000 feet in elevation. In
general, the property has a southern exposure and work can be conducted on

a year-round basis However, under O.M.E. contract 2130, dr1111ng was

conducted throughout the winter of 1961-62, a particularly heavy snow winter
While the work did progress without undue interruption, it was continued only

_at an.excessive cost in.down time and snow removal, It is hoped, therefore,

that the present O M.E. project:can be initiated early in the spring or summer
of 1963 to obviate surface work during adverse conditions ,

The O.M.E. representative will be met. either by:

Mr, Fred Baker, Jr. or Mr. M. W, .Cox
Sherman Avenue Box 748
-Monte Vista, Colorado ‘Aspen, Colorado

(b) . Creede is the. terminus of a standard -gauge branch of the Denver & Rio
Grande Western Railroad. Local merchants at Creede, South Fork, and.Del

- Norte, respectively 1, 20 and 30 miles by road from the property, carry a full

line.of needful mining supplies., Adequate labor is available locally. R.E.A.
three-phase power is now being installed and will be available.for major power
needs within six months, Sufficient water for mining purposes is present.on -

.the property:,

V. Exploration Work

_(a) . Reference should be made to Figures 2, 5 and 6, as illustrations for
the following explanation of proposed work.

As .a result .of previous work on the property, including O.M.E. contract

2130, which was abandoned without completion, it is known that the Puzzle e vein,
in the southern 1 part of the. east strand of Bulldog Mountain fault does contain
silver mmeralization, ,although no commerc1a1 ore has yet been discovered. These

targets now require -and merit. exploration by underground openings. Work under

‘O.M,E. 2130 demonstrated that surface drilling, while needed to identify and
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- Cleveland -patented claim MS 11586, at elevation 9750 {10 feet) to be on
an elevation appropriate. to place the drift below the base of the soft Windy
. Gulch capping tuffs and in the district host rock, Campbell Mountain rhyolite,

locate vein structures, is so expensive. .and slow because of the. stlcky nature
of the cap I rocks .as to be .an unsatisfactory method ‘of mineral exploration.

.Geologic ‘conditions northward from the area partially. explored to date and. along

the west strand of the Bulldog. Mountain fault have been demonstrated to be
favorable for the occurrence of Creede type silver ores and will require further:
exploration by surface_trenching-and by drilling. 'However, it is .proposed to
explore the Puzzle vein.showings .in. thec‘x= intersection of that vein with the east, -
strand of the Bulldog Mountain fault, the area drilled in part.under O, M. E,

.2130 by means of an-adit . entry.

It is proposed to drive.a crosscut portaling on or near the Grover.

as_determined by drill holes:2 and.3 of O,M.,E, contract 2130, As shown by

,the enclosed schematic. layout at 9750 feet elevation, it is proposed to crosscut

750 feet in.a direction approximately N 47 W until the. Puzzle vein, encountered

at this elevation in.drill holes O .M.E. 2130, No, .6, 7 and 10, is reached. It

is planned then to drift on the vein to its intersection with. Bulldog.Mountain
fault east strand, an approx1mate d1stance of 2500 feet, It is planned to follow
the combined 'strands northward for 750 feet in. order to reach a point.down

dip from surface showings where quartz-barlte vein matter occurs in the weakly
mineralized .cap rock (Bulldog Mountain.grid N 1400), All workings are to be

driven 6' x 7' in.the clear, timbered where necessary. It is.estimated. that
‘no more than 10% of the.drive will re.quiri timber, —_—

In view of the known vertical zoning habits of the Creede veins, it
will be necessary to obtain vertical exploration along these structures, In
addition, these drifts will afford the first practical means of drill exploration

.along the strike of the Bulldog Mountain east:fault.and a method of reaching. the
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Bulldog Mountain west fault, Accordingly, it is proposed that the several targets

described be tested by core drilling from the underground openings at locations
and on bearings and inclinations and for distances to be determined by field
consultation with the administrating officer, .Four thousand feet of hole is
proposed, tentatively divided into two horizontal holes .of approx1mately 1000
feet.each, and seven holes of approximately 300 feet.each, The layout. of

_these holes on the attached Figure 2 is schematic and is not to be construed

to represent precise location, Holes will be cored. throughout and finished AX
size where ground conditions permit, The .cores will be sampled by standard

.engineering methods and approximately 50 samples will be required.,

All mineralized structures encountered by drifting or crosscutting or
‘diamond drilling will be sampled by conventional engineering methods and

‘assayed for their gold and silver content, It is estimated that 800 samples

from tunnel workings will be required,

Concurrently in part with the aforementioned program and designed time

‘wise tocorrespond with the underground drilling, it is planned to .continue

physical exploration of the northern portion of the property by surface. trenching

;and .core drilling, . Four thousand feet.of slant hole core drilling, tentatively

6.
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divided into five holes of approximately 803 feet, at sites, bearings, angles

and lengths to be determined by field consultation with the adminstrating’
officer, are proposed, These holes will be collared NX and finished AX where
ground conditions permit, Two_hundred dozer. hours of trenching concurrently
with the drilling is required to facﬂitate .vein correlation and to prepare drill
sites. The layout on Figure 2 of the trenching and drilling is schematic and
not intended to represent precise locations for these workings at this time,

It is estimated that. this drilling program will require the taking of an‘additional
minimum of 50 core samples by conventional methods which will be assayed
for their gold and silver content.

‘At its own expense, and not as a part of this O,M.,E. application,
Bulldog Mountain plans to continue other r trenching and road building in this .
general area and to perform electrical geophysmal studies and mercury vapor

- geochemical prospecting studies at the same time, No o.M E assistance

is requested for this work

Recapitubtion of Proposed Work

Tunneling (6' x 7' in the clear)
~ Crosscut to Puzzle Vein (750 feet)
Drift on Puzzle Vein (2500 feet)
Drift on East Bulldog Fault. (750 feet)

Drilling (NX, BX and AX) |
‘Uriderground, 4000 feet in approximately 7. holes
- Surface, 400 feet in approximately 5 holes

- Trenching
Access roads and fault trenches as required in
connection. with surface drilling

(®) . Access Road. Approximately 5000 feet of new major access road is

required to serve the 9750 foot elevation Cleveland adit, .It can and will be

constructed by dozer and grader work .on.a maximum 7w% grade and a .20-foot
finished crown, Its location is shown on Figure 2, -

(¢). Timing., From the date of executing an O.M.E. contract, thirty days®
time will be required to initiate work, weather permitting. Because of the high
altitude and long winter season at Creede, Colorado, it is desired to begin the
project not later than June 1, 1963,

- Tunneling will be prosecuted two sh1fts _per day, 6 days per week,
Advance is estimated at: 5 feet.per shift,

Drilling will be done by one underground and one surface rig simultaneously
two shifts per day, 6.days per week, Experience in this area indicates to us an

.average advance of ch feet per shift may be'.expe,cted.






.The time schedule is estimated as follows, Reference should be
made to Figure 5 for the expected monthly progress. ’

Individual Time Cumulative Time
Access road, portal preparation '

- machinery installation 4 weeks ‘ ‘4 weeks
"Tunneling - -crosscut. 750 feet 12 S 16,5 "
drift 2250 . 37.5 54,0
drift'IOOO'_ 17 v 71 "

Drilling, 8000' total @40*/shift
~with 2 rigs, coextensive with
:above weeks - , 54 to 71 weeks

. Surface trenching coestensive with drilling

. Total Project Tirhe + 71 weeks

V1. Experience

Bulldog Mountain.lnc'orporated has arrarniged a management contract
with the firm of Wisser & Cox, engineers-and geologists.of 57 Post: Street,

. San Francisco, .California. This firm has managed all previous work to.date

on this property as agents.for Bulldog Mountain.and. for Humphreys.Exploration
Company, including all work done under.O,M.E, contract 2130, It is under-
stood that. personnel of the firm are-available but that selection.of the resident
manager cannot: be made this far in.advance. We are assured that overall
management will be under the. personal supervision of one.of. the firm's senior
partners, An .experience record of this firm is attached hereto.

.Bulldog Mountain Incorporated, a private firm, has not previously

~engaged itself in.mining exploration, Mr, Fred.Baker, vice president of that
firm, is however an experienced miner, shift boss and mine foreman, and will -
.be available to represent Bulldog's interest where needed,

,V,I‘I,.,Es_timate of Costs -

Introduction . Bulldog Mountain Incorporated believes. that the proposed
exploration project can be divided into three categories of work, to wit:
tunneling, road and trenching construction, and drilling. .Bulldog Mountain
Incorporated proposes to do-all of the work .itself as a prime contﬁctor, subO
contracting only those portions of the work which require specialized experience,

to wit: diamond drilling, Accordingly, the following estimate is made, for

the total project for which assistance is applied, of $245,036 ‘divided.

.$176,250 for tunneling :($44. 06/foot), $62,716 for d_rilling-.(‘$7.,84/foo't‘),4and
- $6, 070 for road work and trenching . =
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Summary of Costs

Tunneling ,Road and Drilling "Total

- (4000") - Trenching .(8000") Cost
a. Independent contracts - - ' $ 56,000 $ 56,000
b. Personal services $ 87,002 $ 1,070 5,701 93,773
¢, Operating supplies 48,899 - - 48,899

d. Operating equipment 22,791 - - 22,791
e, .Rehabilitations v - - - -
f. New Buildings - - -

g. Miscellaneous 17,5‘50‘ 5,000 1,015 23,_573
Total Cost -$§176,250 .$ 6,070 862,716 - $245,036
:Cost per Unit $44 ,06/foot - $7 .84/foot

- .7a,.Independent Contracts

~ Surface and underground drilling to be subcontracted as under
O.M.E, #2130, which.see,

.Surface drilling - -contractor to furnish water -and power
-holes to be collared NX, and finished
AX 'where possible:

4,000' @$7.00 = . $28,000
Underground drilling.- contractor to furnish: power only

_holes to be collared BX and
finished AX as above

4,000' @ $7.00

28,000

Total Contracts = $56,000 _





b. -Personal Services

Y General supervision
Project supervision, 71 wks @$175
Consulting geologist & engineer
16 ‘mos,.at. 5 days @$100
X Contract surveyor & helper, 15 mos.,
at:$50/day - 2 days/mo.

)(.Sa'mpler @$2/hr ($104/week) x 55 wks,

Topmen (mechanics) @$2,.50/hour
($131/week) x 71 weeks, 2 men

Miners @2,50/hour ($131/week)
x 71 weeks, 4 men '

Truckdriver-storekeeper @$2/hour
($104/week) x 71 weeks

¥ Travel.of supervisory personnel

1200 mi./month @10¢ x 16 mos.,

. Subsistence of supervisory personnel ’@

7 .days/month x $9/day x 16.mos,
' Total

Total on site personnel. - 9

!

‘Total

none

$12,425

8,000

1,500
5,720

18,602

37,204

7,384

1,920

1,008

$93,763

Subject to Piayroll
Taxes & Insurance

‘none
'$12,425

none

none
5,720

~lé,602

- 37,204

7,384
none
__none

.$81,335 |

_All of above.personnel »exce_pting_jprojec.t ‘supervisor are.available locally,

Distribution of Personal Services

B ‘Trenching

Item Tunneling ,‘Drilling . Total
_ Supérvisor '$11,533 $§ 595 § .297 $ 12,425 7
‘Consulting engr, & geologist 5,500 2,000 500 8,000 -
Surveyor _ \ 1,500 - - 1,500 -
‘Sampler 3,720 2,000 - 5,720
Topmen 18,602 - - 18,602
Miners 37,204 - - 37,204
Driver 6,824 . 560 - 7,384
Travel & subsistence 2,119 ,_546 273 v 2,938
Total $87,002 .$5,701 .$1,070 $ 93,773
Cost/foot -$21,75 '$0,71
Subject:to.payroll taxes _ :
~and insurance $77,260 $3,452 :$298 $81,335
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(c) .-Operating Supplies

Timber
Pipe & couplers
4" air
1" water
Vent pipe .15"
Fishplates
Spikes
Ties
Track bolts
Car transfer
Picks, shovels & axes
double .jacks, scaling bars

Rail bender

Powder

Caps

Fuse

Ignition cord
Connections

Tamping sticks
lengths steel

Diesel. fuel

Gasoline and greases

Total supplies

11,

Unit Price

Quantity Cost
$80/M 15 M $ 1,200
$1,10/ft. 4000 ft. 4,400
0.30/ft. 4000 ft, 1,200
'1.60/ft, 4000 ft, 6,400 -
$230/ton .40 tons .9,200
$1,40/pr, 400 pair . 560
10¢ 4000 400
60¢ .1300 780
'10¢ 4000 400
$520 2 1,040
$3-$12 various )
total 42 items ) 320
$74 1 74
$20/cut . 400 cut. 8,000
$23/M 30 M 690
$12/M 200 M 2,400
$13/M 15 M 195
$21/M 30 M 630
90¢ 100 90
. $21 ea., 120 pcs. 2,520
- 18¢/gal, .30,000 gal, 5,400
(estimated) 3,000
-$:48,899
-+ 4000 ft, = $12.23/foot
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@) Operating Equipment (ne‘w or used, all to be furnished by applicant)

1 - insulated building on slab

I

.20* x 30!

- Eimco 12-B mucker

1 - 600 cfm compressor & receiver

1
4

- Battery tram w/charger

—~ Jackleg drills

10 --42 cu . ft, rocker dump cars

3
1

1
1
1
1
1
1
1
1
1
1
1

~ 15" ventilating blowers

- 100 KVA - 440 power pla

- TD-18 dozer-loader

- 2 ton.truck (dump)
--1/2 ton truck (jeep)
--200 amp, welder

- OoXyacetalene

- automatic sharpener

- tugger-slusher

- water tank

- air powered water pump
- surface water line

- office trailer

31,100 , 34,500
150 300

$323 x 71 weeks

$22 933
4000* advance

(e) Rehabilitation -  none

(f) New Buildings - -none

nt

$3,000
4,000
116,000= ¢
6,000 .
5,000
4,000 -
3,000
5,000
7,000
4,000
2,000
1500
100
200
1800
200
300
:3,000
1,500

$ 65,600

- weeks duty life

150 300
‘ X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
$31,100 . $34,500

$323/w eek amortization

$22,933

$5.79/foot
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) Miscellaneous

°

‘Road and
> Tunneling Drilling Trenching
Assaying (Au & Ag @$3/each - $ 3,200 '$ 400 s -
Accounting @$100/month 1,300 300 -
‘Workmens ‘compensation and
employers liability. (6%) ) g, 08
Unemployment insurance (3%) )-9.125% 7,058 315
F.I.C.A, (3.125% )

-Road - - 1,500
Trench - ‘ - - -3,500
Preparation.@ $1/foot 4,000 - -
Initial freight on.supplies

.and equipment 2,000 , - -
Totals $17,558 $1,015" $ 5,000
‘Cost/foot . $4.39 $0.13 -

Total Miscellaneous .veeeeceeess «eeo 823,573

13.
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Coordinates E 350

Inclindtion: -60°
Bearing: S 75 W

‘Hole No, 1 2130-1

‘

Date Started: :10/2/61
Date.Completed: 10/14/61
Drilled by: MacPherson
Logged by: Cox

From To

0 103
103 128
128 137
137 .158
158 165
165 215
215 226
226 238
238 357

Description

Assay
-Ft. Au Ag

Wasson Park rhyolite, brown color,
.weathered to sandy grush - not possible

to core

‘Wasson -Park rhyolite, not fissured

Deeply weathered, biotite fresh,
rock very soft, clay altered, Core

solid

“Wasson .Park rhyolite, .Ground mass

and some fragments clay altered,

Core solid

Windy. Gulch tuff, white lithic tuff
fragments to 1/2", Clay ground

mass, no recognizable pumice but

large white clay spots.

‘Windy Gulch tuff. Grades through 2"
at 165" to hard rock. '

‘Windy Gulch tuff, hard, white vuggy

tuff, pumice shards to 3". Looks

silicified but matrix is clay altered

. Windy Gulch tuff, white as above
" but soft - many shards £ core.30°

Clay altered, pink stained @224*
L core 90°

Windy Gulch tuff, pink pumaceous
tuff - very soft, grades back to
white very soft. Intensely altered

.Windy Gulch tuff, pink to red pumaceous

tuff, No slip planes - most.of core 10~
.20% pumice, Matrix.and pumice shards
clay altered, rock fairly fresh, not

.intensely altered

114

.140

167
200
215

265

322





I END OF HOLE

420

362

367

420

440

Windy Gulch tuff, white soft tuff -
and white clay, retains rock textnre 360

_Slip plane at 362 - this is BDM fault,

Bleached

Windy Gulch tuff, Description rock as 364

above but 4" white clay at 364
{ core 90°, White clay altered,

Windy Gulch tuff, pink te maroon soft 368
altered tuff, Fragments red and black
rock to 1/2", White pumice shards to 392
1/2" but not over 5% of .core, Matrix

.clay altered, All core very soft pink

clay, a few open vugs, clay lined,

Windy Gulch tuff, Very few pumice
shards .,
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Hole 2
Coordinates: E 500 Date Started: 10/17/61
S 1400 . : Date Completed: . 11/15/61
Inclination: -=75° Drilled by: MacPherson
Bearing: S 75° Ev . .Logged by: Cox .
_ | : : : - . Aooas
From _To Description Ft _Au Ag
0 70 ‘Wasson Park rhyolite, red color, Weathered
to soft clay, no core recovered
70 86 ‘Wasson. Park rhyolite, white color, weathered
to soft clay - possible fault zone
86 187 “Windy Gulch tuff, red to pink color, Fairly
firm but pumice shards variably altered to
clay. Few slips .containing FeOx and/or
MNOx,
187 195 Windy Gulch tuff, white and bleached. Few 187-192 .0,001 Tr
slips £ core 40-50° with FeOx, 192-197 - Tr ‘0,28
195 242 Windy gulch tuff, color pink‘. core .solid
Two FeOx slips £ core 50°
242 314  Windy Gulch tuff, red to pink color, Clay
‘altered and "rotten", Few slips containing 300-303 - Tr 0.23
FeOx
- 314 342 Windy Gulch tuff, color pink..Core solid
342 374 Windy. Gulch tuff, pumice shards .altered .352,5-354 .5 Tr 0.26 }
to apple green color, Few slips.containing .371,5-373 0,001 0.47 |
FeOx + -quartz,
. 374 380 Windy Gulch tuff, pink color, vuggy. .Some
pumice shards altered to green:clay. Few
FeOx slips , :
380 490 Windy ‘Gulch tuff, pink color, Core solid, Some
Pumice shards altered to green clay, but most
fresh, .Few FeOx slips.
490 497 “Windy Gulch tuff, color pink, rock fresh
with few slips w/alteration and one slip
containing 1/16" quartz stringer
. 497 . 498 ‘Windy.Gulch tuff, pink color. Core solid  497,5-498 0.001 1,50
“vein zone containing quartz, FeOx and
barite.






~

<

Windy Gulch .tuff, color pink, Core
solid - appears siliceous, Few FeOx
slips.

Campbell Mountain rhyolite, red color

' Hard relatively fresh, Few fractures
 containing barite, quartz, and. FeOx

along with minor alteration

‘Campbell Mountain rhyolite, vein zone
.Core contains FeOx + quartz (bluish)
ribs L. core 15°

Campbell Mountain rhyolite, purple
color, Core solid, Few to many slips
and. fractures .containing. FeOx-MnOx

* . and amethyst,

498  533.5
533.5 573
573 585
585 643
643 648
648 683
683 700
700 775
775 779
779 846
"End of Hole

-Campbell Mountain rhyolite - vuggy.

Twé FeOx slips @ £10-20°,

Campbell Mountain rhyolite, Core fairly

solid, few to many slips.and vuggy

zones.containing.FeOx with yellow clay
alteration, _ ) :

Campbell Mountain rhyolite, Core ,fa’irly

_hard, Few to many. slips and vugs

contdining FeOx, FeSg, quartz along
with white alteration '

‘Campbell Mourntain rhyolite, purple

color, Few fractures and vugs con-
taning FeOx., "Minor ZnS at 742,

‘Windy.Gulch tuff, flow banded and

pumaceous , .Few bands brecciated

.Campbell Mountain rhyolite, Few slips

containing FeSjp.

‘Windy Gulch tuff, purple color,
Bleached with few slips containing
FeSy

572-577

577-582

585-587

674-675
683-683.5

.688.5-690

699-699 .5

721,5-722,5
739-739.5
741 ,5-742,5

796,5-797.5

2.(p.2)

.0.002

-0.001

0.001

0.001

Tr

Tr

0.01

0,002
y '!'—' Tr
b

0,001

0.90

4,32

0.60

0.25

0.32

0,73

0.35

0.55
0.35

0,20

0.55
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Coordinates: :E 860
S 600

Inclnation: -75°

Bearing: :S 15 W

® | ]
Hole No, 3-3

Date .Started:

.Date Completed: 1-17-62
- Drilled by: MacPherson

‘Logged. by: Lindsey

_ _ , Assay
From To -Description __Tt ! AU . AQg
0 89 Overburden - ' '
89 114 Wasson Park rhyolite? Entire zone
altered to pink clay (montmorillionite)
114 228 ‘Wasson Park rhyolite, moderately to
intensely shattered, Clay -(montmor,)?)
on fracture surfaces.
228 253 Windy Gulch tuff. Intensely to .
moderately altered to white clay.
253 359 ‘Windy Gulch tuff. Clay altered white
_to reddish - mostly in.pumice fragments
359 - 383 Windy Gulch tuff, Moderately altered
(montmor?) to white clay.
383 446 Windy Gulch tuff, Slight to moderate
shattering. .Slight clay alteration on
fractures, ’
446 466 ‘Windy Gulch tuff. Few stringers FeOx- 460-462 0,25 Tr
ZnS-MnOx, Slight alteration along
.mineralized fractures
466 502 Windy Gulch tuff, slightly shattered.
Slight alteration on fractures,
502 514 Windy Gulch tuff with few stringers
FeOx-ZnS. A slight alteration along
mineralized fractures,
514 616 ‘Windy.Gulch tuff, slightly altered and 547-549 0.45 0 .0'04

fractured A 594-594.,5 Tr 0.39
- 603.5-604.,5 Tr 0.35
614-616 Tr 0,27






3-3A (p.2)

Assay
I From  To ‘ Description Ft. _Au Ag
616 691 Campbell Mountain rhyolite, slight 616-628 Tr 0.23
I to moderate fracturing with numerous 641,5-644.,5 Tr 0.38
stringers FeOx and ZnS, Minor altera- 638-639.5 Tr 0.60
a - tion and bleaching on mineralized 647 -651.6 Tr 0.45
l fractures 654,5-659.,5 Tr 0.45
659,5-662.,5 Tr 0.65
676-677 ‘0,002 0.92
I 679-680 Tr 0.87
| 683-684 0,003 0.70
l _ Hole 3~A
Redrilled hole after setting 1-1/2° wedge
633 667 -Campbell Mountain rhyolite ,Slightly. 633-638 Tr Tr
fractured with occasional FeOx 643-645 0.27 0.005
I stringers, 647 .5-648 Tr 0.15
667 677 - Campbell Mountain rhyolite with
l 1/8" MnOx stringer // to core 667-668 Tr ‘Tr
‘ 677 737 ‘Campbell Mountain rhyolite, brittle 679-680 1,24
I and moderately broken. Numerous 684-686 1.16
‘ yellow FeOx stringers in fractures. 724-727 1,80
I 737 776 Campbell Mountd n rhyolite, moderately 755-756 1.50
solid, few slips or breaks 3"@ 762 Tr
l 771-773 0.80
776 802 - Campbell Mountain rhyolite with
l many slips and breaks
802 826 Campbell Mountain rhyolite, solid
l with few breaks or slips 1"@818 . 0.48
826 842 Campbell Mountain rhyolite, intensely 826-829 .1,46
" . altered and bleached, This is Bulldog
Mountain fault zone ?
I 842 '84-4 - Campbell Mountain rhyolite, purple to
red., Few vuggy quartz veins.
l 844 864 ‘Campbell Mountain rhyolite, solid core
some vugs with FeOx and quartz 851-853 0.10
l 864 981 Campbel] Mountain rhyolite - fluidal
Moderately solid with few fissures
and vugs '

I END OF HOIE






¥
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yellow, Few red jasper + barite and
quartz stringers,

Some vellow FeOx,

308 476 :Campbell Mountain rhyolite, Some brecciation
and a few slips with jasper + barite + quartz,

Hole No, 4
I Coordinates: E 330 Date Started: .1/24/62
S 2612 Date Completed: 2/7/62
Inclination: =-45° .Drilled by: MacPherson
Bearing: S 75W .Logged by:.Cox
' | Assay
l From To ) Description Ft Au Ag
0 17 overburden
I 17 35 White rhyolite brecciated base. Part
of landslide?
l 35 37 - Campbell Mountain rhyolite . Brecciated 35-37 - 0.56
and cemented with.FeOx
l 37 64 -Campbell Mountain rhyolite - red, Some - 47-52 - 0.60 )
oxidizing and bleaching on slips with
abundant yellow FeOx and MnOx
l L core 30° + 10°
64 84 Campbell Mountain rhyolite, bleached 64-66 Tr. - 1,10
' with much greenish FeOx , Slight to
moderate brecciated cemented by silica |
l 84 146  Campbell Mountain rhyolite, Moderately 123.5-124 - 0570
to intensely brecciated and recemented 124-126 = 0.52
I with quartz and red FeOx 126 = 1.90
146 204 .Campbell Mountain rhyolite, red color 155-157 - - 0.36
with many slips and much brecciation - 157-164 = 0.64
l Much FeOx jasper - amethyst in stringers, 164-173 TIr 0.50
- : 178-180 - 0.46
204 243 Campbell Mountain rhyolite - red color. 202-204 - 0.46
' Few to many joints and vugs with MnOx
plus barite in.fractures. BaSO4-quartz 211-218 - -
l 1/2" at 232°*, :
243 288 -Campbell Mountain rhyolite - red color.
I Few quartz-FeOx seams £ core 45°
288 308 Campbell Mountain rhyolite,.bleached 295-296 0.58





it

7

476 586
586 620
620 665
‘End of HOle

Campbell Mountain rhyolite, purple to red 490-493
color, Slight to moderate brecciation and 513-518
fracturing with moderate to abundant quartz 518-522

FeOx, MnOx 549
- 580-585
.Campbell Mountain rhyolite, soft,bleached 601-602 )
+Slight fracturing with minor. FeOx, MnOx 605-607 )
Campbell Mountain rhyolite, soft, red. 644-646

Very few slips with very minor FeOx

1,02

0.56

0.52

.0.52
-0.70

0,54

0.46
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Hole 5
Coordinates: E 700 Date Started: 2/12/62
'S 2600 Date Completed: - 3/22/62
Inclination: -40° Drilled by: MacPherson
Bearing: S 76 W Logged by: :Cox
: Assay
From _ To ‘Description -Ft “Au Ag
0 49 overburden -
49-140 Creede formation, Soft altered with 50~51 0.55
moderate brecciation and minor re- 57-59 0.49
cementing with MnOx & FeOx 85-94 : 0.70
94-97 0,56
98-104 0.70
:104-108 . 0,74
108-113 0.54
113-118 0,74
118-128 0,92
128-134 0.86
138-141 0.76
140 180 ‘Creede formation, Mostly red streaky
tuff w/bentonite. Much opal & MnOx 147-156 1,32
' 156-161 1,22
180 222 Campbell Mountain rhyolite, red color,
' Moderate brecciation.w/ minor MnOx
222 278 Campbell Mountain rhyolite, solid core
little to no brecciation or fracturing
278 306 Campbell Mountain rhyolite, partly to
wholly bleached, few slips w/jasper, |
‘MnOx and FeOx 1
306 473 ' Campbell Mountain rhyolite, vuggy and |
broken w/jasper, .FeOx, -MnOx in ‘
fractures |
473 609 Campbell Mountain rhyolite, purple to ‘
red, solid core w/few slips containing '548-550 0.36 :
FeOx, MnOx, BaSOy4 |
609 : |
648 Campbell Mountain rhyolite, purple
to red,.Vuggy w/minor MnOx
648 867 . Campbel}l, Mountain rhyolite, red to

purple, Solid core, very few fractures
w/little to no mineralization ‘





I ~ 867 887
I 887 .1000
1000 1018
1018 1021
1021 1035
1035 1953
.End of Hole

Campbell Mountain rhyolite, mostly
bleached, .

Campbell Mountain rhyolite, purple to
red, Abundant slips w/soft clay
alteration and FeOx, FeS,

.Campbell Mountain rhyolite, intensely

altered. Dense FeSy 1010-1023

.Campbell Mountain rhyolite, BDM

fault zone w/strong FeS9 & gouge

Fragments grey rhyolite. May be
bleached Campbell Mountain or

_intrusive rhyolite

Campbell Mountain rhyolite, pink to
red, Moderately soft altered with
moderate to heavy FeSjp

890-894

1011-1015
1015-1019

1019-1021

.1022-1023

1023-1026
1026-1031

-1031-1035

1040-1043
1043-1044

Tr.

Tr.

.Tr.
Tr.

Tr.

0.30





Hole 6
Coordinates: E 700 Date Started: :3/23/62
S 2600 Date Completed: 3/26/62
Inclination: - -73° ‘ Drilled by: MacPherson
Bearing Logged by: .Cox '
From To Discription | Ft ,Ag’Assay Au
0 53 Campbell Mountain rhyolite, red color
Few slips containing qtz-BaSOg4 with
bleaching ‘

53 77 ' Campbell Mountain rhyolite- soft '
weathered,

77 185 Campbell Mountain rhyolite, red
colored and solid, Few fractures
and vugs with. FeOx-BaSOy-quartz

186 192 Campbell Mountain rhyolite, bleached
pink, siliceous quartz rocks

192 200 Campbell Mountain rhyolite with
quartz with slight to.moderate
amounts of sulfide minerals,

200 276 - .Campbell Mountain rhyolite, red 204-208 0-;64 -
color with few to many fractures 208-212 0.20 -
filled with quartz,

276 309 .Campbell Mountain rhyolite, Barren
to end of hole

End of Hole





|

)

End of Hole

Hole 7
Coordinates: B 700 Date Started .3/26/62
S 2600 Date Completed: 4/14/62
Inclination: =73° Drilled by: MacPherson
Bearing: Logged by: Cox
' ' : Assay
From _ To Description Ft, Ag Au
0 93 Campbell Mountain rhyolite, purple color
- Solid core with few fractures containing
‘MnOx and calcite,
93 128 Campbell Mountain rhyolite, grey to pink  120-124 - 0.50 Ir
Few slips containing barite and MnOx
128 136 Campbell Mountain rhyolite, red banded.
136 185 .Campbell Mountain rhyolite, purple
color, Brittle with few slips containing
FeOx-Ag?
185 196 -Campbell Mountain rhyolite, pink color,
Few fractures containing quartz, barite,
also vugs containing mineralization,
196 197 - Pink gouge and buttons silicified
‘Campbell Mountain rhyolite with . FeOx
and quartz,
197 208 Campbell Mountain rhyolite, .pink color,
Moderately to intensely brecciated .and
cemented with quartz -with much FeOx
208 226 Campbell Mountain rhyolite, color purple.
Solid core, few to no fractures





»

_ Hole 8
-Coordinates: From Puzzle Tunnel face Date Started: . 4/5/62
‘Date Completed: 4/12/62
Inclination: +3°, at end +4° Drilled by: MacPherson
‘Bearing: N 87 W Logged by: . Cox
Assay
From _ To Description - Ft. Au Ag
0 50 Campbell Mountain rhyolite, purple
color, Some volcanic breccia
50 125 Campbell Mountain rhyolite, purple
color, .Core solid, no fractures
125 225 Campbell Mountain rhyolite, .Core
solid with occasional 1/4" to 1/2"
- slip containing barite.
225 275 Campbell Mountain rhyolite, .Core
solid, few to no slips or fractures,
275 376 ‘Campbell Mountain rhyolite, Core
solid, very few slips with moderate
bleaching.and alteration
376 404 -.Campbell Mountain rhyolite, .Core
solid, no fractures
End of Hole





Hole 9
l From Puzzle Tunnel Face Date Btarted: 4/13/62
S Date Completed: 4/20/62
Inclination: +3° Drilled by: MacPherson
Bearing: N 87 W Logged by: Cox
From To Deécription
0 25 Campbell Mountain rhyolite, purple color
‘ Core solid, .crackled only
25 50 Campbell Mountain rhyolite, Core solid
some coarse volcanic breccia, few slips
‘50 150 Campbell Mountain rhyolite, Core solid,
few slips containing barite .and. minor FeOx
150 251 Campbell Mountain rhyolite. .Core solid
‘weak slips and vugs at £ core 45°,
175-182
251 350 Campbell Mountain rhyolite, Core solid,
several fractures £ core 20° @273"
350 399 Campbell Mountain rhyolite, hard solid,
Few slips and vugs containing jasper,
Some bleaching,along slips.
End of Hdle





) N 1

\v
'

»

¢ e

Hole No. 10
Coordinates: E 700 .Date Started: 4/23/62
S2600 Date.Completed: 4/30/62
Inclination: 45° rt, Drilled by: MacPherson
Bearing: -57° Logged . by: Cox
From To » Description . Ft, ,Agﬁbbd%.u
0 29 CMR, red color, Few fractures with
quartz—ba’rite. soft, altered,bleached
29 50 Campbell Mountain rhyolite, red color.
Core solid with few seams and slip
planes with MnOx
50 70 Campbell Mountain rhyolite. Numerous -
gouges and slip planes with FeOx. soft
altered
70 111 Campbell Mountain rhyolite, red color
Core solid with many slips and vugs
with jasper and MnOx
111 187 Campbell Mountain rhyolite, streaky
Numerous vugs with quartz _&.FeO;{
187 199 .Campbell Mountain rhyolite, red color
Core solid
199 203 Campbell Mountain rhyolite, Many  199-202 .0.16 Tr
chips brown FeOx
203 205 Campbell Mountain rhyolite . Fault '202-205 0.18 Tr
zone with much brown FeOx and
alteration
205 216 Campbell Mountain rhyolite. Intensely
altered with few fractures with qtz,
. .barite and minor sulfide 208.8 0.26 Tr
216 222 .Campbell Mountain rhyolite .,Intesnely
altered w/moderate amount barite,
Much quartz and + 1% sulfide 216,1 -8.70 Tr
222 224 Campbell Mountain rhyolite ., Vuggy
with barite and no visible sulfides 224 .4,94 - Tr
End of Hole
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‘ | [ Exh. 2

January 18, 1963

Mr, William Reece, Jr.
Fidelity Bank & Trust Company
Monie Vista, Colorado

Dear My, Rzece:

During the past two years Bulldog Mountein, Inc, has
conducted extensive geclogical work on its silver property in
Creede; Colorade. This has included mapping, trenching,
magnetometer studies, geochamical studies, and diamond drilling,

Ne are now coavincsd the property merits further exploration ia
the form of underground drilling and tunneling to ¢z talilizh the
presence of a commercial cre body.

The zozt of this work will be approximately 5390,000,
We would likc to arrange with your bank for a loan of one half
of the sum, providing principal can be repaid from the proceeds
to be realized when and if a commercial ore bedy is discovered,

1 will gladly make all data and information available to
you if you will indicate your bank's willingness to consider such
a lcan, ‘ ‘

Sincerely yours,

Stephen ], Varnhagen
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VERNON T. REECE. JR.,
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| PIDELITY
I~—~><. Bank and Trust
Monte Yista + Gelorado
January 23, 1963

Bulldog Mountain, Inc.
57 Poet Street, Room 511
San Francisco 4; California

Attention: Mr. S: J. Varnhagen, President

Dear Mr. Varnhagen:

This is in reply to your letter of January 18, 1963,
wherein you requested the bank to consider a loan to
Bulldog Mountain, Inc. for approximately $150,000.00.
Your request was discussed with our loan committee
and, since Bulldog Mountain, Inc. has no assets other
than the mining claims near Creede, Colorado, and,
since the exploration of those claims is speculative
in nature, the committee declined the loan. :

I trust that you and the other officers of Bulldog

. Mountain, Inc.: will understand the bank's position in

this matter. However, as you know, banks cannot make

. 1oans that are strictly speculative in nature.

Very truly yours

-~

s N )

T B L —

2 T
President i/






January 18, 1963

Mr. Robert Saxe

Wells Fargo Bank

Market and Montgomery 3ts.
San Franclgco 4, Calif,

Dear Bob,

Durling the past two years Bulldog Mountaln,
Inc. has conducted extensive geolozlcsl work on 1its
sllver property in Creede, Colorzdc. This has in=-
cluded mepping, trenching, wagnetometer studies, Ze0=
chemlcal studies, and diamond drilling. e are now
convinced the property merits further exploratioan in
the form of underground drilling and tunnelinz to ese-
tablish the presence of a commercial ore beody.

A The cost of this work will be approzimately
$300,000, e would like to arrange with your bank for
a loan of one haif of the sum, providiag priacipal cexn
be repaid from the proceceds %o be realized when and i
a conmerecial core bhody is discovered. :

I will gledly make all data and inforzation
avallable to you if you will indleate your benk's
williugness to consider sueh 2 loan.

Gincerely vours,

Stephen Varnhagzen






WELLS FARGO BANK

SAN FRANCISCO 20, CALIFORNIA
January 21, 1963

ROBERT A. SAXE
Vice President

Mr, S, J, Varnhagen, President
Bulldog Mountain Inc,,

57 Post Street

Room 511 |
San Francisco 4, California

Dear Steve:

This is in reply to your letter of January 18,
regarding the loan to Bulldog Mountain Inc,, in the amount
of $150,000, Inasmuch as the company is still engaged in
exploration and has no income at this time with which to
re-pay the loan, you will understand I am sure that 1t
does not qualify for bank credit, unless acceptahble collateral
were offered that would fully secure the loan,

You have informed me that there is ho acceptable
collateral available, therefore we must declime the loan
requested,

Sincerely,

RASteh

FORM‘E}?LV WELLS FARGO BANK AMERICAN TRUST COMPANY

Exh 4
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W I SS ER AND C 0OX ge'ologists - engineers

EDWARD WISSER (partner)

Residence: Star Route, Garden Valley ~ Phone: FEderal 3-4613
El Dorado County, California area code: 916

- Biographical data:

Born: July 25, 1895 Fort ‘Hamilton, New York
B.S. Mining Engineering - University of California, 1917
Lt, Engineers, U, S, Army - 1917-18 '
Teaching Fellowship in Geology - University of California 1924-25
Johnston Scholar in Geology - Johns Hopkins, 1939-40
‘Lecturer in Mining, University of California, 1946=47 -
" Professor of Mining, University of California, 1947-48
" ~Professor of Mineral Exploration, University of California (retired Iuly 1, 1962)
Member:.
Geological Society of America Fellow, 1937
‘Society of Economic Geologists, 1937
National Research Council, 1951-58 -
Mining & Metallurgical Society of America
" - American Institute of Mining & Metallurgical Engineers, 1918
- Past chairman, San Francisco section, and various committees’
" American Association of Petroleum Geologists
Sigma Xi
Tau Beta Pi
Geochemical Society
Listed in:
‘American Men of Science
- Who's Who in Engineering
-Professional Publications: 21
- Examiner for accreditation of geological engineering curricula
: Engineering Council for Professional Development

: Professional Engagements

1919 - 1921 Mining Engineer Ray Consolidated Copper Company, Arizona

1921 - 1924  Mine superintendent, Washington, California, Colorado

1925 . Engineer, Lincoln operators, Stockton Firebrick, California

1925 - 1926  Geologist, Phelps Dodge Corporation, Bisbee, Arizona

1926 - 1936 Chief Geologist, Mexican operations, U.S. Smelting, Refining
and Mining Company; operating and engineering geology at
Cia Real del Monte y Pachuca, Exploration and examination
work throughout Mexico, with particular reference to:
Sombrerete, Zacatecas; Guanajuato, Guanajuato; Santa Maria
del Oro, Durango; Concepcion,Zacatecas; Matahuala, San
Luis Potosi; Cinco Minas, Jalisco., Responsible for
exploration expenditures in excess of $1,000,000 annually,

i

)





'WISSER

®* ¢

A N D COX ' ' ge'ologi'ats . engineers'

- 1936-1955

July, 1955

Independent Consulting Geologist; assignments include:

Consolidated Mines. .., Baguio-and Paracale Gold districts
exploration, Philippines :
Atok-Big Wedge Gold. .. Direction of exploration, 1949-51
Mindanao Mother Lode , Recommended development of present
Atlas COpper Mines (1952)
International Minerals ,
and Metals Corp...... Analysis lead-zinc district Mexico
Appraisal copper,lead, zinc districts,Cuba
Appraisal copper districts, California
‘ Study of zinc¢ resources, British Columbia
Cyprus Mines eeesssss Geologic and economic studies, western
: . Mexico; Acquisition and development of
. Afterthought mine, California
Banco de Mexico,.... Field work and analysis of basis for
. western Mexico lead smelting industry
Eagle Picher Company. Brought in-San Pedro and Esmeralda mines
Chihuahua, Mexico

- The Paraffine Company ‘Valuation of gypsum properties, Nevada
.- Lake Charles Oil Co .. Geologic survey of Baja California

New Almaden Corp. .. Open pit mining project; underground
exploration and mining

Reconstruction Finance Examination of Governor quicksilver mine
Ivanhoe district, Nevada

Wells Fargo Bank..... Black rock sulfur deposit, Nevada:

The Glidden Company ., Preparation for trial re damage.to mining
by Shasta lLake, Calif, (settled out of court)

Shasta Iron Mines ,,.. Expert testimony re damage to mining by

- Shasta Lake, Calif, particularly to access

Winton Bros coveeeces Procurement of rip rap for beachwater,Calif.

Slater Bros, Quarry... Expert testimony re construction materials
California

U.S .]‘ustice Dept. ... Expert testimony re water damage to Big

Blue mine, California

Mexican Candalaria. .+ In charge of exploration, 1940~-43,

Sinaloa-Durango Mexico

Partnership, ‘Wisser & Cox
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W IS SE R AND COX geovlogists - .eng'ineers

MANNING W. COX (partner)
Residence: Box 748, Aspen Colorado Phone: 925-.7176, area code 303

Biographical data:

Born: February 19, 1918, Seattle, Washington

B.S. in Geology - University of Washington, 1940

Teaching Fellowship in Geology Yale, 1940-41

Member:
American Institute of Mining & Metallurgical Engineers, 1942
Society of Economic Geologists, 1953
Sigma Xi

Registered Professional Engineer, Idaho, #1069

Professional Engagements :

1940 National Park Service, ranger, Mt, Rainier

1941-1945 - U. S. Geological Survey, geological branch:
Western U.S. - general geology
Cuba - geology and valuation for manganese purchases
California, Utah - mining geology and diamond drilling
Nevada, Idaho - Molybdenum resource study
New Mexico - district mining geology

1945-1946 - U. S. Smelting & Refining Company, exploration geologist
San Juan, Colorado - prospect examination and
mine rehabilitation

1946-1955 - American Smelting & Refining Company, geologist-engineer
to 1951; then chief geologist, Northwestern Mining
Division. Principal assignments included:

Substantial exploration projects:

Algeria, Tunisia, Morocco, Spain - examination and
appraisal of lead, zinc, antimony mines, 1950-51

Peru - valuation of copper properties, 1954

Colorado - Ibex Sunday underground development, 1947

Yukon - McMillan, involving air transport for 2-drill
exploration and geophysical prospecting, 1951-54

British Columbia - Bethlehem Copper, starting 1954

Washington - Deer Park Industries, involving 300
square mile area, geophysical and geochemical
prospecting, and trenching

Montana, Wyoming - uranium prospecting by ground
and airborne geophysics,





W I S SE R AND COX éeologis,ts : engineers

Mine Operating Geology: ‘
Development, detailed mapping, sampling, ground
support, rock bursts, reserve estimation at: Page,
Morning, Frisco, Mike Horse, Lucky Friday, Jack
Waite, Standard Mammoth; Coeur d'Alene district
Idaho and northern Montana, 1946-1950

New Mine Development:

Galena Project - Coeur d'Alene district, from initial
shaft sinking and plant construction to discovery
and development into major silver producer, 1947-
1955, :

Van Stone Project, Washington - from initial mapping,
pit and plant design, location and construction into
1000 tpd open pit zinc producer, 1949-1952

Lake Asbestos, Quebec - mapping, drill exploration,
evaluation, pit design, lake drainage, highway
relocation (1952). Came into production at 5000
tpd in 1958, . ‘

Barvue Zinc mine, Quebec - study open pit and plant

Resource Studies:
Siliceous fluxes for Helena and Tacoma smelters
Zinc resources for West Coast smelter
Fluorite for Garfield acid plant
Aluminous materials throughout western United States
for National Metallurgical Corporation,

District Studies - (16) throughout western United States
British Columbia, Yukon, Alaska

Responsible for geological and engineering department
consisting of 2 to 4 offices with 8 to 15 professional
employees: $200,000 to $500,000 annual budget,

1955 to date - Consulting geologist, mine operator
Boriana WOj3 lease, Kingman, Arizona; operated HMS
plant and undérground mine '
-Evaluation of mining properties of S,.E, Hadj
Thami, El Glauoi, Pasha of Mrrakesh, Morocco

July, 1955 - Partner, Wisser & Cox
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WISSER AND C 0OX geologisfé - e.nginee‘rs

EUGENE H. LINDSEY (associate)

Residence: 2318 Tulare Avenue Telephone: 235-5970
El Cerrito, California area code: 415

Biographical Data:
Born: September 10, 1926, Kalamazoo, Michigan
John Muir College, Pasadena, California, 1947-48
B.S. Geology - Missouri School of Mines, 1951
M.S. Geology - University of California, 1957

Professional Engagements:
1944-1946 - U.S, Navy (radio technician)
1951-1952 - International Smelting & Refining Company
Park City, Utah, stope geology (lead-zinc)
1952-1957 - The Anaconda Company
General exploration, 1952-1953
Lovitt Mine, Washington (gold) underground mine
geologist, 1952
Resident Geologist, Yerington Mines, Nevada - Leviathon
Sulfur Mine, California and General Exploration
1953-1957 '

1957 to date - Wisser & Cox






R S. Mellintock DIAMOND DRILL COMPANY

CONTRACTING o DIAMOND DRILLS AND SUPPLIES + DIAMOND BITS

PHONE TE B-3588 POST OFFICE BOX 66
W. 418 2ND AVENUE
SPOKANE 10, WASH.

February 14, 1963

Bulldog Mountain Inc,

S« J. Varnhagen, President
57 Post Street, Room 511
San Francisco 4, California

Dear Mr. Varnhagen:

We wish to submit our tentative proposal for diamond drilling on your prop-
erty located on Bulldog Mountain in the State of Colorado.

It is understood that there will be approximately 4,000 foot of surface
hole averaging 800 foot in length and about 4000 feet of underground work
with holes running from 200 feet to 1000 feet in length, All holes are
being completed at AX size or larger,

We propose to furnish personnel, diamond core drill, pumps, rods, casing,
diamond bits and shells and other accessories necessary to perform this work,
with the exception of core boxes, for the following prices:

Surface Drilling

Size - Footage - Per Foot -
Overburden 0' - 50 $11,00
NX 0' - 500" . 8425
BX _ o' - 500' 7475
AX o' - 500" 7e25
NX 500' - 1000' 9.25
BX 500' - 1000 8.75
AX 500' -

‘1000' 8425

Underground Drilling

Size - Footage Per Foot -
NX o' - 500' $ 7.50
BX 0' - 500' . 7,00
AX o' - 500 6.50
NX 500' - 1000' 8.50
- BX 500* - 1000 8.00
AX 500' - 1000°' 7.50
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Bulldog Mountain Inc. ' ’ebruary 14, 1963
a

San Francisco, California “Page = 2 =

Contractor agrees to mobilize and demobilize his surface equipment for the

lump sum of $1,250,00 and his underground equipment for the lump sum of
$750..00

In the event of delays not attributable to the fault of contractor or
breakdown of his equipment, contractor shall expect to be reimbursed for
his continuing costs at the rate of $14.00 per hour,.

In the event of loose or caving material, water courses or any conditions
encountered which tend to make drilling impractical without the use of casing
or cement, an additional charge of $4,00 per foot for reaming casing and
$4.00 per foot for placing and drilling cement will be made.

Proper insurance certificates will be supplied if requested, All labor
laws of the State of Colorado and the United States will be observed,

We wish to thank you for the opportunity of fﬁrnishing this proposal and
assure you of our full cooperation in the event you find our bid acceptable,.

'Vefy ﬁruly yours,

k;? S McCLINTOCK DIAMOND DRILL COMPANY

PJW:cw
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/ilContractor agrees te mobilize and demobilize his aurface equipﬁant for the o
© lump’ sum'of $1 250 00 and hin undergrOuad equipment for the lump sum of
'$750.00 o , , Ce e SR

U Ia the everit of delays not attributable to the fault of contracter or hl ~‘
.. breakdown of his: equipment, contrattor shall expect 'to be reimburSed for
'a-‘his continuing costs at the tate of 41& 00 per hour. PN

Ve'In che event of loeae or caving mnterial,-uuter courses or any conditions =
. encountered. which ‘tend to make drilling impractical without the use of casing
. or cement, an additional charge of $4,00 per foot for reaming castng and
‘ 34 00 pet foot for placing and drilling cement will be: madeQ R
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: assure you of out full cooperution in the event you find out bid acceptable.‘

- RPN R ) Seled v o

’bruary 14, 1963

Ve Wish ‘to. thauk you for tha Opportunity ef furnishing thi.s propoul and

;’"a. . s uccz.mmcx nmﬂm nnm. ooumm

L Lol Dol
. y o T
. . R

“+ petér J.’ Wanderer.






ol ’ > ‘ , ¢

DIAMOND CORE DRILLING nVIes rns. BRANCH OFFICES
DIAMOND DRILLING EQUIPMENT . PHOENIX
GROUTING

FOUNDATION TESTING A DR"""NG COMPANY SPRQE:Aong
MINING A . - DENVER

QUARRYING SACRAMENTO
SHAFT SINKING

TUNNEL DRIVING . CONTRACTORS-ENGINEERS-GEOLOGISTS 8T. LouIS
"'"f,.;“}'l:.‘.’:ﬁ',?{,‘,. | General Offices and Plant
: ' 1624 Pioneer Road P, O. Box 58 HUnter 7-7595

SALT LAKE CITY 10, UTAH

January 31, 1963

Reply to:

Mr. 8. J. Varnhagen
Bulldog Mountain, Inc.

57 Post Street, Room 511
San Francisco 4, California

Dear Mr. Varnhagen:

Your letter to Mr. Goldsworthy concerning drilling costs at
your Bulldog Mountain property has been passed to me for answer as Mr.
Goldsworthy will not be back in our office for about two months.

We have discussed this work with Mr. George Lensch, who is
Manager of our Denver, Colorado District and he has recommended the
following charges:

1. Underground Drilling AX BX
0to 400 feet _‘ $4.70 $5.50
400 to 700 feet , 5.50 6.00

700 to 1,000 feet ' 6.00 6.50

- 2. Adequate compressed air, water and drill stations to be
furnished without cost to us.

Surface Drilling:

1, Overburden $6.50 per foot
2, Core Drilling : AX BX
0 to 400 feet . $5.20 $6.00
400 to 800 feet 6.00 . 6.50

3. Access roads and drill sites to be provided without cost
to us.

We appreciate the opportunity to quote on this work and hope we can
be of further assistance to you.

Very truly ours,
e /
/f T gw/ééc/
R. F. Durfee -
RFD:bg : Ass't. Manager, Drilling Division
ces G. E. Lensch _

e P L s
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DIAMOND CORE DRILLING
. DIAMOND DRILLING EQUIPMENT

© .U .FOUNDATION TESTING

SHAFT SINKING
TUNNEL DRIVING

MINE PLANT DESIGN
AND FABRICATION

BRANCH OFFICES

nvles rns.

DRILLING COMPANY o
; BPOKANE
DENVER
A : SACRAMENTO
CONTRACTORS-ENGINEERS-GEOLOGISTS 8T. LOUIS

. General Offices and Plant
1624 Pioneer Road P. O. Box 58 HUnter 7-7595

SALT LAKE CITY 10, UTAH

January 31, 1963
Reply to:

Mr. S. J. Varnhagen
Bulldog Mountain, Inc.

57 Post Street, Room 511
San Francisco 4, California

Dear Mr. Varnhagen:

Your letter to Mr. Goldsworthy concerning drilling costs at
your Bulldog Mountain property has been passed to me for answer as Mr.
Goldsworthy will not be back in our office for about two months .

We have discussed this work with Mr. George Lensch, who is
Manager of our Denver, Colorado District and he has recommended the
following charges:

1. Underground Drilling AX BX
0to 400 feet $4.70 $5.50
400 to 700 feet . - 5.50 6.00
700 to 1,000 feet 6.00 6.50

- 2. Adequate compressed air, water and drill stations to be
furnished without cost to us.

’//

Surface Drilli‘n_g{

1. Overburden $6.50 per foot

2. Core Drilling . AX BX
0 to 400 feet $5.20 $6.00
400 to 800 feet 6.00 6.50

3. Access roads and drill sites to be provided without cost
to us.

We appreciate the opportunity to quote on this work and hope we can
be of further assistance to you. '

Very truly yours,

;o - i
R. F. Durfee
RFD:bg Ass't. Manager, Drilling Division

cec: G. E. Lensch
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\ . . GOnSidération‘sdﬁédula T e
;i-;Angrface‘dnd_ﬂndergrognd’Core Drilling - .~
AT Bulldog Mountain, Inc, .

o N _ Near, Creede, Colorado

S/

" To: Mr, 3. J:“Vdrnhagén,'Pres, vl From: MecPherson Drilling Company
. Bulldog Mountain, Inc. . .. - 701 N. 3rd., P. O. Box 447
57 Post St. Room'511 . - .. Montrose, Colorado '
~San Francisco 4, Calif. SIS ' .

Gentlemen: .- =~ = - o A - T .
.. With my respects to: your recent request for & bid to diamond .
core drill for Bulldog Mountaein, Inc. near Creede, Colorado. I hersby
submit my proposal for you&_consideratian to performing all work necessary
to core drill a minimum of 8000 feet from surface and underground drill

} sites, ‘ S ) ‘ '
Transportation of drilling éguigment:u"' f{{‘ . S ‘ e
Moving of surface equipment to drill site. @ a net fee of - § 600.00 -

- Moving of undergroundtéquip.to drill_eite;~@ 4 net fee of - .300.00

Drilling fatesjf”"l I.Sﬁrfaée Driil'ﬁg

'From‘Surfage tb Bedrock, "4‘- '(;Alluvium) o ®. 8§ 6.00 per ft. cased
‘ Footagé e Core Size per ft. A -
= - S R S EX, - BX . AKX
‘From top of bedrock to 250 ft. in depth @ $ 5.75  $ 5.25 = § 4,95
" : 251 f+%. to 500 ft. in depth @ 5.90 5.50 5.15
i 500 £t. to 800 ft. in depth @ - 5.75 5.40
k;, f':'_ Dfilling rgtés : .v”’- : Undergzougﬁ .
- ‘From = 0 'to- 250 ft. indepth @ $5.25  $ 4.95 $ 4.75
" 251 +to 500 £%. in depth == @ - 5.60 - 5025 5400
‘v . 501 to. 750 £1. in depth @ T 5.60 5,35
" 751 to 1000 ft, in depth & - 6.00 5 .80

Y

Casing lost in drill holes of left in holes by company request will be
charged to coapany at cost to contractor F.0.B, job site. ‘

Suppliess Should it bécoﬁe héoessary'to'use'drilling mud, cement or
- cement substitutes to complete holes to the required depths these supplies
. -shall be charged to company by contractor at cost F.0.B. job site.,

.. Labor and equipment furnished by contractor to cementing in drill holes,
~drilling out cement, reaming for and setting casing, recovery of casing '
~from drill holes on completion of drilling, surveying of holes with Tro-Pari
surveying instrument or other work company may request contractor to perform
with its equipment and personnel shal be at a charge of $ 11.50 per machine
. hour.: " : : ) : A .

-~ Contractor's obligation to Drill: , : _ .
.\ Purnish all drilling equipment, diamonds, tools, transpotation, labor,
~ insurance as required by the State of Colorado including employer's
i liability, comprehensive automobile liability, comprehensive general
‘1iability and property damage insurance. : : '

Company's obligation to drills A
"~ Company shall provide drill sites and roads when required for surface
drilling, air and water to. the drill sites for underground drilling,
timber when required for the installetion of drilling equipment, Engineering
services when required in connection with drilling operations, core bhoxes
for the storing of cores and provide water from sources on the property
. free’ of charge to contarector. However, it shall be the contractot's
obligation to transport water to the drill sites. o

o

Dates January 24,1963 - : oo
o , T Respectfully submitted

o wtitr s

Mélcolm‘MacPherson
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.. - Consideration schedule -
Surface sand Underground Core

o Bulldog Mowntain, Inc.

. .. Bear, Creede, Tolorado F

Mr. 9. 3. Varnhagen, Pres. . - Fyom: MacPherson Drilling Company -

‘,anlldog.uﬂuntlin’ Inﬁ. IR e A 701‘x; §r¢Q B, 0. BOX-#“7  :
< 67 Post St.. Room 511 . .. . Montrose, Coloredo .
- San Francisco &, Calif. S ; R

' Gemtlememi

U With n&'réapeeté'ﬁc your reacﬁ£5£QQHca£.£or5a bid to dismond | .

- “core drill for Bulldog Mountain, Inc, near Creede, Colorsdo. 1 hereby
" submit my proposal for your consideration to performing all vork necessary . =

' ‘to core drill a minimum of ‘8000 feet from surface and underground drill
sites. SR S N

'>'uoying of undgrgrpgnd;aguip,tO*drill'sitep @ a net fee of - 300,00 -

o Bpg

 prilling ratess. . Surfsce Drilling o
.?roﬁ-Surfaca'to,Bedfooki N (lAliu&iﬁﬁ)  Ce "6AQ°vP°r ft; cased

" Prom top of bedrock to 250 ft. in depth @ $5.75 $5.25  $
d |

Gasingllqét in drill holes or 1eff,iu holes by company requéat will be .

Supplies: Should it become neoessary to use drilling mud, cement or

" nowr..
. . Furnish sll drilling equipment, dismonds, tqolsljtran;potétion, labor,
. ineurance as required by the State of Colorado including employer's

" ‘liability snd property damage insurance.
“‘Compdny shall provide drill sites and roads when required for surface
 drilling, air and water to the drill sites for underground irilling, /

' .gervices when required in connection with drilling operations, core boxoa :
" for the storing of cores and provide water from sources ou the property -

obligation to transport water to the drillisites;,

portation of drilling equipme ‘i'f >{i S
Moving of surface equipment 1o drill site. @ a net fee of  $600.00

o .Enotagé  e Core_Size per ft.
s i L . . o L RX ;.4 25 ‘, AX

—————

, 251.fﬁo ‘ to -SOOth. in d.pth @ -5)90 - 5.50

9
, 1
v 50D ft. ~to 800 ft. in depth @ . _ 5,75 N

i &

Er-ZCIC RN

Drilling rates . . Undergrowsd .

Froa 0 to 250 ft. indepth . @ $5.25  § 4.95 FE%R
o " 251 4o 500 £t. in depth @ 5,60  5.25  ° 5.00
w501 to 750 ft. in depth @ ' _ . 5.60 5.3

#7351 to 1000 ft. indepth . @ I 6.00 .0 5.80

charged to company at cost to‘¢ontractpr F.0.B, job site.

cement substitutes to complete holes.to the required depths these supplies

_shall befchargedzto‘ccmpany~by-c¢ntrgctar at cost F.O.B. job site.

Labor and equipment furnished by contractor to cementing in drill holes,

arilling out cement, reaming for and setting casing, recovery of casing a
from drill holes on completion of drilling, ‘surveying of holes with Tro-Pari
gurveying inetrument or other vork ‘company may request contractor to psrform
with its equipment and personnel shal be at a charge of $ 11.50 per machine -

8 obl: aticn,tﬁ Drills - ‘ ) .

1iability,; comprehensive automobile liability, comprehensive general

Con ' 'ebii ﬁ%ionhfo dri 1: .

timber when required for the installation of drilling equiyment, Zngineering

fres of charge to contarctor. However, it shall be the contrgctof‘s

Saies Januaryv2k,196} - . . L
R ‘Respectfully submitted

Y S s

- Malcolm MacPherson.
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. UNITED STATES
" DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
FEDERAL CENTER, DENVE‘R. COLORADO 80225 .

Office of Minerals Exploration
Building 53 Room 28

IN REPLY REFER TO:

September 3, 19?%ﬁﬁﬁaiiium

sayeoern

§ COPY i
N
Memorandum g
EEERT S
To: Chief, Office of Minerals Exploration EINITIA15|@QQE5
From: Assistant Chief, Office of Minerals Exploration '121;é;‘2'_fu_
. ala 3D,
Subject: OME-6288 (Silver) 7 1A
Bulldog Mountain, Inc. ' : » S 2
Bulldog Mountain Fault . = W
Mineral County, Colorado : {—

Contract 2166

Transmitted herewith is the final field report on the above-stated

Vit o,

William L. Emerick,
Assistant Chief
Office of Minerals Exploration

OME exploration project.

Enclosure






_ FINAL FIELD REPORT - OME FXPLORATION PROJECT
By W. L. Emerick

September 3, 1971

1. OME-6288 (Silver)
Bulldog Mountain, Inc.
Bulldog Mountain Fault
Mineral County, Colorado
Contract 2166

Operator: Bulldog Mountain, Inc.
Room 511, 57 Post Street
San Francisco, California 94104

Property: Consisted of sixteen (16) patented and fifty-six (56) unpatented
lode mining claims, including all rights pertaining thereto, in
secs. 14, 15, 22, 23, 24, 25, and 26, T. 42 N., R. 1 W., New
Mexico Principal Meridian, Sunnyside mining district, Mineral
County, Colorado. A map showing the area of these seventy-two
(72) 'claims was attached to the contract.

Ownership: The Operator was in possession of one (1) patented lode mining
claim under the terms of a lease, dated April 8, 1961, from Rio
Grande River Raft Race, Inc., the.owner. The Operator was in’
possession of the remaining fifteen (15) patented claims and
all of the fifty-six (56) unpatented claims by right of ownership.

2. Purpose of The purpose of the project was to explore for silver-bearing ore
Project: bodies occurring in veins within a shear zone by bulldozer

trenching and diamond drilling from surface sites and by underground
diamond drilling, crosscutting, and drifting.

3. Contract: Dated May 6, 1963, for a term of 30 months, later extended by
: amendment to 36 months. B
Original contract amount - $212,320.00.
Government participation, 50 percent, $106,160.00.

Amendments -~ No. 1 - July 8, 1963, to revise in Exhibit A the first paragraph
under the heading Description of the Work.

No. 2 - October 24, 1963, to suspend work under the contract for
a period of 9 months, to extend the time for completion
of the work from 30 to 36 months, and to extend the
maximum period for royalty payments from 15 to 16 years. .

No. 3 - May 12, 1965, to delete in Exhibit A the second paragraph
» under the heading Description of the Work and to substitute
another paragraph in its place.

©I¥0dTd
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Amendments - No. 4 - November 23, 1965, to further amend in Exhibit A
the second paragraph under the heading Description of the
Work by deletion and substitution.

(Continued)

4. Project Work:

Cost Items

Actual Costs

Mobilization of surface

equipment

Diamond core drilling,

surface

Reaming, casing,

cementing, redrilling,

surveying

Mobilization of under-

ground equipment

Diamond core drilling,

underground

Reaming, casing,

cementing, redrilling,

surveying

Total Actual Costs

Fixed Unit Costs

Bulldozing

Incidental allowance
for each foot
drilling

Compressed air and
water allowance for
each foot underground.
drilling

Started June 18, 1963.

Completed May 6, 1966.

Authorized

Units Rate Amount
—————————— $600.00
4,000 feet Various $23,237.50
150 hours $11.50/hour - $1,725.00
—————————— $300.00
4,000 feet Various $21,032.50
150 hours $11.50/hour $1,725.00
$48,620.00

300 hours $12.50/hour  $3,750.00
8,000 feet $0.40/foot  $3,200.00
4,000 feet $0.60/foot  $2,400.00

Completed
Units Amount
————— $600.00
2,355 feet $12,985.40 |
134 hours $1,541.00
————— $300.00
2,197 feet $11,055.50
150 hours _$1,725.00
$28,206.90
300 hours $3,750.00
4,552 feet . $1,820.80
2,197 feet  $1,318.20
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Fixed Unit Costs Authorized Completed -
(Continued) . Units Rate Amount Units Amount
Crosscutting and v
drifting 4,000 feet $36.00/foot  $144,000.00 4,000 feet $144,000.00
Timbering of drifts _ |
and crosscuts 600 feet $8.QO/foot $4,800.00 600 feet $4,800.00
Diamond drill stations 4 stations $350.00/each $1,400.00 1 station $350.00
Core boxes (wooden) 500 boxes $3.50/each $1,750.00 220 boxes $770.00
Assaying 1,200 deter. $2+00/each $2,400.00 1,200 deter. $2,400.00
Total Fixed Unit Costs $163,700.00 $159,209.00
Total Costs of Project . $212,320.00 $187,415.90
Government Participation @ 50% $106,160.00 $93,707.95
Balance due the Operator (unclaimed) $175.00
Paid to the Operator $93,532.95

The Government retained no equity in any of the materials used.

Effectiveness of the Work r+ The target areas of the project were adequately explored.
. Efficiency of Operation - The operation was efficiently performed and competently
supervised.
5. Reports:

Operator's Final Report A final report, dated June 20, 1966, was received with

adequate supporting data and maps.

Cost Review - A Report of Review was issued by the 0ff1ce of Survey ,
and Review in November. 1966.

Final Audit - A final audit was not requested because no additional
) . vouchers were submitted or paid after the Report of
Review. The final voucher was paid on June 22, 1966.

Royalty Review - A Report of Royalty Review was issued by the Office
of Survey and Review in November 1970.






Jject Results

Discoveries

Certification

Production

Royalties

7. Geologic Summary

- The project work resulted in the discovery of a minable

silver ore body. Maps and assay data were attached
to the monthly vouchers and the Operator's Final
Report. Ore reserves estimated as a result of the
OME work were 37,750 tons of probable ore that was
estimated to average about 17.2 ounces of silver and
3.5 percent lead. Additional exploration work was
continued by the Operator after conclusion of the
OME work.,

Certification was recommended on the basis of the ore
discovered by the OME work and a Certificate of
Possible Production was issued on October 11, 1966.
The Government's lien for payment of royalties would
expire on May 6, 1979, or when the total amount
contributed by the Government was fully repaid

with interest at the rate of 6 percent per annum,
whichever occurred first.

Approximately 11,840 tons of ore estimated to average
3.0 ounces silver and 0.5 percent lead per ton was
removed during the exploration work from drifts and

-raises and stockpiled near the portal of the mine.

Actual production from the mine began in June 1969
and by October 1970 the value of ore produced amounted
to $2,430,060.

Royalty and interest due and paid on production from

the mine from June 1969 through October 23, 1970 amounted
to $121,000. The Government's contribution of $93,533

to the cost of exploration under the OME contract

plus interest was fully repaid by the Operator during
this interval of production.

The ore deposit accurs in a vein along a fault zone
formed during a long period of subsidence in
volcanic rocks of Tertiary age. The fault zone
strikes about N. 25 W. and dips 65°-70° E. The

vein structure ranges in width from a few inches to
as much as 8 feet and averages about 5 feet. Ore
minerals are galena, argentite, and native silver.
Gangue minerals are mainly quartz and barite. There
was no previous ore production from the deposit.
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Date | Surnnﬂ

12/18{/70

L

Mr, Robert S. Brazelton
Vice President and General Counsel

McCullough 0il Corporation -

6151 West Century Boulevard

Los Angeles, California 90045

Re: OME-6288 (Silver)
Bulldog Mountain, Inc.
Bulldog Mountain Fault
Mineral County, Colorado
Contract 2166

Dear Mr..Brazelton;

- Enclosed is the Operator's copy of a'Réport of Royalty Review

issued in November 1970 for sales reported by the Homestake
Mining Company, lessee, on production from the subject property

- through October 23, 1970.

The Government's contribution of $93,533 to the cost of exploration
under the contract plus interest has been repaid. As a result of
receiving payment in full on this contract and on the Prior
Contract (Contract 2130 - 0ME-6143 Humphreys Exploration Company
which was paid in full November 13, 1969), the Government retains
no lien or claim against the property or any future production

- therefrom.

" Your participation in the minerals exploration program is

appreclated
_ Sincerely yours,
M M/&w
Harold Kirkemo
Chief, Office of
Minerals Exploration
Enclosureg
Copy to: Mr, James O, Harder cc: Director's Reading File
Vice President and Manager - Mineral Resources ..~
Homestake Mining Company " Docket OME-6288"
Lead, South Dakota 57754 Docket OME-6143
OME Reading file
Mr. Gerald E. Gackle . OME Region III :
. Homestake Mining Company _ Branch of Budget & Flnance
Lead, South Dakota 57754 ‘ Mr. Kirkemo

HKirkemo/gla 12-18- 70 130






) UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

IN REPLY REFER TO:

Office of Minerals Exploration
Building 53 Room 200

December 15, 1970 -

GeFrcian |
Memorandum . ' ‘ : CoPY
S - Q. M. E_o i
Tp: Chief, Office of Minerals Exploration gESEITLD
From: Field Officer, Region III . a uEs 17 197@;
| : ST,
Subject: OME-6288 (Silver) siN&?%§f§%§¥§%
Bulldog Mountain, Inc. l 42£ﬁb/L,b_Q%§
Bulldog Mountain Fault A'—fn_L i
Mineral County, Colorado oot nf>

Contract 2166 == f

o S

o
Iy

Enclosed are two copies of a Report of Royalty Review issued Nowvembergsdwse—+
1970. The reports are being returned to you as per your telephone
request December 15, 1970, .

I talked with Ted Rizzi, Denver area, Exploration Geologist, Homestake
Mining Company this morning, and he informed me that Mr. Joseph A.
McKinley is an attorney for Homestake Mining Company in San Francisco,
California and is not a company official.

Mr. Rizzi thinks that any correspondence concerning Homestake

Mining Company's involvement with Bulldog Mountain Inc., or the:
McCulloch 0il Corporations holdings at Creede, Colorado should be
directed to Mr. James O. Harder, Vice President and Manager, Homestake
Mining Company, Lead, South Dakota, 57754, as all Homestake operations
at Creede, Colorado are administered by the Black Hills Division at
Lead, South Dakota. Mr. Gerald Gackle is an accountant in the
accounting department at the Homestake Mining Company offices at Lead,
South Dakota. '

L)ttt

//J. William Haslér,
Field Officer, Region III
Office of Minerals Exploration

Enclosures





United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

AIRMAIL
Memorandum

. g T 1970
To: Field Officer, Region III

From: Chief, Office of Minerals Exploration

Subject: OME-6288 (Silver)

Bulldog Mountain, Inc.

Bulldog Mountain Fault

Mineral County, Colorado

Contract 2166
" Enclosed are two copies of a Report of Royalty Review issued
November 1970. '

If you concur in the facts in the report, the Operator should

be sent its copy with appropriate comments. As evidence of your
concurrence, two copies of your letter transmitting the Operator's
copy of the report should be furnished this office. If for any
reason you do not agree, both copies of the report should be
returned to this office with your comments.

A PMVarsld) ko

Harold Kirkemo

Enclosures
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Date Surname Code
12//70 | T ppnede.| 120E
1 120
) . Vi
- o fq] ece o 220
ATRMAIL . D i,
| S o E@’? o 130
Memorandum - ' 732@
' To: Field Officer, Reglon II1
From: Chief, Office of Minerals Expiétatioh

Subject: OME-6288 (Silver)
, Bulldog Mountain, Inc.
Bulldog Mountain Fault
Mineral County, Colorado
 Contract 2166

Enclosed are two copies of a Report of Royalty Review issued
November 1970. ‘

If you conéur Ln the.fact& in the feport, the»Opératot~should

be sent its copy with appropriate comments., 'As evidence of your
concurrence, two copies of your letter trangmitting the Operator's

copy of the report should be furnished this office. If for any

reason you do not agree, both copies of the report should be
returned to this office with your commenta _

Harold Kirkemo

Enclosures

cc:” Director's Reading File
Mineral Resources
OME docket./
OME Reading file
Mr. Emerick
130

WLEmerick/gla 12-7-70

'*éyfz '}*éﬁﬁiaqwaaA-1r1€%£%)
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"’@h ce @n Survey and L\cv ew

Aud i @per@w ons

A Report of Royalty Revxew-Contract 2166
R T S " Docket No. OME-6288 (Silver)
o L o - . Bulldog Mountain, Inc.
o T T ' ' “Mineral County, Colorado

‘;"'waéhihgtoh, D.C.
. January 1970
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e T T :
. | Y o v . o
K Lot e : A ' S
: . | ARl vl wimnalll Mg abvoull end
A UNIT=ED VALY

RT SIUNTERIOR
COFFICE OF TiHE SECRETARY
"OFFICE OF SURVEY AND REVIEW
L AUGIT ,GPERATIONS, REGION |
1325 K STREET, N. W., ROOM 614

WASHINGTCN, D, C., 20005
Memorandum'
| S .
To: 7‘DireCpof, Geological Survey

From:-i".‘Reglonal Director, Region I
- Audlt Operatlons, Office of Survey and Rev1ew

Subjeétf:'Royalty Rev1ew of Contract 2166
- " .- Docket-No, OME-6288 (Sllver)
Bulldog Mountain, Inc.

Mineral County, Colorado

As requéstedeyfihe Chiéf,.Office‘of Minerals Exploration, we

 ”made a'royalty :evieﬁ'of”Contract.2166. The results of our review

T " 'are shown in the attached report.

1 lj. /C:>. ﬂf:5<1,}5-~
.} ‘ .
'“jAttachménp






¥
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We examined.thefcash‘receipts records in the Branch of Budget and
g Tlnance Adm]nlstrat1vc Nivision, Ceo1ogrc;1 Survey, and reviewed

..the contract flles of the Office of Minerals Exploratlon (OME),

pertalnlng ‘to royalty due to the Government' on the vaTue of produc~-

 ;tlon from the property 1nc1uded under Contract 2166 with Bu11oog
:Mountaln Inc.;°and Contrect 2130 with Humphreys Exploratlon Company.

The review was made dUring‘January 1970 at Washington, D.C.

'The Government's participation in the cost of the Humphreys Explora-
'tion‘COmpany's}contract amounted to $26,982, subject to pepayment,

. plus 6% percentfeimple'interest, through royalties on the value of

[

any production from the property between September 12, 1961, and

- September. 12, 1971,

"The Governnent“e.participation in the cost of the Bulldog Mountain,

inc.'S”contract‘amounted to $93,533 subject to repayment, pius

6 percent 31mp1e 1nterest through-royalties'on the value of any

.productlon from - the property between May 6, 1963, and May 6, 1979.

";?'In 1963 Humphreys Exploratlon Company became a part of Bulldog
@HyMountaln Inc. All royalty payments were made by Bulldog Mountain,
”inc., and applled flrst agalnst the Humphreys Exploratlon Company

‘contract'and.thenuagalnst_therr own contract.






L

o e ) . ) o
N . : : . . . .

A

. The ﬁrésgnt-reyiew covered production from June through November
1969._ The' value bf'production and royalty due and paid to the
"‘GQQérnmeht is as follows:

st . 'Value of Royalty Due
. .Company’ ", - Production. and-Paid

B ‘Humphreysfﬁxplbraﬁion : , . _
Company - = _ $§ 798,332 . $39,917
i S Y2 T Ai£p220

B R "‘Bulldog'Mbuntain,:Inq. 244,555 12,228

—_—l

Total - - .  $1,042,887 $52,145

. The Humphreyfs.ExplbfatithContraot was paid in full on November 13,

.. 1969,

' jSDF 'f;;a_:J*“

Regional Director






\
|
|
|

Tos -

‘From:

Subject:

.M'emo:'andu- |

Director, Geologica?. Survey

Regional Direcmr Region I
Audit Operations, Office of Survey and Review

Royalty Review of Contract 2166
Docket No, 0!!8-6288 (8ilver)

) Buudog Mountain ’ -

M Col orado

/‘?»qemf @@m ee'f:j

As requested by the Chief, Office of Minerals Exploration, ve

made a finsl royalty review of Contract 2166. The results of

. ces
— -Official

© eur _rey,tcv aré shown in the sttached report.

- Attachment

file

Reading file
Andit Manager

AWP's
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L UN 'H'ED STATES
7 DEPAR’E’MEN'H‘ OF THE INTERIOR

Q% ceo@ SUW@Y @“d R@V“@W .

JfAU& f @pem' ions

Report of Royalty Rev1ew Contract 2166
L Docket ‘No ﬁpME 6288 (Sllver)
- 1'Bu11dog Mountaln fepeae

. Colorado
R NN ;oomfy)

n:.;'g Waéhington, D.C,
- " November ‘1970

[ ST,
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United States Department of the Interior

~ OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240
. OFFICE OF SURVEY AND REVIEW
" . Audit Operations, Region I
801 19th Street, N.W., Room 813
Washington, D.C. 20240

-

1.;ﬁemqraﬁdemh N
 '$6$ .Direetofv”CeOIOgieal Survey
‘f ?rem: bf Reglonal Dlrector Region I
R AudltvOperat;pne Offlce of Survey and Rev1ew
Ré&éleyIRevieW of Contract 2166

Docket No, OME- 6%§8 (Silver)

-'Bulldog MountalnA emphreyle—fxplorationbe.,

R ..M:ew»/ C@uw*j
-e'As requested by ‘the Chlef Office of Minerals Exploratlon we

I mgde e-f;nal‘royaltyhrev1ew of Contract 2166. The results of

. our review are shown in the attached report,

“Attachment





™ - : . f )

':We'havelexanrned tne'eaeh receipts‘records of the Branch of Budget
fAha Finance,nedministrative Division, Geological Survey, and
‘reyiewed the contraot;files‘of the Office of MineralsExploration ==
'(OME) pertainingtto the royalty due the Government' on the

value of productlon from the property 1nc1uded under Contract 2166

w1th Bulldog Mountaln Inc@Eg%%G9ntraee%EEy}%ﬁH&r%hmﬁ#HﬂﬁQ§+\

‘ Exp$orat&on_co—’ A prellmlnary review was made in January ]970

x and'the final reyiew in November 1970 at Washington, D.C,

'__The GoVernment’s:partieipation‘in the cost of the Bulldog Mountain
* Inc,'s Contract (2]66) amounted to $93,533 subject to repayment,
uplus 6 percent sxmple lnterest through royalties on the value
“of any productlon from the property between May 6 1963 and May 6,

' 1979

The Goyernment's p r%ic1p3c19n~in ‘the cost of thépﬁumphreyjz

1971

f ol r“ | Smpany's Contraéi/(2130) a;;\ﬁ{:j/to‘$26,982; subje
’?‘“d"f"' / / ' : -
: 6»“7{”—T" : plus.6%u etcent Sme interest )\ through royal _
rept— o | |
J.v ,970 €Y<iy rodnj£;9 from the property ‘between”September 12,
an’ o .
12

1‘9'1961 and Septem

\"’In 1963 Hu pﬁreyfs Exploratlon Company was acénlred by Bulldog

oth con€;::ts were

V\ecexﬂﬁzﬁ MountalnA 11 royalty payments under
Fo JLK‘J
Avr'.

pa1d by Bulldog Mountaln Inc
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uThe final review coveréaﬁpfoduction from June 1969 through October 1970,

co when the final royalty payment was acknowledged., The value of
applicaBle.préduc;idhiaﬁd‘royalty due ardd paid to- the Government

isias follows: .

- .--, R Value of Applicable ‘ Royalty & Interest
Company a .; ;_ Production : Due and Paid
20 {'\“ln

@&m‘phref's—nxpLordLlon o s /98,3327 $ S99
. Bulldog Mountain; Inc. ~ 2,430,060 ' 120,999

SETEATTRA

— .$3.228.392 . *50J9J=5’a.§

24

o Do lrfor 3 ’?70

i
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i
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‘ ‘ : ., ’  OFFICIAL FILE COPY _

‘ ) o Date Surname Code
m’;’m 7 o | | L ~10/2970° 120
(2/63 . R . :
S S S R 029 Cal ]| 220
A, | ~ [ |
S | 130
Mr. Gerald E. Gackle ‘ ' 0CcT 2 9 1079
Homestake Mining Company | -
_iaﬂad, South nakata 57754
Re: OME-6288 (Silver)

Bulldog Mountain, Inc,

Bulldeg Mountain Fault ERE ' '

Mineral County, Colorado o . 7¢5
H

. - : . Contract 2166 . o
Dear Mr. Gackle: , , S v Aﬁﬂ)w

Thank you for your letter of October 23, 1970, enclosing a check’ 7

~ in the amount of §575.03 in final payment of royalties under the
subjact contract. We appreciate your prompt reply to our letter
of October 29. :

When the final sudit of the account 1s campleted, we wiu pmceed '
. to close the contract, ,

‘ ST . ‘ sxncerely yours,

Harold Ki.rkemo :
Chief, Office of
¥inersle Bxploration

Copy to: Mr, Joseph A. McKinley R N : |
- Homes take Mining Compeny : ' ' B ’
650 Californias Street : '
Ssn Franciseo, Californis 94108

cc: Director's Reading File . ‘ S '
Mineral Resources S - ' -
OME docket ' ' ' ' '
OME Reading file '
OME Region III w/cy Mr. Gackle's letter 10/23/70
Mr. Kirkemo
130

GLAult/a 10-29-70






HOMESTAKE MINING Company; e

T

<
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RSP Tk i
LEAD,SOUTH DAKOTA 57754 coed zst

;t Qe M. E.
' RECEIVED

&
| ocT 27 W0
1 INITIALS[CODE

sl |130
=

Mr. Harold Kirkemo, Chief § HK ‘f

October 23, 1970

Office of Minerals Exploration

United Stated Department of the Interior
Geological Survey

Washington D. C. 20242

RE: OME-6288 (Silver)
Bulldog Mountain, Inc.
Bulldog Mountain Fault
® Mineral County, Colorado
Contract 2166

Dear Mr. Kirkemo:

Your letter dated October 20, 1970 provided the necessary inform-
ation for us to make the final payment, and is the basis for the
folilowing calculations:

Balance due on principal $572.87
accrued interest thru Oct. 20, 1970 1.88
Daily interest $.0942 ‘

Oct. 21, 1970 - Oct. 23, 1970 - 3 days

Interest 3 x .0942 ' .28
Balance due on principal #7 - $575.03
e e )

We are enclosing a check in the amount of $575 03 for the f1na1
payment of contract 2166,

We appreciate your providing us with the necessary information.
Yours very truly,

. . Gl bl

Gerald E. Gackle

GEG/njm
enc: check
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o ) Date Surnome Code
m 7 10/2p/70] - 120
220

© AIRMAIL

Mr. Gerald E. Gackle

Homestake Mining Compeny - S ger 201918
Lead, South Dakota 57754 A T

‘Re:  OME-6288 (Silver)
, ' Bulldog Mountain, Inc.
Bulldog Mountain Fault

‘Mineral County, colorado k
* Contract 2166 -

Dear Mr. Gackle:

You advised us by letter dated August 7, 1970, that the ahipment identified
as Lot 173 to be shipped in July 1970 should be the last shipment by
Homestake Mining Company of production-subject to payment of OME royalty
‘on the subject contract.. Further, you also advised American Smelting and
_.Refining Company not to deduct OME royalty payments on future shipments
after settlement had been made on Lot 173,

'~ According to our records, e royalty payment tctelling‘$2.718.86 on Lots 171,
172, and 173 was received in the Geological Survey's accounting office here
on September 30, 1970. This is the latest royalty payment received

S

. The status of the account as of Octoner 20 1970, is as followe'

Principal - Government participation subject to repayment - - §93; 532 95

Total payments received o ’: “qi $120,424,07
Payments applied to interest 27,463.99 ,
Payments applied to reduce principal = 92,960.08
Balance due on principal 4 _ ' §  572.87
Accrued interest through October 20, 1970 ‘ . - .1.88

Daily interest accruing on balance of principal $0. 0942

We have expected a firial payment sufficient to pay the balance of the
" principal and accrued interest. In the event & payment might have been
lost, we list on the enclosed sheet the royalties received in the period,
June :hrough September 1970, No royalcies ‘have been received in October.

We hope that these data will be ueeful 1n completing payment on this account.

ce: Director's Reading file $incerely yours, .
Mineral Resources . ¥e ’

OME docket AR _ Y e 8
OME Reading file o ' - == ; r éﬁ)
OME Region III : Harold Kirkemo -

Anna Gabor " Chief, Office of
Harold Kirkemo o o " Minerals Exploration






:Smélter-thqu.

Bulldog Mountain, Inc,

QME-GZ&B, Contraet 2166 '

Reyalty record - June thraqgh September 1970‘ ;'

ez
1121
o1
1315 -
":,1310 ,‘
o

1316 -

w60
1496
Coamse
- 1660

s

1647
1843
Cuer
18

1975
2099

. 2098

Shipping Lot No.

131

133,
L1127,

128 ..

136,
138,
129,

134

- 141,

142,

RO
139
130

145

s,
156
o,

157,
140,

159,

ey
. 169,
171,

f154s
148,

150,

155
152

158

13,
160,
163,
166,

170

172,

146

164
167

173. 

' ?aymcnt applied to 1nterest v

?uyment applied to principal

. Date roynlty

Amount of royalty paid eredited to nccoﬁnt

158

6y .

8 99310
w222

3,672,660

3,254.33 -

2,746.37

902.43
12,706.19
2,811
871.36
| ‘_,2,78?532:v
1,802.65

. .2.718.86
| $42,645.54

L 5oo 40;

2,389.05
S1,274.75 -

| "f12.863,79_£ f'-*?
2,608
Af 2;489;91‘}?>
2,212

L n07.30

' $42 145. 14 E

" 8a11-70

T 6 5 70

.‘in
”ﬂfh‘
'56é17;70 :

TN

RN | {

T 7-20-70

(IR

i -

e

9-30-70
Cw
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August 7,.1970

Mr. Harold Kirkemo '
Office of Mineral Exploration
U. S. Department of Interior
Washington, D.C. 20242

Subject: 0.M.E. - 6288 (Silver)
: Bulldog Mountain Inc.
Contract 2166

Dear Mr. Kirkemo:

Please be advised that our shipment, lot #173 shipped in July, should
be the last shipment subject to OME royalty.

| have advised American Smelting and Refining Company to stop royalty
payments after the above mentioned lot has been settled. The final
payment should reach your office sometime in September. Undoubtedly,
the amount paid will not be in exact agreement with the contract principle
and interest. Therfore, please advise us as to any balance owed and we
will forward payment for same. |f we have overpaid the royalty, please
forward a check to P. 0. Box 875, Lead, South Dakota.

We would éppreciate a summary showing the total amount paid on
principle and on interest after the final payment has been made.

Yours very truly

Gpeutf kil

Gerald E. Gackle

CC: Mr. J. William Hasler, Field Officer
Region 3 - Office of Mineral Exploration
Building 53 - Room 203 =~ Denver Federal Center
Denver, Colorado 80225
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Mr. Harold Kirkemo :
Office of Mineral Exploration’ : ‘ C ko

U. S. Department of Interior
Washington, D.C. 20242

Subject: O0.M.E. - 6288 (Sllver)
: Bulldog Mountain Inc.
Contract 2166

)

Dear Mr. Kirkemo:

Please be advised that our shipment, lot #173 shipped in July, should
be the last shipment subject to OME royalty.

| have advised American Smelting and Refining Company to stop royalty
payments after the above mentioned lot has been settled. The final ’
payment should reach your office sometime in September. Undoubtedly,
the amount paid will not be in exact agreement with the contract principle
and interest. Therfore, please advise us as.to any balance owed and we
will forward payment for same. |f we have overpald the royalty, please
forward a check to P. 0. Box 875 Lead, South Dakota.

We would apprecnate a summary showxng the total amount paad on
pruncuple and on |nterest after the final payment has been made.

Yours very truly,

%//%ﬂé |

Gerald E. Gackle

CC: Mr. J. William Hasler, Field Officer
Region 3 - Office of Mineral Exploration
. Building 53 = Room 203 = Denver Federal Center
Denver’, Colorado - 80225 .

CAugust 7, 1970 L RD |
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Mr. Tom Fisk ,
American Smelting and Refining Company
Smelting Works : ‘
P. 0. Box 1111

-E1 Paso, Texas 79999

. Dear Mr. Fisk:

This letter is to advise you that our OME contract #2166 will be
paid up with the OME deduction from our lot #173 shipped in July.

Please discontinue the 5% OME royalty deduction as soon as all lots
through #173 have been settled. '

Yours very truly,

A Gerald E. Gackle
GEG/skw |

|
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U'NITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 . Room 200

Memorandum
To: Chief, Office of Minerals Exploration

Subject: OME-6288 (Silver)
Bulldog Mountain Inc.
Bulldog Mountain Fault
Mineral County, Colorado
Contract 2166

IN REPLY REFER TO:

June 1, 1970 _
, | OFFICIEL Y

copy ¢

0' x. K.
RECEIvap
JUNE g 1970

WL on 5]

—w

==

e

Transmitted herewith is a copy of a letter from Mr. Joseph A.

From: Field Officer, Region III

McKinley of Homestake Mining Company and a copy of Homestake's agreement
with Bulldog Mountain Inc. dated September 4, 1963,

@: /()M«jfww %&*\ —

C;?G. William Hasler,
Field Officer, Region III

Office of Minerals Exploration

Enclosures
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 HOMESTAKE MINING COMPANY

650 CALIFORNIA STREET
| o
SAN FRANCISCO, CALIFORNIA 04108

" caBLE:HOMESTAKE .- -

May'. 28} 1970 c g L E ‘T‘zu_;.puowel(avs) QBAI-BIISO.

Mr. J. William Hasler, Field Officer
- Office of Minerals Exploration
U. S. Department.of the Interior
Geological Survey '
Federal Center R
Denver, Colorado . .

'
|

OME-6288 (Silver)
" -Bulldog Mountain Inc. _
'Bulldog Mountain Fault . ¢
Mineral County, Colorado
Contract 2;66
Dear Mr. Hasler: " o !

o

!

In response to your letter of'May 21, 1970, enclosed are two Xerox.
copies of our agreement with Bulldog Mountaln Inc. dated September 4,
+1963. As you are probably aware Bulldog has assigned its rights
to McCulloch 0il Corporation and the enclosed agreement has been’
. amended by an agreement, between this company and McCulloch. "We
assume you have coples of these. instruments.
If;there is any other request you;have,'élease 1e€'us-kﬁow.‘7;;
i S TSR ATATERE ] el

Very truly yours,

dbseph A. McKlnley ) 5?7.- Co

a Vo

Encs. - ST S | -
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7{2(, 33{1 7 , LEASE AND OPTION AGREEMENT g _ .
: L0, Queg 30, )66 @"”/""f’z,'
‘M sr0-TJ 4 ﬁ%ﬂ? S R A (/fzg(/ g
R ' - This Lease and Option Agreement is made as of }rp‘(—-mz,rz Ll 1963 and
- ~is between BULLDOG MOUNTAIN, INC., a Colorado corporation (herema.fter referred

) - to as "Lessor”), and HOMESTAKE MINING COMPANY a Cautorma corporauon (nere-
S inafter referred to as ”Iessee")

./

. WITNESSETH:

WHEREAS, Lessor represents that it is the owner or leesee of certain patented '
‘and unpatented mmmcr claims.located in the Sunnyside Mining District,- Mineral County, ’
Colorado; and :

WHEREAS I.essee des1res to lease said clmms on: the terms and cond1t1ons R
-heremafter set forth; - S | o : : - ¢

NOW THEREFORE, for and in cons1derat10n of the mutual premlses contained
herem the parties agree as follows:

1. LesSor hereby leases or sub-leases to Lessee, with option to purchase,
the mining claims listed in Exhibit '"A, " attached hereto and made a part hereof as if
set forth in full at this point, together with all workings, rights, improvements and :
other appurtenances attached to or contained in said claims (heremafter referred to '

' as the "Ieased Mining Claims").

2. The term of this Lease shall be for 20 years, commencing on the date
hereof. ILessee shall have the right, by giving Lessor written notice at least 90 days
" before the end of said period, to extend the term of this Lease, upon the same terms
and conditions ‘as are herein set forth, for an additional period of 20 years and so ,
long thereafter as valuable mmerals or metals are present in the Ieased Mining Clalms
or any of them.

3. (a) Lessor represents and warrants to Lessee, all of which represeritations
and warranties shall survive until termination of this Lease, that: ‘

(i) it holds, of record, fee title to all the patented claims
- contained among the Leased Mining Claims, subject
only to any exceptions and reservations contained.in
the United States patents of such claims.

(i) it has, with regard to the unpatented mining claims.
contained among the Leased Mining Claims, taken
all action required by law to locate said claims and
to maintain the same in full force and effect, to and
including the date hereof, including, without limitation,
staking, dfécovery, recordation of notices of location
in proper form, compliance with annual labor require-
ments and recordation of proof thereof in proper form
as required by law. :

(iii) all of the Leased Mining Claims, and all property

" A T
- ‘g § § i oL ‘therein or thereon, either real or personal in nature, e
FNE g M are free and clear of any liens and encumbrances, - o .
= } % ;‘: . except as may be imposed by the O. M. E. contract and ~ = » \
T b {3 § the Lease Agreement covering the Kansas City Star '
’ L Ss"; § l claim, defined and described in paragraph 6 and except
T O B 5 property taxes (which taxes total no more than $300. 00
e s E ? i ' i per year) for the current fiscal year, and Lessor knows
- ’ H 3 of no claim of ownership by any third party of any of .
~ o L% i % said claims (except the Kansas City Star claim, as
a‘{ i g described in paragraph 6(b)) or the mmerals contamed

_ therein.
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- Lessee, in the event of breach of any of the preceding warranties, at its option, may

require Lessor to do any and all things necessary to correct any such breach, which
things Lessor hereby agrees to do to the satisfactipn of Lessee (provided, however, :
that if Lessee requires Lessor to bring 2 suit to quiet title to the Ieased Mining Claims

‘or any of them the cost thereof shall be borne by Lessee and shall be recovered by

Lessee from any payments due Lessor in the future by reason of this Lease), or,
alternatively (or in the event that, after request, it is found legally impossible to correct:
such breach), Lessee may declare such breach substantml terminate this Lease, and

. seek such legal relief as it deems appropnate -

i

() Promptly after execution of this Lease, Lessor (at 1ts expense) shall
deliver to Lessee full abstracts of title covering each of the Leased Mining Claims,.
individually or in blocks; thereafter Lessor shall deliver such certificates, notes,
photostats of documents of record title and copies of other documents in Lessor's .

.possession which may bear upon the titles to the Leased Mining Claims as lLessee or

its counsel may from time to time request. Lessee shall have a period of 60 days

after delivery of said abstracts of title (but in no event less than 60 days from the
date of this Lease) within which to examine (at its expense) and approve or disapprove
Lessor's titles to the Leased Mining Claims. During said examination period Lessee
shall have the right, without liability to itself, to request Lessor to correct any defects -
of title to any or all of the Leased Mining Claims as may appear proper to Lessee, and
Lessor, upon such request and at its expense, shall promptly take any and all action
which Iessee shall deem necessary or desirable in order to correct such defects in-
cluding, without limitation, posting and filing notices or amended notices of location

on the ground or in the proper public offices, erecting location monuments, stakes and
posts, and pursuing to final judgment any and all legal proceedings; in the event Lessor

- refuses-or fails to take and complete any such requested action, Lessee may carry out

the same, in which event its costs of so doing shall be set off against and deducted from

| any amounts payable to Lessor by Lessee under the terms of this Lease. At the end of
. said ‘$6-day examination period, Lessee, in writing, shall either approve or disapprove:
“the titles to said claims, and may approve some and disapprove others. Inthe event

Lessee disapproves some but not all of said titles, this Lease shall continue in full
force and effect covering those claims as'to which Lessee approves title, and those
claims as to which Lessee does not approve title shall not be subject to the terms of
this Lease; if Lessee shall disapprove title to any of said claims, it shall have the
right to disapprove titles to all of them. In the event Lessee disapproves (for any
reason) all of said titles, this Lease shall be terminated immediately with no further
action of any sort required of any party hereto, either to effect such termination or -

_under any term of this Lease. On or before 10 days following the date on which Iessee

approves title to the Leased Mining Claims as described in this paragraph, it shall pay
Lessor $24, 000, as rent for the Leased Mining Claims for the three-year period com-
mencing with the date hereof. Anything in this Lease to the contrary notwithstanding,

the approval of titles by Lessee as described in this paragraph shall be a condition

precedent to -all obligations of Lessee set forth hereafter in this Iease.

(c) Immediately upon execution of this Lease, Lessor shall deposit in

‘escrow in the Fidelity Bank and Trust, Monte Vista, Colorado, properly executed good
8 and sufficient deeds (or, in the case of the Kansas City Star claim, an assignment of .
‘ les-ser) to the Leased Mining Claims, in form and content satisfactory to Lessee, con-

veying to Lessee the ownership (or; in the case of the Kansas City Star claim, the tenancy)
of said claims; said bank is hereby authorized and directed to deliver said deeds and

. assignment to Lessee upon deposit to the credit of Lessor in said escrow, on or before

the expiration of this Lease, the amount describéd in paragraph 10 hereof.  The initial
cost of said escrow shall be shared equally by Lessor and lessee, and thereafter all
expenses of said escrow shall be borne by Lessor

4. Immediately upon execution of this ILease Lessee shall have the exclusive
right and privilege, but not the duty (except for the obligations under the O. M. E. Contract
(as defined in paragraph 6(a)), during the term hereof, to enter into and upon the Leased
Mining Claums to explore for, extract, remove, mine, treat, ship and sell any ores,

N
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- miner als or metals as are found and contzuned in the Leased ‘\/hnlncr Clalms which -
Lessee may deem profitable, together with the full right, privilege and authority to
construct, erect, operate, use and maintain on or in the Leased Mining Claims any
-and all buildings, structures, machmery, excavations, shafts, openings, ditches, water
‘pipes, roads and other improvements, property and fixtures and stockpiles of ore
wh1ch ‘in lessee's judgment, may be reasonably necessary, convenient or suitable
for mining, removing, concentrating, beneficiating, smelting, shipping and selhncr
"any of such ores, minerals, metals or products thereof as may be taken from the
-Leased Mining Claims or any neighboring claims, or for any activities incidental
thereto, including the full right to dump earth, rocks, waste and ores taken from the
Leased Mining Claims or any neighboring claims upon any part or: parts of the Leased
Mlmnd Claims or to cave inthe surface of any of the Leased Mining Claims. Nothing, =~
1n this Lease shall be construed or interpreted to require Lessee to develop a separate
shafc or shafts on the Leased Mining Claims, or any of them, or to prevent Lessee from
developing mines or other oneratlons on the Leased Mining Claims, or any of them,
wholly or in part through or in connection with its operations on or in. any neighboring
_claims or other nearby property, all as Lessee, in its sole discretion, shall determine.
Lessee shall indemnify and hold Lessor harmless from any and all claims or judgments
for personal injuries to or death of any person or property damages upon or ‘within
 the Leased Mining Claims or any adjacent property used for ingress to or egress from .
the Leased Mining Claims occasioned by the negligence or actionable fault of Lessee, its
agents or employees. Lessee shall post and at all times continuously maintain at all
points of ingress to the underground workmgs if any, on the Leased Mining Claims,
a written notice to all employees and other persons, informing them of the fact that the
property is being operated by Lessee and that Lessor is not in. any manner. respon31b1e
for the wat,es of any person employed in or upon the Leased Mining Claims, or for any
work, supplies or materials furnished to Lessee, its agents or employees. Lessée
shall protect the Leased Mining Claims from any and all miners’, mechamcs' work— _
men's and materialmen's liens. _ !

5. (a) Lessee shall use its best efforts to sell all ore (including concentrates
minerals and metals derived therefrom) taken from the Leased Mining Claims at'the best .
price and upon the most favorable terms obtainable, consistent with the exercise of

reasonable diligence, but shall be under no obligation to sell or otherwise dispose of
' said ore. All decisions concerning methods, procedures and techmques of exploring,
extracting, mining, milling or treating said ore, and all decisions concerning any. such
_sale or other disposition, including, but not limited to, decisions as to buyers, times
- of sale, prices, whether to sell ore, concentrate or refined metals, or a combination
of the same, and whether to stockpile ore for any length of time w1thout selling the same,
" shall be made by Lessee, in 1ts sole discretion.

(b) Lessee shall pay Lessor, so 10n<r as this Lease contlnues in force, a
production royalty based on the per ton value of ore mined and concentrated (or shipped
directly to a smelter). Said royalty shall be equal to the square of 1/10th of the net
smelter return per ton of ore mined and concentr ated (or shipped directly to a smelter),
between a lower limit of 1% and an upper limit of 15%, as follows:

- Net Smelter Return/ Ton © . . 1/10th of Same Rovyalty (% of Net Smelter Returns)
. $10.000orless - 1.00 1.00% Lower Limit
715,00 _ S 1.50 - o 2.25%
20.00 B 12,00 T 4.00%
30,00 . 3,00 T ~9.00% ,
$38.73 or more 3.873 ' . 15.00% Top Limit

If the net smelter return per ton of ore mined and concentrated (or shipped directly to a
smelter) is between any of the figures set forth in the preceding table, the appropriate
_royalty: shall be calculated on said amount pursuant to the preceding formula. '"Net
smelter returns" are hereby defined to mean the net amount recelved from the buyer
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- as ev1denced by the buyer's settlement sheets, less any frelo‘ht charges incurred by "
either Lessee or huyer in transporting anv ores, concentrates, mnetals or minerals sold
from the mine location to buyer's place of business at which such-ores, concentrates, -
minerals or metals are processed by buyer and less any payments to the Government
pursuant tothe O. M. E. Contract (both "Government' and "O, M.E. Contract" are
~ defined in paragraph 6(2)(i)). Lessee agrees to pay the amounts described in this para- -
graph to Lessor on or before the 15th day of the month following the end of each calendar-
quarter year, such payments to-cover all amounts due for said calendar—quarter year,

_ and to furnish with such payments a statement of how the amounts of such payments
- were determmed :

'

_ (c) Lessee agrees to pay Lessor, in lieu of the. production royalty descr1bed
in parao raph 5(b), minimum advance annual royalty payments of $24, 000 per year, com-
mencing three years from the date hereof. All minimum advance annual royalty payments
paid to Lessor during the term hereof may be set off against and used to reduce any -
production royalty payments which may become payable to Lessor at any time in the »

- future by reason of this Lease; all production royalty payments. actually paid to Lessor
may be set off against and used to reduce any minimum advance annual royalty payments
which may become payable to Lessor at any time in the future by reason of this Lease. .~
~ All minimum advance annual royalty payments shall be in lieu of all other obligations

of Lessee under the terms of this Lease except the assessment work set out in para-
graph 7, the work requirement set out in the Lease Agreement covering the Kansas City -
Star claim (as described in paragraph 6(b)) -and the payment of any property taxes
necessary to maintain the Leased Mmmcr Claims in full force and effect, including, but

not limited to, any obligations to explore drill, mine or produce ore from the Leased
Mining Claims or any of them.

(@) The payment of all production royalties or minimum advance annuai
royalty payments, as described in {b) and (c) above, shall be subject to all the terms
a.nd condltlons of paragraph 6 hereof.

(e) All payments specified in this paragraph 5 or elsewhere in this Iease .
to be made to Lessor shall be made by deoosumv the amount thereof to the credit and
account of Lessor in the escrow referredto in paragraph 3(c). lLessee in no manner
shall be responsible for any disposition or distribution of monies so deposited.

, (f) If at any time during the term of this Lease one or more third parties

- make a claim of ownership of the mineral interests lying in and under-any of the Leased
Mining Claims, Lessee shall have the right to place any payments which would otherwise
be due Lessor under the terms of this Lease in escrow in a bank (to the extent necessary

to protect itself in connection with said claim), to remain in escrow until final determinat-
ion of such claim or claims. In the event Lessee is required to make any payments to third
parties as a result of any such claims, either by way of contract, settlement, compromise
pursuant to final judgment of any court of record, or otherwise, the amount of such pay-
ments, and all costs incurred by Lessee by reason of any such claims, shall be deducted
from,- and shall be considered reductions of, any payments or amounts due Lessor in the
future under the terms of this Lease

(8) Lessee shall keep accurate records and books of account, in accord-'

_ance with generally accepted accounting principles, covering all matters necessary to

_the proper computation of the royalty described in (b), above. Said records and books

-of account may be kept either in the vicinity of the Leased Mining Claims or in San _
Francisco, California, or elsewhere, at Lessee's option, and shall be open to inspection -
of Lessor or its duly authorized agents at any reasonable time during normal business
hours, provided such 1nspect10ns do not unduly interfere with or hamper the managerml
or accounting staffs of Lessee. Within sixty days after the end of each of Lessee's

fiscal years during the term of this Lease, Lessee will furnish Lessor an unaudited
""Year-End Statement" showing the amount of royalty paid Lessor during said fiscal year
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- and how said amount was determined. All statements so presented shall be conclusively.
presumed true and correct after the expiration of two months from the date of such-
presentation, unless within said two months period Lessor takes written exception
thereto, specifying with particularity the terms excepted to and the grounds for such
excep’uon Lessor shall be entitled to an annual independent audit of the matters covered
by :said statement, at its expense, provided it selects for such audit an accountmd firm of
recognized standing, at least one of whose members is a member of the Amerlcan Inst1tute :
of Certlfled Public Accountants. ’

6. (a) @)

Lessor has heretofore, -on May 6, 1963, entered into an .
Exploration Contract (Number 14-23-090-2166) with the
United States of America, acting through the Department
of the Interior, Office of Mineral Exploration (hereinafter
referred to as the "Government") covering certain ex- -
ploration activities to be carried out with respect to the

- Leased Mining Claims. (a copy of said contract is attached .-

hereto, marked "Exhibit "B, " and made a part hereof as
if set forth in full at this point; said contract is hereinafter
referred to as the "O. M. E. Contract"). Lessee agrees

" to assume, as between it and Lessor, Lessor's right and

obligation to perform the O. M. E. Contract, provided,
however, that Lessee shall not be obligated to spend more-
than $106,160 (50% of "allowable costs", as defined in

~ Article 1(b) of the O. M. E. Contract) in performing said-

Contract, and provided further, that if this Iease is
terminated prior to full repayment (with interest) of any

_contributions made to Lessor by the Government pursuant

to the O. M. E. Contract (including all amounts described in
"Annex II'"thereof), Lessee shall have no further liability
after such termination for repayment of any such sums, -

~ and Lessor agrees to indemnify and hold Lessee harmless

(i1)

from any such liability.” In the event Lessee  should terminate
this ILease prior to completion of the work. contemplated by
the O. M. E. Contract, Lessee shall pay Lessor the difference
between the amount it has theretofore expended with regard
to performance of the O. M. E. Contract and said $106,160,
unless the Government has at that time agreed, pursuant to

- Article 9 of the O. M. E. Contract, that further work is not

justified and has given Lessor written notice thereof,: in which
case Lessee shall not be obligated to make any additional
payments to Lessor pursuant to the terms of this sentence.
Lessor shall send Lessee copies of all correspondence or
other communications between Lessor and the Government,
and, at Lessee's request, shall take immediate steps to -
appoint Lessee Manager of the O. M. E. Contract.

Lessee agrees that, so long as this Lease is in force, it
shall pay the Government, for Lessor's account, the royalty
required by the O. M. E. Contract. All amounts so paid
shall be deducted from net smelter returns prior to the

“calculation of the production.royalty payable to Lessor

pursuant to paragraph 5().

(iii) The O. M. E. Contract requires the written consent of the

A < (i)

Government to this Lease. Lessor agrees to seek such
consent, and, anything in this Lease to the contrary not-
withstanding, the receipt of such consent shall be a condition
precedent to any and all obligations of Lessee under the terms
of this lease. :

If, upon completion of the O. M. E. Contract, it is Lessee's

opinion that additional exploration work should be carried out
with regard to the Leased Mining Claims and that additional .

financial aid should be sought from the Government to carry

out such work, all appropriate applications, and subsequent
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: contrac..s shall be made, executed and entered 1nto 7 -
- by Lessor, in its name alone (which Lessor hereby.
agrees to do) but at Lessee's expense, and all terms
and conditions of this Lease shall automatically apply
to-any such new loan and contract as fully as they do
the O. M. E. Contract, and the words ""O. M. E. Contract'.
. herein shall be deemed to refer to any such new loan
" and contract.

(b) Lessor holds the Kansas’ Citjr Star claim (one of the Leased Mining

Claims) pursuant to a Lease Agreement between it (as lessee) and Rio Grande River Raft
Race, Inc. (as lessor, hereinafter referred to as'"Rio Grande') dated April 26, 1961

-(a-copy of said Lease is attached hereto, marked Exhibit "C," and made a part hereof as
if set forth in full at this point). Lessee agrees-that, so long as this Agreement is in force,
it shall pay to Rio Grande, for Lessor's account the royalty required by said Lease Agree-
ment and shall perform, in Lessor's behalf the work requlrements set out in said Lease
Agreement.
course of Lessee's operations, shall be deducted from and set off against the royalties.

- payable to Lessor pursuant to paragraph 5(b); 1in the event the royalty paid to Rio Grande is -
less than the royalty otherwise payable to Lessor (less said cost), the difference between
said sums shall be paid Lessor; in the event the royalty paid to Rio Grande is greater than
the royalty otherwise payzble to Lessor (less said cost), the difference between said sums
shall be carried forward and deducted from and set off against any future royalties which
may be payable to Lessor pursuant.to paragraphs 5(b) and (c). '

7.

All amounts so paid, a.nd the cost of all work so performed except in the normal

Lessee, during the term of this Lease, shall perform on or for the benefit

1 . of the unpatented mining claims among the Leased Mining Claims, the titles to which have
been approved by Lessee, sufficient assessment work each assessment year to hold said
.claims under the Colorado and Federal mining laws, and shall prepare and timely file all
required Proofs of Labor when such work is finished; said work and said Proofs of Labor .
shall be completed and filed at least 15 days prior to the date required by law that all
such filings be made; provided, however, that Lessee shall have no responsibility to perform
any assessment work for the assessment year 1962-1963, and all assessment work required
to be performed for said assessment year with regard to any of the Leased Mining Claims
shall be performed by Lessor, who shall also prepare and timely file all required Proofs
of Labor for such work. Anything to the contrary in the preceding sentence notwithstanding,
however, lessee, at any time prior to 90 days before any assessment work is required by law
to be completed on or for the benefit of anyl of the Leased Mining Claims, may notify Lessor,
in writing, that Lessee no longer wants the claim or claims specified in said notice to be

~a part of the claims covered by this Lease, and, upon the giving of such notice, such claim
or claims shall, with no further action on the part of any party hereto, be released from
this Lease and Lessee's responsibilities and obligations as to said claim or claims shall
end, and this Lease shall continue in full force and effect with respect to the claims not
"specified in such notice. ILessor shall be entitled to receive from Lessee, upon request,

~ all data regarding work done upon any claims so released which may be utilized by Lessor
to satisfy the assessment work requirements pertaining to any such claims, which data
may be. utilized by Lessor for its own benefit in filing Proofs of Labor.

- 8.

Lessee shall pay all taxes and assessments levied or assessed ziga_inst

or applicable to the Leased Mining Claims during the term of this Lease, except severance
taxes, which shall be paid by the parties in the same proportion as they share net smelter
returns, as determined pursuant to paragraph 5(b), and except the current fiscal year's
propcrty taxes, which shall be prorated to.the date hereof.

9.

Iessee may terminate tlus lease at any time by giving thirty days written

notice of such termination to Lessor. In the event of termination for any reason, Lessee
shall be freed of any and all obligations or liabilities arising out of or because of this

Leasc or Lessee's activities on or in the Leased Mining Claims, except those-obligations

or liabilities which, by the express terms hereof, have become fixed and unconditional,
and Lessor shall be entitled to repossess the ILeased Mining Claims without further
notice or demand. In the event of termination for any reason, Lessee shall be entitled
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to remove any equlpment machmery, tOOlS supplies, reuls pipé and bulldlnws which :
may be owned or which may have been installed or placed in or upon the Ieased Mining
Claims by Lessee, subject to the terms. of the O. M. E. Contract, if apphcable such

property shall remain in Lessee's ownership, subxect to removal durmcr the term of thls
Lease and for a period of 90 days after termination.

10. At any time prior to termination of this Lease or any extension hereof
Lessee shall have the right and option, upon thirty days' notice to Lessor, to purchase _
from Lessor all of the Leased Mining Claims (in the case of the Kansas City Star claim,
only the lease hold int terest) for $1, 200, 000, less all sums referred to in paragraph 5(f)
. as reductions of said amount, and less all payments which have been made to Lessor or -
for Lessor's account as of the date of exercise of said option pursuant to the terms of
paragraphs 3(b), 5(b), 5{(c) and 6(b). Said option may be exercised by Lessee giving
written notice of such exercise to Lessor. In the event Lessee exercises said option,
the remaining balance of the purchase price shall be paid to Lessor within ninety days'
after said exercise, and, concurrent with said payment, Lessor (or the escrow holder):
shall deliver to Lessee deeds and assignment as described in paragraph 3(c).

11. If either Lessee or Lessor, despite due diligence, shall be prevented
by any cause reasonably beyond its control (including, by way of example but not of
limitation, causes such as any governmental law, regulation or action, severe weather,
explosion, unusual mining casualty, unavoidable mill shutdown, damage to or destruction
of mine or plant facility, fire, flood, civil or military authority, insurrection, riots,
strikes, labor disputes, ingbility after diligent effort to obtain competent workmen. or
material or acts of God) from timely perfcrming any of its obligations hereunder (which,
for the purposes of this paragraph, shall include the removal of equipment as described
in paragraph 9), the failure of such performance shall be excuised and shall not be a
ground for cancellation, termination or forfeiture hereof, and the period for performance
of such obligation shall be extended for an additional period equal to the period during
which it is unable to perform its obligation by reason of said cause.

12. Either Lessee or Lessor, in the event the other is in default under any of

~the terms of this Lease and has not, within thirty days after the non-defaulting party has
given it specific written notice of such default, corrected the same, may terminate this
Lease by giving written notice of such termination to the other; provided, that any default
claimed against Lessee as respects the payment of money may be cured by deposit of the
amount in controversy (not including claimed consequential, special, exemplary or punitive
damages, or interest) in escrow in a bank, to remain in escrow until final decisionby a
_court, or other agreement of the parties. '

13. Lessor represents and warrants to Lessee that the officers of Lessor
executing this Lease on its behalf are fully empowered to execute this Lease and to
carry out the terms hereof; a certified copy of the action of the Board of Directors of 0
- Lessor authorizing such actions is attached hereto, marked Exhibit "D, " and made a
‘part hereof as if set forth in full at this point. Lessor further represents and warrants
that it has complied with all laws of the State of Colorado which may be applicable when-
a corporation sells or agrees to sell 21l or substantially all of its assets, as is contem- -
plated by this Agreement;. an opinion of Lessor's Colorado counsel stating that Lessor
has so complied is attached hereto, marked Exhibit "E," and made a part hereof, as
if set forth in full at this point. Lessor agrees to indemnify Lessee against any losses
Lessee may suffer by reason of breach of any of said warranties, and, further, agrees .
to indemnify and hold Lessee harmless from any and all undisclosed liabilities of Lessor,
including any liabilities incurred by reason of Lessor's execution of this- Iease.

14. ILessor has hefefofore entered into an agreement with Humphreys

’ E\’ploratlon Company, dated July 12, 1961, which agreement covered the exploration

of all or part of the Leased Mining Claims. Lessor represents and warrants to Lessee
that said agreement has been terminated by mutual recision and Humphreys Exploration

- . Company has no further rights in or claims to or against any of the Leased Mining Claims.
Pursuant to said agreement, Lessor believes it is entitled to receive from Humphreys
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A . / On this 4th ' riaLy of S;pteplqber in the year one thousand nine hundred and... 81Xty three
‘L'/ before me, eona bo. Hl burn i , & Notary Public in and for the.....City. and County of
' San Francisco State of California, duly commissioned and 1/ d
) . 3 imissioned and sworn,
- Paul C. Henshaw "7 persondly appeere

known to me to be the....... Vice President .
of the corporation described in and that executed the within instrument, and also known to me to be

the person.....who executed the within instrument on behalf of the corporation therein named, and

acknowledged to me that such corporation executed the same
Lease and Option Agreement

R L WITNESS WHEREOF I have hercunto set hand o in .
A Iellty a,ndE San Fré{l;é,ios éf) my hand and affixed my official seal in the

: County of. the day and year in this certificate
. first above written. :
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} Notary Public in and for the22uY... &‘_____Cou_nty' of..San Francisco :
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' San._FErancisco : , State of California, duly commissioned and sworn, personally appeared
Stephen J. Varnhagen
e : ' knotn to me to be the... President .
' ), B of the corporation described in and that executed the within instrument, and also known to me to be
. the persom.....who executed the within instrument on behalf of the corporation therein named, and
*- s . o
E acknowledged to me that such corporation executed the same.

Lease and Option Agreement

, IN WITNESS WHEREOF I have hereunto set my hand and aﬁixe& my official seal in the
g ’ City and ¢ ounty of. San Francisco the day and year in this certificate

first above written.

1 i ’ . il = !

: . Notary Public in and for the..City. & County of...San_Francisco : .

o ) . State of California. '
Cowdery’s Form Ncn2Bf-‘(Acknow]edgment—(?orporatmn). My Commission Expires Febmary 15, 1965

(C.C. Secs. 1190-1190.1) 41976
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E\’ploratlon Company title to flve patented claims located in the same creryr rea as g /j

the Leased Mining Claims, and named as follows: Apex, Black Chief; Beotirel, Maine/
and Little Gold Dust. Lessor agrees it will dlh(rently attempt to secure title to said’
claims, and said claims, when Lessor has acquired title thareto, shall immedi ately "“4
without further action on the part of Lessor or I_essee become sub]ect to the terms of

- this Iease and be included in the term ”Leased Mining Claims."

15. Any notice or claim required or permitted to be, given hereunder shall
be considered as having been given properly immediately upon deposit thereof in.the -

. United States mail, certified and with postage thereon fully prepaid, addressed, if to -

Lessor, at 57 Post Street, Room 511, San Francisco 4, California, and, if to Lessee;
at 100 Bush Street, San Francisco 4, California. Either Lessor or Lessee may change:
its address for the purpose of this paragraph by giving written notice to the other.

16. Neither Lessor nor Lessee shall ‘a'ssigh a.ny of its rights in this Lease or

.any of its interest in the Leased Mining Claims, or both, as they may from time to time

exist, without the prior written consent of the other (which consent shall not be unreasonably
or arbitrarily withheld), provided, however, that Lessee may make any such assignments,
without such consent, to any corporation in which it owns at least 50% of the outstanding

. capital stock. The provisions. of this Agreement shall inure to the benefit of and be binding
~on the suocessoi"s and assigns of both Lessor and Lessee.

~

IN WIT\IESS WPEPEOF the parties hereto have caused this Lease- to be
executed as of the date first wr1tten above. .

, | LESSOR:  BULLDOG MOUNTAIN, INC.

Pr/51dent

A::(Sféé)éh ’ /(%/ %/ LlEv

Secretary

LESSEE: HOMESTAKE MINING COMPANY

yD 2 fh SUAN

Approved and consented to:-

, 1963

The United States of America

by_ '
Director, Office of Mineral Exploration

STATE OF COLORADO.’ -
County of Mineral
1 hemhy & idy thet Ne Inetpiment wag N
£ d {of vag o0t ail LY sciied, atl '5 '3 g A “;-.{5' ERP
o 1o k(M. . Lt 2. q.. lQéé. S

© .G s duly recorded in Bdok... //ﬁ.._g_
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LEASED MINING CLAIMS - . >

Slxteen {16) paaented and fif: y-sm {(56) u.npater*ted lode mining clalms
inzluding all rights pertaining theret., located in the Sunnyside Mining District,
vneral County, Colorado, in Townsiip 42, North, Range 1, ‘West of the New -

Moxico Principal Meridian. © All clai ns are owned by the Operator with the ex-.
ception of the Kansas City Star patcn ed cla.m which is held pursuant to a lease
da ed April 8, 1961.

The claims are:.

" Patented Claims
‘ o U.S. Mineral

Name B S Survey Number
Number Eleven ' 8365
Memphis - ' 15241
Victoria ' o 9536
LaPlata ' o 15229
Alamosa _ : . 7848
Baxter o ‘ : 8441
Conejos A : 7463
Giant - 8165
. Cresent - . 7484
Acanthus B | 19302
‘Tahrshatha ' ' 19302
’ Conejos No. 2 (3/4 interest: 8306
Monterey oo _ - 7484 -
Puzzle o . ‘ 9535 |
Grover Cleveland » : v 11586 R
Kansas City. Star - _ - 8697 |

Um)abenfea Claims, recorded in the office of the County Clerk and Recorder
of Mineral County, at \_,r\,ed Color xdo:

) Baker Nos. 1, 2, 3, 4, 5, 6, 7, 8,9, 10, 11, 12, 13, 14, 15, 16, 17,
1g, 19, 20, 21, 22, 23, 24, 25, 26, 27, and 28, conveyed by Quit Claim Deed from
dein W, Getz, dated March 10, 1961 and recorded in book 110-1, at page 304,

Baker Nos. 29, 30, 31, 32, 33, 34, 35, 36, 37, 38, and 39, conveyed by
Qu't Claim Deed from Fred E. Bake:', Jr., dated March 27, 1961, and recorded -
in hook 110-1 at page 309. ‘ . . ’ ‘

- Book Page ' - l

Baker No. 40 (loéation certificate) 5C 282 .
nmon 49 4] ) I 5C 311
rr o-on 42 144 . 1. . 5C ‘312
oo 43 1" . " 5C - 321
nomoo44  om " T 5C 399
non o450 on n 5C 331
non 44 " » " 50' C 472
o 47 r n ‘ 5C 481
nonoo48 " o 5 84
"o 49 1" " 5C 104

T R 5C 1042
mono51 o n 5C 1051
non 59 " oo ) 5C 1052
1 1" 53 1A o A ' 50 1061

o 54 n n 5C 1062
mono55 L 5C 1071
56 "6 7

@4{,,4, %, /4,‘,2,/4 0 4/

EXHIBIT AN (Cc nsisting .of one page)
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. . Fed, 1959 . DEPARTMENT ' o /' //
| : ' ~ OFFICE OF MINIRALS JPLORATION , : . J
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EXPLO?ATIJ\ CONTRACT
(Long Fornm) _
Dockat YNo. Coxmodity - :Contrﬁct Yo. - County State
O wiog Siives , 14-23-090- 2T Mimazal colonado

.

, betweer the United States of America, acting through the

. _ ' .
Deportment of the Interior, Office of Minerels Iploration, hereinsfter called-the "Governzent," cnd

vhose melling eddress s Dre~n 5313, 5% Tagl Nimeacd. Sos
\J i o 3. 4.

3
hercina ft called the "Operator, as follows:

ARTICLE 1.° Authority end scope.--(a)’ This coqtréct, entered into under the suthority of Public
Lew 701, 15th Cong., 24 sess. (72 Stat. 700; 230 J.S.C. § 641 - 648), consists of this form, the
attached fanex I (lend description), Exhibit A (wwork end costs), end the meps and documenis listed.
The work Ls a search for new or unexr’/ﬁ;d depoeits of the commodity designated above. Tae Operatg. !
s2all bezin the work on or before _/ﬁ;»z //L_l/‘//Z/ , and, subjJect. to the provisions of Article 9

J (Date) : : S

aqd Exzidblt A, shell either have completed the work within 29 _months from the datc of Lhe contract

or ghall uave incurred ellowable costs (see Article 6) in & sum not lesa than the total cost set forih’
in Exhidbie A.

(b}' The total allowsble cost of the work sat forth in Exhibit A is %, The Govern-

ment ui 1 contribute 50 percent of the allowab.ie costis as they are incur*ed in & totel sum not in

excess of $

e

.{ in accordance with the srovisions of Articles 3, 4, 5, and 6. “fosts incurred"

means cocshs thet have been- paid or have becoxe d‘e end puy*ble, or that the Government determines n&vQ
become otligetions.

. ' 6 »
(¢) Interest corputation.--Simple interest computed annuglly at the rate of percent shall

" mccrue froa the dates Federal funds are made availeble until the period specified for payment of
royelty e-pires, or until the amount of Federel iunds contributed is fully repaid with interest.

(&) The Operetor shall not transfer or essign this contract or any right or obligation there--,
under withouv the written consent of the Governm*nt. -

ARTICLE 2. Operayor s riwhts in land.--(a) The Cperator represents end undertekes that Annex X
correctly describes the land which is the subject of this contract and the nature -of the Operator's
right of . roperty end possession therein (vhethe" as owner, lessee, or otherwise), eand that such
riLac, tiile, or interest is subject only to the following claims liens, or encumbrances:

a0 Gy S

e

L

(%) "me S“borul“at*oq Agreement of the hoWQKr of eny cleim, lien, or encumbrence listed above and
(if the O:2rator does not heid the. legal title) the lien agreement of any holder of the legal title of -
the lend .lessor, seller,. optionor, etc. ) are at.ached as follows:

ST P e RER n2 Yo P -
P roan e e P07 e el T M Teemen vz o~ Te AT
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EXHIBIT "B" (Consisting of Twenty-two Pages)






. < pld 1 preserve and maintein Lis rignt, title, or interest in the land end his
right to the ossesslon thereof for the purposes of Eﬂiu coquMC', ené shell devote the land and &21
cxlsving imnr wvemants, fecilities, bulldings, installetlons, end appurtenarc;a to the purposes of this
contrect.  Th: Cperator shall nelther t“anqzer, Cunvny, nor surrender the land nor any right, title,
or interest tnerein, nor permit nor suffer any clsi:r, lien, or e“cumbrance thereon, wvithout expressl
referring to ~.ad providing in the instrument of CCDVngﬁcc, lien, or encumbrance for the prescrvetion
o the G uent's right to a royalty oan productio:. end liens for the payment thereof. Two true )
caplcee ruzent s5Zall) be furanished to the Covernment. I the Governzment rights to royalty
&3 dro cle 7 bave been terminated, the yprovisions of this peragraph (¢) shall become in-
eunlices o

ARTICLE 5. Perforannce cf the uor_.--(a) O“e'a*or's responsibllity.--The work shalil be per
formeld Qiligonily, elfficienciy, ia & vormmenlike nm.aoer in Gocordance VAth good nining ctendards, and
in complicnec with Steate laws governing heelih, sax‘tj,' and liedility insurance covering exployment.
Trze Operator chall provide sultedble end uauquate equipaent, ‘acili‘ies, rateriels, supplies, and lador

r2 work vecified in Article 1(a).
dens tracts.--To the extent thet the ellowable costs are estimated in Exhidit A
by N erforzance by independent contrectors on e unit-price basis (such as per
foot of drill ver foot of érifting, per hour of bulldozer operations), the work ney be so per-
forned (ece ! e 6(2), Category (1)5. Any such :adependent contract shall refer to some specific
end~identilis art of the work, and shall be sub.ect to ell-cf the pertinent terms and conditions
67 this expl cn contrect; out the CGovernment sh:ll not ve considered a party thereto, and its
rigets under ccntract, ircluding the right to verminate its contridutions, shall not be aifected
therevy. Regirdiess of the provisions of eany such incdepe ndent contract, the Government will partici-
noie in peyments to.the independent contrector conly as to work performed in accordsnce with the
wrovisions of this exploration coritract, and orly to the extent that the Government aeems the unit
. priccec for ti.c work under the independent contrectr 10 be reascnable.
: (¢) Goverrrment may inspect.--The Operator sha.l consult with and inform the Government on all -
ThACEs Of thi WOrK as it b} og resses. The Government roy enter &t ell reasonable times to inspect

it pr
the wori unde:s the contract endé production operatio:.s during tke period that royalty is peyadle to
tne Coverameni. The Operator shell provide the Government with ell reasonable means of ‘access for
guch inspectians. oL LT :

AKRICLE 4. Contribution bv the Government.--(z) The Covernment will make its contribution on
the dbasis of the monthly vouchers referred to in Aruicle 5(b), but 21l payrnents by the Government are
provisionel «nly, subject to sudif. .Until the account between the Operator end the Covernment is
finelly audi-.cd and settled end the Operator's final report hes been received, the Govérnment nay
withhold sucl: sums &s are necessery to protect its interests. .The Government may make payments for

the account o the Operstor directly to independent contrectors snd suppliers ratner th&n to the
Oocrator.

ARTICLE 5.
end «acounts of the work performed and of &ty production in waich the Covernment may ‘have an

; and shall preserve those with respect to work performed for at least three years after final..
. by tii: Covernment, and those with respect to production for at leest three years efter eny
ohllbat*on t¢ pey roysl ies to the Government has torminated. The Covernment may inspec:t and eudlt .
seid records nnd eccounts at any time, either by itself or by.e certified public accountant. The ’
Comptroller timneral of the United States or his representetive, until the expiration of sasid three- -
yeer periods, shell heve access to and the right to examine all pertinent books, documents, papers,

end records ¢f the Cperator. If work under this cortract is carried on in conjunction with eny other
opcrntionh, r if ledbor, suue*v‘sion services, mstarials, supplies, equipment,- facilities, or -other
re‘uirc:ent< for carrying on the uork are also used in connection with other operations, the costs
shall be scggated end accounted-for on a basis and by methods and accounts that are satisfactory

zd by the Government.
hlv reports.--The Operator sball provide the Government with five copies of monthly
¢ scctilons es follows: '
Operater's Monun*y Voucher claiming costs for work performed;
Coeretor's Progress Report showing the number of units of the various types. of work
rmed; and R ‘ i

37 a nerrative report of the work perio:med during the reporting period, including
wate engineering-geological maps -or sketch.s, drill hole logs and loyations, and assey

0o and apnvo

on semples teken concurrently with advince in minerelized ground.
(Forms for rcperiin g under (l) ard (2) above will b proviced by the Government )

‘2
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Renorts, accounts, auditu.--(a) O ‘erator's records.--The Operator shall keep sultable
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(c).':

crort.--Upon completion of the wi sk or ternineticn of the Sovernnmernt's obligation to
conuribuce 533, the Cueretor shell furnich o with rive coples of e final report (in
¢da1tion tc the finel monthly .»po*t) This 1i 1 include a geologicel end engineering
the results of the work perforzmed . troct with an estimate of the ore rezerves
u rk’ pl;tg as;a/ da s nue geological end engineering maps or sxetches,

erraent with sulteble eccounting end
ronment's royalty relates, such as coples
ified acccunts of production end sale or Oth“

:ring all erQu»L*O T.ic
or setilement sheets end cer

nent determines that any of the Oa;rauo*'s re-
or if the Operator feils to meke them, the
seme with suiteble attechzents as en ex-
Tor shall c0n1ri*"ue Tze Government mey withhold epproval and

o insufficient or incomplete reports, records, or eccounts.

Y procuru the pr =k
"o*? to waich the Ope
t
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ARTICL: 6. Costs.--(e) Allowedle costs.--Ti: allousble costs of the work to which the Government
wvill ccntribute are lizmited to:
(1) the necessary, reesonable, and direat ectuel costs thit are estimated in Exhidit A by
categories as specified in this article; end
(i) fited cost: Tor units of work to be perforzmed (per foot, per hour, etc.) agreed upon in
< ete end set forth in Exhibit A.

t*ibute To costs unéer .uauy cetegorv or subcategory omitied from the
estimate of cost 1bit A. Mny excess over eay estirave which {s inuicated es the zaximum of any
calegory, saucategory, or item, either as to requirement or related cost; eny excess over & fixed unit
cost; end ery excess cver the totel ‘ellowadle cost of the work are not elloweble. Tre Operator sheall
.ircur such uxcesses for his own account without centribution by the Covernment, but the Cperator is not
obligeted 15 incur more than his egreed percentege of +the totel ellowabdble cost of the wori:. )

The Cov‘_-“_x _:'.t ».'il
< t

/
b~

Any cencgery or subcategory or element therec? ndt designeted es e meximum in this article or in ’ ; .
Exhibit A r:y be exceeded, provided thet the totel sllowsble cost of tae work, which is e maximum, is - .

not exceede.l.

CATEGC..Y (1)--INDIPENDENT CONTRACTS.--(See Artisle 3(o)J. The totel of this ‘category and the aver-
age unit cc:.¢ estimated for each type of work to te pe“fo*med under en independent contract are maximums.

CATECC 1Y (2)--PERSONAL SERVICES. :
)CLC;?O*V (L)-— Supervision end Technic:l Services--All elerehts of this subestegory (number
, techriciaons, outside consultents, eriods o* &érployment, rates of pey, and total) are

:neategory (b)--Lavor.

.. CATEGC:? (3)- OT:R:”““” MATERTALS AND Sd°‘LIh,.-—Tnc¢udcs such items as drill bits and steel, explo-
sives, fuel, pipe, power, mber, rail, and small wools costing less than $50 each.

CATEGC.1Y (1)——0°?QA TING ZQUIPMENT. ‘ .
‘ seategory (o )——RcrtaL.--The number of cech rented item /3 mine cars, truck/, the rate of
¢r month, $5 ver bou:7, &nd the touaA of this subcategory are maximums.
2rory \b)-—*uch ¢es.--The totel o this subcategory is a msximum.
“e& ry (u,--D;hvec* fion.--All elemenis of this subcategory (time periods; rate of deure-
cetegory total) are maximums.

~-INITIAL REHABILITATION AND REPARS.--Costs of items listed under this category include
”LC“ as lebor, materiels and supplies, end supervision at a rete not higher than
tezory (2), end shell not dbe dupl.iceted under any other category. The totel of this

Y (a)——_ﬂ‘t*,l rehebilitation :nd reveirs of existing buildings, fixtures, and ir-
mine workings).--The totul of this subcstegory f% a maximum. . ‘
,F (D)”TqLui&l rehedilitation wnd revairs of cverauinp equipment.--The totel of this B

CATEGC:.? (6)--=w BUILDINGS, FIXTURES, AND INGTALL ALLATIONS (ZXCLUSIVE OF MINZ WORKINGS).--Coste of
2! ler this category include all requlrements, such es lebor, materizls and supplies, end

ftemg lictel under b
supervision =i & rate not higher then provided for in C_t'~o*y (2) and skall not be dupliceted under
eny other ciiezory. The totel of this category 15 & maxirun. - . .
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C: UEGORY (7)--MLSCELLALEOUS. --Includes regquirements and costs thut do not rall within any of the
Tirst ik cntegorfes, such as repeirs other than inftial end malntenance of operating equipment, sa-
elytiled! work, printc and other reproducticns, sccounting, Cperetor's share of payroll “taxes, '
liebilitly insurence-covering employeat, trove i, znd communicuations.

(t; Morullowsble costs.--The Covernment ~*-l not contribute to the following costs:

’ (~) Costs of the laend, such a5 rental, degzreciation, depletion, or other costs of acquiring,

oviling, or nclding poscession; N ' : '
(2) Indtrect costs, such as genersl overhesd, 0orno

r

ate Lgnegamcqt {nlerest, taxes (oihe
1ty insursace covering ¢mploywent),

thoen peyssll end ssles LuAcs), insurance (o:hur 1zan y
sary repalrs or replecements of equip-

diages Lo werscas, damuges to properiy {other ihen nece
ménl or other prouerty used in ihe qun)

() Previcus worx performed or cos's incurred beforve the date of this contrac

(:) Biferced usymanis.--Any coste facurred by the Operator under any rentsl-purchese cgree-
nent, Insteliment-purchese agreement, Or any agreement For the purchese of goods under the
privisions of wrich peyzent of the full purchase price is deferred more then 90 deys Irom the

delivery of the goods, unless the purchar s agreemeat 1s epproved by the Goveruwent in writing.

(¢} Reducticns in costs.--The Operetor .nell acccunt for and give the Covernment credit Tor any
incidertal. beneiits, credits, or money received iinary course of ousiness in prosceuting the
vork {cu by selveyge or sale of materials or eiuipment, furaishing of room or board, ifurnishing of power
or scrvices to third peresons, rebates or disc on purckeccs, eta.), in the seme ratto in which the
Governr.unt contributes to costs; and such erxouats shall be treated &s a reduction in costs Incurred so
thet tley are availedle for use within the liLLL of the originel totel cost. This provision does not
epply o recelpis from production which are sublect to the Covernment's royelty under the provisions
of Article 7. ' '

w £ et
..
2
o9

ct

AUICLYE 7. Repoymeat by Operator.--(w) Coverament considers that mineral
or metel production from the lend covered by : oossible as & result cf the explora-
ticn work, 1t ghall so certify in writing to iue Opersior et eny time not leter then six moathas hLLu*
ent final report énd final accountiay (sce Article 5) have been furnished. ‘

'S

Royalty on wrcduction.--The Oﬂe”utO“ whaether or not the producer (for exanple, 1f the Opera—
tor elilier tranciers or docs nct retain his irLcrast in the l&“u) shell pay to the Government a

roy2lt;y on all minerals and metals mined or produced from the lend as follous:

l) irrespective of eny ccrtificat*o of voss b1e vroduction--from the date of the connruet
1til the lepse of the time within which the de;r:n;rt way issue such certification or untll the
titel net amount contridbuted by the Goveznr nt fully repaid with interest, whichever cccurs

>
L2 - os ey

el i

(2) 1ir the COVgrﬂPeﬁt issues a certification of possible production--Tor a pericd of
the dite of the contrect, or uatil the total ret amount contridbuted by the Cover: Lnt

Y
I Mlly repaid with interest, wn*chev :r occurs {irsu.
(u) k“YJLﬂI of royu1ty.--(l) The Goverrzment's royaliy sh ¢ iive Terceat of the »
g' 2 proceeds (1RCLLuiﬂ” eny bonuses, premiums, sgllowances, or other anLfita) froa the production
4, in the form sold (ore, concentrete, metel, or equivelent), at the point of delivery (the
.u.p. point); exceot, that charges of tre buyer erising in the regular course of business and
wvii s deducilons oa the buyer's se ttlement sheets (bucb as treaiment procecssec perlormed by
buyer, sampling end assaying to determzine the velue of the production sold, end freignht payadle
Lhe buver to a carrier {not. the Oncraxo.)), shell te alloved as deductions in arriving at th .
;rosy proceeds’ es thet term 1s used hersin. No costs of the Operator ere deductidle in arviving
e the "grous p*ozecdo“ as that term 1s lere used. . '
1he term "treeiment processes" mean: those processes (such es milling, concentrating, P‘tin"
refining, or equivelent, but excluding fevricating or mﬁrufacturing) anplicd to the erude ore or
outer vroduction efter it is extracted from the ground to put it into e commercielly marketable form.
(2) The Covernment's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operaticns, as the carz may be,
Unsold vroduction.--If any producticn (O-c concentrate, metel,or couivalent), after the lapce
menths from the-dete the ore was extrected Irom the ground, remains neither sold nor uacd by the
in Integrated menufecturing or febdbri:iating cperaticns (for instence, if it ds- stoc&pi‘cc), the
i, et its cptloa, es long as it so remains, may rcqulire the computation end payment of its
on the velue of such production in the form (ore, concentrate, metel, or equivalent) it ig in
Covernment elects 'to require corputation and 04/'5“». If any production is used by the .
egrated manufecturing or fedbrivating opereations before the Covernment makes its cleotd
royulty on such production slell be corputed on the value thercofl in the form in unt
t 1s so used. "Valuc" as hele used meens vimt is or would be grous income fron m 1
atege depleticn purposes -a Federal income tax determinetfon or the rmarket val

s
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seceure the pa i ; the Cnerator
a lien upon his Inlerest ¢ lend ¢ pon any production of
urtil the roya nad tirze or is fuWly

2sers.--The Ooe”“tow ic went's claidm fovr
production, exd shail direct. b purchsser o e

the Govermment end to furaish the
¢’ any productica and seles or oihe
tor or by others, ere not made avail

construed as Imposing
verameat o pureiisa r procéuced Trom the land.

3. Interests in purchased pro
Tte incurred by the Cperator in-"
opﬁ'uy acquired to the cost of vh

ond ovnersiip.--All costs under t

1 name and ior the Operctor's own ac ;

contrivutes shall dbelony to the Cperalor

remant fointly in proportion to tie: r respective contx 1outiong slthough title thercto

in the neme of the Operator.

Lion cf provmerty.--Until the [ fnal disposel of eny property in vhich the Covernment
OUoarator shall preserve sni. protect s b 2 interest of the Covermwent,

onable and anocessary cost thereod w.ll De itres 2c en ellowable coct of the exploratlon.

sompletion of the work, terminstion ol the Covermnent's obligetion to coniridbute, or vhen

by t. rat 1 { us cls

(2]
Qo
5

-

ct

Ly is rotv being usad for the worl, t..e Cperator shall ot use it elsewhere without the
and without pi.ylng = reasonable reatsl to be fixed by tha Govera-

sroperty.--Upon the comsl. tion of the work, termination of the Covernmenti's.,
<2 Lo cosig, or vhen the j:rcperty is no longer needed for the work, .the Opere- .
'.spose of saladle or selvey a2hle property in walch ihe Government has an intereat . -

P

ooint sccount of the Covernment and the Cperator; either by retura to the vendor, sele to . -

\
|
|
- tea ¢ sent of the Cov
\
\

others, purchose by the Cperetor,or ssle or .rensf to the-Covernment &t a »rice et leact as hipgh
a5 could b obtained Trom others, unless the Co.ersment in writing weives its interest in zny such
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dun. 153 D24 BNSN) THE

CFrICz CF n*‘DJAL

1% certein lend in the County of LT , Stete of .. <

Tanmman [

inefter Lbjcct of & roposed. exploration coﬂbrac», hereinafter called
"Contra es of Americ., hereinafter called the “GoveA nxzent” end
: 3/
nducezent to the Goverr T exceut-

0y grenis to the CGovernment g lien
production of minerasls therefron tc
ovided for by the Contract, end
4 at eny time pricr toc the expira-

oyalty to the Government according

G- encurbrance sgainst the land, hereby sudb crdinetes
€ in or egeinst the l.nd end in any production therefrom to the rights of
act with respect to royeliy on production and liens o secure same- E/

agrees that property in which the Covernment may ecquire an interest or
be dismsniled, severe: Irom the land, end removed as mey be provided in
ent's interest and eguity in such property shall be prior and superior to

the undersigned.

s that there is no claim, lien, or encumbrance upon the under-

3 Represents aand unlertek
signed's riz:om, title, cleim, or inte est inor against the lend o»he- than the following: (I "none" »
ingert the wid "nore". Do not leave blenk.) _ . o

R T -

R o e T OV R RS PN S e

.~ .

~- e vt

nce of production there is no obligetion tc

ct

oo ©roz the lend is no
rey royel iy to the Ccvernment.

zorike out the words "es follows" end

dated , &nd recorded in

&
iz insufficie t use an Anncx a" *ﬁ*cr

it gzpears in the bl*ca don ME Forzm Lo.

-

not &pply to tne nolge” 0. & claim, lien, or encumbrance.
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